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ECONOMIC llSSISTANCE TO KOREA 
AND .AID ACCWLISHMENTS , 1954.. 1960 

2 -,, 
\ 

From 1945 t o  1960 (FY '61) the United Sta tes  'Government 
extended t o  the Republic of Korea f o r  e c o n d e  assistance, (exolud- 
ing Military ~ s s i s t a n c e ) ,  t o t a l  funds i n  excess of $3,194,639,000, 

This anwant includes: 
I 

Two ready and obvicw comparisons present themselves: 1 )  
Economic aesistance i a  about equal t o  th? t o t a l  estimated destruction 
and dimage t o  Korea resulting from the c&st invasion; 2) it is 
greater than the t o t a l  expenditures of the  United Sta tes  Government 
from the budgetary years of 1789-1800 t o  1096-1900. Aacording t o  
figures of the  U .S. Treasury Department, thg t o t a l  'expenditures from 
1800 t o  1900--a vital development psriod during which the U.S. 
population grew from 5.3 million t o  75.9 million--were $3,132,000,000, 

Following are sunrmnries of economic aid from FY 195'2 through 
FY 1961 (as of December 31, 1960). Data are i n  terms of oblkgations 
and expanditurea. Expenditure da ta  are related t o  the f i s a a l  .year 
of the obligating document and not t o  the f i eoa l  year i n  irhich the 
expenditure is aotually made, thus the  wpipelinew lag. 

Non-coded projects re fer  t o  specif ic  investmsnt-type ac t iv i t i e s  
not fommlly aovered by the ICA project ooding system u n t i l  FY 1956. 
PL 480, T i t l e  I date r e fe r  t o  groee obligations and expenditures, 
including an equivalent of about 19 which is  reaerved f o r  U.S. uses. 
DLF data r e fe r  only t o  loan agreements ~ igned ,  

Detailed data regarding G.S. economic assistance t o  Korea from 
1945 t o  FY 1 9 9  are not available at USOM-K. 

Following are the summaries: 



AMOUNT OF U .S . ECONOMIC AID TO KOREA 
From FY 1954 thru FY 1961 

I n  ~housand ~ o l l a r s -  
A s  of Cecember 31, 1960 

Surmnw of A l l  Aid 

Type of Aid Total 

U.S. E C O N W C  AID - GRAND TOTAL Obl a 

NTUTAL SECURITY (ICA) - TOTAL 

Project Type Aid - Subtotal 

Technical Cooperation ( A ; J ~  A) 

Defense Support - Coded (ANNEX B) 
Defense Support - Non-aoded (ANNEX C) 

Non-7roject - Defense Support (ANNEX D) 

Ocean Freight fo r  Voluntary Agenay Shipments 

Armed Fqrcea A4sekstance t o  Korea (AFAK) 

Obl a 
Exp* 
Obl a. 
m. 
Obl, 
m a  

Obl. 
E x p *  

Obl a. 
E x p *  

Obl.. 
E x p a  

Obl. 
E x p a  
Obl a 

PUBLIC LAW 480 - SURPLUS AGRICULTURAL ObL 271 , 91 
COMMODITIES - TOTAL (ANNEX E) Em* 266.6a 

T i t l e  1 - Additive Sales (ANNEX E) obl • 163,450 
Exp* 158,384 

T i t l e  I1 - Relief & Famine (ANNEX E) Obl. 4,646* 
T i t l e  I11 - Voluntary Agenay (ANNEX E) Obl. 103 , a5*  

CML RELIEF I N  KOREA (CRIK) - TOTAL Obl. 9 , 2 7 6 *  

UNITED NATIORS RECONSTRUCTION AGENCY 
(UNKRA) - TOTAL Obl. 42,150* 



TECHNICAL COOPERATION--CODED PROJECTS 
FY 1954 Thru FY 1961 
I n  Thousand Dollars 

A s  of December 31, 1960 

Annex A 

Project 
No. Project T i t l e  Total  

GRAND TOTAL 

10 AGRICULTURE AND NATURAL RESOURCES 0bl. 3 ; 474.7 
Exp. 2,982.1 

12-106 Flood Control Training Obl . O.6* 

11-208 Farm Soi l  Testing Selvices Obl. 62.8* 

11-209 Agricultural Research Improvement. Obl . 7409 
Exp. 44.5 

12-210 Flood Control Training 

13-212 Specialty Farm Developnent Obl. 

13-214 Livestock Improvement 

13-215 Crop Improvement 

Obl . 
Exp* 

Obl . 
r. yj.p. 

12-217 Upper Watershed Technical Assistance 2bl  . 
19-219 Agriculture Participants Obl . 
18-281 Fisheries Improvement Obl . 91.3 

Exp. 75.3 

11-286 Agricultural Research & Extension Obl. 19221.9 ' 

Development Exp. 1,088,7 

14-301 Agricultural Cooperatives & Rural Obl . 10.9; . 
C r e d i t  

19-402 Agriculture Development Obl . 5.5" 



Project 
No . Project Tit le  Total 

19-424 Agricultul-al Engineering Development Obl . 91 • 5 
Exp- 76.4 

19-425 Improvement Cotton Procurement 
Techniques 

Obl* 1. 5* 

13-426 Soil  Management & Improvement Obl. 77.9 
Exp* 77.5 

15-428 Agricultural Sta t is t ics  Improvement Ob3. . 79. o* 

13-431 Crop Disease, Insec t& Pest Control Obl . 228.7 
Exp* 205.4 

13-432 Sericulture Development Obl . 18.8 
Exp. 2.3 

15-49 Farm Products Storage Improvement Obl. 34.3* 

14-439 Agricultural Cooperatives & Rural Obl. 203.4 
Czsdit Exp* 161.6 

14-482 Agricultural Credit 

12-509 Land & Water Use 

Oble 72.0 
Expo 55.9 

Obl. 243.2 
E ~ P *  178 7 

11-529 Agricultural Research & Technical . Obl. 72.9 
Improvement Expa 57.9 

14-539 Agricultural Economics Obl. 61.8 
E ~ P *  41.8 

23 INDUSTRY AND M I N I N G  Obl. 
E ~ P  

21-072 Coal Mining Operations & Management Obl. 

22-203 Telecommunications Rate Analysis Obl . 
22-206 Telecommunications Participants Obl . 

EXPO 

22-220 Rehabilitation of Yongwol & 
Tangin-ri Power Plants 

Obl . 
E ~ P  * 



Project 
No. 2 Pro,iect T i t l e  Total 

Rehabilitation of General 
Transmission System 

Obl. 4.2 
Exp. 3.5 

Electr ic  Power System Personnel 
Training 

Obl . 778.5 
Exp- 528.9 

Obl. 26.7 
Exp* 14.1 

Waterworks Rehabilitation & Extension 

Obl . 724.0 
Exp. 532 9 

Manufacturing & Processing Participants 

Obl . 990 . 0 
Exp . 828.4 

Advisory Engineering Senrices 

Korean Handicrafts & Industr ia l  Arts 

City Drainage Obl . 27.9 .. 
E ~ P  18.3 

Fer t i l i ze r  Plant Managenent & Training Obl . 9.5 
Exp. . 7.4 

Electr ic  Rate Study 

Medium Industry Development 

Obl 72-7* 

obl  . 116.6 
Exp. 71.3 

Obl . 1.5* Training I n  Atomic Use I n  Industry 

Coal Mine Developneat Obl . 16.8 
E ~ P  13.8 

obl. 26.5 
E ~ P  14.1 

Metal & Mineral Mining Development 

Obl . 179..9 
Exp* 103.8 

Mining & Geological Training 

Obl. 150.0 . 
Ew* 148.9 

Industr ia l  Development Center 

Obl. 68.7' Chungju F e r t i l i z e r  Plant Start-up & 
Operating Requirement 

Thermal Power Plant, Southwest Korea 



Project 
No. Project T i t l e  Total 

30 TRANSPORTATION 

33-233 Railway Rolling Stock 

obl. 562 7 
E ~ P .  434.5 

Obl . 8.4 
Exp. 6.9 

31-236 Highway Transportation Trainees Obl. 8.2* 

37-238 Aviation Special is t  Training Obl. 8 .e  

33-239 Railway Construction 

33-240 Logistical Support f o r  KNR 

34-261 Port & Harbor Rehabilitation 

Obl . 
Exp. . 

Obl . 
Exp. 

Obl . 63.7 
Expo 42.0 

37-267 C i v i l  Aviation Technical Assistance Obl . 244.9 
Expo 197 5 

33-273 Diesel Locomotives 

31-278 Highway & Bridge Rehabilitation Obl . 
E ~ P  

36-28? Marine Transportation Improvement Obl . 357* 

33-541 Advisory Services - Railroad Obl . 
E ~ P .  

40 LABOR 

49-231 Labor Participants 

obl  . 16.5* - 
obl. 16.5 

50 HEXLTS Arm SANITATION 

52-249 Waterworks Rehabilitation Obl .. 46.5 
E ~ P .  43.7 

52-251 Construction of Sanitary Faci l i t ies  Obl . 32.8* 



Project 
No. Pro,iect T i t l e  Total 

59-253 Public Health Participants Obl. 33.8" 

52-4-05 City Drainage Improvement Obl. 7.7* 

54-430 Nursing Education 

53-436 SNU Dental College Obl . 94.2 
E ~ P ,  86.9 

51-451 Disease Control Obl . 97.9 
E ~ P  72.': 

54-505 Public Health Education obi; 71.2 
Exp. 46.6 

52-510 Environmental Sanitation Obl. 106.8 
Exp . 59.4 

60 EDUCATION obi . 7;7613* 
Exp. 5.542.0' 

66-258 Seoul National University Technical Obl. 1,050.0 
Assistance 

66-260 Teacher Training 

Obl . 
Exp. 

69-263 Classroom Construction 

61-265 Vocational Education Obl. 
E ~ P  

66-284 Technical Assistance i n  Business 
Administration 

Obl . 
E ~ P  

61-20? ROK Merchant Marine Academy 

Obl . 
E*. 

66-296 Technical Assistance i n  Public 
Administration 

69-33  Observation Survey of Public 
Administration 

Obl . 
EXP 

65-511 Secondary Education 

Obl . 
E*. 

66-512 Higher Education 



Project 
No. Project Title Total 

70 PUBLIC ADMINISTRATION Obl. 4,655.3 
Exp. 2,468.4 

89-218 Public Administration Participants Obl. 175 5* 

79-231 Improvement Labor Legislation Obl. 5.9* 

75-271 Improvement of Government Fiscal Obl. 2,209.7 
Management & Statistics E x p o  1,145.7 

77-284 Technical Assistance in Business Obl. 685.0 
Administration Exp.  . 156.2 

71-413 Improvement in Government Management Obl. 2l0.3 
& Personnel Administration Exp- 209.8 

7l-lc2l National Police Modernization 

72-493 Economic Development Council 

Obl. 270.9 
Expo 242.3 

Obl. 585.3 
E q *  119.8 

74-518 Public Service Improvement Obl. 508.7 
E ~ P  409.2 

80 COMMUNITY DEVELOPMENT, SOCIAL WELFARE obi. 1,162.1 
AND HOUSING Ew* 2 6 2 Q  

81-270 Resettlement and Assimilation Obl. 11.7* 

82-40? Welfare & Rehabilitation Institutions Obl. 230.0 
E m *  197 2 

89-41? ROK Office Building Obl. 9.9 
E~P. 8.3 

81-446 Home and Cottage Industry Obl. . 20.1* 

81-448 Housing Construction Material 

85-449 Housing Research & Development 

Obl . 2.8 
E ~ P  0.2 

Obl • 125.. 9 
EXP 110.6 



Project 
No. Pro,iect T i t l e  Total 

811469 Community Development P i l o t  
Demonstration & Trairing 

Obl . 519.1 
E x p o  290 0 

81-519 Community Assimilation & Economic Obl. 224.0 
Development E ~ P  109.9 

83-528 Housing Finance, Construction & Obl . 18.6 
Planning E ~ P  15.9 

90 GENERAL AND MISCELLANEOUS Obl. 8,596.3 
Exp. 5,833.6 

99-277 Professional & Scient i f ic  Books & Obl. 3.3 
Periodicals Exp. 2.8 

99-282 General Engineering Services obi. 1,361.0 
Exp. 0 

99-340 Pro-departure Participant Training Obl. 
Expo 

92-438 Improvement of Technical Information 
Senrices 

Obl . 
Expa 

98-461 Atomic Energy Training Obl. 
Exp. 

92-494 Demonstration Audio-visual Center Obl. 
E ~ P  

99-506 Design & 'Constructiot: Ssrvices Obl . 
E x p o  

93-531 Improvement of Inventory Records Obl . 
Exp. 

99-000 Technical Support 

* Asterisk denotes obligations and expenditures are the same. 

-, 3 - 



DEZ%FSE SUPPORT--CODED PROJECTS 
FY 1954 thrii FY 1961 

( I n  Thousand Dollars) 
A s  o f  December 31, 1960 

Annex B 

Project 
No Project T i t l e  Total  

GRAND TOTAL * 

10 AGRICUUPURE AND NATURAL RESOURCES Obl . 
E ~ P  

11-209 Agricultural Research Impmvement Obl ; 
E ~ P  

12-210 Flood Control 

12-211 I r r i ga t i on  

13-212 Specialty Farm Enterprises Obl . 
13-213 Seed Treatment Obl. 

13-214 Livestock & Veterinary Rehabil i tat ion Obl. 

13-215 Seed Development Obl . 
12-217 Upper Watershed Tachnical Assistance Obl. 

Exp 

18-281 Fishing Boat Construction 

11-286 Agricultural Extension Development Obl. 
E x p  

12-297 Forest Erosion Control Obl. 

17-298 Forestry Improvement 

13-432 Sericul ture  Building Rehabil i tat ion Ubl. 

14-439 Agricultural Coo?erativea & Fural Credit Obl. 



Pro j ect  
No Project T i t l e  Tot a 1  

13-500 Agricultural Rodent Control Obl . 151.0 
E x p .  105 5 

12-509 Land & Water Use Inrprovement 

20 MINING AND INDUSTRY Obl. 
Exp. 

22-200 Rehabil i tat ion of Telephone Central 
Office Obl. 

22-201 Telegraph & Telephone Tol l  Center Obl 

22-202 Telecommunications Cable & Open Obl. 
Wire Unes  Exp. 

22-204 Internat ional  Radio St a t ion  Obl. 

22-207 Radio, Weather, Press Broadcasting & 
Monitoring Obl. 

22-220 Rehabil i tat ion of Yongwol & Tangin-ri Obl. 
Power Plants Expa 

22-221 Rehabil i tat ion of General f ransmission Obl. 
System Exp. 

22-223 Transformer of Yongwol Power Plant Obl. 

22-224 Rehabilitation, U n a m  Power Plant Obl . 
Exp. 

22-225 Substation, Hambaelc Coal Mine . Obl. 
E ~ P  

72-227 Hwachon Damaged Transformer Obl . 
22- 228 Rehabilitation, Chongpyong Dam Obl . 

Exp* 

25-249 Waterworks Rehabil i tat ion Obl . 
E ~ P  



Project 
No. Project T i t l e  

22-256 Seoul Outside Cable Plant 

Total 

Obl . 
Exp . 

22-257 Transmission & Substation Lines 

22-266 Thermal Power Plants Spare Par ts  

22-275 F e r t i l i z e r  Plant #2 Obl. 
Exp 

21-290 Development Hambaek Coal Mine 

21-291 Test Dril l ing,  Hambaek Coal Mine Obl l 

23-292 Straw Pulp Plant Obl l 

23-305 Caustic Soda Plant (Korea Agri. 
Chemical Co.) Obl. 

23-306 Caustic Soda Plant (Korea Explosive Co. ) 

2, -307 Hard Board Plant Obl. 

Obl* 

Obl . 
Obl. 

Obl. 

