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P R O G R A M  SUMMARY 

( I n  ml l l lons  of dollars) 1 
F I S C A L  

Food 

Y E A R  To'a1 and 
Nutrit ion 

Loans 

Grants 68.1 13.7 

- ~ a t a ~  a! -291 .5 5 ,  -; - - 

200.0 116.0 
Granis 1 6 7 . 5  12.2 

- - -  -- 
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Plonnlng 

and 

Heol th  

32.6 
13.9 

Educat~on 
and 

Human 
Resources 
Develop- 

ment 

Selected 

Develop- 

ment 

Problems 

Selected 

Countrtes 1 ond 

Orgon I. 

Other 

Programs j 

s3.41 53.3 1 35.1 1 17.71 
973 a r e  a t t r i b u t e d  accord ing  t o  th) 

1 267.5!-128,21 . 

a /  Program t o t a l s  fo- - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exc l  ude-opera t -  
i n g  expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

The c o u n t r i e s  o f  L a t i n  America and t h e  Caribbean as a  
r e g i o n  present  s t a r k  c o n t r a s t s  between i s o l a t e d  d i s p l a y s  
o f  d a z z l i n g  modern i ty  and ex tens i ve  depths o f  human m ise ry  
c o e x i s t i n g  i n  t h e  same c o n t i n e n t ,  count ry ,  even town. The 
r e g i o n  has a  l o n g e r  h i s t o r y  o f  r e l a t i v e  p o l i t i c a l  indepen- 
dence, g r e a t e r  c u l  t u r a l  homogeneity , and h igher  1  eve1 s  o f  
p roduc t i on ,  educat ion,  and u r b a n i z a t i o n  than do many o t h e r  
reg ions .  But l i k e  o t h e r  areas o f  t h e  developing wor ld ,  
l a r g e  numbers o f  i t s  c i t i z e n r y  a r e  s u b j e c t  t o  t h a t  abso lu te  
p o v e r t y  d e f i n e d  by  World Bank P res iden t  McNamara as "a 
c o n d i t i o n  o f  l i f e  so degraded by  d isease,  i l l i t e r a c y ,  mal- 
n u t r i t i o n ,  and squa lo r  as t o  deny i t s  v i c t ims  b a s i c  human 
n e c e s s i t i e s  . . . so l i m i t e d  as t o  p revent  r e a l i z a t i o n  o f  
t h e  p o t e n t i a l  o f  t h e  genes w i t h  which one i s  born . "  

And y e t ,  by  many economic i n d i c a t o r s ,  t h e  reg ion  has 
r e c e n t l y  been do ing  ve ry  w e l l  indeed.  The impress ive  ga ins  
made d u r i n g  t h e  F i r s t  Development Decade have been more 

t han  sus ta ined  i n  t h e  p a s t  two years ,  w i t h  o v e r a l l  economic 
growth and development p a r t i a l l y  r e f l e c t e d  by  a  GNP growth 
r a t e  i n  1973 o f  7.2% (4.3% pe r  c a p i t a )  . B r a z i l  , w i t h  about  
o n e - t h i r d  o f  t h e  p o p u l a t i o n  o f  t h e  reg ion ,  achieved a  r a t e  
o f  growth o f  more t han  11% i n  1973, t h e  s i x t h  yea r  t h a t  
coun t r y  has exper ienced a  growth r a t e  i n  excess o f  9%. 
Other  c o u n t r i e s  such as t h e  Dominican Repub l ic ,  Ecuador, and 
Panama have sus ta ined impress i ve  growth r a t e s  as w e l l .  
Ma jor  L a t i n  American expo r t s ,  p a r t i c u l a r l y  copper, t i n ,  
c o f f e e ,  sugar, and o t h e r  f ood  expo r t s , ' a re  c u r r e n t l y  en joy -  
i n g  v e r y  f a v o r a b l e  w o r l d  market  p r i c e s .  The dramat ic  p r i c e  
r i s e  i n  pe t ro leum products  toward t h e  end o f  1973 w i l l  have 
ve ry  mixed e f f e c t s ,  g r e a t l y  b e n e f i t i n g  t h e  e x p o r t i n g  
c o u n t r i e s  (Venezuela, Ecuador, Bol i v i a ,  and T r i n i d a d  and 
Tobago) w h i l e  adve rse l y  a f f e c t i n g  those h e a v i l y  dependent 
on energy impor ts  such as Uruguay, B r a z i l ,  C h i l e ,  Jamaica 
and t h e  c o u n t r i e s  o f  C e n t r a l  America. I nc reas ing  success 
has been achieved i n  t h e  c o n t i n u i n g  e f f o r t  t o  d i v e r s i f y  
expo r t s  i n  o rde r  t o  reduce t h e  dependence on one-crop 
economies; however, t h e  c u r r e n t  o u t l o o k  f o r  food p r o d u c t i o n  
i s  c louded by t h e  i n c r e a s i n g  c o s t  and t h e  growing shor tage 
o f  f e r t i l i z e r .  Perhaps most s i g n i f i c a n t  o f  a l l  has been 
t h e  growing exper ience and s o p h i s t i c a t i o n  o f  t h e  p a r t  o f  
L a t i n  American and Car ibbean i n s t i t u t i o n s  w i t h  those 
p o l i c y  measures and inves tment  programs most l i k e l y  t o  have 
t h e  d e s i r e d  r e s u l t s  i n  terms o f  growth. 

Nevertheless,  w h i l e  r e c e n t  economic performance f o r  many 
c o u n t r i e s  cont inues  t o  be good and pr. ices f o r  t h e  r e g i o n ' s  
p r i n c i p a l  expo r t s  c o n t i n u e  t o  be f a v o r a b l e  , t h e  b e n e f i t s  
have n o t  been s u f f i c i e n t l y  w e l l  d i s t r i b u t e d  i n  most 
c o u n t r i e s  t o  improve s u b s t a n t i a l l y  t h e  q u a l i t y  o f  l i f e  o f  
l a r g e  segments o f  t h e  popu la t i on .  The present  p o p u l a t i o n  
o f  about  300 m i l  1  i o n  (wh ich  i s  expected t o  more t han  
double by  t h e  end o f  t h e  cen tu ry )  cont inues  t o  grow a t  t h e  
r a p i d  r a t e  o f  approx imate ly  2.8% a n n u a l l y  i n  s p i t e  o f  p ro-  
gress made i n  i n i t i a t i n g  and expanding f a m i l y  p l ann ing  
se rv i ces .  A  c o n t i n u i n g  heavy m i g r a t i o n  f rom r u r a l  t o  urban 
areas compl ica tes  t h e  a l r e a d y  s e r i o u s  problem o f  urban 
slums w i t h  l a r g e - s c a l e  unemployment and inadequate housing,  
schools,  and h e a l t h  f a c i  1  i t i e s .  I n  most c o u n t r i e s ,  t oo ,  
l a r g e  p a r t s  o f  t h e  r u r a l  p o p u l a t i o n  remain a lmost  untouched 
by  economic progress,  w i t h  p r o d u c t i v i t y  and income o f t e n  
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h a r d l y  more than t h e y  were gene ra t i ons  ago. Even here, 
though, t h e  progress  over  t h e  1  a s t  decade o f f e r s  cont inuous 
encouragement t o  persevere  i n  t h e  t ask .  The l e v e l  o f  t ech -  
n i c a l l y  t r a i n e d  people work ing  on t h e  development problems 
o f  t h e i r  c o u n t r i e s  i s  g r e a t l y  inc reased over  t h a t  o f  j u s t  
t e n  yea rs  ago, and i n s t i t u t i o n s  i n  v i r t u a l l y  every  f i e l d  -- 
a g r i c u l t u r e ,  i n d u s t r y ,  educat ion ,  hea l t h ,  and urban p lann ing  
-- a r e  b o t h  t r a i n i n g  and employing these people t o  so l ve  
t h e i r  c o u n t r i e s '  development problems. I t was n o t  l o n g  
ago i n  many c o u n t r i e s  t h a t  no a g r i c u l t u r a l  u n i v e r s i t y  
wo r thy  o f  t h e  name e x i s t e d ,  n o r  a  respec tab le  resea rch  pro-  
gram, n o r  a  sav ings  and l o a n  system t o  h e l p  meet t h e  c r i t i -  
c a l  housing'needs,  n o r  e l e c t r i f i c a t i o n  i n  r u r a l  areas, n o t  
t o  ment ion  a  f a m i l y  p l a n n i n g  program. Now these i n s t i -  
t u t i o n s  and programs a r e  f l o u r i s h i n g  i n  many c o u n t r i e s .  
The U n i t e d  S ta tes  has p layed  an impo r tan t  p a r t  i n  t h a t  
progress,  bu t  t h e  j o b  i s  n o t  y e t  done. 

The U.S. Ro le  I n  L a t i n  America and t h e  Caribbean 

Faced s t i  11 w i t h  t h e  a p p a l l  i n g  p o v e r t y  o f  so l a r g e  a  per -  
centage o f  t h e i r  popu la t i ons ,  L a t i n  American and Caribbean 
governments have i d e n t i f i e d  t h e  r a p i d  economic development 
o f  t h e i r  s o c i e t i e s  as t h e i r  f i r s t  p r i o r i t y  and t h e i r  ex- 
t e r n a l  p o l i c i e s  and r e l a t i o n s h i p s  a r e  i n c r e a s i n g l y  d i r e c t e d  
toward t h a t  goal .  They recogn i ze  t h a t  t h e  Un i t ed  Sta tes  i s  
a  key f a c t o r  as a  source o f  p r i v a t e  inves tment  and tech- 
no logy ,  as a  market  f o r  t h e i r  ma jor  expo r t s ,  as a  p r o v i d e r  
of  e x p e r t i s e  t o  h e l p  s o l v e  some o f  t h e  fundamental tech-  
n i c a l  and i n s t i t u t i o n a l  problems o f  t h e i r  s o c i e t i e s ,  and 
as a  source o f  needed development f i n a n c i n g ,  b o t h  d i r e c t l y  
and th rough  t h e  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s .  

A t  t h e  same t ime,  we i n  t h e  U n i t e d  S ta tes  a r e  i n c r e a s i n g l y  
r e c o g n i z i n g  ou r  common i n t e r e s t s  w i t h  t h e  c o u n t r i e s  o f  t h e  
reg ion .  The s c a r c i t y  o f  o i l  and o t h e r  p r imary  pro-  
duc t s  which t hey  s e l l  and we buy, as we1 1  as t h e  growing 
importance o f  t h e i r  markets f o r  ou r  expo r t s ,  a r e  j o i n t l y  
acknowledged. We a l s o  see o u r  common i n t e r e s t  i n  i n c r e a s i n g  
w o r l d  food suppl  i e s  and reduc ing  d i s c r i m i n a t o r y  measures 
a g a i n s t  t h e  f r e e r  t r a d e  o f  these supp l i es .  Over t h e  l o n g e r  
t e rm  we a l l  r ecogn i ze  t h a t  w i t h o u t  improvement i n  t h e  l i v e s  
o f  t h e  mass o f  t h e  peop le  i n  t h e  hemisphere t h e r e  can be no 

assurance o f  o r d e r l y  p rogress  and s t a b i l i t y .  

Thus, a t  h i s  meet ing  w i t h  L a t i n  American and Caribbean 
Fore ign  M i n i s t e r s  i n  February,  Sec re ta ry  K i s s i n g e r  saw a  
g r e a t e r  understanding emerging among t h e  c o u n t r i e s  o f  t h e  
Western Hemisphere. W i t h i n  t h i s  framework, t h e  Un i t ed  
S ta tes  i s  con t i nu ing  i t s  commitment t o  t h e  economic and 
s o c i a l  development o f  t h e  hemisphere, concen t ra t i ng  on 
h e l p i n g  c o u n t r i e s  t o  f i n d  new ways o f  more r a p i d l y  ach iev -  
i n g  and b e t t e r  d i s t r i b u t i n g  growth i n  o r d e r  t o  improve t h e  
l i v e s  o f  the  m a j o r i t y  o f  t h e i r  popu la t i ons .  We p r o v i d e  
t h i s  h e l p  through b o t h  ou r  b i l a t e r a l  programs and ou r  
c o n t r i b u t i o n s  t o  mu1 t i a l  t e r a l  programs t h a t  b e n e f i t  t h e  
hemisphere, p a r t i c u l a r l y  those o f  t h e  In te r -Amer ican 
Development Bank (IDB) , t h e  Organ i za t i on  o f  American 
S ta tes  (OAS), and t h e  World Bank. 

Over t h e  years t h e r e  has been a  s i g n i f i c a n t  s h i f t  i n  t h e  
r e l a t i v e  magnitudes o f  U.S. b i l a t e r a l  and mu1 t i l a t e r a l  
programs i n  L a t i n  America and t h e  Caribbean. Wi th  t h e  ex- 
pansion o f  IDB and World Bank a c t i v i t i e s  i n  t h e  r e g i o n  
( f r om a  l e v e l  o f  $400 m i l l i o n  i n  1964 t o  $1.3 b i l l i o n  i n  
1973), t h e  U.S. b i l a t e r a l  program now rep resen ts  a  much 
reduced share o f  e x t e r n a l  development ass i s tance  t o  t h e  
reg ion ,  having decreased f rom about  213 i n  1964 t o  113 i n  
1973. Of t h a t  U.S. p o r t i o n ,  ass i s tance  th rough  A.I.D. now 
rep resen ts  on l y  about  20% o f  e x t e r n a l  economic ass i s tance  
t o  t h e  reg ion .  

The r a d i c a l  change i n  magnitudes ove r  t h e  years  has been 
accompanied by a  dramat ic  s h i f t  i n  t h e  f u n c t i o n a l  areas 
t o  which our b i l a t e r a l  programs a r e  addressed. I n  1964, 
f o r  example, over  75% o f  t h e  U.S. l o a n  program was f o r  
bas i c  i n f r a s t r u c t u r e  ( road  b u i l d i n g ,  power f a c i l i t i e s ,  
telecommunications, e t c .  ) and economic s t a b i  1  i z a t i o n  p ro -  
grams. Ex terna l  requ i rements  i n  t hese  areas a r e  now 
l a r g e l y  met by t h e  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s  , 
w i t h  ou r  b i l a t e r a l  programs a lmost  e n t i r e l y  r e l a t e d  t o  
s p e c i f i c  areas most d i r e c t l y  a f f e c t i n g  low-income people.  
These are :  ass i s tance  t o  i nc rease  a g r i c u l t u r a l  produc- 
t i v i t y  and n u t r i t i o n a l  s tandards as w e l l  as  incomes among 
smal l  farmers; low-cos t  h e a l t h  and f a m i l y  p l ann ing  programs 
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to provide previously unavailable services to low-income 
groups, particularly in those rural areas; and development 
of improved and lower-cost educational systems, experi- 
menting with technology and nonformal education so as to 
expand most rapidly educational opportunity at a cost 
Latin American and Caribbean governments can better afford. 
Less than 44% of the FY 1971 bilateral program was in these 
three areas, but 80% of the proposed FY 1975 program will 
be devoted to them. 

By drawing on the unique expertise of our universities, 
agricultural community, labor organizations, cooperatives 
and business community, the United States is combining 
technical and capital assistance to help find new approaches 
to improving living standards of the people ofthe region. 
And this assistance constitutes a highly important (even 
if relatively diminishing) resource to fulfil 1 the U.S. 
interest in helping stimulate economic growth and encour- 
aging the more equitable distribution of the benefits of 
that growth in the region. 

FY 1975 Program 

programs 
cost del 
have not 

Planners 
the comp 

The principal characteristics of the bilateral program 
proposed for FY 1975 have already been suggested: first, 
a high degree of concentration in three key areas affecting 
the lives of the majority of the people of the hemisphere -- 
agriculture, education, and health; and second, the develop- 
ment of innovative programs and projects to increase the 
availability of assistance and services to low-income 
groups at the least possible cost. Food production and 
nutrition programs are based on increasing small farmer 
productivity and income; educational programs stress the 
innovative use of low-cost educational technology and the 
design of nonformal and formal instructional techniques 
which increase access and efficiency and are directly 
related to development goals; and health and family planning 

place particular emphasis on the design of low- 
ivery systems to reach groups to whom such services 
previously been available. 

and economists have become increasingly aware of 
lex interrelationship of factors bearing on a given 

development goal. Improving small farmer productivity and 
income, for example , may we1 1 require adaptvi e research 
facilities, effective extension services, credit, expanded 
marketing and storage capacity, and farmer training . Care- 
fully designed pricing policies and perhaps complementary 
investments to assure the availability of the necessary 
inputs may also be necessary. An awareness of the indirect 
effects of any program on such other critical factors as 
employment, export potential and income distribution is also 
essential. Accordingly, most of our programs are based on 
increasingly comprehensive sector analyses or assessments 
which are conducted by host country specialists, with the 
help of expertise provided by the U.S. through our technical 
assistance program. The result is not only the improved 
analysis and design of U.S. assisted programs but also the 
development of analytical and planning organizations within 
developing countries that will play a crucial role in 
allocating both that country's own development resources as 
well as those available from all external donors. Thus, 
new programs and planning capacities designed and developed 
with U.S. assistance have an effect far beyond the simple 
input of U.S. resources. 

The FY 1975 program will finance activities in 18 countries 
and four regional programs, including that of the OAS. In 
sectoral terms, $123 mil 1 ion or 46% of the proposed program 
is for Food Production and Nutrition, $33 mill ion or 12% 
for Family Planning and Health, $58 mi 1 1  ion or 22% for 
Education and Human Resources, $35 mil 1 ion or 13% for 
Selected Development Problems (chiefly programs re1 ated to 
earthquake damage in Nicaragua), and $18 million or 7% for 
the multilateral programs of the OAS. These latter programs 
include initiatives in education, science and technology, 
in export promotion, and in social and economic development. 

Food Production and Nutrition 

In spite of significant overall economic progress, food 
production has not kept pace with the rapid rate of popu- 
lation growth. While agr-icultural production is about 25% 
higher than ten years ago, per capita production continues 
about 5% less. Almost half of the population continues to 
derive its livelihood directly or indirectly from agriculture, 
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and r u r a l  popula t ions a r e  s t i l l  o f t e n  character ized by 
depressing poverty,  poor hea l th ,  and l a c k  o f  educat ional  
oppor tun i ty .  

Nevertheless, the  p o t e n t i a l  l and  and water resources a v a i l -  
ab le  f o r  food product ion i n  the  reg ion  a re  cause f o r  o p t i -  
mism, as the  major fac to rs  l i m i t i n g  r u r a l  development a re  
economic, i n s t i t u t i o n a l ,  and soc ia l .  Governments have 
i n c r e a s i n g l y  r e a l i z e d  i n  recen t  years t h a t  a  more commer- 
c i a l i z e d  a g r i c u l t u r e  sec to r  i s  essen t ia l  t o  the  growth of 
expor t  earnings, a  l a r g e r  domestic market f o r  i n d u s t r i a l  
p roduct ion,  and above a l l ,  a  more adequately nour ished 
popula t ion.  U n t i l  r e c e n t l y  a g r i c u l t u r e  has been viewed as 
a  k i n d  o f  res idua l  storage tank i n  which t h e  bu lk  o f  t he  
l a b o r  f o r c e  cou ld  cont inue t o  subs is t  u n t i l  s u f f i c i e n t  
i n d u s t r i a l  development occurred t o  prov ide employment 
o p p o r t u n i t i e s  i n  the  urban areas. Planners a r e  now begin- 
n i n g  t o  r e a l i z e  t h a t  these s t r u c t u r a l  changes very l i k e l y  
w i l l  n o t  develop e i t h e r  t o  t h e  degree o r  as r a p i d l y  as 
they  once thought and t h a t  p roduc t i ve  employment based on 
e f f i c i e n t  and economic e n t e r p r i s e  must be developed i n  the  
r u r a l  areas. F a c i l i t a t i n g  t h i s  new emphasis on r u r a l  
development i s  the l a r g e  number o f  w e l l - t r a i n e d  s p e c i a l i s t s  
graduat ing and being employed by a g r i c u l t u r a l  i n s t i t u t i o n s  -- 
a g r i c u l t u r a l  u n i v e r s i t i e s ,  research s ta t i ons ,  extension 
services,  market ing boards, c r e d i t  i n s t i t u t i o n s ,  e t c .  -- 
which have been b u i l t  up over t h e  l a s t  10 t o  15 years very  
o f t e n  w i t h  U.S. ass is tance and which now o f f e r  the hope o f  
more e f f e c t i v e l y  a t t a c k i n g  r u r a l  pover ty .  

Cent ra l  America o f f e r s  several  good examples o f  how A.I.D. 
i s  p a r t i c i p a t i n g  i n  a g r i c u l t u r a l  sec to ra l  programs t o  
improve t h e  p r o d u c t i v i t y  and income o f  the  small farmer. 
I n  Costa Rica and Guatemala sec to ra l  assessments were con- 
ducted w i t h  the  ass is tance o f  U.S. exper ts  and comprehen- 
s i v e  programs developed, ur~der  which p r e v i o u s l y  uncoordi-  
nated a g r i c u l t u r a l  i n s t i t u t i o n s  have been decen t ra l i zed  and 
i n t e g r a t e d  a t  the  l o c a l  1  eve1 t o  prov ide " techn ica l  
packages" o f  improved i n p u t s  -- f e r t i l i z e r ,  seeds, p e s t i -  
c ides,  e tc .  -- t o  pe rm i t  a p p l i c a t i o n  o f  these inpu ts  by the  
small farmer. I n  both cases, U.S. ass is tance was more than 
matched by increased host  government c o n t r i b u t i o n s  t o  pro- 
grams i n v o l v i n g  product ion c r e d i t ,  t r a i n i n g  o f  extension 

agents, cooperat ive development , and p r i c e  s  t a b i  1  i z a t i o n  f o r  
basic gra ins ,  thereby assur ing a  f a i r  market p r i c e  t o  small 
farmers. 

The Government of Nicaragua, w i t h  some U .S. techn ica l  ass i  s- 
tance, i s  now engaged i n  the  most far - reach ing ana lys i s  o f  
t he  r u r a l  sector ever undertaken i n  t h a t  count ry .  I t  w i l l  
lead t o  the  design o f  a  r u r a l  program s i m i l a r  t o  those now 
underway i n  Costa Rica and Guatemala. The program w i l l  i n -  
c lude adapt ive a g r i c u l t u r a l  research, new c r e d i t  mechanisms 
t o  reach farmers p rev ious ly  ou ts ide  t h e  c r e d i t  system, 
techn ica l  and c a p i t a l  ass is tance t o  develop and strengthen 
small farmer cooperatives, i ncen t i ves  f o r  r u r a l  o f f - fa rm 
employment generation, and t r a i n i n g  and techn ica l  ass is tance 
i n  planning, research, market ing,  l and  t r a n s f e r  and ag ra r ian  
reform. Perhaps the  most i nnova t i ve  element o f  the proposed 
package i s  the c r e d i t  program, which takes i n t o  account the  
income oppor tun i t i es  o f  t he  e n t i r e  farm fami l y ,  p a r t i c u l a r l y  
recogniz ing the expanded r o l e  women can (and o f ten do) p l a y  
i n  economic a c t i v i t i e s  o f  t he  r u r a l  sector .  

Honduras, too,  has embarked on a  new a g r i c u l t u r a l  sector  
program which inc ludes a  n a t i o n a l  cadaster and makes land 
re form i t s  highest p r i o r i t y .  The Government o f  Honduras 
plans t o  r e s e t t l e  125,000 land less campesinos on over 
600,000 hectares o f  land over t h e  next  f i v e  years. A.I.D. 
fund ing has been requested t o  he lp  prov ide the  necessary 
c a p i t a l  t o  develop an outreach program based upon the  
p r i n c i p l e  of group lend ing  t o  cooperat ive-type farms 
employing s p e c i f i c  product ion packages. I n  El Salvador, an 
extension education program w i l l  be reaching new and here- 
t o f o r e  excluded farmers w i t h  i n fo rmat ion  on how t o  p l a n t ,  
grow, and market crops. It w i l l  make use o f  an i n s t r u c t i o n -  
a l  TV system already i n  place. 

The program proposed f o r  FY 1975 w i l l  cont inue t o  conzen- 
t r a t e  on improvement o f  t he  product ion and income o f  small 
farmers and farm laborers .  U.S. a g r i c u l t u r a l i s t s  i n  var ious 
s p e c i a l t i e s  w i l l  he lp  p lan  and implement the  programs. I n  
H a i t i ,  t he  most impoverished n a t i o n  o f  the  hemisphere, 
A.I.D. w i l l  help increase small farmer product ion o f  bas ic  
food crops; i n  C h i l e  a  loan i s  proposed f o r  increas ing 
small farmer a g r i c u l t u r a l  product ion through the use o f  
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cooperatives. A loan for agricultural act 
Guatemala will make possible new programs 
settlement and conservation, small-scale 1 
duction, and creation of a seed bank. 

ivities in 
in land re- 
i ves toc k pro- 

Recognizing the importance of improved crop varieties in 
solving the growing world food shortage, the United States 
is continuing to support a network of agricultural re- 
search institutions. Of these, the International Center 
for Tropical Agriculture located in Colombia and the Inter- 
antional Center for Corn and Wheat Improvement located in 
Mexico are particularly important for Latin America. Re- 
search facilities in individual countries are increasingly 
1 inked with this international network to avoid dupl ication 
and to benefit from research breakthroughs in other parts 
of the world. 

Population Planning and Health 

The population of Latin America and the Caribbean, about 
300 million in January 1973, is growing at an annual rate 
of 2.8% or doubling every 25 years. Thus, in the 27 years 
remaining unti 1 the end of this centry the population will 
grow to 630 million. The high growth rate, which exceeds 
that in any other region of the world, threatens every 
development effort in the region. 

Over 42% of the people in the region are under 15 years of 
age. Countries already are finding it impossible to pro- 
vide enough jobs for all those entering the labor market 
each year. Concurrently, governments are faced with grow- 
ing demands for improved housing, health and education. In 
spite of increasing awareness of the dimensions of these 
problems and the increasing private and official interest 
in family planning programs, 80% of fertile couples still 
have no access to any family planning service. As a 
result, a large number of the hospital beds of the region 
are occupied by women with post-abortion complications. 

A.I.D. population planning assistance is aimed at increasing 
the number of users of family planning services and the 
access to family planning information. Its major goals 
are to expand freedom of choice, especially for women, by 

giving people the opportunity to choose the number of 
children they eant and can care for, improve the health and 
welfare of women and children by spacing children and limit- 
ing family size to that desired and affordable by the 
individual couple, and reduce the rate of population growth. 

In FY 1975, A.I.D. will provide direct assistance in family 
planning through its bilateral programs and through inter- 
mediaries such as the International Planned Parenthood 
Federation and the United Nations Fund for Population Activ- 
ities to almost all countries in the region at a proposed 
cost of $9.5 million. This assistance will enable country 
institutions to provide family planning services to larger 
numbers of couples through low-cost delivery systems, often 
using nonhealth organizations such as cooperatives, labor 
unions, commercial pharmacies, etc. as distribution channels 
for both educational materials and contraceptives. Volun- 
teer and auxiliary medical personnel will be trained to 
provide information and services. 

Although there has been some improvement in health, the 
statistics are still alarming. In Bolivia, for example, 
some 40% of all deaths occur before the age of five. 
Health services are extended to less than 50% of the 
population in Nicaragua. Throughout the region, only 27% 
of the rural inhabitants have access to sanitary water and 
only 4% of rural inhabitants are served by sewerage facil- 
ities. These health problems are exacerbated by widespread 
malnutrition in both urban and rural areas and the pre- 
valance of enteric diseases. 

The U.S. interest in health has been to help countries pro- 
vide greater access to essential health services at a cost 
which they can afford. We are providing technical assist- 
ance to increase the capability of host government health 
planning organizations and to develop ways of using low- 
cost paramedical personnel for prevention of major communi- 
cable diseases as well as for providing family planning and 
nutrition services. 

In the Dominican Republic a health sector assessment that 
is under way will assist the government in reviewing and 
formulating a health policy. Similar activities are in 
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progress  i n  Colombia, B o l i v i a ,  and Nicaragua. I n  Colombia, I n  1971 t h e  percentages o f  c h i l d r e n  i n  school were s i g n i f i -  
t h e  j o i n t  a n a l y t i c a l  e f f o r t  uses advanced mathematical c a n t l y  h igher  -- 58% o f  p r imary  school age c h i l d r e n  and 
techniques t o  ~ l a n  f o r  f u r t h e r  improvement of h e a l t h  serv ices ,  37% o f  t h e  secondary age group. 
i n c l u d i n g  t h e i r  a v a i l a b i l i t y  t o  t h e  l a r g e  percentage o f  t h e  
p o p u l a t i o n  now w i t h o u t  access t o  them. The government has 
d r a m a t i c a l l y  increased a l l o c a t i o n s  t o  t h e  h e a l t h  sec to r  and 
has i n t e g r a t e d  a l l  h e a l t h  i n s t i t u t i o n s  a t  t h e  l o c a l  l e v e l  
g i v i n g  h i g h e s t  p r i o r i t y  t o  d isease p reven t i on  f o r  mothers 
and c h i l d r e n .  T r a i n i n g  o f  a u x i l i a r y  nurses and vo lun ta ry  
"promotores" f rom l o c a l  communit ies i s  a  fundamental p a r t  
o f  t h e  program; t hey  w i l l  p r o v i d e  out reach serv ices  com- 
plementary t o  t h e  hosp i ta l -based medical  serv ices .  

Another promis ing  new program f o r  i n c r e a s i n g  access t o  
h e a l t h  se rv i ces  i s  be ing undertaken i n  Guatemala. Serv ice  
w i l l  be prov ided a t  s imple  h e a l t h  pos ts  i n  smal l  v i l l a g e s  
p r e v i o u s l y  w i t h o u t  h e a l t h  se rv i ces .  Each i s  t o  be staf fed 
by a  r u r a l  h e a l t h  t e c h n i c i a n  and a u x i l i a r y  nurse who can 
t a k e  c a r e  o f  many ma t te rs  and have c o n t a c t  w i t h  phys ic ians  
f o r  adv i ce  and r e f e r r a l  t o  h o s p i t a l s .  A  r e f i t t e d  h o s p i t a l  
be ing  used t o  t r a i n  paramedical personnel  i s  g raduat ing  
a  new c l a s s  every  month. C e n t r a l i z e d  h e a l t h  se rv i ces  a r e  
p rov ided  by 20 reg iona l  h o s p i t a l s  t h a t  p rov ide  i n s t r u c t i o n  
f o r  s a n i t a r y  i nspec to rs ,  midwives, and h e a l t h  "promoters" 
and a s s i s t  i n  vacc ina t i on  programs. From these h o s p i t a l s  
mob i l e  teams o f  s p e c i a l i s t s  v i s i t  t h e  v i l l a g e  h e a l t h  posts 
p e r i o d i c a l l y  t o  p rov ide  more s p e c i a l i z e d  se rv i ces  a t  a  
f e a s i b l e  c o s t .  

The program proposed f o r  FY 1975 i nc ludes  a  l oan  t o  B o l i v i a  
t o  develop an i n t e g r a t e d  d e l  i v e r y  system, t r a i n  paramedical 
personnel  t o  p rov ide  hea l th ,  n u t r i t i o n ,  and f a m i l y  p lann ing  
se rv i ces  a t  t h e  r u r a l  v i l l a g e  l e v e l ,  as w e l l  as t o  f inance 
s p e c i a l i z e d  ass i s tance  t o  t h e  government i n  h e a l t h  p lann ing  
and a n a l y s i s .  S i m i l a r  loans a r e  proposed f o r  t h e  Dominican 
Republ i c  , Honduras, and Nicaragua. 

Educat ion  and Human Resources 

I n  1960, 46% o f  t h e  p r imary  school  age c h i l d r e n  and 18% o f  
t hose  of secondary school age were i n  school  a t  t h e  appro- 
p r i a t e  l e v e l .  The s i t u a t i o n  has markedly changed as a  
r e s u l t  o f  investments by governments and e x t e r n a l  donors. 

A t  t h e  same time, however, popu la t i on  growth has made 
f u r t h e r  progress toward u n i v e r s a l  access t o  educat ion  
d i f f i c u l t .  I n  f a c t ,  a  l a r g e r  abso lu te  number o f  c h i l d r e n  
was o u t  of school i n  1973 than 1960. I n  many r u r a l  areas, 
t h e r e  a r e  s t i l l  no schools and o f t e n  no tex tbooks o r  
teach ing m a t e r i a l s .  While t h e r e  has been s i g n i f i c a n t  ex- 
pansion i n  a g r i c u l t u r a l  and voca t i ona l  educat ion  f a c i l i t i e s ,  
c u r r i c u l a  o f t en  remain i n a p p r o p r i a t e  t o  prepare s tudents  t o  
meet t h e  needs o f  deve lop ing s o c i e t i e s .  Pr imary teachers 
o f t e n  o n l y  have p r imary  educat ions themselves, and drop-out  
r a t e s  remain d i s c o n c e r t i n g l y  h igh .  Perhaps most sober ing  
o f  a l l  i s  t h e  i n c r e a s i n g  r e a l i z a t i o n  t h a t  p e r  s tudent  cos ts  
i n  t h e  fo rmal  educat ion  system must be d r a s t i c a l l y  reduced 
f o r  any meaningful increase i n  access, and t h a t  nonformal 
educat ion  a l t e r n a t i v e s  t o  some aspects o f  t h e  fo rmal  system 
must be developed i f  t h e  L a t i n  American and Caribbean govern- 
ments a r e  t o  meet t h e  q u a l i t a t i v e  and q u a n t i t a t i v e  goa ls  
t h e y  have s e t  f o r  themselves. Simple l i n e a r  expansion o f  
t r a d i t i o n a l  educat ion systems w i l l  n o t  work. And s ince  
those excluded f rom t h e  educat ion  systems a r e  g e n e r a l l y  
those a t  t h e  bottom o f  t h e  socio-economic sca le ,  i t  i s  
t hey  who a re  depr ived o f  o p p o r t u n i t i e s  f o r  g r e a t e r  p a r t i -  
c i p a t i o n  i n  t h e i r  c o u n t r y ' s  development. 

Accord ing ly ,  our e f f o r t s  i n  educat iona l  ass i s tance  a r e  
d i r e c t e d  a t  improving q u a l i t y  and re levance i n  educat ion  
and assu r i ng  a b e t t e r  d i s t r i b u t i o n  o f  t h e  b e n e f i t s  o f  
educat ion,  p a r t i c u l a r l y  i n  r u r a l  areas. Th i s  i s  be ing done 
th rough ana l ys i s  o f  needs and development o f  h i g h  p a y o f f  
low-cost  a l t e r n a t i v e s  t o  fo rmal  educat ion .  I t  i s  expected 
t h a t  t h e  impact o f  new programs w i l l  be g r e a t e s t  among t h e  
low-income people who need i t  most. Not o n l y  a r e  i n s t r u c -  
t i o n a l  techniques be ing researched, b u t  new a d m i n i s t r a t i v e  
procedures a re  be ing t r i e d ,  as e v a l u a t i o n  o f  pas t  edu- 
c a t i o n a l  a c t i v i t i e s  i n d i c a t e s  t h a t  r i g i d  bu reauc ra t i c  
s t r u c t u r e  can be an obs tac le  t o  ach iev ing  q u a l i t a t i v e  im- 
provements i n  t he  l e a r n i n g  process. 
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The exper ience i n  Colombia i s  i l l u s t r a t i v e  o f  U.S. support 
t o  broad educat ion sector  programs i n  L a t i n  America. I n  
1967 a  d e t a i l e d  A.1.D.-World Bank-UNESCO study o f  t h e  
educat ional  system recommended a program o f  modern d i v e r s i -  
f i e d  secondary educat ion t o  rep lace t h e  t r a d i t i o n a l  c l a s s i c a l  
e l  i s t i s t  system. Since secondary educat ion can be an 
impor tant  v e h i c l e  f o r  upward s o c i a l  m o b i l i t y ,  the corner-  
stone o f  t h e  program was the cons t ruc t i ng  and equipping o f  
modern comprehensive h igh schools w i t h  rev ised c u r r i c u l a  
which would form models f o r  secondary education throughout 
t h e  country,  With c a p i t a l  assistance from A.I.D. and t h e  
World Bank and techn ica l  adv ice from th ree  U.S. u n i v e r s i t i e s ,  
these schools are  now i n  operat ion.  Revised c u r r i c u l a  and 
teach ing m a t e r i a l s  were developed and teachers were t r a i n e d  
i n  t h e i r  use. Vocat ional  and a g r i c u l t u r a l  programs were 
introduced. These schools serve as models f o r  o the r  
secondary schools and f o r  reform i n  pr imary  education as 
w e l l .  Programs f o r  n igh t t ime  t r a i n i n g  o f  adu l ts  i n  vo- 
c a t i o n a l  and a g r i c u l t u r a l  as w e l l  as academic sub jec ts  
have provided p r a c t i c a l  t r a i n i n g  f o r  the  f i r s t  t ime f o r  
i n d i v i d u a l s  who never completed school. As a  r e s u l t  o f  
t h e  success o f  these schools i n  reduc ing drop-out r a t e s  and 
i n  p r o v i d i n g  a  more re levan t  educat ion t o  low-income groups, 
the  Colombian Government i s  now embarking on a program t o  
conver t  a l l  secondary education, p u b l i c  and p r i va te ,  t o  t h e  
same comprehensive d i v e r s i f i e d  pa t te rn .  

A pr imary  educat ion program i n  Guatemala i 11 us t ra tes  
A.I.D.'s r o l e  i n  he lp ing  t o  develop a  lower-cost, more 
r e l e v a n t  educat ional  system t o  serve lowest-income r u r a l  
popula t ions . Fol  lowing j o i n t  Guatemal a-Uni ted Sta tes  
a n a l y s i s  o f  t h e  pr imary educat ion system, a  program was 
i n i t i a t e d  i n  1968 having as i t s  purpose t h e  development 
o f  a  r u r a l  cu r r i cu lum appropr ia te  t o  both  Spanish-speaking 
and non-Spani sh speaking c h i  l d r e n  from Ind ian  and mixed 
e t h n i c  backgrounds. B i l i n g u a l  teaching mate r ia l s  were 
prepated and a r e  being in t roduced i n t o  the  Ind ian schools. 
Twenty-seven reg iona l  r u r a l  schools were constructed; 23 
more a r e  t o  be b u i l t  w i t h  a  loan planned f o r  FY 1974. A 
new cu r r i cu lum w i t h  teachers s p e c i f i c a l l y  t ra ined i n  the  
bas ic  a g r i c u l t u r a l  and i n d u s t r i a l  a r t s  i s  being in t roduced 
and two teacher t r a i n i n g  i n s t i t u t i o n s  were establ  i shed 
s p e c i f i c a l l y  t o  prepare r u r a l  teachers t o  use i t  e f f e c t i v e l y .  

As p a r t  o f  t h i s  program 1,100 p rev ious ly  e x i s t i n g  classrooms 
have been improved, and a d d i t i o n a l  grades (up t o  s i x t h )  
added. These w i l l  now serve as s a t e l l i t e s  o f  t h e  more com- 
prehensive reg iona l  school s. These schools and t h e i r  pro- 
grams now p rov ide  models f o r  expanding q u a l i t y  educat ion a t  
t h e  pr imary  l e v e l  throughout Guatemala. Experimental and 
research a c t i v i t i e s  aimed a t  b r i n g i n g  non-Spanish speaking 
Ind ian  c h i l d r e n  and a d u l t s  i n t o  t h e  mainstream o f  s o c i e t y  
a r e  a l s o  being considered i n  Ecuador and Peru. 

I n  a d d i t i o n  t o  t h e  comprehensive sec to ra l  programs i n v o l v i n g  
both c a p i t a l  and techn ica l  assistance, promising exper i -  
mental p r o j e c t s  are  underway which, if they prove successful ,  
wi  11 be incorporated i n t o  educat ional  programs throughout 
t h e  reg ion.  One o f  these i s  a l s o  i n  Guatemala, where pro- 
grams us ing educat ional  r a d i o  and i l l u s t r a t e d  book le ts  n o t  
r e q u i r i n g  read ing ab i  1  i t y  are  be ing used t o  teach improved 
a g r i c u l t u r a l  p r a c t i c e s  t o  small farmers, many o f  whom are 
i l l i t e r a t e .  The c o s t  o f  p r o v i d i n g  such i n s t r u c t i o n  through 
t h e  t r a d i t i o n a l  extension se rv i ce  mechanism would have been 
p r o h i b i t i v e ,  bu t  t h i s  a c t i v i t y  o f f e r s  t h e  promise o f  t rans-  
m i  t t i n g  basic a g r i c u l t u r a l  sk i1  1  s  t o  p rev ious ly  unreached 
farmers a t  a  p r i c e  t h e  Guatemalan Government can a f f o r d .  
The r e s u l t s  i n  Guatemala a r e  expected t o  be a p p l i c a b l e  i n  
he lp ing  o the r  L a t i n  American and Caribbean coun t r i es  so lve 
s i m i l a r  problems. 

I n  Ecuador (as i n  most L a t i n  American coun t r i es ) ,  where the  
format ion o f  cooperat ives has o f ten been a  d i f f i c u l t  p ro-  
cess, a  new nonformal educat ion program based on s p e c i a l l y  
prepared educat ional  games i s  showing extremely i n t e r e s t i n g  
and p o s i t i v e  r e s u l t s .  Cam esinos i n  a  v i l l a g e  are  us ing 
m a t e r i a l s  i n  t h e  form o*-li ke board games t o  l e a r n  
t h e  advantages o f ,  f o r  example, cooperat ive  purchasing o f  
f e r t i l i z e r ,  o f  i r r i g a t i o n ,  of bas ic  market ing p rac t i ces ,  
and o f  p r i c e  s t a b i l i z a t i o n .  Through t h e  use o f  such 
mate r ia l s  farmers who p rev ious ly  had no access t o  school 
a re  l e a r n i n g  bas ic  a r i t h m e t i c  and some of t h e  e s s e n t i a l s  o f  
smal l - farm economics and t h e  management of cooperat ives.  

A.I.D. has provided grant  assistance t o  a  "Universidad 
Campesina", o r  "Farmer's U n i v e r s i t y " ,  i n  El Salvador. Th is  
i n s t i t u t i o n  i s  a  federa t ion  o f  t r a i n i n g  centers  under the  
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sponsorship o f  t he  Ca tho l i c  Church. I t s  purpose i s  t o  pro- 
v i d e  short-term, nonformal t r a i n i n g  f o r  r u r a l  comnunity 
leaders  ou ts ide  o f  t h e  s t r u c t u r e  o f  the  formal educat ion 
system. The f e d e r a t i o n  cons is t s  o f  f i v e  centers  i n c l u d i n g  
t h e  o n l y  e x i s t i n g  t r a i n i n g  cen te r  f o r  young female leaders.  
The program sponsors courses i n  such areas as agronomy, 
group dynamics and midwi fery .  For example, i n  1973 A.I.D. 
ass is tance helped t r a i n  about 475 r u r a l  p a r t i c i p a n t s  i n  
such sub jec ts  as n u t r i t i o n ,  maternal  and c h i l d  care  and 
environmental s a n i t a t i o n .  The t r a i n e d  leaders  have re turned 
t o  t h e i r  comnunit ies t o  organize consumer cooperatives, 
c r e d i t  unions and h e a l t h  centers  throughout r u r a l  E l  Salvador. 

I n  FY 1957 a proposed loan  t o  Colombia f o r  educat ion inno- 
v a t i o n  w i l l  f inance U.S. techn ica l  ass is tance and some 
c a p i t a l  costs  o f  a s e r i e s  o f  exper imental  a c t i v i t i e s  us ing 
educat ional  technology t o  develop o p p o r t u n i t i e s  f o r  t r a i n -  
i n g  ou ts ide  t h e  formal educat ional  system. 

I n  E l  Salvador, where an e a r l i e r  p r o j e c t  f inanced t h e  use 
o f  educat iona l  t e l e v i s i o n  f o r  improving t h e  secondary 
cur r icu lum,  a new loan i n  FY 1975 w i l l  h e l p  t h a t  count ry  
t o  experiment w i t h  o the r  a l t e r n a t i v e s  i n  programmed non- 
formal i n s t r u c t i o n .  I n  Panama, a c a p i t a l  and techn ica l  
ass is tance program i s  planned f o r  r u r a l  secondary schools, 
o f f e r i n g  f o r  t h e  f i r s t  t ime  r e l e v a n t  vocat iona l  t r a i n i n g  
a long w i t h  teacher t r a i n i n g  and p r o v i s i o n  o f  t r a i n i n g  
m a t e r i a l s  appropr ia te  t o  the  new cur r icu lum.  Two other  
p r o j e c t s  f o r  FY 1975 a r e  r e l a t e d  t o  educat ional  rad io .  One 
i s  designed t o  a s s i s t  t h e  L a t i n  American Assoc ia t ion o f  
Radi ophonic Education (ALER) i n  developing and systema- 
t i c a l l y  eva lua t ing  programs i n  severa l  count r ies .  The 
o t h e r  p r o j e c t  proposes t o  a s s i s t  t h e  Assoc ia t ion o f  
Caribbean U n i v e r s i t i e s  and Research I n s t i t u t e s  i n  con- 
d u c t i n g  an experiment on t h e  use o f  educat ional  rad io .  

Technical  ass is tance w i l l  cont inue t o  be provided t o  edu- 
c a t i o n a l  p lann ing agencies, and s p e c i a l i s t s  from the  
Un i ted  Sta tes  w i l l  cont inue t o  work i n  several  coun t r i es  
he lp ing  t h e i r  hos t  coun t ry  counterpar ts  c a r r y  out  edu- 
c a t i o n a l  sec to ra l  analyses and assessments. The long- 
range goal o f  t he  educat ion program i s  t o  he lp  cooperat ing 
c o u n t r i e s  design educat ional  systems most s u i t e d  t o  t h e i r  

needs and ye t  a t  a cos t  where access t o  educat ion f o r  the  
e n t i r e  popula t ion w i l l  be f e a s i b l e .  

Other programs 

The proposed FY 1975 funds f o r  Selected Devel opment Problems 
a r e  t o  expand access o f  the  urban and r u r a l  poor t o  housing 
and o the r  government serv ices.  The l a r g e s t  element i s  a 
$20 m i l  1 i o n  loan proposed f o r  recons t ruc t i on  o f  Managua 
school s , hospi ta l  s, and o the r  i n f r a s t r u c t u r e  destroyed i n  the  
recen t  earthquake. Loans f o r  science and technology t rans -  
f e r s  i n  Colombia, and t o  a s s i s t  t he  Honduras savings and 
loan  system i n  i t s  housing cons t ruc t i on  programs a re  a l s o  
contemplated. Grant programs o f  $7 m i l l i o n  i nc lude  smal l ,  
high-impact special  development a c t i v i t i e s  i n  each country;  
several  p lanning and housing and urban development adv isory  
a c t i v i t i e s ;  and reg iona l  p r o j e c t s  i n  such areas as reg iona l  
expor t  and tour ism devel opment . 
The request for  $18 m i l  1 i o n  f o r  Selected Countr ies and pro- 
gram Organizations would prov ide fund ing f o r  U.S. c o n t r i -  
bu t i o n s  t o  the Organizat ion o f  American Sta tes  vo l  un ta ry  
development programs, w i t h  p r i o r i t y  assigned t o  a c t i v i t i e s  
p a r t i c u l a r l y  b e n e f i t i n g  t h e  r e l a t i v e l y  l e s s  developed 
coun t r i es .  These funds would support con t inua t ion  o f  th ree  
programs : 

-- The Special Development Assistance Fund w i t h  a c t i v i -  
t i e s  i n  (a )  soc ia l  development, w i t h  focus on im- 
provement o f  urban cond i t i ons  and the  roblems o f  
employment and income d i s t r i b u t i o n ;  (bf  devel opment 
admi n i s t r a t i  on; ( c )  i n t e g r a t e d  phys ica l  resource 
development,especial ly m u l t i c o u n t r y  p r o j e c t s  such 
as the R ive r  P la ta  Basin P ro jec t ;  (d)  tax  po l  i c y  
and reform; (e)  tour ism development; and ( f )  t r a i n -  
i n g  f o r  economic and s o c i a l  development a t  e i g h t  
Inter-American centers  ; 

-- The Special M u l t i l a t e r a l  Fund which inc ludes the  
Regional Program f o r  Education and Science and 
Tec hnol ogy ; and 

-- The Inter-American Export  Promotion Center. 



SUMMARY O F  PROGRAM B Y  COUNTRY AND APPROPRIATION 
(in thousands of dallars) REGION: AMERICA TABLE l 

-- 

Education and 
Human Resources 

Development 

-- 

Population Planning 

-- - - - . - - - - 

Selected Countries Food 

and 

Nutrition 

Selected Development 
Problems 

Total Other Programs and 
Health 

and 
Organizations COUNTRY 

Bolivia 
Brazil 
Chile 

Colombia 
Costa Rica 
Dominican Republic 

Ecuador 
El Salvador 
Guatemala 

Guyana 
Haiti 
Honduras 

Jamaica 
Nicaragua 
Panama 

Paraguay 
Peru 
Uruguay 

Venezuela 
Central America 
Caribbean Regional 

Latin America 
Regional 

Inter-American 
Organization 

Total . . . . . . . . . . 



REGION: LATm 
SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY TABLE 11 

- -- 
NUMBER OF PARTICIPANTS N U ~ B E R  OF U.S. TECHNICIANS 

q n  Duty A t  Close Of Fiscal Year Programmed During Fiscal Year 

A.I.D. employed Contractor techniciona T otal 

Bolivia 
Brazil 
Chile 

Colanb l a  
Costa Rica 
Dominican Republic 

Ecuador 
E l  Salvador 
G u t  emula 

Gusana 
Halt i 
Honduras 

Jamaica 
Hicasagu8 
Pan- 

-sguey 
Peru 
Wugua~ 
Venezuela 

Caribbean Regional 
Central American Regional 
Latin American Regional 

Inter American  organization^ 

Total  . . . . . . . . . . . . . . . . 



ECONOMIC AND SOCIAL DATA 

REGION: LATIN AMERICA - 

COUNTRY 

POPULATION HEALTH 

LITERACY 
RATE 

PERCENT 

40 
67 
87 
7 3 

89 
64 
67 
60 

3 8 
80 
10 
45 

82 
5 8 
79 
74 

61 
90 
7 7 

NUMBER 
IF PEOPLE 

PER 
DOCTOR 

TOTAL 
MID-19731 

.-.. -- 
PRIMARY AND SECONDARY STUDENTS 

ANNUAL 
GROWTH 

RATE 

PERCENT 
I F  LABOF 
FCIRCE IN 
AGRICVL. 

TURE 

63 
44 
21 
47 

49 
6 1 
53 
60 

65 
3 0 
83 
67 

36 
5 1 
3 2 
53 

45 
21 
22 

LIFE 
EXPECT- 

ANCY 

INFANT 
DEATHS 

PER 1,000 
LIVE 

BIRTHS 

PERCENT 
IN  URBAN AREAS 

AS PERCENT 
5 1 9  AGE GROUP 

X q - T  
~-- 

THOUSANDS MILLIONS PERCENT YEARS 
-. 

47 
63 
63 
6 1 

69 
54 
59 
5 9 

5 4 
67 
47 
51 

7 0 
5 2 
67 
6 1 

5 8 
7 0 
6 6 

. 

Bol iv ia  ............... ................ B r a z i l  
Chi le  ................. 
Colombia .............. 

............ Costa Rica .... Dominican Republic 
Ecuador ............... 
El Salvador ........... 
Guatemala ............. 
Guyana ................ 
H a i t i  ................. .............. Honduras 

Jamaica ............... ............. Nicaragua 
Panama ................ 
Paraguay .............. 
Peru .................. ............... Uruguay 
Venezuela ............. 

NOTE: Where year is  not  s t a t e d ,  d a t a  a r e  most recent  information ava i lab le .  Data f o r  developing count r i es  o f t e n  represen t  approximate o rders  
of magnitude r a t h e r  than p r e c i s e  measurements and may no t  be f u l l y  comparable between countr ies .  

a - 1969. b - 1968. c - 1970. d - 1962. e - 1961. f - 1963. g - 1972. 
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ECONOMIC AND SOCIAL DATA 

REGION: LATIN AMERICA 

GROSS NATIONAL PRODUCT AGRICULTURAL 
- PRODUCTION 

AVERAGE ANNUAL 
GROWTH RATE 1968-73 

TOTAL PER CAPITA 

INTERNATIONAL COMMODITY TRADE 

AVERAGE ANNUAL 
GROWTH RATE 1968-73 TOTAL 

GNP 
1973 

PER 
CAPITA 

GNP 
1973 

EXPORTS 
(F.0.B.) 

MAIN EXPORTS 

IMP 
(C. COUNTRY 

1968 I 1973 EST. 1973 EST 

$ MILLIONS 

755 
55,200 
7,500 
8,410 

1,231 
2,059 
2,255 
1,171 

2, 275b 
27 2b 
533 
815 

1,318 
b 

97 5 
1,360 

7 98 

7,885 
1,848 

14,330 

- . -. - - - -. 

DOLLARS PERCENT ITEM $ MILLIONS PERCENT $ MILLIONS 

Bo 1 i v i a  . . . . . . . . . . 
Brazi l  ........... 
Chile ............ 
Colombia ......... 

Tin, petroleum 
Coffee, sugar, soybeans 
Copper 
Coffee 

Costa Rica ....... 
Dominican Rep. ... 
Ecuador . . . . . . . . . . 
E l  Salvador . . .. . . 

Coffee, bananas 
Sugar, fe r ron icke l  
Petroleum, bananas 
Coffee, co t ton  

Guatemala . . . . . . . . 
Guyana ........... 
Hai t i  ............ 
Honduras ......... 

Coffee, cot ton 
Bauxite, sugar, alumina 
Coffee, bauxite  
Bananas, coffee,  wood 

Jamaica .......... 
Nicaragua . . . . . . . . 
Panama ........... 
Paraguay ......... 

Alumina, bauxite ,  sugar 
Cotton, coffee,  meat 
Bananas, petroleum 
Meat & products, timber 

Peru ............. 
Uruguay .......... 
Venezuela ........ 

Fishmeal, copper, sugar 
Meat, wool 
Petroleum 

n.a. - Not ava i lab le .  a - Estimates based on 1972 pr ices  and February 28, 1973 exchange r a t e s .  

12 



ECONOMIC AND SOCIAL DATA 

REGION: LATIN AMERICA 

COUNTRY 

B o l i v i a  ................ 
B r a z i l  ................. 
Chi le  .................. 
Colombia ............... 
Costa  Rica  ............. 
Dominican Rep. ......... 
Ecuador ................ ............ El Salvador  

Guatemala .............. 
Guyana ................. 
H a i t i  .................. 
Honduras ............... 

................ Jamaica 
Nicaragua .............. 
panamae ................ 
Paraguay ............... 

................... Peru ................ Uruguay .............. Venezuela 

GOLD & FOREIGN EXCHANGEc 

$ MILLIONS 

7 2 
6,505(Nov 

135(Apr 
53 4 

42 
5 9 

2 41 
62 

2 1 2  
14 
17 
42 

128 
117 

1,212(Jun 
57 

6 46 (Nov 
232 

2,418 

AMOUNT 

1 9 7 2  - - 1973 

$ MILLIONS 

EXPENDITURES 
- 

I _ DEFENSE EXPENDITURES ---I 
4S% OF TOTAL EXPENDITURES 

-- - 1 i - 7 7 - r  - -- 
PERCENT 

AS % OF GNP 

DOMESTIC REVENUES 

1972 1973 

$ MILLIONS 

a - O f f i c i a l  r e s e r v e s ,  g r o s s  b a s i s ,  end o f  year .  b - Converted a t  February 28, 1973 exchange r a t e s ;  1973 d a t a  a r e  e s t i m a t e s .  c - Derived 
from c u r r e n t  p r i c e  da ta .  d - Converted a t  es t imated e f f e c t i v e  exchange r a t e  of 105 escudos p e r  U.S. d o l l a r  i n  Ch i l e  and 1,250 pesos  p e r  
U.S. d o l l a r  i n  Uruguay. e - Gold and f o r e i g n  exchange d a t a  inc lude  commercial bank holdings .  f  - Not comparable w i t h  l a t e r  da ta .  



Bolivia 

Bolivia 

I Argentina 

BASIC DATA 

Population (millions - mid-1 973) . . . . . . . .  5 .0  
Annual Growth Rate (percent) . . . . . . . .  2.5 

Population in Urban Areas . . . . . . . . . . . .  35 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  63 
(Percent ) 

Per Capita GNP (dollars) . . . . . . . . . . . .  150* 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  47 
People Per Doctor. . . . . . . . . . . . . . . . .  2,170 

Literacy Rate (percent) . . . . . . . . . . . . .  40 
Students as % of 5 - 19 Age Group . . . . . .  46 

(Primary and Secondary) 

*-1973, in 1972 prices and February 28, 1973 exchange rates. Previous Page Blank 



BOLIVIA . 

P R O G R A M  SUMMARY 
( In  thouronds of dollors) 
--1- T - -- 

Education 
Population Selected 

F I S C A L  1 1 :::d 1 Pl:;;~np 1 H:::n 1 Develop- 

Y E A R  
Nutrit ion 

Resources men? 

Hcol th  Develop- Problems 
ment 

I I 1 I 

Grants 

Loans !EY 121,200121,2001 - 1  - 1  - 
Grants 1,681 750 239 642 50 

T o t a l  2 , 8 8 1  "21,950 ' 239 642 50 
I 

1% 
20,000 8,000 6,000 6,000 

Grants 

Loans 1 2,239 1 839 1 550 1 800 1 50 

Selected 

Orpon I -  

zotlons 

< 

a/ Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  accord ing  t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and excl  ude o p e r a t i n g  
expenses f o r  compat ib i  1  i t y  w i t h  1974 and 1975 l e v e l s .  

A1 though r i c h  i n  m ine ra l s  and a g r i c u l t u r e  and pas tu re  l a n d  
o f  g r e a t  p o t e n t i a l ,  B o l i v i a  c o n f r o n t s  a  myr iad o f  s o c i a l ,  
phys i ca l  , and economic handicaps which have h i s t o r i c a l l y  

. r e t a r d e d  i t s  development. The popu la t i on  o f  about  5 mi 11 i o n  
people, 65% o f  which i s  r u r a l ,  i s  approximately 60% i l l i t-  
e r a t e .  Landlocked B o l i v i a  i s  t he  most i s o l a t e d  coun t r y  o f  
t h e  Americas. I t s  mountainous, rugged t e r r a i n  p resents  
fo rmidab l  e  t r a n s p o r t a t i o n  p rob l  ems, imposing severe  1  i m i  t a -  
t i o n s  on  domest ic  and i n t e r n a t i o n a l  t r a d e  and h i  n d e r i n g  
access i  b i l  i t y  t o  markets and se rv i ces  f o r  the  r u r a l  popula-  
t i o n .  

The 1  irni t e d  s i z e  o f  t he  Bol i v i a n  domestic market, t oge the r  
w i t h  t h e  e x t e n s i v e  subs is tence s e c t o r ,  1  irni t s  t h e  p o t e n t i  a1 
f o r  a t t r a c t i n g  major  i n d u s t r i a l  investment e i t h e r  domest ic  
o r  f o r e i g n .  T h i s  i n  t u r n  has s u b s t a n t i a l l y  i n f l u e n c e d  
B o l i v i a ' s  h i g h  unemployment r a t e  which a t  present  i s  
es t imated t o  be about  25%. As a  r e s u l t  o f  these obs tac les ,  

B o l i v i a  has t h e  l owes t  per  c a p i t a  GNP i n  c o n t i n e n t a l  L a t i n  
America -- about  $150. 

However, t h e r e  has been progress .  Since 1971, t h e r e  has 
been g r e a t e r  po l  i t i c a l  s t a b i  1  i t y  and t h e  Bol  i v i a n  Government 
has conducted a  p a r t i a l  1  y  success fu l  monetary deval  u a t i o n ,  
achieved a  somewhat improved f i s c a l  s i t u a t i o n  , r e v i  t a l  i z e d  
p r i v a t e  s e c t o r  a c t i v i t y ,  and, under t h e  present  government, 
a t t r a c t e d  new i n j e c t i o n s  o f  e x t e r n a l  c a p i t a l  f rom t h e  i n t e r -  
n a t i o n a l  f i n a n c i a l  community. As a  r e s u l t ,  r e a l  pe r  c a p i t a  
GNP growth i n  t he  pas t  two yea rs  probab ly  has exceeded 3% 
per yea r .  The c o u n t r y ' s  p rospects  f o r  cont inued growth a r e  
good. Bol i v i  a  ' s  expo r t s  i n c l  ude metal  s  , p e t r o l  eum, n a t u r a l  
gas, and a g r i c u l t u r a l  p roduc ts  such as c o t t o n ,  beef and 
sugar,  a l l  o f  which a r e  c u r r e n t l y  b r i n g i n g  h i g h  p r i c e s  on 
w o r l d  markets.  Thus, Bol  i v i a  ' s  ba lance o f  payments pros-  
pec ts  appear b r i g h t  and, because taxes  on expo r t s  p l a y  a  
major  r o l  e  i n t h e  Bol  i v i  an Government ' s  revenue, t h e  f i s c a l  
s i t u a t i o n  shou ld  see a  marked improvement ove r  t h e  nex t  few 
years .  Increased expo r t  earn ings  and h i g h e r  revenues, w h i l e  
improv ing  B o l i v i a ' s  development p rospects ,  a re  n o t  expected 
t o  reduce t h e  need f o r  con t i nued  concessional  l e n d i n g  and a  
s u b s t a n t i  a1 t e c h n i c a l  ass i s tance  e f f o r t .  Bol  i v i a  has 
recognized t h e  need both  f o r  i n c o r p o r a t i n g  t h e  r u r a l  popula- 
t i o n  i n t o  t h e  p r o d u c t i v e  1  i f e  o f  t h e  coun t r y  and f o r  p rov id -  
i n g  t h a t  p o p u l a t i o n  w i t h  b e t t e r  s o c i a l  se rv i ces .  Thus, i t  
i s  c u r r e n t l y  conduct ing  comprehensive assessments of  t h e  
problems which must be reso l ved  i n  heal t h  , educat ion ,  and 
a g r i c u l t u r e  t o  ach ieve t h a t  goa l .  A.I.D. i s  a s s i s t i n g  t h e  
government i n  p repa r i ng  these assessments, and plans t o  
h e l p  f i n a n c e  t h e  programs as may be a p p r o p r i a t e  and neces- 
sary .  The In te r -Amer i can  Development Bank i s  a c t i v e  i n  
road c o n s t r u c t i o n ,  petro-chemi c a l  development, i n d u s t r i a l  
c r e d i t  , and h i g h e r  and voca t i ona l  educat ion .  World Bank 
1  oans a r e  f i n a n c i n g  e l e c t r i c a l  d i  s t r i  b u t i o n ,  m in ing  expan- 
s i o n ,  improvement o f  t h e  r a i l  system, and 1  i v e s t o c k  c r e d i t .  

Ex te rna l  ass i s tance  t o  Bol  i v i a  i s  coo rd ina ted  through t h e  
annual rev iews by t h e  In te r -Amer ican Committee on t h e  
A1 1  i ance  f o r  Progress which eva lua tes  Bol i v i a ' s  needs and 
development pol  i c i e s  and t h e  p lans  o f  t h e  major  ass i s tance  
agencies, th rough c o n t i n u i n g  c o n s u l t a t i o n s  among t h e  
ass i s tance  agencies i n  Bol  i v i a ,  and th rough p e r i o d i c  meet- 
i n g s  conducted by  t h e  Bol i v i a n  P lann ing  S e c r e t a r i a t .  



BOLIVIA 

FY 1975 Program 

The proposed FY 1975 program wil l  devote about $10 mil l ion 
each t o  Food and Nutrit ion and Education and Human Resources 
Development and about $6 mil l ion t o  Population Planning and 
Health. The PL 480 T i t l e  I s a l e s  program i s  projected a t  
$6.0 mi l l ion ,  and the T i t l e  I1 program a t  $2.2 mil l ion.  

Food and Nutrit ion 

The principal problems of the agricul tu ra l  sec tor  a r e  an 
imbal ance between demographic and natural resources in  the 
th ree  major geographic regions with concentration of 
people i n  the  1 e a s t  productive a reas ;  1 imi ted t ransporta-  
t ion  f a c i l i t i e s ;  a def ic ien t  marketing system; i n su f f i c i en t  
technical and financi a1 support f o r  the  i n s t i t u t i o n s  
d i r ec t l y  working with the  small farmer; and inadequate 
c r e d i t ,  again espec ia l ly  f o r  the small farmers. The combi- 
nation of these fac tors  has resul ted in a ser ious gap 
between the  l eve l s  of domestic production and consumption 
of wheat, ed ib le  o i l s ,  and dairy products. 

A. I .D. ' s  long-term object ive in t h i s  sec tor  i s  t o  help the  
Government of Bolivia increase the  l iv ing  standard of the 
very la rge  rural segment of Bol iv ia ' s  population. The 
major e f f o r t s  a r e  

- To f ind and implement an e f f ec t i ve  b u t  inexpensive 
way t o  open new lands i n  the  l e s s  populated, more 
f e r t i l e  areas  of the  country t o  small farmers from 
more a r i d  and crowded a reas ;  

- To overcome the obs tac l  es t o  i ncreased small -farmer 
production of basic food crops such as  wheat, corn,  
and soybeans ; 

- To c r ea t e  e f f e c t i  ve small -farmer organizations t o  
fac i  1 i t a t e  c r e d i t  , extension, and marketing services  ; 

- To improve the  a b i l i t y  of the  Ministry of Agricul- 
t u r e  and Rural Affairs  t o  analyze, formulate,  and 
car ry  out  agri  cul tu ra l  pol i c i  es ; and 

- To provide the  technical education necessary t o  
produce personnel with the s k i l l s  t o  ca r ry  out  the 
programs undertaken t o  resol ve these probl ems. 

The program t o  meet these probl ems includes (1 ) a loan of 
$8 million which would develop and expand the  essent ia l  
publ i c  services required t o  improve the abi l  i t y  of small 
farmers t o  increase production of basic food commodi t i e s  ; 
and ( 2 )  technical ass i s tance  and t ra in ing  t o  complement the  
loan. These projects will  be complemented by the  New Lands 
Development loan schedul ed fo r  authorization i n  FY 1974, by 
the on-going grant program fo r  Cereal s Development which has 
succeeded in  upgrading local wheat research and i s  now 
t e s t i ng  over 1,000 wheat v a r i e t i e s ,  and by the Soi l s  Labora- 
tory which can now hand1 e 10,000 so i l  samples per year .  

Education and Human Resources Development 

There a re  two major 1 imitat ions of the Bol ivian education 
system 

- The s t ruc ture  and focus of the formal education sys- 
tem i s  not cons i s ten t  with the  country 's  manpower 
development needs ; and 

- The system provides only limited opportuni t ies  f o r  
the  rural population. 

In pa r t i cu l a r ,  in  rural  areas there  are  few or  no post- 
primary schools and no programs which deal w i t h  the  spec i f i c  
needs of the  farming community. 

A .  I . D . ,  working w i t h  the  Bolivian Government, i s  seeking 
- To improve the  managerial effect iveness  of the  publ i c  

education system so t h a t  the la rge  amount of public 
funds already being provided - approximately 30% of 
the  government's budget - will  be more productively 
used ; and 

- To develop new, cos t -e f fec t ive  formal and nonformal 
educational programs re1 evant t o  rural needs. 

During the past two years an A .  I .  D. -financed technical 
ass i s tance  contract  with San Jose S t a t e  University has aided 
the  Government of Bol i v i a  

- To in tegra te  the major educational programs of the 
Ministries of Education and of Agricul t u r e  and Rural 
Affairs ;  

- To rational i z e  the  adminis t ra t ive and pedagogical 
functions of  the  Ministry of Education; and 
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- To beg in  a  r e o r g a n i z a t i o n  o f  t h e  M i n i s t r y ' s  d i s t r i c t  
educa t i on  o f f i c e s  t o  assume more f u n c t i o n a l  respon- 
s i  b i l  i t i e s ,  thus  suppo r t i ng  a  more decent ra l  i z e d  
program respons i ve  t o  1  oca l  needs. 

The development o f  a  more a p p r o p r i a t e  educat iona l  program i n  
t h e  r u r a l  areas i s  a l s o  underway. The i n i t i a l  s teps  i n  
educat iona l  decen t ra l  i z a t i  on have been taken by e s t a b l  i sh ing  
t h e  f i r s t '  f o u r  D i s t r i c t  Centers f o r  A d m i n i s t r a t i v e  and 
Rural  -Urban Pedagogical Serv ices  ; development o f  a  p r a c t i c a l  
da ta  base f o r  d e c i  s i  onmaki ng and p lann ing  i s  a1 so we1 1  
underway. The Educat ion  A d m i n i s t r a t i o n  Reform l o a n  proposed 
f b r  FY 1975 and a  new g r a n t  program wi 11 1  aunch t h e  f i r s t  
phase o f  a  comprehensive a t t a c k  on t h e  problem. 

Pub1 i c  A d m i n i s t r a t i o n  

A. I .D. , i n  c o o r d i n a t i o n  w i t h  t h e  Organ i za t i on  o f  American 
S ta tes  and UN Development Program (uNDP), w i l l  c o n t i n u e  t o  
ass i  s t  t h e  Bol  i v i  an Government i n  s t reng then ing  i t s  pub1 i c  
and f i n a n c i a l  a d m i n i s t r a t i o n  c a p a b i l i t i e s ,  and i n  improv ing  
t a x  a d m i n i s t r a t i o n  i n  o r d e r  t o  i nc rease  i t s  capac i t y  t o  
c a r r y  o u t  development programs respons ive  t o  t h e  needs o f  
t h e  coun t r y .  The FY 1975 program w i l l  i nc l ude  c o n t i n u a t i o n  
o f  t h e  Tax A d m i n i s t r a t i o n ,  Local  Government, and F i s c a l  
Reform p r o j e c t s ,  t e r m i n a t i n g  a t  t h e  end o f  FY 1975. 

Popu la t i on  P lann ing  and Heal t h  

Bol i v i a ' s  m o r t a l i t y  r a t e  o f  18 pe r  thousand i s  one o f  t h e  
h i g h e s t  i n  L a t i n  America and the  average l i f e  expectancy a t  
b i r t h  i s  o n l y  47 years .  Ma1 n u t r i t i o n  and a  l ack  o f  adequate 
p reven t i ve  med ic ine  f a c i  li t i e s  and se rv i ces  are  t h e  b a s i c  
causes. Only about  50% o f  t h e  p o p u l a t i o n  has access t o  any 
medical  a t t e n t i o n ;  envi ronmental  s a n i t a t i o n  i s  poor o r  non- 
e x i s t e n t ;  and n u t r i t i o n  educat ion  and serv ices  a r e  o n l y  
sporad ica l  l y  a v a i l a b l e .  

A.I.D. i s  h e l p i n g  t h e  B o l i v i a n  Government 
- To expand t h e  a v a i l a b i l  i t y  o f  f a m i l y  p l ann ing  se rv i ces  

t o  t he  r u r a l  popu la t i on ;  
- To improve t h e  c a p a b i l i t y  o f  p u b l i c  s e c t o r  i n s t i t u -  

t i o n s  t o  f o rm  and imp1 ement e f f e c t i v e  coo rd ina ted  
po l  i c i e s  f o r  t h e  i n t e g r a t e d  d e l  i v e r y  o f  hea l  t h  
se rv i ces  ; 

- To p r o v i d e  h e a l t h  s e r v i c e s  f o r  t h e  r u r a l  p o p u l a t i o n  
and p a r t i c u l a r l y  f o r  t h e  young; and 

- To dev i se  economical ways o f  p r o v i d i n g  water  and 
sewerage f a c i  1  i t i  es t o  r u r a l  communit ies. .+ 

Fami l y  p l  anning a c t i  v i  t i e s  have been underway f o r  severa l  
years  wi t h  emphasis on p r o v i d i n g  t r a i n i n g  and p repa r i ng  an 
atmosphere conducive t o  f a m i l y  p l a n n i n g  se rv i ces .  The 
Government o f  B o l i v i a  has decided t o  open c l i n i c s  f o r  such 
se rv i ces  i n  t h e  major  c i t i e s .  A.I.D. w i l l  a s s i s t  w i t h  t h i s  
program u n t i  1  mid-1975 when o t h e r  ass i s tance  o r g a n i z a t i o n s  
a r e  expected t o  p r o v i d e  t h e  necessary coopera t ion .  A t  t h a t  
t i m e  A.I.D. w i l l  concen t ra te  i t s  a t t e n t i o n  on a s s i s t i n g  t h e  
Government o f  Bol i v i a  t o  make fami 1  y  p l  anni  ng s e r v i  ces 
a v a i l  a b l e  i n  r u r a l  areas.  

The program proposed f o r  FY 1975 w i l l  be t h e  f i r s t  compre- 
hens ive  approach i n  Bol i v i a  t o  t h e  h e a l t h  problems o f  t h e  
r u r a l  popul a t i  on. Bas i c a l l  y  t h e  program wi  11 cons i  s t  o f  
r e g i o n a l  p i  1  o t  p r o j e c t s  t o  deve lop  low-cos t  i n t e g r a t e d  
heal  t h  de l  i v e r y  systems ; a s u b s t a n t i a l  i nc rease  i n  f a m i l y  
p l ann ing  s e r v i c e s  ; ass i s tance  t o  i nc rease  t h e  Government's 
heal  t h  p l ann ing  and da ta  ga the r i ng  capabi 1  i t y ;  and suppo r t  
f o r  t h e  M i n i s t r y  o f  Hea l t h  ' s  p repa ra t i ons .  f o r  n a t i o n a l  
h e a l t h  se rv i ces  e s p e c i a l l y  o f  a  p r e v e n t i v e  t ype  f o r  r u r a l  
youth .  



GRANT ACTIVITY SUYYARY 
(Dollar Amounts in Thousmds) 

TABLE V 

Proiect Number 

51 1-1 1-190-364 

' 51 1-11 -570-439 

Y of 
~ i t i a l  
bliga- 
ion 

FY of 
Sched- 
uled 
Final 

Obligo 
ti on 

1977 

1977 

1975 
1974 
1974 
1978 

o n t .  

o n t .  

Estimated F Y  1974 
Future 
Year 

Obl igo 
tions 

Expendi- 
tures 

Unliqui- 
dated 

Xlipatims 
6/30/74 

56 1 

144 

155 
101 
20 3 

i g a t i o r  
i c a l  SL 

Estimnted Totab 

Cost 

Proposed 
Program 
F Y  1975 

839 
834 

550 
m 
800 
285 

51 5 

50 - 
50 

see L 
p o r t  

2,239 

- 

Obliga- 
tions 

Obliga- 
tions 

5,816 

1,170 

2,443 
2,625 
1,632 

499 

9,050 

Unliqui- 
dated 

kligatiom 
6/30/73 

71 1 

455 

40 3 
9 2 

333 

35 

6 5 

Expendi- 
tures 

Proiect T i t le  

- 

1,750 

9 30 

1,935 

c o n t .  

i n  Amt 

FOOD AND NUTRITION 
Rural  Development 7 50 

239 

322 
100 
2 20 

50 

For  f i  
Regi or 

900 

5 50 

570 
9 1 

3 50 

85 

u r e  ob 
1 Tech 

9 ,I 55 

2,889 

3,050 
2,725 
1,852 
2,450 

c o n t .  

b i  ca 

POPULATION PLANNING AND HEALTH 
Fami ly  Care 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Government Manaqement A s s i s t a n c e  
Pub1 i c  S a f e t y  
Human Resources Development 
Educa t iona l  Management and Rura l  Development 

SELECTED DEVELOPMENT PROBLEMS 
Speci a1 Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 
Techn ica l  Suppor t  

Total . . . . . . .  *Detailed proiect narrotive-See Table I l l .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty At Close of Year I Programmed During Year 

T Y P E  OF PARTICIPANT T Y P E  OF TECHNICIAN Actual 1 Estimate 1 Proposed 

.................... A.I.D. employed 3 1 
Participating agency ................ 4 
 ont tractor tecinicians ............. 1 1: 22 

Non-contract ...................... 

Contract .......................... 

Total ........................... 
L 

2 2 

22 

23 

23 

43 

4 3 



Pro jec t  Target  and Course o f  Act ion.  Th is  p r o j e c t  a re  136 cooperat ives and pre-cooperat ives se rv ing  the  
attempts t o  he lp  promote impor t  subs t i t u t i on ,  d i v e r s i f y  sheep product ion program. Since 1965 t h e  Nat ional  Comnu- 
small farmer c rop  product ion f o r  domestic use and a s s i s t  n i t y  Development Serv ice has completed 1,370 p ro j ec t s  and 
comnunity development e f f o r t s  among t he  r u ra l  popu la t ion  t r a i n e d  over l5,OOO peasant leaders.  During 1973, 317 
o f  B o l i v i a .  Utah S ta te  Un i ve r s i t y  (USU) i s  a s s i s t i n g  t he  community development p ro j ec t s  were completed. Over two 
M i n i s t r y  o f  Ag r i cu l t u re ,  t he  Nat ional  Wheat I n s t i t u t e  and m i l l i o n  people i n  r u r a l  areas have bene f i t ed  from the  
a g r i c u l t u r a l  and l i v e s t o c k  cooperat ives i n  a l l  aspects o f  above p ro jec ts .  
c rea l s  and sheep product ion and market ing. The USU con- Related A c t i v i t i e s .  P r i n c i p a l  o ther  donors i nc l ude  t he  
t r a c t  w i l l  terminate on December 31 , 1974. During 1974 World Bank (1 i ves tock )  , the  Inter-American Development 
the  f i nd i ngs  o f  the M i n i s t r y  I s  a g r i c u l t u r a l  sec to r  assess- Bank ( c a t t l e )  , Swi tzer land ( da i r y ) ,  Germany ( r e f o res ta t i on ) ,  
ment w i l l  be ava i l ab l e  t o  he lp  es tab l i sh  p r i o r i t i e s  t o  and t h e  Uni ted Nat ions ( i r r i g a t i o n ) ,  which are suppor t ing 
expand t h i s  p r o j e c t  i n  1975 t o  prov ide c r i t i c a l l y  needed B o l i v i a n  Government i n i t i a t i v e s  i n  above areas. During 
s p e c i a l i s t s  t o  improve the M i n i s t r y ' s  extension c r e d i t  FY 1975, t h e  Government i s  expect ing t o  request  t h e  ID6 
and market ing serv ices t h a t  w i l l  l ead  t o  increased produc- o r  IBRD t o  extend add i t i ona l  c r e d i t s  t o  promote product ion 
t i o n  o f  bas ic  foods, i n c l ud i ng  gra ins,  potatoes, soybeans, o f  bas ic  food crops. 
m i  1 k, pork, and pou l t r y .  These a c t i v i t i e s ,  w h i l e  support- FY 1975 Program. 
i n g  FY 1974 and FY 1975 a g r i c u l t u r a l  sec to r  loans, w i l l  U.S. Technicians: S i x  long-term con t r ac t  adv isors  ( i n c l ud -  
a l s o  seek t o  s t rengthen the  M i n i s t r y ' s  c a p a b i l i t y  f o r  -ing those i n  comnuni t y  development) and 12 man months 
po l  i c y  and program formulat ion,  imp1 ementation, and eval - shor t - term consul t a n t s  , i n  a d d i t i o n  t o  one ag r i cu l  t u r a l  
uat ion,  as we l l  as t o  promote smal l  farmer organizat ion,  s t a t i s t i c s  adv isor .  
community development, and cooperat ive development. P a r t i c i  an ts :  Nine man years of t r a i n i n g  f o r  18 M i n i s t r y  & Progress t o  Date. Domestic wheat product ion i s  expected o f  g r i c u l  t u r e  p a r t i c i p a n t s  i n  a g r i c u l t u r a l  economics, 
t o  reach 64,000 MTs i n  1974, compared t o  57,000 MTs i n  p l a n t  and animal science p l us  some sho r t  techn ica l  courses. 

country: BOLIVIA GRANT ACTIVITY DATA TABLE Ill 

1973. The Nat ional  Wheat I n s t i t u t e  has tested over 1,000 Comnodities: Seeds research equipment and suppl ies,  
wheat v a r i e t i e s  and the  S o i l s  Test ing Laboratory can t r a i n i n g  mate r ia l s ,  breeding s tock.  
handle over  10,000 s o i l s  samples per year.  About 1,300 Other Costs: L o g i s t i c  support, l o c a l  h i r e  s t a f f ,  i n v i t a -  
improved rams were r a i sed  and so l d  dur ing 1973 and t he re  t i o n a l  t r a v e l .  

-- --.-- - -- 
T I T L E  FUNDS 

FOOD AND NUTRITION - - -. - 
Rural Development PRIOR REFERENCE 

Nu,BER 51 1-1 1-1 90-364 p. 87, L a t i n  America FY 1974 P.D.B. 

- 
PROPOSED OBL IGATION ( $ 0 0 0 )  

- - -  839 
I N I T I A L  O B L I G A T I O N  SCHEDULED F I N A L  O B L I O A T I O N  

FY: 1967 FY: 1977 

' R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Utah S t a t e  Un i ve r s i t y  
U.S. Department o f  
Agr i cu l  t u r e  

Contractor  t o  be de te r -  
mined . 

--- U.S. DOLLAR COST (In Thousands) - 
~ b l i ~ a t i ~ ~ s  Expmdlturms Unliquidated OBLIGATIONS 

19 

- Est~rno ted  FY !97_4_ 

D,rcc+ Contract /  

AID Agency 
Other 

- 6 316 
20 - 20 
- 1 9 -  9  

83 2 6 c - ' - 3 4 5  

103 647 750 

Proposed F Y  75 

Cost Components 

U S. Techntcuons 

part,c,ponts . . . . 
C0mmodlt8es . . . . 
Other Cos ts  . . . . 
TotaIObligations 

AID - 
96 - 
73 

169 

71 1 
' j 

561 
Estimated 
Total Cost 

9,155 

5,105 

900 

6,005 
Future Year 
Oblipations 

1,750 

Through 6/30/73 

Est l rnoted FY  74 

Es t~rno ted  
through 6/30/74 

Proposed F Y  75 

Contract' 
Other 

Agency 

410 
- 

120 
140 

670 

~8~ 6 

750 

,566 

839 

Total 

410 
96 

120 
213 

839 



ne l  i n  community hea l t h  medicine, w i t h  emphasis on t h e  
f a m i l y  p lanning aspects. A.I.D. w i l l  prov ide f i n a n c i a l  
support  f o r  the  MCH program, CENAFA, and the  Heal th  
Sciences Facu l t i es  a t  t h r e e  u n i v e r s i t i e s .  Also, a s s i s t -  
ance w i l l  be prov ided t o  es tab l i sh  f i v e  f am i l y  p lanning 
c l i n i c s .  Based on t he  p re l im ina r y  f i nd i ngs  o f  t h e  hea l t h  
sec to r  assessment c u r r e n t l y  underway, t h e  p r o j e c t  wi 11 be 
expanded i n  con junc t ion  w i t h  loan-funded r u r a l  hea l t h  
de l  i v e r y  serv ices a c t i v i t i e s ,  t o  develop and improve the  
M i n i s t r y  of Hea l th ' s  a b i l i t y  t o  c o l l e c t ,  analyze and 
i n t e r u r e t  hea l t h  s t a t i s t i c s .  

country: BOLIVIA GRANT ACTIVITY DATA TABLE Ill 

progress t o  Date. A fami l y  p lanning p o l i c y  has been 
es tab l i shed  by the M i n i s t r y  o f  Health.  Const ruct ion on 
t h e  Ayo Ayo *H Center has-s tar ted,  and t h e  suppor t ing 
Mobi le  Heal th  C l i n i c  i s  a l ready operat ing.  CENAFA's pro- 
mot ional a c t i v i t i e s  have r esu l t ed  i n  a  request t o  t h e  UN 
Family Planning Assoc ia t ion (UNFPA) f o r  a  $1.3 m i l l i o n  

T I T L E  

Fami 1  y Care 

NUMBER 
51 1 - 1 1 -570-439.5 

FY 1 9 j 5 ' ~ r o g r a G .  L im i ted  f i n a n c i a l  and some techn ica l  
assistance w i l l  be provided t o  government agencies invo lved  
i n  f am i l y  planning serv ices  o r  r e 1  ated a c t i v i t i e s ,  such as 
seminars, communications, and t r a i n i n g .  The expanded a c t i v -  
i t y  I n  support  o f  t h e  r u r a l  hea l t h  d e l i v e r y  serv ices l oan  
w i l l  i n c l ude  36 man months o f  techn ica l  assistance and 60 
man months of p a r t i c i p a n t  t r a i n i n g .  
Pa r t i c i pan t s  : One p a r t i  c i  pant f rom CENAFA ( 12 man months), 
two t ra inees  each (24 man months) f rom two u n i v e r s i t y  
heal t h  sciences facul  t i e s  and two p a r t i c i p a n t s  i n  f am i l y  
p lanning c l i n i c  admin is t ra t ion  (24 man months) f o r  PROFAM: 
t h ree  long-term t ra inees (36 man months) i n c l ud i ng  one i n  
heal t h  economics and two i n  hea l t h  s t a t i s t i c s  , and f o u r  
shor t - term i n  heal th  p lanning (24 man months). 
Commodities: Data processing and/or o f f i c e  suppl ies f o r  
CENAFA's reg ional  o f f i c e s  and con t raceu t i  ves. 

P r o j e c t  Target and Course o f  Act ion.  The purposes of t h i s  Related A c t i v i t i e s .  Pa th f inder  has provided cont racept ives 
p r o j e c t  a re  t o :  a) i n i t i a t e  and acce le ra te  the p rov i s i on  and suppor t ing mate r ia l s  f o r  the opera t ion  o f  f am i l y  plan- 
of fami 1 y  p lanning serv ices  through t he  Government's n ing  c l i n i c s .  The I n t e r n a t i o n a l  Planned Parenthood Founda- 
maternal c h i l d  hea l t h  pro ram (MCH), b) cont inue the  t i o n  (IPPF) w i l l  prov ide f i n a n c i a l  support  t o  PROFAM, con- 
Nat ional  Family Center 's  BCENAFA) seminar a c t i v i t i e s  i n  t racep t i ves ,  and t r a i n i n g  i n  f am i l y  p lanning f o r  physicians. 
sex educat ion and f am i l y  p lanning t o  s t imu la te  a demand UNFPA plans t o  provide $100,000 t o  a s s i s t  i n  opera t ing  
f o r  serv ices,  and c)  t r a i n  medical and paramedical person- fami 1  Y u lannina c l  i n i c s .  

FUNDS 

POPULATION PLANNING AND HEALTH 
PRIOR REFERENCE 

p. 86, L a t i n  America FY 1974 P.D.B. 

PROPOSED OBL IGATION ($0001 

- 5 50 

Other costs; Part  o f  the  opera t iona l  costs  f o r  CENAFA and 
extended MCH program w i t h  heavy f a m i l y  p lanning component; Ayo Ayo MCH Center; budget suppor t  f o r  t he  M i n i s t r y ' s  MCH 
the  c rea t i on  o f  PROFAM, a p r i v a t e  f am i l y  p lanning associa- Department; u n i v e r s i t y  hea l t h  science f a c u l t i e s :  and aovern- 

INITIAL OBLIGATION 

FY: 1969 

t i o n ;  and a request from 21 major l a b o r  un ion leaders f o r  ment f am i l y  planning c l i n i c s ;  and support  c o s t s - f o r  t i e  
f a m i l y  p lanning serv ices f o r  t h e i r  workers. expanded hea l th  planning focus. 

To be determined. 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities.. . . 
Other Costs . . . . 

20 
I 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1977 
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Country: BOLIVIA GRANT ACTIVITY DATA TABLE III 

P r o j e c t  Target  and Course o f  Ac t i on .  This p r o j e c t  w i l l  f rom a San Jose S t a t e  U n i v e r s i t y  c o n t r a c t  team p rov ided  
p r o v i d e o  complement A. I. D. under an e a r l i e r  A.I.D. p r o j e c t .  The major  educa t iona l  

T I T L E  

Educat iona l  Management and Rura l  
Devel opment 

f i nanced  loans i n  educat ion management and r u r a l  edu- e f f o r t s  o f  t h e   ini is tries o f  Educat ion and A g r i c u l t u r e  
c a t i o n ,  two t o p  p r i o r i t y  areas o f  t h e  B o l i v i a n  N a t i o n a l  and Rura l  A f f a i r s  have been i n t e g r a t e d .  
Educat ion Plan.  S p e c i f i c  t a r g e t s  a r e  t o :  a )  s t reng then  
p o l i c y  p lann ing  and t h e  a d m i n i s t r a t i v e  systems w i t h i n  t h e  Rela ted A c t i v i t i e s .  UNICEF has completed a  pre- investment  
M i n i s t r y  o f  Educat ion th rough  i n - s e r v i c e  t r a i n i n g  o f  s tudy  of i t s  r o l e  i n  t h e  m u l t i - s e c t o r  r u r a l  educat ion and 
m i n i s t r y  s t a f f  and t h e  development o f  decen t ra l i zed  development program. The West German Government i s  deve l -  
admini  s t r a t i v e  f a c i  1  i t i e s  f o r  b e t t e r  l o c a l  school  op ing a  proposal  f o r  g r a n t  ass i s tance  t o  t h e  r u r a l  edu- 
ope ra t i ons  ; b )  develop educat iona l  programs more r e l e v a n t  c a t i o n  sec to r .  UNESCO i s  c u r r e n t 1  y p r o v i d i n g  one a d v i s o r  
t o  t h e  needs o f  t h e  r u r a l  p o p u l a t i o n  by r e v i s i n g  p resen t  i n  educat iona l  p lann ing.  
c u r r i c u l a  t o  address t h e  s p e c i f i c  needs o f  r u r a l  
Bol i v i a n s ;  and c )  expand teacher  t r a i n i n g  programs, FY 1975 Program. U.S. Technic ians:  5 long- term and 3  
u t i l i z i n g  c o s t  e f f e c t i v e  teach ing methods. The M i n i s t r i e s  sho r t - t e rm c o n t r a c t  a d v i s o r s  i n  educat ion p lann ing,  
o f  A g r i c u l t u r e ,  Educat ion and Heal th,  and t h e  Na tu ra l  a d m i n i s t r a t i o n ,  c u r r i c u l u m  des ign and eva lua t i on ,  non- 
Community Development Se rv i ce  (NCDS), w i l l  conduct an formal  r u r a l  educat ion and o t h e r  areas i d e n t i f i e d  i n  
in teraovernmenta l  s tudy  i n  t h r e e  ~ i l o t  r u r a l  a r t a s  t o  course o f  l o a n  p repara t i on .  P a r t i c i p a n t s :  3  long- term t o  

11s r e q u i r e d  f o r  t h e  U.S. and 1  sho r t - t e rm i n  non-formal r u r a l  educat ion,  
imum economic use o f  t eacher  t r a i n i n g ,  school  superv i s ion ,  and curricu1.um 

Education w i l l  des ign and eva lua t i on .  Commodities: Demonstrat ion t r a i n -  

d e t e r i i n e  t h e  human r 2 o u r c e s  a n d ' s k i  
p o p u l a t i o n  i n  these areas t o  make max 
a v a i l a b l e  resources.  The M i n i s t r y  o f  
u t i l i z e  t h e  f i n d i n g s  t o  p lan ,  develop 
r e l e v a n t  fo rmal  and non-formal educat 

F U N D S  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P R I O R  R E F E R E N C E  

, and imp1 ement i n g  a i d s  and p u b l i c a t i o n s .  Other Costs: Support c o s t s  
i o n  programs. o f  c o n t r a c t  t echn ic ians ,  l o c a l  p r o j e c t  s t a f f ,  o f f i c e  

equipment, supp l i es  and o p e r a t i n g  expenses and i n - c o u n t r y  
Progress t o  Date. The M i n i s t r y  o f  Education has taken  t r a v e l  cos ts .  Minimal suppor t  f o r  r e l a t e d  ongoing human 
t h e  i n i t i a l  s teps i n  educat ion d e c e n t r a l i z a t i o n  by estab- resources a c t i v i t i e s ,  such as Overseas Educat ion Fund and 
l i s h i n g  t h e  f i r s t  4  D i s t r i c t  Centers f o r  a d m i n i s t r a t i v e  Regional  Techn ica l  A ids  Center programs. 
and r u r a l / u r b a n  pedagogical  se rv i ces ,  w i t h  ass i s tance  

P R O P O S E D  O B L I G A T I O N  ( 5 0 0 0 )  

51 5  
I N l T l  A L  OBL~GATIONISCHEDULED F I N A L  O B L I G A T I O N  

P R I N C I P A L  C O N T R A C T O R S / A G E N C ~ E S  

To be determined. 

U.S. DOLLAR COST (In Thousands)  

Through 6 / 3 0 / 7 3  

Es t imated  F Y  7 4  

Es t jmoted  

through 6 /30 /74  

Proposed F Y  7 5  - 

Cost Components 

U.S T e c h n ~ c t o n s  

P o r t i c ~ p o n t s  . . . . 
Commodlt les . . . . 
other  costs , , , , 

T o t a l  Obl igat ions 

Obligations 

- 
- 
- 

515 

OBLIGATIONS Expmditur-s 

- 
- 

- 
~uturm year 
O b l ~ p t i o n r  

1,935 

Unllquidated 

- 

~ ~ t i ~ ~ t ~ d  
Total Cost 

2,450 

E s t ~ m o t e d  F Y  1974  Proposed F Y  7 5  

D,rcct  
AID 

- 
- 

. 
Total 

313 
30 
10 

1 6 2 ,  

515 

Contract/ 
Other 

Agency 

- 
- 

Direct 
AID 

- 
30 - 
20 

50 

TOIOI 

- 
- 

Contract' 
Other 

Agency 

5 
- 
0 

142 

465 

- 
- 
- 

- 1  _ 
- 
- 

- 
- 



Country: BOLIVIA LOAN ACTIVITY DATA TABLE lV 

I A g r i c u l t u r a l  Sec to r  Loan I 

Purpose: Increase  t h e  p e r  c a p i t a  income of t h e  r u r a l  
popu la t ion  by providing e s s e n t i a l  p u b l i c  se rv ices  re- 
quired t o  improve product ion of  b a s i c  food commodities 
by t h e  smal l  farmer.  

FUNDS 

FOOD AND NUTRITION 
KIND O F  L O A N  

S e c t o r  

Descr ip t ion  of Proposed Loan: The borrower w i l l  be t h e  
Government of Bol iv ia .  The p r i n c i p a l  executing and 
coord ina t ing  agency w i l l  be  t h e  Min i s t ry  of Agr icu l tu re  
and Campesino A f f a i r s .  

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

8,000 
I N I T I A L  O B L I G A T I O N  

FY: 1975 

B o l i v i a ' s  a g r i c u l t u r a l  s e c t o r  must provide a  l i v e l i h o o d  
f o r  two-thirds  of i t s  populat ion.  Yet, the  s e c t o r ' s  
c o n t r i b u t i o n  t o  Gross Nat ional  Product i s  l e s s  than  
o n e - f i f t h ,  and i t s  p e r  c a p i t a  food output  i s  
approximately 15% t o  20% below t h e  average f o r  L a t i n  
America. Furthermore, domestic food demand has been 
inc reas ing  4% annual ly  whi le  output  has  been inc reas ing  
only 2%. A s  over  90% of t h e  r u r a l  population i s  
composed of smal l  farmers working no more than  f i v e  
a c r e s  of  c u l t i v a t e d  land,  bo th  t h e  Government of Bol iv ia  
and A . I . D .  have ass igned  a  high p r i o r i t y  t o  improving 
t h e i r  c a p a b i l i t y  t o  meet t h e  inc reas ing  domestic food 
and n u t r i t i o n  requirements and t o  improving t h e i r  
income. 

P a r t i c u l a r  emphasis w i l l  be given t o  those crops which: 
(1) o f f e r  comparative advantage f o r  production by t h e  
smal l  farmer; ( 2 )  a r e  c u r r e n t l y  i n  s h o r t  supply; (3) a r e  
important t o  improve t h e  n u t r i t i o n a l  l e v e l  of t h e  
Bol iv ian  d i e t ;  o r  ( 4 )  o f f e r  major import s u b s t i t u t i o n  
p o t e n t i a l .  Those commodities include wheat, corn, r i c e ,  
po ta toes ,  soybeans, pork and pou l t ry .  The t a r g e t  
farmer  w i l l  be t h e  marginal ly  commercial family c u l t i -  
v a t i n g  up t o  a  maximum of 25 h e c t a r e s .  The number of  
such farm f a m i l i e s  expected t o  be d i r e c t l y  in f luenced  
by t h e  p r o j e c t  a c t i v i t i e s  w i l l  average 10,000 f a m i l i e s  
each y e a r  over  t h e  t h r e e  y e a r  l o a n  disbursement pe r iod .  

The immediate focus  of t h i s  proposed l o a n  w i l l  be t o  
s t reng then  resea rch ,  extension,  farmer o rgan iza t ion  
and cooperat ive  e f f o r t s .  Under t h e  proposed program, 
Regional Serv ice  Centers under t h e  j u r i s d i c t i o n  of t h e  
Min i s t ry  of Agr icu l tu re  and Campesino A f f a i r s  w i l l  be 
c r e a t e d  i n  key regions  t o  develop and disseminate  
s p e c i a l  smal l  farm l e v e l  technologies .  Implementation 
of t h e  loan  p r o j e c t  w i l l  be complemented by a  
t e c h n i c a l  a s s i s t a n c e  program t o  improve t h e  program 
and p o l i c y  formulat ion,  implementation and eva lua t ion  
c a p a b i l i t y  of t h e  Min i s t ry  a t  t h e  c e n t r a l  a s  w e l l  a s  
a t  t h e  r e g i o n a l  l e v e l .  

Loan funds w i l l  f inance  imported machinery, g r a i n  drying, 
s to rage  and handling equipment and veh ic les ;  c o n s t r u c t i o n  
of e s s e n t i a l  p r o j e c t  and r e g i o n a l  s e r v i c e  c e n t e r  f a c i l i t i e s ;  
product ion and marketing c r e d i t ;  s e l e c t e d  t r a i n i n g  and 
t e c h n i c a l  a s s i s t a n c e  s e r v i c e s .  

Other Donor Involvement: Research w i l l  be coordinated 
wi th  t h e  I n t e r n a t i o n a l  TropicaL A g r i c u l t u r a l  Center i n  C a l i .  
Colombia as w e l l  as w i t h  t h e  ~ e s e i r c h  Center f o r  t h e  
Improvement of Corn and Wheat f n  Mexico. The f i n d i n g s  of 
an i r r i g a t i o n  and groundwater s tudy by t h e  United Nations 
Development Program w i l l  be used i n  t h e  p r o j e c t .  An 
Andean Development Corporation l o a n  of approximately 
$660,000 t o  t h e  Nat ional  Grain Marketing I n s t i t u t e  
w i l l  a l s o  c o n t r i b u t e  t o  t h e  proposed p r o j e c t .  

F i n a n c i a l  Plan: The c o s t  of t o t a l  p r o j e c t  i s  es t imated 
a t  $12 m i l l i o n  of which A . I . D .  w i l l  f inance  $8 mi l l ion .  



