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I. EXECUTIVE SUMMARY

The purpose of the Private Sector Description is to a) quantify the
importance of the Senegalese and foreign private sector in the
overall economy, b) identify sub-sectoral trends and the role of
the private sector, c) assess the impact of public policy and
parastatals on the economy and private sector, and d) describe the
composition of the Senegalese private sector. Key findings below
address these central concexns:

* The Senegalese private sector contributes roughly 85% of GDP,
employs 92.5% of the work force, and is primarily informal.

* The Senegalese private sector accounts for nearly 100% of
primary agricultural production, 86% of industry (including
food prccessing), and 77% of services; public and parastatal
dominance has been concentrated in groundnut marketing,
mining, banking, power and communications.

* varastatals make a lLimited contribution to GDP (5%-7.5%) and
employment (1%), but have monopolized long-term barnk credits
and constitute a serious drain on public expenditure amounting
to 44% of fiscal deficits and 2% of GDP.

* Privatization of parastatals is proceeding slowly due tn lack
of Government consensus o©on privatization, insistence on
Government control of post-sale feasibility assessments, a
difficult regulatory environment, unattractive assets and cash
flow, lack of consultation and coordination with the
Senegalese private sector, and a weak domestic investor base.

* Policy reforms have resulted in increases in anricultural
production, export esrnings and private investment, while
reducing the fiscal deficit and inflation rate; however,
reforms have also hunt the previously protectad industrial
sector, encouraged hig¢her current account deficits, tightened
the reins on money ard credit, and created a high degree of
investment uncertainty; growth in the informal sector has been
particularly noticeable.

* Progress and/or a more prominent role in the economy since
1985: horticultural production, artisanal fishing, transport,
tourism, insurance, export non-factor services (freight,
insurance), G.I.E.’s and the informal sector; losers since
1985: larger, formal enterprises, primarily in the modern
industrial sector, and parastatals.

* Un(der)emplcyment continues to be a severe and growing
problem, particularly in the urban areas; 100,000 net new
entrants into the labor force each year cannot be absorbed by
the modern economy, and rigid labor laws make formal hiring
costly, exacerbating unemployment in the formal sector.
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The private sector in Senegal is increasingly composed of
{nformal microenterprises, often self-employed or assisted by
farnily labor, and G.I.E.’s, which are replacing cooperatives
and provide a formula to small business for credit access; the
modern private sector has traditionally been French (industry
and services) and Lebanese (commerce), but the formal
Senegalese private sector is growing; the Senegalese private
sector is increasingly investing in food products, textiles,
commerce, tourism, transport and insurance.

Senegal’s private sector is still undergoing a structural
change after hostilities with Mauritania broke out in 1989;
the departure of Mauritania’s shopkeepers adversely affected
wholesale and retail trade, the banking system and small
savers with losses estimated up to FCFA 4.5-12.5 billion ($15-
$42 million) in unpaid bank and trade credits, and lost
merchandise, tontine savings and consumer prepayments;
Senegalese have taken over these shops, and are still learning
the nuances of formalized retail trade.



II. INTRODUCTION

A. Purpose and Objectives of the Description Phase

The purpose of this section is to describe the Senegalese private
sector. Specific objectives include the following:

* Quantify the private sector’s importance in the Senegalese
economy in terms of GDP and employment.

* Create a broad private sector map, and several sub-sectoral
private sector maps, to illustrate the role in and share of
private sector economic activity in Senegal.

* Assess the impact of parastatals on the economy.

* Describe the impact of public policy on private sector
development.

* Identify leading and lagging sectors and private sector
opportunities.

* Generate benchmark data by which to measure change over time.

* provide useful information for future USAID project and

program design.

B. Organization of the Descrip*ion Phase

The description phase is organized around a series of key
questions:

* How important is the private sector in the economy?
* Where in the economy is the private sector located?
* What is the impact on the economy of parastatal enterprises?

* What has been the impact of public policy on economic growth?

* What have been the trends in the private sector (e.g.., leading
vs. lagging sectors)?



III. FINDINGS

The following are key findings from the description phase, with
specific focus on the strategic questions mentioned above. One
caveat to the findings is possible inaccuracy and/or imperfection
of the statistical data on which many of these findings are based.
Figures utilized for determining sectoral contributions to GDP were
stated in billions of 1987 FCFA on a current basis. Figures for
international trade and capital flows (e.g., exports, imports,
debt, ODA) were stated in millions of current US dollars. Where
constant FCFA or constant dollar figures were necessary to perform
a trend analysis, these have been used. National census bureau
statistics have generally been used for employment and labor
figures.

A. How Important is the Private Sector in the Economy?

1. The Private Sector Accounts for About 85% of Measurable
GDP

The total private sector contribution to GDP in 1987 was estimated
at 85%, with Government contributing an estimated 10% and
parastatals the remaining 5% (other measures show parastatals
contributing 7.5%). The private sector 1is prominent in all
sectors, constituting nearly 100% of primary agricultural value-
added, 86% of industry (including food processing), and 77% of
services. Private sector shares of agriculture and commerce alone
constitute 42% of Senegal's total 1987 GDP. Modern ‘private sector
GDP contribution is estimated at 26%, primarily ir food processing:
chemicals, construction, commercial trade, transport and tourism.
Parastatals and/or Government are prominent in agricultural input
distribution, groundnut processing and marketing, mining, water and
electricity, real estate, transport and telecommunications, tourism
and the financial sector. It is possible that both GDP and private
sector share are larger as most (59% of 1987 GDP) of the economy is
informal and remains relatively undocumented. Exhibits 1lA-E
reflect the composition of Senegal’s GDP and its per capita income
relative to sub-Saharan Africa.

2. The Private Sector Emplovys 92.5% of the Work Force

The rural and informal private sectors are domiuant in Senegal’s
economy, employing 90.5% of the total active work force in 1987;
the modern private sector employs 2%. Public sector employment is
concentrated in the Government (6%), wita parastatals employing far
less (1%). Trends in employment are difficult to ascertain due to
the high composition of informal sector and sezsonal employment.
In recent years, it appears that employment has increased in the
informal urban economy, with a heavy concentration in petty trade
and light manufacturing. The increase in petty trade partially
reflects a) the changed regulatory environment, b) the influx of
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goods from Senegalese and non-Senegalese ports, and c) the
replacement of commercial trade activities previously conducted by
the Mauritanian community. Agviculture sector employment appears
to have also increased with growing production of horticultural
crops since 1985-1986. Employment in the modern industrial and
service sectors (net of Government) declined from 133,044 in 1984
to 83,405 in 1987, and 15,000 additional industrial Jjobs are
projected to disappear between 1988-1990. Given slower industrial
growth and pressure from donors to reduce salaried public
expenditure, it is anticipated that if modern sector shares of
employment decline in the coming years, these decreases would
likely have to come from the civil service. Exhibits 2A-B portray
the structure of employment in Senegal.

3. The Private Sector is Informal and Small Scale

Given the dominance of rural and urban self-employment and informal
enterprises among the economically active population, Senegalese
enterprises are overwhelmingly private and small. Self-employed
workers and family labor were 75.5% of the work force in 1987, with
family labor often unpaid and rural. Employers numbered only
17,930 (1% of the total active work force), while apprentices were
135,110 (6%). A 1988 survey of 29,639 microenterprises in Dakar
showed employment of 57,413; most of these enterprises were self-
employed individuals in commerce (21,341), with the highest
employment-per-enterprise ratios in vehicle repair (8.1),
woodworking (6.9) and metalworking (5.0). However, only 18% of the
surveyed enterprises employed four or more people, suggesting that
there are not yet enough urban microenterprises with sufficient
absorptive capacity to handle the growing demand for urban-based
jobs. Problems of factor costs of production, capital formation,
managerial capability and taxation have all served to reinforce the
predominance of small and informal enterprises, with growth largely
in small-scale commerce. These trends appear to be continuing as
documented informal sector contributions to GDP have been
increasing since 1985. Exhibit 3 shows the increasing contribution
of the informal sector to GDP in the 1980's, with continuous
increases since 1985. (The role and perceptions of the informal
sector are also more fully explored in the MAPS Private Sector
Diagnostic Survey).

Conclusion: Despite an economic strategy since independence
focusing on Government intervention, public sector employment,
public works and parastatals, the Senegalese economy is private
sector-oriented in terms of GDP (85%) and employment (92.5%). The
private sector is generally small-scale and informal, with larger-
scale enterprises often owned by foreigners and/or public sector
institutions. The private sector is prominent in virtually all
sub-sectors of the economy except groundnut marketing, mining, the
financial sector and naticnal infrastructure. (Structural
Adjustment should increase the private sector share of both mining
and banking). While the economy is overwhelmingly private sector,
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the traditionally protected modern gector has shown limited ability
to compete according to global standards and productively employ
the large number of job seekers entering the market each year. The
result (discussed in subseguent sections) is increasing growth of
the informal urban sector while the modern economy contracts due to
lack of competitiveness, aged equipment, tight credit, high labor
and transactions costs, and uncertainty regarding policy arnd
investment.

B. Where in the Economy is the Private Sector?

4. Iqriculture: The Private Sector is Pervasive

Approximately 61% (1,438,300 in 1987) of employed Senegalese engage
in agricultural production, while private agricultural production
{s 23% of total GDP (1987). Given the informal and seasonal nature
of agriculture in Senegal, it is probable that more than 61% of the
work force engages in agricultural production during the year,
although official statistics claim 61%. Private producers are
responsible for virtually all domestic food crop and livestock
production (19.5% of 1987 GDP), fishing (2%) and forestry (1%). Ia
addition to local food production, the agriculture sector provides
the raw materials for about 30% of Senegal’s industrial production,
about 40% of its export earnings, and is an important source of
demand for Senegal’s mining (phosphate) and chemical (fertilizer
production) industries. The Mourides have been particularly
prominent in groundnut production and processing, leading to active
involvement in transportation and other sub-sectors that have
helped revive the private groundnut economy. (This may be a mixed
blessing, as some sources believe Senegal’s real groundnut exports
exceed official export totals, particularly when world market
prices are higher than Governnent prices.) Parastatal contribution
to agricultural GDP has been negative, with 10 parastatals involved
in attempted price stabilization measures (CPSP), textile (cotton)
development (SODEFITEX), animal resource development (SERAS) and
other activities; in 1986, only SERAS had positive value-added,
generated profits and required virtually no subsidies. Exhibits
4nA-B profile Senegal’s agricultural sector contribution to GDP and
»mployment.

5. Problems Abound in the Aqriculture Sector, Representing
Challenge and Opportunity to the Private
Sector

Senegalese agricultural production is generally constrained by a
series of input distribution (e.g., fertilizer, seed, chemicals),
credit, and output marketing (e.g., processing, storage)
limitations characteristic of African subsistence economies. These
constraints add to other problems of weather uncertainty, low labor
productivity, poor soil fertility, transport bottlenecks, and a
general lack of competitiveness relative to global standards.
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Borticultural production has improved in recent years, but remains
uncompetitive by world standards due to high transport costs, low
quality, associated problems buyers have enforcing contracts with
growers, insufficient cold storage, high labor costs relative to
productivity, absence of grading, unreliable delivery practices in
export markzts and the high value of the FCFA. Sugar represents an
example of high-cost agro-industrial protecticnism, with a French-
owned production plant supplying the entire domestic market at
prices above those in the world market. Senegal, with donor
assistance, has invested significant funds in irrigation and rice
projects to improve its food security position; however, local rice
production cannot currently compete with cheaper and subsidized
imports from Asia and North America, and 1low fixed Government
prices do mnot provide an incentive for expanded production
(although G.I.E.'s are increasing paddy production in the Fleuve
Region, selling freely in the market and repaying loans). Cotton,
like the textile industry, is hurt by high-cost production and the
inability to compete against lower cost producers in the Far East,
although the Sotiba-Simpafric expansion program (with IFC support)
may help stimulate cotton and textile production. Livestock, like
rice, is uncompetitive due to high production costs and lower-cost
and/or subsidized imports primarily from the EEC. Fishing,
considered one of Senegal’s bright spots, is adversely affected by
overfishing in recent years, limited processing capubilities for
value-added earnings, and disregard by foreigners for Senegal’'s
international water rights; these factors affect the "modern"
sector more than "artisanal” fishing. Forestry will continue to be
a serious economic and environmental problem, although some private
woodworking activity for Jocal consumption and export continues
around the country. Exhibit 5 shows that Senegal'’s agriculture
sector position relative to sub-Saharan Africa has remained
virtually unchanged since 1580..

6. Commerce: The Private Sector is Active in Wholesale and
Retail Trade

Wholesale and retail trade contribute 20% of 1987 GDP and as much
as 19% of total employment. The private sector share of commerce
is virtually 100%, with the parastatal SONADIS accounting for only
0.1% of 1986 commercial trade. Most private traders operate small
businesses, with the exception of the larger (and predominantly
French and Lebanese) wholesalers and trading houses (e.g., SCOA,
CFAO, Filfili) located primarily in Dakar. Until April 1989,
Mauritanizns dominated the retail sector, with 12,000-17,000 shops
that accounted for an estimated 65-70% of commercial retail trade.
Their withdrawal created employment and ownership opportunities for
the Senegalese private sector, but also shocked the financial and
trade system, particularly the Lebanese community, as the
Mauritanian retailers’ departure led to an estimated FCFA 4.5-12.5
billion in unpaid bank and trade credits, lost merchandise, and
foregone tontine savings and consumer prepayments. (These
estimated losses were the equivalent of $15-§$42 million, 7%-20% of
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consolidated bank equity, and up to 1% of GDP). The Baol group has
begun to take over small Lebanese export-import companies, and
other Senegalese have begun to serve &s partners with foreign
operations. Exhibit 6 reflects the importance of trade to the
service sector and overall GDP.

7. Industry: The Private Sector is Prominent

Industry is 28% of 1987 GDP, with the private sector accounting for
24.5% and parastatals only 3.5%. The industrial sector accounts
for 14% (340,000 in 1987) of totul employment, most of which is in
the informal sector (286,000). Food and tobacco, construction and
public wcrks and chemicals are the main industrial sub-sectors,
accounting for 20% of total GDP. The modern private sector is
especially represented in food processing (e.g., fish and vegetable
canning, flour and biscuits, sugar and confectionaries), chemicals
(e.g., petroleum refining, fertilizers and pesticides, plastics),
metals and textiles, and contributed 16% to 1987 GDP. The informal
industrial sector, widely represented in artisanal production and
construction and public works, contributed 8.5% of 1987 GDP.
parastatals, primarily in groundnut oil processing and marketing
(SONACOS) and mining (phosphates, iron ore), contributed 3.5% of
1987 GDP. Although the modern sector contributes more to GDP than
the infcrmal sectcr, the latter generates more employment and
training via apprenticeships. 1In addition, the informal sector is
comparatively low-cost, assists the formal sector in reducing
supply costs, and purchases goods from the formal sector. Most
manufacturing in Senegal 1is concentrated in consumer industries
rather than intermediate and heavy industrial activity. Capacity
utilization rates are generally considered low, although these are
hard to define and gquantify. Exhibits 7A-D profile industrial
sector GDP and employment.

8. Mining: The Sector Offers Potential For Private Sector
Growth

While mining was less than 1% of 1987 GDP and employment, it may
have potential for private sector development despite being
organized almost exclusively along parastatal lines. Mineral
exports constituted 5% of merchandise export earnings in 1987, most
of it phosphate earnings. With increasing food production, the
agriculture sector may continue to be a growing source of demand
for locally-produced fertilizer. (There are, however, potential
production and environmental problems at the Taiba mine that may
reduce future phosphate production). Increasing local and regional
pharmaceutical demand may stimulate mining production for the local
chemicals sub-sector. In addition, DuPont is assessing the
potential for titanium development in Senegal, offering the
possibility of production and export earnings. Important in this
regard is DuPont’s feeling that the Government of Senegal has been
a good working partner, and that the Senegalese labor force meets
required productivity standards. Exhibit 8 1looks at mining



production in Senegal and the sector’'s importance to export
earnings.

9. Non-Commercial Services: A Mix of Private and Public
Sector

Service sector activities apart from commercial trade and
Government (which is active in tourism, transport and
telecommunications, banking and finance, insurance, real estate)
are generally private sector, with some public sector involvement.
Including Government, these services contributed 29% of 1987 GDP.
Private service sector enterprises apart from commercial trade were
17.5% of i987 GDP, with Government at 10% and parastatals at 1.5%.
private sector ownership is found in tourism, road transport and
shipping, real estate and insurance. It is also expected that the
private siictor will play an increasingly important role in the
formal financial sector, although banking reform will take time.
Exhibits 9A-C show non-commercial service employment and shares of
GDP.

~onclusion: The private sector is prominent in all sectors of
the economy, and most sub-sectors. Private sector activity appears
to have been overshadowed by paras*atals only in the groundnut
processing and marketing, mining, power, communications and banking
sub-sectors of the eccnomy. With agricultural, industrial and
banking sector reform, it appears that the private sector will
eventually play a greater role in most areas traditionally run
along parastatal lines.

C. what is the Impact on_the Economy of Parastatals?

10. The Parastatal Sector of the Fconomy Makes a Limited
Contribution_to GDP and Employment, But Represents a
Major Investmen. to the Gecvernment

Early after independence, Senegal’s interventionist public policy
led to the creation of dozens of parastatals in virtually every
sub-sector of the economy. Senegal has 85 parastatals whose
contribution to GDP has decreased from 10.3% in 1982 to 7.5% in
1987. Employment has been 20,000-20,000 (about 1% of total
employment) throughout the decade, with output per worker dropping
from the 1984 peak of 4.9 million FCFA ($11,162) to 2.9 million
FCFA ($9,050) in 1986-1987 (based on World Bank data). The
Government increased its share of investment in parastatals from
FCFA 33 billion ($100 million) in 1982 to FCFA 135 billion ($449
million) in 1987, with the largest investment in the electricity
company (SENELEC) in 1983. Government ownership of total
parastatal capital increased from 45% to 69% (12.2% of 1983-1987
Gross Domestic Investment) during these Yyears, while Fixed
Investment in parastatals was estimated at 27% of total in 1986~
1987. The Government’s 1989-1991 Public Investment Program
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projects an additional FCFA 194 billion ($650 million) in
parastatal investment, primarily sourced from donor funds and
targeting agriculture, energy, transport, telecommunications, water
and housing. In light of Senegal'’s past parastatal experience and
current financial problems, some have questioned the prudence of
such la~ge PIP investments. Exhibits 10A-C profile Senegal’s
parastatal sector.

11. Parastatals are Generally Unprofitable and a Drain on
Public Expenditure

While not a major share of GDP or employment, parastatals have
registered losses virtually every year and been a drain on the GOS
Treasury. Losses before subsidies were FCFA 97 billion ($300
million) from 1981-1986, much of it in agricultural research,
pricing and marketing, phosphates, power/energy and banking.
Parastatal involvement in various sectors has often been justified
by political considerations (e.g., groundnat pricing, sectoral
credit allocations) rather than on economic cost-benefit bases.
According to World Bank findings, only the parastatal food industry
siiowed profitability net of gsubsidies in 1986, and this was due to
one company (Societe Electrique et Industrielle du Baol). Direct
subsidies to parastatals were FCFA 48 billion ($131 million) in
1981-1986, or an average FCFA 8 billion per year. Indirect
subsidies (e.g., customs and tax exemption) have been estimated to
be FCFA €0 billion ($250 million) per year. Thus, the combination
of opera.ing losses and subsidies cost the Government about $325
million per year from 1981-1986. Net Treasury outflows were FCFA
146 billion ($419 million) f£from 1981-1987, or 175% of the
Government ‘s current PIP, 44% of the Government’s 1982-1987 fiscal
deficit and about 2% of 1981-1987 GDP. In addition, it is
estimated that parastatals owe as much as FCFA 38 billion ($125
million) in net cross-debts to the Governmeant. Exhibits 11A-C
summarize the financial condition of Senegal’s parastatals.

12. Parastatal Borrowings Have Practically Eliminated Private
Sector Opportunities for Long-Term Debt

Parastatals held 96% of the banking sector’s long-term credits from
1985-1987, making it virtually impossible for the private sector to
invest, budget and plan long-term unless it was able to source
equity or foreign private debt. Parastatal borrowings were nearly
40% of total bank system credits from 1985-1987, far out of
proportion to its contribution to GDP and empi~yment. In addition,
many of these debts are non-performing, furtiier undermining the
financial position of the banks and Government and weakening
prospects for private sector investment. Exhibit 12 shows how
parastatal borrowings have "crowded out” long-term borrowings in
the private sector.
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13. Efforts to Reform and Privatize are Moving Slovly, Making
it Difficilt for the Senegjalese Private Sector to
Increase Investment

The Government announced that 26 of its &5 parastatals were for
sale in 1987, while efforts would be made to professionalize
management, reduce subsidies and make operations more efficient.
Firms for sale included BICIS, BIAO and SONAGA in the financial
sector, SOTEXPR in textiles, SAIH-Ngor in tourism and the Dakar-
Marine shipyard (which was subsequently removed from the
privatization list). Efforts have been made to expand the list,
including the possibility of selling 40% of SONACOS (groundnuts) to
the French and an additionai 16% to the Senegalese private sector.
Since that time, the Goverament has reduced its participation to
minority shares in only two firms and signed management performance
contracts with only one, although progress has been reported in
negotiations for fish processing, shipping (COSENAM) and media (Le
Soleil, SIDEC) properties.