Obl. , 

23-308 Paper Mi11 

23-309 Si l icon Carbide Plant 

23-310 Special Earthenware Plant 

23 -3 11 Pharmaceutical Plant (Taehan) 

23-312 Rubber Hose Plant 

23-314 Dyeing & Finishing Plant f o r  
Knitted Goods Oblm 

Obl. 

Obl. 

Obl* 

Obl . 
Obl. 

Obl 

23-315 Wire Rope Vmufacturing P l a n t  

23 -3 16 Pharmacaut i c a l  Plant ( Shin-A) 

23 -3 17 Pharmac eut ic  a1  Plant (Taeyang) 

23-318 Fishnet Making Plant 

23-219 Text i le  Parts Plant ( ~ h e i l )  

23-320 Chain Manufaoturing Plant 



Pro j ec t  
No . Project  T i t l e  To ta l  

23-321 Tsx t i l e  Par t s  Plent  (Koryu) Obl . 214.3* 

23-323 Hwachon Dam & Power Plant  Oh1 l 3,330.836 

23-324 I ce  Plant & Quick Freezer Obl l 100 .O* 

23-325 Pharmaceutical Plant  (Bumyang) Obl. 50 .O* 

23-328 Synthetic Fiber  Plant  OL1 l 473 l 6* 

23-329 Paper M i l l  Obl. 420.0* 

23-330 Spun Rayon Yarn Spinning Plant Obl. 1,000.0ic 

23-331 Tex t i l e  M i l l  Obl. 500 ,O* 

23-332 Grain Elevator Obl. 319 .8* 

22-33 5 Power Communications 

22-336 Power Dis t r ibut ion System 

Obl l 1.94.6* 

22-338 Voice Telsphone Ca r r i e r  System Obl l 221.8+ 

23-414 Management & Training, Chungju Obl l 5,581.4 
F e r t i l i z e r  Plant  Exp l 2,511.1 

22-415 Power Maintenance Spare Par ts  obi. 246 5 
E ~ P  l 132.9 

23-422 Technical Assistance, Small & 
Medium Industry Obl. 46.8* 

22-442 Extension of Telecommunication System Obl. 1,389.8 
m ? m  999 .8 

22-443 Rot~or Maintenance Vehicles Obl. 92 l 5%. 

23-444 Development Domestic Building Obl. 244 2 
Material Plant  

23-455 Small Industry Development Obl. 4,124.2 
EXP* 3 ,16405 

23-359 Medium Industry Development Obl ; 9;926*7 
E ~ P  - 3,614.0 



Project 
No. Project T i t l e  Tot e l  - 

21-463 Test Dril l ing,  Hanguk Geological Co. Obl. 99.1s 

21-464 Mine Development, OGSROK Obl . 436.1 
Exp* 307.3 

21-466 Nonazi.k,? Ore Separating Plant Obl. 150 .@* 

21-468 Daehan Coal Mines Obl. 3.041.7 
Exp. 2,016.4 

21-470 Geographj.ca1 Survey & Test Dr i l l i ng  Obl. . 125.2::- 

22-480 Extension of Telecommunication System Obl . 311:2 
Eq. 309 5 

21-489 Coal Mine Development Obl • 1,877 *8 
Expo 417 7 

21-490 Development, Metal & Mineral Mining Obl. 3,159.2 
E x p o  859.6 

22-501 Thermal Power Plant,  Southwest Korea Obl. 9,761 8 
Exp. 1L.L 

23-503 Central Indust rial R e s e a ~ h  Center Obi. 
m* 

30 TRANSPORTATION Obl. 
Exp. 

32-232 Streetcar  Rehabil i tat ion Obl. 

33-233 Railway Rol l ingStock 

33-234 Rehabil i tat ion,  RailwayTransportation Obl, 
Exp* 

33-239 Railway Canstruction 

53-240 Logis t icalsupport  f o r m  Obl . 
34-261 Port & Harbor Rehabil i tat ion Obl. 

Exp. 



Project 
No. Project  T i t l e  ,- , - 

.!! ~ . b  :. --- 
37-267 Civi l  Aviaticn Technical. Assistance O t  .I. 1,34405 

E ~ P  6 457.2 

53-273 Diesel Locomotives Obl. 15,0C6.1 
Expa 14,986.6 

31-274 Asphalt Hot 'Nix Plant Obl. 150,l+ 

31,-278 Highway 8 B r i d ~  Construction Obl. 5,009.7 
m* 3,762.7 

31-279 Heavy Equipment Spare Par t s  . Obl, 267. J* 

33-288 Spur Line t o  Ssmchok Power Plant Obl. 49 2* 

53-326 Diesel Locomoti~~es Obl. 2,055.9* 

Heavy Equipment & Spare Par t s  Obl. 
E ~ P  

Road & Street  Paving 

Coastal Vessel Improvement 

Obl. 

Obl. 
E ~ P  

Inchon Port Rehabilitnt i on  Obl. 
EXP 

Diesel Sanding & h s l i n g  

Inchon Port - Chuan Rai l  Extension 

Railway Spur Line t o  Linsstone Plant 

Ikvigat iona l  Aids 

Obl. 

Obl. 

50 HEAUPH MID SANITATION Obl. 12;433 04 
E ~ P  -- ::,902.8 

52-249 Watonnsrlcs Rehabil i tat ion 

52-251 Wells &- Sanitary i i 'aci l i t ies Obl. 1,53308 
E ~ P  1,44804 



Project 
110; Project T i t l e  Tot a1 

55-252 Hospital Construction & Remodeling Obl. 2,208.4 
EXP* 2,176.0 

52-299 Seoul Waterworks Distribution Obl. 298.6* 

52-300 Goo-I-ri Waterworks Development Obl . 499.4* 

52-405 Street & City Drainage Obl. 1,236.1* 

55-433 Police Hospital Fac i l i t i e s  Improvement Obl. 22.2* 

51-451 Disease Control 

54-505 Public Health Education 

Obl ; 2,209.7 
Ew* 1,948*4 

52-510 Environmental Sanitation Obl. 459 2 
Exp* 346 9 

60 EDUCATION Obl. 9,473.9 

Exp* 79354.6 

66-259 Seoul National University Operating Obl. 

d 
3,53706 

Fac i l i t i e s  E-• 2,870.3 

66-260 Teacher Training 

69-263 Classroom Construction 

61-265 Voca-kie,-,slEducation Obl. l.9456.5 
Exp* 907 1 

61-2e7 ROK Merchant Marine Academy Obl. 34706 

Exp 97.6 

66-512 Higher Education 

70 PUBLIC ADMIMISTRATION 

79-255 Fire Control Facilities 

Obl. 3,029.G 
E ~ P  2,073.L 

Obl. 393 -3-x 



Pro j ect  
No Project T i t l e  Total 

75-271 Fiscal  & Banking Advisor 

74-294 ROK Office Equipment & Supplies Obl . 46 7* 

79-421 National Police Modernization Obl . 1,666.6 
Exp* 1,593.3 

79-452 Meteorological Laboratory Obl. 208 5 
E ~ P  8.5 

80 COMMUNITY DEVELOPMENT, SOCIAL bR3LFAR.E 
AND HOUSING 

Obl l 
Exp l 

82-250 Public Health Relief Oble 

89-254 Rehabilitation of  Governnent Euildingv Obl. 

89-255 Fi re  Control Fac i l i t i e s  Obl . 
81-270 Refugee Resettlement Oble 

Exp. 

82-407 Welfare Inst i tut ions 

89-417 ROK Office Building 

Obl. 

Oble 
Exp. 

81-446 Home and Cottage Industry Obl l 
E q .  

83-448 Housing Construction Material Plant Obl. 
Exp l 

85-449 Housing Research & Development 

32-457 Milk Feeding Support 

Obl. 

Obl* 
EXP 

81- 469 Community Development ~ i n i ~ ; . i n g  Oblm 
Exp* 

69-478 Prison Rehabilitation Obl 
ExP 

Obl* 
Exp. 

83-:*;98 Chungju F e r t i l i z e r  Plant Housing 



Pro j ect  
Nc . Project T i t l e  Total -. 

82-507 Tongae Rehabilitation Center Obl . 14.3 

81-519 Economic Assimilation of Refugees Obl. 315.0 
E ~ P  215.0 

82-533 Medical Supplie? 

89-533 Pcblic Building 

Obl. 40.0 
Exp* 0 

Obl. 350.0 
Exp 0 

90 GENERAL AND MIYCSLLANEOUS 

99-282 General Engineering Services 
I r 

92-295 Motion Picture Equipment & Accessories 

92-438 Improvement of Technical Information 
Sorvices 

92-494 Audio-visual Demonstrat ion Council 

99-000 Technical Support 

Obl. 
Exp. 

Obl . 

Obl. 
Exp. 

* Asterisk denotes obligations and expenditures are tho same. 



SUFBLARY OF DEFENSE SUPPORT NON-CODED PROJECT ASSISTANCE 
FY 1954 th ru  FY 1961 

A s  of December 31, 1960 
I n  Thousand Dollars 

Pro i e c t  T i t l e  Total  

GRAND TOTAL 

-- - 

10 AGRICULTURE AND NATURAL RESOURCES 

1. Agricultural  Research & Technical Improvement 

2. Grain Storage Warehouses 

3, Pure Seed Development 

4. Flood Control 

5. I r r i ga t i on  

6, Forestry Development 

7. Rodent & Pest Control 

Obl . 
Obl . 
Obl . 
Obl . 
Obl . 
Obl. 

Obl . 
Obl , 

20 INDUSTRY AND MINING 

8. Hwachon Power Plant  

9, . Thermal Power Plants 

10. Power Dis t r ibut ion System 

11. Power Barge Operations 

12. Power Engineering Services 

13, Tangin-ri Power Plant  Rehabi l i ta t ion 

Obl 
GP. 

Obl . 
Obl , 

Obl . 
Obl . 
E ~ P  

Obl . 



. 
Project T i t l e  Total 

14. Yongwol Faci l i t ies  Repairs Obl 129.2* 

Seoul Telephone System Obl . 
E ~ P  

Communications School Obl 

Masan Telephone System Obl 

Taejon Telephone System Obl . 
Telephone Plant Equipment Obl 

Radio Telephone & Telegraph Equipment Obl . 
Coastal Radio Stations Obl . 
Pusan Telephone Exchange Obl . 
Telephone Maintenance Equipment & 

Supplies 
Ob l  . 

Electr ic  Poles 

Obl. 
Exp* 

Chungju Urea Fer t i l izer  Plant 

Auto Tire Plants (2) 

Pesticides Plant 

Rubber Reclamation Plant 

Aluminum Sulphate Plant 

Obl . 
Obl 

Obl . 
Obl . 

Pusan Iron Warks Obl . 
31. Waste Si lk  Processing Plant 

32. Limestone Crushing Plant 

33. Glass Bottle Plant 

34. Starch Plants (4) 

35. Auto Spare Parts Plant 

Obl 470. O* 

Obl . 499.9* 

Obl . 335 o* 

Obl . 349.8* 

obl . 224.6* 



Project  T i t l e  Total  

36. Flour Mills (3)  Obl. 509.8* 

37. Leather Plant Obl, 220. 0* 

38. White Pigment Plant Obl . 104.3* 

39. Asbestos Plant Obl . 305.0* 

40. S i l k  Weaving Plant O b l  . 376. O* 

41. Agar-agar Plants  (3) Obl . 6%.9* 

Marble Plant 

F i la tu re  Mills Rehabil i tat ion 

Rubber Accelator Plant 

Potassium Chlorate Plant, 

Three Wheel Truck Plant 

Pharmaceutical Plants (5) 

Metal Products Plants (2) 

ROKA Clothing Factory 

Paper Mills (3 )  

Non-ferrous Metal Sheet Plant 

Printing Plant 

P l a s t i c  Molding Plant 

Communications Equipment Plant 

Small Shipyards (5)  

Chosun Hotel Heating Plant 

Architectural  Services 

P.O.L. Handling F a c i l i t i e s  

Other l i l i t a r y  Roll-up 

Obl. 

Obl 

Obl . 
Obl . 
Obl. 

Obl, 

Obl, 

O b l ,  

Obl , 

Obl . 
obl. 

Obl . 
Obl. 

Obl. 

obl. 

Obl . 
O b l  . 
Obl 



Proiect Tit le  Total 

30 TRANSPORTATION 

Highway & Bridge Rehabilitation 

Street Car Improvement 

Railroad Line Construction 

Railroad Passenger & Freight C a r s  

Locomotives & Equipment 

Han River Bridge Rehabilitation 

Railroad Facil i t ies  Rehabilitation 

Railway Maintenance Equipment 

68. Freight Sheds & Warehouses 

69. Port & Harbor Rehabilitation 

70. Cargo Handling Equipment 

71. Dredge Procurement & Rehabilitation 

72, CIMAVI & Other Vessels 

73. Narine Navigational Aids 

74. Civil Aviation Improvement 

Obl. 75,448.9 
Exp. 7 m ,  

Obl 

Obl . 
Obl , 

Obl. 

O b l a  

Obl . 
Obl 

Obl 
Exp. 

Obl. 

Obl. 

Obl, 

Obl . 
Obl. 

50 HEALTH AND SANITATION O b l e  4,620.3* 

75. tiaterworks Rehabilitation Obl, 3,696.8* 

76. City Drainage Obl 923 5" 

60 EDUCATION 

77. Seoul National University 
Rehabilitation 



Project T i t l e  Total 

70 PUBLIC APMINISTRATION O b l  . 1.778.7* 

78. National Police Comunicatl?ns Obl . 877 7* 

79. Fire Fighting Equipment Obl . 501.08 

80 COWNNITY DEVELOPMENT, SOCIAL 
?ELFARE & HOUSING 

Obl . 
BP. 

80. Public Office Building Rehabilitation Obl 

81. Suwon Prison Rehabilitation Obl . 
82. Municipal Fac i l i t i e s  Obl. 

83. Yongsan Residential Halls Obl , 

84. ROK Office Building Obl , 
E ~ P .  

85. Housing Materials Obl . 
86. Ocean Transportation of Agricultural 

Extension - AKF 

* Asterisk denotes obligations and expenditures are the same. 



SUMMARY OF NON-PROJECT FLOWImPE COMMODITY ASSISTANCE 
FY 1954 thru FY 1961 
In Thousand Dollars 

A s  of December 31, 1960 

Total 
Commodit~ Grour, Obl • Exu .- 
GRAND TOTAL J.266.088.8 1.150.239.2 

~nI%cultural Products 

Grain & Preparations 

Other Agricultural Products 

Hides & Skins 

Raw Sugar 

Molasses 

Fats & O i l s  

Raw Cotton 

Raw Wool & Wool Tops 

Naval Stores 

Abaca 

Raw Rubber 

Fuels - 
P.O.L. 

Bituminous Coal 

Other Fuels 



Total 
Comrnodit~ Obl . EXP . 
Fertilizer,  342,366 J. 71O.l'i5.0 

-- 

paw Materials & Semi-finished Products 291.242.0 259.790.1 

Textile Yarn & Products 74,705.0 68,585.8 

Chemicals & Preparations 53,972.8 47,923.0 

Medicinals 22,249.5 20,862.9 

Pesticides 4,941.8 4,940 .'5 

Paper & Products 

Logs & Lumber 

Cement 

Flat Glass 

Non-metallic Minerals incl. Sal t  

Non-ferrous Metals 

Iron & Steel Shapes 

Fisheries Supplies 

Machinew & Eauiament 2Li!!%L ?8,474.9. 

Industrial Machinery incl. Generators 
& Motors 63,778.0 51,648.7 

Transportatior. Zquipment & Supplies 4,55605" 

Electrical Apparatus 7,84.3.3 7,794.5 

Scientific & Laboratory Equipment 3,372.1 3,213.4 

Educational Supplies 1,945.1 1,885.1 

NRO Supplies 13,253.1 9,376.1 



Total 
Comnloditv Group Obl . Exu. 

Others 1.965.0 1.825.11. 

