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OPIC/A.I.D. INVESTMENT MISSION TO NAMIBIA
 

SCHEDULE
 

Friday, April 19th 

AM Mission participants arrive in Windhoek from Harare. 

1530 Check-in at the Kalahari Sands Hotel. 

(Optional) Charter flight to Mokuti Lodge arranged by Namib 
ravel Shop. 

turday, April 20th
 

(Optional) Tour of Etosha National Park.
 

Sunday. April 21st 

Afternoon 	 Return from Etosha to Windlioek (via Eros Airport) and check-in at 
Kalahari Sands Hotel. 

1800 	 Opening briefing by OPIC/A.I.D. staff at Kalahari Sands Moringa
 
Room.
 

1900 	 Opening by Ambassador Genta Hawkins Holmes and briefing by 
the Embassy and A.I.D. missionri officers. 

Monday, April 22nd
 

0815 Assemble in the Kalahari Sands Moringa Room.
 

0830 THE NAMIBIAN INVESTMENT CLIMATE:
 

Summary of the information presented at the February 1991 Private 
Sector Investment Conference by former National Coordinator 
Hans-Gunther Stier (Price Waterhouse partnership). 

0930 	 LEGAL ASPECTS OF DOING BUSINESS IN NAMiBIA: 

Briefing by lawyer Peter Koep on investment, immigration, & labor 
law and Michael Stievert (Ernst & Young partner) on the tax 
regime. 

1030 	 BREAK 



Monday. ARAI 22nd 

1045 BANKING AND FINANCE IN NAMIBIA. 

Briefing by Bank of Namibia Director of Supervision, Edward 
Nolan, on banking facilities, credit availability, exchange control 
regime, the Common Monetary Area, and introduction of a 
Namibian currency. 

1130 THE INVESTMENT CENTER: 

Briefing on the services of the Investment Center and the status 
investment certification process by Ismael Namaseb, Deputy 
Director for Investment Promotion, Ministry of Trade and Industry. 

1200 LUNCH: Reservations at downtown restaurants will be arranged 
through the mission control room. 

1400 THE NAMIBIAN LABOR CODE: 

A briefing by David Smuts of the Legal Assistance Centre, 

1430 DOING BUSINESS IN NAMIBIA: 

A panel discussion with members of the Namibian private sector: 
Kevin Davidow (Nakara), Werner List (Ohlthaver & list Group),
Martin Dentlinger (Sentra Stores and Vice President, Namibia 
National Chamber of Commerce and Industry), and John Van Zyl 
(Commercial Investment Corporation). 

1645 BREAK 

1700 NAMIBIA'S ENABLING ENVIRONMENT: 

Briefing by Minister of Finance, Otto Herrigel. 

1900 RECEPTION: Ambassador's Residence in Eros Park. 

Tuesday. April 23rd 

Individual business appointments at Kalahari Sands Hotel and 
company offices. 

Wednesday, April 24 

Individual business appointments at Kalahari Sands Hotel and 
company offices. 

Calls on senior government officials by mission partici, ants. 



Thursday, April 25th 

Individual business appointments and trips to investment sites. 

Friday. ApRi 26th 

Individual business appointments and trips to investment sites. 

MISSION CONCLUDES 

CONTACTS 

U.S. Embassy 

14 Lossen Street 
Ausspannplatz

[264] (61) 11-1601 
[264] (61) 22-9792 FAX 

David Nolan
 
Economic/Commercial Officer
 

Kalahari Sands Hotel
 

Independence Street
 
[264] (61) 3-6900 

[264] (61) 22-2260 FAX 



GENERAL INFORMATION
 

Size and Location 

Namibia is situated in south-western Africa. It shares borders with 
Angola to the north, Botswana to the east and South Africa to the 
south. The country is surrounded by several rivers: the Orange River 
to the south and the Kunene, Kavongo, Zambezi and 
Kwando-Linyanti Rivers to the north. The infrastructure of roads, rail 
and telecommunications is modern but limited. 

People 

The population of Namibia consists of 11 ethnic groups including
Bantu, Caucasian, Khoisan and Negro descent. The majority of the 
population lives in rural areas. The only major city, Windhoek, has 
115,000 people. 

Date of Independence 

March 21, 1990. Namibia gained its independence from South African 
colonial rule following a United Nations-supervised electior. in 
November 1989, and upon completion of its constitution. 

Government 

Type: Multi-party democracy 

Constitution: February 9, 1990 

Branches: 

Executive: Elected by direct popular vote for a term of five years and 
can only be re-elected for a total of two terms. 

igjative: The Namibian legislature is bicameral. It consists of the 
72-member National Ass ambly which is elected for a term of five 
years, and the National Council, consisting of two members from each 
geographical region as defined by an Act of Parliament. The National 
Council reviews bills passed by the National Assembly and 
recommends legislation on matters of regional concern. Members of 
the National Council are elected for six years from members of the 
various Regional Councils. 



General Information (continued) 

Judiciary: Independent and subject only to the Constitution and the 
law. A Supreme Court, a High Court and a number of Magistrate and 
Lower Courts share the judicial power. Justices are appointed by
recommendation of the Judicial Service Commission to guard all 
fundamental rights of the Constitution. An Ombudsman reports to the 
executive and the judiciary on any irregularity or violation of a 
fundamental right by an organ of the state or private institution. 

Major Political Parties 

South-West Africa People's Organization (SWAPO), the National 
Party, Democratic Turnhalle Alliance (DTA), and the South-West 
Africa National Union (SWANU). 

Suffrage 

Universal adult. 

People 

The indigenous Africans are linguistically and ethnically diverse. The 
principal groups are the Ovambo, Europeans, Damara, Herero, 
Okavango, Nama, Colored (mixed race), East Caprivian, Bushmen,
Rehoboth Baster, Kaokovelder, and Tswana. In 1985, Namibia's 
population was estimated at more then 1 million. The Ovambo 
comprise nearly 50% of the total popdlation. German colonial rule 
destroyed the war-making ability of the trib.s but did not erase their 
identity with traditional organization. Considerable peaceful
interaction among the groups has occurred in recent decades as a 
result of urbanization, industrialization and the demand for labor. 



General Information (continued) 

The modem mining, farming and industrial sectors have affected the 
traditional African society without transforming it. Africans living in 
urban areas and many migratory workers have adopted Western ways,
but the rural areas remain fairly traditional. 

Most Namibians have converted to Christianity. Missionary activity,
which began in the 1800's, comprises several denominations, including
Lutheran, Roman Catholic, Methodist, Anglican, and Dutch 
Reformed. The main Namibian religion is Lutheran. 

Modem education and medical care have been extended in varying 
degrees. The ratio of one medical doctor to every 4,450 inhabitants is 
the sixth best in Africa whilc the ratio of 166 people per hospital bed is 
the third best. A system of regional hospitals and clinics put health 
care within reach of even the remote parts of the country. The 
Windhoek State Hospital, where advanced diagnostic and therapeutic
services are available, is the only specialist hospital. 

History 

The earliest inl'abitants of Namibia are generally assumed to have 
been the Bushmen. Later inhabitants included the Nama and the 
Damara or Berg Dama. The Bantu-speaking Ovambo and Herero 
migrated from the region to the north of Namibia. The first recorded 
encounter between Europeans and the inhabitants of Namibia took 
place near Walvis Bay in 1670. Although there were occasional 
expeditions into Namibia over the next two centuries, it was not until 
the second half of the 19th century that European traders and 
missionaries began to arrive in significant numbers. The 1870s and 
80s saw a growing coloial influence. In 1878, the United Kingdom
annexed Walvis Day on behalf of the Cape Colony, and the area was 
incorporated into the Cape of Good Hope in 1884. In 1883, a German 
trader claimed the rest ofthe coastal region from the Orange River to 
26 south latitude after negotiations with a local chief. Negotiations
between the United Kingdom and Germany resulted in the annexation 
of the coastal region except for Walvis Bay. German administration 
ended during World War I, when the territory was occupied by South 
African forces. 



General Information (continued) 

From the middle 1950s two new social forces emerged. The first, 
formed when a small group of students and intellectuals united with 
white-collar workers and urban youth to become the South West 
African National Union (SWANU) in 1969. The second group 
expressed the growing militancy of the contract workers organization,
the Ovamboland People's Organization (OPO), whose main objective 
was the end of the contract labor system. In 1960, recognising that the 
end of the contract system meant the overthrow of colonialism itself, 
the OPO reconstituted itself into a national liberation movement, the 
South West Africa Peoples Organization (SWAPO). 

On March 21, 1990, Namibia gained its independence from South 
African colonial rule. SW.APO won the majority of votes and now 
enjoys the leadership of the Republic of Namibia. 



TRAVEL NOTES 

Entering Namibia 

Each visitor to Namibia is required to present a valid passport. U.S. 
citizens do not require a visa, but visitors must have a return ticket. 

Language 

The official language is English. However, Afrikaans, German and 
various Bantu languages are also spoken. Namibians normally speak
English, and often they speak all three. 

Climate and Dress 

The rainy season ends in February. To be on the safe side, one should 
bring a light rain coat and umbrella. Business attire in Namibia is 
similar to that worn in the United States during the warmer months. 
Dress at social events and most restaurants is semi-casual: no tie for 
men; slacks are permissible for women although most local women dine 
in dresses or skirts. Nights are cool. 

Currency 

The Rand is the official currency of Namibia. The Rand is divided into 
one hundred cents. There are no restrictions on bringing funds into or 
out of the country. International credit cards are accepted in many shops
and restaurants in Windhoek. For February 1991 the official exchange 
rate was: 

US$1.00 = R2.6 

Electricity 

All appliances run on 220/240 volts, 50 cycles. Outlets are the round, 
three-pronged, 15 amp. type. 



Travel Notes (continued) 

Health 

No vaccinations are required for travel to Namibia. However, malarial 
prophylactics are recommended, but not required. All water from taps is 
purified and visitors should have no hesitation in drinking it. However, 
visitors should not swim in lakes or rivers because they contain bilbarzia. 

Hours of Business 

Government and Business: M-F, 8:00-4:30 p.m. 
Shops: M-F, 8:00-6:00 p.m. 

Communications 

Overseas phone calls may be dialed directly to many countries including 
the U.S.. Connections are quick and generally high quality. The country 
code is 264; the city code is 61. 

Namibian time zone is GMT + 2. Windhoek is 7 hours ahead of Eastern 
Standard Time except during Daylight Savings when it is 6 hours. 

Transportation 

Taxi: Taxis are available in Windhoek, but it is not usual to hail them on 
the street. There is a taxi stand on the corner of Independence and 
Peter Muller streets, across from the Namib Sun Hotel. 

Buses: Not recommended. 

Airport: The Windhoek Airport is 30 kilometers outside the city and 
handles international flights, including flights to Frankfurt. A smaller 
airport in Windhoek, Eros, serves as the operational base for NamibAir. 

Taxes and Gratuities 

A general sales tax of 10 percent is levied on goods and services. 
Foreign visitors are exempt from luxury tax on goods such as jewellery 
and furs. Restaurants generally do not levy a service charge. In 
restaurants a tip of 5-10 percent of the bill is recommended. For porters 
or baggage handlers R1.00 or R2.00 is sufficient. 
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Daily flights by Namib Air, the national carrier, and South African Airways link Windhoek with all major
 
centres in South Africa via the modern international airport some 42 km east of the capital. South African
 
Airways operates two weekly flights to Europe (to /from Frankfurt). TransNamib Limited also offers additional
 
air services through Namib Air, operating scheduled services from the Eros suburban airport in Windhoek
 
to Oshakati. Tsumeb, Katima Mulilo, Rundu, Walvis Bay, Swakopmund, Lbideritz, Keetmanshoop, Cape
 
Town and Johannesburg. A charter service is available to provide for the special needs ol clients.
 

Flights to and from Botswana and Zimbabwe were introduced in April 1989. Flights between Namibia and
 
Angola and Zambia are also under discussion. Air Cape's scheduled flights link Walvis Bay to Cape Town
 
via Alexander Bay, which also serves nearby Oranjemund. An average of 128 119 air passengers travel by
 
aircraft to South Africa annually and 62 098 to Frankfurt.'
 
In 1988 there were 220 registered aircraft in Namibia.
 

TransNamib Limited provides an auxiliary road transport service from railheads to 27 towns and comrninuni­
ties country wide over a total distance of 32 760 km. Some 4,4 million road vehicle km were undertaken
 
during the 1987/88 financial year, transporting 180 000 tons of goods and 50 000 passengers.
 

Private hauliers also operate road transport services internally and to neighbouring territories.
 
Return services by luxury coach are offered between Windhoek, Walvis Bay, Swakopmund ,Johannesburg,
 
Cape Town and Upington as well as the main centres in Namibia.
 

'- ' 
r * ' . :., '" . -n-,' .. "................ ;-" .v*".. ''-: " 

The country has 72 post offices and 16 postal agencies. At present there are 77 615 telephone and 795 telex 
subscribers. The annual growth rate as regards telephone subscribers is about 6%. There are 18 automatic 
exchanges, of which 3 are electronic, and 42 manual telephone exchanges, 81 theoretical exchanges, 11 
telephone agencies and an automatic telex exchange in Windhoek. 
To provide good communications between all these subscribers an extensive microwave network spans the 
country from Nakop in the south to Tsumeb in the north and Swakopmund in the west. A total of 1,59 million 
km of voice channels are provided over 35 repeater sections and this is iurther extended all over the country 
by a further 440 700 km of carrier channels over open wire routes. 
Altogether 71 fixed and 487 mobile radio stations are linked to the Department of Posts and Telecommunica­
tions network to provide communication facilities to even the most remote areas of the country. All sub­
scribers are linked to 78 foreign countries by way of direct dialling (automatic exchanges) or indirectly 
through the international telephone exchange in Windhoek. In 1988 a total of 40 465 post boxes and 1015 
private bags were rented out by the Post Office. 
Electronic data transmission services are supplied to 379 subscribers. The telephone/telegraph landline 
linking Rundu and Katima Mulilo (522 km) is one of the longest of its kind in the world. 
Altogether 4 030 solar voltaic panels at 112 different stations, which collectively generate 173,276 kW, are 
utilised at present. The international data packet switching service is available from most major centres. 

The South West African Water and Electricity Corporation generates and distributes electricity countrywide. 
The grid is linked to the South African network, from which an additional 200 MW can be drawn. Consumers 
thus have access to a reliable power source with a total peak capacity of about 560 MW via a 7 900 km 
grid of high tension power lines, 64 major substations and 1 585 000 kVA of transformer capacity. SWAWEK 
supplied almost all of the total electricity consumption in 1988/89 of 1659 million kW-hours (1987/8 1582).2 

Electricity generated is among the cheapest in the world as shown by the following comparative costs in
3

US cents/kW-hour 
Germany ............................ 
United States ......................... 

8,43 
6,25 

United Kingdom ...................... 
Sweden ............................. 

6,81 
4,22 

Australia ............................. 4,66 South Africa .......................... 2,93 
Nam ibia ............................. 2,88 

1) Namibia Today 1989 
2) SWAWEC Annual Report 1989 
3) Landbou Financial Times April 1989 (Exchange rate US $ 1 - R2.68) 
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U.S. GOVERNMENT OFFICIALS IN THE UNITED STATES
 

STATE DEPARTMENT 

U.S. Department of State
 
Washington, D.C. 20520
 

Earl Irving Tel: 
Desk Officer for Namibia Fax: 

Marc Carlisle Tel: 
Office of Investment Affairs 
Bureau of Economic and Business 
Affairs 

COMMERCE DEPARTMENT 

U.S. Department of Commerce
 
Washington, D.C. 20230
 

Emily Solomon Tel: 
Desk Officer for Namibia Fax: 
Office of Africa 

A.I.D. 

U.S. Agency for International Development
 
Washington, D.C. 20523
 

Dr. Warren Weinstein Tel: 
Assistant Associate Administrator Fax: 
Office of Market Development 

and Investment (MDI) 
Bureau for Africa (AFR) 

Raymond Malley Tel: 
Office of Market Development Fax: 

and Investment (MDI) 

Jonathan Conly Tel: 
Desk Officer for Namibia 

(202) 647-9429
 
(202) 647-5007
 

(202) 647-1448
 

(202) 377-2175
 
(202) 377-5330
 

(202) 647-7614
 
(202) 647-7430
 

(202) 647-7626
 
(202) 647-7430
 

(202) 647-5572
 



U.S. Government Officials in the United States (continued)
 

TRADE AND DEVELOPMENT PROGRAM 

U.S. Trade and Development Program
 
Washington, D.C. 20523-1602
 

Fred Eberhart 
Regional Director for Africa 

EX-IM BANK 

Export-Import Bank of the United States
 
811 Vermont Avenue, N.W.
 
Washington, D.C. 20571
 

Annmarie Emmet 
Loan Officer for Africa 

USDA 

U.S. Department of Agriculture

Private Sector Relations
 
Room 342, McGregor Building
 
Washington. D.C. 20250
 

SBA 

U.S. Small Business Administration
 
309 4th Street, S.W.
 
Washington, D.C. 20416
 

(TDP) 

Tel: (703) 875-4357
 
Fax: (703) 875-4009
 

Tel: (202) 566-8008
 

Tel: (202) 653-7873
 

Antony Korenstein Tel: (202) 205-6720
 
Director Fax: (202) 205-7272
 
Office of International Trade
 



U.S. Government Officials in the United States (continued) 

OPIC 

Overseas Private Investment 

Cororation 

1615 M Street, N.W. 

Washington, D.C. 20527 


Peter Ballinger 

Senior Associate 

Investment Development
 

David H. Miller 

Senior Associate fc.- Africa 

Investment Development
 

Anna M. Crabtree 

Associate for Africa 

Investment Development
 

Maurice Johnson 
Investment Insurance Officer 

Michael Delia 

Investment Finance Officer 


Graham Williams 
Manager, Special Projects 
(Africa Growth Fund) 

William P. Bush 
Director 
Investment Missions Program 

Daniel Riordan 
Director 
Investor Services 

Tel: 

Fax: 
Telex: 

Tel: 
Fax: 

Tel: 

Fax: 


Tel: 

Fax: 


Tel: 

Fax: 


Tel: 

Fax: 


Tel: 
Fax: 

Tel: 
Fax: 

Tel: 
Fax: 

(202) 457-7200
 
800) 424-OPIC
 

(202) 331-4234
 
493-8219
 

(202) 457-7039
 
(202) 223-3514
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KEY ECONOMIC INDICATORS
 
(millions of U.S. dollars unless noted)
 

Domestic Economy
 
GDP (current) 

GDP (real, 1980 Prices) 

Growth Rate, real (%) 

GDP, Per Capita 

Population (millions) 

Population Growth Rate (%) 

Inflation 


Production and Employment
 
Labor Force (persons) 

Unemployment (%), est. 

Real Growth by Sector (%)
 
Agriculture 

Mining 

Manufacturing 


Government Deficit as
 
percent of GDP 


Estimated
 
1987 1988 1989
 

1,516 1,655 1,765
 
614 975 1,004
 
2.8 2.3 3.0
 
976 1,035 1,071
 
1.2 1.4 1.6
 
2.4 3.0 3.0
 

12.6 12.9 14.0
 

500,000 500,000 500,000
 
30 30 30
 

27 2 NA
 
-2 1 NA
 
2 -2 NA
 

10 6.1 10.1
 

Balance of Payments and Foreign Investment
 
Exports (fob) 
Imports (fob) 
Trade Balance 
Current Account Balance 
Foreign Exchange Reserves 
External Debt 
Debt-Service Ratio (%) 
Average Exchange Rate 

(US$/Rand) 

U.S. Exports to Namibia (fas) 

U.S. Imports from Namibia (cif) 


890 940 1,006
 
888 861 918
 
2 79 89
 

26 -37 -50
 
148 143 76
 
341 341 349
 
NA 8.0 9.0
 

.49 .44 .38
 
1.4 2.1 12.7
 
8.3 5.1 14.7
 

Sources: U.S. Djpartment of Commerce, United Nations, South Africa
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Summary
 

Namibia, the world community's newest independent member, covers ar
 
area of 320,000 square miles, about twice the size of California,

along the southwest coast of Africa, north of the Orange River. 
Its

terrain consists mostly a high, semiarid plateau bounded in the west

by a coastal desert, the Namib, and in the east by portions of the
 
Kalahari desert.
 

Since 1986, Namibia's economy has grown an average of 2.7 percent

annually. In 1988, the country's gross domestic product (GDP)

amounted to $1.66 billion, giving the 1.3 million inhabitants a per
capita income of $1,189: the third highest in Africa. However, this
 
per capita figure obscures the problem of an unemployment rate that

exceeds 30 percent and the fact that the white minority accounts for
 
a disproportionate share.
 

Namibia's economy is heavily dependent on a few primary commodity

exports: diamonds, uranium, copper, silver, tin, lead, livestock,

and fish. Mining, agriculture, and fishing will therefore continue
 
to be the stimulus of growth for independent Namibia. These three
 
sectors generate an estimated 45 percent of GDP and account for 89
 
percent of total exports. However, their potential to generate

greater employment is limited.
 

Namibia's economy remains highly integrated with its southern

neighbor, the Republic of South Africa. 
Namibia's infrastructure of

roads, railways, telecommunications, and electrical power were

originally designed for linkage with Soutn Africa. 
An estimated 75
 
percent of its imports come from South Africa and an additional 19
 
percent pass through South Africa on 
its way to Namibia. Walvis

Bay, the only deepwater port serving Namibia, remains under the

administration of South Africa. 
The new independent government will
 
maintain the South African Rand (R) as the country's official
 
currency and will remain in the Southern African Customs Union for
 
the next two or three years.
 

The new govermment in Windhoek, the country's capital and largest

city, is preparing an ambitious development program to reorient an
 
economy distorted by a history of South African domination.
 
Development priorities are in agriculture, fisheries, job creation,

vocational training, infrastructure, industrial development, and
 
public services such as health, education and housing. The
 
government expects to execute these programs through aid from

bilateral and multilateral donors. The government eagerly seeks the

participation of foreign investors and is in the process of

reviewing existing regulations governing private investment. It is

expected that a new investment code and regulations will be enacted
 
later in 1990.
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Recent Economic Trends
 

Namibia's economy has experienced steady growth since 1986,

although real GDP increased by only 2.3 percent in 1988 following
 
a rise of 2.9 percent in 1987. This slight reduction in growth

results from a slowdown in the expansion of the primary sector,

which accounts for 41 percent of total GDP. Despite continued
 
economic growth, real per capita income levels have declined as
 
the Namibian population growth rate of 3 percent exceeds GDP
 
growth. Gross domestic expenditure increased by 7.6 percent in
 
1978 with a notable increase in private consumption. In 1988,

this growth continued at 9 percent, attributed to an increase in
 
real inventory and investment levels. Financial policy will focus
 
on reversing the country's traditional capital outflows and
 
encouraging financial inflows.
 

The new government faces a revenue shortfall resulting from
 
reductions in subsidies from South Africa. 
The budget of the
 
Windhoek central administration for 1990 projects a deficit of
 
$185 million. A large portion of the budget will go to public

expenditure in the areas of health, housing, education, and
 
infrastructure. Debt repayments account for the biggest

expenditure. A budget surplus in 1989, short-term borrowing,

increased tax receipts, and higher profitability of the mining

industry will help enable Namibia to make up for its revenue
 
shortfall.
 

Inflation averaged 14 percent during 1989. 
 The South African
 
economy greatly influences Namibia's inflation rate as Namibia
 
continues to be a part of the Rand Monetary Area (South Africa,

Lesotho, and Swaziland) using the South African Rand as currency.

Monetary policy is therefore determined by Pretoria, and inflation
 
and interest rates reflect the prevailing trends in South Africa.
 
In addition, foreign exchange transactions are subject to the
 
controls of the South African Reserve Bank, which acts as the
 
central bank of Namibia. The Namibian government is setting up a
 
central bank and expects to leave the Rand Monetary Area in about
 
two years.
 

The current account showee a deficit of $37 million in 1988; this
 
was the first such deficit in seven years. However, Namibia's
 
merchandise trade balance fluctuated widely throughout the 1980S
 
reflecting changes in world mineral prices and the value of the
 
Rand against the U.S. dollar. By 1988, Namibia's external trade
 
position had substantially improved. Exports increased 17 percent

to $935 million due to a sharp rise in commodity prices, although

actual volumes dropped slightly. The value of 1988 imports rose 8
 
percent to $856 million.
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Namibia's traditional merchandise trade surplus, which results
from its valuable mineral exports, obscures the country's need to

import 95 percent of its total consumption and investment goods.

Roughly three-quarters of all imports come from South Africa,

including most foodstuffs and refined petroleum products.

Namibia's other major trading partners are Switzerland,

West Germany, the United States, and Japan.
 

Sectoral Developments
 

Mining 
-- Mining plays a dominant role in Namibia's economy. It
 
generates 25 percent of GDP, 85 percent of export earnings, and
about 25 percent of government revenue. The sector employs over

18,000 workers in 46 mining operations. About 34 different
 
minerals are currently produced in Namibia. Almost all are
exported in unprocessed form. 
 The industry's major contributors
 
are diamonds, uranium, and copper.
 

The sole diamond producer is Consolidated Diamond Mines (CDM), 
a
wholly owned De Beers(South Africa) subsidiary. Although output

fluctuated in the late 1980s around 1 million carats annually (of
which 95-97 percent are gem quality), CDM's after-tax profits

continue to increase. The company expects to spend $80 million to

develop two more diamond deposits at Auchus and Elizabeth Bay,
which together should generate 300,000 carats of additional output

by 1991.
 

Rossing Uranium Limited, 46 percent owned by United Kingdom-based

RTZ, is the country's sole producer of uranium ore. 
The Rossing
mine, the largest open-pit uranium mine in the world, contributes
 
17 percent to Namibia's GDP and produces 35 percent of Namibia's
total export earnings. Weak world uranium prices have kept the

mine's outpuc 1,500 tons below its rated capacity of 5,000 tons
 per year. Rossing's market is based on long-term sales contracts
 
to countries such as France, Japan, West Germany, Spain, and
 
Taiwan.
 

The South African controlled Tsumeb Corporation operates the only
copper smelter and lead refinery in Namibia. Tsumeb also produces

zinc, gold, silver, cadmium, pyrite, and arsenic trioxide. The

South African Iron and Steel Corporation (ISCOR), a parastatal,

produces lead, zinc, and tin at two mines in Namibia.
 

Overmining is a current concern for the Windhoek administration.
 
The Thirion Commission, headed by the Natal supreme court judge

P.W. Thirion, published a report in 1986 calling for stricter

regulatory power, including a more efficacious Department of Mines

and the enforcement of minimum exploration performance criteria.
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Adequate diamond and uranium reserves exist to maintain present
 
production levels through the next decade. However, low grades
 
and dwindling copper resources are hampering copper production,
 
and low prices threaten the viability of tin output. Thus, the
 
the potential for expansion of existing mining operations is
 
limited. Diamonds, uranium, and base metals will continue to be
 
the backbone of Namibia's economy for the foreseeable future, and
 
the potential exists for additional discoveries. The government
 
is expected to promote more value-added projects such as refining
 
base metals and manufacturing alloys. The government also
 
encourages prospecting investment with the aim of uncovering new
 
deposits of minerals, oil, and gas.
 

Agriculture -- Agriculture employs half of Namibia's labor force
 
and generates about 15 percent of export earnings and GDP.
 
Livestock farming of cattle and karakul sheep for meat, dairy
 
products, and pelts dominates the agricultural sector. Millet and
 
sorghum are extensively grown by subsistence farmers. The
 
commercial agricultural sector is dominated by 4,000, almost
 
exclusively white farmers (mostly cattlemen) on almost one-half
 
the country's agricultural land. On the "other side of the fence"
 
are more than 800,000 black Namibian farmers, mostly subsistence,
 
on communal lands. Inadequate rainfall in many areas limits crop
 
production. Favorable results from irrigation projects in the
 
north that have relied upon water from the Okavango, Kunene, and
 
Zambezi rivers indicate good potential for future endeavors. The
 
new government will encourage greater small-scale food production
 
and hopes that new food crops such as vegetables, cereals, oil
 
seeds, fruit, cotton, sisal, and cash crops such as sugar cane and
 
tobacco can be developed.
 

In recent years, commercial fishing has accounted for as much as
 
5 percent of GDP and 20 percent of export earnings. The sea off
 
the Namibian coast is one of the world's most fertile fishing
 
grounds with a plentiful supply of sardines, anchovies, mackerel,
 
hake, and others. Walvis Bay serves as Namibia's primary fishing
 
port and location for the fish processing industry.
 
Unfortunately, overfishing has negatively affected traditional
 
stocks. Namibian officials report that foreign fleets are taking
 
about 2 million tons of fish each year from Namibian territorial
 
waters, while only paying fees on quotas totaling 800,000 tons.
 
At R1,000 per tori, this represents a loss in revenue of over
 
R1 billion annually ($350 million). The government is expected to
 
tighten fishing regulations by negotiating bilateral fleet
 
agreements, setting catch quotas, and proclaiming a 200-mile
 
Exclusive Economic Zone for Namibia, under the Law of the Sea
 
Convention.
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Manufacturing -- Manufacturing employs 5.1 percent of the formal
 
sector work force and contributes 7 percent of Namibia's GDP.
 
About 400 industrial enterprises operate in Namibia, more than
 
half of which are located in Windhoek. Food processing businesses
 
(primarily fish and meat) constitute the largest share of the
 
sector. Other significant industries include textiles, wood
 
working, furniture manufacturing, transportation equipment, metal
 
products, chemrital products, printing, and publishing.
 

While the sector enjoys a well-developed infrastructure and
 
financial institutions, the domestic market for manufactured goods

is small, and the labor is largely unskilled. The new government

of Namibia is expected to encourage increased local value added to
 
manufactures through greater processing of Namibian raw
 
materials. Potential for development exists in industries linked
 
to Namibia's primary sector activities (mining, agriculture, and
 
fishing). These may include processing of minerals,

transportation of minerals, manufacture of mining and agricultural

equipment, and processing of beef for export. 
The First National
 
Development Corporation, run by the Namibian Government, will aid
 
private investment in manufacturing activities.
 

Services -- South African companies dominate Namibia's banking and
 
real estZate industries. The two biggest commercial banks are
 
First National Bank (formerly Barclays Bank) and Standard Bank.
 
The SWA Building Society 'SWABS), established by seven South
 
African building societies, finances upper and middle income
 
housing projects. The National Building and Investment
 
Corporation (NBIC) finances low-income housing. 
Both SWABS and
 
NBIC operate predominantly in the main urban centers.
 

Namibia is home to some of Africa's most spectacular landscapes,

yet its tourist sector is relatively underdeveloped. Conservation
 
areas and recreation resorts cover 12 percent of the country's

total surface area. The government is eager to develop the sector
 
with private sector cooperation and investment. Preserving the
 
fragile ecology will be an important component of tourism policy.

Development of the sector will require creation of hotels and

small safari camps, and investment in local air transport.

High-cost, low-volume tours, with minimum disturbance, are likely
 
to be favored.
 

Infrastructure 
-- Namibia's transport and communications
 
infrastructure were developed to meet the strategic and economic
 
needs of South Africa. Transport linkages with neighboring

Angola, Zambia, and Botswana remain limited. The country's roads,

railways, power, and communications are connected to corresponding

systems in South Africa. Future expansion of these systems to
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link up with other neighboring countries will be a priority for
 
the new independent government.
 

The railway network comprises 2,349 km of track and can carry 2
 
million tons of freight annually. The South African-administered
 
Walvis Bay handles 900 vessels per year and Luderitz can serve 70
 
annually. International air service is provided by Namib Air and
 
South African Airways between Windhoek, Johannesburg, and Cape

Town. Other international air carriers are in the process of

negotiating arrangements for flights from Windhoek to destinations
 
in Africa and Europe. The Department of Posts and
 
Telecommunications operates an international exchange in Windhoek
 
and also an automatic telex exchange. Communication to rural
 
areas is provided by 65 fixed radio stations and 500 mobile
 
stations. A highway connects South Africa's Cape Province to the
 
Namibian city of Oshakati in Ovamboland and Rundu in Kavangoland.

Transport linkage with Angola, Zambia, and Botswana remains
 
limited but should improve with the entry of Namibia as a full

member of the Southern African Development Coordination Conference
 
(SADCC).
 

In July 1988, a Namibian parastatal, the National Transport

Corporation, now called TransNamib, took over the operation of the
 
road haulage, railway services, and the port of Luderitz.
 
TransNamib also controls Namib Air, the national airline which
 
currently offers international service to Frankfurt, Johannesburg,

and Cape town.
 

Trade and Investment Climate
 

Namibia is expected to maintain an economic growth rate of 2-2.5
 
percent for 1990. Since the economy virtually exports 90 percent

of total production, Namibia's economic growth is heavily

dependent upon world market prices for Namibia's products. The
 
government's international trade policy will focus on diversifying

trading partners and finding new markets for nonmining and
 
processed goods.
 

Namibia will become a member of the Lome Convention -- an
 
agreement that gives Africa, Caribbean, and Pacific countries
 
preferential access to European Community markets. 
Namibia's
 
membership in SADCC may help build intraregional trading

relationships with neighboring states.
 

The government's development priorities are: expand smallholder
 
farming with a view towards national self-sufficiency in food
 
production; develop infrastructure and related services
 
(electricity, water, and communications) throughout the country;
 

(r
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and improve public services in health and education. The
government expects to execute these programs through grant aid
from bilateral and multilateral donors. 
The United Nations

Development Program is coordinating most aid flows to Namibia.
 

President Sam Nujoma views private business as the government's

partner in economic reconstruction and nation-building. Foreign

investoc participation in Namibia's economic recovery is most

welcome. The new independent government is reviewing its
regulations towards private and foreign investment and is expected
to release a new investment code by the fall of 1990. 
 Presently,

the legal instrument of corporate regulations in Namibia is the
South Africa's Companies Act of 1973. 
 The new government has
announced that it will publish a separate regulatory and

investment code for the mining sector, and possibly for the energy

sector as well.
 

Investment possibilities are in agriculture, mining, and
processing industries. The First National Development Corporation
(FNDC) assists in the identification of investor projects and in
the coordination of local and foreign investors, development

agencies, and financing. 
The FNDC has compiled a significant list

of projects seeking investor participation, most of which are

the area of processing industries for primary commodities. 

in
 

Implications for the United States
 

Upon Namibia's independence on March 21, 1990, the United States

granted Namibia most favored nation (MFN) trade status and removed
Namibia from the sanctions that had been imposed on it under the
Comprehensive Anti-Apartheid Act (CAAA) of 1986.
 

In 1989, U.S. exports to Namibia totaled $12.7 million, and U.S.
imports from Namibia totaled $14.7 million. Principal U.S.
 
exports to Namibia are aircraft and associated equipment and
parts, mining equipment, chemicals, vehicle parts, and radio
equipment. Principal U.S. imports from Namibia are minerals, oil,
and fish. 
 The profile of the trade between the two countries will
change significantly with the lifting of CAAA sanctions on U.S.

trade with and investment in Namibia.
 

The best prospects for U.S. exports are in goods that are not
obtainable within the Southern African Customs Union or in product

areas where the United States has technological superiority such
 as mining, agriculture, communications, and construction.
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U.S. exporters will find stiff competition in Namibia from
 
European and South African suppliers. Approximately 70 percent of
 
Namibia's total imports come from South Africa, and about 90
 
percent of Namibia's food and consumer products from South
 
Africa. The members of the European Community will also be
 
actively establishing their presence in Namibia, with the
 
assistance of significant aid packages.
 

Firms seeking to learn more about the prospects for trading with
 
and investing in Namibia should contact the American Embassy in
 
Windhoek, Ausplan Building, 14 Lossen Street, Telephone
 
264-61-229-791, Fax 264-61-229-792; or the Namibian Desk Officer
 
at the U.S. Department of Commerce, Telephone 202-377-5148, Fax
 
202-377-5330
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FOREWORD
 

There is significant business for American companies in
 
Africa. Unfortunately, too few companies realize this,
 
partly because of a misconception that finance is not
 
available for African trade and investment. This is not the
 
case, and I hope this guide will not only lead you to
 
sources of finance, but also convince you as an exporter or
 
investor to give the African market a serious look.
 

The 47 countries of Sub-Saharan Africa imported a total of
 
$56 billion in 1988. They purchased about 1 percent of
 
America's worldwide exports, approximately $3.78 billion; at
 
the same time these countries purchased 2.3 percent of West
 
Germany's exports, about $5.8 billion; and 3.5 percent of
 
the United Kingdom's exports, about $4.5 billion.
 

The potential for U.S. export growth can be seen from these
 
comparative figures. What should also be noted is the
 
additional growth potential stemming from economic and
 
political reforms taking root in Africa. The introduction
 
of market pricing and the privatization of many state
 
enterprises should cause African governments to turn
 
increasingly to Western technology, management and
 
investment.
 

Our competitiveness as an exporting nation rests with those
 
American companies that aggressively export on a global
 
basis. Africa, while modest by comparison with some other
 
markets, nonetheless deserves to become part of the export
 
global strategy of more American companies.
 

The Commerce Department offers several services to the
 
American businesses interested in Africa and other global
 
markets. These are described in the guide, and I hope you
 
will consider using them as you explore business
 
opportunities in Africa.
 

Don DeMarino
 
Deputy Assistant Secretary
 
Africa, Near East, and
 

South Asia
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PREFACE
 

To demystify doing business in Africa, the International
 
Trade Administration's Office of Afrlca has prepared this
 
guide to summarize financing options for U.S. exporters and
 
investors in Africa.
 

My approach in writing this guide is for it to serve the
 
U.S. business community as a ready reference, consolidating
 
in one volume, succinct descriptions of the various sources
 
of finance offered by U.S. Government agencies, multilateral
 
bodies, international bilateral programs and African
 
development agencies. A functional (quick) index is
 
provided so that the reader can focus on his/her particular
 
contemplated transaction [i.e., consultancy funding, debt
 
finance (investment or export), equity fiaance, feasibility
 
study funding, insurance and guarantees (export or
 
investment), project procurements, etc.] The appendix also
 
provides project procurement notice publication information
 
and U.S. Department of Commerce services for the exporter.
 

The Office of Africa assists U.S. firms to identify markets
 
for their products, services, and investments in Africa.
 
The country desk officers maintain up-to-date information on
 

trade regulations, tariffs, business practices, economic and
 
political developments, trade data and trends, and market
 
size on each sub-Saharan African country. This information
 
is made available to the business community through the
 
Department of Commerce's publications, Foreign Economic
 
Trends Report and the Overseas Business Report, or by
 
individual consultations.
 

In addition, the Office of Africa develops and recommends
 
trade and investment policy positions for the Department of
 
Commerce and participates in negotiations on trade and
 
investment agreements with African governments.
 

Jeffrey L. Greenblum
 
Director,
 
office of Africa
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THE ARiCA GROWTH FUND
 

Purpose
 

The Africa Growth Fund (AGF) is designed to provide equity
 
capital (for its own account) in start-up, expanding, or
 
rehabilitating productive private enterprises in any of the 40
 
sub-Saharan African countries in which the Overseas Private
 
Investment Corporation (OPIC) is authorized to do business.
 

Investment Criteria
 

AGF assets may be invested in a full range of businesses, i.e.,
 
manufacturing, agribusiness, construction, mining, finance,
 
chemicals, services, privatization of parastatals, etc.
 

The investment should indicate an achievable potential for:
 
high projected returns; significant levels of locally added
 
value; short project development cycles (i.e., less than 7
 
years from start-up to full operating profitability); and some
 
export earnings or access to convertible currency resources.
 
The investment will usually be in the form of equity or
 
equity-related securities (convertible subordinated debentures)
 
that can provide current return and long-term appreciation.
 

Since AGF is supported by OPIC, the project must involve some
 
significant U.S. interest, i.e., U.S. private sector equity
 
investor, technical partnership agreement or technical
 
management contract, or significant imports of U.S. source
 
equipment, raw material, or product components. Further, the
 
AGF investment must be supported by OPIC political risk
 
insurance or similar risk mitigation structures. AGF does not
 
participate in day-to-day operations, but it expects to be
 
involved in board membership.
 

Investment Parameters
 

AGF's typical commitment will range in size from $500,000 to $3
 
million, using no more than 15 percent of AGF's total assets in
 
any one company. Typically, total project capital cost will be
 
between $5 million and $50 million. AGF seeks to own 20 to 45
 
percent of the company's total equity capital, when compatible
 
with size of the project.
 

Structure
 

AGF is a limited partnership having currently 10 limited
 
partners, all U.S. corporate investors. Total capital is $30
 
million, $10 million being equity (10 limited partnership
 
units) and $20 million being in the form of debt. The debt has
 
been sold to U.S. private lending institutions in the form of
 
promissory notes guaranteed by OPIC.
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Equator Bank serves as AGF's manager and general partner. It
 
is a merchac? bank and trading company with offices in
 
Hartford, Connecticut; Washington, DC; Naussau, Bahamas; Hong
 
Kong; Nairobi, Kenya; London, United Kingdom; Lusaka, Zambia;
 
and Luanda, Angola.
 

OPIC will participate in the oversight of AGF's investment
 
operations. Many of OPIC's services may also be available to
 
companies in which AGF invests.
 

Citicorp Investment Bank is AGF's financial advisor and agency
 
for the sale of its securities.
 

Contact
 

Kenneth R. Locklin, Manager
 
The Africa Growth Fund, L.P.
 
1850 K Street, N.W., Suite 309
 
Washington, DC 20006
 
Telephone: (202)293-1860
 
Fax: (202)872-1521
 

-4 ­



OF THE UNITED STATESTHE EPORT-IM1ORT BANK 

Purpose
 

The Export-Import Bank of the United States (Eximbank) 
is the
 

U.S. Government agency that facilitates export sales 
of
 

American goods and services through its various financing
 
In its 56 years of operation, Eximbank hs uzed
 programs. 


loan, guarantee, and insurance programs to support $200
 

billion in U.S. exports.
 

Programs
 

(A)Preliminary Commitment
 

an offer from Eximbank
The preliminary commitment is 

detailing, in advance of a particular transaction, 

the terms
 

and conditions for an Eximbank loan or guarantee support. 
An
 

Eximbank preliminary commitment enables the exporter,
 

borrower, lender, or other responsible party to establish
 

terms of financing for effective planning and marketing.
 

There is a $100 processing fee due with the application,
 

which is generally valid for 180 days but may be 
renewed at
 

the discretion of Eximbank.
 

(B) Guarantee Program
 

Eximbank provides guarantees of repayment of fixed 
or
 

floating rate loans from U.S. or foreign lenders 
to foreign
 

buyers of U.S. exports. The guarantee covers U.S. capital
 

equipment and services eligible for medium- or long-term
 

For U.S. export items containing foreign-made
financing. 

components, Eximbank will cover up to 100 percent 

of U.S.
 

content, provided the total amount covered does 
not exceed 85
 

percent of the contract price of the item and the 
total U.S.
 

content is not less than 50 percent of the contract 
price.
 

On
 
Principal cover is 100 percent of the financed 

portion. 

($10 million or less and repayment term of
 medium-term loans 


the exporter or lender must counter-guarantee
1-7 years), 

Eximbank 2 percent of commercial risk. Guarantees are
 

unconditional and freely transferable, based on 
pre-approval
 

of documents and may be combined with an intermediary 
loan.
 

Eximbank's Master Guarantee Agreement permits 
a lender to
 

fund multiple transactions without entering into 
a separate
 

Coverage for political risks
 agreement for each transaction. 

only is also available.
 

Eximbank charges a processing fee of $100 (due with
 

application); an up-front exposure fee based on 
term, country
 

risk, and category of borrower or guarantor; and 
a commitment
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fee of 1/8 percent per annum on undisbursed balances. If a
 
medium-term intermediary loan is combined with a guarantee,
 
the commitment fee is 1/2 percent per annum on the guaranteed
 
loan.
 

(C) Direct Loan Program
 

Foreign buyers can obtain medium- and long-term loans at the
 
Organization for Economic Cooperation and Development (OECD)
 
minimum fixed interest rate from Eximbank for the purchase of
 
U.S. capital equipment and services that face officially
 
subsidized foreign competition. The maximum loan is 85
 
percent of contract price. Lending for U.S. export items
 
containing foreign-made components is subject to the same
 
conditions as discussed in Part B on page 5. Evidence of
 
foreign competition is not required for exports produced by
 
small businesses where the loan amount is $2.5 million or
 
less and the repayment period 7 years or less. Preliminary
 
commitments are available. Fees include a $100 processing
 
fee, an exposure fee, and a 0.5 percent commitment fee on the
 
undisbursed balance.
 

(D) Intermediary Loan Program
 

Fixed interest rate loans are available to lenders that
 
extend OECD minimum fixed rate loans to buyers of U.S.
 
capital equipment and services that face officially
 
subsidized foreign competition for transactions exigible for
 
medium- or long-term financing. (Lending conditions for U.S.
 
export items containing foreign-made components are similar
 
to those described in Part B on page 5.)
 

Coverage is provided not in excess of the outstanding balance
 
of the lender's export loan, or more than 85 percent of the
 
contract price. The loan is structured as a "stand-by" loan
 
(may be drawn down any time during the life of the original
 
lender's loan) if terims are less than $10 million and 7
 
years. Evidence of foreign competition is required except
 
for exports produced by small businesses where the loan
 
amount is $2.5 million or less. Preliminary commitments are
 
available. Fees are somewhat similar as described in Part C
 
above.
 

(E) Working Capital Guarantee Program
 

Repayment guarantees are provided to lenders extending loans
 
to small- to medium-sized U.S. companies seeking to expand
 
exports for their working capital needs related to export
 
production and marketing activities. The lender must certify
 
that the loan would not be made without Eximbank's guarantee.
 

The loan is secured on a first lien basis (not to exceed 90
 
percent of the value of collateral), with recourse to the
 
exporter, to be repaid within 12 months. Eximbank's guarantee
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will cover up to 90 percent of the principal amount of the
 
loan and interest up to the date of claim at the lesser of
 
the loan's stated rate or 1 percent over U.S. Treasury rate
 
for a comparable maturity. Preliminary commitments are
 
available; processing, facility, and usage fees are charged.
 
The facility may be combined with the Small Business
 
Administration's Export Revolving Line of Credit Program.
 

Contact
 

Export-Import Bank of the United States
 
Marketing and Program Development Division
 
811 Vermont Avenue, N.W.
 
Washington, DC 20571
 
Telephone: (202)566-4490
 
Toll Free Business Advisory Hotline: (800)424-5201
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FOREIGN CREDIT INSURANCE ASSOCIATION
 

Purpose
 

The Foreign Credit Insurnce Association (FCIA) is an
 
association of leading insurance companies that provides
 
export credit insurance policies protecting U.S. exporters
 
against the risk of nonpayment by foreign debtors. It
 
operates in cooperation with, and as an agent of, the
 
Export-Import Bank of the United States (Eximbank). Its
 
coverage protects against commercial and political risks.
 
FCIA coverage enables the exporter to: (1) offer competitive
 
credit terms; (2) arrange more favorable financing; and (3)
 
penetrate higher risk foreign markets on a more prudent basis.
 

Insurance Policies
 

(A) New-to-Export Policy
 

FCIA's new-to-export policy provides enhanced protection for
 
short-term sales of U.S. products by U.S. firms with minimal
 
export credit experience. Applicants should not have had
 
export credit sales over $750,000, or have held an FCIA
 
insurance policy in the past 2 years. This policy includes 95
 
percent commercial coverage and 100 percent political coverage
 
with no deductible for the first 2 years.
 

(B) Multibuyer Policy
 

FCIA's multibuyer policy provides regular coverage for
 
exporter's short-term, medium-term, or combined short- and
 
medium-term sales to numerous buyers. For short-term sales,
 
the exporter may choose to cover 90 percent of commercial
 
risks and 100 percent of political rib's or choose equal
 
cover at 95 percent for both commercial and political risk.
 
The exporter may extend credit to each buyer based on
 
favorable credit information and up to an amount specified in
 
the policy.
 

(C) Short-Term Single-Buyer Policy
 

FCIA's short-term single-buyer policy provides coverage for
 
single or multiple sales to one buyer on credit terms up to
 
180 days (can be extended to 360 days for agricultural
 
commodities, and capital and quasi-capital equipment).
 
Coverage is also available for export letters of credit opened
 
by a foreign issuing bank. Coverage varies from 90 to 100
 
percent depending on the transaction and debtor.
 

(D) Medium-Term Single-Buyer Policy
 

FCIA's medium-term single-buyer policy provides coverage for
 
U.S. manufactured capital and quasi-capital equipment sold on
 
terms from 6 months to 5 years for either single sale or
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repetitive sales to the single buyer. This policy is
 
especially tailored to protect exporters in transactions with
 
overseas dealers and distributors. The buyer is required to
 
make a 15 percent cash down payment, and the policy covers 90
 
percent of a commercial and 100 percent of a political loss.
 

(E) Services and Leasing Coverage
 

(1) Coverage is available for progress payments under a
 
contract for various professional services (i.e.,
 
management consultants, engineering service firms, etc.)
 
due from foreign customers.
 

(2) Coverage is also available for defaulted operating
 

and finance lease payments and lease assets.
 

(F) Special Coverage:
 

For an additional premium, preshipment coverage is available
 
from date of execution of contract rather than date of
 
shipping (appropriate for specially fabricated gocds or long
 
lead time for manufacturing).
 

Contact
 

Sharyn Hess, Manager
 
Marketing Communications
 
Foreign Credit Insurance Association
 
40 Rector Street, 11th Floor
 
New York, NY 10006
 
Telephone: (212)306-5000
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'ESTMENTCORPORATION
OVERSEAS PRIVATE I 


Purpose
 

The Overseas Private Investment Corporation (OPIC), a
 
self-sustaining U.S. Government agency, promotes economic
 
growth in "less developed friendly" countries by encouraging
 
U.S. private investment in those nations. There are 40
 
eligible African countries that have entered into agreements
 
with the United States so as to benefit from OPIC's programs.
 
OPIC assists U.S. investors through two principal programs
 
among its other services: (1) insuring investments against
 

political risks and (2) financing investment projects through
 

direct loans and/or loan guarantees. From FY 1981 to 1988,
 

OPIC assisted 75 projects in Africa with investment value at
 
$4.37 billion.
 

Political Risk Insurance
 

Political risk insurance is provided to alleviate a firm's
 
hesitancy to undertake medium- and long-term investments in
 

developing countries because of potential political
 
All 	of OPIC's insurance obligations are backed
uncertainties. 


by the full faith and credit of the United States. Premiums
 

range from $0.30 to $1.95 per $100 of coverage depending on
 

coverages chosen.
 

The 	following types of coverage are available:
 

Protects U.S. investors unable to
o 	 Inconvertibility: 

convert into U.S. dollars the local currency received as
 

principal, interest, profits, earnings, or return of
 
capital on investment. This coverage also protects
 
against discriminatory exchange rates but not against
 
devaluation.
 

Protects against confiscation or
o 	 Expropriation: 

nationalization of investment without fair compensation.
 
"Creeping expropriation" is also covered, i.e., a set of
 

actions whose cumulative effect is to deprive investors of
 

their fundamental rights in the investment.
 

o 	 Political Violence: Protects against losses due to war
 

(declared or not), revolution, insurrection, and civil
 
strife. The investor may elect to cover loss of business
 
income, loss of tangible assets, or both.
 

Finance
 

Medium- to long-term financing is available to U.S. investors
 
direct loans and loan guarantees.
through two programs: 
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(A) Direct Loans
 

(1) Criteria: The venture (minimum 25 percent U.S.
 
ownership) must be sponsored by a U.S. small business. A
 
small business is defined as an industrial company with
 
annual sales of less than $142 million and nonindustrial
 
companies with stockholders' equity of less than $48
 
million.
 

(2) Parameters: Loans range from $500,000 to $6 million.
 
The interest rate parallels commercial rates depending on
 

the project's financial and political risks. OPIC may
 
consider convertible debentures.
 

(B) Loan Guarantees
 

(1) Criteria: OPIC issues financial guarantees under
 
which funding can be obtained from or through qualified
 
U.S. financial institutions. The guarantee covers both
 
commercial and political risk.
 

(2) Parameters: Typical guarantees range from $5 million
 
to $25 million but can be as large as $50 million.
 
Interest rates are comparable to other similar U.S.
 

The fee shedule includes an
Government-guaranteed issues. 

exposure fee, which averages 2 percent, depending on
 

as well as facility and
commercial and political risk; 

commitment fees. Following a suitable grace period,
 
maturity ranges from 5 to 12 years.
 

Other Services
 

(A) Opportunity Bank
 

OPIC offers a computer data system that can match an
 
investor's interest with specific overseas opportunities.
 
American firms seeking joint-venture projects overseas submit
 

a description of their company, the type of investment sought,
 
Upon
and the developing country or countries of interest. 


request, the information is "matched" against corresponding
 
information submitted by foreign businesses seeking American
 
investors. Registration is free, with a modest fee charged
 
for matched requests.
 

(B) Investor Information Service
 

OPIC provides a clearinghouse service of information commonly
 

sought by U.S. companies considering overseas investment.
 
This information includes basic economic, business, and
 
political information on 110 developing countries and 16
 
geographical regions. The information is packaged in
 
country-specific and region-specific kits, available for a
 

nominal fee.
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(C) Investment Missions
 

OPIC conducts investment missions to developing countries
 
offering excellent investment opportunities for American
 

These missions are designed to introduce senior
businesses. 

U.S. business executives to key business leaders, potential
 
joint-venture partners, and high-ranking government officials
 
in the host country. Mission participants pay their own travel
 
and accommodation expenses, as well as a pro-rata share of the
 
administrative costs. A mission was recently taken to Botswana
 
and Lesotho where turn-around time from the mission to
 
executing the final paperwork to commence project operations
 
occurred in 6 months.
 

(D) Contractors and Exporters Insurance Program
 

OPIC insures against arbitrary drawings of bid, performance, or
 
advance payment grarantees and other guarantees usually issued
 
in the form of bnk stand-by letters of credit. This insurance
 
is also availablj to subcontractors and others who are not the
 
prime contractors, but who must post a guarantee in respect of
 
a particular project.
 

OPIC also provides suppliers of goods and services with
 
political risk protection against inconvertibility,
 
expropriation, war, revolution, insurrection, civil strife,
 
loss of or damage to physical assets, and protection against
 
unresolved contractual disputes with the foreign government
 
buyer.
 

(E) Small Contractors' Guarantee Program
 

OPIC also offers a finance program to assist small business
 
contractors (as described on page 11) who have difficulty
 
getting a financial institution to issue stand-by letters of
 
credit or other instruments used as performance and advance
 
payment guarantees for projects overseas. Under this program,
 
OPIC will guarantee an eligible bank or other financial
 
institution against all risk for up to 75 percent of the letter
 
of credit used on behalf of the contractor.
 

