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1. BEGIN SUMMARY: A MAJOR CONSTRAINT TO
NICARAGUAN ECONOMIC RECOVERY IS INSECURE
PROPERTY RIG TS. CSANDINISTA LAND REFORM WAS
COMPRISED MAINLY OF CONVERTING SOMOZA
AGRICULSURAL LAND INTO STATE FARMS AND ARBITRARY
LAND CONFPISCATION FROM POLITICAL OPPOSITION INTO
THE HANDS OF THE GOVERNMENT OR UNSUSTAINABLE
COLLECTIVE PEASANT ORGANIZATIONS. THE PEKESENT

" GOVERNMENT IS ATTEMPTING TO RETTURN LANT TO
RIGGTFUL OWNERS BUT IS TRWARTED BT AN INABILITY
TO ENFCRCE LEGAL ORDERS BECAUSE OF A POLITICIZED
POLICE FORCE AND 4 SPATE OF LANL INVASIONS
CAUSED IN PARY BY REPATRIATEL RESISTANCE
FIGHETERS THAT WERE PROMISED ACCESS TO LAND. THE
END RESULT IS RESTRICTED PRIVATX INVEZSTMENT
FLOWS AND A CONFUSED AND CONSTANTLY CHANCGING
RURAL SITUATION. END SUMMARY.

2. 8 CURSORY EBXAMINATION OF NICARAGUAN
SANDINISTA AGRARIAN REFORM FINDS MANY
4ISPERCEPTIONS EXIST BOTH IN REGARDS TO 30W Tis
FPROCESS OCCURED AND EOW SUCC=SSFUL IT HAS. (:.0ST
CASUAL OBSFERVERS CONSIDER IT TO BE A MAJOR AND
PERBEAPS POSITIVE CHANGS TEAT 343 TISRUPTIVE kUT
COULD EBE ALVANTAGOUS FOR GREATER GROVWTH WITH
EQUITY. BARD DATA IS LACKING A“D WBAT IS
AVAILAZLE WAS PRODUCED 3Y SANDIHISTA SOURCES
WITH SELF-INTEREST IN PROJECTING A POSITIVE
IMAGE.

SANDINISTA LAND REFORM
3. A MAJOR TRANSFORMATION OF THE NICARAGUAN LAND

TENURE STRUCSURE HAS OCCURREL AS RESULT OF
SANDINISTA RULE. FOUR MAJOR LEGAL ACTIONS
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PROVILED TEE BASIS FOR MAJOR SHIFTS IN LAND
GWNSRSHIP THROJ3E CONFISCATION "¢ PRIVATE LAND
BY T3L STATE. ALL F:U3 aCi104S ALLAVED
TREMENDCUS IISCRETIONARY FOWiR FCR THE
.SANDINISTAS TO TAXF AWAY LAND Fi0M ANYONE THEY
VANTED BY SIMPLY CLAIMING THAT THE LAND RLIONGEL
TO SOMOZA OR ONY OF FIS SUPPORTERS, THE OWANLR
“wAS OUT OF 7TEE COUNTRY FOR MOR3& THuAN SIX MONTHS,
¥AS UNLERUTILIZET, OR THE STATE SIMPLY NERDELD IT
FOR ¥FAT“VER PJRPOSE IT WANTZD.