Purpose: Improve the  hea l th  of low income groups i n  
r u r a l  Bolivia by: (1)  developing an integrated, low 

Country: BOLIVIA LOAN ACTIVITY DATA TABLE lV 

cost  hea l th  del ivery system which w i l l  extend elementary 
hea l th  serv ices  including maternal/child health, family 
planning, and nu t r i t i on  and environmental s an i t a t ion  t o  
those not  current ly receiving services, a t  a cos t  which 
the Government of Bolivia can afford;  and (2)  enhancing 
the  administrat ive and planning capabil i ty of the 
Ministry of Social  Welfare and Public Health, t o  increase 
i t s  effect iveness i n  managing and financing a minimal 
public hea l th  del ivery system. The ta rge t  group fo r  the 
de l ivery  system is mothers and chi ldren under f ive.  

T I T L E  

Rural Health Delivery Services 

Description of Proposed Loan: The borrower w i l l  be the 
Government of Bolivia. The executing agency w i l l  be 
the  Ministry of Social  Welfare and Public Health. 

The proposed loan program would support an innovative 
program including: the  upgrading the  s k i l l s  of the 
t r a d i t i o n a l  medical prac t i t ioners  and midwives through 
the t r a in ing  and prac t ice  of ce r t a in  simple medical 
tasks such as immunizations; t he  expansion and upgrading 
of the  exis t ing  r u r a l  "outreach systemtt includillg the  
t r a in ing  and equipping of addi t ional  para-medical person- 

F U N D S  

POPULA'ITON PLAB~CNG AND HEALTH 
KIND O F  L O A N  

Projec t  

nel; and the  incorporation of the  f a c i l i t i e s  of  the  
National Social  Security System. 

P R O P O S E D  O B L I G A T I O N  ($000) 

6,000 
I N I T I A L  O B L I G A T I O N  

ev. 1975 

To the extent  possible, ex is t ing  educational and ag r i -  
c u l t u r a l  f a c i l i t i e s  w i l l  be used t o  disseminate hea l th  
and n u t r i t i o n a l  information, emphasizing the use of 
ag r i cu l tu ra l  commodities ava i lab le  a t  low cost .  

The pr inc ipa l  components t o  be financed with proposed 
loan funds, which a r e  intended t o  reach about 500,000 
of the  estimated 1,875,000 children under 15 years of 

age,are: 1. 'Low Cost Health Delivery System: 
construction o r  renovation of r u r a l  hea l th  posts  and 
regional  hea l th  centers  i n  order  t o  extend the  "outreach 
system" t o  the  r u r a l  areas of Bolivia. 2. Equipment 
and Commodities: Quipment f o r  the san i t a ry  posts  and 
regional  hea l th  centers. Health k i t s  would be purchased 
f o r  t he  use of the  para-medical personnel and audio 
v i sua l  and educational materials  would be obtained f o r  
t ra in ing  and motivationalprograms. 3. Training: 
Tradi t ional  hea l th  p rac t i t i one r s  and auxi l ia ry  personnel 
from the r u r a l  communities would be t ra ined  i n  regional  
hea l th  centers. 4. Communicable Disease Control : 
Ckemicals and other  materials  including vaccines w i l l  be 
used t o  help i n  the  control  of malaria, chagas disease, 
hemorrhagic fever, measles, whooping cough, leprosy, 
leishmaniasis, and tuberculosis.  5. Administrative 
Reform: Technical ass i s tance  including t r a in ing  i n  
hea l th  planning, financing, and public administration 
t o  a s s i s t  the Ministry. 

Other Donor Involvement: I n  1974, the  United Nations 
Fund fo r  Population Ac t iv i t i e s  w i l l  provide a physician 
and a nurse t o  work with the  Ministry i n  family plan- 
ning. The In terna t ional  Planned Parenthood Federation 
w i l l  contr ibute $60,000 toward the  i n i t i a l  operat ional  
expenses of a recent ly  created pr iva te  Bolivian family 
planning organization; Pathfinder Fund provided $60,000 
worth of contraceptives and audio v i sua l  equipment; World 
Health Organization has a l loca ted  $871,000 fo r  CY 1974 
and $912,000 f o r  CY 1975 fo r  technica l  ass i s tance  and 
t ra in ing  i n  various public  hea l th  areas; and UNICEF w i l l  
provide$400,000 annually f o r  a comprehensive Regional 
Public Health program i n  Ta r i j a  which w i l l  be implemented 
during the  period 1974-1977. 

Financial  Plan: The cost  of t o t a l  pro jec t  i s  estimated 
a t  $8 mi l l ion  of which $6 mil l ion  w i l l  be financed by 
A.1.D. 



Description of Proposed Loan: The borrower will be the 
Government of Bolivia. The executing agency will be 
the Ministry of Education coordinating the efforts of 
the Ministries of Education, Agriculture, Health and 
the National Community Development Service. 

Country: BOLIVIA LOAN ACTIVITY DATA TABLE lV 

Rural education is one of the priority areas identified 
by the Government of Bolivia to help incorporate its 
three million rural people into the national economy. 
This loan will'assist in making teacher training and 

T I T L E  

Rural Education 

curriculum more responsive to the developmental-needs of 
the community. The new, rural school system can serve 
as a key mechanism for community development; i.e., for 
the development of cooperatives, the teaching of appro- 
priate vocational skills, the provision of health and 
sanitation information, and the strengthening of the 

' community social structure. The program will act in 
concert with the results of a technical assistance 
project under which a decentralization program has been 
developed. The proposed FY 1974 Educational Management 
and Decentralization Loan, which will assist local edu- 
cation planners to determine the specific needs of the 
communities they are serving, will further the develop- 
ment of a system in which the benefits of the activities ' 

under this loan can be magnified in their impact on 
rural populations. Activities are comtemplated on two 
levels of the education system: teacher training and 
local community education. 

Purpose: This loan will help develop a relevant education 
system for a maJority of rural Bolivians by financing re- normal schools for the design and testing of new 
search, program design, and the implementation of pilot- curricula, instructional materials and teaching 
projects in eurricula and teaching reform for both formal techniques* 
and non-formal education. 

Local Community Education: (1) Test new curriculum 
and teaching techniques in several pilot school areas; 

F U N D S  

EDUCATION AND HUMAN RFSOURCES 
-- 

K I N D  O F  L O A N  

Project 

Teacher Training: (1) Consolidate the 14 existing 
rural normal school activities; (2) Develop pilot 
research and program design centers at three of the 

P R O P O S E D  O B L I G A  TlON ($000) 

6,000 
I N I T I A L  O B L I G A T I O N  

FY: 1975 

(2) Develop non-formal educational activities through 
the use of radio communications, mobile work shops 
and laboratories, and bookmobiles. 

Financial Plan: The total cost of the program pro- 
posed is estimated at approximately $8,000,000. The 
A.I.D. loan of $6,000,000 would finance 75% of program 
costs; the Government of Bolivia would contribute the 
remaining 25%. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) TABLE V I  COUNTRY: BOLIVIA 

L i f e  

of 

Loan 

years 1 

40 

40 

40 

40 

40 

40 

40 

40 

40 

30 

40 

Interest Rate (95) 

Interest 
Collected 

Loan 

Agree- 

ment 

Currency 

of Re- 
payment 

;race 

'or iod 

years, 

- 
10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

10 

Amount 

)isburred - 
235 

9,374 

1,284 

885 

1,603 

1,123 

585 

- 
- 
- 
- 

Principal 

~ e p o y -  
ments 

- 

Auth- 

orized 

Amount 

4uthorized 

2,400 

9,500 

2,000 

1,000 

8,000 

7 , 000 
3,000 

10,800 

3,000 

6, oao 

6,500 

Loan 

No. 
Grace 

Per i od 

Amorti- 

zation 

2 1/2 

2 1/2 

Access Roads 3 and 7 

Highways 1 and 4 

Civil Air Transport 

Civil Air Technical Asst. & 
Equipment 

Agricultural Marketing & Product ion 

Special Fund for Economic 
Development 

Rural Community Development 

Rural Electrification 

National Urban Development Service 

Savings & Loan Development Program 

Rural Electrification I1 
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Im-World Bank 23.2 
Int'l. Finance Corp. 0.4 0.4 
Int'l. Deve. Association - 8.0 40.6 
Inter-Am. Dev. Bank 2.0 36.0 134.0 
UN Development Program 3.1 2.7 26.0 
Other UN (CY) 0.4 4.1 
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IS AND 
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1- 
1973 - 

574.0 

255. 1 
318.9 

418.2 - 
177.3 
2~0.9 

!16;.2) 

35.2 

28.1 
(37.2) 

50.6 
25.5 
25.1 

41.9 - 
16.8 
25.1 

35.5 

32.6 

2.9 

609.5 - 
m . 1  
3s.4 

- - 
44.8 - 
44.8 

TOTAL 
LEP. 

IEPAYMENl 
AN0 

INTERE'T 

DONOR - CY l m 7 L  
TOTAL 8.0 9.6 61.0 

Germany 3.5 3.4 31.0 
Japan 1.1 4.4 15.3 
U.K. 0.3 0.2 4.3 
Other 3.1 1.6 10.4 - - 

AmIITAn2E F R O l C O Y Y ) N I . 1 ~  
& o r u s ~ ~ o  ~ ~ ~ E X T E N O E D I  

'0ffiei.l Deve lop ru t  Amsistmce (OM) - O f f i c i a l  concew8ional aid for develoaent Purposes. 
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Brazil 

Brazil 

L 
BRAZIL 

. Population (mi l l ions  mid-1 973 )  . . . . . . . .  
Annual Growth Rate (pe rcen t )  . . . . . . . .  

Population in Urban Areas . . . . . . . . . . . .  
(Percen t  - 1 9 7 2 )  

Labor Force in Agriculture . . . . . . . . . . . .  
(Percen t  ) 

BASIC DATA 

103.0 Per Capita GNP (do l la r s )  . . . . . . . . . . . .  536* 
2 . 8  

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  63 
. . . . . . . . . . . . . . . .  5 9 People Per Doctor. 1 ,950 

Literacy Rate (pe rcen t )  . . . . . . . . . . . . .  6 7 
Students as % of 5 - 19 Age Group . . . . . .  5 0 

(Primary and Secondary)  

*-1973, in 1972 prices and February 28, 1973 exchange rates. 



PROGRAM SUMMARY I 
(In thousondr of dollars) 1 

1973 

Loons - 130,2001 - ~ 7 , 6 0 0 ~ 7 , 6 0 0 ~ 1 5 , 0 0 0 ~  - 1  - 1  

1974 

Loans I -I -I - I  - 1  - I  - I - I  

Grants 

r o t a ,  &/' 

1975 
Loans I -1 - I  - I  - I  - I  - I - I  

6,172 
36,372 

Grants 

rota1 

t 
a/ Program t o t a l s  f o r  1973 are a t t r i b u t e d  according t o  the  - 
new f u n c t i o n a l  appropr ia t i on  s t r u c t u r e  and exclude operat ing 
expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

B raz i  1  ' s  economy, having grown a t  a  r a t e  o f  11.4% i n  1973, 
entered 1974 i n  a  r e l a t i v e l y  Strong pos i t i on .  The f u l l  
e f f e c t s  o f  increas ing o i l  p r i ces  have y e t  t o  be ca lcu la ted ,  
b u t  the  Government's e a r l i e r  t a r g e t  o f  an 8% growth r a t e  f o r  
1974 does not  appear unreasonable t o  most observers. I n f l a -  
t i o n  remains a  major concern f o r  the Government. External  
f ac to rs  c o n t r i b u t e d  t o  the 14% r i s e  i n  the  cost o f  1  i v i n g  
fo r  1973. Mobil i z a t i o n  o f  i n t e r n a l  resources, p r i v a t e  
f o r e i g n  1  oans and e q u i t y  investment, and flows from i n t e r -  
na t iona l  1  ending i n s t i t u t i o n s  should provide c a p i t a l  f o r  
cont inued growth du r ing  t h i s  year  a t  l e a s t .  

2,275 
2,275 

I 

4,200 
4,200 

Technical  and manageri a1 exper t i  se i s  i ncreasi n g l y  avai  1  abl  e  
i n  B r a z i l  , i n  l a r g e  p a r t  due t o  t r a i n i n g  programs both  i n -  
count ry  and overseas, f inanced by A.I.D. and o t h e r  donors. 
Over 11,000 p a r t i c i p a n t s  have been t r a i n e d  i n  t h e  Uni ted 
Sta tes  under A. I .D. and predecessor agency auspices. 

Inter-American 

161 
7,761 

300 
300 

es t o  be a  favored r e c i p i e n t  o f  World Bank and 
Development Bank loans f o r  major c a p i t a l  p r o j -  

ec ts ,  such as highway cons t ruc t i on  and h y d r o e l e c t r i c  dams. 
B i l a t e r a l  assistance cont inues from Engl and, France, Germany, 
Canada, and o the r  donors. The Export- Import  Bank and t h e  
Overseas P r i v a t e  Investment Corporat ion have both  been a c t i v e  
i n  Braz i  1  . 

FY 1975 Program 
_-.- 3-JE 

11,336-6, 

. - - - 

A.I.D. now p lays a  l i m i t e d  r o l e  i n  B r a z i l i a n  development, 
focus ing on f o s t e r i n g  the  f u r t h e r  growth o f  i n s t i t u t i o n a l  
and pro fess iona l  exchanges between the  United States and 
B r a z i l  which w i l l  cont inue beyond t h e  pe r iod  o f  A.I.D. 
f i nanc ing  and A.I.D. presence i n  the  country.  I n  a d d i t i o n  
t o  mon i to r ing  the  imp1 ementation o f  p rev ious ly  author ized 
A.1 .D. loans, the FY 1975 program w i l l  focus p r i m a r i l y  on 
se lec ted h i  gher- level  t r a i n i n g  of B r a z i l  ians.  An exampl e  o f  
t h i s  interchange i s  t h e  program between the  United Sta tes  
Nat ional  Academy o f  Sciences and the  Braz i  1  i a n  Nat ional  
Research Council i n  f i e l d s  such as chemistry,  e a r t h  sciences, 
a g r i c u l  t u r a l  engineer ing,  and technolog ica l  i nnova t i  on. 
S ta r ted  w i t h  A. I .D. f i nanc ing ,  t h i s  program i s  con t inu ing  
w i t h  i nc reas ing  B r a z i l i a n  and p r i v a t e  non-Braz i l ian  support .  
Under a  success fu l l y  launched program i n  advanced economics, 
an A.I.D. g ran t  i s  p e r m i t t i n g  the  extended interchange o f  
pro fessors  among 1 eading u n i v e r s i t i e s  i n  the  Uni ted States 
and the B r a z i l i a n  I n s t i t u t e  of Economic Research. 

The a c t i v e  A. I .D. loan p o r t f o l  i o  as o f  December 31 , 1973 con- 
s i s t e d  o f  25 loans w i t h  an undisbursed balance o f  $211 m i l  - 
1  i on .  By June 30, 1974 w i t h  an approximate balance o f  $1 70 
m i l l i o n ,  21 p r o j e c t s  should s t i l l  be a c t i v e .  By June 30, 
1975, the p o r t f o l i o  i s  expected t o  be reduced t o  13 loans 
w i t h  an undisbursed amount of l e s s  than $100 m i l l i o n .  

3,558 
3,558 

FY 1975 i s  the  f i n a l ' y e a r  i n  which funds w i l l  be requested t o  
s t a r t  t r a i n i n g  new p a r t i c i p a n t s  t o  cont inue grant- f inanced 
techn ica l  assistance p r o j e c t s .  I n  t h e  f u t u r e ,  the  A. I .D. 
request f o r  B r a z i l  w i l l  be l i m i t e d  t o  those amounts needed t o  
main ta in  superv is ion o f  l oan  implementation and t o  fund the  
completion o f  t r a i n i n g  i n  the  Uni ted States f o r  p a r t i c i p a n t s  
who began t r a i n i n g  i n  p r i o r  years.  

- 
- 

- 
OK 

. 343 
342 

- 

- 
- 

- 
- 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

Estimated FY 1974 
Proposed 
Progrom 
FY  1975 

FY  of 
In i t ia l  
Obliga. 

t ion 

FY of 
Sched- 
u l d  
F ina l  
Dbligo- 
l ion 

1973 
1973 
1975 

1975 
1975 

1975 

Cont . 

Through FY 1973 - Future 
Year 

Oblig- 
t i m s  

Expendi- 
t u n s  

-- 
Unliqui. doted 

kligatim 
6/30/73 

Estimated 
To to l 
Cost 

20,639 
3,251 
1,646 

16,019 
8,340 

6,298 

r i c a  

Obliga- 
t ions 

Obliga- 
t ions 

E x v n d i -  
k r e s  

Unliqui- 
dated 

#ligations 
6/30/74 

Proiect Numbr  Proiect T i t l e  

FOOD AND NU?IRITION 

1,644 
364 
307 

2,851 
540 

367 

ture  o 

86 
23 

142 

2,734 
1,141 

361 

Ligat i c  

Agricul tural  Education 
Agricul tural  Production 
Protein Foods and Food For t i f i ca t ion  

- 

300 

2,758 
800 

342 

For 1 

EDUCATION AND HUMAN SOURCE S DEVELOPMENT 

Higher Education 
Education Administration and Planning 

SiLECTED DEVELOPMENT PROBLEMS 

Development Planning and Administration 

OTHER PROGRAMS AND SUPPORT COSTS 

Technical Support 

*Detailed proiut  narrotivo-See Table III. Total . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty At  Close of Year I I Programmed During Year 1 
TYPE OF TECHNICIAN Actual / Estimate I Proposed I TYPE OF PARTICIPANT 

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians.. ............. 

Actuol I Estimote ( Proposed 

...................... Non-contract 

I contract. ......................... 32 1 26 1 
I 1 

Total ........................... 471 1 461 1 243 

~y 1973 

355 

........................... Total 

FY 1974 

429 

FY 1975 

217 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: BRAZIL TABLE V I  - 
Li fe  

of 

Loan 

years: 

Date Interest Rate (%) 

Interest 

Col lected 

Currency 

of Re- 

payment 

Grace 

Period 

,years 
Amount 

)isburred 

Loan 

Agree- 

ment 

Amount 

4uthorized Principal 
Repay- 

ments 

Loan 

No. Auth- 

orized 

Grace 

Period 

Amorti- 

zation 

Air Navigation Aids 

Minas Gerais Highway Maintenance 
Equipment TWO -STEP 

Cohebe Bus Esperanca Hydroelec 
TWO -STEP 

FINEP Feasibility and Resources Stud 

Sao Paulo Highway Maintenance 
TWO-STEP 

DNER Highway Engineering Services 

Mascarenhas Hydroelectric 
TWO-STEP 

Mineral & .Water Resources 

Santa Cruz Thermal Plant Expansion 
TWO-STEP 

Rio Grande Do Sul Highway Maintenanc 
TWO-STEP 

Malaria Eradication I1 

Health Sector Loan 

Passo Real Hydroelectric 
TWO-STEP 

IBGE Statistical Development 

Agricultural Research 

Education Sector 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: BRAZIL (continued) T A B L E  V I  - - 
D a t e  

- 

Grace 

'eriod 

years 

- 
L i f e  

of 

L o a n  

(years 

Interest R a t e  (%) 

L o a n  

Agree-  

ment 

Pr incipal  

Repay- 
ments 

Currency 

of Re-  

payment 

L o a n  

No.  

- 

512-L-080 

512-L-081 

512-L-082 

512-L-083 

512-L-084 

512-L-085 

512-L-086 

512-L-087 

512-L-088 

512-L-089 

512-L-090 

Amount 
huthorized 

25, OOC 

50, OOC 

25, OOC 

14,OOC 

1,000 

2,50C 

15,000 

10,000 

15,000 

7,600 

7,600 

Auth- 

or ized 

-- 
5-15-70 

6-29-7C 

2-26-71 

2-26-71 

2-26-71 

3-12-71 

6-24-71 

6-29-71 

2-27-73 

2-27-73 

6-29-73 

Grace 

Period 

2 

2 

2 
2 

2 
2 

2 

6 
2 

2 

2 
2 

2 
2 

2 

2 

Arnorti- 

r a t i o n  

Interest  
C o l l e c t e d  

Amount 

Jisbursec 

Urban Sanitation 

Education Sector I1 

Rural Road Construction 
TWO -STEP 

NorthINortheast Ag Marketing 
TWO- STEP 

NorthINortheast Ag Marketing 

Elec Power Training & TA Assistance 
TWO -STEP 

Capital Markets Development Fund 

Northeast Small & Medium Industry 
Development TWO- STEP 

Science & Technology for Development 
TWO-STEP 

Integrated Health Delivery Systems 

Higher Agricultural Education 



. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCEa- TOTAL 
bans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Pradscsor Awc ies  . . . . . . . . . . . . . . . . . . .  
bans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

/Security Supporting A~~~s tance l  . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for Paam IPL 480) 

Title I - Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayable in US. Dollam - Loans . . . . . . . . . . . . . .  
Payable in Foreign Currency. Planned for 

. . .......................... CountryUm 
/Total Sales Aoreemenrs, incl. US. Urprl . . . . .  

Title ll -Total ............................... 
Emergency Relief, Emn. Development. & World 

Fwd .................................. 
Voluntary Relipf Agencies. ................... 

c 0 t h  Emnomic Aui- ...................... 
Pea- Co rp  ............................... 
Other .................................... 

II. MILITARY ASSISTANCE -TOTAL ................. 
Cxedits or Loans ............................. 
Grana ..................................... 

a MAPGrn t l  ................................ 
......................... b Credit Sab uncbr FMS 

c. Mi l iUy A r i a n m ~ c e h m d d  IMASF) G m t s  ..... 
a. 0 t h  Gram ................................. 

Ill. TOTAL ECONOMIC AND MILITARY ASSIST- .... 
Loans ...................................... 
Granu ..................................... 

0 t h  U.S. Gwsmmsnt L a m  and Gmra ................. 
a. Export-Import Bank Loans.. ..................... 

.................................... b. Al l  Other. 

US. 0 '  
GRIN' 

LOAl - 
ISEAS LO, 
>ELIGAT1 
UTHORIZ, - 

ID72 

- 
IS AND 
IS AND 
IONS - 

TOTAL 
19- 
,973 - 

?,414.9 
1,759.6 
655.4 

1,220.0 
159.4 
(75.5) 
843.9 

135.0 

411.4 
(503.4) 

2g1.5 

136.5 
161.0 
151.6 
40.3 
111.3 

430.2 - 
116.4 
313.8 

222.0 
116.4 

27.7 
64.1 

2,845.1 
1,876.0 
969.2 - 

1,882.5 
1,861.8 

20.7 

- 
OTHER ECONOMIC PROGRAMS 

I1 

Fvlm w ? m  FV 1-71 --- 
681.9. 368.6 2,986.0 

e r l d  Bank 
-- 
437.0 133.7 1.566.3 

Int'l. Finance Corp. 57.6 47.4 '134.8 
Inter-Am. Dev. Bank 210.1 180.2 1,217.7 
UN Development Program 4.9 6.4 52.7 
Other UN (CY) 2.3 0.9 14.5 

- - trim cv- 
TOTAL 85.9 153.5 770.5 

Germany 31.6 42.2 289.7 
Japan 39.3 66.5 241.7 
Italy 6.4 29.9 ::i:; 
Other 8.6 14.9 

~ s n m k d *  V r d  ........- 
997.3 IP- Y-1 ........ - 
&-- t k u  t n a  ........ 312 

*Less than $50,000. 

* o f f i c i a l  Development Asefstmce (ODA) - O f f i c i a l  cancessianal a i d  for  developerat purposes. 
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Chile 

Chile 

BASIC DATA 

Population (millions - mid-1973) 
Annual Growth Rate (percent) 

Population in Urban Areas . . . .  
(Percent - 1972) 

Labor Force in Agriculture . . . .  
(Percent ) 

Previous Page Blank 

. . . . . . . . . . . .  Per  Capita GNP (dol2ars) 763* 

Life Expectancy ( y ear s ) .  . . . . . . . . . . . .  63 
People Per Doctor. . . . . . . . . . . . . . . . .  1 , 7 7 0  

Literacy Rate (percent) . . . . . . . . . . . . .  87 
Students as % of 5 - 19 Age Group . . . . . .  6 9 

(Primary and Secondary) 

'-1973, in  1972 pr ices  and February 28. 1973 exchange rates. 



F I S C A L  
YEA. I T*oI  

Loans 

Grants 

'"' 1 -  
Loons 

1975 
L O O ~ .  1 25,001 
Grants 1.z 

PROGRAM SUMMARY 
(In thmusonds of dollars) 

~- --  

Selected 

- ,  - - 
a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  t h e  - 
new funct ional  appropria t ion s t r u c t u r e  and exclude operat- 
ing expenses f o r  compat ibi l i ty  with 1974 and 1975 l e v e l s .  

The d e t e r i o r a t i o n  o f  t h e  Chilean economy which gathered 
s t reng th  i n  1972 continued and grew progressively worse 
during most of 1973. The m i l i t a r y  government which took 
power on September 11, 1973 inher i ted an economy approach- 
i n g  t o t a l  chaos. I n f l a t i o n  f o r  1973 has been es,timated a t  
more than  600$ and t h e  year ended with a balance o f  pay- 
ments d e f i c i t  of approximately $700 mil l ion.  A black 
market was f lour i sh ing  in  v i r t u a l l y  a l l  basic consumption 
a r t i c l e s .  Agr icu l tu ra l  production f e l l  sharply i n  1973 
r e s u l t i n g  i n  import requirements f o r  food on t h e  o rder  of 
$600 mi l l ion  - 50% higher than t h e  l e v e l  f o r  1972 and 250% 
higher than food imports i n  1970. Since the  economic 
p o l i c i e s  of the  new government have had i n s u f f i c i e n t  time 
t o  make a very s i g n i f i c a n t  impact on t h e  1973-1974 crop 
year, massive food imports w i l l  be a l s o  cal led f o r  during 
1974. 

The new government has moved rap id ly  t o  put i n t o  e f f e c t  a 

wide ranging s t a b i l i z a t i o n  program. A r t i f i c i a l l y  low, 
control led pr ices  have been v i r t u a l l y  eliminated, a s  an 
incent ive t o  increased production of food and consumer 
goods. Dis t r ibu t ion  has returned t o  normal channels and 
an a u s t e r i t y  program has been undertaken both i n  terms of 
t h e  new government's income po l icy  and of trimming t h e  
c e n t r a l  government's budget d e f i c i t .  These s t e p s  a r e  aimed 
a t  reducing t h i s  year ' s  i n f l a t i o n  t o  somewhere between 
80%-100$. An impressive increase i n  i n d u s t r i a l  product ion 
was reg i s te red  during t h e  l a s t  t h r e e  months of 1973, due, 
i n  l a r g e  p a r t  t o  t h e  r e t u r n  o f  Chilean businessmen's 
confidence and t o  increased l a b o r  product ivi ty .  Copper 
production, Chile 's most important source o f  foreign 
exchange, i s  being r a p i d l y  acce le ra ted  with t h e  government 
p ro jec t ing  a 12% increase i n  output dur ing 1974. 

Chile has moved r a p i d l y  t o  mend its fences with t h e  i n t e r -  
na t iona l  f i n a n c i a l  community. A rescheduling of Chi le ' s  
1972 debts t o  U.S. Government agencies was signed i n  
December 1973 and over $16 mi l l ion  i n  payments have been 
received. A $95 mi l l ion  stand-by agreement has been 
reached with t h e  I n t e r n a t i o n a l  Monetam Fund (I&~F) and an 
ad referendum agreement with Chi le ' s  Par i s  Club c red i to rs  - 
f o r  rescheduling i t s  1973-1974 debt  was i n i t i a l e d  on 
February 23. The new government has a l s o  re turned t o  i t s  
owners 1 2  U.S. companies intervened o r  requ is i t ioned  during 
t h e  Allende adminis t ra t ion,  including t h e  $35 mi l l ion  Dow 
Petrochemical complex, and has begun negot ia t ions  f o r  t h e  
solut ion of the  major compensation d i spu tes  which a rose  
from expropria t ion o f  t h e  U.S. c o p p r  companies. 

Despite t h e  se r ious  e f f o r t  on t h e  p a r t  of t h e  Chilean 
a u t h o r i t i e s  and favorable world copper p r ices ,  it i s  l i k e l y  
t h a t  Chile w i l l  have ser ious  balance o f  payments d i f f i -  
c u l t i e s  f o r  t h e  foreseeable  fu tu re .  

A t  a recent  I n t e r n a t i o n a l  Committee o f  t h e  All iance f o r  
Progress review on Chile t h e  i n t e r n a t i o n a l  agencies s t a t e d  
t h a t  they were impressed by t h e  Chilean government's 
economic recovery program. The CUP s t a f f  i n  i t s  endorse- 
ment o f  t h e  program noted t h a t  i t s  u l t imate  success 
requ i res  rapid flows of  appropria te  and adequate e x t e r n a l  
ass i s tance  and recommends t h a t  t h i s  be channeled via  a 



CHILE 

mul t i l a t e r a l  coordinating group. The IMF ca l led  f o r  a  
s t rong ex te rna l  ass i s tance  e f f o r t  i n  t he  form of both 
program and pro jec t  ass i s tance .  

U .S . Assistance 

Given t he  wil l ingness  of Chilean au tho r i t i e s  t o  cooperate 
i n  t he  resolut ion of outstanding b i l a t e r a l  problems of 
debt and compensation, t he  e f f o r t s  underway t o  regular ize  
Chile 's in te rna t iona l  f i nanc i a l  obl igat ions,  and t he  
ser ious Chilean s t a b i l i z a t i o n  e f f o r t ,  r eac t iva t ion  of t h e  
A.I .D.  loan program is  proposed f o r  FY 1975. 

FY 1975 Program 

Chile 's  needs of t h e  next few years w i l l  r equ i re  sub- 
s t a n t i a l  and sustained flows of ex te rna l  ass i s tance .  The 
proposed A .I .D. program is intended t o  play an important 
r o l e  i n  a  coordinated mu l t i l a t e r a l  e f f o r t  t o  support t h e  
recovery and developmental program. We have chosen t o  
focus our i n i t i a l  e f f o r t  i n  food production and nu t r i t i on .  
We a r e  a l s o  planning a  subs t an t i a l  PL 480 T i t l e  I program 
which w i l l  insure t h a t  ser ious food shortages do not a r i s e  
and w i l l  provide balance of payments r e l i e f  u n t i l  domestic 
production can be restored.  

The proposed program has two major goals: 
- The creat ion and strengthening of mechanisms de- 

signed t o  provide small and medium farmers with the 
necessary c r ed i t ,  machinery, and intensive farming 
techniques t o  increase ag r i cu l t u r a l  production and 
t o  reduce Chile 's  dependence on high-cost food 
imports; and - Implementation of a  broad program t o  a s s i s t  t he  
National Food and Nutr i t ion Council i n  improving 
t he  n u t r i t i o n a l  l e v e l  o f  Chi le 's  neediest groups. 

Agr icu l tu ra l  Developent  and Related Research Capabi l i ty  

The key t o  t he  recovery of t h e  ag r i cu l t u r a l  s ec to r  i s  t he  
small Chilean farmer who has o r  w i l l  soon receive t i t l e  t o  
h i s  own land under t he  continuing agrar ian reform program. 

It i s  essen t ia l  t h a t  he be given t he  managerial s k i l l s ,  
technology, and inputs required t o  r a i s e  h i s  product ivi ty  . 
The Chilean Government proposes t o  accomplish t h i s  through 
t he  creation of provincial  and regional  cooperatives, each 
of  which would eventual ly  have i t s  own highly t ra ined  
manager and technica l  s t a f f .  A s  these cooperatives grow 
i n  economic s t reng th  and managerial expert ise ,  they w i l l  
acquire agro- industr ia l  f a c i l i t i e s  f o r  t he  processing of 
t h e i r  own production, thus maximizing producer p r o f i t s  i n  
t he  marketing of  t h e i r  product. Successful cooperatives 
have already been formed i n  some regions and have succeeded 
i n  breaking economic c lass  b a r r i e r s  by in tegra t ing  small, 
medium, and r e l a t i v e l y  la rge  farmers i n to  the  same i n s t i t u -  
t i on .  It i s  hoped t h a t  these i n s t i t u t i ons  can be copied 
elsewhere in t he  country and t h a t  more successful  farmers 
w i l l  be willing, under t he  auspices of a  cooperative, t o  
a s s i s t  i n  the transmission of modern farming techniques t o  
new, small farmers. 

Although analysis  and planning i s  continuing, we present ly  
envision an A.  I .D .  loan i n  FY 1975 i n  the  amount of $23 
mil l ion t o  finance imports of ag r i cu l t u r a l  inputs,  the  
expansion of c r ed i t s  f o r  production, marketing, and pro- 
cessing and funds fo r  t echnica l  ass is tance,  t ra in ing ,  and 
addi t iona l  s tudies .  The loan w i l l  be complemented by a  
grant project f o r  ( 1 )  in-country t r a i n ing  of cooperative 
managers and technicians,  ( 2 )  establishment of research 
programs a t  severa l  Chilean un ive r s i t i e s  on key production 
problems, and ( 3 )  developnent of base-line data against  
which t he  future success of t he  program could be evaluated. 

Child Nutrit ion 

We plan t o  continue and t o  expand e f f o r t s  undertaken during 
t he  pas t  several  years through PL 489 and other  grant  
ass i s tance  t o  up grade the nu t r i t i ona l  content of groups 
most vulnerable t o  nu t r i t i ona l  def ic ienc ies  -- newborn t o  
six-year-old chi ldren and pregnant and nursing mothers. 

A $5 million nu t r i t i on  loan and grant-financed technica l  
ass i s tance  is proposed f o r  FY 1975 which would provide 
technical  ass is tance t o  t he  National Food and Nutr i t ion 
Council in  program planning and evaluation; t o  t he  National 
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CHILE 
School Council and National Health Sei-vice t o  improve 
public feeding del ivery systems and t o  selected Chilean 
univers i t ies  fo r  developnent of  graduate level  departments 
i n  food technology. The loan w i l l  a l so  finance cap i t a l  and 
commodity inputs and consultants for  selected private 
industr ies  i n  processing, packaging, and marketing of low-  
cost nut r i t ive  foods which have already been devd oped and 
market-tested in  Chile. This program w i l l  complement the 
ongoing l?L 480 T i t l e  I1 program directed toward preschool 
and school feeding. 

Existing people-to-people programs w i l l  be continued . 
These include community developnent ac t iv i t ies ,  universi ty 
bookstores and film l i b r a r i e s  and encouragement of people- 
to-people relationships between private U.S. and Chilean 
organizations through ins t i tu t ions  such as S is te r  Cit ies  
Internat ional  and the  Partners of the Alliance Program. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

FY of 
Sched- 
uled 
F ina l  
Obliga* 

t i  on 

1978 

cont. 

cont. 

cont. 

FY of 
ln i t io l  
Obligc 

t ion 

- 

197! 
197! 

1961 

1961 

195! 

Through FY 1973 Estimated FY 1974 
Future 
Year 

Obliga- 
t ions 

Proposed 
Program 
FY 1975 

E stimo'ad 
Tc  ta I 
Cost Obliga- 

tions 
Expendi- 

tures 

Unliqui- 
dated 

)bligatian 
6/30/73 

Unl iqu i -  
dated 

)bligationt 
6/30/74 

Project T i t l o  

FOOD AND NUTRITION 
Ch i l d  N u t r i t i o n  24 2 

558 

100 

135 

see Li 
~ o r t  . 

,035 

1 ,I 23 
2,570 

cont.  

cont. 

i ca 

88 1 
2,012 

cont. 

cont. 

i n  Ame 

- - 

165 

165 

:or f u  
legion 

169 

1 60 

I r e  ob 
Tech 

- - 

100 

137 

ga t i on  
ca l  Su 

Agr i  cu l  t u r a l  Coopera ti ve Devel opment 

HUMAN RESOURCE DEVELOPMENT 
T ra in ing  f o r  Development 

SELECTED DEVELOPMENT PROBLEMS 
Special Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed proiect narrative-See Table Ill. Total . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

On Duty At  Closo o f  Year ~ Programmed During Year 

TYPE OF PARTICIPANT Estimate Proposed 
FY 1974 FY 1975 

T Y P E  OF TECHNICIAN 

- --- - 

.................... A.I.D. empleyed 
Participating agency ................ 
Contractor technicians.. ............. 

Total ........................... 9 1 39 
1 

Total ............................ - 2 1 16 1 



Country: CHILE GRANT ACTIVITY DATA -- 

FOOD AND NUTRITION 

Proiect Target and Course of Action. To help lower the 
incidence of malnutrition in Chile. Comodity support 
under the voluntary agencies' PL 480 programs, resources 
under the proposed Nutrition Loan, and collateral 
technical assistance provided by the Peace Corps will be 
combined with grant technical and financial support 
under this project to: 

1. Assist the Government to integrate fully child 
nutrition goals in the national planning process. 

2. Increase the effectiveness of the existing child 
feeding programs by helping the participating 
agencies to: better define their nutritional objec- 
tives; establish adequate performance standards; 
incorporate an evaluation component into their 
operations; strengthen program management capabili- 
ties through special management training programs 
and mechanization of their data systems; design new 
or modified food preparation and delivery systems, 
such as centralized kitchens and prepackaged meals; 
and make increasing use of comercial channels to 
improve efficiency of distribution systems. 

3. Collaborate with the Government to establish a 
nationwide nutrition education effort. Mission 
support wi.11 be for innovative mass media education 

Proposed F Y  75 1 242 1 881 1 1,123 

Through 6/30/73 

Estimoted FY 74 - 
Estimoted 
through 6/30/74 

TABLE Ill 

242 
FINAL OBLIGATION 

~ y .  1978 

initiatives and extension efforts of the home eco- 
nomics departments of the Ministries of Health, 
Housing and Agriculture. 

Future Year 
Obligations 

4. Assist private and public sector entities, including 
agro-industry cooperatives, to develop and market 
new, low-cost nutritive food products and modify 
existing foods through modern methods of processing, 
packaging and fortification. 

-"' 

Estimated 
Total Cost 

FY 1975 Program. 

U.S. Technicians: Contract - One full time Public Feed- 
ing Systems Advisor; one Nutrition Education Advisor and 
one Child Development Advisor for 6 months each. 

Participants: Eight for 1 month and five for 3 months 
each. 

Commodities: Laboratory and experimental pre-industrial 
equipment. 

Other Costs: Five local direct hire employees, including 
local travel; local contracts, e.g., for administration, 
computer services, marketing, acceptability testing, 
conferences, etc. 

Cost Components 

U.S. Technic ians  

Part icipants . . . . 
C o m m ~ d i t i e ~ .  . . . 
Other Costs . . . . 

c-- 

O B L I G A T I O N S  

k E  ---- s i m i ~ l m - - ~ l l  - 
! COST (In Thousands) -- . 

Direct Contract Direct Contract' 
Other Total Other AID Agency A I D A ~ ~  I I I il -- 

P R ~ N C I P A L  CONTRACTORS/AGENCIES 

determined . 

Tota l  Obl i90t ions 

37 

70 172 242 



Country: CHILE GRANT ACTIVITY DATA TABLE III 
T I T L E  I FUNDS PROPOSED O B L I G A T I O N  0 0 0 0 )  1 

Pro jec t  Tarqet and Course o f  Act ion. Th is  new p r o j e c t  i s  development e f f o r t .  Th is  study would be repeated i n  t he  
designed, w i t h  a r e l a t e d  loan, t o  suppor t  t he  c rea t i on  and two years fo l lowing so as t o  prov ide cu r ren t  in format ion 
s t rengthening o f  mul t i -purpose a g r i c u l t u r a l  producer coop- and comparison on the  u t i l i t y  o f  cooperat ives t o  var ious 
e ra t i ves  throughout Chi le .  A t  a t ime  when i n d i v i d u a l  l e v e l s  of farmers, comparison o f  b e n e f i t s  t o  small farmers 
t i t l e s  are be ing d i s t r i b u t e d  t o  smal l  farmers on l a r g e  as between d i f f e r e n t  types o f  producers cooperat ives, e tc .  
parce ls  o f  l and  expropr ia ted  under Ch i l e ' s  con t inu ing  l and  
re fo rm program, t he  p r o j e c t  wi  11 he1 p p rov i nc i a l  and FY 1975 Program. 
reg iona l  cooperat ives a c t  as condui ts  f o r  a g r i c u l t u r a l  
c r e d i t  and modern farming techniques t o  t h e i r  small -farm U.S. Technicians: S ix  long-term and approximately seven 
members. Because o f  C h i l e ' s  elongated .geographic shape shor t - term con t rac t  techn ic ians  working i n  t he  areas o f  
i t s  present system of t r anspo r t a t i on  o f  l a r g e  q u a n t i t i e s  cooperat ive development, a g r i c u l t u r e  research, marketing, 
o f  crops t o  Santiago f o r  processing i s  too  cos t l y .  One farm management and a g r i c u l t u r e  economics/evaluation. 
ob j ec t i ve  o f  t he  strengthened cooperat ives w i l l  be t he  
c r e a t i o n  and expansion o f  ag ro - indus t r ies  i n  a l l  major Par t i c ipan ts :  S i x  long-term and n i ne  shor t - term i n  coop- 
a g r i c u l t u r a l  provinces capable o f  processing s i g n i f i c a n t  e r a t i v e  and farm management, a g r i c u l t u r a l  research and 
q u a n t i t i e s  o f  the  r eg i on ' s  a g r i c u l t u r a l  products. This i r r i g a t i o n .  
w i l l  reduce waste and permi t  a l l  producers i n  the  area t o  
p a r t i c i p a t e  i n  the p r o f i t s  r e s u l t i n g  from t he  va lue added. Comnodities: P ro j ec t  veh ic les  and o f f i c e  equipment. 

Agr i cu l  t u r a l  Cooperat ive Development 

Nu,BE, 51 3-1 5-1 10-272 

There are th ree  a c t i v i t i e s  i n  t h e  p r o j e c t  as fo l lows:  i n -  Other Costs: Sa la r ies  o f  l o c a l  d i r e c t - h i r e  and con t rac t  
coun t ry  shor t - term t r a i n i n g  courses f o r  cooperat ive mana- personnel , loca l  se rv ices  (e.g . , computer t ime, f i e l d  
gers and technic ians;  suppor t  f o r  Chi lean u n i v e r s i t y  surveys, e tc .  , in -coun t ry  t r a v e l  and operat ional  expenses). 
research focused on key product ion ~ r o b l e m s  a f f e c t i n a  

Obligotlons I Expmdlturas ( Unliquidated 

Through 6/30/73 

AND 
P R I O R  REFERENCE 

New P ro j ec t  

I a t e d  FY 74i 

I I 

I Cast Components 

major a g r i c u l t u r a l  provinces, i n c l ud i ng  cont ractua l  
arrangements between cooperat ives and t he  u n i v e r s i t i e s  ; 
and a research study o f  Chilean fanns t o  estab l  i s h  base 
l i n e  data f o r  use i n  eva lua t ion  o f  the cooperat ive 

P R I N C I P A L  C O N T R A C T O R S / & G E N C I E S  - 

5 58 

I Estimated I I r - 11 U.S. Technicians 

I N I T I A L  OBL IGATION 

FY:  1975 

through 6/30/74 1 11 Port iciponts . . . . 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1978 

Future Yeor Estimated Commodities . . . . 
Obligations Totol Cost Other coats . . , , 

To be determined . 



Country: CHILE r- -- - - -- - - . . -. - - . . - - . - - - - - -- . . LOAN ACTIVITY DATA TABLE IV 
T I T L E  1 FUNOS I PROPOSE0 OBLIGATION ( $ 0 0 0 )  I 

Purpose: The loan w i l l  a s s i s t  i n  financing e s s e n t i a l  
ag r i cu l t u r a l  inputs  f o r  t he  small farmer. It w i l l  a l s o  
cont r ibu te  t o  the  r eo r i en t a t i on  and recovery of Chilean 
agr icu l ture .  

I I -- .- - - Projec t  

FOOD AND NUTRITION 
. . ---- 

KIND O F  LOAN 

Agricu l tura l  Development --- - -. - - -- - - - 

Description of Proposed Loan: I n  accordance with t he  
r e s u l t s  of s t ud i e s  s t i l l  i n  progress,  loan funds w i l l  
be used t o  support Government of Chile programs designed 
t o  c r e a t e  and s trengthen provinc ia l  and regional coop- 
e r a t i v e s  which w i l l  be used a s  conduits for  c r e d i t ,  
equipment, and t r a in ing  in tens ive  farming techniques 
necessary t o  r a i s e  production levels .  Such coopera- 
t i v e s  a r e  necessary t o  enable small fanners who 
recent ly  have received o r  w i l l  soon receive t i t l e  
t o  t h e i r  own land under t he  Agrarian Refonn Program 
t o  more f u l l y  share i n  t he  p r o f i t s  a r i s i n g  from the 
processing and marketing of t h e i r  products. D i s t r i -  
but ion of t i t l e s  i s  taking place simultaneously with 
subs t an t i a l  p r i ce  increases  for '  producers and es tab-  
lishment of an exchange r a t e  pol icy t h a t  w i l l  provide 
a s t rong incent ive f o r  exports .  The loan may a l s o  
include support f o r  o ther  government programs d i rec ted  
t o  small and medium fanners. 

Fy: 1975 

20,000 
IN IT IAL  OBLIGATION 

The loan w i l l  include the  following elements : 

(1)  A program of producer c r e d i t s  administered 
by the  Banco de l  Estado and a p a r a l l e l  c r ed i t  program 
f o r  c a p i t a l  investment administered by a pr ivate  
cooperative development bank. I n  both programs, 
p r i o r i t y  w i l l  be given t o  v i ab l e  cooperatives o r  
cooperative federat ions.  

This loan w i l l  be coordinated with a proposed ag r i -  
cu l t u r e  loan from the  Inter-American Development Bank 
t o  finance machinery and o ther  needs of medium sca l e  
fanners. 

Financial  Plan: The Government of Chile w i l l  cont r ibu te  
funds t o  each of t he  c r e d i t  programs and w i l l  make 
ava i lab le  t o  pa r t i c ipa t i ng  cooperatives technica l  
personnel p resen t ly  employed i n  government extension 
agencies. Approximately $10 mi l l i on  of t he  A.I .D.  
loan w i l l  be made ava i lab le  f o r  import of a g r i c u l t u r a l  
inputs .  The l oca l  currency generated by s a l e  of these 
comnodities w i l l  be made ava i l ab l e  t o  t he  Banco d e l  
Estado to' lend t o  producers. Approximately $8 mi l l ion  
w i l l  be made ava i lab le  f o r  c a p i t a l  investments by 
e l i g i b l e  sub-borrowers through the  p r iva t e  cooperative 
development bank. Up t o  $2 mi l l ion  w i l l  finance 
f e a s i b i l i t y  s tud ies  and technical  ass i s tance .  Loan 
funds w i l l  be used f o r  procurement i n  the United 
S t a t e s  o r  e l i g i b l e  t h i r d  world countr ies .  

( 2 )  Funds f o r  f e a s i b i l i t y  s tud ies  and technical  
a s s i s t ance  r e l a t ed  t o  t he  administrat ion of t he  two 
c r e d i t  programs. 



I 1 FOOD AND NUTBITION -- 5,000 1 
country: GlilLE LOAN ACTIVITY DATA TABLE IV 

Purpose: The goal of t h i s  loan i s  t o  improve 
the  n u t r i t i o n a l  s t a t u s  of the na t i on ' s  ch i ld ren  
p a r t i c u l a r l y  under t he  age of f i ve .  The loan, and a 
r e l a t e d  grant  p ro j ec t ,  w i l l  focus on improving the  
qua l i t y  of e x i s t i n g  programs t o  reach more than 2 m i l -  
l iontaalnourished ch i ld ren .  

T I T L E  

Description of Proposed Loan: The loan includes 
finiitncing f o r  four  programs: 

(1 )  Long-term technica l  a s s i s t ance  t o  the  National 
Food and Nut r i t ion  Council w i l l  develop i t s  capaci ty  t o  
i n t e g r a t e  c h i l d  n u t r i t i o n  considerat ions i n  the  
na t i ona l  planning process  by ( a )  analyzing t he  
n u t r i t i o n a l  d e f i c i t  among the  lower income sec to r s  of 
the  population, ( b )  designing new o r  modified c h i l d  
n u t r i t i o n  programs t o  meet these needs, and ( c )  moni- 
t o r i ng  t h e i r  e f f ec t i venes s  i n  meeting age and Pncome 
t a r g e t  l eve l s .  

1 F U N D S  

- ( 2 )  The National School Council, the  National 
Health Service and t he  p r i va t e  s e c t o r  w i l l  receive 

P R O P O S E D  O B L I G A T I O N  ($000) 

of se l f - se rv ice  food conta iners  t o  reduce contamination 
of food comod i t i e s .  

The a c t i v i t i e s  financed w i l l  be coordinated and 
complemented by the  PL 480 T i t l e  I1 commodity 
support program ca r r i ed  out  with the  US voluntary 
agencies,  grant funded technica l  ass i s tance  under the  
r e l a t ed  ch i ld  n u t r i t i o n  p ro j ec t ,  and technica l  support 
provided by Peace Corps Volunteers. 

Financial  Plan: The borrower w i l l  be the Minis ter  of 
Finance, with coordinat ion provided by the National 
Food and Nutr i t ion Council. Expenditures of US funds 
a r e  planned as  follows: 

U.S. Imports ( i n d u s t r i a l  equipment, $3.0 
n u t r i t i o n a l  supplements and r e l a t ed  
food commodities) 

Technical Assis tance 1.0 

Par t i c ipan t  Training 1.0 
modest he lp  i n  making c a p i t a l  investments necessary 
t o  improve e x i s t i n g  c h i l d  feeding program de l ivery  The Chilean Government i s  planning t o  spend approxi- 
systems . mately $100 mi l l ion  per  year  on publ ic  n u t r i t i o n  

programs. 
(3) Technical and c a p i t a l  a s s i s t ance  w i l l  be 

o f f e r ed  t o  s e l ec t ed  Chilean Univers i t i es  t o  develop 
modern graduate l eve l  Food Technology Departments. 

(4) The i n t eg ra t i on  of p r i va t e  industry i n t o  the  
na t i ona l  n u t r i t i o n  e f f o r t  w i l l  be supported by providing 
technica l  advisors  and f inancing f o r  equipment needed 
t o  modernize presen t  food processing, packaging and 
marketing procedures. The program w i l l  include 
in t roduc t ion  of new low-cost high-protein foods, such 
as  t ex tur ized  vegetable  p ro te ins  and increased use 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: CHILE T A B L E  V I  

Date 

;race 

'er ioc 

years 

5 
10 

10 

10 

10 

10 

10 

L i f e  

of 

Loan  

'years: 

Currency 

of Re- 

payment 

Us $ 

Us $ 

us $ 

us $ 

us $ 

us $ 

Interest Rate (%) 

Amount 

4uthorized 

-- 

Amount 

I isbursed 

Pr incipal  

Repay- 
ments 

Loan  

Agree- 

ment 

Loan 

No. Auth- 

orized 

Grace 

Per iod 

Amorti- 

zation 

Interest  
Col lected 

67 

182 

492 

231 

716 

San Vicerlte Port Construction 
' Two-step 

Feasibility Studies 

Education Sector 

Agriculture Sector 

Education Sector 

Program Assistance 



CHILE 
( U S .  1:ilr.l Yrorr - Mil&'ons of Dolhrs] 

PROGRAM 

............... I. ECONOMIC ASSISTANCEa - TOTAL 74 
Loans ..................................... - 
Grants ..................................... 7.4 

a. A.I.D. and P d a a w r  Amnckr . . ................. 
Loans ..................................... 

..................................... Grants 
.................. ISccur~ry Support& A 5 i s ~ o . I  

b. Food far Plol IPL 4801 . . . . . . . . . . . . . . . . . . .  .... . 
Title1 Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U.S. Dollan . Loans . . . . . . . . . . . . . .  
Payable In Foreign Currency. Phnnd  f a  

Country U s  ............................ 
/Tom/ Sales Agmrmcnrs, ind U.S. Usrl ..... 

Title ll -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief. Emn. Development. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies.. .................. 

c. Ohr Eonmmic Asti- ...................... 
Pea- Corm ............................... 

.................................... Other 

................. II. MILITARY ASSISTANCE -TOTAL 
............................. 

a. MAPGrmu ................................ 
b. Cradit Ma un&r FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
r Mi l i i r y  A n i n m a  %via-turd IMASF) G m U  ..... 
d. Trandm from E x a n  Stocks ..................... 
*. O t h G n n U  ................................. 

Ill. n T A L  ECONOMIC AND MILITARY ASSISTAN= . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.0 
Gnnta ..................................... I 9.7 
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con t r i bu tes  about 27% o f  the  GNP and produces over 75% o f  
the c o u n t r y ' s  expor t  earnings. While the  commercial sub- 
sector  i s  q u i t e  e f f i c i e n t ,  t he  t r a d i t i o n a l  subsector i s  
character ized by low p r o d u c t i v i t y  , underemployment, and 
i n e q u i t a b l e  d i s t r i b u t i o n  o f  p roduc t i ve  resources and 
serv ices.  The most press ing problems a r e  i n  the areas o f  
a g r i c u l  t u r a l  sector  planning, the  supply of bas ic  foods, 
market ing,  research and extension, e x p l o i t a t i o n  of na tu ra l  
resources, i n s t i t u t i o n a l  development and c r e d i t  . 
Despi te recen t  progress, the re1 a t i v e l y  poor heal t h  o f  t he  
Colombian people i s  s t i l l  a  ser ious concern t o  the  govern- 
ment. For example, compared w i t h  most L a t i n  American 
count r ies ,  Colombia has fewer nurses, doctors ,  and h o s p i t a l  
beds pe r  cap i ta ;  and has h igher  death r a t e s  from tubercu los i s  
and measles. M a l n u t r i t i o n  i s  a  major problem i n  t h e  pre- 
school age group, where h igh  m o r t a l i t y  ra tes  from i n f e c t i o n s  
o r  p a r a s i t i c  i l l n e s s e s  e x i s t .  

I n  educat ion,  t h e  government has achieved q u a n t i t a t i v e  
increases; i t  now seeks t o  i n t roduce  qua1 i t a t i v e  measures 
desiqned t o  i ncyease e f f i c i e n c y  and t o  make educat ion more 
re1 evant t o  na t iona l  needs. These changes i nvol ve impro- 

a/ Program t o t a l s  f o r  1973 a re  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  appropr ia t i on  s t r u c t u r e  and excl ude opera t ing  
expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

I n  most respects the  Colombian economy has performed very  
we1 1  i n  recen t  years .  The economy grew by about 7% i n  1972 
and an est imated 7.5% i n  1973 - the  h ighes t  growth r a t e  i n  
25 years .  This growth was character ized by a  marked r i s e  
i n  the  r a t e  o f  increase o f  i n d u s t r i a l  and a g r i c u l t u r a l  
product ion,  favorab l  e  c o f f e e  p r i c e s  and the r a p i d  expansion 
o f  minor exports.  The c o u n t r y ' s  ex te rna l  payments s i t u a t i o n  
has improved s i g n i f i c a n t l y  du r ing  the  past  three years.  
The main shor t - term economic problem i s  the r a p i d  i n f l a t i o n  
which r e s u l t e d  i n  consumer p r i c e s  r i s i n g  by 16% i n  1972 and 
25% i n  1973. As one o f  several  c o u n t e r i n f l a t i o n a r y  measures, 
t h e  Government found i t  necessary t o  r e s t r a i n  p u b l i c  i n -  
vestment i n  1973. 

Desp i te  t h e  general l y  improving economic s i t u a t i o n ,  however, 
Colombia s t i  11 faces many 1  ong-term development prob l  ems. 
A g r i c u l t u r e ,  which has been growing a t  a  slower r a t e  than 
t h e  economy as a  whole, employs 47% o f  the labor  fo rce ,  

i ng educat ional  techno1 ogy and going o u t s i d e  o f  the' formal 
educat ional  s t r u c t u r e  t o  p rov ide  l e a r n i n q  o p p o r t u n i t i e s  
f o r  a  s i zeab le  p a r t  of t he  school age popula t ion which the  
t r a d i t i o n a l  system cannot accomnodate and f o r  the  funct iona l  
i 11 i t e r a t e s  1  e f t  stranded i n  the  pas t  by the 1  ack o f  educa- 
t i o n a l  f a c i l  i t i e s .  

I n  the urban areas where 62% o f  the popu la t i on  l i v e s ,  
Colombia i s  a t tempt ing t o  promote t h e  economic growth o f  
in termedia te  c i t i e s ,  improve i n f r a s t r u c t u r e  serv ices i n  
low-income areas o f  major c i t i e s ,  and improve l o c a l  p lann ing 
and admin is t ra t i on .  

The government s t ra tegy  t o  address these problems has been 
t o  d i r e c t  a  g rea te r  p ropor t i on  of i t s  investment budget 
toward soc ia l  serv ices fo r  lower  income people and programs 
t h a t  generate employment. With A. I .D. he1 p  through sector  
1  oans, t h i s  s t r a t e g y  has resu l  t ed  i n  s i g n i f i c a n t  increases 
i n  pub1 i c  investment i n  t h e  a g r i c u l t u r e ,  education, heal  t h y  
and urban sectors .  The f u t u r e  Colombia s t ra tegy  w i l l  be 
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more f u l l y  c l a r i f i e d  a f t e r  the new government takes o f f i c e  
i n  August. However, t he  development p l  at forms o f  the  major 
candidates f o r  the  A p r i l  1974 e l e c t i o n  have been enunciated 
and from these i t  appears l i k e l y  t h a t  f u t u r e  p o l l c i e s  w i l l  
seek cont inued vigorous economic growth accompanied by 
inc reas ing  s o c i a l  equal 1 t y ,  improvement o f  f i s c a l  per -  
formance, promotion o f  l a b o r - i n t e n s i v e  en te rp r i ses ,  and 
s t rong  p r i o r i t y  f o r  investment i n  a g r i c u l  t u re ,  education, 
hea l th ,  and o the r  basic serv ices f o r  low income groups. 

Foreign Assistance 

Colombia's Economic and Soc ia l  Pol i c y  Counci 1 , chai red by 
the  Pres ident ,  se ts  developmental p r i o r i t i e s  which form the 
bas is  f o r  ex te rna l  assistance requirements . These requ i re -  
ments a re  considered by the  World Bank-chaired Consul t a t i v e  
Group f o r  Colombia, which meets f o r m a l l y  each year  t o  r e -  
view Col ombi an performance and ass is tance requ i  rements and 
i n f o r m a l l y  a t  var ious t imes du r ing  t h e  year i n  Colombia t o  
review progress. New ass is tance from the  o rgan iza t ions  and 
coun t r i es  represented i n  the  Consul t a t i v e  Group came t o  
almost $500 m i l l i o n  i n  1973. With o t h e r  donor a i d  l e v e l s  
r e l a t i v e l y  high, A.I .D. 's share o f  the  t o t a l  ex te rna l  
ass is tance package i s  now l e s s  than 10%. Through the  
Consu l ta t i ve  Group mechanism, each o f  the  major donors 
s t resses c e r t a i n  areas o f  a c t i v i t y .  For example, the  World 
Bank has focused on power, t r a n s p o r t a t i o n ,  i ndus t ry ,  and 
water  supply. The Inter-Ameri  can Development Bank has 
emphasized a g r i c u l  t u r a l  and na tu ra l  resource development, 
water supply,  sewerage, power and t r a n s p o r t a t i o n .  Wi th in  
t h i s  framework, A.I.D. has concentrated on the  a g r i c u l t u r e ,  
educat ion,  heal t h  and urban sectors,  w i t h  new commitments 
averaging about $80 m i l l  i o n  each year  f rom FY 1971 through 
FY 1973, b u t  dropping t o  an a n t i c i p a t e d  l e v e l  o f  under 
$50 m i l l i o n  i n  FY 1974. 

FY 1975 Program 

The A. I .D. program i s  c u r r e n t l y  i n  a stage o f  t r a n s i t i o n .  
Since 1968, A. I .D. has supported the  Colombian Government's 
e f f o r t s  t o  increase the  r e l a t i v e  share o f  Colombian i n -  
vestment i n  the  a g r i c u l  t u re ,  educat ion,  heal  t h  , and urban 

development sectors.  Now t h a t  t h i s  e f f o r t  has e s s e n t i a l l y  
achteved i t s  ob jec t i ves ,  A. I .D. expects t o  s h i f t  toward a 
spec t f l c  so l v ing  approach, aimed a t  b r i n g i n g  U.S. resources 
t o  bear upon c r i t i c a l  Colombian development b o t t l  enecks. 

The areas o f  emphasis i n  the  program w i l l  be food and n u t r i -  
t i o n ,  education and human resources development, and popu- 
1 a t i o n  and hea l th .  Programs f o r  $5.3 m i l l  i o n  i n  food and 
n u t r i t i o n ;  $10 m i l  1 i o n  i n  educat ion and human resources 
development; $1.1 m i l l  i o n  i n  popula t ion and hea l th ;  and 
$5.6 m i l  1 i o n  i n  se lec ted development problems a re  proposed 
f o r  FY 1975. PL 480 T i t l e  I and T i t l e  I 1  a g r i c u l t u r a l  
c o m o d l t y  programs are planned a t  $5 and $6 m i l l i o n ,  
respec t i ve l y .  

Food and N u t r i t i o n  

J o i n t  Colombia and A.1 . D . - f  inanced a g r i c u l  t u r e  development 
programs have he1 ped t o  increase a g r i c u l  t u r a l  ou tpu t  and t o  
improve d i s t r i b u t i o n  o f  income among the  r u r a l  popul a t i o n .  
Through these programs, the  Colombian Government has: 

a) - Strengthened the  c e n t r a l  p lann ing capabi l  i t y  of 
the  Minis t r y  o f  Agr i  c u l  t u r e  ; 

b) - Served over  70,000 new a g r i  cu l  t u r a l  bank borrowers 
s ince 1970; 

c ) -  Developed over 200,000 hectares o f  new 1 and; 

d),- Issued ove r  141,000 1 and t i t l e s  ; and 

e ) -  Developed a comprehensive network o f  25 a g r i c u l -  
t u r a l  research centers .  

r n  1975, funds from p r i o r  year  loans w i l l  he lp  the  govern- 
ment expand the a g r i c u l t u r a l  l a n d  base, improve food supply, 
amel l o r a t e  r u r a l  pover ty ,  and develop na tu ra l  resources, 
especial  l y  f o r e s t r y  and f i s h e r i e s .  A.1 .D. i s  a1 so proposing 
a n u t r i t i o n  loan t o  support  Colombian programs such as 
n u t r l  t i o n  education campaigns and product ion o f  h igh  p r o t e i n  
vegetabl e mixes t o  improve n u t r i t i o n  among 1 ow i ncome peopl e, 
e s p e c i a l l y  preschool age groups. Th is  w i l l  be supported by 
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a g r a n t  n u t r i t i o n  p r o j e c t  t o  h e l p  t h e  government f u r t h e r  
deve lop  i t s  n a t i o n a l  n u t r i t i o n  po l  i c y  and t o  a s s i s t  c e r t a i n  
p i l o t  a c t i v i t i e s .  I n  FY 1975, PL-480 T i t l e  I 1  foods w i l l  
c o n t r i b u t e  t o  n u t r i t i o n  programs, p a r t i c u l  a r l  y  those o f  t h e  
government 's  maternal  and c h i l d  h e a l t h  and we l f a re  cen te rs .  

Educat ion  and Human Resources Development 
- - 

I n  c o n j u n c t i o n  w i t h  ass i s tance  f rom mu1 t i 1  a t e r a l  agencies 
such as t h e  World Bank and UNDP, A.1 .D. has c o l l a b o r a t e d  
w i t h  Colombia i n  t h e  imp lementa t ion  o f  i t s  basic educa t i on  
s t r a t e g y .  A t  t h e  p r imary  l e v e l ,  t h a t  s t r a t e g y  has sought  
t o  improve t h e  balance between t h e  urban and r u r a l  sec to rs  
by  t h e  a d d i t i o n  of  classrooms i n  r u r a l  schools.  Rura l  
Development Centers were es tab l i shed ,  combining educa t i ona l  
se rv i ces  w i t h  a g r i c u l t u r a l  ex tens ion  and pub1 i c  h e a l t h  
se rv i ces .  The s t r a t e g y  f o r  t h e  secondary l e v e l  has been 
t h e  e s t a b l  ishment o f  a  network o f  comprehensive h i g h  school s  
designed t o  p r o v i d e  s tudents  w i t h  a  cho i ce  o f  c u r r i c u l a r  
o p t i o n s  1  ead i  ng t o  p r a c t i c a l  employment a f t e r  g radua t i on  
o r  t o  con t i nued  educat ion  a t  t h e  p o l y t e c h n i c a l  o r  u n i v e r -  
s i t y  l e v e l s .  

I n  FY 1975, A.I.D. w i l l  s h i f t  i t s  emphasis t o  suppor t  t h e  
more q u a l i t a t i v e  changes now d e s i r e d  by t h e  government. 
A  $10 m i l l  i o n  l o a n  i s  proposed i n  t h e  area  o f  educat iona l  
techno logy  o u t s i d e  t h e  formal  educat iona l  s t r u c t u r e  t o  
p r o v i d e  more educat iona l  resources t o  t h e  p o r t i o n  o f  t h e  
school age p o p u l a t i o n  which t h e  t r a d i t i o n a l  system cannot  
accommodate and f o r  t h e  f u n c t i o n a l  ill i t e r a t e s  who rece i ved  
l i t t l e  o r  no educat ion  i n  t h e  pas t .  

P o ~ u l  a t i o n  and Heal t h  

The b a s i c  Colombian h e a l t h  s e c t o r  po l  i c y  i s  t o  broaden t h e  
scope o f  coverage th rough reg iona l  i zed i ntegra ted  sys tems 
o f  hea l  t h  se rv i ces ,  which emphasize p reven t i ve  h e a l t h  
measures and ach ieve coverage o f  t h e  t o t a l  popu la t i on  by  
phases. A. I .D. 's  1973 l o a n  o f  $19.4 m i l l i o n  f o r  p u b l i c  
h e a l t h  began t o  a s s i s t  t h e  M i n i s t r y  o f  H e a l t h  i n  imp le-  
ment ing t h e  r e g i o n a l i z e d  i n t e g r a t e d  system. I n  FY 1974, a  
h e a l t h  s e c t o r  loan,  planned t o  he1 p  f i n a n c e  f u r t h e r  improve- 
ments i n  t h e  Colombian h e a l t h  system, w i l l  p lace emphasis 

on p r e v e n t i v e  h e a l t h  a c t i v i t i e s ,  such as immunizat ion,  
campaigns , s a n i t a t i o n  p r o j e c t s  and t r a i n i n g  o f  paramedical 
personnel .  

A.I.D. w i l l  con t i nue  i t s  ass i s tance  f o r  demographic r e -  
search and t r a i n i n g  i n  p o p u l a t i o n  and r e l a t e d  f i e l d s  and 
p r o v i d e  f und ing  f o r  f a m i l y  p l ann ing  s e r v i c e s  and communi- 
c a t i o n s  a c t i v i t i e s .  I n t e r n a t i o n a l  o r g a n i z a t i o n s  such as 
t h e  Un i t ed  Nat ions  Fund f o r  Popu la t i on  A c t i v i t i e s ,  t h e  
I n t e r n a t i o n a l  Pl anned Parenthood Federa t ion ,  t h e  Popul a -  
t i o n  Councl l  and P a t h f i n d e r  a r e  a c t i v e  i n  p o p u l a t i o n  and 
fam i l y  p l ann lng  programs i n  Colombia. These o r g a n i z a t i o n s  
b r i n g  approx lmate ly  $3.5 m i l  1  i o n  i n  p o p u l a t i o n  funds.  

Se lec ted  Deve lo~men t  Prob l  ems 

A.I.D. proposes a  sc ience and techno logy  l o a n  i n  FY 1975 
t o  he1 p  Colombia promote t h e  appl  i c a t i o n  o f  s c i e n t i f i c  
research  and t h e  t r a n s f e r  o f  a p p r o p r i a t e  techno logy  t o  
break s p e c i f i c  b o t t l e n e c k s  i n  such key areas  as f ood  pro-  
d u c t i o n  and n u t r i t i o n ,  energy, t h e  environment and indus-  
t r i a l  research .  Spec ia l  c o n s i d e r a t i o n  w i l l  be g i v e n  t o  
how a p p l i c a t i o n  o f  t h e  t echno log ies  w i l l  u l t i m a t e l y  bene- 
f i t  l ower  income groups and generate employment. 

I n  1973, A.I.D. i n i t i a t e d  a  new t y p e  o f  t e c h n i c a l  a s s i s -  
tance g r a n t .  Under t h i s  arrangement, t h e  Colombian Govern- 
ment assumed p r imary  r e s p o n s i b i l  i ty f o r  t h e  programming 
and c o n t r a c t i n g  o f  t e c h n i c a l  se rv i ces  and t r a i n i n g  and f o r  
c o n t r a c t  s u p e r v i s i o n  and a d m i n i s t r a t i o n .  Funds i n  t h i s  
g r a n t  a r e  t o  be used f o r  n a t i o n a l  development p l ann ing  and 
f o r  t h e  p lann ing  and imp1 ementat ion o f  devel  opment programs 
i n  sec to rs  r e c e i v i n g  A.I.D. l o a n  f i n a n c i n g .  The g r a n t  
became o p e r a t i v e  i n  1974 and thus  f a r  has been used p r i -  
m a r i l y  i n  urban development and a g r i c u l t u r e .  A.1 .D. ex- 
pec ts  t o  con t i nue  t h i s  program i n  FY 1975. The government 
w i l l  use t h e  funds f o r  t e c h n i c a l  s e r v i c e s  and t r a i n i n g  i n  
a g r i c u l t u r e ,  educat ion  and p o p u l a t i o n  and h e a l t h ,  t h e  
p r i o r i t y  sec to rs  t h a t  A. I .D. i s  a s s i s t i n g .  



GRANT ACTIVITY SUMMARY 
(Dollor Amounts i n  Thousonds) 

TABLE V 

Proiect T i t l e  

Throuah F Y  1973 Estimated F Y  1974 

Proiect Number 

F Y  of 
In i t ia l  
Dbl iga 
t ion  

1967 
1975 

1968 

1953 
1963 
1962 

1964 
1972 

1954 

FY o f  
Sched- 
uled 
F ina l  

Obl iga 
ti on 

1972 
1978 

1979 

1973 
1974 
1974 

:ant. 
1979 

:on t . 

Future 
Year 

Obl iga- 
t ions  

-- 

Expend tures i- 

1,824 

1,666 

2,644 
5,496 
2,017 

51 4 - 

10,641 

Unliqui- 
dated 

bligationr 
6/30/73 

9 4 - 

468 

6 0 
1 29 
64 

3 
50 0 

449 

Unl iqu i -  
dated 

)blipationr 
6/30/74 

- 
- 

3 28 

58 
80 

3 
600 

i g a t i o  
i c a l  S 

E stimaied 
Ta ta I 
Cost 

Expendi- 
tures 

Proposed 
Program 
F Y  1975 

2 58 - 
2 58 

1,050 
r;anr 

- 

600 - 
50 

5 50 

I see L 
)port .  

1,908 

Obliga- 
t ions 

Obl iga- 
t ions 

- 
- 

600 

- 
3 29 
1 20 

30 
200 

For f 
Regi o 

1,279 

FOOD AND NUTRITION 
Nat ional  Agr i  cu l  t u r a l  Planning 94 - 

740 

60 
40 0 
104 

30 
100 

;ure ok 
11 Tech 

- 
1,528 

- 
460 

4,000 

- 
- - 

Conti 
5,050 

t i n  Am 

N u t r i t i o n  

POPULATION PLANNING AND HEALTH 
Populat ion 

EDUCATION AND HUM4N RESOURCES DEVELOPMENT 
Labor A f f a i r s  
Pub1 i c  Safety 
Tax Admin is t ra t ion 

SELECTED DEVELOPMENT PROBLEMS 
Special Development A c t i v i t i e s  
~1 ock Technical Assistance Grant 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

. . . . . . .  Total *Detai led proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
On Duty A t  C lose of Year 1 

NUMBER OF PARTICIPANTS 

I Programmed ~ u i i n g  Year 1 
T Y P E  O F  TECHNICIAN T Y P E  O F  P A R T I C I P A N T  l ~ c t u a l  1 Est imate 1 Proposed 1 

A.I.D.enployed .................... 4 4 - 
Part ic ipat ing agency . . . . . . . . . . . . . . . . .  2 ' 2 ; - 
Contractortechnicians ............... 2 j 6 7 I .......................... Contract l - I  - I 4  I 

I I 

Total ........................... 115 1 77 / 30 1 



Country: COLOMBIA GRANT ACTIVITY DATA TABLE I l l  

c a l  a s s i s t a n c e  o f  a  f u l l  t i m e  n u t r i t i o n  p l a n n e r  
who w i l l  a s s i s t  t h e  DNP a n d  ICBF i n  p r e p a r a t i o n  
o f  p i l o t  p r o j e c t s ,  a  l i m i t e d  a m o u n t  o f  t r a i n i n g  
f o r  C o l o m b i a n s  i n  n u t r i t i o n ,  a n d  f i n a n c i a l  
s u p p o r t  t o  e x p e r i m e n t a l  a c t i v i t i e s .  
R e l a t e d  A c t i v i t i e s :  A . I . D .  W a s h i n g t o n ' s  n u t r i -  
t i o n  o f f i c e  k i l l  p r o v i d e  s p e c i a l i z e d  s h o r t - t e r m  
c o n s u l t a n t s ,  a n d  a n  A . I , D .  n u t r i t i o n  l o a n  w i l l  
c o m p l e m e n t  t h e  p r o j e c t .  A . I . D .  ' s  c o n t r i b u t i o n  
w i l l  b e  p a r t  o f  a n  i n t e r n a t i o n a l  e f f o r t  t h a t  
i n c l u d e s  a s s i s t a n c e  f r o m  t h e  UN Food  a n d  A g r i -  
c u l t u r a l  O r g a n i z a t i o n ,  W o r l d  F o o d  P r o g r a m ,  CARE, 
C a t h o l i c  R e l i e f  S e r v i c e s ,  U n i t e d  N a t i o n s '  
C h i l d r e n  E m e r g e n c y  F u n d  a n d  t h e  Wor ld  B a n k  
d i r e c t e d  t o w a r d  i m p r o v i n g  t h e  n u t r i t i o n a l  s t a t u s  
o f  C o l o m b i a n s .  
FY 1 9 7 5  P r o g r a m :  A . I . D .  w i l l  u t i l i z e  t h e  s e r -  
v i c e s  o f  a  n u t r i t i o n  p l a n n i n g  a d v i s o r  who w i l l  
a s s i s t  DNP a n d  ICBF i n  r e f i n i n g  t h e i r  n u t r i t i o n -  
a l  a n a l y s i s  a n d  d e v e l o p i n g  a  p l a n  of a c t i o n .  
P i l o t  n u t r i t i o n  i n t e r v e n t i o n  p r o j e c t s  w i l l  b e  

T I T L E  

N u t r i t i o n  

NUMBER 5 1 4 - 1 5 - 5 6 0 - 1 7 8  
P r o j e c t  T a r g e t  a n d  C o u r s e ' o f  A c t i o n :  To a s s i s t  l e n g t h e n i n g  t h e  p e r i o d  o f  b r e a s t  f e e d i n g  o f  
t h e  N a t i o n a l  P l a n n i n g  D e p a r t m e n t  (DNP) a n d  t h e  C o l o m b i a n  b a b i e s ;  ( b )  a  p r o g r a m  o f  f o r t i f i c a -  
F a m i l y  W e l f a r e  I n s t i t u t e  ( I C B F )  t o  f u r t h e r  d e -  t i o n  o f  s p e c i f i c  ~ o l o m b i a n  f o o d s  a n d  i m p r o v e m e n t  
v e l o p  C o l o m b i a ' s  n a t i o n a l  n u t r i t i o n  p o l i c y  a n d  i n  t h e  n u t r i t i o n a l  c o n t e n t  o f  c o m m e r c i a l  f o o d ,  '! 
t o  a s s i s t  c e r t a i n  p i l o t  a c t i v i t i e s  d e s i g n e d  t o  p r o d u c t s ;  ( c )  s t i m u l u s  t o  t h e  p r o d u c t i o n / m a r -  

. i m p r o v e  t h e  n u t r i t i o n a l  s t a t u s  o f  t h e  C o l o m b i a n  k e t i n g  s e c t o r  t o  make m o r e  l o w  c o s t  n u t r i t i o n a l  
p o p u l a t i o n .  T h e  p r o j e c t ' w i l l  i n c l u d e  t h e  t e c h n i -  f o o d  a v a i l a b l e  t o  t h e  p o p u l a t i o n ;  ( d )  n u t r i t i o n  

FUNDS P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

e d u c a t i o n  c a m p a i g n s  a n d  p u b l i c i t y  ( r a d i o  a n d  
T .V . )  t o  t r y  t o  c h a n g e  n u t r i t i o n a l  p a t t e r n s ;  
( e )  a c t i v i t i e s  t o  make  b e n e f i t s  o f  n u t r i t i o n  
r e s e a r c h  a v a i l a b l e  t o  a c t i o n  p r o g r a m s ;  ( f )  e x -  
p e r i m e n t a l  p r o g r a m s  o f  s u b s i d i z e d  c o n s u m p t i o n ,  
e . g .  f o o d  s t a m p s  a n d  w e l f a r e  d i s t r i b u t i o n .  

1 
FOOD AND NUTRITION 
P R I O R  R E F E R E N C E  

New P r o j e c t  

U.S.  T e c h n i c i a n s :  One c o n t r a c t  n u t r i t i o n  a d -  
v i s o r  f o r  d e v e l o p i n g  a n d  m o n i t o r i n g  A . I . D .  
a s s i s t a n c e  . 

7 58.  

P a r t i c i p a n t s :  T h r e e  m a n - y e a r s  o f  s h o r t  a n d  
l o n g - t e r m  t r a i n i n g  i n  n u t r i t i o n  a n d  n a t i o n a l  
p l a n n i n g ,  f o r t i f i c a t i o n ,  f o o d  c o n s u m p t i o n  h a b i t s  
a n d  n u t r i t i o n  r e s e a r c h .  
O t h e r  C o s t s :  S u b - c o n t r a c t s  ( l o c a l  p e r s o n n e l ,  
o p e r a t i n g  e x p e n s e s ,  l o c a l  a n d  i n t e r n a t i o n a l  ' 

I N I T I A L  O B L I G A T I O N  

FY: 1 9 7 5  

t r a v e l )  w i t h  l o c a l  i n s t i t u t i o n s  t o  c a r r y  o u t  t h e  
s e l e c t e d  p i l o t  n u t r i t i o n  p r o j e c t s  d e s c r i b e d  
a b o v e .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1 9 7 8  

d e v e l o p e d  s u c h  a s :  ( a )  a  c a m D a i n n  a b e d  a t  
P R I N C I P A L  C O N T R A C T O R S / A ~ ; E N C I E S  

To b e  s e l e c t e d .  

U.S. DOLLAR COST (In Thousands)  

47 

Cost Components 

U.S. T e c h n i c i a n s  

Par t i c iponts  . . . . 
Commodit ies . . . 
Other C o s t s  . . . . 
Tota l  Ob l iga t ions  

O B L I G A T I O N S  Unliquidated 

Estimated 
Tot01 Cost 

7 1 8  

Expenditures 

Future Y car 
Obligotionr 

4 6 0  

Through  6 / 3 0 / 7 3  

E s t i m a t e d  F Y  7 4  

E s t i m a t e d  

through 6 / 3 0 / 7 4  

Proposed  F Y  7 5  

Es t imated  F Y  1974  

Obligotionr 

25  8  

Proposed F Y  75 

Direct Total 

40 
1 8  
- 

200 

2 5 8  

Direct 
A ID  

- 
1 8  
- 
- 

1 8  

Contract; 
Other 

Contract1 
Other 

Agency 

4 0  - 
- 

2 0 0  

2 4 0  

Total 



Country: COLOMBIA GRANT ACTIVITY DATA TABLE Ill 
TITLE 

P o p u l a t i o n  

514-11-580-150 

FUNDS 

POPULATION PLANNING AND HEALTH 
PRIOR REFERENCE 

p .  1 1 6  L a t i n  A m e r i c a  FY 1 9 7 4  PDB 

PROPOSED OELIGATION ($000)  

1 , 0 5 0  
INITIAL OSLIGATION 

~ y :  1 9 6 8  
P r o j e c t  T a r g e t :  T h e  p r i m a r y  a c t i v i t i e s  i n  t h i s  i n c l u d e s  a s s i s t a n c e  f r o m  t h e  U n i t e d  N a t i o n s  Fund  
p r o j e c t  h a v e  b e e n  t o  a s s i s t  t h e  N a t i o n a l  S t a t i s -  f o r  P o p u l a t i o n  A c t i v i t i e s ,  P a n  A m e r i c a n  H e a l t h  
t i c s  D e p a r t b e n t  (DANE) i n  d e v e l o p i n g  i t s  i n s t i -  O r g a n i z a t i o n ,  I n t e f n a t i o n a l  P l a n n e d  P a r e n t h o o d  
t u t i o n a l  c a p a b i l i t y  t o  o b t a i n  r e l i a b l e  d a t a  o n  F e d e r a t i o n ,  P o p u l a t i o n  C o u n c i l ,  P a t h f i n d e r  Fund 
d e m o g r a p h i c ,  h e a l t h ,  e d u c a t i o n  a n d  e c o n o m i c  a n d  t h e  F o r d  F o u n d a t i o n .  
c h a r a c t e r i s t i c s  o f  t h e  C o l o m b i a n  p o p u l a t i o n ;  a n d  FY 1 9 7 5  P r o g r a m :  A . I . D .  w i l l  s u b - c o n t r a c t  t o  
t o  a s s i s t  v a r i o u s  C o l o m b i a n  i n s t i t u t i o n s  i n  p r e -  p r o v i d e  a s s i s t a n c e  f o r  t h e  o p e r a t i o n  o f  f a m i l y  
p a r i n g  a  c a d r e  o f  q u a l i f i e d  s p e c i a l i s t s  t o  p l a n n i n g  c l i n i c s  a n d  f o r  c o m m u n i c a t i o n  a c t i v i t i e s  
i m p l e m e n t  t h e i r  p o p u l a t i o n  p r o g r a m s .  I n  FY 1975 ,A. I .D.  w i l l  a l s o  p r o v i d e  l i m i t e d  s h o r t - t e r m  
t h e  p r o j e c t  w i l l  a s s i s t  a n  e x p a n s i o n  o f  f a m i l y  t e c h n i c a l  a s s i s t a n c e  t o  c l i n i c a l l y  o r i e n t e d  
p l a n n i n g  s e r v i c e s  a n d  c o m m u n i c a t i o n s  a c t i v i t i e s ,  o r g a n i z a t i o n s .  A . I . D .  w i l l  c o n t i n u e  t r a i n i n g  
a n d  p r o v i d e  g r e a t e r  e m p h a s i s  o n  i n - c o u n t r y  p r o g r a m s  i n  p o p u l a t i o n  a n d  r e l a t e d  f i e l d s  f o r  
t r a i n i n g ,  r e s e a r c h ,  e d u c a t i o n  a n d  communications.Colombians f rom a  w i d e  r a n g e  of  i n s t i t u t i o n s  i n -  
P r o g r e s s  t o  ' D a t e ;  W i t h  A.1 .D. - funded  a d v i s o r y  c l u d i n g  c o n t r a c t i n g  w i t h  some i n s t i t u t i o n s  t o  
a s s i s t a n c e  DANE h a s  d e v e l o p e d  a  h o u s e h o l d  s u r v e y ,  c o n d u c t  i n - c o u n t r y  t r a i n i n g ;  a n d  c o n t r a c t  f o r  
i m p r o v e d  u t i l i z a t i o n  o f  i t s  c o m p u t e r  f a c i l i t i e s ,  a d d i t i o n a l  p o p u l a t i o n  r e s c e r c h ,  e v a l u a t i o n ,  
s e t  u p  a  p o p u l a t i o n l l a b o r a t o r y  a n d  c o m p l e t e d  c o m m u n i c a t i o n s  a n d  e d u c a t i o n  a c t i v i t i e s .  
f i e l d  s t u d i e s  t e s t i n g  s a m p l i n g  t e c h n i q u e s  f o r  P a r t i c i p a n t s :  F i f t e e n  l o n g - t e r m  a n d  f o r t y - f o u r  
d e t e r m i n i n g  p o p u l a t i o n  g r o w t h  r a t e s .  One- s h o r t - t e r m  p a r t i c i p a n t s  w i l l  b e  t r a i n e d  i n  popu-  
h u n d r e d  n i n e t y - f o u r  p a r t i c i p a n t s  f r o m  v a r i o u s  l a t i o n  a n d  demography  c o u r s e s .  
C o l o m b i a n  i n s t i t u t i o n s  h a v e  r e c e i v e d  t r a i n i n g  C o m m o d i t i e s :  F i l m s ,  p u b l i c a t i o n s ,  f a m i l y  p l a n -  
i n  d e m o g r a p h y  a n d  p o p u l a t i o n  a n d  27 h a v e  n i n g  e q u i p m e n t  a n d  t r a i n i n g  a i d s .  
r e c e i v e d  c e n s u s  r e l a t e d  t r a i n i n g .  E s s e n t i a l l y  O t h e r  C o s t s :  C l i n i c a l  S e r v i c e s :  S u b - c o n t r a c t  
a l l  who h a v e  r e t u r n e d  a r e  e n g a g e d  i n  v a r i o u s  l o c a l  p e r s o n n e l ,  l o c a l  t r a v e l ,  o p e r a t i n g  e x p e n s e s ,  
p r o g r a m .  a c t i v i t i e s .  T h i r t y - s i x  p a r t i c i p a n t s  commodi ty  c o s t  a n d  e q u i p m e n t ;  UNCIDANE c o n t r a c t  
a r e  now i n  t r a i n i n g  i n  t h e  U.S. a n d  t h i r d  e x t e n s i o n  t o  p h a s e  down a c t i v i t y ;  A . I . D .  con-  
c o u n t r i e s .  t r a c t s  w i t h  s e l e c t e d  C o l o m b i a n  i n s t i t u t i o n s  f o r  
R e l a t e d  A c t i v i t i e s :  A . I . D . ' s  c o n t r i b u t i o n  i s  r e s e a r c h ,  c o m m u n i c a t i o n s  a n d  e d u c a t i o n  a c t i v i t i e s :  
o n l y  a  p a r t  o f  a n  i n t e r n a t i o n a l  e f f o r t  t h a t  

SCHEDULED FINAL OBLIaATlON 

PYX 1 9 7 9  

PRINCIPAL CONTRACTORS/A~ENCIE~ 

U n i v e r s i t y  o f  N o r t h  
C a r o l i n a  (UNC) 

O t h e r s  t o  b e  s e l e c t e d .  

U S .  DOLLAR COST (In Thousands) 

48 

Through 6/30/73 

Estimated F Y  7 4  

Estimated 
through 6/30/74 

Ptopor.d FY 75 

OBLIGATIONS , Un liquidated 

468 

28 

Estimated 
Tatol Cast 

7 ,  784  

Cost Components 

U.S. Technic~ans 

Participants .... 
Commodities . - . - 
Other Costs . . . . 
Total Obligation. 

Obligations 

2 , 1 3  4  

6 0 0  

2 , 7 3 4  

1 , 0 5 0  

Estimated F Y  1974 

Expmdlturos 

1 , 6  6  6  

740 

2 , 4 0 6  

Futura Yam, 
OMl9otlon. 

4 , 0 0 0  

P r o p ~ s e d  F y  75 

Direct 

- 
422. 

6  
1 1 2  

5 4 0  

Direct 
AID 

- 
210 - 

40 - 
250 

contract! 
Other 

6  0  - 
- 
- 

6 0  

Contract/ 
0 t h  

A~~~~~ - 
- 

8 0 0  

80dL 

Total 

6 0 
422  

6  
1 1 2  

600  

Totol 

- 
2 1 0  

40 
8 0 0  

, 0 5 0 [  
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T I T L E  FUNDS 

-ID NUTRITION IOhl 

Nutr i t ion  I OF Projec t  

DATA -- . 
TABLE lV 

PROPOSED OBLIGATION ($000) 

5,000 
IN IT IAL  OBLIGATION 

G V .  1975 

Purpose: Malnutrit ion of the population i s  a se r ious  Financial  Plan: The disbursement period w i l l  be four  
concern t o  the Government of Colombia. The government years.  A government contr ibut ion w i l l  be approximately 
has decided to i n i t i a t e  a multi-year n u t r i t i o n  program 75% of t he  t o t a l  program. 
as  one of the f i r s t  s teps  i n  improving the  n u t r i t i o n a l  
s t a t u s  of the lower income segments of t he  population, 
Special  emphasis w i l l  be gixen t o  programs d i rec ted  
a t  meeting t he  n u t r i t i o n a l  needs of pre-school age 
ch i ldren .  Despite recent  progress,  malnutr i t ion 
remains a major problem f o r  t h i s  group which i s  
p a r t i c u l a r l y  suscept ib le  t o  in fec t ious  and p a r a s i t i c  
i l l n e s s e s .  

Descript ion of Loan: The loan w i l l  support a program 
aimed a t  f o r t i f y ing  the s t a p l e  d i e t  of poorer 
Co lombians . Financing w i l l  be provided f o r  improving 
t h e  a v a i l a b i l i t y  of low cos t  nu t r i t i ous  food. 
Production and marketing programs w i l l  be d i r ec t ed  
a t  developing high pro te in  vegetable mixes. Health 
s t ud i e s  w i l l  be conducted to  iden t i fy  how wel l  the  
people ass imi la te  and u t i l i z e  the nu t r ien ts  
ava i l ab l e  i n  t h e i r  food, and ways i n  which the  
a v a i l a b i l i t y  of nu t r i t i ous  food might be increased. 
The mer i t s  of a government sponsored supplemental 
feeding program o r  the  use of food stamps t o  reach 
t he  lowest income groups of the  population w i l l  be 
s tudied.  Nut r i t iona l  information and education 
programs w i l l  a l so  be supported with loan funds. 
Grant-funded U.S. n u t r i t i o n  s p e c i a l i s t s  w i l l  be 
a s s i s t i n g  the National Planning Department and the 
Family Welfare I n s t i t u t e  of Colombia i n  developing 
a na t i ona l  n u t r i t i o n  pol icy and designing p i l o t  
p ro j ec t s  t o  be financed by t h i s  loan. 

The borrower w i l l  be the Government of Colombia 
ac t i ng  through the Ministry of Health and Ministry 
of Development. 



Purpose : For t h e  foreseeable f u tu r e ,  the  growth i n  nun- 
ber  of school age chi ldren w i l l  be t oo  rapid t o  allow t h e  
formal school system t o  provide s a t i s f ac to ry  educat ional  
oppor tun i t i es  t o  a l l  through t r a d i t i o n a l  methods. The 
purpose of t h i s  loan i s  t o  he lp  t he  Colombian Government 
make t h e  most e f f i c i e n t  use of ava i lab le  resources i n  
non-formal education. It w i l l  he lp  develop technology 
out s ide  the  formal educat ional  s t r uc tu r e  t o  provide 
educat ional  se rv ices  f o r  a  s izeab le  port ion of t he  

Country: COLOMBIA LOAN ACTIVITY DATA TABLE lV 

school age population which the  t r a d i t i o n a l  system cannot 
accommodate and f o r  the  func t iona l  i l l i t e r a t e s  l e f t  
s t randed i n  t h e  pas t  by the  lack  of educational oppor- 
t un i t y .  

T I T L E  

Educational Technology 

Descr ipt ion of Proposed Loan: The borrower w i l l  be t h e  
Colombian Government ac t ing  through the  Minis t ry  of 
Education. This loan w i l l  f inance t h r ee  programs. F i r s t ,  
with t h e  expected i n t eg ra t i on  of a l l  Colombian mass 
media educat ional  a c t i v i t i e s  under a  s ingle  organizat ion,  
an expanded educat ional  t e l ev i s i on  and radio e f f o r t  w i l l  
be c a r r i e d  out.  A. I .D.  support t o  t h i s  Colombian e f f o r t  
w i l l  bu i l d  on e a r l i e r  A.I.D. funded research p ro j ec t s .  
Second, i n  t h e  a rea  of non-formal education, t he  loan 
w i l l  support Colombian a c t i v i t i e s  such a s  voca t iona l  and 
experimental education i n  r u r a l  development cen te rs  and 
i n  urban se rv ice  cen te rs .  An on-the- job t r a i n i n g  program, 
i n  conjunction with the  National Vocation I n s t i t u t e  and 
p r i va t e  organizat ions i s  contemplated. Third, t h e  loan 
funds w i l l  be used t o  he lp  mass produce and dis t r ibu. te  
i n s t r u c t i o n a l  mate r ia l s  such a s  textbook and prototype 
teach ing  a ids .  

I 

F U N D S  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
. . - 

K I N D  O F  L O A N  

Pro j ec t  

F inanc ia l  P lan :  The disbursement per iod i s  expected t o  
be approximately t h r ee  years.  The hos t  country con t r i -  

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

10,000 
I N I T I A L  O B L I G A T I O N  

Fy: 1975 

but ion w i l l  be approximately 5%. 



Country: cOWMBIA LOAN ACTIVITY DATA TABLE IV 
T I T L E  FUNDS PROPOSED OBLIGATION ($000) 1 

Purpose: Building on progress i n  economic and s o c i a l  
developnent i n  recen t  years ,  the  Colombian Government 

Science and Technology 

i s  i n t e r e s t e d  i n  iden t i fy ing  spec i f i c  areas  where ap- 
p l i c a t i o n  of s c i e n t i f i c  research and the  t r a n s f e r  of 
technology, from both within and outs ide t h e  country, 
can cont r ibu te  t o  breaking spec i f i c  bot t lenecks i n  t h e  
d e v e l o p e n t  process. The purpose of t h i s  loan w i l l  be 
t o  increase  t h e  Colombian capaci ty  t o  i den t i f y  c r i t i c a l  
needs and then t o  s e l e c t ,  adapt,  generate and promote t h e  

. use of  appropriate  technology i n  the  key a reas  of food 
production and nu t r i t i on ,  and energy, environment and 
i n d u s t r i a l  research. 

Descr ipt ion of Proposed Loan: The borrower w i l l  be t h e  
Government of  Colombia and t h e  executing agency w i l l  be 

SELECTED DEVELOPMENT PROBLEMS 
KIND O F  LOAN 

Pro j ec t  

t h e  Colombian S c i e n t i f i c  Research Fund ( ~ o l c i e n c i a s ) ,  
a  semi -autonomous agency within t h e  Ministry of Education. 
Spec i f i c  programs w i l l  be financed t o  seek an increase 
i n  t h e  capab i l i t y  of i n d u s t r i a l  and agro- indus t r ia l  
o rgan iza t ions  t o  provide broader and more re levant  t r a n s -  
f e r s  of  technological  se rv ices ,  pa r t i cu l a r l y  those a s  - 
soc i a t ed  with developing standards and qua l i t y  control .  
F inanc ia l  incen t ives  f o r  research and development w i l l  
be e s t ab l i shed  t o  s t rengthen l inkages between United 
S t a t e s  and Colombian un ive r s i t i e s ,  t echnica l  i n s t i t u t e s ,  
and t h e  p r i va t e  sec tor .  I n  determining appropriate  
technologies  f o r  use i n  Colombia, prime considerat ion 
w i l l  be given t o  l abor  in tens ive  methods and t o  ensuring 
t h a t  t h e  u l t imate  bene f i t s  w i l l  be provided t o  lower 
income groups. 

5,000 
I N I T I A L  OBLIGATION 

FY: 1975 

F inanc ia l  P lan  : A Colombian Government con t r ibu t ion  of 
2% o f  t h e  t o t a l  program w i l l  be made from budgetary 
resources .  I n  add i t ion ,  a  sub-lending fund may be e s -  
t a b l i s h e d  t o  encourage t h e  p r i va t e  sec tor  t o  u t i l i z e  
t echnolog ica l  advances ava i lab le  through Colciencias .  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY: COLOMBIA 
Authorized as of 12/31/73 

(In Thousands of Dollars) TABLE VI  

L o m  

No. 

514-L-054 

514-L-056 

514-L-058 

514-L-059 

514-L-060 

514-L-062 

514-L-064 

514-L-065 

514-L-066 

514-L-067 

514-L-068 

514-L-069 

514-L-071 

514-L-072 

Education Sector 

Slaughterhouse Expansion 
Two-step 

Mineral Resources Survey 

Education Sector I1 

Agriculture Sector I11 

Caclastral Program 

Agriculture Sector IV 

Education Sector I11 

Education Sector IV 

Agriculture Sector V 

~ r b a n / ~ e ~ i o n a l  Sector I1 

Health Sector 

Agriculture Sector Loan V I  

Education Sector Loan V 

8 "  

Date 

Auth- 

orized 

4-25-69 

5-30-69 

5-04-70 

5-28-70 

5-28-70 

3-16-71 

5-17-71 

5-17-71 

5-25-72 

5-25-72 

6-20-72 

2-27-73 

6-29-73 

6-29-73 

Loan 

Agree- 

nwnt 

5-19-6' 

6-11-71 

4-28-7 

6-11-7 

6-11-71 

!1-04-7 

8-19-7 

8-19-7 

7-13-7 

7-13-7 

7-13-7 

2-28-7 

0-00-0 

0-00-0 

5 2  

- 
Grace 

'er iod 

years] 

10 

5 
10 

10 

10 

10 

10 

10 

-10 

10 

10 

10 

10 

10 

10 

- 

Li fe  

of 

Loan 

years - 
40 

15 
40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

40 

Interest Rate (%) 

Grace 

Period 

2 

9 1/2 
2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

2 

Amorti- 

zation 

3 

9 1/2 

Amount 
Authorized 

9 , 975 

1,520 

1,700 

14,976 

14,888 

3,600 

26,764 

19,327 

20,500 

30,800 

37,7oc 

l9,40C 

33,500 

25, OOC 

- 

Interest 

Collected 

577 

6 

9 

661 

634 

1 

547 

411 

- 
107 

5 0 

11 

- 
- - 

3,014 



COLOMBIA 
/US. I'irc-01 Years - hfilliunr of h & r r )  - .- -- - - . -. . 

PROGRAM 

............... I. ECONOMIC ASSISTANCEa- TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A. I .D,dRd&sl laApnum . . . . . . . . . . . . . . . . . . .  
Loans . :. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supportkg A~irtRnm/ . . . . . . . . . . . . . . . . . .  

b. Food for Pno (PL 4901 . . . . . . . . . . . . . . . . . . . . . . . .  
Title I -Total.. .............................. 

Repayable in US. Dollan - Lwns .............. 
Payable in Foreign Currency - Planned for 

Country Ua ............................ 
(Total Sala A@wmrnts, incl. 0.S Uses). .... 

Tit* I1 -Total ............................... 
Erneqpncv Relief. E m .  Development, & World 

Food .................................. 
Voluntarv Reliwf Awncis.. .................. 

...................... r D l h r E m n a n i c A r M n a  
h a a  Corm ............................... 
Other .................................... 

