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/progfam to ta l s  for 1973 are at t r ibuted accordinq t o  the 
new functional awpropriati on structure and exclude 
operating expenses t o  permit comparison with 1974 and 
1975 levels. 

The 12 countries in  Asia for which development assistance 
i s  requested represent three d i s t i nc t  staqes in economic 
and social qrowth. Four of them -- Afqhanistan, 
Banqladesh, I".lepal, and Yemen -- are amonq the l ea s t  
developed and poorest in the world. They share a per 
capita G I P  well below $130, a hiqh proporti on of t he i r  
population i s enqaqed in primitive subsistence aqricul ture , 
there i s  l i t t l e  or no industry and medical f ac i l i t i e s  are 
extremely limited. Literacv rates are 10% or under and 
l i f e  expectancy i s  about 49-45 years in Afghanistan, 
Nepal , and Yemen. Banql adesn , a1 thouqh s l  i qhtl y better off 
in these cateqories, has had i t s  small modern sector 
destroyed or disrupted by a ser ies  of cataclysmic events 
beqinninq with the cyclone of 1970 and the struqgle for 
independence in 1971. 

Toral 

Four countries -- Korea, the Philippines, Turkey, and 
Thailand -- are a t  the upper end of the development spect 
trum: per canita GNP ranges from $203 (Thailand) t o  $476 
(Turkey) ; 1 i f e  expectancy i s  close to  60 years; l i teracy 
rates  ranqe between 46% (Turkey) and over 70% (Korea, 
Phil ippines) . Many basic medical services are provided in 
the larqer  c i t i e s  and towns and aver.age economic growth 
rates  of 6% or bet ter  have been sustained over the l a s t  
ei q h t  years. These countries are industrializinq and 
t h e i r  urban populations (except for  Thai land) now represent 
352 - 49% of the to ta l .  Their commercial and inst i tut ional  
t i e s  t o  the developed world are considerable and they have 
competent government machinery. There remain serious 
problems in the economies, societ ies  , and qovernmen t s  of 
these countries which are largely at t r ibutable  t o  extreme 
variations in incomes and social services and t o  a very 
limited corps of technically trained, competent admini- 
s t ra tors .  In some respects a f i f t h  country, Sri  Lanka, 
f i t s  into t h i s  cateqory: per capita GNP i s  well over $150 
annually and the population has high l i t e racy  and l i f e  
expectancy levels.  However, i t s  economi c performance in 
recent years -- caught between r i s ing  world competition in 
i t s  principal export, t e a ,  and pol i t ical  unrest over i t s  
economic and we1 fare policies -- has been re1 a t i  vely poor. 

The remaining three countries -- India, Pakistan, and 
Indonesia -- are a t  an intermediate development staqe. 
Their combined population represents over one-fifth of the 
world's people. Each has a per capita GNP of about $100, 
which means tha t  a large proportion of t he i r  population 
continues t o  l ive in severe poverty, b u t  they have increas- 
inaly we1 1 orqanized qovernments and recently enlarged 
budqet out1 avs for  education and health. Life expectancy 
in these countries i s  about 50 years and l i t e racy  ranged 
from 15% (Pakistan) to  43% (Indonesia). They trade heavily 
with the developed world. India and Pakistan have invested 
heavily in modern industry durina the past ten years and, 
as an important oil  exporter, Indonesia's prospects have 
bri qhtened consi derabl y i n recent months. 
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ASIA 

development t o  b r i n g  a  b e t t e r  l i f e  t o  t h e i r  people, t o  
p rov i de  g r e a t e r  employment o p p o r t u n i t i e s  , and t o  acce le ra te  
t h e  devel opment process which i n  these coun t r i es  i s  
h e a v i l y  r e l a t e d  t o  inc reased  a g r i c u l t u r a l  p roduc t ion .  A1 1  
b u t  Yemen have i n i t i a t e d  programs t o  reduce popu la t i on  
growth i n  o rde r  t o  stem eros ion  o f  economic qains.  Al though 
t h e i r  success i n  i n d u s t r i a l i z i n q  and i n  i n c r e a s i n g  a g r i -  
c u l t u r a l  p roduc t ion  has been mixed i n  t h e  pas t  f e ~  years, 
s u b s t a n t i a l  ga ins have been made over  t h e  l onge r  haul .  The 
i n t r o d u c t i o n  o f  new, h i g h - y i e l  d i n g  v a r i e t i e s  o f  food q ra i ns  , 
begun on a  l a r g e  sca le  i n  t he  mid 1960s, has cont inued and 
i n d u s t r i a l  ou tpu t  has shown marked inc reases .  Outside 
South Asia, which su f fe red  severe p o l i t i c a l  turmoi  1  and bad 
weather,  GNP throughout  t he  r e g i o n  grew an average o f  6% 
o r  more over  t h e  l a s t  f i v e  years.  S ince t h e  1960s a l l  12 
c o u n t r i e s  have s t rengthened e f f o r t s  t o  spread more w ide l y  
t o  t h e i r  people t h e  b e n e f i t s  o f  economic progress. 

The growth o f  these na t i ons  d u r i n g  t he  pas t  decade has been 
suppor ted by increased concessional a i d  f rom abroad. The 
Uni t e d  S ta tes  and o t h e r  donors have p r o v i  ded devel opment 
ass i s t ance  t o  s i x  coun t r i es  -- I n d i a ,  Pak is tan ,  Turkey, 
Indonesia,  Korea and t he  P h i l  i p p i n e s  -- f o r  over  a  decade. 
Developed wo r l d  ass is tance  t o  these s i x  coun t r i es  more 
than  doubled between 1362 and 1973, r i s i n g  f rom $1.6 b i l l i o n  
t o  $3.2 b i l  l i o n .  These resources have been p rov ided  by t h e  
i n d i v i d u a l  coun t r y  members o f  c o n s o r t i a  and a1 so by t h e  
!4orld Bank and t h e  Asian Development Bank, bo th  o f  which 
a re  suppor ted i n  p a r t  by American c o n t r i b u t i o n s .  The U.S. 
share o f  development ass is tance  t o  these coun t r i es  (exc l  ud- 
i n g  o u r  suppor t  o f  i n t e r n a t i o n a l  o rgan i za t i ons  and PL 480 
T i t l e  11) f e J l  f rom c lose  t o  t h ree -qua r t e r s  i n  1962 t o  
o n e - f i f t h  i n  1973. 

Ser ious problems p e r s i s t  i n  As ia  desp i t e  t he  r e a l  progress 
o f  t h e  pas t  decade: 

--Landless 1  aborers , subsis tence farmers,  and i 11 i t e r a t e  
immigrants  t o  t he  c i t y  remain desperate1.y poor and 
undernour i  shed; 

--The r a t e  o f  popu la t i on  arowth erodes t he  ga ins  o f  t h e  

econow  and l i m i t s  progress i n  reduc ing  pover ty ;  

--The 1  ack o f  s k i  1  l e d  manpower weakens t h e  e f f i c i e n t  
management o f  resources. 

Since t h e  mid-60s, Asian governments have undertaken new 
programs and p o l l c i e s  i n  f o u r  ma jo r  areas. F i r s t ,  they  
i n t r oduced  new h i g h - y i e l  d i  ng  seed v a r i e t i e s ,  2xpanded 
f e r t i l i z e r  p roduc t ion  and impor ts ,  i r r i g a t e d  and developed 
more land,  and improved food d i s t r i b u t i o n  and farmer c r e d i t .  
Second, they have saved more, i n c r e a s i n g  t h e  share o f  t o t a l  
ou tpu t  inves ted  i n  devel opment. Th i r d ,  they  have under- 
taken major  f i s c a l  and monetary reforms.  And f o u r t h ,  t h e  
Asian qovernments undertook dramat ic  programs f o r  r educ t i on  
i n  b i r t h  ra tes .  

They must cont inue and r e i n f o r c e  these e f f o r t s  
r e s t  o f  t h i s  decade, t he  l e s s  d e v e l o ~ e d  coun t r  
w i l l  need 

. Dur ing t h e  
' i e s  o f  As a  

--To sus ta i n  t h e  momentum o f  t h e  Green Revolut ion,  devo t i ng  
more resources t o  research, app l y i ng  improved p r a c t i c e s  , 
expanding b e t t e r  water  c o n t r o l  and use, and mod i f y i ng  
p r i c e  po l  i c i e s ,  d i s t r i b u t i o n  arrangements, a g r i  cu l  t u r a l  
c r e d i t  and l and  tenure  t o  induce bo th  h i g h e r  ou tpu t  and 
b e t t e r  d i s t r i b u t i o n  o f  income t o  a l l  farmers; 

--To improve c u r r e n t  fami l y  p l  anni ng programs, expandi ng 
those which show promise and undertake new approaches t o  
reduce the b i r t h  r a t e ;  

--To reduce unemployment, mod i f y i na  e x i s t i n g  development 
programs and c r e a t i n g  new ones t o  do so; 

--To focus a t t e n t i o n  on expor ts  t o  sus ta ined  economic 
growth; 

--To s t rengthen t h e  capac i t y  o f  n a t i o n a l  and l o c a l  govern- 
ment t o  i d e n t i f y  soc i  a1 and economic problems and t o  
des ign and implement programs t o  overcome them. 

The sharp r i s e  i n  wo r l d  p r i c e s  o f  o i l  and many o t h e r  impor ts  

2 



ASIA 
places most Asian nations in a d i f f i c u l t  s i tua t ion .  
Nearly a1 1 import vast  quan t i t i e s  of food q ra i  ns , prices 
of which have gone up  200% - 300% in the  past year.  Other 
import pr ices  ( inc l  udi n q  manufactured goods) have risen 
somewhat 1 ess  dramati cal l y ,  except, of course, f o r  petro- 
leum products where prices are often as much as 300% 
higher than l a s t  y e a r ' s  levels .  Yith the exception of 
Indonesia a l l  countries in  Asia ass i s t ed  by  A.1 .D. import 
o i l .  Prices f o r  some of Asia 's  raw materials have a lso  
gone u p ,  b u t  i t  i s  not cer ta in  how long demand will  remain 
high enough t o  assure continued good pr ices  for producer 
nations.  As the  country narra t ives  which follow indicate ,  
even the  Asian nations nearly ready f o r  phase-out of A.I.D. 
ass is tance -- Turkey and Korea -- are threatened with 
major economic reversals because of the enerqy c r i s i s .  
South Asian nations face an especia l ly  heavy burden 
because they are major importers of o i l ,  grains, and 
f e r t i l  i z e r ,  a l l  e s s e n t i a l ,  extremely expensive and some- 
times scarce. 

For nearly a l l  Asia development has become more expensive 
and d i f f i c u l t  with the events of recent months. These 
nat i  ons are  nevertheless committed t o  development which 
expands the  growth of t h e i r  national economies and produces 
increased benefits  fo r  t h e i r  people. A.1 . D .  ' s  program in  
Asia i s  directed toward helping achieve these goals. 

FY 1975 Program 

The Asia Bureau FY 1975 Program r e f l e c t s  A .  I  .D. ' s  intention 
t o  move swi f t ly  in response t o  the  mandate of the  FY 1974 
A.I.D. l eg i s la t ion .  We had begun t o  emphasize agr icul tura l  
production more and large in f ras t ruc tu re  and commodity 
lending l e s s ,  b u t  the  proposed proqram f o r  FY 1975 dramat- 
i ca l  l y  underscores the mutual i n t e r e s t  of Asian nations and 
A. I  .D.  in working together on projects in the categories of 
highest  Congressional p r io r i ty .  Projects in these areas 
a re  not e a s i l y  developed nor i s  t h e i r  implementation simple, 
b u t  we have found t h a t  Asian nations themselves recoqnize 
the  increased importance of focusing substanti a1 resources 
on more d i r e c t l y  influencing the l i v e s  of larger numbers of 
t h e i r  people. 

!4e request $443,729,000 f o r  these programs for  FY 1975, 
incl  udinq' $379,475,000 in 1 oans , $33,684,000 in techni cal 
ass is tance qrants ,  and q?n,57n,nnQ in T i t l ?  ' population 
w a n t s .  

These l eve l s  are comparable t o  t h e  Bureau's FY 1974 request. 
b u t  the  sec to r  d i s t r ibu t ion  reveals marked changes. Last 
y e a r ' s  request had one-third in  agr icul ture  and over one- 
half  i n  the  f inal  two categories of capital  projects and 
comnodity imports ( a s  did the actual FY 1973 program). For 
FY 1975, 78% i s  proposed f o r  a l locat ion t o  Food and Nutri- 
t ion ;  16% t o  Population Planning and Health; 4% t o  Educa- 
t ion and Human Resources Development and only 2% for  the 
remaini n q  two cateqories.  

FY 1975 funds are requested f o r  two countries not l i s t e d  i n  
l a s t  y e a r ' s  Asia Bureau request -- Sri  Lanka and Thailand. 
Sr i  Lanka l a s t  received A.I.D. loan funds in  FY 1969, 
a1 though a limited PL 480 T i t l e  I and I1 program has 
continued during t h i s  period. In recognition of Sri  Lankds 
recent e f f o r t s  t o  i ncrease agr icul tura l  production we are 
proposing t h a t  an $8 mill ion loan in the agr icul tura l  
sec to r  be made available t o  Sr i  Lanka in FY 1975. 

Thai 1 and has, of course, received substanti a1 A .  I .  D .  he1 p 
f o r  many years ,  primarily through the Supportina Assistance 
program. Recent developments there  make i t  appropriate and 
feas ib le  t o  sni f t  t o  a more conventional A.1 . D .  re1 at ion- 
ship. 

Food and h t r i t i o n  

The number one p r i o r i t y  f o r  most Asian nations i s  increased 
food production. As a r e s u l t ,  78% of our t o t a l  FY 1975 
proqram ( inc l  udi na $342 mill ion out of $380 mill ion in 
devel opment 1 oans) i s  concentrated on helping achieve t h i  s 
t a rqe t  and the related aoals of improved qua l i ty  of rural 
l i f e  and increased food a t  reasonable prices f o r  c i t y  
workers. 

Sianif icant  progress has been made in recent years through 
the  use of new seed v a r i e t i e s ,  y e t  agr icul tura l  production 
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has not qrown a t  a satisfactory pace. Small farmers, 
furthermore, have not always had access t o  tne inputs 
necessary to  take advantage of the benefits of improved 
agricultural technology. A. I.D. ' s  specif ic  e f for t s  in th i s  
sector vary from country to  country reflectinq the invest- 
ments most needed from the United S ta tes ,  b u t  our primary 
goal i s  t o  help increase sma! 1 farmer productivity, where- 
ever possible using approacnes that  will strengthen local 
cooperati ve organizations. 

--A. I .  D.  finances important aqricul tural research in 
nearly a l l  these nations. These practical studies are 
essenti a1 to  identi fy and develop optimal types of qrain 
and improved production techniques for  each speci f i  c soi 1 
and water condi t i  on. In Turkey, for  example , a 
$1 million FY 1975 loan i s  proposed for  a high-intensity 
corn development proqram t o  be carried out by CIMFIYT, the 
world famous International Center for  the Improvement of 
Corn and Wheat. In Yemen, A.  I . D .  i s  focusinq on research 
as a f i r s t  step in developing data from which demonstra- 
tion and extension acti vi t i e s  can evol ve. Another kind 
of applied research i s  that  in Bangladesh where low cost 
agricultural implements and machinery wi 11 be developed 
or  adapted to  s u i t  local conditions. 

--Water i s  a cruci a1 element in increasing agricultural 
production: t o  help Asian nations expand i rr igat ion 
A .  I . D .  proposes t o  undertake several major new projects 
wki ch should improve i r r i  gati on systems for small 
farmers. FY 1975 loans are proposed for  Indonesia, 
Sri Lanka, the Philippines and Korea, In Indonesia, for 
example, two loans will finance the construction of new 
systems on the outer islands as well as supporting 
important flood control and i r r igat ion measures in Java. 
In the Philippines, a proposed Small Farmer Irrigation 
Systems qrant will help provide the inst i tut ional  
s t ructure needed to operate and mai ntai n i  r r i  gati on 
systems a t  the 1 ocal level. 

--Heightened worl d demand for  f e r t i  1 i zer has resul ted in 
sharp price increases for t h i s  c r i t i ca l  ingredient of 
successful agriculture. A. I . D .  financing for  investments 
in new production f a c i l i t i e s  i s  proposed in both 

Pakistan and Bangladesh in FY 1975; we intend to  finance 
f e r t i l i z e r  imports to  Bangladesh, Pakistan, and possibly 
India and Nepal as i'!cll . 

--The absence of easily available credi t  i s  often a bottle- 
neck t o  farmers' use of modern agri cul tural practi ces. 
In Bang1 adesh, a FY 1975 1 oan would provide financi a1 
support for the expansion of credi t  for i r r igat ion,  
Dumps, f e r t i l  i zer,  farm equipment and simil'ar sl~onl ies ;  
in Banqladesh, the Philippines and several other Asian 
nations we wi 11 con t i  nue to  provide technical assistance 
to  strengthen rural credi t  programs. 

Rural development i s closely re1 ated t o  i ncreasinq food 
production and assuring that i t  reaches the market place. 
In addi t i  on to  the i r r i  qation projects mentioned abov?, 
road improvement and rural e lec t r i  f i  cati on are key elements 
in our rural devclopnlent strategy. In t h i s  t.ype of e f fo r t ,  
whicn involves significant local cost financing, we intend 
to  use wherever possible the successful fixed cost reim- 
bursement procedure used in the Phi 1 ippines flood rehabi 1- 
i t a t ion  program. 

--In FY 1975 loans in seven Asian nations are planned to 
help finance repair and construction of local farm-to- 
market roads. In Indonesia, fo r  examplz, $20 million in 
loan funds would he1 p fund labor intensive construction 
of small roads in the outlying province of Sulawesi, 
openinq u p  an area of considerable agricultural potential 
as a s i t e  for  increased miqration from over-populated 
Java. 

--Expansion of rural e lec t r i  f i ca t i  on i s  proposed in four 
nations as part of the same ef for t  to  increase produc- 
t i v i t y  and improve the qua1 i t y  of rural l i f e .  In the 
Philippines, fo r  instance, a $20 million loan i s  planned 
to extend e l ec t r i c  service to  22 rural cooperatives, 
d i rec t ly  benefittinq over one million people. 

--Among a variety of other programs, one of the most 
interestina i s  an experiment in Indonesia bei 11q under- 
taken in cooperation with U.S. voluntary agencies. The 
project i s  intended to stimulate village level public 
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works p r o j e c t s  se lec ted  by t he  v i  1  lages and completed w i t h  
v i l  l age  vo lun tee r  1 abor. !Je hope t o  be ab le  t o  expand t h e  
program t o  o the r  coun t r i es  i f  i t  proves successfu l  i n  
I ndones i a. 

% s t  people of As ia s u f f e r  f rom poor  n u t r i t i o n ,  which exacts 
a heavy t o 1  1 i n  l o s t  l a b o r  e f f i c i e n c y ,  disease, and c h i l d  
m o r t a l i t y .  No t  o n l y  must more food be produced, b u t  ways 
must be found t o  inc rease  i t s  n u t r i t i o n a l  value. I n  t h i s  
area once aqain, each coun t ry  r equ i r es  a d i f f e r e n t  t y p e  o f  
response. I n  Bangladesh, we are prepared t o  help s t reng then  
research and p l ann ing  c a p a b i l i t y  o f  t h e  newly es tab l i shed  
Na t i ona l  N u t r i t i o n  Counci l  : i n  t he  P h i l i p p i n e s ,  we a re  j o i n -  
i n g  a P h i l i p p i n e  search f o r  l o c a l  s u b s t i t u t e s  f o r  PL 430 
T i t l e  I 1  f o o d s t u f f s  as we work w i t h  t h e  qovernment i n  ex- 
pandi nq t h e  capac i t y  o f  o rgan iza t ions  implernentinq t h e  
n a t i o n a l  n u t r i t i o n  proqram: i n  Pakis tan a t e a  and wheat 
f o r t i f i c a t i o n  p r o j e c t  i s  p r o ~ o s e d  i n  a d d i t i o n  t o  t h e  p ro -  
v i s i o n  o f  adv i so r y  serv ices  t o  h e h  develop a na t i ona l  
n u t r i t i o n  s t r a tegy ,  w h i l e  i n  Yepal a  p r o j e c t  t o  i nc rease  t h e  
n u t r i t i v e  qua1 i t y  o f  maize i s  scheduled f o r  i n i t i a t i o n  i n  
FY 1975. 

P o w l a t i o n  P lann inq  and Hea l th  

There i s  no o b j e c t i v e  o f  g rea te r  importance f o r  As ia  than  
r e s t r i c t i n q  u n c o n t r o l l e d  qrowth o f  popu la t ion .  By t h e  end 
of t h i s  c e n t u r y  t h e  12 Asian na t ions  r e c e i v i n g  our develop- 
ment ass i s t ance  w i l l  have n e a r l y  doubled i n  popu la t ion  t o  
about two b i l l i o n  people i f  present  qrowth ra tes  a re  n o t  
reduced. Most o f  t h e  governments o f  As ia  r e a l i z e  t h a t  a  
s o l u t i o n  t o  t h i s  immense problem must be found, and t h a t  
r educ ing  t h e  growth r a t e  i s  a  lonq- term e f f o r t  t h a t  r e l i e s  
as much on s o c i a l  and economic chanqe as on the con t ra -  
c e p t i  ve methods made avai  1  ab le by modem science. 

We a re  seek in0  $30,570,000 i n  T i t l e  X funds i n  FY 1975 f o r  
f a m i l y  p l  ann inq  programs. Increased qovernment a t t e n t i o n  
t o  ~ o p u l  a t i o n  programs i s  produci nq g r e a t e r  ~ o p u l  a r  response 
and demand f o r  con t racep t i  ves. Throuqhout t he  reg ion ,  how- 
ever ,  we are enqaged n o t  o n l y  i n  f i n a n c i n q  con t racep t i ves  
b u t  i n  p r o v i d i  nq fund ing  f o r  bas i c  demographic surveys and 
research,  t h e  t r a i n i n g  o f  f a m i l y  p l ann ing  workers, t h e  

c r e a t i o n  o f  d i s t r i b u t i o n  systems -- bo th  p r i v a t e  and pub1 i c  
-- f o r  con t racep t i ve  suppl ies,  and a c o n t i n u i n g  e f f o r t  a t  
mass educat ion.  Local i n s t i t u t i o n s  -- bo th  new and o l d  -- 
are be i  ng s t rengthened t o  pe rm i t  governments t o  c a p i t a l  i z e  
on l o c a l  resources. 

Asian na t i ons  a re  now searching f o r  low-cost  h e a l t h  
de1iver.y systems t h a t  can reach t he  r u r a l  and urban poor,  
i n  t h i s  way, perhaps, s topp ing  t h e  spread o f  ma jo r  diseases 
t h a t  seve re l y  c o n s t r i c t  economic qrowth p o t e n t i  a1 . I n  
FY 1975, we propose t h r e e  loans t o  f inance  wate r  systems -- 
i n  Yemen, Indonesia, and t h e  P h i l i p p i n e s  -- t o  h e l p  improve 
h e a l t h  and s a n i t a t i o n  f o r  m i l  l i o n s  o f  people. I n  Indonesia 
an a d d i t i o n a l  loan  i s  proposed t o  f i nance  t h e  es tab l i shment  
o f  s a n i t a t i o n  systems i n  r u r a l  comnuni t i e s .  Ma1 a r i a ,  
which had been n e a r l y  e l i m i n a t e d  i n  p a r t s  o f  As ia some 
years  ago, i s  r e c u r r i n g  i n  Pak is tan  and Indonesia f rom l a c k  
o f  a t t e n t i o n  i n  r ecen t  years.  Both na t i ons  now p lace  h i g h  
p r i o r i t y  on ma1 a r i a  c o n t r o l  ; we w i l l  con t inue  a program be- 
gun i n  FY 1974 i n  Indonesia and p l a n  t o  make a $15 m i l  l i o n  
l oan  t o  Pak is tan  f o r  t h i s  purpose i n  FY 1975. I n  add i t i on ,  
e f f o r t s  a re  underway i n  Yemen, Nepal, Indonesia, Korea and 
elsewhere t o  ga in  a b e t t e r  understanding o f  r u r a l  h e a l t h  
systems and t o  make a v a i l a b l e  adv isors  and o t h e r  resources 
t o  widen t h e  scope and reduce t h e  c o s t  o f  h e a l t h  se r v i ces  
d e l i v e r y  t o  broad segments o f  t h e  popu la t ion .  A l l  t o l d ,  
n e a r l y  $44 m i l l  i o n  i s  requested f o r  h e a l t h  programs 
( e x c l u s i v e  o f  popu la t i on )  i n  FY 1975. 

Educat ion and tluman Resources Development 

We have supported a wide v a r i e t y  o f  educa t ion  p r o j e c t s  i n  
t h e  pas t  under our  q ran t  t e c h n i c a l  ass is tance  program. 
Tens o f  thousands o f  Asians have improved t h e i r  capac i t y  
t o  deal  w i t h  development i ssues  because they  rece i ved  
t r a i n i n g  i n  the  Un i ted  States where they  were exposed t o  
new i deas  and ways o f  do ing  business. W i t h i n  As ian 
coun t r i es  we have f inanced t h e  re fo rm  o f  p r imary  and 
secondary school c u r r i c u l a ,  t h e  i n t r o d u c t i o n  o f  modern 
techniques o f  teach ing  mathematics and sc ience a t  t h e  
secondary school l e v e l  , t h e  es tab l i shment  o f  teacher  t r a i n -  
i n g  schools  and i n s e r v i c e  t r a i n i n g  programs, t h e  modern- 
i z a t i o n  o f  e x i s t i n a  educa t iona l  i n s t i t u t i o n s  and t h e  
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creation of new universities and inst i tutes of technoloqy 
and administration. These institutions are now we1 1 estab- 
lished and a main source of trained professional personnel 
in these countries. 

Grant assistance i s  expected to continue in FY 1975 for a 
few qeneral inst i tut ions,  among them Kabul University in 
Afghanistan and Bosphorus University in Turkey. Traininq 
di rected a t  key devel opment priorities wi 11 also continue 
for nearly a1 1 the Asia Bureau countries, with some 1 ,3QO 
participants expected to be brought to the United States or 
third countries in FY 1975. Of special note, a $3.5 million 
loan to  Turkey i s  proposed for a multiyear program of 
advanced trainina in development planning for  Turkish 
offi cia1 s ;  the shi f t  from grant to loan financing reflects 
not only Turkish economic progress b u t  also the value 
placed on such traini nq by recipient qovernments. 

Several Asian nations are rapidly reaching the conclusion, 
however, that certain traditional approaches to education 
must be revamped to meet the needs of national development 
in a reasonable period of time. Innovations i n  education 
will be examined in two FY 1975 A.1 .D. grants planned for 
Indonesia -- one to finance advisors to assist  in reforming 
the present system of financinq education, the other to 
support an experimental educati on foundation. The expl ora- 
tion of nonformal education with A.I.D. help i s  beginninq 
in Afghanistan, Bangl adesh, Indonesia, Nepal, and Pakistan. 

In Pakistan, for  example, a proposed $2 mil 1 ion FY 1975 
loan will support a major pi1 ot effort  to bring useful 
ski1 1s and knowledge to urban and rural poor throuqh out-of- 
school education programs. In Bangl adesh and Nepal , radio 
programs are to be developed which are addressed a t  the 
specific needs of farm families. Bangladesh is also build- 
ing a model Farmer Traininq Program; A.I.D. advisors will 
help train instructors to upgrade model farmer knowledge of 
new agri cul tural techniques. 

Sel ected Development Problems 
Selected Countries and Organizati ons 

A total request of $6.3 mil 1 ion i s  made for these two 
categories, a1 1 b u t  $500,000 in the Selected Development 
Problems sroup. (In FY 1973 these two categories totalled 
nearly $200 million.) The major project in th is  section 
i s  a $5 million proposed loan to help introduce unfform 
standards and quality control systems into Korea'q domestic 
and export industries. This i s  an investment which we 
believe will make an important contribution to the advance- 
ment of economic activity in all  sectors of Korea's develw 
opmn t proq ram. 

A total of $18,780,000 
FY 1975. 

i s  sought for th is  category in 



SUMMARYOFPROGRAMBYCOUNTRYANDAPPROPRIATION 
(in thousands of dollars) TABLE I IGION: ASIA 

.. ... -. - - 

COUNTRY 

Food 
m d  

Nutrition 

Education and 
Human Resources 

Developmmt 

klmdmd Countrims 
and 

Organizations 
Total 

-- 
1974 

Population Planning 
k l m s k d  Dmvdopmmnt 

Problems 
Othmr Programs and 

Hmal* 

Afghanistan 

Bangladesh 

India 

Indonesia 

Korea 

Nepal 

Pakistan 

Philippines 

Sri Lank 

Thailand 

Turkey 

Yemen 

Regional 

Total . . . . . . . . . . 
- - - - - . .- .. . . . -- 



SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY T A B L E  ll 
REGION:  ASIA 

Country 

--- 
N U M B E R  O F  P A R T I C I P A N T S  N U M B E R  O F  U.S. T E C H N I C I A N S  

On Duty At Close Of Fiscal Year r - -- - 

A.I.D. employed Participating agency Contractor technicians Tota l  

1974 

6 5 

22 

- 

23 

15 

25 

12 

5 8 

11 

8 

47 

286 

Contract Total  

Afghanistan 

Bangladesh 

India 

Indonesia 

Korea 

Nepal 

Pakistan 

Philippines 

Turkey 

Yemen 

Regional 

T o t a l . .  . . . . . . . . . . . . . a 



ECONOMIC AND SOCIAL DATA 

REGION: ASIA 

POPULATION HEALTH EDUCATION 

PERCENT 
OF LABOR 
FORCE I N  
AGRICUL- 

TURE 

--- 

INFANT 
DEATHS 

PER 1,000 
Ll  VE 

BIRTHS 

TOTAL 
(MID-1973) 

PRIMARY AND SECONDARY STUDENTS 

1960 1988 1980 1- 

ANNUAL 
GROWTH 

RATE 

Ll  FE 
EXPECT- 

ANCY 

COUNTRY PERCENT 
IN URBAN AREAS 

NUMBER 
I F  PEOPLE 

PER 
DOCTOR 

LITERACY 
RATE 

MILLIONS PERCENT YEARS THOUSANDS 
AS PERCENT ( 5-19 AGE GROUP 

PERCENT 

............ Afghanistan 

............. Bangladesh 

India  .................. 
.............. Indonesia 

.................. Korea 

Nepal .................. 
Pakistan ............... 
Phi l ipp ines  ............ 

.............. S r i  Lanka 

............... Thailand 

Turkey ................. 
Yemen Arab Republic .... 

NOTE: Where year  i s  not  s t a t e d ,  data  a r e  most r e c e n t  information ava i lab le .  Data f o r  developing c o u n t r i e s  o f t e n  represen t  approximate o rders  of 
magnitude r a t h e r  than p r e c i s e  measurements and may no t  be f u l l y  comparable between countr ies .  

E - Estimate. R - Revised. 



ECONOMIC AND SOCIAL DATA 

GROSS NATIONAL PRODUCT AGRICULTURAL 
PRODUCTION 

AVERAGE ANNUAL 
GROWTH RATE 1968-73 

INTERNATIONAL COMMODITY TRADE 

AVERAGE ANNUAL 
GROWTH RATE 1968-73 TOTAL 

GNP 
1 9 7 3 ~  

PER 
CAPITA 

GNP a 
1973 

EXPORTS 
(F.0.B.) 

MAIN EXPORTS 

IMPORTS 
(C.I.F.) COUNTRY 

TOTAL PER CAPITA 
GNP I GNP 

PERCENT 

1973 EST. 1968 ( 1973 EST. L 
$ MILLIONS DOLLARS 

9ob 

7ob 

102= 

8 8 

336 

85b 

97e 

216 

168 

20 3 

476 

8ob 

ITEM PERCENT $ MILLIONS $ MILLIONS 

F r u i t s ,  n u t s ,  ka raku l ,  
co t ton ,  n a t u r a l  gas  

Afghan i s t an  ....... 
d 

Bangladesh ........ 
I n d i a  ............. 
Indoetesia ......... 
Korea ............. 
Nepal ............. 
p a k i s t a n g  ......... 
P h i l i p p i n e s  ....... 
S r i  Lanka ......... 
T h a i l a n d  .......... 
Turkey ............ 
Yemen Arab Repub l i c  

J u t e  & J u t e  manufactures  

J u t e  & c o t t o n  p roduc t s ,  
t e a ,  l e a t h e r ,  i r o n  o r e  

O i l  & produc t s ,  rubber ,  
co f fee ,  t i n  

T e x t i l e s ,  c l o t h i n g ,  
plywood, machinery 

Food, j u t e  

Cotton, ya rn  & produc t s ,  
r i c e ,  l e a t h e r  

Coconut p roduc t s ,  wood, 
sugar ,  copper  

Tea, rubber ,  coconut 
p roduc t s  

Rice, rubber ,  corn,  t i n  

Cotton, hazelnuts,tobaccc 

Coffee, q a t ,  c o t t o n  

n.a. - Not a v a i l a b l e .  E - Estimate.  

a - Es t ima tes  based on 1972 p r i c e s  & February 28, - FY 1968/69. d - Trade d a t a  i n c l u d e  t r a d e  wi th  1973 exchange r a t e s .  b - 1972. c 
Pak i s t an .  e - FY 1973174. f - Exchange r e c o r d  data .  g - B a d e  d a t a  i n c l u d e  t r a d e  w i t h  Bangladesh. 

10 



COUNTRY 

............. hfghanis tan  

Bangladesh .............. 
India ................... 

............... Indonesia 

Korea ................... 
Nepal ................... 
Pakistan ................ 

............. Philippines 

............... S r i  Lanka 

Phailand ................ 
Turkey .................. 

..... Yemen Arab Republic 

ECONOMIC AND SOCIAL DATA 

Ill 

I TOTAL I DEFENSE EXPl 

I 9 7  I 1972 I 1973 1 AMOUNT 1 ASXOFTOTAL EXPENDITURES~ 

1973 1 1972 1 1973 I 

GOLD & FOREIGN  EXCHANGE^ 

n.a. - Not available.  E - Estimate. 

CENTRAL GOVERNMENT F I N A N C E S ~  

EXPENDITURES 

PEF 

1.9 

0.6 

3.6 

3.4 

4.7 

0.6 

7.5 

1.5 

1.2 

3.5 

4.1 

3.8 

DOMESTIC REVENUES 

1972 1 1973 

ONS 

161 

517 

10,414 

2,183 

1,729 

58 

1,117 

1,108 

577 

1,187 

4,400 

44 

a - O f f i c i a l  reserves,  gross basis ,  end of year. b - Converted a t  February 28, 1973 exchange r a t e s ;  1973 data a r e  estimates. Data a r e  f o r  t he  
l a t e s t  two ava i l ab l e  f i s c a l  years. c - Derived from current  pr ice  data. d - Estimated a t  $100 mi l l ion  i n  February 1974. 



Afghanistan 

U.S.S.R. 

-x 

Iran 

BASIC DATA 

. . . . . . . .  . Population (millions mid-1973) 18.2 
Annual Growth Rate (percent) . . . . . . . .  2.4 

Population in Urban Areas . . . . . . . . . . . .  10 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force in Agriculture 82 
(Percent ) 

Per Capita GNP (dollars) - 1972 . . . . . .  90 

Life Expectancy (years) . . . . . . . . . . . . .  40 
People Per Doctor. . . . . . . . . . . . . . . . .  18,500 

Literacy Rate (percent) . . . . . . . . . . . . .  8 
Students as % of 5 - 19 Age Group . . . . . .  11 

(Primary and Secondary) 



AFGHANISTAN 

PROGRAM SUMMARY 
( I n  thousands af dollars) 

- - l - - - - - - r  

FISCAL 
YEAR 

E d u c a t i o n  

m e n t  

1974 

Loons - 17.0001 - I -1 -17,0001 - 1  - 

Loons 19,500 
G r a n t s  5,475 

T O , O I ~ Z . ; ~ ~ ~  - -- 

- " 1 
Gronrs  

Totol 

Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  
t h e  new f u n c t i o n a l  appropr ia t ions  s t ruc tu re  and exclude 

19,500 
JJ69 
20,669 

-. 

opera t ing  expenses t o  permit comparison with 1974 and 1975 
l e v e l s .  

Afghanistan, with a per  c a p i t a  income wel l  under 81 00, a 
l i t e r a c y  r a t e  no t  h igher  than  1@ and an average l i f e  
expectancy of 40 years ,  i s  among t h e  l e a s t  developed 
coun t r i e s  of t h e  world. Poverty, d isease  and underemploy- 
ment a r e  eve r  present  f a c t s  of l i f e  f o r  the  ma jo r i ty  of 
t h e  populat ion.  Economic development i n  recent  years  
has  been slow and sporadic.  To exacerbate t h i s  s i t u a t i o n ,  
t h e  count ry ' s  rugged geography and d iverse  t r i b a l  group- 
ings  have i s o l a t e d  a l a r g e  po r t ion  of  i t s  people from 
p a r t i c i p a t i o n  i n  many of  t h e  b e n e f i t s  of the development 
a c t i v i t i e s  t hus  far implemented. 

- 
-.-_ 111-4 

I 

I n  J u l y  1973, t h e  monarchy was overthrown and replaced by 
a republ ic .  This  change i n  government r e su l t ed  i n  some 
d i s rup t ion  i n  t h e  economy and i n  development programs. The 
na t ion  was fo r tuna te ,  however, t h a t  good weather combined 

with p a s t  investments i n  seeds, i r r i g a t i o n ,  and f e r t i l i z e r  
t o  produce an increase  i n  a g r i c u l t u r a l  production,  includ- 
i n g  a wheat surp lus  f o r  t h e  f i rs t  time i n  some years .  
Af ter  a period of i n s e c u r i t y  t h e  economy i s  now regain ing  
s t r eng th ,  i n  p a r t  due t o  higher world p r i ces  f o r  expor ts  
of f r u i t  t o  I n d i a  and t h e  Pe r s i an  Gulf s t a t e s ,  and 
karakul  and co t ton  t o  Europe. Because of i t s  extensive 
t r a d e  r e l a t i o n s h i p s  with t h e  USSR, which inc ludes  the  
exchange of Afghan n a t u r a l  gas and Russian petroleum 
products ,  Afghanistan has  not  as y e t  been s i g n i f i c a n t l y  
a f f ec t ed  by h igher  o i l  p r i ce s .  

- 
2,844 
2 

The new Afghan Government spent  s eve ra l  months developing 
i t s  own approaches t o  both domestic and fo re ign  p o l i c i e s .  
By l a t e  1973, t h e  Government began dec la r ing  i t s  pos i t i on  
on major development a c t i v i t i e s ,  inc luding  t h e  need f o r  
widespread p a r t i c i p a t i o n  by t h e  people of Afghanistan i n  
t h e  b e n e f i t s  of development. The Government has a l s o  
emphasized t h e  need t o  make e f f e c t i v e  use of fo re ign  
a s s i s t ance .  This  i s  of p a r t i c u l a r  importance t o  A . I . D .  
as implementation of new p r o j e c t s  i n  FY 1974 has  been 
delayed by u n c e r t a i n t i e s  of t h i s  pas t  year .  

Other Donor Assistance 

- 
31 8 

- 318 

Afghanistan r e l i e s  heav i ly  on e x t e r n a l  a s s i s t ance  f o r  i t s  
development e f f o r t s .  The Afghan Government's newly 
r econs t i t u t ed  ~ i ~ h  Economic Council,  composed of Minis te rs  
concerned p r imar i ly  with iievelopment,is respons ib le  f o r  
coordinat ing development a c t i v i t i e s .  The UNDP representa-  
t i v e  i n  Kabul, with U.S. support ,  i s  seeking t o  s t rengthen  
coordinat ion among donors. 

The UN has  provided a wide v a r i e t y  of t echn ica l  a s s i s t ance  
and has about 170 s p e c i a l i s t s  i n  Afghanistan. The USSR 
h i s t o r i c a l l y  has been t h e  l a r g e s t  a i d  donor, with programs 
i n  n a t u r a l  resource development, a g r i c u l t u r e ,  vocat ional  
educat ion,  i n f r a s t r u c t u r e  and housing development. West 
Germany and t h e  People ' s  Republic of China cont r ibuted  
s i g n i f i c a n t  amounts of a s s i s t ance  during t h e  p a s t  year ,  -tfie 
former l a r g e r l y  i n  power, communications and r u r a l  develop- 
ment and t h e  l a t t e r  i n  a g r i c u l t u r e  and i r r i g a t i o n .  The 

- 
- 
- 

Previous Page Blank 

- 
- 
- 
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United Kingdom, Japan, Canada, France, and East European 
countries continued their traditionally small programs. 
The World Bank and the Asian Development Bank have 
increased their contributions substantially during the 
past three years in the areas of highway construction, 
rehabilitation and maintenance, agricultural production 
and credit, small business finance, irrigation, livestock 
and aviation. 

Food and Nutrition 

Since approximately 90% of Afghanistanr s population is 
rural and primarily dependent upon traditional agricul- 
ture, development efforts mst be concentrated in the 
rural areas. This requires the development of a broad' 
range of interrelated activities which will increase 
agricultural production, provide higher income and improve 
the quality of life for the farmer and his family. One 
component -- a fertilizer distribution system -- alreads 
has been initiated. In FY 1973, the U. S. financed a loan 
for fertilizer imports and a nine-man management team to 
help accomplish this through the establishment of the 
Afghan Fertilizer Company. Increasing food production and 
small farmer income will .also require the creation and 
strengthening of agro-business ventures to support the 
movement from traditional subsistence to market agricul- 
ture; the creation of adequate fam-to market roads; minor 
irrigation works; flood control measures; the development 
of credit for production and marketing; and the introduc- 
tion of low-cost techniques for realizing health and 
nutritional goals as well as educational needs. 

To support this effort, the Afghans ham requested U.S. 
assistance in evaluating the status of the Helmand-Arghan- 
dab Valley to provide a sound basis for determining future 
development options and priorities and for identifying the 
range of possibilities for collaboration in programs to 
increase farmer income. This assessment and related 
activities, such as identifying potential markets for 
produce and correcting deterrents such as salinity and 
poor drainage to rapid production increases among small 
farmers, will be undertaken in FY 1975. This regional 

approach offers the advantage of keeping future efforts 
within managerial capabilities, a particularly important 
consideration in Afghanistan where managerial competence 
is extremely limited and skilled human resources mst be 
utilized on priority tasks. 

The Afghan Government has reexamined the previous govern- 
ment's proposed rural works program. Activity is expected 
to begin in FY 1974, with initial focus on the pooreat and 
most remote provincial areas. 

Populatlton and Health 

Although reliable statistics are lacking, Afghanistan~o 
population growth rate is believed to have remained rela- 
tively stable at about 2.4% in recent years, primarily 
because of the high mortality rate, which in the 0 - 5 
year age group is estimated at 30k. As the Government of 
Afghanistan pursues its policy of rapidly increasing the 
availability of health services, these patterns will 
change and a reduction in birth rates will became increae- 
ingly important. 

As a first step in providing family planning services, the 
Government of Afghanistan, with U.S. help, began a sample 
survey of the population in 1971 to obtain basic demo- 
graphic data and to determine attitudes among the people 
towards family planning practices. Initial data will be 
available during 1974. This will enable the Government to 
determine the current demographic status of the country and 
to plan future activities. Using the newly-developed base 
data, additional surveys and research will be undertaken in 
FY 1975 to help the Afghan Government develop a long-term 
health and family planning program. 

Important constraints in undertaking an extensive family 
planning program are a lack of trained health workers and 
relatively little managerial capability by the Ministry of 
Public Health in planning and supervision of contraceptive 
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and information dissemination programs. 

Afghanistan now has  about 20% of t h e  planned bas i c  h e a l t h  
system i n  p lace ,  but  most f a c i l i t i e s  a r e  i n  urban areas .  
The Government s t i l l  l a c k s  t h e  resources  needed t o  con- 
s t r u c t  and s t a f f  t h e  full system. For t h i s  reason, A . I . D .  
i s  cons ider ing  ways i n  which it might a s s i s t  i n  expanding 
t h e  number of  c l i n i c s  loca ted  among t h e  poorest major i ty ,  
inc luding  t h e  provis ion  of l imi t ed  opera t ional  support ,  
t r a i n i n g ,  and prepara t ion  of family planning and n u t r i t i o n  
m a t e r i a l s  f o r  d i s t r i b u t i o n  through t h e  centers .  

Education and Human Resources 

The U.S. has  been a major con t r ibu to r  t o  t he  development of 
Afghanistan 's  only  i n s t i t u t i o n  of h igher  learn ing ,  Kabul 
Universi ty.  Af ter  some de lay  occasioned by the coup, i n  
e a r l y  1974 A.I .D.  and t h e  Afghan Government reached agree- 
ment on a three-year program t o  f h r t h e r  s t rengthen  t h e  
F a c u l t i e s  o f  Education, Engineering, and Agricul ture 
through spec ia l i zed  t e c h n i c a l  advisory ass is tance  and 
t r a i n i n g ,  a s  wel l  a s  by providing s h o r t  term a s s i s t a n c e  
i n  Un ive r s i ty  planning. This  a c t i v i t y  w i l l  continue i n  
FY 1975. I n  addi t ion ,  a s s i s t ance  w i l l  continue t o  be pro- 
vided t o  t h e  Minis t ry  of  Education i n  i t s  e f f o r t  t o  
modernize elementary educat ion through revis ion  of  t h e  
curriculum and prepara t ion  of modern textbooks. A r e s u l t  
of t h i s  a c t i v i t y  has  been t h e  i n t e g r a t i o n  i n t o  t h e  
Minis t ry  of  Education of a fu l ly - s t a f f ed  department re -  
+onsible f o r  wr i t ing ,  e d i t i n g ,  t e s t i n g  and d i s t r i b u t i n g  
t h e  new textbooks and t e a c h e r ' s  guides. 

Since Afghanistan 's  resources  a r e  f a r  too  l imi ted  t o  
provide adequate formal educat ional  f a c i l i t i e s  f o r  a l l  i t s  
populat ion,  t h e  Afghan Government has a l s o  recognized t h e  
importance of  f lmct ional  educat ion planning and p i l o t  
p r o j e c t  implementation. 

FY 1975 PROGRAM 

A . I . D .  i s  reques t ing  $14 467,000 f o r  FY 1975 programs i n  
Afghanistan, comprising 68 m i l l i o n  i n  loans,  $4,567,000 i n  

Technical  Assistance Grants and $1,900,000 i n  T i t l e  X 
Populat ion grants .  

Food and Nu t r i t i on  

FY 1975 loan  f i n d s  a r e  requested f o r  i n i t i a t i o n  of t h e  
r u r a l  works program following on t h e  p i l o t  a c t i v i t y  
expected t o  begin i n  FY 1974. Loan funds would f inance  
fo re ign  exchange c o s t s  such a s  equipment and t o o l s  a s  we l l  
a s  l o c a l  cos t s .  Technical  Assistance g ran t s  of $1,090,000 
w i l l  f inance  a g r i c u l t u r e  and r u r a l  works a c t i v i t i e s ,  
inc luding  small  v i l l a g e  works and rural i n f r a s t r u c t u r e ,  a s  
we l l  a s  provide funds f o r  t h e  development assessment of t h e  
Helmand Valley. 

Populat ion Planning and Health 

U.S. support t o  Afghan f ami lyp lann ing  programs i s  planned 
a t  $1,900,000 t o  f inance  add i t i ona l  demographic surveys 
and mot iva t ional  research  and t o  provide needed contracep- 
t i v e  suppl ies .  Fur ther ,  t h e  U.S. w i l l  continue t o  support  
t r a i n i n g  f o r  a u x i l i a r y  nurse midwives and t e c h n i c a l  
a s s i s t ance  t o  t h e  Minis t ry  of Publ ic  Health i n  developing 
an e f f e c t i v e  management system t o  c o n t r o l  d i s t r i b u t i o n  of 
h e a l t h  and family planning suppl ies  throughout Afghanistan. 

Education and Human Resources 

The $3,160,000 i s  reques ted  t o  continue ( 1 )  programs i n  
elementary and secondary education and t o  s t rene then  t h e  
Facu l t i e s  of Education, Engineering and Agr icul ture  a t  Kabul 
Univers i ty ;  ( 2 )  support  of  develonment of an e f f e c t i v e  
modern t a x  c o l l e c t  ion  system, an improved s t a t i s t i c a l  in- 
formation system, and of an improved customs s e r v i c e ;  and 
(3 )  p a r t i c i p a n t  t r a i n i n g  i n  t h e  
velopment-related sub3 ec t  s. , 

Selec ted  Developnent Problems 

$317,000 w i l l  f inance  t h e  f i n a l  
provide t e c h n i c a l  a s s i s t a n c e  t o  
and t o  t h e  Afghan Government i n  
i n  dust ry . 

U.S. i n  spec i a l i zed  de- 

year of a cont rac t  t o  
i n d u s t r i a l  en t renreneurs  
plannina d e v e l o v e n t  o f  



Project  Target and Course of Action. This p i l o t  p ro jec t  
w i l l  assess  the  Government of Afghanistan's a b i l i t y  t o  
implement land reclamation e f f o r t s  i n  areas  which a r e  
not ag r icu l tu ra l ly  productive because of water-logging 
and sa l in iza t ion .  In  addit ion,  t h i s  project  w i l l  
finance a por t ion of these land reclamation a c t i v i t i e s .  

Country: AFGHANISTAN - GRANT ACTIVITY DATA T ABLE III 

During the pas t  severa l  years the amount of i r r i g a t e d  
land i n  the Helmand-Arghandab a rea  has been increasing 
but s u f f i c i e n t  a t t e n t i o n  has not been paid t o  drainage. 
Over 25,000 acres  a r e  marginally o r  non-productive be- 
cause of water-logging and sa l in iza t ion.  

In accordance with the Government of Afghanistan's de- 
s i r e  f o r  A. I .D. t o  p a r t i c i p a t e  i n  evaluating development 
p r i o r i t i e s  i n  the  Helmand-Arghandab Val-ley, A.I.D. w i l l  
undertake a p i l o t  study and provide short-term advisory 
ass is tance  t o  evaluate the avai lable  Afghan c a p a b i l i t i e s  
fo r  correct ing drainage problem. The U.S. advisory in-  
put w i l l  be l imi ted  t o  evaluation and i n i t i a l  planning, 
including agreement on the s p e c i f i c  areas  t o  be reclaim- 
ed by drainage systems and inspecting accomplishment 
p r i o r  to  payment. Except f o r  t h i s  survei l lance ,  p ro jec t  
implementation w i l l  be the exclusive respons ib i l i ty  of 
the Government of Af ghanis tan with 'reimbursement occur - 
r ing  only i f  agreed-upon work is completed s a t i s f a c -  
t o r i l y .  

PROPOSED OBLIGATION ($000) 

$530 
I N I T I A L  OBLIGATLON(SCHEDUCEO FINAL O ~ L I ~ A T I O N  

T I T L E  Drainage Study : Helmand-Arghandab 
Valley 

A.I.D. assistance w i l l  cons i s t  la rgely  of l o c a l  cur-  
rency support on a f ixed c o s t  reimbursement bas i s ,  with 
payment only a f t e r  construction of the drainage di tches  
i n  an area is completed. The amount t o  be reimbursed 
per  u n i t  of land w i l l  be determined .pr ior  t o  the begin- 
ning of any work and would be based upon a f ixed per- 
centage of the  estimated construction cos t .  Helmand- 
Arghandab Valley Authority/Helmand-Arghandab Construc- 
t i o n  Unit i s  believed capable of completing work over 
a period of 18 months which would dra in  about 7,000 
acres. 

FUNDS 

Food and Nutr i t ion  
PRIOR REFERENCE 

FY 1975 Program. To fund six man months of consultant  
services of I r r i g a t i o n  and Land Use S p e c i a l i s t s  under 
contract  ($30,000); p lus  funds f o r  reimbursement t o  the  
Afghan Government f o r  a por t ion of its expenditures f o r  
construction of drainage systems ($500,000). 

PRINCIPAL C O N T R A C T O R s I A ~ ~ ~ ~ l ~ s  

Personal Services Con- 
t r a c t  ( to be se lec ted)  

--A- - -. - - - - U.S. DOLLAR COST (In Thousands) - - - 

Through 6 / 3 0 / 7 3  

Estimoted FY 7 4  

Estimated 
through 6/30/74 

-- 

Proposed F Y  75 

Expmndltutms 

- 
- 
- 

Future Ymor 
Obligotlens 

- 

- 
Obligations 

- 
- 
- 

530 

-- 
Unliqu~dotmd 

- 

- 
Ertimotmd 
Totol Cost 

530 

Cost Components 

U.S. Technic ions 

Par t ic ipants  . . . . 
Commodities . . . . 
other costs . . 
T o t a l  Obl ipat ions  

OBLIGATIONS 
Estimated F Y  1974 

Direct 
AID - - 
- - 
- 

propor.d FY 75 

AID - - - 
500 

500 

Contract/ 

Agency 
Olhmr 

- - - - 
- 

- - - - 
- 

C~nlract /  
Other 

Agency 

30 - - - 
30 

Total 

30 - - 
500 

530 



Project  Target and Course of Action. This p ro jec t  w i l l  
a s s i s t  the  Government of Afghanistan t o  ident i fy  crops 
with export  po ten t i a l  and the f e a s i b i l i t y  of in tegra ted 
systems required f o r  production, processing and market- 
ing. This study w i l l  concentrate on those crops f o r  
which small farmers have a comparative production advan- 
tage and which would y ie ld  them s ignif icant  economic 
r e  turns.  

Country: AFGHANISTAN GRANT ACTIVITY D A T A  1 ABLE III 

The production po ten t i a l  of the Helmand-Arghandab Valley 
can be f u l l y  r ea l i zed  only under favorable domestic and 
foreign market conditions. A va r i e ty  of f a c t o r s  in-  
cluding inadequate qua l i ty  control ,  i r r egu la r  export  pro- 
cedures, and the shallowness of regional  markets a c t  as 
cons t ra in t s  on the  quant i ty  of f r e sh  f r u i t  exports. Pro- 
duction of  ce rea l  gra in  crops is  hampered by the domes- 
t i c  market (except i n  drought years)  which has not  ab- 
sorbed the  production a t  p r i ces  su f f i c i en t ly  a t t r a c t i v e  
t o  the  producers. In  addit ion,  the  small farmer's com- 
para t ive  advantage ( i n  terms of subst i tu t ing labor  f o r  
c a p i t a l )  is not r ea l i zed  f u l l y  i n  the  production of low 
value c e r e a l  grains. Systems do not  ye t  e x i s t  f o r  high 
value crops which would encourage greater  production o r  
permit marketing them on a l a rge  sca le  i n  in te rna t iona l  
markets. 

T I T L E  Helmand-Arghandab Valley Crop 

The Government of Afghanistan has requested advisory as-  
s i s t ance  t o  conduct t h i s  study. 

Helmand Valley agr icu l tu ra l  o f f i c i a l s  and U. S. advisors 

FUNDS 

w i l l  s e l e c t  crops which appear t o  have good po ten t i a l  
based upon ex i s t ing  research and production knowledge. 
They w i l l  assess the po ten t i a l  of each se lec ted crop, 
analyze production cos t s ,  and make a preliminary assess-  
ment of po ten t i a l  economic benef i t s  t o  m a l l  farmers. 
The contractor  w i l l  assess  the in te rna t iona l  market po- 
t e n t i a l  f o r  the se lec ted crops. A de ta i l ed  ou t l ine  w i l l  
then be developed f o r  the production processes f o r  each 
se lec ted crop which has a r ea l i zab le  export market in-  
cluding: required inputs ,  farm prac t i ces ,  s torage,  

P R O P O S E D  O B L I G A T I O N  1$000)  

F e a s i b i l i t y  Study Food and Nutri t ion -- 
I P R I O R  R E F E R E N C E  

agro- indust r ia l  processing, t ranspor ta t ion,  and market- 
ing. Recornendations w i l l  be made on the order of p r i -  
o r i t y  f o r  development of the crops b e s t  sui ted  t o  small 
farmer production, processing, and export markets. The 
conrrractor w i l l  a l s o  prepare a benef i t /cos t  analys is  of 
the  economic re tu rns  f o r  each crop and ca lcu la te  the po- 
t e n t i a l  share and d i s t r i b u t i o n  of benef i t s  t o  producers, 
processors, and marketers. 

$220 
I N I T I A L  O B L I G A T I O N ~ ~ C U E D U L E D  F INAL OBLIGATION 

FY 1975 Program. A contract  team of f i v e  short-term con- 
s u l t a n t s  f o r  30 man months: a g r i c u l t u r a l  economist, mar- 
ket ing s p e c i a l i s t ,  agro-industrial  processing spec ia l i s t s ,  
agronomist, and storage s p e c i a l i s t s  ($220,000). 

( t o  be se lec ted)  

Cost Components 

U.S. Technicians 

Part icipants . . . . 
Commodi t ies . .  . . 
Other Costs . . . . 

17 



Country: AFGHANISTAN GRANT ACTIVITY DATA TABLE III 
T I T L E  I FUNDS 1 PROPOSED OBLIGATION !*oo) 1 

Pro iec t  Target and Course of  Action. This p r o j e c t  is de- 
s igned t o  assist the  Government of  Afghanistan (GOA) c re -  
a t e  a n a t i o n a l  family planning program in t eg ra t ed  i n t o  
the  bas i c  h e a l t h  system. It is a s s i s t i n g  wi th  (1) es tab-  
l i s h i n g  a demographic information base so  Afghan l eade r s  
may b e t t e r  understand t h e  magnitude of its populat ion 
problem, the e f f e c t s  o f  excese f e r t i l i t y  on maternal  
and c h i l d  h e a l t h  and t h e  r e l a t i o n s h i p  of these  f a c t o r s  
t o  s o c i a l  and economic development; (2)  t r a i n i n g  aux i l -  
i a r y  nurse midwives f o r  providing a t r a ined  s t a f f  f o r  
178 r u r a l  h e a l t h  c e n t e r s  and (3) improving the  hea l th /  
family planning management c a p a c i t i e s  i n  t h e  Ministry of  
Publ ic  Health (MOPH) . 

Population/Family Planning 

NUMBER 306-11-570-110 

Progress t o  Date. (1) Under con t r ac t  wi th  the  S t a t e  Uni- 
v e r s i t y  of New York, a na t iona l  sample survey covering 
20,000 households of  sedentary  populat ion and 9,000 preg- 
nancy h i s t o r i e s  has  been completed. This  survey w i l l  
provide v a l i d  d a t a  on t h e  t o t a l  populat ion s i z e ,  reg ional  
d i s t r i b u t i o n ,  v i t a l  s t a t i s t i c s  and growth r a t e s  and o t h e r  
demographic and family planning program d a t a  e s s e n t i a l  
f o r  development planning. This  d a t a  has been coded, key 
punched and i s  being evalua ted  f o r  t he  repor ts .  Plans 
have been completed f o r  conducting a bas i c  demographic 
survey of t he  nomadic populat ion which w i l l  cover 8,000 
household in terv iews and 2,000 pregnancy h i s t o r i e s .  (2) 
A d i r e c t  h i r e  nurse educator ,  p lus  two c o n t r a c t  nurses  
t o  a r r i v e  l a t e  FY 74, a r e  working wi th  MOPH i n  the  

t r a i n i n g  of t h e  second group of 50 paramedical-auxil iary 
nurse midwives who w i l l  s t a f f  t he  MOPH c l i n i c s  and u l t i -  
mately provide h e a l t h  and r e l a t e d  family planning ser- 
v i c e s  t o  Afghan women. (3) A four-member con t r ac t  team 
is now working wi th  t h e  MOPH Department of Preventa t ive  
Medicine t o  develop an e f f e c t i v e  organiza t ion  f o r  car ry-  
ing h e a l t h  and family planning se rv i ces  and cont racept ives  
t o  178 planned r u r a l  h e a l t h  centers .  

Populat ion and Health 
PRIOR R E F E R E N C E  

Page 55, FY 1974 PDB 

FY 1975 Program. The Government of Afghanistan and A I D  
w i l l  r e c e i v e  the  r e p o r t  on' the  n a t i o n a l  sample survey 
and begin using t h i s  d a t a  t o  assist the  GOA design f i e l d  
s t u d i e s  f o r  family planning motivat ion;  promote family 
planning awareness a t  t h e  planning and decision-making 
l e v e l ;  and inves t iga t e  methods f o r  expanding contracep- 
t ive del ivery systems. The Management Sciences f o r  Health 
team w i l l  continue t o  work on MOPH adminis t ra t ive  and 
management problems as they  relate t o  p lans  f o r  a rap id  
expansion of bas i c  h e a l t h  and family planning services. 
The two-member nurse team w i l l  assist i n  t h e  c u r r i c u l a  
and t r a in ing  ma te r i a l s  f o r  t h e  nurse midwifery school. 

~ u n d s  w i l l  be provided f o r :  t h r e e  d i r e c t  h i r e  technic ians  

$1,900 

($131,000); one year  ex tens ion  of  t he  7- S t a t e  Uni- 
v e r s i t y  of New York c o n t r a c t  team ($485,000); one yea r  
ex tens ion  of t h e  4-man Management Sciences f o r  Health 
con t r ac t  team ($260,000) ; 2-member nurse con t r ac t  team 
p a r t i a l l y  funded wi th  1973 funds ($30,000); t r a i n i n g  f o r  

I N I T I A L  OBLIGATION 

FY: 1968 

U.S. DOLLAR COST (In Thousmds) P R I N C I P A L  CONTRACTORS/AOENCIES 

I S t a t e  Universi ty of  New 

SCHEDULED F I N A L  OBLIGATION 

FY: 1974 



GRANT ACTIVITY DATA 
Continuation Sheet 

T I T L E  NUMBER 1 
[ Populat ion/Family Planning 1 306-11-570-110 

I1 p a r t i c i p a n t s  i n  t he  U.S. and t h i r d  coun t r i e s  ($107,000); 
con t r acep t ive  audio-v isua l  and t r a i n i n g  ma te r i a l ,  o f f i c e  
equipment and supp l i e s  ($608,000); and funds f o r  l o c a l  
c o s t s  ($279,000) inc lud ing  a  g r an t  payment t o  Medical 
Ass i s tance  Programs, l o c a l  t r a i n i n g  and support  c o s t s  of 
t h e  demographic survey a c t i v i t i e s .  



Project  Target and Course of Action. This p ro jec t  as- 
sists the Government of Afghanistan's Ministry of 
Finance improve its system of revenue to  support the 
operating and development budgets. A.I.D. i s  ass i s t ing  
the Ministry i n  i t s  e f f o r t  t o  formulate and implement 
e f f e c t i v e  assessment, col lect ion,  and audi t  regulations 
and'procedures f o r  the administrat ion of tax and customs 
laws. This project  funds American s p e c i a l i s t s  who con- 
duct on-the- job t ra in ing  of Afghans , provide technical  
know-how i n  various revenue spec ia l t i e s ,  and a s s i s t  i n  
introducing new techniques. 

Country:. AFGHANISTAN GRANT ACTIVITY DATA TABU III 

Propress to  Date. In  January 1974, the  Government of 
A£ ghanistan adopted a Revised Customs Law. Implementing 
regulations a re  being prepared t o  meet the June 1974 
date fo r  put t ing the  law i n t o  e f fec t .  .Reporting systems 
a re  being revised, t a r i f f  schedules a r e  being prepared 
and s teps  a re  being taken t o  c rea te  an e f f e c t i v e  tax  en- 
forcement system. The Government of Afghanistan has ap- 
proved a new income tax manual and d i s t r ibu ted  it t o  a l l  
tax off ices ,  approved a new recording and reporting sys- 
tem f o r  revenue co l l ec t ions ,  and approved standard in-  
s t ruc t ions  fo r  assessing and co l l ec t ing  a l l  taxes. 
Eight hundred and t h i r t y  provincial  revenue o f f i c i a l s  
have been trained i n  the  applicatibn of the new revenue 
recording system which has been i n s t a l l e d  i n  a l l  pro- 
vinces. Plans and administrat ive arrangements t o  t r a i n  
an addi t ional  400 provincial  employees i n  tax  s p e c i a l t i e s  

T ITLE  
Financial  Administration 
Improvement 

NUMBER 306-51-750-029 

have been completed and implemented i n  sune provinces. 
Ten par t ic ipants  have been sent t o  the U.S. f o r  graduate 
t ra ining i n  public administration -- emphasizing finan- 
c i a l  management -- and six par t i c ipan t s  have been sen t  
t o  Tehran for on-the-job t ra in ing  i n  tax auditing. 

As a r e s u l t  of the  change i n  government, a c t i v i t i e e  were 
slowed somewhat during FY 74, therefore requiring an erc- 
tension of th i s  project  i n t o  FY 1975. 

FUNDS 

Education and Human Resource Development 
PRIOR REFERENCE 

Page 51, FY 1974 PDB 

FY 1975 Pro~ttam. In  FY 1975 short-term customs special-  
i s t s  (9 amn.months) w i l l  help the  GOA with specialized 
applications of its new Custom Law and Regulations. The 
U.S. five-- contract  team w i l l  continue t o  a s s i s t  i n  
revising the standard tax ins t ruct ions  baaed on experi- 
ence gained i n  t h e i r  appl icat ion t o  da te  and the  l a t e s t  
changes i n  tax laws. A t r a in ing  program f o r  tax  audit ing 
w i l l  be developed and administered t o  selected employees 
(approximately 40 t o  50) from the provinces. The Tax 
Board w i l l  receive ass is tance i n  d ra f t ing  tax  1 m a  and 
regulations. 

Funds w i l l  be provided fo r :  short-term customs advisor 
from the Bureau of Custom ($42,000); cos t  t o  ccnupletion 
f o r  the five- Public Administration Services contract .  
team ($233,000); t r a in ing  i n  the  U.S. and t h i r d  countr ies  

PROPOSED OBLIQATION,~SOOO) 

$450 

i n  tax administration f o r  14 par t i c ipan t s  ($140,000) ; 

Bureau of Custome - PAS& 
Pub 1 ic Administraeion 
Services Contract 

U.S. Technicions 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

20 

INITIAL OQLIQATION 

FY: 1956 
SCHEDULED FINAL OBLIOATIOH 

~ y :  1975 



1 Nu.mE. 306-11-660-121 Page 93, FY 1973 PDB 1 FY: 1973 1 FY: 1976 1 

Country: AFGHANISTAN GRANT ACTIVITY DATA TABLE Ill 

Pro iec t  Target  and Course of Action. This p r o j e c t  i s  
designed t o  assist Kabul Univers i ty  meet the requirement 
f o r  s k i l l e d  manpower and improve the  qua l i t y  of i ts  
facu l ty  . 

T I T L E  Higher Education (Kabul 
Univers i ty)  

Kabul Univers i ty  c o n s i s t s  of t he  11 semi-autonomous 
f a c u l t i e s  of Is lamic law, p o l i t i c a l  science,  medicine, 
economics, ag r i cu l tu re ,  pharmacy, engineering, educat ion,  
l e t t e r s ,  sc iences ,  polytechnic.  Foreign donors have 
made a s i g n i f i c a n t  con t r ibu t ion  t o  the  Universi ty 's  
growth du r ing  the las t  t en  years ,  including a s s i s t ance  
t o  s p e c i f i c  f a c u l t i e s  from the  U.S., France, Germany, 
UAR, and USSR. Previous U.S. a s s i s t ance  was instrumen- 
ta l  i n  e s t a b l i s h i n g  t h e  F a c u l t i e s  of  Agr icul ture ,  Engi- 
neering and Education, which now are s t a f f ed  by Afghans. 

FUNDS PROPOSED OBLIGATION 1$000) 

Education and Human Resource Development 
P R I O R  REFERENCE I N I T I A L  O B L I C A T I O ~ S ~ L F D - - F I N A L  OBLIGATION'  

S u b s t a n t i a l  improvement has  occurred i n  the q u a l i t y  of  
the  Agr icul ture ,  Engineering and Education f a c u l t i e s  bu t  
some gaps remain i n  t h e  cu r r i cu la .  To help t h e  Univer- 
s i t y  f i l l  these  gaps, a new program of a s s i s t ance  was 
agreed to .  However, implementation was delayed f o r  ap- 
proximately a year  by a change of government and the  en- 
suing review of the  p r o j e c t  t o  i n su re  t h a t  i t  met t h e  
requirements of  the  new leadership.  The de lay  i n  t h e  
planned implementation schedule r equ i r e s  an extens ion  
of t he  scheduled f i n a l  ob l iga t ion  of funds f o r  t h i s  pro- 
j e c t  f o r  one year t o  1976. Xeantime, two components 
o r i g i n a l l y  planned as p a r t  of the  p ro j ec t  have begun on 

schedule: advanced degree t r a i n i n g  i n  the  U.S. f o r  
Afghan p a r t i c i p a n t s ,  and provis ion  of v i s i t i n g  l e c t u r e -  
sh ips  t o  s e n i o r  Afghan professors .  

It i s  an t i c ipa t ed  t h a t  U.S. c o n t r a c t  personnel  w i l l  be i n  
p lace  by l a t e  summer o f  1974. These U.S. educators  
w i l l  : 

a. Assist i n  curr iculum r e v i s i o n s  designed t o  make 
Kabul Univers i ty  more responsive t o  Afghanistan 's  de- 
velopment requirements, by focusing on a g r i c u l t u r a l  r e -  
search methodology, p l a n t  science,  a g r i c u l t u r a l  engineer-  
ing ,  teacher  educat ion curriculum, vocat ional  teacher  
t r a i n i n g ,  education research,  engineering management, 
engineering research  and e l e c t r i c a l  engineering cu r r i cu -  
lum. 

b. Guide young f a c u l t y  members i n  t he  U.S.- 
sponsored f a c u l t i e s  i n  assuming g r e a t e r  teaching,  re- 
search and adminis t ra t ive  r e s p o n s i b i l i t i e s .  

c. Assist i n  improving f a c u l t y  i n t e r a c t i o n ,  par -  
t i c u l a r l y  among those  f a c u l t i e s  t h a t  produce math, 
science,  'language and vocat ional  teachers  f o r  
Afghanistan's secondary schools. 

FY 1975 Propram. Funding f o r  one year  extension of t he  
11-member U.S. con t r ac t  team (including s e c r e t a r i e s )  

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E ~  

I n s t i t u t i o n a l  Contract  
U.S. DOLLAR COST (In Thousands) 

21 

Through 6 / 3 0 / 7 3  

Est lmated  F Y  7 4  - 
Est lmatcd  

through 6 /30 /74  

Proposed FY 75 

Obligations 

898 

546 

1,444 

- 
750 

Unliqundaf*d 

898 

Exp*ndifur*s 

- 
350 

350 

Future Year 
O b l ~ ~ o t i o n s  

550 

OBLIGATIONS 
Est lmated  F Y  1974  Proposed F Y  7 5  

: Cost  Components 

1,0g4 

Estfmaced 
feral Cost 

2,744 

D,rcct 
AID - 
228 

33 
11 

272 

U S. Techntc lans  

P a r t ~ c ~ ~ a n t s  . . . . 
C o m m o d ~ t ~ e s  . . . . 
other costa , . . . 

T o t a l O b l i g a t ~ o n s  

Total 

500 
200 ' 

30 
20 

750 

Contract' 
Other 

260 - - 
14 

274 

Dlrec, 
AID - 
200 
30 

6 

236 

260 
228 
33 
25 

546 

Contract 
Other 

A~~~~~ 

0 - - 
14 

514 



GRANT ACTIVITY DATA 
Carain-Shwt 

TITLE NUMDLR 1 I Higher Education (Kabul University) I 306-11-660-121 I 
($500,000) ; training for  11 continuing participants,  
4 new participants,  and 5 v i s i t i n g  Ughan lecturers to 
the U.S. ($200,000) ; material and supplies such a s  tech- 
n i c a l  textbooks, teaching material and equipment for  
the 1 aboratory work ($30,000) ; and funding f o r  loca l  
supplies  and services  ($20,000). 