Progress appears to be slow for a number of reasons: a) valuation
procedures focus on book asset values zather than cash flow (SNSSS,
SONADIS); b) the Government insists on retention of partial
parastatal monopolies (SOTRAC), equity holdings (SPT) and work
force (SONADIS); c) Senegalese private sector organizations (CNP,
Chamber of Commerce) and management (HAMO, SPT, SPHU) are often
excluded from the initial policy formulation stage of the
privatization process; d) there is a lack of adequate technical
expertise and a paternalistic, interventionist attitude at the
Government'’s "Delegation a la Reforme du Secteur Parapublic”; and
e) Senegal possesses a small investor base with few institutional
investors, a weaken=d banking system and a difficult regulatory and
fiscal environment. It is difficult to ascertain the degree of
interest expressed by the Senegalese private sector as opposed to
foreign interests, although private Senegalese have expressed
interest in acquiring SERAS while foreigners have expressaed
interest in SNSSS and possibly Dakar Marine. Exhibits 13A-C
profile parastatals available for sale, and World Bank
recommendations for additional privatizations. '

Conclusion: Parastatal losses are a cerious public finance
concern that have reduced Government revenue, made development
expenditure less available and slowed economic growth, resulting in
net Treasury outflows and large unpaid debts to the Government.
parastatals have negatively impacted the Senegalese private sector
by monopolizing long-term bank credits, arranging for protection
from competition in various economic sectors, and contributing to
the poor financial condition of the banking sector. Their poor
performance has been due to a number of factors, among them
mismanageinent, inefficiency, protection and fraud. Until a series
of legal, administrative, financial and regulatory constraints are
overcome, it is unlikely that the slow pace of Senegalese
privatization will accelerate.

11



D. What Has Been the Impact of Public Policy on Economic
Growth?

14. Major Policy Reforms Combined with Improved Weather Have
Encouraged Continuous Real GDP Growth Since 1985

Since 1985 and the beginning of the NIP and NAP, the Government has
implemented a series of policy reforms which, along with better
weather, encouraged real GDP growth averaging 4.3% from 1986-1987.
Real GNP per capita growth has increased 1.3% from 1985 to 1987,
averaging about $430 during that period (based on constant 1980
market prices). The key policy changes have been a) rationalized
groundnut nroducer prices, liberalized cereal producer prices, and
reform of SONACOS and the Food Security Commission in the
agriculture sector; b) reduced protection, simplified and more
computerized customs procedures, initial exploratory discussions to
liberalize the Labor Code, and price decontrol in the industrial
sector; c) efforts to increase investment in agriculture,
transport, telecommunications, housing, health and education in the
public sector ; d) dinitial attempts at privatizatinn, reduced
subsidization and reduced waste in the parastatal sector; e) fiscal
reforms tn reduce Government budget deficits by encouraging lower
tax rates but broadening the tax base, increasing actual
collections and lowering the public sector wage bill; f£)
restrictions on money and credit growth, more flexible interest
rate policy, and development of a reform program in the banking
sec.or; and g) attempts to improve debt management. Most NIP and
NAP reforms have been implemented, although groundnut producer
prices decreased in 1989 after the 1986 increase. Parastatal,
banking and fiscal policy reforms have been more difficult to
implement and will take longer, adding to the difficulties facing
the modern formal private sector. Exhibit 14 shows GDP growth and
key economic indicators.

15. Trade Liberalization Has Simplified Procedures, But
Enforcement Is Still Proklematic

The Government has established a relatively uniform tariff
structure consisting of customs at 15% cif, fiscal rates between
0%-45%, and a VAT at 5, 20 or 50%. The GOS plans to increase the
customs duty rate by 5%, strengthen customs valuation and border
procedures, broaden the base but lower the maximum VAT to 30%, and
introduce minimum tax assessments for imports to compensate for
underinvoicing. Senegalese SME’s have been given some tax relief
via duty exoneration on imported equipment, and Free Trade Zone
("Domaine Industriel”) firms are legally exempt. Import procedures
have been streamlined, with quantitative restrictions phased out on
virtually all imports except rice, sugar, cement and some consumer
goods. Proposed minimum tax assessments on imports may help some
formal producers in the local marketplace. Problems still exist,
however, with inconsistent and unequal enforcement of procedures
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due to lack of clarification. Some importers complain about
delays at the port, the need to make additional payments to
accelerate processing procedures, and continuous and time-consuming
meetings with public secter officials. Export taxes are low and
procedures straightforward, but costs and port delays remain
burdensome. Exhibits 15A-B profile trade liberalization measures.

16. Factor Costs of Production Remain Hiqgh, Reducing
Seneqal’'s Competitiveness and Making It
Difficult For the Private Sector To Generate
the Needed Profits For Long-Term Investment

Comparative power, *ransport and telecommunications costs show
Senegal is an expensive country in which to operate. Based on 1988
prices, electricity costs are high in Senegal (FCFA 56.45-58.98
KW/B) compared to Tunisia (15.95), France (22.0), England (24.3),
Spain (32.75) and West Germany (33.24). As electricity costs are
partially dependent on imported oil, the Government of Senegal
could only reduce electricity rates by a) increasing operational
efficiency (e.g., less overhead at SENELEC accompanied by greater
productivity), b) expanding the network and/or c) adding to
gsubsidies. Under the current financial circumstances, the first
option appears the most practical for now. As for port costs,
Dakar is considered a relatively high cost port which suffers from
high handling costs and limited export volume. Rates tend to be
competitive with Abidjan, another high cost port, with about a 3%
higher freight cost for some European locations (Hamburg, Anvers)
despite being closer. On the receiving end, Dakar is generally
less expensive than Abidjan. Telecommunications costs are high
when originating from Senegal to most European locations.
Telephone and Fax costs from Senegal to France, England and West
Germany were 36%, 80% and 133% higher than when originating from
those locations to Senegal. Telex costs from Senegal to Spain,
France and England were 19%, 27% and 80% more expensive than when
originating from Europe to Senegal. High telecommunications costs
are partially due to unauthorized use of State facilities, and
failure of the Government to fully pay for services used as if a
commercial customer. Exhibits 16A-E show Senegal’s high costs of
production as compiled by the Dakar Free Trade Zone.

17. Export Volume and Earnings are Rising, But Senegal is
Still vulnerable to Weak Terms cf Trade

Export earnings increased to $1.3 billion in 1987, or 27.5% of GDP
based on World Bank data. In 1982-19853, export earnings averaged
$883 million per Yyear. Export volume has increased most
significantly in agriculture (e.g., groundnut products, fish),
partially reflecting the favorable impact of the NAP.
Horticultural product exports have also increased due to the NAP,
although exports are less than potential due to transport
bottlenecks, gquality control, and general inability to meet
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competitive global standards. Senegal’s (official) leading export
earner, fish, has grown from $66 million in 1981 to $163 million in
1987, but may be entering a difficult period in which waters have
been overfished and processing facilities not sufficiently
developed for greater value-added. Senegal’s second leading export
earner, petroleum products, has declined significantly in recent
years, from $160 million in 1984 to $114 million in 1987. Export
tonnage of groundnut products peaked in 1983 at 407,390, but fell
£o 94,231 in 1985, reflecting poor weather conditions. 1In 1987,
export tonnage was 258,610, a sizeable increase from the 1985
trough. (Many believe that groundnut exports are higher than
listed in the official accounts, particularly at a time when world
prices exceed Government prices.) Phosphate export tonnage was
fairly stable from 1980-1986, averaging 1,282 tons per year. In
1987, 65% of export earnings were in fish (27%), petroleum
processing (19%), groundnut products (13%) and phosphates (6%).

France continued to be Senegal’s leading market for merchandise
exports, accounting for 32% ($218 million) in 1986. While
Senegal’s export performance is showing improvement, the country
still remains vulnerable to weak terms of trade due to global
competition in its main export products, dependence on the European
market, and weak purchasing power in neighboring African states
that also wish to develop competitive sectors. Exhibits 17a-C
highlight Senegal’s export products and markets.

18. Import Volume and Payments are Rising Faster

Despite increased exports, the trade balance has worsened due to a
greater increase in imported goods brought on by trade
liberalization and the fixed FCFA exchange rate. After four
consecutive years of decline (1982-1983), during which Senegalese
imports averaged $1.2 billion per year, the Senegalese import bill
rose to $1.65 billion in 1987. Since 1982, imports have consisted
largely of manufactures (47%) and fuels (21%) which were partially
used as inputs for further value-added production (intermediate to
industrial goods) and export (crude to refined =il to West African
states). In 1986, Senegalese merchandise importe totaled $985
million, of which 55% were finished goods (capital goods, food and
other consumer products) and 45% were unfinished (intermediate
goods and petroleum products). Imports were mostly from Europe,
with France being the leading exporter (38%). With a uore
liberalized, less protectionist trade policy, it is widely believed
that a higher percentage of finished consumer goods are entering
the marketplace, often from -the Far Fast. This has probably
widened the trade gap further since 1987, both adding to the import
bill and undermining local production. Growing urbanization has
added to demand for imported wheat and rice. The likelihood of
rising petroleum prices and unpredictability of weather may add to
Senegal’s production and trade problems in the coming years.
Greater imports of more competitively priced goods, however, have
had the favorable impact of contributing to the Government'’s
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efforts to keep inflation rates low. Exhibits 18A-D profile
Senegal’s import trade.

19. High Costs, Administrative Disarray, Excess Requlation
and Apparent Lack of Government Interest Have
Made the Free Trade Zone Ineffective in
Generating Employment and Exports, But There
Have Been Recent Positive Signals for Change

Along with high factor costs (e.g., electricity, water, shipping,
road transport), the Free Trade Zone has experienced a series of
administrative and time costs that make operating and investing in
the FTZ less attractive. Businessmen and officials associated with
the FTZ claim a number of problems. Despite tax exoneration, FT2
companies have been assessed taxes on "non-commission profits" and
¢ VAT (TPS); non-payment has led to cuts in telephone service.
Stamp requirements on export shipments require two customs
officials for authorization; as the two officials are rarely
available at the same time; the result is lost time. Clearing
imports takes long periods of time, slowing the entire production
cycle. Legislation changes often, without consultation, leading to
uncertainty and difficulties in planning. The Government does not
work with the FTZ Committee or firms to work out problems; managers
spend as much as 40% of their time working out problems with the
Government rather than on production and marketing. Aside from the
Government ‘s recent decision to make the Labor Code more flexible,
a benefit to employers economy-wide, the result has been only 12
firns investing and operating in the FTZ since 1974. A September
1989 inter-ministerial council meeting chaired by President Diouf
appeared to signal that the Government wants to make the FTZ more
competitive. General principles guiding FTZ reform are reduced
factor costs, more flexible work regulations, up to 40% access to
the local market, possible export subsidies, expanding FTZ points
outside the 2Zone, strengthening of the FTZ administration,
increased construction and protection from expropriation. Most
difficult to implement are 1likely to be more flexible work
requlations in an attempt to reduce production costs, as rules
governing layoffs and other cost-saving measures have traditionally
protected labor and been cumbersome for management to implement.
Exhibits 19A-B show the high costs of the Dakar FTZ and recent
export-import volume trends.

20, Trade Liberalization Has Not Improved the Trade and
Current Account Balance, Leading to Increased Dependence
on Donor Assistance

NAP and NIP reforms have helped increase export earnings, including
private sector export earnings, but the import bill has increased
more due to trade liberalization and high currency exchange rates.
Increased imports have benefitted private commercial traders and
consumers, but to the detriment of some private manufacturers whose
local markets were previously protected. The result, based on
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current US dollars, has been a continuing negative current account
balance averaging $478 million (1983-1987), consisting of §$328
million in trade deficits and $187 million in interest expense
(partially offset by workers'’ remittances which many believe to be
underestimated in the official accounts). while Gross Domestic
Investment has grown since 1985, GOS dependence on concessionary
debt from donor agencies has increased due to growing balance of
payments difficulties. Exhibit 2C shows Senegal’s balance of

payments in the 1980's.

21. Despite Continuing Current Account Deficits, Concessional
Debt Has Increased

In 1980, Senegal’s total external debt was $1.3 billion (43% of
GDP), and debt service payments $195 million (23% export earnings).
In 1987, total external debt was $3.7 billion (78% of GDP). Debt
service payments were $360 million in 1987 (28% of export
earnings), with debt service payments averaging $267 million per
year from 1985-1987 and rising sharply. The World Bank projects
debt service payments on public debt of $378 millicn per year from
1988-1992, or 24% of export earnings. Thus, external debt has
increased considerably over the decade, and any weakness in
Senegal‘’s export earnings will require additional debt,
restructuring or repayment from alternative sources. Senegal's
total 198~ oxternal debt was the eighth highest in sub-Saharan
Africa, and tenth on a per capita basis ($529). However,
Senegal’s efforts to liberalize trade, control inflation, reduce
fiscal deficits and promote private gsector investment have
generated donor goodwill, leading to improved terms and structure
of its debt. Senegal’s 1987 debt was 47% concessional, with 83%
from bilateral and multilaterai donors. In 1980, only 29% of
Senegal’s debt was concessional, with 47% held by private
creditors. Exhibit 21 reflects the composition of Senegal’s

official (e.g., concessional and non-concessional) and private
debt. ‘

922. Senegalese Private Sector Investment is Increasing,
Sending a Positive Signal That Government Stabilization
Policies are Shcwing Results

Since 1984, total net ,rivate investment has been estimated at $§578
million, 64.5% of it in 1986-1987 alone. This is a favorable trend
considering a) net foreign direct investment was a negative $67
million during this period, L) the banking crisis has tightened
credit, and c) the Government has made virtually no progress in
privatizing parastatals. Given the net total ($578 million) and
the net negative among foreign Investors (negative $67 million), it
appears the Senegalese private sector invested about $645 million
(4.8% of GDP) inm the Senegalese economy between 1984-1987, $463
million in 1986-1987. Thig suggests private savings exist for
investment, and that the Senegalese private sector is responding
favorably to Government policy initiatives. This includes a) the
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Muslim brotherhoods (e.g., groundnuts, transport, real estate), b)
private service sector operators (e.g., insurance companies,
commercial traders), and c) smaller-scale, informal and GIE
participants, and d) does not include parastatals. Exhibits 22A-B
profile Senegal'’s private and public sector savings and investment
trends.

23. But Existing Investment Levels May Not Be Enough

Senegal is vulnerable to weak terms of trade, potential cutbacks in
private transfers from offshore workers, and the perennial threat
of weather. If the Government is not successful in creating a more
certain investment and policy environment that lowers costs of
production, facilitates day-to-day business operations and
alleviates financial sector problems, private investment will not
likely be sufficient to reduce dependence on foreign aid. Exhibit
23 shows Senegal’s declining terms of trade in the 1980's.

24. Offshore Remittances Have Increased, An Important Source
of Income for the National Economy

Net private transfers, most of which were funds remitted from
Senegalese workers in Europe, totaled $275 million from 1983-1987.
These were an important source of savings and investment to the
Senegalese national accounts, and some authorities believe official
statistics understate the real value of these transfers. Combined
with export earnings, remittances covered 79% of Senegal’s imports
in 1983-1987. These receipts are projected to grow each year,
which would provide an additional source of private investment.
However, tighter labor restrictions in Europe after 1992 may slow
the flow of earnings and remittances of offshore Senegalese, making
alternative and more stable sources of private investment more
necessary. While beneficial tc the balance of payments,
remittances do reflect a fundamental economic weakness, that of
Senegal’s inability to properly utilize its growing labor force at
home. Exhibit 24 shows recent and projected net private transfers.

25. The Government'’s Public Investment Program is Investing
in Economic and Social Infrastructure for
Future Growth

Gross domestic investm:nt in Senegal totaled $1.5 billion from
1985-1987 (13.5% GDP), with Government responsible for $1.0 billion
(9.1% GDP). The 1983/f9-1990/91 PIP, sourced primarily from donor
funds, has programmed FCFA 471 billion ($157 million), of which
Government’s share is 55% and parastatals 41%. Top Government
priorities include a) improving rural water supply, agriculture and
forestry, and b) strengthening road transport, housing, education
and health facilities. As shown in the importance of private
sector construction and public works contribution to GDP, it is

likely that some of the PIP funds will be allocated to private
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sector contracts and provide a stimulus to a growing private
construction sub-sector. Exhibit 25 profiles the PIP.

26. Controlling Inflation Has Been a Key GOS Priority

Senegal’s inflation rate has been low compared to other African
countries. As measured by the GDP deflator, Senegal’s average
inflation rate from 1980-1988 was 3.7%. The inflation rate has
declined with the Government'’s policy reforms since 1985. The GDP
deflator was estimated at 8.3% in 1986, 5.0% in 1987, and 2.5% in
1988 and 1989. The Consumer Price Index has declined from 9.4% in
1986 and 0.4% in 1987 to a negative 2.3% in 1988 and 1989. 1If
these figures are accurate, they suggest that the Government is
taking measures to protect consumer purchasing power and promote
stable pricing. Nevertheless, restrictive measures have also made
efficient, productive, employment-generating private sector
development more difficult. Exhibit 26 shows Senegal’s
comparatively low inflation rate in Africa.

27. The Government Has Practiced Restrictive Monetary Policy
Since 1988 to Keep Inflation Low and Make Interest Rates
More Competitive

After a 17% increase in the 1987 broad money (M2) measure, the
Government has kept money growth relatively stable since 1988.
Rising interest rates, to be more competitive with Paris rates,
have had the favorable impact of increasing time deposits in the
banking svstem. This suggests that some capital flight has been
arrested. Exhibits 27A-B show money supply and money market
interest rate trends.

28. Most Senegalese Are Excluded From the Banking Sector,
Reinforcing the Role of the Informal Sector

Most Senegalese find it difficult to gain access to banking
services due to branch distribution, high costs of administration,
poor debt service histories and the weak financial condition of
most banks. Minimum deposit levels, meant to discourage small
deposit accounts that are administratively costly to the banks,
l1imit the number of account holders. Without deposits and other
collateral, it is difficult to arrange for credit. A long history
of non-repayment on loans has made most banks insolvent, making
them very cautious about extending loans. This perpetuates the
cycle of a weak deposit base, limits savings and investment,
encourages financial disintermediation and reinforces the role of
informal, traditional savings and credit mechanisms in the economy.
Exhibits 28A-C provide an overview of reform and restructuring
efforts in the banking sector, and a consolidated balance sheet of
the banking system in Senegal.
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29. Credit Has Been Tight Despite Small Increases Since 1986,
and the Banking Sector's Weak Loan Portfolio Will Be a
Burden For Years

Stock of credit to the economy has increased since 1986, from FCFA
544 billion to FCFA 607 billion in June 1989, an average of about
FCFA 20 billion per year (1.3% GDP). Ccredit to the Government has
changed little, and was FCFA 140 billion (23% of total) in June
1989. However, credits to the now defunct -ONCAD, reclassified crop
credits and other credits to parastatals (see section C above) and
poorly performing private sector companies have led the World Bank
to conclude that non-performing loans are 508 of the total
portfolio. This amounts to about $1 billion, or nearly $150 per
capita, limiting the ability of the banks to play a dynamic role in
the economy for several years. Sectoral reform is now concerned
with stabilization, payment of arrears, reporting requirements,
operating procedures, training and monitoring. Thus, much of the
Senegalese private sector will have to find alternative sources of
capital for economic growth. Investment trends suggest capital is
available informally, although it is unlikely to be enough to
absorb the country’s increasing number of net new entrants into the
labor force. Payment of arrears and the cost of banking sector
reform will continue to be a major expenditure to the Government,
programmed at FCFA 33.5 billion in 1990, or 10.5% of total public
expenditure. Exhibits 29A-C summarize the banking system’s
consolidated balance sheet, including the weak condition of most
banks’ loan portfolios.

30. Fiscal Policy Helped Narrow the Budqet Deficit From 1986-

A A e

1988, But Tax Collection ijs Now a Problem

The Government’s fiscal deficit’ (before repayment of crop credits
and other obligations to the banking system) declined each year
from FCFA 28 billion (2.3% GDP) in 1986 to FCFA 17 billion (1l.2%
GDP) in 1988. These results were partially due to increasing tax
revenue based on real GDP growth. However, in 1989, provisional
tax revenue estimates were FCFA 28 billion less than programmed,
and nearly FCFA 10 billion less thza 1988 revenues, leading to a
fiscal deficit of FCFA 31 billion (2.1% GDP). The decline in
revenue, despite real GDP growth, reflects increasing informal
sector economic activity and lower growth rates in the formal
sector. To counter this negative variance, the Government is
targeting taxes on foreign trade (e.g., higher rates, computerized
monitoring) and, to a lesser extent, income and consumption (e.g.,
VAT, closing exemptions) to produce FCFA 36 billion in additional
tax revenue in 1990. This will put significant pressure on customs
officials, and create added incentive to illegal smuggling which
appears to have become more serious with attempts to increase tax
collection efficiency. Exhibit 30 looks at Government efforts to
increase tax collection in 1990.
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31. The Government Has Shown Discipline From the Expenditure
Side, Helping to Keep the Fiscal Deficit and
Inflation Rate Down

Since 1985, the Government has shown fiscal discipline while
attempting to balance the budget. Total Government expenditure
increased FCFA 39 billion between 1986 and 1989, while revenues
increased FCFA 36 billion. The largest increase has been with the
wage and salary bill, up FCFA 13.4 billion since 1986 and 41% of
total Government expenditure in 1989. The Government has had a
difficult time achieving a consensus on the future role of the
civil service, and the formal private sector continues to complain
about their interventionist role in the economy. (The informal
sector appears to be institutionalized proof that most of the
private sector cannot function under curreat regulation and

prosper.) The public wage and salary bill is programmed to
increase to FCFA 130 billion in 1990, and then projected to
stabilize at FCFA 125 billion through 1993, or 39% of public
expenditure. Other expenditure increases have come from materials
and maintenance (FCFA 9.1 billion since 1986; 16% of 1989 public
expenditure) and infrastructure (FCFA 7.2 billion; 13%). Exhibit
31 provides an overview of declining public sector deficits.