II. MILlTARYPSSlSTANCE-TOTAL ................. 
Credits or Loans ............................. 
Gmna ..................................... 

a. MAPGrme ................................ 
R W i t  &lm undor FMS ......................... 
c. M i l b y  AtliRano SsrvicMunbri IMASFI Grma . . . . .  
d Trmrfsn fmm Ex- Slacks ..................... 
a. Oth rGnnU ................................ 

III. TOTAL ECONOMIC ANDMILITARY ASSISTAN= .... ...................................... Loans 
Grants ..................................... 

0th U.S. G o n m m n t  Lomn md GIWU ................ 
a. Expat.lrnpm Bank Loans.. ..................... 
b. AIlOth er ..................................... 

- 
U.S. a 
GRAM 

LO* - 
1WY 

OTHER ECONOMIC PROGRAMS 

TOTAL 
L O D  

RWAVUENT! 
AND 

I W T E l E n  

1.164.1 - 
894.0 
270.1 

854.0 
787.7 
66.4 

243.9 
78.5 
46.9 

31.6 
(66.1) 

165.4 

40.5 
124.9 

66.2 
35.5 
30.7 

140.7 
21.3 
110.4 

qL.7 
21.3 

6.0 
19.2 

1,304.8 

915.3 
389.6 

4.2 
4.2 

- 

IBRD-WOT~~ Bank 35.0 125.1 1,027.7 
Int'l. Finmce Corp. 0.3 17.6 
Int'l. Dev. Association 19.5 
Inter-Am. Dev. Bank 27.2 111.2 499.2 
UiY Development Program 1.3 2.0 33.4 
Other UN (CY) 1.5 0.2 11.4 

oe&y 9.1 13.6 53.3 
Canada 

Italy 0 
Other 3 : l  1:; 

BSMJmcEtmY-m 
JLOAul AND ORANTS EXTENDED) 

W7ZlQlndvV-d ........ - 
1973 IPk6r V l d  ........ - 
a&-*. i n 3  ........ 7 

*L.BS than $50,0001 

' 0 f f i e i a l  Dev.lopmt A ~ d a t . n c e  (OM) - O f f i c i a l  concessiond a i d  f o r  development purposes. 
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Costa Rica 

Costa Rica 

COSTA! 
RICA 

Population (millions - mid-1973) . . . . . . . . 
Annual Growth Rate (percent) . . . . . . . . 

Population in Urban Areas . . . . . . . . . . . . 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . . 
(Percent ) 

BASIC DATA 

Per Capita GNP (dollars) . . . . . . . . . . . . 653* 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . . 69 
People Per Doctor. . . . . . . . . . . . . . . . . 1,810 

Literacy Rate (percent) . . . . . . . . . . . . . 89 
Students as % of 5 - 19 Age Group . . . . . . 6 2 

(Primary and Secondary) 

*-1973, in 1972 prices and February 28, 1373 exchange rates. 

Previous Page Blank 



WS?A RICA 

Loons  

Grontr 

PROGRAM SUMMARY 
( In  thousands of dol lars1  

u 
1413 u e  a t t r i b  

Selected 

Develop 
men1 

Problems 

'9 - 0 ~ ~ -  t o w  e 
new functional appropriation structure and exclude opera- 
t ing  expenrer for compatibility with 1974 and 1975 levels. 

In Costa Rica the modernization process ha8 been generally 
l i r i t e d  t o  urban areas, and the  government has found it 
necertsary t o  focw i ts  resources and attention increasingly 
on resolving the widening rural-urban dimarity. The cur- 
rent  government l i r t  of dweloplaent pr ior i t ies  18 extensive 
and includes proj ec t r  in the  u e a r  of agriculture, educa- 
t ion,  health, e l ec t r i c  pinrer, water rugply, and trensportr- 
t ion,  with aaphuie  on inproring conditionr of the poor, 
especially in rural u e a s .  

The Oovernment ha8 encountered d i f f i cu l t i e s  in carrying out 
i ts ambition8 development program. Although lnrjor t ax  re-  
form# have been undertaken, revenue has not kept puce with 
government expmditurer. The government may not have ade- 
quately asrerred the conrequences of the expensive, short- 
term, cogllerclal botrovingr it ha8 ured t o  finuDce i t 8  
projectr. The government1 r project relection process must 
be improved. Ptlblic rector management has not at tracted 

the necessary human resources t o  oversee effectively such 
an ambitious developmental undertaking. Offsetting these 
problems are  positive factore: a r e a l  in teres t  in soclal  
and econoraic progress, the absence of defense expenditures, 
and the current lack of serious pressures from dieruptive 
in teres t  groups outside the democratic system. Hotwith- 
standing these factors, rpiral ing costs for eesential 
imports, led by a $90 million increase for o i l ,  impose a 
heavy burden which w i l l  obviously af fect  dwelognent. 

Foreign Arsistance. 

Corta Rica ha8 rel ied on external assistance t o  finance 
i t s  ambitious development prograaa and has provided heavy 
counterpart finsncing t o  i t 8  external loan commitments. 
For the future, Corks Rica w i l l  need t o  strengthen internal  
coordination and financial planning t o  absorb the external 
aeaistance it needs. 

The World Bank and the Inter-American Development Bsnk have 
concentrated thei r  areistance on infraetructure. They have 
made recent effort8 t o  diversify the i r  lending into educa- 
t ion and agriculture, but special at tention w i l l  still  be 
given t o  roads and hydroelectric power over the next few 
years. The United Nations Developent Program, United 
Kingdom, and Japan have s m a l l ,  ongoing assistance programs, 
the l a t t e r  two concentrating on water and port development 
respectively. 

FY 1975 Program 

The FY 11975 A.I.D. program orill provide assistance designed 
t o  help rel ieve Costa Rica's management and human resource 
constraints and w i l l  be focused in the agricultural  and 
health rectors. 

Food and Nutrition. 

The m a l l  grant program for FY 1975 is  designed t o  finance 
project management and specialized services i n  support of 
the ongoing loan program. It wi l l  be aimed a t  overcoming 
mrnsgement constraints and systems bottlenecks tha t  have 



been identif ied by A.I.D. and gov-at of f ie ia l r .  The 
program will focua primarily on stimulation of the cooper- 
a t ive  movement and qual i ta t ive  hprovement in n in i r t ry  of 
Agriculture rm.gement uervicer. The =in empharir of 
Co&a Rica'r agr icul tura l  develop~ent  program continuer t o  
be the tranrformation of the sma l l  farmer aubrecbr from 
t r ad i t iona l  t o  modern methodr, f a c i l i t a t i n g  a greater con- 
t r ibut ion  by the mll f'armer t o  nat ional  growth and de- 
velopment. 

The program, which r tur ted  in 191, has taken the  initial 
r tepr  required t o  modif'y t r ad i t iona l  r t ructurer  ro that 
public rer r icer  can be provided more effect ively in rural 
cosprtmitier. Rogre r r  ha8 included establirhment of na- 
t i ona l  and regional agr icul tura l  councila t o  coordinate 
public agencies' agr icul tura l  and r u r a l  development pro- 
r~prma. Credit granted t o  small farm operatorr m d  cooper- 
a t iver  increared by 50$ from 1971 t o  1 9 3 ;  10,000 n w  bor- 
rowerr were reached and w e  of crop inaurame t o  reduce 
production r i r k r  increared fourfold. The llational Produc- 
t i on  Council har made over 9,450 guaranties t o  amall  far- 
merr lacking col la tera l ,  thereby enabling them t o  obtain 
bank credit .  The I a t iona l  Institute fo r  Cooperatives De- 
ve lop~en t  war croated, thua integrat ing the cooperative 
rovemont under one organization. The Santa Clara Agricul- 
t u r a l  Technical School m r  created and ha8 already gradu- 
8bd 88 middle-level f a  managera. The Ins t i tu t e  of 
Landr and Colonization granted more than 7,600 land t i t l e a  
t o  mall farm operatorr. A land r a l e  guaranty program har 
begun under which approximately 2,400 f sn r  familler have 
been able t o  purchare farmr under concearionary te rns  
granted by lmge  landownerr, thur  ertabliahing a unique 
care of peacetW and democratic agrarian reform. 

Population Plaaning and Health. 

Corta Rica'r well coordinated family planning program ha8 
bean rerponrible, together with private rector  ln i t i a t ivea ,  
f o r  r ~ i f i c a n t l y  reducing t h e  b i r t h  r a t e  f'ram 47.8 per 
1,000 in 1960 t o  30.5 in 1 9 3 .  Moat of theme accomplish- 
r e n t r  In lowering b i r t h  r a t e r  and providing much Improved 
health rer r icer  have come about in tho ur-izd -ear 

where access to c l in i c s  and hospitals  i s  re la t ive ly  easy. 
Sixty-five percent of Costa R i c a t s  population l ives  in  
rural areas, h w w e r ,  and the major health problem now 
facing the country i s  how t o  provide maternal and child 
health and family planning services t o  these families tha t  
l i v e  beyond prect ical  access t o  t radi t ional  health f a c i l -  
i t i e s .  

Incorparation of isolated ru ra l  families in to  the program 
cannot be accomplished apart  f r o m  other ru ra l  health aer- 
vices because scarce human and budgetary resources d ic ta te  
againat development of a separate delivery system for fern- 
i l y  planning. Therefore, a strategy tha t  w i l l  integrate 
family planning with general heal th aervices for  rural 
familiea has been developed by the  Ministry of Health, the 
Social Security Agency, md  A.I.D. 

The plan t o  bring health servicea t o  v i r tua l ly  959 of 
Coata Ricat s families by 1977 i s  baeed on the principle 
of uaing properly trained low-coat paramedical personnel 
i n  the most e f f ic ient  manner. A.I.D. has been instrumental 
in introducing d gaining acceptance fo r  tbc idea of using 
pa raad ica l  women's health care specia l i s t s  in Costa Rica. 
A.I.D. w i l l  now help the Ministry of Health and the Social 
Security Agency t o  introduce a program t o  implement t h i s  
concept in coordination with the National Population Coor - 
dination Committee. Aaairtance t o  the Costa Rican Demo- 
graphic Aaaociation w i l l  enable it t o  provide leadership 
for  f'urther promation of family planning services. The 
Center for  Femlly Orientation w i l l  a l so  receive continued 
A.I.D. asaiatmce. 



CWNTRY:COSTA RICA 
GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

Proiect T i t le  

FOOD AND NUTRITION 
Agricul tura l  Development 

POPULATION PJANNING AND HEALTJ 
Demographic Education 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Public Safety  

SELECTED DEVELOPMENT PROBL* 
Civic and Soc ia l  Research and Development 

3THW PROGRAMS AND SUPPORT COSTS 
Technical Support 

- 
FY of 
Sched. 
"Id 
Final 

Obl ige 
tion - 

1976 

1976 

1974 

1974 

Cont. 

- 
T -... 

Obligo- 
tions 

- 

2,939 

1,909 

1,805 

700 

0,423 

Total . . . . . . .  l l , l O 9  

' 3  

Unliqui- 
dated 

Ibligmtions 
b/30/73 

224 

334 

10 

90 

28 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

Es 

Obliao- 
tions 

355 

505 

68 

181 

For f~ 
Regior 

On Duty At Clese of Year 

TYPE OF TECHNICIAN Actual Estimmt. Proposed 
FY 1973 FY 1974 FY 1975 ! 

A.I.D. employed .................... 3 1 1 
Participating agency ................ 
Contractor technicians.. ............. 

mt.d FY 

Expmndi- 
tvres 

430 

547 

78 

150 

I re  ob 
L Tech 

74 

Unliqui- 
d.t*d 

bligationr 
b/30/74 

149 

292 

121 

gation 
c a l  Su 

562 

'repose< 
Program 
FY 1975 

- 

309 - 
309 

525 - 
525 

- 

see L 
)or t . 

- 
Future 
Y .or 

Obligw 
tions 

- 

300 

400 

i n  Am 

Estimnaed 
Tetml 
Cost 

3,903 

3.339 

1,873 

881 

ica 

NUMBER OF PARTICIPANTS 

Pregrammrd During Year 

TYPE OF PARTICIPANT 

Non-conrract ...................... 
Contract .......................... I - I  - I  - I  

Total ........................... - 
I I 

21 1 34 1 6 



Guntry: COSTA RICA GRANT ACTIVITY DATA - -- - -- - - - TABLE Ill 

T I T L E  I- T F U N D S  P R O P O S E 0  O 9 L l G A T l O N  ($000)  

Agricu l tura l  Development FOOD AND NUTRITION 
. - -- -- - 

309 
P R I O R  R E F E R E N C E  I N I T I A L  O e L l C A T l O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

I N U M B E R  515-11-140-038 I p  27, Lat in America FY 1974 P.D.B. I FY: 1964 I FY:  1976 
P ro j ec t  Tare;et and Course of Action. This p ro j ec t  pro- Related Ac t iv i t i e s .  The Inter-American Development Bank, 
vides technical  ass i s tance  t o  Costa Rican a g r i c u l t u r a l  t he  World Bank, A.I .D. ,  t h e  Ministry of Agricul ture ,  and 
s ec to r  agencies t o  increase  product ivi ty  and income of the  various sec tor  agencies coordinate t h e i r  e f f o r t s  i n  
small farmers. It supports a n  A.I.D. agr icu l ture  sec tor  t he  sector .  The Inter-American Development Bank and t he  
loan and i s  an i n t eg ra l  p a r t  of the Costa Rican agr icu l -  World Bank have provided loans t o  increase a g r i c u l t u r a l  
t u r d  sec tor  program. The pro jec t  provides advisory and c r e d i t  a v a i l a b i l i t y .  The concentrat ion of t h e i r  resources 
evaluat ion se rv ices  and pa r t i c ipan t  t ra in ing  t o  increase i n  production c r e d i t  f o r  medium and large-size farmers 
the  a b i l i t y  of a g r i c u l t u r a l  agencies t o  provide se rv ices  complements A.I .D. 's  program f o r  small farmers. The 
i n . c r i t i c a 1  a reas  such a s  marketing,coordination and in- Inter-American Development Bank a l s o  supports the  Ministry 's  
s e rv i ce  t ra in ing .  The pro jec t  is  being extended u n t i l  reg iona l  c en t e r s  and extension o f f i c e  f a c i l i t i e s .  The 
FY 1976 t o  support A . I . D . ' s  FY 1970 and proposed FY 1974 Government of Costa Rica contr ibuted the  equivalent of 
r u r a l  s ec to r  loans. $14.1 mi l l ion ,  a s  counterpart  t o  A. I .D .  ' s  $16.4 mi l l ion  
Progress t o  Date. S ix  reg iona l  ag r i cu l t u r a l  cen te rs  a r e  a g r i c u l t u r a l  s ec to r  development loan program which t h i s  
i n  opera t ion  which coordinate  ag r i cu l t u r a l  extension and pro jec t  supports. 
a c t i v i t i e s  of a l l  i n s t i t u t i o n s  i n  t he  region and a s su re  FY 1975 Program. A.I.D. w i l l  continue t o  support manage- 
the  small farmer i s  aware of a l l  services  ava i l ab l e  t o  him. ment, evaluat ion and advisory services .  
The National Agricul ture  Counci1,under the guidance of t he  U.S. Technicians; 4 long-term cont rac tors  i n : ag r i cu l t u r a l  
Minister  of Agriculture, i s  coordinating the work of the  reg iona l iza t ion ,  in-service t r a in ing  of a g r i c u l t u r a l  sec- 
var ious sec tor  agencies. Seed and grain,  food technology, t o r  technicians and a g r i c u l t u r a l  marketing. Short- 
and s o i l s  l abora tor ies  a r e  functioning a t  t he  University of term advisols i n  evaluat ion,  water management, food tech- 
Costa Rica and the  Ministry. The Agricul tural  Census was nology and seed management. 
completed i n  1973 and da t a  a r e  being tabulated. The In t e r -  Par t ic ipants :  Short-term pa r t i c ipan t s  i n  programming and 
American I n s t i t u t e  f o r  Agr icu l tura l  Sciences provides the  adminis t ra t ive  procedures f o r  the  Ministry of  Agricul ture  
Universi ty  of Costa Rica technical  support and post-gradu- and non-tradi t ional  food crop production. 
a t e  t r a i n i n g  f o r  facu l ty  and students.  10,000 new small Commodities: Training a id s  and demonstration equipment. 
farmer c l i e n t s  have been added t o  the  banking system s ince  Other Costs: Local t r ave l  and l oca l  cont rac t s  t o  develop 
1971. The land t i t l i n g  program has provided more than base l i n e  da ta  fo r  the  a g r i c u l t u r a l  development proEram. - - - 
7,650 small farmers with r eg i s t e r ed  t i t l e s .  

Michigan S t a t e  Universi ty  
Cost Components Cal i forn ia  Polytechnic 

U.S. Technicians S t a t e  University 
Academia de Centroamerica 

Commodities . . . . American Technical 

Other Costs . . . . Assistance Corporation 
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Country: COSTA RICA GRANT A C T I V I T Y  D A T A  TABLE Ill 
1 T I T L E  1 F U N D S  1 P R O P O S E D  O B L I G A T I O N  11000) I 

Projec t  Tarnet and Course of Action. This pro jec t  i s  
designed t o  reduce the  population growth r a t e  through 
cont inuat ion of ass i s tance  t o  Costa Rican e n t i t i e s  r e s -  

Demographic Education 

NUMBER 515-11-580-105 

ponsible  fo r  family planning programs. Financial  a s s i s -  
tance w i l l  be provided t o  support increased personnel 
requirements of the Ministry of Health, t he  Costa Rican 
Demographic Association, t he  Social  Securi ty  Agency and 
t he  Center f o r  Family In tegra t ion  so tha t  the  in tegra ted  
hea l t h  and family planning program can be extended t o  
r u r a l  a reas  by use of paramedic personnel. The pro jec t  
w i l l  be extended u n t i l  1976 t o  support t he  paramedic 

POPULATION PLANNING AND HEALTH 
P R I O R  R E F E R E N C E  

p. 27, Lat in America FY 1974 P.D.B. 

t r a i n i n g  program tha t  w i l l  s ubs t an t i a l l y  increase  
hea l t h  and family planning serv ices  in  t he  r u r a l  area.  

FY: 1968 

Progress t o  Date. Family planning services  a r e  of fe red  
i n  109 c l i n i c s  and hosp i t a l s  of the Ministry, the  Soc ia l  
Secur i ty  Agency and t he  Demographic Association. Approx- 
mately 90,000 women have par t ic ipa ted  i n  t he  program. 
A l a rge  number of women who a r e  not i n  t he  program ob- 
t a i n  contracept ives  on the  open market. Both t he  Mini- 
s t r y  and t he  Social  Securety Agency have continuously 
expanded and improved t h e i r  family planning services .  
I n  1973 there  were 27,000 new acceptors. Young adu l t s  
have learned about family planning a t  courses given by 

Related Ac t iv i t i e s .  The In te rna t iona l  Planned Parent- 
hood Federation (IPPF), provides f i nanc i a l  support t o  
the  Demographic Association'  s education, municipal and 
r u r a l  soc i a l  development programs and i t s  administrat ive 
costs .  IPPF supplies  contracept ives  t o  the Demographic 
Association and o ther  programs. Church World Services 
supports p a r t  of the a c t i v i t i e s  of the Center f o r  Family 
Integrat ion.  The Ford Foundation supports p a r t  o f  the  
administrat ion and research performed by the  Center f o r  
Population Studies.  World Education a s s i s t s  the  Ministry 
of Education adu l t  education program. Family Planning 
In te rna t iona l  Association provides support t o  the  Center 
of Family Or ien ta t ion  a s  does t he  American Public Health 
Association. The Government contr ibuted $350,000 i n  FY 
1972-73 t o  the  program. 
FY 1975 Program. A.I .D.  support f o r  Ministry of Health 
personnel t o  improve the  de l ivery  of family planning ser -  
v i ce s  t o  r u r a l  famil ies .  
U.S. Technicians. One d i r e c t  h i r e  advisor.  
Commodities. Contraceptives and t r a in ing  equipment. 
Other Costs. Support t o  the  Center f o r  Family In tegra t ion  
t o  conduct counseling courses; support t o  the Demographic 
Association f o r  operat ions including the paramedic t r a i n -  
ing program; and support f o r  Ministry of Health operat ions - .  

the Center f o r  Family ~ n t e ~ r a t i o n - a n d  the  ~ i n i s t r ~  Demo- and &ra l  hea l t h  prigrams. Local t r ave l  f o r  obseivat ion 
graphic Association. Between 1960 and 1973 the  b i r t h  and study t r i p s .  
r a t e  declined from 47.8 t o  30.5 per 1,000. 

Cost Components 

U.S. Technicians 

Part icipants . . . . 
C o m m o d i t i e s . .  . . 
Other Costs . . . . 
Tota l  Obl igat ions 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) TABLE V I  

L i f e  

of 

Loan 

years 

Date Interest Rate (%) 

Interest 

Collected 

Currency 

of Re- 

payment 

Pr incipal  

Repay- 

ments 

Loan 

Agree- 

ment 

Amount 

Authorized 
Loan  

No .  

515-L-020 

515-L-022 

515-L-023 

L 

Grace 

Per iod 

Auth- 

orized 

6-27-69 

6-30-7C 

8-12-7C 

Amorti- 

zation 

3 

3 

3 

Amount 

Iisbursed 

Highway Maintenance 

Agricultural Sector Development 

Municipal Development 



PROGRAM 

............... I. s&OMIC ASSISTANCEe - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loanr 

Grants ..................................... 
a. A.I.D. and Predaaror Anoncia . . . . . . . . . . . . . . . . . . .  

Loans ..................................... 
Grams ..................................... 

lSecunrv Supporting Asristancd . . . . . . . . . . . . . . . . .  

........................ b. Food for P~aca fPL 480) 
Title I -Total. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U S  Dollars . Loans .............. 
Payable in Foreign Currency - Planned for 

Countryuse . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
fTotalSales Agreerneon, incl. U.S. Used. . . . .  

Title I I  .Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Reliet, Emn. Development, & World 

Food .................................. 
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . .  

Other ................................ 

II. MILITARY ASSISTANCE - TOTAL ................. 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAPGrnb  
. . . . . . . . . . . . . . . . . . . . . . . . .  b. Cradit Sub undrr FMS 

r Military A m m m  M a - f u n d s d  (MASFI G m B  ..... 
d. Trmdm from EX- Stocks . . . . . . . . . . . . . . . . . . . . .  
e. O t b r  Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANCE .... 
Loam ...................................... 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other US. Gowrnmant Lwnr m d  Granb . . . . . . . . . . . . . . . . .  
a. Expm-Impon Bank Loans.. ..................... 
b. Al l  Other.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

U S  0 1  
C R A W  

L O A l  - 
ISEAS LO 
)ELIGAT1 
JTHORIZ, - 

7*71 

?.( - -- 
?.L 

1.3 

1.3 
( - 1  
0.8 - 

OTHER ECONOMIC PROGRAMS 

IPTISTANCE FWM IUTERNATIWAL AGENCIES COUYITYENTS 

F V W Z  PV t a n  FV r-7s --- 
I.QIAL --- 44.0 11.3 203.1 
Im-World Bank 33.0 7.6 125.5 
Int'l. Fmance COQ. C.6 
InL'l Dvv. kzoc:atLon -.b 
Iot*r-ba. D*?. t u k  9.6 2.5 C l . 9  
u': I r v v l o p n - .  R:vem 1.2 1.2 8.0 
Other IM (CY) 0.2 2.5 

* ~ e m  than $50.000. 

IS AND 
IS AND 
IONS - 

TOTAL 
1S.s 
m,, 

IY7.7- 
r6 . j 

101.4 

105.4 -- 
7a.5 
y . q  

I - )  

11.6 - 

TOTAL 
LESS 

EPIVMENTI 
AND 

INTEREST 

span * 0.L 
Cther 0.7 0.7 2.5 - -- 

' ~ f f i c i a l  Development Aes is tanee  (OM) - O f f i c i a l  conce8sional a i d  for developrrnt purposes. 
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Dominican Republic 

i Dominican 
Republic 

DOMINICAN 
>Cuba > REPUBLIC 

Jamoica SANrO Puerto Rico 
D O W O  

BASIC DATA 

Population (mi l l ions  - mid-1973) . . . . . . . .  4.7 
Annual Growth Rate (percent)  . . . . . . . .  3.4 

Population in Urban Areas . . . . . . . . . . . .  42 
(Percent  - l 9 7 L )  

Labor Force in Agriculture . . . . . . . . . . . .  61 
(Percent  ) 

Per Capita GNP (dol lars)  . . . . . . . . . . . .  441* 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  5 4 
People Per Doctor. . . . . . . . . . . . . . . . .  2,190 

Literacy Rate (percent)  . . . . . . . . . . . . .  64 
Students as 75 of 5 - 19 Age Group . . . . . .  49 

(Primary and Secondary) 

Previous Page Blank *-1973, in 1972 prices and February 28, 1973 exchange rates. 



DOMINICAN REPUBLIC 

FISCAL 
YEAR 

i 373 - 
Loans 

Grants 

Total a/ - 
1974 - 
Loans 

Grants 

Total  

1975 - 
Loans 

Grants 

Total 

Total 

PROGRAM SUMMARY 
(In thousands of dollors) 

Food Population 

'reduction Planning 

and and 

Nutrition Health 

Education 
and 

Human 
Resources 
Develop- 

ment 

Selected 

Develop- 

ment 

Problems 

Selected Other 

Countries Programs 

Organi- 

zations t 

aJ Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  the  
new f u n c t i o n a l  appropr ia t i on  s t r u c t u r e  and exclude opera- 
t i n g  expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l  s. 

The Dominican Republ i c  sustained i t s  f i f t h  consecut ive 
year o f  s u b s t a n t i a l  increases i n  GNP w i t h  an>est imated 
r e a l  growth r a t e  o f  7% i n  1973. The h igher  c o s t  o f  impor- 
ted goods and some l o s s  o f  a g r i c u l t u r a l  product ion due t o  
drought were o f f s e t  by s t rong  demand and favorab le  p r i c e s  
f o r  the  c o u n t r y ' s  t r a d i t i o n a l  exports,  p a r t i c u l a r l y  sugar, 
as w e l l  as by increases i n  o the r  exports,  tour ism rece ip ts ,  
f o r e i g n  i nvestment, and publ i c  investment expenditures . 
Although the  economic out look i n  the  near fu ture  remains 
by and 1  arge favorab le ,  i n f l a t i o n  and unemployment con t in -  
ue t o  be ser ious problems. Also, the  t h r e a t  o f  a  recu r -  
rence o f  balance of payments pressures, l a r g e l y  as a  
r e s u l t  o f  r i s i n g  petroleum pr ices,  w i l l  a c t  as a  c o n s t r a i n t  

on economic expansion, which requ i res  annual increases 
i n  q u a n t i t y  o f  imports.  Rapid u rban iza t ion  and the  popu- 
1  a t i o n  growth r a t e ,  i f  unchecked, w i l l  p lace shor t - term 
demands on publ i c  serv ices which may d im in i sh  the  possi-  
b i l  i t i e s  f o r  s i g n i f i c a n t  1  onger-term economic gains.  Poor 
n u t r i t i o n ,  inadequate housing, l a c k  of h e a l t h  serv ices 
and i n s u f f i c i e n t  educat ional  oppor tun i t y  s t i l l  conf ront  
many Dominicans. Many government i n s t i t u t i o n s  cont inue 
t o  1  ack adequately sk i1  1  ed personnel and s t rong  organiza- 
t i o n s  fo r  the  i ncreasi  n g l y  onerous tasks of  development . 

The Government's investment p r i o r i t i e s  cen te r  on 
employment, ag.ricu1 tu re ,  heal t h  and educat ion.  I t i s  
c a r r y i n g  o u t  la rge-sca l  e  publ i c  works p r o j e c t s  and a g r i c u l -  
t u r a l  programs i n v o l v i n g  c r e d i t ,  i r r i g a t i o n ,  l a n d  reform, 
p r i c e  s  t a b i  1  i z a t i o n  and improved serv ices t o  the  sector  
genera l ly .  Heal t h  f a c i l  i t i e s  and f a m i l y  p lann ing informa- 
t i o n  and s e r v i c e  programs a re  being expanded. There i s  
a1 so subs tan t ia l  investment i n  expanding educat ional  f a c i l -  
i t i e s .  Yet desp i te  the  considerabl  e  e f f o r t ,  progress 
does n o t  always keep pace w i t h  t h e  inc reas ing  demand, par-  
t i c u l a r l y  when popula t ion increases a r e  taken i n t o  account. 

Foreign Assi stance 

The mu1 t i l a t e r a l  agencies a r e  showing inc reas ing  i n -  
t e r e s t  i n  Dominican Republic development programs. The 
Inter-American Development Bank, f o r  example, has committed 
funds fo r  power generat ion,  water supply, p r i v a t e  i nves t -  
ment, i r r i g a t i o n  and a g r i c u l t u r e .  The World Bank has i n -  
vested i n  l i v e s t o c k  development, i r r i g a t i o n ,  and educat ion 
and i s  cons ider ing p r o j e c t s  i n  tour ism, agro- indust ry  and 
sugar processing equipment. The United Nat ions and t h e  
Organizat ion o f  American Sta tes  both prov ide techn ica l  
ass is tance i n  a  wide range of development f i e l d s .  B i l a t e -  
r a l  donors, such as Spain, I s r a e l ,  Taiwan, Canada, and 
Great B r i t a i n ,  a r e  a l s o  engaged. Discussions a r e  under 
way w i t h  Argent ina and Venezuela i n  some techn ica l  f i e l d s  
and the presence o f  f o r e i g n  techn ic ians i n  Dominican agen- 
c i e s  and p r i v a t e  i n d u s t r y  i s  n o t  uncommon. There i s  both 
r e g u l a r  and informal c o n s u l t a t i o n  among donors. 
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FY 1 97 5  Program 

The A.I.D. program i n  t h e  Dominican Republic i s  con- 
cerned w i t h  the  inc reas ing  popula t ion problem and the 
coun t ry ' s  a b i l i t y  t o  prov ide food and serv ices.  For t h i s  
reason, A.I .D. 's p r i o r i t i e s  support  Dominican e f f o r t s  i n  
f a m i l y  p l  anning, hea l th  services,  a g r i c u l  t u r a l  product ion 
and n u t r i t i o n ,  as we l l  as the  government's e f f o r t s  t o  
employment and income d i s t r i b u t i o n .  A.1 .D. a c t i v i t y  
supports s e c t o r i a l  po l  i c y  development as a  means o f  keeping 
food product ion and popula t ion i n  reasonable balance, 
s t rengthen ing t h e  coord ina t ion  and s t r u c t u r e  o f  i n s t i  t u -  
t i o n s  , and p rospec t i ve l y ,  he1 p ing  t o  f i nance  investment t o  
a t t a c k  d i r e c t l y  the  p r i n c i p a l  obstac les  which i n h i b i t  the 
spread o f  the b e n e f i t s  o f  progress t o  a  g rea te r  number o f  
peopl e  . 
Food and N u t r i t i o n  

The Government has undertaken i n  recen t  years a  se r ies  
o f  d i s c r e t e  a c t i v i t i e s  i n c l u d i n g  expansion o f  i r r i g a t i o n  
systems, promotion o f  1  i ves tock  product ion,  modernizat ion 
o f  sugar product ion,  and r e d i s t r i b u t i o n  o f  land under an 
ag ra r ian  re form program. While such endeavors have con- 
t r i b u t e d  s i g n i f i c a n t l y  t o  the  recovery and growth o f  the 
r u r a l  sec to r  i n  macroeconomic terms, 1  i ttl e a t t e n t i o n  has 
been q iven u n t i l  r e c e n t l y  t o  a  comprehensive s t r a t e g y  t h a t  
takes i n t o  cons ide ra t ion  such mat ters  as domestic food 
requirements , the  expor t  p o t e n t i  a1 o f  va r ious  crops, i n -  
c reas ing t h e  n u t r i t i o n a l  va lue o f  domestic crops, p o t e n t i a l  
a1 t e r n a t i v e  1  and use, o r  i nc reas ing  r u r a l  employment. I n  
shor t ,  t he re  has n o t  been a  p o l i c y  framework f o r  ach iev ing 
optimum growth. 

Consequently, the Government and A.I.D. have agreed 
t o  concentrate on ana lys is ,  p lanning, and r a t i o n a l  use o f  
resources as the  means t o  increase a g r i c u l t u r a l  product ion 
and t o  re1 a t e  product ion t o  n u t r i t i o n a l  requirements o f  
Dominicans. A.I.D. and the  S e c r e t a r i a t  o f  A g r i c u l t u r e  have 
a l ready begun a se r ies  o f  c rop est imates and fo recas ts  as 
we l l  as s tud ies  on food consumption and t h e  a g r i c u l t u r a l  
c r e d i t  requirements o f  t he  count ry .  An a g r i c u l t u r a l  

sector  loan, expected t o  be author ized i n  FY 1974, w i l l  be 
aimed a t  b r ing ing  small and medium farmers i n t o  commercial 
product ion,  thereby improving t h e i r  incomes and inc reas ing  
t o t a l  a g r i c u l  t u r a l  product ion and employment. The FY 1975 
program w i l l  inc lude, i n  a d d i t i o n  t o  the  sector  loan, the  
i n s t i t u t i o n a l  i z a t i o n  o f  s t a t i s t i c a l  , a n a l y t i c a l  , and plan- 
n ing  capabi l  i t i e s  w i t h i n  the  S e c r e t a r i a t .  

Populat ion Planning and Heal t h  

Demand f o r  h e a l t h  serv ices has increased d r a m a t i c a l l y  
i n  the Dominican Republ i c .  The government and the  p r i v a t e  
sector  a re  expanding t h e i r  f a c i l i t i e s  and s t a f f s  but,  
because o f  f i n a n c i a l  and manpower cons t ra in ts ,  a t  a  slower 
r a t e  than demand. Consequently, t h e  heal t h  serv ices a v a i l  - 
ab le  t o  lower income groups, e s p e c i a l l y  i n  r u r a l  areas, 
remain marginal. Moreover, the government recognizes the  
ser ious consequences o f  unchecked popula t ion growth and 
has i n i t i a t e d  programs t o  extend f a m i l y  p lann ing serv ices 
w i t h i n  an in teg ra ted  heal t h  serv ices approach. 

As i n  a g r i c u l t u r e ,  the  government recognizes t h a t  a  
comprehensive approach i s  i n d i c a t e d  and t h a t  a  lower  c o s t  
hea l th  d e l i v e r y  system w i l l  be requ i red  if serv ices are  t o  
be ex tens ive ly  a v a i l a b l e .  A.I.D. has been p r o v i d i n g  shor t -  
term techn ica l  ass is tance and consul t a n t s  t o  the S e c r e t a r i a t  
o f  Heal th  f o r  an assessment which w i l l  i d e n t i f y  the present 
cons t ra in ts  i n  the  h e a l t h  sector ,  recommend low-cost 
d e l i v e r y  systems t o  improve and expand the  system, and 
develop i n t e r r e l a t i o n s h i p s  among hea l th  serv ices,  n u t r i -  
t i o n a l  requirements, and demographic f a c t o r s .  Based on t h e  
assessment a  loan o f  $5 m i l l  i o n  i s  planned i n  FY 1975 t o  
recommendations f o r  he1 p ing  the publ i c  heal t h  i n s  t i  t u t i o n s  
develop and implement programs i n  n u t r i t i o n  and maternal 
and c h i l d  care f o r  the poor. 

A p r i o r  year l oan  i s  he lp ing  t o  f i nance  and implement 
a  program t o  establ  i s h  a  publ i c  hea l th  network o f  hosp i ta l  s, 
hea l th  centers,  and r u r a l  c l  i n i c s  . These f a c i l  i t i e s  pro- 
v i d e  b e t t e r  se rv i  ces and counsel 1  i ng, p a r t i c u l  a r l  y  i n  
mother and c h i l d  ca re  and i n  f a m i l y  planning in fo rmat ion .  



DOMINICAN REPUBLIC 

Twenty of t h e  planned 28 ru ra l  c l i n i c s  a r e  now i n  opera- 
t i o n .  When t h e  loan is  completed by t h e  end of 1975, i t  
i s  expected t h a t  2 new h o s p i t a l s ,  10 heal th  subcenters and 
26 ru ra l  c l i n i c s  wi l l  have been constructed and an addi-  
t iona l  5 h o s p i t a l s ,  4  subcenters  and 2 ru ra l  c l i n i c s  wi l l  
have been s u b s t a n t i a l l y  remodelled. These f a c i l i t i e s  wi l l  
prove v i t a l  t o  family  planning a c t i v i t i e s  of the  Dominican 
National Council on Population and Family i n  i t s  j o i n t  
p ro jec t s  wi th  t h e  Population Council, a  contractor  f o r  t h e  
United Nations Fund f o r  Population A c t i v i t i e s .  

Education and Human Resources Development 

Since i t s  incorporat ion i n  1967, t h e  Education Cred i t  
Foundation, with A .  I  . D .  he1 p  has made over 3,400 loans 
t o  s tuden t s  i n  t h e  Dominican Republic t o  study a t  home and 
abroad. The graduates  have s u b s t a n t i a l l y  a l l e v i a t e d  t h e  
c r i t i c a l  shor tage of manpower i n  key sec to r s  of t h e  economy 
and a r e  gradual ly  enabling Dominican u n i v e r s i t i e s  t o  r e -  
spond t o  t h e  coun t ry ' s  t r a i n i n g  requirements. The loan i s  
expected t o  be completely disbursed i n  t h e  f i r s t  ha l f  of 
FY 1975. 

During FY 1975, A.  I.D. expects t o  make a v a i l a b l e  
$700,000 t o  enable  a  p r i v a t e  s e c t o r  educational i n s t i t u t e  
t o  expand i t s  secondary 1  eve1 correspondence courses  t o  
include vocational t r a i n i n g  s u b j e c t s .  These courses  wi l l  
enable thousands of  s tuden t s  who were denied secondary 
education f o r  economic o r  geographic reasons t o  complete 
t h e i r  educat ion.  

Sel ected Devel opment Programs 

A.I.D. encourages s e l f - h e l p  e f f o r t s  by providing 
modest g r a n t s  t o  p r i v a t e l y  i n i t i a t e d  community a c t i v i t i e s  
with s p e c i f i c  socio-economic development ob jec t ives ,  
p a r t i c u l a r l y  i n  t h e  f i e l d s  of a g r i c u l t u r e ,  hea l th ,  and 
education.  In add i t ion ,  t h e  Overseas Education Fund of 
t h e  League of Women Voters wi l l  continue t o  provide counsel 
and technical  a s s i s t a n c e  t o  c i v i c  organizations and women's 
groups f o r  s e l f - h e l p  and community development programs. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: DOMINICAN REPUBLIC I 
I 

I 

P ro iec t  T i t l e  1 Proiect Number 

51 7-55-1 90-059 

517-1 5-590-107 

- 
F Y  of 
n i t i a l  
I b l i g a  
t ion 

- 

965 

975 

975 

962 

962 

FY of 
Sched- 
uled 
F ina l  

Obl iga 
t ion 

1975 

1976 

1975 

Cont. 

Cont, 

Est imated 
T o t a l  
Cost  

10,751 

36 1 

100 

Cont. 

r i  ca 

Estimated FY 1974 
Future 
Year 

Obl iga- 
t ions  

21 0 

Cont. 

t i n  Am 

T I  

Obliga- 
t ions 

10,353 

4 56 

8,132 

Unl iqu i -  
dated 

3bligationr 
6/30/74 

Proposed 
Program 
F Y  1975 

155 m 
151 - 
151 

100 - 
100 

50 - 
50 

; see L 
) p o r t  

Expendi- 
tures 

Un l iqu i -  
dated 

lbligation 
6/30/73 

Obl iga- 
t ions 

-000 - AND NUTRITION I 
A g r i c u l t u r e  Devel oprnent Supporb 

I 

243 

50 

For f 
Regio 

31 9 

43 

t u re  o8 
a1 Tec 

48 

10 

i g a t i o  
~ i c a l  S 

'OPULATION PLANNING AND HEALTH 
Heal t h / N u t r i  t i o n  I 

EDUCATION AND HUMAN RESOURCES DE~ELOPMENT 
Non-formal Vocat ional  Educat iod - 
Correspondence I 

SELECTED DEVELOPMENT PROBLEMS 
S p e c l a l y  1 

I 

3THER PROGRAMS AND SUPPORT COSTS I 
Technical  Support  I 

*Detailed project narrative-Sea Table Ill. 

NUMBER OF U.S. TECHNICIAN6 (Program Overseas) NUMBER OF PARTICIPANTS 

I Programmed Dur ing  Year I 1 On Duty  A t  C lose o f  Year 

I I 
T Y P E  O F  T E C H N I C I A N  Aatual 1 Est imate I P r o ~ o s e d  

A.I.D. employed .................... 1 
Participating agency ................ 
Contractor technicians.. ............. 

T Y P E  O F  P A R T I C I P A N T  

( contract. ......................... I - I - I - 
........................... I Total 1-6- I 5 [ 7 

Actual 
~ ~ 1 9 7 3  

Est imate 
F Y I 9 7 4  

Total ........................... 

Proposed 
F Y I 9 7 5  

34 17 24 



Country: DOMINICAN REPUBLIC - -  - .- 
T l T I  F 

Heal t h / N u t r i t i o n  Sector Development 

P ro j ec t  Target and Course o f  Act ion:  To ass i s t  the 
Government o f  the  Dominican Republic i n  t he  improvement 
and expansion o f  i t s  pub1 i c  hea l t h  services, p a r t i c u l a r l y  
as they r e l a t e  t o  maternal and i n f a n t  care and f am i l y  
planning. U.S. technic ians w i l l  work w i t h  the Secretar-  
i a t  o f  Pub l i c  Heal th  and t he  Nat ional  Council on Popula- 
t i o n  i n  c a r r y i n g  ou t  an assessment o f  t he  e n t i r e  hea l t h  
sector .  The assessment w i l l  serve as t he  base f o r  de- 
s ign ing  f u t u r e  p o l i c i e s  and programs aimed a t  more 
e f f e c t i v e  f am i l y  p lanning serv ices,  expanded maternal and 
i n f a n t  ca re  services, development o f  food supplement and 
n u t r i t i o n  educat ion Droarams, desian o f  a nat ional  hea l t h  

GRANT ACTIVITY DATA TABLE I I I  

c a r r y  i t  out.  

FUNDS 

POPULATION PLANNING AND HEALTH 
- -. 
PRIOR REFERENCE 

New P r o j e c t  
". -- - - 

Related A c t i v i t i e s :  The government has a l ready a l l o ca ted  
$75,000 i n  counterpar t  funds f o r  the s p e c i f i c  purpose o f  
the  study. Moreover, t h e  budget f o r  t h e  Nat ional  
Council on Populat ion, which i s  t h e  foca l  p o i n t  f o r  t h e  
assessment, w i l l  be $80,000 dur ing  1975. The Uni ted 
Nat ions Fund f o r  Populat ion A c t i v i t i e s  has cont racted 
w i t h  the  Populat ion Council t o  work w i t h  t he  Nat ional  
Council on Populat ion on implementation of f a m i l y  plan- 
n ing  programs. The Pan-American Health Organizat ion pro- 
v ides techn ica l  ass is tance t o  t he  Secre ta r ia t  on s p e c i f i c  

4 

-- 
151 

IN IT IAL  OBLIGATION SCHEDULED FINAL OBLIGATION 

FY: 1975 FY: 1976 1 

d e l i v e r y  system and ;mprovement o f - t he  admin is t ra t i ve  and hea l t h  and s a n i t a t i o n  problems. 
p lanning capac i t y  t o  meet t h e  hea l th  needs o f  Dominicans. 

FY 1975 Program: 
Progress t o  Date: Physical  f a c i l i t i e s  requi red f o r  U.S. Technicians: One d i r e c t - h i r e  N u t r i t i o n  Advisor 
improved h e a l t h  serv ices a re  being constructed o r  and a Heal th  Adv isor  under con t rac t ,  one shor t - term ad- 
remodeled w i t h  the  assistance o f  an A.I.D. loan and v i s o r  on hea l t h  systems from t h e  U.S. Department o f  
should be completed dur ing  1975. The t r a i n i ng ,  techn ica l  Health, Education and Welfare and t e n  man-months of 
ass is tance and s tud ies  components o f  t he  loan a re  pro- shor t - term consu l tan t  serv ices.  
ceeding on schedule. During FY 1974, t he  scope o f  t h e  
study t o  develop an improved ana l y t i ca l ,  p lanning and Par t i c ipan ts :  14 shor t - term p a r t i c i p a n t s  f o r  spec ia l -  
implementation c a p a b i l i t y  i n  order  t o  maximize t h e  out -  i zed  t r a i n i n g  i n  connect ion w i t h  t he  assessment. 
reach and t he  qua1 i t y  o f  serv ices o f  t h e  hea l th  de l  i v e r y  
system was prepared. A.I.D. and t he  Secre ta r ia t  o f  Commodities: T ra in ing  and demonstration mate r ia l s .  
Pub l i c  Health, which i s  being ass is ted  by other  Dominican 
i n s t i t u t i o n s ,  and p r i v a t e  doctors,  have agreed on t h e  Other Costs: I n v i t a t i o n a l  t r a v e l  f o r  o r i e n t a t i o n  
study des ign and on t he  number o f  people and costs  t o  t r a i n i n g  o f  two senior  M i n i s t r y  o f f i c i a l s .  

PRINCIPAL CONTRACTORS'AGENCIE~  

Personal Services Con- 
t r a c t s .  

U.S. Department o f  Health, 
Education and Welfare. 

-. -- - U.S. DOLLAR COST ( I n  T h o u s a n d s )  

Obl ipotlons Expenditures Unliquidoted OBLIGATIONS 

6 7 

Through 6 /30 /73  

Est imated F Y  7 4  

Est imated 

through 6 /30 /74  

Proposed F Y  75 

Proposed F Y  7 5  

Direct 
AID 

30 
42 
5 
2 

79 

" j  
d 

- 
Estimated 
Total Cost 

361 151 

Cost Components 

U . S  T e c h n i c ~ o n s  

P o r t ~ c ~  pants . . . . 
C o m m ~ d i t l e s  . . . . 
other C o s t s  . . . . 
Total Obl igat ions 

Futura Yeor 
Obligations 

21 0 

Estimated FY 1974 

Controct' 
Other 

Agency 

72 - 
- 
- 

72 

Contract/ 
AOther 

gency 

' 

Total 

102. 
42 

5 
2, 

151 

T O ~ ~ I  



Country: DOMINICAN REPUBLIC GRANT ACTIVITY DATA TABLE Ill 
T I T L E  FUNDS I PROPOSED OBLIGATION 1$0001 

education because of the necessi ty t o  work o r  because of 
t h e  lack of schools where they res ide .  The Dominican 
I n s t i t u t e  f o r  Integral  Education (DIIE), a pr ivate  non- 
p r o f i t  secondary educational i n s t i t u t e ,  has been operat- 
i ng an accredi ted secondary academic correspondence pro- 
gram since May 1972. Though only i n  i t s  second year  of 
operation, t he  program cu r r en t ly  covers grades s i x  
through twelve and has approximately 7,000 students  en- 
ro l led .  DIIE plans t o  expand the program t o  include 
vocational/technical subjec ts  but needs ass i s tance  in 
vocational techniques and materials .  The cos t  of t he  
expanded program i s  estimated a t  $200,000 of which A.I.D. 
wil l  fund one-half, o r  $100,000. 

Non-Formal Vocational Education 

Nu,,ER 51 7-1 1-61 0-108 - 

Related Ac t iv i t i e s :  The A.I.D. Grant of $100,000 t o  DIIE 
wil l  be 100 percent matched by DIIE. An A.I.D. loan t o  
t he  Educational Credit Foundation (ECF) will  terminate 
in FY 1975. The loan a s s i s t s  the ECF in ~ r o v i d i n a  

r~ - -  - --.- 
educational c r e d i t s  t o  univers i ty  s tudents  i n  cou;;try 
and abroad. 650 students  have received loans from A.I.D. 
funds and approximately 3,400 students  have benefited 
from the  ECF program. 

Project  Target and Course of Action: To provide an op- contract  for  technical ass i s tance  and t o  purchase neces- 
portuni ty f o r  secondary vocational education through sary t e x t s  and ins t ruc t iona l  materials .  
correspondence courses t o  s tudents  who a r e  denied such 

EDUCATION AND HUMAN RESOURCES DEVFL OPMEN-' 
PRIOR REFERENCE 

New Project  

100 

FY 1975 Program: 
Other Costs: A.I.D. funds wi l l  be used by DIIE t o  

I N I T I A L  OBLIGATION 

FY: 1975 
SCHEDULED FINAL OBLIGATION 

FY:  1975 

P R I N C I P A L  C O N T R A C T O R ~ / A G E N C I E S  

Dominican I n s t i t u t e  f o r  
Integrated Education 

U.S. DOLLAR COST (In Thousands) 

Through 6/30/73 

Estimated FY 7 4  

Estimated 

through 6/30/74 

Proposed FY 75 

-- 
Obligations 

100 

Expmdlturms 

Future Year 
Obligations 

- 

Unliquidated 

% 

Estimatad 
Total Cost 

1 o0 

---a- 

O B L I G A T I O N S  

Cost Components 

U.S T e c h n l c ~ a n s  

Porttcipants . . . . 
Commodltles . . . . - 
Other Costs  . . . . 
Tota l  Obl igat ions 

Proposed F Y  75 

T O ~ O I  

- - - 
100,  

00 

AID - 
- - 

100 

ion 

C0ntr0ct 
Other 

Agency - 
- - 
- 
- 



sys tem t h a t  w i l l  p rov ide  e lementary  s e r v i c e s  t o  popu- 
l a t i o n s  t h a t  p r e v i o u s l y  have n o t  rece ived  h e a l t h  
s e r v i c e s  of  any k ind ;  ( 2 )  i n c r e a s e  t h e  p lanning  and 
a n a l y t i c a l  c a p a c i t y  of  t h e  p u b l i c  h e a l t h  s e c t o r ;  and 
( 3 )  improve t h e  n u t r i t i o n a l  s t a t u s  o f  the poor ,  w i t h  
p a r t i c u l a r  emphasis on mothers  and i n f a n t s .  

Country: DOMINICAN REPUBLIC LOAN ACTIVITY DATA TABLE lV 

D e s c r i p t i o n  o f  Proposed Loan: The loan  w i l l  be made --- 

t o  t h e  Government o f  t h e  Dominican Republic,  which 

T I T L E  

Hea l th  S e c t o r  

w i l l  s e t  up a  s p e c i a l  agency t o  coo rd ina t e  a c t i v i t i e s  
f i nanced  by t h e  l oan .  Because t h e  h i g h  ra te  o f  popu- 
l a t i o n  growth i n  t h e  Dominican Republ ic  i s  t h e  most 
impor t an t  problem t h r e a t e n i n g  t h e  development o f  t h e  
c o u n t r y ,  l oan  a c t i v i t i e s  w i l l  be  designed t o  i n c r e a s e  
t h e  a v a i l a b i l i t y  of  fami ly  p l ann ing  s e r v i c e s  and t o  
m o t i v a t e  t o p  l e v e l  p l a n n e r s  t o  adop t  p o l i c i e s  needed 
t o  reduce  t h e  e x c e s s i v e l y  h i g h  popu la t ion  growth r a t e .  
The proposed loan  would a l s o  p rov ide  a s s i s t a n c e  t o  
t h e  M i n i s t r y  of  Hea l th  i n  t h e  development o f  a  c a d r e  
o f  a u x i l i a r y  h e a l t h  p e r s o n n e l ,  i n c l u d i n g  r u r a l  h e a l t h  
and n u t r i t i o n  e d u c a t o r s  and para-medical  p e r s o n n e l ,  t o  
d e l i v e r  ma te rna l  and c h i l d  h e a l t h ,  n u t r i t i o n ,  and 
f a m i l y  p l ann ing  s e r v i c e s  throughout  t h e  coun t ry ,  b u t  
c o n c e n t r a t i n g  on t h e  r u r a l  a r e a s .  The loan  w i l l  
f i n a n c e  an i n n o v a t i v e  p i l o t  p r o j e c t  t o  t e s t  t h e  f e a s i -  
b i l i t y  o f  i n t e g r a t i n g  t h e s e  s e r v i c e s  on a  c o s t - e f f e c t i v e  
b a s i s  i n  o r d e r  t o  i n c r e a s e  t h e  coverage  of  t h e  p u b l i c  
h e a l t h  system. 

T r a i n i n g  and t e c h n i c a l  a s s i s t a n c e  w i l l  a l s o  be  g iven  t o  
t h e  M i n i s t r y  o f  Hea l th  t o  improve t h e i r  h e a l t h  p l ann ing ,  
f i n a n c i n g ,  and a d m i n i s t r a t i v e  c a p a b i l i t y .  C e r t a i n  
equipment,such a s  h e a l t h  k i t s  f o r  para-medica l  person-  
n e l ,  a u d i o - v i s u a l  and educa t ion  m a t e r i a l s  f o r  informa- 
t i o n  programs on h e a l t h  and n u t r i t i o n ,  and v a c c i n e s  f o r  
communicable d i s e a s e  c o n t r o l  w i l l  be  f inanced under  

Purpose:  The loan  w i l l  h e l p  t h e  Dominican Republ ic  t o  The f i n a l  d e s i g n  f o r  t h e  l oan  w i l l  b e  based  on t h e  
( 1 )  develop  a more e f f e c t i v e  and expanded p u b l i c  h e a l t h  

F U N D S  

POPULATION PLANNING AND HEALTH - 
K I N D  O F  L O A N  

S e c t o r  

r e s u l t s  o f  a  h e a l t h  s e c t o r  assessment  be ing  c a r r i e d  o u t  
i n  1974. The assessment  i s  focused  i n t e r  a l i a  on h e a l t h  
s e r v i c e s  a d m i n i s t r a t i o n ,  e f f i c i e n t  u t i l i z a t i o n  o f  
e x i s t i n g  h e a l t h  f a c i l i t i e s ,  h e a l t h  manpower, and 
a l t e r n a t i v e  c o s t - e f f e c t i v e  s t r a t e g i e s  f o r  d e l i v e r i n g  
e lementary  h e a l t h  s e r v i c e s  i n c l u d i n g  n u t r i t i o n  and 
f ami ly  p l ann ing .  

P R O P O S E D  O B L I G A T I O N  ($0001 

5 ,000  
I N l T l  AL O B L I G A T I O N  

FY:  1975 

Other  Donor Involvement:  Loan a c t i v i t i e s  w i l l  b e  
supplemented and c o o r d i n a t e d  w i t h  o t h e r  donor programs 
i n  t h e  h e a l t h  and a g r i c u l t u r e  s e c t o r s  such a s  t h e  
U.S. sponsored  f ami ly  p l ann ing  p r o j e c t  (which became 
o p e r a t i o n a l  i n  February  1974) ,  t h e  In ter -Amer ican  
Development Bank l o a n s  i n  w a t e r  t r ea tmen t  and sewerage,  
and t h e  proposed World Bank f ami ly  p l ann ing  and p u b l i c  
h e a l t h  l o a n  i n  FY 1975. 

F i n a n c i a l  P lan:  The c o s t  o f  t h e  t o t a l  p r o j e c t  i s  e s t i -  
mated a t  $8 m i l l i o n  of  which $5 m i l l i o n  w i l l  be 
f i nanced  by A.I .D. 

t h e  l oan .  
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I STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY: DOMINICAN REPUBLIC' 

L o a n  

N o .  

I 

I 
Maternal and Infant Care 

I 
Private Investmknt Fund 

I 

Foundation for  Educational Credit 
I 

Private Developinent Finance Co. I1 
TWO-STEP 

Authorized as of 12/31/73 

(In Thousands of Dollars) 

D a t e  
- - -  

Auth- 

or ized 

6-25-68 

6-27-69 

6-26-70 

5-22-72 

L o a n  

Agree- 

ment 

Grace 

Der iod 

10 

10 

16 

5 
10 

- 
L i f e  

of 

L o a n  

years 

4 0 

4 0 

4 0 

2 0 
40 

Interest R a t e  (%) 

Grace 

Period 

Arnorti- 

z a  tion 

2 1/2 

3 

3 

4 
3 

- - 

Currency 

of  R e -  

payment 

- - 

Amount 

Authorized 

T A B L E  VI  

Amount 

l i  sbursed 

4,167 

3,956 

1,507 

48 6 

10,116 

P r i n c i p a l  

Repay- 

ments 

Interest  
C o l l e c t e d  



DOMINICAN REPUBLIC 
( I K S .  1 : iswI  Y'wrs. Afil/tm# of ihlhrs) 
- -  7 

PROGRAM 

-- 

RSEAS LO1 
OBLIGATIl 
4UTHORIZI 

 en 

- 
SAND 
IS AND 
IONS - 

TOTAL 
18- 
1D73 

RECIVYENT 
AND 

INTEREST 
19.6. 
1913 

TOTAL 
LESS 

REPAVYEWl 
AND 

INTEREST 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE~- TOTAL 26.9 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17.6 
Grants ..................................... I 9.3 

a. A I . D . n d P d a ~ s a w A m ~ ~ c i m  . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.1 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.8 

(Security Supporting AsiirdnceI . . . . . . . . . . . . . . . . . .  ( . ) 

........................ b. Food for Psw (PL 4801 13.0 
Title I -Total. .  .............................. 

- . . . . . . . . . . . . . .  Repayable in U.S. Oollan Loans 12.5 
Payable I" Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . .  Country Uoe 
lTotal Sales A@'eements, iocl U.S. Used ..... (-)  

Title ll -Total ............................... 
Emergency Relief. Emn. Development. 81 World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . .  

c. Other Economic Animsna ...................... 
Pea= C o r p  ............................... 
Other .................................... 

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE -TOTAL 2.0 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  CredmorLoanr - 

Grants ..................................... 2.0 

a. MAP Gnna  ................................ 
b. Credit S a k  undm FMS ......................... 
c. Military A u i N n m  Servia-fun&d IMASFI Grana . . . . .  
d. Transfm fmm Exmu S t d r  . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8.  Other Grsna 

?Y.9 Ill. TOTAL ECONOMIC AND MILITARY ASSISTAN= .... - 
Loans. ............. .... .... . . . . . . . . . . . . . . .  17.6 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 11.3 

Other US. Gonmnwnt LcrnrmdGnnb ............:.... 
a. Exwrt- lmwrt Bank Loans.. ..................... 

I = 
OTHER ECONOMIC PROGRAMS 

FV 1971 F I  I973 

VlIBL 2.7 43.6 - 
[Em-wor13 ~ c ? k  
1r.t'l. D-Y. A~aociation 13.0 
1nLrr-&. D-v. :ank 0.1 28.3 
:'!i C r r w l c p r n r  ~cogram 2.3 2.0 
Other IJN ( C Y )  0.3 0.3 

FV IM73  

* ~ e s s  than $50.000. 

'off ic ial  Development Aa.imDmee (ODA) - Official concession.1 aid for developerat purpomes. 
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D A C .  WUMTRlES IEXCLUDINQ U.S.1 
OFFICIAL BIUTERAL OR08s EXPEYOIIURES 

DONOR JUILL CV1972 C V I - m  

ZS.O ?l.O ' ICmada Zapan 3.9 11.0 I:..? A.9 18.8 
10.1. 

$,,' 1 Germany 0.3 0.2 1.8 
0.1 0.b 

ASSISTANCE PROMWIIINCSTCOVII- 
ILOlNS 4NO CRAW EXTENDEW 



Ecuador 

Ecuador 

Peru 

Brazil i 
BASIC DATA 

Population (mill ions - mid-1 973)  . . . . . . . .  6.7 
Annual Growth Rate (percent)  . . . . . . . .  3 . 4  

. . . . . . . . . . . .  Population in Urban Areas 4 0  
(Percent  - 1972) 

. . . . . . . . . . . .  Labor Force in Agriculture 53 
(Percent  ) 

Per Capita GNP (dol lars)  . . . . . . . . . . . .  335* 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  5 9 
People Per Doctor. . . . . . . . . . . . . . . . .  2,920 

Literacy Rate (percent)  . . . . . . . . . . . . .  67 
Students as % of 5 - 19 Age Group . . . . . .  5 1 

(Primary and Secondary) 

Previous Page Blank *-1973, in 1972 pr ices  and February 28,  1973 exchange rates. 
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FISCAL 
YEAR 

. 

1973 - 
Loans 

Grants 

Total 

1974 

Loons 

Grants 

Total 

1975 
Loans 
Grants 

Total  

Food 
Total 

Nutrition 

PROGRAM SUMMARY 
(In thousands af dollars) 

Populot ion 
Plonn~ ng 

and 
Health 

- 
703 

Educat~on 

Resources 

ment 

Selected 

Organ I -  

xations 

1 1 
L973 are attributed according to the 

new functional appropriation structure and exclude operat- 
ing expenses for compatability with 1974 and 1975 levels. 

Petroleum is significantly changing the financial dimen- 
sions of Ecuador's development problems. During 1973, the 
country moved from a position of chronic budgetary and 
balance of payments deficits to a position of surpluses, 
a condition likely to be maintained for the indefinite 
future. The sudden accretion of petroleum wealth does not, 
however, eliminate the deep-seated development problems of 
the country. Rather it provides financial resources that 
permit the Ecuadoreans to do more to help themselves. The 
new situation will require adjustments and modifications 
on the part of the various international development agen- 
cies, including A.I.D., that have programs in Ecuador. 

Although GNP increased by about 12% in 1973, annual per 
capita income remains well below $100 for an estimated 
53% of the population who exist on an essentially subsis- 
tence basis. Both the urban and rural poor, particularly 
the latter, suffer from the craditional ills of under- 

development such as inadequate education, serious mal- 
nutrition coupled with limited public health service, a 
growing housing deficit and worsening slum conditions 
which are exacerbated by increasing rural-urban migration, 
and unemployment in both rural and urban areas. For those 
who are employed, the low level of technology and ineffi- 
cient services-limit output and income, particularly in 
the agricultural sector. Attempts to ameliorate these 
conditions are negated by the high rate of population 
growth which doubles the population every 20 years. 

The Government of Ecuador has adopted a five-year develop- 
ment plan that includes four basic lines of action: (1) 
agrarian reform; (2) strengthening public sector finances 
and tax reform; (3) administrative reform of the public 
sector; (4) reform of the banking system. 

In agriculture, the plan calls for investments in irriga- 
tion and drainage schemes, marketing systems, and improved 
feeder roads as well as expanded research and extension 
activities supporting land reform. In health, the plan 
shifts emphasis from curative medicine to environmental 
sanitation, maternal and child health, nutrition and the 
elimina'tion of certain infectious diseases such as polio 
and measles. The government is also increasing its activi- 
ties in the area of family planning. In education, the 
plan provides for increased emphasis on achieving univer- 
sal primary education, especially in rural areas, reducing 
illiteracy through nonformal programs and improving the 
quality of teaching and the relevancy of curriculum. 

Foreign Assistance 

Ecuador receives assistance from several multilateral 
donors and a number of governments. The UN Development 
Program, completing the first year of a $16.8 million 
five-year program, has 63 advisors on 26 projects in 
industrial development, agriculture and forestry, tele- 
communications, health and vocational education. The 
Organization of American States provides advisors and 
training to such development agencies as the National 
Planning Board, Standards Institute, and Tourism Bureau. 
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The International Monetary Fund provides technical advice 
to the Ministry of Finance and the Central Bank. The more 
important bilateral donors of technical assistance after 
the United States are Gerpany, Switzerland, and the United 
Kingdom. The World Bank is considering new loans in irri- 
gation, highway maintenance, and health. The Inter- 
American Development Bank is planning loans in vocational 
education, municipal development, housing sites and 
services, and highway improvement. 

FY 1975 Program 

The A.I.D. program is focused mainly on agriculture, edu- 
cation, and health, including population. It is imple- 
mented largely through ongoing loans and grant technical 
assistance to complement these loans. 

Food and Nutrition 

The major obstacles to agricultural development are an 
archaic land tenure system, inadequate use of technology, 
an inefficient marketing system, and lack of sufficient 
credit to small farmers. Small farmer food production is 
the weakest link in the economy and the government is 
giving this sector priority. A.I.D. and the government 
will continue to concentrate efforts in the coastal 
Guayas Basin area, which offers the most immediate promise 
for increasing production. A.I.D. helped to establish a 
mechanism in the Ministry of Agriculture and the Central 
Bank to provide credit to cooperatives of landless 
campesinos, enabling them to acquire land and to work it 
efficiently. To date 29 cooperatives with over 1,000 
members have participated, and nearly 19,000 acres of land 
have been acquired. Another A.1.D.-supported program is 
providing credit through this same mechanism to small 
farmers to enable them to diversify to exportable and im- 
port substitution crops. U.S. advisors support efforts 
through the cooperative movement to apply technology to 
production, to reduce prices of farm inputs, and to in- 
crease prices received by small farmers by creating 

equitable marketing practices. In addition, in the event 
funds become available, consideration may be given to pro- 
viding a loan designed to assist the government to in- 
crease employment and output in Ecuador's fishing industry. 

A.I.D. efforts are also applied to a program to improve 
nutrition, especially in rural areas. Over 30% of the 
country's youth below the age of five suffer from varying 
degrees of malnutrition, and the problem of assuring an 
adequate diet during the formative years is compounded by 
a birth rate of 44 per 1,000. A.I.D. is cooperating with 
the Ministry of Public Health in restructuring the 
National Nutrition Institute to place greater emphasis on 
the nutrition problems of pre-school children and pregnant 
or lactating women. In addition, maternal and child 
nutrition activities are the major element of t h e  P.L. 480 
Title I1 program, under which commodities valued at $3 
million will be distributed through CARE and Catholic 
Relief Services during FY 1975. 

Population Planning and Health 

One of the most serious restraints to improvement in the 
standard of living of Ecuador's marginal inhabitants is 
in the 3.4% population growth rate, one of the highest 
in Latin America and in the world. During FY 1975 A.I.D. 
will contribute $600,000 to support programs carried on 
by a number of Ecuadorean agencies which are aimed at 
increasing the number of users of contraceptives, to 
reduce the population growth rate as quickly as practi- 
cable, and at stregthening government policy and financial 
commitments to institutionalize family planning services. 
By 1977 it is hoped that 130,000 women will be partici- 
pating in family planning as a result of the government 
program. A.I.D. is also assisting in a pilot project to 
devise an effective low-cost integrated health delivery 
service in maternal and child health, nutrition and family 
planning for about 500,000 people in rural areas. 
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Education and Human Resources Development 

Almost 30% of t h e  p o t e n t i a l  school population does no t  
e n t e r  school and only 17% who e n t e r  t h e  r u r a l  f i r s t  grade 
graduate  from t h e  s i x t h .  A , I , D .  w i l l  continue t o  coop- 
e r a t e  w i t h  t h e  government i n  i t s  e f f o r t s  t o  upgrade t h e  
coun t ry ' s  human resources  by improving elementary educa- 
t i o n  and by developing more e f f e c t i v e  and e a s i l y  app l i ed  
nonformal teaching techniques.  B e t t e r  use  of improved 
b a s i c  primary school textbooks i s  being achieved by means 
of i n s e r v i c e  t r a i n i n g  of teachers .  Experiments i n  i m -  
proved and l e s s  expensive school const ruct ion and main- 
tenance a r e  designed t o  extend physica l  f a c i l i t i e s .  A 
comprehensive s tudy of primary l e v e l  education begun i n  
1972 i s  designed t o  a s s i s t  Ecuador t o  order  i t s  educa- 
t i o n  p r i o r i t i e s  and t o  u t i l i z e  i t s  resources  more e f f e c -  
t i v e l y .  I f  funds become a v a i l a b l e ,  considera t ion may be 
g iven t o  providing a  loan t o  a s s i s t  t h e  government i n  
c a r r y i n g  o u t  t h e  s t u d y ' s  recommendations. A.I ,D,  i s  a l s o  
coopera t ing  i n  dev i s ing  and p u t t i n g  i n t o  p rac t i ce  a  non- 
formal educat ion program t h a t  provides i l l i t e r a t e  c i t i z e n s  
wi th  t h e  oppor tuni ty  f o r  r e l evan t  l ea rn ing  i n  t h e i r  com- 
muni t i e s .  



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  V 

Est in~ated  
Tota l  
Cost 

FY of 
Sched- 
uled 
F ina l  

Obliga 
ti on 

F Y  of 
Init ial  

Obliga- 
tion 

Through FY 1973 Estimated F Y  1974 
Future 
Year 

Obliga- 
tions 

Expendi- 
tures 

Proposed Program 

F Y  1975 
Obliga- 
tions 

Unliqui-  
dated 

lbligation 

6/30/73 

Obliga- 
tions 

Expendi- 
tures 

287 

31 6 
7 5 

859 

21 0 
941 
300 

133 
3 5 

t u r e  ot 
11 Tect 

Unliqui-  
dated 

)blipations 

6/30/74 

Project Number P r o ~ e c t  T i t le  

649 
152 

350 
147 

600 
m 

7 51 

7 51 

50 - 

5 0 

; see L 
) p o r t  

2,050 

FOOD AND NUTRITION 
Ag r i cu l  t u r a l  Produc t ion  
I n s t i t u t i o n a l  Development ( A g r i c u l t u r a l  
cooperat ives)**  

Fami ly  Food and N u t r i t i o n  

1975 

1975 
1976 

1977 

1974 
1976 
1974 

1974 
Cont. 

Cont. 

163 

303 
145 

600 

226 
788 
145 

163 
50 

For f 
Reg i o 

2,583 

31 3 

270 
164 

1 ,010 

116 
61 9 
21 7 

351 
2 7 

i g a t i o  
1 ica1  S 

4,179 

4,945 
498 

6,423 

4,279 
5,186 
1,888 

3,197 
Cont 

r i  ca 

105 

1,200 

- 
500 

Cont. 

t i n  An 

POPULATION PLANNING AND HEALTH 

Popu la t i on  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

Pub1 i c  Sa fe t y  
Human Resource Development 
C i v i c  Development** 

SELECTED DEVELOPMENT PROBLEMS 

I n d u s t r i a l  Development 
Specia l  Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 

Technical  Support 

**Combined as Soci a1 and C i v i c  Devel opment 
p r o j e c t  i n  FY 1974 Congressional P resen ta t i on  

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
-- -- 

Programmed During Year I I On Duty At C l o s e  o f  Year I 
T Y P E  O F  P A R T I C I P A N T  E c t u a l  1 Estimate 1 Proposed 1 I T Y P E  O F  T E C H N I C I A N  

.................... A.I.D. employed 
Participating agency ................ 

............... Contractor technicians 1 1 1  2; 18 
Contract .......................... I - I  - I  - I  

Actual 

-- 

Total ........................... 1 2 2 7 7 5 -  j 1 8 1  
1 I 

........................... T o t d  29 1 50 1 7 2 

Estimate Proposed 



Country: GRANT ACTIVITY DATA TABLE III 
1 T I T L E  1 F U N D S  I P R O P O S E D  O B L I G A T I O N  ($000, 1 

P r o j e c t  Target and Course of Action: To r e s t r u c t u r e  t h e  
Nat ional  Nut r i t ion  I n s t i t u t e  (INNE) t o  f ind s o l u t i o n s  t o  

Family Food and N u t r i t i o n  

NUMBER 518-15-560-112 

n u t r i t i o n  problems, e s p e c i a l l y  of pre-school-age c h i l d r e n  
and pregnant o r  l a c t a t i n g  women, and guide o t h e r  GOE 
agencies  i n  t h e i r  a p p l i c a t i o n .  The course of a c t i o n  in- 
volves  t h e  complete r e o r i e n t a t i o n  of INNE including t h e  
t r a i n i n g  and appointment of new personnel i n  a r e a s  n o t  
t r a d i t i o n a l l y  r e l a t e d  t o  n u t r i t i o n ,  such a s  mass a d v e r t i -  
s ing ,  economics and anthropology. Thus, INNE can conduct 
systemat ic  analyses  of key r e l a t i o n s h i p s  i n  t h e  Ecuador- 
ean socio-economic system r e l a t e d  t o  n u t r i t i o n ,  and 
design and implement n a t i o n a l  programs. The p r o j e c t  d a t e  
of f i n a l  o b l i g a t i o n  has been extended t o  coordinate  t h e  
phase-over t o  t h e  government. P ro jec t  r e s p o n s i b i l i t y  w i l l  
be assumed by t h e  government i n  FY 1976. 
Progress  t o  Date: A P r o j e c t  ~ o o r d i n a t o r f A c t i n g  Director  
and seven persons have been h i red  s i n c e  June 1973 t o  
s t reng then  INNE's admin is t ra t ive  capaci ty  and t o  design 
innovat ive n u t r i t i o n  p r o j e c t s .  One p a r t i c i p a n t  i s  being 
t r a i n e d  i n  Nut r i t ion  Programming; another w i l l  l eave  i n  
June f o r  t r a i n i n g  i n  food anthropology. Two more w i l l  be 
t r a i n e d  i n  mass-advertising techniques t o  develop mass 
a d v e r t i s i n g  techniques t o  develop mass media n u t r i t i o n -  
educat ion programs based on t h e  p i l o t  p ro jec t  underway 
wi th  AID/W sponsorship and INNE supervision. In  1974 INNE 
p l a n s  t o  provide n u t r i t i o n  o r i e n t a t i o n  t o  EMPROVIT, an 
o rgan iza t ion  of s t a t e  run  s t o r e s  t h a t  provide food a t  
f a i r  market p r ices .  

Related A c t i v i t i e s :  The I n t e r m i n i s t e r i a l  Commlttee on rots8 
and Nut r i t ion  Po l icy  (PONAN), with  INNE, is promulgating 
a n a t i o n a l  n u t r i t i o n  program and e s t a b l i s h i n g  n u t r i t i o n  

FOOD AND NUTRITION 
P R I O R  R E F E R E N C E  

P. 126, L a t i n  America FY 1974 P.D.B. 

p o l i c i e s  and o b j e c t i v e s  wi th in  the  GOE five-year plan. 
UNICEF i s  a l s o  f inancing a $1.4 m i l l i o n  four  year applied- 
n u t r i t i o n  program, supervised by t h e  National Planning 
Board with  t e c h n i c a l  a s s i s t a n c e  from INNE and p a r t i c i p a -  
t i o n  of t h e  M i n i s t r i e s  of Health,  Education, Agr icu l tu re  
and Natural  Resources, and U.S. Volags. PAHO has provided 
a short-term consul tant  complementing p r o j e c t  a c t i v i t i e s .  
CARE and CRS required a l l  maternal-child feeding c e n t e r s  
t o  s e l e c t  PL-480, T i t l e  I1 b e n e f i c i a r i e s  on t h e  b a s i s  of 
n u t r i t i o n a l  need. GOE input  i n  CY 1974 is $99,000 f o r  per- 

14 7 
I N I T I A L  O B L l G A T l O N  S C H E D U L E D  F I N A L  O B L l G A T l O N  

FY: 1973 FY: 1976 

sonnel,  t r a v e l  and equipment, o r  40% of t o t a l  p r o j e c t  
cos t s .  
FY 1975 Program U.S. Technicians:U.S. PSC n u t r i t i o n  advi- 
s o r  and l o c a l  PSC f i e l d  coordinator  t o  supervise  p ro iee t :  - " .  
2 s h o r t  term mass media consu l tan t s  t o  advise  on nat ion-  
wide extension of mass media p i l o t ;  2 s h o r t  term n u t r i -  
t i o n  programmers t o  adv ise  on m u l t i s e c t o r a l  n u t r i t i o n  
plans.  
P a r t i c i p a n t s :  1 i n  n u t r i t i o n  programming (10mm); 1 i n  pub- 
l i c  h e a l t h  n u t r i t i o n  (10mm), 1 i n  agr .  economic (10mm); 
one i n  food technology (10mm). 
Commodities:Laboratory equipment and suppl ies ,  mass media 
m a t e r i a l s  and equipment, anthropometric equipment, l i b r a -  
r y  books, journa l s  and s u p p l i e s  f i l m s  and f i l m s t r i p s .  
Other Cos t s :P i lo t  n u t r i t i o n  p r o j e c t  implementation, l o c a l  
t r a i n i n g ,  t r a v e l  and per  diem. 

P R I N C I P A L  C O N T R A C T O R S / A G E N ~ I E ~  

PSC Nut r i t ion  Advisor 

, 

U.S. DOLLAR C O S T  ( In  Thousands) 

Through 6 /30 /73  

Est imated  F Y  7 4  

Est~rnated  

through 6 /30 /74  

Proposed F Y  75 

Obligations 

101 

145 

246 

147 

Expendltur*s 

7 

75 

8 2 
Future Year 
Obligotiwts 

105 

Unliquidated 

94 
" 

164 
Estimated 
Total Cost 

Cost Components 

U.S. Techn~cgans  

P a r t i c ~ p a n t s  . . . .  
Commodltles . . . . 
Other Costs  , . . . 
Tota l  Obl igat ions 

O B L I G A T I O N S  

Estimated F Y  1974 

D,rect 
A ID  

- 
24 
3 1  
54 

0 9 

Proposed F y  7 5  

AID 

- 
30 
17 
46 

97 . 

Cantract/ 
Other 

Agency 

36 
- 
- 
- 

36 

Contract/ 
Other 

A ~ . ~ ~ ~  

5 4 - 
- 
- 

54 

36 
24 
31 
54 

145 

Total 

5 4 
30 
17 
46 .  

147 



P r o j e c t  Target and Course of Act ion. To advance t he  devel-  $5.1 m i l l  i o n  f o r  u n i v e r s i t y  modernization. The Organiza- 
opment o f  Ecuador's human resources by upgrading the  p r i -  t i o n  of American States has prov ided techn ica l  ass is tance 
mary school system through modernized c u r r i c u l a ,  improved t o  eva luate an e a r l i e r  educat ion re form plan. Germany i s  
normal school and i n - se r v i ce  teacher t r a i n i n g ,  and a p rov id ing  four  technic ians i n  teacher t r a i n i n g .  The gov- 
sec to r  ana lys is  on educat ion planning, and by developing ernment con t r i bu t i on  t o  the  A.I.D. p r o j e c t  w i l l  be over 
new methods of nonformal education. A one-year extension 25% o f  the t o t a l  costs i n  FY 1975. 
o f  t he  p r o j e c t  i s  be ing undertaken t o  f a c i l i t a t e  an o r d e r l y  
phaseover o f  t he  p r o j e c t  a c t i v i t i e s  t o  the  Ecuadorean FY 1975 Program. Assistance w i l l  be provided t o  complete 
Government. the  sector  analys is ,  t o  improve t h e  pr imary school super- 

v i s i o n  system and the  normal school and i n - se r v i ce  educa- 
Progress t o  Date. Pr imary t e x t s  and teachers'  guides f o r  t i o n  programs f o r  teachers, t o  i n s t i t u t i o n a l i z e  t he  
t h e  f i r s t  four grades have been produced, and w r i t i n g  o f  na t iona l  nonformal educat ion system, t o  develop sequenced 
f i f t h  grade t e x t s  i s  completed. Twenty-one teacher t r a i n -  systems teaching ma te r i a l s  and t o  t e s t  l ea rn i ng  games. 
e rn  have provided i n - se r v i ce  t r a i n i n g  f o r  13,000 teachers. U.S. Technicians: Ten long-term con t r ac t  technic ians f o r  
Data f o r  t he  sec to r  ana l ys i s  i s  about h a l f  completed and 120 man-months i n  nonformal education, eva lua t ion  and 
t h e  .bal ance i s  due i n  May. New nonformal in fo rmat ion  t es t i ng ,  education ma te r i a l s  development, mass information, 
t r a n s f e r  methodologies such as cam es ino  thea te r  groups, i n - se r v i ce  and normal school t r a i n i n g ,  and superv isory  + puppet shows, educat ional f a i r s  an our  major types of development. Ten shor t - term adv isors  f o r  15 man-months i n  
r a d i o  programs a re  be ing developed. One hundred and f i f t y  teaching methodologies, computer app l i ca t ions ,  and educa- 
loans have been au thor i zed  by t h e  Education C red i t  Scholar-  t i o n  planning. P a r t i c i  ants :  Twenty-one f o r  40 man-months 
sh i p  I n s t l  tu te .  o f  teacher t r a i n d s t r y  and o ther  government 

o f f i c i a l s  f o r  75 man-months o f  j ob  r e l a t e d  t r a i n i n g .  
Related A c t i v i t i e s .  Whi le A. I.D. i s  concentrat ing on p r i -  Comnodities: Educational mate r ia l  product ion equipment, 
mary and nonformal educat ion, the  World Bank has ass is ted  t r a i n i n g  a ids,  two vehic les,  and o f f i c e  equipment f o r  t he  
i n  secondary school development through a $10.2 m i l  1 i o n  M i n i s t r y  o f  Education. Other Costs: Contract  overhead 
l o a n  t o  cons t r uc t  and equip 28 h igh schools and the I n t e r -  costs,  l o ca l / i n t e rna t i ona l  t r a v e l ,  l o c a l  costs  o f  workshops, 
American Development Bank has prov ided 1 oans t o t a l  1 i ng mate r ia l s  - - -  , research and evaluat ion,  and mot1 va t iona l  t r a i n -  

Country: ECUADOR GRANT ACTIVITY DATA TABLE 111 

i ng .  
- -  U.S. - DOLLAR COST (In -- Thousands) I) P R I N C I P A L  C O N T R A C T O R S I A G E N C I E S  

Expmdltures ] Umlisuidatmd I OBLlGd 
I 

T I T L E  

Human Resource Devel opment 

Through 6/30/73 3,147 2,375 
Est imated F Y  74 788 941 

U.S. Technicians 

through 6/30/74 Participants . . . . 
Future Year Estimated Commodities . 
Obl ipat las Total Cost aher  Costs .. . . 

FUNDS 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P R I O R  REFERENCE 

P. 128, FY 1974 L a t i n  America P.D.B. 

Proposed F Y  75 1 751 1 500 1 5,186 11 Total Obligations 1 399 1 389 1 788 

P R O P O S E D  O B L I G A T I O N  ($0001 

.,. 1967 =,. 1976 

Un i ve r s i t y  o f  New Mexico nlversi ty o f  Massachuset 1 
437 437 

129 - 129 



Country: ECUADOR 
T I T L E  

Assis tance t o  Small Scale Fishing 
Ente rpr i ses  

- 

LOAN ACTIVITY DATA (condi t iona l )  TABLE IV 
FUNDS I PROPOSED O B L I G A T I O N  ($000) I 

J Pro j ec t  I FY: 1975 

Food and Nut r i t ion  

Purpose: The purpose of t h i s  loan i s  t o  a s s i s t  i n  the  t o  match $2 mi l l ion  from A .  I. D. The government funds 
development of small sca le ,  coa s t a l  f i sh ing  en t e rp r i s e s .  w i l l  be used pr imar i ly  t o  cover i n t e r n a l  cos t s ,  while 

A. I. D. funds w i l l  be used mainly f o r  t he  procurement 
Descr ipt ion of t he  Proposed Loan: The A. I. D. loan w i l l  of imported equipment and t e chn i ca l  ass i s tance .  
form p a r t  of a  development fund t h a t  w i l l  provide c r e d i t s  
t o  small  sca le ,  coa s t a l  f i s h i n g  en te rpr i ses .  The pro- 
posed a c t i v i t y  i s  p a r t  of an o v e r a l l  plan t o  increase 
t he  capaci ty  of Ecuadorean en t e rp r i s e s  t o  b e n e f i t  from 
t h e  r i c h  f i she ry  p o t e n t i a l  a long Ecuador's coast ,  and 
would complement t he  arrangements being considered 
by t h e  Government of Ecuador t o  e s t ab l i sh  a  modern, 
l a r g e  s ca l e  f i sh ing  indus t ry  i n  cooperation with fore ign  
f i s h i n g  companies. 

2,000 
I N I T I A L  O B L I G A T I O N  

The fund w i l l  f inance t e chn i ca l  ass is tance,  f i s h i n g  
boa ts  and gear  f o r  fishermen, and f i sh ing  cooperatives,  
a s  w e l l  a s  processing and d i s t r i b u t i o n  f a c i l i t i e s .  The 
emphasis of t h e  loan would be on improving t h e  supply 
of f r e s h  and processed f i s h  f o r  both i n t e rna l  con- 
sumption and export .  The f i n a n c i a l  agent f o r  t h e  fund 
may be t h e  CenBral Bank of Ecuador which has a l ready  
es tab l i shed  a  small l i n e  of short-term cred i t  f o p  
f i s h i n g  industry development. Both t h e  c r e d i t  and 
t e chn i ca l  ass i s tance  aspec ts  of t he  project  w i l l  be 
designed t o  complement o the r  donor a c t i v i t i e s .  Pa r t i -  
cu l a r  a t t e n t i o n  w i l l  be given t o  coordination with t he  
World Bank's f i sh ing  indus t ry  loan. 

F inanc ia l  Plan: The Government of Ecuador w i l l  con- 
t r i b u t e  t he  equivalent  of  US$^ mil l ion  to t h e  p ro j ec t  



Purpose: The proposed loan w i l l  a s s i s t  the  Government 
of Ecuador f inance p r i o r i t y  p r o j e c t s  i n  elementary 

Country: ECUADOR LOAN ACTIVITY DATA (Conditional ) TABLE lV 

and nonformal educat ion designed t o  inc rease  the  
access  t o ,  and q u a l i t y  of bas ic  educat ion a v a i l a b l e  
t o  low income Ecuadoreans, p a r t i c u l a r l y  those  i n  
r u r a l  a reas .  

T I T L E  

Primary Education 

Descr ipt ion of Proposed Loan: The loan w i l l  b u i l d  on 
progress  achieved i n  school  cons t ruc t ion ,  teacher  
t r a i n i n g ,  and nonformal educat ion systems under t h e  
v i r t u a l l y  completed Primary Education Improvement 
loan,  and the  on-going Education Development g ran t  
p r o j e c t .  Under t h i s  e a r l i e r  loan some 217 schools  
wi th  1,400 classrooms, 6 t e a c h e r ' s  dormitor ies  and 
a  normal school have been cons t ruc ted .  Almost 
3  m i l l i o n  elementary school textbooks and t eachers  
guides a r e  being publ ished and 31 education s p e c i a l i s t s  
have received long-term t r a i n i n g  i n  the  United S t a t e s .  

F U N D S  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
K I N D  O F  L O A N  

P r o j e c t  

The s e c t o r  s tudy being c a r r i e d  ou t  by the  Minis t ry  
of Education has  t e n t a t i v e l y  i d e n t i f i e d  the  following 
bo t t l enecks  i n  t h e  elementary and nonformal education 

P R O P O S E D  O B L I G A T I O N  ($000)  

5,000 
I N I T I A L  O B L I G A T I O N  

,,: 1975 

systems: (1)  l ack  of low c o s t ,  primary school 
f a c i l i t i e s ;  (2) l ack  of adequately  t r a i n e d  primary 
school  t eachers  and superv i sors ;  ( 3 )  lack of access  
by r u r a l  i n h a b i t a n t s  t o  t h e  formal system of b a s i c  
educat ion.  The loan w i l l  address  these  bo t t l enecks ,  
i n  p a r t  by f inanc ing  t h e  i n s t i t u t i o n a l i z a t i o n  and 
systemizat ion of nonformal educat ion.  

Primary schools  w i l l  be cons t ruc ted  mainly i n  r u r a l  
a r e a s .  I n  o rder  t o  f inance  t h e  l a r g e s t  p o s s i b l e  
number of schools ,  t h e  loan program w i l l  emphasize 
t h e  use of innovat ive  low-cost bu i ld ing  methods, 
choosing those  t h a t  a r e  most a p p r o p r i a t e  f o r  each 
school l o c a t i o n  and us ing  l o c a l  m a t e r i a l s .  The loan 

The nonformal educat ion component of the  loan w i l l  
f inance the c o s t s  of s p e c i a l i z e d  teaching m a t e r i a l s  
f o r  adu l t s ,  l e a r n i n g  games, equipment f o r  educat ion 
m a t e r i a l s  product ion,  and may include p a r t i c i p a t i o n  
i n  the  development of a  r u r a l  c e n t e r  f o r  the  Minis t ry  
of Education's Department of Adult and Nonformal 
Education. 

F inanc ia l  Plan: Of t h e  t o t a l  A . I . D .  c o n t r i b u t i o n  of 
$5 mi l l ion ,  $3 m i l l i o n  w i l l  be app l ied  t o  school 
cons t ruc t ion ,  $1 m i l l i o n  f o r  a  t r a i n i n g  educator  
fund and $1 m i l l i o n  f o r  nonformal education. The 
Government of Ecuador w i l l  match the  cons t ruc t ion  
funds on a two-to-one b a s i s  and w i l l  provide $1  m i l l i o n  
each f o r  the educator  fund and nonformal educat ion 
a c t i v i t y  making a  t o t a l  c o n t r i b u t i o n  of $8.0 m i l l i o n .  

w i l l  a l s o  he lp  f inance  t r a i n i n g  f o r  elementary school 
personnel  and t h e  c o s t s  of primary educat ion m a t e r i a l s  
and equipment. 

80 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

( In Thousands of Dollars) COUNTRY:  ECUADOR T A B L E  V I  

L i f e  

of 

Loan 

years 

Date Interest Rota (75) 

Amount 

I i  sbursed 

Interest  

Col lected 

Loan 

Agree- 

ment 

Currency 

of Re-  

payment 

Grace 

'er iod 

years: 

10 

10 

10 

10 

10 

1 l o  

10 

10 

10 

Grace 

Period 

Pr incipal  

Repay- 

ments 

Amount 

bruihorized Auth- 

orized 

4/22/61 

612916: 

6/22/71 

613016: 

613016: 

10/16/6! 

6/26/70 

6/29/70 

6/29/70 

Amorti- 

zation 

Consortium Highway Loan 

Primary mucation Improvement 

Malaria Eradication 

Feasibi l i ty  Studies 

Second Cooperative Bank 

Land Sale Guaranty 

Agr . I De-~elopment Diversifications 

Small Enterprise Assistance 

Rural Electr i f icat ion Assistance 





E l  Salvador 

Mexico \ lBYize 

El Salvador 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  3 . 9  
Annual Growth Rate (percent) . . . . . . . .  3 .3  

Population in Urban Areas . . . . . . . . . . . .  40 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  60 
(Percent ) 

Per Capita GNP (d01la:s) . . . . . . . . . . . .  307* 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  59 
People Per Doctor. . . . . . . . . . . . . . . . .  3 , 7 9 0  

Literacy Rate (percent) . . . . . . . . . . . . .  6 0 
. . . . . .  Students as % of 5 - 19 Age Group 49 

(Primary and Seconda~-y)  

*-1973, in 1972 prices and February 28, 1973 exchange rates. 



EL SALVADOR - 

FISCAL 
YEAR 

1973 - 
Loans 
Grants 

Total 

1974 
Loans 
Gronts 

Total 

1p75 
Loans 
Grants 

Total 

PROGRAM SUMMARY 
(In thousands of dollors) 

Food 
Populotior 

and 
Planning 

Total 
Nutrition 

and 
Health 

a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exclude ope ra t ing  
expenses f o r  c o m p a t i b i l i t y  w i th  1974 and 1975 l e v e l s .  

E l  Sa lvador  i s  t h e  most dense ly  popula ted  country i n  C e n t r a l  
America. The mass of i t s  popu la t ion ,  most of i t  r u r a l ,  suf -  
f e r s  from l a c k  of educa t ion ,  unequal  d i s t r i b u t i o n  of weal th ,  
and a ve ry  h igh  popu la t ion  growth r a t e .  Rural  l a n d  owner- 
s h i p  i s  concen t r a t ed  i n  t h e  hands of few landowners and 
t h e  economy depends h e a v i l y  upon t r a d i t i o n a l  expor t  com- 
mod i t i e s  such a s  c o f f e e  and co t ton .  For ty  percent  of t h e  
people a r e  i l l i t e r a t e  and the  n a t i o n a l  r a t e  of unemployment 
s t a n d s  a t  about 20 p e r c e n t ,  wh i l e  t h e  r a t e s  f o r  unemploy- 
ment and underemployment i n  t h e  r u r a l  s e c t o r  a l o n e  a r e  
e s t ima ted  t o  be much h ighe r .  To cope wi th  t hese  problems,  
t h e  major o b j e c t i v e s  of t h e  Government I s  1972-1977 Develop- 
ment P l an  a r e  t o  i n c r e a s e  employment and improve income 
d i s t r i b u t i o n .  

During t h e  f i r s t  yea r  of t h e  P l an ,  p rog res s  was made 
toward meeting s p e c i f i c  inves tment ,  f i s c a l ,  monetary, and 
t r a d e  g o a l s .  A t  p r e s e n t ,  t h e  Salvadoran Government is 

r e v i s i n g  t h e  Plan .  Adjustments a r e  r e q u i r e d  because of t h e  
adverse  impact of l a r g e  i n c r e a s e s  i n  crude o i l  p r i c e s  and 
t h e  e f f e c t  of worldwide i n f l a t i o n  on t h e  t r a d e  ba lance .  
These adjus tments  w i l l  probably r e s u l t  i n  t i g h t e r  f i s c a l  
and monetary p o l i c i e s  t han  i n  t h e  p a s t .  It i s  now esti- 
mated t h a t  1974 r e a l  growth w i l l  reach  a lower l e v e l  of 
only  4.5% r a t h e r  t h a n  t h e  p rev ious ly  e s t ima ted  6%. The 
P lan  p l aces  emphasis on a g r i c u l t u r e  and educa t ion  t o  ex- 
tend  t h e  b e n e f i t s  of development t o  t h e  poorer  popu la t ion .  
I n  a d d i t i o n ,  t h e  Salvadoran  Government is  p repa r ing  a 
n a t i o n a l  popu la t ion  p o l i c y  which i s  expected t o  be  re- 
l ea sed  s h o r t l y .  

Foreign Ass i s t ance  

A . I . D .  is only one of s e v e r a l  agenc ie s  p rov id ing  a s s i s t a n c e  
t o  E l  Sa lvador .  The Inter-American Development Bank has  
been a major s o u r c e  of l end ing  t o  t h e  count ry  and i s  pro- 
v i d i n g  E l  Sa lvador  w i t h  a Hea l th  S e r v i c e  l o a n  i n  FY 1974. 
The World Bank is proposing an educa t ion  l o a n  of $20 
m i l l i o n  which may be  s igned by mid-1974. 

A.1.D. I s  a s s i s t a n c e  w i l l  b e  p r i m a r i l y  d i r e c t e d  t o  t h e  
needs of t h e  sma l l  and medium farm producer ,  o f t e n  t h e  
v i c t i m  of n o n a v a i l a b i l i t y  of f i n a n c i a l  and t e c h n i c a l  
resources  and non-formal a s p e c t s  of educa t ion  which w i l l  
r each  out  t o  t h e  poor and un t r a ined  popu la t ion .  

FY 1975 A . I . D .  PROGRAM 

U.S . a s s i s t a n c e  s u p p o r t s  Sa lvadoran  a c t i v i t i e s  i n  r u r a l  
development, educa t ion  and popu la t ion  p lanning .  

Food and N u t r i t i o n  

The c u r r e n t  A . I .D .  program i n  a g r i c u l t u r e  emphasizes t h e  
Salvadoran e f f o r t  t o  improve income d i s t r i b u t i o n  and r a i s e  
t h e  incomes of fa rmers  on sma l l  and medium-size ho ld ings .  
New programs i n i t i a t e d  by t h e  Salvadoran Government w i th  
A . I . D .  a s s i s t a n c e  r e l a t e  t o  t h e  needs of t h e  poor r u r a l  
producer.  The Na t iona l  Center  f o r  A g r i c u l t u r a l  Technology 



program i s  designed t o  p rov ide  farmers  w i t h  e x t e n s i o n  and 
r e s e a r c h  s e r v i c e s .  A 1972 A.I.D. l oan  p rov ides  f o r  con- 
s t r u c t i o n  and equipping  of r e s e a r c h  and e x t e n s i o n  f a c i l i -  
t i e s ,  v e h i c l e s  and t r a i n i n g .  A.I.D. a s s i s t a n c e  i n  vege- 
t a b l e  and b a s i c  g r a i n s  r e s e a r c h  and marketing has  i n d i c a t -  
ed new p r o s p e c t s  f o r  d i v e r s i f i c a t i o n  i n  a g r i c u l t u r a l  pro- 
duc t ion  a s  w e l l  a s  new expor t  p o s s i b i l i t i e s .  A . I . D . ' s  
program w i t h  t h e  Na t iona l  Marketing I n s t i t u t e  w i l l  r e s u l t  
i n  c o n s t r u c t i o n  of new g r a i n  f a c i l i t i e s  and t h e  purchase  
of b a s i c  g r a i n s ,  f o r  t h e  most p a r t ,  produced by small- 
s c a l e  fa rmers .  

The proposed program f o r  FY 1975 i n c l u d e s  a  loan  f o r  s m a l l  
fa rmers  t h a t  w i l l  provide  g r e a t e r  acces s  t o  c r e d i t  and 
h e l p  e s t a b l i s h  f a c i l i t i e s  f o r  f r u i t  and v e g e t a b l e  market- 
i ng .  I f  funds  become a v a i l a b l e ,  A. I . D .  w i l l  a l s o  fund 
a  mu l t i pu rpose  n a t i o n a l  c a d a s t e r  program. The c a d a s t e r  
program would invo lve  f o u r  government agenc ie s  under t h e  
coo rd ina t ion  of t h e  Planning  Counci l  and p rov ide  a  b a s i s  
f o r  e f f e c t i v e  a g r i c u l t u r a l  and n a t i o n a l  r e s o u r c e  p lanning  
a s  w e l l  a s  i nc reased  revenues from p rope r ty  t a x a t i o n .  

The PL 480 T i t l e  11 program w i l l  be cont inued a t  a  re- 
duced l e v e l ,  w i t h  a  s h a r p e r  focus  on t h e  problem of mal- 
n u t r i t i o n  among c h i l d r e n .  Concurrent ly ,  t h e  Planning  
Council ,  w i t h  A. I .D .  a s s i s t a n c e ,  w i l l  pursue  t h e  develop- 
ment of a  n a t i o n a l  n u t r i t i o n  s t r a t e g y .  

Popu la t ion  and Hea l th  

E l  Sa lvador  has  a  popu la t ion  d e n s i t y  e s t ima ted  a t  470 
persons  p e r  squa re  m i l e  compared t o  t h e  L a t i n  American 
average  of about  40 persons  p e r  squa re  m i l e .  The Govern- 
ment has  moved t o  expand and improve f ami ly  p lanning  
s e r v i c e s  and in fo rma t ion  programs and is  p repa r ing  t o  
i s s u e  a  s t a t emen t  of popu la t ion  p o l i c y  which w i l l  set 
f o r t h  i ts commitment t o  change i n  t h i s  a r e a .  

A . I . D . ' s  e f f o r t s  a r e  d i r e c t e d  towards a s s i s t i n g  i n  develop- 
i ng  p o l i c i e s ,  i n s t i t u t i o n s ,  and programs which d e a l  
e f f e c t i v e l y  i n  fo rma t ion  of t h e  new popu la t ion  p o l i c y .  