Ocean Transportation 1,424.1 1,284.5 

Miscellaneous 540 9" 

NOTE: 1, Expenditures used herein are  as of 30 November 1960, 
2. Asterisk denotes obligations and expenditures are the same. 



SUEDIARY OF PUBLIC LAW 4430 
FY 1955 thru FY 1960 

I n  %busand ~ o l l a r s  
A s  of December 31, 1960 

Cumulative Total 
3 mrnodits Obl. Exu . 
O.L. $80 GRAND TOTAL j?71.540.0 266.68'5.6 

TITLE I TOTAL 

Raw Cotton 

Wheat 

Bulgar 

B arl-ey 

Rice 

Tobacco 

Canned Pork 

Milk 

Cheese 

Lard 

Corn 

Grain Sorghum 



Cumulative Total 
Commodity Obl . Exu . 
TITLE I1 TOTAL 

,Paw Cotton 

Wheat 

Csm Neal 

T I T N  111 TOTAL 

Asterisk denotes obligations and expenditures a r e  the same. 



SUMMARY OF DEVELOPMENT LOAN FUND 
I n  Thousand Dollars 

A s  of December 31, 1960 

Annex F 

Project Total  
No. Project T i t l e  Obl . Exp. 

18,840.0 3,015.0 

22 Cement F?.ant (Tongyang Cement Mfg, Co.) 2,140.0 2,106.0 

72 Teleconrmunications (Minis try of Communications) 3,500.0 0 

61 Chungju Power Plant  (Korea E lec t r i c  Power Co.) ?.,500,.0 909.0 

93 Soda Ash Plant (Oriental Chemical Ind. CO.) 5,600..0 0 

94 Small Industry Development (Korea 
Reconstruction ~ a n k )  5,000.0 0 

$5 Hardboard Plant (Tec Pan Ind. Co.) ' 1,lOQ.O 0 



A C C O M P L I S H M E N T S  - - - - - - - - - - - - - - -  



STABILIZATION 

Background: @'Extreme inf la t ion  has been the  way of economic 
l i f e  i n  Korea f o r  the  past decade. Inf la t ion  has corrosive and 
destructive e f fec t  on people and production. 

@Tieconstruction cannot proceed i n  an atmosphere of inf lat ion.  
To put an end t o  inf la t ion  a resolute and concerted programme of 
action i s  absolutely essential .  

@'From the  time of the  invasion i n  June, 1950, t o  the middle 
of 1953 the  r e t a i l  price index i n  Korea rose twenty-fold....In June 
1950 retail prices were 25 times as  high and wholesale prices 29 times 
as high as i n  September 1945. The accumulated pr ice increase from 
mid-1945 t o  mid-1953 was sclmething on the order of a ten-thousand 
fo ld  jump...." 

From: An Economic Pro~ramme f o r  Korean 
Reconstruction" 

The Nathan Report, 1954. 

Accomplishments: Stabi l izat ion of the Korean econoqy, beginning 
1957, was without doubt the  greatest  of a l l  aid aahievements i n  t h a t  
it controlled the ecoEow and made f a r  more effect ive the b i l l ions  
of U.S. dol lars  required, f i r s t ,  i n  the  reaonstruction and rehabili-  
t a t ion  of war-torn Korea and, secondly, f o r  the beginning of long- 
time development of a nation. 

Beginning i n  April, 1957, a deliberate program of f inancial  
stabiliza5ion f o r  t h e  Korean economy was planned and implemented. 
By a process of preparing annual and quarterly budgets of f inancial  
platmning and by exercieing continuous supervision of receipts and 
expenditures through the medium of t h e  Combined E c o n d c  Board (CEB) 
and its Financial Committee (CEBFIN) , together kdth monthly imple- 
mentation reports, a close re in  has continuously been held on 
monetary and f inancial  affairs .  

As one indication of effectiveness i n  this program of s t a b i l i -  
zation, money supply increases and pr ice advances during recent years 
were orderly, as shown below: 



Money Suppl Price Level 
(Billions of &) (1955=100) 

Amount Increase $ Index Increase 

Among the principles regularly incorporated in to  the annual 
s tabi l izat ion programs, the following are significant: 

a) Expenditures from the counterpart fund during a year *- 
did not exceed actual counterpart receipts f o r  the 
same period. 

b) Bank loans were limited t o  agreed cei l ings and growth 
of savings deposits. 

c) Efforts were made t o  expand government receipts and 
l imi t  expenditures t o  achieve a neutral impact from 
government f i s c a l  operations. 

d) Management of foreign exchange balances sought t o  
balance sale of government foreign exchange and a id  
ar r iva ls  t o  insure regular flow of goods through 
the year without undue build-up or  exhaustion of 
reserve balances. 



T E C H N I C A L  C O O P E R A T I O ~  



AGRICULTURE DIVISION 

Back~round: "The s ize  of Korean fanas i s  too small; tools  are 
crude and i n  short supply; and, draft animals are relat ively scarce. 
Korea faces as d i f f icu l t  a problem of feeding its people as practi-  
ca l ly  any other country. 

w.. .Irri~ation f a c i l i t i e s  has t i ly  built or  damaged during the 
war and allowed t o  deteriorate through lack of care and materials 
should be rehabilitated. 

"... A careful study of each water&& is generally required 
because of the importance of coordinating flood control with irri- 
gation and drainage. 

"...The cultivation - of potatoes on upland s o i l  is especially 
desirable. 

".,.Both from the standpoint of produotive efficiency and 
improved marketing, the =-operative movement presents def in i te  
advantages. 

we..A~ricultural research m a t  be restored so tha t  it can 
againmake a contripution t o  agricul tural  production. 

la, ,.An Extension sendoe  brings t o  the fanner the resul t s  of 
research and enables him t o  develop improved techniques and . 

practices. 

"...Korea has fo r  a longtime had a problem of denuded foreat  
land. 

I1.,.A comprehensive program f o r  the  rehg5ili tation of Korean 
f i sher ies  must provide awide  variety of investment and other 
undertakim." - 

From: & Economic Pro~ram f o r  Korean 
Reconstruction 

The Nathan Report, 1954 

Financing: The t o t a l  cost  of the Agriculture and related 
Programs from 1954 t o  1960: 

$24 million 101 b i l l ion  

***** 



Summary of AccornpLtsh~ents : 

Production of grain has been increased 11% since 1955 and 1$ 
above 1953. 

Yields of :aajor crops are substant ial ly  increased due t o  improved 
methods, importation of fe rSl l j  ze? and extension of i r r igat ion.  

Livestock, while still  lcw i n  number, have sharply increased, 
fo r  example: c a t t l e  increased from 668,000 i n  1953 t o  1,007,000 i n  
1959; hogs from 506,000 t o  1,389,000 and chickens from 2,246,000 
t o  13,627,000 during tho same period; 58 million dozen eggs sold t o  
UNC . 

Agricultural c redi t  f a c i l i t i e s  were improved with in t e res t  - -.-. 
rates  from private lenders beicg forced down from 16 per month 
t o  6 4  per month. KAB has loaned 102 b i l l ion ,  mostly fo r  
i r r iga t ion ,  i n  aboat two years. 

Agriculture C m s r a i i i v e s  .- have been organized i n  v i r tua l ly  
every gun and village. 

Extension Sertrice off ices  have been established i n  141 guns 
and a ROK s t a f f  or' 122 h-oinen and 880 men are now giving assistance 
t o  farmers and farm families. Among other accomplishments, it has 
helped organize 9,134 f-arm clubs with 254,253 members and has 
conducted 182,000 demonstrations. 

Constructed more than 489 km of - flood control f a c i l i t i e s ,  
including levees, revetnents and cutoffs . More than 109,031 chungbo 
were brought under controlied i r r igat ion.  A t o t a l  of 340 dams and 
reservoirs controlling 109,031 cllungbos were completed. 

Planted more th2.n 1* b i l l i o n  t r ees  on 1,300,000 acres. 
\ 

Eliminated rodents and pests i n  700 villages. 

Buil t  127 large f ishin? b w t s  and another 91 w i l l  be added t o  
the f ishing f l e e t  this yea?; 318 s m a l l  boats have been completed 
and a re  i n  use and sevon l2rge boats were purchased. Materials 
and equipnent have been procured f o r  conversion and repair of 161 
additional boats of fron 5 t o  63 tons. 

Materials have been procured f o r  construction of 8,123 boats 
of various s izes  f c r  t1yphoon victims. 

0verc;l prcdsci.r'..sn of f i s h  and ma-ine products has been 
increased from 250,003 metric Zons i n  1955 t o  450,000 metric tons 
i n  1960, 



Accomplishments by activity:  

The Agricultural Extension Service, enacted as law i n  1957, 
has national headquarters at Suwon, where an extensive construction 
program--now 6% completed--is being carried on. The Suwon head- 
quarters w i l l  include administrative and t raining buildings; 
assembly ha l l ,  dormitory, f ive  warehouses, garage and 10 residencesi 
The service has 82 national off icers  and headquarters have been 
established i n  nine provinces and 167 guns and c i t i e s  throughout 
Korea. 

The project has assis ted i n  the organization of 6,634 standard 
4-H Clubs with 213,763 members; 1,200 farmers clubs with 23,208 
members and 1,300 farm women's clubs with 17,282 members. 

More than 182,000 demonstrations have been conducted by 
extension workers on agricul tural  and home improvement subjects. 

A t o t a l  of 19 pre-service and 357 in-service training schools 
f o r  extension workers have been held. 

Over 7 million copies of 173 extension publications have been 
produced and distributed. 

Voluntary advisory committees have been organized at  national, 
provincial and gun l eve l s  t o  assist i n  planning and guiding the 
program. 

A t o t a l  of 30 participants have been sent  t o  the US or  3rd 
countries f o r  training. They are working i n  t h e i r  respective 
fields.  

A ~ r i c u l t u r a l  Research 

Ear l ie r  rejlated projects i n  this f i e l d  rehabi l i ta ted the 
f a c i l i t i e s  , and reestablf shed the Central, o r  National, Experiment 
Station at Suwon. Funding provided fo r  t h e  rehabi l i ta t ion of 
buildings and facilities--ranging f ram complete, new construction 
t o  minor repairs--of from one t o  several buildings i n  each of the 
nine provincial s ta t ions  and t h e i r  branches. A t  t he  Central 
Experiment Station at Suwon, 14  btzildings were bui l t .  Scient i f ic  
books, equibent  and apparatus were provided. The s ta t ion  and its 
provincial of f ices  carry on a broad program of crop and s o i l  
improvement, agricul tural  engineering, live-stock improvement and 
pest control work. 



Agricultural Economics . 
This project supported the organization of co-operative credi t  

associations and prepared the basic legis lat ion which was enacted 
i n t o  law authorizing a National agricul tural  Co-Operative association. 
Reorganization of the Agriculture Bank also was affected under this 
project . 

Four gun p i l o t  co-ops, and one hort icul tural  co-op were established 
and are i n  operations. On the  nation wide scale  94$ of the provincial 
and gun level  co-ops are organized and legal ly  registered although a l l  
a re  not necessarily active. More than 100 technicians have been trained 
i n  co-op philosophy and operations. 

The volume of production loans t o  farmers were expanded and loan 
procedures were improved. 

Backed by I@ 16 b i l l i o n  from counterpart sources t o  support loan 
ac t iv i t i e s ,  the 1955 i n t e r e s t  r a t e  on money from private lenders of 
19 per month was, by 1960, forced down t o  6 t o  8$ per month, 

Flood Control 

Star ted by the Japanese, continued by UNKRA, USOM assumed responsi- 
b i l i t i e s  i n  1955. Through the purchase of heavy construction equipment, 
cement and s tee l ,  the following structure3 and f a c i l i t i e s  were 
established t o  reclaim agricul tural  land from r i v e r  flood plains and 
t o  protect communities. 

Total Length No. Sluice Length of Length of 
of Levees (km2 Gates Revetments (h) Cutoffs (h) 

I r r iga t ion  Development 

Accomplishments, including those proposed with present funding 
consist  of' completed work on 340 projects, inoluding dams, diversions, 
ciikes and pumping s ta t ions  t o  bring 109,033 chungbos under controlled 
i r r iga t ion ,  Rice yield should be increased by 964,762 suk. 



Land and Water Use (excluding i r r iga t ion)  
/ 

Forest development: Village Forest Associations have been organized 
i n  21,000 villages; 1,200 Koreans have been trained i n  fo res t  conser- 
vation and management. Tree planting techniques have been improved, 
increasing sunrival ra tes  from 20$ t o  86. A fores t  survey has been 
started. Soi l  survey teams have been trained; a soi l  survey manual \ 
was prepaed  and a survey procedure developed fo r  Korea fo r  the first 

Erosion Control: Control practices have been improved and costs 
reduced from ' 2 3 8 , 0 0 0  per hectare t o  @ 43,000. Bare lands have 
been reduced by 303,933 acres. 

Over 1* bi l l ion  t rees  have been planted LA 1,300,000 acres. 

More than 400,000 meters of stream channel improvement has been 
completed and 1,300 acres of sea coast sand f a t i o n  has been completed. 

Extensive research has been done on revegetation, erosion control, 
reforestation and fuelwood production. , 

Livestock and Veterinam Improvement 

Twenty provincial and national breeding s ta t ions  with 35 mine  
barns, 20 c a t t l e  barns and 25 poultry houses (with 1,000 kerosene 
incubators) revived and extended Korea's livestock t o  exceed pre-War 
levels. The loca l  poultry industry supplies the UNC with 58 million 
dozen eggs annually through a loca l  marketing association. 

Livestock improvement was carr ied out through 1 )  introduction 
of 40 g r d n  and roughage mills t o  process rough feed fo r  greater 
u t i l iea t ion;  2) loca l  manufacture of vaccines against Newcastle 
disease, cholera and rabies; 3) f a c i l i t i e s  f o r  manufacture of basic 
drugs from bulk raw materials and 4) eradication of brucellosis i n  
cat t le .  

Funded construction and equipment f o r  modern slaughter houses 
i n  Seoul and Pusan. Equipped Seoul Milk plant with modern sanitary 
equipment. Equipped Cheju do with vehicle and spraying equipment 
for  t i c k  control, Funded reconstruction of veterinary laboratory 
a t  Anyang capable of producing vaccines f o r  consolidation and 
centralization of equipment and f a c i l i t i e s .  Provided f o r  construc- 
t i on  of tkee egg refrigeration plants,  rabbit  meat plant and hide 
processing plant. 



Agricultural Pestidides 

Two active pl'ojects developed from this early-day e f fo r t  i n  
wnich 106 tons of pesticides and 9,167 sprayers and dusters 
demonstrated the benefits of proper application of pesticides. 

1 )  A continuing project was established t o  carry on a nation- 
wide program through the  National Ins t i tu te .  With the repair and 
oquipping of buildings at the i n s t i t u t e ,  plans were developed and 
implemented fo r  t ra ining,  demonstration and research. 

2) I n  another continuing project, rodent and pest control was 
carried on i n  700 vi l lages i n  which mosk were made v i r tua l ly  f r ee  
of rats. 

Seed Introductions 

After re la t ive ly  s m a l l  success i n  the introduction of white 
potatoes and new var ie t ies  of cotton seed, two .other successful 
projects brought substant ial  results:  

1 )  Seeds of 229 var ie t ies  of vegetables, sorghum, legumes, 
grasses, grains, shrubs, f r u i t  and t rees  were dis t r ibuted through 
MAF and resulted, i n  many instances, i n  many new crop var ie t ies  
tha t  added t o  cash income and dietary variety. 

2) Barley and r i ce  production were increased ,by, the treatment 
of seed with 22,400 lbs.  of EPN-300, 2,OCO l b s  of Ceresan and 2,000 
lbs. of Thiran. An estimated 362,880 kgs of seed were t reated as 
well as 5,080 (12,451. acres) of land, thca increasing the production 
and quality of crops and loading t o  be t t e r  practices. 

