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CENTER FOR PRIVATIZATION

The Center For Privatization was established in 1985 to
provide expert advisory services to developing countries
and their indigenous private sectors in planning and
implementing programs to divest and privatize their
gtate-owned or controlled enterprises and activities.
The Center is fully funded under a major contract
between Analysis Gronp Inc. and the Agency for Interna-
tional Development. Participating subcontractor compa-
nies include:

Arthur Young & Ceo.

Equity Expansion International
Ferris & Company, Inc.
International Phoenix Corporaticn
Public Administration Service

The Center draws upon its consortium of six companies,
and others when appropriate, to provide a vide range of
qualified specialists in fields from agriculture, indus-
try, financial and other services, transportation, and
utilities with experieiice in areas related to privati-
zation, such as:

Corporate Restructuring
Erployee Stock Ownecship
Equity Placement

Financial Analysis and Valuation
Labor Relations

Legal and Regulatory Studies
Macro/Micro Economic Analyses
Marketing and Market Research
Project Design and Evaluation
Strategic Planning

Taxaticn
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Section:

A

Establishment of the National State Enterprise Committee

(NSEC)

Yor effectivences monitoring of state enterprises and solving

their problems, and aleo conformance to goveinment policies and the Sixth

hational Eoconomic and Sociel Develcopment Plun, it is therafore expedient

to fora a National State Enterpries Committes to undertake said tasks.

The Prime Minister, with the consent of the Cabinet, then ordered

the formation of National State Enterprise Coumittee, ocomposing of ¢
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13.
14,
15.
16.
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19.

Deputy Prime Minieter ' Chuirmen

(Adn. Sonthi Boonyachaf, RTN,)

Minieter of Finanoe A Desputy Chairman
(pr. Sutee Singhsanch)

Minister to the Prime Miniater's 0fflce Deputy Chadrman
(Flying Offfcer Suli Mahasantana) v

Minister to the Prime Minister's Office Deputy Chaixman
(Dr. Meechai Ruchupan)

Pommcn€ Secretary for Finance Mamber
Seoretaxry Ceneral .of the Office of the Meaber
kationul Koonueic and Social levaropaent Doard

Director of the Budget Burean Meaber

Auditor - General Yeaber
Secretary Cenernl of the Office of the Memder

<udical Council

Covernor of the Bank of Thailand Hember
Dirsctor General of the Department Membor
of Labour

Mr. Nukul Prachuabmoh Meabor
Mr. Paijitr Kuathaveekul Meaber
Mr, Suvan Walaicuthien Neaber
Mr. Anures Sile - on Jam (EMEMNT Meaber
Mr. Olarn Jayapravat Faader
Mr, Anuparb Sunanata NESDB Member

Secretariat of the National Security Council
Permanent Secretary for Interior Manber
Permunent Secretary for Industry Member



Tho Committor shall have the following responsibilities i

1. 7o monitor stays snterprise's performances, ensuring

a————

theixr oconformity with governaent’s policies and devslopment plans as
prescribed in the Sixth's Natfoaal Zconomio and Sooiel Developwent FPlans,

2. 7o make recomazeniations on appropriato measure ts solve

state enterprise’s finsnocial prodlems

3. To make rocommsendations on utilities pricing in the manncr

———

that they refleot truv onste and ocvmform to government's polioies

4. To make recommendatione on privatising guideline: and

N

)

pmcodnnu.hpplionblc t0 all privatizing programmes.

S. To coordinate into alia state enterprises and conceming
A ————————

agencies to bring about performance effectiveness.

6. To nake recommendations on the solution to state enterprisa’s

Jabour prudlems,

7. T make recommendation guidelines on the sise of msnpover
————

S p—————

specifically to industries and in comforaity to government policies

8. To perfora other functione as designated dy the cabinet
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Section:

B

Statement of Work for USAID Assistance
as Approved by the NSCE (April 1987)

Backsaound Informatiop

Whareas ths overall pexrformance of stute snterprises may oomnsider

to be of greut ooncern to the govermmeri, and the Pifth (1982 - 8€)

and the Sixth (1987 = 91) National Eccnomio anéd Gocfal Developaent Planm
prescribud for stats entexprise sffectivensss, the Hational State
Enterprise Coumittee, thereforz, deems it expedient to improve etate
enterprise oferution and policice, Cns possible altemativa is to

set v a progvoc to study the appronches for ztate enterprise’s
officiency enhincoment vith the assistance from the USAID, BHopelully,
the recommendations frxoe the progranze vill be translated into

.

offect and bring about desired effectiveneos.

Objectiveas of the Progrzazme

The efficiency eqhancement programec is envisaged to oonsist of

tvo major olLjectives 3

1) Specifying performunce standards and indicators
that can be used to determine vhoth.or any aotato enteryrise
should be retained or privatised

2) Identifying patterns and procedurss of operation for
effioiency enhancement (if it is decided to retain)
or for privatization (4f it s deoided to privatiss)

In order that tho recommendaticns be applfocadble, it is therefors
easentisl that the etudies be¢ carried out dy Thul suthorities,

Thai experts, in conjunotion with forcigh experts.
The probable USAID assiair0e progrimme may conceivadle be divided
into three phases

Phase 1 Designing the informatinn system to analyes aggregate

or seotoral oonditions or problems of state enterprises,




1)

2)

3)

colleoting infermation, qmﬁhtiniy and qualitstively,:
in a dietinotive mamer,

1dentifying problems and difficulties yaced by the

top, niddle mansgement and lowver 1levels,

pln-poh!ung eny typical strength, weakness, problem

and difficult encountered by loocal or foreign

enterprise operating in sume field with state enterprises,

(Yor example see Cooper and Lybrand's Reports)

Phase i1 Deoigning

1)

3)
2)

3)

specifying performarioe standurds or indioutors,
that can be used to deterzine vhether my state enterprises
should be retuined as privutized by using infoxmation

dsriving frca Phage 1,
analysiag oonditions ard problems of intermnal market,

forrulating of stratedy to solve stute enterpriss

to identify footors offeoting or hindering privatizatica
probleas (disregard of rotertion or privatization)
schexe,

at various levels, by sactor or partisular state

enterprise,
recomcending specifio policy for the rot'uning state

caterprisc

Phase 111 Dewigning privatization putterns end procedures, by

1)

2)

3)

anslyzing privatication patterns and proccdurea 0.8,
liquidating, initiate private investment etc.,
defining frumwork snd prosedures of privatisation

pattern Zypliocable to vec;ectivs authoritios g

Cabinet, Bourd of DMireotors or Directors, us vell as

oonaidering the udvuntnges and disndvuntuges psrtaining
to such putterns and procedures,

Tecous:iending appropriate privatization putterns and
proceduzes, by sestor or to purticulur state enterprise,
anslysing oonditions and problews of intermal market,

to identify factors affeoting or hindering privatisation



Section: C

NSEC AGENDAS

" The first meeting of the Natlonal State Enterprise Committee

(November 26, 1986)

The agenda consists of the following:

ll

Presentation of the chairman
(list of members of the Committee; selection of 3 additionai

members; scope of duties and responsibilities of the Committee)

Discussion on the following topics:

2.1 Specifying the duties and responsibilities of the Committee.

2.2 Summary of importsnt items that the previous national state

committee had done.
2.3 Privatization in Thailand.

2.4 The first thing that the Committee must do.

(monitoring and evaluating the performances of state enterprises

though their financial reports that must be turned in to the

Comptroller General's Department every 3 months, and if certain
problems are found, the Committee will provide necessary recommendations.)

Other items to be discussed (if any).
(none)




The second meeting of the National State Enterprise Committee

:January 16, 1987)
The agenda consists of the following:

1. Presentation of the chairman.
(3 additional members of the Committee have been selected: (1)
Secretary-General of the National Security Council, (11) Permanent
Secretary for Interlor, (ii1) Permanent Secretary for Industry.)

2. Certification of the (previous) first meeting (November 26, 1986).

3. Summary of unfinished business of the previous national state
en’erprise committee.
(How to present accounting reports of those state enterprises
concerning their sub-projects arislng from the main projects; how
to penalize financlally the State Rallway of Thalland for its
fallure to promptly repay the loan.)

4. Discussion on the following items:
4.1 Bonus payments to employees of the Port Authority of
Thailand.

4.2 General situation, problems and rectification of those prob-
lems of the Textile Organization.

4.3 Privatization

4.3.1 Before certaln state enterprises are privatized, approval
from ministers who supervise those enterprises should be re-
quired. '

4.3.2 Feed-back reports ont those enterprises that have already
been privatized.

4.3.3 Proposal to privatize certain enterprises that have been
established or acquired for other purposes (e.g., Dhipaya Insurance
Co., Ltd., Syndicate of Thai Hotels and Tourist Enterprises

Ltd., Cholburi Sugar- Corp., Ltd., North East Jute Mill Co., Ltd.,
Sugar Factories Inc., Bang~Pa-in Paper Mill.)

4. Labor problems

4.1 Labor problems of the State Rullway of Thailand
4.1.1 Conflict between the employees and the management re-
garding the adjustment of wage rates from daily and hourly
basis to monthly basis.
4.1.2 Conflict regarding the specifications of holidays.

4.2 Pension for retired employees.

6. Other items (if any)
(none)



The third meeting of the National State Enterprise Committee

(April 15, 1987)

The agenda consists of the following:

1.
2.
3.

4.

Presentatlon of the chairman.

Certification of the previous meeting (January 16, 1987).

Discussion on the following items:

3.1 Responses to labor union's complaints regarding privatization.
3.2 Situation and problems of the Textile Organization.

3.3 The need for USAID's assistance to:

3.3.1 lay down the lnformatlon-collectlng procedure that will

help pin-point the general situation and problems of state
enterprises.

3.3.2 specify Indicators that can be used to decide whether
certain enterprises shouid be privatized.

3.3.3 specify the types of privatization ahd how to achieve
them.

3.4 Privatization procedure.

3.6 Scope of work of the Committee's secretariat
(the work of the secretariat must be consistent with the 5th and
the 6th National Economic and Social Development Plans.)

Other items (if any)
(none)



The fourth meeting of the National State Enterprise Committee

(Originally scheduled on June 10, 1987, but postponed to June 12,
1987.)

The agenda consists of the following:

i. Presentation of the chairman.

2.  Certification of the previous meeting (April 15, 1987).
3. Discussion on the following items:

3.1 Short-run plan to improve the business performance of the
Thal Maritime Navigation Co., Ltd.

3.2 Bonus payments to employees of the Port Authority of Thailand.
3.3 General basic problems of state enterprises.

4. Other items (if any)
(none)



! Section: D

The '""'State Enterprise Development Plan"
is one of the ten plans in the
Sixth National Economic and Social Development Plan

(1987 ~ 1991)

10
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Chapter 1: Introduction

The development of Thai state enterprises starting from the
First to the Fifth Plan (1961 - 1986) has evolved in the

following manner:

One

——

The number of Thai state enterprises has decreased from over -
100 in the past to nearly 70 at the present time. This scenario
is 1in sharp contrast to the case of the majority of developing
countries whose number of established state enterprise is always
on the rise. K

Two

Inspite of the reduction in - number, the size of the state
enterprises administrative and investment expenditure have
increased rapidly from 72% of 1977 national budget to 109% of the
1986 national budget. The investment budget of the state enter—
prises themselves especially in the past eight years, has
-increased 20% annually, on the average.

Three

The debt of state enterprise accounts for 60% of the foreign
debt of the public sector (guaranteed by the government) and
about 90% of the state enterprise debt is foreign loans. The
remaining 10% is made up of domestic borrowings.

Four

State enterprises remittance to the government has declined
from 73% of the net profit during the Fourth Plan to 427% during
the Fifth Plan because state enterprise earnings were added to
the actual investment itself, increasing in proportion from being
107% of the investment budget at first to 20% later.

Five

State enterprise personnel has increased as a whole to
around 250,000 at present. The number is likely to increase more
than 3% annually during the Fifth Plan. (In contrast to the civil
service whose ceiling permits not more than 2% increase in
personnel during this same period.)

13



Six

More than half of the 70 existing state enterprises are what
may be termed as "large" operations with a roster of more than
1,000 employees. §

The efficiency of state enterprises ir using their human
resources, therefore. 1s an important i.sue that determines the
overall efficiency of state enterprises and needs to be carefully
monitored. :

14



2.

Chapter 2 'Results and Development Issues
Policy Framework in the Fifth Plan

The Fifth Plan has as i€s policy the goal improving the
efficiency of state enterprise by -
—_—
1.1 Reducin overnment funding support for the state
-enterprise (taken from the national bucd,zt) and helping
. the state enterprises to be self-reliant. -

1.2 Readjusting prices and service charges so that state
enterprises may ave net income (as a percentage of
capital) at a rate not lower than the interest rates of
government bond and to see to it that the debt to

equity ratio of :state enterprise is reasonable.

1.3 _Developing a generdl plan for ggg;%_gsggngnsﬂlpri§e in
order to clearly outline e various aspects of
production, marketing, income sources and the
reduction of expenses.

1.4 Considering the shift of management style to a more
business-like manner; closing ‘out or selling state

enterprises that have™ not pertormed well,  and

.experienc € . Lor a of years withoutr
reasons.

The Fifth Plan has also stipulated a close monitoring

of state enterprises expenditure and investment which

have consequences on the monetary and fiscal stability

gfb the country as well as thke incurring of foreign
ebt.

Results of State Enterprise Development during the Fifth
Plan and DevelSpment Lssues : = '

2.1 Performance and Financial Status

As - far as the performance of the 59 state enterprises
which requested for investment fund from the NESDB 1is
concerned ' [in accordance to the regulations on
Investment Budget for State Enterprises (1979)7] the

majority profited during the Fifth Plan. The amount
was _roughly 57,717 million (Bahts) or around 2% of

their total assets of these state enterprises. In
comparison, Ethe rate of return of large Thai private
corporations, was, on the average, almost 9% of the
total assets value during the same time.

15



2.2

2.3

2.4

.Decline in the number of state enterprises with deficit

The number of State Enterpriscs "with deficit" declined
during the Fifth Plan. During the early years of the
Plan, there were about 18 state enterprises which lost
around 2,292 million (Bahts) whereas in the ending

.years, only 11 were performing poorly, losing about

2,117 million (Bahts). Such an outcome resulted from
the 1inability to readjust the service charges quickly,
the competition with the private secter and the

inefficient organization. The 2 state enterprises with a

deficit of more than 500 million-Bahts annually during
the Fifth Pl2n include tke Bangkok Mass Transit
Authority (BMTA) and the Railway Authority of Thailand
(RAT).

Increase in Investment

The investment by state enterprises during the Fifth
Plar increased almost two-fold when compared with that
of the Fourth Plan (from 89,000 million to 170,000
million ‘bahts). The majority of this increases was in
communication, transportation and energy and amounted
to 87% of the tutal investment budget of the Fifth
Plan. As a result, the administrative as well as
investmenc budget of state enterprises at the moment is
larger than the national budget.

Increase of Foreign Borrowing

Since the size of the investment budget has expanded
rapidly, state enterprises had to resort more and more
on external loans. This resulted from the irsufficient
fund derived from the earnings of state enterprises
themselves, the government funding support as well as
domestic sources. The total investment fund from
external sources for the state enterprises, therefore,
has 1increaced from 47,264 million bahts during the
Fourth Plan to 76,192 million bahts during the Fifth
Plan leading to an increase in the total debt of state
enterprises from 57% of the total debt of the public
sector during the Fourth Plan to 65% during the Fifth
Plan. Such an increase deeply effected the
governments' debt structure and financial stability.

State entaerprises' dependence on external lendings
therefore constitutes an important issue that
necessitate the mobilization of capital from domestic
sources as well as the increase of capital for the
state enterprises that are expanding.

16



2.5 Mobilization of Capital

Mobilization of capital from domestic sources has its
limitation and together with the high interest rates as
well 2s the short-tize allowed for repayment make it
difficult to acquire enough capital = needed for
investment purpose by the state enterprises. ' .

If state enterprises were to increase their bozrrowings
from domestic sources, such a move will definitely
effect and even pre-empt the mobilization of capital by
the private sector. . :

The m..n 1issue, therefore, 1is whether the state
enterprises should increase the proportion of capital
mcbilization from their own sources of income or limit
the number and nature of investment as well as the
increase of capital or establish a joint-venture with
the private sector which include the  transfer 'of
certain operations to the private sector in Che Future.
Many state enterprises’ operations can be more
effectively administered by the private sector. This
would amount to a reduction or restrictions of
investment by state enterprises to only the main ones.

2.6 Increase in the Reinvestment of Earnings

The mobilization of capital from state enterprises'
earnings themselves has increased proportionally from
10% of the investment fund during the Fourth Plan to
20% during the Fifth Plan which reflected a much
improved mobilization effort. At the same time, it
also led to a reduction of remittances to the
government from 73% of the net profit during the Fourth
Plan to merely 42% during the Fifth Plan. Increase
mobilization ofcapitidl from state enterprises' earnings,
therefore, would have to be cousidered in con junction
with the remittances to the government.

2.7 Price setting, Service Charges and Monopoly

The establishment of commodity prices and service
charges of state enterprises is still conditioned by
tlie respective ministries in charge. Some state enter-
prises have difficulties in read justing prices and
therefore had to face deficit. The cases of state
enterprises dealing with transportation and public
utilities are some examples of operations where prices
established are lower than the break-even point.

17



2.8

2.9

At the same time, state enterprises that can easily
readjust prices or those which monopolize the
production of certain commodities and services and
lacks competition can set prices that are higher then
‘normal and .acquire huge profits as a result which

--definitely .exerted.certain effects.on - the production

costs of other industrial venture as well as the compe-
titiveness of Thailand.

Dependence on Government Funding Support

State enterprises received government funding support
for investment in the amount of 9,000 million bahts
during the Fourth Plan and 11,500 million bahts during
the Fifth cr 10% and 7% respectively, of the total
investment fund of the two Plans. There is also
additional funding to offset the deficits of state
enterprises which are inefficient. Or the government
may also purchase certain commodities or acquire ser-
vices from state enterprises because the prices set for
their products are lower than what they should be.
Or the government may dispense funds as a part of its
policy. All of these actions taken by the government
side are responsible for the inefficiency of  state
enterprises that received assistance and are not
conducive to the promotion of their competitiveness.

The Role of guaranteed loan to the state enterprises

Since the government is involved in guaranteeing the
loan of state enterprises from both domestic as well as
external sources, the state enterprises pay a lower °
interest rates than the private sector due to a lower
risk factor. Together with the special privileges
accorded to state enterprises from the state banks in
the form of a lower interest rate than the private
sector, one may be justified in saying that these
constitute certain forms of indirect support but at the
same time making it quite difficult for the lending
party to evaluate the investment plan of state
enterprises.

(Because the government is seen as backing up the deall)

In many cases, these investment plans are not feasible
at all without the necessary backing of the government.

18



2.10

2.11

Therefore, if increase efficiency in investment by the
state enterprises 1s called for or if structural
read justment toward a more business-like management is
implemented, the borrowings of state enterprises should
e menitored in the szme manner as practiced by the
private lending institutionms. :

Problems with accumulated debt from staté 'enterpfiseé

themselves and from the government

State enterprises with outstanding debt to the
government and among themselves are increasing in
number. The debt amounts to 6,500 million bahts at the
moment making the state enterprises that are granting
the - loans face liquidity problems. Production costs
and service charges also increased as a result. Some
systematic procedures should be established for
tackling debt problems in a quick manner, especially
those delaing with energy, electricity, water and
telephone charges which are long overdue. State
enterprises should consider using a standard procedure
for collecting service charges from other state
enterprises or from the government just like the way
ir's done with the private sector.

Managemenc/Development of State Enterprise Personnel

Managing and developing state enterprise personnel have
to deal with the followitng problems which require
attention namely:

1) The lack of managers with experience and
appropriate credentials at the committee members
level, managing directors and administrative
level. The position of senior director as well as
committee members of many state enterprises are
usually political appointees and subjected to
constant changes leading to a lack cof continuity
in management, the lack of appropriate experience
and damage to many state enterpriese. The
ma jority of state enterprise committee members or

- 86% of them are civil servants; military and
otherwisea. Private enterpreneurs constitute only
17%. This 1issue pertaining to the personnel at
different levels must be given due consideration
in the process of managing and developing state
enterprise personnel.

19



2,12

2) Monthly salary and remunerations including health
care, tuition for the children, contributions to
the pension fund and overtime pay in many places
are quite high relative to the civil servants or
the private sector. On the average, they are
higher than the civil servants by 55% end highsz
than the private sector especially at the '"middle"
and '"lower" 1levels. -The high expenditures for
state enterpiise personnel therefore, is
transferred to the production costs and service
charges. In some cases, it is the main cause
responsibile for the deficit of the whole
operations because the expenditures for personnel
increase proportionally higher than other
expenses. The salary and remunerations for senior
manager of the state enterprises are significantiy
lower than the private sector making it difficult
for state enterprises to maintain senior manager
within their fold or to compete favorably against
the private sector.

Goal and Planning

State enterprises were required to provide an
operational plan during the Fifth Plan although the
formulation of such general outline has not proceeded
in a satisfactory manner capable of providing a
guideline for implementations. The plan also lack a
clearly defined goal for each state enterprise to use
as a general framework for investment purposes and the
setting of prices, since each state enterprises were
set up with different goals and roles such as: to
provide public goods and basic public utilities, to
maintain security.and dispense social welfare, to find
income for the state and also to .initiate certain.
industries in the countries, etec. As time passes by,
these roles should be reviewed and made compatible with
the structural changes in the national society and
economy . It 1is, therefore, necessary to review the
role and nature of investment of the ~various state
enterprises under the constraints stemming from the
financial and monetary situations of the government,
technological change, limitation in management and the
capability of the private sector. A clearly defined
set ofgoals during every period of the Plan is
required.

20



2.13 'Staﬁe Enterprise‘Monitoring System

During the Fifth Plan, the government has paid
increasing attention~td the management of state
enterprise. Beside formulating the general state
enterprise . plan, .a national committee for state
enterprises was.established .in 1985 with ‘the power tc
monitor ~state enterprise operations and guide them to

low the government policy. This committee also
established a Joint Secretariat composed of

representatives’ from fhe Office” of Figancial Econoﬁyﬁ“
Budget Office and the NESDB but lacks a permanent

staffs which would be Trésponsible for analyzin
ed to the

systematically relevant issues to be present
tanding Committee.

.Right now, the task is left to the personnel from the
three cooperating institutions. The effectiveness 1is
still limited therefore.

The NESDB has also upgraded its procedures for
gxglgggigg___fgfgvannual %nvesEﬁEﬁt budget  of state—

enterprises, presented a general picture to Che cabimet—

and identified key problem 1issues of each state|'
enterprise in a clearer . comprehens
than in the past.

21



Chapter 3 Framework for developing State Enterprise

1. Generél Framework during thé Sixth .blén has as 1its
objectives the following: . : :

1.1 Maintenance of the National Financial Stability by
trying to establish certain measures aimed &t reducing
the external 1loans, increase the mobilization of"
capital from domestic sources especially from the
eatnings of state enterprises themselves which . should
have a higher ratio as well as limit the size and
nature of investment of state enterprises.

1.2 Im Cf management efficiencz nd the upgrading
EI% gerv%cé)prOVl €d Dy state enterprises ~in order to
be stable g

enough to operate continually and to be
acknowledged widely for providing good service of
international standard at a reasonable price. These
will be achieved by encouraging changes toward a more
business—-like operations and the search for ways " that
“would help augment the income and reduce production
cost which would enable state enterprises to be more
self-reliant and at the same time reduce the need ‘for
government support.

1.3 Review of the Role and the improvement of the state
enterprise monitoring so Chat there may be an opening
for private sector Involvement and joint-venture with
state enterprises. . The various stages for
privatization will also make clearer and easy to
implement.. An improvemént of monitoring by the’
government both at ministry level and as a whole will
be geared toward the established goal. Laws and the
various regulations need to be revised in .order to
provide more flexibility to state enterprises.

2. Framework for specific considerations

In order to develop state enterprises according to the
priorities cited earlier, it is important to outline a
developmental and administrative framework for the various
aspects as follows:

2.1 Investment

2.1.1 The Sixth Plan has set out to sustain the
investment level of the ublic  sector
including the state enEerprEses in order
maintain the public sector's ability of deb:
payment which is set at 11%. of the incone
frcm exports. Therefore, the size of
investment by the state enterprise during the
Sixth Plan has to be read justed on a yearly

basis in relation to the economic and
financial situations of the country.
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2.1.2° Investment by state enterprises should
achieve a return in the amount 1.0t lower
.than the interests of government bonds since
1t would enable state enterprises to 1limit
their investment to only those with good
returns. State enterprises with designated
operaticns Dy the government will be excluded
from consideration.

2.1.3 There ‘should be a reduction of investment ‘or
joint-venture in certain continous operations
whether in the beginning stage or final stage
if such ventures are bgtter Eerforgg% by the

‘private sector. There shou also
investment in joint-venture where the private
sector 1is already operating in order to
lessened the financial burden and, at the
same time, allow investment in other
activities that are really important.

Investment in the form of social welfare
should also be reduced or stopped altogether.

2.2 Mobilization g£ Capital

2.2.1 Reduce external borrowings by establishing a

: ' loans of state enterprises

during the first three years of the Plan so

that the external loan would be of the same

size as that of the Fifth Plan in the latter

years. In the final stage of the Plan, a

ceiling should be set to correspond to the
financial situation of the country.

2.2.2 The rate of investment taken from the
earnings of each state enterprise should not
be lower than 25% o«f the investment fund
while the debt service coverage ratio of1.5:1
should be maintained.

If the state enterprises are capable of
mobilizing capital from their own sources,
foreign loan during the Sixth Plan could be
reduced by 42,500 million bahts.

2.2.3 Mobilizing capital from the earnings state
enterprises themselves would lessen the
amount of remittances to the government. In

any case, remittance to the government by
—each state enterprise should not be Lower —
than income tax rate.

s

g

23



2.3

2.4

2.2.4 - Encourage state enterprises to Lnérease their
' . capital - in order to have an acceptable de

to equity ratio. State enterprises could
Increase their capital by sellling shares to
the _ public which wéuld enable Chem  to
mobilize capital locally. :

'2.2.5. Consider~taxing'965te enterprises (sales tax,

income ° tax, etc.) in order to promote
fairness into the competition between the
“public and private sector thereby
facilitating a more efficient use of
resources and more income for the public
sector. \

Guaranteeing of loans

Reduce the burden of guaranteeing loans for state
enterprises as well as.the support granted to them in
the form of low-interest government loan. The
government would only guarantee loans that are for
investment in accordance to the government policy.

State enterprises with efficient management and good
returns meanwhile, will be permitted to guarantee the
loans theiiselves.

Price setting and Service Charges

State enterprises should consider setting prices and

Services charges in order to be self-reliznt by:

2.4.1 Making sure that they cover the costs of

production, service and operation and provide
enough return that allows for future
. expansion and increase in investment.
Cease the
2.4.2 / Support (except in cases where it is vital
- for the achieving of goals set by the
government) by leaving the burden to those who
benefit from the services.

——————

2.4.3 Abolish indirect support (except in cases
where the government has specifically ask for
assistance) such as the guaranteeing of
loans, and the lending of funds to state
enterprises with low interest rates.

@
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2.4.4 In cases where the government has to regulate
prices and service charges, of state
enterprises that operate in a monopolistic
fashion, the setting of prices and service

charges need to be compared with normal
changes for similar benefits especially those
csaling with energy aand internztional
telecommunications, for example. :

Personnel Managément

2.5.1 Let the state enterprises formulate a
personnel plan and incorporate it into the
general plan. This plan would set out a
clearly-defined set of goals with respect to
personnel and production.

Personnel should be increased only in sector
that has to expand in accordance to Cthe

ovevrall goal.

2.5.2 A _readjustment of salary scale and other
remuneration of "middTe™ and 'lcwer" level
personnel to accord to their counterparts in
the private sector.

2.5.3 ~£ix the overtime pay and all kinds of social
welfare benefits not to exceed 15% and 10% of
the respective salaries in order to improve
labor efficiency and reduce production costs
per unit.

2.5.4 Support the hiring of private agencies that
provide security personnel, bus services for
employees and cleaning service for example.

2.5.5 Encourage the hiring the private managers by
offering appropriate remunerations.

2.5.6 Read just the balance of the state enterprise(a,
committee memberships by selecting and
appointing capable people with the managerial

“know-how vital Go Ehe respective snromegerlal_
distinguished scholars and successful
businessmen in order to facilitate a more

efficient and business-like management in the
long run.
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2.5.7 .The. _senior administrative executive of state
enterprises has to be a person who has the
managerial know-how and capability
appropriate to certain state enterprise. He
or she sheould z21se be gble te work full_riee
and _in a continous ~ manner which provide
enough time for achieving geoed' management -
results,

2.6 State Enterprise Management

2.6.1 In .order to manage and develop state
enterprises in accordance to the general
framework, the ministries together with
agencies responsible should immediately

establish a well-defined set of goals for

each  state enterprise so that state
enterprises may use such goals as a guideline
when formulating their respective plans.
These plans should be formulated by giving
attention to all due considerations and
should be easily be implemented in a
constructive and continous manner.

2.6.2 A central agency should be established to
onitor and evaluate the per ormance Or state
enterprises so that they may  evolve
according to the plans. Improvement of
'services is ‘emphasized together with the
efficiency and stability in providing the
services aside from the operations according

o the established financial goal.

2.7 Privatization nf State Enterprises

2.7.1 Consider the privatization of state
' enterprises in order to improve operation
efficiency which may be obtainable in 3 ways

namely:

transforming the internal management
Style of state enterprises to be more
business-like by improving the
efficiency in administration, investment
and personnel management and also allow

Private sector to be involved in

management.

- Allowing private sector involvement in
renting, bidding and concession.
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Transferrin the ownership, partial or
t 1 by selling shares, sales.

ota

2.7.2 Changin the policy on the privatization of
state enterprisas into actual implementation
requires the following;

Let the central agency take
responsibility . for formulating the
policy for privatizationm,

This central agency must have a
secretariat workin full-time and
.responsible for covering all important
asepcts in order to analyze the problems
and coordinate with the .respective
ministries and institutions involved in

choosing state Eenterprises to be
privatized. The secretariac will study

the laws, regulations, constralnts and
means for privatizing together with Che
ministries and 1

institutions involved in
order to present the findings to the
central agency.

Develop a capital market to handle the
selling of shares by state enterprises.
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Section: E

State Enterprises: Basic Problems

There are 67 state enterprises at the moment, which, based on their
mode of operation and organizations, can be divided into § categories in
accordance with the Cabinet Decision of June 12, 1984:

1) State enterprfses that are directed primarily towards the
gaining of direct income for the goverument such as the Government
Lottery Bureau and the State Tobacco Monopoly {under the Ministry of
Finance).

2) Public Goods and Utilities such as:

- Electricity Generating Authority of Thailand and the
Metropolitan Water Authority, for example, and;

- Expressway and Rapid Transit Authority of Thailand and the
Airport Authority of Thailand.

3) Priority Areas designated by the. government policy include:

- Financial institufions,.such as the Krung Thai Bank and the
Savings Banks;

- State enterprises that deal with:

- conservation and utilization (such as the Petioleum
Authority of Thailand and The Forest Industry
Organization);

- agriculture and commerce (such as the Dairy Farming
Promotion Organization of Thailand and the Rubber
Estate Organization); and

- promotion (such as the Tourism Authority of Thailand
and the Sports Organization of Thailand).
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4) State enterprises established to attain a security of supplies
on a nation-wide basis (such as the Preserved Food Organization and the
Glass Organization).

5) State enterprises established or acquired due to other reasons
(such as the Dhipaya Insurance Co., Ltd. and the North East Jute Mil]
Co., Ltd.).

(Please see Appendix 1 for details).

During the 1986 Fiscal year, the 67 state enterprises (except for the
Bank of Thailand, the Bangchak Petroleum Co., Ltd. the Petroleum
Authority of Thailand, Prachin Province Commercial Co., Ltd., Lampun
Province Commarcial Co., Ltd., Surin Province Commercial Co., Ltd.) had a
A uSES total capital of 113.9 billion bahts, a total debt of 462.7 billion bahts
AL —and total assets of 576.6 billion bahts. During the 1986 fiscal year, 50
state enterprises made a profit of 15.7 billion bahts whereas 11 had a
deficit of 2.1 billion bahts. The net profit for 1986, therefore, was
13.6 billion bahts and by analyzing the general performance of state
enterprises from 1985 - 1986 on, the following ratios may be calculated.

1984 1988 1986
1. Rate of profit to capital (%) 17.32 12.59 11.92
2. Rate of Return to total assets (%) 3.85 2.53 2.35
3. Total'incone: total assets (%) 41.79 41.90  10.07
4. Expenses: total income (%) 90.77 93.96 94.12
5. Net profit: total income (%) 9.22 6.04 5.88
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From the comparison above, it appears that there were noticeable
declines in the rate of profit to capital, the rate of return to total )
assets, the rate of total income to total assets, and the rate of net
profit to total assets (see Appendix 2 for details). The problems and
obstacles of state enterprise management may thus be summarized under the
following headings.

1) State enterprises' internal management structure,
2) Financial Problems.
3) Accounting Problems.
4)  Problems with Operation Planning a Evaluatifi}
5) Marketing Problems.

6) Problems with the Labor Law.

7) Problems with the central institutions responsible for
monitoring state enterprises.

1. State Enterprises' Internal Management Structure

State Enterprises may be divided into 2 large groups, namely,
those considered as a juristic person and tliose that are not.

Those in the first case include:

1) State enterprises established by a royal or revolutionary
council's order; '

2) State enterprises established by a royal edict; and

3) State enterprises established by civil and commercial laws.
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Non-juristic ones, on the other hand, include state enterprises
established by cabinet decisions. (see Appendix 3 for details).

The various state enterprises, therefore, were established
through different legal modes which specified the reasons for the setting
up of state enterprises, the power as well as duties of committees,
director/governor or general manager. The various Jaws also contain
clear provisions on the appointment of committee members. The
designation of power and duties of state enterprises' personnel,
meanwhile, is undertaken by a committee or the director, the governor or
the general manager and incorpdrated into the rules and regulations of
each state enterprise exclusively.

(1) State Enterprise Boards

State enterprise boards have the authority to plan,
establish goals and monitor state enterprises so that they may develop
according to the policy designed by the government. According to the
Royal statute on the standard qualifications of board members and state
‘enterprise personnel (1975), it was stipulated that there should be not
more than 11 board members. State enterprises with less than 11 mermbers,
though, were permitted to maintain whatever number of appointnients that
had been made. The appointment of board members is supposed to proceed
as follows:

For State enterprises established by royal statutes or
by order of a revolutionary council or by royal edict,
there is a statute delegating the power of appointment
to the cabinet or the minister in charge of certain
state enterprises.

Pore
A state enterprise that is a limited company willAits'
board members appointed by a meeting of the company's
shareholders.
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- The board members of non-juristic state enterprises,
meanwhile, will be appointed by the minister in charge
of such enterprises.

There are three types of appointees to state
enterprise boards:

1. Board members that are appointed because of their
holding positions are mostly career civil servants, state enterprise
personnel and political appointees. (Royal statutes stipulate that the
minister in charge of certain state enterprise may serve as the board
chairman). Most of these members will leave the board following there 1is
a change of p051tion, a transfer to another position, or retirement.

2. Board members appointed on a personal basis will
be designated either from the ﬁub]ic or the private sector. If he or she
is a civil servant, he or she may or may not be from the parent
ministry. Most of the time, these boards members are political
appointees chosen by the minister in charge. As a result, tihe turn-over
rate of state enterprise board members corresponds with changes in the
minister in charge of such state enterprises.

3. The Royal Statute or Law that established state
enterprises has also set certain criteria and academic credentials
required for some board members of state enterprises (such as the
Institute for the Promotion of Scientific and Technological Education and
the Thailand Institute of Scientific and Technological Research) who have
scholastic backgrounds.

In analyzing these various types of appointments, one can
- see that:
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1.  Most board members of state enterprises are civil
servants (around 70%, see details in Appendix 4) making the management
style akin to that of the civil service instead of operating in a more
business-1ike manner. These board members also do not devote their full
attention to the management of state enterprises.

~ 2. The board members under category 2 are usually
political appointees. There are changes of board members in this
category as often as there are changes of ministers in charge. There is
no continuity of membership, an absence of a real effort to study state
enterprises under jurisdiction and overall ignorance of state
enferprises' operations. Constructive suggestions on how to improve
state enterprises, therefore, are not ever offered.

3. Some committee members lack the appropriate
experience, knowledge and capability required for effective management of

state enterprises.

(2) State Enterprise Executives

Those responsible for managing state enterprises and making
sure that they develop according to the policy established by the state
enterprise's board include the executive officers such as the governor,
the director and the general manager. There are two ways of appointing
people to such positions:

1. People from within the state enterprises themselves,
which is often based on seniority just like in the civil
service.