A.1.D.-financed a c t i v i t i e s ,  admin i s t e r ed  through t h e  
Na t iona l  Planning Council ,  a r e  designed t o  c r e a t e  an  
awareness of t he  need f o r  a  popu la t ion  p o l i c y  i n  t h e  
p u b l i c  and p r i v a t e  s e c t o r s .  Salvadoran Government ex- 
pend i tu re s  i n  f ami ly  p lanning  du r ing  1974 a r e  e s t ima ted  
t o  be a t  l e a s t  $500,000. 

Education and Human Resources Development 

FY 1975 w i l l  s ee  t h e  completion of two c u r r e n t  l oan  pro- 
j e c t s  which have provided  f i n a n c i n g  f o r  t h e  Salvadoran  
educat ion  reform program, cen te red  around t h e  development 
of i n s t r u c t i o n a l  t e l e v i s i o n .  The A.1.D.-sponsored in-  
s t r u c t i o n a l  t e l e v i s i o n  program has  r e s u l t e d  i n  v i r t u a l l y  
complete coverage f o r  p u b l i c  s choo l  c h i l d r e n  i n  Grades 7  
and 8 by t h e  i n s t r u c t i o n a l  t e l e v i s i o n  system. Grades 4  
and 9  w i l l  be added i n  1975. The wide coverage of t h e  in-  
s t r u c t i o n a l  t e l e v i s i o n  program has  brought t h e  oppor tun i ty  
of a  good b a s i c  educa t ion  t o  c h i l d r e n  i n  c i t i e s  and remote 
a r e a s  a l i k e .  Adult  educa t ion ,  be ing  provided on a  p i l o t  
b a s i s  through t h e  system, w i l l  b e  expanded du r ing  t h e  
coming y e a r .  

A comprehensive a n a l y s i s  of t h e  educa t ion  s e c t o r  i n  E l  
Salvador was begun i n  t h e  c u r r e n t  f i s c a l  y e a r  w i t h  A.I.D. 
a s s i s t a n c e .  I t  w i l l  be cont inued t o  completion i n  FY 1975. 
Because t h e  a n a l y s i s  is  s t i l l  i n  t h e  d a t a  c o l l e c t i o n  phase ,  
i t  i s  t o o  soon t o  p r e d i c t  t h e  conclus ions  t o  be  drawn from 
i t ,  bu t  t h e  wealth of d a t a  be ing  ga thered  on a l l  a s p e c t s  
of a c t u a l  educat ion  programs and f u t u r e  requi rements  is 
expected t o  provide a  s o l i d  b a s i s  f o r  long-range educa- 
t i o n a l  planning by t h e  Salvadoran  Government. 

I n  FY 1975 A.I .D.  expec t s  t o  make advisory  a s s i s t a n c e  and 
loan  funds a v a i l a b l e  t o  t h e  N i n i s t r y  of Education f o r  a  
new program t o  des ign ,  develop,  implement, and e v a l u a t e  
p i l o t  a c t i v i t i e s  i n  t h e  a r e a  of non-formal educa t ion .  
E l  Sa lvador  i s  p a r t i c u l a r l y  s u i t e d  f o r  t h e  development of 
e f f e c t i v e ,  low-cost educa t ion  o u t s i d e  t h e  formal  s choo l  
system because of i t s  s m a l l  geographic  s i z e ,  h igh  popu- 
l a t i o n  dens i ty ,  and t h e  e x i s t e n c e  of a  well-developed 
i n s t r u c t i o n a l  t e l e v i s i o n  c a p a b i l i t y .  The program is  



expected to be directed toward three groups: 1) those 
who have terminated their education at completion of 
primary school; 2) primary school dropouts; and 3) those 
who have never attended school. Grant-financed technical 
assistance will be provided in the initial stages of the 
program to permit flexibility and rapid response. 

If funds are available, a loan may be considered to im- 
prove public administration resources by the establishment 
of a national training fund program. This project would 
increase financial resources available for training of 
administrators, planners, analysts, and technicians for 
the public sector, expand opportunities for similar train- 
ing in the private sector, and establish the nucleus of 
a national student loan fund and its administrative 
apparatus. 

Selected Development Problems 

A.I.D. funds will be used to finance short-term con- 
sultants to the National Planning Council and for short 
and longer-term training of planning personnel, admin- 
is trators and managers. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: EL SALVADOR 

F Y  of 
I n i t i a l  
Obl iga, 

t i  on 

FY of 
Sched- 
uled 
F i n a l  
Obliga. 

t i  on 

- 
Throuah F Y  1973 

- -- 

Estimated FY 1974 

Expendi- 
tures 

- 

3,872 

2,262 

2,108 
1,560 

- 
75 

3,794 

Obliga- 
t ions 

Proposed 
Program 
F Y  1975 

Estimo8ed 

FOt,"tl 
Unl iqu i -  

dated 
lbligation 
6/30/74 

585 

323 

12 
110 

- 
- 

i g a t i o  
i c a l  S 

Obliga- 
t ions 

1,445 

1,628 

! ,123 
. ,678 

- 
114 

3,820 

Unliqui- 
dated 

)bligation: 
6/30/73 

573 

366 

15  
11 8 

- 
39 

26 

Obliga- 
tions 

800 

549 

5 3 
125 

- 
50 

For f~ 
Reg io~  

Expendi- 
tures 

788 

592 

5 6 
133 

- 
8 9 

.ure  ob 
11 Tech 

. ,658 

Pro iec t  T i t l e  Proiect Number 

FOOD AND NUTRITION 
Agr i cu l t u r e  Development 1977 

Cont . 

1974 
1975 

1977 
Cont . 

Cont . 

Cont. Cont. 
POPULATION PLANNING AND HEALTH 

Heal th  and Family Planning 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Pub l i c  Sa f e ty  
Educat iona l  Development 

- 
164 

182 - 
132 
50 

s e e  L 
p o r t .  

SELECTED DEVELOPMENT PROBLEMS 
Development ~ d m i n i s  t r a  t i o n  
Spec i a l  Development A c t i v i t i e s  

238 
Cont. 

OTHER PROGRAMS AND SUPPORT COSTS 
Technica l  Support  

370 
Cont. 

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I On Duty A t  C lose of Year 1 Programmed During Year 

T Y P E  OF PARTICIPANT 

.................... A.I.D. employed 
Participating agency . .&. ............ 

T Y P E  O F  TECHNICIAN Actual 

Contractor technicians.. ............. I 

Estimate 

.......................... Contract 

........................... Total 

Proposed 

11 

46 Total ;. ......................... 9 i 11 - - tT l  
4 6 

79 , 46 



P r o i e c t  Target and Course of Action. U.S. a s s i s t a n c e  t o  
t h e  Salvadoran Nat ional  Planning Council w i l l  be  provided 
pr imar i ly  t o  a s s i s t  i t  i n  improving i t s  o v e r a l l  macro- 
economic a n a l y s i s  capaci ty  and i n  carrying out s t u d i e s  
which can be used by t h e  Salvadoran Government a s  t h e  
b a s i s  f o r  developing f i s c a l ,  monetary, t r a d e  and i n t e r -  
n a t i o n a l  f i n a n c i a l  po l icy  i n i t i a t i v e s .  A.I.D. a s s i s t a n c e  
w i l l  he lp  develop an agency t h a t  w i l l  have t h e  respec t  
of a l l  s e c t o r s  of Salvadoran s o c i e t y  s o  t h a t  i ts impact 
on development p o l i c i e s  and programs w i l l  continue t o  
grow. Although t h e  Planning Council w i l l  be  t h e  major 
r e c i p i e n t  under t h i s  p r o j e c t ,  some l imited a s s i s t a n c e  may 
be provided t o  o t h e r  Government agencies involved i n  
n a t i o n a l  economic planning and s t r a t e g y  development. I n  
o rder  t o  develop t h e  i n s t i t u t i o n a l  growth of Government 
planning,  A. I. D. w i l l  provide funds f o r  consu l tan t  
s e r v i c e s  and s t u d i e s  i n  t h e  general  areas  mentioned 
above. The Planning Off i c e  w i l l  provide counte rpar t s  
i n  each case  so t h a t  an  e f f e c t i v e  on-the-job t r a i n i n g  
program can be developed. The Salvadoran Government's 
c o n t r i b u t i o n  i s  est imated a t  55 p e r  cent of t h e  t o t a l  

Country: EL SALVADOR GRANT ACTIVITY DATA TABLE 111 

f o r  t h e  Government and t h e  i n t e r n a t i o n a l  development 
organizat ions .  The Plan contained a d e t a i l e d  l is t  of 
p r o j e c t  a s s i s t a n c e  t o  b e  requested from A . I . D .  and o ther  
e x t e r n a l  agencies.  The Planning Council is  t h e  f o c a l  
po in t  f o r  Salvadoran planning and coordinat ion;  plays  an 
important r o l e  i n  r e l a t i n g  programs and p r o j e c t s  of in-  
d i v i d u a l  Government agencies  t o  an o v e r a l l  development 
e f f o r t ;  and se rves  a s  t h e  i n i t i a l  po in t  of con tac t  i n  
p r o j e c t  development. However, t h e r e  a r e  s e v e r a l  a n a l y t i -  
c a l  weaknesses i n  t h e  Plan and a lack of well-conceived 
and i n t e g r a t e d  development proposals and p r o j e c t s .  

T I T L E  

Development Administration 

NUMBER 519-11-755-166 

M 1975 Program. A. I .D .  w i l l  fund consul tant  s e r v i c e s  
and p a r t i c i p a n t  c o s t s  t o  a s s i s t  i n  t h e  improvement of t h e  
planning c o & c i l t s  economic a n a l y s i s  and programming 
capaci ty  and provide f inancing f o r  s p e c i a l  s t u d i e s  and 
spec ia l i zed  consu l tan t s .  

F U N D S  

. - - SELECTED -. - -. DEVELOPMENT PROBLEMS 
P R I O R  R E F E R E N C E  

New P r o i e c t  

P a r t i c i p a n t s .  11 f o r  84 man-months i n  s p e c i a l i z e d  f i e l d s  
of economics. 

p r o j e c t  cos t s .  P a r t i c i p a n t  t r a i n i n g  programs w i l l  b e  Other Costs.  $52,000 gran t  t o  t h e  Planning Council f o r  
e s t a b l i s h e d  t o  improve t h e  o v e r a l l  c a l i b e r  of t h e  Planning consul tant  s e r v i c e s  and s p e c i a l  s t u d i e s ;  $5,000 inv i -  
Counci l ' s  s t a f f .  t a t i o n a l  t r a v e l .  

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

132 

Progress  t o  Date. The Planning Council prepared a Five 
Year P l a n  i n  1972 which i s  t h e  b a s i c  develapment dncUIDePf 

I N I T I A L  O B L I G A T I O N  

FY: 1975 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1977 

1 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. DOLLAR COST (In Thousands) 

Through 6/30/73 

Estirnoted F Y  74 

E s t i m a t e d  
through 6/30/74 

Pr0pos.d F Y  75 

Obllpatl.ns 

13' 

Expenditures 

Futur. Year  
Ob l lp~ t lons  

238 

Unliquidated 

- 1  

Est imated  
Total Cosl 

37O 

I 
Cost Componen t s  

U.S T e c h n ~ c ~ o n s  

P a r t ~ c t p a n t s  . . . . 
Commodities . . . . 
&her Costs . . . . 
Total Obligations 

OBLIGATIONS 
E s t i m a t e d  F Y  1974 Proposed  F Y  75 

A , D  Total 

- 
5 
- 
7 .  

132 

Contract/ 

Agency 
Other  

AID 

- 
75 - 
57 

132 

~ o t o l  
Cont rac t  ' 

Other  
A g e n c y  

- 
- 
- 
- 



Purpose: This project will assist in raising the 
income and employment opportunities for smaller com- 
mercial farmers by expanding the amount of credit 
available for farm improvements, equipment, and market- 
ing of agricultural produce, especially fruits and 
vegetables. 

Country: EL SALVADOR 
----- =-== =A 

LOAN ACTIVITY DATA TABLE IV 

Description of Proposed Loan: This loan will assistin 
establishing an Agricultural Credit Fund in the Central 
Bank to be used by the commercial banking system for 
making loans to smaller farm operators for general farm 
improvements and marketing. Loan funds will finance 
such items as equipment, fencing, irrigation, and 
storage facilities. In addition, approximately $1.0 
million will be made available for technical assistance 
to the Ministry of Agriculture. The borrower will be 
the Government of El Salvador with the Ministry of 
Agriculture and the Central Bank carrying out the 
program. The loan program will complement other A.I.D. 
assisted government programs in grain marketing and 
research and extension by helping to provide the miss- 
ing credit element to the farmer to improve grain 
yields and to permit diversification into new crops 
recommended by the research and extension agency. It 
will also comple~~ent a proposed Inter-American Develop- 
ment Bank loan to the Agricultural Development Bank for 
short-term production credit. 

P R O P O S E D  O B L I G A T I O N  ($000) 

6,500 - 
I N I T I A L  O B L I G A T I O N  

T I T L E  

Agricultural Credit and Marketing 

Financial Plan: The total program is expected to cost 
approximately $8.7 million. The Government of El 

F U N D S  

FOOD AND NUTRITION 
-- - -- 

K I N D  O F  L O A N  

Salvador will provide no less than 25% of the total 
cost consisting of a capital contribution as well as 
the administrative costs of establishing and operating 
the fund. 



Country: EL SALVADOR .---- - - LOAN ACTIVITY DATA TABLE IV - - -  - 
T I T L E  FUNDS PROPOSED OBLIGATION ($000)  

EDUCATION AND HUMAN RESOTJRCES DEVEL-OmNT 3,'iOC 
Education Innovation RIND OF L O A N  INIT IAL OBLIGATION 

-. -0-iect FY: J 975 

Purpose: This loan w i l l  a s s i s t  the Salvadoran Govern- 
ment t o  expand educational opportuni t ies  for  t h a t  seg- 
ment of t h e  population cur ren t ly  untouched by t h e  formal 
educational system. The purpose of t he  project  w i l l  be 
t o  design, develop and evsluate  p i l o t ,  non-formal pro- 
grams t o  reach t h e  two-thirds of the  population who have 
never com3lcted the  primary school l e v e l  ,as well a s  those 
primary school graduates who cur ren t ly  have no opportu- 
n i t y  t o  con%inue t h e i r  formal education. 

Description of Proposed Loan: The loan w i l l  f inance a 
program t o  be car r ied  out by the Ministry of Education 
f o r  the design, implementation and evaluation of p i l o t  
programs in  non-formal education f o r  possible l a t e r  
adoption by the  Ministry. Under consideration a re  such 
programs as  an accelerated three  year primary education 
course t o  be given i n  the  evening employing in s t ruc t iona l  
t e l ev i s ion  and a r u r a l  adul t  education program employing 
TV and covering hea l th  and sani ta t ion ,  ag r i cu l tu ra l  
t ra in ing ,  and home economics. The loan program would 
include program design, curriculum development, teacher 
t ra in ing ,  and applicat ion of modern educational techno- 
logy. Loan funds would finance technica l  assistance, 
t ra in ing ,  equipment and materials .  This pro jec t  w i l l  
b ene f i t  t h e  lower income groups a s  these groups include 
the  fewest primary school graduates and are t he  l e a s t  
touched by the  formal education system. The borrower 
w i l l  be t h e  Government of E l  Salvador and the executing 
agency w i l l  be the  Ministry of Education. This program 
w i l l  be c lose ly  coordinated with a proposed World Bank 
education loan of $25.0 million. 

F inancia l  Plan: The t o t a l  cos t  of t he  program i s  
expected t o  be $4.7 mil l ion.  The Government of E l  Salva- 
dor w i l l  provide a t  l e a s t  25% of the  cos ts  of t he  program. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  COUNTRY: EL SALVADOR 

D a t e  
L i f e  

of 

L o a n  

:years 

40 

40 

25 

25 

40 

40 

-- - 

Interest R a t e  (%) 
Currency 

of R e -  

payment 

L o a n  

Agree- 

ment 

Grace 

'er iod 

years) 

Amount 

4uthorized Amount 

)isbursod 

1,116 

6,281 

38 3 

1,250 

9,030 

P r i n c i p a l  

Repay- 
ments 

L o a n  

N o .  

519-L-013 

519-L-014 

519-L-015 

519-L-016 

519-L-018 

519-L-019 

Auth- 

or ized 

6-28-68 

6-30-69 

7-03-69 

6-16-70 

6-23-72 

8-08-73 

Grace 

Period 

Amorti- 

zat ion 

Interest  
C o l l e c t e d  

Educational Reform Program 

Education Reform - ITV Expansion 

INSAFI Industrial Development Bank 

Credit Union Development 

Agricultural Development - Research, 
Education, and Ext. 

Agricultural Development - <rain 
Marketing 



EL SALVADOR 
( 1  :.\. 1 : i ~ u l  )ra,s. Mdlionr ollk,lktrrl - - - . - . -- - 

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCEB-TOTAL 8.4 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 4.0 
. . . . . . . . . . . . . . . . . . . . . . . .  . . . . . .  Grants .... 4.4 

a. A.I.D. and Pmbamsnr A m c m  ................... 
Loans 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security S u w t i n g  AsistanceJ .................. 
. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for Pea- fPL 480) 

T~tle i Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayable in US. Dollars . Loans . . . . . . . . . . . . . .  
Pavabk in Foreign Currency. Planned for 

CountrvU.e . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl US. Uses) . . . . .  

Title ll -Total ......... .I. ................... 1.4 
Emersency Relief. Emn. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
.................. Voluntary Reliei Agencies.. 1.4 

c O W  Emnmic CLaimnm . . . . . . . . . . . . . . . . . . . . . .  
PeaceCor pr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other .................................... 

............... II. MILITARY ASSISTANCE -TOTAL.. 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ..................................... 0.4 

a. MAPOrmb ................................ 
h Crsdit S a k  und* FMS ......................... 
c. Milimrv Auimnm him-fundad (MASF) G m e  ..... 
d. Transfers from Exmx Stocks . . . . . . . . . . . . . . . . . . . . .  
a. 0 t h  Gnnb  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

..... Ill. TOTAL ECDNOMIC AND MILITARY ASSISTAN 8.8 
.... . . . . . . . . . . . . . . . . . .  Loans. ... 4.0 

Grants ..................................... 4.8 

0 t h  US. Govpnvanmnt Loans n d  O m b  ................. 0.5 
a. Expm-Impan Bank Loans.. . . ................... 0.5 
b. Al l  Otha.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

- 
RSEAS La 
DBLIGAT 
UTHORIZ - 

1-73 

-. -- 
3.5 

3.5 

2.0 

2.0 
(-) 
1.1 - 

- 
IAN 
ION 
:AT 
T 

-- 
. . 

I 

TOTAL 
L E M  

I E P A m E N t  
AND 

IWTEREST 

130.7 

L3.5 
67.7 

85.9 
L.r.3 
32.6, 

22.4 
-0.1 
-0.1 

( - )  

22.5 

2.3 
20.2 

22.4 

5.6 
16.8 

7.8 

7.8 

7.4 

0.3 
0.1 

138.5 
63.5 

75.0 - 
1.8 

1.8 

- 
-- -- 

OTHER ECONOMIC PROGRAMS -. . 
II 

FV 1072 FV I l l 3  -- F V ) W 7 3  - V 1  V CV 

lPIdl 9-1 66.5 7 11 TOTAL - - ir 
IBRD-World Bank 9.5 27.3 1.4 5 .  
Int'l. Finance Corp. 
!nt'l. Dev. Association 
Inter-Am. Dev. Pard 11.6 38.2 
UN Development Bank 1.4 1.0 
Other UN (CY) 

*ksa thm $50.000. 

%fficlal Development AssiDtmce (OM3 - Offieid cmceamlonal a id  for dcrcl-nt purpo~em. 
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Guatemala 

Guatemala 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  5.6 
Annual Growth Rate (percent) . . . . . . . .  2.8 

Population in Urban Areas . . . . . . . . . . . .  36  
I 

I 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force in Agriculture 65 
(Percent ) 

Previous Page Blank 

Costa .Y-4 

Per  Capita GNP (dollars) . . . . . . . . . . . .  406* 

Life Expectancy (years) .  . . . . . . . . . . . .  5 4  
People Per Doctor. . . . . . . . . . . . . . . . .  4,050 

Literacy Rate (percent) . . . . . . . . . . . . .  3 1  
Students a s  % of 5 - 19 Age Group . . . . . .  3 8  

(Primary and Secondary) 

*-1973, in 1972 prices and February 28, 1973 exchange rates. 



PROGRAM SUMMARY 
'In thousends d dol lorsl  

1 - -7 - 7 .  - - r -  - 

Food 
and 

Nutnrson 

- -  - 

-- - 
51 Program totals for 1973 are attributed according to 
the new functional app'ropriation structure and exclude 
operating expenses for compatibility with 1974 and 1975 
levels. 

During the past several years the Guatemalan economy bene- 
fited from high prices for exports of coffee, cotton, 
bananas and meat and achieved a growth rate of 7%. De- 
spite advances in commercial agriculture and light indus- 
try, the benefits of economic growth failed to reach a 
large portion of ~uatemala's rural dwellers. The hard- 
ships experienced by subsistence farmerswere made more 
serious in 1973 by a severe drought affecting the corn 
crop. 

The first Guatemalan five-year development plan (1971- 
1975) was designed to integrate these people into the 
national economy. Accomplishments under the plan include 
the establishment and functioning of an efficient agri- 
cultural development bank, the adoption of a greatly im- 
proved rural primary school program, extensive improve- 
ments in tax administration assisted by A.1.D.-financed 

advisors and, most important, the 'growth in experience and 
professional competence of the Guatemalan National Planning 
Council. 

In evaluating the Guatemalan development program, A.I.D., 
the Inter-American Development Bank (IDB) and the World 
Bank have stressed that an increased allocation of public 
resources is the sine qua non for progress as well as a 
basic requirement for continued support by the interna- 
tional lenders. During the past three years the Guatemalan 
Government has reallocated much of its development budget 
from infrastructure activities and capital projects to 
increased investments in the rural areas, particularly 
in agriculture, primary education and rural health 
services. A.I.D.'s program also has been increasingly 
reoriented to support projects in these important sectors. 

Programs based on a second development plan are scheduled 
to begin in 1975. They will focus more intensively onmthe 
marginal rural dweller and aim for a higher rate of expan- 
sion of investment in the agricultural sector, increased 
export diversification, improvpd development of natural 
resources and of human resources and a closer integration 
of the Guatemalan economy with the economies of the other 
members of the Central American Common Market. 

Guatemalan development planning allocates the major port- 
ion of domestic and foreign public investment resources to 
rural development. A.I.D.'s $23 mgllion rural development 
loan together with technical'assistance has helped make 
possible the reform of governmental infrastructure. The 
Ministry of Agriculture has established a new rural credit 
bank which last year assisted 19,000 small farm families 
with production credits exceeding $6 million. The 
ministry's national agricultural marketing board helped 
dampen fluctuations in prices of corn and beans in a 
national purchase program. The new agricultural research 
institute, assisted by the Rockefeller Foundation, is con- 
centrating on producing improved varieties of basic grains 
and diversified crops. Initial financing under the A.I.D. 
loan has also assisted Guatemalan agricultural coopera- 
tives, with over 50,000 members, to improve their farming 



GUATEMALA 

p r a c t i c e s  through mass purchase of f e r t i l i z e r  and b e t t e r  
seeds and coordination of the  d i s t r i b u t i o n  of t h e i r  pro- 
duction.  The loan w i l l  be completely disbursed by the  end 
of 1974. 

Since FY 1970 A.I.D. has  a l s o  made loans f o r  r u r a l  e l e c t r i -  
f i c a t i o n ,  v i l l a g e  water  systems, and r u r a l  heal th  programs. 
A p r o j e c t  t o  develop r u r a l  community leadership ,  f o r  which 
A.I.D. provided l eadersh ip  t r a i n i n g  and i n s t r u c t i o n  i n  
in termediate  c r e d i t  disbursement reached i t s  goal of serv-  
ing  over 50,000 fami l i e s  i n  FY 1974. The I D B  has  fu rn i sh -  
ed approximately $50 m i l l i o n  i n  loans  f o r  a g r i c u l t u r a l  
c r e d i t ,  i r r i g a t i o n ,  l i v e s t o c k  and farm-to-market roads.  
The World Bank has financed loans  f o r  secondary educat ion 
and vocat ional  ag r i cu l tu re .  

FY 1975 Program 

Food and Nut r i t ion  

There a r e  now over 260 f i e l d  agents  a t  work providing 
c r e d i t  and extension s e r v i c e s  f o r  procurement of seeds 
and f e r t i l i z e r  t o  some 20,000 Guatemalan farm fami l i e s .  
An urgent  need e x i s t s  f o r  add i t iona l  a g r i c u l t u r a l  c r e d i t  
and research i n  bas ic  g r a i n s  and o the r  crops. To he lp  
meet t h i s  need, A.I.D. i s  proposing an FY 1975 loan of 
$14.5 m i l l i o n  f o r  small farmer improvement. This loan 
w i l l  a s s i s t  Guatemalan i n s t i t u t i o n s  extend add i t iona l  
c r e d i t  t o  ind iv idua l  small farmers and members o f  
cooperat ives .  It w i l l  make poss ib le  new programs of land 
rese t t l ement ,  land conservat ion,  production of small  
l i v e s t o c k ,  and c r e a t i o n  of a seed bank. A.I.D. w i l l  a l s o  
h e l p  develop improved a g r i c u l t u r a l  technology f o r  b a s i c  
g r a i n s  and o t h e r  crops and provide advisory a s s i s t a n c e  t o  
t h e  s t a f f  of the  a g r i c u l t u r a l  bank and the  grain market- 
i n g  organizat ion.  

Major a s s i s t a n c e  t o  Guatemala's n u t r i t i o n  needs i s  a l s o  
furnished by t h e  PL 480 T i t l e  11 school feeding and 
maternal  and ch i ld  feeding programs current ly  reaching 

400,000 r e c i p i e n t s ,  many of whom received a s u b s t a n t i a l  
por t ion  of t h e i r  n u t r i t i o n  requirements under t h i s  pro- 
gram dur ing the  1973 drought. 

Education and Human Resources Development 

The Guatemalan ~overnment ' s  e f f o r t s  t o  improve human 
resources  i s  c l o s e l y  r e l a t e d  to i t s  major program of 
r u r a l  development. P r i o r  t o  the  time A.I .D.  made i t s  
f i r s t  loan f o r  r u r a l  primary school cons t ruc t ion ,  few 
r u r a l  Guatemalan communities had schools of more than two 
o r  th ree  grades,  and the  dropout r a t e  was one of the  
h ighes t  i n  Lat in  America. This dropout r a t e  has been r e -  
duced by 40% i n  new p i l o t  schools which were b u i l t  under 
the  A.I.D. loan,  and which a r e  us ing r u r a l  c u r r i c u l a  
developed wi th  A.I.D. a s s i s t ance .  A second loan t o  
extend these  b e n e f i t s  t o  add i t iona l  r u r a l  communities 
w i l l  be author ized i n  l a t e  FY 1974. Drawing on the  r e -  
s u l t s  of a r eg iona l  p i l o t  p r o j e c t  i n  b a s i c  v i l l a g e  edu- 
c a t i o n ,  A. I .D. w i l l  a s s i s t  the  Guatemalan Minis t ry  of 
Education t o  expand i t s  " learning by doing" program of 
r u r a l  education.  New experimental  programs i n  non-formal 
education have been devised t o  reduce i l l i t e r a c y  i n  r u r a l  
a reas .  They employ rad io  and audio-visual  techniques t o  
improve education and t o  teach e f f e c t i v e  a g r i c u l t u r a l  
p r a c t i c e s  and h e a l t h  h a b i t s  t o  people l i v i n g  i n  i s o l a t e d  
communities. A.I.D. w i l l  a l s o  help  develop a program of 
s e l e c t i n g  and a s s i s t i n g  the  most promising graduates of 
r u r a l  schools so t h a t  they can go on t o  schools of h igher  
education.  

A.I.D. w i l l  continue t o  co l l abora te  c l o s e l y  wi th  the  
Guatemalan Planning Council i n  helping complete the  second 
f ive-year  plan.  Advisors i n  land tenure ,  land r e s e t t l e -  
ment, and colonizat ion w i l l  he lp  formulate p lans  f o r  
implementing goals  of the  new program. Assis tance w i l l  be 
provided t o  t h e  Guatemalan I n s t i t u t e  f o r  Municipal Develop- 
ment t o  he lp  expand i t s  capaci ty  t o  t r a i n  key adminis t ra-  
t o r s  i n  small communities t h a t  serve  t h e  r u r a l  popula t ion 
throughout Guatemala. 



GUATEMALA 

Popula t ion  Planning  and Hea l th  

As r a p i d  popu la t ion  growth can s i g n i f i c a n t l y  impede t h e  
advances o f  a  good development program, t h e  Guatemalan 
p l anne r s  a r e  consc ious  of  t h e  need t o  make e f f e c t i v e  u se  
of  fami ly  p lanning  t o  he lp  ach ieve  t h e  goa l s  of t h e i r  
development p lans .  The M i n i s t r y  of  Pub l i c  Health and 
APROFAM, a  p r i v a t e  fami ly  p lanning  a s s o c i a t i o n ,  have 
e s t a b l i s h e d  wi th  A.I.D. a s s i s t a n c e ,  a  s i n g l e  c e n t r a l  
o f f i c e  r e s p o n s i b l e  f o r  p u b l i c i t y ,  promotion and educat ion .  
Family p lanning  s e r v i c e s  a r e  o f f e r e d  i n  84 hea l th  c e n t e r s  
and reach  90,000 women. I n  FY 1975 t h i s  program i s  t o  be  
a c c e l e r a t e d  wi th  A.I.D. h e l p  a s  more emphasis i s  p laced  
on p rov id ing  fami ly  p lanning  s e r v i c e s  t o  r u r a l  f a m i l i e s .  
This  a c t i v i t y  w i l l  b e n e f i t  from A.I.D.'s two r u r a l  
h e a l t h  l o a n s  which a r e  h e l p i n g  f inance  t h e  t r a i n i n g  of  
paramedica l  personnel  t o  s e r v e  i n  325 communities i n  a  
program of  r u r a l  h e a l t h  d e l i v e r y  s e r v i c e s  t h a t  w i l l  
extend throughout Guatemala. 
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cooperative Development 

POPULATION PLANNING AND HEALTH 
Population and Rural Health 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Public Safety 
Public Administration - Municipal 
Development Planning and Investment 
Rural Community Leadership and Modernization 
Educational Development 
Tax Administration 
Expanding Educational Opportunity 
Basic Rural Education 

SELECTED DEVELOPMENT PROBLPlS 
Special Development Activity 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed proiect narrative-See Tab le  Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  OF T E C H N I C I A N  

.................... A.I.D. employed 
Parttcipating agency ................ 

............... Contractor techni clans . . . . . . . . . . . . . . . . . . . . . . . . .  I contruct  
1 
I 

-+--.; 
1 Total i 101 73 ........................... 

..r .-T + 1 
Total  v.......................... l9 , 17 7 

- .  PI- 



Country: GUATEMALA GRANT ACTIVITY DATA TABLE Ill 
PROPOSED OBLIGATION 1$0001 

Cooperative Development FOOD AND NUTRITION 

FY: 1976 
P ro j ec t  Target and Course of Action. To develop a v i ab l e  c i a 1  resources f o r  t h i s  purpose up t o  45% of p ro j ec t  cos t s  
e f f e c t i v e  and producer-oriented savings and c r e d i t  coope- f o r  technician cos t s ,  and l oca l  t r ave l .  
r a t i v e  federa t ion  and a farmer-owned ag r i cu l t u r a l  coopera- 
t i v e  system b u i l t  around a minimum of s i x  reg iona l  coope- Related Ac t iv i t i e s .  This p ro j ec t  i s  c lo se ly  r e l a t ed  t o  
r a t i v e s  by providing A.I.D. development loan f inance and Agr icu l tura l  Development Pro jec t  197 &and the  Rural Develop- 
technica l  ass i s tance ,  thereby contr ibut ing t o  increased ment Loan (520-L-018). Eighteen Peace Corps Volunteers 
r u r a l  income. a r e  a s s i s t i n g  t he  pro jec t ,  and add i t i ona l  groups a r e  plan- 

ned. The Guatemalan Government has provided l ega l  moni- 
Progress t o  Date.. This p ro j ec t  has been extended one to r ing ,  audi t ing ,  and a g r i c u l t u r a l  t echnica l  support. 
year t o  make up f o r  an  extensive period of negot ia t ion  
of A.I.D. Loan L-024 f o r  $4.5 mi l l ion  for  Rural Credi t  FY 1975 Program. Working through the  cont rac t  cooperative 
and Cooperative Development. The loan i s  expected t o  be consul tants  A . I . D .  wt l l  a s s i s t  i n  expanding t he  number of 
signed before the  end of FY 1974 i n  an t i c ipa t i on  of  pro- Guatemalan cooperatives and i n  helping them expand t h e i r  
viding c r e d i t  f o r  t he  next crop cycle. Five regional  se rv ices  t o  t h e i r  members, p a r t i c u l a r l y  t o  expedite t he  
cooperatives organized i n  a Federation of Regional Agri- u t i l i z a t i o n  of loan funds from A.I .D.  Loan L-024. 
c u l t u r a l  Cooperatives serve t he  poorest Guatemalan farmers,U.S. Technicians. Contract:  One U.S. Agr icu l tura l  Coop- 
mainly i n  the  Indian Highlands. Membership has reached e r a t i ve s  Advisor f o r  12 man-months. 
6,200 i n  250 communities. I n  1973, cooperatives marketed Par t ic ipants .  Three t o  t he  U. S. f o r  observation and co- 
$400,000 worth of produce. I n  June, t he  one-year o ld  o p e ~ a t i v e s  and management courses, and 4 t o  the  U. S. and 
Federat ion w i l l  have $1,200,000 i n  c r e d i t  outstanding. Puerto Rico i n  ag r i cu l t u r a l  c r e d i t  management. A l l  p a r t i -  

- 

The savings and c r e d i t  cooperative federat ion,  growing a t  c ipants  a r e  sho r t  term. 
an  acce le ra ted  pace increased i t s  membership by 20% t o  Commodities. Off ice and ag r i cu l t u r a l  equipment f o r  new 
over  50,000 and i t s  c a p i t a l  by 80% t o  nearly $3 mil l ion.  regional  cooperatives. 
Savings increased 41%, loans outs tanding by 48% and t o t a l  Other Costs. Support of t he  Federat ion of Credi t  Unions 
income by 67%. To he lp  c a p i t a l i z e  operations while s e r -  and Agr icu l tura l  Cooperatives Federation, including ad- 
ving t he  needs of t h e i r  membership t he  cooperatives so ld  min i s t r a t i ve  expenses, and education programs. 
over  20 mi l l ion  pounds of f e r t i l i z e r  t o  t h e i r  members 
l a s t  year.  The Guatemalan Government i s  providing finan- 

Agr icu l tura l  Cooperatives 
Cost Components 

U.S. Technicians 

Porticiponts . . . . 
Commodities . . . . 
Other Costs . . . . 

9 7 



1 NUM-ER~~O-11-640-227 ( p  45, Lat in America FY 1974 P.D.B. I FY: 1975 I FY: 1976 
P ro i ec t  Tarnet and Course of Action. This a c t i v i t y  has vide 5(P/, of project  cos t s  i n  funds f o r  s tudent  loans and 
been delayed a year because of a delay i n  completion of an program administration. Loan funding may be sought t o  

Country: G U A T W  GRANT ACTIVITY DATA TABLE Ill 

e a r l y  evaluat ion of i t s  f e a s i b i l i t y .  Its aim i s  t o  broad- expand the  a c t i v i t y  a f t e r  i t s  i n i t i a l  s tages.  
en  t he  opportunity of high po ten t i a l  r u r a l  s tudents  t o  con- Related Activity. The pro jec t  w i l l  complement A.I .D.  pro- 
t inue  education beyond the primary level .  While two-thirds jec t  520-15-690-198, Educational Development, and Loan 
of ~ u a t e m a l a ' s  population i s  ru ra l ,  l e s s  than 2% of secon- 520-L-015, Primary School Construction, which a r e  a s s i s t -  
dary and univers i ty  enrollment comes from r u r a l  areas. ing Guatemala t o  develop a system of r u r a l  education with 

T I T L E  Expanding Educational 
Opportunity 

 his i s  due t o  the  small number of graduates from r u r a l  
primary schools and t h e  i n a b i l i t y  of parents  t o  provide 
f i nanc i a l  assis tance.  Increasing the  number of r u r a l  s i x th  
grade graduates and secondary school s tudents  w i l l  make 
possible  a grea te r  number of  r u r a l  s tudents  qua l i f i ed  fo r  
higher education. With U.S. ass i s tance ,  Guatemalan p r i -  
v a t e  i n s t i t u t i o n s  have developed t e s t i n g ,  s e l ec t ion  and 
guidance procedures considered among the  bes t  i n  Lat in 
America. However, a t  present,  there  is  l i t t l e  opportunity 
for  r u r a l  s tudents  t o  continue beyond primary education. 
The p ro j ec t  w i l l  develop a carefu l ly  control led p i l o t  pro- 
gram of ass i s tance  t o  r u r a l  s tudents  who possess t he  grea- 
t e s t  po t en t i a l  t o  p r o f i t  from higher education and eventu- 

F U N D S  

HUMAN R E E K E S  DEVELOPMENT 
PRIOR REFERENCE 

a l l y  cont r ibute  t o  the soc i a l  and economic development of 
Guatemala. The pro jec t  w i l l  evaluate  the  v i a b i l i t y  of 
s tudent  loans, t h e  a v a i l a b i l i t y  of p r iva t e  sec tor  finance, 
and market demand and employment. It w i l l  a l s o  e s t ab l i sh  
administrat ive requirements and opera t iona l  procedures for  
t h i s  type of program. Since it is  now considered a 
p r i o r i t y  pro jec t  by the  Ministry of  Education, t h e  govern- 
ment's contr ibut ion t o  t h i s  a c t i v i t y  is  expected t o  pro- 

PROPOSED OBLIGATION ( $ 0 0 0 )  

IN IT IAL O~L IGATION~SCHEDULED FINAL OBLIGATION 

increased numbers of r u r a l  s tudents  completing s i x  grades. 

FY 1975 Pronram. The FY 1975 Program w i l l  make possible  
an A.I.D. grant to a Guatemalan organization to: 1 )  Con- 
duct s tud ies  of t h e  market fo r  loans a t  un ivers i ty  l eve l  
and scholarships a t  secondary l eve l  f o r  s tudents  outs ide  
the  cap i t a l ,  2)  e s t ab l i sh  s ca l e s  of required amounts of 
loans and scholarships 3) conduct s tud ies  of education 
f i e l d s  and levels  of g rea t e s t  p r i o r i t y  f o r  soc i a l  and 
economic development (manpower requirements fo r  develop- 
ment), 4 )  develop c r i t e r i a  and mechanics of student selec-  
t i on ,  loan and scholarship administrat ion,  guidance and 
monitoring, 5) i nves t iga t e  i n t e r e s t  and capaci ty of p r i -  
va te  sec tor  to provide matching funds fo r  scholarships 
and guarantee s tudent  loans, 6) e s t ab l i sh  an administrat-  
ive  organization f o r  above, 7 )  conduct a p i l o t  p ro jec t  of 
scholarships a t  secondary l eve l  and loans a t  un ivers i ty  
level.  

1 YVLLAR COST (In Thousands) PRINCIPAL CONTRACTORSIAGENCIES 

I Ohlisatlsns 1 ~ ~ . m d l ( u r . .  ~ m T s u i d a t - d r  I nal ~ t r r ~ n u c  
-- 

I r r o p o s e a  p y  
I I 

Est imated  F Y  741 1' 
" ' 

Cost Components 

I Est imated  I 1 r- - 1 U.S .  Techn ic ions  

Part ic ipants . . . . 

iontract i  
Direct contract/ 

Other Total 
AID e.h& AID Agency 

I I - - - 

U.S. - DOLLAR COST (In Thousands) 
- -- 

PRINCIPAL CONTRACTORSIAGENCIES 

Oblipatlons Erp.ndltur.s Unliquidat-d O B L I G A T I O N S  

~ ~ t i m ~ t c d  F Y  i 9 7 4  Proposed F Y  75 
Through 6/30/73 

contract/ D,rect Contract/ 

Es t imated  F Y  74 Cost Components 
Other Total Other 

AID A~~~~~ 

Es t imated  U .S .  T e c h n i c ~ o n s  - - - 
through 6/30/74 Part lc lpants . . . . - - - 
; 

Future Year Estimated Commodlt les . . . . , - - - 
Obligations Total Cast other costs . . . . 217 - 217 

297 T o t a l  Ob l iga t ions  217 - 217 

9 8 



Pro iec t  Target and Course of Action. The improvement of 
soc i a l  and economic conditions for  the majority of Guate- 
mala's population eking out  a subsistence l i v ing  with 
d i f f e r i n g  sub-cultures, languages, heal th and agr icu l tu-  
r a l  p rac t ices ,  is  a ser ious problem affect ing Guatemalan 
r u r a l  development. This experimental project ' i s  aimed 
a t  solving t h i s  problem by coordinating and strengthen- 
ing programs i n  education, heal th and agr icu l ture  i n  s e l -  
ected communities. The pro jec t  w i l l  build upon and multi- 
P l y  the  effect iveness of two innovative and on-going 
A.1.D.-sponsored programs: 1 )  t he  extension of improved 
"learning by doing'' r u r a l  A.I.D.-,assisted education pro- 
gram f o r  primary and adu l t  education i n  agricul ture,  
i n d u s t r i a l  a r t s ,  hea l th  and home economics, 2) non- 
formal education d i rec ted  toward i l l i t e r a t e s  and u t i l i -  
z ing rad io  and var ious ,o ther  audio-visual media. Under 
t h e  former, f i f t y  regional  schools, w i l l  be i n  operat ion 
with t ra ined  s t a f f s  during 1975. These schools serve a s  
feeder systems for  approximately 250 communities. Expan- 
s ion o f  t h a t  program to an optimum l eve l  w i l l  s t i l l  leave 
l a rge  a reas  of the country unaffected. The use of low- 
cos t ,  broad-band radio t ransmit ters  i n  selected regional  
schools d i rec ted  t o  homogenous language/culture groupings 
w i l l  mult iply the e f fec t ive  reach of each regional  school 
by ten. The Ministry of Education w i l l  finance an e s t i -  
mated 30% of t o t a l  p ro jec t  cos ts ,  mainly personnel and 
administrat ive support. 

Country: GUATEMALA GRANT ACTIVITY DATA -. . - - - - . .. - . - . . . . .. -. . . . . . . . . .. - - . - , .. . , . -. --. . -. - --- TABLE Ill 

Through 6 /30 /73  1 - I I - 11 

T I T L E  

1 EDUCATION AND HUMAN RESOURCES 
Basic Rural Education DEVELOPMENT 

P R I O R  R E F E R E N C E  

New Projec t  N U M B E R  5 2 0 - U 5 ? 0 5 2 8  __ 

Estimated F Y  7 4  
Cost Components - - - 

Estimated I I I ,I U.S. Technicions 

> 

P R O P O S E D  O B L I G A T I O N  ($000)  

450 

through 6/30/74 
- - - 

! Porticiponts . . . . 
Future Year Estimated Commodities . . . . 
Obligations Totol Cost other c o s t s  . . . . 

I N I T I A L  O B L I G A T I O N  

FY:  1975 

Related Act iv i t ies .  The current  project  a c t i v i t i e s  men- 
tied above, and the  unique f a c i l i t i e s  t o  be introduced 
through t h i s  new pro jec t  a r e  expected t o  provide a s t ruc-  
t u r a l  base fo r  the  ac t ive  par t ic ipa t ion  of the Guatemalan 
Ministr ies  of Education, Agriculture and Health and other  
in te rna t iona l  agencies. Once de ta i led  implementation 
plans a r e  prepared jo in t ly  with t he  Ministry of Education, 
the exact nature of these contr ibut ions w i l l  be avai lable.  

s C n E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1977 

FY 1975 Program. The Program w i l l  concentrate on the  
placement of radio t ransmi t te rs  i n  regional  schools, deve- 
lopment of  spec i f i c  program content f o r  each of t h e  geo- 
graphic areas involved, including preparation and trans-  
l a t i o p  of audio v i sua l  and d idac t i c  materials .  Training 
of Ministry administrat ive and technical  personnel, in-  
service t ra in ing  f o r  r u r a l  teachers and evaluation. 

U.S. Technicians. One cont rac tor  f o r  12 man-months t o  
a s s i s t  the Ministry i n  es tab l i sh ing  an administrat ive 
un i t  . 
Part icipants .  10 Guatemalans fo r  20 man-months of short-  
term t r a in ing  i n  audio v i sua l  techniques and radio main- 
tenance. 
Coriunodities. Radio t ransmit ters ,  rece ivers ,  recording 
equipment, and vehicles .  
Other Costs. Direct:  Supplies and materials  for  communi- 
ca t ion  center  operations, technicians fo r  t rans la t ing  
assis tance.  

P R I N C I P A L  C O N + R A C T O R S / A G E N C I E S  

To be determined. 

Proposed F Y  75 1 450 1 5 0 5 1  955 - 
99 

Tota l  Obl igotionr 310 140 450 



Country: GUATEMALA 
T I T L E  

Agriculture Sector Program I1 

LOAN ACTIVITY DATA TABLE lV 
FUNDS 

FOOD AND NUTRITION 

Purpose: The purpose of this sector program is to con- Financial Plan: The contribution of the Government of 
solidate and extend the agriculture sector institution- Guatemala although not yet determined, will be substan- 

PROPOSED OBLIGATION ($000) 

14.500 
-- - 

KIND O F  L O A N  

Sector 

alization process to reach increasing numbers of small tial. It is expected that the A.I.D. agriculture 
farmers with the technology, credit and services sector loan being presently implemented, will be fully 
required to increase their income and incorporate them committed prior to the authorization of the proposed 
into the national economy. A prior A.I.D. loan sup- loan. 
ported the initiation of a comprehensive agriculture 
program begun as a part of the Government's Five Year 
Development Plan. The proposed loan will assist the 
Government of Guatemala to extend and enhance this pro- 

I N I T I A L  OBLIGATION 

FY: 1975 

cess by supporting new techniques and the improvement 
and expansion of existing services to reach a greater 
number of small farmers in Guatemala. 

Description of Proposed Loan: The program will con- 
sist of several elements aimed at increasing oppor- 
tunities for small farmers. A land resettlement ele- 
ment will concentrate on opening up public lands and 
the creation of a mechanism for purchase of private 
lands by small farmers through a new land sale guaranty 
mechanism. The program's agriculture services element 
will finance technical assistance to the extension and 
research organization including assistance in develop- 
ment of  technological packages" applicable to the 
cultivat$on practices of the small farmer. Expansion 
of the use of high-ybelding seeds for basic grains will 
be supported with A.I.D. loan funds for technical 
assistance, equipment and possibly working capital for 
a seed bank revolving fund. In-country and overseas 
training for a wide range of agricultural skills will 
also be supported. Funds will be provided for rural 
electric transmission and distribution lines. Land 
conservation will be supported and will include 
labor-intensive, employment-creating methods of soil 
preservation, reforestation, drainage, flood preven- 
tion and irrigation. Final project design will result 
from analysis currently underway. 



I STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY: C;IYITEMAIA 

Authorized os of 12/31/73 

( In Thousonds of Dollars) 

Loan 

No. 

-. 

520-L-013 

j20-L-015 

520-L-016 

520-L-017 

520-L-018 

520-L-019 

520-L-020 

520-L-021 

520-L-022 

520-L-023 

520-L-024 

- - -  -. - - 
Private Development Bank - FIASA 
Primary Education and Pilot School 
Program 

Studies and Surveys I1 

Small Municipalities Development Func 

Rural Development 

Rural Electrification 

Rural Health Services 

Rural Health Services I1 

Private Development Bank I1 

Property Tax Development 

Rural Credit and Cooperative 
Development 

Date 

Auth- 

orized 

5-23-67 

5-28-68 

5-30-69 

7-03-69 

2-23-70 

5-21-71 

5-24-71 

5-29-72 

6-29-72 

2-16-73 

2-27-73 

Loan 

Agree- 

ment 
-. - 
9-26-6 

1-14-6 

2-05-7 

2-03-7 

7-17-7 

8-20-7 

1-19-7 

2-14-7 

1-29-7 

2-28-7 

0-00-0 
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;race 

'er ioc 

fears 

- 

5 

10 

10 

10 

10 

10 

10 

10 

5 

10 

10 

- 

- 
Li fe  

of 

Loan 

years - 
20 

40 

40 

40 

40 

40 

40 

40 

20 

40 

40 

- 

Interest Rate (76) 

Groce 

Period 

1 112 

Amorti. 

zation 

2 112 

2 112 

Amount 
,u thori zed 

5,000 

8,600 

2,000 

2,100 

23,000 

7,000 

2,500 

3,400 

5,000 

1,250 

4,500 - 
64,350 

TABLE V I  

As of  12/31/73 

Amount 

lisbursed 

4,72! 

3,111 

4' 

2 11 

9,391 

3,Ol' 

40: 

22: 

21,13' 

Interest 
Zollected 

144 

20 

- 
4 

201 

16 

4 

- 
- 
- 
- 
- 
389 



GUATEMALA 
(U.S. I:i.crol Ycurr - Millions of Dolbrrl 

PROGRAM 

............... I. ECONOMIC ASSISTANCE" - TOTAL 
Loans ..................................... 

..................................... Grann 

a. A.I.D.andR&mmAmnsk ................... 
Loans ..................................... 
Gmnn ..................................... 

.................. lSccuritv Suppming Assistar~cel 

........................ b. Food ta Pro lPL 480) 
Title I -Total.. .............................. 

Repyable in US. Dollars . Loam . . . . . . . . . . . . . .  
Payable in Foreign Currency. Planned for 

Country U a  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
lTotalSales Agmnxnts, incl. U.S. Uses/ . . . . .  

Title ll .Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emrpacv Relief, Emn. Development, & World 

Food .................................. 
Voluntary Relief Agencias . . . . . . . . . . . . . . . . . . . .  

c. 0th ErmomicAnlmna .. . . . . . . . . . . . . . . . . . . . .  
Psamcor pr ............................... 
Other. ................................... 

II. MILITARY ASSIJTANCE -TOTAL ................. 
............................. Credits or Loans 

Grants ..................................... 
a. MAPGmta ................................ 
b. Cndit Llm mdw FMS ......................... 
E M i l i y  AubUna Bnio-tmcM (MASF) Omta ..... 
d Tnnrhn fmm E x a m  Stodu ..................... 
r Other Gram ................................. 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANG .... 
Lmns ...................................... 
Granta ..................................... 

O l h r U S a a m n * n t l o m t m d G m n  ................. 
..................... a. Exponhpon Lnk Loans.. 

b. All Other.. . .................................. 

OTHER ECONOMIC PROGRAMS 

r v i m  r v i m  FV i w 7 a  --- 
JoIAL 19.0 10.6 155.8 

IBRD-world ~hnk 16.0 66.5 
I n t ' l .  FinMce Corp. 0.2 
Inter-Am. Dev. BaPk 2.6 10.0 73.2 
UN Developent R o 8 r ~ m  0.4 0.6 10.7 
Other UN (CY) 5.2 

- 
IS AND 
IS AND 
IONS - 

TOTAL 
1- 
~mn 

m ! a @ ~ ~ c * r l . D 1 1  
TOTAL 1.5 2.0 lb.3 

oermany 1.3 1.6 9.9 
A u t r i a  0.1 3.6 
Other 0.2 0.3 0.8 

% H i c i s 1  Dml-nt Asmistmee ( O M )  - O f f i c i a l  coneeaaionsl a id  for dslrel-t purposas. 
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Guyana 

Guyana 

< Guyana 

Venezuela 

French 
Guianc 

Brazil 

BASIC DATA 

Population (millions . mid-1 973) . . . . . . . .  0 . 8  
Annual Growth Rate (percent) . . . . . . . .  2 . 4  

Population in Urban Areas . . . . . . . . . . . .  3 6  
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  3 0  
(Percent ) 

. . . . .  Per  Capita GNP (dollars) - 1 9 7 2  3 6 0  

Life Expectancy (years) .  . . . . . . . . . . . .  67 
People Per Doctor. . . . . . . . . . . . . . . . .  4 , 3 0 0  

Literacy Rate (percent) . . . . . . . . . . . . .  8 0  
Students a s  % of 5 - 19 Age Group . . . . . .  6 8  

(Primary and Se conda y)  



GUYANA 
increases  i n  t h e  c o s t  of petroleum w i l l  r a i s e  the  t o t a l  
cu r ren t  year import b i l l  by more than $25 mi l l ion ,  thereby 
contr ibut ing t o  an estimated record t r ade  d e f i c i t  f o r  1974. 
Although inc reases  i n  world p r i c e s  have re inforced t h e  
Guyanese Government ' s i n t e r e s t  i n  a g r i c u l t u r e ,  p r i v a t e  
s e c t o r  investment has remained l a r g e l y  dormant. Develop- 
ment is  a l s o  constrained by t h e  l imited admin i s t ra t ive  and 
managerial c a p a b i l i t y  of the  pub l ic  sec to r .  

PROGRAM SUMMARY 
(In rhousonds of d o l l o r r )  

F I S C A L  
Y E A R  

Education 

rner~t zations 

Food 

'roduct ion 

and 

Nutrit ion 

Population 

Planning 

and 

Health 

Othsr 

Programs 

Grants The Government's 1974 c a p i t a l  budget c a l l s  f o r  subs tan t i a l -  
l y  increased investment t o  be covered predominantly by an- 
t i c i p a t e d  high l e v e l s  of ex te rna l  f inancing.  The key sec- 
t o r s  i n  the  ~overnment ' s  1972-1976 Development Plan a r e  
a g r i c u l t u r e ,  f i s h e r i e s  , f o r e s t r y ,  mineral  development, 
agro-industry and i n f r a s t r u c t u r e  necessary t o  support  de- 
velopment i n  these  s e c t o r s .  

Loans 

Grants 

The World Bank i s  cur ren t ly  involved i n  f i v e  major loans 
t o t a l l i n g  $14.7 m i l l i o n  f o r  education, cons t ruc t ion  of s e a  
defenses,  highway construct ion,  l ives tock  development and 
e l e c t r i c  power expansion. World Bank a s s i s t a n c e  i n  Guyana 
may be expected t o  contlnue t o  increase .  Other major 
donors a r e  t h e  United Kingdom (about $5 mi l l ion  annual ly) ,  
Canada (about $3.5 mi l l ion  annual ly) ,  t h e  Peoples' Republic 
of China ($26 m i l l i o n  i n  1972 f o r  approximately a  f i v e  year 
period) and t h e  United Nations Development Program (pro- 
jected a t  $2.5 m i l l i o n  f o r  1974). Addi t ional ly ,  Guyana is 
e l i g i b l e  f o r  a s s i s t a n c e  from the  Caribbean Development Bank 
which has  recen t ly  made a  $3 mi l l ion  loan t o  t h e  Mortgage 
Finance Bank. Guyana is not a  member of the  Inter-American 
Development Bank (IDB) and the re fo re  does not  p resen t ly  
have access t o  IDB lending. 

T o t a l  2,102 

1975 
Loans 3,500 
Grants t 

1,500 
; f o r  : according t o  the  a /  Program t o t a  - 

new func t iona l  appropr ia t ion s t r u c t u r e  and exclude opera- 
t i n g  expenses f o r  compat ibi l i ty  with 1974 and 1975 l e v e l s .  

The Government of Guyana is i n  the  process of r e d i r e c t i n g  
i t s  development e f f o r t s  t o  emphasize g rea te r  na t iona l  s e l f  - 
r e l i a n c e  and government con t ro l  of the  economy, development 
of the  country 's  i n t e r i o r ,  and import subs t i tu t ion .  Par- 
t i c u l a r  a t t e n t i o n  has  been given t o  increasing domestic 
food production. 

FY 1975 Program 

I n  support  of t h e  Government of ~ u y a n a ' s  development 
p r i o r i t i e s ,  A. I .D .  a s s i s t a n c e  i n  FY 1975 w i l l  focus  on t h e  
a g r i c u l t u r e  sec to r .  Other a c t i v i t i e s  t o  be implemented 
under on-going A . 1  .D. loans include p r o j e c t s  i n  road con- 
s t r u c t i o n ,  c r e a t i o n  of potable  water supply systems, build- 
ing of r i c e  s to rage  and mi l l ing  f a c i l i t i e s  and f e a s i b i l i t y  
s t u d i e s  . 

For t h e  p a s t  two years  t h e  economy of Guyana has s tagnated,  
marked by p e r s i s t e n t  h igh unemployment, decl ine  i n  agr i -  
c u l t u r a l  production, weak balance-of-payments performance, 
and s lugg i sh  p r i v a t e  investment. The economy is dependent 
on a  few t r a d i t i o n a l  exports ,  namely bauxi te  and alumina, 
sugar and r i c e ,  which together  account f o r  more than 85% 

. of t o t a l  exports  and 30% of Cross Domestic Product. Recent 



GUYANA 
Food and Nut r i t ion  A. I .D .  loan. The World Bank is a l s o  exploring poss ib le  

a reas  f o r  a ss i s t ance  i n  f i s h e r i e s  and f o r e s t r y .  
Rice is a  major crop and an important earner  of fo re ign  
exchange con t r ibu t ing  d i r e c t l y  t o  t h e  l ivel ihood of 45,000 Education and Human Resources Development 
farm fami l i es  located l a r g e l y  along the  densely populated 
c o a s t a l  a reas .  Production has su f fe red  s h o r t f a l l s  i n  
recent  years ,  and t h e  poor q u a l i t y  of r i c e  produced has be- 
come l e s s  acceptable  i n  Guyana's t r a d i t i o n a l  Caribbean 
markets. Reversing t h i s  t rend i s  a  Government p r i o r i t y .  
On-going A. I .D .  a s s i s t a n c e  i n  modernizing t h e  Guyanese r i c e  
industry  is funded from a p r i o r  year development loan,  
which is being u t i l i z e d  t o  cons t ruc t  r i c e  s to rage ,  mi l l ing  
and research f a c i l i t i e s .  Grant funds i n  t h e  p a s t  have been 
used t o  in t roduce high-yielding v a r i e t i e s ,  teach appropri- 
a t e  methods of husbandry and provide managerial and organ- 
i z a t i o n a l  a s s i s t a n c e  i n  r i c e  marketing. The A. I .D .  pro- 
gram a l s o  uses  A.1.D.-assisted i n t e r n a t i o n a l  research 
i n e t i t u t e s  t o  address  c e r t a i n  problems of t h e  Guyanese r i c e  

Guyana has l imited managerial and t echn ica l  e k i l l s  and t h e  
proposed development of t h e  economy is s t r a i n i n g  these  
ava i l ab le  t a l e n t s .  I n  order t o  a s s i s t  t h e  Government i n  
its urgent need t o  bu i ld  a  reasonable l e v e l  of administra- 
t i v e ,  managerial, planning and t echn ica l  competence, A. I .D .  
p lans  (a  $2 mi l l ion  loan i n  FY 1974) t o  f inance  t r a i n i n g  
i n  t h e  United S t a t e s ,  se lec ted  t h i r d  coun t r i es ,  and Guyana. 
Under t h i s  loan, provis ions  w i l l  a l s o  be made f o r  t h e  de- 
velopment of an execut ive  u n i t  wi th in  t h e  Government of 
Guyana which w i l l  have r e s p o n s i b i l i t y  f o r  coordinating and 
administering a l l  Guyanese t r a i n i n g  a c t i v i t i e s .  Training 
w i l l  begin in  FY 1975 and continue f o r  about t h r e e  years .  

industry .  

Guyana a l s o  g ives  high p r i o r i t y  t o  d ive rs i fy ing  its agr i -  
c u l t u r a l  base i n  order  t o  reduce i ts dependence on r i c e  
and sugar.  A r e c e n t l y  i n i t i a t e d  A. I .D .  grant-financed 
s tudy of t h e  food crop subsector  is a  major f i r s t  s t e p  i n  
t h e  d i r e c t i o n  of d i v e r s i f i c a t i o n .  The study, expected t o  
be  completed i n  e a r l y  FY 1975 w i l l  i d e n t i f y  requirements 
f o r  commercial production of o i l  crops,  ground provis ions ,  
vegetables ,  f r u i t s  and nu t s .  The study w i l l  g ive  a t t e n t i o n  
t o  t h e  p o t e n t i a l  r o l e  of t h e  l a r g e l y  unpopulated h in te r -  
lands i n  producing these  crops.  The proposed Agr icu l tu ra l  
Sector  Improvement loan  of $3.5 m i l l i o n  f o r  FY 1975 w i l l  
bui ld  upon recommendstions r e s u l t i n g  from t h e  food crop 
subsector  appra i sa l .  Although s p e c i f i c  proposals must 
await  completion of t h i s  a p p r a i s a l ,  poss ib le  subsectors  
t o  be  supported would include a g r i c u l t u r a l  c r e d i t ,  f  arm-to- 
h a r k e t  roads,  s t o r a g e  and processing f a c i l i t i e s ,  drainage, 
and i r r i g a t i o n ,  r i v e r  t r anspor t  and r e l a t e d  p o r t  f a c i l i t i e s  
f o r  a g r i c u l t u r a l  produce. 

The World Bank, which has  a l s o  i d e n t i f i e d  a g r i c u l t u r e  a s  a  
development p r i o r i t y ,  is  expected t o  f inance an FY 1975 
p r o j e c t  f o r  t h e  expansion and improvement of r i c e  land,  
t h e  f e a s i b i l i t y  s tudy f o r  which was financed under an 



TABLE  V GRANT ACTIVITY SUMMARY 
(Dollar Amounts i n  Thousands) 

E stimaaed Tc ta I 

Coat 

1,972 

Cont . 
ler ica  

FY o f  
Sched- 
uled 
F ina l  

Obliga 
tion 

FY  ol 
lnit ia 
Dbligc 
tion 

Through FY  1973 ?74 

Unliqui- 
dated 

Ibligationc 
6/30/74 

74 

5 3 

bligat: 
hnical 

Future 
Year 

Oblige- 
?ions 

E 

Obliga* 
tions 

mted FY 

Expendi- 
tures 

Proposec 
Program 
FY 1975 

- - 
- 

50 - 
50 

ns see 
upport 

50 

Obliga- 
tions 

Unliqui- 
dated 

bl igation~ 
6/30/73 

Proiect T i t l e  Proiect Number 

FOOD AND NUTRITION 

Diversification and Development of Agriculture 5 2 

50 

For 
Re8 

1974 

Cont 

Cont 

225 

50 

uture 
nal Te 

- 

Cont 

,atin . 

SELECTED DEVELOPMENT PROBLEMS 

Special Development Activit ies  

Technical Support 

*Detailed proiect narrative-See Table Ill. Total 

NUMBER O F  U.S. TECHNICIANS (Program Overseas) NUMBER O F  PARTICIPANTS 

I I Pragrammed During Year I TYPE OF TECHNICIAN I Actuol I Estimate I P r o p o s e d ~ '  ' TYPE OF PARTICIPANT 

FY 1974 I FY 1975 
-- - - - - - 

A.I.D. employed .................... 
Porticipoting ogency ................ 

............... Controctor technicions 
I 

Actual 
~ ~ 1 9 7 3  

Total ........................... 

Estimate 
F Y I 9 7 4  

Proposed 
F Y I 9 7 5  



I I Sector  Loan I FY: 1975 1 

Country: GUYANA LOAN ACTIVITY DATA TABLE lV 

Purpose: The loan w i l l  h e l p  Guyana a t t a i n  i t s  na t i ona l  
goal  of se l f - suf f ic iency  i n  food crops by funding i m -  
provements i n  r u r a l  i n f r a s t ruc tu r e  needed t o  develop t h e  
i n t e r i o r ,  by modernizing farm production and food mar- 
ke t ing ,  and by providing t he  a n a l y t i c a l  and i n s t i t u t i o n a l  
c a p a b i l i t i e s  through which e x i s t i n g  cons t r a in t s  on t he  
growth and development of food crops can be lessened and 
t h e  income of small farmers increased. 

Descr ipt ion of t h e  Proposed Loan: The loan w i l l  support 
t h e  ~overnment ' s  a g r i c u l t u r a l  development plan by f i -  

P R O P O S E D  O B L I G A T I O N  ($000) 

I N I T I A L  O B L I G A T I O N  
3,500 

T I T L E  

Agr i cu l t u r a l  Sector  Improvement 

- - 

nancing ac t iv i t i es -des igned  t o  develop t h e  food crop sub- 
s ec to r  through t h e  removal of e x i s t i n g  pol icy,  production, 
and marketing cons t r a in t s .  The loan w i l l  follow an 
A.I .D.  funded s tudy of t h e  food crops sub-sector which has 
a s  i t s  purpose, t h e  i d e n t i f i c a t i o n  of cons t r a in t s  i n -  
h i b i t i n g  t he  growth and e f f i c i ency  of t he  respec t ive  
systems comprising t h e  food crops subsector  and t he  
development of a p r i o r i t y  investment schedule.  I n  t h i s  
regard a reas  such a s  a g r i c u l t u r a l  c r e d i t ,  farm t o  market 
roads,  s torage and processing f a c i l i t i e s ,  drainage, 
i r r i g a t i o n ,  r i v e r  t r an spo r t  and po r t  f a c i l i t i e s  f o r  t h e  
handl ing of food crops a r e  being inves t iga ted .  

F U N D S  

FOOD AND NUTRITION 
K I N D  O F  L O A N  

The World Bank is  s tudying t h e  needs i n  f o r e s t r y  and 
f i s h e r i e s  and i s  f inancing a p ro j ec t  designed t o  augment 
beef c a t t l e  production. The A.I.D. loan, by emphasizing 
bas ic  food crop ptbduction and marketing, w i l l  complement 
t h e  programs of t h e  World Bank. 

P inanc i a l  Plan:  A. I. D. w i l l  make $3.5 mi l l ion  ava i lab le  . 
f o r  t h e  a c t i v i t y .  The Government of Guyana w i l l  con- 
t r i b u t e  25% of  t h e  t o t a l  co s t  of t he  a c t i v i t i e s  financed. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: GUYAXA TABLE V I  
-7 

L i f e  

of 

L o a n  

[years 

D o t e  Interest  R a t e  (%) 
Grace 

'er iod 

years 
Amorti- 

zat ion 

Currency 

of R e -  

pay ment 

us S 

us S 

us S 

us S 

us S 

us S 

Amount 

I isbursed 

P r i n c i p a l  

Repay- 
ments 

L o a n  

Agree-  

ment 

Amoun t 
authorized 

L o a n  

No. 

- 

504-L-003 

504-L-007A 

504-L-008 

5 04-L - 009 

504-L-010 

504-L-011 

Auth- 

or ized 

Grace 

Per iod 

Feasibility Studies 

Water Supply Improvement 

Rice Modernization 

Feasibility and Pre-feasibility 
Studies 

Improvement of Streets & Approaches 

New Amsterdam Approaches 

1,482 

279 

7,516 

6 35 

288 

6 5 
LO, 265 



GUYANA 
(U.S. 1:isrul Ywrr . hiillions uf Dulbrs)  

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE~ - TOTAL 
Loans ..................................... 
Grants ..................................... 

a. A.I.D. d Fmdamwr I*ncir ................... 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . .................................... 

ISennitv Supporring Asistanal . . . . . . . . . . . . . . . . . .  
........................ b. FoodfwRmm(PL1BO) 

T i t k  I -Total.. .............................. 
Rewyable in U.S. D o l h  . Lmns .............. 
Payable in Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  CountryUm 
(TotalSaks Agmmnts, incl. U.S. Used. . . . .  

T i tk  Il -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Ernewncy Relie?, Econ. Oeveloprnmt, & World 
F w d  .................................. 

Voluntary Rslwf Agencies.. .................. 
...................... c Oll*r EmnOmie Anisma 

PsaaCorp ............................... 
Other .................................... 

11. MILITARY ASSISTANCE -TOTAL ................. 
CrsdioaLoana ............................. 

I. M A P G m n  .................................. 
b. Wit S.lr undn FMS .. . . . . . . . . . . . . . . . . . . . . . . .  
r M i h y  AnimnmSrrla-fund.d IMASFI dmn ..... 
d. Trmfm from E x a a  a o c k a  ..................... 
a OtbrGnntl  ................................. 

Ill. TOTAL ECONOMIC AND MILITARY .... 
Lolns ...................................... 
Gran tl ..................................... 

0 t h r U S O o n m m n L M ) n d ~  ................. 
a E x m - l m m ~  Bank Loans.. ..................... 

OTHER ECONOMIC PROGRAMS 

FVWZ wlm W lYb73 --- 
IQL%L 5.6 8.0 40.6 --- 
IBRD-World Bank 6.0 20.2 
I n t ' l .  Dev. Association 4.4 9.5 
UN Developent Rogm 1.2 2.0 10.2 
Other UN (CY) 0.7 

- 
IS AND 
IS AND 
IONS - 

TOTIL 
1- 
1173 - 

80.2 - 
54.7 
25.5 

n.s 
53.8 
19.7 
19.6) 

55 
0.g 

0.9 

(-) 

4.6 

2.7 
1.9 

1.2 
1.2 

T 

-- 

t a r 7  P r o g r a m s  

TOTAL 
LESS 

1EPAVWNn AN0 

IWTEIE I I I  

78.7 
53.2 
25.5 

72.1 
52.4 
19.7 

5.4 
0.8 
0.8 

( - )  

4.6 

2.7 
1.9 
1.2 
1.2 

3.6 

3.6 

- 

~ _ u u z L _ E r _ l l U . ~  

TOTAL 8.7 8-2 97.0 
U.K 6.5 5.8 79.7 
Canada 2.1 2.1 16.2 
Other 0.1 0.3 1.1 

% f f i c i o l  Deve lop ra t  Aas is tmce (a) - O f f i c i a l  coneeseionol a i d  for dovelopent plrpo8e8. 
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Haiti 

Haiti 

Puerto 

u 
R ico 

BASIC DATA 

Population (millions - mid-1 973) . . . . . . . .  4 . 9  
Annual Growth Rate (percent) . . . . . . . .  2 .6  

Population in Urban Areas . . . . . . . . . . . .  20 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  83 
(Percent ) 

Per Capita GNP (dollars)- 1972 . . . . . . .  113 

Life Expectancy (years ) .  . . . . . . . . . . . .  47 
People Per Doctor. . . . . . . . . . . . . . . . .  1 2 , 2 0 0  

Literacy Rate (percent) . . . . . . . . . . . . .  10 
. . . . . .  Students a s  % of 5 - 19 Age Group 16  

(Primary and Secondary) 



PROGRAM SUMMARY 
(In ~ h o u s a n d s  of dol lars)  

L 

1973 - 
L o o n s  3,700 - - 
G r a n t s  2,456 635 1,771 - 

T O ~ O I  a/ 6,156 635 1,771 
- - -- - -- 

1974 - 
L o o n s  5,000 5,000 - 
G r o n t s  2,766 1,666 1,050 

T O ~ O I  1,766 6,666 1,050 

1 9 7 5  

L o o n s  5,000 5,000 - 
G r a n t s  3,179 1,504 1,600 

Total Tl79" 6,504 1,600 
I 

a/ Program totals for 1973 are  - attributed according to the 
new functional appropriation structure and exclude operat- 
ing expenses for ccmpatibility with 1974 and 1975 levels. 

Haiti, the only country in the Western Hemisphere included 
i n  the United ~ a t i o n s '  l i s t ing  of leas t  developed countries, 
has a per capita GNP of only $113, a literacy ra te  of 
about l o % ,  a population density of 460 persons per square 
mile, limited arable land and natural resources, and a 
basically rural  population. The average Haitian faces 
abject poverty, extensive malnutrition, and high incidence 
of disease. H e  uses primitive mans to scratch out an 
existence fran mountainous slopes and eroded soils .  

The Government of Haiti has m e d ,  since April 1971, to 
seek a more rewarding way of l i f e  for its people. Govern- 
mtministries are  increasingly being staffed with can- 
petent technocrats and charged with improving the effec- 
tiveness of their operations and accelerating the i r  
developnent planning. W i t h i n  the l imits of its meager 
domestic receipts, the government is increasing its 
allocations for developtlent purposes. For example, in  

canprison with the preceding year, the govemwnt ' s 1974 
developrent budget has been increased by 30%, with the 
transportation, agriculture and health sectors being the 
primary recipients. Policy measures are  being adopted to 
provide the m a l l  producer more return for his  labor. 
Urban labor, for example, w i l l  benefit £ran the 30% rise in 
the minimum wage effected in January (the second increase 
since 1971) and fanners are  benefitting fran a 27% in- 
crease in the minimum price for  sugar cane and a restruct- 
uring of the coffee export tax. 

Foreign Assistance 

In response to the improved domestic performance of the 
past three years, multilateral and bi la tera l  donors are 
intensifying their  assistance to H a i t i .  Armng the princi- 
pal donors are  the Inter-American Developnent Bank (IDB), 
the World Bank, the U.N. agencies, the Organization of 
Amxican States, Germany, France, Canada, and A.I.D. 

I n i t i a l  emphasis has been given to the transportation sector, 
where rehabilitation is a prerequisite to agricultural and 
health improvement programs in rural  areas and to the pro- 
motion of tourism. During 1973, the IDB authorized a $22.3 
million loan for road reconstruction and financial ccmnit- 
ments are  anticipated shortly fran the World Bank and 
E'rance for other road rehabilitation. A.I.D. is assist ing 
in establishing an effective road maintenance organization. 

Future assistance is expected to q h a s i z e  developrent of 
the agriculture sector, with secondary investnaents planned 
i n  health, education, tourism, telecamunications, and 
F r  

The A.I.D. Program 

The program is targeted on the rural  sector where about 80% 
of the people live. The vast majority of these are  peasant 
farmers eking out an existence on one - t o  tm-hectare plots 
with limited access to health services, education f ac i l i t i e s  
or supporting econcmic services. 
ties are designed to increase the 

A.1.D.-supported activi- 
quantity and quality 



HAITI  
o f  smal l  fa rmer  a g r i c u l t u r a l  p r o d u c t i o n  and thus  t o  improve 
t h e i r  economic we1 1  -being.  A  s e r i e s  o f  coo rd ina ted  s t u d i e s  
executed d u r i n g  FY 1974 by  A.I.D. and severa l  o f  t h e  m u l t i -  
l a t e r a l  agencies has e s t a b l i s h e d  a  p l a n n i n g  base o f  develop- 
i n g  s e c t o r  s t r a t e g i e s  and inves tment  p r i o r i t i e s .  A  $5 
m i l l i o n  l o a n  t o  suppor t  smal l  fa rmer  development th rough 
t h e  r e h a b i l i t a t i o n  o f  c o f f e e  p r o d u c t i o n  i s  p lanned f o r  FY 
1974. Other h i g h  p r i o r i t y  programs i d e n t i f i e d  th rough t h e  
assessment process a r e  under c o n s i d e r a t i o n  by  A.I.D. and 
m u l t i l a t e r a l  agencies f o r  f u r t h e r  ass i s tance .  

I n  a d d i t i o n  t o  a c t i v i t i e s  t o  enhance a g r i c u l t u r a l  develop- 
ment, A.I.D. ass i s tance  i s  p rov ided  t o  improve t h e  s o c i a l  
w e l l - b e i n g  o f  t h e  r u r a l  p o p u l a t i o n  t h rough  t h e  p rog ress i ve  
r e d u c t i o n  o f  communicable d isease and t h e  p r o v i s i o n  o f  
f a m i l y  p l a n n i n g  se rv i ces .  

FY 1975 Program 

The proposed program i n c l u d e s  an a g r i c u l t u r e  sec to r  l o a n  o f  
$5 m i l  1  i o n  and c o n t i n u i n g  g r a n t  ass i s tance  i n  a g r i c u l t u r e  
and h e a l t h ,  i n c l u d i n g  f a m i l y  p l ann ing .  PL-480 T i t l e  I 1  
commodit ies va lued a t  $1.9 m i l l i o n  w i l l  be made a v a i l a b l e  
t o  suppor t  materna l  and c h i l d  care ,  school  l unch  and food- 
f o r -wo rk  a c t i v i t i e s .  Counterpar t  funds generated by  a  
modest T i t l e  I agreement proposed f o r  FY 1975 w i l l  be 
a l l o c a t e d  t o  p r i o r i t y  r u r a l  development a c t i v i t i e s .  

Food and N u t r i t i o n  

Development o f  H a i t i ' s  r u r a l  sec to r ,  wh ich  i s  e s s e n t i a l  f o r  
t h e  economy o f  t h e  c o u n t r y  as a  whole and f o r  t h e  economic 
and s o c i a l  we l l - be ing  o f  t h e  more than f o u r  m i l l i o n  people 
who l i v e  t h e r e ,  w i l l  n o t  be an easy t ask .  A g r i c u l t u r a l  
techn iques  a r e  p r i m i t i v e ,  government s e r v i c e s  i n  t h e  s e c t o r  
a r e  inadequate,  and government resou rce  a v a i l a b i l i t i e s  
c o n s t r a i n  s t a f f  expansion and ope ra t i ons .  To progress  i n  
t h i s  sec to r ,  i n s t i t u t i o n a l  c a p a c i t y  w i l l  have t o  be en- 
hanced; i r r i g a t i o n  and t r a n s p o r t  i n f r a s t r u c t u r e  w i l l  need 
r e h a b i l i t a t i o n ;  t e c h n o l o g i c a l  packages, i n c l u d i n g  im- 
proved seeds, p e s t i c i d e s ,  e tc . ,  w i l l  need t o  be developed; 
i n s t i t u t i o n a l  c r e d i t  a v a i l a b i l i t i e s  w i l l  r e q u i r e  sub- 
s t a n t i a l  augmentation; s torage,  p rocess ing  and market ing  

processes w i  1  
c e r t e d  e f f o r t  
ach ieve these 

1  have t o  be extended and modernized. Con- 
o v e r  an extended p e r i o d  w i  11 be r e q u i r e d  t o  
s t r u c t u r a l  changes. 

A.I.D. ass is tance i n  t h i s  s e c t o r  i s  des t i ned  t o  i nc rease  
t h e  economic p r o d u c t i v i t y  o f  smal l  fa rm f a m i l i e s  by  im- 
p r o v i n g  i npu ts  and making them general  l y  more a v a i  1  ab le ,  
expanding i n s t i t u t i o n a l  c r e d i t  mechanisms, and improv ing  
marke t i ng  arrangements and f a c i l i t i e s .  It w i l l  a l so ,  
th rough f u r t h e r  research  and s t u d i e s  h e l p  t o  enhance p o l i c y  
f o r m u l a t i o n  and develop i n n o v a t i v e  t e c h n o l o g i c a l  packages. 
Implementat ion o f  t h e  smal l  fa rmer  development l o a n  o f  
FY 1974 w i l l  b e n e f i t  up t o  50,000 farmers i n  mountainous 
areas who are engaged p r i m a r i l y  i n  c o f f e e  p roduc t i on .  The 
FY 1975 sec tor  l o a n  w i l l  concen t ra te  on i n c r e a s i n g  t h e  
q u a n t i t y  and q u a l i t y  o f  b a s i c  c rops  th rough t h e  p r o v i s i o n  
o f  b e t t e r  seeds, r e h a b i l i t a t i o n  o f  smal l  i r r i g a t i o n  systems 
improved s to rage and marke t i ng  f a c i l i t i e s ,  and c r e d i t .  
Complementary a d v i s o r y  ass i s tance  w i l l  be prov ided.  

Other t echn i ca l  ass i s tance  i n  t h e  r u r a l  s e c t o r  w i l l  f i n a n c e  
community development i n  an area  o f  400,000 persons i n  
nor thwest  H a i t i ,  s t r eng then ing  o f  t h e  road maintenance o r -  
gan i za t i on ,  d i a g n o s t i c  s t u d i e s  o f  s e c t o r  problems and 
c o n s t r a i n t s ,  and p i l o t  a c t i v i t i e s  t o  assess i n n o v a t i v e  
approaches t o  r u r a l  development. A  U.S. v o l u n t a r y  agency, 
CARE, provides a d v i s o r y  and suppor t  s e r v i c e s  under c o n t r a c t  
t o  A.I.D. i n  imp lementa t ion  o f  t h e  r u r a l  community develop- 
ment program. The i n c o r p o r a t i o n  o f  o t h e r  v o l u n t a r y  
agencies i n  a g r i c u l t u r a l  and h e a l t h  a c t i v i t i e s  i s  an t  
c i  pated.  

Popu la t i on  P lann ing  and Hea l t h  

A.I.D. w i l l  a s s i s t  t h e  government i n  r e f i n i n g  i t s  heal  
p l a n  and i n  des ign ing  an e f f e c t i v e  low-cos t  d e l i v e r y  sys- 
tem t o  p rov ide  a t  l e a s t  minimum se rv i ces  t o  t h e  r u r a l  
popu la t i on .  A  program t o  address communicabl e  d iseases -- 
te tanus ,  smal l pox ,  t u b e r c u l o s i s  and r e s i d u a l  m a l a r i a  and 
yaws c o n t r o l  -- was i n i t i a t e d  i n  FY 1974 and b u i l t  upon 
t h e  successfu l  execu t i on  o f  t h e  m a l a r i a  e r a d i c a t i o n  cam- 
pa ign  o f  the 1960 's  and e a r l y  1970's.  A  government p ro-  
posal  f o r  a  n a t i o n a l  f a m i l y  p l a n n i n g  program i s  i n  process; 
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HA I T  I 
A.I.D. ass i s tance  i s  contemplated i n  con junc t i on  w i t h  t h e  
UN Fund f o r  p o p u l a t i o n  a c t i v i t i e s  and o the r  donors.  

The modest Speci a1 Development A c t i  v i  t y  Fund encourages 
and suppor ts  s e l f - h e l p  and humani ta t ian  endeavors by  
l o c a l  community c o u n c i l s ,  coopera t ives ,  and o t h e r  o rgan i -  
z a t i o n ,  and by  American v o l u n t a r y  agencies,  such as CARE, 
Catho l  i c  Re1 i e f  Serv ices,  and Church World Serv ices.  Such 
groups a r e  e s p e c i a l l y  s i g n i f i c a n t  i n  r u r a l  H a i t i  because 
o f  t h e  government 's  l i m i t e d  f i n a n c i a l  and i n s t i t u t i o n a l  
c a p a c i t y .  A.I.D. suppor t  knab les  dozens o f  smal l  a g r i -  
c u l t u r e ,  h e a l t h ,  s a n i t a t i o n ,  p o t a b l e  water ,  and educat ion  
i n i t i a t i v e s  t o  be undertaken a t  t h e  community l e v e l .  An 
i m p o r t a n t  by-product  i s  t h e  demonst ra t ion  t ha t  by  p o o l i n g  
resou rces  and energ ies ,  l o c a l  groups can take s i g n i f i c a n t  
s teps  toward improv ing  t h e i r  own we1 1  -being. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

Proposed 
Program 

F Y  1975 

! ,504 
535 
27 5 
500 
194 

1,600 

1,200 
4 00 

7 5 - 
7 5 

IS see 
~ p p o r t  

-- 
F Y  of 
Sched- 
uled 
F i n a l  

Obl iga  
ti on 

Proiect T i t le  

Through FY 1973 Estimated F Y  1974 
Future 
Year 

Obliga- 
t ions 

- 

Expendi  
tures 

--- 

1 ,984 
45 

5,061 

575 

89 

-- 

Estirn2ted 
Tota l  
Cost 

Obliga- 
tions 

Unliqui-  
dated 

Ibligation 

6/30/73 

425 
12 

1,076 

8 0 

7 

Expendi- 
tures 

Unliqui-  
dated 

Ibligations 

6/30/74 

390 
323 
330 

7 50 

15 

1 i g a t i c  
n i c a l  ! 

1,808 

Proiect Number 

FOOD AND NUTRITION 

475 
300 
40 

306 

3,100 
1,400 

Cont. 

 tin A1 

3,954 
1,113 
1,190 

500 

9,137 
5,350 
1,800 

Cont. 

? r i c a  

1976 
1976 
1976 
1978 

1973 
1978 
1978 

Con t 

Cont 

535 
481 
650 

1,050 

5 0 

For 
Regic 

2,766 
-- 

570 
170 
3 20 

1,076 
300 

115 

t u r e  c 
a1 Tec 

-- 

2,551 

Rural Conimuni t y  Development 
A g r i c u l  t u r e  Development Support 
Road Maintenance 
Small Farmer C r e d i t I P r i c e  S t a b i l i z a t i o n  

POPULATION PLANNING AND HEALTH 

Ma1 a r i a  E r a d i c a t i o n  
Conimunicabl e Disease Cont ro l  
Fami 1 y P l  anni  ng 

SELECTED DEVELOPMENT PROBLEMS 

Spec ia l  Development A c t i v i t i e s  Fund 

OTHER PROGRAMS AND SUPPORT COSTS 

Technical  Support  

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER O F  U.S. TECHNICIANS (Program Overseas) NUMBER O F  PARTICIPANTS 
- - - - - - - --- - 

Programmed During Year 

T Y P E  O F  P A R T I C I P A N T  

- - - - -- - - - - - - 

...................... Non-contract 

I On Duty At C l o s e  of Year I 
T Y P E  O F  T E C H N I C I A N  

.................... A.I.D. employed 

Participating agency ................ 
............... Contractor technicians Contract .......................... I - I  - I  - I  

Total ........................... 50 
I 

Total ........................... 8 13 / 18 
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Country: HAITI 
-- 

GRANT ACTIVITY DATA TABLE Ill 
TITLE FUNDS PROPOSED OBLIGATION ( $ 0 0 0 )  

Rural Conanunity Development I FOOD AND NUTRITION - -- -- 535 - - 
PRIOR R E F E R E N C E  INITIAL OBLIGATION SCHEDULED FINAL OBLIGATION 

NUMBER 521-15-8_10:061 . - - -. - -- - - - -- - - .  p. 179, Latin America FY 1974 P.D.B. FY. 1966 FY: 1976 
HACm have made available a small force of rehabilitated Project Target and Course of Action. To institutionalize 

communitv action efforts in rural communities of north- 
western Haiti, one of the most impoverished regions in 
one of the world's poorest countries. This project, ad- 
ministered through a contract with CARE, compensates for 
a dearth of public services by installing area service 
centers from which fixed and mobile medical teams provide 
public health, dental and family planning services. 
Technicians, i.e., agronomists and engineers, help com- 
munity councils to plan and carry out projects such as 
the building of schools, the construction of roads, the 
installation of water systems and the improvement of 
crops. This project operates a comprehensive program of 
community development through an organization called the 
Haitian-American Community Help Organization (HACHO). 
Pro~ress to Date. Operating with the government's exist- 
ing infrastructure, HACHO supplements the existing public 
service systems to increase economic and social services 
in the rural areas. For example, HACHO coordination and 
liaison with other donors, and with the government, has 
led to implementation plans for a water system for the 
remote town of Anse Rouge. Five field units have been 
installed by HACHO, with thirty to forty-five workers 
assigned to each unit. While A.I.D. funding provides a 
supplementary incentive to some of the employees, a sig- 
nificant number of the professional personnel have been 
assigned to the HACHO organization by Haitian ministries. 
Combined efforts of the Ministry of Public Works and 

road building equipment. This equipment, coupled with 
community actions coordinated by HACHO, has resulted in 
the creation and betterment of 150 miles of feeder roads 
giving access to remote agricultural areas. HACHO's 
agronomists, working with the councils, promote the use 
of improved seed varities and production techniques, the 
rehabilitation of irrigation canals, reforestation, and 
on-farm storage systems. HACHO's sponsorship of ten 
nutrition centers provides maternal and child care 
assistance to the rural population, reducing malnutrition 
and providing training for mothers in better feeding 
practices. 
Related Activities. Under the auspices of CARE, food-for- 
work is frequently used to support HACHO's activities. 
The United Nations is carrying out an agricultural devel- 
opment project in the Trois Rivieres Valley, and plans a 
two-year land development project, using 1,440 metric tons 
of food-for-work commodities. 
FY 1975 Program. 
U. S. Technicians: Two administrative advisors and one 

field o~erations advisor for 12 man-months each. 
Corainodities: Medical supplies, replacement vehicles and 

other equipment. 
Other Costs: Local personnel, local supplies and 

materials, operational costs. 

Cost Components 

-- 
U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

Total Obligations 

PRINCIPAL CONTRACT0 

CARE, Inc. 

AGENCIES 



Proiect Target and Course of Action. To provide for a 
current and continuing analysis of the Haitian agricul- 
tural economy, and to finance pilot projects which are 

Country: HAITI GRANT ACTIVITY DATA TABLE III 

identified by the analyses. The project provides for re- 
source and feasibility surveys, and support for field 
trials and tests of innovative applications of agricul- 

T I T L E  

Agricultural Development Support 

NUMBER 521-15-190-069 

tural technology. 
Progress to Date. In FY 1974 the project utilized the 
services of 15 short-term consultants representing six 
major U.S. agricultural institutions. The information 
collected as a result of these investigations has been 
combined with the results of complementary studies per- 
formed by several international donors to describe in 
detail the state of the Haitian rural economy. These 

FUNDS 

FOOD AND NUTRITION 
PRIOR R E F E R E N C E  

P. 180. Latin America FY 1974 P.D.B. 

studies are being utilized to outline a comprehensive 
strategy for the development of the rural sector, in- 
cluding policy reform and investment options. Other 
FY 1974 activities include (a) the provision of seed 
multiplication equipment in support of a rice production 
improvement program in the Artibonite Valley for which 

PROPOSED O B L I G A T I O N  ($000) 

FYI  1973 

technical assistance is being extended by The Republic of 
China; (b) the introduction of low-cost ferrocement on- 
farm grain storage bins to reduce losses by rodents, 
which losses are estimated at 30% of production, and (c) 
the financing of a U.S. University Advisory contract to 
design and install plant introduction centers in cur- 
rently-isolated, but agriculturally-promising areas. 
Related Activities. The Inter-American Development Bank 

(IDB) invested $70,000 in complementary studies of the 
rural sector in FY 1974. The United Nations is continu- 
ing its area and agricultural development projects in the 
South and North of Haiti. An Israeli team continues its 
program of organizing production cooperatives on the Cul- 
de-Sac Plain. The French propose to hard surface a road 
originally constructed under the P.L. 480 Food-for-work 
program which ties the rich agricultural region at Jacmel 
with Port-au-Prince. The German government continues a 
program of digging and equipping irrigation wells on the 
Gonaives Plain, and the United Nations a crop production 
program on these lands in FY 1975. 
FY 1975 Program. 
U. S. Technicians: Approximately 42 man-months of short 

term PASA and/or contract advisory services in tropical 
horticulture, water resources systems design and manage- 
ment, cooperatives development, and resource evaluation. 
Participants: Six participants in agricultural plan- 

ning and production for short-term training in the U. S. 
Commodities: Land survey instruments, photo interpre- 

tation materials, soil testing equipment, resource eval- 
uation equipment and vehicles. 
Other Costs: Local services and supplies and in- 

country operational costs of USDA and contract short- 
term consultants. 

C o s t  C o m p o n e n t s  

U.S T e c h n ~ c ~ a n r  

P a r t ~ c t p o n t s  . . . . 
C o m m o d ~ t l e s  . . . . 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

US Department of Agricul- 
ture and/or contractors 
to be selected. 



a $3.15 m i l l i o n  A.I-.D. loan signed i n  FY 1973. The loan FY 1975 Program. U.S. Technicians: S i x  long-term techn i -  
provides f o r  the  c a p i t a l  costs  of t h i s  j o i n t  p r o j e c t .  The c a l  and adm in i s t r a t i ve  s ~ e c i a l  i s t s  o l  us 12 man months o f  

Country: HAITI GRANT ACTIVITY DATA TABLE Ill 

government has es tab l i shed  a quasi-independent road main- shor t - term spec i a l i s t s .  'An add i t i ona l  e i gh t  man months o f  
tenance a u t h o r i t y  w i t h  an independent budget and a sepa- shor t - term s p e c i a l i s t s  t o  a s s i s t  communities i n  improving 
r a t e  personnel and adm in i s t r a t i ve  s t r u c t u r e  and has t h e i r  road connections t o  the  na t iona l  highway network. 
assigned i t  r e s p o n s i b i l i t y  f o r  some 1,800 k i lometers  of Pa r t i c i pan t s :  Short- term t r a i n i n g  (24 man months) i n  t h e  
na t iona l  and departmental roads. The con t rac to r ' s  six-man Uni ted States i n  resource a1 1 ocat ion , maintenance system 
adv isory  team a r r i v e d  i n  country  i n  December 1973. Ac t i v -  design, and f i e l d  operat ions. Other Costs: Hand t o o l s  and 
i t i e s  dur inq  the  f i r s t  s i x  months inc luded a m r a i s a l  o f  r e l a t e d  eaui~rnent.  

- , 

Road Maintenance 
521 -1 5-31 2-072 

Target and Course of Act ion. To ass is t  i n  the  es- e x i s t i n g  equipment, t r a i n i n g  o f  mechanics i n  the  r e p a i r  and 
tab l ishment  o f  an e f f e c t i v e  highway maintenance se r v i ce  i n  maintenance o f  equipment, and the design and equipping o f  a  
H a i t i .  The present,  de te r i o ra ted  na t iona l  road network i s  cen t r a l  workshop i n  Port-au-Prince and a reg iona l  workshop 
a formidable obstac le  t o  economic and soc ia l  devel opment, i n  Les Cayes. Commencing a1 so i s  adv isory  assistance i n  
and, i n  p a r t i c u l a r ,  t o  the development o f  ru ra l  H a i t i  procedures f o r  estab l  i shing p r i o r i t i e s  o f  work, budgeting 
where 80% o f  the populat ion res ides  and ekes o u t  a  meager and organizat ion,  improvement o f  f i n a n c i a l  and personnel 
existence. An improved road network i s  a  precondi t ion t o  management, and on-the-job t r a i n i n g  o f  equipment operators,  
the  a c q u i s i t i o n  o f  modern a g r i c u l t u r a l  inputs  ( b e t t e r  f i e l d  crew foremen, e tc .  
seeds, f e r t i l i z e r s ,  pes t i c ides ,  techn ica l  advice) needed 
by farmers to subs tan t ia l  l y  increase food product ion and Related A c t i v i t i e s .  The Inter-American Development Bank 
f o r  t he  access t o  markets where they can s e l l  o r  b a r t e r  signed a loan i n  December 1973 w i t h  t he  government f o r  the  
t h e i r  cash crops. Inc luded i n  the  p r o j e c t  are t he  p rov i -  recons t ruc t ion  o f  t he  South Road from Port-au-Prince t o  Les 
s ion  o f  techn ica l  ass is tance and hand t o o l s  t o  communities Cayes. A loan  t o  f i nance  recons t ruc t ion  o f  the  main road 
i n  cons t ruc t ing  and ma in ta in ing  feeder roads, p r i m a r i l y  nor th  from Port-au-Prince t o  Cap-Haitien i s  being f i n a l i z e d  
through s e l f - h e l p  a c t i v i t y .  by t h e  World Bank. PL-480 food-for-work commodities a re  

used ex tens ive ly  i n  b u i l d i n g  and ma in ta in ing  l oca l  farm-to- 
Progress t o  Date. This technica l  assistance p r o j e c t  i s  an market roads. The government provides $780,000 per year  
i n t e g r a l  p a r t  o f  t h e  program t o  develop a nat ional road f o r  maintenance a c t i v i t i e s .  
maintenance capaci ty  i n  H a i t i  which i s  supwr ted  a lso  bv 

FUNDS PROPOSED OBLIGATION 11000) 

FOOD AND NUTRITION . 500 
PRIOR REFERENCE IN IT IAL  OBLIGATION 

p. 181, FY 1974 L a t i n  America P.D.B. ,,: 1974 

P R I N C I P A L  C O N T R A C T O R S / A G E N C ; E S  

40skins-Western-Sonderegge 

- , , .- - 8 -  r - - 

U.S. DOLLAR COST (In Thousands) 

SCHEDULED FINAL OBLIGATION 

,,: 1976 

115 

Through 6 /30 /73  

~ ~ t , ~ . t ~ d  F Y  7 4  

Est imated 

through 6/30/74 

Proposed FY 75 
* 

Obligations 

- 
650 

650 
I 

500 

Expenditures 

- 
320 

320 

Future Year 
Obligations 

40 

Unliquidoted 

- 
O B L I G A T I O N S  

Est~rnated  F Y  1974 Proposed F y  75 

Cast Components 

U 5 .  T c c h n t c ~ a n s  

Estimmtmd 
Total Cost 

1 ,190 

D,rect 
A I D  

- 
- 
- 1  

- 
- 

C ~ m m o d l t l e s  . . . . 
Other Costs , . , . 

Tat01 O b l ~ g o t ~ o n s  

D,rect 
AID 

- 
5 - 

25 

40 

Contract/ 
Other 

650 - - 
- 

650 

~0t .1  

650 
- 
- 
- 

650 

ContractJ 
Other 

Agency 

460 - - 
- 

460 

Total 

460 
15 - 
25 

500 



Country: HAITI GRANT ACTIVITY DATA TABLE 111 
T I T L E  1 F U N D S  1 P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

Project Target and Course of Action. The target of th is  Related Activities. One A.I.D. financed project in North- 
project i s  the development of a system of agricultural western Haiti in the f i e ld  of rural community development 
credi t  and price stabil ization as part of an integrated has provided a limited amount of assistance to  coffee 
program to increase the cash income of small coffee farmers w i t h  the dual purpose of raising farm income and 
growers and thereby improve the i r  standard of living. reforestation. Two UN area development projects in the 
Coffee production in Haiti has decreased over the past 15 northern and southern areas of the country, respectively, 
years as a resul t  of hurricanes in 1963, 1964, and 1966 have also furnished small amounts of assistance to coffee 
which destroyed or damaged many plantings. Other contri- producers. This has resulted in the scheduling of two 
buting factors t o  decreased yields include aging of the full  -time U N  coffee horticul t u r i s t s  beginning in January 
trees and primitive production techniques. The project 1975. A.1 .D. assistance fo r  the establ ishment and develop- 
provides for the formation of rural cooperatives and the ment of a road maintenance service i n  Haiti will bolster 
administration of small farmer credi t  through cooperatives the feeder road network and thereby lower the cost of pro- 
and comnunity council groups. An element of price s tabi-  ducing and marketing coffee. The Government of Haiti has 
1 ization i s  contemplated to improve the marketing system agreed to furnish $1.6 mil 1 ion i n  new funding for  the small 
to assure incentive prices to the farmer-producer. The farmer development program. 
project will be implemented as the technical assistance 
component of a combined 1 oan/grant activity.  FY 1975 Program. U.S. Technicians: Thirty man months of 

contract advisory services i n  the administration of agri - 
Progress t o  Date. With the cooperation of the Inter-  cul tural credit  , farmers cooperatives, and the administra- 
American Inst i tu te  of Agricultural Sciences, the govern- tion of marketing programs. Participants: Six university- 
ment ' s  National Coffee Promotion Inst i tu te  has developed trained coffee horticul t u r i s t s  fo r  training i n  Costa Rica, 
a plan for  small farmer development through the s tabi l  i-  and two agricultural credi t  specialists  for  training in 

Small Farmer Credit/Price Stabilization 
Nu,,,, 521 -1 5-140-073 

zation of coffee production. The Inst i tu te  has in i t ia ted Puerto ~ i c o ,  a l l  fo r  short-term training. Commodities: 
traininq of i t s  150 aqronomists and i s  im~lementina the Office machines and equipment, vehicles and coffee-testing 
plan on-a pilot  basis-by providing f e r t i l i z e r s  andu 
seed1 ings t o  cooperatives . 