Sericulture 

Work i n  this specialized f i e l d  includes the  construction of a 
national raw s i l k  conditioning and inspection headquarters with 
equipment, administration and experiment sections. Other construc- 
t ion  includes 9 s i l k  rearing houses, 2 s i l k  moth egg inspection 
s tat ions,  an i c e  house and a warehouse. The project a lso provided 
f o r  employment of 150 s'ericulture technicians t o  teach farmers 
improved techniques. 

Specialty Farm Enterprises 

This project was planned t o  increase farm income through such 
special t ies  as  bee culture,  mint o i l  production, ramie and mushrooms. 
Canning plants were constructed a t  three locations; o i l  extraction 
and mint extraction plants a t  four locations, each. 



Cotton Classification 

Thirty-two Koreans were trained i n  basic cotton classing based 
on world standards. 

A ~ r i c u l t u r a l  Engineering 

Construction of an Engineering Laboratory, supported by necessary 
supplies and equipment, was completed 'to carry out research t o  improve 
farm tools ,  farm product storage, home heating and farm constructionr 

A ~ r i c u l t u r a l  S t a t i s t i c s  

Existing f a c i l i t i e s  were rehabi l i ta ted and new off ice equipment 
was purchased t o  re-establish the  S t a t i s t i c a l  Section of MAF. 

Grain Storate F a c i l i t i e s  

A t o t a l  of 298 prefabricated s t e e l  warehouses, 60'x40' were 
erected i n  18 c i t i e s ,  40 towns and 77 townships. These warehouses, 
replacing destroyed, damaged and mislocated pre-war warehouses, 
provided storage f o r  grains, beans, f e r t i l i z e r ,  straw products and 
served, as well, as rival community centers. 

Crop and Soi l  Improvement 

More than 100,000 individual demonstrations s i t e s  were dsed in 
a nation-wide demonstration program showing the proper use of phosphate 
and lime. This project a lso provided tools,  equipment, seeds and 
f e r t i l i z e r  t o  re-establish all  national and provincial crop and s o i l  
research stations.  

Fisheries Development 

Construction and conversion of fishing boats: . 
7 boats of 80 gross tons were purchased fo r  the f ishing industry. 

318 small boats Were completed and are i n  use. 

127 large boats--from 5 t o  80 gross tons--were completed; 40 are 
under construction and 51 are i n  process of being released t o  end- 
users 

Materials and equipment were provided f o r  conversion and repair 
of 161 additional boats, ranging i n  s i ze  from 5 t o  60 tons. 



5,536,000 bf of cedar, 602,000 bf of other lumber and 330 engines 
have been procured and are  being distributed t o  typhoon victims f o r  
construction oi' 8,123 boats of various sizes. 

Demonstration of improved near and techniques: 

Notable success resul ted from demonstrations of improved gear 
and techniques i n  mackerel, purse, lampara and long l i n e  seines as 
well as i n  shrimp trawling. 

Mackerel production increased from 27,000 metric tons i n  1955 
t o  115,000 metric tons i n  1960. 

Overall production of f i s h  and marine products increased from 
260,000 metric tons i n  1955 t o  450,000 metric tons i n  1960. . 

Other accomplishments include: 

1 )  An economic survey on marketing with recommendations 
f o r  improving present practices. 

2) Plans were completed f o r  construction of new mark3ts 
at Pusan and Yosu. . . 

3) Si tes  were selected f o r  erection of two inliwd cold 
storage plants. 

4) 15 refrigeration uni t s  presently are being ' i n s t a l l ed  
i n  prominent markets as p i l o t  projects f o r  b e t t e r  
quality f ishing products. 

5) Extensive demonstrations were made i n  sanitary methods 
and procedures f o r  processing fresh frozen, canned and 
sa l ted  fishery products; and, the manufacture of f i s h  
meals and o i l .  

6 )  Ten sanitary plants were constructed, personnel trained 
and the products packed and sold t o  US Anqy procurement 
f o r  local  use and export. 

7) I n  the fresh water f i she r i e s  program two hatcheries were 
restorad and an estimated 3 t o  5 million fingerlings w i l l  
be produced annually. Fingerling production has increased 
from 200,000 i n  1 9 9  t o  615,800 i n  1960 while f i s h  egg 
production has increased from 25 million t o  36 million f o r  
the same period. 



8) Since the beginning of t he  c r e d i t  program i n  1958, 53 loans 
have been made f o r  I@ 362,500,000, 78 of which have been 
repaid with @ 275,500,000 plus  5,501,000 i n t e r e s t .  
There are  no delinquent loans. Through the  c r ed i t  program 
individuals,  o r  v i l l age  associat ions,  are able t o  uorrow 
seasonal funds f o r  mater ia ls ,  gear, f u e l ,  food, labor;  
operations such as packing p lan t s ,  i c e  p lan t s  and markets 
are a l so  financed. 



EDUCATION DIVISION 

Background: llAccording t o  estimates,, . .there were 42,478 
classrooms i n  all schools and colleges and universi t ies  before the 
invasion, Nearly one-f ourth, o r  10,018 were t o t a l l y  destroyed. 
An estimated 4,976, o r  11 per cent, are reported $0 be more than 5% 
destroyed and another 13,951 suffered other damage,, . .of the classrooms 
not destroyed, 4,454 were occupied by armed forces, police or  refugees. 

IlConsiderable modification of educational methods i s  required 
so tha t  people can effectively part ic ipate  i n  the economic and 
po l i t i ca l  l i f e  of the country. (pr ior  t o  the war) the methods of 
education were designed t o  produce a well-disciplined population by 
the use of authoritarian educational methods over-emphasizing rote  
memory at the expense of c ons t ruc t ive  thinking and init iative. .  . 

An Economic Programme fo r  Korean Reconstruction 
The Nathan Report, 1954 

Financing: Total cost of the educational. program, 1954-1960: 

SUMMARY OF ACCOMPLISHMENTS 

ROK Merchant Marine Academy 

Accomplishments: Provided $420,389 (part UNKRA) i n  commodities 
for  laboratory, power plant, navigational equipment and f o r  rehabili-  
t a t ing  the SS Bando as a training ship, 

Prepared basic manuals and s t u ~ , s  f o r  cadet t ra ining on the 
following subjects: ship maintenance; anchor chain and anchoring; 
cargo operations; glossary of sea terms; radar; col l is ion preven- 
t ion devices; nautical science and engineering; e lectr ic i ty .  
Compiled a Maritime Law Book. 

Organized an ROTC program 

Rehabilitated t h e  Academy building. 

Ins t i tu ted  an instructor  t ra ining program. 



Higher Education (University of Minnesota Contract) 

Accomplishments: Under th is  project four professional schools 
were bui l t  a t  Seoul National University i n  terms of buildings, equip- 
ment, teaching-learning aids and the upgrading of f acu l ty in  agri- 
culture, engineering, medical science and public administration. 

Since 1954, 286 SNU professors were sent t o  the University of 
Minnesota for further study i n  41 fields of learning, A t  the same 
time 55 American professors served as advisors a t  SNU, 

Teacher Training (Peabody College Contract) 

Accomplishmen.l;s: From 1956 t o  1961, for  the purpose of offering 
1) presemrice training t o  elementary and secondary school teachers; 
2) upgrading experienced teachers and 3) training for  educational 
leadership, 82 Koreans were sent t o  Peabody College for  further 
education, only six of whom were sent f o r  terms of l ess  than one year, 

A to ta l  of 31American teachers have assisted 10 of 17 normal 
schools, two national universities and three teachars colleges, 

Peabody technicians have advised the Ministry of Education and 
aided Koreans i n  research and writing of text  books, 

Improvement of Teaching English 

This new sub-pro ject under Teaching Training (FY 161) provides 
pre-depmture E~lgUsh training of participants and improved teaching 
methods i n  secondary schools t o  promote mglish as  a second language. 
Training of a Korean staff w i l l  be done by a threeaan team of US 
linguists. Ccanmodities include 1,000 se ts  of a four-volume Intensive 
English text. Nve Korean teachers annually w i l l  be sent t o  the Z1S 
or Hawaii for  specialized training, 

Secondary (vocational) Education 

Accomplishments : This project assisted 62 technical, agricultural, 
fishery, commercial and comprehensive high schools i n  21 different 
cours&; almost all of which were t o  develop and t ra in  skilled 
workers for  Koman industries. Among the courses are electricity, auto 
maohanics, wooriworking, metal foundry, electronics as well as commercial 
sk i l l s  

Commodities costing @.,944,126 and HJd 997,602,000 were procured 
for  the rehab!.litation of the schools, and for  modern shop and labora- 
tory equipent, 



School Construction 

From 1956 t o  1960 a to ta l  of 2,523 new classrooms were buil t  
and 1,152 were repaired and rehabilitated representing a to t a l  of 
3,674 classrooms aided i n  whole or i n  part. These classroms, 
bui l t  a t  a cost of $2,580,717 and :M 2,63b,600,000,wilI. adequately 
provide fac i l i t i e s  for  more than 200,000 pupils. Ehergency class- 
room construction programs were carried out under the UNKRA (3,319 
classroms, 1953-58) and AFAK (with 4,649 classrooms between 195b-60) 
programs. 



i U T H  kiJD SANITATION D I V I S I O N  

Background: IlThe Korean people have long suffered from poor Iiealth. 
The invasion brought huge soc ia l  disorganization and large scale 'des- 
truction and disruption of medical f a c i l i t i e s  and water supplies. The 
food shortage fur ther  weakened the pe~ple...~These conditions pr.omoted 
the spread of disease and a general deterioration of health conditions. 
The immediate r e s u l t  of the  comniunist invasion on health included epidemics 
of typhoid, dysentery, typhus, smallpox and encephalitis...,Malnutrition 
caused the tuberculosis death r a t e  t o  shoot upward. It i s  estimated tha t  
there are a b o u t 1  million cases of tuberculosis, while the number of beds 
available f o r  tuberculosis control i s  1,500. n 

An Economic Programme f o r  Korean Reconstruction 
The Nathan Report, 1954 

t o t a l  cost  of the  Health and Sanitation program 
from 19 

SUMMARY OF ACCOMPLISHMEN?S : 
r 

ENVIRONMENTAL SANITATION 

The following number of sani tat ion f a c i l i t i e s  were constructed 
under the a id  program: 

Under Health 'Under Public 
1 

and Sanitation Works Program 
Program l i s t e d  i n  PWZ - ""I / 

Public Wells 16,186 6,193 
F i l t e r  Units 522 1 522 
Ltitrines 4,551 4; 290 
Public Baths 3,827 1 1,510 
Night S o i l  Tanks 190 t 9 199 

Commodities 

For Rodent Control, 1955-59 

Rodenticide (zinc phosphate) ~ , i ' O O l b s  $ 85,915 

Insect Vector Control 

Lindane, Maathion & DDT Pander , 956,475 111s l42,984 

Lindane & Malathion Liquid 180,420 gal  780,581 

Applic a t  or s 9,032 uni ts  165 304 



Water Sanitation, 1955-59 

A s  many a t  55 plants,  48 of which received aid-financed ch1orFnati.n~ 
equipment, received 2,678,500 pounds of chemicals f o r  water treatment 
costing $316,007, 

Trainine Courses and Workshous 

Since 1957, (when the  program s ta r ted) ,  1,704 Koreans. concerned 
with environmental san i ta t ion  attended 23 t ra in ing  courses, or work- 
shops, requiring 5 h  days, The t ra inees .  included san i ta r ians  , san i t -  
a t ion  inspectors, laboratory technicians, food handlers, water works 
operators, students and provincial  and l o c a l  o f f i c i a l s ,  

FEXLTH EDUCATION 

I n i t i a t e d  i n  1958 as a cooperative pro jec t  (with the  
Ministry of Health and Socia l  Affairs) t o  demonstrate the  services 
t h a t  can be rendered t o  r e l a t ed  h e a t h  personnel i n  strengthening 
the  educationel and comnunity aspects of l o c a l  heal th  ac t i v i t i e s ,  
t he  following accomplishments have been recorded: 

I n  Service and Academic Training: 

1, Planned and conducted t w n  seminars f o r  MHSA and Health 
Education Trainees, 

2,. Conducted six 8-week bi-annual t ra in ing  courses f o r  420 
Public Health Workers. 

3. Conducted a f u l l  semester course i n  Public Health Education 
and provided part time assistance f o r  three  f u l l  semesters. 

Community Organization 

1. Organized 6 school health teams and provided guidance f o r  
t h e i r  ac t iv i t i es .  

2, Mded i n  organization of the  Onyang Sani ta t ion Demonstration 
Area Health Committee. 

Assistance t o  Provincial  and Local Health Personnel 

A t o t a l  of 364 visits were made t o  l o c a l  and.provincia2. health 
centers where 300 heal th  movies were shown t o  270,000 persons. A 
t o t a l  of 90,000 pieces of health l i t e r a t u r e  has been distr ibuted.  

Public Information Program 

1, A t o t a l  of 1,687,000 health pamphlets 'and posters were 
designed and dis t r ibuted;  four nation-wide' exhibi ts  empha- 
s iz ing  preventive heal th  measures were arranged. 



2. Distribution w 3 s  made of 5,000 copies of the booklet, 
Public Health i n  Korea. 

PUELIC HEALTH NURSING 

Workshops were cond-~cted i n  'he following subjects: 

How t o  Conduct More Effective Clinics, a three-day course 
f o r  25 i n  Seoul; 2 1 i n  Taegu and 24 i n  Kwangju, 

Public Health Manual and Birth Index, a two-day course f o r  
27 i n  Seoul, 16 i n  Taegu and 13 i n  ~wangju, 

Midwifery Procedure, a three-day course for .29  i n  Seoul, 
1 5  i n  Chungju, 20 i n  Pusan and 25 i n  Taejon, 

Selection and Supervision of Student Learning Experience, 
a two-day course fo r  46 i n  Taegu, 32 i n  Kwangju and 60 i n  
Seoul, 

Cl in ica l  Teaching, a three-day course f o r  98 i n  Seoul and 
h3 i n  Taegu. 

Ward Administration f o r  Head Nurses, a two-day course for  
30 a t  Seoul National University. 

Methods of Teaching, a two-day course f o r  30 at  Korea National 
University, 



COMMUNITY DEXEWPMENT DIVISION 

Background: " r c  ..The human adversities resulting frmi the  war 
are incalculable, I n  cold s t a t i s t i c a l  terms, the mnber of c iv i l ian  
casualties has been estimated a t  close t o  a million. The barbarit ies 
committed by the invaders (as i n  the occupation of Seoul), the  sepa- 
ration of families, and the  loss  of property and cherished possessions 
a l l  have had an ef fec t  upon the people tha t  cannot be estimated, 

WThe most obvious sufferers from the  war are the displaced persons, 
the widows and orphans, the homeless, and the incapacitated veterans. 
Hardly a family has escaped loss  of property, death o r  injury t o  loved 
ones, o r  abduction by North Koreansv The refugee problem has been 
enormous s ince the day of invasion. 

",,,In mid-1953, there were s t i l l  around two million dislocated 
persons, Including the other war sufferers  and the l o c a l  des t i tu te ,  
a t  one time o r  another,.,some f ive  mill ion people required a t  l e a s t  
p a r t i a l  r e l i e f  

4 w  

Financi..: Total Cost of the  Community Development Program, 
1954 m: 

8 884 600 000 
1-J695,000 was 

f o r  voluntary- ~ ~ e n c i e s ,  
M '  

SUMMARY OF ACCOMPLISHMENTS (by continuing projects) 

Refugee Assimilation 

More than 180 a s s h i l a t i o n  communities canprising 1,015 
families or  75,000 persons have been eatablished, O f  these, 57 
are reclamation vil lages,  25 are sal terns ,  12 are flahing and 82 
are urban, Another 2,000 families w i l l  be rese t t led  i n  1961, 
All communities have been assis ted with US eurplus commodities 
and Voluntary Agencies have provided hand tools,  clothing and 
child sponsorship f o r  school expenses, 

Refugee communities have brought over 1000 chungbo (about 
2,400 acres) of unproductive land under cultivation; consider- 
able land has been reclaimed from the sea, 

Equipment was provided f o r  32 multi-purpose workshops i n  
as many villages, 



CD Demonstration and Trainin4 

This project provided motivation f o r  a Presidentidl Decree 
establishing the National Council fo r  Community Development (NACOM). 
Star t ing with 12 vi l lages in November 1958, NACOM has expanded its 
program t o  274 vi l lages i n  60 counties i n  aU provinces, A t o t a l  of 
357 grants-in-aid, on a matching byis, have been made f o r  96 county 

. centers, 49 i r r iga t ion  projects,  83 agricul tural  processing and 
warehousing operations, Others grants have been made f o r  construc- 
t ion of wells and reservoirs; livestock assistance; seaweed, oyster 
and abalone undertakings. 