Country: AFGHANISTAN 
.- LOAN ACTIVITY DATA TABLE lV 

T I T L E  I-- - -  
P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  $8,000 I 

L RURAL WORKS 
--PA- - - - 

K I N D  O F  L O A N  I N I T I A L  O B L I G A T I O N  

- -------.---- Project  ~ y :  1975 

The Government of Afghanistan has recently formulated 
a r u r a l  works development program, under which the most 
economically depressed provincia l  areas of the  country 
a re  t o  receive primary a t tent ion.  The proposed loan 
w i l l  contr ibute  t o  t h i s  program by focusing on the  de- 
velopment of farm-to-market roads, small-scale i r r i g a -  
t ion  works, v i l l a g e  water supply systems and other  
r u r a l  community f a c i l i t i e s .  Implementation w i l l  in-  
volve af fected res idents  i n  p ro jec t  se lec t ion,  and the 
use of labor-intensive construction methods wherever 
possible.  

Loan financing w i l l  provide imported equipment and 
mater ia ls ,  and a share of the loca l  cos ts  of construc- 
t i o n  a c t i v i t i e s  . Related management and technical  
advisory services  t o  a s s i s t  i n  planning, evaluation,  
se lec t ion ,  design, and construction of individual pro- 
j e c t s ,  and a l s o  par t ic ipant  t r a in ing  of Afghan tech- 
n ic ians  i n  p ro jec t  design/analysis/supervision w i l l  be 
covered out of a complementary technical  ass is tance  
grant. 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousonds) 

TABLE V 

P r o j e c t  T i t l e  

FOOD AND NUTRITION 
Nat ional  A g r i c u l t u r a l  Development 
Helmand-Arghandab Val ley Regional Development 
Rural Works 
Drainage Study : Helmand-Arghandab Valley 
Helmand-Arghandab Val ley Crop F e a s i b i l i t y  

Study 

POPULATION PLANNING AND HEALTH 
Population/Family Planning 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Kabul Univers i ty  Adminis t ra t ion Improvement 
A g r i c u l t u r a l  Education 
Technical Education 
F inanc ia l  Adminis t ra t ion Improvement 
Elementary and Secondary Education 
Higher Education (Kabul Univers i ty )  
Nat ional  Development Training 
S t a t i s t i c a l  Informat ion Systems Development 

SELECTED DEVELOPMENT PROBLEMS 
I n d u s t r i a l  Development 

*Detailed p ro iu t  narrativr--ke Table Ill. 

Proiect  Number 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

F Y  of 
In i t ia l  
Oblige 

tion 

1952 
1954 
1974 
1975 

1975 

1968 

1966 
1956 
1953 
1956 
1952 
1973 
1972 
1972 

1971 

-- 
F Y  of  
Sched- 
u led  
F i n a l  

Obl iga  
tion 

1973 
1974 
1978 
1975 

1975 

Cont 

1972 
1972 
1972 
1975 
1976 
19 7 6 
Cont 
1975 

1975 

Through F Y  1 9 7 3  

Obl iga-  
t ions 

11 , 6l!  
19,861 

3,30: 

1,661 
6,25: 

l 3 , l 8 :  
6,48' 

l6 ,48(  
89: 
46: 
48: 

751 

A.I.Q. employed .................... 
Participating agency ................ 
Contractor technic ions ............... 

TYPE OF TECHNICIAN 

. 

Unl iqu i -  
dated 

)bligations 

6 /30 /73  

373 
6 7 

- 
- 

1,470 

92 
136 
139 
367 
654 
898 
410 
209 

226 

Est imated F Y  1974 

Actual 

F Y I 9 7 3  

Obl iga-  
tions 

980 - - 
590 
390 - 

- 

1,684 
1,684 

3,256 - 
- 
- 

550 
940 
546 
690 
530 

3 25 
3 25 

-- 

6,245 

Expendi -  
tures 

233 
560 
160 - 

- 

1,400 

92 
91 

139 
5 00 
85 0 
350 
375 
538 

286 

-- 

5,574 

Est imate  

F Y I 9 7 4  

Future  
Year  

Obliga- 
t ions 

Proposed 

F Y I 9 7 5  

E stinizted 
T o t a l  
Cost  

11,619 
20,454 

1,500 
530 

220 

l i n g  

1,668 
6,253 

13,181 
7,487 

19,660 
2,744 

l ing 
1,323 

1,397 

NUMBER OF PARTICIPANTS 

Programmed During Y e a r  I 

Non-con tract ...................... 

Contract I 3 1  1 30 32 1 .......................... 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 

COUNTRY: AFGHANISTAN 

Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  

Kandahar Diesel  E lec tr ic  Generators 

Land Reclamation 

Kajakai Hydroelectric Plant 

Kajakai Hydroelectric Plant 

F e r t i l i z e r  Distribution 

Two-step 

T o t a l . . . . . . . . . . . ,  

Dote 

Auth- 

orized 

:/21/66 

,/21/67 

1/21/67 

1/27/72 

.0/13/7i 

- - 

Loon 

Agree- 

men t 

11/5/6t 

5/13/6E 

5/13/6€ 

11/11/1: 

11/1/72 

-. 

XXXXXX 

;race 

'eriod 

ye015 

- 
Li fe  

of 

Loon 

yeors - 
40 

40 

40 

$0 

30 

40 

M - 

Interest Rate (%) 

Groce 

Period 

1 

1 

1 

2 

3 

2 

WU( 

Amorti- 

zation 

2 % 

2% 

2% 

3 

3 

3 

XX 

Currency 
of Re- 

payment 

Amount 

iuthorized Amount 

)isburred 

756 

3,334 

8,893 

-- 
1,296 

- - 

4,279 

Principal 

Repoy- 
ments 



AFGHANISTAN 
( U . S .  I - ISC~ Ycars - Mill~unr uf Dollars) 

PROGRAM 

. .  . . . . . .  I. ECONOMIC ASSISTANCEa - TOTAL : 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A. I.D. and Predecessor Agenciea . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  (Security Supporting Assistan4 

. . . . . . . . . . . . . . . . . . .  b. Food for Peam (PL 480) 
Title I - Total.. . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U.S. Dollan - Loans . . . . . . . . .  
payable in Foreign Currency - Planned for 

Countryuse . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title I l  -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief. Ewn. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies . . . . . . . . . . . . . . . . . . . .  

c. Other Economic Assistance . . . . . . . . . . . . . . .  
Pea= Corps . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE - TOTAL 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

a. M A P G r a t l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit %kr under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
c Military APimnca h i c b f u n d e d  (MASF) Grmt l  . . . . .  

. . . . . . . . . . . . . . . . . . . . .  d. Truufen from Ex- Stocks 
a. Other Grmt l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANCE . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other U.S. G o v a m t  Lomn m d  G m t l  . . . . . . . . . .  
a. Export-Import BMlk Loans. . . . . . . . . . . . . . . .  
b. Al lother..  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

U S .  OVERSEAS LO1 I GRANTSOBLIGATI~ 
LOAN AUTHORIL 

OTHER ECONOMIC PROGRAMS 

S A N D  
IS AND 
IONS 

TDTAL 
1846 1073 

lEPAYMENTl 
AND 

INTEREST 
1846 
1973 

TOTAL 
LEY 

REPAYMENT 
AND 

INTEREST 

FYI- F V I ~  FV 1-73 --- 
TOTAL 4.030.499.0 

I n t r l  Finance Corp. 0.3 0.3 
I n t ' l  Dev. Association 13.5 28.5 
b i a n  Dev. Bank 14.9 20.0 
JN Development Program 2.7 0.8 39.2 .. 
k b e r  UN (CY) 1.3 0.9 11.0 

DIP C O U ~ I E S  IEXCLUDINQ u.al 
OFFICIAL SILATERIL QMU EXIEYDITVRES 

M m Q L c v m c c v l n t -  
TOTAL 21.4 20.6 140.6 

Germany 17.3 15.3 121.2 
U.K. 0.5 0.4 4.8 
Canada 2 1.1 4;l 

1.5 Other 3.8 10.5 

Iff2 1- Y w )  ........ 166 
1073 1- Y w )  ........ 28 

........ - - - - - - - - t t u 1 O n  939 

*Less than $50.000. 

a ~ f f i c i a l  Lkvelopwnt Assistance (ODA) - O f f i c i a l  cmcemsional a i d  f o r  d e v e l o p u n t  p r r p o a u .  

26 



Bangladesh 

China /" 

Bangladesh 

BANGLADESH I 

BASIC DATA 

Population (mi l l ions  - mid-1 973)  . . . . . . . . 76.4 P e r  Capita GNP (dol lars)  - 1972 . . . . . . 7 0 
Annual Growth Rate (percen t )  . . . . . . . . 2.7-3.0 

L i f e  Expectancy ( y e a r s ) .  . . . . . . . . . . . . 5 3 
Population in Urban Areas . . . . . . . . . . . . 10 People  P e r  Doctor. . . . . . . . . . . . . . . . . 8,760 

(Percent  - 1972)  
Literacy Rate (percent)  . . . . . . . . . . . . . 22 

Labor Force in Agriculture . . . . . . . . . . . . 7 5 Students a s  % of 5 - 19 Age Group . . . . . . 29 
(Percent  ) (Primary and Secondary) 



FISCAL 
YEAR 

-- 
1973 - 
Loans 

Grants 

T O ~ O I ~  

1974 - 
Loons 

Gronts 

Total 

1975 - 
Loans 

Grants 

Totol 

Food 
Population 

Planning 
Total  

Nutrition 
and 

Health 

PROGRAM SUMMARY 
(In thousands of dollars) . , I Commitments 

Education 

Human B i l a t e r a l  

rnent M u l t i l a t e r a l  

Voluntary Agencies 

- 
Tota l  

Program t o t a l s  f o r  1973 a r e  a . t t r ibuted  according t o  
t h e  new func t iona l  appropria . t ion s t r u c t u r e  and exclude 
opera t ing  expenses to '  permit comparison with 1974 and 1975 
l eve l s .  

Rel ie f  and Rehab i l i t a t i on  

Re l i e f ,  Rehab i l i t a t i on ,  and Reconstruction 

The tumultous events  on t h e  Indian subcontinent of  1971 
r e s u l t e d  i n  a  new na t ion  fac ing  a  sha t t e r ed  economy and an 
uncer ta in  fu tu re .  Recognizing the  magnitude of need i n  
Bangladesh, t he  world community responded with unprece- 
dented a s s i s t a n c e  t o  he lp  meet urgent r e l i e f ,  r e h a b i l i -  
t a t i o n ,  and r econs t ruc t ion  requirements. In t h e  f i r s t  
18 months of independence, t he  world community pledged 
o r  donated more than $1.3 b i l l i o n  i n  a i d  of a l l  types,  
a s  follows: 

 il ill ion) 
Value % of  To ta l  

Of t h e  world t o t a l ,  t he  U.S. Government provided $159.9 
mi l l i on  i n  humanitarian a s s i s t ance  during FY 1973 a s  i t s  
share of t he  i n t e r n a t i o n a l  e f f o r t  t o  he lp  Bangladesh 
recover. The U.S. con t r ibu t ion  during FY 1973 cons is ted  
of :  $88.0 mi l l i on  i n  b i l a t e r a l  g ran t s  t o  a s s i s t  t h e  
Bangladesh Government r e s t o r e  b a s i c  i n f r a s t r u c t u r e  and 
ob ta in  urgent ly  needed a g r i c u l t u r a l  production ma te r i a l s ;  
$59.4 mi l l i on  i n  PL 480 ( ~ i t l e  11) food commodities t o  
he lp  a l l e v i a t e  s e r ious  food g ra in  shortages and counter  
malnut r i t ion  among t h e  young; $3.5 mi l l i on  i n  g r a n t s  f o r  
t h e  UN i n  support of i t s  food t r anspor t  opera t ions ;  and 
some $9 mi l l ion ,  l a r g e l y  i n  g ran t s  t o  U. S. voluntary  
agencies,  t o  he lp  provide medical, n u t r i t i o n a l ,  and 
housing a s s i s t ance  t o  needy Bengalee fami l ies .  

Recovery and Growth 

As Bangladesh begins i t s  t h i r d  year  of independence, 
at tempts t o  combine recovery with reorganiza t ion  of  t h e  
economy have met wi th  uneven success. While e f f o r t s  t o  
continue and complete t h e  work of recons t ruc t ion  continue 
apace, i n d u s t r i a l  a c t i v i t y  has not y e t  been r e s to red  t o  
prewar l e v e l s .  In  add i t i on ,  recent  worldwide raw m a t e r i a l  
shortages and p r i ce  i n f l a t i o n  have se r ious ly  a f f e c t e d  the 
Bangladesh Government's plans f o r  f u l l  recovery and sus- 
ta ined  growth a s  contained i n  t h e  Government's f i r s t  Five 
Year Plan (1973-78). The Plan r ep resen t s  a  balanced view 
o f  p r i o r i t i e s ,  but  a s  i t s  au thors  note ,  a  maximum e f f o r t  
w i l l  be required t o  complete r e s t o r a t i o n  of t he  economy 

prewar l e v e l s  concurrent  with implementation of long 



BANGLADESH 

term programs t o  increa.se ra . tes  of p roduc t iv i ty  and 
growth. 

Coordination with o the r  Donors. 

U n t i l  t he  phase out of t h e  United Nations Rel ie f  Operation 
Bangladesh i n  December 1973, t he  purpose of donor coordi-  
na t ion  was we l l  served through t h e  UN i n  c lose  cooper- 
a t i o n  with t h e  Bangladesh Government. More r ecen t ly ,  t h e  
U.S. has developed a c l o s e  working r e l a t i o n s h i p  with t h e  
Planning Commission of t h e  Bangladesh Government, t h e  
agency respons ib le  f o r  planning and coordina t ion  of a l l  
n a t i o n a l  development programs. The World Bank prepares 
annual  economic r e p o r t s  which o f f e r  a  framework wi th in  
which t h e  United S t a t e s  and other  donors can a s ses s  
p r i o r i t i e s  and coordina te  programs. 

Debt Service 

Under World Bank auspices,  i n t ens ive  negot ia t ions  a r e  now 
underway among Bangladesh and Fakistan Consortium 
c r e d i t o r s ,  including t h e  U.S., concerning 
assumption of c e r t a i n  Pakistan debts .  

Bangladesh 

Major Country Problems 

Food and Nu t r i t i on  

food g ra in  production i s  being given high p r i o r i t y  i n  t h e  
Five Year Plan, not only t o  narrow and u l t ima te ly  c lose  
the  import gap, but  a l s o  t o  provide employment t o  a  
growing r u r a l  l abo r  force .  The success of t h i s  under- 
tak ing  w i l l  depend on a v a i l a b i l i t y  of s u f f i c i e n t  ag r i cu l -  
t u r a l  inputs  such a s  f e r t i l i z e r  and pes t i c ides ,  on 
adequate supplies  of con t ro l l ed  i r r i g a t i o n  water,  and on 
improvement and expansion of t h e  e x i s t i n g  network of r u r a l  
i n s t i t u t i o n s ,  including cooperat ives.  

Nutr i t ion  and r e l a t e d  hea l th  problems a r e  s e r ious  
b a r r i e r s  to economic progress i n  Bangladesh. It i s  
est imated tha t  one h a l f  of t h e  t o t a l  populat ion s u f f e r s  
from protein and c a l o r i c  malnut r i t ion ,  with t h e  most 
severe type occuring among pre-school ch i ld ren  and ch i ld -  
bear ing  women. I n  add i t i on ,  about one t h i r d  of t h e  
populat ion i s  a f f ec t ed  by anemia associa ted  with worm 
i n f e s t a t i o n  and d i e t a r y  de f i c i enc ie s .  Chronic 
malnut r i t ion  takes  a  t r a g i c  t o l l  of l i f e  among t h e  young 
and d e b i l i t a t e s  t h e  productive energ ies  of much of t he  
adu l t  population. Increased and b e t t e r  food supp l i e s  a r e  
needed and, a s  a  f u r t h e r  s t e p  t o  improve o v e r a l l  n u t r i t i o n  
l e v e l s  and elirnina.te s p e c i f i c  d i e t a r y  de f i c i enc ie s ,  t h e  
Bangladesh Government p lans  t o  e s t a b l i s h  a. National  
Nu t r i t i on  Council f o r  t h e  coordinat ion and implementation 
of na t ional  n u t r i t i o n  programs. 

Population asd  Health 
Agr icul ture  i s  t h e  economic mainstay of Bangladesh and 
provides t h e  bulk  of productive wgrk oppor tun i t i e s  t o  t h e  
population. Over 90% of t h e  people l i v e  i n  r u r a l  a r eas  
and over 75% a r e  d i r e c t l y  engaged i n  a g r i c u l t u r a l  
a c t i v i t i e s .  The r a t e  of growth i n  a g r i c u l t u r e  i s  there-  
fo re  of  c r u c i a l  importance f o r  t h e  f u t u r e  development of 
Bangladesh. I n  t h e  l a s t  decade and continuing i n t o  t h e  
present ,  t h e r e  has been a s h o r t f a l l  i n  domestic food 
g r a i n  production, p r imar i ly  r i c e ,  r equ i r ing  imports of 
some one m i l l i o n  tons  annual ly  t o  make up f o r  t h e  food 
d e f i c i t .  As a consequence, s ince  massive food a i d  i s  no 
longer  ava i l ab le ,  scarce  fo re ign  exchange r e se rves  have 
had t o  be  u t i l i z e d  r e c e n t l y  f o r  food imports. Increased 

Bangladesh i s  t h e  most densely populated major country i n  
t h e  world, with 1,400 persons per square mile. An 
est imated 76,000,000 persons l i v e  i n  a  t o t a l  a r ea  the  
s i z e  of Wisconsin o r  Arkansas. The present  annual r a t e  of 
populat ion growth i s  high,  about 2.7% - 3%. Every day, 
7,000 chi ldren  a r e  born i n  Bangladesh. The Government's 
immediate goal i s  t o  reduce t h e  r a t e  of populat ion growth 
by 0.2% during t h e  course of t h e  present  Five Year Plan. 
Primary means t o  achieve t h i s  goal  include a na t iona l  
education c a m ~ ~ i g n  t o  b r ing  t h e  populat ion problem t o  
public  a t t en t ion ,  provision of t r a i n e d  heal th/family 
planning workers, and an increase  i n  t h e  a v a i l a b i l i t y  of 
contraceptives.  

28 



BANGLADESH 
Education and Human Resources Development FY 1975 Program 

I l l i t e r a c y  i s  78% a t  present .  Genera.lly, technica l  s k i l l s  
a r e  inadequate. Consonant with the Bangladesh Government's 
dec i s ion  t h a t  educat ion must be responsive t o  t h e  s p e c i f i c  
requirements of t h e  na t ion ,  the educat ional  system i s  
being redesigned t o  grovide the s k i l l e d  manpower requi red  
f o r  n a t i o n a l  development needs, whether through formal or  
non-formal means. Opportunit ies  f o r  the  successful  
a p p l i c a t i o n  of non-formal education techniques a r e  many. 
Fcremost amang these  a r e  func t iona l  l i t e r a c y  and s imi l a r  
programs t o  bene f i t  r u r a l  farm fami l ies .  In adogting a  
developmental ap2roach t o  education, Bangladesh i s  tak ing  
a  major s t e p  i n  dea l ing  wi th  i t s  massive pool of 
unski l led ,  unemployed labor.  

Redirect ion of U.S. Assistance Program -- 
I n  FY 1974, A D ' S  a s s i s t a n c e  s t r a t egy  i s  s t r e s s ing  support 
of t h e  o rde r ly  t r a n s i t i o n  from recons t ruc t ion  t o  
development. Accordingly, a  major component of t h e  
program is  a  loan f o r  a g r i c u l t u r a l  i n p u t s - f e r t i l i z e r  and 
pes t i c ides .  Develosment loans  a r e  planned f o r  bui ld ings  
and o ther  f a c i l i t i e s  support ive of r u r a l  and cooperat ive 
programs, p r iva t e  s ec to r  investment i n  i r r i g a t i o n  and 
tubewells ,  and a g r i c u l t u r a l  research t o  increase produc- 
t i o n  of wheat, pulses and vegetables.  Complementary 
t echn ica l  a s s i s t ance  and p ro jec t  s tud ie s  grants  w i l l  
permit t h e  Bangladesh Government t o  obta in  the  se rv i ces  
of U.S. t echn ica l  expe r t s  t o  s s s i s t  i n  research,  s tud ie s ,  
and implementation of p r i o r i t y  r u r a l  and ag r i cu l tu ra , l  
programs. Grant funds a l s o  provide t r a in ing  i n  the  U.S. 
and cont racept ives  i n  support of t h e  Bangladesh family 
planning e f f o r t ,  while wheat and ed ib l e  o i l  a r e  being 
provided x-der PL 480 ( ~ i t l e  I )  t o  he lp  meet food 
requirements. 

For FY 1975, AID i s  reques t ing  a  t o t a l  of $65,220,000, 
cons i s t i ng  of $60 m i l l i o n  i n  loans,  $2,570,000 i n  
Technical Assistance g ran t s ,  and $2,650,000 i n  T i t l e  X 
Population g ran t s  t o  f inance  a  program heavi ly  d i r e c t e d  
toward r u r a l  development and food production. The bas ic  
components of t he  proposed program cons i s t  of t he  
following: 

Food a.nd Nu t r i t i on  

A loan  of $15 mi l l i on  i s  proposed t o  a s s i s t  i n  expansion 
of r u r a l  a g r i c u l t u r a l  c r e d i t  opera t ions  and t o  fu rn i sh  
a s s i s t ance  t o  t he  ~ a n g l a d e s h  Gavernment's labor i n t ens ive  
Rural Works Program. This  program f inances  cons t ruc t ion  
of  farm t o  market roads, r u r a l  a g r i c u l t u r a l  ex tens ion  
s t a t i o n s ,  br idges  and c u l v e r t s ,  and improvement of irri- 
ga t ion  f a c i l i t i e s  and waterways, while providing 
employment t o  the  small  farmer and l and le s s  l abo re r .  
Fur ther ,  AID i s  planning a  loan of $20 mi l l i on  t o  he lp  
Bangladesh obta in  e s s e n t i a l  commodities requi red  f o r  
increased  farm production. The loan  w i l l  f inance  t h e  
importa.tion of f e r t i l i z e r  and p e s t i c i d e s ,  bas i c  needs of 
t he  a .gr icu l ture  s ec to r .  

As t h e  world sca rc i ty '  of f e r t i l i z e r  continues a t  a. time 
when Bangladesh's long term a ,g r i cu l tu ra l  prospects  a.re 
d i r e c t l y  a f f e c t e d  by a .va i l a .b i l i t y  of f e r t i l i z e r ,  AID 
a l s o  proposes a  loan  f o r  $25 mi l l i on  t o  a s s i s t  i n  t h e  
cons t ruc t ion  of a, major urea. pla.nt t o  manufacture 
f e r t i l i z e r  l oca .11~ .  AID would pa.r t icipa. te  with t h e  World 
Bank and o ther  na t ions  i n  t he  j o i n t  fina.ncing of t h i s  
p ro j ec t .  Grant a s s i s t ance  i s  planned t o  provide t echn ica l  
a.dvice t o  a.dapt ex i s t i ng ,  simple fa,rm ma.chinery more t o  
Bengalee needs, a.nd thereby t o  increase  y i e lds .  I n  
a.ddit ion,  AID i s  planning grant  a s s i s t ance  f o r  continued 
provis ion  of t echn ica l  spec i a . l i s t s  a.nd o ther  expe r t s  on 
shor t  and medium assignments t o  a s s i s t  the  Bangladesh 
Gxernment t ack le  urgent development problems such a,s land  
a.nd wa.ter resources  ma.na.gement , program planning, and 
cooperat ive development. This  grant  a i d  i s  support ive of 
r u r a l  and agr icul tura .1  development programs r ece iv ing  AID 



BANGLADESH 
loan  a s s i s t ance ,  and inc ludes  provis ion  f o r  p a r t i c i p a n t  
t r a i n i n g  t o  meet i d e n t i f i e d  manpower needs. To a i d  i n  
improving n u t r i t i o n ,  g ran t  i s  proposed t o  he lp  i n  t he  
development of a r e sea rch  and planning c a p a b i l i t y  through 
t h e  Nztional  Nu t r i t i on  Council,  scheduled t o  be 
e s t ab l i shed  i n  1974. 

P o ~ u l a ~ t i o n  and Health 

The FY 1975 program w i l l  provide grant  funds f o r  continued 
supply of cont racept ive  needs, and f o r  a con t r ac t  t o  
develop a commercial cont racept ive  marketing system t o  
a c c e l e r a t e  and improve t h e  e f f ec t iveness  of l o c a l  family 
planning serv ices .  Under t h e  g ran t ,  t r a i n i n g  w i l l  a l s o  
be furn ished  f o r  h e a l t h  and family planning workers who 
provide se rv i ces  t o  t h e  r u r a l  population. 

Education and Human Resources Develo~ment 

AID i s  considering two g r a n t s  d i r e c t e d  a t  improving t h e  
t e c h n i c a l  knowledge of  r u r a l  people t o  he lp  them adopt 
more productive c u l t i v a t i o n  p r a c t i c e s  and improve 
d i e t a r y  hab i t s .  The f i r s t  of  these  i s  t o  a s s i s t  t he  
Bangladesh Government's Model Farmer Training Program, 
whereby farmers a r e  s e l e c t e d  by r u r a l  v i l l a g e s  t o  r ece ive  
t r a i n i n g  i n  new a g r i c u l t u r a l  techniques,  and upon r e t u r n  
t o  t h e i r  v i l l a g e s ,  convey these  t o  t h e i r  fel low farmers. 
Through AID grant  a s s i s t a n c e  t h e  t r a i n i n g  of t h e  
i n s t r u c t o r s  themselves w i l l  be upgraded t o  ensure t h a t  
t h e  knowledge conveyed i s  more r e a d i l y  absorbed and 
r e t a i n e d  by t h e  model farmers. A second grant  w i l l  provide 
a s s i s t a n c e  i n  developing r u r a l  r ad io  programs addressed t o  
t h e  s p e c i f i c  needs of farm fami l ies .  Emphasis w i l l  be 
placed on W i n g  these  programs en te r t a in ing  a s  w e l l  a s  
informative on a range of  sub jec t s  of i n t e r e s t  t o  r u r a l  
people, and i n  devis ing  a v a l i d  eva lua t ion  system t o  a i d  
t h e  Bangladesh Government i n  assess ing  r e s u l t s .  



Pr.2.ject Target and Course o f  Action. To a s s i s t  t h e  
Bangladesh Government t o  obta in  from the U.S. high 
p r i o r i t y  t echn ica l  a s s i s t a n c e  and t r a in ing  t o  plan, 
implement, and manage e f f e c t i v e l y  a g r i c u l t u r a l  and r u r a l  
development programs and p ro jec t s .  

Country: BANGLADESH GRANT ACTIVITY DATA TABLE Ill 

The Bangladesh Five Year Plan l ays  heavy s t r e s s  on r u r a l  
development, p a r t i c u l a r l y  increas ing  food g r a i n  produc- 
t i on .  It is  recognized t h a t  upgrading i n s t i t u t i o n a l  and 
adminis t ra t ive  capac i ty  i s  a necessary and very  complex 
requirement t o  meet t he  goals  of  the  Five Year Plan. 
The present  l imi ted  a v a i l a b i l i t y  of t ra ined  manpower t o  
p lan  and manage programs, d i r e c t  research and t r a i n  new 
s t a f f  could become even more o f  a cons t r a in t  i n  t h e  
f u t u r e  a s  r u r a l  development and r e l a t e d  a g r i c u l t u r a l  
programs expand. To h e l p  meet t h i s  need, A.I .D.  pro- 
poses t o  provide annual  g ran t s  t o  Bangladesh f o r  t h e  
procurement of t echn ica l  s e rv i ces  and t ra in ing .  

T I T L E  

Deve1,-~pment Services and Training 

358-11-199-092 - - - . - . - . . . - . . -. 

The t e c h n i c a l  s e rv i ces  and t r a i n i n g  t o  be f inanced under 
t h i s  p r o j e c t  a r e  designed pr imar i ly  t o  s trengthen and 
extend t h e  i n s t i t u t i o n s  charged wi th  planning and imple- 
menting r u r a l  and a g r i c u l t u r a l  development programs of  
t he  Bangladesh Government, including those supported by 
A.I.D. loans.  The FY 1974 Development Services and 
Tra in ing  Grant i s  c u r r e n t l y  under negotiat ion.  Act iv i -  
t i e s  t o  be financed thereunder present ly  being discussed 

inc lude  a major s tudy of p l an t  p ro t ec t ion  p o l i c i e s  and 
sen io r  advisors  and t r a i n i n g  f o r  t h e  improv.ement and 
d i v e r s i f i c a t i o n  of  a g r i c u l t u r a l  research.  

FUNDS 

Food and Nu t r i t i on  
P R I O R  RE-FTRENCE 
P. 66, FY 1974 P.D.B. 

With the  wide range of develapment problems confronting 
Bangladesh i n  the  a g r i c u l t u r e  and r u r a l  development 
s ec to r s ,  A.I .D.  a n t i c i p a t e s  t h a t  t h e r e  w i l l  be a heavy 
demand f o r  both se rv i ces  and t r a i n i n g  under t he  g ran t  i n  
FY 1974. Accordingly, A . I . D .  proposes t o  extend funding 
a v a i l a b i l i t i e s  by augmenting t h e  g ran t  with a f u r t h e r  
input  i n  FY 1975. Proposals now being considered 
include a team f o r  undertaking planning, research,  and 
evalua t ion  o f  key r u r a l  development programs, and provi-  
s ion  of  t echn ica l  advisors  regarding cooperat ive 
marketing management. 

Long-term i n s t i t u t i o n a l  c o n t r a c t s  f o r  
man yea r s )  ($480,000), plus 30 man 

months o f  short- term consul tan ts  ($170,000); p a r t i c i p a n t s  
including up t o  30 long-term academic t r a i n e e s  ($250,000) 
and 50 short- term p r a c t i c a l  t r a i n e e s  i n  t h i r d  coun t r i e s  
($150,000); o ther  c o s t s  cons i s t i ng  o f  l o c a l  support 
including t r anspor t a t ion  f o r  p ro j ec t  technic ians ,  and the  
cos t  of  p ro fe s s iona l  conferences and seminars on problems 

PROPOSED O B L I G A T I O N  IS000) 

1,100 

assoc ia t ed  with r u r a l  development i n  Bangladesh 
( $ ~ ~ , O O O ) .  

I N I T I A L  O B L I G A T I O N  

FY: 1974 

To be se l ec t ed  

C o s t  Components  

U S. T e c h n l c i o n s  

P o r t ~ c ~ p a n t s  . . . . 
C o m m o d ~ t ~ e s  . . . . 
Other C o s t s  . . . . 

3 1 

SCHEDULED FINAL OBLIOATION 

FY: Continuing 



Country: BANGLADESH GRANT ACTIVITY DATA TABLE Ill 
1 T I T L E  1 FUNDS I PROPOSED OBLIGATION ($000) 

Project Target and Courre of Action. To help deveiop -- 
and upgrade the Agricultural Research Institute (ARI) 

Agricultural Research 

388-11-110-003 

so that it becomes a fully functioning institution 
within a network which conducts relevant research on 
agricultural problems facing small farmers. The project 
will also help strengthen the ability of the Agricultural 
Research Council as a planning and coordinating agency 
for agricultural research. 

With the exception of the Bangladesh Rice Research 
Institute, agricultural research institutions in 
Bangladesh are not functioning effectively in carrying 
out work on present or potential food crops. Adequate 
facilities in which to conduct research work are lacking 
and there is a critical shortage of experienced and well 
trained Bengalees to plan and implement agricultural 
research. The Agricultural Research Cxncil has .just 
been formed and has little experience in directing and 
coordinating research. 

Food and Nutrition ,325 

The ARI adaptive research program, assisted by A.I.D., 
will concentrate upon foods nutritionally complementary 
to rice. These include (1) cereals other than rice 
particularly wheat; (2) food legumes; (3) oilseeds; and 
(4) selected vegetables. The investigation of crop2ing 
systems integrating the above crops with rice will also 

PRIOR REFERENCE I N I T I A L  OBLIGATION 

FY: 1975 

be a crucial part of the research program. 

SCHEDULED FINAL OBLIGATION 

FY: 190 

Under this project A.I.D. will finance the services of 
(1) up to four long-term technical advisors to help plan 
and carry out research along the lines mentioned above, 
and (2) an agricultural engineer to advise on the 
development of the central research station and a system 
of experimental substations. This assistance will be 
complemented by selective short-term consultants on all 
aspects of the project, including research coordination 
and overall policy matters for the Bangladesh Agricul- 
tural Research Council. A.I.D. will finance practical 
training in research under this project. Commodities 
and construction costs are financed by the Agricultural 
Research Loan proposed in FY 1974. 

FY 1975 Program. To finance services, possibly under 
personal services contracts, of the initial two long- 
term research advisors, the agricultural engineer, and 
two short-term consultants ($220,000); short-term 
practical training for up to 20 ARI staff members 
($80,000); and local support of project technicians, 
including project-connected travel ($25,000). 

Contractor to be selected 
Personal Services Contrac 

U.S. Techntc lans  

art iclpants . . . . 
ommodltles . . . . 
ther Co SIS . . . . 

32 



Project  Target and Course of  Action. To s t imulate  and The project  w i l l  concentrate on es tabl ishing a coordi- 
d i r e c t  research e f f o r t s  i n t o  a d a p x t i o n  and use i n  nating,  financing and d i rec t ing  un i t ,  probably i n  the 
Bangladesh of simple agricuLtura1 machinery, thus f a c i l i -  Agr icul tura l  Research Council, which w i l l  supervise 

Country: BANGLADESH i-i-Fe- Agri-cctt GRANT ACTIVITY DATA TABLE III 

t a t i n g  increased y i e l d s  through improved a g r i c u l t u r a l  
p rac t i ces ,  including mul t ip le  cropping. 

FUNDS 

Food and Nutr i t ion  
~ .. .. - . . . . . . . . . .. . . . . . . . - - 

PRIOR R E F E R E N C E  

Small farmer agr icu l tu re  i n  Bangladesh i s  characterized 
by b r i e f  periods of highly labor intensive a c t i v i t y  f o r  
land ~ r e ~ a r a t i o n ,  t ransplant ing,  harvesting, etc. ,  
followed by long periods when no work can be done on 
the  farm. Small machinery can help increase y ie lds  by 
b e t t e r  land preparation and speeding up farm operations,  
thereby permitting the r a i s i n g  of two or more crops a 
year. Thus, y ie ld  and income per acre  r i s e ,  o f t en  
without displacing labor.  A t  present no f a c i l i t y  e x i s t s  
i n  Bangladesh which s y s t e m t i c a l l y  designs, t e s t s  and 
d i s t r i b u t e s  new types of ag r icu l tu ra l  machinery. 

The In te rna t iona l  Rice Research I n s t i t u t e  (IRRI) has 
developed a number of machines of simple design, 
s u i t a b l e  f o r  labor in tens ive  r i c e  production, which 
can be adapted t o  Bengalee a g r i c u l t u r a l  condit ions and 
small-scale manufacture. The Bangladesh Rice Research 
I n s t i t u t e  has used i t s  contacts with I R R I  t o  obtain 
information on small-scale mechanization. A number of 
o ther  Bangladesh I n s t i t u t i o n s  a r e  in teres ted  i n  t h i s .  

PROPOSED OBLIGATION ($000) 

21 5 
I N I T ~ A L  OBLIGATION SCHEDULED FINAL O B L I Q A T I O N  

research and experimentation with appropr ia te  types ~f 
a g r i c u l t u r a l  machinery. 

FY: 1975 

During the  f i r s t  year of t h i s  program, A.1.D. plans t o  
finance an a g r i c u l t u r a l  mechanization advisor,  probably 
under contract  from I R R I ,  a s  well  a s  up t o  e ight  months 
of consultant  services.  Working with Bengalee counter- 
par ts ,  they w i l l  t e s t  the  machinery and i t s  po ten t i a l  
impact upon farm income, a s  wel l  a s  poss ible  s h i f t s  i n  
u t i l i z a t i o n  of labor  i n  v i l lages .  Up t o  four p a r t i c i -  
pants w i l l  be  sent  f o r  t r a i n i n g  i n  t h i r d  countries,  
p a r t i c u l a r l y  at IRRI. Although some funds may be used 
t o  purchase prototypes, add i t iona l  f inancing w i l l  be 
required t o  cover f i e l d  research and r e l a t e d  cos ts .  

FY: 1980 

FY 1975 Program. One long-term advisor under contract  
and short-term consultant  services ($135,000); four 
pa r t i c ipan t s  receiving t h i r d  country t r a in ing  ($16,000); 
commodities consis t ing of imported machines f o r  adap- 
t a t i o n  and production of adapted prototypes ($24,000) ; 
and other cos t s  including l o c a l  support of contract  
personnel and project  r e l a t e d  t r a v e l  ($40,000). 

To be selected 

Cost Components 

U.S. Technicians 

Participants . . . . 

Other Costs . . . . 
Total  Obligotioms 



Country: BANGLADESH GRANT ACTIVITY DATA TABLE 111 

Project Target and Course of Action. To assist the 
Government of Bangladesh to develop a nutrition planning 

T I T L E  
Nutrition Research and Planning I Food and Nutrition 

I 388-11-110-005 

capability a,nd initiate research under the direction of 
a National Nutrition Council. 

P R O P O S E D  O B L I G A T I O N  ($000) 
'210 

Malnutrition is one of the most acute human and develop- 
mental problems facing Bangladesh. The loss of life and 
human potential due to malnutrition is severe, espe- 
cially among the young. Because of the positive correl- 
ation between nutrition levels and rate of economic 
progress, high priority emphasis on combating mal- 
nutrition is vital to Bangladesh's future. 

f 

Recognizing the magnitude of the problem, the 
Bangladesh Government is establishing an inter- 
ministerial National Nutrition Council to provide a 
mechanism for directing an organized and sustained 
effort to deal with chronic malnutrition. This repre- 
sents the first systematic attempt to devote national 
energies to improved nutrition. THe Council will serve 
as a focal point far coordination of nutrition policy 
as it affects all national development programs. Under 
the direction of the Council, the Institute of Nutrition 
at Dacca University and the Institute of Public Health 
will: (a) conduct field surveys to determine 
nutritional status and existing nutritional defi- 
ciencies; (b) conduct research to develop alternative 

P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  I 1975 

means of meeting identified needs; and (c) provide 
guidance for integrated programs to improve nutritional 
status nnd health. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY!  1979 

The most immediate needs of the National Nutrition Council 
and the nutrition institutes are in the areas of nutrition 
pla.nning methodologies and research to ascertain the most 
feasible programs to combat malnutrition. Skilled man- 
power and supporting laboratory facilities will also be 
required. A.I.D. will furnish assistance to help meet 
a portion of these needs as follows: 

. Provide consultant services to a.ssist in the development 
of planning, research design, survey techniques, and 
implementation strategies. . Provide both long and short term training for selected 
personnel, including field workers. . Provide equipment and supplies supportive of mal- 
nutrition research. 

FY 1975 Program* One resident technician for 18 months 
and up to eight man months short-term consultants 
($120,000); U.S. training for three key personnel as well 
as short-term, local training for field workers 
($40,000); laboratory and processing equipment and 
supplies ($35,000); and local support costs of project 
technicians ($15,000). 

P R I N C I P A L  

To be 

U.S. DOLLAR COST (In Thousads)  C O N T R A C T O R S / A C E N C I E S  

selected 
Through 6/30/73 

Estimated F Y  7 4  

Estimated 

through 6/30/74 

Obligations 

Proposed F Y  75 

Expmdlturms 

Future Year 
Obllpations 

34 
210 1 850 

Unliguidated 

?I 

Estimat.d 
Total Cost 

060 Y 
Total Obligations 

Cost Components 

U.S.  Technicians 

Participants . . . . 
Cammodities . . . 
@her costs .. . , 

OBLIGATIONS 

Estimated F Y  1974 

3 5 - 35 

Proposed F Y  7 5  

Direct 
AID 

contract/ 

Agency 
Other ~0t.1 

120 
0 -  

Direct 
AID - 
40 

Contract/ 
Other 

Agency 

20 - 



country :. BANGLADESH GRANT ACTIVITY DATA TABLE 111 

Project Taxget and Course of Action. To assist the ------ 
Government of Bangladesh to undertake feasibility, 

T I T L E  

I 

marketing and other studies to aid in the identification, 
deyelo-went, and design of projects and activities to 
help solve ,key de-relopmental problems. 

FUNDS PROPOSED OBLlGAT8ON ( W O O )  

PGR REFERENCE I N I T I A L  OBLIGATION 

NUMBER 388-11-190-003 

The Government's Five Year Plan contains lists of project 
possibilities to achieve specific development goals. In 
many instances, basic data requisite to determination of 
project feasibility and sl~bsequent planning axe lacking. 
This requires the undertaking of feasibility, maxketing, 
and ather studies which can provide the basis for ration- 
al development planning and major investment by the 
Bangladesh Government with and without external assist- 
ance. The extreme shortage of trained technical and 
planning expertise available in Bangladesh makes it imper- 
ative that assistance in this critical area be provided. 
A series of studies focused on key developmental problems 
is a prerequisite to the investment of funds and should 
enhance the ability of Bangladesh to attract development 
assista.nce and other foreign investment. 

Project Studies Food and Nutrition 2 50 1 
SCHEDULED FINAL OBLIGATIO , y: Continuing 

The initial year of the grant is FY 1974, In view of the 
wide range of needs associated with development in Bangla- 
desh, A.I.D. is not restricting the scope of this project 
in its initial year to studies in the areas of food and 
nutrition but is prepared to consider requests from the 

Bangladesh Government covering a wide variety of selected 
developnent problems, many of which, however, with import- 
ant linkages to agricultural and rural development. 
Studies under consideration with FY 1974 funding 
include: (a) flood control; (b) bridges for extension 
of the road-rail network; (c) plants to manufacture 
pesticides and insecticides; and (d) irrigation facilities 
and safe drinking water supplies. A.I.D. also intends to 
finance short-term tra.ining of Bengalee officials and 
technicians nominated by the Bangladesh Government to 
participate in the studies to be conducted. Through this 
means, selected personnel will be able to assume greater 
responsibilities with respect to the studies themselves 
and in follow-up work of project design and 
implementation. 

Beginning with FY 1975 funding, A.I.D. anticipates limit- 
ing financing under this project to studies in the areas 
of agriculture, nutrition, and rural developnent. 

FY 1975 Program. Approximately 40 man months of short 
and medium term consultants to assist in conductiw - 
reconnaissance, feasibility, and marketing studies 
($210,000); short-term training for up to 5 participants. 
($20,000); and other costs including local support of 
contract personnel and project -related travel ($20,000). 

PRINCIPAL CONTRACTORSI~GLNCIES 

To be selected 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
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Country: BANGLADESH 
TITLE ~o~ulation/~amil~ Planning 

'Project Target and Course 08 Action. To assist the 
Bangladesh Government to develop a nationwide family 
planning program. 

GRANT ACTIVITY DATA TABLE III 

Bangladesh is the most densely populated major country 
in the world. An estimated ~~,OOO,OOO Sengalees live in 
a total area of 55,000 square miles, a living space 
roughly the size of Wisconsin. With its present annual 
rate of growth in the 2.7$-3.0% range, the population of 
Bangladesh will double in the next 25 years. The 
Government's immediate objective is to reduce the rate 
of population growth by at least 0.2% over the next five 
years. In FY 1975 A.I.D. will concentrate on: (1) the 
supply of contraceptives for clinical, non-clinical, 
and commercial channels; (2) data collection and 
evaluation; (3) establishment of a contraceptive 
commercial distribution system; and (4) development of 
non-governmental family planning/population activities 
through intermediazies, such as the Fathfinder Fund, 
International Planned Parenthood Federation, and Family 
Planning International of America. 

. 

health institutions which can be utilized to launch an 
improved program. Clinical and non-clinical organizations 
are now being utilized to deliver contraceptive services. 
Over 8,000 family welfare workers (male and female) have 
been trained in health and family planning to motivate 
and distribute contraceptives to eligible couples. 

0 

FUNDS 

Population Planning and Health 
P R I O R  R E F E R E N C E  

To fund two direct hire popula.tion 
and one long- term a.dvisor under 

personal services contract to assist in establishment of 
a commercial contraceptive distribution system ($60,000); 
one long-term and ten short-berm participants ($50,000) ; 
contraceptives and supplies ($2.2 million) ; and other 
costs consisting of salaries for two Bengalee program 
assistants, local contract technician support costs, and 
local contracts for data collection and demographic 
studies ($250,000). 

Progress to Date. The Bangladesh Government's Five Year 
Plan places heavy emphasis on population and family 

FY: 1971 FY: c o w p  . . - 

PROPOSED O B L I O A T I O N  11000) 

2,650 

planning. An extensive organizational structure is being 
built up through integration of family planning and 

Pa~e 57, FY 1974 P.D .B. 
I N I T I A L  O B L I G A T I O N  

Personal Services 
Cost Components Contract - to be 

U.S. Technicians 

participants . . . . 

Other Costs . . . . 

SCHEDULED F I N A L  O B L I G A T ~ O N  



Pro jec t  Target and Czwrse of  Action. To a s s i s t  t he  -- 
Government of Bangladesh t o  develop re levant  and 
expanded r a d i o  programming t o  reach r u r a l  communities. 

Country: BANGLADESH GRANT ACTIVITY DATA --- -- TABLE Ill 

The Bangladesh Gmernment w i l l  devote the  major i ty  of 
i t s  Five Year Plan resources t o  development of  t h e  
r u r a l  s ec to r .  This  w i l l  be accomplished through a 
v a r i e t y  o f  i n s t i t u t i o n a l  s e rv i ces  d i rec ted  s p e c i f i c a l l y  
a t  t h e  smal l  farmer. m e s e n t l y  t h e  Government i s  making 
an e f f o r t  t o  use r a d i o  more e f f e c t i v e l y  t o  provide the  
pgpulace with information pe r t a in ing  t o  the Five Year 
Plan goals .  These d a i l y  broadcas ts  have the  purpose of 
impart ing t o  t h e  r u r a l  populat ion a mass awareness of  
n a t i o n a l  development p r i o r i t i e s  and channell ing in fo r -  
mation which supports  s p e c i f i c  development programs t o  
l o c a l  farmers. 

- -  
T I T L E  

Rural Radio 

3 8 8 - ~ ~ - ~ ~ 0 - 0 0 6  

E f f e c t i v e  use of a v a i l a b l e  r a d i o  a i r t ime  fo r  such 
purposes i s  hampered by a l a c k  o f  experience i n  
developing program content ,  and t h e  absence o f  a f i e l d  
feedback system t o  a s ses s  r e s u l t s .  The objec t ive  of 
t h i s  p ro j ec t  i s  t o  increase  t h e  developmental impact of 
t h e  present  r ad io  mass information/education system by 
a s s i s t a n c e  t o  make programming in t e re s t ing ,  i n s t r u c -  
t i o n a l l y  e f f ec t ive ,  and l o c a l l y  re levant .  Ass is tance  
w i l l  be provided in :  (1) developing i n t e r e s t i n g  and 

en te r t a in ing  r a d i o  methods, e.g., r a d i o  dramas, educa- 
t i o n a l  "commercictls", e tc . ,  ( 2 )  i n  developing a f i e l d  
feed back and evaluation system to measure r e s u l t s  as a 
means t o  modify program content ;  and (3 )  i n  designing 
small-scale experiments t o  t e s t  out  innovakive 
programming techniques a t  t he  v i l l a g e  and county l eve l .  

- - -  
FUNDS PROPOSED OBLIGATION ($000 )  

Education and Human Resources Developme 

Technical a s s i s t ance  and t r a i n i n g  w i l l  encompass: 

-- -- 
PRIOR REFERENCE INITIAL OBLIGATION 

FY: 1975 

Rural  r a d i o  programming techniques. 
I n s t r u c t i o n a l  systems management. 
Feedback systems r e l a t i n g  t o  responses of t he  r u r a l  
populat ion t o  program production. 
Experimental methods and c o s t  e f f ec t iveness  eva lua t ion  
designed t o  guide innovative program production. 
Research by t h e  Bangladesh Academy f o r  Rural  Develop- 
ment i n t o  t h e  use of  r a d i o  and o t h e r  means of  connnuni- 
c a t i o n  t o  support ob jec t ives  of  t h e  Model Farmer 
Training program and associa ted  programs f o r  youth, 
wDmen, and l a n d l e s s  laborers .  

-- 
SCHEDULED FINAL 0I)LIOATION 

FY: 1978 

FY 1975 Program. One long-term contra.ct  advisor  p lus  up 
t o  e igh t  ma.n months o f  short- term consul tan ts  ($l54,OOO) : , . 
one long-term a.cademic p lus  t h r e e  t h i r d  country t r a i n e e s  
($20,000); r ad ios  and r a d i o  equipment ($29,000); and 
o t h e r  c o s t s  including l o c a l  support of seminars and 
p r o j e c t  technic ians  ($32,000). 

P R I N C I P A L  CONTRACTORS~AGLNCILI 

TO be se l ec t ed  

1 

U.S. DOLLAR COST (In Thousands) 

37 

Cost Components 

U.S. Technicians 

Pori icipants . . . . 
Commodities . . - - 
other costs . . . . 
Tota l  Obligations 

O B L I G A T I O N S  . Un liquidated 

2 

Estimated 
~ o t d  t h t  

685 

Through 6/30/73 

Estimated F Y  7 4  

Estimated 
through 6/30/74 

Proposed F Y  75 

Estimated F Y  1974 

Obl igatlens 

235 

Proposed F Y  7 5  

AID 

Expenditures 

Future Year 
Obllgatlons 

4 50 

contract/ 

Ap.ncy 
Other Total 

154 ' 

20 
29 
32 . 

235 

Direct 
AID - 

20 
29 
32 

81. 

Contract/ 
Other 

Agency 

54 - 
- 
- 

154 



Project Target and Course of Action. To assist the communications capability. In cooperation with the 
Government of Bangladesh to improve and expand its Bangladesh Acadew for Rural Development, A.I.D. proposes 
non-formal training network in sapport of the rural to assist in upgrading the trainers of model farmers and 
cooperative movement. help in developing instructional materials and 

communications. 
The Bangladesh Government has embarked upon an ambitious 
program to encourage and sup2ort formation of rural coop- Central features of the project are: 

Country: BANGLADESH GRANT ACTIVITY DATA TABLE III 

eratives for low income farmers. The cooperatives pro- 
vide an array of institutional services, agricultural 
inputs (fertilizer, pesticides, irrigation equipment, 
supervised credit ), marketing outlets, and a continuous 
flow of instruction intended to contribute significantly 
to the Five Year Plan goal of food self-sufficiency. 
Model Farmer Training is the principal extension cam- 
ponent of the cooperative system in Bangladesh and it 
provides the key communications link between the 
county cooperative federation and its rural primary 
society. The Model Farmer Training concept was 
developed through experimentation as a reasonable alter- 
native to the more traditional extension network. In 

TITLE M~del Farmer Tra.ining 

Nu,BE, 388-11-110-007 

. Determination of specific objectives for training 
program and the development of new training techniques 
designed to be most effective under local conditions. . Provision of mechanisms and materials for follow-up 
support of trainers at the county level and develo-pment 
of inexpensive materials to be used in instruction at 
the village level by model farmers. . Establishment of a follow-up assessment system for 
trainees at every level, including performance of 
government officials a.t the county level a.nd model 
farmers at the villa.ge level. 

this system, each village cooperative elects a "model FY 1975 Program. One long-term contract advisor plus up -- 
farmer" to attend weekly training courses at the county to ten man months of short-term consultants ($170,000); 
level and, in turn, to carry the training messages one long-term academic plus three third country 
back to other farmers. The system is now being extended trainees ($20,000); books and instructional materials 
nationwide. The major constraints affecting this ($13,000); and other costs including local support of 
program are a shortage of skilled trainers coupled with seminars and project technicians ($32,000). 
a shortage of s~pporting instructional materials and 

FUNDS 

Educa.tion and Human Resources Developmen' 
-- ~ - 

PRIOR REFERENCE 

To be selected 
Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

38 

PROPOSED OBLIGATION ($000)  

235 
I N I T I A L  OBLIGATION 

FY: 1975 
SCHEDULED FINAL OBLIGATION 

FY: 1978 



COU~W~ANGLADESH LOAN A C T W T Y  DATA TABLE lV 

KlND O F  L O A N  

Project 

T I T L E  

AGRICULTURAL I N m S  

.. - - 

The most ra.pid method of increa.sing food production i n  production. These include f e r t i l i z e r ,  rock phospha.te 
Bangladesh i s  t o  improve y ie lds  by applying f e r t i l i z e r ,  fo r  domestic f e r t i l i z e r  production, pes t ic ides ,  and 
improving seed v a r i e t i e s ,  and t e s t ing  a,nd using new high-yielding v a r i e t i e s  of seeds, a s  well  a s  comodi t i e s  
pla.nt protection methods. fo r  supporting f i e l d  t e s t i n g  and p i l o t  s tud ies  required 

t o  improve effectiveness of f e r t i l i z e r  and pesticides.  
The proposed loan w i l l  finance the  import of commodities 
and eau i~ment  d i r e c t l y  rela.ted t o  increasino food 

FUNDS 

Food and Nutr i t ion  
KIND O F  L O A N  

Sector 

"SOPOSED O B L I G A T I O N  l$0001 T I T L E  

I 

PROPOSED O B L I G A T I O N  ISOOO) 

20,000 
I N I T I A L  O B L I G A T I O N  

FY: l975 

UREA FERTILIZEB PIANT Food and Nutr i t ion  25,000 1 FUNDS 

-- - 

Urea f e r t i l i z e r  i s  essen t i a l  t o  an  increase i n  agr icul -  The proposed loan would finance a port ion of the  foreign 
t u r a l  y i e l d s  i n  Bangladesh. A s  farmers accept modern exchange cos t s  of mater ia ls  and equipment a s  well  a s  
methods of cul t ivat ion,  demand f o r  urea increases services  t o  design, construct  and place i n  operation a 
beyond present domestic production capabil i ty.  urea f e r t i l i z e r  plant .  The plant  w i l l  u t i l i z e  indigenous 
However, a  worldwide shortage of f e r t i l i z e r  i s  both na tu ra l  gas resources a s  feedstock and fuel .  The 
dr iv ing p r i ces  upward and making i t  d i f f i c u l t  t o  Government of Bangladesh has requested the  In ternat ional  
obta in .  Since Bangladesh has the  natural  resources Development Association t o  a s s i s t  i n  financing the  p lant  
required to  produce urea f e r t i l i z e r  i n  quant i t ies  t o  and i n  f inding the add i t iona l  fore ign exchange financing 
meet growing domestic requirements a t  a  price s i g n i f i -  required. Preliminary c a p i t a l  c o s t s  a re  estimated a t  
c a n t l y  cheaper than imported urea, expansion of 150 mil l ion,  including about 97 mil l ion i n  fore ign 
production capacity i s  a sensible  and economic exchange. The pro-posed A.I .D.  loan would zontribute t o  
investment. the  t o t a l  fore ign exchange required. 

IN1 T I A L  O B L I G A T I O N  

F Y :  1975 

T I T L E  

RURAL INSTITUTIONAL DEVELOAlIENT LOAN 

The main object ive  of Bangladesh's ag r icu l tu ra l  programs r t l ra l  development programs. 
i s  t o  el iminate dependence on imports of foodgrains by The proposed loan w i l l  provide f inanc ia l  support fo r  ( a )  
increas ing d m e s t i c  production, u t i l i z ing  methods t h e  expansion of a g r i c u l t u r a l  c r e d i t  (for i r r i g a t i o n ,  
which w i l l  increase small farmer income and employment pumps, f e r t i l i z e r ,  farm equipment and s imi lar  supplies)  
oppor tuni t ies  i n  the r u r a l  sector.  Bangladesh is  through the IRDP cooperative program and commercial 
emphasizing improvemelts of r u r a l  i n f r a s t r ~ c t u r e  and banks; (b ) the  development of in f ras t ruc tu re  through the 
i n s t i t u t i o n s  which support increased production by small labor  intensive Rural Works Program, (small-scale 
farmers. The Integrated Rural Development Program drainage and i r r i g a t i o n  works, land level ing,  etc.  ) ; (c )  
(IRDP),  which aims a t  the  development and expansion of construction of f a c i l i t i e s  needed t o  implement the  coop- 
r u r a l  cooperatives, and the Rural Works Program, which e r a t i v e  c r e d i t  program; and (d)  in-country t r a i n i n g  
a ims  a t  increased employment, a r e  the ~overnment 's  key programs for  cooperatives and r u r a l  development. 

3 9 

FUNDS PROPOSED O B L I G A T I O N  IS0001 

Food and Nutr i t ion  15,000 
KIND O F  L O A N  

Sector 
I N I T I A L  OBLIGATION 

FY: 1975 



GRANT ACTIVITY SUMMARY 
(Dollor Amounts in Thousonds) 

TABLE V 

COUNTRY: 

Estimsted 
To ta l  
Cost 

F Y  of 
I n i t i a l  
Dbliga 

t ion 

1974 
1975 
1975 
1975 
1974 

1973 

1975 
1975 

FY of  
Sched- 
uled 
F ina l  
Obl iga 

t i  on 

Through FY 1973 Estimated FY 1974 
Future 
Year 

Obliga- 
t ions 

Unl iqu i -  
dated 

)blipations 
6/30/74 

1,650 - 
- 
- 

850 

2,443 

Proposed 
Program 
F Y  1975 

Obliga- t ions Expend i- 
tures 

Unl iqu i -  
dated 

)bligationl 
6/30/73 

Obliga- 
t ions 

Expendi- 
tures 

Pro ject  T i t l e  Proiect Number 

3,000 
2 ,  OOG - 

- 
- 

1, ood 

2,500 
2,500 

- 
- 

1 

FOOD AND NUTRITION 
Development Se rv ices  and Tra in ing  : o n t i  

-980 
-980 
-979 
: o n t i  

:on- 
; i n u i  

-978 
-978 

ling 

ling 

1 ,943  
r 
> 

Conti 
-9325 

900 
850 
Cont i 

Conti 

450 
6 50 

A g r i c u l t u r a l  Research 
Appropr ia te  A g r i c u l t u r a l  Technologies 
N u t r i t i o n  Research and Planning 
Pro jec t  S t u d i e s  

PORJLAT I ON PLANNING AND HEALTH 
Populat ion/Family Planning 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Rural  Radio 
Model Farmer Training 

S u b s t a n t i a l  elements of these  a c t i v i t i e s  i n  
FY 1974 address  a wide range of develop- 
ment problems and t h e r e f o r e  a r e  shown under 
t h e  S e l e c t e d  Development Problems ca tegory  
on t h e  Bangladesh Program Summary t a b l e .  
I n  FY 1975 and i n  subsequent y e a r s ,  however; 
a c t i v i t i e s  w i l l  be . concen t ra t ed  i n  t h e  Food 
and N u t r i t i o n  category.  

Total . . . . . . .  *Detailed proiect narrative-See Toble Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  TECHNICIAN T Y P E  CF PARTIC IPANT 

Non-contract ...................... .................... A.I.D. employed 
................ Participating agency 

............. Contractor technicians.. Contract .......................... I - I  - I -  

Programmed Dur ing Ydar 

........................... Total ........................... Totol 

Proposed 
F Y  1975 

131 

Actual 

~y 1973 

25 

I 
65 Funded under R e l i e f  and R e h a b i l i t a t i o n  

Estimate 
F Y  1974 

104 

Funded under Re l i e f  and R e h a b i l i t a t i o n  

( 



PROGRAM 

. . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE a - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

a. A.I.D. and Predecessor Agencies . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Secur~ t y  Supporting Assistance) . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for  Peace (PL 480) 
Title I - Total . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in US. Dollars - Loans . . . . . . . . . . . . . .  
Payable i n  Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Countryuse 
/Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title I l . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Econ Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . .  Voluntary Relief Agencies. 

c. Other Economic Auistance . . . . . . . . . . . . . . . . . . . . . .  
Peace Corps. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  11. MIL ITARY ASSISTANCE - TOTAL 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAPGrants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit Saler under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . .  c. Military Asristanm Service-funded (MASF) Grants 
d. Transfers from Excan Stocks . . . . . . . . . . . . . . . . . . . . .  
e. OtherGrants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MIL ITARY ASSISTANCE . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other US.  Government Loans and Grants . . . . . . . . . . . . . . . . .  
a. Export- lmpon Bank Loans. . . . . . . . . . . . . . . . . . . . . . .  
b. A l l o t h e r . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

US. OVERSEAS LOI 
GRANTSaBLIGATI( 

LOAl 

1872 

N o  M I  1 I t a r y  

P r o g r a m s  

S AN0 
S AND 
ONS 

TOTAL 
lM6 
1873 

REPAYMENT! 
AND 

INTEREST 
w46 
1873 

TOTAL 
LES6 

REPAYMENT6 
AND 

INTEREST 

OTHER ECONOMIC PROGRAMS 

AGSISTANCE FROY INTERNATIONAL AGENCIES. COMMlTMENlS D.A.C. COUNTRIES IEXCLUOIWO US.) 
OFFICIAL BIIATERAL GROSS EXPENDITURES 

FY I972 FY 1973 FYI-73 DONOR CY 1971 - - - -  CY 1972 CY 1WO7+ 

TOTAL --- 3.0 228.4 1 TOTAL 9.4 120.7 

I n t ' l  Dev. Assoc ia t i on  212.8 
As ian  Dev. Bank 9.2 
UN Development ~ r 6 g r a m  0.1 
Other  WN (CY) 3.0 6.3 

* k s s  than  $50,000. NOTE: D a t a  p r i o r  t o  FY 1972 i n c l u d e d  i n  Pak is tan .  

a ~ f f i c i a l  Development A s s i s t a n c e  (ODA) - O f f i c i a l  concess iona l  a i d  f o r  development purposes.  
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India 

lndia 

BASIC DATA 

Population (millions - mid-1973) . . . . . . . .  603.2 
Annual Growth Rate  (percent) . . . . . . . .  2.2 

Population in Urban Areas . . . . . . . . . . . .  20 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force  in Agriculture 7 3  
(Percent ) 

ik 
P e r  Capita GNP (dollars) . . . . . . . . . . . .  1 0 2  

L i f e  Expectancy (years ) .  . . . . . . . . . . . .  5 1 
P e o p l e  P e r  Doctor. . . . . . . . . . . . . . . . .  4,370 

Literacy Rate (percent) . . . . . . . . . . . . .  3 4 
Students a s  % of 5 - 19 Age Group . . . . . .  33 

(Primary and Secondary) 

*-1973. in 1972 ~ r i c e s  and February 28, 1973 exchange rates.  

Previous Page Blank 
4 
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INDIA 
I -- 

PROGRAM SUMMARY 
(In thousands d dollars) 

1975 
Loans 5,000 75,000 
Grants 1 500 1 50{ 

~ o t a ~  5,500 75,500 

Education 
and 

Human 
Rasourcas 
Davalop- 

mant 

Selected 

Develop- 

ment 

Problems 

Selected 

Countries 

and 

Orgon i - 
zations 

Othar 

Programs 

food program. 

a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exclude ope ra t -  
ing  expenses t o  permi t  comparison wi th  1974 and 1975 
l e v e l s .  

S ince  t h e  Indo-Pakis  t a n  War of 1971 t h e  Indian economy has 
grown s lowly  and been s u b j e c t  t o  i nc r ea s ing  i n f l a t i o n a r y  
p r e s su re s ,  l a r g e l y  a s  a r e s u l t  o f  t h e  massive i n f l u x  of  
re fugees  from Bangladesh, t h e  war w i th  Pakis tan  and two 
consecu t ive  bad monsoons. While I n d i a ' s  popula t ion  is  
s t i l l  growing by about  2.2% pe r  yea r ,  t h e  foodgrains  ha r -  
v e s t  i n  1972-1973 f e l l  by almost  10% from the prev ious  
yea r ,  from 105 m i l l i o n  tons t o  95 m i l l i o n  tons. A s  a 
r e s u l t ,  t h e  I nd i an  Government has had t o  use l a r g e  amounts 
o f  f o r e ign  exchange f o r  food imports and draw down on 
foodgrain r e s e r v e s  b u i l t  up dur ing  t h e  good h a r v e s t s  o f  
p rev ious  years .  This  y e a r ' s  g r a i n  crop is  expected t o  be 
a good one, bu t  t h e  e f f o r t  t o  produce more foodgrains  w i l l  
be  hampered by h igh  p r i c e s  and s eve re  shor tages  of.  f e r t i l -  
i z e r  and pe t ra leum produc ts .  D i s t r i b u t i o n  problems and 
r eg iona l  s c a r c i t i e s  con t inue  t o  plague t h e  government's 

F o r t u n a t e l y ,  one of I n d i a ' s  most impress ive  achievements 
s i n c e  t he  1960's  has been t h e  two-fold i n c r e a s e  i n  t h e  
produc t ion  of  wheat which was achieved through t h e  i n t r o -  
duc t i on  o f  high y i e l d i n g  seed v a r i e t i e s  and improvements 
i n  farming p r a c t i c e s .  Improved i r r i g a t i o n  has  played a 
major r o l e  by reducing extreme v a r i a t i o n s  i n  a g r i c u l t u r a l  
ou tpu t  caused by t he  monsoons. It i s  appa ren t ,  however, 
t h a t  much remains t o  be done t o  c o n s o l i d a t e  p roduc t ion  
growth i n  t h e  wheat b e l t  and extend i t  t o  o t h e r  a r e a s  and 
food c rops ,  p a r t i c u l a r l y  r i c e .  

Desp i t e  numerous a d v e r s i t i e s ,  I n d i a  has maintained i t s  
de t e rmina t i on  t o  spread t he  b e n e f i t s  of development i n  a 
democrat ic  framework t o  t h e  t h i r d  o f  i t s  600 m i l l i o n  
people  l i v i n g  below t h e  pover ty  l i n e .  I n  i t s  F i f t h  Five-  
Year P lan  f o r  t h e  per iod  ending i n  1979 t h e  government 
has  proposed s e v e r a l  programs designed t o  reach  small 
s c a l e  fa rmers ,  l a n d l e s s  r u r a l  f a m i l i e s ,  unemployed l abo r -  
e r s  and undernourished c h i l d r e n .  The p l a n  i d e n t i f i e s  a 
s u b s t a n t i a l  requirement  f o r  e x t e r n a l  a s s i s t a n c e  t o  meet 
i t s  goa ls .  

The Ald-India Consortium, l e d  by t h e  World Bank, i s  t h e  
p r i n c i p a l  mechanism f o r  coo rd ina t i ng  development a s s i s t -  
ance from non-Communist donors.  The United S t a t e s  
has provided no new development a i d  t o  I n d i a  s i n c e  FY 
1971. Other Consortium members have maintained o r  i n -  
c reased  t h e i r  a i d  c o n t r i b u t i o n s  t o  I nd i a .  (The United 
S t a t e s  has  p a r t i c i p a t e d ,  however, i n  m u l t i l a t e r a l  r e -  
schedul ing  of  I nd i an  deb t  i n  t h e  p a s t  two yea r s  .) The 
World Bank prov ides  t h e  l a r g e s t  amount of economic 
a s s  is  tance  and has increased  annual  a s s i s t a n c e  l e v e l s  
from $150 m i l l i o n  i n  1967 t o  a lmost  $500 m i l l i o n  i n  FY 
1973. For t h e  nex t  f i v e  y e a r s ,  t h e  World Bank has  recom- 
mended t h a t  Consortium members i nc r ea se  t h e i r  a i d  
commitments by 6% a year  from p r e s e n t  l e v e l s  f o r  a new 
t o t a l  a i d  l e v e l  o f  $7.6 b i l l i o n  f o r  t h e  f i v e  year  per iod .  



I N D I A  

FY 1975 Pronram 

We have indica ted  t o  the  Government of Ind ia  t h a t  we a r e  
prepared t o  engage i n  o f f i c i a l  d iscuss ions  concerning 
f u t u r e  a s s i s t ance .  Assuming these  d iscuss ions  r e s u l t  i n  
mutual agreement: on resumption of a development a s s i s  tance 
program, A.I.D. would p lan  t o  provide $75 m i l l i o n  i n  loans 
and $500,000 of te%hnica l  a s s i s t a n c e  grants  d i r e c t e d  p r i -  
mari ly t o  I n d i a ' s  food and n u t r i t i o n  needs. These funds 
would be i n  add i t i on  t o  the continuing PL 480 T i t l e  I1 
program. This $50 m i l l i o n  g ran t  program, which is admin- 
i s t e r e d  by U.S. voluntary agencies,  cons i s t s  of high 
p r o t e i n  food supplements f o r  I n d i a ' s  Feed-The-Children 
Program. 

To meet the  needs of the  small farmer, I n d i a ' s  F i f t h  Five- 
Year Plan p laces  heavy emphasis on increas ing  a g r i c u l t u r a l  
production and developing r u r a l  i n f r a s t ruc tu re .  C r i t i c a l  
t o  an increase  i n  a g r i c u l t u r a l  production i s  an expansion 
i n  the  supply and d i s t r i b u t i o n  of f e r t i l i z e r  and p e s t i -  
c ides .  A.I.D. could be of some a s s i s t a n c e  i n  providing 
f e r t i l i z e r s  a s  w e l l  a s  the  raw ma te r i a l s  needed t o  expand 
cu r ren t  unde ru t i l i zed  f e r t i l i z e r  and p e s t i c i d e  production 
f a c i l i t i e s .  A.I.D. f inancing could a l s o  be he lp fu l  t o  
meeting t h e  need f o r  small i r r i g a t i o n  equipment, a g r i c u l -  
t u r a l  machinery, and spa re  p a r t s .  

Another important a r e a  of poss ib l e  A.I .D.  a s s i s t a n c e  i s  i n  
r u r a l  e l e c t r i f i c a t i o n .  The a g r i c u l t u r e  s e c t o r  has been 
hard h i t  by chronic power shortages which have reduced 
i r r i g a t e d  pumping. A poss ib l e  A.I .D.  loan would a s s i s t  i n  
f inancing equipment and ma te r i a l s  needed f o r  extending 
present  e l e c t r i c i t y  d i s t r i b u t i o n  systems i n  r u r a l  a reas  
where farmers now must use pumps powered by expensive 
imported petroleum. The e x i s t i n g  farm t o  market road 
network must a l s o  be improved and an A. I .D. loan could 
provide f i n a n c i a l  a s s  is tance t o  import equipment t o  supple- 
ment labor- in tens ive  work crews. 

spec ia l ized  high l e v e l  s e rv i ces  and t r a in ing .  A I D  pro- 
poses t o  provide se l ec t ed  grant  funded a s s i s t a n c e  o f  t h i s  
kind i n  a g r i c u l t u r a l  research  food processing technology, 
environmental s t u d i e s ,  n u t r i t i o n ,  sc ience  education and 
educational  technology. Ind ia  would play the  major r o l e  
i n  the s e l e c t i o n  of the U.S. s p e c i a l i e t s  and the  place-  
ment of  Indians i n  t r a i n i n g  abroad. I n  such a program 
a s u b s t a n t i a l  po r t ion  of  the  cos t s  would be borne by 
India.  