2. People from outside the organization. Appointments
here may be done through:
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2.1 political means

2.2 by .not appointing anybody from within because of
internal conflicts between the administrators
themselves.

There are two problems associated with these methods of
appointing executives in state enterprises:

1. the absence of a manager who is professional and
experienced; and

2. the constant change of executives due to political
reasons leads to a management that lacks continuity.

(3) State Enterprise Personnel

The personnel selection process of some state enterprises
sometimes does not provide enough opportunity to really acquire
knowledgeable and capable peopie for the job. As a result, efficiency is
lacking due to:

1.  The existence of clientelism or the use of political
influence during the selection process. State enterprise
personnel of common standing all the way to the executive
level may be employed in these manners.

2. Some state enterprises have binding agreements with
their affiliated labor unions which require that the former
give special preference to the children of state enterprise
personnel in their hiring procedures.
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(4) State Enterprise Management System

The management system of state enterprises is similar to
that of the civil service in the following aspects:

4.1

4.2

4.31

Organization-wise, they are not run in a business-like
manner and are neither concerned with the maximization

of profit nor the reduction of expenditures as may be

required.

State enterprise personnel lack a sense of belonging.
They do not feel as though they are truly involved in
the profit and loss of their employer.

As far as rewards and punishment are concerned, there
are no penalties given to administrators or personnel
of state enterprises who fail to deliver.

2.' Financial Problems

(1) Administrative Expendituresi

At the moment, many state enterprises are facing problems
having to do with administrative expenditures, especially for personnel
management, which can be summarized as follows:

a)

Salary expenses for state enterprises personnel. Too
many people are employed (beyond the actual need) and
when compared to the salary scale of the civii service
and the private sector (with the same kind of work and
academic requirements) the ceiling for the salary of
Tower-level state enterprises personnel is higher than
the average wage in the labor market (for details, see
Appendices 5 and 6).
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b) Social Security and other benefits.

Besides monthly salary, allowances given for costs of
living and various bonuses, state enterprise personnel
also receive social security and other forms of
benefits. Although the social security provisions are
not different from those given to civil servants,
state enterprises personnel also have other forms of
benefits that differ from the civil service, and more
in number when compared with the private sector. (see
Appendix 7 for details). |

c) Expenses for overtime pay in many state enterprises
are too high, amounting to roughly 35-40% of monthly
salary costs.

(2) Loans and Debts of State Enterprises

State enterprises acquire their loans from domestic as well
as external sources. With respect to the external ones, state
enterprises resort more to this type of loan than the public sector. As
of September 30, 1986, for example, Thailand had an outstanding foreign
debt of $10.8 billion; $6.8 billion, or 62.59%, comes from loans to state
enterprises. State enterprises also have debt acquired domestically and
guaranteed by the Ministry of Finance amounting to 28.5 billion bahts as
of October 31, 1986.

Debt problems of state enterprises are attributable to the
following reasons:

1. The need of state enterprises to expand operations and
to invest in large undertakings such as the Telephone
Organization of Thailand and the Electricity
Generating Authority of Thailand.
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Investments in operations in accordance with
government policy but without receiving any
compensating budget in return.

State enterprises often do not get government
financial support in time and therefore resort to
loans. The case of the Railway Authority of Thailand
is a good example.

State enterprises often face difficulty raising their
service charges. Their income, therefore, is
insufficient to cope with rising production costs and
results in a need to borrow more.

[ ]
The government has a policy of allowing state
enterprises to operate at a loss or with only marginal
returns. Consequently, state enterprises increasingly
faced financial problems. The components of the -
Eastern Seaboard Development Program allotted to the
State Railway Authority of Thailand, the Industrial
Estates Authority of Thailand, and the Port Authority
of Thailand are some leading examples.

(3) Problems with Outstanding Dept

Outstanding debts exist among state enterprises themselves

as well as between the state enterprises and government. As of September
30, 1986, state enterprises have outstanding debts for public goods,
gasoline and natural gas, railway transportation and other commodities
amounting to 9.9 billion bahts. The government, on the other hand, also
has an outstanding debt of 2.7 billion bahts with some state

enterprises. The large outstanding debts of state enterprises was
largely responsible for 1iquidity problems problem and the absence of
cash flows of some state enterprises, leading to a higher cost of
production and service charges.
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3. Problems with Accounting

(1) The accounting system and reports.

Some state enterprises lack a well-established accounting
system and, as a result, encountered the following problems:

1)

2)

3)

The management could not benefit from the information
system and use data for its decision-making process on
how to have efficient management since there are no
current accounting reports to rely upon.

Some state enterprises do not have an estimate of the
costs of production and services and, as a result,
could not determine the appropriate prices for service
rendered. When state enterpfises wish to raise the
prices of their commodities and services, therefore,
they could not come up with a justification to present
to the public. As a result, no price adjustment could
be undertaken even though such a move is essential.

Many state enterprises could not close their financial
accounting books on time making it difficult for
management to ascertain the financial status of their
operations.

(2) Internal Control

1)

2)

Some state enterprises do not have internal control or
checking system.

Some state enterprises may have units responsible for
internal checking but lack zuthorithy in opefations,
thereby making it extremely difficult to check the
shortcomings on the part of administrative as well as

'management personnel.’
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3)

Hanagers either do not attach any importance to this
issue or feel that no benefits will come out of
internal control and checking. As a result, the
system is not utilized to assist in bringing about
more efficient management.

47 ' ‘Problems with Operations Planning and Eviiuation'

4.1 Most state enterprises already have a corporate
as well as an action plan. A few, however,
cannot proceed according to the goals established
because of the Jack of an ‘evaluation‘y plan. %
Managers, therefore, do not know the problems and
obstacles of state enterprises and cannot develop
their operations according to the plan.

State enterprises do not give importance to marketing
since they do not understand the principles of

§) Marketing Problems
business management.
& Problems with the Labor Law

1. The current Labor Protection Law and the Labor
Relations Law cover personnel both in the state
enterprises as well as in the private sector.

The people that really benefit most, however, are
the state enterprise personncl. Although they
already receive many kinds of benefits and are
much better off than those employees in the civil
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2.

3.

service and the private sector, state enterprise
perscnnel still utilize the Labor Law to their
advantage as evident by their rising demand for
even mare kinds of benefits. Despite the fact
that state enterprise demands are controlled by
the ministry in charge or the Ministry of
“Finance; “nothing nuch s achieved. " In some ™ '™~
cases, management and state enterprise personnel
have agreed to have the latter's assorted demands
registered which eventually exerted some legal
impacts. The agreement becomes a binding
contract leading state enterprise personnel to
various kinds of benefits and more demands.

Having state enterprises under the Labor Law
resulted in many overlapping expenses by state
enterprises which led to financial problems with
pension funds and retirement funds, for instance.

P]acipg'state enterprises under the Labor Law
also led the union members and board members of
labor unions to utilize or even abuse the Labor
Law to their advantage. This is damaging to the
management side because it cannot assert its full
authority. Order is lax as a consequence..

In cases where state enterprise personnel are

lazy or lack any responsibility, they may not be
dismissed from work. If management wants to

penalize state enterprise personnel, the accused
will be protected by the labor unions. Whenevep
there is a change in Tabor union management, the
newcomers often try to make a name for themselves
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by asking for an increase in benefits for the union
members in order to gain the latter's friendship and
at the same time strengthen the former's role which
would lead to competition among the various labor
unions in demanding for higher wages and other kind of
benefits without giving any consideration to the
‘financial-situation -cf such state -enterprises:

_Problems with the central institutions respensible for
\

monitoring state enterprises.

State enterprises operations are related to the
following state organizations:

1. The cabinet is the highest body responsible for
out1ining state enterprise operations.

2.  The ministry in charge has the power to guide
state enterprises according to the law so that
they may develop along the line set out by
jovernment policy and corporate plans.

3. The Ministry of Finance is responsible for
financial records, guarantees, financial
assistance, sources of loans, establishment of
salary scales and various forms of benefits of
state enterprises and for evaluating the
performance of state enterprises.

4. The Budget Bureau is responsible for appraising
state enterprise proposal with respect to the
allocation of funds and for estimating the amount
of income that state enterprises must remit
annually to the government.
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5. The National Economic and Social Development
Board has responsibility for formulating a state
enterprise develspment plan and for appraising
the annual investment budgets of state
enterprises and for seeing to it that state
enterprise development programs evolve in
“accordance with ‘the Natfonal Ecohomic “and Social
Development Plan.

6. The Auditor General is responsible for checking
and certifying state enterprise budgets.

7. The Ministry of Interior and the Labor Department
are involved with state enterprises in accordance
with the due process of labor law.

Aside from having theﬁ%g;;%%g2é§?53ﬁ¥23r the various operations, the
state enterprises are also under the control of the ministries and other
government agencies in charge. Sometimes, there are problems with
coordination and delays in decision-making due to proce¢dural obstacles
which, according to Arthur D. Little, Inc., (which conducted a study on
the restructuring of the communication anitransportation sub-sectors)
resulted from too much government involvement with the state
enterprises. ‘This over-involvement without having a clearly-defined set
of functions is reflected in the case of the Ministry of Communications,
which has acted as the planner, coordinator, owner and regulator of its
state enterprises and which was very confusing. The role of the state
should be limited (especially in the Ministry of Communications) to being
planner, coordinator, owner and shareholder only.

State enterprise programs that will be implemented also have to gain
the approval of many agencies such as the state enterprises committee,
the Ministry of Communication, the NESDB and the Cabinet which can be
time-consuming.
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Note: This report is based on data taken from:
1) . Facts on operations gathered by the Secretarijat.

2) Reports on the study of overtime-pay auditing process of
the Port Authority of Thailand, and the results of the
" @valuation by ‘the Office of the Auditor General op the "
general observations by the special commission for drafting
the Royal Statute for the 1986 Budget.

3)  Reports of the Study contracted out by the NESDB to
Arthur D Little, Inc., together with Jasmine International
Co. and the Technical Application Universal Co., Ltd. which
have to do with the structural readjustment of the
communications and transportation sub-sectors.
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The different categories of state enterprises based on the mode of
operations/organization

1. Those geared toward gaining income for the government (2)

1) State Tobacco Monopoly (Min. of Finance)
2) Government Lotterv Bureau

2. Public Goods/Utilities

- Public Utilities(S)

1) Electricity Generating Authority of Thailand
.2)  Metropolitan Water Works Authority

3) Provincial Electricity Authority

4) Metropolitan Electricity Authority

5) Provincial Water Works Authority

- Public Services (jt)

1) Expressway and Rapid Transit Authority of Thailand
2) Airports Authority of Thailand

3) Ports Authority of Thailand

4) State Railway of Thailand

5) Bangkok Mass Transit Authority

6) Telephone Organization of Thailand

7) Communications Authority of Thailand

8) Mass Communications Organization of Thailand
9) Aeronautical Radio of Thailand

10) National Housing Authority

11) Industrial Estate Authority of Thailand
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Priority Areas designated by government

1)
2)
3)

4)°

)

1)
2)
3)

16)

17)°

18)
19)
20)
21)

1)
2)
3)
4)
5)
6)

Financial Institutions (S)

Krung Thai Bank Ltd.
The Government Housing Bank
Bank for Agr1cu1ture and Agr1cu]tura1 c°0peratives

‘Office of Social Wel fare, Department of Wei fave Ministry of

Interior (PwBL\C (’va.Srb?)
SNERNMEWNT SAVINGS' BANE

Conservation/Utilization of natural resources (3)

Petroleum Authority of Thailand () torD STRASE
@ PAWY FARMING~

Off-shore Mining Crganization (D) Fisu MARKE TG

Forestry Industry Organization @) 6Vt PHARMACERTIC:
o : _ (&) ucuor. D\SILLERY

"Agriculture and Comrercial («2‘) L (@) ppaenine oRe

()MKTe o6 rr FAY
Express Transportation Orgamzatmn of Thaﬂand ( 3)?‘-&\’/‘\’0 CARDS T
Thai Maritime Navigation Co., Ltd. (7)(0!40: PRAINTING FA
Thai Airways International, Ltd. (1°) faBlic. WORE HouSE
Thai Airways Co., Ltd._ ASHC AT E
Yransport Co., Ltd. (!l)Ru.GBtR ESTR
(rz2) 7204 PLY@dOOD

Bangkok Doy , Ltd. |

Promotion (G) :

The Tourism Authority of Thailand

The Sports Organization of Thailand

The Zoological Park Organization

Institute of Technology and Vocational Education
Thailand Institute of Technology and Scientific Research
Rubber Replanting Aid Fund.
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- Security-related (5‘)

1) Preserved Food Organization
2) Glass Organization

3) Textile Organization

4) Battery Organization

5) _.Tanning Organization

Established/Acquired due to other reasons(b%).

1) Dhipaya Insurance Co.

2) Syndicate of Thai Hotels and Tourist Enterprises, Ltd.
3) Cholburi Sugar Corp., Ltd.

4) Northeast Jute Miil Co., Ltd.

5) Sugar Factory, Inc.

6) Paper Factory, Inc.

Excluded were:

- Bank of Thailand
- Bangchak Petroleum Co., Ltd.
- Petroleum Exploration/Production Co., Ltd.



State Enterprises Balance Sheet

The performance of 67 state enterprises (excluding the Bank of Thailand, the
Bangchak Petroleum Co., Ltd., the Petroleum Exp/Prod. Co., Ltd. the Prachinburi
Province Conm. Co., Ltd., the Lampun Province Comm. Co., Ltd. and the Surin
Province Co., Ltd.) from 1984 - 1985 are as follows:

2. In 1985, 2 state enterprises were privatized:

and Narayapand Store.

3. In 1986, 2 state enterprises were privatizéd:

The Marble Co., Ltd.
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Unit: million bahts
. 1984 . 1985 . 1986
. (65 ST. ENT.) ! (63 ST. ENT.) ! (61 ST. ENT.)
[} [] [}
Total assets 464,819,39 516,699.15 576,623.85
Total debt 361,382.56 412,882.89 462,729.19
Total capital 103,436 .80 103,816.26 113,894.66
Total 1income 194,247.11 216,512.37 231,060.51
Total expense 176,327.66 .203,438,18 217 ,480.62
Total profit (defisit) . 17,919.45 13,074.19 13,579.89
State Enterprises with Profit 49 St. Ent. 45 st. Ent. 50 St. Ent.
' - - 19,977.86 15,309,53 '15,652.31
State Enterprises with defisit 16 St. Ent. 18 St. Ent. 11 St. Ent.
2,058.41 2,235.34 2,072.33
Investment Budget 45,182.03 39,867.75 49,126.32
Personnel 252,881 254,106 263.665
Income Remitted 32 St. Ent. 33 St. Ent. 29 St. Ent.
6,211.00 9,373.00 8,623.97
Investment Budget Allocated by
government 387.74 419.00 749,85
Rate of profit to capital (%) 17.32 12.59 11.92
Rate of return(dtotal assets (%) 3.85 2.53 2.35
Total income: total assets (%) 41.79 41.90 40,07
Expenses: total income(%) 80.77 93.96 94,12
Net profit: total income (%) 9.22 6.04 5.88
Remark: 1. Data as of July 31, 1986.

The Alum Organization

Mines Organization and
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State Enterprises categorized according to mode of organization

1. Established by a royal statute (Juristic)

1)  Electricity Generating Authority of Thailaaas
'Z)  Metropelitan Eieciricity Authority

3) Provincial Electricity Authority

4) " "Metropolitan Water Works Authority

5) Provincial Water Works Authority

6) State Railway of Thailand

7)  Airports Authority of Thailand

8) Ports Authority of Thailand

9) Communications Authority of Thailanc

10) Petroleum Authority of Thailand

11)  Tourism Authority of Thailand

12) Industrial Estate Authority of Thailand

13) Sports Crganization of Thailand

14) Telephone Grganizétion of Thailand

15) Government Pharmaceutical Organization

16) Fish Marketing Organization

17) Govenrment Lottery Bureau

18) Rubber Replanting Aid Fund

19) Thai Institute of Technological and Scientific Pesearch
20) Bank for Agriculture and Agricultural Cooperatives
21) Government Savings Bank,

22) Gevernment Housing Bank

23) Bank of Thailand
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2.

4.

Establ ished by revolutionary council's order (Juristic)

1)
2)
3)

Expressway and Rapid Transit Authority of Thailard
National Housing Authority
Institute of Technology and Vocational Institution

_ Established by a Royal Edict (Juristic)

1)
2)
3)
4)

5) .

6)
7)
8)
9)
10)
1)
12)
13)
14)
15)
16)
17)

Bangkok Mass Transit Authority
Forest Industry Organization
0ff-shore Mining Organization
Preserved Food Organization
Glass Organization

Textile Qrganization

Battery Organization

Tanning Organization

"The Dairy Farming Promotion G.gan1zation of Thailand

Rubber Estate Organization

Government Cold Storage Organization

Public Warehouse Organization

Marketing Organization for Farmers

Marketing Organization

Mass Communication Organization of Thailand
Express Transportation Organization of Thailand
Zoological Park Organization

Established by the civil and commercial laws (Juristic)

vl )
L2) .

3)

.4)
gy

Krung. Thai .Bank

Transport Co.,. Ltd.

Aeronautical Radio Author1ty of Thai]and
Cholburi Sugar Co., Ltd.

" lortheast Jute Mil1 Co., Ltd:"
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6) Bangkok Co., Ltd.

7) Thai Plywood Co., Ltd

8) Prachinburi Province Commercial Co., Ltd.
9) Lumpun Province Commercial Co., Ltd.

10) Surin Province Commercial Co., Ltd.

11) Tnai Airvays Co., Ltd.

12y Thad %1rwa}- Intsmaticnzl, Led,

13) Syndicate of Thai Hotels and Tourist Enterpr1se Ltd.
14) Thai Maritime Navigation Co., Ltd.

15) Bangkok Petroleum Co., Ltd.

16) Petroleum Exp/Prod. Co., Ltd.

17) Dnipaya Insurance Co., Ltd.

Established by the caoinet (not-Juristic)

1) Liguor Distillery Qrganization

2) State Tcbacco Monopoly

3) Playing Cards Factory

4)... Sugar Factory

5) Paper Factory

6) Police Printing House

7) Office’of Social Welfare, Department of Public Wel fare
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State Enterprises' Committee Members According to Profession

(64 Places)
.(-(.'f Frrms)

. CAREER CIVIL ‘SERVANTS b THOSE ARE PENSION POLITICAL STATE ENTERPRISES PRIVATE|PRIVY |
‘MILITARY ! POLICE CI_VILIAN + TOTAL | MILITARY' POLICE + CIVILIAN! TOTAL APPOINTEE{PERSONNEL 'ON PENSION' TOTAL ISECTOR ICOUN- ! TOTAL
' : Y : ‘ : : ! ' ﬂ : ! CILLOR
Per 77 29 346 452 24 1 10 35 i5 102 6 108 54 2 R66
son
] 11.56 4.35 51.95 67.86 3.60 0.15 1.50 5.2 2.25 15.32 0.90 16.22 8.11 0.30 | 100
Chairpérson of State Enterprises Committee by Prdfes'sion
(64 Places)
: : : POLITICAL ! STATE PRIVATE ! !
MILITARY ! CIVIL ' PRIVY <APPOINTEES ENTERPRISE! SECTOR ° TOTAL !
. +SERVANTS 'COUNCILLOR® 'PERSONNEL ! M .
Persons 19 2 2 9 3 3 64
y 3 29.69 43.75 3.12 14.06 4.69 4,69 100

ol



Table 1:

Starting Salarfies for State

Enterprise Personnel in Comparison to the Civil Service and the Private Sector

(large enterprises] °

VS Civit. § VS, S
. CIVIL SERVANTS SIATE ENTERPRISES d PRIVATE T
ACADEMIC . . COST OF7 . LOST OF 7 + SECTOR : .
CREDENTIALS . SALARY ! LIVING ! TOTAL {} SALARY ' LIVING ° TOTAL|. (3) %AH b RQH?’SS
: ! SUPPORT! ({) ! SUPPORT ¢ (2) | saLary [a i)'
Grade 4 - Grade 10 1,255 424 1,679 1,600 590 2,190 2,400 511 30.43 210 9.58
Certificate in Yocational Education 1,950 200 2,150 2,170 400 2,570 3,200 420 19.53 630 24.91
Certificate in High Vocational 2,205 200 2,405 2,780 400 3,180 3,500 776 32.22 320 10.06
Associate Degree g
B.A. 2,765 200 2,965 3,270 400 3,670 | 4,500 705 23.78 830 22.61
M.A. 3,745 200 3,945 1 4,140 300 4,440 5,000 | 42:5 12.55 560 12.61
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ble 2: Lowest - highest salary scale fur the various levels of state enterprises' personnel (Public Goods/Utilities) in ‘comparison to the civil service - .
and the private sector ;

(Large Enterprise)

CIVIL SERVICE .

SIAIE ENIERF?ISE .
- SALARY {NOT INCLUDING.

: . SALARY (EXCLUSIVE.

PRIVATE SECTOR .
SALARY (WITHOUT AT'(Z) HORE THAN (1)

(3) MORE THAN (2)

7200/4n

ﬁgg #1060 1720
A L2,240

LEVEL . COST OF LIVING . LEVEL COST OF LIVING ! LEVEL . COST OF LIVING ! . 2
. SUPPORT . . SUPPCRT : . SUPPORT) : :
. 1. JanTtors oW - 6,5/U T. Janitors 2,800 - 5,000 SUW-13.3r—
Dip. in Voc. Ed. 1,255 - 3,535 2. Dp, in Voc. Ed. 2,170 - 7,080 2. Dip. in Voc. Ed. 3,200 - 7,000 72.90 - 100.28 50.69 - (1.14)
Dip. in High Yoc. Ed. 2,250 - 4,685 3. bipl. 2,780 - 8,73¢ 3. pipl. 3,500 - 8,000 26.07 - 86,34 25.90 - (9.13)
B.A. 2,765 - 5,735 4. B.A. 3,270 -10,610 4. B.A. 4,500 -10,000 18.26 - 85.00 37.61 - (6.10)
M.A. 3,745 - 7,285 5. M.A. . 4,140 - 12,920 5. M.A. . £ 000 -12,000 .10.54 - 77.35 20.77 - (7.67)
Chief 4,945 - 9,385 6. Ph.D. and Chief 5,640 - 15,740 6. Ph.D. »,000 -18,000 14.05 -~ 67.71 59.57 - 14.35
of sector
Chief 6,935 -12,535 7. Assistant Chief 7,610 -17,920 7. Chief 13,000-25,000 9,73 - 42,96 70.83 - 39.50
Chief of Sector 8,475 -13,095 8. Chief of div. 9,940 -21,640 8. Chief of Sector 16,000-32,000 17.28 - 65.25 60.96 - 47.87
Chief of Div. 9,385 -14,295 9. Assistant to 12,920-25,960 9. Chief of Div. 18,000-36,000 ' ? - 39.32 - 38.67
Director of Sec. -
Daputy Director-Gen. 10,365-15,575 10.Director 14,740-29,260 10.Chief of Sec. 20,000-40,000 §7.05 -104.69 35.68 - 36.70
).Director-General 11,415-16,975 V.Assist. Governor 15,740-31,060 11.Director 35,000-70,000 51.86 - 99.42 122.36-125.37
.Under-Secretary 12,535-17,745 12.Deputy Governor- 17,92G-34,960 56.99 -105.95
-ﬁ | = ass # 50 5700 600/ 13.Governor 24,440-41,560 [yoo —2,@0 94.97 -134.20

Salary Cost of Living Support
1,255 424
1,325 354
1,395 284
1,470-1,735 270

pte: Civil servants' cost of 1iving support

State enterprises’ cost of 1iving support

Salary Cost of Living Support
1,600 590
1,720 470
1,850-3,540 400
3,830-6,570 300
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CIVIL SERVICE

STATE ENTERPRISES

PRIVATE SECTOR

:J'l-b.(ul\:

. Retirement benefit/

pension

Hospital Support

Child support

Child education support
Rent support

1. Retirement (Some state out have
both the retirement/or pension
such as the State Railway of

1. Retirement and/c
Provident Fund

Thailand; Port Authority of Thailand;

and the Government Savings Bank

. Hospital support

Child support

. Child education support

Rent support

Rel igions rite support

. Maternity support

Emergency loan

Loan for real estate purchase
or house repair

.Support in case of arsonry -
related loses

OGO WN
L] - [ ] L]

al
o

11.Mortgaging motorcycles

12.Funeral support

13.Special fund (for electric/water
bills)

14. Support for uniforms

15.Scholarship for children

16.Compensation after leaving jobs

17 .Bonus

18.Buses to pick up one to/from work

19.Bonus for efforts
20.Support for weddings

2. Hospital support

3. maternity suppor

4. Support in cases
arsonry related
loses

5. Funeral support

Support for unifi
. Scholarships for
children

. Compensation aft
leaving jobs

. Bonus

w o v

10. Wedding support:
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goes prlvate_

'E.uhl.nmpur(APt)o l?ﬂciah
ve given up trying to se mm-
sl s i )
htumthadebbﬁdd&nwﬂnom

toprivate enunm
'Aquxno"f::
owned or controlled tions
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¥

. 500 million

yoam.thhatotnlloushmtedat a dobt-equity convenion ‘P
t ($199 million). gramme.” k)
Same of it a¥. cady has been written - : h&nﬁ:‘k.the

off but if new wners can be 2 it eo.xt:h-sy’en

i ‘h;i’nm deep Dumz.inud- emnmominlbank,andothcrmh
approved 113 state- -

&)uth Kom has nnnouneo
plans to- sell 12 companies thi
year, which would.leave the gov
" ernment with 72 others.

Co Indonenahu215mteenter-
- prises, with combineq total assets
" of more than $68 billion, that ac-

eountforabout&O%gIthocoun

s -economic Vi ew pro-
portedly operate at 20 may ~

: cperateata

- President Suharto ‘has . ordered

conversion to private ownership to

woedoubonlgth.elooen,ampuh.

tion that did not generate excite-

ment among potential investors.
Finance

‘.Ridl:;'ﬂ Hu “id’t.he “the govern-
ment’s eco

being graually follod bas ey o2
vidogrutormomﬁn'pnvnte en-

. T governmen inted com-
mittee - has " the full or
‘partial ‘sale 41 state-linked
compcniu,inclndingth.annhoml

L S‘E 91 bﬂhonm(&.smnock'

by Kenneth L. Whlttlng

A priva;uly “owned ‘television
ebl'nnelnow successfull
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STATE ENTERPRISES
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B2, 000m"’revem’le
shortfall ‘expected

ment of taxes in arrears
‘which amount to 14,000
million baht, Mr Pandit

* said the Revenue-
ment had
debt accounts. into four
- groups.
’Ihoﬂrstis“baddebts"
amounting' to 4,000 mil-
lion baht. Payers in this
~¢mphadnmplydhap-
L)
include cases pending
Wo{ ' ,<;conrt. and amount
7&%}9 oiiomBOhEY | -~ He said the reduced joisbest 5400, million
dﬂucndd’llyf -oellection ‘¢f personal in- naen
‘collection come tax was due to the . 'l‘hat.hinlonainclndn
amonntodtowerOmﬂ- banking system’s lowor those who had pought
lion baht, while the tar- interest rates and soms relaxation from the de-
mm 48,500 million -commercial banks help- partment and amount to
t. Collection during ing clients evade intercst about 900 million baht,
the sams period last year. tax ts. and the last group in-
'mﬂ,lOOmlhonbaht. resffirmed that the cludes those accounts
collection com- . Revenue thad: which the department is
13 million asked the Bank of Thai- - confident it will be able to
land to monitor these collect and amount to
banks’ nractices. - 8,800 million baht.
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tate firms’ budget

fferings to rise 6%

- STATE enterprises vuuuwivuuvn w we guvernment coffer for the 1989

fiscal year budget, starting this October, is expected to increase by 6%
due to anticipated improvements in their operations, an informed

'Cabinet source told the Bangkok Post yesterday. .

N\ The source- said the
. predittion. was. con-
ined in the Finance.

7 Fﬁa_v'ldmg public _utili-

to _contribute '80% of munications Authority
ir pro .~ of Thailand, were ex-

_gegqn)&monqmlz ones pected to show some

in operating profits in fis
cal 1988,

Yies may contribute in  The Government is

The anticipated in-
crease was attributed to

‘lottery ticket price ad-

justments and the in-
crease in the number of
ticketa. ’

- mubti : od appro- expected to pass there-  The report-also said
.28 YNNONINAA  Tuesday, priate after meeting "port on to. Parliament the Government has
T " ;The source quoted the their expenditures and soon. guaranteed many state

State
firms’

repart attributing the
anticipated higher con-
tribitions- to various

tricity rates, reduced oil
- prices and favourable
investment . situation,

‘State enterprises are
.
~ th

regarded as among

yired - Authority and  Com-

sm’mwumi- next month and 610 mil-
be in two- categories: lion baht worth in August
‘one for- implementing nndsmmba o
those state enterprises, @& Industrial Es-
projects and . helping ou.[ tate . Authority of Thai-
set thair losses, and'' 67.416 million baht
another to acquire sup- next month. ;
i o e cpry | 587 R, 105
are month and 411.002 mil.
" & The State Railwa lion baht warth in August”
of Thailand, to issue 400 | and .
million baht worth of | - W M litan.
bonde this month and Waterworks Authority,
«mn:l mmo:ndg.: ?:i:mﬂlithtwwﬁ
tomber, ¥ j ber. '

;ﬁctop,parﬁcularl.y'th?
i st ng of*

- proverhents 1n gtate

"source noted.

rding tothe report.

- - including the Telephone-

.land,
+ Waterworks Authority, -

expansion plans.. Lo
HELP

Aa’ for fiocal 1987
which ends this Septem-
ber, the report said

- j about 2&?,424 million
" The report also stdted: 20t I ingome was ex-
that the anticipated im- - s::t:d tg:;;ﬁ‘;:.b’ ag}
. which bat;lbdut 8,679 mil-

ion baht was expected
to be handed over to the
Government for fiscal
1988 budget, up from
8,419 million baht for
fiscal 1987 budget. .

According~to the re-
port, the Lottery Bu-
osses, reau i8_expected to_re-

main the 1 1 _con-

+ tributor to the govern- -
ment coffer for fiscal

1988 budget, with about

enterprises’ operations
vwould help leasen the
Government’s burden,
particularly in subsidis-
ing loss-ridden ones, th?

It also noted that
public-utility
anterprises which have
been suffering 1

Organisation of Thai-
Metropolitan

Provincial Waterworks

from 2,417 million baht. ‘

- baht) and Pub
house

"liciz baht-at- the
2,907 million baht, up -

companies for . their

TP et e
‘elephone on
of'l'hﬁd (6,250 mil-
lion baht), State_Rail-
ways of Thailand.(3,676
million baht), Bangkok
Mas: Transit Authority

on baht),

El'ectricigz Generating
Authority of Thailand

(1,000 million baht),

National Housing Au-
thority (1,700 million
ic Ware-

tion

(4,829 million baht).
It added that state
enterprises’ asgets to-
talled 580 il-
end-of
llltyﬂr. N ‘;-/“;’,“,_:3:‘
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Ministry to
maintain
state ﬁrms
contrlbutlons

THE Findnce’ Ministry
‘hurefundtoyieldtotho

, haa
lalddownguidoli'n.ﬂnt.- “‘d
mquabby gov-' it will approve ¥ millwn i:g!
ernment en: such. if the investment yield is 'tN’ en
as the Electricity " at least 12%, 3 is.  contributions thhbudgut
sting Autharity of Thai- mp ofitable or borrow-  year, a tgmﬁy

uce per-- expansion.” 2o 8
cage oL T e i it . ST o 450
" A ministry sourcs told S State @ jeld;  ceeded with 8,600 million
reporters that it was the. e baht in contributions. -

; to be less 12%, it - “This years target is
Aumm 800Ny should . abandon -  the! - pretty . couservative,
ment enterprise to con-; pngoa. s eyt ¢y therefore the collection.

between 8% and’ t i3 . normal that! | should prob
of ita net profits to wouldLike to " Jornc SOLPOD R0

&’,’ ta net proflts €0 have investment capital; - Sﬁ’mgmmemssm
The séurce said a fow retaining mﬁhm( get of 8,500 million baht
.state entarprises had de-’ ¢ |, This is a ..llhouldalnopounomb-

o T s T e
the . . nance, Ministry would Talking about the con-

'mmimtryt:romh"_ suffer a drop in revenue' ' tridution of sta
requosts for defer- g it ig not fair to other banks, the source said Fi-
ment of the profit contri-: t ies.” nance Minister Suthee
bution s0 it can be used. “"Hy gaid that even the'  Singsaneh had laid Sore
forinternal exponsion. . \rivyte ector, such’ as ;.so]icynthat they also
h”"l'hol“mmmmm banks, have to pay part of to contribute part of
already refused the their net. profits as divi-'  their net profits to the
muﬂ profit  dends and did not retain muu&
contribution and invest- all the profits for internal . * - At - the~ moment; the
ment expansion are sepe- ~expansion. The Govern-  Tuinistry 1s working out
rate ‘issucs,” the SOUrcS ' ment g a shareholderin.  how much Thai
- - they' ' luttp'inﬁ Bank and the -
Wmm“"’!&-‘lbﬂ-ﬁ.' n-nt_‘l&vianmlwill
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Enterprlse<
must seek

approval o(m

TEINMMM
‘Commities  hanst

MWWW
p-h.'hlchmldllkoh
scheme of fi

:thuo» nhcuu..bol:tm
only schemes with its ap--
o
The ministry has no

[mdbmaﬁ::b':
|bnbmunltwmm
. But with the oummities’s
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Troubled statq Prapa't plans

enterprlses 73
‘pay too much’ %wsory team

MOST_state enterprises S Trans
'that @re ‘losing Eoney, ter P"P‘t Phosuthon is Department, the Treas- Treas

dering the establish- - De t,

h.:xemmmpl:ﬁ mtofanadvuoryboud Bank of Agriculture and
Dept?t;yanoMmlmr m;hrnlluﬁﬁaa'ﬁ and the Govern-
en 5 ves 0 vern-
.So;mnym said uni control. . t.he m?i:l{o Bllnk._d the
| . S =
Adin - Sonthi, c:::'ﬁ: advisory 'ﬁ:ud would  board would also monitor
mchmrmnnw Leaprove . Stato - comprise - leading busi- complaints from officials
toe Ty nessmen, senior officials and businessmen who
terprises, andla had been treated unjuetly

eolution is to lay ‘off ex-
) eese employees or im-
ment.
why the com-
mtteo hadn't accom-
plished more since be
set up, Adm Sonthi sai

He said the board those - departments’
would provide advice to ynd.],, T en
_help him efficiently b“ldsowantthuil:boaxd

. that it has often had diffi- & A . the scandal
tt:iqlty colleEﬁ‘nT’qugg_a-_ ‘ tay off ox in tim Cus%oyms Depar;;
tign.— ‘ SONTHL... - ment whereby a group of
~He' al;:d said tauﬁ com- cessomployees . 14 oﬁc;g h“i: %ﬂg
mittee to into cused o V0
account the wellare of g:n?iotl‘m : ~ had b“n the illegaling rt of a

‘easible. Toyataae@nn, Prapat

gtate e employ-
ées before makKing deci-
sions. v

The committee, Admi
ral Sonthi said, had

" 'He pledged, however, ordered the company to partmen -
thatthglcommnttoewould ’mapoutanewﬁ::mnng- ,clent to make charges
- draw up a master plan for this as a guideline and to . cials,

the impFovemnent of state .mubmxt it foreonndm .
eﬁﬁ—ﬂ§r“ tion, .. v . !

® are them — ' | toms Department.” .
tosubmlt ir improve- ; ’
‘ment plans as soon as'
.possible so that we will be'
able to conclude the mas-.
terplan,” he said.

eo:lgntteo &hlch

.met yest:rday at Gover-
ment House, ' discussed

the nt_plan’
G
. mpany. . :
;Wm‘unlyom

e four proposals in.
the plan — to invite in-

vestment in the company.
frore mﬂnl andontdd.!
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,Nor&h East Jute Mill Co's

Govt plans llstmg of
Jute mill shares o<

THE govemment lans to privatize
ute Mill Co Ltd by listing 90
per cont of the company’s shares on the

at the Securities

second tradin,
ailand, a semor oﬁicmlf_

Exchange of

chai Pmtvanich deputy com-
ﬁ general, 'said over the weekend
that a working group considered’at a -
recent meeti 1gﬁto privatize 80 per cent of
ge Finance,
e CO

mnt.ry'a equity share in
o Gabinet. late last year’ a

ad not made

any rofit sinca 1984 But the firm

pon a prdﬁt of 30-40 million baht last
year. ., -

The company was det up uuually asan
instrument for eon @ price 88
L z‘“‘“ %?Mﬂ“’“
monopo) was argued

uation
_there was oompetihon in thm uctor.
Su, ai “said he would" consult
underwritors about. the pnvauzation of -
the SET nd trading boardsdundg
second tra ue
start operntion in the naxt few months

proved

Rehiring

" The official expreesed conﬁdence that
the .public would be intercsted in
purchasmg the company’s shares. It has
a registered capital of 100 mxlhon baht. .