FOOD AND NUTRITION 
P R I O R  R E F E R E N C E  

New Project 

Through 6/30/73 

Estimated U.S. Technicians 
Participants . . . . 

Proposed FY 75 1 194 1 306 1 500 (1 Total  Obl igat ions 

194 

equipment. Other Costs :- Local personnel , suppl ies  and 
services . 

I N I T I A L  O B L I G A T I O N  

,,: 1975 

Contractor to be 
selected. 

SCHEDUL E D  F I N A L  O B L I G A T I O N  

Fy:  1978 



Country: HAITI GRANT ACTIVITY DATA TABLE III 
TiiTib s - - -  ~ X G Z ~ E O  OBLIGATION WOOOI I 
/POPULATION .- PLANNING --- - AND HEALTH -- -- . 

PRIOR REFERENCE 

183 L a t i n  America FY 1974 P.D.B. k r  I FY: 1974 I FY:  1978 1 
P ro j ec t  Target  and Course of Act ion.  To ass i s t  t h e  Govern-is des ign ing a  more comprehensive hea l th  assessment t o  be 
ment o f  H a i t i  improve t h e  hea l th  of t he  r u ra l  popu la t ion  undertaken i n  FY 1975 which w i l l  be t he  bas is  o f  a  r e f i n e d  
by  extending t h e  range o f  hea l th  services avai lab1 e  plan. One a1 t e r n a t i v o  be ing considered i s  t h e  f u r t h e r  
through t he  Nat ional Ma1 a r i a  Erad ica t ion  Service (SNEM) transformation o f  SNEM, beyond comnunicabl e  disease con t r o l  , 
wh i l e  p rov id ing  f o r  i t s  i n c l us i on  i n  a  s ing le ,  na t iona l  i n t o  a  comprehensive r u r a l  hea l t h  d e l i v e r y  arm o f  t h e  
pub1 i c  hea l t h  serv ice.  This w i l l  be accomplished by m in i s t r y .  Meanwhi 1  e, t he  f i r s t  stage t ransformat ion o f  SNEM 
t r a i n i n g  the  members o f  t h e  SNEM organizat ion as hea l t h  i n t o  a  broad comnunicabl e  disease con t r o l  agency i s  we l l  
a u x i l i a r i e s ,  es tab l i sh i ng  procedures fo r  e f fec t i ve  mainte- underway. For example, SNEM has i nven to r i ed  t h e  extens ive 
nance o f  ma la r ia  con t r o l  , expanding SNEM1s serv ices t o  system of midwives which operate i n  r u r a l  areas and i s  
i n c l ude  tetanus, tubercu los is ,  small pox and yaws con t r o l  , e n r o l l  i n g  them i n  t r a i n i n g  programs designed t o  reduce 
and a s s i s t i n g  t he  Government of H a i t i  i n  the c rea t i on  and tetanus caused by improper sever ing and treatment o f  t he  
adopt ion of a  new pol i c y  f o r  t h e  implementation o f  an umb i l i ca l  cord, a  major cause o f  i n f a n t  m o r t a l i t y  i n  H a i t i .  
e f f i c i e n t  program o f  r u r a l  heal t h  del  i very. 

Re1 ated A c t i v i t i e s .  The Pan American Heal th  Organizat ion 
Progress t o  Date. I n  1973174 t he  H a i t i a n  Department o f  and UNICEF are  cooperat ing w i t h  t h i s  a c t i v i t y  through t h e  
P u b l i c  Heal th  and Populat ion made some measurable progress p rov i s i on  o f  personnel and equipment. 
i n  a t tempt ing  t o  c rea te  a  hea l th  sec to r  po l i c y  and imple- 
mentat ion p lan t o  extend hea l th  serv ices t o  the  r u r a l  pop- FY 1975 Program. U.S. Technicians: One hea l t h  budget ad- 
u l a t i o n  where such serv ices are now l a r g e l y  absent. m i n i s t r a t o r  under long- term con t r ac t  and f i v e  shor t - term 
Inc luded i n  t he  proposal i s  t h e  r eo r i en ta t i on  o f  SNEM as consul tants  t o  perform stud ies f o r  the  hea l th  assessment. 
descr ibed above. The impact of t h i s  p o l i c y  development, Pa r t i c i pan t s :  Three long-term and s i x  shor t - term f o r  
however, has been somewhat l i m i t e d  due i n  par t  t o  a  change t r a i n i n g  i n  r u r a l  hea l t h  serv ices and communicable disease 
i n  key m i n i s t r y  personnel , inc l ud i ng  the  m in is te r ,  b u t  con t r o l  i n  t he  Uni ted States. Commodities: I nsec t i c i des ,  
a l s o  due t o  the magnitude o f  t he  task  and the s c a r c i t y  o f  vaccines, and medical suppl ies.  Other Costs: Local 
re1 i a b l  e  data on which t o  pos tu la te  a1 t e rna t i ve  aDDr0aches ~ e r s o n n e l  , spray ing operat ions.  veh icu la r  maintenance. e tc .  . - -  
t o  maximi z ing  serv ices cons is ten t  w i t h  Ha i t i an  resource 
c a p a b i l i t i e s .  Thus the  m in i s t r y ,  w i t h  A.1 .D. ass is tance,  

--- -- -- - 
-- - -  

U.S. DOLLAR COST (In T h ~ u s o n d r ) ~  -- -- - -- . - -- - P R I N C I P A L  C O N T R A C T O R S ' A G E N C I E S  

Obligations Exp*ndlturms Unlvqu~doted OBLIGATIONS . Department of Heal t h  , 
Through 6/30/73 

Estimated FY 1974 - - - Proposed F y  75 Education and We1 fa re :  
Con1roct 

Estirnoted FY 74 1  ,050 300 , 
other ,,,,, Off ice o f  I n t e rna t i ona l  - '  

Cost Components 
- - I 

Estlrnoted U S T e c h n ~ c ~ a n s  
- Heal th  and the Nat ional 

through 6/30/74 300 750 Port lc l  pants . . . 
- 124 124 Communicable Disease 

.~ - - - 2 8  - 
Futura Yaor E.tlm0tad C o m m o d ~ t ~ e s  . . . . - - - - 75 - 

28- center  
-- 

Obligations Total Cost other costs . . . . 75 personal Services 
-- - 
Proposed FY 75 1  ,200 3,100 5,350 Total Oblagotions 988 62 1 ,050 1  ,076 124 1  ,200 

117 



Projec t  Target and Course of Action: Ass i s t  the  Depart- 
r e n t  of Public Health and Population t o  organize and 

Country: HAITI GRANT ACTIVITY DATA TABLE Ill 

provide family planning serv ices  within a low-cost r u r a l  
hea l th  de l ivery  program. This w i l l  be acccanplished 
through: 
1 )  The promulgation of a na t iona l  family planning plan; 
2) Supervision of and coordination of the del ivery of 
integrated family planning s e h i c e s ;  
3) Technical t ra in ing ,  e spec i a l l y  f o r  paramedical 
pers onnel. 
The na t iona l  family planning goals a r e ,  i n i t i a l l y  t o  pro- 
vide family planning serv ices  t o  40,000 women within 
four  years. 
Progress To-Date: While the Division of Family Hygiene 
i n  the  Ministry of Public Health and Population has been 
successful  i n  completing a comprehensive plan f o r  family 
planning and maternal and ch i ld  hea l th  care, changes of 
c e r t a i n  key personnel within the  government of H a i t i  have 
caused delays i n  t he  plan of implementation. The new 

T I T L E  

Family Planning 

.,,BE, 5U-15-580-071 

Minister  of Health has formed a committee t o  restudy 
Ha i t i 1  s heal th s t r a t egy  and review the  canponent pro- 
grams, pr ior  t o  the au thor iza t ion  of any new i n i t i a t i v e s .  
Despite t he  delays i n  implementation, no s ign i f i can t  
changes are an t ic ipa ted  i n  the pro jec t  design. 
Related Act iv i t ies :  A two-year United Nations Population 
Fund p i l o t  p ro jec t  w i l l  in tegra te  mte rna l / ch i ld  care 
with family planning a s  a model f o r  fu ture  programs, and 

FUNDS 

POPULATION PLANNING AND HEALTH 
PRIOR REFERENCE 

p. 184, La t in  Amrica  FY 1974 P.D.B. 

PROPOSED OBLIGATION ( $ 0 0 0 )  

400 

Universal is t  Service Committee and the Family Planning 
Internat ional  Assistance w i l l  serve a s  an  in te rd isc ip l in-  
a r y  laboratory f o r  community heal th with family planning. 
The Inter-American Developwnt Bank has under ac t ive  re-  
view a r u r a l  c l i n i c  construct ion program. 
FY 1975 Program: A. I .D .  w i l l  provide suppart f o r  the  ex- 
tension of family planning services i n  r u r a l  areas, in- 
cluding the  provision of s t a f f ,  equipment, t r a in ing  and 
motivation programs. 
U. S. Technicians : One public health/population advisor 
under contract.  
,Participants: Short  t e r n  t r a in ing  i n  the U. S. w i l l  be 
provided t o  7 key members of the Division s t a f f  and t o  

IN IT IAL OBLIGATION 

FY: 1975 

1 0  instructors  who w i l l  t r a i n  the s t a f f s  operating the 
family planning c l i n i c s .  
Commodities: Supplies and equipment f o r  c l i n i c a l  programs 
and t r a in ing  equipment f o r  in-country t r a in ing  programs. 
Other Costs: Local supplies  and equipment, l o c a l  t r a in ing  
programs, and operat ional  support costs.  

SCHEDULED FINAL OBLIGATION 

FY: 1978 

Estimated FY 1974 Proposed F Y  7 5  

Dlrccl 
Contract' 

Other Total 
AID Agency 

U.S. Technicians 

PRINCIPAL CONTRACTORSIAGENCIES 

through 6/30/74 

P r o p o s e d F Y 7 5  

1lP 

400 

Futur* Yeor 
Obligations 

1,400 

Estimmtad 
Total Cost 

1,800 

Participants . . . . 
Commodities . . . . 
other c o s t s  . . . . 
Tota l  Obl igat ions 

90 
145 
129 

364, 36 

90 
145 
129 

400 



Country: HAITI LOAN ACTIVITY DATA TABLE IV 
I T I T L E  1 FUNDS I P R O P O S E D  O B L I G A T I O N  ($000) I 

Rural Development Sec to r  

Purpose: The goal  of  t h e  p r o j e c t  i s  t o  a s s i s t  t h e  F i n a n c i a l  Plan: The Government of H a i t i  w i l l  provide  
Government of H a i t i  i n  c a r r y i n g  o u t  programs d i r e c t e d  a t  l e a s t  25% of t h e  p r o j e c t  c o s t s  through f inanc ing  
toward improving t h e  q u a l i t y  of  l i f e  i n  t h e  coun t ry ' s  of a p p r o p r i a t e  personnel ,  ope ra t ing  c a p i t a l ,  and 
r u r a l  a r e a s  by i n c r e a s i n g  a g r i c u l t u r a l  product ion and o t h e r  complementary c o s t s .  
c o n t r i b u t i o n  t o  a  comprehensive program of a g r i -  
c u l t u r a l  development. This  loan w i l l  f i m n c e  those  
high p r i o r i t y  programs w i t h i n  t h e  a g r i c u l t u r e  
s e c t o r  i d e n t i f i e d  by an A.1.D.-financed a g r i c u l t u r a l  
assessment wi th  p a r t i c u l a r  emphasis on sub-pro jec t s  
d i r e c t e d  a t  t h e  smal l  farmer.  

FOOD AND N-N 
K I N D  O F  L O A N  

Sec to r  

Desc r ip t ion  of  Proposed Loan: The borrower w i l l  be t h e  
Government of H a i t i  and t h e  program w i l l  be c a r r i e d  
o u t  by t h e  Min i s t ry  of  Agr icu l tu re .  Loan funds w i l l  
provide  f o r  t h e  f inanc ing  of  t e c h n i c a l  a s s i s t a n c e ,  
t r a i n i n g ,  commodities, l o c a l  c o s t s  and c o n s t r u c t i o n  
m a t e r i a l s  f o r  a  v a r i e t y  of  sub-pro jec t s  such a s :  
Min i s t ry  of Agr icu l tu re  i n s t i t u t i o n a l  development, 
a g r i c u l t u r a l  educat ion and manpower t r a i n i n g ,  
r e sea rch ,  f e a s i b i l i t y  and reconnaissance s t u d i e s ,  
sma l l  i r r i g a t i o n  p r o j e c t s ,  farm-to-market roads ,  and 
improvement of  market ing and process ing f a c i l i t i e s .  
Complementary i n p u t s  by i n t e r n a t i o n a l  agencies and 
o t h e r  b i l a t e r a l  donors a r e  planned i n  the a r e a s  of 

5,000 
I N I T I A L  O B L I G A T I O N  

F Y !  1975 

l i v e s t o c k  development, major i r r i g a t i o n  s y s  tems 
and a r e a  development programs. 

- 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY:  HAITI  

L o a n  

No. 

Highway Maintenance 

Authorized as of 12/31/73 

(In Thousands of Dollars) 

Date 

Auth- 

or ized 

2 -26 -73  

L o a n  

Agree-  

ment 

2 - 2 8 - 7 3  

Grace 

Period 
, , 
years,  

10 

L i f e  

0 f 

L o a n  

years 
- 

40 

Interest R a t e  (%) 
- - 

Grace 

Period 

Amorti- 

zat ion 

Currency 

of Re-  

payment 

us S 

Amount 

Authorized 

3,150 

3 ,150  

T A B L E  V I  

Amount 

>i sbursed 

- - - 

Principal  

Repay- 

ments 

- 

Interest  

Col lected 
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HAITI 
(US. I.irrd1 Yrarr - Millions ufDol&rsl 

US. 0 
ORAN 

LOA 
mwnm 

mr 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCEL- TOTAL 4.9 
..................................... Loans - 
..................................... Grants 4.9 

a.A.I.D.md-Arncir ................... 3.2 
Loans ..................................... 
Grann ..................................... 1 3:2 

fSecuriIy Supporting A ~ ~ i s r a n o l  . . . . . . . . . . . . . . . . . .  ( -) 

........................ b Food tor Prw IPL 4W 
Title I. Total.. .............................. 

Rerayable in US. D o l l a -  Loam .............. 
Payable in Foreign Currmcy - Phnned for 

Countryuse ............................ 
lTotalSalsr Agmments, incl. U.S. Umsl.. ... 

Title II Tomi 1.7 . . ............................... 
Emergency Refid. Emn. Developtent. & World 

Fwd .................................. 
Voluntary R e l i  Agmc i r  .................... 1.7 I - 

c O W  Economic Asdshnw ...................... 
............................... Paw Corp 

mher .................................... 

................. 11. MILITARY ASSISTANCE -TOTAL - 
............................. Credits or Loans I 1 

Gran cs ..................................... I - 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANCE .... 
Loans. ..................................... 
Grants ..................................... 

0th U S  G o w m r m t  L o w a n d  G m e  .............. .- . 0.4 
I. Export-Import h n k  Loans.. ..................... - 
b. All Other.. .................................. 0.4 

- 
SAND 
8 AND 

TOTAL 
1- 
Im - 

106.4 
9.7 

96.7 

79.5 
9.4 

70.1 
(47.7) 

23.9 
- 

(-) 

23.9 

4.7 
19.2 

3.0 

3.0 

3.3 - 

3.3 

3.2 

0.1 

109.7 - 
9.7 

100.0 

- 
28.5 
28.1 

0.4 - 

TOTAL 
L U I  

IEPAvYENn 
AND 

INTEREST 

103.8 
7.1 

96.7 

77.1 
7.0 

70.1 

2zL 

( - )  

23.9 

4.7 
19.2 

2.8 

2.8 

3.3 

3.3 

3.2 

0.1 

107.1 

7.1 
100.0 - 
17.0 
16.6 

0.4 

OTHER ECONOMIC PROGRAM 

F V ~ Z  r v  r m  r v r w n  
xm& --- 2.5 10.8 42.0 
I m - W o r l d  Bank 2.6 
I n t ' l .  Dev. Association - 0.4 
Inter-Am. Dev. Bank 1.8 10.0 23.4 
Un Developent R m m  0.7 0.5 10.7 
Other Ill (CY) 0.3 I 

*LSS thn  $50,000. 

% f f i e i m l  D c v e l o p n t  A e e i s t m w  ( O M )  - O f f i c i m l  crmeessiomml mid tor d e v d q a a n t  prrpom.+. 
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Honduras 

Honduras 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  3.0  
Annual Growth Rate (percent) . . . . . . . .  3.3 

Population in Urban Areas . . . . . . . . . . . .  27 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force in  Agriculture 67 
(Percent ) 

P e r  Capita GNP (dollars) . . . . . . . . . . . . .  273* 

Life  Expectancy (years ) .  . . . . . . . . . . . .  5 1 
People  Per  Doctor. . . . . . . . . . . . . . . . .  3 ,880  

. . . . . . . . . . . . .  Literacy Rate (percent) 4 5 
- . . . . . .  Students a s  % of 5 19 Age Group 42 

(Primary and Secondary) 

1 Previous Page Blank '-1973, in 1972 pr ices  and February 28, 1973 exchange rates. 



PROGRAM SUMMARY 
(In thousands of dollars) 

- - 7----1--- - ---7 - - 1 -  - 

Food Populotion and 

F I S C A L  Plann~ng Human 
Y E  / TOtO1 1 and I and / iesources 

Nutrit ion 
~ e 0 1 t h  I Develop- 

1973 2,000 2,000 
LZr Grants 1 2 , 4 1 9 /  3891 98; 9 3 0  

I -- - - . -- - -- . - - 

T a t a l  12,389 984 r930 
I 1 

Laanr  
0,500 6,500 ?P- 

12,4841 

8 2 5 1 7 i ] N l i  
Grants 

- - 
Tota l  2,984 7,325 875 - 

1975 0,000 1,500 5,000 
Loan r 

Grants 12,038 ( 600 1 840 / 41; 

Selected 

Develop- 

ment 

Problems 

Selected 

Countraes 

and 

Orgon i. 

, rotlons 

a/ Program to ta ls  for  1973 are at tr ibuted according to the - 
new functional appropriation structure and exclude operating 
expenses for compatibil i ty with 1974 and 1975 levels .  

One of the three least-developed countries in Latin America, 
Honduras i s  confronted by a broad range of problems impeding 
progress toward social and economic development. Population 
i s  growing a t  3.3%, and two-thirds of a l l  Hondurans 1 ive in 
rural areas, often isolated from the large c i t i e s .  Rural 
incomes a re  low, even by Honduran standards. Health ser-  
vices and educational faci l  i t i e s  are lacking in many areas. 
The road system i s  inadequate and the natural resource base 
undeveloped. The abil i ty of the Government to counter these 
problems i s  1 imited by the growing inflat ion stemming from 
global pressures and dramatic increases in the cost  of 
Honduras ' petrol eum imports. 

The Honduran Government has embarked on the f i r s t  stage of 
imp1 ementation of a five-year national development plan. 
The purpose of the plan i s  to integrate the rural sector 
into the economy and improve the qua1 i ty of 1 i f e  of the 

vast rural population. Agricul tural production wi 11 receive 
special impetus as will agricul tural cooperatives as means 
to increasing incomes in the countryside. In addition, the 
government i s  making a major e f fo r t  to improve tax struc- 
ture and administration; a tax reform package i s  expected 
during the f i r s t  year of plan implementation. The govern- 
ment has a1 so unveil ed 1 egislation providing for  pub1 i c  
control and management of Honduras' vast forestry resources. 
So f a r ,  government resource a1 1 ocations ref1 ec t  the emphasis 
given in the plan -- the 1974 budget provides a 50% increase 
over 1973 and a 100% increase over 1972 in funds a1 located 
to agriculture. 

Foreian Assistance 

Foreign assistance from A.1 . D .  and other donors i s  being 
concentrated in the rural sector.  Indeed, the government's 
five-year development pl an envisions major inputs by a1 1 the 
international agencies to i t s  rural development program. 

The Inter-American Development Bank i s  considering loans in 
animal health and vocational education, and i s  already pro- 
viding funds for  rural roads and e lec t r i f ica t ion .  The Bank 
a1 so will be involved in expanding the tel ecomrnunications 
network, providing student loan funds, and paving the high- 
way that  will open the rich Aguan Valley to local and world 
markets. The World Bank i s  involved in teacher education, 
manpower training,  and agricultural education. I t  i s  con- 
sidering a second 1 ivestock loan. The Central American Bank 
for  Economic Integration plans projects in urban water sup- 
ply, urban housing, and selected industries. The Organiza- 
tion of American States,  the United Nations Development 
Program, and the Canadian Government are  providing technical 
assistance in areas such as forestry,  agricul tural marketing, 
1 and regis t r y ,  and mineral exploration. 

The FY 1975 Program 

A.1 . D .  expects to enter into projects tha t  help the small 
farm producer by fac i l i t a t ing  means of production and market- 
ing and providing heal t h ,  nutr i t ion,  and educational services. 
A.I.D. will also be involved in maternal and child health, 



HONDURAS 
n a t i o n a l  da ta  systems, e x p o r t  promot ion,  and sav ings  and 
l o a n  systems. 

Food and N u t r i t i o n  

A. I .D. ' s  suppo r t  o f  food and n u t r i t i o n  programs a1 so w i l l  be 
r e f l e c t e d  i n  c o n t i n u a t i o n  o f  PL 480, T i t l e  11, programs. 
These programs, sponsored by Cathol  i c  Re1 i e f  Serv ices  and 
CARE, p r o v i d e  comnodi t i e s  i n  materna l  and c h i l d  h e a l t h  and 
school  f eed ing .  Rec ip ien t s  o f  t h e  T i t l e  I 1  program a r e  
es t ima ted  a t  150,000 f o r  FY 1975. 

I n  FY 1975 A.I.D. p lans  a  l o a n  o f  $10 m i l l i o n  f o r  r u r a l  
s e c t o r  development. C r e d i t  w i l l  be p rov ided  t o  groups o f  
fa rmers  i n v o l v e d  i n  a g r a r i a n  re fo rm  programs, t o  fa rmer  co- 
o p e r a t i v e s ,  and t o  i n d i v i d u a l  fa rmers .  An expanded ex tens ion  
s e r v i c e  and a  c e r t i f i e d  improved seeds program w i l l  be i n -  
c l  uded under t h e  l oan ,  as w i l l  a g r i c u l t u r a l  educat ion  and 
t h e  c o n s t r u c t i o n  o f  farm-to-market access roads.  I n  add i -  
t i o n ,  i f  funds a r e  a v a i l a b l e ,  A.I.D. w i l l  cons ide r  f und ing  
a  new r u r a l  e l e c t r i f i c a t i o n  program, which w i l l  b r i n g  power 
t o  t h e  many new fa rm  se t t l emen ts  env i s i oned  by t h e  develop- 
ment p l a n .  

L i m i t e d  g r a n t  f u n d i n g  w i l l  con t i nue  f o r  t e c h n i c a l  ass i s tance  
and t r a i n i n g  i n  a g r i c u l  t u r e  i n  o r d e r  t o  s t reng then  t h e i r  
management a b i l i t i e s  and improve p l a n n i n g  and c o o r d i n a t i o n  
among government agencies.  The development o f  a  network of 
coope ra t i ves  o f f e r i n g  se rv i ces  t o  smal l  farmers w i  11 be 
another  o b j e c t i v e .  A. I .D. w i l l  i n i t i a t e  g r a n t  ass i s tance  
i n  n u t r i t i o n  t o  suppo r t  t h e  c r e a t i o n  o f  a n a t i o n a l  n u t r i t i o n  
p lan ,  i n c l u d i n g  n u t r i t i o n  educat ion ,  and t o  a s s i s t  i n  t h e  
p r o d u c t i o n  and d i s t r i b u t i o n  o f  a  l ow-cos t ,  h igh  p r o t e i n  food 
suppl ement. 

Popul a t i o n  P lann ing  and Heal t h  

Development g ran ts  and l oans  a r e  p lanned f o r  expansion o f  
heal  t h  and f a m i l y  p l a n n i n g  se rv i ces  and t o  s t rengthen t h e  
Government's h e a l t h  p lann ing  process.  An A.1.D.-f inanced 
r u r a l  hea l  t h  l o a n  w i l l  be designed t o  a s s i s t  Honduras i n  
expanding t h e  d e l i v e r y  o f  h e a l t h  s e r v i c e s .  Grant  suppor t  f o r  
f a m i l y  p l ann ing  se rv i ces ,  i n t e g r a t e d  w i t h  t h e  materna l  and 

c h i l d  heal  t h  program, w i l l  con t inue,  p a r t i a l  l y  f i n a n c i n g  t h e  
e s t a b l  ishment o f  new c l  i n i c s .  These c l  i n i c s  w i l l  p r o v i d e  
f a m i l y  p lann ing  s e r v i c e s  t o  a lmost  100,000 women by t h e  end 
of 1974. 

U. S. Bureau of t h e  Census adv i so rs  a r e  p a r t i c i p a t i n g  i n  
deve lop ing  a  demographic da ta  f i l e .  I t  w i l l  p r o v i d e  a  sub- 
s t a n t i a l  p o r t i o n  o f  t h e  da ta  r e q u i r e d  t o  c a r r y  o u t  a  s tudy  
o f  r u r a l  h e a l t h  which w i l l  focuses on d e f i c i e n c i e s  i n  h e a l t h  
se rv i ces  a v a i l a b l e  i n  r u r a l  areas and on c o s t  e f f e c t i v e  means 
o f  e l i m i n a t i n g  them. An A.1 .D. l o a n  may be cons idered t o  
implement t h e  s t u d y ' s  f i n d i n g s .  

Educat ion  and Human Resources Development 

The l a c k  o f  t echn i ca l  and a d m i n i s t r a t i v e  s k i l l s ,  c h a r a c t e r i s -  
t i c  o f  developing s o c i e t i e s ,  i s  acu te  i n  Honduras. A.I.D. 
proposes a  gran t  program f o r  non-formal  r u r a l  educa t i on  and 
t h e  improvement o f  p u b l i c  a d m i n i s t r a t i o n  a t  t h e  n a t i o n a l  and 
1  oca l  1  eve1 s  . Rura l  school teachers  w i  11 r e c e i v e  spec ia l  
t r a i n i n g  i n  a g r i c u l t u r a l  educat ion  t o  enable them t o  i n s t r u c t  
t h e i r  s tudents  i n  p r o d u c t i o n  techno1 ogy. The Pan American 
A g r i c u l t u r e  school a t  Zamorano w i l l  p a r t i c i p a t e  i n  t h e  p ro -  
gram w i t h  t h e  M i n i s t r i e s  o f  Educat ion  and Na tu ra l  Resources. 
F i n a l  l y  , Government programs f o r  i n s e r v i c e  t r a i n i n g  o f  c i v i l  
servants  and improved 1  oca l  and n a t i o n a l  t a x  admini s t r a t i o n  
w i l l  be supported. 

Sel ec t e d  Development Prob l  ems 

To h e l p  Honduras break i t s  dependence on t r a d i t i o n a l  expo r t s  
and d i v e r s i f y  i t s  e x p o r t  base, A.I.D. w i l l  con t i nue  g r a n t  
f i n a n c i n g  f o r  h i g h l y  spec ia l  i z e d  t e c h n i c a l  ass i s tance  and 
t r a i n i n g  t o  suppor t  t h e  Government's e f f o r t s  i n  e x p o r t  p ro -  
mot ion,  e s p e c i a l l y  processed a g r i c u l t u r a l  goods. Th i s  w i l l  
c r e a t e  a d d i t i o n a l  and d i v e r s i f i e d  marke t i ng  o p p o r t u n i t i e s  f o r  
t h e  smal l  farmers who a r e  t h e  p r i n c i p a l  focus  o f  A.1 .D. ' s  
e f f o r t s  i n  Honduras. Honduras faces  an urban hous ing  d e f i c i t  
which has s t e a d i l y  worsened by t h e  e f f e c t s  o f  p o p u l a t i o n  
growth and m i g r a t i o n  f r om t h e  coun t r ys ide .  I n  FY 1975, A.1 .D. 
p lans  a  l o a n  t o  t h e  Honduran Housing Bank seed c a p i t a l  f o r  
t h e  c r e a t i o n  of a  secondary mortgage market  f o r  e l i g i b l e  
Honduran mortgage i n s  t i  t u  t i o n s  . 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

HONDURAS - 

Proposed 
Program 
F Y  1975 

Future 
Y eor 

Obligo- 
* ions  

F "  of 
l n ~ t ~ a l  

Ob11ga 
t lon 

1966 
1964 
1975 
1975 

1966 

1972 
1975 

1960 
1965 
1965 
1975 
For 

1965 
1966 

1960 

F Y  of 
Sched- 
u l ed 
F i n a l  

Oblige 
ti on 

- - 

t stimated F Y  1974 
- 

E ai ln13ted 
T o t o l  
c o s t  

Llnliqui- 
doted 

)blipation! 
6 /30 /73  

Ob11ga- 
t ions 

.- 

825 

7 67 

l o 8  

137 
144 

326 

127 
50 

=or  f u  
?egion 

-- 
? ,484 

Expendi-  
tures 

U n l ~ q u i -  
doted 

lb l igo t~ons  
61 30,174 

Pro iec t  T i t l e  Proiect Number Ob11ga- 
t ions 

Expendi-  
tures 

FOOD AND NUTRITION 
Coopera t i  ve Development 

600 - 
323 
107 
170 

840 - 
580 

70 
190 

41 3 - 
151 

115 
147 

185 - 
135 

50 

see La 
~ o r t .  

! ,038 

1973 
1976 
1978 
1978 

Con t 

1975 
1977 

1974 
1977 
1973 
1977 
i o r  I 

1975 
Con t 

Con t 

2,005 
2,853 

2,565 

54 1 

1,696 
1,265 
2,117 

l i g a t i  

7 50 
365 

5,795 

- - 

1,990 
2,470 

2,206 

122 

1,677 
1,139 
1,778 

1s see 

684 
31 7 

5,530 

Total 

6 5 
383 

359 

41 9 

19 
126 
339 

e l  ow. 

6 6 
4 8 

26 5 

, - - - - -- - 

. . . . .  

65 
91 0 

755 

482 

142 
46 

339 

8 2 

8 5 
6 0 

i r e  ob 
I Tech 

! ,966 

2,005 
4,246 

41 2 
4 50 

Cont. 

71 9 
440 

1,833 
1,735 
2,117 

50 5 
633 

1,012 
Cont. 

i ca 

298 

37 1 

4 5 

14 
224 

244 

l o 8  
3 8 

i g a t i o n  
i c a l  Su 

1,342 

24 5 
305 
280 

Con t . 

2 50 

175 

3 90 
1 60 

Con t . 

i n  Ame 

A g r i c u l  t u r a l  P r o d u c t i v i t y  
A g r i c u l  t u r a l  Cooperat ives 
Na t i ona l  N u t r i t i o n a l  Development 

POPULATION PLANNING AND HEALTH 
Hea l t h  and Famil v Plannina 
Na t i ona l  Data ~ G t e m s - ~ t a i i s t i c a l  

Development 
Hea l t h  Sec to r  Ana lys is  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P u b l i c  Sa fe t y  
P u b l i c  ~ d m i n - i s t r a t i o n  
Educat ion  Development 
Non-Formal Rural Educat ion 
Human Resources Technical  Support 

SELECTED DEVELOPMENT PROBLEMS 
Expo r t  Development and Tourism 
Spec ia l  Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 
Technucal Support 

*Detailed proisct narrative-See Table Ill. 
.- - 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF T E C H N I C I A N  

.................... A.I,D. employed 

Participating agency ................ 
............. Contractor technicians.. 

NUMBER OF PARTICIPANTS 

........................... Totol 1 135 1 77 1 64 ] ----- -. -. 

T Y P E  O F  P A R T I C I P A N T  

Programmed During Y e a r  

Aciuol  

~y 1973 

Est imate  
F Y  1974 

Proposed 
F Y  1975 



Projec t  Target and Course of Action. To a s s i s t  the 
Honduran publ ic  hea l t h  agencies meet t h e  rap id ly  
growing demand f o r  hea l th  s e rv i ce s  by a poor, mostly 
r u r a l  and expanding population. A.I.D. w i l l  provide 
technica l  a s s i s t ance  t o  the  Ministry of Health 
t o  car ry  out  s t ud i e s  t o  determine t he  p r i o r i t i e s  of 
the  hea l th  s ec to r  and develop a hea l t h  se rv ices  

Country: HONDURAS GRANT ACTIVITY DATA TABLE I I I  

de l ive ry  plan aimed primari ly  a t  r u r a l  areas .  Tlre 
need f o r  del ivery of preventat ive medical se rv ices  
and improvement of hea l th  condit ions i s  espec ia l ly  
c r i t i c a l  i n  r u r a l  a reas  which have t he  highest  
d i sease  and mor ta l i ty  r a t e s .  

T I T L E  

Health Sector Analysis 

NUMBER 522-11-590-- 

Progress t o  Date. I n  h i s  January 1974, development 
pol icy pronouncement, the Honduran Chief of S t a t e  
noted t he  p r i o r i t y  of t he  hea l t h  s ec to r .  The 
Government has requested a s s i s t ance  with a h e a l t h  
s ec to r  ana lys i s  t o  assess  the  na t i ona l  n u t r i t i o n a l  

FUNDS 

POPULATION PLANNING AND HEALTH 
- 

PRlOR REFERENCE 

New Pro jec t  

PROPOSED OBLIGATION 11000) 

190 - 

l e v e l  and s an i t a ry  condit ions,  i n f r a s t ruc tu re  require- 
ments, s t reamlining and coordination of ex is t ing  
hea l t h  se rv ices  and requirements f o r  personnel 
se rv ices .  

I N I T I A L  OBLIGATION 

FY: 1975 

FY 1975 Program. I n  FY 1975, A.I.D. w i l l  help t he  
Ministry of Health e s t ab l i sh  p r i o r i t i e s  i n  t he  hea l th  
s ec to r ,  with emphasis on studying t he  e f fec t iveness  
of a l t e rna t i ve  hea l t h  se rv ices  del ivery programs 
aimed a t  r u r a l  areas .  An A . I . D .  loan w i l l  help f inance t he  
recommendations of the  study. 
U.S. Technicians: One hea l th  planner f o r  2 months; one 

human resources economist f o r  2 
months and two hea l th  planners and 
ana lys t s  f o r  2 months each. 

SCHEDULED F INAL OBLIGATION 

FY: 1977 

Par t ic ipants :  Three pa r t i c ipan t s  f o r  6 months each 
from the  Ministry of Health i n  hea l th  
planning. 

Commodities: Off ice suppl ies  and equipment. 

Other Costs: Data gathering and processing, spec i a l  
s t u d i e s  and repor t s  and l oca l  cont rac t s .  

PRINCIPAL CONTR*CTORS/AGENCIES 

Personal Services  
Contractors t o  be 
determined 

U.S. DOLLAR COST (In Thofiands) 
____ 

Estimated U.S. Technicions 

through 6/30/74 Porticiponts . . . . 

-- 

Obligations Expmndltur*~ Unliquidated 

Through 6/30!73 - - - 
- Cost Components 

Estimoted FY 74 
- 

Proposed FY 75 190 440 Total Obligations 

- 
20 
10 

120 

1 150 ,I 40 ( i q n  11 

OBLIGATIONS 

126 

0 - - - 

Estimoted F Y  1974 

40 
7 0 
i n  
7 0  

D,rect 
AID 

Proposed Fy 75 
Contract 

Other T ~ ~ ~ I  D,rect 
A I D  

Contract 
Other 

Agency 
Total 



P r o j e c t  Target and Course of Action. To support  t h e  
Honduran Nat ional  Development P lan  (1974-78) which c a l l s  
f o r  t h e  se t t l ement  of approximately 100,000 l a n d l e s s  
farmers.  The Government in tends  t o  organize t h e s e  bene- 
f i c i a r i e s  i n t o  cooperat ive groups so  t h a t  t e c h n i c a l  
a s s i s t a n c e ,  production c r e d i t ,  and marketing and t rans-  
p o r t a t i o n  se rv ices  can be made a v a i l a b l e  t o  them 
e f f i c i e n t l y  and e f f e c t i v e l y  . The pro j  ec t  , p a r t  of 
t h e  A . I . D .  s e c t o r  s t r a t e g y  involving both loan and gran t  
f inanc ing ,  w i l l  he lp  overcome problems de l iver ing  
s e r v i c e s  t o  small  farmers by a s s i s t i n g  i n  the  organi- 
za t ion  and operat ion of a network o f .  cooperatives capable 
of a r t i c u l a t i n g  needs and se rv ic ing  t h e i r  members. 
S p e c i f i c a l l y ,  cooperat ive promotion, f i n a n c i a l  adminis- 
t r a t i o n ,  and inpu t  and product marketing w i l l  be re in -  
forced a t  t h e  l o c a l  cooperative and federa t ion  l e v e l s  
through t r a i n i n g  courses ,  p a r t i c i p a n t  t r a i n i n g  and 
d i r e c t  t e c h n i c a l  a s s i s t a n c e .  

Country: HONDURAS 
-- - - ..- GRANT ACTIVITY DATA TABLE Ill 

Progress  t o  Date. The d r a f t  Agrarian Reform Law d e f i n e s  
a s i g n i f i c a n t  r o l e  f o r  a g r i c u l t u r e  cooperatives.  The 
a g r a r i a n  reform agency, has formed a s e r i e s  of coopera- 

T I T L E  

A g r i c u l t u r a l  Cooperatives 

NUMB ~5522-15-140-105 L 
Related A c t i v i t i e s .  The Minis t ry  of Natural  Resources 
w i l l  provide some t e c h n i c a l  s e r v i c e s  t o  cooperat ive 
organizat ions  through t h e  Nat ional  Agrarian Reform 
I n s t i t u t e  and the  Nat ional  Development Bank. The 
bank w i l l  a l s o  provide s u b s t a n t i a l  a g r i c u l t u r a l  c r e d i t .  
The Government's Cooperative Development Agency w i l l  
provide a s s i s t a n c e  i n  the  promotion and organizat ion 
of cooperat ives .  I n  t o t a l ,  hos t  country c o n t r i b u t i o n s ,  
excluding National Development Bank c r e d i t ,  w i l l  provide 
about 30 percent of p r o j e c t  cos t s .  

FY 1975 Program. 
U.S. Technicians: One Cooperative Development Advisor 

f o r  6 months, p lus  consu l tan t s  i n  

FUNDS 

FOOD AND NUTRITION 
PRIOR REFERENCE 

New P r o i e c t  - 

cooperat ive c r e d i t  f o r  3 months, 
marketing f o r  4 months and evalu- 
a t i o n  procedures f o r  one month. 

P a r t i c i p a n t s :  3 p a r t i c i p a n t s  t o  Mexico f o r  6 months f o r  
t r a i n i n g  i n  Cooperative Management. 

Commodities: 2 v e h i c l e s  p lus  c a l c u l a t o r s  and miscel- 
laneous o f f i c e  equipment. 

PROPOSED OBLIGATION ( $ 0 0 0 )  
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Other Costs: Local c o n t r a c t s  f o r  cooperat ive promo- 
t i v e s  among t h e  15,000 smal l  farmers r e s e t t l e d  i n  & 1973. t i o n a l  personnel and cooperat ive adminis- 
The Nat iona l  Associat ion of Honduran Campesinos i s  the  t r a t i o n  t r a i n e r s .  
l a r g e s t  of s e v e r a l  p r i v a t e  s e c t o r  cooperative i n s t i -  
t u t i o n s  c u r r e n t l y  bui lding t h e i r  a b i l i t i e s  t o  provide 
s p e c i a l i z e d  se rv ices  t o  smal l  farmers.  

INITIAL OBLIGATION 

FY:  1975 

SCWEDULED FINAL OBLIGATION 

FY: 1978 

-- -- 
- - U.S. DOLLAR COST (In Thousands) . 

. 

Through 6/30/73 

E s t ~ m o t e d  F Y  7 4  

E s t ~ m a t e d  

through 6/30/74 

Proposed F Y  75 

> 
PRINCIPAL C O N T R A C T O R S , A ~ E N ~ ~ E ~  

P r o j e c t  con t rac to r  
t o  be determined. 

Obligmions 

1 0  7 

Expmndituws 

Future Year 
Obligations 

305 

Unliquidatcd 

I 
Estimated 
Total Cost 

412 

Cost Components 

U.S. Technlctons 

P o r ~ ~ c ~ p a n ~ s  . . . . 
Cornrnod~t~es . . . . 
other costs . . . . 

Total  Obl igat ions 

O B L I G A T I O N S  

Estimo_ted F Y  1974 

AID 

- . 

Proposed ~y 75 
Contract e.":& 

--.- 

- 

T O ~ O ~  

52 
4 

25 
26 
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A I D  

- 
4 

25 
- 

29 

-- .- 
c0"troct 

0 t h  
Agency 

52 
- 
- 

26 

78 



Country:HONDURAS GRANT ACTIVITY DATA TABLE III 

phasis will be on planning and coordination with 
other Governmental and voluntary agencies active U.S. Technicians: Two short-term contractors 
in the field of nutrition. for 8 months 

1. Nutrition Planner 5 months 
Progress to Date. The Government of Honduras 2. Nutrition Education 
has recognized the severe malnutrition problem Expert 3 months 

T I T L E  

of ~ondu;as. In addition to operating the 
already existing feeding centers, the Govern- Participants: Sixteen participants for long and 

ment plans to produce a high protein food short-term training in nutrition 
education and marketing. supplement for the population as a whole. 

Commodities: Audio-visual and training materials 

F U N D S  P R O P O S E D  O B L I G A T I O N  1$000) 

I N I T ~ A L  OBLIG*TION SCHEDULED FINAL OBLIGATION 17 0 
~ ~ : 1 9 7 5  FY: 1978 

National Nutritional Development I FE1\WDNpTRITION 

Related Activities. A.I.D. PL 480, Title 11, for use in education program. 
assistance in and Other Costs: Support of test and test 
feeding has provided basic food commodities 

marketing food supplement (equip- 
as part of the effort to improve the nutritional ment and building rentals, local 
state of poor Hondurans. In addition, the operating costs, etc.) 
planned health sector analysis, financed with 

I 

Project Target and Course of Action. To assist Honduran Government strategy in nutrition. The 
the Ministry of Health in developing a complete Government will provide (a) counterpart tech- 
nutrition plan including nutrition education; nicians in the Ministry, the Nutrition Council 
assist in the production and dissemination of and other public agencies and (b) in-kind 
a low-cost high protein food supplement. The services. Host country support is about 40 per- 
project will make use of data gathered in the cent of total project costs. 
Government's analysis of the agriculture sector 
to determine best uses of available food and FY 1975 Program. The program will be directed 
most efficient delivery systems to be used in a to coordination of Honduran nutrition services 
large scale nutrition education campaign. Em- and preparation of a national nutrition plan. 

Nu,,E, 522-15-560-107 

Technical Support funds will also help develop 

New Project 

P R I N C I P A L  C O N T R A C T O R S / A G E N C ~ E S  

-TO be determined 
'(personal service 
contracts). 

-. 
U . S D O L ~  COST ( In Thousands) 

128 

C o s t  Components 

U S .  T e c h n ~ c l a n s  

P o r t t c l p a n t s  . . . . 
C o m m o d l t l e s  . . . . 
Other Costs . . . . 
T o t a l  O b l i g a t i o n s  

T h r o u g h  6/30/73 

E s t i m a t e d  F Y  74 

E s t i m a t e d  

through 6/30/74 

P r o p o s e d  F Y  75 

Expenditures 

Future Year 
Obligations 

280 

Obligations 

--- 

170 

Unliquidated -1 
Estimated 
Total  Coat 

45  

O B L I G A T I O N S  

Estimated FY 1 9 7 4  P r o p o s e d  ~y 75  

Dlrcct 
A I D  Total 

3 0 
35, 
2 0 
8 5 

170 

AID - 
35 
20 
85 

140. 

Contract' 
Other 

Contract I 
Other 

Agmcy 

30 - - - 
30 

Total 

- 



Project Target and Course of Action. This project assists 
the Honduran Municipal Bank to increase the professional 
skills of its staff and systematize its operations. 
It also supports the government's campaign to obtain in- 
creased tax revenues. The joint A.I.D. Honduran goal is 
to better serve rural towns engaged in improving their 
municipal administration and infrastructure, and finance 
expenditures contemplated under the National Development 
Plan. 

Country: HONDURAS - - - - - . - - -  GRANT A C T I V I T Y  D A T A  TABLE Ill 
FUNDS PROPOSED OBLIGATION ($000) 

Public Administration EDUCATION AND HUMAN RESOURCES DEVELOPMENT 151 

Progress to Date. The Municipal Bank's goals, organiza- 
tion, staffing, and mode of operations have been funda- 
mentally redirected to provide more effective Municipal 
Development Bank services to rural municipalities. The 
success of the project has led A.I.D. to consider the 
Honduran ~overnment's request for a loan to provide seed 
capital for the Municipal Bank. These funds will be 
used to finance small development projects in rural 
municipalities. 

The Ministry of Finance has centralized and computerized 
tax administration, doubled its data-center budget, 
upgraded its personnel capabilities, established central 
identification of all taxpayers and reorganized its 
custom service. Revenues jumped by 19.8% in 1973 over 
1972. New enforcement units have been organized and 
collection costs lowered. 

SCHEDULED F INAL OBLIGATION 

FY: 1977 522-11-790-039 

Related Activities. The Bank has established working ties 
and exchanged information with other Western Hemisphere 
public and private municipal organizations. 

FY 1975 Program 

PRIOR REFERENCE 

P.54, Latin America FY 1974 P.D.B. 

U.S. Technicians. Short-term advisors in data processing, 
revenue analysis and management skills training. 

I N I T I A L  OBLIGATION 

FY: 1965 

Participants. 6 short-term trainees in customs procedures, 
data processing, instruction techniques and supervisory 
skills. 

Commodities. Audio-visual materials and equipment and 
library equipment. 

Other Costs. Three third-country technical advisors, 
training tuition costs, in-country training, publications, 
materiais ,and supplies 

Personal Service 

Cost Components 
contracts 

U.S. Techn ic ians  

ic iponts .... 
modit ies . . . . 

er C o s t s  . . . . 

129 



s e n t e d  p r o p o s a l s  t o  p a r t i c i p a t e  i n  t h e  p r o j e c t .  

Country: HONDURAS GRANT ACTIVITY DATA TABLE Ill 

a n d  f a r m e r  o r g a n i z a t i o n  l e a d e r s ,  i n  b a s i c  a n d  
i n t e r m e d i a t e  a g r i c u l t u r a l  t e c h n o l o g y ,  f a m i l y  
p l a n n i n g ,  and  r e l a t e d  a r e a s  o f  f u n c t i o n a l  
e d u c a t i o n  s o  t h a t  t h e s e  l e a d e r s  c a n  p r o v i d e  
m o r e  p r a c t i c a l  e d u c a t i o n  t o  r u r a l  i n h a b i t a n t s .  
By t h u s  i m p r o v i n g  t h e  e x i s t i n g  r u r a l  e d u c a t i o n  
s y s t e m  t h e  a b i l i t y  of t h e  r u r a l  p o p u l a c e  t o  
i m p r o v e  t h e i r  i n c o m e  and  s t a n d a r d  o f  l i v i n g  
w i l l  b e  e n h a n c e d .  A . I . D .  w i l l  s u p p o r t :  ( a )  
p r e p a r a t i o n  o f  t h e  p h y s i c a l  f a c i l i t i e s  o f  
a g r i c u l t u r a l  e d u c a t i o n  i n s t i t u t i o n s  i n  H o n d u r a s  
( s t a r t i n g  w i t h  t h e  P a n  A m e r i c a n  A g r i c u l t u r a l  

R e l a t e d  A c t i v i t i e s .  The G o v e r n m e n t ' s  c o n t r i -  
b u t i o n  t o  ~ r o i e c t  c o s t s  w i l l  t o t a l  a b o u t  3 0  

TITLE 

N o n - f o r m a l  R u r a l  E d u c a t i o n  

522-15-690-108 

. - 
p e r c e n t  o v e r  t h e  l i f e  o f  t h e  p r o j e c t .  I t  w i l l  
t a k e  t h e  f o r m  of  c o u n t e r p a r t  s a l a r i e s ,  p a r t i c i -  
p a n t  s a l a r i e s  a n d  m a i n t e n a n c e  c o s t s ,  and  i n - k i n d  
i n s t r u c t o r  s e r v i c e s  and  f a c i l i t i e s .  P r i v a t e  
s e c t o r  c o n t r i b u t i o n s  w i l l  r a i s e  t h e  p r o p o r t i o n  
t o  a b o u t  o n e  t h i r d  o f  t h e  t o t a l  p r o j e c t .  

P r o j e c t  T a r g e t  a n d  C o u r s e  o f  A c t i o n .  To t r a i n  
r u r a l  l e a d e r s ,  m a i n l y  p r i m a r y  s c h o o l  t e a c h e r s  

FUNDS EDUCATION AND HUMAN F!ESOURCES 
JlEVELOPMENT - 

P R I O R  R E F E R E N C E  

New P r o j e c t  

P R O P O S E D  O B L I G A T I O N  ($ooal 

1 1  5 

FY 1 9 7 5  Program.  The  FY 1 9 7 5  p r o g r a m  w i l l  a s s i s t  
t h e  H o n d u r a n s  t o  c r e a t e  t h e  o r g a n i z a t i o n a l  

I N I T I h L  O B L I G A T I O N  

,,: 1 9 7 5  

s t r u c t u r e  o f  t h e  n o n - f o r m a l  e d u c a t i o n  p r o g r a m .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

,,: 1 9  7  7  

S c h o o l  a t  Z a m o r a n o ) ;  ( b )  t h e  M i n i s t r y  o f  N a t u r a l  
R e s o u r c e s  a n d  M i n i s t r y  o f  E d u c a t i o n  t r a i n i n g  U . S  . T e c h n i c i a n s  : 2  r u r a l  in te rmedia te  technology 
p r o g r a m s  a t  t h e s e  s c h o o l s  f o r  r u r a l  p r i m a r y  adv isors  f o r  7  months each and 1 
s c h o o l  t e a c h e r s  and  f a r m e r  o r g a n i z a t i o n  l e a d e r s ;  r u r a l  education s p e c i a l i s t  f o r  
and  ( c )  e x a m i n a t i o n  o f  t h e  f e a s i b i l i t y  o f  r u r a l  4 months. 
r e s i d e n t s  b u i l d i n g  i n t e r m e d i a t e  t e c h n o l o g y  
m a c h i n e r y  s u c h  a s  l o w  c o s t  w e l l  d r i l l i n g  r i g s  Commodities: Small pumps and engines.  Audio-visual a ids  
and  w i n d m i l l s  made f r o m  l o c a l l y  a v a i l a b l e  and t r a i n i n g  m a t e r i a l s .  
m a t e r i a l s .  

Other Costs: Building preparat ion.  30 man-months of in- 
The M i n i s t r y  o f  E d u c a t i o n ' s  p i l o t  p r i m a r y  l e v e l  country t r a i n i n g  f o r  60 people. Local 
f u n c t i o n a l  e d u c a t i o n  p r o g r a m - w i l l  b e  s t a f f e d  by 
g r a d u a t e s  o f  t h i s  p r o j e c t .  The  M i n i s t r i e s  o f  
P u b l i c  H e a l t h  a n d  of  G o v e r n m e n t  a s  w e l l  a s  

mate r ia l s  and c o n t r a c t s  f o r  t r a i n e r s .  

i v a t e  s e c t o r  
-- 

Contractors  t o  be d e t e r -  
Cost Components 

U.S. Technicians 

Participants . . . . 
Cammod i t ~ e s  . . . . 
Other Costs . . . . 

130 



publ ic  admin is t ra t ion  s e r v i c e s  of the  public s e c t o r .  
A.I.D. w i l l  execute  t h i s  ob jec t ive  by a s s i s t i n g  key 
publ ic  agencies  with  eva lua t ion  s t u d i e s ,  seminars and 
p a r t i c i p a n t  t r a i n i n g  and some commodity support.  

Country: HONIN.IUS GRANT ACTIVITY DATA . -- - -  
TABLE Ill 

-. * - - 
F U N D S  P R O P O S E D  O B L I G A T I O N  ($000) 

Human Resources Technical Support . .- 147 

Progress  t o  Date. A. I .D .  loan funds f o r  secondary 
educat ion have a s s i s t e d  t h e  Honduran Government i n  
s e t t i n g  up a pub l ic  secondary school  system i n  
Honduras. Also, A. I .D .  g ran t  funds sponsored a 
success fu l  elementary textbook program, which is now 
being taken over  by t h e  Honduran Minis t ry  of Education. 
The A.I.D. loan-financed s tuden t  loan fund has  
a s s i s t e d  n e a r l y  900 Hondurans ob ta in  t ra in ing  and 
degrees i n  such a r e a s  a s  medicine, pub l ic  admin is t ra t ion ,  
economics and engineering. I n  a d d i t i o n  publ ic  admin- 
i s t r a t i o n  t e c h n i c a l  a s s i s t a n c e  was provided i n  J?Y 
1974 t o  the  Tegucigalpa Cent ra l  D i s t r i c t  by t h e  
Venezuelan Associat ion of Municipal i t ies .  Th is  
a s s i s t a n c e  w i l l  a s s i s t  t h e  Cent ra l  D i s t r i c t  develop 
the  i n s t i t u t i o n a l  capaci ty  t o  plan and supervise  
municipal s e r v i c e s .  

PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

and publ ic-  admin is t ra t ion  se rv ices .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

Technicians. Personal  s e r v i c e s  c o n t r a c t s  f o r  one 
long-term secondary education advisor  
and a heavy equipnent adv isor  f o r  
cons t ruc t ion  a c t i v i t i e b  f o r  6 months. 

P a r t i c i p a n t s .  Miscellaneous t r a i n i n g  i n  non-project 
a c t i v i t i e s .  

l P . 5 4 ,  La t in  America FY 1974 P.D.B.* ----. .- ----- ----- - - - 

Other Costs. Evaluat ion s t u d i e s ,  l o c a l  seminars 
and miscellaneous o ther  c o s t s .  

FY:  1974 

W h i s  a c t i v i t y  has  previously been financed under t h e  
Technical Support p r o j e c t .  A s  of FY 1974 i t  is being 
presented i n  the  f u n c t i o n a l  category i n  which t h e  
a c t i v i t y  i s  taking place.  

FY:  1977 

Personal  Serv ices  
Contractors  t o  be 

C o s t  C o m p o n e n t s  determined 
S T e c h n l c ~ a n s  

a r t l c l p a n t s  . . . 
o m m o d ~ t ~ e s  . . 

Other  C o s t s  . . . 

P r o j e c t  Target and Course of Action. To provide support FY 1975 A . I . D .  Program. The FY 1975 program w i l l  continue 
to  t h e  Honduran e f f o r t  t o  improve human resources and A . I . D .  support t o  Honduran s e r v i c e s  i n  human resources  



Purpose: The purpose of the loan is to provide oppor- Financial Plan: The Government will contribute at 
tunities for and increase the productivity of a substan- least 4% of the total costs of the program. 
tial number of small farmers through a broad sectoral 
program to improve and expand public and private sector 
services available to them. In this way the loan will 
assist in improving the incomes and employment oppor- 
tunities of the Honduran small farmer. 

Country : HONDURAS LOAN ACTIVITY DATA TABLE lV 

Description of Proposed Loan: The loan will finance 
the agricultural sector components of a new five year 
plan developed by the Government of Hohduras which will 
stress efforts to reach increasing numbers of small 
farmers through such techniques as land reform and 
cooperative d'evelopment. Credit will be provided 
through the National Development Bank jointly with the 
Agrarian Institute to settlements of farmers. Credit 
will also be provided through cooperative organizations 
and possibly the commercial banking system. Support 
will be given to a coordinated sector planning, imple- 
mentation and evaluation unit. Funds will be provided 

T I T L E  

Agricultural Sector 

- 

for extension service equipment and facilities, an 
improved seed program, academic and vocational agri- 
cultural training, and access roads. Loan funds will 
be used to finance technical assistance, agricultural 
credit, training, equipment, and construction costs for 
the various program activities. 

The borrower will be the Government of Honduras. 
The coordinated efforts of several institutions 
 i in is try of National Resources, the Agrarian Reform 
Institute, the National Development ~ank) in the agri- 
cultural sector will be required to carry out the pro- 

F U N D S  

FOOD AND NUTRITION 
K I N D  OF L O A N  

Pro;ject 

gram. Other international donor agencies working in 
close coordination in the agricultural sector include 
the Inter-American Development Bank (agricultural credit) 
and the World Bank (agricultural education). 

i 

P R O P O S E D  O B L I G A T I O N  ($000) 

11,500 
I N I T I A L  O B L I G A T I O N  

FY: 1975 



HONDURAS - _ - - LOAN ACTIVITY DATA TABLE lV 
T I T L E  l------ -- 

F U N D S  P R O P O S E D  O B L I G A T I O N  ($000) 

POWLATION PLANNING AND HEALTH - 5 000 
Health Sector K I N D  O F  L O A N  I N I T I A L  O B L I G A T I O N  

Purpose: The purpose of t h i s  loan i s  to  he lp  expand 
and reduce the  cos t  of the  delivery of basic  preventive 
and cura t ive  medical services t o  t he  r u r a l  population 
i n  Honduras. The loan w i l l  a s s i s t  the  Government t o  
provide a minimum l e v e l  of hea l th  services (including 
family planning) t o  the  r u r a l  a reas  of Honduras, thereby 
improving the  qua l i ty  of r u r a l  l i f e  and permitting the 
r u r a l  population t o  f u l f i l l  i t s  economic poten t ia l .  

Description: The loan w i l l  help finance a program t o  
expand the public hea l th  system i n t o  the r u r a l  areas. 
The program c a l l s  for :  the  construction of small r u r a l  
hea l th  pos ts  and c l i n i c s ;  t he  t r a in ing  of doctors,  
nurses and paramedical personnel; t he  development of an 
a n a l y t i c a l  heal th planning capabi l i ty  i n  t he  Ministry of 
Health; and the  development of programs t o  u t i l i z e  
indigenous hea l th  workers t o  extend the reach of t he  
formal hea l th  establishment. The loan w i l l  fund t ra in ing ,  
technica l  assis tance,  and l imi ted  amounts of construct ion 
and. equipment. 

The borrower w i l l  be the  Government of Honduras with 
the Ministry of Public Health responsible f o r  pro jec t  
execution. 

F inancia l  Plan: The t o t a l  cos t  of t he  program is 
expected t o  be $8.4 mi l l ion  with t he  host country pro- 
viding approximately 4% of program costs including most 
of t h e  construct ion cos t s  and administrative expenses. 



Country: HONDURAS LOAN ACTIVITY DATA TABLE IV 
T I T L E  

Savings  and Loan 

F U N D S  

SELECTED DEVELOPMENT PROBLEMS 

Purpose: This  l oan  w i l l  c o n t r i b u t e  t o  e s t a b l i s h m e n t  
of a  s a v i n g s  and loan  (S&L) system i n  Honduras through 
t h e  c r e a t i o n  of a  n a t i o n a l  housing bank. It w i l l  
t he reby  a s s i s t  t o  a l l e v i a t e  t h e  growing housing d e f i -  
c i t  of middle/low-middle income Honduran f a m i l i e s .  

P R O P O S E D  O B L I G A T I O N  ($0001 

3,500 
K I N D  O F  L O A N  

P r o j e c t  

D e s c r i p t i o n  of Proposed Loan: The loan  w i l l  p rov ide  
s e e d  c a p i t a l  t o  e s t a b l i s h  a  c e n t r a l  s a v i n g s  and loan  
bank and p r o v i d e  i t  w i t h  r e s o u r c e s  necessa ry  t o  a s s i s t  
member a s s o c i a t i o n s .  Proposed f u n c t i o n s  of t h e  bank 
w i l l  i n c l u d e  t h e  c h a r t e r i n g  of new a s s o c i a t i o n s ,  pro- 
v i d i n g  t e c h n i c a l  and f i n a n c i a l  a s s i s t a n c e  t o  member 
a s s o c i a t i o n s ,  r a i s i n g  c a p i t a l ,  and e s t a b l i s h i n g  a  
mortgage i n s u r a n c e  program. Loan funds  w i l l  be  chan- 
n e l e d  through t h e  bank t o  member a s s o c i a t i o n s  t o  
f i n a n c e  e l i g i b l e  mortgages.  I n  a d d i t i o n ,  t h e  loan  
p r o j e c t  c a l l s  f o r  a  program t o  a t t r a c t  a d d i t i o n a l  
domest ic  s av ings  i n t o  t h e  S&L sys tem and t h e  develop- 
ment of a  secondary  mortgage market  f o r  domest ic  and 
f o r e i g n  i n v e s t o r s  such a s  t h e  C e n t r a l  American Bank 
f o r  Economic I n t e g r a t i o n ,  t he reby  making a  s u b s t a n t i a l  
impact  on a l l e v i a t i n g  t h e  growing housing d e f i c i t .  
The borrower w i l l  be  t h e  Government of Honduras which 
w i l l  g r a n t  t h e  loan  proceeds  t o  t h e  new housing bank. 

I N I T I A L  O B L I G A T I O N  

F i n a n c i a l  P lan:  The Government would p rov ide  a  t o t a l  
of $900,000 t o  cover  t h e  i n i t i a l  o p e r a t i n g  expenses 
and some of t h e  i n i t i a l  c a p i t a l i z a t i o n  of t h e  bank. 
The t o t a l  c o s t  of t h e  p r o j e c t  i s  expected  t o  be  $4.4 
m i l l i o n .  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY: I-IO!!UlJlL4S 

Loan 

No.  

522-L-013 

522-L-015 

522-L-G17 

522-L-018 

522-L-020 

522-L-021 

.- - - . - - . - - 
Farm t o  Market Access Roads 

F e a s i b i l i t y  S tudies  

Secondary Education 

Agr i cu l tu ra l  Credit  & Storage 

EDUCREDITO - Student Loan Fund 

Basic Grain Marketing 
TWO-STEP 

Authorized as of 12/31/73 

(In Thousands of Dollars) 

Auth- 

orized 

Dote 

Loon 

Agree- 

ment 

, . .. 

Li fe  

of 

Loon 

years - 
40 

40 

40 

40 

40 

20 
40 

- 

Interest Rate (%) 

Groce 

Period 

Amorti- 

zotion 

2 112 

2 1 /2  

2 112 

2 112 

3 

4 
3 

Currency 
of Re- 

payment 

us $ 

US $ 

US S 

US$ 

US $ 

US$ 

Amount 

iuthorized 

5,200 

500 

7,000 

9,500 

2,000 

2,000 

16,200 

TABLE V1 

Amount 
)isburre< 

4,237 

36 1 

3,894 

8,449 

840 

-- 
.7,781 

'rincipal 

Repoy- 
ments 

Interest 
Collected 

120 

18 

62 

430 

10 

640 



............... I. ECONOMIC ASSISTANCE'- TOTAL 
Loans ..................................... 
Grann. .................................... 

a. A.I.O. and Pr.d.o.rror Agmcin . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

/Security Supporting hinmnl .................. 
........................ b. Food far R.cs (PL 4WI 

.............................. T i tk  I . T o l l . .  
Repayable in U.S. Dollan . Lmns . . . . . . . . . . . . . .  
Payable in Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Country Urn 
(Total Ssks A g r e m t r ,  inel. U.S. U I F ~ ~ .  .... 

Ti tb  ll -Total ............................... 
Emergency Relief, Emn. Development. & World 

Food .................................. 
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . .  

C. 0 t h  Eomomic Asistan- . . . . . . . . . . . . . . . . . . . . . .  
Peace Corps ............................... 
Other .................................... 

. . . . . . . . . . . . . . . . .  11. MILITARY ASSISTANCE -TOTAL 
Credits or Lams . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- -  - . . . . . . . . . . . . . . . . . . . . . .  
b. Crdit Sob unda FMS ......................... 

..... c M i l i q  A t i n n o  Srr ia4und.d (MASF) Grmtl 
..................... d Trmafen fmm Ex- Smdca 

s. O t h r  Gnna  . . . . . . . . . . . . . . . . . . .  ... ........ 

Ill. TOTAL ECONOMIC AND MILITARY ASSIST= .... 
Losnr ...................................... 

..................................... Grann 

Othr U.S. Gonmrmnt L m m  a d  Grmo . . . . . . . . . . . . . . . . .  
a. Expon-lmpon Bank L o a n s . .  . . . . . . . . . . . . . . . . . . . . .  
b. A l l o t  her ..................................... 

- 
RSEAS L O  
OBLIGATI 
WTHORIZ - 

7073 

- 
7-2 
2.0 
5.2 

5.6 
2.0 
3.6 
(-) 

0.g 
- 

(-) 

0.g 

0.1 
0.8 

0.7 
0.7 

0.5 

0.5 

0.5 

7.7 
2.0 
5.7 

I OTHER ECONOMIC PROORAMS 

- 
;AND 
i A N D  
DNS 

TOTAL 
1- 
1013 - 
131.5 
61.1 
70.5 

97.7 
53.3 
44.5 
(2.4) 
11.5 
- 

(-1 
11.5 

1.1 
10.4 

22.3 - 
8.2 
14.1 

10.3 - 
10.3 

9.6 

0.6 
0.1 

141.8 
61.1 
80.8 

R E P A V M M  
AND 

INTEREST 
1e.s 
to73 

- 
TOTAL 

LESS 
EIAVYERTI 

AND 
INTEREST 

- 
116.9 
46.5 
70.5 

86.2 
41.8 
44.5 

11.5 - 
- 

(-) 

11.5 - 
1.1 
10.4 

19.2 - 
8.2 
11.0 

10.3 - 
10.3 

9.6 

0.6 
0.1 

m.j 
-6.5 
60.6 

r v r m  w ~ n r  FV wsn --- 
3 X A L  --- 21.4 30.2 205.3 

IBRD-World Bank 12.3 18.8 89.2 
Int'l. Finance Corp. 0.4 
Int'l. Dev. Association 24.0 
Inter-Am. Dev. Benk 7.6 10.4 79.2 
Un Developnent Program 1.5 1.0 9.3 
ather UN (CY) 3.2 

*- 
Less than $50.000. 

TOTAL 1.0 1.3 9 . 2  

Gemany 
Japan 0.9 1.1 



-. 

Jamaica 

Jamaica 

Dominican 
Republic 

BASIC DATA 

. . . . . . . .  . . Population (millions mid-1973) 2 0 

. . . . . . . .  Annual Growth Rate  (percent) 2.2 

Population in Urban Areas . . . . . . . . . . . .  3 9  
(Percent - 1972) 

Labor Force  in  Agriculture . . . . . . . . . . . .  3 6 
(Percent ) 

P e r  Capita GNP (dollars) - 1972 . . . . . . .  6 83 

Life  Expectancy ( y ear s ) .  . . . . . . . . . . . .  7 0  
P e o p l e P e r D o c t o r . .  . . . . . . . . . . . . . . .  2,630 

Literacy Rate  (percent) . . . . . . . . . . . . .  82 
Students a s  % of  5 - 19 Age Group . . . . . .  6 8 

(Primary and Se condary) 



JAMAICA 
- -- 

PROGRAM SUMMARY 

( In  thousands of dollars) 

Population 

F lSC A L  

Nut r i t ~ o n  Heal th  

1973 - 
Grants 627 

1974 
7,500 L-.. 1 6871 1 54; 

Grants 

1975 
8,000 

Grants Loon' I 450 ( 1 40o 

Educot~on 
and 

Human 
Resources 

Develop- 
ment 

-. --- 

Selected 

Develop- 

ment 

Problems 

Selected 

C o u n t r ~ e s  

Orqani. 

Other 

Programs 

a/ Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exclude ope ra t -  
i n g  expenses f o r  compati b i  1  i t y  w i t h  1974 and 1975 l e v e l s .  

Desp i t e  t h e  f a c t  t h a t  p r i v a t e  f o r e i g n  investment i n  
b a u x i t e  e x t r a c t i o n  and process ing  and i n  tohr ism has 
r e s u l t e d  i n  t h e  progress  o f  s u b s t a n t i a l  economic growth  
over  t h e  pas t  decade, Jamaican development has been d i s -  
a p p o i n t i n g  i n  seve ra l  respec ts :  a  p e r s i s t e n t l y  h i g h  r a t e  
o f  unemployment and underemployment compl icated by  a  l a r g e  
p r o p o r t i o n  o f  unsk i  1  l e d  and f u n c t i o n a l l y  i l l i t e r a t e  inhab- 
i tna ts ;  r a p i d  g rowth  i n  popu la t i on ;  a  stagnant a g r i c u l t u r a l  
sec to r ;  a  d e t e r i o r a t i n g  balance-of-payments p o s i t i o n  and 
f a l l i n g  f o r e i g n  exchange reserves ,  exacerbated by  s h a r p l y  
inc reased pet ro leum p r i c e s  and reduced t o u r i s t  revenues; 
and s p i r a l i n g  i n f l a t i o n .  The s o c i a l  consequences a r e  poor 
income d i s t r i b u t i o n ,  heavy urban m i g r a t i o n ,  inadequate 

d  c h r o n i c  ma1 n u t r i t i o n ,  housing, a  h i g h  c r ime  r a t e  an1 
espec ia l  l y  among c h i l d r e n .  

The Jamaican educa t i on  system 
crowding, outmoded and i n s u f f  

i s  cha rac te r i zed  by  over -  
i c i e n t  f a c i l i t i e s ,  and a  

shor tage o f  adequate ly  t r a i n e d  s t a f f .  As a  r e s u l t  t h e  drop-  
o u t  r a t e  i s  ex t reme ly  h igh ;  o f  60,000 new en ro l lmen ts  eve ry  
y e a r  o n l y  about  9,000 can hope t o  go beyond p r i m a r y  school .  

The World Bank con t i nues  t o  be t h e  p r imary  source o f  deve l -  
opment f i n a n c i n g  f o r  Jamaica, b u t  t h e  In te r -Amer ican Devel-  
opment Bank has a  growing l o a n  p o r t f o l i o  and t h e  Un i t ed  
Nat ions  p rov ides  t e c h n i c a l  ass i s tance  i n  a  v a r i e t y  o f  
s p e c i a l i z e d  f i e l d s .  The U n i t e d  Kingdom and Canada b o t h  
make s i g n i f i c a n t  b i l a t e r a l  c o n t r i b u t i o n s .  

FY 1975 Program 

The A.I.D. program complements and suppor ts  t h e  e f f o r t s  o f  
t h e  Jamaican Government and o t h e r  donors i n  address ing  
n a t i o n a l  p r i o r i t i e s ,  which i n c l u d e  a g r i c u l  t u r a l  improvement 
and human resources development. 

I n  FY 1975 A.I.D. p l ans  t o  make a  $7.5 m i l l i o n  l o a n  t o  
a s s i s t  t h e  Jamaican Government i n  c a r r y i n g  o u t  a  compre- 
hens ive  program o f  educat iona l  p l ann ing  and r e f o r m  t o  meet 
t h e  c o u n t r y ' s  manpower needs. The p r o j e c t  aims t o  improve 
t h e  q u a l i t y ,  re levance,  and management o f  b o t h  fo rmal  and 
nonformal educat ion ,  based on t h e  f i n d i n g s  o f  an assessment 
conducted by  t h e  Government w i t h  t h e  coope ra t i on  o f  A.I.D.; 
t h e  World Bank, t h e  Canadian I n t e r n a t i o n a l  Development 
Agency, and o t h e r  donors. A.I.D. w i l l  a l s o  be a c t i v e  i n  
a g r i c u l t u r a l  development f o r  t h e  n e x t  t h r e e  t o  f o u r  years .  

Food and N u t r i t i o n  

The performance o f  t h e  Jamaican a g r i c u l t u r a l  s e c t o r  over  
t h e  pas t  10  yea rs  has been poor.  P roduc t i on  o f  sugar, t h e  
major  c rop ,  dropped s h a r p l y  as o u t p u t  o f  o t h e r  a g r i c u l t u r a l  
p roduc ts  stagnated.  The growth r a t e  f e l l  f rom 5.1% t o  1.3% 
d u r i n g  t h e  19601s,  w i t h  an a c t u a l  d e c l i n e  i n  t h e  p r o d u c t i o n  
o f  e x p o r t  c rops .  A l though f u l l y  o n e - t h i r d  o f  t h e  popu- 
l a t i o n  remains p r i m a r i l y  dependent upon a g r i c u l t u r e  f o r  
i t s  l i v e l i h o o d ,  t h e  s e c t o r ' s  share o f  g ross  domest ic  p ro-  
duc t  was l e s s  than 9% i n  1971. T h i s  general  s t a g n a t i o n  has 
widened t h e  d isc repancy  between r u r a l  and urban income and 
i s  l a r g e l y  respons ib le  f o r  t h e  h i g h  l e v e l  o f  urban migra-  
t i o n  and unemployment. Large food impo r t s  and t h e  d e c l i n e  



JAMAICA 
in agr icu l tu ra l  exports have a l so  contributed t o  the 
de te r io ra t ion  in  the balance of payments. 

The Government has iden t i f i ed  agr icu l tu re  a s  a  development- 
a l  p r i o r i t y  area and has begun t o  e s t ab l i sh  po l ic ies  and 
programs based on a  sectoral  analysis  ca r r ied  out in co- 
operation with the  World Bank. In FY 1975, A.I.D. plans 
an $8 mil 1  ion loan t o  increase agr icu l tu ra l  product ivi ty ,  
p r inc ipa l ly  by strengthening the planning capaci ty  of the  
Ministry of Agriculture and by supporting research, 
extension and t ra in ing  a c t i v i t i e s  designed t o  y i e ld  s ig -  
n i f ican t  benefi ts  t o  small farmers. The loan will  sup- 
plement ac t ive  pro jec t s  in rural  feeder-road construction 
and fores t ry  development. 

Population Planning and Health 

Because of t i gh t e r  immigration r e s t r i c t i o n s  abroad, the 
growth r a t e  of the population, which i s  already c lose  t o  
two mil l ion,  i s  l i k e l y  t o  increase subs tan t ia l ly  by the 
end of the  decade. More importantly, from the point of 
view of unemployment -- current ly  estimated a t  15% -- the  
rapidly accelerat ing number of young adul t s  will  r i s e  by 
66% during the 1970 s.As a  r e s u l t ,  Jamaica has placed a  high 
p r i o r i t y  on family planning. In FY 1975, A.I.D. i s  pro- 
viding $400,000 in b i l a t e r a l  grants  f o r  commodities, 
advisory se rv ices ,  and t ra in ing  in  t h i s  a rea ,  including 
continued ass i s tance  t o  the population research and t r a i n -  
ing center  a t  the University of the  West Indies.  



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

I Through FY 1973 

TABLE V 

COUNTRY: JAMAICA 
- . .......... -. . ...... 

- 

P - 

F 

E - 

R 
P 

S - 

s 

0 - 

T 

- 

Future 
Year 

Obligo- 
tionl 

Islin$lter 
Totol 
Cost 

74 

Unliqui- 
dotod 

bligotiarr 
6/30/74 

460 

8 
20 

9 

i ga t i o l  
i c a l  Sl 

oted F' - 
. rpendi  
I"1.S 

.... .- 

710 

85 
55 

4 5 

ure c 
1 Tec 

-- 

i xpsndi  
lure, 

- 
Unliqui- 
doted 

,lig.tim 
/30/73 

625 

- 

Prolect Number 

lion 
- - 

OPULATION PLANNING AND HEALTH 

ami ly  Planning 
400 rn 

- 
- 

50 
3n 

see L 
oor t  

,200 

- 

Cont. 

i n  Am 

DUCATION AND HUMAN RESOURCES DEVELOPMENT 

eorgan izat ion o f  Tax Admin is t ra t ion 
u b l i c  Safe ty  

ELECTED DEVELOPMENT PROBLEMS 

pec ia l  Development A c t i v i t i e s  1966 Cont 

THER PROGRAMS AND SUPPORT COSTS 

echnical  Support 

Total . . 
*Detailed project narrative-See Table Ill. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  OF PARTICIPANT 

...................... Non-contract 

Contract .......................... 

T O ~ O I  ........................... 

1 On Duty A* Closa el Year 

T Y P E  OF TECHNICIAN Actual I Estimote I Proposed 

Programmed During Year 

A.I.D. employed .................... 
Porticipating agency ................ 
Controctor technicians.. ............. 

Actvol 

~y 1973 

33 

- 

33 Total ........................... 

F Y  1973 

- 
1 - 

Estimate 
FY  1974 

15 

- 

15 
1 I 

Proposed 
FY 1975 

16 

- 
16 

FY 1974 

1 I - 

FY 1975 

- 

I 



Country: JAMAICA LOAN ACTIVITY DATA TABLE IV 
T I T L E  

-- - 

F U N D S  PROPOSED OBLlG A T l O N  ( $ 0 0 0 )  

Agricultural Sector FOOD AND NUTRITION 8,000 
---- 

K I N D  O F  L O A N  IN1 T I  AL O B L I G A T I O N  

Sector FY: 1975 

Purpose: The goal of the project is to increase the This loan will complement past and present A.I.D. 
productivity of the agricultural sector, principally projects in dairy development, rural feeder roads and 
by providing assistance to small farmers. This forestry. The activities of the loan will be coordi- 
assistance will result in increased production of nated with those of multilateral agencies, including 
basic staple crops for domestic consumption, as well the Inter-American Development Bank and the World Bank, 
as export crops, with a commensurate savings in who are contemplating projects in the agricultural 
foreign exchange; and generation of additional income sector. Projects by the various donor agencies will 
and emp 1 oymen t . be based on needs identified in a recent agriculture 

analysis conducted by the Government of Jamaica, with 
Description of Proposed Loan: The borrower will be the assistance of the World Bank. 
the Government of Jamaica, acting through the Ministry 
of Agriculture and other implementing agencies. The Financial Plan: The Jamaican Government will contribute 
loan will finance the following activities: (1) Tech- 30 - 50% of overall project costs. The disbursement 
nical assistance associated with the reorganization of period is expected to cover three years. 
the Ministry of Agriculture, with emphasis on strength- 
ening the Ministry's planning capacity ; (2) Upgrading 
the quality of agricultural research through improve- 
ment of present facilities and the establishment of 
new research centers; (3) Improvement of the present 
extension system to facilitate the dissemination and 
application of basic research; (4) Improvement of the 
marketing system and provision of marketing credit to 
small farmers; (5) The improvement of land use, with 
special attention to the cultivation of hillside 
crops ; (6) The development of agro-indus try, including 
cottage industries to increase rural employment 
opportunities for women. 



TABLE V I  

STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

( In Thousands of Dollars) COUNTRY: JAMAICA 

Date Interest Rate (%) 
L i f e  

of 

Loan 

years - 
30 

30 

3 0 

Interest  

Collectec 

3 

10 

- 

Currency 

of Re- 

payment 

Grace 

'eriod 

years) 

5 

5 

5 

- 

Amount 

I isbursed 

Auth- 

or ized 

-- 

6-21-71 

6-21-71 

6-28-73 

Loan 

Agree- 

ment 

8-16-71 

. &21- 71 

L2-1&73 

141 

Amount 

authorized 

10,000 

10,000 

4,400 

Principal  

Repay- 

ments 

Loan 

No .  

- 

532-L-006 

532-L-007 

532-L-008 

Grace 

Period 

Amorti- 

zation 

Rural Feeder Roads 

Mortgage Bank 

Forestry Development 





.. Nicaragua 

Nicaragua 

Mexico 

BASIC DATA 

. . . . . . . .  - . Population (millions mid-1973) 2 1 
Annual Growth Rate (percent) . . . . . . . .  3 . 2  

. . . . . . . . . . . .  Population in Urban Areas 48  
(Percent - 1975') 

Labor Force in Agriculture . . . . . . . . . . . .  5 1 
(Percent ) 

Per Capita GNP (dollars) . . . . . . . . . . . .  461* 

Life Expectancy (years ) .  . . . . . . . . . . . .  52 
. . . . . . . . . . . . . . .  PeoplePerDoctor. .  1 ,640  

Literacy Rate (percent) . . . . . . . . . . . . .  5 8 
Students as % of 5 - 19 Age Group . . . . . .  45 

(Primary and Secondary) 

'-1973, in 1972 pr ices  and February 28, 1973 exchange rates. 
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new functional appropriation structure and exclude opera- 
t ing  expenses for compatibility with 1974 and 1975 levels. 

Excludes $15 million for lWxragua Disaster Relief. 

!The highest pr ior i ty  fo r  the  Government of Micaragua thro- 
ugh F1 1975 w i l l  be the reconstruction of Managua, which 
war largely destroyed by the disastrous earthquake of De- 
cember 22, 1972. 

The second pr ior i ty  is  the development of the agricultural  
production fo r  local  consumption and for export needed t o  
enable the government t o  repay foreign loans used t o  finance 
recormtruction Investments and t o  improve living conditions 
for  i ts rural citizens. !Chis l a t t e r  pr ior i ty  w i l l  require 
W o r  investments i n  health and educational sarvices and 
facilities in rural areas a s  well as  Investments in more 
t rsdi t ional  agriculture development activit ies.  

Foreign Assistance. 

Financial assistance from the mult i lateral  agencies--prin- 

cipally the Inter-American Development Bank, (IDB) , the  
World Bank, and the Central American Bank for Economic 
Integration--has been concentrated largely in  agriculture, 
communications, transportation, and urban infrastructure. 
Since 1971, the World Bank has provided loans to ta l l ing 
$50.4 million for e lec t r ic  power, ports' improvement, ex- 
pansion of Managua's water system, and livestock demlop- 
ment. In 1973, the International Developnent Association 
of the World Bank group provided a $20.0 million emergency 
reconertruction loan for  housing, public infrastructure 
repair ,  education, and small business rehabilitation. 
From 1971 through 1973, the IDB loaned $45.4 million for 
road maintenance, community water and sewerage, agricul- 
t u r a l  development, and emergency reconstruction. During 
the same period the Central American Bank provided $39.7 
million for roads and highways, e l ec t r i c  power, telecom- 
munications, tourirrm, and industrial  dwelopment. This 
general pattern of significant mult i lateral  agency assier- 
tance i s  expected t o  continue during the foreseeable 
future. 

Technical assietance is provided primarily by the major 
internat tonal agencies--the UNDP, the Organ iza t  ion of 
American States (OM), and the IDB. UMDP asristance 
includes both a regular development program ($3.8 million 
during the period 193-1976) fo r  ac t iv i t i e s  in  such f i e lds  
a s  agriculture, natural resources, education, transporta- 
t ion,  and science and technology and a Managua reconstruc- 
t ion program of $1.5 million duri~lg the same period for 
urban planning, development and design ( i n  cooperation 
with the OAS and A. I.D.) , construction worker training, 
and rehabil i tat ion of mall industries. Technical asri8- 
tance from the OAS averages about $355,000 per year and 
includes assistance i n  urban planning, design and develop- 
ment (with the UllDP and A.I.D.) , regional planning, man- 
power training, agri-business, tax policy, and science 
and technology. The IDB provides technical assietance on 
both a grant and a reimbursable basis. In 1973, the IDB 
committed over $580,000 for technical assistance i n  nation- 
al planning, agriculture, power, and telecomunications. 

A t  the country level, A.I.D. maintains close working re la-  



tionships with the  loca l  representatives of  the W P ,  OAS, 
and IDB t o  insure tha t  programs and projects  a r e  complemen- 
tary.  A. I.D. considers these relationshipa par t icular ly  
important given the re la t ive ly  large magnitude of the  pro- 
grams of other agencies. A.I,D. provides l e s s  than half  
the  combined annual t o t a l  of technical a r r i s t m c e  reaching 
Hicaraguan ins t i t u t ions  and only 16 percent of the mnces- 
r ional  loans extended t o  llicaragua during the  period 1971- 
1973 

A.I.D, Assietance. 

The f o c u  of A.I.D. arr is tance t o  llicaragua i s  twofold. 
The first p r io r i ty  in F11 1975 r e m i n u  t o  rupport necerrary 
e f fo r t s  in the  reconatruction of Managua on a well-planned 
deconcentrated pat tern that w i l l  minimize the  destructive 
ef fec ts  of Future s e i m i c  disturbances, m e  government 
now ha8 a conceptual f ' r eamrk ,  formulated by a team of 
urban pluming and d e r i m  experts under the  aponrorahip of 
the  Mexican Government, for  the  reconstruction and future 
development of Managua along these l ines.  The join* UHDP/ 
OAS/A,I.D. program for technical assistance for  urban plan- 
ning, design and development w i l l  a s s i s t  t he  Government 
of Hicaragua i n  developing detai led planr, designs and con- 
struct ion standards t o  assure the f'uture safety of Managua's 
ci t izens.  U.S. aasietrnce of $20 million w i l l  finance 
works t o  encourage deconcentrated growth patterns and in-  
vestments i n  houaing and community aervices tha t  w i l l  be- 
n e f i t  the lowest income families i n  the Managua area. 

A.I .D. 's  second major focus in llicaragua i s  on the poorest 
individuals of the  rw a 1  population. m i l e  the large in- 
vertment exqenditures required for  recoxm t ruc t ion  can be 
expected to generate substantial  econamic growth during 
the coming years, such growth wi l l  almost certainly be 
concentrated i n  Hicaraguals urban areas, Very l i t t l e  i n  
the way of measurable benefi ts  from t h i s  growth can be 
expected t o  reach and af fec t  t he  l i v e s  of the ru ra l  poor. 
Well over three-fourths of t h e  ru ra l  population which i s  
approximately 509 of  the  t o t a l  population, l a  deeperately 
poor by my defini t ion,  with p r  capita annual incomes of 
l e s s  than $123--the national average is approximately $461. 

Recent studies place the  rural population's l i t e r acy  r a t e  
a t  only 31s while the r a t e  for  urban dwellers i s  75s. 
8-e 6 6  of those in ru ra l  areas are t o  some extent under- 
nourished and a very high percentage do not have access t o  
wen minimally adequate health services. 

In FY 1974, dependiryt upon the readiness of the Government 
of Hicaragua, A.I,D. i s  planning t o  provide a $15 million 
w i c u l t u r e  sector loan t o  a s s i s t  the government in carrying 
out prog.ams t o  improve the pl ight  of some 25,000 of the 
poorest rural families over a thee-year  period. In F'Y 
1975 a $6 million health sector loan is proposed based 
on a health sector assessment in i t i a t ed  in IT 1974. The 
loan will concentrate on improving ru ra l  health delivery 
system t o  provide more adequate health services t o  the  
ru ra l  poor. 

Food m d  Iu t r i t ion .  

In addition to  t h e  agriculture sector loan discussed above, 
A.I.D. w i l l  provide technical assistance t o  the Central 
Bank's s t a t i e t i c a l  un i t  axd the  Ministry of A gr icul ture ls  
new pluming and analysis  unit.  Both units  work together 
i n  obtaining and analyzing sg. icultural  data and use the 
r e su l t s  in formulating, implementing, and evaluating more 
effect ive sector developnent programs i n  the  f i e l d  of 
agriculture* 

Population P l m i n ~  and Health. 

Rre R 1975 health sector loan w i l l  a s s i s t  the Ministry of 
Health t o  improve r u r a l  health delivery systears. BhpLssis 
w i l l  be placed on developing an adequate and technically 
qualified corps of paramedical personnel, rural health 
educators, md sanitat ion inspectors capable of providing 
necesrary medical and related services thoughout the  ru ra l  
area. A health sector assessment t o  be jo in t ly  sponsored 
with the IDB and t o  begin i n  FY 1974 will analyze health 
administration, heal th manpower and f a c i l i t i e s ,  responsi- 
b i l i t i e s  for delivery of health services, costs of a l t e r -  



native delivery systaar ,  nut r i t ion ,  ru ra l  water supply, 
occupational hea l th  and family planning. The r e su l t s  of 
t h i r  arresmwnt w i l l  be used in designing the spec i f ic  
grograam rnd projecta t o  be financed under the proposed 
heal th sector lorn  and i n  improving the  effectiveness 
of the family planning efforta .  

The family planning project  w i l l  finance the costs  of con- 
t racept  ives end the  operat ion of  seven family planning 
c l in ica  by the soc ia l  securi ty i n s t i t u t e ,  56 c l i n i c s  by 
the  n in ie t ry  of Health and two c l in ic8  by the Moravlan 
Mission. li3country t ra in ing  w i l l  be prodded fo r  Micara- 
gum of f i c i a l6  by the private Hicaraguan demographic asao- 
ciat ion.  

Education and Human Resource6 Development. 

An 1974 loan of $2 million t o  the  Hicaraguan Development 
a s t i t u t e  (IIDE) w i l l  a s s i s t  it in expanding i t s  education 
credi t  program by f i n ~ c i n g  limited technical assis tance 
and equipuent and providing seed capi ta l  for i t s  student 
loan f'und. Under t h i a  project ,  promising Hicaraguan etu- 
dents w i l l  receive t ra in ing  t o  help rel ieve c r i t i c a l  ahor- 
tages in the  rupply of university and technically t rained 
profeasional personnel in f ie lda  related to aocial  and 
economic development. 

Selected Development Roblemr. 

The $20 million Managua reconstruct ion and deconcentrat ion 
loan w i l l  be supported by technical assistance fo r  both 
strengthening urban planning and lmprovlng the  capabi l i t ies  
of the llicaraguan agencier t ha t  w i l l  implement t he  urban 
plan. In cooperation with the UllDP and the OAS, A. I.D. 
w i l l  provide advisorr i n  the f i e l d s  of urban planning and 
design, seicpoology, s t ruc tura l  aafety and related special- 
t i e a  t o  the  vlce-Ministry of Urban Planning. Such ass is -  
tance i a  c r i t i c a l  t o  assure the well-planned, orderly 
growth of Managua on a deconcentrated pattern. a addition, 
the  pro3 ect w i l l  finance &sore in such f ield8 a8 project 
development, s t ruc tura l  engineering, public works aihninia- 
t r a t i on  for  the Ministry of Public Works, Ministry of  Labor 

and other rgenci e s  implementing reconstruct ion prograna . 
P1 1 9 5  w i l l  be t he  aecond year of a three-year project  
t o  establish a center fo r  earthquake W a r d  reduction 
capable of e o l l e e t h g  m d  analyzing seismic data which 
can be u t i l i zed  by Ilicaragua in formulating urban and 
national developanent plsns tha t  take in to  account seirnnic 
r i s k  factore and minWze the  danger t o  l i f e  and property 
from future seismic disturbances. 
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COUNTRY: NICARAGUA 
FY of 

Sched- 
uled 
F ~ n o l  
Obl igo- 

t ion 

1973 
197 8 

cont  
1976 

1974 

1973 
1973 
cont  
1976 
1976 

cont  

Through F Y  1973 Est imated FY 1974 
Future 
Y eor 

O b l i g o  
t ions 

Expendl- 
tures 

6 6 6  

1,841 

3 15 

372 
2 67 
3 74 

4,668 

-- 
Unl iqu i -  
doted 

lbligotion 
5/30/73 

32' 

42. 

12. 

7 
2 2 

2 9, 

E stimo'ed 
T c t o ~  
Cost  

Proposed 
Program 
F Y  1975 

Un l iqu i -  
doted 

lbligotions 
6/30/74 

1 5  
12C 

493 
2 2 

5€ 

1 C  

1 7  
32C 

l i g a t i c  
n i c a l  $ 

Obl iga- 
t ions 

993 

2,264 

440 

44 3 
492 
383 

4,962 

Pro iec t  T i t l e  Proiect Number Obl igo- Expendi- 
t ions tures 

220 

220 

525 
500 

2 5 

1,081 

5 0 
31 

1,000 

s see I 
PPort 

FOOD AND NUTRITION 
Agr i cu l t u r a l  Product ion  and D i v e r s i f i c a t i o n  
A g r i c u l t u r a l  Planning and S t a t i s t i c a l  Se rv i ce s  

993 
857- 

cont  
150 

655 

443 
49 2 

cont  
249 

2,000 

! r i a  

38 

con 
5 

con 
4 

5C 

s t i n  A 

POPULATION PLANNING AND HEALTH 
Family Planning 
Heal th  Sec to r  A n a l y s i s  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Pub l i c  Sa f e ty  

SELECTED DEVELOPMXNT PROBLEMS 
Community Development 
I n d u s t r i a l  Development 
Spec i a l  Development A c t i v i t i e s  
Center  f o r  Earthquake Hazard Reduction 
Program Development and Implementation 

OTHER PROGRAMS AND SUPPORT COSTS 
Technica l  Support  

Total . . . . . . . * D e t a i l e d  proiect narrative-See T a b l e  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 
-- 1 o n  D U + ~  ~ t  ~ l o s e  of Yeor I I Programmed During Year 

T Y P E  OF P A R T I C I P A N T  

F Y  1973 L Y  1974 F Y  1 '75  

A.I.D. employed .. . . . . . . . . . . . . . . . . . . 2 
P a r t i c i p a t ~ n ~  agency . . . . . . . . . . . . . . . . 
Contractor t e c h n ~ c ~ a n s . .  . . .. . . . . . . . . . 3 

- I Total .. . . . . . . . . . . . . . . . . . . . . . . . . . [ 1-71 r- 41 



Country: NICARAGUA - -. - -. -. -- GRANT ACTIVITY DATA -- - - - - - - - . . 
T I T L E  FUNDS T P R O P O S E D  O B L I G A T I O N  11000) 

Health Sector Analysis POPULATION PLANNING AND HEALTH 
P R I O R  R E F E R E N C E  

Projec t  Tarnet and Course of Action. To develop an 
a s s e s s s n t  of the hea l th  sec tor  fo r  t he  Ministry of Health 
which w i l l  include pro jec ts  and proposals f o r  overcoming 
obstacles  to  improved hea l th  care. Although the Nicaragua 
Government a l loca ted  11% of i t s  t o t a l  1972 budget f o r  pub- 
l i c  hea l th ,  a majority of t he  populatian did not have 
access t o  hea l th  services.  The s i t ua t ion  was fu r the r  
complicated by the earthquake d i sa s t e r ,  and hea l th  prob- 
lems have become more severe. The Ministry of  Health w i l l  
use the  analysis  to: 1) b e t t e r  manage ex is t ing  resources 
i n  public  hea l th ,  2 )  e s t ab l i sh  p r i o r i t i e s  f o r  work i n  the 
hea l th  sec tor ,  and 3)  formulate a country-wide hea l th  
serv ices  program. 
The study, o r ig ina l ly  t o  be completed i n  FY 1974, w i l l  be 
extended t o  N 1975 t o  cover a comprehensive scope of work 
recent ly  approved by the  Ministry of Health. It w i l l  be 
ca r r i ed  out  by Nicaraguan hea l th  spec i a l i s t s  a s s i s t ed  by 
technicians from A. I .D. and the Inter-American Development 
Bank (IDB). It w i l l  examine the exist ing hea l th  de l ivery  

I Nu.sER 524-11-590-102 I P.67, M 1974 Latin America P.D.B. I FY: 1976 

with funds from an FY 1968 hea l th  centers  loan, and 5 
dispensaries  a r e  t o  be constructed inManagua. Two 250- 
bed hospi ta l s  a r e  being b u i l t  with funds from the FY 1973 
A.I.D. $15 mi l l ion  emergency program loan. 

Progress t o  Date. The Ministry of Health has agreed upon 
the  terms of reference f o r  the  study and has requested 
both A.I.D. and IDB ass i s tance  i n  carrying out  the hea l th  
sec tor  study. The Bank i s  programming approximately 
$45,000, and has indicated spec ia l  i n t e r e s t  i n  the area 
of potable water supply. A National Health Committee, 
including a l l  public  agencies involved i n  hea l th  a s  well 
a s  the pr iva te  sec tor ,  is being-organized and the Govern- 
ment has taken s teps  t o  r e c r u i t  a technical  s t a f f  to  do 
the study. One of the key team members has been designa- 
ted by the  Government for -  short-term intensive t r a in ing  
i n  hea l th  planning i n  the  U.S. beginning March 1974. 

FY 1975 Propram. U.S. Technicians: Four contract  tech- 
nicians fo r  1.5 man-months each. 

system and gather information on communities not adequate- 
l y  served by the  present  system. The r e su l t s  of the 
assessment w i l l  be the i den t i f i ca t i on  of p r i o r i t f e s  and 
program proposals to  improve the hea l th  delivery system. 

Related Act iv i t ies .  This pro jec t  w i l l  re inforce work 
accomplished and underway through A.I.D. development 
loans. Some 55 r u r a l  dispensaries  have been constructed 

Other Costs. Special da ta  gathering projects  and/or 
computer time. 

C o s t  C o m p o n e n t s  

U 5 .  T e c h n j c ~ o n s  

P o r t l c ~ p a n t s  . . . . 
C o m r n o d ~ t ~ e s  . . . . 

T o t a l  O b l ~ ~ a t ~ o n s  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Personal  Serv ices  
Contractors  t o  be 
determined. 



country: NICARAGUA GRANT ACTIVITY DATA TABLE III --- 
F U N D S  P R O P O S E D  O B L I G A T I O N  ($0001 

Center f o r  Earthquake Hazard Reduction SELECTED DEVELOPMENT PROBLEMS 3 1 
SCHEDULED F I N A L  O B L I G A T I O N  

Fy: 1976 

P ro j ec t  Target and Course of Act ion.  To a s s i s t  the  completed. Major equipment f o r  s t a t i ons  and t h e  Earth- 
Government o f  Nicaragua t o  create,  equip, and s t a f f  an quake Center has been purchased and d e l i v e r y  i s  expected 
o rgan iza t ion  w i t h  the  c a p a b i l i t y  t o  c o l l e c t  and analyze i n  mid-1974. U.S. t r a i n i n g  has been provided t o  Nicaraguan 
seismic data. Such data w i l l  be u t i l i z e d  by the govern- s c i e n t i s t s .  Programming, mon i to r ing  and i n  se rv ice  t r a i n -  
ment i n  developing urban and na t iona l  p lans t h a t  w i l l  take i n g  by U.S. Geological Survey technic ians i s  on schedule. 
i n t o  account seismic r i s k  f ac to r s  i n  order  t o  minimize t he  
d i s r u p t i v e  and hazardous e f f e c t s  o f  seismic and vo lcanic  The government i s  p rov id ing  f i v e  technic ians,  o f f i c e  and 
events. l abora to ry  space, computer costs ,  sec re ta r i a l  services, 

maintenance and operat ion o f  veh ic les  and o ther  cos ts  
The p r o j e c t  focuses on ass is tance t o  t he  Government t o  t o t a l l i n g  $214,000 from FY 1974 t o  FY 1975 and w i l l  com- 
i n s t a l l  a seismograph network f o r  app l ied  seismic and p l e t e l y  f inance the Center a f t e r  FY 1976. 
r e l a t e d  geolog ica l  research cons i s t i ng  o f  twelve remote 
s t a t i o n s  equipped w i t h  seismic instruments and an Earth- FY 1975 Program. U.S. Technicians: Provide 7.5 man months 
quake Center s t a f f e d  by s i x  Nicaraguan s c i e n t i s t s  t o  o f  techn ica l  assistance under agreements w i t h  the U.S. 
analyze and i n t e r p r e t  data. ~ n f o r m a t i o n  developed from Geological  Survey and the  Inter-American Geological Survey 
t h e  Earthquake Center i s  t o  serve as the  bas is  f o r  zoning as fo l l ows :  Geophysicist-1.5 man months, Instrument 
and b u i l d i n g  codes t o  be developed by the  Government. Technician-3.5 man months, and Geologist-1.5 man months. 
A. I .D. f i nanc ing  w i l l  p rov ide techn ica l  serv ices f o r  t h ree  Geodetic Survey Pro ject  Coordinator-1 .O man month. 
years through an agreement w i t h  the  U.S. Geological Commodities: Bat ter ies,  f i l m ,  chemicals, paper, spare 
Survey, as we l l  as necessary seismic equipment. The p a r t s  and other  items. 
government w i l l  f i nance  a l l  l o c a l  costs .  