(F) Energy Programs
 

OPIC offers special insurance and finance programs for U.S.
 
investors involved in oil and gas, oil shale, geothermal,
 
mineral, solar, and nther energy projects, as well as for
 
investors supplying support services or goods for such
 
commercial projects. Political risk insurance coverage is
 
available to energy investors for currency inconvertibility,
 
expropriation, war, revolution, insurrection, and civil
 
strife. In addition, coverage against "interference with
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operations" (cessation of operations due to political violence)
 
is also available. OPIC can also provide up to $50 million to
 
finance as much as 50 percent of the cost of new energy
 
projects, or 75 percent of the expansion of an existing project.
 

(G) International Leasing
 

OPIC offers political risk insurance coverage for cross-border
 
operating and capital lease transactions with terms of at least
 
36 months (asset and payment stream). Coverage is also
 
available for equity or debt investments in offshore leasing
 
companies and management maintenance agreements involving
 
leasing firms.
 

Contact
 

B. Thomas Mansbach
 
Managing Director
 
Africa, Middle East
 

South Asia
 
Insurance Department
 
Overseas Private Investment Corporation
 
1615 M Street, N.W.
 
Washington, DC 20527
 
Telephone: (202)457-7045 or (800)424-6742
 

Joseph Fisher
 
Business Development Officer
 
Finance Department
 
Overseas Privatc Investment Corporation
 
1615 M Street, N.W.
 
Washington, DC 20527
 
Telephone: (202)457-7073 or (800)424-6742
 

- 13 ­



PRIVATE EXPORT FUNDING CORPORATION
 

Purpose
 

The Private Export Funding Corporation (PEFCO) finances the
 
exports of U.S. goods and services. It makes medium- and
 
long-term fixed interest rate loans, mostly to borrowers in
 
developing countries for their purchases pertaining to capital
 
projects, i.e., aircraft, power generction equipment, mining
 
projects, and industrial plants. Since its esiablishment in
 
1971, PEFCO has made export loan commitments aggregating $4.3
 
billion.
 

Programs
 

(A) Loan Program
 

PEFCO's terms are generally not available from private sector
 
lenders. Loans must carry the unconditional guarantee of the
 
Export-Import Bank of the United States (Eximbank).
 

Individual loans have ranged from $1 million to $225 million,
 
averaging about $21 million per loan. Loans are also available
 
to lessors in lease transactions. PEFCO may join a lending
 
group that includes commercial banks and Eximbank. PEFCO's
 
portion of such loan is repaid after maturities due to
 
commercial bank(s) and but before those due to Eximbank (if
 
included).
 

PEFCO charges a commitment fee, being 0.5 percent of the
 
undisbursed balance, and Eximbank charges guarantee and
 
availability fees.
 

(B) Export Loan Participation Program
 

PEFCO will purchase from commercial banks and acceptable
 
financial institutions the )bligations of foreign buyers
 
(typically notes or drafts t" three months to twi" years in
 
maturity and exceeding $250,.-)0). The purchased loans must be
 
guaranteed by Eximbank or insured by Foreign Credit Insurance
 
Association (FCIA). PEFCO has implemented this program to
 
provide market liquidity. The original lender will continue
 
servicing the loan for a fee paid by PEFCO.
 

Contact
 

John A. Deuchler
 
Executive Vice President
 
Private Export Funding Corporation
 
280 Park Avenue
 
New York, NY 10017
 
Telephone: (212)557-3100
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THE SMALL BUSINESS ADMINISTRATION
 

Purpose
 

The Small Business Administration (SBA) assists small U.S.
 
companies with counseling, loans, and loan guarantees.
 

Services
 

Services fall into two categories: financial assistance and
 
business development assistance.
 

(A) Financial Assistance
 

Financial assistance includes direct loans and loan
 
guarantees. Loan guarantees are limited to 85 percent of the
 
total loan and a $750,000 maximum. Loans under $155,000 are
 

Loan rates
guaranteed at 90 percent of the total loan amount. 

generally cannot exceed 2 1/4 percent over the prime rate for
 
loans under 7 years. For longer term loans, the rate cannot
 
exceed 2 3/4 percent. There are three loan categories:
 

(1) Regular Business Loan Guarantee Program (RBLP):
 
Guarantees bank loans to small companies that are developing
 
foreign markets. Loans may not exceed $750,000 and can be
 
made with maximum maturities of 7 years. Fixed asset
 
aquisition loans may have a maximum maturity of 25 years.
 

(2) The Export Revolving Line of Credit (ERLC): Provides
 
unlimited withdrawals and paybacks up to the maximum amount
 
of the credit to assist small business exports. Loan
 
maturity is based on the business cycle of each borrow r.
 

(3) Small Business Investment Company Financing: Proviais
 
venture capital through SBA-licensed Small Business
 
Investment Companies.
 

(B) Business Development Assistance
 

Business development assistance includes individual counseling'
 
courses, conferences, and workshops on business planning,
 
finance, management, and marketing.
 

Contact
 

Anthony Korenstein
 
Director of International Trade
 
Small Business Administration
 
1441 L Street, N.W., Room 501A
 
Washington, DC 20416
 
Telephone: (202) 653-7794
 
Fax: (202) 254-6429
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U.S. AGENCY FOR IMATIONAL DEVEPMEO T
 

Purpose 

The United States Agency for International Development (USAID),
 
the agency that administers most of the foreign economic
 
assistance programs of the U.S. Government, allocated
 
approximately $678 million to Africa in 1989.
 

Programs 

Two programs exist to financially facilitate a firm's exports
 
to Africa: Project Procurements and Commodity Import Programs. 

(A) Project Procurements 

(1) Purpose: USAID provides to various African countries 
project loans or grants to finance specific facilities or 
undertakings. The projects include construction of 
irrigation systems, expanding rural health programs, 
equipping small farms with appropriate tools and machinery, 
and reorganizing various public facilities. The USAID funds 
are thereby available to facilitate the dollar exchange to 
pay the U.S. exporter supplying the goods and materials 
required for the project. 

(2) Procurement: The recipient country's government is
 
responsible for procuring the requisite goods and materials
 
through formal bidding procedures. The supplier deals only
 
with the recipient foreign government (appropriate ministry)
 
or the procurement services agent. Generally, procurement
 
notices are listed in Commerce Business Daily and USAID
 
Procurement Information Bulletin.* However, the procurement
 
process must comply with the provisions of USAID Handbook
 
11, Chapter 3, in order to be eligible for payment from such
 
USAID funds.
 

(3) Payment: Payment can ie made by the recipient
 
government through a letter of credit confirmed by a U.S.
 
bank or by USAID under a U.S. Government letter of
 
commitment. Exporters receive payment after presenting the
 
paying authority with appropriate shipping documents.
 

(4) Contact:
 

Betty Briscoe
 
Senior Business Speicalist
 
Office of Small and Disadvantaged Business Utilization
 
U.S. Agency for International Development
 
U.S. Department of State
 
Washington, DC 20523
 
Telephone: (703)875-1590
 

* See Appendix I for subscription information. 
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(B) Commodity Import Proqrams
 

USAID also provides non-project assistance to
(1) Purpose: 

selected African countries, on a loan or grant basis, to
 

finance essential commodity imports from the United States.
 

Goods that qualify for Commodity Import Programs (CIP) funds 

include agricultural machinery, construction and 

transportation equipment, telecommunications devices, 

fertilizers, chemicals, raw materials, semifinished
 
USAID does not finance such items
proiucts, and foodstuffs. 


as military and police equipment or luxury goods. In 1989,
 

CIP funded approximately $79 million in sub-Saharan Africa.
 

(2) Procurement: The foreign government may allocate the
 

CIP funds to either its public or private sectors. Public
 

sector procurements are normally conducted using formal
 

bidding procedures while purchases by private importers are
 

conducted through established commercial relationships.
 

Many public and private CIP procurement notices are
 

announced in Commerce Business Daily* and USAID Procurement
 

Information Bulletin.* Transactions are handled directly
 

between the American supplier and the foreign importer
 

(public or private). However, in order to receive payment
 

from USAID funds, USAID Regulation I must be complied with
 

during the CIP Procurement process.
 

(3) Payment: For public sector CIP shipments, payment is
 

generally made directly from USAID through a letter of
 
For private sector CIP shipments, payment is
commitment. 


made through a letter of credit, drawn on and confirmed by,
 

a U.S. correspondent bank. 

(4) Contact:
 

Jack E. Warner
 
ommodity Management Officer
 

Commodity Import Programs
 
U.S. Agency for International Development
 
U.S. Department of State
 
Washington, DC 20523
 
Telephone: (703)875-1058
 

See Appendix I for subscription information.
* 
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U.S. DEPARTMENT OF AGRICULTURE
 

Purpose
 

The U.S. Department of Agriculture (USDA) provides a variety of
 
services to assist in financing U.S. exports of agricultural
 
commodities.
 

Programs
 

Three programs exist to help finance agricultural exports.
 
These programs are: Targeted Export Assistance Program, Food
 
for Peace Program (Public Law 480), and Commodity Credit
 
Corporation Commercial Financing.
 

(A) Targeted Export Assistance Program (TEA)
 

(1) Purpose: TEA provides funds to promote products that
 
have encountered unfair foreign trade barriers or
 
competition in other countries, i.e., export subsidies.
 
Market development activities are approved by the Foreign

Agricultural Service (FAS) of USDA, and cost sharing for
 
the approved programs is required.
 

(2) Contact:
 

Dale Miller
 
High Value Products Division, Room 4951-S
 
Foreign Agricultural Service
 
U.S. Department of Agriculture

Washington, DC 20250-1000
 
Telephone: (202)447-3031
 

(B) Food for Peace Program (Public Law 480)
 

(1) Purpose: Titles I and III of the Public Law 480
 
Program authorize USDA to provide financing for sales of
 
U.S. agricultural commodities to friendly developing
 
countries on concessional terms.
 

Title I concessional sales provide low-interest, long-term

credit to foreign governments. Payment is made in U.S.
 
dollars to suppliers upon delivery of the comaodities on
 
board vessels at U.S. ports. Recipient countries resell
 
the commodities internally and use the.proceeds for
 
agricultural and economic development projects. In the
 
FAS, the P.L. 480 Operations Division oversees the
 
purchasing and shipping of commodities by recipient
 
countries.
 

Title III, known as Food for Development, permits
 
forgiveness of Title I debt, provided the recipient country
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undertakes specific agricultural and economic development
 
activities with the proceeds from local sales of the
 
commodities obtained under Title I agreements.
 

Under Title II of P.L. 480, the Agricultural Stabilization
 
and Conservation Service procures U.S. agricultural
 
commodities for direct donations to foreign countries in
 
cases of natural disasters or other crises and in support
 
of nutritional feeding programs. The Program Analysis
 
Division of USDA coordinates this program with the U.S.
 
Agency for International Tevelopment, the administering
 
agency.
 

(2) Contact:
 

Marvin Lehrer
 
Director
 
P.L. 480 Operations Division
 
Foreign Agricultural Service
 
U.S. Department of Agriculture
 
Washington, DC 20250-1000
 
Telephone: (202)447-3664
 

(C) Commodity Credit Corporation Commercial Financing (CCC)
 

(1) Purpose: The Export Credit Guarantee Program (GSM-102)
 
and the Intermediate Export Credit Guarantee Program
 
(GSM-103) of the CCC allow foreign buyers to purchase U.S.
 
farm commodities from private U.S. exporters, with U.S.
 
banks providing the financing at commericial rates of
 
interest for up to 3 years under GSM-102 and in excess of 3
 
years, but not more than 10 years under GSM-103. CCC's
 
guarantee covers the risk that the foreign buyer's bank
 
might fail to pay under a letter of credit.
 

The programs operate in cases where credit is necessary to
 
increase or maintain U.S. exports to foreign markets and
 
where private financing institutions would be unwilling to
 
provide.financing without CCC's guarantee.
 

(2) Contact:
 

Lawrence McElvain
 
Director
 
CCC Operations Division
 
Foreign Agricultural Service, Room 4503
 
U.S. Department of Agriculture
 
Washington, DC 20250-1000
 
Telephone: (202)447-6211
 

- 19 ­



U.S. TRADE AND DEVELPMENT PROGRAM
 

Purpose
 

The Trade and Development Program (TDP) is an independent
 
agency of the U.S. International Development Cooperation Agency
 
which promotes economic growth and U.S. export potential to
 
developing countries by funding feasibility studies (Africa
 
Public Sector Grants and Investor Assistance Program),
 
consultancies, training programs, and other project planning
 
services. TDP's activities cover a wide range of sectors that
 
include, but are not limited to the following: minerals and
 
energy development, food production, industry, transportation,
 
communications, and technical training.
 

Services
 

(A) African Public Sector Grant Financing
 

(1) Procedure for U.S. Firm Applications: TDP invites
 
African governments (grantee) to apply for grant assistance
 
for planning studies of major public sector projects. The
 
grantee (rather than TDP) selects the U.S. firm to conduct
 
the study under approved competitive bidding procedures.
 
Normally, this includes advertisement of the study or
 
consultancy in Commerce Business Daily.*
 

The U.S. firm then: (a) submits its qualification form
 
(available from TDP) to the grantee; (b) is short-listed by
 
the grantee; (c) if shortlisted, submits its detailed
 
proposal; and (d) enters into final negotiations with the
 
grantee.
 

(2) Criteria For Grant: TDP normally conducts a
 
preliminary internal review of the proposal to determine:
 
(a) that the project represents a development priority for
 
the sponsoring country; (b) that project financing has been
 
identified and is likely if the study suggests project
 
feasibility (non-USAID/U.S. bilateral financing would be
 
available); (c) that the potential for U.S. exports is
 
significant; and (d) that TDP has a facilitative role to
 
play, without which the project would not move forward with
 
U.S. exports.
 

(3) Payment: The U.S. contactor submits its invoices to
 
the grantee, which approves and forwards them to the
 
host-country U.S. Embassy/Consulate for transmittal to TDP
 
in Washington. TDP then makes payment directly to the
 
contractor.
 

* See Appendix I for subscription information. 
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(B) Investor Assistance Program
 

TDP offers direct financing to U.S. companies for feasibility
 

studies connected with their potential investments in African
 
The proposed project must have significant
countries. 


potential for exports of U.S. goods and services. TDP will
 

finance up to 50 percent of the cost of the study in the form
 

of a 4-year interest-free note, which is repayable regardless
 

of the outcome of the study.
 

The criteria for such TDP assistance is the same as discussed
 

for Public Sector Grants. Also, approval by the host country
 

government is required.
 

(C) Development Bank Trust Funds
 

TDP has made grants to the World Bank (see page 39),
 
and the
International Finance Corporation (see page 30), 


African Development Bank (AFDB) (see page 25) for U.S.
 
consultant trust funds for studies specifically in Africa.
 

Under these programs, U.S. consultants may be recruited for
 

bank studies that hold potential for projects involving
 
Interested U.S. consultants must be
significant U.S. exports. 


registered with the development banks and should inquire with
 

the banks' specific country desk officer concerning consulting
 

opportunities.
 

(D) Training and Other Activities
 

TDP provides funding for technical seminars in either the
 

United States or Africa and for orientation visits to the
 

United States by key African decision-makers. TDP also funds
 

training programs for TDP public sector projects.
 

Contact
 

Fred Eberhart
 
Regional Manager - West Africa
 
Trade and Development Program
 
Room 309 - State Annex 16
 
Washington, DC 20523-1602
 
Telephone: (703) 875-4357
 
Fax: (703) 875-4009
 

Geoff Jackson
 
Regional Manager - Eastern and Southern Africa
 
Trade and Development Program
 
Room 309 - State Annex 16
 
Washington, DC 20523-1602
 
Telephone: (703) 875-4357
 
Fax: (703) 875-4009
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AFRICAN DEVEOPHENT BANK GROUP
 

Purpose
 

The African Development Bank Group (AFDB) lends funds and
 

provides technical assistance to its 50 member countries in
 

Africa for development projects and economic adjustment
 
The bank is 	located in Abidjan, Cote d'Ivoire. The
 

programs. 

AFDB lending budget for 1990 is anticipated to be approximately
 

In 1988, the AFDB made 84 loans totaling nearly
$2 billion. 

$2.2 billion. Project lending accounted for 73 percent of
 

AFDB's loans in 1988, in the following sectors: public
 

utilities, agriculture, industry, and transport.
 

Procurement 	Opportunities for U.S. Suppliers
 

U.S. suppliers may bid on tenders for procurement of goods and,.
 
services necessary for AFDB-funded projects and programs.
 

Project proposals are submitted to AFDB's board; approval
 

usually takes approximately 1 to 2 months. Project
 

procurements and the Quarterly Operational Summary, which 
lists
 

projects in 	the AFDB pipeline, appear in Development
 
Project documentation is available at the U.S.
Business.* 


Department of Commerce, Major Projects Reference Room, Room
 

2203, 14th Street and Constitution Avenue, N.W., Washington,
 

DC, 20230
 

Bids are open and subject to international competitive 
bidding
 

procedures. However, bidding procedures may be altered in
 

specific cases to permit an advantage to local African
 

suppliers, or for other reasons that must be approved by the
 

AFDB at the 	time a loan is approved. When projects are
 

co-financed 	with other lending institutions, bids may be
 

restricted to nationals of the co-financing country.
 

Disbursements for purchases of goods and services may be 
made
 

directly from the AFDB upon endorsement of the borrowing
 

country, or from the borrower. Suppliers of goods may wish to
 

register with the AFDB as the AFDB frequently forwards its 
list
 

of registered companies to the recipient countries.
 

U.S. Consultancies
 

The AFDB maintains a register of consultants to prepare
 

feasibility 	studies. Consultants must be registered with the
 

bank in order to be considered for work on AFDB assessments 
and
 

The U.S. Trade and Development Program has
projects. 

established a $1.5 million Trust Fund for Consultants at 

the
 

AFDB to provide feasibility study funds for U.S. consultants.
 

See Appendix I for subscription information.
* 
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Structure
 

The African Development Bank Group consists of the African
 
Development Bank, the Africa Development Fund (its
 
concessionary loan affiliate), and the Nigeria Trust Fund.
 
Along with 50 African countries, 26 non-African countries are
 
members of the AFDB. (The United States is a member and
 
provides 5.8 percent of AFDB's capital.) Each member country
 
has an Executive Director assigned to the AFDB Board whose
 
function is to set general Bank policies and vote on project
 
applications from member countries. The U.S. Executive
 
Director works with the U.S. Department of Commerce Foreign
 
Commercial Service Officer in Abidjan and Department of
 
Commerce officials in Washington, D.C. to facilitate U.S.
 
procurements.
 

Contact
 

Mima S. Nedelcovych
 
U.S. Executive Director
 
African Development Bank/Fund
 
01 B.P. 1387
 
Ave. Joseph Anoma
 
Abidjan 01, Cote D'Ivoire
 
Telephone: (225)33-14-34
 
Fax: (225)44-45-96
 
Telex: 3717, 3498, 3263, 3282
 

Robert Thibeault
 
Director, International Major Projects
 
International Trade Administration, Room 2015B
 
U.S. Department of Commerce
 
14th St. & Constitution Ave., NW
 
Washington, DC 20230
 
Telephone: (202)377-5225
 

Jeffrey L. Greenblum
 
Director, Office of Africa
 
International Trade Administration, Room 3317
 
U.S. Department of Commerce
 
14th St,, & Constitution Ave., NW
 
Washington, DC 20230
 
Telephone: (202)377-2175
 

Gene Harris
 
Commercial Attache
 
U.S. Embassy
 
5 Rue Jesse Owens; 01 B.P. 1712
 
Abidjan, Cote d'Ivoire
 
Telephone: (225)21-09-79 or 21-46-72
 
Telex: 23660
 
Fax: (225)22-32-59
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AFRICAN REGIONAL DEVELOPMENT BANKS
 

Purpose
 

The development banks listed below provide grants and loans for
 
infrastructure, manufacturing, and agricultural projects in
 
specific African regions. These banks are capitalized by
 
member countries and by grants from multilateral and bilateral
 
agencies.
 

Procurement
 

Goods and services for bank projects financed through grants
 
from World Bank (see page 39) and African Development Bank
 
(AFDB) (see page 25) are procured through international
 
competitive bidding in accordance with World Bank or AFDB
 
procedures. Procurement announcements appear in Development
 
Business or in the International Business Opportunities
 
Servicep*.
 

Contacts
 

East African Development Bank
 
P.O. Box 7128
 
EADB Building
 
4 Nile Avenue
 
Kampala, Uganda
 
Telephone: (256)230021 
Telex: 61074 

Members: Kenya, Tanzania, Uganda 

West Africa Development Bank
 
Bangue Ouest Africaine de Developpement (BOAD)
 
B.P. 1172
 
Lome, Togo
 
Telephone: (228)21 59 06
 
"Telex 5289
 

Members: Benin, Burkina Faso, Cote d'Ivoire, Mali, Niger,
 
Senegal, Togo
 

* See Appendix I for subscription information. 
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ARAB MULTILATERAL BANKS
 

Arab Bank for Economic Development in Africa
 

Purpose
 

Tie Arab Bank for Economic Development in Africa (BADEA) was
 
established in 1973 by most of the members of the League of
 
Arab States to provide economic development assistance to all
 
the members of the Organization of African Unity (OAU) (that do
 
not belong to the Arab League). BADEA's assistance is usually
 
in the form of lending (some concessional) to specific
 
infrastructure projects (i.e., transport and power),
 
agriculture, and industrial development. BADEA also provides
 
technical assistance and funding for feasibility studies.
 

Procurement
 

Procurement for BADEA-financed projects is on the basis of
 
international competitive bidding, but a margin of up to 10
 
percent is allowed to enterprises fully or partially owned by
 
Arab or African interests. Enterprises that are on the boycott
 
lists of the Arab League or the Organization of African Unity
 
(OAU) are excluded from submitting tenders. BADEA generally
 
finances only the foreign exchange component of a project.
 
BADEA's share of financing for a project is limited to 40
 
percent of the total cost of a project and not more than $10
 
million.
 

Contact
 

Iirab Bank for Economic Development in Africa
 
Baladia Road
 
P.O. Box 2640
 
Khartoum, Sudan
 
Telephone: 73645/6/7
 
Telex: 248 KM
 
Cable: BADFA KHARTUM
 

Arab Fund for Economic and Social Development
 

Purpose
 

The Arab Fund for Economic and Social Development (AFESD)
 
provides lending facilities similar to BADEA. Approximately
 
one-third of its total funding commitments are for sub-Saharan
 
Africa.
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Contact
 

Arab Fund for Economic and'Social Development
 
P.O. Box 21923
 
Safat 13080, Kuwait
 
Telephone: (965) 451580
 
Telex: INMARAB 22153 KT
 
Cable: INMARAB KUWAIT
 

The Islazic Development Bank
 

Purpose
 

The Islamic Development Bank (IDB) provides project funding for
 
procurement similar to BADEA. It also provides equity capital
 
for economic projects in member countries (15 sub-Saharan
 
countries are members).
 

Contact
 

Islamic Development Bank
 
P.O. Box 5925
 
Jeddah 21432, Saudi Arabia
 
Telephone: (966)(02) 636 1400
 
Fax: (966)(02) 636 6871
 
Telex: 601137; 601407 ISDB SJ
 
Cable: BANKISLAMI
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THE INTERNATIONAL FINANCE CORPORATION
 

Purpose
 

affiliated with
The International Finance Corporation (IFC), 

the World Bank, is the world's largest multilateral
 
organization that provides financial assistance in the form of
 

debt and equity to the private sector of developing countries
 

that can contribute to the economic development of such
 

country. The country must be a member of the World Bank.
 

Currently 41 sub-Saharan African countries are members of the
 

IFC (151 total members). The IFC also provides various other
 

advisory and technical services.
 

Programs
 

(A) Investments
 

IFC invests in most types of productive
(1) Criteria: 

enterprises in its developing member countries. The
 

investments include agribusiness, financial institutions,
 

gold and diamond mining, oil and gas exploration, hotels,
 

pulp and paper, textiles and telecommunications, etc.
 

The debt and equity investments that the IFC uses for its
 

own account are usually limited to 25 percent of project
 

cost. The venture should cost at least $4 million to $6
 

million. The largest IFC investment for its own account is
 

around $70 million.
 

IFC will invest up to 25 percent of the share
(2) Equity: 

capital for a venture. It expects its investment partners
 

to provide management. IFC prefers to participate with a
 

mix of equity and lending, but may provide one or the other.
 

(3) Debt: IFC usually provides fixed rate loans
 
or
denominated in U.S. dollars or major currencies; 


Rates are determined
variable rate loans in U.S. dollars. 

Terms are flexible
on a commercial basis (no subsidy). 


depending on cash flow needs, to be serviced over 7 to 12
 

years.
 

(4) Application for Financin: After review of the
 

preliminary project and corporate information, IFC will
 

require a detailed feasibility study or business plan to
 

determine whether to appraise the project.
 

(B) Financial Services
 

(1) Financial Packages: IFC will solicit propocals from
 

other lenders and shareholders and coordinate financing
 

from foreign and local banks, export credit agencies, and
 

other institutions.
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(2) Syndication: IFC has developed a participation
 
instrument to facilitate the syndication of large loans.
 
The instrument serves as a master agreement being subject
 
to the conditions of the IFC and the participating
 
lenders. The participating banks accept their portion of
 
the risk, but any default is construed as a direct default
 
to the IFC. The agreement helps to facilitate projects in
 
countries experiencing foreign exchange problems.
 

(3) Financial Instruments: Each project's financing
 
requirements can be tailor-made by providing "senior"
 
loans, subordinated and convertible loans, income notes or
 
equity in various combinations.
 

(4) Underwriting and Contingent Financing: IFC can
 
arrange underwriting agreements in support of public
 
offerings or private placements on a sole or participating
 
basis. It can also provide contingent financing, full or
 
partial guarantees of other sources of financing, and
 
assistance in arranging debt for equity/debt/asset swaps.
 

(C) Other Services
 

(1) Restructuring and Privatization: IFC offers advisory
 
services for restructuring of sound companies experiencing
 
difficulties and for governments or private businesses
 
wishing to privatize parastatal enterprises.
 

(2) Capital Markets: IFC provides advisory and technical
 
assistance to help member countries improve the
 
environment and operations of their financial markets. It
 
may invest (via debt or equity) in start-up or expansion
 
of financial institutions. Such financial institutions
 
include mutual funds, housing finance (primary and
 
secondary mortgage markets), leasing companies, commercial
 
banks, venture capital companies, agency arrangements,
 
export finance mechanisms, and insurance companies. IFC
 
also underwrites securities issued in the international
 
capital markets and makes information available on these
 
markets through its Emerging Markets Data Base (an
 
information bank on stock markets in developing countries).
 

Special African IFC Initiatives
 

(A) Africa Enterprise Fund (AEF)
 

(1) Purpose: AEF has been established by IFC to assist
 
small- and medium-sized enterprises. Its objective is to
 
stimulate growth and employment on the continent.
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(2) Investment Criteria: It will support projects with
 
total capital costs between $250,000 to $5 million. The
 
projects may be new, expansion, or rehabilitation.
 

(3) Investment Parameters:
 
o AEF will provide 40 percent of project financing in
 

the form of debt or equity capital. Debt will be
 
funded in a major convertible currency and on
 
commercial terms. Equity investments seldom exceed
 
30 percent of share capital, and AEF is never the
 
largest shareholder in the project.
 

o AEF normally invests between $200,000 and $750,000.
 

o AEF funds may be used for project-related expenses
 
including fixed assets, working capital, and
 
pre-operating costs.
 

o Projects must be majority privately owned. 

o An appropriate amount of equity is required.
 

o Projects must be co-financed by local investment
 
partners, i.e., bank, other financial institution, or
 
development agency.
 

(4) Contact:
 

Guy C. Antoine
 
Coordinator
 
Africa Enterprise Fund
 
International Finance Corporation
 
1818 H Street, N.W.
 
Washington, DC 20433
 
Telephone: (202) 473-0733
 
Fax: (202) 676-9000
 

(B) African Project Development Facility (APDF)
 

(1) Purpose: The APDF is a joint effort of the IFC, the
 
African Development Bank, and the United Nations
 
Development Program which helps African entrepreneurs
 
identify viable projects, obtain financing and capital, and
 
acquire technical and managerial assistance. The APDF
 
targets projects for medium-sized businesses with capital
 
requirements ranging from $0.5 million to $5.0 million.
 
APDF brings foreign investors and local partners together
 
with assistance in negotiating fair and equitable terms of
 
cooperation.
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(2) Contact:
 

African Project Development Facility
 
Immeuble C.C.I.A., 17th Floor
 
01-B.P. 8669
 
Abidjan 01, Cote d'Ivoire
 
Telephone: (225) 21-96-97
 
Telex: 22264
 
Fax: (225) 21-61-51
 

African Project Development Facility
 
International House
 
P.O. Box 46S34
 
Nairobi, Kenya
 
Telephone: (254) 722200
 
Telex: 25303
 
Fax: (254) 339121
 

(C) African Management Services Company (AMSCO)
 

(1) Purpose: AMSCO is designed tc improve management in
 
private businesses and commercially operated public
 
corporations. AMSCO specialists will train local managers
 
and conduct management interventions to improve long-term
 
viability of African companies. AMSCO is funded by equity
 
capital from a number of bilateral and multilateral
 
development institutions. Operating costs are recovered by
 
management fees.
 

(2) Contact:
 

Tener R. Eckelberry
 
President
 
AMSCO B.V.
 
World Trade Center
 
Strawinskylaan 301
 
1077 XX Amsterdam, The Netherlands
 
Telephone: (31)(20) 575-2101
 
Telex: 18512 AMSCO
 
Fax: (31)(20) 575-2116
 

General IFC Contact
 

Edward Jaycox
 
Regional Vice President, Africa
 
International Finance Corporation
 
1818 H Street, N.W.
 
Washington, DC 20433
 
Telephone: (202) 473-4000
 
Telex: ITT 440098
 
Fax: (202) 477-6391
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THE NULTILATERAL INVESTNENT GUARANTEE AGENCY
 

Purpose
 

The Multilateral Investment Guarantee Agency (NIGA) was
 
established in 1988, as a member of the World Bank Group, to
 
encourage the flow of foreign investment in developing

countries by providing a range of political risk insurance and
 
advisory services. MIGA anticipates that its participation in
 
a project through its guarantees program should enhance
 
confidence that ao investor's rights will be respected by the
 
host country.
 

Insurance Services
 

MIGA can insure up to 90 percent of an investment with coverage

limited to $50 million per project. Coverage can be issued for
 
a term of up to 15 years unless a specific project can justify­
20 years against the following risk categories:
 

o Currency Transfer and Nonconvertibility: Guarantees
 
foreign investment against losses caused by an inability to
 
remit protits or convert local currency.
 

o Expropriation: Protects against losses caused by host
 
government action that deprives the investor of ownership
 
or control of his investment. Both direct and "creeping"

expropriation are covered.
 

o War, Revolution, and Civil Disturbance: Protects against

losses to tangible assets and business interruption due to
 
civil unrest in the host country.
 

o Breach of Contract: Protects against cases of host
 
government repudiation or breach of contract in which the
 
investor is denied justice.
 

(A) Eligibility Requirements
 

Investors must be nationals of a member country other than the
 
country in which the investment is made. The actual projects
 
must be located in a developing country. Guarantees can be
 
issued to either new investments or increases in capital or
 
capacity of existing enterprises. Investments must obtain
 
approval of the host government.
 

(B) Cost
 

Premium rates are determined on the basis of each project and
 
range from 0.3 to 1.5 percent of the amount guaranteed per year.
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(C) Application Procedure
 

Submit preliminary application to MIGA prior to the investment
 

being funded or irrevocably committed. MIGA will determine
 

provisional eligibility and forward a Notice of Registration
 

and Definitive Application for Guarantee to the investor.
 

When completed, the Definitive Application is used to
 

determine: full eligibility; types of guarantees desired;
 

economic and development benefits of the project to the 
host
 

If approved,.MIGA will
 country; and -viabilityof the project. 

request host movernment approval and issue the guarantee.
 

Contact
 

Leigh Hollywood
 
Vice President, Guarantees
 
Multilateral Investment Guarantee Agency
 
1818 H Street, N.W.
 
Washington, DC 20433 USA
 
Telephone: (202)473-6168 or 477-1234
 
Telex: ITT 440098
 
Fax: (202)334-0265
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UNITED NATIONS ORGANIZATIONS
 

Purpose
 

The United Nations (UN) "system of organizations" is comprised
 
of various entities that fund a variety of projects, programs,
 
and studies in the developing world. Annual procurement by the
 
UN system exceeds $750 million (total estimated value including
 
loans from international lending institutions -- $20 billion).
 
Two UN entities that provide significant opportunities for U.S.
 
firms are: the United Nations Development Program (UNDP) and
 
United Nations Industrial and Development Organization (UNIDO).
 

United Nations Development Program
 

Purpose
 

UNDP is the central coordinating arm of the UN system for
 
development assistance. It provides financial and technical
 
assistance to the following types of projects: agriculture,
 
industry, education, energy, transport, communications, public
 
administration, health, and housing-, etc. Procurement
 
opportunities exist for the projects' equipment requirements
 
and specialized technical consultancy services.
 

The African Development Bank (see page 25) often acts as UNDP's
 
"executing agency."
 

Procurement
 

Procurement for the UNDP and other UN agencies is coordinated
 
by the Intra-Agency Procurement Services Office (IAPSO).
 
Procurements are transmitted to IAPSO for publication in
 
Development Business.* IAPSO also publishes General Business
 
Guide for Potential Suppliers of Goods and Services to the UN
 
System which is available from the following address.
 

Contact
 

United Nations Development Program
 
Norre Voldgade 94
 
DK-1358
 
Copenhagen K, Denmark
 

* See Appendix I for subscription information. 
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United Nations Industrial Development Organization
 

Purpose
 

The objective of the United Nations Industrial Development
 
Organization (UNIDO) is to promote and accelerate
 
industrialization in developing countries. UNIDO technical
 
cooperation projects have included the following industries:
 
chemical, textiles, leather, woodworking, plastics processing
 
and packaging, cement, ceramics, glass, instrumentation,
 
audiovisual equipment, and computers. UNIDO's equipment and
 
services procurement for 1988 was $57.6 million.
 

Procurement
 

(A) Consultancy
 

UNIDO contracts with consultants to provide services for its
 
technical cooperation projects. The services required include
 
general surveys and studies; project identification,
 
preparation, evaluation, design and implementation;
 
manufacturing technologies; management services; and
 
establishment of pilot plants. Consultants short-listed to
 
submit bids are usually registered with UNIDO's Roster of
 
Industrial Consulting Organizations.
 

(B) Equipment
 

Supplies of equipment for UNIDO's technical cooperation
 
projects are selected from the UNIDO Roster of Vendors. After
 
short-listing qualified suppliers, procurement is usually on
 
the basis of international competitive bidding procedures.
 
Ordars are placed with the lowest bidder offering technically
 
acceptable equipment, due consideration being given to
 
standardization, warranties, servicing and spare parts
 
facilities available in country of destination, delivery time,
 
and training facilities for operational and maintenance
 
personnel.
 

Services
 

(A) Industrial Development Decade for Africa
 

(1) Purpose: UNIDO locates foreign partners, financiers,
 
and associates for industrial projects in Africa.
 
(Assistance in developing Namibia's industrial policies
 
will be a priority as Namibia is a new entrant to the
 
community of sovereign nations.)
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(B) Investment Promotion Services (IPS)
 

(1) Purpose: IPS serves to provide information on
 
investment prospects in developing countries. IPS
 
activities include: locating appropriate technologies fZr
 
investment projects, exchanging information on business
 
opportunities, and promoting contacts between business
 
people. IPS naintains an office in Washington, DC
 

(2) Contact:
 

Investment Promotion Service Office
 
UNIDO
 
1660 L Street, NW
 
Washington, DC 20036
 
Telephone: (202) 659-5165
 
Telex: 3730475 IPS WSH
 
Fax: (202) 659-7674
 

Contact
 

For Contractual Services: Chief, Contracts Section
 
For Purchases of Equipment: Chief, Purchase Section
 

General Services Division
 
Department of Administration
 
UNIDO
 
P.O. Box 300
 
A-1400 Vienna, Austria
 
Telephone: (43)(1) 21 131
 
Telex: 13121818 PAC A
 
Fax, (6M)(1) 230 78 40
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THE WORLD BANK
 

Purposo
 

The World Bank is a multilateral development finance
 
institution, owned by more than 150 governments, that provides
 
both financial and technical assistance to developing countries
 
to stimulate economic growth and development. The World Bank's
 
primary funding affiliates are the International Bank for
 
Reconstruction and Development (IBRD) and the International
 
Development Association (IDA). IBRD loans are made to
 
goveriments or entities that can secure government guarantees.
 
IDA provides concessional credits to governments only, of whose
 
countries are considered the poorest -- per capita income of
 
less than $400 per year. World Bank provided sub-Saharan
 
Africa $3.9 billion in 1989 -- 18 percent of its total lending
 
commitment.
 

The World Bank's lending programs support the following
 
projects: agriculture, roads, dams, power stations, small-scale
 
industry, urban development, water supply, health, and
 
telecommunications, etc. World Bank lending is intended
 
primarily to help meet the projects' foreign exchange costs.
 
Each World Bank project passes through a project cycle
 
(identification, preparation, appraisal, negotiation, approval,
 
and implementation). The project is first announced during the
 
identification stage in the World Bank's Monthly Operational
 
Summary.* The key to obtaining business opportunities with the
 
World Bank lies with a firm's ability to monitor the different
 
stages of this cycle.
 

Procurement
 

Procurement of goods and services for projects occurs after the
 
bank's final approval during the implementation stage. U.S.
 
firms are generally eligible to compete for any contract. The
 
recipient country announces tenders and awards contracts.
 

(A) Bidding Guidelines
 

Except in cases where procurement follows local or limited
 
bidding guidelines, the procurement process must comply with
 
international competitive bidding procedures. The World Bank
 
monitors compliance.
 

(B) Procurement Information
 

Procurement announcements are published in Development
 
Business* and in local African and international newspapers.
 
Procurement information is also published through World Bank's
 
International Business Opportunities Service (IBOS)*.
 

* See Appendix I for subscription information. 
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(C) Payment
 

The World Bank disburses funds after the recipient country
 
indicates that goods have been procured or services performed
 

Suppliers may negotiate to
by submitting completed invoices. 

be paid by the recipient country or the World Bank. Payment is
 

generally made through a letter of credit opened by the payer
 
(the World Bank or the recipient country) in favor of the
 
supplier at the supplier's bank.
 

Consultancies
 

Consulting services are procured during the first two stages of
 

the project cycle (identification and preparation) when a
 

pAoject is chosen and its proposal is drafted. Consulting
 
firms are responsible for preparing feasibility studies and
 
other project-related services. The borrowing country is
 
responsible for procuring consulting services.
 

(A) Advertisement
 

Consultants are chosen from a short list drawn from the World
 
Bank's Database of Consultants (DACON). Consultants can
 
register with DACON.
 

DACON Center
 
1818 H Street, N.W.
 
World Bank
 
Washington, DC 20433
 
Telephone:: (202) 477-4763.
 

(B) Payment
 

Payment is made in the same manner as described for
 
procurements.
 

Information Sources
 

(A) Publications
 

The World Bank publishes the following pamphlets (free of
 
charge) for guidance: The Project Cycle, Guidelines for
 
Procurement Under IBRD Loans and IDA Credits, Bidding for
 

Contracts in World Bank Financed Projects, Guidelines for the
 

Withdrawal of Loan/Credit Proceeds, and Guidelines for Use of
 

Consultants by World Bank Borrowers.
 

(1) Request by mail
 

The World Bank Publications Unit
 
P.O. Box 7247-8619
 
Philadelphia, PA 19170-8619
 
Telephone: (201) 225-2165
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(2) Walk-in
 

The World Bank Book Store
 
701 18th Street, N.W.
 
Washington, DC 20433
 

(B) Supplemental Details on Specific Proiects
 

Janice Mazur
 
Office of International Major Projects, Room 2015A
 
International Trade Administration
 
U.S. Department of Commerce
 
Washington, DC 20230
 
Telephone: (202)377-5225
 

(C) World Bank Business Seminar
 

Caroi Stitt
 
Office of Business Affairs
 
World Bank
 
1818 H Street, N.W.
 
Washington, DC 20433
 
Tel: (202)477-5322
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BILAERAL OFFICIAL DEVELOPMENT ASSISTANCE
 

Purpose
 

Many developed countries administer programs, similar to USAID
 

(see page 16), to provide official development assistance (ODA)
 

(project and nonproject grants and loans, technical assistance,
 

and training services) to countries in the developing world.
 

This ODA is made available for the following sectors:
 
agriculture, forestry, fishing, public health, housing,
 

telecommunications, transportation, mining, manufacturing, etc.
 

Those programs that allocate a significant amount of untied ODA
 

(procurement of products from companiea in the lending country
 

is not required) are listed on the following pages.
 

Japan
 

Japanese ODA prcvides approximately $1 billion in assistance to
 

Africa (10 percert cf ODA budget) for project and nonproject
 

procurements, fea:ibility studies, and investments. A
 

significant portion of such ODA is in the form of untied aid.
 

Therefore, access to this financing should exist for U.S. firms.
 

Japanese ODA Process
 

The recipient country usually relies upon the private sector
 

and development planning agencies to organize and design the
 

projects. Japanese trading companies, which help to identify
 

projects and work with the recipient government throughout
 

subsequent phases, can facilitate business development for U.S.
 

Once the request is approved by the appropriate
firms. 

Japanese ministry, the recipient country bears responsibility
 

for organizing competitive bidding on project contracts.
 

The three main Japanese aid-implementing agencies that could
 
the Japan International
offer opportunities for U.S. firms are 


Cooperation Agency (JICA), the Overseas Economic Cooperation
 

Fund (OECF), and the Export-Import Bank of Japan (JEXIM).
 

JAPAN INTERNATIONAL COOPERATION AGENCY
 

JICA finances about $150 million in prefeasibility and
 

feasibility studies for projects in such sectors as
 

transportation, communications, public health, agriculture,
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forestry, mining, and the environment. It maintains offices in
 
Ethiopia, Ghana, Kenya, Malawi, Tanzania, and Zambia.
 
Non-Japanese companies may participate in JICA projects but
 
only as members of a consulting team consisting of at least 75
 
percent Japanese nationals.
 

Contact
 

Teivo Igarashi
 
Resident Representative
 
JICA
 
2020 K St., N.W., Suite 435
 
Washington, DC 20006
 
Telephone: (202)457-0412
 

OVERSEAS ECONOMIC COOPERATION FUND
 

The OECF disburses approximately $4.3 billion in Japanese

bilateral aid through concessionary loans to foreign
 
governments, equity investments in corporations, and grants for
 
development projects. Current spending is highest in the
 
following sectors: power generation and transmission, road and
 
railway construction, telecommunications, manufacturing
 
industries, and water resource management.
 

Although it usually relies upon the recipient governmnnt, the
 
OECF uses several foreign procurement agencies (the British
 
Crown Agent, JGS of Switzerland, and the United Nations
 
Development Program) to manage its untied aid program in
 
Africa. U. 'rms can sinpply goods and services utilizing the
 
untied funds -_ hong as tcey meet the procurement guidelines
 
established by the recipient government or executing agency.
 
Approximately 75 i rcent of OECF's total funds are untied.
 

Contact
 

Takeo Takamatsu
 
OECF
 
2100 Pennsylvania Ave., N.W., Suite 535
 
Washington, DC 20037
 
Telephone: (202) 463-7492
 

EXPORT IMPORT BANK OF JAPAN
 

In addition to its export financing facilities for Japanese

services and goods, JEXIM provides untied loans (approximately
 
$20 million a year) to developing countries through bilateral
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programs and multilateral development banks. It encourages
 
borrowers to use international compctitive bidding procedures
 
and to disseminate procurement invitations through local
 
newspapers, embassies, and the United Nations publication
 
Development Business.*
 

Contact
 

Makato Sanagawa
 
Chief Representative
 
Export-Import Bank of Japan
 
2000 Pennsylvania Ave., N.W., Suite 3350
 
Washington, DC 20006
 
Telephone: (202)331-8547
 

U.S. Government Contacts for Japanese ODA
 

For additional information concerning Japanese ODA process or
 
developing contacts with Japanese consulting firms or trading
 
houses:
 

Bob Lurensky
 
Office of International Major Projects
 
Room 2015A
 
International Trade Administration
 
U.S. Department of Commerce
 
Washington, DC 20230
 
Telephone: (202)377-4002
 

Nancy K. Ellis or Traci L. Smith
 
Office of International Trade and Investment Promotion
 
Agency for International Development, Room 5752 N5
 
U. S. Department of State
 
Washington, DC 20523-0061
 
Telephone: (202) 647-3805
 

Alan Turley
 
United States and Foreign Commercial Service
 
U.S. Department of Commerce
 
Street Address Mailing Address
 
U.S. Embassy American Embassy, Tokyo
 
10-1, Akasaka 1-chome APO
 
Minato-ku (107) San Francisco, CA 96503
 
Tokyo, Japan
 
Telephone: (87)(3)224-5069
 
Fax: (81)(3)589-4235
 

* See Appendix I for subscription information 
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GENERAL ADMINISTRATION FOR DEVELOPMENT COOPERATION
 

Belgium's General Administration for Development Cooperation
 
(AGCD) provided almost $600 million in bilateral ODA to
 
developing countries in 1988, concentrating on sub-Saharan
 
Africa. Alxost 40 percent of this bilateral ODA is untied.
 

Contact
 

General Administration for Development Cooperation
 
Marszeld 5, Box 57
 
1050 Brussels, Belgium
 
Telephone: (32)(2) 519 02 11
 

Canada
 

CANADIAN INTERNATIONAL DEVELOPMENT AGENCY
 

The Canadian International Development Agency (CIDA) disbursed
 
over $2.3 billion in grants and loans in 1988 through
 
multilateral and bilateral programs. Approximately 45 percent
 
of bilateral CIDA grants or loans are untied to the purchase of
 

-Canadian goods and services. CIDA tied assistance may contain
 
one-third U.S., content.
 

Contact
 

Canadian International Development Agency
 
200 Promenade du Portage Hull
 
Ottawa, Ontario,
 
Canada KlAOG4
 
Telephone: (819)997-5456
 
Telex: 053-4140
 

Denmark
 

DEPARTMENT OF INTERNATIONAL DEVELOPMENT COOPERATION
 

Denmark's Department of International Development Cooperation
 
(DANIDA) provided over $300 million in bilateral ODA to
 
sub-Saharan Africa in 1988. Approximately 50 percent of this
 
bilateral ODA is untied.
 

Contact
 

DANIDA
 
2, Asiatisk Plads
 
DK-1448 Copenhagen K,
 
Denmark
 
Telephone: (45)(31) 01 92 00 00
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Federal Republic of Germany
 

BUNDESMI ISTERIUK FER W AFJICHE ZUSAM DEIT
 

The Bundesministerium feur Wirtschaftliche Zusammenarbeit (BMZ)
 
provided almost $1 billion in bilateral ODA to sub-Saharan
 
Africa in 1988. Approximately 50 percent of this bilateral ODA
 
is untied.
 

Contact
 

BMZ
 
Karl-Marx Strasse #6
 
5300 Bonn 1, Federal Republic of Germany
 
Telephone: (49) 228 5351
 

France
 

CAISSE CENTRALE DE COOPERATION EONOMIQUE
 

The Caisse Centrale de Cooperation Economique (CCCE) provided
 
approximately $6.9 billion of bilateral ODA to developing
 
countries in 1988, the majority going to sub-Saharan Africa.
 
Approximately 50 percent of this bilateral ODA was untied.
 

Contact
 

CCCE
 
Cite du Retiro 35-37
 
Rue Boissy-d'Anglas
 
75379 Paris, France
 
Telephone: (33)(1) 40 06 31 31
 
Telex: 212632
 
Fax: (33)(1) 42 66 03 31
 

Kuwait
 

KUWAIT FUND FOR ARAB ECONOMIC DEVELOPENT
 

The Kuwait Fund for Arab Economic Development provided
 
approximately $250 million in bilateral ODA to sub-Saharan
 
Africa in 1988. Most of this bilateral ODA was untied.
 

Contact
 

Kuwait Fund for Arab Economic Development
 
P.O. Box 2921
 
Safat 13030, Kuwait
 
Telephone: (965) 246 8800
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The Netherlands
 

NETHERLANDS MINISTRY OF DEVELOPMENT COOPERATION 

The Netherlands Ministry of Development Cooperation provided
 
$1.6 billion in bilateral ODA to developing countries in 1988.
 
Approximately 40 percent of this bilateral ODA was untied.
 

Contact
 

Netherlands Ministry of Development Cooperation
 
P.O. Box 20061
 
2500 EB, The Hague
 
The Netherlands
 
Telephone: (31) (20) 486 486
 

Norway
 

NORWEGIAN AGENCY FOR INTERNATIONAL DEVELOPMENT 

The Norwegian Agency for International Development (NORAD)
 
provided about $100 million in bilateral ODA to sub-Saharan
 
Africa in 1988. Approximately 60 percent of this bilateral ODA
 
was untied.
 

Contact
 

Norwegian Agency for International Development
 
P.O. Box 8034 DEP.
 
N-0030 Oslo 1,
 
Norway
 
Telephone: (47)(2) 314400
 
Fax: (47)(2) 314401
 

Sweden
 

SWEDEN INTERNATIONAL DEVELOPMENT AUTHORITY
 

The Sweden International Development Authority (SIDA) provided
 
approximately $600 million in bilateral ODA, almost exclusively
 
in grant form, to sub-Saharan Africa in 1988. Approximately
 
two-thirds of this bilateral ODA was untied.
 

Contact
 

Sweden International Development Authority
 
S-205 25,
 
Stockholm, Sweden
 
Telephone: (46)(8) 15 01 00
 
Telex, 11450 SIDA S
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FOREIGN DEVELOPNENT/INVESTMENT AGENCIES
 

Purpose
 

Many developed countries maintain agencies that promote
 
economic growth and industrial investment in developing
 
countries by providing equity and debt finance, feasibility
 
study funding, and guarantees to African companies and joint
 
ventures (primarily start-ups). Projects include
 

Equity
transportation, mining, power, hotels, housing, etc. 

participation ranges from 10 to 49 percent.
 

U.S. firms may participate, in partnerships/joint van----- in
 
developing country projects) with either the investment agency
 
or a company domiciled in the agency's country, with the
 
agencies listed below.
 

Country Contact
 

Denmark
 

Industrialization Fund for Developing Countries
 
4 Bremeholm
 
DK-1069 Copenhagen K.
 
Denmark
 
Telephone: (45)(31) 142575
 
Telex: 15493 IFU DK
 

Services Offered:
 
Equity Finance
 
Debt Finance
 
Feasibility Funding
 

Federal Republic of Germany
 

Deutsche Gesellschaft fur wirtschaftliche
 
Zusammenarbeit (DEG)
 

D-5000 Koln 41
 
Federal Republic of Germany
 
Telephone: (221) 49861
 
Telex: 8881949
 

Services Offered:
 
Equity Finance
 
Debt Finance
 
Debt Guarantees
 

Japan
 

Japan International Cooperation Agency;
 

Overseas Economic Cooperation Fund
 
(see pages 45-46)
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The Netherlands
 

Nederlandse Financierings Maatschappij voor
 
Ontwikkelincsladen
 

(Netherlands Lavelopment Finance Company)
 
Africa Division
 
P.O. Box 93060
 
The Hague, The Netherlands
 
Telephone: (31)(20)641 9641
 
Fax: (31) (20)347 1733
 

Services Offered: 
Equity Finance
 
Debt Finance
 
Feasibility Funding
 

Sweden
 

SWEDFUND
 
Jacobs Torg 3
 
Box 16360
 
S-10327 Stockholm, Sweden
 
Telephone: (46)(8)231740
 
Telex: 14135 Swefund S.
 

Services Offered:
 
Equity Finance
 
Debt Finance
 
Debt Guarantees
 
Feasibility Funding
 

United Kingdom
 

Commonwealth Development Corporation
 
33 Hill Street
 
London WiA 3AR,
 
United Kingdom
 
Telephone: (44)(1) 629 8484
 
Telex: 21431
 

Services Offered!
 
Equity Finance
 
Debt Finance
 
Debt Guarantees
 
Feasibility Funding
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FOREIGN EXPORT CREDIT INSURANCE
 

Purpose
 

Most developed couintries maintain export credit insurance
 
facilities (aimilar to Eximbank and FICA -- see pages 5 and 8,
 
respectively) that provide coverage for their exporters against
 
political and commercial risk.
 

The foreign facilities that will extend export credit insurance
 
for goods and services with U.S. components are listed below.
 
The U.S.-sourced portion of an export contract would account
 
for no more than 10 to 50 percent of its value, or not be in
 
direct competition with the facility's domestic firms.
 

Country Contacts
 

Belgium
 

Office National du Ducroire
 
Square de Meeus 40
 
1040 Brussels, Belgium
 
Telephone: (32)(2) 512 3800
 
.Fax: (32) (2) 513 5059
 

Canada
 

Export Development Corporation
 
151 O'Connor Street
 
Ottawa, Ontario,
 
Canada KlP5T9
 
Telephone: (613)598-2500
 
Telex: 053-4136
 

Denmark
 

Eksportkreditradet (EKR)
 
Codanhus, GI. Kongevej 60
 
1850 Frederiksberg C
 
Copenhagen, Denmark
 
Telephone: (45)(1) 31 38 35
 
Fax: (45)(1) 31 24 25
 

Federal Republic of Germany
 

Hermes Kreditverischerungs-Aktiengesellschaft
 
Postfach 50 07 40
 
D-2000 Hamburg 50
 
Federal Republic of Germany
 
Telephone: (49)(40) 887 1000
 
Fax: (49) (40) 887 9175
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Finland
 

Vientitakuulaitos (VTL)
 
P.O. Box 187
 
SF-00131, Helsinki, Finland
 
Telephone: (358)(90) 661 811
 
Fax: (358)(90) 651 181
 

France
 

Compagnie Francaise d'Assurance pour le Commerce
 
Exterieur (COFACE)
 

12 Cours Michelet La Defense 10
 
92800 Puteaux
 
Paris, France
 
Telephone: (33)(1) 49022000
 
Telex: 614884
 

Italy
 

Sezione Speciale per l'Assicurazione de Crediti
 

all'Esportazione (SACE)
 
Piazza Poli 36
 
00100 Rome, Italy
 
Telephone: (39)(6) 67381
 
Telex: 613160 SACE 1
 

Japan
 

Export Insurance Division
 
Ministry of International Trade and Industry
 
1-3-1 Kasumigaseki
 
Chiyoda-ku
 
Tokyo, Japan
 
Telephone: (81)(3) 501-1665
 
Fax: (81)(3) 501-2081
 

Norway
 

A/S Eksportfinans
 
Dronning Mauds Gate 15
 
0250 Oslo 1, Norway
 
Telephone: (47)(2) 425960
 
Telex: 78213
 
Fax: (47)(2) 419201
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Sweden
 

Exportkreditnamnden-EKN
 
Box 7334
 
S-103 90 Stockholm, Sweden
 
Telephone: (46)(8) 23 58 30 
Telex: EKI S 17657 
Fax: (46) (8) 11 81 49 

United Kingdom
 

Export Credit Guarantee Department
 
Aldermanbury House
 
P.O. Box 272
 
London EC2P 2EL,
 
United Kingdom
 
Telephone: (44)(1) 606 6699
 
Telex: 883601
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AFRICAN DEVELOPMENT CORPORATIONS
 

Purpose
 

Many African governments operate finance and development
 
corporations that promote and finance domestic and foreign
 
investment in their countries. These corporations usually
 
participate in new ventures that create jobs, transfer
 
technology, or generate foreign exchange. Depending on the
 
country, these corporations emphasize projects that develop
 
industries in their "priority" sectors such as manufacturing,
 
agribusiness, mining, or tourism.
 