Self-Help a c t i v i t i e s  include construction of 600 lun. of roads 
and 54 bridges; adult and youth educational ac t iv i t ies ;  cooperatives; 
vi l lage l ibrar ies ;  playgrounds. More than a m i l l i o n  persons have 
enrolled i n  9904 d i f fe rent  classes conducted by l a y  leaders, 

Lay leadership t ra in ing  of one month has been given t o  242 men 
and women in 8 separate sessions. 

Rehabilitation and Welfare Ins t i tu t ions  

Two homes have cared f o r  a b u t  2,500, o r  450 of the  3,000 
babies wnually abandoned. 

Non-technical, semi-skilled vocational t ra ining has been given 
t o  2,800, o r  between 500 and 600 annually, 16-to-18 year old youths 
i n  10 s k i l l s ,  Between 12,000 and 15,000 of these youths annually 
are forced from orphanages. 

A Nationdl Warnens' Trade Training School haa trained 600 heads 
of families i n  one of six s k i l l s  for  a period of a year, About 
half are placed on jobs. 

Two veteran's centers have graduated nearly 1,200 disabled 
veterans, an average of about 200 annually, in a trade o r  s k i l l  
by which they can support themselves. 

Two in-service t ra in ing  centera have given soc ia l  welfare 
courses t o  about 800 officials3 assistance i n  planning and courses 
were extended t o  three universi t ies  which graduate 150 soc ia l  workers 
annually. 

Korea's first Child Welfare Committee, composed of prominent 
laymen, professors, soc ia l  workers, journalists and others, was 
established and is considering the many problems imposed by physically, 
mentally and soc ia l ly  handicapped children. 



Voluntary Agencies--Transportation Charges 

Voluntary agencies, (numbering 83, representing 10 countries, 
of which 62, o r  75% are US organizations), have provided Korea, 
since 1953, with an estimated 1,023,7l1,000 pounds of re l ie f  goods 
consisting of food, clothing, medical and miscellaneous supplies-- 
including PL 480 surplus commodities--valued at $la,456,598. An 
additional $5 million was used t o  pay fo r  ocean transportation. 

CARE Feeding Program 

Under the CARE program from 1958 t o  1959, recognized hospitals, 
orphanages, feeding s tat ions,  c iv ic  schools, refugee assimilation 
projects and primary schools received 50,000,000 pounds of skim 
milk powder valued a t  $bS million. During a f i v e  month period i n  1960 
skim milk powder was not available and corn meal was substituted 
i n  the emergency. During t h i s  period 30,000,000 pounds of cornmeal 
valued at $2,100,000 were distributed, Under the  CARE program, the 
following number of Koreans receive regular rations of m i l k  powder 
or  cornmeal. 

Welfare Ins t i tu t ions  54,000 
Refugees 220,000 
Needy School Children 1,500,000 

An additional 2,500,000 pounds of cornmeal were dis t r ibuted 
by CARE t o  needy families requiring emergency drought r e l i e f  i n  
three provincesr 



PUBLIC ADMINISTRATION DIVISIOJ 

Background: "The Koreans re ta in  many basic ins t i tu t ions  and 
a t t i tudes  from thc pre-Jqanese age. With l imited opportunity t o  
par t ic ipate  i n  %he management 9 t h e i r  economy, the Koreans bear 
the scars of l i v i n g  fo r  more than a generation i n  low estate.... 
These develo~ments fur ther  aggravate the  already d i f f i c u l t  task 
of paral le l ing po l i t i ca l  indepandence with economic independence. 

"Thus, the Korean people bring t o  the  task of reconstruction a 
varied backgro~ind t h a t  w i l l  influence at  every turn the design and 
pattern of the future econongr. The transformation of Korea i n t o  a 
self-sustaining, independent economy w i l l  require a concentrated 
e f f o r t  i n  developing new a b i l i t i e s  i n  overcoming the  harmful e f fec ts  
of w a r  suffering and i n  adapting ancient t radi t ions t o  new 
requirements." 

F-om: An Economic Programme f o r  Korean ~econs t ruc t ion  
The Nathan Report, 1954 

Financine: Total cost of Public Administration Program from 
1954 

ACCOMPLISHMENTS : 

I n  the (continuing) project t o  Improve Government F isca l  
Manwement and S ta t i s t i% a t o t a l  of 13 tax revision bills--four 
of which have been enacted by the  General Assembly--were drafted 
t o  implement a tax  reform program designed t o  provide maximum 
support t o  the  economic growth md development of Korea. 

Under the Korean Reconstruction Bank project a s ignif icant  
r e su l t  of the assistance provided t o  KRB was the c la r i f ica t ion  
of the BankDs ro le  ai~d actual power i n  the  development lending 
progrm leading t o  KRB securing the  DLF Small Industry Loan and 
its acceptance as  agent fo? the Cooley Amendment financing. 

Adviso~y assistance t o  the Bank of Korea contributed t o  
1 )  the estab1ishmen.t by commercial banks of time and saving 
deposit accounts, att-acting additional deposits and encourag- 
ing reductions i n  Fnterast ra tes  by 2$ on time deposits fo r  
one year; 2) developlent of more workable loan res t r ic t ions  
f o r  commercial ban!cs; 3) a reduction i n  in t e res t  ra tes  (17.5% 
t o  1 6 . s )  cherged by banlcs for  loans; 4) stimulated i n t e r e s t  
i n  mechanization of bank operations. 



Consultation of Customs Administration ( a  continuing project) 
contributed toward the  revision of the ROKG t a r i f f  reulations and 
the development of appropriate ra tas  of duties. New Cuctoms 
f a c i l i t i e s  and ins ta l la t ions  have been put i n t o  operations a t  the 
Port of Inchon and at Seoul In'.ernational Airport. Smuggling and 
Black Market operations were reduced. 

Under Technical Assistance i n  Business Administration Schools 
of Business Administration are being developed a t  Yonsei and Korea 
Universities i n  which 2,000 students are enrolled, To date 24 
faculty members of thsse universi t ies  have been trained atJJashington 
University, St. Louis, Mo., t o  a s s i s t  i n  carrying on the t raining 
under a continuing project. Management development seminars fo r  67 
top management members of 60 business enterprises and 8 government 
bureaus were held i n  the  summers of 1958 and 1959 and another i s  
planned f o r  1961. 

To f a c i l i t a t e  and improve the operations of the Ministry of 
Reconstruction and other ROKG agencies, the aid, program under an 
Office Equipment and Supplies project (89-75-294, completed August, 
C- 

1958) provided basic of f ice  and communications equipment, Com- 
modities included such standard equipment as  typewriters, adding 
machines, f i l e  c a ~ i n e t s ,  two switchboards and 100 telephones. 
Financing: $46,705 and @ 23 352,665. 

This program, Improvement of ROKG Organization (87-7448)  was 
designed t o  1 )  strengthen administration and operation of the ROK 
Office of Supply; 2) t r a i n  ROK o f f i c i a l s  i n  the  sldlls of management 
including surveys of correspondence and records systems, Assistance 
has been extended t o  the  Personnel Bureau of the Ministry for  S t a t e  
Council Administration concerning t h e  ident i f icat ion of problem 
areas and preparation of work goals and ac t iv i ty  ta rge ts  f o r  improve- 
ment of personnel mansgement, 

I n  1957 the  Korean Association f o r  Public Administration (KAPA), 
composed of college prcfessors, government o f f i c i a l s  and others who 
have demonstrated t h e i r  dedication t o  3nproving government adminis- 
t r a t ive  Management, was formed. I n  providing f inancial  assistance, 
the a id  program made possible the  publication of a Lexicon of Public 
Administration Terms and Phrases t o  f i l l  t h e  need f o r  a glossary 
of current nomenclature and clarifying some of the ambiguities i n  

Under t h e  project of Improvement of Government Management and 
Personnel Administration (89-71-413 a continuing project) technical 
advisory assistance and t ra ining i n  public administration was offered 
t o  government of f ic ia l s .  



Background: "It is estimated by the ROK Office of Planning tha t  
dui.ing the invasion 180,000 dwelling unita were wholly destroyed and 
200,000 suffered damage i n  excess of 50%. Guerilla a c t i d t i e s ,  it is 
estimated, destroyed another 120,000 houses. To permanently house 
some 625,000 recent refugees from North Korea would require another 
125,000 dwelling units. Assuming tha t  half of the seriously damaged 
houses have been repaired, the t o t a l  backlog of housing needs resulting 
from the Cmunis t  invasion is estimated a t  745,000~~1 

An E C Q ~ ~ C  Programme f o r  Korean Reconstruction 
The Nathan Report, 1954 

Financing: Total cost of Housing program, 1957-1960 

SUMMARY OF ACCOMPLISHMENTS: 

Number of 
Dwelling U n i t s  

Approved and Allocated 34,239 fo r  205,000 persons 

I n  Construction or 
on schedule 18,481 fo r  110,000 persons 

Completed 10,321 f o r  62,000 persons 

Following is  a breakdown by types of housing: 

Low and Moderate Cost Housin 
(Housing & Hme Developnent d d )  

Seoul 
Kyonggido 
Chungchong Pukto 
Chungchong Namdo 
Chulla Pukto 
Chulla Namdo 
Kyongsang Pukto 
Kangwon do 
Cheju do 

Tot dl 

Approved 

4,663 
603 
134 
366 
245 
403 
359 

21 
66 
7 

7,335 

Completed 



Minimum Cost & 

S e c u i  
Eyonggido 
Chungchong Pukto 
Chungchong Nmdo 
Chulla Pukto 
Chulla Namdo 
Xyongsang Pukto 

Kyongs ang Namdo 
Kangwon Do 
CheSu Do 

TOTAL - 

Seoul 

Kyonggiao 
Chungshong Pukto 

Chungchong Nm-do 

Chulla Pukto 
Chulla Namdo 

Kyongsang Pukto 
Kyongsang Namdo 
Xmg,-on Do 
Cheju Do 

Aided Self  -Help Housing 
Allocated I n  Const. Completed 

w c  
Typhoon 

Housing Reconstruction 
Allocated I n  Course 

TOTAL - 19,000 D.U. 16,000 DoU. 3,000 D.U. 

1/ Of t h i s  t o t a l ,  1,500 D.U. b u i l t  i n  collaboration wi th  CD Project  - 489-81-270 Resettlement and Assimilation. 

D.U.= %ell ing Units 



PUBLIC SAF'E'TY DIVIS ION 

Background: A t  the conclusion of the Korean War, public safety 
equipment i n  almost a l l  communities, and part icular ly the la rger  
c i t i e s ,  was considered t o  be i n  extremely poor .condition. Almost 
the only f a c i l i t y  available t o  police was pack-type mobile comuni- 
cations equipment of World War I1 vintage issued by the  UN Forces. 
The police themselves had been v i r tua l ly  disbanded, as  such, having 
been used as infantry uni t s  i n  the Pusan perLmeter and l a t e r  assigned 
t o  rear  area security missions during the g u s r i l l a  ac t iv i t ies .  
There were few trained police off icers  since a l 2  of the top positions 
previously had been h d d  by the Japanese. Training i n  police detec- 
t ion, investigative work, laboratory methods and modern techniques 
and t r a f f i c  control were almost unknown. Existing f i re-f ight ing 
equipment was inadequate f o r  even minimum protection. It was e s t i -  
mated tha t  90$ of the squipment was unuseable. 

From: Public Safety Reports 
**** 

Financin : Total Cost of t h e  Public Safety Program from 19% + t o  19 0: 

US technicians have trained approximately 35,000 police i n  modern 
techniques and methc.l.s a t  the  National Police College. Much of the 
current t ra in ing  i t  carr ied on by 44 participants who have received 
advance t ra in ing  i n  the  United S t a t ~ s .  

Because of the  almost-total lack of f a o i l i t i e s  , $3,765,000 of 
the t o t a l  do l l a r  cost  was used for  the  purchase of comodities,  A 
breakdown of major items follows: 

Transportation ($457,191) f o r  186 vehicles including 159 
quarter ton trucks. 

Comtnunicat~~~ns ($1,381,361) f o r  67 2*-ton, j O O  GPM pump trucks, 
6 q u i m b n P e r ,  hose and a e r i a l  ladder) f i r e  trucks, 20 commando- 
type f ire trucks and accessories. 

Port  Pa t ro l  ($50,000) fo r  9 3 boats and 1 Q boat.. 

Police E u i  ment ($98,306) f o r  750 items including typewriters, 
cameras -?-- motion and still) , projectors , tape recorders , microphones, 
f ingerprint cameras, f ingerprint  k i t s ,  polygraphs, card f i l e  cabinets , 
searchlights, binoculars, e t c .  



Traffic Control ($40,271) f o r  sheet s t e e l  f o r  signs, signals, 
controllers,  paint,  poles and pedestals. 

Hospital Equipment ($45,268) f o r  25 items including a surgical 
uni t ,  dental  Xiray, microscopes, s t e r i l i z e r ,  X-ray uni t ,  silrgical 
operating table,  refr igerator  :!?lit, ophthalmoscope. 

Crine Laboratory ($38,772) fully equipped. 

Weapons and Weaponsshoe ($143,604) for  revolvers, r i f l e s ,  gas 
guns, gas masks, t e a r  grenades and accessories. 

PUBLIC SAFETY DIVISION COMPLETED PROJECTS 

Pro.ject No. T i t l e  - 
FR 110 (57) - Police Communications 

Completed: June, 1960 Financing: $1,073,750 

Accomplishments: Commodities received include the  following: 

Switchbo :rd 
Telephone 
Transmitter with crystals  and spare par t s  
Receiver with headset and spare par ts  
Public Address system with vibrator,  and 

spare par t s  
Tape recorder with spare par t s  
Battery with electrolyte  
Line Transfer switch 
Underground fue l  tanks with fue l  l i n e  k i t  
Key, telegraph, hand 
Generator with spare par ts  

77 set, 



AUDIO VISUAL DIVISION 

Background: Before the advent of the aid program, Korea was 
without adequate cornmw&ations media services and f a c i l i t i e s ,  
After Korea' s liberation, America? Military Government authorit ies 
turned over a limited amount of motion picture equipment ~M.ch was 
added t o  meagre outmoded Japanve equipment t h a t  had been abandoned 
i n  Seoul, Film processing was done by hand and the ent i re  industry 
followed inef f ic ient  and antiquated methods. Korea needed v i r tua l ly  
everything in  the f i e l d  of printing, Radios were a luxury few persons 
had the opportunity t o  enjoy even had there been more than sketchy 
means of transmission, Modern processes, methods and equipnent were 
v i r tua l ly  unknown, 

F'rom f i r s t  hand knowledge, 195L 

Financin : The t o t a l  cost  of the Audio Visual program from 
l95h d 

Printing 

Korea, with m~1'Lci~s oldest t rad i t ion  i n  printing, i s  enjoying 
a print ing boom di rec t ly  at t r ibutable t o  the introduction of high speed 
and ef f ic ient  modern equipment; 'and, new methods which have supplanted 
t radi t ional  practices-- both of which are the d i rec t  r e s u l t  of the a id  
program. 

Since 1946, the ROK print ing industry has been assis ted through . 
the demonstrekion of improved methods and modern equipment at a sniall, 
model pr int ing plant  established under the technical assistance program, 
About $5 million worth of new presses and equlpnent have been purchased 
by 5he industry as a r e su l t  of t h i s  stimulus. 

