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INTRODUCTION 

The U.S. Department of Commerce in conjunction with the U.S. Agency for International Development 
has prepared this book to support private sector trade and investment activities in the Andean and 
Caribbean Basin. The Department of Commerce is extremely grateful for the assistance provided by the 
U.S. embassies in the Andean and Caribbean Basin countries in gathering and verifying country-specific 
financing information. 

The Andean and Caribbean Basin region.s include countries that are beneficiaries of two U.S. 
Government preferential trade programs: the Andean Trade Preference Act (ATPA) and the Caribbean 
Basin Initiative (CBI). These programs were established to encourage economic development by stimulat 
ing private-sector business in the two regions. A main incentive of these preferential programs is duty
free access to the U.S. market for most exports from the beneficiary countries. 

As of August 1992, countries that are beneficiaries of the CBI include Antigua and Barbuda, Aruba, 
Bahamas, Barbados, Belize, Bitish Virgin Islands, Costa Rica, Dominica, Dominican Republic, El 
Salvador, Grenada, Guyana, Guatemala, Honduras, Jamaica, Montserrat, Netherlands Antilles, 
Nicaragua, Panama, St. Kitts-Nevis, St. Lucia, St. Vincent and the Grenadines, and Trinidad and Tobago 
While the countries eligible for beneficiary status under the ATPA include Bolivia, Colombia, Ecuador, 
and Peru, as of August 1992 only Bolivia and Colombia have received designation. 

The Andean and CaribbeanBasin FinancingGuide includes over 100 specific financing mechanisms -
incorporating bilateral, international, regional, private, and country-specific sources -- designed to sup
port domestic and foreign investment and trade in the Andean and Caribbean Basin regions. It can pro
vide companies with critical information on these financing sources, including basic background, eligibili. 
ty requirements, application procedures, and key contacts. In addition, Appendix I presents the financing 
sources in a series of matrices to allow companies to quickly identify appropriate sources for their specifi 
interest. 
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SECTION I: BILATERAL FINANCING SOURCES
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EXPORT-IMPORT BANK OF 
THE UNITED STATES 

The Export-Import Bank of the United States 
(Eximbank) is the indepeadent U.S. 
Government agency that facilitates the export 
financing of U.S. goods and services. Eximbank 
supports U.S. exports through oxport credit 
insurance, working capital gdarantees, loans, 
and loan guarantees. 

Eximbank Insurance 

Export credit insurance helps U.S. companies 
develop and expand their export sales by pro
tecting against losses caused by foreign buyer 
default. With insurance, exporters can offer 
more attractive credit terms to their customers 
and arrange bank financing through assign-
ment of policy proceeds. From October 1, 1990 
through September 30, 1991, Eximbank insur-
ance to support U.S. exports t. the Caribbean 
Basin Initiative (CBI) beneficiary countries 
reached $379 million. Eximbank insurance of 
U.S. exports to the Andean countries during 
this period was $64.4 million. 

Eximbank insurance is available through the 
Foreign Credit Insurance Association 
Management (FCIAM) Company, Inc., 
Eximbank's contractor responsible for market-
ing, servicing, and administering Eximbank 
insurance policies, and for processing most 
buyer credit request and claims. Both short-
and medium-term policies are available, cover-
ing commercial and political risks. 

A wide range of policies are available to accom-
modate many different export credit insurance 
needs: 

* Policies for small businesses offer enhanced 
protection for short-term sales by companies 
with relatively little export credit experience, 
Applicants must meet the Small Business 
Administration's definition and have annual 
export credit sales of $2 million or less. 

* Multi-buyer policies provide coverage fur 
exporters' short-term (generally up to 180 days) 
credit sales and insure a reasonable spread of 
an exporter's sales. These policies carry a first 

loss deductible similar to other forms of insur

ance and provide an exporter with a coverage 
selection option of either 90 percent commercial 
and 100 percent political risk or equalized com
mercial and political risk coverage at 95 per
cent. A discretionary credit limit provides the 
exporter with flexibility to make its own credit 
decisions. 

* Single-buyer policies insure short- or medi
urn-term single or repetitive sales to one buyer. 
Exporters that sell to dealers may insure short
term inventory financing followed by medium
term receivables financing for qualifying trans
actions. 

* Financial institution buyer credit policies 
protect financial institutions ag inst losses on 
short-term loans to foreign importers of U.S. 
goods and servicer,. 

o Bank letter-of-credit policies protect banks 
against losses on irrevocable letters of credit 
issued by foreign banks in connection with 
financing of U.S. exports. 

* Leasing policies insure both operating and 
finance leases. 

• Special coverage policies provide political risk 
insurance only, insurance on exported services, 
and insurance administered by trade associa
tions. 

Exporters may also obtain special endorsements 
to cover sales into or out of consignment, sales 
made from an overseas warehouse, nonaccep
tance of shipments, pre-shipment, payments in 
foreign cuiTency, sales in conjunction wAh for
eign trade fairs, used equipment sales, and 
sales of dai-y/breeding cattle. 

Premiums generally vary with the repayment 
term, obligor, guarantor classitication, and 
country of importation. Multi-buyer policies 
also take into consideration the spread of risk 
insured, the exporter's experience, and related 
factors. 

Eligibility 

Exports produced in and shipped from the 
United States with at least 50 percent U.S. con
tent are eligible for Eximbank insurance. 

3
 

• ,,;,-.., ,. ., -, !. . - , , v:.. 



Certain defense products are excluded. 
Applicants for short-term single buyer coverage 
must have title to the product at the time it is 
shipped and be directly invoiced by the buyer. 
Producst of applicants for medium-term policies 
must have over 50 percent U.S. content. 

Application 

Application for Eximbank insurance is made 
directly through FCIAM offices nationwide. 
Exporters requesting prelimnary premium 
quotes for multi.-buyt.r coverage options must 
submit the appropriate FCIAM application 
form, which includes the following information: 
general and financial background on applicant; 
export sales history; type of buyer(s), export 
products, and financing terms; and vype of 
insurance coverage requested. The premium 
rate quotation for single buyer coverage may be 
obtained by calling an office of FICAM. 

Eximbank Working Capital 
Guarantees 

Eximbank's working capital guarantee program 
encourages commercial lenders to make loans to 
U.S. businesses for various export-related activ-
ities, including purchasing goods and services 
for export, covering letters of credit, and fund-
ing marketing activities. The program facili-
tates the expansion of U.S. exports that other-
wise would not occur. It helps small and medi-
um-sized businesses that have exporting poten-
tial, but need funds to produce or market goods 
or services for export. The program may be 
used to cover working capital loans to a U.S. 
business if the lender certifies that the loan 
would not be made without Eximbank's guaran-
tee, and Eximbank determines that the exporter 
is creditworthy. 

Eximbank's working capital guarantee covers
100ercnt o tha guarloan's cverpercent of the guaranteed loanps pbincipal 
and interest. Guaranteed loans must be flly 
collateralized at all times. Acceptable collateral 
may include exportable inventory, export 
accounts receivable, domest'e inventory, or 
receivables reslting from domestic sales. 
Inventory and other goods purchased with dis-
bursements under the Eximbank guaranteed 
loan may be used as cllateral, as may accounts 
receivable generated from transactions support-

ed by the guaranteed loan. 

Approved lenders may receive Eximbank 
authority to commit Eximbank's guarantee on 
short-term loans of up to $750,000 on a discre
tionary basis. Eximbank imposes no interest 
rate ceilings or maximum fee limitations; how
ever, lenders should take into account that 100 
percent of the risk is covered by an agency of 
the U.S. Government and price their loans 
accordingly. After a lender has had sufficient 
experience in using the program, Eximbank 
may consider extending the lender delegated 
authority to commit Eximbank to guarantee 
loans of up to $750,000 without first obtaining 
Eximbank's approval. 

PAgibility 

Exporters must demonstrate a successful track 
record of past performance, including at least 
one year of operations, a positive net worth, and 
have at least one principal employed full time in 
the business. Financial statements m,,si cowsufficient strength tc accommodate the request
ed debt. 

The Working Capital Guarantee Program 
targets small and medium-sized firms, minority 
businesses, and agricultural enterprises with 
export potential that require funds to produce 
or market goods for sale overseas. 
Nevertheless, any U.S. business with adequate 
export potential may apply for a Working 
Capital Guarantee 1fthe lender certifies that 
the !an would nocbe made without Eximbank's 

guarantee. 
The exporter can use the financing secured 
under this program for the following purposes: 
to purchase finished products or raw materials; 
to purchase services and labor required to pro

duce goods and services for current, or future 
export sales; and to market products, participate in trade fairs, or conduct other promotional 
activities aimed at developing new overseas 
business. The loan can also be used to cover bid 
and performance bonds. Loan proceeds cannot 
be used to purchase fixed assets, or for capital 
equipment that a company purchases for its 
own use. Working capital loan guarantees can 
be obtained for a specific transaction or a 
revolving line of credit. A collateral pool is 
established for revolving lines of credit. 
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Refeenc Rae,hic chagesmonhlyander may apply for a final commitment. Forvaries from the 3-year Treasury rate plus 1 per- cent to the 7-year Treasury rate plus 1 percent 
e a pl o ia omtet o 
guarantees, either the borrower or the lender 

accordin, to the repayment term. Eximbank's may apply for a final commitment. 
lending rate is fixed at the date of final For an export to be eligible for Eximbank 
Eximbank approval. financing, its total U.S. content value must not 

be less than 50 percent of the contract price. 
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Application 

Applicants must submit Eximbank's 
Application for Working Capital Guarantee, a 
$100 processing fee, and the requested attach-
ments, which include: the borrower's history, 
ownership, and financial statements; credit ref-
erences; a brief description of what the loan pro-
ceeds will be used for, including export destina-
tion; and a description of collateral. Upon 
approval of the application, Eximbank will issue 
a preliminary commitment letter to the appli-
cant. The applicant, if an exporter, will have 
180 days to find an acceptable lender. If the 
applicant is a lender, a request should be sub-
mitted to convert the preliminary commitment 
to a final commitment. Upon approval of the 
lender's application for a final commitment, 
Eximbank will executc the agreement and the 
transaction attachment. Eximbank's guarantee 
will be in force once the lender has compiied 
with all Eximbank conditions. Eximbank 
charges the lender an up-front facility fee of 1.5 
percent on the loan amount, due within 90 days 
of Eximbank's authorization of the final com
mitment, or before the first disbursement, 
whichever is earlier, 

Exinkbank Loan and Loan 
Guarantee 

Eximbank extends erect loans to foreign buyers
of U.S. exports and intermediary loans toresponsible parties, such as financial institu-
tions and exporters, that extend loans to foreign 
buyers. Eximbank also extends loan guarantees 
buyers.rters and lenders who finance export 
to exporters 
sales. 

Loans cover up to 85 percent of the U.S. export 
value and carry repayment terms of 1-year or 
more. Eximbank's lending rates are the lowest 
permitted under the Organization for EconomicCooperation and Development (OD) export
Coortio an eeIn most cases, Eximbank's 
credit arrangement. I mostecases 
Reference Rte, which changes monthly and 

Eximbank's medium-term loans to intermediary 
enf-"ies are offered as "standby" commitments 
at - rate of zero to 1.5 percent less than the 
Eximbank rate extended to the final borrower, 
depending on the loan amount. The intermedi
ary may request disbursement by Eximbank 
throughout the term of the underlying export 
loan. Master funding agreements are available 
to qualified lenders to permit multiple transac
tion under Eximbank's intermediary loan pro
gram without a separate agreement for each 
transaction. 

Eximbank guarantees provide repayment pro
tection for private sector loans to creditworthy 
buyers of U.S. goods and services exports. The 
guarantee covers loans for up to 85 percent of 
the U.S. export value, with a cash payment of at 
least 15 percent required on each transaction. 
The guarantee covers 100 percent of the guar
anteed loan's principal and interest. Prior to 
issuing a guarantee, Eximbank will approve the 
terms and conditions of the loan being guaran
teed, including the interest rate to be charged. 

Guarantees extended by the Eximbank carry 
the full faith and credit of the U.S. Government. 
Notes covered by Eximbank's guarantee may be 
freely transferred. Most guarantees provide 
comprehensive coverage of both political and 
commercial risks, but guarantees covering only 
political risks are also available. Credit guaran
tee facilities are available to cover multipletefclte r vial ocvrmlil 
sales financed under a single line of credit pro
vided by a U.S. bank to a foreign bank. Master 
guarantee agreements are available to qualified 
lenders to permit the financing of multiple
transactions without a separate guarantee
agreement for each transaction. 

Eligibility 

Any responsible party may apply for an Eximbank preliminary commitment that out
lines the amount, fees, and other terms and con
ditions of a loan or guarantee Eximbank is pre
pared to authorize. For loans, only the borrow



Exports supported by Eximbank's loans and 
guarantees must be shipped in vessels of U.S. 
registry, unless the foreign buyer obtains a 
waiver from the U.S. Maritime Administration. 

Application 

Any responsible party may apply for an 
Eximbank preliminary commitment, which out-
lines the amount, fees, and other terms and con
ditions of the financial assistance that 
Eximbank is prepared to authorize for a poten-
tial export. Preliminary commitments are usu-
ally valid for 6 months. A final commitment is a 
formal authorization of Eximbank support. It is 
not necessary to have a preliminary commit-
ment before a final commitment can be autho-
rized. Only the borrower may apply for a final 
commitment for a loan. The borrower cr lender 
may apply for a final commitment for a guaran-
tee. 

Applicant forms may be obtained by contacting 
Eximbank. Upon submission, the forms must 
be accompanied by a one-time $100 processing 
fee. Eximbank charges a 1/2 percent annual 
commitment fees on the undisbursed balance of 
loans and a 1/8 to 112 percent annual fee for 
loan guarantees. In addition, Eximbank 
charges the exporter a front-end exposure fee 
based on the lending term, the type of borrower 
or gua,'antor, and the borrower's country. 

Contact 

Export-Import Bank of the United States 
811 Vermont Avenue, NW. 
Washington, D.C. 20571 
Tel: (202) 566-2117 
Fax: (202) 566-7524 
Telex: WUT 89461 [EXIMBANK WSHI 

TRT 197681 [EXIM UT] 
Export Finance (Loan and Loan Guarantee): 
Tel: (202) 566-8955 
Insurance: 
Tel: (202) 566-8955 

Foreign Credit Insurance Association 
Management Company, Inc. 

Headquarters: 40 Rector Street, 11th Floor 
New York, New York 10006 
Tel: (212) 306-5000 
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Regional Marketing Offices: 

20 North Clark Street, Suite 910 
Chicago, Illinois 60602 
Tel: (312) 641-1915 

80 SW 8th St., Suite 1800 
Miami, Florida 33130 
Tel: (305) 372-8540 

Ter.As Commerce Tower, Suite 2860 
600 Travis 
Houston, Texas 77002 
Tel: (713) 227-0987 

40 Rector St., 11th Floor 
New York, New York 10006 
Tel: (212) 227-7020 

Wells Fargo Center, Suite 2580 
333 South Grand Avenue 
Los Angeles, California 90071 
Tel: (213) 687-3890 

OVERSEAS PRIVATE 
INVESTMENT
 

CORPORATION
 

The Overseas Private Investment Corporation 
(OPIC) is a U.S. Government agency whose pur
pose is to promote economic growth in develop
ing countries by encouraging private U.S. 
investment in those nations. OPIC assists U.S. 
investors in this effort through three main pro
grams: insuring investment projects against a
 
broad range of political risks; financing of
 
investments through direct loans and loan guar
anties; and providing investor services, includ
ing advisory services, country and regional 
information, computer-assisted project/investor 
matching, investment missions, and outreach. 

During fiscal year 1991, OPIC provided $280 
million in political risk insurance for 16 projects 
in CBI couatries and extended $59.6 million in 
financing for eight Caribbean Basin-based pro
jects. In the Andean region, OPIC supported 
four project3 through the finance program at a 
level of $96.2 million and insured seven projects 
against political risk. 



Political Risk Insurance 

OPIC insurance covers investments in the form 
of equity, debt (personal, bank, or corporate), 
loan guarantees, technical assistance, leases, 
and other forms of investment. OPIC insurance 
is available to cove: inconvertibility (ofthe local 
currency), expropriation, and political violence 
(war, revolution, insurrection, civil strife, sabo-
tage, and terrorism). Base premium rates vary 
according to project type: for manufacturing and 
services projects base premium rates are 0.3 
percent for inconvertibility, 0.6 percent for 
expropriation, 0.6 percent for political violence 
assets coverage, and 0.45 percent for business 
income coverage. These rates may be adjusted 
up or down by as much as one third, depending 
on the risk profile of the specific project. 

OPIC will cover a maximum of 90 percent of a 
proposed investment for 20 years. Coverage of 
12 years is available for mining, oil, and gas 
projects with an option to extend to 20 years 
with OPIC's approval. A special type of political 
risk insurance is also available to U.S. contrac-
tors and exporters who are bidding or signing 
contracts to provide goods and services to for-
eign buyers. Contractors may insure against 
contractual disputes with the buyer and wrong-
ful calling of guarantees posted in favor of the 
buyer as bid, advance payment, performance, or 
other guarantees. 

Eligibility 

Eligible investors pursuing new investment in 
developing countries that have signed bilateral 
agreements with the U.S. Government (over 130 
countries as of July 1992) may qualify for OPIC 
insurance. While OPIC programs operate in all 
CBI beneficiary countries and in the Andean 
countries of Bolivia, Colombia, and Ecuador, 
investors should consult with OPIC regarding 
the current status of each coverage in a specific 
country. OPIC defines an eligible investor as a 
U.S citizen, a U.S. corporation that is najofty 
owned by U.S. citizens, or a foreign business 
that is at least 95 percent owned by investors 
eligible under one of the other categories. In 
addition to new investment, investment may 
also be eligible for insurance if it is used for the 
expansion or modernization of an existing pro-
ject. 

OPIC supports, finances, and insures projects 
that have a positive impact on U.S. employment 
and the host country's economy and environ
ment. To qualify for OPIC insurance, a project 
must be consistent with the developmental 
goals ofthe host country and not adversely 
affect U.S. employment or balance of payments. 
While joint venture investment are eligible for 
OPIC insurance, only the portion of the joint 
venture held by an eligible investor qualifies for 
coverage. 

Application 

To apply for OPIC insurance, the eligible 
investor must obtain an OPIC registration let
ter before the investment has been made or irre
vocably committid. A registration letter is 
requested through submission of OPIC Form 50, 
entitled "Request for Registration for Political 
Risk Investment Insurance." This brief form 
requires basic information on the eligibility of 
the investor, the project, the host country, the 
investment, and the type of coverage desired. 
The registration letter, valid for 1year and 
renewable thereafter, is not binding on either 
the investor or OPIC. Once a project has been 
registered, formal OPIC application forms will 
be mailed to the investor. These should be filed 
as soon as the final form of investment is rea
sonably clear. All projects must receive foreign 
government approval prior to the issuance of 
OPIC insurance. OPIC will provide the investor 
withi guidelines for securing the foreign govern
ment approval. 

Finance 

OPIC implements its financing program 
troug direct loans and loan guarantees that 
trough diect lond-loan guarantees that 
provide medium- to long-term funding to ven
tures involving significant equity and manage
ment participation by U.S. businesses. 
OPIC participation is limited to 50 percent of 
the total cost of a new venture, with up to 75 
percent participation possible in the case of 
expansion of a successful existing business. 

Direct loans from OPIC are available only for 
financing projects sponsored by or significantly 
involving U.S. small businesses or cooperatives. 
These loans range from $500,000 to $6 million. 
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Interest rates on OPIC loans are determined by 
OPIC's assessment of the financial and political 
risks involved, as well as the long-term capital 
market rate. These fixed or floating loans are 
generally offered at rates comparable to those of 
other U.S. Government-guaranteed issues of 
similar maturity. 

Loan guarantees range from $1 million to $25 
million, but can reach up to $50 million. OPIC 
analyzes the political and credit risks of a pro-
ject in the same manner as for direct loans, 
Interest rates on guaranteed loans, whether 
fixed or floating, are comparable to those of 
other U.S. Government-guaranteed issues of 
similar maturity and are subject to OPIC 
approval. OPIC charges the borrower a guaran-
tee fee of approximately 2 percent pei annum on 
the outstanding principal amount, depending 
upon commercial and political risk assessment. 

If OPIC provides debt financing to the project, 
its total combined commitment canncc exceed 
75 percent of the total project cost. 

Eligibility 

Commercially and financially sound projects in 
eligible developing countries may qualify for 
OPIC financing. OPIC supports projects in the 
following enterprises: manufacturing, agricul
tural production, fishing, forestry, mining, ener-
gy development, and certain service industries. 
Some high capital-intensive investments, such 
as tourist facilities, are also financed. Wholly 
owned U.S. investments as well as joint ven-
tures between local citizens and U.S. investors 
are eligible. U.S. investor equity of at least 25 
percent is generally required and at least 51 
percent of the voting shares should be privately 
held. 

OPIC encourages U.S. overseas investment in 
sound business projects, thereby improving U.S. 
global competitiveness, creating U.S. jobs and 
increasing U.S. exports. OPIC supports, 
finances, and insures projects that have a posi-
tive impact on U.S. employment and the host 
country's economy and environment. Projects 
must exhibit a solid financial structure. 
Generally, a ratio of 60 percent debt to 40 per-
cent equity is acceptable. The proceeds of OPIC 
financing may be spent for capital goods and 
services exclusively from the United States, the 
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host country, or in other less developed coun
tries, unless the xequired goods and services are 
unavailable in these locations. 

Application 

Project sponsors interested in OPIC financing 
should provide OPIC with a business plan for 
the proposed project, including the following: a 
general project description; general background 
on the project sponsors and audited financial 
statements of the sponsors; sourcing and mar
keting plans; a summary of project costs and 
capital good/service procurement sources; a pro
posed financing plan, including anticipated 
OPIC participation and financial projections; 
and a brief statement of the economic and social 
development contribution potential of the pro
ject. 

Following OPIC's preliminary review and 
approval, the sponsors will be asked to provide 
certain specific economic, financial, and techni
cal information as a formal application for 
financing. OPIC review and decisions on a 
financing proposal may take from i to 6 
months, depending on the thoroughness of the 
applicant's information. Host foreign govern
ment approval is required prior to final OPIC 
commitment on direct loans or loan guarantees. 

Contact 

Overseas Private Investment Corporation 
1100 New York Avenue, NW. 
Washington, D.C. 20527 
Tel: (202) 336-8400 
Telex: 4938219 OPIC UI 
Fax: (202) 408-9859 

OPIC Insurance: 
Central American countries 

Tel: (202) 336-8579 or 366-8585 
Caribbean countries 

Tel: (202) 336-8583 
Andean countries 

Tel: (202) 336-8582 

OPIC Financing: 
Caribbean Basin countries 

Tel: (202) 336-8490 
Andean countries 

Tel: (202) 336-8495 



OPIC Investment Mission Program:
 
Tel: (202, 336-8647 


OPIC Pre-Investment Services 

(Opportunity Bank and Investor Information): 


Tel: (202) 336-8651 


PUERTO RICO'S 
CARIBBEAN DEVELOPMENT 

PROGRAM (Internal Revenue 


Code Section 936) 


Puerto Rico's Caribbean Developmen~t Program 

was established in 1986 to complement the fed-
e'al Caribbean Basin Initiative (CBI). One of 
tne CDP's objectives is to facilitate the use of 
section 936 financing in eligible CBI beneficiary 
countries. Under Section 936 of the Internal 
Revenue Code, U.S. corporations manufacturing 
in Puerto Rico are partially exempt from U.S. 
and Puerto Rico tax on their income derived 
from sources in the Commonwealth of Puerto 
Rico. Because of local and federal tax incen-
tives, 936 companies are induced to invest their 
profits, known as 936 funds, in eligible activities 
in Puerto Rico and, since 1987, in eligible pro-
jects in qualified CBI beneficiary countries. 

Most of the 936 funds are i niiestedthrough cor-
mercial and investment bar ks in Puerto Rico. 
Section 936 funds are usually no easier to 
obtain than other forms of hcmmercialfinanc-
ing: their main attraction is thiat the base inter-

est rate offered is approximately 85 percent of 

LIBOR, with the total cost equivalent to 1 to 2 
percentage points below market rates. Most 
936 loans are expected to be offered on a 5- to 
10- year term. 

Section 936 was amended by the U.S. Congress 

n ay CI bnefciay cun-qualfyig pojetsqualifying projects in any CBI beneficiary coun-

try that has entered into a Tax Information 
Exchange Agreement (TIEA) with the United 

States. As of June 30, 1992, $620 million in 936 
funds had been disbursed for 33 projects, rang-
ing in size from $300,000 for a hand tool manu-

facturer in Barbados to $80 million for a natural 
gas facility in Trinidad. An additional $267 mil-
lion in lending is being negotiated by financial 

institutions. 

In January 1990, the Government of the 
Commonwealth of Puerto Rico established a 
new financing mechanism, the Caribbean Basin 
Projects Financing Authority (CARIFA) to 
finance medium- and large-sized projects in eli
gible CBI countries. Through this facility, bor
rowers can access 936 funds by issuing industri
al revenue bonds. Because the bonds are pur

chased directly by 936 corporations, thereby 
eliminating an intermediary, the interest rate is 
lower than the conventional 936 commercial 
banking market. CARIFA is usually the most 
efficient way for borrowers needing loans of 
more than $10 million for a project. 

Recognizing the need to improve the flow of 
funds to smaller regional projects, the Puerto 
Rico USA Foundation, an organization com
prised of U.S. companies operating in Puerto 
Rico under section 936, has , tablished a $100 
million fund designed to loa., 936 funds to pro
jects up to $10 million. This specialized financ
ing institution, established in late 1991 and 
known as the Caribbean Basin Partners for 
Progress, closed five transactions in its first 6 
months of operation, with an average loan 
amount of $600,000. In addition to the Partners 
for Progress, further efforts are being made to 
increase the accessibility of 936 funds for small 

projects. Plans for a guarantee fund utilizing
the proceeds of CARIFA bond issues and contri
butions from the Government Development 
Bank for Puerto Rico and 936 corporations, for 
example, were in an advance stage of develop
metaofJl192 

Eligibility 

Manufacturing, agricultural, tourism, and 
infrastructure projects in qualified CBI benefi

ciary countries are eligible for Section 936 
financing. To qualify, a CBI beneficiary country

in 1986 to authorize loans of these funds formuthvsiedaTxIfrtonEcng 
must have signed a Tax Information ExchangeAgreement (TIEA) with the U.S. Government. 
As of July 1992, nine countries have entered 
into TIEAs: Barbados, Costa Rica, Dominica, 

Dominican Republic, Grenada, Honduras, 
Jamaica, St. Lucia, and Trinidad and Tobago. 
Inestors from any country may apply for 
Section 936 financing as long as the project is 
located in a qualified CBI country. 

Specific projects must be approved by the 
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Commissioner of Financial Institutions in 
Puerto Rico and conform to U.S. Treasury regu-
lations to qualify for Section 936 finaning. In 
addition, Puerto Rico's Economic Development 
Administration (Fomento) must determine that 
projects have a neutral or positive impact on the 
economy of Puerto Rico and a positive impact on 
the host CBI beneficiary country. 

U.S. Treasury Department regulations dictate 
that the loan be mad3 for investment in active 
business assets or a development project in a 
qualified Caribbean Basin country. Business 
assets are defined as acquisition, construction, 
rehabilitation, improvement, upgrading all but 
the acquisition of real property; new tangible 
personal property (furniture, machinery, or 
equipment) or certain used tangible personal 
property that has not been in the country for 
the last 5 years; rights to intangible property 
(that is, patent or franchise), other than rights 
the use of which would give rise to U.S. source 
income; mineral exploration and development 
expenditures; certain living plants and animals; 
or other assets subject to U.S. Treasury 
Department discretion. Development projects 
are those that support economic development 

and satisfy public use in the eligible Caribbeai. 

Basin country (that is, transportation, commu
nications, training, industrial parks, convention
 
facilities, and uti:ties). 


Section 936 funds held by commercial financial 
institutions may support either complementary 
or stand alone projects. Commercial banks and 
investment banks usually requife a credit 
enhancement or loan guarantee (that is, corn-
mercial letter of credit, international insurance 
company or corporate guarantee, muitilateral 
organization, or non-host country foreign gov-
ernment organization guarantee). Section 936 
funds loaned by the Government Development 
Bank of Puerto Rico are limited to complemen-
tary plants. 

Application 

A prospective borrower can approach Puerto 
Rico's Caribbean Development Program for an 
initial evaluation and/or orientation. When a 
detail(d business plan for the project has been 
comrileted, an assigned staff member can help 
arrange meetings with local financial institu-
tions. Once a prospective investor finds a finan- 
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cial institution willing to make the loan, the 
Caribbean Development Program will help 
expedite the formal regulatory endorsement 
required. 

Alternatively, a prospective borrower can go 
directly to one of Puerto Rico's financial institu
tions to present the project business plan. A list 
of these financial institutions is available from 
the Caribbean Development Program. 

Contact 

Caribbean Development Program 
Department of State 
Commonwealth of Puerto Rico 
PO. Box 3271 
San Juan, Puerto Rico 00902-3271 
Tel: (809) 721-1751 
Fax: (809) 723-3304 

U.S. Department of Treasury 
Internal Revenue Service
 
Office of Associate Chief Counsel (International)
 
1111 Constitution Avenue, NW.
 
Washington, D.C. 20224
 
Tel: (202) 622-3810
 
Fax: (202) 566-3368
 

U.S. SMALL BUSINESS 

ADMINISTRATION 

The U.S. Small Business Administration (SBA) 
provides financial and business development 
assistance to encourage and help small busi
nesses in developing export markets. 

SBA assists businesses in securing the capital 
neded to explore, establish, or expand interna
tional markets. SBA loan facilities available 
include: the Regular Business Loan Program, 
Export Revolving Line of Credit Program, and 
International Trade Loans. Borrowers can use 
different SBA loan programs and types of loan 
guarantees simultaneously, as long as the total 
SBA-guaranteed portion does not exceed the 
agency's $750,000 statutory loan guaranty limit 
to any one borrower. 

Loans are extended through a commercial 
lender with an SBA guarantee. The 1-nder may 
charge a maximum interest rate of 2.75 percent



age points above the New York prime interest 
rate, or 2.25 percentage points above New York 
prime if the maturity is less than 7 years. 

Regular Business Loan Program 

Through the Regular Business Loan Program, 
the SBA can guarantee up to 90 percent ofa 
bank loan for fixed assets and working capital 
at a level of up to $155,000. For larger loans, 
the maximum guaranty available is 85 percent 
of a loan or $750,000, whichever is less. Loan 
guarantees for general purpose working capital 
loans have a maximum maturity of 7 years. 
Loan guarantees for general purpose working 
capital loans have a maximum maturity of 7 
years, while loans for fixed asset acquisition 
have a maximum maturity of 25 years. 

Eligibility 

Companies may be eligible for the Regular 
Business Loan Program if they operate on a for-
profit basis and meet SBA qualification stan-
dards, which vary according to sector and are 
generally based on the average number of 
employees over the last year or sales volume 
over a 3-year period. Export trading companies 
and export management companies may also be 
eligible for this program. Loans cannot be made 
to businesses involved in the creation or distri-
bution of ideas or opinions, such as newspapers, 
magazines, and academic schools. Other types 
of ineligible borrowers include businesses 
engaged in speculation or investment in rental 
real estate. Loans can be used for general pur- 
pose working capital and fixed asset acquisition. 

Export Revolving 

Line of Credit Program 


The Export Revolving Line of Credit (ERLC) 
Program offers short- to medium-term guaran
tees to support the financing of export-related 
manufacturing, wholesaling, or marketing. 

The ERLC Program offers a credit line up to 36 
months. Loans are generally for 12 months,
with options to renew. Any number of with-

drawals and repayments can be made as long as 
these do not exceed the dollar limit of the credit 

line and the disbursements are made within the 

stated maturity period. 

Eligibility 

lb be eligible for the ERLC Program, a company 
mubt operate on a for-profit basis and meet SBA 
qualification standards, which vary according to 
sector and are generally based on the average 
number of employees over the last year or sales 
volume over a 3-year period. Also, applicants 
must have been in business, although not neces
sarily exporting, for at least 12 months of con
tinuous operation before fii ' an application. 
The 12-month requirement may be waived by 
the SBA regional office if the firm's manage
ment has sufficient export trade experience or 
enough ranagement ability to warrant an 
exception. 

Loans can be used to finance labor and materi
als for manufacturing or wholesaling for export, 
to develop foreign markets, or to finance foreign 
accounts receivable. Foreign business travel 
and participation in trade shows are also among 
the eligible uses, although a regular business 
loan may be more appropriate for these 
purposes. 

International Trade Loans 

The International Trad3 Loan Program provides 
long-term financing for working capital and 
fixed assets to help small busi,..sses compete 
more effectively and to expand or develop export 
markets. 

Loan maturities cannot exceed 25 years, exclud
ing the working capital portion of the financing. 
The SBA's guarantee cannot exceed 85 percent 
of the loan amount, thus precluding loans of 
$155,000 or less. The agency's maximum share 

for facilities or equipment loans is $1million, 
plus $250,000 for wo-king capital. 

Eligib" " 

International Trade Loans can be used to pur
chase or upgrade facilities or equipment, and to 

make other improvements that will be used 
within the United States to produce goods or 
services. Proceeds can be used to buy land and
buildings; build new facilities; renovate, 

improve, or expand existing facilities; purchase 
or recondition machinery, equipment, and fix

tures. The working capital portion of the bor
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rowing could be an ERLC or a portion of the 
term loan. Debt payments cannot be made with 
these loan proceeds. 

To be eligible for an International Trade Loan, a 
company must demonstrate that either the loan 
proceeds will significantly expand existing 
export markets or develop new ones, or that the 
applicant's business is adversely affected by 
import competition. 

Application 

Eligible companies interested in pursuing SBA 

financing should request their commercial lend
ing institution to seek SBA participation if the 

lender is u.able or unwilling to :lake the loan 

directly. The financing staff of each SBA dis-

trict and branch office administers the financial 

assistance programs and can provide interested 

companies with a list of participating lenders. 


Contact 

Any U.S.-based commercial bank 

Small Business Administration District Office 
(Consult local telephone directory) 
or 
Small Business Administration Answer Desk 
Tel: 1-800-8-ASK-SBA 
Fax: (202) 205-7064 

U.S. TRADE AND DEVELOP-
MENT PROGRAM 

The U.S. Trade and Development Program 
(TDP), an independent agency, primarily 
finances feasibility studies to support U.C. firms 
competing for public sector projects in develop-
ing and middle income countriL-s th. s .,re poten-
tial export markets for U.S. goods and services. 
Definitional studies designed to assess the 
potential of a proposed project on behalf of TDP 
are also financed and represent a good opportu
nity for small consulting firms with the appro-
priate technical backgrournd to be active inter-
nationally. In limited cases, TDP finances feasi-
bility studies on a cost-sharing basis to assist 
eligible U.S. investors in developing private pro
jects. 

12 

Recen' TDP activities in the Caribbean Basin 
have included, among others, funding feasibility 
studies for rural telecommunication expansion 
in Guatemala, a cement plant/kilp replacement 
in Trinidad and Tobago, construction of a con
tal ar facility in El Salv idor, and an airport 
expansion in Jamaica. In the Andean region, 
recent TDP a-tivities have included a mineral 
a-,sessment in Bolivia and the development of a 
master plan for heavy oil reserve development 
ii, Ecuador.. 

Eligibility 

Projects in all Caribbean Basin IMitiative bene
ficiary countries and the Andean countries of 
Colombia, Ecuador, and Bolivia may qualify for 
TDP support, if the following key criteria are 
met: the project must support a high develop
ment priority of the host country government; 
it must be likely that implementation of the pro
ject would result in substantial procurement of 
U.S. goods and services; the availability of 
funding for project implementation must be 
demonstrated; and it must be clear that TDP 
support would assist in secaring U.S. export 
marktts. 

Application 

Requests for TDP financing should be made to 
either the U.S. Commercial Officer in the 
respective Carwobean Basin or Andean country 
or directly to the TDP representative in 
Washington, D.C. 

Contact 

In Washington, D.C.: 
Director, Latin America 
U.S. Trade and Development Program 
U.S. Department of State
 
Washington, D.C. 20523
 
Tel: (703) 875-4357
 
Fax: (703) 875-4009
 

In Caribbean Basin or Andean country: 
Commercial Counselor 
U.S. Embassy in the
 

specific country
 



CANADIAN INTERNATIONAL 
DEVELOPMENT AGENCY 

(IndustrialCooperation 
Program) 


The Industrial Cooperation (INC) Program of 
Canada's International Development Agency 
supports Canadian private sector initiatives 
aimed at establishing joint ventures or other 
business arrangements in order to transfer 
technology to developing countries. Funding is 
available to Canadian firms for pre-investment 
travel and studies and certain start-up costs 
associated with long-term business arrange- 
ments in developing countries. Since its estab
lishment in 1978, the INC program has dis-
bursed $38 5 million to support more than 1,650 
Canadian firms in business ventures in some 95 
developing countries. 

A number of specific facilities are offered on a 
grant basis within the INC Program. Starter 
and Viability Studies provide pre-investment 
grants, of up to $15,000 and $100,000 respec-
tively, for travel required to establish business 
contacts and conclude joint venture negotia
tions. A project Support Facility provides finan-
cial support of up to $500,000 to offset certain 
costs associated with the start-up phase of a 
iong-term business collaboration in a developing 
country, such as personal costs, living expenses, 
and ,ravel. 


Eligibility 

INC Program assistance is available to 
Canadian companies to support investment pro-
posals that clearly demonstrate mutual social, 
economic, and industrial benefits to the host 
country and to Canada. All CBI beneficiaries 
excluding Aruba and the Netherlands Antilles 
are eligible host countries under the INCProgram. In'heAndean region, Bolesia, 


Colombia, Ecuador, and Peru are also eligible 
for INC financing. INC will not cover any costs 
that are covered by financial assistance from 
any other source. 

Application 

Canadian firms identifying opportunities con-
sistent with the goals of the INC Program 

should contact the program manager responsi
ble for the specific country of interest in order to 
discuss the eligibility of the proposal for INC 
Program financing. Applications for the various 
categories of INC Program support require
background on the revuesting firm's manage
ment, finances, and related experience, as well 
as a description of the proposal. Proposals are 
judged against the following criteria: anticipat
ed benefit to the developing country; potential 
for success; applicant's resources and capacity 
to implement the proposed project; the level of 
risk to be shared by the Canadian firm; and the 
assistance to be provided. 

Contact 

Canadian International Development Agency 
Industrial Cooperation Program 
Industrial Cooperation Division 
200 Promenade du Portage 
Hull, Quebec 
KIA OG4 
Tel: (819) 997-7901 
Telex: 053-4140 
Fax: (819) 953-5024 

CO MMONWEALTH 

DEVELOPMENT
 
CORPORATION 

The Commonwealth Developm(;nt Corporation 
(CDC) is a wholly owned British Government 
corporation that provides medium- and long
term loan and equity financing for development
related private and public sector projects in 
selected countries. CDC capital, currently $1.6 
billion [pounds sterling (L)875 million] is based 
on concessional borrowings from the British 
Government and CDC retained surpluses.
Since 1984, CDC has committed $301 million(L161 million) in loan financing for 38 projects 

in the Caribbean Basin, concentrated in utilities 
(33 percent), agriculture/agribusiness (20 per
cent), housing (13 percent), telecommunications 
(12 percent) finance/development banks (10 per
cent), industry (4 percent), tourism (4 percent), 
mining (3 percent), and transportation (1 per
cent). In addition, CDC has invested $24.5 mil
lion (L13.1 million) of equity into 13 projects, 
concentrated in manufacturing/agriculture (68 
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percent), utilities (18 percent), development 

finance (8 percent), tourism (2 percent), and 

industry (2 percent). In the Andean region, CDC 

has supported three projects in Ecuador at a 

level of $49 million (L26 million).
 

CDC provides funds as medium- to long-term 
loans, equity, or loans with equity featuxes. The 
minimum loan size for private sector projects is 
$400,000 (L250,000). Although CDC does not 
have a maximum for project investment, its 
largest investment to date is for $41.6 million 
(L26 million). For private sector projects, CDC 
expects project sponsors to provide at least 40 
percent of the capital for a new project. CDC 
would not normally consider financing more 
than 50 percent of the total project cost, except 
where the project is a CDC-managed subsidiary. 
Loan terms range from 8 to 25 years, including 
a Ato 5-year grace period. Loans are generally 
extended in pounds sterling, but may also be in 
U.S. dollars. The borrower assumes 100 per-

cent of the foreign exchange risk. 


CDC equity participation normally ranges 
between 10 and 20 percent, except when holding 
a managing position. CDC is willing to take a 
majority equity holding position if it is appoint-
ed as project manager. Once a project has been 
successfully established, CDC is prepared to 
dispose of its equity in whole or in part on a 
willing seller, willing buyer basis. In addition, 
CDC generally makes loans to projects in which 
it has an equity stake. 

Eligibility 

The CDC is active in the following CBI coun-
tries: Antigua, Barbados, Belize, British Virgin 
Islands, Costa Rica, Dominica, Grenada, 
Guyana, Honduras, Jamaica, Montserrat, St. 
Lucia, St. Vincent and the Grenadines, and 
Trinidad and Tobago and in the Andean country 
of Ecuador. In addition, St. Kitts-Nevis and 
Nicaragua are eligible for CDC financing. 

CDC financing is available for projects in the 
following sectors: agriculture, including live-
stock, horticulture, and aquaculture; forestry; 
fishing; mineral extraction; industry; public 
utilities; transport; telecommunications; low-
cost housing; hotels; construction and civil engi-
neering; financial management and consultancy 
services; and leasing of assets. Although no bor-
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rower nationality restrictions exist, CDC gener
ally prefers sponsors who are either British or 
resident in or nationals of the country where 
the investment is to be made. 

Application 

Project sponsors should present detailed feasi
bility studies to the appropriate CDC represen
tative office. CDC will conduct a preliminary 
assessment and, if viable, will prepare an 
appraisal report on the project. The CDC pro
ject assessment and required approvals require 
approximately 6 to 9 months. For loans, the 
borrower is charged a commitment fee of 1 per
cent on the undrawn balance and a front-end 
fee of 1.25 percent. 

Contact 

For Central America: 
CDC Representative for Latin America 
Apartado 721-1000 
San Jose, Costa Rica 
Tel: (506) 22-09-69 
Telex: 721 VELOPL 
Fax: (506) 22-08-90 

For Jamaica: 
CDC Representative for West Caribbean 
P.O. Box 23
 
Kingston, Jamaica
 
Tel: (809) q26-1164
 
Telex: Jamaica 2154
 
Fax: (809) 926-11S6
 

For Antigua, Barbados, British Virgin Islands, 
Dominica, Grenada, Guyana, St. Kitts-Nevis, 
St. Lucia, St. Vincent and the Grenadines, and 
Trinidad and Tobago: 

CDC Rei - sentative for East Caribbean 
P.O. Box 619 
Castries, St. Lucia, West Indies 
Tel: St. Lucia 284111 28422 
Telex: St. Lucia 6222
 
Fax: St. Lucia 20064
 

Headquarters (For Ecuador): 
Commonwealth Development 

Corporation 
One Bessborough Gardens 
London, England SW1V 2JQ 
Tel: (441) 828-4488 
Telex: (51) 21431 VELOP G 
Fax: (441) 828-6505 



EUROPEAN INVESTMENT 
BANK 

The European Investment Bank (EIB) provides 
long-term financing in the furm of loans and 
risk capital (equity and quasi-capital) for pro-
ductive capital projects in the African, 
Caribbean, and Pacific (ACP) signato.Ty coun
tries of the Lome Convention and in the 
Overseas European Territories (OCTs). EIB is 
owned by the European Community member 
states that subscribe to the bank's 57.6 billion 
European Currency Unit (ECU) capital. EIB 
operates on a nonprofit basis. The funds 
required for financing lending operations are 
mainly borrowed on the international capital 
market. Since 1986, EIB financing for projects 
in the Caribbean Basin has totaled approxi-
mately $210 million in global loans to develop-
ment banks (40 percent), industry and tourism 
(23 percent), infrastructure (20 percent), energy 
(16 percent), and feasibility studies (1 percent). 

Direct loans, from capital market funds, are 
available from a minimum size of $500,000 up 
to a maximum size of $30 million. Interest 
rates are determined by market conditions and 
the loan term. The term depends upon the 
nature of the project: the term for industrial 
projects is generally between 10 and 12 years, 
and for infrastructure projects may be for up to 
15 or 20 years. EIB financing may cover up to 
50 percent of a project's total fixed asset cost. A 
guarantee from the host country or territory is 
generally required, although other first-class 
guarantees may be considered. EIB loans are 
denominated in ECUs and may be disbursed in 
a var ty of currencies. Loan repayments are 
made in the same currency as those originally 
disbursed. Interest rates, which are subsidized 
from the European Development Fund, range 
betwcen 3 and 6 percent. 

Risk capital financing is provided from member 
states' budgets, not borrowed funds; therefore, 
it can be offered at more flexible terms and con-
ditions. Risk capital financing can be used for 
direct capital investment needs, feasibility stud
ies, equity participation, and conditional or sub
ordinated (quasi-capital) loans. 

EIB may accept minority equity participation in 

the name and for the account of the European 

Community, often in conjunction with a loan or 
with quasi-capital financing. Quasi-capital 
financing is available either in the form of sub
ordinated loans, with interest payable only after 
other bank debts are settled, or conditional 
loans, with repayment dependent on the 
achievement of certain financial or technical 
targets. 

Concessionary terms and conditions are offered 
with quasi-capital financing. In general, financ
ing is available for a 25-year term with interest 
rates on conditional loans and subordinated 
loans ranging from 1 to 3 percent. Risk capital 
financing may cover more than 50 percent of 
project costs and may reach 100 percent in the 
case of feasibility study financing. 

In addition, EIB offers global loans (credit lines) 
to intermediary financial institutions in ACP 
countries for financing small and medium-sized 
enterprises. Drawings on credit lines through 
this mechanism range from $60,000 to $3 mil
lion per project, depending on the global loan 
concerned. A number of local Caribbean finan
cial institutions offer financing from EIB global 
lines. 

Eligibility 

Industrial, agro-industrial, tourism, energy, 
mining, and revenue-generating infrastructure 
projects in qualifying countries and territories 
are eligible for EIB financing. Qualifying coun
tries and territories include both ACP states 
(including the CBI beneficiaries of Antigua and 
Barbuda, Bahamas, Barbados, Belize, 
Dominica, Dominican Republic, Grenada, 
Guyana, Jamaica, St. Lucia, St. Vincent and the 
Grenadines, St. Kitts-Nevis, and Trinidad and 
Tobago) as well as the OCTs under a separate 
European Council Decision (including the CBI 
beneficiaries ofAruba, Netherlands Antilles, 
British Virgin Islands, and Montserrat). 
Private, public, or semipublic enterprises may 
receive EIB financing. Neither the status nor 
nationality of the borrower has any bearing on 
financing availability or terms offered. 

Application 

Project sponsors should contact EIB at an early 

stage of project development. Early contact 
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enables EIB to determine the potential eligibili-
ty of the package and provide support for a fea-
sibility study, if necessary. Complete project 
documentation must be prepared, either with or 
without EIB assistance. This must include: 
general and legal project and sponsor informa- 
tion; technical data (including environmental 
impact, cost projections, and operation plans); 
data on the production costs and marketing pro-
jections; assessment of the project impact on 
employment generation and balance of pay-
ments; and a complete financial analysis (oper-
ating costs, working capital requirements, 
financing plan, and security offered). In addi-
tion, at a fairly early stage, the formal approval 
of the host country government must be 
obtained. 

Contact 

European Investment Bank 
100 Boulevard Konrad Adenauer 
Luxembourg L-2950 
Tel: (352) 43791 
Fax: (352) 43 7704 

GERV[AN FINANCE 

COMPANY FOR 

INVESTMENTS IN 


DEVELOPING COUNTRIES 


The German Fin ce Company for Investmentsin 
in Developing Countries (DEG) provides long-
term financing in the form of loans and equity,
as well as advisory services for private sector 

projects in developing countries. DEG, estab-
lished in 1962, is a wholly owned company of 

the Federal Republic of Germany. 

DEG has a capital base of $660 million (1 billion 
Duetsche Marks); additionally, it refinances 
parts of its operations on the capita. .,iarket by 
means of loans. As of 1991, DEG has supported 
13 projects in Caribbean Basin countries con-
centrated in the manufacturing, tourism, and 
financing sectors. DEG financial commitment 
in these projects includes $32.4 million in loans 
and $3.3 million in equity investment. Ir, the 
Andean countries of Bolivia, Colombia, Ecuador, 
and Peru, DEG has supported nine projects con-
centrated in agriculture, mining, manufactur-

ing, and financial sectors through approximate
ly $20 million in loans and $8 million in equity 
investment. 

DEG advisory services include identification of 
financially viable project proposals; support in 
business partner selection; comprehensive con
sultancy services at all stages of project develop
ment and implementation; assistance in arrang
ing financial packages by providing own funds 
and matching funds from private investors, 
local development banks and international 
institutions; and consultancy services to institu
tions close to governments in the field of private 
sector promotion. 

Most DEG financial support aims at joint ven
ture arrangements in developing countries. No 
formal limit exists on the loan size available 
from DEG. Loans are usually denominated in 
Deutsche Marks and in special cases in U.S. 
dollars. Fixed or variable interest rates are 
offered at a level related to the German capital 
market. Terms are settled between 5 and 10 
years, with up to a 3-year grace period. DEG 
contribution (equity and loan financing) to a 
single project may not exceed 50 percent of the 
total project cost. In the case of an equity 
investment, DEG limits its participation to a 
minority partner. 

Eligibility 

Private projects in the following sectors are eli

gible for DEG financing: mining, agriculture,
agro-industry, manufacturing, tourism, develop
ment bank, capital market activities, and pro
ductive services. Eligible projects in all develop
ing countries, excluding territories, qualify for 
DEG financing. Borrowers must be companies 
DEeloping ories mus t o ies 

in developing countries. DEG supports joint
ventures with an equity investment of German 
or other foreign partners, as well as local pro
jects in which only qualified partners from 
developing countries are involved. Projects in 
CBI and Andean countries are eligible for DEG 
financing. 
Application 

Requests for advisory services and for financing 
should be presented to the Central Marketing 
Department or the South America Department 
of DEG. There is no standard DEG application 
form. 
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Contact 

German Finance Company for Investments in
 
Development Countries 


Central Marketing or South America 

Department 


Belvederestrasse 40 

P.O. Box 45 03 40 
D5000 Cologne 41 
Federal Republic of Germany 
Tel: [49](221) 4986-0 
Telex: 8 881 949 deg d 
Fax: [49](221) 4986-290 

INDUSTRIALIZATION FUND 

FOR DEVELOPING 


COUNTRIES 


The Industrialization Fund for Developing 
Countries (IFU), a Government of Denmark 
program established in 1967, provides loans, 
guarantees, and equity for joint venture projects 
in developing countries. In addition, IFU may 
finance feasibility studies. The IFU's total equi-
ty capital is valued at $200 million [Danish 
Kroner (DKKm) 1.2 billion]. IFU involvement 
in the Caribbean Basin as of 1991 includes 
$700,000 (DKKm 5 million) in equity and $1.7 
million (DKKm 12 million) in loans to two agri-
cultural ventures and one tourism project. IFU 
activities in the Andean region include $6 mil-
lion (DKKm $35 million) in equity and $6.5 mil
lion (DKKm 40 million) in loans for 10 ventures. 