Services
 

(A) Finance
 

Typically, development corporations provide equity and debt
 
capital, and debt guarantees for joint venture projects with
 
U.S. partners. In addition, many also finance feasibility
 
studies, seminars, or other pre-project services.
 

When investing on their own behalf, the development
 
corporations often retain a minority interest (between 5 and 40
 
percent) in the project; in cases in which the "national
 
interest" is deemed to be paramount, the government or the
 
corporation may supply a major share of capital.
 

(B) Investment Assistarce
 

Some of these develoment corporations also advise and assist
 
investors in many aspects of a proposed venture by:
 

o Idientifying mnd marketing investment opportunities.
 

o Providing information on investment, regulatory, and
 
commercial codes; foreign exchange regulations; tax
 
matters; and appropriate finance vehicles.
 

o obtaining licenses and permits from appropriate government
 
ministries, including housing and work permits for
 
expatriate personnel.
 

o Identifying (and possibly leasing) sites and locations for
 
industrial and business operations.
 

o Recruiting employees.
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Country Contacts
 

Following is a partial listing of the financial and development 

corporations that offer finance for U.S. investors in Africa. 

For information on other development corporations or parastatals
 

which may act as a joint venture partner for U.S. firms, please
 

contact the appropriate U.S. Department of Commerce country desk
 

officer on (202) 377-2175.
 

Botswana
 

Botswana Development Corporation
 
Madirelo House, Mmanaka Road
 
P.O. Box 438
 
Gaborone, Botswana
 
Telephone: (267) 351811
 
Telex: 2251 DEVCO BD
 
Fax: (267) 373539
 

Cameroon
 

Societi Nationale D'Investissement
 
B.P. Box 423
 
Yaounde, Cameroon
 
Telephone: (237) 23-34-99/22-44-22
 
Telex: 8205 KN
 
Fax: (237) 22-39-64
 

Cote D'Ivoire
 

Centre de Commerce International D'Abidjan
 
B.P. V 68
 
Abidjan, Cote D'Ivoire
 
Telephone: (255) 21-81-69
 
Telex: 23460
 
Fax: (225) 22-71-12
 

Gabon
 

Banque Gabonaise de Developpement
 
B.P. 5
 
Libreville, Gabon
 
Telephone: (241) 762429/761/663
 
Telex: 5430
 

Lesotho
 

Lesotho National Development Corporation
 
Development House, Kingsway
 
Private Bag A96
 
Maseru 100, Lesotho
 
Telephone: (266) 312012
 
Telex: 4341 W
 
Fax: (266) 310038
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Malawi
 

Investment and Development Bank of Malawi
 
Delamere House, Victoria Avenue
 
P.O. Box 358
 
Blantyre, Malawi
 
Telephone: (265) 620-055
 
Telex: 44735
 
Fax: (265) 635-703
 

Malawi Development Corporation
 
Development House, Victoria Avenue
 
P.O. Box 566
 
Blantyre, Malawi
 
Telephone: (265) 620-100
 
Telex: 4146
 
Fax: (265) 620-584, x33
 

Mauritius
 

Development Bank of Mauritius
 
Chaussee
 
Port Louis, Mauritius
 
Telephone: (230) 080241
 
Telex: 4248 DEVBANK IW
 
Fax: (230) 088498
 

State Investment Corporation
 
Fon Sing Building, 2nd Floor
 
12 Edith Cavell Street
 
Port Louis, Mauritius
 
Telephone: (230) 081577/8
 
Telex: 4635 SI CORP IW
 

Namibia
 

General Manager, Development
 
First National Development Corporation
 
Private Bag 13252
 
Windhoek 9000, Namibia
 
Telephone: (061) 36740
 

Nigeria
 

Nigerian Industrial Development Bank Ltd.
 

NIDB House (14th Floor)
 
63-71 Broad Street
 
Lagos, Nigeria
 
Telephone: (234)(1) 663470/662534
 
Telex: 21701/21708
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Seychelles
 

Seychelles Industrial Development Corporation
 
Huteau Lane
 
Victoria, Mahe
 
Republic of Seychelles
 
Telephone: (248) 24941
 
Fax: (248) 25121
 

Sierra Leone
 

Natonal Development Bank
 
Leone Building
 
21/23 Siaka Stevens Street
 
Freetown, Sierra Leone
 
Telephone: 26791
 
Telex: 3589
 

National Industrial Development and Financial Organization
 
Reliance Building
 
16 Charlotte Street
 
Freetown, Sierra Leone
 
Telephone: 22626
 

Swaziland
 

Managing Director
 
Swaziland Industrial Development Company
 
Dhlan'ubeka House
 
5th Floor
 
P.O. Box 866
 
Mbabane, Swaziland
 
Telephone: (268) 43391
 
Telex: 2052 WD
 

Tanzania
 

National Development Corporation
 
P.O. Box 2669
 
Dar es Salaam, Tanzania
 
Telephone: (255)(51) 23806/26271
 
Telex: 41068 NATDEV TZ
 
Fax: (255)(51) 26277
 

Togo
 

Societe Nationale D'Investissement et Fonds Annexes
 
B.P. Box 2682
 
Lome, Togo
 
Telephone: (228) 21-62-21/21-62-25
 
Telex: 5265
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Z&Ebi a
 

Development Bank of Zambia
 
P.O. Box 33955
 
Lusaka, Zambia
 
Telephonc: (260)(1)214884/216881
 
Telex: ZA 45040
 

Industrial Development Corporation, Ltd
 
P.O. Box 31935
 
Lusaka, Zambia
 
Telephone: (260)(1)214555
 
Telex: ZA 41821
 

Zambia Agricultural Development Bank
 
P.O. Box 30847
 
Lusaka, Zambia
 
Telephone: (260)(1)219251
 
Telex: ZA 40126
 

Zimbabwe
 

Industrial Development Corporation
 
93 Park Lane
 
P.O. Box 8531, Causeway
 
Harare, Zimbabwe
 
Telephone: (263)(4) 706971/794805
 
Telex: 24409 IDC ZW
 

Zimbabwe Development Bank
 
6th Floor, Fidelity House
 
P.O. Box 1720
 
Harare, Zimbabwe
 
Telephone: (263)(4) 721008/9
 
Telex: 26279 ZDB ZW
 

Zimbabwe Investment Centre
 
I Union Avenue
 
P.O. Box 5950
 
Harare, Zimbabwe
 
Telephone: (263)(4) 790991/4
 
Telex: 26644 RESZIM ZW
 
Fax: (263)(4) 708976
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COMMERCIAL BANKS
 

Many commercial banks offer financial services for trade with,
 
and investment in, sub-Saharan Africa through African
 
branches, subsidiaries, agents, or correspondent relationships
 
with African banks.
 

Typically, these banks offer the following mix of trade
 
finance: export, import, stand-by, and back-to-back letters
 
of credit (confirmed, unconfirmed, or advised); bankers'
 
acceptances (documentary, clean); performance bonds;
 
forfaiting and purchase of trade acceptances; and sight and
 
time drafts.
 

Many of these banks also provide foreign exchange services,
 
debt and interest conversions and swaps, and co-financing and
 
guarantees with Eximbank (see page 5), SBA (see page 15), and
 
the IFC (see page 30).
 

Following is a list of commercial banks which are known to do
 
business in Africa. This list is neither comprehensive nor is
 
it an endorsement of these firms by the U.S. Department of
 
Commerce.
 

Barclays
 
Bank of America
 
Bank of Credit and Commerce International
 
Bankers Trust
 
Banque Paribas
 
Citibank
 
Credit Lyonnaise
 
Credit Suisse
 
Deutsche Bank AG
 
Dresdner Bank AG
 
Equator Bank
 
Fidelity Bank
 
First Chicago
 
Grindlayp
 
Manufacturers Hanover
 
Morgan Guaranty Trust Company
 
National Westminster
 
Standard Chartered
 

- 67 ­



AFRICA:
 
GUIDE TO BUSINESS FINANCE
 

FOR U.S. FIRMS
 

APPENDICES
 



APPENDIX I 

SUBSCRIPTION INFORMATION FOR 
PUBLICATIONS CONTAINING 

PROJECT/PROCUREMENT NOTICES 

Project/Procurement Bulletins 

Commerce Business Daily
 

Superintendent of Documents
 
Government Printing Office
 
Washington, DC 20402
 
Telephone: (202) 783-3238
 

Annual subscription: $261
 
Announcements for:
 

" USAID
 
. TDP
 

Development Business
 

United Nations
 
One UN Plaza
 
G.C.P.O. Box 5850
 
New York, NY 10163-5850
 
Telephone: (212) 963-1515
 

Annual subscription: $295
 
Announcements for:
 

" United Nations organizations
 
" World Bank
 
• AFDB
 
" Foreign government tenders
 

InternatiUnal Business Opportunities Service (IBOS)
 
(including Monthly Operational Summary)
 

World Bank Publications
 
P.O. Box 7247-8619
 
Philadelphia, PA 19170-8619
 
Telephone: (201) 225-6165
 
Fax: (201) 417-0482
 

Annual subscription: IBOS: $250
 
Monthly Operational Summary: $95
 

Announcements for:
 
. World Bank
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USAID Procurement Information Bulletin
 

Office of Small and Disadvantaged Business
 
Minority Resource Center
 
U.S. Agency for Internation&l Development
 
U.S. Department of State
 
Washington, DC 20523
 
Telephone: (703) 875-1590
 

Annual Subscription: Free
 

World Bank Watch
 

P.O. Box 30240
 
Bethesda, MD 20814
 
Telephone: (301) 654-5580
 

(800) 367-0839
 
Annual subscription: $500
 
Announcements for:
 

* World Bank
 
* African Development Bank
 

Periodicals
 

Journal of Commerce
 

110 Wall Street
 
New York, NY 10005
 
Telephone: (212) 425-161
 

Annual subscription: $225
 
Announcements for:
 

" USAID
 
" TDP
 
" Foreign government tenders
 

Financial-Times
 

14 East 60th Street PH
 
New York, NY 10022
 
Telephone: (800) 344-1144
 

Annual subscription: $300
 
Announcements for:
 

* Foreign government tenders
 
* World Bank
 
* AFDB
 
* United Nations oranizations
 

Exporters and consultants should also monitor local African
 
and other newspapers for procurements opportunities relating
 
to specific bilateral programs.
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APPENDIX II
 

(EXCERPTED FROM BUSINESS AMERICA - MAY 22, 1989)
 

Where to Get Export Assistance
 
tremendous amount of export tunities overseas and counsels exporters International Trade 

the nation. International
information and counseling is throughout 
availabe for U.S. cxporters-for Economic Policy's country desk officers 

free or at very little cost. Unfortunately. keep track of economic and commercial 
in particular countries. many small- and medium-sized com- developments 

panics that consider overseas marketing Trade Development industry specialists 
topo complicated don't even know it is are knoNledgeable about the problems 

and the prospects of particular industries,there for the askingz. 
(A fourth ITA unit-Import Administra-Business America seeks to remedy this 

problem by periodically publishine an. .tion-provides a process by which 

export assistance guide. complete with 
telephone numbers. We update the guide 

now in this 1989 World Trade Week 
issue. 

epa 

is the U.S. Ga emient. led bv the U.S. 
Department of Commerce's International 
Trade Administration (ITA). ITA's 
export services are especially useful to 
small- and medium-sized companies that 
lack elaborate export organizations. The 

canAmerican manufacturers or workers 
ask the government to determine whether 

they are the victims of unfair trade prac-
tices and to prescribe a remedy for 

T f os etr, desk officers ;n Washington. D.C. The 
. district offices also can direct companies 

Additional export services are offered toward other government and pri%ate sector 
b%other Commerce Department agencies export services. 
and by other federal acencies. 

But export assistance does not stop The ITA District Offices 
with the federal go.ernment. State gov­
ernments are becomine more and more Forty-seven ITA district offices and 21 

e re pbranch offices in cities throughout the United 
States and inPuerto Rico provide informationservices are practical. focused on secur- involed in encouraging exports as an 

foreign customers for an American intcgral part of local economic develop- and professional export counseling to busi­
1pany s products and services. men. See box on page 18 for a list of ness people. Each office isheaded b adirec­

export offices in all 50 states. Also see tor. supported by trade specialists and other 
"he President of a two-,ear-old Mal-

Feb. 2-Bismness America for the article, staff. These professionalh can help a com­
export tradin, compan.ou. Calif.. aTool for Local pany's decision makers gain a basic under­

wtich anticipates S3 million in foreicnai 
"'State See Exports as 

standing of profitble opportunities in 
sales this year. said. "'We car. trace half Business Expansion.~ page 7. exporting and assist them in e.valuating the 

of our overseas customers to U.S. Com- An increasing number and variety of company's market potential overseas. 
private groups also are getting involved Each district office can give information 

merce Department services." 
in helping firms get started in exporting. about:Trade and investment opportunities-
ITA operates its export development - - abroadlocal chambers ofincluding state and 

program through three major units. The 
* Foreign markets for U.S. products andU.S. and Foreign Commercial Service commerce and local and national indus-

(US&FCS) hunts for commercial oppor- try associations. 

(Listing of industry sectors a,right is only partial; 
for others not listed, call 202-377-1461.) 

Country Desk Organization 

Headquarters 
GATT Division 
International Organizations 
U.S. Trade by Region 
Africa 
Canada 

Caribbean Basin & Mexico 
Eastern Europe 
European Community 
Israel Information Center 
Japan
Near East 
2acific Basin 
PRC. Hong Kong 
South America 
South Asia 
U.S.S.R. 
Western Euripe 

(202) 377-3022 
(202) 377-3681 
(202) 377-3227 

(202) 377-2175 
(202) 377.3101 
(202) 377-5327 
(202) 377-2645 
(202) 377-527 
(202) 377-4652 
(202) 377-4527 
(202) 377-4441 
(202) 377-4008 
(202) 377-3583 
(202) 377-2436 
(202) 377-2954 
(202) 377-4655 
(202) 377-5341 

Administration
 
The best starting place for gettine information 
about export programs is a district office of 
Trade Administration (ITA). See page t for 

a list of the district offices. which torm the 
domestic arm of ITA's U.S. and Foreign 
Commercial Service {US&FCS). Throughdistrict office. a ompaayv has access to alla 
assdistnce available inthe Commerce Depart­

overseasment: practical information about 

market opportunities, developed b%commer­
cial officers abroad and by industry and coun­

services 

Industry Organization 
Headquar
Aerospace 

Automotive 
Chemicals and Allied Products 
Consumer Goods 
Computer and Business Equipment 
Energy 
Export Trading Companies 
Forest Products and Dompstic Construction 
General Industrial Marhinerf 
Instrumentation 
Medical Services 
Major Projects and Irternatio'ial Construction 
Metals. Minerals. and Commodities 
Microelectronics & Instrumentation 
Services Industries 
Special Industrial Machinery 
Telecommunications 

(202) 377-5078Textiles 
(202) 377-1316Trade Information Analysis 

Export Statistics and Trade Data (Foreign) (202) 377-4211 
Export Statistics and Trade Data (Domestic) (202) 377-4211 

(202) 377-8228(202) 377-8228 

(202) 377-0823 
(202) 377-0128 
(202) 377-0337 
(202) 377-0572 
(202) 377-1466377-5131In,-,-

,,,&7753 
(202) 377-0384 
(202) 377-5455 
(202) 377-5466 
(202) 377-0550 
(202) 377-5225 
(202) 377-0575 
(202) 377-2587 
(202) 377-3575 
(202) 377-0302 
(202) 377-4466 

0 



* Service%to locate and evaluate overseas 
busers and rcpresentatives 

* Fin,,cin aid for exporters 
* Intcrnational trade exhibitions 

" Export documentation requirments 

r Forcien economic statistics 


U.S. export licensing and foreign nation 

import requirements 
* Export seminars and conferences 
Most district offices maintain an extensive 

business library containing the Department's 
latest reports. 

The district offices work closely with 51 
District Export Councils (DECs). comprised 
of nearly 1.800 business and trade experts 
who volunteer to help U.S. firms enter the 
export field. (See article on DECs in April 24 
Business AmerlCa, page 2.) 

The Overseas Posts 

Much of the information about trends and 
actual trade leads in foreign countries is 
gathered on-site by the commercial officers of 
the US&FCS. About half of the approx-
imately 175 American officers working in 65 
countries (with 122 offices) have been hired 
directl. from the private sector. many with 
international trade experience. All understand 
firsthand the problems encountered by U.S. 
companies in their efforts to trade abroad. In 

addition. a valued asset of the US&FCS is a 
group of about 500 foreign nationals who 
provide continuity in commercial programs. 
Commercial Service staff provide a range of 
services to help companies sell overseas, 
These include background information on for-
eign companies. aeency-finding services, 
market research. business counseling. assist-
ance in making appointments with key buyers 
and government officials. and representations 
on behalf of companies victimized by trade 
barriers. 

The overseas posts seek trade.,investment 
opportunities t benefit U.S. firms. 

Country Desk Officers 
Country desk officcrs. in ITAs Interna-

are anothertional Economic Policy unit. 
excellent source of information on trade 
potential in specific countries Every country 

in the world has a country desk officer 
assigned to it. These specialists can look at 

the needs of an individual U.S. firm wishing 
to sell in a particular country in the full con-
text of that country's overall economy. trade 
policies, and political situation, and also in 

light of U.S. policies toward that country. 
Desk officers keep up-to-date on the 

economic and commercial conditions in their 
assigned countries. Each collects information 
on the country's regulations. tariffs, business 
practices. economic and political develop-
ments. trade data and trends. market size. and 
growth. In this way. each keeps tabs on the 
countrys potentiai as a rarket for U.S. prod-
ucts. services. and investments, 

Trade Development
Industry OfficersI d Os rfi e smercial 

ITAs Trade Development unit promotes 
the trade interests of industry sectors and 
offers information on markets and trade prac-
tices worldwide. The organization is grouped 

into seven sectoral units:. Aeropace. Auto-
motive Affairs and Consumer GiHi,. Id%,Baic 

Industries. Capital Goods and Intern,,onil 
Construction. Science and Llcetronics. Scr%­
ices. and Textiles and Apparel. A cross-sec­
toral unit-Trade llformation and Analysis-
provides daw and analyses useful in export 

promotion. 
The indulktry specialists promote exports of 

their industries through marketing seminars. 
foreign buyer groups. executive trade mis-
sions. business counseling, and information 
on market opportunities. They work directly 
with their industries, trade associations, and 
state development agencies. 

For major projects abroad. the International 
Construction unit assists U.S. planning. engi-
neering. and construction firms with bids and 
contracts. 

The Major Projects Reference Room in the 
Commerce Department headquarters in 
Washington. D.C.. keeps detailed project 
documents on multilateral bank and U.S. 
Government foreign assistance projects. 

Export Trading Companies 

The Office of Export Trading Company 
Affairs promotes the formation of export trad-
ing companies (ETCsi and export manage-

ment companies iEMCsi by sponsoring 
conferences and legal seminars, and by work-
ing with U.S. trade associations. It provides a 
program for registering suppliers and ETCs 
and'EMCs to help registrants identify and 
contact potential business partners. The otfice 
also admitniters the Export Trade Certificate 
of Revies. process under Title ill of the 
Export Trading Company Act. which extends 
antitrust protection for joint exporting yen-
tures. Telephone: (202) 377-5131. .phone 

Travel and Tourism 
The U.S. Travel and Totrism Administra-

tion (US'TA) promotes U.S. export earnings 
through trade in tourism. USTTA stimulates 
foreign demand. helps to remove barriers. 
increases the number of small. and medium. 
size travel businesses participating in the 
export market. provides timely data. and 

forms marketing partnerships with private
industry and with state and local govern-

ments.cof 
To maintain its programs in international 

USTTA has offices in Toronto.markets. 
Montreal. Vancouver. Mexico City. Toyo. 

London. Paris. Amsterdam. Milan. Frank-
fun. and Sydney. as well as in Miami. to 
serve South Amenca. The International Con., 
gress Office in Paris promotes the United 
States as a site for international meetings and 
conventions. 

Travel development activities in countries 
without direct USTTA representation are car-
ried out under the direction of USTTA 
regional directors. who cooperate with -Visit 

USA" committees. comprised of rcpresenta-
tives of the U.S. and forcien travel industry 
in those countries, and also with the Com-
merce Department'sServie. U.S. and Foreign Com­"The 

U.S. destinations and suppliers of tourism 
services interested in the overseas promotion 
of travel to the United States should call 
(202) 377-4003. 

Other Commerce 
Export Services 

In addition to ITA. five other Cot 
Department agcncies ofter export scri. 

Export Licensing Assistanct 

Expanded export licensing serviccs 
information arc available to America's t 
ness community from the U.S. Comm 
Department's new Bureau of Export Adi 
istration tBXA). BXA provides hih-I 
direction for national export control pc 
and administration, strone enforcemer 
export laws. and improved service to t 
ness. U.S. export control law,s prevent 
unauthorized transfer of high technoloey 
would harm America's national security. 

Among improsed business services are 
• Electronic licensing by ELAIN: C. 

377-4811; 
0 Instant status upda:es on license app 

tions via STELA: (202t 377-2752. 
* Information on the status of applical 

in addition to STELA, t202) 377- 2753. 
i Export licensing education semi 
offered by the Export Seminar Staff: c 
377-8731. 

0 Expert detailed guidance on prepa 
license documents provided by the Expi 
Assistance Office: (2021 377. 4811. 

* Western region exporters (Alaska. 
zona. California. Hawaii. Idaho. Ness h 
ico. Nevada. Oregon. Utah. Washineton. 
Guam) sho'dd contact the BXA _Wes 
Regional Otfice. 3300 Irvine Ave. 
345. Newport Beach. Calif. 9266( 
Office hours are 8:30 a.m. to 5:00 p.i 

(714) 660-0144. 

Foreign Requirements for 
U.S. Products and Services 

For information about foreign standwrite; NCSCI.and certification systems. 
tional Institute of Standards and Techno 
(NIST). Administration Building. Ac 

Gaithersbur2. Md 20899. The telep' 
number is (301) 975.4040. 

NIST maintains a GA T Hotline with 
cording that reports on the lateli notifica 

p rpo on relatis that 
ns thataf rade. Hotein number 

fro5a .fprtrreHone nmrm 
Eporters can get infrnrmation from 

ards Iosttuote.e'phone 212) 35-4-3300. 

Minority Business Developmi 
can rec 

special assistance from the Minority Bus 
Development Agency (MBDA1. Con 
Minority Business Development Age 

Minority-owned businesses 

U.S. Department of Commerce. Washin 
D.C.. 20230. telephone t202) 377-2414. 

Foreign Metric Regulation! 
Office (if Metric Program s,r 

exporters with guidance and asist, 
forciun metric import regulations and 
ters relating to U.S. transition to the 
svtcm: it can give rcfcrralb to state 



contacts. The office's telcphone number: 
(202) 377-3036 A non-governmental source 
o in ormotion on foreign metric import ret-
ulation.i."American National Metric Council. 
telephone (202 628- 5757. 

Fishery Product Exports 
The National Oceanic and Atmospheric

Administration (NOAA) assists seafood 
exporters by facilitating access to foreign 
markets. The National Marine Fisheries Serv-
ice (NMFS) provides inspection services for 
fishery exports and issues official U.S. Gov-
emiment certification attesting to the findings, 

Contact: 
Office of Trade and Industry Services 
National Manne Fisheries Service 
Room 6490 
1335 East-West Highway 
Silver Spring. Md. 20910 
Telephone. Trade Matters 

(301) 427-2379 or 2383 
Export Inspection 
(301) 427-2355 
Fisheries Promotion
(202! 377-3922 

State Export Offices 
Following are telephone numbers for 
the export development contact in each 
state: Alabama. (205) 263.0048; 
Alaska. (907) 561-5585: Arizona. 
t6021 542-.4927: Arkansas. (501) 
68'-7781. California. (116) 324-5511. 
Colorado. (303) 892-38.40: Connecti­
cut. 1203) 566-3842. Delas'are, 302) 
736-4271: Florida. (904) 488-6124: 
Georgia. (404) 656-0633; Hawaii. 
18081 518-3048: Idaho. (208) 23.4­
2470; Illinois. (312) 353-4.450; Indi-
ana. (3171 232-8846. Iowa. 1515) 
281-3581: Kansas. (913) 296-402:; 
Kentucky. (5021 564-2170: Loui­
siana. 50-) 34:2-5891. Maine. (207) 
622-0234. Mar.land. (301) 333-4295;
Massachusetts. (617) 367-1830: 
Michigan. (517) 373.9709: M -in­
nesota, 1612) 297-.222: Mississippi.
(601) 359-3444: Missouri, (314) 
751.4855; Montana. (4061 444-4380;
NebrAska. (402) 471-4668: Nevada. 
(702) 885-4325; New Hampshire,
(603) 271-2591. New Jersey, (201) 
648-3518; New Mexico. (505) 827-B 
0307; New York. (212) 827-6100: 
North Carolina. (919) 733-7193: 
North Dakota. (701) 224-2810: Ohio. 
(614) -1,66-2480: Oklahoma. (405P
231-5302 or 843-9770; Oregon. (503) 
229-5625 (ask for International Trade 
Divisionl or 1-800-233-3306 (inside
state) or 1-800-5-47-7892 (outside 
state): Pennsylvania. 1717) 787-7190: 
Rhode Island. (401) 277-2601: South 
Carolina. (803) 73-1-1400: South 
Dakota. (6051 773-5735: Tennessee. 
(6151 7.41-5870: Texas. (512) 472­
5059: Utah. S011 538-3052: Ver. 
mont. 1802) 828-3221: Virginia. (804)
683-28-49: Washin,,ton. (2061 46.4­
6282; West 'irinia. 3W) 349-0-.0)0:
Wisconsin. 00)O 26b-1018; Wiom­
ing. (3071 777-t412. 

Export Services of Commerce's ]TA 

Export counseling. Trade specialists are available at ITA district and branch offices. 
AgenLDistribulor Service. A customized search for interested and qualified foreign rep­

resentatves will identifv up to six foreign prospects. 
Commercial News "U.S.A. A monthl. magazine that promotes the products or serv­

ices of U.S. firms to more than 110.000 overseas agents. distributors, government offi­
cials. and end-users. 

Comparison Shopping. A custom-tailored servicc that provides firms with key mar­
letng and foreign representation information about their specific products. 

Foreign Buyer Program. Exporters can meet qualified foreign purchasers for their 
product of service at trade shows in the United States. 

Trade Opportunities Program. Provides companies with cunent sales leads from 
overseas firms seeking to buy or represent their product. or service. These leads are 
available electronically. 

World Traders Data Report. Custom repon1 that evaluate potential trading partners. 
Overseas Catalog and Video-Catalog Shows. Companies can gain market exposure 

for their product ar service withcu, the cost of traveling overseas. 
Oerseas Trade Msfions. Officials of U.S. firms can participate in a trade mission 

which will give them an opportunity to confer with influential foreign business and ov­
emmcnt representatives. 

Overseas Trade Fairs. U.S. exporters may participate in overseas trade fairs which 
will enable them to meet customers face-to-facc and also to asscss the competion. The 
Commerce Departmcnt selects intcmationa! trade fair., for special endorsement, called 
cenilication. This cooperation with the private show organizcrs enables U.S. exhibitors 
to reccive speclal senvces. There is a service chargc.

Matchmaker Events. Matchmaker Trade Delecations offer introductions to ne, mar­kets throuh short. inexpensive overseas visits %itha limited objective to match the 
U.S firm with a rcprcscntative or prospective joint venturclicenee partner 

'l, tliue "l Ihem'e expr servi'.%. contact the Comnnierce D'partmentadieuai, ITA 
damrm, ,on e n,.mrt ,¢au. 

SUBSCRIPTION INFORMATION FOR 
BUSINESS AMERICA 

SUBSCRIPTIONS: 

Superintendent of Docrents 

U.S. Government Printing Office 
Washington, DC 20402 

Telephone: (202) 783-3238 
Cost: $40/year 

BACK COPIES: 

Publications Sales Branch 

Room 1617 
International Trade Administration
U.S. Department of Commerce 

Washington, DC 20230 
Cost: $1. 75/issue 

http:892-38.40
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GUIDE TO BUSINESS FINANCE
 

FOR U.S. FIRMS
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FUNCTIONAL INDEX
 

FUNCTION 


Consultancy Funding
 
African Development Bank 

African Development Corporations 

African Regional Development Banks 

Arab Multilateral Banks 

Bilateral Official Development Assistance 

International Finance Corporation 

Foreign Development/Investment Corporations 

United Nations Organizations 

U.S. Agency for International Development 

U.S. Trade and Development Program 

World Bank 


Debt Finance (Exports)
 
Commercial Banks 

Export-Import Bank of the United States 

Private Export Funding Corporation 

Small Business Administration 

U.S. Department of Agriculture 


Debt Finance (Investments)
 
Africa Growth Fund 

African Development Corporations 

Commercial banks 

Foreign Development/Investment Corporations 

International Finance Corporation 

Overseas Private Investment Corporation 

Small Business Administration 


Equity Finance
 
African Development Corporations 

Africa Growth Fund 

Arab Multilateral Banks 

Foreign Development/Investment Corporations 

International Finance Corporation 

Overseas Private Investment Corporation 

Small Business Administration 

United Nations Organizations 


Feasibility Study Funding
 
African Development Bank 

African Development CorporL. 

African Regional Development Bai. 

Arab Multilateral Banks 

Bilateral Official Development Assistance 

Foreign Development/Investment Corporations 

International Finance Corporation 
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INDEX
 

Page
Function 


Feasibility Study Funding (cont'd) 26
United Nations Organizations 

U.S. Agency for International Development 16
 

U.S. Trade and Development Program 
20
 
39


World Bank 


Insurance and Guarantees (Exports)
 
Export-Import Bank of the United States 

5
 

Foreign Credit Insurance Agency 
8
 

Foreign Export Credit Insurance 53
 
10


Overseas Private Investment Corporation 
 15
Small Business Administration 


Insurance and Guarantees (Investments)
 
Foreign Developmcnt/Investment Corporations 51
 

30
International Finance Corporation 

Multilateral Insurance Guarantee Agency 34
 

10
Overseas Private Investment Corporation 


Nonproject Procurements
 
Bilateral Official Development Assistance 45
 

U.S. Agency for International Development 16
 

U.S. Department of Agriculture 
18
 

Project Procurements
 
African Development Bank 25
 

African Regional Development Banks 27
 
28
Arab Multilateral Banks 


Bilateral Official Development Assistance 45
 
36
United Nations Organizations 


U.S. Agency for International Development 16
 

U.S. Department of Agriculture 18
 
39
World Bank 


Training Funding 25
African Development Bank 
 28
Arab Multilateral Banks 

Bilateral Official Development Assistance 45
 

30
International Finance Corporation 
 36
United Nations Organizations 

U.S. Agency for International Development 16
 

U.S. Trade and Development Program 20
 
39
World Bank 


- 80 ­



COUNTRY INFORMATION
 

FOR
 

NAMIBIA
 

This information packet was produced by the OPIC Investor Information Service using 
the PC Globe 3.0®computerized atlas with the kind permission of PC Globe, Inc. All infor­
mation copyrigh. 1990 PC Globe, Inc. All fights reserved. 

For more information about the PC Globe®sLftware, or to order a demo disk (indicate disk 
size: 5-1/4" or 3-1/2"), please contact PC Globe, Inc., 4700 South McClintock, Tempe, Arizona 
85282. Phone: 1-800-255-2789 or 602-730-9000. Fax: 602-968-7196. 
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CITIES 

1. WIHDHOEK
 

2. Tsuneb 
3. Keetnanshcop 

4. Oti i warongo 
5. Luderi-tz
 

6. Swakopnund
 

sum IMS
 



-----------------------------------------------------------------

----------------------------------------------------------------

----------------------------------------------------------------

----------------------------------------------------------------

------------------------------------- ----------------------------

GENERAL PROFILE
 

Area 

Population 1988 

Population Growth 

Population Density 

GNP 1988 (millions) 

GNP per Capita 

Capital City 


318,261 sq mi
 
1,302,000
 

5.30 %
 
4 /sq mi
 

$354
 
$272
 

WINDHOEK
 

NAMIBIA - DEMOGRAPHICS
 

Population 1975 

Population 1988 

Population 1989 

Population 1990 

Population 2000 

Population Growth 

Population Density 

Pop'n Doubling Time 


Distribution:
 

% Under 15 

% 15-65 

% Over 65 


Literacy Rate 

Urbanization 


665,000
 
1,302,000
 
1,371,000
 
1,444,000
 
2,420,000
 

5.30 %
 
4 /sq mi
 

13 years
 

44.3 %
 
50.5 %
 
5.2 %
 

30 %
 
51.3 %
 



------------------------------------------------------------------- --------

---------------------------------------------------------------------------

---------------------------------------------------------------------------

---- ----------------------------------------------------------------------

--------------------------------------------------------------------------

---------------------------------------------------------------------------

NAMIBIA - MAJOR CITIES
 

Latitude, Internat'l
 
Population Longitude Phone Code
 

WINDHOEK 

Tsumeb 

Keetmanshoop 

Otjiwarongo 

Luderitz 

Swakopmund 


Telex Access Code(s) 

Ham Radio Prefix(es) 


100,000 

13,000 

11,000 

9,000 

8,000 

7,000 


964
 
ZS3
 

22.34S, 17.06E 264-61
 
19.13S, 17.42E 264-671
 
26.36S, 18.C'tE 264-631
 
20.29S, 16.36E 264-651
 
26.38S, 15.10E 264-6331
 
22.40S, 14.34E 264-6'
 

NAMIBIA - HEALTH STATISTICS
 

Life Expectancy (M) 

Life Expectancy (F) 

Crude Birth Rate 

Crude Death Rate 

Infant Mortality 

No. of Hospitals 

Population/Hospital 

No. of Hospital Beds 

Population/Hosp. Bed 

No. of Physicians 

Population/Physician 

No. of Dentists 

Population/Dentist 

No. of Pharmacists 

Pcpulation/Pharmacist 

Nursing Personnel 

Population/Nurse 


49.0 years
 
49.0 years
 
45.0 /1000
 
16.6 /1000
 
111.0 	/1000
 

66
 
19,727
 
6,905
 

189
 
0 or N/A
 
0 or N/A
 
0 cr N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 



---------------------------------------------------------------------

NAMIBIA - GOVERNMENT 

Type of Government Trunsitional (Ex-South African Dependency) 

Government Leaders PRESIDENT Sam NUJOMA (1990) 

Major Parties The National Party 
Democratic Turnhalle Alliance 
Etc. 

NAMIBIA - LANGUAGES, ETHNIC GROUPS & RELIGIONS 

Languages Afrikaans 
German 
English 
African Languages 

Ethnic Groups Black 86 % 
White 7% 
Mixed 7% 

Ligions Christian 60 % 
Indigenous Beliefs 40 % 



----------------------------- ---------------------------------

------------------------------------------------------------------------

------------------------------------------------------------------------

------------------------------------------------------------------------

-------------------- ----------------------------------------------------

NAMIBIA - GROSS NATIONAL PRODUCT (GNP) 

GNP 1987 (millions) $350
 
GNP 1988 (millions) $354
 
GNP 1989 (millions) $357
 
Annual GNP Growth 1.0 %
 
GNP per Capita $272
 
%GNP for Agriculture 19 %
 
%GNP for Industry 32 %
 
%GNP for Services 49 %
 
%GNP for Defense 8.3 %
 

NAMIBIA - IMPORTS & EXPORTS
 

Major Imports Building Materials 
Chemicals 
Machinery 
Transport Equipment 
Consumer Goods 

Major Exports Diamopdz 
Lead 
Uranium 
Zinc 
Livestock 

Balance of Trade $226,000;000 (1986)
 



--------------------------------------------------------------------

IIBIA - NATURAL RESOURCES, AGRICULTURE, INDUSTRIES
 
Natural Resources Diamonds
 

Copper
 
Uranium
 
Lead
 
Tin
 
Zinc
 
Salt
 
Vanadium
 
Fish
 

Agriculture 	 Beef
 
Karakul Pelts
 
Wool
 

Major Industries 	 Mining
 
Manufacturing
 
Food Processing
 



------------- ----------------------------------------------------------

-----------------------------------------------------------------------

NAMIBIA - COMMODITY PRODUCTION
 

Aluminum 

Barley 

Bauxite 

Beer 

Butter 

Cement 

Cheese 

Cigarettes 

Coffee 

Copper 

Corn 

Cotton 

Crude Oil 

Diamonds 

Eggs 

Electricity 

Gold 

Hard Coal 

Iron Ore 

Lead 

Magnesium 

Meat 

Merchant Ships 

Milk 

Natural Gas 

Natural Rubber 

Newsprint 

Oats 

'Paper 

Passenger Cars 

Phosphates 

Potatoes 

Radios 

Rice 

Silver 

Soybeans 

Sugar 

Tea 

Televisions 

Tin 

Tobacco 

Uranium 

Wheat 

Wine 

Wool 

Zinc 


0 or N/A
 
0 or N/A
 
0 or N/A
 

130 1000s of hectoliters
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 

43.3 1000s of metric tons
 
48 1000s of metric tons
 

0 or N/A
 
0 or N/A
 

910 1000s of carats
 
0 or N/A
 
0 or N/A
 

194 kilograms
 
0 or N/A
 
0 or N/A
 

38.5 1000s of metric tons
 
0 or N/A
 

63 

0 or N/A
 

69 

0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 

1000s of metric tons
 

1000s of metric tons
 

106 metric tons
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 

3,300 metric tons
 
0 or N/A
 
0 or N/A
 
0 or N/A
 
0 or N/A
 



--------------------------------------------------------------------

NAMIBIA - CULTURE & TOURISM
 

- Principal Languages: Afrikaans, German, English and various
 
Bantu languages.
 

- Martial law in effect in northern areas.
 
- Under the administrative control of South Africa and ruled
 

by a white minority government.
 
- Visa: Required. Return or onward ticket also required.
 
- Health: Check with Embassy for latest requirements.
 
- Sights: Etosha Nat'l Park, Skeleton Coast Park, Namib-Naukluft
 
Park.
 

- Climate: Hot and dry.
 

Currency: Rand (Jan. 1990: 2.57 = $1US).
 

Tourist Statistics:
 

Arrivals (1000s) 0 or N/A
 
Receipts (million $) 0 or N/A
 



2,600 
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HIAIIBIA 

Population (in thousands) 

1,30Z 1,371 1444 Z,4ZO 

1.;950 

1..309.... 

650 ........ 

1975 1988 1989 1990 2090
 

n Annual Pop'n Growth: 5.30% n Pop'n Doubl ing Time: 13 years
 
s Popn Density: o inhabitants/s 




HAMIBIA 

Age Distribution 

Age Group x of Population Number 

MS Over 65 5.2v. 67,000 

15-65 50.57 657,000 

Under 15 44.37 578,0 

s Total Population: 1,302.000
 

n Literacy Rate: 30%
 
w Urbanization: 51.3%
 



360 

RlHIBIR 
Gross Hational Product (in nillions of $US)
 

350 354 357
 

1e
 
270
 

1987 1988 
 1989
 
Agriculture: 19% I Annual GrIP Growth: 1.0%
 
Industry: 3Z. . GHP per Capita: $272
 

Seruices: 49x U GHP for Defense: 8.3%
 



-- IMF SURVEY_
 

NATIONAL ECONOMIES
 
Namibia Strives to Reduce Income Disparities
 

he Republic of Namibia became Recent Developments
independent on sharp expansion in agricultural outputMarch 21, 1990 The Namibian economy grew rapidly

- fier an armed conflict that had 
helped to boost real growth to an aver­in the 1960s, fueled by the expansionlasted more than tunty years. It joined 
age annual rate of 3 percent inof agricultural and mining activity. 1986-87, but real growth slowedthe IMF on September 25, 1990 with ap­a Real GNP increased at an aver.i;. an- preciably in 1988-89 and, in 1989, thequota of SDR 70 million. The structureof nual rate of 9 percent. However, level of output was only marginallythe Namibian economy has been influenced growth began to stagnate in the 19 70s higher than atby historicalandpolitical links with South 

the beginning of theand continued to falter in the 1980s. decade.Africa and its proximity to that country. Economic performance has been ad-The Government is working toward creat-
During the 1980s, the Govem­versely affected since 1980 by the ira-ing an economicfiamework within which it 

ment's share of GDP increased dramat­position of economic sanctions againstcan increase Namibia's independence in 
ically, to 30 percent in 1988-89 fromSouth Africa and by political uncer-economic and financial management. tainty surrounding Namibia's 
16.5 percent in 1980. At the same 

movesAmong the challenges that the nationfaces 
time, gross fixed investment fell totoward independence, which inhibited 15 percent of GDPare the reactivation of the economy and a in 1989 fromprivate sector investment. Real GDP 28 percent in 1980.reduction of income disparities. Thefollow. fell in 1980-85 at an average annualing article is based on an JMFstaff report 

The population, which has beenrate of about 1.5 percent, largely re-preparedin connection with Namibia'sap- flecting a serious drought in 
growing by about 3 percent a year, is 

plicationforIMF membership. 
1981-84 estimated, perhaps conservatively, atand a drop in world diamond prices. A about 1.3 million; around one third is 

urban. Living standards declined 
sharply in theGrowth Faltered In the Late 1980s 1980s; real per capita
GNP fell by an average of 2.5 percent1965 1m 1967 Im Im annually. Income distribution is highly 
skewed,O(nmt chanp, uniles hwise no") and nearly 60 percent ofhouseholds live in absolute poverty.Real GDP' -0.1 3.3 3.0 1.7Consumer price index2 12.0 13.4 12.6 

0.2 On the basis of the consumer price12.9 15.1Exports, f.o.b. (inSDRs) -4.1 index in the nation's capital of Wind­4.6 4.9 3.2 14.4 hoek, inflation increased to a peak ofImports, f.o.b. (inSDRs) -28.3 2.0Terms of trade 3 18.7 -1.3 2.195.1 87.8 79.4 84.6 91.4 16.8 percent in the second(m.,k)1989,gO quarter ofcompared with an average rate

(mllon UOfa)
Trade balance 144.4 166.0 -9 .9 Of about 13 percent in 1980-88. The
Exports, f.o.b. 716.2 749.3 

20.9 107.8 on o t r anincreased682.6 704.3Imports, f.o.b. 805.5 depreciation of the rand,571.9 increased583.4 692.5 683.4 697.7Net services -251.9 levies on motor fuels, and higher i­-240.3 -220.9 -251.6 -228.0Unrequited transfers 262.1 285.0 234.2 180.0 
port surcharges were partly responsible158.5Current account 154.6 210.7 3.4 
for the surge in prices. After monetary-80.7 38.3 waspolicy tightened, inflation in the 

(tiUos to aOP) first quarter of 1990 eased back to 13.6Cumnt account,acludng transfers -0.08 -0.06 -0.18 --0.16 percent although food prices contin­-0.08 ued to rise atCurrent account, an annual rate of 
including transfers 21.0 percent.0.13 0.18 0.01 -0.04 0.03 

1MWimg . 
*For Winj=ca . IPublic Finance'bimc, 19w0 - 100. On July 6, 1990, in the nation's firstData: Namban Gove'orm budget speech, the Government iden-

January 7, 1991 
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Namibia Has A Strong Natural Resource Base
 

Namibia has a land area of about Since Namibia has gained indepen- The livelihood of about 70 per­

320,000 square miles, which is di- dence, several companies are consid- cent of the population depends di­

vided into two desert regions and a ering boosting their investment to rectly or indirectly on the agricul­

central plateau. expand mining output. tural sector, which mainly consists of 

The nation has a strong resource The nation's coastal waters are subsistence farming. *Nonetheless, 

base. Mining is the largest sector of rich in pelagic and deep-sea fish. commercial agdaiuture--lagely', pro­

the economy, and, in 1989, it ac- Prior to independence and the decla- duction of livestock' for export-. 

counted for about 30 percent of its ration of a 200-mile exclusive fish- provides about 10 percen; pfGDP. 
GDP, 75 percent of exports, 20 per- ing zone off the country's coast, The manufacrurii.g sectQr .s reli­
cent of budget revenues, and 30 per- Namibian fishermen accounted for tively small, accounting fr .roughly 
cent of fixed investment. Diamonds only 18 percent of the fish caught 5 percent of GDP. The tran$porta­
and uranium are the principal com- within these waters. The enforce- tion and communicatiqs system is 
modities, although Namibia also ment of Namibian rights in its fish- highly developed. It includes air, 
produces copper, refined lead, zinc ing zone is expected to boost sharply road, rail, and water transport and is 
concentrates, gold, silver, other base the nation's fishing catch and, thus, well-integrated into the South 
metals, and semiprecious stones. its revenues. African transportation network. 

tral goverment and the level of gover­

*r* ment (called "second tier") that pro­
vow t M t vided separate education, health, and 

- &..fl other services and governed other' 


T-f b ZIMBABWE matters 	 of fiscal administration for 11 

G Sim ethnic groups. 
2V .. In the 1990/91 budget, expenditure 

m a W 	 pressures were seen as stemming 
mainly from additional spending re­

u -. 'lated to the establishment of new min­

. istries, departments, and embassies;+ 
SNAMII improvements in health, education, 

w " Land housing services; maintenance of 
24 N 24% the country's infiastructure; and in­

creased capital spending following a 
"n -, steady decline in capital formation in 

• 	 , recent years. At the same time, rev­

6-..ien 0 enues were projected to decline, 
,_ owing to reduced diamond output, 

low prices for a number of minerals, 
100. a and lagging growth in taxable in­

-2rTH 15C, comes. Receipts from customs and ex-
So ,,., " . cise taxes, however, were projected to 

__ "_ increase, although the actual result 
would depend on negotiations with 

tified three major economic chal- redirect public expenditures. The new South Africa on its share of revenues 
lenges: reactivate the economy, reduce central government budget consoli- from the the Southern African Cus­
income disparities, and restrain and dated the activities of the former cen- toms Union (SACU). 

January 7, 1991 3 
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e authorities projected that the tionally consisted of loans, while the including diamonds and uranium­
dlgovernment budget would run rem'1'ider of the banks' liquid assets provide nearly three fourths of the 

_ icit equivalent to 6.5 percent of portfolio has been held almost entirely country's exports. Other important 
DP in 1990-91. In comparison, it is in South Africa. The channeling of do- exports include beef, karakul pelts, 
timated that the overall fiscal position mestic saving abroad has larg-ly re- fish products, and certain agricultuxJl 

1989-90 was broadly in balance. flected the absence of suitable domestic products. ",bout three fourths of 
edges of foreign assistance made at a money and capital market instruments Namibian exports have traditionally 
,notsmeeting in New York in June and the banks' cose connections with been sold to countries outside the 
'90 are expected to finance part of the South African financial system. SACU area, including Germany, 
e gove-nment deficit. The establishment of the Bank of Switzerland, the United Kingdom, 

Namibia represented an important step and the United States. Roughly 70 
Money and Banking in the development of an independent percent of Namibia's imports come 

ie Namibian financial system com- financial syst:m. Within the next two from South Africa. 
ses five commercial banks, two years, the Government plans to intro- Until recently, Namibia has' de­
ilding societies, several insurance duce its own currency. Upon indepen- pended heavily on budgetary transfers 
mpanies, and four government- dence, Namibia entered into a bilateral from South Africa. In 1982-84 and 
med financial institutions. The fi- monetary agreement with South Africa 1987, the current account excluding, 
ncial system essentially reaches only to establish a joint monetary area be- transfers registered deficits of nearly 
o the urban areas. In addition, the tween the two countries. Namibia has 20 percent of GDP, owing largely to 
uth African Reserve Bank main- applied for membership in the Com- freight and insurance payments and 
ned a branch in Windhoek until July mon Monetary Area (CMA), in which dividends remitted to foreign invest­
90, when the newly established cen- Lesotho, South Africa, and Swaziland ors. Nonetheless, the current account 
I bank, the Bank of Namibia, began are also members, and has acceded to balance with official transfers was in 
erations. membership in the SACU, to which surplus during all of the 1980s, except 

commercial banks dominate the Botswana, Lesotho, South Africa, and for 1980-81 and 1988. In short, the 
financial sector, constituting Swaziland also belong, balance of payments and the economy 

*cent of the combined balance are highly vulnerable to external 
let of the financial system in 1988. Balance of Payrnents developments, particularly those in 
ey operate with a strong emphasis Namibia's economy is open; during South Afica. The nation's exter­
short-term finance. Nearly three 1985-89, exports averaged the equiva- nal debt owed by the public 

Lrths of their investments have tradi- lent of 56 percent of GDP. Minerals- sector totaled R 727 million in 1989, 

or about 15 percent of GDP. 
S..... .. ...... . . . . =.. .-. , .. . 

Conclusion 
Overall, Namibia is well placed for 
economic development, in part 
because of the extensive physical 
The nation also has a strong re­

' ­ source base that offers substantial 
economic potential. The lifting of 

-economic sanctions after Namibia 
.became independent also provides 

important new growth opportuni­
-ties. At the same time, prudent fis­

i. cal policies and policies conducive 
i' to boosting investment will be criti­
,0 cal to the nation's aim of reactivat­

holqamibi. capital: about one thirdof the nation'spopulationis urban. ing its economy. 
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PREFACE 

This publication contains general information that should be of Interest to prospective inv~stors 

and business persons. It does not attempt to cover the entire spectrum, but intends to give a brief 

overview of the Namibian economy in order to facs for would-be investors and other 

interested parties.'. 
G.J.F. Gous 

Secretary: Economic Affairs 
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PDULAT)ON 

, 1970 1961 1969 190t 

TOTAL *t739632; 1033196 II 128800o0 3200 I-

BUSHMAN.i 
BUSHMAN 22784 29443 37000 38000 

I ! 354tI 

CAPRIVAN 25578 3859 48000 50000 
I i I i , 

COLOURED 25342' 42254 52000' 54000 
I !I 

DAMARA 6474441I 76179 97000 I! 100000 
I I I I I 

HEREROi 56829 76296 97000 100000 l 
I I i 

KAVANGO I 49830 I 95055 ! 120000 I 124000
I t I 

NAMA 1327801 486411 62000 64000 
a I t
i I I I 

REHOBOTH BASTER I 1598 1 25181 32000 1 330001I 1- 1 
III I I 

TSWANA I 3805 67061 8000 8000 I 
iII I 

WAMBO I 346103 5061141 641000 1 660000 I 

I I I I 
WHITE L 8256 76430 82000 83000; 

II I I 

OTHER 1 132931 124031 12000 I 12000 

* A projected annual growth rate of 3% was used for all 
population groups (except WHITE and OTHER). 
For WHITE and OTHER groups projected growth rates of 
1.5% and 0% respectively, were used. 
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_ _ _ 

OCIPAT1ON 
GR PSI GKP 

TOTAL 

Professlonal. Technical and
latedI 

Admlnistrative and 

Managerial Workers 

Administrative, Clerical and 

Related workers 

Sales Workers Sesok 

Service Workers 

Fam and Forestry Workers, 

Fishermen and Hunters 


Production and Construction 

WrkersI 

Stationary Engine, Material Handling 

and Transport Equipment Operators 

General Labourers 

I 
I_ 

I AALE 
II 

* 

I 107291
I 

I I 

1 18781 I 

6414 
Il Ii 
I I 

67431 
I _ 

I 
9237 

I I 
II 

I 

1 38603 1 
1 1 
I II 

I 17764 I40oI 

SI 

77931 

I I 

I 282481 
II 

fANFPO4ER IN N4MIBL4: 19
PRESEN PRESENT I EXPECTED 

II i 

PEFSONEL I VACAN- IC 

I CIES I 
___ !I___ __ 

FEMALE 1 19688' 1989 1991 __ 

I I I I 
1 74 I1 667 '7 10010228 

122281 17461 17761 2631
I I I 

I I I I 

86 12261 88 ,I 127 

10209 I 060 i 773 

It II I! I 
I I I I 

43061 208 1 2761 2351II i ! 
_ _ .I I I 

' I 

776 1 197 1211, 
I I I ; 
I I I I 

I 

27949 

1885 345 254• 149 I 
I I 

I 4I I!I 

I 1049II 9181I 615II 

I I III I I 

7381 01 3421 2751 

I I I 

21071 1172 1 994 1 12761 
I I It 

; 

I 

'EASE 

I 

M__d 
I 

8 7 

37111
I 

I 
431I 

18
 

243 
I 

1390 
_ 

I 
1541 

I 
I 

6331 

II 

1 220 

Uniformed personnel of the SWA Territory Force and the SWA Police are excluded, as well as persons 

working In the informal and the subsistence farming sector. 
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OCCUPATIONS BY INDXSTRY: 1988
 

OCCUPAUO 
TOTAL 

_4DUSTIYL 

Agricul-
ture, 

Hunting,
Foretry 

Mining 
end 

Quarrying 

Manufac-I 
turing 

I 

Electrl-

and 
Water 

MAIN GROUPS 
Con-lWhoale

Icity-Itruo- and Retail 
tion Trade, Ca-

tering and 

J Trans-
Pon 

and Cam-
reunite-

Financing, 
insuranos. 