Probably the most important US aid contribution t o  the industry 
has been the  adapting of Hangul, the Korean language a lph~be t ,  t o  t h e  
line-type machine and the photo-electric composition machine, These 
two processes are expected t o  revolutionizie the industry and great ly 
reduce the cost of publications, demands for  which, u n t i l  recently 
have been answered by imported textbooks ( in  English, German and 
~apanese) or printed loca l ly  i n  typography composed of Chinese and 
Japanese characters, 



This new impetus has increased Korea's consumption of newsprint-- 
about half of which i s  loca l ly  manufactured-by 500% since 1946, From 
16 da i ly  newspapers with a combined circulation of 200,000 i n  1945, 
the industry has mushroomed u n t i l  today there are 600 publications, 
including about 39 dai ly  newspapers, (as of May 30, 1961), w i th  an 
estimated circulat ion of 1,8 million. 

The ROK was assisted through the procurement of equipment and 
technical advice i n  the establishment of a modified printing plant  
devoted to the publication of technical infcmation and motivational 
material  supporting the  economy, Technical assistance was also given 
in  the construction of a printing p lant  at Seoul National University. 

Exhibits 

I n  graphic arts, through a USOM projects with the  ROK Information 
Center, Korean artists and i l l u s t r a t o r s  were trained i n  s i l k  screen 
production, air brush work and other new techniques, F l i p  charts, 
dioramas, papier mache figures, posters, transparencies f o r  W Graph 
projection, i l lus t ra t ions ,  designs and the en t i re  f i e l d  of impact 
projection has been developed. This work has been carr ied out particu- 
l a r l y  i n  f i e lds  connected with TC and RD ac t iv i t ies ,  

Radio - 
Under contract, this project opened a new f i e l d  of public enlighten- 

ment through improving ROK radio service, f a c i l i t i e s  and equipment. I n  
1958 only 137,031 hmes were equipped with radio, I n  Mw, 1960, t h i s  
number had grown t o  780,989 and reached an estimated 3 ,7h8,747 l is teners ,  
Through encouragement and assistance i n  technical de ta i l s ,  a Korean 
company began manufacture of a low-cost radio receiver which has been 
widely accepted--the first such firm t o  enter  the  radio manufacturing 
business i n  Korea,, With technical assistance from the  aid Mission, the 
ROK has established 403 controlled reception systems, each feeding 100 
loud speakers to reach h.l.,000 familieo o r  about 200,000 people. Defects 
in s tructure and operations have been corrected, new transmission uni ts  
have been ins ta l led  and work has been s t a r t ed  tying i n  the provincial 
s tat ions with a new VHF radio re lay  system, 

Motion Pictures 

Fran a haphazard operation, t he  production of' motion pictures i n  
Korea now i s  comparable with the  high professional standards now e f i s t -  
ing i n  other Oriental countries. mtablishment of t~Studio At' supportec': 
by laboratories, recording rooms, edi t ing rooms, maintenance and repair 
sections, Koreans now have modern f a c i l i t i e s  f o r  production and training. 



Through classes and seminars the industry technicians have had the i r  
f irst  opportunity t o  study improved production methods, writing, 
camera work, editing, sound recording, release pr in ts  and antimative 
camera work, A t o t a l  of 4.4 documentary f i lm have been produced which 
cover a broadt f i e l d  of 2h aid-sponsored pro3ects from baby c l in ics  
t o  hog shelters,  

Demonstration and Audio Visual Centers 

Demonstration pldio visual  centers, under contract, were s e t  up 
in Seoul, Pusan and Kwanju, A mobile un i t  was operative i n  Pusan t o  
demonstrate workshops, previews, improvement of instruction and audio 
visual education, The t o t a l  e f f o r t  at the centers and o f  the Mobile 
U n i t  has been directed toward introducing improved communications 
techniques, 

S t i l l  Photo Lab 

A small, mission-connected photo laboratory has been producting 
thousands of exposures and tens of thousands of prints,  



PARTICIPANT TRAINING 

Background: ttThe Koreans lack experience i n  conducting the i r  
own economic affairs and i n  the  arts of denocracyr Their economic . 
and p o l i t i c a l  system, u n t i l  the  expulsion of the  Japanese i n  1945, 
was directed by the Japanese, Over 700,000 Japanese civi l ians were 
expelled, leaving the highest posts i n  industry and government vacant. 
The Koreans f e l l  he i r  t o  the i r  econmywhich they were not adequately 
equipped by training or  experience t o  manage. . . .The coordination of 
technical or pract ical  t ra in ing  and general education is a relat ively 
new and undeveloped educational principle i n  Korea," 

An Economic Programme f o r  Korean Rehabilitation 
The Nathan Report, 1954 

Financing: The t o t a l  cost  of the USOM Participant Training program 
from 1954-1961 : 

Summary of Accomplishments: 

Number of Participants 

Project Connected 

Contract Connected 

Grand Tots 

iwt-w 

Agriculture & Natural Resources 
Industry & Mining 
Transportation 
Labor 
Health & Sanitation 
Education 
Public Administration 
Community Development Social. Welfare 
General and Mi3c. 
Minnesota U 
Washington U 
Peabody College 
Indiana U 
S t a t i s t i c s  Research Survey 

U.S. 3rd Country - 

Number of Participants 
By Act ivi t iy  



Number of Participants 

Project Connected 

Agriculture & Natural Resources 
Industry & Mining 
Transport a t ion 
Labor 
Health 8: Sanitation 
Educ a t i  on 
Public Administration 
Community Dev., Social Welf ar-a 
General and Misc. 

3rd Country 

US Costs f o r  
Project Parti-  
cipants 

No. - Cost - 

.rk Includes costs . for  Minnesota U participants 
# Korea provided in t e rna t iona  t r ave l  costs s t a r t i n g  FY '61 

+ww+ 

Contract Participants 

Minne- Washing- Peabody Indiana Stats.  Research 
s o t a  U, ton U. Col. U. Survey Totals 



R E S O U R C E S  D E V E L O P M E , N T  



Background: Vransportation has been the source of many economic 
d i f f i cu l t i e s  since the l iberat ion of Korea a t  the end of World War 11. 
A t  t h a t  time, the Japanese accounted fo r  a l l  of the top positions i n  
the railway system, as well as 30 per cent of the minor technicians, 
foremen and s h i f t  bosses. These 17,500 Japanese executives and 
employees ... were sent  back t o  Japan. Added t o  the  disruption of 
managewnt was the f a c t  t ha t  a t  the t i ne  of t h e  l iberat ion the Korean 
railroads were i n  extremely dilapidated condition due t o  inadequate 
maintenance during World War 11. 

"...The destruction which followed the  Communist invasion was 
enormous. Rolling stock, railway loading centers, bridges and 
tracks were primary mil i tary targets.  Of the t o t a l  supply of 11,431 
freight  cars, 2,363 were destroyed completely and 1,320 were damaged. 
Of t he  690 locomotives at  the  time of the  invasion, 179 were destroyed 
completely and 233 were damaged. F i f ty  per cent of the  1,182 coaches 
were completely o r  pa r t i a l ly  destroyed. Damage t o  bridges and trackage 
added up t o  tens of millions of dollars. 

"Coastal shipping has been i n  a disrupted s t a t e  since the end of 
World W a r  11. The damage due t o  the  Korean w a r  has been estimated at 
$10 million. T h i s  takes i n t o  aocount only the  bottoms which have been 
destroyed and other d i r ec t  war damage t o  shipping. It does not allow 
fo r  the fur ther  general state of disrepair  of the  f lee t .  

"The communist invasion resulted i n  extensive damage t o  the small 
number of telephone and telegraph ins ta l la t ions  existing i n  South Korea. 
Reconstruction should provide f o r  the  repair of this damage, and fo r  
additional telephone and telegraph l ines ,  switchboards, transmitters , 
and other supplies and equipment..... n 

From: An Economic Programme fo r  
Korean Reconstruction 
The Nathan Report, 1954 

Financing: Total cost  of ~ r a n s ~ o r t a t i o n ' a n d  related projects 

Accomplishments: 

Transportation , 

f 96 
Construction of 270 miles of new, rai l road track and the rein- 

forcing--to permit higher speeds and heavier loads--of v i r tua l ly  every 
mile of Koreaqs -3 miles of mainline. The WBSm of double-track 

~ ~ 2 6 0  0 2f?/,s' n;~t-+ ; 



6'0 
and the &+miles of siding and s ta t ion  tracks, likewise were reinforced 
and repaired where necessary and as required. 

A t o t a l  of 298 s t e e l  bridges--including the 3,652-foot, double- 
track Han River Bridge, a major undertaking i n  itself--were repaired 
o r  rebui l t .  

B D  
Mountains were pierced with &Y new tunnels and tunnels were 

rehabili tated. 

Seven new railroad s ta t ions  were bui l t .  

97 prefabricated s t e e l  warehouses were erected. 
3/ 

The KNR received 259 imported passenger cars through procurement 
channels and 76 from mil i tary rol lup as well aa *freight cars. 
Almost a l l  of the usable f re ight  and passenger cars available at the 
conclusion of the  Korean confl ic t  were repaired o r  rebui l t  and returned 
t o  service. 

To increase the speed and capacity of the KNR while great ly  reduc- 
ing the  operating costs, 95 General Motors Diesel e l e c t r i c  locomotives 
were procured from a id  funds. From the U.S. mil i tary a t o t a l  of 4.1 
steam locomotives were acquired, as  well, from aid funds. O f  t he  more 
usable steam locomotives available at the end of the conf l ic t  94 were 
converted from coal burning t o  o i l ,  fur ther  reducing operating costs 
i n  the  reflected savings resul t ing from smaller imports of bituminous 
coal. 

The aid program brought t o  Korea a l l  of the 197 refr igerator  and 
most of the 403 tank cars  now included i n  KNR's ro l l ing  stock. 

-r;r /eq,s 1 

Turn-around time koa reduced from 12, t o  4.55- day% the 
b r i e fe s t  in te rva l  i n  the railroad's history, representing large savings 
i n  operating costs and e:lficienc;y . 

Railroad Rehabilitation, 1954-52 

Pr io r  t o  the USOM program, UNKRA assistance t o  transportation 
amounted t o  $1,465,585 f o r  imported t i e s ,  backshop and engine house 
building materials and equipment. 

During 1954, 16 locomotive watering s ta t ions ,  4 locomotive-car 
repair  shops, 48 warehouses were bui l t .  

I n  1955, 27 locomotive watering s tat ions,  6 locomotive-car repair 
shops and 49 warehouses were bui l t .  



In  1956 many of tho 298 s t e e l  bridges were repaired or  r e h i l t  
and two additional locomo'tive overhauling shops were completed. 

Rehabilitation work continued i n  1957 with the restoration of 
more s t e e l  bridges, 5 Locomotive shops, 3 s ta t ion  buildings and 

/y tunnels. 

No rehabi l i ta t ion funds were earmarked i n  1958 and with the 
zompletioc of many related projects t h i s  phase of the  program 
terminated i n  1959. 

New Construction 

4 Construction of the  Y ongam and Yongwol lines--connecting 
the Pusan-Seoul-Chungang main l i n e  t o  Cholam, the  central  coal deposit 
i n  the So Back area--was funded with $2.6 million. Purpose was t o  make 
available more coal f o r  Korea i n  general and the Yongwol thermal plant 
i n  particular. Construction involved 23.5 miles of l ine.  The overall  
job required work on 53.3 miles of the Cholm l i n e  with 50 tunnels 
and 80 bridges and the Yongwol l i n e  with 9 tunnels and 9 s t e e l  bridges. 

%F : Total funding f o r  construction amounted t o  $3,312,000 of . 
:.~hi.ch 2,421,877 was used t o  continue the Yongam-Yongwol l i n e s  which 
were completed and i n  operation January, 1956. 

$236,000 w a s  used t o  build 4.1 miles of the  Yunmoodae l i n e  from 
the Honam l i n e  t o  Chaeum, a Korean Army Training center. 

. . 

$381,085 was used t o  construct a standard gauge l i n e  from 
Chomchom t o  Unsung, a distance of 1 4  miles, f o r  t h e  purpose of 
opening up coal deposits at Unsung and t o  serve a cement plant 
a t  Munkyung. 

$273,126 was used t o  build a standard gauge l i n e  from Chung ju 
t o  Mokhaeng f o r  access t o  the proposed f e r t i l i z e r  plant ,  involving 
some 7 miles of track. 

1956: ~und ing  t h i s  year included $1,042,100 t o  extend the 
Yongwol l i n e  t o  hambaik. This extension was 14.2 miles of standard 
gauge l ine ,  including 9 tunnels and 20 s t e e l  bridges. 

$411,800 was used t o  extend the Chungbuk l i n e  from Moknaeing 
t o  Pongyang, 23.3 miles,  enabling d i r ec t  coal del iver ies  t o  the 
f e r t i l i z e r  plant from Cholam or  Hambaik, 

$50,200 provided fo r  the  extension of 1.2 miles of spur l i n e  
from the Tonghae Pukbu l i n e  a t  Samchok t o  the thermal plant. 



I 1957 : 3uring t h i s  year two minor projects , involving $124,810, 
were completed. 

$78,675 was used fo r  the  construction of a 3 mile single track 
l i n e  from Chuan on the Inchon l i n e  t o  Nam Inchon where POL and other 
commodities arrived by ship ant sonverged i n  car loading for  dispatch 
t o  other places. 

$46,235 financed construction of a 2.76 mile spur on the  Inchon 
l i n e  at Oryudong t o  a limestone quarry. 

1958: The only construction project this year was completion 
I .  of the Chungbok extension from Mokhaeng t~ Pongyang (began i n  1956) 

at a cost  of $662,900. 

1959: Three sub-pro jects,  financed by $1,756,500, were carried 
on during this period. They included: 

-. Naktong River Bridge diversion, consisting of fabrication and 
erection of 16 200-foot spans of s t e e l  t russes  and 1.5 kin. of track 
t o  avoid annual flood water damage. The cost was $220,500. 

$964,000 was d l o t e d  f o r  the  strengthening of track and bridges 
i n  the  Sanghwan Bridge Extension i n  the southwestern par t  of Korea 
allowing the use of heavier locomotives and a greater  volume of 
t r a f f i c .  

1 $58,151 ms used f o r  the  improvement of the  coal handling, storage 
and loading facility at  W o  Port on the  East Coast. 

Hwangji l3rar.zS l ine  extend westward and northward from Paiksan on the * 

Cholam l i n e  t o  Hwangji, a distance of 4.95 miles. The cost was 
Jd 215,000,000. 8 

Cholam &-Pass provided f o r  t h e  construction of a 5.25 miles rai l road 
m e ,  between Simpori and Tongni, t o  by-pass a 2€3$ grade cable operated 
double track incline,  a t  cost of Won 368,800,000. I 

1962 641,400,000 was used on the  construction of Kyongbuk and Chongson 
Unes and completion of the  Hwangji Branch Line and Ch'3lam By-Pass. 

Construction of 24.2 miles Kyongbuk line was s ta r ted  in this year. 
The cost was )6185,000,300. 

Construction of 36.2 miles Chongson Une was s ta r ted  i n  this yesr. 
The cost  mi^ )6196,bCIy000. 



Ports and Harbors ,.JI c ,gCr 
/ 
/ The Ports and Harbors Rehabilitation program, commenging i n  1958C; 

provided 58 warehouses and t r ans i  sheds with a t o t a l  of.~€%$%&square 
f ee t  of f loor  space at 11 ports; h million cubic y a r d s s f  dredging; 
300 acres L%-& f eclailnzd lzii$;q,,c+struction and repair  of,piers and i r .o3rl*& 
wharves,;\grea aterg acdireve ments. These 11 ports a lso benefitted 
from dike construction, resurfacing of p ier  areas, construction of 14 
s t e e l  pontoons fo r  floating piers ,  relocation of the submarine cable 
and two port  water systems were repaired. 