32. The Labor Force is Growing By 2 Net 100,000 Per Year

Seregal’s population is growing at about 2.9% per year, and about
50% of its population is under the age of 15. HNet new entrants
into the labor market are projected to be 91,000-107,000 per year
from 1990-1995, while the total potential labor force is expected
to grow from 3.3 million to 3.8 million during this period. This
will strain public services in urban areas and put enormous
economic and political pressure on the Government to come up with
employment solutions. At the same time, it will provide the
informal private sector with a vast pool of labor that should help
keep one of its key input costs down, enhancing long-term
competitiveness. Given traditionally rigid and protective labor
practices, it is unlikely that these workers would be hired by the
formal private sector unless the Government implemented serious
requlatory reforms to make the labor market more flexible.
Exhibit 32 shows projected increases in total labor force and net
new entrants into the labor force from 1990-1995.

Conclusion: Policy reforms encouraging liberalization have
had mixed resultis on the economy and private sector. The inflation
rate is declining, public finance better managed, agricultural
productivity higher, the service sector active and exports on the
rise. There are also favorable trends with regard to domestic
investment from the Senegalese private sector. However, banking
reform is slow, parastatal privatization ineffective, publicly-

guaranteed (albeit concessionary) debt rising sharply, industrial
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production weakening, import trends increasingly consumption-
oriented rather than for production, tax administration
problematic, terms of trade increasingly unfavorable and
unemployment growing. The traditionally protected formal
irdustrial private sector finds Government intervention has
weakened its market, while other formal private sector producers
find Government intervention imposes high transactions and
operating costs that undermine potential competitivenesa. The
informal sector is growing as a result of formal sector
dislocation, lower barriers to entry, cost advantages, workplace
flexibility, and the private sector’s displeasure with Government
regulation. Above all, there is no Government or private sector
consensus in Senegal as to how best to proceed, leading to
continuing uncertainty that makes long-term planning virtually
impossible.

E. what Have Been the Trends in the Private Sector?

33. Before 1985, 1Industry Grew, While Agriculture and
Services Fluctuated

From 1981-1984, industry showed consistent and continuous growth,
whereas the agricultural and service sectors fluctuated. On a
constant basis, industry grew an average 7.5% per year, and
increased its contribution to GDP from 24.6% (1981) to 27.4%
(1984). Most important in this sector appeared to the growth of
the construction sub-sector, in which the private sector is widely
represented. Food processing also began to rebound in 1982,
although did not reach 1979 levels until 1987. The primary
agricultural sector averaged 2.2% growth per year on a constant
basis, but was positive only because of a 1982 rebound from 1981
food production levels. Agriculture was 20.8% of 1981 GDP and
20.5% in 1984. Services (including Government) grew an average
1.6% from 1981-1984, while its contribution to GDP (constant basis)
declined from 54.6% to 52.1%. Exhibit 33 shows leading and lagging
sectors in the economy from 1981-1984.

34. From 1985-1987, Agriculture Showed Growth...

Agriculture showed average annual constant growth of 5.9% during
the 1985-1987 post~-drought period, with particular strength shown
in food crop production. Aside from improved rainfall, the key
factors were a) increases in the producer price of groundnuts,
which stimulated the groundnut economy, and b) the highest
production levels of millet and sorghum achieved since 1974-1975.
It is likely that private investments by the Mourides (often
replacing Lebanese) in the transport sector have contributed to
agricultural development, although this may also be responsible for
some of the alleged groundnut smuggling out of the country. While
annual food crop production is still far from meeting local demand
and forestry remains unpromising, horticultural production,
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livestock and fishing all appear to "have grown since 1985.
Agricultural growth sub-sectors are primarily composed of the
rural, informal and artisanal Senegalese private sector. Exhibit
34 shows agricultural trends since the inception of the NAP.

35. ...While Industry Has Not Grown as Fast

Average annual growth was constant 2.0%8 from 1985-1987 in the
industrial sector. Food processing and some other industrial sub-
sectors (e.g., chemicals) grew during this period, while
construction showed declines from 1984. Exhibit 35 highlights
industrial trends since 1985.

36. Services Have Shown Steady Growth

The service sector (including Government) performed better than the
industrial sector from 1985-1987, registering 4.5% annual average
growth; net of Government, services grew 7.2%. Key growth areas
were tourism, transport and commerce. (While tourism is growing in
Senegal, there is a tendency for some tourist packages to be
completely negotiated in Europe, restricting its contribution to
the local economy to artisanal activity.) The banking system came
to a halt, while Government shrunk 1.3%. It 1is likely that
commercial trade, tourism and transport are currently the leading
service sub-sectors given liberalized trade regulations (commerce),
and investments in real estate (tourism) and the groundnut and
regional export areas of the economy (transport). Exhibit 36
highlights service sector trends since 1985.

37. Fixed Investments Grew in Food Products, Textiles,
Enerdqy, Commerce, Transport and
Communications, Much of It Private Sector

Total fixed investment in the formal secondary and tertiary sectors
was FCFA 233 billion (current basis) from 1985-1987, or about

$667 million. Most important, the trend was favorable, increasing
from the FCFA equivalent of $150 million in 1985 to $220 million in
1986 and $297 million in 1987. Of these investments in 1986 and
1987, the largest private sector investments were made in food
products/tobacco ($§91 million), textiles ($80 million), commerce
($36 million) and miscellaneous services ($31 million), with all
increasing in 1987 over 1986 except food products. Particular
interest was shown in fish processing ($45 million) in the food
sector. It also appears that private sector investments in tourism
and transport were large. Fixed investment in the chemicals ($18
million) and construction and public works ($9 million) sub-sectors
was low compared to their aggregate contribution (13%) to GDP. As
for public investment, the Government’s 1985/86-1986/87 PIP
committed $287 million to transport, communications and energy, all
of which shou'd benefit the private sector. It is also expected
that the Government’s §553 million in investments in the
agriculture (primary) and housing, health and education
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(quaternary) sectors will also benefit the private sector.
Exhibits 37A-D show fixed investment trends in the 1980's and the
Government’s PIP from 1985/86-1986/87.

38. Senegal'’s Export Earnings Increased from 1985-1987,
Largely From Increases in Non-Factor Services and Fish
Exports, While Traditional Exports Are Stagnant or

Declining

Senegal’s expcrt earnings have increased significantly since 1986
due to increased non-factor services (e.g., travel, insurance,
freight) and fish products, with a large share generated by the
private sector. Non-f.ctor services were $1.46 billion in 1981~
1984 according to World Bank data, or 39% of total export earnings.
From 1985-1987, non-factor services were $1.36 billion, or 43% of
total export earnings. It appears that investment synergies exist
for the private sector, with a) transport closely linked to the
export trade, b) most insurance vehicle-related, hence transport
(includirg export-related), and c) major investments in real estate
and tourism being made by insurance companies and other private
sector investors. Merchandise exports declined in 1985 due to a
sharp decline in groundnut exports, but rebounded sharply in 1986~
1987. Despite declining earnings in groundnuts, petroleum products
and phosphates, the export sector has benefitted from a booming
fish products sector which is private sector. Fish products
generated $432 million in export earnings from 1985-1987 (24% of
merchandise exports) compared to $336 million (14.8%) from 1981~
1984. Fish products include fresh fish, shellfish and processed
fish. Groundnut product exports have also increased gradually
since 1986 after a severe decline in output in 1985, while
petroleum products and phosphates (largely public sector) Jontinue
to stagnate or decline. Exhibit 38 highlights Senegal’s export
performance compared to sub-Saharan Africa in the 1980's.

39, Real GDP _Growth Averaged 2.5% in 1988-1989 and__Is
Projected to Be 4.0% Through 1993, But Senegal
Faces Strong Risks

Real GDP growth was 4.4% in 1988, but fell to 0.6% in 1989. GDP
may have increased more than 0.6% in 1989, but much of it in the
informal sector where growth could only be estimated. The IMF and
Wworld Bank are projecting nearly 4.0% growth rates through 1993,
and the Government has programmed a 4.6% increase in real GDP for
1990. Whether these growth rates can be achieved depends on a
number of factors difficult or impossible to control (e.g.,
weather, smuggling, terms of trade). If Senegal is to achieve and
sustain these growth levels, it is likely to have to come from the
agriculture (crops, livestock and fishing) and service sectors
(commerce, transport, tourism, insurance), with industrial
production and a great deal of trade from the informal sector.
Exhibits 39A-B look at IMF and World Bank projections.



Conclusion: Since 1985, the agriculture (e.g., crops,
livestock, fishing) and food-related (e.g., fishing, groundnuts)
export sectors have responded to policy reforms, and the informal
sector appears to be growing in the industrial (e.g., 1light
manufactures) and service (e.g., trade) sectors. While many
industrial and service sub-sectors show growth, others appear to
have either stagnated or declined since 1985, primarily in the
modern formal sector. Future economic growth will not likely be
strong without stabilizing the banking sector, reducing high factor
costs of production, ‘and creating a regulatory environment that
fcsters private sector growth. Based on investment patterns, the
private sector appears to be betting on food products, textiles,
commercial trade, transport, real estate, tourism and insurance.

F. Who is the Private Sector?

40. The Private Sector is Primarily Composed of Informal
Sector Producers and Distributors, Often Self-Employed

Approximately 1.9 million (81%) of official total employment (2.4
million) in Senegal are self-employed, family labor and
apprentices. With an estimated (probably low) 61% (1.4 million) of
the work force in farming and 10% (0.23 million) in the modern
economy, about 29% (0.7 million) of the work force is in the
informal urban sector. Most of the urban informal sector is
composed of individuals in the service sector of the economy,
usually self-employed commercial traders. Key areas of informal
production are clothing/leather and metalworking, while non-trade
informal services are usually transport, building and construction,
food preparation and vehicle repair. Men predominate in all
economic activities except commerce (both genders), hairdressing,
dressmaking and food preparation (women) . Women are widely
represented in the agriculture sector (food production for
household consumption, horticultural production for consumption and
cash) in addition to the above urban economic activities. The
informal sector’s contribution to GDP is estimated at 59%,
primarily in services and agriculture. Exhibits 40A-B provide an
overview of the informal secter in Dakar.

41. 7The Modern Private Sector is Mixed, with Iongstanding
French and Lebanese Interests Co-Existing With
a _Growing Seneqalese Formal Private Sector

The modern private sector -empleyed 51,124 Senegalese in 1987
(31,619 in industry, 19,563 in services), accounting for only 2.2%
of total employment. It is likely that the modern private sector
employs even a smaller share in 1990. On the equity side, French
and other European interests tend to concentrate in the food
products, textiles, mechanical engineering and metals conversion,
wholesale and retail trade, industrial equipment, vehicles,
chemicals and pharmaceuticals, tourism, insurance and publishing
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gub-sectors of the economy. The Lebanese community is found in
food products, chemicals, plastics and rubber, wholesale and retail
trade, tourism and transport. The French and Lebanese communities
are each estimated to number 20,000 in Senegal, although these
estimates may be low. The formal Senegalese private sector
ownership tends to concentrate in fruit and vegetable exports, fish
canning, milk processing, textiles, wholesale and retail trade,
chemicals and pharmaceuticals, tourism, transport and insurance.
Exhibits 41A-B provide an overview of the formal private sector in
Senegal highlighting ownership, employment and revenue.

42. Women Are Active in the Economy, But Rarely in Positions
of Management Decision-Making

According to United Nations data, approximately one million women
were considered economically active in 1985, or 40% of the
economically active population. In most cases, women engage in
subsistence and household labor. Women constituted 46% of the 1980
agricultural workforce, and participate in the urban informal
economy primarily in commercial trade. Exhibit 43 offers a brief
profile of women in the Senegalese economy.

43. Seneqgal’'s Formal Private Sector is Represented by Many
Business Associations, But They Have Had Little Influence
with the Government '

There are several business associations in Senegal, including a)
the CNP (whose members account for 90% of formal sector activity,
including all professional associations), b) CNES (the largest
employers’ union, with 200 firms, 70% of which are SME’s), c) the
Chamber of Commerce and d) the "Chambres de Metiers" for artisans.
Despite the highly public and formal profile of busiress
associations in Senegalese affairs, meetings with association
representatives indicate the formal private sector feels thatc the
NAP, NIP and other Government reform programs have been pursued
without adequate consultation prior to implementation. This, in
turn, has added to investment uncertainty and deterred consensus
building between the Government and private sector. Exhibit 43
l1ists some of the key associations and business leaders.

44, The Vast Majority of Seneqal’s Private Sector is
Unrepresented

As most of Senegal’s private sector is self-employed, family labor
and/or microznterprise, the majority is not organized in any
meaningful way. The cooperative movement under State auspices has
had virtually no impact in S’ negal, although the recent emergence
of G.I.E.'s appears to be a private sector substitute. State-led
attempts to stimulate SME development (SONEPI, SONAGA, SODIDA) have
generally not worked, and meaningful credit union activity (e.g.,
caisse populaire) has not been evident. Exhibit 44 provides an
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overview of Senegal’s cooperative and credit union movement,
although at this point these should be considered dormant
movements.

Conclueion: The Senegalese private sector is primarily
informal and rural, with a growing urban informal sector in light
industrial production and crafts, construction, trade, transport
and other services. Larger investments in the modern formal sector
have traditionally come from the French and Lebanese, with the
former dominant in many of the manufaciuring operations and the
latter geared to services. The formal Senegalese private sector is
growing, with investments increasing in tourism, transport and
small-scale trade (replacing the Mauritanians). Private Senegalese
investors are also entering some manufacturing industries (e.g.,
textiles) in increasing numbers despite difficult economic trends
under a liberalized trade regime. On the whole, however, the
formal Senegalese private sector is small-scale, informal and
limited in potential savings and investment.
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IV. CONCLUSIONS FROM THE DESCRIPTION PHASE

The following conclusions can be drawn from the Private Sector
Description phase: :

*

The private sector is primarily informal (accounting for 90.5%
of total employment), with a small modern sub-sector (2% of
total employment); together they contribute 85% of GDP.

The private sector is small scale, with 75.5% of total
employment composed of self-employed or family labor;
according to recent survey data, few informal enterprises hire
more than four people, and most are single individuals.

The private sector predominates in all sub-sectors of the
economy except groundnut marketing, mining, banking, power and
telecommunications; the private sector accounts for virtually
100% of agricultural production, 86% of industrial production
and 77% of services.

Problems facing the modern formal economy (e.g., lack of
protectior. and competitiveness, aged equipment, tight credit,
policy uncertainty) are leading to growth in the informal
economy; informal sector contribution to GDP was estimated at
59.6% in 1987, up irom 47.9% in 1981.

Parastatals contribute 5%-7.5% to GDP, employ 1% of the
Senegalese work force, and monopolized long-term bank credits
until recently.

parastatal losses represented 44% of the 1981-1987 fiscal
deficit and 2% of 1981-1987 GDP; poor management and
operations, a difficult regulatory environment, a weak
investor base and lack of Government consensus have resulted
in slow progress toward privatization.

Government policy reform (e.g., NAP) and good weather have
improved agricultural output since 1985, but been less
favorable to formal sector industry (e.g., NIP); the
agriculture sector is still hurt by weak input distribution,
credit and output marketing channels; the industrial sector
suffers from high costs of production and longstanding
protectior which has made Senegalese industry uncompetitive in
a liberalized trade regime.

Exports and imports, primarily private sector, have increased
since 1985, but continuing current account deficits have

increased dependence on concessional donor funds; debt service
was 27.5% of export earnings in 1987.

Senegalese private sector investment and offshore transfers
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are increasing, while the Government’s PIP is focusing on
rural (water, agriculture, forescry, roads) and social
(housing, health, education) infrastructure; Senegalese and
other private sector investments are targeting food products,
textiles, commerce, tourism, transport and other services;
restrictive EEC legislation concerning migrant labor may
severely reduce Senegalese employment in and private transfers
from those countries after 1992.

Fiscal and monetary discipline have reduced fiscal deficits
and the inflation rate, but tax collection is currently a
major problem as the informal sector grows.

The banking sector is paralyzed, limiting access of the
private sector to credit foxr working capital and investment;
10.5% of public expenditure is arrears payments to the banking
system on heretofore non-performing loans.

There are 100,000 net new entrants into the labor force each
year, with most drifting in%o the urban informal economy; the
modern sector is unable to absorb the growing underemployment
problam; unemployment (and net private transfers) may be
adversely impacted by legislation affecting migrant labor in
EEC countries after 1992.

The formal Senegalese private sector has several business
associations that have maintained a high public profile, but
felt left out of the economic restructuring process; with the
vast majority of Senegalese in the informal sector, most of
the Senegalese private sector is unorganized and avoids
Government reqgulation rather than attempting to influence it.

28



EXHIBITS

74



Exhibits

Contributions To GDP (1987)
Contributions TO GDP (1987}
Contributions TO GDP (1987)
Contributions TO GDP

Gross National Product Per Capita

Public/Parastatal and Private Sector Contribution
To Employment (1987)

Modern and Informal Sector Contribution
to Employment (1987)

Informal Sector Contribution to GDP

Agriculture Sector Contribution :o GDP (1987)
Agriculture Sector Contribution to Employment (1987)
value Added in Agriculture

service Sector Contribution to GDP (1987)

tndustrial Sub-Sector Contribution to GDP (1987)

Parastatal and Private Industrial Sector Contribution
to GDP (1987)

Modern and Informal Sector Industrial Sector
Contribution to GDP (1987)

Industrial Contribution to Erployment (1987)
Senegal - Exportations Par Groupes De Produits

Public/Parastatal and Frivate Sector Contributions
to Service Sector GDP (1987) :

Public/Parastatal and Private Sector Contributions.
to Service Sector GDP (1987)

Service Sector Contribution To Employment (1987)

Parastatal Contribution to Value-Added (1981-1987)

Exhibit
1A
1B
1C
1D

1E

2A
2B

4A

4B

7A

78

7C
7D

10a

/60



parastatal Contribution to Value-Added (1986)
List of Senegalese Parastatals
parastatal Budgetary Burden

parastatal Enterprise Profits/Losses As a
Percentage of GDP

Distribution of Government Direct Participation'in
the ParaPublic Sector by Activity

Senegal - Distribution of Credit from the Banking
Sector Between Public and Private Enterprises

Republic of Senegal ParaPublic Sector Review

Ssenegal Second Group of Public Enterprises for
Privatization

Republic of Senegal ParaPublic Sector Review

Senegal - Key Economic Indicators

Senegal: Summary of the Adjustment Program for 1988/89
Senegal: Summary of the Adjustment Program for 1989/90
Average Electricity Bill (Kw/H) in CFA

Bulk Freight Rates

Container Freight Rates

Telephone/Telefux Rates

Telex Rates

Major Senegalese Export Markets (1987)

Major Senegalese Exports By Product ((1986)

Structure of Merchandise Exports

Senegal’s Trade Flows (1981-1987)

Major Senegalese Import Markets (1987)

Major Senegalese Imports By Product (1986)

Structure of Merchandise Imports

108
10C
11a
11B

11C

12
13a

13B
13C
14

15A
15B
léa
16B
leC
1éD
16E
17a
178
17C
18a
18B
18C
18D



Comparison of Factors of Production Costs in
Senegal, Mauritius, and Sri Lanka

Import and Export Totals (in tons) for Dakar
Industrial Free Zone

Senegal - Balance of Payments

Senegal’s External Debt:‘Official and Private
Senegal’s Gross DomesticAInvestment (1984-1987):
Senegal's Gross Domestic Savings (1984-1987)
Senegal’s Terms of Trade (1980-1987)

Net Private Transfers (1983-1997)

Senegal: Distribution of the Public Investment Program

by Economic Agents for the Period 1988/89/1990/91
Average Annual Inflation GDP Deflator
Senegal: Monetary Survey, June 1986-June 1993

Comparison of Money Market Interest Rates on French
Francs and CFA Fiancs

Senegal: FSECAL Policy Matrix

_Plan of Action for the Banking Sector

Senegal - Overall Banking Balance Sheets
Senegal - Status of Financial Institutions
Senegal - Money Supply

Senegal - Summary Status of Banking System

Senegal: Impact of Revenue Measures Under the
Adjustment Program for 1983/90

Surplus/Deficit as % of GDP (1980-1987)

Senegal’s Projected Labor.Supply (1990-1995)

Average Annual Real Growth Rates (1981-1984)
Agriculture: Averagde Annual Growth Ratés (1985-1987)
Industry: Average Annual Growth Rates (1985-1987)

Services: Average Annual Growth Rates (1985-1987)

19A

19B
20
21
22A
22B
23
24

25
26
27A

278
28A
28B
28C
29A
29B
29C

30
31
32
33
34
35
36

i



Fixed Investment In Senegal 91980-1987)

Sector Shares of Gross Fixed Capital Formation
private and Public GFCF (1982-1987)

Sector Distribution of Public Investment
Growth of Export Trade

Senegal ~ Real Growth and Adjustment

senegal Key Economic Policy Indicators

Census of Micro-Enterprise in Dakar and Its Environs
September-Octobe; 1988

Census of Micro-Enterprise in Dakar and Its Environs
November 1988-January 1989

Main Senegalese Industries by Types of Activity
Female Participation in the I.abor Force
Key Business Associations and Leaders

Organization Structure and Quantitative Data Related
to the National Cooperative System

37A
37B
37C
37D
38

39A
39B

40A

40B
41A
42
43

44

o



EXHIBIT 1A
CONTRIBUTIONS TO GDP (1987)
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EXHIBIT 1B
CONTRIBUTIONS TO GDP
(1987)
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Exhibit 1C
CONTRIBUTIONS TO GDP (1987)
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EXHIBIT 1D
CONTRIBUTIONS TO GDP
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EXHIBIT lE

GROSS NATIONAL PRODUCT PER CAPITA

Dollars
1987
Gabon 2,700
South Africa 1,860
Mauritus 1,490
Botswana 1,650
Cameroon 970
Congo 870
Cote d'Ivoire 740
Zimbabwe 580
SENEGAL 520
Mauritania 440
Ghana 390
Nigeria 370
Lesotho 370
Sudan 330
Kenya 330
Central African Rep. 330
Benin 310
Sierra Leone 300
Rwanda 300
Togo 290
Somalia 290
Uganda 260
Niger 260
Zambia 250
Burundi 250
Mali 210
Madagascar 210
Burkina Faso 190
Tanzania 180
Mozambique 170
Malawi 160
Zaire 150
Chad 150
Ethiopia 130.