Rtal 
Estate, 

Com­
runity, 
social 
and 

andI 
Fisin _ a_e_ _ 

Acoomod.-
ton 1 

ion Buuinese 
oes 

Personal 
Servke 

TOTAL 164796 38071 10062 .• 42 1273 -12867 •-_..-.. 78__ .­ _4,.. __ 

ProftesionIl, Technical and 1 2206I 206 7871 196 I Sal 9 274776I ___ 7 _ 
Related worker s . ...... _.__ 

Admlnitetive and 
Managerial Workers 

171 196 
__ 

3271 13 11 
3.. ISO3567 

Adminhstrative. Clerical and ca.621 100ow83 121 306 6079 l836 2379 4101 
Misled workers _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _I_ _ _ _ _ _ _ _ _ _ _ _ 

Sale Workers 10040 4 94 462 
I 

3 69 $41" 26 642101 

Farm andorestry Vorkers, 
Fishermen and Hunters 
8 reWorkers 33. 320I6 18 5,I81111 3 I 8 

6 14_____I____838 1 73 
_7,______ 12 

321 
67 

Production and Constructio 1l604 8321 101 312 u220474 256 91 10 1 

Stationary Engine. Material HandUn 
and Transport Equipment Opr 

I31 362, 6241 18M 292 680 2184 100 7 1726 

General Labourers I 68 1480 2261 482 6876 m 3419 29 U21 
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MIWDEROFPFPISBYY.AR AAO STANAFVF 

1S9 __9 

TOTAL BOYS GLt1 1968 198i 196 96; 1984I 

TOTAL 1 178280 1,986292 374269 1364404 13W80 ;.336602 131"76-72672 


146 197 tI 561 01 0I 0.I 0 
ProjectYew 3 *1 I ­

Pre-Primary :4756 2319 24371 4727- 3224 458 4213 3779, 

Sub A 6O209 3447 I 34582 I 67809 1 69902 1 688951 69842 7023'9 
Sub 8 4993 25381' 24578 51997 50356 149171 :49374 525 

81.1 	 44407 220071 22400 1 45721 451771 448071 44164 I 42328 

4480 21320 23260 	 4408 43619 40703 i 38768_463042 
3 37882 17310 1 20F7 I 38520 1 37433 1 353021 33388 ! 299721 

4 58 15582 20176 38485 29735] 2742 2479, 

25832 11152 14600 24809 30791 25749 1 24143 1 22390S1 
6(Ordlnary) 21359I 9121 122381, 21220 ,1	17385 188601 16140! 1476414 

14063 L 12082 11591 99907 (Ordlnary) 	 168191
I 

72291 9590 
-
1 14735 

S(Ordinary) 12803. 438 I 7365 I 12048 1 11970 11112 9298 1 7979' 
4502 2328 2174 4958 ,46231 4198 M211 3599(Ordinary) 

3020 1I-- 31068 2186110 (Ordinary) 1249 1594I*1 16661t t 3140 23071 
46 59, 3341 jAfter St. 10 r3 	23j 141 62 

i 346 I 336 i 348 ISpecil Classes .::34 210 j 94 I 327 309 i 
Auxiliry6Classes0 128 14 0  113 164' 150 

0 1 0 0 1 0 32 i 87 1St.,9.Practical) 	 :.0 01 


St. 10(pr ctical) 	 .0 01 0, 0 O0 28 40 8
 
284 1531 131 1 280 263! 2561 261 j 2391
Spec. Education 


TECHNICAL INS11T"ES _
 

60j 	 41( 1_letYeab 'FTC) 122 122 01 116j 

2nd Ye1 (TC1) i21 121 0 150 83 71 70 133 

:65 58 0, 47 41 39 - 43 30 J3rd Year (NTC2)
4th Year (NTC3) 	 31 0 0 6o 31 0' 21 

PECLWAL SCHOOL _ 

01 131 7J 111 121Yew Level 14 141 121 

22124 ~ 3t 38, 29
 

Yea Level 2 46 	 221 24 _ 391 _ 8_ 1___ 1 ___
 

471 201 654 65 631 671 611
Yew Level 3 	 67 
9. 27, i 1 20 391Year Level4 20 11 

4 0	 
3 3
 

221
Vew Level 5 .27 191 81 401 3:i 31 

..3 39 t4_ 621 611,NTC1 
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NUMBER OF OOiLS BY TYPE AND AUTHOIW . 1989 

AUTHORTY TYPE OF SCHOOL 

L ___h___ o1_________School h°°lTOTAL Pre-Primary i_______________ I •___________________Ordinary Technical Agricultural Technical Special I •__ndustrial'_Industrial 

TOTAL 1171 
IT 

1 
Sco I S l I ScoSchool IIstitute SchoolI Education chool11341 _ • 21 3 21 31 i 

Administration i:74 741
 
foA ran / i I I 
 I I I I. I t t ;I I I I 

Administration 35 71forI 
' __ _ __ _I_ I I I IIfroord 281 

_ ______" _.__ I.____ I _____,a______m. r, r i , T 1 1fo:* I ar I I I IAdministration 2 I 21 I I 1 I 
I 

for Da r ar I - I I I I I I I 

Adminisration1 I I I 

Administration 38 I II Ifor errs I I I Ii I::iI I _ I I _ I 

Administration 1 1 507 __510 __II 1 I _I
 

for Owarnbos v
 

Administration 

I 21II 
II

forT nI 
 II ,_ 4 I 4.I1 _ _ 

Administration a1 3 58 1 I 2t I 
for W iits I I I" "I I I I T

I I II Ii I 

GImnt 391 11 381 1
of Rehoboth 

National 104tin I I I I i1 IIoI 
E u ": I 4 1 9 I 

I I I 

EuaonL I --- 961-i I i i i 



NUWBERO)FPUPILSAS PEF.ENTAGE OFPOPULATION GROUP 	 R4O OFPUPILS PER TEA CtER 

I 

TOTAL 

I 

Bushman 

C, ,,,n ' 

Coloured I 

Damara 


Kv.oI
Herero I 

Kavango 

Nam 1 

Rehoboth Baster I 
, 


Tswana 

Wambo 

White 

I
Other 


1989 

I~ 

I 


PUI ESTiMATED iPUPILSAS % 

IPOPLATION iOg: POPUIO~No
GRUI 
I - I 

372 	 0400 

Ii 

1942i 37000 6 122289' II 	 49000 45 
IiI 	 -i 


1554341 	 540001 29
SI 	 I I 

26951 	 97000 28 

, oo. . t296581 	 97000,1 31 

I. 333891 200 tI 
120000______ ________ 

-150871 	 610001 26
 

8430 I 32000 1 26 I 

I • I 
1932; 8000' 24 

1iON196271 	 64100 

17 400 ooo .860001 

3678 1 12000 1 313678I 	 I 

I 
YEAR 

I'I 

L72 1935
I 

1986 

I 1987 

i 

1988 


1989 

. . .....-.... 

I 

1PUPILS PUPILS AS % 
[OF POPULATIO4II 

-3W
I I 28,6 

;350 000 30,0 

1364000 
' 3

30.0 

I 

374 269 I 30,0 I 

1372572 1 29,0 


.
.............. 

II 	 & 

! TEACHEI 	 jPUPILS PERi 
ITEACHERI 
I;
 

10372 32,4
' 	 I 

1 	 11121 31, 

I 	 11 945 305,
1 .. 

I 

'12:525 29.8 I"I
 

12885 1 -28, 



I 

iNOME OFAND EXPENMYURE BY TIlE CENTR4L GOVERNMENr 
in R (000) 

II I 
IFlNMW 

-IY R OE-'.. EPENETUlII
 
I. I 

1983184 10566171 1020761 
I I i 

1984185 12216001 11471461 

198518 1398482 137401811 

I I 1696709 
I 

1547274 I 
I 

1197 I 63191 l 18318271 
II I 

1__________ 2085596 II 2058468 II1 

186320 . 
I J I 

Source: Department of Finance 

* Resulting budget deficits m'e financed by means 
of overdraft facilities at the SA RESERVE BANK. 

Budgeted Income and Expenditure 
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EXPENDNUWDDSTRIBUTION 8ETWEEN THE GOVERNMENT DEPARTMENTL3 (R"000)
 

DEPARTMENTS 
 1 1963184 1984185 1985186 1986187 198718 198 89 19190 I 

Governmental Affairs 52658 1 79868 
IIII I i I I 

3988 48223 j4815 59044 1 -70471 

I tFinance 155176 246750 336585 332147 325770 286003 600168II I , IJ -

Civic Affairs and Manpower 41784 81217 95662 92625 114881• I ~117944 137113474 
, I I __i____ I,5 

NationaJ Education 41839 .55581 64699 77695 99268 122813 142615 

Economic Affairs 28745 14830 23912 29785 102727 26071 I, 16406 
I 

Justice 
 69n 8138 82251 10549 12550 16805 2131,; I iI 

Agriculture and Nature Conservation 1 70122 1 46004 36020 1 43159 49245 50442 61711I I i I I
 

National Health and W.lfare 1 1
31531 138821I 24507 84726' 79840I 94617 116071 
I I I III

Water Affairs 1 II I i5599966 85021 j 7M I 8813911 6639' 1 .1 070 

Central Personnel Institution 6823 I 8895 1 88766080 7698 1 10580 -.. 14586I I I I i i 
Poet and Telecommunication 61619 I 69342 I 66795 I 68943 I 74764 i 78990 102608I I I . _ _ _ " I 
Transport 91210, 
 96716 85027 84273 103219 143290 .167402 1I 96 18 I ... 

I I + . ..
 
Defence 
 71760 76884 141961 I 160604 I 191974 I 219784 126626 
Police 6269 I I I t ':":: 

P 57591 66881 1205351 138000 147494 15066 

Auditor General 743 812 i90 1084 1410 1628 

Asitance t Authorities 284869I 306840 313683 314445 387684 "7452 5I I 1 8 0 0 6 8 2 6 
Improvement cl Service Conditions 5000 50D0 5000 1 18000 68260 1 7 

TOTAL '0684 17M 1142892078 00l9 0 247,2 
Source: Department of Finance 



GIOSS D FST' PRwOUCT 

(At Current Prices In R/million) 

BY KWdD OF SECTOR BY KIND OF FACTOR BY KIND OF ORAMATION TOTAL 
N14COME GRO(1F3SSIII G O 

_Public Authoities_ _ _ _ _C 

0o-Tr tiary jpinr gGeneral Public Public Private IATday Remuneration Grossof Operating Depart- Business Corporations Business 1 FACTOR 
YEAR sector Sector Sector Employees Surplus mente Enterprises Aug Enterprises COST 

II I I 

1971 683.3 106.1 303.6 I 882.0 I 91,7 71,0 15,2 960.0 I 4117,9 

1M9 686,9 124,1 453,0 1 618,5 767,5 103.2 79.2 23.2 1068,4 I- "4,0­

1960 796,3 133,4 614,4 610,8 833,3 138,8 72,6 31,6 1201,2 1444,1 

19 1671,7 1709 663,800,2 705,9 1227,1 88,0 46,8 1144,2 1 0,1
 

1962 670,2 190,8 818,6 
 7., 316,3 99.6 516 1212,2 

1963 639,7 210,1 929,1 1069,8 709,2 '1306,8 122,2 69,3 122C,7 *.:. 

1964 677,8 213,1 1078,7 1181,3 788,3 427,3 149,1 68,0 1325,2 

1965 1106,8 233,8 1199,8 1311,6 1228,9 479,3 146,9 77,9 1838,3 2640,4 

IM 1289,9 262,8 1383,8 147,6 1458,9 179,3 89,8 2100,9 :i eS16.6,5 
1987 1158,3 287,2 1638,1 1709,3 1374.3 897,9 206,1 113,6 2067,0 . 3063,6 
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GROS DOMESMh PROUT BYKNWD OFACTWIY 

(At Current Prtces In R millions) 

1 1 I I 1 Financing Commu- i 

I
MiigElec- lConstruc- ITrade 

II 

I Transport Real 
- II 

I nty II 

1Mi 1ning 112,6 54.3 63,9 21,3 48,9 149.1 16,5 103.2 32.8 
gru0 1444.ae::ad 1 IEstate I S i -r.e 

' .I 
1982i7 

" 
7 g 1407.0 461 82, 

I 
96 

I 
284 

I 
9, l' 

I I 
16S 1531,3 29,6L_ 

19631967 1IM III,0-i'soad____ 166,4
I12.9~ 

473,3 93,5157,3________ 62,1 1 64,5 234,9 
32. 

1 107.6
17, 

127,15 36,1 386,11 ,3 

m.7 101.2 11 0 , 1.4.91202 186.57,7",5 3.8 64. 

7 7,2 53 76.9 1382.7 204,0 21,2_ 62,11__.9 _ _ .7 

1960 1666 1110 I 27049,6 

Source: SttticallFconomle Review, NAMIB IA1989 



TRADI BALAN*E 

Exports and imports (of goods and non-factor services) as persentage of 
GDP and GDE (Grc.s Domestic Expenditure) respectively at current prices. 

I I 
I I 

1960 1981 1982 1983 1964 19865 1986 1987 1968 Avg 1 

GDP (R mn) 1444] 1 506 1 680, 1 1 o 2 40 2 927 -84 3 743 j
Exports (R mn) I 11491 984 1 062 9801 1451 1622 2028 1843I 2126I1~~~ ~~ 141 1 I - :184t3.I l 

%oIGDPof G [.... 8 1 ), . 58-...... 60.. ,I__ __ _ _ _ _ _ _ _ _ _ _ _ _ _ _I ; .. 1 
3DE(Rmn) 143 19191 2Or5 2 15, 2389 1 2676 3052~ 3 75 1 

Imporls (R mn) I 1 0801 1293 1 3631 12551 1421! 1556' 18951 2220 1 2390 I 
%of(DE 72 71 65 58 I 59 I 58 82 59 53 80%11 

TREND O FF" T/A4DI 
(merchandise only) 

I .1 

1980 1981 1982 1983 1984 1985 1988 1967 1988 I
i 

Exports (R mn) 11381 947 1009 941 i 1101 1594 1994 18121 21261 
Imports (R mn) 902 10831 11241 10241 11761 12671 15431 1808! 19481 

Trade Balanoe 238 -138 116 -83 -75 327 :451 :,.::::4 ... 1801 
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MAN VESTW4TOS FOR EPOWITS IN ISM MAIN OEIG INS OF IMWOTS IN 1OB 

F Switzerland 31% Republic of South Africa 75%
Republic of South Africa 25% West Germany 10% 

West Germany 15% USA 6% 

USA 6% Switzerland 6% 

UK 6% Others 5% 
Others 19% 

PMWN2PAL LPORTS IN IM (R im) 

Food and Beverages 256
 
Clothing and Footwear 425
 
Industrial and Non-industrial Chemicals 391
 
Machinery and Equipment 109
 
Vehicles and Transport Equipment 93
 
Basic Metals and Minerals 372
 
Manufactured Products 266
 
Others 445
 

TOTAL 2355 
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EPORTSBYCOAUOfIY (R mn) 

I
r1960 19861 1962 1963 184 1966 196 1967 1g6 

I 
I 

Minerals 
"Diamonds 

Other 
Agricultural Products 

Cattle 

Karakul Pelts 

Otherd17' 

Fish Product (unproceed) 
Manufactures 

I909 
447 
462 

1......132 
721 

1 431 

1 13 i 
i.- 531 

667 
231 1 
426I 

.174 
1191 

1 
20' 

35! 
23: 
52' 

756 715 
218 236 
537 480 

.120 ....77.. 
74 4 

7 
413 1 10 1 

33' 19' 
31 1 32 
59 68 I 

861 1285 1646
I31 4091 6161 
620I 876 I 1030I 
.96.. 128 -15 . 
5 : " 

52; 65 - 83 

16: 20 1 181 

27' 43: 55 
25 44 ! 391 
68' 741 807 

1322 - I W 
431 I t 
891I 889 

242 ..-­ ;2671 
I40 

139 148 

351 351 

681 74I 
63I 93 
9A8 120 

oW 311 411 44 40 i 62 621 731 8 I 1131 

TOTAL1 . . 7 1009 041 1101 1.8- 1994 ia--.9i 271261 

%har.ofM.ine.rals 80 761 76 771 8 I 83 73 731 

14
 



METALS AND MINEILS MINED AND PIMLED IN NAMIBI 

# IPCO8META.S __ . .,. *rI. 

SilverIDiamonds 

SEI-ffIFCII METALS 

Ct4
.. 

vs 11037261 

951 
~ .A 

108 197466 

iosl0
~*­

108899776 

106 
Agate 
Amethyst 
Beryl 

____ _ 1 
1 11 

10loi 
1891 
11 _ 

_ 

99I9 
17_ 

O01oi 
149! 

Chrysooollo t kg 1 8250 I 4000 i 8000 I 1 
Dioptase 
Rose Quartz 

Ourz(rstl 
I 

g0 

60kg6 , 
365_ ,. 

1 
22251I01 

190 Ai 
602 

7000 
1 

Tourmaline kg 1709 j 41 937 
METAL AND MINERAL CONCENRAE 

Arsenic Trloxlde (75% AS) I :, 
__;864 

__ 

,.. 
1864 .. 

2___84_2984j ,; 

123992399; 
Cadmium (Refined Metal) I1t I _ $a 
Copper Cone. (30% CU) I9t 1101 125 
Copper Blister (99% CU) t I376 42163 7e 

Lead Cone. (30% PB)
Lead (Refined Metal) 
Pyrite Cone. (60% 8) 
Sodium Antlmonate 
Tantailte (16% TA) 

t 76498
I 4034 1 

1_1202_1 0 
t 61 1 

k 1809.I-

80619 
44447 

226682 
156 

79854J 
441831 

196531 
7: 

a 
Tin Cone. (67% SN) t 1637 1772 i 1619 
Zinc Cono. (62% ZN) 

OdDLSRIAL MINERALS 
Amblygonite (8,6%L120)
Granite 

.. 
t 

t 
1 

. 
767221 

1081 
730 

71'W5E 1 

134. 
12698 

79605 
. 

131!16, 

I 

Lepidolite (4% L120) 
Marble t 

6 11 
421511 

191 
4149,1 

41 
11663 

Petalite (4% L120) 
Salt (Common) 
Sail (Table) 

t 749 I 
t 1235711t41_4______2_5_ I 

t 4701 

1405 I 
1 4 1 

670 

1226 
1235711 

750 
Salt (Rock) 1 990 72631 72101 
Silica (99% S102)
Silica (96% S102) 
VMolastonite 

t 
t 
t 

21901 
2812 

500 I396 

0 1 
0 

_0 
0 
00 



CONSi ER PRWCE REDS 
All Items
 

VWNOOEK
 

1971 386 38,8 38.9 39,6 39.6 39.8 40.0 40.4 40.6 40,7 40.8 40.9 39,91 

1972 40,8 41,1 41,4 41,4 41,7 41,8 42,1 42,4 42,6 42,8 43,0 43,1 42,0 

1973 43,5 43,9 44.2 44,6 45,0 45,2 45,5 46,7 46,2 46,6 47,0 46.9 45,3 

1974 47.2 47.9 48.4 48.7 49.0 49,4 50.0 50,9 51.4 51,9 62,2 52,8 50.0 

1975 53.1 53,8 64.4 5.1 55.7 66,2 56.7 57,4 57,6 58,3 59,1 59.3 W6,4 

1976 69,6 60.2 60,7 61,6 62.4 62,9 63,6 64.4 64.9 65,4 65.6 65.8 63.1 

1977 66.3 67.5 68.6 69.4 70.1 70.8 71.3 72.4 72,9 73,3 74,1 74.6 70,9 

1978 i 75.1 754 76,8 76,3 76.4 76.9 79,8 80,2 80,7 81.1 r1.7 82.2 78,5 

1979 83,1 83,4 85,1 85,7 86,1 88,5 90,9 92,0 92,8 93,1 93,7 94,2 88,9 

1960 94,6 96.1 96.2 97.0 98,3 99.5 100.6 101.7 102,6 103,3 104,6 105.7 100.0 

1961 1107.6 109,2 110.4 111.4 112.3 113.6 116.0 116.5 117,8 119.2 121.4 122.2 114,8 

1962 123.4 126.6 128,6 129.2 130.6 131.8 133.6 134.6 136,6 138.0 139,6 140.3 132.6 

1963 140 , 8 143,1 145,6 14,6 147,8 148,6 149,6 150,6 150,9 151,7 153,6 153,8 145r 

1984 14,4 154,8 157,1 168.8 159,6 160,6 164,9 166,5 166,0 166,6 167,4 168.9 162,01 

1916 169,8 175,6 178,3 177,5 178,6 180,0 181,6 182,8 184,2 186.4 189,4 194.6 181,4 

1966 196.8 197,6 200,1 202.0 201.0 202,8 204,9 206.5 209.2 211.4 218,0 217,8 205,7 

1987 1218,3 
1968 2443 

220.6 
246,3 

223.6 
249,2 

224,5 
251,6 

226.0 
253,5 

227,9 
258,2 

234.2 
261,0 

239,1 
268,0 

240,9 
274,9 

241.1 
274,6 

241.4 
277,4 

242.1 
279,7 

231,6 
261,4 

1960 282.5 286.2 291,0.293,6 29,2 301,5 303.9 304.9- 308,1 310.4 314.4 318.5 300.0 

190 - 100 Bas 

16
 



COAVSUMERP#V R
 
Food Only 

VWINDtHOE 

I Fb MK AM a M & In O t DM AE 
1971 
1972 
1973. 

34,7 
35,8 
40,3 

34,7 
36,3 
41.8 

34,3 
36,8 
41.9 

34,3 
36.7 
42,6 

33,9 
37,1 
43,1 

34.4 
37,4 
44.0 

36.0 
38,0 
44,6 

35.4 
38,1 
45.0 

35,6 
39,4 
46,5 

35.9 
39,6 
46,7 

35,9 
39,9 
47.5 

36.1 
39,9 
48.6 

35,01 
37,9 
44,2 

1974 
1975 

47,1 
66,7 

47,1 
64,2 

47,4 
55,6 

48,U 
55,3 

48,5 
55,5 

48,8 
56,1 

49,8 
67,2 

51,5 
57,4 

52,2 
57,5 

62.8 
58,3 

63,1 
57,5 

53,7 
57.1 

50,0 
565,6 

1976 67.2 57,3 57,4 58.5 59.2 59.5 60.8 61.6 62.2 63.5 63.2 63.0 00.3 
1977 
1978 
1979 

62,9 
74,8 
83,8 

64,0 
75,6 
83.8 

66,0 
75.3 
84,8 

65,7 
76.8 
85,0 

67,2 
76.4 
85,0 

68,9 
75,3 
85,6 

69,1 
78,3 
88,4 

69,9 
79.6 
89.9 

70,3 
80.0 
90,4 

70,7 
81,2 
91,2 

72,7 
81,8 
91,4 

73.6 
82,8 
92,5 

68,4 
78.0 

876, 
190 93,0 94,6 90,9 92,2 94,7 96,9 100,6 102.3 104,2 105.9 110.9 113.8 100.01 
1981 121,3 121,5 122,6 123,3 122,7 126,4 128.2 123,9 126,0 128,9 136,1 138,1 126,6 

1962 140,4 144,7 145,7 143.0 143,6 145,2 147.6 147.0 149,4 153.2 167,8 15&9:2 148,1 1 
1983 

104 

160,0 
175,6 

163,1 
176,4 

168,2 
181,2 

166,6 
184,6 

166,1 
184,9 

167,8 
186,1 

169,9 
191,2 

109,9 
193,8 

170,5 
192,0 

172,3 
1-00,7 

176,6 
191.6 

174.5 
193,6 

168,8 
186,8 

low 195.9 192,5 193,2 191.4 
/i 

191.8 192.8 192,7 196,0 198.3 201,7 207,4 222,1 19,01 

1966 
1987 
196 

2168 
249,5 
28, 

212,2 
265,1 
28,9 

220.5 
258.5 
287,1 

220,6 
20,3 
293.8 

2191 
28.0 
295,1 

223,0 
262.3 
300.0 

220,9 
269,3 
299,4 

226,7 
276.2 
312,5 

228,1 
279.4 
318,A 

234,4 
278.6 
313,2 

252,0 
278.8 
321,4 

249,6 
276. 
32,9 

227,2J 
266.,8 

-028 
1969 322.&: 3308a 336,338, 343,2l: 367,3 3K9::.316.6 36 725 3K67..417 356.3j 

1960. 100 Base 
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IMFA4DTON RW
 

Jfta h M Jn ,M &W Sn&2 NOv D a 
1971 6.8 6,0 5,7 5,3 5,0 5:6 5,8 6,0 5.7 5,7 5,7 6.0 5,7 

1972 
1973 
1974 

5.7 
6,6 

8,5 

6.9 
6,8 

91 

6.4 

6,8 

9,6 

4.8 

7,6 

9,4 

5.3 

7,9 

8,9 

5.0 

8,1 

9.3 

6,3 

8,1 

9,9 

5.0 

7,8 

11,4 

4,9 

8,5 

11,3 

5.2 

8,6 

11,6 

5,4 

9,3 

11,1 

5.4 

8,8 

12,6 

6,3 

7.9 

10,2 
1976 12,5 12.3 12,4 13.1 13,7 13.8 13,4 12,8 12,1 12.3 13.2 12.3 12.8 

1976 12.1 11.9 11.6 11.8 12.0 11.9 12.0 12.2 12.7 12,2 11.0 11.0 11.9 
19"7 11,4 12,1 12,9 12,7 12,3 12,8 12,3 12,4 12.3 12,1 13,0 13,4 12,5 
1978 13,3 11.7 10,7 9.9 9.0 8.6 11.9 10.8 10,7 10.6 10,3 10.2 10.6 
1979i 10,7 10,6 12,3 12,3 12.7 12,6 13,9 14,7 15,0 14,8 14,7 14,6 13,3. 
190 13.8 

1-1 
15,2 13.0 13.2 14,2 16.0 10,7 10,5 10.6 11.0 11.6 12.2 12.5j 

1981 13,6 13.6 14,8 14,8 14,2 14.2 15,3 14,6 14,8 15,4 16,1 16,6 14,81 
1962 14,8 14,9 16,5 16,0 16,2 16,0 15,2 15,5 15,9 15,8 14,9 14,8 15,5 
1963 
1964 

14,1 
9,7 

14.0 
8.2 

13.1 
8.0 

13,4 
8,4 

13,1 
8,1 

12,7 
8.0 

11.9 
10,3 

11,9 
9,9 

10,6 
10,0 

9.9 
9,8 

10.1 
9.0 

9.6 
9.8 

12,0 
91 

1985 10,0 13.4 12,2 11.8 11,9 12,1 10,1 10, 11.0 11.9 -3,1 15.2 11.9 

188[ 16,9 12,5 13,5 13,8 12,5 12,7 12,8 13,0 13,6 13,4 15,1 11,9 13,4 
1987 

1988 
10.9 

11.9 
11.6 

11.7 
11.7 

11,5 
11,1 

12.1 
12.4 

12.2 
12,4 

13.3 
14,3 

11.4 
15.8 

11,3 
15.2 

14.. 
14.0 

13,9 
10,7 

14.9 
11,2 

15,5 
12.6 

12.9 
16,6 16,2 16.8-:16.7, 16.8 16.8 16,4. 14,6 12,1 13,0 13,3 13,9 1.1 
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COMPANYTFl47.WW LN 4ML&4TII MS W 

EGISTRATIONS I 
I I 

DOMESTIC INTER- i 
NATIONAL )EE LIoM)NA- I TOTAL 
COMPANY rRATIONS ONS DEREGIS-

YEAR New NTOITRATIONSTTSecond 

1979 223 1723 1612110 29 51 34: 

11"60 156s 1 1016 10 ____is 

_.8124 2 20 :.•.-_..... 47 1_ 4 
S1461.~ .. A1 

11982 1 127 2 14 143 421 I0 62, 

911984 89 1 8 96 49" 

1985 103 0 o___ 1_1318_1 

166 1 173 0 14 .:I: 631 4j. 571 

II .1 ,
1196 247 124 22 251 7___ 

.1988 2W 1 171. 1291 

1 56we 141 231 IV'6 14 564 241 
__,_____ -__-

1TOTA*149 4233' :" ... 

-I - _____ .. . ... __.. __ 

:.. 10 .731 
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BULLIM PLANS PASSIM 
(At Current Prices R'000) 

TYPE OF BtILDIN TOTAL JAN FEB MAR APR MAY -JUN JIM AUGB SEP OCT1 tOVN DECI 
FReeentid I381,0 10765 9967 10666 8793 11536 20197 79751 10837 135701 15143 13120 3571' " 'I I 

"Ie"ttlal
"*312 1020 .456 3- 861 2 I 1151 348 112 35
 

Indu~trW law 1106 343 3933 
 83 320 7641 297 M1730 430 I 620 I 46 561' : - : "III 
 1
Commercial I0N2 2448 579 6a6 1584 KI! : 1544 10"1 ! 2480 1237' 2 44521 1677i 10911i:.I.:iI!II. . . 109I I II
Changeelx. 41040 1675 306 4491 2002 4546 I 3085 47901 j33-4 2765 I 34371 169513013 I 

TOTAL 1"6100 11014 10511 20096 21662 20430 31399 23364 256 17394 23328 20408 607 I 

19089
TIWEOFmJNLDO TOTAL JANt FEB" MAR! APR M"Y JUNI JU- 1 SEP! OcT: MM!4 DEC 

*Meldorgtia Value lO1 43741 8 3958 4218 5211 3761 3445 WS 
Number I 1011 2181 2771- 01 637! 47! 2491 218 1091 232I 88_ 13 

kIeFla S 222 18601 0 70 0101 42t 18 0 o 240 (T 01 
Number 16 2 
 41 4 01 1 1. 01 21 01 01 

kInttuonai vlue 1831 60 793 
 3170 315 0 127, 190 21 1 7451 2100, 20Number : 40 1 13 _ , , o
S " 7 3l 

Indueldd! Vanu v 58s 201 16091 2001 186 3U4 I 61Number 32:;,.- 1 e1 40, 6241 149 96 38 041 3 6 I 1 I 4 I 2 I 2 I [ 0 

Commecia V&lus, O28 186 1 1421 1 8961 25171I 14051I 485 I 27491I 14771j 91010  Al365I164803J
Number 3 9 14 9 6 7 7 9 6 , 4 3 

Changee/Ext. Value 03740 1657 251 2832 63141 2466f 5379 4062 
b : 

651 2708 1 3183 6545 9494Nu r VI W 
NuKr17 23

M*1 
96 1 121 1 1041 118 12I 1131 1371 1431 154 '141 56 

TOTAL Vwae 10969 P"C 27 "8244 126M? 164 1011 10 *740.1 2. .24044 1212 109 5
Numabe 07 ;71 98" 420.::: 189 7166 1 72 8 266 401 242 

20 



BEAD0039OMPLE'TEO 

(At Current Prioe R'000) 

TYPE OF BULDIN TOTAL JAN FEB MAR APR MAY JUN JUL AU3 93P OcT NOV DEC 

Residential 6 ;883 2216 4083 5593 530 3641 3920 0 8678 7103 4400 5553 

Intlutional 31666 282 408 11626 262 267 649 900 1237 1018 11871 207 10961 

Industrial 1673 284 57 100 I 250 25 0 166 458 146 180 0 

Commercial 7650 1506 0 209 1262 370 292 610 188 1006 278 310 I1S

I ~ 2-I7 


ChangestExt 2096 18891 701 1095 19531 1230 3214 1458 1942 997 978 4578 961 

11843 17123 7407 8688 12167 276 11648TOTAL 129456 3382 00,8 721 12733 0 .12 I 
1980 

TYPE OF BULDMNG TOTAL! JAN FEB MAR APR I MAY JUN JUL 1,AUG 1 SEP I OCT NOV DEC 

Residential Value 81467 3581 1 7017 1 7648 11911 I 5626 9042 1 8278 I 9124 I 41991 3294 I 28821 1O0 

Number 219 61 70 1 15 3191 74 201 7681 2291 68 1041 92 6 

Flat Value 12824 1951 01 8201 1170 1 014 0 1221 36401 18071 3001 2216 40 
Nube 41 1 01 31 31 181 0 41 31 31 1 4 2 

Institutional Value 1 409191 50 I 4501 5202 i 6505 i 4550 1 140 j 78761 8480 6891 1309 2109 3500 
Number 75(1 11 31 141 21 91 ' 11 1 1 5 71 1 1' 

Industrial Value 7861 1754 13361 600 1 1131 10551 121 1119 I 1iI 302 I 20 38 1 250 I 
Number .48 7 3 3 7 7 4 2 2 9 2 

Comnmrcial Value 2034 8171 701 961 42651 34001 45251 302I 291 1 2891 111451 60011942 
Number as 4 1 21 61 8 1 41 41 61 141 11 21 3 

ChangeslExt Value 41656 8461 7901 3628 1 44291 44121 3001 1 23701 1443 494879131 26171 I5358 
60 6 1421 78 104Number 1392 W 1471 214 1501 601 1131 1431 1 1461 

TOTAL Value "243 177M4 2 212 20716 130:7 13MS 126 5rO',O98M3 =I$1. .7 2473 759 
Number I 8M 120 113 ::;-1 2275 :.6 4 6 242: 3 M 172 