Cargo Handling Equipment under d i r ec t  procurement and under the 
Milit-ary Roll-up program cost almost $9 million and provided Korean 
ports  with cranes, barges, t r a i l e r s ,  t ractors ,  f o rk - l i f t  trucks, 133 
harbor c r a f t  such as tugs, f i re-f ight ing equipment, a f loat ing machine 
shop, heavy-lift f loat ing equipment, a 20" pipeline dredge and miscel- 
laneous cargo handling equipment. 

To meet the  need of the  Korean Merchant Marine 8 CIMAVI-type drJr 
cargo vessels costing $6,600,000 were added t o  the merchant f l e e t  f o r  
nezzwky foreign and coast -wise trade, An incidental  undertaking-- 
t ra ining i n  ship operations--resulted i n  an annual savings i n  dry- 
docking costs of from $11,000 t o  $8,000 per ship. 

The Coastal Vessel Improvement provides f o r  the  construction 
rom 20 and 250 gross 

~angtl 'Uction a- 

The Marine Navigatianal Aids program restored, repaired o r  
improved nearly 100 of the destroyed o r  damaged lighthouses, radio- 
beacons, ranges, beacons and buoys along the coast and offshore 
islands.  A buoy depot has been established a t  Yosu and plans are 
being devaloped f o r  construction of a lighthouse 'Lenier. 

Port and Harbor Drecking deepened four major and she minor ports  
w h i l e  providing an opgortunity fo r  the t ra ining of nearly 1,000 dredga- 
ing crews members. 13 p/+a6~r ludCJao R P & ~  I- P-4 &, 
,&,&LA. 7fSd j p)NI*ro pu n li'd 

Air Transportation' 
' 

The beginning of a commercial aviation program begun under ECA 
i n  1950 was con~pletely obl i terated by the Korean War. The program 
going forward and now largely i n  operational condition i n  Seoul, 
Pusan,. 'k@ea -98, enrisions a network of safe and 
e f f i c i en t  air f i e lds  which w i l l  serve the growing needs of domestic 
and internat ional  service. 

* I  ' . ',!< .,,,- 
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Navigational aids and modern electronic comnunications systems.; 

w i l l  be u t i l i zed  as required. 
: 

I 

I 

d r p o r t s  ave been 

Samchok, 3280 # ,Taegu, 900b 
\* b. - I 

H&L&@ti a r e r e  . 
-..- 

Urban Transit  ,1 
Pr ior  t o  the Xorean W a r  the Seoul Elec t r ic  Company operated 272 

s t ree tcars  i n  Seoul. Following the war it was found t h a t  25 were 
destroyed, 89 were badly damaged and 23 were cmnibalized f o r  t h e i r  
parts--only 48 could be reconditioned, leaving a t o t a l  of 135 senrice- 
able cars. Much the  

Gauge 

The large increase i n  motor busses and taxis i n  the c i t i e s  
provided reasonab-iy adequate systems despite heavy migration t o  
the c i t i e s  and large increases i n  populations. 

I n  two years passenger r ides  increased i n  Seoul .from. 11.7,600 ,OCO 
t o  133,000,000; and in Pusan from 21,700,000 t o  25,000,000. On the  
narrow gauge rides have incree,.sed 8$ i n  the same period.. 



1954 - $ 2,279,735.00 of AID Funds wed in procuremat of import commodities 
for  construction of 103 bridges (7,797 mtrs), 17 miles new road 
constmction w d  purckse  of heavy road cormtruction equipnent . L/ 

1955 - $ 4,967,59&.00 covers i m p o r t  commodities for coristruction of 95 
bridges (5,115 mtrs), 15 miles of new road cmstruction, 151 miles 
of pavement of main highways end 183 pieces of hemy equipamt. 

'1956 - $ 937,448.00 covers imyxmi; materiels fo r  the rehabi l i ta t ion of 50 
I bridges (2,001) mtrs) partial constmction of 4 major bridges; 

I 8 miles of new ruacl construction, asphalt hot mix plant, tools  
and spare par t s  for heavy equipnent. , 

- $3,902,488.00 covers import commodities f o r  construction 95 bridges 
(4,702 mtrs. ) aKi par t ia l  cmstructj-on of 6 major bridges, 
widening and relocation of approximtely 200 miles of primary 
highways, 120 concrete ard 380 galvanized iron culverts  at various 
locations, pavement of 46miles of National highwq s and 18 miles in 
Seed City. This allocation also included cost of additional heavy 

.mad construction equipnent, sp i r e  parts and f i v e  complete s e t s  

I of' quonset-huts w2bh eqyipaent of  tes t ing  laboratory. 

1958 - $ 828,131.00 covers import materials !-. for p r t f a l  rehabi l i ta t ion 
of 6 major bridges (1,975 mtrs) and 17 new bridges (1,181 ntrs) ,  
31, miles of Npfiway impmvemnt , and 100 miles of paving. 

1959 - $ 9%,517.00 cwers  import materials far constmction of 74 bridges, 
rehabi l i ta t ion of 95 bridges and 300 culverts, improvement o f  23 miles 
of highways and xmxm2 resurfacing 106 miles of  paves highwqs. 

1960 - 8 1,206,367.00 covers import comodities for  constructicn 55 bridges 
(4,236 mtrs), res torat ion of 39 bridges (3,176 mtrs), rehabi l i ta t ion - 
of 16 bridges damged by Tqphoon Sara in 1959, par t ia l  construction 
on 3 majar bridges and r e p d m  4x1 5 wooden bridges. RehaMUtation 
Routes 13 - 31 t o  n two - "n-3;~'~ all weather h i m  - about 10 miles. 
Repaired gravel surfaced t~i&~ways, about 1 5  miles, damaged by Typhoon 
Sara. Paving of 17 milea of highways and c i t y  s t r ee t s  and 45 miles 
highway through joint e r f  a r t s  of R D K I s  Ifinistry of Construct ion, 
Amy hglneers ,  dighth U.S. A~ii4- and USOM. USOM provided import 
materials . 

1961 a d  2- 
J962 - for import comnod i~s  t o  build 137 bridges (5,027 mtrs ), 

improveme. t and construction of a t o t a l  of 98 miles of highwaya . 
Totals thru1962:  632bridges, (34,80'imtrrc-21.8miles) 

U7 miles new constructed a d  i m p v e d  h i g h ~ s  
581 miles of paving, QBjor repairs  and resurfacing 

%a1 A I D  $17,831,209 



PUBLIC WORKS SUMMARI. 

Background: "Korea has 95 c i t i e s  with more than 20,000 
inhabitants. During the  invasion 58 of these were damaged with 
.an estimated half of t h s i r  pub?ic f a c i l i t i e s  t o t a l l y  de~troyed.~ '  

From: An Economic Program f o r  !:?rean 
Reconstruction, 1954 
--The Nathan Report 

Financin : The t o t a l  cost of a l l  public --.arks Projects from 
1954 -P t r  19 0: 

Accomplishments: 

Waterworks: EZehabilitated and enlarged water systems of 56 c i t i e s  , 
increasing available supplies from 248,000 t o  .+SO, 000 cubic metem 
dai ly f o r  6.5 million people. Greatly enlarged systems with a 
treatment plants here developed f o r  Seoul and Pusan with t h e i r  heavy 
concentrations of population. Also a large water system was newly 
constructed fo r  Inchon City. 

Drainwe: Repaired and rehabi l i ta ted t h e  drainage and sewer 
s y s t e F i n  27 c i t ies .  

Flood Control: Completed more than 600 miles (10,300 km) of 
diking, levee construction and other control works on 45 national 
and provincial r ivers .  

Roads and Bridges: Proviaed materials and equipment f o r  paving 
260 miles of highway bstween various s t r a t eg ic  c i t i e s ,  plus 76 miles 
of urban and c i t y  s t ree ts .  A t o t a l  of 1,325,000 square yards of c i t y  
s t r e e t s  wera -<$aired o r  resurfaced. 

Wells and San i tmr  Fac i l i t ies :  A t o t a l  of 6,193 public wells , 
522 f i l t e r  units,  202 public and 4,088 private t o i l e t s ,  40 c i t y  and 
1,470 private baths, 9 night s o i l  Lmks were b u i l t  i n  10 provinces. 
(note: These f a c i l i t i e s  =e not included with those l i s t e d  i n  the 
accomplishments of t h e  Health and Sanitation Division.) 

Commodities: Besides construction materials (lumber, cement , 
reinforcing s t ee l ,  etc. ,  ) required on almost every project other 
major contributions include an asphaltic hot mix plant;  279 pieces 
of heavy cons5ruction equipnsnt a d  truclcs and 500 d i f fe rent  items 
of tools  acd accessorLss :or rlistribution t o  8 provinces and 3 
d i s t r i c t s .  



INDUSTRY DIVISION 

Background: ttManufacturing accounted for 11 percent of the 
t o t a l  output of gclods and services produced i n  1952-531 I n  

terms of the value added b r  aac!~ industry, as shown i n  Table I, 
the four largest  groupings are  ~ r e r a g e s  and tobacco, tex t i les ,  
apparel and chemicals. Other sizeable industries are  rubber 
products, printing and publishing, metals and metal products, 
stone, clay and glass p?:sciucto, and food processing. I n  to t a l ,  
manufacturing output i n  the  f i s c a l  year 1952-53 was 80 percent 
of the pre-invasion level  of 1949-50 which, i n  turn, was 
generd iy  f a r  be163 czpacity. 

"The developnent of the ~nanufacturi~g industry has v i r tua l ly  
a l l  taken place i n  t h  i l a s t  110 years . I n  1949, there were 4953 
enterprises with f ive or more employees. Employment i n  these plants 
totaled 152,854. Whils moot planto are small-average employment 
per establishment j.s 31.-a fop1 are quite large, employing as  many 
as 6,000 employee=. Cotkegs industr ies  and s m a l l  workshops are, 
i n  the  aggregate, inportent. 

t%quipnent is genc2zlw old and a great many plants were 
part ly  o r  wholly destroyed i n  the 1950 and 19% hos t i l i t i e s .  
The destruction around Seoul, the indus t r ia l  center of South 
Korea, ~?aa p a r t i c ~ d a r l y  severe. Some plants escaped with l i t t l e  
var damage such as the relat ively modern and integrated eleotri- 
c a i  plant at Inchon producing pole end l i n e  transformers and 
mall motors. Almost all industr ies  operated i n  1952-53 a t  leve ls  ' 
f a r  below the  pre-invasion levels  with a decline i n  matals, rubber 
prgducts, chemicals and t e x t i l e s  being especially severe. An 
admirable e f fo r t  has been m a h ,  with considerable success, t o  patah 
together available f a c i l i t i e s  and t o  restore productive operatiom. 
Certain of the heavy industries such as a large plant produoing 
mining equipment and d iese l  enprines have not been rehabilitaked 
since liberation, Rehabili tat 'on and expansion of these industries 
are required both t o  mcet the  needs of the  Koreans and t o  provide 
export. A balanced expansion w i l l  increase the  importance of 
manufacturing i n  t h e  Korean e~onomy.'~ 

Following i s  the val to ~.~%ed by manufacturing industries i n  
ROK Fiscal  Yoaro 1949-50 and 1952-53 (millicns of 1952-53 U.S. 
dollars) . 



Table I 

Beverages and tobacco 
Textiles and products 
Apparel 
Chemicals and products 
Rubber Products 
Printing and Publishing 
Metals and metal products 
Stone, clqy, and glass products 
Food processing 
Paper and products 
Leather and products 
Lmber and products 
Elec t r ica l  equipment 
Miscellaneous 

Totals 

Note: Details do not necessarily add t o  t o t a l s  because of 
roundina . 

From: An Economic Pro~ramme for  
Korean Reconstruction 

The Nathan Report, 1954. 

Financing: Total cost  of the  214 Industry Division projects 
implemented between 1954 and 1s58: 

$29,243,000 29 b i l l ion  (including equity 
contribution of 
H# 4.6 bi l l ion)  

Accomlishments: A t o t a l  of 214 indus t r ia l  projects,  producing 
hundreds of items f o r  t h e  Korean market and many potentially fo r  
export, have been buil t  and equipped through tho aid program since 
1954. Many of the  plants are  manufacturing produots never before 
produced i n  Korea and requiring when available t h e  expenditure of 
needed foreign exchange. - 69 r 



Besides the basic industr ial  plants established as the  d i rec t  
resul t  of the  a id  program other indigenous manufacturing plants have 
greatly benefit ted through t h e  importation of raw and semi-finished 
materials, goods, equipment and machinery under the  USOM Non-Project 
Assistance Program, which, from 1954 t o  1961, toixl led $1,150,239,900. 

While substantial  progress has been realized i n  up-grr.ding 
Korean products, two industr ial  projects under the  a id  program have 
been directed toward the production af qual i ty  merchandise: 1)  
Under a contract with Smith, Scherr and McDemott, the Korean handi- 
c ra f t  industqy was stimulated with modern methods of production, 
designing and merchandising techniques t o  compete i n  the expos% 
market; 2) and, through the functions of a new Industr ial  Research 
Center, financed by a id  funds, Korean industry w i l l  have the  oppor- 
tuni ty t o  test materials, experiment with new and advanoed designing 
and generally p ro f i t  from modern technology. 

I .  . . 
. . 

. .  . 
Plants and Products , ' . 

. , . ,  

. . 

Following is  a list of aid-financed plants and 'products produced 
i n  each category: 

Marine Products Industry 

Number of projects: ' 11 

Products: Agar-Agar, Vitamin A l i v e r  o i l ,  refined l i v e r  o i l ,  
low uni t  f i s h  o i l ,  f i s h  meal, dried oysters, dr ied shrimp, dried 
anchovy, f a t t y  acid, refined f i s h  o i l ,  non-unit Vitamin A o i l ,  
dried cut t lef ish,  dried cod. 

Flour Industry 

Number of projects: 5 

Products: Wheat Flour and grain storage. 

Starch Industw 

Number of Projects: 4 

Products: Starch, corn sugar, dextrose, gluten, corn o i l ,  
vermicilli,  glucose. 

Beverage Industry 

Number of pro jecta: , , 1 

Products: Soft  drinks - 70 - 



Textile I n d u s t q  

Number of projects: 55 

Products: Woolen and worsted yarns, raw s i l k  and spun s i l k  yarns, 
Army uniforms (su i t s ,  overcoat. , topcoats and dresses) , s i l k  f abrius, 
sylon fabrics,  dyed and. finished kni t  goods, f i s h  ne ts  (cotton, nylon 
and synthetic) , jack and spring knitt ing needles, wire headdles and 
reeds, synthetic f iber ,  spun rayon worsted yarn, ootton cloth (Sheet- 
ing, popling, sh i r t ing  and canvas) , dyed and finished fabrics,  worst ed . 
and woolen dyed and finished goods, s i l k  and rayon dyed and. finished 
goods, finished velvets and sat ins ,  ra in  ooats, s i l k  embroidery 
fabrics  , l ining fabrics  , cotton printed fabrics  , knitted goods (gloves, 
socks, underwear and sweaters--wool cotton rayon and nylin) , f l a x  
f ibe r  and l inen cloth,  dyestuffs, fluoroscent dyestuff, reaovered wool 
and cotton f o r  raw material, fire hose (f lax and cotton), dyeing and 
finishing various fabrics,  s i l k  brocade and sateens, sanitary materials 
(gauze, absorbent cotton, etc.) , rayon and s i l k  fabrics ,  f e l t  hats. 

Wood Products Industry 

Number of projsc-bs: 5 

Products: Plywood sheets, cork crowns, furni ture (home and 
office) . 

Paper and P u l p  Industty 

Number of projects: 14 

Products: Newsprint, bond paper, thin-fine paper and t issue,  
kraf t  paper, bags ( fo r  cement, f e r t i l i e e r ,  sugar), corrugated and 
f iber  boxes, art and other chromocolored paper, photo pr in t  paper. 