IFU's financial involvement in a joint venture is 
generally limited to 25 percent of the total 
investment. IFU usually provides equity and a 
loan guarantee for an eligible joint venture. 
However, an independent loan or a guarantee 
may also be sought. Equity participation, which 
cannot exceed that of the Danish partner, is 
generally limited to 30 percent for a 5- to 10-
year period. The maximum loan amount 
depends on IFU equity involvement in the pro
ject. Together, loan and equity support cannot 
exceed 25 percent of the total investment. 
Loans are available on a 4- to 8-year term, 
including up to a 2-year grace period. The 
interest rate is equal to Danish LIBOR plus 2 to 
3 percent, depending on a country risk evalua
tion. IFU can provide guarantees for loans from 

other sources at a 1.5 percent per annum com
mission. 

IFU feasibility study loans for the Danish part
ner are available for a 2-year term with an 
interest rate equal to the official Danish dis
count rate plus 2 percent. The loan size avail
able is determined by the specific project. 

Eligibility 

IFU financing is limited to joint venture pro
jects with participation of a Danish company in 
eligible developing countries. Significant local 
equity participation is expected in the joint ven
ture. Projects must be con-istent with the 

development plans of a host country to be eligi
ble for IFU financing. Qualifying projects in all 
Caribbean Basin and Andean countries with a 
per capita income of $3,000 or below are eligible 
for IFU financing. This criterion excludes 
Barbados and Trinidad and Tobago 

Application 

Requests for IFU financing should be directed 
to the main IFU office in Copenhagen. The fol
lowing information should be included in the 
joint venture proposal: background on 'fhe 
local/Danish project promoter and the complete 
project proposal (description, capital structure, 
marketing plans, and role in local development 
plans). 

Contact 

Industrialization Find for Developing 
Countries 

Bremerholm 4 
P.O. Box 2155 
DK-1069 
Copenhagen, Denmark 
Tel: 45-33-14 25 75 
Telex: 15493 IFU DK 
Fax: 45-33-32 25 24 
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NETHERLANDS
DEVELOPMENT FINANCE 

COMPANY 

The Netherlands Development Finance 
Company (FMO) provides cquity and feasibility 
study financing, as well as technical assistance, 
for projects in developing countries. 
Established in 1970, FMO is jointly owned by 
the Government ofthe Netherlands and Dutch 
private business and industry. FMO funds for 
investment are borrowed on the Dutch capital 
market. The FMO project portfolio for the 
Caribbean Basin includes 15 projects receiving 
approximately $27.2 million [Dutch Guilder () 
45.2 million] in financing. These projects are 
concentrated in the agricultural and agro-indus-
trial, financing (development ba ks), and manu-
facturing sectors. In the Andean region, FMO 
has financed four projects with $11.2 million 
(f18.6 million) in loans and $1.1 million (fl.9 
million) in equity. 

FMO total financial interest in a single project 
ranges between 10 and 30 percent of total pro-
ject costs, not to fall below $1 million or exceed 
$20 million. Loans are available for a 5- to 15-
year term, with an appropriate grace period. A 
fixed interest rate is offered at the rate for pri-
vate state-guaranteed loans on the Dutch capi-
tal market plus a surcharge. Loans are denomi-
nated in Dutch Guilders and U .S. dollars.Occasionally, floating rates are possible on a 
LIBOR plus margin basis. Equity shares are 
paid in local currency. 

Eligibility 

Projects in the industrial, agricultural, and 
financial sectors are eligible for FMO financing, 
Enterprises in other sectors may be considered, 
but are given a lower priority. Dutch participa-
tion iv. a project is not required. 

Application 

Project sponsors interested in FMO financing 
should request a formal application from FMO 
headquarters. Once the written application and 
supporting questionnaire are completed and 
submitted, FMO will determine whether or not 

is 

to accept the project for investigation. If accept
ed for investigation, FMO will thoroughly ana
lyze the project, visit the project site, and con
sult with project sponsors and relevant authori
ties. If a project is approved, the financing 
agreement will be sent to the applicant. Oncethe agreement has been signed and all condi
tions fulfilled, payment of the share participa
tion or loan disbursement will take place. 

Contact 

Netherlands Development Finance Company 
62 Bezuidenhoutseweg 
P.O. Box 93060
 
2509 AB The Hague
 
Netherlands
 
Tel: [31](70) 3419641
 
Telex: 33042
 
Fax: [31](70) 3471733
 

OVERSEAS ECONOMIC 
O ERA TIONOMICCOOPERATION FUND 

The Overseas Economic C 
The ofas co n ooperation Fund 
(OECF) of Japan is an agency of the Japanese 
Government responsible for the administration 
of a portion of Japan's official development 
assistance to developing countries. The major 
loans to the governments of developing coun
tris Inthe igo n, o idelo ng qutries. In addition, OECF provides loans, equity 

investments, and financing offeasibility studies 
for private sector development projects in developing countries. The financial facility for pro
moting private sector development constitutes 
only about 2.4 percent of OECF's total outstand
ing balance as of March 1992. Although there 
are no restrictions on the borrower's nationality, 
most financing has been provided to Japanese 
partners ofjoint ventures in developing coun
tries. 

OECF's principal sources of funding include an 
annual appropriation from the Japanese 
Government guaranteed bond issues. Since 
OECF was established in 1961, loans and equity 
investments for 751 projects in developing coun
tries totaling approximately $3.5 billion (454 
billion Japanese Yen) have been extended. This 
includes support for 17 loans valued at $33.3 



million (4.3 billion Yen) to projects in the 
Caribbean Basin countries and 33 loans valued 
at $100 million (13 billion Japanese Yen) to pro-
jects in the Andean countries. 

The interest rates applied for OECF loans to 
private projects is 4.25 percent per annum as of 
June 1992. Repayment terms, based on the 
profi qbility and cash flow of the specific project, 
are up to 20 years, including a maximum grace 
period of 5 years. Although there are no specific 
regulations on the loan size available, most 
loans range from $500,000 to $10 million, 
OECF may finance up to 70 percent of the total 
project funding. Disbursements are usually 
made in Japanese Yen. 

Equity participation by OECF is limited to 50 
percent of an eligible investment. OECF must 
be involved in the management of an invested 
project. Feasibility studies may also be 
financed by OECF for up to 70 percent of the 
total cost of the study. 

Eligibility 

OECF financing targets development projects 
that may not be able to be implemented by the 
private sector alone. Eligible projects include 
agriculture (excluding agribusiness), livestock 
breeding, forestry (mainly afforestation), aqua
culture, and mining (exploration only). No sec
toral restrictions are imposed on OECF financ
ing for experimental project implementation 
(that is, pilot projects and preparatory surveys). 

Although direct financing of local corporations 
in developing countries is eligible according to 
OECF regulations, in practice, most loans and 
equity investments are provided to Japanese 
partners and/or Japanese firms in developing 
countries. 

Application 

Requests for OECF financing may be forwarded 
directly to any OECF office in the world. A 
formal application must be submitted that 
includes a feasibility study, project implementa
tion plans, adequate guarantees, and other rele
vant documentation. Project appraisals are con
ducted by OECF headquarters in Tokyo. 
Depending on the nature of the project, corn
plete assessment and determination on a 
request for financing requi-os up to a few 
months. 

Contact 

In Tokyo: 
Takebashi Godo Building 
4-1 Ohtemachi 1-chome 
Chiyoda-ku, Tokyo 100, Japan 
Tel: [81](3) 3215-1407/1408/1311 
Telex: J287c ", 
Fax: [81](3) 3215-1533/1597 

In Washington: 
2100 Pennsylvania Ave., NW 
Suite 535 
Washington, D.C. 20037-3202 
Tel: (202) 463-7492 
Fax: (202) 463-7496 
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ANDEAN DEVELOPMENT 
CORPORATION 

The Andean Development Corporation (CAF), 
headquartered in Venezuela, began operations 
as a multilateral institution in 1970. The CAF 
provides technical and financial support for the 
industrial, agriculturial, mining, infrastructure, 
commercial operations, and tourism sectors in 
the Andean countries of Bolivia, Colombia, 
Ecuador, Peru, and Venezuela. 

CAF's authorized capital amounts to $2.1 billion 
of which $900 million represents subscribed 
capital, consisting of $453 million of paid-in cap
ital and $448 million of guarantee capital. In 
addition to its capital resources, the CAF car-
ries out fund raising activities with internation-
al public and private financial institutions, 
including the Inter-American Development 
Bank, the Canadian International Development 
Agency, the U.S. Agency for International 
Development, and international banks. 

Short- to long-term financing is available 
throudigh various CAF operational programs,including Technical Cooperation, Pre-invest-

ment loans, Project Execution loans, EquityParticipation in Andean Multinational
Partications, inAde Minacinal 
Corporations, and Trade Financing, 

'Tehnical Cooperation 

Technical Cooperation loans p.-ovide financing 
to suppcrt the execution and diffusion of studies 
aimed at the identification of investment oppor-
tunities. This financing also facilitiates the 
implementation of such projects, as well as sup-
ports management training and other priority 
technical cooperation activities. Technical 
Cooperation financing is available for up to 
$100,000 per project and is extended on either 
contingent loans or non-reimbursable grant 
basis. Contigent loans carry favorable terms 
and conditions. 

Resources for technical cooperation are also 
available through special programs including 
the Productivity Fund, the Samll Enterprise 
Fund, and the Andean Biotechnology Fund. 

The Productivity Fund is designed to support 
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industrial development in the Andean region 
through expansion of productivity and efficiency
that will improve the quality and competitive 
capacity of established companies. Resources 
from this fund can be used for technology trans
fer, related employee training, studies and 
imementation of productivity and industrial 
reconversion methods, promotional seminars, 
diagnostic technical assistance, and meeting 
institutional and legal requirements. 

The Small Enterprise Fund provides financing 
for studies on project identification, sectoral tar
geting, marketing, and feasibility that.assist in 
the development of small enterprises. 

The Andean Biotechnology Fund provides sup
port for the development of biotechnology pro
jects that contribute to improved agricultural 
production, including scientific investigation 
and actual production. 

Pre-Investment Loans 

Pre-Investment loans are available to supportpre-investment studies on project identification, 
prefeasibility, feasibility, basic and detail engineig n ehooyslcin h ii 
mum anam oun se0,000 for mi, 
mum loan amount is $50,000 for Colombia,
Peru, and Venezuela, and $25,000 for Bolivia 
and Ecuador. The maximum loan amount is 

established on a case-by-case basis. Interest
rates are adjusted periodically by thx "AF 
Board of Directors. Repayment terms are avail
able for up to 10 years. 

Project Execution Loans 

Project Execution Loans can be utilized to 
finance most implementation aspects of a specif
ic project. This loan mechanism cannot be used 
for land acquisition or payment of taxes. 

The loan sizes available through this mecha
nism for projects in Colombia, Peru, and 
Venezuela are a maximum of 70 percent of total 
project costs and a minimum of $500,000. For 
projects in Bolivia and Ecuador loan amounts 
can range from $250,000 up to 80 percent of the 
total project cost. Interest rates offered are 
established according to the actual cost of CAF 
resources which are based on LIBOR. 
Repayment terms range from up to 3 years for 
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working capital to up to 12 years, including a 
grace period for fixed asset loans, 

Equity Participationin Andean 
Multinational Corporations 

CAF may subscribe shares in new or estab-
lished corporations within the Andean region 
with ownership by investors from two or more 
CAF member countries. CAF will only consider 
a project in which the paid-in sharebAder's cap-
ital, excluding CAF, is at least 40 percent of the 
total project cost. CAFs equity participation is 
limited to . maximum of 20 percent of an eligi-9p-
ble company's capital stock and up to a waxi-
mum amount of $200,000. CAF may make its 
participation subject to the appointment of arepresentative on the company's board of direc-
tors, and once it has performed it promotion
tsk, iay oncetraserf sorditreototask, it m ay transfer its shares or interest to
subregional investors, 

Trade Financing 

The Andean System for Commerial Financing 
(SAFICO) provides pre- and post-shipment 
finar-ing to support exports. Funds are admin-
istered through letters of credit to exporters 
within the region and to their overseas 

importers through direct loans. 

SAFICO loans are available on a short term, 
from 180 days up o 1 year for raw materials 
and inputs; on a medium term of 2 to 5 years for 
intermediary goods; and on a long term of up to 
5 to 8 years for capital goods. For short-term 
loans, interest rates are offered based on the 6-
month LIBOR interest rate phis a margin, 
Medium- to long-term financing is offered at 
interest rates according to the source of financ-
ing available. Fr short-term loans, the loan 
amount can range from $25,000 up to 100 per-
cent of the f.o.b. export value. For medium- to 
long- term loans, the minimum loan size is 
$200,000. Pre-shipment credit for working capi
tal can cover up to 85 percent of the f.o.b. export 
amount in Bolivia and Ecuador, and up to 75 
percent of the amount in Colombia, Peru, and 
Venezuela. 

The Letter of Credit Confirmation and
Th L n etteroCreditm forhirmationtdstrating
Financing Mechanism for Third Country
Imports (MECOFIN) is a complementary credit 
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facility oriented to support those member coun
tries that have limited availability of trade 
related lines of credit from extraregional coun
tries. 

Through the MECOFIN mechanism, CAF 
assigns lines of credit to financial intermedi
aries in its member countries for the confirma
tion and financing of letters of credit for terms 
of up to 180 days to cover the purchase of raw 
materials, capital goods, and spare parts from 
extraregional locations. Letters of credit can be 
refinanced for up to 5 years if adequate external 
credit resources are available. The minimum 
amount available for an individual transaction 
is$5,0foshr-emad2000fr dis$50,000 fr short-term and $200,000 for medi
u-ten credits. The base interest rateextended for short-term financing is the 6
month LIBOR rate plus a 1 to 4 percent margin,
and for medium- to long-term financing is basedo a k t c n ii n .I d i i n A h r eon market conditions. In addition, CAF charges 
an intermediating fee of 0.25 to 0.75 percent. 

Eligibility 

CAF financing is available to nationally owned 
companies locaed in the Andean Pack member 
countries of Bolivia, Colombia, Ecuador, Peru, 
and Venezuela. 

Application 

In general, eligible companies interested in 
accessing financing through CAF programs 
acss a through ormust apply through their local Andean country 
CAF representative office, which in turn will 
f rward the application to CAF headquarters in 
Venezuela. Commerciai banks often assist 
interested companies in soliciting the local CAF 
represertative office. The time frame for CAF 
consideration of applications for Technical 
Cooperation and Trade Financing applications 
is approximately 30 days, and for Project 
Financing applications is approximately 3 
months. 

ncn oA p 

Companies interested in pre- or post-shipment 
financing through SAFICO or letter-of-credit 
confirmation through MECOFIN must present 
CAF with their most recent 3-year audited 

financial statements, documentation demon
legal status, and guarantees. For pre

shipment finL t: -ing, a proforma invoice from the 
exporter incluLig payment contract, a de~crip



tion of the production process, and need for 
inputs and raw or intermediary materials must 
also be presented. For post-shipment financing, 
a commerical invoice, and shipment docuinenta-
tion and origin certificate specifying the product 
information is also required. 
Contact 

Headquarters: 
Av. Luis Roche-Altamira 
Edificio Torre Central, Pisos 4 al 10
Apartado Postal Carmelitas 5086 
Altamira 69011-69012 
Caracas, Venezuela 

Tel: [58](2) 285-55-55 
Fax: [58](2) 284-5754 

In Bolivia: 
Av. Arce, Pasaje Esmeralda, No. 4 
Casilla de Correo No. 550 
La Paz, Bolivia 
Tel: [591](2) 363-934 
Fax: [591](2) 391-032 

In Colombia:
Carrera 7 a, No. 26-20Edificio Seguros Tequenda a, Piso 15 
Apartado Aereo 17826 
Bogota, Co1ombia 

Tel: [571] 287-9584 
Fax: [571] 288-2517 

InAv.Ecuador:18 de Septiembre 332y Juan Leon Mera 
P.O. Box 259 
Quito, Ecuador 
Tel: [593](2) 549-814 
Fax: [593](2) 564-246 

In Peru: 
Av. Camino Real, No. 456, Of 801-802 
Torre Real, San Isidro, Lima 27 
Casilla Postal 18-1020, Lima 18 
Lima, Peru 
Tel: [51](14) 402790 
Fax: [51](14) 400491 

CARIBBEAN/CENTRAL 

AMERICA BUSINESS 
ADVISORY SERVICE 

The Caribbean/Central America Business 
Advisory Service (BAS) assists entrepreneurs 

with developing, evaluating, and raising finance 
for productive projects in the Caribbean and 
Central America. BAS acts as a bridge between 
project sponsors and sources of long-term
finance. Its main role is to help entrepreneurs
in the Caribbean and Central America develop
their project ideas into bankable investment 

proposals and to obtain long-term finance for 
them. 

While the BAS does not lend or invest, it has 
supported entrepreneurs in establishing over 70 
Caribbean-based projects valued at $230 million 
since its establishment in 1981. The BAS's 
1989 expansion to Central America extended its 
operations to all CBI beneficiary countries. 
Projects supported by BAS have concentrated in 
the agribusiness, tourism, and manufacturing 
sectors. However, most productive businessproposals deemed technically and economically 
solid are eligible for assistance. The BAS oper
ates under the auspices of the United Nations 

Development Program and is managed by the 
World Bank's International Finance 
Corporation. 

BAS provides advice and assistance in project
structuring, identification of technical and mar
keting partners, project appraisal, and 
identification of financing sources. BAS also 
assists the project sponsor in negotiating with 
tending institutions. The size of projects receiv
ing BAS services range from $500,000 tn $40 
million. The lending term for finaricing solicited 
by CPDF averages 10 years with rtes depen
dent on the currency and specific project. BAS 
charges its clients a success fee of 2.5 percent on 
the amount offinance it raises for a project. A 
deposit is required up front as an indication of 
the sponsor's commitment to the project. BAS 
and the sponsor agree in advance on the pay
ment arrangement for certain other expenses 
(that is, external consultant costs or legal 
advice). 
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Eligibility 

New or expansion projects, excluding those that 
are essentially trading operations or real estate 
developments, are eligible for BAS considera-
tion, regardless of sponsor nationality. Eligible 
projects in all CBI beneficiary countries may 
qualify for BAS support. 

Application 

Project sponsors should provide the BAS with a 
brief project description; background and plans 
for sponsorship, management, and technical 
assistance; proposed marketing and sales plans; 
and a project financing proposal (amount and 
type of financing sought and expected revenue). 

Contacts 

Manager 
Caribbean/Central America Business 
Advisory Se -vice 

World Bank/liternational Finance Corporation 
1818 H Street, NW. 
Washington, D.C. 20433 
Tel: (202) 473-0900 
Fax: (202) 334-8855 

Caribbean Regional Office 
Caribbean Project Development Facility 

Musson Building 
Hincks Street 
P..Br eow, B o 
Bridgetown, Barbados 
Fax: (809) 429-5809 

Additional BAS offices are scheduled to open in 
Costa Rica and Trinidad and Tobago during 
September 1992. 

CARIBBEAN DEVELOPMENT 
BANK 

The Caribbean Development Bank (CDB), an 
associate institution of the Caribbean Common 
Market (CARICOM), provides long-term financ-
ing for productive projects in CARICOM mem-
ber countries and U.K. dependent territories in 
the Caribbean. In addition, prefeasibility and 
feasibility study financing are available. CDB 
directs approximately one-third of its lending to 
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private sector projects; the remaining CDB 
portfolio finances government projects, mainly 
infrastructure. The CDB capital resources 
available for lending to the private sector are 
currently $210 million, with over 90 percent 
being channeled through national financial 
intermediaries. Since the 1970 establishment of 
CDB through 1991, $350 million in loans have 
been extended to private sector borrowers for 
projects concentrating in the manufacturing, 
agricultural, forestry, fishing, tourism, and min
ing sectors. Between 1989 and 1991, CDB app
proved $4.8 million in direct loans to the 
tourism and agricultural sectors, as wll as $78 
million in letters of credit to national develop
ment banks for on-lending to small and medi
um-sized private sector projects. 

CDB may provide loans ranging from $750,000 
up to 40 percent of the total project cost. Loans 
are available for a 10- to 15-year term, exclud
ing up to a 5-year grace period. The interest 
rate, 8.3 percent as of July 1992, is reviewed 
annually to reflect the international market. 
Loans may be denominated in a variety of cur
rencies, and all loans must be repaid in the cur
rency borrowed. The borrower assumes all cur

rency risk. 

Although CDB has the capacity to issue loan 
guarantees, issuing these would tie up callable 
capital; therefore, direct lending is preferred. 
Feasibility study financing may be offered,
depending upon funding availability, and may 

be offered on a loan or contingent loan basis atan interest rate of 5 percent per annum. 

Eligibility 

New or expansion projects in productive enter
prises, including agriculture, livestock, fishery,
forestry, marketing, manufacturing, mining,
tourism, and related services, are eligible for 
CDB financing. Retail or wholesale trade, office 
construction, and condominium-type projects 
are ineligible. Projects in CARICOM countries 
and U.K. dependencies may receive CDB financ
ing. These include the following CBI beneficia
ry countries: Antigua and Barbuda, Bahamas, 
Barbados, Belize, British Virgin Islands, 
Dominica, Grenada, Guyana, Jamaica, 
Montserrat, St. Kitts and Nevis, St. Lucia, St. 
Vincent and the Grenadines, and Trinidad and 
Tobago. CDB limits its exposure in any specific 



eligible country or territory. 

CDB gives priority to borrowers that are 
Commonwealth Caribbean (CARICOM) member 
country nationals and companies controlled by 
such nationals. Loans may be extended to non-
nationals under the following circumstances: 
for projects oriented toward extra-regional 
export markets that are not merely branch 
plants of forign enterprises; for projects that 
use a substantial amount of local raw materials, 
or include extensive transfer of technology and 
skills; and for companies where equity share is 
held by or offered to nationals, with CDB accep-
tance of the firm's plan for Ic -alizing majority 
ownership and control withhi a certain time 
period. 

Application 

Prospective borrowers should forward a letter 
with a basic project proposal to CDB. A formal 
loan application should then be submitted. This 
requires the following background: busines,, his
tory (including financial reports), project 
description, feasibility study, sales and cash 
flow projections, management plans, market 
surveys, cost estimates, expected profit, details 
of the CDB loan request, additional financing 
plans, and any other relevant information. 

If deemed viable, CDB will assign a project 
team to conduct a thorough analysis of the pro-
ject proposal. All projects must be approved by 
the CDB Board of Directors. CBD cannot 
finance a project if the host country government 
indicates an objection to it. A front-end fee of 1 
percent of the loan amount will be collected as 
will commitment charges of 1 perc-nt per 
annum on the amount undisbursed, commenc-
ing 60 days from the date of the loan agree
ment. 

Contact 

Vice President, Corporate Services and Bank 
Secretary 

Caribbean Development Bank 
P.O. Box 408, Wildey 
St. Michael, Barbados 
Tel: (809) 431-1600 
Fax: (809) 426-7269 
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CENTRAL AMERICAN
 
BANK FOR
 

ECONOMIC INTEGRATION
 

The Central American Bank for Economic 
Integration (CABEI) is an institution of the 
Central American Common Market (CACM). 
CABEI provides regional economic support by 
channeling financing from regional, internation
al, and bilateral sources to the CACM member 
countries (Costa Rica, El Salvador, Honduras, 
Guatemala, and Nicaragua). Financing is made 
available to member country governments for 
specific activities. CABEI programs currently 
targeting private sector development include: 
the Agro-industry Program, the Aquaculture 
Program, the Industrial Reactivation Program, 
the Nontraditional Export Promotion Program, 
the Regional Tourism Program, and the Small 
and Medium Industry Support Program. 

Agro-industry Program 

The Agro-industry Program provides financing 
to private businesses in Central America for the 
production, industrialization, and commercial
ization of agricultural products for export to the 
internati,nal market. Financing is channeled 
through intermediary institutions in each coun
try. CABEI provides technical assistance to 
these intermediaries for project evaluation and 
execution. During its first two stages, the Agro
industry Program was funded with resources 
provided by the U.S. Agency for International 
Development and CABEI at a level of $42.5 mil
lion. Currently, the program has the financial 
support of the Export-Import Bank of Japan 
and CABEI's own resources. 

Up to 80 percent of the total project cost can be 
financed by CABEI, with the remaining 20 per
cent provided by the financial intermediary or 
the final user. 

Eligibility 

Agro-industry and certain livestock projects pro
ducing for export to the international market 
are eligible for CABEI financing. Fishery and 
aquacultural projects are not eligible for financ
ing through this program. Borrowers must be 
Central American nationals or permanent resi



dents and must control at least 51 percent of 
the agro-industrial project. CABEI resources 
can be used for feasibility study, technical assis-
tance, construction, the purchase of machinery 
and equipment, and working capital. 

Application 

CABEI channels financial resources to the cen-
tral bank in each country, which disburses the 
funds to qualifying lending institutions. 
Interested borrowers should seek Agro-industry 
Program financing through these local lending 
institutions. 

Contact 

See Appendix III for a list of financial institu-
tions in the CACM member countries. 

Aquaculture Program 

The Aquaculture Program provides financing 
for aquacultural projects, particularly those con-
trolled by small and medium-sized businesses. 
Eligibility 

Borrowers principally include small and medi-
urn-sized producers. Aquacultural projects, 
including shrimp cultivation and freshwater 
fish cultivation, are eligible for financing.
Borrowers must be Central American nationals 
or permanent residents and must control at 
least 51 percent of the project. CABEI 
resources can be used for a pre-investment 
study, infrastructure construction, acquisition of 
equipment, technical assistance, and working 
capital. 

Application 

CABEI channels financial resources to the cen-
tral bank in e;oi!h country, which disburses the 
funds to qualifying lending institutions. 
Interested borrowers should seek Aquaculture 
Program financing through these local lending 
institutions. 

Co7,tact 

See Appendix III for a list of financial institu-
tions in the CACM member countries, 
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IndustrialReactivation Program 

The Industrial Reac.*vation Program provides 
financing and technical assistance for industrial 
projects that contribute to regional and extra
regional trade. Since the program was estab
lished in 1963, more than $245.5 million has 
been lent to some 361 private, public, and mixed 
companies. 

Eligibility 

CABEI financing is available for industrial pro
jects that contribute to regional and extra
regional trade and those that utilize regional
inputs and generate employment. Private, pub
lic, and mixed companies are eligible for CABEI 
financing. Financing can be used for a feasibili
ty studies, construction, the acquisition of 
machinery and equipment, working capital, and 
technical assistance. 

Application 
CABEI channels finarcial resources to the cen
tral bank in each country, which disburses the 
funds to qualifying lending instituticns. 
Interested borrowers should seek Industrial 
Reactivation Program financing through these 
local lending institutions. 
Contact 

See Appendix III for a list of financial institu.-
See in the fo r onties. 
tions in the CACM member countries. 

Nontraditional Export

Promotion Program
 

The Nontraditional Export Promotion Program 
provides technical and financial support for pro
jects to produce nontraditional products for
export to international market. 

Eligibility 

Projects aimed at production of nontraditional 
products for export to the international market 
are eligible for CABEI financing. Financing can 
be used for preinvestment costs, export financ
ing, pre-shipment financing, and export insur
ance. Borrowers can be the producer of the non
traditional product or aw internAtional trading 



company involved in exporting a qualifying 

product. 

Application 

CABEI channels financial resources to the cen-
tral bank in each coimtry, which disburses the 

funds to qualifying lending institutions. 
Interested borrowers should seek 
Nontraditional Export Promotion Program 
financing through these local lending institu-
tions. 

Contact 

See Appendix IIl f r a list of financial institu-
tions in the CACM mnember countries. 

Regional Tourism Program 

The Regional Tourism Program, established in 
1989, provides financing for the establishment 
and improvement of tourism facilities as well as 
support for regional tourism rromotion efforts. 
CABEI has provided $41 million in local curren-
cies to finance eligible projects. 

Eligibility 

Eligible borrowers include hotel and tourism 
service or tourism development offices for 
tourism promotion efforts. Financing can be 

used for feasibility studies, construction of 
tourism facilities and related infrastructure, 
working capital, and technical assistance. 

Application 

CABEI channels financial resources to the cen-
tral bank in each country, which disburses the 
funds to qualifying lending institutions. 

Interested borrowers should seek Regional 
Tourism Program financing through these local 
lending institutions. 

Contact 

See Appendix III for a list of financial institu
tions in the CACM member countries. 

Small and Medium Industry 

Support Program 

The Small and Medium Industry Support 

Program (PAPIC) provides financial and techni
cal assistance to small and medium-sized busi
nesses im lved in manufacturing and agro
industry. Resources include funds from the 
European Economic Community, the Inter-
American Development Bank, and bilateral 
donors. Since PAPIC was established in 1985, 
$26.5 million has been disbursed to finance 
working capital and fixed investments of manu
facturing projects. 

Lopus to the private sector are limited to 
$100,000 for up to a 4-year term. Loan guaran

tees are also available for up to 60 percent of 
the total loan amount offered by a commercial 
bank. Loans are available in local currency and 
in foreign exchange, if required for imports. 

Eligibility 

Projects must support small and medium-sized 
manufacturing or agro-industrial development. 
Borrowers must be Central American nationals 
or permanent residents and must control at 
least 51 percent of an eligible project. Private 
and public Lorrowers are eligible for PAPIC 

an cngf 
financing. 

Application 

CABEI channels financial resources to the cen

tral bank in each country, which disburses the 
funds to qualifying lending institutions. 
Interested borrowers should seek Regional
Iturism Program financing through these local 
lending intrtietutions. 

Contact 

See Appendix III for a list of financial institu

tions in the CACM member countries. 
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EASTERN CARIBBEAN 

CENTRAL BANK 


The Eastern Caribbean Central Bank (ECCB)
provides export credit guarantees in an effort to 
promote Eastern Caribbean exports. The Pre-
Shipment Finance Guarantee Scheme (PSFG), 
established in 1S84, and the Post-Shipment 
Discounting Guarantee Scheme (PSDG), estab
lished in 1988, are offered through financial 
institutions to provide working capital to quali
fying exporters. As of December 1991, the guar-
antees issued by the ECCB included $1.6 rail-

lion [Eastern Caribbean (EC) $4.3 million] by 

PSFG and $209,000 (EC$564,300) by PSDG. 


PSFG enables financial institutions to lend 
short-term working capital for up to 80 percent 
of the amount of raw materials required. PSDG 
permits the exporter to discount up to 80 per-
cent of the total gross invoice value of each 
export shipment. The maximum term available 
through either guarantee scheme is 12 months, 
renewable upon application by the lender on 
behalf of the borrower. Promissory notes 
secured against the guarantee have a maximum 
term of 6 months under each scheme. A uni-
form interest rate established at the existing
prime rate in each of the Organization of 
Eastern Caribbean States plus 1 percent is 
charged by all financial institutions offering
 
these guarantee schemes. 


Eligibility 

Exporters of goods wholly or partly processed, 
produced, or manufactured in one of the 
Eastern Caribbean countries are eligible for 
ECCB guarantees. Eastern Caribbean coun-
tries that are also beneficiaries of the CBI are 
Antigua and Barbuda, Dominica, Grenada, 
Montserrat, St. Kitts-Nevis, St. Lucia, and St. 
Vincent and the Grenadines. 

An exporter may be a manufacturer or a trading 
company. "Indirect exporters" that supply local 
inputs (raw materials or packaging) to 
exporters are also eligible. Normally, foreign-
controlled companies exporting from the 
Eastern Caribbean are excluded from participa-
tion in these schemes. However, exceptions 
may be made for foreign-controlled firms gener-
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ating substantial foreign exchange or employ
ment. PSFG-backed working capital may be 
used for the following purchases: locally manu
factured inputs required for the manufacture of 
goods for export; local or foreign-origin raw 
materials required for the manufacture of goods 
for export; and locally produced finished goods 
destined for export by export trading compa
nies. 

Application 

An exporter from one of the Eastern Caribbean 
countries seeking credit through either PSFG or 
PSDG must apply through a financial institu
tion (usually a commercial bank). The financial 
institution reviews the exporting firm's finan
cial and marketing position and makes a judg
ment regarding the borrower's export prospects. 
The financial institution may approve a credit 
request for up to $37,000 (EC$100,000), then 
advise ECCB on a ex-post basis. For credit 
requests exceeding $37,000 (EC$100,000), thp 
lender must submit a formal application to the 
ECCB Export Credit Guarantee Department 
and await an ECCB determination. 
Applications for more than $75,000 
(EC$200,000) require the prior approval of the 
ECCB Board of Directors. Advances are made 
by the commercial bank to the borrower 
through a guarantee provided by the ECCB. 

Contact 

Export Credit Guarantee Department 

Eastern Caribbean Central Bank 
P.O. Box 89 
Basseterre, St. Kitts 
Tel: (809) 465-2537 
Fax: (809) 465-1051 

See Appendix III for a list of commercial banks
 
in the Eastern Caribbean.
 

FINANCIAL FUND FOR 
PLATA BASIN 

DEVELOPMENT 

The Financial Fund for Plata Basin 
Development (FONPLATA) provides loans, 
guarantees, and assistance in procuring exter



nal resources for investment projects and relat-
ed technical assistance to private and public 
enterprises of its member countries --Argentina, 
Bolivia, Brazil, Paraguay, and Uruguay. 
FONPLATA's capital resource base consists of 
$200 million from contributions by member 
countries. 

Loans are available for investment in infras-
tructure, industrial, and livestock projects that 
are complementary to the member country's 
economy. Education and health projects are also 
eligible for loan financing. Technical assistance 
in the form of preinvestment assessments and 
technical cooperation are also available. Loans 
to the private sector require a solidary guaran
tee from the country, banks, or other financial 
institutions. A maximum of 90 percent of prein-
vestment study costs and up to 80 percent of 
project costs can be financed by FONPLATA. 
Study financing is available for up to a 10-year 
term, and project financing loans are available 
for up to a 20-year term. Grace periods can be 
incorporated into these terms. Interest rates are 
offered at 7 percent for project loans and 6 per-
cent for preinvestment study loans. Up to 2.5 
percent in commission costs are also charged. 
All loans are disbursed in U.S. dollars and are 
repaid in local currency. 

Eligibility 

Eligible borrowers must be nationals of one of 
the FONPLATA member countries -- Argentina, 
Bolivia, Brazil, Paraguay, and Uruguay --and 
may include autonomous government entities, 
mixed companies, and private enterprises. 

Application 

Eligibile companies interested in FONPLATA 
financing must submit their request through 
the designated government entity in their mem-
ber country. In Bolivia, companies must work 
through the Planning and Coordination 
Ministry. Proposals will be analyzed by FON-
PLATA in coordination with the requesting 
country on the basis of technical, socio-econom-
ic, financial, institutional, and legal merit, 

Contact 

Financial Fund for Plata Basin Development 
Espana No. 74 - Casilla No. 47 
Sucre, Bolivia 
Tel: [591](64) 30207, 30322 
17ax: [591](64) 32997 

For Bolivia: 
Planning and Coordination Ministry 
Av. Arce No 2141 - Casilla No 3116 
La Paz, Bolivia 
Tel: [591](2) 372060 
Fax: [591](2) 371376 

INTER-AMERICAN INVEST-
MENT CORPORATION 

The Inter-American Investment Corporation 
(1IC), established by members of the Inter-
American Development Bank in 1986, provides 
medium- to long-term financing and equity 
investment to private investors in IIC member 
countries. IIC may also finance feasibility stud
ies, underwrite securities, provide technical and 
managerial assistance, and assist 
entrepreneurs in mobilizing additional capital. 
The initial capital stock of IIC is $200 million. 
During 1991, IIC approved $101.7 million in 
financing for 26 transactions: equity invest
ments represented $19.1 million and loans con
stituted $82.6 million of this amount. 

Market-based lending terms and conditions are 
constructed according to each project. 
Generally, loans are under $10 million in size 
with a 3- to 10-year lending term. Some flexi

bility exists for complimentary short-term capi
tal and equity investment, if more appropriate 
for the specific project. IIC equity participation 
is limited to 33 percent. All loans will be dis
bursed in U.S. dollars. 

Eligibility 
TIC finances the start-up, expansion, and mod
ernization of productive projects. Private 
investors in IIC member countries are eligible 

for financing. CBI beneficiary countries that 
are also IIC members include Bahamas, 
Barbados, Costa Rica, Dominican Republic, El 
Salvador, Guatemala, Guyana, Honduras, 
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Jamaica, and Trinidad and Tobago. The 
Andean countries that are members of the IIC 
include Bolivia, Colombia, Ecuador, and Peru. 
Projects must have majority Latin American or 
Caribbean ownership. While IIC principally 
targets private projects, mixed public-private 
projects in the process of shifting toward larger
private ownership will also be considered. 
Application 

Requests for financing should be submitted 
directly to the IIC in Washingtoh, D.C. Once 
this brief proposal synopsis receives IIC 
approval, a more comprehensive proposal, 
including a financial, organizational, and feasi-
bility analysis, will be requested. 

Contact 

Inter-American Investment Corporation 

1300 New York Avenue, NW. 

Washington, D.C. 20577 

Tel: (202) 623-3900Fax: (202) 623-2036 

INTERNATIONAL FINANCE 

CORPORATION 

The International Finance Corporation (IFC), 

an affiliate of the World Bank Group, provides 

long-term financing in the form of loans, guar-

antees, and equity for private investment in the 

developing world. IFC's authorized capital is 

$2.3 billion. The resources available to IFC con-
sist of its paid-in capital, which is provided by
its member countries; accumulated earnings; 
and repayments and sales of IFC investments. 
In addition, IFC is rated AAA in the financial 
markets and borrows from the World Bank and 
other sources to finance its investment activi-
ties. The IFC portfolio in the Caribbean Basin 
and Andean countries totals $278 million in 
loans and $37 million in equity concentrated in 
the following sectors: manufacturing (25 per-
cent), industrial services (24 percent), textiles 
(18 percent), mining (15 percent), tourism (7 
percent), food/agribusiness (3 percent), and cap-
ital markets (8 percent). 

Maximum IFC participation in a single new 
project is 25 percent of the total project cost, but 
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for expansion projects may reach 40 percent of 
expansion cost. IFC normally invests in ven
tures costing at least $4-6 million, although it 
can invest lesser amounts in particularly attrac
tive projects. The maximum loan size available 
is $100 million. Loan terms range from 7 to 12 
years, including a grace period of 6 months to 4 
years, depending on the financial needs of a spe
cific project. While IFC normally offers both 
fixed rate loans denominated in U.S. dollars or 
other major currencies and variable rate loans 
in U.S. d 1 1fars, other arrangements can be 
made according to the needs of a project. IFC 
does not provide a subsidized interest rate: 
rates are determined on a commerical basis. 
IFC can provide additional financial support 
through underwriting arrangements in support 
of public offerings or private placements of 
shares, debentures, or other corporate securi
ties. IFC can operate as sole underwriter or as 
a member of an underwriting group. Also, IFC 
can arrange currency and liability swaps. 

IFC can invest up to 35 percent of the sharecapital for a venture, as long as it is not thelargest shareholder. IFC does not itself assume 
management responsibilities in a company. 
Once an investment has matured, IFC will typi
cally seek to turn over its equity, often by sale, 
to the local investor. In some countries, IFC's 
shareholding is treated as domestic or neutral
 
capital for nationality ownership purposes.
 
Although IFC normally prefers to make both an
 
equity investment and a loan, when appropri
ate, IFC will provide a loan or equity indepen
dently.
 

Eligibility
 

New or expansion projects located in IFC mem
ber countries that are in good standing with the
 
World Bank may be eligible for IFC cofinancing.

The following CBI beneficiary countries are
 
members of the IFC: Antigua and Barbuda,
 
Bahamas, Barbados, Belize, Costa Rica,
 
Dominica, Dominican Republic, El Salvador,
 
Grenada, Guatemala, Guyana, Honduras,
 
Jamaica, St. Lucia, and Trinidad and Tobago.
 
In the Andean region, Bolivia, Colombia,
 
Ecuador, and Peru are eligible for IFC cofinanc
ing.
 

Private projects as well as mixed government
 
and private enterprise projects are eligible for
 



IFC financing. The project, however, should be 
operated on a commercial basis. IFC does not 
accept government guarantees on its invest-
ments. Foreign and domestic companies or 
entrepreneurs are eligible for IFC financing, 
although domestic participation is preferred. 

IFC will make investments only if sufficient 
capital cannot be obtained on reasonable terms 
from other sources. IFC invests in projects in 
industry, agriculture, agribusiness, tourism, 
services, energy, transportation, and other sec-
tors that either supply local demand or earn for-
eign exchange. Real estate and housing projects 
are not eligible for IFC financing. IFC financing 
can be used for foreign or local expenditures 
related to the overall cost of an approved pro-
ject, including fixed assets, permanent working 
capital, interest during construction, and pre-
operating cost. 

Application 

A company or entrepreneur seeking IFC fina,-sc-
ing should approach IFC directly by requesting 
a meeting or by submitting a preliminary pro-
ject proposal. The initial project presentation 
should include the following information: a 
brief project description; information on project 
sponsors, management ability, and technical 
assistance requirements; a marketing and sales 
strategy; a description of technical feasibility 
and infrastructure requirements; information 
on the cost and availability of raw materials 
and other inputs; estimates of total project cost, 
financing required from IFC and other sources, 
and projected return on investment; host gov-
ernment support and regulations affecting the 
proposal; and a timetable for project prepara
tion and implementation. There is no formal 
application form for IFC financing. 

If the IFC decides to consider a project following 
a preliminary review, a detailed feasibility 
study or business plan is required. This forms 
the basis for a detailed analysis of the proposal 
by IFC staff, including site visits, as appropri- 
ate. 

Contact 

For Central America and Caribbean contact: 
Division Manager 
Latin American and Caribbean Division IV 
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For Colombia, Ecuador, and Peru: 
Division Manager 
Latin American and Caribbean Division II 

For Bolivia: 
Division Manager 
Latin American and Caribbean Division III 

International Finance Corporation 
1818 H Street, NW. 
Washington, D.C. 20433 
Tel: (202) 473-0701 
Fax: (202) 334-0354 
Telex: RCA 248423 

MULTILATERAL 
INVESTMENT GUARANTEE 

AGENCY 

The Multilateral Investment Guarantee Agency 
(MIGA), an independent member of the World 
Bank Group, provides guarantees against politi
cal risk to foreign investors in connection with 
new investment in member developing coun
tries. MIGA guarantees cover losses caused by 
currency transfer.. expropriation, war, revolu
tion, or civil disturbance, and breach of contract 
by a host government. These guarantees can be 
purchased individually or as a package. MIGA 
was established in April 1988 by 42 World Bank 
member countries subscribing to 63 percent of 
its authorized capital of $1.082 billion. Since 
that time, MIGA membership has grown to 85 
countries as of June 30, 1992, and will continue 
to expand as other countries ratify the MIGA 
convention. 

Forms of investment that can be covered by 
MIGA include equity, loans, loan guarantees, 
and loans made by financial institutions as long 
as MIGA is also insuring part of the foreign 
equity in the project enterprise. Certain 
nonequity direct investments may also be eligi
ble, such as technical and management con
tracts, and franchising and licensing agree
ments. MIGA can insure up to 90 percent of the 
investment amount, subject to a per project 
limit of coverage currently set at $50 million. 
There is no minimum amount of investment 
required. The period of coverage is normally for 
a maximum term of 15 years, but coverage can 
be issued for 20 years. Premium rates are 



determined separately for each project and can 
range from 0.3 to 1.5 percent per annum of the 
amount covered for each type of risk. 

Eligibility 

MIGA can insure new investments between 
member countries where the investment project 
is located in a developing country. New invest-
ments associated with expansion, moderniza-
tion, or financial restructuring, as well as priva-
tization are also eligible. Caribbean Basin ben-
efciary countries that are eligible for MIGA 
guarantees include Aruba, Barbados, Belize,British 'irgin Islands, Costa Rica, Dominica, El 

Salvaaor, Honduras, Grenada, Guyana, 
 E
Jamaica, Netherlands Antilles, Nicaragua, St. 
Lucia, St. Vincent, and Trinidad and Tibago. In

the Andean region, the countries of Bolivia, 


Ecuador, and Peru are eligible for MIGA guar-antees,us 

Application 

An investor contemplating MIGA coverage must 
submit a preliminary application for guarantee 
before the investment is made or committed. If 
the project appears eligible for a MIGA guaran
tee, a notice of registration will be issued and a 
definitive application for guarantee will be sent 
to the investor within 48 hours. Once invest-
ment plans are established, the completed 
definitive application together with any rele-
vant project documentation should be sent to 
MIGA for evaluation. As part of the underwrit-
ing decision, MIGA will assess the project tech-
nical and commercial viability, as well as the 
economic, developmental and environmental 
effects in the host country. Before MIGA can 
issue a contract of guarantee, the approval of 
the host government must also be obtained. A 
contract of guarantee can typically be issued 
within 3 to 4 months of receipt of a complete, 

Contact 

Vice President, Guarantees 
Multilateral Investment Guarantee Agency 
1818 H Street, NW. 
Washington, D.C. 20433 
Tel: (202) 473-6168 
Fax: (202) 477-9886 
Telex: RCA 248-423 
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UNITED NATIONS DEVELOP-
MENTPROGRAM: 

MENT FEA M:INVESTMENT FEASIBILITY 
STUDY FACILITY 

The Investment Feasibility Study Facility of the 
United Nations Development Program (UNDP) 
provides low-cost financing for feasibility stud
ies in an effort to support i,1estment in the 
poorest developing countriee 

The amount of financing vailzfhe for each feasibility study depends on the size of the project, 
but usually ranges between $15,000 and 
$65,000. A sponsoring financial institution will
ng to invest in the project, should the feasibili

ty study prove the project to be viable, must beidentified. The financial institution will reimburse UNDP for the cost of the study if the NPfrtecs ftesuyi hinvestment proceeds. For this purpose, a reim
bursement agreement is signed between UNDP 
and the institution prior to approval for the fea
sibility study funding. 

Eligibility 

Financing from the facility is available for both 
private and public investment projects. The 
facility primarily targets the poorest developing 
countries, defined as those with a per capita 
income not exceeding $750. Among the CBI and 
Andean countries, investment in Bolivia, 
Honduras, Guyana, and Nicaragua would quali
fy. Nevertheless, applications from other low
income countries will be considered on a case
by-case basis. 

Application 
The application, which can originate either from 
the project sponsor or a sponsoring financial 
institution, must be accompanied by the follow
ing information: a project profile; a timetable 
and budget for the proposed feasibility study; 
and a description and financial background on 
the project sponsor and financial institution. 
Once an application is reviewed and cleared, the 
UNDP Resident Representative will contact the 
host government for its concurrence. 



Contact 

Division for Private Sector in Development 
United Nations Development Program 
One U.N. Plaza 
New York, New York 10017 
Tel: (212) 697-9692 
Fax: (212) 697-5058 

Or contact UNDP Resident Representative in 
respective country. 
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CARIBBEAN FINANCIAL 

SERVICES CORPORATION 


The Caribbean Financial Services CorporationThe aribeanFinncia Co~oraionSevice 
(CFSC) provides medium- to long-term financ-
ing and equity for productive projects in the 
English-speaking Caribbean. CFSC may also 
provide financing for technical assistance and 
securities brokerage services. CFSC's capital 
resources of $21 million include funding support 
from U.S. Agency for International 
Development and the European Investment 
Bank. CFSC shareholders include regional pri
vate sector companies and individuals, multina-
tional financial institutions, and international 
private sector development institut;,uns. Since 
its establishment in 1984, CFSC has committed 
$15 million in loans principally in tourism pro-
jects, followed by manufacturing, other industri-
al, and agribusiness projects. In addition, 
CFSC's equity program, established in 1989 
with European Investment Bank equity, has 
invested $2 million in 10 projects mainly in 
tourism and industry. 

CFSC provides loans ranging from $100,000 to 
$600,000 to cover capital costs of eligible pro
jects. Where loan requirements exceed CFSC's 
maximum, arrangements can be made to co
finance the transaction with another financial 
institution. For loans, the CFSC generally 
requires a debt-equity ratio of 60:40. A 5- to 15-yerloan term is available with up to a 2-year 
yeara eri s avitibe iterest aes ar 
grace period. Competitive interest rates are 
offered at longer terms than are normally avail-
able. Loans are usually denominated in U.S. 
dollars. Equity participation is limited to 
$100,000 to $300,000 per project. A minimum 
15 percent internal rate of return is expected inprojects seeking CFSC equity, 

Eligibility 

Projects in manufacturing, agribusiness, 
tourism, and related enterprises that enhance 
the region's foreign exchange earning capabili-
ties (including import substitution) and gener-
ate employment are eligible for CFSC financing. 
An investor, whether foreign or regional, with 
an eligible project in any of the following CBI 
beneficiary countries may be eligible for CFSC 
financing: Antigua and Barbuda, Barbados, 
Belize, Dominica, Grenada, St. Kitts-Nevis, and 
St. Lucia. 
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Application 

Applicants must submit a business plan (project 

proposal, management experience, marketingplans, and financial projections) that includes
 
an and financial projecto fortal
 

an audited financial statement. No formal 
application form exists. Following CFSC staff 
project appraisal, viable projects are rtviewedl 
by the board of directors and must be approved 
by at least three board members. The compleLa 
project review process requires 4 to 6 weeks. 

Contact 

Managing Director Caribbean Financial 

Services Corporation 
Chapel Street 
Bridgetown, Barbados 
Tel: (809) 436-l960Fax: (E09) 426-1869 

HIGH IMPACT 
AGRICULTURAL 

MARKETING AND
 
PRODUCTION PROGRAM
 

(Agricultural Venture Trust)
 

The High Impact Agricultural Marketing and 
TheuHion Imp A g ram prket y 
Production (HIAMP) program provides equitycapital through the Agricultural Venture Trust 
(AVT) for agricultural projects in the Eastern 
Caribbean. Commercialization grants and tech
nical assistance arealso available. HIAMP, a 
pormfne yteUSAec o 
program funded by the U.S Agency for 
International Development, will support new 
projects in nontraditional agriculture thatexhibit strong export potential. This venture 
trust currently has a $12 million capital base. 
Since its establishment in July 1986, HIAMP 
has provided equity to 22 projects, averaging 
$275,000 in size as of December 31, 1991. 

HTAMP will take a minority equity position in a 
project, with an investment size ranging from 
$20,000 to $500,000. HIAMP expects that its 
equity share will be repurchased within a 10
year period, on a previously agreed schedule. 
The minimum expected annual return on 
investment is 15 percent. Producer associations 
can receive reimbursable grants of up to 
$500,000 per project, not to exceed 49 percent of 



total project costs. 

Commercialization grants are offered for up to 
$10,000 per project. Funds can be used for 
planting demonstrations, new cultivations tech-
niques, plant propagation, packaging materials, 
test marketing, and product promotion. Grants 
are awarded to projects with potential for future 
HIAMP investments. In addition, technical 
assistance is available from agribusiness advi-
sors throughout the Eastern Caribbean. 
Advisors assist with structuring and imple-
menting projects. 

Eligibility 

Agricultural projects eligible for HIAMP finan-
c' .1 and technical support include crop and live-
stock production, agro-processing, product dis-tribution and marketing, post-harvest handlingand transportation, fishing, and processing. 

Priority is given to projects with strong export 

potential or local market development opportu-

nities. CBI beneficiary countries that are eligi-

ble for HIAMP support include Antigua and 

Barbuda, Barbados, Dominica, Grenada, 

Montserrat, St. Kitts-Nevis, St. Lucia, St. 