The par value of the company's shares
1,000 baht each but might be spkit
un er ubhc oﬁ'ermg to a par value of
100 b The ministry is studying an
d[:propnata new par value but expects
t it. would fetch higher bid prices in a
pubhc offering. ) :

Meanwhile, an informed source said :
that the National Committee on State

Enterprisés” will Tmeet—on —June 10 to
~OMBIBr— Whether to™ liquidate. the~
g?_!ﬂ:!%[gg- ch f!fgar'_M‘“aﬁt—une" .
avigation ) Mmf‘m
pnvaw sector. ‘

- Another source disclosed that the'.
-Defence Ministry-has recently entered
into an agreement for the United Thai
Bhipping Corp to trans Eort foreign
mili ment for the next two
years under tge existing freight rate.
UNITHAI and TMN earlier com

for the rights to handle transportation of
foreign military eqmpment for the .
DefeneoMmm.ry o

ool

of some ¢/

Erawan staff urged

'was' urged yesterdayhz

negotiate with Amarin
Development Co to acce! t
at least one third of
Erawan Hotel staff when
it takes over the business
nextmonth. -

the re-employment rate
wouldequal the share the
state-owned Syndicate of
Thai Hotels and Tourist
Enterprigse - would hold

when it enters the ven-..

. turp.w;th Amann.._ .

hotel labour union had
petitioned the panel after
the new management de-
cided to lay off its 460

staff.

Under the takeover
scheme, Erawsn . current
employees would be fully -
compenssted by the new
management accordmg
to the law, but the union
has: requested -that all
hotel staﬂ be re-employed
with the same terms and
conditions.

They also requested-
T
L (] (-] 13
- menkrencveates the hotel.



SW1ss liné offer

(o /u
THE ‘financially-ailing
Thai Maritime Naviga-
tion C\.mpaqv (’I'MNC)
has a good chance xft.hn
reviving its position
Communications Minis-"~
try decides to allow .a
joint venturc ‘between it
and a Zurich-based ship-
ping company.

ty Communica-
tions Minister

yesterday the ministry
would meet with the
Swiss company’s repre-
sentatives before making
a final decision today.

Lt Col %a:dnn said the
structed by Prime Minis-
ter Prem Ti onda to
evalpu:nt;' thnpo“ls‘vmf
com 8 pro or a
joint venture with TMNG
. . ul Iim
Minister tgh.n

Choonhavan earlier this

Heumdt.hammut'y

had studied the proposal
and found it showed good
ibilities of turning
!f'ofu“ﬁc 's position around.
'‘As things stand, there
-is also the posaibility that
if the negotiations work
out well, the ministry
will be able to make a
decigion today,” he said.
3 Lt Col Sanan l?:lpgd. tht:
wiss company
acquire a 49% share of
TMNC under the condi--
tion it would take charge-
of TMNC’s admunstra
tion under the su
:1;.011 of the TMNC

8.
The
Govern-

expansion, the

mentahonld assure that it -

would give TMNC its full
support. This includes
using TMNC for all gov-
‘ernment cargoes such as
weapons and products

sold on a government-to-

government basis. .

‘alsa said |
that before it invested in -
fleet development and .

“The Cabinet has al-
mb instrycted all gov-
oy TMNG toansport

y (1
~- service, but so farno gov-
ernment agencies have
complied with the order,”
. he explained.

Lt Col Sanan said that
if the Government could
meet the conditions set by
the Swiss  shippi
gmp:i:ayé then it would

y .to remedy’
TMNC’s financial losses
which now stand at about :
200 million baht. K

-. “Asfaraztheminmtry

ncerned, TMNC's *
ﬁnanmal loss of about 200.
. million baht is not be-.
yond repair compand
with other state agencies,
- and we believe the Swiss -
l.hxppmg company’s plan.

mvwe TMNC w1ll

Ho said the company
the ’

indlmry and strong
financial support to help
develop TMNC's fleet or
toupnnd it,. .. - '\
. "With tl:; coxlg“:lmpany's
lupport. ] co ;
willno longerbe
tg provide full
government guarantees’
to help gcquire, new ves-
sels for' TMNC under m
dovelopment

gramme, he gaid.
Heo said TMNC was

' bein, developodanparto(
8Prdum

ier's urgent
pohcy to- develop  the .
country’s merchant ma- '
rine fleet to international,
standard.
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may save TMNC

THE Commumcutlons

Ministry noeds at least
a week to finalise a

Swisa-based mmtg'

company’s pro
renter a joint venture
-with Thai Maritime
Navigation Co, Deputy
Communicstions Minis-
ter Lt-Col Sanan Ka-
chornprasart said yes-
He added that he had
earlier hopeun}dthatchthe
-ministry could reach a
decision during its ne-
gotiation’
with the Swiss firm.
. He said more time
was needed because the

ministry ‘inténded to
clarify as many details

yesterday

; Finance

: to ive its full support.
e recommendation™

No decision

yet on

pm'oposal was conmdered
. very pro

“ﬁr expreseged -
_eonﬁdence that the
joint-venture mposal
would succeed m turn-
.ing around the loss-rid- -
|den state-owned ship-
‘ping company whose
i debt now stands at over
1 200 million baht.

l ‘The proposal’s evalua-

tion coincides with the
Ministry’
recommendation to the
National Committee on
' State Enterprises either
-to put an end to TMNC
or for the Government

: solve :

 plan

_ for TMNC

company’s requu-ament
for the Thai Govern-
ment to assure that all :
‘govérnment  agencies’
inbound and g\:tbound
cargoes must trans-
. ported by TMNC.

The  Swisa lhxppmg'
firm's condition is only a
demand for the rigl t.s
TMNC .is only enjoying
on . paper because ~in
pract.lce, no government

s agency has ever used

"TMNC'’s servicea.

According to. " the
proposal the Swiss firm
to hold 49% share

C and will help
TMNC’s 200-
mill‘'on-baht, debt owed

for the Government to to financial institutes

of the joint-venture ' give TMNC full su

posal as powble, but

‘ hopes begm to fade

_coincided with the Swiss

" and t.ho Petroleum Au-

e ﬁ}

THE Swiss-based Inter-
«hationsl Maritime Man-
agement

cially-ailing That
Maritime - Navigation
Co (TMNC) may prove
to be undesirable as the
Communications Minis-

try considers it to be’
lower 1than . expecta--

Aceordmg hi
nnhng sourtc% am gge

- does not putODEM

‘Joint partner as earher
expected but as a “hire
menagement - team”
which does not have to
shoulder TMNC’s exist-
ing debts and future
operational liabilities.

The source said the

r ministry had been talk-

ing with IMM aince last
woek and although
Deputy  Communica-
tions Minister Lt-Col
Sanan Kachornprasart

Wasegbehef tt.he

éhly feasible, ot.her
cials concerned were
less optimistic,
He said one of the
officials concerned
noted that the IMM:

proposal was taking too

‘much advantage - of

TMNC ahd was very

" ‘similar to that of

Deutsché Afrikan Lines
(DAL) which the minis-
try had rejected.

“There are quite a
number of similarities
in the two
some of DAL's offers
were to a certain extent
mpiidmd superior,” he
sai

PROPOSAL

According to the IMM
proposal, the firm will
not invest-to help clear
TMNC's existing debﬁ

new vesse
but?cglulllntl)lgly help find
financial support from
financial institutions’

for TMNC.
IMM will charge

‘TMNC a management

fee and other fees that
may occur.and has made
it a condition that all
the Thai Government's
inbound and. outbound

must use

' Ws services.

The source noted that

if IMM was not going to
make a major invest-
ment or share responsi-
bilities with TMNC,
there would be no need
for TMNC to enter a
joint venture” with
as there ar¢ many
Thai shipping ‘compa-
nies interested in join-
ing hands with TMNC

“TMNC is state-
owned. If the Govern-

- ment really wants to

mmm o shahtlﬂd
ping industry, it sho
allow i shipping
firms to set up a new
company to go into a
joint venture with
TMNC instead l(:f a f&r-

company,” he sai

e noted that Thai
private shipping compa-
nies have the expertise
but lack the chance and’
have never received
government suppor.

He added TMNC'»
righta to carry all the
Government’s  inbound
and outbound cargoes
could also be sub-cnn-
tractodtothe’l‘hmnhxp-

firms participating
e éomtventummth

o



o EE P
Prem hears MEA*"
chief’s complaints -
Metropolitan Electricity Govemor Anant Atirat .

complained to Prime Minister P Tinsulenonda yes-_.
owe

torday that govemment offices and state enterprises
me-Auiboﬁ%y more than 200 million baht T Unpaid

UEAS"

Ao e MWA says it pays

borrowing money ‘for -expansion projects to meet the
country’s growing elactricity needs, . o

MrAnantsaidmatmoMEA.chhwassetuplnwss.
nowhasoveno.ooOOmployoecandgmlan

to more than one miltion housoholds, businesses
industries, . : o )

'lhoAumodtyoxpoctsl!snmrborofwmgmm.tom
by five per cent each year, he said, -

Fm.1992-96,hesdd.heMEAplmtolnvostm
9,000 million baht to meet mo‘grmvinq domamfor

The MEA gives 35 per cent of its profit to the
Govemnment and keeps the:.fest for expansion proficta,
hesald. T

e
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THE Metropolitan ‘Waterworks Au.
has been payi

its bills on time ;.

thori n pa money owed to.
the litan E ectricity “Authority -
in nts and will be able
toclear all iudobtsbytheendoflm, .

MWA Public Relations director Vivat

Hongbuldthe Ayil now ymga:: :

new electricity bills 9n
mla%ﬁngto . rt that the MEA
: a repo e

nonda’ recently - that the waterworks
owed MEA 573 million baht, Mr Vivat

said his in fact owed only 419
millionbaht, %

Between 1982 and 1984 the monthly -

bﬂslx:u,gm million baht, he said. o
ince then, thanks to its im :
ﬁmcialstanding,thawataraumty
hutl:en repaying its debt in instal-
ments. . :

“We_are now payiug the MEA be-

- tween 28 and 44.2 million baht for our
current electricity consumption and
another 16.2 million as t on
tho old debts,” he said. -

. Up to now, the MWA had paid 316-
milli “?‘li baht for the old electricity bills, -

Mr Vivat said the agency last year
paid- 180. million baht for electricity -
compared with 155 million the previous
year..The amount is expected to rise to

196 million this year.

The MEA hndy::lt a lotter express-
ing satisfaction with the watsrworks.
saimd. nts:on March 30 this year, he
. His agency's improved financial

standing ahx;tuyl'd ensure the MEA con.

_tinued toreceive its payments, he said.

The MEA should be more concerned

, over debts totalling 552 million baht

ovg;.d by other government agencies, he
sai .



roup makes bid to

ke o

> THE

' Whisk
ioffered the Government an
* additional 10,000 million baht in

- benefit in exchange for permis- -

slon to teke over the operation

- of all state-owned distilleries or

_{o act as agents of all types of -

liquor produced by these distil-
leries, an industry source said
atthe weekend. ‘ “

' In a renewed effort to amend all
‘state-owned d!atlllery-lenlng con-
‘tracts arranged by the In ustry
Ministry, . the assoclation,

‘agents of Mekhong and Kwang
Tio;s whiskies, last Monday sub-
ikt a Grexew pro,pi‘oisal to me

ater Gen Prem Tinsulanonda,,
-« The asdociation stated In ‘amter
llgnodmiry president Suthisakdi
Kositwattanapanich that its mem-
bers (some are aiso former liquor
producers) have ﬁou them-
selves together to be able to pro-
¢ice and distribute all kinds of
‘liquor efficiently and smoothly,
causing no trouble to consumers
‘and &aylng taxes and royalties to
, the Government in full.

would stand to earn about 10,000
million baht in benefit more than

1 . It stressed tnat the Government

that suggested by the Industry .
inistry.

4" In ita proposal, thé association

whose .
members are former provincial -

* Industry Ministry's effort to amend

- package dea) regardless o
- output totalling 5}000 million baht

least 4,636 million baht a nlnr or
quor

a year in return for permission to
a over the operatitn of all state-
owned distilleries or to act as

agents of all brands of liquor pro- _

duced by these distilleries.

“In this proposal, the Govern-
ment stands to earn about 575
million baht more a year or about
10,000 million baht more in total
on the expiry date of the contract in
1999,"” the source said.

It also offered to pay the Govern-
ment g benefit 50
current earnings from the opera-
tion of the Excise Department’s
a\jyutthaya and Kamphaeng Phet
distiileries In exchange for permis-
sion to take over both distilieries.

In the case of the Exclse Depart-
ment's Nonthaburi distillery, ‘it

offered to pay theyGovernment s .

lump sum of about 104 million baht

a year in exchange for permisaion

to nperate this distillery.
The association was quoted as
saying that it wns against the

all state-owned distille -leasing
agreements with Sura Maharas Co

+ in view of the fact that the amend-

offered the Government a benefit -

.for every bottle soid totailing at - be

ment would disadvantage the Gov- -

ernment because of expectedly
lower earnings from taxes and
royal[%les as weil as other relevant
nefits,

STHTE OWNS DISTILLERIE S
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more than ths

er distilleries

Provinclal ‘' Mekhong
Agents’ Assoclation has -

. In the contract amendment ar-
ranged by the minlstry, it was
suggested that the duration of all
state-owned distillery-leasing con-
tracts with Sura Maharas and its
affiliates be renewed to expire in
1999, coinciding with that of the
Sura Thip Group,, and that the
payment of taxes and royalties t..
‘the Government should be a pack-
gge deal,

It also suggested that liquors
with similar colour and flavour
should be taxed at the same rate
and all brands of liquor should be
allowed to gell nationwide.

The ministry added that the Ex-

, cise Department's Nonthaburi dia-

tillery should be closed down end
the, %ovemment’a earnings from
this distillery be maintained by

", transfering the responsibility to
‘. Ban

ikhan Distillery,
All the suggestions were reLected
by the Cabinei, after which the
Industry and Finance ministries
were ordered to jointly look into the
matter again before resubmitting
:lheir findings for further consider-
on, : .
The Industry Minietry assured
that when the leasing contract
amendment was approved, the
- Government would earn another
6,122 million baht from the opera.
tion of Bangyikhan Distillery. out
of a total 0H99,404 million baht
Government would

, the recejve
from all distilleries. :



TTM drops
planto

construct
6th plant /.

THE st.ata—owned Thai- -

lan‘ﬂ_a'l_‘::ae:o Mon_j‘g {

nitely its plan to invest
4,000 million baht to con-
struct a sixth cigarette "
factory in Cbiang Mai
highly-placec source’ on
the TTM board told the

Bangkok Postyesterday.
According to the:

source, the suspension is '

a due to the vourable

market situation caused
by lower cigarette con-
sumption resulting from
an increase in anti-smok-

. ing campaigns.

e source said TTM,
which comes under t.he
authority of the Financo .
Ministry, will _instead

w rl;_tp_un rove the em-

&'g;g_of its emfuclg Tive
plants, all of whi
ocated in Bangkok, 8o as

to mduca production

'I'I'M planned for some l
time to build a sixth |
factory, requiring an in-
'vestment of about 4,000
million baht, in Cl.uang
Mai which was to produce
10,000 million cigarettes
a year. Currently, TTM's
five plants make about
30,000 million cigarettes
ayear,

1

However. the

was never appmvod by
the National Economic
and Social Development.
:Board nor the Finance

: Ministry.

Regarding sales of ciga-
rettes - this year, the
source said consumption
~-was unlikely to increase:
- from !asltyyear's loveldan
- previously projected, due
"mainl

y to intensified
anti-smoking car igns.
In the past, ttte

‘Bales incieased «. v 2-

. '"l

‘3% annually. '
The source said he ex-
pected the organisation’s
roﬁta to remain at last
year's level of about 1,000
million baht.

The source went on to
say that TTM was in the
process of analysing the
market situation to find
out whether the ongoing
anti-amoking ~ampaigns
would have any adverse-
effect on its sales.

Once the results of the
survey are known, TTM

‘can adapt its marketing

strategy to cope with the

—

situation, the source said.
He pointed out that the
anti-smokin, campaigns
are quite effective in the
cities, however, since the
mrzitpnty of ktlh}leae ple
‘er smoking forei
mg_arettee smuggled into_
ry, the cam-
“paigna don oenously af-
fect TTM, whoee clients
‘are moetly in the prov-
inces. -

DECISION

Regarding the report
that the Fmanue Minis-
try plans to adjust the
excise tax on locally pro-
duced “fmtus, e

uneertam over the iuue
He said that if the minis-
try really decides to raise
its excise tax, TTM could
not adjust ita cigarette
El!l'lcu accordingly under

e prevailing circum.
stances.

“We may have to shoul-
der the higher costs, and
that may mean lower
profita for us,” the source
added.




ernment agrees to
electricity rates

Annual saving for consumers up to B1 ,000m

THE
terday decided to reduce-
electricity rates by 2.7 per .
cent which will result in
an annual saving of 1,000
million for consumers,:
effective June 1. At the
same time, it also set a -
Bohcy for development of

ignite as a potential
source ~ of ener for
Power plants, ending a

ong rivalry between two’
state-owned units, N

This was announced yester-
day following a meeting of the
National Ener;g!
mittee chair by = Prime”
Minister Prem - Tinsulanonda.
The meeting spent more than'
three hours in dehberatlng the -
msué‘ [N E I LT LR H

- Deputy- Secretary General of :

'the National Economic "and '

government yes- .

Policy Com- -

5 He

to -consume more’ electnclty

efficiently while there will be a -

more suitable categorization of
.consumers in line with the
counttrys econormc develop-_

en .

The fourth is to ensure
Tairness amons consumers such
as the ustrial sector
low-income _ households and
-others, said Dr Phisit.

He said that no group of
~consumers should have advan-
' tages over others and none of
them should subsxdxze any .
partlcular group.-

The decision will be presented
'to the Cabinet for approv
today. About 98 per cent of -

-users will benefit from the
" “reduction. About one per, cent *
! will not pay lower rates because
.they

are .small business
) premises which also serve as

. residences. .
said ° chents of the

'Social Development Board, Dr™ :Metropohtan Electricity Au-..

Phisit Pakkasem, said that it*

.had taken more than a year for -
‘the National Energy Adminis- ;.
:tration to complete a study on®*

-* The electricity rate reduction,
followed last vear’s cuts in the
price of fuel oil and natural gas
which have brought down the
cost of producing electricity by
2 200 million baht a year.

“'The government deemed 1t
suitaole to pass on the benefits’
to corisumers, said Dr Phisit. He :-
‘explained that the guidelines:
for. restructuring the power"
Tates werc based on four maJor‘_

ctors.! f"'"’ 4";"." : :‘_

¢ The'" first 8 - 'for " the:

vof 486 million baht a,
~.compared with 411 million baht ",

electnmty rate restructuring, ::.'_:\for the . Provincial Electricity. -

1
L
5.

* thority will have a total saving
ear .,

* Authority clients. “The timing
- is also good because the prices of
.energy are going up and
electricity charges are bemg

- falrly based,” he said.

There are four new categories
'of consumers — medium-sized
.mining industries, specialized
.industries,  specialized"
“businesses such as tourism
" business, and non-proﬁt orga-
mzatlons, “.and- govemment
un]tB g -}"‘ L - a L'

-.' ’

Those who wrll beneﬁt from

Al -0\4

. have

‘charged by the

 with increased demand charge

and a four per cent discount on
overall consumption, A sur-
charge on consumption exceed-
ing 15 per cent or eqmvalent to
a monthly consumption. of
10,000 baht per month was
scrapped . s

Entertaxnment places wﬂl no-

longer pay a 20 per cent
- surcharge set by the Cabinet in
1975. Rural consumers will still
support  from, - the
zgovernment. The wholesale rate
Electricity
Generating = Authority~ of
Thailand was cut from 1.31

al © baht to 1.26 baht per unit for_

MEA, and from 1.15 baht"

unit to 1.03 baht for PEA. he

rates will be revised annually. -
~ Dr Phisit said that the

adjustments in the wholesale

~.rates of EGAT will enable MEA

- and PEA to have a similar rate -
-of return on investment at-
er cent as - envisaged .
under the Sixth Plan. The rate .

seven

is also close to the interest rate

ylelded by government bonds. .r;
"He said that without the:

adjustments, EGAT would have

- about nine per cent rate of .

return on investment from the

lower prices of natural gas.
On the lignite development

plan, Dr Phisit said that four

idelines have been set. The
t is for the Department of.
-Mineral Resources: to  have’

responsibility ~ for prehmmary

. survey and exploration, issuing .

-of. concessions: and exclusive

L. prospecting hcences, and ﬁxmg-
" of. royalties. ;" :: . .. R

Testructuring ‘to - reflect. the‘w the lower rates, Dr Phisit said™** The second is for the Natlonal

‘gctual . cost "--of - "elecmﬂtyi«are-'householdsrw:th-'montlﬁy-‘"Energy Administrationto-studys:
: * and map out development plans?
"+ for the projects which have been .

production and -distribution in:
the future.; The second is to-.-
maintain financial stability for.
the three electnclty agencies
‘which > will* have reasonable -
rates-of return on investment
from new projects. They can
have- more counterpart funds
from '~ their «. -earnings  for
investment and reduce .the
external debt burden. > -
The third point is to raise
productivity 'by encouraging
various secters of the industry

: will

: consumption of " 36-400 "uni
"They have a reduction of t

" stang per unit and surcharge

was- abolished for amounts

- exceeding 1,500 baht. For small
" businesses whose consumption -
"’is close to'households, they will
- no longer pay the surcharge for”
' consumption exceeding 1,500

baht monthly. The power rates
be - the same
consumption up to 500 units.

_ Large and medium-sized
industries will have lower rates

" production of li

for-.
. aspects of production. The. last -
oint is for the National Enerﬁy :

given mining concessions. It will
conduct . research on l!gmte

promotion and ' set : the
standards for hgnlte o
“The third point is for EGAT to

e for survey and

ite, which is
as a fuel to generate
ate the various

be responsibl

used
power, to inte

Policy_ Commlttee to act as t

coordinator and propose fatu:
lignite development plaps.-
The decision thus ended t}
long-standing -rivalry betwee
the DMR and NEA to contr
the commercial development

, hgmte in northem provmces
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Ch_e;per é/10
power rate
approved

THE National Energy
Pollg Committee's pro-

However, even though
the per unit rates have’
gonc down, after care-
fully calculating the over-
all progressive rates,
based on the actual con-,
sumption of electricity,
the actual amount to be

more thrm 500 units a
month r.ce a ltte higher,
but close to those of house-
holds.

“Y.Jer the. reduction,’
he iilnolds using 36-400°
units per month enjoy a:

electricity price cuts paid would be higher.
[ were approved. by the than in the past, the
® Cabinet yemrdln; source said.
: Und:rr tl:‘o p;-rl; 5 lt!‘ll:- ‘ ~
. ture, offective from June 1:
©® Houscholds using 36- - REDUCTION
400 units per month enjoy : r— e ————
: . a decrease of 2 satang per ) .

L ) . unit, R . ..
: ® The rate for small The Cabinet on Tues-®
. . businesses using less than d.ay spprovad the reduc- -
500 units a mnth remains tion in electricity rates.:
unchanged. (he rates for which is retroactive from -
. emall bu-inesses Junel. T

power price
cuts today

ELECTRICITY prices will
fall by an average of 2.7 per
cent from June 1 under a
%uckage approved by the
atioral Energy Policy
Committee yesterday.

The panel arproved the cuts pro-
posed by the Electricity-Pricing Sub-
committee and the matter will be put
to the Cabinet for final approval

woday.
® The reduction comes as a result of
decreases in oil and gas prices in
April and October last year which
enabled the ZElectricity, Generating
Authority of Thailand to save 2,200
million baht a year in production
O Speaking afte rday’
peaking r yeste s meet-
Bing, National Economic and Social
Development Board deputy
secretary-general Pisith Phakkasem
said a 2.7 per cent cut would benefit
the people to ths tune of 1,000 mil-
lion baht a year.
Dr Pisith said that under the new
structure: .
P'@ Households using 36400 units
per month will enjoy an average
decrease of 2 satang per unit. The fee
for using more than 1,600 baht of
power per month will be lifted. -

@ Prices for small businesses will

be in close proximity to those of
.households.

@ Large industry will be urged to
turn from other forms of energy to
electricity and their overall elec-
tricity bills will get a 4 per cent

diacount. A 15 per cent surchargs if
bills exceed 10,000 baht per month
will be lifled. .

@ A 20 per cent surcharge on enter-
tainment places imp under a
Cabinet resolution.in 1975 will be

lifted. :

® Consumers in rural areas will
still enjoy subsidies for electricity
prices.

Dr Pisith caid EGAT will also sell
cheaper electricity to the metropoli-
g:in and provincial electricity author-
ities.

.

The MEA will pay 1.26 baht per

unit instead of 1.31 baht, and the
PEA 1.03 baht per unit instead of

-1.15 baht. However, the rates are

subject to annual review.

a result of the new structure,
the three electricity agencies are
expected to make annual profits of 7
per cent instead of 9 per cent.

Of the estima 1,000 million
baht annual benefit for the people,
486 million baht will to A
subscribers, 411 million baht to PEA
subscribers and 114 million baht to
EGAT subscribers.

T:.ie NCEP also considered ways of

using lignite for energy and agreed to

assign the Mineral Resources De-
partment to conduct a preliminary
survey on resources, and the Na-
tional . Energy Administration to
study the suitability of lignite.

The EGAT was also assigned to
study the use of lignite for producing
electricity.

@ e businesses and
ind es get a 4 per cent
discour:t. 16 per cent
aurcharge if bills excoed.
10,000 baht per month is
lifted. '

©® A 20 per cent sur-
e on entertainment .
laces imposed under a
abinet resolution in 1975
lifted. X

Parliament;

THE present parlamen-
tary eession which an
op April 1 is to
end on June 80 as the
Cabinet has acknowl-
edged a drafi Royal decree
to end the current ordi-
nary session then.. '

Kirms say '

power
price

changes

unfair

A NUMBER of large
business establishments
industrial
plants have lodged a com-

and large

plaint with the Associa- .
tion of Thai Industries
over the recent adjust-
mont in the electricity .
price structure. .
An ATI source told the
Bangkok Post that these
companies  complained
that the price adjustment
would cause them to pay

. about 3-7% more for elec-
+ tricity each month, -

They said under the
new electricity structure,
large buniness establish-
ments and industrial
plants using the three
wiring system and con-
suming between 11-33
kilowatts of electricity
should Yay lowsr elec-
tricity bills.

0.02 aht cut per 'unit;|
small businesses using-.
more than 500 units a,
month will pay a little
more; and large busi-
nesses and industrics get
a 4% discount, while the
16% surcharge on billa
exceeding 10,000 baht
m:_. r month hes been:

The source quoted the :
letter filed by the group:
as saying that office-
building owners normaily
charge their clients the:
household rate: for elec-|
tricity consumption. But,
since the building, which;
is classified as a large .
business establishment,
-{js—charged " a. différent;
rate, the owner has to*
shoulder higher expendi-:
tures resulting from the
new structure. I

The lotter stated that
an office building which '
used to tpay about 445,280
baht for -elecfricity a
month, would now have
to pay about 465,800,
baht, an increase of more
than 20,000 baht based

‘on the new electricity’

structure.

According to the
source, the letter pointed .
out that the new struc-
ture goes against govern-
ment policy to' promote
local industries as higher
electricity bills would
push up production coats.

The source went on to
say that ATI would con-
duct a survey arong its
members on the issue,
and if the complaints
turns out to be correct, it
would then submit a peti-
tion to the Government to
consider measures to
solve the problem.
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PTT’s
| profits
| “setto

decline

THE Petroleum Author-
ity of Thailand (PTT) is
to suffer a “sig-

iticant ‘'drop” ‘in net

chat Hongladaromp said
the latest finsncial re-
sults indicated that the
national oil company’s
net profit for the current
fiscal year would be “sig-
nificantly” lower than
last year. - - :
ot ctfc sbot the
be more ific about the
but PITs finan-
cial statement for the last
fiscal year showed a net
fit of 1,644 million
mt, 8 30% drop from the

vious year, : -
mHe va:med ‘the ex-
rected lower profit on
ower ins from the
sale of indigenous natu-
ral gas, mainly to the
Electricity Generati
Authority of i
and industrial users, and
refined -petroleum prods.-

Marfms' m gas sales
were lower because of
PITs announced _price
¢t itf a bid tb ercourdge
» -customers *to~maintain.

- came. less competitive.’
"*The- profit from oil -prod-+
ucts also dwindled due to -
the increase in cruds oil
E::u-in the worid mar-

Forei | eX
losses of 408 million baht
contributed to last year's
reduced profit. . . -

PTTs turnover last fis-
cal year was 38,678 mil-
ion baht, 3,887 million

aht lower than the
previous year. :

PTT oil sales /[t
increase 10.8%

PETROLEUM Author-
ity of Thailand sales to
the public in the 1587
half-year ended last
March increased 10.8%
over the correspending
period of the previous
year.
The PTT attributed
higher sales in the non-
vernment sector to
Yer market demand,
es promotions and a
higher degree of public
acceptance.
Chalking up the
highest increase was
premium’ petrol at

53.7% to 81.83 million
litres; regular petrol
l18.87'1% to 1&815 mil-
jon litres; high-s

diesel 2.34% tg 51‘(,)‘?5(8l
million litres; LPG
30.81% to 4.47 million
litres and lubricant oil
24.22% to 4.36 million

litres,

Kerosene sales fell
26.08% to 2.76 million
litres and fuel oil was
down b4.83% to 3.88
million litres because of
sales controls and alter-
native fuels, said the
m.. . e emn A

PTT to export
fuel oil to Japan

THE(’/ .ﬁw-mn Pe-
troleum Authority of
Thai'and (PTT) will ex-

rt ita first shipment of
ow-sulphur fuel oil to
Jepan at the end of the
month,

The delivery of 10

Kasame to speak on

'ene};gy at chamber

KASAM Chatikavanij
will be at the microphone
again as the guest
speaker at the American

hamber of Commerce in
Thai: nd’s luncheon
meeting on Wednesday at
the ilton Bangkok
Hotel.

Mr Kasame, chairman
and managing director of
semi-state-owned _ Thai

il Co and concurrently
holding weveral other
posts in the energy sec-
tor, will speak on the sub-
ject he 18 keen oa —
“Energy Picture of Thai-

land.”

His other positions are .

%hninnan opf state-owned
angchak Pefrole Co,
w&%—am&":—?'tm

state-run Petroleum Au-

thdén of Thailand,
~chairman of the Elec-

tricity Generating " Au-
En:d’i
an F o
EGAT, chairman of the
board of the Regents,
Prince of Songkhla
University, Senator and
member . -1 Juridical
Council.

million litres of fuel oil
is part of a one-year
supply ‘agreement be-
tween PTT and Mitsui
& Co which calls for the
export of about 1.4 mil-
lion barrels.

PTT said Mitsui is ar-
.ranging a tanker to
take delivery of the fuel
oil at the state-owned
Bangchak Petroleum
Co's oil refinery where
it is processed. .
The price of fuel oil
sold to Mitsui is based
on the world oil price,
but PIT will pay an
extra $1.06 a barrel to
BCP for additional proc-
essing costa.
‘A spokesman for the
national oil compan
said the country stan
to earn 18 million baht
‘in the form of oil fund
savings (the Govern-
ment subsidises locally
distributed fuel oil),
additional income tax
and royalties from Uno-
cal Thailand's gas
production, which is in-
creased as gas substi-
tutes fuel oil.

Furthermore, the sale
will help improve the
country’s balance of
payment by about 2
millionbet. o



Cabinet
defers ‘[°
asphalt
purchase
decision .,

THE Cabinet yesterday
decided to defer its dec1-
sion on a proposal by the
Communications Minis-
try to liberalise the pur-
chase of asphalt by the
Highways Departmcnt.
abinet sources said
the pet);ldt.]:ongmon]t)e was
sugges y puty -
anus e Minister and
Democrat Party leader
Bhichai Rattakul to give
Cabinet ministers time to
study the proposal which

was presented to yester- ‘

'day’s Cabinet meeting.
Under the proposal,
Communications Minis-
ter Banharn Silpa-archa
requested that the Cabi- |
net re-enforce a ruling on
June 9, 1981 to allow
government egencies to
purchase asphalt from
any merchant and to re-
move the state-owned Ex-
press Transport Organi-
sation from being the sole
delivery agent of asphalt
to the Highways lt):gart-
ment as stipula in
another ruling that year.
Mr Banharn also asked

the Cabinet to acrap a
ruling last year which
allows Thipco Emulsion
Co Ltd to solely supply .
cold-mixed asphalt tc the
. Highways Department. !

gir Banharn said his
proposal was not die-
cussed by the Cabinet
yesterday because the
"issue had not been put on
the meeting agenda in '
advance and because it
.was raised for debate late |
in the meeting.

The sources s~id Mr
Bhichai requeeted when |
the rro was tabled
that ministers be given
seven days to read Mr
Banharn'’s proposal.

Prime Minister Prem ;

Tinsulanonda then ruled |
that the issue would re-
turn for Cabinet consid-
eration next week., !

Official
faces

pay cut
in ETO
sgandal

43
THI! chief of the Ex-
press Transport Or-
ganisation’s Contract

Division has had his k.

pay cut by 10 per cent

| for three. months for

signing an ETO con-
tract to buy asphalt

8 from Thipco Emul- |

sion Company.

ETO director Pong-
pol Adireksarn, who
ordered the pay-cut, j
said Noppon nya- f
punnanonda had co- |
signed the contract at 3
the instructions of
then-administrator

‘f Surasak Chawee-

wong.
He said the con-

.tract, signed in 1985°§
by Mr Surasak when R

ak__Sundaravej |

was_communications i .
minister, made &

Thipco Emulsion Co |

thed sole supplier of

e Ucunter Cor- B
ruption  Commiegion.

orde e Com-
munications Ministry
to investigate the E
deal.

Communications
Minister  Banharn
Silapa-archa has
asked the Cabinet to B
enforce a Jure Y, f

. that

ruling” :
allows government
g¥gu to buy as- N
phal

cles

It"from any mer-
‘chant and to remove §
the ETO as sole deliv-
ery agent of asphalt [}
to the Highways De-
partment. .

CATIONS Minister Banharn
Silpa-archa recontly ordered Highweys
Department director-genersl - Sathira
Wongvichien to reconsider the bids for
road surfacing to avoid alleged collusion.

In a directive to the director-general,
Mr Banharn quoted a newspaper report
onJune 3 2y sa that the road surfac-

winning bids were too high which

ght have resulted from the bidders

acting in collusion, :

Mr Banhsrn has ordered the Highways
) (4

De:nrtment to implement the following:
the “chip seal” curfacing tech-
nique bid was pushed up as reported b
the press, then the department must
new bids, .

® The prices quoted for the “chip
seal” and “slurry seal” lechniques should

" be comparable per metre, If the “slurry

He also asked the
Cabinet to scrap the
contract with Thipco
Emulsion Co. )

Mr Pongpol said
the CCC is still inves<
tigating Mr Surasak,
the ETOs former

director.
_* The ETO has asked

the Crime Suppres-

;sion Division to take
~legal action against

Mr Surasak for al-
leged misuse of

. &gency money.

- He said the CCC
has ordered the Com-
munications Ministry
to -revoke the 'ETO
contract with Thipco
Emulsion Co, and the
ETO has been
ordered by Mr Ban-
harn to look into the
matter.

In complying with
the ministry’'s order,
the ETO sent a letter
to the Public Prosecu-
tion Department ask-
ing whether the con-
tract, which is good
until the year 2000,
can be terminated.
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| Banharn calls for
’lg&id reconsideration

seal” technique was more expensive, t!
department must slso call a new biddin.
@ For the now bidding, contracto

will be allowed to quote prices for one
both methods of surficing. The depa
ment must select the que whi

cifers the lowest bid.

@ For the maintenance work usi
“cold mix” or “hot mix” techniques, t
bidding should follow the previc
procedure, e ‘

@ After the winning contractor 1s ¢
clared, the department must supervi
the surfacing or maintenance work
cording tu specifications 1aid down int
contract. o

Mr Banharn noted that since tl
budget year is coming to & close, t
department must carry out the ord
prompily and inform him of the results.

Cabinet
asked to
revoke
asphait
decisions

THEb x/n?a of Com.
munications has asked
the Cabinet to revoke two

earlier Cabinet dacisions
appointing the Express
Transport Orgehisation
the sole purchaser and
Tuppl halt-toall
governiment unita.
Communications
Minister Banharn
Silpa-archa said yester-
day that the Cabinet
decisions created a mono-
poly for the ETO and pre-

‘vent the other govern-

ment units, such as the
Highways Department
which needs large quan-
tities of asphalt each
year, to obtain the ma-
terial from other sources. -

The ministry, he said,
has proposed new . >gula-
tions which will allow de-
partmsnts and govern-
ment agencies to pur-
chase asphait directly
from factories.