Chemical I n d u s t q  

Number of projec5s: 10 

Products: HCL , BHC Aluminum Sulfate, Potaesium Chlorate, rubber 
accelerator, plast ics ,  l i qu id  chlorine, s i l ioon carbide, Bismuth 
metal, gold molybdenite , soap and detergent, glycerine, monosodium 
glutamate, anhydrous s a a t e  . 

Paint I n d u s t q  

Number of projects: 6 

Products: Lithopone, calcium carbonate, blanc f ixe,  whiting, 
paints, enamels, varnish, off s e t  ink, laoquer , phenol resin, urea 
melamine resin, alkyo reain, urea resin,  newsprint ink. 



Pharmaceutical Iqdustry 

Number of projects: 12 

Products: Antibiotics (penici l l in ,  streptomycin, tetromycin) , 
vitamins, veterinary drugs, vaccines and general phmaceuticals .  

Rubber Industry 

Number of projects: 6 

Products: Tires, inner tubes, reclaimed rubber ( for  footwear), 
recapped t i r e s ,  mbber hose, canvas-top rubber sole shoes, raincoats, 
belting and footwear. 

Leather Industry 

Number of projects: 5 

Products: Tanned leather  ( f o r  shoes, boots, br ief  cases, etc. ) 
indus t r ia l  belting, miscellaneous leather  products? 

Glass Industw 

Number of projects: 1 

Products: Bottles,  tableware. 

Limestone Industry 

Number of projects: 2 

Products: Crushed limestone (consideration i a  being given t o  
oonverting t o  a cement and fused rock phosphate plant). 

Cut Stone Industry 

Number of projeotsr 2 

Products: Marbl6, terrazzo, marble ore, gravel. 

Struotural Clay Industry 

Number of projects: 3 
Products: Ceramic t t le,  insulators, chinaware, sanitary wme, 

agalmatatite brick, s i l icon bricks, high alumina brick, refractory 
bricks and refractory mortar. 



Pottery, China and Earthenware I h d u s t q  

Number of projects: 2 

Products: Bathroom fixtures,  tableware and earthen pots, art 
ceranics, porcelain, Korean-type pottery. 

Asbestos Industw 

Number of projects: 1 

Products: Rope packing, yarn, joint sheet packing, brake lining, 
f i r e  hose, insulation board, pipe covering. 

I ron and Stee l  I n d u s t q  

Number of projects: 6 

Produots: Ingots, blooms, b i l l a t  s t ee l ,  wire rod, s t e e l  wire, 
angle shaped cast  i ron pupe, pig i ron and cas t  iron, galvanized i ron  
sheet, steel sash, na i l s ,  bol ts ,  sorews, nuts, wire products. 

Non-Ferrous Metals Industry 

Number of projects: 3 

Products: Aluminum sheets, copper wire, zippers, miscellaneousa 

Machine Tool Industry 

Number of projects: 22 

Products: S tee l  ba l l s ,  b a l l  bearings, wire rope, chains, farm 
tools, files and hand tools,  anchor chains, die cas t  products, 
scissors,  s t e e l  furniture,  but5 on f astners , dies  and molds, railroad 
spikes, water meters, sewing machines, nozzles, t e x t i l e  replacement 
parts,  safety razor blades, brassware, automotive sleeves. 

Maohinem Industry 

Number of projects: 4 

Products: Pumps, d iese l  engines. 



Electric - Industry 

Number of projects: 9 

Products: Plastic-coated wire, flashlights, ribre-clad batteries, 
poly-clad batteries, fluorescei:: lamps, key sockets, tumbler switches, 
two-way cluster sockets, telephone apparatus and switchboards, no-fuse 
switches, transformsr protectors, transformers, small motors, plug 
signals, cord wire, copper-coated s tee l  wire, copper sleeves, fans. 

Metal Industry (Miscellaneous) 

Number of Projects: 4 

Products: Bicycles, weltled s tee l  pips, three-wheel trucks, i n l e t  
valve, suto parts, heavy machinery, metal printing, castings fo r  heavy 
machinery, 

Shipyard I n d u s t ~  . , 

Number of projects: 6 

Products: Steel ship building (up t o  l0,000), wooden ship build- 
ing (up to' 660 tons), s t ee l  and wooden ship repairs (up t o  15,000 tons 
of s t ee l  ships, 18,000 tons of t~ooden) engine repairs. 

Printing Industry 

Number of projects: 2 

Products: Books (note books, textbooks) and magazines. 

Refrigeration Industw 

Number of projects: 1 

Products: Non-potable ice  (for  . f i sh  psc'king) , pure ice, frozen 
fiah, cold storage. 

Miscellaneous Industries 

Number of projects: 11 

Products: Pencils, coal briquettes, menthol cr js ta ls ,  peppermint 
o i l ,  lacquerware, umbrella f rames and handles, bone f e r t i l i z e r  gelatin, 
beef tal lov and bone meal, organs (parlor type, treadle), animal feed 
(from molasses). 



Value Added i n  Manufacturing 
(1955 Constant Price i n  Billion Hwan) 

1953 1954 1955 
Value Value Value 
. ~ d d e d  % Added 4 Added 46 - 

Food 7-5 10.6 8.9 10.7 10.7 10.3 
Beverage 4.8 6.8 4.4 5.3 9.1 8.8 

Tobacco 
Textile 13.9 19.6 17.2 20.6 20.5 19.8 
Footwear, other wearing apparel 

& madeup textile goods 4.4 6.2 5.1 6.1 6.6 6.4 
Wood and cork 1.5 2.1 1.9 2.3 ' 2.9 2.8 

Furniture & Fixture 0.7 1.0 1.0 1.2 1 1.4 .. 

Paper and paper products 1.3 1;8 1.6 1.9 1.7 1.6 
Printing and publishing 3.9 5;5 5.0 6.0 5.6 5.4 . . 
Leather and leather products 1.2 1.7 1 1.8 2.2 2.1 

Rubber products 3.7 5.2 4.3 5.1 3.7 3.6 
Chemicals and chemical products 
Petroleum and ooal products 
Non-metallic mineral produots 
Baeio metale 
Metals products 
Machinery 
Electr ic  mmhinery and appliances 
Transport equipmer!t 
Others 

TOTAL - 
17.W ' 240,074 Growth Rate 

GNP 868.5 . 913.5 950 2 

Percentage of manufacturing t o  GNP . . '  
8.2 . 9.1 10.9 



- 1956 1957 1958 1959 1960 
Value Value Value Value Value 
hdded $ Added % Ac?.ded Added % Added % -- 

Percentage 
1953 t o  1960 



POWER DIVISION 

m: I n  1954, there were only three 'thermal power 
s tat ions i n  Korea: Yongwol, Pusan and Tangan-Ri #l. Yongwol was 
i n  an extremely run down condition and capable of generating l e s s  
than 35,000 IW. Pusan had an effect ive capacity of only 4,000 KW. 
Pusan ceased operation ent i rely i n  1955 and the s i t e  was incapable 
af fur ther  development. Tangan-Ri #1 was a lso  i n  poor condition. 

Both Chongpyong and Hwachon hydro plants had been damaged by 
the w a r  and required extensive rehabili tation. Hwachon had been 
pa r t i a l ly  rehabilitates but much more work was required t o  place it 
i n  re l iab le  operating condition. 

The two power barges, Impedance and Jacona, v i r tua l ly  the t o t a l  
source of dependable power i n  Korea had been i n  operation (under the 
US Military Forces) f o r  three and f ive  years, respectively, and were 
i n  c r i t i c a l  need of repair. On September 1, 1955, the Jacona was 
removed from Korea and on September 17, 1955, the Impedance fai led.  
These barges had a combined capacity of 50,000 KW. 

From: Power Division Records **** 
Financing: The t o t a l  cost of the  Power Division program from 

1954 t o  1960: 

Accomplishments: I n  a program inaugurated t o  increase KoreaQs 
generating capacity and t o  improve the r e l i a b i l i t y  of existing 
f a c i l i t i e s ,  the power program boosted the  t o t a l  capabi l i t ies  from 
a shaky 35,000 KW (from Yongwol) t o  a t o t a l  of 273,000 KW at  t h e  
present time, (May, 1961) , plus an add i t iond  75,500 KW i n  process 
of development. 

Presently awaiting implementation by KEPCO is an extens?.ve 
program t o  improve and extend transmission and dis t r ibut ion f a c i l i t i e s .  
This project includes a l l  segments of transmission and dis t r ibut ion 
such as uni t  sub-stations, dis t r ibut ion transformers, meters, voltage 
?egulators, static condensers, communications f a c i l i t i e s  and othsr  
lnodern improvements. Specific objectives include: 

1. Reduction of transmission and d is t r ibut ion  losses. 
2. Improvement of service r e l i a b i l i t y  and quality. 
3. Expansion of power transmission f a c i l i t i e s .  



Substantial  progress has been made i n  planning, engineering 
and procurement, however, i n s t a l l a t i on  haa been slpw due t o  the  
f inanc ia l  d i f f i c u l t i e s  of t he  u t i l i t y  companies. Only $lL million 
i n  commodities i n  a t o t d l  of more than $6,253,000 have SCI far been 
ins ta l led .  

Following is a l i s t  of Korea's new and rehabi l i t a ted  power 
projects:  

Type of 
Pro.ject Plant Ob,iective Capabilitx Completion 

Hwachon Hydro Rehab, and increase i n  81,000 kw 1958 
capacity from 54,000 kw 
t o  81,000 kw 

Mas an Thermal New Plant  50,000 kw 1956 

Tangin-Ri #2 Thermal New Plant  25,000 kw 1956 

Samchok Thermal New Plant  25,000 kw 1956 

Tangin-Ri #1 Thermal P a r t i a l  Rehab. 12,000 kw 1957 

Training Thermal Operation and maintenance 
of Samchok, Masan and 
Tangin-Ri P lan ts  

Yongwol Thermal Rehab. and increase 80,000 I n  
capabi l i ty  from 55,000 kw Progress 
t o  80,000 kw 

Unam Hydro Rehab. 2,500 kw 1961 

Chongpyong Hydro Rehab. 40,000 kw Bids out 

Kunsan Thermal New Plant 33,000 kw In 
Progress 



~?MMUNICATIONS DIVISION 

Background: According t o  f i r s t  hand knowledge KoreaDs communi- 
cations equipment was i n  a seriously deteriorated s t a t e  rf!~e t o  lack 
of ordinary maintenance during the l a t t e r  par t  of.World War I1 when 
Japanos resources and e f fo r t s  were mi l i ta r i ly  directed. Added t o  
the extensive d i r ec t  damage t o  telephone and telegraphic ins ta l la t ions  
resulting from the w a r ,  the  communist invaders confiscated useable 
equipment from many c i t i e s .  For example: The t o t a l  Victor exchange 
i n  Seoul w a s  dismantled and crated by the Cammunists f o r  shipment t o  
the North. UN Forces, however, recoverea it when Seoul was recaptured. 

Financin : The t o t d  cost of the  Communications program from 1954 
t o  19 b% 0: 

$17,540,000 5,742,000,000 
DLF Locm $3,500,000 

Summary of Accomplishments: 

A s  a d i r ec t  rasulk of ~merican aid i n  rehabi l i ta t ing,  modernizing 
and expanding KoreaDs communications system, the operations of the 
Ministry of Communications, are  the most succesvful and profi table  of 
any of the  ROKG u t i l i t i e s .  The MOC, from its own operating capi ta l  
has 

1 )  Supported the  deficit-ridden postal  systan; 

2) Financed i t s  own building and construction program; 

3) Purchabed most of the  ovexeas radio telephone 
equipment currently i n  use; 

4) Absorbed the cost ($461,912 equivalent) of repti,.ing 
serious dam;..~es t o  l i n e s  and f a c i l i t i e s  resul tmg 
from Typhoot Sarah; 

5 )  Successfully negotiated a DLF loan f o r  $34 million 
f o r  nxtensia.~ of the  present syst.tm t o  166,500 lines.  

Extensive relwbj.'l! t at ion and repairs t o  the  communications systeni 
were carried out by UN .'orces following the invasion and at the  end of 
the war. Most of t h i s  work, however, was of a temporary or  limited 
nature, US aid assistance t o  tha Ministry of Communications began i n  
1954  wit,^ work actually s ta r t ing  i n  1956. 

- 
H3~*e are  some of the qeneral accomplishments: 

Number of Telephones 

a56 1960 
Korea 42 753 109 , 24.1 
~t-roul 11,657 46,516 

IL- 



Guspite the  replacement of o ld  equipment with modern f a c i l i t i e s ,  
MOC has been ingenious i n  rehab i l i t a t ing  what, would usually be con- 
sidered obsolete equipment. A t  Samchok, f o r  instance,  four 30-year 
old magfieto switchboards t h a t  were replaced with new common battery.- 
type posit ions,  were rehab i l i t a ted  and i n s t a l l ed  i n  t h e  towns of 
Yechon, imgja,  Sangju and Chonchon, thus bringing telephone servica 
t o  .:our communities t h a t  previously had never had telephones. I n  
t h i s  manner the MOC has brought service  t o  107 communities which 
previously were without phones. 

Number o- 

Number of Long Distance Ci rcu i t s  

Revenue 
(exclusive of telegraph,  overseas and c i r c u i t  r en t a l )  

1956: I-@ 2.168 b i l l i o n  

1960: I@ 12.145 b i l l i on  



CHUNGJU FERTILIZER PLANT 

Baqkground: Following Liberation,,Korea had no loca l  source 
of chemical f e r t i l i z e r ,  all of which had t o  be imported. Following 
the Rorea.1 conflict  agricultu.ra1 experts agreed tha t  chemical 
f e r t i l i z e r  must be imported ami i n  huge quantit ies i f  the ROK hoped 
t o  evon par t ia l ly  meet the r ice needs of the growing population. 
I n  older tha t  the ROK might avoid t o t a l  dependance of the imported 
product it was determined tha t  a urea f e r t i l i z e r  plant be given 
priority--this type of f e r t i l i z e r  being preferred since it i s  twice 
as  effective as  other types. Just i f icat ion f o r  construction of the 
huge plant was readily found i n  the f ac t  t h a t  the annual cost of '  
imported f e r t i l i z e r  between 1955 and 1960 averaged mere than $48 
million. **** 

Financinq: The t o t a l  cost of the Chungju F e r t i l i z e r  Plant: 

Accomplishments:   he Chung ju Fe r t i l i ze r  Plant is Korea's 
major industr ial  endeavo-. The plant is one of the  la rges t  of i ts 

- "  kind'operating i n  the wo.Zd and i t s  product is expected t o  bring 
@ 32.5 million t o  Korea's economy every day. 

Star ted i n  1955 the plant was completed i n  1960, a t  which 
time it underwent numerous operational tests and an extensive 
trial run. Now having completed it? initial operations phase, 
during which a t o t a l  of 35,000 M/T ( f urea f e r t i l i z e r  was produced, 
the plant can now produce a t o t a l  of .ipproximately 85,003 M/T 
annually. 

The plant contributes t o  Jrea i n  other w a y s  a8 well: It 
provides employment f o r  862 people at the  plant  and f o r  others a t  
its several supporting instal la t ions;  ' 686 of Chung ju t s  employees 
are college trained engineers and technicians. I ts ~~~anufacturing 
process requires 500 tons of Korean coal dai ly.  A new product fo r  
Korea--kraft paper bags--was the  d i rec t  resul t  of t h i s  and other 
plants requirement and a contributing factor t o  t h i s  countryes 
growing indus t r ia l  development. 

Other related USOM projects contribute t o  the  plant and t o  
the country's development: new rail l ines  from Chungju t o  the  

' Samchbk coal f ie lds;  improved. port f a c i l i t i e s ;  a modern machine 
shop; housing f o r  construction and production personnel. 

The Chungju power plant is suff ic ient  t o  supply the  e l ec t r i ca l  
needs of a c i t y  of a gcod-sized city. I n  cooling various machinery 
operations 40,000 gallons of water per minute are needed. 