Vincent and the Grenadines, and the British 

Virgin Islands. Project sponsors regardless of 

nationality may be eligible for HIAMP financing 

and technical assistance. 

Application
 

Requests for HIAMP financing should be direct-
ed to AVT's main office in Barbados. Following 
an informal inquiry, a brief project proposal 
should be submittea that includes the following 
information: the legal status of enterprise; the 
management and technical experience of 
investors; the marketing viability of the project; 
production feasibility; the value of investor's 
equity contribution; estimated capital and oper-
ating costs; and the technical assistance and 
financing required from AVT. 

Contact 

Executive Di or 
Agriculture Venture Trust 
5 Golf View Terrace 
Church, Barbados 
Tel: (809) 435-8990 
Fax: (809) 435-8995 
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LATIN AMERICAN
 
AGRIBUSINESS
 
DEVELOPMENT 
DEVEOPMEN 
CORPORATION 

The Latin American Agribusiness Development 
Corporation (LAAD) is a private investment and 
development company that finances and devel
ops agribusiness projects in Latin America. Its 
primary business is financing agribusiness with 
medium-term loans. 

LAAD is a publicly held entity with 13 share

holders representing leading agribusiness and 
financial corporations. Additional resources
 
include loans from banks and the U.S. Agency

for International Development. LAAD CentralAmerica, S.A.; LAAD Caribe, S.A.; and LAAD 

Panama, S.A. handlb lending to projects in CBI 
beneficiary countries. The combined capitalbase of these LAAD) operations is $13 million.
Throgh19, LAAD has icd3 proc 
Through 1991, LAAD has financed 341 projects 
at a level of over $128 million in the CBI coun
tries. 

LAAD Americas, S.A. handles lending to pro
jects in the Andean region, which through 1991 
consisted of 16 projects with financing valued at 
$8 million. 

LAAD financing is available for a 3- to 7-year 
term including up to a 2-year grace period. 
Loans generally range in size from $100,000 to 
$1 million. Loans are disbursed to borrowers in 
U.S. dollars and must be repaid in U.S. dollars. 
LAAD expects project sponsors to hold substan
tial equity in a project and have adequate tech
nical and managerial ability. The project must 
generate sufficient hard currency to repay the 
loan. 

Eligibility 

LAAD financing is available for agribusiness 
projects including those involving agriculture, 
livestock, forestry, and fishing. Most financing 
is extended to nontraditional export projects. 
The borrower can be involved in any phase of 
agribusiness production, including raw material 
production, agribusiness processing, storage, 
services (including transportation), technology, 
and marketing. There are no nationality 



requirements for LAAD loans. All Central 
American, Caribbean, and Andean countries are 
eligible for LAAD financing. 

Application 

The application process for LAAD financing is 
informal. No application form exist. 
Interested project sponsors should approach the 
appropriate LAAD office with a written project 
proposal. Eligible projects will be reviewed by 
LAAD. Well conceived loan proposals can be 
processed within 1 month. 

Contact 

Latin American Agribusiness Development 
Corporation 

241 Sevilla Avenue, Suite 1006 
Coral Gables, Florida 33134 
Tel: (305) 445-1341 
Fax: (305) 446-8447 
Telex: 515648 LATDEVMIA 

LAAD Americas 
Velasco Esq. Lemoine 210 
Of. 107, Casilla 2060 
Santa Cruz, Bolivia 
Tel: [591](3) 334-316 
Fax: [591](3) 334-428 

LAAD Caribe, S.A. 
P.O. Box 25002 
Hnos. Deligne 210, Apto A-101 
Residencial Jardines de Gazcue 
Santo Domingo, Dominican Republic 
Tel: (809) 686-0772 
Fax: (809) 686-2598 

LAAD de Centroamerica, S.A. 

500 Metros al Norte y 100 Metros al 
Oeste del Parque 


La Amistad, Rohrmoser 

San Jose, Costa Rica 

Tel: [506] 31-2153 

Fax: [506] 31-1098 


12 Calle 1-48, Zona 10, 4 Piso 
Guatemala City, Guatemala 
Tel: (502) (2) 341441 
Telex: 3460667 
Cable: LAADEVCO 
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Edificio Trejo Merlo, Local No. 12 
7 Avenida, 1 Calle S.O. 
P.O. Box 2535 
San Pedro Sula, Honduras 
Tel:[504] 58-1891 
Fax: [504] 57-3038 

LAAD Panama, S.A. 
Avenida Ira. Oeste 
Calle H Norte-Doleguia 
P.O. Box 946 
David, Chiriqui, Panama 
Tel: [507] 75-2904 
Fax: [507] 75-7709 

LATIN AMERICAN 

EXPORT BANK 

The Latin American Export Bank (BLADEX) is 
a specialized multinational bank created to pro
mote and finance trade of Latin American and 

Caribbean member countries. The agreement
for its establishment was signed in 1977, and in 
1978, BLADEX was organized as a corporation 
under the laws of Panama. 

The authorized capital of BLADEX consists of 
$250 million in shares held by central banks or 
their designated government financial institu
tions, regional commercial and investment 
banks, international banks from outside of the 
region, and the International Finance 
Corporation. As of June 1992, the bank's capi
tal funds amounted to $133 million and total 
assets reached $2.1 billion. 

BLADEX provides short-term financing at com
petitive rates to its shareholder banks in the 
region for use by them in on-lending to 
exporters and importers, as well as directly to 
selected regional exporting institutions. 
BLADEX also provides medium-term loans for 
the purpose of fostering exports of goods and 
services, depending upon the availability of 
appropriate medium-term funding facilities. 
BLADEX applies commercial criteria in the 
extension of all credit facilities. During 1991, 
the bank's loan portfolio increased by $499 mil
lion, up 45.7 percent over the 1990 level. Short
term (pre- and post-shipment) lending remained 
the main lending activity during 1991, repre



senting 98 percent of the total credit portfolio. 

Eligibility 

BLADEX financing is available to support Latin 
American and Caribbean exporters through
shareholder commercial banking institutions. 
In addition, BLADEX also provides financing 
for imports from other countries in the region as 
well as imports from outside the region, if they
contribute to generating future Latin American 
exports. 

BLADEX member countries include the fcllow-
ing Caribbean Basin and Andean countries: 

Barbados, Bolivia, Colombia, Costa Rica, 

Dominican Republic, Ecuador, El Salvador, 

Guatemala, Honduras, Jamaica, Nicaragua, 

Panama, Peru, and Trinidad and Tobago. 


Application 

Exporters interested in accessing BLADEX 

financing for exports or related imports should 

contact one of the BLADEX shareholder banks
 
in their respective country. 


Contact 

Latin American Export BankApartado 6-1497, El Dorado 

Panama, Republic of Panama 

Tel; (507) 63-6766 

Fax: (507) 69-6333 

Teiex: INTEL 2356 


Latin American Export Bank agent in the 

Unted taen EConstruccion,
United States: 

750 Lexington Avenue, 26th Floor 
New York New York 10022 
Tel: (212) 754-2600 
Fax: (212) 754-2606 

BLADEX shareholders banks in the Caribbean 
Basin and Andean region (See Appendix III): 

Barbados -- Central Bank of Barbados 

Bolivia -- Banco Boliviano Americano, Banco de 
Cochabamba, Banco de Inversion Boliviano, 
Banco de La Paz, Banco di Santa Cruz de la 
Sierra, and Banco del Estado 

Colombia -- Banco de Bogota, Banco de Caldas, 
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N'assau, Ltd., Banco de Colombip, Banco del 
Comerico, Banco del Estado, Barnco Industrial 
Colombiano, Banco Popular, Fur,do de 
Promocion de Exportaciones, and Corporacion
Finaciera del Valle 

Costa Rica -- Banco BANEX, Banco BCT, Banco 
Central de Costa Rica, Banco Cooperbtivo 
Costarricense, Banco de Fomento Agricola, 
Banco de San Jcse, Banco de Cornercio, Banco 
Interfin, and Corporacion Costarricense de 
Financiamiento Industrial 

Dominican Republic -- Banco de Desarrollo 
Osaka, Banco de Reservas de ]a Republica 
Dominicana, Banco Dominicano del Progreso,
Banco Metropolitano, Banco Nacional de 
Credito, Banco Popular Dominicano, and Banco 
Universal 

Ecuador -- Banco Central del Ecuador, Banco 
Continental, Banco de ]a Produccion, Banco de 
Los Andes, Banco del Azuay, Banco del Pacifico, 
Banco del Pichincha, and Filanbanco 

El Salvador -- Banco Agricola Comercial de El
 
Salvador, Banco Capitalizador, Banco Central
de Reservas de El Salvador, Banco Cuscatlan,
 
Banco de Comercio de El Salvador, Banco de
Desarrollo e Inversion, Banco de FomentoArpcaiBnoNcoa eFmn-

Agropecuario, Banco Nacional de Fomento
 
Industrial, and Banco Salvadoreno
 

Guatemala -- Banco Agricola Mercantil, Banco 
de Exportacion, Banco de Guatemala, Banco de 

Occidente, Banco del Cafe, Banco de la
 
Banco Granai & Townson, Banco
Industrial, Banco Inmobiliario, Banco
 

Internacional, Banco Metropolitano, Banco
Promotor, Corporacion Financiera Nacional, 
and Credito Hipotecarij Nacional de Guatemala 

Honduras -- Banco La Capitalizadora 

Hondurena, Banco Atlantida, Banco Central de
 
Honduras, Banco Continental, Banco de
 
Occidente, Banco del Comercio, Banco de los 
Trabajadores, Banco Hondureno del Cafe, Banco 
Mercantil, Banco Nacional de Desarrollo
Agricola, Banco Sogerin, and Financiera 
Centroamericana 

Jamaica -- Jamaica Citizen Bank, Mutual 
Security Bank, National Commercial Bank of 
Jamaica, Ltd., National Export Import Bank of 



Jamaica, and Workers Savings and Loan Bank 

Nicaragua -- Corporacion Financiera de 
Nicaragua 

Panama -- Banco Cafetero, Banco Comercial 
Antioqueno, Banco Comerical de Panama, 
Banco Contine~ntal de Panama, Banco de 
Bogota, Barco de Latinoamerica, Banco de 
Santa Cruz de la Sierra, Banco del Istmo, Banco 
del Pacifico, Banco Disa, Banco Ganadero, 
Banco General, Banco Industrial Colombiano de 
Panama, Banco Internacional de Costa Rica, 
Banco Internacional de Panama, Banco 
Interoceanico de Panama, Banco Nacional de 
Panama, Banco Popular del Ecuador, Banco 
Popular Dominicano, Banco Trasatlantico, 
BAncolat Overseas Ltd. Corporacion Financiera 
Nacional, Primer Banco de Ahorros, Republic 
National Bank, and Towerbank Overseas, Inc. 

Peru -- Banco Central de Credito Cooperativo 
del Peru, Banco Continental, Banco de 
Comercio, Banco de Credito del Peru, Banco de 
Desarrollo, ranco de la Nacion, Banco de Lima, 
Banco del Sur del Peru, Banco Exterior de los 
Andes y de Espana, Banco Industrial de Peru, 
Banco Internacional del Peru, Banco Latino, 
Banco Mercantil del Peru, Banco Regional del 
Norte, Baico Regional Sur Medio y Callao, 
Banco Wiese, Corporacion Financiera de 
Desarrollo, Financiera Sudamerica, Cio de 
Fomento e Inversion 

Trinidad and Tobago -- Central Bank of 
Trinidad and Tobago and Republic Bank 
Limited 

BLADEX shareholders in the United States --
Bank America International Financial Corp., 
Boston Overseas Financial Corp., California 
Commerce Bank, Citibank, N.A., Chase 
Manhattan Overseas Banking Corp., First 
Chicago International Finance Corporation, 
Merril Lynch International Holdings, and 
Republic National Bank of Miami 
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SECTION IV: ANDEAN COUNTRY FINANCING SOURCES
 



BOLIVIA 

The Bolivian banking system consists of 19 pri
vate banks, including 15 locally owned banks, 4 
foreign banks (including one U.S. bank, 
Citibank), and 1 state bank. Commercial banks 
account for over 90 percent of the deposits and 
loan poi Lfolio of the formal Bolivian financial 
system. The remaining 10 percent of formal 
financial activity is concentrated in savings and 
loans, credit unions, and other financial institu-
tions. 

Since the stable democratic presidential elec-
tions in Bolivia during 1989, the repatriation of 
deposits to Bolivian banks has remained steady. 
The vahle of deposits in the local financial sys-
tem increased by 64 percent between 1990 and 
1991 and has further incrca.sd by 13 percent 
through March 1992. Nevertheless, the demand 
for loans is generally soft, resulting in relatively 
high levels of liquidity. Bolivian banks' lending 
portfolios as of March 1992 were concentrated 
in the following sectors: commerce (24 percent), 
manufacturing (23 percent), commercial debt 
(20 percent), agriculture (15 percent), and con-
struction (5 percent). Commercial credit is gen-
erally extended on a short-term basis, denomi-
nated in U.S. dollars, and at fairly high interest 
rates. As of March 1992, private bank lending 
rates ranged between 16 and 20 percent for U.S. 
dollar loans and 32 to 36 percent for local cur-
rency loans. Interest rates are influenced by 
Central Bank of Bolivia certificate-of-deposit 
rates, as well as high administrative costs 
resulting from bank operational inefficiency, 
Foreign companies are eligible to borrow from 
the local financial system. 

A new banking law aimed as modernizing the 
Bolivian banking system has been under consid-
eration by the Bolivian legislature since mid-
1991. After several draft versions, the new 
banking law will be presented to Congress dur-
ing the latter half of 1992. The current banking 
law dates back to 1928 and has been amended 
countless times to where it has become cumber-
some, if not contradictory. The new banking law 
will hopefully address and define new banking 
activities such as factoring and leasing, the 
parameters for bank holding companies, the 
regulatory roles of the Central Bank and the 
Superintendency of Banks, how banks will 
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interface with capital markets, and generally 

ensure compatibility with the Commercial Code. 

Bolivian and Santa Cruz
 
Securities Exchanges
 

The Bolivian Securities Exchange, located in La 
Paz, was eatablished in 1989. Subsequently, 
during 1991, the Santa Cruz Securities 
Exchange was established. Trading activity on 
the Bolivian Exchange mainly includes sec
ondary market Central Bank certificates of 
deposit (U.S. dollar, Boliviano, and U.S. dollar
indexed Boliviano certificates of deposit). 

Cumulative trading volume since the Bolivian 
Exchange opened in October 1989 reached $1 
billion by April 1992. While this activity was 
primarily concentrated in money markets, 11 
private banks and corporations have placed 
short-term debt issues totaling $16.3 million. 
Despite Central Bank reduction in the volume 
of outstanding certificates of deposit issued, an 
active and growing market has been created in 
Central Bank recirculated certificates of 
deposit. Further, regulatory approval is pending 
for two new instruments: negotiable commercial 
bank fixed time deposits and bank commercial 
paper. 

The Bolivian Securities Exchange is privately 
owned by 22 principal shareholders and has 19 
members, 11 of whom are brokerage firms 
formed by commercial banks. A new securities 
law, currently pending congressional approval, 
will require these bank brokerage activities to 
be spun off into wholly owned subsidiaries. 

The Santa Cruz Exchange traded its first issue 
of 6-month secured debt for a sugar mill in 
August 1991, successfully placing $1.5 million 
in four series. The debt has since been repaid in 
full. Several municipal bond issues are pending 
approval by the National Securities Commission 
for urban infrastructure development in and 
around Santa Cruz. The capital market in 
Santa Cruz is still in its initial stages, with four 
authorized brokerage firms, but only two oper
ating. 

http:incrca.sd


Contact 

Bolivian Securities Exchange 
Ayacucho y Mercado 
Casilla 12521 
La Paz, Bolivia 
Tel: [591](2) 350-935, 352-308 
Fax: [591](2-911 

Santa Cruz Securities Exchange 
Velasco 3 08 
P.O.B. 2608 

Santa Cruz, Bolivia 

Tel: [591](2) 350-780 

Fax: [591](2) 334-679 


Debt-Equity Investment Bonds 

The Bolivian Government established an invest-

ment bond program through Directive 

Resolution No. 020/88 in March 1988 that 

enables eligible investors to access capital
 
through converting eligible Bolivian 

Government bonds into investment certificates. 


The Bolivian Government reduced the debt it 
owes to commercial banks from over $700 mil-
lion in 1985 to approximately $185 million by 
1990. This reduction included $250 million in 
debt converted into investment bonds (A bonds). 
Commercial banks can either hold these bonds 
for 25 years and then collect 100 percent of their 
value or convert them into investment certifi-
cates at current value ($0.11 per $1 of debt), 
plus 50 percent which are disbursed when an 
investment is actually initiated. As of August 
1991, approximately $80 million in investment 
certificates had been issued. 

Eligibility 

Investment certificates converted from invest. 
ment bonds (A bonds) can be used for invest-
ment in the following types of activities: capital 
for new private companies (sociedades anoni-
mas) or mixed companies; capital expansions for 
these categories of companies; stock acquisition 
of nonstrategic, state-owned companies for con-
version into private or mixed companies; pur-
chase of government assets available under 
legal authorization; financing for domestic or 
international nonprofit organizations involved 
in social assistance or environmental preserva-
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tion deemed favorably by the Bolivian 
Government; and capital expansion of foreign 
subsidiaries incorporated as sociedades anoni
mas. 

Application 

Companies interested in accessing financing 
through investment certificates for eligible pro
jects must either directly or indirectly secure 
Bolivian Government investment bonds (A 
bonds) on the second'ary market, then approach 
the Bolivian Government for conversion into 
investment certificates that can be redeemed for 
investment capital. 

Contact 

Commercial banks holders of Bolivian 
Government A bonds (many of these are 
Bolivia-based banks, see Appendix III) 

Central Bank of Bolivia 
Mercado esq. Colon 
Edificio BE co del Estado 
La Paz, Boivia 
[591](2) 363-207, 374-171 

Eastern Lowlands Project Facility 

The Eastern Lowlands project provides short- to 
long-term credit to support agricultural develop
ment efforts in the Bolivian Department of 
Santa Cruz. Total credit resources available for 
fixed and working capital, "nfrastructure, and 
marketing operations amount to $31 million 
and incorporate resources from the World Bank, 
Bolivian Government, and the Federal Republic 
of Germany. Recently established, the credit 
facility is expected to be utilized largely by 
medium-scale farmers (55 percent), followed by 
small-scale farmers (26 percent) and large-scale 
farmers (19 percent). 

Loans are available for up to a 10-year term for 
investment in storage infrastructure, up to 7 
years for fixed assets, up to i year for working 
capital, and up to 6 months for marketing oper
ations. The maximum loan size available 
through this credit facility is $1.5 million. 
Financing can cover from 70 to 90 percent of 
total project costs, depending on the size of the 
company. Interest rates offered by the interme



diary commercial banks that administer this 
credit facility were up to 15.6 percent as of July
1992, based on the Central Bank auction rate 
(currently 10.2 to 10.6 percent) plus a spread 
not to exceed 5 percent. Loans are extended in 
foreign exchange and local currency, with final 
borrowers assuming all foreign exchange risk. 

Eligibility 

Bolivian companies with majority national own-
ership that are located in the Department of 
Santa Cruz and involved in agricultural export 
production are eligible for financing thorough 
the Eastern Lowlands project. Agricultural 
credit is available to finance the development of 
profitable agricultural crops, including soybean 
in rotation with other crops, but excluding live-
stock production. Projects must be located with
in the Eastern Lowlands, as defined by this pro-
ject, which largely encompasses the Department 
of Santa Cruz. 

Credit can be utilized to finance investment and 
associated working capital for land preparation, 
the purchase of farm equipment, and inputs for 
crop expansion. Land clearing cannot be 
financed by the credit facility. Moreover, pro-
jects may only be eligible for financing if 
approved methods of land clearing are followed, 
Storage and marketing credit can be used for 
grain storage facility expansion, crop purchases, 
and working capital. 

Application 

Eligible companies interested in accessing 
financing through the Eastern Lowlands project 
must apply directly to a Bolivian-based interme-
diary financial institution that has signed an 
agreement with the Central Bank of Bolivia to 
administer this program. In addition to normal 
application documentation, interested borrow-
ers are required t, submit a certificate issued by 
the Santa Cruz Regional Development 
Corporation (CORDECRUZ) certifying that the 
soil is apt for agriculture and granting autho-
rization to clear trees. 

Contact 

See Appendix III for a list of Bolivia-based 
intermediary financial institutions. 

Export Financing Line 

The Export Financing line of credit of the 
Bolivian Central Bank provides pre- and post
shipment financing to Bolivian exporters. The 
lending capital available through this line cur
rently totals $25 million based on resources 
from the Inter-American Development Bank 
and Andean Development Corporation. 

The maximum lending term available through 
this line is 180 days with no maximum or mini
mum loan size criteria. The interest rate offered 
is the Central Bank auction rate (10.2 to 10.6 
percent, as of July 1992) plus a commercial 
bank spread. Loans are available in a variety of 
foreign currencies. All foreign exchange risk is 
assumed by the final borrower. 

Eligibility 

Bolivian exporters of nontraditional products, 
plus exporters of rubber, leather, wood, and 
brazil nuts are eligible for financing through the 
Export Financing line of credit. For an eligible 
exporter to qualify for financing, the exports 
must be destined for a member cuuntry of the 
International Monetary Fund, or Switzerland. 
Financing can be used for the purchase of 
inputs required for export production and for 
other expenses necessary to get an export to 
market, such as transportation and insurance. 

Application 

Interested exporters must apply for the Export
Financing line of credit through a Bolivian
based commercial bank. For pre-shipment 
financing, the applicant is requested to submit 
either the requisition from the buyer, contract, 
or the letter of credit along with a shipment 
schedule. For post-shipment financing, the 
applicant must submit either a commercial 
invoice, certificate of origin, or the bill of lading 
that originated the export. The commercial 
bank will access the credit line through the 
Central Bank auction process, then administer 
this line in conjunction with a correspondent 
bank in the exporting country. 
Contact 

See Appendix III for list of Bolivia-based com
mercial banks. 
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Market Town Capital 

Formation Project 


Market Town Capital Formation Project 
(FOCAS) financing is available to support pri-
vate sector investments through fixed or work-
ing capital loans as well as pre- and post-export 
financing. Approximately $10 million in reflows 
from this U.S. Agency for International 
Development project is available for lending 
through the local commercial banking system. 
By early 1993, a new private development bank 
will take over the FOCAS portfolio and continue 
its activities. 

Since the program was established in 1986, over 
300 projects, mostly of small and medium-sized 
businesses, have received financing. These pro-
jects are concentrated in agroindustry (42 per-
cent), agriculture (21 percent), industry (20 per-
cent), services (13 percent), tourism (3 percent),
and crafts (1 percent) sectors. 

Market Town Capital loans are available for up 
to $500,000 per project. The lending terms 
offered for working capital include up to 2 years 
with a 1-year grace period, and for fixed capital 
up to 7 years with a 3-year grace period. 
Interest rates currently can reach up to 15.6 
percent, based on the Central Bank auction 
floor rate (currently 10.2 to 10.6 percent) plus a 
commercial bank spread of up to 5 percent.
Project financing can cover up to 80 percent of 
the total investment. Loans are extended to the 
project borrower in Bolivianos at an exchange 
rate fixed to the U.S. dollar with the borrower 
assuming all exchange risk. 

Eligibility 

The Market Town Capital Formation project 
targets primarily small and medium-sized com
panies. Those companies located outside of the 
urban cities of La Paz, Santa Cruz, and 
Cochabamba may be eligible for fixed or work-
ing capital loans as well as pre- and post-export 
financing. Urban-based companies of any size 
that source inputs from rural areas may also be 
eligible for financing. Any private company 
established in Bolivia may be eligibl3 for 
Market Town Capital financing, 

Application 
Companies interested in accessing Market Town 

Capital Formation financing must apply to a
 
nonforeign, Bolivian-based commercial bank. A
 
feasibility study must be included in the appli
cation. The commercial bank will evaluate the
 
project proposal and collateral, then forward the
 
application to the Bolivian Government's
 
Regional Development Corporation, Financial
 
Credit Unit for approval. Loan requests exceed
ing $300,000 must also be approved by the
 
Ministry of Planning, Central Project
 
Coordinating Unit.
 

During 1993, a private development bank will
 
be established to serve as the intermediary enti
ty responsible for administering this credit line
 
and provide loans directly to the borrower.
 
Contact
 

Banks currently eligible for accessing this
 
financing include Banco Nacional de Bolivia,
 
Banco Boliviano Americano, Banco La Paz,
 
Banco de Santa Cruz de la Sierra, Banco
 
Industrial y Ganadero del Beni, Banco de
 
Inversion Boliviano, BHN Multibanco, Banco
 
Mercantil, Banco Internacional de Desarrollo,
 
and Banco Economico.
 
See Appendix III for a list of commercial banks.
 

Mining Loan Project Facility 

The Mining Loan I roject of the World Bank 
incorporates a credit component that provides 
long-term lending to support mining activities. 
The total credit available through the Mining
Loan, which began disbursement during the 
second half of 1991, is $7.5 million. 

The maximum loan sizes available are $500,000 
for financial restructuring, $200,000 for fixed 
assets, and $160,000 for working capital. The 
portion of project costs that can be financed 
through this loan facility is determined by tne 
intermediary commercial banks. Loans are 
available for up to a 10-year term with a maxi
mum 2-year grace period. Interest rates are 
available at a rate of 13.7 to 15.1 percent, based 
on the Central Bank auction rate (10.2 to 10.6 
percent as of July 1992) plus an intermediary 
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commercial bank spread of 3.5 to 4.5 percent. 
Loans are disbursed in U.S. dollars and U.S. 
dollar-indexed Bolivianos. All foreign exchange 
risk is transferred to the final borrower. 

As of June 1992, there had been no demand for 
this line of credit from the commercial banks 
largely due to the banking sys"tem liquidity and 
the interest rates offered by this faility, 
Moreover, the loan size criteria limit possible 
clientele to the small miner who generally lacks 
the urban collateral of 3 to 1 required by the 
commercial banks: by constitutional guideline, 
the mine itself cannot be used as collateral. It is 
expected that this credit facility will be restruc
tured in the near future. 

Eligibility 

Bolivian mining companies with national major-
ity ownership are eligible for financing through 
the Mining Loan Project. Financing can be uti-
lized for fixed and working capital expenses, 
and for financial restructuring. 

Application 

Eligible companies interested in accessing 
Mining Loan Project financing must apply to an 
eligible Bolivian-based commercial bank. The 
commercial bank accesses this credit facility 
through the Central Bank auction system and 
requires collateral guarantees from the borrow-
er. For loans over $300,000, World Bank 
approval must be provided prior to loan dis-
bursement. 

Contact 

Bolivia-based banks that are currently eligible 
to administer this line of credit include Banco 
Santa Cruz, Banco Union, Banco Nacional, and 
Banco Garadero de Bani. 

See Appendix III for list of commercial banks. 

Multisectoral Credit Line 

The Multisectoral Credit Line provide financing 
to industry, agriculture, and tourism sectors for 
capital investment, fixed assets, working capi
tal, and technical assistance. 

These credit lines consist of two lines from the 
Inter-American Development Bank (IDB) total
ing $66.2 million, of which $57.3 million had 
already been disbursed through December 1991. 
A third line of $80 million is anticipated by the 
end of 1992, pending Bolivian Government 
adherence to certain conditions. Financing for 
more than 176 projects has been extended over 
the life of these credit lines, including 75 
tourism infrastructure projects (average loan 
size $450,000); 75 industry projects primarily in 
metal mechanics and food processing sectors 
(average loan size $800,000); and 26 agricultur
al projects (average loan size $250,000). 

The maximum loan for tourism and industrial 
sectors is $6 million per project; however, pro
ject loans exceeding $1 million must be 
reviewed by the IDB. For agricultural projects, 
loans may reach up to $12 million, but those 
exceeding $250, 000 must be approved by the 
IDB. Loans are available on up to a 12-year 
term with a 2-year grace period. 

Up to 80 percent of the total agricultural project 
cost and up to 70 percent of the total tourism 
and industrial sector project costs can be coy
ered by the credit line. For nonagricultural pro
jects, up to a maximum of 15 percent of the 
remaining cost can also be covered by an inter
mediary commercial bank. Interest rates 
extended on these funds by the intermediary 
commercial bank range from 13.2 to 15.6 per
cent based on the Central Bank auction rate of 
10.2 to 10.6 percent plus 3 to 5 percent. All 
loans are disbursed in Bolivianos at an 
exchange rate fixed to the U.S. dollar with all 
exchange risk assumed by the final borrower. 

Eligibility 

Any private company established in Bolivia may 
be eligible for financing through the 
Multisectoral Credit Line. Financing can be 
used for fixed investments in productive activi
ties. All imported materials financed by this 
line must be purchased from IDB member coun
tries. Used equipment purchases must be justi
fled. Land purchases or debt refinancing cannot 
be financed by this credit line. 
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Application 

Companies seeking financing through the 
Multisectoral Credit Line must apply through a 
Bolivian-based commercial bank. Applicants 
must supply an economic and financial feasibili-
ty study conducted by a qualified consulting 
firm. If projects exceed the autonomous amount 
designated ($1 million for tourism and industry 
projects and $250,000 for agricultural projects), 
commercial banks also provide the IDB with 
their own evaluation for IDB consideration and 

necessary approval. 


Contact 

See Appendix III for list of commercial banks. 

Private Enterprise
 
Development Project 


The Private Enterprise Development Project of 
the World Bank provides financing through 
local commercial banks to support the manufac-
turing and tourism sectors and offers a special 
program for small enterprises. This facility 
includes $16 million for financing of fixed 
assets, working capital, and technical assistance 
in support of eligible projects. 

Lines of credit are available for fixed assets and 
working capital. The maximum loan size avail-
able through this facility is $120,000 per pro-
ject. Up to 80 percent of the total project cost 
can be financed by this facility. A lending term 
of up to 8 yea-s with a maximum 2-year grace 
period is offered for fixed asset financing and a 
maximum 2-year term with up to a 1-year grace 
period if available for worldng ,:apital financing. 
The current interest rate offered is 14 to 15 per-
cent. Loans are extended by intermediary com-
mercial lending institutions in U.S. dollars and 
U.S. dollar-indexed Bolivianos. The final bor-
rower assumes all foreign exchange risk. 

Technical assistance is available on a grant 
basis through programs oriented toward plant 
technical assistance, short-term training and 
capacitation, institutional strengthening, and 
tourism development. Up to 80 percent of the 
cost of consulting services can be financed 
through the Private Enterprise Development 
Project. Consulting projects are analyzed and 

52 

qualified on a case-by-case- basis. No maximum 
grant limit has been set, but during the first 
year of operations, technical assistance aver
aged $10,000 per project. 

Eligibility 

Private companies, especially small to medium
sized enterprises, involved in manufacturing 
and tourism projects are eligible for financing 
through the Private Enterprise Development 
facility. Projects must be oriented toward 
increasing production and creating new jobs. 
Credit can be used for fixed assets, working cap
ital, and technical assistance. Technical assis
tance grants are available to wholly Bolivian
owned or at least 51 percent Bolivian-owned 
companies. 

Application 

Companies interested in line-of-credit financing 
must apply directly to a Bolivia-based commer
cial bank to access financing. Applications must 
include a project description, and other docu
mentation depending on the internal require
ments of each commercial bank. Companies 
pursuing technical assistance grants must 
apply directly to the Technical Assistance 
Service of Bolivia and submit legal and financial 
information on the company, a brief description 
of the project, goals, timeframe, and consultan
ts terms of reference. The time frame for con
sideration of line of credit applications is 6 to 8 
weeks and for technical assistance grants is 3 to 
4 weeks. 

For line-of-credit financing: See Appendix III 
for list of commercial banks. Eligible commer
for lis nksfincludecia ncoanks. Eligible com ner 
cial banks include Banco Boliviano Americano, 
Santa Cruz deia Sierra, Banco Nacional de 
Bolivia, Banco La Paz, Banco Mercantil, Banco 

de la Union, Banco Internacional de Desarrollo, 
Banco Economico, Financiera de Desarrollo de 
Santa Cruz, Banco de Cochabamba, Banco 
Industrial, S.A., Banco de Inversion Boliviano, 
S.A., Banco Popular del Peru. 



For technical assistance: 
Technical Assistance Service 
P.O. Box 5682 

7th Floor, Central Bank Building 

La Paz, Bolivia 

Tel: [591](2) 392-470 

Fax: [591](2) 392-469
 

COLOMBIA 

Legal changes made during 1990 and 1991, cou-
pled with monetary measures, have significant-
ly modernized Colombia's financial sector. 
Foreign investors are now authorized to pur-
chase 100 percent ownership in financial insti-
tutions. As a result, Citibank repurchased full 
ownership of a bank it had wholly owned prior 
to the restrictive legislation imposed during the 
1970s. These legal changes also established a 
free-market exchange regime. Administrative 
decrees aimed at strengthening the financial 
system by reducing forced investments and 
increasing capital requirements were ilso 
issued. 

The Colombian financial sector grew at a 

healthy rate of 5.5 percent during 1991. 
Decont rolling interest rates on savings, time, 
and regular bank accounts did not have the 
hoped-for effect of stimulating competition and 
encouraging lower intermediation rates. The 
high interest rates offered by the Central Bank 
on open market operations and the 100 percent 
marginal reserve requirements kept lending 
rates hovering between 45 and 50 percent for 
most of 1991. Through both moral suasion and 
short-term interest rate ceilings, as well as a 
relaxation of the reserve requirements, the 
Central Bank managed to lower interest rates 
to below 35 percent by mid-1992. Other than 
this intermittent intervention by monetary 
authorities, interest rates are set by market 
forces across the full range offinancial interme-
diaries. 

Foreign investors are eligible to access domestic 
credit. The Colombian Government reserves the 
right to limit access to foreign exchange if inter-
national reserves drop to the value equivalent 
to 3 months of imports; however, reserves have 
held at a healthy rate making the need for this 
limitation unlikely. As of July 1992, the foreign 
exchange rate was Colombian peso $707.4 to the 
US$1. 
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Colombian Stock Market 

The Colombian Si~ck Market, with Bogota, 
Medellin, and Occidente Exchanges, is served 
by about 70 stockbrokers. Approximately 180 
corporations are listed on the stock exchanges. 

Together, trading volume of the three exchanges 
reached $5.5 billion in 1991, up by 140 percent 
between June and December of that year.
Duing this same period, the price/earnings 
ratio in the market, calculated as a weighted 
average by market capitalization rose from 9.6 
to 26.3. This activity is concentrated in Banco 
Republica papers (55 percent), private sector 
papers (26 percent), private sector papers (15.5 
percent), and shares and subscription rights (5 
percent). These three money centers show 
marked differences with regard to commercial 
activity and the distribution of their transac
tions. Transactions at the Bogota Exchange, the 
national economic and financial center, are 
concentrated in fixed-income paper, while the 
Medellin and Cali Exchanges, located in indus
trial centers, have attracted higher participa
tion in stocks and stock options. 

Fixed-income paper on the Bogota and Medellin 
Exchanges are now traded electronically, and by 
the end of 1992, stocks will also be traded elec
tronically. From the end of 1990, several foreign 
capital investment funds began operating in 
Colombia, including Baring Fund Ltd. of 
Boston; the Colombian Fund, Ltd.; BT Interfund 
Trust; Latin America Investment Fund; and 
Latin America Equity Fund Inc. 
Contact 

Bogota Stock Exchange 
Cra. 8 No 13-82, Pisos 7 al 9 
Conmutador 2 4 3 6 5 01 
Apartado 3 5 8 4 
Bogota, Colombia 
Fax: [57] (1) 2813170 
Telex: 44780 

Medellin Stock Exchange 
Cra. 50 No. 50-48 Piso 2 
Conmutador 2 603 000 
Apartado 3 5 3 5 
Medellin, Colombia 
Fax: [571] (1) 2511981 
Telex: 66-788 



Occidente Stock Exchange 
Calle 8 no. 3-14, Piso 17 
Conmutadores 894 2 79 81702 2 
Apartado 117 18 
Cali, Colombia 
Fax: [571] (1) 816720 
Telex: 51217 

Agriculture Fund 

The Agriculture Fund (FINAGRO), established 
in 1990, provides investment and working capi-
tal financing for agricultural production, mar-
keting, and commercialization. During 1991, 
FINAGRO's credit program totaled $583.3 mil-
lion (Colombian pesos $350 billion), up by 34 
percent over 1990. Almost three-fourths of this 
funding targets projects of medium- and large
sized producers. 

For investment financing, FINAGRO generally 
will cover up to 80 percent of the total project 
cost with a variable interest rate to the final 
borrower of 15.6 to 23.6 percent, based on the 90 
day certificate of deposit rate plus or minus 4 
percent, depending on the borrower's size. For 
projects located along border areas, the interest 
rate offered by FINAGRO is 0.5 percent lower 
than the normal rates. The lending terms 
offered by FINAGRO are medium and long term 
with flexibility for the borrower to negotiate a 
repayment term and grace period according to 
the specific project investment needs. For work-
ing capital financing, lending terms can reach 
up to 15 months for cultivation and cover up to 
80 percent of total costs, depending upon the 
specific activity. 

Eligibility 

FINAGRO working capital and investment 
financing is available for projects in the agricul-
tural, cattle, forestry, and fishery subsectors. 
Companies must be legally established in 
Colombia to be eligible for FINAGRO financing. 
Financing of infrastructure, machinery, irriga-
tion, land adaption, and marketing (commer-
cialization) are prioritized by this fund. Other 
eligible uses for FINAGRO resources include 
animal purchases, sowing, support services, and 
other activities. Working capital resources can 
also be used for seasonal cultivation and seed 
production. 

Application 

FINAGRO loans are channeled through com
mercial banks and finance companies. 
Interested borrowers should approach a finan
cial intermediary with their loan request, 
including an investment plan, project perfor
mance projections, environmental impact and 
technical assessment of project, and information 
on the investor principles. The financial inter
mediary in turn conducts complete evaluations 
on the technical, financial, and economic viabili
ty of the project. If the financial intermediary 
decides to finance the project, documentation is 
submitted to FINAGRO for consideration. 

Contact 

See Appendix III for a listing of Colombian
based financial institutions. 

Business Capitalization Fund 

Business Capitalization Fund loans are offered 
through the Ministry of Economic 
Development's Institute of Industrial 
Development (IFI). For 1992, $18.6 million 
(Colombia pesos $13.2 billion) in lending is 
anticipated through the Business Capitalization 
Fund. 

Loans are extended on a term of up to 7 years 
with up to a 1-year grace period for financing 
fixed assets, working capital, and technical 
assistance. Up to 70 percent of the value of new 
stocks, bonds, or capital requirements can be 
financed by the fund. Interest rates are offered 
at 25.6 percent, based on the rate for a 90-day
certificate of deposit plus 6 points. Financing is 
available in foreign exchange with devaluation 
risk assumed by the borrower. The maximum 
loan size available is $10 million, but cannot 
exceed 30 percent of a company's total assets. 

Eligibility 
Manufacturing and agroindustry companies 
legally established in Colombia are eligible to 
access the Business Capitalization Fund. The 
financing of bond acquisitions for conversion 
into stocks is only available to investors with 
less than 40 percent share in the company. 
Business Capitalization Fund resources in the 
form of capital contributions, bond acquisition 
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convertible to stock can be used for fixed assets 
(inventory, primary materials, or finished prod-
ucts), working capital (machinery and equip-
ment, services installation, civil construction), 
and technical assistance. Financing cannot be 
used for debt financing, land or building pur
chases, or used machinery purchases. 

Application 

Entities interested in applying for financing 
from the IFI must submit the following informa-
tion: a letter signed by the requestor's legal rep-
resentative indicating the amount requested, 
intended use of funds, and guarantees offered; 
authenticated copies of the two most recent 
income statements; certificate of incorporation 
and management issued by the Chamber of 
Commerce within the past 60 days; financial 
statements for the last two calendar years 
signed by the company's legal representative, 
accountant, and/or tax examiner; and perma-
nent authorization to IFI to consult with the 
Central de Riesgos de Asobancaria, a Colombian 
company that monitors credit histories, and 
related organizations. 

Contact 

Insti .ute of Industrial Development 

Calle 16, No. 6-66, Pisos 14 y 15 
Edificio Aviaca, Apartado 4222 
Bogota, Colombia 
Tel: (571) 282-2055 
Fax: (571) 286-8116, 286-4166 

Industrial Financing Fund 

The Industrial Financing Fund provides work-
ing capital and fixed asset financing to small 
and medium-sized manufacturing and mining 
companies. 

Working capital loans are available for up to a 
3-year term, and fixed assets loans are extended 
for up to a 10-year term with up to a 3-year 
grace period. The maximum loan available is 
$544,000 (Colombian pesos $385 million), not to 
exceed 80 percent of the cost of a project involv-
ing an established company or 70 percent of the 
cost of a new project. Interest rates are estab
lished according to the location of the eligible 
project: projects located in Bogota, Medellin, 
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Cali, and other urban centers are extended at a 
rate of 25.6 percent as ofAugust 1992, based on 
a 90-day certificate-of-deposit rate plus 6 per
cent, while projects in border zones are offered 
at 19.6 percent. 

Eligibility 

Manufacturing and mining companies that are 
legally established in Colombia and whose total 
assets do not exceed approximately $900,000 
(Colombian pesos $641.6 million) are eligible for 
financing through the Industrial Financing 
Fund. 

Application 

Eligible companies interested in soliciting 
financing through the Industrial Finance Fund 
must apply to a Colombian-based commercial 
bank or financial corporation, which in turn can 
access this central bank line of credit. 

Contact 

See Appendix III for a listing of Colombian
based financial institutions. 

Industrial Reconversion Credit 

The Industrial Reconversion Credit facility pro
vides long-term financing for industrial upgrad
ing activities. This loan facility, which includes 
resources from the World Bank, is channeled 
through the Ministry of Economic 

Development's Institute of Industrial 
Development (IFI). The projected lending level 

from the fund for 1992 is approximately $33 
million (Colombian Peso $20 billion). 

Industrial Reconversion Credit is available at 
term of up to 15 years with up to a 2-year grace 
period. An annual interest rate of 24.5 percent
is offered, as of August 1992, based on the 
deposit rate for long-term financing institutions 
plus 5 percent. Financing is available in foreign 
exchange with devaluation risk assumed by the 
borrower. The maximum loan size available is 
$10 million, but cannot exceed 30 percent of a 
company's total assets. 



Eligibility 

Industrial Reconversion Credit can be used for 
industrial relocation, improvement of surround-
ings, technological development, and/or quality 
improvement. Financing cannot be used for the 
purchase of equipment deemed ecologically 
unsound by IFI. 

Companies of any nationality that are legally 
established in Colombia may qualify for financ-
ing. 

Application 

Entities interested in applying for financing 
from the IFI must submit to this entity the fol-
lowing information: a letter signed by the 
requestor's legal representative indicating the 
amount requested, intended use of funds, and 
guarantees offered; authenticated copies of the 
two most recent income statements; certificate 
of incorporation and management issued by the 
Chamber of Commerce within the past 60 days; 
financial statements for the last two calendar 
years signed by the company's legal representa
tive, accountant, and/or tax examiner; and per- 
manent authorization to IFI to consult with the 
Central de Riesgos de Asobancaria, a Colombian 
companies that tracks credit histories, and 
related organizations. 

Contact 

Institute of Industrial Development 
Calle 16, No. 6-66, Pisos 14 y 15 
Edificio Aviaca, Apartado 4222 
Bogota, Coolombia 
Tel: (571) 282-2055 
Fax: (571) 286-8116, 286-4166 

National Export Bank 

The National Export Bank (BANCOLDEX) 
offers a revolving fund for short-term and pre-
and post-shipment loans to exporters and also 
administers lines of credit for fixed investment 
capitalization. The projected lending level for 
1992 for these various BANCOLDEX resources 
is $876.7 million (Colombian pesos $526 billion), 

BANCOLDEX financing for technical assis-
tance, pre-investment stadies, and engineer-

ing/prc .ssional services is available on an up to 
5-year term with up to a 2-year grace period. 
Financing for export market studies and publi
cations can reach up to a 2-year term with a 6
month grace period, while all other pre-export 
financing offered by BANCOLDEX is available 
on a 1-year tenn.Export promotional activities 
and technical assistance can be financed at a 
level of up to 100 percent of total cost. Interest 
rates offered are generally 23.6 percent as of 
August 1992, based on the rate for a 90-day cer
tificatcs of deposit plus 4 points, increasing by 
0.25 points per year, with payments due on a 
quarterly basis, but some variance exists 
depending on the specific type of financing. 

Post-shipment financing through this discount
ing mechanism enables an exporter to obtain 
financing for up to 70 percent of the value of an 
export order for a term of up to 1 var for con
sumer goods and up to 5 years fo other goods. 
This financing is available at an interest rate of 
23.6 percent, based on the rate of a 90-day cer
tificate of deposit plus 4 points, payable quar
terly. 

The line of credit for financing fixed invest
ments is available on an up to 5-year term with 
up to a 2-year grace period. The interest rate 
available for small and medium- sized industry 
is 19.6 percent, the rate of a 90-day certificate of 
deposit (DTF), payable quarterly, while the rate 
for large industry is 23.6 percent, based on the 
DTF plus four points. 

A recently established BANCOLDEX line of 
credit is dedicated to financing the import of 
capital goods to be used to manufactur,- export 
products. This credit line is available for up to a 
3-year term and an up to a 1-year grace period 
with an interest rate of 19.6 percent, based on a 
90-day certificate of deposit rate plus 4 points, 
escalating by .25 percent per year. 

Eligibility 

Companies ')gally established in Colombia are 
eligible for export financing for all products, 
excluding coffee, petroleum and petroleum 
derivatives, and raw leather. BANCOLDEX pre
export lines of credit are available to finance the 
following activities: pre-shipment operations, 
technical assistance, quality control, packaging 
and design, training, pre-investment and export 
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market analysis, marketing support, and con- tion, industrial technology transfer and adap
struction. tion, and quality control related to the privati-

Application 

Entities interested in financing other than fea
sibility or market studies from BANCOLDEX 
must solicit a Colombian-based bank or finance 
corporation, which applies for these lines of 
credit from the BANCOLDEX on their behalf. 
Approval for loans up to $700,000 (Colombian 
pesos 500 mill n) can be automatically granted 
by the intermediary bank. Loans exceeding this 
amount must be reviewed by BANCOLDEX. 
Companies interested in BANCOLDEX financ-
ing for feasibility or market studies should 
'pply directly to BANCOLDEX. 

Contact 

See Appendix III for a listing of Colombian-
based financial intermediary institutions. 

National Export Bank 
Calle 28, No. 13A-15, Piso 42 
Bogota, Ciombia 
Tel: (571) 341-0677 
Fax: (571) 284-5087 

National Fund for Development 

The National Fund for Development (FONADE) 
provides grant- nnd lines of credit to support 
feasibility and pre-feasibility studies of projects 
in the public sector, especially those entities 
undergoing privatization. FONADE resources 
consist of Inter-American Development Bank 
and the Colombian Government funds. 
Projected credit extension for 1992 is $424,000 
565,000 (Colombia peso $300 - 400 million), 

FONADE credit is extended on an up to 6-year 
term with up to 2 years of grace period. 
Interest rates range between 17.6 to 21.6 per-
cent, based on a 90-day certificate-of-deposit 
rate plus or rainus 2 points, depending on the 
size of the benefiting company. 

Eligibility 

Any company legally established in Colombia 
may solicit FONADE financing for studies on 
market design, company restructuring, automa-

zation )fpublic enterprises. 

Application 

Companies interested in accessing financing 
through FONADE can apply directly to FON-
ADE or through one of the following finance cor
porations: Corporacion Financiera Nacional or 
Corporacion Financiera del Valle. 

Contact 

See Appendix III for listings of Corporacion 
Financiera Nacional and Corporacion 
Financiera del Valle. 

National Fund for Development Projects 
Calle 26, #13-19, Pisos 18-21 
Bogota, Colombia 
Tel: (571) 282-9400 
Fax: (571) 282-6018 

Private Investment Fund 

The Private Investment Fund provides medium
and long-term financing for the manufacturing, 
mining, tourism, and natural gas industries. 
This fund, which is extended from Banco de ]a 
Republica and administered by banks and 
finance corporations: offers fixed investment 
and working capital financing. 

Loans are available through this fund on a term 
of up to 10 years with an up to 3-year grace 
period for fixed capital and up to 3 years for 
working capital. An interest rate of 25.6 percent 
is offered as of August 1992, based on the rate 
for a 90-day certificates of deposit plus 6 points. 
The maximum loan offered is approximately $1 
million (Colombian peso $697 million). 
Financing can cover up to 60 percent of the total 
project cost. 

Eligibility 
Companies thPL are legally established in 
Colombia and i:,volved in the manufacturing, 
mining, tourism, and natural gas distribution 
sectors are eligible for financing through the 
Private Investment Fund. Fund resources 
extended through stock, quotas, or part of social 
interest bonds obligatorily convertible into stock 
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can be utilized for fixed assets (construction, 
new equipment and machinery, international 
transportation, and related services), working 
capital (inventory and liquid assets), and tech-
nical assistance. 

Application 

Entities interested in financing from the Private 
Investment Fund must solicit a Colombian-
based bank or finance corporation, which 
applies for these lines of credit from the Reserve 
Bank on their behalf, 

Contact 

See Appendix III for listing of Colombian-based 
financial institutions. 

Tourism Credit 

Tourism Credit loans for fixed assets and work-
ing capital expenditures are available through 
the Ministry of Economic Development's 
Institute of Industrial Development (IFI). 
Capital resources for this fund are derived from 
the Andean Development Corporation (CAF) 
and ordinary resources of the IFI. Projected
lending from the Tourism Credit facility for 
1992 is $14.7 million (Colombian pesos $8.8 bil
lion). 

Tourism Credit is available at an up to 10-year 
term with up to 3-year grace period for fixed 
assets and up to 3-year term for working capi-
tal. An interest rate of 24.5 percent is offered as 
of August 1992, based on the deposit rate for 
long-term financing institutions plus 5 nercent. 
Financing is available in foreign exchar.ge with 
devaluation risk assumed by the borrower. The 
maximum loan size available is $10 million, butcannot exceed 30 percent of a company's total 
assets. 

Eligibility 

Eligible tourism projects may include lodging 
accommodations, restaurant proj,.cts, tourist 
road services, and other services complemen-
tary to tourism. Tourism credit resources can be 
used for fixed assets and working capital. 
Companies of any nationality that are legally 
established in Colombia may apply for financ-
ing. 
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Application 

Entities interested in applying for financing 
from the IFI must submit the following informa
tion: a letter signed by the requestor's legal rep
resentative indicating the amount requested, 
intended use offunds, and guarantees offered; 
authenticated copies of the two most recent 
income statements; certificate of incorporation 
and management issued by the chamber of com
merce within the past 60 days; financial state
ments for the last 2 calendar years signed by
the company's legal representative, accountant, 
and/or tax examiner; and permanent authoriza
tion to IFI to consult with the Central de 
Riesgos de Asobancaria, a Colombian company
that tracks credit histories, and related organi
zations. 

Institute of Industrial Development 
Calle 16, No. 6-66, Pisos 14 y 15 
Edificio Aviaca, Apartado 4222 
Bogota, Colombia 
Tel: (571) 282-2055 
Fax: (571) 286-8116, 286-4166 

ECUADOR 

The private financial sector constitutes the 

major segment of the Ecuadorian financial sy
tem. Of the 31 commercial banks in operation, 3 
are foreign (Citibank, Lloyds B n ankd United 
Dutch Bank). Anumber of foreign bank repre
ciainrmdfires, aniavingsan loan
c a 
ciations also participate in the financial sector. 