4. THE FIRST L&GAL ACTION WAS T:E DECREES 3, 332,
AND 329 OF 1979 WRICE PIOVIDZID 7OR THE
CONFISCATION OF LANDS KE}D 2Y S2MOZA, HIS
FAMILY, ANL HIS CLOSE SUPPORTEXS., UNDLR THESE
DECREES OVERE 1,609,000 MANZANAS (1 MANZANA IS
EQUAL T0 2.7 HECTARES) WERE CON:ISCATED
TPRESENTING ALMOST 20 PERCENT OF THE FARNS AT
T4AT TIME. THE SECOND #%AS DICR:E 769 OF 1982
TEAT PROVILED FO® TLE CONFISCATION OF LAND FROX
OWNFR3 THAT ¥ERE ABSTNT MORE THAN SIX MONTHS
FROM T:E COUNTRY. BOTH THESt SiTS OF DECREES
WERE DIRECTEL AT OPPOGNENTS CF TAF SARDINISTAS
WHO FLED THE COUNTRY. NEXT CAME THE AGRARIAN
REFORM LAY (DEC~REE 782) OF JULY 19, 1931 WHICH
PROVIDED FOR A NEW PHASE OF LANL CONFISCATIONS
AGAIKST THOSE WHO REMAINED . TEIS LAV ALLOWED
THE STATE TO CONFISCATE FARMS TZAT WERE DECLARED
UNDERUTIL1ZED. SMALL AND MEDIUM SIZED FARMS
YERE EXEMPT FROM THIS LA¥W. SINCE MOST OF THE
LANDS CONFISCATED UNZER DECR:IES 3, 38, 329 AND
" »6¢ WERE TRANSFORMED INTO STATE FTARMS, TEE MAIN
PURPOSE OF DECREE 782 WAS TO FURTAER DIMINISH
THE LARGE FARM SECTOR AND CREATE A LAND FANX FOR
" DEVELOPMENT OF THE CANDINISTA COOPERATIVE
SECTOR. 3Y 1988 OVER 894 FARMS WERE THUS
. CONFISCATED AND 758,522 MANZANAS OF LAND WERE
CUNVERTED INTO CNOPIFATIVES. D=CREE 72 DID
PROVITLE FOR A CEATAIN DEGREE OF DUE PROCESS AND
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APPEAL PROCEDURES. THE FINAL MODIFICATION TO
TEE AGRARIAN PROCESS HAS LAWY NU“BER 14 OF 1986
THAT DID A¥AY WITH EXEMPTIONS F°T SMaLL AND
MBLIUM FARMERS AND IN EFFECT ALLCYED TEHE
GOVERNMENT TO TAKY OVER ANY LANL IT SO PLEASED.
LAND CONFISCATION 3ECAME EVEN MORE A MEANS TO
SILENCE CFPOSITICN AND PRIVATE LAND OWNERS WERE
COMPLETELY AT THE «dIM OF THS SANDINISTAS AS TO
WHETHER THEY WOuLD Br ALLOWEL T REMAIN
CFLRATCRS CF THEIR PRCPLRTY.

5. PAPALLEL TO TEe LAND CONFISCATION PROCESS Tdk
SANDINISTA £LSG CAURIED OUT A SUA L FARNMER LAND
TITLING PROGRAM CCNCXNTRATED ON MARGINAL STATE
OWMED LAND ANL CCMMUNAL INDIGENOUS PROPERTIES ON
TAE ATLANTIC COAST, TBE PROCESS WAS REALLY MORE
OK< OF LYGALIZING ACTUAL TENURE RELATIONSEIPS OF
S¥ALL FARMEEKS ON MARGINAT STATE OWNED LANDS,
PRIMARILY IN WHAT WAS THE AGRICULSURAL

FRONTIZR. MOST TITLSS (SPECIAL TITLES) WERE
COLLECTIVE ¥CK TdE FORMATION OF PRODUCTION
COOPERATIVES ANLC NOT INDIVIDUAL IN NATURE.

TYESE AGRARIAN REFORM TITLES WERE ALSO BIGHLY
KESTRICTIVE AND INTRANSFERABL®. LEGALIZATION OF
THE ATLANTIC COAST IKDIGENOUS CONMMUNAL LANDS WAS
SIMPLY AN OFFICIAL RECCGNITION OF CENTURIES OLD
COMNMUNAL LAND OWNERSHIP PATTERNS.