To prevent corruption,
he said that several com-
mittees would be set up to
screen the procurement
precess,
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INVESTMENT PLAN FOR THE IMPROVEMENT OF TRA!
TRANSPORTATION SYSTEM IN BANGKOK METROPOLIS AND
' UNDER THE SIXTH PLAN (1987-1991)

B29,000m

o

L

approved in principle ani

Suraphan Chinawat said

being worked out but the

) - " : -
galns Investnent budyet lmplemenhdon. o
approval “Thewie | vedeme | ,

PP - moge | gmige [ wer | e
De lComm:ttfeB " l:h;
velopment of bangko 61,115
Metropolis an ;’d;“ eri- Total investment 29,088 1,343 6,584
meter esterday ap- . .
proved n’h principle & 1. Principal and mair: roads 885,857 18,988 1,167 3,368
%.m:::illlionm in-" LLE n'm 0.082 © . 1008
'vestment plan prove -1 ExXpressways o 5 :
o 1.3 h 4,968 4433 848 1,498 .
the transport ""tfm' s 13 “Ml.nc‘i’;:l'mdl 2999 1348 208 331
The panel said the - 14 Bridges 56,460 2,187 a3 443
Ratonal” Beonomis. and [ 3 o '
ational ' Economic¢ and...|
‘Social Development Plan, -, 2 aryroadslinkingsols 4,013 88 les | €10
ahpul'gbo ll;egtarded as a- . B0 : : .
priony ut - further . | .' aypmn ds N 19 589 -
studies would be needed. : uno.gm.oh o a'm 2';2 o1 l" 7.
before it would be put to ¢ ' , i . '
the Economic Ministers e - v
for approval. .| 3-Masstrausitsystom - - 21,000, 9,000 2,500
PRIVATE FIRM . | sitarrorementofanikok TuamporationCo | 300 o0 o
. : - . . 33Elevated railway & suburban railway 3,000 '3,000 - 750
Also approved in :
principle was a plan to |- I B
give a contract to a pri- - | 4.Others - 5 . 48 -...58 _.
vate {im to build a 13- . —
k;'lomege elevsaated sr:ag ~— o
along klongs Saen Sael ,
and Mahanak. ; 3-baht (/; — : .
i ol Arvrgient fare on Monthly «/« Police unit
Committee was asaifnedl 4 y t &
to conmlde:;detajls o t}t.lh;le b b t.' k t O reim in @/'g/
proposal ensure t e o
?t& project e%nformed to new uses Us LICKeLs . mlnlbllses ’
dards and was com- THE Bangkok Mass Tran.
patible with exiting roed oot Aok py Macs st Authority plans b ey Dpnghok  Mase:
"’?ﬁ'é'p;nen chaired by charge commuters three teketoalld foramonth, et up a police unit to
Deputy Prime Minister ' baht on new buses from BMTA deputy managing ~ make minibus crews ob-
Bhichai Rattakul, also’ November, Deputy Com- director Tavorn Chantrs-  serve traffic laws, Deputy
! munications  Minister thai said detalls were still  Communications Minis-

ter Suraphan Chin.

Expressway and Rapid ! tickets i
Transit | “Authority of. ye?‘ﬁﬁ?x%rem. approved a’“l&. on sale within & "“Mr Soraphar ad the
l'oposa.l : mon! ’ . .
allow private tector in. by the Cabinet last week, Although the BMTA will  Unit would be established
vestment in stages 2 and 1 moprfavyv buses, includ- lose revenue, earnings : l' week and manned by
3ofthe expressway. ing 100 ai 'itioned from the discount tickets Vo unteers' from among
» g air-condition — which will mean passen- the BMTA's 800 inspec-

ones, that will be gradu-
al’y put into service dur-
ing the next 18 months.

The first 80 buses will
serve in populated areas,
including 10 on the
Rangsit-Sanam  Luang
route, in November.

Mr Suraphan said the
BMTA, with a projected

gers will pay for their
travel in advance — will be
put into a epecial fund to
solvé cash flow problems.

‘" The state-owned bus

e currently loses
:‘E?:tc’ono million baht a

tors.

The volunteers would
be trained by the police to
tackle traffic violations,
such as dangerous driv-
ing, running buses out of
concession routes, exces-
sive exhaust fumes and
corruption among con-'
ductors.

3,000 -million  -baht The unit would also
budget recently approved meke sure Bangkok's

by the National Eco-
nomic and Social Devel- :

_ estimated 2,000 mini-
"buses are adhering to

opment Board, ex| to: BMTA regulationa b
break even within 18 end of thigtlngl::hrtn  the .
months and trim its Under the new system,

losses to 28 million at the
end of next month.

.8aid Mr Suraphan, mini-

bus operators would not

The BMTA has ac- have to pay tea money to
crued average monthly unauthorised persons but
losses of 46 million baht would pay the BMTA be-

in recent years.
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tween 100 to 125 baht a
day to operate concession
routes.



THAI orders two

)
s
]

ays Interna-

t.ionnl has placed an order
worth about US$250 mil-
lion with the Boeing
ggmnu.-u'cinlf tﬁirplams
m or the pur-
dmsga;?' two new B747-
400 jetliners plus an op-
ﬁon on two more.
“«According to Boeing,
the two B747-400s are
scheduled for delivery to
‘THAI in October and
:November 1939. The pur-
chue of the aircraft will
‘give THAI 10 B747s.
- .THAI is expected to re-
:ceive its seventh =and
;eighth B747s, which be-
:long to the 300 series and
'have extended upﬁ
decks, by December this

.year
J Under the agreement,
whu:h is subjoct to gov-

emment approval, the
two optioned aircrafts

have been scheduled for

delivery in 1990 and
1691.

Despite the set deliv-
ery dates fur the first two
B747-400s, THAI has yet
to select a suitable engine
for the aircraft as only
the Pratt & Whitney
PW4000 is currently
available because the
new General Electric en-

: ﬁe designed for the 400

ot to be certified.

e entire THAI fleet
is equipped with General
Electric engines so the
carrier is not to
choose the Pratt & Whit-
ney engine as this would
affect its cost reduction
concept which relies on
the use. of similar en-

ore Boeing jets

gines.
The B747-300 and
B747-400, which is con-
sidered the largest, most
modern and longest-
sege jetliner, will be
on THAT's long-haul
xl'gout.es such ;a Bangko:-
urope and Bangkok-
North America. -
The B747-400, which is
capable of ﬁying 8,000

statute miles without ref-

uelling, inco

ology which makes

it the most fuel-efficient -

aircraft in commercial

operation with about 10% .

lesa fuel consumption per
seat than the current
747-300 and about 18%
lzesa than the older 747-
00,

rates new

——

The B747-400 also fea- .

tures a two-crew ﬂxght

“deck incsrporating digi-

'"Washington in

tal syintems developed
from Boeing’s twin-jets..
New _interior designs
offer flexible seating for
operators and more pleas-

ant sumundmga for pas-

Boeing’uﬁratB747-400
will roll out of its assem-
bly factory in Everett,
early
1988. Following lengthy
flight certification trials,
the aircraft will be avail-
able for delivery to Swis-
sairinlate 1988, - .

At present, ‘the US3-

aircraft manufac-
turer has received 797
firm orders for B747s, of
which 87 are for the 400
model.

Meanwhile, an in-
formed source said the |
THALI order was initially
an earlier option for two
B747-300s, “but the air-
line' decided to upgrade
its order for the 300
model to the 400 as the
latter aircraft was more
suited to the airline’s fu-

' ture marketing strategies

on long haul routes”.

for The Post Fublishing Co., Li

Pictures shows (1rom Ieﬂ) Piti Sukakul, managlng

’ Alr Chle! Marshal Prayad Dityasarin, presldem of Thal
New countl‘ “Tnfernational, recently hosted a reception to introduce  director of President Tours-Co; Chatrachal Bunya-anant,
y new THAI country. manager for Thalland Suthep Susb-  vice president of THAI;' Yawalaksana Pangsapa, presl-
manager santiwongse. dent of the Associaion of Thal Travel Agents; ACM -
: Attendihg the event held at the Shangri-La Hotel were  Prayad; Kusa Panyarachoon, president of World Travel

over 200 guests from airlines and travel agents. Service Co; and Mr Suthep.

Bangkok Post is edited by Theh Chongkhadikij for The Post Publishing Co.; Ltd., Printer, Publisher and Owner;. Offce 3rd floor, U-Chuli

c//j

73



L,‘\_

Deep-sea port
at Songkhla

THE Songkhla Deep-sea
Port Project is faced
with thse un
probletn of an under-
waler rock bed which
could delay its comple-
tion by two months, Har-
bour Department egﬂ’-
noerd. Fueng Panic
sal

Thoe hard rock layer
means that the original
method of pile ving
cannot be used and the

rt’s contractor, Razer

extra budget of 10 mil.
Ilonbbaht to d;:l wit'h;l t‘lie
roblem, Mr Fueng
P Ho-ﬁdthuttheporth
now about 40% com-
pleted. According to the
schedule the project
should be 45% finished,
but only 537 piles have
been driven in place ont
of 1,118 due to the rock
bed.

The project’s budget
has n set at
70,676 baht, of
which 63% is financed b
e loan from Asian Devel-
opment Bank and the
rest provided by the
Government. -
“Construction was
scheduled to last 33
months beginning in
'March. Payments to the
contractor are made in
33 installments and so
far 33 installments worth
160 million have been
paid.
As a result of the ex-
pected delay, the con-

_facing delay

tractor is now wom
day and night to .
mise deviation from
cc'l;;dule. "

L} rt project was
Inlﬂntony lgrlme Minis-
ter Prem Tinsulanonda

" to be used as a loading

int for raw materials,
“mnain]

y rubber. .
Itis expected thatonce
tke project is completed,
more trade and industry
wil be drawn to
Songkhla and nearby
rovinces. The port will
able to receive three
ships each of up to 20,000
tons. in size simultane-
ously. There is also a
warehouse with a fotal
space of 6,720 square
metres as well as a jeity
to protect the port fromn

waves and sediment.
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WWI'I'H the tll:o oy Indus.
currently a peak,
credit extension by the
Government Housin,

Bank this year ls expoctos
to reach 3,000 million baht,
the higheat target ever set
R the (x}‘l:g, sz

r a
bul caid. fponep

He said thsre wers more
than 10,000 new houses
registered during the first
xnrter of this year, with

e number estimated to
;tzp 40,000 by the ond of the

ar,

Regarding interest rates
the bank charges its
clients, Mr Kittl said the
GHB s nct yet able - cut
its rates because it still has.

GHB lendings .
to rise sharply

——————

to_set h reserves f
Bt st £

of the bank's!'

loans are In foreign cur-
rencles, Including Jaopa-
nese {on and Swiss francs,

hich have appreciated
ge:btlyﬂ :’muin; the bnnl:

oulder higher

he pointed out. costs,

The bank has set a ro-
serve of about 200 million
baht this year for possible
foreign exchangy losses.

However, he said the
bank planned to refinance
itse  syndicated loang
emounting to 5,000 million
yen by the end of this year,
which will help the bank to
roduce its Interest rate
burden from 8.6% to 4.9%.




Port Authority

awards another
contract to Pas:

THE Port Authority of
Thailand has awarded a
‘contract worth 542.522
million yen to the Pass
)Consortium Group for
supervising the construc-
tion work of the Laem
Chabang deep-sea port.
Pass Consortium was
earlier awarded a con-
tract worth 101.109 mil-
lion baht for the detailed

design work of the port.

The agreement was
signed by PAT Managing
Director Phongsak Wong-
samut and top Pass
executives at the author-
ity’s headquarters earlier
this week.

PAT is still in the proc-
ess of selecting a suitable
contractor and has short-
listed 13 companies aftet
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. calling for international

bids. Those short-listed
firms have been asked to
submit their proposals to
PAT by June 26 so the
PAT selection committee
can take about two
months evaluating the
proj and negotiating
with the bid winner.

. - PAT noted that if all
went as planned, the au-
thority would be able to
sign a contract for the
construction of Laem
Chabang deep-sea port by
the end of this year.

SUPPORT

Meanwhile, in an effort
to cope with its increased
workload, PAT will com-
puterise its container
freight handling opera-
tions with technical sup-
port from the Economic
and Social Commission
for Asia and the Pacific
(ESCAP), a PAT official
said yesterday.

Next month, PAT will *

call for bids for the supply
of a super minicomputer
system worth around 10
million baht.

The system will be
used to handle container
operations ard freight in
PAT's warehouses and to
calculate cargo flows
through Bangkok Port.

The system will be in-
stalled and put into use
sometime early next
year, probably in Febru-

, he said.

e source said that
after the hardware had
been procured, PAT
would get technical as-
sistance from ESCAP for
the development of the

software to handle ship-
ping businesas.
ESCAP's technical,

cooperation will be give
free of charge provided
that the software de-
“veloped by its people will
_then be made available to
other developing coun-
‘tries with ports of about
the same size as Bangkok
Port. These include Fiji
and Burma.

The source said the
project had already re-
ceived approval from the
Nationar Computer Com-
mittee.

6/!;

New stevedore
rights fees

‘THE 'Communicationu
Ministry has told the

Poit Authox_‘i_tz. of Thai-

1and Yo review its recent

décision on stevedore

righta fees and has pro-

8 new rate for

ong Toey Port to boost
revenue.

Dei‘ilnty Communica-
tions Minister Sanan Ka-
chornprasart said steve.-
dore rights fees would be
collected in the 520 day
period after the PAT
Bigns a contract with
Yugoslavia for the pur-

and installation of
cranes at the port.

Lt-Col Sanan said the
PAT had not collected the
fees for over 10 years and
had lest 2, million
baht as a consequence.

After the new cranes
are installed the PAT
will take over all steve-
dore operations.

At present the loading
and unloading of contain.
ers at the port is carried
out by i
fixed quotas, These are
129,117 containers per
Kear far the PAT, 510,694

y ship owners and

' 87,196 by private compa-
' nies.

Only the private
companies pay 15 per
cent of their revenue to
the PAT, earning the
agency 142 million baht
annually and the Govern.-
ment 11.18 million baht
in business and income
taxes,

. Late.last month the
PAT board chaired by
Adm Thada Ditbanchong
considered introducing

~expected i

stevedore rights fees and
decided to leave the
quotas unchanged. How-
ever the PAT will start
collecting 15 per cent fees
from ship owners as with
private companies.

This will help the PAT
increase its ‘revenue to
213.64 million baht while
the Government will till
get 11.18 million baht,

Lt-Col Sanan said the
ministry wants the PAT
to retain the same steve- .
dore quota, to reduce the -
ship owners' quota to .
100,869 containers, and

increase the quota for pri-
vate compenies to
490,721 containers,

Both the ship owners
and private companies
would also be subject to
20 per cent stevedore
rights fees, ‘

If this happens the |
PAT will increase its
revenue f 228 million’
baht annually while the

vernment will get up.
to 131 million baht in,
business and income |
taxes, he said. S

The ministry has told
the PAT .board to review
its decision and insteag

adopt this progosal,

The PAT board will
meet tomorrow to discuss
!t‘hofmatular and the new
ee formula is expected to
be implemented this
month,

When the agency an-
Nounces its new regula-
tions concerning the fees,
private firms will have to
submit bids to the PAT,

hesaid,



1,000
phone
lines for

bank G'll'z/'

TELEPHONE ‘contact
with the head office of
Bangkok Bank is more
convenient thar previ-
ously after the Telephone

isation of Thailand

established a telephone
exchange at the office,
the bank’s information
and social activities sec-
tion chief, Payong Kaja-
1ai, said yesterday. ’

He said the exchange
had enabled customers
wanting to contact the
bank to dial code “230”
before the numbers of all
telephone lines between

1999

1 X

Ho said this meant the
bank had 1,000 direct
lines for use by custom-
ers. .

Mr Payong said that.
after a two-week test,
customers said they were
satisfied with the system
as it was more conven-
ient.-

He said the head office

rmviousl had 260 direct -

ines and a central line,
284 3333, for contact with
customers.

With the establish-
ment of the exchange and
permission by TOT to use.
the 230 code before the
bank's telephone num-
bers, hea telephone
traffic would be eased, he
added. . . )

350050 (8 lines).
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: Lroviding

TOT urged
to lower
rates in
poorer
areas

THE Telephone Q
sation of 'ﬂxﬁlmm
was yesterday to
modify its long distance
telephone rates by lower-
ing the cost for poorer.
aréas in order to expand
services and encourage
economic activity. :

The East-West Tentre;
the World Bank ana TOT"
held a joint workshop
seminar yesterday on
“The National Study of
the Social and Economic
Impact - of Rural Tele-
phones in Thailand® at
the Erawan Hotel.

The above proposal fol-
lows a study which found
that a big percentage of

‘respondents had never
used a telephone simply
because facilities were
not available, i
inrural areas. b

The workshop decided:
that as TOT planned to
instgll at least 20,000
public telephones in the

‘next five years, it should
bear two factors in mind.

The first factor uncov.
. ered by the study was
that telephone services
significant
nefits per unit cost

‘were in provinces sur-
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areas where there was a
:xfg.hlqnlo(.eeomm!ctc-

vity.
The second factor was
that, if telephone instal-
. lation was to be consid-
ered a social contribution,
_the rates should be
lowered 30 users in re-

mote provinces paid less -

then those in provinces
close to Bangkok. The re-
duced rates could be ex-
pected to help boost eco-
nomic activities in the re-
mots provinces.

The study combined
stratified sampling with
arca sampling and simple
random sampling using
2,500 respondents from
12 inces.

ast-West Centre's as-
sistant director/research
associate, Dr Godwin
Chu, told the seminar
that the study had been
broken into four major
sample groups — home

telephone subscribers; of- -

fice telephone subscrib-
ers, those with a tele-
phone both at home and
in the office and non-sub-
acribers. -
Among the 2,600 re-
" spondents, 1,399 were
non-subscribers and 402
of these had never used a

| telephone before.

The other mnon-sub-
ecribers had either used a
telephone in their neigh-
bourhood, had travelled a
considerable distance to

. make a call or had used &

radio telephcne.

" “In towns and rural
gon:mxlmitieo' a surprin%
ngly large percen 0
the mpondentat‘g;nd
never made a telephone
call in their lives,” Dr

- Chu said.

“‘In rural tsmbons
whore no taleplione facili-
ties are available, some
46% of the respondents
had never made a call.
Even in municipal tam.
bons where telephones
are available, about 256%
of the respondents had
naver used one.” '

He said that as Thai-
land moved further ahead .
in its economic and social
development, expansion
of telecommunication fa-
cilities could be
to bring beneiits to the
society, but the expansion
seemed to be an urgent
matter since a sizeable
number of rural inhabi-

" tants had never made a

telephone call in their
lives.

7‘5; P e oﬂc—‘,e}%\/ 12A7100/
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by Joseph Waring

of more favourable government
s:liciea, the steady economic
velopment and the apprecia-
 tion of the yen have led to a
substantial increase -in foreign
investment in Thailand thi
year. In the first four months
130 projects received Board of
Investment promotional privi-
leges compared to just 78 during
the same period in 1986.
| According to many forei
| investors, the investment 15:

mate in ] an

are still a number of aspects
which the Government needs to
improve to further enhance
Thailand's potential to attract
overseas investors.

In an attempt to identify the

major problems discouragin
foreign ﬁwestment in ’l‘hmlnmf,

executives from the Japanese,

| American and Britisk Chambers -

of Commerce.

The three chambers agreed -

that & major investment impedi-
ment is the inconsistent, occa-
gionelly inflexible and conss-
uently unfair enforcement of

A COMBINATION of a number _

this .

[hailand i5 thes bestin-.
the Southeast Asi n.
mﬁ&ﬁ ere

the Business Post talked with .

government policy by various
encies, most apeclfx;:-ally the
gv
ments.
An official from the Japanese

the dynamic economic develop-
ment in Thailand, the Govern-
ment must have a consistent
and stablo policy to ensure clear
and fair taxation, among other
things, if the country wants to

| capital into the country. :
been improvements in the regu-

corcplexity and slow execution
0 ativ ures
such as
and import taxes and duties on
raw materials for goods pro-
duced for export and Bol consid-
eration of investment promo-
tions, need to be simplified and
made faster.

enue and Customs depart- '

chamber said that' considering

- induca thos flow of more foreign '

latory epvironment here, the

Leares,
e return on businees -

Foreign investment In Thailand has been In-
creasing substantially due to a number of
more favourabie factors. However, according
to three foreign chambers of commerce In
- Bangkok, there are still

investment here.

He paid that while there have .

"} interests, Thailan

RESTRICTIONS

According to a report compiled
the Japanese Chamber of
mmerce, hard and fast rules
and restrictions on such things
as issuing visas and work per-
mits and strict and hasty en-

forcament of equity percentages
and content portions, con

eir intention, are apt to have

.an adverse effect on the smooth

transfer of technology in the
long run. The report said these
measures should be imple- -
mented with flexibility in fully
conforming with actual condi-
tions. )

British Chamber of Commerce
president David Tarrant said
that although there have been
improvements in the overall in-
vestment climate in Thailand,

the red tape that foreign inves.
tora musg wade is a

“major_stumbling bl iscour-
ag;m !ngm’ vestment.

Tarrant, managing direc-
tor/chief executive of Inchcape
(Thailand) Ltd, said that “the
enforcement of the letter of the
law without flexibility in many
matters that are inco uen-
tial does, in fact, lead to red tape
and many times leads to unfair-
ness and arbitrariness which ~
discourages investors”.

He said there is certainly
more buoyancy in the economy’ -
which is in better shape than
most people expected, and it is
ilgwin faster than all other

E member countries
which are Thailand’s main com-

-} petitars for foreign investment.

However, he said that as a

"| result of changing times and

shifts in national priorities and
is burdened -
with out-of-date Jaws and & _

mytiad °.f.nresal_eﬂo_w__@lea, '
* Tpolicies and bureaucratic proce-

e e
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Foreign investors:
Problems remain

problems inhibiting

i

‘dures which a new investor com-

ing Into Thailand finds_abeo-
'Iﬁﬂly mind-boggling.

[~ When new Investors Bgee
things like the Alien Busincss
Law, NEC 281 and the Civil
Commercial Code conflicting
with the Revenue Code, they
really have a problem finding

.| their way through those regula-

tions and coming to a clear in-
vestment decision,” he pointed
out.

American Chamber of Com-
mierce vice president T.J. White
said the monolithic tax struc-
ture and voms _p
companies must face when doing
business here is a major disin-
centive for American investors.

Mr White, regional manager
of Phelps Dodge International
Corp, said that while American
investors are quite kappy with
the present investment climate
here, which is getting better,
there are still several masjor
disinucentives keeping Thailand
from really booming.

Doing business in Thailand
today, ge said, is very different
than during the 1960s when the
climate was relaxed and compa-
nies ;ﬂldemtood the‘n;‘systlftll!::.
Now there exists a “monolithic
wall” which investors must deal_

with._And with all



FRreen (NVESTORS - PROBLIEMS RETHAIN —

" White
member nations offering inves-
tors about the same things, he
said, the Government has been
uestioning many of the laws
t were implemented during

aml———

" the total profit of the tax paying
. compnniee.. v

i
3
'{

\

|

.

hd

These problems are not only
applicable for foreign investors,

They said the Government

‘ needs a broader tax base as
% currently the weighting of the
~ tax paying burden is very nar-

row.
Mr Tarrant quoted figures

i from a World Bank survey de-

rived from the Revenue Dopart-

! ment’s own figures that show-

. that less than 1% of all corporate " -
" _tax payers pay 7% of ﬁ] th
uristic tax

" nese chamber said that even

o 5% of all

N - but hold true for local business-
" . men as well, Mr White and Mr
* Tarrant noted. '

“Juristic persons declared log_ggg,
Jor income tax purposes, while
i the total reponga losges of the

vz

include non-trading offices,
teaching restrictions in non-
Thai schools, suspension of
many price controls and the
promotion of investment in ex-
port zones.

However, he said export con-
trols, some licencing problems,
commissions and other impedi-
ments, which are bound by red
tape, inhibiting the export of
Thai goods and services must by
aimlpliﬁed or eliminated in order
to facilitate the further expan-
sion of exports.

The official from the the Japa-

though Japanese direct invest-
ment here is currently increas-
ing rapidly, it is important for

corporate sector almost equalled  the Government to establish

REVISION

The tax and custom problems,
Mr White said, can only be
solved ifthe Governmentbroad-
ens the tax base in order to
make the Government leus de-
pendent on a few large tax
payers. Besides a revision, he
said mechanisms such as more
professional Revenue - Depart-

. ment stafl and customs officials

the boom period which are now -

holding back many potential
investors.
‘He said the present tax struc-

|

are needed to improve the sys-
tem.
The _problem is that the Thai

18 really n ed 18 for the

overnment to convert its

£

ture with its narrow tax base 18
cumbersome and not always en-
forced consistently. Although
not uncompetitive at 35%, the

roblem he poin

1=l

hetoric into action, he stressed.

d if theze problems are
addressed and cured, Thailand
will definitely take off.since it

out lay in__ has many advantages over other

o interpretation of the tax law__ cguntries in the region.

|

and_with the professionalism_
velte Dep ent.

On the positive side, Mr Tar-
rant said the Goversment has

- worked to stimulate domestic

Structural problems, he eaid, ' consumption and the promotion
- have led to very indiscriminate '

tax enforcement with aottﬂe
companies paying more than the
35%par:te, lv):lhile, others end up
paying very little. '
In addition, auditing practices

nies often must
_ties when simp.
made. ’

ray large penal-
o

He said another'mqjor disin- -
bureaucraga__of “added that the Government has
ures w tendto : at least addressed a number of

centive is the

|
|
and court actions on tax cases '
tend to be very slow and compa- .:

arbitrarily assess values of im-

ports.

of exports through the develop-
ment of free trade zones, export
processing zones and special ex-
port incentives within the GATT
rulings which make it attractive
ltzfit quality investors in Thai-

Furthermore, he added that
there is much ater under-

are  gtanding and trust between the

_private business world and the
public world of Government, and

* specific issues raised by foreign

bers of commerce. These

system i8 reacting slowly, atx}xld‘

|

. Thailand more a

. visas and tax clearances as well

flexible investment incentive
measures to further improve the
business environment.

He said the Government needs
to relax conditions on it;tminfri
visas and work permits as we
ag tax clearance as these are
always slow to process. Once
Thai capital is involved in a
project, there is a tendency for
vigas to become more difficult to
obtain.

He said restrictions on the
amount of Japanese equity in
joint ventures at times causes
projects to have insufficient
capital because Thai partners

! are sometimes difficult to locate.
He recommended that for the
firat three-five years the per-
centage of foreign capital should
not be restricted in order to give
projects a chance to get off the
ground. .
Infrestructure problems, such

as “black-outs, uneven Ilow of |
electricity anti lack of water a

times iead to losaes in produc-
tivity and need to be addressed
by the agencies concerned in
order to make doing business in
ctive.

Mr White said problems with

‘as  telecommunications and
transportation are minor has-
sles that businessmen must face
when dealing in foreign coun-
tries, adding that the hassle
factor in Thailand was not hiih
compared to other countries in
the region.
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INTELLECTUAL .

Regarding the lack of intellec-
tual property rights protection
in Thailand, both Mr White and
Mr Tarrant said the problem
was definitely inhibiting prod-
uct introduction here.

Mr Tarrant added that tkis
controversial issue was a major
turn off for foreign companies
investing in those areas, but

_noted that the proposed amend-
ment to the Copyright Act was a

step in the right direction. How-
ever, as normal, it excluued
pharmaceuticals and agricul-
tural products and computer
software. -

Ancther area of concern, Mr
Tarrent said, was long range
plans and funding to preserve
and protect thé environment
and the nation’s delicate ecologi-
cal -halance. He said if over
expansion was allowed in vari-
ous areas it would have an im-
pact on many things including,
eventually, tourism,

And even though touvrism has
been the leading foreign ex-

: change earner for some years

and has finally received the
attention it deserves, he said
there was still more the Govern-
ment could do to further ercour-
age this industry. This included
the setting up of duty free stores
and drastically reducing taxes
on imports on luxury items such
as film and cameras. He said
this would really build Thailand
up as a direct competitor with
Singapore and draw the regional
tourism away from there.

While revenue and customs
are the areas where most inves-
tors generally have problems, he
said the Government was ad-
dressing these problem issues
and there was a positive re-
sponse coming. He said he and
his fellow ¢ ber members
understood the sensitivity of

- these issues and how politically

difficult they were to resolve.
“Time is always a problem,
but we're at last beginning to

. 8ee improvements in these prob-
" lem areas,” hie said.

He said his chamber has seen
a clear desire on the Govern-
ment’s part to study and seek
sclutions to some of the invest-
ment problems through various
committees, while the dialogue
between Government depart-
ments and chamber representa-
tives had improved enormously.

Moreover, he said many issues
were receiving asatisfactoryre-
sponse from the Bank of Thai-
land and Bol, which wasn't the
situation three years ago, and
added that some improvements
have been made in customs, the
Commercial Registration De-
partment and immigration.




Thailand
attractive
for investors

‘Tokyo (AP) — A total of
23  Japsnese  firma
sounded out the semi-

vernmental

1ble investment iIn
}:;d b:chause of the
. country’s eap, good
quality labour arnd a
stable political situation,
JETRO said fgeaterday
JETRO oflicic’ Masaru
Inoue gaid 12 other Japa-
nese firma showed inter-
- eat in Malaysia, nine in
Indonesia, five in the
Philippines and four in
- Singapore after JETRO
announiced an oversens
-investment cooperation
plan last year.
* Tho plan is aimed at
,hel ing Japanese firms
uild plants in member
natlons of the Association
of Southeast Asian na-
tions, and at helping
ASEAN attract Japanese
firms and technology to
“member countries, he
said.
" Of the 23 firms inter-
‘ested in Thailand, six
made feasibility studies
with the help of JETRO
"and two decided to build
plantstomake packaging
ment and moldings
for ¢ products, Inoue

id not idanﬁ_fy,

the companies.

Ja firms, partic
ularly small and
s e o ke
are an
abroad as tho ' tmP

" against the US dollar hu

made Japanese product:
more eaxpensive abroad
and thus harder to ex:
port, the official said.

He said Japanese firm:
are interested in the
fields of auto parts, iron
stmcturea electronic

ﬁxmﬂ.ure pottery
cilopetx

Inoue said t.hntaofarln
ficzal 1987, which began
in April, JETRO has re-
ceived queries from 16
Japanese firms abou.,
posgible investment in

. ASEAN nations.
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Narong proposes
more incentives
for listed firms

ORMIH Do Ex.

chango of Thailand presi-
dent Namngh Chulajata
has urged Govern-
ment to increase incen-
tlvee to attract companies
operational
mrformaneea to -apply to
lmted on the SET.

Mr Narong, currently
president of Jalaprathan
Cement Co and president
of the Lited and Autho-
rised Companies Club,
said the present bullish
trend in the stock market

oug are
about 90 listed and
authorised firms, most of
t.heur shares are in the

hands of major sharehold-
ers, with only a limited
number being actuall

transacted in the ltor.{
market.

If the Govemment be-
lieves that the develop-
ment of the capital mar-
ket is a key factor for the
country's economic devel-

ﬁment, the Government
ould give more tax
privileges to listed and
authorised crimpanies in
order to attract efficient
iea to join the
SE thus = increasing
stock supplies, Mr Na.
rong said.

He also said some SET
regulations should be re-
vised to protect investors’
benefits. ‘



SET to boost
share supply G{I‘L

by next month

THE Securities Ex-

change of

(SET) has stepped up

efforts to prevent possi-

ble manipulation and

insider trading, while
ing to increase the

mgﬁz oflghares a%yE

within the next month.

SET essistant vice
resident Suthichai
Ehivanich said presi-
dent Maruey Phadoong-
sidhi had already
ordered his subordi-
nates to warn small
investors to be careful
about speculating on
share trading on the
stock market.

Mr Suthichai said the
trading situation was
still controllable, but
SET officials were work-
ing hard to ensure.there
was no manipulation
and inaidg tralt‘img
occuring in the market.

“We are taking what
we think are suitable
measures to prevent
such ma]ag::cticea and
we are trying to
advise investors to be
careful when inv
in shares,” he said,
ing that, ironically, the

.market.

stock market author-|
ities could not prevent!
them from buying!
shares, - 1

“Share prices are ris-|
ing as there is 8 limited|
supply of shares on the|
market and mmmW:
companies are ‘
bettep:mopemtional re-|
sults which helps create|
demand for  such!
shares,” he said. '

Suthichai said thei
market had been;
working for more than!
six weeks to try to in-!
cresse the supply of
shares available on the:

“We are confident
there will be at least 12!
securities worth around:
3,000 million baht listed:
on the main and second,
boards within the next;
month, !

“We have proposed:
new shares for listing on:
both boards to the Fi-
nance Ministry which is,

very fast in approving:
-listings.” ;

He said SET would:
also facilitate listed;
firms issuing new!
shares to increase the

supply on the market. ;

[}
t

Maruey says
exchange will

manipulation

THE Securities Ex-

change of Thailand yes- ;-

terday confirmed that I

- action will definitely be

taken against the al-'

" leged manipulators of
" International Trust &

“shares.

Co (ITF)
SET president Dr Ma-"
ruey = Phadoongsidhi
give the assurance at a
ress conference after
e and other SET offi-

Finance

" cials had kept silent for

th after claiming

. that SET had found"

oufficient evidence to'
prove that ITF share|
prices were manipu-
lated. .
Dr Maruey said SET
had concluded its inves-
tigation and believed
that there was sufficient
evidence to take action
against the suspected

* manipulators.

“But whether to take -

action is up to the SET |

board o \
chaired by Dr Aran
Thammano, and the
board will take some |

time considering the
investigation report,”
he noted.

If the board agreee. .

. 'that the evidence is

;"th

!.

-

sufficient to prove that
ere was manipula-
tion, it will forward the
case to a task force com-

mittee, comprising ‘

. representatives of the
. Police Department, the *

Finance Ministry and
SET, which will con-
sider punishments for
the manipulators, in- -
cluding poasible crimi- !
nal cuarges.
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PRECEDENT '

“Though it will take
some time,” Dr Maruey
said, “I assure you that
it will not fada away.
Whoever is wrong in

| this case, he will be pun-

ished according to law.”

Dr Maruey said SET
must make_this case a,
precedent. “If it fades|
away with no final out-:
come, SET's reputation
will be advergely af-
fected as investors will
no longer trust it. As far
as | know, the Finance
Ministry has appointed
some of its officials to
join the task force com-
mittee.” _

He also said six more
companies had applied
to be listed on the stock
market — three on the
normal board and three
on the second board to
be established next
month.

He said the first three
were Ayudhya Insur-
ance Co (40’'million baht
worth of shares), Srithai
Warehouse Co (80 mil-
lion baht) and Sinpinyo
IV mutual fund (300
million baht).

He added that the-

other three were Pa-
daeng Industry Co

actonITF ¢/

[N B
(registered " capital of
800 million baht), state-
owned North East Jite”

1 0 miilion
baht) and First Bang-—
ok City Bank (2,000
million baht). !
Although there are
only about 6-1/2 months
left for this year, Dr
Maruey said SET had
met its target set for
raising the number of -
listed firms and supply
of share for trading on
the stock market. _
Meanwhile, SET as-
sistant vice president
Suthichai Chitvanich
said about 20 listed and
authorised firms issued
new shares worth alto-
gether 3,730.7 million
baht in the first five
months of thisyear. -~
Of these shares,.
1,937.6 million baht
worth were sold to exist-
ing shareholders and .
the balance to the pub-

lie. .




SET targets
rural mvestors

THE untles Ex-

change of Thailand, in

an attempt to promote

stock investments in

the rovinces, has

ente - agreements
with several commer-

cial banks to enable

provincial investors to

transfer their money..

SET president Ma-
ruey '- ‘Phadoongsidhi :
said at the* weekbnd‘
that the transfer could °
be made through -com- -

New bonds

THE Government will this
week losuo a now batch of
government bonds worth
2,000 million baht, a senior
central banker said.

The Ba~* ~f Thailand's
Banking Department
director, Vijit Su “r!nlt, said
the bonds wo
year investment bondl
offering an annual interest

rate of 7.5%.

mercial banks’ branches
nationwide.

The SET will also en-
courage finance and se-
curities companies to
appoint representatxves

or stock agents in the
provinces as soon ‘ag -’

posalble

He said the agents '
-finance

appomtad by

atid " w’wmit'. i
‘nies would have to
- trained by the SET and
" have- official ‘prior ap-
roval from the Bank of
iland.

Each company can

appoint only one agent
for each province, he
said, with permission
for the agents renewed
annually. Any agent
found vnolatmg SETs
regulations will have
his permission termi-
immediately.

i
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Most stock
transactions
done on
cash basis .,

_MOST trading in the

stock market is con-
ducted in cash, a senior
central banker | said.