Foreign companies are not restricted fromaccessing the local financial market. Generally, 
private commercial bank credit is available forshort-term financing (usually overdraft facili
ties), and some medium- to long-term develop
ment loans mostly channeled from the 
Ecuadorian Government. Finance companies 
provide short- and medium-term loans to com
mercial and industrial sectors for capital goods, 
fixed assets, working capital, and establishing 
and modernizing industrial/manufacturing 
facilities. 
Ecuador's legal interest rate is 49 percent 

http:exchar.ge


unless specified otherwise, in which case the 

legal conventional rate ceiling is 49 percent. The
 
free interest rate is based on 15 percentage 

points above the referential base (average inter-

est rate paid by each bank in savings accounts 

and 90-day certificates of deposit), 58 percent as 

ofApril 1992. Fees and commissions charged 

usually range from 2 to 4 percent. 


The Central Bank controlled foreign exchange is 

available for foreign trade without limitations 

or delays. An importer is required to obtain an 

import license before seeking foreign exchange 

through a commercial bank or private sector 

chambers. The government established inter-

vention rate, 1,535 sucres to US$1 as of August 

1992, prevails over international trade, import
 
duties, tax credits, credits to the public sector, 

and foreign debt servicing. A free market 

exchange rate exists for all other activities, 


Ecuadorean Stock Exchange 

Created in 1969, Ecuador's Stock Exchange 
cperates in the cities of Quito and Guayaquil, 
with limited trading mostly in bonds issued by 
public institutions, bank mortgage securities, 
and income tax credit certificates. During 1991, 
the trading amount in the Quito Exchange was 
approximately $62.5 million (85,000 million 
sucres) and in the Guayaquil Exchange was 
about $76.3 million (103,875 sucres). 

Eligibility 

Only stock exchange agents or their delegates 
are allowed to participate in the exchange 
rounds which take place every business day. 

Contact 
Quito Stock Exchange
P.O. Box 17-01-3372 

Av. Amazonas 540 y Carrion, P8 
Quito, Ecuador 
Tel: [593](2) 526-805; 526-869 
Fax: [593](2) 500-942 

Guayaquil Stock Exchange 
P.O. Box 5819 
B. Moreno 1112 y 9 de Octubre 
Guayaquil, Ecuador 
Tel: [593](4) 560-667; 566-633 
Fax: [593](4) 561-871 
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National Development Bank 

The National Development Bank (BNF), a gov
eminent development bank, provides short- to 
long- term financing for agriculture, livestock, 
industrial, handicraft, forestry, fishing, and 
tourism projects. Currently, BNF's capital of 
$31.8 million and resources of $216 million 
include funds from the Ecuadorian Government, 
the World Bank, and the Inter-American 
Development Bank. In 1991, 60,695 loans total
ing $146.4 million were approved by the BNF 
Loans are available at levels up to the maxi
mum equivalent of $300,000 with financing for 
up to 80 percent the total project cost. All loans 
are disbursed in sucres. 

Loans are extended on a term from 1to 12 years 
at an interest rate of 15 percentage points above 
the minimum referential base of the savings 
and 90-day certificate of deposit rates paid by
the private banking system, which equaled 54 
percent as of April 1992. 

A special line of $30 million for the production 
of nontraditional exports is available on short
to-long terms through Inter-American 
Development Bank resources. 

Eligibility 

Ecuadorian and foreign legal residents or com
panies may qualify for BNF financing. Credit 
can be utilized for all aspects of project cost 
except for land acquisition, building construc
tion, administrative expenses, reinvestment, or 
financing of current debt. 
Appliction 

Loan applicants should provide guarantees, 
company background, and technical or feasibili
ty studies depending on the specific project. 

Contact 

National Development Bank 
Ante 107 y Av. 10 de Agosto 
Quito, Ecuador 
Tel: [593](2) 549-828 
Fax: [593](2) 580-586 



National Financing Corporation 

The National Financing Corporation (CFN), a 

government institution, provides short- to long-

term financing for projects in the agroindustry, 

fishing, manufacturing, and tourism sectors.
 
These resources are extended through the 

Export Development Fund (FOPEX), the 

Development Fund for Small Industries 

(FOPINAR), and General Operations Fund 

(FOGEN). 

Capital resources of $119 million plus additional 
resources of $279 million include bilateral and 
multilateral loans, bond placements, and the 
Ecuadorian Government's own capital. The U.S. 
Agency for International Development currently 
provides almost $3 million in support for the 
FOPEX and FOPINAR funds. During 1991, 
1,535 loans were approved for a total of $55.5 
million, with an average loan was $36,165. All 
loans are extended at an interest rate of 17 per-
centage points above the referential base for 
savings and 90-day certificate of deposits, the 
equivalent of 59.96 percent as ofApril 1992. 

FOPEX provides export financing, market 
research assistance, working capital, and 
investment capital for projects involving nontra-
ditional exports. (Note: In Ecuador, traditional 
exports are defined as bananas, coffee, cacao 
and by products, and fish products). Export 
financing is available on a 180-day term to 
cover discounts on exchange bills, promissory 
demand notes, negotiated letters of credit, and 
other export documents. Short-term financing is 
also available for up to a 2-year term to support 
market studies and the development of promo-
tion activities abroad. Medium- to long-term 
financing, for a 2- to 7-year term with up to a 2
year grace period, is available for fixed assets 
and initial and expansion capital. Financing is 
available for up to 80 percent of the value of 
fixed assets for new enterprises and up to 100 
percent of modernization or expansion of exist-
ing facilities. 

FOPINAR finances working capital and fixed 
assets for small industry, handicrafts, fishing, 
and tourism activities. Medium- and long-term 
loans are available for a 2- to 7-year term with a 
grace period of up to 3 years. FOPINAR lending 
is administered through the local private finan-
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cial system. Up to 80 percent of project costs can 
be financed by FOPINAR, with a maximum 
loan amount of approximately $59,000 (80 mil
lion sucres) available. All FOPINAR loans are 
extended in sucres. 

FOGEN extends short-term (up to 2 years) 
working capital and medium- to long-term (2 to 
7 years) investment capital for industrial pro
jects outside of those oriented toward the export 
market, including but not limited to mining,
fishing, and tourism. Up to a 2-year grace peri
od may be offered. FOGEN financing is extend
ed in sucres and may cover up to 80 percent of 
total project cost. 

Eligibility 

Both Ecuadorian and foreign legal residents or 
companies can qualify for CFN financing. These 
resources cannot be used for the acquisition of 
land, purchase of vehicles, or refinancing. 

Application 

Short-term loans are usually reviewed within 2 
weeks, while medium- to long-term loans usual
ly require 1 to 2 months for consideration. Loan 
solicitations must include technical and feasibil
ity studies (depending on the specific project), 
company background, and guarantees. 

Contact 

National Finance Corporation 
Robles 731 
Quito, Ecuador 
Tel: [593](2) 541-600 
Fax: [593](2) 562-519 

National Preinvestment Fund 

The National Preinvestment Fund (FONAPRE), 
an Ecuadorian Government agency, provides 
credit for the financing cf prefeasibility, feasibil
ity and consulting, and design studies for priori
ty development projects. FONAPRE's $15 mil
lion capital base plus $20 million in additional 
resources includes funds from the Inter-
American Development Bank and Andean 
Development Corporation. During 1991, 31 
loans were approved with an average loan size 
of $145,700. 



A maximum of 80 percent of total preinvest- 
ment costs can be financed by FONAPRE. 
Loans are extended for up to a 5-year term with 
a 1-year grace period for private sector borrow-
ers. The interest rate applied for feasibility 
studies is currently 40 percent for private bor-
rowers. Loans are extended in sucres. 

Eligibility 

Both public and private sector interests can uti-
lize this fund. Approximately 70 to 80 percent of 
FONAPRE resources are available for private-
sector usage with the remainder targeted 
toward the public sector. Both Ecuadorian and 
foreign legal residents or companies may qualify 
for FONAPRE financing, 

Application 

Private sector applicants for FONAPRE financ-
ing must provide guarantees and company 
background information. Loans to the private 
sector may take between 1 and 2 months to pro-
cess. 

Contact 

National Preinvestment Fund 
Jorge Washington 624 Y Amazonas 
Quito, Ecuador 
Tel: [593](2) 562-068 
Fax: [593](2) 561-449 

PERU 

The Peruvian banking system consists of 15 
commercial banks. Although no U.S. bank
branches exist in Peru, two U.S. banks 

(Citibank and First Interstate Bank) maintain 
representative offices. Commercial bank domi-

nate the financial market and generally provide 
lending on a short term. Foreign companies are 
legally permitted to borrow on the local finan-
cial market; however, the relatively high inter-

est rates offered discourages most local borrow-
ing by foreign companies. 

As of August 1992, the estimated 1992 average 

annual interest rate for dollar loans was 21.98 
percent and deposit rate estimate was 8.54 per-

cent. Average monthly interest rates on local 
currency was 7.29 percent for loans and 3.07 
percent for deposits. The spread between lend
ing and savings rates has increased because of 
low levels of financial intermediation and high 
operating costs. 

The Fujimori Government, inaugurated in July 
1990, initiated a bold economic stabilization 
program that included unification and liberal
ization of the exchange rate by July 1991. The 
exchange rate level, New Sol 1.25:1 US$1 as of 
August 1992, is determined by market forces, 
subject to Central Bank intervention. The gov
ernment's adjustment program, Central Bank 
monetary policy, inflows of "narcodollars", and 
short-term capital have contributed to the 
increasing overvaluation of Peru's domestic cur
rency since August 1990. No restrictions exist 
on currency transactions including the pur
chase, sale, and remittance of foreign exchange. 

Real liquidity of the financial system rose by 12 
percent between May 1991 and May 1992, with 
comparable expansions in local and foreign cur
rency liquidity. Credit available to the private 
sector rose by 30 percent between December 
1991 and May 1992. Of this, foreign exchange 
credit increased by 33 percent and Sol credit 
rose by 27 percent. 

Financial credit to the private sector has been 
limited because of the lack of resources from 
international and bilateral donors. Under the 
previous government, Peru had isolated itself 
from the international financial community. The 
Fujimori government begatn to reverse this 
trend following its inauguration in July 1990. 
Peru has reached arrangements with the 
International Monetary Fund (IMF) and the
World Bank to clear its arrears by the end of 

1992 and received IMF approval for it's stabi
lization and adjustment program. All Peruvian 
arrears with the Inter-American Development 
Bank have been cleared. Also, Peru has 
received Paris Club agreement to reschedule its 
bilateral official debts. 

However, on April 5, 1992, President Fujimori 
dissolved the legislative branch, announced 

sweeping changes in the judiciary branch, and 
suspended portions of the 1979 Constitution. He 
has since promised elections for a constitutional 
assembly in November 1992 and postponed 
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regional and municipal elections until February
1993. As a result, Peru's reinsertion into the 
world financial community is threatened. This 
auto-coup was widely condemned by the inter
national community and has led to the suspen
sion of economic assistance by the United States 
and other countries. 

Peruvian Stock Exchange 

The Peruvian Stock Exchange was established 
during the 19th century. As of May 1992, the 
average daily trading fell to $500,000 to 
$700,000, down from a level of $3 to 5 million 
per day during the earlier part of 1992. The 
instruments traded include common shares of 
stock, bonds, and letters of credit. Trading
involvement is limited to brokers, currently 
numbering 31, who are registered with the 
exchange. 

Legislative Decree Number 755 of November 
1991 removed state controls of the stock mar
ket, established a minimu'm capital requirement 
of $500,000 for brokers, allowed banks to partic
ipate as brokers, and permitted the creation of 
mutual funds to handle investment for private 
health and pension plans. 

Contact 

Peruvian Stock Exchange 
Pasaje Acuna No 191 
Lima, Peru 
Tel: [51](14) 286280, 276699 
Fax: [51](14) 337650 
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SECTION V: CARIBBEAN COUNTRY FINANCING SOURCES
 



BAHAMAS 


As one of the premiere offshore banking centers 
in the world, the Bahamas has developed a 
sophisticated banking system with services that 
cater to the diverse needs of local and foreign 
investors. A complete listing of the 399 banks 
that are licensed to do business with the public 
is available from the Central Bank of the 
Bahamas or the Association of International 
Banks and Trust Companies in the Bahamas 
(see Appendix III). 

Foreign investors must obtain permission from 
the Central Bank ofthe Bahamas for financing 
against a Bahamian security. The Government 
of the Bahamas is currently examining how to 
enhance its local capital markets. 

Loans are available for priority customers on a 

delayed timetable. The Central Bank has 
imposed a ceiling on interest rates payable on 
deposit accounts. As of March 1992, commercial 
bank lending ranged from 13.5 to 18.7 on con-
sumer loans and 10.4 to 13.75 percent for other 
loans. The Bahamian dollar is tied to the U.S. 
dollar at a rate of B$1 to US$1. 

Bahamas Development Bank 

The Bahamas Development Bank (BDB) pro-

vides medium- and long-term financing for 
tourism, agricultural, industrial, services, and 

small business projects. Loan, guarantee, and 

equity financing as well as technical assistance 
are available for project development. The BDB 
has an authorized capital of $11.5 million and 
has received credit lines from the Inter-
American Development Bank, Caribbean 
Development Bank, and European Development 
Fund. 

Since the BDB began operations in 1978, 1,344 
loans valued at $44.4 million have been provid-
ed. BDB lending generally has concentrated in 

fishing (25 percent), transportation (22 percent),
manufacturing (15 percent), and tourism (13

ntpercent), 

BDB provides financing primarily through 
loans, offered at interest rates of 4 to 8.5 per-
cean davailable for up to 10 years with a 
cent and aof 

grace period depending on the specific project. 
Loan financing to a single enterprise may not 
.xceed 10 percent of BDB's paid-up capital, cur

rently $400,000. Generally, the BDB limits its 
participation in nonagricultural projects to 70 
percent of the total project costs, with the 
remaining 30 percent borrower equity. For agri
cultural projects, the bank will finance up to 80 
percent of the total project cost. In the case of 
loans to expand an existing project, BDB may 
finance up to 100 percent of the total cost of 
expansion. All loans are disbursed in 
Bahamian dollars (BD). 

Under certain circumstances, the bank can take 
an equity investment position where other 
sources are not available. Guarantees can also 
be provided for loans from other investment 
sources to an investor establishing or moderniz
ing an approved enterprise. 

Technical assistance may be provided to supple
ment project financing where necessary and as 
BDB resources permit. Assistance may include 
project planning, appraisal, and formulation, as 
well as the procurement of managerial and 
technical advice. 

Eligibility 

Private projects in the following sectors are eli

gible for BDB financing: tourism and ancillary 

services, industrial enterprises, agribusiness, 
agriculture and livestock, services (including 
transportation and construction), fishing and 

marine activities, and cooperatives and small 

business Only projects controlled by Bahamian 
nationals may seek BDB financing. Financing 
can be used only for the acquisition of machin

ery, plant. and equipment; building construction 
and renovation; and permanent working capital. 

Application 

Requests for financing must be made directly to 

BDB. The formal application requires the fol

lowing information: project description, the 
marketing, strategy, operating costs, sales pro
jections, management expertise, and source of 
funds. BDB will provide assistance, if neces

sary, in preparation of this background. 
Requests for a loan, a guarantee, or equity 
financing must be approved by the BDB Board 

Directors. The main criteria used to evaluate 
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proposed projects include financial, economic, 
and commercial viability; technical feasibility;
marketing strategies; management capacity; 
balance-of-payments considerations; employ-
ment generation; use of domestic raw materials; 
value added; potential for developing ancillary 
industries; and effect on the environment. An 
administrative fee of approximately 2 percent of 
the loan request may be charged to cover project 
investigation costs. 

Contact 

Bahamas Development Bank 

Managing Director 

P.O. Box N3034 

Nassau, Bahamas 

Tel: (809) 332-8721 

Telex: DEVBANK NASSAU 


BARBADOS 

The tightened monetary policy imposed by the 
Barbadian Central Bank in 1991 as a compo-

nent of the Barbadian Government's structural
 
adjustment program with the International 

Monetary Fund has led to more stringent credit 

controls, increasing interest rates, and liquidity
 
requirements within the financial sector. 


The closure of the local branch of the Bank of 
Credit and Commerce Ynternaticnal left 
Barbados with six commercial banks, including 
four that are foreign-owned and one that is gov-
ernment-owned. The tight credit situation has 
dried up most commercial lending and has 
pushed up interest rates to 16 percent or higher. 

Local borrowing by nonresidents or locally
incorporated companies controlled by nonresi-dents requires Central Bank permission. 

The Barbados dollar is tied to the U.S. dollar at 
a rate of US$1.00 to BD$2.00. The Central 
Bank controls foreign exchange and approves 
foreign exchange allocation for imports and cap-
ital and profit remittance. By October 1991, the 
Central Bank's foreign exchange reserves were 
effectively depleted, causing the private sector 
serious delays in making import an I external 
debt payments. 
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Securities Exchange of Barbrdos 

The Securities Exchange of Barbados was estab
lished in June 1987 and by mid-1991 had a mar
ket capitalization of $313 million. The 
exchange lists 14 firms that concentrate in the 
manufacturing, distribution, and utilities sec
tors. Market activity picked up considerably 
during the first half of 1991 with trading at 
semiweekly sessions averaging 60,000 shares. 
Private and government securities as well as 
treasury notes are now tradeable on the 
exchange. 

On April 1, 1991, cross-border trading com
menced between Jamaica, Barbados, and 
Trinidad and Tobago. This allows nationals 
from these three countries to purchase shares 
on each others stock exchanges without having 

to obtain government foreign exchange 
approval. 

Eligibility 

Nonnational and nonresident Barbadians must 
receive exchange control approval prior to buy

ing or selling securities. 
Contact 

General Manager 

Securities Exchange of Barbados 
Cuh llg, t. M ichael 
Barbados 
Tel: (809) 436-9871 
Fax: (809) 429-8942 

Barbados Development Bank 

The Barbados Development Bank (BDB) provides medium- and long-term financing for
development projects in the tourism, industrial, 
agro-industrial, services, small business, cooper
atives, and fishery sturs. In addition to loans 
and equity participation, BDB mobilizes domes
tic financial resources by issuing its own securi
ties; by serving as an transaction agent for 
stock, shares, and securities; and by acting as 
an intermediary for outside public and private 
loans. 



BDB's capital base is derived from the Inter-
American Development Bank, World Bank, 
European Investment Bank, and local bond 
issues. Authorized capital is currently $30 mil-
lion. Since BDB was established in 1969, 2,500 
projects have been authorized for financing con-
centrated in the industry and tourism sectors. 

The maximum loan size is $2.25 million with 
lending terms ranging from 3 to 15 years. A 
grace period of up to 4 years is available 
depending on the project and source of capital. 

Eligibility 

Tourism, industrial, agro-industrial, services, 
small business, cooperatives, and fishery pro-
jects are eligible for BDB financing. Financing 
can be utilized for working capital, construction, 
and the acquisition of equipment and machin
ery. A majority or wholly owned foreign firm 
must receive Central Bank clearance and verify 
its source of equity in order to receive BDB 
financing. A project must contribute to employ- 
ment creation and foreign exchange generation 
and be economically viable. In appraising pro-
jects, the BDB expects a minimum internal rate 
of return of 12 percent. While the expected eco-
nomic rate of return for locally owned projects 
is also 12 percent, foreign projects are more 
attractive as an investment proposal as the eco-
nomic rate of return approaches and exceeds 30 
percent. A debt/equity ratio of 70:30 is general-
ly expected for locally owned companies and a 
ratio of 60:40 for foreign-owned companies. 

Application 

Firms seeking BDB financing must apply 
directly to BDB. The BDB application requires 
the following information: project description, 
the source and specification of equipment, mar
kets and projected revenue, operating costs, the 
employment to be generated, the total capital 
required and sources of additional financing, 
and shareholders. 

The completed application should be submitted 
with relevant legal documents and audited 
financial statements. In addition to a one-time 
evaluation fee of 1 percent of the loan, a com-
mitment fee of 1 to 1.25 percent per annum is 
charged on the undisbursed balance of the loan 
funds. 

Contact 

Barbados Development Bank 
7th Floor, Central Bank Building 
Church Village 
St. Michael, Barbados 
Tel: (809) 436-8870 
Fax: (809) 429-2391 

Export Credit Insurance Scheme 

The Barbadian Central Bank's Export Credit 
Insurance Scheme protects exporters against 
nonpayment due to political and commercial 
risks associated with exporting. This insurance 
on receivables may cover political or commercial 
risk. In 1990, Barbadian exports valued at $2 
million received insurance coverage under this 
scheme. 

Political risk insurance covers 90 percent of the 
c.i.f.value for nonpayment due to government 
action such as war, import control, or exchange 
restrictions. Commercial risk insurance covers 
80 percent of the c.i.f. value for nonpayment due 
to importer insolvency or protracted default. 
Premiums vary according to country risk and 
credit period. Political coverage ranges from 
0.35 to 0.79 percent and comprehensive cover
age (political and commercial) ranges from 0.50 
to 1.31 percent. A blanket policy is available for 
repetitive exports on short-term credit for a 
period of 1 year. Normally, shipments are 
insured from the date of shipment. 

Eligibility 

To receive export insurance coverage, the export 
must have a minimum of 60 percent value 
added in Barbados, and credit terms must not 
surpass 180 days. 

Application 

Applications for export credit insurance are 
made directly to the Central Bank of Barbados, 
Credit Insurance and Guarantees Department.
The exporter must submit a proposal on the 
prescribed form. The Central Bank will issue 
an Offer of Insurance Cover, and once the 
exporter confirms his agreement with the condi
tions outlined in the offer, a policy will be 
issued. In the case of a blanket policy, the 
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exporter will be required to insure all shipments 
on credit terms under the policy. 

Contact 

Central Bank 

Manager, Export Credit Insurance 


and Guarantees Department 

P.O. Box 1016 

Church Village

Bridgetown, Barbados
 
Tel: (809) 436-6870 

Fax: (809) 427-9559 


Export Finance Guarantee 

The Barbadian Central Bank's Export Finance 
Guarantee facility provides pre-shipment and 

post-shipment coverage for up to 90 percent of 

commercial bank short-term lending risk to 

exporters for pre- and post-export finan~cing.
 
During 1990, lines of credit valued at $600,000 

were issued to exporters for pre-export activi
ties. 


The facility provides a 75, 85, or 90 percent 

guarantee of commercial bank pre-exempt loans 

and a 90 percent guarantee not to surpass 60 

percent of a pre-subscribed export order. Loan 

guarantees are issued to a commercial bank for 

up to I year at a fee of 1 percent of the loan 

amount guaranteed. 


Eligibility 

To qualify for this finance guarantee, the 

exporter must have an export insurance policy


wvith the Central Bank and a confirmed export 
order. Pre-export loans may be used to finance 
raw material and working capital. Post-ship-
ment loans may be used to finance export 

receivables, 


Application 

Because the Export Finance Guaraptee facility 
covers short-term commercial bank loans, the 
exporter should directly solicit a commercial 
bank in Barbados for financing of pre- or post-
export activities. 
Contact 

See Appendix III for a list of commercial banks. 
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Export Rediscount Facility 

The Export Rediscount Facility, a Barbadian
Central Bank program, provides short-term 
financing for nontraditional exports through the 
commercial banking system. This facility was
established in 1981 through an Inter-Ameri,.,an 
Development Bank revolving letter of credit. 
During 1990, $70,000 in exports were redis
counted through this facility.
 

The Central Bank will ordinarily consider redis
count only for bills with credit periods of 30 to 
90 days. Thirty- or 45-day bills will not be con
sidered if the maturity date is less than 15 days
from the original date of rediscount; 90-day 
bills must have a maturity date of at least 30 
days from the original date of rediscount. 
Interest rates to the exporter are offered at a
 
concessionary rate, currently 11 percent.
 

Eligibility 

Export bills ranging from $5,000 to $150,000 
with a credit period of 30 to 90 days may be eli
gible for rediscount. Eligible exports include all 
goods and services wholly or partially produced, 
processed or manufactured in Barbados, except 
the following: used good, reexports, exports 
under special financing facilities, traditional 
exports (sugar, molasses, and rum), and exports 
that according to the Central Bank do not con
tribute to the economic benefit of Barbados. 

Application 

An eligible company interested in pursuing
financing through this facility must apply to the 
Central Bank, which forwards a letter of 
approval to the exporter's commercial bank. A 
commitment fee is required from an exporter 
who does not hold export credit insurance. 

Contact 

Central Bank 
Manager, Export Credit Insurance and 
Guarantees Department 
P.O. Box 1016 
Church Village 
Bridgetown, Barbados 
Tel: (809) 436-6870 
Fax: (809) 427-9559 



IndustrialCredit Fund 

The Industrial Credit Fund (ICF), a Barbadian 
Central Bank program, provides medium- and 
long-term credit through intermediary financial 
institutions to productive enterprises. ICF was 
established in 1983 through a World Bank loan 
and Government of Barbados funding, totaling 
$12 million. The fund has be~n supplemented 
by an additional $2.4 million iu a special credit 
facility to finance agro-industrial enterprises. 
Manufacturing, tourism, and agro-industrial 
projects account for the majority of ICF commit
ments, which totaled $13.1 million in 1989. 

Loans are available only in Barbadian dollars. 
ICF offers funds to financial institutions at 2 
percent below weighted average prime. The 
interest rates offered to the final borrower are 
not subject to Central Bank restrictions. 
Financing can be used for fixed assets, working 
capital, and technical assistance. The maxi
mum loan term available is 15 years, with up to 
a 3-year grace period for fixed assets and 5 
years with up to a 2-year grace period for work
ing capital and technical assistance. ICF may 
advance up to 90 percent of the loan made by 
the financial institution. This financing may 
not exceed 70 percent of the total cos . of a ne,. 
project or 80 percent of the total cost of a project 
expansion. All lending risk is assumed by 
financial institution. 

Eligibility 

New or expansion projects in agro-industry, 

manufacturing, fisheries, tourism, and mining, 

as well as essential services related to these sec-
tors may be eligible for ICF support. To access 
ICF financing, the beneficiary must be a resi-
dent Barbadian national. However, the benefi-
ciary can be a non-Barbadian if the proposed 
project will contribute to the growth of output 
and employment in Barbados. 

Application 

ICF resources are channeled to beneficiaries 
through qualified financial intermediaries that 
include commercial banks, the Barbados 
Development Bank, and the Caribbean 
Financial Services Corporation. Potential bene-
ficiaries must select a financial intermediary 

and present a project proposal. For loans up to 
$150,000, financial institutions may provide 
financing immediately for projects that con
forms to ICF's Statement of Policies. For loans 
of $150,000 to $250,000, ICF must assess the 
project and the World Bank must approve all 
loans valued at more than $250,000. 

Contact 

See Appendix III for a list of financial interme
diaries. 

BRITISH VIRGIN ISILANDS 

The U.S. dollar is the legal tender of the British 
Virgin Islands (BVI). Interest rates are normal
ly based on the current New York prime rates. 
The territory has no exchange control restric
tions. 

Development Bank of the
 
British Virgin Islands
 

Ths Development Bank of the British Virgin 
Islands provides financing for industrial, agri
cultural, and tourism projects. The capital base 
of the bank includes $5 million from the 
Caribbean Development Bank (CDB) and 
$637,000 in equity from the Government of 
British Virgin Islands (BVI). Lending during 
1988 expanded to 23 percent from the previous 
year to reach $2.1 million in 70 projects, concen
trated in industry (60 percent), tourism (35 percent), and agriculture and fishing (5 percent). 

Eligibility 

Bank financing is available for industrial, agri
cultural, and tourism projects. Project sponsors 
must be BVI nationals or individuals with 
"Belonger Status." 

Application 

Applications for financing must be submitted 
directly to the bank. Upon receipt, the bank 
reviews the request based on the following crite
ria: viability, economic development contribu
tion, employment generation, and adequate 
security offered. 
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Contact 

Development Bank of the British Virgin Islands 
P.O. Box 275 

Wickham's Cay 

Road Town, Tortola 

British Virgin Islands 

Tel: (809) 437-3718 


DOMINICAN REPUBLIC 

The Dominican financial system includes com-
mercial banks, mortgage banks, savings and 
loan associations, and development banks. A 
total of 19 commercial banks, including 3 for-
eign banks (Citibank, Bank of Nova Scotia, and 
Chase Manhattan Bank) are the main sources 
of financing to the private sector. Most commer-
cial lending is in the form of short-term lines of 
credit, with some medium- and long-term 
financing available, principally from Central 
Bank development fund resources. 

Mortgage banks (20 in operation) traditionally 
have provided medium- and long-term loans for 
the construction and tourism sectors; however, 
due to the uncertain lending environment, 
mediur.,-term, aunually renegotiated loans are 
most common. 

Savings and loan associations (18 in operation) 
provide medium- and long-term loans only for 
residential housing and may accept savings and 
certificates of deposit. Development banks (35
in operation), both public and private, offer 
medium- and long-term loans to finance projects 
in priority sectors, including agriculture, 
tourism, industry, services, and transportation. 

Most short-term financing is offered through 
commercial banks, normally in the form of lines 
of credit. Finance companies (financieras), 
approximately 200 in number, provide short-
and medium-term loans to commercial and 
industrial sectors. These companies provide
loans when commercial banks are unable or 
reluctant to do so. Long-term lending is 
restricted to Central Bank funds, development
banks, mortgage banks, and saving and loans. 
Foreign companies cannot obtain internal credit 
for a period greater than 1 year without prior 
approval from the Central Bank (Law 861, 

Article 28 of July 1978). 

In January 1991, the Dominican Government 
enacted a foreign exchange system that allowed 
the Dominican peso (RD$) to reach a floating 
exchange rate and transferred control over for
eign exchange transactions to commercial banks 
for most transactions. As of July 1992, the for
eign exchange rate was 12.75 Dominican pesos 
to 1 U.S. dollar. Simultaneoui y, the Central 
Bank lifted controls over the inuerest rate. 
Interest rates currently range between 32 and 
36 percent. 

In addition to the above-mentioned economic
 
stabilization measures, the Dominican
 
Government is undertaking reforms to modern
ize the Dominican financial system. Such 
reforms will include the establishment of uni
versal bankin--the combining of commercial, 
mortgagc, a:nd savings and loans functions. 

Dominican Stock Market 

The Dominican Republic established its first
 
stock market in December 1991 for trading in
 
corporate fixed income securities. Preferred
 
stocks are being registered for future offerings.
 
During the first 2 weeks of operation, the mar
ket traded almost $400,000 (RD$5 million).
 

Trading sessions are held on Wednesdays from 
10:00 am to 11:30 am. Offers and bids are 
announced publically and also posted in writing. 
The market is currently unregulated; however, 
when public stock offerings are initiated, 
Dominican Government supervision will be 
established. 
Contact 

Dominican Republic Stock Market 
Arzobispo Noel 206 
Santo Domingo, Dominican Republic 
Tel: (809) 567-6694, 567-6696 

Agro-industry and Agriculture
 
Productic a Loan Fund
 

The Agro-industry and Agriculture Production 
Loan Fund provides medium-term financing for 
projects that support diversification from sugar 
production. The $12.2 million (RD$156 million) 
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originally made available by the U.S. Agency for 
International Development and administered by 
the Reserve Bank of the Dominican Republic 
has been fully committed, but new loans based 
on reflows are available through eligible finan-
cial institutions. 

The maximum loan size for eligible agro-indus-
trial and agricultural projects is $700,000 mil
lion (RD$9 million). Lending terms range from 
3 to 7 years with interest rates offered at the 
Central Bank-regulated level. The financial 
intermediaries actually extending the loan 
determine the exact lending terms and hold all 
commercial risk. All loans are in local currency. 
The investor is expected to commit at least 20 
percent of total project costs in the form of equi-
ty. 
Eligibility 

Most agro-industrial and agricultural projects 
located on former sugar land of 78 or more acres 
are eligible for financing from the Agro-industry 
and Agriculture Production Loan Fund. Crops 
that are ineligible for financing include sugar 
production, and citrus and palm oil production 
for export. Privately administered Dominican 
firms and joint ventures are eligible for financ-
ing. Financing may be used for plant acquisi-
tion and construction, equipment, and working 
capital. Land acquisition cannot be financed 
through this fund. 

Application 

Application for the Agro-industry and 
Agriculture Production Loan Fund must be 
made directly through an eligible intermediary 
financial institution, a commercial bank or 
development bank. The financial institution 
must certify that the project meets eligibility 
requirements. The financial intermediary then 
requests financing from the Reserve Bank by 
submitting a project description (including 
impact on sugar diversification), loan amount 
and terms, and other support documentation. 
The Reserve Bank will review the project pro-
posal to ensure eligibility and make a determi-
nation within 10 days. 

Contact 

Eligible comnrercial banks currently include:
 
Chase Manhattan, Citibank, Banco del
 
Progreso, Banco Nacional de Credito, and Banco
 
Popular Dominicano.
 
See Appendix III for a listing of Dominican
based commercial banks.
 

Director of External Resources
 
Reserve Bank of the Dominican Repnblic
 
Isabel La Catolica 201
 
Santo Domingo, Dominican Republic
 
Tel: (809) 688-2241
 

Comr ercial Farming Systems
 
Projct: Bridge Credit Fund
 

The Commercial Farming Systems Project: 

Bridge Credit Fund provides short-term produc
tion credit for nontraditional agro-industrial 
projects. Administered by the Reserve Bank o 
the Dominican Republic and supported by the 
U.S. Agency for International Development 
(USAID), this financing is available through 
designated intermediary financial institutions. 
The Bridge Credit Fund was established in 
1987 and currently includes $12.2 million in 
USAID and Dominican Republic Government 
counterpart resources. 

Loans up to $700,000 (RD$9 million) are avail
able in local currency for eligible agro-industrial 
projects. This short-term credit is available for 
up to a 3-year term. The financial intermediary 
actually extending the loan determines the 
exact terms and holds all commercial risk. 

Eligibility 

Nontraditional agro-industry, including indus
tries that use aquaculture and livestock, for 
export as well as import-substitution-oriented 
production may be eligible for Bridge Credit 
financing. Loans are targeted for agro-industry 
that rely on contracted small farmers to produce 
a significant amount of their raw materials. 
Projects that are ineligible for financing include 
citrus and palm oil production for export, and 
sugar cane, tobacco, cocoa, rice, and coffee pro
duction. Privately administered Dominican 
firms or joint ventures are eligible for financing. 
This financing may be used only for working 
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capital, including seeds, fertilizers, pesticides, 
and soil preparation costs. Financed purchases 
7,ust adhere to USAID country-of-origin 
requirements. 

Application 

Application for financing from the Bridge Credit 
Fund must be made directly through an eligible 
intermediary financial institution, a commercial 
bank, or development bank. The financial insti-
tution requests a project description, the loan 
amount and terms, and other support documen-
tation and certifies that the project meets eligi-

bility requirements. The Reserve Bank will 

review the project proposal to ensure eligibility 

and make a determination within 10 days. 

Contact 

A current list of eligible commercial banks and 

development banks is available from the 

Reserve Bank of the Dominican Republic. 


Director of External Resources 

Reserve Bank of the Dominican Republic 

Isabel La Catolica 201
Santo Domingo, Dominican RepublicTel: (809) 688-2241 

Global Tourism 
Development Program 

The Global Tourism Development Program 

(INFRATUR) is administered by the Central 

Bank of the Dominican Republic. Original pro-
ject funds from the Inter-American 
Development Bank have been fully allocated, 
but new loans based on reflows are available 
through eligible intermediary financial institu
tions. Since its establishment, INFRATUR 
financing totaling $7.7 million (RD$98 million) 
has been ',xtended to 21 projects. 

Eligibility 

Privately owned companies established in the 
Dominican Republic are eligible for INFRATUR 
financing. Construction and expansion of 
tourism facilities, as well as tourism services, 
may be eligible for INFRATUR financing. 
INFRATUR financing may be used for project 
costs, excluding general expenses and adminis
tration, acquisition of used machinery or real 
estate, stock purchases, or debt financing. 
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'Tbqualify for INFRATUR financing for lodging, 
projects must be located in an establ;shed 
tourism development zone (this excludes Santo 
Domingo) and must not include a casino facility. 
For lodging facilities of more than 200 rooms,
either an administrative contract with an inter

nationally recognized hotel chain is required or 
the facility must be a hotel franchise of a known 
and qualified company. 
To aualify for INFRATUR financing for tourism 
services, the project must offer a new service or 
supplement insufficient existing service. The 
proposed service must have a positive impact on 
tourism earnings and employment generation. 
Unlike lodging facilities, tourism services may
be located anywhere in the Dominican Republic. 

Application 

General information on the INFRATUR financ
ing program may be acquired either directly 
through INFRATUR or through a financial 

institution. The formal application must be 
submitted through commercial banks, mortgage 
banks, savings and loan associations, develop
ment banks, the Banco Nacional de Vivienda, orother financial intermediaries that are autho

rized by the Central Bank. 

The application must include an approval reso
lution from the Director of INFRATUR. 
Additional documentation that is required 
includes the following: the project description,
credit background, a list of services and proper
ty required for the project, a technical and 
financial analysis, a marketing study, a socioe
conomic evaluation, and an environmental 
impact study. 

The financial intermediary will study the 
request and verify the solicitor's eligibility, and 
then forward the request for financing to 
INFRATUR. INFRATUR will then analyze the
project. INFRATUR Credit Committee and 
Central Bank, Monetary Board approval isrequired prior to loan approval. 

Contact 

See Appendix III for a list of financial institu
tions. 



Director of INFRATUR 
Central Bank of the Dominican Republic 
Pedro Henriquez Urena 
Santo Domingo, Dominican Republic 
Tel: (809) 688-2939 
Fax: (809) 686-7488 

Investment Fund for 

Economic Development 


The Investment Fund for Economic 
Development (FIDE), a program of the Central 
Bank of the Dominican Republic, provides medi-
um- to long-term financing for projects in the 
industrial, agricultural and agro-industrial, and 
livestock sectors. Original resources from the 
Inter-American Development Bank and World 
Bank funding are fully committed, but new 
loans based on reflows will be available in 1992. 
FIDE resources are channeled through interme-
diate financial institutions. Some FIDE guar-
antees are available for beneficiaries lacking 
adequate securities. 

Since the establishient of FIDE in 1966, $235 
million (RD$3 billion) has been approved for 
qualifying projects concentrated in industry (49 
percent), agriculture (33 percent), and livestock 
(18 percent). 

FIDE lending programs have been established 
for specific sectors with varying program specif-
ic lending requirements. 

Agriculture 

Agricultural production loans are available for 
priority crops, including agriculture for export, 
basic staples, and crops that provide inputs to 
the agro-industrial sector. Financing may be 
used for land purchase and preparation, infras-
tructure, working capital, and certain machin-
ery and equipment. Up to 90 percent of the 
total investment can be financed with a maxi-
mum loan of $157,000 (RD$2 million) available, 
Loans exceeding this maximum could be 
obtained upon the approval of the Monetary 
Board. A 5- to 12-year term is available, includ- 
ing a 1- to 5-year grace period. In addition, 
working capital loans for up to $78,000 (RD$1 
million) are available on a 2- year basis. 
Interest rates are offered at 15 percent for pro- 
jects along the border with Haiti and at 19 per-
cent elsewhere in the country. 

Agro-industrial loans are available for the pro
duction of industrialized, nontraditional export 
products of agricultural and livestock origin. 
Financing may be used for construction, 
machinery and equipment, and working capital. 
FIDE will finance up to 75 percent of the total 

investment amount. The maximum loan size 
ranges from $60,000 to $2.0 million, depending 
on the specific project. Financing is available 

for up to 12 years, including up to a 5-year grace 
period. Interest rates range from 15 percent for 
projects along the Haitian border to 21 percent 
for projects in urban Santo Domingo and 
Santiago. 

Agribusiness financing is available for projects 
that gcnerate nontraditional exports or substi
tute raw material agricultural, marine, or 
forestry imports. FIDE agribusiness financing 
is available only to Dominican citizens, to for
eigners residing in the country for over 10 
years, or to companies with at least 40 percent 
Dominican capital. Financing may be used for 
technical assistance, land, construction and 
buildings, machinery and equipment, and work
ing capital. Up to 100 percent of total project 
costs may be financed with a maximum loan 
amount of $784,000 (RD$10 million). Loans are 
offered at a maximum term of 12 years, includ
ing up to a 5-year grace period. Interest rates 
range from 15 percent for projects along the 
Haitian border to 21 percent for projects in 
urban Santo Domingo and Santiago. 

Livestock 

FIDE's livestock financing is available for pro
jects ranging from meat and egg production to 
aquaculture. Loans may be used for land devel
opment, construction, machinery and equip
ment, purchase of animals, and working capital. 
FIDE will finance up to 80 percent of the total 
project cost, up to $306,000 (RD$3.9 million). 
Loan are available on a 5- to 12-year term and 
on a 1- to 4-year term, including a 1-year grace 
period for working capiy. Interest rates are 
offered at 15 percent for projects in the border 
region and 19 percent for all other locations. 

Industry/FreeZone 

FIDE provides financing to the industrial sector 
for manufacturing firms that either substitute 
import, pro -,ice for exports, or enhance local 
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production. Special terms are offered for pro-
jects that incorporate energy conservation mea-
sures into the investment plans. Loans can be 
used for construction, machinery and equip-
ment, transportation, working capital, and for 
the modification of productive processes. 
The maximum loan contribution as a portion of 
total project cost for start-up projects varies 
from 75 to 90 percent, depending on the location 
ofthe project. Expansion projects in Santo 
Domingo may receive no more than 40 percent 
financing while all other may rect-ive up to 60 
percent. FIDE loans of up to $304,00 (RD$4 
million) are available with lending terms from 3 
to 12 years, including a 1-to 5-year grace peri-
od. Interest rates are offered at 21 percent for 
projects in Santo Domingo and Santiago, 15 per-
cent for projects in the border region, and 19 
percent for all other locations, 

A Dominican-majority owned project to estab-
lish a free zone or expand an existing free zone 
can borrow up to 75 percent of total investment 
costs from FIDE. Financing may be used for 
urbanization costs, and the cost of constructing 
industrial and administrative buildings. The 
loan amount available ranges from $784,000 
(RD$10 miliion) to $1.3 million (RD$16.3 mil
lion) depending on the location. Loans are 
offered at a 24 percent interest rate for a term 
of up to 10 to 15 years, including a 4- to 5-year 
grace period, depending on the location of the 
free zone. 

Free zone companies with 90 percent of capital 

held by Dominican citizens are eligible for FIDE
financing. FIDE will provide up to 75 percent of
tinttancin stFenDE i u o antofwiprov 

the total investment, with a maximum loan of 

$235,000 (RD$3 million). Finamacing may be
used only for the purchase of machinery, equip-

ment, and spares, and for initial working capi-
tal. FIDE free zone loans are available for a 3-

ncldinga gaceperid oto 1-yer tem,to 12-year term, including a grace period of upup 

to 5 years. Interest rates are offered at 21 per

cent for projects in Santo Domingo and 
Santiago, 15 percent for projects in the border 
region, and 19 percent for all other locations. 

Exports 

Pre-export financing is available from FIDE for 

agro-industrial, manufacturing, and commer-
cialization activities. In addition, the 
Dominican Government Center for Export 
Promotion (CEDOPEX) and the private 
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Dominican Association of Exports (ADOEXPO) 
will provide technical assistance to exporters. 
Financing can be used for all export production 
costs, except land purchases, tax and debt pay
ments, and raw material and part imports when 
produced in the Dominican Republic. 
Financing is available for a 2- to 12-year term, 
including up to a 5-year grace period and is 
offered at a 21 percent interest rate for projects 
in Santo Domingo and Santiago, 15 percent for 
projects in the border region, and 19 percent for 
all other locations. FIDE credit available for 
pre-export financing ranges from a minimum of 
$1,570 (RD$20,000) to a maximum of $314,000 
(RD$4 million). 

Eligibility 
Unless otherwise stated in the specific FIDE 
financing program description, FIDE financing 

is available only to Dominican citizens, to for
eigners residing in the country for over 15 
years, or to companies with at least 51 percent 
Dominican capital. All other eligibility require
ments are outlined in the specific program 
description. 
Application 

FIDE financing is available through designated 
intermediary financial institutions. These 
include commercial banks, development banks, 
mortgage banks, and government banks. 
Applications should be made directiy to one of 
these financial institutions. Guarantee requirements are established by the intermediary insti

t the patyhd proecterisk. ittution, the party holding project risk. If the 
guarantee offered by the beneficiary is insuffi
cient, FIDE will provide a partial guarantee on 
its loan, thus share the risk with the financialintermediary. FIDE may guarantee up to 80 
percent of a loan for export purposes and up to a 

percent gaan for aricura or live
50 percent guarantee for agricultural or livestock loans. 

Cootact 

See Appendix III for a list of financial institu
tions. Institutions eligible for FIDE financing
include: all development banks, Banco de 
Reservas de ]a Republic Dominicana,Co.rporacion de Fomento Industrial, certain 
commercial banks (Bank of Nova Scotia, Chase 
Manhattan, Citibank, Banco Popular 
Dominicano, Banco Metropolitano, Banco 



Dominicano de Progreso, Banco del Comercio 
Dominicano, Banco Nacional de Credito, Banco 
Regional Dominicano, Banco Gerencial y 
Fiduciario Dominicano, Banco Mercantil, Banco 
Dominico-Hispano, Banco Comercial B.H.D., 
Banco Antillano, Banco del Caribe DominXeano, 
Banco Panamericano, Banco Intercontinental, 
Banco del Exterior Dominicano), and certain 
mortgage banks (Banco Hipotecario Financiero, 
Banco Hipotecario Pof,,ilar, Banco Hipotecario 
Central de Creditos, Banr Hipotecario 
Miramar, Banco Inmobiliario Dominicano, 
Banco Hipotecario Dominicano, Banco Nacional 
de la Construccion. 

Director 
Investment Fund for Economic Development 
Central Bank of the Dominican Republic 
Pedro Henriquez Urena 
Santo Domingo, Dominican Republic 
Tel: (809) 685-6688, ext. 260 

EASTERN CARIBBEAN 

The Eastern Caribbean countries of Anguilla, 
Antigua and Barbuda, Dominica, Grenada, 
Montserrat, St. Kitts-Nevis, St. Lucia, and St. 
Vincent, and the Grenadines share a common 
currency and a harmonized monetary system. 
The unit of currency is the Eastern Caribbean 
dollar (EC$), issued by the Eastern Caribbean 
Central Bank (ECCB) and pegged to the U.S. 
dollar (EC$2.7:US$1). All Eastern Caribbean 
countries with the exception of Anguilla are 

TP7nbers of the Organization of Eastern 
Caribbean States and beneficiaries of the 
Caribbean Basin Initiative. 

During 1990, a deceleration in economic activi-
ty, largely due to slower growth in export earn
ings led to a reduction in liquidity and slow-
down in credit supply. Credit to the business 
sector also slowed during 1990 to 17 percent 
down from the 26 percent level recorded in 
1988 and 1989. Credit for the business sector 
concentrating in trade and tourism grew by 30 
percent. Major recipients of this expanded bank 
credit were the tourism (up by 35 percent), agri-
culture (up by 18 percent), and manufacturing 
(up by 4 percent). Most commercial banks tend 
to concentrate on short-term consumer loans, 

with some medium-term and mortgage lending 
available. Interest rates rose gradually during 
mid-1989 to mid-1990, but halted as the liquidi
ty situation stabilized. 

In addition to commercial banks, most Eastern 
Caribbean countries have a development bank 
for medium- to long-term project and mortgage 
financing. National Development Foundations 
(NDFs), located in each country, provide financ
ing for small business and microenterprise ven
tures. The NDFs are supported by resources of 
the U.S. Agency for international Development 
and offer loans up to approximately $5,000 to 
national borrower's in 'ach country. (See 
Appendix III for a complete listing of the 
NDFs). 

Antigua and Barbuda 
A variety of banking services are available in 
Antigua and Barbuda through the nine banks in 
operation, including seven commercial banks,
including four foreign banks, and two trust 

banks. Antigua offers full tax haven facilities to 
international business companies, offshore 
banks, insurance companies, and trust and 
finance companies. Lending to nonnationals is 
subject to exchange control approval. 

During 1990, credit to the private sector 
expanded by 19 percent, concentrated in 
tourism (up by 16.8 percent) and distribution 
(up by 14.7 percent) sectors. In response to liq
uidity pressures, several banks increased inter
est rates to attract deposit resources. As of July 
1992, prime lending rates rose somewhat to 
range from 10 to 12.5 percent, while effective 
lending rates range from 10 to 19 percent. 

Antigua and Barbuda Development 
Bank 

The Antigua Development Bank (ABDB) pro
vides financing for agricultural, tourism, and 
industrial projects as well as low-income hous
ing and higher education. ABDB was estab
lished in 1974 Caribbean Development Bank 
resources and is currently in the process of 
enhancing its capital base. During 1991, loans 
valued at $1.4 million (EC$3.7 million) were 
approved, concentrating in housing mortgages 
(68 percent), agriculture and fisheries (15 per
cent), services (3 percent), and tourism (2 per
cent). 
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Loane are generally approved for up to $37,000 
(EC$100,000), but there is no rigid limit on loan 
size. The interest rate offered for project loans 
is 12 percent for up to a 10-year term. AB)B 
will finance up to 75 percent of total proje, 
costs. All loans are disbursed in local currency. 

Eligibility 

Privately controlled projects in agriculture, fish-
ing, industry, and tourism, as well as low-
income housing can be financed by ABDB. 
i3orrowers must be nationals of Antigua and 
Barbuda. 

Application 

Interested borrower's should contact ABDB 
directly and present the project concept to a 
loan officer. If necessary, the loan officer can 
provide assistance in preparing the loan appli-
cation and appraisal report. 
Contact 

Managing Director 
Antigua Development Bank 
27 St. Mary's Street 
Box 1279 
St. Johns, Antigua 
Tel: (809) 462-0838 
Fax: (809) 462-0839 

Dominica 

Five commercial banks, including one local 
bank, are operating in Dominica. Commercial 
banks generally offer short-term loans. 

experienced aThe Dominican banking system eprncda 

13.8 percent decline in liquidity during 1990 
primarly due to a fall in balances due from 
banks abroad. Lending to private businesses
increased by 13.7 percent during 1990 down 

from a more than 20 percent expansion in 1989. 
As of July 1992, the prime lending rates was 
recorded at 9 to 10 percent and the interest rate 
for loans ranged between 9 and 18.2 percent. 
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Dominica Agricultural and Industrial 
Development Bank 

The Dominica Agricultural and Industrial 
Development Bank (AIDBank) provides financ
ing for agriculture, industry, housing, and edu

cation. Some technical assistance is also avail
able. AIDBank is funded through loans from 
the Caribbean Development Bank and the 
Government of Dominica. As of June 1991, 
AIDBanlz's $17.6 million (EC$47 million) portfo
lio concentrated in the housing (41 percent), 
agricultural (25 percent), industrial and tourism 
(20 percent), and educational (14 percent) sec
tors. 

Loans up to $534,000 (EC$1.4 million) are gen
erally available on a medium- to long-term 
repayment period of up to 15 years, including a 
grace period on principal for up 3 years. 
AIDBank offers interest rates of 7.5 to 12 per
cent and may finance up to 80 percent of the 
total project cost. All loans are disbursed in 
local currency. 