6. THE FOLLOWING INDICATES THE PREVIQUS AND
CURRENT LAND TENURE STRUCTURE IN NICARAGUA
ACCCRLING TO OFFICAL SANDINISTA FIGURES:

1979 1989

SECTOR AREA 3 AREA 3

PRIVATE SECTOR 7,068,304 1080 3,708,496 46
MORE THAN 590 MZ7 2,928,309 36 514,633 6
208~499 NZ. 983,972 16 725,567 9
~53-199 ¥1. 2.0¢6,397 32 1,401,591 17
~-13-49 M2, 5¢9,938 15 929,361 11
LESS THBAN 12 MZ 167,698 2 137,404 2
REFORM SECTOR 8 @ 3,994,794 48
~STATE FARMS (APP’S) 948.230 12
-CCOP’S 1,115,680 14
~INDIVIDUAS TITLE 209,974 2
-SPESIAL COLL:CTIVE TITLZES 1,459,995 13
~INLIGENOUS LAND 176,914 2
ABANDONED LAND 459,718 6
TOTAL n,068,304 122 8,873,200 128

7. RATHER TEAN REPRESENTING AN .CTUAL TRANSFER
OF LAND TO LANDLESS FA®MERS, THiL SANDINISTA LAND
REFORM RTISULTED IN THE CREATION OF STATE FARMS
AND COLLECYi{V:S. ONLY 249,974 .CTUAL MANZANAS
WERE DISTRIBUTED 70 INDIVIDUALS. THE COOP
CATEGOKY ALSO REFERS TO CREDIT AND SERVICE COCPS

JUNCLASSIFIED MANAGUA 008423/92
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0F 3MALL FAIMERS THAT WORKED THrIR EXISTING
FAMILY LANDS AND ®ERT ORGANIZE™ EY THE
SANLINISTAS FCR POLITICAL CONTR'L IN
DISTAI*UTING CREDIT, INPUTS, AND TRCHNICAL
ASSIST .NCE.

8. TEE STATE FARM SECTOR (OR AR:AS DE PROPIRTAT
[-1 PY:3L0) 15 ORGANIZED INTJ TiN CDIFFERENT
C0RFURSTIONS: HATCNIC (CATTLE), CONILAC (MILK),
BANANIC (EBAANAS), TABANIC (TOBACCOY, CONAZUCAR
(35Gas), 4G6=0EACO (COTTON, SESAYE, AND PRARUTS),
saPsNIC (COYFEE), CCRFOP (WOCD), NICARROZ
(a10:), AND CAN (EGGS AND POULTY). THE
SANZINISTAS BOPED TO RETAIN EN0.OMIES OF SCALE
3y MAINTAINING TEE LARGE FARMS INTACT. TEE
GoNERAL 1MPR:SSION IS THAT PRODUCTIVITY LEVELS
4AVE DKOFPEL ON TEE FARMS UNLER STATE
MANAGTNENT. THS JNO GOVERNMSENT wANTS TO
COMPLEZTELY rLININATE THE STATI FARMS BY EITHER
RETU3NING THE FARNS TO PREVIOUS OWNERS OR
TAANSFFRRING THEM TO COOPZRATIVZS. THY RETURN
OF TLASE PAOPZATIES 13 IMPELZD »Y NEGOTIATIONS

8493/42
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¢ ITE THE PEASANT LABOR UNIONS THAT HAVE WORKED
THEL FAiMS. TH& DISSOLUTION OF THE APP’S VILL
L¥PTND TO A LARGE DEGREE ON "HE FORM IN ¥WHICH
TH:Y WERE CONFISCATED., IN THE _ASE OF CAFNIIC
we]CE HOLDS £8,299@ M1, OF LAND, 56 PERCENT WAS
CONFISCATED UNDER DECRTES 3 AND 38 AND WILL NOT
REVEAT BAT: TO ANY PREVIOUS PRIVATE OWNERS AND
THe FoAINIER WAS C3TAINELD UNDE: LAWS 783 AKND 14
AND COULD RZVTRT TO PRIVATE PREVIOUS OWNERShIP.