Bank of Thailand
chief spokesman Siri
Kancharoendee told the
Business Post the cen-
tral bank was _very
interested in the
bullishness of the stock
market and had been
closely monitoring
financial companies
which are also broker-
age firms and their mar-
gin loan extensions to
investors to prevent
them from over-extend-
ing the loans.

“But we found that

the extensions of mar-’

Fin loans by brokerage
irms were quite low as
most of the transactions
were dealt in cash,” he
said.

He believed that the
stock investors may ac-
quire loans from com-
mercial banks’ over-
draft facilities.

Dr Siri also said that
the current bullishness
of the stock mariet was
mginly due to heavy
trading by foreign
investors.

“This is becauss the
rate of return from in-
vestments in the Thai
stock market. is high

ﬁ with stock
ets in other coun-
tnes, he said.

The Securities Ex-

. change of Thailand is
.currenlty very popular

with foreign investors,
and it has become one of
the major markets for
investments in the

“I can say that any
foreign investor who did
not know the Thai stock
market is not a real
investor,” he said.

Meanwhile, the trad-
ing turnover in the mar-

ket yesterday soared to
598.21 million baht, in-
cluding the turnover of
17.04 million baht in
trading on the second
board.

Nonetheless, the SET
index fell by 1.48 pomts
to 278.95.

Companies with a
stock turpaver in excess
of 20 million baht yes-
.terday included Saha
Union (90.41 million
baht), National Finance .
(77.596 million baht),
Ruam Serm Kit (61.57
million baht), Bangkok
Bank (51.55 million
baht), General Finance
(41.43 million baht),
TISCO (40.94 million
baht), Union Textile
(30.57 million baht),
Jalaprathan Cement
(28.95 million baht) and
Phatra Thanakit
(21.999 million baht),

-
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SET Inaugurates

.THE Secuntxes Exchange of Thailand (SET) yesterday maug'urated its
‘second tradmg board with turnover for the first day reaching about 17.8

-million baht,
'l‘hm stocks  were
isted on the second

Pv'...d, one a newcomer to

the stock market and the

other two former firat
board members.

The newcomer is First
Bangkok City Bank,
while the other two are
National Finance & Se-
curities preferred shares
and Strongpack, both of
which ha been autho-
rised . stocks before the
operation - of the second
board ‘

. FBCB's shares opened

at 9.50 baht and & total of °

1.52 million shares were
transacted for 14.002 mil-
lion baht, while the clos-
ing price was 8,756 baht.

The other 3.82-millisn-
baht worth of shares
traded were in NFS's
preferred shares.

The operation of ihe
second was re-
cently epproved by the
Finance Ministry in a bid
to help increase the sup-
ply of products on the
utockmarket.

Shares to be authorised
for trading on the second
board are those which do
no! yet qualify for the
main board whlch re-
qmrea listed companies to
be ‘operating profitably
for at least three years.

Sheres to be authorised
for the second board can
be new shares, shares of
companies which have
g prospecta or state
enterprise shares.

A SET official said Fi- ~

nance Minister Suthee
Singsanch approved the
trading of First Banghok
City Bank shareo on -the
second boird on Friday
evening.

According to the offi-
cial, about 10 more
companies will' be al-
lowel to have their
shareu traded on the sec-
ond board this year,
thereby increasing the
supply of shares by as
much as 3,000 million
baht.

Another two compa-
nies which have ex-
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ressed interest in being
isted on the second board
are Padaeng Industry Co
(800 million baht) and
state-owned North East
Jute Mill Co (100 million
baht).

The higher supply will
certainly help ease the
strong demand for shares
on the stock market, the
official added.

_ TURNOVER

- e

According to the SET
announcement, the First
Bangkok City Bank
shares which got authori-

sation comprise 2,061-
million-baht worth of
ordinary shares at a five
baht pa- value and 6.9-
million-baht worth of
preferred shares et the
same par vulue.

That meuns the bank
has 2,068 million baht in
rwgmtered cap'tal.

The stock market has
set 1,000 shares as a
bought lot for First Bang-

kok City Bank shares.

Normal board transac-
tions yesterday regis.
tered a turnover of 525.61
million baht, with the
SET index rebounding
0.52 points over Friday's
figure to 280.43. .

The seven most active
shares were Saha Union
(110.74 million baht), Na-
tiopal Finance (67.82 mil
lion baht), Ruam Serm
Kit (67.29 milllion bafit)
Union Textile (35.24 mil
lion baht), Bangkok Bank
(34.97 million baht)
TISCO (26.82 millior
baht) and General Fi
pance (26.46 millior
kaht).

The five stocks witl
the biggest price in
creases were Siam Tym
(10%), Bangkok Invest
ment (9.96%), Nationa
Finance preferred share
(9.87%), Goodyea:
(9.66%) and Union Plas
tic (9.46%).



to buy 4.9 million

Brokers prepare for ¢/
Krung Thai Fund bid

STOCK brokers ‘are now preparing
their offers to take part in the bidding
: s owned by the
Krung Thai Fund, managing director of
Phatra Thanakij Finance and Securi-
tiea Viroj Nualkhair said yesterday.

Mr Viroj, who is also president of the
Association of Members of the Securi-
ties Exchange of Thailand (AMSET),
said that the association’s members
were very interested in the Krung Thai
Fund’s plan to sell 4.9 million shares
worth an estimated 700 miilion baht.

He said that there is rtill quite a
large amount of shares hel4 by the fund

— worth approximately 300 million
baht- — which are mostly shares of
companies delisted from the stock mar-

kev T T

“I still cannot predi'ct how much
profit can b2 made after the bidding,”
Mr Viroj noted.

AMSET's president went on to say
that he expects stock brckers to form
three syndications to participate in this
bidding. !

As for his own company, he said he
had already instructed the company’s
officials to study the issue. '

Firm invites

1)1

ds for

,b/(}

Krung Thai
Fund shares

THAI Securities Co
(TSC) is inviting the,
public to bid for the first
lot of Krung Thai Fund
ghares wo

million baht.

could submit bids under
the following terms: -
- TSC will act as the

centro for bid collection -
from interested parties -

wanting to form a col-
lective bid which will be

submitted to Xrung
Thai Bank

TSC will not partici-
pate in the bidding or
acquire any sheres in
the fund on its own be-
half to maintain an
impartial position. The
company will act as
broker and earn a com-
misgion from the trans-
action if it, on behalf of
its customers, wins the.
bid. ‘

Each bidder is re-

uired to submit a list ¢[
8 s, their prices ard
the number which he

. wishes to acquire by 2
-ahout 688

TSC said the public’

g.m. on Juae 16, All
ids will be kept in
strict confidence.

If there are two or
more customers bidding
for the same atock, TSC
will select & bidder on
the basis of the bidding
price per share, with the
highest bidder getting
preference. )

The company will in-
form all biddera at 4
pm. on June 16

" whether sufficient bids

have been collected to
roceed with the official
iddingon June 19,

COSTS

If TSC deci;ies to pro-
ceed with the official
bid, each selected bidder

1 will be required to place’

20% of the costs of their
bids with TSC by 11
a.m.onJunel7.

TSC will confirm bid-

ders’ deposits on ‘June-

to
b

18 and groeeed with the
official bid.

TSC will submit the
official bid along with a
30-million-baht bond to
Krung Thai Bank be-
tween 9 and 10 a.m. on
Junel9.

The compeny will
charge a 1: commission
of the officnsi bidding
price if it wins the bid.

Krung Thai Bank
will announce the win-

‘ner of the bid of the

Securities Exchange of
Thailand in the late
morning of June 12,
wins the bid,
the bidders are required
iay the balance and
rokerage commission
to the company by 10

, a.m. onJune 24.

'TSC will immediately
distribute the shares to

the bidders after it gets |,

themn from Krung Thai
Bank. Share transfer
expenses, if any, will be
on the bidders' accounta.

If TSC does not win
the bid, it will refund
the deposits on June 24.
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Krung Thai Fund
bids cancelled A"’

THE state-owned Krung
Thai Bank yesterday can-
celled the bidding for the
purchase of 4.9 miilion
shares In the portfolic of
Krung Thai Fund as the
offers made by the two
bildders were considered
too low,

A new bid I» acheduled
on July 8, KT8 vice chair-
m Puchopy Pengsri

Mr Puchong, who is also
Ccmptrolier General of
the Comptroller-Genersl’s
Department, said the First
ayndlcndon. comprising

angkok First Investment
& Trust, Gold Hill, General
Finance, Phatra Thanakit
and National Finance &
Securitles, offered 670.31
million baht, while the sec-
ond group, compricing
Union Asla Finance, Asia
Credit, Asia Securities,
Thai Financial and Capital
Development, offered
846.46 million baht.

Mr Puchong said the

offers were lower
estimated price set by the
Fund, eo the committee
ccntrolling the bldd::a
had to cancel the bid,
anew round was called.

Meanwhle, Dr
Cheiyudh Pilantha-ovart,
president of Union Asia Fi-
nance, said the offer made
by his syndication was
proper and high enough,
adding that the offer mcde
by his syndication may be
lower in the next round of
bidding. : :

“If tha Krung Thal Fund
refused to accept the.
Jffers and claimed they
were too low, it should call
a bidding on individual
stocks, inetead of on a
large lot comprising more
than 4.9 million shares,” he
pointed out.

An informed source said
the Krung Thal Fund ex-

ted to earn around 630-
00 million baht from the
bidding. :
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TFB names 29 firms
to underwri}g shares

THAI Farmers Bank y’ésterday appointed 29 financial

| 'TFB names 29 |
{-underwriters, ::

THAlI Farmers Bank Ltd
yesterday signed agreements
to appoint 29 finance and
securities firms to underwrite
the sale of shares issued o
raise its pald-up capital by
1,000 miilion baht, e,
" Of the total 10 million shares,

two miilions wiil be offsred to! §’

existing shareholders at 100
baht par and eight millions for
pubiic offering at 330 baht

each. TFB: Chairman Bancha |

Lamsam said this was a record
irn shere offering worth 2,840
mililon baht. it will be able to
lend up to 50 billion baht

- | following the increase. - :- - -

: Seen signing the agresme
‘| are, rom laft, President of Thal
'| Investmient and Securities

Siveporn Dardarananda, TFB.
Bancha Lamsam and President
of Phatra Thanakit Co Ltd, Viro}
at the- bank’s

Nualichae

- companies to underwrite its eight million newly-issued
shares for sale to the general public.

The shares are part
of a total 10 million
shares issued to in-
crease the bank’s
registered capital by
1,000 million baht to
3,000 million baht.

«  The remaining two
million shares will be
sold to its existing

- shareholders at par of
100 baht each, while
the shares to be sold to
the public will be
pri at 330 baht
eack.

Bancha Lamsam,
the bank’s chairman,
said during the sign-
ing ceremony that the

2,840 million baht
which will enable the
bank to increase its

credit extension to.

50,000 million baht.
DISTRIBUTION

Mr Bencha asked
the underwriters to
distribute the new
ghares to small inves-
tors, particularly those
in rural areas, so that
they can acquire se-
curities which have a
stable . ate of return.

He predicted that
the bank will make a

e of the new shares
will help the bank’s
capital fund expand by

Bank te
raise ¢t
capital

SIAM City Bank is to
increase its registered
capital by 500 million
t to 2,040 million
baht, a source said yes-
terday.
The executive board,
chaired Chalerm
Chiewsakul, decided new

shares to be izssued would worth of debentures to

be sold to shareholders at 10 financisl institutions

6.50 baht each in August. . after the sale began
;two wecks ago.

“The bank's original
plan was to raise the
capital by January next
year, but the board felt

the time was right
earlior,” he said.
Meanwhile, another

_source said the Bank of

Thailand has  recom-
mended the Siam City

Bank' classify loans
amounting to 200 million
baht as bad debts.
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|debentures

THE  Industrial * Fi.

]
i

million
dividends at no

IFCT sells

“/“worth
300m baht

nance Cerporation of
Theiland (IFCT) has
sold  300-million-baht

According to an
IFCT source, the origi-
nal intention was to
issue 100,000 deken-
tures worth 109 million
baht with a three-year
maturity period and
7.25% annual interest
payable biannually.

pre-tax profit of 1,185
iaht and l)uy
ess

than 7% a year.

The 29 underwriters
are Phatra Thanakit,
TISCO, Bangkok First
Investment & Trust,
National Finance &
Securities, Dhana
Siam, Ruam Serm Kit,
Asia Credit, Kieatna-
kin Finance, AITCO,
Cathay Trust, IFCC,
General Finance, Citi-
corp, Thaimex, Thai
Financial Trust, Nava
Finance, Bock Club,
Bangkok Investment,
BCC, Pacific Finance,
Poonpipat, Mitr Thai
Euro-partners, Ocean,
Union, CMIC Finance,
Thai Financial Syndi-
cate, SICCO, Asia, and
MCC. K )

The period open for
debonture subscription
was to be from May 15-
June 18, but as the first
lot of debentures was
sold out very quickly to
commercial banks and
insurance companies,
the IFCT decided to in-
crease the volume of
the first batch of
debentures to 300 mil.
lion baht and this has
now been sold out.

The source said the
IFCT board had ap-
proved the sale of
another 8530 million
baht which would be
released partiaily de-
pending on the market
situation.

So far, IFCT has had
eight saies of deben-
tures totalling 1,030
million baht, of which
700-million-baht werth |-
hag still not matured.,
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' Thailand’s first floating
rate issue hits the market

by Rakesé/éaxom
STARTING next week,

access, for the first time,
" to floating rate notes
(FRNs). - = '

While.such notes are
extremely popular with
- meney manager’s in the
established  financial
centres, their first intro-
duction to the local mar-
ket is a result of the
combined effort of a
number of parties.
"As a result of an
. agreement - signed
earlier and imple-
mented yesterday, Ua-
withya Equipment
Company qualified as
- the first corporate to
raise finance through a
commercial paper iraue
of this nature. .
The FRNs will be
.guaranteed by the
Bangkok Bank of Com-
‘nerce (BBC) whose sen-
ior executive vice presi-
dent, Krirkkiat Jali-
chandra, is accredit
with initiating, plan-
ning and formalising
the issue. Thai Finan-
cial Syndicate (TFS) is

the manager for the -

issue and, as reported
earlier in the Business
Post, Citicorp Invest-
ment Bank has acted as
tho technical adviser.

The total issue is for
60 million baht. -

The FRNs will be
offered in denoming-
tions of two m::1lion baht

Thai investors will have '

per note and will carry
uarterly interest set-

ements at & rate of 1%

over the average time %'

deposit rate of the bl;l:j‘;:f i

Thai commercial

Reliable sources indi-
cated that the total pric-
ing impact for this kind
of issue, for the
company concerned, can

only be evaluated after .. -

guarantee .fees and
placement ccsts are

taken into  considera-’

tion. .

“We had to account
for numerous market
factors in arranging the
issue,” explained Mr
Krirkkiat.

VITAL

Investor appetite was -

one criterion. Reduction
of borrowing costs for
Uawithya was another,
The placement ability of
TFS was also a favour-
able factor. Citicorp's
issue and buy-back pric-
ing advice was vital.
Finally, the benchmark
(the time deposit rate)
had to be acceptable to
the market at large.

Behind the scenes, re-
nowned legal expert Dej
Udom Krairit has been
working feverishly to
streamline the proce-
dural and taxation for-
malities,

“When puiting a pio-

- neering deal of this na-
ture together, the full .

and complete coopera-
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i - ‘e
Krirkkiat
tion of all concerned
parties is abaolutely
vital,” said Mr Krirk-
kiat. He further ex-
pected this commercial
paper issue to “set the
trend in pricing and
structuring for other
similar deals in future.”

Already, the Business
Poet learnt that another
two commercial paper
deals — involving the
same price basis — are
near completion with
TFS playing a role in
both of them, TFS presi-
dent Vichai Assarat told
the Business Pest that
he “regards iunovation
in the commercial paper
market as important for
the development of the
capital markets in Thai-
land.”

“The spread over the
benchmark (1% over the
time depoeit rate) may

-market conditions and

. the paper and intends to

ﬂuétuate in line with

managers need to be:|
very sensitive on 'that
score,” warned Mr Vi-
chai.
In the case of the Ua-
withyd deal, TFS has
privately placed most of

retain an inventory
solely for the purpese of
testing investor senti-
ment. Besides, said Mr
Vichai, “we will offer
constant buy-back
pricee for any pajer we
sell, without that the
market's ability to ab-
sorb fresh issues will
soon be exhausted.”

This transaction
illustrates  that yet
another funding avenue
is now available for
corporates who desire to
adjust borrowing costs.
Furthermore, a corpo-
rate can swap his float-
ing rate exposure and
establish fixed funding
costs. In other in-
stances, caps or ceilings
can be bought on the
benchmark, thus
locking-in funding
costs. ’

Mr Krirk kiat empha-
sised his bank “will
gradually gear itself so
that it can offer the best
monetary instrumenis
and the best hedge vehi-
cles to customers, both
borrowers and inves-
tors.” His comments:
indicated a definite
commitment to refur-
bish the image and
widen the client base of
the Bangkok Bank of
Commerce.
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Insurance
Yfirms buy
bonds
worth
‘B2,691m

Insurance Oifice

O) recently reported
t insurance compa-
ties in 1985 invested
2691 million baht in
government bonds

which provide investors .
yith a stable and secure .
rate of return and are -
liquid enough for peri- -
‘odical cash require- :

'ments.

. An IO report at-

»tnbuted the high level .

jof investment to its past
jpolicy which specified
'that insurance firms in-

[}

'mtmstablestockaand :
at the same time pro- -

wvide the Government
Iwith funds for national
idev,'elopment..

iissued by the Govern-
ment and state enter-
prises may not, how-
ever, exceed 40% of a
‘ﬁmsamets .

i - Investments in bonle:

3 "lNVESTED

in

try as a whole invested
14,276 million baht in
1985, a 19.41% increase
aver the previous year.
Of the total 2,691.31

vested. in government
bonds, up 188.74% from
the revious year.

'l'ﬁo breakdown of
insurance companies’
investments in bonds in
1985 was: 1,279.46 mil-
lion baht in government

ed | ;bonds (47.54%), 463.21

million baht in State

Railways of Thailand
‘Honds, 398.42 million
‘baht in Telephone Or-
iganigation of Thailand
ibonds, 141.76 million
‘Baht in Metropolitan
-Water Works Authority
ibonds, 120.20 million
‘baht in Metropolitan

"Electricity = Authority"

‘bonds and 116.27 mil-
-hon baht in Petrcleum
‘Authority of Thailand
bonds,

%. The report said that
\insurance companies
-have digpersed their in-
vestments over a wide
range of businesses to
reducé “the risks in-

volved.
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:t The i mauranee lndus-'

rillion baht was in-,

IFC offers
loan for .
petro plan

INTERNATIONAL Fi-
nance Corp, a unit of the
World Bank, has offered
a .20-mlllion loan to the
semi-state-owned Na-
tional  Petrochemical
Corp's  $290.8-million
upst: fam p}egochemmal
complex in Rayo!

II-PC officials ngn in
Bangkok negotiating
with NPC executives on
the terins of the so-
called “subordinated”
loan

regident
Slp Ketudnt
yesterday the offer
demonntrates an inter-
national org-nisation’s
conﬁdence in the olefins

e

e borrowmg will be
an additional credit line
NPC gete. Last Janu:
ary, NPC- signed agree-
ments with six Thai
commercial banks for
credit facilities worth
5,960 million baht. One
eontract is a guarantee
facility for a 3,900-
million-baht Japaneoe
supplier’s credits.

IFC has a 0.676%°

share in NPC with the
state-run Petroleum
Authority of Thailand
having a 40% stake and
the four firms invoived
in the downstream
rojects, and the Crown
rty Bureau hold
the'remainder. .

Dr Sippanondha said
construction of olefins
complex is on schedule
to meet the onstream
date of October 20,
1989. The project in-

in Rayong

volves the annual
production of 815,000
tons of ethylene 'and
105,000 tons of propyl-
ene, the feedstock for
four integrated down-
stream petrochemwal
industries,

He outlined the
progress:

® Site  preparation
over 360 rai in Mab Ta
Phud, Rayong, com-
pleted. :

@ Construction of 32-
million-baht office and
other buildings started
this month and due for
completion in May next
year. T

CONTROL ROOM

® Construction of a
21-million-baht  com-
puter control room to
start in September for
completion in May next

year.
@ Import achedules of
equipment and machin-
ery, involving 40-50
shipments from Japan,
South Korea, Europe
and the US with a total
value of $135 million,
have been confirmed.

® The first shipment
of imported high-qual-
ity pipeline, tons in
weight, has just arrived
at Sattahip and it due to
be dehvemd to the nto
tomorrow.

® Piling tests con-
ducted and driving of
about 1,000 piles 'is
scheduled to start next.
month for completion in
October.
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d¢ Central bank exec gets ITF post

SAMPHAN Limtrakool, the deputy
director of the Bank of Th.iland’s
Banking Department, has been
arpointed tke president of Internation-
al Trust and Finance while targe

~-haveé been mapped cut to snore up the
operation of the company.

-Central Bank Governor Kamchorn
Sathirakul last week approved a
temporary transfer of Samphan
replacing Sa-Ngob Punnarugsa who
failled to be re-elected by the ITF
shareholders in April.

Meanwhile, four goals have been set

with an aim to_achieve b
it within two years.

The first conicerns _managing
company’s funding to increase liquidity
and flexibility. The company will try to
sell 300 remaining empty offices at its
building on Silom Road as svon as
possible. This is expected to fetch an
additional revenue of 200 million baht.

The second concerns maximizin
earnings from its six branches an
achieving mobilization of new deposits
of at least 30 million baht per month
with matching smennta of credit

Coordinator
appointed . 4
w,orkis:g to wlv?&.pfo%:
lems of financial compea
nies in the official life boat .
scheme -hsas -ppolnbd. '
Nibhat . Phukkanasut,
deputy. director general of !

Krung

was assigned by the Cabl-
net to take control of the
life boat, solve ths b-
lems of the financial |

to rehabilitate the company operations
resl-even

the.

extended.

The third concerns improving the
speed and means cf getting loan
repayment to at least 18-20 million
ba‘l)'xt annually. The last area is
increasing efficiency by sutting cost by
10 per cent per month.

amphan, who wag anted a
temporary transfer from the central
bank for one year, told The Nation over
the weekend that he hoped to achieve
successful results at ITF,

The com an{ has a negative image
to shed amf will seek self-sufficiency in
mobilizing funds. The auditing system
must be strictly controlled to dprevent
unned2ssary losses, he asserted.

The new president of ITF said the -

¢ompany would not need to increase its
capital at this time despite interest
expressed by new investors to
participate in the management.

Samphan remarked that a fund
mobilization target of five million Zaht
Eer branch would fuel new credit to be

andled solely by the head office. The
company will set aside 20 per cent of
deposit as reserve. '

Additional revenue of 200 million
baht from' the sale of ITF's office
condominium will also help build the
financial strength of the company, he
added.

His plan includes an attempt to
reduce staff overtime in order to .
achieve a monthly 10-per-cent expense .
cut. . )

The four aims, if successfully :
implementcd, would help the company
reach a break-even point within two |
years, -

"“It is somewhat luck with the
favourable trend in securities trading.
ITF can expand this business and raise
its ranking from amo:.y the least active
brokers to a more active one,” he
commented. - :

ITE is owned by: the Fund for
Rehabilitation "and. Development of

e ——

_Overseas Trust Bank of Hong Kong.
It posted a doubtful loan loss Eofiliing
580.8 million baht and shoulders court
cases in claims for loan repayments to
the tune of 438 million. baht as of .
December 31, 1986. '

‘Financial __ Instifutions.__and___the

FINANCE Minister Su-
thee Singsaneh is next
inlin - for an Opposition
attack in the form of an
urgent motion accusing
state bank officials of
corruption.

The motion, spon-
sored by United Demo-
cratic Parfy MFs Prem

Malakul, Somsak
Charnduaykij, Sihanart
Ruechs, end Pinij

Chantharasurin, = =at-
cuses officials of using
bank funds to ‘guaran-
tee Tho stability of some

“ailin, commercial
BEHEKB and linance insti-
tutions.” +— ~

" The MPs said that in

doiiig 8o, the officials
lined their own pockets

Suthee is the next
Opposition target

SUTHEE...facing  mo-

against PM’s Office
Minister Chirayu Isa-
rangkura @na Ayut-
thaya, who was alleged
to have $3.7 millicnin a
Los Anyeles bank sae-
coutit. ‘

: While the charge has
" been largely discred-
ited, Parliament is
awaiting the {indings of
an extraordinary panel
on Thursday.

Sources said the Firat
Interstate Bank, where
the money was sup-
posed to have bian
deposited, has told the
panel there was no ac-
count under the name
“Chirayut Isarangoon”.

The Opposition has
been spons:ring indi-

end received personal
benefita for overlooking
regulations on the use
of atate funds.

- Urging Parliament to
ask the Government to
investigate, the MPs

tion.

said the racket was
harming the couatry’s
economic stability.

The ~aliegations fol-
low last week’s debsnte

viduay urgent motions
against ‘he Govern.
ment on various topics
and charges since its
failure to submit a no-
confidence motion
against the Cabinet.
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" THE Finance Milnistry .hés
completed a_plan to merge

five finance and securities

e

.companies and’ a_ _credit”
foncier and establish a new"

company called *Thanandn
"Finance and Securities Co.” -
. " Thananan Finance and Securities
Co will have a registered capital of
1,000 million baht and assets
totalling 10,000 million baht.
The six companies to be merged

are Sakol Real Estate Finance Co,

Commercial Trust Co, Thai Finance
Co, Sakul Thai Trust Co, Financial
Trust Co,. and Credit Foncier
Sakolsiam Co. . .- - --.

The operating licences of all six
‘firms wSl

company will only be involved in
finance and securities business and
not credit foncier. -

. It is expected that the head-office
of Thananan Co Ltd will be located

-at the existing office of Commercial

Trust.” Offices -of five other com-

panies will be turned into branches.

The merger plan' has been
completed and awaits a ministerial
:announcement t» allow finance and

securities firms Lo merge. This.could -

take place as early as July 1.

. Chairman of the proposed new
company is expected to be headed
by Nibhat Bhukkanasut, who is the
deputy director of the Fiscal Policy
Ol%ce. Nibhat is also chairman of

Sakol Real Estate Co. . g
. - Acting - President of the new

be revoked and replaced .
with one new licence but the new

1l set for merger

i

cé;npany' is expected to be’ Pong
-Savetsila who 1s the metropolitan
credit manager of Krung Thai

Bank. Pong 1s concurrently chair-.

man of Commercial Trust. He is
" expected to remain with Thananan

. Finance and Securities Co for one

. year'to oversee the implementation
of the merger plan. - oo
The new company is expected to
have 5-7 directors and senior
executives’ of each of the six
companies on the executive board.
The merger plan has been
reported to Finance Minister
Suthee Singhasaneh. It is expected
“to be used as a pilot plan to shore up
other ailing finance and securities
compzanies under the life-boat
scheme, worked out in April, 1984.
Thananan Finance and Securities
Co is expected to be permitted to
engage in hire purchase, commer-
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-the negotiation table, '+ -

g companies

¢ New firm to have B1,000m capital

cial loan, housing loan, consumer
loan and securities businesses, .

The new company is expected to
face problems as 60-70 per cent of
its assets are. in the ron-earning
category with 10-20 major debtors.
But the merger will simnplify the
attempt to bring the bad debtors to_

Krung Thai Bank is expected to-
oversee the operations of Thanaian
Finance and Securities Co —and
nurture it during the transition
period. Pong wil act as the
coordinator and he is expected to
transfer businesses, whic Krung
Thai Bank might not be «in a
position to get involved, to the new
cnmpanf'. = C )

It will-be sometime  before the
company takes off as it must be
registered with the consent of ail
the people concerned.- - B
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Suthee set

tO bllll’lt e
attack over
bank woes

FINANCE Minister Suth

ee Singsaneh yesterday called a

meeting with top central bank executives to brief them
before an expected confrontation with gxe bggﬁosition
the 's

which has demanded an explanation on
boat” palicy {0 prop up financially-

ﬁo ' .

Bank of Thailand
Governor's Office director
Siri Karncharoendee said
yesterday the finance
minister would explain to
the t!g]:upoait.ion why the
central bank had to inter-
vene in the affairs of

ailing financi

“'l_igq_
imstitu-

financially-unstable  fi-
nance companies by giv-
ing them soft loans, par-
tially taking over their
equity or carrying out
mergers 80 as to e c8
their financial position
as, for instance, in the
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: central
- tion saved 9,000 million

case of S8akol Real Estato
and Finance Company.

- A ministry source said
apart from Mr Suthee,

Deputy Finance Minister
Supachai  Panichpakdi
would also explain assist-
ance given to certain

financially-troubed com- |

mercial banks in the form

. of soft loans or fund injec-

tiong to increase their
working capital. .

As far as soft loans are
concerned, the source

. maintained the Bank of

Thailand does not give
out hard cash to ailing
banks

During the 1983 fi.
nance company crisis,
interven-

baht in deposits, about
6,000 million baht of the
former ‘Asia Trust Bank
(now the Sayam Bank)
and another 4,009 mil.
lion baht in foreign debtas.
The source said ansist-
ance given to ailing
% heen as fol-

lows: 3.3 - lior baht

- in soft ioans and 75 mil-

lion baht in working capi-

‘tal to the Siam City

Bank; 3,300 million baht
in soft loans and 500 mil-
lion baht in working capi-
tal to the First Bangkok
City Bark and 4,200 mil-

lion baht in soft loans and |.

1,600 million baht in
working capital to the
Sayam Zank.

PROP

———

In addition, 1,040 mil-
lion baht in asset financ-
ing was used to prop up”
the banks,

soft loans and working
capital were paid out to
ailing finance companies
and financial institu-

. tions,

Dr Supachai yesterday
said central bank inter.
vention was worth the
risks involved as it had

prevented tha economy

from  plunging into
deeper trouble.

¢ maintained the
loans extended to ailing
banks and finance firms
would not be lost because
the central bank did not
actually give cash to
them whit%' ir different
from the salvaging

- method employed in the

United States, Hong
Kong or the Philippines
where cash is injected to
rescue financially-ailing
firms or banks,

said the.
. source, adding that about
11,200 million baht in

—_—
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Govt defeats motio
halt bank takeovers

AN urgent Opposition mo-
tion urging the the Govern-
ment to Ralt central bank
takeovers of commercial

panks and rescues of ail-

ing banks and frusts was
©ejected in Parliament yes-

terday. ]
“The Government outvoted the Op-
position by 117-54 after a daylong
debate in which Musn Chon leader
Chalerm Yubamroong accused PM's
secretary-general Prasong Soonsiri
of using his influence to pressure the
@ate-owned Sayam Bank to lend a
businessman 80-million-baht.

Government MPs seid Sqn-Ldr
Prasong had followed procedure in
making the request, which was
subsequently rejected by the bank.

The motion was sponsored by
Community Action leader Boonchu

janastien, United Democratic
eader Boontheng Thongsawasdi,
Prachskorn Thai's Samak Sun-
daravej, Ruam Thai’s Namng Wong-
wan and the Progressives’ Uthai
Pimchaichon.

Opening the attack, Mr Boontheng

said the Bank of Thailand, with
“inanee Ministry approval, inter-
ened and aggravated the problems
of the Snai?‘m, First Bangkok Cix
(Maha Nakhon) and Siam City Ba
(Nakhon Luang Thai) and 25 trusts.
Central bank and ministry offi-
cials took over the banks and trusts
dud diverted government rovenue to
help them, said Mr Boortheng. The
Bentral bank also arranged loans
with intarest as low us 1 per cent,
and some «ven 0.1 per cent, for tio
ailing concerns. ]
“] am glad the Prime Minister is
here to listen to the motivn since he
had the reputation of being con-
cerned with the welfare of the people
til a millionaire commen:ad him,”
Boontheng said in a dig at Gen

Prem Tinsulanonda, who shortly
afterwards lef for Government
House.

CAP leader Boonchu esid the cen-
tral bank was entrusted with the
task of monitoring banks and trusta,
and its officials should know every
step they take since they have to fill
in hundreds of forms.

The fact these concerns were ail-

highlighted the central bank’s
extending iarge loans to the relatives
of bank officials.

Mr Boonchu said the ministry
should have seen the signs. He cited

éIam glad the Prime
‘Minister is here to listen
to the motion since he .
.had the reputation of
being concerned with the
welfare of the people
until a millionaire
commended him.y

Boontheng Thongsawasdi

Lovi, - " 31 ¢ 3

the draining. of the Sayam Bank's
assets of 10,000 million baht before
the Government had to inject 8,000
million baiit to rescueit.

Amid reports that a top Maha
Nakhon executive was about to flee

-the country, the Gevernment main-

taired the bank was secure — and
the executive fled the country, said
Mr Boorchu, refarring to the bank's
former managing director Khaniron
Techapaibul.

As a result, the Government was
forced to lower its share value from
100 hishi to 6 baht to finance the

in
faﬁum to check practices such as

losses. The central bank arranged
soft loans of 5,000 million for the
bank and was putting in 500 million
beht a year just tc keep the bank
operating.

Mr Boonchu said the Government
waa also aware of the failings of the
management of the Nakhon Luang
Thai Bank, from which Mr Boonchu
was forced out as the board chair-

" man, but tried to help it.

The country’s 120 trusts, with
combined assets of 80,000 million
baht, were algo in poor condition yet
the Government did nothing until-it
was too late. The Government then
set up the “4 April” (1984) measure
to transfer the shares of 26 trusts and
step in to run the trusts as well as the
three ailing banks.

Official help was granted on the
basis of personal favours with some
90 central bank officials, who did not
always have direct experience in
banking, sent to run them.

These officials, he said, were paid
salaries at the banks and trusts
Tanging from 20,000 baht to 80,000
baht in addition to 7,500 baht per
diem a month plus company cars.

Mr Boonchu said the officials then

. brought their own people in and
came to contrml the concerns they
were working in. He said what hap-
pened was no less than a takeover of
the private sector. .

o Prime Minister, he said, did
not seem to understand what was
going on, and he issued executive
- decreen giving the central bank more
power to move bank administrators
and order capital reductions.

“How is it that thke ple who
failed to monitor the failure of com-
mercial finance institutions were
sent to contro! and run them?” Mr
Boonchu asked.

“When others did wrong the Gov-
ernment moved against theia but
when their own people did wrong
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they did nothing. These officials are
liable to criminal charges,” he said.

These institutions hold about
12,000 million baht in public sav-
ings, he said, and the people as well
as the country could be put at risk.

Mr Boonchu also said there were
illegally high interest charges and
secret accounts, one called “lisa”, to
benefit the officials sentto the banks.

Prachakorn Thai leader Samak
said the central bank governor had a
free hand until the previous finance
minister demanded loyalty.

6How is it that the
people who failed to
monitor the failure of
commercial finance
institutions were sent to
control and run '
them??

Boonchu Rojanastien

Central bank monitoring official
in any other country would be fire:

for their negli ence, said Mr Samak
In Thailand, they get promotion an:
pay rises.

Dubious practices were rife at th
the central bank, and the comme=cis
banks were allowed to get away wit
anything.

Mr Samak said the Krung The
Bank sold 25% of ita shares but fixe
the accounts to the extent that
profit of 16 million baht one yea
turned to a loss of 500 million bah-
and 1,000 million baht the next year

Muan Chon leader Chalerm sai
central bank officials knew Mah
Nekhon was in bad shape but the



sat idle becaiize they wanted to go
there and earn more money. Pol Capt
Chalerm said the wife of Finance
Minister Suthee Singsaneh is an
account inspector at Maha Nakhon.

The Muan Chon leader then
presented the letter by Sqn-Ldr Pra-
song, saying the person who went
with the letter to the Siam bank also
carried 500,000 baht in cash.

“Does secre Prasong get any
benefits if the loans go through? The
honesty of the Prime Minister has
been used up by those around him.
He should check this out,” said Pol
Capt Chalerm.

Liberal Party MP for Ayutthaya
Col Narong Kittikachorn said the
central bank appointed one of its
officials, Miss Varee Hawanond, to
the Sayam Bank where she was
given 90,000 baht a month and the
use of three cars.

He said the Government Housing
Bank receiyed an insurance discount
which weat into a welfare account
controlled by the managing director,
who took money for overseas trips
during which his wife bought a pic-
ture frame and charged it to the
account.

Chart Thai MP for Petchaboon
Panja Kesornthong said the Govern-
ment had to intervene because it
knew the managers were incapable.

Phitsanulok MP Pratuang Vi-
charnpréecha said the MP who
presented Sqn-Ldr Prasong’s letter
did not submit all the letters he had
on the case.

The Chart Thai MP said Sqn-Ldr
Prasong made the loan request in
arcordance with his duty because the
company had written to the Prime
Minister seeking support for the
loan, which it could not secure.

The MP who made the allegations
was doing little more than mud-
slinging use he knew people
loved to aee the dirty linen of uthers.

“"Mr Pratuang then ac- .

cused an MP he did not
identify of acting as a
middleman for a

" company by writing to

the Commerce Ministry
to seek a quota for a
certain product.