Ind ia  has many s t rong  educat ional  i n s t i t u t i o n s  and wel l  
t r a ined  personnel ,  b u t  an important need remains f o r  



I n d i a ' s  F i f t h  Five-Year P l an  s t r e s s e s  p u r s u i t  of  t h e  
goa l  o f  i nc r ea s ing  a g r i c u l t u r a l  product ion and r a i s i n g  
t h e  income o f  t h e  lower 30 pe r cen t  of the r u r a l  farmers .  
This endeavor w i l l  r e q u i r e ,  among o t h e r  t h i n g s ,  improve- 
ment o f  e x i s t i n g  r u r a l  i n f r a s t r u c t u r e  and b u i l d i n g  of  
new i n f r a s t r u c t u r e ,  such a s  smal l  i r r i g a t i o n  sy s  tems, 
v i l l a g e  e l e c t r i f i c a t i o n  t o  run  i r r i g a t i o n  pumps and 
smal l  i n d u s t r y ,  and r u r a l  roads t o  move a g r i c u l t u r a l  
p roduc t ion  and i npu t s  t o  and from markets.  I t  w i l l  a l s o  
r e q u i r e  t h e  a v a i l a b i l i t y  o f  f e r t i l i z e r s ,  p e s t i c i d e s  and 
farm implements, and t o o l s ,  equipment, s p a r e  p a r t s ,  and 
s u p p l i e s  t o  be  used i n  t he  l abo r  i n t ens ive  c o n s t r u c t i o n  
of  i n f r a s t r u c t u r e .  For FY 1975, A. I . D .  is  proposing a  
loan  o f  $75 m i l l i o n  t o  a s s i s t  i n  f inancing t h e  fo r e ign  
exchange c o s t s  of  imports needed i n  support  o f  such a  
program. Such imports w i l l  inc lude  both f i n i s h e d  
f e r t i l i z e r  and p e s t i c i d e s ,  and t h e  raw m a t e r i a l s  f o r  
t h e i r  p roduc t ion  i n  Ind ia .  I n  add i t i on ,  some farm 

Country: INDIA LOAN ACTIVITY DATA TABLE IV 

implements, t o o l s ,  s p a r e  p a r t s ,  equipment and s u p p l i e s  
t o  be  used i n  r u r a l  development a c t i v i t i e s  w i l l  need t o  
be  imported, o r  - where t he se  can be  produced i n  I n d i a  - 
t h e  raw m a t e r i a l s  used i n  t h e i r  p roduc t ion  w i l l  b e  i m -  
por ted .  

T I T L E  

INPUTS FOR AGRICULTURAL PRODUCTION AND 
RURAL DEVELOPMENT 

Although I n d i a  produces f e r t i l i z e r ,  i t s  manufactur ing 
c a p a c i t y  can m e e t  on ly  about  55% t o  60% o f  t h e  coun t ry ' s  
needs ,  and even t h i s  i s  dependent t o  some e x t e n t  upon t he  
import of  raw m a t e r i a l s  such a s  phosphoric  a c i d  o r  rock 
phosphate.  The ba lance  o f  I n d i a ' s  f e r t i l i z e r  r e q u i r e -  
ments,  of  which t h e  proposed l oan  would f inance  a  p a r t ,  
must be  imported. S i m i l a r l y ,  t h e  produc t ion  o f  l o c a l  
p e s t i c i d e s  i s  dependent on t h e  import of  b a s i c  raw 
m a t e r i a l s .  Crop damage from p e s t s  i s  e s t ima t ed  a t  $3.7 
b i l l i o n  p e r  year .  Manufacturers  o f  farm implements and 
cons t ruc t i on  s u p p l i e s  and equipment (machinery, e l e c t r i -  
c a l  w i r e s ,  p o s t s ,  i r r i g a t i o n  pumps, e t c .  ) a l s o  r e q u i r e  
a  number o f  imported goods f o r  product ion.  

F U N D S  

Food and N u t r i t i o n  

K I N D  O F  L O A N  

P r o j e c t  

P R O P  S E D  O B L I G A T I O N  ($000) 

$75,000 
I N I T I A L  O B L I G A T I O N  

FY:  1975 



iANT ACTlV ITY SUMMARY 
Dollar Amounts in Thousands) 

T A B L E  V 

COUNTRY: INDIA 
FY of 
Sched- 
uled 
F ina l  

Obl iga 
t ion 

1972 
1973 
1973 
:ant. 

1973 

19 73 

F Y  of 
I n i t i a l  

Obl igo 
t ian 

1967 
1955 
1967 
1974 

1967 

1964 

Estimated F Y  1974 
Future 
Year 

Obligo- 
t ions 

Expendi- 
tures 

Unl iqu i -  
dated 

)bligationr 
6/30/73 

14 
484 
2 8 
- 

21 

24 

Unl iqu i -  
dated 

)bligations 
6/30/74 

- 
100 - 
500 

- 

- 

E stinizted 
To ta l  
Cost Expendi- 

tures 

14 
384 
2 8 - 

2 1 

2 4 

Proposed 
Program 
F Y  1975 

500 - - 
- 
- 

500 

- 

- 

Obliga- 
t ions 

596 
19,127 
4,915 - 

6,300 

6,696 

Obliga- 
t ions 

500 - - 
- 
- 

500 

- 

Praiect  T i t l e  Proiect Number 

FOOD AND NUTRITION 
Rice Research Improvement 
Agricultural Universities Development - I 
Agricultural Production Promotion 
Development Services and Training 

596 
29,127 
4,915 

; inuing 

6,300 

6,696 

POPULATION PLANNING AND HEALTH 
Family Planning 

EDUCATION & HUMAN RESOURCES DEVELOPMENT 
Teaching of Science and Math 

Total . . . . . . .  *Detailed proiect narrative-be Table Ill. 

NUMBER OF U.S. TECHNICIANS (Prooram Overseas) NUMBER O F  PARTICIPANTS 

~ ~ P r a g r a m m e d  Dur ing Year I 
T Y P E  OF TECHNICIAN T Y P E  OF PARTIC IPANT Actual 

~ ~ 1 9 7 3  

.................... A.I.D. employed 
Participating agency ................ 
Contractor technicians ............... 

Total ........................... 1 I t  - I  - I 

r- Estimate 
F Y I 9 7 4  

Proposed 
F Y I 9 7 5  



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized a s  of 12/31/73 

( I n  Thousands of Dol lars)  T A B L E  VI 

As o f  12 /31 /73  

C O U N T R Y :  INDIA 

Sroce 

'er iod 

years 

L i f e  

of 

Loan  

years 

D a t e  Interest  Ra te  (%) 

Interest  

Co l l ec ted  

3 34 
499 
379 

6,831 
3,025 

11,068 

Currency 

of  Re -  

payment 

- - 

U.S. $ 

E: 8 
U.S. $ 
U.S. $ 

-- 
- 

Amount 

l i sbursed  

L o a n  

Agree-  

ment 

Amount 

Authorized 

7,690 
20 123 
21: 132 
157,688 
174,999 

381,622 

Pr inc ipa l  

Repay-  

ments 

L o a n  

N o .  

386 -H-068 
386-H-200 
386 -H- 201 
386 -H-207 
386-H-212 

Auth-  

o r i zed  

5/29/62 
7/03/69 
7/03/69 
5/20/70 
3/03/71 

-- 

Grace  

Per iod 

Amort i -  

zat ion 

-- 

314 
3 
3 
3 
3 

-- 

Ramagundam Thermal Power 
Program Loan 
Ind ian  Farmers F e r t i l i z e r  Cooperat ive 
Program Loan 
Program Loan 

TOTAL 



INDIA 
ICi.5'. 1.1s~ul Lcurs - hfiflions o] Dolbrs) 

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE a - TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A. I.D. and Predecessor Amcies  . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistance) . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for Pesm (PL 480) 
Title I - Total. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Reoavable in U.S. Dollars - Loans . . . . . . . . . . . . . .  
~ a i a b l e  in Foreign Currency - Planned for 

Countryuse . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title ll -Total  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Ewn. Development. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . . .  

c. Other Eanromic Assistance . . . . . . . . . . . . . . . . . . . . . .  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 

II. MILITARY ASSISTANCE -TOTAL . . . . . . . . . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

a. MAPGrmts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit S e k  under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
c. Military Amistanm Servim-funrkd (MASF) G r a t s  . . . . .  
d. T r m s f m  from Ex- Stocks . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e. OtherGrants 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANG . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other US. G o m m m t  Loans a d  Grants . . . . . . . . . . . . . . . . .  
a. Export-Import Bank Loans.. . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b. Al lother. .  

US. 0 
GRAN 

LOAI 

1972 

113.5 

RSEAS LOI 
OBLIGATII 
UTHORIZI 

1973 

81.7 

1 4 . 7 ~  
67.0 

16.6 

14.7b 
1.9 
(-) 

64.2 

(-) 

64.2 

10.3 
53.9 

0.9 

0.9 

* 

* 
* 

81.7 

14.7 
67.0 

OTHER ECONOMIC PROGRAMS 

S AND 
IS AND 
IONS 

TOTAL 
1946 
1973 

8,766.3 

6,697.5 
2,068.7 

3,757.3 

3,296.0 
461.3 

(*) 

4,717.6 
3,946.6 

429.6 

3,517.0 
4,102.8) 

771 .1  

173.5 
597.6 

291.4 
44.0 

247.4 

129.4 

27.6 
101.8 

94.5 
27.6 

7.3 

8.895.7 

6,725.1 
2,170.5 

524.2 

519.0 
5.2 

REPAYMENTS 
AND 

INTEREST 
1 WC 
1973 

TOTAL 
LESS 

REPAYMENTS 
AND 

INTEREST 

7,424.5 

5,355.7 
2,068.7 

3,039.5 

2,578.2 
461.3 

4.183.7 
3,412.7 

407.4 

3,005.3 
4,102.8) 

771.1 

173.5 
597.6 

201.3 
44. C 

157.3 

119.9 

18.1 
101.8 

94.5 
18.1 

7.3 

7.544.4 

5,373.8 
2,170.5 

LgslSTANCE FROM INTERNATIONAL AOENCIES -COUYlTYENTE 

FYI011 FYI013 FV 1-71 --- 

D.A.C. COUNTRIES IEXCLUOIIICI U.hI 
OFFICIAL BILATERAL OROII EXPENDITURES 

TOTAL - 322.3 - 729.2 TOTAL 492.8 475.2 4.371.2 

IBRD - World Bank 60.0 70.0 ::1"::: 151.0 139.6 1,250.2 
I n t ' l  Finance Corp. 

36.0 ;znma:y 112.6 1,180.4 

I n t ' l  Dev. Assoc ia t ion  254.2 652.0 2.413.2 J a ~ a n  58.4 54.5 598.8 
79.4 832.8 

UN Development Program 5.2 3.0 -104.2 Other 83.2 89.1 5Q&e 
Other UN (CY) 2.9 4.2. 72.5 1- FROM COmLlNlST 11 & O M  AND ORANTS EXTENDED) 

1072 b l m b  Ymr) ........ - 
1073 ( IXmbr  Ymr) ........ 455 
Cumubtiva Uwu 1873 ........ 2,430 

*Less than $50,000. 

' o f f i c i a l  Development Ass i s tance  (OM) - O f f i c i a l  concess iona l  a i d  f o r  development purposes.  

b ~ a p i t a l i z e d  i n t e r e s t  on p r i o r  year  loans.  
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Indonesia 

lndonesia 

BASIC DATA 
* . . . . . . . . . . . .  Population (millions - mid-1973) . . . . . . . .  129.8 Per Capita GNP (dollars) 88 

Annual Growth Rate (percent) . . . . . . . .  2.7 
Life Expectancy (years)  . . . . . . . . . . . . .  48 

. . . . . . . . . . . .  Population in Urban Areas 17 People Per Doctor. . . . . . . . . . . . . . . . .  27,240 
(Percent - 1972) 

Literacy Rate (percent) . . . . . . . . . . . . .  43  
. . . . . . . . . . . .  - . . . . . .  Labor Force in Agriculture 6 3 Students as % of 5 19 Age Group 38 

(Percent ) (Primary and Secondary) 

*-1973, in 1972 pr ices  and February 28, I973  exchange rates .  



- -- - 

FISCAL 
YEAR 

1973 - 
Loans 

Gronts 

1 otol 3 

1974 - 
L # n s  

Grants 

1 otol 

1975 
Loons 

Gronts 

Totol 

Total  

-- -- 

PROGRAM SUlrlMARY 
(In thousonds d dollers) 

-- -- 
Food 
ond 

Nut r i t im 

L- - 

Population 
Planning 

and 
Hmolth 

Education 
and 

Hurnon 
Rmrources 
Dmvelop- 

ment 

Selected 
Develop- 

ment 
Problems 

Selected 
Countries 

a nd 
Orponi- 
sotions 

68,200 16,500 25,500 
---2.600&3lQ 
74,458 ig ,  loo 27,810 

a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  accord ing  t o  t h e  - 
new f u n c t i o n a l  a p p r o p r i a t i o n  s t r u c t u r e  and exclude opera-  
t i n g  expenses  t o  pe rmi t  comparison w i t h  1974 and 1975 
l e v e l s .  

I u t r o d u c  t i o n  

Indones ia  is  tl le f i f t l l  most populous n a t i o n  i n  t l le world .  
At t h e  end o f  1973, t h e r e  were 126 m i l l i o n  Indonesians .  
The p o p u l a t i o n  is  growing a t  2.62 p e r  y e a r ,  f a s t  enough i n  
i t s e l f  t o  c o n s t i t u t e  a major  development problem. The 
problem of  r a p i d  growth i s  compounded by uneven d i s  t r i b u -  
t i o n :  662 o f  a l l  Indones ians  l i v e  on t h e  c e n t r a l  i s l a n d s  
of J a v a  and U a l i  which t o g e t h e r  comprise  only 72 of Indo- 
n e s i a ' s  land a r e a .  I n d o n e s i a  i s  generous ly  endowed wit11 
n a t u r a l  r e s o u r c e s ,  and r c c q n t  y e a r s  have seen s i g n i f i c a n t  
economic p r o g r e s s .  But t h e  l i v i n g  s t a n d a r d s  of  most 
c i t i z e n s  remain l o w e  Per  c a p i t a  GNP i s  about $100 a yea r .  
The poor m a j o r i t y  of  I n d o n e s i a n s ,  botll i n  r u r a l  and u rban  
a r e a s ,  have i n a d e q u a t e  d i e t s  and poor llousing, go w i t l ~ o u t  
work f o r  e x t e ~ d e d  p e r i o d s  of  t ime,  a r e  i l l i t e r a t e  and 

s u f f e r  from c h r o n i c  i l l n e s s .  

Indones ia  h a s  now reached a t u r n i n g  p o i n t  i n  i ts  n a t i o n a l  
development.  The s t a b i l i z a t i o n  program f o l l o w i n g  t h e  
c o l l a p s e  of t h e  Sukarno regime i n  1965 h a s  been s u c c e s s f u l -  
l y  concluded,  and t h e  F i r s t  Five-Year P l a n  is drawing t o  a 
c l o s e  having ach ieved  most of i t s  t a r g e t s .  Encouragement 
of f o r e i g n  p r i v a t e  inves tment  h a s  c r e a t e d  a r emarkab le  
dynamism i n  c e r t a i n  s e c t o r s  of t h e  economy, e s p e c i a l l y  i n  
pet roleum.  The s h a r p  i n c r e a s e  of world  o i l  p r i c e s  a t  t h e  
end of 1973 h a s  a c c e l e r a t e d  I n d o n e s i a ' s  a l r e a d y  r a p i d l y  
improving f i n a n c i a l  p o s i t i o n .  A s  a major  e x p o r t e r  of o i l ,  
I n d o n e s i a  is  c l e a r l y  a b e n e f i c i a r y  of t h e  world  energy 
c r i s i s .  However, w h i l e  o i l  and o t h e r  e x p o r t s  were booming, 
Indones ians  concerned w i t h  development i s s u e s  were coming 
t o  t h e  s o b e r  r e a l i z a t i o n  t h a t  t h e  b e n e f i t s  of economic 
growth were  n o t  y e t  be ing  s h a r e d  s u f f i c i e n t l y  by t h e  ma jo r i -  
t y  of Indones ians .  T h i s  t h i n k i n g  h a s  s t r o n g l y  i n f l u e n c e d  
t h e  p r i o r i t i e s  of t h e  Second Five-Year P l a n ,  scheduled t o  
beg in  i n  A p r i l  1974, f o r  t h i s  p l a n  w i l l  emphasize employ- 
ment o p p o r t u n i t i e s ,  b e t t e r  income d i s t r i b u t i o n  and s o c i a l  
programs f o r  the poor.  D e s p i t e  changes  f n  t h e  - w d d  
econony over  t h e  p a s t  s e v e r a l  months, i t  is c l e a r  t h a t  
Indones ia  remains  a n  impover ished and t e c h n i c a l l y  under- 
developed c o u n t r y  b e s e t  by p e r s i s t e n t  and d i f f i c u l t  
development problems. 

For t h e  p a s t  seven  y e a r s ,  t h e  Uni ted S t a t e s  h a s  been in-  
s t r u m e n t a l  i n  s u p p o r t i n g  I n d o n e s i a ' s  s t a b i l i z a t i o n  and 
development e f f o r t s  through a consor t ium of a i d  donors  
( t h e  Inter-Governmental  Group on I n d o n e s i a  -- IGGI). 
S i n c e  1967, t h e  I G G I  h a s  p rov ided  about  $2.5 b i l l i o n  o f  
f o r e i g n  a i d  t o  I n d o n e s i a  -- approx imate ly  o n e - t h i r d  of t h i s  
amount from t h e  Uni ted S t a t e s  -- w i t h  t h e  b u l k  o f  t h i s  a i d  
f i n a n c i n g  commodity impor t s  and t h e  r e h a b i l i t a t i o n  of 
economic i n f r a s t r u c t u r e .  Now that I n d o n e s i a ' s  f  i n a n c i a l  
p o s i t i o n  and development p r i o r i t i e s  have reached  a t r a n s -  
i t i o n  s t a g e ,  t h e  Indones ian  Government and t h e  I G G I  w i l l  
need t o  examine . c a r e f u l l y  t h e  impact of I n d o n e s i a ' s  im- 
proved s i t u a t i o n  and de te rmine  t h e  a p p r o p r i a t e  r o l e  f o r  
f o r e i g n  a s s i s t a n c e .  

The i n t e n t i o n  of t h e  Government of I n d o n e s i a  t o  d i s t r i b u t e  
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t h e  b e n e f i t s  of development more equ i t ab ly  t o  tlle poor co- 
i n c i d e s  w i th  t h e  emphases of A. 1.1). 's au tho r i z ing  l e g i s -  
l a t i o n  f o r  FY 1974. The U.S. a s s i s t a n c e  program ill  Indo- 
n e s i a  was s i g n i f i c a n t l y  modif ied i n  FY 1974 i n  response  t o  
Indonesian and American concern wi th  development problems 
i n  a g r i c u l t u r e / r u r a l  development, h e a l t h  and popula t ion ,  
and educat ion.  A . I . D . ' s  Indonesia  program f o r  FY 1975 
w i l l  b e  concent ra ted  e n t i r e l y  i n  t h e s e  f i e l d s .  We propose 
t o  a s s i s t  t h e  Indonesian Government t o  a )  mount r e g i o n a l  
development programs, par  titularly i n  t h e  o u t e r  i s l a n d s ,  
aimed a t  i nc r ea s ing  a g r i c u l t u r a l  p roduc t ion  and making 
p o s s i b l e  g r e a t e r  human s e t t l emen t ,  b )  develop ' i r r i g a t i o n  
systems t o  spur  small farmer a g r i c u l t u r a l  product ion and 
c r e a t e  more employment i n  Java ,  c )  b u i l d  c apac i t y  i n  a g r i -  
c u l t u r a l  educa t ion  and r e sea r ch ,  d )  f i n d  low-cost s o l u t i o n s  
t o  problems of inadequa te  educa t ion  and h e a l t h  c a r e  i n  
r u r a l  a r e a s ,  and e )  s t i m u l a t e  f u r t h e r  e f f o r t s  i n  fami ly  
planning.  

Food and N u t r i t i o n  

Indones ia  i s  a  n a t i o n  of peasan t  farmers .  About 85;: of 
t h e  popu l a t i on  is  r u r a l ,  and about  702 of t h e  popula t ion  
d e r i v e s  its primary source  of income from a g r i c u l t u r e .  
P r o d u c t i v i t y  i n  most s u b s i s t e n c e  c rops  is s t agnan t  and 
r e a l  incomes f o r  most of ~ n d o ~ i e s i a ' s  farmern, llave dec l ined  
s i n c e  1968. Rura l  underemployment is a s  much a s  30X. Pro- 
d u c t i v i t y  of t h e  a g r i c u l t u r e  s e c t o r  i s  s o  low t h a t  food- 
g r a i n  imports  of 1-2 m i l l i o n  tons  pe r  year  a r e  a n t i c i p a t e d  
f o r  t h e  fo r e seeab l e  f u t u r e .  Average c a l o r i c  and p r o t e i n  
i n t a k e  a r e  w e l l  below recommended minimum l e v e l s .  

Product ion of r i c e ,  t h e  p r i n c i p a l  s u b s i s t e n c e  .crop, has  
increased  s t e a d i l y  dur ing  t h e  p a s t  decade bu t  has  b a r e l y  
kep t  pace w i th  popula t ion  growth. I f  h igher  n u t r i t i o n a l  
s t anda rds  a r e  t o  be  achieved,  i t  w i l l  be necessary  f o r  t h e  
growth of r i c e  p roduc t ion  (and secondary c rops)  t o  
a c c e l e r a t e .  The short- term c o n s t r a i n t s  t o  i nc r ea s ing  
r i c e  p roduc t ion  a r e  r e l a t e d  t o  t h e  p o l i c y  framework ( in-  
c l ud ing  p r i c e  and c r e d i t  p o l i c i e s ) ,  t h e  supply of i npu t s ,  
and t h e  market ing system. The long-term c o n s t r a i n t s  a r e  
r e l a t e d  t o  t h e  c o s t  of b r i ng ing  new land i n t o  c u l t i v a t i o n  

and t o  tlre e f f e c t i v e n e s s  of t h e  educa t ion  system. 

Tllere is r e l a t i v e l y  l i t t l e  p roduc t ion  of secondary c rops  by 
subs i s t ence  fa rmers  i n  Indonesia .  D i v e r s i f i c a t i o n  on a  
l a r g e  s c a l e  w i l l  be necessary  t o  improve small-farmer in -  
comes -- t h i s  w i l l  r e q u i r e  r e s ea r ch  and adap t a t i on  of c rops  
t o  Indonesian cond i t i ons  and massive improvements i n  t h e  
coun t ry ' s  t r a n s p o r t a t i o n  system. 

The commercial c rop  s e c t o r  is  cha rac t e r i z ed  by l a r g e ,  gov- 
ernment-owned e s t a t e s  o r i g i n a l l y  c r ea t ed  dur ing  t h e  Dutch 
c o l o n i a l  per iod.  I n  many cases ,  p roduc t ion  of t h e s e  c rops  
(no tab ly  sugar)  has  no t  re tu rned  t o  t h e  pre-world War 11 

Peve ls ,  and y i e l d s  are v e r y  low by i n t e r n a t i o n a l  ~ t a n d a r d e .  
#fiere a r e  d i f f e r e n t  problems and d i f f e r e n t  s o l u t i o n s  a s soc i -  
a t e d  w i th  the  v a r i o u s  c rops  grown on t h e  estates. 

The b e s t  long-term p o s s i b i l i t y  f o r  a  breakthrough i n  a g r i -  
c u l t u r a l  product ion l i e s  i n  t h e  e x p l o i t a t i o n  of l a r g e  a r e a s  
of unfarmed, c u l t i v a b l e  land i n  t h e  o u t e r  i s l a n d s .  Th i s  
development ha s  no t  y e t  t aken  p lace ,  i n  p a r t  because t h e  
e x t e n t  and q u a l i t y  of t h e  open land s u i t a b l e  f o r  farming 
has  no t  been assessed .  Yoreover, t h e r e  i s  pre l iminary  
evidence t h a t  very  d i f f e r e n t  farming techniques w i l l  b e  re -  
qu i red  f o r  t l lese  a r e a s .  

The Indonesian Second Five-Year Plan p l ace s  heavy s t r e s s  on 
a g r i c u l t u r e  -- almost  40;; of expendi tu res  planned under t h e  
Five-Year Plan w i l l  b e n e f i t  t h e  r u r a l  s e c t o r .  The P lan  
recognizes  t h e  l a r g e  scope f o r  ,new land development i n  t h e  
o u t e r  i s l ands  and cont inues  t o  g i v e  p r i o r i t y  t o . i n c r e a s i n g  
r i c e  product ion i n  J ava  and Ba l i ,  a t  t h e  same time devot ing  
g r e a t e r  a t t e n t i o n  t o  c rop  d i v e r s i f i c a t i o n  and r o t a t i o n s  t o  
make more e f f e c t i v e  u se  of i r r i g a t i o n  systems i n  t h e  d r y  
season. 

Popula t ion  Planning and Health 

Indones ia ' s  popula t ion ,  c u r r e n t l y  growing a t  a  r a t e  of 
about  2.6% pe r  year ,  i s  expected t o  grow from 126 m i l l i o n  
t o  around 220 m i l l i o n  i n  t h e  year  2000. The Indonesian 
Government has  o f f i c i a l l y  espoused fami ly  planning a s  an 



i n t e g r a l  p a r t  of t h e  na t i on ' s  development e f f o r t .  I n  t h e  
f i v e  yea r s  s i n c e  t h e  n a t i o n a l  popula t ion  program has  been 
i n  ex i s t ence ,  r ap id  progress  has  been made i n  terms of 
program a d m i n i s t r a t i o n  and numbers of i n i t i a l  accep tors .  
tiowever, t h e  program has  no t  y e t  had an impact on t h e  b i r t h  
r a t e ,  and d i f f i c u l t  phases of demand c r e a t i o n  and i n s t i -  
t u t i o n a l  change l i e  ahead. I n  t h e  c u r r e n t  year ,  t h e  t a r g e t  
f o r  new accep to r s  is  1,250,000, compared with an es t imated  
22 m i l l i o n  f e r t i l e  women. About $6.3 m i l l i o n  of t h e  
c e n t r a l  government1 s budget resources  have been a l l o c a t e d  
f o r  family planning programs (compared t o  $75,000 i n  196t)/ 
6 9 ) .  

During t h e  Second Five-Year P lan ,  t h e  family planning .pro- 
gram w i l l  be extended t o  t h e  ou t e r  i s l a n d s  and t l le  f i ve -  
yea r  t a r g e t  f o r  new accep to r s  i s  9 m i l l i on .  Fleeting t h i s  
t a r g e t  w i l l  r e q u i r e  continued donor a s s i s t a n c e  t o  f i nance  
c o n t r a c e p t i v e  dev ices ,  f u r t h e r  s t reng then ing  of t h e  Indo- 
ne s i an  Government agency managing t h e  na t i ona l  program. 
Fu r the r ,  demand c r e a t i o n  i n i t i a t i v e s  w i l l  have t o  be  under- 
t aken  by t h e  Government and t h e  d i s t r i b u t i o n  c a p a b i l i t i e s  
of t h e  conmercial  s e c t o r  mobil ized i n  support  of t h e  pro- 
gram. 

Indones ia ' s  l ~ e a l t h  problems a r e  s i m i l a r  t o  those of many 
o t h e r  developing coun t r i e s .  The dea th  r a t e  of 19-20 pe r  
1000 popula t ion  is lligh and 50Z of t h e  mor t a l i t y  occurs  i n  
pre-school ch i l d r en .  I n f an t  m o r t a l i t y  i s  est imated a t  
125-150 per  1000 l i v e  b i r t h s .  The only major d i s e a s e s  
under c o n t r o l  a r e  smallpox and yaws. I n f ec t i ous  and para- 
s i t i c  d i s e a s e s  conbined with ma lnu t r i t i on  a r e  t h e  primary 
k i l l e r s  f o r  Loth young and o ld .  Lack of s a f e  d r i nk ing  
water  i n  r u r a l  and urban a r e a s  i s  one of t h e  major menaces 
t o  pub l i c  h e a l t h  i n  Indonesia .  I n  genera l ,  the q u a l i t y . o f  
medical  f a c i l i t i e s ,  e s p e c i a l l y  i n  t h e  r u r a l  a r ea s ,  i s  p r i -  
mi t ive .  Doctors ,  nurses  and l ieal th  workers a r e  s c a r c e  and 
t h e  q u a l i t y  of  medical  t r a i n i n g  i s  gene ra l l y  poor. 

The Indonesian Government's proposed budget a l l o c a t i o n s  
f o r  h e a l t h  i n  t h e  Second Five-Year Plan w i l l  emphasize t h e  
development of  a h e a l t h  c a r e  system which se rves  r u r a l  
a r e a s  througll community h e a l t h  c e n t e r s  a t  t h e  s u b - d i s t r i c t  

l e v e l  f o r  primary c a r e  and through e x i s t i n g  d i s t r i c t - l e v a 1  
h o s p i t a l s  f o r  r e f e r r a l  c a r e .  I n  support ,  of  t h e  G o v e r m n t ' $  
expanding program f o r  ma l a r i a  c o n t r o l ,  A. I .D. i s  planning 
malar ia  c o n t r o l  loan  i n  FY 1974 f o r  $24.7 mi l l i on .  

Education and Human Resources Development 

Indones ia ' s  b a s i c  educa t i ona l  s t anda rds  and c a p a c i t i e s  have 
s t e a d i l y  dec l ined  dur ing  t h e  p a s t  20 years .  The outs tand-  
i ng  weakness of Indonesian educa t ion  is q u a l i t a t i v e  r a t h e r  
than  q u a n t i t a t i v e .  There is a ve ry  h igh  drop-out r a t e ,  
classrooms a r e  inadequate ,  textbooks a r e  no t  a v a i l a b l e ,  
t eacher  s a l a r i e s  a r e  ve ry  low, c u r r i c u l a  are s e r i o u s l y  o u t  
of d a t e ,  t h e  q u a l i t y  of i n s t r u c t i o n  is  poor, and s choo l  
f e e s  dep r ive  many capable  youth from poor f a m i l i e s  of the 
educa t iona l  o p p o r t u n i t i e s  a f forded  t o  less q u a l i f i e d  ind i -  
v idua l s .  While funds a l l o c a t e d  t o  educa t ion  a r e  s t i l l  
r e l a t i v e l y  low, t h e  Indonesian Government ha s  i n d i c a t e d  
t h a t  t h i s  s e c t o r  w i l l  b e  g iven  increased  p r i o r i c y  i n  t h e  
new Five-Year Plan. 

For a count ry  of i ts  s i z e ,  Indonesia  i s  a l s o  v s e f u l l y  
s h o r t  of t r a i n e d  personnel  i n  key development s e c t o r s . '  I n  
each p r o f e s s i o n a l  category,  t h e r e  is  a r e l a t i v e l y  small 
group of h igh ly- t ra ined ,  experienced Indonesian expe r t s .  
Pluch g r e a t e r  depth w i l l  be  necessary  t o  p rov ide  t h e  t e t h -  
n i c a l  and managerial  l e a d e r s h i p  which Indonesia  r e q u i r e s  
f o r  s u c c e s s f u l  development over  t h e  nex t  genera t ion .  There- 
f o r e ,  an  expansion of s k i l l e d  manpower through t r a i n i n g  
programs remains an  important  o b j e c t i v e  of t h e  IndonesLPn 
Government, A.I.D. and o t h e r  f o r e i g n  donors  i n  Indonesia .  

FY 1975 Program 

The t o t a l  of a s s i s t a n c e  we a r e  seeking f o r  Indonesia  i n  
FY 1975 i nc ludes  $71,460,000 i n  A.I.D. funds,  c o n s i r t i n g  
of $GO m i l l i o n  i n  loans ,  $3,960,000 i n  t e c h n i c a l  a a s i s t m c e  
g r a n t s  and $7,500,000 i n  T i t l e  X popula t ion  gran ts .  Thi. 
is  s u b s t a n t i a l l y  l e s s  t han  U.S. a s s i s t a n c e  l e v e l s  of recant 
yea r s  and we fo r e see  t h i s  t r end  maintained i f  1ndones ia t8  
improved f i n a n c i a l  p o s i t i o n  cont inues  a s  expected. I n  
FY 1975 a PL 480 T i t l e  I program va lued  a t  $116 m i l l i o n  icr 
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INDONESIA 

a l s o  planned. 

Food and l i u t r i t i o n  

A l a r g e  number of f o r e i g n  donors a r e  p rov id ing  a s s i s t a n c e  
t o  Indones ia  i n  tlle a g r i c u l t u r e  s e c t o r .  A.I.1). e f f o r t s  i n  
t h i s  s e c t o r  a r e  designed t o  p rov ide  U.S. a g r i c u l t u r a l  and 
t e chno log i ca l  e x p e r t i s e  t o  a s s i s t  t h e  Indones ia  Government 
w i t h . i t s  p r i o r i t y  programs. 

The FY 1975 A.I.D. program i n  t h i s  s e c t o r  w i l l  include:  

- Two r e g i o n a l  r u r a l  development l oans  f o r  $20 m i l l i o n  i n  
t h e  o u t e r  i s l a n d  of Sulawesi,  t o  improve t h e  farm-to- 
market road network and t o  a s s i s t  i nacons t ruc t i on  of a  
second system of f e ede r  r oads ,  b r i dges  and c u l v e r t s .  
The ex t ens ion  of t h e  road system on Sulawesi w i l l  be 
t h e  f i r s t  s t e p  i n  opening up an  a r e a  of cons ide r ab l e  
a g r i c u l t u r a l  p o t e n t i a l ;  p a r t i c u l a r l y  wi th  r e s p e c t  t o  
smal l - sca le  farming. I n  add i t i o? ,  tlle l abor - in tens ive  
methods t o  be  used f o r  c o n s t r u c t i o n  and, a f te rward ,  f o r  
l and  s e t t l e m e n t  and c u l t i v a t i o q ,  w i l l  s e r v e  t o  a t t r a c t  
s e t t l e r s  from t h e  over-populated c e n t r a l  i s l a n d s  and 
c r e a t e  employment o p p o r t u n i t i e s .  A.I.D. g r a n t  funds 
w i l l  a l s o  a s s i s t  t l le c e n t r a l  mapping agency of t h e  
Indonesian Government i n  deweloping d e t a i l e d  resource  
maps of t h e  o u t e r  i s l a n d s ,  pe rmi t t i ng  t h e  i d e n t i f i c a -  
t i o n  of a d d i t i o n a l  promising a r e a s  f o r  r e g i o n a l  r u r a l  
development. 

-- Two l o a n s  f o r  increased  food produc t ion  i n  a i d  of f lood  -- 
c o n t r o l  and i r r i g a t i o n  p r o j e c t s  ($30.0 m i l l i o n ) .  A.I.D. 
is  cons ider ing  a s s i s t a n c e  t o  t h e  Indonesian e f f o r t  t o  
r e h a b i l i t a t e  and expand i r r i g a t i o n  and f l ood  c o n t r o l  
systems over  t h e  n.ext s e v e r a l  years .  I n  FY 1975, A.I.D. 
proposes t o  suppor t  t h e  c o n s t r u c t i o n  of new, middle- -- 
s i z e d  (500-1000 hec t a r e s )  i r r i g a t i o n  systems i n  t h e  
o u t e r  i s l a n d s  through a l oan  f o r  $21 mi l l i on .  Another 
p r o j e c t  es t imated  a t  $9 m i l l i o n  w i l l  invo lve  t h e  con- 
s t r u c t i o n  of a  dam i n  t h e  J r a tunse luna  River  Basin 
on t h e  n o r t h  c o a s t  of C e n t r a l  Java.  -- 
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-- St imula t ion  of v i l l a g e - l e v e l  pub l i c  works ($0.2 m i l l i o n )  
through con t i nua t i on  of  an  A.I .D.  g r a n t  program, under- 
taken i n  coopera t ion  wi th  U.S. vo lun t a ry  agenc ies ,  t o  
f i nance  small-scale  i r r i g a t i o n ,  conserva t ion  and road 
p r o j e c t s  s e l e c t e d  by v i l l a g e s  and completed wi th  vol-  
un t ee r  v i l l a g e  l abo r .  

-- Assis tance  through g r a n t  funds of $2.3 m i l l i o n  i n  support  
of  Indonesian a g r i c u l t u r a l  planning,  r e s ea r ch ,  and edu- 
c a t i on ,  through on-going p r o j e c t s  -- t o  i nc r ea se  t h e  
c a p a b i l i t y  of t h e  El inis t ry  of  Agr i cu l t u r e  t o  adopt 
e f f e c t i v e  a g r i c u l t u r a l  development programs, t o  s t r eng th -  
en t h e  r i c e  .and mult icropping r e sea r ch  programs of t h e  
Cen t r a l  A g r i c u l t u r a l  Research I n s t i t u t e  and t o  expand 
t h e  teach ing  and r e sea r ch  c a p a c i t i e s  of a g r i c u l t u r a l  
u n i v e r s i t i e s  i n  Indonesia .  

Two p r o j e c t s  i n  a d d i t i o n  t o  t hose  descr ibed  above w i l l  a l s o  
be developed f o r  p o s s i b l e  f inanc ing  s u b j e c t  t o  a v a i l a b i l i t y  
of funds i n  FY 1975 -- one i n  a g r i c u l t u r e  r e s ea r ch  and one 
f o r  f e a s i b i l i t y  s t u d i e s  t o  a s s i s t  t h e  Government of Indo- 
ne s i a  i n  determining a g r i c u l t u r a l  s e c t o r  investment p r i o r i -  
t i e s .  Both a r e  es t imated  a t  $5 mi l l i on .  

Popula t ion  Planning and TIealth 

I n  FY 1975 A.I .D.  p l an s  t o  a s s i s t  t h e  Indonesian fami ly  
planning program by providing A. I .D,  T i t l e  Y popula t ion  
g r a n t s  of  $7,5 m i l l i o n ,  a s  fol lows:  

By cont inuing t o  p rov ide  a  l a r g e  p o r t i o n  of t h e  o r a l  
con t r acep t i ve s  d i s t r i b u t e d  by t h e  government c l i n i c s  
and promotion of t h e  d i s t r i b u t i o n  of con t r acep t i ve s  by 
t h e  p r i v a t e  s e c t o r .  

13y complementing a  l a r g e  IDA/u:JFYA loan  t o  s t r eng then  
t h e  family planning program -- s p e c i f i c a l l y ,  A. I .D .  
w i l l  support e f f o r t s  t o  improve program management i n  
t h e  a r e a s  of l o g i s t i c s ,  s e r v i c e  s t a t i s t i c s ,  management 
t r a i n i n g ,  e v a l u a t i o n  and research .  

By cont inu ing  t o  a s s i s t  i n  h e a l t h  educa t ion  manpower 



development.  :L c a d r e  of h e a l t h  educa t ion  s p e c i a l i s t s  
i s  be ing  c r e a t e d  wtiicli w i l l  be  c a p a b l e  of t r a i n i n g  
a d d i t i o n a l  I iea l t i l  e d u c a t i o n  s p e c i a l i s t s .  . 

-- l;y c o n t i n u i n g  t o  a s s i s t  a  program of s t r eng t l i en ing  t h e  
F a c u l t y  of P u b l i c  I iealt t i  of t l ic U n i v e r s i t y  o f  Indones ia  
i n  t h e  a r e a s  of ma te rna l -c l i i ld  l iea l t l l  and f a m i l y  plan-  
n i n g  -- t l ie o b j e c t i v e  is t o  produce competent admin- 
i s  t r a t o r s  i n  t h e s e  a r e a s .  

The FY 1375 program i n  Indones ia  a l s o  f o r e s e e s  t h e  fol low- 
i n g  A.I.3. devclopr~icnt grant- funded a c t i v i  t i c s  i n  t h e  
h e a l t h  s e c t o r :  

I iealt l l  sys tems  resea rc j i  and devc loy~ . i e~ l t .  IWLJ tecll- 
n i c a l  a s s i s t a n c e  p r o j e c t  is expec ted  t o  p rov ide  I ~ e a l t l i  
programs a d m i n i s t r a t o r s  witl i  t e s t e d  healt i1 p o l i c i e s  and 
p rocedures .  ($0.1 n i l l i o n ) .  

To jlelp r cduce  t h e  i n c i d e n c e  of d e l ) i l i . t a t i n g ,  endemic 
p a r a s i t i c  d i s e a s e s ,  two l o a n s  t o t a l l i n g  $10 m i l l i o n  
a r e  proposed t o  r e s t o r e  t h e  f u l l  c a p a c i t y  o f  t l ie v a t c r  
supp ly  sys tem i n  t i le c i t y  of Suralcar ta ,  C e n t r a l  Java ,  
and t o  f i n a n c e  t i le c o n s t r u c t  i o n  and r e l l a l i l i t a t  i o n  of  
w a t c r  supp ly  and s a n i t a t i o n  sys tems f o r  r u r a l  communi- 
t i e s .  

Educa t ion  and ihman Resources  9eveloprnent 

I n  FY 1975 '1. I . U .  w i l l  c o n t i n u e  a  p r o j e c t  t o  f i n a n c e  
t r a i n i n g  i n  t h e  Uni ted S t a t e s  and t l i i r d  c o u n t r i e s  i n  
development-rc la te t l  s u L j e c t s  f o r  abou t  30 Indones ians ,  
w i t h  emphasis  on  t h e  Agency's a r e a s  of p r i o r i t y  i n t e r e s t .  
A.1.L). w i l l  a l s o  u n d e r t a k e  two new p r o j e c t s  -- o n e  i n  
s u p p o r t  of  t h e  Indones ian  Foundat i o n  f o r  Educa t iona l  
Exper imen ta t ion ,  and one  t o  f i n a n c e  a d v i s o r s  t o  a s s i s t  
t h e  X i n i s t r y  of Educat ion i n  r e fo rming  t l le  p r e s e n t  sys tem 
of  f i n a n c i n g  e d u c a t i o n  i n  Indones ia .  



Pro jec t  Tarset and Course o f  Ac t ion  

country: l NDONES l A GRANT ACTIVITY DATA TABLE Ill 

The purpose o f  t h i s  p r o j e c t  i s  t o  b u i l d  the Government of 
Indonesia's technical  capaci ty  i n  mapping, so tha t  small 
r u r a l  development programs can u l t i m a t e l y  be mounted i n  
the outer  islands. Only 40% of  the vast  lndonesia a rch i -  
pelago has been mapped i n  enough d e t a i l  t o  be meaningful 
f o r  purposes of regional  planning. The po ten t i a l  of un- 
mapped areas, mainly i n  the outer  islands, i s  very great. 
These areas could support product ive a g r i c u l t u r e  and re-  
set t lement communities from over-crowded Java and Ba l i .  

The Government o f  lndonesia has es tab l ished a cen t ra l  
mapping agency (Bakosurtanal) which w i  1 l be responsib le 
f o r  a) coord inat ing  the mapping a c t i v i t i e s  present ly  
being ca r r i ed  ou t  i n  a number o f  Government o f  lndonesia 
agencies, b) in t roduc ing new mapping technology, e.g. 
remote sensing using the ERTS s a t e l l i t e ,  and upgrading 
techn ica l  s k i l l s  i n  mapping throughout the Government 
o f  Indonesia, and c) c rea t i ng  a base map o f  the e n t i r e  
country over the next  f i v e  years. 

T I T L E  
Natural  Resources Assessment 

497- 1 1 - 199-227 

A number o f  f o re ign  donors a r e  prepar ing t o  a s s i s t  i n  
mapping a c t i v i t i e s  r e l a t e d  to: f o res t r y ,  f i sher ies ,  
i r r i g a t i o n ,  land use, regional  planning, t ransmigrat ion 
(human sett lement), and mineral and geophysical analysis. 
The I B R D  i s  consider ing a major loan -- one o f  i t s  p r i n -  

FUNDS 
Food and N u t r i t i o n  

PRIOR REFERENCE - - 
PROPOSED OBLIGATION ($000)  

300 

c i p a l  features would be the establishment o f  a research 
i n s t i t u t e  t o  l i n k  d iverse mapping a c t i v i t i e s  w i t h  the  
informat ion needs o f  the Government o f  Indonesia's econo- 
mic p lanning agency, BAPPENAS. 

IN IT IAL OBLIGATION 

F y :  1975 

The U.S. w i l l  concentrate i t s  assistance l a r g e l y  i n  i n t r o -  
ducing ce r ta in  advanced mapping technologies, p a r t i c u l a r l y  
ea r th  s a t e l l i t e  imagery and other remote sensing methods. 
The U.S. leads the  wor ld i n  the development o f  these tech- 
niques. With respect t o  mapping app l ica t ion ,  U.S. ad- 
v i so rs  w i l l  concentrate on help ing the Government o f  Indo- 
nesia gather data f o r  r u r a l  land use planning i n  the 
outer  islands. 

SCHEDULED FINAL OBLIGATION 

F y :  1978 

FY 1975 Program 

Under a contract, A.I.D. w i l l  assemble a team o f  three 
long-term and three short-term advisors i n  e a r t h  s a t e l l i t e  
mappl ng technology and land-use mapping appl i cat  ions. 
Pa r t i c i pan ts  w i  l l be selected -- two short-term and f i v e  
f o r  longer periods -- f o r  t r a i n i n g  i n  U.S. u n i v e r s i t i e s  
and i n  s t a t e  and regional  p lanning p ro jec ts  here. F i f t e e n  
thousand do l l a rs  a re  planned bor commodity procurement -- 
mainly remote sensing Instrumentation. 

P R I N C I P A L  CONTRACTORS/ACENCIES 

TO be selected. 

U.S. DOLLAR COST (In Thousands) 

Cost  Components 

U.S. Technic ians  

Part icipants . . . . 

Unliquidared 

' 
Through 6 /30 /73  

Est imated F Y  7 4  

Est imated 

through 6/30/74 

5 4 

Commodities - .  . 
&her Costs . . . . 
T o t a l  Obligations 

Estimated 
Tstal Cost 

1 , 200 Proposed F Y  75 

Obligatlans OBLIGATIONS Expendlrures 

300 

Future Year 
Obligations 

900 

- - 
- 8 

Est imated F Y  1974  

7 

P r o p o ~ e d  Fy  75 

Direct 
AID 

-- 

Total 

250 
35 

AID - - 
~ o n t r a e t /  

Agency Other 

Contract/ 
Other 

Agency 

2GO 
74 

T o l d  
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Populat ion Planning and Heal th 
-- .- - --- - 7,500 

Family Planning -PRIORREFERENCE 
F y :  1968 

IN lT l  A L  OBLIGATION 

497-1 5-580- 188 Page 112 FY 1974 PDB ,,: Cont i nu i ng 

P ro jec t  Target and Course o f  Ac t i on  

The p r o j e c t  seeks t o  lower the r a t e  o f  populat ion growth 
i n  Indonesia from the cu r ren t  r a t e  o f  2.6% per year by 
support ing the  Nat ional  Family Planning Program and by 
p rov id ing  o ther  assistance outs ide  the nat iona l  program. 
Our i n g  the course of the Second F i  ve-Year P Ian  (1974-79). 
the  na t i ona l  program w i l l  be extended t o  10 provinces 
ou ts ide  o f  Java and B a l i  and the cumulative ta rge t  f o r  
new acceptors i s  9 m i  I I ion. The Uni ted States Govern- 
ment i s  among more than 20 b i l a t e r a l ,  m u l t i l a t e r a l ,  and 
p r i v a t e  donors p rov id ing  assistance t o  the Indonesian 
f a m i l y  p lanning program. While the United States has t o  
da te  cont r ibu ted the l a rges t  share o f  the funds provided 
by ex terna l  donors, the World Bank and the U.N. Fund f o r  
Populat ion A c t i v i t i e s  together w i l l  assume the  l a rges t  
share i n  the near fu ture .  Foreign donor inputs amounted 
t o  $8.5 m i l l i o n  i n  1973/74. 

From FY 1968 through FY 1973, U.S. assistance t o t a l l i n g  
$14.9 mi l l ion focused on prov id ing :  (a) commodi t ies and 
support ing serv ices t o  equip and es tab l ish  c l i n i c s ;  
(b) manpower t ra in ing ;  and (c)  selected research and 
eva lua t i on  studies. The focus has been broadened t o  i n -  
c lude hea l th  education a c t i v i t i e s  and t o  prov ide  l l m i t e d  
i n s t i t u t i o n a l  development support i n  the f i e l d  o f  mater- 
na l  and c h i l d  hea l th / fami ly  planning. However, the bu l k  

o f  U.S. assistance continues t o  f inance contracept ives,  
equipment and supp l ies  f o r  f am i l y  p lann ing  c l i n i c s .  

Progress t o  Date 

The Government o f  Indonesia i s  f i r m l y  committed t o  f am i l y  
planning. I n  1971-72 the budget f o r  the na t i ona l  program 
was t r i p l e d  t o  about $3.75 m i l l i o n .  I t  was increased t o  
$5.6 m i l l i o n  i n  1972-73, and t o  $6.3 m i l l i o n  i n  1974. 
The three-year o l d  Nat ional  Fami l y Planning Coordinating 
Board (NFPCB), i s  d i r e c t i n g  an a c t i v e  program t o  provide 
f a m i l y  p lanning serv ices i n  16 o f  the na t i on ' s  26 pro- 
vinces. Dur ing C Y  1973, the number o f  f am i l y  p lanning 
c l  i n i c s  increased by 10% t o  2,215, and there were more 
than one m i l l i o n  new acceptors. Approximately 8.5% o f  a l l  
f e r t i l e  women i n  the  program area a re  now u t i l i z i n g  fam i l y  
p lanning services. The World Bank and the UNFPA recen t l y  
concluded an agreement w i t h  the NFPCB f o r  a $33 m i l l i o n  
p r o j e c t  (50% loan - 50% grant )  t o  r e h a b i l i t a t e  c l i n i c s ,  
bui  I d  new t r a i n i n g  and admin i s t ra t i on  centers, provide 
t ranspor t  f a c i  l i t i es ,  and f o r  o the r  program support. 

The f i r s t  group o f  15 hea l th  education s p e c i a l i s t s  being 
t r a i n e d  i n  the A.1 .D.-assisted Facul ty  o f  Pub l ic  Heal th 
(FPH) completed t h e i r  Basic Or ien ta t i on  Course and began 
f i e l d  work. A condom marketing survey f o r  Jakarta was 
completed and arrangements were made f o r  a p i l o t  marketing 

PRINCIPAL CONTRACTORS/AGENCIES 

(1) American Pub1 i c  Heal th 
Assoc ia t ion  

(2) Un ive rs i t y  o f  Haws i i , 
School o f  Pub l i c  Hea l t t  

U.S. DOLLAR COST (In fhousonds) -- 

55 

Through 6/30/73 

Estimated F Y  74 

Estimated 

through 6/30/74 

---- 

Unliqu~dated O B L I G A T I O N S  

Proposed F Y  75 

-_-_- 
Oblipatlons 

14,935 
2,310 

7 9 245 

Expmdlturms 

5,977 
8,073 

050 

Future Year 
Obl~gations 

Estimated FY 1974 

7,500 

Proposed FY 75 

Total 

112 
345 
730 
123 

' 
Total 

795 
412 

6 m  
7QQ 

AID 

120 
180 

A585 
.. 200 

Estimated 
Total Cost 

C ~ r z t  
Agency 

175 
737  
8 - 

2310 ' 

C o m m o d ~ t ~ e s  . . . 
Other c o s t s  . . . . 

7500 7085 415 Tota l  O b l i g a t ~ o n s  

, 1730 
123 

- 
- 

2310 - 
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L I -- I 

p r o j e c t .  A  medical handbook f o r  c l i n i c i a n s  has been 

TITLE 
Fami l y  P lann ing  

t r a n s l a t e d  i n t o  Indonesian and d i s t r i b u t e d  t o  a l  l fami l y  
p l ann ing  c l i n i c s  and t r a i n i n g  i n s t i t u t e s .  

NUMBER 
497-1 5-580-1 88 

FY 1975 Program 

O f  t he  U.S. program t o t a l l i n g  $7.5 m i l l i o n ,  abou t j 6 . 6  
m i l l i o n  w i l l  be devoted p r i m a r i l y  t o  procurement o f  con- 
t r acep t i ves ,  equipment and supp l i es  f o r  f a m i l y  p l ann ing  
c l i n i c s .  The l e v e l  o f  c o n t r a c e p t i v e  procurement w i l l  r i s e  
t o  match the rev i sed  acceptor  t a r g e t s  and p rov i de  assur- 
ance t h a t  Indonesia wi 1 1  have a  yea r ' s  supply  o f  con t ra -  
c e p t i v e s  i n  t he  coun t ry  and another  year ' s  supply  i n  the  
p i p e l i n e .  A.I.D. w i l l  a l s o  focus on improv ing t he  f a m i l y  
p l ann ing  l o g i s t i c a l  system, the  se rv i ces  s t a t i s t i c s  
system and management t r a i n i n g .  A.I.D. manpower e f f o r t s  
w i l l  i n c l ude  development o f  m idd le - leve l  t echn i ca l  ad- 
m i n i s t r a t o r s ,  e v a l u a t i o n  spec ia l  i s t s  and research tech- 
n i c i ans ,  as w e l l  as t r a i n i n g  programs i n  the Un i ted  States. 

U.S. Technic ians:  Three d i r e c t - h i r e  popu la t i on  o f f i c e r s  
and one secre ta ry ,  t o  p rov i de  o v e r a l l  p r o j e c t  management. 

Cont rac t :  Two long-term con t  r a c t  adv i so r s  and t h ree  shor t -  
te rm consu l t an t s  i n  h e a l t h  educat ion, p u b l i c  hea l th ,  and 
f a m i l y  p l ann ing  research and eva lua t ion .  

P a r t i c i  ants :  T h i r t y - f o u r  long-term (29 new, f i v e  c o n t i -  
nu ing  , p l u s  10 shor t - te rm i n  the  f i e l d s  o f  p u b l i c  hea l th ,  * 
h e a l t h  educa t ion  and popu la t i on  research and eva lua t ion .  

Commodities: Cont racep t i ves  and medical equipment and 
s u p p l i e s  f o r  t he  n a t i o n a l  fami ly  p lann ing  program. 

Other Costs: Local -currency cos t s  ($200,000) connected 
w i t h  e s t a b l i s h i n g  and managing con t racep t i ve  d i s t r i b u t i o n  
networks ( i n c l u d i n g  c o m e r c i a  l sa les  programs), and 
connected w i t h  research and development a c t i v i t i e s .  Costs 
w i l l  i n c l ude  l o c a l  personnel,  l o ca l l y -p rocu red  suppl ies,  
t r a n s p o r t a t i o n  and t r a i n i n g  a c t i v i t i e s .  



The purpose o f  t h i s  p ro jec t  i s  t o  ass i s t  t he  Nat ional  
Heal th Research I n s t i t u t e ,  the government agency respon- 
s i b l e  f o r  t e s t i n g  a l t e r n a t i v e  approaches t o  hea l th  care 
de l  ivery,  t o  develop major programs i n  a) <hea l th  sector 
ana lys is  by b u i l d i n g  a base o f  s t a t i s t i c a l  in format ion 
f o r  use i n  planning r u r a l  hea l th  care systems; b) t es t -  
ing new concepts i n  hea l th  d e l i v e r y  systems such as 
paramedical personnel, r u r a l  hea l th  c l i n i c s ,  u t i  1 i z a t i o n  
o f  t r a d i t i o n a l  medical p rac t i t i one rs ,  a l t e rna te  r e f e r r a l  
mechanisms t o  hosp i ta l s  i n  la rger  prov inc ia l  towns; and 
c)  conduct research on social., c u l t u r a l  and medical 
f ac to rs  a f f e c t i n g  the general hea l th  s i t u a t i o n  o f  Indo- 
nes ia. 

Country: l NDONES l A  GRANT ACTIVITY DATA TABLE I I I  

By 1976 when the p ro jec t  reaches f u l l  s t r ide ,  between 
seven and 10 p i l o t  subprojects w i l l  be implemented each 
year i n  Java and the outer  islands. 

T I T L E  

Heal th Services Research and Develop- 
ment 

N U M B E R  New 

Indonesia's hea l th  condi t ions a r e  typ ica l  o f  other less- 
developed countr ies. Health serv ices are extremely in -  
adeauate, medicines a r e  not  ava i l ab le  at  p r i ces  which 

The Indonesian Government plans t o  expand hea l th  care 
serv ices and t o  improve the hea l th  environment i n  Indonesia 
dur ing  the per iod o f  the Five-Year Plan (1974-79). The 
development budget f o r  hea l th  wi 1 l increase 25% i n  the 
f i r s t  year o f  the Plan and the operat ing expenses o f  the 

crease by 50% dur ing t h a t  year. 

P ro jec t  Target and Course of Act ion 

F U N D 5  

Populat ion Planning and Health 
-- -. -. -. 

PRIOR REFERENCE -- 

Health M i n i s t r y  w i l l  i n  

FY 1975 Program 

Two short-term U.S. adv 
ana lys is  and planning P 

- 
P R O P O S E D  0 8 L l G A T l O N  ($000) 

100 

isors  t o  a s s i s t  i n  hea l th  sector 
i l o t  p ro jec ts .  One long-term and 

s i x  khort-term wi 11  be sent t o  the United 
States fo r  graduate t r a i n i n g  i n  hea l th  serv ices research. 
A small amount o f  medical suppl ies procured i n  the Uni ted 
States w i l l  a l s o  be included. F i f t y  thousand d o l l a r s  w i l l  
be provided t o  f inance the l oca l  cost  o f  the p i l o t  pro- 
jec ts ,  inc lud ing professional  and para-professional hea l th  

I N I T I A L  O B L I G A T I O N  

FY: '975 

most consumers can pay. Cer ta in  communicable diseases -- 
gas t ro - i n tes t i na l  i l lnesses,  tuberculosis and cholera -- 
a r e  endemic t o  the  coun-ry and, as a resu l t ,  in fant  
m o r t a l i t y  i s  q u i t e  high. 

-. " . 
S C H E D U L E D  F INAL OBLIGATION 

FY: 1977 

s t a f f  sa lar ies ,  loca l ly -prov ided suppl ies and equipment, 
and costs o f  evaluation/research t o  determine e f f e c t i v e -  
ness o f  p i l o t  a c t i v i t i e s .  

P R I N C I P A L  CONTRACTORS/AGENCIES  

To be selected. 

U.S. DOLLAR COST (In Thouscmds) 

5 7 

Through 6/30/73 

Estimated F Y  74  

Estimated 

through 6/30/74 

Proposed F Y  75 

Obligations 

100 

Unliquidated 

-i 

Estimated 
Totol Cost 

1 ,000 

Expndfturas 

Future Year 
Obligations 

900 

Cost Components 

U.S. T e c h n ~ c i a n s  

Part icipants . . . . 
Commodities . - .  . 
other Costs . . . . 
Tota l  Obligations 

0 8 L f G A f I O N S  
Estimated F Y  1974 

A I D  

Proposed FY  75 

Total 

20 
30 - 
50 . 

100 

contract/ 
Other 

Agency 

Direct 
A - 
3 0 - 
f;o 

80 

Toid 
Contract/ 

A~~~~~ Other 

20 - - 
- 

20 



Country: I NDONES l A  GRANT ACTIVITY DATA TABLE Ill 
T I T L E  

Foundat ion f o r  Experimentation i n  
Education 
NUMBER New 

Ford Foundation has met w i t h  lndonesians and p o t e n t i a l  
P ro jec t  Target and Course of Ac t ion  donors, inc luding A.I.D., t o  determine t h e i r  i n t e r e s t  and 

t h e i r  concerns. I n i t i a l l y ,  the Government o f  lndonesia 
The purpose of t h i s  p r o j e c t  i s  the development o f  new w i l l  support the  Foundation by prov id ing personnel o f  
approaches t o  education i n  Indonesia. Indonesia lacks high q u a l i t y  to serve on i ts  staff and providing space, 
an adequate educational system. However, i t s  r a p i d l y  f a c i l i t i e s ,  and expendable suppl ies. The Government o f  
improving f inancia1 p0Si t i 0 n  wi 11 permit  the a1 l oca t i on  Indonesia wi 11 a l so  provide a subs tan t i a l  f inancia1 
o f  much greater  resources t o  education programs i n  the contr ibution over the next five years. 
coming years. This w i l l  be essent ia l  t o  help improve 
oppor tun i t i es  f o r  the ma jo r i t y  o f  Indonesians and t o  The educational planning u n i t  (BPP) of the M i n i s t r y  of 
t r a i n  the s k i l l e d  manpower essent ia l  t o  a modernizing Education wi l l be responsi b l e  f o r  governmental l i a  i son 
economy. w i t h  the Foundation and w i l l  p lay  a major r o l e  i n  i t s  

development. The Foundation w i l l  be complementary t o  the 
The Foundation fo r  Educational Experimentation w i l l  i n -  ~ i ~ i ~ ~ ~ ~  of ~ d ~ ~ ~ ~ i ~ ~ ~ ~  overall education sector planning 
crease Indonesia's c a p a b i l i t i e s  i n  the f i e l d  o f  education and large scale project implementation. ~h~ F ~ ~ ~ , - J ~ ~ ~ ~ ~ I ~  
through research and experimentat ion i n  a l l  aspects o f  staff will be small and m u l t i - d i s c i p l i n a r y  and will in- 
education and t ra in ing .  P a r t i c u l a r  e f f o r t  w i l l  be made clude sociologists, economists, and other professionals 
t o  f i n d w a y s  t o e x t e n d  t r a i n i n g  t o  the  l a r g e p r o ~ o r t i o n  o u t s i d e o f  the f i e l d o f  education, a s w e l l  aseduca t iona l  
o f  people who a re  outs ide  the formal education system. planners and administ rators.  
Another important c r i t e r i o n  f o r  the Foundation's a c t i -  
v i t i e s  w i l l  be the p o t e n t i a l  r e p l i c a b i l i t y  o f  innova- FY 1975 Program 
t i o n s  w i t h i n  the f i nanc ia l  and personnel const ra in ts  
which e x i s t  i n  Indonesia. Contr ibut ions from a l l  donors w i l l  t o t a l  $2 m i l l i o n  f o r  

the f i r s t  three years o f  the Foundation. A j o i n t  evalu- 
The Foundation w i l l  be l i nked  t o  the government on ly  a t i o n  w i l l  determine whether there should be donor 
through a tloard of ~ i r e c t o r s .  Each fore ign donor wi 11 support f o r  an add i t i ona l  two years. A. I.D. has agreed 
have a representat ive on the Board, bu t  the  ma jo r i t y  of  to provide up t o  25% of the f i r s t  three yearsr cost, i n  
f3oard members wi 11 be Indonesians. Since June 1973, the approximately equal i n s t a l  lments i n  FY 1975 and FY 1976 

FUNDS 
Education and Human Resources 
eve t 

P R I O R  R E F E R E N C E  -- 

P R I N C I P A L  C O N T R A C T O R S I A G E N C I E ~  U.S. DOLLAR COST (In Thousands) 

5 8 

Through 6/30/73 

Estimated FY 74 

E stimated 

through 6/30/74 

Proposed FY 75 

PROPOSED O B L I G A T I O N  ($000)  

250 
I N I T I A L  OBLIGATION 

F Y :  1975 

Obligations 

250 

SCHEDULED FINAL OBLIGATION 

F Y :  1976 

Expondlturms 

Future Ymar 
Obligations 

250 

Unliquidated 

- 
Estimated 
Total &st 

500 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
other costs .. . 

Total Obligations 

OBLIGATIONS 

Estimated F Y  1974 

Direct 
AID 

Proposed Fy 75 

Direct 
A - - 
- 

250 

250 , 

contract/ 

Agency Other 

- 

Total 

- 

Contract/ 
Other 

Agency - - - - 
- 

Total 

- - - 
50 . 

250 



GRANT ACTIVITY DATA 
Continuation Sheet 

T I T L E  NUMBER 
Foundation f o r  Exper imentat ion i n  Educat ion 

- - - - 

(i.e., $250,000 each year) sub jec t  t o  adequate p r o v i s i o n  
o f  funds by Congress. Other donors w i l l  l i k e l y  i nc l ude  
the  Ford Foundation, Canada, the  UNDP, and UNICEF. Con- 
t r i b u t i o n s  o f  a l l  donors w i l l  f i nance  loca l -cur rency  cos t s  
o f  l ndonesia p ro fess i ona l  s t a f f  and o t h e r  i n s t i t u t i o n a l  
expenses such as data ga the r i ng  and processing. 

The 1975 c o n t r i b u t i o n  w i l l  be f o r  the  Foundat ion's l o c a l  
cos ts ,  i n c l u d i n g  personnel a t  t he  Foundat ion's head- 
q u a r t e r s  and i n  p i l o t  p r o j e c t s  ($100,000), seminars and 
t r a i n i n g  programs ($75,000), l o c a l  l y  procured commod i t i e s  
($15,000) and cos t s  o f  cu r r i cu l um development (cog. p r i n t -  
i ng )  es t imated  a t  $60,000. 



Project  Target and Course of Action and develop p rac t i ca l  implementation procedures. 

c ~ ~ ~ , ~ ~ :  l NDONES l A GRANT ACTIVITY DATA TABLE III 

The ob ject ive o f  t h i s  pro ject  i s  t o  ass is t  the M in is t ry  of FY 1975 Program 
Education i n  developing c r i t e r i a  f o r  the a l l oca t i on  o f  
budget funds among provinces, d i s t r i c t s  and schools. A t  One long-term advisor i n  educational finance t o  d i r ec t  
the present time, there are no such c r i t e r i a  w i t h  the the research program and two short-term advisors t o  ass is t  
r esu l t  that  nat ional  education po l i c i es  are not imple- i n  research design problems. Comnodi t y  costs ($10,000) 
mented e f fec t i ve ly .  are re la ted t o  the gathering and computer-processing o f  

data. Other costs ($15,000) include local-cost f inancing 
A special agency ca l led  the Of f i ce  o f  Educational Develop- of t r a i n i ng  programs t o  be car r ied  out i n  the M in is t ry  o f  
ment (BPP) under the Min is t ry  o f  Education recent ly Education. Various workshops w i l l  be o f fered for  research 
accorded the highest p r i o r i t y  among i t s  fu tu re  a c t i v i t i e s  counterparts i n  the techniques of  education finance and 
t o  the development o f  c r i t e r i a  f o r  the a l loca t ion  o f  economic simulation models. Other short t r a i n l ng  courses 
funds. The U.S. Government has been asked t o  ass is t  the w i l l  acquaint lndonesian o f f i c i a l s  outside the pro ject  
BPP i n  developing these c r i t e r i a  and A.I.D. has proposed w i t h  improved educational finance methods. 
a four-step approach including: (1) analysis t o  deter- 
mine the current basis; (2) analysis t o  determine the The Indonesian Government w i l l  cont r ibute  the equivalent 
goals f o r  which an optimum set of a l  locat ion c r i t e r i a  o f  $40,000 i n  local  currency f o r  support o f  the pro ject  
should be designed; (3)  formulation o f  sets o f  c r i t e r i a  over i t s  tw-year  l i f e .  
which a re  consistent w i t h  nat ional  goals; and (4) tes t ing  
the a l t e rna t i ve  sets o f  c r i t e r i a  i n  a computerized simu- 
l a t i o n  model t o  iden t i f y  the most feasible and appropri- 
a t e  set. Spec i f ic  a t ten t ion  w i l l  be given t o  improving 
access t o  education f o r  the r u ra l  poor and t o  mobilizdng 
f inanc ia l  resources from local  comnunities. I n  addit ion, 
the province of West Sumatra and several d i s t r i c t s  i n  
East Java w i l l  be used f o r  case studies t o  generate data 

T ITLE  

Educational Finance 

NUMBER New 

FUNDS 
Education and Human Resources Development 
PRIOR REFERENCE -- 

U.S. DOLLAR COST (In Thousands) 

PROPOSED OBLIGATION ($000) 
80 

60 
I 

Through 6/30/73 

Estimated F Y  74 

Estimated 
through 6/30/74 

Proposed F Y  75 

IN IT IAL  oBLlcATloN 

Fy:  1975 

PRINCIPAL CONTRACTORSIAGENCIE~ 

Personal services 
contract  - t o  be 
selected. 

scnEDuLED FINAL OBLIGATION 

FY: 1976 

Obligations 

80 

Expandlturws 

Futur. Year 
Obligations 

8 0 

Unliwidated 

Estimotwd 
TOMI Cost 

160 

Cost Components 

U.S.  Technicians 

Participants . . . . 
Commodities 

&her costs  . . . . 

TatoI Obligotiona 

OBLIGATIONS 

Estimated F Y  1974 

Direct 

Proposed FY 75 
C o n t r o d  

Other Direct 
AID - - 
10 
15 

25 

Contr-tI 

A~~~~~ Other 

5 5. - 
- - - 
55 

~ ~ t d  

55 , - 
10 
15 , 

80 



c ~ ~ ~ + ~ ~ :  I NDONES I A  LOAN ACTIVITY DATA TABLE IV 

The Government of Indonesia is supporting a program 
of improving existing and developing new irrigation 
facilities which can be accomplished in a short time. 
While such small- scale facilities have limited impact 
individually in the aggregate they have a large poten- 
tial for increasing food production and farm income. 
Irrigation schemes under this program range from 
400 to 2000 hectares and directly benefit small 

T I T L E  

SEDERHANA ( S P A L L )  I Q R I G A T I O N  
F A C I L I T I E S  

technical assistance to the Directorate General of 
Water Resource Development (DGWRD), the 
Indonesian Government Agency responsible for this 
program, in order to upgrade i t s  capability for design, 
construction, supervision, operation, and maintenance 
of these systems. Experts in design, hydrology, 
agronomy, economic analysis and systems operation 
and maintenance will be stationed in several provincial 

farmers.  This proposed project will support the a reas  and a team will assist  the Central Ministry 
expansion of these activities in selected a reas  of the office. In additi on to technical assistance, the loan will 

F U N D S  

Food and rdutri t i o n  
K I N D  O F  L O A N  

Projec t  

outer islands where a high potential for surplus food finance part of the local currency costs of constructing 

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

21 ,TI0 
I N I T I A L  O B L I G A T I O N  

FY:  1975 

This project will assist  in financing the engineering 
design and construction of an earthfill dam in Central 
Java that will provide flood control protection and 
irrigation water to permit increased r ice and other 
crop production on 10,000 to 20,000 hectares. The 
project will also include the rehabilitation and con- 
struction of downstream irrigation and drainage 
facilities. The dam will be constructed by labor- 
intensive methods estimated to  require over 5.0 

production exists. The proposed loan will finance such irrigation facilities. 

million work- days of unskilled labor. The Jratunseluna 
Basin is one of the poores t and most densely populated 
a reas  in Indonesia. P e r  capita income in the a rea  i s  
only $18 per  year. Fa rms  a r e  small, averaging 0.7 
hectares. The project supports the Indonesian Govern- 
ment's goals of increasing r ice production and employ- 
ment. The proposed loan will finance all the foreign 
exchange required and approximately 50 percent of the 
estimated local currency costs of the project. 

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

$ 9,000 
I N I T I A L  O B L I G A T I O N  

FY:  1975 

T I T L E  

JRATUNSELUNA BASIN FLOOD 
CONTROL AND IRRIGATION 

F U N D S  

Food and Nutrition 
K I N D  O F  L O A N  

Project 



Country: INDT)!YESII\ LOAN ACTIVITY DATA TABLE IV 

I P R O P O S E D  O B L I G A  T I O N  ($000) 

Food and I4utri t i  or1 1 $10,000 

The Governvent of Indonesi a ' s  transmi rrrati on proqram 
i s  promotinq the  movement of people from t h e  over- 
cro:ided cent ra l  i s l ands  of Java and Bali t o  t h e  sparse ly-  
s e t t l e d  ou te r  i s l ands  where the re  i s  a l a rqe  po ten t i a l  
f o r  increased food production. The L ~ J U  d i s t r i c t  on 
t h e  i s l and  of Sulawesi i s  one of t h e  p r i o r i t y  a reas  f o r  
r c s ~ t t l e r n e n t .  P.I.D. i s  proposinq t o  a s s i s t  the  
d z v d o ~ m e n t  of t h i s  d i s t r i c t  i n  a number of  s ec to r s  
with a pflased proqram. A survey indica tes  t h a t  lack of 
an adequate t r anspor t a t ion  in f r a s t ruc tu re  i s  t h e  major 
c o n s t r a i n t  t o  developins the hiqh potent ia l  f o r  a a r i -  
c u l t u r a l  production a t  the present  time. Limited 
access t o  markets i s  preventina t h e  development of t h e  
req ion ,  leavina farmers with the  p o t e n t i d  f o r  la rqz  

LU!I'J REGIONAL DEVELOPMENT 

marketaSle surp luses  in  t h e  subs is tence  cateqory. As a 
f i r s t  phase in  a lona-ranoe program, A.1 . D .  proposes t o  
a s s i s t  i n  upqradinq t h e  area road network, bridqe 
cons t ruc t ion ,  and road maintenance workshops, a1 1 
or ien ted  to\dard movina food crops t o  food d e f i c i t  a reas .  
This loan wi l l  f inance the  forc ian  exchanqe cos t s  and a 
share  of local  currency cos ts  required t o  ca r ry  out t h e  
proqram. Technical advisors  wi l l  be provided under t h e  
loan t o  vork with t h e  loca l  t ransmiqrat ion and publ ic  
works o f f i c i a l s  i n  des ianina ,  cons t ruc t ino ,  opera t inq ,  
and maintaining these  f a c i l i t i e s .  