Source: World Bank, World Development Report 1989, Oxford
University Press, New York, 1989; pp. 164-165.



EXHIBIT 2A
PUBLIC/PARASTATAL AND PRIVATE SECTOR
CONTRIBUTION TO EMPLOYMENT (1987)

PRIVATE SECONDARY 13%

Sources: Dir. de la Statistique 1988
Cabinet Aziz Dieye, Private Sector
Cescription, 1990



EXHIBIT 2B
MODERN AND INFORMAL SECTOR

CONTRIBUTION TO EMPLOYMENT (1987)
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EXHIBIT 3
INFORMAL SECTOR CONTRIBUTION TG GDP

% Contridution to GDP
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Private Sector Description, 1990



EXHIBIT 4A
AGRICULTURE SECTOR CONTRIBUTION
TO GDP (1987)
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Source: Cablinet Az!z Dleye,
Private S.ctor Description, 1990




EXHIBIT 4B
AGRICULTURE SECTOR CONTRIBUTION
TO EMPLOYMENT (1987)

OTHER SECTORS
39%

Total: 1,438,300

Source: Direction de la Statistique
1988



Nigeria
South Africa
Ghana
Ethiopia
Uganda
Sudan

Zaire

Kenya
Tanzania
Cote d'Ivoire
Niger
Cameroon
Madagascar
Zimbabwe

Mali

Zambia

Somalia

Burundi

Chad
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Burkina Faso

Benin

Malawi

Sierra Leone

Liberia

Togo :
Central African Rep.
Gabon

Mauritania

Congo

Mauritius

Botswana

Lesotho

EXHLIBLL O

VALUE ADDED IN AGRICULTURE

Millions Of Dy Vars
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S ENEGAL
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Rwanda
Mozambique
Niger

Benin
Burundi
Burkina Faso
Zimbabwe
Chad
Central African Rep.
Malawi
Sierra Leone
Gabon
Liberia
Togo
Mauritania
Congo
Zambia
Mauririus
Lesotho
Botswana

rt 1989, Oxford

Source: World Bank, World Development Repo 8
University Press, New York, 1989; pp. 170-71.
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2139
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1857
1224
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EXHIBIT 6
SERVICE SECTOR CONTRIBUTION
TO GDP (1987)
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EXHIBIT 7A

INDUSTRIAL SUB-SECTOR CONTRIBUTION

TO GDP (1987)
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EXHIBIT 7B
PARASTATAL AND PRIVATE INDUSTRIAL
SECTOR CONTRIBUTION TO GDP (1987)
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Private Sector Description, 1990



EXHIBIT 7C
MODERN AND INFORMAL SECTOR

INDUSTRIAL SECTOR CONTRIBUTION
TO GDP (1987)
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EXHIBIT 7D
INDUSTRIAL CONTRIBUTION TO
EMPLOYMENT (1987)

QOther Sectors ' .
86% . L
Modern
2%
informal
12%

EMPLOYMENT

Informal: 286,486

Modern: 53,804
Source: Dir. de la Statistique, 1988; TOTAL: 340,290

Cabinet Aziz Dieye,
Private Sector Description, 1980



EXHIBIT 8

SENEGAL - EXPORTATIONS PAR GROUPES DE PRODUITS
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EXHIBIT 9A
PUBLIC/PARASTATAL AND PRIVATE SECTOR

CONTRIBUTIONS T((?gg%?VICE SECTOR GDP

Puplic/Paras:iatsl
22%

Compos:itian of Service Sector

Service Sector Contribution to GOP

Source: Cabinet Aziz Dieye,
Private Sector Descriycion, 1990



EXHIBIT 9B
PUBLIC/PARASTATAL AND PRIVATE SECTOR
CONTRIBUTION TO(1SE$)V|VE SECTOR GDP
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Source: Cabinet Aziz Dieye
Private Sector Description



EXHIBIT 9C
SERVICE SECTOR CONTRIBUTION
TO EMPLOYMENT (1987)

‘Privata Modarn

————————— // 10,663
- //
/ Privata informal
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Sarviaa Saator Contribution
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to Employmeant
TOTAL: 589,800

Source: Dir. de la Statistique, 1988;

Cabinet Aziz Dieye,
Private Sector Description, 1990.



EXHIBIT 10A
FARASTATAL CONTRIBUTION To VALUE-ADDED
(1981-1987)
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Source: Controle Financier; World Bank; Cabinet Aziz Dieye
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EXHIBIT 10B

PARASTATAL CONTRIBUTION TO VALUE-ADDED

Parastatal Contripution {0 VelLa-AZced

Parastatal Total ls 7.5%;
Negative V.A. of 0.2% is not included

Note: Only Food industry and
Commerce showed profite in 1988

Sovice: Cantrole Financier, weorid Benk,
Cadinst Azlz Disys

(1986)
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EXHIBIT 10C

LIST OF SENEGALESE PARASTATALS

Agriculture - breading - Stock Farming

- SERAS

- SODESP

- SOSEPA -
- SODEVA

- SAED

- SONAR

- SODAGRI
SEFPA
SOMIVAC
SODEMHE
ISRA

ITA

STN

INDUSTRIES

- CSPT

- SSPT

- CIS

- SNSSS

- MIFERSO

- SONACOS

- SEIB

- SISAC

- SODEFITEX

- DAKAR MARINE
- NIS

- MSAD
- SODIDA
- SODIZI
- SONEPI

ENERGY - WATER

- SONEES

- SENELEC-

- PETROSEN

- IRANSEN SHELL
- SONAFOR

HOUSING

- OHLM
- SICAP



TRANSPORTS/TELECOMMUNICATIONS

- R.CF.S

- SOTRAC

- COSENAM
. PAD
SONATRA
ORTS
SONATEL
orCE
S.S.P.P
A.PS

COMMERCE

- SONADIS
- CPSP

- SOFIDAK
- GCE

BANKS AND FINANCIAL INSTITUTIONS INSURANCE

- BICIS
- BNDS-
- SOFISEDIT-

- SONAGA-

- SONABAMNQUE-
- BIIS

- CNCAS

- DCPCE

. CSAR

HOTELS - RESTAURANTS - ADVERTISING

- SH SALY
- SPT

. VACAP
. SPHU
- SAPCO
. SAIH

-



OTHERS
- SONED
- SNPC

- ONAC
- LONASE

- SIDEC

Financial data regarding parastatals listed above arc containcd in the
macro cconomic scction of this rcport.

« Banks that are marked have bcen dissolved in ordcr to crcate the
National credit of Sencgal

Ny
o



EXHIBIT 11A

PARASTATAL BUDGETARY BURDEN
NET TREASURY OUTFLOWS & FISCAL BURDEN

(1981-87)

FCFA Billions
100 |
80-74.5 . 733
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1981 1982 1983 1984 1985 1986 1987

Fiscal Deficit [ Net Treasury Outflow

Source: Controle Financier, Worid Bank
IMF (for 1987 tiscal deficit)



EXHIBIT 11B
PARASTATAL ENTERPISE PROFITS/LOSSES

AS A PERCENTAGE OF GDP
_(1981-1986)
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Sources: Controle Financier; World Bank; Cablnet Aziz Dieye
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. Long-Term
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. Medium-Term,
. December 1985
- June 30, 1987

. Short-Term

- December 1985
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. Tocal

- Deczmber 1985
- June 30, 1987

Source: Banque Centrale d
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EXHIBIT 12

jbution of Credit from

Public and Private Enterprises

the Banking Sector Between

(CFAF Million)

-------------—----—----—-—- -- -

PEs

----—-—--——------——------------------------

67230
79469

14265
14625

61183
94036

142678
188130

2222
3128

74282
72660

178438
193438

254942
269226

239621
287474

397620
457356

es Etats de 1‘Afrique de 1°'Ouest,
étalre Several Editions.

statistique



First Group of Mixed-Economy Enterprises sel

EXHTBIT 13A

REPUBLIC OF SENEGAL

.PARAPUBLIC SECTOR REVIEW

ected for privatization

Total Divesture

Name Type Capital 1 Held’
(CFAF millions)
Berliet-Senegal Auto-Hech. 210 9.5
HHAMO Construction 150 7.0
SPHU-Terangs Hotel 951 43.5
VACAP Hotel 960 64.5
SAIH-Ngor liotel 1,405 50.0
SPT Services 113 11.8
Subtotal 3,789
pPartial Divestiture
Z to be Z to be
Name Type Cagital divested maintained
(CFAF H) :
SERAS Food Ind. 620 65.7 30
SNSSS Salt Extr. 732 23.7 25
Dakar-HMarine Shipyard 1,225 39.5 51
SICAP Real Estate 660 45.8 51
Subtotal 3,237



Second Grou

EXHIBIT 13B

SENEGAL

p of Public Enterprises for Privatization

Total Divesture

Name

SOTEXPA
SENOTEL
SODEHME
SHPC

Type Capital

(CFAF millions)

Partial Divestiture

Name

BICIS
BIAO
SONAGA
STHAES
SONED
SODIDA

Textile 2,750
Hotel 150
Services 500
Services 50
Type Capital
(CFAF_M)
"Bank 2,500
Bank 3,077
Bank 924
Construction 190
Consulting 98
Services 53

1 Held
41.4
7.0
0.1
15.0
Z to be I to be
divested maintained
17.0 25
10.0 25
40.3 51
19.7 25
10.1 51
32.8 51

L



EXUIBIT 13C

REPUBLIC OF SENEGAL

PARAPUBLIC SECTOR REVIEW

§5ggested Enterprises to be added to Privaﬁization List

société de Développement des Fibres Textiles;

société de Dévéloppement Agricole et Industrlel;

société Africaine de commercialisation de Produits de Her:
Société d'Approvisionnement en Produits Laltlers;

Soclété des Frigorifiques du Sénégal;

Société Natlonale des Frigorifiques;

Société des Conserves Alimentaires du sénégal;

Société Electrique et Industrielle du Baol;

Société Natlonale de Commercialisation des 0léagineux du Sénégal:

Boulangerle Negotla;
Mutuelle de Boulangeries Industrielles du sénégal;

Boulangerie Gaye;

Boulangeries Industrielles de 1a petite COte;
Fromagerie de la pPetite COte;

Société Industrielle de Traitemeit du Mil;
Société Sénégalaise des Phosphates de Thiés;:
Société Nationale des Phosphates de Taiba;
Société Mixte des Mines de Fer du Sénégal Oriental;
Société des Mines d’Or de Sabodala;

Société des pét:oles du sénégal;

Compagnlie des Tourbiéres du Sénégal;

Soclété Commerciale des Ciments;

soclété Africaine de Raffinage;

Société de Pharmacie de l'Ouest Africain;
Plastiques et Elastoméres; .

Industries Chimiques du Sénégals’

Manufacture Sénégalese des Tapisseries;
Soclécé Industrielle du Sac;

Société des Textiles de Kaolack;

Soclété Africaine de Fznderle d’'Aluminium;
Tréfileries de Dakar;

Ccompagnie Sénégalalise d'Entreprise;

Société Hationale d'E:ploitation Générale;
office des Habitatior.s A Loyer Hodéré;
Soclété Nationale Transport Aérien:

-Union Sénégalaise des Transports Maritimes du Sénégal;
Société de Transport en Commun du Cap-Vert;
Consell Sénégalais des Chargeurs;

Nouvelles Editions Africalnes;
Sociétré de pDistribution et d'Exploitation Cinématographlques;

Société Nationalc de Production Cinématographiques;
Société Sénégalaise de Presse et de Publications;



Agence de Presse sénégalaise;
Nouvelles Imprimeries du Sénégal;
Blanchisserie Industrielle Modernes;

Société Sénélinge;
Société Industrielle d'Application de 1'Enérgie Solaire;

Société Nationale de Distribution;

Sonacos Graine;
Iransen Shell.

suggested Enterprises to be Retained in the public Sector for the

Immediate

Future

Port Autonome de Dakar:

Régie des Chemins de Fer du Sénégal;

Office des Postes et de la Caisse d'Epargne;
Office de Radlodlffusion-Télévislon du Sénégal;
Société de rTélécommunications du Sénégal;

Société Sénégalaise de Distribution d'Electricité;
Société Natlionale d'Exploitation des Eaux du Sénégal;
Loterie Nationale du Sénégal;

Institut National des Sports:

Centre des Qeuvres Universitalres;

Compangie Nationale de ThéAtre Sorano;

Office National des Anciens Combattants;

Institut Supérieur de Recherches Agronomiques.
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EXHIBIT 154

Senegnl:  Summicy of tle AMstent Prog m fof 1908/89 1/

Ohjctives

1. Real grovth: &.1 percent]
1. iuflation ((DF drllator): 2.0 percent]
3. Emermal cuvont accont deticlt, exclullng olftclal grmte: 9.1 percont of CI.

rolici~s
e

A. Mrl:ultu’:l mlicy
1. Literalize rrodurer e ices for coarse cereala (Octoler 1990);
2. Linit tie role of tie food Security Commlsston (Octobet 1988);
). Redice the producer peice of growndnuta (October 1M8);
&, Complete 8 plan of action fur tie telomw of SOWO0S (Decodee 1988).

5. Industrnl m!l:z
1. Cowlote Lie “atloralleation of tia systom of eflective protection (July 1908):
1. Redice score of refererce rcices for cuntoms valustlon (July 1948);
). Ieplomnt recommendations slred at Impeoving Lahor prodctivicy and opply tie reviocd Labor code (1901/89);
4. Ellalnte (eice controle, with e except lon of tiose on certaln etrateglc of essential roducts
(Neconlet 1508);
5. Camplete s plan ol sztion tn ed et enety peicea and to teha COMENsalory Tevenur Srasusee (1urch 1909).

Cc. Publlic lmvestmemt
1. lsplowt tie (lrst year of tie sccond tiv ee—yesat rolling pblic irvestumt rogras (1978/87-19%0/91) .

D. Pibllc enterprise sectofr
T Timile tie ptivstication ol ten enter(risce (June 1989);

2. Sign fouw additlor] performmxe contracts (Jue 1909);

3. Redwce Wulgntary swhaldies to publlc enteepe lxce by a futiex 3 percent (1903/29);
4. Setule CFAF 1.0 blllion of public sectot crose~debts (1508/69). -

€. Flaal mlic
hiove 8 (1mal surplus, on @ comniumnt baels and treluding prants, of 0.2 peteent ol COF.

1. Revoum target: CTAF 271.8 billion (s lrcrease of
8.9 rercont over 1987/88 outcome);

s. Comagerlze tlw cuntoms ond Lan depurtments’ activities (1988/89);

b. Apply tle nos tas reglme to foreigr=fbweed projects (1908/89);

c. Mccletate the onle of go:cmnnlvmed Land (1988/89)¢

d. Collect taxz srvears (1908/82%:

e. Transfer tle surplus from t.m ol} sectof to the hudget (1988/89);

{. Complete tie last stoge n! tim global Lcom Let teforn (June 1989).

7. Towsl exenditure tergets CIAr X01.0 billlon (4.4 precant over 1967/68 owcome)

a. Linit tiw towsl soge blil to OAF 125.0 billlon (1908/89);

b. Rohze clvll service petwonnel by 600 (1908/09);

c. Fremte trmsjottation, lowing, and lnspitalfuatinn allovarces at tlelr 1987/08 levels (1983/89);
d. Molice eqendliues o traalers ad sinldles to CTAF 6.9 bdllillon (1900/87):

e. Strengtien (iscal dincipline In tie spclal md cortesponime accounte of tle Treasury (1908/89);
{. Increase allocations for mtet lals and eupllies Lo esnmtial services (1968/99).

f. tonetary policy
T LNt tie grosth of dovestic liquidity to 9.2 percents
7. Limit the growth ol credit to tle private mciof, exc ludlng ceop credit, © 3.) percant;
3. Llaie tie increase of net bak credit to the Cvatrmmnt to 1.1 peceent;
4. Relnburse (ully ot standing 1986787 crop credit;
$. Fallw s (lexible Intecest rate pUcy;
6. forvulste s corprelensive kg systes tefore xogrem (Decoder 1988);
7. Relahiliuste Ue BLAO-S ad tim USS, snd premie slailst propaws fot other banks (1988/89).

C. Fstermal debt
1. Lialt nos norcorcessional loans (1988/97);
7. lcw no extermel prymonts sttears (1983/89).

Lyploeautim

0.6 percont

1.9 pereem

9.6 peremt

teplomenie!
[mplracnted
Il'rllﬂ'ulnl
taplimted

loplrmnted
tmplemmited
tmplemenied
{mplmented

teplomeniced In
AMgnt 1907

{mpiownted

Two enterje lses
feivatled

Oue ferformce
cuntract slgned

{eploronted

tplowntnl

prllcit Al 2.1 rercent
of I

Realluation of CTAS 8.0
blitton (a declline of
1.) rercent over 18r/m
owcort)

In progress, mt
completed

jbt beplownted

it schlered

{n (vogress

tmplorented

{n progress

Rorllzation of
oan 5.1 sllllon
(5.9 petcont over [KLER
owcore)

{wpleamted

jeplorented

{mplemented

leplomented

tn (ropz e’

{rplorent~d

Trcieased by 7 pescent
frcreascd by 3.0 pretron
Orcltied by 2.9 gmroee
{aplomanted

loplesmnted

inplomented

l-vlc.-ruld

lmlmuld
aplemcried

Cowrrcs:  DG/OV/22L IG/8Y/18; md Apperdin 1L

u Tisral yene begiming Jly L. e
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EXHIBIT 15B

Sewpl: Sumnry ol the Adjusomnt Progras for 1989/%0 U

—— ——

GECHRH

1. fesl grvie &3 percent]
1. Inflalen '@ deflaoe): 1.0 percont
). CLmermal arremt acomnt dallctit, axcldlng ofliclal grate 0.) parcant.

follcies
—

A. Inusurial roticy

1. Mdily inwsvent code to reruit tie tencnl of flmd-tern eoployeent contracte ower & peeiod ol five yeots (Octaber 1997);
2. CUsirote the obligations of revly establisled emll= and rdlslaed mterelise to tecaive jriof srpenval for Laytng oll
witkers (October 1709); )
). ttend rev regulstions to oLl nev enterme Loes estrblisind Lo (e Dauar [ree trade wrw (Octobes 190Y);
&, Cowlete preprrations for the Introdxtion of Ue nev systes of petrolns prizing nd Lwatdon
(luwcobar 1969);
5. Lylomnt nev peteoleun (amtion syelon (Decanber 1987).

B Agr foduwal folley

1. Finalize plan of action to redze (wrther the costs of groniut sechsting ard proceesing, te rations Liie SORCTE' relinlng
capncity, ad Lo pcivotize the svcating of conlectionary pandnt {lovober L90Y);

2. Adpt s new protocol delinlng ta {invelsl relations behaen SIWS and the Coverrment (Decreber 1907);

3. Prepaze 8 plan of actlon ta feprowe tie et (oreoce of the agricultursl credit bak {Juw 1590);

A, Mevgotlate the sgrecment on the étemimtion of e gar prices (hne 179%0);

S. lnltlate study on {1y, seclot (1989/90).

C. PblUc entereim secH?

1. Peivetise 33 sdditionel enterprises (158%/%0-1990/91);

1. Ulgquidite 10 sdditional enterpeisey (1589/9%0- 1590/ %)

3. Slgn eight performrce contracts (s 1990);

4. Redre direct subaldles to pblle oterperioes ftom thelc 1988/89 Lawel '(1589/90);
3. Contlnm the mtticunt of pblic seclor cross—deble (1989/%0).

D. Public inwestrmnt

I. Leplomnt the [Lret year of tie third tigeeyear tolling pbliz inwemeent [rogrm ey o-119Un).

. Fimal EUg
" Rohcw Uw {1xsl dellelt, on s covd tent basls and excludlrg grmte, to 2.8 pecoent of OOF;

1. Rawrus targett QIAF 226.0 bUllen (12.) poreant over Uw 1984/89 estimw);

e. Widen tie covetage of tis higwat rote of tim vwlseedded tm (VAT) and rabce fts level from 30 percant to X percent
(Septonbar 1989);

b. Lrctesme tie customs duty fsle by 3 percantag® olnte (Septasber 1989);

c. Inctodce mninm tax asscararnle for Legurty to prevent wundar Lnwicing (Septonbet 1989)

d. Suagtion custom alustion ad torder procedses (Scplanber 1907);

¢. Urprd tie vitHolding system to ptoperty and professiom] Lnoom (Scptoter 1989)3

{. (nirolce s scporaty peolite ton (Jmsury 1990);

g- Uaend the VAT to the trade and atiur enrvices (Jamary 1990);

h. Replace e sivdulat Lncow tet systen by a glotml ore (Joruary 19%00);

1. Trmuler tie nuplus (rom Um oll sector to tle Wcget (June 1590).

2. Total emenditure and net Lendingt CTAF 319.8 M Liton (A8 pereant owt thw 1908/89 estimnte);

a. Lisdt the lncrease (n tle total wge SUL © 3.0 puseent (e 1990);

b. Lncreens sUocatlons [of entetial and smintenance te essential services (Jne 1990)¢

¢. Redce wrendituce for eutnldles ad tranafecs o AP 4 dilen (Juw UN):

d. Lialt the et deftctt ol tiw Tieansry's sjaclsl sconnts o ta revious yru's Lewel while elinlnacing thet for tle
corTesporint scrosite (e 1990):

¢, Lueowe the sangent of the special and coresfondant scoants (ne 19%0).