Pol Capt Chalerm rose
to say he did not accuse
the PM's secretary of cor-
ruption but simply sug-

ested the practice be
ooked into. a former

_ PM’'s deputy secretary, he

said he knew that the
proper courgse of action
was to refer such requests
to the central bank, and
not make direct ap-
proaches to a state-run
bank whose officials
feared senior government
figures.

As for the quota
charge, Pol Capt Cha-
lerm challenged Mr Pra-
tuang to produce his let-
ter. “I'll resign from the
house if there is such a
letter,” he said. _

Finance Minister Su-
thee said the central
bank was very much
independent of the minis-
try and he was surprised
to hear otherwise.

The three banks and
25 trusts were victims of
an economic slump, he
said, and they were run
by youthful executives
with little knowledge and
experience in banking
who “just declars them-
selves financial experts”,
Minister Suthee said.

The central bank had
always been strict Lut it
was only in 1986 that it
was given the power to
intervene. Dr Suthes said
the Government could
not spread the news that

02

banks were ailing for f~ar
of sparking a run which
would aggravate matters
further,

The Government's
priority, he said was
76,000 millicn baht in
public savings and the
70,000 million baht in
loans to businesses. It
thus decided to provide
soft loans and intervene
in the hope of getting the
business gzck on its feet,
and six trusts have al-
ready started to run on
their own.

It was necessary to ad-
just the internal adminis-
tration of the banks and
trusts and send central
officials in. The officials
had been ordered not to
draw extra pay, he said,
and those who did would
face action.

Dr Suthee said the
“lisa” account came into
being because of a regula-
tion barring such reduc-
tions. A special account
had to be opened, he said,
and the picture irame
was a present for an over-
seas bank.

The minister said his
wile, who is an inspector
at the Maha Nakhon
Bank, had studied bank-
ing and had been in the
position for 10 years. ~

Referring to the mis-
use of funds at the Gov-

ernment Housing Bank,

he said the funds had
been restored.

Peputy Finance Minis-

ter Supachai Panitch-
pakdi said the country
cperates under a free
trade aystem and the cen-
tral bank could not nor-
mally interfere too much
with commercial banks
other than to see they

meet the set require-:

ments such as having
sufficient funds.

Finance¢/;

under fire

Finance Minister Su-
thee Singsaneh, Prime
Minister's Office Minis-
ter Meechai Ruchupan
Minister
Prem Tinsulanonda lis-
ten at the start of the
debate on the perform-
ance of the Finance

and Prime

Ministry.

Full report: Page 3

Gen Prem later went to
Parliament and attended
a debate for about an
hour in which he heard
Community Action Party
leader Boonchu Rojanas-
thien lash the Finance
Ministry and Bank of
Thailand.

Mr Boonchu was accus-
ing fiscal officials of
allowing a few banksd and
eeveral (inance compa-
niea to run into deep trou-
ble before coming to their
aid.
Obse vern said it was
the Tougest time the
Prime Minister had spent

& parliamen nee
ng lately. Gen Prem, he
said, paid keen atfention
to Mr Boonchu's debate.

Usually, he said, Gen

Prem stays in the cham-
ber Jor a short while and

leaved immediately when™
the House goea m% fhe
Agenda. matively, he
skips the whole meeting.
=FM's secrotary-genea]
Prasong Soonsiri seid
Gen Prem had never
thought of evading House
meetings, but he some-
times had to skip meet-
ings to make pre-ar-
ranged visits.



- tion against the bank’s executives,

- THE Opposition was justified in certain

> - . r
ints
in its attack on the Government’s handling of
banking problems, and in many cases, the
central bank's actions were really not accept-
able to the public.

Among the obvious faults, in my opinion, is
the central bank’s failure to take legal action
against executives of troubled commercial
banks and financial companizs. .

A case in point is the Asia Trust Bank, now
renamed Sayam Bank, which found itself in

. deep trouble.

The Bank of Thailand claimed it tried to
urge that bank's executives, mostly Tarnva-
nichkul family members, to correct the situa-
tion, but the orders were ignored.

At that time, the Mommercial Banking Act
was yet to be amanc.ed, and the central
had no power to intervene. It had to wait until
the bank was beyond rescue to seek the
Finance Minister's approval to carry out a
takeover.

Before the takeover, the central bank had
more-than-enough evidence to tako legal ac-
including
chairman Wallob Tarnvanichkul and his son
Tinnakorn, who wan then president. Yet noth-
ing was done end allowed Wallob, better
gne:rn 88 Johnny Ma, to leave the covntry

y. '

The Bank of Thailand decided to file charges
against him several weeks later but took no
action against Tinnakorn and even let him
reinain an executive of the bank.

Several months later, the Bank of Thailand

' filed charges with the police against Tinna-

korn, who by chat time had joined his father
somewhery; in Taiwan,

I, and I believe, many readers, do not
understand why the Bank of Thailand did not
act againat the two Tarnvanichkuls when they
were in Thailand?

Up to now, the Bank of Thailand has not
clarified why it did so.

History was repeated in the case of Kamron
“Coro” Techapaibul, former president of the
Firat Bangkoﬁ City Bank. Tge central bank
M?k action against him only after he had left

] 'Credits |
. and |

‘| - by Pattnapong
- {Chantranontwong

Thailand.

This case was different, since the Bank of
Thailand had the power under the amended
Commercial Banking Act to ban any bank
executive from leaving the country for 15 days
oven in the absense of legal charges.

But the central bank did nothing!

I used to protest against the Bank of Thai-
land for its ignorance in various occasions, and
I will continue protesting.

I ALSO disagree with the, %ank of Thailand's
policy of injecting money, (I :g e exten-
- STONoT ot Toass, o troubled b

anks and

Tinancial firins. :

ough the Bank of Thailand has argued
that the soft loans extended to each financial
concern were just figures and what the trou-
bled firms actually got was the difference of
interest rates between the soft loans and the
lgovemment bonds purchased with the ooft
oans.

In practice, when the central bank approved
the extension of soft loans to any bank or
financial firm, that bank or financial company
had to subscribe government bonds from the
central bank's portfolio at the same amount,
and place the bonds with the central bank as
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aws that aren’t e

collateral.
That is, it will not get the soft loan as the
money seed. v

Towever, the soft loans carry a low interest
rate, say around 1% a year, while the govern-
ment bonds will carry about 7-8%. That is the
troubleg bank will earn income from the rate
difference at about 6-7 baht for every 100 baht
of soft loans in its books.

In effect, if the central bank extends about
3,000 million baht in soft leans to a bank, it
will give that bank about 180-210 million baht
ayear.

I disagree with the idea because I think it'a
not fair to other businesses.

Commercial banks or financial companies
are business concerns just as other operations
are, and when they suffer loases, the executives
and shareholders chould carry the can, and not
the public.

If an ordinary business firm is in financial =
trouble, has the Government ever rushed to its
rescue? ]

Although a bank or financial company’#t
business is taking deposits from the public ant
lending them as loans, and if it collapsed, it
would adversely affect tiie depositors, I still
disagree with the policy of injecting soft loans
while the executives get away with their
mismanagement.

If the Bank of Thailand was tough enough,
and took strong action against those executives
as a precedent, others may be more careful in
running their banks.

Although the penalties on bankers and
financiers guilty of mismanagement are very
heavy, they sre meaningless if the authorities
do not enforce the laws.

KTB makes
plans to

rescue firm
¢ /20
KRUNG Thal Bank is
working out a solution to -
the debt problem of Suk-
humvit Condominium Co,
owner of the Tuek Thong
(Golden) Condominium,
KTB executive vice presi.
dent Roengchai Maraks-
nanond said yeaterday.

He said the bank had
come up with two alterna-
tives, the first one being to
negotiate with other credi-
tors — Lamthong Finance,
Erawan Trust and Panich
Finance — to convert their
debts into equities in Suk-
humvit Condominjium,

He said if this could not
be done owing to some
legal snags, another alter-
oative was to convert
debts Into equities in a
new company to be set up
and run by KTB, the major

creditor.

“What is to be done is
forming a holding
company under the name
of £r.m¢ Thai Land &
House in cooperation with
Krung Thai Bank,” he
said.




THE Finsnce Ministry
confirmed yesterday that
‘it would not levy income

taxes on in ined
frolm__commercial bank
savings Heponﬁ

“Vormanent Secretary
for_ Finance Panss Si-
masathien said one of thd
Finance Ministry’s major
policies was to encourage

the %uEIic to_cave more,
an e oliday on

Savings interest
stays tax-free

interest_from savin

@Pm
|_policy’s measures.
If the Finance Ministry

'} levied a tax on savin

deposits interest, it would
ect the public’s sav-

ings, he said. -
Panas's confirma- /
tion of the Finance Minis-

pose taxes on savings ac-
counts was made after it
was reported that tho Fi-
nance Ministry might im-
E)ae interest tax on all
inds of deposits.

This was because
several commercial
banks had helped their

clients evade interest tax

try’s intention not to im- -

by recording their depos-
its as savings while, at
the same time, paying

_ them a higher interest

rate on the condition they
would not withdraw their
money for at least a year.

: -- The practice reportedly

the . Govern-
ment's revenue collection ,
as its interezt tax collec-.
tion in the first sight
months of the fiscal year
was about 50% lower:
than targetted.

He was confident total
collection this year would
no:?g;lz:gion. th

n e com-
mercial bania' practice of
helping clients evade
interest tax, Dr Panas
said he believed only a
few committed such prac-
tices.

“But they did nothing
wrong because the rates
they offered, though
higher than other Lanks,
were still under the offi-
cial ‘ceiling set by the
Bank of Thailand,” Dr
Panas said.

Bank set
for ‘tight’

situation
; E Farmers B'unk is

preparing a strategy to
cope with a possible

tight money situation,a

senior executive sald.

Senlor vice president °
Thep Rooatanapirom -

said he had ordered the
bank’'s credit ‘officials
to compile accounts of
clients using overdraft
facilities so ihe bank
knew exactly how
much it had extended.
“It is very important
to know the actual
extension of our over-
draft facilities,” he
sald. “At present, the

liquidity in the banking

stem has declined to
about 35,000 million
baht and is expected to
go lower. -

“The money situa-
tion will become tight if
the liquidity drops by
another 10,000-20,000
million baht,” said Mr
Thep, who has just
been transferred from
the International
Banking Department
‘to take charge of the
.Business Department.

Mr Thep 2aid he was
also streamlining the
bank's credit vextension
process so the bank
could extend credit to
old clients with good
credit ratings within
seven days and to new
clients within a month.
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Bank says
operations
going on

A

" reduced their

é/ as normal

STATE-owned Sayam
“Bank sam yesterday that-
it 'waa atill operating its
BanKIng busiuess as wore
mal despite the Financa
Ministzy policy to merge
it with gc'{'haiB .
President ‘Ruen ' In-
tanok said he had not
ordered.the bank to stop
providing  credit to
clients.

“In the case of old
clients, the credit lines
extended to them by the
ank remain unchanged,
and the bank has never

credit
lines,” Mr Ruen said.

In the case of new
clients, he said the bank
would consider their
applications under the
regulations of the bank,

‘If their projecta are
Eood and qualified, the

ank will surely approve
their requests.”

EFFICIENCY

Regarding other bank-
ing services, Mr Ruen
said he had not ordered
the bank to stop provid-
ing, rather he had told
the bank's staff to im-
prove their efficiency. to
provide a better service to
the bank’s clients.

It was reported earlier
that the bank, under the
inadtructiouf Mr Ruen,

rejec a pro 1
from tho Exprees?vamd
Rapid Transit Authority
of Thailand (ETA) for a
loan far its employee

housing programme.

Mr Ruen eaid the re-
port was inaccurate as
the bank had not rejected
the ETA propoaal.

“The fact is tho bank
approved the ETA’s wel-
fare project. And when it
submitted the second

roject  seeking more
oans, the bank also a
proved it,” Mr Ruen said.
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GOVERNMENT / INDUSTRY
REGULATIONS

AND
INTER-RELATIONS
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Govt urged to assis
small industries

l /o

THE Government has been urged to give more real support to small-scale
industries during the Sixth National Development Plan period 1987-91 to
uce their production costs and make their products more competitive

on the world markact.
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! neurs in bo

In a study on “Small-
e Industries” con-
ducted by the Induatrial
Finance Corp of Thai-
land reeentlt{ entrepre-
large and
small industries were
atlloted as reporting that
e Government was
not currently giving
enough support to
small-scals industries
asin other countries.
They said foreign
governments truly sup-
ported their industries,
resulting in lower
production costs, while
foreign induutnnhata
had more marketing
expertise than Thaia.

‘H:Eley added, that, i

small- ecalo .

,}nqllmtnea were .in ‘& 'in fixed assets resulting,

very dmadvantageoua
tion because big
.Lt::gmum” had stronge;
ning power an
more pohtglcal influence
small ones. .
They also noted that
financial institutions in
goneral were reluctant
to extend credits to
small industries which
they regard as carrying
high riska.
mall-scale industri-
alista are aleo subject to
double taxation, having
to pay tax at every
phase of production. In
investors’ °  opinion,

. small industries are not

s attractive as anyone
.with just a small
amount of investment
can set- up business
freely.
* The study recom-
mended -the following
measures for the Gav-
ernment to strengthen
small-scale industries:
B Promote the ostab-
lishment of a “Small-
Scale Industriea Anssoci-
ation” as adviser to
small industries, a
centre of information
vital to them, a forum
where they can ex-

change ideas and view-
ginta, guarantor for

bo
ans m%wm

among them, and ‘a
source of soft lcans.

@ Promote the sub-
contracting produchon
syctem which can hel p
speed up the nation's
industrial development.
In this system, sub-con-
tractor firms, normully
small ones, supply parts,
and/or raw materials to

arent firms, usually

ig industries which
can benefit by: adopting
aub-contructors’ up-to-
date technology to im-
prove their production;
reducing the entire sys-y
tem’s investment cogts

in lower production cost
per unit; doing with
lans to allocate financ-
ing for production
assets leaving more
tima for them to look
after the other aspects

- of  their businesses;

reducing labour ran-
agerhent costs as they
do not need to control
every phase of produc-
tion by themselves; im-
proving the quality of
their products as sub-
contractors can

carry
; out q]uahty control more

@ Imaprove the laws
concerned, including
thoee on taxes, and pass
laws to protect small
industries.

® Set up a “Small-
Scale Industries’ Reha-
bilitation Fund” with
the money being con-
tributed by financial
institutions and the
Government to help
small industries in
ﬁnancml troubles.

“Training
in Small-gca!e Indus-

tries Institution” to
spread knowledge about
small-scale industries.
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Bol grants

to 15 textile

d of Investment (Bol, yester-

THE Bo

day approved promotional privileges
for 16 textile projects out of total 31

applications.

The remaining 16
applications will be con-
sidered next Tuesday by
the Bol subcommittee
chaired by Secre’ary-
General Chira Panu-

pong.-
It is expected that all
applications will be ap-
proved if they meet all
requn‘ements
According to a Bol
source, if all 31 applica-
"tions are approved, the
textile industry wﬂl
have an additional
813,066 spmdles for
yarm apmmrlg and 8,396
machines for fabric

weaving.

The ) pnv:legeﬂ
granted yesterday cover
670,000 spindles and
2,550 fabric weaving
machines,

The yarn spinning
%OJects approved were

ai Melon Textile Co
(113,254 spindles),
Canada-based Domin-
jon Textile in partner-
ship with Bangkok

Weaving. Mills Co
(48,000 spindles),
Manee . Laovoravit

(40 000 spindles), Su--

chart Rangnoktai (5,000
spindles), Indothsai Syn-

thetic Co (10,296 spin-'

dles), Singto Tangsu-
charitpan (24,600 spin-
ules) and Nan Yang
Weaving Industry Co
(30,000 spindles).

' Only one fabric weav-
egmject was li)-
prov Century Texti

Co (60 machines).
Factories which were
granted privileges for
both spinning and
weaving were Jiam Pat-
tana Knitting (109,184
spindles and 1,000
weaving machines),
Kangwarn Weaving Co
(45,144 spindies and
500 weaving machines),
Ronachai Tamrongvora-
porn (63,480 spindles
and 100 weaving ma-
chines), Saha Union
Textile Co (19,728 spin-
dles ard 100 weaving
machines), Thai Indus-
try Promotion Factory
Co (30,000 spindic3 and

500 weaving machines),

Thai Durable Textile Co
(20,180 spindles and
250 weaving machines)
and K Cotton & Gauge
Co (30,240 spindles and
100 weaving machines).

The source said all
succeesful  applicants

must meet Bol's condi- "

tions which include set-
ting up a bonded ware-
house and all output,
whether yarn or fabric,
must be totally for ex-

port either direct or via

a trading firm.

A major requirement
also stipulated a bank
guarantee of 200 baht
ger spindle and 5,000

aht per weaving ma-
" chine. After two years,

if no satisfactory per-
formance is shown, then
the full amount in the
bank guarautee will be
confiscated.
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Bol nod
for five "

projec 1

THE Board of Inv:
yesterda; vﬂp proved
promodond privileges for
five Jrojoct- with a com-
b investment of 401
million baht and employ-
montlopportunldu for 838
people. .

The details of the
projects are:

G Far East Textile
Industry Co will invest 73
milllon baht to produce
540,900 kg of dyed cloth
per year for 100% export.
‘The wbolly Thai-owned
project will employ 64
sons and is expec
bring in 72 million bakt in
foreign exchange per year.

B Thal Cloth Dy
Printing Co (1880) wld in-
vest 109 million baht to
produce 30 million yards
00‘g'ecl cloth ,Iger year for
e project is
83% 'l‘lnl llld 7% Taiwa-

* nese., It will employ 178

Hersoun and bring 108 mil-
on baht In forelgn ex-

change per year.

B Yukkee Cloth Dyeing
€5 will invest 112 million
baht to produce 24 million
yards of dyed cloth per
year for 100% export. The

proect o 65% Thal and '

Taiwanese, It will em-
ploy 197 persons ard bring
in 154 million baht in for-
elgn exchiange per year.

M Safcol (Thailand) Co
will invest 50 million baht
to produce 225 million
cans (two-piece type) per
yoar. The project is 52%
Thal and 48% Austrailisn
and British and will em-
ploy 21 persons.

H Royal Can Industry
Co will invest 87 million
baht to produce 90 million
cans (two-piece type) per
year. The project is 76%
Thal and 24% Taiwanese.

It will employ 78 persons .

and generate 13 million
baht

peryesr.

foreign exchange .

rivile

Six ¢/
projects
win Bol
approval

THE Beard of Investment
(Bol) yesterday approved
promotlonal privilages to

egrojects with com-
bin investmenta of

490.9 million baht and -

employment opportuni-
ties for 2,231 persons.

The projects belong to:

B Oriental Footware
Co, to invest 67.56 million
baht to produce 1.2 mil-
lion pairs of sports shoes
a year for 80% export.
The 14% Thai-owned and
86% Taiwanese-owned
project will employ 394
persons and bring in 125

million baht in foreign .

exchange a year.

M Shinawat Cloth
Printing Industry Co, to
invest 36.9 million baht
to produce 840,000 yards

of printed silk cloth a -

year. The 'wholiy Thai-
owned project will em-
ployI289 persons.

B Praves Boonsinsuk,
to invest 240 million beht
to . produce ‘20 million

of printed cioth a
year for 80% export. The
wholly Thai-owned
project will employ 397
persons.

@ Nam Chonsaipan,
to invest 31.6 million
bgh:l to produele 800 l:om;
of;valva-type,p
a year folxr'pioogtq ey
The wholly, ’Inm-owned
project will " employ 54
persons and bring in 32
million baht in foreign
exchange a year.

B Pasit Assamongkol,
to invest 65 million baht
to produce 480,000 kg of
artificial flowers and

.plants 2 year for 100%
.export. The project, 61%-

owned by Thais and 49%-

‘owned by Hong Kong
investors,
. 992 persons and bring in

will employ

63 million baht in foreign
exchange a year.

B Bangpo  Hospital
Co, to invest 60 million
baht to build an 80-bed
hoepital. The wholly
Thai-owned project will
employ. 106 persons.

g¢
)ject

Bol rejects

privileges .
for 4 firms

Jo

THE J(;ll‘d of Investment
rejected applications by
four investors seeking
promotional privileges for

manufacturing public

tele-

phone exclkange switching
mlal.pment. a- Bol source

The four applications in-
volve a total investment of

1,168.3 million baht
would creats

and

ob oppor-

tunities for 1,938 people.
©® The Ericsson Co Ltd,

a Thai-Swedish joint

ven-

ture, plans to invest 85.6
million baht to manufac-
ture public telephone ex-
change switching equip-
ment for 100000 lines o

year.

@ ITT Corporation Ltd,

a Thai-US joint vonture,

plans to invest 141.0 mil-

Lon baht to manufacture
public telephone exchange

switching equipment
105,800 lines and

for
mi-

crowave radio equipment

for 6,000 lines a year.

@ CIT Alcatel Co Ltd, =
Franco-Thal joint venture,
Elnnl to invest 459 million

aht to manufacture pub-
lic telephone exchange
switching equipment for

100,000 lines.

® ATAT Co Ltd, a Thal-
US joint venture, plans to
invest 460 million baht to
manufacture public tele-
phone exchange switching

equipmeut for
lines, celiular tole
equipment for B8,

160,000
hone
sots

and private telephone éx-
.change switching equip-

ment for 16,000 linea.



Ministry to
enforce 54%
lecal content

: dustry Mxmstry .
will, as of July 1, fully
‘ enforce its requirement
for all 12 auto assem-
blers in Thailand to use
a minimum of $4% local

content for locally-
assembled  passenger
cars.

According to a source
in the Industry Minis-
try, the ministry will no-
longer extend the dead-
line to enforce the new
requirement which was
supposed to be enforoed
asof January 1.” c

The ministry declded
to extended the deadline
until the end of June
after 10 out of 12 assem- |
blers ware unable to:
meet the January dead-
line and requested more '
time. |

“Only assemblers of |
BMWs and Hondas '
were able to meet the
reqmrement With the!
six month extension'
other assemblers should -
be able to meet the 54% !
local content require- '
ment,” the source said.

SALES

The 54% local content
requirement will only
be enforced in the.
assembling of passenger

ment for pick-up trucks
# remain unchanged
at between 40-60%.
Meanwhile, the Auto-
mobile Industry Devel-

cars this year to in-
crease by 1C% or 21,000-
23,000 units, eompared
to last year.

cars while the require- .

mz}ﬂe on J uly.1

s ite an average rise of
ut 35-37% in car
pnoes due to the rise in
the yen and deutch-
emark, car sales in the
first six menths of this
year have been satisfac-
tory due to a better eci-
-nomic situation.
However, top aute
inductrialists attributed
the exceptional i increase
in car sales to panic
buying in order to beat
future price rises, not-

most likely drop in the
second half of the year.

in regard to y]
policy concerning the
increase in local con-
tent, the source said:
that further increases in
the local content re-
guirement would auto-
matically increase the
cost of passenger cars.

. According to a joint
survey conducted by the
Industry Ministry and
assemblers, it was found
that 2 1% increase in
the local content re-
quirement would push
up the price of cars by
an average of 1,760 baht
each.

As the AIDC in-
creased the local con-
tent percentage require-
ment over the past few
ears, auto assemblers
ave constantly warned

| AIDC that the percent-

opment Committee ex- °
pects eales of passengers -

age would soon reach its
optimum level.

“They  (assemblers)
would like the local con- '
tent requirement to stay

at 54% which they con-

""The “source- md de-{

ing that car sales will.

sider: as the 0 tunum'

levei. AIDC will need
between six to 12
months to consider if
the local content re-
quirement should stop
at that level,” the source
said.

He said AIDC will
have to observe develop-
menta in the industry
after all assemblers
begin to comply with
the 54% level in order to
review the whole situa-
tion, noting that the
matter is complicated as
the Government
through the Industry
Minietry has a policy to
promote and improve
the standard of local
content production.

To achieve its - goal
AIDC is forced to re-
quire assemblers to use
higher percentages of
local content, he ex-
plained.

Meanwhile an in-
formed source in the
auto industry stated
that many problems in

" the industry could be

avoided if AIDC is con-

gistent in its require-

ments and regulations.
“Though the ministry

* will have to obey the
* Government’s policy, it

should be aware that
many . factors have
changed over the years
and any policy enforce

should b2 for the benefit
of the public and not the
Government or one par-

- ticular group of people,”
- ho said.

- The AIDC has for the

. past few years been

. most well-known for its

rotecticns given to
ocal content, manufac-

" turers.
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tproduction

Ministry
supports
compressor

THE I-dustry Mmmtry‘

has recommended to the .

Paard of Investment that
it introduce the manufac-
ture of rotary-
compressors for air-condi-
tioners on it promotional
liat because of increased
domestic demand, & een-
ior ministry official told
the Business Post at the
weekend.

The official said the .
ministry docided to make *
the recommendation of :

" compressor production, in

particular the rotary

type, after a-study of the .

domestic
showed there was a de-

situation

mand for these types of -

compressors and, as they
are not being produced
locally, the number of im-
ports ison the increase.
He said 84,980 air-
conditionner compressors
were registered as being
impo in 1986 and thla
number was expected to
rice to 100,000 units in
130, mainly made up of
imports of tha rotary -type
compressors.

e production of
rotary-type compreasors
would have to meet local
content requirements at
the rate of 60% for the
first year of production
and rizing to 80% when

roduction reached the

fourth year.

Moreover, the ministry'
noted that the provision
of Bol privileges for the)
production of compressors:
for air-conditioners would
not run counter to the
1980 ministerial regula-

tion banning the estab--.
lishment and. expevusion -

of compressor ' fac.ries
because this only uffected’
the . production of
comprezaors for refrigera-
tors, freezers and water!
cooler r.nits.

The effective period_of
the regulati ires at .
the and of thid year. !

———
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ITD drafts four bills
to gpcrease efficiency

-
THE Internal Trad. De-

'Eartment is drafting four
ills to amend existing
laws 8o as to increase the
" department’s efficiency
as well as provi'e more
i favour to consumers and
more justice tc producers.
ITD director-general

- Prayoon Thelerngsri said
the bills are amendments
to the Price Fixing and
Anti-Monopolv_ Act, the
Chamber ol Commerce
an ade sociation
Act, the Warehouse Act
and_ the  Agricultiiral

Market ™ Arrangement
Act

e v—

“TThe first bill s ex-
pected to be subniitted to
, Commerce Ministcr Mon-
tri Pongpanich for consid-
errtion next month,

whilo the other threo bills
will ke submitted to Par-
liament late this year.
According to Mr
Prayoon, the firat bill i
divided into two parts —
price fixing and anti-
mon > poly. For price fix-
ing, he said the bill weuld
give more power to the
central committee %o fix
selling and buying prices
of products, as well as to

. map out regulatiors and

implemetation plans re-
ing production and
istribution.

He aaid there are
several loopholes in the
existing lawv which has
been enforced since 1979,

At present, all deci-
sions rest with the cen-

tral cornmittee, while the
I director-general,
who is the committee’s
secretary, has no power
it all. This causes delays
in certain casea when im-
mediate actions are re-
quired, such as when
prices are increased or
decreased unrem;onablyi

or producers form a cartei '

to durup products on the
market, he said.

POWER

Mr Prayoon said the
amendment bill would
ive more power to the
TD chief to immediately
tackle urgen:mrroblems.
Howaver, if producers are
not satisfied with deci-
sions taken by the ITD
chief, they can submit a
petition to the central

. committee, he noted.

The second weakness,
he said, involves the
penalty clause in the
existing law. The depart-
ment considers that in
certain cases, which are
not too severe. violaiors
shr uid face only fines and
not imprisonment as cur-

rently specified. He said"

that any penalty should
come under the consider-
ation of the ITD chief.
Thirdly, scveral un-
clear and ambiguous
clauses in the existing
law need to be clarified to
enable all parties con-
cerned to continue their
work without interrup-
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tion. In the past, interpre-
tations hed to be made in
these unclear clauses,
thus causin
decisions and opurations,
he added.

As for the anti-momo-

poly part, Mr Prayoon
seid clear definitions are
needed to pinpoint what
type of actions are consid-
ered monopolistic, noting
that the ITD chief is
empowered to make the
final decisior on the
issue.

However, he pointed
out that monopuly cases
are exempt from the act
when local producers
form a group for interna-
tionai trading purposes
without causing any ad-
verse impact on local
trading or farmers.
Nevertheless, such
exemptions have to be ap-
proved by the central
committee.

For the second bill, the

Chamber of Commerce’

and Trade Asscciation
Act, Mr Prayoon said
changea would have to
comply with the bill on
the Boerd of Indastries,
being drafted jointly by
the Associatirn of Thai
Industries and the Indus-
try Ministry.

Regarding the amend-
ment to the Warehouse
Act, he said there is no
law on warehouse busi-
neszes except for the

delays 'n ,

Revelutionary Order. He
noted that the amend.

ment bill would encour. |
-age construlion of agri-

cultura! warehouses so as
to help farmers.

He went 0. to say that
the last bill, the amend-
ment to the Agricultural
Market  Arrangement
Act, would clearly outline
the responsibilities of the

central market’s opera-

tors and standards of buy-
ing and selling.

The departmeat chief
said the amendment to-
gother with the regula-
tions in the central mar-

kg; would enable opera- .
to

to seek low interest
loans from commercial

banks. With the excep- .

tion cf fishery business
law, there is no direct law
governing the marketing
of agricultural products.



No decision in tal
on major steel

. THE firs{ round of talks between the Indus- ,

Dtry Ministry and major steecl producers on '
the long-discussed integrated ateel project .
ended incunciusively yesterday.

The meeting, attended
by Deputy Indusiry
Minister Korn Dhab-
barangsi and rejpresenta-
tives of Siain Iron & Steel

PCo, Bongkok Steel Indus-
try Co, Siam Steel Syndi-
cate Co, Siam Stee! Co,
Nakhorn Thai Steel Mill
Co and chairman of the
Association of Thai
Industries’ Iron end Stesl
Club ancd held by the

jministry, was aimed to
sound out the producers

opinions ¢n the possibil- -

ity of the conntry 1aunch-
ing the rassive invest-,
ment project.

Mrgl!{.eoex;ln tt;laid tﬁxe meet;.
inga at the size o
thg roject should be

} scaletr down'to “backward
integration” to suit the
cwrrent economic condi-
tion. ' .

Back integration in-
volves starting the
project somewhere up-
stream not at the raw
' material stage. '

He aaid it could not yet
be decided how the coun-
. try should develop ths
project — whether to set
up a coli .r hot rolling
. mill — because the in-
vestment cost invulved
has not been identified.
But the country still
has a chance to set up
either type of mill as
Japanese and Korsan
steel producers are now
faced with high produc-
tion cost problems.
Mr Korn also said the
" current steel consump-
tion of ‘about 1 million
tons a year justified in-
vestment in either cold or
hot rolling mill.

He said the investment
cost of a mill with an
annual capacity of 1 mil-
lion tons, estimated at as
high as 20,000 million
baht, was excessive and
beyond the producers’
capabilitv to handle.

ut  the trouble-
plagued steel mills in
Jtalpan and Korea have
oflered' to relocate their
planta i Thalland, mak-

~“ifig it posaible Tor Thai- |
land to have a steel mill -
because the old facilities
would help reduce the in-
vestment cost for setting
up a steel mill. .
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Finai.ce
firms
‘need
more aid’
& 20

Government does
not make equ2’.y strong
efforts in solvi the
problems  of 'Enanee
companies and commer-
cial banks, according to
Sa-ngob  Punnarugsa,
cvmident of Sa-ngeb &

anna Co.

Mr Sa-ngob, a former
International Trust & Fi-
nance Co (ITF) president,
wes epeaking at a semi-
nar on “Business Failure
and Turnaround Strate-
gies”  crgarised by
Thammasat University's
Commorce and Account-
ancy Faculty and Thai-
language Thansettakit
weekly at the university.

He said finance com;-a-
niet and commercial
banks had to make con-
tributions to the Fund for
Rehabilitation and
Development of Finen-
cial Institutes at the
same reto, 0.1% of their
total deposits, which he
termed an “indirect tax
orinsurance premium.”

o

" PROBLEM

He noted, whenever- g
commercial bank had any
problem and wss faced
with collapso, the Gov-
erninent would step in
immediately to help it.
“The Government will
never let & bank (o
under,” he added.

But when a finance
company was in trouble,

he said, that Government '

would be less keen an
- helpingit,

He al3o said the Gov-
ernment should be less

keen on extending soft "

loans t0 commercial
bankh in trouble because
in doing so, the Govern-
ment would suffer inter--

est rate diffevential

loases.
He added that as this

issue had become a politi- -

cal one, he did not want to
touch on it any further.,

Regarding the ITFs
construction of a con-
dominium, Mr Sa-ngob

. said he was still against

it because “ITF’s liquidity
glecreased sharply and
mlmmedfiahtely, vp to the
‘tune o milliohs?
‘of baht.” - ’ ‘

He also claimed that:
during his presidency at
ITF, he had done many
things beneficial to ITFs
depositors and  the
general public. -

6
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THE Cabinet yesterday
ordered the Marketing
Orgnisation for Farmers
to speed up the account-
ing of fiscal year 1984 a4
proposed by ihe Auditor-
General's Office, Deputy
Agriculture Minister Su-
thep Thueksuban said
yesterday.

The ministry was told
by the Cabinet to order’
the MOF to clear up its
finantial ' "expenditure
after the euditior-general
complained of unfiniehed
accountiag procedures.

The Auditor-General’s
Office asked the MCF to-

MOF ardered
“to put its
books in Qrder

clear unsettled accounts
at banks in the provinces
and expenditure docu-
ments of the 1984 fiscal
year by the end of this
fiscal year in September,
settle incomplete debit
accounts and put remain-
ing cargo otocks and
asse{s in proper control
lists for certifying.

The MOF will also be

told 'to finaliee its ac-

counts and 'make details
of financial expenditure
and related financial ac-
tivities from fiscal 1984
up to now fox the Auditor-

neral a Office.

Mr Suthep said the
ministry informed the
Cabinet yesterday about

- the intervention in the

maize market where the
MOF was allocated a 200
million baht loan from
the Farmers’ Welfarr
Fund to buy maize from
farmers suffering from
low prices.

o said the MOF had

"bought 72,517 tons of
.maize worth 145 million

baht which was counter-
traded for 37,676 tons of
16-16-8 formula fertiliser
worth 164 million baht.
The Cabinet also
agreed in principle to the
ministry’'s request to set
up a crop extension
centre in Sukhothai
worth 92.3 million baht.
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Dusit Thani asks
TAT for Khao

Yai gfsor rights

“THE Dusit otel
Group is secking to oper-
ate the Tourism Author-
ity of Thailand’s Khao
Yai Resort.
According to a high

-ranking official, manag-
ing director of-the g group
Mrs Chanut Piyaoui re-
cently prcposed that the

company operate the
Khao Yai Resort on an
individual basis.

“™e source said the
int...;st shown by the
Dusit Thani Hotel Group
was surprising since the
group had earlier eaid it
was ‘interested in invest-
ing in the project, yet
offered no tender during
TATs two biddings last
year.

The firm's condition on
running the resort with-
out a partner is against
"regulations laid by the
board of Girectors of TAT.

But since no interest
was shown in the project
during the past two bid-
dings. TAT 18 now consid-
ering the group’s
pro .

TAT, th« source said,

rather have t.ho

be owned b

i investor, AT

hd the Royal Forest De-
partment.

However, if TAT de-
cides to let Dusit Thani
Group run the resort
alone, it mugt geek ap-
proval from the board of
directors.

The concession for a
private litrm ¢ operate
Kﬁao Yai Resort came |

'AT°s_corporate
‘plnn o privatise some of
its Tesorts and a study by 1
the "National Institute of
Development Adminis-
tration (NIDA).

The NIDA stud
pointed out that althougg
the resort was still
profitable, declining
profits and a shortage of
development funds would
soon cause TAT to face
loases.

Khao Yai Resort is in
the area of Khao Yai Na-
tional Park, which is
under the responsibility
of the Royal Forest De-
partment.

TAT received the right
itp operete the rescrt from
‘a apecml « Cabitiet* -ap-
proval more than 10
years ago without the
specific size of land men-
tioned in the approval.

The uncertainty of the
size of land on the na-
tional park resulted in
private investors being
unable to draw up de-
tailed projects, conse-
quently, no proposals
‘were offcred during the
two bidding annouced
last year.

I'I‘he Dusit Thani mnlc{
-plans to further e

as Mrs Chanutxpxd
earlier that the group
was looking for an oppor-
tunity to invest in a few
more projects over the
next few years. -

The plan to boost in-
vestment follows the
group’s outstanding suc-
eesa in hotel business at

dpropertleu, which in-
clu es the Dusit Thani in
Bangkok, the Dusit Inn
in Chiang Mai and the
Dusit Laguna in Phuket.