SULAYESI R04D GETTEPVENT D O F  L O A N  

--- 

K I N D  O F  L O A N  

Projec t  

This  pro jec t  w i l l  f inance t h e  upqradinq of roads and 
bridqes i n  s e l ec t ed  areas i n  t h e  ~ r o v i n c e  of South 
Sulawesi where t h e r e  i s  a hiqh potential  f o r  increased 
a g r i c u l t u r a l  ~ r o d u c t i  on. An improved t r anspor t a t ion  
network wi l l  a l l e v i a t e  one of t h e  major c o n s t r a i n t s  i n  
r a i s i  no ag r i cu l tu ra l  o u t ~ u t  by  fac i  l i  t a t i  nq t h e  movement 
of food comrnodi t i e s  from t h i s  surp lus  area t o  areas of 
food d e f i c i t .  Improvements wi 11 be car r ied  out by the  
Indonesian Hi qhway Department on a force account 

I N I T I A L  O B L I G A T I O N  

F Y :  1975 

bas is  and in  some ins tances  by loca l  cont rac tors .  The 
p r o ~ o s e d  loan wi l l  f inance fore iqn  exchanqe cos t s  f o r  
cons t ruc t i  on equipment, comnodi t i e s  and technical  
a s s i s t ance  and wi l l  reimburse a por t ion  of t h e  loca l  
cos t s  required t o  ca r ry  out  t h i s  improvement program. 
Technical a s s i s t ance  wi l l  be provided t o  aid the  
Indonesian tli ghway Denartment i n  desi qn, supervision 
and uporadinq loca l  cons t ruc t ion  capabi 1 i  t y .  



Country: INDONESIA LOAN ACTIVITY DATA TABLE IV 

general  quality of life in these ru ra l  areas.  One who w i l l  help formulate ru ra l  sanitation programs,  
factor  affecting health is the low quality, o r  absence, including waste disposal, and will t ra in  Indonesians to 

T I T L E  

RURAL SANITATION 

- 

of sanitation facilities in the ru ra l  areas.  This  pro- implement them. In addition, the loan will finance a 
ject will support the efforts  of the Indonesian Govern- portion of the costs  of selected high-priority schemes 
ment t o  provide ru ra l  sanitation schemes for  570 of including the drilling of wells, the installation and hand 
the population by the end of Second Five Year  Plan. pumps, simple water distribution systems,  and rain- 

F U N D S  P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

The principal constraint s to developing and imple- collection units. 
menting ru ra l  sanitation schemes, in addition to lack 
of capital, include insufficient data and personnel- - 

I 

Poo r  health is a major  problem affecting Indonesia's both in t e r m s  of quantity and quality. The proposed 
rura l  poor; it lowers the productivity of labor ,  and the loan w i l l  finance advisors to the Ministry of Health 

, Population Planning and Health 
KIND O F  L O A N  

Project  

F U N D S  P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  1 

Q 5,000 
I N I T T A L  O B L I G A T I O N  

FY: 1975 I 

This project will double the supply of spring-water 
f rom 2500 g a l l o ~ s  pe r  minute (g. p. m. ) to  5,000 
g.p.m. fo r  Surakarta (Solo), a city of 420,000 people 
in Central  Java, where there is a crit ical shortage of 
municipal water which represents  a substantial health 
hazard in a crowded area.  Work involves the install- 
ation of an  additional 22 kilometer long 18" o r  20" 
d iameter  transmission main to  the city; renovation 
of a number of existing distribution mains 
(approximately 20 kilometers); replacement of defec- 

SURAKARTA MUNICIPAL WATER 
su '=PLY 

tive customer service connections; assistance to  the 
Government of Indonesia in procurement, super- 
vision of construction and preparation of operating 
manuals. In addition, this  loan will finance a ground- 
water survey (with exploratory drilling, if necessary)  
a s  a f i r s t  s tep in a program to  provide municipal 
water for  the ent ire  city. The engineering design 
work for  this  project is being car r ied  out under 
A. I. D. Loan No. 497-H-027, Project Development 
Loan. 

Population Planning and Health 
KIND O F  L O A N  

Project  

$ 5,000 
I N I T I A L  O B L I G A T I O N  

,,: 1975 



TABLE V GRANT ACTIVITY SUMMARY 
(Dollar Amounts in  Thousands) 

Estimated F Y  1974 

I 

I 

I 

, 

Proposed 
Program 
F Y  1975 

Through F Y  1973 

vi:y Estimsted 
Obliga- 
l ions 

Obliga- 
tions 

1,332 
639 

4,119 - - 

14,935 

7,314 

1,316 

Unliqui- 
dated 

bligatianr 
5/30/74 

566 
44 1 

1,422 
8 1 - 

3.195 - 

1,124 - - 

I82 

Proiect T i t l e  

FOOD AND NUTRITION 
Assistance t o  Agriculture 
Agr i c u l  t u r a l  ~ e i e a r c h  
Higher A g r i c u l t u r a l  Education 
Voluntary Agencies Co-f inancing 
Natura l  Resources Assessment 

POPULATION PLANNING AN0 HEALTL 
Fami ly Planninq 197-1 5-500-188 

New ~ e a  l t h  service; Research and Development 

con t inu ing  
250 500 

80 160 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
M 

~ o u n d a t i o n  f o r  ~ x p e r i m e n t a t i o n  i n  Education 
Educational Finance 

New 
New 

SELECTED DEVELOPMENT PROBLEMS 
Geological Survey Assistance 

Total . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 
Programmed During Year 

T Y P E  O F  P A R T I C I P A N T  Actual 

...................... Non-contract 

On Duty At C l a r e  o! Year 

.......................... Contract 

T Y P E  O F  T E C H N I C I A N  Actual 
F Y  1973 

.................... A.I.D. employed 3 
Participating agency ................ 6 
Contractor technicians. .............. 12 

Total ........................... 21 

Estimote 
F Y  1974 

4 
5 

14 

23 

Proposed 
F Y  1975 

- 

4 
5 

18 

27 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) COUNTRY: INDONESIA TABLE V I  - 
Date 

- 
L i f e  

of 

Loan 

years 

-- 

Loan 

No. 

- - 
497-H-.019 
497-H-020 
497-H-021 
497-H-022 
497-H-024 
497-H-025 
497-H-026 
497-H-027 
497-H-028 
497-~-029 
497-~-030 
497-H-031 

" 497-H-032 

- 

;race 

'er iod 

years 

Interest Rate (701 

Loan 

Agree- 

ment 

5-22-7 
7-02-7 
8-20-7 
9-19-7 
1-03 - 7 
1-03-7 
8-26- 7 
1-03-7 
4-09- 7 
4-30-7 
1-24-7 
1-24-7 

- 

XXXX 

Currency 
of Re- 

payment 
Auth- 

orized 

Grace 

Period 

Amorti- 

zation 

3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 

3 

XXX 

Amount 
iuthorizec Principal 

Repay- 
Interest 

Collected 
ments 

Amount 
)i sbursed 

Central Java Elec t r ic  Power 
Puari Fe r t i l i ze r  Plant  
Jakar ta  Bogor Highway Design 
Medan Elec t r ic  Power 
Semarang Steam Power Stat ion 
Ketenger T&D Rehabilitation 
Commodities Import 
Project  Developmnt 
West Java T&D, Phase I 
Comnaodities Import 
West Java Interim Generation 
Jagorawi Highway Construction 
West Java Transmission and 
Distribution, Phase I1 

10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 
10 

10 

- 
XXX - 

40 
40 
40 
40 
40 
40 
40 
40 
40 
40 
40 
40 

40 

- 
XXX 

u.s.$ 
U.S.$ 
u.s.$ 
U.S.$ 
u.s.$ 
u.s.$ 
U.S.$ 
u.s.$ 
U.S.$ 
U.S.$ 
u.s.$ 
U.S.$ 

U.S.$ 

XXXX XXXX XXX 



US. OVERSEAS LOANS AN0 
GRANTS-OBLIGATIONS AN0 

LOAN AUTHORIZATIONS 
REPAYMENT1 AND 

INTEREST 
1- 1973 

TOTAL 
LESS 

REPAYMENT 
AND 

INTEREST 
PROGRAM TOTAL 

1- 1973 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE a - TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A. I.D. and Redeceuor Agencies . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 
. . . . . . . . . . . . . . . . . .  (Security Supporting Assistance) 

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for Pea- (PL 480) 
Title I . Total . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in US. Dollars . Loans . . . . . . . . . . . . . .  
Payable i n  Foreign Currency - Planned for 

Country Use . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, ~ncl. U.S. Uses) . . . . .  

Title II . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emerger~cy Relief, E w n .  Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  Voluntary Relief Agencies.. 

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  PeaceCor ps 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  II. MIL ITARY ASSISTANCE - TOTAL 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. MAPGranu  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . .  b. Credit Sabr under FMS 

. . . .  c. Military Ads tanm Senice-funded (MASF) Grants. 
d. Transfen f m m  Ex- Stocks . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  e. O t h r G r a n u  

Ill. TOTAL ECONOMIC A N D  M I  L ITARY ASSISTANCE . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other US. Government Loans and Grants . . . . . . . . . . . . . . . . .  
a. Export-Import Bank Loans.. . . . . . . . . . . . . . . . . . . . . .  
b. A l lo the r . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER ECONOMIC PROGRAMS 

A5ISTAMCE FROM INTERNATIONAL AGENCIES. COLII*Il'MENTS D.AC. COUNTRIES (EXCLUDIM U.S.1 11 OFFTIAL alLATERAL G*I EX.NDITURES 

DONOR CY In1 CY 1072 CYlSW7Z 

428.8 402.4 2,100.6 
Japan 187.6 185.1 961.0 

7 75.2 334.8 
60.4 33 -3  

I t a l y  51.0 3.1 16b.l  
Other 72.1 78.6 307.4 

ASSISTANCE FROM UIYUNIST 
jLOAU6 AND ORIWn EXTEMDEDI 

TOTAL 
I n t  '1. Finance Corp. 6.0 17.1 45.2 
I n t  '1. Dev. Association 65.5 184.9 477.8 
Asian Dev. Bank 32.1 16.0 75.0 
UN Development Program 7.4 8.6 47.8 
Other UN (CY) 1.4 4.0 23.2 

* h a s  than $50,000. 

' o f f i c i a l  Development A s s i a t m c e  (OM) - O f f i c i a l  concess iona l  a i d  f o r  development purposes.  
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Korea 

Korea 

/ U.S.S.R. 

BASIC DATA 

Population (mill ions - mid-1 973) . . . . . . . .  33.8 
Annual Growth Rate (percent)  . . . . . . . .  2.0 

Population in Urban Areas . . . . . . . . . . . .  4 1  
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  48 
(Percent ) 

P e r  Capita GNP (dollars) . . . . . . . . . . . .  336* 

Life  Expectancy (years )  . . . . . . . . . . . . .  60 
People  Per  Doctor. . . . . . . . . . . . . . . . .  1,950 

Literacy Rate (percent) . . . . . . . . . . . . .  7 1 
Students a s  % of 5 - 19 Age Group . . . . . .  66 

(Primary and Secondary) 

'-1973, in 1972 pr ices  and February 28, 1973 exchange rates. 



KOREA 

PROGRAM SUMMARY 
(In thousands of dollars) 

I I 7-7-I 

Nutr i t ion I Education 
Population and 

Planning Humon 
and 1 Re;;;;es 

Heal th  Develop- 

Selected 
Selected 

~ ~ . , ~ l ~ ~ -  Other 

ment 
and Programs 

Problems Orgoni- 

I zations 

1973 

- Loans 125,000125,0001 - 1 - I - I - I - I 
Grants 

T o t a l  

Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  the 
new funct ional  appropriation s t ructure  and exclude operating 
expenses t o  permit comparison with 1974 and 1975 levels .  

1975 
Loans 

Grants 

T O O  

Korea rapid  economic growth i n  recent years has r esu l t ed  
i n  a per cap i t a  GNP l e v e l  of $335 and a s ignif icant  in-  
d u s t r i a l  base. Led by exports of l i g h t  manufactured goods, 
r e a l  GNP growth has averaged about lqo annually since 
1963, reaching 16.H0 i n  1973. The worldwide economic 
disturbances of l a t e  1973, however, point  up Korea's 
vulnerabi l i ty  t o  ex te rna l  f ac to r s  such as prices of i m -  
ported raw mater ia ls ,  petroleum and food products. As a 
r e s u l t ,  the  outlook f o r  Korea's economy i n  1974 i s  f o r  a 
more moderate 8% r a t e  of growth. Barring an extra- 
ordinar i ly  unfavorable external  environment, however, 
Korea should be able t o  adjus t  i t s  economy suf f i c i en t ly  t o  
continue moving swi f t ly  toward sustained economic growth. 

I 

1,486 
9'26,486 

Korea's rapid  growth and indus t r i a l i za t ion  has been due 
largely  t o  the  presence of an ent repreneur ia l  a b i l i t y  t o  

r 

24,000 
1,176 

'25,176 

combine foreign technology with inexpensive and ta lented 

243 
25,243 

domestic labor;  the a v a i l a b i l i t y  of l a rge  external  markets 
and of adequate raw mater ia l  and f u e l  imports; adequate 
domestic and foreign c a p i t a l  fo r  investment and t o  service 
ex te rna l  debt; and generally e f fec t ive  and f l e x i b l e  
economic and commercial po l i c i es .  

19,000 
298 

19,298 

The United S ta tes  contribution t o  Korea's growth during 
t h i s  period has consisted of s ign i f i can t  l eve l s  of 
economic a id ,  pr ivate  investment, technology and the 
l a r g e s t  and most open market fo r  Korea's exports. Korea 
has a l s o  benefi ted from subs tan t i a l  amounts of grant and 
s o f t  term loan ass is tance  from other a i d  donors, includ- 
ing Japan, the  World Bank, The Asian Development Bank, 
the  UN and other nat ional  and in te rna t iona l  members of the 
Corean Consultative Group. In  addit ion,  over 100 volun- 
t a r y  agencies are  providing technical  services t o  help 
Korea i n  the  areas of family planning, education, food and 
nu t r i t ion ,  public heal th ,  cooperatives and c red i t  mions  
and s imi lar  a c t i v i t i e s .  

ZOO 
200 

Despite the  tremendous progress of recent years, the  
Korean Government i s  aware t h a t  ce r t a in  sectors  of the  
economy have not benefi ted su f f i c i en t ly .  The current  
Korean development p lan  now recognizes the  primary 
importance of r ec t i fy ing  the  d i s p a r i t y  i n  rural-urban 
income and i n  improving the  qua l i ty  of r u r a l  l i f e .  A.I .D.  
i s  concentrating i t s  program on agr icul ture ,  r u r a l  
development and heal th ,  while continuing t o  provide im-  
por tant  support f o r  Korea's continued educational and 
s c i e n t i f i c  progress. 

- 
500 

500 

Food and Nutri t ion 

734 
734 

Nearly hal f  of Korea' s  population of 34 mil l ion i s  
dependent on agr icul ture .  The agr icu l tu ra l  economy i s  
composed of small farmers (no farmer may hold more than 
3.5 hectares of crop land) u t i l i z i n g  highly ' labor  
intensive technology and f e r t i l i z e r  t o  produce some of 
the  highest  y ie lds  of r i c e  and bar-ley i n  the  world. 
Growth i n  the agr icul ture  sector ,  however, has lagged 
behind the r e s t  of the  economy, and a s  a r e s u l t  average 
farm incomes a re  about 15 per  cent lower than those of 
urban wage earners. Despite high yie lds  a g r i c u l t u r a l  

67 

- 
378 

378 . 

309 
309 

5,000 - 
5,000 

- 
- 

- 
- 

- 
- 
- 

- 
- 
- 



production has not kept pace with increased demands fo r  
agr icu l tu ra l  comodities,  thus increasing the amount of 
foreign exchange required fo r  cost ly  imports. PL 480 
shipments from the United States have only pa r t i a l l y  off- 
s e t  t h i s  substant ia l  expenditure. 

In recognition of t h i s  problem the Republic of Korea has 
s e t  two major development goals f o r  Korean agriculture 
during the 1970's: 

4 

a. Increase production of major food grains--rice, 
wheat, barley and soybeans-- t o  reduce cost ly  
imports; 

b. Improve the qual i ty  of r u r a l  l i f e  by increasing 
r u r a l  incomes. 

Because of the p r io r i t y  assigned t h i s  e f fo r t  planned 
investment i n  the agr icul ture  sector  i s  not t o  be 
reduced despite the economic pressures caused by the 
world energy c r i s i s  and high cost of imports. 

Population Planning and Health 

Korea's family planning program has been one of the more 
successful population control programs i n  the world. The 
population growth r a t e  i s  now about % as compared with 
nearly 3% in  1962 when the program was s ta r ted  but a 
number of problems must be overcome i f  the goal of 1.5% 
i s  t o  be reached by 1976. The major problem i s  t o  expand 
coverage and red i rec t  the services of the family ,planning 
program t o  include the more populous urban areas where 
f e r t i l i t y  ra tes  are high. The program currently reaches 
about 25 per cent of the child-bearing population whereas 
a t  l e a s t  35-40 percent of the population must be reached 
i f  growth ra tes  a re  t o  be reduced t o  the target  levels.  

Despite the rapid r a t e  of economic growth i n  the past  ten 
years, Koreans are s t i l l  subject t o  the many diseases 
associated with low standards of l iv ing and inadequate 
health protection. Modern preventive medicine programs 
and medical care are often unavailable, especially i n  
r u r a l  areas. 

The A.I .D.  program contributes d i rec t ly  t o  the achieve- Currently A.I .D.  population grant assistance includes 
ment of these goals i n  a number of dif ferent  ways. I n  advisory services ( including research), commodities and 
FY 1974 A.I .D.  provided a $5 mill ion loan t o  Korea t o  the financing of advanced t ra ining i n  the United States  
finance a multidisciplinary research program t o  develop a t  a t o t a l  cost  of approximately $200,000 per year. One 
higher yielding, shorter maturing var ie t ies  of major of the major thrusts  of the ongoing program i s  t o  in- 
food grains and t o  improve cropping systems and produc- crease the ava i l ab i l i t y  of family planning services t o  
t i on  practices.  the high density urban population. 

In  FY 1974 A.I .D.  a l so  funded a three-year project t o  
a s s i s t  the Korean Government develop a national agri-  
cu l tu ra l  planning capabili ty.  

A.I .D.  has underway a $17.2 mill ion loan for  the con- 
s t ruct ion of selected i r r i ga t i on  systems which w i l l  
provide adequate and timely water supply t o  reduce the 
e f fec t  of drought on production of basic food crops. As 
a r e su l t  the land use r a t e  of affected small farms i s  
expected t o  increase by an average of 100-150 per cent. 

In  response t o  Korean concern about inadequate delivery 
systems for general health services,  A. I .D.  w i l l  provide 
assistance t o  the Korean Government t o  design a compre- 
hensive national low cost health delivery system, 
u t i l i z i ng  t o  the  maximum extent exis t ing public and pr i -  
vate health f a c i l i t i e s .  We are  hopeful tha t  t h i s  model 
may be applicable i n  other countries as well. 

Education and Human Resources Development 

Korea's national school system was s ta r ted  i n  1945 and 



recreated following the Korean War. It has performed 
amazingly well in certain respects, as indicated by 
the literacy rate which has risen to over 70% from 
22 per cent in 1945. This is a reflection of very 
favorable enrollment ratios at all levels of the 
education system. 

One of the major inadequacies of the system, however, is 
the dependence on a traditional curricula largely un- 
suited to a society in transition from agrarian to 
industrial occupations. Qualitative improvement and 
practical training are urgent if Korea is to keep pace 
with the rapid and progressive shifts in production and 
managerial technology. 

In FY 1972 A.I.D. provided a $2.5 million loan and $4.7 
million equivalent in local currency requirements to 
finance a Korean contract with Florida State University 
for the design, introduction and testing of new educa- 
tional concepts and technologies in Korea's elementary 
and middle school system. 

FY 1975 A.I.D. Program - 
In FY 1975 we propose $24 million in loan funds and 
$1.176 million in technical assistance grants to 
support development programs already underway and new 
activities to supplement and augment selected ongoing 
programs. If U. S. agricultural availabilities permit, 
the PL-480 Title I program will be resumed in FY 1975 at 
a level of about $150 million. 

Food and Nutrition 

The current grant agricultural research and planning 
project will be continued in FY 1975. In addition, a 
second irrigation loan of $19 million is planned for the 
construction of additional small irrigation systems which 
will increase production of basic food crops and improve 
small farmer incomes. 

Population Planning and Health 

In FY 1975 we plan to finance ongoing family planning 
activities with a $500,000 population grant. A $5 million 
health sector loan is now being developed for possible 
A.I.D. funding in FY 1975 if funds are available. This 
project would assist the Republic of Korea establish a 
low cost national health delivery system to address 
basic health care and family planning problems on a 
country-wide basis to assure adequate coverage in both 
rural and urban areas. 

Education and Human Resources Develo~ment 

In addition to the current loan funded project in 
elementary and secondary education we plan to provide 
$378,000 in technical assistance grant funds for the 
General Participant Training and Education Development 
projects. The latter project will finance various 
studies of the education system to improve the quality 
of higher education in Korea and help it meet the require- 
ments of an increasingly industralized economy. Based 
on these studies the Republic of Korea may decide to 
request an education sector loan, estimated at $4 million, 
to improve higher education. A.I.D. may consider such a 
loan in FY 1975 if funds are available. 

Selected Development Problems 

Korea's industrial development has been so rapid that 
national measurement and quality control standards have 
not kept pace. This deficiency is now inhibiting further 
growth. A $5 million loan funded project is proposed 
for FY 1975 which will introduce uniform standards and 
quality control systems needed to improve Korea domestic 
and export industries. The loan will finance instruments, 
equipment and advisors to assist the Koreans in designing 
and implementing a national standards system. 



To meet the need for higher level technologies for its 
modern industrial economy, Korea plans to expand and 
improve its scientific research and development capability 
by establishing a central Science Town near the city of 
Taejon south of Seoul. This Science Town would combine 
and consolidate the large number of existing industrial 
research facilities in Korea into a single, central area 
to facilitate and promote systematic teamwork by both 
public and private sector scientists on problems of 
national priority. A $3 million loan is under development 
which A.I.D. may consider for possible financing in FY 
1975 to provide U.S. consultancy and training services 
and a modest input of research equipment to assist in the 
establishment of this science center. 



Project  Target and Course of Action: The objective of 
t h i s  p ro jec t  is  t o  support the National Family Planning 
Program i n i t i a t e d  i n  1962. This Korean program is  aimed 
a t  reducing population growth frm a r a t e  of 3% i n  1962 
t o  1.5% i n  1976 and 1.3% i n  1981. To achieve t h i s  
goal a na t iona l  network of Family Planning-Maternal and 
Ch'ild Health service centers has been established, public 
information programs are underway, and a national family 
planning center has been s e t  up i n  Seoul. U.S. a ss i s -  
tance consis ts  of advisory services (including research),  
t r a in ing  and commodities. 

Covntry: KOREA GRANT ACTIVITY DATA TABLE III 

Progress t o  Date: After wisely acclaimed success i n  
reducing population growth i n  the ea r ly  1960s, it appears 
the  growth r a t e  has leveled off  a t  about 2. q0. A major 
e f f o r t  - l ed  by the Koreans - i s  ca l led  for i f  the 
ambitious future  t a rge t s  are  t o  be met. 

The major problem i s  t o  expand the  coverage of the 
family planning program. It i s  estimated t h a t  the pro- 
gram current ly  reaches only about 25 percent of the 
population, whereas a t  l e a s t  35-40 percent of the 
population w i l l  need t o  be reached by the program i f  
the projected reductions i n  growth r a t e s  are t o  be 
achieved on schedule. 

T I T L E  

Family Planning 

N",,ER 489-11- 580-649 

The uneven d i s t r ibu t ion  of family planning services i s  

FUNDS 

Population Planning & Health 
PRIOR R E F E R E N C E  

P. 127, FY 1974 PDB 

PROPOSED O B L I G A T I O N  ( $ 0 0 0 )  

$500 

another serious problem. I n  the  pas t  r u r a l  areas have 
been favored over urban areas  under the  family planning 
program. I n  1962 the  majori ty of the population was  i n  
the  r u r a l  agr icul ture  sector ,  but a .h igh  r a t e  of 
urbanization over the  past  decade has reversed t h i s  
s i t u a t i o n  and current ly  the  majori ty of the  population 
l i v e  i n  urban areas. These urban areas a r e  charac- 
t e r i zed  by high f e r t i l i t y  and re la t ive  lack of access t o  
t o  contraceptive services.  

. INITIAL OBLIGATION 

FY: 1962 

In addit ion t o  A. I .D. ,  more than t e n  other organizations 
are  providing family planning assistance,  including the  
UNFPA, the Swedish Internat ional  Development Authority, 
the Internat ional  Planned Parenthood Foundation, and 
the  Population Council. A.I .D.  i s  no longer the l a rges t  
donor and our ro le  has sh i f t ed  from being a major contri-  

S C H E D U L E D  F INAL OBLIOATION 

FY: Cont inuing 

butor of equipment (mobile heal th  un i t s  , -surgical  k i t s ,  
t r a in ing  a i d s )  and research financing t o  one pr incipal ly  
supporting e s s e n t i a l  incremental a c t i v i t i e s ,  e.g. 
evaluation, selected research, e tc .  

FY 197 5 Program : 
A.I.D.  sent  a heal th  sector study group t o  Korea ea r ly  - -  - 
i n  FY 1974 t o  explore with the Republic of Korea ways 
through which low cost  heal th  and family planning ser-  
vices could be provided t o  the majority of the  popula- 
t ion  both i n  urban and r u r a l  areas. The study group's 

- . . . . - . - .- . , .- 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

7 1 



GRANT ACTIVITY DATA 

pr inc ipa l  recommendations were t o  improve heal th  sector 
planning capabili ty,  lower consumer heal th  costs , extend 
minimal health, population and nu t r i t ion  services t o  the 
majority, and improve the cost effectiveness of mass 
health care and preventive services. 

Continuation Shwt .. 

Korea has accepted these recommendations and A.I.D. i s  
currently providing two planning consultants t o  design 
a camprehens ive nat ional  low cost health services delivery 
system, t o  the  maximum extent building upon the exis t ing 
public and pr ivate  heal th  systems. Following the develop- 
ment of the  heal th  project  design A.I.D. ant ic ipates  
providing technical  advisory assistance and pmt ic ipan t  
t ra ining t o  a s s i s t  the  Government of Korea i n  implement- 
ing the program and effect ively addressing the health 
care and f a m i l y  planning problems discussed above. Two 
d i r ec t  h i r e  population advisors, commodity assistance,  
and a modest observation/study par t ic ipant  program i n  
family planning w i l l  continue . 

TITLE 

Family Planning 

A t o t a l  of $500,000 i s  proposed t o  be obligated fo r  these 
a c t i v i t i e s  i n  FY 1975, consisting of: $306,000 provide 
funding for  two d i rec t  h i re  population of f ice rs  and for- 
ward funding for  two contract health spec ia l i s t s  and 
short  term consultants; $89,000 f o r  25 short-term and 
three long term par t ic ipants ;  $5,000 f o r  l imited 
commodities under the health contract; and $100,000 fo r  
other costs t o  include l oca l  h i re  personnel f o r  general 
support and t o  conduct under contract resemch and f i e l d  
experimentation in  low cost delivery systems, in-country 
t r ave l  and per diem, inv i ta t iona l  and conference t r ave l  
and miscellaneous other support of the above technicians. 

NUMBER 

489-11-580-649 



Country: KOREA LOAN ACTIVITY DATA TABLE IV 

TITLE FUNDS I PROPOSED OBLIGA-TION ( $ 0 0 0 )  

T I T L E  

I IRRIGATION FACILITIES 

Despite its phenomenal industrial growth in recent 
years, Korea has not yet established a basic set of 
national standards , Units of measurement and levels 
of quality vary widely for similar products, an 
impediment to further growth of domestic and foreign 
trade in both industrial and agricultural products, 

F U N D S  

The Korean Government has undertaken a national The F L U  are organizations of small farmers who 
resources development program to expand the amount benefit from the irrigated land. These Associations 
of irrigated land in order to increase food produc- are responsible for operating and maintaining the 
tion. A.I.D.'s initial assistance for the program irrigated systems and collect water charges to cover 
began with a development loan in FY 1974. The these costs plus 30% of the construction costs. The 
proposed loan will assist in financing the local remaining 7% is financed by the government. Feasi- 
currency costs of the second phase of this program. bility studies on these projects show internal rates 
The program consists of completing construction of return ranging up to 71% on an incremental basis. 
on a number of small-medium scale irrigation systems, The projects selected for AID financing will be those 
principally reservoirs, pumping stations, and primary with the higher rates of return. The main beneficiaries 
canals. Construction is supervised by the Agricul- of the proposed program will be the small farmer, whose 
tural Development Corporation (a government corpora- average farm size is .9 hectares (2.3 acres). 
tion) or by Farmer Land Improvement Associations 
( FLIA ) . 

Food Production and Nutrition 
K I N D  O F  L O A N  

Project 

STANDARDS SYSTEM DEVELOPMENT 

Recognizing that Korean industrialization and commerce, 
technology and economic growth are being inhibited by 
the absence of a central government entity responsible 
for standards, the Republic of Korea recently 

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  I 
19, 000 

I N I T I A L  O B L l  C A T I O N  

F Y :  1975 

established the Industrial Advancement Administration 
(IAA) within the Ministry of Commerce and Industry. 
The IAA will be the central point responsible for 
standards system development. The proposed AID loan 
will assist the IAA by financing scientific equip- 
ment and facilities for laboratories, consultant 
services, and training costs. Operational expenses 
(local currency costs) are expected to be financed by 
regular government budget funds. A feasibility for 
the project is scheduled for completion by August 1974. 

Selected Development Problems 
K l N D  O F  L O A N  

Project 

5,000 
INI,TIAL O B L I G A T I O N  

FY:  I975 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRYt KOREA 

FY of 
In i t ia l  

Obliga- 
t ion 

1963 
1973 

1972 

1972 
1971 
1971 

1971 
1973 

FY of 
Sched- 
uled 
F inal  

Obliga- 
tion 

1972 
1976 

Zont . 

197 5 
1974 
Zont . 

1973 
1975 

Future 
Year 

Obliga- 
t ions 

Through FY 1973 Estimated FY 1974 

Expend i- 
tures 

5,836 
121 

4 , 319 

211 
546 
218 

303 
45 

Unliqui- 
dated 

Ibligationa 
6/30/73 

218 ' 

122 

512 

90 
5 58 
427 

50 
142 

Obliga- 
tions 

Expendi- 
tures 

Proposed 
Program 
FY 1975 

298 - - 
298 

500 - 
500 

378 - 
100 
- 
278 

- - 
- 

Estin~rrted 
Tota l  
Cost 

6,054 
1,208 

ling 

468 
1,289 
ling 

3 53 
360 

Obliga- 
t ions 

Unl iqu i -  
dated 

)bligations 
6/30/74 

11 
174 

53 

50 
298 
280 

- 
240 

Proiect  T i t l e  Proiect Number 

FOOD AND NUTFUTION 
Rural Pblicy Planning and Survey 
Agr icu l tura l  Planning 335 

Cont i 

- - 
Conti 

- 
- 

POPULATION PLANNING AND HEALTH 
Family Planning 

EDUCATION AND HUMA.N RESOURCES DEVELOPMENT 
E d u c a t i ~ x  Development 

. 
Korea ~ e v e l o ~ m e n t -  I n s t i t u t e  
General Par t ic ipant  Training 

SELECTED DEKIZOPMENT PRO&EMS 
Pr iva te  Enterpr i se  Development 
Science and Technology 

*Detailed proiect narrative-See Table Ill. Total . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I Programmed During Year I 
T Y P E  OF TECHNICIAN T Y P E  OF PARTICIPANT 

. 

Non-contract ...................... .................... A.I.D,employed 13 11 
Participating agency ................ - - 
Contrattar technicians ............... 7 4 

Total ........................... I 1 5  9 

Actual 

~ ~ 1 9 7 3  

144 

Estimate 
F Y I 9 7 4  

14 0 

Proposed 
F Y I 9 7 5  

138 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  

Grace 

Period 

years) 

L i f e  

0 f 

Loan 

(years: 

Date Interest Rate (%) 

Interest 
Collected 

Amorti- 

zation 

Currency 

of Re- 

payment 

Loan 

Agree- 

ment 

Amount 
4uthori zed Principal 

Repay- 
ments 

Loan 

No. Auth- 

orized 

Grace 

Period 

1 
1 
1 
1 
2 
2 
2 
2 
2 
2 

X X X  

Amount 

I isbursed 

2 1/2 
2 1/2 
2.1/2 
2 :1/2 
3 
3 
3 
3 
3 
3 

X X X X  

9/09/65 
7/13/66 
6/29/67 
6/17/67 
9/25/65 
8/31/71 
1/20/72 
9/13/72 
2/28/72 - 

X X X  

us. $ 
us.$ 
us. $ 
us.$ 
us.$ 
us.$ 
us.$ 
US. $ 
US. $ 
us.$ 

F e a s i b i l i t y  Studies 
Chong Gye Chun Sewage Treat. 
Yongnam Thermal Power Plant  
Second Trans. & Dis t r ib  Project  
Chongju Ammonia Urea Plant  
Korea Advanced I n s t .  of Science 
Second F e a s i b i l i t y  Studies 
Elem Middle School P i l o t  Project  
Rice Lorn 
Agr icu l tu ra l  Research Project  

- 
X X X  X X X  TOTAL 



KOREA 
( U . S .  1:iscd Years - Millions of Dollars) 

US. 0 '  
GRAN' 

LOAF 

IRSEAS LOANS AND 
REPAYMENT! 

AND 
INTEREST 

1- 
1973 

TOTAL 
LEsa 

REPAYMENT! 
AND 

INTEREST 

5,434.9 
911.4 

4,523.4 

2,965.9 
409.2 

2,556.6 

1,605.7 
1,102.9 

476.3 

626.6 
(783.2) 

502.8 

323.7 
179.0 

863.3 
12.4 

850.9 

6.041.5 
56.1 

5,985.4 

3,598.5 
56.1 

1,703.7 
208.5 
474.7 

1.476.4 
967.5 

0,508.8 

-OBLIGATIONS AND 
4UTHORIZATIONS 

PROGRAM TOTAL 
1w 1973 

5,551.0 
1,027.5 
4,523.4 

2,994.2 
437.5 

2,556.6 
2,332.0) 

1,676.6 
1,173.8 

541.3 

632.5 
(783.2) 

502.8 

323.7 
179.0 

880.2 
12.4 

867.8 

6.041.6 
56.2 

5,985.4 

3,598.5 
56.2 

1,703.7 
208.5 
474.7 

1.592.6 
1,083.7 
0,508.8 

. . . . . . . .  I. ECONOMIC ASSISTANCEa - TOTAL : 

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Redecessor Agencies . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistance/ . . . . . . . . . . . . . . . . . .  

b. Food for Peaw (PL 480) . . . . . . . . . . . . . . . . . . . . . . . .  
Title I -Total.  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in U.S. Dollars - Loans . . . . . . . . . . . . . .  
Payable in Foreign Currency - Planned for 

Country Use . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl. US.  Uses) . . . . .  

Title I1 -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Ewn. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . . .  

c. Other Economic Assistance . . . . . . . . . . . . . . . . . . . . . .  
Pea= Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits or Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

8. MAPGrsna . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. C r d i t  Sabr under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
c. Military Assistance Service-funded (MASF) Grma . . . . .  
d. Trmrfen fmm Ex- Stoc&s . . . . . . . . . . . . . . . . . . . . .  
a. OthrGrana . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTAN= 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

0 t h  U.S. Gowrnmnt  Loans a d  Grana . . . . . . . . . . .  
a. Export-Import Bank Loans. . . . . . . . . . . . . . . . .  
b. Al lother . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER ECONOMIC PROGRAMS 

0AC.CWNTRlEC (EXCLMIWO UAJ 
OFFICIAL BILATERAL On091 EXCUIOITU(ILC 

FY 1912 FYI913 FY 1-73 --- 
_'COTAL --- 101.0 290.8 759.3 

IBBD - w o r l d  Bank 33.0 183.0 410.4 
I n t l l  Finance Corp. 3.0 
I n t e l .  Dev. Associat ion 15.0 30.5 106.9 
Asian Dev. Bank 51.3 75.2 208.0 
UN Development Program 0.6 1.9 23.5 
Other UN (CY) 1.1 0.2 7.5 

B Q u E  crrnr cvrwz cv1-u 
TOTAL 207.4 200.9 1,054.3 --- 

Japan 189.9 171.5 901.8 
Germany 8.1 21.0 98.6 
I t a l y  f..5 0.9 ,20.5 
Other 3.9 7.4 33.4- 

1911 1- V a l )  ........ - 
1073 (Q*nt V a l )  ........ - 
QlnrWrUNlQn ........ - 

a ~ f f i ~ i a l  DQYelopme~lt Assiataace (OM) - O f f i c i a l  concemmional a i d  fo r  dwelopment purpo8.8. 

76 



Nepal 

India 

BASIC DATA 

Population (mill ions - mid-1 973) . . . . . . . .  1 2 . 1  
Annual Growth Rate (percent) . . . . . . . .  2.3 

Population in Urban Areas . . . . . . . . . . . .  5 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force in Agriculture 9 2  
(Percent ) 

P e r  Capita GNP (dollars) - 1 9 7 2  . . . . . .  8 5 

Life  Expectancy (years ) .  . . . . . . . . . . . .  43 
People  Per  Doctor. . . . . . . . . . . . . . . . .  50,000 

Literacy Rate (percent) . . . . . . . . . . . . .  9 
Students a s  % of 5 - 19 Age Group . . . . . .  1 5  

(Primary and Secondary) 



- -  

FISCAL 
YEAR 

-. 

1973 

Loons 
Gronts 

~ ~ t ~ l & /  - -  - 

1974 
Loans 
Grants 

Total 
-- .- 
1p75 
Loons 
Gronrs 

Totol 

Totol 

7,000 
2,725 

9,7 25 
.. 

7,000 
2,546 

9,546 -- 

3,000 
2,721 

Food 
and 

Nutration 

- 
680 

6 80 - - -. - -- 

7,000 
1,084 
.- 
8,084 -. - 

1,400 
952 

2,352 

PROGRAM SUMMARY 
(In thau.ands d do1lorsJ 

'opulataon 
Plonn~np 

ond 
Heolth 

Education 

Human Derclop- Resi7s 1 s:::: 
De-top- Problems 

Selected 
Countries other 

O q o n  i- 
zotions 

-- 

a /  Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  - 
the  new funct ional  appropr ia t ion  s t r u c t u r e  and exclude 
operat ing expenses t o  permit comparison with 1974 and 
1975 leve ls .  

Nepal i s  one of t he  world's 25 least-developed count r ies .  
I n  1972, Nepal's GNP was $ 1  b i l l i o n  with a  per  c a p i t a  
l e v e l  of about $85; over  90% of Nepal's labor fo rce  i s  
engaged i n  a g r i c u l t u r a l  production, The l i t e r a c y  r a t e  i s  
est imated t o  be l e s s  than lo%, while  l i f e  expectancy i s  
only 43 years. 

I n  t he  two decades s i n c e  emerging from almost t o t a l  
i s o l a t i o n ,  Nepal has adopted na t iona l  development 
p o l i c i e s  and programs aimed a t  improving the l i f e  and 
economic well-being of i t s  people. Nepal's development 
objec t ives  can only be achieved i f  t he re  i s  s u b s t a n t i a l  
and sus ta ined  growth i n  a g r i c u l t u r a l  production which w i l l  
r equ i r e  adoption of more mod- farming methods. Sup- 
po r t ing  i n f r a s t r u c t u r e  f o r  a g r i c u l t u r e  (water, secondary 
and feeder  roads and r u r a l  e l e c t r i c i t y )  and i n s t i t u t i o n s  

f o r  research,  c r e d i t ,  extension, marketing and manpower 
development a r e  a t  an e a r l y  s t a g e  of development. Nepal's 
annual populat ion growth r a t e  of 2.3%, which i s  probably 
r i s i n g ,  puts  f u r t h e r  pressure  on t h e  poor resource base 
and has absorbed i n  la rge  measure what p roduc t iv i ty  ga ins  
have been made. Endemic h e a l t h  problems, caused i n  p a r t  
by poor d i e t s ,  con t r ibu te  t o  holding worker p roduc t iv i ty  
and general  l i f e  expectancy t o  low levels .  Although l abor  
i s  i n  surplus,  Nepal i s  s h o r t  of most of t he  s k i l l s  re-  
quired t o  ca r ry  out  e f f e c t i v e  development. The na t iona l  
educat ion system i s  not  y e t  geared t o  producing the  needed 
technica l  and managerial s k i l l s .  

As Nepal i s  now rece iv ing  a i d  from a number of major 
b i l a t e r a l  and mu1 ti l a t e r a l  donors, including India,  the 
Peoples Republic of China, Russia, Great Br i t a in ,  the  
United Nations, t he  World Bank, and the  Asian Development 
Bank, the  U. S. a s s i s t ance  program can now be concentrated 
more on s e l e c t i v e  support  of Nepalese pol icy  i n i t i a t i v e s  i n  
food and n u t r i t i o n ,  populat ion planning and hea l th ,  and 
human resources development than has been poss ib l e  i n  p a s t  
years. The A.I.D. program seeks t o  a s s i s t  Nepal not  only 
t o  a c c e l e r a t e  i t s  ove ra l l  economic development but  a l s o  
pays s p e c i a l  a t t e n t i o n  t o  e f f o r t s  t o  improve the  l i v i n g  
s tandards  and q u a l i t y  of l i f e  of Nepal's pr imar i ly  
r u r a l  population. 

FY 197 5 Program 

A,I ,D,  i s  request ing $5,721,000 f o r  i t s  FY 1975 d o l l a r  
program i n  Nepal: $3 m i l l i o n  i n  loans; $1,566,000 i n  
Technical Ass is tance  g ran t s ;  and $1,l55,OOO i n  T i t l e  X 
Population grants .  I n  addi t ion ,  a s  provided f o r  i n  t he  
r ecen t ly  concluded Indian Rupee Agreement, A I D  i s  making 
a v a i l a b l e  t o  t he  Government of Nepal on a g ran t  bas i s  
approximately $8.3 m i l  l i o n  equiva lent  of US'-owned Indian  
rupees, both t o  support  our t echn ica l  a s s i s t a n c e  p ro j ec t s  
and t o  make c a p i t a l  g ran t s  t o  s e l ec t ed  a c t i v i t i e s  i n  t h e  
Food and Nu t r i t fon  and Populat ion Planning and Health 
sec to r s .  



NEPAL 

Food and N u t r i t i o n  

I n  c l o s e  c o n s u l t a t i o n  w i th  t h e  Nepalese Government, A. I .D.  
i s  p lanning  t o  under take  s e v e r a l  new p r o j e c t s  and con t i nue  
some e x i s t i n g  a c t i v i t i e s  t o  t rans form p r e v a i l i n g  p a t t e r n s  
of subs i s t ence  a g r i c u l t u r e  i n t o  more modern methods. 
A.I.D. 1s proposed program i n  food produc t ion  and 
n u t r i t i o n  w i l l  suppor t  Nepalese e f f o r t s  t o  b u i l d  t h e  nec- 
e s s a r y  system t o  b r i n g  a g r i c u l t u r a l  technology, i n p u t s  
and s e r v i c e s  (ex tens ion ,  c r e d i t  and market ing)  t o  t h e  
smal l  farmer. Our major  g r a n t  c o n t r i b u t i o n  i n  t h i s  
s e c t o r  w i l l  be  made through a  proposed Applied Produc t ion  
P r o j e c t .  Under t h i s  p r o j e c t ,  A I D  would prov ide  adv i so ry  
s e r v i c e s ,  commodity suppor t  and p a r t i c i p a n t  t r a i n i n g ,  
working w i t h  Nepal ' s  Department of Agr i cu l t u r e  aimed a t  
i n c r e a s i n g  t h e  produc t ion  of r i c e ,  wheat and o t h e r  
g r a i n s ,  p r i n c i p a l l y  i n  t h e  h i l l  a r e a s  of Nepal. A 
complementary p r o j e c t  would f u r n i s h  s i m i l a r  types  of 
a s s i s t a n c e  t o  speed t h e  i n t r o d u c t i o n  of more n u t r i t i o n a l  
High Lysine Maize t o  t h e  h i l l  farmers.  A d o l l a r  loan  of 
$1.4 m i l l i o n  i s  planned f o r  t h e  import of f e r t i l i z e r  and 
o t h e r  a g r i c u l t u r a l  i npu t s .  To he lp  overcome t h e  c r i t i c a l  
sho r t age  of t r a i n e d  a g r i c u l t u r a l  t e c h n i c a l  and ex t ens ion  
personne l ,  A.I.D. i s  p lanning  t o  provide t e c h n i c a l  
adv i so r s ,  equipment and teach ing  mater ia  1s  t o  upgrade an  
e x i s t i n g  I n s t i t u t e  of Agr i cu l t u r e  and Animal Sc iences .  
Graduates of t h e  I n s t i t u t e  w i l l  s e r v e  a s  ex t ens ion  agen t s  
and t e c h n i c a l  a d v i s o r s  throughout  Nepal. The I n s  ti t u t e  
w i l l  a l s o  s e r v e  a s  a  source  of voca t i ona l  a g r i c u l t u r e  
t e ache r s  f o r  t h e  secondary school  system. A I D  i s  a l s o  
p lanning  t o  p rov ide  a  c a p i t a l  g r a n t  of approximately $ 1  
m i l l i o n  equ iva l en t  i n  US-owned Ind i an  rupees f o r  con- 
s t r u c t i o n  of c lassroom and dormitory f a c i l i t i e s  f o r  t h e  
I n s t i t u t e  of Agr i cu l t u r e  and Animal Sciences.  

Popula t ion  Planning and Hea l th  

The Nepalese Government i s  cont inu ing  t o  expand and 
improve i t s  family p lanning  program wi th  t h e  he lp  of 
s u b s t a n t i a l  commodi t y  i n p u t s  and t ra i 'n ing  suppor t  from 
AID.  A I D  has  a l s o  been asked t o  con t inue  t o  a s s i s t  t h e  
Government i n  s t r eng then ing  i t s  c a p a b i l i t i e s  f o r  p o l i c y  

and program formulat ion,  and i t s  capac i t y  t o  d e l i v e r  and 
suppor t  family p lanning  s e r v i c e s ,  and f o r  t h i s  purpose 
w i l l  cont inue t o  p rov ide  i n  FY 1975 t e c h n i c a l  adv isory  
s e r v i c e s  i n  popu l a t i on  and fami ly  planning under an  
i n s  t i  t u t i o n a l  c o n t r a c t  w i t h  a  U.S. u n i v e r s i t y  i n i t i a t e d  
i n  FY 1974. 

A competent mala r ia  c o n t r o l  o rgan i za t i on  e x i s t s  i n  Nepal 
which was developed w i t h  A I D  suppor t  over  t h e  p a s t  de- 
cade. A.I.D. w i l l  con t inue  t o  p rov ide  advisory  a s s i s -  
t ance  t o  t h e  Min i s t r y  of Hea l th  i n  implementing a  p i l o t  
p r o j e c t  i n i t i a t e d  i n  FY 1973 which w i l l  combine t h i s  
e x i s t i n g  ma la r i a  c o n t r o l  o rgan i za t i on  w i t h  t h e  s e v e r a l  
genera l  h e a l t h  s e r v i c e s  programs t o  p rov ide  i n t e g r a t e d  
b a s i c  h e a l t h  s e r v i c e s  t o  more people  more e f f i c i e n t l y  
and a t  low c o s t .  I n  suppo r t  of t h i s  I n t e g r a t e d  Hea l th  
Se rv i ce s  P r o j e c t  and p r o t e c t  t h e  ga in s  achieved i n  
Nepal 's  mala r ia  c o n t r o l  program t o  da te ,  A.I.D. i s  
planning t o  p rov ide  a  Loan of $1.6 m i l l i o n  t o  f i nance  
t h e  import of i n s e c t i c i d e s  and o t h e r  commodities. As a  
c o l l a t e r a l  l o c a l  currency i npu t ,  A.I .D.  i s  a l s o  cons ider -  
i ng  making a  c a p i t a l  g r a n t  of $1.2 m i l l i o n  equ iva l en t  i n  
US-owned Ind i an  rupees i n  FY 1975 f o r  t h e  c o n s t r u c t i o n  
and equipping of Aux i l i a ry  Hea 1 t h  Worker Tra in ing  
Centers  and demonstrat ion r u r a l  h e a l t h  pos t s .  

Education and Human Resources Development 

Three d i s c r e t e  a c t i v i t i e s  a r e  planned f o r  FY 1975 i n  t h i s  
s ec to r .  F i r s t ,  c o n s i s t e n t  w i th  t h e  Government of Nepal 's  
r e d i r e c t i o n  of educa t ion  p o l i c y  t o  accord top  p r i o r i t y  
emphasis on t e c h n i c a l  and voca t i ona l  s k i  11s educat ion,  a n  
A.1.D.-financed c o n t r a c t  team, under Nat iona l  Educat ional  
Assoc ia t ion  ausp i ce s ,  i s  working w i t h  t h e  Min i s t r y  of 
Education t o  i n t roduce  new methods and m a t e r i a l s ,  t o  
t r a i n  a  needed b a s i c  c ad re  of t e ache r s ,  and t o  s e t  i n t o  
motion a  p rocess  of cont inuous eva lua t i on  and improvement 
of teaching methodology. Second, A. I .D.  i n t e n d s  t o  
undertake a  new i n i t i a t i v e  i n  educa t ion  i n  t h e  a r e a  of 
non-formal educa t ion ,  i nc lud ing  a  s tudy  of t h e  u t i l i t y  of 
r ad io  a s  a  means of reach ing  t a r g e t  groups n o t  adequa te ly  
se rved  by e x i s t i n g  educa t i ona l  s e rv i ce s .  This p r o j e c t ' s  



NEPAL 

a l t e r n a t i v e  approaches and techniques f o r  i den t i f y ing ,  
reach ing  and mot iva t ing  s e l e c t e d  segments of t h e  popula- 
t i on .  F i n a l l y ,  t o  he lp  t h e  Nepalese Government meet an  
i n c r e a s i n g l y  c r i t i c a l  gene ra l  need f o r  managerial and 
a n a l y t i c a l  s k i l l s  t o  c a r r y  out  i t s  growing and d i v e r s e  
development e f f o r t ,  A.I.D. i s  con t inu ing  a  manpower 
development / t r a i n i n g  p r o j e c t  i n i t i a t e d  i n  FY 1973. We 
i n t e n d  t o  p rov ide  under t h i s  p r o j e c t  t h e  s e rv i ce s  of 
shor t - te rm s p e c i a l i z e d  consu l t an t s  and t r a i n i n g  i n  t h e  
f i e l d s  of development planning,  manpower programming, 
and o t h e r  development d i s c i p l i n e s .  



P r o j e c t  Target  and Course of Action. This a c t i v i t y  
t a r g e t s  on a s s i s t i n g  small farm u n i t s  (pr imar i ly  i n  t he  
mountain regions)  t o  improve t h e i r  a g r i c u l t u r a l  produc- 
t i o n  p r a c t i c e s  i n  order  t o  i nc rease  t h e i r  p roduc t iv i ty  
and Nepal's t o t a l  production of foodgrains. P ro j ec t  
design c a l l s  f o r  advisory  ass is tance ,  t r a i n i n g  and 
support ing necessary commodity and c a p i t a l  inputs  t o  
f a c i l i t a t e  t h e  in t roduct ion ,  adaptat ion,  and dissemina- 
t i o n  of more modem p r a c t i c e s  f o r  the  purpose of 
improving the  quant i ty  and n u t r i t i o n a l  qua l i t y  of food 
produced and consumed, and t o  c r e a t e  o r  i nc rease  small  
farmer income. 

Country: NEPAL GRANT ACTIVITY DATA TABLE III  

Progress t o  Date. This new a c t i v i t y  bui lds  upon t h e  
experience and i n s t i t u t i o n a l  base crea ted  under t h e  o ld  
Foodgrain Technology P ro jec t  ( terminated FY 1974). It 
r e f l e c t s  a recent  reordering of development p r i o r i t i e s  
by the  Government of Nepal t o  emphasize. acce l e ra t ed  
development e f f o r t s  i n  a g r i c u l t u r e  t o  i nc rease  regional  
p a r i t y ,  employment, and a more equ i t ab le  d i s t r i b u t i o n  of 
development bene f i t s .  On t h e  b a s i s  of these  c r i t e r i a  
and through j o i n t  planning wi th  the  Government of Nepal 
t h i s  p r o j e c t  i s  designed t o  r e d i r e c t  foodgrain research  
and production e f f o r t s  t o  b e t t e r  meet t h e  needs of t h e  
farming comuni . t ies  of t he  mountain regions. 

T I T L E  

APPLIED PRODUCTION TECHNOLOGY 

NUMBER New 

FY 1975 Propram. Technical a s s i s t a n c e  and t r a in ing ,  

supplemented by se l ec t ed  commodity and c a p i t a l  inputs ,  
w i  11 help Nepalese a g r i c u l t u r a l  research and extens ion  
s t a f f s  focus on iden t i fy ing  e f f e c t i v e  ways and means of 
reaching i so l a t ed  mountain farming a r e a s  wi th  improved 
p rac t i ce s  and inputs .  Research and production e f f o r t s  
w i l l  be l imited t o  r i ce ,  wheat, corn and o the r  s e l ec t ed  
g ra ins  s u i t a b l e  f o r  Nepal 's e x i s t i n g  mul t ip l e  cropping 
system. Research e f f o r t s  w i l l  focus on developing 
adapted v a r i e t i e s  t o  provide increased  y i e l d s  and o the r  
des i red  c h a r a c t e r i s t i c s  such a s  e a r l y  maturi ty,  i n s e c t  
and disease r e s i s t a n c e  and r e s i s t a n c e  t o  extremes i n  
weather conditions. The t o t a l  proposed ob l iga t ion  f o r  
t h i s  pro jec t  i n  FY 1975 is  $395,000, cons i s t i ng  of: 
$290,000 t o  fund two A.I.D. d i r e c t  h i r e  a g r i c u l t u r a l  
planners, f i v e  PASA technic ians  and t h r e e  short- term 
consultants;  $59,000 t o  f inance  t r a h i n g  f o r  5 long-term 
pa r t i c ipan t s  i n  t h e  U.S. and 3 i n  t h i r d  count r ies ;  
$21,000 f o r  seeds, p e s t i c i d e s  and f e r t i l i z e r  f o r  
demonstration and t e s t i n g  purposes, small a g r i c u l t u r e  
machinery and equipment, technica 1 books and publ ica t ions  

FUNDS 

FOOD AND NUTRITION 
- 

P R ~ O R  REFERENCE 

and s c i e n t i f i c  equipment; and $25,000 t o  cover i n t e rna -  
t i o n a l  t r a v e l  and pe r  diem f o r  observa t ional  t r a v e l  f o r  
Nepalese a g r i c u l t u r i s t s  t o  t h i r d  count r ies  and TDY of 
consul tan ts  , t o  p a r t i c i p a t e  i n  in-country seminars and 
t r a i n i n g  programs. 

To Be Selec ted  

Cost Components 

U.S. Technicians 

Part icipants . . . . 
Commodities . . . . 
Other Costs . . . . 

80 

PROPOSED O B L I G A T I O N  ($000) 

$395 
I N I T I A L  O B L I G A T I O N  

FY: 1975 
ZHEDULED FINAL OOLIQATION 

FY: 1'980 



P r o j e c t  Target  and Course o f  Action. This p r o j e c t  a i m s  
t o  assist t h e  Government of  Nepal develop an  improved 
a g r i c u l t u r a l  economic information base;  a more r e l evan t  
crop es t imat ing ,  fo recas t i ng  and repor t ing  system; and 
an improved c a p a b i l i t y  f o r  economic p ro j ec t  ana lys i s  and 
eva lua t ion .  An improved c a p a b i l i t y  i n  these a r ea s  i s  
c r i t i c a l  t o  improving o v e r a l l  planning,  decision-making 
and assessment o f  po l i cy  choices a t  t h e  management l e v e l  
w i t h i n  t h e  Government of  Nepal. 

Country: NEPAL - -  - - - - - - - ---- GRANT ACTIVITY DATA TABLE I I I  

Progress  t o  Date. This i s  a  new p ro j ec t .  P re -p ro j ec t  
s t u d i e s  of information and d a t a  requirements f o r  i m -  
proved a g r i c u l t u r a l  planning have been conducted by a  
j o i n t  team of  a g r i c u l t u r a l  s p e c i a l i s t s  from the  U.S. 
Department of  Agr icu l ture ,  A. I . D . ,  and the Nepalese 
Min i s t ry  of Agr icu l ture .  Their  f ind ings  and planning 
recommendations a r e  being used a s  a bas is  f o r  t h e  work 
p l an  f o r  t h i s  a c t i v i t y .  

FY 1975 Program. Technical advisory  serv ices  and s k i l l s  
t r a i n i n g  w i l l  focus on t h r e e  major shortcomings of  t h e  
p re sen t  Nepalese a g r i c u l t u r a l  planning system. Work 
w i l l  commence on bu i ld ing  a crop repor t ing  system t o  
produce r eg iona l  and na t iona l - l eve l  estimates by major 

T I T L E  

Agr i cu l tu ra l  Data, Analysis and 
Evaluat ion 

NUMBER New - - - - - - - - . - . - . - - - - -. > - 

crops.  U.S. advisors  w i l l  he lp  expand and improve 
Nepalese da ta-ga ther ing  and research  c a p a b i l i t i e s  f o r  
farm management a n a l y s i s  and c o s t l b e n e f i t  t e s t s  o f  pro- 
posed new technology inputs  t o  support small t a m e r s .  
Training w i l l  be conducted wi th in  Nepal f o r  s t a f f  o f  
t h e  Nepalese Minis t ry  of Agr i cu l tu re  i n  p r o j e c t  ana lys i s  
and eva lua t ion  systems app l i cab l e  t o  a g r i c u l t u r e ,  and 
se l ec t ed  Nepalese s t a f f  members w i l l  r e ce ive  advanced 
s k i l l s  t r a i n i n g  i n  the  U.S .  and t h i r d  count r ies .  The 
t o t a l  proposed o b l i g a t i o n  f o r  t h i s  p r o j e c t  i n  FY 1975 is 
$175,000, ~ o n s i s t i n g  of: $131,000 t o  forward fund t h e  
c o n t r a c t  s e r v i c e s  o f  2 long-term advisors  and s e v e r a l  
s h o r t -  term consu l t an t s  ; $29,000 t o  fund long-term t r a i n -  
ing  f o r  4 Nepalese of  which 2 w i l l  rece ive  t r a i n i n g  i n  
t he  U.S. and 2 i n  t h i r d  coun t r i e s ;  $10,000 f o r  t echn ica l  
manuals, books, m a t e r i a l s ,  o f f i c e  equipment and supp l i e s ;  
and $5,000 f o r  observa t iona l  t r a v e l  f o r  Minis t ry  of  
Agr i cu l tu re  planning s t a f f  t o  t h i r d  coun t r i e s  i n  t he  
region.  

FUNDS 

Food and N u t r i t i o n  
PRIOR REFERENCE 

- 
PROPOSED OBLIGATION 11000) 

$175 

To Be Se lec ted  
Cost Components 

U.S. Technlc lans  

P a r t l c i p n t s  . . . . 
Commodities . . . . 
Other Costs  . . . . 

I N I T I A L  OBLIGATION 

FY: 1975 
SCHEDULED FINAL OBLIGATfON 

FY: 1980 



P r o j e c t  Target  and Course of Action. This a c t i v i t y  i s  
d i r e c t e d  t o  i nc reas ing  food a v a i l a b i l i t i e s  i n  t he  
mountainous regions of Nepal and, i n  s o  doing, improve 
the  n u t r i t i o n a l  i n t ake  of .small,  subs is tence- leve l  
farm fami l i e s  and communities i n  t h e  remote areas.  
S p e c i f i c a l l y ,  improved v a r i e t i e s  of maize containing 
l y s i n e  and trytophan w i l l  be introduced i n t o  the  maize 
growing and consuming a r e a s  t o  replace low y ie ld ,  low 
n u t r i t i o n a l  value n a t i v e  s t r a i n s .  

Country: NEPAL GRANT ACTIVITY DATA TABLE III 

Progress t o  Date. Groundwork f o r  t h i s  new a c t i v i t y  was 
l a i d  under t h e  terminating Foodgrain Technology p ro jec t .  

T I T L E  F U N D S  

H I G H  LYSINE MAIZE FOOD AND NUTRITION- 
P R I O R  R E F E R E N C E  

With t h e  a s s i s t a n c e  of a maize s p e c i a l i s t  under a con- 
t r a c t  wi th  the  CIMMYT organiza t ion  i n  Mexico, two years  
of i n i t i a l  t e s t i n g  and adapt ing  high l y s i n e  maize 
v a r i e t i e s  t o  Nepalese condi t ions  has been completed. 
The Government of Nepal has ass igned high p r i o r i t y  t o  
i nc reas ing  food production and n u t r i t i o n a l  i n t a k e  of t he  
popula t ion  i n  the  remote regions. A n a t i o n a l  food 
consumption survey has been i n i t i a t e d  by the  Government 
w i th  the  a s s i s t a n c e  of FAO, and A.I.D. i s  providing 
n u t r i t i o n  s p e c i a l i s t s  t o  help the  Government conduct a n  
i n i t i a l  n u t r i t i o n  s t a t u s  survey t o  complement the  FA0 
study. Together these  s t u d i e s  w i l l  form the  b a s i s  f o r  
longer-range planning by t h e  Government of Nepal i n  t h e  
n u t r i t i o n  f i e l d .  

FY 1975 Program. Technical advisory  se rv i ces  from CIMMYT 

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

$255 

w i l l  be continued and expanded t o  s t e p  up the  e x i s t i n g  
maize breeding and seed production program. Seed mul t i -  

I N I T I A L  O B L I G A T I O N  

FY. 1 9 7 5  

p l i c a t i o n  programs w i l l  be s t a r t e d  i n  s e l ec t ed  a reas  
using se lec ted  fanners  supported by a f u l l  package of 

S C H E D U L E D  F I N A L  O B L I O A T I O N  

FY. 1 ann 

i npu t s  and a guaranteed p r i c e  f o r  output.  ~ x ~ a n d e d  
t r a i n i n g  fo r  Nepalese extension workers and research 
s t a f f s  w i l l  be a n  important component of the  work plan. 
A t  t he  planning l eve l ,  t he  data produced from the  
n u t r i t i o n  and consumption surveys w i l l  be assessed  and 
t a r g e t  a r eas  s e l ec t ed  f o r  major program emphasis. 
Specia l  a t t e n t i o n  w i  11 be given t o  planning and organiza- 
t i o n  of demonstration t r i a l s  and s e t t i n g  up the  se rv i ce  
de l ive ry  systems needed t o  support  t he  demonstration and 
mul t ip l i ca t ion  e f f o r t s  i n  t h e  se l ec t ed  t a r g e t  areas.  
The proposed ob l iga t ion  f o r  t h i s  p r o j e c t  i n  FY 1975 
t o t a l s  $255,000 cons i s t i ng  of: $194,000 t o  forward fund 
c o n t r a c t  serv ices  of 3 CIMMYT t echnic ians  (Senior  Pro- 
duct ion  Agronomist, P l a n t  Breeder and Food Biochemist) 
and 1 l o c a l  h i r e  American N u t r i t i o n i s t  on personal  
s e r v i c e  cont rac t ;  $29,000 f o r  t r a i n i n g  i n  the  U.S. f o r  3 
long-term p a r t i c i p a n t s  i n  Nutr i t ion ,  Food Biochemistry 
and a l l i e d  technica l  s k i l l s ;  $24,000 f o r  labora tory  
t e s t i n g  and ana lys i s  equipment and suppl ies ,  n u t r i t i o n  
education mater ia l s  and equipment, and f i e l d  demonstra- 
t i o n  suppl ies ;  and $8,000 f o r  observat ional  t r a v e l  t o  
t h i r d  count r ies  f o r  Nepalese technic ians ,  

P R I N C I P A L  C O N T R ~ C T O R S / A G E N C I E S  

Cost Components 

U.S. Technicians 

Participants . . . . 

CIMMYT; Persona1 
Services  Contract  

Pro~osmd FY 75 255 

Fubre Year 
~ b ~ i ~ o t i ~ n s  

800 

€stirnoted 
T O ~ O I  cost 

1,055 . 

Commodities . . . . 
other costs . . . 
Total Obligations 

2 4 
8 

61  

- - 
194 

24 
8 

255 



P r o j e c t  Target  and Course of Action. The purpose of t h i s  
a c t i v i t y  i s  t o  help r e l i e v e  manpower shortages and skills 
d e f i c i e n c i e s  i n  Nepal's a g r i c u l t u r e  sector. To t h i s  
end, A.I.D. i s  helping the  Government of Nepal t o  up- 

Country: NEPAL GRANT ACTIVITY DATA TABLE III 

grade t h e  e x i s t i n g  I n s t i t u t e  of Agricul ture and Animal 
Sciences (IAAS) t o  serve  a s  a source of qual i ty  t r a i n i n g  
(both  vocat ional  and academic) f o r  middle and upper-level  
technic ians  of t h e  Ministry of Agriculture, vocat ional  
t eache r s  and supervisors  from the  secondary school  

T I T L E  

INSTITUTE OF AGRICULTURE AND ANIMAL 
SCIENCES 

NUMBER 367-11-110-102 

system and a t  t he  community l eve l ,  farmers and out-of- 
school  youth. 

Progress t o  Date. During the  p a s t  yea r  the Government 
and the  I n s t i t u t e ' s  s t a f f  together  completed a d e f i n i t i v e  
5-Year development p lan  d e t a i l i n g  t h e  r e s p o n s i b i l i t i e s  
and emphasizing the  se rv i ce  o r i e n t a t i o n  of t he  IAAS. 
Ref lec t ing  the  high p r i o r i t y  assigned t o  the I n s t i t u t e ' s  
development, provisions were made wi th in  the Government 
budget t o  provide funds t o  support  i t s  operat ion and 
expansion. Relocation of the  IAAS campus from Kathmandu 

FUNDS 

FOOD AND NUTRITION 
PRIOR REFERENCE 

Page 97, FY 1974 PDB 

t o  a r u r a l  s i t e  has now been completed, and i t  i s  now 
loca t ed  i n  a 320 a c r e  a rea  a t  Rampur i n  southern Nepal, 
w i th  housing and bas i c  classroom f a c i l i t i e s  adequate t o  
accornodate about 300 students .  Professional  Nepalese 
teaching  and adminis t ra t ive  s t a f f  now number 22. Policy 
and organiza t iona  1 r e  l a  ti onships be tween the IAAS and 
r e l a t e d  e n t i t i e s  wi th in  Nepal I s  agr i cu l tu re  and 

PROPOSED OBLIGATION ($000) 

$127 
I N I T I A L  OBLIGATION SC~~EOULED FINAL OE~LIOATION 

FY: 1974 FY: 1980 - 
education sec to r s  (Minis t r ies  of Agr icul ture  and 
Education, Tribhuvan Universi ty,  t he  Agr icul tura l  
Marketing Corporation, Agr icul tura l  Development Bank, and 
National  Planning Commission) have now been c l a r i f i e d  
and coordinated through j o i n t  working committees es tab-  
l i shed  f o r  t h i s  purpose. Normal un ive r s i ty  entrance 
standards have been modified i n  t he  case of the IAAS t o  
permit and encourage s tudents  who may not  have been a b l e  
t o  complete the  formal requirements of the secondary 
school system. 

A.I.D. had planned t o  con t r ac t  wi th  a U.S. i n s t i t u t i o n  
during FY 1974 f o r  t he  se rv i ces  of t h r e e  fu l l - t ime  
advisors  t o  t he  IAAS. This con t r ac t ing  a c t i o n  was he ld  
i n  abeyance pending the  Government's completion of i t s  
longer-range development plan, t h e  phys ica l  t r a n s f e r  of 
the  I n s t i t u t e  t o  Rampur, and a b e t t e r  d e f i n i t i o n  of the  
organiza t ional  s t r u c t u r e  and s e r v i c e  funct ions of the  
I n s t i t u t e .  A.I.D. now plans t o  proceed wi th  cont rac t ing  
a c t i o n  i n  FY 197 5. Meanwhile, two d i r e c t - h i r e  vocat ional  
a g r i c u l t u r e  educat ion advisors  have been de t a i l ed  t o  the 
I n s t i t u t e  on one-year assignments t o  provide in t e r im  
as s i s t ance  i n  curriculum planning, course design and 
demonstration teaching. These two advisors  w i l l  be with- 
drawn on a r r i v a l  of the  proposed team of con t r ac t  advi-  
s ors. 

PRINCIPAL CONTRACTORS/ACENCIES 

To Be Selec ted  

,.- . - - - - 
U.S. DOLLAR COST (In Thousands) 

Commodities . . - . 
Other Colts . . . . 

Total Obligations 

L i 

Through 6 /30 /73  

Estimated F Y  7 4  

Estimated 

through 6/30/74 

Proposed F Y  75 

Obligations 

- 
210 

210 

Expenditures 

- 
5 0 

50 

127 

Cost Components 

U.S .  Technicians 

~ a r t l c i o a n t s  . . . . 

Unliquidated 

- 
3 

I'o 
Future Year 
Obligations 

1,913 

OBLIGATIONS 

Estimated 
Total Cost 

2, 250 

Estimated F Y  1974 

Direct 
AID 

50 - 

Proposed Fy 7 5  

AID 

- 
6 5 

contract/ 

=IRX 
160 

- 

Total 

210 - 

Contract' 
Other 

Agency 

- 
- 

T O ~ O I  

- 
65 



GRANT ACTIVITY DATA 
Continuation Sheet 

FY 1975 Program. A.I.D.,  w i th  p a r t i c i p a t i o n  by 
r e p r e s e n t a t i v e s  of t h e  Government of Nepal, w i l l  proceed 

T I T L E  

INSTITUTE OF AGRICULTURE AND ANIMAL SCIENCES 

wi th  c o n t r a c t i n g  a c t i o n  t o  o b t a i n  t h e  s e r v i c e s  of a  U.S. 
u n i v e r s i t y  c o n t r a c t  team of a g r i c u l t u r e  educa t ion  
s p e c i a l i s t s .  The two A.I.D. d i r e c t - h i r e  s p e c i a l i s t s  men- 
t i oned  above w i l l  con t inue  prov id ing  i n t e r i m  a s s i s t a n c e  
t o  t h e  LAAS pending a r r i v a l  of t h e  Un ive r s i t y  con t r ac to r .  
De t a i l ed  cur r icu lum planning and course  des ign  w i l l  
con t i nue  t o  be c a r r i e d  ou t  under cur r icu lum development 
c o m d t t e e s  i n  t h e  s e v e r a l  academic a r e a s  w i th  t h e  a s s i s -  
t ance  of t he  U.S. adv isors .  An exper imenta l  and 
demons t ra t ion  f i e l d  program w i l l  expose s t uden t s  t o  
p r a c t i c a l  farm problems and demonstrate  t h e  a p p l i c a t i o n  
of c lassroom p r i n c i p l e s  under "hands-onv' farm condi t ions .  
Organ i za t i ona l  work a t  t h e  department l e v e l  w i  11 cont inue.  
De t a i l ed  cons t ruc t i on  p lans  f o r  improvement and expansion 
of t h e  phys i ca l  p l a n t  w i l l  be drawn up and l o c a l  
c o n t r a c t i n g  f o r  c o n s t r u c t i o n  i n i t i a t e d .  