S. Tac SANTINISTAS JXGANIZED FOUR DI{FFERENT
TiP=3 OF COOFFRATIVES. THE VAS. MAJORITY OF
LAND ©AS DEJICATED [fOWARD Td4E FORMATION OF
COLLECTIVES OR FROTUCTION COOPEYATIVES CALLED
SANDINISTA AGRICULTUSAL COOPERATIVES (CAS). TEE
CAS 4RE PAINARILY EXPORT FARMS LOCATED ON
621,451 ¥Z. ON THE PACIFIC COA3T. WITH THE
CY4NGE OF GOVERNMENT THE CAS ORGANIZATIONAL
STRUC URES ARE ER:LAKING DOWN ANZ EVOLVING INTO
SEVEAAL DIFFFRENT PRCDUCTION AND PRODUCTIVITY
PATTERYSS. THE UNC GOVEINMENT P3IDPOSES TO ASSIST
TSE CAS TAZEZ ON MGRE OF ITS OWY, MANAGEMENT AND
DZCISION AUTHORITY AND SVENTUAL FORMATION OF THE
“"EMPRESAS J:MPESINAS ASSOCIATIVAS™ MODELS
PROOTED BY IICA AND BASED ON THE PERUVIAN )
EXPERIENCE. THE CAS WERE THE "FAVORITE CHILD
OF THE SANDINISTAS AND ARE ACCUSTOMED TO CHEAP
AND PLENTIFUL CREDIT, TA, AND IVPUTS. THEY
FACE A TOUGH TRANSITION PERIOD #ITH RESTRICTED
CREDIT EVEN THOUGH SWEDEN HAS DOLLARS 18 MILLION
IN TEFIR PIPELINE SPRCIFICALLY ¥OR THEM.
REVEZETING BACK CAS LAND TO PRIVATE O¥NERSHIP IS
A VERY LIM PROSPECT.

PRESENT SITUATION

16. LAND SECURITY IS A CRITICAL ISSUE IN THE
AGRICULTURAL SECTOR AT THIS TIMS. NICARAGUAN
AGRICULSURE 1S DELCAPITALIZED AFTER TEN YEARS OF
SANDINISTA POLICIES WHICH CREATED A DISINCENTIVE
TO INVEST. THIS IS ESPECIALLY TRUE IN THE
PRIVATE SECTOR AND IN EXPORT CROPS SUCH AS
COFFEES, LIVESTOCYX, AND COTTON. THE REACTIVATION
OF AGRICULTURE AND ESPECIALLY THRSE SECTORS VWILL
DEPFEND ON LARGE ANOUNTS OF PRIVALTE INVESTMENT,
AMD TEIS IS UNLIKELY TO BE FORTFCOMING UNTIL
LANT OwNERSEIF IS FULLY PROT:CTED AND A LEGAL
CLIVMATE OF FULL PROPERTY RIGHTS EXISTS.

11. TEE UNO GOVERNNENT HAS TAKE: SPECIFIC
MEASURES RELATED TO THE RETURN CF CONFISCATED
PROPERTY, RZSOLUTION OF LAWD INVASIONS AND
TASZCVERS, AND THE CONTINUANCE OF THE AGRARIAN
REFORM PROCESS. THE UNO GOVTRNMENT
STABILIZATION ANZ STRUCTURAL ADJUSTMENT PLAN FOR
1922-1993 ALSO ANTICIPATES INTE:VENTIONS IN
STRENGTHENIRG PROPERTY RIGBTS AS ONE OF THIRTEEN
ECONOMIC POLICY MEASURES DESIGNED TO BRING ABOUT

UNCLASSIFIED MANAGUA 228483/83
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A REESTABLISEMINT OF ECONOMIT 5 70WTH, TNCRTASED
INVESTMENT aND REESTABLISHMZNT UF SOLID AND
LASTING TMPLNYNMINT 4VD PRODUCTIVITY BASES,
SPlIFICALL( Tds GON wANTS T2 U DERTAKE FIVE
ACTIONS IN THIS ARERA:

CLTASLY £STABLISE PROPERTY RIGHTS,

¥3.1FY TER COOPLRATIVE LAW T) ALLOW
GOPTEATIVZ MEMBERS 7O HOLD FRETLY NEGOTIABLE
S3in.S IN TIiE 3USINaSS TH:Y ARE FART OF,