Progress t o  Date. Local s t a f f  i n c l u d i n g  an engineer 
se ismologis t ,  a geo log is t ,  and e l e c t r o n i c  technic ian,  a 
record  reader, a par t - t ime  s c i e n t i s t  and back-up s t a f f  
i s  on board. The Earthquake Center i s  estab l ished.  S i t e  
se l ec t i on  f o r  seismographs through Nicaragua has been 

Uni ted States Geological  
Cost Components 

U.S. Technicians Inter-American Geodetic 
Part ic ipants . . . . 
Commodities . . . . 

ther Costs . . . . 

148 



P r o j e c t  Target and Course o f  Act ion: The purpose o f  t h i s  
p r o j e c t  i s  t o  improve t he  capaci ty  o f  t he  Government o f  
Nicaragua t o  p lan and implement major programs f o r  the  
recons t ruc t ion  o f  Managua. The p r o j e c t  w i l l  f i nance  
f o re i gn  technic ians and t r a i n i n g  t o  1 )  a s s i s t  t he  govern- 
ment i n  fo rmu la t ing  p lans f o r  t h e  recons t ruc t ion  and 
f u t u r e  development o f  Managua on a deconcentrated, low 
dens i t y  urban pa t t e rh  t o  reduce the  r i s k  o f  widespread 
des t r uc t i on  t o  1  i f e  and p roper ty  from earthquakes; and 
2) improve t h e  capac i t y  o f  p r i n c i p a l  agencies respons ib le  
f o r  recons t ruc t ion  programs t o  i d e n t i f y ,  design and 
implement p ro jec ts .  

Country: - .  GRANT ACTIVITY DATA ---- TABLE I l l  

Imnediate emphasis i s  be ing g iven t o  prov id ing ass is tance 
t o  t h e  Vice M i n i s t r y  o f  Urban Planning which has been 
assigned r e s p o n s i b i l i t y  f o r  preparat ion o f  t h e  d e t a i l e d  
master p l an  f o r  recons t ruc t ion  o f  Managua. To accompl i s h  
t h i s  task  t h e  agency u rgen t l y  needs a broad spectrum o f  
techn ica l  exper t i se  t h a t  i s  n o t  r e a d i l y  ava i l ab l e  i n  
Nicaragua. The p r o j e c t  w i l l  prov ide technica l  ass is tance 
t o  a  number o f  government agencies, i n  add i t i on  t o  the  
Vice M i n i s t r y ,  f o r  prepar ing and implementing s p e c i f i c  
recons t ruc t ion  p ro j ec t s  t h a t  w i l l  f l o w  from t he  master 
p lan.  The experts w i l l  he1 p p lan  and design publ i c  
works p ro jec ts .  The major recons t ruc t ion  programs them- 
se l  ves wi  11 be f inanced by t h e  i n t e rna t i ona l  1  ending 
agencies and from subs tan t ia l  increases i n  t he  govern- 

T I T L E  FUNDS 

Program Development and Imp1 ementation SELECTED DEVELOPMENT PRnBLEm 
PRIOR R ~ F F R T ~ C C S P ~ C ~ ~ ~  N o t i f i c a t i o n  t o  

524-1 1 -998-1 06 I - . - - -  

ment's investment budget . A . I  .D .assistance t o  the  govern- 
ment i s  being provided i n  a  j o i n t  e f f o r t  w i t h  t he  Uni ted 
Nations Development Program and t h e  Organizat ion o f  
American States who a re  making ava i l ab l e  60 percent  o f  
t he  experts requ i red  by t he  Vice M i n i s t r y  o f  Urban Plan- 
n ing.  

P R O P O S E D  O B L I G A T I O N  ($0001 

-- 
1,000 

I N I T I A L  O B L I G A T L O N  SCHEDULED FINAL OBLIGATION 

FY: 1974 FY: 1976 

Progress t o  Date: Procedures f o r  con t rac t ing ,  admin- 
i s t r a t i o n  and eva lua t ion  a r e  being worked o u t  w i t h  t h e  
Nicaraguan Government and rec ru i tment  o f  s p e c i a l i s t s  t o  
be f inanced by the  i n t e r n a t i o n a l  agencies has begun. 

FY 1975 Program: 
Technicians - Up t o  2 1  man-years o f  adv iso ry  serv ices 
i n  urban p l  anninq and desiqn, seismol o w ,  s t r u c t u r a l  
safety ,  t ranspor ta t ion ,  p r o j e c t  devel ophent, publ i c  works 
admin is t ra t ion ,  manpower p lanning and publ i c  admin is t ra-  
t i o n .  

P a r t i c i  ants  : Masters Degree t r a i n i n g  - two years each 6 o r  our  i n  i v i d u a l s  i n  urban planning, s t r u c t u r a l  
engineering and an t i - se ismic  cons t ruc t ion .  F i f t e e n  man- 
months o f  shor t - term t ra in inc l  i n  p u b l i c  works admin is t ra-  
t i on ,  planning, and o the r  recons t ruc t ion - re la ted  f i e l d s .  

Other Costs: Salary  supplements f o r  84 man-months o f  
t h i r d  country  na t iona ls  i n  recons t ruc t ion  r e l a t e d  f i e l d s .  

cost Components 

U.S Techn lc lons  

Port lc tpants . . . . 
Commod~tles . . . . 
Other Costs . . . . 
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Country: NICARAGUA LOAN ACTIVITY DATA TABLE lV 

H e a l t h  S e c t o r  Loan 
KIND O F  L O A N  

Purpose:  The purpose  of t h e  l o a n  i s  t o :  (1)  improve F i n a n c i a l  Plan: The c o s t  of t h e s e  programs i s  e s t i m a t e d  
r u r a l  h e a l t h  s t a t u s ,  e s p e c i a l l y  of mothers  and c h i l d r e n  a t  $8.5 m i l l i o n  of which $6 m i l l i o n  w i l l  be  f i nanced  
under  f i v e  y e a r s ,  b; heiping develop  a n  i n t e g r a t e d  by A.I.D. and app rox ima te ly  $2.5 m i l l i o n  by t h e  Govern- 
d e l i v e r y  sys tem which p rov ides  m a t e r n a l ,  c h i l d ,  f ami ly  ment of Nicaragua. 
p l ann ing ,  and n u t r i t i o n  c a r e  a t  a  c o s t  t h e  Government 
of Nicaragua can  a f f o r d ;  and ( 2 )  improve t h e  adminis-  
t r a t i v e  and p l ann ing  c a p a b i l i t y  of t h e  M i n i s t r y  of 
H e a l t h  t o  manage and f i n a n c e  a  p u b l i c  h e a l t h  d e l i v e r y  
s y s  tem. 

D e s c r i p t i o n  of Proposed Loan: The Borrower w i l l  be t h e  
Government of Nicaragua a c t i n g  through t h e  M i n i s t r y  of 
Heal th .  The proposed l o a n  w i l l  p r o v i d e  a s s i s t a n c e  i n  
t h e  development of a  c a d r e  of a u x i l i a r y  h e a l t h  person- 
n e l  i n c l u d i n g  r u r a l  h e a l t h  and n u t r i t i o n  e d u c a t o r s ,  
environmental s a n i t a t i o n  i n s p e c t o r s ,  and paramedica l  
pe r sonne l  t o  d e l i v e r  med ica l  s e r v i c e s ,  i n c l u d i n g  
f ami ly  p l ann ing ,  i n  r u r a l  a r e a s .  Technica l  a s s i s t a n c e  
and t r a i n i n g  i n  h e a l t h  p l ann ing ,  f i n a n c i n g ,  and p u b l i c  
a d m i n i s t r a t i o n  w i l l  a l s o  be  made a v a i l a b l e  t o  t h e  
Min i s t ry .  C e r t a i n  equipment,  s u c h  a s  h e a l t h  k i t s  f o r  
paramedica l  pe r sonne l ,  a u d i o - v i s u a l  and educa t ion  
m a t e r i a l s  f o r  i n f o r m a t i o n  programs on h e a l t h  and n u t r i -  
t i o n ,  a n d  chemica l s  and o t h e r  m a t e r i a l s  i nc lud ing  vac- 
c i n e s  f o r  communicable d i s e a s e  c o n t r o l ,  w i l l  be  f i n -  
anced under  t h e  loan .  

The f i n a l  d e s i g n  of t h e  l o a n  w i l l  be  based  on a  
h e a l t h  s e c t o r  assessment  t o  be  c a r r i e d  o u t  i n  CY 1974. 
The purpose  of  t h i s  a s se s smen t  i s  t o  develop  a  p lan-  
n ing  and a n a l y t i c a l  c a p a b i l i t y  i n  t h e  M i n i s t r y  of 
H e a l t h  and t o  i d e n t i f y  a l t e r n a t i v e  program s t r a t e g i e s  
f o r  i n c r e a s i n g  h e a l t h  coverage  on a  c o s t - e f f e c t i v e  
b a s i s .  



Reconstruction and Deconcentration 
, LOAN ACTIVITY DATA TABLE lV 
FUNDS PROPOSED OBLICA TlON ($000) 

SELECTED - - DENELOPMENT PROBLEMS . . - 20,000 
1 KIND O F  L O A N  I N I T I A L  OBLIGATION 

Purpose: This loan will support Government of Nicara- 
gua efforts to reconstruct the city of Managua in a 
deconcentrated pattern resulting in an urbanization that 
will be more functional and more capable of providing 
the necessary government services to its inhabitants. 
Loan funds will be concentrated in projects that will 
insure low population densities and an orderly expansion 
of the reconstructed city into an area to the southeast 
of the old destroyed area. Expansion will be based on a 
design developed by a team of urban experts from Mexico 
and formally adopted by the Government of Nicaragua in 
September 19'73. 

Description of Proposed Loan: The borrower will be the 
Government of Nicaragua, acting through the Ministry of 
Finance. The executing agencies will be the Department 
of Highways, the National Construction Agency, The 
Ministry of the National District, and the National 
Assistance and Social Welfare Agency. The proposed loan 
will provide assistance in the following areas: (a) com- 
munity improvements and infrastructure for low-income 
residential communities in the suburban areas of Managua; 
(b) housing solutions for the lowest level families; 
(c) transportation improvements for promoting decon- 
centrated urban development; and (d) construction of 
public service facilities. 

Financial Plan: The costs of these activities will be 
in excess of $27.5 million of which $20 million is to 
be financed by A.I.D. The Government of Nicaragua will 
contribute at least $7.5 million. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) TABLE VI  

As o f  12/31/73 D a t e  

L o a n  

N o .  

524-L-016 

524-L-018 

524-L-022 

524-L-023 

524-L-024 

524-L-025 

524-L-026 

524-L-027 

524-L-028 

Grace 

'eriod 

y e a r s )  

5 
10 

10 
10 

10 

10 

10 

10 

10 

10 

1 C 

L i f e  

0  f 

L o a n  

[years  

20 
40 

25 
40  

40 

40  

40  

40  

40  

40 

40  

Interest R a t e  (%) 
Currency 

of R e -  

payment 

Amount 

4uthor ized 
L o a n  

Agree-  

ment 

Amorti-  

z a t i o n  

5 112 
2 112 

3 112 
2 112 

2 112 

2 112 

3 

3 

3 

3 

3 

Grace 

Period 

Amount 

)i sbursed 

P r i n c i p a l  

Repay-  

ments 

Auth- 

or ized 

Interest  

C o l l e c t e d  

CNI P r i v a t e  Development Bank 
TWO-STEP 

I n d u s t r i a l  Development Bank I1 
TWO-STEP 

Bas ic  Crop P r o d u c t i o n  

H e a l t h  C e n t e r s  & Rura l  Mobile Hea 

F e a s i b i l i t y  S t u d i e s  & Surveys I1 

Rura l  E l e c  C o o p e r a t i v e s  111 

Feeder  Roads Be t t e rment  

Educa t ion  S e c t o r  

Program Loan 

l t h  



NICARAGUA 
(U.  S. 1:iscol Yeurs - Millions of Dolhrs) 

U.S. OI 
GRANl 

LOAI 

SAND 
IS AND 
IONS 

TOTAL 
1- 
1973 

PEPAVMENT 
AN0 

INTEREST 
1 0 4 6  
1973 

TOTAL 
L E n  

REPAYMENT AND 

INTEREST 

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCEB - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

a. A.I.D.andRedsccloorAmcica. . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistand . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for k a m  (PL 48)) 
Title I - Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U.S. Dollars - Loans . . . . . . . . . . . . . .  
Payable in Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Country Use 
(Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title ll . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Emn. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . . .  

c. 0 t h  Emomic Arriamnm . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Peace Corps 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

II. MILITARY ASSISTANCE - TOTAL . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits or Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
a. MAPGmts . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit Ller under FMS . . . . . . . . . . . . . . . . . . . . . .  
c Military Auimnm Srvim-funded (MASF) Grmts . . 
d. Trmsfan from Exgo Stodts . . . . . . . . . . . . . . . . . .  
a. O t h G r s r m  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANCE ....  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ottmr U.S. Government Loam a d  G m t a  . . . . . . . . . . . . . . . . .  
a. Export-Import Elank Loans. . . . . . . . . . . . . . . . . . . . . . .  
b. Allother.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER ECONOMIC PROGRAMS 

ASISTANCE FROM IWIERNATIOIIAL AOENCIES - m I lWENlS  0.AC. COUNTRIES (EXCLUDING U.8.I 
OFFICIAL BILATERAL GROSS EXPENDITURES 

CY IS71 CY1972 CY1-72 
TOTAL 1.1 2.6 6.5 

Germany 1.0 2.0 4.2 
Japan * 0.3 1.5 
Other 0.1 0.3 0.8 

FY 1072 

TOTAL 36.4 
IBRD-World Bank 30.9 
Int'l. Finance Corp. 
Int'l. Dev. Association 
Inter-Am. Dev. Bank 4.0 
UN Development hogram 1.5 
Other UN (CY) p m  

I W  AND GRANTS EXTENDED) 

1872 I b W r  Y r r )  ........ - 
1973 Y w )  ........ - 
Cumdmtjr thu  1873 ........ - 

*Less than $50,000. 

b f f i c i a l  Development Aesistance (ODA) - O f f i c i a l  c & i a i c n a l  a i d  f o r  development purposes. 

153 



Panama 

Panama 
a 

PANAMA Colombia 

BASIC DATA 

Population (mill ions - mid-1973) . . . . . . . .  1.6 
Annual Growth Rate (percent)  . . . . . . . .  3.0 

Population in Urban Areas . . . . . . . . . . . .  48 
(Percent  - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  3 2  
(Percent  ) 

P e r  Capita GNP (dol lars)  . . . . . . . . . . . .  867" 

Life  Expectancy ( y e a r s ) .  . . . . . . . . . . . .  6 7 
People  P e r  Doctor. . . . . . . . . . . . . . . . .  1,470 

Literacy Rate  (percent)  . . . . . . . . . . . . .  7 9 
Students as % of 5 - 19 Age Group . . . . . .  7 4 

(Primary and Secondary) 

*-1973, in 1972 p r i c e s  and February  28,  I973 exchange  ra tes .  



P R O G R A M  SUMMARY 
(In thousands of d o l l a r s )  

7-v- - T -  -7 - 
Educatnon 

P o p u l a t ~ o n  Selected 

F I S C A L  I Total 1 :.;' Pl:m:lq ti": / Dev.10~- 

Y E A R  Resources ment 
N u t r ~ t ~ o n  

Hea l th  Develop- Problems 

- 1 
3,8001 , 3,8001 - I ::; Loons 

Gronts 
1,620 338 6161 423 

- -- - -- - -- - 

T O ~ O I  5,420 338 4,416 423 

Loons 

Grants 
1  ;523 -360 600 531 32 

-- -~ 
~ o t a l  6,523 5,360 600 531 32 

I I 

20,000 11,000 
Es I l , 3 6 0 !  4651 55il9;;: 50 Granrs 

Se lec ted  

Countrtes o t h e r  

and Programs 

Orgonl-  

zotoons --c_ 
- - - - -  t---- 

I 121,360111,4651 55019,295 1 50 1 4 
a/ Prosram t o t a l s  f o r  1973 a r e  a t t r i b u t e d  accord ing  t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exc lude-opera t ing  
expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

Over t h e  p a s t  12 years ,  Panama has main ta ined one o f  t h e  
h i g h e s t  average annual GNP growth r a t e s  i n  L a t i n  America -- 
j u s t  under 8%. Th i s  growth r a t e ,  however, masks se r i ous  
s t r u c t u r a l  problems i n  t h e  n a t i o n a l  economy, perhaps 
r e f l e c t e d  i n  t h e  d i f f e r e n c e  between average urban and r u r a l  
p e r - c a p i t a  incomes: $874 urban as opposed to  $319 r u r a l  i n  
1970. I n  two o f  t h e  r u r a l  p rov inces ,  pe r - cap i t a  income was 
o n l y  $92 and $170. Wi th  an annual g rowth  r a t e  o f  3% f o r  
t h e  p a s t  10 years ,  Panama's food produc ing  sec tor  con t i nues  
t o  l a g  b a d l y  behind t h e  economy as a  whole. Food impo r t s  
a r e  r i s i n g  and d i s p a r i t i e s  between urban and r u r a l  s tandards 
o f  1  i v i n g  p e r s i s t .  

Panama's h e a l t h  p r o f i l e  i s  g e n e r a l l y  good, but  i t s  annual 
p o p u l a t i o n  growth  r a t e  o f  3% i s  among t h e  h ighes t  i n  t h e  
wo r l d ;  fu r thermore ,  60% o f  a1 1  Panamanian c h i l d r e n  under 
f i v e  y e a r s  o f  age a r e  s u f f e r i n g  f rom v a r y i n g  degrees o f  
m a l n u t r i t i o n ;  d e l i v e r y  o f  h e a l t h  s e r v i c e s  i n  uneven, t o  t h e  

d isadvantage o f  t h e  poor.  I n  educat ion ,  d e s p i t e  con- 
s i d e r a b l e  government e f f o r t s ,  i n e q u i t i e s  i n  o p p o r t u n i t y  
f o r  r u r a l  you th  p e r s i s t  and e x i s t i n g  c u r r i c u l a  s t i l l  a r e  
n o t  s u f f i c i e n t l y  r e l e v a n t  t o  e i t h e r  t h e  manpower needs o f  
t h e  n a t i o n  o r  t o  t h e  requ i rements  o f  r u r a l  youth .  

The urban sec to r  s u f f e r s  f rom t h e  r u r a l  m i g r a t o r y  p ressures .  
Large pockets o f  p o v e r t y  can be found i n  t he  c o u n t r y ' s  two 
l a r g e s t  c i t i e s  -- Panama C i t y ,  t h e  c a p i t a l ,  and Colon -- 
which a r e  s i t u a t e d  on e i t h e r  end o f  t h e  cana l  ad jacen t  t o  
t h e  U .S . - con t ro l l ed  Canal Zone. Unemployment i n  these 
two c i t i e s  i n  1972 was about  8.5% as compared w i t h  6.8% 
f o r  t h e  c o u n t r y  as a  whole. The l a c k  o f  adequate low-cos t  
housing i s  a  p a r t i c u l a r  problem which t h e  government i s  
address ing  th rough programs aimed a t  i n c r e a s i n g  p r i v a t e  
inves tment  i n  lower-income housing and i n  d i r e c t  govern-  
ment- f inanced c o n s t r u c t i o n  a s s i s t e d  by  a  1972 A.I.D. l o a n  
f o r  low-income hous ing  c o n s t r u c t i o n .  

Panama's Programs and Progress 

Since i t  came t o  power some f i v e  yea rs  ago, t h e  p resen t  
Panamanian Government has worked a t  c o r r e c t i n g  t h e  
c o u n t r y ' s  socio-economic imbalances. Educat ion,  f o r  ex- 
ample, r ece i ved  34% o f  t h e  n a t i o n a l  o p e r a t i n g  budget i n  
1973, w i t h  i n c r e a s i n g  emphasis g i v e n  t o  r u r a l  and vo- 
c a t i o n a l  schools.  Us ing  a  s t r a t e g y  o f  d e c e n t r a l i z e d  
se rv i ces ,  t h e  M i n i s t r y  o f  Hea l t h  i s  s t r e s s i n g  p r e v e n t i v e  
med ic ine  and i s  v i g o r o u s l y  pu rsu ing  a  na t i onw ide  f a m i l y  
p l a n n i n g  program. I n  a d d i t i o n ,  t h e  M i n i s t r y  i n i t i a t e d  an 
i n n o v a t i v e  r u r a l  community h e a l t h  and n u t r i t i o n  program i n  
1971. The M i n i s t r y  o f  Housing has launched a  n a t i o n a l  p ro-  
gram f o r  t h e  c o n s t r u c t i o n  o f  low-income housing which seeks 
bo th  t o  r e d i r e c t  t h e  p u b l i c  hous ing  i n s t i t u t i o n s  towards 
t h i s  t y p e  o f  housing and t o  encourage t h e  p a r t i c i p a t i o n  of  
t h e  p r i v a t e  s e c t o r  t h rough  s p e c i a l  t a x  i n c e n t i v e s .  

I n  t h e  a g r i c u l t u r e  sec to r  as w e l l  as i n  housing t h e  
Panamanian Government has achieved a  s u b s t a n t i a l  i n t e g r a t i o n  
o f  p r e v i o u s l y  ove r l app ing  and d u p l i c a t i n g  o rgan i za t i ons .  
Numerous bas i c  p u b l i c  works p r o j e c t s  such as roads and 
water  systems have been cons t ruc ted  i n  r u r a l  areas.  The 
government i s  c o n t i n u i n g  a  p r e v i o u s l y  i n i t i a t e d  a g r a r i a n  



PANAMA 

r e f o r m  program, and has increased i t s  e f f o r t s  a t  .extending 
a g r i c u l t u r a l  c r e d i t  t o  t he  more remote areas. It has a l s o  
g i v e n  g r e a t e r  emphasis t o  c o o p e r a t i v e  forms o f  o rgan i -  
z a t i o n .  I n  t h e  l a b o r  f i e l d ,  government l e g i s l a t i o n  has 
s t rengthened t h e  a b i l i t y  o f  un ions  t o  p a r t i c i p a t e  i n  
c o l l e c t i v e  b a r g a i n i n g  and i n  t h e  r e s o l u t i o n  o f  l a b o r  con- 
f l  i c t s .  

Fo re ian  Ass is tance 

The A. I .D. program i n  Panama averaged $18 m i l  1  i o n  annua l l y  
ove r  t h e  p e r i o d  1965-1973. Whi le A.I.D. was t h e  l a r g e s t  
l e n d e r  f o r  development programs i n  Panama d u r i n g  t h e  1960s, 
t h e  r o l e  of t h e  m u l t i l a t e r a l  l e n d i n g  agencies i s  i n c r e a s i n g  
i n  t h e  1970s. The World Bank, f o r  example, made no loans  
t o  Pamana f rom 1962 t o  1969, b u t  i t  has made loans  t o t a l i n g  
$95 m i l l i o n  f rom 1970 t o  1973, i n c l u d i n g  f i n a n c i n g  f o r  
expansion o f  h y d r o e l e c t r i c  p roduc t i on ,  a  new i n t e r n a t i o n a l  
a i r p o r t ,  and modern iza t ion  o f  t h e  f i s h i n g  f l e e t .  New loans  
f o r  a  f i s h i n g  p o r t  and a  c o n t a i n e r  p o r t ,  t o t a l i n g  $31 m i l -  
l i o n ,  a r e  under c o n s i d e r a t i o n  f o r  FY 1975. The I n t e r -  
American Development Bank ( IDB) loaned Panama an average o f  
$7 m i l l  i o n  d u r i n g  t h e  p e r i o d  1961-1971. I n  1972 and 1973 
loans  t o t a l i n g  $1 9  m i l  1  i o n  were approved f o r  educat ion,  
a g r i c u l t u r a l  c r e d i t ,  r u r a l  water  and sewerage, and indus-  
t r i a l  c r e d i t .  Du r i ng  t h e  p e r i o d  1974-1975, t h e  IDB w i l l  
cons ide r  Panama ' s  proposal  s  t o t a l  i ng $75 mi 11 i o n  f o r  
expanding a g r i c u l t u a l  c r e d i t ,  feeder  roads,  voca t i ona l  
educat ion ,  and t o u r i s m  development. 

The UNDP ass i s tance  program f o r  Panama i s  a  f i v e - y e a r  
( 1  972-1 976) $8.8 mi 11 i o n  package c o v e r i n g  such f i e l d s  as 
t e c h n i c a l  t r a i n i n g ,  t r a n s p o r t a t i o n ,  f o r e s t r y ,  c i v i l  a v i -  
a t i o n ,  e l e c t r i c  power, and mar ine  resources.  

Coo rd ina t i on  f o r  a l l  e x t e r n a l  economic and t e c h n i c a l  ass i s -  
tance f rom o f f i c i a l  and p r i v a t e  sources r e s t s  w i t h  t h e  
M i n i s t r y  o f  P lann ing  and Economic P o l i c y .  The M i n i s t r y  i s  
a1 so r e s p o n s i b l e  f o r  t h e  f o rmu la t i on ,  approva l ,  and con- 
t r o l  of o p e r a t i n g  budgets f o r  t h e  Cen t ra l  Government and 
t h e  autonomous agencies.  The development and implemen- 
t a t i o n  o f  s p e c i f i c  p r o j e c t s  i s  t h e  r e s p o n s i b i l i t y  o f  t h e  
concerned m i n i s t r i e s  and autonomous agencies.  

FY 75 Program 

A.I.D. proposes t o  concen t ra te  i n  t h e  t h r e e  major  sec to rs  o f  
a g r i c u l t u r e ,  h e a l t h  and popu la t i on ,  and educat ion .  Outs ide  
these main areas o f  concen t ra t i on ,  A.I.D. a l s o  w i l l  con- 
s i d e r  requests t o  a s s i s t  Panama i n  t h e  urban development o f  
t h e  m e t r o p o l i t a n  area sur round ing  t h e  Canal Zone and t o  
suppor t  a  mun ic ipa l  devel  opment program which would d i  nance 
smal l  p r o j e c t s  designed t o  p r o v i d e  b a s i c  se rv i ces  i n  poor 
r u r a l  communit ies. 

Food and N u t r i t i o n  

The growth o f  a g r i c u l t u r e  has lagged b a d l y  behind t h e  r e s t  
o f  t h e  economy d u r i n g  t h e  p a s t  t e n  years .  A g r i c u l t u r e  i s  
t he  s o l e  source o f  l i v e l i h o o d  f o r  about  h a l f  t h e  popu la t i on .  
Nea r l y  one - th i r d  o f  t h e  economica l l y  a c t i v e  a r e  dependent 
upon a g r i c u l t u r e  f o r  employment, y e t  t h e y  produce b u t  17% 
o f  t h e  Gross Domestic Product .  A l though general  s t u d i e s  
o f  a g r i c u l t u r a l  c o n d i t i o n s  i n  Panama have been undertaken 
i n  t h e  p a s t  decade -- t h e  l a t e s t  was completed i n  J u l y  
1973 w i t h  A.I.D. ass i s tance  -- t h e r e  has been a  c o n t i n u i n g  
r e l a y  i n  p u t t i n g  t o g e t h e r  a  comprehensive development p ro -  
gram. The Government o f  Panama i s  a t t emp t i ng  t o  do so now. 
It i s  e x p l o r i n g  t h e  p o s s i b i l i t y  o f  g e t t i n g  t e c h n i c a l  a s s i s -  
tance f rom the  FAO. A. I.D. may p r o v i d e  supplemental h e l p  
i n  bo th  developing t h e  p l a n  and c a r r y i n g  th rough w i t h  i t s  
f u t u r e  implementat ion.  Research, marke t ing ,  a g r i c u l t u r e  
educat ion,  and c r o p  p r o d u c t i o n  a r e  severa l  o f  t h e  l i k e l y  
areas f o r  which t e c h n i c a l  ass i s tance  may be needed. A.I.D. 
i n  FY 1975 w i  11 cons ide r  a  $1 0  mi 11 i o n  1  oan i n  suppor t  o f  
a  comprehensive s e c t o r a l  development program. 

Popu la t i on  Planning and Heal t h  

Wi th  A.I.D. ass is tance,  Panama's M i n i s t r y  o f  Hea l t h  has . 
succeeded i n  making f a m i l y  p l ann ing  a  p u b l i c a l l y  accepted 
v e h i c l e  o f  s o c i a l  change. A l l  o f  t h e  M i n i s t r y ' s  74 p u b l i c  
h e a l t h  centers  now o f f e r  f a m i l y  p l ann ing  se rv i ces  and t h e  
p u b l i c  news media open ly  c a r r y  i n f o r m a t i o n a l  programs on 
f a m i l y  p l  anning ma t te r s .  Cu r ren t  p r o j e c t i o n s  i n d i c a t e  t h a t  
by  t h e  end o f  1974 some 14% o f  t h e  c o u n t r y ' s  349,000 f e r t i l e  
age women w i l l  be u s i n g  a  c o n t r a c e p t i v e  method ob ta ined  
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PANAMA 

th rough  t h e  M i n i s t r y ' s  h e a l t h  cen te rs  and an a e d i t i o n a l  For  FY 1975, A.I.D. proposes a  second s e c t o r  l oan  i n  edu- 
12% th rough  commerical channels. The M i n i s t r y  has a l s o  c a t i o n  f o r  $9 m i l l i o n  wh ich  w i l l  emphasize t h e  expansion o f  
been a c t i v e  i n  promot ing p reven t i ve  medical  care t h rough  p r imary  r u r a l  s e l f - h e l p  school c o n s t r u c t i o n ;  t h e  i nco rpo ra -  
improved n u t r i t i o n  and environmental  s a n i t a t i o n .  I n  FY 1973 t i o n  of t h e  g ran t  funded model school  i n t o  26 o t h e r  r u r a l  
A.I.D. a u t h o r i z e d  a  l oan  o f  $3.8 m i l l i o n  t o  help t h e  Min- school  d i s t r i c t s ;  and t h e  expansion on a  n a t i o n a l  sca le  o f  
i s t r y  expand i t s  r u r a l  community h e a l t h  and n u t r i t i o n  pro-  success fu l  p i l o t  i n n o v a t i v e  programs i n i t i a t e d  under A.I.D!s 
gram. Some 220,000 r u r a l  dwe l l e r s ,  o r  about  30% o f  t h e  f i r s t  s e c t o r  l oan .  
r u r a l  popu la t i on ,  a r e  expected t o  b e n e f i t  from t h e  M i n i s t r y 4  
o b j e c t i v e  o f  p r o v i d i n g  s e l  f -he1 p  community gardens, runn ing-  
water  systems, and hand-operated w e l l s .  A  Food f o r  Peace 
program, wh ich  focuses on maternal  c h i l d  feeding,  w i l l  
t o t a l  app rox ima te l y  $750,000 i n  FY 1974 and $338,000 i n  
FY 1975, as  Panama assumes g r e a t e r  r e s p o n s i b i l i t y  f o r  i t s  
program. I n  FY 1975, A. I .D. proposes t o  cont inue p r o v i d i n g  
g r a n t  funds  t o  a s s i s t  t h e  M i n i s t r y  i n  promoting f a m i l y  
p l ann ing  t h rough  p u b l i c  media programs; p r o v i d i n g  con t ra -  
c e p t i  ves and t e c h n i c a l  ass is tance;  and f o l  1  owing th rough 
w i t h  t h e  FY 1 9 7 3 - i n i t i a t e d  i n t e g r a t i o n  o f  t h e  M i n i s t r y  and 
Soc ia l  S e c u r i t y  areas.  Wi th  A.I.D. assistance,  t h e  i n t e -  
g r a t i o n  o f  these two systems have been undertaken i n  t h e  
r u r a l  p rov inces  o f  Colon and Bocas d e l  Toro. 

Educat ion  and Human Resources Devel opment 

The M i n i s t r y  o f  Educat ion w i t h  t h e  suppor t  o f  an FY 1971 
A.I.D. l o a n  o f  $8.5 m i l l i o n  has acce le ra ted  i t s  school  
c o n s t r u c t i o n  program t o  meet u rgen t  c lassroom d e f i c i t s ,  
p a r t i c u l a r l y  i n  urban centers .  I t  has a l s o  i n i t i a t e d  
a d m i n i s t r a t i v e  d e c e n t r a l i z a t i o n  and in t roduced a  number o f  
i n n o v a t i v e  approaches t o  c u t  cos t s  and improve t h e  q u a l i t y  
and r e l e v a n c y  o f  educat ion .  To suppor t  t h i s  l a t t e r  e f f o r t ,  
A. I.D. proposes t o  a s s i s t  t h e  M i n i s t r y  i n i t i a t e  a  p r o j e c t  i rk 
FY 1974 designed t o  

- To develop a  p r a c t i c a l  model school  f o r  t h e  f i r s t  
c y c l e  o f  secondary voca t i ona l  educat ion which w i l l  
respond t o  r u r a l  needs and which w i l l  pe rm i t  s t u -  
den ts  t o  app l y  acqu i red  knowledge immediate ly 
w i t h i n  t h e i r  community o r  t o  con t i nue  t h e i r  edu- 
c a t i o n  a t  h i ghe r  l e v e l s ;  and 

- To develop programmed i n s t r u c t i o n  courses i n  com- 
m e r c i a l  end ' n d u s t r i a l  a r t s  l h i c h  w i l l  impr  ve 
i n s t r u c t i o n a l  methods and r e  uce cos t s  o f  eaucat ion .  
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GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 
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FOOD AND NUTRITION 

Agr i cu l  t u r a l  Development 
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46 5 

550 - 
550 

295 - - 
1 50 
145 

50 - 

50 

; see 
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- 

4,070 

4,871 
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777 
350 
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POPULATION PLANNING AND HEALTH 

Health and Populat ion 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

Pub1 i c  Safe ty  
T ra in ing  f o r  Development 
Innavat ions i n  Education 

SELECTED DEVELOPMENT PROBLEMS 

P r i v a t e  Enterpr ise  Development 
Special Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 

Technical Support 

'Detailed proiut  narrative-See Table Ill. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

TYPE OF PARTICIPANT 

I 

- - - - - - - -- - - 
Kon-contract ...................... 

On Duty A t  Close of Yeat 

TYPE OF TECHNICIAN Actual  1 Es t imate  

A.I.D. employed .................... 
Participating agmncy ................ 
Contractor technicians.. ............. 

Proposed 

Contract ..................... .. .. I I I - I I I 
Toid ........................... - 7 8  i 68 1 Total ........................... 



to 2% by the year 2000. Support ~ r e h e n s i v e  Ministry 
of Health (KIH) program airred a t  getting both family 
planning information and techniques out to the general 
public. By the end of CY 1974, 15% of fertile age 
£ a l e s  (14-49) a s  acceptors of M3-J family planning 
services. 
Progress to  D a t e :  A t  the end of CY 1973, approximately 
12.5% of panama's 349,000 fe r t i l e  age wcmn were using 
scan? form of family planning obtained through the 
program with another 10% through m r c i a l  channels. 
ElCH now provides same 300 tuba1 ligations per mnth as 
canpared to virtually none a few years ago. 36 M X  
health centers have been constructed or renovated and 
and a l l  74 health centers are now equipped for and pro- 
viding family planning services. Through canbined 
television, radio and press coverage, the M3H has in- 
font& nearly the entire 1.5 million population of 
Panama of the availability of family planning services. 
Pertinent MlH personnel have attended Ministry -la- 
tion dynamics courses; 109 participants have been 
trained in Public Health including 4 receiving Master's 
degrees. 420 auxiliary nurses have ampleted s i x m n t h  
training programs in  the l a s t  three years. M3-I and 
Social Security (CSS) services are nay integrated in  
Colon Province. 

Country: PANAMA - -- - GRANT ACTIVITY DATA TABLE 111 

Federation contributes to  the support of Panama's largest 
private family planning organization. The United Nations 
is assisting the Ministry of Education to establish a sex 
education program. Pathfinder fund is now considering 
participation in  various public and private sector 
activities. 
FY 1975 Program: A.I.D. funds w i l l  support increased 
assistance aimed a t  non-user elements of the population 
through the mass-mdia family planning information cam- 
paign; further training for health professionds and 
especially para-medical personnel in family planning 
matters; and education/information programs for public 
officials and citizen groups outside the health sector. 
A.I.D. w i l l  assist Panam to continue introduction of 
M3H and CSS health systems in rural areas to include the 
renovation axd equipping of additional health clinicst and 
monitor i n p l m t a t i o n  of the health and nutrition program. 

T I T L E  FUNDS 

Health and Population POPULATION PLANNING AND HEALTH 
PRIOR R E F E R E N C E  P. NUMBER 525-15-580-142 78, Lat in  America FY1974 P.D.B,  - - -- .-. 

U.S. Personnel: One U.S. Public Health Senrice popula- 
tion and health advisor. 
Participants: Thirty short-term to the United States ob- 
serve family planning and health programs. 

Project Target and Course of Action: Overall goal of 
reducing Panama's annual population growth rate of 3% 

P R O P O S E D  O B L I G A T I O N  ($000) 

550 

Canmdities: Contraceptives; audio-visual equipnent and 
educational materials; clinic and office equipnent. 
Other Costs: Mass-media information campaign; support 
tor in-country health personnel training; renovation/ 
construction of health faci l i t ies;  one local secretary 

Related Activities: The International Planned Parenthood and one semi-professional local assistant. 
-- 

U.S. DOLLAR COST (In Thousands) - P R I N C I D A L  C O N T C * C T O R S  I G E N C I E S  

U.S. Public H e a l t h  
Service 

- 
P r o p o s e d  FY 75 T o t o l  O b l ~ ~ a t ~ o n s  

159 

N I T I & L  O B L I G A T I O N  

~y 1967 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1978 



Country: PANAMA GRANT ACTIVITY DATA TABLE I l l  
T I T L E  1 FUNDS 1 PROPOSED OBL IGAT ION ($000)  I 

P r o j e c t  Target and Course o f  Act ion: To develop a prac- 
t i c a l  school model f o r  the  f i r s t  c y c l e  o f  secondary vo- 

Innovat ions i n  Education 
NUMBER 525-1 1-690-172 

ca t i ona l  educat ion responsive t o  r u r a l  needs and permi t -  
t i n g  students t o  apply  acqui red know1 edge w i t h i n  t h e i r  
communities o r  cont inue t h e i r  educat ion t o  h igher  1 eve1 s . 
This  p r o j e c t  w i l l  a1 so develop programmed i n s t r u c t i o n  
courses i n  commercial and i n d u s t r i a l  a r t s  t h a t  w i l l  
improve i n s t r u c t i o n  methods and reduce educat ion costs .  
The courses and teaching methodologies developed w i l l  be 
i n s t a l l e d  throughout t he  educat ion system w i t h  ass is tance 
planned under t h e  FY 1975 Education Sector loan. 
Related A c t i v i t i e s :  Panama's M i n i s t r y  o f  Education i s  
s t r i v i n g  t o  reduce educat ion costs  and increase r u r a l  
educat ional oppor tun i t i es  as p a r t  o f  i t s  15-year na t iona l  
p lan.  With support  f rom a 1970 A . I . D .  sec to r  loan,  the  
M i n i s t r y  has undertaken a number o f  i nnova t i ve  approaches 
t o  ach iev ing these ob jec t i ves .  Inc luded among i t s  pro-  
grams are: adm in i s t r a t i ve  decentra l  i zat ion ;  i n - s e r i v i c e  
t r a i n i n g  f o r  u n c e r t i f i e d  teachers ; year-round school i n g  ; 
experimental ag r i cu l  t u r a l  vocat ional  school s; and pro- 
grammed i n s t r u c t i o n  f o r  se lected courses. 
FYI975 Pro ram: This  p r o j e c t  w i l l  he l p  develop: (1) a 
__tr model schoo i n  Veraguas Province us ing  a cu r r i cu lum 
t h a t  i n t eg ra tes  p r a c t i c a l  a g r i c u l t u r a l  and home economics 
subjects  w i t h  academic i n s t r u c t i o n ;  ( 2 )  a teacher t r a i n -  
i n g  methodology f o r  vocat ional  educat ional teachers; 
(3) a p r a c t i c a l  educat ion program through which school 
opera t ing  costs  can be defrayed by the  sa le  o f  produce 

grown on school farms; (4) f a c i l i t i e s  and programs f o r  
community education i n  farm p rac t i ces  and home economics; 
and (5) programed i n s t r u c t i o n  courses i n  bookkeeping, 
cons t ruc t ion ,  auto-mechanics , plumbing, e tc .  F i f t y  
i n d u s t r i a l  and 50 comnercial teachers w i l l  be t r a i ned  
i n  programmed i n s t r u c t i o n  teaching methods, and 24 i n  t he  
preparat ion o f  programmed i n s t r u c t i o n  mate r ia l  . 
U .S . Technicians : 5 shor t - term adv isers  i n  c u r r i c u l  um 
design, farm shop devel opment, educat ion economics and 
programed i n s t r u c t i o n  . 
Par t i c ipan ts :  8 shor t - term 20 mm o f  t r a i n i n g  and obser- 
va t i on  i n  c u r r i c u l  urn design and programed i n s t r u c t i o n .  
Commodities: Farm shop and c u l t i v a t i o n  equipment and 
i n s t r u c t i o n a l  mate r ia l  s . 
Other Costs : In-country  t r a i n i n g  seminars f o r  vocat ional  
educat ion and programmed course i n s t r u c t o r s ;  ma te r i a l s  
and suppl ies f o r  program course; con t rac ts  w i t h  Panamian 
professors t o  produce programmed i n s t r u c t i o n  book. 

EDUCATION AND HUMAN RESOURCES DEVELOPMEN7 
PRIOR REFERENCE 

New P r o j e c t  

Note: This p ro j ec t  i s  expected t o  be ready f o r  imp1 e- 
mentat ion i n  l a t e  FY 1974. When plans have been f u l l y  
developed, A.I.D. w i l l  n o t i f y  the  Congress o f  i t s  
i n t e n t i o n  t o  ob l i ga te  FY 1974 funds. 

145 
INITIAL OBLIGATION 

FY: 1974 
S C ~ E O U L E O  FINAL OBLIGATION 

FY: 1975 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I Z S  

Contractors t o  be se lected 

U.S. DOLLAR CdST (In Thousands) 

160 

Through 6/30/73 

Est imated F Y  74 

Estimated 
through 6/30/74 

Proposed F Y  75 

Oblipotlons 

- 
205 

205 

145 

Expmdltures 

- 
50 

50 
Futur. Yeor 
Obligations 

- 

Unliquidated 

- 
j 

155 
Estimot.d ' 
Total Cost 

350 

Cost Components 

U.S. Techn~c ians  

Pa r t~c~pan ts  . . . . 
Commod~ t~es  . . . . 
Other Costs . . . . 
Total Obligations 

OBLIGATIONS 

Estimated FY 1974 

- 
- 

46 
29 

75 

Proposed FY 75 

AID 
- 

32 
24 
39 

9 5 .  

contract/ 
Agency 
Other 

130 - 
' - 

- 

130 

Total 

130 - 
46 
29 

205 

Contract 
Other 

Agency 

50 - 
- 
- 

50 

Total 

50 
32 
24 
39 , 
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Purpose: The purpose of t h i s  loan i s  t o  r a i s e  the  
s tandard of l i v i n g  of small farm operators i n  Panama 

Country: PANAMA LOAN ACTIVITY DATA TABLE IV 

through increases  i n  p roduc t iv i ty ,  through p r i c e  s ta -  
b i l i z a t i o n ,  and through t h e  development of e f f i c i e n t  
d i s t r i b u t i o n  systems f o r  se rv ices  and c r ed i t .  The loan  
w i l l  support programs t o  develop and expand Panama's 
adapt ive a g r i c u l t u r a l  research capabi l i ty ;  upgrade pro- 
duct ion technology; improve and expand the system f o r  
educating a g r i c u l t u r a l i s t s ;  improve the  means of dis-  
seminating advanced a g r i c u l t u r a l  technology; and devel- 
op a  r a t i o n a l  marketing system. 

T I T L E  

Agr i cu l t u r a l  Sector  

Descr ipt ion of Proposed Loan: The loan w i l l  be admin- 
i s t e r e d  by the  Ministry of Agr icu l tu ra l  Development. 
The program w i l l  include t he  establishment of adapt ive 
a g r i c u l t u r a l  research f a c i l i t i e s  and improvement and 
expansion of t r a i n ing  f a c i l i t i e s  f o r  agronomists and 
extension agents.  The program w i l l  introduce improved 
c u r r i c u l a  and g r e a t e r  use of p r a c t i c a l  experience, 
including t r a i n ing  i n  organizing and developing 
cooperat ives  and grange-type a c t i v i t i e s .  Another 

FUNDS . 

FOOD AND NUTRITION 
KIND O F  L O A N  

Sector  

component w i l l  improve t he  ag r i cu l t u r e  marketing sys- 
tems by es tab l i sh ing  e a s i l y  access ib le  produce 
assembling cen te rs ,  developing a  na t iona l  market news 
s e rv i ce ,  and es tab l i sh ing  p r i c e  incent ive systems, 
including uniform grades and standards. A f i n a l  
component w i l l  encourage the  c r ea t i on  of p o l i c i e s  and 
f i n a n c i a l  systems which s t imulate  t he  flow of p r i v a t e  
s e c t o r  resources  t o  the  medium and small farmers, thus 
f r e e ing  government resources t o  a s s i s t  subsis tence farm- 

P R O P O S E D  O B L I G A T I O N  ($000) 

11,000 . 
lNl  T I  AL O B L I G A T I O N  

FY:  1975 

e r s .  
F inanc i a l  Plan: The t o t a l  co s t  of these programs over 
t he  pro jec ted  disbursement period i s  expected t o  be i n  
excess of $16 mi l l ion ,  of which A.I.D. w i l l  con t r ibu te  
$11 mi l l i on  and the  Government of Panama the  remaining 
$5 mi l l i on  o r  more, or  over 3% of the  cos t  of t h e  
a c t i v i t y .  



I 1 Sector I F Y :  1975 I 

Country: Pm LOAN ACTIVITY DATA TABLE IV 

Purpose: This loan will help make education more 
relevant to the needs of the diverse communities of 
Panama; and develop and institute innovative techniques 
for reducing the costs of education to the central 
government. The loan will support a reorientation of 
present educational programs, decentralization of the 
administrative structure, and the upgrading of curricula, 
supervision and teacher training. 

T I T L E  

Education Sector 

Description of Proposed Loan: The loan will be admin- 
istered by the Ministry of Education and will assist it 
to establish new rural primary school programs which 
will emphasize the creation of school gardens and 
courses in nutrition and health, and will also encour- 
age increased participation in educational activities 
by adults in the local communities. The program will 
include rural self-help construction, with A.I.D. pro- 
viding financing for materials and equipment, the 
Ministry providing skilled manpower, and the communities 
themselves providing land and local manual labor. The 
loan will further support the Ministry's efforts to 
redirect the first three years of rural secondary edu- 
cation away from the traditional academically oriented 
approach toward a practical approach more relevant to 
the needs of the residents of agricultural areas. It 
will also provide financing for technical assistance, 
training and specialized equipment which will enable 
the Ministry to expand its rural model school program 
into the 27 poorest districts in the country, where 
the government is concentrating its efforts to raise 
the standard of living. Finally, the proposed loan 
will assist the Ministry to expand research, to test 
innovative pilot programs, and to implement successfully 
tested experiments instituted under a 1970 A.I.D. loan 
designed to improve the quality of education while 
reducing costs. These experiments include: (1) decen- 
tralization of education administration; (2) programmed 

FUNDS 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
K I N D  O F  L O A N  

instruction; (3) in-service teacher training and (4) 
year-round use of existing school facilities. 

P R O P O S E D  O B L I G A T I O N  (3000) 

9,000 
I N I T I A L  O B L I G A T I O N  

Financial Plan: The total cost of these programs over 
the projected disbursement period is expected to be in 
excess of $15 million. A.I.D. will contribute $9 million 
and the Government of Panama the remaining $6 million, 
or 40$ of the cost of the activity. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY:  p A T M  

L o a n  

N o .  

525-L-028 

525-L-029 

525-L-031 

525-L-034 

525-L-036 

525-L-038 

525-L-039 

525-L-040 

-- 

Panama City Sani ta ry  Sewerage 

Mobile Rural Health Program (PUMAR) 

Santa Maria l a  Antiqua 

Sna l l  Farmer Improvement 

Education Sector 

Tour i s t  Development 
Two-step 

Low Income Housing 

Rural Community Health & Nut r i t i on  

Authorized as of 12/31/73 

(In Thousands of Dollars) 

Auth- 

or ized 

Date 

Loon 

Agree- 

ment 

--- 

Sroce 

'er iod 

years)  

5 

10 

5 

10 

10 

7 
10 

10 

10 

-. . 

L i f e  

0  f  

Loon 

{years 

---- - 

Interest  Rote (5) 

Groce 

Per iod 

Amorti- 

zat ion 

3 112 

2 112 

3 

3 

3 

3 
3 

3 

3 

Currency 

of  Re- 

payment 

Amount 

i u t h o r i z e d  

T A B L E  VI 

As o f  12/31/73 

Amount 

I isbursec 

12 ,Oh: 

40f 

23: 

3,18; 

3,77( 

13: 

37 ( 
20,14: 

Principal  

Repoy- 

ments 

Interest  

C o l l e c t e d  

133 

10 

11 

138 

2 6 

2 

- 

- 
- 
3 20 



............... I. ECONOMIC ASSISTANCE~ - TOTAL 
L w m  ..................................... 
Grants ..................................... 

a A. I .D.ndRdscr* rAsmci r  ................... 
Lwm ..................................... 
Grants ..................................... 

.................. I S e ~ ; r v  Sumning Asiitanca) 

b. F o o d t o r h I P L 4 8 0 1  ........................ 
T i t k l  Total.. .............................. 

Repayable in US. Dollam. Lwrn . . . . . . . . . . . . . .  
Payabk in Foreign Currenw . Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  CountryUpe 
(Total Sales Apenwnts, ind U.S. Urcrl . . . . .  

Title I I  -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emmpncy Relief. Emn. Development. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies.. . . . . . . . . . . . . . . . . . .  

c. 0 t h  Emnomic Aasirtnw . . . . . . . . . . . . . . . . . . . . . .  
PmmCorp 

II. MILITARY A!SSISTANCE -TOTAL . . . . . . . . . . . . . . . . .  
Crdils or Lwns . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAPGmu ................................ 
b. Crsd i  Lbr~unrbr  FMS ......................... 
c. Militnq Assmama %via-fmdd (MASF) G m u  ..... 
d. Trmnfm from Exmu Stodu ..................... 
a. Other G m u  ................................. 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTAN= .... 
Lom, ...................................... 
Grsn tl ..................................... 

0 t h r U . S O a m n a t L o m u n d G ~  ................. 
...................... a. E x m  lmwrt Eank Loans. 

b. A I I M  ha ..................................... 

O T H M  ECONOMIC PROGRAMS 

- 
SAND 
SAND 

TOTAL 
IW 
!em 

- 
rnl 
L E O  

REPAWEN 
AND 

I*TElErn 

- 
23uL 
115.8 
137.1 

167.0 - 
108.1 
58.9 

3 

cv m z  r v  1wa cv v ~ 7 a  --- 
3QnU. 25.6 22.6 178.2 
IBRD-World Bank 23.4 4.7 k.1 
Int'l. Finance Carp. 1.5 
Inter-Am. Dev. Bank 15.7 68.8 
UN Development bogram 1.9 2.2 16.3 
Other UN (CY) 0.3 3.5 

1972(- V-I ......... 
i o n  I- VWI ........- 
Cu&- t k l l W 3  ........- 

*Lena than $50.000. 

' 0 f i i c i a l  Deve lown t  Aasiataace (OM) - O f f i c i a l  c o n c ~ s s i m a l  mid for dwcl-mt purposca. 

164 

, 

. 
~ D I  CY WL CY I n 1  cv 
TOTAL 8.1 6.5 35.4 

Italy 0.8 1.0 16.0 
Japan 6.8 4.9 17.3 
Other 0.5 0.6 2.1 



Paraguay 

Paraguay 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  2 . 4  
Annual Growth Rate (percent) . . . . . . . .  2 . 6  

Population in Urban Areas . . . . . . . . . . . .  37  
(Percent - 1978) 

. . . . . . . . . . . .  Labor Force in Agriculture 53  
(Percent ) 

P e r  Capita GNP (dollars) . . . . . . . . . . . .  327" 

Life  Expectancy (years) .  . . . . . . . . . . . .  6 1  
People  Per  Doctor. . . . . . . . . . . . . . . . .  1 , 5 5 0  

Literacy Rate (percent) . . . . . . . . . . . . .  7 4 
Students a s  % of 5 - 19 Age Group . . . . . .  5 5 

(Primary and Secondary) 

*-1973, in 1972 prices and February 28 ,  1973 exchange rates. 



PROGRAM SUMMARY 
(In thousands d dollars) 

Food 
P o p u l a t ~ o n  

N u t r ~ t ~ o n  

ment 

1973 .- 

Loans 13,0001 - 1  - I  -13,000 
Grants 2,241 914 544 

--. -- -759 .__-.24 -- -- 

T O ~ O I  a/ 5,241 914 546- 759-- 3,024 

1974 
Loons 5,800 3,500 2,300 
Grants I2.060 9621 3 6 ;  68; 50 

I '  --- . 1 - 

T o t a l  7,860 4,462 3651 . -- 6831 2,350 
I 

1975 
2,500 2,500 

Granrs I 2,256 1 1,035 1 50;1 6691 50 

Selected 

Count r ~ e s  other  

Progroms 
Organ i. 

zotlons 

I 
a/ Program totals for 1973 are attributed according to tl - 
new functional appropriation structure and exclude opera- 
ting expenses for compatibility with 1974 and 1975 levels. 

Paraguay, with a per capita GNP of $320, is among the 
poorest Latin American countries. Domestic financial 
stability and a sustained inflow of external capital and 
technology have contributed, however, to a continuous, if 
modest, economic growth over the last decade. For 1973, 
growth in GNP is estimated at 5.8% compared to an average 
annual growth of 4.8% during the previous five-year period. 
The 1973 boom in world commodity prices produced substan- 
tial growth in export earnings and an increase in external 
monetary reserves. At the same time, prices of most 
imports have also risen, particularly such major imports 
as wheat and petroleum. Although inflation from high 
import prices has reduced the real income of urban workers, 
the agricultural sector, with over half the labor force, 
has benefitted from higher export prices. Agriculture 
is Paraguay's main economic activity and, along with the 
sale of electric power, its principal source of future 
growth. Paraguay's major development problems include 

increasing agricultural production to keep pace with the 
food needs of the growing population and to increase 
foreign exchange earnings from exports; increasing employ- 
ment opportunities for the expanding labor force; and 
elevating the standard of living of the rural population. 

Foreign Assistance 

The Inter-American Development Bank (IDB) has become 
Paraguay's major lender, with principal emphasis in agri- 
cultural development. Planned IDB activities during 1974 
also include financing feasibility studies in conjunction 
with the joint Paraguay-Brazil Itaipu hydroelectric project. 
Substantial capital assistance for livestock development 
has also been provided by the World Bank. A.I.D. and the 
United Nations each provide about one-third of Paraguay's 
grant technical assistance. The Peace Corps has about 60 
volunteers working in agriculture, education, and family 
planning. Representatives from A.I.D., the United Nations, 
the Organization of American States, the Inter-American 
Development Bank, the International Monetary Fund and other 
bilateral donors meet regularly in Asuncion to promote 
coordination and to avoid duplication of efforts. 

FY 1975 Program 

During the past year A.I.D. assistance has been shifting 
from institution-building to problems of the poor rural 
farmer . 
Food and Nutrition 

A.I.D. has assisted in increasing the cash income and 
employment opportunities for small-scale farmers through 
two activities: credit unions and marketing and services 
cooperatives. The two activities are complementary, one 
providing production credit and the other providing market- 
ing and supply services. By June 1973, credit unions 
numbered 23 with a total membership of 8,000. By September 
1973, 20 affiliated cooperatives had been established 
representing approximately 2,000 farmers. An A.I.D. loan 
of $3.5 million is planned for cooperatives in FY 1974. 
Further assistance through the Ministry of Agriculture will 



PARAGUAY 

introduce farmers to improved farm management techniques 
through the ex tension service. Continued grant support 
will be given to livestock research and extension with em- 
phasis on increasing cattle production for the export 
market while maintaining domestic supplies. Greater em- 
phasis will be placed on smaller ranchers and on production 
of pork and other products which can substitute for beef 
in the domestic diet. An A.I.D. loan of $2.5 million to 
increase the production of swine is projected for FY 1975. 
A.I.D.'s continuing assistance in agricultural planning 
will be based on a sector assessment which will be carried 
out through a joint A.1.D.-Ministry effort. 

Education and Human Resources Development 

Paraguay's education system presently places great em- 
phasis on humanistic studies in preparation for the 
universities, which only 1.6 percent of Paraguayan students 
attend. The primary school system is notable for extremely 
high drop-out and repetition rates; a lack of certified 
teachers; the language problem faced by large numbers of 
children who speak only Guarani, the local Indian language; 
emphasis on rote learning and generally irrelevant curricu- 
la. The secondary system Is characterized by low enroll- 
ments, excessive concentration on pre-university education, 
and an almost complete lack of vocational agricultural 
preparation. 

In 1969 the Ministry of Education completed a diagnosis of 
the education system and developed a 12-year educational 
development plan. A 1970 A.I.D. loan of $4.2 million has 
assisted the Ministry to change the Paraguayan system to 
make it more responsive to the needs of the country, 
particularly in the rural areas. Subsequent loans from 
the World Bank and the Inter-American Development Bank 
financed development of general secondary and vocational 
high schools and supported vocational agricultural educa- 
tion. 

In FY 1974, A.I.D. is participating in an assessment of 
the education sector in conjunction with the Ministry's 

Planning Office which will provide data to improve educa- 
tional planning and administration. Advisory assistance in 
FY 1975 will help the Ministry 

- To increase the availability and utility of primary 
education in rural areas; 

- To strengthen the Education Planning Office capa- 
bility to collect, analyze and evaluate data; and 

- To design lower-cost educational methods through 
experimental courses for rural out-of-school 
youth and illiterate adults. 

FY 1975 will be the final year of funding for assistance in 
tax administration, which helped increase 1973 revenue 
collections of three tax offices by 29.6% over 1972. A 
FY 1974 loan of $2.3 million for a fiscal cadastral survey 
will assist the government to increase revenues from prop- 
erty taxes. 

Population Planning and Health 

A high rate of population growth, 2.6%, limits Paraguay's 
ability to improve the low standard of living. Because 
Paraguay's land-man ratio is double the Latin American 
average and because migration to Argentina and Brazil 
presently offers relief to population growth, acceptance 
of family planning has been slow in developing. A.I.D. is 
helping the Ministry of Health's Department of Family 
Protection to improve the organization and management of 
its family planning program and to expand its services to 
cover Health Region 11, a rural area which contains 10% of 
the country's population but has no government family plan- 
ning clinics. In FY 1975, A.I.D. plans to help the 
~overnment's efforts to support clinical coverage of an- 
other populous health region in a systematic program to 
expand services to the entire country. 

A.I.D. also assists the Institute for the Study of Human 
Reproduction attached to the National university's Medical 



PARAGUAY 

School. The I n s t i t u t e  w i l l  a s s i s t  i n  t r a i n i n g  medical  and 
paramedical  personnel  who work i n  family planning c l i n i c s ,  
and w i l l  p rovide  in fo rma t ion ,  educat ion ,  and communication 
m a t e r i a l s  t o  i n c r e a s e  t he  number of acceptors .  Because 
much of t he  r u r a l  popu la t ion  speaks only  Guarani i t  i s  
neces sa ry  t o  t r a n s l a t e  and c r e a t e  new mot iva t iona l  mate- 
r i a l s  s p e c i f i c  t o  i t s  needs.  I n  FY 1975, the I n s t i t u t e  
w i l l  i n c r e a s e  i t s  product ion  of m a t e r i a l s  aimed a t  t he  
r u r a l  popu la t ion .  



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  V 

PARAGUAY r F Y  of 
In i t ia l  
Obliga. 

t ion 

1965 

1965 

1965 
1969 

1964 

1956 

- 

FY of 
Sched- 
uled 
F ina l  

Obliga. 
t i  on 

1976 

Cont . 

1975 
1977 

Cont . 

Cont. 

Throuah F Y  1973 Estimated FY 1974 
Future 
Year 

Obliga- 
t ions 

.- -- 

Expendi- 
tures 

3,819 

1,109 

1,261 
1,304 

252 

6,674 

Estimated 
Tota l  
Cost 

7,379 

Cont 

1,724 
3,582 

Cont 

r i  ca 

-- - 

Obliga- 
t ions 

4,382 

1,791 

1,291 
1,713 

253 

6,752 

Proposed 
Program 
FY 1975 

Unl iqui- 
dated 

lbligation! 
6/30/73 

563 

682 

3 0 
409 

1 

7 8 

Obliga- 
tions 

962 

365 

236 
447 

50 

For f 
Reg i o 

2,060 

Expendi- 
tures 

984 

629 

244 
506 

4 9 

t u re  ot 
31 Tect 

Unl iqu i -  
dated 

Ib l iga t ion~ 
6/30/74 

541 

41 8 

2 2 
3 50 

2 

i g a t i o  
~ i c a l  S 

Project T i t l e  Proiect Number 

FOOD AND NUTRITION 

1,035 
1,035 

50 2 
502 

669 - 
197 
472 

50 - 
50 

i see L 
) po r t .  

Ag r i cu l  t u r a l  P r o d u c t i v i t y  & I n s t i t u t i o n a l  
Development 1,000 

Cont 

9 50 

Cont 

t i n  Am 

POPULATION PLANNING AND HEALTH 

Popu la t i on  & N u t r i t i o n  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

Government Management & O rgan i za t i on  
Educat ion Devel opment 

SELECTED DEVELOPMENT PROBLEMS 

Specia l  Development A c t i v i t i e s  

OTHER PROGRAMS AND SUPPORT COSTS 

Technical  Support  

Total . . . . . . .  * Detaiied proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Programmed During Year I 
T Y P E  OF TECHNICIAN 

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians.. ............. 

T Y P E  OF P A R T I C I P A N T  Actual 
F Y  1973 

9 
14 

........................... Total 

Actual 

........................... Total  

Estimate 
F Y  1974 

- 
9 

15 

Estimate I Proposed 

97 
I I 

23 1 24 1 21 

1 

Proposed 
FY 1975 

3 
18 

5 9 6 2 



Country: PARAGUAY GRANT ACTIVITY DATA TABLE Ill 
T # T L  F 1 FUNDS 

I P R O P O S E D  O B L I G A T I O N  00001 1 

~ d u c a t i o i  employees compl e 6 d  a spec ia l  ten month c o u k e  i n  math and science educat ion. 
- 

a t  t he  U n i v e r s i t y  o f  New Mexico and twelve more employees Comnodi t i e s .  Audio-visual a ids  and demonstrat ion equip. 
a r e  p resen t l y  s tudy ing i n  t h e  U.S. and t h i r d  coun t r ies .  D ther  Costs. Local cos ts  f o r  t he  p i l o t  p r o j e c t  i n  Non- 
I n  Paraguay, 120 teachers and 112 supervisors f o r  new formal /Agr icu l  t u r a l  Education. 

- - 

EDUCATION DEVELOPMENT 
Nu,,ER 526-1 5-699-095 

pr imary-school s completed t r a i n i ng ;  f o r t y  teachers t o  

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodit ies . . . . 
Other Cos ts  . . . . 
Total Obl igat ions 

169 

U n i v e r s i t y  o f  New Mexico 
(UNW 

Pro j ec t  Target and Course o f  Act ion.  The p r o j e c t ' s  s t a f f  the new Super ior  I n s t i t u t e  o f  Education were t ra ined ,  
t a r g e t  i s  t o  prov ide b e t t e r  educat ional oppor tun i t i es  and 360 pr imary teachers and 150 superv isors  a re  p resen t l y  
f o r  t h e  f a m i l i e s  o f  small farmers who have n o t  p rev ious ly  i n  t r a i n i n g .  
rece ived s u f f i c i e n t  assistance w i t h  t h e i r  spec ia l  educa- Related A c t i v i t i e s .  The M i n i s t r y  o f  Educat ion's cash and 
t i o n a l  problems. A three-year extension i s  proposed t o  i n - k i nd  con t r i bu t i ons  f o r  CY 1974 t o t a l  $180,000. The 
undertake t h ree  a c t i v i t i e s  i n  conjunct ion w i t h  t h e  grant-funded a c t i v i t i e s  complement an A.I.D. l oan  which 
M i n i s t r y  o f  Education: 1 ) Rural elementary educat ion - i s  p rov i d i ng  funds f o r  299 new elementary classrooms, two 
t o  increase attendance and course completion by o f f e r i n g  new reg iona l  educat ion centers,  and t h e  Super ior  I n s t i t u t e  
more r e1  evant cu r r i cu l a ,  b e t t e r  t r a i ned  teachers, and o f  Education. UNESCO w i l l  prov ide $344,000 over  CY's 1974- 
b i l i n g u a l  i n s t r uc t i on ;  2) Non- formal /agr icu l tura l  educa- 1976 f o r  teacher t r a i n i n g ;  UNICEF w i l l  p rov ide  $100,000 
t i o n  - t o  o f f e r  bas ic  a g r i c u l t u r a l ,  home making and o the r  f o r  uorkshop and h e a l t h  room equipment; t h e  Peace Corps 
use fu l  and p r a c t i c a l  t r a i n i n g  t o  out-of-school youth and i s  p rov i d i ng  f o u r  vo lunteers ;  t h e  World Bank has made a 
n o n - l i t e r a t e  r u r a l  adu l t s .  T ra in ing  w i l l  s t r ess  fncreased l oan  o f  $5.1 m i l l i o n  f o r  vocat ional  h igh  schools; and t he  
food p roduc t ion  and b e t t e r  n u t r i t i o n ;  3) Education sec to r  Inter-American Development Bank made a loan  o f  $2.1 m i l l i o n  
planning, eva luat ion,  and feed-back t o  co r rec t  d e f i -  f o r  a g r i c u l  t u r a l  schools . 
c ienc ies .  FY 1975 Pro ram. 
Progress t o  Date. Recent techn ica l  assistance and t r a i n -  d s .  Four long  t e n  c o n t r a c t  adv isors  i n  
i ng have concentrated on c u r r i c u l  urn development, teacher c u r r i c u l  um and admin is t ra t ion ,  non-formal education, and 
t r a i n i n g ,  textbook product ion, and b i l i ngua l  educat ion. educat ion p lanning and s t a t i s t i c s  (48 MM), and f o u r  shor t -  
I n  CY 1973, 230,000 textbooks and 11,500 teacher ' s  guides term adv isors  (1 1 ~ s )  . 
f o r  f i f t e e n  manuscr ipts were pub1 ished. New c u r r i c u l a  P a r t i c i  ants .  Nine f o r  t r a i n i n g  i n  the  U.S. (90 MMs) i n  -i-e were developed, along w i t h  re1 ated teaching ma te r i a l  s, f o r  non- .orma1 education, educat ion s t a t i s t i c s ,  f i nance  and 
t he  s i x  arades o f  elementarv school. Some 24 M i n i s t r y  of eva luat ion,  and two f o r  t r a i n i n q  i n  t h i r d  coun t r ies  (20 MMs) 

PRIOR REFERENCE AND HUMAN R E S ~ D E V E L O P M E N Z m ~ ~ A ~ I O N  

Personal Services 
Contracts 

47 2 
5 ~ ~ E o ~ L ~ o  FINAL OBLIGATION 

P.  136, L a t i n  America FY 1974 P.D.R. FY:  1969 FY:  1977 



Country: PARAL;UAY LOAN ACTIVITY DATA TABLE IV 
[-KE-- FUNDS P R O P O S E D  O B L I G A T I O N  ($000) 

I Swine Production 

Purpose: I n  order  t o  increase  small  farmer income and 
t o  improve n u t r i t i o n  t h i s  loan w i l l  help provide c r e d i t  

I FOOD AND NUTRITION 
KIND O F  L O A N  

f o r  increased production of swine and feed corn, which 
a r e  we l l  su i t ed  f o r  production by small farmers. 

2,500 
I N I T I A L  O B L I G A T I O N  

Description of Proposed Loan: The borrower w i l l  be  the  
National Development Bank of Paraguay which has a l -  
ready begun providing loans f o r  swine production. The 
f inancing f o r  i t s  program has been limited t o  using 
repayments from loans t o  farmers financed by an I n t e r -  
American Development Bank ag r i cu l t u r e  loan. Receipts 
of $245,000 during 1974 w i l l  f inance only a small  
program. The A.I.D. loan w i l l  permit expansion of the  
program and w i l l  f inance c r e d i t  espec ia l ly  f o r  small  
farmers . 
The loan s p e c i f i c a l l y  w i l l  f inance c red i t  f o r  t h e  
purchase of breeding s tock and items necessary f o r  
production of pork including labor,  swine 
feeds, and pen mater ia l s .  Loan funds w i l l  f inance  both 
t he  purchase and t h e  growing of feed corn. Because t he  
a v a i l a b i l i t y  of corn a t  reasonable pr ices  i s  a key 
element i n  t h e  production of swine i n  Paraguay, c r e d i t  
w i l l  be ava i l ab l e  f o r  farmers growing corn even i f  
they  a r e  not r a i s i n g  swine. This p ro jec t  w i l l  enable 
a l a r g e r  number of small  farmers t o  take advsntage of 
investments i n  i n f r a s t ruc tu r e  f o r  swine production. 
The Minis t ry  of Agricul ture  has constructed a swine 
f a c i l i t y  a t  V i l l a r r i c a .  It i s  being used t o  mul t ip ly  
breeding s tock  f o r  d i s t r i b u t i o n  t o  small farmers and 

The National Development Ehnk w i l l  provide loans of 
up t o  $1,000 t o  some 2,700 small  farmers. The Bank 
w i l l  develop a t e chn i ca l  a s s i s t ance  package t o  go with 
each loan and t he  Minis t ry  of Agricul ture  w i l l  provide 
extension agents t o  provide t h e  follow through t h a t  
i s  considered necessary t o  make t h i s  a success fu l  
p ro jec t .  The Universi ty  of New Mexico w i l l  provide 
t e chn i ca l  a s s i s t ance  t o  t h i s  p ro j ec t  under t he  gran t  
funded A.I.D. l ives tock  development p ro j ec t .  

F inanc ia l  Plan: The t o t a l  co s t  of t he  program i s  
estimated a t  approximately $3,300,000. The A. I. Dm 
loan w i l l  f inance 75% of t h e  cos t s  and t h e  National 
Development Bank w i l l  provide t h e  remaining 25%. 

t o  conduct research regarding e f f i c i e n t  swine production. 
Also, p r i v s t e  inves tors  plan t o  s e t  up a new s laughte r -  
house, a processing f a c i l i t y  and a feed manufacturing 
p l a n t  . 
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STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  COUNTRY: PAFAGUAY 

Agricultural Credit 

Agricultural Credit (Increase) 

Brazi 1 Road Rehabilitation 

Malaria Eradication 

Private Development Bank 

Educational Development 

Municipal Development 

Savings & Loan 

Savings & Loan Technical Assistance 

Private Development Bank - COMDESA I 

- 
D a t e  

Grace 

'er iod 

years)  

10 

5 

10 

10 

5 

10 

10 

10 

10 

5 

L i f e  

of 

Loon 

:years 

40 

25 

40 

40 

20 

40 

40 

40 

40 

2 0 

Interest  R a t e  (7%) 
Currency 

of Re-  

payment 
Interest  

C o l l e c t e d  

49 

225 

12 

54. 

5 7 

6 

Auth-  

or ized 

6-21-68 

6-20-69 

6-30-66 

5-01-67 

6-16-69 

6-26-7C 

3-17-71 

5-28-71 

5-28-71 

6-08-73 

L o a n  

Agree- 

ment 

Grace 

Per iod 

- - 

Amorti- 

zat ion 

Amount 

i u t h o r i z e d  P r i n c i p a l  

Repay- 

ments 

L o a n  

N o .  Amount 

I isbursed 



ROGRAM 

............... I. ECONOMIC ASSISTANCEa- TOTAL 
Loans ..................................... 
Grants... .................................. 

a. A1 .D .d  PmkwmAgnc ies . .  ................. 
Loans ..................................... 

........................ h F w d  for Ra (PL 480) 
Title I . Total.. .............................. 

Repyable in US. Dollam. Loam . . . . . . . . . . . . . .  
Payable in Fmign Currency - Pbnnsd for 

CountryUas ............................ 
(Total Sak Agrwmn, ind U.S. U w )  ..... 

Ti tk  ll -Total ............................... 
Emergency Relii, Emn. Developmnt, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relisf Agencies.. .................. 

c OmaEwnomisAWlma ...................... 
............................... Peaa Corp 

.................................... Other 

11. MILITARY ASSISTANCE -TOTAL ................. 
Credit* or Loans ............................. 
Grana.. ................................... 

a. MAP G m u  ................................ 
b. Credit Lln undar FMS ......................... 
c M i l h q  A.d- Shc&md.d (MASFI G m u  ..... 
d. Trmnfm tmm E x a  Smdu ..................... 
a. 0 t h  Gnnu ................................. 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANG .... 
Granta. .................................... 

Odmr U.S. G a m m n t  Lana md G m *  ................. 
a. Expwf-lmpm Rank Loans. ...................... 
b. All  Othar.. ................................... 

- 
U.L 0 
GRAN 

LOAl - 
I n ¶  

- 
4.9 

4.9 
2.8 - 
2.8 
( - 1  
1.7 
- 

(-) 

1.7 

0.8 
0.9 
0.4 
0.4 

1.3 

1.3 

0.7 

0.6 

6.2 - 
6.2 

= 

- 

- 

- 
TOTAL 
ma 

ICPAVUeNl 
M 

INTEREEl 

- 
120.9 

53.8 
67.1 

79.4 
35.8 
43.7 

30.0 
15.6 

7.9 

7.7 
(16.0) 

14.4 

1.7 
12.7 

11.5 - 
2.9 
8.6 

16.7 - 
16.7 

l l .7 

2.8 
2.2 

137.6 
53.8 
83.8 - 
1.9 
1.9 

- 

IBRD-World Bank 
Int ' l .  Dev. Association 5.1 
Inter-Am. Dev. Bank 24.2 0.2 
U2P Development homm 1.7 1.3 
Other IJN (CY) 0.4 

'Less than $50.000. 

a ~ f ~ i c i a l  Develo-t Aooistmca (OM) - Official conceaaiond a i d  for developrot prposaa. 
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Peru 

Peru 

Bolivia 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  14.7 
Annual Growth Rate (percent) . . . . . . . .  3 .0  

Population in Urban Areas . . . . . . . . . . . .  60 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  45 
(Percent ) 

Per Capita GNP (dollars) . . . . . . . . . . . .  53 6" 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  5 8 
People Per Doctor. . . . . . . . . . . . . . . . .  1,900 

Literacy Rate (percent) . . . . . . . . . . . . .  61 
Students as % of 5 - 19 Age Group . . . . . .  63 

(Primary and Secondary) 

*-1973, in 1972 prices and February 28, 1973 exchange rates. 



PERU 

F I S C A L  
YEAR 

1973 - 
Loans 

Grants 

T O ~ O I  2, 

1974 - 
Loons 

Grants 

Tota l  

1975 
Loon r 

Gronts 

Tota l  

PROGRAM SUMMARY 
( In  thouaonds d doflors) 

Food 
Population 

and 
Planning 

Tota l  
Nutrit ion 

and 

Health 

- -- 
Education 

Selected 

Human Develop- 
Resources ment 

Develop- Problems 
ment 

Selected 1 

a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exclude ope ra t ing  
expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

The n a t i o n a l i s t ,  refo.rmist  m i l i t a r y  government which h a s  
been i n  power f o r  f i v e  y e a r s  h a s  made s u b s t a n t i a l  p rog res s  
toward its g o a l s  of changing t h e  economic and s o c i a l  s t r u c -  
t u r e  of Peru.  Using a g r a r i a n  reform; n a t i o n a l i z a t i o n  of  
i n d u s t r i a l  and mining e n t e r p r i s e s  ; cent ra l ly-p lanned i n v e s t -  
ment w i t h  emphasis on s t a t e  e n t e r p r i s e s ,  coope ra t ives ,  and 
o t h e r  fonns  of worker p a r t i c i p a t i o n ,  t h e  government h a s  
endeavored t o  i n c r e a s e  ou tpu t  w h i l e  achieving  a more equ i t -  
a b l e  d i s t r i b u t i o n  of income. A comprehensive educa t iona l  
re form and a v a r i e t y  of s o c i a l  m o b i l i z a t i o n  programs a r e  
aimed a t  t h e  even tua l  i n t e g r a t i o n  i n t o  t h e  s o c i e t y  of t h e  
r u r a l ,  poor ,  mainly Ind ian  popu la t ion .  

Economic growth i n  1972 and 1973 was slowed by g r e a t l y  
reduced f i shmeal  p roduc t ion ,  l agg ing  investment i n  copper 
expansion,  and poor a g r i c u l t u r a l  performance. Although 
Peru now r e l i e s  on h igh-cos t  impor ts  f o r  some 20% t o  30% 
of i t s  petroleum requ i r emen t s ,  a  major o i l  e x p l o r a t i o n  
e f f o r t  i s  i n  p rog res s  i n  t h e  Amazon b a s i n  and Peru may 
b e n e f i t  from s u b s t a n t i a l  pe t ro leum product ion  and expor t  
w i t h i n  t h e  n e x t  t h r e e  o r  f o u r  yea r s .  

Low a g r i c u l t u r a l  p r o d u c t i v i t y ,  l a c k  of t r a i n e d  adminis t ra-  
t o r s ,  and a r a p i d l y  i n c r e a s i n g  popu la t ion  a r e  major 
o b s t a c l e s  t o  ach iev ing  t h e  g o a l s  of economic growth and 
more e q u i t a b l e  income d i s t r i b u t i o n .  

The Role of Fore ign  A s s i s t a n c e  

The Peruvian  Government p re sen ted  t o  t h e  World Bank Consul- 
t a t i v e  Group i n  June 1973 development p r o j e c t s  t o t a l i n g  
some $3.2 b i l l i o n  f o r  t h e  pe r iod  1973 - 1975,  of  which 
$1.9 b i l l i o n  was earmarked f o r  e x t e r n a l  f i nanc ing .  The 
donor response  t o  t h e  Peruvian  program i s  r e f l e c t e d  i n  t h e  
l a r g e  i n c r e a s e  i n  r e c e n t  y e a r s  i n  t h e  l end ing  a c t i v i t i e s  
of Japan,  West Germany, Great  B r i t a i n ,  and o t h e r  Western 
European c o u n t r i e s .  Although s u b s t a n t i a l  conces s iona l  
l end ing  has  been rece ived  from s o c i a l i s t  c o u n t r i e s ,  
drawdowns have been slow. Near ly  30% of t h e  t e c h n i c a l  
a s s i s t a n c e  t o  Peru from e x t e r n a l  sou rces  is  being  provided 
by West Germany, 16% by t h e  UN Development Program, 11% by 
t h e  U.S. Government, and 7% by t h e  Netherlands.  

I n  r e c e n t  y e a r s  t h e  b u l k  of U.S. a s s i s t a n c e  h a s  been 
d i r e c t e d  toward r e h a b i l i t a t i o n  and development of  t h e  zones 
s t r i c k e n  by d i s a s t r o u s  ea r thquakes  and f loods .  Outs ide  
t h e  d i s a s t e r  zones ,  A. I.D. r e s o u r c e s  have been used 
p r i m a r i l y  t o  improve food p roduc t ion  and i n  educa t ion  
reform, though more r e c e n t l y  A.I.D. has  begun t o  focus  on 
t h e  promotion of  sma l l  i n d u s t r y  and commerce s e r v i n g  r u r a l  
popu la t ions .  



PERU 

FY 1975 Program 

A.I.D. will continue to direct most of its resources to 
food production and nutrition and human resources develop- 
ment. 

Food and Nutrition 

For more than a decade total real output of Peru's agri- 
cultural sector has increased at an annual rate of only 
I%, while a population growth rate of about 3.0% has 
further widened the gap between domestic food supply 
and demand. The cost of food imports increased from 
$55 million in 1960 to approximately $200 million in 
1973, accounting for about 20% of Peru's imports. Sharp- 
ly increased food deficits in the past few years have led 
to increases in retail food prices, notwithstanding a 
heavy subsidy for food imports and price controls. In 
consequence, low-income consumers face a decline in living 
standards with respect to food consumption. 

Deficiencies contributing to poor performance in the agri- 
culture sector include (1) a price policy which discour- 
ages investment; (2) poor quality land resources, particu- 
larly in the mountain region; (3) inadequate marketing 
infrastructure; (4) low level of farm management skills; 
(5) an inefficient system for delivering existing techni- 
cal knowledge to agricultural producers; and (6) a lack 
of adequate information about the interrelationships 
among these factors. A.I.D. assistance, which in prior 
years helped establish research and extension capabilities, 
is now concentrated on developing a more systematic 
approach to problemsolving and decisionmaking to help the 
Peruvians deal with the deteriorating situation. Since 
the Peruvian Government is already strongly committed to 
improving the conditions of small farmers, A.I.D.'s 
limited technical assistance resources are being directed 
to the improvement of the quality of information and 
policy decisions. A series of subsector studies of pri- 
ority agriculture problems -- meat production, marketing, 
credit, water-resources use -- will enable the Agriculture 

Ministry decisionmakers to determine priorities, to allo- 
cate resources and to improve analyses of sector perform- 
ance and needs. Proposed new A.I.D. loans are directed 
at development of rural enterprises -- agricultural pro- 
duction and processing industries utilizing local artistic 
talent or materials -- and at integrated agricultural 
development of three major river basins. 

Population Planning and Health 

A.I.D. programs in population for the past three years 
have been directed primarily to assisting research on 
the interrelationships of population growth and national 
development that will enable Peruvian officials to make 
well-informed decisions. An A.1.D.-financed demographic- 
economic model, developed in cooperation with the National 
Planning Institute, shows clearly that medium- and long- 
range goals for economic growth and social progress can- 
not be achieved in Peru with a continuing population 
growth rate of over 3%. Its findings are being provided 
to officials and decisionmakers in health, education, and 
other sectors of the economy. A.I.D. plans to continue 
a modest program in FY 1975 to support education in 
demography, further studies related to population and 
economic development, and training opportunities for 
responsible Peruvian educators and others concerned with 
sex education, responsible parenthood, and related fields. 

Education and Human Resources Development 

Peru's education sector plan and reform law emphasize 
changes in education administration and improvement at 
the lower levels, including nonformal education. A.I.D. 
assistance is directed to (1) education planning and 
research with emphasis upon determining manpower needs 
and efficiency of alternate delivery systems; (2) training 
education administrators to meet the demands of the reform 
system; and (3) provision of education technology. A.I.D. 
is assisting the Ministry of Education to introduce and 
evaluate new low-cost and effective systems for teacher 
training, and Peruvian educators are studying innovative 



PERU 

learning methods in the United States. A.I.D. assistance 
is also helping establish a permanent manpower research 
unit in the Ministry. Under consideration is an A.I.D. 
loan to assist in the accelerated introduction of low-cost, 
modern instruction technology. 

Selected Development Problems 

A.I.D. assistance for relief and reconstruction in the 
zones affected by the May 1970 earthquake and the May 
1972 floods has included $30.6 million in loans for 
community development, urban reconstruction, and credit 
for agriculture and small businesses. Assistance in the 
disaster area has emphasized participation by the poor and 
disadvantaged population. Housing is being provided to 
families and communities with very low incomes; credit is 
being used to rehabilitate or to initiate small private 
or community enterprises in the rural areas. Demands 
for skilled labor for construction are being met by 
training programs. 

A.I.D. technical assistance in housing construction, 
community development, and manpower training is strengthen- 
ing institutional abilities in employment, manpower, low- 
cost housing, credit delivery, and investigation into low- 
cost construction methods and materials, thus helping to 
ensure successful implementation of A.I.D. loans. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  V 

Estin13ted 
Tota l  
Cost 

C O U N T R Y :  PER(] 

F Y  of 
Init ial  

Obliga- 
tion 

-- 

1962 

For p 

1966 

1962 
1972 
1975 

1963 
1962 
1963 

1955 

F Y  of 
Sched- 
uled 
F ina l  

Obliga- 
tion 

1976 

i o r  o 

1975 

1974 
1977 
1977 

Cont . 
1975 
1973 

Cont. 

Est imated  F Y  1974 
Future 
Year 

Obliga- 
t ions 

Expendl 
tures 

-- 

14,22 

s see 

1 ,31 

3 ,24 
56 

8 0 
9 2 

1,84 

9,17 

Proposed 
Program 

F Y  1975 
Obliga- 
tions 

Unliqui-  
dated 

)blipations 

6/30/73 

1,358 

e l  ow 

Obliga- 
tions 

Expendi-  
tures 

Unl iqu i -  
dated 

)blipations 

6/30/74 

Proiect Number 

FOOD AND NUTRITION 

A g r i c u l t u r a l  Development and Operat 
Technical  Support - Nat iona l  School 
Lunch Program 

POPULATION PLANNING AND HEALTH 

997 - 
888 
109 
109 

100 m 

977 - 
827 
150 

41 5 
-25 
39 0 

see La 
~ o r t  

729 

105 

100 

185 
560 

2 5 
481 

=o r  f u  
i eg ion  

1,100 

80 

125 

371 
4 50 

27 
4 50 
143 

I r e  ob 
I Tech 

987 

2 5 

90 

100 
27 2 

- 

15 
249 

ga t i on  
c a l  Su 

850 

- 

750 
3 50 

Cont,  
- 
- 

i n  Amt 

1 8,046 

21 4 

1,632 

3,718 
2,865 

500 

Cont. 
2,018 
1,988 

i ca 

ions  

Human Resources and Popu la t ion  Studies 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

Government Finance and Admin i s t r a t i on  
Manpower and Educat ion 
B i l  ingua l  Educat ion 

SELECTED DEVELOPMENT PROBLEMS 

Special  Development A c t i v i t i e s  
Housing and Urban Development 
Community and Local Government Development 

OTHER PROGRAMS AND SUPPORT COSTS 

Technical  Support 

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I On Duty  A t  C l o s e  of Year I Programmed During Year 

T Y P E  !JF P A R T I C I P A N T  

A.I.D. employed .................... I - 1  - 1  - 1  

T Y P E  O F  T E C H N I C I A N  

Participating agency ................ 
Contractor technicians ............... 

Proposed Actual 

controct  .......................... 

........................... Total 

Est imate  

Total  .......................... 32 11 ! 23 6 1 22 113 



Obl igatlons I Expenditures I Unliquidated 

1 I 

Country: PERU GRANT ACTIVITY DATA TABLE III 

Through 6 /30 /73  1 - 1  - 1  / /  

T I T L E  

Technical  Support - Nat iona l  School 
Lunch Program 

, N ~ ~ ~ ~ R  527-1 1 -999-000 

I I I 

Estimated F Y  741 105 1 80 ! . .  ' 1 Cost Components 

E s t ~ m a t e d  

through 6 , 3 0 1 7 4  1 105 1 8o 1 25  1 U.S. T e c h n ~ c ~ a n s  

P a r t ~ c ~ ~ a n t s  . . . . 
Future Yeor Estimated Commodltles . . . . 
Obligations Total Cost o ther  costs  . . , . 

P r o j e c t  Target and Course o f  Ac t ion .  To improve and n a t i o n a l  food and n u t r i t i o n  pol  i c y .  Two i n t e r n a t i o n a l  
deve lop the  i n s t i t u t i o n a l  capac i t y  o f  Government o f  Peru conferences were h e l d  i n  Peru i n  1971-1972 on techniques o f  
agencies t o  implement an e f f e c t i v e  Nat ional  School Lunch f o r m u l a t i n g  n a t i o n a l  n u t r i t i o n  p o l i c i e s  and t h e  use o f  mass 
Program (PAE) i n  Peru, A. I .D. w i l l  p rov ide funds f o r  the  media i n  n u t r i t i o n  educat ion.  A.1 .D. has prov ided commodi- 
execut ion o f  a t e c h n i c a l  ass is tance c o n t r a c t  w i t h  a U.S. t i e s  f o r  t h e  Peruvian Nat iona l  School Lunch Program through 
o r g a n i z a t i o n  exper ienced i n  the  a d m i n i s t r a t i o n  and imple-  a PL-480 T i t l e  I 1  government-to-government agreement. The 
mentat ion o f  n a t i o n a l  school lunch programs. A.I.D. Peruvian Government suppor ts  U.S. T i t l e  I 1  food donat ions 
ass is tance  wi 11 s t rengthen program planning, i n t r o d u c e  new by t h e  payment o f  a l l  hand1 ing ,  s torage and i n c o u n t r y  t r a n s -  
management techniques and procedures which wi 11 improve p o r t a t i o n  o f  commodities as we1 1 as y e a r l y  budget a1 loca -  
n a t i o n a l  and community p a r t i c i p a t i o n  i n  the PAE t i o n s  f o r  t h e  opera t ion  o f  t h e  school l unch  program 
program t o  reduce t h e  need f o r  ex te rna l  food donat ions.  i n c l u d i n g  s a l a r i e s  and o t h e r  opera t ing  cos ts .  I n  l i e u  o f  

Peru ' s  paying t h e  50% ocean f r e i g h t  cos ts ,  A.I.D. has per -  
Progress t o  Date. The Peruvian Government has developed m i t t e d  t h i s  payment t o  be made through a spec ia l  purchase 
a comprehensive Implementat ion P lan designed t o  i nc rease  of program re1  a ted equipment, e.g . k i t c h e n  equipment, 
Peruv ian c o n t r i b u t i o n s  t o  t h e  school feeding programs of f  i c e  equipment, v e h i c l e s ,  and h i g h - p r o t e i n  foods. The 
which w i l l  ( 1 )  reduce t h e  need f o r  ex terna l  food donat ions Government o f  Peru w i l l  assume i n c r e a s i n g  r e s p o n s i b i l i t y  
and ( 2 )  improve t h e  n u t r i t i o n  o f  an increas ing number o f  f o r  t h e  school l unch  program beginn ing i n  FY 1975. 
s tudents .  To complement t h e  goals o f  t h e  Plan, t h e  
government i s  making major  program improvements by i n -  FY 1975 Program. U.S. Technic ians: A second year  6 f  
c reas ing  s t a f f ,  implementing improved budgetary and admin- fund ing f o r  t h e  CAREIGovernment o f  Peru c o n t r a c t  p r o v i d i n g  
i s t r a t i v e  procedures and w i l l  increase budgetary a l l o c a -  3 long- term adv isors .  P a r t i c i p a n t s :  10 shor t - te rm p a r t i c -  
t i o n s  f o r  comnodit ies and equipment purchases. CARE i s  i p a n t s  t o  t h i r d  coun t ry  l o c a t i o n s .  Connnodi t i e s  : Books and 
p r o v i d i n g  t e c h n i c a l  ass i s tance  t o  Peruvian Government re fe rence  m a t e r i a l  on n u t r i t i o n ,  o f f i c e  and k i t c h e n  equip- 
agencies respons ib le  f o r  implementing t h e  School Lunch ment. Other Costs-: I n c o u n t r y  seminars, p r i n t i n g  and 
Program. demonst ra t ion mate r i  a1 s , i n v i t a t i o n a l  t r a v e l  . 

*This a c t i v i t y  has p r e v i o u s l y  been f inanced under t h e  Tech- 
Related A c t i v i t i e s .  UNICEF has prov ided support t o  t h e  n i c a l  Support  p r o j e c t .  As o f  FY 1974 i t  i s  be ing  presented 
Na t iona l  Planning I n s t i t u t e ' s  (INP) development o f  a i n  t h e  f u n c t i o n a l  category  i n  which t h e  a c t i v i t y  i s  t a k i n g  

F U N D 5  

FOOD AND NUTRITION --- 
P R I O R  R E F E R E N C E  

p. 146, L a t i n  America FY 1974 P.D.B.* 

Proposed F Y  75 1 109 1 - 1 214 1 Tot01 Obligations 

rids) +I P R I N C I P A L  C O N T R A C T O R S ' A ~ ~ ~ ~ i ~ 5  

O B L I G A T I O N S  

P R O P O S E D  O B L I G A T I O N  ($000) 

109 

pl ace. 
U.S. DOLLAR COST (In Thousa 

I N I T I A L  O B L l G A T l o N  

F Y :  1974 

CARE 

S C H E D U L E D  F I N A L  O B L l G A T l o N  

F Y :  1975 



Country: PERU GRANT ACTIVITY DATA TABLE Ill 
T I T L E  1 F U N D S  I P R O P O S E D  O B L I G A T I O N  ($000) 1 
Manpower and Education 

NUMBER 527-1 1-690-067 

P r o j e c t  Target and Course o f  Act ion. To support  educat ion branches o f  the na t iona l  u n i v e r s i t y  bookstore system, which 
p lanning and research, i n c l ud i ng  cos t l bene f i t  analyses of provides textbooks a t  reduced cos t  are scheduled t o  open i n  
a l t e r n a t i v e  d e l i v e r y  systems and decen t ra l i za t i on  of the A p r i l  1974. Th i r teen branches are planned f o r  o ther  
M i n i s t r y  o f  Education p lanning func t ions  t o  make educat ion Peruvian c i t i e s .  
reforms more responsive t o  l o ca l  needs; t o  in t roduce  inno-  
v a t i v e  technology designed t o  lower educat ion costs ;  and Related A c t i v i t i e s .  A World Bank loan o f  $24 m i l  l i o n  i s  
t o  develop admin is t ra to rs  w i t h  capaci ty  t o  in t roduce  new aimed a t  s h i f t i n g  secondary schools t o  modern c u r r i c u l a  
cos t - e f f ec t i ve  educat ional technology and update cu r r i cu l a .  geared t o  labor  market needs. Hungary i s  p rov id ing  $40 
A two-year p r o j e c t  extens ion i s  proposed t o  support  the m i l l i o n  i n  c red i t s  f o r  vocat ional  and labora to ry  equipment. 
far - reaching educat ion re form program recen t l y  i n i t i a t e d  France i s  prov id ing $2 m i l l i o n  f o r  educat ional TV equip- 
by t he  Peruvian Government which s t resses increased access ment. Canada and o ther  donors a re  t o  prov ide a p o r t i o n  o f  
t o  educat ion through nonformal and out-of-school education, the  techn ica l  assistance f i nanc i ng  needed t o  implement t he  
and t he  i n t e g r a t i o n  o f  p r a c t i c a l  and academic courses. World Bank loan. To support  A.1.D.-assisted p ro j ec t s  the  

m in is  t r y  con t r ibu tes  personnel , o f f i c e  space, i ncountry 
Progress t o  Date. U.S. ass is tance helped es tab l i sh  a man- t r anspo r t a t i on  and a p o r t i o n  o f  the  costs  f o r  seminars and 
power research u n i t  i n  t h e  M i n i s t r y  o f  Education t o  pro- t r a i n i n g  programs. 
v i de  data on t he  f u t u r e  demands upon the  educat ion system. 
T ra i n i ng  both incoun t ry  and abroad i s  producing a corps o f  FY 1975 Program. U.S. Technicians: One long-term and 14 
t r a i n e r s  t o  in t roduce  new teaching technology and methods shor t - term cont ract  adv isors  w i l l  be provided i n  educat ion 
t o  hundreds o f  pub1 i c  school teachers. Incountry  shor t  admin is t ra t ion ,  cost -benef i  t analys is ,  and low-cost educa- 
courses have been g iven i n  research method01 ogy, computer t i o n a l  technology (75 man-months) . Pa r t i c i pan t s :  F ive 
programming, cu r r i cu lum design, media education, and eval -  long-term academic t r a i n i n g  programs; 39 shor t - term 
uat ion.  Consul t an t s  advised i n  t he  design o f  min is  t r y  t ra inees ;  three s tudent  i n t e rnsh ips .  Commodi t i e s  : Audio- 
nonformal educat ional programs. Seven seminars f o r  r e -  v i sua l  equipment and data storage and r e t r i e v a l  equipment. 
t r a i n i n g  secondary teachers o f  science and mathematics Other Costs: Local costs  r e l a t e d  t o  nonformal p i l o t  
were he1 d. Special  course; i n  educat ion adm in i s t r a t i on  p ro jec ts ;  books and mate r ia l s  ; incoun t ry  seminars ; admin- 
were conducted a t  t he  Un i ve r s i t y  o f  T r u j i l l o .  Four i s t r a t i v e  costs o f  the  Per.uvian Education I n s t i t u t e  (IPFE). 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P R I O R  R E F E R E N C E  

P. 148, L a t i n  America FY 1974 P.D.B. 

F l o r i d a  State Un i ve r s i t y  
Penn S ta te  Un i ve r s i t y  

C O S ~  Components Other shor t - term adv isors  
U.S. Techn ic ians  

f rom U.S. educat ional 
Part ic ipants . . . . i n s t i t u t i o n s  

Commodities . . . . 
Other Costs . . . . 