NUMBER 

367-11-110-102 

I n  FY 1975, A.I.D. proposes t o  p rov ide  advisory  a s s i s t a n c e  
t o  t h e  LAAS through a  U.S. Un ive r s i t y  c o n t r a c t  team of up 
t o  5  a g d c u l t u r e  educa t ion  s p e c i a l i s t s  and /or  shor t - te rm 
consu l t anc i e s  f inanced  by funds ob l i ga t ed  i n  FY 1974, 
and i n  a d d i t i o n ,  ou t  of an  o b l i g a t i o n  of $127,000 i n  
FY 1975, t o  provide:  $65,000 t o  f i nance  long-term 
t r a i n i n g  f o r  up t o  7  LAAS s t a f f  a t  U.S. educa t i ona l  
i n s t i t u t i o n s ;  up t o  $30,000 t o  f i nance  t he  purchase of 
t each ing  equipment and m a t e r i a l s ,  a g r i c u l t u r a l  manuals 
and r e f e r e n c e  m a t e r i a l s ,  l abo ra to ry  and s c i e n t i f i c  equip- 
ment and supp l i e s ,  and a  b a s i c  i nven to ry  of a g r i c u l t u r a l  
workshop t o o l s  and equipment; and up t o  $32,000 t o  cover  
obse rva t i ona l  t r a v e l  f o r  U S  a d m i n i s t r a t i v e  and )depart- 
mental  personne l  t o  t h i r d  c o u n t r i e s  t o  observe s i m i l a r  
i n s t i t u t i o n s ,  and c o s t s  of shor t - te rm TDY1s of U.S. 
a g r i c u l t u r a l  educa tors  t o  p a r t i c i p a t e  i n  p lanning  seminars 
and conferences w i t h  LAAS s t a f f .  
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P r o j e c t  Targe t  and Course of Action. To a s s i s t  t he  
Government of Nepal provide b a s i c  cont racept ive  and 
ma te rna l / ch i ld  h e a l t h  serv ices  t o  a s  many f e r t i l e  
couples a s  pos s ib l e  by means of organized government 
program. Because of many c o n s t r a i n t s  present  (e.g., 
shor tages  of a v a i l a b l e  manpower, extremely d i f f i c u l t  
t r a n s p o r t a t i o n  and communications condit ions,  and s c a t -  
t e r a t i o n  of populat ion)  i t  i s  A.I.Dels i n t e n t  t o  a s s i s t  
t h e  Government of Nepa 1 t o  i d e n t i f y  organiza t i ona  1 
p a t t e r n s  and a c t i v i t i e s  which w i l l  produce maximum demo- 
g raph ic  impact f o r  i npu t s  provided. This involves  
improving e f f i c i e n c y  of present  f i e l d  program and 
explor ing  new a c t i v i t i e s  and program organiza t iona l  pa t -  
t e r n s  which appear  t o  have b e t t e r  c o s t l b e n e f i t  p o t e n t i a l .  

Progress  t o  Date. Most no tab le  r ecen t  p ro j ec t  success 
i s  Nepal 's pioneering a t tempt  i n  d ~ , v ~ - l o p i n g  a widely 
a v a i l a b l e  laparoscopy se rv i ce ,  a prefer red  method of 
female s t e r i l i z a t i o n .  To da t e  more than 1,000 Nepalese 
women have been s t e r i l i z e d  by t h i s  method without  s e r ious  
complicat ions.  The Nepalese Government wishes t o  
exped i t e  t r a i n i n g  of 20 physicians i n  t h i s  technique, 
and A. I .D.  i s  endeavoring on a p r i o r i t y  basis  t o  provide 
necessary  equipment. A. I.D. has negotiated a new 
t e c h n i c a l  a s s i s t a n c e  con t r ac t  w i th  t h e  Universi ty of 
C a l i f o r n i a ,  Berkeley (UCB). Under t h i s  cont rac t  UCB i s  
t o  provide  fou r  in-country advisors  who w i l i  assume 

major t echn ica l  and managerial r e s p o n s i b i l i t y  f o r  design 
and in t roduc t ion  of f u t u r e  A.I.D. inputs .  

The present  family planning program seeks t o  provide 
b a s i c  cont racept ive  i n £  ormation and se rv i ce s  t o  married 
couples along wi th  maternal  and c h i l d  h e a l t h  s e r v i c e s  
de l ive red  through in t eg ra t ed  family planning and 
ma te rna  1 / ch i ld  h e a l t h  cen t e r s  (FP/MCH) . There a r e  181 
such cen te r s  now opera t ing  throughout Nepal. The family 
planning program employs over 800 persons a t  t he  c e n t r a l ,  
reg ional ,  d i s t r i c t  and pe r iphe ra l  l eve l s .  

FY 1975 Program. A.I.D. w i l l  cont inue t o  provide 
comprehensive t echn ica l ,  commodity, and t r a i n i n g  a s s i s -  
tance  t o  t h e  FP/MCH program. Emphasis w i l l  be placed on 
development of e f f e c t i v e  admin i s t r a t i ve  systems, along 
wi th  Nepalese competence i n  po l i cy  and program formula- 
t i on ,  and management. Innovat ive a c t i v i t i e s  w i  11 be 
emphasized, such as:  (A) experimentat ion wi th  new con- 
t r a c e p t i v e  methods which inc lude  foam t a b l e t s ,  depo- 
provera, and laparoscopy; (B) experimentat ion wi th  
d i f f e r e n t  s t a f f i n g  and t a s k  assignments of f i e l d  per-  
sonnel  t o  achieve g r e a t e r  impact p e r  worker; (C) 
s t rengthening  research  and eva lua t ion  c a p a b i l i t i e s  and 
l i nk ing  t h i s  w i th  program planning and adminis t ra t ion ;  
( D )  e x p l o i t a t i o n  of e x i s t i n g  organiza t ions  f o r  family 
planning purposes, e.g. c m e r c i a l  d i s t r i b u t i o n  of cont ra -  
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cept ives ,  use of voluntary organizat ions and use of 
personnel and f a c i l i t i e s  from o the r  government programs. 

T ITLE  I FAMILY PLANNING 

The FY 1975 ob l iga t ion  of $1,155,000 w i l l  provide: 
$189,000 f o r  two d i r e c t - h i r e  technic ians  and funding 
f o r  con t rac t ;  $120,000 t o  f inance s i x  long-term and 14 
short- term p a r t i c i p a n t  t r a i n i n g  programs ; $830,000 i n  
commodities -- o r a l  contraceptives $500,000, condoms 
$200,000, and o the r  commodities $l3O,OOO; and $16,000 
f o r  i n v i t a t i o n a l  t r a v e l ,  and miscellaneous cont rac t -  
r e l a t e d  expenses. 

NUMBER 

367-11-580-096 
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T I T L E  
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P r o j e c t  Target  and Course of Action. Nepal has  s e v e r a l  
independent h e a l t h  s e rv i ce s  which i t  i s  bel ieved could 
provide  improved s e r v i c e s  t o  more people a t  lower c o s t  
through a n  e f f i c i e n t  combining of  s t a f f ,  programs and 
coverage. The purpose of t h i s  p r o j e c t  i s  t o  develop 
and t e s t  a  p ro to type  of an i n t eg ra t ed  hea l th  c a r e  
d e l i v e r y  system u t i l i z i n g  mult ipurpose house v i s i t o r s  
w i th  paramedical- level  t r a i n i n g .  The prototype system, 
i f  s u c c e s s f u l ,  is  t o  form the  b a s i s  f o r  a  f u t u r e  na t i on -  
a l  system of h e a l t h  s e rv i ce s .  

Progress  t o  Date. F i e l d  t e s t i n g  of  two prototype sys -  
tems i n  two s e l e c t e d  d i s t r i c t s  i n  Nepal has been c a r r i e d  - 

o u t  over  the  p a s t  two yea r s ,  and i n i t i a l  assessments 
have i nd i ca t ed  t h a t  an i n t eg ra t ed  de l i ve ry  system could 
be f e a s i b l e  i n  t e chn i ca l  terms. The i n i t i a l  t e s t  phase 
was extended i n  1973 f o r  one a d d i t i o n a l  year and geo- 
g r a p h i c a l l y  broadened t o  a  zonal  level . ,  to r e a l i s t i c a l l y  
t e s t  f e a s i b i l i t y  i n  terms of  t he  Nepalese Government's 
a d m i n i s t r a t i v e  organiza t ion  (coordinated zona l ly) .  Eval- 
u a t i o n  o f  t e chn i ca l  f e a s i b i l i t y  w i l l  be completed by t he  
end o f  FY 1974 and an assessment of  admin i s t r a t i ve  
f e a s i b i l i t y  w i l l  fol low i n  1975. 

S p e c i f i c  p r o j e c t  a c t i o n s  succes s fu l l y  completed dur ing  
FY 1974 were mounting of a  second s t a g e  of i n t e n s i v e  
i n - s e r v i c e  t r a i n i n g  courses  f o r  Nepalese f i e l d  

supe rv i so r s ,  f i e l d  workers and t h e i r  a u x i l i a r i e s ;  a  
s p e c i a l  o r i e n t a t i o n  and i n - s e r v i c e  seminar f o r  s e n i o r  
o f f i c i a l s  o f  one o f  t h e  s e l e c t e d  d i s t r i c t s  t o  review 
and a s s e s s  problems and progress ;  and a  s i m i l a r  con- 
fe rence  on medical a spec t s  o f  h e a l t h  s e r v i c e s  held i n  
t h e  second d i s t r i c t  f o r  medical and s u r g i c a l  personnel .  
Evaluat ion of  d a t a  c o l l e c t i o n  and maintenance procedures 
was completed and modi f ica t ions  introduced t o  improve 
t he se  func t ions .  Co r r e l a t i on  of  t he  t h r e e  annual assess-  
ments wi th  t he  i n i t i a l  benchmark s tudy done before  t he  
p r o j e c t  commenced i s  near ing  completion. I n i t i a l  f i nd -  
ings  confirm t e c h n i c a l  f e a s i b i l i t y  of the  t e s t  approach 
used i n  one of t he  two t e s t  d i s t r i c t s  (Kaski) where 
a d d i t i o n a l  h e a l t h  t a sks  were assigned t o  an e x i s t i n g  
ma la r i a  e r a d i c a t i o n  f i e l d  o rgan i za t i on  ope ra t i ng  t h rougk  
ou t  t he  d i s t r i c t  ( r a t h e r  than e s t a b l i s h i n g  a  p a r a l l e l  
genera l  h e a l t h  s e r v i c e  sy s  tem) . 
FY 1975 Program. Adminis t ra t ive  and program respons i -  
b i l i t y  f o r  a l l  h e a l t h  s e r v i c e s  i n  t he  Kaski d i s t r i c t  
w i l l  t r a n s f e r  from the  Nepal Malar ia  E rad i ca t i on  Organi- 
z a t i o n  (NMEO) t o  t he  Nepalese D i r e c t o r a t e  of  Heal th 
Serv ices  a t  the  zonal  l e v e l  and a l l  NMEO s t a f f  i n  t h a t  
d i s t r i c t  w i l l  be absorbed i n  t he  r e g u l a r  Heal th Serv ice .  
Operat ions a t  t he  zonal  l e v e l  f o r  both t e s t  a r ea s  w i l l  
focus on f u r t h e r  expansion of s e r v i c e s ,  management and 
admin i s t r a t i ve  problems encountered i n  t he  course of 

U.S .  T e c h n i c i o n s  
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Commodit ies . . . . 
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Integration of Health Services 367-11-590-227 

testing the prototype systems under differing conditions, 
and the staffing and training requirements attendant to 
the project operations. Functional responsibilities of 
the several management levels will be reassessed and re- 
defined, and further organizational changes introduced 
to clarify lines of responsibility and operational 
functions. In-service training programs for some 300 
zonal, district, supervisory and field personnel will 
be undertaken. Assessment of physical facilities re- 
quirements, planning and design will be undertaken. The 
total proposed obligation of $246,000 for this project 
in FY 1975 will consist of: $125,000 to fund one PASA 
DHEWICDC medical advisor, two contract advisors - -  one 
field operations specialist and one epidemiologist - - , ad 
two short-term consultants to provide specialized train- 
ing services; $81,000 to finance U.S. training for two 
participants and short-term training for 24 Nepalese 
health staff technicians in 3rd countries; $20,000 for 
medical and laboratory equipment, supplies and training 
materials; and $20,000 for observational travel of 
Nepalese health administrators to third countries and 
TDY's of A. I.D. health planners to conduct in-country 
management and planning conferences. 



P r o j e c t  Target  and Course of Action. This new p r o j e c t  
w i l l  h e lp  i d e n t i f y  ways and means t o  make e f f e c t i v e  use 
of non-formal educat ion techniques t o  reach those  
elements of t he  populat ion p re sen t ly  unserved by t h e  
formal educat ion system. Basic research  on a l t e r n a t i v e  
approaches t o  i den t i fy ing ,  reaching and motivat ing 
p o t e n t i a l  users  w i l l  be undertaken i n  the i n i t i a l  s tage ,  
followed by the  t e s t i n g  of a l t e r n a t i v e  techniques and 
m a t e r i a l s  f o r  program use. Evaluat ion of u s e r  r e c e p t i -  
v i t y  and response, and feedback, w i l l  be an i n t e g r a l  
element of t he  program. 

Country: NEPAL GRANT ACTIVITY DATA - - TABLE Ill 

Progress  t o  Date. The Government of Nepal i s  now 
a l t e r i n g  the  d r a f t  Education s e c t i o n  of i t s  new Five-  
Year P lan  t o  accord pol icy- leve l  recognit ion t o  t h e  need 
f o r  non-formal educat ion a s  an ad junct  t o  t he  t r a d i t i o n -  
a l ,  formal educa t iona l  system. A p r i o r i t y  having been 
e s t a b l i s h e d  f o r  non-f ormal education, the Nationa 1 
Education Cormnittee (bas i c  policy-making body) and the  
Minis t ry  of Education have been a s se s s ing  p o s s i b l e  
conceptual  approaches which could s e rve  as a b a s i s  f o r  
des ign  of a na t iona l  program. A.I.D. was requested t o  
a s s i s t  i n  t h i s  assessment. A genera l  concensus was 
reached t h a t  t he  innovat ive na ture  of non-formal educa- 
t i o n  i n  the  Nepalese context  r equ i r e s  an i n i t i a l  
exp lo ra to ry  and research  s t age  bef o re  s p e c i f i c  p r o j e c t  
des ign  can be done and f i e l d  programs mounted. New 

NON-FORMAL EDUCATION EDUCATION AND -- HUMAN -- RESOURCES ---- I PRIOR R E F E R E N C E  

Educational Reform Associates  (New Era) ,  a Nepal-based 
l o c a l  research  group s t a f f e d  by former Peace Corps 
volunteers  and t r a ined  Nepalese researchers ,  has begun 
ga ther ing  the  base l ine  data  and information necessary 
f o r  i n i t i a l  planning. 

PROPOSED OBLIGATION ($0001 

$60---- 
INITIAL O B L I G A T I O N  SCHEDULED FINAL OBLIGATION 

FY 1975 Program. A.I.D. proposes t o  con t r ac t  wi th  a 
u n i v e r s i t y  o r  o the r  i n s t i t u t i o n  which has ex tens ive  
experience i n  non-formal education, p a r t i c u l a r l y  i n  

N e w  _ _ _ - - - -- . _ - _ _- 

research  and development of programs f o r  r u r a l  a r ea s .  
The p r ina ry  con t r ac to r  may, i n  turn,  subcont rac t  w i th  

- 7-- 

New Era, which has p a r t i c u l a r  experience i n  Nepal, f o r  
necessary da ta-ga ther ing  and f i e l d  interviewing se rv i ce s .  
The primary con t r ac to r  w i l l  a s se s s  t he  na ture  and types 

FY: 1975 F Y :  1980 

of needs and problems t o  be addressed, and e x i s t i n g  pro- 
grams i n  non-formal education, and design a work p l an  t o  
(A) i d e n t i f y  types of ma te r i a l s  and techniques 
app rop r i a t e  f o r  s p e c i f i c  problems under d i f f e r i n g  condi- 
t i ons  i n  t he  s eve ra l  regions of Nepal; (B)  t e s t  i n i t i a l  
ma te r i a l s  and techniques i n  t he  f i e l d ;  and (C) develop 
and apply e f f e c t i v e  eva lua t ion  devices t o  determine the 
e f f ec t ivenes s  of t h e  t e s t  approaches. The proposed 
ob l iga t ion  of $60,000 i n  FY 1975 f o r  t h i s  p r o j e c t  w i l l  
c o n s i s t  of: $45,000 f o r  one u n i v e r s i t y  con t r ac t  
adv i so r  f o r  18 man-months of s e rv i ce s ;  $5,000 f o r  demon- 
s t r a t i o n  and t e s t i n g  ma te r i a l s  and supp l i e s ;  and $10,000 
f o r  observat ion t r a v e l  f o r  Nepalese o f f i c i a l s  t o  t he  U.S. 

I Throuah 6/30/73 1 - I - 1 - 11 

- - 
U.S. M)LLAR COST (In ~ h o u s a n d d  

- -- 
roblipotlon; 1 Expendltur.~ I Unliquidatod O B L I G A T I O N S  

I I Fctmmnted F Y  1974 1 Prooosed F Y  75 

I Est imated  I I I 11 

P R I N C I P A L  C O N T R A C T O R S / ~ X ~  

TO Be Selec ted  

Cost Components 

U.S. Technic ions  

Par t ic ipants  . . . . 
Commodit ies . . . . 
Ofher C o s t s  . . . . 

through 6/30/74 

-- . --- 

- 

Proposed FY 75 

- 
FutureYear 
Obligations 

8 9 

6 0 1,440 

- 
Estimated 
Total Cost 

1, 500 Tota l  Obl igat ions  1 15 1 45 [ 60 1 



GRANT ACTIVITY DATA 
Continuation Sheet 

and t h i r d  count r ies  and the  c o s t s  of l o c a l l y  cont rac t ing  
f o r  research  and data ga ther ing  se rv i ces  by l o c a l  
research  organiza t ion(s) .  

T I T L E  

NON-FORMAL EDUCATION 

NUMBER 

New 



Country: NEPAL LOAN ACTIVITY DATA TABLE IV 
-- - - 

T I T L E  
i 

P R O P O S E D  O B L I G A T I O N  ($000)  

AGRICULTURAL INPUTS Food and Nu t r i t i on  - -- -- .- . . - - 
$1,400 

K I N D  O F  L O A N  I N I T I A L  O B L I G A T I O N  

,- I- - --- ---- FY: 1975 

The Government of Nepal recognizes t h a t  i n  order  t o  production A.I.D. i s  planning t o  provide a loan of $1.4 
inc rease  a g r i c u l t u r a l  production, i t s  small and medium mi l l i on  f o r  imports of f e r t i l i z e r ,  pes t i c ides ,  improved 
s i z e  farmers must make the  transformation from seeds and o the r  a g r i c u l t u r e  inputs .  A s p e c i a l  e f f o r t  
t r a d i t i o n a l  a g r i c u l t u r a l  methods t o  g rea t e r  use of w i l l  be made t o  d i r e c t  these  inputs  t o  the  experimental 
i r r i g a t i o n ,  improved seeds and f e r t i l i z e r .  More p lant ings  of h igh  l y s i n e  maize which o f f e r  the  b e s t  
secondary and f eede r  roads, c r e d i t ,  and improvements i n  prospects  f o r  increas ing  t h e  consumption of p r o t e i n  by 
marketing techniques and extension services w i l l  be t he  poorer  people of Nepal. 
needed i f  t h i s  s h i f t  i s  t o  take  place.  

I n  order  t o  complement the  technica l  a s s i s t ance  
a c t i v i t i e s  being c a r r i e d  out i n  t he  area of a g r i c u l t u r a l  

The Government of Nepal has been conducting a malaria  where t h e  annual p a r a s i t i c  index i s  0.5 o r  g r e a t e r ,  an 
e rad ica t ion  program i n  various a reas  with cons iderable  a t t a c k  phase of t h e  e rad ica t ion  e f f o r t ,  involving 
success.  However, i n  c e r t a i n  economically important i n t ens ive  spraying wi th  chemicals, must be s t a r t e d .  
a r eas  t h e  r a t e  of occurrence of malaria cases has in -  
creased, and spraying i s  required t o  destroy the  d isease  The proposed loan would f inance  the  c o s t  of importing 
car ry ing  mosquito and prevent  recurrence of t he  disease.  i n s e c t i c i d e s  required by the  Government of Nepal t o  
I n  some a r e a s  where con t ro l  has been maintained only ca r ry  out  t he  e rad ica t ion  program. 
t reatment  wi th  drugs is  required,  bu t  i n  o t h e r  a r e a s  

T I T L E  

MALARIA CONTROL 
F U N D S  P R O P O S E D  O B L I G A T I O N  ($000)  

Populat ion Planning & Health 
- -- ---- 

K I N D  O F  L O A N  I N I T I A L  O B L I G A T I O N  

P r o j e c t  FY: 1975 5 3 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  V 
C O U N T R Y :  NEPAL 

Estimated F Y  1974 
F Y  of 
In i t ia l  
3bl iga 

tion 

Through F Y  1973 
Estimated 

T o t a l  
Cost 

F Y  of 
Sched- 
uled 
F inal  

Obliga 
ti  on 

Future 
Year 

Obliga- 
t ions 

1,800 
6 00 
800 

1,913 

Contir 
7 00 

698 
1,440 
Contir 

Unliqui- 
dated 

lbligation 
6/30/73 

169 
87 

1,075 
35 

418 

7 3 
15 

Unliqui- 
dated 

Ibligation! 
6/30/74 

256 
124 

160 

1,054 
5 0 

223 

35 
7 1 

1,973 

Proposed 
Progrom 
F Y  1975 

952 
- 

395 
17 5 
255 
127 

1,401 
1,155 
246 

36 8 - 
233 
60 
7 5 

Obliga- 
tions 

Obliga- 
tions 

L ,084 
587 
287 

210 

1,114 
97 9 
135 

348 
195 

7 5 
7 8 

2,546 

Expendi- 
tures 

5 00 
250 

5 0 

1,000 
120 

390 

40 
8 0 
15 

2,445 

Proiec? T i t l e  Proiect Number 

FOOD AND NUTRITION 
Foodgrain Technology 
Groundwater Inves tigation 
Applied Production Technology 
Agriculture Data, Research and Evaluation 
High Lysine Maize 
Institute of Agriculture and Animal Sciences 

367-11-110-054 
367-11-120-20i 

New 
New 
New 

367-11-110-102 

1974 
1974 
1980 
1980 
1980 
1980 

Cont, 
1977 

1977 
1980 
Cont, 
1974 
1972 

POPULATION PLANNING AND HEALTH 
Family Planning 
Integration of Health Services 

EDUCATION AND HUMAN RESOURCES DEVELOPMENT 
Teacher & Materials Utilization & Developmenl 
Non-Formal Education 
Manpower Development and Training 
Administration and Management 
Teacher and Technical Education 

367-11-690-221 
New 

367-11-999-224 
367-11-720-101 
367-11-610-06C 

*Detailed proiect narrative-See Table  Ill. 

NUMBER OF U.S. TECHNlClANS (Program Overseas) NUMBER OF PARTICIPANTS 

Programmed During Yeor 

T Y P E  OF P A R T I C I P A N T  Actual Estimate Proposed 
~ ~ 1 9 7 3  F Y I 9 7 4  F Y I 9 7 5  

Non-con t~ act 
2 8 30 7 0 ..................... 

T Y P E  OF T E C H N I C I A N  

A.I.D. employed .................... 11 6 
Participating agency ................ 5 4 
Contractor technic ions ............... 15 15 Contract .......................... I - I l 5  1 2 0  I 

Total  ........................... 1 25 1 33 



. . . . . . . . . . . . . .  I. E-WNOMICASSISTANCE~- TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ..................................... 

a. A.I.D. and M s m v o r  Apancier . .................. 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Asistancel . . . . . . . . . . . . . . .  

........................ b. Food for Peare (PL 480) 
................................ Tlt lel-Total 

Repayable In US. Dollsrr . Loam .............. 
Payable In Foreign Currency - Planned for 

Countryus . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total S s b  Agreements. me/. U.S. Used ..... 

Title I I  -Total ............................... 
Emergenv Relief. Ewn. Development. & World 

Food ................................. 
Voluntary Reli t  Agencies.. .................. 

. . . . . . . . . . . . . . . . . . . . . .  c. Other Emnmic A u i r u n  
Peace Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other .................................... 

................. II. MILITARY ASSISTANCE -TOTAL 
Cred~ts or Loans ............................ 

. . . .  Grants ................................ 

a. MAPGrants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
......................... b. Credit Sabr under FMS 

c Military Anisanas Sarvim-fundad IMASFI Gmnts . . . . .  
d. Trmsfan fmm Exass Stocks ..................... 
e. Otha Gram ................................. 

Ill. Y T A L  ECONOMIC AND MILITARY ASSISTANCE .... 
Loans 
Grants. .................................... 

Other-U,S,Goymmat Lans and Gram . . . . . . . . . . . . . . . . .  
a. Export Import Bank Loans.. . . . . . . . . . . . . . . . . . . . . .  
b. Al l  Other.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

u s  a 
GRAN 

LOA - 
1m 

- 
11.2 

11.2 

z.0 

2.0 

8.2 
7.7 

7.7 
( - )  

& 

0.5 

1.0 

- 

* 

11.2 

11.2 

OTHER ECONOMIC PROGRAMS 

- 
S A N D  
IS A N 0  
IONS - 

TOTAL 
10.L 
1971 - 

191.7 
11.6 

111.1 

A4LL 
7.4 

56.8 

114.1 
102.5 

102.5 
(-) 

11.6 

11.6 * 
13.L 

13.4 

1.9 

1-9  

1.9 

* 

193.6 
14.6 

179.0 

IEPAVYENTI 
AND 

INTEREST 
1- 
7973 

1.2 -- 
1.2 

0.2 
0.2 

1.0 
1.0 

1.0 
(-) 

- 

1.2 
1.2 

- 
- 

TOTAL 
LE% 

REl l l lLNl  
.NO 

INTEREST 

- 1 9 0 . L  
13.4 

177.1 

64.0 
7.2 

56.8 

101.5 

101.5 
(-) 

11.6 

11.6 * 
13.4 
13.4 

1.9 

1.9 

1.9 

* 

192.4 
13.4 

179.0 

IQUL 
n t ' l  Dev. Association 
s i s n  Dev. Bank - 
N Development Progrm 
t h e r  UN (CY) 

37.7 
Switzerland 0.5 0.4 3.5 
o t h e r  7.8 

M A W E  FAOY COUU*Y- 
j~oaws AND o n r m  EXTENMOI 

l r n (C l l nb .VU l  ........ - 
lOnlCl l . " I "VUl  ........ - 

........ 
..... .- -- Cu-- r h u  lW3 82 - 

* ~ e m  than $50,000. 

n ~ ~ f i c i a l  Develop.ent A s n i s t m e e  (OD*) - O f f i c i a l  c o n c e s e i m d  erd f o r  development purposes. 
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Pakistan 

Pakistan 

India 

BASIC DATA 

Previous Page Blank 

Population (millions - mid-1973) . . . . . . . .  65.4 
Annual Growth Rate (percent) . . . . . . . .  2.9 

Population in Urban Areas . . . . . . . . . . . .  26 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  53 
(Percent ) 

Per Capita GNP (dollars) . . . . . . . . . . . .  97* 

Life Expectancy (years)  . . . . . . . . . . . . .  54 
People Per Doctor. . . . . . . . . . . . . . . . .  4,480 

Literacy Rate (percent) . . . . . . . . . . . . .  16 
- . . . . . .  Students as % of 5 19 Age Group 26 

(Primary and Secondary) 

'-1973, in 1972 prices and February 28, I973 exchange rates. 



- 

F I S C A L  
YEAR 

- - 

1973 -- 
Loans 

Grants 

T o l a l a '  
- -- 
1974 

Loons 

Grants 

Total  
- -  - --- - -  

1975 
Loans 

Gronrs 

Total  

Totol  

60,000 
6,902 

- - - -  

66,902 
-- 

31,600 
4,177 

- -  - - 

35,777 
--- -- 

72,000 
6,745 

78,745 

PROGRAM SUMMARY 
(In thousands of dol lars)  

S+ lec ted 
Develop- 

ment 
Problems 

Selected 

Organl- 

a'Program totals for 1973 are attributed according to the 
new functional appropriation structure and include operating 
expenses to permit comparison with 1974 and 1975 levels. 

Pakistan was recovering remarkably well from the December 
1971 secession of Bangladesh and its economy was growing at 
an impressive 7% rate when in August 1973 the first floods 
in 14 years inundated over ten million acres and 10,000 
villages. Homes, schools, roads, railways, irrigation ca- 
nals, and other private and public facilities were damaged 
or destroyed. Severe damage was done to the cotton crop 
and to wheat stocks. 

With help from the international community, Pakistan 
quickly mounted an effective program to fight the floods 
and mobilize a relief effort. Once the flood waters had 
receded, the Government turned to the task of rehabilita- 
tion, giving first priority to restoring communications, 
saving the crops still in the ground, and maximizing the 
upcoming winter wheat crop. In order to finance the reha- 
bilitation the Government deferred some $40 million of its 

previously planned development program and instituted new 
taxes designed to raise about $100 million in new revenues. 

While the efforts of the Pakistan Government and private 
individuals have been impressive, much flood rehabilitation 
work remains to be done. This effort will be materially 
assisted by a $35 million IDA credit and the $85 million 
appropriation now awaiting authorization by the U.S. 
Congress. The appropriation will provide assistance for 
Pakistan's efforts to boost agricultural production this 
s m e r  and help to make up the balance of payments losses 
caused by the flood. It will also include $27 million in 
grants to assist in the reconstruction of schools, rural 
roads, hospitals and clinics, and will provide safe drink- 
ing water for rural villagers. The fixed cost reimburse- 
ment procedure used successfully in the Philippine flood 
rehabilitation program will be used in this program as well. 

FY 1975 Program 

Although the task of rehabilitation and reconstruction will 
continue in FY 1975, the Government of Pakistan will also 
focus once again on the overall development program. In 
this effort it will continue to have the support of the 
IBRD-led multidonor Aid-to-Pakistan consortium. (A paral- 
lel group of Pakistan's creditors, including the United 
States, are currently negotiating with Pakistan and 
Bangladesh concerning the settlement of the division of 
external assistance debt between the two countries.) 

The prospects for Pakistan's economic growth in FY 1975 
have been somewhat dimmed of late by excessive inflation 
caused by a combination of domestic pressures and rising 
world prices for Pakistan's essential imports. In an at- 
tempt to alleviate some of the heavy pressures on Pakistads 
development program, A. I .D. is programming a $78,745,000 
program in 1975, consisting of $72 million in loans, 
$1,745,000 in technical assistance grants, and $5 million 
in Title X population grants. The assistance is concen- 
trated on support for the Pakistan Government's efforts to 
improve the quality of life for its rural population, most 
of whom have failed to benefit from past economic growth. 
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P.L.-480 Title I assistance of $41.4 million and Title I1 
assistance of $1.9 million are also planned. 

Food and Nutrition 

AoIoD. is requesting $55 million in loan funds and 
$1,348,000 in technical assistance grant financing for this 
sector. These funds are proposed for a variety of efforts 
directed at the c m o n  objective of breaking the cycle of 
poverty in the rural areas where three-quarters of 
Pakistan's population live. 

One major effort will involve the development of rural in- 
frastructure to help generate economic activity. Part of a 
$22 million Agricultural Inputs and Rural Infrastructure 
loan proposed for FY 1975 would finance certain foreign ex- 
change costs associated with rural electrification, irriga- 
tion, and rural road construction. ( ~ t  present this loan 
excludes any local currency financing until certain ambi- 
guities in Section 113 of the 1974 legislation are clari- 
fied. Should local cost financing be deemed feasible, this 
project would be structured in such a way as to speed rural 
development, contribute to greater local employment genera- 
tion, and produce more directly visible benefits to the 
local population.) 

If Pakistan's farmers are to benefit from the advances of 
the green revolution, they must have access to adequate 
supplies of fertilizer. Pakistan has abundant natural gas 
deposits and is planning to expand domestic production of 
fertilizer to reduce the demand for expensive and scarce 
imported products. A $25 million FY 1975 loan is planned 
to help finance a joint Pakistani-American private sector 
fertilizer plant. The International Finance Corporation of 
the World Bank group will also participate in this fertili- 
zer plant. In the meantime it is expected that a portion 
of the Agricultural Inputs and Rural Infrastructure loan 
will be used to import finished fertilizers as well. 

Supplementing these loan projects will be several grant- 
funded activities designed to test and evaluate new tech- 
niques to improve food production. AoIoDo has supported 
agricultural research in Pakistan since 1969, including a 

loan for $7.6 million in FY 1974. A $400,000 proposed 
grant would complement this loan and continue investigation 
of all aspects of small farm production, from the improve- 
ment of seed production to marketing problems. Drawing up- 
on this research a grant is also proposed which will at- 
tempt to extend improved technologies to the non-ikrigated 
areas which make up 85% of Pakistan's agricultural land. 
Farmers in these areas have historically had the lowest of 
farm incomes. 

Two other grant projects proposed for FY 1975 financing are 
directed at efforts to increase production on the irrigated 
lands which are the prime source of Pakistan's food and ex- 
port crops. Pakistan's Indus plain has the world's largest 
irrigation system and a climate conducive to multiple crop- 
ping; yet yields are far below potential levels. An A.1.D.- 
sponsored group from the U.S. Soil Conservation Service is 
participating in a land levelling pilot program to maximize 
water use efficiency and production on small farms. A 
research team from Colorado State University is continuing 
to work on improved water flow and distribution. 

Vegetable oil, next to wheat the main component of the 
rural Pakistani's diet, has become very expensive on the 
world market. Studies have shown that more efficient pro- 
cessing could increase cotton seed oil yields by some 
100,000 tons annually, thereby reducing import needs by 
from $40 to $60 million a year and easing a heavy burden on 
the poor farmer's budget as well. To help the Government's 
program to increase domestic production of edible oil, 
Ao1.D. proposes an $8 million loan to help finance the 
modernization of Pakistan's cotton seed extraction industry. 
At the village level edible oils are extracted from mustard 
and rape seeds by primitive and wasteful animal-drawn mills 
A proposed FY 1975 grant-funded Village Food Processing 
project would help redesign these mills to cut waste in 
half while retaining a simple and low-cost operation. 

Inadequate nutrition is the norm for a large proportion of 
Pakistan's population, exacting a heavy toll in lost labor 
efficiency, disease, and child mortality. For the first 
time, Pakistan's current annual development plan recognizes 
the importance of nutrition for personal and national de- 
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velopment and gives priority to designing a rational, inter- 
disciplinary national nutrition strategy which will link 
adequate nutrition with efforts to lower fertility and pro- 
vide low-cost improvements in health for the rural and ur- 
ban poor. AoIoDo plans to finance the expert advisory 
services needed to help design this strategy. A grant is 
also scheduled to fund a tea and flour fortification pilot 
project. 

Population and Health 

Pakistan's population is now 65 million and growing at an 
annual rate of about 2.9%. In mid-1973 the Government of 
Pakistan dramatically expanded its family planning program; 
its budget was tripled and field workers were increased 
from 2,000 to 8,000. In an effort to make birth control in- 
formation and commodities available throughout the country, 
distribution by the field workers will be supplemented by 
the sale of contraceptives at a nominal cost in small shops. 

In FY 1975 AoIoDo will continue its strong support of this 
program by providing a Title X population grant of $5 mil- 
lion to finance contraceptives, training, and advisors. 
These funds will also finance Pakistani studies on the im- 
pact of the family planning program and on the relationship 
of population growth to economic and social development in 
Pakistan. The UN Fund for Population Activities and the 
Government of Norway also will assist the Governmentls ex- 
panded program, and other donors are actively examining ways 
in which they can help. 

Recognizing that couples' decisions to limit family size 
depend in part on their confidence that the children they 
have will survive to adulthood, the Government of Pakistan 
has committed itself to a major improvement of its public 
health programs. Expenditures under a new expanded health 
budget will be directed toward rural areas with emphasis on 
clean water, environmental sanitation, immunization, ma- 
ternal and child care, and other preventive measures. 

Pakistan is planning an integrated health service system 
using paramedical personnel, centered in each of the four 
provinces, to derive maximum coordinated impact from the 

existing health bureaucracy in maternal health, family 
planning, smallpox eradication, and malaria control. This 
integration will be spearheaded by the transfer of the 
existing 6,400-worker malaria control service into a new 
provincial public health structure. The annual incidence 
of malaria is approaching ten million cases, and its impor- 
tance as a cause of death is rising rapidly. A major 
seven-year effort worked out jointly by the Government of 
Pakistan, the World Health Organization, and AoIoDo to 
bring this disease under control will be implemented over 
the next few years. A proposed FY 1975 loan of $15 million 
would support the first year foreign exchange costs of this 
program and related environmental health measures. 

Education and Human Resources 

Over 25% of Pakistan's urban workforce is unemployed, and 
migrants from the farms join their ranks daily; there is a 
severe shortage of skilled workers; and only about 16% of 
the adult population is literate. 

In March 1972, the Government announced a new education 
policy, designed to reform Pakistan's outmoded and poorly 
financed educational system over the next eight years. 
With AoIoDo assistance the Government has begun a major 
study of the education sector and has set a goal of in- 
creasing overall budget support to about the 4% of GNP re- 
commended by UNESCO for developing countries. Recognizing 
that a simple expansion of the existing education system 
will not begin to prepare the majority of people to lead a 
productive life, the Pakistan Government is exploring other 
more promising avenues for training and education. A pro- 
posed $2 million AmIoDm loan in FY 1975 will support a 
major pilot effort to bring useful skills and knowledge to 
the urban and rural poor through means of non-formal educa- 
tion. These efforts will also profit from links esta- 
blished through an on-going project between two sets of 
American and Pakistani universities. These grants to 
Pakistani institutions are to continue in FY 1975. Another 
proposed grant would help the Pakistani Government meet its 
need for skilled management personnel by funding a staff 
improvement project. 



Country: PAKISTAN GRANT ACTIVITY DATA TABLE Ill 

P r o j e c t  Target  and Course of Action. This p r o j e c t  began 
i n  FY 1969 i n  support  of research  on foodgrains and o i l -  
seeds. It has generated b a s i c  research  and da ta  which 
have been requi red  t o  design o t h e r  a g r i c u l t u r a l  pro- 

T I T L E  

Agr icu l tu re  Research 

NUMBER 3 91-17-110-296 

jects, notably  the  new p r o j e c t s  scheduled f o r  
implementation i n  FY 1975. Under t h i s  p r o j e c t  A.I.D. 

FUNDS PROPOSED O B L I G A T I O N  ( $ 0 0 0 )  

provides t echn ica l  a s s i s t a n c e  t o  t h e  ~ o v e G e n t  of Paki- 
s t a n ' s  n a t i o n a l  a g r i c u l t u r a l  research  sys  tem which 
encompasses both c e n t r a l  and provincia 1 government 

1 
Food and Nu t r i t i on  

PRIOR R E F E R E N C E  

Pane 83, FY 1974 PDB 

agencies. This system sponsors research-on Pakis tan ' s  
ch i e f  c rops  and w i l l  undertake f u r t h e r  explora tory  
r e sea rch  on l ives tock ,  f e a s i b i l i t y  and in t roduct ion  
of new crops, small-f anner technology, i n l and  f i s h e r i e s  
and o t h e r  a c t i v i t i e s  r e l a t e d  t o  i nc reas ing  p r o t e i n  

$400 

production. 

I N I T I A L  O B L I G A T l O N  

FY: 1969 

P r o ~ r e s s  t o  Date. Since 1971 e f f o r t s  have been d i r ec t ed  
a t  an  expansion and upgrading of Pak i s t an ' s  a g r i c u l t u r a l  
research  c a p a b i l i t y  t o  i nc rease  p roduc t iv i ty  and 

SCHEDULED F I N A L  OBLIQATION 

FY: 1979 

improve v a r i e t i e s  of Pak i s t an ' s  ch ief  crops, p a r t i c u l a r -  
l y  those grown and consumed by low-income farmers. I n  
FY 1974 a p l an  f o r  a coordinated a g r i c u l t u r a l  research  
system was developed by the  Pakis tan  Government and 
budget resources have been provided. Several  experi-  

which involves p r e c i s i o n  land l e v e l l i n g  of i r r i g a t e d  
areas.  The Dryland Agr icul ture  p r o j e c t  scheduled t o  
begin i n  FY 1975 i s  another  example. It i s  designed t o  
improve t h e  production and income of very  low income 
farmers i n  non-irr igated dryland a reas  through improve- 
ments i n  small farm technology, p a r t i c u l a r l y  i n  r a i n f a l l  
conservation, and the  use of new seed v a r i e t i e s  and 
f e r t i l i z e r .  I n  a d d i t i o q  t h e  Vi l l age  Food Processing 
p r o j e c t  which w i l l  begin i n  FY 1975 i s  a r e s u l t  of 
a c t i v i t i e s  conducted under t h e  Agr icul ture  Research pro- 
j ec t .  It i s  designed t o  improve t h e  qua l i t y  and y i e l d  
of loca l ly 'processed  vegetable  o i l  and crude sugar. 

I n  view of t h i s  p r o j e c t ' s  success i n  generat ing research  
data and p ro jec t s  designed t o  help the  small  farmers and 
low income population,A.I.D. i s  extending i t  f o r  fou r  
years  t o  FY 1979. 

d i r e c t  h i r e  p r o j e c t  manager 
s e rv i ces  of a commodity s p e c i a l i s t ,  

two research  advisors  and short- term advisory se rv i ces  
i n  a v a r i e t y  of f i e l d s  such a s  a g r i c u l t u r a l  marketing, 
low c o s t  farm technology and l i ves tock  ($265,000); and 
P a r t i c i p a n t  Training i n  the  United S t a t e s  ($100,000). 

mental a c t i v i t i e s  funded by t h i s  p r o j e c t  have been 
developed i n t o  sepa ra t e  p r o j e c t s  t o  be funded i n  
FY 1975. One of these  is  t h e  Water Management p ro j ec t  

Universi ty,  t o  be 
determined 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 



Country: PAKISTAN GRANT ACTIVITY DATA ---- 
TABLE Ill 

I ;XE I &NOS 1 P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  1 

P r o j e c t  Target  and Course of Action. This p r o j e c t  w i l l  
a s s i s t  the Government of Pak i s t an ' s  e f f o r t s  t o  a l l e v i a t e  

WATER MANAGEMENT 
Food and Nutrition 

- - - 
P R I O R  R E F E R E N C E  

N U M B E R  New 

the  c o n s t r a i n t s  on a g r i c u l t u r a l  production which r e s u l t  
from inadequate and i r r e g u l a r  water supply f o r  i r r i g a t i o n .  
The problem is  compounded by the  increasing s a l i n i z a t i o n  
of t he  s o i l  caused by r i s i n g  water t a b l e s  due t o  inade- 
quate i r r i g a t i o n  f a c i l i t i e s .  A s  a  r e s u l t  of the  combined 
impact of these  f a c t o r s ,  crop y i e l d s  and multi-cropping 
i n t e n s i t y  a r e  f a r  below the  est imated potent ia l .  Detai led 
planning and considerable f i n a n c i a l  resources w i l l  be 
needed t o  improve water management throughout t he  irri- 
gated area.  

This  p ro j ec t  i s  a r e s u l t  of experimental a c t i v i t i e s  begun 
under the  A.1.D.-assisted Agr i cu l tu ra l  Research p r o j e c t  
where t echn ica l  personnel a r e  being t ra ined  and -11 farm 
p rec i s ion  land l e v e l l i n g  techniques and loca l  water d i s -  
t r i b u t i o n  techniques are  being evaluated.  

$253 

Locations f o r  . f i e ld  t e s t i n g  have been se lec ted  and inex- 
pensive land l e v e l l i n g  equipment has been designed and i s  
being manufactured loca l ly .  F i e ld  operat ions w i l l  include 
the  t r a i n i n g  of 320 Pak i s t an i  f i e l d  personnel and demon- 
s t r a t i o n s  on approximately 1,000 small  farms. 

I N I T I A L  O B L I G A T I O N  

-. -- - - 

FY 1975 Program. I n  addi t ion  t o  t he  inputs  included i n  
t h e  Government of Pak i s t an ' s  budget, A.I.D. w i l l  f inance  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1975 

the  advisory se rv i ces  of f i v e  USDA/Soil Conservation 
Service s p e c i a l i s t s  f o r  one year  ($233,000);. short-term 
t r a i n i n g  f o r  t h ree  p a r t i c i p a n t s  i n  i r r i g a t i o n  and water 
management ($20,000). A s  an outgrowth of t h i s  g ran t  pro- 
j e c t ,  we w i l l  consider  au tho r i za t ion  of a  loan i n  FY 1976 
t o  support the  Government of Pak i s t an ' s  f i r s t -phase  exten- 
s ion  of water management improvements throughout the  coun- 
t r y 1  s i r r i g a t e d  area.  

FY: 1975 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

99 



Project  Target and Course of Action: This project  w i l l  
a s s i s t  the  Government of Pakistan's  development program 

Country: GRANT ACTIVITY DATA TABLE I I I  

i n  non-irr igated areas by providing advisory services 
t o  i d e n t i f y  and f i e l d - t e s t  improved technology f o r  
small  farmers i n  order t o  increase y ie lds  and small 
farm income. F e r t i l i z e r  and t i l l a g e  pract ices  w i l l  
be s t r e ssed  p a r t i c u l a r l y  f o r  wheat, corn,oilseed and 
forage crops. These crops w i l l  be emphasized because 
of t h e i r  po ten t i a l  f o r  increased y ie lds  t o  help  meet 
food consumption needs. 

T I T L E  

Dryland Agriculture Development 
New 

This project  w i l l  d i r e c t l y  a f f e c t  the  welfare of a 
l a rge  number of small farmers because an estimated 
1 . 5  mi l l ion of Pakistan's  farm fami l i e s  -- some ten  
mi l l ion  people -- c u l t i v a t e  an average of f i v e  acres  
each i n  non-irr igated and general ly  non-irrigable 
areas.  These farmers obta in  crop y ie lds  f a r  below 
p o t e n t i a l  and l i v e  a t  a precarious l e v e l  of sub- 
s i s t ance .  

The Government of Pakistan has expressed i ts  wish t o  
undertake a broad development program i n  the non- 
i r r i g a t e d  areas ,  and i s  basing i t s  plans f o r  t h i s  
project  on exploratory research and i n i t i a l  a c t i v i t i e s  
conducted under the  A.I.D. Agriculture Research pro- 
j e c t .  These a c t i v i t i e s  consisted of a s e r i e s  of 
surveys of dryland problems i n  1972-73 and some 21 

F U N D S  

Food and Nutrition -- P 

P R I O R  R E F E R E N C E  

corn and 1,600 wheat demonstration t r i a l s  i n  f i v e  d i f f e r -  
ent areas.  

FY 1975 Program. Three PASA s p e c i a l i s t s  i n  dryland 
cu l t iva t ion ,  forage crops and f e r t i l i t y ,  and short-term 
services  of PASA consultants i n  special ized crops and 
product marketing ($195,000) ; t r a in ing  i n  moisture con- 
. servat ion and dryland agr icu l tu ra l  pract ices  ($20,000). 
P.L.-480 gener-ated l o c a l  currency w i l l  a l s o  be used t o  
supplement government contr ibut ions  t o  the  project .  

U.S. Technicians 

Participants . . . . 
Future Year Estimated Commodities . . . . - - - 
Oblipatlona Total Coat a h e r  costs . . , . - - - 

Proposed FY 75 215 480 695 ~ o t o l  Obligations 20, 195 225 
100 

P R O P O S E D  O B L I G A T I O N  00001 

$215 
I N I T I A L  O B L I G A T I O N  

~v.1975 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1978 



Country: PAKISTAN 
--- GRANT ACTIVITY DATA 

P --- -- 
F U N D S  

VILLAGE FOOD PROCESSING Food -- - and - - Nutrition -- - - 
P R I O R  R E F E R E N C E  

- - 

---- TABLE Ill 

P r o j e c t  Targe t  and Course of Action. This  p r o j e c t  is de- wheat, crude sugar  products ,  and l o c a l  vegetable  o i l s  made 
s igned t o  i nc r ea se  t he  oppo r tun i t i e s  f o r  employment and from mustard and rape  seed. P r o t e i n  i n t ake  i 6  l a rge ly  of 
g r e a t e r  income i n  v i l l a g e s ,  market towns, and on small  vege tab le  o r i g i n  and der ived  from a v a r i e t y  of l o c a l  pu lse  
farms, and a t  t he  same time improve t he  a v a i l a b i l i t y  and crops.  Both cane sap and vege tab le  o i l  a r e  e x t r a c t e d  i n  
q u a l i t y  of l o c a l l y  processed foods. p r imi t i ve  animal-powered p re s se s  which y i e l d  only about 

50% of t he  product  which would be ach ievable  wi th  simple 
The e f f o r t  t o  improve t he  l i v i n g  s tandards  of P a k i s t a n ' s  improvements. 
r u r a l  m a j o r i t y  must address  two d i f f i c u l t  problems: how 
t o  i n c r e a s e  small  and t enan t  farmer incomes, and how t o  FY 1975 Program. One fu l l - t ime  advisor  and t h r e e  sho r t -  
improve t h e  q u a l i t y  and quan t i t y  of t h e i r  food. P a s t  term consu l t an t s  ($150,000); short- term t r a i n i n g  f o r  f i v e  
ga in s  from improved a g r i c u l t u r a l  production have tended t o  p a r t i c i p a n t s  i n  food process ing  and engineer ing  ($25,000). 
b e n e f i t  l a r g e r  farmers more than small  and t enan t  farmers  
whose acces s  t o  technology and r e sou rce s  has been more 
l im i t ed .  

With A.I.D. a s s i s t a n c e ,  t he  Pak i s t an  Government i s  making 
a concer ted  e f f o r t  t o  i nc r ea se  small-farm p roduc t iv i t y  and 
income. A t  t he  same time, t he  Government i s  concerned 
about t he  e f f e c t s  of poor n u t r i t i o n  on t he  popula t ion  and 
its a b i l i t y  t o  con t r i bu t e  t o  development. The new p r o j e c t  
w i l l  suppor t  t he  Government's goa l s  i n  both food produc- 
t i o n  and n u t r i t i o n  by. in t roduc ing  simple technica l  im- 
provements i n  t he  processing of sugar  cane and vege tab le  
o i l .  

Most food consumed i n  r u r a l  a r e a s  i s  l oca l l y  produced and 
processed;  t he  bulk of t he  c a l o r i c  i n t a k e  is der ived  from 

P R I N C I P A L  C O N T R A C T O R S / ~ ( ; E ~ C ~ ~  

Cont rac tor  t o  be s e l e c t e d  
-- U.S. OOLLAR COST (In Thnusonds) - -- -- 

Obligotlons Expmndlturos U n l i q u i d a t e d  OBLIGATIONS 

101 

Proposed F y  75 

Fu tu re  Y e a r  
Obl igat ions  

A- 

2 50 

Through  6/30/73 

Est l rna ted  F Y  74 

E s t i m a t e d  
through 6/30/74 

-- 

Proposed F Y  75 

D,rect 
A I D  - 
- - 

25 - 
25 

- 

175 

7 

Estimated 
Total Cost 

425 

Cost Components  

U.S T e c h n l c ~ a n s  

P a r t ~ c i ~ a n t s  . . . . 
Commodities . . . . 
other costs . . . . 
Totol Oblipattons 

- 
E s t i m a t e d  F Y  1974 

Contract' 
Other 

Agency 

150 - - - 
150 

Total 

150 
- 

25 - 
175 

T O ~ O I  A I D  

. 

contract/ 
Other  

Agency 



Country: GRANT ACTIVITY DATA TABLE III 
T I T L E  1 FUNDS 1 PROPOSED OBLIGATION ($000) 1 

Project Target and Course of Action. The 1973-74 
Pakistan Development Plan, for the first time, assigns 
high priority to nutrition and points out the need for 
coordinating various government programs in agriculture 
and health to combat malnutrition. This project supports 
this initiative by assisting in the development of a na- 
tional nutrition planning and research capability at the 
National Planning Comnission level. 

NUTRITION PLANNING AND RESEARCH 

NUUmER New 

The Government recognizes that malnutrition, which is en- 
demic among the poor majority, limits the ability of in- 
dividuals to participate in development by retarding 
their physical and mental growth and makes them more vul- 
nerable to disease. As a first step to address this pro- 
blem there is a need for far greater coordination, 
central planning, and incorporation of comprehensive nu- 
trition goals in the next five-year plan. 

In 1973 the Government of Pakistan created an interminis- 
terial Nutrition Syndicate and will shortly set up within 
the National Planning Commission a full-time nutrition 
planning staff. Beginning in FY 1973, A.I.D. supported 
this effort with short-term specialists and consultants 
to explore various strategies to address nutrition pro- 
blems. A first task of the nutrition planning staff will 
be to accumulate and begin preliminary analysis of all 
nutrition related data on Pakistan including (a) studies 

Food and Xhatrition 
PRIOR R E F E R E N C E  -- 

and surveys on the nature and magnitude of malnutrition; 
(b) government policy documents and development plans 
bearing on nutrition issues; and (c) selected ongoing nu- 
trition programs or projects. 

In FY 1975 A.I.D. will consolidate and expand its support 
for this activity as a separate project. U.S. advisory 
assistance will conduct and plan nutrition studies, train 
the nutrition planning staff, design pilot nutrition i n t e ~  
ventions and aid in the formulation of nutrition strate- 

$140 -- 

gies for the five-year development plan which begins in 
1976. 

I N I T I A L  O B L I G A T I O N  

~ y :  1975 

FY 1975 Program. One full-time U,S, contract advisor and 
three short-term consultants to assist the Nutrition Unit 
of the Planning Commission ($110,000); long and short term 
training in nutrition planning $30,000). 

S C H E D U L E D  F INAL OBLIGATION 

~ y :  1976 

P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  

To be determined 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodit~es . . . . 
Other Costs . . . . 



- -- GRANT ACTIVITY DATA 
[ FUNDS 

TABLE Ill 
I P R O P O S E D  O B L I G A T I O N  1$000) 1 

Tea and Flour Fortification 

Project Target and Course of Action. This project will 
assist the Government of Pakistan to evaluate the pos- 
sibility of improving the nutritional quality of tea and 
wheat flour which are staples in even the poorest 
Pakistani diet, and thus, improve the nutritional status 
of rural and urban low-income people. 

Food and Nutrition 

Nutrition surveys have identified serious deficiencies of 
Vitamin A, B vitamins, and iron in diets of at least the 
poorest half of the population. This project will assess 
(1) the feasibility of fortifying Pakistan's tea supply 
with minimum adequate levels of Vitamin A and (2) the 
feasibility of fortifying wheat flour with B vitamins and 
iron. Pilot experiments have shown that Vitamin A can be 
added to tea without affecting its taste, aroma, or 
appearance. 

-- - . - - . .. 
PRIOR R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

One out of four Pakistani children dies before the age of 
five, generally because poor nutrition has increased his 
vulnerability to disease. Since tea becomes a part of 
the Pakistani diet at an early age, improving its vitamin 
content could affect the nutrition of the pre-school 
children. Pregnantllactating women who suffer from Vita- 
min A dificiency which causes eye and other ailments 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

could also beneiit. 

- -- - - -. - - - - - - -- - 

- U.S. DOLL1 -- - 

I Obliootions I Exmendi~resT-~nl isvodoted 

-+ 
FY:  1975 FY.  1977 

Through 6 / 3 0 / 7 3  

Est imated  F Y  7 4  -- 
Est imated  

through 6 /30 /74  

.- -. . 

Without fortification, refined wheat flour is notably de- 
ficient in B vitamins and iron. Since the poor in 
Pakistan rely on wheat for up to 80% of their calories and 
protein, the fortification of flour would constitute a 
quantum improvement in the level of nutrition. The 
Government of Pakistan already distributes wheat flour at 
subsidized prices through ration shops reaching 14 million 
consumers from predominantly low-income families. Thus 
fortification of this flour would immediately reach those 
of greatest need. 

Proposed F Y  7 5  

Since FY 1973, A.I.D. has sponsored a series of research 
activities to develop and demonstrate the technology for 
fortifying tea with Vitamin A. Results proved so success- 
ful that the Government of Pakistan's 1973-74 Annual 
Development Plan recommends an early start for the forti- 
fication of tea with Vitamin A. 

-. 

U.S. technical advisory assistance will be necessary to 
assist in installation of experimental equipment, main- 
tenance of quality, and evaluation. During the three-year 
project A.I.D. will fund the procurement of equipment man- 
ufactured in the United States, Vitamins A, B, and iron 
necessarv to demonstrate methods for nationwide fortifica- 

165 300 

tion of tea and flour. The Government of Pakistan will 
undertake the necessary control and monitoring of the 

Futurm Ycor 
Obltgations 

465 

Cost Components 

Estimoted 
Totol Cost 

U.S. Technic ians  

Par t ic ipants  . . . . 
Commodit ies . . . . 
Other Costs  . . . . 
Total Obl igat ions  

USDA 



GRANT ACT IV ITY  DATA 
Continuation Sheet 

actual fortification processes to ensure proper app-lica- 
tion and quality maintenance. 

-- 

Under a separate grant of POLo-480 Section 204 funds, 
baseline nutritional surveys of tea and flour consumers 
will be conducted to document more precisely the needs for 
added vitamins and iron in the diet. 

TITLE 

Tea and Flour F o r t i f i c a t i o n  

FY 1975 Program. Eight man-months of short-term PASA ad- 
visory services ($40,000), and procurement of experimental 
fortification equipment and an initial supply of vitamin 

NUMBER 

New 

additives. 



P r o j e c t  Targe t  and Course of Action. The purpose of t h e  
p r o j e c t  i s  t o  a s s i s t  t h e  Government of P a k i s t a n  t o  reduce 
t h e  c r u d e  b i r t h  r a t e  from 45 p e r  thousand t o  35 p e r  
thousand by 1978. The program i s  designed to :  (A) edu- 
c a t e  f e r t i l e .  couples  i n  t h e  i m p l i c a t i o n s  of u n c o n t r o l l e d  
f a m i l y  growth and i n  t h e  p e r s o n a l  c o n t r a c e p t i o n  o p t i o n s  
a v a i l a b l e  t o  them; and ( B )  c r e a t e  a  s e l f - s u s t a i n i n g  
system, encompassing bo th  p u b l i c  and p r i v a t e  s e c t o r s ,  
which w i l l  make c o n t r a c e p t i v e  s u p p l i e s  widely a v a i l a b l e  
and wi 11 a l s o  p rov ide  educat ion,  counsel ing and r e l a t e d  
medica l  s e r v i c e s  a s  requ i red .  

Country: PAKISTAN GRANT ACTIVITY DATA TABLE Ill 

P a k i s t a n  Is p o p u l a t i o n  has been growing a t  a lmos t  3% 
y e a r l y  - -  among t h e  h i g h e s t  r a t e s  i n  Asia. The popula- 
t i o n  has  i n c r e a s e d  more than  50% s i n c e  1961 and now 
exceeds 65 m i l l i o n  people.  Such a  r a p i d  growth r a t e ,  i f  
con t inued  unchecked, w i l l  deny improvements i n  t h e  
q u a l i t y  of l i f e  t o  t h e  masses of P a k i s t a n ' s  people  by 
c o u n t e r a c t i n g  much of t h e  p r o g r e s s  be ing  made i n  
economic development. 

The Uni ted  S t a t e s  has supported P a k i s t a n ' s  fami ly  
p l a n n i n g  e f f o r t s  s i n c e  1967. We responded t o  t h e  Paki-  
s t a n  Government's r e q u e s t  f o r  a s s i s t a n c e  i n  1973 f o r  t h e  
development of a  j o i n t  Expanded Popula t ion  P lann ing  
Scheme planned f o r  f i v e  y e a r s  implementation. Th is  
program was launched i n  J u l y  1973. U.S. p a r t i c i p a t i o n  

T I T L E  

P o p u l a t i o n  Planning 

NUMBER 391-11-580-393 

and f i n a n c i a l  s u p p o r t  enabled t h e  Government of P a k i s t a n  

F U N D S  

P o p u l a t i o n  Planning and Hea l th  
P R I O R  R E F E R E N C E  

Pane 84. FY 1974 PDB 

P R O P O S E D  O B L I G A T I O N  ( $ 0 0 0 )  

$4,860 -- 

t o  t r i p l e  t h e  f i r s t  y e a r  budget t o  t h e  e q u i v a l e n t  of 
$10.2 m i l l i o n  (FY 1974 budget).  

I N I T I A L  O B L I G A T I O N  

FY: 1973 

Highest  p r i o r i t y  has  been g iven  t o  t h e  development of a  
community-based p l a n  f o r  supply and d i s t r i b u t i o n  of o r a l  
c o n t r a c e p t i v e s  and condoms, suppor ted  by a  f o r c e  of 
8,300 f i e l d  mot iva tors .  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

U.S. a s s i s t a n c e  focuses  on f i v e  management improvement 
a r e a s  cons idered  v i t a l  t o  t h e  s u c c e s s  of t h e  Scheme: 
c o n t r a c e p t i v e  supply  and d e l i v e r y ;  manpower and t r a i n i n g ;  
p r o j e c t  d a t a  feedback; publicity/communications; and au to-  
motive f l e e t  o p e r a t i o n  and maintenance. 

Support  w i l l  be  g iven  t o  A )  development of a  system of 
p r a c t i c a l  smal l - fami ly  i n c e n t i v e s ,  B) e x p l o r a t i o n  of 
means f o r  loca  1 produc t ion  of c o n t r a c e p t i v e s ,  C) popula- 
t i o n  educat ion,  and D) a t t e m p t s  t o  i n c r e a s e  in format ion  
and mot iva t ion  a t  v i l l a g e  l e v e l .  

P rogress  t o  Date. The f i e l d  m o t i v a t o r s  have completed 
t h e i r  b a s i c  t r a i n i n g  and a r e  now a t  work i n  35  of Pak i -  
s t a n ' s  50 d i s t r i c t s  where they  could reach  74% of t h e  
n a t i o n ' s  p o p u l a t i o n  w i t h  d i r e c t  person-to-person s e r v i c e s .  
Near ly  20,060 of t h e  25,000 o u t l e t s  f o r  invo lve-  
ment i n  t h e  c o n t r a c e p t i v e  d i s t r i b u t i o n  p l a n  have been 

Through 6/30/73 4,776 1 - 1 4.776 

Est imated  F Y  741 3, 124 1 - 5,124 [ 

P R I N C I P A L  C O N T R A C T O R S / A C E N C I E S  

PASAIBureau Census and 
U.S. DOLLAR COST (In Thousands) 

Est imated  

through 6/30/74 7,900 5,124 1 2,776 I 

I Obligations I Expmdltures I Unliquidatsd 11 

Cost  Components 

OBLIGATIONS 

U.S. Technic ians  

Par t ic ipants  . . . . 
Future Year Estimated 
Obligations Total Cost 

Cont rac to r  t o  be 
mined. 

d e t e r -  



Plans and s t r a t e g i e s  have been completed covering contra-  
cep t ive  de l ivery ,  comunica t ions ,  t r a i n i n g ,  veh ic l e  
maintenance and manpower development, and information 
and da t a  feedback systems have been launched i n  the  f i r s t  
two p i l o t  d i s t r i c t s .  

GRANT ACTIVITY DATA 
Continuation Shoat 

FY 1975 Program. Four d i r e c t  h i r e  U.S. advisors  
($175,000) ; short- term con t r ac t  consul tan ts  (($289,000) ; 

T ITLE  

Populat ion Planning 

a t o t a l  of e i g h t  long and short- term p a r t i c i p a n t s  
($51,000) ; o r a l  cont racept ives  ($2,000, OW), condams 
($1,500,000), veh ic l e  f l e e t  maintenance f a c i l i t i e s ,  
teaching  a i d s  ($845,000). 

NUMBER I 
391-11-580-393 

se l ec t ed .  Since Apr i l  1973, t h e r e  has been a ten-fold 
inc rease  i n  o r a l  cont racept ive  use t o  nea r ly  10,000 
cycles  pe r  month. 



P r o j e c t  Target  and Course of Action. This p r o j e c t  i s  de-  
s igned  t o  i n s t a l l  a permanent demographic r e sea rch  cap- 
a b i l i t y  i n  t h e  populat ion u n i t  which is being e s t a b l i s h e d  
w i t h i n  t he  Pakis tan  I n s t i t u t e  f o r  Development Economics 
(PIDE). This u n i t  w i l l  conduct independent research  on 
de te rminants  of popula t ion  change and eva lua te  t he  e f  - 
f e c t  on populat ion growth of o t h e r  na t iona l  s tudies ,  pro-  
grams and p o l i c i e s .  

Country: PAKISTAN GRANT ACTIVITY DATA TABLE Ill 

Progress  t o  Date. The popula t ion  planning u n i t  has been 
formal ly  e s t ab l i shed  w i th in  PIDE and s t a f f ed  wi th  t ra ined  
P a k i s t a n i  s o c i a l  economists a s s i s t e d  by a long-term U.  S. 
social-economic advisor .  Basic research  has begun on 
popu la t i on  ma t t e r s  and i s  being provided t o  t he  Govern- 
ment of  Pakis tan  Planning Commission and o t h e r  subs tan-  
t i v e  government m i n i s t r i e s  and departments on t h e  
e f f e c t s  of Government p o l i c i e s ,  p l ans  and r egu l a t i ons  on 
popu la t i on  growth and movements. 

T I T L E  

Popula t ion  Planning (PIDE Unit)  

NUMBER 391-11-580-384 

FY 1975 Program. The populat ion s e c t i o n  w i l l  cont inue  t o  
p l an  and opera te  a b a s i c  research  program and w i l l  begin 
two s p e c i a l  s t ud i e s .  F i r s t ,  following on a similar s tudy 
undertaken i n  1968 by PIDE, t he  u n i t  w i l l  undertake an 
in -depth  survey of t h e  impact of t he  ongoing Pakis tan  
family planning program. The second study i s  an e f f o r t  

t o  p r o j e c t  popula t ion  growth e s t ima te s  from p r e c i s e  d a t a  
obtained from p i l o t  a r ea s .  U.S. a s s i s t a n c e  t o  t h e  popu- 
l a t i o n  u n i t  w i l l  cont inue  t o  emphasize improving t h e  
q u a l i t y  of  r e sea rch  and i t s  re levance  and u t i l i z a t i o n  i n  
government p lanning . 

FUNDS 

Popula t ion  Planning & Heal th  
PRIOR R E F E R E N C E  

Page 84, FY 1974 PDB 

FY 1975 funds a r e  requested f o r  one U.S. c o n t r a c t  advisor  
t o  a s s i s t  t he  Government of Pak i s t an  i n  i t s  popula t ion  
planning research  program ($38,000); t h r e e  long-term 
p a r t i c i p a n t s  f o r  t r a i n i n g  i n  t he  United S t a t e s  ($32,000) ; 
books, research  s u p p l i e s  and some equipment ($50,000); 
and a s e r v i c e  c o n t r a c t  f o r  d a t a  s ea r ch  and o t h e r  s e r v i c e s  
($20,000). 

PROPOSED O B L I G A T I O N  (1000) 

$140 
I N I T I A L  OBLIGATION SCHEDULED F I N A L  OBLIGATION 

,y: 1973 ,y: 1977 

Personal  Serv ices  
Cont rac tor ,  and s h o r t -  

C o s t  Components  term advisors  t o  be 

U . S .  T e c h n ~ c ~ a n s  
determined. 

P a r t ~ c i p a n t s  . . . . 
C o m m o d ~ t i e s  . . . . 
Other C o s t s  . . . . 

107 



Country: PAKISTAN 
T I T L E  

FAUJI FERTILIZER 

LOAN ACTIVITY DATA TABLE IV 

An adequate  supply of f e r t i l i z e r  a t  reasonable  p r i c e s  
i s  an e s s e n t i a l  p recondi t ion  f o r  improving t h e  income 
of t h e  smal l  farmer i n  Pak is tan .  With world market 
a v a i l a b i l i t i e s  u n c e r t a i n  and p r i c e s  soar ing,  it i s  i n  
Pak i s t an !  s i n t e r e s t  t o  i nc r ea se  domestic p roduc t ion  
by e x p l o i t i n g  i t s  abundant n a t u r a l  ga s  depos i t s .  Even 
i f  wor ld  f e r t i l i z e r  p r i c e s  were t o  drop below c u r r e n t  
l e v e l s ,  t h e  sav ings  i n  f o r e ign  exchange from a s i n g l e  
f e r t i l i z e r  p l a n t  w i l l  equa l  t h e  t o t a l  co s t  of  t h e  
p l a n t  i n  less than  two years .  

F U N D S  

Food and N u t r i t i o n  
K I N D  O F  L O A N  

P r o j e c t  

This  loan i s  proposed a s  t he  A.I.D. p a r t i c i p a t i o n  i n  t h e  
cons t ruc t i on  of a n i t r o g e n  f e r t i l i z e r  p l a n t ,  t o  which 
t h e  I n t e r n a t i o n a l  Finance Corporat ion,  the  Fau j i  
Foundation of Pak i s t an ,  and t h e  U.S. S t e e l  Co. w i l l  a l s o  
c o n t r i b u t e  t o  a t o t a l  c o s t  of up t o  $85 mi l l i on .  A.I.D. 
w i l l  f inance  f o r e i g n  exchange c o s t s  of equipment and 
engineer ing  s e r v i c e s  f o r  the  p l a n t ,  which w i l l  t ake  
about  f o u r  y e a r s  t o  bu i l d .  

P R O P O S E D  O B L l G  A T l O N  ($000)  

$25,000 
I N I T I A L  O B L I G A T I O N  

FY: 1975 

T I T L E  

Edib l e  o i l s  ( shor ten ing)  a r e  one of t h e  main sources  
of  n u t r i t i o n  i n  t h e  d i e t  of t h e  m a j o r i t y  of low- 
income, r u r a l  Pak i s t an i s .  Due t o  t h e  an t iqua ted  
s t a t e  of  t h e  domestic o i l  seed e x t r a c t i o n  i n d u s t r y  -- 
p l u s  t h e  need t o  i nc r ea se  o i l  seed product ion -- 
over  one-half of P a k i s t a n ! ~  e d i b l e  o i l s  a re  now im- 
por ted .  World a g r i c u l t u r a l  shor tages ,  which a r e  
l i k e l y  t o  con t inue ,  a r e  l i m i t i n g  supply and d r i v i n g  
p r i c e s  up. This  p l ace s  a d i sp rop ro t i ona t e  burden on 

F U N D S  P R O P O S E D  O B L I G A T I O N  ($000)  

t o  lower c o s t s ,  and t o  c u t  c o t t o n  seed  o i l  wastage and 
i nc r ea se  produc t ion  so a s  t o  reduce imports  by approxi-  
mate ly  50% pe r  yea r  immediately. The loan  w i l l  a l s o  
f i nance  some d i r e c t  f o r e ign  exchange c o s t s  involved i n  
in t roduc ing  improved technology f o r  v i l l a g e -  l e v e l  proc- 
e s s i n g  of mustard and r ape  seed o i l .  