. iJa.Fb, Mar, NEWAND LE'D VEm ie Ju.ul 
~~~JunT 

EGSTR4TKOS: FI__DAu9g Sepl Oct 
ug~Na~ 

a-Dc 
Doc! 

TTM 
TOTAL1 

TOTAL New 134 24 330 1618 423 612 12 1318 2216 15W 26 214 11673 
Used 13 906 1Ne0 1976526 7 2160 2071 1456 1768 666 60 161541 

Moto Cycle Now 3 r t 1 7f 1 is 1 A 19 
and Trcycle Used 

I4 
741 28 52 811 19 13 70 -I 10 494 15 

Uotoe Car and New 7301 72' 93 9971 2221 3321 876 1 682 1 10261 6431 711 676 

StationWagon Used 377, 430. 929, 1096 i 223 301 i 1232 1112 392 1036 257;I 271 76 
II 

LDVand New 158.1 113' 188 143 137 194' 120 125: 149 164 1391 102 1712 
Panel Van Used , 221, 273 i 437 264; 217 303, 214 243 216. 225 207' 2131 :3= 

Lorry. Truck and 
Truck-Tiactor 

Nw 
Used 

2686 
433 

2 
98 

* 475' 
322! 4-2 

91 
!7 1 

11I 4 57 
22 529, 

352 
482, 

737. 
624 

63 
316 

76 
131 

92 
131 
*1 

=1 
I 

Bus New 4 I 29 23 33 9 24, 
Ued; 31, 6 12j 22 1 11 1 2 6 38, 1,9 1s 2: 1 170 

Minibus New 15 13 15 30. 21 24 14 "12 14 14 " i 
Used 31 1 43' 54 27: 23 44 26 34 1 20 26 16' 21 1 385 

T'actor New 1 2 4 2, 1 1 i 11 21 3. 4 211 

Use, 4 . 3 5 6 2. 4i 3- . 4, 411 

Agsculural New 41 1 I i I 51 

Macninery Used: .i I I 

Construction New 3-2 2 6 IsI 

Machinery Used ; 7 1i 1 1 21 121 61 61 I 2-

Industrial 
Machinery 

New 
Used 

1 I 
1 3J 

1 1 2 1 1 6I 

Trailer. Semi- New 3811 36 105 28 1 36 108 90 138 72 36 4E $44 

Trauler. Caravan Used 1871 77! 142 I 68 17 1 361 69 83 i 75' 74 421 ti we 

Other Now 11 1 91 21 11 '11 11 

P2 



BED. ROOM AND UNIf NIGHTS OLD: 19M_ 

PRIVATE Jan Feb Mar Apr May Jun Jul Aug Sep Oct NoW Dec TOTAL 

Bed 28701 36391 50563 47394 42818 42092 50375 45211 42337 47982 40049 31037 . 604950 
% 
Room 

32.6 
20194 

40.7. 
M2t-2f% 

49.2 
33519 

48.7 
31803 

4242.6 
30742 

43.3 
30134 

60.1 
33984 

45.5 
32292 

44 
30412 

48.3 
33274 

41.7 
30391 

31.2 
21027 364007 

% 42.2, 55.9 62.7 62 58 58.8 64.1: 61 69.3 62.8 59.3 39.7 

PUBLIC Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec TOTAL 

Government 
Units 

% 

Swakopmund'
Bed 

% 
Units 
% 

4804 

63.2 

1t482 

41.2 
2836 • 
45.7 

4500 

54.1 

v515 
38 

3939 
70.3 

9214 
7 0 .7 

10;4b 

36.7 i 
2370 , 

38.2 

7808 

. 68.4 

938 

34.8 
3694 
61.6 

9079 

73.3 

7146 
25.6 
2603 

42 

9890 

71.1 

6497 
24.1 
2C56 
47.4 • 

11094 

81 

10360 

37.1. 
2856 
43.3 

-

10686 

70.6 

7129 

25.6' 
2686 
40.7 

10789 

70.9 

10001 

37 
3434 
67.2 

9407 

62.6 

7262" 

26 
2557 
38.7 

5272 

48.1 

7349 

27.2 
2547 
42.5 

4799 

46.7 -

23197 . 

831' 
5675 

86 

97342 

119630, 

38053 

Rehoboth 
Bed , 1135 683 , 2423 1479 , 1514 1 21 1573 1032 1269 1668 1310 1636 17345 
% 
Units 

r 
1 

33.3 
274 1 

24.4 
239, 

78.3 
390 i 

49.3,
336 

48 . 
528k 

7.5 
678. 

71.7 4. 
623 

33.3 
278 

42.3 
553 

52.2,
545 

42.4,
505" 

5.3 
480 5229 

% 
Khorhn i 

38.4, 37.11 53 74 83.8 73.4, 38.9 80.1 76.4; 73.2 I 67.3 

Bed Si !I 683 85911668 I 1226 ' 1705,- 1607I 2105 1796- 1380 -4- 1196- 718 948I• 15623 

Units 
% 22 

2953I 
28 f3

II: 

3 0 

684 5424--
5 I 

740---­

60 

,
6761±--

56I 

66 
828!-

67j 

6 
8621- I-± 

72 1 

44 
6855-

57, 

33 
03 iI 

42i 

22 
471 

40 

26. 
49 2  

37.3I 

7118w 

TOTAL f207 12M, 12'00 12960 13009 15001 14512 16461 13012 8795 11446 147740 1 



TOTAL ELECTY17YCNSUMP1TINI NAMIBL IN KW-tOUIS (00) 

The South West African Water and Electricity Corporation (SWAWEC) 
inresponsible for generating and distributing electricity countrywide. 
SWAWEC supplies almost 99% of electricity consumed in Namibla. 

Electrcity rates are available from local aiuthorities. 

1967 1968 1969 

January 98,776,000 96,718,000 100,699,276 

February 103,121,000 113,963,000 111,490,739 

March 94,199,000 103,738,000 101,721,596 

April 103,763,000 105,420,000 114,407,725 

May 96,068,000 110,633,000 103,747,638 

June 107,572,000 115,938,000 121,049,244 

July 102,862,000 109,798,000 117,871,077 

August 107,233,000 120,617,000 117,822,649 

September 104.581,000 117,739,000 112,183,390 

October 102,999,000 94,240,000 116,740,182 

Novermber : 108,285.000 110,462.000 121,335,429 
I I 

December 1 107,113,000 i 101,648,0u0 104,183,016 

TOTAL .. 2.36672,000 1,300,902.1)00 1,343,261,961 
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____ 

MUNIIPAL INDUSTRIMIL SfTES A VAILABLE IN NAM IIA. 'Wi'J 

SQUARE ,OF rTIES METERS SEVRAGE RAILWAfIWATER ILE. ISYSTEM COST I0N ROAD MxM 

Gobable ...norneI. - _ _ I__
I II _ _ __ I___ _ 

Groodfontein 
___.__ _I i 

KaLb:bflOe I 
KatIma MuI io ho : .I I
 

Keetmanshoop 2000 ­ 9000 y__ yess- no gravelR0,60
 

L.d.r.tz no.. _ _ _ _ 
 -R 

Marlental n.ns _____-__ 

Okahandjh on demand yes yes no no gravel o.d. 

Ondangwa nl I:.
 

Osha..ati 


Otlwarongo 10 2000 -4000 no no no f;­no gravel o.d. 

Rehoboth non. I I 

Rundu 

- t______
Swakopmund 8 1180 -7800 no no no no gravel R5,50 

Taumeb o . _ _ _ _Ir

Usakos 
_ 

2000 
_ 

-300 yes yes no no no 4 R1,00 

Wndhoek 1 1200 3,9 ha yes no - j fes no ,rvel o.d.Source: Local Authorities (this table does not Include privately owned sites) 
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REGISTERED COMMERCIAL BANKS 

IADOTESIIKE 

SA WWRN0M LTD P.O. BOX 2121 (061)31850 

IWNDHOEK 

BOLAND BANK LTD P.O.BOX 1516 (061) 36600 

WINDHOEK 

NEDNK LTD :.0. BOX 370 
'WNDHOEK 

(061)225946 

STANDAI) BANK NAMIMA P.O. BOX 13177 (061) 37630 
LTD WINDHOEK 

BANK OF NAMIBIA LTD P.O.NBOX 1 (061)3039111 

TIUST BANK OF AFFCALTD IP.O. BOX 223 (061)32111 
WINDHOEK 

FIRST NATIONAL RAW P.O. BOX 285 (061)2296 
OF NAMIBIA LTD WlNDHOEK 
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CHAMBERS OF COMMERCE I MINES
 

CHAM- fW = COMMERCE AND 
INIXSRIFES OF NAMIBIA 

DIE AFFIWJVVE SAKEKAMER 
VNN NAMIBIA 

NAMIBIA CHAMBER OF COMMERCE 
AND INDSTRY 

CHAMBER OF MIES OF 
WAMIBIA 

IAXRESS 

P.O. Box 191 

Windhoek
 

P.O.Box 22643 
Windhoek 

P.O. Box 7005 
IWndhoek 

P.O. Box 2895 
IlWndhoek 

TEEPHONE 

(0J1) 222-000 

(061) 38990 J 
(061)61751 

(061)37925 
1 
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ADVERTISING MEDIA
 

mL.e eNEZB1UNB 

THE NA I 

1'E',O FNAUm A 

VNMHKEKADVfIh 

DIE W 

NAMNAII C IqCHTEN 

8ONDA3 PUGL.ED N 

VNDS4H K O38ERV 

NAMIATOIAY 

NAMB T1MES 

FlEOBY 

Daily (l-F) 

Dally (V-F) 

lDally (M-F) 
1 

jDally (M-F) 

Dally (OA-F) 

Weekly rI) 

-&GA 

(mainly) 
German 

Afrikaans 

English 

English 

English 

Afrilkans 

1 )Windhoek 
Wekly (Sun)

1 
Weekiy (Sun) 

Weekly (Sat) 

WedISat 

Tue/Fd 

,German 

Afrlkaans 

English 

English 

English 

-DFIS I UEPHONEI 

P.O. Box 2127 (061)225411 
Wndhook 

P.O. Box 3436 (061) 33111 
Wlndhoek 

P.O. Box 20783 (081)36970 
Wlndhoek 

P.O. Box 1794 (061)225822 
Wndhoek 

P.O.Box 56 (061)226411
Windhook 

P.O. Box 2196 (061)34141 

P.O. Box 1826 (061) 37824
Wndhoek 

P.O. Box 3436 (061)33111
 

'Wndhoek
 

P.O. Box 3717 (01)224511 
Windhoek 

P.O. Box 1071 (061)38364
 
Windhoek
 

P.O. Box 706 (0642) 854 
919028Wais Say 
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PRODUCTS/SERVICKS
 

The Product Listings and Company Information sections cover those companies currently inviting foreign trade
 
enquiries and does not reflect Nwaiibia's complete production and export potential. Should there be any
 
product required that is not listed in this publication, please contact the Namibia Department of Economic Affairs,
 
Private Bag 13297, Windhoek 9000, hamlbia.
 

Air Transport, Freight and Passengers 

Airfreight 

Alternstors, 220 - 380 Volts 

Amethysts 
Analytical Monitoring EquLipment 
Animal Feeds and Licks 
Aquamarines 
Aragonite 
Arc Welding 
Armature Rewinding 
Auto lectrical Products 


Bakery Products 

Baby Nappies (Diapers) 

Batteries 

Beef Carcasses 

Beef and Lamb from Free Ranging Animals 


Beef. Canned 
Beef, Canned Neat 
Beef, Fillet 
Beef, Offal 
Beefs Pet 
Beef, Rump 
Beef, Striploin 
Beef, Vacuumpacked Primal Beef Cuts 

Transnamib Ltd
 
Voker Freight Services (Namibia) (Pty) Ltd 
Mindeco (Pty) Ltd 
Canto 
SWE (Pty) Ltd 
Namib Mills (Pty) Ltd 
Salomon Goldschmied 
Erongo Gems & Minerals 
Swachrome (Pty) Ltd 
SWE (Pty) Ltd 
Gobabis Auto Electric 

Hansa BNckeret
 
H.H. Promoters
 
SWE (Pty) Ltd
 
Swameat Corporation Ltd
 
Hartlief Continental Meat Products (Pty) Ltd
 
Windhoek Wild
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
 
Swameat Corporation Ltd
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Beer, Draught 

Beer, Hansa Pilsner 

Beer, Kaliber Light 

Beer, Ncibock 

Beer, Tafel Lager 

Beer, Vindhoek Export 

Beer, Windhoek Lager 

Beer, Vindhoek Light 

Beer, Windhoek Spacial 

Bell Mining Equipment 

Blankets 

Bleach 
Blood Meal 

Blouses 
Bomag Compacting Equipment 

Bond Storage 
Bone & Neat Meal 

Bone Neal 
Braids 
Brickmaking 
Brooms 
Brown Bread Meal 
Brushes 
Building Products 

Cables 
Cake Flour 

Car Hire 

Carcass Meal 
Carpet Cleaner 

Carpets, Karakul 

Chain 

Chain Accessories 

Chamdling and Procurement 

The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
Mindeco (Pty) Ltd
 
H.H. Promoters 
H.H. Promoters 
Swamest Corporation Ltd
 
Saran 
Mindeco (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd 
Swameat Corporation Ltd
 
Swameat Corporation Ltd 
African Wire Ropes (Pty) Ltd 
Woker Freight services (Namibia) (Pty) Ltd 
H.H. Promoters
 
Namib Mills (Pty) Ltd
 
H.H. Promoters
 
Wispeco (SWA) (Pty) Ltd
 

SWE (Pty) Ltd 
Namib Mills (Pty) Ltd
 
Avis
 
Swameat Corporation Ltd 
H.H. Promoters
 
Karakul ia 
Weberei Krafft
 
African Wire Ropes (Pty) Ltd
 
African Wire Ropes (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd 
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Chemicals from Seaweed Taurus Chemicals 
Chlorinators SWE (Pty) Ltd 
Chocolate Assortments Springer Schokoladenfabrik (Pty) Ltd 
Coats !akara Manufacturing Furriers and Fur Processors 

Saran 
Coats, Reversible Nakara Manufacturing Furriers and Fur Processors 
Coats, Swakara Nakara Manufacturing Furriers and Fur Processors 
Cold Storage Woker Freight Services (Namibia) (Pty) Ltd 
Collections Standard Bank SWA Ltd 
Container Depot Woker Freight Services (Namibia) (Pty) Ltd 
Container Park Woker Freight Services (Namibia) (Pty) Ltd 
Container Terminal Woker Freight Services (Namibia) (Pty) Ltd 
Container Transport Services, Rail and Road Transnamib Ltd 
Conveyors SWE (Pty) Ltd 
Cooldrinks Swakoma 
Corned Beef and Neat Swameat Corporation Ltd 
Cosmetics H.H. Promoters 
Couriers Woker Freight Services (Namibia) (Pty) Ltd 
Cracket Wheat Namib Mills (Pty) Ltd 
Crankshaft Grinding Swachrome (Pty) Ltd 
Crushed Wheat Namib Mills (Pty) Ltd 
Curios Erongo Gems & Minerals 
Curios, Minerals Erongo Gems & Minerals 
Curios, Semi-Precious Stome Erongo Gems & Minerals 
Curtains H.H. Promoters 
Customs Clearing Woker Freight Services (Namibia) (Pty) Ltd 

Dehydrated Stews Swakoma 
Deodorant Blocks H.H. Promoters 
Deutz Diesel Engines Mindeco (Pty) Ltd 
Development First National Development Corp. Ltd 
Diamond Mining CDM (Pty) Ltd 
Dimond Canto 

CDM (Pty) Ltd 
Salomon Goldschmied 

Diesel Drivin Generating Sets SWE (Pty) Ltd 
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Diesel Engines, Maintenance 
Diesel Engines, Repair 
Discounting Facilities 
Dishwashing Liquid 
Dishw ,hing Soaps 
Disinfectant 
Documentary Credits 
Domestic Services 

Drain Cleaner 

Draught Beer 

Dresses 

Dripping 

Dynameter Testing 


E 

ELC Electrical Line Components 
Easter bunnies, Chocolate 

Easter Egs, Chocolate 

Electric Motors 

Embroidered Tablecloths 

Engineering Repairs 
Establishment 

Exchange Control Advice 


Exports 


F 

Fabric Softener 

Father Christmas, Chocolate 

Financial Services 


Financing 

Fire Protection 

Fish 

Fish Meal. 

Fish Oil 


SWE (Pty) Ltd
 
SWE (Pty) Ltd
 
Standard Bank SWA Ltd
 
H.H. Promoters
 
H.H. Promoters
 
H.H. Promoters
 
Standard Bank SWA Ltd
 
Namib Air (Pty) Ltd
 
H.H. Promoters
 
The South West Breweries Ltd
 
Saran
 
Swameat Corporation Ltd
 
SWE (Pty) Ltd
 

Hindeco (Pty) Ltd 
Springer Schokoladenfabrik (Pty) Ltd
 

Springer Schokoladenfabrik (Pty) Ltd
 
SWE (Pty) Ltd
 
Dama Handarbeiten
 
Swachrome (Pty) Ltd 
First National Development Corp. Ltd
 

Standard Bank SWA Ltd
 

Woker Freight Services (Nmibia) (Pty) Ltd
 

H.H. Promoters
 
Springer Schokoladenfabrik (Pty) Ltd
 

Bank Windhoek Ltd
 
Standard Bank SWA Ltd
 
First National Development Corp. Ltd
 

SWE (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 

32
 



Fittings. PVC 

Foreign Businass Development 


Fcrwarding 

Frozen Boxed Bee'f 

Full Cream Milk Powder 

Fur & Leather Garments 
Fur Coats, Swakara, Lfther 

Fur Jackets, Swakara, Leather 

Fur Skins 

Furniture 
Furniture, Domestic 
Furniture, Industrial 
Furniture, Vooden 

Furriers 

Gameskin. Cured 
Garage Wipes 
Garments, Fur & Leather 

Garnete 

Gemstones 

Gensete 
Gold Jevellery 

Golden Syrup 

Granite 

HT and LT Switchgear 

Hand Soaps 
Handcrafted Jewellery 
Handmade Jewellery 
Handapun Karakul Vool 
Hardchrome Repairs 

Namibia Plastic Converters (Pty) Ltd 
Bank Windhoek Ltd 
First National Bank of S.W.A. Namibia Ltd 
Standard Bank SWA Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Swameat Corporation Ltd
 
Swakoma
 
Nakara Manufacturing Furriers and Fur Processors 
Seelenbinder Pelzparadies
 
Seelenbinder Pelzparadies
 
Karakul Board of Namibia 
Swakara 
H.H. Promoters
 
MKU Enterprises (Pty) Ltd 
MKU Enterprises (Ptj) Ltd 
MKU Enterprises (Pty) Ltd
 
Nakara Manufacturing Furriers and Fur Processors 

Swakopmund Tannery (Pty) Ltd 
H.H. Promoters 
Nakara Manufacturing Furriers and Fur Processors 
Canto 
Salowmon Goldschmied
 
Canto 
Salomon Goldschmied 
African Gemstone Exchange 
SWE (Pty) Ltd 
Canto
 
Swakoma
 
Erongo Gems & Minerals 

SWE (Pty) Ltd
 
H.H. Promoters 
Canto 
Salomon Goldschmied 
Karakulia
 
Swachrome (Pty) Ltd 
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Herbs 
Hire Vehicles, 4 Wheel Drive 

Hotels 
Hydraulic Cylinder Nanufacture 
Hydraulic Cylinder Repairs 
Hydraulic Installation 

Identification 

Imports 

Incontinence Products 

Industrial Furniture 

Instant Mash Potato Flakes 

Instrmentation 

International Flights 

International Payments 


International Services 

International Trading 


International Transfer 

Jackets 

Jackets, Leather 

Jackets, Leather & Swakara 
Jackets, Swakara 
Jewellery Handcrafted 
Jewellery, Handmade 

Harpago (Pty) Ltd 
Avis
 
Namib-Sun Hotels 
Swachrome (Pty) Ltd 
Swachrome (Pty) Ltd 
SWE (Pty) Ltd 

First National Developnent Corp. Ltd 
Woker Freight Services (Namibia) (Pty) Ltd 
H.H. Promoters 
MKU Enterprises (Pty) Ltd 
Swakoma 
SWE (Pty) Ltd 
Namib Air (Pty) Ltd 
Bank Windhoek Ltd 
First National Bank of S.W.A. Namibia Ltd
 
Standord Bank SWA Ltd
 
First National Bank of S.W.A. Namibia Ltd
 
Bank Windhoek Ltd
 
First Nationa). Bank of S.W.A. Namibia Ltd
 
Standard Bank SWA Ltd
 
Standard Bank SWA Ltd 

Nakara Manufacturing Furriers and Fur Processors 
Saran 
Nakara Manufactw'ing Furriers and Fur Processors
 
Nakara Manufacturing Furriers and Fur Processors 
Nakara Manufacturing Furriers and Fur Processors 
Canto 
Salomon Goldschmied 
Immo Boehlke Goldschmiede
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Karakul Carpets 

Karakul Val Hangings 

Karakul Weaving 

Kitchen Pride Dried Beams 


L
 

Ladles Garments 

Leather & Fur Garments 

Leather Coats .
 
Leather Jackets 


Leather, Kudu 
Leather, Vegetable Tanned 
Liqueur Filled Chocolates 
Lloyds Agency 
Local Haulmge, Delivery 

Maize Flour 

Maize Grits 

Maize Rice 

Maize Samp 

Management 

Naps 

Marble 

Marble Products 

Marine Insurmce 

Narine Services 

Marine Surveying 

Marzipan 

Mattresses 

Mcgraw Edison 

Meat 

Mechniical Installation 
Mild Steel Chain 

Milk Powder 


Karakulia
 
Karakulia
 
Karakulia
 
Swakoma
 

Saran
 
Nakara Manufacturing Furriers And Fur Processors
 
Seelenbinder Pelzparadies
 
Scelenbinder Pelzparadies
 
Swakopmund Tannery (Pty) Ltd
 

Swakopmund Tannery (Pty) Ltd
 
Swakopmund Tannery (Pty) Ltd
 
Springer Schokoladenfabrik (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd
 

Namib Mills (Pty) Ltd
 
Namib Mills (Pty) Ltd
 
Namib Mills (Pty) Ltd
 
Namib Mills (Pty) Ltd
 
First National Development Corp. Ltd
 
H.H. Promoters
 
Erongo Gems & Minerals
 
Marmorwerke Karibib
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd
 

Woker Freight Services (Namibia) (Pty) Ltd
 
Springer Schokoladenfabrik (Pty) Ltd
 
H.H. Prom~oters
 
Nindeco (Pty) Ltd
 
Swameat Corporation Ltd
 
SWE (Pty) Ltd
 
African Wire Ropes (Pty) Ltd
 
H.H. Promoters
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Nindeco and Other Valves 
Mineral Curios 
Mining Plant 
Mining, Diamonds 
Modern Woodcarvings 
Noatabert Rock Breakers 
Multi-Purpose Cleaners 
Mutton & Lamb, Carcasses 
Mutton Cuts 
Mutton Offal 

Mindeco iPty) Ltd 
Erongo Gems & Minerals 
SWE (Pty) Ltd 
CDM (Pty) Ltd 
Kavango Curios 
Mindeco (Pty) Ltd 
H.H. Promoters 
Swameat Corporation Ltd 
Swaneat Corporation Ltd 
Swameat Corporation Ltd 

N 

Natural Fibre African Wire Ropes (Pty) Ltd 

0 

O-Line Wiring and Cable Support 
Systems 
Offshore Facilities 

Oysters 

Mindeco (Pty) Ltd 
Bank Windhoek Ltd 
First National Bank of S.W.A Namibia Ltd 
Standard Bank SWA Ltd 
Taurus Rotag Farming (Pty) Ltd 

P 

PVC Fittings 
PVC Pipe 
Packaging 
Paper 
Paper Products 
Paper Products, Cash Register rolls 
Paper Products. Fax Rolls 
Paper Products, Multiple Ply Telex Rolls 
Paper Products, Photocopy Paper 
Paper Products, Printing Paper 
Paramount Engineers Specialized Gears 

Namibia Plastic Converters (Pty) Ltd 
Namibia Plastic Converters (Pty) Ltd 
Plastic Packaging 
Paperworld (Pty) Ltd 
H.H. Promoters 
Paperworld (Pty) Ltd 
Paperworld (Pty) Ltd 
Paperworld (Pty) Ltd 
Paperworld (Pty) Ltd 
Paperworld (Pty) Ltd 
Mindeco (Pty) Ltd 
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Passenger Transport, Rail and iwed 

Pewnut Butter 

Pilchards, Chilli 

Pilchards. Glenryck-

Pilchards, Lucky Star 

Pilchards. Mince 

Pilchards, Namibia 

Pilchards, Tomato 

Pipe PVC 

Pipe Polyethylene 

Plate and Chute Work 

Polish 

Polyethyetbylene pipe 

Pumps: Centrifigal, Submersible 

Printing 

Processed Neat, Biltong (Jerky) 


Processed Neat, Canned Neat 
Processed Neat, Cold Nests 
Processed Neat, Dims 
Processed Neat, Salamis 
Processed eat. Smoked Beef/ Gsme 
Processed Nest, Traditional Germu Polonies 

Projects 

Promotion 


R
 

Rail Transport Services 

Rarimn Ground Coffee 

Rarm Ground Coffe- &-",a 

Raw Fur Skins 


Raw Peanuts 

flindo Bems 

Rice 

Roadreight 


Roasted Peanuts 

Rock Lobster 


Transnamib Ltd
 
Swakoma
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Atlantic Canned Fish Sales (Pty) Ltd
 
Nawibia Plastic Converters (Pty) Ltd
 
Namibia Plastic Converters (Pty) Ltd
 
SWE (Pty) Ltd
 
H.H. Promoters
 
Namibia Plastic Converters (Pty) Ltd
 
SWE (Pty) Ltd
 
H.H. Promoters
 
Closwa Biltong (Pty) Ltd
 
Hartlief Continental Neat Products (Pty) Ltd. Windhoek Wild

Hartlief Continental Meat Froducts (Pty) Ltd. Windhoek Wild
 
Hartlief Continental Meat Products (Pty) Ltd.Windhoelt Wild
 
Hartlief Continental Neat Products (Pty) Ltd. Windhoek Wild
 
Hartlief Continental Meat Products (Pty) Ltd.Windhoek Wild
 
Hartlief Continental Meat Profucts (Pty) Ltd Windhoek Wild
 
Hartlief Continental Neat Products (Pty) Ltd.Windhoek Wild
 
Woker Freight Services (Namibia) (Pty) Ltd
 
First National Development Corp. Ltd
 

Transnamib Ltd
 
Swakoma
 
Swakoma
 
Karakul Board of Namibia
 
Swakara
 
Swakoma
 
Swakoma
 
Swakoma
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Swakoma
 
Seaflower Investments
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Rooiboas Tea 

Rope. Steel Wire 

Ropes 


S
 

S.W. Mixed Coffee 
Salted Peanuts 
SAngamo Schulumberger Electrical Meters 
Seaweed Products 

Self-Raising Flour 

Semi-Precious Stone Curios 

Ships Agency 

Shoes, Sandals 

Shoes, Veldskoen 


Sifted Maize Real 
Skimmed Milk Powder 
Skirts 

Slacks 

Soap Powder 
Softdrink, 7-Up 
Softdrink, Apple Cider 
Softdrink, Aqua Minerale 
Softdrink, Bitter Lemon, UcKane 
Softdrink, Christies Shandy 
Softdrink, Cream Soda 
Softdrink. Ginger Ale 
Softdrink, Ginger Beer 
Softdrink, Lemon Cool 

Softdrink, Lemonade, McKane 

Softdrink, Mirinda 

Softdrink. Mountain Dew 

Softdrink, Pepsi-Cola 

Softdrink, Pine Sip 

Softdrink, Raspberry Shani 
Softdrink, Sodawater, McKane 
Softdrink, Tonic Water, Eckane 

Swakoma
 
African Wire Ropes (Pty) Ltd
 
H.H. Promoters
 

Swakoma
 
Swakoma
 
Mindeco (Pty) Ltd
 
Taurus Algae Industries
 
Namib Mills (Pty) Ltd
 
Erongo Gems & Minerals
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Swakopmund Tannery (Pty) Ltd
 
Swakopmund Tannery (Pty) Ltd
 
Gebiet Skoenfabrik
 
Namib Mills (Pty) Ltd
 
Swakoma
 
Saran
 
Saran
 
H.H. Promoters
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South Weet Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
 
The South West Breweries Ltd
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Solar Equipment 

soup Powders 

Special Maize Neal 
Speckled Sugl Be 
Split Peas 

Stationery 

Steel Contracting 

Steel Fabrication 

Steel Framed Structue Erection 
Steel Framed Structurse. Fabrication 
Steel Wire Ropes 
Stevedoring 
Super RaisNeeal 
Suckara Coats 
Swakara Fur Garments, Reversible 
Swakara Fur Skins. Ra 

Sakara Jackets 
Swit d 
Switd a 
Synthetic Sope-

T 

Tablecloti, IRmoiered 
T&cbog he 
Tallow 
Tmks 
Tming, F & Gemeskine 

Tempertwe Nonitoring 
Time Clocks 
Textiles 
Time Clocks 
Tin 

Toilet Clemner 

Toilet Paper 

SWE (Pty) Ltd
 

Swakoma 

Namib Hills (Pty) Ltd 
Swakoma 
Swakoma
 
H.H. Promoters
 
SWE (Pty) Ltd
 
SWE (Pty) Ltd
 
SWE (Pty) Ltd 
SWE (Pty) Ltd
 
African Wire Ropes (Pty) Ltd
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Namib Mills (Pty) Ltd
 
Seelenbinder Pelzparadles
 
Nakara Manufacturing Furriers And Fur Processors
 
Karakul Board of Namibia
 
Swakara
 
Seelenbinder Pelzparadies

SWE (Pty) Ltd 
SWE (Pty) Ltd
 

African Wire Ropes (Pty) Ltd
 

Dana Handarbeiten
 
SWE (Pty) ltd 
Swasmeat Corporation Ltd 
SWE (Pty) Ltd. 
Makara Manufacturing Furriers and Fur Processors 
Rehoboth Tannery 
SWE (Pty) Ltd
 
SWE (Pty) Ltd 
H.H. Promoters 
SWE (Pty) Ltd 
Imkor Tin (Pty) Ltd
 
H.H. Promoters
 
H.H. Promoters 
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Topaz 

Tourim 

Tour Opertor. 


Tounllnes 


Trade 

Traders 


Traditional Voaiu 

Transformers 

Trnsport Hire 

Transportation, Rail and Road, 

Transportation, Rail and Road, 

Transportation, Rail oid Road, 

Transportation, Rail and Road, 

Transportation, Rail and Road, 

Transpottion, Rail and Road, 

Trar portation, Rail and load, 

Travel 

Truk Hire 

Truffel (VeVtable) 
Twines 


U 

Unsifted Naize Neel 

Bulk Commodities 
Containers 
Freight 
General Freight 

Imports and xporta 
Livestock 
Ores sd Minerals 

Canto
 
Salomon Goldschmied
 
Department of Economic Affairs
 
Namib Wilderness Safaris & Travel Shop
 
Historical Sightseeing Tours
 
Skeleton Coast Fly-in Safaris
 
Oryx Tours of Namibia
 
SWA Safaris & Southern Cross Safaris
 
Toko Safaris 
LUderitz Safaris & Tours
 
Etosha Fly-in Safaris
 
Charly's Desert Tours
 
Desert Adventure Safaris
 
Gloriosa Safaris
 
Canto
 
Salomon Goldschmied
 

Department of Economic Affairs 
Taeuber & Corssen (SWA)
 
H. Pupkewitz & Sons
 
Kavango Curios
 
SWE (Pty) Ltd 
Avis
 
Transnamib Ltd 
Transnamib Ltd 
Transnamib Ltd 
Transnamib Ltd 
Transnamib Ltd 
Transnamib Ltd 
Transnamib Ltd 
Woker Freight Services (Namibia) (Pty) Ltd
 
Voker Freight Services (Namibia) (Pty) Ltd
 
H.J. Pack
 
African Wire Ropes (Pty) Ltd
 
H.H. Promoters
 

Namib Mills (Pty) Ltd
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Urea 


Uranium 


V 

Venion, Imals 

Venison, Kudu 


Venison, Oryx 


Venison, Springbok 


Venison, Vacuumipacked Springbok Cuts 

Venison, Zebra 

V 

Wagmer Mining Equipment 

Wall Hangings, Karakul 

Warehousing 

Weavings. Karakul 

Wet Salted Hides and Skin 

Wheels 

White Bread Flour 

White Harricot Bensa 

Whole Wheat Flour 

Window Cleaner 

Window Frames 

Winget Concrete Nizera 

Woodcarvings 

Woodcarvings, Modem 

Woodcarvings, Traditional 

Wooden Furniture 

Wool Karakul, Handspua 


z 

Zinc 


H.H. Promoters
 

Rossing Uranium Ltd
 

Hartlief Continental Heat Products (Pty) Ltd
 
Windhoek Wild
 
Hartlief Continental Neat Products (Pty) Ltd
 
Windhoek Wild
 
Hartlief Continental Meat Products (Pty) Ltd
 
Windhoek Wild
 
Hartlief Continental Heat Products (Pty) Ltd
 
Windhoek Wild
 

Swameat Corporation Ltd
 
Hartlief Continental Heat Products (Pty) Ltd
 
Windhoek Wild
 

Hindeco (Pty) Ltd
 
Karakulia
 
Woker Freight Services (Namibia) (Pty) Ltd
 
Karakulia
 
Siameat Corporation Ltd
 
Avis
 
Namib Mills (Pty) Ltd
 
Swakoma
 
Namib Mills (Pty) Ltd
 
H.H. Promoters
 
Wispeco (SWA) (Pty) Ltd
 
Kindeco (Pty) Ltd
 
Kavango Curios
 
Kavango Curios
 
Kavango Curios
 
NKU Enterprises (Pty) Ltd
 
Karakulia
 

Inkor Zinc (Pty) Ltd
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EXECUTIVE SUMMARY
 

It is the intention of the Namibian Government to pass through Parliament in the 
very near future a Foreign Investment Code. As of the date of the Donors 
Conference. the Namibian Parliament will not have yet enacted the Code 
However, the Government believes that it is useful at this stage to at least make 
available to the Conference a Statement of Policy on foreign investment 

The following are the salient features raised in the Policy Statement 

Most importantly it points out that the Governmernt welcomes foreign investment 
and that it will take active steps to stimulate investor interest 

The Policy does not, subject to a few minor qualifications only, suggest any 
restrictions on the range of activities in which foreign investors may engage 

Although joint ventures with local investors will be actively encouraged. the Code 
itself will not require foreign investors to offer an equity stake either to the State or 
to the Namibian private sector. However. the Government recognizes that natural 
resource projects may have to be regarded as a special case and that. 
accordingly. some requirement that Government. or a Government agency. sl-ould 
have a participating share in the equity may have to be considered 

The Policy Statement indicates that the Code will establish two categories of 

foreign investors 

(i) 	 foreign investors not eligible for, or not seeking, the status of Approved 
Investment. 

() 	 foreign investors holding a Certificate of Approved Investment 

The former will not be subject to any process of scrutiny or appraisal and will not 
be accorded any special treatment They will therefore be subject to regulation 
under the generally applicable laws of Namibia The latter category of investments 
will be scrutinized for approval against certain broad criteria set out in the 
Statement and will enjoy a protective regime of guarantees and incentives 

These guarantees and incentives focus on two principal concerns which. 
experience shows, are critical for investment decisions They are 

(i) 	 security of title and, in particular, the possibility that investment assets may be 
expropriated without a guarantee of any. or any. sufficient compensation. 



) 	 restrictions on foreign exchange transactions and the availability of foreign NAMIBIA 
exchange to meet essential investor requirements 

the case of concerns related to security of title, the Statement indicates that the THE CODE FOR FOREIGN INVESTMENT 
ode -ill provide that 

A STATEMENT OF POLICY 
i) 	in the event of expropriation. just compensation would be paid without undue 

delay, and 
1 Namibia has important development goals but local resources, public and 

i) disputes between investors and the Statoabout compensation for expro- private. may not, on their own be adequate to ensure the new investments 
priated assets could be referred to international arbitration. necessary to create a more just and prosperous society The Government 

recognizes that. if development objectives are to be achieved. Namibia needs
the case of foreign exchange transactions, the Statement sets out certain basic 

foreign capital, sophisticated technology, an influx of management skills and
idertakings that the Code will provide to ensure that foreign exchange will be 

access to foreign markets Foreign investment is therefore welcome in
Savailable 

eey a aNamibia Broad political consensus to that effect is reflected in Article 99 of 

re Statement envisages that the ho!der of a Certificate of Approved Investment the Constitution. which provides 

ill have certain reciprocal obligations These are described in the Statement 'Foreign investment shall be encouraged within Namiba subect to the 

he Statement of Policy sets out a broad outline of the institutional arrangements provisions of an Investment Code to be adopted by Parliament" 
ir handling foreign investments The following points should be noted 2 	 Namibia is an open society and Government does not propose to establish in 

i) the Minister for Trade and Industry will be responsible for administering the the Code any restrictions on the range of business activities in which foreign 

Code. investors may engage Where an activity would be open to Namibian private 
sector investment, it will be open to foreign investment Under the existing law. 

Ai)the Code will establish an Investment Centre The Centre will have three main the Government or a Government agency has in respect of certain activities 
functions - for example. the generation and distribution of electricity - a statutory 

monopoly Unless the existing law is amended, there would. of course, in 
(a) 	 investment promotion. respect of those activities. be a restriction on foreign investment in the same 

way that there is already a restriction on local private sector investment
(b) co-ordinating the response of t.he various Government departments to 

investment proposals. 3 	 While. in principle. all sectors of the economy now open to local private 
investment will be ,pen to foreign investment. Government will be taking 

(c) analysis and appraisal of applications for Approved Investment Status 	 active steps to stimulate investor interest in the petroleum, mining, fisheries. 

ii) After analyzing and appraising the investors' proposals. the Centre will 	 agro-business and manufacturing sectors. On the other hand. there are 

prepare a brief for an Interministerial Committee which will make the final 	 certain business activities in which foreign investment will not be encouraged 

These are small-scale businesses engaged primarily in the provision of
recommendation to the Minister that a Certificate of Approved Investment 

services which could be performed by Namibians Hairdressing or small retail
should be granted or. as the case may be, withheld 

trade are examples It may also be the case that restrictions on dealings in 
certain categories of land. for example. land held under customary tenure, will 
impose practical limitations, particularly in the agricultural sector, on the range 

of activities in which foreign investors may engage. 

> 	 3 



4 Two further aspects of the open character of the investment regime should be 

noted 

the foreign investor irtends to undertake All foreign exchange trans­

actions. including the remission of dividends and the service of debt. will 
be subject to whatever exchange control regime there may be in force at 

(i) The Code will not impose on foreign nvestors any requirement that there 
should be a local stake in the equity of a foreign investment The 
Government will actively encourage fureign investors to seek local equity 

the time. and employment of expatriates in Namibia will not be permitted 
as of right where there are available citizens of Namibia with the 
necessary qualifications and experience. 

participation in joint ventures with the Namibian private sector com­
panies However. the Investment Code will not impose on foreign 
investors any requirement to that effect, or contain any provision for 

future divestment in favour of Namibian nationals With regard to a public 
sector equity stake. again the Code will not require foreign investors to STATUS OF APPROVED INVESTMENT 

offer equity participation to Government or a Government agency 
However. as in the case of the private sector, foreign investors may. in 

particular projects. establish by agreement joint ventures with the State 

or with rublic sector entities Moreover, in natural resource projects 

consideration of State participation in the equity of major investments has 

a special dimension Article 100 of the Constitution establishes very 

clearly the principle that Namibia has sovereignty over its natural resources Those resources, whether on or under the land, including the 

5 Although it is proposed to establish a relatively open regime for foreign 

investment generally. Namibia has very specific development objectives and 

hopes that foreign investment will play a dynamic role in helping to realize 

some of them With that in mind, the Investment Code will create a category of 

"Approved Investments~ to which the Code will extend a special protective 
regime of guarantees and incentives 

resources of the territorial sea. its bed and subsoil, the Continental Shelf 6 In order to be eligible for Approved Investment status, an investment will have 

and the exclusive economic zone belong to the State An investor cannot 
to fall within a definition of "eligible foreign investment" to be set out in the 
Code In that context, it should be noted that 

acquire rights over them unless there is a grant by the State of a lease or 
licence under applicable legislation Government anticipates that in the (i) It is not the intention of the Government that the Code should apoly to 

case of new investments in major natural resource projects, investors are portfolio investments where the foreign investor has acquired an equity 

likely to seek a comprehensive agreement with Government about the interest in a Namibian enterprise without any intention of participating in 

terms and conditions on which exploration for and exploitation of its management However. in order to avoid the application of imprecise 

resources may take place Government has currently under review the or subjective criteria, it is envisaged that exclusicn of portfolio 

existing fiscal and other conditions for mining, petroleum and fishing 
projects In that context, pending completion of the review. Government 

wishes to keep open the possibihty that agreements with investors fcr the 

grant of rights over natural resources may contain mandatory provisions 

which will ensure that the Government. or a Government agency. has o 

investments will be effected in the Code by excluding from the category
of elgible foreign investments the acquisition of shares in a Namban 

company if at least 90 per cent of the remaining equity s held by citizens 

of Namba. or by companies which are controlled either, directly or 

Nmdirectly, by citizens of Namibia A similar test would apply to the 

can have a participating share in the equity of the project acquisition of an undivided participating share in an unincorporated joint 

() Foreign investors not eligible for or not seeking the status of "Approved 

Investment described below will not be required under the Code to 

obtain a prior authorization and accordingly their investments will not be 

assessed for approval against any specified criteria They will.of course, 

be subject to the applicable laws of Namibia in force from time to time 

venture of the kind commonly used for investment inpetroleum and 

mining projects However. the Code will provide for some measure of 

flexibility so that an investor who can show that he will be playing an active role in management may be treated as "eligible'" notwithstanding
atveroein element mn e reted as beois% 

This means, for example. that a foreign investor in this category may have () Constraints on manpower within the Namibian Government will neces­

to incorporate and register a company in accordance with Namibia's sitate the exclusion from the category of eligible foreign investments of 
company law or set up a partnership A licence or permit will have to be very small projects Whatever the intrinsic merits of a particular 

obtained if that is required under the law for the business activity which 

4 5 



investment, it would be hard to justify the use of scarce resources to GUARANTEES AND INCENTIVES 
appraise a project if the foreign investment proposed was less than 
US $200 000 or its equivalent in other currencies Although tgne 8 The most effective action which the Government in Namibia can take to 
exclusion of these very small projects from the definition of eligible encourage foreign investment is to offer to investors enjoying Approved 
foreign investment means that they cannot be admitted to the special status some basic guarantees The experience of other developing countries 
category of Approved Investments. it is not the intention of Government and extensive discussions with the private sector in Namibia establish very 
to discourage small-scale investment which. in many cases, can make a clearly that the concerns of prospective investors focus mainly on two issues 
real contribution to the Namibian economy As indicated in paragraph 4 
above. foreign investors not eligible to apply for the status of Approved (a) Concerns related to security of title and. in particular, the possibility that 
Investment will nevertheless be able to make their investments under the investment assets may be expropriated without a guarantee of any. or 
terms and conditions provided for in applicable laws of Namibia. and will any. sufficient compensation. 
enjoy the protection afforded to investors under those laws including. of 
course, the guarantees set forth in the Constitution itself (b) Concerns related to restrictions on foreign exchange transactions and on 

the availability of foreign exchange to meet essential investor require-
An investor whose proposed investment falls within the definition in the Code ments 
of an eligible foreign investment, will be entitled to apply for the status of 
Approved Investment Appraising a proposal in order to decide whether 
approved status should be accorded, will involve measuring the investment 
against certain broad criteria which will be set out in the Code Some of the (a) Security of Title 
basic criteria against which the merits of an investment will be assessed 
would be the following 9 It is not the intention of the Namibian Government to expropriate private 

sector business, whether domesc or foreign Article 98 of the Constitution 
(a) the extent to which the investment will contribute to Namibia's develop-

ment goals. 
envisages an economic order based on a mixed economy and nationalization 
is not part of the Government's strategy for development 

(b) the efficiency of the investment in making use of Namibian resources. 10 While expropriation of private sector assets is not Government policy, all 
including labour, natural resources and foreign exchange to contribute to governments in the complex conditions of modern society require rights of 
Namibia's national product by eminent domain and nationalization must always remain a special option to 

6i) increasing employment opportunities in Namibia for Namibians All 
meet special circumstances That is the broad framework established by 
Article 16(2) of the Constitution. which provides 

projects accorded the status of Approved Investment will. as 
described below, have reciprocal obligations relating to localization 'The State or a competent body or organ authorised by law may 
and training and the contribution which an investment will make to expropriate property in the public interest subject to the payment of just 
employment opportunities will be assessed (inter aha) in the light of compensation. in accordance with requirements and procedures to be 
the proposals made by the investor for training and localization. determined by Act of Parliament" 

(ii) earning or saving foreign exchange. 1I With regard to Approved Investments. it is. however, envisaged that the Code 
will extend and amplify the protection afforded generally by Article 16 of the 

(ii) making or generating development in the less developed areas in Constitution Although against the background of Article 16 of the Consti-
Namibia tution it would not be appropriate to offer in the Code an unqualified 

(c) the impact of the investment on the environment and the willingness of the 

investor in co-operation with the appropriate authorities in Namibia to 

design and finance effective measures to minimize adverse environ-

undertaking that no Approved Investment will be expropriated, significant
underan g tan Aprove dabou t ment of compensated.Accoricn t 

the Code will provide that the payment of compensation for expropriated 

assets will be made without undue delay and in convertible currency While 

mental consequences 



foreign investors in common with Namibian nationals will have access to the 
Namibian courts to establish and protect their rights, in the event of a dispute 
arising abot= the compensation due to an investor, the Code will further 
provide for r.ferral to international arbitration Namibia has at present under 
review the p.jssibility of adhering to the Convention on the Settlement of 
Investment Disputes between States and Nationals of Other States Should 
Namibia decide to adhere to the Convention arLtration under the auspices of 
the Centre for the Settlement of Investment Disputes (ICSID) established 
pursuant to the Convention would be an available option Alternatively. 
arbitration pursuant to the Rules adopted by the United Natnns Commission 
on International Trade Law (UNCITRAL) would also be accotable to the 
Government Where in the context of nationalization a dispute arises on the 
quantum of compensation. it is envisaged that the Code would require an 
arbitrator to assess the compensation due to the investor by applying 
established International Law standards 

(b) Foreign Exchange Transactions 

12 	 In many developing countries. including many in Africa. foreign exchange
constraints have been a major obstacle impending the flow of new foreign 
investment and making itdifficult to ifduce existing enterprises to reinvest 

profits in new ventures Against that background. Namibia recognizes that it 
must be prepared to cT'er meaningful guarantees if new investment is to be 
attracted and some of the profits retained within the country Accordingly the 
Code will. in the case of Approved Investments. give an undertaking that 
convertible foreign exchange will be made available 

(a) 	 to enable the investor in the case of loans in fore gn exchange approved 
by the Central Bank to repay the principal sum due in accordance with an 
agreed schedule and to pay (without prejudice to the tax treatment of 
such payments) interest and service charges on such loans as they fall 
due. 

(b) 	 to pay licence fees and royalties due to persons resident outside Namibia. 
where such payments are made pursuant to agreements which have 
been approved under any rules which may be in force from tii. to tima 
relating to the transfer of technology. 

(c) 	 to transfer after tax profits, or in the case of companies, to pay dividends 
out of after-tax profits to shareholders resident outside Namibia. and in 
the case of registered companies carrying on branch operations in 
Namibia. to make remittances to head office out of funds representing 
after-tax branch profits 

13 	 In addition to the basic guarantees set out above, th 4re -idl be. in respect of 
Approved Investments, two further undertakings in the Code in relation to 
foreign exchange transactions 

Where 
(i) 	 the investment or part of the investmcnt has been -old to a resident of 

Namibia. or 

(0i) there has been a reduction of capital authorized (to the extent necessary) 
by the Court. foreign exhange would be made available to repatriate the 
proceeds However. in such a case. where amounts are large, the Central 
Bank would reserve the right to require that transfers should be 
scheduled over a period of time in order to avoid significant balance of 
payment difficulties Where an investor has sold the investment or part of 
the investment to a person resident outside Namibia for foreign 
exchangc,. there would be no exchange control restrictions on the 
disposition of the proceeds of sale 

14 	 Foreign investors in Namibia will appreciate that Namibia is at present part of 
the Rand Currency Area A decision. in principle. has been taken to establish a 
Central Bank and issue Namibian currency However. careful preparation will 

be required before that decision can be fully implemented and, i the 
meantime. Namibia will remain subject to the existing foreign exchange 
restrictions administered in the Rand Currency Area by the Reserve Bank of 
South Africa It follows that until Namibia establishes its own Central Bank and 
currency. the Government may not be able to guarantee full compliance with 
the foreign exchange regime for Approved Investments set out above 

15 	 While the basic repatriation and retention rights described above are 
recognized by Government as a precondition for a sustained flow of new 
foreign investment, it remains the policy of Government to ecourage foreign 

investors to reinvest part of their profits in Namibia Given firm assurances 
that after-tax profits can be remitted. Government believes that many 
investors will show their faith in Namibia by using some of their available cash 
to take on new ventures. 

9 



FISCAL INCENTIVES 

Namibia intends to offer all investors an incentive in the form of a generally
16 

applicable rate of income tax that is reasonable and attractive Against that 

has considered whether Namibia. following the
background. Government 
practice in some other developing countries, should also provide in the Code 

for other special fiscal incentives such as tax holidays, import duty 

concessions or the like It has been decided not to do so There are a number 
of reasons 

(a) 	 In order to create stable conditions for economic growth. Namibia needs 

a broad revenue base which is not continuously eroded by piecemeal 

concessions. 

cases. if other(b) 	 Tax concessions could be wasteful since in many 

conditions are satisfactory. tax concessions will not be required to attract 

foreign investment. 

unilateral double taxation relief offered(c) 	 Double Taxation Treaties and it-

by many capital exporting countries, mean that the practical effect of tax 

holidays is often uncertain. 

A number of fiscal incentives already exist in the tax law of Namibia in
(d) 	 relation to particular sectors. for example. mig. Where in a particular 

sector, or in connection with some particular activity, it is adjudged that a 
investment,in order to attract foreignfiscal concession is required 

appropriate provision will be made by amendment to the existing law 

INVESTORS RECIPROCAL OBLIGATIONS 

17 Where an investor has applied for and been granted the Status of Approved 

Investment. the Code will provide that the Certificate given to the investor 

aswill remain in force only so long the investor complies with certain 

reciprocal obligations to which every holder of an Approved Investment will 
be subject It is envisaged that there will be two basic requirementsth 

Every investor will be required to make specific proposals acceptable to(a) 
tih i Government for training and localization. The proposals of the 

investor in that regard will be reviewed at the time when application ior 

and may be the subject of
Approved Investment status is made 

negotiation In reviewing the investor's proposals. the Government will be 

entitled to take into account the commitment to affirmative action implied 

by Article 23 of the Constitution Once an investor's proposals dealing 
wiih training and localization have been agreed with Government. they 

will be incorporated into the Certificate of Approved Investment. subject 

to such amendments as may be agreed from time to time Implementation 

of those proposals will be a condition of the continued validity of the 

Certificate. 

(b) The proposals of the investor relating to the investment itself will also be 

incorporated into the Certificate Accordingly, where an investor has 
undertaken to bring into Namibia a specified sum in foreign exchange or 

specified goods or services financed in foreign exchange. the continued 

the investor honouring that
validity of the Certificate will depend on 

commitment in accordance with an agreed time-table 

18 	 The Code for Foreign Investment will be an important instrument of policy and 

should play a dynamic role in Namiba's development strategy However. to be 

sure that the Code operates in practice to encourage foreign investment, the 

Government is conscious of the need to create an appropriate institutional 

setting 

The Minister for Trade and Industry will be responsible for administering the19 

Code. and the Code itself will provide for the establishment of an Investment 

Centre 

The Investment Centre will have three distinct but interconnected functions:20 

(a) 	It will be responsible for initiating and co-ordinating the investment 

promotion activities of the Government. This will involve identifying a 
relevant 

range of investment opportunities and making sure that 
erewlbeheoalpntoralnqresypopctvinformation about them is available in Namibia and abroad In this capacity 

will be the focal point for all enquiries by prospectivethe 	 Centre 
investors. 

Where application is made for a Certificate of Approved Invest;nent. the
(b) 

Centre will be responsible for co-ordinating the activities of the various 

departments of Government contributing to the appraisal of the invest­

ment proposal. 

11 
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(c)The Centre wil undertake.using itsown speciaist staff and the expertise (e)The Interministerial Committee would be responsible for reviewing the 

ava(able from technical mustris.an economic appraisal and analysis of proposed investment and. after considering the brief and appraisal 
investment proposals In that capacty witprepare briefs for. and makeaip submitted by the Investment Centre. would make a recommendatc.n to 
recommendations to. the Intermisterial Committee whose role n the Minister (or Ministers) concerned that a Certificate of Approved 
processing apphcations for Approved Investment status s described Investment should be granted or withheld Where negotiations with an 

investor are necessa, / before any recommendations can be made. they 
below would be conducted by the Interministerial Committee or. as appropriate. 

21 	 The Code will provide that a Certificate of Approved Investment be issued by a duly authorized sub-committee 

under the hand of the Minister for Trade and Industry. but in any case where 
the investment is to be made in a sector (for example. mining or agriculture) 
which is the responsibility of another Minister, the issue of the Certificate will DISPUTE SETTLEMENT 
require the concurrence of the Minister concerned 

3 Namibia has a well-established legal system and courts whose integrity and
22 	 It is envisaged that the Code will lay down a procedure to be followedinendceaegrntdbyheCstutoAsmtoedaed. 

whenever an application is made seeking Approved Investment status Inthat independence are guaranteed by the Constitution. As mentioned already.
whneex aforeigin investors in common with Namibian nationals will have access to the 
context courts to establish and protect their rights Some foreign investors. 
(a)All applications wil be made to the Investment Centre. particuiarly those making major investments in the natural resources sector. 

may enter into ccrnprehensive agreements with the State which will provide. 

(b) 	 The Centre will be responsible for ensuring that the investor provides in the event of adispute. for reference to international arbitration In the case of 
Approved Investments. the Code will supplement these arrangements in two:u'fficient information to enable a judgement to be made on the merits of 

This will 	 respectsthe 	investment in the light of the criteria set out in the Code 
involve consultation with departments directly concerned, for eAamp!e. in(minig or petroleum projects the Ministry of Minig and Energy will be (a) 	Asindicateditiparagraph 11. ifthe investmenti=snationahized, any dispute 

MininghndEnbeminsulte opetro projecmes eMinditer of 	 between the investor and the Government about compensation will be 
consulted on work programmes and other technical aspects of the 	 referred for settlement to international arbitration, 
proposed investment. 

(c) When the Investment Centreis satisfied that the information nece,sary to 	 (b) In the event a dispute arises between the Government and an investor 

about the status of an Approved Investment. or aboLt the continued assess the merits of the investment is available, and the Centre. using its 
vahdity of a Certificate of Approved Investment.the matter indispute.ifit
 own and other expert staff, has appraised and analyzed the economics of 

the 	investment proposal, the application wil be referred to an Inter- cannot be resolved by agreement, may. at the instance of the investor, be 

referred for settlement to international arbitration
ministerial Committee on Approved Investments. 

(d)The Interministerial Committee on Approved Investments will be
 
established as a standing Committee of Senior Officials from the
 
departments most concerned with foreign investment issues The
 
Committee would be presided over by an official from the Ministry
 
directly concerned with the proposed investment under review
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INTERNATIONAL DONOR PLEDGING CONFERENCE FOR THE RECONSTRUCTION 
AND DEVELOPEHT OF NAMIBIA 

(25 - 27 JUNE 1990)
 

Genra Policy Statement of the Namibian Government
 

Introduction
 

After achieving her independence, Namibia is now con­
fronted with the challenging task of nation building
 
and economic and social development. It will be
 
greatly appreciated if the international solidarity
 
shown during the fight for independence could be
 
maintained, especially during the difficult
 
transitional period of restructuring of old
 
institutions, policies and infrastructures.
 

in order to ensure that such transition is 
achieved for the benefit and with the full 
participation of all Namibians, priority issues for 
cooperation with donor countries are addressed in this 
policy statement wita a view to identifying actions 

required during the transitional period (1990 - 1992). 

Committed to the promotion of the welfare of the
 
people the Namibian Government highlights in this
 
general policy statement the priority areas which will
 
integrate sofar neglected majority of people in the
 
development process. The priority sectors identified
 
are agriculture and rural development, education,
 
health and housing. In addition to this statement a
 
provisional medium term investment programme will be
 

presented as a separate document.
 



2
 

IX Fundamental Political. Social and Economic Objectives
 

While the people of Namibia have emerged
 

victorious in the struggle against colonialism, and
 

apartheid, it is now determined to strive towards
 
achieving national' reconciliation and fostering of
 

peace and unity.
 

According to the Namibian Constitution every Namibian
 

should have the right to inherent dignity and life,
 
liberty and the pursuit of happiness. Fundamental
 

human rights and freedoms will not be violated.
 
Economic development and growth will now be the main
 

fccus of the Government.
 

The legislative and executive powers in Namibia are
 
derived from free and fair elections. The first
 

National Assembly contains several political parties,
 

which, however, adopted the Constitution and elected
 
the first President of the Republic unanimously....
 

Democracy based on multi-party system and human rights
 
will be the cornerstone in nation building and in
 

social progress in Namibia. The economic system will
 
be based on the principles of mixed economy, joint and
 
private initiatives, and decentralization of economic
 

power.
 

The Government of Namibia is committed to the promotion
 
of the welfare of the people adopting, inter alia,
 

policies aimed at the following:
 

- to ensure that every citizen has a right to fair
 
and reasonable access to public facilities and
 

services;
 

that consistent planning is undertaken to raise
 

and maintain an acceptable level of nutrition and
 
standard of living of the Namibian people and the
 
improvement of the public health;
 



to ensure equal opportunity for women to enable
 
them to participate fully in all spheres of
 
society;
 
that the ecosystems, essential ecological
 

processes and biological diversity of Namibia
 
are maintained and living natural resources are
 
utilized on a sustainable level for the benefit
 
of all Namibians, both present and future.
 

Cooperation between the private and the public sector
 
has the objective of securing economic growth,
 
prosperity and a life of human dignity for all
 
Namibians. Public as well as private,mixed private and
 
public, co-operatives, and small-scale family forms of
 
ownership are allowed and encouraged. Foreign
 
investments are welcome within Namibia subject to the
 
regulations of an Investment 
Code to bt adopted by
 
Parliament.
 

A strong and democratic state is necessary to initiate
 
-mic growt- and development, foster social justice,
 

and establish security for the Namibian people. 
 A
 
dynamic private sector and well functioning markets
 
are, on the other hand, safeguards against stagnation,
 
which would otherwise result from extraordinary
 
centralization and bureaucracy. 
 It is of vital
 
importance that the wealth creating sector 
is in
 
balance with the wealth distributing sector.
 

III Impatitfla!ig,1 Framework
 

The Government of Namibia has inherited an unusuaily
 
expensive, skewed and unbalanced public administration.
 
In 1988 Namibia had a total government expenditure as
 
high as 56 per cent of the gross national product.
 
Part of the excessive public sector was due to the
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establishment of the ethnic administrations including
 

the fragmentation of essential services such as
 
agricultural extension, education and health.
 

Through the restructuring of the central, regional, and
 
local administrations the Government of Namibia will
 

abolish forever all forms of discriminaticn in public
 

services and benefits.
 

The abolition of second tier authorities will take
 
place on the first hand via centralization, which
 

will, however be followed by decentralization once the
 
new structures of regional and local governments have
 
been completed.
 

The restructuring of public. administration will be
 
based the policy of the Government, in a spirit of
 
reccnciliation as defined in the Constitution, that any
 
person holding office at independence shall continue
 

to hold such office until he or she resigns or is.
 
retired, transferred or removed from the office in
 
accordance with law. Many of the people affected by
 
thie restructuring can be absorbed by the unified
 
regional and district administration. During the
 
transition period, however, it is unavcidable that the
 

redeployment of the civil servants of the eliminated
 
administrative structures will place a financial burden
 

for the Namibian Government.
 

During the period of South African rule part of the
 
costs of public administration was covered by direct
 
budget aid from the South African Government. At the
 
maximum this amounted to 469 million rands, or 30
 
percent of Central Government expenditure. After
 
independence this direct budget support will be
 
discontinued immediately while elimination of the
 
administrative fat take a somewhat longer time.
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The Namibian Government is committed to the
 
establishment of a public administration which is
 
effective and proportionate to the level of development
 
in the country, and is capable of serving -11
 
Namibians. To this effect it will, however, need both
 
technical assistance as well as financial support from
 
the international donor community.
 

In regard to monetary and trade administration and
 
policies Namibia is still short of 
 some basic
 
institutions and infrastructures. The government has
 
inter alia decided to establish an independent Central
 
Bank and to join the South African Customs Union
 
(SACU), of which Namibia already has been a de facto
 
member.
 

The first step to establish a Central Bank will take
 
the form of taking over the branch of the Reserve Bank
 
of South Africa in Windhoek. An experienced governor
 
and other members of the board will under the
 
auspices of the Parliament, take charge of the
 
Central Bank and oversee and plan the implementation
 
of a Namibian currency and monetary policies. By
 
establishing a Central Bank with its own currency and
 
giving its board great autonomy in rr-etary matters
 
so as 
to enable the Namibian Government to cope with
 
external financial shocks. It is envisaged that within
 
two years the new Namibian currency should be
 
established and emerge as a strong and stable currency
 
both internally and dxternally within a context of
 
relatively liberal capital movements.
 

About 75 per cent of Namibia's exports go outside SACU
 
while more than 90 per cent of imports come through
 
member countries of SACU, particularly South Africa.
 
Independent Namibia will formalize in the near future
 
the de facto membership of SACU as the only practical
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alternative available. After two or three years the
 

costs and benefits of the membership will be
 
reconsidered. Since Namibia lacks comprehensive trade 
statistics and Customs Administration, the share of the 
common revenue pool allocated to Namibia is arbitrary. 
As a first step t6wards improving the situation the 
Namibian Government has introduced customs border posts
 
between Namibia and South Africa and will negotiate
 
with RSA a new scheme for allocating customs revenues
 

based on actual trade figures. Namibia may need some
 
external technical assistance.
 

In addition to joining SACU the Republic of Namibia 
will also take full advantage of the existing sub­
regional economic co-operation arrangements,
 
particularly the Southern African Development Co­
ordination Conference (SADCC) and the Preferential 
Trade Area for Eastern and Southern Africa by joining
 
their memberships. Also as a member of the
 

Organization of African Unity, -Namibia will contribute­
to the achievement of the objectives contained in the
 

Lagos Plan of Actior, and the Final Act of Lagos for the
 
establishment of an African Economic Community. In the
 
same spirit, the Government of Namibia is fully
 
committed to international economic co-operation in the 
framework of the United Nations System and is prepared 
to join its various agencies as well as the
 
International Monetary Fund,the World Bank and the
 
General Agreement on Tariffs and Trade (GATT).
 

While joining the family of independent nations Namibia
 

is expecting to get development aid for a considerable
 
time from r-he international donor community. She is
 

fully aware of the importance of development planning,
 
aid co-ordination, and debt management. To this effect
 

the Government has established a National Planning
 
Commission, whose task is to plan the priorities and
 



7
 
directions of national development. In her infancy as
 
an independent 
nation Namibia invites the donor
 
countries and international aid organization to close
 
co-operation in order to establish a well functioning

aid coordination mechanism within the National Planning
 
Commission. Clear directives must be drawn up to
 
control and co-ordinate grants, and
loans direct
 
investments for the benefit of the nation.
 

IV Development Challenges
 

As reconciliation and unity are the driving forces of
 
independent Namibia, it is important to underscore the
 
main socio-economic problems. of Namibia 
so that the
 
i.mmediate task of 
restructuring and rehabilitation
 
could focus 
on the most salient issues. First, the
 
dualistic nature of the Namibian et:onomy and society
 
has led to a lopsided development in various sectors..
 
resulting inter alia in (i) glaring poverty among the
 
majority of the population, (ii) widespread
 
unemployment, 
(iii) a high illiteracy rate, (iv)
 
inadequate health 
 care, and (v) poor housing
 
conditions. Indeed, while overall
the per-capita
 
income of Namibia of US$1,044 in 1988 (UNSO estimate)
 
is comparable to that of 
a middle-income developing
 
country, its lopsided development pattern is such that
 