Total  Obl igat ions 

F Y ?  1972 F Y .  1977 



Country: PERU GRANT ACTIVITY DATA TABLE Ill 
T I T L E  FUNDS 1 P R O P O S E D  O B L I G A T I O N  I S 0 0 0 )  

P r o j e c t  Target and Course of Act ion. A.I.D. w i l l  a s s i s t  Progress t o  Date. Th is  i s  a  new p ro j ec t .  
t he  Government o f  Peru t o  develop and t e s t  a l t e r n a t i v e  
methods o f  b i l i n g u a l  i n s t r u c t i o n  f o r  ch i l d ren  and adu l t s  Related A c t i v i t i e s .  The Summer I n s t i t u t e  o f  L i n g u i s t i c s  
p r i n c i p a l l y  i n  t he  mountain areas of Peru who come from (SIL) has dur ing  i t s  t ime i n  Peru con t r i bu ted  t o  t h e  de- 
non-Spanish speaking f am i l i e s ,  and t r a i n  teachers i n  t he  velopment o f  w r i t t e n  languages i n  Aymara and Quechua. 
use o f  t he  new i n s t r u c t i o n a l  methods. I n  coord ina t ion  U n t i l  t he  schools were absorbed by t h e  M i n i s t r y  o f  Edu- 
w i t h  t h e  M i n i s t r y  o f  Educat ion 's  Nat ional I n s t i t u t e  f o r  ca t ion ,  SIL estab l ished and was opera t ing  a  number o f  
Educat ion Research and Development (INIDE), A. I .D. w i l l  schools i n  t he  Quechua and Aymara speaking sec t ion  o f  Peru. 
a s s i s t  i n  the establ ishment o f  a  research and t r a i n i n g  SIL serves as a  consu l tan t  t o  t he  M i n i s t r y  i n  developing 
team w i t h i n  t he  reg iona l  M i n i s t r y  o f  Education o f f i c e  a t  t r a n s i t i o n a l  mate r ia l s  f o r  use i n  b i l i n g u a l  i n s t r u c t i o n .  
Cuzco. The u n i t  w i l l  produce both desc r i p t i ve  soc io-  Ford Foundation dur ing  1973 prov ided $104,000 f o r  estab- 
1  i n g u i s t i c  p r o f i l e s  o f  b i l i n g u a l  communities i n  t he  Cuzco- 1  ishment o f  a  program f o r  t h e  teaching o f  modern languages 
Apurimac area and experimental teaching mate r ia l s  based and l i n g u i s t i c s  a t  Univ. San Marcos as we l l  as $28,000 f o r  
on modern i n s t r u c t i o n a l  technology appropr ia te  f o r  c h i l d  research i n  b i l i n g u a l  educat ion and t r a i n i n g  o f  l i n g u i s t s .  
and a d u l t  l ea rners  i n  b i l i n g u a l  communities. The evalu- OAS has provided shor t - term scholarsh ips f o r  spec ia l  
a t i o n  o f  b i l i n g u a l  student performance and b i l i n g u a l  s tud ies  i n  l i n g u i s t i c s .  The M i n i s t r y  w i l l  supply t he  l o c a l  
teacher  c a p a b i l i t y  and performance i n  the use o f  t h e  new support  cos ts  f o r  cons t r uc t i on  o f  a  spec ia l  language 
ma te r i a l  under c o n t r o l l e d  cond i t i ons  i s  also an impor tant  l abo ra to r y  a t  Cuzco and w i l l  p rov ide  some o f  t h e  costs  of 
p a r t  o f  t he  p ro j ec t .  The u n i t  w i l l  a l s o  study and evalu- t r a i n i n g  serv ices and personnel. 
a t e  t h e  p o t e n t i a l  r o l e  o f  educat ional hardware ( e l e c t r o n i c  
a ids,  p ro j ec to r s ,  tape recorders, r ad i o )  i n  r u r a l  b i l  i n -  FY 75 A c t i v i t i e s :  U.S. Technicians: One con t r ac t  spec ia l  - 
aual educat ion i n  Peru. Durina t h e  i n i t i a l  ~ e r i o d  o f  i s t  i n  b i l i n a u a l  educat ion w i l l  be provided f o r  4 per iods 

B i  1  i ngual Education 

,.,UMBER 527-XX-XXX-xxx 

ievelopment, a  U.S. exper t  w i l i  be employed 'to a s s i s t  i n  o f  th ree  months each. ~ommodi t ies : '  P ro jec to rs ,  casset te  
program design and t o  coord inate p r o j e c t  a c t i v i t i e s  w i t h  p layers ,  cassettes, headphones, and char ts .  Other Costs: 
s i m i l a r  p ro j ec t s  i n  b i l i n g u a l  educat ion and 1.i te racy  Local research con t rac ts  f o r  development o f  1  i n g u i s t i c  
educat ion i n  o t he r  reg ions  o f  Peru and i n  ne lghor lng  p r o f i l e s  and i n s t r u c t i o n a l  mate r ia l s ;  teacher t r a i n i n g  
coun t r ies .  seminars, i n -coun t ry  t r a v e l  . 

U.S. DOLLAR COST (In Thousondsl 11 P R I N C I P L L  C O N T R A C T O R S / A G E N C I E S  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P R I O R  R E F E R E N C E  

New P ro j ec t  

Obl ipatlons I E x p a d l t u r ~ s  I Unliquidated 
I I t 

- 150 

O B L I G A T I O N S  II 

I N I T I A L  O B L I G A l l O N  

FY:  1975 

Through 6 /30 /73  

Est imated  F Y  7 4  - 
E stirnoted 

through 6 '30/74 

Proposed F Y  7 5  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1977 

- 
- 
- 

1  50 

E s t ~ m o t e d  F Y  1974 

179 

- 
D,rect 
A D  

- 
- 

-- 

- 

Proposed F Y  7 5  - 
D,rect  
A D  

- - 
35 
6 0  

95 

contract ' 
Other 

Agency 

- -- . 

Controct 
Other 

Agency 

55 - 
- 

Cost Components 

U S T e c h n ~ c ~ o n s  

Par t tc~ponts  . . . 
Commodltles . . . 
other c o s t s  . , . 
Tota l  Obl igot ions 

Total 

55 - -- 

.- 

- 
- 

Futurm Year 
Obl~patians 

350 

' 

- 
Estimated 
Total Cost 

500 

- 
- 

55 

35 

150 



Purpose: To improve t he  income of t h e  poor r u r a l  popu- 
l a t i o n s  i n  the  Santa, Lacramarca, and Nepena River Basins 
who have received land under the  Peruvian ag ra r i an  reform 
program. 

Country: PERU LOAN ACTIVITY DATA TABLE IV 

Descript ion of Proposed Loan: U. S. ass i s tance  w i l l  
support the  implementation of the  Government of Peru 's  
f i r s t  in tegra ted  reg iona l  development plan under t h e  
ag r a r i an  reform program. The plan, which has been devel- 
oped f o r  t h e  t h r ee  ad jacen t  r i v e r  basins,  w i l l  s e rve  
a s  a model f o r  reg iona l  r u r a l  development on nationwide 
bas i s .  

The reg iona l  plan is  divided i n t o  two implementation 
phases. Phase I encompasses years one through four ,  and 
Phase I1 years f i v e  through nine. The investment com- 
ponents of t he  p ro j ec t  can be c l a s s i f i e d  i n  two groups: 
ag r i cu l t u r e  production and processing; and support ing 
i r r i g a t i o n  i n f r a s t ruc tu r e  development. Agricul ture  r e -  
quirements include'machinery, ag r i cu l t u r a l  product 
processing, market - l inked road improvements, farmer 
se rv ices  and e l e c t r i c  energy. 

P R O P O S E D  O B L I G A T I O N  ($000) 

- _ - - - - _  11 L 000 
I N I T I A L  O B L I G A T I O N  

F Y :  1975 

T I T L E  

I n t eg ra t ed  Agr icu l tu ra l  Development 

The A.IeDe p ro j ec t  would provide p a r t i a l  f inanc ing  f o r  
a g r i c u l t u r a l  production and processing a c t i v i t i e s  over 
t he  f i r s t  phase, with a proposed $10 mil l ion furnished 
by A.I.D. and $5.0 mi l l i on  contr ibuted by t h e  Peruvian 
Government. I r r i g a t i o n  i n f r a s t r u c t u r e  would be  financed 
pr imar i ly  by Government of Peru resources o r  by t he  
Inter-American Development Bank o r  the  In t e rna t i ona l  
Bank f o r  Reconstruction and Development as p a r t  of t h e  
o v e r a l l  development program. I r r i g a t i o n  i n f r a s t r u c t u r e  
requirements would t o t a l  $26 mi l l ion  i n  the f i r s t  four  
year  period, and about $15 mi l l ion  during t h e  next f i v e  
years.  

FUNDS 

FOOD AND NUTRTTTON -- 
K I N D  O F  L o  A N  

Pro j ec t  

organizat ion f o r  development of t h e  zone a f f ec t ed  
by t h e  earthquake, working i n  cooperation with t h e  
Minis t ry  of Agricul ture .  The l o c a l  implementing 
body w i l l  be the c e n t r a l  a g r i c u l t u r a l  cooperative of 
t he  region, an organizat ion which has previously 
received U.S. ass i s tance ,  and which operates  t e n  
producing cooperatives covering 5% of t he  r u r a l  work 
fo r ce  i n  t h e  a rea .  The t a r g e t  populat ion w i l l  be t he  
35,000 a r ea  res iden ts .  During Phase I those outs ide 
the  cooperative c e n t r a l  s t r u c t u r e  w i l l  be incorporated 
i n t o  one of t he  member cooperatives.  Through t he  
development of farm and cooperat ive production plans, 
and t h e  provis ion of t e chn i ca l  extension se rv ices  and 
cooperative management ass i s tance ,  c r e d i t  f o r  farm 
inputs  and machinery, i r r i g a t i o n  and marketing and 
processing f a c i l i t i e s ,  the  p ro j ec t  i s  intended t o  
r a i s e  farmer output,  p roduc t iv i ty  and income and t o  
promote t he  :ass imi la t ion  of t he  poor r u r a l  population 
i n t o  t h e  s o c i a l  and economic mainstream of t he  country. 

F inanc ia l  Plan: 

Agr icu l tu re  a c t i v i t i e s :  

AmIoDo $11 mi l l i on  
Government of Peru 5 m i l l i on  

I r r i g a t i o n :  

Government of Peru 
26 mi l l i on  and o ther  donors 

T o t a l  c o s t  of Phase I $ 41 m i l l i o n  

The borrower w i l l  be t h e  Government of Peru. The 
o v e r a l l  implementing agency w i l l  be t he  reg iona l  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: PERU T A B L E  V I  

D a t e  
L i f e  

of 

L o a n  

years]  

Interest  R a t e  (75) 

Interest  

C o l l e c t e d  

Currency 

of R e -  

payment 

Grace 

Period 

,years 
Amount 

l i  sbursea 

2,61C 

1,717 

38 4 

6 C 

5 3 t 

69: 

651: 

1,79C 

4,95C 

P r i n c i p a l  

Repay- 

ments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

L o a n  

Agree- 

ment 

Amount 

h t h o r i z e d  
Loon 

No.  

- 
27-L-028 

127-L-048 

127-L-048B 

127-L-049 

127-L-051 

127-L-052 

127-L-053 

127-L-054 

i27-L-055 

i27-L-056 

Auth- 

or ized 

G r a c e  

Per iod 

Amorti- 

zat ion 

Poma Cocha Tarapoto Highway 

P re -Feas ib i l i t y  S tud i e s  - Natura l  
Resources 

F e a s i b i l i t y  S tudies  

Food Marketing 

P r iva t e  Investment Fund 

Community Development 

Small Business C red i t  

Supervis,ed Ag Cred i t  - Earthquake 
Zone 

Urban Recons t ruc t ion  - Earthquake 
Zone 

Supervised A g r i c u l t u r a l  C red i t  - 
Flood Zone 



-7 
PROGRAM 

............... I. ECONOMIC ASISTANCE~ - TOTAL 44.2 
Loans ..................................... 27.6 

..................................... Gram 16.6 

a. A.I.D. and PndaaPor Aganck ................... 31.7 
Loans ..................................... 27.6 
Granu ..................................... 4.1 

ISemity Supporting Asistancel . . . . . . . . . . . . . . . . . .  ( - ) 
b. Food for Fkm (PL 480) . . . . . . . . . . . . . . . . . . . . . .  .. 

Title I -Toml..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayable in US. Dollam . Loam . . . . . . . . . . . . . .  
Payable in Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Countryuse 
(Total Sales Agreements, incl. U.S. U e s l  . . . . .  

Title I I  Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 
Emergency Relief. Emn. Development, & World 

. . . . . . . . . . . . . . .  .. . . . . . . . . . .  Food ... .. 8.8 
Voluntary Relief Agencies.. . . . . . . . . . . . . . . . . . .  2.3 

c. Otha Emnonnc A~t~stancs . . . . . . . . . . . . . . . . . . . . . .  1'4 
PwceCor pr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.3 
Other 0.1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  II. MILITARY ASSlSlANCE -TOTAL 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . .................................. 0.9 

a. MAPGrana ................................ 0.9 
b. Credit S s k  under FMS ......................... - 
c Militmy As imnm Sa~ics-funded (MASF) Grma ..... - 
d. Transfen fmm E x a a  Stodu ..................... - 
a. Other Gnnh  ................................. - 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTAN .... 
............................... . . .  Loans !! 27.6 

Grants.. ................................... 17.5 

0 t h  U S  G o v a m n t  Lmns a d  G n n a  ................. 31.1 
a. E x p o r - l r n m b n k  Loans.. ..................... - 
b. Allother.. ................................... 31.1 

OTHER ECONOMIC PROGRAMS 

TOTAL 
LES 

IEPAVMENl 
AND 

INTEREST 

363.7 
1L8.0 
215.7 

198.3 
111.0 
87.3 

110.2 
10.6 
0.1 

10.5 
(40.0) 

99.6 

57.5 
42.1 

55.2 
23.4 
31.8 

120.7 
-2.7 

123.4 

89.7 
-2.7 

6.8 
26.9 

484.4 
145.3 
339.1 

= 

56.6 
-30.6 
87.2 

- 
UISTIIICE F l O Y  INTEIWTUIWAL AEEWIES - C(YITYEMI I DAC. WUNIIIILRlCXCLWlNG US1 

OFFICIAL OIUTERAL OR- EXPENDITURES 

lPIBL 
IBRD-World Bank 
I n t ' l .  Finance Corp. 
Inter-Am. Dev. Bank 
UN Development Program 
Other Uli (CY) 

"Less than $50,000. 

* o f f i c i a l  Develop l~nt  Assistance (OM)  - O f f i c i a l  crmsessional a i d  E m  dcve lopen t  purposes. 
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Uruguay 

Uruguay Argentina / 

BASIC DATA 

Population (mill ions - mid-1973) . . . . . . . .  3 .0  
Annual Growth Rate  (percent)  . . . . . . . .  1.2 

Population in Urban Areas . . . . . . . . . . . .  80 
(Percent  - 1972)  

. . . . . . . . . . . .  Labor Force  in  Agriculture 21 
(Percent  ) 

P e r  Capita GNP (do l lars )  . . . . . . . . . . . .  616" 

L i f e  Expectancy ( y e a r s ) .  . . . . . . . . . . . .  7 0 
Peop le  P e r  Doctor. . . . . . . . . . . . . . . . .  1,040 

Literacy Rate  (percent)  . . . . . . . . . . . . .  9 0 
Students a s  % of 5 - 19 Age Group . . . . . .  69 

(Primary and Secondary) 

'-1973, in 1972 pr ices  and February 28,  1973 exchange races. 



. 

FISCAL 
YEAR 

1973 
-- 

Loons  

Grants 

Tmol 

197' 
Loans 

Grrmts 

1.t.l 

1975 
Laanr 

G r m r r  

Totol 

Food 
ond 

Nvtrntnon 

- 
396 

-. 

396 - --- 

- 
436 

436 -- 

- 
449 

449 
-- 

; f o r  

PROGRAM SUMMARY 
11.1 thousand. at do l lms l  

- 

373 a r e  a t t r i  
2 5 1 - 1 -  

&i accordinq t o  t h d  
1 11 

a/ progr-a - il! 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exc lude-operat ing  
expenses f o r  compat ib i l  i t y  w i t h  1974 and 1975 l e v e l s .  

I n  1973 t h e  Government o f  Uruguay had plans t o  embark upon 
a  fa r - reach ing  development and re fo rm e f f o r t  designed t o  
reverse t h e  20-year t r e n d  o f  economic d e t e r i o r a t i o n  and t o  
launch t h e  coun t ry  on a  path  o f  s e l f - s u s t a i n i n g  growth. A  
Nat iona l  Development P lan (1973-1977) was adopted and, a t  
a  s e r i e s  o f  h igh - leve l  c i v i l  -mi l  i t a r y  meetings, t h e  
a d m i n i s t r a t i o n  decided on a  number o f  c o n s t r u c t i v e  economic 
pol i c y  changes and i n s t i t u t i o n a l  reforms which had l o n g  
been advocated by A.I.D., t h e  Inter-American Committee f o r  
t he  A l l i a n c e  f o r  Progress (CIAP), and o t h e r  i n t e r n a t i o n a l  
agencies . 
Key re fo rm measures i nc lude  reduc t i on  o f  s t a t e  i n t e r v e n t i o n  
i n  t h e  p r i v a t e  sector ,  p r o v i s i o n  o f  incent ives  t o  a g r i c u l  t- 
u r a l  producers through favo rab le  p r i c e  and market ing 
pol  i c i e s  and t o  i n d u s t r i a l  producers through new i n d u s t r i a l  
promot ion and f o r e i g n  investment laws, and re form o f  t h e  
s o c i a l  s e c u r i t y ,  banking, and pub1 i c  h e a l t h  systems and 

o f  t h e  l a b o r  code. The Government o f  Uruguay i s  p repa r ing  
t h e  p e r t i n e n t  l e g i s l a t i o n  and implementing measures t o  
c a r r y  o u t  these reforms. I n  t h e  meantime, i t  has a l ready  
demonstrated i t s  capac i t y  t o  exe rc i se  f i n a n c i a l  d i s c i p l  i n e  
and t o  take  d i f f i c u l t  po l  i c y  and a d m i n i s t r a t i v e  measures 
t o  improve f i s c a l  performance, p rov ide  favo rab le  a g r i c u l t u r a l  
p r i ces ,  and pay o f f  accumulated commercial debts and bank 
loans.  I n  a d d i t i o n  i t  has p r o h i b i t e d  domestic beef consump- 
t i o n  f o r  f o u r  months each yea r  t o  i n s u r e  adequate expor t  
suppl i e s  and i t  has r e s t r i c t e d  gas01 i n e  consumption. 

Dur ing t h e  nex t  yea r  t h e  a d m i n i s t r a t i o n  w i l l  f ace  an 
e s p e c i a l l y  d i f f i c u l t  pe r iod  i n  t h e  t r a n s i t i o n  f rom stagna- 
t i o n  t o  recovery  as i t  s imul taneous ly  s t r i v e s  t o  c o n t r o l  
i n f l a t i o n  and t o  deal w i t h  t h e  adverse economic impact o f  
t h e  o i l  p r i c e  r i s e ,  which i n  1974 w i l l  add s u b s t a n t i a l l y  t o  
t h e  impor t  b i l l  . Meaningful progess i n  t h e  development 
reform e f f o r t  w i l l  depend on t h e  d e t a i l e d  f o r m u l a t i o n  o f  a  
s e t  o f  macroeconomic p o l i c i e s  based on t h e  p r i n c i p l e s  and 
goals a l ready  s e t  f o r t h ,  and t h e  i n s t i t u t i o n a l  capac i t y  t o  
implement them e f f e c t i v e l y .  The e f f o r t  may be const ra ined 
by a  l a c k  o f  competent p lanners and managers as w e l l  as by 
f i s c a l  and balance o f  payments problems. 

The pr imary  purpose o f  Uruguay's development e f f o r t  i s  t o  
e f f e c t  a  r a p i d  expansion o f  a g r i c u l t u r a l  and i n d u s t r i a l  
p roduct ion  p r i m a r i l y  f o r  expor t ,  a  c r u c i a l  determinant o f  
Uruguayan economic growth. Ag r i cu l  t u r a l  p roduc t i on  w i l l  be 
s t imu la ted  by  favo rab le  p r i c e  and market ing  p o l i c i e s ,  ex- 
panded research and ex tens ion a c t i v i t i e s  and c o n s t r u c t i o n  
o f  new market ing  f a c i l i t i e s .  A  l a n d  p r o d u c t i v i t y  t a x  
program i s  underway t o  encourage more p roduc t i ve  use o f  
a g r i c u l t u r a l  land.  The pr imary  focus f o r  expansion o f  
expor ts  i s  on n o n t r a d i t i o n a l  i n d u s t r i e s  i n c l u d i n g  f i s h e r i e s ,  
l e a t h e r  goods and c l o t h i n g  manufacture, marble and g ran i te ,  
and food processing.  The government i s  a1 so under tak ing 
s i g n i f i c a n t  a d m i n i s t r a t i v e  improvements i n  t h e  s t a t e  
en te rp r i ses  . 
Fore ign Assistance 

A.I.D. has focused i t s  ass i s tance  on development o f  nont ra-  
d i t i o n a l  a g r i c u l t u r a l  products and s e c t o r a l  p lanning,  t a x  



URUGUAY 
admin is t ra t i on ,  expor t  promotion, development planning, 
and l a b o r  development. The IBRD has concentrated on l i v e -  
s tock development and energy p ro jec ts .  The Inter-American 
Development Bank has an extens ive loan  p o r t f o l i o  cover ing 
i n d u s t r i a l  p roduct ion and t r a i n i n g ,  economic i n f r a s t r u c t u r e ,  
hydroel  e c t r i c  power, highway maintenance, education. and 
a g r i c u l  t u r a l  devel opment. The UN Devel opmen t Program i s  the  
1  argest  s ing1 e  techn ica l  ass1 stance donor, cover lng a  
v a r i e t y  o f  f i e l d s  w i t h  an average annual program o f  about 
$2 m i l  1  i on .  The techn ica l  ass is tance program o f  the  Organi- 
z a t i o n  o f  American States averages $500,000 annual ly .  
Uruguay a l so  rece ives modest amounts o f  t echn ica l  ass is tance 
from o the r  governments i n c l  ud ing Argent ina,  B r a z i l  , France, 
B r i t a i n ,  I t a l y ,  and I s r a e l  . 

FY 1975 Program 

Assistance w i l l  cont inue t o  focus on a g r i c u l  t u re ,  where 
A.I.D.'s work i n  app l i ed  research i s  h e l p i n g  develop new 
methods f o r  f r u i t ,  vegetable, and c i t r u s  product ion.  I f  
funds become ava i l ab le ,  a  $3.0 m i l  1  i o n  l o a n  may be provided 
t o  a s s i s t  i n  the  estab l  ishment o f  an a g r i c u l  t u r a l  ex tens ion 
program. I n  add i t i on ,  t o  a s s i s t  t he  government i n  i t s  
program o f  expanding exports,  cons ide ra t ion  would be g iven 
t o  a  $10 m i l l  i o n  expor t  development l oan  t o  h e l p  f i nance  
c a p i t a l  -goods impor ts  needed t o  expand i ndus tri a1 and 
a g r o - i n d u s t r i a l  p roduct ion o f  such p o t e n t i a l  l y  impor tant  
expor t  i tems as f i s h ,  1  eather,  wool , and food products.  

Food and N u t r i t i o n  

A g r i c u l t u r e  i s  the  mainstay o f  the  Uruguayan economy and 
expanded a g r i c u l  t u r a l  expor ts  hol  d  the  h i g h e s t  promi se f o r  
r e i n v i g o r a t i n g  t h e  economy. 

The p r i n c i p a l  ass is tance focus w i l l  be on app l i ed  ag r i cu -  
t u r a l  research, sec to ra l  and subsectoral  p l  anning , 
product ion,  and market ing.  Technical assistance w i l l  con- 
t i nue through a  c o n s o r t i  um o f  U. S. u n i v e r s i t i e s  (Pennsyl vani a 
State, Michigan Sta te ,  and Texas A  & M). Research ass is -  
,tance, i n c l u d i n g  p r o v i s i o n  o f  techn ica l  adv isors  and p a r t i -  

c i p a n t  t r a i n i n g ,  i s  designed t o  improve product ion and 
market ing technlques f o r  n o n t r a d i t i o n a l  comrnodi t i e s  w i t h  
expor t  p o t e n t i a l ,  e.g., f r u i t s  and vegetables. 

Education and Human Resources Develo~ment 

Uruguay's weakness i n  p lann ing and a d m i n i s t r a t i v e  capabi- 
li t i e s  has been a  f a c t o r  impeding pas t  e f f o r t s  t o  c o r r e c t  
the coun t ry ' s  economic p rob l  ems. Improved economic 
ana lys is ,  planning, and management w i l l  be h i g h l y  impor tant  
f o r  successful imp1 ementation o f  po l  i c y  reforms. A. I .D. 
w i l l  p rov ide special  t r a i n i n g  i n  these areas t o  a  l i m i t e d  
number o f  qua1 i f i  ed middl e-1 eve1 personnel o f  key develop- 
ment agencies to  enable them t o  assume inc reas ing  responsi  - 
b i l  i t i e s  i n  the development process. 

Assistance t o  the Nat iona l  Tax Off ice w i l l  be cont inued 
through FY 1975 t o  a s s i s t  i n  implementing a  r e c e n t l y  
approved reo rgan iza t ion  and bas ic  re form o f  the  tax  admini- 
s t r a t i o n  system. 

Sel ec ted Devel opmen t Probl ems 

I n  an add i t i ona l  a c t i v i t y  which a l s o  addresses the  need f o r  
improved a n a l y t i c a l  and a d m i n i s t r a t i v e  capac i ty ,  A. I .D. 
w i l l  p rov ide short- term techn ica l  adv isors  t o  a s s i s t  i n  
r e s o l v i n g  techn ica l  bot t lenecks which impede implementation 
of the economic program. Th is  ass is tance w i l l  be i n  econo- 
mic p o l i c y ,  development planning, and p u b l i c  admin is t ra t i on .  

The spec ia l  development a c t i v i t y  w i l l  cont inue t o  prov ide 
support  t o  small se l f -he lp  p r o j e c t s  o f  soc ia l  b e n e f i t  t o  
low-income groups, such as c o n s t r u c t i o n  of schools, 
cooperat ives , and heal  t h  cen te rs .  



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: URUGUAY ~. ... -- ........- -- 

Project T i t le  

..... -- 

Proiect Number 

FY .I 
Sched- 
uled 
Funol 
3blipa 

toon 

Proposed 
Proprom 
F Y  1975 

449 
V49 

301 
161 

- 
140 

25 - 
25 

i see L 
,port  

775 

3 

U n l i ~  
dote 

blipat 
r/30/ -- 

46 

18 
4 

2 

- 

174 

U n i ~ q u i -  
doted 

Iblipotion: 
6/30/74 

3 30 

16 
31 
28 

17 

i g a t i o  
i c a l  S 

422 

1 

Oblipo- 
Imona 

. 

1,941 

1,185 
2,211 

31 3 

2,321 

- 

ugh F Y  ... 

Expendi. 
t"1.. 

o ted FY - 
ixpendt- 
?was 

I FOOD AND NUTRITION 

A g r i c u l t u r a l  I n s t i t u t i o n a l  Development 436 

148 
220 
40 

2 5 

For f 
Reg i o 

- 
869 .- . - 

568 

314 
233 

12 

36 

u r e  ol 
1 Tecl 

- 
1,163 - 

I EDUCATION AND HUMAN RESOURCES DEVELOPMENT 

Development Planning & Admin i s t ra t i on  
Pub l i c  Safe ty  
Economic & Management T ra in ing  

SELECTED DEVELOPMENT PROBLEMS 

Special  Development A c t i v i t i e s  :ant. 

; i n  

OTHER PROGRAMS AND SUPPORT COSTS 

Technical  Support 

1 

Cont. 

America 

Total . . . . .  'Detailed proiect narrative-See Table Ill. ..- I 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 
Programmad During Yeat I 

T Y P E  O F  TECHNICIAN T Y P E  OF PARTICIPANT 

- ......... 

.................... A.I.D. employed 
Participating agency ................ 

............. Contractor technicians.. .......................... Contract I - I  - I  - I  
Total ..................... ... .. 



Pro jec t  Target  and Course o f  Act ion. The Tax component 
w i l l  a s s i s t  t he  Government i n  improvinq o v e r a l l  tax  

Country: URUGUAY GRANT ACTIVITY DATA TABLE 111 

adm in i s t r a t i on  and p a r t i c u l a r l y  i n  ca r ry ing  o u t  a  reor -  
gan iza t ion  o f  the  tax  c o l l e c t i o n  system. The Development 
Planning component i s  con t inu ing  through FY 1974 t o  
a s s i s t  t h e  Government o f  Uruguay t o  i d e n t i f y  and analyze 
key cons t r a i n t s  t o  a g r i c u l t u r a l  growth and t o  de f i ne  
appropr ia te  a g r i c u l  t u r a l  po l  i c i e s  . 
Progress t o  Date. Income and sales t a x  c o l l e c t i o n s  have 
increased a t  an average y e a r l y  r a t e  o f  12.7% i n  r e a l  
terms s ince  1971 ; the  a u d i t  y i e l d  o f  t he  Tax O f f i c e  has 
doubl ed and vo lun ta ry  taxpayer compl iance has increased. 
The Tax O f f i c e  has developed an automatic data processing 
capabi l  i t y  and more c o l l e c t i o n  systems a r e  be ing  con- 
ve r ted  t o  t h i s  process. The Government o f  Uruguay has 
r e c e n t l y  decided t o  c a r r y  o u t  a  fa r - reach ing  reorgani  za- 
t i o n  and modernizat ion o f  t he  tax  adm in i s t r a t i on  system, 
i n v o l v i n g  c e n t r a l i z a t i o n  o f  d i f f e r e n t  c o l l e c t i o n  u n i t s  
and t h e i r  suppor t ing serv ices.  A t  t h e  u rg i ng  o f  t h e  
Uruguayan Government A.I.D. ass is tance under t he  Tax 
component o f  t he  p r o j e c t  i s  be ing extended f o r  one year  
t o  f a c i l i t a t e  these e f f o r t s .  Under t he  Planning compo- 
nent u n i v e r s i t y  con t r ac t  technic ians a re  now a s s i s t i n g  
t h e  Plannina Of f i ce  o f  t h e  M i n i s t r v  o f  Aar i cu l  t u r e  

T I T L E  

DEVELOPMENT PLANNING & ADMINISTRATION 

NUMBER 528-1 1 -720-001 
* 

(OPYPA) t o  c a r r y  o u t  bas ic  economic s t u d i e s - o f  the  a g r i -  
cul  t u r e  sec to r  i n c l u d i n g  design o f  econometric model s  
f o r  s i g n i f i c a n t  a g r i c u l t u r a l  commodities. The OPYPA i s  

expected t o  have t h e  capac i t y  t o  develop such s tud ies 
w i thou t  fu r the r  ass is tance by the  end o f  FY 1974. 
Related A c t i v i t i e s .  The OAS has one long-term adv iso r  
working i n  the Tax O f f i ce  i n  t he  area o f  o rgan iza t ion  and 
methods. The UN has one adv iso r  working i n  t he  Of f i ce  o f  
Planning, O f f i ce  space and mate r ia l s ,  counterpar t  
technic ians and o the r  cos ts  r e l a t e d  t o  t h e  A.I.D. p ro j ec t s  

FUNDS 

AND R E S & U R C E S E u m ! E  
PRIOR REFERENCE 

p. 156 L a t i n  America FY 1974 P.D.B. 

a re  pa id  by the Uruguayan Government. 
FY 1975 Program. Financing w i l l  be provided o n l y  f o r  t h e  
Tax component o f  t h e  p r o j e c t .  
U.S. Technicians. A two-man long-term IRSIPASA Team w i l l  
prov ide technica l  ass is tance t o  t he  Tax O f f i c e  i n  general 
management and data processing w h i l e  two shor t - term 
adv isors  w i l l  a s s i s t  t he  Tax O f f i ce  i n  dea l i ng  w i t h  
se l  ected pol  i c y  and management prob l  ems ($1 10,000) . 
Par t i c ipan ts .  E l  even p a r t i c i p a n t s  a re  scheduled f o r  
shor t - term t r a i n i n g  i n  t he  U.S. and t h i r d  coun t r ies  i n  
d i f f e r e n t  areas o f  tax  adm in i s t r a t i on  ($1 6,000). 
Commodities. P ro j ec t - r e l a t ed  commodities such as data 
~ r o c e s s i n a  eaui merit ($5.0001 . 

rn 0 -  . .  ~,..., - 
o t he r  costs .  Support cos ts  and l o c a l  costs  o f  t h e  Tax 
Advisors ($30,000). 

P R O P O S E D  O B L I G A T I O N  ($000) 

161 
I N I T I A L  O B L I G A T l O N  

FY: 1962 

U.S. DOLLAR COST (In T h ~ u s a ~ d c )  II PRINCIPAL  C O N T R A C T O R S I A G E N C I E S  

- -  F 

SCHEDULED F I N A L  O B L I G A T I O N  

FY: 1975 

Through 6/30/73 

Est imated FY 74 - 
Estimated  
through 6/30/74 

U. S. I n t e rna l  
Serv ice 

Obligations 

1  ,185 
148 

1 ,333 

Proposed FY 75 

Revenue 

Expmndlturos 

1,003 

314 

1,317 
Future Year 
Obligations 

161 - 

Unliguidatod 

182 

:, $ 

16 
Eltima+.d 
Total Cost 

1  ,494 

Cost Components 

U.S. Technlclans 

~ a r t i c i p o n t s  . . . . 
Commodi t~es  . . . . 
other costs . . . . 
Total Obligations 



Country: URUGUAY LOAN ACTIVITY DATA (Conditional) TABLE lV ----- -- 
~T~TLE-- - I F U N D S  I P R O P O S E D  O B L l G P i T l o N  ( $ 0 0 0 )  I 

Purpose: The loan will assist the Government of Uruguay 
to finance agricultural research and an associated de- 
livery system, in order to make new technology available 
to the farmer. 

Agricultural Research and Ektension 

Description of Proposed Loan: Uruguay does not have a 
systematic agricultural extension service; any extension 
work being performed is related to special supervised 
credit programs such as the livestock program financed 
by the World Bank. The A.I.D. loan will finance U.S. 
technical assistance to help the Uruguayan Government 
design a new agricultural extension system. Installation 
of this system is important to the Ministry of Agricul- 
ture's sectoral development strategy, which depends upon 
teaching farmers how to increase and get their products 
to market. It will also finance the continuing research 
program that develops the technology and infornation 
needed by farmers. 

FOOD AKD NUTRITION . - . . 
I N I T I A L  O B L I G A T I O N  O F  ' O A N  

Project FY: 1975 

When A.I.D. negotiated an agreement with Uruguay in 1973 
for a U.S. University Consortium to assiawith a research 
program, it was recognized that the research capability 
had to be developed before a system could be set up to 
extend the results. That capability has now developed 
to the point that there are results to be disseminated. 
The Ministry of Agriculture is now planning means to 
deliver these results effectively to the producers who 
have not had access to new technology and marketing 
information. The program will be designed to integrate 
the specialty extension services now operating (such as 
those for livestock) into a national extension program 
servicing all agricultural producers. 

Financial Plan: The total cost of the program is 
estimated at approximately $4 million. The $3 million 
A.I.D. loan will finance 75% of these costs and the 
Uruguayan Government will finance the remaining 25$, 
including all local costs. Approximqtely 50$ of the 
loan funds will finance U.S. technical assistance, 
possibly through a contractual arrangement with one or 
more U.S. universities. The other 50$ will be used 
for the purchase of equipment and materials necessary to 
make the research-extension system effective. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: URUGUAY T A B L E  VI  

Grace 

Period 

,years 

D a t e  
L i f e  

of 

L o a n  

years 

Interest Rate (%) 

Interest  

Col lected 

L o a n  

Agree- 

ment 

Currency 

of R e -  

payment 
Amount 

)i  sbursed 

Amount 

4uthorized 
P r i n c i p a l  

Repay- 

ments 

L o a n  

N o .  

-- 

528-L-02OP 

528-L-022 

Auth- 

or ized 

Grace 

Period 

2 

2 

Amorti- 

zat ion 

3 

3 

-- 

Carrasco International Airport 

Capital Caods Financing 



PROGRAM 

U.S. D t 
............... I. E_CoNOMIC ASSISTANCEa - TOTAL 10.1 

..................................... Loans 7.2 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.9 

a. A.I.D. and Radssuar Agencies . . . . . . . . . . . . . . . . . .  1.4 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
Grants ..................................... 1.1, 

.................. ISecwitv Supporrmg Asistanml ( - ) 
........................ b. F w d  for Posa IPL4BO) -- 

Repayable in U.S. Dollan . Loans . . . . . . . . . . . . . .  7.2 
Payable In Foreign Currency - Planned for 

Title 11. Total ............................... L-4 
Emergency Relief. Econ. Development, & World 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Food 0.7 
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . .  0.7 

. . . . . . . . . . . . . . . . .  11. MILITARY ASSISTANCE - TOTAL 4.2 
Creditsor Loans ............................. 2 .o 
Grants ..................................... 2.2 

- a. M A P G m  ................................ 0.8 
b. C rd i t  Sabs m&r FMS . . . . . . . . . . . . . . . . . . . . . . . . .  2 .o 

. . . . .  c. Mi l i uy  Arrinanca Savica-funded IMASF) Grants. 
d. Tranltm from Ex- %odcs . . . . . . . . . . . . . . . . . . . . .  1.4 
a Other Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

i4.3 Ill. TOTAL ECONOMICANDMILITARY ASSISTANCL .... - 
...................................... Loans 9.2 

Grana . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5.1 

OthrU.SQonmnmtlansndGranu ................. - 
....... . . . . . . . . . . . . . . .  a Expat-Impat Bank Loans.. 

b. Al l  Other.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- 
RSEAS LO 
aBLIGATI 
WTHORIZ - 

IS11 

- 
8.3 - 
0 .: 
I . t  

1.2 -- 

1.2 
( - )  
7-0 
t.5 

6.5 

( - )  

0.5 
0.2 

0.3 

0.1 
0.i  

1.5 

1.5 

C.8 

0.7 

9.8 
6.5 
3-3 

- 
0.8 - 

0.8 

- 
OTHER ECONOMIC PROGRAMS 

SAND 
SAND 

TOTAL 
tm* 
1971 

TOTAL 
LESS 

I E I A V Y M I  
AN0 

I *TE IEsT  

127.2 
"2.5 

77.6 

LLLY 
1.1.7 
lb.2 

9.6 
2:L .- ,.7 

x f . 8  
155.1) 

8.1 

1.2 
6.9 

10.7 

2.4 

8.3 

59.6 
6.2 

53.4 
44.4 
6.2 

6.1 
2.9 

186.8 
l V . 7  
81.0 

-- 
2.6 
1.8 

0.8 

- 

FV t W 7 3  FV tSll F I  1173 C V W Z  

lPILll 
iBRD-World Bank 11.2 25.3 25.3 
Inter-Am. Dev. Fenk 0.9 12.7 103.5 1.2 7.6 
UN Developnent Rogram 3.0 2.5 lh.5 0.2 8.0 
Other UN (CY) 0.9 , 

-- -- 
* ~ e s s  than $50.000. 

a ~ f ~ i c i a l  D e v e l o p n t  Assistance (OM) 

1972 (Q*nb V d  ........ - 
197310- V d  ........ - 

........ - - Qm*lki"*ulma 45 L 
O f f i c i a l  eoncesaion.1 a i d  for development purposes. 

189 
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PROGRAM SUMMARY 
( In  thousands of d o l l o r s )  

T 7 -  1 T - 
E d u c o t ~ o n  

opv la t ion  

FISCAL pp~::;~n~ 1 
y 1 T o  1 Resources  

N u t r i t i o n  
Heo l th  I Deve lop-  

1973 -- 

Grants 

T o t a l  

Selected 

Deve lop-  

rnerrt 

Problems 

- 

22,300 
187 

22,b 87 
- 

400 
- 

400 

- 
- -  -- 

500 

Selected 
C o ~ n t r t ~ s  Other 

and Proqromr 

Orgono- 

Program t o t a l s  fo r  1973 are at tr ibuted according t o  the 
new Functional appropriation structure and exclude opera- 
t i n g  expanses for  carnpatibility with 1fi and 1 9 5  levele. 

The Englirh-speaking Caribbean area includes s i x  indepen- 
dent nations--the Bahamas, Barbados, Grenada, Guyana, 
Jaaaica, and Trinidad and Tobago--and ten  s ta tes  and t e r r i -  
tor lea  dependent upon the United Kingdom but with varying 
degree8 of relf-government. 

m e r e  a re  signif icant  differences in the stage of develop- 
ment of the  rs r ious  Caribbean r t a t e s ,  but most have ser i -  
our unenplopent and a limited resource bsee. Ineff icient  
and lnadeqtaete agr icul tura l  production has contributed t o  
increasing food iarporta and t o  a dependence upon preferen- 
tial markets i n  the  Wnited Kingdom for t radi t ional  agricul- 
t u r a l  exports. These s t a t e s  all suffer  from a shortage of 
da re l apen t  capi ta l ,  a s  well a r  of q W i f i e d  ads ln is t ra tors  
and trained technicians. 

The prapored program for  IT 1 9 5 ,  a8 the past ,  mpha- 
s h e 8  eupport t o  regional ins t i tu t ions ,  including the  Carib- 

bean Development Bank (CDB) and the University of the West 
Indies. This assistance i s  intended t o  eupplment the 
growing programs of the  mul t i la tera l  agencies and the  t r a -  
d i t ional  help of  other donor 8. The World Bmk and the 
Inter-American Development Bank ( IDB) are the principal  
source8 of developmental financing among the independent 
Caribbean countrieer. The United Kingdom and Canada pro- 
vide f inancial  and technical assistance throughout the 
area. 

F1 1975 Program 

A.I.D. plans t o  provide a $10 million loan for  education 
and human resources development t o  a s s i s t  i n  the  expansion 
of the  University of the  West India.; a $250,000 grant for  
food and nut r i t ion  development t o  expand the work of t h e  
Regional Research Centre for  Agriculture i n  Trinidad and 
Tobago; and up t o  $250,000 i n  grants for  selected develop- 
ment problems t o  support the  CDB housing program and other 
p r io r i ty  regional activities. 

Food and Ilutrition . 
Agriculture i s  a major component of the  economies of each 
of the countries which comprise the Caribbean region, 
accounting for  almost half  of t h e  working population. 
However, the  development of industry and tourism has been 
favored a t  the expense of the  agriculture sector. A s  a 
r e su l t  t he  per capita  production of food and export crops 
has actual ly declined over the b a t  decade, and rural in- 
comes are  far below those of other population groups. The 
consequence has been serioue s t r a in  on the socia l  and pol- 
t i c a l  s t a b i l i t y  both of the region anl of the countries 
themselves. 

Sectoral requirements include ( 1 )  replacing or  supplement- 
ing of food imports by domestic plant and anlmal production, 
(2)  cult ivat ing food crops for  export and (3) Improving 
the  productivity and p ro f i t ab i l i t y  af t ropica l  cash crops, 
such as  sugar cane, cacao, coffee, c i t rus ,  and coconuts. 
To a se i s t  i n  t h i s  area, A.I.D. proposes t o  help expand the 
f a c i l i t i e s  and service8 provided by the Regional Research 
Center f o r  the  Development of small-scale farming, l ive-  



stock ra is ing  and land-uee, and for  agr icu l tura l  extension. 
Provision w i l l  be made for  maintaining l ia i son  with the  
aeveral other internat ional  agr icu l tura l  research ina t i t u -  
t e s  operating in the  t ropics  and subtropics. 

The Center receives assis tance from the United Kingdom, 
Canada, the Ford Foundation and the  Organization of American 
States .  The West Indian governments a re  the  sole source 
of budgetary support. 

Should funds become available,  A.I .D.  i s  prepared t o  con- 
s ider  i n  FY 1975 a loan of $5 million t o  t he  Caribbean 
Development Bank for  relending t o  i t s  member governments 
t o  support an expansion of regional agr icu l tura l  research, 
extension, and education programs in basic food crops. An 
economic survey which would serve a s  the basis  for  the 
programs has recently been carr ied out.  The A.I .D.  loan 
would complement aesistance from other donors ac t ive  i n  
the  area,  including t h e  World Bank and the  Canadian In ter -  
nat ional  Development Agency. 

Education and Human Resources Development. 

The Univereity of the  West Indies, with campuses in Jamaica, 
Trinidad and Barbados, i s  the principal  i n s t i t u t ion  of 
higher learning serving the English- speaking Caribbean 
countriee. Proceeding on the basis  of a decision by the  
heads of government of those s t a t e s  t o  expnnd i t s  f a c i l i -  
t i e s ,  t he  University plans t o  double enrolIment by 1980 
and t o  develop i ts  facul t ies  of agricul ture,  engineering, 
medicine and tourism. A.I.D. plans t o  support the expan- 
sion program with a loan of $10 million i n  FY 1975, supple- 
menting assis tance which the University is seeking from 
the  IDB and Canada. 

Selected Development Problems. 

agricul ture,  water supplies, housing and other p r io r i t y  
areas. 

The United Kingdom, Canada, Venezuela ard the  United States  
have committed over $60 million t o  t he  ordinary cap i t a l  
resources of the Bank and t o  i t s  Special Development Fund. 
Future contributions are  anticipated from Brazil,  Colombia 
and the Federal Republic of Germany. The Bank has a l so  
received technical support through the TJnited Nations 
Development Rogrsm. During FY 1975 A.I.D. w i l l  provide 
technical assistance t o  help the Bank strengthen i t s  i n s t i -  
tu t ional  capability t o  manage a c t i v i t i e s  i n  low-cost how- 
ing and t o  develop a secondary mortgage market. 

The Caribbean Development Bank, with headquarters i n  
Barbados, was established i n  1970 t o  mobilize regional and 
external  f inancia l  resources for  development projects  i n  
t he  Caribbean s ta tes .  The Bank has approved loans and 
guaranties t o t a l ing  over $41 million i n  transportation, 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) COUNTRY: CARIBBEAN REGIONAL 

'3 I Estimated FY 1974 
Estimated 

Totol 
Cost 

Unliqui- r Obligations dated I 0bIi.a- tions 
Unliqui- 
dated 

bl iqotionr 
6/30/74 

405 

Project Title 

SELECTED DEVELOPMENT PROBLEMS 
Regional Economic Development o n t .  

. .- 

Cont. 

'Detailed proiect narrative-be Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

on Du* At Close of Year I 
NUMBER OF PARTICIPANTS 

I Ptogrommed During Year I 
TYPE OF TECHNICIAN TYPE OF PARTICIPANT 

-- . - - - - 
Non-conhoct . . . . . . . . . . . . . . . . . . . . . . A.1.Q. employed ...... ............. . 

Participating agency . . . . . . . . . . . . . . . . 
Controcta technicians.. . . .. . . . . . . . . . 

Total , . . . . . . . . . . . . . . . . . . . . . . . . . . 
Contract . . . . . . . . . . . . . . . . . . . . . . . . . . I 

Total .. . . . . . . . . . . . . . . . . . . . . . ... . I---- 



CARIBBEAN REGIONAL LOAN ACTIVITY DATA TABLE lV 
T I T L E  

Purpose: The purpose of the loan is to develop, Financial Plan: Member governments will contribute 
through the regional University of the West Indies at least 25% of the overall costs of the program. 
(UWI), research, instruction and consulting 

University of the West Indies 

capabilities to assist the governments of the region 
to: (a) develop and utilize cost saving instruc- 
tional methods; (b) identify and develop resources 
to supplement governmental. budgets; and (c) identify, 
develop, and use analytical tools designed to improve 
the planning, and implementation of development 
programs in the area. 

I F U N D S  

Description of Proposed Loan: The University of the 
West Indies is the foremost institution of higher 

P R O P O S E D  O B L I G A T I O N  ($000) 

EDUCATION AND HUMAN RESOURCE DEVELOPMENT 
K I N D  O F  L O A N  

Proiect 

learning in the English-speaking Caribbean. Current 
plans, approved by the member governments, project 
the need for increasing enrollments from the current 
6,000 to 12,000 students by 1980. Capital costs of 
physical expansion of the university will be met 
by the governments and through a loan from the 
Inter-American Development Bank. 

5,000 
l N l  T I  A L  O B L I G A T I O N  

FY: 1975 

The A.I.D. loan will finance technical assistance 
to complement this capital investment by developing 
faculties, instructional programs and consulting 
capacity of the university. 



Country: CARIBBEAN REGIONAL LOAN ACTlVlTY DATA (Conditional) . -. -- - - - .- - TABLE lV  
P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

FOOD AND NUTRITION 
-- - -- 

5,000 
I N I T I A L  O B L I G A T I O N  

Regional Agr icu l tura l  Improvement Pro jec t  -.. ... FY: 1975 

Purpose of t he  Loan: This loan w i l l  help t he  s t a t e s  Financial  Plan: The loan w i l l  provide up t o  $5 mi l l ion  
i n  t he  English-speaking Caribbean expand t h e i r  production t o  the Caribbean Development Bank f o r  re-lending t o  
of bas ic  food items and lessen t h e i r  growing dependence member governments. These governments w i l l  provide 
on t he  importation of these needed commodities. It w i l l  funds i n  amounts approximately equivalent t o  the  amount 
bene f i t  pr imari ly  the l e s s  developed s t a t e s  i n  the  of the A . I . D .  loan. 
region. 

Description of Proposed Loan: Nearly a l l  of the  
count r ies  of the  Caribbean depend heavi ly upon importa- 
t i o n  O F  basic  food crops and l ives tock  products. While 
agricul tural .  production f o r  export i s  largely i n  the  
hands of l a rge  farmers, bas ic  foods remain t he  realm 
of small farmers, who i n  many cases a r e  leaving t he  
farm t o  seek employment elsewhere. 

To reduce t h i s  migration, t he  Caribbean Development 
Bank has  supported p i l o t  programs of land reset t lement  
and l imi ted  ag r i cu l t u r a l  research. It has a l s o  provided 
small amounts of ag r i cu l t u r a l  production and marketing 
c r e d i t  t o  small farmers i n  t he  region. 

The loan w i l l  be made t o  and managed by the Caribbean 
Development Bank which i n  tu rn  w i l l  u t i l i z e  severa l  
reg iona l  i n s t i t u t i o n s  t o  implement i t .  

The World Bank and the  UNDP have agreed to ca r ry  out  
economic assessments and regional  ag r i cu l t u r a l  surveys 
with t he  Caribbean Development Bank and the Caribbean 
Community (CARICOM). These surveys w i l l  provide an 
economic framework f o r  t he  establishment of a develop- 
ment s t r a t egy  f o r  regional  ag r i cu l t u r a l  and economic 
in tegra t ion .  They w i l l  a l s o  serve a s  the ba s i s  f o r  
f u tu r e  loans t o  t he  Bank. A . I . D .  has par t ic ipa ted  
i n  t h i s  study. The proposed A . I . D .  loan w i l l  complement 
o the r  donor e f f o r t s  by a s s i s t i n g  programs i n  land 
set t lement ,  c r e d i t ,  marketing, research, and education 
i n  order  t o  expand basic  food production. 



Country: CARIBBEAN REGIONAL LOAN ACTIVITY DATA (Conditional) TABLE lV 
I FUNDS I P R O P O S E D  O B L I G A T I O N  ($000) I 

Agribusiness Development 

FOOD AND NUTRITION 
K I N D  O F  L O A N  i - 5,000 

I N I T I A L  O B L I G A T I O N  

FY: 1975 -1 
Purpose: The purpose of the proposed project is two- 
fold: (a) to assist the Latin American Agribusiness 
Development Corporation (LAAD) in expanding its 
activities into the Caribbean region and (b) to 
provide additional capital to LAAD required to 
reach a self-sustaining level of capitalization. 
LAAD specializes in the promotion of agribusiness 
enterprises and the development of basic institutions 
and mechanisms necessary for capital market develop- 
ment. LAAD supported projects result in the 
creation of substantial new rural and non-rural 
employment opportunities generated by investments 
in non-traditional agribusiness ventures. 

Description of Proposed Loan: The borrower 
will be the Latin American Agribusiness 
Devellopment Corporation, S.A., a private corporation 
designed to promote, finance, and implement agri- 
business enterprises as a total interrelated process, 
emphasizing the development of non-traditional 
exports. LAAD provides technical assistance to 
the projects it creates and stresses the transference 
of ownership of its investments to local investors 
through the use of financial instruments designed for 
this purpose. LAAD has achieved significant progress 
to date in implementing these project activities 
in Central America. The proposed loan will assist 
LAAD in focussing its attention on similar targets 
in the Caribbean region. A. I. D. loan funds will be 
used to finance the costs of goods and services 
for new and expanding agribusiness enterprises or 
related service industries. Funds will be loaned 
to sub-borrowers in the form of long-term secured 
loans or as long-term loans with equity conversion 

features. As sub-pro jects are successful and markets 
develop for their shares, LAAD will divest itself 
of equity and equity conversion loans and have funds 
again available for reuse for the original project 
purposes LAAD lending to sub-projects in many 
instances will be in coordination with national 
developmentbanks. A I.D. funds will also be used 
to finance local consulting services contracts for 
feasibility studies and technical assistance for 
project development. 

Financial Plan: LAAD will use its own funds to 
invest in sub-project equity, for resale at a 
later date, and will technical assistance 
and other complementary costs necessary to 
carry out a successful program. This contribution 
will be equivalent to at least 25% of total project 
costs. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) TABLE V I  

As o f  1 2 / 3 1 / 7 3  

COUNTRY: CARIBBFAN REGIONAL 

Date 

Grace 

'er iod 

10 

10 

10 

L o a n  

N o .  

- 

538-L-001 

538-L-002 

538-L-003 

L i f e  

of 

L o a n  

years - 
40 

40 

40 

Interest  Rate (%) 

Interest  

C o l l e c t e d  

L o a n  

Agree-  

ment 

12-18-7( 

11-17-71 

5-24-73 

Currency 

of Re-  

payment 

us$ 

us S 

US$ 

P r i n c i p a l  

Repay- 

ments 

- 

- 

- 
- 

Amount 

l u t h o r i z e d  Auth- 

or ized 

6- 30-70 

8-02-72 

2-23-73 

Grace 

Per iod 

Amorti- 

zat ion 

3 

3 

3 

Amount 

)isbursed 

-- -- 

Caribbean Development Bank 

Caribbean Development Bank - Housing 

Caribbean Development Bank - Special 
Development Fund I1 

LO, 000 

lO,3OO 

12,000 

32,300 
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P R O G R A M  SUMMARY 
( In thousondr of dollors) 

-- --- - 

F l S C A L  
Y E A R  

N u t r ~ t t o n  Hea l th  Develop- 
men? 

- - - - 
Loans  1,215 350 - 
Grants 

200 
__ - 

T o t a l  1,215 350 - 308 - 
1975 - - - - 
Loans  

1,634 500 - 
Grants 37 5 

b 

Selected 

Deve lop-  

ment 

Problems 

Selected 

Covnt r~es  

ond 

Orgoni. 

1 z o t ~ o n s  

Other 

Programs 

a/ Program t o t a l s  f o r  1973 are  a t t r i b u t e d  according t o  the  - 
new f u n c t i o n a l  appropr ia t i on  s t r u c t u r e  and exclude operat ing 
expenses f o r  compati b i  1  i t y  wi t h  1974 and 1975 l e v e l  s  . 
The Cent ra l  American Common Market, composed o f  t h e  f i v e  
Cent ra l  American nat ions,  generated more than $365 m i l  1  i o n  
t rade  w i t h i n  the  reg ion  i n  1973, an increase of 20% over  1972; 
ex t ra - reg iona l  exports reached near l y  $1.3 b i  11 ion .  Exports 
o f  f o u r  t r a d i t i o n a l  a g r i c u l t u r a l  products -- cotton, cof fee,  
sugar and bananas - -  made the major c o n t r i b u t i o n  t o  the  
economic growth o f  the reg ion  i n  the  pas t  year.  The Central  
American nat ions .recognize, however, t h a t  dependence on these 
crops makes thei f -  economies dangerously suscept ib le  t o  f l u c t u -  
a t i o n s  i n  demand and p r i c e  i n  the  wor ld  market. 

Fo l lowing f o u r  years o f  d i f f i c u l t i e s  s ince  the  E l  Salvador- 
Honduras war, t he  Common Market now shows signs o f  recovery.  
I n  October 1972 the  S e c r e t a r i a t  f o r  Central  American Econo- 
mic I n t e g r a t i o n ,  w i t h  Uni ted Nations assistance, completed 
an extens ive study on the  CACM. Ths study concluded t h a t  
a  fundamental r e s t r u c t u r i n g  o f  the  Market w i l l  be requ i red  

t o  assure a  more equ i tab le  d i s t r i b u t i o n  o f  the  o v e r a l l  bene- 
f i t s  o f  i n t e q r a t i o n  among the  member count r ies ,  and among 
d i f f e r e n t  income groups w i t h i n  those coun t r i es .  

Major e f f o r t s  a re  being made t o  t ransform the  Common Market 
i n t o  a  Central  American Economic and Soc ia l  Community. 
Aiming f o r  a  6.5% growth r a t e ,  a  more equ i tab le  d i s t r i b u t i o n  
o f  income among soc i  a1 c l  asses, and the  c r e a t i o n  o f  new 
employment oppor tun i t i es ,  t he  Central  American nat ions have 
f o r  the  f i r s t  t ime made a g r i c u l t u r e  and r u r a l  development 
a  major focus o f  t h e i r  a t t e n t i o n .  

To improve the  r e l a t i v e  w e l l  being o f  small and medium-size 
Cent ra l  American farmers the Regional i n s t i t u t i o n s  and 
Central  American governments are  emphasizing the use o f  
1  abor i n t e n s i v e  a g r i c u l  t u r a l  techniques and vocat iona l  and 
techn ica l  t r a i n i n g  . The network o f  reg iona l  organ izat ions 
o f  the Common Market w i t h  which ROCAP i s  cooperat ing i n  t h i s  
e f f o r t  inc lude:  

-- The S e c r e t a r i a t  o f  Central  American I n t e g r a t i o n  (SIECA), 
- -  The Central  American Bank f o r  Economic I n t e  r a t i o n  (CABEI), 
-- The Central  American Monetary Counci 1  (CAMC!, 
- -  The Central  American Expor t  Promotion Agency (PROMECA), 
-- The Central  American I n s t i t u t e  o f  Research and Technology 

( ICAITI) ,  
-- The Central  American Tourism S e c r e t a r i a t  (SITCA), 
- -  The I n s t i t u t e  o f  N u t r i t i o n  o f  Central  America and Panama 

(INCAP), and 
-- The Inter-American I n s t i t u t e  o f  Agr i cu l  t u r a l  Science, 

Northern Zone (IICA/ZN). 

The f i v e  Central  American coun t r i es  prov ide a1 1  admini s t r a -  
t i v e  costs  f o r  the  Central  American Bank and approximately 
60% o f  t h a t  o f  t he  o the r  i n s t i t u t i o n s .  A.I.D. c u r r e n t l y  
furn ishes some 20% o f  the  remaining requirements, and o the r  
i n t e r n a t i o n a l  organ izat ions f inance the  ba l  ance . 
A.I.D.'s Regional Central  American Program 

ROCAP supports Central  American i n t e g r a t i o n  by a s s i s t i n g  
the  pol icymaking bodies o f  the Cent ra l  American Common 
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Market  i n  t h e  des ign  and execu t i on  o f  r e g i o n a l  programs o f  
economic and s o c i a l  devel  opment . These programs a r e  c l o s e l y  
coo rd ina ted  w i t h  A. I .D. ' s  programs o f  b i l a t e r a l  ass i s tance  
t o  t h e  Cen t ra l  American c o u n t r i e s .  

The program i s  t a r g e t e d  a t  two b a s i c  goa ls :  1  ) t h e  s t r e n g -  
t h e n i n g  o f  t h e  Cen t ra l  American r e g i o n a l  i n s t i t u t i o n s  t o  
p l a n  f o r  and c a r r y  o u t  i n t e g r a t i o n  programs; and 2) t h e  
suppo r t  o f  s p e c i f i c  i n t e g r a t i o n  programs designed t o  i n -  
c rease t h e  income and expand employment o p p o r t u n i t i e s  o f  t he  
under-empl oyed and unempl oyed r u r a l  dwe l l  e r  and smal l  
fa rmer .  

A g r i c u l  t u r e  

A l thouqh most o f  A . I .D . ' s  f i n a n c i a l  and techn i c a l  ass i s tance  
t o  a g r i c u l  t u r e  i n  Cent ra l  America i s  p rov ided  th rough b i  1  a- 
t e r a l  programs, ROCAP i s  respond ing  t o  an i m p o r t a n t  r eg iona l  
need i n  h e l p i n g  t h e  S e c r e t a r i a t ,  t h e  Bank and t h e  I n t e r -  
American I n s t i t u t e  f o r  A g r i c u l  t u r a l  Science c a r r y  o u t  a  
s e r i e s  o f  s t u d i e s  on Cent ra l  American a g r i c u l t u r e .  I n i t i a l  
r e g i o n a l  analyses have a1 ready  i d e n t i f i e d  severa l  c r i t i c a l  
d e t e r r e n t s  t o  t h e  k i n d  o f  r e g i o n a l  a g r i c u l t u r a l  e f f o r t  
d e s i r e d  -- one t h a t  w i l l  p r o v i d e  t h e  maximum i n  f ood  r e -  
sources w h i l e  a t  t h e  same t i m e  i n c r e a s i n g  o p p o r t u n i t i e s  f o r  
i ncome and r u r a  1  empl oyment . Recomrnenda t ions  t o  overcome 
these problems a r e  be ing  developed th rough  j o i n t  s t u d i e s .  
One s tudy  w i l l  p r o v i d e  each o f  t h e  f i v e  cou r r t r i es  w i t h  
s c i e n t i f i c  analyses o f  p roduc t i on ,  s to rage,  d i s t r i b u t i o n  
and p r i c i n g  o f  r i c e ,  corn,  and beans t o  e s t a b l  i s h  a  r e g i o n a l  
p r i c e  s t a b i l i z a t i o n  mechanism f o r  b a s i c  g r a i n s .  Another 
w i l l  he1 p  devel  op a  much needed sys tem o f ,  a g r i c u l  t u r a l  
i n f o r m a t i o n  f o r  t h e  e n t i r e  r e g i o n .  Marke t  news w i l l  h e l p  
t r a d e r s  i n  b a s i c  q r a i n s  and w i l l  a l s o  h e l p  de termine t h e  
b e s t  commercial p o s s i b i l i t i e s  f o r  d i v e r s i f i e d  c rops  such 
as f r u i t s  and vegetab l  es . Moreover, a  r e g i o n a l  1  y i n t e g r a t e d  
system f o r  a g r i c u l  t u r a l  analyses and t r a n s f e r  o f  i n f o r m a t i o n  
f r om t h e  n a t i o n a l  and r e g i o n a l  i n s t i t u t i o n s  t o  p lanners ,  
researchers ,  ex tens ion  agents, a g r i c u l t u r a l  producers,  and 
marke t i ng  o r g a n i z a t i o n s  w i l l  be e s t a b l i s h e d  by I ICA and 
SIECA w i t h  ROCAP t e c h n i c a l  and f i n a n c i a l  suppor t .  A  
p r i o r i t y  need i d e n t i f i e d  by  these s t u d i e s  i s  a  $20 m i l l i o n  
program f o r  bas i c  g r a i n s  s t a b i l i z a t i o n  which r e q u i r e s  $10 

m i l l  i o n  i n  ex te rna l  l e n d i n g .  

Development o f  CACM Techn ica l  Capac i ty  

The e f f o r t s  o f  t h e  Cent ra l  American n a t i o n s  t o  t r ans fo rm 
t h e i r  common market i n t o  an economic and s o c i a l  c o r n u n i t y  
i s  a  t a s k  bo th  amb i t i ous  and d i f f i c u l t .  A.1 .D. p a r t i c i p a -  
t i o n ,  w h i l e  minimal ,  may be cons idered c a t a l y t i c .  To h e l p  
t h e  economic s e c r e t a r i a t  develop t h e  o v e r a l l  a n a l y t i c a l  and 
po l  i c y  f o rmu la t i ng  a b i l i t y  t h a t  w i l l  l e a d  t o  new r e g i o n a l  
p o l i c y  recomnendations, A.I.D. i s  making a  c o n t r i b u t i o n  by 
f i n a n c i n g  t h e  se rv i ces  o f  t h e  Brookings I n s t i t u t i o n  ove r  a  
th ree-year  per iod ,  from 1973 t o  1975. 

The achievement o f  a  Cent ra l  American economic and s o c i a l  
community w i t h  i t s  s t a t e d  goa ls  of  b e t t e r  income d i s t r i  bu- 
t i o n  and increased employment a l s o  c a l l s  f o r  expanded e f f o r t s  
i n  s o c i a l  development. The Cen t ra l  American Bank p lans  t o  
launch a  Soc ia l  Progress Fund. A. I .D.  i s  p r o v i d i n g  b i l a t e r a l  
t e c h n i c a l  ass is tance i n  t h e  p r e p a r a t i o n  o f  loans  f o r  Cen t ra l  
American coopera ti ves , p r i v a t e  development foundat ions and 
pub1 i c  se rv i ces  wo rk ing  t o  a s s i s t  smal l  fa rmers  and r u r a l  
d w e l l e r s .  The Cen t ra l  American Bank may reques t  A. I .D. t o  
cons ide r  f i nanci a1 suppo r t  t o  he1 p  c a p i t a l  i z e  i t s  Soc ia l  
Devel opment Fund. 

Sel ec t e d  Development Prob l  ems 

Not  a l l  ROCAP a c t i v i t i e s  f a l l  d i r e c t l y  w i t h i n  t h e  major  
areas o f  concen t ra t i on ,  b u t  t h e  o b j e c t i v e  o f  a s s i s t i n g  
Common Market  i n s t i t u t i o n s  c a r r y  o u t  programs t h a t  f o s t e r  
i n t e g r a t i o n  o r  reach t h e  poorer  e l  ement o f  t h e  popul a t i o n  
i s  common t o  a l l  p r o j e c t s .  One such a c t i v i t y  i s  a  housing 
p r o j e c t  designed t o  t e s t  on a  p i l o t  b a s i s  t h e  f e a s i b i l i t y  
o f  l ow-cos t  r u r a l  hous ing  as an element i n  h e l p i n g  smal l  
farmers improve t h e i r  envi ronment.  

I n  i d e n t i f y i n g  a g r i c u l  t u r a l  p roduc ts  w i t h  e x p o r t  p o t e n t i a l  , 
t h e  e x p o r t  expansion a c t i v i t y  o f  PROMECA w i l l  a s s i s t  d i r e c t l y  
i n  i n c r e a s i n g  r u r a l  employment and f o s t e r i n g  income oppor tu -  
n i t i e s .  I n  FY 1975 A.1 .D. w i l l  c o n t i n u e  t o  p r o v i d e  t e c h n i -  
c a l  ass i s tance  t o  PROMECA which i n  t u r n  w i l l  h e l p  t h e  
n a t i o n a l  expo r t  c e n t e r s  o f  each o f  t h e  Cen t ra l  American 
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repub l  i c s .  These cen te rs  w i l l  a1 so b e n e f i t  from research  
suppo r t  i n  packaging, t r a n s p o r t a t i o n  and processing o f  
produce c a r r i e d  o u t  by  ICA IT I  w i t h  U. S. ass is tance.  

To he1 p  d i v e r s i f y  f o r e i g n  exchange 
Cen t ra l  American c o u n t r i e s ,  A. I .D. 
a s s i s t a n c e  t o  SITCA t o  improve r e g  
t o u r i s t s  and t o  CABEI t o  h e l p  p l a n  
two l o a n s  A.1 .D. has f u rn i shed  f o r  
t o u r i s m  i n f r a s t r u c t u r e .  

earn ings  o f  t h e  f i v e  
f u r n i s h e s  advi  s0r.y 

i o n a l  capac i t y  t o  s e r v i c e  
t h e  use o f  funds from 
pub1 i c  and p r i v a t e  

ROCAP admin i s te r s  one program a c t i v i t y  o u t s i d e  t h e  Common 
Market .  It i s  a  smal l  Spec ia l  Development A c t i v i t y  fund of 
$1 5,000 f o r  g rass - roo t s  s o c i a l  development p r o j e c t s  i n  
Be1 i z e .  Th i s  fund i s  d i r e c t e d  by t h e  U. S. Consul t a t e  
General i n  coope ra t i on  w i t h  Peace Corps vo lun tee rs  work ing  
on Be1 i z e a n  a g r i c u l  t u r e  and educat ion  p r o j e c t s .  



TABLE V GRANT ACTIVITY SUMMARY 

Project Number 

CENTRAL AMERICA REGIONALAPROGRAM - ROCAP (Dollar Amounts 

I 1  FY of 
In i t ia l  
Oblige 

t ion 

in Thousands) 
FY o f  
Sched- 
uled 
F ina l  

Obl iga 
t i  on 

1974 
1979 

1977 

1973 
1975 
1974 

1975 
1975 
1976 
Cont . 

Cont. 

- .  

Through FY 1973 Estimated FY 197id 
Future 
Year 

Obliga- 
t ions  

Expendi. 
tures 

351 

3,889 
186 
268 

1,179 
246 

7,370 

-- 

Unl iqui- 
dated 

)bl igat im 
6/30/73 

Proposed 
Program 
FY 1975 

E s t i m t ~ e d  
T c t a ~  
Cost 

Obliga- 
t ions 

591 - 
- 

4,252 
64 2 
306 

1,840 
334 - 

7,454 

Obliga- 
t ions 

Expendi- 
tures 

Unl iqu i -  
dated 

lbligotion: 
6/30/74 

Praiect T i t l e  

FOOD AND NUTRITION 
Agricultural Planning 
Agricultural Diversification 
Agricultural Information Utilization and 
Policy Formulation 

350 

150 
50 

5 65 
100 

?or fu 
legion 

340 

- 

3 00 
2 75 
68 

65 2 
148 

- 

ire ob' 
1 Tech] 

250 

6 3 
331 
2 0 

574 
40 

.gat ior 

.cal SL 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Development of Institutions of Higher 
Education 

SIECA Institutional Assistance 
Human Resources Development - Belize 

SELECTED DEVELOPMEMENT PROBLEMS 
2,924 
5 34 
25 0 

Cont. 

Regional Export Expans ion 
~egional ~obrism Expans ion 
Housing Technical Assistance 
Special Development Activities - Belize 

125 
Cont . 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support see Lc 

?or t. 
ica 

Total *Detailed project narrative-See Table I l l .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Programmed During Year 

TYPE OF PARTICIPANT 

Non-contract ...................... 

I On Duty A t  C lose o f  Year I 
T Y P E  O F  TECHNICIAN l ~ ~ b d  1 Est imate I Proposed I 

A.I.D. employed .................... 
Part ic ipat ing agency ................ 
Contractor technicians ............... 13 7 

Total ........................... I rotd ........................... t 11 1 13 j L 1 
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PROPOSED OBLIGATION ( $ 0 0 0 )  

Agricu l tura l  Divers i f ica t ion  FOOD AND NUTRITION 
PRIOR REFERENCE 

- 
IN IT IAL OBLIGATION SCHEDULED FINAL OBLIGATION 

596-11-150-047 -.-- Lat in  America FY 1974 P.D.B. - - - - - - - - - - - - 'A 
Projec t  T a r ~ e t  and Course of Action. The purpose of t h i s  
a c t i v i t y  i s  t o  acce l e r a t e  production of non-tradi t ional  
ag r i cu l t u r a l  products such as limes, ga r l i c  and peppers, 
which were previously i den t i f i ed  under an A.I.D. - ass i s ted  
study a s  high p r i o r i t y  items with high market po ten t ia l .  
A reg iona l  in tegra ted  t a sk  force  w i l l  re f ine  the  tech- 
n i ca l  information on these  products and make it ava i l ab l e  
t o  a l l  Cent ra l  American countr ies .  The task force w i l l  
be composed of  a represen ta t ive  of the Central American 
Bank f o r  Economic In tegra t ion  (CABEI), and two Central  
American research i n s t i t u t i ons .  It w i l l  a s s i s t  the  
Minis t r ies  of Agricul ture ,  organizations of t he  Common 
Market and p r iva t e  sec tor  organizat ions develop and pro- 
mote d i v e r s i f i c a t i o n  i n  ag r i cu l t u r a l  and agri-business 
production involving small farmers. and low-income r u r a l  
inhabi tants .  This p ro j ec t  was delayed a year u n t i l  pre- 
paratory s t ud i e s  could be completed. A.I.D. w i l l  provide 
technical  a s s i s t ance  t o  help form the  task fo r ce  and 
develop the  technica l  plans fo r  promoting the  production 
and marketing of t h e  non-tradi t ional  products i den t i f i ed  
by t h e  A.I.D. study. Support w i l l  be provided f o r  t r a in -  
ing and research information t r ans f e r  and marketing tech- 
niques. This a c t i v i t y  w i l l  be integrated with cur ren t  
production and export  programs. Information on d ive r s i -  
f i c a t i o n  w i l l  be provided t o  na t iona l  policymakers, pro- 
gram planners,  technicians,  processers,  marketing 
organizat ions and small producers. Task force personnel 

w i l l  conduct na t iona l  and reg iona l  sho r t  courses, seminars, 
and conferences. After  i d e n t i f i c a t i o n  of high p r i o r i t y  
a c t i v i t i e s  CABEI i s  expected t o  reques t  t he  i n t e rna t i ona l  
lenders t o  provide loan f inancing t o  increase opportuni- 
t i e s  f o r  production of d ive r s i f i ed  crops by small farmers. 

Related Ac t iv i t i e s .  Because of t he  broad range and scope 
of t h i s  p ro j ec t  i t  w i l l  r e l a t e  t o  every o ther  ag r i cu l t u r a l  
p ro jec t  i n  Central  America. Overall  Central  American 
i n s t i t u t i o n  support w i l l  exceed 30"/. of pro jec t  cos t s .  
FY 1975 Program. A.I .D.  w i l l  support seminars t o  br ing  
various members of the task force together t o  plan t r a in -  
ing needs and i den t i fy  addi t iona l  research requirements. 
Training w i l l  a l s o  be i n i t i a t e d .  
U.S. Technicians: Four men f o r  24 man-months i n  agr icu l -  
t u r a l  d i v e r s i f i c a t i o n  production, marketing and 
a g r i c u l t u r a l  inputs  and s o i l  f e r t i l i t y .  
Pa r t i c ipan t  Training: Ten men, 110 man-months f o r  U.S. 
un ivers i ty  t r a in ing  i n  Agr icu l tura l  Sciences i n  such 
f i e l d s  a s  agronomy, s o i l  science and f e r t i l i z e r  use, 
i r r i g a t i o n  and crop production. 
Commodities : Equipment and mater ia l s  required f o r  
research information t ransfer .  
Other Costs: Research cos t  including l oca l  technicians,  
computer se rv ice ,  on-the-job t r a in ing  programs, seminars 
and evaluation. 

- -- U.S. DOLLAR COST (In 
- - 

Obl ipotlons Expwnditures Unliquadated -- 
Through 6/30/73 
- -- 

E s t m o t e d  F Y  7 4  --- 
Estlrnoted U.S. T e c h n t c ~ o n s  

through 6/30/74 
--- - Part iclponts . . . . 

Futur. Y ear Estimated Comrnod~tles . . . . 
Obligations Total Cost other costs . . . . 

PRINCIPAL CONTRACTORS/AGENCIES 

A U.S. un ive r s i t y  t o  be 
selected.  
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Pro j ec t  Target and Course of Action. The purpose of t h i s  
~ r o i e c t  i s  t o  inf luence the formulation of ag r i cu l t u r a l  

T I T L E  Agricu l tura l  Information 
U t i l i z a t i on  and Pol icy Formulation 

N U M B E R  596-11-140-048 

" - 
policy and procedure and the  u t i l i z a t i o n  of a g r i c u l t u r a l  
i n f o r k t i o n  t o  improve job oppor tun i t ies  and income of 
small producers and r u r a l  unemployed throughout Central  
America. Current a g r i c u l t u r a l  sec tor  s tud ies  have r e -  

F U N D S  

FOOD AND NUTRITION 
REFERENCE 

New Pro jec t  

vealed t h a t  t he  demand f o r  ag r i cu l t u r a l  marketing infor -  
mation, socio-economic sec tor  planning da t a  and s c i e n t i f  - 
i c ,  technical  and research information i s  high. The 
lack  of adequate ana lys i s  and an information t r ans f e r  
system is  a major cons t r a in t  t o  increasing farmer income 
and c rea t ing  employment f o r  the  r u r a l  t a rge t  group. This 

P R O P O S E D  O B L I G A T I O N  ($000) 

200 

p ro j ec t  w i l i  provide technical  a s s i s t ance  ~ t ra in ing  and 
commodity support t o  help e s t ab l i sh  an in tegra ted  ag r i -  
c u l t u r a l  information system i n  Central  America. The 
system w i l l  provide f o r  a l l  f a ce t s  of co l lec t ion ,ana lys i s  
and u t i l i z a t i o n  of a g r i c u l t u r a l  information and w i l l  in -  

I N I T I A L  O B L I G A T I O N  

~ y :  1975 

clude market ana lys i s  and economic 
da t a  fo r  pol icy and agro-industry research. The system 
w i l l  improve and l i n k  information from public,  p r i va t e ,  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

Fy:  1977 

na t iona l  and reg iona l  policy/decision-makers, agr icu l -  
t u r a l  sec tor  planners,  researchers ,  extension agents ,  
small a g r i c u l t u r a l  producers, and processors.  Technical 
and f i nanc i a l  a s s i s t ance  w i l l  be provided t o  the In t e r -  
American Agr icu l tura l  Sciences I n s t i t u t i o n  (IICA) , and 
t he  Economic S e c r e t a r i a t  f o r  Cent ra l  America (SIECA) to  
a s s i s t  and coordinate  with o ther  regional  and na t iona l  

system. Agency s t a f f  t ra in ing  and promotion i n  t he  
various functions of information u t i l i z a t i o n  and policy/ 
procedures formulation a r e  e s s e n t i a l  components of the  
pro jec t  and w i l l  be  incorporated by means of  na t iona l  and 
regional  shor t  courses, seminars, spec ia l  s t ud i e s  and 
evaluations with j o i n t  publ ic  and p r iva t e  s ec to r  p a r t i -  
c ipat ion.  
Related Act iv i t i es .  Public and pr iva te  na t iona l  and 
regional  programs t h a t  a r e  producing, processing, s to r ing ,  
t ransfer r ing  and using ag r i cu l t u r a l  information data  a r e  
being included i n  the pro jec t .  The f i v e  Central American 
countr ies  w i l l  con t r ibu te  35% of t o t a l  support required.  

FY 1975 Program. Support w i l l  be provided f o r  coordinat- 
ing the e f fo r t s  of the  various government i n s t i t u t i o n s  
involved i n  ag r i cu l t u r a l  planning. 
U.S. Technicians. One long-term and 4 short-term advisers  
i n  Agricul tural  Information U t i l i z a t i on ,  Mass Media/ 
Information Transfer Agr icu l tura l  Policy and Procedure 
Formulation. 
Commodities. Equipment and mater ia l s  f o r  information 
t r ans f e r  , t ra ining,  p rowt ion .  
Other Costs. Local technicians,  t r a in ing  programs and 
conferences, and publishing and p r in t i ng  costs .  

Cost components 

U.S. Technic ians  

Part icipants . . . . 
Commodities . . . . 
Other Costs . . . . 

P R I N C I P A L  C O N T R A C T O ~ S / A G E N C ~ E S  

United S t a t e s  Department 
of Agricul ture  

A U.S. un ivers i ty  con- 
t r a c t o r  t o  be selected.  

Proposed FY 75 

204 

200 400 600 Tota l  Obl igat ions 138 62 200 



P r o j e c t  Target and Course of Action. This p r o j e c t  i s  
designed t o  develop i n t e g r a t e d  n a t i o n a l  housing p o l i c i e s  
i n  t h e  Cent ra l  American Common Market (CACM) region and, 
using t h e  resources  of t h e  p r i v a t e  s e c t o r ,  provide 
innovat ive t e c h n i c a l  and f i n a n c i a l  so lu t ions  t o  t h e  
problem of an a r e a  wide shortage of low-cost housing. 

Country: CENTRAL AMERICA REGIONAL PROGRAM-ROCAP GRANT ACTIVITY DATA 

Construction a c t i v i t i e s  geared t o  t h e  use of indigenous 
m a t e r i a l s  w i l l  i n c r e a s e  employment of s k i l l e d  and semi- 
s k i l l e d  l abor .  The home f inance  system w i l l  be based 

. 

upon insured commercial i n t e r e s t  r a t e  mortgages. The 
p r o j e c t  w i l l  (1) o r i e n t  t h e  r e g i o n a l  secondary mortgage 
market opera t ion  of t h e  Cent ra l  American Bank f o r  
Economic I n t e g r a t i o n  (CABEI) toward providing t h e  
l i q u i d i t y  required t o  f inance  lower cos t  housing devel- 
oped and constructed by t h e  p r i v a t e  sec to r ;  (2)  i d e n t i f y  

. -  

i n s t i t u t i o n s  capable of producing low-cost housing i n  
both t h e  urban and r u r a l  environments, and (3) a s s i s t  
i n s t i t u t i o n s  i n  low-cost housing p r o j e c t  development. 

Related A c t i v i t i e s .  The p r o j e c t  w i l l  be  supervised by 
t h e  Regional Urban Development Off ice r  supported by two 
engineers  and a cooperat ive housing adviser  funded 
from Housing Investment Guaranty resources.  A.I.D. has 

TABLE Ill 

provided seed c a p i t a l  loans  and techn ica l  a s s i s t a n c e  
f o r  t h e  es tabl ishment  of savings and loan systems i n  
each Cent ra l  American country except Honduras where a 
program w i l l  begin i n  FY 1975. Large sca le  A. I .D.  

TITLE 

Housing Technical Assis tance 

NUMBER 596 - -  11 810 - 058 

Housing Investment Guarantee resources  w i l l  be u t i l i z e d  
both t o  make t h e  secondary market s e l f - s u f f i c i e n t  and t o  
provide t h e  long-term f inanc ing  f o r  s p e c i f i c  low-cost 
housing programs t o  be developed under t h i s  p r o j e c t .  I n  
t o t a l  more than 50% of p r o j e c t  implementation c o s t s  w i l l  
be borne by CABEI and t h o  n a t i o n a l  i n s t i t u t i o n s .  

PY 1975 Program. A r u r a l  housing consu l tan t  experienced 
i n  developing demonstration, low-cost housing w i l l  work 
with  p r i v a t e  and p u b l i c  s e c t o r  i n s t i t u t i o n s  i n  planning 
and carrying ou t  r u r a l  housing programs and he lp ing  these  
organizat ions  ob ta in  long-term f inancing.  A . I . D .  and 
CABEI w i l l  j o i n t l y  support a consu l tan t  t o  help devise  
s tandards  and opera t ing  procedures f o r  t h e  bank's 
Housing Finance Department t o  p e r f e c t  i t s  reg iona l  

FUNDS 

SELECTED DEVELOPMENT PROGRAMS 
=OR REFERENCE 

- - 

New P r o i e c t  

secondary mortgage market and i t s  low-cost housing 
"window1' f o r  r u r a l  and urban housing developed by t h e  

PROPOSED OBLIGATION ( ~ 0 0 0 )  

-. - 125 
I N I T I A L  OBLIGATION S C H E D U L E D > I N A L  O B L I G A T I O N  

FY:  1975 F Y :  1976 

publ ic  and p r i v a t e  s e c t o r  low-cost housing i n s t i t u t i o n s .  

U.S. Technicians. One d i r e c t  h i r e  Regional Housing 
Advisor, one year .  24 man-months of con t rac t  t e c h n i c a l  
a s s i s t a n c e .  

Other Costs. Travel  and per  diem f o r  U.S. and con t rac t  
personnel.  

PRINCIPAL CONTRACTORS/AGENCIE~ 

Personal  s e r v i c e  
c o n t r a c t  consu l tan t s  

-- U.S. DOLLAR COST (In Thousands) -- -- - ---  -- 
Oblipatlonr Exp.ndltur*s Unlipu~dated 

-- - O B L I G A T I O N S  

205 

Through 6 /30 /73  

Est imated  F Y  7 4  

Estimated 
through 6 /30 /74  

Proposed F Y  75 

Proposed F y  7 5  

125 

Future Yeor 
Obl~gations 

125 

AID 

3 5 

i n  

45 

Estimated 
Total Cost 

250 

C0"t'"t ' 
A~~~~~ Other 

1 r, 

80 

Total 

6 5 ~ 1 0 0  

7 5 .  

125 

Cost Components 

U S T e c h n ~ c ~ a n s  

Part lclponts . . . . 
Commodttles . . .. 
Other c o s t s  . . . . 
Total  Obl igottons 

Est lmated F Y  1974 

D,rect ~ont roct /  
Other 

- 

Total 



Country: CENTRAL AMERICA REGIONAL PROGRAM - ROCAP GRANT ACTlVl TY DATA TABLE Ill 

Projec t  T a r ~ e t  and Course of Action. The overa l l  
ob lec t ive  i s  t o  support the  self-help e f f o r t s  of small 

T I T L E  
Special  Development Ac t iv i t i e s  
~ e l i z e  

NUMBER 596-15-998-060 

- - - 
groups o f  c i t i z ens  in te res ted  i n  improving l i v ing  

FUNDS PROPOSED OBLIGATION ($000) 

SELECTED DEVELOPMENT PROBLEMS 

conditions i n  t h e i r  communities, mostly i n  the r u r a l  
a reas  of Belize. A r e l a t ed  purpose i s  t o  make possible  
the achievement of community development pro jec t  a c t i v i t y  

PRIOR REFERENCE INITIAL O B L ~ G A T ~ O N  
New Projec t  

by furnishing as  a ca t a ly s t ,  minimum amounts of commodi- 
t i e s  and financing to  assure successful  implementation 

SCHEDULED FINAL OBLIGATION 

FY:  Cont. 

of spec i a l  development projects .  

This a c t i v i t y ,  o r i g i n a l l y  s t a r t e d  on a p i l o t  s ca l e  i n  
FY 1974 (under Pro jec t  596-11-660-100 Human Resources 
Development - ~ e 1 i z e ) w i l l  be the  major A.I.D. a c t i v i t y  
i n  Belize i n  FY 1975. Other A.I.D. technical  ass i s tance  
and PL 480 T i t l e  I1 programs were terminated with 
FY 1974 funding. 

FY 1975 Program. During FY 1975, ROCAP, through the  
U.S. Consulate General i n  Belize w i l l  administer the  
Special Development Act iv i ty  project .  m e  Consulate 
w i l l  keep the Belizean Government informed of individual  
pro jec ts  carr ied out. Most a c t i v i t i e s  w i l l  be developed 
by Peace Corps Volunteers working i n  r u r a l  settlements 
a s  teachers or community development advisers.  Between 
20 and 30 projects  such a s  v i l l a g e  water systems, one- 
room schoolhouses, 4-H Club a c t i v i t i e s ,  a r e  expected 
t o  be implemented al together .  A.I.D.'s contr ibut ion 
i s  expected to be matched by t h a t  of t he  community. 

Other Costs. Materials  fo r  small projects :  cement, 
hand tools ,  small water pumps, and roofing materials .  

Pr*  E j t ~ m a t e d  FY 1974 II I Through 6/30/73 
Drrcct 

Contract 
Other Total Dr: - 

Cost Components 
AID Estimated FY 7 4  

E stirnoted U.S. Technicians 
through 6/30/74 Participants . . . . 

Future year Estimm.d Commodities . . . . 
Obligatiens Total Cost other costs , . .. 

1 

Proposed FY 75 15 Cont . Cant. Tota l  Obl igat ions 15 - 15 



Description of Proposed Loan: The loan w i l l  be made t o  
the  Central  American Bank f o r  Economic Integrat ion 
(CABEI) f o r  cap i t a l i za t i on  of a fund for  relending t o  
Central  American countries.  It w i l l  finance na t iona l  
basic  grains inventories ,  e s sen t i a l  grains c l a s s i f i ca -  
t i on  equipment, and technica l  assis tance f o r  g ra in s  
marketing systems management. The loan w i l l  be based 
on an in-depth study of gra in  marketing i n s t i t u t i o n s  
conducted by CABEI and the  Permanent Secre ta r ia t  f o r  
Cent ra l  American Economic Integrat ion (SIECA). The 
study, present ly underway, i s  being pursued i n  two 
s tages  the f i r s t  of which w i l l  be completed i n  Apr i l  
and the  f i n a l  stage l a t e r  i n  FY 1974. The f indings 
of t he  study w i l l  provide, i n t e r  a l i a ,  the bas i s  f o r  
s teps  t h a t  may be taken t o  strengthen integrat ion of 
p r i ce  pol ic ies ,  and t o  develop pr iva te  sector  involve- 
ment i n  warrant lending and na t iona l  and reg ional  
systems f o r  warehouse c e r t i f i c a t i o n  of basic grains.  

Country: - - LOAN ACTIVITY - -  - .  DATA (condit ional)  TABLE lV 

Financial  Plan: The borrower w i l l  contribute $10 
mi l l ion  t o  t he  program, which w i l l  be subscribed by 
member countr ies  i n  t he  form of new capi ta l  contribu- 
t i ons  t o  CABEI. 

T I T L E  

Basic Grains S t ab i l i za t i on  

- - 
Purpose: This loan i s  designed t o  fur ther  economic 
in tegra t ion  by promoting and supporting the development 
of a region-wide basic food crops s t ab i l i za t i on  program 
i n  close coordination with ex is t ing  and planned agr i -  
cu l ture  programs i n  the Central  American Common Market 
countries.  It w i l l  a s s i s t ,  i n  par t icu lar ,  the  small 
farmer i n  Central  America, whose income is  derived p r i -  
mari ly from bas ic  g ra in s  production and whose income 
l e v e l  i s  dependent upon wide f luctuat ions i n  gra in  
pr ices .  

FUNDS 

FOOD AND NlPTRITION -- 

KIND O F  LOAN 

Project  

PROPOSED OBLIGATION ($000) 

-- - 
I N I T I A L  OBLIGATION 

10.000 

FY: 1975 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

COUNTRY: CENTRAL AMERICA REGIONAL PROGRAM - ROCAP (In Thousands of Dollars) T A B L E  VI 

Loon 

No. 

596-L-007 

596-L-008 

596-L-009 

596-L-010 

596-L-011 

596-L-012 

596-L-013 

596-L-014 

-- .- 
Dote 

Currency 
of Re- 

poyment 

L i fe  

of 

Loon 

years 

ate (%) 

Amorti- 

zation 

2 1/2 

2 112 

3 

3 

3 

3 

3 

3 

- 

Interest 
:ollectec 

319 

36 2 

- 

102 

25 

7 

- 
- - 

815 

;race 

'eriod 

veorsl 
Amount 

)isburset 

'rincipal 

Repay- 
ments 

Amount 

ruthorized Auth- 

orized 

6-30-67 

7-05-68 

6-25-70 

6-19-70 

5-11-71 

3-22-72 

2-23-73 

2-23-73 

Loan 

Agree- 

meni 

Grace 

Period 

.- 
1 

2 

2 

2 

3 

2 

2 

2 

CABEI - Economic Integration Fund 
CABEI - Economic Integration Fund 
Central American Monetary Stabiliza- 
tion Fund 

Export Industries and Tourism 

Agribusiness Development 

Central American School of Business 
Administration 

CABEI - Tourism Infrastructure 
CABEI - Highway Infrastructure 



Latin America 
Regional 



LATIN AMERICA REGIONAL 

-- They are highly experimental activities which, 
although located only in one or two countries, are 
specifically designed for application throughout 
the region. An experimental project in nonformal 
education in Guatemala is an example. 

PROCRAMSUMMARY 
( I n  thou.ond* of dollorsl 

~ -- 

Other 

Programs i Food 
and 

Nut r i t ion  

Populolior 
Plonnnng 

and 

H e a l t h  

FISCAL 
YEAR Total 

-- They are projects which take place in several coun- 
tries but which because they operate through a 
single agency or contractor are administered more 
efficiently as a single overall regional project 
through a single contractual instrument rather than 
as several individual projects. The soils improve- 
ment program carried out by North Carolina State 
University in ten countries is an example. 

- 
9,510 

- - 

9,510 

- 
LO, 358 

LO, 358 
-- 

- 
11,266 

Because of the many historical, cultural, and linguistic 
similarities throughout much of Latin America, many develop- 
ment problems are susceptible to solutions that can be 
applied in several countries through specialized regional -" - - 
institutions. For example, the problems of small farmers 
dependent on the production and marketing of corn and beans --- 
are common to many parts of the region. Therefore, the 
experience of regional institutions in the organization of 
cooperatives and the development of improved marketing 
mechanisms to solve the specific problems of these farmers 
has shown valuable benefit. Likewise, while each country 
is concerned with developing its own formal educational 
program in a pattern most appropriate to its traditions and 
needs, valuable benefits are derived from the experimenta- 
tion and development of educational materials for rural 
primary schools or for non-literate farmers through region- 
al programs serving several countries. 

- 
&/ Program totals 
new functional appropriation structure and exclude operat- 
ing expenses for compatibility with 1974 and 1975 levels. 

6,054 

for I 
I 

73 are attributed according to the 

- The regional program for Latin America and the Caribbean 
provides support to activities and institutions that bene- 
fit more than one country in the area. It is concentrated 
in the areas of food production, human resources develop- 
ment and family planning and therefore directly complements 
bilateral programs in individual countries. 

Projects are undertaken on a regional basis for one of three 
reasons: 

-- They assist regional institutions serving either 
the region as a whole or groups of countries within 
the region. These institutions may be geographic, 
such as the Andean Development Corporation, or 
functional, such as the Latin American Confederation 
of Credit Unions. 

Support of Regional Institutions 

Funds from the regional program will support the develop- 
ment of expertise in regional institutions that will 
provide services to individual countries. In the 
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agricultural sector, for example, A.I.D. provides support 
to the Inter-American Institute of Agricultural Sciences to 
enable it to assist ministries of agriculture in several 
countries with problems of agricultural marketing and 
management. Continued funding is also planned for the Latin 
American Confederation of Credit Unions (COLAC) to help it 
become an effective and self-sustaining regional organiza- 
tion responsive to the needs of the credit union movement 
in Latin America as a whole. A.I.D. technical assistance 
to COLAC is enabling it to provide a broad range of assist- 
ance to national credit union federations in improving 
their financial operations and management, their management 
of production credit programs, and their bonding services 
and operations evaluation. A.I.D. is also supporting 
COLAC's efforts to establish itself as a channel for credit 
from international lenders to the national federations, 
which would not otherwise have access to external capital 
from international sources. A $4.5 million loan is planned 
to enable COLAC to provide agricultural credit to member 
federations. 

Experimental Activities for Regional Application 

A.I.D. is financing activities of a highly experimental 
nature designed to eliminate some of the more intractable 
bottlenecks to development. For example, development plan- 
ners are becoming increasingly aware that the need for 
lower-cost, more effective and relevant mechanisms for 
transmitting the skills and attitudes of modernity must be 
sought outside of the formal school system. Similarly, 
realization of the full employment as well as production 
potential of proposed investments will require experimen- 
tation with investment patterns, targets, and criteria. 

The pilot effort underway in Guatemala provides an innova- 
tive approach to educating nonliterate rural farmers. U.S. 
specialists are working with Guatemalan counterparts to de- 
sign and test low-cost programned materials offering a more 
effective alternative to traditional education for rural 
Indians and mixed ethnic groups. Educational radio, self- 
teaching groups and pictorial texts all constitute part of 

the experimental program to provide practical instruction 
about improved farming methods and health care. After two 
years' experience with the project, the results will soon 
be ready for application both within Guatemala and in other 
Latin American countries facing similar problems among simi- 
lar rural groups. 

Two other experimental education projects involving the use 
of radio are also proposed. The Association of Caribbean 
Universities and Research Institutions (UNICA) in conjunc- 
tion with Florida State University will experiment with 
radio program texts for educational purposes. They will 
also increase the present capability of the University of 
the West Indies to conduct applied research on the most 
effective use of radio for the transmission of skills and 
information in a wide variety of development situations. 
In preparation for the initiation of radio training pro- 
grams in several countries, the Latin American Association 
of Radiophonic Education (ALER) is conducting a systematic 
evaluation of existing programs and capacities in Ecuador, 
Bolivia, and Colombia. 

In the field of agriculture, too, there is obvious need for 
experimental activities in improving the income of small 
farmers and farm laborers. Throughout the region there are 
small farmers without access to irrigation, water, ample 
credit or improved seeds and fertilizers, using simple 
hand implements in traditional patterns of cultivation. It 
is simply not enough to expand present extension services or 
provide more agricultural credit; it is necessary to offer 
better methods of simple farm management and to adapt modern 
technology to conditions on typical small farms. With 
A.I.D. support the International Tropical Agricultural 
Center for Research and Training (CATIE), located in Costa 
Rica, is experimenting with better farm management techniques 
and adaptation of new technologies suitable for small farms 
in Latin America. 

In the areas of planning and analysis the United States is 
also helping Latin governments experiment with highly 
sophisticated analytical tools to determine the most 
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e f f e c t i v e  method f o r  r e a l i z i n g  t h e i r  goa l s  i n  a  p a r t i c u l a r  
s e c t o r .  For example, t o  des ign a  program of maximum b e n e f i t  
t o  small  farmers which a l s o  produces d e s i r a b l e  e f f e c t s  i n  
terms of  n a t i o n a l  food production,  expor t  promotion, employ- 
ment c r e a t i o n  snd p r i c e  s t a b i l i t y  and, a l l  with minimum 
c o s t ,  i s  a  h igh ly  complex a n a l y t i c a l  problem. The use of 
mathematical  models and of sample d a t a  s u i t a b l e  t o  t h e  prob- 
lem being addressed i s  an important  p a r t  of our t e c h n i c a l  
a s s i s t a n c e  f o r  country planning agencies.  Through t h e  
r eg iona l  program,funds a r e  provided t o  develop methodology 
f o r  p lanning and a n a l y s i s  which d e a l s  wi th  s p e c i f i c  s e c t o r a l  
problems i n  a g r i c u l t u r e ,  educat ion,  and health.  This  e f f o r t  
began wi th  a  p i l o t  a c t i v i t y  i n  Colombia i n  ana lys i s  of  t h e  
a g r i c u l t u r e  s e c t o r ;  t h e  methodology developed t h e r e  i s  now 
being adapted f o r  use i n  o t h e r  coun t r i e s .  

Multi-country A c t i v i t i e s  Administered through a  S ing le  Agent 

Cer t a in  a c t i v i t i e s  taking p lace  i n  s e v e r a l  coun t r i e s  a r e  
most e f f i c i e n t l y  administered by a  s i n g l e  e n t i t y .  The 
American I n s t i t u t e  of Free Labor Development, an agency 
o f  t h e  AFL-CIO, i s  conducting a c t i v i t i e s  i n  16 c o u n t r i e s  
t o  s t r eng then  f r e e  t r a d e  union management. It provides  
t r a i n i n g  t o  union l eade r sh ip  i n  t h e  p r i n c i p l e s  o f  union 
management and c o l l e c t i v e  bargaining.  To help  s t r eng then  
t h e  f a c i l i t i e s  of  L a t i n  American u n i v e r s i t i e s  the  La t in  
American Scholarship  Program of American Unive r s i t i e s  
(LASPAU) provides  graduate  t r a i n i n g  i n  t h e  United S t a t e s  
f o r  about 200 new scho la r s  pe r  year  a t  U.S. u n i v e r s i t i e s .  
This program i s  a  coopera t ive  e f f o r t ,  wi th  U.S. u n i v e r s i -  
t i e s  c o n t r i b u t i n g  a l l  t u i t i o n  and f e e s ,  t h e  Latin American 
u n i v e r s i t i e s  providing i n t e r n a t i o n a l  t r a v e l ,  and A.I.D. 
c o n t r i b u t i n g  books, supp l i e s  and l i v i n g  expenses. Since 
1965, 1 ,371 scho la r s  sponsored by 161 L a t i n  American uni-  
v e r s i t i e s  have entered 272 U.S. i n s t i t u t i o n s  i n  45 s t a t e s ,  
t h e  D i s t r i c t  of Colombia and Puer to  Rico. A s  of February 
1974, 784 scho la r s  had completed t h e i r  programs and r e t u r n -  
ed t o  t ake  up teaching p o s i t i o n s  i n  t h e i r  home coun t r i e s .  