Eligibility 

Projects in the agriculturial, industrial, 
tourism, educational, and housing sectors are 
eligible for AIDBank financing. Private borrow
ers are eligible to access financing, regardless of 
nationality. Financing is available only for 
medium- and long-term periods. Refinancing 
and the purchase of land with AIDBank 
resources is prohibited. 
Application 

Interested borrowers should contact AIDBankdirectly. Once a formal applica~tion form is com

pleted, AIDBank will appraise the project pro
posal. Loan requests exceeding $37,000
(EC$100,000) must be approved by the foreign 
lending agency as well as AIDBank. 

Contact 

General Manager
Dominica Agricultural and Industrial 

Development Bank 
64 Hillsborough Street 
Rosean, Dominica 
Tel: (809) 448-2853 or 488-4167 
Fax: (809) 448-4903 



Grenada 

Grenada's banking system consists of five com-
mercial bank, including two locally owned 
banks. Non-Grenadian nationals must obtain 
Ministry of Finance approval to access bank 
financing. Commercial lending is offered on a 
short- to long-term basis. 

The relatively tight liquidity of the commercial 
banking system pushed interest rates upward 
during 1990. Prime lending rates held at 10.5 
percent, while other lending rates reached up to 
15 percent. Credit to the business t.ector 
increased slightly, mostly to the marufacturing, 
tourism, and distribution sectors, while lending 
to households declined. 

Grenada Development Bank 

The Grenada Development Bank (GDB) pro

vides short- to long-term project and working 
capital financing. The GDB accesses loan funds 
from the European Investment Bank (EIB), 
Caribbean Development Bank (CDB), and the 
National Insurance Scheme of Grenada. Assets 
total $15.5 million (EC$41.6 million). During 
1991, the GDB approved $1.4 million (EC$3.6 
million) in financing for 248 projects concentrat-
ed in the following sectors: mortgages (36 per
cent), agriculture/fishery (34 percent), industry 
(16 percent), education (10 percent), and 

ism (4 percent). 

Loans for up to $336,000 (EC$900,000) are 
offered at an interest rate of 8 to 11 percent. 
Terms of up to 10 years are available, including 
up to a 2-year grace period. 
Eligibility 

GDB financing is available to support projects 
in agricultureal, industry, tourism, housing, and 
education. Grenadian nationals must have a 
controlling interest in a project in order to be 
eligible for GDB financing. The debt-equity 
ratio should be 80:20 in most cases. 

Application 

Applicants are required to submit a formal 
application form and relevant information ong 
the technical, financial, managerial, and legal 

aspects of the project. Once a GDB project 

appraisal is completed, the GDB Board of 

Directors makes a final determination on 

whether or not to offer financing. 
Contact 

Grenada Development Bank 
Halifax Street 
St. Georges, Grenada 
Tel: (809) 440-3943 
Fax: (809) 440-6610 

Montserrat 

Montserrat's recent banking law revision has 
resulted in the scaling back of banks to the cur
rent level of 40 licensed banks in operation. 
Offshore banking continues to dominate bank
ing activity on Montserrat. Only four commer
cial banks are licensed for onshore banking,
including two foreign banks (Barclay's Bank
and the Royal Bank of Canaida). 

The expansionary credit policy of commercial 
banks led to a 85 percent increase in credit to 
the private sector during 1990, including a 75 
percent expansion in credit to private business
es and an over 90 percent increase in lending to 
households. As of July 1992, the prime lending 
rate was 9.5 to 10 percei't and the interest rate 
for loans ranged between 9.5 and 19.75 percent. 

St. Kitts-Nevis 

Seven commercial banks -- including three for
eign banks, a trust company, and a domestic 
cooperative bank -- operate in St. Kitts-Novis. 
Commercial banks offer primarily consumer 
loans, but are expanding into mortgage lending. 
As of July 1992, the prime lending rate was 10 
to 12 percent, and lending rates were 10 to 23.3 
percent. Domestic banks do not lend to nonna
tionals. 

Private sector credit, which accounted for 
roughly 70 percent of domestic credit, expanded 
modestly by 3.5 percnet during 1990, down from 
a 31.6 percent increase during the previous 
year. Credit to the business sector rose by 3.5 
percent in 1990, down from 33.5 percent in 
1989. Commercial lending to the manufactur
ing and distributive trades sectors increased 
marginally, while lending to tourism, construction, and land development fell. 
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Development Bank of St. Kitts-Nevis 

The Development Bank of St. Kitts-Nevis pro-
vides financing particularly for agricultural 
diversification and agribusiness projects. In 
addition, financing for tourism, industry, and 
low-income housing is available. The 
Development Bank resources includes a $5 mil-
lion (EC$ 13.4 million) line of credit from the 
Caribbean Development Bank, European
Investment Bank resources, and equity from 
the Government of St. Kitts. Since its estab
lichment in 1981, the Development Bank has 
committed $17.9 million (EC$47.9 million) to 
projects concentrated in the following sectors: 
housing (39 percent), industry (20 percent), 
tourism (15 percent), agriculture (4 percent), 
and transportation (2 percent). 

Loans are available up to $187,000 
(EC$500,000) in size for agricultural, industrial, 
and tourism projects. An 8- to 10-year repay
ment term is available, and an interest rate of 
11 percent is offered. The Development Bank 
will finance up to 80 percent of the total project 
cost, with the project sponsor contributing 20 
percent in equity. All loans are disbursed in 
local currency. 

Eligibility 

Projects in tourism, agriculture, and industry 
are eligible for Development Bank financing, 
The current lending emphasis is agricultural
diversification and agribusiness. Borrowers 
must be nationals or companies controlled by
nationals. 

Application 

Interested borrower's should contact the 
Development Baink to discuss the project pro-
posal with a project officer. A business plan 
must be developed, then it must be presented as 
a formal application. The Development Bank 
appraises the project for submission to theBoard of Directors. For project loans of more 
than $37,000 (EC$100,000), CDB approval is
requiredhLoan requestrequired. w, geneaprvall be cSinceLoan requests w ill g~en erally be con sidered within 2 weeks from submission, 
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Contact 

General Manager 
Development Bank of St. Kitts-Nevis 
Church Street 
Box 249 
Basseterre, St. Kitts 
Tel: (809) 465-2288, 465-2964, 465-4041 
Fax: (809) 465-4016 

St. Lucia 

Six banks, including two domestic banks, oper
ate in St. Lucia. Generally, commercial banks 
offer short- to long-term financing. As of July
1992, prime lending rates were 9 to 10.5 percent 
and interest rates for loans ranged from 9 to 21 
percent, depending on the nature of the loan. 
Non-St. Lucians must receive St. LucianGovernment approval to borrow on the local 
market. 

The St. Lucian banking system experienced a 
tightening of liquidity during 1990 and 1991. 
As a result, credit to the private sector 
increased by 4 percent down from an almost 12 
percent rise during 1990. Disbursements to the 
private sector increased by a modest 4 percent, 
concentrated in households and private busi
ness. The productive sectors (agriculture, man
ufacturing, and tourism) absorbed approximate
ly 10 percent of total domestic credit in 1991, 
down from 20 percent in 1990. 

St. Lucia Development Bank 

The St. Lucia Development Bank (SLDB) pro
vides short- to long-term financing for agricul
tural, industrial, tourism, and housing projects.
SLDB's capital base of $9.9 million is augu
mented by resources from the Caribbean 
Development Bank, European Investment 
Bank, and Caisse Centrale and National 
Insurance. 
In addition, a Venture Capital Fund of $2 mil
in a sbe en tured o equiylion has been established to provide equity 
financing for small- and medium-scale business. 

e l then i establishment of the SLDB in 1980,t g p r f l o h s e p n e . D r nthe lending portfolio has expanded. During
1991, SLDB approved 422 loans valued at $5.9 
million (EC$15.8 million), concentrated (by 
value) in the following sectors: housing (62 per
cent), education (25 percent), agriculture (9 per



cent), and industry (4 percent). 
Loans with a minimum size of $1,900 

(EC$5,000) are available for up to a 20-year 

term, including up to a 5-year grace period. 
SLDB financing should not exceed 80 percent of 
the total project cost. Interest rates are 
assessed at a rate of 8.5 to 11 percent amortized 
for all loans. 

Eligibility 

Agricultural, fishing, industrial, tourism, min-
ing, energy, transportation, and housing pro-
jects are eligible for SLDB financing. Other 
projects declared as development enterprises by 

the government may also qualify. SLDB will 
not finance retail investment, unrelated land 
purchases, or working capital not associatedwith a new investment. SLDB borrowers must 
be citizens, permanent residents, or companies
duly incorporated under the laws orSt. Lucia 
with loc 1 participation. 

Application 

A formal SLDB application form must be sub-
mitted by the interested project sponsor. SLDB 
will appraise the loan request based on the fol-
lowing criteria: foreign exchang impact; 
employment generation; enhancement of rural 
development; backward linkages into the econo-10 
my; and technical, financial, and economic via-bly.Aminimum internal rate of return of 10 
bility. A mAll 
percent is required. An appraisal fee of 0.5 per-
cent of the loan request is charged for applica-

Contact 

St. Lucia Development Bank 
P.O. Box 368 
Waterfront 
Castries, St. Lucia 
Tel: (809) 452-1493 
Fax: (809) 453-6720 

St. Vincent and the Grenadines 

Seven commercial banks, including three for-
eign banks, and a cooperative bank operate in 
St. Vincent. Many commercial banks offer loans 
for up to 10 years and mortgages for up to a 20
year term. Nonresidents and nonnationals 
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must receive St. Vincent government exchange 
control approval in order to borrow on the localmarket. 

The St. Vincent banking system experienced 
increased liquidity during 1990. Despite this 
expanded liquidity, lending rates remained vir
tually unchanged since 1988 at 11 to 15.5 per
cent as of July 1992. Credit to the private sec
tor expanded at a lower rate of 7.9 percent in 
1990 compared to 19.2 percent in 1989. This
slowdown was mainly the result of a tightening
in the lending policies of some banks and was 
reflected in the reduction of credit to the manu
facturing and tourism sectors. 

St. Vincent Development Corporation 

The St. Vincent Development Corporaticn 
(DEVCO) provides loan financing for agricultur
al, fishery, tourism, and manufacturing projects.
Some technical assistance is available. DEVCOwas established in 1970 and has received 
resources from the Caribbean Development 
Bank (CDB) and the European Investment 
Bank (EIB). 

Loans for up to $200,000 with a maximum 
Loan perido 10 weth a maimum 
repayment period of 10 years are available 
through DB resources. Interest rates vary 

percent for agricultural projects to 11 
percent for industrial projects. DEVCO mayfinance up to 80 percent of the total project cost. 

loans are disbursed in local currency. TheEIB line of credit provides loans for p to 
$333,000 (EC$900,000) with a maximum repay
ment term of 15 years. The interest rate offered 
through this credit line is currently 8.b percent. 

Eligibility 

Projects in the agricultural, fishery, tourism, 
and manufacturing sectors are eligible for 
DEVCO financing. Borrowers must be nation
als or companies controlled by nationals. 
Financing is primarily used for the purchase of 
fixed assets. Short-term working capital can 
only be financed i essential to a broader medi
um- to long-term project. No land or vehicle 
purchases are permitted with DEVCO financ
ing. 



Application 

An interested borrower should contact DEVCO 
directly. If necessary, DEVCO loan officers are 
available to assist the applicant to develop a 
project plan. A formal application, including a 
detailed project plan, must be submitted toDEVCO for review 

Contact 

Manager 
St. Vincent Development Corporation 
Halifax Street 
Box 841 
Kingstown, St. Vincent 
Fax: (809) 457-2838 

GUYANA 

Five commercial banks operate in Guyana, 
including two foreign-owned bank (Bank of 
Nova Scotia and Bank of Baroda). Banks cur-
rently hold substantial excess reserves and both 
short- and long-term credit are available to 
domestic or foreign qualified borrowers at inter-
est rates averaging 35 percent. 

The government sets the prime rate and com-
mercial banks determine other rates. These 
nominal rates have remained stable snce mid
1989 and until recently have fallen far below 
the local annual inflation rate of 75-10u per
cent. The projected decline in inflation during 
1991 should protect against an increase in 
interest rates in the near future. 

In March 1990, the Government of Guyana 
legalized freely set exchange rates at exchange 
houses and by February 1991, the official and 
market exchange rates were unified at a market 
rate of 125 Guyana dollars to 1U.S. dollar. 
This market-based exchange rate has held rela-
tively steady through 1991 at about 120 Guyana 
dollars to 1 U.S. dollar. Fcre'jgn excchange can 
be obtained legally for all imports of goods and 
services, 

Guyana Co-operative Agricultural 

& Industrial Development Bank 

The Guyana Co-operative Agricultural & 
Industrial Development Bank (GAIBANKQ pro
vides short- to long-term financing for agricul
tural, industrial, shipping, and mining projects.uaidsrasipnadmnn rjcs
GAIBANK lending is based on funds recycled 

from an Inter-American Development Bank 
Industrial Reactivation Program -- approxi
mately $18 million by the end of 1992.
 
GAIBANK also anticipates $2.9 million (4 mil
lion ECUs) from the European Investment
 
Bank for industrial loans in 1992.
 

The recycled funds from the Industrial
 

Reactivation Program &reabout equally divided
between local currency loans for the purchase of 
fixed assets and foreign exchange loans to pro
vide working capital for exporters. 

The local currency loans are available for up to 
a 10-year term with the possibility of a grace 
period. These funds were originally to be repaid 
in local currency with a value tied to the 
exchange rate. With an iiiterest rate of 32 per
cent offered, these funds have I -en quite 
unattractive. It is likely that the terms will be 
altered to allow repayment in foreign exchange 
at a lower interest rate. The working capital 
loans are offered on a 2-year term with a 15 per
cent interest rate. 

Eligibility 

Lending is available for agricultural, horticul
ture, industrial, tourism, shipping, and mining 
projects for working capital and fixed asset pur
chases. Guyanese nationals and individuals 
residing permanently in Guyana are eligible for 
Development Bank financing. 

Application 

Those interested in development bank financing 
should contact the bank for an initial int rview 
and provide validation of land ownersbip. Once 
the formal application form is submit' ed, the 
bank undertakes a project assessment and 
makes a determination on the loan request. 
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Contact July 1992, the foreign exchange rate was 
J$22.4:US$l. 

General Manager 
Guyana Co-operative Agricultural & Industrial 
Development Bank 
126 Parade & Barrack Streets 
Kingston, Georgetown GUYANA 
Tel: [592](2) 58808 

JAMAICA 

The Jamaican banking system consists of 3 for-
eign commercial banks, 8 domestic commercial 
banks, 22 merchant banks, 6 building societies, 
3 development banks, and a small capital and 
money market. Commercial banks dominate 
the financial system and accounted for two-
thirds of the assets held by financial institu-
tions during 1990. 

Nonbank financial institutions account for 17 
percent of the assets held by financial institu-
tions. Merchant banks offer a variety of ser-
vices, including project identification, prepara-
tion of feasibility studies, and equity and loan 
financing. Trust companies perform all the 
functions of nerchant bank- as well as provide 
fiduciary services and mortgage lending. Other 
significant nonbank financial institutions 
include building societies and credit unions. 

The financial sector reform, currently 
under way, aims at reducing the pressure on 
demand for foreign exchange, removing distor-
tions in financial markets that affect credit 
allocation and interest rates, encouraging a 
more strict separation of monetary and fiscal 
policies, and strengthening of the capital mar-
ket. This has led to a reduction in excess liquid-
ity; however, real interest rates remain high. 
The devaluation of the Jamaican dollar and 
high interest rates, which average 35 percent, 
have increased the cost of living significantly. 
Inflation during 1991 is expected to rise to 56 
percent. 

In September 1991, the Jamaican Government 
liberalized the foreign exchange system in 
response to declining inflows of foreign 
exchange into the interbank foreign exchange 
system and an expanding gap between the offi-
cial and black market exchange rates. As of 

The foreign exchange system allows persons or 
companies that earn or receive foreign exchange 
to retain it either in Jamaica or overseas. 
Payments in any currency acceptable to the 
buyer and seller are permitted. The main 
remaining restriction is that foreign exchange 
transactions must be made through a licensed 
dealer, and licenses are tightly restricted. 

Jamaican Stock Exchange 

The Jamaican Stock Exchange was incorporated 
as a limited liability company in 1969. The 
stock exchange has experienced tremendous 
growth and activity since 1979. As of October 
1991, 45 companies were listed for trading on 
the stock exchange, up from 37 companies in 
1980. These firms represent a range of sectors, 
including manufacturing, agriculture, financial 
institutions, tourism, and other services. 
Market capitalization at the end of September 
1991 was $816 million [Jamaican dollar 
(J$)18.3 billion]. Securities are traded from 
Monday through Thursday. 

The volume of trading activity during 1991 is 
projected to be 127 million shares valued at 
$41.7million (J$935 million). This represents a 
revaluation of securities and increased activity 
compared with 1990's performance. Recent 
bullish activity on the exchange can be attribut
ed to a reduction in interest rates relative to 
inflation, reform of the corporate tax system, 
the impact of the government privatization pro
gram, and strong growth in corporate profits. 
Further strengthening of the stock exchange 
will require institutional reform. Measures 
including the establishment of a securities and 
exchange commission and securities legislation 
to ensure investor confidence in the stock mar
ket are expected to be implemented during 
1992. 

On April 1, 1991, cross-border trading com
menced between Jamaica, Barbados, and 
Trinidad & Tobago. This allows nationals from 
these three countries to purchase shares on 
each others stock exchanges without having to 
obtain government foreign exchange approval. 
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Eligibility 

Trading is restricted to brokers and members of 
the exchange. To become listed on the Jamaican 
Stock Exchange, a firm must be incorporated in 
Jamaica. It must also have a minimum equity 
capital base of $8,913 (J$200,000), with a mini- 
mum of 100 shareholders. There is a quarterly 
financial reporting regime. 

Contact 

General Manager 
Jamaica Stock Exchange 
3rd Floor, Bank of Jamaica Building 
Nethersole Place 
Kingston, Jamaica 
Tel: (809) 922-0806 
Fax: (809) 922-6966 
Telex: 1265, 2167, 2173, 2144 

Debt Conversion Program 

Jamaica introduced a debt conversion program 
in July 1987 witi the goals of reducing external 
debt to commercial banks and facilitating new 
investment in priority sectors, including 
tourism, export manufacturing, and export agri-
culture. 

Almr - 92 percent of the debt owed to commer-
cial banks, $366 million, was included in the Capital remittance is prohibited for 3 years inrescheduling agreement. At the end ofCaiaretanespohbedfr3yrsn
Semeulinggre191,nouttai coerl othe bnSeptember 1991, outstanding com mercial bankdebt totaled approximately $275.5 million. 
Commercial bank debt is divided into two 

Commrcia divdedintotwoteddet baki 
tranches (Tranche A and Tranche B) that differ 
in maturity structures, but hold the same inter
est rate and quarterly payout. Tranche A is 
amortized quarterly between July 1990 and 
October 2000 while Tranche B is amortized 
quarterly between February 1998 and 
November 2004. 

As of September 1991, debt cancelled under the 
program amounted to $85.1 million divided into 
$72 million under Tanche A and $13.1 million 
under Tranche B. This amount has been sup-
plemented b'- a total fresh money injection of 
$20.9 million in 24 projects, including 7 in 
export agriculture, 6 in export manufacturing, 8 
in tourism, and 3 miscellaneous sectors. 
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The price of Jamaica's debt has been increasing. 
At the beginning of the program, Tranche A 
debt traded at approximately $0.35 on the dol
lar. By November 1991, Tranche A debt traded 
for $0.76-0.78, while Tranche B debt traded for 
$0.68-0.71 Four large creditors hold approxi
mately 50 percent of the d,9bt; 66 percent of 
creditors hold less than $2 million of debt each. 

Eligibility 

The Jamaican debt conversion scheme is con
ducted through the following steps: The com
mercial bank sells Jamaican debt obligations to 
an investor at a discount. The investor pre
sents the debt obligation to the Jamaican 
Government, which converts it at face value 
into Jamaican dollars. Equity Investment 
Bonds are issued by the Jamaican Government 
to raise local funds. 

Converted debt may be invested in ordinary 
shares in public or private companies or in equi
ty investment in noncorporate private sector 
companies. These investments must be 
approved by the Bank of Jamaica. Both 
Jamaican and non-Jamaican residents are eligi
ble to use converted debt for investment purpos
es. Investors are encouraged to supplement the 
converted debt with fresh foreign exchange and 
assets. 

case of investment in new facilities in priorit e t r ,a d f r7 y a si h a e o t ety sectors, and for 7 years in the case of other 
qualified investment. No profit may be remitfor a 3- year period. 

Application 
Bank of Jamaican approval is required for all 
investments based on converted debt. The for
mal Bank of Jamaica application form must be 
submitted in triplicate with an application fee of 
$250. Supplemental documentation on the pro
posed investment may be requested. An 
approval or disapproval notification will be for
warded by the Bank of Jamaica within 45 days 
of application. Once approved, the investor has 
90 to 120 days to close the investment transac
tion. An extension of this deadline may be 
granted by the Bank of Jamaica. 

http:0.68-0.71
http:0.76-0.78


Contact 

Debt Capitalization Unit 
Bank of Jamaica 

Nethersole Place 
P.O. Box 621
 
Kingston, Jamaica 

Tel: (809) 922-0750 

Fax: (809) 922-0854 

Telex: 2144 


Jamaica Agriculture 

Development Foundation 


The Jamaican Agriculture Development 
Foundation (JADF) provides credit for agricul-
tural and agribusiness projects in the form of 
loans, venture capital, training grants, and 
technical assistance. This nonprofit private sec-
tor institution encourages innovative projects 
and serves as a resource base for private sector-
sponsored research and training. JADF's capi-
tal base consists of U.S. Agency for 
International Development equity of $9.1 mil-
lion and local currency grants. Since the estab-
lishment of JADF in 1984, 155 projects have 
been approved for $11 miilion in loans, and 17 
projects have received $925,000 in equity 
financing, 

JADF loans are available from a minimum size 
of $13,000 to a maximum of $340,000. A 5- to 
10-year term is offered, including a grace period 
that depends on specific project requirements. 
Interest rates are competitive. JADF exercises 
flexibility in financing projects by allowing 
moratoriun. - on both interest and principal, 
converting accrued interest into equity partici-
pation, and accepting a wide range of acceptable 
securities as collateral. 

JADF will consider equity participation in agri
cultural and agro-industrial ventures where the 
project has an excellent chance of success but 
lacks the required capital. Equity shares are 
subscribed through direct purchase or by substi-
tuting equity participation in lieu of payment on 
interest and principal on its direct loans. JADF 
generally seeks an equity position with manage-
ment participation. 

In addition, JADF has limited grant funds 
available for training aimed at improving agri-

cultural efficiency. Technical assistance is avail
able to assist project sponsors in developing a 
project proposal and feasibility study. 

Eligibility 

Agricultural and agro-industrial projects that 
demonstrate economic viability are eligible for 
JADF financing and technical support. 
Adequate management ability in the specific 
project sector is also required. All ventures 
seeking JADF support must have a majority 
Jamaican ownership. Priority is given to those 
projects that benefit small farmers. 

Application 

Interested project sponsors should approach 
JADF to discuss the project. For eligible pro
jects, a JADF project officer will work with the 
project sponsor to develop a business plan. In 
addition to a feasibility study, loan applicants 
must provide the following background informa
tion: audited financial statements, a list of 
shareholders, and bank references. The project 
must be evaluated by a technical team; then 
loan requests for more than $85,000 must be 
approved by the JADF Board. JADF monitors 
the project throughout the life of the loan and 
provides technical assistance whenever 
required. A 1.5 percent processing fee is collect
ed on all loans. 

Contact 

Managing Director 
Jamaica Agriculture Development Foundation 
19 Dominica Drive 
Kingston 5, Jamaica 
Tel: (809) 929-8090 
Fax: (809) 929-8093 

Jamaica Pre-Investment Program 

The Jamaica Pre-Investment Program (JPIP), 
under the auspices of the Planning Institute of 
Jamaica, provides financing for prefeasibility 
studies for industrial, manufacturing, tourism, 
agricultural, and energy projects. More specific 
technical, financial, economic, and engineering 
studies can also be financed. Established in 
1977 with financing from the Inter-American 
Development Bank and the Government of 
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Jamaica, JPIP resources, which are revolving 

funds, currently amount to $8.4 million. JPIP 

financing is mainly available for private sector
 
projects. Since 1986, 11 private projects in the 

tourism, agricultural, and industrial sectors 

have received prefeasibility study financing 

from JPIP 


HIP will finance up to 80 percent of the cost of 
prefeasibility studies associated with projects in 
the eligible sectors. The loan size that JPIP will 
provide ranges from a minimum of $3,000 to a 
maximum of $700,000. A 4- to 10-year term, 
including a 1- to 2- year grace period, is offered 
with a concessional interest rate of 12 percent. 
Loans are disbursed in local currency, unless 
another currency is required for payment to a 
specific consultant. For other than local curren
cy loans, the borrower repays the loan at the 
exchange rate on the day of disbursement and 
therefore does not assume exchange risk. 

Eligibility 

Private projects in the following sectors are eli-
Pivae rject inestent studwinec ing
gible for JPIP investment study financing:
industry, tourism, agriculture, and energy, 

Projects must be designed to contribute to for-
eign exchange earnings or savings and employ-
ment generation. JPIP financing is available to 
project sponsors, regardless of nationality. 

Application 

A project profile must be submitted as an appli-
cation for JPIP investment financing. This pro-
file requires the following information: a 
description and purpose of the study, a prelimi-
nary cost estimate, the guarantee offered,
.xpected benefits, and the consultant to be 
_.ed. 

Contact 

Manager 
maae 

Jamaica Pre-Investment Program 
Planning Institute uf Jamaica39-4 1 Barbados Avenue 

Kingston 5, Jamaica 
Tel: (809) 926-1480-8 
Fax: (809) 926-4670 
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National Development

Bank of Jamaica
 

ThaNational Development Bank of Jamaica 
(NDB) provides financing for projects in the 
manufacturing, tourism, agro-industrial, and 
mining sectors. This financing is extended 

through NDB-approved financial intermedi
aries, which include commercial and merchant
banks. NDB's capital base of $51 million is 
made up of loans from the World Bank, the 
Inter-American Development Bank, the 
European Investment Bank, and Caribbean 
Development Bank, plus the equivalent of 
$800,000 (J$18 million) in local currency from 
the Jamaican Government and U.S. Agency for 
International Development. 

Since its establishment in 1981, NDB has com
mitted the equivalent of $97 million in local cur
rency and U.S. dollars to 305 projects. The con

centration of local currency loans, by value, has 
been in tourism (59 percent), manufacturing (15 
percent), and agroindustry (12 percent). The 
concentration of U.S. dollar loans has been more
evenly spread among the following sectors:
tourism (38 percent), manufacturing (35~ 

percent), anutr (3e 
percent), and agro-industry (23 percent). 

NDB financing is provided to approved financial 
intermediaries for on-lending to the final bor

rower. The intermediary assumes all risk and
determines the loan size that it is willing to pro

vide, up to 25 percent of the intermediary's net
worth to any singl'. project. Generally, the pro
ject sponsor is expected to hold a minimum 25 
percent equity position. Loans are provided for 
a 3- to 10-year term, including up to a 3-year 
grace period Both local currency and foreign 
crec on r vial.Itrs ae 
currency loans are available. Interest rates 
offered by the financial inter.nediary to the pro

ject sponsor are at a below market rate, current
ly 15 percent for local currency loans and 16 
percent for loans in foreign exchange. For. ,a 
currency loans are designated in local currency 
amounits determined at the prevailing exchange 
rate on the date of each disbursement, thusipsn oecag ik 

imposing no exchange risk. 



Eligibility 

Projects in the manufacturing, tourism, agro-
industrial, and mining sectors are eligible for 
NDB financing. Loan proceeds may be used for 
t.e following purposes: construction and expan-
sin of structures; purchase of new or used 
machinery and equipment; purchase of movable 
fixed assets; permanent working capital; and 
rehabilitation of existing enterprises. Projects 
must contribute to the Jamaican economy 
through foreign exchange earnings, or savings, 
or employment generAtion. The projec: .,nsor 
must demonstrate management capabilities 
associated with the specific endeavor. Any firm 
receiving the necessary Jamaica Central Bank 
approval for investment may access NDB 
financing. 

Application 

Applications for NDB financing must be made 
through an approved financial institution. Once 
the intermediary financial institution conducts 
an initial project appraisal, NDB financing is 
requested for selected projects. NDB requires 
the following information from loan applicants: 
project description, feasibility study, marketing 
plan, management experience, environmental 
impact statement, and specific loan request. 
These characteristics as well as a demonstrated 
net positive contributiot, Jamaica's economic 
development will be considered. A minimum 
internal rate of return of 12 percent is required. 
The complete applicatior process, including the 
required NDB Board of Director's approval, may 
be concluded within 1 month of the project 
request submission to NDB by the intermediary. 

Contact 

See Appendix III for a list of financial institu-
tions. Those approved to access NDB financing 
include: Bank of Nova Scotia Jamaica Ltd.; 
Caldon Finance Merchant; Caribbean Trust; 
Century National Bank; CIBC Jamaica; 
Citibank N.A.; Dyoll Merchant Bank; Eagle 
Merchant Bank of Jamaica; George & Branday 
Ltd.; Investment & Finance Company Ltd.; 
Jamincorp International Merchant Bank; 
Jamaican American Merchant Bankers Ltd.; 
Jamaica Co-op Credit Union League; Jamaica 
Agricultural Development Foundation; Jamaica 
Citizens Bank; Jamaica Citizens Trust & 

Merchant Bank; Lival Investment, Ltd.; Mutual 
Security Bank; National Commercial Bank of 
Jamaica; National Development Foundation of 
Jamaica; Pan-Caribbean Merchant Bank; 
Solnar Ltd.; Trafalgar Development Bank; 
Workers Savings & Loan Bank; and Workers 
Trust & Merchant Bank. 

Managing Director 
National Development Bank of Jamaica, 
Limited 
11a-15 Oxford Road 
Kingston 5, Jamaica 
Tel: (809) 929-6124-8 
Fax: (809) 929-6996 
Telex: NDBJAM KINGSTON 

National Export-Import 

Bank of Jamaica 

The National Export-Import Bank of Jamaica 
(Ex-Im Bank) provides institutional and finan
cial support tu industry with particular empha
sis on the nontraditional export sector. Ex-Im 
Bank was established by the Jamaican 
Government in 1988 following a reorganization 
of the Jamaican Government's trade financing 
support programs. A range of trade financing 
fL -..!iies are available for all phases of export 
development. These include: Export Credit 
Insurance, Lines of Credit, the Export 
Development Fund, Pre-Shipment, the Export 
Credit Facilities, Ban,:er's Export Guarantee 
Facility, and the Small Business Discount 
Facility. 

During 1990-91 (April-March), approximately 
$138 million was provided to the pro,3uctive sec
tor by the various Ex-Im Bank financing facili

ties. Lines of credit constituted 75 percent of 
this total financing. 

Export Credit Insurance 

The Export Credit Insurance scheme provides 
insurance coverage against political and com
mercial risks associated with exporting. Two 
main policies are nffered: a Shipnrit Policy 
that protects the exporter or financial institu
tion from the time of shipment and a Services 
Policy that covers contract services rendered to 
the overseas buyer. Premiums are based on the 
type of goods sold, the importing country, terms 
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of sale, and other factors. Coverage is available 
for up to 80 percent of the loss amount. 

Eligibility 

All persons or corporations with business activi-
ties in Jamaica may be eligible for the export 
credit insurance facility. Exports of consumer 
goods and general commoditie,3 sold on a short 
term, ranging frem sight draft to 90-day open 
account are eligible. The export of capital goods 
and services under special contractual arrange-
ments may also be insured. 

Application 

Applicatior should be made directly to Ex-Im 
Bank. A composite rate will be determined 
based on the specifics of the export arrange-
ment. Where feasible, this rate will apply to all 
of an exporter's shipments as a rate per $100 of 
gross invoice value. A nonrefundable deposit 
premium of $100 is required upon act-eptance of 
the policy. 

Lines of Credit 

Lines of credit have been established to facili-
tate the import of raw material, equipment, cap-
ital goods, and technolopy required to maintain 
and enhance productive capacity in the nontra-
ditional manufacturing sector and to expand 
exports. A number of lines of trade credit have 
been extended to Ex-Im Bank by foreign institu-
tions and bilateral donors. The terms and con-
ditions for operation of each line of credit vary; 
however, a number of guidelines are common to 
all the lines of credit. 

Eligibility 

All manufacturing companies operating in 
Jar.aica may apply for assistance under the 
lines of credit. The limitations vary regarding 
the kind of goods and services that can be pur-
chased, the country of origin, and the terms of 
repayment. Most lines are offered with 180-day 
credit. 
Application 

Applications for lines of credit should be submit-
ted directly to Ex-Im Bank. In addition to a for.. 

mal application, the following must be included: 
a pro forma invoice from the foreign buyer; a 
valid import licernse, where necessary; a guaran
tee from an approved financial institution for 
cash payment for 100 percent of the c.i.f. value 
of the goods to be financed, plus all interest 
charges; and a signed promissory note, for the 
full amount to be financed. Fees and interest 
charges vary from line to line. 1An Ex-Im Bank 
fee is also collected from the borrower. 

Export Development Fund 

The Export Development Fund (EDF) is a 
revolving foreign exchange fund made available 
through commercial banks to facilitate the
import of raw materials, spare parts, and equip
ment required for the production of export prod
ucts. Short-term foreign exchange credit is 
offered through commercial banks to Jamaican 
exporters for this purpose. Loans must be 
repaid in foreign exchange and are currently 
extended at an interest rates of 14 percent. 

Eligibility 

Companies established and operating in 
Jamaica are eligible for EDF financing if they 
are exporters of nontraditional manufactured 
goods or agricultural products. Foreign 
exchange loans are limited to the import con
tent of the projected export sales for exporters 
to CARICOM countries and to the equivalent of 
65 pcrcent of projected export sales for 
exporters to other markets. 

Application 

Qualifying exporters must apply for EDF 
financing through a commercial bank. Upon 
receipt of an ED? commitment by the commer
cial bank on behalf of the exporter, specific pay
ment terms are established. A commitment fee 
of 1 percent of the credit limit is payable to the 
EDF by the borrower. 

Pre-Shipment FinanceFacility 

The Pre-Shipment Financing Facility (PSF) pro

vides financing for preshipment activities asso
ciated with exporting, including the purchase of 
local raw materials and domestic trading corn
pany purchases of finished goods. PSF credit 
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enables commercial banks to extend lines of 
credit to qualifying firms beyond existing limits. 
All credit risk is absorbed by Ex-Im Bank. 
Financing is limited to 65 percent of the f.o.b. 
value of an order or the value of export projec
tions for a period of 90 days. The exporter may 
be granted extensions on financing for intervals 
of 90 days, up to a maximum of 360 days. The 
interest rate on PSF credit is currently 15 per-
cent. 

Eligibility 

Jamaican-owned entities exporting products 
manufactured in Jamaica are eligible for PSF 
credit. A nonnational exporter may qualify if 
sub, antial contribution to the Jamaican econo-
my is demonstrated (that is, high foreign 
exchange earnings and large employment). The 
firm must hold a valid Ex-Im Bank insurance 
policy to qualify for PSF financing, 

Application 

An exporter seeking PSF financing must submit 
a formal Pre-Shipment Application to Ex-Im 
Bank. Upon approval of the application, Ex-Im 
Bank will grant the exporter either a revolving 
or a nonrevolving credit limit and will inform 
the commercial bank of the amount and type of 
the limit approved. Once the exporter requires 
financing, the following information must be 
submitted to the commercial bank: a pro forma 
invoice; a promissory note for the term and 
interest rate of the credit; the prescribed Ex-Im 
Bank Pre-Shipment Application; and assign-
ment of export proceeds. A commission of 1 per-
cent of the face value of the promissory note is 
paj-ble to the cc.,nmercial bank by Ex-Im Bank. 

Export Credit Facility 

The Export Credit Facility (ECF) is a discount-
ing mechanism designed to assist and encour
age the exports of Jamaican manufactured 
goods by ensuring the continued availability of 
working capital at a preferred interest rate. An 
exporter can obtain financing for up to 65 per-
cent of the f.o.b. value of an export order; export 
projections for P period of 90 days; or the equiv-
alen'L of 80 percent of the c.i.f. value of ship-
mento already made fo.' a period of 180 days 
from the date of shipment. These funds are 
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made available by Ex-Im Bank through corn
mercial banks and other financial institutions 
at a preferred interest rate, currently 15 per
cent. 

Eligibility 

JaMaican-owned entities exporting products 
manufactured in Jamaica are eligible for ECF 
credit. A nonnational exporter may qualify if 
substantial contribution to the Jamaican econo
my is demonstrated (that is, high foreign 
exchange earnings and large employment). 

Application 

Eligible firms interested in utilizing ECF must 
apply through their commercial bank.,'. The 
firm must provide proof of a confirmed order or 
evidence that the goods have been shipped. The 
commercial bank will endorse the promissory 
note to Ex-Im Bank with recourse and forward 
it along with a completed ECF Schedule. The 
Ex-Im Bank will then discount the promissory 
note and provide payment to the commercial 
bank. Commercial banks and other -rnancial 
institutions are paid a commission of 3 percent 
by the exporter. 

Banker'sExport GuaranteeFacility 

The Banker's Export Guarantee Facility 
(BEGF) is intended to assist the export of 
Jamaican manufactured goods by providing 
working capital at a preferred rate of interest, 
currently 15 percent. An exporter may obtain 
financing equivalent to 80 percent of the c.i.f. 
value of a shipment already made by presenting 
documentary proof of such shipment to a com
mercial bank. Financing is provided for a peri
od not exceeding 180 days from the date of ship
ment. Credit risk is aborbed by the Ex-Im 
Bank. 

Eligibility 

Jamaican-owned exporting entities are eligible 
for BEGF financing. A nonnational exporter 
may qualify if the export production generates 
substantial contributions to the Jamaican econ
omy, such as high foreign exchange earnings or 
significant employment. The exporter must be 
the holder of a valid Ex-Im Bank export credit 
insurance policy. 



Application 

Applications must be made in writing to Ex-Im 
Bank. The bank may approve a credit limit for 
an export company based on its export projec-
tions and creditworthiness. Some form . f secu-
rity for the loan may be requested by the bank. 

To utilize the approved credit facility, the 
exporter must submit to a commercial bank the 
following: shipping documents, a promissory 
note, and an assignment of export protoneds. 
The commercial bank will endorse the pi'omisso
ry note to Ex-Im Bank without recourse and for-
ward it along with a completed Banker's guar
antee schedule to Ex-Im Bank. The pron'issory 
note will then be discounted by Ex-Im Bank and 
a check for the amount paid to the commercial 
bank will be issued. Commercial banks are paid 
a commission of 1 percent by Ex-Im Bank. 

Small Business Discount Facility 

The Small Business Discount Facility (SBDF) is 
a revolving local currency fund available to com-
mercial banks and other financial institutions 
for on-lending of working capital financing to 
cmall manufacturers and users. Financi ' :nsti-
tutions currently offer this financing to final 
users at an interest rate of 1 percent and 
receives a 3 percent commission from Ex-Im 
Bank. Financing is limited to $4,500 
(J$100,000) for an entity producing solely for 
the domestic market and $6,670 (J$150,000) for 
an entity producing for the export market, 
either wholly or partially. Loan terms iange 
from 180 days to 4 years inclusive of an option 
grace period of up to 6 months. 

Eligibility 

Small manufacturing entities established and 
operating in Jamaica for the domestic and/or 
export market may qualify for SBDF financing, 

Application 

Applications for SBDF financing must be sub-
mitted to a financial institution that will con-
duct a credit assessment. Once the loan has 
received financial institution approval, the 
applicant must sign a promissory note rt "'gniz-
ing its debt to the financial institution, which in 
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turn extends a promissory note to Ex-Im Bank. 
The financial institution also submits to the Ex-
Im Bank its own loan request with a completed 
customer profile sheet. Once Ex-!m Bank is 
satisfied with the application, a disbursement is 
made to the financial institution. 

Contact 

For EDF, ECF, and SBDF, contact a commercial 
bank or financial institution. See Appendix III 
for a list of these institutions. 

For all other Ex-Im Bank facilities: 

Managing Director 
The National Export-Import Bank of Jamaica 
48 Duke Street 
Kingston, Jamaica 
Tel: (809) 92-29690-4 

Trafalgar Development Bank 

The Trafalgar Development Bank (TDB), a pri
vately owned development bank, provides medi
um- and long-term financing and limited equity 
investment for manufacturing, agricultural and 
agribusiness, tourism, mining and quarrying, 
services, and constructio projects. In addition, 
TDB offers technical assistance for the develop
ment of project proposals. TDB capital is based 
on local and overseas shareholder equity of $3.7 
million, and loans from bilateral donors, includ
ing $13.5 million from the U.S. Agency for 
International Development and $3.8 million 
from the Netherlands Development Finance 
Company. 
TDB's lending activity has expanded since its 
establishment in 1985. During fiscal year 1989
90, TDB committed $3.4 million (J$76.4 mil
lion) in loans. The initial resources are now 
almost fully committed. New loan agreements 
have been signed with the European 
Investment Bank for an equity loan line of $1.4 
million (ECU 1 million) and the Commonwealth 
Development Corporation for $7.6 million (L4 
million). Total revenues have expanded by 87 
percent over 1990 to reach $35.4 million. 

TDB financing is available in both foreign and 
local currency. Individual project loans are nor
mally not for less than $15,000. Loa,,9 are 
offered for a 2- to 10-year term, including a 



maximum 2-year grace period. Interest rates 
are competitive and set on a variable basis. 
Repayment of foreign currency loans is in local 
currency. 

TDB may also participate in projects through 
equity investment. Equity participation in a 
single project is limited to 5 percent ofTDB's 
net worth. TDB's Technical Assistance Bureau 
(TAB) offers full project preparation services to 
assist the entrepreneur in developing a com
plete business plan. TAB can also assist estab-
lished businesses to restructure and diversify 
operations through a variety of financial and 
management services. 

Eligibility 

New or expansion projects in the agribusiness, 
manufacturing, tourism, mining and quarrying, 
services, and construction sectors are eligible 
for TDB financing. TDB financing can only be 
used for the acquisition of capital assets for 
locally registered companies. Companies seek
ing TDB financing must be privately owned and 
controlled. Where the ownership of a company 
is 50 percent or more non-Jamaican, Central 
Bank foreign exchange regulations require gov-
ernment approval for a loan. 

Application 

Entrepreneurs interested in TDB financing 
should submit a complete business plan for 
review and discussion. If necessary, assistance 
in developing a business plan is available 
through TDB's Technical Assistance Bureau. A 
formal application must be submitted. The 
application requires the following information: 
the project description and equity ownership, 
financing requirements and other financing 
sources, securities offered, and bank references. 
TDB will review the application giving consider-
ation to management capability, adequate secu-
rity, financial and economic internal rates of 
return, net for2ign exchange earnings and say-
ings, employment impact, and environmental 
impact. The complete TDB appraisal will be 
completed within 30 days from receipt of the 
application, 

Contact 

General Manager 
Trafalgar Development Bank, Ltd. 
"TheTowers" 25 Dominica Drive 
PO. Box 8927 CSO 
Kingston 5, Jamaica 
Tel: (809) 929-4761 
Fax: (809) 929-6494 

NETHERLANDS ANTILLES
 
AN ARUBA
 

The Netherlands Antilles and Aruba are enti
ties within the Kingdom of the Netherlands. 
They share a monetary unit, the florin, which 
maintains a fixed mxchange rate of 1.78 per 1 
U.S. dollar. In the Netherlands Antilles, this 
currency is refered to as the Netherland 
Antillean Florin (Naf), and in Aruba it is refered 
to as the Aruban Florin (Afl). 

In Araba, six commercial banks and one invest
ment bank provide complete financial services 
to the local and foreign business community. 
The rapid expansion of the Aruba economy dur
ing the last 5 years has increased the level of 
investment and consumer spending. Through 
an agreement between the Central Bank and 
commercial banks aimed at building up foreign 
exchange, local money supply expansion has 
been limited through the establishment of an 
annual credit ceiling (12 percent for 1991). 
Business credit grew by 7.8 percent during 
1990, far below the 37 percr.,t increase in con
sumer credit recorded for i89. 

The Netl;erlands Antilles has a well-developed 
banking system and various nonbanking finan
cial intermediaries. The offshore financial sec
tor, based on the island of Curacao, represents a 
substantial portion of the economy of the 
Netherlands Antilles. At the end of 1988, 58 
offshore banks were operating in the offshore 
banking sector. 

Fourteen banks operate in the onshore banking 
sector, with most providing both local and inter
national services. Credit to the domestic pri
vate sector has increased substantially in recent 
years, enabling private banks to extend medi
um- and long-term loans to firms and individual 
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entrepreneurs. Lending to the private sector back clause under mutually acceptable terms. 
expanded by 5 percent during the first half of 
1989 concentrated in the agricultural/forestry/ AIB acts as a financial advisor, arranges loan 
fishing sector, the manufacturing sector, and the syndication, and organizes loan consortium 
other services sector. Lending rates ranged when requested. The bank may also under
from 10 to 13 percert during 1989. write new share issues and consider guarantees 

required to facilitate additional financing. 
Aruban Investment Bank Feasibility studies may also be financed by AIB 

through a special arrangement with AIB. A ser-
The Aruban Investment Bank N.V. (AIB)pro- vice fee of 1 percent of the total cost of the pro
vides medium- and long-term loans, equity, and ject is charged to project sponsors receiving fea
feasibility study financing for private invest- sibility study financing. 
ment in Aruba. AIB also assists investors to 
mobilize domestic and international financial Eligibility 
and technical resources. AIB,a private bank, 'Tourism, services, industrial, agribusiness, and 
was established in 1987 as a result ofjoint gov- fishing projects are eligible for AIB financing. 
eminent and private sector efforts. Its capital AIB will not finance infrastructure, education, 
base includes subscribed capital of $6.7 million health care, or other public projects, nor will it 
(Aft 11.9 million) and incorporates a finance purely retail ventures. Feasibility study
Government of Aruba subordinated loan forfiacpueyrtlvnuesFasbiysud$11.2nmln (fAl 20smiionrmits sab financing is available to project sponsors,fa 
$11.2 million (Aft 20 million). From its estab- regardless of nationality or residence. AIB maylishment through May 1991, AIB disbursed also invest equity in technically sophisticuted 
$21.4 million (Afl 38.1 million) for projects in projects involving foreign partners. 
the tourism, manufacturing, real estate, oil, 
transportation, industrial services, and other Application 
sectors.
 

Applicants should submit project proposals 
To supplement general operations, AIB has directly to AIB. Requests must include a feasi
established a Small Business Scheme with a bility study on the technical, financial, and eco
capital base of $6.2 million (Afl 11.1 million) for nomic aspects of the project, as well as back
loans under $56,000 (Aft 100,000). The ground on the project sponsors and government 
Government of Aruba offers a 33 percent guar- concessions granted. If requested, AT-B will 
antee for loans within this scheme. assist the project spuwsors in preparing these 

documents. Projects are assessed on the follow-
AIB loans are available for up to 15 years, ing criteria: the availability of financing for 
including a 5-year grace period. Loan requests requested project from other resources; the 
for less than $56,000 (Idl100,000) may qualify financial viability and profitability of the pro
for the Small Businessi Scheme. No more than ject; and an economic project appraisal, includ
70 percent of total project costs, including loan ing a determination of employment generation, 
and equity pqrticipation, can be financed by foreign exchange earning potential, technical 
AIB. Interest rates are offered at 11 percent per and training transfer, environmental impact, 
annum with a one time 1 to 1.5 percent service and potential socio-cultural effects of the pro
charge on the principal amount. A quarterly ject. 
commitment fee of 1/4 percent is also charged Applicants for feasibility study financing should 
on the undisbursed portion of the loan, submit a business plan to AIB that includes the 

For projects that lack a sufficient equity base, following: the project description, background 
AIB may provide equity for up to a maximum of on sponsors and equity involved, the technology 
25 percent of the total paid-in capital of the to be used, preliminary marketing plans, imple
company. In cases of AIB equity investment, mentation timetable and cost estimate for the 
the risk accepted by AIB will be similar to that feasibility study, and the proposed consultant. 
of the other project shareholders. If requested AIB will review the request and, if approved, 
by the project sponsors, AIB will agree to a pay- will recruit a cons'!ting firm to prepare the 

study. 
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Centact 

Aruba Investment Bank 
P.O. Box 1011 

Middenweg #20
 
Oranjestad, Aruba 

Tel: [297](8) 27327, 28027 

Fax: [297](8) 27461 

Telex: 5053 AIBNV 


Development Bank of the 

Netherlands Antilles
 

The Development Bank of the Netherlands 
Antilles provides medium- and long-term 
financing for projects in industry, tourism, agri-
culture, transportation, and services. Loan and 
equity financing are available. The bank's 
issued and paid-in capital amounts to $7.2 mil-
lion (Nsf 13 million), made up of resources from 
government (69 percent) and the private sector 
(31 percent). Since ito establishment in 1981, 
through 1991, the Development Bank has com-
mitted $40.8 million (Naf 73.4 million) to 610 
projects concentrated in the following sectors: 
tourism (41 percent), industry (27 percent), 
transportation/services (21 percent), and agri-
culture (11 percent). 

Loans are available with terms varying between 

3 and 15 years. Interest rates for agricultural 
projects range between 7 and 9 percent and for 
other sectors rates are 10 percent. All loans are 
disbursed in local currency. The bank may also 
provide equity of up to $170,000 (Naf300,000) 
in a single project. As a guideline, the bank 
may finance up to 65 percent of the total project 
cost. 

Eligibility 

Financing is available for projects in industrial, 
tourism, agricultural, and transportation sec-
tors. Both private individuals and Netherlands 
Antillian companies are eligible for financing, 

Application 

Interested investors should contact the bank 
directly. A formal application is required and 
must include the following information: a com
plete project description, including marketing 
and cashflow projections; a background of pro-

motors(s); breakdown of total investment 
amount oiown equity; and financing requested. 

Contact 

Managing Director 
Development Bank of the Netherland Antilles 
P.O. Box 267 
Curacao, Netherlands Antilles 
Tel: [599](9) 615551 
Fax: [599](9) 612802 

TRINIDAD AND TOBAGO 
Eight commercial banks, including three foreign 
banks (Citibank, Bank of Nova Scotia, and 
Bank of Commerce) provide lending terms com
parable to those in the United States. The 
availability of local currency credit to the pri
vate sector is good and has been relatively con

tant in recent years. The major concentration 
of oans are to the distributive services and 
manufacturing (including ngro-industry and 

m blytin ingu scrs. 
assembly industries) sectors. 
Interest rates on prime rate term loans from 
commercial banks range from 13 and 14 per
cent. Nonnationals may borrow on the local 

market subject to approval from the Central 

Bank oxchange control department. In practice, 
foreign investors are required to independently 
provide needed foreign exchange. As of July 

trinidadinollars r$teU . l 
Trinidadian dollars (TIM t- 1 U.S. dollar. 

Trinidad and Tobago Stock 
Exhan g
Exchange 

The Trinidad and Tobago Stock Exchange 
(TTSE) has a market capitalization of $100.9 
million as of September 1991, up 74 percent 
compared to the wnol,; of 1990. ITSE lists 28 
companies concentrated in manufacturing, 
banking, and merchandising sectors. During 
1990, the number of shares traded daily aver
aged 467,511 and were valued at an average of 
$389,915. Only ordinary and preference shares 
are traded: no government securities or trea
sury notes are traded. 

On April 1, 1991, cross-border trading com
menced between Jamaica, Barbados, and 
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Trinidad and Tobago. This allows nationals 
from these three countries to purchase shares 
on each others witock exchangee without having 
to obtain government foreign exchange 
approval. 