per-capita income of 55 per cent of the 
population
 
supported by traditional economy was only US$63. Such
 
an indicator, together with the high illiteracy rate
 
and the meagre contribution of the manufacturing sector
 
to Gross Domestic Product (less than 5 per cent in
 
1988) would as such qualify Namibia among the United
 
Nations Least Developed Countries (LLDCs). Also, it
 
should be noted that despite the low popu. cion density
 
of Namibia, the carrying capacity of land has not kept
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pace with population growth. The main social and
 

economic problems need therefore to be urgently
 
addressed, in a global perspective.
 

Secondly, the structure of production of the Namibian
 
economy is characterized by the relatively low
 
contribution of the agricultural sector. Over 70 per
 
cent of the population is involved in agricultural
 

activities but, the commercial agricultural sector
 
accounted for only about 10 per cent of Gross
 
Domestic Product in 1988. Such a disparity clearly
 
points to the urgency of not only ensuring an equitable 
and more productive land tenure system, but also
 
raising substantially agricultural production and
 
productivity.
 

Thirdly, while domestic saving has, in the past, been 
adequate to cover total domestic investment, capital 
formation has been adequate only for a growth rate of 
production.less than population growth. In other word.. 
per capita income has been stagnant or declining. In 
view of the necessity to substantially increase 
domestic investment, in order to generate employment 
opportunities and incomes, the need for increased 
external capital inflow cannot be over-emphasized. At 
the same time, efforts will also need to be directed 
to increasing public and corporate savings which, in 
1988, accounted for about 39 per cent and 28 per cent 
of total gross domestic saving respectively. An 
important aspect of such efforts will include policies
 
aimed at promoting efficient use of the public sector
 

resources which could be achieved, inter alia, through
 
the restructuring of government services resulting in
 
reduced and more productive public expenditures.
 
Private saving will also need to be promoted in various
 
forms, including establishing sound financial
 

institutions and instruments.
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Fourthly, the Namibian economy is heavily dependent or
 
international trade. 
it is estimated that about 80 per
 
cent of Namibia's physical output (derived mostly fro
 
mining, livestock and fishing) is exported. 
In value
 
terms, export:; of goods and services accounted for 58 
per cent of GDP in "1988. On the other hand, the share 
of imports in total GDP in 198E 
was as high as 60 per
 
cent or about two thirds of total domestic consumption
 
(public and private).
 

While recognizing the importance of the 
external
 
sector, particularly export-earnings as 
an engine of
 
growth, 
it is equally important to increase the
 
domestic supply capacity of 
the economy, especially

through agricultural development and the promotion of
 
small and nedium-scale industries, 
thus increasing
 
employment opportunities.
 

Although the information available is scanty and
 
unreliable to a certain extent, the Namibian economy

has traditionally enjoyed a substantial external trade
 
surplus, which should 
 be used as leverage for
 
accelerated growth. 
 However, the large deficits of
 
factor and non-factor serviese accounts arid, more
 
importantly, the high level of capital outflows 
are of 
particular concern. 
Overall, Namibia is faced with a
 
balance of payments instability, which might constitute
 
a serious handicap in 
 the restructuring and
 
rehabilitation period. Indeed, 
 a conducive
 
environment, which Government
the 
 is committed to
 
establish with respect to foreign investment, must be
 
accompanied by the reduction of net capital outflows.
 

In view of the relatively 
unstable situation of
 
Namibia's external 
sector, the confidence in her
 
monetary and foreign exchange rate policies would b e
 
essential for sustained growth and development. It is
 

\
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only through the control over fiscal and monetary
 

matters that Namibia could take full advantage of its
 

part.cipation in international, subregional or regional
 

economic co-operation and developemnt institutions as
 
well as Jun international agreements such as the Lome
 

Convention. An independent monetary policy is also
 
essential to control the inflation rate, which is now
 

mostly induced from South Africa, and which was
 

officially 13.9 per cent at the end of 1989, but'is
 

considered far higher in reality.
 

Fifthly and finally, the recent trend of slow growth 

rate of real gross domestic product, 3.2 per cent in 

1986,2.8 per cent in 1987 and 2.3 per cent in 1988, is 
of particular concern, especially in view of the 
pressing needs of poverty alleviation and satisfaction 

of the basic needs of the so far neglected majority of 
the Namibian population. On the basis of available 

population estimates and taking into account the return 
of a large number of exiled Namibians before and after. 

the independence, the continuation of the present 

growth trend of the Namibian economy of 2 to 3 per cent 

per annum will result in a continued deterioration of 

the average per-capita income by almost 1 per cent a 
year. Actually, such trend will mostly affect the
 

large population which was, so far, marginalized in the
 

development process.
 

It is clear that the above trend will have to be
 

reversed and that 'the comb..ned efforts of the
 
Government of Namibia and the international community
 

during the reconstruction period, should concentrate
 

on the identification and promotion o2 other s,.urces
 

of economic growth that would lead to the improvement
 
of the living conditions of all Namibians. To that
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end, there is a need to review the major priority areas
 
of focus with a view to identifying the immediate and
 
medium-term requirements. 

Policies on Growth and Emtployment 

Both the stagnation of economic activity and increased 
supply of labour due to returnees and demilitalization 
have led to alarming rate of unemployment. Some 30 
percent of economically active population are out of 
work. In addition there is considerable underemploy­
ment in the traditional sector.
 

During the second half of 1980s
the employment
 
increased in Namibia more 
than production, i.e.
 
productivity declined. 
 This anomaly was not
 
unrelated to the expansion of the public sector. 
In
 
the future production has to grow faster than employ­
ment. 
 An annual.GDP growth rate of 4 to 5 percent*

would increase employment by 
some twenty thousand
 
persons in three years. 
With an additional vocational
 
training scheme for unemployed, labour intensive public
 
works, and self-help affordable housing programme
 
another twenty thousand of unemployed will be absorbed 
to productive activities. This would lead to an
 
unemployment rate around 10 percent by 1992, if the
 
newly created employment and 
training opportunities
 
would not increase labour supply from the traditional
 
sector to the modern sectors.
 

4 to 5 percent GDP growth rate is not unrealistic in
 
coming years when taking into account the effect of
 
the lifting of the sanctionsand great potentials for
 
private investments in agriculture, agro-industries,
 
fisheries, mining, construction and tourism. Govern­
ment will on its own part encourage private investments
 



through fair taxation and other economic legislations
 

including the Investment Code. Even though inherited
 

the budget deficit does not allow generally expansive
 

fiscal policy, the fiscal stance will be neutral due
 

to envisaged external assistance.
 

The employment outlook has been so far bleak, but with
 

decisive growth oriented economic policies and special
 

programmes targeted at unemployed the Goverhment can
 

improve the employment situation considerably in a few
 

years time.
 

VI 	 Priority Sectors And Progrrammes
 

In the spirit of maintaining peace and reconciliation,
 

and 	given the present socio-economic structure and
 

characteristics briefly outlined in this statement, it
 

is clear that the main focus of the priority programmes
 

during the transitional period should be the promotion
 

of popular participation in the development process...
 

To this end, the following sectors will receive special
 

attention of the Government:
 

1. agricultural and rural development, on which
 

the livelihood of the majority of the
 

Namibidn people depends;
 

2. education and training to give an opportunity
 

to all Namibians to participate fully in the
 

development process;
 

3. health care for the so far neglected majority
 

of the population; and
 

4. affordable housing for the less advantaged.
 

1. 	 Acrriculture and Rural Development
 

The majority of Namibia's population (70 per cent)
 

lives in the rural areas and depends partly or
 

wholly on subsistence or commercial agriculture.
 

Two important features characterize the
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agricultural sector of Namibia namely the skewed
 
distribution and unequal development of land, on
 
the one hand and, on the other the predominance
 
of livestock and the relatively minor role played
 
by crop production, in terms of 
food security.
 
Such a situation, in a context of a rising 
rate
 
of unemployment and increasing hunger in the rural
 
areas, needs to be urgently addressed.
 

Tha available information shows that the
 
agricultu-ral sector.has registered a very dismal
 
performance in 1988 growing by about only 2 per
 
cent, which is below 
the already low overall
 
growth of the economy. Investment in the sector
 
increased by only 2.5 million rands in 1988, 
or
 
declined in real terms. 
 Indeed, real capital
 
stock in the agricultural and fishing sector has
 
consistently declined since 1980. In 1989 in 
addition part of agriculture suffered from a 
drought. 

There is an obvious need to devise policies aimed
 
at increasing agricultural production, through
 
increased investment and improved productivity.
 
In spite of a harsh natural environment in parts
 
of the country, the existing viable agricultural
 
areas in Namibia have potential for both pastures
 
and crop production. 
 it is an established fact
 
that the northern part of Namibia 
has the
 
potential for growing most of the country's crops
 
particularly millet which accounts for more than
 
50 per cent of the staple food of Namibia, but
 
also other crops such as 
maize, groundnuts,
 
sorghum, beans and cassava. 
 However, water 
supply is a crucial constraining factor that must 
be addressed. The main focus, particularly during
 
the reconstruction 
and rehabilitation period,
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would therefore be the increase and diver­

sification of crop production, so as to improve
 

the country's food self-sufficiency ratio which
 

is presently particularly low.
 

It should also be noted that the dichotomy between
 

commercial and communal farming is the result of
 

the concentration of modern inputs and finance
 

on commercial farms. Many peasants had thus been
 

deprived of incentives with the consequence of
 

confining most of communal farming to subsistence
 

production. A major agricultural policy shift is
 

therefore the removal of the existing gap between
 

communal and commercial farms. In doing so, due
 

attention will be given to the need for expanding
 

the existing commercial farming with a view to
 

increasing its foreign exchange earning capacity
 

and cater for domestic consumption. In this
 

regard, expropriation of land without full
 

canpe*sation is excluded as unconstitutional...
 

Instead natural progress towards transforming
 

conmunal farming into commercial farming as well
 

as improved use of less optimally cultivated areas
 

is favoured. In this respects, systems must be
 

devised whereby commercial rights of farmers
 

within communal areas can be established and
 

maintained. Individual successful farmers in the
 

present communal areas will as far as possible be
 

assisted to buy existing commercial farms through
 

the more general application of agricultural
 

credit schemes.
 

Immediately after independence Namibia has taken
 

full control of her 200 nautical mile fishing
 

zune. All foreign fishing has stopped until a
 



15
 

detailed survey of the stocks is made available.
 
After the renewal of resources ample opportunities
 
will emerge for investing in local fishing fleets.
 

Another key element of the agricultural policy is
 
the linking of the sector to processing industries
 
especially in the 
livestock and fisheries sub­
sectors. 
 In addition to bringing about economic
 
diversification, through the processing of local
 
raw materials, such a policy will greatly 
contribute to reducing the high rate of 
unemployment. 

Fodder production and supply of 
feedlots could
 
increase the carrying capacity of the land and
 
hence improve self-sufficiency.
 

In view of the above policy orientations, the main
 
elements 
 of a priority programme in the
 
agricultural sector should include:
 
(a) getting into use new, under-utilized and un­

utilized lands to be identified for livestock
 
production and especially in the northern
 
region 
- for dry land crop production and
 
irrigation programmes in some areas where
 
economical;
 

(b) thc devising of a financing scheme to enable
 
existing comtunal farmers to embark on
 
commercial farming;
 

(c) the encouragement of commercial farmers to
 
expand into production for domestic
 

consumption;
 
(d) rehabilitation and expansion of agricultural
 

training facilities for teachers, extension
 
workers and farmers.
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(e) 	development of farmer support programmes
 

including applied research to improve seed
 

varieties, provision of low cost basic
 

inputs, extension services, marketing
 

infrastructures, credit facilities etc.;
 

(f) 	the promotion of agro-industries especially
 

in the small-scale sector;
 

(g) 	the development of alternative sources of
 

energy with a view to preserving sustainable
 

growth of forest resources.
 

2. 	 Education and Trainina
 

The salient features of Namibia's education system
 

has been that between 30 to 4') per cent of school­

age children do not attend classes, and that 60
 

per cent of the teachers are unqualified while 30
 

per cent are under-qualified. Such a situation
 

was the result of an education system subdivided
 

into 11 authorities, each responsible for
 

providing education to. members of its ethnic.
 

population; for training teachers for primary
 

school under its jurisdiction; for building and
 

administering schools, training colleges, hostels
 

and other institutions related to education.
 

The previous education structure has also resulted
 

in a 	discriminatory allocation of resources. It
 

was 	estimated by UNESCO that the resources
 

allocated to the 10 ethnic authorities for blacks
 

represented only one tenth of those devoted to
 

white education, in per-capita terms. Thus, over
 

99 per cent of the untrained teachers and over 80
 

per cent of those that are underqualified are in
 

the 10 black educational authorities. For this
 

reason, Namibia is faced with an army of out of
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adults, since the populations concerned represent
 
over 90 per cent of the total Population of the
 
country.
 

The administrative structure 
of the education
 
system is also grossly skewed 
with a ieavily
 
staffed central Administration not directly
 
involved in educational activit.es 
'including 
teaching, curriculum development, production of 
reading materials, etc. Obviously, such non­
productive staffing structure is not commensurate 
to the resources allocated to education which
 
represented about R.350 million in the FY 1988-89,
 
or 20 percent of total expenditure of the Central
 
Government. 
The school system is therefore dis­
functional with inadequate, wasteful and
 
inefficient schools that 
are irrelevant to the
 
needs of the majority of the Namibian youth.
 

The role of education is central to the objective
 
of bringing about a human-centered development in
 
Namibia, which 
is a basic social and economic
 
objective of the Namibian Government. During the
 
transitional period of reconstruction and
 
rehabilitation, a major policy orientation will
 
be the establishment of 
a uniform and universal
 
education 
system, open bothto children and 
adults, as well as a corresponding appropriate 
administration. Other policies to be devised 
relate to the development of more adapted 
curricula, the upgrading of the general level of
 
the teaching staff and the promotion of a non­
formal education schemes tailored to the needs of 
the drop-out and the rural population, especially 
women.
 

http:activit.es
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In line with the above policies, an education and
 
training programme for restructuring and
 
rehabilitation would include:
 

(a) 	the development and implementation of a
 
comprehensive in-service training programme,
 
involving foreign teachers as an interim
 
arrangement 
 while training Namibian
 
counterparts in vital areas such ag vWnf1h
 
language, mathematics;
 

(b) 	the preparation of more adapted teaching
 
materials especially in vital disciplines;
 

(c) 	the launching of non-formal vocational
 
training programmes in such areas as
 
construction, maintenance 
 and repair,
 
carpentry, marketing, etc. with 
a view to
 
developing income-generating skills for the
 
drop 	outs and unemployed;
 

(d) 	the devising of a financing scheme to enable
 
the establishment of small-scale businesses
 
in industry and trade for the newly skilled.
 
manpower;
 

(e) the building of the necessary infrastructure
 
for both formal and non-formal training
 

institutions;
 
(f) 	budgetary support to the restructuring of the
 

school administration system.
 

The health sector has been as adversely affected
 
as education by the system of institutionalized
 
apartheid in 
the form of second ti.' ethnic
 
administrations. 
This has resulted in the costly
 
duplication of facilities and services, as well
 
z.s the serious weakening of the sector due to the
 
fragmentation and competition for scarce 
resources
 
inherent in the system. 
 Rural, preventive,
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primary, occupational and community health have
 
been largely neglected. The health system has
 
until now been biased towards urban centres and
 
has been mostly curative in nature. Health
 
facilities, manpower, supplies and so on are
 

unequally distributed and technology has been
 
acquired and used inappropriately.
 

Most Namibians live 
in poor and overcrowded
 
houses. they use inadequate and unsafe water
 
supplies and sanitary conditions are substandard.
 
As a result most of them suffer 
 from
 
environmentally-related preventable diseases.
 
Most blacks are poorly paid and live and work
 
under poor conditions and are therefore victims
 
of exposure to occupational and environmental
 
hazards. Their low incomes affect the
 
nutritional, housing and sanita,:ion standards
 
available tc their families. 
 The majority of
 
nothers and children in Namibia have been affected­
by these conditions and consequently the priority
 
health problems identified, relate to women of
 
childbearing age and young children.
 

The government of the Republic of Namibia has
 
devised 
a health policy based on the equitable
 
provision of health services and has embraced
 
WHO's social goal of Health for All by the Year
 
2000, making primary health care services the
 
focal point of all health care services provided
 
to communities in Namibia. This implies
 
restructuring the services to comply with the
 
principles of equity, accessibility, affordability
 
and community involvement.
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The key features of the health programme during
 

the first years after independence shall consist
 

of:
 

(a) 	the strengthening and expansion of primary
 

health care services provided in community
 

health centres and clinics and by mobile
 

services and village health workers to rural
 

disadvantaged community;
 

(b) 	strengthening and improving the transport
 

services to support primary health care
 

outreach programmes in order to achieve the
 

goal of accessible health services for all
 

Namibians;
 

(c) 	the promotion of proper nutrition, adequate
 

safe water supplies and basic sanitation;
 

(d) 	maternal and child care, including family
 

spacing;
 

(e) 	immunization progrz-mes against the major
 

preventable infectious diseases;
 

(f) 	the development of national control..
 

programmes against major communicable
 

diseases such as tuberculosis, malaria, and
 

AIDS;
 

(g) 	the r'econstruction, renovation and upgrading
 

of key health facilities including mission
 

hospitals, to provide a national system of
 

referral support for primary health care
 

services;
 

(h) 	establishment of an assistance fund to
 

integrate returnee health workers into the
 

restructured health care system;
 

(i) 	budgetary support to strengthen the provision
 

of primary health care services free of
 

charge to all Namibians; and
 

(j) 	the establisaiment of an Institute for Health,
 

Manpower Development and Training aimed at
 

rtrenqthening mid-level managcment and
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training health workers in categories needed
 

to achieve the policy objectives of the
 
Government.
 

Like education and health, housing conditions in
 
Namibia have been negatively affected by
 
regulations related 
 to ethnic residences,
 
especially in urban areas. 
As a result there is
 
an acute 
shortage of housing, particularly for
 
workers employed in industrial centres, and there
 
is an increasing emergence of squatters.
 

A similar situation prevails in the rural areas,
 
especially among employees of commercial farmers
 
and also for those 
living in the communal
 
areas. Generally, the rural sector has so 
far
 
been totally neglected in terms of support and
 
assistance in the acquisition of decent housing,.-


It is estimated that, given the present shortage
 
of decent houses and tbh return of a large number
 
of returnees, an annual production of 16,000 units
 
will be required, fir both urban and rural areas.
 
In other respects, 
housing is presently not
 
affordable to the majority of Namibians because
 
of the high cost of bui.lding materials which are
 
imported.
 

In order to alleviate the pressing housing
 
problems, the main policy options of the Govern­
ment of Namibia during would be the revamping of
 
the housing parastatal National Building and
 
Investment Corporation (HBIC), the people
 
participation in housing through co-operatives and
 
greater use of local materials. The main
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objective is the construction of affordable but
 

not necessarily low-standard houses. In addition
 
priority will be given to the development of rural
 

areas in order to prevent slums and peri-urban
 
settlements. Such a policy would be complementary
 

to those that would be evolved in agriculture and
 
rural development.
 

The priority programme in the area of housing
 
would therefore include:
 

(a) 	improving regional and local spatial planning
 

and supply of communal services, in order to 
facilitate new settlements;
 

(b) supply of building sites for self-help house 
construction; 

(c) the development of locally-produced building
 

materials including assistance to existing
 

indigenous production units;
 
(d) the promotion and training of indigenous
 

entrepreneurship and self-help in house
 

construction;
 

(e) 	the devising of a public construction
 

programme using the expertise available in
 
the existing parastatal; and
 

(f) 	supply of long term subsidized financing for
 
affordable housing.
 

5. 	 Other important sectors and inter-linkages
 

While focusing on selected priority sectors, it
 
is important to ensure that activities in other
 

sectors also contribute to the achievement of the
 

immediate and short-term objectives outlined in 
this statement. These include inter-alia
 

infrastructural velopment especially in the
 
transport sector, agro-related industries and
 
overall economic and financial management.
 



Agricultural and rural development, particularly 
in the northern region, would require an 
integrated approach including among other things 

the construction of an appropriate feeder road 
system. The irmediate and short-term 

restructuring and rehabilitation programme should 
therefore also focus on improvement of roads in 
rural areas as well as on the improvement of links 
with Namibia's northern and easterii neighbours.
 

Projects and programmes in this regard would also
 
focus on the use of low volume road-building
 

techniques based on labour intensive construction 
and maintenance methods.
 

Similarly, emphasis will be put on the links 
between the agricultural and industri~il sectors.
 
In this regard, encouragement will be given to
 
industries processing locally produced 
 raw
 
materials, especially small-scale private
 
entreprises, aa well as to industries providing.
 
essential inputs to agriculture such as 
agricultural tools and implements and to 
construction industries in the rural areas. 

Finally, the importance of sound financial 
policy and management during the transitional 
period cannot be over-emphasized. Prominent among 
the major requirements in this regard are the 
issues of employment generation and "balancing" 
the budget. Nearly all the policy orientations 
outlined in this statement would require increased 

government expenditures particularly for the 
financing of the new, less cumbersome and more 
efficient administrative structures that are 
essential to carry out the long term development 

programme. While every effort will be made on the 
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part of the Namibian Government to minimize the
 

deficit in current expenditure, the assistance of
 

the international community is of paramount
 

importance during the transitional period.
 

Particularly, foreign aid will be required not
 

only in the. implementation of projects and
 

programmes in priority areas and related sectors,
 

but also for their recurrent costs as well as for
 

the maintenance of inherited infrastructurc."
 

VII Conclusion: Towards lona-term sustainable development
 

The Government of Namibia is fully convinced that the 

implementation of the programme outlined in this 

statement will lay the foundation. for long-tern 

sustainable development. As repeatedly emphasized, the 

programme is primarily aimed at promoting popular 

parmicipation of all Namibians in the development 

process with equal rights and without any form of 

discrimination. The success of the programme is 

essential for translating into concrete terms the noble 

objectives contained in the Constitution of Namibia, 

with respect to democracy, peace and welfare of all 

Namibians.
 

The Government of Namibia is equally convinced that the
 

international community will spare no effort to provide
 

the necessary assistance, to enable the country to
 

implement successfully its reconstruction and
 

development programmd. Thus, the transitional period
 

would, undoubtedly, lay foundations to a more balanced
 

and equitable growth and development in the future.
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BILL
 

To make provision for the promotion of foreign 
investments in Namibiu. 

ARRANGEMENT OF SECTIONS 

Section 

I. 	Interpretation 

PART I 

ADMINISTRATION OF ACT AND PRINCIPLES 
REGARDING FOREIGN INVESTMENT 

2. 	 Administration of Act. 
3. 	Business activities of foreign nationals. 

PART 11 

STATUS INVESTMENTS 

4. 	Minister's power to issue Certificate of Status Invest­
ment. 

5. 	Investmr.nts eligiblc for Certificate of Status Invest­
ment. 

6. 	 Application for a Certificate of Status Investment. 
7. 	Grant of a Certificate of Status Investment. 



RIGHTS AND OBLIGATIONS OF
 
HOLDERS OF CERTIFICATES
 

8. Availability of foreign currency for certain payments. 
9. Availability of foreign currency for transfer of profits 

and proceeds of sale. 
10. 	 Retention of foreign currency obtained from sale of 

exported goods.
 
Ii. Compensation in case of expropriation.
 
12. 	 Obligations of holder of Certificate. 
13. 	 Dispute settlement in respect of Special Status In­

vestments. 

AMENDMENT, TRANSFER AND
 
CANCELLATION OF CERTIFICATE
 

14. 	 Amendment and transfer of a Certificate. 
15. 	 Cancellation of a Certificate. 

PART III 

MISCELLANEOUS 

16. 	 Offences. 
17. 	 Regulations. 
18. 	 Temporary provision relating to foreign exchange. 
19. 	 Application. 
20. 	Short title and commencement. 

BE IT ENACTED by the National Assembly of the 
Republic of Namibia, as follows:­

1. (1) In this Act, unless the context otherwise 
indicates ­

"Bank of Namibia" means the Bank of Namibia 
established by section 2of the Bank of Namibia Act, 
1990 (Act 8 of 1990); 

/
 



"business activity" means any activity engaged in for 
gain or reward in any part of the economy of 
Namibia; 

"Certificate" means a Certificate of Status Invest­

ment issued under this Act; 

"company" includes any other body corporate; 

"entcrprise" means the business or undertaking in 
which foreign assets are invested and in respect of 
which a Certificate has been issued; 

"foreign assets" includes freely convertible foreign 
currency, and any currency, credits, rights, benefits 
or property, whether corporeal or inorporeal, 
obtained by the expenditure of foreign currency or, 
except as regards currency of Namibia which has 
not been obtained by the expenditure of foreign 
currency, belonging to a foreign national, and the 
returns derived from such credits, rights, benefits or 
property; 

"foreign national" means ­

(a) a person who isnot a citizen of Namibia; 

(b) a company incorporated under the laws of any 
country other than Namibia; 

(c) a company incorporated within Namibia in 
which the majority of the issued share capital is 
benefically owned by foreign nationals within 
the meaning of this definition; 

,'r .. ',ent" means the Government of Namibia 
"es any body or institution established by 
..ylaw; 

"the Mkister" means the Minister of Trade and 
Industry; 

"Namibian" means a citizen of Namibia and in­
cludes a company incorporated under the laws of 
Narnibia inwhich the majority of the share capital is 
owned by Namibians within the meaning of this 
definition. 



Administration of Act. 

Dutines, aetvities of 

forignnational. 

(2) At any time before a currency for Namibia has 
been established under section 19 of the Bank of Namibia 
Act, 1990 (Act 8 of 1990), an investment in Namibia by a 
foreign national of rand in the currency of the Republic of 
South Africa shall be deemed to be an investment of 
foreign assets no#.withstanding that rand will during that 
period also be the currency for Namibia. 

PART I
 

ADMINISTRATION OF ACT AND PRINCIPLES
 
REGARDING FOREIGN INVESTMENT
 

2. Subject to the laws governing the public service, 
there shall be established in th- Ministry of Trade and 
Industry a division, to be known as the Investment Centre, 
to assist the Minister in the administration of this Act. 

3. (1) Subject to the provisions of this section and 

the compliance with any formalities or requirements 

prescribed by any law in relation to the relevant business 
activity, a foreign national may invest aod engage in any 
business activity in Namibia which any Namibian may 
undertake. 

(2) For the purposes of any law governing the 
establishment and carrying on of any business activity or 
the taxation of the income, or any other aspect, of any 
business activity, aforeign national shall be in no different 
position than any Namibian, except as may be otherwise 
provided by this Act. 

(3) No foreign national engaged in a business 
activity or intending to commence a business activity in 
Namibia shall be required to provide for the participation 
of the Government or any Namibian as shareholder or as 
partner in such business, or for the transfer of such 
business to the Government or any Namibian: Provided 
that it may be a condition of any licence or other 
authorisation to or any agreement with a foreign national 
for the grant of rights over natural resources that the 
Government shall be entitled to or may acquire an interest 
in any enterprise to bc formed for the exploitation of such 
rights. 



(4) The Minister may, by notice in the Gazette, 

specify any business or category of business which, in the 

Minister's opinion, is engaged primarily in the provision of 

services or the production of goods which can be provided 

or produced adequately by Namiibians, and, with effect 

from the date of such notice, no foreign national shall, 

subject tu the provisions of section 7(3), through the 

investment of foreign a'sets, become engaged in or be 

permitted to become engaged in any business so specified 

or falling within any category of business so specified. 

PART It 

STATUS INVESTMENTS 

Certificate of Status Investment 

Minister's power to issue 
C,,ifc,,e osSmens. 

4. If the investment of foreign assets inNamibia isan 
eligible investment as defined in section 5, the Minister 

may, subject to the provisions of this Act, issue a 

Certificate of Status Investment in respect thereof and the 

provisions of sections 8 to 13 shall apply in relation to the 

enterprise in respect of which the Certificate has been 
issued. 

Investments eigible for 
veniate or Sttus I' 
vestmnt. 

5. (1) For the purposes of this Act, an investment is 
an eligible investment -

(a) if it is an investment, or proposed investment, in 

Namibia by a foreign national of foreign assets of 

a value of not less than the amount which the 
Minister may determine from time to tim,: by 
notice in the Gazette for this purpose; 

(b) if it is a reinvestment, or proposed reinvestment, 

by a foreign national of the profit or proceeds of 

sale of an enterprise specified in a Certificate, 
irrespective of the amount of such reinvestment. 

(2) Where the investment is for the acquisition of 

shares in a company incorporated in Nar.ibia, the invest­

ment shall, ,otwithstanding that the value thereof isequal 

to or exceeds the amount determined under subsection 
(1)(a), qualify as an eligible investment only if -

4.A 



(a) not less than ten per cent of the share capital of 
the company is held or will, following the 
investment, be held by the foreign national 
making the investment; or 

(b) the Minister is satisfied that the foreign national 
making the investment is or will be actively 
involved in the management of the company. 

(3) Where the investment is for the acquisition of a 
participating share in an unincorporated joint venture, the 
investment shall, notwithstanding that the value thereof is 
equal to or exceeds the amount determined under sub­
section (l)(a), qualify as an eligible investment only if­

(a) not less than ten per cent of the participating 
share of the joint venture isheld or will, following 

.the investment, be held by the foreign national 
making the investment; or 

(b) the Minister is satisfied that the foreign national 
making the investment is or will be actively 
involved in the management of thejoint venture. 

Applicationlotfa ceniri. 

Cat ofSatuslnvesmcet. 

6. (1) A foreign national may apply to the Minister 

for a Certificate of Status Investment in respect of an 
investment which qualifies as an eligible investment in 
terms of section'[5,I. 

(2) An application for a Certificate of Status Invest­
ment shall be in the prescribed form, which shall require 
such information from the applicant as may be necessary 
to enable the Minister to consider applications in accor­
dance with subsection (3). 

(3) In considering all application for a Certificate of 
Status Investment, the Minister shall have special regard 
to -

(a) the extent to which the proposed investment is 
likely to contribute towards Namibia's develop­
ment objectives; 

(b) the extent to which the enterprise in which the 
proposed investment is to be made will utili7C 
Namibian resources, including labour and 
natural resources so as to contribute to the 
economy, by, inter alia-

IV 



Grant of aCeniricatc of 

salu Invesment. 

(i) increasing employment opportunities in 

Namibia; 

(ii) providing for the training of Namibians; 

(iii) earning or saving foreign exchange­

(iv) generating development in the less de­
veloped areas of Namibia; 

(c) the extent to which the enterprise in which the 
proposed investment is to be made will contri­
bute to the advancement of persons within 
Namibia who have been socially, economically 
or educationally disad ,antaged by past discrimi­
nalory laws and practices or will facilitate the 
implementation of policies and programmes 
aimed at redressing social, economic or educa­
tional imbalances in the Namibian society; 

(d) the extent to which the enterprise in which the 
proposed investment is to be made will make 
provision for equal opportunities for women­

(e) the impact which the activities of the enterprise in 
which the proposed investment is to be made is 
likely to have on the environment and, where 
necessary, the measures proposed to deal with 
any adverse environmental consequences. 

7. (1) If the Minister is satisfied that the investment 

in respect of which application for a Certificate is made 

will promote the interests of Namibia, the Minister may 
issue a Certificate in respect thereof. 

(2) Every Certificate shall state ­

(a) the name of the forei'gn national to whom it is 
granted; 

(b) the name of, and give a description of, the 
enterprise in which the investment is or is to be 
made: 

(c) the amount or value of, and give a description of, 
the foreign assets invested or to be invested and, 

if they have not yet been invested in the enter­



Availability of foreign 
.men.ny f., CflIf pay. 

prise, the period or periods within which they 
shall be invested; 

(d) 	the proportion of the foreign assets invested or to 
be invested to the total assets of the enterprise, 
and where the investment involves the acqui­
sition of shares in a company, particulars of the 
shareholding; 

(e) 	that the implementation of such of the r roposals 
forming part of the application for the Certificate 
as are set out inthe Certificate shall constitute an 
obligation of the holder of the Certificate and a 
condition of the continued validity of the Cer­
tificate; and 

(f) such other matters as the Minister may deem 
necessary or expedient for the purposes of this 
Act. 

(3) Anotice by the Minister under section 3(4) shall 
not affect the validity of any Certificate issued before the 

date of such notice in respect of any enterprise which is an 
enterprise specified in such notice or which falls in any 
category of business so specified, or any right, privilege or 

benefit accorded by this Act to the holder of such a 

Certificate. 

Rights and Obligations of Holders of Certificates 

8. (1) Notwithstanding the provisions of any other 
law, the Bank of Namibia shall ensure that there is 

available for puchase by the holder qf a Certificate, at the 

request of that holder, freely convert' ble foreign currency 
which the holder may us. without a7y restriction ­

(a) 	 to repay, in accordance with a schedule approved 
by the Bank of Namibia, the principal sum of any 

loan in foreign currency, the proceeds of which 

formed part of the foreign assets invested in the 

enterprise, and to pay, subject to the prior 
payment or the retention of any tax which may 
be due thereon, the interest and service charges 
on such a loan as they fall due; 

(b) 	 to pay licence fees and royalties to persons 
-	 ordinarily resident outside Namibia in respect of 

any intellectual property which is employed in 



connection with the enterprise, where such pay­
ments are due under an agreement which has 
been approved under any law relating to the 
transfer of technology or under an agreement 
appr I by the Minister, with the concurrence 
of the Bank of Namibia, and specified in the 
Certificate. 

(2) The provisions of subsection (I) shall, until the 
date of publication of the notice referred to in subsection 
(2) of section 18, have effect subject io the provisions of 
subsection (1)of that secion. 

Availability of foreign 9. (1) Notwithstanding the provisions of an) otherandf
tproceedsfer
urrenoits of law but subject to subsections (3)and (4)of this section, the 
sale. Bank of Namibia shall ensure that there is available for 

purchase by the holder of a Certificate, at the request of 
that holder, convertible foreign currency which the holder 
may use without any restriction ­

(a) for the transfer out of Namibia of the profits of 
the enterprise or, where the enterprise iscarried 
on as abranch operation by acompany which isa 
foreign national, for the payment to the head 
office of the company of reriittances out of funds 
representing the branch profits, after deduction 
or retention in either case of any tax due; 

(b) where an investment to v%,dich a Certificate 
relates is an investment ina company, for the 
payment to shareholders or stockholders ordi­
narily resident outside Namibia of dividends out 
of the profits of the enterprise, after deduction of 
an) tax due; 

(c) where the enterprise or any part of the under­
taking carried on by the enterprise issold to any 
person ordinarily resident in Namibia, for the 
transfer out of Namibia of the proceeds of such 
sale; 

(d) where the enterprise is a company which has 
reduced its share capital in accordance with the 
provisions of the laws relating to companies, for 
the transfer out of Namibia of the sum by which 
the capital isso reduced. 

0 I 



Retention of foreign cut. 
,eney obtained from sale 
ofeportedgood. 

(2) No provision of Ppy law relating to exchange 
control shall apply to foreign currency which is the 
proceeds of the sale by the holder of a Certificate of the 
enterprise or any part ofthe undertaking carried on bythc 
enterprise to aperson not ordinarily resident in Namibia. 

(3) Where, as evidenced by the Certificate, the 
foreign assets invested or to be invested in the enterprise 
constitute only a proportion of the total assets of the 
enterprise ­

(a) the provisions of paragrapLts (a), (c) and (d) of 
subsection (1) shall apply only to the like pro­
portion of the profits, proceeds of sale or sum, as 
the case may be, referred to therein; 

(b) the provisions of subsection (2)shall apply only 
to the like proportion of the proceeds of sale 
referred to ther:in. 

(4) If, in the opinion of the Bank of Namibia, the 
amount of foreign currency required to give effect to 
paragraph (c) or (d) of subsection (I) in respect of any 
enterprise would have a significant adverse effect on the 
external ,yments liabilities of Namibia, the appropriate 
foreign currency may be made available by such number of 
instalments of such amounts and at such intervals as the 
Bank of Namibia may determine. 

(5) The provisions of this section shall, until the date 
of publication of the notice referred to in subsection (2)of 
section 18, have effect subject to the provisions of sub­
section (1) of that section. 

10. (1) A Certificate may, on surli terms and con­
ditions as may be prescribed thereiii, provide for the 
retention outside Namibia by the holder of the Certificate 

of aiy payment, or a proportion of any payment, in 
foreign currency for goods produced by the enterprise or 
any undertaking carried on by the enterprise which a e 
exported from Namibia. 

(2) Where aprovision as contemplated in subsection 
(i) ismade, no requirement of any law for the repatriation 
of the proceeds of the sale of goods exported from 
Namibia or for persons to offer such foreign currency to 
the Bank of Namibia or the Government shall apply to the 
foreign currency representing any payment or proportion 
of any payment referred to in subsection (I). 



Compensation i,, case of 

exprpration. 

Ohlipatinns of holder of 
Cenificale. 

Settlemoent of disputes in 

Mres of stat.u Inst, 

11. (I) No enterprise, or part of an undertaking 
carried on by an enterprise, or interest inor right over any 
property forming part of such undertaking shall be expro­
priated except i, accordance with the provisions of Article 
16(2) of the Namibian Constitution 

(2) Where an enterprise or any part of an under­
taking carried on by an enterprise, or any interest in or 
right over any property forming part of such undertaking 
is expropriated, the Government shall pay to the holder of 
the Certificate just compensation fo- such expropriation 
without undue delay and in freely convertible currency. 

12. 	 (1) The holder of a Certificate shall ­

(a) 	 bring to Namibia and invest in or apply for the 
benefit of the enterprise, the foreign assets to 
which the Certificate relates within the time or 
times provided in the Certificate; 

(b) 	 carry out the obligations agreed between the 
Minister and the holder and specified in the 
Certificate; 

(c) carry out such other obligations of !he holder as 
are specified in the Certificate. 

(2) If the holder of the Certificate fails to carry out 
the obligations referred to in this section within the time or 
periods, if any, specified in the Certificate, the Certificate 
may be cancelled in accordance with the provisions of 
section 15. 

13. (I) If a perso.i to whom a Certificate is to be 
issued under section 7 so elects, the Certificate shall 

provide that any dispute between the holder of the 
Certificate and the Government in respect of­

(a) 	 any issue relating to the amount of, or any other 
matter in connection with, any compensation 
payable in a case of an expropriation as provided 
in section 1I; 

(b) 	the validity or continued validity of the Cer­
tificate, 

shall be referred for settlement by intern.tional arbi­
tration. 



(2) Where -iCertificate provides for the settlement of 
disputes by international arbitration, arbitration shall be 
in accordance with the Arbitration Rules of the United 
Nations Commission on International Trade Law in force 
at the time when the Certificate was issued, unless by 
agreement between the Minister and the foreign national 
to whom the Certificate isto be issued, another method of 
settling the dispute has been chosen and the Ccrtificate so 
provides. 

(3) A Certificate which makes provision for inter­
national arbitration shall constitute the consent of the 
holder of the Certificate and the Government to submit to 
arbitration in the manner provided inthe Certificate, and 
any award rendered in any such arbitration shail be final 
and binding on the holder of the Certificate and the 
Government. 

(4) Nothing in this section shall be construed -

(a) in a case where a Certificate does not make 
provision for the settlement of disputes by inter­
national arbitration, as impairing or limiting the 
right of the holder of such Certificate, in the 
event of adispute, to any remedy available to the 
holder in any competent court in Namibia; 

(b) in a case where aCertificate does make provision 
for the settlement of disputes by international 
arbitration, as precluding the holder and the 
Minister from agreeing that any particular 
dispute shall not, as provided in the Certificate, 
be referred to international arbitration, but be 
heard and finally determined by any competent 
court in Namibia. 

Amendment, Transfer and Cancellation 
of Certificate 

Amntment and transfer 
ofa Cenificate. 

Cancellation of a Ceni. 

14. The Minister may, with the consent, or on 
application, of the holder of a Certificate, as the case may 
be, amend a Certificate issued under this Act or transfer 
the Certificate to any other foreign national. 

15. (1) Where -

ficle. 

(a) the holder of a Certificate, or any person who 
acted on behalf of any applicant for aCertificate, 
isconvicted of an offence under section 16 of this 
Act; 

/ 



(b) it isestablished to the satisfaction of the Minister 
that a Certificate was issued in consequence of 
incorrect information supplied by the applicant, 
or a person who acted on behalf of an applicant 
for a Certificate; or 

(c) 	the holder of aCertificate ­

(i) fails or neglects to implement the proposals 
forming part of the application for the 
Certificate, as set out in the Certificate; or 

(ii) 	 fails or neglects to comply with any other 
obligation referred to in section 12, 

the Minister may give the holder of the Certificate written 
notice to show cause, within thirty days or such longer 
period as may be specified in the notice, why the Certificate 
should not be cancelled. 

(2) If a person to whom notice is given under this 
section fails to comply with the notice, or fails to satisfy the 
Minister as to why the Certificate should not be cancelled, 
or in acase referred to in paragraph (c)of subsection (1), 
fails to satisfy the Minister that any past failure was not 
due to his or her fault and that adequate steps are being
taken to comply with the requirements of the Certificate, 
the Minister may cancel the Certificate, but such cancel­
lation shall not affect the right of the holder of the 
Certificate to refer any dispute relating to such cancel­
lation to international arbitration or to the courts of 
Namibia in accordance with sectior 3. 

PART III 

MISCELLANEOUS 

ofren.s. 	 16. Any person who ­

(a) in or in connection with an application for a 
Certificate under this Act; or 

(b) for the purpose of obtaining or retaining any 
foreign currency as provided for in this Act, 



makes any statement which he or she knows to be false or 

does not believe to be true, or knowingly furnishes any 

false information, shall be guilty of an offence and liable 

on conviction to a fine not exceeding RIOO 000 or to 

imprisonment for a term not exceeding ten years, or to 

both such fine and such imprisonment. 

Regu,,ion,. 	 17. The Minister may make regulations prescribing ­

(a) the form and manner in which applications for 
Certificates shall be made, the information which 
shall accompany such applications and any fee 
payable on such applications; 

(b) 	 the form and manner in which applications for or 
returns relating to foreign currency shall he made 
and the information which shall accompany such 
applications or returns; 

(c) 	 the circumstances in which reports shall be made 
on the progress made in implementing the obli­
gations of the holder of a Certificate and the 
information to be furnished in such reports; 

(d) 	 such other matters as the Minister may deem 
necessary or expedient to prescribe for the pur­
poses of this Act. 

Temporary provision rc. 18. (1) Until the date of publication of the notice 
eixcha tOgeo if. referred to in subsection (2), the provisions of sections 8 
exchange. 

and 9 shall be construed as though they had been amended 
or modified to the extent necessary to take account of the 
obligations of the Government ­

(a) 	 under the Bilateral Agreement between the 
Governments of the Republic of Namibia and 
the Republic of South Africa, dated 4April 1990, 
and any amendment or modification thereof; 
and 

(b) in the event of Namibia becoming a party to the 
Multilateral Monetary Agreement existing be­
tween the Governments of the Kingdom of 
Lesotho, the Kingdom of Swaziland and the 
Republic of South Africa, also under that agree­
ment and any amendment or modification 
thereof. 



Applicaion. 

Shontitleandcommene. 

(2) As soon as ­

(a) a currency for Namibia has been established 
under section 19 of the Bank of Namibia Act, 
1990 (Act 8 of 1990); and 

(b) the agreements referred to in subsection (I) have 
expired or have been terminated or are no longer
in effect so as to impose on the Government of
Namibia obligations relating to the management
of foreign exchange transactions, 

the Minister shall, by notice in the Gazette,declare that the
provisions of subsection (I) of this section, subsection (2)of section 8and subsection (5) of section 9 have expired
and thereafter those provisions shall be of no further force 
or effect. 

19. The provisions of this Act relating to Status
Investments shall apply to any investment offoreign assets
in Namibia, irrespective whether such investment was
made before or after the commencement of this Act. 

20. (1) This Act shall be called the Foreign In­vestments Act, 1990 and shall come into operation on a
date to be fixed by the President by Proclamation in the 
Gazette.
 



SSMORANDUM
 

TO WHOM X2' NAY CONCERN
 

1.2 It is anticip0 9 d that thn MfinxstPr will probbly,cot thototal allowable catch (TAC) for 1990 at 55 000 tons nominal or
live weight. 
 This TAC will probably be Increased to 110 000
tons for 1991 subsequent to the Department of sea Fisheries
having evaluated data to 
its disposal as to the strength of
the resource and the hopeful sign of recovery.
 

1.2 The hake can be caught on the following basis:
 
1.2.2 by vessels 
which are owned by local companies registered in
Namibla and where 
the vessels operate out of walvis Bay or
 

Luderitz.
 
1.2.2 joint ventures - where 
local companies 
due to a lack of
capital form 
joint ventures in 
order to catch tha quotas


Psnraed to them.
 

1.2.3 by foreign vessels 
subsequent to negotiations which were
carried out at a Government to Government level and whereby
the Government 
which obtained quota can allocate this to an
owners association 
or to individual owners 
to catch the
 
quota.
 

1.2.4 by local companies 
who have been allocated concessions and
quotas but 
who have no assts whatsoever and are chartering
in vessels from foreign origin.
 

1.3 It is 
thus felt that the Government's objectives should be

based on the following:­

1.3.2 To create the 

and 

necessary climate conducive to entrepreneurs
investors in Namibia to assist in establishing Namibia's
 
own white fish industry.
 

1.3.2 
To maximize the employment of Namibian citizens in direct
and 
indirect related activities associated with the catching

of hake.
 

/2...
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1.3.3 	To maximize its earnings out of this natural resource by tho
way of 
taxes and/or levies to be paid by such Investors whc
take the commercial 
risk to develop the industry. Thg
establishment 
of 	taxes and levies therefore should be sc
structured that they are 
conducive to maximize the totai

contribution out of this natural resource.
 

In 	respect of Namiblan companies operating their own vessels
items 
1.3-2 and 1.3.2 ae not compatible with item 1.3.3 and
to 	a oortain e*een* levit&6 4d L.x are in direct conzilct.
In order to encourage the devlopment of the Namiblan
fishing industry, the Namibian Government will have to
decide 
how it Is to treat the conflicting objectives I.e
 
taxes relative to levies.
 

1.4. Concessionaires capable of catching at current cpue levels:
 

2990 (6 months - July - December) - 23 000 tons
 
2991 ­ 47 000 	tons
 

No of locally Est. tonnage
Concessionaires 
 owned trawlers 
 _nr amnum
 
1. 	Bay Fish (Cadilu) Nil
2. 	Baenguella Sea Products 
 4 
 1750
3. 	Blue Angra Nil

4. 	Caroline (Pty) Ltd 
 5

5. Cato Fishing Co 	

5000
 
3 
 1600
6. 	J M de Pao 
 1


7. Consortium Visserye Ltd 	
350
 

2 

8. 	Freddie Vieserye Bpk 3 

450
 
9. 
Karibib & Namib Visserye 2 	

650
 
3000
20. 	Kuiseb Fish Products 8 
 16000
2.1. 	 Overberg Fishing Co. 
 1 
 450


12. 	& 13.
 
Pescanova Fishing &
Skeleton Coast Trawling 4


14. 	Polawin Fishing 
9000
 

1 

15. Sea Harvest Corporation 	

450
 
6 	 _000
 

44700
 

1.5 Lev~ies
 

1.5.1 	In determining levies cognizance must be taken by Government
of the fact that a levy Is only relevant if it can be
afforded by the concessionaires due to the high input cost
that are relevant to the exploitation of this natural
 
resource.
 

/3...
 



2.5.2 	Foreign owned vessels do 
operate at a distinct cost
advantage and should therefore bear a higher levy than that
ch&-aged to local companies.
 
1.5.3 	Foreign flag 
 vessels normally enjoy
operating subsidies from 	

huge capital and
their 
respective Governments and
therefore 
have different fixed costs as to vessels purchased
financed 
and owned by Namibian companies. Apart from no
subsidy being available 
for 	a local owner, the owner is
still 
faced 	with additional 
costs 	on acquiring a trawler
from 
foreign destination (unfortunately no vessels are built
locally or in South 
Africa 	i.e. within the Common Customs
Union) and therefore- ouch 
vessels purchased are
subject to 	 still
101 Customs revaluation, 101 Surcharge, 20* Duty
and 100 GST on the three aforementioned elements. 
The total
therefore amounts 
to some 531 on
prico. 	 the original purchaseThe Namibidij wwijvz-
 have further ro content w1th anever 	weakening currency 
in 
the form of the Rand vis-a-vis
foreign currency 
such a Pesetas, Dollars, Deutsche Mark or
Pound Sterling.
 

1.5.4 	Fuel 
 costs 	alone account for 301 of the total operating cost
of a 	fishing 
vessel and the purchase of diesel at a net
price 	of 75 cents 
per litre compares to the international
bunker 
price 	which is enjoyed by foreign vessels at 45 cents
per litre, a difference of some 40#
 
1.5.5 	Foreign vessels are not subject to GST on items such as foodconsumablb, lub. oils etc. 

any %,ney are also not subject to
 
board,

Surcharge or Customs duties on any of the consumables on
such 	 as engine room 
spare 	parts, electronic
equipment, nets, trawl doors and warps etc.
 
1.5.6 	Foreigners have automatic access to the high paying markets
in Europe due to the presence in the area and for those who
are members of the 
EEC 	have further advantages above the
local 	 Namibian trawler owner. 
Local 	Markets are inadequate
to make a fishing venture viable 
and it is therefore
necessary to 
 export at least 800 
of the hake caught in
Namibian waters.
 
1.5.7 	 Opsrating costs broken down per kilo hake are as follows:
 

(i) 
Crew wages a incentive commissions - 270(ii) 	 Fuel and lubrication oils - 321(iii) 	Repairs and maintenance - 160(iv) 	Fishing nets ­(v) 	Refrigeration, plant, packing 
40
 

materials and other consumables 24%
(vI) 	 Discharge and holding cost 
 144
(Vii) Insurance
 

Total
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The 	average landed cost per 
ton 	of hake is R1600,oo. Not
included in 
 the 	costs are 
items 	such as depreciation which
depending on 
 the asset utilized can vary between R50 and R400
per 	ton, 
 finance cost and sundry shore related overheads R250
per ton, administration costs Rloo per ton.
 

1.6 	 Comoasition of Catches
 
1.6.1 Make comprises 82% of 
the total catch with horso-mackerol
10 and squid 8#. 
 The hake sizes are as follows:
 

hake H&G '0' and ,1' 
 83%
 
hake 	H&G 2,3,4,5 A 6 
 179
 

1.7 	Prices currently 
realized on export markets for seafrozen H&G
hake:
 

size 	 0 - R1850 FOB Walvis Bay

1 - R2250 FOB Walvis Bay

2 - R2600 FOB Walvis Bay
3 - R3000 FOB Walvis Bay

4 R3800 FOB Walvis Bay

5 - R4600 FOB Walvis Bay

6 - R5300 FOB Walvis Bay
 

From 	the aforementioned 
facts
operators can only 	
it can be noted that Namibian
expect to make marginal profits if any in
this 	industry.
 

1.8 	The Government should therefore assist local owners by raising
a nominal levy only.
 

It is important to encourage 
operators to produce the best
product 
possible for export markets and therefore hake fishing
and 	beneficiating should 
be carried out on board vessels in
order to maximize market penetration. 
 Only 	by-catches and
hake 
destined for local markets should be beneficiated through

shore basod facilities.
 

1.9 	Levies 
- when taking the aforementioned into account as well
as the fact that in terms of the norms set by the law of the
sea convention, 
unless the coastal state is in the process of
rebuileing 

assum&e in 

its fish stocks, this can be safely established and
the case oZ Namibia, all excess fish stocks should
be made available for catching 
by foreign nations. It is
therefore proposed 
 to 	 maximize the 
 contribution 
from
foreigners and that the following system should be considered:
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(i) Namiblan registered companies 
 and Namibian owned
trawlers 
should oay a nominal levy for research purposes
only, maybe R50 per ton wet fish,
 
(ii) Joint 
 venture companies who 
have capitalized the
companies sufficiently 
to maintain a reasonable fishing
fleet consistent with the allocated quota R500 per loo0
kg.
 
(iii) Chartered and/or 
 vessels allowed to catch
bilateral arrangements through


on a government-to-government
basis R1250 
par 1000 k9g. 
All the above should be then
subject to the normal 
rebates as the Government deems
fit and 
which would be consistent with creating job
opportunities 
 for Namibian 
 citizens 
 0:2 vessels
categorized under no 3.
 
(iv) Namibian registered companies who require the necessary
stimulation 
will suffer by the imposition of levies,
which will subsequently 
have a negative affect on the
growth of our own industry due to the low margins which
will be achieved 
if levies 
are maintained.
should Levies
therefore 
 be imposed
elements where the Government 

by the Government on

has a limited or small
control over 
the end result and where no taxed ravenues
are being 
 earned by the Government
activities. from these
These are the 
companies as categorized


under no 3.
 

2. HORSE-MACKERRL (AAMANKERJ 

Scientists 
have apparently

stocks agreed that there are substantial
of this specie available and that therefore concessions
and quotas be
can given 
to countries specialized in the
catching methods of this specie.
 

2.1 Catchingmethods
 
2.1.1 PlId-water 
trawling is by far the most effective method. This
type of operation is


countries such as 
mainly carried out by Socialist
Soviet Union, Poland, Romania, Bulgaria,
German Democratic Republic, Cuba and some African countries.
This type of 
fishing is there:7ore heavily state-subsidized
and is being maintained mainly for the following reason:
 

(I) access to protein resources for the individual country
 
(ii) creation of employment
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2.4 LlU 
2.4.1 It should be the Governments intention 
to stimniate job
opporrunirtes 
on board vessels which are employed to conduct
mid-water trawling and also encourage emloyment created in
secondary industries such as ship yards, dry docks, floating
docks and ancillary services, out of this resource.
 
2.4.2 The income in form 
of a levy out of this resource should
really be secondary. This resource is not readily used by
its own people, nor 
is it viably exploitable In a free
enterprise economy. it 
should therefore be considered to
raise a minimum levy of not more than R50 per ton wet fish
on vessels operating on a chartered joint venture basis and
$30 per on
ton vessels operating on a
Government-to-Government 
 basis. Thereafter the normal
rebates on 
levy consistent with Goverment's policies should
be enforced enabling participants to obtain further


reductions on the basic levy.
 
2.4.3. Namibia should maximize the indirect income 
from this
 resource consistent with the availability. The resource at
present is estimated in excess of 4 million tons which Could
give a yield of 20% or 800 
 000 tons per annum to those


countries which 
operate fishing fleets on a subsidized
 
basis.
 

2.55 nitorin",f catches 

Duu 
to the fact that this resource is Namibias largest single
fishing 
specie it would require extremely close ronitoring and
it should 
be made mandatory that proper Inspections are being
maintained continuously throughout fishing operations in order
to ensure that
 

(i) the percentage of by-catches 
 is being kept to an
 
absolute minimum; and
 

(ii) no undue harm is being caused to the overall ecology.
 

3* LOCAL PELAGICFIMHINGIU 
 =STRy(3 PURSE SEINE MWHODq)
 

3.1rilchar
 

This specie has been identified as the one that was most
depleted over the 
years, mainly due to over fishing by land­based and mid-water trawling fleets which did not observe the
then by ICSEAF agreed 25 km inshore fishing zone.
 

/8...
 



Page 6
 

2.2 Other catching Mthoda
 
Berg the Government 
has to be forewarned that other than the
by-catch to the 
pelagic industry (pilchards, anchovies etc),