C) ACCZLERATZ TEE PROCESS OF RETURN OF
CONFISCATED PROPERTITS UNDER D<TCREE 11-S2 ¥ITE
T3IE POSSIZILITY OF T.E STATE REZTAINING PARTIAL
OWNLiRSolIP OR SHARES IN T:ZE BUSIVESS OR FARN,

D) ISSUJZ A VK4 FOREIuN INVESTMENT LA# THAT VWOULL
PROVID:  LEGAL FRAM:WORK FOR TiE PROTECTION OF
FORZIGN INVESTVMENT IF NICARAGUA,

0'7:.-
vv
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"E) AND, STRENGTHEN THE GENERAL JUDICIAL
FRANEKGRK TO FROVIDE FOR AN INC-EASED ATNOSPHRRE
0% JUDIBIAL FAIRNESS AND SECUNITY.

*12. THE PRIYARY INTERVENTION OF TEE UNO
GOVEANMENT IN THE RETURN OF CONFISCATED
PROP5411%5 5AS BEEN THE ISSUANC: OF LECREES 12
"AND 11-92 0¥ MAY 11, 1999. EOT- DECREES
R:CO3NIZED THE LARGE SCALE A:zUSkS OF PROPERTY
RIGnTS OF TikE PREVICUS GOVERAMENT AND DECLARED
THEM 10 5% IN VIOLATION OF A3TICL® 46 OF THE
NATIONAL CONSTITUTIOX WRICH GUARANTEES BUMAN
RIGERTS. SPZCIFICALL:1 THE DRCR&ES YENTION TEE
USE OF CONFISCATION, EXPROPRIATION, OCCUPATION
OF SJUPPOSEDLY ABANDONED PROPHRTIES, AND
INVASIONS OR INTERVENTIONS BASEL ON ARBITRARY
LAWS Osn DECR:ES. Tib 13-94 TECSEE PROVIDED FOR
T4E INYEDIATE INCORPCRATION OF PREVIQUS OWNERS
INTO THY MANAGEMENT OF THEIR OLD2 FARMS AS
AENTERS PENDING THE RESOLUTION OF ACTIONS THAT
WILL R:SULT IX THEIR EVENTUAL COMPLETE RETURN.
THE 11-S¢ LECREE CREATED THE NATIONAL COMMISSION
FOR REVIEW OF THE RZTURN 9F PROZERTY. THE
COMMISSION IS EMPOWRIED TO REVI:W ALL PROPERTY
TAKEOVZRS AT THE SaME TIME RECOGNIZING THE
RIGHTS OF COOPERATIVeS AND PEASANTS THAT
PRESENTLY OCCUPY SUCH PROPERTIES AND ARE SERVING
SOME SOCIAL OR ECONOMIC PURPOSE. INDIVIDUALS
CAN APPLY TO TUE COMMISSION BY ESTABLISHING
THEEIR RIGHT TO A PROPERTY AND HOW IT WAS TAKEN
AWAY. THE COMMISSION THEN ORDERS A STUDY DONE
OF THE CURRENT STATE AND VALUE CF THE PROPERTY
IN MIND. IF THE LAND I¥ QUESTION IS IN THE
BANDS OF A CAS, THRiZ POSSIBILITIES FOR
COMPLNSATION EXISTs IELIVERY OF A SIMILAR VALUE
FARM ELSEWHTRE, DTLVEIRY OF AN EQUAL VALUE
BUSINESS OR HOUSk, OR ACTUAL CASH. ACTIONS
UNDER 11-92 ARE PERCEIVED AS MOVING SLOW YET
ALMOST 152 FARMS HBAVE BEEN RITUSNED SO FAR TO
PREVIOUS OWNERS. ACTIONS UNTER DECREE 11-99
WFRE TO EXPIRE NOVEMBER 1999 BUT HAVE BEEN
EXTENDED T0 12/31/99 AT THE REQUEST OF TEHE
PRIVATE SECTOEK .