Center (RTAC) which provides  Spanish-language educat ional  
m a t e r i a l s  f o r  t h e  region,  and t h e  Overseas Education Fund 
of t h e  League of Women Voters which he lps  organize  a c t i v i -  
t i e s  of  women's groups i n  h e a l t h ,  n u t r i t i o n ,  and c o m u n i t y  
a c t i o n  i n  seve ra l  coun t r i e s .  I n  t h e  f i e l d  of family plan- 
n ing t h e  Inter-American Dialogue Center of the  A i r l i e  
Foundation i n  Warrenton, Vi rg in ia ,  b r ings  together  doc to r s ,  
government p lanners  and admin i s t r a to r s ,  bus iness  l eade r s ,  
educa to r s ,  j o u r n a l i s t s ,  prominent women and l eade r s  of 
o t h e r  dec i s ion  making i n s t i t u t i o n s  f o r  i n t e n s i v e  d ia logues  
i n  t h e  problems of family planning.  The Center a l s o  
a s s i s t s  i n  producing f i lms  f o r  n a t i o n a l  family planning 
groups. The Pan American Federa t ion of Associa t ions  of 
Medical Schools and an A.I.D. c o n t r a c t o r ,  Development 
Associa tes ,  Inc . ,  a r e  both involved i n  t r a i n i n g :  t h e  
Federa t ion i s  concerned wi th  s t i m u l a t i n g  the  involvement 
of t h e  medical profess ion;  Development Associa tes  g ives  
s p e c i a l  emphasis t o  a u x i l i a r y  h e a l t h  workers f o r  r u r a l  
a r e a s  where t h e r e  a r e  few fu l l - t ime  physic ians .  

The P a r t n e r s  of t h e  Americas program, r e l y i n g  on p r i v a t e  
voluntary  e f f o r t s  of  i t s  members, f o s t e r s  people-to-people 
programs between s t a t e s  and c i t i e s  i n  t h e  United S t a t e s  and 
La t in  American countr ies .  Pa r tne r sh ips  i n  more than 40 
s t a t e s  of t h e  United S t a t e s  a r e  working j o i n t l y  wi th  t h e i r  
La t in  American coun te rpa r t  o rgan iza t ions  on s p e c i f i c  pro- 
grams i n  educat ion,  h e a l t h ,  a g r i c u l t u r e ,  investment promo- 
t i o n ,  and d i s a s t e r  r e l i e f .  Over $24 m i l l i o n  i n  t echn ica l  
and m a t e r i a l  a s s i s t a n c e  has  been provided by P a r t n e r - s t a t e s  
s i n c e  the  es tabl ishment  of t h e  program i n  1964. 

F i n a l l y ,  t h e  s e r v i c e s  of shor t - term consu l t an t s  and t h e  
c o s t  of program development and o t h e r  minor program sup- 
p o r t  s e r v i c e s  f o r  A.I.D. country programs a r e  f inanced on 
a  r eg iona l  bas i s .  

Other a c t i v i t i e s  more e f f i c i e n t l y  administered through a  
s i n g l e  r eg iona l  c o n t r a c t  a r e  the  Regional Technical Aids 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: LATIN AMERICA REGIONAL - 
F Y  of 
In i t ia l  
3bligo. 
t ion 

FY of 
Schad- 
uled 
F ina l  

Obl iga, 
t i  on 

Through FY 1973 Estimated FY 1974 
Est in~atad 

Tota l  
Cost 

2,947 
8,291 1,490 

482 
8 f 

105 
Cont 
2,lOC 
Con t 

2,28: 

1.61( 
Cont 
Con t 
Con t 

Proposed 
Program 
F Y  1975 

1,554 
300 
300 

44 

70 
478 
200 
162 

2,768 
300 

300 
2,100 

20 
48 

F utura 
Y aor 

Obligo- 
t ions , I  Project Numbel 

Un l iqu i -  
dotad 

)bligotions 
6/30/74 

225 
138 
36C 
112 
24 

15 

32C 

22C 
4,964 

3s 

Expendi- 
tures 

49 2 
602 
348 
185 
20 

20 
39 9 

677 

6 04 

350 
3,201 

5 
2 4 

-- 

Expendi- 
turar 

Obl igo- 
t ions 

Unl iqu i -  
doted 

)bligotionr 
6/30/73 

Obligo- 
t ions 

Project T i t l a  

FOOD AND NUTRITION 
Soil Fertility 1977 

1976 
1974. 
1974 
1975 

1976 
Con t, 
1978 
Con t, 

1975 

1976 
Con t 
Con t, 
Con t. 

853 
552 

Con t. 
1,200 
Con t , 

300 
Cont. 
Con t, 
Con t 

Cooperative Development 
Castelar Graduate School 
Agriculture Management 
Inter-American Marketing Institute 

Cooperative Management Training 
Sector Analysis Support - Food and Nutrition 
Development of Improved Farming Systems 
Regional Technical Support 

POPULATION PLANNING AND HEALTH 
Pan American Federation of Associations 
of Medical Schools 

Regional Technical Aids Center 
Regional Advisory Services 
Sector Analysis Support 
Regional Technical Support 

*Detailed proiect narrativa-See Table Ill. 

NUMBER OF PARTICIPANTS 

Programmed During Year 

T Y P E  OF PARTICIPANT Actual Est imate Proposed 
~ ~ 1 9 7 3  F Y I 9 7 4  F Y I 9 7 5  

Non-contract ...................... 12 . 23 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 
On Duty A t  C lose of Year 

T Y P E  OF TECHNICIAN 

Total ........................... 1 1,448 1 2,1381 2,002 

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians.. ............. 

Total ........................... 

4 
5 
6 8 

77 

4 
4 
85 

9 3 

4 
115 

119 
212 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  Va ,,,,,,: LATIN AMERICA REGIONAL 
. - -- - -- -- . - 

F Y  of 
I n ~ t ~ o l  
Obltgo.  

t ton 

1957 
1962 
1966 
1963 
1966 

1970 
1970 
1972 
1975 
1975 

1975 
1974 
1975 
1969 

1965 
1963 
1972 
1972 

1965 
1975 
1975 
1969 

Future  
Year 

b l ~ g a t ~ o n s  

F Y  of 
Sched 
u led  
F ~ n o l  

O b l ~ g o  
t  Ion 

1975 
1977 
1976 
1975 
1977 

1975 
1976 
1976 
1976 
1976 

1977 
Cont 
1979 
Cont 

Con t 
1975 
1975 
1973 

1976 
1979 
1977 
Cont 

Through F Y  1973  Es t tmoted  F Y  1974 
Es t~rna tq  d 

To to l  
Cos t  

Obl lga-  

ttons 

15,161 
27,289 
2,060 
1,219 
13,433 

654 
85 
348 

3,919 
1,798 
200 
350 

3,514 

U n l ~ q u l -  
doted 

i b l l g a t ~ o r  
6,'30/73 

1,70! 
4,49: 
211 

2,31t 

13( 

2 41 

2) 

161 
19; 
2' 
281 

25: 

a) 

Obl  190 -  
t ions  

Expend i -  
tures 

Un l iqu i -  
doted 

l b l i g o t ~ o r  
5 /30 /74  

1,696 
4,877 
122 

2,216 

110 
37 
75 

45 0 

80 

139 
187 
50 
160 

476 

166 

Pro lec t  Title Pro lec t  Number 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Regional Technical Aides Center (RTAC) 17,348 

50,568 
2,531 
1,339 

21,433 

964 
285 

1,135 
2,106 
640 

999 

2,500 
Cont. 

Con t 
2,238 
46 0 
350 

5,014 
770 
450 

Con t. 

- 
11,963 

103 

4,600 

5 0 
195 

1,070 
347 

699 

1,900 
Cont. 

Con t 

250 
620 
250 

Con t, 

Free Labor Development (AIFLD) 
Leadership Development for Women (OEF) 
Regional Tax Assistance 
Latin American Scholarship Program of 
American Universities (LASPAU) 

Experimentation to Lower Education Unit Cost 
Latin American Teaching Fellowships (LATF) 
Basic Village Education 
The Electric Company 
Radio Schools of Latin America 

Sector Analysis Support - Education 
Educationa 1 Materials 
Regional Technical Support 

SELECTED DEVELOPMENT PROBLEMS 
Consultants and Seminars 
Cooperative Approaches to Low Income Housing 
Regional Economic Integration 
Industrial Research Institute 

Partners of the Alliance 
National Employment Policy Planning 
Development Data Survey Framework 
Regional Technical Support 

dObligations and expenditures prior to FY 1974 
were included in Technical Support projects 
for individual country and other programs. 

y$750,000 appropriated for FY 1974 in a 
separate account. 

Total . . . . . . . . *Detailed proiect narrative-See Table I l l .  



country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA TABLE III 

I 
"VV 

S o j l  F e r t i l  i t y  PRIOR REFERENCE I N I T I A L  O e L l c A T l o N  SCHEDULED F I N A L  O m L t a A r I o N  

598-13-1 20-001 ( p. 212, L a t i n  America FY 1 9 7 d  ,,: 1970 : 1977 

T I T L E  

P r o j e c t  Target and Course o f  Act ion.  To develop compe- deep drainage and t h e  placement o f  phosphorus f e r t i l i z e r  
tence i n  t he  eva lua t ion  o f  s o i l  f e r t i l i t y  problems through c lose  t o  t h e  r o o t  zone t he  "Campo Cerrado" i s  beginning t o  
s o i l  ana lys is  and s o i l  f e r t i l i t y  t r i a l s .  The p r o j e c t ' s  grow gra ins and vegetable crops. I n  Ecuador i t  has been 
aim i s  t o  enable s o i l s  l abo ra to r i es  and extension serv ices demonstrated t ha t  on poor s o i l s  t h e  po ta to  farmer can 
t o  be ab le  t o  prov ide economic recommendations f o r  the  use r e a l i z e  an income o f  over f o u r  d o l l a r s  f o r  each d o l l a r  he 
o f  f e r t i l i z e r s .  The p rov i s i on  of usable recomnendations inves ts  i n  f e r t i l i z e r .  On f e r t i l e  s o i l s ,  i n  con t ras t ,  t he  
f o r  s o i l s  t reatment i s  v i t a l  t o  maximizing farmers'  pro- use o f  f e r t i l i z e r  has been proven t o  be uneconomical f o r  
duc t ion  per u n i t  o f  land and t he re fo re  espec ia l l y  impor- t h i s  crop. Considerable e f f o r t  has been made i n  the com- 
t a n t  t o  t he  sma l les t  producers w i t h  t h e  l e a s t  land.  The pu te r  ana lys is  o f  accumulated s o i l  t e s t  data and i s  f a c i l -  
con t rac to r ,  Nor th  Caro l ina  S ta te  Un i ve r s i t y  (NCSU) , i s  i t a t i n g  t he  p rov is ion  o f  reconenda t ions  f o r  f e r t i  1 i z e r  use 
a s s i s t i n g  i n  Guatemala, Honduras, E l  Salvador, Nicaragua, on t he  p r i n c i p a l  crops i n  Guatemala and pa r t s  o f  B r a z i l  and 
Costa R i  ca , Panama, and Ecuador. Ecuador. 

FUNDS PROPOSED O B L I G A T I O N  0 0 0 0 )  

FOOD AND NUTRITION m n  1 

Proqress t o  Date. I n  12 L a t i n  American coun t r ies  s o i l s  Related A c t i v i t i e s .  Th is  i s  an extens ion assistance prog- 
t e s t i n g  l abo ra to r i es  have been s e t  up under t h i s  program ram. I t  i s  coordinated w i t h  a cen t ra l l y - funded  A.I.D. 
w i t h  t h e  support  o f  t h e  NCSU advisors .  Because o f  the  research program. The Food and Ag r i cu l t u re  Organizat ion o f  
expanded use o f  f e r t i l i z e r s  f o r  expor t  crops and d i v e r s i -  the  United Nations i s  c l a s s i f y i n g  t h e  s o i l  types o f  L a t i n  
f i e d  crops on medium and small s i zed  farms, cooperat ing America. 
p r i v a t e  s o i l s  l abo ra to r i es  cont inue t o  increase throughout 
t he  reg ion .  I n  Costa Rican r i c e  product ion no response i s  FY 1975 Program. The p r o j e c t  w i l l  a s s i s t  cooperat ing 
obta ined on most heavy s o i l s  when e i t h e r  phosphorus o r  coun t r ies  t o  develop economic f e r t i l i z e r  recommendations 
potassium f e r t i l  i 'zers a re  employed. Most farmers have which wi 11 ass i s t  small farmers t o  increase t h e i r  earnings. 
stopped apply ing complete f e r t i l i z e r  formulas. The use o f  U.S. Technicians: F ive  reg iona l  d i r ec to r s - - 2  i n  Guatemala 
ni t rogenous f e r t i l i z e r s  alone has r e s u l t e d  i n  considerable and one each i n  Costa Rica, Panama, and Ecuador; 1 p r o j e c t  
savinqs t o  r i c e  farmers. I n  B r a z i l  on t h e  "Campo Cerrado" leader  and 3 backstop s o i l s  s c i e n t i s t s  on t he  Raleiqh campus. 
w h e r e - ~ r a s i l  i a  i s  located,  t he  s o i l s  were considered non- C o n o d i t i e s  : Minor s h e l f  i tems requ i red  f o r  s o i l  tes t ing ;  
product ive.  The probl  em was found t o  be a1 uminum t o x i c i t y  Other Costs : Travel and t ranspor ta t ion ,  computer t ime, 
which makes phosphates unava i lab le  f o r  c rop  use. With l o c a l  employees, and pub1 i ca t i ons .  

- - 
U.S. DOLLAR COST i l n  Thousands) PRINCIPAL C O N T R A C T O R S I ~ G E N ~ ~ E ~  

-..LIGATIONS 

Through 6 /30 /73  1 480 1 ,077 403 Estimated F Y  1974 Proposed F Y  75 
Contract 

Estimated F Y  74 31 4 Agency North Caro l ina S ta te  -- - Unive rs i t y  
Estimated U.S. Technicians 1 t o  0 4  1 1  ,794 1 1 ,559 1 Participants .... I - I - - - 

FuturmYear Estimated - I 3 3 - 
Obligations Total Cost - 1141 141 - 11 

I I 

Proposed F Y  75 

214. 

300 853 2,947 T o t d  Obligat ions - 314 314 - 300 300 



Project Target and Course of Action. This project 
follow8 a large,  long-tam A.I.D. regional investment 

country: LATm AMEJ3ICA EIOIUL GRANT A C T I V I T Y  D A T A  TABLE III 

i n  Latin Americb cooperatives and cooperative systems 
(approxiPutely $8 million since 1962), and i s  an attempt 
t o  develop an innovative methodology for removing one of 
the principal  obstacles t o  the  success of cooperative 
development efforts--the lack of community based manage- 
ment sk i l l s .  The plan i s  t o  bring together behavioral 
acience and cooperative development techniques in  a new 
approach for on-the-job training. The approach a lso  
aims a t  improving retention of management of primary 
leve l  cooperative8 on a long-term basis. An i n i t i a l  
contract w i l l  be awarded for the  design of the  project, 
r i t e  selection and preparation i n  FY 1974. 

T I T L E  

Progrear t o  Date. The project is now i n  the preliminary 
design stage. No contract has yet been awarded o r  funds 
expended. 

R 1975 Program. In FY 1975 a second contract w i l l  be 
awarded for t e s t ing  the  training approach in three 8e- 
lected primary l w e l  cooperatives in three countries of 
-tin America where small farmer cooperatives play a 
major ro le  in the A.I.D. agricultural  sector development 
program. 

Cooperative Management Training 
POOD m r n I T I 0 N  

- - -- - --- - I PRIOR R E F E R E N C E  

,, ,..,,, 598-11-820-557 Hew Project 

FUNDS 

U.8. Technicirnr. $48,000 is budgeted for two long-term 
soec ia l i r t s  i n  coowrative manaaement a n d  ornanizational 

PROPOSED OBLIGATION ( I O O U )  

Other Costs. $22,000 is budgeted for local  hire,  trans- 
portation, administrative and miscellaneous costs. 

Note: This project i s  expected t o  be ready for lm~lmen-  
t a t ion  in l a t e  1974. When plans have been fu l ly  
developed, A.I.D. w i l l  notify the  Congress of i t s  inten- 
t ion  t o  obligate FT 1974 funds. 

/ Obligations I Expenditures 1 Unliquidatad (1 

- - - - 

Through 6 / 3 0 / 7 3  / - I - 1  

U.S.  DOLLAR C O S T  (In Thousands) P R I N C I P A L  C O N T R A C T O R S ' A G E N C I E S  

E s t ~ m a t e d  FY 74 

E s t ~ m a t e d  

through 6 /30 /74  

I O B L I G A T I O N S  11 

Proposed  FY 7 5  

35 

35 

70 

Contractcr 8 t o  be 
selected. 

I 

Proposed  Fy  7 5  

Coqtract 1 I 2th.r 
m e m c v  / T o t a l  

E s t ~ r n a t e d  FY 1974 

201 

20 
Future Year 
Obligations 

- 

Orre=, 
AID Cost  Components 

U.S T e c h n l c l a n s  

15 ~ a r t i c ~ p a n t a  . . . 

Contract 
O t h e r  

A a e n r v  

Estimored 
Total Cost 

105 

Comrnodltles . . . 
other  costa , , , , 

T o t a l  O b l i p a t ~ o n s  



Country: LATIN AMERICA REGIONAL GRANT ACTIVITY -- DATA TABLE III 
P R O P O S E D  O e L l G A T l O N  ( $ 0 0 0 )  1 

I - I FOOD AND NUTRITION Systems f o r  Small Farm Income Generation ._ - p p p  A. - - - - - a  

P R I O R  R E F E R E N C E  
200 . 

I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I O A T I O N  

P r o j e c t  Targe t  and Course of  Action. The purpose of t h i s  
a c t i v i t y  is  t o  develop s p e c i f i c  farm systems which w i l l  
o f f e r  o p p o r t u n i t i e s .  f o r  small  farmers t o  improve t h e i r  
s t andard  of  l i v i n g .  The primary focus w i l l  be t h e  devel-  
opment o f  systems i n  which cash crops  and l i v e s t o c k  prod- 
u c t s  a r e  produced i n  conjunct ion wi th  bas ic  food crops  
These farming systems w i l l  be a r e a  s p e c i f i c  and t h e  re -  
s u l t s  a r e  expected t o  show t h a t  t h e  p a r t i c i p a t i n g  small  
farmers  have improved t h e i r  s tandard o f  l i v i n g  over  what 
could have been obta ined by r a i s i n g  only  t r a d i t i o n a l  
crops .  The p r o j e c t  w i l l  be implemented by means of a  r e -  
g iona l  g r a n t  wi th  t h e  T u r r i a l b a  I n s t i t u t e  of Trop ica l  
A g r i c u l t u r e  now known a s  t h e  Trop ica l  A g r i c u l t u r a l  Re- 
Search and Tra in ing  Center (CATIE). Though p r o j e c t  p lan-  
n ing  and c e r t a i n  b a s i c  r e sea rch  may be undertaken a t  
T u r r i a l b a ,  t h e  program i s  t o  be f i e l d  o r i en ted  i n  
approach and i s  designed t o  a s s i s t  p a r t i c i p a t i n g  L a t i n  
American Governments i n  t h e i r  e f f o r t s  t o  improve both 
t h e  n e t  and r e l a t i v e  economic and s o c i a l  well-being of 
smal l  farmers .  One of  today 's  major needs is  t o  d e t e r -  
mine p r a c t c c a l  cropping systems which make b e s t  use of 
t h e  r e sources  a v a i l a b l e ,  and which can earn a  f a i r  
p r o f i t  f o r  cons ide rab le  numbers of small-farm o p e r a t o r s .  

re levance of a v a i l a b l e  crop product ion d a t a .  ~ a v i n ~  done 
t h i s ,  t h e  o rgan iza t ion  can proceed wi th  a  sys temat ic  
a n a l y s i s  of t h e s e  data .which w i l l  y i e l d  a  f i r s t  approxi-  
mation s e t  of recommended farming systems and a  f i r s t  
e s t i m a t e  of t h e  q u a n t i t a t i v e  needs f o r  agronomic r e s e a r c h ,  
c o s t - r e t u r n  s t u d i e s  of product ion and market ing,  and eco- 
nomic a n a l y s i s .  The i n i t i a l  s e t  of recommendations and 
a l l  subsequent s e t s  w i l l  be f i e l d  t e s t e d  and eva lua ted  by 
t h e  cooperat ing c o u n t r i e s .  

FY 1975 Program. 
U.S. Technic ians:  S i x  f u l l - t i m e  adv i so r s  i n  agronomy, 
s o i l s  sc ience  and a g r i c u l t u r a l  economics. 
P a r t i c i p a n t s :  S i x  t r a i n e e s  a t  CATIE. 
Commodities: Spec ia l i zed  farm equipment and computer 
t ime . 
Other Costs :  Workshops, r eg iona l  demonstra t ions  and t h e  
s e r v i c e s  o f  Cen t ra l  American t e c h n i c i a n s .  

Proposed Course of  Action.  The p r o j e c t  w i l l  endeavor t o  
e s t a b l i s h  two s e p a r a t e  o p e r a t i o n a l  u n i t s  a t  CATIE, a 
p roduc t ion  system management u n i t  and an a g r i c u l t u r a l  
economics and marketing u n i t .  The i n i t i a l  t a s k  of CATIE, 

Note: Th i s  p r o j e c t  i s  expected t o  be ready f o r  imple- 
mentation i n  l a t e  FY 1974. When p lans  have been f u l l y  
developed, A . I . D .  w i l l  n o t i f y  t h e  Congress of i t s  i n t e n -  
t i o n  t o  o b l i g a t e  FY 1974 funds.  

working i n  conjunct ion wi th  t h e  cooperat ing c o u n t r i e s ,  . 

U.S. DOLLAR COST (In Thousands) -- - --. -- -- - - - - - - -- - - - - - - - -- P R I N C I P A L  C O N T R A C T O R S / A G E N C ~ E ~  

O;!igotIons . Exp*ndltur*s Unliquidotsd O B L I G A T I O N S  

[?s+ed 1974 ! Proposed ~y 75 Trop ica l  A g r i c u l t u r a l  
Through 6/30/73 Research and train in^ 

I I Direct Contract, u 1 A , D  1 e2;:y 1 Total 
D"ect C~dt:zt I Total 11 center 

180 1 AID Agency 

1,200 Total  Obligations 
- - 200 200 



l p .  217-19, FY 1974 L a t i n  America P.D.B. 1 FY:  1967 I FY: Continuinq 1 

Country: LATIN AMERICA REGIONAL 
" -..--...--p----.-.--.---...-.. 

GRANT ACTIVITY DATA TABLE Ill 

I 
Pro jec t  Target and Course o f  Act ion.  The program 
ob jec t i ves  a re  to :  1 )  a s s i s t  L a t i n  American coun t r ies  
i n  p rov i d i ng  f am i l y  p lanning serv ices by t e s t i n g  several  
models f o r  d e l i v e r i n g  low cos t  serv ices,  p a r t i c u l a r l y  
t o  persons i n  r u r a l  areas; 2) he lp  L a t i n  American leaders 
recognize t h e  economic and soc ia l  impact o f  r a p i d  popula- 
t i o n  growth and i t s  importance i n  na t iona l  planning; 3) 
a s s i s t  i n  t he  fo rmu la t ion  and development o f  i n f o rma t i on  
and educat ion programs. E f f o r t s  toward these ob j ec t i ves  
a re  coord inated w i t h  t h e  hos t  governments and in te rna-  
t i o n a l  agencies. 

Progess t o  Date. A.I.D. ' s  f i r s t  e f f o r t s  to  suppor t  
popul a t i on - f am i l y  p lanning programs i n  L a t i n  America 
began i n  1965 i n  t h e  face of oppos i t i on  from t h e  church 
and many governments and w i t h  l i t t l e  pub l i c  o r  p r i v a t e  

I awareness o f  t he  impact o f  r a p i d  populat ion growth on 
economic and soc i a l  development. I n  l e ss  than a decade, 
cond i t i ons  have changed subs tan t i a l l y .  S i g n i f i c a n t  
fami ly  p lanning programs a re  i n  operat ion i n  nea r l y  a l l  
L a t i n  American coun t r ies  w i t h  some hos t  government 
f i n a n c i a l  support .  Family planning and popu la t in  
growth a r e  subjects  of  wide-spread publ i c  d iscuss ion and 
oppos i t i on  t o  such programs i s  1  i m i  ted. Many governments 
a re  inc reas ing  t h e i r  government budgets f o r  f a m i l y  

i 
planning programs; a  few governments oppose t h e  use o f  
publ i c  funds f o r  f am i l y  p lanning serv ices.  Fami ly  
p l  anning serv ices and in fo rmat ion  a re  qeneral l  Y a v a i l a b l e  

PROPOSED O B L I G A T I O N  ($000) 

I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  21 00 O B L I G A T I O N  

T I T L E  

Regional Advisory Services: Populat ion 

- 
- - - .  

I 
-- -- 

U.S. DOLLAR COST (In Thou 

I 

Oblipotlons Expmdlhrrws 

F U N D S  

POPULATION PLANNING AND HEALTH 
PR,oR 

Through 6/30/73 9  4,357 5,406 
Est imated  F Y  74 2,759 3,201 
Est imated  I U.S. T e c h n i c i a n s  

through 6/30/74 1  2,522 7,558 4,964 1 ~ o r t i c i p o n t s  . . . . 

I! Futura Year Estimated Commodities . . . . 
Oblipmtions Total Cost Other c o s t s  . . . . 

i n  urban areas of L a t i n  America. The focus o f  programs 
i n  t he  fu tu re  w i l l  be t o  s t rengthen the  urban programs, 
develop and in t roduce  sys tems f o r  de l  i v e r i  ng fami 1  y  
p lanning serv ices a t  low cos t  t o  the  r u r a l  areas, and 
seek s t rong hos t  government support  f o r  p o l i c i e s  t o  
encourage the  wide-spread a v a i l  a b i l  i ty o f  f a m i l y  p lanning 
serv ices and in fo rmat ion .  

Inter-American Dialogue Center has organized 16 dialogues 
f o r  nea r l y  500 L a t i n  American leaders from medical groups, 
business, h igher  educat ion i n s t i t u t i o n s  , news media and 
execut ive branches o f  hos t  governments. A spec ia l  e f f o r t  
i s  made t o  a t t r a c t  outs tanding women leaders; a  spec ia l  
world-wide conference o f  women leaders, 250 women from 
140 countr ies,  was sponsored i n  co l l abo ra t i on  w i t h  the  
Uni ted Nat ions du r i ng  FY 74. 

E l i t e  Mot ivat ion.  Under a  con t r ac t  w i t h  t he  A i r l i e  
Foundation, f i l m s  have been prepared f o r  14 L a t i n  American 
coun t r ies .  The f i lms  a re  used by both pub l i c .  and p r i v a t e  
organizat ions f o r  educat ional anh promotional purposes 
ranging from t e l e v i s i o n  spots t o  movies t o  be shown i n  
c l i n i c  w a i t i n g  rooms. 

Populat ion T ra i n i ng  Services. Development Associates, 
I n c .  has arranaed t r a i n i n a  oroarams i n  t he  Uni ted States " ,  d 

f o r  479 p a r t i c i p a n t s  and programs f o r  373 p a r t i c i p a n t s  
i n  t h i r d  coun t r ies .  Resvondina t o  en thus i as t i c  i n t e r e s t  

OBLIGATIONS 

Es t imated  FY 1974 1 Proposed F Y  75 1 
P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  

Development Associates 
I nc .  
Atrl i e  Foundation 
Un i ve r s i t y  o f  Wisconsin 
Family Heal th  Foundation 



i n  Lat in  America t o  develop t r a i n i n g  programs which wi l l  
qua1 i f y  para-medi cal  personnel t o  provide fami 1 y pl anni ng 
s e r v i  ces , Development Associa tes  has arranged a spec ia l  
t r a i n i n g  program with Harbor General Hospital  o f  t h e  UCLA 
Medical School . Under t h i s  program, personnel from 
severa l  Central  American coun t r i e s  wi l l  be t r a i n e d  t o  
s e t  up nat ional  c e n t e r s  f o r  loca l  t r a i n i n g  programs f o r  
para-medical and auxi 1 i a r y  heal t h  personnel . 

GRANT ACTIVITY DATA 
Continuation Sheet 

Maternal Child Heal th-Family Planning Model Del ive ry  
S stems Contrac ts  with t h e  Family Health Foundation 
an w i t  t h e  Univers i ty  of  Wisconsin developed under Ys7, 
previous g r a n t s  were signed i n  June and August 1974 
r e s p e c t i v e l y ,  f o r  Lat in  American programs. Deta i led  
p r o j e c t  p lans  have been developed i n  two Lat in  American 
c o u n t r i e s  which t e s t  methods t o  extend family planning 
wi t h i n  MCH programs t o  ru ra l  and semi-rural  a r e a s .  

T I T L E  

Regional Advisory Se rv ices  : Popul a t i o n  

FY 1975 Program. The FY 1975 program wi l l  cont inue  t o  
focus on t r a i n i n q ,  developing model hea l th  and family 

NUMBER 

932-1 5-570-438 

planning del  i very systems', and information and education 
a c t i v i t i e s .  

Inter-American Dialogue Center.  $750,000 provides funds 
f o r  t h e  Center t o  c a r r y  o u t  a minimum of  twelve d ia logues  
with a t o t a l  a t tendance of  500 p a r t i c i p a n t s .  These - 
p a r t i c i p a n t s ,  1 eaders  from se lec ted  pol i cy  maki ng o r  
pol i c y  in f luenc ing  groups,  w i l l  d i scuss  population 
problems and s t r a t e g i e s  f o r  solving t h e  problems. Mass 
media techniques w i l l  be demonstrated and educa t iona l l  
mot ivat ional  ma t e r i  a1 s i ncl udi ng f i 1 ms wi 1 1 be produced 
f o r  d i s t r i  bution throughout Lat in  America. Included i n  
t h i s  g r a n t  a r e  s t a f f  s a l a r i e s ,  consu l t an t s  and overhead 
($339,000) ; t r a n s p o r t a t i o n  and per  diem ($1 59,000) ; 
o t h e r  d i r e c t  c o s t s  inc luding f i lms  and teaching m a t e r i a l s  
($252,000). 

E l i t e  Motivation.  $300,000 t o  cont inue  on-going f i l m  
prepara t ion and d i s t r i b u t i o n  i n  Lat in  America and t o  
fund production of add i t iona l  f i l m s  f o r  s i x  Lat in  American 
c o u n t r i e s ;  s a l a r i e s  of  U.S. t echn ic i ans ,  c o n s u l t a n t s ,  and 

overhead ($1 90,000) ; f i 1 m ,  f i 1 m c o n t r a c t  s e r v i c e s  , f i 1 m 
processi  ng and equipment ($1 10,000) . 
Population Training Se rv ices .  $900,000 t o  fund a c o n t r a c t  
wi t h  Devel opment Assoc ia t e s ,  Inc . t o  se l  e c t  and ar range 
t r a i n i n g  programs f o r  500 Lat in  American p a r t i c i p a n t s - i n  
t h e  United S t a t e s  o r  t h i r d  c o u n t r i e s ;  s a l a r i e s  of  U.S. 
technic ians  , consul t a n t s  and overhead ($1 97,000) ; t r a n s -  
po r t a t ion  and per diem f o r  p a r t i c i p a n t s  ($685,000); 
teaching mater ia ls  and suppl i e s  ($18,000).  

Maternal Chi1 d Heal th-Famil v Pl annina Model Del ive rv  - - -  - - - -  - - 

Systems. $1 50,000 f o r  t h e  h i v & s i  ti of  Wisconsin " 

c o n t r a c t  developed under a previous A.I.D. g r a n t  t o  PAHO 
t o  f i e l d  t e s t  the  model system f o r  i n t e g r a t i n g  family  
planning se rv ices  with ru ra l  hea l th  s e r v i c e s  i n  Mexico 
t o  demonstrate i t s  s u i t a b i l i t y  f o r  r e p l i c a t i o n  on an ex- 
panded b a s i s  in  t h e  r u r a l  a reas  of o t h e r  Lat in  American 
coun t r i e s  ; U.S. t echn ic i ans  and overhead ($85,000) ; 
cl  i n i c a l  suppl ies  and equipment, con t racep t ives ,  audio 
vi  sual and o f f i c e  equi pment ($1 9,000) ; 1 ocal personnel , 
local  t r ave l  and pe r  diem, t r a i n i n g  m a t e r i a l s  ($46,000). 



Pro jec t  Target  and Course of Action. This program i s  
designed t o  determine t h e  e f fec t iveness  of educat ional  

Country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA 

rad io ,  used i n  combination with  o ther  communication media 
(e.g. audio c a s s e t t e s ,  f l i p  c h a r t s ,  i l l u s t r a t e d  booklets ,  
v i l l a g e  moni tors) ,  a s  a means of changing a t t i t u d e s  and 
providing t h e  necessary knowledge and s k i l l  which w i l l  
r e s u l t  i n  t h e  adoption of improved farming techniques.  
The program does not r e q u i r e  t h a t  t h e  t a r g e t  populat ions  
be l i t e r a t e  and i s  intended t o  serve a s  a b a s i s  f o r  an 
educat ion system t h a t  can e f f e c t i v e l y  reach t h e  masses of 
t h e  r u r a l  populat ion a t  a cost  t h a t  a developing country 
can bear .  A . I . D .  and t h e  Guatemalan government developed 
a p i l o t  p r o j e c t  program, focused on Spanish-speaking 
r u r a l  Ladinos and non-Spanish-speaking Indians.  The pur- 
pose o f  t h e  p i l o t  program i s  t o  l e a r n  how t o :  ( 1 )  com- 
municate e f f e c t i v e l y  with  r u r a l  a d u l t s ,  (2 )  modify t h e i r  
behavior s o  they  can increase t h e i r  economic competence 
and employabi l i ty  i n  a g r i c u l t u r e  and a g r i c u l t u r a l  r e l a t e d  
occupations and (3 )  provide them with opportuni t ies  f o r  
cont inuing t h e i r  education. 

The r e s u l t s  i n  Guatemala a r e  expected t o  be widely 
app l icab le  i n  helping o ther  La t in  American count r ies  
solve s i m i l a r  problems. I n  FY 1975 A . I . D .  w i l l  begin t o  
apply t h e  r e s u l t s  from Guatemala i n  Honduras, H a i t i ,  
Nicaragua and poss ib ly  o ther  count r ies .  A b i l a t e r a l l y  
funded p r o j e c t  i n  Guatemala beginning i n  FY 1975 w i l l  
support t h e  f u r t h e r  app l ica t ion  of techniques developed 

i n  t h i s  experimental p r o j e c t .  
Progress t o  da te .  A f t e r  t h e  completion of a f e a s i b i l i t y  
study, s u f f i c i e n t  b a s e l i n e  d a t a  were c o l l e c t e d  and a 
research  design was prepared f o r  t h e  Ladino and Indian 
a r e a s  i n  Guatemala where t h e  p i l o t  s tudy was t o  be con- 
ducted. I n  March 1 9 4  broadcast ing was begun i n  t h e  
Ladino area .  Preparat ions  a r e  being made t o  begin pro- 
gramming i n  t h e  Indian a rea  i n  January 1 9 5 .  
Related A c t i v i t i e s  . I n  Guatemala, t h e  p r o j e c t  compliments 
o ther  A . I . D .  a g r i c u l t u r a l  programs. I n  add i t ion ,  r u r a l  
r eg iona l  primary schools b u i l t  w i t h  A . I . D .  loan funds 
w i l l  serve a s  t r a n s m i t t i n g  c e n t e r s  f o r  t h i s  experimental 
p r o j e c t .  
FY 1975 Program. A t o t a l  of $357,000 w i l l  be requ i red  
i n  FY 1975. Of t h i s ,  $307,000 w i l l  be spent i n  Guatemala 
where programming and broadcast ing t o  t h e  Ladino a rea  
w i l l  continue. Radio t ransmission equipment w i l l  be 
i n s t a l l e d  i n  t h e  Indian a rea  and programming w i l l  be 
prepared. Preliminary r e s u l t s  of t h e  program i n  t h e  
Ladino area  w i l l  be a v a i l a b l e  and evaluated. 

I n  Honduras, H a i t i ,  Nicaragua and poss ib ly  o ther  
count r ies  $50,000 w i l l  be requ i red  t o  ( 1 )  explore  t h e  
p o t e n t i a l  f o r  s p e c i f i c  p r o j e c t s ,  ( 2 )  l o c a t e  poss ib le  
s i t e s  from which t o  broadcast ,  (3) i d e n t i f y  t a r g e t  popu- 
l a t i o n s  and t h e i r  l o c a t i o n  and ( 4 )  t r a i n  p a r t i c i p a n t s  who 

- 

would he lp  design and work i n  f u t u r e  p r o j e c t s .  

PROPOSED OBLIGATION ($aao) - 

--. - U.S. DOLLAR COST (I_n Thousands) 
I Obliaatlona I Exoondlturaa I Unliouidmmd n I OBLlGATlONS 

TABLE Ill 
-- -- 

Through 6/30/731 z:: f i  1 2 t I  
Cost Componmts 

Estimoted F Y  7 4  - 
Estirnatmd U.S. Technicians 

through 6/30/74 583 Participants . . . . 
Fucuro Y oar Estimatmd Commodities . . . . 
Obligmtlons Total b a t  Other Costs . . . . 

PRINCIPAL CONTRACTORSIAGENCIES 

T I T L E  

BASIC VILLAGE EDUCATION 

NUM~.ER 598-15-690-551 

Academy f o r  Educat iona 
Development 

FUNDS 

EDUCATION AND Ifi7MAN RESOURCES DEVELOPMENT -- 
PRIOR R E F E R E N C E  

P. 212, F Y  1974 LA P.D.B. 

357 

Proposed F Y  75 357 195 TotoIObligationr - - . 357 357 1,135 
219 

I N I T I A L  OBLIGATION 

FY: 1972 

SCHEDULED FINAL OBLIGATION 

FY: 1976 



1 598-1 5-690-559 New Project. I FY: 1974 1 FY: 1976 

country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA TABLE Ill 

P r o j e c t  Target and Course o f  Ac t lon .  The E l e c t r i c  Company 
?Los El ec t r i cos  1 i s  an e x ~ e r i m e n t a l  t e l e v i s i o n  se r i es  

T I T L E  

The E l e c t r i c  Company 

designed t o  he lp  teach bas ic  reading s k i l l s  t o  youngsters 
and adu l t s  i n  t h e  Spanish-speaking countr ies o f  L a t i n  
America. The p o t e n t i a l  t a r g e t  audience i s  de f ined  as t h e  
more than 70,000,000 youngsters and adul ts  i n  L a t i n  
America who a re  ill i t e r a t e  o r  a re  experiencl  ng reading 
d i f f i c u l t i e s .  The major emphasis w l l l  be an ou t -o f -  
school program f o r  pre-school age ch i l d ren  t o  develop 
readiness and f o r  school age c h i l d r e n  i n  t h e l r  f i r s t  years 
t o  supplement formal school a c t i v i t i e s .  L a t i n  American 
educators and reading spec ia l  i s t s  w i l l  convene, p r i o r  t o  
t h e  product ion o f  a p i l o t  p ro j ec t ,  a t  a cu r r i cu lum develop- 
ment seminar t h a t  w i l l  make recommendations f o r  reading 
educat ion s t r a t eg i es .  The c u r r i c u l  um development seminar, 
the  planned t r a i n l n  program, and the  product ion of one 
hundred and t h i r t y  q130) ha l f -hour  E l e c t r i c  Company ep i -  
sodes w i l l  acce le ra te  and strengthen the teaching- learn-  
i n g  process i n  t he  development o f  bas ic  reading s k i l l s .  
There w i l l  be con t inu ing  eva lua t ion  o f  the t r a i n i n g  pro-  
gram and the  p i l o t  p ro j ec t ,  as we l l  as the se r i es  i t s e l f .  
The Ch i l d ren ' s  Tel ev i s i on  Workshop w l l l  prov ide the  Los 
E lec t r i cos  product ion w i t h  f u l l  product ion and research 
consul t a t i o n  and w i t h  a l l  E l e c t r i c  Company s c r i p t s  and 
research data from t he  f i r s t  two seasons o f  t he  E l e c t r i c  
Company programs broadcast i n  t he  United States.  

FY 1975 Program. This  i s  a new p r o j e c t  and i s  s t i l l  i n  
t he  developmental s t a t e .  It i s  an t i c i pa ted  t h a t  funding 
f o r  FY 1975 w i l l  comprlse: the  1975 t r a i n i n g  program; 
product ion and rev iew o f  p i l o t  episode and research; 
cu r r i cu lum development seminar; se r i es  pre-product ion. 

F U N D S  

EDUCATION AND HUMAN RESOURCE 
NT 

P R I O R  R E F E R E N C E  

Technicians. 115 man-months o f  shor t - term adv isors  f o r  
cu r r i cu lum development t r a l n l n g  and p i  l o t  product ion.  

P R O P O S E D  O B L I G A T I O N  1$000) 

I N I T I A L  

P a r t i c i  ants .  15  L a t i n  American educators and reading & 
Commodities. T ra i n i ng  mate r i  a1 s ; p i  1 o t episode. 

Other Costs. Cu r r i cu l  um development seminar; t r a i n i n g  
costs  . 

Note: Th is  p r o j e c t  i s  expected t o  be ready f o r  implemen- 
t a t i o n  i n  l a t e  FY1974. When plans have been f u l l y  
developed, A.1 .D. w i l l  n o t i f y  t h e  Congress o f  i t s  i n t en -  
t i o n  t o  obl  l g a t e  FY 1974 funds. 

PRINC~PIL C O N T R A C T D R S / A ( ; E N ~ ~ E ~  

Ch i ld ren 's  Te lev i s i on  
Workshop 

w 
U.S. DOLLAR C O S T  (In Thousands) 

Through 6/30/73 

Estimated F Y  74 

Estimated 
through 6/30/74 

Proposed FY 75 

Cost Components 

U.S. Technoclans 

Par t lc~pants  . . . . 
Commodltles . . . . 
Other Costs . . . . 

Tat01 Ob l~ga t i ons  

Oblipmtlons 

- 
563 

563 

473 

OBLIGATIONS Expmdltur*~ 
- 

173 

11 3 
Future Year 
Obligations 

070 

Unliquidoted 

- 
3 
9 

Estirn0t.d 
Toto l  Cost 

2 106 9 

Estimated F Y  1974 Proposed FY 75 ' 

A ID  Total 

325 , 

30 
28 
90 

473 

D,rect 
AID 

contract) 

Agency Other 

393 
25 

I 35 
110 

563 

Contract' 
Other 

A~~~~~ 

325 
30 
28 
90 

473 

393 
25 
35 

110 

563 
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I 
T I T L E  

Radio Schools o f  L a t i n  America P R I O R  R E F E  

P r o j e c t  Target and Course o f  Act ion.  This p r o j e c t  w i l l  ALER w i l l  assemble a  working team made up o f  member school 
a s s i s t  the L a t i n  American Assoc ia t ion o f  Radiophonic Edu- personnel t o  conduct an i n t ens i ve  eva lua t ion  o f  programs 
c a t i o n  (ALER) , an i n t e rna t i ona l  organizat ion o f  r a d i o  i n  se lected coun t r ies ,  i n c l u d i n g  Bol i v i a ,  Colombia, and 
schools i n  14 L a t i n  American coun t r ies  t ha t  develop exper- Ecuador. The p r o j e c t  w i l l  then t r a i n  t h e  working team, 
imental  educat ional r a d i o  programs d i r ec ted  t o  t h e  r u r a l  probably a t  t h e  Center f o r  Educational Technology a t  
poor and the  urban slum dwe l le r .  For several years, t h e  F l o r i da  S ta te  Un ive rs i t y ,  conduct on s i t e  eva luat ions of 
r a d i o  schools which a re  associated w i t h  the Buenos A i res -  r a d i o  schools i n  designated coun t r ies  and pursue exper i -  
based ALER have been engaged i n  p rov id ing  l e a r n i n g  oppor- mentat ion w i t h  whatever new and promi s i n g  techniques a re  
t u n i  t i e s  t o  a d u l t  L a t i n  Americans through courses, r a d i o  developed as a  r e s u l t  o f  t h e  evaluat ion.  
t a l  ks , s e r i  a1 i zed programs, "commerci a1 s  " , spo t  announce- 
ments, dramatic presentat ions and panel discussions FY 1975 Program. 
combined w i t h  p r i n t e d  mater i  a1 . 

U.S. Technicians: A u n i v e r s i t y  an th ropo log is t ,  soc i o l og i s t ,  
The p r o j e c t  w i l l  he l p  ALER b u i l d  i t s  capaci ty  t o  design and communications s p e c i a l i s t  f o r  approximately 51 man 
e f f e c t i v e  programs and t o  conduct systematic and con t in -  months, and c l e r i c a l  and graduate s tudent  assistance f o r  
uous evaluat ions o f  them. The improved evaluat ion a b i l  i t y  60 man months. 
w i  11 permi t  ALER t o  determine more p rec ise ly  the  e f f e c t  o f  
var ious types o f  programming on l ea rn i ng  goals such as Commodi t i e s :  Two vehic les t o  be used i n  the  f i e l d  t o  per- 
improved ag r i cu l  t u r a l  techniques, more e f f i c i e n t  f am i l y  mi t measuring t h e  impact o f  r a d i o  programs on r u r a l  
resource management, and b e t t e r  hea l th  and n u t r i t i o n  audiences . 
prac t i ces .  Eva1 u a t i o n  w i  11 a1 so improve t a rge t i ng ,  by 
determin ing which type o f  r ad i o  programming and which Other Costs: ALER operat ional  costs ,  i n c l ud i ng  s t a f f ,  
combination o f  media i s  most cos t  e f f e c t i v e  i n  non-school t r a v e l ,  mate r ia l s ,  and suppl ies.  
se t t i ngs ,  i n  o rder  t o  acce le ra te  nonformal and p a r t i c u l  a r -  
l y  r u r a l  educational progress i n  t h e  region. 

s t  ~ m p n n t  ';it T O ~ O I  
Estimated F Y  74 Agency Agency 

Estimotcd U.S. Techn~ceons 

through 6/30/74 Port~cipants . . . . 
Future Ymar Est~moted Commodltles . . . . 
Obligations Tat01 Cost Other Cosys . . . . - 215 215 

I Proposed F Y  75 1 293 1 3 147 1 640 11 Total  Obligations I I I I 1 293 1 293 11 



Country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA TABLE Ill  
T I T L E  F U N D S  I P R O P O S E D  O B L I G A T I O N  ($000)  I 

- 
programmed in s t ruc t iona l  methodology. ~ f f e c t i v e n e s s  w i l l  - 

be measured by responses from t h e  intended audience. Other Costs. Association of Caribbean Univers i t ies  and 
Research I n s t i t u t e s  professional  and c l e r i c a l  s t a f f ,  Phase two w i l l  extend t h e  research from t h e  control led travel, materials and supplies, and dller direct costs, experimental s e t t i ng  t o  f i e l d  se t t ings .  t o  determine t h e  

Experimental Radio Education 

N ~ ~ E R  598-15-670-556 

Pro jec t  Target and Course of Action. The Association of  s t r a t e g i e s  f o r  rad io  Use. Upon completion of phase two, 
' 

Caribbean Universi t ies  and Research I n s t i t u t e s  (UNICA), a s e r i e s  of guidel ines w i l l  be developed t o  a s s i s t  people 
i n  conjunction with F lor ida  S t a t e  University (FSU), pro- t o  use educational rad io  i n  severa l  developing countr ies .  
poses t o  conduct experimental development pro jec ts  using These guides w i l l  describe t h e  approaches found t o  be 
rad io  f o r  educational purposes i n  t h e  West Indies. The most cost-effect ive i n  t h e  various t e s t  s e t t i ngs  and w i l l  
purpose of t h i s  pro jec t  w i l l  be t o  increase t h e  caps- discuss t h e  bas ic  requirements and techniques f o r  develop- 
b i l i t y  ex is t ing  i n  t he  University of the West Indies  ing and del ivering educat ional  experiences with rad io  a s  
(UWI) t o  do applied research on t h e  most e f f ec t ive  t h e  c e n t r a l  communications device. Emphasis w i l l  be 
methods of c o m i c a t i n g  by rad io  t o  low-income famil ies  placed on radio use i n  a non-formal s e t t i n g  t o  promote 
knowledge and s k i l l s  necessary f o r  improving t h e  qua l i t y  both individual  and c o m m i t y  development e f for t s .  
of t h e i r  Lives* For example, a message about boiling Related Ac t iv i t i e s  : This pro jec t  w i l l  c lose ly  coordinate 
water before drinking may r e su l t  i n  improvement of a with an A.I.D. radio pro jec t  i n  Nicaragua operating with- 
family 's  overa l l  hea l th  and nu t r i t i ona l  s t a t u s  by re-  i n  the  formal school system. Contact w i l l  a l so  be main- 
ducing i n t e s t i n a l  paras i tes .  These experiments w i l l  t a ined  with Latin America Radiophonic Schools ( U R )  t o  
i d e n t i f y  t he  necessary conditions fo r  s ~ c c e s s f i l  use of share information w i t h  t h a t  organization. 
i n s t ruc t iona l  radio i n  t he  West Indies and f o r  applica-  
t i o n  of t he  most promising techniques in o ther  develop- FY 1975 Program. Phase I w i l l  be i n i t i a t e d ,  t o  include 
ing countries. phase one will be under care- establishment of t he  ~0nsortiUm arrangement, completion 
f u l l y  controlled experimental conditions to determine of t h e  work plan, se lec t ion  o f t h e  experimental s i t e  and 

e f f i c i e n t  techniques f o r  developing and presenting t a rge t  populations, development of t he  f i r s t  ins t ruc t iona l  

in both formal and non-fomal in the  programs and seminars fo r  foreign research associates .  

West Indies. This phase w i l l  compare d i f fe ren t  methods U.S. Technicians. Approximately 114 man-months from U.S. 
of developing content of t he  radio lessons, such a s  professors plus c l e r i c a l  and graduate student ass i s tance .  

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
P R I O R  R E F E R E N C E  

New Projec t  

cos ts  and benef i t s  of  several  differin-i i n s t ruc t iona l  

300 

P R ~ N C I P A L  C O N T R A C T O R S / A G P N C I E S  

Association of Caribbean 
Univers i t ies  and Research 
Institutes 

F lor ida  S t a t e  Universi ty 
(FSU) 

U.S. DOLLAR COST (In Th~vsands) 

I N I T I A L  0 B L l t A T l o ~  

FY: 1975 

222 

Through 6/30/73 

Estimated FY 74  

E stirnoted 
through 6/30/74 

Proposed FY 75 

S C H E D U L E D  FINAL O B L I G A T I O N  

FY: 1977 

Obligations 

300 

OBLIGATIONS Expendlturms 

Future Year 
Obligations 

699 

Unliquidated 

Cost Components 

U.S. Technic~ons 

Porttcaponts . . . . 
Estimated 
Total Cost Other Costs . . . . 

ggg Total  Obligations 

Estimated F Y  1974 

Di:~t 

Prop0Sed F Y  75 

c~!!fyt' Toto! 
D,rcct 
AID 

. 

Contract 
Other I TotD, 

Agency I 
105 - - 
195 

300 

105 - 
- 

195 

300 



CoutW:  - - . - - LATIN . - AMERICA REGIONAL 
1 I T L K  1 Educational Materials 

P R I O R  R E F E R E N C E  

N U M n E R  598-11 -140-562 New Project 
- -  

Project Target and Course of Action. The purpose of the ...- - 
project is to stimulate experimentation with new kinds 
bf nonformal instructional materials that can expand 
access to education programs for the rural poor. The 
project will determine which materials or combination 
of materials and instructional methods can most effec- 
tively transmit the new knowledge and skills neeiled for 
development. The target group is the mostly rural poor 
of Latin America who have been effectively excluded, by 
social, economic, geographic, linguistic, or other 
barriers, from the formal educational system. The re- 
sults of the experimentation will be shared with coun- 
tries and A.I.D. Missions throughout the region along 
with technical assistance for country-specific adapta- 
tion of successful projects. 

When naterials and methodologies developed appear to have 

I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

. .. . FY: 1975 ~ y :  1979 

for illiterates recently tried out in Colombia with excel- 
lent results; integrated use of radio, illustrated book- 
lets, and flip charts now under experimentation in 
Guatemala; new applications of game theory to teach basic 
farm economics, cooperative principals, and comnunity 
development techniques being worked on in Ecuador; radio 
and television software for rural education in use in 
several countries; and, the publishing of instructional 
materials more cheaply by using newsprint and high speed 
presses. 

FY 1975 Program. The Monterrey Institute of Technology in 
Mexico is being considered as a contractor for the design 
of a series of vocational agricultural materials packages. 
The series would address training to agricultural problems 
found by small farmers in Latin America. Other items to 
be developed may include low-cost materials for rural 

potential applications to several countries of the region, primary schools and community programs in nonformal educa- 
after preliminary testing of adaptability,minimum financ- tion, using talent available in the U.S. communications 
ing will be provided to private institutions to support industry. 
extended testing of technical effectiveness and commercial 
viability. U.S.' inputs would provide prototype educational materials, 

and the services of U.S. and Latin American technical 
To illustra.te the kinds of materials and methodologies specialists. 
which will be developed under the project, some recent 
innovations which are showing considerable promise in- 
clude: preparation of illustrated but unwritten booklets 

E s t i m a t e d  FY 74 
U 5 T e c h n ~ c ~ a n r  

P o r t l c ~ p o n t s  . . . 
C o r n m o d ~ t ~ e s  . . . . 
Other  Casts . . . . 

223 



1 NUMBER 598-13-920-552 - - - . - IP. 213, Latin America FY 1974 P.D.B. I FY: 1972 I ~ y :  1975 

Country: LATIN AMERICA REGIONAL . GRANT ACTIVITY DATA TABLE Ill 

Project Target and Course of Action. This project con- 
tributes to the economic integration efforts of the 
Andean countries through assistance to the Andean Develop- 
ment Corporation, the development banking institution 
for the Andean countries, and the Andean Junta, the 
Secretariat of the Treaty of Cartagena. 

T I T L E  

Regional Economic Integration 

Progress to Date. A.I.D. has supported Andean integra- 
tion efforts with a $15 million loan to the Andean 
Development Corporation for relending to private sector 
integration projects and a $200,000 grant for an indus- 
trial investment promotion program. The program sup- 
ported by A. I.D. included four principal activities: 
(1) the design and implementation of investment promotion 
and evaluation procedures; (2) the hosting of investment 
promotion seminars for entrepreneurial groups from 
member countries to exchange information on investment 

F U N D S  

SELECTED DEVELOPMENT PROBLEMS 
- - -. - . .- - . - -. . 

P R I O R  R E F E R E N C E  

opportunities; (3) active promotion of specific indus- 
trial projects showing particular promise; and (4) ex- 
pansion and improvement of the Corporation's information 

P R O P O S E D  O B L I G A T I O N  1$000) 

200 
I N I T I A L  O B L I G A T I O N I S C H E D U L E D  F INAL O B L I G A T I O N  

and statistical section to backstop and improve activi- 
ties of investment promotion. 

Expansion of Program in FY 1974. A.I.D. expects to pro- 
vide $60,000 to assist the Andean Junta in formulating 
and implementing its Sectoral Programs of Industrial 

Development. These programs are a unique and cardinal 
feature of the Andean integration movement. They are 
prepared by the Andean Junta and reviewed and approved 
for implementation by the member countries. U.S. 
assistance will be designed specifically to provide U.S. 
technological experts to help in the design and imple- 
mentation of programs in fields in which the United 
States has a recognized special expertise. 

FY 1975 Program. Depending upon the successful use of 
U.S. experts in FY 1974, A.I.D. will consider providing 
up to an additional $200,000 of similar assistance for 
the Sectoral Programs of Industrial Development. 

U.S. Technicians. Approximately 65 man months of short 
term consultants in various industrial technologies. 

Cost Components 

U S Techntclans 

P a r t ~ c ~ p a n t s  . . . . 

ther Costs . . . . 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Contractors to be 
selected. 



P r o j e c t  Target and Course o f  Act ion.  Thls p r o j e c t  pro- 
v ides f i n a n c i a l  support  t o  t he  Nat ional Association of 
t he  Par tners  o f  the  Americas (NAPA) i n  fur therance o f  i t s  
coord ina t ing  and adm in i s t r a t i ve  r o l e  o f  se rv ic ing  the  i n -  
d i v i dua l  s t a t e  Partners programs i n  each state, pa i red  
w i t h  s i m i l a r  organizat ions i n  L a t i n  America. NAPA pro- 
v ides guidance and d i r e c t i o n  t o  strengthen them as e f f ec -  
t i v e  organizat ions capable o f  implementing re1  evant pro-  
j e c t s  t h a t  focus as much as poss ib le  on development p r i -  
o r i  ti es . 

Country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA - TABLE 111 

Under t h e  program, par tnersh ips a re  formed by i n t e res ted  
c i t i z e n s  o f  the  Uni ted States and L a t i n  America. The 
ob jec t i ves  o f  t he  par tnersh ips a re  t o  develop se l  f-he1 p 
e f f o r t s ,  strengthen democratic organizat ions, es tab l i sh  
l a s t i n g  f r i endsh ips  among t he  peoples o f  the Uni ted 
States and L a t i n  America, and increase p r i v a t e  sec to r  
p a r t i c i p a t i o n  i n  t he  development process. Examples o f  
a c t i v i t i e s  undertaken are school const ruct ion,  p rov i s i on  
o f  medical and dental  services, 1  i ves tock  product ion 
assistance, n u t r i t i o n  p ro j ec t s  and d i sas te r  r e l i e f .  

T I T L E  FUNDS ("r"err "e-Al,bnce 
SELECTED DEVELOPMENT PROBLEMS 

. - 
PRIOR REFERENCE 

598-1 5-810-436 - - - - -- 210, L a t i n  America FY 1974 P.D.B. - -a -k 

Progress t o  Date. Since 1964, 43 partnerships have been 
formed. I n  FY 1973 under 557 p ro jec ts ,  3,444 people pro-  
v ided techn ica l  ass is tance and 589 tons o f  equipment and 
supp l ies  were shipped t o  L a t i n  America. Pub1 i c  Heal th  

PROPOSED OBLIGA TlON ($000) 

F*: 1965 

accounted f o r  t he  l a r g e s t  donations, fo l l owed by d i s a s t e r  
re1  i ef f o r  t he  Nicaraguan earthquake re1  i e f  program, 
c u l t u r a l  exchange and educat ion. 

FY 1975 Pro ram. NAPA w i l l  s t rengthen i t s  e f f o r t ,  which 
began a s t  year ,  t o  increase t he  relevance and develop- + 
mental impact o f  t he  program as w e l l  as i t s  q u a l i t y .  Also 
NAPA w i l l  i n t e n s i f y  i t s  fund- ra is ing  e f f o r t s  i n  o rder  t o  
reach s e l f - s u f f i c i e n c y  by FY 1976. A.I.D. w i l l  p rov ide 
$500,000 f o r  adm in i s t r a t i ve  and program costs .  

U.S. Technicians. $270,000 f o r  a  f u l l - t i m e  s t a f f  o f  13 
consul tan ts  i n  program development and fund r a i s i n g .  

Other Costs. NAPA Admin is t ra t i ve  Travel 

Par tner  S ta te  Volunteer Travel $135,000 

Other D i r e c t  Costs ( ren t ,  u t i l i -  
t i e s ,  pub l i ca t ions ,  e tc . )  $ 70,000 

*$750,000 appropr ia ted f o r  FY 1974 i n  a  separate account. 

Nat ional  Assoc ia t ion of 
t he  Partners o f  t he  A1 li- 

Cost Components ance, Inc .  (NAPA) 
U.S. Technicians 

Part icipants . . . . 
Commodities . . . . 
Other Costs . . . . 



Pro jec t  Target and Course o f  Act ion. Problems o f  un- 
em~lovment have rece ived inc reas ina  a t t e n t i o n  bv devel-  

country: LATIN AMERICA REGIONAL GRANT ACTIVITY DATA TABLE I l l  

op;neth planners i n  recen t  years. i l t h o u g h  the& i s  a  
cons iderable degree o f  consensus about t he  nature o f  the  
problem, i t  i s  no t  c l e a r  what p a r t i c u l a r  assortment o f  
measures i nd i v i dua l  governments can f e a s i b l y  take, nor 
how var ious p o l i c i e s  may support  o r  complement each other ,  
nor  what the  l i m i t a t i o n s  o f  var ious types o f  ac t ions  may 
be i n  p rac t i ce .  The general l a c k  o f  systematic a c t i o n  
by governments may be due i n  p a r t  t o  l a c k  o f  sustained 
a t t e n t i o n  t o  the  task o f  des ign ing and i n t e g r a t i n g  prac- 
t i c a l  p o l i c i e s  and programs. I n  view o f  t h i s  s i t u a t i o n ,  
A. I .D. proposes t o  take advantage o f  i t s  con t inu ing  
working r e l a t i o n s  h ips  w i t h  governments t o  o f f e r  ass is-  
tance f o r  a  more sustained e f f o r t ,  s t a r t i n g  w i t h  more 
systematic diagnosis o f  employment problems and lead ing  
toward p o l i c y  and program experiments t o  be undertaken 
by t he  cooperat ing governments. Because o f  the  exper- 
imental  na tu re  o f  the  work, A.1 .D. proposes t o  work 
w i t h  a  small group o f  coun t r ies  on an in formal  bas is  
us ing  A.I.D.'s Washington s t a f f  and shor t - term ou ts ide  
consu l t an t s ,  c rea t i ng  (as country  p ro jec ts ,  i f  appro- 
p r i a t e )  more formal techn ica l  ass is tance p ro j ec t s  as 
they may prove use fu l .  P i l o t  employment c rea t i on  pro-  
grams, i f  they a re  found f e a s i b l e  and des i rab le ,  may a1 so 
be supported. 

-. . -- -. 
[ T I T L E  

National Employment Pol i c y  Planning SELECTED DEVELOPMENT PROBLEMS - - - - - -- --- .- . - - 
P R I O R  R E F E R E N C E  

N U M B E R  598-1 5-493-561 -- New Pro j ec t  

Th is  p ro j ec t  w i l l  prov ide consul tants  t o  a  m i n i s t r y  o f  
p lanning to a s s i s t  w i t h  t he  f o l l o w i n g  ac t ions :  ana lys is  
of e x i s t i n g  employment in fo rmat ion ;  i d e n t i f i c a t i o n  o f  
add i t i ona l  informa t i o n  requ i red  ; design ing a  program 
f o r  e f f i c i en t  c o l l e c t i o n  o f  data on a  con t inu ing  basis;  
ass is tance w i t h  development o f  a1 t e r n a t i v e  s t r a t eg i es  t o  
increase employment; c r i t e r i a  f o r  se l ec t i ng  cos t -e f fec -  
t i v e  programs and p o l i c i e s ;  and, perhaps most c r i t i c a l ,  
1  im i ted  fo l low-up ass is tance i n  working o u t  d e t a i l e d  
po l  i c i e s  and programs w i t h  f l  e x i b i l  i t y  f o r  adjustments 
as experience accumulates . 
FY 1975 Program. I n  con junc t ion  w i t h  a  L a t i n  American 
government, poss i b l y  i n  Jamaica, a  p i l o t  scheme f o r  
ca r r y i ng  ou t  t he  ass is tance descr ibed above w i l l  be 
designed i n  FY 1975. Analysis o f  problem and develop- 
ment o f  a l t e r n a t i v e  s t r a t eg i es  f o r  t he  p i l o t  count ry  e f -  
f o r t  w i l l  be undertaken. 
U .S. Technicians. Approximately 30 man-months o f  con- 
su l  t i n g  serv ices.  
Par t i c ipan ts .  Un i ve r s i t y  t r a i n i n g  o f  two economists from 
the  selected country  i n  t he  f i e l d  o f  employment p o l i c y  
planning. 
Other Costs. Costs o f  1  jmi ted amounts o f  data p repara t ion  
and analys is ,  e.g., computer t ime; t r ave l  and miscel laneous 
cos ts .  

PROPOSED OBLIGATION (10001 

1 50 

C O N T R A C T O R S / A G E N C I E S  

Services Contract 

I N I T I A L  O B L I G A T I O N  

FY: 1975 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1979 



Country: LATIE! AMERICA REGIONAL 
T I T L E  

Development Data Survey Framework 

598-1 5-780-560 
' . - - . . - - - - 

s t a t i s t i c a l  iystems a re  l e a s t  adequate a re  t 
data can most e f f i c i e n t l y  be drawn from samp 
e s p e c i a l l y  o f  households, t o  c o l l e c t  da ta  on 
income, employment , and expenditures , on i t s  
f i n a n c i a l  assets and 1 i a b i l  i t i e s ,  i t s  educat 
rnents and oppor tun i t i es ,  and i t s  demographic 
t i c s .  

- - 
GRANT ACTIVITY DATA - - - - . 

FUNDS P R O P O S E D  O B L I G A T I O N  ($000)  

SELECTED DEVELOPMENT PROBLEMS 
PRIOR R E F E R E N C E  I:-, I N I T I A L  ~ B L I G A T I O N  S C H E D U L E D  F y  gzj F I N A L  O B L I G A T I O N  

New P r o j e c t  
- -- - - - -- - - - - - - Fy: 1975 

P r o j e c t  Target and Course of Act ion.  To create a m u l t i -  surveys w i l l  be designed f o r  pe r i od i c  renewal t o  permi t  
purpose data framework which can be used by L a t i n  American b e t t e r  analys is  o f  change i n  t he  wel fare o f  low-income 
coun t r ies  t o  gather an i n t eg ra ted  body o f  in format ion f a m i l i e s  over t ime. 
about the  problems o f  t yp i ca l  low-income famil  i e s .  Lack 
o f  data i n  developing coun t r ies  cont inues to  be a major One o r  more developing country  governments i n  L a t i n  America 
handicap t o  d iagnos t i c  ana lys is  and design of s u i t a b l e  w i l l  pa r t i c i pa te .  Wi th in  t h e i r  coun t r ies ,  t he  group o f  
p o l i c i e s  and programs, p a r t i c u l a r l y  w i t h  respect t o  unem- exper ts  t e s t  t he  data framework and so lve  problems o f  
ployment, income d i s t r i b u t i o n ,  education, f e r t i l i t y ,  and c o l l e c t i n g  data a t  low cos t .  A.1 .D. funds w i l l  be used t o  
r u r a l  poverty.  The areas of i n fo rmat ion  i n  which e x i s t i n g  he1 p pay some o f  t he  costs  o f  experimental data c o l l e c t i o n .  

hose where Because employment and income d i s t r i b u t i o n  data a re  bo th  
l le surveys, inadequate, and most needed, t h i s  p r o j e c t  w i l l  complement 

fami 1 y t h e  Hat iondl  Employment Planning p ro j ec t ,  a1 so proposed f o r  
phys ica l  and L a t i n  America Regional funding. 

i ona l  a t t a i n -  
charac te r i s -  Related A c t i v i t i e s .  The i n f o rma t i on  produced by a develop- 

ment data survey w i l l  have major importance f o r  sec to r  
analyses planned f o r  a g r i c u l t u r e ,  educat ion, and hea l t h  

Normally, such in fo rmat ion  has been co l lec ted  an a piece- programs i n  several  L a t i n  American coun t r ies ,  some o f  which 
meal bas is  through separate surveys o f  employment o r  a re  being p a r t i a l l y  f inanced by A.1  .D. 
income, o r  analys is  o f  b i r t h  and death records. Th is  
p r o j e c t  w i l l  design a s i n g l e  survey t o  provide in fo rmat ion  FY 1975 Program. A mu1 t i -pu rpose  survey w i l l  be designed 
use fu l  t o  planners i n  ag r i cu l t u re ,  education and hea l t h  by a -group o f  experts,  s u i t a b l e  f o r  p i l o t  t e s t i n g  i n  one 
m i n i s t r i e s  and others  concerned w i t h  improving t h e  we l fa re  o r  two countr ies.  
o f  t h e  poor. By c o l l e c t i n g  data i n  a s i ng l e  survey, costs  U.S. Technicians: Approximately 50 man months o f  serv ices 
wi 11 be cons iderably  reduced. Moreover, co r re l a t i ons  o f  con t r ac t  and/or o t he r  U.S. agency spec ia l  i sts .  
among bas i c  problems w i l l  be more r e a d i l y  analyzed. The Other Costs: Preparat ion o f  a survey instrument,  t r a v e l  , 

and m i  sce l  1 aneous costs  . 
. - ---. - - -. - 

n Thousands) 

Services Contract 
S.  Agencies t 



LATIN AMERICA REGIONAL GRANT ACTIVITY DATA TABLE Ill 
lTlTLE 1 F U N D S  I P R O P O S E D  O B L I G A T I O N  1S000) 1 

I Regional Technical Support I VARIOUS 
P R I O R  R E F E R E N C E  

NUMBER 598-11-999-000 ( p. 213, Lat in America FY 1974 P.D.B. I FY: 1969 I FY:  Continuirg 
r o j e c t  Target and Course of Action. This pro jec t  pro- FY LYI> Pro~rarn. ~ c t l v l t l e s  o t  the  type described above 

v ides  t he  technical  expe r t i s e  required by A.I.D. missions w i l l  be funded i n  each of the  four funct ional  categories .  
i n  La t in  America t o  car ry  out  f e a s i b i l i t y  s t ud i e s  and Food and Nutr i t ion ($162,000): Twenty short-term cont rac t  
spec i a l  analyses needed t o  develop grant  and loan pro jec t s ,  advisors  f o r  32 man-months ($128,000) t o  a s s i s t  i n  analy- 
t o  commence t he  process of i n s t i t u t i o n a l i z i n g  the  capabi l-  s e s  and pro jec t  development i n  s i x  countr ies;  in-country 
i t y  of hos t  governments to  conduct s ec to r  analyses, and t o  t r a v e l  and per-diem ($34,000). 
meet requests  from governments fo r  spec i f i c  technical  ad- Population Planning and Health ($48.000) : Eight shor t -  
v i c e  i n  p r i o r i t y  development areas .  Pro jec t  funds a r e  term cont rac t  advisors  fo r  13 man months t o  a s s i s t  i n  com- 
used primari ly  f o r  short-term con t r ac t  consul tants  and p l e t i on  of heal th  sec tor  assessnent  i n  th ree  count r ies  
t h e i r  associated in-country costs .  On occasion, p a r t i c i -  ($44,000) ; in-country t r ave l  and per diem ($4,000). 
pant  t r a in ing  i s  funded where i t  w i l l  prepare key host Education and Human Resources Development ($22,000): 
country personnel t o  play ac t i ve  r o l e s  i n  an ana ly t i ca l  Three short-term con t r ac t  advisors  f o r  s i x  man months i n  
e f f o r t ,  a p ro j ec t  design, o r  subsequent p ro j ec t  implemen- education technology and nonformal education t o  Colombia 
t a t i on .  I n  p r i o r  years A.1.D. has funded these types of ($18,000); in-country t r ave l  and per diem ($4,000). 
a c t i v i t i e s  from separa te  b i l a t e r a l  Technical Support pro- Selected Development Problems ($593,000): Forty-five 
jec t s .  The bulk of technical  support cos t s  a r e  now t r e a t -  short-term contract  advisors  f o r  112 man months t o ,  i n t e r  
ed separa te lv  as  operat ing expenses, and the  amounts need- u, a )  a s s i s t  t he  Jamaican Ministry of Housing devise a - - - 
ed f o r  program development and i n s t i t u t i o n a l i z a t i o n  a r e  in -  na t iona l  low-cost housing s t ra tegy;  b) co l labora te  with 
cluded i n  t h i s  project .  t he  Panamanian Planning Board on a study of income d i s -  - - 
P r o ~ r e s s  t o  Date. Among the a c t i v i t i e s  funded under the  t r i bu t i on ;  c)  undertake various development s t ud i e s  i n  
p ro j ec t  i n  FY 1974 were: a )  a study of indigenous con- Uruguay ($469,000); two long term and ten short-term par- 
s t r u c t i o n  mater ia l s  i n  Central  America giving recormnenda- t i c i p a n t s  t o  the United S t a t e s  ($30,000); in-country 
t i ons  f o r  t h e i r  optimum use i n  low-cost housing; b) shor t -  t r a v e l  and per diem ($94,000). 
term consul tants  t o  Nicaragua i n  conjunction with pro jec t  
development i n  the  aftermath of a de s t ruc t i ve  earthquake; 
c )  evaluat ion of bene f i t s  f o r  farm l e v e l  r ec ip i en t s  of 
c r e d i t  under the 1970 Agr icu l tura l  Sector loan i n  Guate- 
mala: and d )  a Central  American regional  conference of an- 

R I N C I P A L  C O N T R A C  

Various. 

r i c u l t u r a l  research i n s t i t u t i o n s  t i  d iscuss  ccmmon problems, 

Proposed F Y  75  825 Obligations 45 1,951 1,99 30, 795 825 
228 

.- 
. - U.S,DOLLAR COST (In Thousands) 

Unliquidoted 

- 
: 

7 
4 

236 

- 
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-O~---E=;-- 

Through 6/30/73 

Estimated F Y  74  --- 
Estimoted 

through 6/30/74 

Cost Components 

U.S. Technicians 

Participants .. . . 

- 
1,996 

1,996 
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Direct 
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45 

Direct 
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30 

~ontroct/ 
Other 
Agency 
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~0t.1 
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45 
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T O ~ O I  

659 
30 



Country: LATIN AMERICA REGIONAL LOAN ACTIVITY DATA TABLE IV 
I T I T L E  I F U N D S  ( P R O P O S E D  O B L I G A T I O N  ($000)  I 
Agricultural Credit Union 
Development 

1 FOOD AND NUTRITION 

I l l N D  O F  Pro j ec t 

Purpose: The goal of this project is to increase real 
income and production among lower income farmers in 
Latin America. The specific purpose of the project is 
to provide needed loan capital to the Latin American 
Confederation of Credit Unions (COLAC) for relending 
to member credit union federations and to assist in 
establishing COLAC as an effective regional mechanism 
for mobilizing capital and meeting the financial and 
technical assistance needs of Latin American rural 
credit union systems. 

Description of Proposed Loan: The borrower and execut- 
ing agency will be COLAC, a private, non-profit 
regional cooperative development organization chartered 
under the laws of Panama. COLAC was formed in 1970 as 
an outgrowth of the A.I.D. regional credit union 
development program carried out in the past by the U.S. 
Credit Union National Association (CUNA). In July 
1973, COLAC assumed complete responsibility for manage- 
ment of the regional program. COLACIS activities have 
been limited mainly to the provision of technical 
assistance to member credit union federations; however, 
during the last two years, COLAC has given special 
attention to the development and operation of agricul- 
tural production credit programs. The new COLAC five- 
year plan calls for the provision of supplementary 
capital loans to affiliated federations to stimulate 
and finance integrated agricultural production projects 
and to develop complementary agricultural extension and 
marketing services for credit union members. The 
focus of the plan is consistent with A .  I. D. policy to 
channel a greater portion of the benefits from economic 
development to the lower income groups, particularly 
small farmers. 

In 1973, 15 COLAC-affiliated national credit union 
federations in Latin America comprised 3,037 credit 
unions with a total membership of l,3OO,OOO. In the 
past decade, A.I.D. has made loan funds totaling $7.6 
million to national credit union federations. The loan 
now proposed is intended to help COLAC establish itself 
as a viable regional mechanism for raising needed funds 
in international financial markets and channeling these 
resources to member federations for production credit. 

COLAC's Financial Plan for the regional credit program - 
envisages the mobilization of $13 million over a four 
year period from various international sources: $8 
million from the international development agencies 
(including $4 million from A.I.D.); $2.6 million from 
U.S., Canadian and European credit unions; $1.5 million 
from U. S. , Canadian and European foundations; and 
$900,000 in equity capital from the affiliated Latin 
American federations. COLAC expects its financial 
operation to reach the breakeven point by the end of 
1975, at which time approximately $6.5 million of loan 
capital should have been mobilized and approximately 
$7.1 million in loans to federations would be outstand- 
ing. Subsequent earnings will be used to finance a 
portion of the technical assistance and administrative 
costs currently grant funded by A.1.D , and the 
organization should be totally self-sufficient by 1977. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
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CONTRIBUTIONS TO INTER-AMERICAN ORGANIZATIONS 

FISCAL 
YEAR 

1973 
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Grants 
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Total 

PROGRAM SUMMARY 
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4 
a/ Program t o t a l s  f o r  1973 a re  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and excluding ope ra t -  
i n g  expenses f o r  c o m p a t i b i l i t y  w i t h  1974 and 1975 l e v e l s .  

The Organ izat ion  o f  Americsn Sta tes  (OAS) i s  seeking new 
ways t o  promote cooperat ion  f o r  development w i t h i n  and ou t -  
s i d e  o f  t h e  hemisphere. The OAS views an acce lera ted r a t e  
o f  development as an impera t i ve  f o r  i t s  members, p a r t i c u -  
l a r l  y  t h e  re1 a t i v e l y  1 ess-developed nat ions.  Proposed U.S. 
c o n t r i b u t i o n s  t o  OAS vo lun ta ry  development programs com- 
p r i s e  the  t o t a l  request f o r  L a t i n  America i n  t h e  Selected 
Countr ies and Organizat ions a p p r o p r i a t i o n  category.  

The OAS has h e l d  several  spec ia l  meetings t h i s  y e a r  t o  d i s -  
cuss how development cooperat ion  cou ld  be f a c i l i t a t e d  
through a r e s t r u c t u r i n g  o f  t h e  inter-American system and 
through engaging t h e  e f f o r t s  o f  coun t r i es  ou ts ide  t h e  are:. 
Concomitant ly,  t h e  OAS has cont inued t o  encourage members 
e f f o r t s  t o  d e f i n e  t h e i r  own p r i o r i t i e s  w i t h i n  t h e i r  
na t i ona l  development programs, t h e i r  major needs f o r  
ass is tance,  and poss ib le  areas o f  cooperat ion w i t h  o t h e r  
coun t r i es .  

The OAS programs r e f l e c t i n g  these concerns a r e  r e c e i v i n g  
s t rong  suppor t  f rom t h e  member s ta tes ,  i n c l u d i n g  t h e  Uni ted 
States.  W i th in  each major program area, a p r i o r i t y  i s  
assigned t o  those a c t i v i t i e s  t h a t  p a r t i c u l a r l y  b e n e f i t  t h e  
r e l a t i v e l y  less-developed coun t r i es .  A t  t h e  same time, 
t h e r e  i s  increased emphasis on improved p lann ing,  budget ing , 
implementation, eva lua t i on ,  and c o o r d i n a t i o n  o f  a1 1 prog- 
rams. Cur rent  programming procedures c a l l  f o r  c o o r d i n a t i o n  
bo th  among t h e  var ious OAS Counc i ls  and between the  OAS and 
o t h e r  i n t e r n a t i o n a l  o rgan iza t i ons ,  such as agencies o f  t h e  
Uni ted Nat ions and b i l a t e r a l  donors. As a r e s u l t ,  the 
q u a l i t y  o f  d i r e c t  se rv i ces  t o  members through OAS programs 
has improved and t h e  q u a n t i t y  has n e a r l y  doubled du r ing  the  
pas t  f i v e  years.  

The programs have a t t r a c t e d  growing suppor t  f rom ou ts ide  
t h e  hemisphere. I n  1973 nonmember nat ions prov ided $1.7 
m i l l  ion ,  ma in l y  f o r  some 500 f e l l o w s h i p s  and f o r  t echn ica l  
ass is tance missions i n  support  o f  s p e c i f i c  economic, s o c i a l  
o r  educat ion and sc ience programs. 

FY 1975 Program 

The Uni ted Sta tes  w i l l  con t i nue  t o  cooperate w i t h  o t h e r  
western hemisphere na t i ons  i n  suppor t i ng  t h e  t h r e e  OAS 
development programs f inanced by vo lun ta ry  c o n t r i b u t i o n s .  
The Uni ted Sta tes  w i l l  match payments made by L a t i n  Ameri- 
can and Caribbean nat ions on a 66:34 bas is .  

Special  Development Assistance Fund (SDAF) 

The SDAF supports techn ica l  ass is tance and t r a i n i n g  aimed 
a t  a c c e l e r a t i n g  economic and s o c i a l  development. I t s  
a c t i v i t i e s  a re  overned by t h e  In ter -Amer ican Economic and 
Soc ia l  Counci l  qIA-ECOSOC) and coord inated by IA-ECOSOC 
w i t h  o t h e r  hemisphere programs i n  t h e  economic and s o c i a l  
area. For FY 1975 programs c a r r i e d  o u t  under t h e  SDAF, 
t h e  Uni ted Sta tes  has pledged up t o  $5,941,000, sub jec t  t o  
the  a v a i l a b i l i t y  o f  funds. These funds w i l l  suppor t  con- 
t i n u a t i  on o f  Droarams i n  soci  a1 development, devel opment 
a d m i n i s t r a t i  on, i n t e g r a t e d  phys i ca l  resource development, 
t a x  pol  i c y  and reform, tour ism,  and t r a i n i n g  f o r  economic 
and s o c i a l  development a t  e i g h t  Inter-American Centers. 

23 1 



CONTRIBUTIONS TO INTER-AMERI CAN ORGANIZATIONS 

In addition, A.I.D. i s  exploring with the OAS the possibil- 
i t y  of an unmatched contribution of $39,000 for a mu1 t i -  
national project to  improve labor s t a t i s t i c s  methodology. 

The Inter-American Export Promotion Center (CIPE) 

CIPE, established in 1968, provides special ized services 
needed to identify and promote new exports, f ac i l i t a t e s  the 
placing of Latin American products in international markets, 
and furnishes technical support to national and subregional 
export promoti on agencies . Based on recommendations of an 
in-depth eval uation of i t s  operations and on recommendations 
of a meeting of technical experts, CIPE will concentrate i t s  
ac t iv i t i e s  on di rect technical assistance, training , and 
information services for the member countries. The United 
States pledged, subject to the availabil i ty of funds, up  to 
$770,000 for CIPE act iv i t ies  in FY 1975. 

The Speci a1 Mu1 t i  lateral  Fund (SMF) 

The programs of the Special Mu1 t i l a t e ra l  Fund (SMF) ref1 ect  
the conviction, shared by the United States and Latin 
American countries, that  the long-term growth and develop- 
ment of the region require cooperative ef for ts  to expand 
and improve educational systems, to  broaden sc ien t i f i c  and 
technol ogical interchange, and to upgrade the region's 
training and research inst i tut ions.  The SMF programs are 
governed by the Inter-American Counci 1 on Education, Science, 
and Cul ture (CI E C C )  . 

The proposed program for FY 1975 incl udes and education 
program covering planning and administration, curricul um 
development, innovation and research, and technical and 
adult education; and a science program emphasizing advanced 
training and research in basic and applied sciences, tech- 
no1 ogical development, sc ient i f ic  planning , and technical 
change and transfer of technology. 

Supplementing t h i s  emphasis on basic training and research, 
a new element of the SMF program to be in i t ia ted  during 
FY 1975 calls  for  mu1 t i  national cooperation in projects 
emphasizing the appl ication of educational and sc ient i f ic  
technol ogy to specific devel opment probl ems. 

The Special Projects Program of the SMF was authorized by 
the Mar del Plata Resolution adopted a t  the Fourth CIECC 
Meeting in December 1972 and by the OAS General Assembly in 
April 1973. I t  will be financed by special pledges of the 
countries involved o r ,  in the case of the relat ively less- 
developed countries, by access to  a fund derived by sett ing 
aside 15% of the contributions from the United States and 
other 1 arger countries. 

A t  the Fifth CIECC Meeting held in January 1974, member 
states had their  f i r s t  opportunity to  make financial pledges 
for special projects. Subject to the availabil i ty of funds, 
the United States pledged to  contribute u p  to a total of 
$10.9 million for  support of the SMF. Of the $10.9 million, 
u p  to $4 mill ion was pledged for the Mar del Plata special 
projects. Member governments showed such enthusiasm for the 
special projects in i t i a t ive  that  they made contingent pl edges 
of more than double the amount required to  receive U.S. 
payments of $4 mi 1 1 ion. 



GRANT ACTIVITY SUMMARY TABLE V 
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Special Development Assistance Fund 

Special Multilateral Fund for Education, 
Science and Technology 

Inter-American Export Promotion Center 

198-15-995-435 1965 cont. I 1  
198-15-995-475 1968 cont. 

198-15-495-476 1968 cont. 

'Detailed proiect narrative-See Table Ill. Total . . . . . . . . 



meet Tast and Course of Action. The Special 
Development Assistance Fund (SDAF) supports technical 
cooperation programs to promote economic and social 
development in Latin America and the Caribbean. It 
is financed by voluntary contributions of members of 
the Organization of American States (OAS). SDAF 
activities are selected and monitored by the Inter- 
American Economic and Social Council (TA-ECOSOC) and 
its permanent executive camittee-the Inter-American 
Committee for the Alliance for Progress (CIAP). Final 
program approval rests with the OAS General Assembly. 

Country: INTER-AMERICAN ORGANIZATIONS -- -- -. GRANT ACTIVITY DATA 

SDAF technical cooperation activities vary: 1) eight 
training centers in Latin America provide specialized 
training; 2) OAS Secretariat staff and contract tech- 
nicians prwide expert and advisory assistance; 3) fel- 
lowships support advanced training in the United 
States or Latin America; and 4) OAS travel grants 
combined with training grants by European countries 
support study by Latin Americans in Western Europe. 

- -. 

Progress to date. The SDAF provides for technical 
cooperation in four principal areas of concern through 
13 programs: 

---- -"  - - -- -- - - --- 

1. Analysis-,~f Development Progress. Annual country 
reviews chaired by CLAP assist member states in 

evaluating and strengthening national efforts to improve 
formulation and implementation of development programs 
and foster coordination with external sources of techni- 
cal and financial assistance. A U.S. grant of $ 3 mil- 
lion, disbursed from 1970 to 1973, enabled CUP to develop 
an effective system for country reviews by strengthening 
staff capacities in analysis, preparation, and follow-up. 

TABLE Ill 

Supporting CIAP, 1973 Sectoral Development activities 
included studies on agriculture and industry in prepara- 
tion for Country Reviews, regional research projects in 
agricultural marketing and employment, technical 
assistance missions in agriculture and industry, and a 
broad study on rural development strategy. 

Special Development Assistance Fund 

598-15-995-435 
-- - - - -  

2. Social Development. a) The Urban Development program 
is assisting the formulation of national plans for more 
balanced urbanization and is strengthening national insti- 
tutional capacities to deal with specific problems, 
ranging from social participation and integration to 
land-use control, In a two-year period, field teams con- 
ducted 78 seminars, symposia and short courses in which 
more than 1,000 professionals participated. The Inter- 
American training center for urban and regional planning 
in Lima organized six national courses for 208 profes- 
sionals and carried out missions to three countries to 
imprwe instruction in urban planning. The OAS has helped 
sponsor pilot projects in various countries on specific 

Through 6/30/73 43,228 43,228 

Esttmoted FY 7 4  5,911 5,911 -- - -- i- 

FUNDS 

SELECTED COUNTRIES AM) ORGANIZATIONS 
~- -- -- - 

P R I O R R E F E R E N C E  

pp. 232-234, FY 1974 Latin America P.D.B. --- 

/E"imated through 6/30/74 i 49 9 13' 1 49,139 1 
- 1 - - -- 

FutureYeor Estimated 
Obligations Total Cost 

Cost Components 

U.S. Technic ians  
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D,rcct Contract D,rec+ Contract 

-- Agency Agency 

IN IT IAL  OBLIGATION 

,,: 1965 

Organization of American 
States (OAS) 

~ - 
SCHEDULED FINAL ODLIGATION , ,: Continuing 



GRANT ACTIVITY DATA 

1 T I T L E  

Specsi.al. Development Ass is tance Fund (SDAF) 
- -- -- - - - -  

urban problems, such as slum-clearance. 

b )  TheR_u~:alDevelopment Program seeks to help improve 
the income and living standards of the rural population 
and create employment opportunities through interrelated 
projects in local rural development, community develop- 
ment, and cooperatives. In FY 1973, 63 advisory mis- 
sions were sent out, 117 felluws studied in Europe; 
and 1,020 others were trained in Latin America and the 
United States. 

c) The Social Security and Welfare Program assists 
governments in defining and implementing national 
social security policies to provide comprehensive 
coverage for all sectors of their populations. The 
rural sector is a new target for this advisory and 
training program. 

3. Strengthening National Economics. 

a) The Mmpuwer and Employment Program assists the 
development of labor statistics , workers ' banks, 
coordination of vocational training, labor studies in 
universities, sectoral labor planning, labor market 
surveys, and improvement of placement services. A 
special mission to Trinidad-Tobago identified nine 
projects designed to generate employment for which the 
government has requested foreign loan assistance. 
Simi1.a~ project-identification missions are being 
developed far Jamaica and Barbados. 

b)  The Development Administration Program concentrates 
on budget formulation, implementation, and evaluation 
as an integral part of planning for economic and social 
development. In the past two years, the program has 
provided 18 technical advisory missions, scholarships, 
and training for 1,800 officials. 

d) The S&tistical Development Program assists in 
strengthening integrated statistical systems in each mem- 
ber state and seeks to assure international comparability 
of data. During FY 1972 and FY 1973, 216 students gradu- 
ated from the Inter-American Statistical Training Center. 

Continuation Sheet 

e) The Capital Markets Program, which grew out of a U.S. 
grant of $5 million, has led to: studies on capital mar- 

-- 

kets in Latin America; surveys to analyze financial and 
capital markets, identify weaknesses, and propose measures 
to overcome them; technical assistance on specific needs; 
and symposia of key decision-makers. Symposia have been 
held in Central America, Jamaica, Colombia, Argentina, 
Uruguay, Paraguay, and Peru; and others are scheduled for 
Venezuela, Ecuador, and Bolivia. According to an in-depth 
evaluation of the capital markets program in late 1973, 
the program's technical assistance has stimulated legis- 
lation and institution building. 

-- 

NUMBER 

598-15-995-435 

4. ~-0~rarns Promoting Intra-Regional Development. 

c ) The Public ~inance Programmaintains technical missions 
in 16 countries to provide assistance on taxation. It 
assists tax harmonization efforts being made by the Latin 
American Free Trade Association, the Andean Group, and the 
Central American Common Market. During 1973, a total of 
846 tax officials were trained in internal and customs 
taxation. 

a) The Regional Development Proqram assists member states 
in surveys of physical resources, project formulation and 
evaluation, planning of regional development, and inte- 
grated natural resources management. It produced studies 
on such problems as the control of erosion, development of 
large river basins. The program supports scholarships, 
special programs, and two inter-American training centers 
which specialize in project formulation and evaluation 



GRANT A C T I V I T Y  D A T A  Continuation Sheet 

-- -- 
- 

T I T L E  
NUMBER p L Special Development Assistance Fund (SDAF) 598-15-995-435 I 

and land and water resource development and have trained FY 1975 Program. The proposed U.S. contribution of up 
respectively, 400 and 3,100 technicians. The program to $5,941,000 to the SDAF in FY 1975 represents 66% of 
has received additional support from non-OAS members. the total budget proposed by CUP. A contribution of 
The Canadian Government has contributed $244,000 for $39,000 is also planned to support a project to 
training and technical assistance in Haiti. and the improve labor statistics methodology. 
Israeli Government is providing $100,000 in a joint inter- 
American program for training in Integrated Regional 
Development Planning in Peru. 

b) The Tourism Development Program has provided technical 
assistance and training to member states to improve 
national planning and to develop a regional tourist 
integration program of the Andean Group. In FY 1974, the 
program began organizing an Inter-American Center for 
Training in Tourism which will provide liaison between 
public and private entities responsible for tourism 
development. 

c) The Program to Promote External Cooperation seeks to 
coordinate the activities of subregional groups in their 
efforts to promote cooperation for development and 
regional integration. 



Project Target and Course of Action. The Special 
Multilateral Fund (SMF) of the Inter-American Council 
for Education, Science, and Culture (cIEcc) supports 
regional development programs in education, science, 
and technology. The basic programs focus on strength- 
ening the capabilities of national institutions in the 
member states to meet training and research needs. 
Technical assistance and training are offered thmugh 
regional projects, scholarships, special missions, 
and exchanges of professional personnel. In FY 1975, 
a new Special Projects Program will begin. It will 
supplement the basic programs by applying technology 
to specific development problems. 

Country: INTER-AMERICAN ORGANlZATIONS GRANT ACTIVITY DATA TABLE 111 

A. The Regional Educational Developent Program 
emphasizes five major program areas : 

Special Multilateral Fund for Education, 
Science and Technology (SMF) 
N U M B E R  598-15-995-475 

(1) Administration and planning education. High- 
level Ministry of Education or administrative personnel - 
receive specialized and advanced training in such areas 
as education awnistration, economics, statistics, 
evaluation, and school construction. 

FUNDS 

SELECTED COUNTRIES AND ORGANIZATIONS 
P R I O R  R E F E R E N C E  

pp. 235-237, FY 1974 Latin America P.D.B. 

( 2 )  lmproved curriculum, teaching methods, and 
materials. A multinational project supports host 
country efforts to update systems and promotes the 
exchange of information on educational research, 

experimentation, and innovation. 

P R O P O S E D  O B L I G A T I O N  1$000) 

lo, 900 

(3) Technical and adult education and educational 
research. Teacher trainees receive specialized train- 

I N I T I A L  O B L ~ G A T ~ O N  

F Y .  1968 

ing, and methods of educational research are explored. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY .  Continuing 

(4) Educational teckqology. Training in the 
design, production, and evaluation of programs to stimu- 
late instruction through multiple means of commmica- 
tion. 

(5) Preparation and dissemination of educational 
materials. Materials include press releases on edu- 
cation and science in Latin America and periodicals 
on technical education. 

B. The Regional Program of Scientific and Technologi- 
cal Developnent reflects priorities based on the 
national science and technoloa~ plans of the Latin - - 
American and Caribbean countries. It supports basic 
and advanced training of scientific and technical 
personnel, improved teaching capabilities, scientific 
and technological research, and transfer of technology. 
It promotes the exchange and dissemination of informa- 
tion in order to facilitate the application of science 
and technology to development problems. Multinational 
projects provide technical assistance, esuiment. and 

Cost Components 

U.S. T e c h n ~ c ~ o n s  

P o r t l c ~ ~ o n t s  . . . . 
Future Year Estim.t.d Commodities . . . . - 
Obligations T O ~ O I  Coat other costs . . . . 8,881 8,881 

Proposed F Y  75 10,900 Cant. Cant. Total O b l i g a t ~ o n s  8,881 8,881 

. - -  
P R I N C I P A L  C O N T R A C T O R S / A G E N C ~ E S  

Organization of American 
States (OAS) 



training in Latin American "centers of excellence," 
The program stresses four basic areas: 

GRANT ACTIVITY DATA 
Continuation Sheet 

(1) Basic sciences such as mathematics, physics, 
chemistry, biology, and environmental science; 

- - -- -- - - - -- -- 

T I T L E  

( 2 )  Applied sciences, including engineering, agri- 
cultural and marine sciences, and nuclear energy; 

NUMBER 

(3) Technology in metallurgy, food and nutrition, 
and agroindustry; 

(a1 Multilateral Fund for Education, Science and Technology (SMF') 598-15-995-475 I 

(It) Scientific and technological policy and plan- 
ning* 

C. The Special Projects Program of the 3.P will apply 
technology to specific development problems of regional 
or subregional interest through short or medium-term 
multinational projects, It is designed to supplement 
the basic SMF programs described above and vill involve 
a multidisciplinary approach to specific development 
problems. Proposals thus far range from food technology 
and low cost housing to marine resources and metrology, 
For example, Argentina has proposed a joint project with 
Bolivia, Colombia, Paraguay, and Peru on the production 
of high protein food using natural resources of those 
areas, 

Progress to Date, 3.P programs have strengthened 
institutions promoting educational and scientific 
development; have provided training in over 200 Latin 
American institutions to some 6,300 persons, The 3.P 
has been a catalyst for links between centers of excel- 
lence and smaller participating centers in neighboring 
countries and has stimulated cooperation beyond that 
sponsored by the OAS program, 

During 1973: 1) masters degrees in education adminis- 
tration were awarded to 30 educators from 11 countries 
by the University of Valle, Colombia, (which had re- 
ceived A,I,D, assistance in this field several years 
earlier); 2) 375 educational specialists, representing 
all OAS member countries, received training in planning; 
3) a technical education workshop to explore new ways 
to develop work skills rapidly was held in Brazil and 
attended by 33 specialists from 15 countries; 4) an 
adult education project in Venezuela to expand educa- 
tional opportunities for illiterate adults has produced 
prototype training materials, and provided 550 adult 
educators with specialized education as a nucleus to 
train educators of adults in their own countries, 

Nutrition studies on enrichment of food popular with the 
low income strata in Brazil, Colombia, Mexico, Paraguay, 
and Peru, have awakened industrial interest in produc- 
tion, Scientific and technological information centers 
for industry have been established in a number of 
countries as a result of the OAS transfer of technology 
project, 

The United States has pledged up to 
the 66/34 ratio of U,S, to other 

members' -pyments, in support of SMF programs during 
FY 1975, Of the total amount pledged, up to $4 million 
is earmarked for the Special Projects Program, 





GRANT ACTIVITY DATA 
Continuation Sheet 

____ _____I____ I _ _ _- _" 
--- 

T I T L E  NUMBER 

Inter-American Ekport Promotion Center (CIPE) 
-- -- -- - 1 -- 598-15-495-k76 -- 1 
i n  and out of the area. It has organized seminars 
f o r  almost one thousand executives i n  the following 
f i e l d s  : internat ional  marketing; economics and 
administration of Cargo Transportation; part icipat ion 
i n  internat ional  f a i r s  and expositions; and price 
quotations and costs i n  exportation, More than 800 
executives have part icipated i n  CIPE-sponsored round- 
tab le  conferences on marketing of specif ic  regional 
products 

CIPE a l so  helps t o  analyze the  export development 
progress of member countries by a s s i s t i ng  i n  the 
review of the annual s tudies  performed by the 
Permanent Ekecutive Commit4ee of LA-ECOSOC, CUP, 

LA-ECOSOC, a t  i t s  Bogota meeting i n  1973, cal led 
f o r  a Group of Government Experts i n  the  promotion 
of exports and foreign t rade  t o  analyze CIPE8s 
progrm and recommend adjustments t o  mke  it more 
responsive t o  the ac tua l  needs and requirements 
of the  export promtion e f f o r t s  of the  region. 
The Group convened i n  March 1973, and i ts  recom- 
mendations were approved i n  June. 

FY 1975 Program. The 1974-1975 C I l 3  program w i l l  give 
p r io r i t y  t o  technical assistance, t ra in ing  and infor-  
mation, Special objectives and operating plans f o r  
the  two-year period w i l l  be reviewed by the  annual 
meeting of national directors  of export promotion t o  
be held i n  April 1974. 

The proposed U.S. contribution of up t o  $n0,000 f o r  
FY 1975 represents 66% of the t o t a l  budget proposed. 