$8,000 
I N I T I A L  O B L I G A T I O N  

FY: 1975 

[ - Food and N u t r i t i o n  

This  loan  t o  t he  Government of  Pak i s t an  w i l l  be used t o  
make sub-loans t o  comnercial  p rocessors ,  r u r a l  en t r ep re -  

FOOD PROCESSING TECHNOLOGY 

the poorer  segment of t h e  popula t ion  who r e l y  on neurs  and coope ra t i ve s  f o r  investment  i n  modern equipment 
e d i b l e  o i l s  a s  a mainstay of t h e i r  d i e t .  t o  i nc r ea se  y i e l d s .  The Pak i s t an  Government w i l l  provide 

t h e  equ iva l en t  of $18 t o  $20 m i l l i o n  and w i l l  des ign  
I n  o r d e r  t o  a s su r e  t h e  a v a i l a b i l i t y  of ed ib l e  o i l s  i n  p r i c e  and t a x  i n c e n t i v e s  t o  encourage p r i v a t e  producers  
P a k i s t a n ,  and t hus  l i m i t  p r i c e  i nc r ea se s ,  t h e  Govern- t o  modernize. 
ment of Pak i s t an  p l ans  t o  modernize t h e  o i l  seed  
e x t r a c t i o n  i ndus t ry  and reduce dependence on imports .  
More e f f i c i e n t  o i l  e x t r a c t i o n  techniques  a r e  expected 

K I N D  O F  L O A N  

P r o j e c t  



Country: PAK 1STAr.I LOAN ACTIVITY DATA TABLE IV 

Although over 70% of Pakistan's population live in 
rural agricultural areas, food production is insuffi- 
cient to meet the needs of the country. 

P R O P O S E D  O B L I C A  T I O N  ($000) T I T L E  

AGRICULTURAL INPUTS AND RURAL 
INFRASTRUCTURE 

An increase in agricultural production in Pakistan will 
require an increase in yield per acre through the 
greater and more efficient use of water, fertilizer, 
pesticides and other essential inputs. To assure that 
these inputs reach the farmers, that they are used 
effectively, and that the expected surplus production 
can reach the marketplace rural infrastructure needs 
to be strengthened by establishing new sources of elec- 
tricity to run tubewells and pumps for irrigation, 
improvement of irrigation systems, repair and construc- 
tion of rural roads, improvement of food storage faci- 
lities, and purchase of machinery for agricultural 
processing. 

F U N D S  

As currently designed the proposed loan would finance 
the foreign exchange costs of such agricultural inputs 
as fertilizer and pesticides not available in Pakistan, 
and raw materials to supplement domestic production of 
these where it is possible; finished goods required for 

Food and Nutrition 
K I N D  O F  L O A N  

Sector 

rural infrastructure development which are not produced 
in Pakistan, or raw materials which may be used for pro- 
duction within the country (such goods may include farm 
machinery and implements, tools, construction equipment 
and supplies); and technical advisory services as may be 
required for the design and implementation of rural in- 
frastructure development. 

This loan would be implemented on a regional basis to 

$22~00!- A_--- _- 
I N I T I A L  O B L I G A T I O N  

F Y :  1975 

assure a systematic approach to the interrelated pro- 
blems described above. The area will be selected on the 
basis of the severity of the problem with the least well- 
off areas receiving priority attention 

A 

This loan is restricted to foreign exchange financing 
until such time as the provisions of Section 113 of the 
1974 appropriations act are clarified. A.I.D. would pre- 
fer to use a significant portion of the funds in this 
loan to finance local currency costs, in that way in- 
creasing the direct impact on the Pakistan economy: 
local business would be stimulated, jobs increased, do- 
mestic resources maximized, and A.I.D.'s contribution to 
the poorest majority made more evident. 

Four out of five Pakistanis are functionally illiterate, 
and also lack of practical knowledge and skills required 
to make progress in agriculture, health, nutrition and 
community management. The Government acknowledges that 
imaginative new approaches to non-classroom instruction 
are required if Pakistan is to come close to meeting 
the needs for training that part of the population which 
is benefitting only to a very limited degree from formal 
education. 

1 Education and Human Resources 
K I N D  O F  L O A N  

NON- FORMAL EDUCATION 
- - - -- -- 

Project 
-- - 

The proposed loan will follow a grant-assisted education 
sector assessment to be undertaken in FY 1974, and will 
support an identification of more precise needs for non- 
formal education, the design and implementation of pilot 
projects to meet these needs, and the evaluation of these 
projects over a two to three year period as a basis for 
the creation of a nationwide system. Wherever possible, 
the activity under this loan will take advantage of 
existing government programs, such as the Peoples Work 

$2,000 
. - - -- - - -- 

l N l  T I  A L  O B L I G A T I O N  

~ y :  1975 



Country: PAKISTAN LOAN ACTIVITY DATA TABLE lV  

Program or labor unions. To the extent possible, it will costs of the program, including technical assistance, 
draw upon the resources of existing Pakistani institu- training and same imported commodities. It will be 
tions, such as the Institute for Educational Research of supplemented by expenditures of Pakistani and U,S,-owned 
the University of Punjab, which was established with local currencies. 
A,I,D, assistance. The loan will fund foreign exchange 

I 
T I T L E  

I MALARIA/HEALTH SERVICES 

Disease has long plagued the population of Pakistan, par- 
ticularly those in the rural areas. Among Pakistan's 
health problems, malaria has received the most attention, 
including, in past years, substantial A,I,D, assistance, 
which helped bring the disease under control. A resur- 
gence of epidemic proportions followed the war with 
India, loss of East Pakistan, division of West Pakistan 
into four provinces, and decentralization of the malaria 
service with a resulting diminution in its effectiveness. 
Malaria is expected to affect as many as 10 million 
people this year. The Pakistan Government now plans, 
with WHO assistance, to renew its attack on malaria with 
a new program which will provide for continuing control. 

The proposed loan would finance selected elements of the 
malaria program such as chemicals, vehicles, training, 
and other foreign exchange costs. The loan would also 
provide some financing for general aspects of preventa- 
tive medicine, especially as it affects rural areas. 
It would be closely coordinated with a current grant- 
funded health project which provides for the design and 
execution of pilot activities to determine the essential 
features of an effective low-cost nation-wide health 
delivery program. . 

P R O P O S E D  O B L I G A T I O N  ($000) 

$15,000 
I N I T I A L  O B L I G A T I O N  

FY:  1975 
A- 

F U N D S  

Population Planning and Health 
- - - - - -- 

K I N D  O F  L O A N  

Project 
-- .-- P 



GRANT ACTIVITY SUMMARY 
(Dollar  Amounts i n  Thousands) 

T A B L E  V 

Proiect Title 

Food and Nutrition 
Agriculture Research 
Water Management 
Dryland Agriculture Development 
Village Food Processing 
Nutrition Planning and Research 
Tea and Flour Fortification 

Population Planning and Health 
Family Planning 
Population Planning 
Population Planning (PIDE Unit) 

Education and Human Resource Development 
Government Administrative Staff Improveme 
Grants to Pakistani Educational 
Institutions 

Low Cost Textbooks 

-- - 

Proicct Number 

391-11-660-296 
New 
New 
New 
New 
New 

-Detai led proiect narrative-See T a b l e  Ill. 

TYPE OF TECHNICIAN 

.- - -- 

.................... A.I.D. employed 
P a r t ~ c i p o t m g  agency ................ 
Contractor t e c h n ~ c ~ o n s  ............... 12 

FY of 
Schod 
"led 
Ftnol 

Obltga 
tlon 

1979 
1975 
1978 
1977 
1975 
1977 

1973 
Cont 
1977 

Cont 

1976 
197 1 

Obl~pa- 
tons 

950 

6,499 
4,776 
34 2 

316 

204 

Expend 
tures 

-- 

631 

5,376 

171 

22: 

101 

- - 

Total 

'3 

Unliqui- 
dated 

lbligation 
6/30/73 

Estin 

I 
T 

! 

>.fed F Y  -- 

Expendi- 
tures 

30 0 

- 

1,123 
i, 124 
145 

200 

60 
7 5 

- 
Future 
Year  

Obl~go- 
tion* 

- 

1,500 

480 
250 
100 
300 

Conl 
149 

Con1 

50. 
- 

Estinl~ted 
Total 
Cost 

3,519 
25 3 
695 
425 
240 
46 5 

6,499 
nuing 

687 

nuing 

290 
209 

- - 
NUMBER OF PARTICIPANTS 

- - -- -- . -- r--- Programmed During Year  I 
TYPE t F  PARTICIPANT 

cont rac t  .......................... / I I  
..-.....- -- I 1 

Tota l  ........................... 28 - - t --- 29 34 1 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  

Grace 

P e r i o d  

(years 

- 
L i f e  

of 

L o a n  

years 

I n t e r e s t  R a t e  (55) 

Auth-  

o r i z e d  

Amort i -  

z a t i o n  

Currency 

of R e -  

payment  Amount 

) isbursel  

L o a n  

Agree-  

ment  

Amount  

A u t h o r i z e d  P r i n c i p a l  

Repay-  

ments 

X 

L o a n  

N o .  G r a c e  

Per iod 

3/4 
3/4 

2 
2 
2 
2 
2 
2 

st Pak 
3ans w 

- 
X 

l n t e r e s t  

C o l l e c t e d  

14 1 
2 18 
5 7 

3,444 
86 - - 
- 

3,946 

391-H-07 l* 
391-H-087 
391-H- l42* 
391-H-148* 
391-H- 15 2 
391-H- 153 
391-H- 154 
391-H-155 

* Ass: 
now 
negc 

Telecommunications Facilities 
Salinity Control-Reclamation I1 B 
Consulting Services 
Program Loan 
Financial Assistance 
Program Loan 
Fertilizer Loan 
Agricultural Production 

6- 29- 63 
5/ 29/64 
6- 27-69 
4-06-70 
6- 29-7 2 
2- 23-73 
2- 23-73 
9- 20-73 

3 both 6 
lity £01 

X 

.O- 23-6: 

.2-30-6( 
8-05-6! 
4-13-7( 
9- 25-7: 
2- 28-7: 
2- 28-7: 
.l- 15-7: 

st Pakj 
repaymc 

X 

40 
40 
40 
40 
40 
40 
40 
40 

nd E 
the 

- 
X 

- 

3/4 
2 
3 
3 
3 
3 
3 
3 

tan, 
1 be 

- 
X 

tance under these loans was provided 
.mown as Bangladesh. Division of liab 
iated between the two governments. 

TOTAL 



PAKISTAN 
(1 ' 5  1 ~w.d \ wn Mllmms vf Dolhrs) 

PROGRAM 

............... I. ECONOMIC ASSISTANCEa- TOTAL 
Loans 
Grann . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Predmsar Aqencia . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ..................................... 

/Security Supporting A s i i t a n ~ I  .................. 
b. Food for Paw IPL 4WJ) ........................ 

Title I . Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Repayable in US. Dollars. Loans . . . . . . . . . . . . . .  
Payable in Foreign Currency - Planned for 

Countryurn ............................ 
lTotalSales Agreements, incl. U.S. Uses/ .  .... 

Ti tk  I1 -Total ............................... 
Emergency Relief. E m .  Development. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . . .  

c. Other Economic Ar inanm ...................... 
............................... PeaoeCorp 

0 th  er .................................... 

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE -TOTAL 
Oeditr or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ..................................... 

a. MAPGmts .. ,. ............. :. ............. 
b. Credit Yls un& FMS ......................... 
c. M i l i r y  Ar*mnw Sswice-fundsd (MASF) Grnts ..... 
d Tramfen from Exesrr Stockn . . . . . . . . . . . . . . . . . . . . .  
8. Other Granu . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

.... Ill. TOTAL ECONOMIC AN0 MILITARY ASSISTANCE 
...................................... Loans 

Grank ..................................... 

..... . . . . . . . . . . . .  0 t h  U.S. Gomnmnt  Loann and Grants 
a. Expon~lmport Bank Loans.. ..................... 
b. All Other. .................................... 

OTHER ECONOMIC PROGRAMS 

TOTAL 
LE% 

REPAVMEIIT 
AND 

INTEREST 

3.766.6 
2,038.7 
1,727.8 

2,115.9 
1,430.5 

685.4 

1,575.6 
1 ,367-9  

258.3 

1,109.6 
:1,354.9) 

207.6 

147.4 
60.2 

75.1 
75.1 

689.5 
3.6 

685.9 

672.6 
3.6 

8.9 

4.456.1 
2,042.3 
2,413.7 

-STANCE FROM IWTEANATIOWAL AOENCIES-COYMlTYlNn - 

~ v t m  ~ v m n  FV 1-73 --- 
Im& 2.4 139.3 1,270.7 -- 
IBRD - World Bank 599.5 
I n t ' l .  Finance Corp. 20.6 
I n t ' l .  Dev. Assacistion 95.0 478.0 
Asian Dev. Bank 38.5 71.8 
UN Development Progrm 1.4 0.5 59.3 
Other UN (CY) 1.0 5.3 41.5 

DAC. couvrnlca a r c L m r c  urn 
OFFICIAL IUTERAL CROI. EXRWMTUlQ 

WWOR CY jm CI IS72 CV - 
TOTAL 221.2 191.6 1 686.5 

G e K  74.0 68.6 '514.4 
U.K. 20.1 30.7 330.6 
Canada 38.9 19.4 323.9 
Japan 38.0 22.8 306.0 
Other 50.2 50.1 211.6 

BSSISTANCE FRCU C O Y Y l l l 6 l  WKUllEP 
[LOANS AND C R m  EXrEMOEDl 

" b a a  than $50.000. NOTE: Data p r i o r  t o  F Y  1972 Include Bangladesh. 

'o f f ic ia l  Development Aesistmca (OD*) - O f f i c i a l  concess imal  a id  fo r  development prposea. 
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Philippines 

Philippines 

y e t n a m  u (Hainan) i 
:am bod ia 

BASIC DATA 

. Population (millions mid-1973) . . . . . . . .  42.0 
Annual Growth Rate (percent) . . . . . . . .  3.2 

Population in Urban Areas . . . . . . . . . . . .  35R 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  46 
(Percent ) 

P e r  Capita GNP (dollars) . . . . . . . . . . . .  216* 

L i f e  Expectancy (years ) .  . . . . . . . . . . . .  59 
People  P e r  Doctor. . . . . . . . . . . . . . . . .  2,900 

Literacy Rate  (percent) . . . . . . . . . . . . .  7 2 
Students a s  % of  5 - 19 Age Group . . . . . .  6 4 

(Primary and Secondary) 

R - Revised. *-1773, in 1772 prices and February 28, 1973 exchange rates. 



PHILIPPINES 

PROGRAM SUMMARY 
( In  thousands of dollors) 
- 

Educotion 

Food 
Populot ion Selected 

Plonninp Human Develop-  Other 
ond Resources rnent 

Ond Programs 

N u t r i t i o n  
H e a l t h  D e v e  lop- Problems Orgo* i -  

ment r o t i o n s  

1974 - 
L o o n s  

Grants  

T o t a l  

- --- 

1975  
L o a n s  

Grants  

0 0  (49,844)38,084111,7101 501 - - 

a/ Program t o t a l s  f o r  1973 a r e  a t t r i b u t e d  according t o  the  
d 

new funct ional  appropriat ion s t ruc tu re  and exclude oper- 
a t i n g  expenses t o  permit comparison with 1974 and 1975 
l eve l s .  

Flood r e l i e f  and rehab i l i t a t ion  financed with Support- 
ing  Assistance funds. 

The Phil ippines i s  predominantly a r u r a l  nation with more 
than one-half of i t s  population and about three-fourths of 
i t s  economy dependent on the  a g r i c u l t u r a l  sector. A l -  
though the  Phil ippine Government has undertaken a develop- 
ment program t o  increase agr icu l tu ra l  production, r a i s e  
incomes and improve l i v i n g  conditions i n  ru ra l  a reas ,  
these e f f o r t s  have been severely hampered by a s e r i e s  of 
d isas t rous  f loods and typhoons, crop diseases, shortages 
of f e r t i l i z e r ,  and inadequate planning and management. 
The r e s u l t  has been t b p t  l i f e  i n  many areas of t h e  Phi l ip-  
pines i s  s t i l l  characterized by insuf f i c i en t  production, 
widespread m l n u t r i t i o n ,  a population growth r a t e  which 
i s  among the  highest  i n  the  world, underemployment, mini- 

mal heal th  f a c i l i t i e s ,  poor t ranspor ta t ion and l imi ted  
economic opportunit ies.  

Following the  severe typhoons and floods which s t ruck the  
country i n  mid-1972, the  Phil ippine Government mounted a 
major program directed a t  repai r ing the  f lood damage and 
meeting the  development needs of the  Phil ippine people. 
Continuing with the  momentum gained from t h e  f lood reha- 
b i l i t a t i o n  program (which had subs tan t i a l  fore ign donor 
support, including $50 mil l ion from the  United s t a t e s )  t h e  
Government i n i t i a t e d  a number of administrat ive and eco- 
nomic reforms, including land reform, and made increased 
e f f o r t s  t o  expand a g r i c u l t u r a l  output, increase exports 
g rea t ly  and a t t r a c t  more fore ign cap i t a l .  As a r e s u l t  of 
these  measures and the  increased demand f o r  the  country's 
t r a d i t i o n a l  exports, the  Phil ippine economy experienced a 
s ign i f i can t  upswing i n  1973. The growth r a t e  i n  GNP, 
which had dropped t o  4.3 percent i n  1972, rose t o  about 
10 percent i n  1973, with notable improvements i n  ag r i -  
cul ture  and manufacturing. Annual per capi ta  income in- 
creased by 6.6 percent t o  $216 i n  1973. 

U.S. economic ass is tance  t o  t h e  Phil ippines i s  concen- 
t r a t e d  on r u r a l  development, ag r i cu l tu re ,  n u t r i t i o n  and 
family planning, a l l  key areas  of the  Phil ippine develop- 
ment program. The U.S. program i s  pa r t  of a m u l t i l a t e r a l  
ass is tance  e f f o r t  coordinated through t h e  Phil ippines 
Consultative Group l e d  by the  World Bank. In  FY 1974 
U.S. ass is tance  t o t a l s  $45 mill ion:  $20 mil l ion i n  
Development Loans, $10 mil l ion i n  Technical Assistance 
Grants and T i t l e  X population grants ,  and U.S. agr icul -  
t u r a l  commodities of $7.2 mi l l ion under PL 480 T i t l e  I 
and $7.7 mi l l ion under PL 480 T i t l e  I1 programs. Other 
major contributors a re  t h e  World Bank ($98 mil l ion) ,  
Asian Development Bank ($79 mil l ion)  and Japan ($68 
mil l ion) .  

Food Production. Nutri t ion and Rural Develo~ment 

The Phil ippines i s  s t i l l  a food-defici t  country despi te  
i t s  abundant n a t u r a l  resources. Attempts a t  increasing 
food production have not been very successful  because of 
the  continued re l iance  on t r a d i t i o n a l  methods of agr icul -  
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PHILIPPINES 
t u r e ,  shortages of f e r t i l i z e r  and c r e d i t ,  and poor manage- 
ment. The Phil ippine Government has recently embarked 
upon a new a g r i c u l t u r a l  program, known a s  Masagana 99, de- 
signed t o  achieve se l f -suff ic iency i n  r i c e  and feed g ra in  
production by the  improved use of high y i e l d  v a r i e t y  seeds, 
f e r t i l i z e r ,  pes t i c ides ,  i r r i g a t i o n ,  f lood control, r u r a l  
c r e d i t  and marketing. A.I.D. has been ass i s t ing  t h e  
Phil ippines i n  t h i s  program by providing technical  advi- 
sory services  and t r a i n i n g  i n  key areas  of a c t i v i t y ,  p r i -  
marily i n  f e r t i l i z e r ,  water usage, agr icul ture  planning 
and management, and improved a g r i c u l t u r a l  technology. 

Other improvements a r e  being made through an A.1.D.- 
a s s i s t e d  regional  development scheme i n  the  Bicol River 
Basin on Luzon Island.  This p ro jec t  w i l l  serve a s  a t e s t  
area  f o r  t h e  planning of multi-faceted development pro- 
grams and t h e  implementing of pro j e c t s  ( ~ r i m a r i l ~  i n  agr i -  
cu l tu re )  designed t o  r a i s e  farm output and improve eco- 
nomic and s o c i a l  conditions f o r  the  small farmer. A.I.D.'s 
inland f i s h e r i e s  p ro jec t  has helped t o  es tabl ish  f i s h  re -  
search centers  which a r e  being used t o  develop improved 
methods of increasing f i s h  production. 

Agrarian reform i s  a p r i o r i t y  of the  Philippine develop- 
ment plan. When f u l l y  implemented, about one mil l ion r i c e  
and corn farmers w i l l  own the  land which they previously 
rented.  So f a r ,  land t r a n s f e r  c e r t i f i c a t e s  covering 
270,000 hectares have been d i s t r ibu ted  t o  some l50,OOO 
farmers. An A.1.D.-supported grant  p i l o t  project  i n  Nueva 
Eci ja  province provided valuable experience on which t o  
base t h e  na t iona l  land reform and cooperative development 
programs. A .I .D.  ' s agrar ian  reform pro jec t  i s  a s s i s t i n g  
the  Government ' s development of adinini s t r a t ive  and techni-  
c a l  capacity t o  implement a nationwide program. Primary 
a t t e n t i o n  has been given t o  the  land t ransfer  process,  
developing model farmer support syStems through t h e  use of 
cooperatives, and agrar ian  reform research. 

A l a rge  number of Phil ippine children a r e  malnourished due 
t o  low family incomes, inadequate food production and un- 
awareness of good n u t r i t i o n a l  pract ices .  The Phil ippines 
Government i s  designing a nat ional  n u t r i t i o n  p lan  which 
w i l l  involve a subs tan t i a l  increase i n  monetary and hwaan 

resources t o  improve ch i ld  n u t r i t i o n  i n  a t a r g e t  group of 
some 2.5 mi l l ion school-age children and 1.4 mi l l ion pre- 
school children and pregnant and nursing women, pr imar i ly  
located i n  low income areas .  The United S t a t e s  i s  a s s i s t -  
ing t h e  Phil ippine Government and U.S. voluntary agencies 
i n  the  country by augmenting Phil ippine food a v a i l a b i l i t i e s  
through nutr i t ional ly-enr iched U.S. foodstuffs  supplied 
under the  PL 480 T i t l e  I1 program and by providing techni-  
c a l  ass is tance  i n  the  areas  of n u t r i t i o n  planning and edu- 
ca t ion,  and research t o  develop more nu t r i t ious  indigenous 
foods. 

The Phil ippines requires  a subs tan t i a l ly  augmented admin- 
i s t r a t i v e  capab i l i ty  a t  the  c e n t r a l  government, provincia l  
and l o c a l  l e v e l s  t o  handle expanded development programs 
i n  the  r u r a l  areas .  A Provincial  Development Assistance 
Program has been es tabl ished i n  the  Office of t h e  President 
t o  t r a i n  and a s s i s t  provincia l  a u t h o r i t i e s  i n  planning dev- 
elopment programs and t o  expedite the  flow of services  t o  
t h e  r u r a l  sec tor .  The A.1.D. h c a l  Development p ro jec t  
a s s i s t s  t h i s  e f f o r t  by helping t o  es tab l i sh  b e t t e r  planning 
systems, develop l a r g e r  revenue sources and s e t  up equip- 
ment pools t o  construct  and maintain r u r a l  roads, i rr i-  
gat ion f a c i l i t i e s ,  and flood control  i n s t a l l a t i o n s .  When 
completed, almost one-half of t h e  s ix ty-e ight  Phil ippine 
provinces w i l l  be d i r e c t l y  a s s i s t e d  by t h i s  p ro jec t .  The 
Phil ippine Government w i l l  extend t h e  program t o  t h e  r e s t  
of t h e  country. 

As p a r t  of t h e  Phil ippine Government's p r i o r i t y  program t o  
improve l i v i n g  conditions and erhployment opportunit ies f o r  
t h e  disadvantaged r u r a l  people, the  Government . i s  extending 
e l e c t r i c  services  t o  t h e  r u r a l  sec tor .  A t  present ,  approx- 
imately 1.8 mil l ion people i n  r u r a l  areas  served by 36 
cooperatives a r e  included i n  t h e  program. A.I.D. loans and 
grants  have helped t o  finance equipment f o r  t h i s  program a s  
well  a s  contract  services  with t h e  National Rural E l e c t r i -  
f i c a t i o n  Cooperative Association t o  help t r a i n  F i l ip inos  t o  
administer t h e  program and t o  organize add i t iona l  r u r a l  
e l e c t r i c  cooperatives. 

Because of t h e  severe f loods on Central  Luzon i n  FY 1973, 
an important p a r t  of the  Phil ippines '  r u r a l  development 
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a c t i v i t i e s  has been the  massive f lood rehab i l i t a t ion  pro- 
gram whereby A.I.D. and other donors provided ass is tance  
i n  order t o  r ebu i ld  damaged f a c i l i t i e s  and t o  enable t h e  
Phil ippines t o  increase i t s  r e s i s t ance  t o  such typhoon and 
flood damage i n  the  fu tu re .  Reconstruction of i r r i g a t i o n  
f a c i l i t i e s  and t h e  provision of help t o  small farmers have 
been f in ished.  Work i s  nearing completion on the construc- 
t i o n  of typhoon-resistant schools and rebuilding destroyed 
and damaged roads and bridges. Most of t h i s  $50 mil l ion 
program i s  being administered under a reimbursement scheme 
whereby the  United S ta tes  pays f o r  an agreed upon f ixed 
cost  of the  p ro jec t s  a f t e r  they have been completed by the  
Phil ippines and have been c e r t i f i e d  a s  having met agreed 
upon standards.  

it administer t h e  nat ional  program. The Phil ippine p r iva te  
sec to r ,  t h e  World Bank and the  U.N. Fund f o r  Population 
A c t i v i t i e s  a r e  a l s o  now more ac t ive ly  involved i n  the  na- 
t i o n a l  family planning program. 

Poor san i t a t ion  and unsafe drinking water continue t o  char- 
a c t e r i z e  heal th  conditions i n  the  Phil ippines,  especia l ly  
i n  areas  outside of Manila. The r e s u l t  i s  a high incidence 
of p a r a s i t i c  and other diseases.  Ef fo r t s  a r e  being made t o  
a t t a c k  t h i s  problem, including a $15 mil l ion A.I.D. loan i n  
FY 1974 t o  finance the  design and construction of up t o  
f i v e  p i l o t  water u t i l i t y  systems i n  order t o  make more po- 
t a b l e  water avai lable .  

Population and Health FY 1975 Program 

The population of the  Phil ippines has grown by 54% from 
27.4 mi l l ion i n  1960 t o  42.1 mi l l ion i n  1973. The annual 
rapid  population growth, current ly  estimated a t  3.2 per- 
cent ,  i s  a matter of great  concern t o  the  Philippines 
because of i t s  re tarding e f f e c t  on per cap i t a  income and 
o v e r a l l  economic development. With the  s t a r t  of U.S. 
family planning ass is tance  t o  the  Phil ippines i n  1967, t h e  
people and t h e  Government of t h e  Phil ippines became acutely 
aware of 'he need f o r  reducing popu la t im growth. A com- 
prehensive nat ional  family planning program was i n i t i a t e d  
i n  1970 and has grown t o  the  point  where the re  a r e  now more 
than 2,200 f u l l y  s t a f fed  c l i n i c s  around the  country pro- 
viding family planning services .  Approximately two mil l ion 
couples a r e  now pract ic ing some form of familyplanning i n  
t h e  Phil ippines,  but c l e a r l y  a great  deal  more must be done 
i f  the  growth r a t e  i s  t o  b2 reduced t o  manageable propor- 
t i o n s .  The Phil ippine Government i s  committed t o  fu r the r  
expansion of t h e  program. 

As of December 31, 1973, A.I.D. had provided $'22.4 mi l l ion 
i n  ass is tance  t o  the  Government's program i n  the form of 
contraceptives,  equipment of p r iva te  and government c l i n i c s  
throughout t h e  country, and t h e  support of family planning 
education through research and motivational experiments. 
A .  I .D.  has a l s o  provided t echn ica l  advice and t ra in ing t o  
t h e  Phil ippine Government's Population Commission t o  help 

I n  FY 1975, A.I .D.  i s  requesting $49,844,000 f o r  t h e  pro- 
gram i n  t h e  Phil ippines,  consist ing of $39,475,000 i n  
Development Loans, $3,869,000 i n  Technical Assistance 
grants  and $6,500,000 i n  T i t l e  X Population grants.  This 
ass is tance  w i l l  continue development programs already 
underway i n  t h e  p r i o r i t y  areas  of ag r icu l tu re ,  r u r a l  dev- 
elopment, n u t r i t i o n  and family planning, as  wel l  a s  a num- 
ber of new a c t i v i t i e s  t o  complement on-going programs. 
PL 480 T i t l e  I and T i t l e  I1 programs a re  planned a t  $20.3 
mil l ion and $5.6 mi l l ion respectively.  

Food Production, Nutri t ion and Rural Development 

The current  agrar ian  reform, l o c a l  development, r u r a l  elec- 
t r i f i c a t i o n ,  and Bicol  River Basin technical  ass is tance  
projects  w i l l  be continued i n  FY 1975. I n  addit ion,  a 
Small Farmer Income and Production grant project  i s  pro- 
posed which w i l l  a s s i s t  i n  increasing farmer product iv i ty  
and income by the  use of adaptive research,  .an improved 
system of farm data  co l l ec t ion  and management, and spe- 
c i a l i z e d  advice on p o l i c i e s  and p rac t i ces  a f fec t ing  f e r t i -  
l i ze r ,  pes t i c ides ,  gra in  p r i c ing  and c r e d i t .  A Small 
Farmer I r r i g a t i o n  Systems project  i s  planned which w i l l  
help es tab l i sh  the  i n s t i t u t i o n a l  s t ruc tu re  needed f o r  
operating and maintaining i r r i g a t i o n  systems a t  the  small 
farmer l e v e l .  An Aquaculture Research and Extension pro- 
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jec t  w i l l  a s s i s t  the  F i l ip inos  i n  expanding f i she r i es  re-  
search and extending r e s u l t s  t o  f i s h  pond operators, there-  
by increasing production, incomes and nu t r i t iona l  consump- 
t ion .  Under a Nutri t ion p ro jec t  A.I.D. intends t o  provide 
t echn ica l  ass is tance  t o  help the  Phil ippine Government im- 
prove t h e  capab i l i ty  of organizations needed t o  implement 
a na t iona l  n u t r i t i o n  program f o r  pre-school and school 
children,  and t o  develop l o c a l  sources of highly n u t r i t i o u s  
food a s  a l t e r n a t i v e s  t o  imported foods. PL 480 T i t l e  I1 
commodities w i l l  continue t o  be contributed t o  t h i s  pro- 
gram. 

An add i t iona l  Rural E l e c t r i f i c a t i o n  loan of $20 mil l ion i s  
planned t o  extend e l e c t r i c  services  t o  twenty-two more 
r u r a l  cooperatives d i r e c t l y  benef i t t ing  another 1.1 mil l ion 
r u r a l  dwellers. A new Rural I r r i g a t i o n  and Roads loan of 
$14,475,000 i s  a l s o  planned. This loan w i l l  help f inance 
t h e  design and construction of i r r i g a t i o n  f a c i l i t i e s  and 
farm-to-market roads t o  help farmers increase production 
and marketing of bas ic  food crops. 

Population and Health 

The family planning project  w i l l  continue t o  finance the  
import of contraceptives e s s e n t i a l  t o  t h e  Philippine pro- 
gram. I n  addi t ion,  increased technical  advisory services  
w i l l  be provided t o  the  Population Commission as we l l  a s  t o  
t h e  Population Center, the  newly es tabl ished foundation f o r  
research,  t r a i n i n g  and evaluation. Contract services w i l l  
a l s o  be used t o  develop means t o  in tegra te  family planning 
a c t i v i t i e s  more c losely  with programs i n  health,  n u t r i t i o n ,  
and r u r a l  development. A new Provincial  Water Systems 
grant  p ro jec t  w i l l  finance the  technical  services of U.S. 
advisors and t r a i n i n g  needed t o  help es tab l i sh  a Local 
Water U t i l i t i e s  Administration which w i l l  operate and 
manage t h e  potable water systems i n  t h e  Philippines. An 
add i t iona l  Development Loan of $5 mil l ion i s  proposed t o  
provide supplementary f inancing t o  t h e  program i n i t i a t e d  i n  
FY 1974 i n  order t o  help complete the  financing of design 
and construction of add i t iona l  p i l o t  water d i s t r i c t s  a s  a 
model f o r  t h e  Phil ippine Government i n  extending these  
publ ic  u t i l i t i e s  throughout the  country. 



Purpose. This project  i s  designed t o  a s s i s t  the  Phil ip- 
pines i n  increasing a g r i c u l t u r a l  production and the  in- 
comes of small farmers by helping the  nation i n  i t s  use 
of adaptive research, a more e f f i c i e n t  system of farm 
data  col lect ion,  management and analys is ,  and specialized 
advice on po l ic ies  and p rac t i ces  affect ing f e r t i l i z e r ,  
pes t i c ides ,  gra in  pr ic ing and credi t .  

Country: PHILIPPINES 
- -- . - GRANT --- - - - - ACTIVITY DATA TABLE Ill 

Progress t o  Date. Despite abundant natura l  and human 
resources, the  Philippines i s  s t i l l  a food-defici t  coun- 
t r y .  Because of inadequate agr icu l tu ra l  planning and 
management, the  continued use of some t r a d i t i o n a l  methods 
of farming, shortages of f e r t i l i z e r  and a se r ies  of crop 
diseases and natural  d i s a s t e r s ,  the  Philippines has not 
been able t o  su f f i c ien t ly  increase agr icu l tu ra l  produc- 
t i o n  and productivity.  The r e s u l t s  have been t h a t  the  
Phil ippines has so f a r  been unable t o  grow enough food t o  
meet domestic consumption needs, necessitat ing expensive 
imports, and the  bulk of t h e  population l iv ing  i n  the' 
r u r a l  sector ,  especia l ly  t h e  small farmer, has not been 
able t o  improve its income and standard of l iv ing.  

I n  t h e  couxse of t h e  rehab i l i t a t ion  program following t h e  
disas t rous  floods of mid-1972, the  Philippine Government 
embarked upon a major r i c e  program, known loca l ly  a s  
Masagana 99, designed t o  achieve self-sufficiency i n  r i c e  

Small Farmer Income and F U N D S  

Production 
1 Food and NGrTti in  

production. While r i c e  production increased s ignif icant-  
l y  (33% above l a s t  year 's  poor crop and 10% above the  
1970-1971 record crop) several  serious const ra ints  t o  t h e  
nat ional  program were a l s o  iden t i f i ed .  A major problem 
r e l a t e s  t o  an adequate system f o r  t h e  co l l ec t ion  and anal-  
y s i s  of a g r i c u l t u r a l  information, which can then be used 
t o  es tab l i sh  a data base f o r  use i n  agr icu l tu ra l  planning 
and program management. I n  addit ion,  the re  e x i s t  many 
inh ib i t ing  technical  and economic fac to rs  which prevent 
t h e  small farmer from adapting new technologies which w i l l  
increase h i s  income a s  we l l  a s  t o t a l  agr icu l tu ra l  produc- 
t ion.  Furthermore, addi t ional  policy advice i s  needed i n  
c r i t i c a l  a g r i c u l t u r a l  areas ,  such a s  gra in  p r ice  policy,  
c red i t ,  and f e r t i l i z e r  pract ices  i n  view of the  o i l  short-  
ages i n  order t o  a s s i s t  the  Government i n  s e t t i n g  up t h e  
most e f f i c i e n t  farm program. 

492-55-130-259 - 

i 
P R O P O S E D  O B L I G A T I O N  ($000) 

$535 

Under an e a r l i e r  Agricul tura l  Services Project ,  A.I .D.  had 
provided i n i t i a l  technical  advisory ass is tance i n  some of 
the  a g r i c u l t u r a l  areas  mentioned above. The Philipp_ine 
Government has recent ly  asked A.I.D. t o  expand t h i s  a s s i s -  
tance but specia l iz ing i n  adaptive research, management 
systems and pol icy guidance on key a g r i c u l t u r a l  issues.  
I n  addi t ion,  the  Phil ippines has asked t h a t  t h i s  a ss i s -  
tance be broadened i n  scope t o  include corn as well  a s  
r i c e  production. This ass is tance w i l l  be di rected at es- 

P R I O R  R E F E R E N C E  

P 136, FY 1974 PDB 
I N I T I A L  O B L I G A T I O N  

FY: 1975 

U.S. Technic ians  
Internat ional  Rice Re- 

Part icipants .. . . search I n s t i t u t e  

Commodities . . . . Rockefeller Foundation 

Other Costs  . . . . 

119 

SC~EOULED F I N A L  OBLIGATION 

FY:  1978 
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tablishing within the National Food and Agricultural corn production, extension and f ertilizer/soils manage- 
Council and the Department of Agricultural and Natural ment. A limited number of vehicles will be provided to 
Resources the management and technical capability for extension and adaptive research workers. Some office 
planning and implementing the national agricultural pro- equipment, audio visual aids and research and testing 
gram, which aims at producing 7.3 million metric tons of equipment will also be supplied. 
rice and three million metric tons of corn per year by 
1978. This A.I.D. project will thereby assist in increas- 
ing the incomes and standard of living of small farmers 
in the Philippines. 

TITLE Small Farmer Income and Production 

I.D. plans to provide 
services, participant 

NUMBER 492-55-130-259 I 

training and commodities in support of the Philippine 
national agricultural program to increase production and 
raise small farmer incomes. A project manager and agri- 
culture policy advisor will coordinate the overall opera- 
tions of this project as well as advise the Philippine 
Government on agricultural planning. A management sys- 
tems analyst will assist the Philippine Government in up- 
grading its farm data collection and management system. 
Two long-term contract advisors will assist the Philip- 
pines in adaptive research to identify new agricultural 
techniques and to help devise methods for applying this 
research at the small farmer level. One long-term con- 
tract agricultural economist will advise the Philippine 
Department of Agriculture on the evaluation of basic 
economic and agricultural data for use in solmd policy 
making and upgrading the evaluation of projects designed 
to increase small farmer incomes. Several short-term 
contract and PASA advisors will assist in such areas as 
developing methods to increase corn production, coping 
with fertilizer shortages in view of the oil crisis, ex- 
tending rural credit and improving the marketing of pro- 
duce in order to increase the return to the farmer. 
Long-term and short-term training will be provided in the 
United States for 12 participants in such fields as agri- 
culture policy and planning, management information 
systems, grain marketing and storage, adaptive research, 
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Purpose. This project  i s  intended t o  help the  Philippine 
Government es tab l i sh  the  i n s t i t u t i o n a l  capabil i ty needed 
f o r  operating and managing i r r i g a t i o n  systems a t  the  
small farmer .level. This technical  assistance project  
w i l l  complement the  loan-funded Secondary Feeder Roads 
and Small Scale I r r i g a t i o n  Project  which w i l l  help 
finance the  technical  design, construction and rehab i l i -  
t a t i o n  of small scale i r r i g a t i o n  systems, by providing 
technical  advisory services and t ra in ing  t o  t h e  Phil ip- 
pine i n s t i t u t i o n s  responsible f o r  maraging t h e  i r r i g a t i o n  
operations. 

I 
P R I O R  R E F E R E N C E  I I N I T I A L  O B L I C A T I O N ~ S ~ E O U L E D  F I N A L  o n L I a A T t o N 1  

Progress t o  Date. One of the  major constraints t o  in- 
creased agr icu l tu ra l  production i n  t h e  Philippines has 
been inadequate use of the  country's water resources. 
The Phil ippines now has approximately a million hectares 
of i r r i g a t e d  land, but about two-thirds i s  i r r i g a t e d  only 
during t h e  ra iny season and no more than one-fourth of 
the  area i s  i r r i g a t e d  during t h e  dry season. A recent 
World Bank survey of t h e  Phil ippines agr icu l tu ra l  sector 
concluded t h a t  the  i r r i g a t e d  r i c e  land w i l l  need t o  be 
expanded by about 75% by 1980, including rehab i l i t a t ion  
of exis t ing i r r i g a t i o n  systems, i n  order t o  meet the  
nat ion 's  agr icu l tu ra l  needs. 

A perennial  problem i n  improving the Philippines' irri- 

gation network has been the  f a u l t y  organization and man- 
agement of the  systems. A t  present 40% of the  i r r i g a t i o n  
systems a r e  under nat ional  government management and t h e  
balance under communal or  p r iva te  management. This ar-  
rangement has not worked wel l  due primarily t o  organiza- 
t i o n a l  problems and inadequate managerial capabi l i ty .  
The r e s u l t s  have been a deter iora t ion of t h e  present ir- 
r i g a t i o n  systems, insuf f i c ien t  construction of new sys- 
tems t o  meet increased needs, f a i l u r e  t o  r a i s e  farm pro- 
duction suf f i c ien t ly  and a consequential l o s s  of income 
t o  the  small farmer. 

As par t  of i t s  accelerated agr icu l tu ra l  production a c t i -  
v i t i e s ,  t h e  Phil ippine Government launched a program t o  
construct p i l o t  small scale  i r r i g a t i o n  systems and has 
requested A.I .D.  ass is tance t o  help i n  es tabl ishing t h e  
organization and management s t ructure  f o r  these systems 
which can then serve a s  models f o r  a nat ional  program of 
upgrading the  management of exis t ing systems. Under t h e  
present plan these i r r i g a t i o n  systems w i l l  be farmer- 
owned and managed through i r r i g a t i o n  associations o r  
cooperatives. A.1.D.-financed technical  ass is tance w i l l  
be used t o  help advise the  National I r r i g a t i o n  Authority, 
t h e  Department of Local Government and Community Develop- 
ment and the  Provincial  Development Assistance Program on 
t h e  development of l o c a l  ownership, operations and-main- 

PRINCIPAL C O N T R A C T O R S / A G E N C I E S  

TO be determined. 

U.S. DOLLAR COST (In Thousands) 

121 

Through 6 / 3 0 / 7 3  

Estimated F Y  7 4  

Estimated 

through 6 / 3 0 / 7 4  

Proposed F Y  75 

Cost Components 

U.S. Technicions 

Participants . . . . 
Commodities . . . . 
other costs . . . . 

Total Obligations 

Obligotlans 

200 

O B L I G A T I O N S  Expenditures 

Future Year 
Obligations 

860 

Unliquidated 

* 

Estimated 
Total Cost 

1,060 

Estimoted F Y  1974 

D,rect 
AID 

Proposed ~y 75  

Direct 
AID 

- 
- 
- 
- 
- 

Contract 
Other Total 

Contract 
Other 

Agency 

160 
40 
- 
- 

200 

Total 

160 
40 
- 
- 

200 
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New 

tenance and management of these i r r i ga t i on  systems. The 
Philippine Government w i l l  then extend these methods and 
p i l o t  systems t o  the r e s t  of the  nation. By helping the 
Philippine Government make more water available fo r  irri- 
gation, t h i s  Am1.D. project w i l l  thereby a'ssist i n  in- 
creasing agr icu l tu ra l  production and r a i s e  the incomes 
and standard of l iv ing  fo r  the  Fi l ipino farmer. 

The Government has a l so  asked A.I.D. f o r  loan assistance 
t o  finance t he  technical design and c o n s t r u c t i o ~  of these 
p i l o t  i r r i ga t i on  systems. A $14,475,000 loan i s  planned 
fo r  t h i s  purpose i n  FY 1975 and w i l l  be provided i n  par t  
under a reimbursement scheme whereby the United States  
w i l l  pay the f ixed costs of a system a f t e r  it has been 
completed and ce r t i f i ed  a s  having met agreed upon stand- 
ards.  The i n s t i t u t i ona l  development assistance t o  be 
provided under t h i s  technical assistance project w i l l  
augment the  loan. 

Pro ram. For FY 1975 A. I .D .  plans t o  provide 
200,000 for  technical advisory services and par t ic ipant  ?=-- 

t ra ining.  Under a contract,  three  full-t ime and two 
short-term i r r i ga t i on  spec i a l i s t s  w i l l  advise appro- 
p r i a t e  o f f ices  of the Philippine Government on i r r iga t ion  
associations and management, education and t ra ining,  ir- 
r iga t ion  systems engineering, and on-farm water manage- 
ment. Short-term tra ining fo r  nine par t ic ipants  i n  the  
United States ,  Taiwan and Korea w i l l  be provided t o  
develop Philippine expertise i n  carrying out an effect ive 
program of i r r i ga t i on  systems management and operations. 
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Purpose. To a s s i s t  the  Philippine Goverme.nt i n  es ta-  
b l i sh ing  a viable  aquiculture research capabil i ty and ex- 
tension service which together w i l l  serve t o  increase 
f r e s h  and brackish water f i s h  pond production while 
lowering production costs.  This combined t a r g e t  of 
higher production a t  l e s s  cost  w i l l  make f i s h  avai lable  
f o r  lower-income consumers thereby increasing t h e  nu t r i -  
t i o n a l  intake of those most susceptible t o  malnourish- 
ment . 

Aquiculture Research and 
Extension 

---- - -- 

Progress t o  Date. As p a r t  of i t s  in tens i f i ed  program t o  
increase food production, t h e  Government of t h e  Phil ip- 
pines has accelerated i t s  e f f o r t s  t o  exploit t h e  na tu ra l  
resources of the  country's inland and coastal  waters. 
The Phil ippines seeks t o  develop i t s  f i s h  farming i n  
order t o  provide more food, improve the  nu t r i t iona l  cond- 
i t i o n  of t h e  people, increase income and employment.op- 
por tun i t i e s  and reduce t h e  nation's  dependency on food 
imports . 
A t  t h e  request of the  Philippine Government, A.I.D. had 
provided ass is tance e a r l i e r  under the  Inland Fisher ies  
Project  f o r  s e t t i n g  up two aquiculture research f a c i l i -  
t i e s ;  one f o r  brackish water f i s h  cult ivation,  another 
f o r  f r e s h  water f i s h  cul t ivat ion.  Fisheries s c i e n t i s t s  
from Auburn University, under an A.1.D.-funded contract ,  
a s s i s t e d  i n  designing and constructing these f a c i l i t i e s .  

FUNDS 

Food and Nutri t ion 
PRIOR REFERENCE 

P 137, FY 1974 PDB 

I n  addit ion,  A.I.D. funded the  attendance of several  F i l i -  
pino students a t  Auburn University for  degrees i n  f i sher -  
i e s  programs and provided l imi ted quant i t ies  of laboratory 
equipment. These i n i t i a l  e f f o r t s  have resu l t ed  i n  t h e  
establishment of a viable  f i s h e r i e s  research program. 
Much adaptive research has been undertaken successfully. 
For example, methods have been developed t o  feed f i s h  an 
improved mix of food produced from common c o m e r i c a l  f e r -  
t i l i z e r  r a the r  than low yie lding aquatic p lan t  growth o r  
other t r a d i t i o n a l  methods. I n  addit ion,  t e s t s  have been 
conducted on other methods of increasing f i s h  y ie lds  a t  
t h e  same o r  lower costs. While some fu r the r  research 
needs t o  be done, the  next phase of a c t i v i t y  i s  i n  extend- 
ing improved f i s h  production techniques t o  f i s h  pond oper- 
a to r s .  To accomplish the  object ives  of t h i s  phase t h e  
Philippine Government has requested A.I.D. t o  undertake a 
follow-on project  i n  order t o  fu r the r  advance t h e  poten- 
t i a l  f o r  f i s h  farming. This project  w i l l  focus i n i t i a l l y  
on milk f i s h ,  where improved pract ices  have already been 
t e s t e d  and a r e  ready fo r  extension t o  f i s h  farmers, and 
w i l l  l a t e r  concentrate on such species a s  carp and 
t i l a p i a  a s  new methods of production a r e  devised. 

PROPOS D OBLIGATION ( $ 0 0 0 )  % 225 

A.I.D. plans t o  provide 
s c i e n t i s t s  p lus  short-term 

I N I T I A L  OBLIGATION 

,y:  1975 

consultants t o  advise t h e  Bureau of Fisher ies ,  t h e  Uni- 
v e r s i t y  of t h e  Phil ippines,  and t h e  Central  Luzon S t a t e  

Auburn University 

U.S. Technic ians  

Part icipants . . . . 
C o m m o d ~ t ~ e s  . . . . 
Other Costs  . . . . 

SCHEDULED FINAL OBLIQATION 

~ y :  1978 
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~ L E  ~qu.i~Ult~e Research and Ekbension NUMBER 

492-11-180-266 

University in planning and undertaking research programs 
and training programs for the Fisheries Research and Ex- 
tension Service. In addition, long-term and up to 12 
short-term fisheries participants will receive training 
in the United States and Taiwan. Specialized equipment 
for research centers, testing laboratories and field 
operations will also be provided. 
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Purpose. This project  i s  designed t o  a s s i s t  t h e  Govern- 
ment of the  Philippines i n  es tabl ishing a National Nutri- 
t i o n  Program aimed a t  reducing widespread malnutri t ion 
among in fan t s ,  pre-school and elementary school-age 
chi ldren through (a)  improved n u t r i t i o n  planning, 
(b) more e f f i c i e n t  child-f eeding programs, (c)  nu t r i t ion  
education programs f o r  mothers and school children,  and 
(d) research aimed a t  the  development of indigenous 
sources of highly nu t r i t ious  foods. This technical  as-  
s i s t ance  project  w i l l  complement the  PL 480 T i t l e  I1 
commodities supplied t o  the  Phil ippine Government and 
U.S. voluntary agencies administering pre-school and 
school feeding programs. 

Progress t o  Date. The Phil ippines does not produce 
enough food t o  properly feed a l l  t h e  people of the  coun- 
t r y .  Production of nutr ients  i s  pa r t i cu la r ly  de f ic ien t  
i n  r e l a t i o n  t o  physiologic requirements. Nutri t ion sur- 
vey data shows t h a t  average d a i l y  caloric and prote in  
consumption i n  the  Phil ippines i s  below minimum accept- 
ab le  l eve l s  i n  many areas ,  especia l ly  among lower income 
famil ies .  Because of these food production and income 
d i s t r ibu t ion  problems a s  wel l  a s  a general unawareness of 
good n u t r i t i o n a l  pract ices ,  it i s  estimated t h a t  35% of 
t h e  Phil ippine children a r e  severely o r  moderately mal- 
nourished. 

I n  view of t h e  sever i ty  of t h e  s i tua t ion ,  t h e  Government 
of t h e  Phil ippines has recognized nu t r i t ion  a s  an impor- 
t a n t  element i n  i t s  development s t ra tegy.  The National 
Food and Agriculture Council, an executive o f f i c e  of the  
Presidency and chaired by t h e  Secretary of Agriculture, 
has been di rected t o  plan and coordinate a National Food 
and Nutri t ion Policy, bringing together more than a dozen 

- 

agencies which have programs a f fec t ing  human nu t r i t ion .  
Further,  government expenditures a r e  increasing f o r  nu t r i -  
t i o n  a c t i v i t i e s  r e l a t i n g  t o  food consumption, such a s  
family planning and r u r a l  development, and especia l ly  i n  
support of the  pre-school and school feeding programs. I n  
addit ion,  increased resources a r e  being devoted t o  nu t r i -  
t i o n  research t o  develop more domestic sources of highly 
nu t r i t ious  foods. 

A t  t he  request of the  Phil ippine Government, the  United 
S ta tes  had e a r l i e r  provided technical  ass is tance i n  nu t r i -  
t i o n  planning under the  Family Planning project  and sup- 
p l i ed  foodstuffs under the  PL 480 T i t l e  I1 program. D u r -  
ing the  pas t  year the  Phil ippine Government has given in- 
creased p r i o r i t y  t o  nu t r i t ion  programs directed a t  pre- 
school and school-age children. I n  1973 U.S. ass is tance 
helped t o  open an addi t ional  100 pre-school food d i s t r i -  
bution centers bringing t h e  t o t a l  t o  1,300 centers through 
which almost 400,000 malnourished in fan t s ,  pre-school 

PRINCIPAL CONTR*CTORS/AGENCIES 
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Food and Nutrition 
NUMBER 

492-69-560-252 

children and pregnant and nursing mothers received blended 
foods and nutrition education. In addition, another 1.3 
million elementary school-age children received supple- 
mental food in the form of a "nutribun," a highly nutri- 
tious bun the principal ingredient of which is U.S. sup- 
plied soy-fortified wheat flour. Both programs are 
laxgely administered by U.S. voluntary agencies, namely 
CARE, Catholic Relief Services, Church World Services, 
and the Seventh Day Adventist Welfare Service. In dev- 
eloping these programs a major role has been played by 
A.1.D.-funded contract te~hnicians from Virginia Poly- 
technic Institute and State University (VPIMU) . 
Following the 1973 launching of a four-year nationwide 
Food and Nutrition Program, the Philippine Government 
asked A.I.D. to further assist in overcoming malnutri- 
tion among about 1.4 million pre-school and 2.5 million 
school children by 1978. Accordingly, A.I.D. agreed to 
provide techni-cal advisory.services to help develop a 
strong nutrition planning and education capability in the 
Philippine Government. This project is also focused on 
increased research efforts in developing indigenous 
sources of highly nutritious foods, such as coconut and 
banana flour, for use in the program and to offset some 
of the imported foodstuffs. A.I.D. advisors, including 
contract technicians from VPI&SU are assistim the Phili~- 
pine Government in devising ways of better integrating the 
nutrition activities with other programs in family plan- 
ning and rural development in order to benefit more the 
small farmer. 

FY 1975 this project will provide 
direct hire and contract technicians, 

Faxt icipant training and commodities for the Philippines 
nutrition program. This technical assistance project will 
complement the supply of $5.6 million in Title I1 comodi- 
ties which will be administered by U.S. voluntary agencies 
in order to benefit about 500,000 infants, pre-school 
children and pregnant and nursing mothers as well as 

approximately 900,000 school-age children. The Philippine 
Government will supply additional amounts of foodstuffs to 
the program. One direct hire nutritionist will advise the 
Philippine Government on nutrition policies and planning 
and also serve as project manager for this A.I.D. program. 
One Food for Peace Officer will assist the Philippine 
Government and U.S. voluntary agencies in the distribu- 
tion and use of the Title I1 commodities for the nutri- 
tion program. One full-time andone short-term nutrition 
specialist will continue to assist the Philippine Govern- 
ment agencies responsible for nutrition program imple- 
mentation, nutrition education, and nutrition activities 
related to family planning. An additional full-time and 
one short-term contract specialist will advise on nutri- 
tion research. This project will finance training in the 
United States for six Filipinos in nutrition education, 
planning and research. The planned commodities include a 
limited number of vehicles, laboratory and testing equip- 
ment, scales and office equipment. 



Purpose. The r a t e  of population growth i n  t h e  Phil ip- declined 2H0 i n  f i v e  years. Further surveys a re  being 
pines has been one of the  world's highest (about 3.2% per conducted t o  provide more r e l i a b l e  base l i n e  information 
annum). This s i tua t ion  ser iously  hampers overa l l  devel- on a nat ional  scale.  The problem of high population 
opment and l i m i t s  increases i n  per capita income. I f  the  growth has not been solved, but the  ground work f o r  solu- 
r a t e  of population growth continues at the current l eve l ,  t i o n  has been established.  
t h e  Phil ippine population w i l l  increase from i t s  approxi- 
mately 42 mil l ion t o  more than 80 million by t h e  end of By t h e  end of 1973 t h e  program had enrolled a cumulative 
t h e  century. The purposes of t h i s  project  a r e  (1) t o  as-  t o t a l  of about 2,000,000 new acceptors i n  some type of 
s i s t  the  Phil ippines i n  i t s  e f f o r t s  t o  reduce population contraception program and add i t iona l  acceptors were being 
growth as  a means of fur ther ing socio-economic develop- recrui ted a t  approximately 60,000 per month. There a r e  
ment and increasing per capi ta  income, and (2) t o  a s s i s t  now 2,200 s ta f fed  pr ivate  and public c l i n i c s  providing 
t h e  individual F i l ip ino  family i n  bringing i t s  f e r t i l i t y  family planning information, motivation and contraceptive 
t o  t h e  desired l e v e l  by reducing the  number of unwanted supplies;  about 400 new c l i n i c s  were opened i n  1973. Fam- 
b i r t h s .  These e f f o r t s ,  i f  successful ,  w i l l  r e s u l t  i n  a i l y  planning motivation programs have a l so  been in tegrated 
permanent system of delivering family planning services i n t o  the  regular du t i es  of the  Phil ippine Government's 
t o  a l l  those des i r ing them with a target  of about s o c i a l  welfare and community development workers. A l l  
4,000,000 acceptors out of an  estimated 5,500,000 mar- government agencies have been ins t ructed t o  support na- 
r i e d  couples by t h e  end of FY 196 .  t i o n a l  e f f o r t s  t o  reduce population growth r a t e s .  The 

Department of Labor has issued an order making mandatory 
Progress t o  Date. I n  1967, when U.S. assistance f o r  fam- f r e e  family planning c l i n i c a l  and motivational services i n  
i l y  planning s ta r t ed ,  modern contraception was v i r t u a l l y  p r iva te  business establishments and encouraging es tabl ish-  
unknown i n  the  Philippines. Seven years l a t e r ,  l a rge ly  ment of incentive schemes and bonuses f o r  paxticipation i n  

Country: PHILIPPINES GRANT ACTIVITY DATA TABLE Ill 

. because of U.S. i n i t i a t i v e s ,  t h e  environment f o r  an e f -  family planning. Also, l e g a l  r e s t r i c t i o n s  on medically 
f e c t i v e  family planning program has been g rea t ly  improv- approved methods of contraception, except abortion,  were 
ed. While e f f o r t s  t o  reduce b i r t h  ra tes  cannot be pre- removed, and t h e  use of t r a ined  paramedics i n  del iver ing 
c i s e l y  measured yet  on a nat ional  scale, a p i l o t  survey contraception services  and supplies has been authorized. 
of one province indicates  t h a t  province's b i r t h  r a t e  has The P o ~ u l a t i o n  Center Foundation- Inc.. financed with 

PROPOSED O B L I G A T I O N  ($000) 

6,500 - - -- - - - - - - - 
I N I T I A L  O B L I G A T I O N  SCHEDULED F I N A L  OBLIGATION 

 TITLE^^^ Planning 

492-11-570-220 

FUNDS 

Population Planning and Health 
- - -- - - - 

P R I O R  R E F E R E N C E  

- - - . - -. - - - 
P R I N C I P A L  C O N T R ~ C T O R S I A G E N C I E S  

University of Chicago 
University of North 

Carolina 
Population Services In- 

t e rna t iona l  
Management Sciences f o r  

Health 

L- . -- - 

- .--. -- - c --- 

Proposed F Y  75 

-+- P 142, FY 1 9 4  PDB FY: 1967 FY: Continuing 

6,500 ,564 

Through 6/30/73 

Estimated F Y  7 4  

Est imated 

t h o u g h  6 3 0 7 4  

OBLIGATIONS Unliquidated 

8,536 
Cost Components 

5,800 

Obligations 

24,322 

5,564 

29,886 

Estimated FY 1974 

' 7.993 
Estimated 
Tat01 Cost 

Expenditures 

15,786 

6,110 

21,896 
Future Year 
Obligations 

Proposed FY 75 

Direct 
AID 

472 
60 

3,520 
1,445 

U.S. Technicians . 

Participants . . . . 
Cammodities . . . 
Othar Costs . . . . 

700 6,500 

~ o t a l  

478 
2 

2,500 
3,497 

D,rect 
AID 

708 

2,500 
2,967 

contract/ 

Aomcy 
Other 

0 
5- 

ControctI 
Other 

Agency 

170 
25 -5  - - 

530 

522 
60 

- b,520 
1,017 k,462 



GRANT ACTIVITY DATA 

Phil ippine Government, A.I .D. ,  and Rockefeller Foundation 
support, i s  now functioning i n  a developing and coordi- 
nat ing r o l e  i n  t h e  population program and i s  expected t o  
provide a source of continued financing f o r  p r iva te  sec- 
t o r  pa r t i c ipa t ion  i n  the  program, a s  well  a s  t o  handle 
extensive research,  report ing and t r a i n i n g  a c t i v i t i e s .  

Continuation Sheet 

During FY 19'75, it i s  expected t h a t  near ly  875,000 new 
acceptors w i l l  be r ec ru i t ed  i n t o  t h e  program. Cl in ics  
w i l l  continue t o  be expanded with a new goal  of abo~zt 
2,800 c l i n i c s  by t h e  end of FY 1976. Increasing emphasis 
w i l l  be placed on acceptance of more ef fect ive  methods of 
contraception, especia l ly  new techniques of s t e r i l i z a t i o n ,  
o r a l  contraceptives and t h e  IUD. New i n i t i a t i v e s  planned 
f o r  t h e  year include: (1) use of nurses, midwives and 
paramedics t o  strengthen c l i n i c a l  service and take service 
t o  t h e  people i n  the  barr ios ;  (2)  extension of male and 
female s t e r i l i z a t i o n  programs; (3) i n i t i a t i o n  of an ex- 
t ens ive  program fo r  commercial d i s t r i b u t i o n  of contra- 
ceptives and family planning information materials .  

T I T L E  

Family Planning 
b 

The p ro jec t  w i l l  continue t o  f inance contract  services f o r  
management and f i s c a l  audi t ing of t h e  various sub-project 
a c t i v i t i e s  t o  assure  continued e f fec t ive  u t i l i z a t i o n  of 
p ro jec t  resources. 

NUMBER 

492-11-570-220 

FY 1975 Program. Six fu l l - t ime d i rec t -h i re  U.S. techni-  
cians:  two program management s p e c i a l i s t s ,  four techni-  
cians i n  the  areas  of research,  in tegra ted heal th  opera- 
t i o n s ,  commodity supply management and educat ion/inf orma- 
t i o n ;  p lus  short-term consultants i n  family planning ser-  
v ices  ($308,000). Two ful l - t ime contract  technicians 
w i l l  be provided f o r  demographic research and v i t a l  regis-  
t r a t i o n  s tudies  under continuing un ive rs i ty  contracts  
with t h e  Univeri ty of North Carolina and the  University 
of Chicago. A full- t ime management systems expert from 
Management Sciences f o r  Health i s  working with t h e  Com- 
mission on Population. Two ful l - t ime contract  techni-  
c ians  from Population Services In te rna t iona l  provide in-  

formation and communication exper t i se  and a'ssistance on 
commercial d i s t r i b u t i o n  of contraceptives ($170,000). 

Ten short-term p a r t i c i ~ a n t s  w i l l  be t r a i n e d  i n  t h e  United 
S t a t e s  and t h i r d  countries i n  the  areas  of program admin- 
i s t r a t i o n  and management and program research/evaluation 
($25,000). Major commodity expenditures w i l l  be f o r  p i l l s  
and other contraceptives.  C l in ic  equipment and supplies,  
audio-visual and p r in t ing  supplies and vehicles w i l l  a l s o  
be provided ($2,500,000) . 
Under Other Costs, $1.1 mil l ion w i l l  be required t o  f i -  
nance A.I.Dels annually declining percentage share of 
l o c a l  currency budgetary cos ts  of operating c l i n i c s  and 
supporting t h e  regular  program. By t h e  end of FY 1975 
t h e  Philippine Government w i l l  finance up t o  80% of these  
regular  program costs .  An add i t iona l  $875,000 i n  l o c a l  
currency w i l l  be required t o  a s s i s t  i n  f inancing an ex- 
pansion of t h e  program extending r u r a l  c l i n i c  services t o  
the  ba r r io  l e v e l ,  voluntary s t e r i l i z a t i o n  programs, com- 
mercial  contraceptive d i s t r i b u t i o n  and spec ia l  a c t i v i t i e s  
t o  in tegra te  family planning with other development pro- 
grams. A.I.D. support of $992,000 i s  requested f o r  Popu- 
l a t i o n  Center Foundation grants  t o  help f inance research 
and expansion of l o c a l  p r iva te  i n s t i t u t i o n s ,  plus para- 
medics t r a in ing  and supply and equipment of new c l i n i c s .  
This new support w i l l  a l s o  provide fo r  o f f i c e  fu rn i tu re ,  
inv i t a t iona l  t r a v e l ,  o f f i ce  supplies and mater ia ls .  Lo- 
c a l  contracts  amounting t o  $530,000 w i l l  provide f o r  con- 
t inu ing  management and f i s c a l  aud i t s ,  operational  evalua- 
t i o n  studies and demographic research t o  be performed by 
various loca l  i n s t i t u t i o n s  ($3,497,000). 
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T I T ~ ~  Provincial  at& Systems ] F"m and Health 1 
1 - - 

PRIOR REFERENCE INITIAL OBLIGATION SCHEDULEDTINAL OBLIGATION -- FY: l975 FY: l977 

Project Target and Course of Action. To a s s i s t  the  
Government of the Philippines i n  establishing a viable 
i n s t i t u t ion  designed t o  foster  the establishment. of 
potable water u t i l i t y  systems i n  outlying urban areas. 
This project w i l l  complement the loanrfunded Provincial 
Water Project, a p i lo t  program t o  help fund the design 
and construction of f i ve  loca l  water u t i l i t y  systems, by 
providing technical advisory services and t raining t o  
the newly established Local Water U t i l i t i e s  Administra- 
t i on  (LWA) and t o  the managers and operators of select- 
ed loca l  water systems. There i s  an urgent need i n  the 
Philippines for  safe, sanitary, and reliable potable 
water systems t o  serve the 300 outlying urban communi- 
t i e s  located throughout the country. Previous Philippine 
e f for t s  t o  meet t h i s  requirement have been hampered by 
poor water u t i l i t y  management, inadequate water resource 
planning, a lack of regulations and subsequent enforce- 
ment t o  guide u t i l i t y  operations and enforce water qual- 
i t y  standards, and lack of f inancial  means t o  meet capi- 
t a l  requirements. 

Progress t o  Date. In  1969 the Philippine Government re- 
quested A. I.D. assistance in undertaking f eas ib i l i t y  
studies on establishing waterworks i n  several comnrmni- 
t i e s  outside Manila. A study, financed under an A. I.D. 
loan, concluded tha t  an effective program t o  organize, 

es tabl ish and operate viable loca l  water systems would 
be dependent upon the  development of e f f ic ien t  govern- 
mental ins t i tu t ions  at both the national and loca l  
levels. In  May 1973, a Presidential  Decree directed the 
establishment of the U13UA and authorized the establish- 
ment of loca l  water d i s t r i c t s  t o  be owned and operated 
by and f o r  the benefit  of the  loca l  community. 

To undertake the i n i t i a l  phase of a long-range national 
program, the Philippine Government requested A.I.D. tech- 
n ica l  assistance t o  advise both the national ins t i tu t ion  
and the ioca l  water d i s t r i c t s  on water u t i l i t y  organiza- 
t ion ,  management and operations. A.I.D. has approved a 
Development Loan of $15 million t o  finance up t o  50% of 
the costs of designing and constructing the f i r s t  f ive  
water u t i l i t y  systems fo r  which f eas ib i l i t y  studies have 
been completed. 

FY 1975 A.I.D. plans t o  provide 
services of three long-term potable 

water systems technicians, plus short-term advisory ser- 
vices, t o  work with the LWUA and loca l  water d i s t r i c t s  t o  
be organized for  the u t i l i t y  systems t o  be constructed 
under the  A.I.D. loan. In addition, $45,000 w i l l  be pro- 
vided t o  finance t raining i n  the united s t a t e s  f o r  12- 
Filipinos i n  water d i s t r i c t  management and operations. 

James M. Montgomery 
Consulting Engineers 

Cost Components 

U.S. Technicions 

Participairts . . . . 
Commodities . . . . 
Other Costs . . . . 

129 



LOAN ACTIVITY DATA TABLE lV Country: PHILIPPINES 
T I T L E  

- - -  - .  

A t  present ,  l e s s  than 27 percent of t h e  Phil ippine 
people enjoy t h e  benef i t s  of e l e c t r i c i t y .  The Govern- 
ment of the  Phil ippines has a t a r g e t  of providing 
e l e c t r i c  service  t o  approximately 75 percent of t h e  
population within a ten-year period. I n  addit ion t o  
improved s o c i a l  condit ions,  mult iple benef i t s  i n  the  
way of increased income and employment a r e  expected from 
t h e  t i e - i n  of r u r a l  e l e c t r i f i c a t i o n  t o  well  conceived 
pump i r r i g a t i o n  p ro jec t s  and programs f o r  the  develop- 
ment of small and medium scale  power use indus t r i e s .  In  
1972, a ' f i r s t  s tage r u r a l  e l e c t r i f i c a t i o n  program was 
i n i t i a t e d  a s  an i n t e g r a l  p a r t  of a National Power Pro- 
gram f o r  t h e  Phil ippines,  with m u l t i l a t e r a l  funding pro- 
vided wi thin  the  framework of the  Phil ippine Consulta- 

FUNDS 

Food and Nutr i t ion  
I 

K I N D  O F  L O A N  

Project  

t i v e  Group. A.I.D. loans i n  t h e  amount of $23.4 mi l l ion 
have (1) strengthened the  i n s t i t u t i o n a l  capabi l i ty  of the  
National E lec t r i f i ca t ion  Administration t o  administer the  
program, (2 )  financed the  establishment of two p i l o t  
r u r a l  e l e c t r i c  cooperatives, and (3) provided a substan- 
t i a l  portion of mater ia ls  and hardware f o r  construction 
of an i n i t i a l  36 e l e c t r i c  cooperative d i s t r i b u t i o n  sys- 
tems. This w i l l  be the  f i f t h  A.I .D.  loan t o  a s s i s t  t h e  
Government of t h e  Phil ippines t o  make e l e c t r i c  power 
avai lable  a t  reasonable r a t e s  f o r  increased production 
and household use. The project  w i l l  f inance t h e  es ta -  
blishment and construction of an estimated 22 add i t iona l  
r u r a l  e l e c t r i c  cooperatives. 

PROPOSED O B L I G A T I O N  ( $ 0 0 0 )  

20,000 
I N I T I A L  OBLIGATION 

FY: 1975 

The l ack  of an adequate system of all-weather secon- 
dary feeder roads, and t h e  lack of small sca le ,  farmer- 
owned i r r i g a t i o n  systems a r e  major cons t ra in t s  t o  
increas ing Phil ippine a g r i c u l t u r a l  product iv i ty  and 
improving t h e  income of small farmers. A c t i v i t i e s  
under t h i s  loan w i l l  contribute t o  employment and 
income oppor tuni t ies  by increasing t h e  capacity of 
r u r a l  a reas  f o r  a g r i c u l t u r a l  output and i n d u s t r i a l  
production. The bulk of the  proposed loan w i l l  be 
d i rec ted  towards expanding and improving t h e  feeder 
road network. However, a subs tan t i a l  por t ion of t h e  
loan i s  expected t o  be u t i l i z e d  f o r  constructing 

- - 

and r e h a b i l i t a t i n g  smaU sca le  i r r i g a t i o n  systems, 
provided current  e f f o r t s  t o  develop viable  p i l o t  
organizational  models su i t ab le  f o r  nationwide rep l i ca t ion  
are successful. The ass is tance  provided under the  
proposed loan w i l l  reimburse t h e  Phil ippine Government 
f o r  projects  constructed t o  agreed-upon standards i n  
se lec ted Phil ippine provinces. Loan d o l l a r s  may a l so  
be u t i l i z e d  t o  reimburse the  cos ts  of r e h a b i l i t a t i n g  
United Sta tes  Government excess property i f  acquired 
f o r  the  project .  Farm-to-market roads and i r r i g a t i o n  
systems t o  be constructed under t h e  program w i l l  be 
se lec ted  t o  maximize economic re tu rns  and benef i t s  t o  
t h e  r u r a l  population. 

T I T L E  

SECONDARY FEEDER RQADS AND SMAWl 
SCALE IRFt IGATION 

FUNDS 

Food and Nutr i t ion  
KlND O F  L O A N  

Project  

PROPOSED O B L I G A T I O N  ( $ 0 0 0 )  

14,475 - 
I N I T I A L  OBLIGATION 

FY: 1975 



Water supply in the provincial towns of the Philippines 
is characterized by deteriorated and inadequate systems 
which, in most instances date from the pre-World War I1 
period if they exist at all. Contamination and the 
incidence of water-borne disease in these areas are high. 
The project is expected to contribute to the improvement 
of health conditions by assisting in the establishment of 
potable water systems in a selected number of locations. 
Under an earlier A. I .D . loan authorized in FY 1974, $15.0 
million was provided for the establishment and technical 
development of a central water authority, the Local Water 

Country LOAN ACTIVITY DATA TABLE IV 

Utilities Administration (LWUA) . Funding was also provid- 
ed for construction and development of an initial five 
water systems, based on feasibilities studies completed 
in 1973 for six provincial centers. The proposed loan 
would provide $5.0 million to finance the engineering, 
technical services, equipment and materials required 
to complete one or more additional locally controlled 
systems. One or more sites will be selected from a 
series of ten feasibility studies which are now being 
planned. 