F. loetary olicy

1. Lialt domstic Liquidity grovth to § pereant]

1. Redrcw credit to the private seclof, o luding ctop credit, by 3.4 percent;
3. frdce ret bnck credit to tla Covwenwent by 0.) percent] .

&, felahase the 1987/088 crop ceedit]

S, Follov s (lealdle Interest oMy

6. ftames tie llquidity ol tie 1S and tie KK of remw tislr Licenses;

7. leplemont tia compeelensive refors of e barklng systes.

€. Catermal dett

1. Lalt nev rocaceasional loww;
2. Incur m etermal paysents af1eats.

Samcer Hentmsha o Lonalc od Fliwe tal Follclee for 138Y/%0.

y Fireal peac, leglining My Lo
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selon comraznie manutention 3 1'unitd conitcoiner entre 2.250 ET 3.CCCr: zcit envircn 2C & i, CCC:

7.E3 o, Ccae 12,777 14L,C22 c.,Q27 0,227 cC.e27 =.,25C

<. 772 ©.5C5 |2C.EgkL 12.065 (2C.284 a.022 12,2£5 23, 36L 12,254 7,168
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postes 1 a & pas
exportés depuls ABIDJAN

- CO=GELES LA T, ¢1.,9Lg CC.uC2 sCc.Lkeczg
DE DAKAPR vers LL HAYEE DAVACURE LMYTERE
- Marchandises diverses

1 3 4 sauf darngeureux 378.257 594 .,C21 0, C27
- CCIGELES _ LL T, ©1.G642 ©5.7:0 2z.72C

MOTA: NCRD CUD : PEU DE DIFFEREMNCE ZHTRE DAL ET ABIDJAN-: Pourquoi ?

SUD LE HAVRE : Tarif ccngelés identioues malzré plusieurs jours ce mer supplimentaires.
SUD‘HAMBOURG ANVERS: Tarif gongelés nmcins cher au dézart d'iADISDII! gue de 2aTAR: Pourguoi ?
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EXHIBIT 17A
MAJOR SENEGALESE EXPORT MARKETS*
(1987)

USA SGMM 1%
Hollerd S14NM 2%

Jazan $i4 2 2%
UK $181M 3%

: Y Y

\\‘\\\‘.\\\ \~\‘_\ \ W
~-."\\\\..\\\~‘X‘\\\\\-\ A \
R

\\‘ SN

'\\.:b

*Figures may L8 LNCerstaes Sue o uncerreparting;

Amcrg ‘otrers® 8:e Ccle 0'1voire (4%)
ang Mautitanie (4%) in tGE6.

Source: BCEAO, World Bank, The
Economist Bullatin de I'Atrique Nolr
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EXHIBIT 17B
MAJOR SENEGALESE EXPORTS BY PRODUCT
(1986)

) Groundnut Products 12%
Fish/Sheiifish 27%

Phoschates 11%

¥ petroleum Products 10%

Ciher 40%

Source: The Economist (from BCEAQ and
Minlstry of The Economy and Finance.



EXHIBIT 17C

STRUCTURE OF MERCHANDISE EXPORTS

Percentage Share of Merchandise Exports

Fuels,

Minls
omd
Metals
South Africa 12
Nigeria 91
Ivory Coast .
Cameroon 51
Zaire 63
Zimbabwe 17
Gabon 63
Kenya 21
Mauridus 0
Congo 67
Zambia 93
Ghana 17
235
Sudan 14
Mauritania 31
Ethiopia 3
Libenia 57
Niger 86
Tanzania 7
Uganda 4
Madagascar 11
Togo 66
Malawi 0
Mali 0
Burkina Faso 0
Benin 42
Central Africa Rep. 0
Rwanda 9
Sierra Leone 22
Somalia 1
Mozambique
Burundi 1

*Figures are for the South African Cus
Lesotho, Botswana, and Swaziland; ura

1987

Other
Primary

+Figures for years other than specified.

Source: World Ban

Machin.
Transpt
g 3.

0
2
5
3
2
2

3
4

1
2
1
1
6
3
0
0
0
0
3
0
2
1
5
1
|\
6
0
0
1
0
0

- York, 1989; pp. 190 -191, 194 - 195.

Other
Manu-
facis.
75

Merch
Textls Exports
and  Millions

Cloth - ofUS$
20,066

: 7.365

1+ 2,982
1 1,714
1,594

1,358

1,285

961

918

0+ 402
869

836

645

482

428

0+ 402
385

361

348

320

3+ 310
216

216
202
168
130
121
120

89+
84

toms Union comprising South Africa, Namibia,
de between the component areas 1s excluded.

k, World Development Report 1989, Oxford University Press, New



EXHIBIT 18A
SENEGAL’S TRADE FLOWS

(1981-87)
US$ Millions
2,000
1646
1,500 1277 1,269 ‘-3,_71'3041"

PSSR

Exports Eo\J Imports

Source: UNDP and World Bank



EXHIBIT 18B
MAJOR SENEGALESE IMPORT MARKETS
(1987)

FRANCE $3748MM 38% ITALY S50 SMM €%

A5 USA SSCMM 5%

A FRG $42WM ¢

Jacan £34M 2%

UEBL $31v4 3%

| ” .l f woriang S32v14 3%
l
i“ it
il v

CTHER* $360.8MM 37%

Source: World Bank, The Economist

(from Bulletin de lAfrlquo Noire) +includes Nigeria (8% In 1088)



EXHIBIT 18C
MAJOR SENEGALESE IMPORTS BY PRODUCT
(1986)

Petroleum Products 13%

intermad:aste Goocs 22%

Caprtal Goccs 14% T ﬁ?@'”
LS5
7
%
D 4
E' . ::V
Oiner Consumer Geocs €% <% _ __}"”
HEES peog, Drink, Totacco 25%

Source: The Economist (from BCEAOQ and
Ministry ot The Economy and Finance)



EXHIBIT 18D

STRUCTURE OF MERCHANDISE IMPORTS

Percentage Share Of Merchandise Imports

1987
Other Mach. Merch.
Primary and Other Imporis
Commo- Trnspt M'lac- Million
Eood Euel dities Eqptmt fures Of Uss
South Africa* ' 2 0 4 43 50 14,629
Nigeria 8 3 3 36 50 7,816
Cameroon 13 | 3 36 46 2,168
Ivory Coast 19 15 4 28 35 2,168
Kenya 9 21 4 28 35 1,755
SENEGAL 16 2 16 33 1.174
Tanzania 6 17 2 44 31 1,165
Ethiopia 4 18 3 37 38 1,150
Zaire 13 3 5 37 42 1,149
Ghana 6 37 60 0 2 1,056
Zimbabwe 10 8 3 36 37 1,055
Mauridus 19 7 5 20 48 1,010
Gabon 18 1 3 38 39 836
Zambia 7 12 1 39 4] 743
Sudan 17 22 3 26 32 694
Congo 16 7 3 27 46 570
Mozambique 486+
Uganda 5 9 2 46 38 477
Mauritania 26 10 2 35 27 474
Somalia 13 3 6 47 32 452
Burkina Faso 16 3 5 34 42 450
Mali 12 16 2 44 27 447
Benin 11 34 2 16 37 418
Niger 18 6 11 31 33 417
Togo 20 6 6 28 40 417
Madagascar 9 29 2 30 30 386
Rwanda 12 15 7 30 35 352
Malawi 5 9 3 33 49 281
Liberia 19 21 3 29 29 208
Burundi 12 5 5 23 55 . 206
Central Africa Rep. 13 1 4 39 43 186
Sierra Leone 17 9 4 20 49 132

+Figures are for years other than specified.

“Figures are for the South African Customs Union comprising South Africa, Namibia,
Lesotho, Botswana, and Swaziland; trade between the component areas is excluded.

_ Source: World Bank, World Development Report 1989, Oxford University Press, New
York, 1989; pp. 190 -191, 194 - 195.




EXHIBIT 19A

TABLEAU COMPARATIF DE CERTAIMNS COUTS DE FACTEURS TECHNIQUES
DE PRODUCTION TES ZOMES FRANCHES INOUSTRIELLES DU SENEGAL

DE L'1LE MAURICE ET DU SRI-LANKA

ones_pranc.4nd  7FIM T___Ecarlz_regakipd IFID LR ECaiTs negacips ________. I 2FISL I
cet. Techniq. et ael. 1Val.cos. ] ei.netat. | Val. Absotre | !
T §TTTTTTTTTTT T Ty g ‘,..
Ta 1003 ! 120 | 136,5051163,92 1 283,92 ! 234,10 % / 198,92 ! 85 i
1 az56ms 1 130 ! 151,605i157,08 { 327,08 { 284,80 1 242,08 ! 35 !
de2z de 250 1 145 A R Pie,ios 50 ' 85 :
ISP [ B bocomoes gt (Tt FmossTooTooTomTommT jomTToTmommmTIemmmTT
e /e | / . I I ! - /
K1 = 20,60  1¢7,5031¥1<26,22; Ki=46,32 . i i kv = 15 !

K2 = 20,80 , 224,755iK2=61,55, | ! } !
SosTooTesTIIIpTTTTTTTTTTTT [TTTTTTTTYTTTTT eomTooTssosTTTTpTooTooTTTTToTmiTTTTTTTTTTTTTTTTTTT [roToTeToTTTIOTTIITTTTTT 1
{':~.CS‘IOI‘.Q I 1 ! ! ! ! ! 1
zbornemens | - ' -, - 1 90.000 p 111,55 % 5 47.400 i 47,5600 1
zanif & Ze mnl360/riong-Forg 451,40%,1525/HK 11985/ Honk-Korg ! 267,60 % ,  445/Kong-Kong ! 540/h0rg-Xonz !
1360/USH. i 368,05531325/USAJ1755/USA 1 116,79 % T 945/icA 1 210/uSA 1

1440/UK 1 j9S,45%; §60/UK 11300/UK 1 86,55 % | EBOJUK 1 720/L 1
-------------- ORI PRS- PR S bt R R Rttt
Fefex 3 ! i ! ! ﬂ ! !
T caution | 4c.000 ! £37,5051213.060 1 253.050 I 553,75 % ;214,309 bseie !
- abennenent ; | ! T 90.000;im. 25,60 % 1 37.800 1 127,509 f
- tenif /en | 500/hong-Kgl 584,45%,2322/iK 1 3312/ilong-Kong ! ! i )
| 500/USA ! 453,70512722/uUSA! 3322/USA 1 - | . - !

! 440/UK 1 475 31G90/UK ! 2530/UK ! ! ! !

! ! ! ! ! ! ! B

/] A
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EXHIBIT 198

REDRESENTATIVITE DE Lia ZCHIE FRANCHE IUDUSTRIZLLE DE DRXAS

- 19€7 Cieeeesseseesscsssnssssss s TCMNAGE IMPCRTE 2.4 T

-

- -— - )
TCMIAGZ ZIFCATE ¢, e7¢ 7

\
(

. me. [Nk n reDTIMT =l .Il—\’: T
-1988 ..-o......-.o.......-....l\u'n‘lr‘.Uu Il~-v.\l o tC L )

LS,
N
(9]
\ ot
M
(W)
1]

TCIHAGE =XPCRTL 11.963 T.

bad 1989 ( 10 mOiS)...............TC?T‘-”:C‘E I;:‘?OF‘\T: 6 887 T

-
Oy
("))
(#A)
-3

J

- oe ~ ~
TCIMMAGE CNPCHTD .10 -

V : : < - = Nt T CTRTITY T by LW LT e --acpr .4' - m—nubentio:
Les lndustrles de L: LC:!A—A ?PJ’—-U;...: J.AIDUJT-\.._-._-—: D- 4Y § S P G g e oser M une € [*

de 2C.CCO T. an, sur ies bases actuelles.



EXHIBIT 20

SOEDAL -~ BALNCE OF PATTONTS

e allilone ss Current Pricee)

Actuel Prelle. Prejosiions
1000 1949 1904 1904 1904 1314 1o 1909 19%0 192 1997
——— ——e o —— — — — c—— —— -cem —-e
A, Civarte of Onsds [ 9. 2] 000 .8 L2 900. 4 03,0 1017.0 11:0.9 1711 1340.7 1463.0 irye. 18.8
1. Farchondlon (ro: 421.7 608.8 [ 128 } 401.0 a0 [ 2 N 700.8 o4r.4 *s.3 1120.1 117.3
3. Nwm-Teglor Sorvicre sas.l 341.0 72.8 .o €10.0 av2.8 s10.7 1.3 830.9 0.9 "3
| B feprrta of Twede A M3 1216.7 1791.9 1108.7 1Hn.0 1454.0 1«43.0 1833.8 1se2.1 17104 20e1.1 x110.0
1. Merchondioe (ros) ars.t wur.s o18 ¢ 790.0 1010.0 942.0 1000. 4 1061.8 1148.0 1e14.7 r200.4
3. Man-Tagtor Sarclcos .0 574,08 408 238.0 4240 800.0 a24.1 830.9 sr.2 49,4 .6
€. Recowrce Bulonce —g?,.9  -Bal.1l <2003 K310 ~407.(. -3TT.8 -242.9 .273.4 -738.8 -342.0 -3%. 8
0. Mot Fadlor lnowme -90.6 -%0.7 -122.9 ~-140.4 -281.7 3784 -7 4 -xye.9 -zIT.8 -2 0 1414
1. Pectar Necaipte .7 .8 18.7 0.8 17.9 ».0 .1 .14 . el 4.4
3. Fectar Poponnia 123 124.2 198.8 100.0 2000 248.4 7.8 790.0 288.7 2.0 nr.s
(inkorssb paymaniae) ar.0 41.3 8.8 42.9 er.? 117 N J 1.4 140.0 198 .4 118.4 0.3
€. Gt Currant Tronalere (priv. -19.9 -t.8 0.8 17.0 .0 2.0 2.4 n.t n.v 34.7 “.0
1. Currant Recsipte 74.0 ".2 4.8 «1.0 .1 74.9 9.2 T9.9 0.8 4.2 104.0
. warhara’ ranlttances re. 0 8s.1 0.4 =.2 .o 4.9 1.2 8.9 sL.8 4.2 104.0
b. ether gurrany trans, 1.0 4.1 2.9 .4 .o 0.0 .0 0.0 3. .0 0.8
2. Currant Pajosnie e*.0 0.8 4.0 e.8 .1 44.8 4.8 448.0 4.7 [ N} 9.4

F. Currant Adcount Bulonce ) 808,00 ~448.4 4100 -~480.4 -412.7. 470.8 —488.8 =431.8 4807 -818.2 4%}
(oact offlalel sroacfere)

0. Lerg-Tere Copltal Inflee 472.1 400 8 7Ly a7e. 0 402.0 828.4 it ¢ 297.0 448.4 gTe .4 0.1
I. Olreed Jreosiaent 12.9 -M.8 7.2 -8.8 -3.0 -54.8 -r2.e -10.1 4.8 2.2 6.7
3. Oiticinl Capltal Qroate 140.2 187.8 100.7 138.0 xa.e 719.0 208.9 =r.2 ast.e 0.9 3499
3. et LT Lawna (D3 dete) 191.7 2.1 16¢.8 1¢3.8 8.4 197.0 irv. 4 ar.e 1%8.1 100.8 309.8 °

o. Dichurosmanie 310.4 0.1 204.0 212.1 m.r 344.8 410.¢ 348.3 440.1 384.9 ars. e\
b, Rapaposnts 12¢.7 18.0 .7 4.0 110.8 199.0 0.0 2¢4.9 4.0 4.0 102.¢
4. Other LT Cnllesa (aet) n.. -19.0 .8 .0 .8 0.0 6.0 0.0 0.0 9.0 0.0

", Total Gher Tioan (met) er.s 2.8 13.0 8.9 134.8 174.0 158.9 210.8 -18.0 0.0 0.0
1. Hed Shart Torw Ciplial (TN ] 3.8 .8 “n.?7 5.7 0.0 4.0 0.0 -18.0 0.0 0.0
2. Cesital Floee M.E. 1. 0.0 0.0 0.0 0.0 0.0 0.0 6.0 0.0 .0 0.0 0.0
3. Crure sad Duloslions -28.7 «14.4 ~16.8 -5.4 T2.0 71,8 188.9 218.1 e.? 0.0 0.0

OVIWALL BALNCE (FrQ¢if) -~i¢.8 -19.7 -7¢.1 -13.°% 4.2 4.8 3.2 9. -17.». ~137.8 121.0

1. Oonges In Het Roanrves 4.9 1.7 .2 13.1 8.2 -84.8 -3.1¢ -91.0 -91.4 —44.3 -180.3
1. Met Credis frem D& er.2 12.¢ 4.2 0.3 e.2 -17.8 193 13.1 4.3 -9 .9 -32.7
3. Other Rosarve chengas e.2 7.1 .0 -77.2 0.0 -3.1 «21.0 ~-104.9 -98.7 -3.7 -i102.8
(- tadicstan lnareces) -

4. Madiriena! fineneleg romlred 0.0 0.0 ‘0.0 0.0 0.0 Q.0 0.0 Q.0 108.7 163.4 1.6

(volitlce sotr of sawrtlcntion

sal Interest (@)
(Cant’d an nesd pege)

BEST AVAILABLE COPY



SBECAL - BALNCE OF PANENTS

(USS eillions o8 Current Prices)

Actual Prelle. Prejections

19800 1683 1904 1084 13,24 13 14 1684 198¢ 19% 1992 19¢?
Shares of COF (Currend )
1. Reanurae Bslanao -13.7 -14.0 -12.4 -12.8 -10.9 -4.0 -8.9 4.8 -4 8 8.8 4.8
2. Tetel laterent Payoents 1.¢ 1.7 2.2 1.7 .0 2.8 2.8 3.0 2.8 1. 1.0
3. %.rrant Accosnd Gelance 1.7 -18.1 177 27,0 -10.4 -10.2 -4 -6.4 -0.4 «0.8 -4 8
6. LY Capi®al lalioe (lina Q) 14.2 10.4 16.0 14,0 12.¢ 1.7 6.3 s.1 0.4 0.2 10 -
B. Mot Credid from the 1M 1.9 0.8 0.2 1.6 0.2 0.4 0.4 0.3 0.1 0.7 .0 4
Moemprondua Joom:
P (mill. of Currenb \B10) 70,0  2488.0 1%24.0 2844.0 B140.0 4808 .4 4079.7 a4 0 0354.7 080 .4 (VI |
Fereign Cachange Reservea:
1. 1anv'l. Resarves (173 114d) 8.0 12.2 3.7 8.1 .4 .2 one eon e, eee o
2. Cald (ond yr London price) 17.0 11.2 .6 .4 11.7 13.7 w—e - ame vosw P,
3. Cren Recarves inel, Oald 28.0 23.4 13.9 14.8 an.1 a.e e o= .ee ese con
4. Gresa Rea. In Menthe [userta -2} 0.2 0.2 0.1 0.2 0.2 0.2 en es eon e .oe
Cachonge Raten (TFAFNSE)
1. Nem, OFF, X-Rate (IFS ¢h) 211.3 3.1 47.0 4493 344.0 300.8 .= ons o= .ee ces
2. Real Bff, N-Rete (1$80=100) 100.0 .0 0.0 103.0 11,0 108.0 - o - S -
3. X-Aere for QP Convercion a11.3 al.t 7.0 4.3 344.3 900 .48 s o ~ee = eee
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EXHIBIT 21
SENEGAL'S EXTERNAL DEBT:

OFFICIAL AND PRIVATE
(1980-1987)

US 8 Millions

5000 —
4500 F— - - e e
4000 e rme mm = e mt e mme v e e e e =
3500 - - S
3000 - - -

2500 —— ——— " " .0 2000

2000 - ——==== 1634
1500 | 1284— 1400+

ey \;\‘x:‘\\‘\f‘\-.
N U THYON
1000} - I o SRR
RS IN
——y_ R\ g IR o
500 . - 2
"~ A

1979 1981 1982 1983 1984
Concessional =3 Non-Concessional [ JPprivate

Source: UNDP & Worid Bank “African
Economic and Financial Data,’ 1989



EXHIBIT 22A
SENEGAL’'S GROSS DOMESTIC INVESTMENT
(1984-1987)

US $ Millions

OO [ o e o ¢ e e

5§00
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Source: World Bank



EXHIBIT 22B
SENEGAL'S GROSS DOMESTIC SAVINGS

(1984-1987)
UsSs Ml”lOI‘IS
500 J R A o . ————— O e e eme—mam———— = e
400+ - - B -
300
200 e
112
100 = -
mx
0 W—w -
-100 "40 ] -28 . i {
1984 1985 19886 1987

B public  £59 Private

Source: World Bank



EXHIBIT 23

SENEGAL'S TERMS O.° TRADE (1980-87)

(1980+100Q)

120

100 1024 gs.5 1008
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100
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Source: World Bank 8 UNDP

1987



EXHIBIT 24
NET PRIVATE TRANSFERS

(1983-1997)
US$ Millions (current)
120 R .- p—— ——
100F - - e
80
_...55_.-._... e - .
60 50
40 ________\ S
20_ e e = - - e ce . —— e a - o amena- e e b e m wm—— -—
N 1 1 ! 1 1 1 [} i { ] [l N
1983 1984 1985 1986 1987 1888 1989 1920 1892 1997
ACTUAL PRQOJEICTED

Source: World Bank



EXHIBIT 25

SENEGAL: Distribution of the Public Investment Program
by Economic Agents for the Period 1988/89/1990/91

3.Year Government PEs Private PEs share

Program in Prog.
(1)

1. PRIMARY SECTOR 161.8 89.6 67.5 4.8 41.7
Agriculture 79.5 13.8 65.7 0.0 82.6
Livestock 1.3 1.6 1.8 0.0 54.5
Forestry 12.7 12.7 0.0 0.0 0.0
Fishing 12.1 7.3 0.0 4.8 0.0
Rurai/Agr. Water Supply 36.8 36.8 0.0 0.0 0.0
Research 6.0 8.0 0.0 0.0 0.0
Institutional Development 9.4 9.4 0.0 0.0 0.0

2. SECONDARY SECTOR 68.4 11.1 44.1 13.1 64.5
Mining 16.2 1.2 3.1 11.9 19.1
Industry 16.9 3.8 11.9 1.2 70.4
Handicraft 0.6 0.3 0.2 ' 0.0 33.3
Energy 33.9 5.0 28.9 0.0 85.3
Research 0.8 0.8 0.0 0.0 0.0
Institutional Development 0.0 0.0 0.0 0.0 0.0

\

3. TERTIARY SECTOR 133.3 80.9 52.3 0.0 39.2
Commerce 0.2 0.2 0.0 0.0 0.0
Tourism 0.1 0.1 0.0 0.0 0.0
Transports 104.0 79.2 24.7 0.0 231.8
-Roads 77.8 71.9 5.9 0.0 7.6
-Railways 18.6 0.0 18.6 0.0 100.0
-Maritime 0.4 0.1 0.2 0.0 50.0
-Air 7.2 7.2 0.0 0.0 0.0
Telecommunications 27.8 0.2 27.6 0.0 99.3
Research 1.2 1.2 0.0 0.0- 0.0
Institutional Development 0.0 0.0 0.0 0.0 0.0

4. QUATERHARY SECTOR 107.3 77.0 30.3 0.0 28.2
Water Supply & Sanitation 19.8 5.0 14.8 0.0 74.7
Housing and Habitat 43.9 29.2 14.7 0.0 33.5
liealth 12.0 12.0 0.0 0.0 0.0
Education 17.1 17.1 0.0 0.0 0.0
Administrative Equipment 1.7 3.7 0.0 0.0 0.0
Social Development § Others 5.1 5.1 0.0 0.0 0.0
Research 1.9 1.1 0.8 0.0 4z.1
Institutional Development 3.8 3.8 0.0 0.0 0.0
TOTAL 470.8 258.6 194.2 17.9 41.2

----------------m--------------------— --------

Source: PTIP February, 1988.