Eligibility 

The Foreign Investment Act of 1990 states that 
foreign investors may acquire up to 30 percent 
of a local public company providing the stock 
broker har informed the Ministry of Finance, 
the Regist'ar of Companies, and the Central 
Bank. Nonresidents and nonnationals requ:.e 
exchange control approval from the Central 
Bank of Trinidad and Tobago for remittance of 
profits or sales proceeds. 

Contact 

General Manager
Trinidad and Tobago Stock Exchange 

65 Independence Square 
Port-of-Spain, Trinidad 
Tel: (809) 625-5107/8/9 
Fax: (809) 623-0089 

Agricultural Development Bank 

The Agricultural Development Bank (ADB) pro-
vides financing for small- and medium-scale 
agricultural and agribusiness projects. The 
ADB also provides technical support services in 
the areas of farm management, marketing, and 
other related fields. 

ADB's approximately $38 million in available 
loan funds consist of Caribbean Development 
Bank and Inter-American Development Bank 
resources. Between 1978 and 1988, this govern-
ment development bank financed approximately 
10,000 agricultural and agribusiness projects 
valued at $133 million. In 1990 alone, 1,184 
projects were approved for $10.7 million in loan 
financing. 

Loans generally do not exceed $50,000 and are 
available for up to a 12-year term. Interest 
rates are negotiable, but are subsidized and do 
not exceed 12 percent. ADB may finance up to 
80 porcent of capital investment (excluding land 
purchase) plus 100 percent of initial working 
capital. All loans are disbursed in local currer,
cy. 

Eligibility 

Small- and medium-scale projects in the agri
cultural and agribusiness sectors are eligible for 
ADB financing. Financing is available to 
nationals and locally controlled companies. 

Application 

Interested borrowers must apply directly to 
ADB. Loan applications must include the fol
lowing: adequate financial collateral, business 
registration, a feasibility study, and documenta
tion ofrelevant management ability. 

Contact 

General Manager 
Agricultural Development Bank 
87 Henry Street 
Port-of-Spain, Trinidad and TobagoTel: (809) 623-6261 
Fax: (809) 624-3087 

Export Credit Insurance Company 

The Export Credit Insurance Company (EXICO) 

is a government entity that provides political 
and comprehensive (political and commercial) 
risk insurance to local exporters. In addition to 
its general operations, EXICO has administered 
special export credit lines from international or 
foreign financial institutions on behalf of the 
Central Bank. 

EXICO provides insurance coverage for up to 95 
percent of export receivables, covering commer
cial and political risk of nonpayment. A compa
ny must acquire insurance for all ex.orts, not 
just selected high risk exports. Premium rates 
are based on the credit risk of the purchaser. 
Insurance coverage is issued annually. EXICO 
does not insure foreign exchange risk. 
Eligibility 

Private or public compaies registered in 
Trinidad and Tobagoare eligible fnr EXCO 
insuran do agofr exports. f or i o 

iurance calerag for exports. Exports involv
ing all sector ire eligible. 
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Application 

Interested exporters should contact EXICO 
directly for premium quotations. A formal 
application form must be completed. 

Contact 

Manager 
Trinidad and Tobago Export Credit

Insurance Company, Ltd. 92 Queen Street 
Por-of-Spain, Trinidad 

Tel: (809) 624-0028 
Fax: (809) 624-0028 

Trinidad and Tobago Development 
Finance Company 

The Trinidad and Tobago Development Finance 
Company (DFC) provides medium- and long-
term project financing through loans, loan guar-
antees, and equity. Limited technical assistance 
may also be available. 

The DFC's sources of capital are the local bond 
market and European Investment Bank (EIB) 
and other international financial institutions. 
The DFC is owned by the following interests: 
35 percent by the Trinidad and Tobago 
Government; 40 percent by foreign financial 
institutions (the International Finance 
Corporation, Commonwealth Development 
Corporation, and European Investment Bank); 
and 25 percent by the local private sector. 
During 1990, loan disbursements totaled $11.4 
million (TT$48.5 million) and were concentrated 
in petroleum and industrial services, tourism 
and agro-industrial projects. 

The minimum loan considered is $35,00 
(TT$150,000) and the maximum is $2.6 million 
(TT$11 million). Interest rates vary between 
13.75 and 14.75 percent dcpending on the pro
ject risk. The repayment period is up to 12 

.years, but moss loans are long term with a 
minority revolving short-term credit. All loans 
are disbursed in local currency, but the DFC can 
arrange foreign currency financing if required 
by the project. 

In addition, DFC's Corporate Financing 
Services program provides support to existing 
firms involved in financial restructuring or 
rescheduling. This program also facilitates 
leverage buyouts, joint ventures, and consor
tium loans. 

Eligibility 

Private projects in all sectors, excluding prima

ry agriculture, home mortgages, and merchan
dising are eligible for DFC finarncing. 

Application 

Requests for loans must be made directly to the 
DFC. Requests for equity participation must 
be part of the overall financing plan. All appli

cants must include market, technical, and 
financial feasibility studies, as well as an 
assessment of project requirements for manage
ment and manpower when applying for DFC 
financing. 

Contact 

Trinidad and Tobago Development Finance 
Company 

8-10 Cipriani Boulevard 
P.O. Box 187 
Port-of-Spain, Trinidad and Tobago 
Tel: (809) 625-0007 
Fax: (809) 624-3563 
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BELIZE 


The four commercial banks in Belize, including 
two foreign banks (Barclays Bank and the Bank 
of Nova Scotia), concentrate on short-term and 
trade loans rather than medium- to long-term 
investment loans. 

Interest rates in Belize are relatively high. As 
of the fall of 1991, the Central Bank estab-
lished minimum lending rate was 10 percent. 
The commercial bank prime lending rate is cur-
rently 12 percent. Foreigners may borrow from 
local commercial capital markets. However, 
given the restrictive bank lending policies, 
including requirements of fixed equity and r.de-
posit of a percentage of the loan, foreigners 
should not expect to qualify for a loan without 
some loan security in Belize. 

Foreign exchange is readily available, but a per

mit from he Central Bank is required for all 
transactions. The Belize dollar (Bz$) is pegged 
at Bz$2:US$1 and has remained unchanged 
since the currency was established. 

Development Finance Corporation 

The Development Finance Corporation (DFC), a 
government development bank, provides financ-
ing and technical assistance for agriculture, 
tourism, and manufacturing projects. DFC's 
capital base is currently $25 million (Bz$50 ril-
lion) from sources including the Caribbean 
Development Bank, Commonwealth 
Development Corporation, European 
Investment Bank, and the U.S.Agency fov 
International Development. Since DFC was 
established in 1973, 11,1061 projects have 
received $44.5 million (Bz$88.7 million) in DFC 
financing, concentrated in the following sectors: 
agriculture (43 percent -- 50 percent of this in 

traditional crops), construction (32 percent), 
tourism (8 percent), manufacturing (6.5 per-
cent), and fishing and forestry (4 percent). 

The loan size available depends on the specific 

project. Almost 50 percent of all loans have 
been larger than $25,000 (Bz$50,000). 
Financing is available for up to a 20-year term 
with a 12 percent interest rate. All loans are 
disbursed in local currsncy. 

Eligibility 

Private and public projects in the agricultural, 
fishing, tourism, manufacturing, and construc
tion sectors are eligible for DFC financing. 
Belizian nationals and foreign residents of more 
than 5 years may borrow from DFC; however, 
only Belizians may borrow for small tourism 
projects. Loans for agricultural projects are 
available primarily for the expansion of existing 
enterpriser, but the loans may also finance new 
ventures. No refinancing is available through 
the DFC. 

Application 

A formal application form must be completed by 
an eligible project sponsor. The application is 
submitted directly to DFC. 

Contact 

Development Finance Corporation
 
Bliss Parade
 
Belmopan, Belize
 
Tel: [501](8) 22360 or
 

in Belize City [501](2)77041
 
Fax: [501](8) 23096
 

National Development
 
Foundation of Belize
 

The National Development Foundation of Belize 
(NDF) provides finaticing and technical assis
tance for micro- and small-business develop
ment. NDF capital base includes $1.5 million 
(Bz$3 million) plus $1 million (Bz$2 million) in 
working capital from the U.S. Agency for 
International Development, the Inter-American 
Foundation, the European Community, and 
Belize Government resources. Since NDF was 
established in 1983, 1,892 loans amounting to 

$4.2 million (Bz$8.3 million) have been provid
sered, concentrated in the following sectors: 

vices and trade (46 percent), agribusiness (24 
percent), and manufacturing and industry (28 
percent). 
Loans are available from a minimum size of 
$250 (Bz$500) to a maximum of $12,500 
(Bz$25,000). A 12 percent interest rate is 
offered and up to 100 percent of the project cost 
may be financed by the NDF. All loans are dis

bursed in local currency. 
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Eligibility 

Private sector projects in agriculture, industry, 
and retail and distribution are eligible for 
financing. Borrower nationality restrictions 
depend on the specific project. 

Application 

A formal application must be submitted directly 
to NDB. 

Contact 

National Development Foundation of Belize 
109 Cemetary Road & Lakeview Street 
Belize City, Belize 
Tel: [501](2) 72874 or 72139 
Fax: [501](2) 78434 

COSTA RICA 
The banking system includes 4 state-owned 
commercial banks and 18 private banks. Since 
the banking system was nationalized in 1948,
private bank activities have been limited to cap-
ture funds of 90-day term and more. The 
nation's public banking system controls all sav-
ings and checking account holdings. Private 
lending rates are based on a base rato estab-
lished by the Costa Rica Central Bank (from 30-
34 percent during 1991), plus a maximum 9 
percent interest spread, a maximum 3.5 percent 
commission, and fees. 

The financial sector is quite liquid. In constant 
colones (C), credit expanded by 15 percent in 
1990 to reach $860 million. Reform has recent
ly begun to improve the local financial system 
through the government's strengthening of 
internal bank management practices and 
review of the regulatory system. 

In early 1992, the Costa Rican Government 
began liberalizing the foreign exchange regime.
Commercial banks are now permitted full 
involvement in foreign exchange transactions 
and importers are no longer required to make a 
domestic currency deposit in order to obtain for-
eign exchange. As of J y 1992, the foreign 
exchange rate was C 133.7:US $1. 
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The 25 active registered nonbank finance com
panies, including Citicorp, constitute a minor 
portion of the total financial system. These 
companies generally provide short-term loans 
and offer trust transactions. The U.S. Agency 
for International Development (USAID) has 
provided the Costa Rican Industrial Financing
Corporation (COFISA) and the Agro-industrial 

and Export Bank (BANEX) with resources for 
medium-term (up to 7 years) financing of non
traditional export projects. Although the origi
nal USAID resources have been exhausted,lending is available from reflow. 

National Stock Exchange 

The National Stock Exchange, established in 
1973, lists 79 companies and institutions. 
These include 9 government institutions, 17 pri
vate banks, 11 nonbank institutions, 5 savings 
and loan institutions, and 42 companies concen
trating in industry, commerce, and services. 
The exchange is a private institution, held 60 
percent by the private sector and 40 percent by 
the Costa Rican Government (CODESA). 

Tran ;actions totaling a daily average of $15 mil
lion (C 2 billion) primarily involve short-term
 
(90-180 day) bonds, but also include common
 
and preferred stocks, bonds, certificates of
 
deposit, and foreign exchange certificates.
 
Eligibility 

Securities are traded through registered broker
age firms. Currently, 21. firms have received 

authority from the National Stock Exchange. 

Contact 

National Stock Exchange, S.A. 
P.O. Box 1736-1000 
San Jose, Costa Rica 
Fax: (506) 55-01-31 

Telex: 2863 BONAVA CR 

Agriculture and Industrial
 
Reactivation Fund
 

The Agriculture and Industrial Reactivation 
Fund (AIR), a Costa Ria Central Bank fund, 
provides short- and medium-term financing for 

investment in nontraditional agricultural and 
industrial projects, as well as free zone and 



tourism development. All of the $7.7 million in 
U.S. Agency for International Development 
funds have been disbursed but reflows are 
expected to be available during 1992. 

The Central Bank channels the AIR funds 
through the private commercial banking sys
tem. Dollar loans of up to $500,000 are avail-
able at 2 to 3 percent over LIBOR with a 3- to 7
year repayment term. A I percent commission 
is payable upon loan disbursement. Short-term 
credit can also be secured t1. rough the AIR fund, 
if deemed more appropriate for a specific pro-
ject. Interest and principle are repayable in 
colones at the exchange rate at time of payment. 

Eligibility 

Foreign and domestic investors are eligible for 
AIR financing for fixed assets assiated with 
nontraditional agricultural and industrial pro-
jects. 

Application 

Application to access this Central Bank fund is 
made through private commercial banks. 

Contact 

See Appendix Ingfor a list of private commercial 
banking institutions. 

Industrial Development Fund 

The Industrial Development Fund (FODEIN), a 
Costa Rica Central Bank fund, provides medi-
um- and long-term credit and feasibility study 
financing for manufacturing, tourism, and agro-
industrial projects. FONDEIN has received 
loans from World Bank, Inter-American 
Development Banl (IDB), and Central 
American Bank for Economic Integration 
(CABEI), including a 1988 IDB loan for indus-
trial and tourism development and a $3 million 
CABEI line of credit for agricultural develop-
ment. Since its establishment in 1981, 
FODEIN has provided $50 million in project 
financing to o.:or 500 projects. 

The Central Bank channels FODEIN funds 
through the private and public banking system. 
Loans qre available in colones at 6.5 percent 

above the Costa Rican base rate and are also 
available in U.S. dollars. A maximum 15-year 
repayment term is offered, including a grace 
period of up to 3 years. FODEIN financing may 
cover up to 80 percent of project costs, not to 
exceed $5 million. 

Eligibility 

Foreign and local investors may utilize 
FODEIN financing for feasibility studies, land 
improvement, infrastructure, construction, 
machinery and equipment, and working capital 
to support manufacturing, tourism, or agro
industrial projoects. 

Application 

Applications for FODEIN financing are made 
through private or public commercial banking 
institutions. 

Contact 

See Appendix III for a list of public and private 
commercial banking institutions. 

Private Investment Corporation 

The Private Investment Corporation (PIC)
offers medium- to long-term financing and equi
ty participation for export-oriented projects. In 

addition, PIC ofles a variety of financial ser
vices to assist investors in developing financial 
packages that utilize other capital sources. 

PIC's total resources of $45 million consist of 
$11 million in equity capital and $20 million in 
loan funds from the U.S. Agency for 
International Development, Germa- Finance 
Company, and Commonwealth Development 
Corporation. Since its establishment in 1984, 
PIC has provided $30 million in financing for 
over 50 projects. Projects have included the tex
tile, nontraditional agricultural, seafood, 
footwear, and plastics sectors. PIC support for 
major tourism projects is also available. 

PIC may accept up to a 20 percent equity posi
tion in a project, and financing can cover up to 
60 percent of the total project cost. Current PIC 
lending capacity for a single project ranges from 
"150,000 to $3 million. Financing terms are 
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variable at LIBOR plus 4 percent with a mini-
mum 5-year repayment period. All loans and 
repayments are made in U.S. dollars. 

Eligibility 

Although PIC financing may be available for 
projects throughout Central America, all PIC 
financing has gone to projects in Costa Rica. 
PIC offers financilig to support fixed assets and 
permanent working capital associated with 
local and foreign investment in export-oriented 
and tourism projects. Financing is not available 
for projects involving real estate, land purchas-
es, citrus, palm oil, or the refinancing of existing
liabilities. 

Application 

Interested borrowers should contact the PIC 
directly. Applications require a formal feasibili-
ty study; company background and financial 
history; finai. ial and organizational informa-
tion on the proposed project, including stock-
holder names and percent participation; expect
ed foreign exchange earnings and new employ
ment generation; and an assessment of the pro
ject's environmental impact. 

Contact 

Managing Director 
Frivate Investment Corporation 
P.O. Box Postal 8609-1000 
San Jose, Costa Rica 
Tel: [5061 33-6422 
Fax: [5061 33-6541 

Program for the Financing oforadifortFinal p o 
Nontraditional Exports 

The program for the Financing of 
Nontraditional Exports (FOPEX), a Costa Rica 
Central Bank iund, provides financing for 
export development, including preexport and 
export financing. Currently, $7 million remains 
available for lending based primarily on World 
Bank and Inter-American Development Bank 
loarts. Since the establishment of FOPEX in 
1933, $45 milion in project financing has been 
disbursed. 

This short-term credit is available at 3 percent 
above LIBOR for loans denominated in U.S. dol
lars or a 3 percent above the Costa Rican base 
rate for loans denominated in local currency, 
plus fees. 

Eligibility 

Foreign and local investors may utilize FOPEX 
for preexport financing or for short-term export 
financing. Preexport fir, incing may be used for 
the import of raw mateiials or inputs, or the 
purchase of replacement equipment or machin
ery. 

Application 

Request for FOPEX financing is submitted 
through commercial banking institutions. 

Contact 

See Appendix III for a list of private and public 
commercial banking institutions. 

EL SALVADOR 

Since the bank nationalization in 1981, all com
mercial lending banks in El Salvador have been 
controlled by the government. However, in July 
1989, the El Salvador Government embarked on 
a financial reform program which will result in 
the reprivatization of the banking system. In 
1990, the government liquidated three insolvent 
banks and established th" legislative frame
work for a privatized banking system. The
remaining two state-owned commercial banks 
are expected to be privatized by the end of 1992. 
The government is phasing in deregulated 
interest rates, and commercial banks and say
ings and loans are free to fix loan rates up to 
ceiling rates, currently 20 percent for short
term and 21 percent for medium-term commer
cial loans. Interest rates should continue to fall 
as inflation is kept under control, although the 
government is reluctant to completely liberalize 
interest rates. Net credit to the private sector 
expanded by 10 percent in 1990. 
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In June 1990, the government adopted a free 
market ax !htngerate regime. Simultaneously, 
the govi-nment legalized foreign exchange trad-
ing houses and authorized commercial banks to 
compete freely in the foreign exchange market. 
The government continues to require coffee 
exporters to turn over foreign exchange pro
ceeds to the Central Bank in exchange for mar-
ket rate local currency. 

The Salvadorean colon (C) was trading at 8.4 
colones to the dollar as of July 1992. There are 
no restrictions on foreign exchange, and foreign 
companies are free to borrow on the local mar-
ket. 

Stock Exchange of El Salvador 

The Stock Exchange of El Salvador was estab
lished in February 1992. Trading activity 
includes primarily government bonds, bank cer-
tificates of deposit, and Central Bank monetary 
stabilization certificates. Weekly trading activ-
ity is approximately $120,000 (C 1 million), 

Contact 

Stock Exchange of El Salvador 
Alameda Roosevelt #3107 
Edificio La Centroamericana 
San Salvador, El Salvador 
Tel: (503) 232215 
Fax: (503) 982324 

Agrarian Reform Financing Project 

The Agrarian Reform Financing Project pro
vides support for investment in agricultural 
cooperatives. This project's capital base con-
sists of $50 million, provided by U.S. Agency for 
Intznational Development (USAID). Loans are 

administered by the Central Reserve Bank 
(BCR) through local commercial banks. 

There is no specific loan size criteria and financ-
ing terms are flexible. The standard market 
interest rate, as established by BCR is offered. 
All loans are disbursed in local currency. 

Eligibility 

Private investment in conjunction with existing 
agricultural cooperatives (that is, joint ventures 
or expansion) are eligible for financing. No bor
rower nationality restrictions are imposed. 

Application 

Application for this Central Bank/USAID local 
currency project financing is made through the 
commercial banking system. 

Contact 

See Appendix III for a list of commercial banks. 

Local Currency Credit Fund 

The Local Currency Credit Fund provides loan 
and equity support for agro-industrial, industri
al, and micro-enterprise projects. The funds, 
valued at $95 million (800 million colones), are 
generated by Economic Support Funds (ESF) 

from resources provided by the U.S. Agency for 
International Development (USAID). The 
Central Reserve Bank (BCR) administers the 
funds through local commercial banks. 

Loans uo to $950,00C (5million colones) in size 
are available through this fund. The standard 
market interest rate, as established by BCR, is 
offered. All loans are disbursed in local curren
cy. Equity is also available through this fund. 

Eligibility 

Private projects in the agribusiness, industrial, 
and micro-enterprise sectors are eligible for 
financing. No borrower nationality restrictions 
are imposed. 

Application 

Application for this Central Bank/USAID local 
curi-ncy project financing is made through the 
commercial banking system. 
Contact 

See Appendix IIfor a list of commercial bankg. 
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Salvadoran Foundation forEconomic and Social Development 

The Salvadoran Foundation for Economic and 
Social Development (FUSADES), an entity sup-
ported by the U.S. Agency for International 
Development (USAID) and designed to encour-
age investment and export promotion, oversees 
a number of related financing programs. The 
following four financing opportunities are avail-
able through FUSADES programs --
Development of Assembly Industry for Export
(FIDEX) and Promotion of Exports (PRIDEX). 

Agribusiness Development Project 

The Agribusiness Development Project, under 

the auspices of FUSADES/FIDEX, provides 
financing and technical support for investment 
projects in the development of nontraditional 
agricultural exports. This project has a capital
base of $10 million, made available by USAID. 

Loans are available with a minimum 3-year 
term, and no specific criteria limits the loan 

size. Interest rates are offered at 1 percent

above the prime rate for U.S. dollar loans and 

the standard bank rate for local currency loans. 
For U.S. dollar loans, the borrower assumes all 
foreign exchange risk. 

Eligibility 

Private sector borrowers of any nationality 

involved in nontraditional agricultural projects

with production for export are eligible for 

financing. Financing is restricted to mediumand long-term investment. 

Application 

Interested investors should contact 
FUSADES/FIDEX directly. Application proce-
dures are extremely flexible. 

Contact 

Director 
Agribusiness Development Project, FIDEX 
FUSADES Building 
Santa Elena, El Salvador 
Tel: [5G3] 78-3366 
Fax: [5031 78-3369 

Export Promotion Program 
The Export Promotion Program (PRIDEX), an 
operation of FUSADES, provides financing on a 
grant basis for feasibility studies, technical 
assistance, and export promotion-related travel. 
A $3.2 m'llion annual capital base is made 
available by USAID. 

Eligibility 

PU.IDEX support is available to private busi
ness, regardless of nationality, interested in 
investing in El Salvador. Feasibility study
financing is offered on a cost-sharing basis, with 
PRIDEX covering up to 75 percent of expenses.
Travel to the United States for export promotionpurposes may also be financed by PRIDEX. 

Application 

Interested investors should contact 
FUSADES/PRIDEX directly. Application proce

dures are extremely flexible.
 

Contact
 

Director
 
Export Promotion Program

Edificio Omnimotores, Tercer Piso
 
Carretera Santa Tecia
 

San Salvador, El SalvadorTel: [5031 98-0231, 98-0237 

Telex: 20-438
Fax: [503] 98-0390 

Free Dlade Zone Project 

The Free Trade Zone Project, an operation of 
FUSADES/PREDIX, is designed to stimulate 
free zone development in El Salvador by extend
ing financing for free zone construction, 
improvement, and promotion. 
This $20 million fund based on USAID 
resources is available in the form of short- to 
medium-term working capital of up 1o 5 years
with up to 1-year grace period or long-term
financing of up to 20 years with a 5-year grace
period. Financing can cover up to 75 percent of 
the total cost of free zone construction and 
development and is offered at market interest 
rates in either colones or dollars. 
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Eligibility 

Free zone financing is available to private 
Salvadoran or foreign investors. Resources can 
be utilized for working capital, including pro-
motion; site improvement; construction of inte
rior infrastructure; construction of factory build-
ings and offices; installation of related internal 
infrastructure; and other capital equipmen. 
All goods and services financed by this resource 
must come from the United States or another 
Central American country. 

Application 

Interested investors should apply for this free 
trade zone project financing through the local 
banking system. 

Contact 

See Appendix III for list of banks. 

Industrial Development Project 

The Industrial Development Project, under the 
auspices of FIDEX, provides financing for light 
industrial projects for export outside of the 
Central American Common Market. FUSADES 
established this $15 million financing institu-
tion in 1986, with funds provided by USAID. 

Financing is offered on a minimum 3-year term, 
and there is no specific criteria for loan size. 
Interest rates are offered at 1 percent above the 
prime rate for U.S. dollar loans and the stan-
dard bank rate for local currency loans. For 
U.S. dollar loans, the borrower assumes all for-
eign exchange risk. 

Eligibility 

Private investment projects in light industry or 
drawback operations for export outside of the 
Central American Common Market are eligible 
for financing. Foreign and domestic investors 
may access this financing. Resources cannot be 
used for short-term working capital. 

Application 

Interested investors should contact 
FUSADES/FIDEX directly. Application proce
dures are extremely flexible. 

Contact 

Director 
Industrial Development Project, FIDEX 
FUSADES Building 
Santa Elena, El Salvador 
Tel: [503] 78-3366 
Fax: [503] 78-3369 

Water Mane-gement Project 

The Water Management Project, under the aus
pices of F!DEX, provides medium- to long-term 

financing for nontraditional export and irriga
tion projects. Loan and feasibility study financ
ing as well as technical assistance are available. 
The project has a $10 million capital base, with 

funds provided by USAID. Loan size and lend
ing terms are flexible. Interest rates are offered 

at 1 percent above the prime rate for loans in 
U.S. dollars and the standard bank rate for 
local currency loans. For U.S. dollar loans, the 
borrower assumes all foreign exchange risk. 

Eligibility 

Financing is available for nontraditional export 
processing projects and irrigation projects. 
Borrowers must be in the private sector but can 
be of any nationality. Financing is not availabie 
for short-term working capital. 

Application 

Interested investors should contact 
FUSADES!FIDEX directly. Application proce
dures are extremely flexible. 
Contact 

Director 
Water Management Project, FIDEX 
FUSADES Building 
Santa Elena, El Salvador 
Tel: [503] 78-3366 
Fax: [503] 78-3369 
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GUATEMALA 
The Guatemalan financial system consists of 

commercial banks, government banks, and 
finance companies. All financial institutions 
are regulated by the Monetary Board. With the 
liberalization of the financial sector in 
November 1989, the local currency, the Quetzal 
(Q), was floated. In addition, lending rates are 
no longer controlled by the centrel bank, the 
Bank of Guatemala. 

Commercial banks, consisting of 2 foreign banks 
(including 1 U.S. bank, Citibank) and 19 private 
national banks, provide most private sector 
credit, with short-term lending to the manufac-
turing and agricultural sectors. While most 
commercial loans are extended for periods of 
less than 1 year, in many cases, t".ese loans are 
extended for up to 5 years as revolving credits. 
A number of Bank of Guatemala lines of credit, 
channeled through the commercial b,- aking sys-
tem, allow medium- and long-term leriding in 
certain cases. 

Most commercial banks also house mortgage 
departments for long-term lending. The three 
government banks offer medium- and long-term 
loans. As of October 1989, commercial banks 
constituted 85 percent of lending with the 
remaining 15 percent provided by government 
banks (this data exclude finance company lend-
ing). 

Investment banks (financieras) offer medium
and long-term lending and are legally prohibit-
ed from lending on the short term. Currently, 
seven finance companies, including one public 
finance company, are in operation. These 
banks finance their operations primarily 
through the issuance of securities, stock issues, 
and domestic borrowing. 

Market interest, ates for loans provided by comn-
mercial banks and finance companies range 
between 16 and 23 percent. Some government 
bank loans are offered at concessional rates. 
Collateral for loans are regulated by law -- loans 
of less than 1 year require at least a 
trustee/fiduciary; for all other loans, a mort-
gage valued at 200 percent of the loan is 
required. 

Foreign borrowers are not restricted from 
involvement in the local financial market.
Foreign exchange is readily available on the 

Guatemalan market and may be purchased 
directly from commercial banks. Central bank 
regulations restrict commercial bank holdings of 
foreign exchange to $300,000. At the end of 
each day, commercial banks must sell any 
excess foreign exchange to the Bank of 
Guatemala. Althoilgh the Guatemalan finan
cial sector has been fairly liquid in recent years,
credit tightening is expected during 1992. 

National Stock Exchange 

The Guatemalan Stock Exchange, established 
in 1987, is currently limited to the trading of 
bonds and certificates of deposits issued by the 
Central Bank. Trading levels have expanded 
from $28,000 (Q 140 million) in 1987 to reach 
$200,000 in 1991. Securities exchange regula
tions were established in November 1989 for the 
establishment of private securities; however, 
such securities have not yet been exploited. 

Contact 

Bolsa de Valores Nacional, S.A. 
7 Avenida 5-10, Zona 4 
Centro Financiero, Terre II, Nivel II 
Tel: [5021(2) 311752, 311-753 
Fax: [502](2) 321722 

Debt Conversion Program 

Guatemala's debt conversion prograni was 
approved on September 22, 1988 through Junta 
Monetaria Resolution JM-177-88. The aim of 
the program is to stimulate long-term invest
ment in order to increase the productive capaci
ty of the country and to lower the external debt. 

Within this program, the Junta Monetaria 
annually fixes the amount that will be accepted 
for debt conversion. During 1989, this amount 
was fixed at $15 million. Only 1988 Debt 
Stabilization Bonds are accepted for debt con
version. In the future, other commercial debt 
may also become eligible for conversion upon 
approval by the Junta Monetaria. To date, two 
projects (a macadamia plant and a cracker fac
tory) valued at $2.9 million have been approved 

for debt conversion. Almost 50 percent ($7 mil
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lion) of the bonds eligible for conversion during 
1989 were used for wheat purchases, thus 
reducing the debt eligible for conversion. Eight 
debt conversion projects valued at approximate-
ly $30 million are under consideration by the 
External Financing Commission of the 
Institution (COFE). 

Once an investment receives Guatemalan 
Government approval by Lhe Bank of 
Guatemala through COFE, the debt in 
Stabilization Bonds is deposited with the Bank 
of Guatemala, which in turn makes disburse-
ments on an established schedule. Guatemalan 
debt on the secondary market is currently sold 
at a discount of $0.30 on the dcllar. 

Investment within the '.version program 
must be registered with the Bank of Guatemala 
as a national investment. It is preferred that a 
fresh money infusion accompany a request for 
investment based on converted debt. The dis-
bursement schedile in local currency will be 
determined on a case-by-case basis. Capital 
repatriation on an investment based on convert-
ed debt is not permitted. Profit repatriation is 
prohibited for 3 years, after which it cannot 
exceed 25 percent of the original investment 
amount. 

Eligibility 

The debt conversion program is open to both 
foreign and local investors. An individual, cor-
poration, consortium, or cooperative may seek 
debt conversion status. Investments in the fol-
lowing areas are eligible for conversion: produc-
tion for export, especially nontraditional prod-
ucts; tourism; educational and health services 
and related construction or modernization; low-
and medium- cost housing; and other areas of 
ecnnomic activity deemed of interest to 
Guatemala. Investment with converted debt 
may be in the form of new machinery and equip
ment, construction or modernization of plants, 
or infrastructure development. 

Application 

The Bank of Guatemala must authorize each 
debt conversion request, based on the recom-
mendation of COFE. To solicit a review, a 
potential investor must submit an official appli-
cation, available from the Bank of Guatemala. 

This must be accompanied by a deposit equal to 
$1,000 in local currency. If the request is 
denied, the deposit will be refunded. The 
investor will be notified within 60 days regard
ing Bank of Guatemala determination on the 
request for debt conversion. 
Contact 

Bank of Guatemala
 
7a Avenida 22 .01 Zona 1
 
Guatemala City, Guatemala
 
Tel: [502] (2) 534053
 
Fax: [502] (2) 28509
 
Telex: 5231 Guaban Gu
 

Agricultural Development Bank 

The Guatemalan Agricultural Development 
Bank (BANDESA), a Guatemalan Government
owned bank, provides loans for small- and medi
um-sized agricultural and livestock projects. 
Established in 1973, BANDESA's capital base is 
$15.6 million (Q 80.5 million) derived from 
Government of Guatemala, Inter-American 
Development Bank, and U.S. Agency for 
International Development sources. BANDESA 
lending during 1990-91 is expected to have 
reached $32.2 million (Q 166 million) in more 
than 3b,000 projects. 

The loan size may not exceed $13,600 
(Q70,000), and the maximum loan term is 25 
years. BANDESA is willing to finance up to 100 
percent of the project cost, depending on the col
lateral offered. For 100 percent of collateral in 
the form of crops, BANDESA will finance 70 to 
90 percent of the project en-t and for collateral 
in the form of land or buildings, up to 50 per
cent ofthe project cost will be financed. 
Subsidized interest rates of either 10 or 21 per
cent are available, depending on the source of 
resources utilized. All loans are disbursed and 
repaid in local currency. 

Eligibility 

Agricultural and livestock projects are eligible 
for BANDESA financing. Projects must be con
trolled by private Guatemalan individuals or 
companies incorporated in Guatemala. Loans 
from BANDESA can bL used only for direct 
costs associated with the eligible commercial 
activity, excluding land pur.hases. 
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Application 

BANDESA headquarters located in Guatemala 
City are supported by 70 offices throughout 
Guatemala. Application for BANDESA financ
ing can be made at any of these locations. The 
following information must be submitted by the 
potential borrower: the legal certification of 
ownership, rent, or lease of landholding, and a 
complete business plan. For loan requests 
exceeding $2,900 (Q15,000) approvals must be 
made by BANDESA headquarters. 

Contact 

Agricultural Development Bank 
9a Calle 9-47 Zona 1 
Guatemala City, Guatemala 
Tel: [502](2) 22641 

Agribusiness Credit Program 

The Agribusiness Credit Program, a Bank of 
Guatemala program, provides loans and techni-
cal assistance for agricultural and livestock pro-
jects through financial intermediaries. This 
program is supported by a $40 million loan from 
the Inter-American Development Bank (IDB)
and $13.3 million from the Guatemalan 
Government. As of October 1991, 174 projects
have received approval for financing for a total 
of $46.4 million (Q 239 million). By value, 90 
percent of the projects financed are in the 
export sector with 80 percent in traditional agri-
cultural production (bananas and coffee) and 
'.heremaining projects in nontraditional produc-

tion, such as citrus and macadamia. 

Guatemala will absorb foreign exchange risks 
affiliated with the Credit Program. 

Eligibility 

Agricultural and livestock projects with produc
tion both for export and for the domestic market 
are eligible for Credit Program financing. 
Beneficiaries must be Guatemalan nationals or 
residents. Financing may be used for working 
capital and capital investment financing, as 
well as for technical assistance. Land purchas
es and refinancing cannot be covered by Credit 
Program loans. 

Application 

Firms or individuals interested in the Bank of 
Guatemala's Agribusiness Credit Program must 
apply through an intermediary financial institu
tion, either a commercial bank or private 
finance company. The financial institution will 
review the eligibility of the loan request and 
submit a formal application to the Bank of 
Guatemala, Agriculture Credit Unit. The Bank 
of Guatemala then assesses the project and loan 
request. 

Contact 

See Appendix III for a list of commercial banks 
and private finance companies. 

Agribusiness Guarantee Fund 
The Agribusiness Guarantee Fund of the Bank 
of Guatemala offers a partial guarantee to 
financial intermediaries for loans made for agri-

Then) maxinivimum cultural and livestock projects. The fund wasrozecs o$22,000 (Q3 mestablished in 1983 with initial capital of $2.6lion) for individual projects or $777,000 (Q 4 million (Q 13.5 million) and currently stands at 
million) for projects of producer associations. 
Projects exceeding this amount require IDB 
approval. The maxinum term offered is 12 
years, including up to a 5-year grace period for 
investment car'tal loans. A shorter term is 
available for working capital loans. Interest 
rates to the beneficiary range from 22 to 25 per-
cent, depending on the loan term. Up to 90 per-
cent of total project cost may be financed by the 
Credit Program, with the remaining cost 
financed either by the financial intermediary or 
by the beneficiary. Loans are disbursed in both 
U.S. dollars and local currency. The Bank of 

$2.7 million (Q 13.8 million), including fund 
earnin 
earnings. 
Through the fund, the Bank of Guatemala can 
guarantee up to 50 percent of a loan made by a 
bank based on the borrower's mortgage and 
other assets. In effect, the fund guarantee cou
pled with the legally required guarantee of 50 
percent of mortgage, allows the banks to secure 
100 percent guarantee on loans for eligible pro
jects. The maximum amount of guarantees 
available through the fund is 10 times the fund 
capital, currently $28 million. 
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Eligibility U.S. dollars. The Bank of Guatemala does not 
assume risk related to this credit line. IFI col-

Access to the Agribusiness Guarantee Fund is 
limited to the banking sector, representing bor-
rowers with eligible agribusiness projects. 
Eligible projects include those involving agricul-
tural planting, cultivating and harvesting, and 
livestock exploitation. 

Application 

Banks interested in utilizing the Bank of 
Guatemala guarantee fund must submit the fol-
lowing information for consideration: the name 
of the bank and borrower; project information 
(location, size, and production period); the loan 
term; the description and amount of guarantee 
offered by the borrower; and the amount of 
guarantee requested. The Bank of Guatemala 
charges a 0.25 percent commission per year to 
the bank, and the bank collects a 0.75 percent 
service commission from the borrower. 

Contact 

See Appendix III for a list of commercial banks. 

Bank of Guatemala 
7a Avenida 22-01 Zona 1 
Tel: [502](2) 534053 
Fax: [502](2) 28509 
Telex: 5231 Guaban Gu 

Revolving Credit for 

Nontraditional Exports 


The Revolving Credit for Nontraditional 
Exports, a Bank of Guatemala credit line, pro
vides pre- and post-export financing for 
Guatemalan exporters of nontraditional prod-
ucts. The credit line is offered through interme
diate financial institutions (IFIs). This revolving nontraditionaM export credit line of $1 mil-
inglnontradition alhexport crn h leof $1 i-
lion was established in 1986 through an Inter-
American Development Bank (DB) loan and 
Government of Guatemala resources. 

Working capital import and export financing 
required in the export production process is 
available for up to 100 percent of the value of 
the export contract. Loans are offered for up to 

180 days at an interest rate of 13.3 percent. 
Loans are disbursed in local currency and in 

lateral requirements must be consistent with 
the Guatemalan banking law. 

Eligibility 

Nationals and residents of Guatemala exporting 
nontraditional goods and services totally or par
tially produced, processed, or manufactured in 
Guatemala are eligible to access the nontradi
tional export credit line. Preexport financing 
can be used either to purchase input materials 
from another IDB developing country, or from 
other countries if at least 50 percent of the f.o.b. 
price of the fina.l export produced from that 
input is added in Guatemala. 

Application 

Application for financing from the Revolving 
Credit for Nontraditional Exports must be made 
to an eligible comr-iercial bank or private 
finance company. To secure working capital, a 
financial confirmation of the export contract 
must be provided. To receive financing for the 
import of inputs for export production, an 
export contract, import documentation, and a 
description of the production process must be 
submitted. For export financing, the export doc
ument and a copy of the letter of credit or collec
tion are required. 

Contact 
See Appendix III for a list of commercial banks 

and private finance companies. 

HONDURAS 

The 14 commercial banks operating in 
Honduras account for over 80 percent of the 
Honduran financial system assets. In addition, 
private finance companies, savings and loans 
and two government-owned development banks 

operate within the financial sector. Long-term 

lending is generally available only through spe
cial funds of the Central Bank of Honduras 
(BCH) and the U.S. Agency for International 

Development, while short- and some medium

term lending is generally available from private 
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bank resources. Foreign companies are allowed 
to borrow from the commercial banking system 
under the same conditions as local firms. 

Nominal commercial loan interest rates range 
between 20 and 25 percent. While aggregate 
credit limits are established by the Central 
Bank as a component of the country's monetary 
program, tne high cost of credit has been the 
main determinant ip. restricting credit availabil
ity. The Honduran financial sector faces excess 
liquidity as a result of such high interest rates 
and onerous collateral requirements set by the 
commercial banks. 

Through early 1990, Honduras maintained a 

fixed official exchange rate of 2 lempires (Lps)
 
to the U.S. dollar. However in March 1990, 

with the passage of a sweeping economic reform 
package, the BCH decided to review periodically 
the value of the lempira vis-a-vis the dollar and 
adjust it if necessary. This new system of cur-
rency valuation, the interbank rate of exchange. 
is used for all purposes, except payment of offi
cial debt which was maintained at the Lps
2:US$1 rate. The interbank rate of exchange 
was initially sat at Lps 4:US$1 , and as of July 

The Foreign Exchange Repatriation Law passed 
in September 1990 requires all Honduran 
exporters, except those operating in duty-free 
zones and industrial parks, to repatriate 100 
percent of their export earnings through the 
commercial banking system. This foreign 
exchange is then divided among the BCH (cur-
rently 40 percent), the commercial bank of 
deposit (currently 30 percent), and the exporter 
to meet import and debt servicing needs (cur-
rently 30 percent). All transactions are carried 
out at the prevailing interbank rate of 
exchange. 

Honduran Stock Exchange 

The Honduran Stock Exchange (Bolsa 
Hondurena de Valores, S.A.) was authorize by 
Decree Number 115-88 on February 24, 1988. 
The exchange, based in San Pedro Sula, began 
operations on September 25, 1990. Public debt 
bonds and commercial paper are the only secu-
rities traded. The Exchange recorded transac-
tions totaling $10 million (Lps56 million) during 

1991, its first year of operations. The exchange
has registered 23 member companies and 9 bro
kerage firms. It has 113 associates and oper
ates with $196 million (Lps 1.1 billion) in capi
tal. Future plans include expansion of trading 
into government bonds, bank certificates of
 
deposit, bank guaranteed commerical paper,

and eventually long-term corporate debt and
 
equity.
 

Eligibility 

Foreign firms established in Honduras may par
ticipate in the stock exchange. 

Contact 

Honduran Stock Exchange, S.A. 
P.O. Box 161
 
Edificio Martinez Valenzuela, First Floor
 
San Pedro Sula, Honduras
 
'Tl: (504) 53-4410
 
Fax: (504) 53-4480 

Debt Conversion Program 

The debt conversion program was established in 
December 1988 by Legislative Decree 149-88 
and enacted by Presidential Decree No. 470 in 
June 1989. The program aims at reducing the 
amount of external debt while promoting invest
ment in productive activities that generate for
eign exchange, create new sources of employ
ment, and utilize local materials. New invest
ments, social projects, privatizations, and the 
payment of obligations to the government or to 
its autonomous institutions can be financed 
through the debt conversion program. As of the 
end of 1990, projects valued at more than $180 
million have been reviewed by the Special 
Commission for External Debt Conversion 
(SCEDC), several of which await final apprcval
by the Ministry of Finance. 

The Honduran Government must approve all 
requests for debt conversion. Honduran debt 
eligible for debt conversion initially amounted 
to $230 million, but has been reduced to the cur
rent level of $50 million, and most of the paper 
is currently not for sale. The Honduran 
Government is interested in being able to use 
official bilateral debt for such equity swaps but 
has not yet reached agreement with any foreign 
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governments. The annual limit for debt conver-
sion is determined in accordance with the gov-
ernment's monetary plan -- for 1990 this was 
$25 million. Debt conversions for privatization 
projects are excluded from this annual limit, 

Once a project is approved, the commercial debt 
is converted into a Conversion Bond at the offi-
cial exchange rate (Lps 2:$US1), after an 
approved discount is applied. The Honduran 
Government discounts the face value of a debt 
instrument from zero to 30 percent based on the 
nature of the project (for new investment zero to 
10 percent, for social projects 10 to 20 percent, 
for payment obligations to the government 15 to 
25 percent, and for privatizations 20 to 30 per
cent). The interest rate and maturity on a bond 
is negotiated for the specific project. Capital 
repatriation is prohibited for 4 years and divi-
dend remittances are prohibited for 2 years. 
Debt conversion-based investments may be 
required to include external capital over and 
above that used to purchase the debt paper. 

Eligibility 

Converted debt can be used for new invest-
ments, social projects, and privatizations. 
Local investors and foreign firms registered in 
Honduras are eligible to apply for debt conver-
sion. Funds can be used for the following pur-
poses: acquisition of land, buildings, or pre
existing installations and related machinery 
and equipment; infrastructure construction; 
acquisition of locally sourced raw materials and 
inputs; and payment of personal services. Debt 
conversion-based resources cannot be used to 
finance imports or debt service payments. 

Application 

Requests for debt conversion are made to the 
Special Commission for External Debt 
Conversion (SCEDC) through the Chief Clerk. 
A formal application including the following 
documents must be submitted: the project pro-
posal, including a technical and economic 
prefeasibility study; documentation identifying 
the investor and the existing company; the 
investor's financial background and appropriate 
supporting documents. The Technical Advisory 
Sub-Commission conducts an assessment of the 

the recommendations regarding approval for 
debt conversion to the Minister of Finance. In 
determining the merit of a project, the following 
factors are considered: employment creation, 
foreign exchange generation, geographic loca
tion, value added, and other related factors. 

Contact 

Ministry of Finance 
Special Commission for External Debt 

Conversion 
Tegucigalpa, Honduras 
Tel: [504] 22-7160 
Fax: [5041 22-5271 

Agribusiness Credit Project 

The Agribusiness Credit Project (UPCA), a 
Central Bank fund, provides long-term financ
ing and technical assistance for agribusiness 
projects through financial intermediaries. 
UPCA's capital is based on World Bank 
resources and is currently valued at approxi
mately $58.6 million (Lps 328 million). Since 

the establishment of UPCA in 1970, $75.5 mil
lion (Lps 423 million) has been lent to 7,430 pro
jects concentrated in livestock (58 percent), 
agriculture (31 percent), heavy agricultural 
machinery (6 percent), and rural industry (5 
percent). 

Loans up to $2.6 million (Lps 14.6 million) in 
size are available for up to 12 years, including 
up to a 5-year grace period. The interest rates, 
currently 25 percent, are reviewed semiannual
ly. UPCA will finance up to 90 percent of total 
project costs, with up to 80 percent financing 
available for farmers with small- to medium
sized productions. Historically, 15 percent of 
loans have gone to small producers. All UPCA 
financing is disbursed in local currency, and the 
financial intermediary holds all lending risk. 

Technical assistance is available on a grant 
basis to farmers requesting UPCA financing. In 
addition, contracted technical assistance can be 
financed through UPCA loans either for project 
formulation or project implementation for an 
amount not exceeding 10 percent of total project 
costs. 

project and presents to SCEDC initial drafts of 
the recommendations. SCEDC then forwards 
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Eligibility 

Private sector agribusiness projects in 
Honduras are eligible for UPCA financing, 
Project sponsors may be nonnationals, but must 
conform to Honduran law. Financing is made 
available for technically and economically well-
developed projects. UPCA financing can be 
used for working capital in conjunction with a 
full project investment. While land purchases 

cannot be financed by UPCA, land titling and 

land improvement costs are acceptable. 


Application 

Application for UPCA financing must be made 
through one of the 14 eligible commercial banks 
(domestically owned commercial banks) or 
through the National Agriculture Development 
Bank (BANDESA). Commercial banks have 
been involved in 60 percent of UPCA loans, with
 
BANDESA involved in the remaining 40 per-

cent. Once the financial intermediary conducts
 
an initial project review and submits the loan 
request to the the Central Bank's UPCA, pro-
jects may be assessed and a lending decision 
made in 1 to 2 weeks, depending on the specific 
project. Loan requests for more than $1.6 mil-
lion require World Bank approval, 
Contact 

See Appendix III for a list of commercial banks. 

Director 

Agribusiness Credit Project 

Central Bank of Honduras

Edificio AmatoTegucigalpa, Honduras 
Tel: [504] 37-2270 
FaT: [504] 37-1876 

HonduranPre-Investment Fund 

The Honduran Pre-Investment Fund (FOH-
PREI) provides feasibility study financing for 
private and public sector projects consistent 
with the national development priorities of the 
Honduran Government. FOHPREI's current 
capital available for loan and grant financing 
includes $6.7 million (Lps 37.6 million) in loans 
and $375,000 (Lps 2.1 million) for grants from 
the Inter American Development Bank (IDB) 
and the Honduran Government. Since the 
establishment of FOHPREI in 1986, 52 feasibili-
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ty studies valued at $7.6 million (Lps 43 mil
lion) have received financing, divided into loans 
(85 percent) and grants (15 percent). This 
financing is concentrated in the following sec
tors: health (33 percent), agriculture (21 per
cent), mining (15 percent), transportation (14 
pertent), industry (13 percent), tourism and 
energy (1 percent), and other (3 percent). 

Loans for a feasibility study are available for 
terms of 1 to 10 years, with up to a 3-year grace
period. The minimum loan size is $8,929 (Lps 
50,000) and while no maximum exists, in prac
tice, loans up to $625,000 (Lps 3.5 million) have 
been offered. From 90 to 100 percent of feasibil
ity study costs can be covered by FOHPREI. A 
6 percent interest rate is offered on loar - either 
in local currency or U.S. dollars, depenuing on 
project needs. A complete guarantee in the 
form of bank guarantee or mortgage is required. 

Eligibility 

FOHPREI financing for feasibility studies is 
available for public or private sector projects 
that have received Honduran Government 
approval as priority projects consistent with the 
national development plan. Borrowers raust be 
either Honduran nationals or residents.
 
Government projects have benefited from twothirds of FCHPREI financing, including all 
grant financing. Consultants must be regis
tered with FOHPREI in order to conduct FOH
PREI-financed feasibility studies. 
Application 

Applications including a project proposal and
financing plan must be submitted directly to
FOHPREI. Private sector requests for financing are generally processed within 1 month. 
For grants and loan request for more than 
$679,000 (Lps 3.8 million), the IDB must pro
vide authorization. 

Contact 

Executive Director 
Honduran Pre-Investment Fund 
Col. Palmira, Calle Venezuela, No. 2036 
Frente a Vivero Palmira 
Tegucigalpa, Honduras 
Tel: [504] 32-3360 
Fax: [5041 32-2999 



National Agriculture
Development Bank 

The National Agriculture Development Bank 
(BANDESA), a government bank created in 
1980, provides short-term financing for agricul-
tural and livestock projects. In addition, BAN-
DESA offers technical assistance to borrowers. 
BANDESA's capital includes funds from the 
Government of Honduras, the Inter-American 
Development Bank (IDB), and its own 
resources. 

Loans are available for up to a 18-month term 
with interest rates of 23 percent. No maximum 
loan size is specified with the exception of loans 
based on IDB resources, in which case a maxi-
mum of $7,143 (Lps 40,000) for individuals and 
$71,430 (Lps 400,000) for cooperatives is 
imposed. 

Eligihilhy 

Agricultural and livestock projects, including 
commercial and basic agriculture, are eligible 
for BANDESA financing. Financing may be 
used for short-term working capital and the 
acquisition of machinery and equipment. Small 
and medium-sized Honduran borrower's are eli-
gible to access BANDESA financing. 

Application 

Interested borrowers should contact DANDESA 
directly to request financing. 

Contact 

Chief, Agriculture Credit Section 
National Agriculture Development Bank 
P.O. Box 212 
Tegucigalpa, Honduras 
Tel: [504] 37-5663 
Fax: [504] 37-5187 

National Industrial 
Development Fund 

The National Industrial Development Fund 
(FONDEI) provides medium- to long-term 
financing for industrial, agribusiness, and 
tourism projects. Financing for feasibility stud-
ies is also available. Loans and loan guarantees 
are also available through a special Fund for 

Small and Medium Business (FOPEME). 