13. IN RESPONSE TO THE GIOWING LAND INVASIONS
AND AGRARIAN CONFLICTS, THE UND GOVERNMENT
RECENTLY ESTABLISHED THE NATIONAL AGRARIAN
COMMISSION COMPOSED OF THE MINISTERS CF
AGRICULTURE, GOVERNMENT, THDE DEFENSE MINISTER,
REPRESENTATIVES FROM THE ATC, UNAG, UPANIC, THE
FORMER AESISTANCE, UNO AND HEADED BY THE
MINISTRY OF THE PRESIDENCY. THE COMMISSION IS
EMPOWERED TO

DEAL WITH INDIVIDUAL LAND INVASIONS AND MAKE
RECOMMINDATIONS BASED UPON CONS™NSUS TO THE
PRESIDENCY FOR ACTION. ONE OF THE FIRST ACTIONS
OF THE COMMISSION WAS TO SETUP THREE REGIONAL
SUBCOMMISSIONS TO DEAL WITH PROSLEMS IN THE MOST

UNCLASSIFIED MANAGUA 028403/04
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TROU3L.SOME REGIONS wHERF THE R2SISTANCE ARE
RESETTLIN3G. IT IS STILL TOO SON TO J.DGZ THE
LFFECT-VEN:3S OF T+HE COMMISSION: 3UT THE GON £AS
EIGH COMFIDENCE THAT THEY WILL “ROVIIE
KONVIOLINT NEGOTIATEL SOLUTIONS TO LAND
INVASIONS, TiuE PRIVATE SECTOR VIEVWS THE
COMMISSIONS AS BACXTRACKING ON ThE WILLINGNESS
TO FENFOACE ACTIONS MANDATZD UNDZR DECRTE 11-9¢.

FJUTJ.r CUTLOOZ
14, TH- PROoL&M OF INSECURITY Ii LAND TENURE AT
FRESEAT IS (OMELEX., THE GOVERNXENT IS RETURNING

SOMT CONFISCATED LANL TO PREVIOUS PRIVATE
OWYEXS. RETURNING RESISTANCE ¥IGHTERS, WHO WERE

UNCLASSIZIED MANAGUA
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PROMISED LAND BY THE UNO GOVERNMENT, ARE
OCCASIONALLY INVALDING SANDANISTA COOPFERATIVE
LAND. TEE SANDANISTA PEASANT WCRKERS UNION
(ATC) IS RESISTING THE RETURN QX CONFISCATEIL

. FARMS AND IS ORGANIZING ARMED TAXEOVERS OF LARGE
PRIVATE FARS. T3E GOVERNCENT IS COMMITTED TO A
POLICT (F R:STCRATION OF PRCFERIY FIGHTS, BUT AS
* LONG AS TFE MILITARY AND POLICE ARE CONTROLLED
BY TH. SANDINISTtS, THERE IS A YEELING OF DOUcT
AMONG FRIVATE FARMERS AS TO0 WHETEER THEY HAVE
SLCURL TENURE OVEL EVEN THE LANLC THEY ARE
FARMING NOV.

15, UNO SPLIT UP TH4 SANDINISTA MINISTRY OF
AGRICULSURE AND AGRARIAN REFORM. THE NEW
MINISTKY OF AGRARIAN RZFORM IS "MBARKING ON A
COURSE OF MODIFYING THE COLLZCTIVE STATURE OF
THE CAS COOPERATIVES BY ISSUING INDIVIDUAL
TITLES. A AnW AGRARIAN REFORM LAW HAS BEEN
DRAFTED THAT GCVEENS THE MINISTRY OF AGRARIAN
REFOXM ANL PROVIDES FOR TE® ISSJANCE OF A NEW
AJRAKRIAN REFORM LANS TITLE WITH STRONGER
INDIVIZUAL PRCPERTY RIGHTS. THE BASIC THRUST OF
TdE UNO AGRARIAN REFORM WILL BE TO WORK WITH A
NEY LAND POOL COMPRISED OF STATE OWNED
PROPERTIES CONFISCATED UNDER DECREES 3 AND 38 OF
1979 (SCMOZA LANDS) AND TURN THEM OVER TO THE
LANDLESS, RELEASED STATE EMPLOYEES, AND THE
RETURNING RESISTANCE.