EXHIBIT 26

AVERAGE ANNUAL INFLATION
GDP Deflator

1980-87
Uganda
Zaire
Sierra Leone
Ghana
Somalia
Sudan
Zambia
Mozambique
Tanzania
Madagascar
South Africa
Malawi
Zimbabwe
Lesotho
Kenya
Nigeria
Mauritania
SENEGAL
Botswana
Benin
Cameroon
Mauridus
Central African Rep.
Burundi
Togo
Chad
Rwanda
Cote d'Ivoire
Rurkina Faso
Mali
Niger
Ethiopia
Gabon
Congo
Liberia
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Source: World Bank, World Development Report 1989, Oxford
University Press, New York, 1989; pp. 164-165.
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EXHIBIT 27/

SENEGAL

COMPARISON OF MONEY MARKET INTEREST RATES ON

FRENCH FRANCS AND CFA

FRANCS. ' JANUARY 1980—JUNE 1989
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LAHLIBLL ZUBA

REIORR AREAS .

SIAIUS

PSECAL ACTION PROGRAY

ConpITIONS FOR

I Dank Restracluring

Purge privale/seai-public

beaks of som<perioralag astels
thrauqh orite-olls or restructoring
Liquidale pebiic bantg,

2. Finsncaal Vorlouls

Estadlish o visdle fiancing schene
for erite-off of non-perforsing
avsels and Hiquidation of publlc
bands, slth appropriale burden-
sharing by Ceatral Band, Sorerasent
and privite sharedolders,

3. hivestitere

Soverneeal olll reduce s direct
and Indirect partacipation ia al}
banks and fimaacial institulicns
ta 25 perceal or beioe,

§. BUXING SECIOR RLIORRS

= USE has been Mlauldaled, ulth r0end
assels takes over by Credil Lyonnaly -
Seacqal 1o July 1990, Prelislrary
dreangesents for BIACS cospleted.

The pudlic danks were pul In recelver~
ship ia August 170, A mew bunt |3
being croated froe viadle avsets of
public baaks. Noa-periorsing assels
of restractured or liquidated danks
will Be assigned Lo o recovery
iy,

“BCEAC agreet Lo a sudslantial
Iazcadse Ja saouals of dedl
sssociated with restructuring

Lo be consolidaled, as well ag Lo
4 aajor soltening [n Leras (Lo IS
years wilh 3 years grace, ot 11
interesl) over conditions erigisally
groposed. Du'setary lapact of
restruclucing on Treasury agreed
by (D4 snd qovernsent I3
suslaingble,

-bovernaent’s pariicipatica In USK/
Credit Lyonnals bas heen raduced
fros 42 La 3 percent, and (n DIAD
froa 35 to 29 percent.

~Mecaaqeaents with respect to
functions of aew bank aad of

recovery caspiny (slatules, oprraling
sanvals, elc.) sovld be subaitled

te 1DA tor revies,

*fiaancial restructuring of 85I,
RASSARF an¢ BIAOS would be cosploled.

~Governarnt would be current in paysent
of ansual Diadilition Isturead In
restrucluriag,

-Coverasent’s share in the aew

bint wlll be so wore than 25 percent.
Soveraaeal’s dlrect and indirect

sharv s CXCAS and BICIS will be reduced
to 23 perceat.

Conpleted

Second Iraache

Second lranghe

Second Iranche



seassees

REFOIR AREAS

SIMILS

FSTCAL ACTION PROGRAA

coxpirions FOR

orenws o

6. Bad et Recoveri's

fecoveries of hab dodt testinated
at sdout 201 of totall,

g, Cooperative Banking Structeres

Ine developaent of & grass-rools
umunummn‘un systes mill bs
encouraqeé peraitling the soblization
of tsali-scale raviags and access

to credit SRES.

Strenqthening and Refarss ol
Yash Supervision and Control
Rechanives

Upgrade Jant taspections asd esture
tollos-vy of inspeclion reporis.
Ugdate danting laws and reguiations
ang develop wnifers sccaunting systes.

-Gaveragent s proprved to
estadlish & recovery Cospiny shich
wosld have right o svite ddtors’
financial ané saterial assels
wvithout qoing to court.
fastitution will be in place, with
Usalu-finances TA, by Octover 1909,

<Ihe develogpanst of these qrass-roots
fastitutions will be escouraged

through an sppropriate Jeqal and reg-
slatery environneat, USALD {s proasting
sutusl credit scheaes in the reral
areay, aed 2 CIOA Th project s Naing
ot the iateqration of the postal
savinge/checking ulth 2 droad-daset
sutualist structere.

11, BANT SUPERVISION

-BCEAD headqoarters il reinforce
ity Ingpections and increate

their puriodicity. A regleac] banting
cosalssion 18 belng established wnder
the angls of the BCEAD. BCEMD has
begqua 8 systematic revies of banking
laws to de upgraded and saderained.

A wnifors accounting systes will be
introduced.

-Final determination of faasidle
schedule for, aad total asounts of
cecoverins by independeat TR

<A Blue Riddon Connitler sill be
Gesigaated to reviee progresy o8
debl tetavery oA 3R OR°§aiNg TN

-an acceptadle devil of recoveriey -°
crar 0.0 villiea by June, 1990 --
oi1l be achieved fotloving estinates
of Ladependent dudlitor.

~The 10R of & Cloa-financed
technical assistance tase nick
would work toward the pataditshaest
uf & qrasseroots aetsork would de
dravn wp and aqreed te.

-An actios progris esinating fros
C10A proposaly would de agresd o,

Cospleted

Coapleled

Second Iranche

Conpleted

Second Trinche
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REFORN AREAS

1109

FSTCAL ACTION PROGRAN

coNpITIONS FOR

ome

1. Relore of Policles Birectly
Projudicial te Sound Bintlap

Policies cosson te UKDA it
sdalsistered separately by Senrqal
and alhar etsber qoversaents shith
Save Yeea pregudicial te healitd

of the individual bantsy are to be
recoved.

117, MACAD-LIVEL REFOANS (Seneqal)

~Abalition of larqeted tredit
wilis agreed te by 1he Scarqalese
La sfvance of MDA Couscil of
Risisters ducision to sstadlish
these guidelines Lasen in fugust
1M,

~The §05 has aqreed Lo abolish all
Soveranent quavantees oi doaestic
borroming.

-Crop credits, Incestive for
overhorrauing will de saterially
reduted by sdoliliom of 1Y)

WCERD in requiring 4 clear financing
plan (Lo cover eventual subsidies)
for ail crog sartetiag credits. In
adfition, Seaeqal is dropping all

eitorts te oblige baats to participate

in crop tredil consortis.

Prior authoritations, The Unga
Councll of Binsters endorsnd dotd
an incraase 1n thresholds

and a relatation of

current procedures. Rorgorer,
appiication of the sechanise
wos)d ae lonqer be associatef
with tarqeted credit quidelines,

-forssl adolition by datree

of Septeader 10, 19,

-Norking of new crop credit syston
will have deen ceviesed in tonsaltation
uith the APB and required corrective
snasures sadertaten,

-functioning of the aew systes

in Seneqal wouid Ve teviened and
corrective sessures would be taken.
srasures soald be tates.

second Tranthe

Second Tranthe
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STAIUS

FSECAL ACTION PROGAAR cowpiTIONS FOR

2. Referi tovaré leproved
Finascial Intersediation

polish baat-by-dant credit ceilings
and ceplace by jadirect inslresents
of sonelary control le.q. sandatory
reservesl, Thas? in resoval of

17% 198 tas on Taterost paid by
borruetrs,

Reloras tavird Teproved
financial Interaediation

Rave leward sartet-oriented
approsch to sonetary sanaguaent
in ptace of current yystes.

-The UROA Coancil of Ministers agrend
to rescve obiticles to the davelopsent
of national interdast sarkety and
altisately to aiu tovard 2 tree’
scney lopeal sartet eperating on
sartet-dased priaciptes.

-The Government successively
reduted the 1PS on jaterest paid to
depositors froa 171 to 71 to 22r0.

IV, MACRO-LEVIL REFORRS (UNGA)

Neasarrs aleeady taten

-Najor shiity awdy froe sechanises
enphastaing qoverasest {and DCEAD)
Teveraqe over lending drctatons
have laten place following the
August, 1909 sretings of the UROA
ouncil of Nintsters, Svolltion
of he preferential rats and the
eophasie of the ute af the soney
sarkel an laportant step focnard,
a3 Lhy estadlichaent of 2 nes
borrowing lacility of last resort
(1ES1,  The effective aidenlng of
Lintercat rate sarglss and thair
ditiarentiation serding ts
saturity also represeals Leportant
chanqes, & shift tesard a “troe®
soney sarkel systee based o2

s tender-siter systen for Central
Best aoney resalas to be Loplesaated.

-Mreesent to 3 stuly Cospleted
sa seasares which would persit
ihe eliisation af dank-by-bant
credit ceilings.

-Congultatioa on the resullo of Second Tranche
the stuly and agreesent oa procedaces

and Llning tor ihe introduction

of sartet-oriested aechanises.

-Coasultations before Jun? 1990
oo Using of abolitien ol 175 en loans,

PN
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RETORR AREAS

SIATUS

FSECAL ACTION PROGRAN coMBiTIONS FOR

1. Caswee Racrarconosit Stability

Continue to leprove the Sovernaest's
fiscal ané curreat account spertions.

¥. MACROECOMOALS STARILIZATION

<Notable progress has been sade
ta recenl years suth Lhat the
bedget deficit vent froa 0,20 o
£07 ta 1922/03 to 11 af G7P Qn
907788, The indlatien rate
dectined sharply.

~Easere that tir satro-econoeic Secand tranche
progras Is on teach Lo the

satisfaction of the Diak, Judgesent

aboul sacra-econcic n'rloumo

will be zoasistent with the annual

PEP and on SAL 1V, which [ usder

preparation, | approved.

@
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Dakar, November 14, 1989

Ministry of the Economy and of Financ

PLAN OF ACTION POR _THE BANFING SECTOR

BIAOS

- signing of Protccol
- Presentation of Final Arrangedent

BSK

- Presentation of Rehabilitation Plan
- Presentation of Final Arrangement
MASSRAF

- Presentstion of Rehabilitation Plan
- Presentation of Final Arrangement
UsB

- Signing of Protocol with Credit Lyonnals
- opening of Credi” Lyonnals Senegal
- Transformation into a Recovery Company

PUBLIC SECTOR

- Naming of a Coordinator

- Naming of a Recelver »

- Agreement on Project for Establishment of
a New Bank and Recovery Company

- Fetablishment of New Bank

- Establishment of Recovery Company

MUTUAL CREDIT SECTOR

- Setting up of Technical Assistance Project
- Institutional Studies :

* Launching
b Action Plan

JUNE
DECEMBER

HARCH
NOVEMBER

NOVEMBER

HMAI
JULY 3
JULY

DECEMBER
AUGUST

NOVEMBER

DECEMBER
DECEMBER

JANUARY

JANUARY
JUNE

1988
1989

1989
1989

1989
1969

1989
1989
1989

1988
1989
1989
1989
1989

1990

1990
1990

> > >



1I.

III.

1v.

GOVERNMENT DISENGAGEMENT

- BICIS
- Sale of CNCAS shares

BAD DEBT RECOVERY
- Survey of Claims
- Honitoring Procedures in Place

- Recovery Targets®

(CFAF billion)

* 4.0
. 9.8
. 14.3
* 19.2
@ 23.4

FPINANCIAL POLICY KEASURES

- Pormalization of the Abolitinon of Govern-
ment Guarantees on Domestic Borrovwing

- Relazation of Credit Ceiling Systemt
Consultations (BCEAO, Donors)

- Changes in Prior Authorization Regime

- Abandonment of Targeted Credit

- Consultations on Abandonment of Banking
Services Cost Scale

JUNE
JUNE

NOVEMBER
NOVEMBER

DECEMBER
JUNE
DECEMBER
JUNE
DECEMBER

AUGUST
JURE
DECEHBER
FEBRUARY

JUNE

1990
1990

1989
1989

1969
1990
1990
1991
1991

1989
1990
1989
1989

1990
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EXHIBIT 28C

Sénégal - Banques®

30 seplsmixe 1985

Postes 30 seplambre 1886 30 seplembre 1987
Millions de francs CF'A
ACTIF '
Caisse-Banquecentrale ........coovvneeennens 24789.2 20898,2 27 1141
Banques el correspondants DANCAINES . vvvveroonnn- 14 3731 122029 114192
Aulres institutions financiéres ......oceenecieinens 35355 4219,2 41441
Gouvemements etinstitutions intemationales non financi¢res 143009 16 5243 16 583,3
Autres agents économiques (crédit) ©
. Porteleuil'e d'eflels commerciaux .........coeeren 237819 27 558,3 34 965,7
. Autres crédite A court 1OME .. ..vverenrnrennes 156 509.6 169 202,6 149 707.8
CAUMES CIEAIlS «ounenirvaier e 184 048,9 186 615,0 1807119
Autres comples :
. Tilres et participations .......ooeeeconancnrneeee 4 469.6 50135 5386.0
L IMMOBIlSAtONS o v vuev e v v cannnnnrnrsoaaraarans 99133 10717.9 133954
CAUITES e teeevvenaenerarasm e 1335925 164 3890 176 7251
Résuliats : -
. Perles des exercices antérieurs . ....oerevornnenes 8882 7105,2 10 5221
. Résultals de I'eXeICICo ... ovvrrerrccrecnnnanes 62710 49517 6 070,0
R 117 | IR 576 4737 629 298,0 676 844,7
PASSIF
Banque Cenlrale ........ourieenanrncanarateees 152 988.6 1775927 171 2733
Banques el correspondants bancaires ........oceeve 199795 ac 067.5 30 155,6
Autres institutions financitres .....c.o-cvvavvenrenes 11305.7 23721 127644
Gouvernements et institutions intemationales non financiéres 26 4418 28869,2 28 7453
Autres agents économiques.
(Dépéts, bons de caisse, emprunts) : .
. Comples disponibles par chéques ou virements ..... 94 036,7 91 960,1 107 598,7
. Dépdis A terme et bons de caisse jusqud2ans .... 804228 77204 813255
. Dépbdts & terme et bons de caisse de plus de2ansdt0ans 15271. 680.2 16312
. Comples & régime spécial ......coovvvereneanns 25 524,6 30172,6 357741
. Emprunts obligataires et autres emprunts ......e.ne 11400 5750 | 210,0
. Autres sommes dues & la clientdie ........ eeaees 12 256.6 123769 T 120851
AUITES COMPIES « o evuuveenmsnconnanansosonanaess 103918,4 122 508,6 1319008
Fonds permanents el provisions :
. Pravisions ayant un caractére de réserves ......... 47384 6 049.6 6 624,5
. Provisions pour pertes et charges ................ 49741 48014 30516
. Fonds de garantie et autres fonds atlectés ......... 5430, 7664,8 85812
CRBSEIVES . ivvevracransasssnnessananensssanns 3375.6 42353 3949.2
.Dotations etcapilal . ...cveeeiasinnes R . 25 002,5 25 002,5 377203
LREePOM A NOUVEAU . cevnervcnennonsnsarnananecs 12810 17234 14445
Résultats :
.Résullals de 'exercicd .......ccoaee-vreraeencese 13973 19879 16503
. Bénéfices A GiSIADUET + .o vonrerirnnancenasrnnnses 7364 3488 359,
B £017 ) [ Feeriranns 576 473,7 629 398,0 676 844,7
HORS BILAN
Crédits confimés - Part non ulilisée ............... 281212 302238 280010
Zngagements sous forme d'acceptations,
d'avals, de cautions ou d'aulres garanties ........... 110923.,8 106 271.5 1123749
Pan des crédils bénéficiant de cautions,
d'avals ou d'autres Qaranties ......eeeeecerecenes 165302.6 186 491,6 215 188.8

\&,II/



EXHIBIT

29A

SENEGZ, - SITUATION DES INSTITUTIONS IAONETAIRES
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EXHIBIT 29B

SENEGAL - MASSE 1. L. EVAINLE
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EXHIBIT 29C

SUMMALY SITUATION OF THE BANKING SYSTEH

(CFAF billion, Us$ million)

Elght distressed Sound banks

banks
CPAP®  US$ 'CFAF  US$
]
Loan Portfolio 323 1,023 . 166 526
Hon Performing loans 233 738 6 19
Capital & Resecves 36 114 29 92
BCEAO refinancing 167 528 30 93
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EXHIBIT 30

Senegal: Impact of Wevenue Measures Under the
Adjustment Program for 1989/90

Revenue impact
In billions In percent
of CFA franzs of total

increase
1. Taxes on forelgn trade 27.0 75.4
Rationalization of value-added
tax on imports 6.5 18.2
Increase in customs duty rate 5.0 14.0
Introduction of minimum assessed :
values for underinvoliced goods 5.5 15.4
Computerization and other
fmprovements in customns
administration 10.0 27.8
2. Taxes on income and consumption . E;E_ 24.6
Extension of value-added tax to
trade and coomerce sectors 2.0 5.6
Extenclon of withholding tax to
professional and property income 1.0 2.8
Reduction of exemptions 2.0 5.6
Introduction of business
license taxes 0.6 1.7
Introduction of other
administrative measures,
{ncluding acraars tecovery 3.2 8.9
Total 35.8 100.0

Source: Data provided by the Senegalese authorities; and staff
estimates.