FONDEI was established in 1978 with World 
Bank and Honduran Central Bank funds. The 
available financial resources of FONDEI for 
1990 are $11.6 million (Lps 65 million) for any 
eligible project plus $1.2 million (Lps 6.6 mil
lion) for tourism projects. FONDEI's total cred
it operations of $43.9 million (Lps 246 million) 
during 1979-89 are concentrated in medium
sized industry (75 percent), ,mall business and 
micro-enterprise (15 percent), and tourism (10 
percent). FONDEI total lending portfolio at the 
end of 1990 amounted to $23.9 million (Lps 
133.7million). 

The FONDEI loan size and term varies accord
ing to the spezific use. Loans for fixed and 
working capital are available from $700 (Lps 
4,000) to $714,000 (Lps 4 million) with a 3- to 

10-year term, for up to a 2-year gi-ace period.
Technical assistance loans ranging from $893 
(Lps 6,000) to $14,300 (Lps 80,000) are avail
able for up to a 5-year term, including a 1-year 
grace period. Feasibility study loans range from 
$893 (Lps 5,000) to $8,930 (Lps 50,000) with a 
5-year term, including a 1-year grace period. 
For FONDEI loans, a 25 percent interest rate is 
offered and disbursement is in local currency. 

In 1989, FOPEME was established within 
FONDEI to expand lending to small-scale enter
prises by Honduran private-sector intermedi
aries. FOPEME manages two financial compo
nents, a rediscount line of credit and a gaaran
tee fund. FOPEME loan and guarantee funds 
were financed by U.S. Agency for International 
Development with local currency resources 
equivalent to $14 million for loans and $1 mil
lion for loan guarantees. 

Fromr January 1989 through September 1991, 
FOPEME made 2,705 loans totaling $16 million 
(Lps 90.1 million) and issued 797 guarantee cer

tificates for a total amount of $3.5 million (Lps 
19.4 million). Its outstanding credit portfolio by 
October 1991 was $6.2 million (Lps 34.5 mil
lion). The 1992 lending amount is approximate
ly $5 million (Lps 28 million). Approved loans 
concentrated in industry (39 percent), commerce 
(11 percent), and services (50 percent). 
However, commerce hao been excluded from the 
program due to its limited impact on amploy
ment generation. 
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FOPEME financing differs somewhat from 
FONDEI lending criteria. Within FOPEME, a 
5-year term, including a 1-year grace period, is 
provided with a maximum loan size of $8,929 
(Lps 50,000). The interest rates are offered at 
market rates and a maximum of 70 percent of 
project costs can be covered by FOPEME loans 
and guarantees. 

Eligibility 

FONDEI funds can be used for fixed assets and 
original working capital as well as feasibility 
studies, consultant fees, and technical assis-
tance costs. However, funds cannot be used to 
refinance debt, purchase land, or purchase used 
machinery, unless the purchase of used machin
ery is technically and economically justified. 
Majority Honduran ownership is required to be 
eligible for FONDEI financing. In certain cases 
of substantial technology transfer, firms with up 
to 60 percent foreign ownership may be deemed 
eligible. 

FOPEME financing is available only for invest-

ment in fixed assets and working capital. in 

addition, the beneficiary of FOPEME financing 

must be a small industry or service, measured 

as under 99 employees and assets (less land and 

buildings) valued at less than $89,300 (Lps 

500,000). 


Application 

Requests for FONDEI financing must be sub
mitted through an intermediary financial insti-
tution, including most private commercial 
banks and the Center for Industrial 
Development. The selected intermediary will 
review the request for eligibility and then for-
ward the request to FONDEI. FONDEI evalu-
ates the project based on the following criteria: 
employment generation, use of local inputs, 
caparity to repay, and administrative and tech-
nical capacity to execute the project. 

Selected commercial banks and financial inter-
mediaries have received from FONDEI approval 
authority for loans of up to $27,000 (Lps 
200,000); projects approved under this limit are 
sent to FONDE! &,,!yfor disbursement. Loans 
of up to $179,000 (Lps 1 million) are approved 
by FONDEI's credit committee and require the 
authorization of FONDEI's Executive 
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Committee. Approximately 3 weeks are 
required for the FONDEI review; authorization 
by the Ex, tive Committee requires an addi
tional week. 

Contact 

See Appendix III for a list of private commercial 
banks. 

Director 
National Industrial Development Fund 
Edificio Las Cumbres, 3er piso 
Avenida Cervantes, 3a Calle 
Tegucigalpa, Honduras 
Tel: [504] 37-2625 

Nontraditional Export 
Revolving Credit 

The Nontraditional Export Revolving Credit 
Line provides loans and guarantees for nontra
ditional export projects. The Credit Line, 

financed by U.S. Agency for International 
Development resources, is administered by the 
Central Bank and channeled through financial 
intermediaries. The current capital base of the 
credit line is $16.4 million (Lps 92 million). 
Since its establishment in 1986, $16 million 
(Lps 90 million) in local currency and $10 mil
lion in foreign exchange loans have been 
extended for agribusiness (60 percent) and man
ufacturing (40 percent) projects. 

Loans for working capital are available for up to 
a 2-year term and for investment are available 
up to d 7-year term, including a 2- year grace 
period. Financing for construction of export 
processing zones is also available for up to a 15
year term. Projects can be completely financed 
by the revolving fund, as long as financing does 
not exceed $2.7 million (Lps 15 million). The 
interest rate offered to the borrower by the 
financial intermediary is opei,. Loans areavailable in local currency or in foreign 

exchange through letters of credit. 

Eligibility 

Projects involving nontraditional export devel

opment are eligible for the Nontraditional 
Export Credit Line. Ineligible production 
includes raw wood, coffee, sugar, meat, and 



banana projects. Private sector producers and 
exporters established in Honduras may access 
these funds. Working capital and investment 
funds may be used to finance the purchase of 
goods and services required for the approved 
project. 

Application 

Applications for the credit line must be submit
ted through any private bank. 

Contact 

See Appendix III for a list of private banks. 

NICARAGUA 

Since the Chamorro administration assumed 
control of the presidency in April 1990, the gov-
ernment has moved to transform Nicaragua's 
financial sector. This financial reform effort 
has entailed the establishement of private 
banks, the modernization of the state banking 
system, and the drafting of a new Central 
Banking Law. State banks are being restruc-
tured through mergers, and long-term plans 
include the privatization of these banks. As of 
August 1992, two state-controlled banks and 
five private banks are operating, with two addi-
tional private banks authorized, but not yet 
established. 

Etities legally established in Nicaragua are
eligible to access local financing. Private comn-

mercial banks generally offer short-term financ-
ing with some lending available for up to a 5-

year term. Interest rates to the private sector 

range from 20 to 24 percent for Cordoba Oro 

loans. 

Nicaragua maintains a fixed official exchange 
regime, with 5 Cordoba Oro pegged to 1 U.S. 
dollar. The Nicaraguan Government continues 
to support this exchange rate in an effort to 
maintain price stability. Private exchange 
houses and banks are allowed to buy and sell 
foreign exchange without reference to the offi-
cial exchange rate, while state-owned banks and 
exchange houses continue to use the official 
rate. 

Current foreign exchange regulations compel 
exporters to surrender 100 percent of all export 
foreign exchange earnings to the Central Bank. 
Exporters may then access a portion oi these 
funds to import raw materials and to pay cer
tain bills due in foreign exchange. The Foreign 
Investment Law (Law Number 127) states that 
foreign investors may access domestic financing 
for short-term credit for use as working capital. 

Nicaraguan Inve.tment Fund 

The Nicaraguan Investment Fund (FNI), a 
Central Bank entity, provides medium- and 
long-term financing for private sector activity. 
Main FNI programs include administering lines 
of credit from the Central American Bank for 
Economic Integration (See Section II for details) 
and the Export Promotion Fund (FOPEX), 

FOPEX provides working capital and fixed 
asset financing for nontraditional export compa
nies involved in industry, agro-industry, fish
eries, and mining. FOPEX resources are 
derived from the governments of Switzerland 
and Norway, and the United National Fund for 
Capitalization Development. 

Working capital loans are offered on up to an 
18-month term with up to a 6-month grace peri
od. Fixed asset loans are available on a term of 
up to 5 years with up to an 18-month grace peri
od. For loans under $500,000, FNI can finance 
up to 80 percent of the total project cost, and for
loans over $500,000, the FNI financed portion of 
a project can reach up to 70 percent of the total 
project c an are exten o the inal 

borrower at an interest rate based on LIBOR 
plus 6 points. 

Eligibility 

Private, state, and mixed companies producing 
nontraditional exports in the industry, agro
industry, fisheries, and mining sectors are eligi
ble for FOPEX financing. Fixed asset resources 
can be used for machinery and equipment pur
chases and related production support. 
Working capital financing can be used for pri
mary and intermediary inputs, technical assis
tance, marketing and promotion, and other 
operating costs associated with exporting. 
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Application 

Companies interested in accessing FOPEX 

financing should approach any Nicaragua-based 

commercial bank. Applicants must demon-

strate their eligibility under the FOPEX loan
 
criteria, as well as management,, financial, and 

export capacity that will ensure U.S. dollar
 
repay-nent of the loan principal and interest. 


Contact 

See Appendix III for Alisting of Nicaragua-
based financial institutions, 

PAN..AI 

Panama's international banking center is well
Pnamaw internaionawith14bank ctro is wcan
known in the region, with 104 banks from 31 

countries supplying full banking services to the 

domestic and international marketplace. Total

assesthind iebanenterl mareled Totalassets within the banking center are valued at 
approximately $20 billion. Banking services 
available include traditional lending, as well as 
sophisticated merchant, investment, and elec-
tronic banking services for both domestic and 
international business. 

Banks operate under one of the following 

arrangements: (1) 60 banks, including two 

govenment-owned banks, operate under a gen

eral license that allows them to service the 
international and domestic market; (2) 27 uti
lize an international license that allows them to 
serve only international clientele; and (3) 17 
hold a representative license that allows banks 
to maintain formal representation in the coun-
try's banking center. 

In 1991, lending for domestic private sector 
activities increased by $533 million, primarily 
to finance commerce (63 percent, consumer 
spending (16 percent), financial services (8 per
cent), and housing (7 percent). The govern
ment-owned National Bank of Panama (BNP) 
operates as a para-central bank by serving as a 
depository of public funds; however, the BNP 
does not perform the regulatory functions of 
most central banks nor is it responsible for for
eign exchange and monetary policy formulation. 
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The U.S. dollar circulates freely and is legal ten
der in Panama, although the official 
Panamanian currency is the Balboa, which 
maintains a fixed one-to-one exchange rate with 
the U.S. dollar. 

Panamanian Stock Exchange 

The Panamanian Stock Exchange, established 
during the 1970s, was overshadowed by local 
biases favoring bank financing until the bank 
withdrawals and liquidity crunch during the 
1987-89 crisis led businesses to reconsider stock 
exchange financing options. 

The exchange is controlled by a group of pri
vate banks and entrepreneurs and has a regis
tered capital of $1 millio,, divided into 10,000 
shares. All shares have been sold, and accord
ing to Panamanian law, individual stockholders 

only own up to 2.5 percent of registered cap
a.Thryoupivtenrrssadsx 

Pal. Thirty-four private enterprises and six 
government entities are already registered with 
the exchange to participate in its activities.
During 1991, recorded transactions reached 
$31.5 million, peaking during September 1991 
with a monthly trading volume of $8 million. 
Some private companies have issued bonds on 
the local securities market; however, of 16 
issues during 1991, 12 were underriubscribed or 

not subscribed at all. This trading constitutedless than 2 percent of the exchange activity dur
ing 1991. 

Contact 

Panamanian Stock Exchange 
PO. Box 87-0878 
Panama, Republic of Panama 
Tel: (507) 69-1966 
Fax: (507) 69-2457 
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APPENDIX I: Financing Sources by Country, Sector, and Type of Financing
 

FINANCING SOURCE SECTOR TYPE OF FINANCING U.S. 
COMPANIES 

Industry Agriculture/ 
Agribusiness 

Tourism Infrastructrure Mining Other Loan Loan 
Guarantee 

Equity Feasibility 
Study 

Technical 
Assistance 

Insurance MAY BE 
ELIGIBLE* 

BILATERAL FINANCING SOURCES 

Export-Import Bank of the United States 
Overseas Priva:e Investment Corporation 
Puerto Rico's Caribbean Development 

Program (IRC Section 936) 
Small Business Administration 
Trade Development Program 

X 
X 

x 
x 

X 

X 
X 

V 
x 

x 
X 

X 
X 
xX 

XX 
XX 

X 
X 
X 

x 
X 

X 
X 

x 

x 
X 

X 
x 

X 
X 

X 
X X 

X 
X 

YES 
YES 

YES 
YES 
YES 

Canadian International Development Agency 
Commonwealth Development Corporation 
European Investment Bank 
German Finance Company for Investments 

in Developing Countries 
Industrialization Fund for Developing Countries 
Netherlands Developmont Finance Company 
Overseas Economic Cooperation Fund 

X 
X 
X 

x 
X 
X 

X 

X 
X 
X 

X 
X 
X 

X 

X 
X 
X 

x 
X 
X 

X 
X 
X 

X 
X 
X 

x 

X 
X 

X 
X 
X 

X 
X 
X 

X 
X 

x 

X 

X 
x 

X 
X 
X 
X 

X 

X 
X 
X 

X 

X 

X 

NO 
YES 
YES 

YES 
NO 
YES 
YES 

-4 
INTERNATIONAL AND REG:ONAL FINANCING 
SOURCES 

rl'z? 

-

. 

j. 

Andean Development Corporation 
Caribbean/Central American Business 

Advisory Service 
Caribbean Development Bank 
Central American Bank for Economic Integration 
Eastern Caribbean Contral Bank 
Financial Fund for Plata Basin Development 
Inter-American Investment -orporation 
International Finance Corporation 
Multilateral Inve .ment Guarantee Agency 
United Nations Development Program 

x 

X 
X 
. 

X 
X 
x 
X 
X 
x 

X 

X 
X 
X 
X 
X 
x 
X 
X 
X 

X 

X 
X 
X 

x 
X 
x 
X 

X 

X 
X 
X 

X 
X 
X 
X 
X 

X 

X 
X 

X 
X 
X 
X 

X 

X 
X 

X 
X 
X 
X 
X 

X 

X 
X 

X 
X 
X 

X 

X 
X 

X 
X 
X 

X 

X 
X 

X 
X 

X 

X 

X 

X 

X 
X 

X 

NO 

YES 
YES 
YES 
YES 
NO 
YES 
YES 
YES 
YES 

" PRIVATE FINANCING SOURCES 

" 

Caribbean Financial Services Corporation 
High Impact Agricultural Marketing and 

Promotion Program 
Latin American Aericultural Development Bank 
Latin American Expo, t Bank 

X 

X 

X 

X 
X 
X 

X X X 

X x 
X 
X 

X 

X 
x 

X 

X 

YES 

YES 
YES 
YES 

* U.S. companies with majority U.S. ownership may be eligible to access these resources. Additional criteria may be 

required, such as the company being legally established in the host country. 



FINANCING SOURCE ELIGIBLE ANDEAN AND CARIBBEAN BASIN COUNTRIES 

BAHAMAS BARBADOS BELIZE BOLIVIA BRITISH COLOMBIA COSTA DOMINICAN EASTERN ECUADOR 
VIRGIN RICA REPUBLIC CARIBBEAN 
ISLANDS 

BILATERAL FINANCING SOURCES 

Export-Import 2ank of the United States (1) (1) (1) (1) (1) (1) (1) (1) (1) (1)
Overseas Private .'vestment Corporation X X X X X X 
 X X X X
Puerto Ricds Caribbe&.- Devalooment

Program (IRC Secdon 936) X 
 X X (2)Small business Administration x x X X X X X 
 X X XTrade Development Program X x X 
 X X X X X X X
 
Canadian International Development Agency X X X X X X X 
 X X XCommonwealth Development Corporation 
 X X X X X XEuropean Investment Bank X X X X X
German Finance Company for Investments

in Developing Countries x X 
 X X XIndustrialization Fund for Developing Countries X X X 
X X (3) X
 

X X X (3) XNetherlands Development Finance Company x X X 
 X X X XOverseas Economic Cooperation Fund X X 
 X X X X X 

INTERNATIONAL AND REGIONAL 
, FINANCING SOURCES 

Andean Development Corporation X x XCaribbean/Central American Business
Advisory Service X x X 
 X X X XCaribbean Development Bank x X X X XCentral American Bank for Economic Integration x


Eastern Cariboean Central Bank 


X
 

Financial Fund for Plata Basin Development x
XInter-American Investment Corporation X X 
 X X XInternational Finance Corporation x X X X X X X (4)Multilateral Investment Guarantee Agency 
 XX X X X X X (5) XUnited Niltions Development Program X 

PRIVATE FINANCING SOURCES 

Caribboan Financial Services Corporation x X 
 (6)
High Impact Agricultural Marketing and

Promotion Program 
 x X
Latin American Agricultural Development Bank x X X XX x X X 

X
 
Latin American Export Bank x x X x 

X X 
X X 

(1)Contact Eximbank for current status of programs in each counti) (4) Antigua and 3arbuda, Dominica, and St. Lucia
(2) Cominica, Grenada, St. Lucia (5) Grenada, SL Lucia, St. Vincent
(3) Excluding Moi' ;arrat (6) Excluding Montserrat and St. Vincent 



FINANCE SOURCES ELIGIBLE ANDEAN AND CARIBBEAN BASIN COUNTRIES (CONTINUED)
 

EL 
SALVADOR 

GUATEMALA GUYANA HONDURAS JAMAICA NETHERLANDS 
ANTILLES/ 
ARUBA 

NICARAGUA PANAMA PERU TRINIDAD 
AND 
TOBAGO 

BILATERAL FINANCING SOURCES 

Export-import Bank of the United States 
Overseas Private Investment Corporation 
Puerto Ricos Caribbean Development 

Program (IRC Section 936) 
Small Business Administration 
Trade Development Program 

(1) 
X 

X 
X 

(1) 
X 

X 
X 

(1) 
X 

X 
X 

(1) 
X 

X 
X 
X 

(1) 
X 

X 
X 
X 

(I) 
X 

X 
X 

(1) 
X 

X 
X 

(1) 
X 

X 
X 

(1) 
X 

X 
X 
X 

Canadian International Development Agency 
Commonwealth Development Corporation 
European Investment Bank 
German Finance Company for Investments 

in Developing Counties 
Industrializaion Fund for Developing Countries 
Netherlands Development Finance Company 
Overseas Econornic Cooperation Fund 

X 

X 
X 
X 
X 

X 

X 
X 
X 
X 

X 
X 
X 

X 
X 
X 
X 

X 
X 

X 
X 
X 
X 

X 
X 
X 

X 
X 
X 
X 

X 

X 
X 

X 

X 
X 

X 

X 
X 
X 
X 

X 
X 

X 
X 
X 

X 
X 
X 
X 

INTERNATIONAL AND REGIONAL FINANCING 
SOURCES 

, Andean Development Corporation 
Caribbean/Centra American Business 

Advisory Service 
Caribbean Development Bank 
Central American Bank for Economic Integration 
Eastern Caribbean Central Bank 
Financial Fund for Plata Basin Development 
Inter-American Investment Corporation 
International Finance Corporation 
Multilateral Investment Guarantee Agency 
United Nations Development Program 

X 

X 

X 
X 
X 

X 

X 

X 
X 

X 
X 

X 
X 
X 
X 

X 

X 

X 
X 

X 

X 
X 

X 
X 
X 

X 

X 

X 

X 

X 
X 

X 

X 

X 
X 

X 
X 

X 
X 
X 

PRIVATE FINANCING SOURCES 

Caribbean Financial Services Corporation 
High Impact Agricultural Marketing and 

Promotion Program 
Latin American Agricultural Development Bank 
Latin American Export Bank 

X 
X 

X 
X 

X X 
X 

X 
X 

X X 
X 

X 
X 

X 
X 

X 
X 



ANDEAN AND SECTOR 
 TYPE OF FINANCING 	 U.S.CARIBBEAN BASIN 
COMPANIESFINANCING SOURCES Industry Agriculture/ Tourism Infrastructrure Mining Other Loan Loan Equity Feasibility Technical Insurance MAY BE 

Agribusiness Guarantee Study Assistance ELIGIBLE* 

BAHAMASBahamas Development Bank 	 X X X X X X X X 	 NO 

BARBADOSBarbados Development Bank 	 X x X" 	 X x XExpo Croait Insurance Scheme 	 YESX X 
Export Finance Guarantee X X X YES 

XExport Rediscount Facility 	 YESX XIldustrial Credit Fund X X X 	 YESX X X X 	 YES 

BELIZE
Development Finance Corporation X X X X X X
National Development Foundation 	 NOX X X X X 	 YES 

BOLIVIADebt-Equity Investment Bonds X X X X X X XEastern Lowlands Project Facility 	 YESX X 	 X XExport Financing Line 	 NOX X X XMarket Town Capital Formation Project X 	 NOX X X XMining Loan Project Facility 	 YES
X XMultisectoral Credit Line 	 NOX X X XPrivate Enterprise Development Project X 	 X 

X YESX X 	 YES 

BRITIS* VIRGIN ISLANDSDevelopment Bank c! the British Virgin Islands X X X x NO 
0 	COLOMBIA 

AgricUtture Fund X XBusiness Capitalization Fund 	 YESX X XIndustrial Financial Fund 	 X YESX X XIndustrial Reconversion Fund 	 YESX XNational Export Bank 	 YES
X 	 XNational Fund for Development Projects 

X 
X 

X 	 X YESX XPrivate Investment Fund 	 YESX 	 X X X XTourism Credit 	 YESX X YES 

COSTA RICAAgriculture and Industrial Reactivation Fund X X X X XIndustrial Developmert Fund 	 YESX X X X XPrivate Investment Corporation X YESX X X XProgram for Financing of Nontraditional Expo,.s X X X 	
YES
 
YES
 

DOMNICANAgro-industry REPUBLIC
and Agriculture Production Loan Fund X XCommercial Bridge Credit Fund 	 NOX 

Global Tourism Development Program 	 X NO
X XInvestment Fund for Economic Development X X 

X 
X X 	

YES
 
NO
 

E.13TERN CARIBBEANAntigua and Barbuda Development Bank X X X X XDominica Agricultural & Industrial Development Bank X X 	 NO
X XGrenada Developrent Bank 	 X YESX X A X XDevelopment Bank of St. Kitts-Nevis 	 NOX X 

X X X X X 
X 
X 

X 
X

St. Lucia Development Bank NO
 
St. Vincen: Development Bank X X X 

X NO
A X 	 NO 



ANDEAN AND 
CARIBBEAN BASIN 

FINANCING SOURCES 

ECUADOR
 
National Development Bank 
National Financial Corporation 
National Preinvesment Fund 

EL SALVADOR 
Agrarian Reform Financing Project 
Local Currency Credit Funds 
Salvadoran Foundation for Economic and 

Social Development 

GUATEMALA 
Debt Conversion Program 
Agricultural Development Bank 
Agribusiness Credit Program 
Agribusiness Guarantee Fund 
Revolving Credit for Nontraditional Exports 

GUYANA
 
Guyana Cooperative Agricultural and 

Industrial Development Bank 

HONDURAS
 
Debt Conversion Program 
Ag.-ibusiness Credit Project 
Honduran Pre-Investment Fund 
National Agriculture Development Bank 
National Industrial Development Fund 
Nontraditional Export Revolving Credit 

JAMAICA 
Debt Conversion Program 
Jamaica Agriculture Development Foundation 
Jamaica Pre-Investment Program 
National Development Bank of Jamaica 
NationI Export-Import Bank of Jamaica 
Trafalgar Development Bank 

NETHERLANDS ANTILLES AND ARUBA 
Aruba Investment Bank 
Development Bank of th,Netherlands Antiliqs 

NICARAGUA 
Nicaraguan Investment Fund 

TRINIDAD AND TOBAGO 
Agricultural Development Bank 
Export Credit Insurance Company, Ltd. 
Trinidad &Tobago Development Finance Company 

SECTOR 


Industry Agriculture/ Tourism Infrastructrure 

Agribusiness 

X X X 
X X X 

Priority Development Pi,"ects --

X 
X X 

X 	 X X 

X 	 X X X 
X 
X 
X 

X 	 X 

X 	 X X 

X X X 

X 


X X X 

X 

X X X 
X X 

X 	 X X 
X 
X X X 

X X X 
X X 
X X X 

X X X 
X X X X 

X 	 X 

X 
X X 
X X X X 

Mining Other 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 
X 

X X 

Loan Loan 

Guarantee 

X 

X 


X 

X 


X 

X 

X 


X 

X 


X 

X 

X 

X X 

X X 


X 

X 

X X 

X 


X 

X 


X 

X 

X X 

TYPE OF FINANCING 

Equity Feasibility Technical 

Study Assistance 

X 
X 

X X X 

X 

X 

X 

X 


X 

X 


X X 


X 

X X 


X 


X 

X X X 

X 


X 

X 	 X 

U.S. 
COMPANIES 

Insurance MAY BE 
ELIGIBLE* 

YES
 
YES
 
YES
 

YES
 
YES
 

YES
 

YES
 
YES
 
NO
 
YES
 
NO
 

NO
 

YES
 
YES
 
NO
 
NO
 
NO
 
YES
 

YES
 
NO 
YES 
YES 

X YES 
YES 

YES
 
YES
 

YES 

NO
 
X 	 YES 

YES 



APPENDIX II: MAJOR FINANCIAL INDICATORS, BY COUNTRY
 

Country Lending 1/ 

Rate 


Aruba 10-13% 


Bahamas 14-19% 


Barbados 16% 


Belize 12% 


Bolivia 32-36% 


BVI NY Prime 


Colombia 45-50% 


Costa Rica up to 49% 


Dominican
 
Republic 32-36% 


Eastern 

Caribbean 9-23% 


Ecuador 49% 


El Salvador 20-21% 


Guatemala 16-23% 


Guyana 35% 


Honduras 20-25% 


Jamaica 35% 


Netherlands
 
Antilles 10-13% 


Nicaragua 20-24% 


Panama NYPrime 


Peru 73% (monthly)4/ 


Trinidad 13-14% 

and Tobago
 

Inflation 2/ 
Rate 

6% 

9% 

6.2% 

1.8% 

382% 

1% 

26.8% 

25% 

9% 

6.8% 

49% 

12% 

50% 

100% 

26% 

80% 

3.9% 

2,741% 

2% 

132% 

11% 

Local Exchange 3/ 
Currency Rate 

Aruban Florin Afl 1.78:US$1 

Bahamian Dollar B$1 :US$1 

Barbados Dollar BD$2:US$1 

Belize Dollar Bze$2:US$1 

Boliviano B3.87:US$1 

U.S. Dollar US$1 

Colombian Peso $707.4:US$1 

Costa Rican Colon C133.7:US$1 

Dominican Peso RD$12.75:US$1 

Eastern Caribbean 
Dollar EC$2.7:US$1 

Sucre s/1,535:US$1 

Salvadoran Colon C8.4:US$1 

Quetzal Q5.15:US$1 

Guyana Dollar G$125:US$1 

Lempira Lps5.6:US$1 

Jamaica Dollar J$22.4:US$1 

Antilles Florin Naf1.78:US$1 

Cordoba Oro C$5:US$1 

Balboa B1:US$1 

Nuevo Sol S1.24:US$1 

Trinidadian Dollar TT$4.24:US$1 

•1/ Local currency lending rate as of approximately first quarter 1992 31 As of August 1992 
2/ End of year 1991 4/ Monthly rate as of May 1992 
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APPENDIX III: ANDEAN AND CARIBBEAN BASIN 
FINANCIAL INSTITUTIONS 

BAHAMASARUBA 

For a complete list of banks contact:Algemene Bank Nederland, NA 
Caya G.F. (Betico) Croes 89 

Association of International Banks and TrustOranjestad, Aruba 
Companies in The Bahamas (AIBT)Tel: [297](8) 21515/21200 

P.O. Box N-7880Telex: 5032 ABNAR 
Nassau, BahamasFax: [297](8) 21856 
Tel: (809) 326.0041 
Telex: 20197Aruba Bank, Ltd. NV 

Caya G.F. (Betico) Croes 41 
L.G. Smith Blvd. 108 
Oranjestad, Aruba BARBADOS 
Tel: [297](8) 21550 

Commercial BanksTelex: 5040 ABANKNA 
Fax: 2971(8) 29152 Public 

Banco d- Caribe NV 
Barbados National BankCaya G.F. (Betico) Croes 90-92 
P.O. Box 1002Oranjestad, Aruba 
Broad StreetTel: [297](8) 32168/31942 
Bridgetown, BarbadosTelex: 5157 
Tel: (809) 427-5920Fax: [297](8) 32422 
Telex: 2271 NAEANBRO WB 
Fax: (809) 426-5048Caribbean Merchantile Bank 

Nassaustr 53 
PrivateOranjestad, Aruba 

Tel: [297](8) 23118 
Telex: 5041 CAMEB Bank of Nova Scotia 

Broad Street, P.O. Box 202 

Bridgetown, BarbadosFirst National Bank of Aruba NV 
Tel: (809) 431-3000Nassaustr 67 
Telex: 2223 SCOBAR WBOranjestad, Aruba 
Fax: (809) 426-0969Tel: [297](8) 24666 

Fax: [297](8) 21756 
Telex: 5036 CITIB NA Barclays Bank PLC 

Broad Street, P.O. Box 301 

Bridgetown, BarbadosInterbank Aruba N.P. 
Tel: (809) 429-5151L.G. Smith Blvd. 146 
Telex: 2348 BARCLADOM WBP.O. Bcx 96 
Fax: (809) 436-7957Oranjestad, Aruba 

Tel: [297](8) 31080 
Fax: [297](8) 24058 Canadian Imperial Bank of Commerce 

Telex: 5224 INTER AW Broad Street, P.O. Box 405 
Bridgetown, Barbados 
Tel: (809) 426-0571 
Telex: 2230 CANBANK WB 

Fax: (809) 426-9034 
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Caribbean Commercial Bank 

Broad Street, P.O. Box 1007 C
 
Bridgetown, Barbados 

Tel: (809) 426-5022 

Telex: 2289 CARICOL WB 

Fax: (809) 426-7739 


The Royal Bank of Canada (Barbados) Limited
 
Broad Street, P.O. Box 68 

Bridgetown, Barbados 

Tel: (809) 426-5200 

Telex: 2242 ROYALBNK WB 

Fax: (809) 436-8393 


Finance Corporations 

Barbados Mortgage Finance Company Limited 
First Floor, Home Centre Building, White Park 
P.O. Box 714 C 

St. Michael, Barbados
 
Tel: (809) 427-5780 


Barclays Finance Corporation of Barbados Ltd. 

Hincks Street, P.O. Box 1014 C 

Bridgetown, Barbados
 
Tel: (809) 431-5060
 

Consolidated Finance Co., Ltd.
 
Bridge House, Cavans Lane 

P.O. Box 401
 
Bridgetown, Barbados 

Tel: (809) 429-8818
 
Telex: 2244 STOBYN WB 


General Finance Corporation Limited 
1st Floor, Trident House, Broad Street 
P.O. Box 673 C
 
Bridgetown, Barbados 

Tel: (809) 427-5882
 
Telex: 2402 GENFIC WB 


Royal Bank (Barbados) Financial Corporation 
Royal Bank House, Garrison 
P.O. Box 48 B 
St. Michael, Barbados
 
Tel: (809) 436-6596 

Fax: (809) 436-9675 

Telex: 2459 Royshore WB 


BELIZE 

Atlantic Bank Ltd
 
6 Albert Street
 
Belize City, Belize
 
Tel: [501](2) 77124
 
Fax: [501](2) 77736
 

Barclays Bank PLC
 
21 Albert Street
 
Belize City, Belize
 
Tel:[501(2) 77211
 
Fax: [501](2) 78572
 

Belize Bank
 
#1 Market Square
 
Belize City, Belize
 
Tel: [501](2) 77132
 
Fax: [501](2) 72712
 

The Bank of Nova Scotia
 

Albert Street
 
Belize City, Belize
 
Tel: [501](2) 77027
 

BOLIVIA 

Commercial Banks 

Public 

Banco del Estado
 

Mercado esq. Colon
 
La Paz, Bolivia
 
Tel: [591](2) 352-868
 

Private 

BHN Multibanco, S.A.
 
Av. 16 de Julio 1630
 
La Paz, Bolivia
 
Tel: [591](2) 353-479
 
Fax: [591](2) 391-358
 

Banco Boliviano Americano
 
Av. Camacho esq. Loayza
 
La Paz, Bolivia
 
Tel: [591](2) 361101
 
Fax: [591](2) 353984
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Banco Do Brasil 

Av. Camacho 14 4 8 

La Paz, Bolivia 

Tel: [591](2) 350724 

Telex: 2316 

Banco de Cochabamba, S.A.
 
Av. Camacho esq. Colon 

La Paz, Bolivia 

Tel : [591](2) 351-916 

Fax: [591](2) 327-633 


Banco Economico, SA.
 
Ayacucho 166 

La Paz, Bolivia 

Tel: [591](2) 361177 

Fax: [591](2) 331184 


Banco Industrial, S.A.
 
A' 16 de Julio 1628 

La Paz, Bolivia 

Tel: [591](2) 323-343 

Fax: [591](2) 392-013 


Banco Industrial y Ganidero del Beni, S.A.
 
Av. 6 de Agosto Edif. Bigbeni 

La Paz, Bolivia
 
Tel: [591](2) 344-000 

Fax: [591](2) 345-331 


Banco Internacional de Desarrollo, S.A. 

Potosi 1385
 
La Paz, Bolivia 

Tel: [591](2) 356-892 

Fax: [591](2) 331-130 


Banco de Inversion Boliviano, S.A.
 
Av. 16 de Julio 1571 

La Paz, Bolivia 

Tel: [5911(2) 354-233 

Fax: [591] (2) 326-536 


B3anco Mercantil, S.A.
 
Calle Ayacucho esq. Mercado 

La Paz, Bolivia 

Tel: [591](2) 352-891 

Fax: [591](2) 391-442 


Banco de la Nacion Argentina 

Av. 16 de Julio 1486
 
La Paz, Bolivia 

Tel: [591](2) 359-211 

Telex: 2282 


Banco Nacional de Bolivia
 
Camacho esq. Colon
 
La Paz, Bolivia
 
Tb: [591](2) 379-989
 
Fax: [591](2) 371-279
 

Banco de la Paz
 
Av. 16 de Julio 1473
 
La Paz, Bolivia
 
TeO: [591](2) 390950
 
Fax: [591](2) 8112875
 

Banco Popular de Peru
 
Colon esq. Mercado
 
La Paz, Bolivia
 
Tel: [591](2) 355-023
 
Fax: [591](2) 391-044
 

Banco Real, S.A.
 
Av. Camacho 1355
 
La Paz, Bolivia
 
Tel: [591](2) 366-603
 
Fax: [591](2) 391-413
 

Banco Santa Cruz de la Sierra, S.A. 

Junin esq. 21 de Mayo
 
Santa Cruz, Bolivia
 
Tel: [591] (2) 339-911
 
Fax: [591] (2) 350-114
 

Mercado 1070
 
La Paz, Bolivia
 
Tel: [591](2) 351-213
 
Fax: [591](2) 358-259
 

Banco de la Union, S.A.
 
Av. Camacho 1416
 
La Paz, Bolivia
 
Tel: [591](2) 352-963
 
Fax: [591](2) 352-880
 

Caja Central de Ahorro y Prestamo 
para la Vivienda
 

Mariscal Santa Cruz 1364
 
La Paz, Bolivia
 
Tl: [519](2) 371-280
 
Telex: 5611
 

Citibank
 
Plaza Venezuela 1434
 
La Paz, Bolivia
 
Tel: [591](2) 355-755
 
Fax: [591](2) 8112894
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BRITISH VIRGIN ISLANDS 

Bank of Nova Scotia 

434 Wickhams Cay I 

Road Town, Tortola, BVI 

Tel: (809) 42526/7
 
Telex: 7951 SCOTIA 

Fax: (809) 44657 


Barclays Bank PLC 

Box 70 Wikchmas Cay 1 

Road 'Ibwn, Tortola, BVI
 
Tel: (809) 42171/3 

Telex: 7992 BARDCO 

Fax: (809) 44315 


'hase Manhattan Bank NA 
Box 435 

Road Town, Tortola, BVI
 
Tel: (809) 42662/3/4/ 

Telex: 7935 CHASEBK 

Fax: (809) 43863 


First Pennsylvania Bank NA 

Box 67, Main St.
 
Road Tbwn, Tortola, BVI 

Tel: (809) 42117/8/9 

Telex: 7970 PENNBVI 

Fax: (809) 45294 


COLOMBIA 

Commercial Bank 

Public 

Banco Popular 

Calle 17, No 7.43, Piso 4 

Bogota, Colombia 

Tel: [57](1) 342-21.69 

Fax: (57](1) 286-7426 


Banco de Colombia 

Calle 30A, No. 6-38 

Bogota, Colombia 

Tel: [57](1) 232-9817 

Fax: [57](1) 288-7198 


Banco Cafetero 

Calle 28, No. 13A-15 

Bogota, Colombia 

Tel: [57](1) 243-1481 

Fax: [57](1) 284-0041 


Caja Agraria 
Cra 8, No 15-43
 
Bogota, Colombia
 
Tel: [57](1) 334-9066
 
Fax: [57](1) 241-1160
 

Banco Ganadero
 
Cra. 9, No 72-21
 
Bogota, Colombia
 
Tel: [57](1) 271-0100
 
Fax: [57](1) 235-9829
 

Banco Central Hipotecario 
Cra. 6, No. 15.32 
Bogota, Colombia 

Tel: [57](1) 281-3840
 

Private 

Banco de Bogota
 
Calle 36, No. 7-47, Piso 15
 
Bogota, Colombia
 
Tel: [57](1) 288-0192
 
Fax: [57](1) 288-4590
 

Citibank
 
Av. Jimenez, No. 8-89
 
Bogota, Colombia
 
Tel: [57](1) 286-8300
 
Fax: [57](1) 282-2669
 

Banco Santander 
Cra. 10, No. 28-49, Piso 8-13
 
Bogota, Colombia
 
Tel: [57](1) 283-2910
 
Fax: [57](1) 283-2930
 

Banco de Occidente
 
CrL. 13, No 27-47, Piso 21
 
Bogota, Colombia
 
Tel: [57](1) 287-0311
 
Fax: [57](1) 282-2705
 

Banco Comercial Antioqueno, S.A.
 
Cra. 46, No. 52-36, Piso 5
 
Medellin, Colombia
 
Tel: [57](1) 251-8890
 
Fax: [57](1) 251-2154
 

Banco Industrial Colombiano
 
Calle 50, No 51-66
 
Medellin, Colombia
 
Tel: [57](1) 511-5516
 
Fax: [57]() 231-4304
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Banco Real de Colombia 

Cra. 7, No. 33080 

Bogota, Colombia 

Tel: [57](1) 287-9300 

Fax: [57](1) 287-0507 


Banco Anglo Colombiano 

Cra. 8, No. 15-46, Piso 3-6 

Bogota, Colombia 

Tel: [57](1) 286-3.- j5 

Fax: [57](1) 281-5857 


Banco de Credito 

Calle 27, No. 6-48 

Bogota, Colombia 

Tel: [57](1) 284-8564 

Fax: [57](1) 286-7256 


Banco de Comercio 
Calle 13, No. 8-52 

Bogota, Colombia
 
Tel: 157](1) 283-2201 

Fax: [57](1) 284-6362
 

Banco Andino
 
Cra. 7, No. 14-23 

Bogota, Colombia 

Tel: [57](1) 282-3004 

Fax: [57](1) 288-2108 


Banco de Caldas 

Cra. 22, No. 21-03
 
Manizales, Colombia 

Tel: [57](1) 840-086 

Fax: [57](1) 843-017 


Banco Colpatria 

Cra. 7, No. 24-89, Piso 10 

Bogota, Colombia
 
Tel: [57](1) 334-0600 

Fax: [57](1) 286-1186 


Banco Union Coloiibiano 

Calle 72, No 8-56, Piso 2 

Bogota, Colombia 

Tel: [57](1)
 

Banco Extrebandes de Colombia 

Calle 74, No 6-65 

Bogota, Colombia 

Tel: [57](1) 212-8691 

Fax: [571(1) 212-5786 


Banco Colombo Americano
 
Cra. 7, No. 16-36, Int. 2
 
Bogota, Colombia
 
Tel: [57](1) 334-5530
 
Fax: [57](1) 283-2939
 

Banco de los Teabajadores
 
Calle 13, No. 7-60
 
Bogota, Colombia
 
Tel: [57](1) 334-1920
 
Fax: [57](1) 342-4320
 

Banco Tequendama
 
Diagonal 27, No. 6-70
 
Bogota, Colombia
 
Tel: [57](1) 232-7714
 
Fax: [57](1) 287-7020
 

COSTA RICA 

Commercial Banks 

Public 

Banco Anglo de Costa Rica
 
Apartado 10038
 
1000 San Jose, Costa Rica
 
Tel: (506) 22-3322
 
Telex: 2132 ANGLO
 
Fax: (506) 57-1845
 

Banco Credito Agricolo de Cartago
 
Apartado 5572
 
1000 San Jose, Costa Rica
 
Tel: (506) 51-3011
 
Telex: 8006 CACRE
 
Fax: (506) 51-3011
 

Banco de Costa Rica
 
Apartado 10035
 
1000 San Jose, Costa Rica
 
Tel: (506) 55-1100
 
Telex: 2103 BANCOST
 
Fax: (506) 55-0911
 

Banco Nacional de Costa Rica 

Apartado 10015
 
1000 San Jose, Costa Rica
 
Tel: (506) 23-2166
 
Telex: (506) 23-2166
 
Fax: (506) 55-2436
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Pivate 

Banco Banex, S.A.Apartado 7983 

1000 San Jose, Costa Rica 

Tel: (506) 33-4855 

Telex: 3065 BANEX CR 

Fax: (506) 23-7192
 

Banco BCT., S.A. 
Apartado 7698 

1000 San Jose, Costa Rica 

Tel: (506) 33-6611 

Telex: 3153 BCT
 
Fax: (506) 33-6833 


Banco Continental, S.A. 

Apartado 7969 

1000 San Jose, Costa Rica 

Tel: (506) 57-1155 

Telex: 3115 BANKCO
 
Fax: (506) 55-3983 


Banco Cooperativo Costarricense 

Apartado 8593 

1000 San Jose, Costa Rica 

Tel: (605) 33-6044 

Telex: 3230 BANCOP 

Fax: (506) 33-9661
 

Banco del Comercio, S.A. 

Apartado 1106 

1000 San Jose, Costa Rica 

Tel: (506) 33-6011 

Telex: 2741 COMEBK C.R. 

Fax: (506) 22-3706
 

Banco de Fomento Agricola, S.A. 
Apartado 6531 

1000 San Jose, Costa Rica 

Tel: (506) 31-4444 

Telex: 3508 BFASA 

Fax: (506) 32-7476
 

Banco Capital, S.A. 

Apartado 5099 

1000 San Jose, Costa Rica 

Tel: (506) 21-5811 

Telex: 2473 BANCON 

Fax: (506) 22-6567
 

Banco Cofisa 
Apartado Postal 10507
 
1000 San Jose, Costa Rica
 
Tel: (506) 21-2212
 
Telex: 2305 COFISA
 
Fax: (506) 21-2212
 

Banco de la Industria, S.A.
 
Apartado 4254
 
1000 San Jose, Costa Rica
 
Tel: (506) 21-3355
 
Telex: 3177 BAISA CR
 

Banco de San Jose, S.A. 
Apartado 4254
 
1000 San Jose, Costa Rica
 
Tel: (506) 21-3355
 
Telex: 3177 BAISA CR
 
Fax: (506) 22-8208
 

Banco Federado de Cooperativas 
Ahorro y Credito, S.A.
 

Apartado 4748
 
1000 San Jose, Costa Rica
 
Tel: (506) 22-3323
 
Telex: 2902 FABAN
 
Fax: (506) 57-1724
 

Banco Fincomer, S.A.
 
Apartadc 57
 
Cartago, Costa Rica
 
Tel: (506) 51-1351, 33-7822
 
Telex:3306 FINCO CR
 
Fax: (506) 22-0405
 

Banco Interfin, S.A.
 
Apartado 6899
 
1000 San Jose, Costa Rica
 
Tel: (506) 21-8022
 
Telex: 2868 INTRFN CR
 
Fax: (506) 33-4823
 

Banco Internacional de Costa Rica, S.A.
 
Apartado 6116
 
1000 San Jose, Costa Rica
 
Tel: (506) 23-6522
 
Telex: 2771 OBISCA CR
 
Fax: (506) 33-6572
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Banco Lyon, S. 

Arartado 10184 

1000 San Jose, Costa Rica 

Tel: (506) 21-2611 

Telex: 2577 LYON 

Fax: (506) 21-6795 


Banco Mercantil de Costa Rica, S.A. 

Apartado 32101 

1000 San Jose, Costa Rica 

Tel: (506) 31-0724/55.3636 

Telex: 2718 CREDIT CR 

Fax: (506) 55-3976 


Banco Metropolitano, S.A.
 
Apartado 3932 

1000 San Jost, Costa Rica 

Tel: (506) 33-8111 

Telex: CR 48541 BAMET 

Fax: (506) 22-8840 


Banco Solidarista Costarricense, S.A. 
P.O. Box 320-1002 

San Jose, Costa Rica 

Tel: (506' 33-9230 

Fax: (506) 23-2146 


DOMINICAN REPUBLIC 

Commercial Banks 

Banco Comercial BHD, S.A. 
P.O. Box 21721 

Dr. Luis F. Thomen esq. Winston Churchill 

Terree BHD
 
Santo Domingo, Dominican Republic 

Tel: (809) 562-7373 

Fax: (809) 562-4396 


Banco del Caribe Dominicano, S.A. 
P.O. Box 2769 

Gustavo Mejia Ricart esq. Agustin Lara
 
Santo Domingo, Dominican Republic 

Tel: (809) 562-2662 

Fax: (809) 562-1915 


Banco del Comercio Dominicano, S.A. 
P.O. Box 1440 

Ave. 27 de Febrero esq. Avw Winston Churchill
 
Santo Domingo, Dominican Republic
 
Tel: (809) 545-5100
 
Fax: (809) 544-1298
 

Banco del Exterior £LDninicano, SA. 
P.O. Box 1459
 
Ave. Abraham Lincoln No. 756
 
Santo Domingo, Doininican Republic
 
Tel: (809) 565-5540
 
Fax: (809) 565-5547
 

Banco de los Trabajadores de 
la Republica Dominicana 

P.O. Box 1446
 
Calle El Conde esq. Arzobispo Nouel
 
Santo Domingo, Dominican Republic
 
Tel: (809) 688-0181
 
Fax: (809) 686-0788
 

Banco de Reservas de la Republica Dominicana 
P.O. Box 1353
 
Isabel la Catolica No. 72
 
Santo Domingo, Dominican Republic
 
Tel: (809) 688-2241
 
Fax: (809) 685-0602
 

Banco Dominicano del Progreso, S.A. 
P.O. Box 1329
 
Ave. John F. Kennedy No. 3
 
Santo Domingo, Dominican Republic
 
Tel: (809) 566-7171
 
Fax: (809) 566-8645
 

Banco Dominico Hispano, S.A. 
P.O. Box 20705
 
Ave. 27 de Febrero No. 102
 
Santo Domingo, Republica Dominicana
 
Tel: (809) 567-2261
 
Fax: (809) 542-5171
 

Banco Gerencial & Fiduciario Dominicano, S.A. 
P.O. Box 30-119
 
Ave. 27 de Febrero No. 50
 
Santo Domingo, Dominican Republic
 

Tel: (809) 541-9400
 
Fax: (809) 541-4466
 

Banco Intercontinental, S.A. 
P.O. Box 825
 
Ave. Abraham Lincoln, Edificio Alico, 1st Floor
 
Santo Domingo, Dominican Republic
 
Tel: (809) 535-5500
 
Fax: (809) 532-2474
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Banco Mercantil, SA. 
P.O. Box 20203 

Ave. Bolivar No. 308 

Santo Domingo, Dominican Republic 

Tel: (809) 685-7151 

Fax: (809) 688-0608 


Banco Metropolitano, S.A. 
P.O. Box 1872 

Ave. Lope de Vega esq. Gustavo Mejia Ricart 

Santo Domingo, Republica Dominicana 

Tel: (809) 562-2442 

Fax: (809) 540-1566 


Banco Nacional de Credito S.A. 
P.O. Box 1592
 
Ave. Lope de Vega No. 95 

Santo Domingo, Dominicun Republic 

Tel: (809) 542-7556 

Fax: (809) 566-1605 


Banco Panamerico, S.A. 
P.O. Box 21633 

Ave. Abraham Lincoln esq. Roberto Pastoriza 

Torre Panamericana 

Santo Domingo, Dominican Republic 

Tel: (809) 542-7661 

Fax: (809) 565-2525
 

Banco Popular Dominicano 
P.O. Box 1441 

Isabel La Catolica No. 214 

Santo Domingo, Dominican Republic
 
Tel: (809) 544-5900 

Fax: (809) 685-3915 


Banco Regional Dominicano S.A. 
P.O. Bo- 308 

Ave. San Martin No. 200
 
Santo Domingo, Dominican Republic 

Tel: (809) 544-4334 

Fax: (809) 567-0059 


Citibank N.A. 
P.O. Box 1492 

Ave. John F. Kennedy No. 1 

Santo Domingo, Dominican Republic 

Tel: (809) 566-5611 

Fax: (809) 567-2255 


The Bank of Nova Scotia 
P.O. Box 1494
 
Ave. Lope de Vega esq. John F. Kennedey
 
Santo Domingo, Dominican Republic
 
Tel: (809) 544-1700
 
Fax: (809) 542-6302
 

The Chase Manhattan Bank, N.A. 
P.O. Box 1408
 
Ave. Tiradentes esq. John F Kennedy
 
Santo Domingo, Dominican Republic
 
Tel: (809) 540-4441
 
Fax: (809) 567-4620
 

Development Banks 

Banco Agricola de le Republica Dominicana
 
Ave. George Washington
 
Santo Domingo, Dominican Republic
 
Tel: (809) 533-171
 
Fax: (809) 533-1064
 

Banco Continental de Desorrollo, S.A.
 
Calle Alma Mater esq. Pedro H. Urena
 
Santo Domingo, Dominican Republic
 
Tel: (809) 541-5166
 
Fax: (809) 541-9581
 

Banco Desarrollo Agroindustrial y del Turismo
 
Hnos Sarita esq. Luis Ginebra
 
Puerto Plata, Dominican Republic
 
Tel: (809) 586-8150
 

Banco de Desarrollo Agropecuario, S.A. 
Ave. Independencia esq. Maximo Gomez 
Santo Domiigo, Dominican Republic
 
Tel: (809) 686-09P4
 
Fax: (809) 687-0825
 

Banco de Desarrollo Agropecuario Norcentral, S.A. 
Calle Duarte 186, 2do Piso 
Bonao, Dominican Republic 

Tel: (809) 522-5877
 

Banco de Desarrollo del. roz, S.A.
 
Chefito Batista 6
 
La Vega, Dominican Republic
 
Tel: (809) 573-4611
 
Fax: (809) 573-4242
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Banco de Desarrollo BHD, S.A. 

Ave. Winston Churchill esq. Luis F. Thomen 

Santo Domingo, Dominican Republic 

Tel: (809) 562-4393 

Fax: (809) 562-4396
 

Banco de Desarrollo Bancomercio, S.A. 

Ave. 27 de Febrero 

Edificio Bancomericio 

Santiago, Dominican Republic
 
Tel: (809) 575-1535 

Fax: (809) 575-1639 


Banco de Desarrollo y Capitalizacion, S.A. 