7 

P R O P O S E D  O B L I G A T I O N  0 0 0 0 )  

5,000 - -  
I N I T I A L  O B L I G A T I O N  

FY: 19'75 

T I T L E  

PROVINCIAL WATER SUPPLY 
F U N D S  

Population Planning and Health 
K I N D  O F  L O A N  

Project 



TABLE V GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 1 COUNTRY: P.HILIPPImS 

FY of 
Sched- 
uled 
Final 
Obligas 

tion 

1973 
1973 
1973 
1974 
1976 
1978 
1978 
1978 
1978 
1978 
1978 
1978 

C ont 
1977 
1973 

1974 
C ont 

4 Proiect Number 

FY of 
In i t ia l  
Obliga 

t ion 

1968 
1971 
1968 
1966 
1972 
1974 
1974 
1974 
1975 
1975 
1975 
1974 

1967 
1975 
1952 

1948 
1968 

Through FY 1973 Estimated FY 1974 
Future 
Year 

Obliga- 
tions 

Unliqui- 
dated 

Ibligatimr 
6/30/73 

139 
227 
382 
593 
437 - 

- 
- 
- 
- 
- 
- 

8,536 - 
16 

221 - 

Obliga- 
tions 

Expendi- 
tures 

139 
227 
382 
762 
672 
3 54 
815 
373 - 

- 
- 

150 

6,110 - 
16 

401 
50 

Unliqui- 
dated 

)bl igationa 
6/30/74 

- 
- 
- 

311 
408 

46 
200 
40 - 
- 
- 

100 

7,990 - 
- 

- 
- 

9,0.95 

Obliga- 
tions 

66c 
54: 

3,83c 
4,642 
1,012 

24,322 - 
9,005 

3 , 502 
238 

Proposed 
Progrom 
F Y  1975 

3,609 - 
- 
- 
- 

575 
415 
990 
379 
535 
200 
225 
290 

%% 
210 - 

50 - 
50 

Estimated 
Total 
Cost 

Proiect T i t l e  I 

I 

FOOD AND NUTRITION I 

492-11-120-233 
492-11-180-234 
492-11-995-236 
492-11-190-126 
492-11-220-248 
492-11-121-257 
492-U-995-256 
492-11-199-260 

1 492-55-130-259 
: New 
: 492-11-180-266 
- 492-69-560-252 

Water Resources Development 
Inland Fisher ies  
Provincial  Development 
Agriculture Services 
Rural E lec t r i f i ca t i on  
Agrarian Reform (Land ~ e f o r m )  
Local Development 
Bicol  River Basin Development 
Small Farmer Income and Production 
Small I r r i ga t ion  Systems 
Aquiculture Research and Extension 
Food and Nutrition 

- 
- 
- 
- 

94 
596 

1,065 
189 

. ,010 
860 
485 
680 

C ont i 
540 - 

- 
Contl 

I 

POPULATION PLANNING AND HEALTH 

: 492-11-570-220 
New 
492-11-510-013 

Family Planning 
Provincial  Water Systems 
Malaria Eradication 

EDUCATION AND HUMAN RESOURCES DEVEIQPMENT 

In t e rna l  Securi ty 
General Part icipant  Training 

I 

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (program Overseas) NUMBER OF PARTICIPANTS 

Programmed During Year I 
TYPE OF TECHNICIAN 

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians ............... Contract .......................... I - I  - I  - I  

TYPE OF PARTICIPANT 

Non-contract ...................... 

1 1 

........................... Total 140 1 98 1 106 

Actual 
F Y I 9 7 3  

41 
1 

11 

Total ........................... 1 53 1 58 1 
I 56 ] 

Actual 
FY 1973 

140 

~ 's t imate  
Fly1974 

1 40 

1 3  
15 

Proposed 
F Y I 9 7 5  

31 
3 

22 

Estimate 
FY 1974 

98 

Proposed 
FY 1975 

106 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) T A B L E  V I  COUNTRY: PHILIPPINES 

D a t e  Interest  Ra te  (76) 
L i f e  

of 

L o a n  

years,  

25 
40 
40 
40 
40 
40 

- 
XXX 

- 

L o a n  

Agree-  

ment 

Currency 

of  Re -  

payment  

us. $ 
us.$ 
us. $ 
us.$ 
us. $ 
us. $ 

Grace 

Period 

:years1 

5 
10 
10 
10 
10 
10 

XXX 

Amorti- 

za t ion  

Amount 

Disbursed 

1,501 
268 
103 

17,747 

19,619 

Pr inc ipa l  

Repay- 

ments 

Amount 

Authorized 
L o a n  

N o .  

492-H-023 
492-H-027 
492-H-028 
492-H-029 
492-H-030 
492-H-032 

Auth-  

o r i zed  

Grace  

Per iod 

Interest  
Co l l ec ted  

85 
1 

~easibilit~ Studies 
Rural Electrific. Consult. Service 
Rural Electrification Loan 
Philippine Program Loan 
Second Feasibility Studies 
Tiwi Geothermal Project 

XXX XXX TOTAL. . . . . . . . . . . . . . 



PHILIPPINES 
(U.S. 1:iscol Yrors - Millions of Dollars) 

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCE~ - TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Predeeerror Agencia . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . .  (Security Supporting Assistand 

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food for b c a  (PL 480) 
Title I . Total.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  . Repayable in U.S. Dollars Loans 
~ a i a b l e  in Foreign Currency - Planned for 

Countryuse . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title ll . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Econ. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  Voluntary Relief Agencies. 

c. Other Economic A n i m n w  . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  PeaoeCorps 

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits or Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. M A P G r a a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . .  b. Credit Sabr under FMS 

..... c Military A a i m n w  W i w - f u n d n d  (MASF) G r a m  
d. T d a n  from Ex- Stodo . . . . . . . . . . . . . . . . . . . . .  
a. OtherGrana . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. TOTAL ECONOMIC AND MILITARY ASSISTAEC(;E . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
..................................... Grants 

. . . . . . . . . . . . . . . . .  Other US. Govsmment Loans a d  G n n a  
. . . . . . . . . . . . . . . . . . . . .  a. Export-Import Bank Loans.. 

b. Al lother . .................................... 

US. 0 
GRAN 

LOAl 

1972 

VERSEAS LOANS AND 
TS-OBLIGATIONS AND 
N AUTHORIZAT 

1 

I 
OTHER ECONOMIC PROGRAMS 

FY 1072 

x!m.L 80.3 
IBRD - World Bank 29.5 
Int ' l .  Finance Corp. 15.1 
Ft'l. Dev. Association 10.0 
Asian Dev. Bank 23.4 
UN Development Program 1.1 
Other UN (CY) 1.2 

* ~ e s a  than $50.000. 

'IONS 
TOTAL 
1% 1973 

SEPAYMENTI 
AN0 

INTEREST 
1- 
1973 

TOTAL 
LESS 

REPAYMENTS 
AND 

INTEREST 

0AC.QWWTRIEI (EXCLUDIIYI U.8.I 
OFFICIAL BIUTERAL OR- EXPENDITURES 

BBQL CYIS7( CVInl cy1-U 
TOTAL 143.4 , 87.8 750.2 

Japan 59.9 126.9 639.6 
Germany 21.2 11.4 54.0 
Canada 2.8 0.9 40.4 
Other 3.9 4.2 16.1 

% f f i c i a l  Developeent Aasist.nce (OM) - Offic ia l  conceaaional a id  for  development purposes. 
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Sri Lanka 

Sri Lanka 

BASIC DATA 

. . . . . . . .  Population (millions - mid-1973) 13 .2  
Annual Growth Rate (percent) . . . . . . . .  2.2  

. . . . . . . . . . . .  Population in Urban Areas 23 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force in Agriculture 49 
(Percent ) 

India 

Per Capita GNP (dollars) . . . . . . . . . . . .  168* 

Life Expectancy (years)  6 5  . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  People Per Doctor. 3,670 

Literacy Rate (percent) . . . . . . . . . . . . .  76 
Students as % of 5 - 19 Age Group . . . . . .  6 1  

(Primary and Secondary) 

*-1973, in 1972 pr ices  and February 28, I973 exchange rates. 



SRI LANK. 

PROGRAM SUMMARY 
(In thoumonds d dollors) 

The Government of S r i  Lanka i s  contending with s e r i o u s  
economic d i f f i c u l t i e s  which a r e  aggravated by s h a r p l y  
i nc r ea sed  c o s t s  f o r  imports ,  e s p e c i a l l y  f oods tu f f s ,  and 
by t h e  problems i n h e r e n t  i n  d i v e r s i f y i n g  i t s  economy 
which i s  h e a v i l y  dependent on expo r t s  of t e a ,  rubber  and 
coconut products .  P r i c e s  f o r  t e a  have remained s t e a d y  
and even dec l i ned  i n  some cases ,  whi le  modest p r i c e  i n -  
c r e a s e s  i n  rubber  and coconut p roduc ts  have been dwarfed 
by skyrocke t ing  c o s t s  of r i c e ,  wheat and o the r  imported 
food, and of petroleum. Even t h e  a u s t e r e  c h a r a c t e r  of 
S r i  Lanka I s  annua l  non-food import  program has had no 
app rec i ab l e  e f f e c t  on t h e  widening gap between f o r e i g n  
exchange earn ings  and expendi tu res .  

Fz,*t 

I n t e r n a l l y ,  t h e  economic s i t u a t i o n  has  been a f f e c t e d  by 
t h e  p o l i c i e s  of t h e  S r i  Lanka Government w i th  r e s p e c t  t o  
s u b s i d i e s  of food and t r a n s p o r t a t i o n  and t h e  a v a i l a b i l i t y  
of s o c i a l  s e r v i c e s  t o  t h e  people ,  which have e x i s t e d  
s i n c e  independence was achieved i n  1947 and which have 
become a key f a c t o r  i n  t h e  p o l i t i c a l  l i f e  of t he  country.  
Unemployment has  i nc r ea sed  i n  r e c e n t  yea r s  and i s  now 
es t imated  a t  18% of t h e  work force ,  caused t o  some e x t e n t  

by l a ck  of f o r e i g n  and domestic investments ,  by an 
abundance of educated youth tu rned  ou t  by t h e  coun t ry ' s  
well-developed educa t ion  system, and by i n e f f i c i e n c i e s  i n  
a g r i c u l t u r a l  product ion.  

Total  

These f a c t o r s  have combined t o  r e s u l t  i n  c r i t i c a l  
shor tages  of f o r e i g n  exchange and i n t e r n a l  resources .  
Thus, t h e  democra t i c a l l y - e l e c t e d  Government of S r i  Lanka, 
w i th  i t s  t r a d i t i o n a l  p o l i c y  of sha r i ng  t h e  f r u i t s  of 
economic development w i th  t h e  mass of i t s  people  and i m -  
proving t h e  q u a l i t y  of t h e i r  l i v e s  through good h e a l t h  
s e r v i c e s ,  adequa te  educa t i ona l  oppo r tun i t i e s  and o t h e r  
s o c i a l  b e n e f i t s ,  i s  now under s eve re  economic p r e s su re s  
w i th  s e r i o u s  imp l i ca t i ons  f o r  t h e  f u t u r e  economic h e a l t h  
of t h e  country.  The Government recognizes  t h e  dilemma 
and i s  cons ider ing  c o r r e c t i v e  s t e p s ,  bu t  i t  b e l i e v e s  
t h a t  widespread economic and s o c i a l  d i s l o c a t i o n s  would 
r e s u l t  from a c c e l e r a t e d  o r  r a d i c a l  measures, p a r t i c u l a r l y  
w i t h  r e s p e c t  t o  t h e  system of subs id i e s .  

The a g r i c u l t u r a l  s e c t o r  accounts  f o r  one- th i rd  of t h e  
Gross Domestic Product ,  employs about  h a l f  of t h e  l abo r  
f o r c e  and has  a  p o t e n t i a l  f o r  f u r t h e r  c o n t r i b u t i o n s  t o  
economic growth. World Bank s t u d i e s  i n d i c a t e  t h a t  
a g r i c u l t u r a l  p r o d u c t i v i t y  can be increased  s i g n i f i c a n t l y ,  
umemployment can be reduced and r u r a l  income m u l t i p l i e d  
through improved coo rd ina t i on  of farm s e r v i c e s ,  a g r i c u l -  
t u r a l  i npu t s  and i nc r ea sed  investment  i n  t h e  design,  
maintenance and ex t ens ion  of e x i s t i n g  i r r i g a t i o n  sys  tems. 
The Bank recommends t h e s e  a s p e c t s  of a g r i c u l t u r a l  produc- 
t i o n  a s  high p r i o r i t y  i t ems  f o r  t h e  concen t r a t i on  of 
resources  i n  t h e  Government's food produc t ion  dr ive .  

Food 
and 

Nutrition 

The Government's r e cogn i t i on  of t h e  need t o  reduce t h e  
d r a i n  on f o r e i g n  exchange and t h e  budget caused by t he  
Government s u b s i d i e s  has been p a r a l l e l e d  by i n i t i a t i o n  of 
a  vigorous program t o  i n c r e a s e  a g r i c u l t u r a l  product ion.  
The food produc t ion  d r i v e  s t a r t e d  i n  mid-1973 emphasizes 
supply of e s s e n t i a l  i n p u t s  (seed,  f e r t i l i z e r  and p e s t i -  
c i d e s )  augmented by p r i c e  i n c e n t i v e s  t o  t h e  farmers.  The 
Government i n t e n d s  t o  make t h e  i n t e n s i v e  produc t ion  d r i v e  
a  major v e h i c l e  f o r  c r e a t i n g  new employment oppo r tun i t i e s  
and i nc r ea sed  income a s  a  means f o r  address ing  t h e  severe  
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SRI LANK. 

unemployment problem, besides helping r e l i e v e  t h e  burden of 
t he  high c o s t s  of s u b s t a n t i a l  food imports. 

The two c r i t i c a l  s t e p s  of containing and reducing consumer 
subs id i e s  and inc reas ing  a g r i c u l t u r a l  production a r e  key 
elements of a program t o  r eve r se  cu r ren t  t rends  and spur  
growth. Addit ional  s t e p s  need t o  be taken t o  complement 
these  bas i c  i n i t i a l  e f f o r t s .  Development of new types 
of exports  and increased  mobi l iza t ion  of c a p i t a l  t o  rep lace  
obsole te  o r  worn-out production f a c i l i t i e s  and c r e a t e  new 
c a p i t a l  f a c i l i t i e s  a s  a base f o r  increased  employment a r e  
c r i t i c a l  t o  sus t a ined  growth. The Education system must 
be redesigned i f  t h e  new manpower s k i l l s  requi red  f o r  
f u t u r e  growth a r e  t o  be met. 

Success of t h e  programs t h a t  a r e  now underway and planned 
f o r  t h e  f u t u r e  w i l l  r equ i r e  expanded investment by the  
Government of S r i  Lanka. The World Bank has endorsed t h e  
d i r e c t i o n  of t h e  Government Is e f f o r t  and recommends 
s u b s t a n t i a l  ex t e rna l  a s s i s t a n c e  i n  support  of it by mem- 
bers  of t he  informal Aid Group sponsored by t h e  Bank i n  
which the  United S t a t e s  p a r t i c i p a t e s .  Other members i n -  
clude t h e  United Kingdom, France, Germany, Japan, Canada, 
Aus t r a l i a ,  t h e  United Nations group and t h e  Asian Develop- 
ment Bank. 

FY 1975 Program 

I n  FY 1975, funds a r e  requested f o r  A.I.D. t o  cons ider  a 
Development Loan of up t o  $8 m i l l i o n  t o  f inance  fore ign  
exchange and loca 1 c o s t s  of r e h a b i l i t a t i n g  and extending 
minor i r r i g a t i o n  works f o r  small  and medium-size fanns. 
This loan i s  expected t o  have d i r e c t ,  short- term impact 
on a g r i c u l t u r a l  p roduc t iv i ty  and fann incomes, a s  we l l  a s  
on t h e  c r i t i c a l  unemployment problems. 

I n  add i t i on  a PL 480 T i t l e  I wheat f l o u r  program of $8 .0  
m i l l i o n  i s  planned i n  FY 1975 along wi th  a $1.8 m i l l i o n  
PL 480 T i t l e  I1 donation program administered through 
CARE 



Country: SRI LANKA - "-- = - -  - -  - LOAN ACTIVITY DATA TABLE IV 
TITLE- ' I FUNDS I PROPOSED OBLIGATION 1 ~ 0 0 0 )  I 

REHABILITATION OF MINOR I Food and Nu t r i t i on  
-- . -- . . . -- . . I IRRIGATION SYSTEMS KIND O F  LOAN 

$8,000 
I N I T I A L  O B L I G A T I O N  

I - _-- -----.- I P r o j e c t  FY: 1975 1 
S ri Lanka 1s c u r r e n t  food production drive r e  qui res  many of t he  minor i r r i g a t i o n  canals ,  channels and head 
b e t t e r  coordina t ion  of farm se rv i ces  and a g r i c u l t u r a l  works need extens ive  r epa i r s  t o  be made f u l l y  opera t ional .  
inputs ,  and an increased investment i n  the design,  main- I n  support  of S r i  Lanka's e f f o r t s  t o  improve the  country 's  
tenance and extens ion  of e x i s t i n g  i r r i g a t i o n  systems minor i r r i g a t i o n  systems A.I.D. i s  planning t o  provide, 
which se rve  pr imar i ly  small and medium s i ze  farmers. i n  cooperat ion wi th  the IBRD, a loan of $8.0 mi l l i on  t o  
The IBRD/FAO have j o i n t l y  i n i t i a t e d  s tudies  of S r i  f inance  the  fore ign  exchange and l o c a l  c o s t s  involved i n  
Lanka 1s i r r i g a t e d  areas.  These s tud ie s  have shown t h a t  r e h a b i l i t a t i n g  and expanding these  systems. 



SRl LANKA 
(U.S.  1:iscol Years - Millions of Dolbrs)  

PROGRAM 

. . . . . . . . . . . . . . .  I. ECONOMIC ASSISTANCEa - TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Redeaaror Agencies . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistanml . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  b. Food.forf'wm(PL480) 
Title I . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Remvable in  U.S. Dollan - Loans . . . . . . . . . . . . . .  
~ a i a b l e  in Foreign Currency - Planned for 

Country Use . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Sales Agreements, incl. U.S. Uses1 . . . . .  

Title l l - Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief, Emn. Development, 81 World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies.. . . . . . . . . . . . . . . . . . .  

c. Other Emnomic Anistanw . . . . . . . . . . . . . . . . . . . . . .  
PeaaCorps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  0 t h  er 

. . . . . . . . . . . . . . . . .  II. MILITARY ASSISTANCE - TOTAL 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. M A P G m t s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. C r d i t  SIbr under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
c Mil i tay W m n w  Smiw- fundd (MASF) Grmts . . . . .  
d. T d m  from Ex- W s  . . . . . . . . . . . . . . . . . . . . .  
a. 0 t h  Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill. T i G  . . . .  
...................................... Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grann 

. . . . . . . . . . . . . . . . .  Other U.S Govanmnt  Loans md G m t t  
a. Export-Import Bank Loans. . ..................... 
b. Al lother . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

U.S. 0' 
GRAN' 

LOAl 

lB72 

17.2 
15.4 
1.8 

RSEAS LC 
OBLlGATlt 
rUTHORlZi 

197) 

11.4 
10.0 

1.4 

OTHER ECONOMIC PROGRAMS 

~ v t m  ~ v t m  FV WUIS --- 
TOTAL 10.9 - 24.1 - 171.6 

IBRD - World Bank 73.5 
I n t ' l .  Dev. Assoc ia t ion  6.0 25.6 
Asian Dev. Bank 7.8 13.9 38.3 
UN Development Program 3.1 3.2 28.8 
Other UN (CY) 1.0 5.4 

*Less than $50.000. 

S AND 
SAND 
IONS 

TOTAL 
1- 
lB73 - 

204.7 
113.3 
91.5 

40.9 
24.5 
16.4 
(7.2) 

162.2 
93.6 
74.8 

18.8 
(31.5) 

68.6 

17.6 
51.0 

1.6 
1.6 

3.4 
0.3 
3.1 

3.1 
0.3 

* 

208.1 
113.6 
94.6 

10.8 

3.4 
7.4 

= 

REPAYMENT! 
AND 

INTEREST 
1 W  
$07) 

15.8 
15.8 

6.5 
6.5 

9.3 
9.3 
5.3 

4.0 
(-)  

TOTAL 
LEW 

R EPAVMENII 
AND 

INTEREST 

lmwLcvtnlcvln,- 
TOTAL 42.8 42.5 296.8 

U.K. 14.5 9.2 82.6 
Cermnny 
Canada 7.6 59.0 

' o f f i c i a l  Developmant Aaaiatance (OM) - O f f i c i a l  conceaaional a i d  f o r  d e v e l o p a n t  purpoaea. 
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Thailand 

Thailand 

BASIC DATA 

Population (mill ions - mid-1 973) . . . . . . . . 41.0 
Annual Growth Rate  (percent)  . . . . . ; . . 3.4 

Population in Urban Areas . . . . . . . . . . . . 15 
(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . . 74  
(Percent ) 

P e r  Capita GNP (dol lars)  . . . . . . . . . . . . 20 3* 

Life  Expectancy ( y e a r s ) .  . . . . . . . . . . . . 61 
People  Per  Doctor. . . . . . . . . . . . . . . . . 6 , 7 8 0  

Literacy Rate (percent) . . . . . . . . . . . . . 6 8 
Students a s  % of 5 - 19 Age Group . . . . . . 46 

(Primary and Secondary) 

*-1973, in 1972 ~ r i c e s  and February 28, I973 exchange rates. 



THAI LAND 

PROGRAM SUMMARY 
(In millions of dollars) 

Development Loan 

OBJECTIVE OF U. S. ASSISTANCE 

The ob jec t ive  of U.S. a s s i s t a n c e  i s  t o  he lp  Thailand be- 
come a s t ronger  and more modern na t ion ,  p a r t i c u l a r l y  by 
helping her  t o  mobil ize her na tu ra l  and human resources  i n  
an e f f e c t i v e  manner while  reducing t h e  economic d i s p a r i t i e s  
t h a t  e x i s t  among c e r t a i n  segments of t h e  population and 
among va r ious  sec t ions  of  t h e  country. 

POLITICAL, MILITARY AND ECONOMIC SETTING 

Thailand has  enjoyed e thn ic ,  l i n g u i s t i c  and r e l i g i o u s  , 

homogeneity; a sense of h i s t o r i c a l  and soc i a l  con t inu i ty  
not found i n  count r ies  previously subjected t o  western 
co lon ia l  r u l e ;  and a widespread reverence fo r  t h e  monarchy, 
a l l  of which have cont r ibuted  t o  a continuing high degree 
of s o c i a l  cohesion. 

P o l i t i c a l  power i n  t h e  modern e r a  has been based on con t ro l  
of m i l i t a r y  fo rces ,  with per iodic  coups usual ly e f f ec t ed  
quickly and with l i t t l e  o r  no bloodshed. The same group of  
army o f f i c e r s  was i n  c o n t r o l  of t h e  Government from 1957 t o  
October 1 4 ,  1973, when unprecedented s tudent  demonstrat ions  
and a t t endan t  v io lence  l e d  t h e  Government t o  r e s ign  and t h e  
King t o  appoint  a new c ivilian-dominated government. This  
government i s  pledged t o  promulgate a new cons t i t u t ion  
wi th in  s i x  months and t o  hold e l e c t i o n s  f o r  a new l e g i s l a -  
t u r e .  The d ive r se  backgrounds of  t h e  members of t h e  Con- 

s t i t u t i o n  Draf t ing  Committee and t h e  many publ ic  appear- 
ances o f  key members of  t h e  new government i n d i c a t e  a new 
respect  f o r  and seeking of  popular support and a genera l  
d e s i r e  f o r  broader p a r t i c i p a t i o n  i n  t h e  p o l i t i c a l  process .  

Thailand borders  on Burma, Laos and'cambodia, a l l  a f f e c t e d  
t o  some degree by communist m i l i t a r y  o r  insurgent  a c t i v i t y .  
Thailand has not su f f e red  over t  m i l i t a r y  incurs ion  by 
fo re ign  communist fo rces .  It has ,  however, been subjec ted  
t o  a l i m i t e d  but  growing communist insurgency, supported 
p o l i t i c a l l y  and m a t e r i a l l y  by Hanoi and Peking, repre-  
sent ing  a p o t e n t i a l l y  s e r ious  chal lenge t o  i t s  s e c u r i t y .  
The Thai Government a l s o  has been challenged by a Muslim 
d i s s iden t  movement i n  t h e  South. Considerable U.S. a s s i s t -  
ance has been provided t o  he lp  check insurgency i n  Thailand 
i n  keeping with our po l i cy  of a s s i s t i n g  those  coun t r i e s  
t h a t  have demonstrated a d e s i r e  f o r  our he lp  and a wi l l ing-  
ness t o  t a k e  necessary measures i n  t h e i r  own defense. 

Af ter  a period of  s teady economic ga ins  from 1962 t o  1969, 
t h e  Thai economy slowed. By mid 1972 t h e  e f f e c t  of t h e  
drought, coupled t o  a r e v e r s a l  i n  t h e  world demand f o r  
Thai land ' s  expor ts ,  began p lac ing  severe upward pressure  on 
domestic p r i ce s .  The Government attempted t o  aba t  t h e  in- 
f l a t i o n ,  f i r s t  by r e s t r i c t i n g  and then ,  i n  June 1973, by 
p roh ib i t i ng  a l l  r i c e  exports  . Current i nd ica t ions  a r e  t h a t  
t h e  e f f e c t s  o f  t h e  drought a r e  now over.  The 1973 r i c e  
crop coming t o  market i n  e a r l y  1974 i s  estimated t o  be 
approximately 21 percent  above t h e  1972 l e v e l  and o f f e r s  
some prospect f o r  p r i c e  s t a b i l i z a t i o n  desp i t e  continued 
s t rong i n t e r n a t i o n a l  demand and a t tempts  t o  r a i s e  t h e  
earnings of t h e  Thai farmer through higher paddy p r i c e s .  

Government expenditures continue t o  outpace revenues, wi th  
t h e  major emphasis being placed on defense and i n t e r n a l  
s e c u r i t y  u n t i l  t h e  change i n  government occurred i n  
October 1973. Current ly ,  t h e r e  a r e  i nd ica t ions  that t h e  
budgetary anphasis i s  being r eo r i en ted  towards economic 
development ca t egor i e s .  



THAILAND 

A notable c h a r a c t e r i s t i c  of t h e  economy is  t h e  regional  
d i s p a r i t i e s  i n  income and wealth r e s u l t i n g  from dif ferences  
i n  t h e  l e v e l s  of development. The cen t ra l  p la ins  c l e a r l y  
have been t h e  major center  of pas t  investment and economic 
growth while t h e  Northeast continues t o  l a g  behind. In  
addi t ion,  t h e  h i l l t r i b e s  i n  t h e  f a r  North and t h e  Malays i n  
t h e  South l a rge ly  have been kept outs ide  t h e  main c u l t u r a l  
and economic a c t i v i t i e s  of t h e  country. 

For t h e  f'uture, solut ions  must be found t o  a number of 
basic economic issues .  While Thailand has made major gains 
i n  d ivers i fy ing i t s  economy, t h i s  e f f o r t  must continue both 
within t h e  a g r i c u l t u r a l  sec to r ,  through d ive r s i f i ca t ion  
measures, and by increased i n d u s t r i a l  deve lopen t .  In  
addit ion,  a r eversa l  of t h e  economy's record of low agr i -  
c u l t u r a l  productivity coupled with a commitment t o  f m i l y  
planning i s  necessary t o  a v e r t  a c r i s i s  brought on by one 
of  t h e  highest population growth r a t e s  i n  the  world. A 
fu r the r  problem, which requires  both an immediate and 
long-run solut ion,  i s  t h e  t h r e a t  t o  development caused by 
t h e  world energy c r i s i s .  However, i n  Thailand's case t h i s  
t h r e a t  may be lessened somewhat by t h e  concomitant in- 
creases i n  t h e  pr ices  of Thailand's exports  such a s  r i c e ,  
corn and rubber. 

The Thai Government i s  i n  t h e  t h i r d  year of i t s  Third Five 
Year Plan, which c a l l s  f o r  o f f i c i a l  external  resources of 
$250 mil l ion i n  grants  and some $1.2 b i l l i o n  i n  loans.  The 
Thailand Consultative Group, chaired by t h e  World Bank, met 
i n  May 1973 t o  review progress under t h e  Plan. The Group 
noted t h e  good external  performance of  t h e  economy a s  well  
a s  t h e  recent slowdown i n  growth and urged t h e  Government 
t o  aim a t  t h e  maximization of exports, mobil ization of 
in te rna l  revenue, and equi ty  i n  t h e  d i s t r i b u t i o n  of 
nat ional  income. The World Bank and t h e  Asian Development 
Bank account fo r  about 45 percent of other donor a s s i s t -  
ance. Japan i s  t h e  l a r g e s t  b i l a t e r a l  donor and has pledged 
$230 mil l ion i n  support of t h e  Plan. 

Over t h e  past  t e n  years,  A. I . D .  has concentrated heavily on 
contr ibut ing t o  Thai secur i ty  programs i n  r u r a l  areas ,  
p r inc ipa l ly  i n  t h e  northeast  of Thailand, t h e  area  of 

g rea tes t  insurgent a c t i v i t y  and t h e  most economically back- 
ward. A . I . D .  provided subs tan t i a l  ass is tance  t o  t h e  Thai 
pol ice  ir  the past  and i s  ending t h i s  a c t i v i t y  i n  accordance 
with foreign ass i s t ance  l e g i s l a t i o n .  

The major development-oriented counter-insurgency project  
supported by A .I .D . has been t h e  Accelerated Rural Develop- 
ment (ARD) program. This project  has provided over 15,000 
kilometers of roadways i n  secur i ty  sens i t ive  a reas  since i t s  
inception in 1964 and has given t o  t h e  Thai Government 
Office of Accelerated Rural Development a capab i l i ty  t o  
bui ld  over 1,000 kilometers of road annually. In  addi t ion 
t o  i t s  counter-insurgency contr ibut ion,  t h e  ARD program has 
provided market l i n k s  t o  the  people i n  i so la ted  r u r a l  areas  
and has increased t h e i r  access t o  government services .  The 
f i n a l  A . I . D .  contr ibut ion i n  FY 1975 of $680,000 f o r  ad- 
v isory  services and t r a i n i n g  w i l l  l eave  the  Thai Government 
with a viable public works organization f o r  use i n  the  l e s s  
developed par ts  of t h e  country. 

THE FY 1975 PROGRAM 

Given t h e  fact  t h a t  t h e  United S ta tes  has accomplished about 
a l l  t h a t  can be accomplished by an external  donor i n  a s s i s t -  
ing i n  t h e  development of t h e  Thai counter-insurgency 
capab i l i ty ,  and taking i n t o  account t h e  emergence of a new 
c iv i l ian-domivt  ed government i n  Thailand with which a more 
conventional a i d  re la t ionsh ip  appears t o  be ca l led  f o r ,  it 
i s  appropriate and f e a s i b l e  t o  s h i f t  from Supporting Assist-  
ance t o  an emphasis on economic and soc ia l  development f o r  
t h e  purpose of improving t h e  welfare of t h a t  segment of Thai 
socie ty  tha t  has not heretofore shared t h e  benef i t s  of 
economic growth . 
A. I .D. ass is tance  w i l l  be concentrated primarily on those 
sectors  i n  which progress would contr ibute  d i r e c t l y  t o  t h e  
well-being of t h e  r u r a l  poor. To help t h e  Thai Government 
a c t  toward t h i s  object ive ,  l imi ted  U.S. advisory ass is tance  
a l so  w i l l  be provided t o  Thai policy-making bodies i n  t h e  
areas  of economic and soc ia l  development, fo r  example i n  t h e  
family planning sector .  
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Fewer U.S. Government employees w i l l  be assigned.  S t a f f  i s  
t o  be reduced from over 100 a t  t h e  end of FY 1973 t o  con- 
s ide rab ly  l e s s  than ha l f  t h a t  number a t  t h e  end of FY 1975. 

Food Production and Nu t r i t i on :  ($2,395,000) Food and 
a g r i c u l t u r a l  production must be expanded fo r  domestic con- 
sumption and f o r  export .  Thailand must increase i t s  ag r i -  
c u l t u r a l  production f o r  domestic consumption a lone  by over 
40 percent  over t h e  next t e n  years .  Fur ther ,  r u r a l  employ- 
ment a t  t h e  present  r a t e  of growth of ag r i cu l tu re  produc- 
t i o n  cannot absorb t h e  bulk of  t h e  600,000 persons expected 
t o  en ter  t h e  work force  annually during t h e  1970's .  Nor i s  
t h e r e  a l i ke l ihood  t h a t  t h e  urban sec tor  can absorb t h i s  
number through t h e  provis ion  of productive employment ; 

The A . I . D .  funds requested f o r  FY 1975 w i l l  provide a s s i s t -  
ance t o  t h e  Thai Government i n  a g r i c u l t u r a l  planning and 
p ro jec t  prepara t ion ,  and continuing he lp  i n  a g r i c u l t u r a l  
extension and farm c r e d i t .  Support w i l l  be provided t o  
Thai e f f o r t  s i n  planning fo r  agro-business a c t i v i t i e s  
having an impact on r u r a l  incomes and employment. A f i n a l  
year of advisory and t r a i n i n g  a s s i s t ance  w i l l  be provided 
t o  t h e  Accelerated Rural Development pro jec t  . 
Population Planning and Health: ($2,750,000) Thai land ' s  
populat ion growth r a t e  i s  est imated a t  3 percent per annum, 
with t h e  populat ion being expected t o  double i n  t h e  next  
22 years .  The Thai Government wishes t o  reduce t h i s  r a t e  
t o  a maximum of 1 . 5  percent  per  annum by 1980, r e a l i z i n g  
t h a t  a higher  growth r a t e  would make per  capi ta  income 
gains  extremely d i f f i c u l t  , espec ia l ly  f o r  the poorer seg- 
ment of  soc ie ty .  

The r e c e n t l y  reorganized Ministry of Health i s  i n  t h e  
process of re-examining t a r g e t s  and programs i n  r u r a l  
hea l th  and populat ion planning. A . I . D .  funds proposed f o r  
FY 1975 w i l l  a s s i s t  t h e  Thai Government t o  plan a long-term 
r u r a l  hea l th l fami ly  planning program. Commodity requi re-  
ments of t h e  ongoing populat ion con t ro l  a c t i v i t i e s  w i l l  be 
supplied,  a s  i n  t h e  p a s t ,  and short-term as s i s t ance  i n  

Education and Human Resources Development: ($860,000) 
educat ional  oppor tun i t i e s  a v a i l a b l e  ou t s ide  t h e  Bangkok 
a rea  a r e  very l imi t ed  and o f t e n  u n r e a l i s t i c  i n  terms of  
t h e i r  usefu lness  t o  t h e  farm populat ion.  The proposed 

The 

A . I . D .  funds f o r  FY 1975 w i l l  be concentrated on helping 
t h e  Thai plan f o r  and provide r u r a l  educat ion t o  b e t t e r  
equip t h e  r u r a l  populat ion f o r  productive l i v e s .  Assistance 
t o  t h e  Ministry of Education and Minis t ry  of  I n t e r i o r  w i l l  
he lp  t o  develop r e l evan t  c u r r i c u l a  f o r  r u r a l  schools ,  
b e t t e r  teacher  t r a i n i n g ,  and non-formal education a c t i v i -  
t i e s .  

A . I . D .  a s s i s t ance  a l s o  w i l l  f inance  spec ia l ized  t r a i n i n g  
f o r  s e l ec t ed  ind iv idua l s  who a r e  con t r ibu t ing  t o  Thai land ' s  
development but whose a c t i v i t i e s  a r e  not d i r e c t l y  connected 
t o  A . I . D .  a s s i s t ance  p r o j e c t s .  

I n  order  t o  improve t h e  development planning of  t h e  Thai 
Government, U.S. advisory a s s i s t ance  i s  proposed f o r  t hose  
na t iona l  agencies,  such a s  t h e  National Economic and Soc ia l  
Development Board, t h e  National S t a t i s t i c a l  Off i c e ,  t h e  
Ministry of Finance, t h e  National I n s t i t u t e  of Development 
Administrat ion,  and t h e  Bureau of  t h e  Budget, pr imar i ly  
involved i n  na t iona l  resource planning and a l l o c a t i o n .  

A PL-480 T i t l e  I s a l e s  program of  $30 mi l l i on  i s  underway 
f o r  CY 1973-1974. The l o c a l  currency funds generated under 
t h e  program w i l l  be  used i n  support of  a g r i c u l t u r e  and 
indus t ry .  

- - 

family planning a c t i v i t i e s  w i l l  be provided. 



SUMMARY O F  PROGRAM B Y  FUNCTION 
(Dollar Amounts in Thousands) COUNTRY: T A B L E  ll 

Actual  F Y  1973 Estimate F Y  1974 

SUPP. 
Ass is t .  

T o t a l  
Dev.  S U ~ P  

Assist .  Asslst . D e v .  
Ass is t .  

7,000 

T o t a l  
Category 

T o t a l  
Dev. 

Assist .  

Project Assistance 
. . . . . . .  U.S. Technicians 

Participants. . . . . . . . . . .  
. . . . . . . . . .  Commodities 
. . . . . . . . . .  Other Costs. 

Total Proiect Assistance. . . .  
Method of Financing 

Project Assistance 
Direct A. I .D. . . . . . . . . . .  
Other Agency. . . . . . . . . .  

. . . . . . . . . . . .  Contract. 

I Program Assistance. . . . . . . .  

NUMBER O F  U.S. TECHNICIANS (Program Overseas) NUMBER O F  PARTICIPANTS 

Actua l  Est imate  Proposed 
F Y  1973 F Y  1974 F Y  1975 

T Y P E  OF T E C H N I C I A N  

Programmed During Year 

T Y P E  OF P A R T I C I P A N T  

. . . . . . . . . . . . . . .  A.I.D. employed 

Par t ic ipat ing  agency . . . . . . . . . . . .  
CQntractor technicians . . . . . . . . . . .  

Proposed 
F Y  1975 

Actual  
F Y  1973 

. . . . . . . . . . . . . . . . . .  Non-con trac t 

. . . . . . . . . . . . . . . . . . . . .  Contract 

Est imate  
F Y  1974 

I T o t a l  . . . . . . . . . . . . . . . . . . . .  I T o t a l  . . . . . . . . . . . . . . . . . . . . .  246 1 364 1 362 



Country: THAILAND GRANT ACTIVITY DATA TABLE III 
T I T L E  F U N D S  I P R O P O S E D  O B L I G A T I O N  ($000) 1 

Government t o  analyze,  p lan  and implement a g r i c u l t u r a l  
development p o l i c i e s ,  programs and pro jec ts  i n  fur ther -  
ance of t h e  Government's goal  of  improving t h e  socio- 
economic s t a t u s  of i t s  r u r a l  peoples. It focuses on 
incr.easing t h e  product iv i ty  of Thai resources,  r a t h e r  
t han  j u s t  adding t o  t h e s e  resources.  

An a g r i c u l t u r a l  s e c t o r  ana lys i s  and planning 
a c t i v i t y  i s  designed t o  improve Thai capab i l i t y  i n  t h e s e  
a reas .  The Ministry of  Agr icul ture  is  being provided 
with guidance, t r a i n i n g  and support i n  t h e  use  of  modern 
a n a l y t i c a l  techniques i n  s ec to r  ana lys is  - inc luding  
t h e  use  of  da ta  obtained by t h e  Earth Resources Techno- 
logy S a t t e l i t e ;  and i n  t h e  implementation of  plans and 
programs. 

An a g r i c u l t u r a l  extension a c t i v i t y  focuses on 
improving t h e  Extension Department. A . I . D .  a s s i s t a n c e  
w i l l  s t rengthen  t h e  l inkage  between extension and 
r e sea rch ,  making t h e  extension system a more e f f e c t i v e  
instrument.  

The Universi ty of  Kentucky w i l l  continue under 
con t r ac t  t o  a s s i s t  t h e  Northeast Agr icul tura l  Center 
t o  provide e s s e n t i a l  information f o r  t h a t  r eg ion ' s  
development. 
Progress t o  Date: An Iowa S t a t e  Universi ty con t r ac t  
team i s  working with t h e  Division of  Agr icul tura l  

s t a f f  t o  work with t h e  team i n  sec to r  ana lys i s .  The 
Thais have purchased and i n s t a l l e d  computing equipment f o r  
t h e  ana lys i s .  

Phys ica l  f a c i l i t i e s  a r e  near ly  complete a t  t h e  
Northeast Agr i cu l tu ra l  Center where about ha l f  t h e  pro- 
posed s t a f f  have been t r a i n e d  and t h e  o the r  ha l f  axe i n  
t r a i n i n g .  Useful research  i s  now being done, and t h e  
p o t e n t i a l  f o r  s i g n i f i c a n t  cont r ibut ions  t o  t h e  development 
of  r u r a l  Northeast Thailand has been crea ted .  The Uni- 
v e r s i t y  of Kentucky con t r ac t  comes t o  i t s  planned end i n  
FY 1975. 

Thai F inancia l  support f o r  extension programs has 
increased from $4.3 m i l l i o n  i n  1969 t o  $7.8 m i l l i o n  i n  
1973. The Thai C i v i l  Serv ice  Commission has au thor ized  
t h e  t r a n s f e r  of  nea r ly  400 extension s p e c i a l i s t s  from 
Bangkok t o  s i x  Regional Centers. 
FY 1975 Program: Funds requested a r e  f o r :  one d i r e c t  
h i r e  a g r i c u l t u r i s t  ($25,000); 23 con t r ac t  employees i n  
a g r i c u l t u r a l  r e sea rch ,  extension and economics ( $570,000) ; 

Agr icu l tu ra l  Development 1 Food Production and Nu t r i t i on  

3 long-term and 5 short-term FASA employees i n  ex tens ion ,  
economics and s a t e l l i t e  d a t a  u t i l i z a t i o n  ($225,000); 87 
new and 76 continuing p a r t i c i p a n t s  i n  t h e  U.S. and t h i r d  
coun t r i e s  i n  t h e  f i e l d s  of economics, research  and 
extension ($820,000). Vehicles ,  and components f o r  t h e  
computer being used f o r  s e c t o r  ana lys i s  and da t a  pro- 
cessing w i l l  b e  f inanced ($75,000). 

P ro j ec t  Target and Course of  Action: The ob jec t ive  of Economics which has mobilized a l a r g e  p a r t  of i t s  500 man 
t h i s  p r o j e c t  i s  t o  i nc rease  t h e  capabi l i ty  of  t h e  Thai 

1,715 . 

Nu,BE, 493-11-190-180 
I N I T I A L  O B L I G A T I O N  

F Y :  1952 
P R I O R  R E F E R E N C E  

P. 11. FY 1974 Secur i tv  SA PDB 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y :  1976 

P R I N C I P A L  C O N T R A C T O R S : A G E N C I E S  

J.S. Department of 
Agr icul ture  

,Univers i ty  of Kentucky 
Iowa S t a t e  Univers i ty  

U.S. DOLLAR COST (In Thousands) 

T h r o u g h  6/30/73 

E s t i m o t e d  FY 74 

E s t t m a t e d  

t h r o u g h  6'30/74 
7 

I-- 

Obligations 

18,187 

1,760 

19,947 
~ " t ~ r e  yeor  

Obligations 

Expenditures 

15,574 

2,696 

18,270 
Estimated 
Totol  Cost 

Unliquidatod 

2,613 
7 - 

1,677 
C ~ r n r n o d l t t e s  . . . . 
other costs . . . . 

C o s t  C o m p o n e n t s  

U S T e c h n l c ~ a n s  

P a r t ~ c ~ p o n t s  . . . . 

O B L I G A T I O N S  

75 
- 

100 
- 

90 ! 10  ~ F l b .  S . Geological Survey 

E s t l r n a t e d  FY 1974 

- 

P r o p o s e d  F y  75 

Direct 
A I D  

25 
490 

- 

D , r c c t  
A I D  

25 
565 

I 

Contract'  

Agency Other 

815 
0 

840 
820 

Contract 

A~~~~~ Other 

795 
255 

 TO?^ 

820 
820 



Project Target and Course of Action. The Accelerated 
Rural Development project has the goal of winning or 

Country: THAIMND GRANT ACTIVITY DATA TABLE Ill 

holding the loyalty of rural villagers in the insurgent 
threatened areas of Thailand. Increased governmental 
services, economic development and strengthened local 
government are the tools to meet this objective. The 
basic concept of the project is to increase the capacity 
of provincial governments to respond to local needs. To 
increase this capacity, the program provides support and 

T I T L E  

Accelerated Rural Development (ARD) 

assistance to the provincial governments to; (1) create, 
train and equip a provincial organization which can, in 
response to the needs and desires of the people and under 
the leadership of the Governor, plan, design, construct 
and maintain rural roads, village water facilities and 
other local public works; and (2) coordinate the planning 
and implementation of rural develapment programs within 
the province. 
Progress to Date. ARD has built over 15,000 kilometers 
of roads, track, access roads and village streets. Over 

F U N D S  

Food Production and Nutrition 
P R I O R  R E F E R E N C E  

P R O P O S E D  O B L I G A T I O N  1$000) 

680 

1,650 dams, ponds, small reservoirs and wells have been 
constructed. 

This project will be phased out in FY 1975. ARD 
has grown from an experiment in six Thai provinces in 
1964 to a full fledged RTG Thai Government department, 

493-11-810-163 
I N I T I A L  O B L I G A T I O N  

working in 31 provinces with 10,000 employees and a 
budget of over $20 million equivalent annually. It has, 
for example, a fully developed capability to plan and 

P.19, FY 1974 Security SA PnR FY: 1964 FY: 1975 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

build over 1,000 kilometers of road each year. The 
U.S. Mission's final year of commodity support (FY 1974) 
will enable ARD to undertake some expansion in FY 1974. 
Over the next few years ARD is expected to exercise its 
mandate to operate in as many as 42 security sensitive 
provinces. This will be done by reallocation of some 
equipment provided earlier by the U.S. and possibly with 
other donor wupport. 

The FY 1974 commodity assistance will largely com- 
plete the task of equipping ARD; remaining requirements 
can be accommodated by judicious use of Thai resources 
and increased recourse to other donors, particularly the 
international financial institutions. A final increment 
of U.S. assistance in FY 1975 will concentrate on devel- 
oping functions but also the full range of ARD activities. 
From that point on, ARD will be able to carry out what- 
ever role the Thai Government wishes to assign it in 
rural development, e.g., rural publication works con- 
struction through increased private contracting, labor 
intensive construction, and support for some vertically 
integrated agri-business activities involving significant 
support of the private sector. 
FY 1975 Program. FY 1975 funds are requested for 13 di- 
rect hire development advisors and engineers ($500,000) 
and forty-seven participants ($180,000). 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Ralph M. Parsons Inc . 

- - 

U.S. DOLLAR COST (In Thousands) 

144 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 
T ~ ~ , I  obligations 

- - - - -  - 

Through 6130173 

Estimated FY 7 4  

Estirnoted 
through 6/30/74 

Proposed FY 75 

Expmdlturos 

57,662 

7.266 

60,928 
yeor 

Obligatlonr 

- 

Obligatlona 

62,181 

1.780 

63,961 

680 

Unliguidotmd 

4,519 
- 

3,033 - 
~ , ~ i ~ ~ ~ ~ d  
Total Cost 

64,641 

OBLIGATIONS 

Estirnoted FY 1974 Proposed Fy  75 

Direct 
Al 

700 
195 
735 ' 
- 

1,630 

Total 

500 
180 - - 
680 

olract , 
500 
180 - - 
680 

Contract / 
Other 

150 - 
- 
- 
150 

Contract 

~ J ~ ~ ,  

- 
- 
- 
- 
- 

Total 

850 
195 
735 - 
~1,780 



Country: THAILAND . 
TITLE 

Health and Population Planning 

GRANT ACTIVITY DATA TABLE III - - - - . . - - 
FUNDS I PROPOSED OBLIGATION ( M O O )  I 

Population Planning and Health 
P RTOR R E F  ERENcE 

---- - t -. 

Project  Target and Course of Action. This one year pro- t h e i r  FY 1974 objectives on schedule, permitt ing USOM 
ject  i s  designed t o  a s s i s t  Thailand's Ministry of Public ass is tance  t o  these projects  t o  be terminated. Basic 
Health, now undergoing reorganization, i n  determining heal th  services,  including family planning, a re  ava i l -  
i t s  p r i o r i t i e s  and i n  planning and implementing i t s  able through a network of 4,000 r u r a l  c l i n i c s  and 
future  heal th ,  n u t r i t i o n  and family planning programs, provincial  hosp i t a l s .  To date  over 1.5 mi l l ion persons 
fo r  which U.S. support i s  envisioned. A key aim w i l l  be have accepted some form of family planning through the  
t o  s e t  the stage for  development of an  improved, expanded nat ion 's  heal th  system. Over the  20 year h i s to ry  of U.S. 
del ivery  system f o r  both family planning and general  ass is tance  t o  the  Thai hea l th  program, yaws, plague, and 
r u r a l  hea l th  services.  Achievement of t h i s  objective smallpox have been v i r t u a l l y  eliminated, and previously 
w i l l  contr ibute  g rea t ly  t o  generally improved r u r a l  high death r a t e  due t o  malaria have been dramatically 
heal th  and hopefully t o  a continuing reduction i n  the  reduced. 
present high (over 3$) annual r a t e  of population growth A v a r i e t y  of prote in-r ich  prototype foods have been 
i n  the country. developed and a r e  ready f o r  wide-scale d i s t r i b u t i o n  

I n  addition, support f o r  other speci f ic  population through commercial o u t l e t s ,  heal th  c l i n i c s ,  n u t r i t i o n  
re la ted  a c t i v i t i e s  w i l l  continue i n  FY 1975. For ex- centers  and other i n s t i t u t i o n s .  
ample, the  United S ta tes  w i l l  continue to work with the FY 1975 Program. For FY 1975 funds t o t a l i n g  $2,750,000 
Thai i n  the development 0C.a nat ional  population aware- a re  requested. This amount includes funds f o r  ( a )  one 
ness program. Support t o  the National S t a t i s t i c a l  Office r u r a l  heal th  and three  population advisors,  contract  
w i l l  be provided t o  he lp  it conduct a demographic services of one n u t r i t i o n  and four population advisors,  
analys is  of the 1970 census and subsequent population plus one short-term contract  or  PASA consultant 
growth surveys. Advisory ass is tance  a lso  w i l l  be pro- ($430,000); (b)  U.S. t r a i n i n g  f o r  64 pa r t i c ipan t s  i n  
vided t o  help  the National Economic and Social Develop- family planning and r u r a l  heal th  ($300,000); and (c)  com- 
ment Board revise  the Thai National Population Policy modities including o r a l  contraceptives, condoms, medical 
f o r  the Fourth Five Year Plan (1977-1981). equipment, and vehicles ($2,020,000). 
Progress t o  Date. The individual  Family Planning and 
Rural Health Projects  w i l l  have essen t i a l ly  completed 

Cost Components 

U.S. Technic~ans 

P o r t ~ c ~ p a n t s  . . . . 
Commod~ties . . . . 
Other Costs . . . . 



Project  Target and Course of Action. The objective of 
t h i s  project  i s  t o  a s s i s t  the  Thai Government t o  reduce 
the  imbalance of opportunity f o r  education, elementary and 
non-formal, between g rea te r  Bangkok and r u r a l  Thailand 
through qua l i t a t ive  and administrat ive ref  oms .  Assis t -  
ance w i l l  concentrate on aspects of developing a pro- 
gressive r u r a l  elementary education system, s t r e ss ing  
bowledge and s k i l l s  rooted i n  farming and r u r a l  l i f e .  
Pa r t i cu la r  a t t en t ion  w i l l  be paid t o  t h e  problem of 
developing a minimum l e v e l  of education, grades 1-7, 
relevant t o  r u r a l  chi ldren who leave the  formal school 
system a f t e r  the  7th grade. 

I n  addi t ion t o  the  formal school system the  project  
w i l l  focus on non-formal education targeted a t  younger 
out-of -school people, 15 t o  22 years of age. The aim 
w i l l  be the  creat ion of a system of non-formal, post- 
primary education with a p r a c t i c a l  l i t e r a c y  and vocational  
bas is  t o  serve those s tudents  who do not go on t o  second; 
a r y  school. 
Progress t o  Date. Seven Thai who have been t r a ined  i n  
textbook production have produced mater ia ls  f o r  courses 
i n  auto  mechanics, e l e c t r i c i t y ,  and agr icul ture ,  and have 
held seminars f o r  i n s t r u c t o r s  on teaching methodology 
required f o r  programmed learning.  Follow-up a c t i v i t i e s  
t o  evaluate improvements i n  curriculum content a r e  con- 
t inuing.  Other accomplishments include : (1)  Data have 
been compiled, on the  bas i s  of which the re  can be more 
equi table  funding f o r  r u r a l  schools throughout Thailand. 

Country: THAILAND GRANT ACTIVITY DATA TABLE l i t  

The data have enabled t h e  Thai Government t o  focus, f o r  
the  f i r s t  time, i n  a systematized manner on the  d i s -  
p a r i t y  of educational oppor tuni t ies  i n  t h e  various 
provinces and t o  asce r t a in  fu tu re  l o c a l  f inance capabil-  
i t i e s .  (2) The Thai Government has continued t o  support 
improvement of supervisory and teacher  t r a i n i n g  programs 
by u t i l i z i n g  i n  these  programs new adu l t  teaching and 
reading materials  t h a t  include a g r i c u l t u r a l  and family 
planning concepts. (3)  Planning of programs f o r  a r u r a l  
elementary teacher t r a i n i n g  program has continued. 
Approximately one-half of the  12 regional  teacher  t r a i n -  
ing  centers have been upgraded t o  branches of the  Teacher 
Training College (Frasarnmitr) i n  Bangkok. (4) A.I.D. 
education advisors a l s o  continue t o  a s s i s t  t h e  Minis t r ies  

TITLE 

Rural Education 

493-11-460-162 

of Education and I n t e r i o r  i n  developing analyses, con- 
cepts and plans f o r  the  improvement of r u r a l  education. 
A comprehensive plan f o r  developing r u r a l  elementary 
education has been completed, and discussions among the  
Thai Government, The U.S. Mission and other  donors a re  
underway. 
FY 1975 Program. FY 1975 funds a r e  requested t o  finance 
(1) two di rect -hi re  t echn ica l  genera l i s t s  ($70,000) ; 
(2) th ree  short-term contract  technicians ($45,000); and 

I 3) long term academic t r a i n i n g  f o r  29 pa r t i c ipan t s  
$220,000) plus short-term t r a i n i n g  i n  non-formal educa- 

t i o n  f o r  13 pa r t i c ipan t s  ($50,000). 

Cost Components 

U.S. Technicians 

-- 
Participants . . . . 

Future Yeor Estimated Commodities . . . 
Obligations Totol Cost other costs  . , ., 

Proposed FY 75 - 385 500 9,095 Total Obligations 

F U N D S  Education and Hutnan Resources 
Development 

P R I O R  R E F E R E N C E  

P. E-15, FY 1974 Secur i ty  SA PDB 

P A L  C O N  
- 
T R A  

PROPOSED OB IGATION 1 ~ 0 0 )  

365 

- 
A G E N  

I N I T I A L  O B L I G A T I O N  

FY:  1964 
S C H E D U L E D  F I N A L  O B L I O A T I O N  

FY: 1976 



TABLE Ill Country: THAILAND GRANT ACTIVITY DATA 
PROPOSED OBLIGATION ( $ 0 0 0 )  1 T I T L E  

National  Economic Pol icy  and Planning 

NUMBER 493-11-750-233 

FUNDS Education and Human Resources 
Development 

PRIOR REFERENCE 

P. 18, FY 197'4 Secur i ty  SA PDB 

Pro jec t  Target and Course of Action. The objec t ive  of 
t h i s  p r o j e c t  i s  t o  improve t h e  development planning 

320 

c a p a b i l i t y  of t h e  Royal Thai Government t o  meet t he  
needs of an expanding populat ion and a more complex 
economic environment, p a r t i c u l a r l y  a s  r e l a t ed  t o  
Thailand ' s Fourth National Development Plan. 

U.S. a s s i s t ance  w i l l  be provided through cont rac t  
advisory  and t r a i n i n g  a s s i s t ance  t o  t h e  National 
Economic and Soc ia l  Development Board, the  National  
S t a t i s t i c a l  Office, t h e  National  I n s t i t u t e  of Develop- 
ment Administration, t h e  Minis t ry  of Finance, t h e  Bureau 
t h e  Budget and o the r  agencies involved i n  n a t i o n a l  
resources planning and a l l o c a t i o n .  Advisors w i l l  a s s i s t  
i n  o v e r a l l  planning, and i n  such f i e l d s  as  r eg iona l  
planning, s t a t i s t i c a l  development and u t i l i z a t i o n ,  and 
development p ro j ec t  preparat ion.  Attent ion w i l l  a l s o  
be d i r e c t e d  t o  i s sues  a f f e c t i n g  preparatlam of t h e  
Fonrth National  Development Plan. 

Other donor a s s i s t ance  has included regional  
planning teams provided by t h e  United Development 
Program f o r  Northern Thailand and by the  United king do^ 
f o r  Southern Thailand. The World Bank i s  providing 
a s s i s t ance  i n  t h e  f i e l d  of development planning through 
i t s  r e s iden t  s t a f f  and i n  f i s c a l  pol icy  through a 
s p e c i a l  advisory  team. Advisors on manpower and fami ly  
planning a r e  funded through t h e  United Nations and t h e  
Population Council. 

IN1 T IAL OBLI  CATION 

FY: 1972 

Progress t o  Date. U.S. advisors  a r e  t o  be r e c r u i t e d  
through a cooperat ing country cont rac t  during f i s c a l  
year 1974 and t e n  p a r t i c i p a n t s  have been se l ec t ed  f o r  
t r a i n i n g  i n  t h e  United S t a t e s .  
FY 1975 Program. F i s c a l  year 1975 funds a r e  requested 
f o r  one d i r e c t - h i r e  advisor  ($35,000), f i v e  cont rac t  
advisors  ($165,000) and t r a i n i n g  i n  t h e  United S t a t e s  
f o r  twenty p a r t i c i p a n t s  ($120,000). 

SCHEDULED F INAL OBLIOATION 

FY: 1975 

U.S. DOLLAR COST (In Thousands) 

Est imated  FY 7 4  
Cost Components 

Est imated  US.  T e c h n ~ c i a n s  

Par t ic ipants  . . . . 
Future Year Estimotsd C o m m o d ~ t i e s  . . . . 

P R I N C I P A L  CONTRACTORSIAGENCIES 

Through 6/30/73 

I Obligntions 1 Total Cost Other C o s t s  . . . . 
. II 

O B L I G A T I O N S  II Obl igntions 

382 
I Est imated  FY 1974 1 Proposed Fy  75 II 

Expenditures 

2 7 

Unliquidnted 

35 5 

AID 

35 - 35 . 35 , 165 , 200 

Controctf 

cb& Direct 
AID 

Contract' 
Other  

Agency 
~0t.1 



Country: THAILAND GRANT ACTIVITY DATA TABLE Ill 

provides specialized t ra in ing  f o r  individuals who 
- 

t r a in ing  for project  r e la ted  par t ic ipants .  
a r e  contributing t o  Thailand's development but whose FY 1 75 h.0 am: I n  FY 1975, $155,000 i s  requested f o r  
a c t i v i t i e s  a r e  not d i r e c t l y  connected t o  A . I . D .  - z d b t $ z t i c i p a n t  s . 
ass i s t ed  projects .  Training under t h i s  project  i s  a l so  
provided, fo r  example, where projects  have been phased 
out but a follow-up t ra in ing  element i s  s t i l l  needed, 
o r  where t r a in ing  i s  a p re requ is i t e  t o  t h e  success of 
a new project  under consideration.  Applicants a r e  
considered and designated f o r  areas of t r a in ing  re la ted  
t o  development objectives.  A committee composed of 
representa t ives  from A.I .D.  and t h e  Thai Government's 
Department of Technical and Economic Cooperation reviews 
and approves t r a in ing  proposals. Only those individuals 
who cannot be t r a ined  under other  spec i f i c  projects  axe 
considered. Par t ic ipants  se lected f o r  t r a in ing  must 
meet s t ipu la ted  qual i f ica t ions  including physical 
f i t n e s s  and competence i n  English, as well  a s  academic 
qua l i f i ca t ions  f o r  t h e  type of t r a i n i n g  requested. 
Progress t o  Date: This project  was i n i t i a t e d  i n  FY 1965 
when s i x  par t ic ipants  were sent  t o  t h e  U . S .  f o r  t r a in ing .  
I n  subsequent years,  third-country t r a in ing  has been 
u t i l i z e d  wherever feas ible .  To date ,  a t o t a l  of 242 
Thais have received specialized t ra in ing ,  181 i n  t h e  
U.S. and 61 i n  Third Countries. 

The Thai Government has been sharing i n  t h e  t a sk  
of se lec t ing  t ra inees  and placing them i n  appropriate 
t r a in ing  i n s t i t u t i o n s .  It may soon be prepared t o  

T ITLE  

Special  Training f o r  National 
D evelopment 
NUMBER 493-11-995-173 
Project  Target and Course of Action: This project  assume t h e  f u l l  administrat ive burden, including 

FUNDS 

Education and Human Resources Development 
P R I O R  REFERENCE 

P. 21, FY 1974 Security SA PDB 

PROPOSED O ~ L I G A T I O N  ( $ 0 0 0 )  

155 

PRINCIPAL CONTRACTORS/AGENCIES U.S. WLLAR COST (In Thousands) 

INITIAL OBLIGATION 

FY: 1965 

148 

SCHEDULED FINAL OBLIGATION 

FY: 1978 

Unliquidated 

598 

297 
Estimated 
Total C0.t 

3,010 

Expmdltures 

1,184 

386 

1,570 
Future Year 
Oblipatlons 

988 

- -- -. . - - 

Through 6/30/73 

Estimated F Y  7 4  - 
Estimated 
through 6/30/74 

Proposed F Y  75 

- 
Obligations 

1,782 
8 5 

1,867 

155 
-- 

Cost Components 

U.S. Technic~ans 

~ o r t i c ~ p o n t s  . . . . 
Commodities . . . . 
Other Costs . . . . 
~ o t a ~  Obligations 

OBLIGATIONS 

Estimated F Y  1974 Proposed FY 75 

DirOct 
AID - 
155 - - 
155. 

T O ~ O I  

- 
85 - 
- 

85 

D,rcct 
A,D - 

- 85 - 
- 

85 

~ontroet/ 
other 

- 
- 
- 
- 
- 

C m t r ~ t '  
Other 

Agency - 
- 
- 
- 
- 

Total 

- 
5 5 - - 

155 



GRANT ACTIVITY SUMMARY TABLE V 

Private Enterprise-Rivate Sector Development 

Labor Department Administration 

Labor Training and Management 

Comprehensive Rural Health 

Family Health and Planning 

Civil Police Administration 

Commodity Management 

Mobile Development Units 

Private Capital Investment 

Technical Support 

'Detailed proiect narrative-See Table Ill. 

(Dollor -- -- - - - - -- --- 

Prolect Number 

493-15-290-161 

493-11-460-195 

493-11-450-237 

493-11-540-179 

493-11-580-209 

493-11-710-119 

493-11-750-235 

493-11-810-171 

493-11-950-232 

493-11-990-000 

Through F Y  1973 

Obl iga- 
t i m r  

- 

2,771 

452 

129 

6,278 

8,242 

13,153 

188 

5,639 

339 

12,677 

Expendi 
twer  

- 

2,368 

4 34 

43 

5,914 

5,837 

8,154 

59 

5,296 

130 

2,454 

.- 
Unliqui, 
doted 

bligotiol 

5/30/73 

403 

18 

86 

364 

!,405 

1,999 

129 

343 

209 

223 

Total . . . . . 

-- 
Estimated F Y  1974 

Expendi 
turer 

253 

18 

86 

369 

1,447 

4,754 

159 

5 5 

235 

1,560 

- 
3,936 - 

- 
Unliqui, 
dated 

bligatio 

g 3 f i  

150 

50 

280 

3,393 

1,575 

25 

323 

69 

17 3 

- 
Future 

Y sor 
aligotior 

- 

Estimalr c 

Total 
Cost 

2,771 

452 

179 

6,563 

10,677 

84,483 

243 

5,674 

434 

24,187 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thsusands of Dollars) COUNTRY: THAILAND TABLE V I  

D a t e  Interest Ra te  (%) 
L i f e  

of 

L o a n  

years 

lnteres t 
Co l l ec ted  

L a c e  

'er iod 

years 

Currency 

o f  Re -  

payment  

L o a n  

Agree-  

ment 

Amount 

Authorized Pr inc ipa l  

Repay-  

ments 

L o a n  

N o .  Auth- 

o r i zed  

Grace 

Period 

Amorti- 

za t ion  

Amount 

l i sbursed  

Lam N a m  Oon I r r i ga t i on  

Project  Development 

Agriculture Development 



PROGRAM 

............... I. ECONOMIC ASSISTANCE~- TOTAL 
Loans ..................................... 
Grants ..................................... 

a. A.I.D.dRal-Agncka.. ................. 
Loans ..................................... 

..................................... Grana 
/Security S u ~ t ~ A 6 ~ ' r n n o e J  .................. 

b. F w d  for Paam IPL WJL. ... .. .. ... . . . . . . .  
Tltle I Tota l . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Repayable in US. Dollars. Loans . . . . . . . . . .  
Payable in Foreign Currency -Planned for 

Country Use ........................ 
/Tora lSabAmmenn,  hcl. U.S. U s 4 .  

Title II -Total ............................... 
Ernwgency Relief, Econ. Development. & World 

Fwd ................................... 
Voluntary Relief Agencies.. .................. 

c. O ths  Emnomic M i  ...................... 
Peace CMW ............................... 

.................................... Other 

II. MILITARY ASSISTANCE -TOTAL ................. 
Credits or Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants ..................................... 

a. MAP Gnnh .......................... .. ... 
b. Cradit Saks under FMS ......................... 
c. Miliarv Assistance %rvIa-fund8d (MASF) G m o  ..... 
d Trrnrfen fmm Exsa  Sroar ..................... 
0. Other G n n a  ................................. 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANCE .... 
...................................... Loans 

Gran P..... ................................ 

Othsr US. Governinant L o m  n d  Grana . . . . . . . . . . . . . . . . .  
a. Expon-lrnpwt Bank Loans.. . .. ................. 
b. A l l  Other. .................................... 

- 
US. 0 
GRAN 

LOAl - 
1972 

- 
34.0 
14.0 
20.0 

17.5 

17.5 
(14.8) 

14.8 
14.0 
14.0 

(-) 

0.8 

0.8 

1.7 
1.7 

73.8 

73.8 

43.4 
18.8 
11.6 

107.8 
14.0 
93.8 

- 
IS AN0 
IS AN0 
IONS - 

TOTAL 
19,s 
1973 - 

646.1 
103.1 
543.0 

580.7 - 
63.3 

517.4 
(411.0 

39.1 
33.6 - 
30.0 

3.6 
(4.3 

5.5 - 
* 

5.5 

26.3 - 
20.1 
6.2 

L.148.7 

1,148.7 

622.6 

455.3 
67.U 
13.8 

1.794.8 
103.1 

1,691.7 

EPAVMENI 
AND 

INTEREST 
1846 
1973 

- 
45.L 

45.4 

36.0 - 
36.0 

2.3 
2.3 - 
2.3 
(-) 

- 

7.1 

7.1 

- 

45.4 
45.4 

= 

54.2 
53.6 
0.6 

- 

TOTAL 
LESS 

REPI\VMEN 
AND 

INTEREI' 

- 
600.7 

57.7 
543.0 

5 a .  7 
27.3 

517.4 

36.8 
31.3 - 
30.0 

1.3 
(4.3) 

5.5 

* 
5.5 

19.2 
20.1 
-0.9 

1.148.7 

1,148.7 

622.6 

455.3 
67.0 
13.8 

1.749.L 
57.7 

1,691.7 

= 

16.2 
16.1 
0.1 

- 
OTHER ECONOMIC PROGRAMS 

I1 

lPIBc -- 67.2 132.0 TOTAL 76.8 51.2 425.4 
IBRD - World Ba& 42.4 80.6 Japan 61.4 33.3 263.6 
I n t ' l .  Finance Corp. 
I n t ' l .  Dev. Association 25.0 
Asian Do". Bank 18.0 23.0 
UN Development Program 4.4 3.4 
Other UN (CY) 2.4 

1n2ioM.r v1.1 ........ - 
1n3i- v-I ........ - 
Qllln..tirhrlS73 ........ - 

* h a s  than $50.M)O. 

b f f i c i a l  Dcvelopaent Assistance (OM) - O f f i c i a l  e m c e a a i o n d  l i d  f o r  development purposes. 
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Turkey 

Turkey 

Population (millions - mid-1973) . . . . . . . .  38.0 
Annual Growth Rate (percent) . . . . . . . .  2.5 

Population in Urban Areas . . . . . . . . . . . .  39 

(Percent - 1972) 

Labor Force in Agriculture . . . . . . . . . . . .  7 2 
(Percent ) 

BASIC DATA 

. . . . . . . . . . . .  Per  Capita GNP (dollars) 476n 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  5 7 
. . . . . . . . . . . . . . . .  People Per Doctor. 2,190 

Literacy Rate (percent) . . . . . . . . . . . . .  51  
. . . . . .  Students a s  % of 5 - 19 Age Group 49 

(Primary and Secondary) 

Previous Page Blank 
*-1973. in 1972 prices and February 28, 1973 exchange rates. 



PROGRAM SUMMARY 
(In thousands of dollars) 

--- 
I 

r-- - -----A 
.;FE 1 1 ! p ~ ~ ~ ~ ~ ~ ~ l E ~ ~ ~ n !  Ei[:- !~~~~~ 1 Other 1 

Resources Programs 
Nutr i t ion 

Hcol th  Develop- problems Organ i- 

- mrnt zot ionr  

1974 
7,000 7,000 

L-- t r a t s  1 2,678 1 765 1 6 9 9  1~2141 11 I 1 1 

a/ Program t o t a l s  f o r  1973 are  a t t r i b u t e d  according t o  - 
the  new funct ional  appropriation s t ruc tu re  and exclude 
operating expenses t o  permit comparison with1974 and 1975 
levels .  

I n  recent  years  the  Turkish economy has expanded 
vigorously. I n d u s t r i a l  output,  per c a p i t a  income and the 
balance of payments posi t ion have a l l  shown marked 
improvement. Remittances from Turkish workers i n  Western 
Europe reached an a l l  time high of over $1 b i l l i o n  i n  
1973 and export earnings increased by 4% over 1972 t o  
$1.3 b i l l i o n .  During 1973 the  Gross National Product 
increased by 6.4% and foreign exchange reserves rose t o  
$2.1 b i l l i o n .  Due t o  an unusually low amount of r a i n f a l l  
i n  1972 and 1973, however, Turkey may have t o  import up 
t o  $200 mil l ion worth of wheat a f t e r  one year of producing 
an exportable surplus. Even more serious i s  the e f f e c t  of 
sharply increased o i l  pr ices  on the Turkish economy, which 
depends upon imports f o r  70% of i t s  crude o i l  needs. In  
1974 i t  i s  estimated tha t  Turkey w i l l  have t o  pay some 
$800 mil l ion f o r  petroleum imports compared t o  

$220 mill ion i n  1973. High o i l  and food grain p r i ces  
combine with a slowdown of European economic growth t o  
c rea te  a mood of somewhat reduced optimism about the  
Turkish economy's fu ture ,  although the  prospects remain 
br ight .  