EXHIBIT 31
SURPLUS/DEFICIT AS % OF GDP
(1980-1987)

% of GDP
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EXHIBIT 32
SENEGAL'S PROJEGTED LABOR SUPPLY
(1990-1995)

Millions of Workers
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EXHIBIT 33
AVERAGE ANNUAL REAL GROWTH RATES

(1981-1984)
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EXHIBIT 34
AGRICULTURE: AVERAGE ANNUAL GROWTH RATES
(1985-87) |

Agriculture (Crops)

Livestock

Fishery

Forestry

10%

Source: Cabinet Aziz Dieye,
Private Sector Description, 1990



EXHIBIT 35
INDUSTRY: AVERAGE ANNUAL GROWTH RATES
(1985-87)

Food Processing [
Energy [

Mining |
Construction =5.7% ok oy

Other Industry r
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Source: Cabinet Aziz Dieye,
Private Sector Description, 1990



EXHIBIT 36
SERVICES: AVERAGE ANNUAL GROWTH RATES
(1085-87)

Transport/Commun

Commerce

Government

Other Services
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Source: Cabinet Azlz Dieye,
Private Sector Description, 1990



EXHIBIT 37A
FIXED INVESTMENT IN SENEGAL
(1980-1987)

US $ Millions
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Exhibit 37B
Sector Shares of Gross Fixed
Capital Formation

Silllens Currenl PCFA
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Exhibit 37C
Private and Public GFCF
1982-87

Slillons Current FCFA
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Exhibit 37D

| Sector Distribution of Public Investment

1981/82-1989/90
(percentages)
PIP| 1987/90

Sixth Plan PIP Cost Total Cost After
Sectors 1981/85 1985/87 1987/90 Cost 1989/90
Agriculture 11.5 14.4 17.9 21.1 36.6
Livestock 1.8 1.8 2.3 1.7 0.9
Forestry 2.5 & 3.5 5 5
Fishing 1.5 5.8 3.6 2.9 0.7
Rural/Agr. Water Supply S 9.3 7.2 7.1 2.3
Mining 10.3 3.2 1.1 2.2 0
Industry/Handicrafts 30 7.1 1.6 2.5 i
Energy «3 9.4 9.4 6.9 5.6
Transport 12.6 17.6 21.5 17.4 15.1
Telecommunications 1.6 3.4 8.5 6.1 2.4
Cormerce/Tourism 3.2 0.8 0.2 0.3 0.3
Urban Water Supply/
Sanitation 2.3 7.8 6.4 8.1 13.2
Housing/Habitat 3 2.9 11 3.5 10
Health/Social Affairs 3.7 6.3 2.2 2.6 0.8
E_@ucation/ﬂunan Dev. 3.4 3.9 (-] 5.2 3.7
cther/Multisector | 4.2 2 7| 7.4 2.2

|

Total 100 12 100! 120 100

Source: Annex Tables 10,11a,11b and 11c



EXHIBLL 30

GROWTH OF EXPORT TRADE

Average Annual Growth Rate of Exports

1965-80 1980-87

Niger 12.8 Mauritania 11.2
Congo 12.5 Mauritius 11.1
Nigeria 114 Cameroon 9.7
Mali 11.0 Burundi 8.3
Gabon 8.1 SENEGAL 6.7
Rwanda 1.7 Mali 6.6
Burkina Faso 6.8 Burkina Faso 4.9
Soul: Africa 6.1 Sudan 4.2
Cote d'Ivoire 5.6 Congo 3.9
Benin 5.2 Cote d'Ivoire 34
Cameroon 5.2 Malawi 3.4
Zaire 4.7 Uganda 2.7
Togo 4.6 Rwanda 2.5
Liberia 4.5 Central African Rep. 1.0
Malawi 4.1 Zimbabwe 0.9
Somalia 3.8 Benin -0.1
Zimbabwe 3.4 South Africa -0.1
Mauritius 3.1 Kenya -0.6
Burundi 3.0 Ethiopia -0.6
Mauritania 2.7 Ghana -1.6

2.4 Gabon -1.9
Zambia 1.7 Sierra Leone -2.1
Madagascar 0.7 Liberia -2.6
Kenya 0.3 Togo -3.0
Sudan -0.3 Madagascar -3.1
Central African Rep. -0.4 Zambia -3.3
Ethiopia -0.5 Zaire -3.4
Ghana -1.8 Niger -4.8
Sierra Leone -3.8 Nigeria -5.1
Uganda -39 Tanzania -7.4
Tanzania -4.0 Somalia -1.7

Source: World Bank, World T :velopment Report 1989, Oxford
University Press, New York, 1989; pp. 190-191.



StNEGAL
REAL GROWTH AND ADJUSTMENT, 1982/83-1991/92

(in percent)
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EXHIBIT J4B

SENEGAL
KEY ECONOMIC POLICY INDICATORS, 1982/83—-1991/92

30 10
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CENSUS OF MICRO-ENTERPRISE IN DAKAR AND ITS ENVIRONS
SEPTEMBER-CCTOBER 1988:

NUMBER OF MICRO-ENTERPRISES AND PERSONS EMPLOYED

Branch and sub-branch Micro-enterprises Persons Employment
of activity employed* per

No. A No. L enterprise
Production 4 548 15.3 20 518  35.7 4.5
Clothing and leather 2 748 9.3 10 670 18.6 3.9
HoodRoTR Mg 685 273 47739 8.7 6.9
Metalworking 951 3.2 4845 B4 5.0
Construction materials 58 02 110 0:2 1.9
Grain processing 94 0.3 152 0.3 1.6
Food processing 2 - 2 - 1.0
Building and construction 128, 0.4 387 0.7 ;3.0
Services 2240, 7.6 9 981 17.56 4.4
Vehicle repalr M0 2.4 5152 10.0 - 8.1
Electricity repair 265 0.9 1 073 1.9 4.V
Prepared foods 820 2.8 2 086 3.6 2.5

Hair-dressing and

other services 446 1.5 1 070 1.9 2.4
Commerce 21 341 72.0 23 998 41.8 1.1
Transport 1 382 4.7 2 529 4.4 1.8

TOTAL 29 639 100.0 57 413 100.0 1.9

Including head of enterprise.

Source: USAID census of micro-enterprises in Dakar and its environs. Includes
Pikine and Thiaroye but not Rufisque and more distant parts of the Cap
Vert. See Charbel Zarour; Etude du secteur informe) de Dakar et de
<es environs, Phase ITI, rapport final, préparé sous contrat
USAID/Senegal, no. £85-0294-C-00-0-9058-00, Dakar, August 1989,
Table 17, p. 88.
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<6P



ARCI.07754 EXHiBLL avw

SAMPLE SURVEY OF MICRO-ENTERPRISES IN DAKAR AND ITS ENVIRONS
NOVEMBER 1988-JANUARY 1989:

NUHBER OF MICRO-ENTERPRISES AND PERSONS EMPLOYED »

(@ (M (5) (6)
Ratio
of sample
to census:
Branch and sub-branch Micro-enterprises Persons Employment employment
of activity employed” per per
No. % No. % enterprise enterprise
Production A7 62.2 11N 56.1 5.1 1.13
Clothing and Jeather 104 18.6 363 11.5 3.5 0.90
wWoodworking 118 211 748 23.7 6.3 o.N
Metalworking 125 22.4 ' 660 20.9 ' 5.3 1.04
Construction materials - - - - - ne
Grain processing - - . - - - ne
Food processing - - - - - en
guilding and construction 25 4.5 109 3.5 4.4 1.47
Services 186 33.3 1 276 40.4 6.9 1.57
vehicle repair 96 7. 872 27.6 9.1 V.12
Electricity repair 67 12.0 269 8.5 4.0 1.00
prepared foods - . - - - - ae
Hair-dressing and
other services 2] 4.1 135 4.3 5.9 2.46
Commerce - - - - - .-
Transport - - - - - ..
TOTAL 558 100.0 3 156 100.0 5.6 2.95
" Including head of enterprise.

uen Not applicable.

[

Source: Charbal Zarour, Etyde dy secteur informel de Dakar et seg environsg, Phase 11, Enquéte
gxh!ustive du secteur, Annexe: Leg résultats chiffrés de 1'enguéte, Dakar, Hay 1989,
Table 1, p. V.




EXHIBIT 41A
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PAMNCIPALES INDUSTRIES SENEGALAISES PAR BRANCHE O'ACTIVITE (on miiliwt do F. CFA)
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NOVOTEL (8A) ORETEN NCEL t 37 Fonos Privée 1 748 207 ] 200 [ ] 2093 ? 200 3
PAPETERE SIPS (3A) OMAMR A K GHANDOURA 750 00Z{Livenals 54.0% Sénsgotni 8.4 % FMO t §90 192 L} 182 L} 2z ] ] 158 L}
{(P.CA) . Anglsis 168 WPoys Bas 20 %
20
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LE MARCHE INTERIEUR

REPRISE A LEXPORT

1988

BAISSE SUR

ENQUETE REALISEE PAR JOLY MBAYE

RANG CAPITAL EMPLOYES | INVEST. CHIFFRES D'AFF.
SOCIETES ' ACTIVITES
a7 | 88 87 - 88 88 8a | - 1988.. 87 |, 88
(MILLIONS) | Exp-Afri | Exp-Afr. (MILLIONS) -

1| 1|SAR" 1000| 1.000| 3- 270| 3- 270| 248 |CHMIE | 83.929 82300
2| 2|sonacos- 4888 | 4888 |14-1.945| 7-1912| 1458 |HUILERIE | 5104963634
3| 3| JENELEC 63000 | 63000 | 0-2.189| 0-2260| 12,088 | ENERGIE | 38.45240.686
6| 4,TaBA 12000 | 12.000 | 4-1.376| 5-1350| 737 :|MINES | 18983 26.056
sl siics 342234 | 32.234 | 15- 964/19- 663 1003 |CHIMIE | 22500 24.801
4| 6|css: 13586 | 13.586 | 50-6.463|38-6.479| 3438 |AGRO | 2479421642
10| 7| AFRICAMER 320| 1253| 8-2000| 8-2400| 3000 |PECHE | 12286)16.000
8| 8|sococm 4271| 4271| 5 355| 4- 340| 270 | CONSTR.} 13095 13.851
71 o| GRS MOULINS DAKAR | 1.180| 1.180 |12 252{10- 276 B4 | AUMENT | 13.426 | 12669
9/ 10({MTOA 2347 2347| 7- 40p| 5- 379 . 376 |TABAC | 127€0}10.153
11 11 | SOTIA 5565 | 2565 | 7-1.071| 7-1026] © 137 |TEXTLE | 12.116] 9.449
17 | 12 | SODIFTEX® 80| 750| 7- 89s| 7- 793| 1516 |AGRO | ~4969f 7263
13| 13 | SOBOA* s1a| B19| 6- 322| 7- 325| €84 | ALIMENT | 7.480} 6642
14| 14{NSOA 1200 1.200| 3- 185 3- 172 87 |CHMIEE | 6.460| €031
15| 15 | NESTLE SENEGAL 660| 1500| 4- 216| 7- 254| 875 |ALMENT| 5560} 5.774
16| 16 | SAPAL | a00| 400| 3- 423| 3- 423 a4 |PECHE | 5010| 5540
12| 17 | CONSERV. SENEGAL 253| 253 3- 399| 2- 375 - |PecHE | 9115} £500
S T N GER CASAMANCE | 300| 600| 2- 298 2- 200| 125 |PECHE ) 3323 4517
19| 19 | CARNAUD SENEGAL 900 900| 5- 171| 5- 141 488 | EMBALL. 4578| 4317
26| 20 | SIGELEC j00| 300| 2-,170| 2- 174 o |cHmE | 3810] 3771
25| 21 | MOULINS SENTENAC 1056 ] 1.056{ 4-'143] 4- 145 57 | ALIMENT 3.862| 3.678
22| 22 | SAFINA 250! 290|11- 63a{10- 562] 133 |ALMENT| 3955} 3631
27| 23| sai 00| 200| 3- 400| 3- 305| 200 |PECHE | 3800) 3625
21| 24 | PHOSPHATES DE THIES 1.000| 1.000| 4- 298| 3- 289 67 | MINES 4009 3516
30| 25| DAKAR MARINE*® 3655| 3.640{20- 653{21- 594 207 | METAL 3.000{ 3234
23| 26 | ICOTAF 500| s00| 2- 549| 2- 538| .42 | TEXTLE |. 3932] 3.136
20{ 27.| SENEPESCA® 60| 60| 9- 475| 9- 480| 309 |PECHE | 4.143] 2360
34| 28 | SIMPA 51| 51| 3- 208| 2- 212| 196 |CHMIE |- 2349) 2.940
28| 29| SIPL a00| 400{ 0- 232| 0- 212 0 | ALMENT| 3499 2903
29| 30 | ROCHETTE 500| 00| 2- 156| O- 155 52 | EMBALL.| 3.069] 2872
*87/88
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POUR UNE MEILLEURE \
SANTE EN AFRIQUE

SIPOA

société Industrielle
Pharmaceutique
de I'Ouest Alricain

ANALGESIQUES
ANTITUSSIFS
ANTIBIOTIQUES

ANTIPALUDEENS
SULFAMIDES
VITAMINES

Tdl: 34.01.63 b 65 — Télex: 525 SIPOA SG
8P: 2086 - DAKAR

¥ Km, 16 Route de Rufisque

_

Caisses carton

Boites pliantes.

LA ROCHETTE DAKAR

ondule.

Sacs et sachets papier.

Tous emballages papier et carton.

Km 13,7 Route de Rufisque
B.P. 891 Dakar

Tél

34.0124 et

Télex

340633

453 ROCHDAK SG

— e and
RANG CAPITAL EMPLOYES | INVEST. CHIFFRES D'AFE]
SOCIETES ACTIVITES
(MILLIONS) | Exp.-Afr. | Exp-Afr. (MILLIONS)

311 31 SAVONNERIE FAKHRY*® 150 150! 1- 1251 1- 123 59 CHIMIE 2625 | 2435
35} 321 CSL. 100 1001 0- 29| O- 29 9 CHIMIE 2322 | 2411
18| 33 | SERAS' 619 619 0- 392 O- 416 134 AGRO 2012 | 2.321
41] 34 | HOTEL MERIDIEN 1.405 1405 4- 341§ 5- 319 11 HOTEL 1.898 | 2.143
36| 35 | SOSEFL 92 g2l 2. 175] 1- 176 0 | TEXTILE | 2.162 | 2.139
43| 36 | ALDIANA 570 70| 9- 316 9- 366 100 HOTEL 1867 | 2.063
421 37 | SEGOA 525 525 4- 761 4- 77 65 ‘| CHIMIE 1.875 | 2.026
50] 38 SENGAZ 38 90| O- 531 0- 102 426 CHIMIE 1.581 | 1.846
461 39 | SPIA 364 3641 3- 112} 3- 64 56 CHIMIE 1.703 | 1.799
52| 40 | SAD* . 65 651 2- 55| 2- 50 29 CHIMIE 1534 | 1.782
32| 41 | SOCAS® 660 660| 4- 231} 3- 256 201 AGRO 2450 | 1.781
471 42 | SENEMAR 120 1201 40-169| 40-169 0 PECHE 1616 | 1.773
29| 43 | NOVOTEL 1237 1.337 3-205 3-200 34 HOTEL 2012 | 1.748
44) 44 | SORES 68 68 1-197 4-192 72 ALIMENT 1.754 1.741
401 45 | SIPS 750 750 4-173 4-156 30 PAPETE 1900 § 1.690

-] 531 46 | SAll 640 640 2- 1 2- 64 41 IMPRIM 1479 | 1.68%
36| 47 | SALINS SINE SALOUM 723 723 4-141 4-117 120 MINES 2.257 1.662
48| 48 SAPROLAIT 175 175 3-125 3-115 - ALIMENT | 1615 | 1.600
451 49 | SOFMEL TERANGA 1.812 1.812 3-267 3-234 1.098 HOTEL 1.725 |.1.565
58 | 50 | SISMAR . 375 430 2-183 2-178 30 METALL. 1.300 | 1.540
72| 51 CRUSTAGEL"® 15 15 1-216 1-216 2 PECHE 982 | 1 .4'86

f

=1
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RANG CAPITAL EQJPLQYES INVEST. CHIFFRES D'AFP)
SOCIETES M P CTIVITES
87! 8s 87 88 28 .87 ' 41988 [A 87 88
(MILLIONS) | Exp-Af. Exp-Afr. (MILLIONS)
51| 52 | ETAB. NOUJAIM® 288 288 1-118 | .. 1-128 © 3 | ALMENT 1556 [ 1.464
18| 53 | AFRDAK 80 80 1-120 2- 90 |. - PECHE 4700 ! 1.455
58| 54 VALDAFRIQUE 58 58 2- 53 2- 83 100 | CHIMIE 1.300 | 1.450
55| 55 | BISCUITERIE MEDINA 165 165 0-174 0-164 137 | ALIMENT | 1402 | 1.443
49| 56 | SAEC . 425 425 4- 83 0-164 137 | CHIMIE 1600 | 1.403°
57| 57 | SAVANA DAKAR 570 570 3-140 4- 81 10 | HOTEL 1355 | 1.324
60| 58 | SENAC ETERNIT 187 200 2- 78 3-126 19 | CONSTR.} 1256 | 1.300
54| 59 | PARFUMERIE GANDQUR 66 60 2- 91 2-76 | 30 | CHIMIE 1428 | 1.292
841 60 | FUMOA ' 300 3C0 1- 76 2- 9 - EMBALL.| 1.150 | 1267
69| 61 | DOMAINE DE NIANING® 5 5 4-130 1- 77 - HOTEL 1.047 | 1.241
74| 62 TOURING-SENEGAL 430 430 4-182 4-130 65 | HOTEL 970 | 1228
75| 63 | SIPLAST 100 100 1- 89 4-300 300 | CHMIE 968 , 1.195
77| 64 | SGHTS ALMADIES® 5 5 3-134 5-140 120 | HOTEL 915 | 1.192
61| 65 | SEIGNEURIE AFRIQUE 192 192 2- 42 2- 43 - CHIMIE 1222 | 1.186
661 66 | SISPA 200 200 | 32-306 | 28-384 6 | PECHE 1.142 | 1.166
671 67 SIPARCO* 48 96 0- 85 0- 83 - CHIMIE 1.141 1.157
62| 68| SIPOA 330 330 2- 76 2-76 17 | CHIMIE 1208 | 1.138
go| 69 | CCIS® 1969 | 1.969 -7 1- 69 9 | CliMIE g27 | 1.100
63| 70| SNTI 150 150 0-478 0-190 44 | AGRO 1200 | 1.090
70!} 71 | DICOPA 170 300 1- 83 i- 80 10 | CHMIE 1.020 | 1.070
761 72 | COTON CAP-VERT 196 196 1-115 1-110 104 | TEXTILE 921 | 1.042
69| 73 | NEMAS 125 125 6-150 5-143 - METALL 1.145 | 1.002
82! 74 | RUFSAC* 80 80 0- 30 0- 30 24 | EMBALL. 794 923
63| 75 | CAFAL 300 300 0- 85 0-125 10 | CHIMIE 1.130 866
103| 76 | AFRIC AZOTE 2- 25 2- 25 30 | PECHE 400 800
=N VALDAFRIQUE®

= yaldq g
B ™ by K

e LABCRATOIRES CANONNE S.A.

BP. 8 RUFISQUE SENEGAL
TEL : 36.00.76 - 36.00.15 - TELEX 31 600

DEPARTEMENT PHARMACEUTIQUE

Pastilles Valda
Produits conditionnés pour l'officine
'spécialités pharmaceutiques dont la poudre Salvatis

DEPARTEMENT HYGIENE

Pastilles Valda-Valdouces
Alcool de menthe Valda
Pommades : Mentho-Valda - Pyro-Valda

Baume-Derbron

DE_EARTEMENT INSECTICIDES - BACTERICIDES
Insecticide Yo-Tox - R Valda Bactéricide

\

AFRICA INTERNATIONAL N* 218 - JAALLET/AQUT 1989 i


http:22.56.56
http:36.00.15
http:36.00.76

[ﬁ -
RANG CAPITAL EMPLOYES INVEST. CHIFFRES D'AFF.
SOCIETES ACTIVITES
87| 88 87 .1 88 a‘( 1988 6. o8
(MILLIONS) | Exp.-Afr.| Exp-Afr. (MILLIONS) :

77 | SAVANA CAP-SKIRRING 580 s80 | 3-160| 5-142 389 | HOTEL 449 793
06| 78 | SAVANA SALY 125 500 | 3-100| 3-1441 1.042 | HOTEL 345 770
791 79 | CAOUTCHOUC PLAST. 24 24| 2-3r| 2-37 - | CHMIE 831 723
78| 80 | HOTEL PALM-BEACH® 1116 1110 | 4-172] 3-167 . | HOTEL 844 692
73| 81| MTS-SN ‘ 113 113) 3-182| 3-169 - | MECANIQ] - 972 661
g1| 82| CSTM 88 88 1- 37] - 37 - | MECANIQ 617 €54
g8 | 83| SAVANA KOUMBA 252 252 | 2-118] 2-113 5 |HOTEL . 628 647
86| 84 | SAPEM 123 123 039} 0- &1 - | CHIMIE 674 625
g5 | 85| STE LE BOIS 45 45| 2-36| 2- 43 26 | CONSTR. 512 617
g7 | 86 | LAGONI . 250 250 | ©0- 85| O- 86 300 |HOTEL 629 605
90 | 87 | NOVOTEL SALY 510 510 1-75| 1- 96 8 |HOTEL 618 589
g7 | 88 | COMPLAST 200 200 1-54] 1- 54 - | CHIMIE 484 576
96| 89 | SODAGRI’ 120 1201 0- 85| 0O- 98 4 |AGRO 456 555
84 | 90 | SOCOSAC® 300 300 O-163| 0-109 - | TEXTILE 695 552
93| 91 | SOCHIM 105 105 2-22| 2- 21 5 |CHIMIE 521 537
81| 91 | ARM RIBEIRO 100 100 1- 96} 0-140 70 | PECHE 791 537
71| 93 |PES 30 30| 0-15] 1-15 15 | CHIMIE 1.000 | 500
101| 94 | SOA BOIS .320 320 2-50| 2-54 . | CONSTR. 420 440
100| 95 | BLANCHISSERIE CYGNE 240 240 1-103 | 1-109 69 |CHIMIE 428 433
99| 96 | HOTEL INDEPENDANCE® 510 510| 2-96| 2-90 50 |HOTEL 435 425
92| 97 | SAIB - BOIS 200 200| 3-143 | 3-122 - | CONSTR. 570 420
105] 98 | ISENCY 120 1201 ©0-50] o- 50 7 |MECANIQ| 384 408
104| 99 | NIS 53 105| 1-59] O- 58 12 |IMPRL. 399 384
94 {100 | SENEMBAL 400 400| o0-61| 0- 61 - | EMBALL. 520 38t
107 {101 | SALY HOTEL® 100 100 2- 43| 1-43 - |HOTEL 345 as7
114102 | GIA 300 300l O0-69} O- 65 - |IMPRM 299 327
1161103 | HOTEL AL AFFFA | 200 o00| 2-34| 2- 42 30 |HOTEL 281 | 313

~ )

IMPRIMERIE
TYPO-OFFSET

TEL-21.98.24B.P 75
21 RUE DE THANN
DAKAR-SENEGAL

Imprimes
Commerciaux et
publicitaires
Plastification
Calendriers Bancaires
Maquettes Dessin
Photogravure
Carles de visite
gravees
Photocomposition

LUBRIFIANTS POUR
L' AUTOMOBILE ET LINDUSTRIE

Siege social et burcaux:

15 Av. de la République - Dakar

Télephone: 21.54.83 - BP. 3546
Télex: Total OA 631 — Dakar

k Impression Laser )

N\
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RANG CAPITAL EMPLOYES INVEST. CHIFFRES D'AFF.
SOCIETES y CTIVITES
87| a8 87 (1] (1] 87 1908 [‘ 87 1}
(MILLIONS) | Exp-Afr. | Exp-Afr. (MILLIONS)
115{104 | MSP 20 20 | 0-33 | 0-32 - MPRIM 297 | 301
112|105 | SIEEMEX® 28 28 - 9| -1 - EMBALL. 310 | ..295
110{106]| SCT* 500 | 50N o-106 | 0- 93 TEXTILE 316 280
1211107 | PROCHIMAT 50 50 1- 15 | 1- 14 - CHIMIE 219 | -265
113|108 | SOFRIGAL® 94 o4 | 0-27 | 0- 22 - PECHE 299 257
119|109 | SODACOM* 15 15 2-38 | 1- 38 5 CONSTR. | 220 238
123]110| SO1I* _ 15 15 2-18 | 2- 18 8 IMPRIM 202 210
110 | MPRIMERIE DU MIDI 10 10 1-15 | 1- 15 34 MPRIM 180 | . 210
g8]110| SRH 110 110 1-19 | 0- 19 - CHIMIE 628 | 210
1111113 | COMMAF-PECHE 10| 319 0-31 | 0-21 - PECHE 310 | . 204
109|114 | SEAS 300 | 300 3-93.| 4- 93 - MECANIQ| 317 182
117|115 | SCHALLER & Cie® 22 22 2-29 | 2-29 - CONSTR.| 271 | - 170
124|116} IMPRIMERIE DU CENTRE 8 8 1-20 | 2- 20 - MPRIM 190 165
1221117 | ISLMA 219 219 2- 45 0- 23 - TEXTILE 216 | . 159
1081118 | HOTEL CROIX DU SUD* 84 84 1- 41 1- 30 - HOTEL 338 | .110
96{119| SSPA 200 | 200 | 3-183 | 1- 83 50 |CHMIE 500 | 100
*g7/88

nous pas été facile de recueillir leurs
données. Les chels d'entreprise
n'aiment guére signaler des baisses
d'activilé importantes.