16. THE SANDINISTAS STILL OBVIOUSLY PLAY A LARGE
- ROLE IN ANY SOLUTION TO THE LAND SECURITY. THEY
PROUDLY CLAIM TBAT THEIR AGRARIAN REFORM
BENEFITTED OVER .12,715 FAMILIES. THEY ALSO
CLAIY THERE OVER 42,822 FTAMILIES TEAT ARE STILL
LANDLESS ANT AN ADDITIONAL 42,2¢@ FAMILIES OF
THE RETURNING RESISTANCE AND REFUGEES TEAT ARE
ALSO STEXING LAND. IN THE RFCENTLY CONCLUDED
NATIONAL DIALOGUE (CONCERTACION), THE UNO
GOVERNMENT AGREED WITH THE SANDINISTAS T0
RESPECT ALL PROP®RTY TRANSFERS MADE TO AGRARIAN
REFORM GROUPS (CAS) AND TO DLVELOP A NEW :
RESTRUCSURING OF THE AGRARIAN REFORM INSTITUTE
ALONG WITE THE FORMULATION OF AN AGR!RIAN REFORM
PLAN (PARA 14).

1?. THE AGRARIAN ISSUE WILL REMAIN EXPLOSIVE AS
ACTIONS UNDER DECREE 11-92 AKE UNDERTAKEN AND
T3E FULL EFFECTS COF THE GON REAUJUSTMENT AND
STABILIZATION PLAN ARE FELT. LIFTING OF STAT®
MOXNOPOLY ON EXPORT OF COFFEE’ ETC. CRUCIAL TO
REACTIVATING SECTOR. BANKING SECTOR REFORM
APPEZARS TO BE COVERED UNDER MACRO-ADJUSTMENT.
BUT LACK OF SECURE TITLE WILL CONTINUE TO
DISCOURAGE INVESTMENT.

18. WE FEEL THAT SUPPORT FOR THE GON
MACROECONOMIC ADJUSTNENT AND REACTIVATION
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PROGRAM WILL S&T THE LONG TEFM FASL FOR LAND
SECURITY STABILITY. «#ITH PRICES RIGHT, CREDIT
FLOWING TO TAs MOST :CONOMIC FA.YM ZINTERPRISLS,
AND UNECCNGOMIC FORNS OF LANT OW'ERSHIF NCT BEING
UNFAIRLY SUBSIDIZED, PRIVAT® LA*D OWNERSHIP #ILL

BE RZWARDED AND STRENGTHENED,

19, USAID/NICARAGUA’S PRIMARY DIRECT
INToaYENTION IN THe LAND AREA WILL EE TO PROMOTE
STAtILITY IY RURAL ASRAS THROUGH SUPPORT FOR A
2IIVATT SECTOR THAT IS B%TTER O GANIZED AND A3LE
TO REPALSENT THE INTEREST OF A t30AD SPECTRUM OF
FRIVATEL FARI’:ES IN TrE ONGOING TRANSITICN
PF3IOD. SUPPORT «ILL BE® PROVIL®D TEXOUGH UPANIC
TO0 SeMEER ASSOCIATIONS TD ATTRACUT MORE MEMBERS
ANL PxOVIL: FRTTER SERVICES. T.ESE FRIVATE
OKGANIZATIONS 30RF TAE FJILL SPU"T OF SANDINISTA
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LFFORTS TO DESTROY TEEM OVER TEN YEARS AND YET
THeY WRRE ABLE TO ENLURE. THERE IS EVIDENCE
THAT A SIGNIFICANT NJMBZR OF LDISILLUSIONED
SANIINISTAS IGHT Be INCLUDELD I THE NiWw
MEMELKSEIP COF TERSE (RGANIZATIONS.

SHLAUDEUNAN
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