Fate of NEC
project remains
uncertain ¢/¢

THE fate of a massive investment by the
National Fertilizer Corp Ltd remains uncertain

due to the lack of progress in the project to build
a chemical fertilizer comglex. Moreover, Finance
Minister Suthee Singhasaneh said at the
weekend that the land at Mab Ta Put should be
used to complement the development of Laem
Chabang.
. The minister told The Nation that the project
is still impeded by two major factors — the sharp
.Japanese yen’s appreciation and worldwide low
prices for fertilizer.

The corporation plans to build the complex at
Mab Ta Put on the Eastern Seaboard but the
final contract signing with contractor Chiyoda
Chemi~al Engineering and Construction has
been delayed.

The minister Leads the supervisory committee
formed to closely guice and monitor the project.
Recently Chiyoda asked NFC to seek through
the Thai government a grant of US$80 million
from the Japanese government to offset the high

. yen value, S

When the project was decided, the exchange

" rate was at 240 yen per dollar, making the

gx;;ject feasible when there was also a soft loan

- from the Overseas Economic Cooperation Fund
of Japan. :

The }lx‘i]gh yen value since has made the project
more difficul¢. Chiyoda asked for a fixed rate of
exchange for the yen as it will also provide
ﬁnancing; NFC wanted a range of 200-220 yen
while Chiyoda proposed 160 -yen, slightly less
than ¢:ie 140-145 at which the ven floats now.

Dr Suthee said that the supervisory committee
hae not scheduled the next meeting  2c1use the
probieins were clear. NFC has turned to
importing fertilizer for distribution to farmers.

e disclosed that the ministry was studvinf to
see how the site of the NFC complex shnuld be
used for other purposes to complement the
development of Laem Chabaﬁ. ' .

The government has delayed the development
of Mab Ta Put, where a deep-sea port was

“planned, due to fiscal constraints. Instead, there
will be éevelopment at Laem Chabang, such as
the ccastruction of a sea port and an industrial
estate to serve as export processing zone.

The silence on the part of the supervisory
committee indicates that the multi-million baht
Broject will face further delay. The NFC Board of

irectors submitted a plan to alleviate the
high-yen problem to the committee two weeks
ago but there v'as no progress on the issue.

Unless Chiyoda accepts an exchange rate at

"200 per dollar as srugit by NFC, the project will
offer an infeasible rate of return on investment
at lower than 10 per cent. '

Tapioca groups to
ask Govt to relax

FOUR associations in
the tapioca production
industry will for the
first time jointly ask the
Government to relax
the Electricity Generat-
ing Authority of Thai-
lard’s minimum de-
mand charge on elec-
tricity for tapioca prod-
ucts producers.

“According to an .

industry source, the
four associations are the
Thai Tapioca Trade As-
“sociation, Thai Tapioca
Flour Industries Trade
Association, the North-
eastern Tapioca Trade
Associaion and the
Eastern Tapioca Trade
Association,

He said top execu-
tives fom the four as-
sociations were ex-
pected to meet this
‘Thursday to discuss the
matter in more detail so
they can determine the

most appropriate proce-

‘dure in making their.

request,
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Under the plan, the
four aseociations ho
the Government will
able to relax the mini-
mum electricity charge
from one month a year
to four m9nths, particu-
lerly as most tapioca
products production
usually only lasts six-
sevennonths a year.

He said the four as-
sociations had each
made individual °re-
quests to the Govern-
ment on different occa-
sions, but had not re-
ceived any positive re-
sponse,

“They hope the joint
request, will strengthen
their stand,” he said.

The sourre cited a re-
cent case when TTTA
president S'ukit Wan.
glee led  ansociation
members i a meeting
with Deputi Prime
Minister Bhichai Ratta-
kul in his capacity as
National Electricity
Energy Policy Commis-

‘| tecting

[Govt limits

import
of engines

THE Commerce Ministry
yesterday announced
that all imports of motor-
cyle engines with a ca-
pacity less than 250 cc
will have to get prior ap-
proval from the ministry,

The announcement fol-

lows the Cabinet's ap-

preval of flie TequiFgTisnt

at its weekly Tiedting last,

ueaday;
~The requirement,
which became effective
yestorday, was signed by
Commerce Minister Mon-
tri Pongpanich on June 4.

The ministerial an-
nouncement stated that
the requirement (or prior
approval is aimed at pro-
the local produc-
tion of motorcycle en-
gines after the Govern-
ment, through the Board
of Investment, has nro-

.vided promotional privi-

leges to this induzry.

sion chairman.

During the meeting,
the T1TA also asked the
Government to provide.
assiotance to the tapioca
Re!let industry which.

as been affected ‘by:

ehectricity charge

EGATs liftin of
exemptions on demand
charges altogether.

The tapioca pellet
industry, with an
annual capacity of
about 10 million tons
was exempt from EGAT
charges between 1985
and 1986, but in 1937
the exemption was
liftel - )

The source said those
in the tapioca products
industry would like to
enjoy the eams privi-
leges as the sugar refin-
ery indftgtry which is
exempt from paying the
minircum demand
charges.

Mr Bhichai urged the
association to wait for
the new electricity bill.
structure, :



THE Dmry Farmmg Promotior Orgamsahon {DFPQ) is
seeking Government approval to invest about 20 miilion

baht to expend the production capacity of its UHT milk by

_ 20% from the current 105 tons per day.

DFPO managing

director Chalermchat .

Lekchom said he was
lobbying the National
Economic and Social
Development Board,
Agricultural Ministry
and the Cabinet to ap-
prove the budget.

The 20 million baht
will be used to buy two
milk packaging ma-
chines from Tetra Pak
of Sweden, he said.

__ “Our sales agent,
Inter-Magnum Co, ia

iammg that its -

share s
shnnkmg by 1% per
month because output
cannot be expanded

~aven though a lot of
rffort has been spent
on promotion and mar-
keting to create de-
mand,” he said.
Another problem is
that its production of
pasteurised milk has
lagged behind demand
as its six machines can
- only preduce 10 to 16
tons per day despite
orders for about 25
tonsperday:
However, he said
this was a matter for
the DFPO’s board to

decide whether to buy

or lease new machines -

to expand production
or simply maintain the

resent level of supply,
Eeanng in mind that
once the 20 million
Laht has been spent on

. expanding the UHT

roduction capacity,
ess funds will be
available to expand
pasteurised milk
production.

DEMAND

Meanwhile, Inter-Ma-
gnum Comana
director Kanok f
radee said the demand
for milk had ixcreased
by 12%-16% due.to a

successful promotion
. campaign. He said he
expected this trend to
continue intc next
year.
Price  competition
beween milk produc-
ers has stimulated

higher demand and
lower prices as four
years ago consumers
paid 63-64 baht for a

dozen pack of 250c:

milk cartons, while’
today they pay oriy 61
baht/dozen.

The fierce cumpeti-
tion has not hurt
producers because
market supply is stili
less than demend. For
example, Thai-Danish
Dairy Farms’ produc-
tion of 250cc UHT
milk cartons lags 10%
behind demand even
though its factory 'is
running 24 hours/day,
he said.

Mr Kanok added
tiiat once production
capacity was  ex-
panded, his company
could begin to pene-
trate provincial mar-
kets more fully than
before.

Apart from stu-
dents, teenngers in
¥eneral have increased
their milk consump-
tion by an impressive
rate due to health and
fitness conc > ns,

Another product
marketed by Inter-
Magnumis Lait-Lait

toffee which has been
well accepted by chil-
dren, he concluded.
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example,

uétion

- Dairy group
seeks help
on milk row

THE Dairy Farming
Promotion = Organisa-
tion (DFPO) has asked
the Agricultural Minis-
try to solve the problem
caused by the Foremost
(Thailand) Co setting
up provincial buying
centres for raw milk
whici Fave taken away
DFPO’s original suppli-
ers,

According to DFPQ
director halermchai
Lekchom, the action by

Foremost has senoualy
affected DFPQ’s target
earnings which will jeo-
pardise ita commitment
to repay loans from
Deamark worth 258
million baht. J
The loans were used
to buy machinery and
set up raw milk collect:
ing centres in Nakorh
B,
an pburi
lermchai said. ha‘-
He aaid Foremost
should set up its Luyiny
centres away from the
areas developed by
DFPO investment. “For
Foremost
could set up a buying
centre in Ayutthaya,
but it won't because it
would involve a high
initial investment and
long term resuits which
it may not want to wait
for,” he said.

“As for the allegation
that © some farmer
groups have taken side
with Foremost, I believe
it is because the
company has misled
them, and some govern-
ment officials from the
Cooperatives Promotion
Department (CPD) havs
also pnvately aup(rortad
Foremost,” he

DIFFICULTY

“Before this difficulty
arose, Foremost’s execu-
tives came to my office a
few times to confirm
that they had no inten-
tion of competing for
rew milk from our uri
nal suppliers. But
action has indicated
othermse.

“As for the relation-
shil between DFFO and
CPY, there is clearly a

‘lack of mutual com-

munication which must
be rectified. I, therefore,
proposed thst; the Board
of DFPO or the Govern-
ment must make a
policy decision concern-
ing the matter as soon
es possible,” he insisted.
“It was the Govern-
ment in the first place
that laid'down "tho
policy for us to promote
dairy fi E among
farmers as we:l
antee prices,” Mr Cha-,
lermchai noted.



Ministries to ask

for review of

beﬁf;

6/ i
T}(E Commerce and Agriculture Ministries will both zsk the Cabinet to
review its decision changing the soybean import system which was made

to favour the United States.

! Commerce Minister
Montri Pongpanich said
the import system was
changed just to favour

revent Thailand from
osing privileges under
the Goneralised Syste.n
of Preferences.

imports from the United The US request for a
States, but rarmers change in the soybean
have not Lenefitted import system was part
from the change. of a package, which also

"On September 16, cownprised a demand for
1986 the Cabinet de- amendmente to copy-
cided to change the soy- right and trademark
bean import system laws.

from a quota system to -

be a tariff system.
{ The change was ).vo-
osed from the Foceign
inistry following a re-
est from the United
tatea, The Foreign
inistry claimed that
e change would help
1

Mr Montri said that
since the change did not
rovide any benefit to
E’hai farmers, he will
ask the Cabinet to re-
view its decision.
. The Agriculture
Ministry, also making a
similar request to the

Cabinct, recently held a
meeting to discuss soy-
bean marketing and
production  problems
where participants ex-
pressed strong opposi-
tion to the Cabinet’s
decision.

The meeting aiso
asked Deputy Agricul-
ture Minister §uthep
Thueksuban to submit
their request to the
meeting of the Council
of Economic Ministers

today.
Since Thailand’s
production of soybean is

not sufficient to meet
the local demand, a
quota system was de-

. signed to encourage

farmers to boost their
soybeaa production.

Under the quota sys-
tem, importers of soy-
bean had to purchace
local produce =&t the
ratio ot 3:2.

The system ouccese-
fully boosted soybean
prices which in turn en-
couraged farmers to in-
crease their production,

The Cabinet’s deci-
gion to change over to

the tarriff system,
which goes into cffect
this September, will

allcw importers to im-
poit an  unlimited
smount of soybean, but
a 6% tariff will bhe

L 4

N .’.“‘ .

doni Party) will today urge the Government
to reyise its decision last September on the
soybean import policy and push for .ie
continuation of the quota system for the next
four-five years. ‘

In his motiox to the House of Representa-
tives, Mr Songsuk. said the Cabinet decision
on September 16 will have an adverse affect
on farmers and the country’s economy.

He cited the study of the Ministry of
Agriculture and Agricultural Ceoperatives’
Working Committce chaired by Deputy
Agriculture Minister Suthep Thueksuban
which called for a revision of the soybeen
policy .decided on by ths Cabiret last Sep-
tember.

He said the working committee had
studied the quota system and feund it benefi-
cial to the country's economy, especially
farmers. :

He said the committee had asked the
Cabinet to revise its decision twice. ’

The Cabinet, pressured by the US Govern-
ment to liberalise the trading of soybean and

'lyakkasem (Chiang Mai, Rassa-

ita products, decided last September to revise

the policy on soybean imports within a year

by replacing the quota system with a tariff"

system. At the aame time, it set up a working
committes to study the issue.

Under the quota system, the Commerce
Ministry required soybean importers to pur-
chase locai produce before import permission
was given rt the ratio of 3:2,

In addition, Mr Songsuk said he would
also ask the. Government to negotiate the
soybean import policy with the United
States as the Foreign Ministry had ex-
ciianged the adoption of the quota system for

rivileges under the Generalised System of
ferences,

Meanwhile, Coramerce Miniser Montri
Pongpanich said yesterday that there was no
local shortage of soybean oil.

He made the remark foliowing yesterday’s
meeting of soybean oil producers, canned

‘ood processors, soybean impoi ters and farm-
ers at the Commerce Ministry to discuss
problems concerning tha reported local
shortage. "
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He said the meeting estimated the local
supply of soybean oil from June to August .
would be about 10,999 tons, while the gq;_u
mand would be 11,008 tons. i

The small difference in the demand and '
supply figures showed there was no real
shortage and oil producers said they would

‘ meet logal demand if the other side could

produce actual demand figures and con--
tracted to purchase that amount, Mr Montri
said.

He said soybean oil producers would sign a
supply contrsct next Tuesday with canned.
food processors. -

The purchasing price has been agreed at:
91.80. baht/ki'e for refined oil, based on 8!
“aht/kilo of soybear: seeds, he said: iy

Concerning the September 16 decision, he:
said he had assigned the permanent secre-:
tery of commerce to study the affect on,
farmers. : ‘

If the change to the tariff system affects
farmers, he would ask the Cabinet to revise’
its earlier decision, he added.



THE Cal-)’in'et yesterday put off its decision on the Industry Ministry’s
proposal to set up a new sugar export body after strong opnosition from
certain Cabinet members. .

The imeeting instead
asked the Cabinet secru-
taxx, Anant Anantakul,
and the Industry Minis-
try to jointly reconsider
the proposal and resub-
mit it to the Cabinet
next Tuesday.

An informed Cabinet
source said the&;t:lropoaal
to set up a fifth sugar
export trading company
came at the request of
seven sugar refineries
affiliated with Wang
Kanai Sugar Refinery
Company which coms
under the Sugar Indus-
try Trade Association
(SITA).

The source said the
decision was deferred
because of strong oppo-
sition
Cabin2t members who
said the establishment
of the new company was

counter to the Cabinet’s -

ruling in June 1984
which stipulates that no

from certain -

more  sugar  export
companies would be al-
lowed to set up.

Also, the four exist-
ing export companies —
Thailand Sugar Corp,
Thai Sugar Trading
Corp, Th2i Cane and
Sugar Corp and Siam
Sugar Expoxt Co
were seid to be suffi-
cient to handle the
country’s sugar exports,
The fourth sugar expsit
firm was proposed by
former Industry Minis-
ter Ob Vasuratna and
approved by Cabinet.

According to the
source, Industry Minis-
ter Pramual Sabhavasu,
who submitted the
proposal for Cabinet
consideration, decided
later to withdraw tho
issue froin the agenda
fellowing strong opposi-
tion from certain Cabi-
net members.

However, Prime
Minister Prem Tinsula-
nonda, who chaired the
meeting, rejected Mr
Pramual’s move as he

wanted to retain the -

proposal in the agenda.

Gen Prem then asked
Mr Anant and tho
Industry Ministry to
jointly reconsider the
matter and resubmit
the proposal for consid-
eration at the next
meeting.

The source said the
Indus Ministry
proposal - called on the
Cabinet to review its
ruling to pave the way
for the séven sugar
refineries attached to
SITA to set up their own
sugar export company.

The ministry requires
the SITA members to
meet certain conditions
in return for permission
to set up the export

body. The conditions are
that they would have to
deliver raw suqar to
Thai Cane ard Sugar
Corp (TCSC) for export,
to contribute to the
industry’s US$78 mil-
lion debt repayment and
to comply with TCSC
regulations.

The source said SITA
recently asked the
ministry to allow it to
set up a new sugar ex-
port company, saying
the combined produc-
tion capacity of its mem-
bers was more than
100,000 tons of augar
annually which war in
line with the previous
Cabinet’s ruling.

As for marketing, the
refineries would be able
to reduce their expenses
if they had their own
export facility as they
were currently forced tc
use the export facilities
of the existing export

] companies.

His proposal later faced

Cabinet to
review sugar
export firm

/THE Cabinot is expected
to reconsider the Industry
s proposal to set
up the country’s fifth
ugar export company
y after the Cane and
Sugar Board (CSB) re-
ported that the existence
of a new export flrm
should depend on the
Cabinet'sdecision. -

A senjor ministry oMi-
clal sald that the CSB,
chaired by Permanent
Secretary for Industry Dr

Prabhés Chakkapak, yes-
terday considered the mat-
ter in vesponse to a Cabi-
net's decision last Tues-
day.

Secretary genera!l to the
Cabinet Anant Anantakul
was ordered to look into
the matter with the Indus-
try Ministry before for
wn.rﬂng it to the Cabinet

ag
The CSB reportedly
ralsed a CSB regulation
considered in Octobar

ah’onﬁ‘ opposition from
certain mijnisters includ-
ing Minister of the Prime
Minister Office Dr Chirayu
Isarangkurs na Ayut
thaya, a former industry
minister and an architect
of the country’s suger
Industry system.

They argued thst there
were adequate sugar trad-
ing firmo now in operation
to bs sugar exports.

They also reportedly

said if tho Csbinet’s ruling
policy shouid ammie tor it
policy sho [} to
not only to e W:ﬁug'
Kanai Group.

Mr Pramual later de-
cided to withdraw his
proposai, but Prime Minig-
ter Prem Tinsulanonds
objected and instructed
Mr Anant to look into the
matter,
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The seven refineries re-
quested permission to set
up a new rt outlet in
ordertoe ate thelr de-
Fendence on the existing
our ar e rt compa-
nies ?-‘ 'l‘hnle:nd Sugnr
Corp, Thal Sugar Trading
Corp, Theli Cane and
Sugar Corp and Siam
Sugar Export Corp.

Industry Minister
Pramual Sabhavasu re-
portedly told the Cabinet
that the formation of a
new export company was
in line with the Govern.
ment's policy to promote
free trade, investment and
employment.

Furthermore, the
minis said in its
roposal that the estab-
ishment of a new ex-

rort bod

ine with the Govern-
ment’s policy to promote
free trade, investment
and job creation.

The ministry said
that if a new export
company was allowed to
set up, it would not have
to worry about expori
controls because there
were enough measures
to control possible sugar
smuggling * -
the Cane and Sugar Act
1984, the regulations of
several government
agencies and the close
supervigion of the cane
planters,

“As other sugar refin-
eries have their own
sugar export companies,
SITA should be eligible
to have one for the sake
of equality and fairness
within the same profes-
sion,” the proposal was
quoted as stating.

According to the regula-
tion, sugar millers wanting -
to export thelr products
should notify CSB and
that will have to be autho-
rised by the Cabinet. '

The Cabinet last Tues-
day discussed the Indus-
try Ministry’s proposal to
set up a l(llfth export
company at the uest of
Wang Kan i Sugar
Company and its six affili-
ates, under the urabrella of
the newly established
Sugar Industry Trade As-
soclaton,

abinet defers su
xport firm decisi

would be in’

including*

(
1
«

~
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Cabinet urged
to review sugar

g the tem

The move came in u
letter jointly signed by 42
millers nationwide,
which was submitted to
Prime Minister Gen
Prem Tinsulanonda yes-
terday.

The millers said in
their letter that the Cabi-
net decision on Tuesday
should be reviewed and
reconsidered in the light
of their earlier letter
dated May 26 in which
they recommended the
way towards a compro-
mise between sugarcane
farmers and sugar mill-
ers. .
The letter was quoted
as telling the Govern-
ment that it should, at
least, delay the introduc-
tion of the Cabinet ruling
so that further discus-
sions could be held be-
tween the parties con-

cerned in order to lay
down a new policy and
guidelines governing the
profit-sharing " arrange-
ments between the plant-
ers and millers, and the
country’s sugar exports in
general,

The millers noted in
their letter that since the
70:30::farmers:millers
net profit-sharing system
wag introduced four years
ago, the millers had been
at a disadvantage and
often earned less than
their 30% due amount,

The letter said the sys-
tem had resulted in
heavy losses for the mill-
ers and some had been
forced to relinquish their
operations to
tor banks,

The millers also op-
posed the Cabinet ruling
concerning the delivery of
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eir credi- -

export decision

' SUGAR millers have ur
ruling concernin
problems, saying
the whole sugar industry in the long run.

ged the Government to review the recent Cabinet
porery solution to the country’s sugar export

the solution will severely jeopardise the management of

200,000 tons of raw sugar
by millera to Thai Cane
and Sugar Corp (TCSC)
for export on a temporary
basis. .

TCSC, a joint operation
of the planters, millers
and Government, was set
up to handle 600,000 tons
of sugar exports per
annum over the past five
years.

The millers said the
decision was incorrect
and illogical and would
seriously harm the whole
sugar ‘ndustry.

n addition, during the"

period the profit-sharing
:Kstem lias been in effect,

e sugar exports han.
dled by TCSC have cost
the system 25 million
baht annually in un-
necessary expenses and it

has also caused delays on .
‘decigions affecting ad-
-vance sales,

. 'The millers suggested ;
that the Government:
should  abandon the
temporary solution and,
.instead, lay down a long-
term palicy usirg the
Cane and Sugar Act 1984
as a basis to implement
the profit-sharing system
and the country’s. sugar.
export policy governing
the exports, production
and marketing. .

Moreover, a committee
compriging the planters, .
.millers and government
officials concerned should
be set up to fix a standard
price- for sugar exports, -
thus eliminating the need
for TCSC. The export
price under the previoue .
practice was a major fac-;

1%or in working out the:

sugarcane price during
the implementation of i
the profit-sharing system
four years ago. .



Is 5 th@are.tportfifm needed?

I BELIEVE that Cabinet
members must have been
taken by surprise during
their meeting on Tuesday
when Industry Minister
Pramual Sabhavasu
oought an approval to set

seven sugar refineries af-
filiated with Wang Kanai
Sugar Refinery Co.

ccording to my spies
at the Industry Ministry,
among thcese who were
most eurprised were Mr
Pramual's two deputies
who were reportedly com-
pletely unaware of the
proposal.

My @pies said Mr
Pramuel was very opti-
mistic that his proposal
would gain an easy pas-
sage as it was submitted
at a time when thousands
of sugarcane planters in
Kanchanaburi three.
thened to stage a protest
in Bangkok if the Cabinet
did not yield to their de-
mand to temporarily
allow Thai Cane and
Sugar Corp (TCSC) to
-continue . exporting
200,000 tona of raw
sugar.

But things did not turn
out as Mr Pramual ex-
pected as several Cabinet
members were strongly
against the proposal.
Among those questioning
Mr Pramual the most on
the issue was Minister of
the Prime Ministers Of-
fice Dr Chirayulsarang-
kura, ne Ayutthaya, who
was once Industry Minis-
ter and has a thorough
knowledge of the sugar
industry:

These Cabinet mem-
bers very much doubted
the necessity of setting up
a fifth sugar export firm,
in addition to the four
.already in operation,

To remind you, the pro-

formation of the
ourth sugar export firm,
Siam Sugar Export Co — -
after TCSC, Thailand
Sugar Corp, Thai Sugar
Trading Corp — by for-
mer Industry Minister Ob

another sugar export .
firm on the requesg of |

. from - several

Vasuratna yerrs ago had
developed into a contro-
veray.

The then Cabinet mam-
bers also strongly op-
posed  this roposal,
claiming that the exist-

.ing three firms — . the

first a tripartite firm
owned by the Govern-
ment, sugar millers and
sugarcane planters and
the other two belonging
to two sugar mille’ associ-
ations — were considered
enough to handle the
country’s sugar exporta,

However, for unknown
reasons, the Cabinet al-
lowed the fourth sugar
export to be set up and
strongly ruled that no
more similar permissiou
would be given.

My spies noted that
with strong opposition
Cabinet
members, Mr Pramual
planned to withdraw his
proposal from the agenda.
Again, it'’s not that easy
for my dear Pa Prem, who
chaired the meeting and
wno might also be sur-
prised by the proposal,
put a brake to Mr Pramu-
al’s move.

Instead, Pa Prem in-
structed Cabinet Secre-
tary Anant Anantakul
and the Industry Minis-
try to jointly review the
issue and resubmit it to
the Cabinet for considera-
tion next Tuesday.

Although Pa Prem’s ac-
tion was seen as “saving”
Mr Pramual’s face, my
spies said the big ques-
tion hanging over the
issue was whether it was
really necessary to have a
fifth sugar export firm.

Moreover, why did Mr
Pramual seek Cabinet
approval on the issue

by K;yvéijit s;ngh - & / L3

The Saturday Column.

when the most urgent
task facing the Govern-
ment, particulariy the
Industry Ministry; is the
extension of the 70:30
revenue-sharing cystem?

As [ mentioned earlier,
the five-year-old system,
set up to stabilise the
local sugar industry, will

‘ expire sometire this ycar

and both sugarcane
planters and sugar miil-
ers are atill locked in ne-
gotiations on different
figures of . production
costs and revenue-shar-
ing ratios as both parties
want to get maximum
Lenefits.

Another stumbling
block to the ongoing ne-
gotiations between sugar-
cane planters and sugar
millers is the export of
600,000 tons of raw sugar

under Quota B by TCSC:,

sugar millers want to

handle this export them-
selves, but sugarcane
planters want TCSC to
continue exporting this
volume.

Another major problem
is the repayment of the
US$78-million syndi-
cated loan borrowed from
eight local commercial
banks by the local sugar
industry., Again to re-
mind you, this loan was
borrowed about five years
ago when the system was

set up 8o as to stabilise .

the local sugar industry.

However, when the
first principal sum of
about $23 million was
due in September 1985,
the industry could not
repay it and has not been
able to do so until today
because the industry has
been hard hit by de-
pressed world sugar
prices. |-
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Although the banks in-
volvad have agreed to roll
over the principals and
interests, no conclusion
has been reached yet on a
new agreement.

Though the Cabinet
has approved the Cene
and Sugar Board’s
proposal for eugar millers
to temporarily supply it
with 200,000 tons of raw
sugar for export — out of
the 600,000 tons in quota
a year under the present
agreement — that was

tantamount to yielding to -

sugercane planters’ de-
mand, which averted
their planned protest in
Bangkok, sugar millers
were reportedly unhappy
with the decision and
planned to petition the
Cabinet to roview this
decision. .

I do not know whether

Mr Pramual would agree

with me that the sugar
industry is faced with
many urgent issues that
. heed immediate attention
of and solution by his
ministry.

Don't you think so, my
dear minister?

O o0o0ao0o

I AM happy to see wel-
come 'news reports that
many foreign investors
are keeping a sh eye
on Thailand as their in-
vestment place, with
geveral of them having
made their decision on
the issue.
" Part -0’ the credits —
perhaps all — should go
to the Board of Invest-
ment snd other govern-
ment agencies concerned
in promoting the coun-
try’s investment abroad.
Although such reports
are exciting and invigo-

rating because mors in-
vestments mean more
employment and, indi-
rectly, more exports,
there is another side of
the coin to be taken into
account as well, particu-
larly in the current situa-
tion of growing prote«tio-
nism in the West.

Several Asian coun-
tries including Taiwan
have moved their produc-
tion facilities to Thailand
which is now their base of
exports to Western coun-
tries, mainly the US.

I understand that one
of the reasons for their
relocating here ia that
they expect to be able to
make of the GSP status
given to exports from
Thailand to the US and a
few other countries as
they can no longer enjoy
suchh a status because
their countries no longer
need a special tariff treat-
ment to compete in im-
porters’ markets.

I wouldr’t have any
objection to these foreign
investors if they are here
to produce and export
something which we can-
not make effectively
pricewise  because it
would enable us to have
more export items and to
maximige the utilisation
of the GSP status given
by Western countries. -

I am quite sure that
there are still hundreds of
items which we cannot
produce at competitive
prices and if these new
investors can help us on
this, it would further help .
stimulate the local indus-
try, increase employment
and boost exports. ’

On the other hand, if
these invesiors are here
to make those products
which we are already
producing and take the
export opportunity from
Thais, I think we should
reconsider our foreign in-
vestment promotion
policy. I strongly believe
._that we should not allow_
foreigners to reap profits
-at our expense,

__\
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THE Natioral Countertrade
Sub-committee yesterday ap-
proved a number of counter-
trade proposals including two
from a Belgian firm to set up.

ammunition factory and to _

“exchange military tadios for
‘I'hai agricultural products.

¢ The approval paves the way
for er nego.iations be-
tween Thei government agen-
cies concerned and their for-
eign counterparts.

i Businegs Economics Depart-
ment Director-General Som-
phol Kiatphaiboon, also the
Bub-committee’s secretary,

said the decision was made at .

esterday’s meeting of the sub-
mmittee, chaired by Com-

merce Minister Montri Pong-~"

panich.
{ The meeting, held at the
. Commerce Ministry, was also
attended by officials of govern-
ment agencies concerned, in-
tluding Deputy Foreign Minis-
ter pass Limpabandhu,
Deputy Finance Minister Dr
gl;pachai Panitchpakdi,

oputy
Minister Lt-Col Sanan Kha-
thornprasart, the Bank of
Thailand and the Agriculture
and Defence ministries. -
+ Mr Somphol said the Belgian
- firm's proposals, submitteﬁl by
I.C. Tylee of Trading Services

Communications.

Co two months ago, were fully
supported by the Belgian Gov-
ernmant,

He said the Belgian firm
proposed to set up an ammuni-
tion factory worth_some 1,600

miilion baht here, part of"

whose production would be
bought back by it for export to
third countries. It also pro-
posed to sell HF/SSB military
radios worth about 360 million

" baht, he added.

Mr Somphol said the Belgian
“firm would exchange its prod-
ucts for whatever industrial or
agricultural products to be pm-
posed by the Thai side.

He also said many rounds of

. talks were held during the past
two months at various levels,
including ambassador, mili-
tary attaches and - company
representativea.

He noted that as the Belgian
firm’s. proposala directly in-
volved the Defence Ministry, it
would be passed on to the
ministry for further considera-
tion. . T

- Mr Somphol added that the

meeting also approved Cargill

Co’s proposal to sell 8,000 bar-
igh-speed diesel oil a

the Petroleiim Author-
hailand (

PTT) _for_one’

. rels of hi

ity of T

5/ /0

leaves, gunny bags, maize,
garments, fluorite and barite
from Thailand.

He said the meeting agreed
that such a purchase would
have to be in line with PTT’s
regulations on oil imports and
comply wi’ the Commercial
Registracisza Department's oil
import plans. g‘he approval
would enable PTT to start ne-
gotiations with Cargill on the
1ssue.

He also noted that this ap-
proval was based on the
ground that it wanted to speed
up agricultural exports no
matter where Cargill would
gell th~ products, even in Thai-
land's traditional markets.

Mr Somphol said the meet-
ing would also ask the Defence

Ministry to consider a Sonth,

Korean proposal to_exchange

military equipment with Thai~

—agrizultural preducts.
The Korean firm involved
also proposed to exchange

chemical fertilisers with Thai”

tapioca products, ~ buf ™ this

- proposal was rejected by the

Agriculture Ministry which
stated that there were already
sufficient fertiliser stocks at
present, he added.

Another decision made by
the sub-commitiee were for Mr

GOthOdy gi‘l;:;s °
od to proposals

. -

information with the Associa-
tion of Thai Industries regard-
ing the state-owned Telephone
Crganisation__of Thailand’s
proposal to _bily” Brazilian
generators through Metro Ma-
chinery Co, to fulfil Thailand’s
countertrade ~ ~ comimiitiment
with this South American

country.
The TOT proposal was
strongly opposed to by ATI

“which asked tha-Government
to review its plan on the
ground that such a purchase
would affect the local industry
which can already produce
some generator parts,

Mr Somphol said further
that the Highways Depart-
ment and the Communications
Authority of Thailand also pro-
posed to the sub-conmittee
that they be permitted to bu;
through _countertrade uip-
ment end machinery Tor their
‘uses. -

The Highways Department .
plans to call a bidding to buy
454 units of 656 CFM screw
type, including a concrete
breaker equipment, worth 68.1
million baht, while CAT plans
to call a bidding for the con-
struction of a communications
station and installation of

ear; in return, the firm would Somphol, as the sub-commit- related facilities worth 163

uy green beans, .- tobacco

tee’s secretary, to cross-check

108

million baht.



Van Hool warns of

threat to Thai
textile shipment

A Van Hool Corp official
yesterdey urged the Gov-
ernment to reconsider its
proposal to lease 300
articula
Authority at a cost "of
3,316 million baht, saying
failure to give the con-
tract to the company
might affect Thailand’s
textile exporta to the
Eiirspean Community.

@ Delgian firm's as-
sistant managing direc-

uges  to
Bangkok Ma&ss "Tranait *

a,//f

tor Jef Scheol made the
staiement during his
meeting with Deputy
Communications Minis-
ter Suraphan Chin-

" nawatr yesterday.

He was quoted as say-
ing that the Cabinet
‘rejection of the co'inplxi?l'g'_'
‘propo. y
“caused damage to Van
Hool which had worked
on the proposal for almoat
five years.

Mr Suraphan quoted
Mr School as saying that
his company may file a
lawsuit against the Gov-
ernment to seek compen-
sation for the damage.
The Belgian, however,
said his company wants’
to settle the matter

. through negotiations.

Belgian Deputy Minis-

" ter of Foreign Trade, Mr

Eticnn2 Knoops, who will
lead a 40-member delega-
tion for a visit here on
June 21-24, is expected to
raise the Van Hool
proposal with Commerce
Minister Montri Pongpa-
nich and Foreign Minis-
ter Siddhi Savetsila, ac-
cording to the company
official.

Mr Suraphan, mean-
while, said the matter
was beyond the minis-
trs's responsibility.

He added the Com-
munications  Ministry
would reconsider the
issue with the Nstional
Economic and - Social
Development Board only
if it was requested by
Commerce and Foreign
ministries. ,
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Ministries plan meetings
on soybean problems ¢.

THE Commerce and Agriculture
Ministries will meet separately
to digcuss the problems concern-
ing the shortage of soybean meal
and oil and the move to replace
the existing quota system with a
tariff system.

An informed source said the
first meeting was scheduled for
today at the Agriculture Minis-
try and would involve a working
committee considering the prob-
lem of full cyclingeof soybean.
The meeting will be chaired by
Deputy Agriculture Minister Su-
thep Thueksuban. .

The committee comprises 20
representatives from various
government agencies and the pri-
vate sector involved witk soy-.
bean. '

8 edited by Theh Chongkhadikij for The Po

- The source said the meeting

was expected to consider three
major iesues including the Cabi-
net decision on September 16,
1986 regarding the soybean im-
port policy.

Under the Cabinet decision,
the Commerce Ministry will
within a year replace the %:pta
system on the import of soybean
and ita meal with a tariff system.
This is in compliance with the
US Government call for Thailand
to open its market for US crops.

The mecting will also discuss
suitable systems for importix:ﬁ
soybean products including me
and oil.

The third issue for discussion
is the possibility of the Public

Warehouse Organisation import-
ing soybean products by itsert?for

R

further distribution, or for the :

organisation to jointly set up a
central import company with the
private séctor and planters.

Another meeting, scheduled

for June 16, will called by .

Commerce Minister Montri
Pongpanich to diszuss the local

shortage of soybean meal and oil .

with representatives from the
soybean crushing and refining
mills,

The meeting is expected to
sound out opinions among the
operators regarding the US call
for Thailand to adopt the tariff

“system instead of the existing
quota system.

rand Owner;. Office: 3rd floor, U-Chu
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Soybean
meeting
opts for
quotas it

A MEETING on soybean .
imports among produc-
ers, buyers and officials
has initially a on 3
quota rather t a tax
system, Deputy Agricul-
ture Minister Suthep
Eueksuban said yester-

y.

He said the ministry’s
promotion on soybean
growing was a success as
the price now is seven
baht a kilogramme and
the growing area rose
from 900,000 to 1.4 mil-
lion rai.

Mr Suthep said the
Government had re-

-quired soybean importers

to buy the same amount
of the local produce.

Production per rai also
rose from 150 to 300 kg.
This was due to the Gov-
ernment spending 30'mil-
lion baht to provide good
seedlings on a barter
basis and counsel to
farmers.

Mr Suthep said even
though totar production
had increased to 360,000
tons from 150,000 tons a.
year, it still lagged be-
hind domestic demand of
600,000 tons. The rest
had to be imported.

The Government, he
said, aimed to catch. up
with soybean production,
but had to allow imports
in the meantime.

Thailand had agreed
with the US to replace
the import quota system
with the tax system this

September.

Mr Suthep said the
price of imported soybean
of 5-6 haht a kilo was so
low that it did not encour-
age local growing of the
produce. Tax on imports
was set at 5-6 per cent.

Several alternatives
were given at the meet-

"ing of ministry officials,

producers, animal fi

manufacturers, soybean
oil makers and importers
but none were accepted.



Pulp body asks

Govt@_ ffor support

THE Thai Pulp &nd
Industry Association will
ask the Government to
support the planting of
fast growing trees to be

a8 raw material in
making pulp because a
pulp shortage is expected
if en!and continues to
expanda.