Pour ces enireprises, les plus
nombreuses et aussi celles qui, glo-
balement, emploient le plus de pe '~
sonnes la tendance baissiére cons-
lalée depuis 1986 (a I'époque, nous

-

Soclaeté Anonyme
au Capital de 200.000.000 Frs CFA

TOUS LES MATERIA!IX
DE CONSTRUCTICA

« Fibro-ciment ondulés pour toltures

» Plaques-planes pour plafonds

* Briques LATEROC pour murs et clol-
sons

* Hourdls st poutrelies précontraintes
PPB pour : - Planchers Porteurs

- Tolts - Terrasces
* Sanitaires et meubles de jardin

immeuble Sorano
47,8d de 1a République
8P. 320
DAKAR
Tel, : 23.88.41
Téstax : 23.38.00

\r Télex : 21 687 ATLANTIC 5G J

avions parlé d'année noire pour 'in-
dustrie sénégalaise) n'a fait que se
confirmer. En témoigne le nombre
d'entreprises qui ont disparu 8au
cours de l'année 1988 dont le casle
plus significatif est la fermeature de
BATA et que necompense nuliement
lapparition de nouvelies uniiés
industrielies. En témoigne aussi le

nombre c'enlreprises en baisse : 61
contre 57 entreprises en hausse.

Le poids de la NPI

Certes, la politique d'ajustement
structurel (PAS) et son corollaire, la
nouvelie politique Industrielle (NPI1)
ne sont guére étrangéres a celte re-
gression. Si les mesures prico-

DKR

" SOCIETE AFRICAINE
DE DETERGENTS

——

LESSIVE REK
PERSAVON
COTOL

SAMCROIX

32.06.45 - Télex 21 526 SG
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| CHIMIE

SOCIETES 1987 1988 invest. Chitire d'sf!.
Exp.-Alr. Exp.-Alr. 1988 1987 1988

—

1//_
SAR 3.-270 3-270 248 83929 82300
1cS 45.964 19 -663 1.003 22.500 24.801
NSOA 3-185 5-172 87 6.460 6.031 ¢ ® o'
SIGELEC 2.-170 2-174 agi0 3771
SIMPA 3.208 2.212 196 2349 2940
SAVONNERIE FAKHRY 1°- 125 1-123 59 2625 2435 Société l’Occldentale
CSL 0- 29 O- 29 9 2322 2411
SEGOA 0. % a4-11 8 “375 2026 Atricalne }
{ SENGAZ g- 53 0 - 102 426 1.:;%; 1.846
SPIA - 112 3- 64 56 1. 1.799
SAD . 2. 55 2- 50 29 1534 1.782 Société Azg%"gggolo%ng de
VALDAFRIQUE 2. 53 2. 53 100 1300 1.450 009
SAEC 4- 83 4- 81 10 1.600 1403
PARFUMERIE GANDOUR 2 - 91 2. 90 S 1428 1292
SIPLAST 1- 89 1. 91 115 968  1.195
SEIGNEURIE AFRIQUE 1~ 42 2. 43 - :.232 1.186
SIPARCO 0- 85 0- 83 T 1141 1457
SIPOA 2- 76 2. 76 17 1.208 1.138 TOUT SClAGE
cC\s 1- T 1- 69 9 g27  1.100
DICOPA 1- 83 1- 80 10 1.020 1.070
CAFAL 0- 85 0-125 10 1.130 866 ET DEB‘T
CAOUTgHOUC 1 53 , l NDUSTRI EL
PLASTIQUE 2. 37 2. 37 - 1 723
SAPEM 0- 3 . O- 41 - 674 625
COMPLAST 1- 54 1- 54 - 484 576
\ 5. 22 2-2 s 521 537 ET A FA¢0N
0- 1- 15 15 1.000 500
BOIS DEBITES
CONTREPLAQUES
|ET PANNEAUX
PORTES ISOPLANES
1
\ PLACAGES-COLLES
S A AU CAPITAL DE 20
Pannesux stratifiés PRINT
SARDINELLE ET THON |découpego 3 tacon)
Km 4 Rte de Ruflsque
Té. zz.az.aum.eo.u
22.42.23
BP. 235 - Télex 448
Roule de Colobane - 8pP. 2036 - DAKAR '
Tel : 32.26.02 - 36.08 - 32.61.99
Telelax « 221 22.72.65 - Télex 488 ) |
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(Suite) CHIMIE

BLANCHISSERIE pu

CYGNE 1-103 1-109 69 428 433
PROCHIMAT 1- 15 1- 14 . 219 265
SRH 1- 19 0- 19 . 628 210

SSPA 3-183 1- 83 50 5CJ 100
T= 63-3120 2588 147.817 147.966

BATIMENT & AMEUBLEMENT-

PECHE
— i e ot Stores bannes et veiums,
1987 1988 Invest itfre d'aft. Mo uenese( Ta is =
SOCIETES Exp.-Afr. Exp-Afr. 1988 1987 1988 Q P
- - . PECHE & NAVIGATION
AFRICAMER g-2000 8-1701 2071 12.286 16.000 | =
SAPAL 3. 423 3- 423 a4 5010 5540 | Filets et chaluts,
s 3B R G I | e
AMERGER CASAMANCE - . 290 125 3 . £ .
SAIB 5. 40 3- 305 200 2800 3.625 A"S- tresses et cordages.
SENEPESCA 9. 475 9- 480 309 4143 2960 ccessoires divers,
SENEMAR 40- 169 40- 169 T 1616 1773 Tauds et prélarts
CRUSTAGEL 1- 126 1- 216 2 982 1.486 Cc E
AFRIDAK 1. 120 2- 90 - 4700 1.455 QLL cnw.rts
SISPA 32- 306 28- 384 6 1.142 1.166 articles d'habillement
AFRIC AZOTE 2. %2 % 25 30 ‘a0 80O |°® d'équipement.
ARM. RIBEIRO 1- 96 o0- 140 70 791 537
SOGR\GAL'ECHE 0o- 27 0- 22 - 299 257 EMBALLAGE
COMMAF P 0- 3% . . —_—
3 0 21 310 204 Toiles et sacs,

T = 100-4.641 2857 48122 asego | Filset ficelles.

Torme BACHERIE
Vente et location de baches,
Tous articles textiles lourds. ‘

)

E
SENEGALAISE DES GAZ

Saclété anonyme au capital de 48.500.000 francs CFA

- Livraison de gaz conditionné eten vrac , Capital- 1.444.300.000
- Butane propane ETABLISSEMENT SENEGAL :
. Installations industrielles SIEGE SOCIAL, DIRECTIRL
- Grandes cuisines g RUE DE THANN - B.P. 201
. TEL 22.34.30 7 21.08.24/ 21.42.28
- Buanderie TELEX 51.629 - TELECOPE
- Fl'Oid 22.01.00
- Climatisation au gaz ATELIERS ET MAGASINS :
Km, 2,5 8d du Centenalire de 8
Commune de DAKAR
Sidge social et usine : Route des Grands Moulins TEL 32.00.40/ 32.40.40
@ 32.19.87 /32,8212 - TLX 51212 SG ETABLISSEMENT DE
B.P. 2062 - Dakar COTE D'IVOIRE :

Vstre WNOPALE. .. fenics™% K Tst;'%:ses;oo‘g 35,6451

|
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TEXTILES interesse 119 antreprises ryant rée

—_ fisé un chitire d'alfaires supétieur @
SOCIETES 1987 1988 invest. Chittres datf. 100 milions F.Cfa contre 128 en |
Exp-Afr. Exp.-Afr. 1988 1987 1988 1987, 135 en 1986 et 141 en 1985.
SOTIBA 7-1070v 7- 1.028 137 12116 9449
ICOTAF 2. 549 2- 538 42 3932 3136
SOSEFLL 2. 175 1- 118 - 2162 2139 Disparitions
COTON Cr.P-VERT 1- 115 1- 110 104 g21 1.042
SOCOSAC 0- 109 0o- 109 - 695 552
sCT 0o- 106 O- 93 - 316 280 Dix entreprises ont disparu de no-
ISLIMA 2. 45 0o- 23 - 216 159 lre classement. La plus importante et
_, o la plus connue, BATA, nonen raison
) - . d'une mauvaise gestion, comme &
— i : T " 2'_0,7‘9 283 20358 16.757 oy pouvolr I'altirmer maladroitre-
i ment notre conirére Le Soleil, maisa

* 87/38
AL|MENTAT|0N : cause de 12 fraude et du secteur
_ informel. Signalons ausst MANU-
1987 1988 Invest Chitfres dAH. TENTION AFR\CENNE et BERLIET ab-
NAUL

SOCIETES: Exp.-Afr. Exp-Afr. 1988 1987 1988 sorbés par T SENEGAL.
GALIAF a fusionné avec SENGAZ.

GDS MOULIMS DAKAR 12-252 10- 276 84 13.426 12.669 TMS adisparu aussl. IPC est {fermée.
SOBOA - 6-322 7- 325 684 7.480 6.642 SAEM et HOTEL ROYAM ont vu leuf
4-216 71- 254 875 5.560 5774 C.A tomber en dessous du seuil des

NESTLE
MOULINS SENTENAC 4-143 4- 145 57 3.862 3678 100 millions. Les Hotels.KEBE sont
3631 @ total réorganisation ou mutation.

SAFINA © 11-634 10- 562 133  3.955 _

SIPL 0-232 0- 212 - 3499 2903 PROCOSEN a refusé de nous don-

SORES 1-197  4- 192 72 1.754 1741 e leurs chitfres, on imagine asset

SAPROLAIT 3-125 3- 115 1615 1600 bien pour quelles raisons! Quant au

NOUJAM 1-118 1- 125 3 1556 1.464 Groupe WHEBE (Biscuiterie Whebe
el Seven Up Bottling), sa direclion a

BISCUITERIE MEDINA c-174 O- 164 137 1.402 1.443 -
une fois de plus repoussé nos de-

mandes d'inlormalions. Cu'ont-ils
41543 donc a“cacher'?

T= 46 - 2370 2045 44.109

/" AU SENEGAL DEPUIS 1346 ‘H'

FUMOA

FUTS METALLIQUES DE L'OUEST
~ AFRICAIN

oA
Société Anonyme 8u Capital de 300 Millions de F.GFA

BUREAUX & USINE : Km 4, Rle de RAulisque
Teél. 21.06.24 - BpP. 1349 - Télex 292 - DAKAR

EMBALLAGES METALLIQUES

Fits et Tonnelets 2251, 2101, 304, 151

Réserves d’eau en tole galvanisee.

EMBALLAGES PLASTIQUES

Flacons et Bidons 250 cm3, 4 20 L. - Etudes sur
demande

e | PROGILES POUR MENVISERIES
cADOUCOLg @Emsm@mss &7 VOLETS ROULANTS

!



http:21.06.24

—_ = e

(" Entreprise
Générale
du Cap-Vert
de Travaux
Publics et
particuliers

batiments

SARL au Cap. de 412.400.000F CFA

HOTELS / \
o , 1987 7988 Invest Chifire d'aff.
SOCIETES Exp.Afr. Exp-Afr. 1988 1987 1988 NSOA NSOA
HOTEL MERIDIEN 4 -341 5-319 11 1898 2.143
ALDIANA 9-316 9-366 100 1.867 2063 '
NOVGTEL g -ggg 3-200 34 2.012 1.748
SOFITEL TERANGA - 3.234 1098 1725 1565 -
SAVANA DAKAR 3-140 3-126 19 1355 1.324 NOU V ELLES
DOMAINE DE NIANING : - : gg 4 -130 65 1.043 1.241 S
TOURING SENEGAL - 4 -300 300 970 1.228
SGHTS ALMADIES 3-134 5-140 120 915 1.192 SAVONNERIES
SAVANA CAP SKIRRING g - :gg 5-142 389 449 793 SR
SAVANA-SALY - 3-.144 1.042 345 770 ’
HOTEL PALM BEACH 4-172 3 -167 - 844 692 D E L O U E S T
SAVANA KOUMBA 3 -1 ; g 2-113 5 gza 647
LAGON !l - 0- 86 300 29 605
NOVOTEL SALY 1- 75 1. 96 0 &8 s |AF RICAIN
HOTEL INDEPENDANCE 2 - 96 2- 90 50 435 425
SALY HOTEL 2- 43 1- 43 - 345 357
HOTEL ALAFIFA 2- 34 2- 42 30 281 313
CROIX DU SUD 1- 41 1- 30 - 338 110
T = s6.2768 3571 16701 17805 | Km 2, route de Rufisque
DAKAR
&SOA NSOA

AIRG=SENECAL

NOTRE PARI : LAVION POUR TOUS

vous voulez découvrir le Sénégal
et les Etats environnants

La Socjété Nationale de Transport Aérien
du Sénégal met a votre disposition

UNE FLOTTE MODERNE DES VOLS CHARTERS -

UN RESEAU DENSE DESSERVANT LES ETATS LIMITROPHES
1 GAMME DE TARIFS ATTRAYANTS
DES VOLS TAXIS AERIENS SUR DEMANDE

‘| Pour tous renseignements, veuillez vous adresser & AlR SENEGAL

Représentations n!;

BISSAU (Guinée) 21.24.92
PRA!:'!CID-VNI 613218
NOUAKCHOTT (R! §222%

Agences au Sénégal

Dakar : 45, Av, Albert
Sarraut - Tél. 21.09.70

Direction Générale

Adresse ;. BP 8010 Dakar-
Yoll
Tel.

20.09.1) Ziguinchor - Tél 91.10.81%
20.04.4% ClP-SHHInp - Tel. 93.14.94 BANJUL (R Gamols 26733
Kolda - Tél. 96.11.70 PARIS (FRANCE)

49.75.42.70 ,
Teien 26201 F )

20.00.23
Telex 31513 SENALMgssG
Fex (1) 49.75.42.79

Code Sita : Di(R. LG.

t‘l : 32.30.76 - Rocade - BP. 5030 )
L

QIOTRE TRANSPORT ? NOTRE METIER%

XXx1
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Female Participation in the Labor Force

Exhibit 42

1970-2000
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Source: United Nations: Statietics
and Indicatcrs on Women in Africa, 1988.




Exhibit 43
Key Business Associations and Leaders

s CHAMBRE DE COMMERCE DAKAR
Prealdent: issa Diop
President (section commerce): Yousouffa Dlop
Prasident (saction induatrie) Claude Schetfar
Secretaira Ganaral: Makhan Danfakha

CHAMBRE DE COMMERCE THIES

Prasidanta: Allioune Palla Mbaye

Praaident (saction commarce): Moustapha Qaye
President (saction Induatrie)s 8anlokh Diout
Secretaire Genarsl: Abdoul Khadre Camare

CHAMBRE DE COMMERCE ZIQUINCHOR
President: Yousaouph Saydl

Prasident (aection commarca): Alloune Ndlsye
Prasident (aection Induateio): SONACOS
Sacretaire Genoral: Mamady Diatta

CHAMERE DE COMMERCE KAOLACK

Prasident: ldriass Gueys

Presidant (saction commaerca): Sarigne Dame Lo
Presidant (section industrie): Badara Mar
Sacrataire Ganeral: Mahama Fall

s CHAMBRE DE COMMERCE SAINT LOUIS
Prasident: E! Hadjl Momar Sourang
Prasidant (section commerca): E| Had]l Omar 8eck
Prasident {section Industrie): Alsssane Diailo
Secretal.s QGonerals Massssmba Diop

« CHAMBRE DC COMMERCE DIOURBEL
President: Abdoulaye Malick Fall
President (aection commerce): Chelkh Ka
Preasident (aection Iinduatrie): Oamba Tours
Secretaire Ganeral: Alisunne Badara Dlop

CHAMBRE DE COMMERCE TAMBACOUNDA

Prasidant: M. Abdoul Aziz L

Prasident (section commarca): Coly NDlaye
Presidant (eection Induatrie): Mme Diarry S8anghare
Sacretaire Ganeral: Tenguelis Ba

s CHAMBRE DE COMMEHCE LOUQA
President: M. Amadou Bambs Sourang
Presidant (section commerce): MBaye Clase
Prealdent {(aection industria): M. Ibrs Seck
Sacrataire Ganaral: M. Souleymane NDiaye
FEMPSCOsFaderation dea commercants et emigras de commerce

Source: Chamber of Commerce Yearbook 1989



1 INDUSTRY

Syndicat  palrofal des imprimeries africaines (SPIS)
Président ¢ Félix Sanchez

Syndicat patronal de l'Industrie hételitre au Sénégal
Président : Tidlane Diop

Syndicat des entrepreneurs de transport &l transitaires
d'Afrique Occidentale (SCTTAO)
Précident : Jean Claude Filhastre

Syndicst des Transporieurs Tourlstiques du Sénégal
Précident 3 Guy Delmas

Groupement Professionel de I'Industrie du péirole

Président : Pierre Fevre

Conscil national des Employeurs du S¢négal (CNES)
Président : Moctar Sow

Syndicat National des entrepreneurs sénégalais de bdtiment et
de travaux publics

Président @ Ali yague Disghe

Club des cxportatcurs sénégalais

Précldent : Matr Ndiaye
11 COMMERCE

Syndicat sénégalais des imporialeurs -¢xportateurs
SYNIMEX .
Président : Abdoulaye Fofana

Syndicat natione! des libraires et papcticrs profesionnels

Président : Con fall

Syndicat d¢s pharmsciens
Présidente : Mme Solange Decupper

Syndicat des navires ravitailleurs du Sénégal
(Shipchandler) _ .

Président ¢ EI Hadji Ibrahima Thioune

I11 TRANSPORTS AUTOMOBILES

Syndicat des transports africaing
Président : E! Hadji Moctar Gutye

Eédération régionale des transporicurs de la région de Dakar

Présidant : Lobaut Fall

o



IV BANKS

Associations sérégalaise de Banques et des établissements
financlers

Précident : Babacar Nooye
V AGRICULTURE . FISHING

Syndicat des produits du cru (SYNOP)
Président : Mandoye Ndoye

Syndicat des cultivateurs, horticulteurs, jardiniers et
maralchers de la région de Dakar

Secrétnire : Cheikh Ndiaye

Association des Exportateurs de produils agricoles du Sénégal
(Asepas)
Président : Abdou! Kamy Bcngecloune

Syndicat Natlonal dos Agriculicurs Eleveurs et Pécheurs du
Sénégal (SNAEPS)
Président : Djibril Diallo

Groupement Interprofessionc] des Mareyeurs exporiatcurs du

Sénégal (GIMES) -
Président : M. Col Hamet Sy

INSURANCE

Comiié -des Sociéiés d'assurances du Sénégal
Président : Abdoulaye Sow

Syndicat professionncl des agents généraux d'assurance du
Sénégal
Président : Papa Abdoul Ba

Associstion Nationale des Courtiers d'assurance (ANCA)
Président : Assanc FAll

TOURISM
Syndicat National dcs Agences de voyage du Sénégal

Source : Chamber of commerce yearbook 1989



PROFESSIONAL ASSOCIATIONS
INDUSTRY

Union lntzrsyndicele d'entrcprises et d'industries Unisyndi

Members arc ¢

Syndicat patronsl des industries de Dakar
Président : Guy Lepuretle

Syndicat des entrcprenuers de bitiment et de travaux
publics de 1'Quent sfricaln

Président : Etlenne Berbinan

Syndicat des entrepriscs de menutention des ponis du
Sénégal (SEMPOS)
Présidcnt ¢ Gasion Guillabert

Syndicat des mines de Ia République du Sénégal
Président : Mouhamadou Sy

Syndicat decs agenis maritimes de la Céie Occidentale
d'Afrique
Président : Guy Mevent

Source ¢ Chamber of commerce yearbook 1989
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