horse-mackerel 
is also caught Js a by-catch to hake.
imperative It is
that the Government through its Directorate for Sea
Fisheries 
 and the Permanent secretary ensure that the
applicants 
for concessions 

horse-mackerel employ 

and quotas for the catching of
vessels 
which are suitable and in fact
are equipped with 
the nocessary gear to catch horse-mackerel
by means of mid-water trawling. 
Failing such inspection the
aOpplicatiohn 
 for concessions 
and quotas
horse-mackerel for the catching of
lend themselves 
 to abuse
motive is to catch where the ulterior
hake, but the emphasis
beneficiating will be on
by-catches for which a minimal amount is payable
and thus increase the production of hake and other valuable
species. It is considered prudent that the Government should
insist, that even 
where the proper application for mid-water
trawling 
is applied, that by-catches are being restricted to a
maximum 
of log of the TAC. 
This would also place the emphasis
on those vessels which 
are equipped with mid-wat4r traw2ing
equipment not 
to use the equipment for the selective catching
of hake and other protected species. 
It is the concern of the
people of Namibia that

and a lack of clarity in the application
intentions of utilizing the fishing resource may result in
ambiguity and subsequent 
loss of revenue to
Namibia and/or the State of
subsequent exploitation of the more sensitive 
resources. 

2.3 oMercial viabili 
 horse-mackerel
 

2.3.1 Horse-mackerel 
realizes a relatively low market value of
batween 
RBOO and R900 per ton of product. Concurrently with
this, production costs encountered during mid-water trawling
operations are very high 
and are estimated to be around
RI 00 per ton wet fish, indicating that this operation can
only be carried out on a subsidized basis as explained in

2.1.1.
 

2.3.2 Any imposition 
of a levy therefore will have to be absorbed
as a direct cost to the operator.
 
2.3.3 
The production ratio on horse-mackerel is not like i" may
have 
been assumed by the Department of Sea Fisheries, namely
on a I to 1 basis but more on a 1,43 tons of wet fish
required to 
produce I ton of horse-mackerel product.
reason for this is The
 

takes place 
that a certain amount of beneficiating
on 
a larger size of horse-mackerel whereas a
certain size of horse-mackerel caught 
during mid-water
trawling operations i.e.


than 17cm can 
all those with the length of less
not be marketed in any frozen form and
therefore 
have to be converted into fishmeal on a ratio of 5
tons wet fish to 1 ton product.
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With the rehabilitation 
of this resource it ic expected that
larger tonnages 
ought to be made available in the foreseeable
future. The present method of awarding a pilchard quota needsurgent 
review due to the fact that the pilchard quota is beinqgiven for A fixed taonnge with Lhu none speciZie species suchas horse-mackerel (maasbanker) anchovies 
and 	other pelagic
species not being counted as 
a quota fish. Due to the
relative small quota 
made available, the method of catching
the pilchard or 

in 

the by-catch lends itself to abuse resulting
dumping of pilchards which 
have 	a predominance in these
waters 
in order to stretch the pilchard quota and thus prolong
the catching of non-quota pelagic fish.
 
3.2 	A reasonable quota should be fixed for pilchard of say 100 000
tons which should be awarded on the basis that once all
pilchard have been 
caught, fishing operations must seize
immediately. 
 This way proper management of the resource can
be Conducted and subsequently the 
quota can be increased
always consistent the stocks available.
 

3.3 	Concessionaires who enjoy the right 
of fishing a pilchard
quota should be stringently held to employment conditions of
their work 
force and should be encouraged to oparate their
factories 
 all 	year round thus kueping the labour force
required for canning operations employed over 
a 12 	months
period. This in essence 
would mean that once the pilchard
quota has 
been 	converted into canned fish, the facilities and
infra- structure 
can be made available for the importation of
other fish specie, either by direct negotidtions or through
joint venture companies which 
already have then established
themselves with countries who catch 
pelagic fish in other
parts of world
tho and 
have 	the raw material available for

this 	purpose.
 

3.4 	The canning facilities should also be made 
available to
transform the horse-mackerial (maasbanker) 
Into canned fish
during 
the off season whereby the raw material can be supplied
from those mid-water trawling fleets who have obtained quotas
within the Namibian 200 mile B..
 

3.5 	AhQXLW
 

This specie although somewhat erratic 
in its presence is
presently only converted into 
fishmeal and fish oil. Again
here we believe that fishing companies who enjoy a pelagic
concession 
and a pilchard quota should be encouraged to create
additional employment by converting the anchovy into a labour
intensive 
operation by processing the fish through salting andcleaning anchovies in small qualities on board vessels which
can draw their raw material from vessels catching anchovy
immediately after the catch has 
been 	secured thus avoiding

deterioration of tho product.
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This 
 type Of operation is being successfully conducted in many
parts of 
the world and with the assistance of some expatriate
expertise an additional industry can be croated to the benefitof Namibia and its people. 

4. UA
 

Tuna is mainly caught by "longline, vessels operating on the
fringes 
of the 200 mile EES. This is a seasonal specfR And is
mainly caUhJJL by tleers 

and 

frox the Far East i.e. Japan, China
Taiwan. 
 The vessels utilized for this purpose have had a
low intensity in Namibian waters and here we /*lleve that the
Namiblar Government should limit 
anyone season the number of vessels for
depending on scientific data available and to
charge the 
countries applying for a concession and a quota on
a 
fixed licence fee per vessel entering Namibian waters.
licence This
fee should be valid for one year.
Namibia minimum This resource gives
 
creation 

access to its overall objectives of Job
and/or the development of secondary industries such
as beneficiating 
of 
fish and/or the rendering of ancillary
services such as dry docking, repairs, maintenance etc.
 

5. DEMUEAJCIAR 

This specie is caught 
by mainly Japanese fishing fleets and
requires specialized equipment and expertise.
has a fairly limited market 
The specie also
other
therefore should than the Far East and
be exploited u2der close surveillance of the
scientists 
 with concessions


consistent and licences being issued
with the availability of 
 the resource.
industry, hcwever, lends This

itself
which is already taking 

to secondary beneficlating
place and the industry has absorbed
Namiblans 
as 

a 

crew members thus providing job opportunitias to
limited 
number of Namibian people. 
 All dry docking and
ancillary services are being sourced from within Namibia.
 

This resource 

concessionaires 

is only being caught by land based
who process their 
catch on land. commodity
has an extremely

volumeR And thug 

high export value that is relatively low in
doec not provide the jub vpportunities tPatthe other resources are able to create.
is The crayfish industry
a seasonal industry. Unfortunately
always have this resource will
to be exploited on seasonal
Concessionaires a basis.
 
other 

will thus have to provide their employees with
off season benefits to 
ensure the continuity of a
reasonable subsistance during that period.
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BACKGROUND AND OBJECTIVES OF CONFERENCE 

The Government of the Republic of Namibia Is ccnvening a Private Sector Investment 
Conference to be held InWindhoek from 3rd to 6th February 1991. 

In May 1990 the Namiblan Government Issued a Provisional Investment Programme and a 
General Policy Statement as part of its documentation for the International Donor Pledging
Conference held InNew York on the 21st and 22nd June 1990. These documents clearly stated 
that the Government welcomes foreign Investment and will take active steps to stimulate investor 
Interest. The Foreign Investments Bill was passed by the Government at the beginning of 
December 1990 and will be presented at the Conference. 

The Go *eminentviews the Private Sector Investment Conference as an Important step in the 
Implementation of its stated policies. The Conference will afford the Government, the potential
International private Investor and the domestic private sector the opportunity to articulate and 
discuss their objectives, requirements and concerns. Specifically, potential Investors will bo 
familiarised with the enabling environment and senior government officials will be available for 
discussions with Investors. 

Senior representatives of multilateral and bilateral Institutions with interests and Involvement in 
Namibia are being Invited to attend. 

Participation is by Invitation only. 
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2 THE CONFERENCE AGENI 

Sunday 3rd February 1991 

Registration and Welcoming Functic 

Monday 4th February 1991 

Plenary Session : 

- Global Fundamentals of the Economy 
- The National Infrastructure 
- Labour Policies 
- The Enabling Environment: 

- The Foreign Investments Bill 
- Taxation 
- Fiscal and Monetary Policy 

Foreign Exchange Legislation 
SACU/SADCC 

Individual presentations will be followed by question and answe; sessions. 

Tuesday 5th February 1990 

Discussion groups on the following sectors: 

- Mining & Energy
 
- Fishing
 
- Agriculture
 
- Tourism
 
. Manufacturing, Competitive Import Substitution
 

Field trips 

Wednesday 6 February 1991 

Wrap-up session ending at lunch time. 

Private meetings 

Spouse progrimme will be arranged. 
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3 GENERAL INFORMATION 

3.1 HISTORY 

The territory of South West Africa that subsequently became Namibia, was declared a German 
protectorate In 1884. It was established as a Mandate of the Union of South Africa by the 
League of Nations in 1920. After the Second World War South Africa refused to place the 
territory under United Nations trusteeship and formally applied for annexation. In 1966 the 
United Nations formally terminated the mandate of South Africa. A prolonged political and 
military struggle began as South Africa continued to govern the territory In defiance of United 
Nations resolutions. Namibla finally gained its independence on 21st March 1990. 

3.2 POLITICAL SYSTEM 

In a UN-supervised election held in November 1989, 72 members, representing 7 political
parties, were elected to the Constituent Assemly. In March 1990, the Constituent Assembly,
having unanimously approved the Namibian C.,stitution, became the National Assembly. 

3.3 GEC-JRAPHY 

Namibia is situated on the south western African coast and covers an area of 824,269 km2 . It 
is bordered on the north by Angola, on the north-east by Zambia, on the east by Botswana and 
South Africa, and on the south by South Africa. 

The Namlb desert, stretching along the Atlantic Ocean, covers about one fifth of the country.
In the north and east large areas are covered by the Kalahari Desert. The central plateau
(1 000m to 2 000m above sea level) covers about one half of the country. The annual rainfall 
varies from about 100mm in the south to about 650mm in the north east. Due to the low rainfall 
and recurring periods of drought, only small parts of the country are suited to dry land 
agronomy, while the remainder of the country is suitable for intensive livestock production. 
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4 THE ECONOMY 

4.1 GENERAL 

Namibia has a free enterprise system which Is, however, characterised by substantial direct and 
Indirect Government involvement In key sectors of the economy. Nevertheless, the private 
sector is significantly Involved in most areas of economic activity. 

Trade Is well developed, both nationally and Internationally. During the nine years ending 1989, 
Namibia exported an average of 63% of its GDP (at current prices) while 60% of its Gross 
Domestic Expenditure consisted of Imported goods and services. Export is largely restricted 
to primary commodities, with the main trading partners being South Africa, Switzerland, West 
Germany, Japan, the UK, Belgium, Italy, the Netherlands, Taiwan and the USA. 

See Appendix 3 for detailed figures. 

4.2 DISTRIBUTION OF INCOME 

A per capita income of approximately US$1 200 per annum makes Namibia one of the richest 
countries in sub-Saharan Africa. However, the distribution of Income Is uneven. A small 
segment of the economy generates a significant Income of about US$16 500 per capita, 
wheroas the remainder of the population working In the modern sector averages US$750 and 
those dependent on subsistence agriculture US$85. 

(Source: UNDP "Population and National Accounts In NamibIa' and the Department of Finance "Statistical/Economic 

Review* SWA/Namibia 1989, World Bank team estimates). 

4.3 EMPLOYMENT AND ECONOMIC GROWTH 

The achievement of sustained economic growth and a reduction in unemployment are priorities 
for the Government in its development plans. The real Gross Domestic Product has remained 
constant since 1980 with a decline In the earlier years and a slight improvement in the latter 
years. 1989 showed the increase in GDP to have virtually come to a standstil!. The GDP per 
capita has therefore decreased in real terms over the last decade as the population has grown. 
Unemployment is currently estimated to run at about 30%. 
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5 THE ECONOMIC SECTORS 

5.1 MINING 

Namibia's mining sector is the fifth largest inAfrica and has significant resources of a variety of 
minerals, some of which are of strategic Importance. Mining isthe most important sector of the 
economy. Itcontributed 28 percent of GDP, 73 percent of visible export earnings, 27 percent
of gross Investment and 26 percent of Government revenue In1988. In1988 itemployed some
13 000 people, representing 5,4 percent of formal employment. All the major producing mines 
are operated by foreign owned companies. 

5.1.1 DIAMONDS 

Despite a recent decline Inproduction, the diamond mines, operated by CDI 
(Pty) Ltd., remain one of the largest contributors to Namibia's mining Income. 
The CDM open cast mine north of the Orange River represents one of the 
world's most concentrated resources of gem diamonds. 

5.1.2 METALS 

R6ssing Uranium Limited, which operates one of the largest uranium mines in 
the world, situated 65km east of Swakopmund, vies with CDM for the largest
contribution to Namibia's mining Income. Tsumeb Corporation Ltd isthe third 
largest contributor, producing some 70 percent of Namibia's base minerals,
Including copper, silver, lead, gold, cadmium, Lrsenic trioxide and pyrite.
Namibian mineral production currently includes zinc, tin, quartz, lithium, 
fluorspar, semi-precious stones, and Industrial minerals. The country also has 
unexploited resources of many other minerals. 

5.1.3 EXPORTS 

As a result of the post-independence lifting of sanctions, exports of mining
products, including uranium, are expected to grow by 9.7 percent in1990, 3.2 
percent in1991 and 2.5 percent in1992. Favourable metal prices have recently
increased export earnings of most base metals and precious metals. The 61 
percent increase intotal private exploration expenditure for minerals to R63m 
million In1989 from R39 million in 1988 bears witness to the confidence of 
Investors inthe mining potential of the country. 

5.1.4 DEVELOPMENT 

The recent commissioning of the Navachab gold mine near Karibib, which is 
owned 70 percent by Erongo Mining &Exploration Company Umited (inwhich 
CDM has a one-third stake), 20 percent by Metall Mining Corporation of 
Canada and 10 percent by Rand Mines Windhoek Exploration Company
Umited, Isof particular note. The project was completed on time atid within 
budget, and the mine should contribute significantly to foreign exchange
earnings. The mine is expected to yield 1900 kg of gold per annum for a 
period of 13 years. 

Other prospecting successes for 1989 included the development of the Auchas 
diamond area on the northern bank of the Orange River and the decision to 
proceed with the Elizabeth Bay diamond project on the coast south of LOderitz. 
It is felt that there are still a number of prospects available for private sector 
development over and above existing mining and exploration activities. 



5.2 OIL AND GAS
 

Natural gas was discovered offshore In April 1974 approximately 200km south-west of L0deritz 
In an area now known as the Kudu Gas Field. Experts estimate the potential size of the field 
to be between 4 and 5 times the size of the South African Mossel Bay Field, which has a gas 
reserve of about 1 trillion cubic feet. It Is estimated that this field could provide between 30 and 
40 percent of South Africa's and Namibia's fuel requirements. Once developed, the Kudu Gas 
Field could be of major e,7.onomic Importance to Namibia, both In terms of energy supply and 
as a long term source of revenue and employment. The country may also have offshore oil 
reserves, sited near the Angolan border in the north. Seismic survey work was carried out by 
Exploration Consultants Limited and Halliburton Geophysical Services in 1989 under a contract 
to NAMCOR, the Government-owned company responsible for promotion of oil exploration. The 
prospects for commercial oil discoveries are viewed as promising. 

5.3 FISHING 

The fishing sector offers the most promising prospects for both short-term and medium-term 
growth. The Government proclaimed a 200 mile Exclusive Economic Zone after independence, 
making it possible to exercise Namibian sovereignty over one of the richest fishing grounds in 
the world. 

The fish resources have been depleted after many years of uncontrolled foreign fishing. Catches 
must be restricted for some years to allow for the replenishment of the stock. Thereafter, 
progressively more Intensive exploitation of the Exclusive Economic Zone will offer new 
economic and business opportunities. 

The fishing resources consist of pelagic species such as Pilchard, Anchovy, Cape Horse 
Mackerel and substantial demarsel resources further out to sea. 

It is estimated that Namibia could eventually earn in excess of US$1 billion per annum from this 
sector. 

5.4 AGRICULTURE 

The total land area of Namibia Is 82,.: million hectares of which only 12,65 million hectares 
cannot be used for farming. It is characterised by extensive land use. 

Commercial farms occupy 44 percent of the land area and are the largest employer (34 000 or 
16 percent of the total labour force). The communal areas represent 41 percent of the total 
surface area and accommodate about 120 000 subsistence farmers. 

Athough the agricultural contribution to the GDP Is about 10 percent, some 70 percent of the 
population is dependent on agricultural activities for existence. 

Stock farming is the main commercial activity within the agricultural sector. Namibia is a net 
exporter of beef, mutton and venison, together with by-products such as wool, mohair, hides 
and skins. Karakul pelts are an Important export commodity and are being marketed under the 
trade mark of Nakara in countries including Germany, Italy and Spain. 

Cattle farming contributed over 65 percent of the gross value of agricultural production in 1988 
and is expected to maintain this dominant share of the sector with the possibility of an EEC beef 
quota of 13 000 tons annually provided under the Lome Convention. EEC-approved 
slaughtering facilities exist and meat can be processed extensively. 
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Although some 80 percent of Namibia's food is Imported from South Africa, the agricultura! 
sector has the potential to replace many Pf the Imports. It can become a source of growth in 
the medium term, Ifappropriate investmbnts in crop farming are undertaken. With effective 
extension services and motivation, subsistence farmers could, on a commercial basis, reduce 
the dependency on agricultural imports. 

Some forestry activities occur In certain communal areas in the northern part of the country.
With bush encroachment on 8 million hectares In the rest of the country, the manufacturing of 
charcoal and brickets for export has considerable potential. 

The primary agricultural sector also provides possiL;Iities for secondary industry. Examples
Include the manufacturing of karakul carpets and garments, and the establishment of tanneries 
and shoe factories. Such added value Industdes would provide jobs and enhance foreign 
exchange earnings. 

5.5 TOURISM 

With its relatively unspoilt landscapes and an unusual variety of flora and fauna, Namibia is 
blessed with an abundance of tourism assets. In order to protect these assets conservation 
areas and recreation resorts covering lome 99 61j km2 have been proclaimed throughout the 
country. 

Namibia has a well developed tourism Infrastructure throughout the country. Approximately 
100 000 tourists visited the country in 1988. Nevertheless, there is still potential for further 
investment in tourism without harming the environment. This appl!3s especially In the western 
and northern parts of the country. 

5.6 MANUFACTURING INDUSTRIES 

The Namibian manufacturing sector, comprising some 259 enterprises, contributed about 4,1% 
to GDP in 1988 and employed 9 200 people - approximately 4% of the labour force. Most of 
these enterprises are small and do not employ high-level technology. More than one half of the 
enterprises are situated in Windhoek. The manufacturing sector Is dominated by the food and 
beverages industries. 

Most manufacturing is local-market orientated. Futential for expansion in manufacturing exists 
in competitive import substitution, the benefication of raw materials and export-orientated 
manufacturing. 
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6 ECONOMIC DEVELOPMENT STRATEGY 

Since 1985 fiscal policy has had to be adjusted to the declining budgetary support from the 
RSA. 

Post independ-nce, the Namibian Government iscommitted, within a prudent fiscal policy, to 
providing better health, education and housing services to the majority of the people ­
particularly inthe poorer regions. 

Namibia Is a member of Southern African Customs Union and the pace and direction of 
economic development will be Influenced to acertain extent by the development of the South 
African economy, and also to a large extent by the developments in the larger regional context 
of SADCC. 

The stagnation in the growth of the GDP In1989 Issubstantially due to the recession currently 
affecting the RSA. 

Consequently,, itwill be Important for Namibia to broaden its trading relationships with other 
countries and to encourage Investment from outside the RSA. The Conference Isseen as vital 
Inestablishing these connections. 

7 DEVELOPMENTS SINCE INDEPENDENCE 

7.1 MONETARY POLICY 

Recent monetary developments have Included the adoption by the National Assembly of the 
Bank of Namibia Act and the establishment on 1 August 1990 of the Central Bank (The Bank 
of Namibia). An experienced top management team for the Bank was selected and recruited 
through the International Monetary Fund and, the Bank In gradually assuming the various 
functions of a full-fledged central bank Incharge of the country's currency and monetary 
policies. 

The Bank of namibia has been charged with the supervision of banks an'd building societies. 
The Ministry of Finance is responsible for other financial Institutions (insurance companies, 
pension funds, etc.). Inthe case of both the Bank and the Ministry the necessary organisational 
and legal structures are now being established. 

Investigations are presently underway to determine whether Namibia's foreign trade and balance 
of payments position will warrant the Introduction In the near future of its own currency and 
whether Namibia should remain in the Common Monetary Area, (CMA) like Lesotho and 
Swaziland, or, like Botswana, leave the CMA. The main consideration for the Government Isthat 
an Independent currency should be strong and stable both Internally and externally, within the 
context of a relatively liberal foreign exchange regime. 

In September Namibia became a member of the IMF and the World Bank, with a quota of 
SDR 70 million. Simultaneously, the country joined a number of other international institutions 
associated with the World Bank. 
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7.2 TRADE POLICY AND ECONOMIC CO-OPERATION
 

Recent trade policy developments have Included the Government's support for a market­
orientated economy. Namibia became the fifth men .'er of the Southern African Customs Union 
(SACU) on 21 March 1990. Namibla has joined the Southern African Development Co-ordination 
Conference (SADCC) ard the fourth Lome Coivention with the European Economic Community
(EEC). Namibia Is actively seeking external co-ope,-ation with neighbouring states and with the 
OECD countries to revitallse its economy. Namlbia has entered Into co-operation agreements
with Angola, Zambia and Botswana. An agreement was recently reached for Angolan water to 
be pumped into Northern Namibia and for Namibia to supply Angola with power. Zambia Is 
already providing electricity to Caprivi, and inturn Is using the Namibian transport Infrastructure 
to export copper. Under an agreement with Botswana, Namibia's roads will be utillsed to enable 
Botswana and Zimbabwe to export beef, minerals and agricultural products through Namibia. 

7.3 FISCAL POUCY 

Namibia's first national budget as an Independent country was announced on 6 July 1990. The 
Government is aiming for GDP growth of 3-4 percent per annum over the next three years,
subsequently rising to 5-6 percent per annum. Expenditure for the fiscal year 1990/91 Is 
estimated at R2 576 million, and revenues at R2 366 million, resulting in a projected budget
deficit of R210 million, corresponding to 4.8 percent of GDP. This deficit will be financed by
grants, loans and, possibly, an overdraft facility with the Bank of Namibia. It Is expected that 
capital expenditure in 1990/91 will Increase by 38 percent and defence spending will decrease 
by 9.6 percent with investment priorities being dominated by the education, health and housing
sectors. Major emphasis will also be placed on the agricultural sector. Rates of taxation are 
currently being held at previous levels. The country's external debt repayment obligations for 
1990 amount to R296 million, 11,5 percent of total government expenditure. 

7.4 INTERNATIONAL DEVELOPMENT AID AND SUPPORT 

Following the Donor Conferencp, Namibia received sizeable pledges of budgetary aid 
contributions. The UN Development Programme (UNDP) estimates that nearly US$220 million 
in various forms was pledged by donors to Namibia for 1990, with an average of Ur $160 million 
estimated available over each of the subsequent 3 years. Large pledges were made by
Germany, Sweden, Finland, the USA and Norway. The EEC has made a substantial offer of 
assistance under the Lome treaty, and other contributors include France, ltcy, UK, Canada and 
South Africa. In sectoral terms, education received the highest priority, followed by water 
supply, agriculture and fisheries, health and general infrastructure. 

It Is hoped that the Private Sector Investment Conference will, In addition to attracting private 
sector investment, result in further support being made available by the international donor and 
lending community for joint ventures between the public and private sector. 

8 INFRASTRUCTURE 

Namibia's Infrastructure Is already well developed. Its physical Infrastructure is one of the best 
In the Southern African region, and Its communications system operates efficiently. 
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8.1 ROADS & RAIL 

Despite the vast distances and widely varying physical and climatic conditions which make road 
construction very costly, Namibia has more kilometres of roads per person than almost any 
other African country. The principal axis of the road system is a north-south highway from the 
Angolan border to the border with South Africa. Nearly all major centres are connectc-J to the 
axis by tarred roads. 

A railway links the main populations centres, except for the far northern parts, wfth the RSA and 

with the ports of Walvis Bay and Luderitz. 

8.2 PORTS AND SHIPPING 

The main port of entry is Walvis Bay, which is the centre of Namibia's fishing industry and has 
maeine engineering and ship repair facilities. It Isequipped to handle up to 10 million tonnes 
of cargo annually. In recent years it has been handling only 700 000 tonnes annually. This 
should increase to 1,25 million tonnes this year as a result of cargo from Zaire and Zambia. 
Walvis Bay's potential as an intematioral port is significant, once the question of sovereignty is 
resolved. 

Namibia's second harbour is at LOderitz. With berthage and wharfage facilities inferior to those 
at Walvis Bay, the port handles only 50,000 tonnes of cargo annually. 

8.3 AIRPORTS AND AIRLINES 

Namibia is well served by air transport. International flights are operated from Windhoek'5 
International Airport by Namib Air, South African Airways, Air Zambia, Air Zimbabwe and Air 
Botswana. Namlb Air also operates domestic flights between major population centres in the 
country. 

8.4 POWER AND WATER 

Power supply Isample and reliable.The South West African Water and Electricity Corporation 
(SWAWEK) generates and distributes electricity countrywide. Namibia is linkd to the South 
African grid, from which an additional 200mw can be drawn. The proposed construction of a 
510mw hydroelectric power station at Epupa Falls on the Angolan border, together with a600km 
transmission line linking it to the Namibian grid, would enable electricity to be supp!ied to other 
countries inthe iegion. 

Water is a scarce commodity. Although the economically active areas of Namibia are well 
supported in terms of water supply schemes, further reliable sources of water are needed for 
rural areas Inorder to support agricultural development. 

8.5 COMMUNICATIONS 

The Country has a well developed telecommunications system. Subscribers are linked to most 
foreign countries by direct dialling. 
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APPENDIX 1 

PRINCIPAL MEMBERS OF THE GOVERNMENT 

Namibia has a democratically elected multi-party Government, formed inaccordance with the terms ofthe Namibian constitution which was unanimously adopted by the 72 member Constituent Assembly.
The Constituent Assembly became the National Assembly at Independence. 

President 


Prime Minister 


Home Affairs 

Foreign Affairs 

Defence 


Labour, Public Service &
 
Manpower Development 


Mines & Energy 

Information & Broadcasting 

Education, Culture, Youth & Sport 

Works, Transport &Communications 
Wildlife, 'Conoprvatlon &Tourism 
Justice 
Health & Social Services 

Local Government &Housing 
Trade & Industry 
Lands, Resettlement &Rehabilitation 
Finance 

Agriculture, Fisheries, Water 
& Rural Development 
National Planning Commission 

Attorney General 

State Security 

Sam Nujorna 
Hage Geingob 

Hifikepunje Pohamba 
Theo-Ben Gudrab 
Peter Mueshihange 

Hendrik Witbool 

Andimba Toivo ya Tolvo 
Hidipo Hamutenya 
Nahas Angula 
Richard Kapelwa 

Niko Bessinger 

Ngarikutuke Tjiriange 
Nicky lyambo 

Ubertine Amathila 
Ben Amathila 
Marco Hausiku 

Otto Herrigel 

Gerhard Hanekom 
Zedekia Ngavirue
(Director-General) 

Hartmut Ruppel 

Peter Tsheehama 
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APPENDIX 2 

CONFERENCE ORGANISATION 

The President of the Republic of Namibia, Mr Sam NuJoma, has appointed a Steering Committee for the 
Conference, which consists of the Ministers of Agriculture, Fisheries, Water and Rural Development,
Finance, Foreign Affairs, Mines and Energy, Trade and Industry, Wildlife Conservation and Tourism and 
the National Planning Commission represented by its Director-General. 

The Steering Committee appointed a Working Groip consisting of represeniatives from the Ministries 
and the National Planning Commission, the National Co-ordinator, four members of the private sector,
the field representative of the UNDP and the Senior Associate of the Industry Council for Development.
The UNDP has enlisted the services of Morgan Grenfell Ltd and the Industry Council for Development 
to assist in co-ordinating foreign Investor participation in the Conference. 
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THE ECONOMY
 

GROSS DOMESTIC PRODUCT BY ECONOMIC ACTIVITY 
R Millions at current prices 

SECTORS 

Agriculture & Fishing 

1980 

166.3 

1981 

217,3 

1982 

204.6 

1983 

166,4 

1984 

167.4 

1985 

198,7 

1986 

228.7 

1987 

382,5 

1988 

469,6 

1989 

489,5 
Mining & Quarying 630.0 454,4 465.6 473.3 510,4 908.1 1061,2 757.2 1051,8 1258.7 

Manufacturing 56,6 67,2 82,7 93.5 102.6 113.2 132,0 156.6 179.3 210,3 

Electricity & Water 26.3 36.4 38.5 52,1 48,6 49,5 53,9 53.0 75,7 77.2 

Construction (contractors) 50,6 67,3 69, 6 64,5 61,9 71,3 69,1 83,7 99,4 111,3 

Wholesale and retail trade,
catering and accommodation 

Transport & communication 

166,3 

76,7 

204,9 

78,3 

228,4 

83,8 

234,9 

107,6 

255.5 

137,2 

282,8 

139,5 

328,4 

175,2 

382,7 

204,1 

449,4 

229,7 

532,8 

265,0 

Finance, Insurance, real 
estate and business services * 

Community, social and personal 
services 

General government 

Other producers 

77,0 

18,6 

138,8 

37,0 

88,2 

24,1 

227,1 

40,9 

111,8 

28,8 

316,3 

49,5 

127.5 

36,1 

366,8 

56,3 

153,0 

41,3 

427,3 

64.5 

176,9 

46,9 

479,3 

74,4 

184,8 

54,1 

556,5 

83,7 

217,3 

62,7 

715,1 

97,7 

263,7 

72,5 

764,3 

111,8 

311,2 

85,1 

855,7 

129,4 

GROSS DOMESTIC PRODUCT 
AT FACTOR COST 1444,1 1506,1 1679,6 1779,0 1969,7 2540,6 2927,6 311.2,6 

I 

3767,2 4326,2 

"After deduction of financial service charges. 

(Source: Statistical/Economic Review - Namibla 1990 - Ministry of Finance)­
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ASpecial Supplement to Euromoney April 1990 

I is the small changes that perhaps best signal Namibia's newly Adeclared independence from South Africa: two months ago flights N
from South Africa's airports were switched to the international 
terminal; last month the country witnessed the packing of bags iand the exodus of 6,000 members of the UN transition assistanceforce UNTAG; and it has also just been named the newest member Tn Windhoek, the country's small B=Leslie Ioitrom,state of the commonwealth. Icapital city with apopulation of only assistanteditor 

115,000 people, political developments - (special mojects)Namibia's history, like many African countries, is one of white have charged the air with optimism. =New company registrationsdomination. Its port of Walvis Bay was annexed to the Cape by the are on theincrease and West German investmentBritish in 1878, and in 1884 Germany claimed the rest of South isparticularly active at present. IntheWest Africa. During WV1, the country was captured from the : first half of 1989, 318 internal corn-Gpanies and eleven external companiesGermans by South African forces. registered, a marked increase from 
1988 when only 276 internal com-African nationalism developed in the 1950s and 60s and in 1956, panies and nine external registrationsthe South West African Peoples Organisation (SWAPO) launched occurred during that entire year Theincrease in nominal capitalits first guerilla/terrorist attack. Under severe was evennational pressure, more marked by atotal of R65 million 

­

in 1978, South Africa accepted Namibia's independence under UN from both the external and internalsupervision. A transitional government of national unity was companies in 1989, compared with 
the -,.formed on the understanding that it would rule the country until RIO million for sa ;eriod in1988. "Independence has inaced beenindependence. Hostilities ceased in 1988/1989 with the final positively received by the businessagreed implementation of Resolution 435, the UN plan for peace Propertysectors," says a local businessman.prices have rocketed asd independence. 6,000 embassy staff prepare to move 

7= into the area: some $26 million hasIn November, SWAPO won the popular vote in the constituent : already been invested. West Germany
assembly elections taking 41 of the 72 seats and on March 21 : recently spent $1.4 million in embassyproperty and South African investors Aerial view ofNamibia celebrated its formal independence from South Africa. : are developing, amongst other pro- Namibia 
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jects, a 13-floor office tower and a Namibia may have even more poter 
-" "10,000 square metre shopping com- tial than Botswana because of its bette 

plex worth $37 million. Local property balanced economy - Botswana 
investors are responding: Windhoek's mainly dependent on diamond minin 

.. -city council is putting up a $11.3 while Namibia's mineral resources ar 
. =million shopping complex, rental more varied and scope also exists fc 

. .- growth has had an annual increase of : industrial development. 
- 20% and the return on commercial - Namibia stretches acros 

property is now an estimated 11.5%. 823,144km2 , a fifth of this area bein 
-- .The positive atmosphere has been desert land. It shares its borders wit 

,.4 ii : "further re-inforced by the newly- South Africa, Botswana, Angola, Zarr 
.. , _elected government. Although bia, Zimbabwe and the south Atlanti 

4,SWAPO's 	 manifesto is routed in ocean - a coastline of over 2,200krr 
socialist philosophy, (including natio- The land is sparsely populated with 
nalisation), the party failed to win the number of population groups and 

U- necessary two-thirds majority to write - present avariety of languages: Englist 
..... . their own constitution. Noises from Afrikaans and German as well as man 

the government now make it clear that African languages.-indigeneous 

,.they are seeking neither a communist Namibia is a paradox: third worl 
state nor a free-market state, but a economic and demographic charactei 

" =system best suited to sustaining econo- istics are overshadowed by the vestige 
_6 , -mic growth and uplifting its people. of South African investment an 
RIP "Our aim is to stop any movement of structures. 

capital out of Namibia and to encour- Population is centred in the nortf 
-. age the transfer of capital to Namibia. a mostly African poverty-stricken sul" 
- In order to achieve this, we need to sistence sector and a minority whit 

create the economic and business con- commercialised sector. The official ur 
ditions that encourage Namibians and employment rate is in the region c 
foreign investors to act accordingly," 25%, but the government puts it a 
says Otto Herrigel, SWAPO Finance high as 45%. If post-independenc 
Minister. =development cannot break the preser 

This approach has gone far to stem economic stagnation, (1% growth 
- capital flight, mostly South African year with 3% population growth!

Above:Afican -. 	 -and German, from the country and unemployment could rocket to as hig 
.
craftwork on 0 also to foster new investment. as 60% by the end of the century, say

display Although some R70 million was moved a local economist. A labour force c 

from local banks to South Africa on the about 340,000 increases annually b 
eve of elections, bankers say that most 11,000 workers. Corresponding jo' 
of it trickled back after the results were creation figures are low. Namibia i 
known. Despite investors' fears and therefore more and more dependen 
anxieties which stem from other exam- on a net inflow of foreign capital ti 
pies of independence in Africa, SWAPO create employment opportunities. 
has in fact come out in favour of a And yet, Namibia may be on th 

: moderate policy. "Nationalisation itself brink of development. Althougl 
: isold-fashioned. Experience elsewhere SWAPO has inherited an econom 

in Africa has proven that governments " built on struggle, drought, sanction 
should be reluctant to dabble in these and recession, the potential isconsid 
things. Sooner or later the message - erable. Mining is well-developed ani 
gets through that private sector busi- securely anchored in diamond, ura 
nesses are not a sinister thing," says a nium and other mineral export 

Centre: -A government official. which account for 85% of the coun 
Welcoming in [ Foreign corporations and banks try's GDP. With a current outpu
Namibian , bearing past scars of nationalisation = value of RI,500 million, the mininj
Independence corruption in other parts of Africa industry (which is largely dominatel61and 

B	are nevertheless enthusiastic about _ by South African ownership) is th 
prospects for Namibia, often compar- most important productive sector otomArms! 

t !- ing it to Botswana - the wealthy Namibia's economy. Namibia is thi 
independent southern African nation. fourth largest mineral producer ii 

"~/-"Botswana is a success story that Africa with 35 active mines providin 
' lingers on. People are still kicking work for 15,000 people. 

I'themselves that they weren't in there Although agriculture's contribu 
from the start. Namibia is their second tion to the GDP fluctuates betweei 
chance to grab the brass ring," says 6% and the depending on rainfalli 	 ., Merton Dagut of Nedbank, South -70% of workforce depend&.;.,...:, 	 a the 

African commercial bank with in- directly or indirectly on agricultur 
NIA)BANK terests in Namibia. for a living. Research has shown tha 



." . . Nevertheless, in the Namib sands and 
, coastline regions, development is no- . 

where near saturation and could 
..--:attract the upper end of the market.-, 


-~ ~.*Namibia's 	 economy is also well-
A. 	 .supported by a modern, and sound 

infrastructure. Air, road, rail and 
" telecom.nunications are on par with 

a developed country, but link mainly 
.. -with South Africa and not to other 

-1t nighbours. Thc National Transport 

A 
.0i
: . 

Co.poration Ltd, Transnamib, a 
_locally managed company, controls 

2400 kms of the rail and road opera­
'" '. " -tion, and has been independent from

.since zg the South African transport servicesJuly 1988. 

'"KL, 	 ,'~
er' 	 There is a wide variety of com­
('~o-' =_mercial banks, The First National­

.. J".':S.' . . 't' 	

­

,. c., 	 Bank, Boland Bank, Nedbank, Nami- -Moon Valley,~~ -. ~~-.. 	bian Banking Corporation, Standard MonVle 
Bank, Bank of SWA Namibia and Eamienof 
Bank Windhoek Ltd. Some are South NationalParkf 

SAfrican subsidiaries while others are ­here is potential for the expansion of sprawling coastline before Namibia can registered locally. Large South ­
rop farming. Much of this will be fully reap the riches of its territorial -African companies are also promin­
I.ependent on outside finance for irriga- waters. According to the public finance ent in Namibia's insurance industry: ­ion and new agriculture projects. Some department, an estimated R1,500 mil- Old Mutual, Sanlam, South African ­
i0%of Namibian beef is exported to lion 	is lost annually either in straight Eagle, Commercial Union and IGI.
!ither Europe or South Africa and so - royalties or in 	tax. "We would be in f There are two building societies; The
)rovides additional foreign earnings budget surplus if we had the financial SWA Building Society and The = 
or the country. = means to control our waters," says a -Nanibia Building Society.

Manufacturing is small scale and spokesman from -the department of­
ikely to remain so. Growth is ham- fisheries. -.
tered by a limited market and vast - Further development of this indus­
ransport distances. The local market try would only marginally contribute 
Dr consumer goods is small and pro- to the creation of new jobs, but would 
ected because of high transport costs boost export earnings considerably. i 

7 

inimported goods. Namibia is a mem- One other stumbling block is the 
er of the South African Customs disputed Walvis Bay. Walvis Bay is the AI
Inion (SACU) and member state co-n- only deep sea water port along this 
etition is fierce. Tariff protection coastline and accounts for 90% of the 
xists against goods from countries country's sea traffic. The border sign
utside the union. Three-fifths of all which announces: "Welcome to South 
re goods produced are marketed for " Africa" makes a mockery of Namibian ­

xport and as such are widely suscepti- independence. Walvis Bay is focal to -

le to fluctuations in international and Namibian export and import and could 
outh African markets. be of strategic importance to the south _-
But the key to further development west African countries. "Giving back 

es in tapping dormant and abundant Walvis Bay is a top of the agenda item One reason for the sound infrastruc- Diamondmining
atural resources. If the labour force for both countries," says a South ture is South Africa's domination o"
in be directed towards labour inten- African government official. South foreign investment and skill supply
ve 
produce, potential for further Africa's President de Klerk has said within the country. Namibia imports
rowth exists. that Pretoria iswilling to negotiate the 	 90% of its merchandise from South
It is fishing that is at the core of use of facilities at the port by an Africa as trade routes are linked to that

amibia's future economic develop- independent Namibia, but it is well country. It also has a non-enforceable
ient. The fishing grounds are among known that South Africa regards -share in the customs and excise poolie richest in the world, and there is Walvis Bay as "our ace in the pack and -of the Southern Africa Customs Union
Dpe that the territorial waters will be a powerful bargaining point," says the - (SACU). If the new government decides
ctended from their present 12 nauti- official. to join the customs agreement on a
dlmiles to a more common 200 Tourism may also have potential for formal basis, more or less half of this 
iutical miles. development. Namibia has excellent - revenue will be internalised.
At present the annual fishing season weather, abundant wildlife, fishing and Namibia's exports are cosely linked -
ings in a catch of 2100 tons. Invest- hunting grounds, but the desert land to South Africa's balance of payments " 
ent and funding issorely needed for and steppe regions are fragile and as Namibia isstill included in the Rand 	 NAMIBIAN
.'velopment and for patrolling of the easily damaged by influxes of people. Monetary Area. The projection for 	 N A BI...........
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Namibia's merchandise trade balance 
- for 1989 is an improvement on the 
-1988 figure of R180 million ($80 
- million) surplus. And indeed, if the 
_surplus trade balance is substantial, it 
"is possible that a further deterioration 

of the current account balance - which 
was in deficit of R83 million in 1988 -

B can be avoided. More likely though, 
with a merchandise trade surplus of 
R200 - 300 million, the current deficit 
will rise to around RISO million. 

At present, South Africa's Reserve 
local office in WindhoekBank has a 

which is responsible for monetary and 
banking practices. A priority of the 
new government will be the establish­
ment of an independent central bank 
as well as new laws controlling the 
financial sector. 

Its currency is likely to remain the 
rand for at least another two years 
during which time the finance minis­
try and public finance offices will be 
considering a number of banking and 

- currency strategies. A likely policy, 
- according to government officials, is 

of an independentthe establishment 
currency pegged against the rand ­a 
policy followed by several other south­
em African countries. 

It is this economic dependency on 
South Africa that SWAPO will have to 
address in the coming year. But it is 
overshadowed by SWAPO's short-term 
budget problem. South Africa slashed 
budgetary aid to Namibia from R308 

- million in 1988/89 to R158 million in 
- 1989/90, and in the recent 1990/91 

budget, assistance was cut off in its 
entirety. 

"Ithink it will be extremely difficult 
to carry on making contributions to 
the budget of Namibia, says Pik Botha,
South Africa's minister of foreign 

affairs. Overall net transfer receipts are 
declining from the R548 million figure
of 1988, despite a probable rise in 

Bcustoms and excise receipts from the 

common revenue pool administered by 
Pretoria. Initial estimates indicate a 
budget deficit of £500 million for the 
first year of independence. "Analysts do 
not know where the money is going to 
come from;' says SWAPO economic 
adviser Elia Kaakung. 

Revenue is dependent on tax and 
custom receipts. Further industrial 
taxation as a source of revenue is risky. 

Mining, for example, isalready taxed at 
a hefty 60%. Any increase is likely to 

-..­
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financing within safe limits to avoid 
problems," says Herrigel. 

The business community and the 
government are pinning their hopes,.
on foreign aid. Foreign aid however, 

islikely to take the form of long-term 
capital investment and not short­
term budget subsidies. Namibia is 
also likely to seek membership of the 

United Nations Development Fund, 
the IMF, the World Bank, the African 
Development Bank, the Lome Con-
vention and other development and 

- assistance agencies of the United 
- Nations such as WHO, ILO, FAO, and 

UNESCO. 
For now, SWAPO must strike a 

balance where it practices internation-
ally acceptable social and economic 

policies while at the same time not 

.-.-
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antagonising its supporters at home. I 
will become increasingly difficult t 
show results to SWAPO's stronghold o 
voters in the poorer northern regions 

"Namibia will sink ifthe promises c 
- aid are not kept," says Dr David Rush 

head of public finance in Namibia. 
can't say that if all the promises ar 
delivered, that Namibia will groN 
economically, I can only say that i 
should," he concludes. 

Adivision of NedPerm Bank Limited, 100 Main Street, Johannesburg, SA. 2001,Nedbank ­-hamper exploration and development (011)630 7252.of the industry. "Although fiscal policy B 
Namibian Banking Corporation Limited. - Amember of the Nedcor group, Carl List House. 

Kaiser Street. Windhoe t.Namibia 9100.10611225946.
N A MI B IAN measures will be considered, due care 
........ ..... I will be taken to keep .this form of B
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Presldents Robert Mugabe of Zimbabwe, left, amd Sam Nujoma of Namubia wae from motorcade InNamlblen capitaL 

Neglected Namibia Marks Anniversary
 
New Democratic State Feels Largely Forgotten by Outside World 

Zimbabwe's president, Robert by the United States and four other 
By David B.Ottawy Mugabe, was the sole foreign lead- Western powers-worked to pry it 
w_______W_ er at today's observance, and as of loose from 75 years of South Afri­_ Pad _S._-

WINDHOEK, Namibia, March this morning only 15 other govern- can rule. 
21-Namibia celebrated its first an- nents had sent congratulations to Namibia is 'a child of the United 
niversary of independence and multi- Namibian President Sam Nujoma. Nations," said U.S. Ambassador 
party democracy today, an achieve- One of those who remembered Genta Hawkins Holmes, in which 
ment many Namibians seem to feel was President Bush, who sent a many nations have "a feeling they 
h salready been forgotten by most message of "warm congratulations' have a stake." 
o te outside world despite the dis- to Nujoma and said the United For a largely desert country of 
tiictive origins of this new land as "a States takes "great satisfaction" in just 1.7 million -eople, the interna­
clild of the United Nations." the role it played in securing Nami- tional tussle over Namibia seemed 

:The celebration of an African- bia's independence. "Namibia re- out of proportion to its size or eco­
a4d international-success story mains a model for the people of Af- nomic importance. But like Kuwait, 
45 modest, in sharp contrast to rica who are struggling today to Namibia became a symbol of larger 
tijat of last year whan a host of for- establish a democratic form of gov- principles to the world community. 

In the end, it took nearly eightegn dignitaries, including Secre- erinent such as you enjoy," Bush's 
tky of State James A. Baker I, message sad. years of intensive and largely single-

As it struggled toward indepen- handed diplomacy by Chester A.then-Foreign Minister Eduard 
dence, Namibia became the focus of Crocker, the Reagan administra-Sbevardnadze of the Soviet Union 

a4d South African President Fre- international attention as had no tion's assistant secretary of state for 
dcrik W. de Klerk, came here to emerging African nation in 30 African affairs, to arrange for U.N.­
mark the occasion. years, as the United Nations-led 8.e NAMIBIA, A22, CoL 1 
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First Year Of 
Indepeca.c 

NAMIBIA, From AS 

SUltrvised elections here in1989 as 
part of a U.S.-brokered regional 
peace accord that alFo called fo 
withdrawal of 50,000 Cuban troops 
from Angoia-a South African cqn-
dition for giving up its claim to Na-
mibia. 

ZY all local and foreign accounts, 
Nanibia has "taken off remarkably 
well as a fledgling Western-style 
democracy, overcoming a devisv1en 
decades-long guerrilla war to forge 
a sense of nationhood out ofa multi-
ethnic society long torn by South 
African practices of racial segrega-
tion. 


"Iam terribly impressed by what 

I've seen here," said J.Brian At-

wood, president of the Washington-

based National Democratic Insti-

tute. He was here leading a three-

day workshop for Namibian officials 

and legislators on how to make a 

parliament function properly, 


When Atwood fr've came here 
prior to independence, he found a 
"very static society full of fear for 
the future," he said. He returned to 
monitor elections in November 
1989, finding "a highly polarized 
and emotional campaign." This 
time, he said, he found that "atti-
tudes had changed tremendously" 
and that people were "working to-
gether" to make a multi-party sys-
tern work.

.iamibian leaders seem exceed-
ingly proud of their achievements. 
"The hiccups are there," acknowl-
edged parliament Speaker Mose 
Tjtendero of Namibji's experiment 
with democracy. "Vie may make 
inflight corrections, but today we 
are airborne."

.Everyone, particularly in South 
Africa, has been watching to see 
how Namibia's 75,000 white res-
idents and the sizable opposit.qn in 
the parliament would fare under tiwc 
ruile of the victorious liberation 
movement, SWAPO, which holds 41 
ofthe 72 legislative seats. 

"But accordin to wite politicians, 

things have gone pretty welL "We 
don't have any problems. The whites 

~have accepted the changes except in
the schools, where we fear standardhi 
will drop," said Jan de Wet, chairman 

of Christian National Action, a white 
party that holds three parliamentary 
a ts."Politically, Ithink we're set-
ting an example for the rest of Af­

:Dirk Mudge, the white deputy 

leader of the main opposition Dem-
ocratic Turnhalle Alliance, which 
has 21 seats in the parliament, con­
curred. "It's much better than I ex-
pected 10 years ago" or "than I 
thought a year ago."

In fact, very little has changed this 
year for whites, who had already 
lived for a decade before indepen­
dence under a mixed white-black 
transition government. The German-

name of the main street of 
this 19th-century German colony has 

hnerfofKisrto~ 
dependence"; there is a new flag and 
coat of arms and, as of today, a new 
national anthem. But the South Af-
rican rand is still the national curren-
cy, the telephones are plugged into
 

the South African system, and 
Afrikaans is the de facto second of-
ficial language after English. Even 
Namibia's main port, Walvis Bay, 
still belongs to South Africa. 

"One of the most important things 
they did was to go slow, not to rush 
things," said Ambassador Holmes. 
"They recognized immediately that 
running a government is different 
from running a liberation move-
ment. 

SWAPO initially scared many 
whites with talk of possible nation-
alization of industries. "Now you 
don't hear anything about national-
ization," said Mudge. "They talk 
about a mixed economy. But it boils 
down to free enterprise."

If there is general consensus that 
Namibia's experiment with multi-i 
party democracy is off to a good 
start, there is also a foreboding that 
worsening economic problems weigh 
heavily on the country. 

The new government has had to 
cope with 40,000 returning exiles 
and 18,000 unemployed former 
guerrillas in the midst of what Nu­
joma today caled "a collapsed war 
economy," declining world prices for 
Namibia's uranium exports and a 
troubled fishing industry. While for­
eign donors pledged about $220 mil­
lion indevelopment aid the first year, 
only $40 million of that was in finan­
cial support for Namibia's roughly $1 
billion budget. 
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"If that's all we can get on ( 

wedding day, what are we going 
get on our first anniversary?" Mud 
remarked. 

Three donor and investor co: 
ences have attracted a lot of p 
ipants but only one major new in, 
ment: The French Citroen car-ma 
ufacturing company plans to assei 
ble 6,000 luxury vehicles for expc 
to South Africa. 

"We're running into serious ec 
nomic problems," said de Wet, wl 
criticized the SWAPO governrmel 
for relying too heavily on foreign a 
and investment instead of local ei 
trepreneurs and farmers to genera 
growth. 

'These [SWAPO] people are tc 
optimistic and not reading the [ec( 
nomic] signs correctly," he said. 

Zimbabwean President Mugab 
seemed to be issuing a similar warr 
ing when he reminded a crowd at th 
local soccer stadium today: "TIhere i 
never any free lunch. One has t 
work for it one way or another." 
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introduction
 

During the past year the international limelight 
focused on the successful implementation of 
Resolution 435 and consequent political selfde­
termination for the Namibian people. 

Little attention has, however, been paid to the 
backward and lopsided economy the new Govern-
ment of the Republic of Namibia inherited and 
increasing pressure from the impoverished 
electorate to improve its lot. 

Besides facing an estimated budget deficit of R 500 
million for 1990/91 and foreign debt amounting to 
R 726,5 million, urgent attention must be given to the 
increasing unemployment rate conservatively 
estimated at 30%, the rocketing inflation rate, 
urbanisation and squat- -..... 
ting, the escalating 
crime rate, a 3,5% po-
pulation growth rate, 
sluggish economic 

Links into Africa with its Front Line neighbours I
 
not been develo'ed at all.
 

It is not the intention of the Namibian governmi 
to receive handouts and develop the detrimen 
dependency syndrome characteristic of develop 
countries, but rather to be given a fair chance 
restructure its :conomy in order to afford evo 
Namibian the long denied opportunity to contribi 
towards a self-sufficient economy and keep ali 
the flame of Namibia's fragile democracy. 

At present Namibians already live in an overtax 
environment, which means that besides the opti 
of perpetual indebtedness, the only potent 
source of income to finance the restruct,,riiig of 

economy would be 
the form of initial a 
from the internatior 
community. 

. Mf 
growth rate and an _- v"-..I\--. Mindful of the lessoi 
illiteracy rate of 65%. 

As indicated by the 
graph below, Namibia -ment 

has a well-developed 
physical infrastructure, 
while socio-economic 
indicators rank among SO" 
those of the least de-
veloped countries. But 
even the physical infra-structure is lopsided. It is 
well-developed to and from main centres and with 
links to South Africa. In the rural areas of Owr'mbo, 
Bushmanland, Kaokoland and other a as, 
however, the infra-structure is under-developed, 

Namibia: Combined Indicators Perspective 

Newly Industrialised Countries 

Developing Countries Economic 

Structural
 

Least Developed Countries 

Most Seriously 

Affected Countries
 

Excerpt from apaper by Professor Faruel Tjingaete, University of Namibia 

of the past that tl 
relationship betwef 
growth and develo 

is not autom 
but has to be fostE 
through consci,
 
planning and po
 
implementation, tf 
Government of tf 
Republic of Namib 

compiled a list of priority development areas. 

The aim of this publication is to highlight some 
these priorities anri to explain why these neec 
exist. 

Demographic
 

Social
 

Physiological 
________________Health-related 

Category of Indicators 

TThe vounoest memb.
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1. Selling on a street in Katutura, the town established for blacks 
outside Windhoek in 1952. 2. Opening the gate to a new future? 
3. Cattle in Kaokoland. 4. independence Avenue, formetly Kaiser 
Street, in Windhoek. 5. Many Namnibians make a living by selling 
handicraft such as baskets. 
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Challenges for the future
 

In spite of the pressures of time, the Government of 
the Republic of Namibia has undertaken, with the 
assistance of the United Nations, the necessary 
measures to establish its own priorities and an 
investment programme covering the first three 
years following independence, 

Some of our programmes are provisional. However, 
we believe that by and large, our investment 
schemes are solid and within the limits of our 
absorptive capacity. 

The general policy statement of the Government 
contains our fundamental political, social and 
economic objectives: 

To ensure that every citizen has a right to fair and 
reasonable access to public facilities and services; 
That consistent planning is undertaken to raise and 
maintain an acceptable level of nutrition and 
standard of living of the Namibian people and the 
improvement of public health; To ensure equal op-
portunity for women to enable them to participate 
fully in all spheres of society; That the eco-systems, 
essential ecological processes and biological 
diversity of Namibia are maintained and living 
natural resources are utilized on a sustainable level 
for the benefit of all Namibians, both present and 
future. 


Public sector investment priorities include: 
Affordable housing for the disadvantaged; Educa-
tion and training to give an opportunity to all 
Namibians to participate fully in the Developmrnt 
process; Agriculture1 and rural development, on 
which the livelihood of the majority of the Namibian 
people depends. 

Our Government does not view the public and 
private sectors as existing in an opposing relation-
ship. The vast majority of Namibians - even the 
most economically marginal - engage in some form 
of private sector activity to sustain themselves and 
their families. The inherited problem that our 
society must address is that a small section of 
those seeking to earn their livelihoods within the 

private sector have been the beneficiaries of 
proportionate amount of public sector assis-ta 
A history of discriminatory legislation and r( 
lations affecting every area of the society t 
created tension and conflict within the prii 
sector between the haves, the have-less, and al 
have-nots. 

Private sector priorities include: The Governn 
will, in the near future, introduce legislation to ei 
an investment code designed to attract e 
nomically viable and productive foreign investrr 
In addition to providing the guarantees I 
international investors normally expect, the c 
will offer incentives to those investment proji 
which emphasize employment, and training 
advancement of Namibians. 

Since Namibia's external assistance requiremi 
cannot be presented in a vacuum, the docun 
tation for the conference provides basic informa 
regarding the structure and recent developmen 
the Namibian economy. Potential areas 
investment are highlighted. Developments in pL 
finances up until independence will also 
discussed, with emphasis on the structure of pL 
administration, the level, composition 
performance of revenue and expenditure, and 
financing of the deficit. 

In addition, the estimates and projections avail; 
in connexion with the budget for fiscal year 199( 
are included, a3 well as an analysis of the Gov 
ment's public sector investment programme. In 
light, macroeconomic, balance of payments, 
public finance projections are presented. Th 
projections will focus on fiscal years 1990/ 
1991/92. A list of public sector investment proje 
including some for essential maintenance, will si 
as a vehicle for donor pledges. 