Association president
Mr Chamnarn Sunthorn.
wattana said yesterday
that there are two pulp
making factories in Thai-
land — Phoenix Pulp &
Paper Company itd with

a capacity of 27,0600 tons/
year, using about 200,000
wr:la of;allmmboo. kenalf
and eucalyptus per year.
and Siam Pulp Co Ltd
with a capacity of 20,000
tons/year, using about
200,000 tons of sugar
cane waste a vear. '

He said if Siam Pulp
increases its production
in the next two years to
satisfy the expected in-
crease in demand esti-
mated at about 8-9% a
year, a shortage will re-
sult.

Siam Pulp is now in
ett:_nAtact with the Iv&inj\sgt;y
of Agriculture an id
cultural Cooperatives to
locate enough land (about
100,000 rai) to plant fast
growing trees on. The
company will have to
undertake a feasibility
study and ask the Gov-
ernmaent to help with the’
land and technology of
plenting the trees, he
said.

Siam Pulp manage-
raent will go to Brazil to
find a new type of euca-
lyptus suitable for culti-
vation in Thailand, he
noted.

Mr Chamnarn went on
to say that the first quar-
ter this year io the best
ever for de iéx’dustg.. .
mang:“{or PR, 18-
ased -12%: from- 38} !

“@ins to 42,900 tonis whily’

ptoduction capacity wén

‘up 32% from 20,400 tons

t0 27,000 tons, he said.
Demand for paper rose

13% from 144,200 tons to
162,600 tons, and produc-
tion increased 24% from
106,900 tons to 132,900
tons.

He said pulp imports
increased 156% from
19,200 tons to 21,900 tons
while paper imports went
up only 2% from 43,800
tons to 44,700 tons.

INCREASE

Regarding future
prices of .imported pulp
and paper, he gaid the
price of unbleached E::lp
should increasz about
43% from $293/ton to
$420/ton, and bleached
pulp should increase 30%
from $430 to $550'ton.
Paper prices on average,
he said should increase
156% from $601 to $691/
tun but the newsprint

- ghould incrense 22% from

$370 to $460/ton.

Mr Chamnarn also said
that The ASEAN Pulg
and Ptéper Industry Clu
(APPIC) meeting re-
cently agreed to cooper-
ate on newsprint produc-
tion and io undertaking a
feasibility study of the
project. At the meeting
the project to jointly.pro-
duce security paper to’
grint bank riotes was ¢an-_
ctlled after thide years of
discussions, because se-
curity problems could not
be avercome.

111

Call for clearer
policy on pulp .

bfI2
SIAM Pulp’ & Peper Co
has urged the Govern-

ment to clarify its promo- .

tional policy on fast-
growing trees so that the
private sector can make
appropriate  long-term
plans, ’
Siam Pulp deput

managing director Sing

Tangtatswas criticised
the Government s policy

.yesterday, saying it did

not specify the form
promotions would take.
As a result, only small-
scale cultivators (50-100
rai) were active in this
field, he added.

He asked how the Gov-
ernment would - assist
larger-scale projects.

“As far as eucalyptus is
concerned, rumour has it
that these trees are an
environmental  threat,
but has. anybody arrived
at the proper conclusion
as to what needs to be
done about it?” he asked.

Pulp production in
Thailand is currently fac-
ing difficulty in securing

sufficient raw materials.
The input needed in-
cludes eucalyptus, sugar-
cane waste and similar,

products.
“T would like to see the
vernment  providing.

land to cultivate fast-
growing trees. On top of
that, there must also be
sufficient measures to
protect investors.”

Reforestation is good
for the country because it
creates employment, - he.
said. Thus, the Govern.’
ment should make every
effort to secure land for
allocation to private
;.nvestohr;s who could use hit
or this se, he
added. piTRO

Siam Pulp now pro-
duces 2,000 tons of short-
fibre pulp per month from
sugarcane waste. This
output is sold to paper
companies affiliated with
the Sium Cement Group,
including Siam ‘Kraft.
Paper Co, Thai Paper Co
and Thai Union Paper.
Co, he notcd. '
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Textile group to
petition against
.Indnsl/stry Council

THE National I ere{)
tion of Thai Textile
Industry (NFTTD) will
early this week send a
lettar to the Honse Ex-
.traordinary Committee
for Industry to vetition
the establishment of the
Industry Council,
"NFTTI president
Songkram Chivapravat-
damrig said at the
weekend.

Mr Songkram said
the decirion to petition
committee was resshad
on Friday night at a
meeting of NFTTI mem-
bers. The NFTTI com-
prises representatives of
the Textile Manufactur-
ers Association, the
Thai Garment Mapufac-
turers Association, the
Thai Synthetics Associ-
ation, the Thai Silk As-
sociation and the Thai
Weaving Muaufactur-

more flexibility in han-
dling their members’
problems.

He said that if the
associations were re-
- quired to become mem-

bers of the Industry
Council, it would harm
the textile industry.
. “We would like the
Industry Council to
allow textile associa-
tions to become mem-
bers on a voluntary
basis,” he said. “If they
want to become mem-
bers, that's their busi-
ness, but if they do not
want to become mem-
bers, then they should
not be forced.”

Mesnwhile, Thai
ers Association presi-
dent Viroj Amatakul-
‘chai said the require-
ment ran counter to the
democratic system.

ers Association.
‘Under the ruling of  “Such a requirement
the s ouncil, " j5 against human rights"

e_associafiois  which state that no one
M?Ebem hould be forced te be-
of the council”Within come a member of any
“180 days. association,” he said.
—Mr gongkram 3aid

{ He said the textile
the associations prefer- industry involved more
red to be independent as * than 700,000 people and

this provided them with . these people cculd be
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Garment Manufactur-

affected if their associa-
tions were not allowed
to deal with textile
problems independ-
ently.

'We want to be inde-
pendent o the govern-
ment and effective in-
handling our p-obler_s
and in holding dia-
logues on any prob-
lems,” he said.

The bill to establish
the Industry Council
has been jointly drafted
by the Industry Minis-

and the Association
of Thai Industries, and -
is now under the
scrutiny of the House
Extraordinary Commit-

"tee on Industry.
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Soap exports:

The latest US

peuuon target

" THE US soa
claiming the

receiving government subsidies.

A source said the
petition, which was sent
to the dcpartment on .
April 17, claims the

) subsidies include pe-
{'cial tax

exemptiona
fmnted by the Board of

nvestment, reduced
electricity rates and

support from the Export |

Promotion Committee.

Lawyer Arthur La-
save of Willkie Farr
Gallagher, the law firm
representing Thai inter-
ests in the United
States, iz here: from
June 8-17 to collect data
on the Thai soap export
industry to counter the
charges,

THAI VIEW

Mr Lasave will dis-
cuss the matter with the
government ™~ agencies
involved, including the
Bol, the Industrial Es-
tate Authority of Thai-
land, the Electricity Au-

thority of Thailand and |

tht;l Mmmtry of Finance.
e is expected to.
finalise the data collec-
tion and forward the:
Thai view to the Com-

nmerce Department by -

June 20, the sourse
said. -

The Commerce De-
partment is expected to

make a ruling on the-

preliminary  counter-
vailing duty on Thai

soap, as urged by the

US soap . industry, on
July 11-13,

Vhiie here, Mr La-
save. will also collect
data on Thai steel pipe
ex rtstothe USaathm

industry . - has "' been'
charged an anti-dump-
iag duty of 16.6% since
early last year. The
sousce said he will col-

lect, export figures for,

the whole of iast vzar
and the first: threa
months of this year in
gmparation for a poesi-
ie revision of the anti-
bmg assessment by
S Commerce De-
partment
Meanwhile, the Busi.
ness Economics Depart-
me:it has reported that
the anti-dumping duty
caused steel pipe ex-
ports to the US last year
to. fall elightly from
1985. Export last year
amounted {c¢ 137,188

. tons worth 1,744 mll-

lion baht compared with
the 19856 figures of
167,263 tons worth
1,791- million baht, a
drop of 0.04% and 2.66%

respﬁctively
' e anti-dumping

duty has hed a serious
effect as the US market
constitutes about half of
Thailand’s ateel pipe ex-
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mdustry has petitioned the US Commerce Department
ai soap industry, which exports its products to the US, is

'7orta
The department said

the Thai steel pipe

industrv had experi-
enced steady growth for
the past few years and
domesuic consumption
was about 70,000-
80,900 tons/year. Thai-
land’s nine producers
have a combined ca-
pacity of about 504,000
tons/year. The excess
production, about 60%,
wexported

uality and price
of Thal and's steel pipes
are competitive, which

“can be seen from the

fact- that even though

‘the present werld mar-

ket is highly competi-
tive, Theiland’a exportas
are expectad to be about
160,000 tons « rth
1,450 million baht this
ye?ir, a drop of only 10;%
and 17% respectively
from last year.



police raid firms
ed to Thai bank

POLICE have raided the offices of two Hong Kong finance companies
affiliated with First Bangkok City Bank in connection with an investiga-
tion into their buﬂiness'mg to UPI reports.

Raid

Hong Kong officials
are also working through
the international police
agency, Interpol, to locate
six Thai nationals who
'might be able to explain
why directors of the two

. companies had left town

‘leaving bad debts of

i HK$500 million (US$64
‘million), a police spokes-
mar. said.

" In a brief official state-
ment, police said officers
of the Commercial Crime
Bureau “searched a num-
ber of premises ... in con-
nection with the trading
of two former Hong Kong-
registered deposit-taking
companies whose licences

were revoked on June 26,
1986.”

The two companies
were identified as First
Bangkok City Finance Co
-and Thai Mercantile
Development  Finance

Police would ‘not. say,;h
~why the licences were re-
voked and no charges

have been brought in ei-
ther case. Howeve:, a
spokesman gaid the Gom-
mercial Crime - Bureau
would like to locate the
directors of the firms to
question them about the
companies’ bad debta.
Another police source
said officers were looking

for five Thai men and one
woman, all of whom are
now believed to be in
Thailand.

Among the premises
searched were two
companies listed on the

nies said the firms’ busi-
ness was conducted in a
manner detrimental to
the interests of deposi-
tors.

By that time, ita parent
firm, the First Bangkok

.Hong Kong Stock Ex-. City Bank in Thailand,

change, Creative Invest- ; was also in deep trouble

ments Ltd and First City
Investments Ltd. An ex-
change spokesman said
trading in the shares of
both companies was sus-
pended until the situa-
tion was clarified.

In suspending the twa
firms’ regirtrations last
year, Hong Kong’s Office
of the Commissioner of
Deposit-taking Compa-
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*."and the Bank of

ailand
was taking action to re-
- viveit.

First Bangkok City Fi-
nance is  reportedly
owned 20% by FBCB and
80% by firms in Thailand
believed to be related to
the bank, while Thai
Mercantile Development
Finance was closely
linked to tlie first firm.

At the time the li-
cences  were revoked,
First Bangkok City Fi-
nance's chief executive
was Rungroj Kornkaew-
prasert and Prasop
Ratana-ubonchai was the
chief executive of Thai

; Mercantile Development
Finance. Both were also
the then-representatives
of the F’B(gB in Hong
. Kong. :

They disappeared from
the Crown colony before
the registrations of the
two firms were. sus-

. pended.

In July last year, the
Hong Kong Government
also ask the Higl
Court to liquidate the twe
firme because there was
no authorised designa-
tion left in Hong Kong to
manage the companies. It
said the liquidation was
to protect the interests of
depositors and creditors.

According to a Thai au-
thority, the two firms
owed about US$19 mil-
lion to six American

®Continued Page 13

financial insatitutions —
Continental llinots,
Chese Manhattan, Irving
Trust, Bank of California,
First Inter State Bank of.
America and Irving
Trust's finance firm,

First Bangkok City
Bank president Sunthorn
Arunanondchai .said
shortly after he was ap-
pointed ac the bank’s new
chief after it came under
efficial control that the
bank would like to ex-
press its responsibility
over the amount of money
and it would not ignore
the payment.

The bank, according to
Mr Sunthorn, would
spread the $19 million
repayment over five
years, or an ave:age of
20% a year, with the first
payment expected to be
made in late ‘1989 or
early 1990, but only if the
bank was operating
profitably. L ;



Sunthorn facing
ouster from bank

6/

by Chatrudee Kittisuksatit

THREE major First Bangkck City Bank shareholder groups
have agreed to vote for the ouster of Sunthorn Arunanond-
chai es the bank’s president because he allegedly could not
clear himself of a “sales-commission” charge.

An informed sourc:
who represents one of the
three shareholder groups
told the Business Post
yesterday that the move
to oust Mr Sunthorn was
agreed to unanimously by
the three groups at an
unofficial meeting. '
grotipe. alas’ agreed. that
groups also a a
they will not teke the
lead in this move as the
want the Bank of Tha-
land to make the decision
to oust Mr Sunthorn,” the
source said.

“This is because the
central bank has a veto

right over the bank’s’
board i

of directors.

Though the three private
major shareholder groups
would vote for ousting
him, 1if the central bank
i , it has the right
to veto our decision.
Therefore, tho best way is
to let the decision
whother to oust Mr Sun-
thorn rest with the cen-
tral bank.” :
However, he said, the
three major shareholder
groups would jointly raise

the tonic for /lucussion at.

the next board meeting.
Mr Sunthon_l was
charged of accruing per-
sonal benefits from the
underwriting of the
bank’s new shares when

they were issued re-

cently.

The bank recently de- .

cided to increase its regis-
tared capital by 5C0 mil-
lion baht by issuing 100
million shares.

Mr Sunthorn told re-
porters recently that the
underwriters had advised
the bank to price the
shares at 5.60 baht each
to make them more at-
tractive.

However, the bank in-
sisted on maintaining the
price at 6.50 baht and the
thres major shareholders,
led by Smarn Opasswong,
Charoen Srisomburana-
?ond and K§atlSn'fueng-

ung respectively, agreed
to l;‘uy 50 million srares
with the underwriters
taking the rest.

By doing this, the
underwriters and the
three major sharehc!ders
recsived 4% commission
for their underwriting,
Mr Sunthorn was re-
ported as saying.

However, press reperts
claimed there was a
dummy recipient for the
commission paid to the
underwriters as they

®.Tugn to Back Pagé
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Banker

were believed to have re-
ceived only 2% commis-
,sion from the bank ue-
cause they wera only re-
aluired to underwrite half
e originally agreed
volume.

Moreover, some branch
managers reportedly said
they had received only
1% for their sales of the
bank’s shares, while Mr
Sunthorn told veporters
the branchi managers had
received 2% and the three
major shareholders re-
ceived the balarce.

The source ciaimed the
Bank of Thailand was
very “unhappy” with Mr
Sunthorn's performance.
“We believe the ceniral
bank must take some ac-
tion against him or, at
least, ask him to clear u
this controversy,” he said.

Besides the three
major shareholder
i;roups, the Bank of Thai-_
and’s Fund for Rehabili—

“ofthe bank:

The central “ank’s as-
-sistant governor, Manoch
Kanchanachaya, is also
chairman of the First

Bangko City Bank as °

the fund's representative.
The source gaid the

“tation_and Development
of Financial Institutes iz -
also_a major shareholder ' hair of Phatra Tt kit,

three major shareholder
groups thought Mr Ma-
noch should cerve as:
permanent chairmar

the bank.

“There were v
that Mr Manoch will quit
the central bank. If 80, we
will ask him to stay on at
First Bangkok  City
Bank,” he said.

Meanwhile, Bangkok
of Thailand Governor
Kamchorn  Sathirakul
said Mr  Sunthorn's
nuster would depei:i on
the decision of First
Bangkok City Bank's
shareholders,

“If the shareholders de-
cide to find a new presi-
dent, it will not affect the
bank’s operations be-
cause ito operating sys-
tem hes been well de-
signed,” he said. .

At the same time,
another source said the
Bank of Thailand had
started a‘ﬂﬁmdﬁng cer-
tain leading finarciers,
including Viroj Nualk- -

in case Mr Sunthorn was
custed. '

“It will be beaiedfol;
every party concerned i
Mr Sunthorn decides to
resign from the bank.”
the source added.



Sunthorn may be
ascl%ed to resign

FIRST _Bangkok City.

Bank chairman Man

Kanchanachaya is ex-
to ask Sunthorn

Arunanondchai to resign

as bank president as his
clarification of the “sales-
commission” charge was
not acceptable to the
bank’s board of directors,
a banking source told the
Businesa Post.

However, Mr Sunthorn
snnounced after the
board mesting yesterday
* that he would not resign

from the post as he “had’

done nothing wrong”.

But another source,
who is also a director of
the bank’s board, said:
“We have never accused
him (Mr Sunthorn)’ of
doing wrong. But he was
ace of breaching
banking ethics.” °

When cor* >cted by the
Postard a : ... 1 for-a com-
ment on the issue, Bank
of .hailand Governor
Kamchorn  Sathirakul
paid: “I do not want to
make a comment as it's
not a matter for the cen-
tral bank. It depends on
the bank’s boaru of direc-

tors what to do next. But I
want to say that he (Mr
Sunthorn) was rather
unfortunate.”

But Mr Kamchorn de-

clined to elaborate fur-

ther.

When asked for his
comment as the chairman
of the Fund for Rehabili-
tation' and Development
of Financial Institutes, a
major shareholder in
First Bangkok City
Bank, Mr - Kamchorn
said: “At this stage, itis a
matter for the board, and
not the shareholders, and
the fund has Mr Manuch
a3 its representative.™

Meanwhile, Mr -Ma-

"noch said the bank has
received 5.9 million baht
from three private major

* shareholders of the bank.
They  received the
amount as sales commis-

| sions from Asia Credit,
one of the bank's share
underwriters. :
He said the bank will
use the money to settle
income tax payments for
its employees who have to

@ Turn'to Back Page.
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pay more tax on their
earnings from commis-
sions of the bank’s share
sales.

When asked whether
Mr Sunthorn would re-
sign as the president of
the bank, Mr Manoch
seid: “The board has let
Mr Sunthorn make hie
own dacision. Now, it is
up to him.”

But Mr Sunthorn in-
sisted that he was inno-
cent.

“l have never taken
any benefit from the
bank’r share sales,” he
said. “I have been in the
banking circle for 19
years and I have never
thought I would have to
face this problem. I have
my prestige and, in this
case, have already
cleared myself.”

Howaver, the source
said Mr Sunthorn's clari-
fication was not accept-

. able to the board. “But

the board wanted Mr
Sunthorn to resign by
himself, If he insisted on
nct resigning, the board

would force him todoso.” -

The bank recently is-
sued 100 million shares
to increase its registered

capital by 500 million

baht.

In this, -it appointed
Asia Credit and a number
of financial companies to
act as share underwrit-
ers. .
However, the under-
writers claimed that the
shares were priced too
high at 6.50 baht each
and it would be difficult
to sell them to the public.

The bank, therefore,

Bangkok Post is
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took 50 million shares:
from the underwriters
and agsigned ita employ-.
ees to help sell them, and
the bank promised to pay
the employees 2% com-
misgion. .

However, it was re-
ported that Asia Credit
was asked to pay 4% com-
mission for the calea of its '
lot of shares, but only half
of the amount wus paid to
employces and the bal-
ance was allegedly trans-
ferred to the savings ac-
count of a top executive of
the bank.

The controversy was
sparked when the bank
employees irvolved in the
sale were asked to pay
income tax on their sales
commission as if they "
they had received a 4%
payment. So thay submit-
ted a lettor to Mr Ma-:
noch, asking for a probe
into the case. )



Sunthorn decide

| @ . :
I%/ I -l 4 t on
FIRST Bangki)k City Bank president Sunthorn Arunanondchai has
decided to resign after the bank’s board of directors decided not to accept

h.isexplanation on the “share-sales commission” charge.

An informed. source
said yesterday that Mr
Sunthorn handed in his
resignation letter to bank
chairman Manoch Kan-
chanachaya on Tuesday
evening -after an hour-
long talk at the bank's
head office.

His resignation .will.

+ take effect on July 1.
Mr Sunthorn was ac-

cused of misconduct over
the distribution of com-
missions on the sale of

Ahe bank’s shares.

The bank had ap-

pointed Asin Credit and a-

number of other financial
companies as underwrit-
ers of the bank's 100 mil-
lion shares. However, the
underwriters complained
that . the 6.50-baht price

Sunthorn
expected
to leave

First Bangkok
Bank, Sunthorn Aruna-

City

per share set by the bank
was too high, so the bank
took back 50 million
shares from the under-
writers and assigned its
employees to help sell the
shares. '
The bank later paid its
employees involved in the
sale a 2% commission,
but the income tax
charged on the earnings
from the commigsion was
based on a 4% commis-
sionvate. [ "

The employe’es, there-
fore, submitted a letter to
Mr Manoch, who is also
assistant goverror of the
Bank of Thailand, asking
him to look into the case.

It was found that the
bank had paid 4% com-
mission, but only half of
the money was paid to the
employees, while the bal-
ance was transferred to a
savings account allegedly
belonging to Mr Sun.
thorn.

nondchai, is expected to
quit the banking circle
for a while and to devote
his time to fully manage

Thai Durable Textile
(Thai Kriang) Co where
he is executiv chai

Mr Sunthorn told the
Bangkok Post yesterday
that he had not yet
thought ¢f what to do
next after leaving the
bank because his resigna-
tion was very sudden.

. However, he claimed
that his resignation was
suspended b{lmtlu'ee pri-
vate major shareholders,
“but I insisted on leaving
because I feel very tired
and want to have a rest.

“I came to this bank
and I have contribiiced a
lot to it. I have standar-
dised its management
system and restructured
its organisation,” he
added.

Re{g' ding some press
repor t he was being
investigated by the Bank
of Thailand for his al-
leged involvement in
some deals, in which he
reportedly had the bank
buy some ascets at very
bigh prices while ha sold

some of the bank’s agsets
at very low prices and
had en benefits from

these deals, Mr Sunthorn
said they were all
groundless.

“The bank has its pur-
chase and sale depart-
ments and in buying or
selling  any assets, the
bank will have to set up a
committee to handle the
deal by calling bids and
offers. 1 have never been
involved in these matters
which are in the charge of
an executive vice presi-
dent,” he clarified. .

Mr Sunthorn argued
that he was innocent and
had never benefitted from
the share sale. However,
his clarification proved
unacceptable to the
board.

- Mr Sunthorn, who was
then the executive chair-

man of Asia Credit, was

approached some 10
months ago by the bank’s
three major sharsholders,

Smarn Opaswong, Kiat -

Stifuengfung and Cha-

roen Srisomburananond, .

to assume the bank’s
presidency.

At the time, First
Bangkok City Bank was
in financial trouble and
had been-ordered by the
Bank of Thailand to re-
duce itg registered capital
by 95% and then later
increase it again.

The central bank also '

ordered the Fund for
Rehabilitation and
Development of Financial

Institutes to take about

26% of the new capital,
Mr Sunthorn’s appoint-

ment as the bank’s presi-

dent was also approved

by the Bank of Thailand.
As he has already ten-

dered his resignation, the

source said he was no -

longer authorised to
make any important deci-
sions and would only han-
dle routine jobs.

The source said Mr Ma-

noch had already ap--
proached a senior execu- |
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tive in banking and fi-
nance circles to replace
Mr Sunthorn and an an-
nouncement was ex-
pected soon. ’ '

Meanwhile, Bangkok
Bank president Chatri
Sophonpanich sympa-
thised with Mr Sunthorn,
saying he did not believe
Mr Sunthorn had benefit-
ted from the share sale as
charged.

“I think he had good
intentions, but he was too
ambitious and the excess
ambition finally de-
stroyed him,” Mr Chatri
said without elaborating,

When asked whether
he would reappoint Mr
Sunthorn to Asia Credit,

kok Bank, Mr Chatri,

who i3 also an adviser to

the financial company’s
board, said it was not u
him to make such a deci-
sion. “This will depend on
Asia Credit's board.”

However, in his per-
sonal opinion, he thought
Mr Sunthorn would take
a rest before deciding
where to work again.

“It's a pity. Mr Sun-
thorn has a bright future
and he is still very young
and should be able to
work for the society and
country for a long time
before his retirement.

“But it's a pity he had

" to leave (the First Bang-
kok City Bank) with a big

Bscar

- a subsidiary of the Bang--

Mr Chatri said that be- *

fore Mr Sunthorn decided
to resign from First
Bengkok City Bank, he
came to see him and
asked for advice about
whether he should resign.

“T told him to clear
himself of the charge be-

fore making any further

ooy

decision,”

1
A
!



7 suspects held in
rble tax swindle

mg
° (17

SEVEN people were ar-
rested yesterday in con-
nection with the swin-
dling of 14,622,041 baht
the Mah Boonkrong Mar-
ble Company deposited
with the Customs De-
partment as a guarantee
for taxes on its imported
marble.

Six of the suspects were
seized in Bangkok. They
were identified as Tran
Express Company presi-
dent Termsak Tannakit-
karn, Thai Nichikawa
managing director Vichai
Raksri-aksorn, Tran Ex-*
press Company's ship-
ping agent Noppadol Kit-
tipoonsoong, Prakit Chit-
taveera, Somb Pusya-
nond and Em-orn
Boonyakhan.

The seventh suspect,
Somchai Chienklaewkla,
was arrested in Si Sa Ket.

Crime Suppression
Division chief Pol Maj-
Gen Boonchu Wangka-
nond said the Tran Ex-
press Company was the
shipbroker which cleared
import duties on Italian
marble for the Mah
Boonkrong , Marble
Company. ) .

The arrested allegedly
congpired with other sus-

— who are still at

arge —- to secure docu-'
ments believed to be for-

geries which were later

used to collect the 14,622,

041 baht refunded to Mah

Boonkrong by the Cus-

toms Department.

Maj-Gen Bconchu said
the documents autho-
rised Mrs Supin Rojpibul-

sathit, who is still at
large, to open an account
in the name of Mah
Boonkrong Marble
Company at the Sri Ayut-
thaya Bank last Septem-
ber13.

Three days later, the
BUS put a cheque
worth 14,622,041 baht is-
sued by the Bank of Thai-
land into this account,
The amount was the re-
fund paid them by the
Customs Department.

Maj-Gen Boonchu said
the suspects then used

forged documents to §
withdraw 8.5 million

baht from the account the § )

next day.
When
tried to

bank
suspicious and contacted
M Boonkrong presi- |
dent Sirichai Bulakul.
Maj-Gen Boonchu aaid

police expect to- arrest .

another chief suspect

identified only as Krao or P

the. auspects ) .
withdraw ¢
" another 6,072,799 baht
from the same account, |
officials became !

Suspects
in marble
tax fraud
surrender b\((

A COUPLE allegedly in-
volved in the swindle of
14 million baht import
duty refund of Mah
Boonkrong Marble Co
gave themselves up to po-
lice while another person
was arrested in Udon
Theani yesterday.

A Crime Suppression |

Division team yesterday
arrested Denchai sae
Phoo, 36, from a house in
Muang district of Udon
Thani while Sampao In-
arce and his wife, Som-
chit, gave themselves up
to police.

Denchai, who used an
assumed name of Som-
chei Chienkaewkla, al-

" legedly forged the docu-

ment to withdraw the
amount of tax refund by
Customs Department for
the company’s imported
marble from Sri Ayut-
thaya Bank last Septem-
ber 13.

The suspects allegedly
forged ocuments to
claim import duty refund
on behalf of the Mah
Boonkrong Co  after
learning that the
company was seeking a

.refund of 14.6 million for

imported marble.

Kwang soon.

——

by

CSD commander Maj-Gen Boonchu Wangkanond int

Denchai sag Foo, Sampao Sri-aree and Somyjit Sri-aree.

srrogat

as tax racket suspects '

"Customs to review

tax refliee « ules ¢f+

CUSTOMS Dep: rtm:nt
chief Viroj Laolapt sz
yesterday formed two
committees to review
regulations and proce-
dures on the refund of
import duties,

Viroj said the
revision was necessary
because the present
methods have been in
use for a long time.

- Import Inspection
'Divis?:n 'directoxr;)e Luan
Pangsuk heads the first
committee to review the
refund procedures. '

Department  secre-
tary Amnuay Kullapa-
nit was appointed to
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head the second group
which will review the
checking of signatures.
‘The signatures of per-
sons authorising their
agents to collect the
money must match
specimens held at the
department.

RECURRENCE

Mr Viroj said the re-

fund procedures need to
be improved to prevent
a recurrence of the al-
leged 'Mah Boonkrong
Marble Co swindle in
which five suspects had

-

. evening when

forged documents to
claim 14.6 million baht
in refund of duty depos-
its from the Customs
Department, after they-
had learned that the
company was seeking a
retwn of the money.

Mr Viroj said severe
action would be taken
against any customs
officials found to have
been involved in the
case. : N

The suspects were"
released on bail yester-
day, police said.

Somphob  Pussaya-

nond was released in
the morning after his
father Phiphat put up a
three million baht title
deed. '
The other four sus-
pects, Termsak Tan-
nakitkarn, Noppadol
Kittipoonsook, Vichai
Raksri-aksorn and Den-
chai. sae Phoo, were
bailed out in the
their
relatives  guaranteed
their appearance in
court with land title
deeds totalling 12 mil-
lion baht, police said.



Prapat to clear up
Customs scandal </~

. DEPUTY Finance Minis-- 12 million baht higher

ter Prapat Phosuthon
said yesterday he would
cll.rifg' the alleged tax
evasion on an imported
Japanese sedan which
was given to a retired
senior Customs official
last year. ‘

He said he will explain
the matter as svon as the
findings are submitted to
him next weel. )

“I have become a tar-
get of criticism, even
though I waz not in-
volved,” he aaid.

According to press re-
ports, a Toyoto sedan was
imported’ with its model
del]i)gerately misstated to
avoid paying the full
amount of import duty
which would ‘hava been

than the amount actually
paid. Several senior cus-

toms officials were impli-

cated.

Mr Prapat said the
scandal was the work of
some unscrupulous offi-
cials to create disorder in

.the department.l

COMPLAINTS

“Attempts to unseat

* some se¢idor officials are

evident,” the deputy
minister said.
Mr Prapat added he

. had received complaints

from Thai travellers
about mistreatments by

customs officials at Don.

Muang Airport.

Customs chief
‘explains tax refund

The Customs Depart-
ment had followed all the
proper procedures in re-
funding 8.6 million baht
in taxes to Mah Boonk-
rong Marble Company,
Director-General iroj
Laohapant said on
" Wednesday.

He said the signatures
of the persons who authc -
rised the agents to come
and collect the mons

“aleo corresponded wi
the specimens kept at the
" department.

Viroj concluded
that any irregularities
must Lave therefore
occurrad  within  tha

company, rather than at

the Customs Depart- -

‘ment.

Earlier reports said the
company had filed a com-
plaint with the Crime
Suppression  Division,
claiming that the em-
ployees had fled with the
money.

The CSD had report-
edly concluded that the
money had been givin to
authorised persors, and
that it would not take
any action against the
Customs Department or
its director-general.

' dult”c'a.monnel

Mr* Prapat expressed
concern about smuggling
at Don Muanf Airport,
where smugglers Tt:vu
devised new techniques,
apart from bribery.

Some police and mili-
tary officers demanded
eniry to the restricted
pass¢. ger arrival lounge
to w lcome their rela-
tives and friends who
usually brought in a
large amount of goods.

“I don't know what to
do about it,” the deputy

minister admitted.
Smuggling in the
southern provinces

through domestic mail
has also posed a major
problem to authorities.
Meanwhile, Customs
Department chief Viroj
Laohapant said at a press

" conference yesterday that

the morale of the staff
ebbed when hn took over,
He found them insecure
and divisive.

Mr Viroj said he im-
mediately made changes
to create greater fairness
in staff reshuffles, promo-

"tions and appointments.

At present, staff per-
formance was assessed
twice a year, and that
only those who are ac-

of serious wrongdo-
ings were surpended from

Division
director Supakij Dulpit
said favouritism before

Viroj’s arrival had
undermined the morale.
of a%any department offi-
cials.

Transfer requested
in water theft case ‘-

A METROPOLITAN Witer Works Au-

tuority icspector has asked for a trans-

fer after his superior made an apology
to a water theft sudpect he arrested.
MWA’s i inn division chief Ni-

mitr Talap!
to Sanit

reportedly sent a letter

janasaroj, the owner of Usa
Patthana Sethakij C

0o, who was ar-

rested last week for water theft, saying
the Erest was the result  f a misunder-
standi

ng.
Sanit was alleged to have stolen
100,000 baht worth of tap water for his
factory in Bangkhen over ten years,
Tho division chief also ordered the
official vho made the arrest to drop the
case against Mr Sanit.

Mr Nimitr said Sanit was found
innocent because he has paid an aver-
ggﬁ of 6,000 baht in menthly water

ille. ’ '

Mr Thawat Singvanich, the official
who arrested Nimit:, has asked for a
transfer to protest egainat his superi-
or’s actions,

Mr Nimitr said the Interior Ministry
is considering the water agency’s re-

uest for permission to arrest Sant

hamornbutr, a former district chief of
Lard Krabang, who was alleged to have
stolen 200,000 baht worth of tap water
last year. :

Mr Sant is now chief of Wang Noi
district in Ayutthaya.

..%g_tiona that 14 Customs
e

Jnent chie; e a

-baht worth of taxes to

2 senior -
officials
named to
custom§ |
probe ¢[i3

THE Finance Ministry
has appointed two more
senior officials to a com-
mittee that will renew
an investigation of,alle-

artmen officials
a_former de

usinessman evade
taxes.

Ministry spokesman
Methi Pamalanont said
that the two new mem-
bers are himself and
Customs  Department
deputy chief Prakong

lawong.

Mr Methi, who is a C-
10 adviser to the minis-
try, said he believed a
new investigation
would ensure justice in

e case.

The department al-
leged that the 14 offi-
cials had helped a mer-
chant evade 2.6-raillion-

bring in a new Japanese
sedan, a Toyota Soarer,
into the country, by say-
ing the vehicle was an
inferior model and mis-
representing its value.

The ° vehicle was
found in the possession
of a former Customs De-
partment chief who al-
legedly imported the
automobile without
paying the proper taxes,

Mr Methi said that a
new investigation
would punish any offi-
cial found to have been
involved in fraud.

He said the commit-
tee did not anticipate
any problems because
the witnesses and ‘evi-
dence had already been
gathered by an earlier
probe,

Deputy Finance
Minister Prapat Phosu-
thon told reporters on
Thursday he expects to
be able to clarify the
charges next week.
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Customs probes
new importe:
car scandal

THE Customs Department has set up a committee to

.investigate alleged irregularities in duty assessment on 23
used cars which caused the Government to nave lost nearly

10 million baht in revenue, a

revealed yesterday.

According to the source, former cus-
toms chief Kraisri Chatikavanij an-
nounced on October 1, 1984 a change of
duty assessment from CIF to FOB

rices to allow the Government to col-
ect higher taxes on imported used cars.

Not long after v.2 change went into
effect. the import taxes on those 23 cars
were assessed. Customs Department
deputy chief Chayut Jiralertpong re-

* po! y asked theFinance Ministry for
a tax rebate on these cars, most of
which are Mercedas Benz of various
models.

- The Finance Ministry replied that
the rebate could be given by the depart-
ment on an individual basis. Mr
Chayut, who took the ministry’s reply
as implying that the change of tax
assessment on imported cars was
not ministerial policy, then asked Mr
Kraisri to aiﬂg an order to assess taxes
based on CIF prices of those 23 cars
instead of the FOB prices which would

uire the owners to Pet:{vl higher taxes.
l"n’}‘he practice allegedly caused the
Customs Department to have lost
nearly 10 million baht.

The source said the order issued by
Mr Kraisri at Mr Chayut's request was
discriminating and went against the
Customs Department’s announcement.

The committes is investigating to
determine possible irregularities.

Customs Department chief Viroj
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Finance Ministry source

Lachaphan early this year cancelled
the use of FOB prices in duty assess-
ment and returned it to the CIF prices,
reasoning that it was fairer to import-
ers and car owners. The change effec-
tive from February 11 was approved by
the Finance Ministry and the Cabinet.
The House Communications Com-
mittee is also investigating the matter.

Mr Viroj, who was yesterday invited
to testify to the committee on the
alleged tax evasion of a Toyota Soarer
car, reported on the department’s inves-
tigation.

Several customs officials were al-
leged to have helped a merchant evade
1.6 million baht in taxes to bring in the
car by misstating itsa model.

Mr Virgj told the committee chaired
by Uttaradit MP Prem Malakul chat he
had asked the Finance Ministry to
decide on actions against thosa al-
legedly in‘volved in the tax evasion.

The committee will invite Pol Capt
Chookiat Satjavetha, Pol Capt Prakorb
Sataman and Pol Petty Officer Samarn
Boonyasap of the Police Registration
Division to testify how the Toyota -
Soarer car in question was registered.

The committee will also invite
Permanent Secretary for Finance
Panas Simasathien, Mr Kraisri, former
assistant police chief Pol Gen Saneh
Sitthiphan and Mr Chayut.