Jose Contreras esq. Lincoln 

Santoomingo, Dominican Republic
 
Tel: (809) 535-5777 

Fax: (809) 535-5681 


Banco de Desarrollo Citicorp, S.A. 

Ave. John F. Kennedy No. 1 

Santo Domingo, Dominican Republic 

Tel: (809) 566-5611
 
Fax: (809) 567-2255 


Banco de Desarrollo Cotui, S.A. 

C/Duarte esq. Sanchez 

Cotui, Dominican Republic 

Tel: (809) 585-2636
 
Fax: (809) 585-2930 


Ba" co de Desarrollo Crediamerica, S.A. 

Ave. 27 de Febrero No. 492 

Santo Domingo, Dominican Republic 

Tel: (809) 530-2161
 
Fax: (809) 530-1589 


Banco de Desarrollo Credibanca, S.A. 

Calle Colon esq. El Carmen 

Jarabacoa, Dominican Republic 

Tel: (809) 574-2376
 
Fax: (809) 541-3130 


Banco de Desarroilo Corporativo, S.A. 
Gustavo Mejia Ricart No. 32 

Santo Domingo, Dominican Republic
 
Tel: (809) 567-9231 

Fax: (809) 562-6373 


Banco de Desarrollo Dominicano, S.A. 
Ave. Bolivar No. 752 

Santo Domingo, Dominican Repubiic
 
Tel: (809) 685-9151
 
Fax: (809) 686-5497
 

Banco de Desarrollo del Este, S.A.
 
Francisco Richiez 13 esq. Altagracia
 
La Romana, Dominican Republic
 
TIN: (809) 556-4042
 

Banco de Desarrollo de Exportacion
 
Ave. Abraham Lincoln 601
 
Santo Domingo, Dominican Republic
 
Tel: (809) 566-5841
 

Banco de Desarrollo Finagro, S.A.
 
Ave. Tiradentes
 
Edificio La Isla
 
Santo Domingo, Dominican Republic
 
Tel: (809) 567-4441
 

Banco de Desarrollo Financiero del Caribe, C. por A.
 
Ave. San Martin
 
Edificio Santanita, 2 P.
 
Santo Domingo, Dominican Republic
 
Tel: (809) 567-0100
 
Fax: (809) 541-9019
 

Banco de Desarrollo Finempresa
 
Ave. John F. Kennedy
 
Santo Domingo, Dominican Republic
 
Tel: (809) 562-3011
 
Fax: (809) 562-1222
 

Banco de Desarrollo y Fomento Empresarial, S.A.
 
Luperon Km. Q, Plaza Turrisol
 
Puerto Plata, Dominican Republic
 
Tel; (809) 586-4506
 
Fax: (809) 542-3862
 

Banco de Desarrollo Miramar
 
Calle Castillo esq. Colon
 

San Francisco de Macoris, Dominican Republic
 
Tel: (809) 588-2778
 
Fax: (809) 540-2952
 

Banco de Desarrollo Cofinasa, S.A.
 
Av. Tiradentes Edificio La Cumbre
 
Santo Domingo, Dominican Republic
 
Tel: (809) 565-5571
 

Banco de Desarrollo Industrial, S.A. 
Ave. Sarasota N 27 Ens. L JuliaA
 
Santo Domingo, Dominican Republic
 
Tel: (809) 535-8586
 
Fax: (809) 535-6069
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Banco de Desarrollo Interamerica, S.A. 
Ave. Tiradentes 35 

Santo Domingo, Dominican Republic 

Tel: (809) 540-6629 

Fax: (809) 540-6628
 

Banco de Desarrollo Intercontinental, S.A. 

Ave. Abraham Lincoln Edif. Alico 

Santo Domingo, Dominican Republic 

Tel: (809) 535-5500 

Fax: (809) 532-2474
 

Banco de Desarrollo Mercantil, S.A. 
Juan Isidro Perezno. 1, Gazcue
 
Santo Domingo, Dominican Republic 

Tel: (809) 686-6323 

Fax: (809) 686-1473 


Banco de Desarrollo La Moneda, S.A. 
Ave. Lope de Vega 108 esq. Jose Amado Soler 

Santo Domingo, Dominican Republic 

Tel: (809) 541-5354
 
Fax: (809) 5C5-1655 

Banco de Desarrollo Nacional, S.A. 

Ave. Lope de Vega 95 

Santo Domingo, Dominican Republic 

Tel: (809) 542-7556 

Fax: (809) 542-7556 


Banco de Desarrollo Osaka, S.A. 

Ave. 27 de Febrero 208, El Vergel 

SantooDomingo, Dominican Republic 

Tel: (809) 541-4122 

Fax: (809) 541-0845 


Banco de Desarrollo Peravia, S.A. 
Ave. Duarte 2da Sur esq. 27 de Febrero 

Bani, Dominican Republic 

Tel: (809) 522-5877
 

Banco de Desarrollo y Produccion, S.A. 

Ave 27 de Febrero 469 

Santo Domingo, Dominican Republic 

Tel: (809) 530-7736 


Fax: (809) 530-7734
 

Banci de Desarrollo del Valle, S.A. 

Sanchez esq. Juan Rodriguez 

La Vega, Dominican Republic 

Tel: (809) 573-4839 


Banco Gerencial de Desarrollo, S.A. 
Calle Anacaona Moscoso esq. Rafael Deligne 
San Pedro de Macoris, Dominican Republic 
Tel: (809) 529-5370
 

Banco Ind-uat~ial de Desarrollo e Inversion, S.A
 
Ave. San Martin edif. Fuedas Dominicanas
 
Santo Domingo, Dominican Republic
 
Tel: (809) 685-3194
 
Fax: (809) 688-7235
 

EASTERN CARIBBEAN 

Antigua and Barbuda
 
Antigua and Barbuda Investment Bank, Ltd.
 
High St. and Corn Alley
 
P.O. Box 1679
 
St. John's, Antigua
 
Tel: (809) 462-1652
 
Fax: (809) 462-0067
 

Antigua Commercial Bank 
P.O. Box 95
 
St. Johns, Antigua
 
Tel: (809) 462-1217
 
Fax: (809) 462-1220
 

Bank of Antigua Ltd.
 
Corner High & THamps Streets
 
Box 315
 
St. Johns, Antigua
 
Tel: (809) 462-4282
 
Telex: 2180 REGAL AK
 

Bank of N(,va Scotia
 
The High St.
 
Box 342
 
St. Johns, Antigua
 
Tel: (809) 462-1578
 
Telex: 2118 SCOTIA AK
 

Barclays Bank PLC
 
High St.
 
Box 225
St. Johns, Antigua
Tel: (809) 462-0334
 
Fax: (809) 462-1630
 

Canadian Imperial Bank of Commerce
 
High St. Box 225
 
St. Johns, Antigua
 
Tel: (809) 462-0836
 
Fax: (809) -i62-4439
 
Telex: 2150 CANBANK
 

132
 



Caribbean Banking Corporation 
High Street 
P.O. Box 1324 
St. John's Antigua 
Tel: (809) 462-4217 
Fax: (809) 462-5040 

Royal Bank of Canada 
The High and Market Sts. 
St. Johns, Antigua 
Tel: (809) 462-0325 
Fax: (809) 462-1304 
Telex: 2120 ROYBANK 

Swiss American Bank, Ltd. 
High St. Box 1302 
St. Johns, Antigua 
Tel: (809) 462-4460 
Fax: (809) 462-0274 
Telex: 2181 AIT SAB AK 

Dominica 

Banque Francaise Commerciate 
Antilles - Guyane Queen Mary St. 
Box 166 
Rousea, Dominica 
Tel: (809) 84040/83335/83019 
Telex: 8629 BANTIL 
Fax: (809) 85335 

Barclays Bank PLC 
Old St., Box 4 
Roseau, Dominica 
Tel: (809) 82571 
Telex: 8618 BARDOM DO 
Fax: (809) 83471 

Bank of Nova Scotia 
28 Hillsborough St., Box 520 
Roseau, Dominica 
Tel. (809) 85800 
Telex: 86 11 SCOTIA 

National Commercial Bank of Dominica 
64 Hillsborough St. Box 271 
Roseau, Dominica 
Tel: (809) 84401/3 
Telex: 8620 NATDOM 
Fax: (809) 83982 

Royal Bank of Canada 
The Buy St. 
Roseau, Dominica 
Tel: (809) 82771/5 
Telex: 8637 ROYAL 
Fax: (809) 85398 

Grenada 

Bank of Nova Scotia
 
Halifax St. Box 194
 
St. George's, Grenada
 
Tel: (809) 440-3274
 
Telex: 3452 SOCTIA GA
 

Barclays Bank PLC
 
Box 37 Church & Halifax St.
 
St. George's, Grenada
 
Tel: (809) 440-3232
 
Telex: 3421 BARINT GA
 
Fax: (809) 440-4130
 

Grenada Bank of Commerce Ltd.
 
Box 4
 
St. George's, Grenada
 
Tel: (809) 440-3521/2472
 
Telex: 3467 BANCOM GA
 
Fax: (809) 440-4153
 

Grenada Co-operative Bank Ltd
 
8 Church St.
 
St. George's, Grenada
 
Tel: (809) 440-2111
 

National Commercial Bank of Grenada Ltd.
 
Box 57 Cnr Halifax & Hillsborough Sts.
 
St. George's, Grenada
 
Tel: (809) 440-3566/7/8 
Telex: 3413 NACO GA 
Fax: (809) 440-4140 

The People's Bank 
The Greenville St. 
St. George's, Grenada 
Tel: (809) 440-3077 
Fax: (809) 440-4141 

Montserrat 

Bank of Montserrat Ltd. 
Parliament St. Box 10 
Plymouth, Montserrat 
Tel: (809) 491-3843 
Telex: 5740 BANKMON MK 
Fax: (809) 491-3189 

Barclays Bank PLC 
Church St., Box 131 
Plymoth, Montserrat 
Tel: (809) 491-2501 
Telex: 5718 BARBANK 
Fax: (809) 491-3801 
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Guardian Internationa Dank, Ltd. 

Marine Dr. 

Box 389 

Plymouth, Montserrat 

Tel: (809) 491-2096 

Fax: (8U9) 491-2610 

Telex: 5746 GIBANK 

Royal Bank of Canada
 
Parliament St. 

Box 222 

Plymouth, Montserrat 

Tel: (809) 491-2426 

Fax: (809) 491-3991 

Telex: 5713 ROYBANK 


St. Kitts-Nevis 

Bank of Nevis Ltd. 
Box 450 Main St. 

Charlestown, Nevig 

Tel: (809) 469-5564 

Telex: 6862 NEVBANK KC
 
Fax: (809) 469-5798 


Bank of Novia Scotia 

Box 433 Fort St. 

Basseterre, St. Kitts 

Tel: (809) 465-4141/4142 

Telex: 6882 SCOTIA KC
 

Barclays Bank PLC 

Box 42 

Bas.seterre, St. Kitts 

Tel: (C.19) 465-2449/2264 

Telex: 6823 BARBANK KC 

Fax: (809) 465-1041 


Caribbean Basin Investment Bank & Trust Co. 

Princes St. 

Basseterre St. Kitts 

Tel: (809) 465-2979/1082 

Telex: 6843 OCIB P ODC KC 


National Bank Ltd.
 
Central St. 

St. Kitts 

Tel: (809) 465-2204/7362 


Nevis Co-operative Banking Co. Ltd. 

Chapel St. Box 60 

Charlestown, Nevis
 
Tel: (809) 469-5277 

Telex: NECOB
 

Royal Bank of Canada 

The Circus, Box 91 

Bassaterre, St. Kitx 

Tel: (809) 465-2239/2259 

Telex: 856 ROYBANK KC 

Fax: (809) 465-4374
 

St. Kitts-Nevis Anguilla National Bank Ltd.
 
Cnr Central & Church Sts. Box 343
 
Basseterre, St. Kitts
 
Tel: (809) 465-2204/5
 
Telex: 6826 NATBAN SKB KC
 
Fax: (809) 465-1050
 

St. Lucia 

Bank of Nova Scotia
 
6 William Peter Boulevard
 
Castries, St. Lucia
 
Tel: (809) 452-2292
 
Telex: 6385 SCOBANK
 
Fax: (809) 453-1051
 

Barclays Bank PLC
 
Bridge St., Box 335
 
Castries, St. Lucia
 
Tel: (809) 452-3306
 
Telex: 6348 BACLADOM
 
Fax: (809) 452-6860
 

Canadian Imperial Bank of Commerce 
William Peter Boulevard, Box 350
 
Castries, St. Lucia
 
Tel: (809) 452-3751
 
Telex: 6352 CAi.BANK
 
Fax: (809) 452-3735
 

National Commercial Bank of St. Lucia 
Bridge Street 
P.O. Box 1031
 
Castries, St. Lucia
 
Tel: (809) 452-2103
 
Telex: 22103
 
Fax: (809) 453-1604
 

Royal Bank of Canada
 
William Peter Boulevard, Box 280
 
Casteries, St. Lucia
 
Tel: (809) 452-2245
 
Telex: 6309 ROYALBK
 
Fax. (809) 452-7855
 

St. Lucia Co-operative Bank
 
Bridge Street
 
Castries, St Lucia
 
Tel: (809) 452-2880/1

Telex: 6261/6308 COOPBNK
 
Fax: (809) 453-1630
 

St. Vincent 
Bank of Nova Scotia
 
76 Halifax St
 
Box 237
 
Kingstown, St. Vincent
 
Tel: (809) 457-1601
 
Telex: 7546 SCOTJABK
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Barclays Bank LPC 
Halifax St 
Box 604 
Kingstown, St. Vincent 
Tel: (809) 457-1601 
Fax: (809) 457-2985 
Telex: 7520 BARFAX 

Canadian Imperial Bank of Commerce 
Box 212 
Kingston, St. Vincent 
Tel: (809) 457-1587 
Fax: (809) 457-2873 
Telex: 7532 CANBANK 

Caribbean Banking Corp. Ltd. 
81 South River Rd. 
Bo:c 118 
Kingstown, St. Vincent 
Tel: (809) 456-1501 
Fax: (809) 456-2141 
Telex: 7540 CBCBANK VQ 

First St. Vincent Bank, Ltd. 
Lot 112 Grandby St. 
Kingstown, St. Vincent 
Tel: (809) 456-1873 

National Commercial Bank of St. Vincent 
Corner ofHalifax and Egmont Streets 
P.O. Box 880 
Kingstown, St. Vincent 
Tel: (809) 457-1844 
Fax: (809) 456-2612 
Telex: 7522 VINBANK VQ 

The New Bank Ltd. 
Blue Caribbean Building, Bay St. 
Box 1045 
Kingstown, St. Vincent 
Tel: (809) 457-1230 
Fax: (809) 457-2610 
Telex: 7529 BANKOWEN VQ 

St. Vincent Co-operative Bank, Ltd. 
Cornei, Long Lane Upper & Sth River Rd 
Box 886 
Kingstown, St. Vincent 
Tel: (809) 456-1894 

National Development Foundations 

National Develorment Foundations (NDFs) are a 

source of both financial and technical assistance for 

micro-enterprises and small business. For further 
information on the services offered in each OECS 
nation, contact the NDFs at the following addresses: 

National Development Foundation of Antigua and 
Barbuda 
P.O. Box 502 
Long Street 
St. Johns, Antigua 
Tel: (809) 462-1704 

National Development Fo-ndatijn of Barbados 
Suite 8 
1st Floor, Wildey Plaza 
Wildey, S';. Michael, Barbados 

National Development Foundation of Dominica 
28 Kennedy Avenue 

Roseau, Dominica 

National Development Foundation of Grenada 
P.O. Box 123 
11 Halifax Street 
St. Georges Grenada 

National Development Foundation of Montserrat 

c/o Montserrat Credit Union 
Plymouth, Montserrat 

Foundation for National Development of St. 
Kitts/Nevis 
P.O. Box 507
 
St. Kitts
 

National Development Foundation of St. Luica 
Barbadcs Hill 
P.O. Box 1C97 
Castries, St. Lucia 
National Development Forudation of St. Vincent and 

the Grenadines 
P.O. Box 827 
Blue Caribbean Building 
Kingston, St. Vincent 

ECUADOR 

Commercial Banks 

State 

Banco Nacional de .'omento 
Ante 107 Y Av. 10 de Agosto 
Qu'.o, Ecuador 
Tel: [593](2) 549--828
7b]: [593](2) 54-82 
Fax: [5931(2) 580-586 

Banco Ecuatoriano de Desarrollo 
Paez 655 y Ramirez Davalos 
Quito, Ecuador 

Tel: [593](2) 551-033 
Fax: [593](2) 563-725 
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Banco Ecuatoriano do la Vivienda 
Av. 10 de Agosto y Cordero 

Quito, Ecuador 

Tel: [593](2) 521-311 

Fax: [593(2) 566-785 


Private 

Banco Continental 

Victor M. Rendon 811 y General Cordoba 

Guayaquil, Ecuador 

Tel: [593](4) 303-300
 
Fax: [593(4) 312-669 


Banco de Guayaquil 
P. Icaza 105 y Pichincha 
Guayaquil, Ecuador 

Tel: [593](4) 309-300
 
Fax: [593](4) 327-373 


Banco de los Andes 

Amazonas 477 y Roca 

Quito, Ecuador 

Tel: [593](2) 554-215
 
FAX: [593](2) 564-786 


Banco Popular 

Av. Amazonas3535 y P. Sanz 

Quito, Ecuador 

Tel: [593](2) 444-700
 
Fax: [593](2) 444-793 


Banco de la Produccion 
Av. Amazonas 3775 y Japon 
Quito, Ecuador 
Tel: [593](2) 431-798
 
Fax: [593] 447-319 


Banco del Pichincha 

Av. 10 de Agosto y Bogota 

Quito, Ecuador 

Tel: [593](2) 565-589
 
Fax: [593](2) 568-511 


Banco de Prestamos 
Venezuela 659 y Pasaje Amador 

Quito, Ecuador
 
Tel: [593](2) 216-360 

Fax: [593[(2) 570-239 


Banco del Pacifico 
P.Icaza 200
 
Guayaquil, Ecuador
 
Tel: [593](4) 311-744
 
Fax: [593](4) 311-636
 

Banco General Ruminahui
 
Orellana y Amazonas
 
Quito, Ecuador
 
Tel: [593](2) 444-374
 
Fax: [593](2) 569-734
 

Banco Holandes Unido
 
Av. 10 de Agosto 911 y Buenos Aires
 
Quito, Ecuador
 
Tel: [593](2) 524-200
 
Fax: [593](2) 567-308
 

Banco Intemacional
 
Av. Patria 660
 
Quito, Ecuador
 
Tel: [5931(2) 565-547
 
Fax: [593](2) 565-758
 

Banco Sociedad General de Credito 
9 De Ortubre 1404
 
Guayaquil, Ecuador
 
Tel: [593](4) 286-700
 
Fax: [593](4) 564-209
 

Banco la Previsora 
9 De Octubre y Pichincha Esq.
 
Guayaquil, Ecuador
 
Tel: [593](4) 306-100
 
Fax: [593](4) 313-832
 

Banco la Filantropica 
9 De Octubre 203 y Pichincha
 
Guayaquil, Ecuador
 
Tel: [593](4) 322-780
 
Fax: [593](4) 326-916
 

Banco de Cooperativas del Ecuador
 
Av. 10 De Agosto 937
 
Quito, Ecuador
 
Tel: [593](2) 551-066
 

Citibank
 
Juan Leon Mera 130 y Av. Patria
 
Quito, Ecuador
 
Tel: [593](2) 563.300
 
Fax: [593](2) 566-895
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Lloyds Bank 

Av. Amazonas 590 y Carrion 

Quito, Ecuador 

Tel: [593](2) 564-177 

Fax: [5931(2) 568-997 


EL SALVADOR 

Commercial Banks 

Pu 

Banco de Comercio del Salvador 

Alameda Roosevelt y 43 Avenida Norte 

San Salvador, El Salvador 

Tel: (503) 24-5785 

Fax: (503) 24-3238 


Banco Salvadoreno, S.A. 

Calle Ruben Dario No. 1236 

Apartado Postal 06-73 

San Salvador, El Salvador 

Tel: (503) 22-2144
 
Telex: 20172, 20382 

Fax: (503) 71-6135
 

Private 

Banco Agricola Comercial de El Salvador 

Paseo General Escaion 3635 

Apartado Postal (06) 31 

San Salvador
 
Tel: (503) 71-6126 

Fax: (503) 71-4694 

Telex: 20092 


Banco Cuscatlan, S.A. 

6a. Avenida Sur No. 118 

Aprtado Postal 626
 

San Salvador, El Salvador 

Tel: (503) 71-1233, 24-2355 

Telex: 20220 


Banco de Desarrollo e Inversion 
Blvd. San Antonio Abad y 67 Ave. Norte 

San Salvador, El Salvador 

Tel: (503) 23-7888 

Fax: (503) 24-4316 


Banco de Londres y Montreal 

75 Avenida Norte No 101- 2a planta 
Frente a Fuentes Beethoven 
San Salvador, El Salvador 

Tel: (503) 24-3011 

Fax: (503) 24-2906 


Citibank, N.S.
 
Alameda Dr. Manuel Enrique Araujo No. 3530
 
Edificio SISA
 
San Salvador, El Salvador
 
Tel: (503) 24-5785
 
Fax: (503) 24-3238
 

GUATEMALA 

Commercial Banks 

Public 

Banco Nacional de la Vivienda
 
6a. Ave. 1-22 Zone. 4
 
01004 Guatemala City, Guatemala
 
Tel: [502](2) 325777
 
Telex: 5371 BANVI-GU
 

Credito Hipotecario Nacional
 
7 Avenida 22-77, zona 1
 
01001 Guatemala City, Guatemala
 
"Al:[502](2) 82041
 

Privat 

Banco Agricola Mercantil 
7a. avenida 9-11 Zona 1
 
01001 Guatemala City, Guatemala

Tel: [5021(2) mliG
 
Telex: 5347 PAGMERCJ
 
Fax: [502(2) 531515
 

Banco de Exportacion
 
Ave. Reforma 11-49 Zona 10
 
01010 Guatemala City, Guatemala
 
Tel: [502](2) 373861
 
Telex: 5896 BANEXGU
 
Fax: [502(2) 322879
 

Banco del Agro
 
9a. Calle 5-39 Zona 1
 
01001 Guatemala City, Guatemala
 
Tel: [5021(2) 514026
 
Telex: 5449 BANGROGU
 
Fax: [502(2) 514026
 

Banco del Cafe
 
Ave. Reforma 9-00 Zona 9
 

01009 Guatemala City, GuatemalaTel: [502](2) 311311
 
Telex: 5123 BANCAF-GU
 
Fax: [502(2) 311418
 

Banco de ]a Construccion, S.A. 
12 Calle 4-17, Zona 1
 

01001 Guatemala City, Guatemala
 
Tel: [502](2) 539827
 
Fax: [502](2) 536042
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Banco Continental, S.A. 

5 Avenida 12-38, Zona I 

01001 Ciudad de Guatemala 

Tel: [502](2) 510909 

Fax: [502(2) 510897 


Banco Corporativo, SA 
6 Avenida, 4-38, Zona 9 
01009 Guatemala City, Guatemala 
Tel: [502](2) 343468, 343469 
Fax: [502K(2) 319108 

Banco del Ejercito 
5a. Avenida 6-06 Zona I 
01001 Guatemala City, Guatemala. 
Tel: [502](2) 5321146 
Telex: 5574 BENEJE-GU 
Fax: [502](2) 519105 

Banco de los Trabajadores 
8a. Avenida 9-41 Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502](2) 24341/6 
Telex: 9212 BANTRA-GU 

P indo de Occidante, S.A. 
' Avenida 11-15, Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502](2) 531333 
Fax: [502](2) 538119 

Banco del Quetzal 

7a. Ave. 6-26 Zona 9 

Plaza El Roble 

01009 Guatemala City, Guatemala
 
Tel: [502](2) 318333 

Fax: [502](2) 326937 


Banco Granai & Townson 
7a. Ave. 1.86 Zona 4 
01004 Guatemala City, Guatenala 
Tel: [502](2) 365981 
Telex: 5159 BARYT-GU 
Fax: [502](2) 366376 

Lanco Inmobiliario 
8a. Ave. 10-57 Zona I 
01001 Guatemala City, Guatemala 
Tel: [502(2) 519022 
Telex: 4117 BISA-GU 
Fax: [502](2) 26663 

Banco Industrial 
7a. Ave. 5-10 Zona 4 
01004 Guatemala City, Guatemala 
Tel: [5021(2) 312323 
Telex: 5236 BAINGS-GU 
Fax: [502](2) 319437 

Banco Internacional 
7a. Ave. 11-20 Zona 1 
01001 Guatemala City, Guatemala 
Tel: [5021(2) 512021 
Telex: 5488 BANCOGU 
Fax: [502](2) 27390 

Banco Metropolitano 
5 Ave. 8-30 Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502(2) 25361 
Telex: 5188 BANMETGU 
Fax: [5021(2) 84073 
Banco Promoter 
10a. Calle 6-47 Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502](2) 512928 
Telex: 9238 BANPROGU 
Fax: [502](2) 534238 

Banco Reformador 
Ave. Reforma y 8 Calle, Zona 9 
01009 Cuatemala City, Guatemala 

Banco Uno, S.A. 
11 Calle 5-07, Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502](2) 512266 
Fax: [502](2) 516296 

Citibank 
Avenida La Reforma 15-45, Zona 10 
01010 Guatemala City, Guatemala 
Tel: [502](2) 336853 

Lloyds Bank-Sucursal Guatemala 
8 Ave. 10-67, Zona 1 
01001 Guatemala City, Guatemala 
Tel: [502](2) 24615
 
Telex: 05263
 
Fax: [502](2) 534238
 

Finance Company 

Financiera de Inversiones 
10a. Calle 3-17 Zona 10 
01010 Guatemala City, Guatemala 
Tel: [502](2) 311266 
Fax: [502](2) 311267 

Financiera del Pais 
Ave Ref. 9-00 Zona 9 
01004 Guatemala City, Guatemala 
Tel: [5021(2) 340051/340054 
Telex: 6148 FIPASAGU
 
Fax: [502](2) 340051
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Finenciera Guatemalateca, SA. 

la. Ave. 11-50 Zona 10 

01010 Guatemala City, Guatemala 

Tel: [502](2) 316051 

Fax: [502](2) 322879
 

Financiera Industrial 
7a. Ave. 5-10 Zona 4
 
Centro Financiero, Torre II 

Guatemala City, Guatemala
 
Tel: [502](2) 311161 

Fax: [502](2) 321751
 

Financiera Industrial y Agropecuria 
Ave. Reforma 10-00 Zona 9 

01009 Guatemala City, Guatemala 

Tel: [502](2) 31303 

Fax: [502](2) 318223
 

Financiera de Occidente, SA. 

7 Ave. 11-15, Zona 1 

01001 Guatemala City, Guatemala 

Tel: [502](2) 531333 

Fax:[502](2) 538119
 

GUYANA 

Bank of Nova Scotia 

ALICO Building 

The Regent &Hincks Streets 

Georgetown, Guyana
 
Tel: [592](2) 64031 

Fax: [592](2) 57985 


Bank of Baroda 

10 Avenue of the Republic 

Georgetown, Guyana
 
Tel: [592](2) 64006 

Fax: [592](2) 51691
 

Guyana Bank for Trade and Industry, Ltd. 
47-48 Water Street 
P.O. Box 10280 

Georgetown, Guyana 

Tel: [592](2) 68431
 
Fax: [592](2) 71612 


Guyana National Cooperative Bank 

1 Lombard & Cornhill St. 

Georgetown, Guyana 

Tel: [592](2) 57610
 
Fax: [592](2) 60231 


National Bank of Industry and Commerce Ltd. 

38-39 Water Street 

Georgetown, Guyana 

Tel: [592](2) 64091 

Telex: [592](2) 3044 NBICGY 

Fax: [592](2) 72921 


New Building Society Ltd.
 
1 Avenue of Republic
 
Georgetown, Guyana
 
Tel: [592](2) 64068
 

HONDURAS 

Commercial Banks 

Banco del Ahorro Honduras, S.A. 

P.O. Box 3185
 
Tegucigalpa, D.C.
 
Honduras
 
Tel: (504) 37-5161
 
Fax: (504) 37-4638
 

P.O. Box No. 173
 
San Pedo Sula, Cortes
 
Honduras
 
Tel: (504) 53-1578
 
Fax: (504) 52-7257
 

Banco Atlantida, SA. 

PG Box 3164
 
Tegucigalpa, D.C.
 
Honduras
 
Tel: (504) 32-0884
 
Fax: (504) 31-4138
 

P.O. Box No. 48
 
San Pedro Sula, Cortes
 
Honduras
 
Tel: (504) 53-1215
 
Fax: (504) 57-5856
 

Banco La Capitalizadora Hondurena, S.A. 

P.O. Box 344
 
Tegucigalpa, D.C. 
Honduras
 

Tel: (504) 37-1171
 
Fax: (504) 37-2775
 

P.O. Box 315
 
San Pedro Sula, Cortes
 
Honduras
 
Tel: (504) 52-6780
 
Fax: (504) 57-3227
 

Banco del Comercio, S.A. 

P.O. Box No. 343
 
Tegucigalpa, D.C.
 
Honduras
 
Tel: (504) 37-4771
 
Telex: 1194 BACOMER HO
 
Fax: (504) 37.3053
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P.O. Box No. 160 
San Pedro Sula, Cortes
 
Honduras 

Tel: (504) 53-3600 

Telex: 5548 BANCOMER HO 

Fax: (504) 53-3128 


Banco Continental, S.A. 

P.O. Box No. 327 

Tegucigalpa, D.C. 

Honduras 

Tel: (504) 33-3288 

Fax: (504) 31-0422
 

P.O. Box 390
 
San Pedro Sula, Cc, vs 

Honduras 

Tel: (504) 53-1310 

Fax: (504) 52-2750 


Banco Financiera Centroamericana, S.A. 

P.O. Box No. 1432 

Tegucigalpa D.C. 

Honduras 


Tel: (504) 32-0884 

Fax: (504) 32.0898 


P.O. Box No. 1292 

San Pedro Sula, Cortes
 
Honduras 

Tel: (504) 53-0034 

Fax: (504) 57-2922 


Banco de las Fuerzas Armadas, S.A. 

P.O. Box No. 877 

Tegucigalpa, Honduras 

Tel: (504) 31-2051 

Fax: (504) 31-3832 


P.O. Box 443
 
San Pedro Sula, Cortes 

Honduras
 
Tel: (504) 53-0907 

Fax: (504) 52-2491 


Banco Hondureno del Cafe 

P.O. Box No. 583
 
Tegucigalpa D.C., Honduras 

Tel: (504) 32-8370 

Fax: (504) 32-8332 


P.O. Box No. 162 

San Pedro Sula, Honduras
 
Tel: (504) 53-4006
 
Fax: (504) 52-7839
 

Banco de Honduras, S.A. 

P.O. Box 3434
 
Tegucigalpa, D.C.
 
Honduras
 
Tel: (504) 32-6122
 
Fax: (504) 32-=6164
 

P.O. Box No. 81
 
San Pedro Sula, Honduras
 
Tel: (504) 552-3151
 
Telex: 5541 BANCO Ho
 
Fax: (504) 53-2293
 

Lloyd's Bank 

P.O. Box 3136
 
Tegvcigalpa D.C., Honduras
 
Tel: (504) 32-1864
 
Telex: 1117 LONMONT HO
 
Fax: (504) 31-1417
 

P.O. Box No. 152
 
San Pedro Sula, Cortes
 
Honduras
 
Tel: (504) 53-0460
 
Telex: 5510 LONMON HO
 
Fax: (504) 52-1449
 

Banco Mercantil, S.A. 

P.O. Box No. 116
 
Tegucigalpa, D.C.
 
Honduras
 
Tel: (504) 32-0006
 
Fax: 32-3137
 

P.O. Box 1914
 
San Pedro Sula, Cortes
 
Honduras
 
Tel: (504) 53-4444
 
Fax: (504) 52-2400
 

Banco de Occidente, S.A. 

P.O. Box 3284
 
Tegucigalpa, D.C.
 
Honduras
 

Tel: (504) 37-0310
 
Fax: (504) 37-0486
 

P.O. Box 376
 
San Pedro Sula, Cortes
 
Honduras
 
Tel: (504) 53-2208
 
Fax: (504) 37-2275
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Banco SOG1'RIN, S.A. 

P.O. Box 320 

Tegucigalpa D.C., Honduras 

Tel: (504) 37-4551
 
Fax: (504) 37-2934 


P.O. Box 440 

San Pedro Sula, Honduras 

Tel: (504) 53.3888
 
Fax: (504) 57-2001 


Banco de Los Trabajadores 

P.O. Box 2246
 
Tegucigalpa, D.C. 

Honduras 


Tel: (504) 37-9501 

Fax: (504) 37-8422 


P.O. Box No 631 

San Pedro Sula, Honduras 

Tel: (504) 53-1270
 
Fax: (504) 52-3238 


JAMAICA 

Commercial Banks 

Bank of Commerce 

Jamaica Ltd. 

1King St. 

Kingston, Jamaica 

Tel: (809) 922-2960 

Fax: (809) 922-5330
 

Bank of Nova Scotia 

Jamaica Ltd. 

Duke and Port Royal St. 

Kingston, Jamaica 

Tel: (809) 922-1000
 
Fax: (809) 922-1810 


Century Natiotiil Bank 

14-20 Port Royal St, Seabed Bldg. 

Kingston, Jamai' A 

Tel: (809) 922-3105
 
Fax: (809) 922-8276 


Citibank, NA. 
63 Knutsford Blvd. 
Kingston, Jamaica 
Tel: (809) 926-3270
 

Eagle Commerce Bank Ltd. 

6 Grenada Way 

Kingston 5, Jamaica 

Tel: (809) 929-9355 


First Jamaica National Bank
 
88 Harbour St.
 
Kingston, Jamaica
 
Tel: (809) 922.0110
 

Jamaica Citizens Bank Ltd.
 
4 King St.
 
Kingston, Jamaica
 
T: (809) 922-5850
 

Mutual Security Bank Ltd. 
30 Knutsford Blvd.
 
Kingston 5, Jamaica
 
Tel: (809) 929-8950
 

National Commercial
 
Bank Jamaica Ltd.
 
The Atrium
 
32 'rafalgar Rd.
 
Kingston 5, Jamaica
 
Tel: (809) 929-9050
 
Fax: (809) 929-8399
 

Workers Bank
 
134 Tower St.
 
Kingston, Jamaica
 
Tel: (809) 922-8650
 
Fax: (809) 922-4272
 

Merchant Banks 

Blaise Trust Company & Merchant Bank Ltd.
 
53 Knutsford Blvd.
 
Kingston, Jamaica
 
Tel: (809) 929-1120
 
Fax: (809) 929-1123
 

Caldon Finance Merchant Bank Ltd.
 
52-60 Grenada Crescent
 
Kingston 5, Jamaica
 
Tel: (809) 926-7544
 
Fax: (809) 926-5710
 

Citi-merchant Bank Ltd. 
63 Knutsford Blvd.
 
Kingston 5, Jamaica
 
Tel: (809) 926-3270
 
Fax: (809) 929-3745
 

D.uj Merchant Bank Ltd.
 
40 ±mnutsford Blvd.
 
Kingston 5, Jamaica
 
Tel: (809) 926-6786
 
Fax: (809) 929-7546
 
Eagle Merchant Bank of Jamaica Ltd. 
24 Grenada Crescent
 
Kingston 5, Jamaica
 
Tel: (809) 926-5335
 
Fax: (809) 926-4729
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Investment & Finance Merchant Bankers Ltd. 
16A H.W.T. Rd. 

Kingston 5, Jamaica 

Tel: (809) 926-3640 

Fax: (809) 929-7772 


Mutual Security Merchant Bank & Trust Co., Ltd.
 
18 Trafalger Rd. 

Kingston 5, Jamaica 

Tel: (809) 927-3820 

Fax: (809) 927-3820 


Pan Caribbean Merchant Bank Ltd. 

60 Knutsford Blvd. 

Kingston 5, Jamaica 

Tel: (809) 929-5583 

Fax: (809) 926-4385 


West India Company of Merchant Bankers Ltd. 

Socita Bank Center 

Kingston, Jamaica 

Tel: (809) 922-1000 

Fax: (809) 922-6548 


Jamaica Citizens Trust & Merchant Bank Ltd. 
4 Kings St. 

Kingston, Jamaica 

Tel: (809) 922-5850 


Tower Investments Ltd. 

c/o Motta and Oppenheim 

125 Tower St. 

Kingston, Jamaica 

Tel: (809) 922-7450 

Fax: (809) 922-4510
 

Trust Companies 

Bank of Commerce Trust Co., Ltd. 

31 Kingston Mall 

Kingston ,Jamaica 

Tel: (809) 922-3721 

Fax: (809) 922-2320 


Bank of Nova Scotia 

Trust Co. of Jamaica Ltd. 

30 Duke St. 

Kingston,Jamaica 

Tel: (809) 922-1810 

Fax: (809) 922-3378 


Issa Saving & Trust 
c/o E.A. Issa and Bros. 
9-12 Princess St. 
Kingston, JamaicaTel: (809) 922-9170 

Fax: (809) 922-0482 


West Indies Truest Co., Ltd. 
The Atrium
 
32 Trafalgar Rd.
 
Kingston 5, Jamaica
 
Tel: (809) 929-9050
 
Fax: (809) 922-4272
 

Workers Bank Truqt Co., Ltd.
 
134 Tower St.
 
Kingston, Jamaica
 
Tel: (809) 922-8651
 

Finance Companies
 

Caribbean Trust Ltd.
 
c/o Clinton Hart & Co
 
58 Duke St.
 
Kingston, Jamaica
 

Tel: (809) 924-9175
 

Citifinance Ltd.
 
63 Knutsford Blvd.
 
Kingston 5, Jamaica
 
Tel: (809) 926-3270
 

Fax: (809) 926-3270
 

Deaner Ltd.
 
31 Tobago Ave.
 
Kingston 10, Kingston
 

George & Branday Ltd.
 
1 St. Lucia Crescent
 
Kingston 5, Jamaica
 
itl: (809) 926-1275
 

Fax: (809) 926-1279
 

Lival Investments Ltd.
 
c/o Livingston Alexander& Levy
 
72 Harbour St.
 
Kingston,Jamaica
 
Tel: (809) 922-6810
 
NCB Trust & Merchant Bank 
The Atrium 

32 Trafalger Rd.
 
Kingston 5, Jamaica
 
Tel: (809) 929-9050
 
Fax: (809) 968-1344
 
Partner Finance Ltd.
 
3 Duke St.
 

Kingston,Jamaica
 
Tel: (809) 922-6123
 
Fax: (809) 929-3815
 

Solnar Ltd.
 
c/o Myers Flectcher &Gordon Manton & Hart
21 East St.
 
Kingston, Jamaica
 
Tel: (809) 922-5860
 
Fax: (809) 922-4811
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Mortgage Banks/Building Societies 

Hanover Benefit Bldg. Society 

Lucea P.O. 

Hanover, Jamaica 

Tel: (809) 956-2344 


Jamaica Mortgage Bank
 
33 Tbago Ave. 

Kingston 5, Kingston 

Tel: (809) 929-6350 


Jamaica National Building Society 

10 Grenada Crescent 

Kingston 5, Jamaica 

Tel: (809) 926.1344
 
Fax: (809) 926-7661 


Jamaica Savings & Loan 

3 Barbados Ave. 

Kingston 5, Jamaica 

Tel: (809) 926-4816 


National Housing Trust 

4 Park Blvd. 

Kingston 5, Kingston 

Tel: (809) 929-6500 

Fax: (809) 929-6187 


Victoria Mutual
 
6 Duke St. 

Kingston, Jamaica 

Tel: (809) 922-5751 

Fax: (809) 922-4237 


NETIERLANIDS ANTILLES 

Algemene Bank Nederland N.V. 
Pietermaai 17, Willemstad 
P.O. Box 469 

Curacao, Netherlands Antilles 

Tel: [599](9) 612624 

Telex: 1104 RDABN NA 


Banco di Caribe N.V. 

Schottegatweg Oost 205 

P.O. Box 3785 

Curacao, Netherlands Antilles 

Tel: [599](9) 616588 

Telex: 1266 BACAR NA 


Banco Industrial de Venezuela 
Heerenstraat 19, Willemstad 
P.O. Box 701 

Curacao, Netherlands Antilles 

Tel: [599](9) 611621 

Telex: 1103 BIVCA 


Bank ofNova Scotia 
Banckstreet 61
 
P.O. Box 303
 
Philipsburg, St. Maarten
 
Netherlands Antilles
 
Tel: [599](5) 22262
 
Telex: 8036 BNSSM NA 

Barclays Bank PLC 
Front Street 
P.O. Box 141
 
Philipsburg, St. Maarten
 
Netherlands Antilles
 
Tel: [599](5) 3511/2491
 
Telex: 8022 BANCO NA
 

Banco Mercantil CA. 
Abraham de Veerstraat 1
 
P.O. B3x 565
 
Curacao, Netherlands Antilles
 
Tel: [599](9) 611566
 
Telex 1162 BMV NA 

The Chase Manhattan Bank N.A. 
Soualign Building 
P.O. Box 221
 
St. Maarten, Netherlands Antilles
 
Tel: [599](5) 23726
 
Telex: 8003 CHASB NA
 

Citco Bank Antilles N.V. 
Schottagatweg Oost 44, Willemstad 
P.O. Box 707
 
Curacao, Netherlands Antilles
 
Tel: [599](9) 70388
 
Telex: 3394 CACBK
 
Fax: [599](9) 77902
 

McLaughlin Bank N.V. 
Wilhelminaplein 14-16, Willemstad 
P.O. Box 763
 
Curacao, Netherlands Antilles
 
Tel: [599](9) 61282
 
Telex: 1083/3302 McLBNA 

Maduro & Curiel's Bank, N.V. 
Plaza Jojo Correa 2-4, Willemstad 
P.O. Box 305
 
Curacao, Netherlands Antilles
 
Tel: [599](9) 611100
 
Telex: 1127 MCBNK/NA
 

The Windward Islands Bank Ltd. 
Pondfill 
P.O. Box 220
 
Philipsburg, St. Maarten
 
Netherlands Antilles
 
Tel: [599](5) 22335/22313
 
Telex: 8016
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Pierson, Heldring &Pierson N.V. 

John B. Gorsiraweg 6, Willemstad 

P.O. Box 3889 

Curacao, Netherlands Antilles 

Tel: [599](9) 613955 

Telex: 3303 PHPC NA
 

Girodienst Curacao 

Scharlooweg 35 

Curacao, Netherlands Antilles 

Tel: [599](9) 614999 


Orco Bank N..
 

Dr. H. Fergusonweg 10 

P.O. Box 3987 

Curacao, Netherlands Antilles 

Tel: [599](S) 72000 

Telex: 3374
 
Fax: [599](9) 71 741 


NICARAGUA 

Commercial Banks 

Public 

National Development Bank
 
Km 4 1/2 Carretera a Masaya 

Managua, Nicaragua 

Tel: [505](2) 67-1771 

Fax: [505](2) 67-4222 


Nicaraguan Bank of Industry and Commerce 
Edificio Oscar Perez Caser 

Carratera a Masaya
 
Apartado 549
 
Managua, Nicaragua 

Tel: [505](2) 727306
 

Private 

Banco de America Central 
Km. 3 1/2 Carretera a Masaya 
Managua, Nicaragua 

Banco de Credito Centroamericano 

Edificio Bancentro 

Carretera Masaya, Km 4.5
 
Managua, Nicaragua 

Tel: [502](2) 678030 

Fax: [505](2) 678034 


Banco do Exportacion 


Managua, Nicaragua 

Tel: [505](2) 670496, 7 

Fax: [505](2) 670-499
 

Banco Mercantil
 
Plaza Banco Mercanti
 
Managua, Nicaragua
 
Tel: [505](2) 668228
 
Fax: [505](2) 668024
 

Banco de la Produccion
 
Plaza Libertad, contiguo a Metrocentro
 
Apartado Postal 2309
 
Managua, Nicaragua
 
Tel: [505](2) 72346, 4772902
 
Fax: [505](2) 74058
 

Banco de Prestamos
 
Managua, Nicaragua
 
Tel: [505](2) 623046
 
Fax: [505](2) 623057
 

Interbank
 
Managua, Nicaragua
 
Tel: [505](2) 662010
 
Fax: [505](2) 663-036
 

PANAMA 

For a complete list of banks contact: 

Panama Banking Association
 
Calle Samuel Lewis
 
P.O. Box 4554
 
Panama 5, Panama
 
Tel: (507) 63-7044
 
Fax: (507) 63-7783
 
Telex: 2015 STORTEX PA
 

PERU 

Banco CCC del Peru
 
Camilo Carrillo No. 114
 
Lima 11
 
Apartado Postal 4429
 
Lima, Peru
 
Tel: [51] (14) 331614, 336230
 

Fax: [511 (14) 325193, 339947
 
Telex: 25917 PE CCC
 

Banco Central Hipotecario del Peru
 
Jr. Carabaya No. 4 4 2
 
Apartado Postal 1005
 
Lima 100, Peru
Tel :[51] (14) 285647
 
Fax: [51] (14) 329677
 
Telex: 25827
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Banco de Credito del Peru 

Calle Centenario No. 156 

Sta. Patricia, La Molina 

Lima 1, Peru 

Tel :[51] (14) 373838, 371566 

Fax: [51] (14) 379293 

Telex: 25192 PE CREBAN 


Banco de Desarrollo Bandesco 

Jr. Camana No. 700 

Apartado Posta 15056 

Lima 1, Peru 

Tel: [51] (14) 286360, 277665 

Fax: [51] (14) 329742, 277665 

Telex: 20437 PE 


Banco de Lima 

Esquina Puno y Carabaya No. 698 

Apartado Postal 3181 

Lima 100, Peru 

Tel: [51] (14) 275860, 282930 

Fax: [51] (14) 332443 

Telex: 25267 


Banco del Progreso S.A. 

Av. Javier Prado Ests No. 595 

Apartado Postal 1270273 

Lima 27, Peru 

Tel: [51] (14) 409686, 409590 

Fax: [51] (14) 416104 

Telex: 21594 PE -21044 PE PROBANK 


Banco del Sur del Peru 

Moral No. 101 

Apartado Postal 1017 

Lima 27, Peru 

Tel: [51] (14) 215310 

Fax: [51] (14) 215491 

Telex: 51096 


Banco Financiero del Peru 

Av. Ricardo Palma No 278 

Lima 18, Peru 

Tel: [51] (14) 470560 

Telex: 21557 FiNBANCO 


Banco Industrial del Peru 
Jr. Lampa No. 535
 
Apartado Postal 1230
 
Lima 100, Peru
 
Tel: [51] (14) 281831, 276530
 
Fax: [51] (14) 310467
 
Telex: 20092
 

Banco Latino
 
Av. Carabaya No 341
 
Apartado Postal 4099
 
Lima 100, Peru
 
Tel: [51] (14) 283589, 287870
 
Fax: [51] (14) 327124
 
Telex: 25531 PE BCOLATIN
 

Banco Mercantil del P,ru, S.A. 
R. Rivera Navarrette No 641
 
Apartado Postal 5926
 
Lima, 100 Peru
 
Tel: [511 (14) 428000
 
Fax: [51] (14) 421073
 
Telex: 20386 PE MERCANTI L
 

Banco Regional Sur Medio y Callao Surmeban
 
Av. Nicolas de Pierola No 745, Callao
 
Apartado Postal 5938
 
Lima, Peru
 
Tel: [51](14) 191917, 299289
 
Fax: [51](14) 310768
 
Telex: 25953
 

Banco Wiese Ltdo.
 
Jr. Cuzco No 245
 
Apartado Postal 1235
 
Lima 100, Peru
 
Tel: [51] (14) 283400, 275060
 
Fax: [51] (14) 330011, 334077
 
Telex 20164 PE BANKWIE
 

Banco Internacional del Peru
 
Jr. Union No 600
 
Apartado Postal 148
 
Lima 1, Peru
 
Tel: [51](14) 273850, 275210
 
Fax: [51](14) 311027
 
Telex: 25270 PE BIPLIMA
 

Inversiones Nacionales el Sol, S.A.
 
Jr.Zepita No 268
 
Of. 302, Callao 1
 
Lima, Peru
 
Tel: [51](14) 299066, 292494
 
Fax: [511(14) 291347
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U.S. Bank Representative Offices: The Royal Bank of Trinidad and Tobago Ltd. 

Citibank, N-A. 

Juan de Arona 830, 5th Floor 

San Isidro 

Lima 27, Peru 

Tel: 151](14) 411034
 
Fax: [51](14) 414278 

Telex: 21227 


First Interstate Bank 

J-dificio La Positiva 

Francisco Masias 370, 13th Floor 

SanLimaIsidro100, Peru 

Lma[140 P2 1 

Tel: [51](14) 402715, 403062 

Fax: [511(14) 403317 

Telex: 25275 PE FICAL 


TRINIDAD AND TOBAGO 

Commercial Banks 

Bank of Commerce Trinidad and Tobago Ltd. 

72 Independnece Square 

Port-of-Spain, Trinidad 

Tel: (809) 627-95 

Fax: (809) 627-0904 


The Bank of Novia Scotia Trinidad and Tobago Ltd. 
Scotia Centre, Park & Richmond Streets 
Port-of-Spain, Trinidad
Tel: (809) 625-3566
Fax: (809) 627-5278 


National Commercial Bank of Trinidad and Tobago 
Corner Park &Henry St. 
Port-of-Spain, Trinidad 
Tel: (809) 623-2423
 
Fax: (809) 627-5956 


Citibank (Trinidad and Tobago) Ltd. 
74 Independence Square 
Port-of-Spain, Trinidad 
Tel: (809) 625-1040
 
Fax: (809) 624-8131
 

Republic Bank Ltd. 
11-17 Park St.
 
Port-of-Spain, Trinidad
 
T-21: (809) 625-3611
 
Fax: (809) 623-0371
 

3B Chancery Lane
 
Port-of-Spain, Trinidad
 
Tel: (809) 623-4292
 
Fax: (809) 623-4291
 

Other Financial Intiutions 

Bank of Commerce Trust Company of Trinidad & 
Tobago, Ltd. 

72 Independence Square 
Port-of-Spain, Trinidad 
Te: (809) 627-9325
 
Fax: (809) 627-0904
 

The Bank of Nova Scotia Trust Company of Trinidad 
and Tobago, Ltd.
Scotia Centre
 
Partk & Richmond Streets
 
Port-of-Spain, Trinidad
 
Tel: (809) 623 3566
 
Fax: (809) 627-5278
 

Citicorp Merchant Bank 
74 Independene Square
 
Port-of-Spain, 'inidad
 
Tel: (809) 623-3344
 
Fax: (809) 624-8131
 
International Industrial Merchant Bank of
 

Trinidad and Tobago, Ltd.45 Abercromby Street4 brrmySre
 

Port-of-Spain, Trinidad
 
Fa: (809) 625-8116
 
Fax: (809) 627-3370
 

Republic Bank Finance & Merchant Bank11-17 Park St. Complex, First Floor 
Port-of-Spain, Trinidad
 
Tel: (809) 623-3733
 
Fax: (809) 623-3734
 

Royal Bank Trust Company 
55 Independence Square 
Port-of-Spain, Trinidad, W.I. 
Tel: (809) 625-3511
 
Fax: (809) 625-0585
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* U.S. G.P.O.:1992-341-831:60764 