(Talking points from an address by the Direc 
General of the National Planning Commission 
Zedekia Ngavirue, at donors consultations in t 
York on 24 April 1990.) 
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the opening of Parlament on June 15, 19 0.2. & 3. Namibia has a 
... .
 

housing backlog of 45 000. 4. Development of new agriculture 
projects, including fresh water fishing could create new jobs and 
supply food. 5. The government is committed to labour intensive 
development projects to ease the unemlpoyment burden. 6. To 
stimulate agriculture and developmeit projects in rural area, the 
physical infrastructure in such areas will have to be upgraded as the 
present system favours only the main centres. , 
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Ariculture-


Namibia faces three major challenges: unemploy-
ment, dependency on imported basic foodstuffs 
(cereals) and a budget deficit. A restructuring of its 
agricultural sector can go a long way in addressing 
these challenges. This restructuring will, however, 
entail a capital outlay of millions of dollars. 

Agriculture, contributing around 10% to the GDP, is 
the second-most important sector of Namibia's 
economy. Although mining is the major contributor 
to the GDP, the effect of agriculture on the domestic 
economy is greater in terms of work opportunities, 
profits kept in Namibia and contribution to regional 
development, 

It is estimated that the livelihood 
of about 70% of the population 
is directly or indirectly depen-
dent on agriculture, although 
only 16% of the total labour "-
force is employed in the com-
mercial farming sector. -

The major problems facing ­
agriculture in Namibia include 
the lack of expertise, infrastructure and markets for 
surplus products of small farmers. 
$1 
A priority of the Ministry of Agriculture, Fisheries, 
Water and Rural Development will be to promote 
productivity through training, provision of better 
quality seeds, fertilisers and agricultural equipment. 
This will have to be preceded by research, taking 
into account that the production of the staple food 
in the north, mahango (millet), was found not to be 
commercially viable, 

A private welfare organisation, after experimenting 
with seeds, managed to double the mahango 
production. The fact that this type of research has 
not been done on an organised basis was a serious 
neglect by the previous regime, especially taking 
into account the amount of money spent on 
research and the development of the commercial 
sector. 

A more ambitious project for the Ministry would be 
the stimulation of new agricultural areas for 
agronomy and stock-raising. Of the surface area of 
82,3 million hectares, 15 % is state-owned (mostly 
nature parks in inhospitable areas), 44 % is used for 

commercial farming and 41 % for commi 
farming. Only 77 % of the potential stock farr 
land is utilised. Most of the land not utilised lic 
the communal areas. About 34 % of this habit 
land is suitable for crop farming (dry land crop 
well as irrigation). However, only 1,4 % of 
potential crop farming land is being utilised as, 
by either the commercial or subsistence sector. 

By stimulating agronomy, the country's alarr 
unemployment rate of 3C % could be addres 
The agronomy industry has the ability to acc 
modate a large number of people as entrepren 
as well as employees. Job creation at appr 

mately 10 persons per 
hectares under cultivatio 

- possible. Extensive stock f, 
zx-n ing, on the other hand, cre 

L" " only one job opportunity 
1 000 hectares. 

-

, ... 
Before new agriculture ai 

J. can be developed the in 
structure in the rural areas 

-- have to be developed at a 
of millions of dollars. A total lack of infrastrucl 
mostly in the form of permanent water supplie 
the reason for the high proportion of fallow lI 
Technical expertise and assistance will have tC 
sought from developed countries to develop 
rural areas. 

Besides the infrastructure that would have tc 
developed, supportive services, such as ser 
centres, finance and credit facilities, training ft 
ties and research, will also have to be provided. 

Restructuring of the agriculture of the nortt 
communal areas should include the expansio 
inland fish production by stocking ponds 
fingerlings and by simple culture practices as th 
a rich protein source. 

Veterinary services will play a key role in agricul 
To promote the optimal production and rel 
duction of animals, to ensure safe and orderly 
keting of animals and animal products, diseE 
will have to be controlled through reseai 
diagnostic services and meat inspections. For 
reason the veterinary .services will have tc 
extended to the rural areas. 
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1. Agriculture programmes include the improvement of livestock 

productivity: 2. & 4. Research into and development of crop 
production, including of mahango (millet), the staple of the northern 
inhabitants of Namibia: 3. &. 6. Expansion of inland fisheries; 
5. Namibia isan arid region and subject to droughts; 7t.Marketing of 
surplus produce of small farmers. 
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Fisheries
 

The fishing grounds off the Namibian coast are 
considered to be among the richest in the world 
and a source of possible wealth for the country. 

Prior to independence these resources were heavily 
overexploited by the world's fishing fleets and the 
stocks seriously depleted. It 
is estimated that foreign 
trawlers annually caught
fish to the value of R 1,5 bil-

lion off the coast of Nami- '.. 
bia, without Namibia recei-nganyincomefromthis. .. .*.. ... 

Following independence, 
Namibia declared a 200 mile 
exclusive economic zone ­

(EEZ) to preserve and * 

manage the marine stocks /called 
in a responsible manner for 
the long term. 

-1 

To prevent the world's 

fishing fleets from operating 
in these waters without 
authorization - especially 
when the government has 'l' 

restricted permits to allow,, 
the sources to recover - .." 
Namibia needs a surveil-
lance programme in its EEZ 
and the capacity to arrest 
offenders and to bring them 
to justice. 

Namibia will need to launch a programme of scien-
tific analysis and research of its marine sources. 
Costly equipment will be needed for this 
programme. 

A factor which could inhibit the development of 

Namibia's own fishing fleet, is the status of W: 
Bay. Although the Constitution of Namibia cle 
states that Walvis Bay and the off-shore islands ar 
part of Namibia, these are still controlled by Soutl 
Africa through a colonial pact signed with Britain ii 
the nineteenth century. 

, Walvis Bay is the centre c 

: :': .. 
the pelagic industry and
large portion of the deel 

sea industry. Although thii 
..... 
Sny incm f 

al t..portport possessespossesses all th4 
infrastructure required fo 
the expansion of the fishin( 

...- industry, including pro 
cessing facilities, it woul( 
be preferable not to develol 
these resources on so 

i foreign soil. Namibiai 
inspectors and contro 

- . officers would have nc 
jurisdiction as far as transshipment and processing i, 

concerned. 

The only harbour, LOderi" 
is approximately 1 000 
south of the most importU 
fishing areas. The ro,., 
bottomed harbour would bc 
difficult to expand as it ih 

. , very shallow. 

Fishery programmes which were identified, 
Include: 

Surveillance and control of fishing in the Namibian EEZ 
Fisheries resource analysis and management: 
Support for development of fishing industry; Othei 
development plans for fisheres. 

The VOtnne.st membe
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1. Nanibia will need funds to finance surveillance and control of 
fishing inits E-Z as well as for analysis of its fisheries resources and I 
management thereof. 2. - 5. The status of Walvis Bay places a 
burden on independent Namibia. Walvis Bay is the centre of the % 
pelagic fishing industry and has the infrastructure, including fish i 
processing factories, for epgrnsion. 6. Fishing with a fish-trap in 
Owambo. 
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Water
 

Namibia is one of the and regions of the world due The development of new water schemes to sust 
to its low rainfall and the high evaporation rate. It the expected growth of the economy requires]
has perennial rivers only on its northern and annual expenditure of some US $ 30 million. It 
southern borders. It therefore has to rely to a great estimated that about two thirds of this amou, 
extent on its groundwater resources. should be financed by foreign aid. 

an extensive water P C.. .2 "-: :L_:. r ...Over the past 20 years .e Water programmeWt p rog-a mm 
a which were identifili

supply system was Include: 
built to provide water
 
to the economic sector * 
 Groundwater invest 
and for socio-eco- gation and strategi
nomic purposes. The water planning; Wah
total investment in the _ supply infrastructur 
water supply system is and upgrading; Easter 
estimated to be $ 3 - water carrier and relz 
billion in 1990 money '- - i-... ted water systerr
values. It is imperative Water supplies for No
that this investment thern and Wester 
should be protected as region developmen
it forms the basis for Water supplies for oth 
future expansion, inte- development.

grated with other na- ,
 
tional development 
 Agricultural program
priorities. ,. mes which were iden .,.;" .,,:, ": tiffed, Include:
 
To sustain water sup- -. .. .- tifi,, cl.de:
 
ply to the economic 
 Integrated rural agri
sector, it is important cultural support cen
that certain water schemes - particularly in the tres; Programme to develop land for agriculture
Owambo and Western regions - be augmented. Programme to improve livestock productivity
This is most critical to the fishing and mining Research centres; Programme for agriculturn
industries on the West Coast. Since the alluvial research; Training for agriculture; Agricultura
aquifers are being over-taxed, the enhancement of marketing and agro-industries; Financial service! 
recharge to these aquifers should be implemented for agriculture; Food security programme; Inlanc 
and additional water sources be identified and fisheries expansion; Other development plans fo
developed. the agriculture sector; Surveillance and control o 

fishing in the Namibian EEZ; Fisheries resourc(
The current water supply system does not feed all analysis and management; Support for develop
of the rural areas. To implement its ambitious ment of fishing industry; Other development plan.
agricultural development programme, the for fisheries; Forestry resource management anc 
Government will have to extend the rural water research; Forest rehabilitation and woodlo­
supply system for domestic use and stock watering development; Other development plans for forestry.
in Owambo, Kavango, Caprivi and Bushmanland. 
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*..~~Without the maintenance and expansion of existing water supply 

systems, development plans for the world's youngest nation willof IL.
 

a dream. 1. The Eastern Water carrier. 2. - . The lack
remain 
reliable water supplies has caused that great parts of Namibia's ~­
agriculture land lies fallow. 6. Namibia has perennial rivers only on is ' - 's
southern and northern borders. I - L. 
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HedIth
 

Independent Namibia started with a highly PHC facilities in the north are poorly equipped ar 
fragmented health care system based on the understaffed. Essential equipment required for tt 

classification of Namibians into ethnic groups by the rendering of services, particularly maternal and chi 
previous regime. care as well as immunisation services, is either old 

defective, out of order or non existent. Many clinii 
This resulted in the costly duplication of facilities and do not have scales for monitoring growth ar 
services, serious neglect of rural, preventative, nutritional surveillance or have adequate equipme 
primary, occupational and community health care to preserve vaccines. 
and a mostly curative system centred in urban areas. 
Because of this legacy, health facilities, manpower The desperate need for assistance in health care f 
and equipment are unequally distributed and the north can be illustrated by the case of the Enge 
technology is inappropriate. Lutheran Mission Hospital, which servi 

the densely populated Okwanyan 
Most Namibians live in poor and over- district. It treats in excess of 50 0( 
crowded homes. Water supplies are-, patients annually. Constructed in ti 
inadequate and unsafe and sanitary 1920's from earthen brick wall 
conditions are substandard. As a result I plastered with cement, and corrugatE 
many suffer from environmentally " iron roofs for the main buildings, most 
related and preventable conditions, with the hospital is now unsuitable fi 
mothers and children as the main" habitation. Pit latrines supported I 
victims. 41 unhygienic and inade-quate ablutic 

facilities are provided in an outsic 
Following independence, Namibia is ' building and essential hospit 
experiencing an exodus of highly . equipment is either old or altogeth 
qualified manpower and senior nursing lacking. 
staff to South Africa. The World Health 
Organisation already identified urgent -. The Engela Hospital 1i totally undl 
needs in terms of training, fellowships staffed. At present there are no doctoi 
and in some instances the provision of seconded not even visiting ones and the appoint-ment 
technical experts that will be necessary for the next nurses has been cut by the pre-vious ethn 
two years to stabilise skilled manpower resources. administration. 

Although training is needed on all levels, there is a Having embraced WHO's goal of Health for all in tl 
particular need for training nurses, who are mostly year 2000, the Namibian Government is in dire nei 

not adequately trained and inadequately qualified but for assistance to implement its policy of equitat 
are expected to handle enormous workloads. provision of health services, making primary heal 

services the focal point. 
Approximately two thirds of the population live in the 
northern regions, the territory that bore the brunt of Health programmes which were identified, include: 

the armed conflict prior to independence. Diseases 
like malaria and tuberculosis, previously under Health policy, administration and planning; Training 
control, assumed epidemic proportions. The security health professionals and sub-professionals; PF 
situation made the development of primary health staff - recurrent costs for enlarged PHC programrr 
care (PHC) services virtually impossible. Construction of PHC community health centre 

Construction of PHC ciinics; Accommodation f 
Many clinics in the north were erected many years PHC staff; Furniture and equipment for expandi 

ago, are small and/or in a dilapidated state and are PHC programme; Transport equipment to expai 

hopelessly inadequate. A considerable number of PHC programme; Other ambulance and transpc 

patients from southern Angola who stream across equipment; District hospital rehabilitation at 

the border further compromise these already maintenance; Referral hospital upgrading at 

crowded facilities, maintenance; Psychiatric health; Social servic 
Health promotion; Other activities in the he, 
sector. 
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1. Due to the fragmented heaKr, services of the past, Namibian 
leaders have to work out a new policy for the administration and 
planning of health and social services. 2. - 4. Primary health care was 
severelly neglected in Namibia. S. & 6. An independent Namibia will 
have to upgrade its community and primary health care to succesfully 
tackle problems such as gastroententis, malaria and tuberculosis. 
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Education
 

"human resources - not capital, nor income, nor 

me*ial resources - constitute the ultimate basis 
for e wealth of nations ... " 

An estimated 65 % of Namibians cannot read or 
write. Over 80 % of its teachers are either under 
qualified or not trained at all. In 1989 the pass rate 
in the final examination of Std. 8 (10th year of 
schooling) was 20 %. -"-


This is the grim legacy of the 
policy of racial segregation, ' 
where every ethnic group 
provided for its education from 
personal income tax collected 
among its members and 
unequal contributions from the ,be 

central government. 

In this way the vicious circle of ­

the already more affluent 
groups maintaining their 
monopoly on knowledge was 
perpetuated, while the poor -'4 

majority could not afford to -. 
offer their children the 
educational opportunities to 
fiqd employment nor to redress .... 


the situation. 
A 

A point in case was the 
Windhoek Teachers Training 
College run at 10 % capacity under the now­
defunct Administration for Whites, who. refused to 
share these premises for the training of teachers 
from other ethnic groups. 

A general lack of appreciation of the value of 
investment in education prevails in Namibia. Many 
companies preferred to recruit skilled and semi-
skilled workers against high wages to training the 
unemployed. Another problem is the highly 
academic school curriculum, which, without 
additional tertiary education or practical training, is 
of no value to employers who need practical 
workers or to the matriculant who wishes to enter 
the job market. 

Education is therefore a priority for the long te 

development of Namibia. The Ministry of Educatil 
Culture, Youth and Sport is faced with the task o" 
consolidating several different educational 
administrations into a national organisation. The 
fact that only one in eight students can progress 
from primary to secondary education, due to a lack 
of facilities, necessitates the expansion of the 

system. The largely insufficient 
skills and qualifications of 
teachers have to be improved. 

.­
.,Changing 	 the primary medium 

of education from Afrikaans to 
' .,:	English means that the curri­

culum and textbooks have to 
revised. 

2-These are some of the major 
";	challenges facing the Govern­

ment in order to achieve a fair 
and equitable educational 
system that serves all Nami­
bians. 

e.." Schools 1153 
.Pupils 374 

Teachers 1252 

Educational programmes 
which were identified, in­
clude.
 

Education policy, administration and institutional 
development; Curriculum development, text books 
and learning aids; Buildings/facilities for primary 
education; Support (recurrent costs) for primary 
education; Buildings/facilities fUr secondary 
education; Support (recurrent costs) for higher 
education; Buildings/facilities for vocational 
education; Support (recurrent costs) voca­
tional/technical education; Support (recurren 
costs) adult and informal education; Teacher 
training and skills development;Housing for 
teaching staff; Sports programme for students and 
youth; Special education programme; Othei 
development plans for the education sector. 
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1. & 3. It is estimated that only one in every eight primary school 
pupils progress to secondary school due to a lack of facilities, 2. A 
tent serves as classroom for adult education in Bushmanland. 4. For 
those blacks parents, who could afford it, a private school, such as St 
George's College, was the only way to ensure a balanced education
for their children. S. The Namibian government now has to 

consolidate different ethnic education administrations into a national 
organisation. 
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Housina
 

Namibia's towns and cities are expanding at 
explosive rates due to the annual population 
increase of 3,5% and accelerated rural migration. 
Job opportunities and the higher standard of social 
services regarding health, education, electricity and 
water supply as well as sanitation are the main 
attraction of urban centres. 

This resulted in an acute shortage of houses 
followed by a large number of squatter settlements 
in many areas throughout the courtry and severe 
overcrowding in peri-urban communities. An exam-
pie of this is the notorious "single quarters" found 
in Namibian towns. 

" 
The present backlog in tsector. 

housing units is esti­
mated at 45 000 which fn 
would require a minimum '1 

to address. It is clear that 

this amount of money is . 
totally out of reach of the,..' 
Namibian government. 
Without external assis­
tance it can never hope 
to get ahead of the pro- :. :;..--. ,. , 
blem. . 

Aggravating the problem, is the poor condition of 
many existing houses in both urban and rural areas, 
with inadequate or non-existent water a.nd eiec-
tricity supply, roads and sanitary services. 

Few Namibians can afford houses because of the 
high cost of construction relative to the low level of 
income of the majority of the population. In the past 
municipalities enforced unreasonably stringent 

conditions regardiing the servicing of erven an 
construction standards within a third world conteq 
thereby effectively discouraging the building o 
homes. Even for the middle income group it i­
virtually impossible to purchase a home withou 
subsidy, especially when considering the 50A 
increase in the interest rate on bonds during thE 
past two years to a staggering 21 % at present. 

The unreasonably high cost of construction ir 
Namibia is caused by the absence of a loca 
building material manufacturing industry and th 
consequent dependence on South African imports 

together with a 300M 
"inflation rate in thi. 

Considering the stag 
gering amounts involvec 
crisis, the prospect o 

.. every Namibian having 
roof over his head is 
bleak one indeed. 

Housing programme 
which were identifi 
include: 

Development of sites for affordable housing; Pro 
gramme to upgrade existing low-income housing 
Financial services to support home ownership 
Improved transport for low income communities 
Institutional develop-ment to support housing 
Support for development of housing constructioi 
industry; Support for self help and communitl 
housing projects; Sewage and water services fo 
housing development. 
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Infrastructure
 

Namibia is relatively well endowed with infra-
structure, if the general statistics with regard to its 
roads, railways, telecommunications and water 
supply schemes are taken by and large. 

A closer look, however, reveals that there are 
tremendous differences in the standards nnd 
distribution of infrastructure between the central and 
re-latively well-developed areas and the rural areas, 
especially in the north, where more than 60% of the 
population lives. 

Unless these areas are supported by the 
development of the infrastructure, social ­

upliftment and utilisation of human and 
natural resources in these areas will 
forever remain a dream and many of the 
potentials and ideals of the indepen-
dence process will be thwarted. 

The development of secondary and trunk ... 

roads in the north has been neglected 
and existing roads have deteriorated due 
to the war situation of the past years. A 
national programme must be imple-
mented to improve the secondary and 
feeder roads. An immediate priority is the road 
system in Owambo. By using labour intensive 
methods, there could be economic benefits in the 
form of employment durng the construction period, 

Road links to neighbouring countries, other than the 
Republic of South Africa, would open up trade 
between Namibia and its neighbours. Envisaged 
road and rail projects in countries such as Botswana 
and Zambia should be seen in a regional context and 
the concurrent development in Namibia supported. 

Road and rail links with Zambia, would sustain 
development in Caprivi. Besides connecting Namibia 
to the Central Africa rail network, building of a rail 
link would be a labour intensive project and would 
thus put money into circulation in this neglected 
area. 

For the maintenance of the rail network, Namibia 
needs a heavy repair workshop. At present all heavy 
repair/maintenance work is carried out in South 
Africa. A workshop in Namibia would reduce main-
tenance costs considerably whilst itnproving rail 
wagon availability and creating job opportunities. 

Prior to independence all aspects of maritime affa 
were handled by the South African authoriti 
Namibia faces a unique problem as Walvis Bay 
under South African control and the only ott 
harbour, at Luderitz, is not a viable alternative as it, 
too shallow. 

Air transport services also relied heavily oi 
technical support from South Africa, particularly fc 
aircraft maintenance and the training of technice 
staff. As the flow of air traffic into Namibia ha 

increased after independence, Namibi 
will have to make the training of technic, 
staff, including air traffic control staff, 
priority. Some of the airfields should als 
be upgraded to serve the integral need 
more safely. Namibia also needs repa 
facilities for big aircraft. 

In the main centres of Namibia th 
. . electric power supply is adequate, yE 

many peri-urban consumers still do nc 
have access to electicity. To improv 
housing conditions and to encourag 
growth of small business and employ 
ment, a long term programme to expE 

the reticujlation of electicity will have to be launchE 

.t 


Namibia's high voltage national electical trans 
mission system is linked with South Africa an, 
power is, at times, still imported from South Africz 
With modifications to the distribution grid and a 
additional power generating capacity, Namibi 
should be able to export power to neighbourin 
countries of the SADCC as well as to South Africa. 

Only by upgrading its infrastructure network to run 
areas, will Namibia be able to improve the livir: 
conditions of its inhabitants. With all the othe 
ambitious projects of the elec'ed government of th 
world's youngest nation, this entails a capital outla 
for which it can not generate the funds from ow 
sources. 

Infrastk'ucture programmes which wer, 
Identified, include: 

Air transport service support; Broadcasting syster 
modernisation and strengthening; Low voltag 
consumer distribution and rural electricity; 

(continued on p; 

Th vounoest membE
 



~
.. y _,,ri.:- " -. "4­

41 

II 

1. Programmes for development n Namibia, include maritime 
support 2. 3. & 6. The establishment of a heavy repair workshop for
 
the rail network and research into establishing rail links with Zambia.

5. Repairing a road inWindhoek. 7. A main "road in Kaokoland. 
4. Other projects include the- modernisation and maintenance of the 
telecommunication system and strengthening of the broadcasting
 
system.
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Other programmes
 

"Now that Namibia has won its national sovereignty, 
the struggle for national reconciliation, economic 
independence and well-being has begun," said the 
Prime Minister, Mr Hage Geingob, at donor consul-
tations in New York on 23 April 1990. 

Namibia begins its independence with a difficult 
period of reconstruction, rehabilitation and restruc-
turing of old institutions and policy. This process of 
restructuring started in the Government Service, 
with the reorganisation of Ministries and govern-
ment offices. 

The scale of this 
process was en-
larged and made 
more costly by the 
need to eliminate 
the racially based 
administrations of 

the past and to 
integrate them into 
a single structure. 
Many government 
structures had to 
be started from 
scratch. 

The maintenance 
of law and order 

C014STITUTION OF THE 
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and acceptable security standards is a high priority 
in the restructuring of Government. The Govern-
ment needs support to expand its legal system and 
security organisations in the best interest of 
development in Namibia. 

Another aspect that will need urgent attention is 
employment and wages as this is the most im­
portant aspect of economic activity. In the long run, 
private investment will be the driving force for 
employment, but in the short term the Government 
must take the initiative to expand employment in 
both the formal and informal sectors. Public works 
will be implemented with labour intensive methods. 

The Government will have to give priority to 
community driven development projects. These 
projects can be supported by a national develop-
ment finance institution, such as' the proposed 
Namibian Development Bank. International non-
government organisations could provide support 
for such development programmes within the 
overall development framework of the Government. 

Thp 


Besides the new government structures, sor 
major new institutions need to be established 
operate independently from structures previou 
run by South Africa, such as a Central Bank. Othi 
such as the First National Development Corporation 
and the National Building Corporation will have to 
be reorientated and restructured to support the 
Government's development programme. Before this 
can be successfully done, detailed studies and 
planning must be done, for which not only financial 
assistance but also international expertise will be 

needed. 

Other program-

REPUBLIC OF NAMIBIA mes which were 
identified, In­

ude: 

.... Government insti­
.. tution strengthe­

ning and reorien­
tation; Institutional 
framework to sup­
port development; 
Government buil­
dings and faci 
ties; Socio-e 
nomic communl 

A development pr 
gramme; Support 

for job creation and small business deve-lopment; 
Law and order, maintenance of security; Support for 
Meteorological Department; Support for the tourist 
industry. 

Infrastructure (continued from page 18) 

Extension high voltage electric power distribution 
(GRID); Electric power generating capacity 
expansion; Railway maintenance and rolling stock 
upgrading; Support for maritime affairs; Streng­
thening transport links with SADCC countries; Trunk 
road upgrading of internal road network; National 
secondary and feeder road system upgrading; 
Support to the Department of Transport; 
Telecommunication system moderni-sation -L 
maintenance. 
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7. Namibia now faces major obstacles in its struggle for ' 
reconciliation, economic independence and well-being. Besides the -.' •V " ... . 
restructuring of the Government machine, community development
and job creation will be priority projects. . 
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Facing the future
 

The Government of the Republic of Namibia is only to the Constitution and the law. A Suprei 
formed in terms of the Namibian Constitution which Court, a High Court and a number of Magistrate A 
was unanimously adopted by the 72-member Lower Courts share the judicial power. To guard 

Constituent Assembly on 9 February 1990. A bill of fundamental rights the Constitution furthermc 
Fundamental Rights and Freedoms is the basis of provides for the appointment, on recommendation 
the Constitution. The Constitution lays down the the Judicial Service Commission, of an Ombudsrr 
division of powers between the executive, the to report to the executive and the judiciary on a 
legislature and the independent judiciary, irregularity or violation of a fundamental right by 

organ of state or a private institution. 
The executive is headed. by the President who is 
assisted by the Cabinet. The President is elected by Regional and local authorities, as established by 
direct popular vote for a term of five years. He can Act of Pariiament, consist of freely elected Regio 
be re-elected for a further term of office. However, and Local Authority Councils and function as lo 
the first President of units of State Gove 
independent Namibia ment. For the ut 
was elected by the sation and control 
Constituent Assembly. communal land t 

President will be 
The bicameral legis- sisted by a Council 
lature consists of the Traditional Leade 

also to be created78-member National 
Assembly, elected for .. an Act of Parliament 

T n t a term of five years, 
and the National The Constitution f 

Council consisting of , thermore empow( 
two members of each Parliament to establ 
geographical region i a Namibian police 
as defined by an Act Yf t defence force,-;r." 

-
of Parliament (Nation- Z ..... commanders of wh 
al Assembly). The are appointed by I 
National Council re- President. 
views bills passed by the National Assembly and 
recommends legislation on matters of regional A number of statutory policy commissions advise I 
concern. Members of the National Council are President on relevant matters of state. These inclL 
elected for six years from members of the various the Judicial Service Commission, the Public Serv 
Regional Councils. Commission, the Security Commission and t 

National Planning Commission. 
The Judiciarv of Namibia is indenendent and subiect 
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Office of the President 

His Exel lency Pres. Sam Nujoma 

°." ~ Deputy Minister for State 
'•Security 

Mr Peter Tshirumbu 
Permanent Secretary 

'•'."Mr Eddie Amkongo 

*1 
Leutwein Street_____Private Bag 13339 
Windhoek
 

4 Tel. 220010 

., 

17 Ministry of Home Affairs 

,Minister 
Hon. Hifikepunye Pohamba 

Deputy Minister 
Mr Nangolo ithete 

Permanent Secretary 
Mr Ndali Kamati 

Cohen Building 
Kasino Street
Private Bag 13200 
Windhoek 
Tel. 221361 
Fax. 223817 
Telex 403 
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Office of the Prime Minister 

Prime Minister 
Hon. Hage Geingob 

Permanent Secretary to the Cabinet 
Mr Nangolo Mbumba 

Permanent Secretary of the Prime 
Minister 
Mr Petrus Damaseb 

Office of the Prime Minister 
Private Bag 13338Windhoek 

Tel. 220230 
Fax. 226189 
Telex 3112 

"
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Ministry of Finance 
Minister 

Hon. Dr Otto Herrigel 

Permanent Secretary 
Mr Godfrey Gaoseb 

Fiscus Building 
John Meinert Street 
Private Bag 13295 
Tel. 3099111 
Fax. 36454 
Telex 3369 
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The Government
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Ministry of Foreign Affairs. 

Minister 
Hon. Theo-Ben Gurirab 

Deputy Minister 
Ms Netumbo Ndaitwah 
Permanent Secretary 
Mr Andreas Guibeb" ,e 

Fourth Floor 
•Government Offices 
Private Bag 13347 
Windhoek 
Tel. 221361Fax.223937 

L 

Ministry of Defence 

" 

. 
': 
. 

Telex. 655 MINFA 
BHon. 

Minister 
Peter Mueshihange 

yDeputy 
SMr 

Minister 
Phillemon Malima 

ePermanent 
Mr;Mr 

Secrtary
Frans Kapof 

aPrivateeWindhoek 

.i. ::Bastion 
Curt von Francois Street 

Bag 13307 

. 26 Tel. 2042005 

• " Fax.2049111 

Ministry of Education, 
Culture, Youth and Sport 

. . 

Minister 
Hon.Nahas Angula 

Deputy MinisterM 
Mr Buddy Wentworth 

i 
T I'PhiHstry of Health 

o ~and Social Services 
Minister 

Permanent SecretaryH 
Mr Vitalis Ankama Permanent Secretary 

Educomn BuildingKaiser Street 
Private Bag 13186 
Windhoek 
Tel. 221327 
Fax.36326 
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Old State Hospital 
Nightingale Street 
Private Bag 13198 
Tel. 32170 
Fax.33419 
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Ministry of Mines and 
Energy 

MinisterHon. Andimba Toivo ya 
Toivo 

Dm)eputy Minister 

[Ar Helmut Angula 

-,. 

Permanent Secretary
Dr Leake Hangala 

. . . Trust Bank Centre 

Kaiser Street 
Windhoek 

Ministry of Information , . -.=- Tel. 226571Fax.38643 
.' *:and Broadcasting 

° Minister 
Hon. Hidipo Hamutenya 

Deputy Minister 

Mr Dan Tjongarero 

Permanent Secretary 
Mr Vezera Kandetu 

Second FloorTi. 2221020241 or anpowe 
Government Offices 
Private Bag 13344 
Win6hoek Ministry of Labour and 
Te:. 222310 or 220241 
Fax. 222343 or 3082180 

Manpower Development 

Telex 2123 MIB Minister 
Hon. Rev. Hencrik Witbooi ' 

Deputy Minister 
Mr Hadino Hishongwa 

Permanent Secretary 
Mr Tuli Hiveluah 

United House 
Bulow Street 
PO Box 1117 
Windhoek 
Tel. 3979111 
Fax.225674 
Telex 496 
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The Government
 

Ministry of Justice 

Minister 
Hon. Dr Ngarikutuke Tjiriange 

DeputyDeputy Minister 

Mr Reinhard Rukoro 

! 

inisterHon. 

Ministry*of Wildlife, 
MiisrConservation and 

i \"Tourism 
"i - Wi Minister 

Nico BessingerH" 

Permanent Secretary
Dr Albert Kawana 

P e SDeputy
Office of the Attorney- General 

Minister 
Ms Pendukeni Ithana 

Justitia Building 
Kaiser Street 
Private Bag 13248 
Windhoek 
Tel. 38110 
Fax. 221615 
Telex 635 

-. Attorney-General
Mr Hartmut Ruppel 

Parliament (Tintenpalast) 
(temporary) 
Private Bag 13345 

. idokWindhoek 
Tel. 3089111 

• Fax. 3082048 

Permanent Secretary 
Mr Hanno Rumpf 

Fifth Floor 
Government Offices 
Private Ba3 13346 

Tel. 220241 
Fax. 221930 

A 'andF " Ir Ministry of Trade 
Industry 

Minister 
Hon. Ben Amadhila 

IMr 

Deputy Minister 
Reggie Diergaardt 

Ministry of Local 
Government and Housing
Minister 
Hon. Dr Ubertine Amathila . 

Permanent Secretary
Mr Tsudao Gurirab 

Nasboukor Building
(temporary) 

Deputy Minister 
Mr Jerry Ekandjo 

Omuramba Road
Private Bag 1334C 
Windhoek 

Permanent Secretary.Tel. 
Mr Nghidimondjila Shoombe f iI 

3062129 

Tintenpalast (temporary) 
Private Bag 13289 
Windhoek 
Tel. 3089111 
Fax. 3082048 
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Transport antianComniatoranr 
Communication 

MntyoWrs Ministry of Agriculture,
Fisheries, Water and 
Rural Development 

Minister 
Hon. Richard Kapelwa Kabajani 

Minister 
Hon. Gerhard Hanekom 

Deputy Minister 
Mr Klaus Dierks 

" 
' 

Deputy Minister 
Dr Kaire Mbuende 

Permnnent Secretary
Dr Peingeondjabi Shipoh 

~Permanent 
P n S t

Secretary: 
Agriculture and Rural 

Reobother Road RebthrRodMr 

Private Bag 13341 
Windhoek 
Tel. 31811 
Fax. 224060 
Telex 709 

. 
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Dev6!opment
ev!pmnVilho Hipondoka 

Leutwein Street 
Private Bag 13184 
Windhoek 
Tel. 3029111 

National Planning Commission Fax. 224566 

Director-General Permanent Secretary: 
Dr Zedekia Ngavirue Water and Fisheries 

Sixth Floor Mr Calle Schlettwein 

• 
---
"v'-

i,-".,..Windhoek 

Government Offices 
Private Bag 13289 
Tel. 222715 or 220241 

M&Z Building 
M&ZBidnKaiser Street 
Krteet
Private Bag 13193 

[ ./' "' "Fax. 
Tel. 3969111

32581 

.' ~Telex 824 

Ministry of Lands 
Resettlement and 
Rehabilitation 

. * .r .,J Office of the Auditor-General 

Minister... Auditor-General 
Hon. Marco Hausiku Mr Jan Jordaan 

Deputy Minister 
Dr Marcus Shivute 

., Landbank Building 
Post Street 

Permanent Secretary
Ms Ulitala Heveluah 

Private Bag 13299 
Windhoek 

Private Bag 13289 * 

Tel. 37443 
Fax.224301 

Windhoek 
Tel. 3089111 x 2155/56/57 
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SUBJECT: THE FOREIGN INVESTMENTS ACT: A STEP INTHE 


RIGHT DIRECTLON 


REF: (A)WINDHOEK 1617, ) WINDHOEK 1798 


1. (UISUMMARY: THE NATIONAL ASSEMBLY HAS PASSED 

LEGISLAIION THAT GUARANTEES AT LEAST EQUAL TREATMENT 

BETWEE NAMIBIAN AND FOREIGN INVESTORS. INVESTMkNTS 

THAT ARi P[TERMINLL TO BE COMPLEHENTARY TO GON SOCIAL 

AND ECONOMIC OBJECTIVES QUALIFY FOR GUARANTEES FOR 

TRANSFERS OF PROFITS ANl CAPITAL AND CAN REQUEST 

INTERNATIONAL DISPUTE ARbITPATION. THE ACT FAILS TO 

MEET THE INTERNATIONAL STANDAPD FOR EXPROPRItTI&N 

GUARANTEES BY OPTING FOR THE "'ST COMPENSATICl" 

FOnilULA. THERE WAS GENERAL AGREMENT INTHE DSSEMBLY 

THAT THE BILL WAS 'ASTEP INTHE RIGHT DIQECTION." BUT 

WOULD NEED TO BE SUPPLEMENTED WITH AN INCENTIVE PROGRAM
 
10 MAKE NAMIBIA COMPETITIVE INTHE RACE FOR FOREIGN 

CAPITAL. WHILE A BILATERAL INVESTMENT TREATY WOULD BE 

HIGHLY DESIRABLE AS A MEANS OF SUPPORTING NAMIBIAN
 
PRIVATE SECTOR DEVELOPNENT, THE GON STILL HAS A WAY TO 

GO BEFORE 11CAN MEET THE MODEL BIT STANDARD. END 

SUMMARY. 

ALYSIS OF THE INVESTMENT ACT 

............................ 


2. 00 THE FOREIGN INVESTMENTS ACT OF 1999 IS 
ESSENTIALLY A SET IFGUARANTEES FOR FOREIGN INVESTORS. 
MOST OF WIICH ONLY APPLY TO INVESTMENTS THAT HAVE BEEN 
ISSUED A "CERTIFICATE OF STATUS INVESTMENT" BY THE 
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HINISTRY OFTRADE AND INDUSTRY MTI). A COMPARISON OF
 
THE LEGISLATION WITH THE U.S. MODEL BILATERAL
 
INVESTMENT TREATY (IT)REVEALS THAT THE ACT ISCLOSER
 
TO THE GUIDELINES OF THE UN CENTER FOR TRANSNATIONAL
 
CORPORATIONS THAN TO A TRULY LIBERAL INVESTMENT CODE.
 
AN ANALYSIS OF THE ACT USING THE BASIC ELEMENTS OF THE
 
BIT FOLLOWS:
 

3. 1) TREATMENT: BOTH STATUS AND NON-STATUS FOREIGN
 
INVESTORS RECEIVE NATIONAL TREATMENT INTHAT. WITH
 
CERTAIN EXCEPTIONS, THEY MAY INVEST I THE SANE
 
BUSINESS ACTIVITIES AS NAMIBIANS AND WILL BE TREATED AT
 
LEAST AS WELL
FOR TAX PURPOSES. THERE ARE NO GENERAL
 
JOINT VENTURE OR LOCALIZATION REQUIREMENTS, ALTHOUGH
 
THE GON RESERVES THE RIGHT TO ACQUIRE AN INTEREST IN
 
THE EXPLOITATION OF NATURAL RESOURCES. IHE EXCEPTION
 
TO NATIONAL TREATMENT ISTHAT NTI CAN EXCLUDE FOREIGN
 
INVESTORS FROM THE PROVIS: N OF SERVICES OR PRODUCTION
 
OF GOODS THAT CAN BESUPPLIED 'ADEQUATELY' BY
 
NAMIBIANS. INPRACTLCE THERE ARE FEW SECTORS WHERE
 
NAMIBIANS ARE CAPABLE OF NEETLNG TOTAL DOMESTIC AND
 
POTENTIAL EXPORT DEMAND. CONTRARY TO EARLIER
 
INFORMATION, A RAND INVESTMENT FROM SOUTH AFRICA WILL
 
BE CONSIDERED A FOREIGN INVESTMENT ONLY IFTHE INVESTOR
 

ISA FOREIGN NATIONAL. THUS NAMIBIAN li;GHT CAPITAL
 
REPATRIATED FROM SOUTH AFRICA WILL NOT BE ELIGIBLE FOR
 
FOREIGN INVESTMENT GUARANTEES.
 

4. (U)COVERAGE: INVESORS ARE NOT REQUIRED TO APPLY
 
FOR CERTIFICATES OF STATUS. WITH THE EXCEPTION OF
 
NATIONAL TREATMENT AND EXPROPRIATION, HOWEVER, THE
 
ACT'S PROVISIONS ONLY APPLY TO STATUS INVESTMENTS. TO
 
QUALIFY FOR A CERTIFLCATE UNDER MTI'S SCREENING
 
PROCESS, AN INVESTMENT MUST BE OF A MINIMUM SIZE (TRADE
 
AND INDUSTRY MINISTER BEN AMATHILA SUGGESTED USD
 
208,099 DURING THE ASSEMBLY DEBATEI OR A REINVESTMENT
 
AND CONSTITUTE AT LEAST 18 PERCENT OF THE COMPANY AND
 
RESULT iIACTIVE FOREIGN INVOLVEMENT INMANAGEMENT. IN
 
ADDITION, MTI WILL CONSIDER THE FOLLOWING INDECIDLNG
 
WHETHER TO APPROVE AN APPLICATION: COMPATIBILITY WITH
 
DEVELOPMENT OBJECTIVES, EMPLOYMENT GENERATED, TRAINING
 
PROVISIONS, FOREIGN EXCHANGE EARNINGS, DEVELOPMENT OF
 
LESS DEVELOPED AREAS, ADVANCEMENT OF NAMIBIANS
 
"DISADVANTAGED BY PAST DISCRIMINATION," IMPLEMENTATION
 
OF PROGRAMS TO REDRESS SOCIAL IMBALANCES, EQUAL
 
OPPORTUNITIES FOR WOMEN, AND ENVIRONMENTAL IMPACT. A
 
CERTIFICATE HOLDER ISREQULRED TO !MPLEKNT AGREED-1IPON
 
ACTIVITIES INCROER TO MAINTAIN STATUS. PRAVIDiNG
 
FALSE INFORMATION INA CERTIFICATE APPLICAT!ON IS A
 
CRIMINAL OFFENSE.
 

5. (U)EXPROPRIATION: ALL INVESTMENTS ARE ENTITLED TO
 
"JUST COMPENSATION" UNDER ARTICLE 16(21 OF THE NAMIBIAN
 

CONSTITUTION. INTHE CASE OF STATUS INVESTMENTS, THE
 
GON WILL PAY 'JUST COMPENSATION FOR SUCH EXPROPRIATION
 
WITHOUT UNDUE DELAY AND INFREELY CONVERTIBLE
 
CURRENCY." EITHER WAY, FOREIGN INVESTORS ARE NOT
 
REPEAT NOT GUARANTEED THE INTERNATIONAL STANDARD OF
 
PROMPT, ADEQUATE AND EFFECTIVE COMPENSATION SINCE
 
"JUST COMPENSATION" AND "UNDUE DELAY" ARE VAGUE TERMS
 
WHOSE DEFINITION ISLEFT TO THE EXPROPRIATING
 
GOVERNMENT.
 

6. WI TRANSFERS: THE BANK OF NAMIBIA ISOBLIGATED TO
 
SELL FOREIGN EXCHANGE TO CERTIFICATE HOLDERS INORDER
 
TO PAY FOREIGN LOANS LICENSE FEES, AND ROYALTLES.
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LIKEWISE, THE BANK WILL FACILITATE TRANSFERS OFAFTER- ANDIMBA TOIVO YA TOIVO RESPONDED TO OPPOSITION WORRIES 
TAX PROFITS AND DIVIDENDS, INVESTMENT SALE PROCEEDS, THAT NAMIBIAN HAD TO DO MORE TO ATTRACT FOREIGN CAPITAL 
AND CAPITAL REDUCTIONS. DEPENDING ON THE DEAL WLTH THE BY CLAIMING THAT THE MINISTRIES ARE 'CRAMHED DAILY BY 
GON, CE TIFICATE HOLDERS MAY ALSO BE ALLOWED T0 RETAIN POTENTIAL INVESTORS* WAITING ONLY FOR THE INVESTMENT 
ABROAD FOREIGN CURRENCY PAYMENTS FOR PRODUCTS EXPORTED ACT. THE GENERAL CONSENSUS, HOWEVER, WAS REFLECTED IN 
FROM NAMIBIA. THE BANK ISFOR THE TIME BEING SUBJECT THE REPEATED CALLS TO MOVE BEYOND GUARP'TES TO CREATE 
TOCONOBLIGATIONS AS PART OF THE RANDCOMMONMONETARY INCENTIVES, SUCH AS TAK HOLIDAYS, FOR KE SECTORS, 
AREA. THE BAKK CANCHOOSETOSELL FOREIGN CURRENCYTO ENTERPRISES IN THE COMMUNAL LANDS, SMALL BUSINESSES, 
ACERTIFICATE HOLDER ININSTALMENTS TO AVOID ADVERSE ETC. AMATHILA PROMISED THAT INCENTIVE PACKAGES WOULD 
EFFECTS ON THE BALANCE OF PAYMENTS. NON-STATUS BE FORTHCOMING. OPPOSITION MEMBERS ALSO POINTED TO 
INVESTORS ARE PRESUMA:LY SUBJECT TO THE SAME EXCHANGE LABOR UNREST AND PROBLEMS FOREIGNERS ARE HAVING GETTING 
CONTROLS ON THE SOUTH AFRICAP RAND AS NAMIBIANS. WORK PERMITS AS INVESTMENT CLIMATE ISSUES NOT ADDRESSED 

7. IU) TRANSPARENCY: ALTHOUGH THE ACT DOES NOT DEAL 
WITH THE SUBJECT OF ACCESS TO LAWS, REGULATIONS AND 

BY THE BILL. MUDGE'S QUESTIONS ON WHAT NON-STATUS 
INVESTORS COULD EXPECT AND WHETHER THE CON WOULD 

PROCEDURES, THEY ARE REASONABLY TRANSPARENT ONCE CONSIDER AMENDING THE ACT AS A RESULT OF THE PRIVATE 
ESTABLISHED. THINGS ARE MORE CONFUSED INTHE FORMATIVE SECTOR INVESTMENT CONFERENCE WENT UNANSWERED. 
STAGE. FOR EXAMPLE, EMBASSIES AND THE ORGANIZERS OF 

NEXT FEBRUARY'S PRIVATE SECTOR INVESTMENT CONFERENCE COMMENT 
WERE NOT ABLE TO GET ACOPY OF THE INVESTMENT BILL FROM ....... 
THE MI OFFICE DOWN THE HALL UNTIL AFTER ITHAD BEEN 
INTRODCED INTO THENATIONAL ASSEMBLY. 13.CONTROLLED INFORMATION REMOVED. 

8. fiIDISPUTE SETTLEMENT: IF A STATUS INVESTOR 
DESIRES- ACERTIFICATE CAN INCLUDE A PROVISION FOR 
BINDING INTERNATIONAL ARBITRATION OF COMPANY-STATE 
DISPUTES ACCORDING 'ioTHE RULES OF THE UNITED NATIONS 
COMMISSION ON INTERNATIONAL TRADE LAW OR ANOTHER METHOD 
BY MUTUAL AGREEMENT. THERE ISNO STAIE-TO-STATE 
ARBITRATION PROVISION. 

9. (I EMPLOYMENT: THE ACT HAS NO PROVISION REGARDING 

EMPLOYMENT FOR TOP MANAGEMENT V FOREIGN-OWNED FIRMS. 
THE CON HAS RECENTLY BEEN DEHYINU VORK PERMIT 
EXTENSIONS FOR FOREIGN NATIONALS ON A REGULAR BASIS. 

10. (U)PERFORMANCE REQUIREMENTS: THE ACT NEITHER 
PROHIBITS NOP ESTABLISHES PERFORMANCE REQUIRMENTS. AT 
PRESENT THERARENOLOCAL CONTENT OREXPORT 
REQUIREMENTS. 
------.--.----------.--.-.--

THENATIONAL ASSEMBLY DEBATE 

THE FOREIGN INVESTMENTS ACT WAS UNANIMOUSLY
 
ADOPTED ON DECEMBER 4WITHOUT AMENDMENT AFTER THREE
 
DAYS OF CONSIDERATION. PRESENTING THE BILL AS PART OF
 
THE EON'S MIXED ECONOMY POLICY, Mll MINISTER AMATHILA
 

11. (U) 


SAID ITWOULD ESTABLISH A "LIBERAL FOREIGN INVESTMENT
 
REGIME" BYPROVIDINC 'CERTAIN BASIC GUARANTEES' WILE 
GIVING 'SPECIAL RECOGNITION' 10 'ECONOMICALLY IMPORTANT 
INVESTMENTS,' ACCORDING TOPRESS REPORTS. OTHER SWAPO 
ASSEMBLY MEMBERS ENDORSED THE BILL'S AIM OF 
FACILITATING FOREIGN INVESTMENT, BUTWITH RESERVATIONS 
ABOUTTHEIMPLICATIONS OFINTERNATIONHl ARBITRATION FOR 
NAMIBIAN SOVEREIGNTY) NEED WORKERS'THE TOSUPPORT 
RIGHTS, AND DANGER OFCORRUPT OFFICIALSTHE GOVERNMENT 
APPROVING 'UNQUALIFIED" INVESTMENTS. AS DEPUTY
 

MBUENDkIT, 
tOT NEGATE OUR PRINCIPLES INAN ErFM"T TOCREATE 
AGRICULTURE MINISTER KAIRE PUT 'WESHOULD 

A 
FAVORABLE INVEST"NT CLIMATE.'
 

12. Il1DIA OPPOSITION LEADER DIRK MUDGE WELCOMED THE 
LEGISLATION AS ACHRISTMAS PRESENT, BUT WORRIED THAT IT 
WAS MORE RESTRICTIVE THAN STIMULATIVE AT A TIRE WHEN ENDCOMMENT. HOLMES 
NAMIBIA CANNOT AFFORD iOBECLOSING OFFINVESTMENT 
OPPORTUNITIES THROUGH SCREENING. MINING MINISTER 
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his report has been prepared for the information of clients and staff of the Commercial Bank of Namibia LA, 

The Bank of Namibia came into being on 1August 1990. Prior to this date the Windhoek branch of the South African Reserve Bank 
acted as a uote and coin issuance agent for the Reserve Bank. The Bank of Namibia has continued to offer this service as it develops 
the other functions of a Central Bank. 

One of the important functions will be to act as the issuer of currency, to print notcs and mint coins and to issue them as legal tender. 
This is one of the urgent tasks of the Bank of Namibia. 

As a financial institution, The Commercial Bank of Namibia is often faced with questions from the public, business and Government 
on this subject. This report examines the criteria involved in the introduction of a new currcncy, by answering five of these important 
questions. 

5Questions 

1. 	 What are the pros and cons of introducing our currency as opposed to using the 
South African Rand? 

2. 	 When would the best time be to introduce our own currency? 

3. 	 Should the currency be pegged to the Rand or against a basket of currencies? 

4. 	 Should a new currency be introduced alongside the Rand, which would remain 
legal tender, to determine the volume of currency circulating in Namibia? 

5. 	 Is the building up of strong reserves a prerequisite for the introduction of a new 
currency?
 

ntroduction 
The B.L.S. group of couitries each opted for different methods of introducing their own currency. Botswana opted to remain within the 
R.M.A. (now C.M.A.) for 10 years, whereafter the Pula was introduced. The Pula has since 1980 been pegged to a basket of currencies. 
They have maintained an inflation rate below that of its neighbour, South Africa and have experienced high national growth. In so doing, 
they have been able to build up a valuable quantity of foreign reserves. 

Lesotho continues to use their own currency, the Maloti, pegged one for one to the Ra:.' '.esotho is a landlocked country and relies 
heavily on South Africa. The Maloti will therefore continue to be pegged to the Rand in the future. 

Swaznand withdrew from the R.M.A. agreement in 1986 for several reasons. However, the currency has been pegged to the Rand since 
1974, when they b~ecame a member of the dejure R.MA. Agreement. Today the currency remain pegged to Rand. Whether they release 
the Lilangeai from the Rand or maintain the status quo, remains to be seen. In the meantime however, the Swazi Government has opted 
to continue its relationship with the Rand, in spite of some of the obvious negative consequences - the weak Rand for example. 

Answers to the questions 
1) In the absence of economic conditions which will result in a strong currency and accumulation of foreign reserves, we would prefer 

Namibia to continue using the South African Rand as legal tender. 

Seieral advantages of this would be: 

1) The expertise and services of money and capital market bankers will continue to support the local market. 
2) Major foreign disinvestments will not affect the state of the Namibian economy as-much as if it were functioning off its own. 

money supply. 
3) Government capital spending will not affect the M3-growth and result in overheating. It will be buffeted by the St money 

supply. 
4) Additional investment opportr,nties will be available to ,bsorb surplus capital and savings.
5) Namibia will continue to glean any benefits from Souta Africa's monetary policies, espcially whiJ', such expertise is not 

availaLle here. 
6)" A new currency can be planned and implemented correctly and over time, without causing inconvenience to importers, 

exporters and the community in general. The high cost of designing and printing a new currency can be spread out lo lesseD 
the initial blow. 

, A 



While we realise that using the Rand as legal tender will delay the 

implementation of independent policies in Namibia, we believe 

that this course ofaction will enhance the long term benefits ofour 

own currency 

The disadvantages of not inroducing a new indepens:rnt currency 
immediately can be summarisedi as follows: 

I) 	 Namibia will continue to be affected by South Africa's 
own Monetary Policies and will have to live with any 
negative consequencas of this. What isgood for South 
Africa is not necessarily good for Namibia. 

2) Namibia will continue to be subject to strict exchange 
coutrol measures applied by the S.A.R.B.., 

3) Namibia cannot share in any profits made by the S.A.R.B. 
through the use of the Rand. 

The advantages of Namibia's-own currency can be summarised 
into the following 3 points. These points need not become negative 
without our own currency and can be accommodated and developed 
through alternative means uitil a new cu;rency is established. 

1) The development of an independent local money and 

capital market. 
2) Accurate trade statistics, money supply and balance of 

payment calculations. 
3) 	 Independent monetary policies and thecontrol of money 

supply. The Bank of Namibia can function as a Central 
Bank should. 

2) 	Taking the Pros and Cons described above into account, it 

would be nigh impossible tQ determine an exact date for the 

introduction of our own currency. Instead, a sequence ofstages 

should be planned and when each stage is complete, then the 

next stage will begin. When the time is right, then the date for 

implementation can be set. 

3) 	There are benefits of pegging a currency to another currency or 
basket of currencies as opposed to a free floating rate. For
example, if the Namnibian currency were to be pegged to the 

aria 	 ine aA 

Excess savings will result in a downward pressure on 
interest rates and a flight ofcapitaL Borrowing capital to 
relieve the shortage, will increase inflation. 

5) A Namibian currency pegged against the Rand will 

avoid capital speculators and manipulation of t6i 
rency. A new currency may attract currency dealer 
short term profit motives. 

Botswana has enjoyed a stable and strong currency while being 
pegged to a basket of currencies. This landlocked country however 
also has a more even spread of trading partners and a strong 
balance of payments position.
 

Namibia's situation is different and hence, the currency, should be 
pegged to Rand until the country is ready to introduce her own 
currncy. 

4) 	 To introduce a new currency purely to facilitate the calculation 
of the volume of currency circulating in Namibia, would be 

shortsighted. Measures should be introduced to calculate the 

velocity of currency transactions in Namibia, before a new 

currency is introduced. 

5) 	 The question of foreign reserves has already been answered. 
To reiterate, a strong foreign reserve position is important. 
Because Namibia has an undiversified export sector (only 2 

major export commodities), itwould be advisable to built up at 

least 5 - 6 months import cover. The balance of payments 
position must always balance, although it is not necessarily 

always in equilibrium. Therefore, it is important to be in aposition where deficits or compensatory transactions can be 
met and corrected. 

To conclude, we agree that the implementation of Namibia 
currency and the method by which it is achieved, is of crucial 

importance to Namibia. It isalso an issue which directly affects the 
Private Sector. 
We look forward to the implementation of a new currency policy, 
with some broad range of public Understanding and acceptabiliY 

Dxapleucthe ulenceprce tabiliegedty; 	 characteristic of democracy is that it encourages learning fromDeutsche Mark, it would enhance price stability; include fa-exeinsadwetuthttisilbeheceinNmb­

vourable changes in the structures of the local economy and experiences and we trust that this will be the ease in Namib_. 

stress the importance of economic discipline. 

Because more than 90% of imports originate from South Africa 
and 40% of exports flow to South Africa, Namibia would benefit 
from a net surplus of foreign currencies against the weak Rand. 

However, since it is economically sensible to peg against a currency 

through which most international trade takes plice, the Rand 

would be the obvious choice to begin. Benefits of pegging against 

the Rand are as follows: 

1) 	Promote trade. No exchaWe rate risks and a bigger 
market to absorb surpluses and accommodate short-
ages, will enhance price stability. 

2) 	 More complex foreign currency facilities like forward 
cover, Swaps and offshore financing will continue to 
function. 

3) 	 Avoid the duplication of foreign reserves in this region. 

4) 	 Increas. investment opportunities id Namibia. While 
savings in Namibia will continue to be encouraged, it is 

important that alternative savings opportunities exist. 

Answers in brier 
Answersinbrief
 

1. 	Continue using the Rand until conditions permit 

the 	,uccessful introduction of a new currency. 
2. 	 Set a sequence of stages, rather than target 

dates. 
3. 	A new currency should be pegged against the 

major trading partner's currency, namely the 
Rand. 

4. 	 No, rather than introducing anewcurrencyto 
calculate the volume of circulation, another 
method to do this should be used. 

5. Foreign Reserves to cover 5 - 6 months im­
ports should he built up.
 

,suedby The Commercial Bank of Namibia lid. This publication was compiled by Wilhvln Moshuus and Antony Edmunds. lPhtocopies art frmcly allowtd with 
-fp.mn on Thp r"tnimrrtia Rank of Namibia lid. 
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FINANCIAL RAND
 
The Exchange Control authorities have currently laid down the following policy
in relation to the use of Financial Rand:­

* 	The edsting system, whereby Financial Rand may be held by non-residents with authorised 
banks on deposit, generating income in Commercial Rand, Is retained. 

" 	The automatic authority forinvestment ofFinancial Rand in quoted securities, including gilts andse n-gats, wlllycontinu. 

" In relation to unquoted shares, Financial Rand may only be utilised for the investment, through 
a local company, in Naset. viz., land, buildings and construction works and the acquisition
of machinery and equipment. It also affects donations for schools, hospitals and clinics - as 
finrand may only be used for investment in fixed assets. 

Where machinery and equipment is to be imported, payment will be permitted with funds created 
though the Financial Rand system, only after receipt of these items in Namibia, and against the
valuation of the plant by a valuator acceptable to the Bank of Namibia. Prepayments will not be 

mIItted from funds created via the Financial Rand system. (It would appear that, under the 
conditions outlined above, the introduction of Financial Rand for the payment of imported plant
and machinery in Commercial Rand will be virtually impossible). 

Financial Rand c 	 for the creation of working capital. 

Where shares are to be acquired in an existing company (Le. buy-o the utilisation of Financial 
Rand will no longer be permitted. 

Payment for any othi.r assets, including intangibles, may only be made by way of Commercial 
Rand either as a direct capital introduction or as a foreign loan. The loan will, however, require
prior Exchange Control approval. Repayment of the loan will be in Commercial Rand. 

Financial Rand may continue to be utilised for the purchase of industrial and commercial property
such as warehouses and office blocks, provided such properties are held in a locally registered 
company. 

* 	 Investments in, and improvements to, farms and residential property ill not be Rerm.tted. 

* 	 No investment of Financial Rands will be permitted if the funds are not readily and immediately 
available. Accordingly a strict tili for the introduction of the funds will be applied. 

* 	 With the exception of Authorised Banks, no. C.M.A. resident or entity in which a C.M.A. resident 
has an interest may hold or participate in Financial Rand transactions. 

N.B. The policy asoutlined above can change withoutpriornotice. 

Footnote: 

C.M.A. stands for Common Monctary Area which includesThe Republic of South Africa. Namibia, Swaziland and Lesotho. 

The Financai Rand is a policy implemented and controUed by The South African Reserve Bank authorities and applies
 
to all countries who belong to the C.M.A.
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FINANCIAL RAND
 

Investments by Non-Residents in taking-up
 
Shares in Non-Quoted Companies
 

Exchange Control will entertain requests by non-reidnt for permission to utilise financial rand for 

the purpose of taking up shares in new mon1i and purchasing shares in existing non- guoted 

canigs. More favourable treatment will be given to investments resulting in an increase in 

economic activity. Such investments are expected to be of a capital nature i.e. establishment of the 

factory (land, building, machinery etc.), other "bricks and mortar", mining (development), or other 

various types of investment which could be seen as a stimulation to the economY. Investments via 

Financial Rand, wich comprise of the buy-out of shares in a local cnmpany will under the present 

policy not be considered favourably by the authorities. 

Applications for the release of Financial Rand should be accompanied by the following information: 

(i) 	 Full details of the local enterprise (company registration particulars, its object and purpose). 

Particulars of the holding company and possible subsidiaries/trading companies should be 

revealed. 

(U) 	 Domicile/registered address of company. 

(iWi) 	 Detailed statement of the existing and proposed capital structure. 

(iv) 	 Particulars of foreign and local participation in local company Le. ratio of non-resident to 

resident shareholding which also refers to (ill) above. 

(v) 	 Details on how the envisaged Financial Rand investment will be expended. These particulars 

should be very detailed and accurate! What will local shareholder- (if any) contribute to their 

equity participation? 

(vi) 	 Where applicable, a copy of the latest available balance sheet. Pro-forma balance sheets of the 

company reflecting the position prior to and after the proposed transaction should accompany 

the application. 

(vii) 	 In the event of the non-resident investor being an offshore company, full particulars of the 

names, domicile and percentage shareholdings of all the shareholders in this company. 

(viii) 	A feasibility study relating to the project. 

(ix) 	 In the event of a share premium account being created, it should be stated which shares are 

to be linked and under what circumstances the share premium account will be distributed to 

these shareholders. 

(x) 	 Any further substantiating information i.e. job creation, economic advantage (import substi­

tation or export possibilities) and potential should be mentioned. 

N.B. Financial Rand will notbras for. 

- the introduction of loan funds and 

- to cover expenses of a current nature. 

The above information should be seen as a guideline under the present policy of the Exchange 
Control authorities. This policy might change from time to time. An application to Bank of Namibia 

tCentral Bank), which formal procedure our Bank will attend to on behalf of a local company, Is only 

as good as the information, which is made available. However, an approval must not be seen as 

granted, as each application will be decided on merit. 

The introduction of loan funds by non-residents from abroad via normal banking channels i.e. 

Comrmercial Rand, is also subject to an approval procedure which our Bank will attend to. Particulars 

in this regard can be disirussed with our Exchange Control Department. 

to PO Box 1,WtndhoekcFor further information contact MrM Moellrat(061) 303-2014. orMrKStone at (061) 303-2108, orwrlt 



THE INTERPUBLIC GROUP OF COMPANIES 
INC. 

1271 Avenue of the Americas 
Nevi York, NY 10020 

IPG-n 

Sulllvar signatory- Yes 
1986 rating: HA 
1985 rating: IlA, MB 

BILUND LTD. &984rating: IMB, [[IA1V83 rating: 	 VI320 Howe MW Kd,NW. 196 South African sales: 	 $9.5 million
Atlanta, GA 3VW Pernent of total: 1.1% 

M]L0 	 Assets in South Africa: $12.5 million 
Percent of total: 1.1% 

Statmeit of Pnnciples signatory Not appli-	 Total riumber of employees
cable (since the prinaples do not apply to in South Africa: 344
Nwnibla) McCann lnter',ational (Pty.) Ltd. 

1986 Sullivan rating: llA

State Dpt. signatory: No Percent of equity held: 100%


Location: Johannesburg(M c om~pany Is probably exempt because Product line: Advertising agency
ithas fwer than 26 employe0 in Nmnibia.) 

1988 Namibian sals: NAPercent of total: NA 	 Lintas (Pty.) Ltd.
198; Sullivan rating: IIA 
Percent of equity held: 100%Assets in Nm~bim: NA Locations: Sandton (Johannesburg), Wind-

Perent of totaL NA hoek (N6mibia)
 
Product line: Advertising agency


Total number of employm Media Initiatives (Pty.) Ltd.1986 Sullivan rating: NAll Nazndbiav Percent of equity held: 50% or more 
Location: NA 

Etha Fetroleum Co (Py.)Ud& Product line: NAPercmt of equity held- More than 50% McCann Corporate Servic-s (Pty.) Ltd.
Locatiorv Namibia 1986 Sullivan rating: IIAPercent of equity held: NAProduct line: 0M gas and 0(jploratiml Location: NA
 

Product line: NA

Number of empoyem: 
 Total number of employees at above sub-

Af caIn 3 	 sidiaries:Cokred 0 
 African
Aslan/Colored 	 so20A~n 	 0 White 2M7Wit .	 Total 344Total 5 	 SSC&B: Lintas Worldwide Numlbia (Pty.) 

Ltd. 
Percent or equity held: NA 
Location: Namibi,% 
Product line: NA 
Number of employees: NA 

The company told IRRC in August 1987 thatIt has one inactive Sout" Afrfcan subsidiary 
named Adsearch (Pty.) LUL 
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