Turkey's need f o r  foreign exchange t o  support i t s  
development program i s  l a rge  and growing, but Turkey has 
been increasingly able t o  support development e f f o r t s  with 
i t s  own resources, a trend we expect w i l l  continue. A 
l imi ted  amount of concessional ass is tance  i s  provided 
Turkey through an OECD-led Consortium consist ing of 14  
nations plus the  World Bank Group and the  European 
Investment Bank. I n  1973 the  Consortium, i n  which the  
World Bank i s  the  major donor, provided $280 mill ion,  
mostly f o r  large  c a p i t a l  projects .  A.I .D.  now contributes 
l e s s  than 20% of the  t o t a l  ass is tance  provided within t h i s  
framework. Turkey's strengthened economic posi t ion has 
allowed a rapid  phasing down of A. I . D .  ' s technical  
ass is tance  program and a redi rect ion of our loan programb 
away from la rge  c a p i t a l  projects .  

Despite overa l l  economic gains, major problems remain i n  
c r i t i c a l  areas a f fec t ing  the  l i v i n g  standards of Turkey's 
urban and r u r a l  poor. About two-thirds of the economic- 
a l l y  ac t ive  population, f o r  example, i s  employed i n  
unnecessarily low productivity agr icul ture .  The 
unemployment r a t e  hovers around 1%. Rapid and 
unbalanced urbanization and a high population growth r a t e  
continue t o  highlight  the need f o r  g rea te r  and more 
relevant soc ia l  services.  A.I.D.'s focus i s  now more 
d i r e c t l y  on helping Turkey meet the challenge of extending 
qua l i ty  of l i f e  benef i t s  t o  i t s  lower income earners. 

FY 1975 Program 

A.I.D. i s  requesting a t o t a l  of $23,064,000 i n  FY 1975 fo r  
i t s  program i n  Turkey: $20 mil l ion i n  loans, $1,479,000 
i n  technical  ass is tance  grants;  and $1,585,000 i n  T i t l e  X 
population grants.  



TURKEY 

Food and Nutrit ion 

Turkey's agr icu l tu ra l  development s t ra tegy ca l l s  f o r  
increasing cereals production t o  a l eve l  adequate t o  
meet domestic requirements, stimulating the growth of 
secondary crops, and paying par t i cu la r  a t tent ion t o  
increasing the par t ic ipat ion of Turkey's smaller farmers 
i n  the country's r u r a l  development. An A.I .D.  supported 
project being implemented by Oregon State University and 
the Rockefeller Foundation w i l l  complete i t s  work i n  1975 
on a package of recommended cul t ivat ion practices which 
w i l l  permit dryland Anatolian f m e r s  t o  increase wheat 
production and achieve higher farm incomes. A new project 
i s  planned t o  help develop the administration and 
marketing a c t i v i t i e s  of a s ignif icant  small farmer 
cooperative. A $15.5 million ru r a l  infras t ructure  loan 
i s  proposed as our most substant ia l  e f fo r t s  t o  help r a i s e  
ru r a l  l iv ing  standards. This loan, targeted on 
Turkey's poorest regions, i s  intended t o  finance f m - t o -  
market roads, vi l lage water supplies, and ru r a l  
e lec t r i f i ca t ion .  

A key bottleneck preventing f u l l  rea l iza t ion  of exis t ing 
investment i n  i r r iga ted  agriculture i s  the lack of f m  
land development. A loan provided i n  FY 1974 w i l l  provide 
equipment and c red i t  t o  permit farmers t o  engage private 
sector contracting firms i n  land leve l l ing  ac t i v i t i e s  and 
i n  the construction of canals, drains,  and other 
i r r i ga t i on  infras t ructure .  

Thousands of small farmers work near t o  the poverty leve l  
i n  Turkey's Black Sea region where corn yields  are but 20% 
of the U.S. average. As the use of improved seeds could 
r a i s e  t h i s  group's standard of l iv ing  dramatically, A. I .D.  
plans t o  provide i n  FY 1975 a $1 million loan t o  the 
Turkish Government t o  finance a high in tens i ty  corn 
development program t o  be implemented by CIMMYT 
( ~ n t e r n a t i o n a l  Center f o r  the Improvement of Corn and 
Wheat ) . 

Population Planning and Health 

'Two rela ted technical assistance projects are proposed 
t h i s  sector f o r  FY 1975. A . I . D .  proposes t o  provide 
technical advisory services and t ra ining t o  the State 
In s t i t u t e  of S t a t i s t i c s  t o  es tabl ish a Population 
Laboratory which can provide current demographic 
information t o  the State Planning Organization and key 
government decision makers. The ava i lab i l i ty  of such 
Information would be t t e r  enable them t o  shape development 
plans t o  address the problems of Turkey's high population 
growth rate.  

The Government. of Turkey has now made a policy determina- 
t ion  t o  introduce family planning information and provide 
contraceptives t o  couples of childbearing age on a large 
scale through ongoing maternal and child health programs. 
A . I . D .  proposes t o  a s s i s t  t h i s  major i n i t i a t i v e  by 
providing significant commodity support, t ra ining and 
assistance i n  program administration. 

Education and Human Re sources Development 

Human resources development has long been a major 
emphasis of A. I. D. ' s program i n  Turkey. Over 5,000 Turks 
have received t ra ining i n  the U. S. under A.1  .D .  programs. 
While they represent an important reservoir of sk i l l ed  
manpower contributing t o  Turkey's development, the supply 
i s  s t i l l  inadequate t o  the need. I n  FY 1975 A . I . D .  plans 
a $3.5 million loan t o  finance t ra ining opportunities i n  
the United States fo r  key Turkish Government o f f i c i a l s  
with par t icular  emphasis on s k i l l s  needed i n  development 
planning. A.I .D. w i l l  also complete i n  FY 1975 an 
e a r l i e r  grant-f inanced project proviciing development 
t ra ining and w i l l  continue support f o r  Bosporus 
University. 



Country: TURKEY GRANT ACTIVITY DATA TABLE III 
T I T L E  r FUNDS PROPOSED OBLIGATION ($000) 

Cooperatives Food and Nu t r i t i on  $350 

made by ~ u n e ~ d o g u ,  and f u r t h e r  expansion p lans  a r e  under 
considerat ion.  Despite progress  made by t h e  Federat ion,  
problems s t i l l  e x i s t  i n  management, marketing and member- 

277-11-140-608 

sh ip  education. This p r o j e c t  w i l l  provide concentrated 
a s s i s t ance  i n  these  areas .  

P r o j e c t  Target and Course of Action: This p r o j e c t  w i l l  
a s s i s t  i n  a g r i c u l t u r e  marketing i n  one of t h e  poores t  
a r eas  i n  Turkey by a s s i s t i n g  i n  t h e  development of t h e  
Guneydogu Cooperative Federat ion.  Increased income and 
employment, improved l i v i n g  and working condi t ions ,  and 
an i n c r e a s e  i n  fo re ign  exchange earnings w i l l  be t h e  
r e s u l t  of improving ag r i cu l tu re  marketing i n  t h i s  area.  
A U. S. cont rac tor  w i l l  provide ass is tance  t o  t h e  
Guneydogu Cooperative Federat ion t o  improve management 
of  t h e  union and i t s  member cooperat ives,  t o  s t rengthen  
c a p a b i l i t i e s  i n  market fo recas t ing  and analys is ,  and t o  
e s t a b l i s h  t r a i n i n g  and demonstration programs f o r  
member cooperat ives and farmer members. 

handling,  s torage  and process ing  f a c i l i t i e s  have been 

PRIOR REFERENCE 

- 

Cooperatives have played an important ro le  i n  Turkey's 
a g r i c u l t u r a l  development. They have been formed f o r  
i nd iv idua l  crops, water u t i l i z a t i o n ,  housing and 
consumer pro tec t ion .  Guneydogu was es tabl i shed  i n  1968 
and i s  p re sen t ly  a union of 78 small cooperat ives i n  
Southeast  Turkey. Over 17,000 small farmers have joined 
i t s  member cooperat ives.  I n  s p i t e  of  i t s  l o c a t i o n  i n  
one o f  t h e  poorest  ag r i cu l tu re  a reas  i n  Turkey, 
Guneydogu i s  t h e  only  one of f i v e  major a g r i c u l t u r a l  
coopera t ives  i n  Turkey t h a t  has not  required heavy 
government subsidy t o  continue operat ions.  The 
Fede ra t ion ' s  primary funct ion  i s  t h e  export and domestic 
marketing o f  f i v e  major crops,  i. e . ,  p i s t ach ios ,  grapes,  
o l i v e s ,  pu l se s  and paprika. Subs tant ia l  investments i n  

FY 1975 Program: A f e a s i b i l i t y  s tudy t o  design the  
t echn ica l  a s s i s t ance  needs and recommend ac t ions  by t h e  
management t o  achieve i t s  ob jec t ives  w i l l  be c a r r i e d  ou t  
i n  t h e  l a t t e r  p a r t  of 1974 by a U.S. consul tan t .  U.S. 
technic ians  w i l l  help develop an Agr i cu l tu ra l  Service 
Branch wi th in  t h e  Federat ion;  a s s i s t  i n  improving 
management and membership r e l a t i o n s ,  and improve 
marketing o f  products .  

I N I T I A L  OBLIGATION 

FY: 1975 

Three f u l l  time and t h r e e  sho r t  term advisors  ($330,000) 
w i l l  be provided: f u l l  time advisors  i n  t he  f i e l d s  of  
cooperat ive management and membership educat ion;  
marketing and cooperat ive f i e l d  serv ices ;  sho r t  term 
consul tan ts  i n  processing and marketing, f i n a n c i a l  
management and planning, and crop production. Two 
members o f  t h e  Guneydogu s t a f f  w i l l  r e ce ive  academic 
t r a i n i n g  ($20,000). 

SCHEDULED FINAL OBLIOATIO 

Fy: '975 

PRINCIPAL CONTRACTORSIAGENCIES 

To be determined 

- -- -- % - - - -- 
-- U.S. DOLLAR COST (In Thouscmds) 

Through 6 / 3 0 / 7 3  

E s t i m a t e d  F Y  7 4  

Est imated  

through 6/30/74 

Obligatimns Expmdituros 

- --- 
Future Year 
Obligations 

Proposed F Y  7 5  350 - 

Unliquidatod 

Estimated 
Total Cost 

350 

O B L I G A T I O N S  

Cost  Components 

U.S. T e c h n i c ~ o n s  

P o r t i c ~  ponts . . . . 
Commodit ies . . . . 
other costs . . . . 
Tota l  Obl igat ions  

Est imoted  F Y  1974  Proposed F Y  7 5  

- 
- 

20 

T O ~ O I  
D,rect 
A ID AID 

- 
20 

- 
- 

330 

controct/ 

Agency 
Other 

- 
- 

350 

Contract/ 
Other 

Agency 

?JQ - 
Totol 

330 
20 ' 



Country: 'XURKEY GRANT ACTIVITY DATA TABLE Ill 

T I T L E  FUNDS PROPOSED OBLIGATION 1S000) 

National Contraceptive 
Dis t r ibut ion Program P-ulation - and Health PRIOR REFERENCE 

Project  Target and Course of Action. This project  i s  
designed t o  a s s i s t  t h e  Government of W k e y  t o  increase 
t h e  del ivery  of contraceptive services  and commodities 
through i ts  present heal th  f a c i l i t i e s .  

Turkey's population i s  now approaching 40 mil l ion and a t  
t h e  present r a t e  of growth it w i l l  double i n  28 years. 
In  i t s  plans f o r  nat ional  development, the Turkish 
Government has addressed the  issue  of population growth 
as r e l a t e d  t o  economic growth. The plans s e t  a s  a goal 
t h e  achievement of population growth r a t e s  similar t o  
those of the  Common Market countries. Turkey has imple- 
mented a nat ional  program, but t h e  population growth 
t a r g e t s  s e t  f o r  t h e  years 1966 through 1973 have not been 
met due t o  budgetary and managerial constraints.  

Implementation of t h i s  program rill begin i n  l a t e  1974. 
A . I . D . ' s  major contribution t o  t h e  program w i l l  be o r a l  
and conventional contraceptives not now available i n  t h e  
government program. The contraceptives w i l l  be s u f f i -  
c i en t  t o  meet the  demands i n  the  520 family planning 
c l i n i c s  as well  a s  i n  an equal number of other Health 
Ministry medical f a c i l i t i e s .  To insure  the e f f e c t i v e  
u t i l i z a t i o n  of the  commodities, A.I .D.  v i l l  assist t h e  
Ministry of Health with t h e  costs  of program administra- 
t i o n  including the  in-service t r a in ing  of new Ministry 
personnel. 

In t h e  f i r s t  year of t h e  program, up t o  20 new personnel 
of the  Ministry 's  Family Planning Directorate,  and 12 new 
employees of two of t h e  16 family ~ l a n n i n g  regional 
o f f i ces  w i l l  be t r a ined  i n  such Piklds a s  commodity 
management and para-medical family planning motivation i n  
order t o  administer the  project .  By the  end of t h i s  
project ,  t h e  other 14 regional o f f i ces  w i l l  have been 
s ta f fed  and t ra ined.  A l l  new personnel cos t s  and a share 
of other administrat ive c o s t s  a re  the  Minis t ry ' s  contr i -  
bution t o  t h e  program; it w i l l  a l s o  pay an increasing 
portion of the  contraceptive commodities costs .  

FY 1975 Program. Purchase of o r a l  contraceptives and 
condoms ($1,145,000 ) and in-country t r a v e l ,  per diem, 
vehicle p a r t s  and other administrat ive cos t s  of the  
Ministry of Health ($195,000 ) . 

P R I N C I P A L  CONTRACTORSIAGENCIES U.S. DOLLAR COST (In Thousands) 
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- - -- - - . 

Through 6 / 3 0 / 7 3  

OBLIGATIONS 

Estimated F Y  7 4  

Estimated 

through 6/30/74 

Proposed FY 7 5  --.- -- 

- - 
Obligatlens 

- E s t ~ m a t e d  F Y  1974 Proposed F y  7 5  

Expmdltures 

- 
427 

427 

1,340 

Unltwidated 

- 
Direct 
AID - - 
404 
23 

427 

Cost Components 

325 
Future Year 
Obligations 

3,750 

Total 

- - 
r , l , 1 4 5  

195 

1,340 

D,rect 
AID - 

- 
1,145 

195 

1,340, 

contract/ 

Agency Other - - - - 
- 

Contraetl 

A~~~~~ 0 t h  - - 
- - 

- - 
404 
23 

427 

102 
Estimated 
Total Cost 

5,517 

U.S. Technicians 

Partictpants . . . . 
C ~ m m o d l t l e s  . - . . 
other Costs . . . . 
Tota l  O b l i g a t ~ o n s  



GRANT ACTIVI'T'Y DATA 
-. - - - - - - .- 

I I-UPJVS 
--- 

TABLE Ill --- 
I PROPOSED OBLIGATION I S O O O )  1 

'llirkish Demographic Center 1 Populgtign a d  Health - 

(POP TAB) - -- - - - - - 
P R I O R  h t F E R t N C E  IN1 T lAL  OBLIGATION SCHEDLILED F INAL OBLIGATION 

b,,,,., , . 277-11-580-606 - 
- - - - 4 I FY:  1978 

Project  Target and Course of Action. This project  w i l l  The f i r s t  nat ional  sample w i l l  be designed, administered, 
a s s i s t  t h e  development of a Demographic Survey Unit analyzed and prepared f o r  publication in  t h e  summer of 
within the  S ta te  I n s t i t u t e  of S t a t i s t i c s  (SIS) t o  1975. Training of recorders and enumerators w i l l  proceed 
improve the  Government of Turkey's a b i l i t y  t o  obtain re- through FY 1975. The r e s u l t s  of t h e  1974 pre-test  have 
l i a b l e  demographic s t a t i s t i c s  pertaining t o  b i r t h s ,  been compiled and w i l l  be published. In-country t r a i n i n g  
deaths, and other  v i t a l  demographic events on a continu- of recorders and enumerators w i l l  continue. Members of 
ing bas is .  Collection of these da ta  w i l l  enable t h e  t h e  s t a f f  of t h e  Demographic Survey Unit w i l l  be se lected 
Turkish Government t o  evaluate t h e  e f fec t s  of i t s  family f o r  graduate l e v e l  i n  t r a in ing  i n  Turkey and i n  the  United 
planning r e l a t e d  programs which a r e  intended t o  a t t a i n  a States.  Turkish inputs t o  t h e  project  a r e  providing in- 
grovth r a t e  comparable t o  those of t h e  Common Market country t r a in ing ,  Turkish consultants,  supplies,  and a 
countries.  portion of t h e  cos t s  of f i e l d  operations. 

The S t s t e  I n s t i t u t e  of S t a t i s t i c s  has established t h e  FY 1975 Program. Nine man-months of short-term 
Demographic Survey Unit. Under Turkish law, SIS hss  consultant services  i n  demographic methodology ($75,000 ) ; 
s o l s  respons ib i l i ty  f o r  compiling, col la t ing and analyz- two man-years of t r a in ing  i n  the  United S ta tes  ($10,000); 
ing s t a t i s t i c a l  information f o r  Turkey. The Demographic p rac t i ca l  t r a in ing  i n  Turkey f o r  recorders and surveyors 
Survey Unit i s  a s t a f f  o f f i ce  attached d i rec t ly  t o  t h e  and s a l a r i e s  of Turkish consultants and s t a f f  ($160,000). 
o f f i c e  of t h e  President of SIS. Turkey's project  i s  one 
of s i x  Population Laboratories ( POPLABS) nov operative 
with ass is tance from the  University of North Carolina. 
Exchange of da ta  among these POPLABS wi l l  r e s u l t  in  con- 
t inuing improvement of methodology. The project  w i l l  
provide t h e  Ministry of Health with ongoing da ta  on t h e  
e f f i cacy  of i t s  nat ional  program. A l l  data obtained and 
compiled w i l l  be published and available t o  other  
Minis t r ies  within t h e  Government of Turkey f o r  planning 
purposes. 

P R I N C I P A L  C O N T R A C T O R S ' A C E N C I E S  

University of North 
Carolina 



I O F  SECTOR 

Country: TURKEY LOAN ACTIVITY DATA TABLE lV 

I N l T l  A L  O B L I G A T I O N  I rr.  1475 

The Turkish Government i s  at tempting t o  br ing  develop- 
programs t o  t h e  l a r g e  a reas  of  r u r a l  Turkey t h a t  have no 
v i l l a g e  water supp l i e s ,  roads o r  e l e c t r i c i t y .  This  loan 
would he lp  f inance  i n f r a s t r u c t u r e  p r o j e c t s  i n  s e l e c t e d  
low-income a r e a s  o f  t h e  country. I n  add i t i on  t o  helping 
provide b a s i c  s o c i a l  s e rv i ces  i n  t h e  r u r a l  a r e a s ,  t h e  
p ro j ec t  w i l l  focus on a c t i v i t i e s  which should r e s u l t  i n  
sus ta ined  employment generat ion and more equ i t ab le  d is -  
t r i b u t i o n  of  income. This  loan w i l l  be i n t e g r a t e d  i n t o  
t h e  Turkish Government ' s  ongoing r u r a l  develomnent~ro-  

P R O P O S E D  O B L I G A T I O N  ($000) T I T L E  

gram which a l s o  includes small s c a l e  ag ro - indus t r i a l  de- 
velopment and h e a l t h  se rv i ces .  

F U N D S  

b a n  f inancing w i l l  nrovide management and t echn ica l  ad- 
v i s o r ~  serv ices  t o  Yo1 Su E lek t r ik  ( Y S E ) ,  t h e  Turkish 
Government ' s  Agency f o r  Roads, Water and E l e c t r i c i t y  un- 
der t h e  Ministry of V i l l age  A f f a i r s  and Cooperatives. 
Loan funds w i l l  a l s o  f inance  t h e  procurement of construc- 
t i o n  equ imen t ,  veh ic l e s  and shop t o o l s  t o  increase  YSE's 
cons t ruc t ion  c a p a b i l i t i e s ,  and a share of t h e  l o c a l  
c o s t  of  the  cons t ruc t ion  a c t i v i t i e s .  

Ik, DEVELOPMENT 

MAIZF:  DEVELOPMENT AND EXPANSION 

Food and Nu t r i t i on  

--- --- 

LOAN ACTIVITY DATA 
- --p 

TABLE lV 

I F U N D S  P R O P O S E D  O B L I G A T I O I . 1  ($000) 

Food and Nu t r i t i on  
- 

K I N D  O F  L O A N  
$1,000 . 

l N l  T I  A L  O B L I G A T I O N  I PROJECT 
- .- - -  --- F Y :  1975 

$15,500 

The ob jec t ive  o f  t h i s  loan-funded t echn ica l  a s s i s t a n c e  
i s  t o  inc rease  t h e  per-hectare y i e l d ,  and thereby in- 
c r ease  t h e  income of  small farmers engaged i n  growing 
maize. Previous Turkish programs conc e n t r a t  ed on hybrid 
development and l a r g e  s c a l e  production techniques,  nei- 
t h e r  o f  which have bene f i t t ed  t h e  small  farmer. 

A. I .D .  w i l l  provide up t o  $1.0 m i l l i o n  t o  complete work 
being done t o  develop seeds and c u l t i v a t i o n  techniques 
s u i t a b l e  f o r  use by small  farmers,  and t o  develop pro- 
grams f o r  educat ing farmers i n  t h e  use of t h e  new inpu t s  
and farming methods. The Government of Turkey w i l l  
c a r r y  ou t  t h i s  program i n  cooperat ion wi th  t h e  Interna-  
t i o n a l  Center f o r  t h e  Improvement o f  Corn and Wheat 
(cIMMYT). CIMMYT has been a c t i v e  i n  wheat and maize 
programs i n  conjunction wi th  t h e  Rockefel ler  Foundation, 
so  t h e  necessary p ro fes s iona l  and o rgan iza t ion  l inkages  
have a l r eady  been forged. 

The $1.0 mi l l i on  A . I . D .  l oan  w i l l  supplement a  pro jec ted  
Government o f  Turkey input  o f  $5.8 m i l l i o n  equivalent  i n  
l o c a l  currency. A . I . D . ' s  f inancing  w i l l  cover fore ign  
exchange requirements f o r  t h e  f  ive-year program, f o r  
such inputs  a s  spec i a l i zed  U.S. t r a i n i n g ,  CIMMYT's r e s i -  
dent advisors  i n  Turkey, and a modest commodity component. 
Turkish f inancing w i l l  include l o c a l  s a l a r i e s ,  in te rna-  
t i o n a l  and in-country t r a v e l ,  English-language t r a i n i n g ,  
support cos t s  including veh ic l e s .  



Country: 
- -  - ---- ----- - -- LOAN ACTIVITY DATA - TABLE lV 

T I T L E  

I 
F U N D S  

DEVELOPMENT ADMINISTRATION TRAINING Education and Human Resources 
K I N D  O F  L O A N  1 I N I T I A L  O B L I G A T I O N  

- - - -- 
-----A- 

PROJECT - - - -- --- 

Turkey i s  b e t t e r  o f f  than  many developing c o u n t r i e s  as 
it has been a b l e  t o  produce s i g n i f i c a n t  numbers of 
t r a i n e d  t echn ic i ans  and s c i e n t i s t s  i n  many f i e l d s .  I n  
key development a r eas ,  however, t h e r e  is  s t i l l  a major 
shortage of  s p e c i a l i s t s  a b l e  t o  plan and manage an  in- 
c r eas ing ly  l a r g e  and complex economy. This loan  proposes 
t o  h e l p  f i l l  t h i s  gap i n  public  adminis t ra t ion ,  economics 
and a g r i c u l t u r a l  economics by funding approximately 25 
s tuden t s  annually f o r  f i v e  years  f o r  graduate-level 
s t u d i e s  i n  t h e  United S ta t e s .  Preference w i l l  be given 
t o  cand ida te s  from thos  organizat ions most c l o s e l y  in- 
volved i n  planning and implementing developnent a c t i v i t e s  

These inc lude  t h e  Min i s t r i e s  of Finance, Commerce, Indus- 
t r y ,  I n t e r i o r ,  Agr icul ture ,  and t h e  S t a t e  Planning Organ- 
i za t  ion. 

The loan  would provide up t o  $3.5 m i l l i o n  f o r  fo re ign  ex- 
change c o s t s  f o r  Turkish p a r t i c i p a n t s .  The Government o f  
Turkey w i l l  be respons ib le  f o r  t h e  s e l e c t i o n ,  language 
train in^, un ive r s i ty  placement, and program monitoring of  
t h e  p a r t i c i p a n t s ,  and w i l l  f inance  a l l  l o c a l  c o s t s  of  t h e  
program including continued s a l a r y  payments, language 
t r a i n i n g ,  i n t e r n a t i o n a l  t r a v e l ,  and program monitoring 
cos ts .  A l l  f o re ign  currency c o s t s  w i l l  b e  e l i g i b l e  f o r  
loan f inancing  . 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

Proposed 
Program 
F Y  1975 

Future 
Year 

Obliga- 
t ions 

- 
- 
- 
- 

3,750 
491 

- 
- 
- 
- 
- 
- - 

Pro iec t  T i t l e  

FY  of 
I n i t i a l  

Obliga, 
t ion 

FY of  
Sched- 
uled 
F ina l  

Obl iga 
t ion 

Est imated FY  1974 
Es t im l t ed  

To ta l  
Cost  

Obliga- 
t ions 

Expend tures i. 
Unl iqu i -  
dated 

Ibl igot ion 
6/30/73 

Obl igo-  
t ions 

765 - 
409 
169 
187 - 

699 - 
427 
2 72 

1,214 

989 
225 - 

- 
- 
- 
- 

2,678 

Expendi- 
tures 

U n l ~ q u i -  
dated 

Ibligationa 
6/30/74 

Pro jec t  Number 

'OOD AND NUTRITION 

Cereals Woduction 
On-Farm Water Development 
Agriculture Administration and Planning 
Cooper at ives 

'OFULATION AND HEALTH 

National Contraceptive Distribution Program 
Turkish Demographic Center (POPLAB) 

DUCATION AND HUMAN RESOURCES DEVELOPMENT 

Development Administration Training 
Bosporus University 
National Education Research and Planning 
Development St at ist ics 
Budget Admini strat ion Improvement 
Academies of Economics and Commerce 
Higher Education Development 

Total . . . . . . .  *Detailed proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I On ~ u t y  ~t C l o s e  o f  Year I 
NUMBER OF PARTICIPANTS 

1 Programmed During Year 
T Y P E  OF TECHNIC IAN 

.................... A.I.D. employed 
Participating agency ................ 

............... Contractor technicians 

T Y P E  OF PARTIC IPANT Actual ( Est imate 1 Proposed 

Contract .......................... I - I  - I  1 
Total ........................... 114 105 4 4 



STATUS O F  ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 12/31/73 

(In Thousands of Dollars) TURKEY 
----- 

COUNTRY: TABLE VI  
--.----..--- 

Loan 

No. 

277-H-053 
177-H-060 
277-H-063 
277-H-068 

277-H-070 
277-H-076 
177-H-080 
177-H-083 
177-H-084 
177-H-086 
?77-H-O87 
177-H-093 
177-H-094 

Interest Rate (%) 
Li fe  

of 

Loan 

years 

40 
40 
40 

40 
40 
40 
40 
40 
40 
40 
40 
40 
40 

C 

- 

Currency 

of Re- 
payment 

u.s.$ 
u.s.$ 
u.s.$ 

u. S. $ 
u. S. $ 
u. s.$ 
u. s.$ 
u. s. $ 
u. S. $ 
u. S. $ 
u. s. $ 
u. s. $ 
u. s. $ 

XXX 

Grace 

'er iod 

years 
Amount 

)isburred 

Grace 

Period 

.- 

1 
311 

1. 

1 
1 
1 
1 
1 
1 
2 
2 
2 
2 

XXX 

Loan 

Agree- 

ment 

Amount 

4uthorized Principal 

Repay- 
ments 

Auth- 

orized 

6-15-64 
5-28-65 
5-29-65 

5-07-66 
5-24-66 
5-17-67 
5-29-67 
5- 29-67 
7-19-67 
5-25-68 
5- 24-68 
7-14-71 
5- 29-73 

Amorti- 

zation 

Interest 

Collected 

Gokcekaya Dam Ciceroz 
Gokcekaya Transmission Lines 
Keban Dam 
Family Planning & Rural Health 

Services 
Turkish Coal Industry 
Black Sea Copper 
Middle East Technical University 
Haceteppe Science Center 
I ndus t r i a l  Development Bank 
Agricul tural  Development & Control 
I n d u s t r i a l  Investment & Credit  Bank 
Expansion of S tee l  M i l l  
I n d u s t r i a l  Investment & Credit  Bank 

20,400 
5,690 

40,000 

2,100 
28,100 
30,500 
4,500 
4,500 
7,500 
3,000 
5,000 

40,000 
9,000 

roo, 290 

14,215 
4,516 
!8,358 

1,898 
ro, 966 
!9,180 
1,986 
3,884 
6,899 
2,394 
3,641 

782 
- 

Tot a 1  



TURKEY 
(l1.S I.icrul )cars . Millions u f l h l h r s ]  

PROGRAM 

. . . . . . . . . . . . . . .  . . I ECONOMIC ASSISTANCE~ TOTAL 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a . A.I.D. and Pred-r Agencies . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistance) . . . . . . . . . . . . .  

b . Food for P e m  (PL 480) . . . . . . . . . . . . . . . . . . . . . . . .  
Title l .Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Remvable in U.S. Dollars . Loans . . . . . . . . . . . . . .  
~a iab le  in Foreign currency- Planned for 

Countryuse . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
(Total Ssles Agreements. incl . U.S. Uses) . . . . .  

Title ll -Total . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief. Econ . Development. & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies . . . . . . . . . . . . . . . . .  

c . Other Economic A ~ i r t s n c e  . . . . . . . . . . . . . . . . . . . . . .  
Peacecorps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

II . MILITARY ASSISTANCE -TOTAL . . . . . . . . . .  
Credits or Loans . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a . MAP Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b . Credit Sabr under PMS . . . . . . . . . . . . . . . . . . . . . . . . .  
c Military Amistanm Servicufundsd (MASFI Grants . . . . .  
d . Transfen from Excerr Stocks . . . . . . . . . . . . . . . . . . . . .  
e . OtherGrants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ill . TOTAL ECONOMIC AND MILITARY ASSISTANCF 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gran a . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

0 t h  U.S. Government Loans and Grants . . . . . . . . . . . . . . . . .  
a . Export-Import Bank Loans . . . . . . . . . . . . . . . . . . . . . . .  
b . Al lOth w . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

U.S OVERSEAS LOANS AND 
GRANTS4BLIGATIONS AND 

OTHER ECONOMIC PROGRAMS 

IONS 
TOTAL 

1- 1973 

QEPAYMENT 
AN0 

INTEREST 
194s 
1973 

TOTAL 
LED8 

REPAYMENTI 
AN0 

INTEREST 

ASSISTANCE FROM INTERNATIONAL AGENCIES -COMMITMENTS 

FY 1972 

TOTAL 160.2 
[BRD . World Bank 137.0 
[ n t ' l  Finance Corp . 1.0 
[ n t ' l  Dev . Associat ion 20.3 
IN Development Program 1.7 
I t h e r  UN (CY) 0.2 
ZEC . Eur . Investment Bank 

D.AC. CWNTAlES IEXCLUOING U.S.1 
OFFICIAL BILATERAL GROSS EXPENDITURES 

@Q!!Q#- CY lS71 CY 1972 CY 1-72 

TOTAL 96.9 90.4 840.8 
C-ny 27.6 48.5 392.5 
I t a l y  28.1 * 136.4 
U.K.  14.8 17.4 135.8 
France 6.8 9.0 56.2 
Other 19.6 15.5 119.9 

........ 1072 (Qlm&r Yar) 168 

........ 1973 lQ*ndr Y r r )  3 

........ Cunu*th.tkulB73 561 

* k a s  than $50.000 . 
a ~ f f i c i a l  Development Assistance (ODA) . O f f i c i a l  concesaional a i d  f o r  development purposes . 



Yemen 

Yemen 
Arab Republic 

YEMEN ARAB 

Somalia 

BASIC DATA 

. . . . . . . .  . Population (mill ions - mid-1 973) 6 3 
Annual Growth Rate (percent) . . . . . . . .  3.0 

. . . . . . . . . . . .  Population in Urban Areas 6 
(Percent - 1972) 

. . . . . . . . . . . .  Labor Force i n  Agriculture 73 
( P e r c e n t )  

Per Capita GNP (dollars) - 1972 . . . . . .  8 0 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  45 
people Per Doctor. . . . . . . . . . . . . . . . .  62,600 

Literacy Rate (percent) . . . . . . . . . . . . .  10 
- . . . . . .  Students as % of 5 19 Age Group 4 

(Primary and Secondary) 



YEMEN ARAB REPUBLIC 
-- - -- - - - .- - 

PROGRAM SUMMARY 
(In thousands of dollors) 

I------ 1 I T-7-- 
Education 

Populotion Selected 

Develop- 

YEAR 
Nutrition 

men? 

1973 - 
Loans - - - - - 
Grants 1,708 603 630 105 370 

~~t~ ' 1,708 603 630 105 370 

Loans I - I - I - I - 
Gronts 1,953 266 750 275 662 

TO~OI  1,933 266 750 275 662 

1975 
Loans 1 lot~ool -110,0001 - 1  - 
Grants 

Selected 4 
Countries 1 other  1 

Progroms 
Organ i- 
zations -3-l 

g/ Program totals for 1973 are attributed according to 
the new functional appropriation structure and exclude 
operating expenses to permit comparison with 1974 and 1975 
levels, 

The Yemen Arab Republic is one of the 25 least developed 
countries in the world, Subsistence agriculture is the 
way of life for the vast majority of its six million peo- 
ple. Natural resources are scant, Infant mortality runs 
very high and malnutrition is widespread, Much of the pop 
ulation is subject to widespread destitution resulting 
from flash floods, drought or natural disasters changing 
the fragile ecological balance, Both food and water are 
in insufficient supply, and in attempting to address these 
problems the nation is constrained by a severe shortage of 
trained manpower and a literacy rate of less than 10%. 

The A. I .D. program, which resumed in early 1973 following 
re-establishment of diplomatic relations the previous year, 
is designed to help the Government of Yemen begin to deve- 
lop solutions to these basic problems by focusing efforts 

on: (1 ) the immediate need to expand the availability of 
water resources to increase agricultural production; (2) 
training manpower for development activities ; ( 3) develop- 
ment of potable water in rural and urban areas; and (4) 
undertaking feasibility studies to enable the Yemeni to 
respond more effectively to offers of assistance from 
other donors. 

Food and Nutrition 

Agriculture supports at least 90% of Yemen's population. 
While most production is for domestic use, agricultural 
crops also account for the largest part of the countryls 
meager exports. Cereal grains, primarily sorghum and 
millet, are the principal crops and the dietary staple. 
Agricultural research has been extremely limited. As a 
result an appropriate package of approved practices which 
would have a significant impact on production cannot yet 
be recommended to Yemeni farmers. For this reason, A.I.D.1s 
activities in agriculture are focused on research as a 
first step in developing data from which demonstration and 
extension activities can be evolved. 

In FY 1975, A.I.D. will continue to assist the Yemen 
Government in a research project to identify improved high 
yielding varieties of sorghum. In order to explore further 
possibilities for enhancing the protein deficient diet, 
A. I .D. will implement an experimental project approved in 
FY 1974 to assist in developing and testing low-cost 
methods for poultry raising by small rural producers. Data 
needed to increase agricultural production and find potable 
water is expected to result from a comprehensive survey of 
groundwater resources of drought-stricken Northern Yemen 
now being conducted by the U.S. Geological Survey under the 
Pre-Feasibility Studies Project. In FY 1975 A.I.D. is 
planning a new activity to assist in identifying nutritious 
tropical fruits which can be produced in sufficient quantiw 
to significantly reduce dependence on imports. 

Population Planning and Health 

Water is perhaps the most precious resource in Yemen. Its 
availability dictates population distribution, work pat- 



YEMEN ARAB REPUBLIC 

terns, and health conditions. When A.I.D. reopened in 
Yemen in 1973 we sought to build on the Agency1 s success- 
ful experience of the early 1960' s in water development 
because of its broad impact on all elements of the Yemeni 
population. 

In FY 1975, A.I.D. will continue to implement a major 
Rural Water program to develop and expand water supplies in 
villages of North Yemen. This project will bring potable 
water to about 15 villages each year. A.I.D. also pro- 
poses to initiate a new effort to provide environmental 
improvements in selected villages benefitting from the 
Rural Water program. Through research and experimentation 
this project will seek to maximize the impact of potable 
water availability on rural health, sanitation and nutri- 
tion. 

Work will also continue on the rehabilitation of Yemen's 
two major urban water systems. In Sanaa, the capital city, 
A.I.D. financed contractors will continue to drill wells to 
meet the immediate need for water pending the start of a 
World Bank project to substantially expand the Sanaa water 
system. In Taiz, rehabilitation of the facilities of the 
existing cooperatfve water system will continue, building 
on an earlier A.I.D. project. Design and engineering work, 
currently being financed under the Predevelopment Studies 
Project, will serve as the basis for a proposed $10 million 
FY 1975 development loan to finance a substantial expansion 
of the Taiz water system and construction of the first sew- 
erage system in Yemen. 

Education and Human Resources Development 

Since a rapid increase in skilled manpower is essential to 
improve the capability of the public sector to plan and 
implement development programs, A.I.D. will continue its 
support in FY 1975 of a project through which middle-level 
Government employees receive nondegree training in the 
United States in economics, finance, budgeting, statistics 
and management. Participants are selected from key 
Ministries and from the newly established Central Planning 
Organization, which has responsibility for coordination of 

assistance from Yemen's many donors. 

Selected Develomnt Projects 

Yemen receives grant and loan assistance from a large 
number of multilateral and bilateral donors including the 
UN, the IBRD, Saudi Arabia, West Germany, and the Kuwait 
Fund. A.I.D. will continue in FY 1975 to fund studies and 
surveys through a Prefeasibility Studies Project in order 
to help the Government of Yemen identify high priority 
projects in important areas, thereby increasing the flow 
of other donor resources and ensuring their more effective 
utilization. 

FY 1975 PROGRAM 

In FY 1975 A.I.D. is requesting $10 million in loan funds 
and $1,496,000 in Technical Assistance grants for prograps 
in Yemen. The loan f'unds will support the expansion of the 
Taiz water system and construction of the first sewer ays- 
tem. Grant funds in the amount of $300,000 will support 
efforts in the Food Production and Nutrition category 
through projects in sorghum, podtry and tropical f d t  
production. Activities in the Population Planning and 
Health category will require '$475,000 for projects to 
improve rural health and potable water sources. We are 
seeking $305,000 in grant fhds for manpower training 
activities in the Education and Human Resources Develop- 
ment category. A.I.D. is also requesting $416,000 in 
grant f'unds in the Selected Development category to con- 
duct feasibility studies reqdred for project development 
and implementation. 



Country: YEMEN ARAB REPUBLIC GRANT ACTIVITY - DATA -- 
1 T I T L E  FGbr- 

TABLE Ill 
T P R O P O S E D  OBLIGATION 11000) 1 

Project Target and Course of Action. The purpose of the Ministry of Agriculture on both the economic and technical 
Poultry Planning Project will be to provide Yemen with aspects of poultry production. Working in conjunction 
specific information on the basis of which it will be aEe with the Ministry of Agriculture, they will carry out the 
to take action either to develop significant poultry pro- initial two phases of research. Selective short-term 
duction programs to provide increased availability of participant training in third countries will be initiated. 
animal protein, or to pursue other possible sources of 
animal protein if poultry appears untenable. FY 1975 Promam. Phases one and two are expected to be 

completed during FY 1975, and if preliminary results are 
Promess to Date. The Poultry Production Proposal con- positive, test sites will be identified and tests begin 
tained in the FY 1974 Congressional Presentation has been in local rural areas. Participant training activity will 
re-designed because there proved to be insufficient data be sponsored in poultry science and research methodology, 
available in Yemen to permit effective project implement& and commodities to support test sites operations will be 
tion. To meet this information need, a four-part poultry imported. A total of $150,000 is proposed to be obligated 
planning research proposal has been devised, including: for this project, consisting of: $80,000 to fund an 
(1) development of a research design aimed at determining institutional contract with a U.S. university who will 
whether the necessary inputs and conditions exist for provide the services of an agricultural economist and a 
economic small scale poultry production (at home or by poultry advisor and up to 8 man months of services of short 
local entrepreneurs); (2) gathering and assessing infor- term contract specialists in related areas such as feed 
mation, and if inputs and conditions appear positive, technology, veterinary science, and rural sociology; 
developing a methodolo for economic poultry production $20,000 to finance four short-term participant training 
for testing purposes; g) testing at local sites; and (4) programs in third countries in research methodology, gen- 
preparing test results and final recommendations and, if eral poultry, broiler production, and egg production; 
the prognosis is still positive, a plan for extending the $30,000 for commodity inputs -- chicks, medicine and 2 
developed program methodology to selected demonstration vehicles; and $20,000 for other costs -- local construction 

Poultry Planning -- 

NUMBER 279-1 1-1 30-019 

areas of the country. costs of buildings, water supply and fencing. 

A team of two personal services contract technicians 

I N I T I A L  -- $1 o ~ L ~ G A T ~ O N  50 - SCHEDULED FINAL O B L I G A T I O N  

F Y :  1974 FY: 1976 

Cost Components 

U.S. T e c h n i c i a n s  

Par t ic ipants  . . . . 
Commodit ies . . . . 
Other Costs  . . . . 
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PRINCIPAL CONTRACTORS/AGENCIES 

Personal Services 
Contracts and m&vmd%y 
contract to be determined. 



Project Target and Course of Action. The purpose of 
this project is to increase the production of horticul- 
tural crops in the Yemen in three distinct ecological 
zones, i.e., the Sanaa, Taiz and Tihama areas. Current 
production is very limited and is restricted to only a 
few crops. Increased production will reduce foreign 
exchange drain, improve the income of many small pro- 
ducers, and improve the nutrition of consumers. During 
FY 1974 a team of three experts in production and market- 
ing of horticultural crops (f'unded under a separate pro- 
ject) will select three test sites and suggest crops and 
varieties for initial screening and testing. It is 
currently anticipated that trials will be conducted with 
bananas, mangoes, avocados, figs, citrus, dates, etc., in 
the Tihama; grapes, citrus, nut crops and pineapples in 
the Taiz area; and grapes, nut crops and stone fruits 
in Sanaa. 

FY 1975 Program. Early in FY 1975, under the supervision 
of a long term personal services contract technician 
working with the Ministry of Agriculture, preparatory 
work will be conducted in establishing the test sites 
for selected plant materials. Plant materials, ferti- 
lizers, irrigation equipment, etc., will be ordered. It 
is expected that the technician will spend the greatest 
part of his time in the Sanaa area, and that work in the 
Tihama and Taiz areas will be undertaken in cooperation 

Country: YEMEN ARAB REFTJBLIC GRANT ACTIVITY DATA TABLE III 

with the Tihama Development Authority and the UNDP. Two 
short-term participants will be selected and sent abroad 
for approximately four to six months training each in 
tropical and sub-tropical horticulture, probably in 
Puerto Rico and Florida. A total obligation of $110,000 
is proposed for this project in FY 1975, consisting of: 
$50,000 to finance the services of one personal services 
contract technician; $10,000 for participant training; 
$20,000 for commodities -- plant materials, irrigation 
equipment, etc. ; and $30,000 in other costs -- fencing, 
well drilling, site preparation, and other local costs. 

T I T L E  Tropical Horticulture 

Nu,,,, 279-1 1-1 30424 

Cost  Components 

U.S. Technic ians  Personal services 
P o r t ~ c ~ p o n t s  . . . . contractor to be 
Cornrnod~ties . . . . determined . 
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FUNDS 

Food and Nutrition 
PRIOR REFERENCE - 

PROPOSED OBLlGATlON 15000) 

$110 
I N I T I A L  OBLIGATION SCHEDULED F INAL OBLIGATION 

.FY: 1975 FY: 1977 



Country: YEMEN ARAB REPUBLIC 

I T I T L E  

R u r a l  San i t a t ion  and Nu t r i t i on  

GRANT ACTIVITY DATA TABLE Ill 
1 F U N D S  I P R O P O S E D  O B L I G A T I O N  l S O O O l  1 

1 N U M B E R  New 

Pro.iect Tarpet  and Course of  Action. The ob jec t ive  of 
t h i s  p r o j e c t  i s  t o  i d e n t i f y  a  package of inputs  capable 
of  e f f e c t i n g  a modest improvement i n  v i l l age  h e a l t h  and 
standard o f  l i v i n g ,  which could be made avai lab le  t o  t h e  
rural v i l l a g e s  i n  nor thern  Yemen p resen t ly  cons t ruc t ing  
we l l s  under t h e  A.I.D./YARG Rural  Water Supply P ro jec t .  
The presence of wel l s  w i l l  a l low most of  these v i l l a g e s  
the  luxury  of considering s a n i t a t i o n  and hea l th  f o r  t h e  
f i r s t  t h e .  The absence of  s u f f i c i e n t  water has  made 
t h i s  cons idera t ion  impossible t o  da te .  

- 

Two o r  t h r e e  v i l l a g e s  which a r e  pa r t i c ipa t ing  i n  the  
r u r a l  water p ro jec t  w i l l  be s e l ec t ed  a s  p i l o t  s i t e s .  
Two p r o j e c t  technic ians ,  a  n u t r i t i o n i s t  and a s a n i t a r i a n ,  
w i l l  begin working with t h e  l o c a l  development boards i n  
these  v i l l a g e s  t o  i d e n t i f y  i n s t i t u t i o n a l  mechanisms f o r  
maintenance of  t he  potable water  systems; i d e n t i f y  and 
document v i l l a g e  h e a l t h  needs and develop a package of  
technology which w i l l  address  these  needs; and design a 
cos t - e f f ec t ive  program f o r  extending t h i s  t echn ica l  pack- 
age t o  o t h e r  v i l l a g e s .  Throughout t h i s  process, t h e  pro- 
j e c t  t echn ic i ans  w i l l  t r y  t o  develop among t h e  v i l l a g e r s  
an  increased  publ ic  awareness of  hea l th  and n u t r i t i o n  as 
problems and t o  r e l a t e  t h i s  awareness t o  the a v a i l a b i l i t y  
o f  water  i n  t h e  v i l l a g e .  

FY 1975 Proaram. A t o t a l  ob l iga t ion  of $75,000 i s  pro- 

Population Planning and Health 
P R I O R  R E F E R E N C E  

- 

posed f o r  t h i s  p r o j e c t  i n  FY 1975, t o  c o n s i s t  o f :  ~ , 0 0 0  
t o  provide f o r  t he  se rv i ces  of two advisors ,  a nu t r i -  
t i o n i s t  and a s a n i t a r i a n ,  under an i n s t i t u t i o n a l  con t r ac t  
with In t e rna t iona l  Voluntary Services (IVS) , t o  work with 
and advise t h e  rural development boards i n  t h e  v i l l a g e s  
se l ec t ed  ; $1 0.000 t o  f inance  two short-term p a r t i c i p a n t s  
i n  f i e l d s  r e l a t e d  t o  r u r a l  s a n i t a t i o n  a t  Amilieh Techni- 
c a l  I n s t i t u t e ,  Bei ru t ;  $20,000 f o r  commodities such a s  
audio v i s u a l  equipment, p lus  one vehic le ;  and $5,000 f o r  
o the r  miscel laneous support  cos t s .  

$75 

Cost Components 

U.S. Technicians I n t e r n a t i o n a l  

ther Costs  . . . . 
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I N I T I A L  O B L I G A T I O N  

FY:  1975' 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1976 



The p r o j e c t  i s  t o  de s ign  and i n s t a l l  an  expansion o f  t h e  
wate r  supply  system and a  new sewerage system i n  Yemen's 
second l a r g e s t  c i t y ,  Ta iz .  The John F. Kennedy Water 
System, now be ing  r e h a b i l i t a t e d  a f t e r  d e t e r i o r a t i o n  
du r ing  t h e  c i v i l  war, was designed when Ta iz  had a  popu- 
l a t i o n  of 20,000 t o  25,000, a f f o r d i n g  them 40 g a l l o n s  
p e r  c a p i t a  p e r  day. With a  popu l a t i on  now exceeding 
80,000, Ta iz  needs i t s  water  supply a t  l e a s t  t r i p l e d  t o  
meet p r e s e n t  needs. Sewage now i s  handled by i n d i v i d u a l  
s e p t i c  t anks ,  which f r e q u e n t l y  r e s u l t  i n  gene ra l  po l lu -  
t i o n  of  t h e  s u b s o i l  and contaminat ion o f  dug we l l s .  It 
is,  t h e r e f o r e ,  app rop r i a t e  t o  combine i n  one p r o j e c t  t h e  
expansion of  t h e  water  supply  and t h e  i n s t a l l a t i o n  of  a  
sewerage system. 

Country: YEMEN ARAB REPUBLIC 
T I T L E  

LOAN ACTIVITY DATA TABLE lV  

A. I . D .  f inanced  a  f e a s i b i l i t y  s tudy  by a  U.S. consu l t i ng  
firm i n  FY 1974. The proposed l o a n  would f i nance  t h e  
engineer ing  des ign ,  c o n s t r u c t i o n  superv is ion ,  equipment 
and a  s u b s t a n t i a l  p a r t  of  t h e  l o c a l  cons t ruc t i on  c o s t s .  
It would a l s o  cover  t h e  c o s t  o f  t r a i n i n g  f o r  t h e  manage- 
ment s t a f f s  o f  t h e  expanded water  and sewerage systems. 

P R O P O S E D  O B L I G A T I O N  ($000) 

$1 0,000 
I N I T I A L  O B L I G A T I O N  

FY:  75 
TAIZ WATER AND SEWERAGE SYSTEMS 

F U N D S  

Popula t ion  P lanning  and Hea l th  
K I N D  O F  L O A N  

P r o j e c t  



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: YEMEN ARAB 

FY of 
In i t ia l  
Obliga- 

t ion 

FY of 
Sched- 
uled 
Final 

Obliga- tion 

Through FY 1973 

I 

L 

Estimated FY 1974 
Future 
Year 

Obliga- 
t ions 

Unliqui- 
dated 

)bligationr 
6/30/74 

34 

1 84 

- 

- 
589 

138 

42 

240 

395 

Propcued 
Program 
FY 1975 

E stimatod 
Total 
Cost Obliga- 

tions 
Expendi- 

tures 

Unliqui- 
dated 

Ibligatim! 
6/30/73 

86 

- 
- 

- 
484 

293 

330 

105 

356 

Obliga- 
tions 

Expendi- 
tures 

Proiect T i t le  Proiect Number 

- 

FOOD AND NUTRITION 

Sorghum Production 

Poultry Planning 

Tropical  Hort icul ture 

POPULATION PLANNING AND HEALTH 

Rural Sani ta t ion  and Nut r i t ion  

Rural Water Supply 

Sanaa Ehergency Water Supply 

Taiz Water System Rehabil i ta t ion 

EDUCATION AND HUMAN RESOURCES DEVnOPMENT 

Public Sector  Training 

1978 

1976 

1977 

1976 

1977 

1 974 

1974 

Cont. 

1976 

5 50 

492 

495 

150 

1,973 

440 

400 

uing 

1,760 

New 

279-1 1-1 25-022 

279-1 1 -521 -021 

279-1 1-521 -01 7 

SELECTED DEVnOPMENT PROBLEMS 

Pre-Development Studies 

*Detailed proiect narrative-See Table Ill. Total . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

On Duty At  Close of Yeor 

TYPE OF TECHNICIAN 

I Progrommd During Year 
TYPE OF PARTICIPANT Actual Estimate Proposed 

~ 1 1 9 7 3  I F Y I 9 7 4  1 F Y I 9 7 5  

.................... A.I.D. employed 
Participating agency ................ 
Contractor technicians ............... 

Non-contract ...................... 
Contract .......................... 

Total ........................... I 4 I 8 1 14 I 
-- 

Total ........................... 1 3  6 5 1  55 



YEMEN ARAB REPUBLIC 
(U.S. 1:iscal Years - Millions of Dollars) 

US. OVERSEAS LOANS AND 
GRANTSaBLIGATIONS AND 

LOAN AUTHORIZATIONS 
REPAYMENT! AND 

INTEREST 
lM6 1973 

TOTAL 
LEILll 

IEPAVMENI 
AND 

INTEREST I PROGRAM C - 
TOTAL 
1M6 ID73 

. . . . . . . .  I. ECONOMIC ASSISTANCE~ - TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

a. A.I.D. and Redewswr Agencies . . . . . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(Security Supporting Assistance) . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . .  b. Food for P w m  (PL 480) 
Title I -Tota l .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- . . . . . . . . . . . . . .  Repayable in U.S. Dollars Loans 
Payable in Foreign Currency - Planned for 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Country Use 
(Total Sales Agreements, incl. U.S. Uses) . . . . .  

Title Il . Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Emergency Relief. Ewn. Development, & World 

Food . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Voluntary Relief Agencies. . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  I c. 0 t h  Eoaomic Assistanm 
Peece Corps . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I 

I Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I II. MILITARY ASSISTANCE - TOTAL . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Credits or Loans I 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I Gra rm I 
a. M A P G m t s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
b. Credit S o b  under FMS . . . . . . . . . . . . . . . . . . . . . . . . .  
e. Military Assistanm M m - f u n d e d  (MASF) G r a b .  . . . .  
d. T r m s f m  from Exam Stodts . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  a. 0 t h  Grants 

Ill. TOTAL ECONOMIC AND MILITARY ASSISTANG 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grann . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . .  0 t h ~  US. Govannant Loans m d  G m t s  
a. Export-Import Bank Loans. . . . . . . . . . . . . . . . . . . . . . .  
b. A l lOth  er . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

I 

OTHER ECONOMIC PROGRAMS 

UUSTAWCE FROY INTERNATIONAL AOENCIES . QYYITYENTI II DAC CWNlRlES (EXCLUOIIIO US.) 
OFFICIALBIUTERAL O R O I  EXPENDITURE8 

FYI072 F V 1 m  FV 1M673 --- 
TOTAL --- 10.1 11.0 30.8 

I n t ' l .  Dev. Assoc ia t ion  7.7 10.9 18.6 
UN Development Program 0.8 0.1 9.2 
Other UN (CY) 1.6 3.0 

~ C Y l e 7 1 C Y 1 0 7 1 -  
TOTAL 9.7 9.5 27.8 

Germany 8.4 8.8 24.3 
I t a l y  1.2 0.1 2.2 
Other * 0.6 1.3 

*Leas than $50.000. 

'of f i c i n l  Development Aasiatancs (OM) - O f f  i c i n l  c-s88ionnl a i d  f o r  dmvcl-t purpose.. 
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INDUS BASIN DEVELOPMENT FUND 

PROGRAM SUMMARY 
(In thousands of dollars) 

Progress 

F I S C A L  
YEAR 

1973 - 
Loans 

Grants 

fata l&/  

1974 - 
Loans 

Grants 

To ta l  

1975 
Loans 

Grants 

T o t a l  

Education 

Food 
Population and Selected 

and 
Planning Human Develop- 

To ta l  
Nutrition 

and Resources rnent 
Health Develop- Problems 

Selected 

Countries other 

Orgon i- 
zotions -I- 

?/ Program t o t a l s  f o r  1973 are a t t r i b u t e d  accord inq t o  t h e  
new f u n c t i  onal app rop r i a t i on  s t r u c t u r e  and excl  ude ope ra t i ng  
expenses t o  pe rm i t  comparison w i t h  1974 and 1975 l e v e l s .  

Background 

The Indus  Basin S e t t l e m n t  Aqreements o f  1960 and 1964 
p rov i ded  f o r  t h e  es tab l i shment  o f  an Indus Basin Develop- 
ment Fund t o  f inance  a  cons t ruc t i on  program which would 
ensure an e q u i t a b l e  d i v i s i o n  o f  t h e  waters o f  t h e  Indus 
Basin between I n d i a  and Pakis tan and p rov i de  inc reased 
wa te r  f o r  bo th  i rri aated a g r i  c u l t u r e  and e l e c t r i  c i t y  f o r  
human and i n d u s t r i  a1 needs. Under t h e  Indus Basin Aqree- 
ments I n d i a  r ece i ved  t h e  use o f  t h e  waters o f  t h e  t h r e e  
eas te rn  r i v e r s  and Pak is tan  t h e  use o f  t h e  waters o f  t h e  
t h r e e  western r i v e r s .  The aqreements a l s o  p rov ide  f o r  a  
s u b s t a n t i  a1 amount o f  development ass is tance  f o r  Pakis tan.  
The U n i t e d  S ta tes  and e i g h t  o t h e r  donors ( t he  World Bank, 
A u s t r a l i a ,  New Zeal and, Pakis tan,  Un i t ed  Kingdom, Canada, 
West Germany and I n d i a )  c o n t r i b u t e  t o  t he  Fund. 

The major  work o f  t h e  Indus Bas in  Fund has been completed, 
i n c l u d i n a  t he  Manqla Dam, 300 m i l e s  o f  l i n k  canals ,  and 
seven low dams. Althouqn t h e  Auqust 1973 f l oods  caused 
widespread b u t  1  oca l  i z e d  damage t o  e x i  s t i n q  p r o t e c t i  ve 
works, and a q r i c u l  t u r a l  and urban areas i n  Pak is tan ,  
q e n e r a l l y  t h e r e  was l i t t l e  damage t o  t he  Indus Basin 
p r o j e c t  works. 

The b u l k  o f  t h e  monies a v a i l a b l e  t o  t h e  Indus Basin Devel- 
opment Fund t h i s  y e a r  and i n  t he  f u t u r e  i w i l  1  f i nance  t h e  
c o n s t r u c t i o n  o f  t h e  Tarbel  a  Dam, which was begun i n  1968 
and i s  expected t o  be completed ahead o f  schedule i n  1976. 

The increased avai  l a b i l  i t y  o f  e l  e c t r i c i  t y  i s  a1 ready 
chanqinq t h e  1  i v e s  o f  Pak i s t an i  people. E l e c t r i c i t y  f rom 
t h e  Mangla Dam has l e d  t o  a  arowth i n  i n d u s t r y  i n  t h e  
Lahore area. Increased power wi  1  1  a1 so 1  ead t o  an 
inc rease  i n  t h e  number o f  tubewe l l s  and t he  amount o f  
1  and under i rri q a t i  on. 

F i nanc ia l  S ta tus  

The Indus Bas in  Development Fund Pqreements p rov ides  t h a t  
c o n t r i b u t o r s  make payments t o  t h e  Fund accord inq  t o  a  
f i x e d  apport ionment upon semi -annual c a l l  f rom t h e  World 
Bank. Funds a re  c a l l e d  on t h e  bas i s  o f  t h e  expected r a t e  
o f  c o n s t r u c t i o n  and e x ~ e n d i  t u r e .  

Commitments o f  t h e  Un i ted  S ta tes  and t h e  e i q h t  o t h e r  
donors t o  t h e  Fund t o t a l  r ouqh l y  $1.6 b i  11 i o n  i n  f o r e i g n  
exchange and rupees. I n d i a ' s  commitment under t h e  Fund i s  
$168.8 mi 11 i o n  i n  f o r e i g n  exchanqe, and Pak is tan  has made 
a  commitment o f  $1.2 m i l l i o n  i n  f o r e i g n  exchanqe and 
$403.5 mi 11 i o n  equ i va len t  i n  rupees. The o t h e r  donors 
have committed $353.3 m i l l i o n .  

U.S. p a r t i c i p a t i o n  i s  as f o l l ows :  



INDUS BASIN DEVELOPMENT FUND 

( $  M i l l i o n )  

Tot a1 Provi ded Remai n i  ng 
Commi tment t o  Date Obl igat ion 

Do1 1,ar Grants 
Do1 1 a r t  Loans 
Rupees 

FY 1975 Program 

The World Bank estimates t h a t  $200,000 i n  loan funds and 
$14.5 m i l l i o n  i n  qrant  funds w i l l  be needed from the U.S. 
i n  FY 1975 t o  cover our proport ionate share o f  expenditures 
f o r  onaoing work. 



Regional Programs 



ASIA REGIONAL 

P R O G R A M  SUMMARY 
(In thousands of dollars) 

F I S C A L  

N u t r i t i o n  
H e o l t h  

1973 - 
L o o n s  - - - 
Gronts 4,932 300 1,930 

r o t 0 1  dl 4,932 300 1,930 
I 

1974 - 
L o o n s  - - - 
Gronts 9,335 640 .1,945 

T O ~ O I  9,335 640 1,945 

Loons 

Gronts 

Educat ion a ".-1__"- 
Human Develop-  

Resources 

Develop-  Problems 
men? 

Selected 

r a t i o n s  ---I-+ 

Program to ta l s  for  1973 are attributed according to  the 
new functional appropriation structure and excl ude 
operdting expenses t o  permit comparison with 1974 and 
1975 levels.  

The purpose of the Regional program of technical assistance 
grants i s  t o  provide fundinq for  a number of key actvi t ies  
which benefit two or more Asian countries, and t o  
encourage such countries t o  cooperate on matters of mutual 
interest  and solve problems through joint  actions. The 
programs provide for s i  gni f i  cant ac t iv i t i e s  in food 
production and nutr i t ion,  popul a t i  on pl anni ng and health, 
and human resources development. In addition$ A.1 .D. i s  
requesti ns funds needed for  costs of exploratory vi s i t s  
and special ized consul tations necessary for  developins 
new program proposal s concerned with . for example, 
identi fying promi s i  n q  integrated rural development 
proqrams ; increasing income of farmers ; and providinq 
improved social services such as better health and 
education opportunities. Finally A.I.D. i s  requestins 
funds in FY 1975 for continued support of selected CENTO 

development nroqrams. 

FY 1975 Proaram 

In FY 1975, A.I.D. i s  requestinq a total  of $9,031 ,000 
for  Asia Bureau Regional proqrams : $8,001,000 in 
Technical Assistance Grants and ?J,330,300 in Ti t le  X 
Popul a t i  on Grants. 

Food and Yutrition 

A.I.D. plans t o  contribute t o  Phase I11 of a study being 
conducted by the World Bank t o  determine the economical ly 
appropriate level of technology for  achieving greater 
empl oyment and i ncome di s t r i  buti on from pub1 i c works 
projects in rural areas. A.1 .D. also d a n s  t o  continue 
support of the f e l l  owshi p program in aqri cul tural econom- 
ics and soci a1 studies sponsored by the Agricultural 
Devel ooment Counci 1 . 
Ponul a t i  on Pl anni n u  and Health 

A .  I . D .  ~ roposes  to  continue support t o  various ins t i  t u -  
tions active in Asia concerned with family planninq. 
These include the Population Ins t i tu te  of the East-West 
Center in Hawai i , the Colombo Plan's population nl anning 
proqram, the Economic Committee of the Central Treaty 
Orqani zati  on (CENTO) and support of an Intergovernmental 
Coordi nati n q  Comi t t ee  secretari  a t  t o  coordinate and 
improve effectiveness of population programs in nine 
Asian countries. 

A .  I . D .  also plans to  continue support t o  the Cholera 
Research Laboratory ( C R L )  in Dacca, Bangladesh, in 
concert with the :Jational Inst i tutes  of Health. The CRL 
i s  developins and demonstratinq more effect i  ve techniques 
for prevention of cholera epidemics. I t  offers tecnni cal 
services , 1 aboratory suppl ies and equipment, traininq, 
and f ie ld t e s t s  exnected t o  lead to  the developmznt of 
an improved vaccine. A three to  five year tes t ing 
r>roqram i s  now in i t s  i n i t i  a1 stages,  with vaccine 
deliveries t o  t e s t  s i t e s  expected th i s  spring and fu l l -  



ASIA REGIONAL 

scale f i e l d  t e s t s  t o  be under way l a t e r  i n  1974. 

Education and Human Resources Devel opment 

A .  I .D.  wil l  continue t o  provide support in FY 1975 t o  a 
scholars hi^ program a t  the American University of Beirut. 
This program was s ta r ted  i n  FY 1952 and ~ f f e r s  nearly 500 
undergraduate study opportunities per year i n  aqricul t u r e ,  
education, public health and nursina, enpi neering and 
public and business administration. A.I.U. will a lso  
continue t o  support a c t i v i t i e s  beinq carried out by the 
Asian-American Free Labor I n s t i t u t e  (AAFLI) which works t o  
strenqthen labor unions and provide s k i l l s  t ra ining 
proqrams for  union membership. FY 1975 proqrams are 
planned by AAFLI i n  a number of Asian countries,  including 
India, Philippines, Banaladesh , Korea and Turkey. 

Selected Countries and Oraanizations 

In FY 1975, A.1 .D. w i  11 continue support t o  CENTO's Multi- 
1 a tera l  Technical Cooperation (mC) proqram, and Science, -. , Industry and Books Funds. T@ CENTO VTC program finances_ 
the exchanqe of experts amonq reaional countries and i n t r a F  
reaional studv aanels on such aroblems as  food production 
and d i  s t r i  but'i oh, improvement bf nu t r i t ion ,  industri  a1 
materials t e s t i ng ,  the  maintenance of e lec t ron ic  equipment, 
and the carryina out of sample survevs. MTC a l so  provides 
scholarships a t  leadi ncl Asian ins t i tu t ions  fo r  students 
from CENTO countries and snecial short-term t ra in ina  
programs. W i t h i n  t h i s  a c t i v i t y ,  funds are a l so  provided 
fo r  U.S. participantion i n  CENTO conferences. In FY 1975, 
CENTO i s  plannina conferences on a number of development- 
re la ted topics ,  includinq ones dealina w i t h  manaqement 
aroblems i n  marketina and dis t r ibut ion of f e r t i  l i z e r  and 
the  pos s ib i l i t i e s  f o i  apnli cation of sate1 l i  t e  photoqraphy, - , 
for  ear th  resources development. 

Program Development Acti vi t i  es  

A .  I . D .  i s  seeki na t o  red i rec t  i t s  Proaram emphases toward 
the  three  concentration areas of the 1975 lea i s la t ion  
which will  have a wide-spread i m a c t  on improvinq incomes 
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. and 1 i v i  n~ standards of the rural poor. FY 1975 funds are 
requested t o  defray the development costs of projects 
responsive t o  these concerns. These funds would finance 
reconnaissance and feasi  b i  1 i t y  s tudies  , speci a1 ized short-  
term consultations, and project  design and implementation 
conferences fo r  personnel from both the United States  and 
developinq countries. Work t o  be performed in t h i s  
category would address such subjects as rural development, 
adding the nutr i t ion dimension t o  agricultural  production 
and education programs, non-formal education, f e a s ib i l i t y  
of low cost health and family planninq del i  very systems, 
and other economic development act i  v i t i e s  aimed a t  
increasinq income and greater social  equity. 



Project  Objective and Course o f  Action. The purpose of 
t h i s  project  i s  t o  help Asian countries increase the  
number .of t ra ined agri cul tura l  economi s t s  and soci a1 
s c i e n t i s t s  through augmentinq the  proqram of the  
Agricultural Development Counci 1 t o  grant f e l l  owshi ps f o r  
qraduate s tudies  in subjects re la ted t o  development of 
the  agr icu l tu ra l  and rural sectors.  These subjects  
include general agr icul tura l  economics of Forestry, 
Fisheries and Livestock, Anthropol ogy and Rural 3evel op- 
ment. Study grants are awarded f o r  t ra ininq i n  the  
United S t a t e s  o r  in Asian countries and cover the costs  
o f  t u i t i o n ,  books and l iv ing expenses. 

Country: ASIA REGIONAL GRANT ACT IV ITY  DATA TABLE 111 

Proqress t o  Date. A t o t a l  o f  112 f e l l o ~ s h i ~ s  have been 
awarded s ince  the  program f i r s t  received A .  I .  D. support 
i n  F.Y. 1972 t o  qraduate students from Asian countries,  
including Indonesia, India,  Sr i  Lanka, the Phil iopines,  
Korea and Ma1 aysia. Preliminary evaluations lead A.1 .D. 
t o  conclude t h a t  the  program appears t o  merit continued 
support, and therefore A.I.D. i s  considering extension of 
financing with the Agricultural Development Counci 1 f o r  
two years ,  throuqh F.Y. 1976. 

F.Y. 1975 Program. To finance an estimated 35 additional 
fellowships in  the U.S. and Asian countries. 

T I T L E  

Agri cul tu ra l  Development Counci 1 

,,,.,, 298-1 5-1 10-021 

i U.S. DOLLAR COST (In Thousands) 11 P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  
I 

FUNDS 

Fond and Nutrition 
P R I O R  R E F E R E N C E  

Paqe 39 FY 1974 PDB 

PROPOSED O B L I G A T I O N  ($000) 

$250 
I N I T I A L  O B L I G A T I O N  

FY: 1972 
SCHEDULED F I N A L  O B L I G A T I O N  

FY:  1976 

I 
Through 6/30/73 

Estimated F Y  7 4  t 
O b l i g a t i  1 E p d r  1 Unliquidat-d 

I I 

Estimated 
through 6/30/74 

1 Proposed F Y  7 5  1 250 1 250 1 1 -400 (1 T o t a l  Oblipotions 

1 
600 
300 

Future Year 
Obligations 

O B L I G A T I O N S  

Estimated F Y  1974 Proposed F Y  7 5  

900 

Agri cul 
Counci 1 200 

325 
U.S. Technicions 

525 Porticiponts . . . . 
Estimated 
Total Cost 

t u r e  Development 
Cost Components 

Commodities . . . . 
other  c o s t s  , . . . 



Pro jec t  Tarqet and Course o f  Action. This p r o j e c t  w i l l  
o a r t i  a1 l v  s u m o r t  tne  onaoins a c t i v i t i e s  o f  t he  t h i r d  and 

Country:. A S I A  REGIONAL GRANT ACTIVITY DATA TABLE III 

f i n a l  st&e o f  a major wor ld-~ank-coordi  nated clrosram o f  
anpl ied research on intermediate technoloqy i n  r u r a l  
i n f ras t ruc tu re  and c i v i l  const ruc t ion  i n  the  Asia Region. 
Th is  a c t i  v i  t v  i s  designed t o  he1 p d e v e l o ~  and demonstrate 
more e f f i c i e n t  l abo r  i n tens i ve  const ruc t ion  technoloqies 
than are nov! i n  use i n  As ia 's  heav i ly  pooulated, l abo r  
abundant and cao i ta l  scarce economies, which a t  the  same 
t ime are technoloqical  l y  v iable,  cos t -e f fec t ive ,  and 
a t t e n t i v e  t o  the  c r i t i c a l  problems o f  emnloyment- 
aenerati  on i n  r u r a l  aq r i  c u l t u r a l  areas. 

Prowess t o  Date. The !+lorld Bank proaram,initiated i n  
1959, consists o f  th ree phases. Phase I and I1  have been 
completed. I n  Phase I, the Bank determined t h a t  wh i l e  
the  s u b s t i t u t i o n  o f  l abo r  f o r  equipment i s  t echn ica l l y  
f e a s i b l e  f o r  a wide ranqe o f  construct ion a c t i v i t i e s ,  
economic f e a s i b i l  i t 1 1  i s  h i q h l y  var iab le  dependina on the 
physical  environment, nature o f  the  p ro jec t ,  hea l th  and 
n u t r t t i o n a l  standards o f  the l abo r  force,  e t c .  Phase I1 
o f  the study, t o  b e t t e r  understand the oroduction 
re la t i onsh ips  between vary ing inputs  of equipment and 
labor,  t a k i n g  i n t o  account environmental fac tors ,  focused 
on d i r e c t  f i e l d  observations o f  a ranae o f  onaoina 
const ruc t ion  a c t i v i t i e s ,  such as i r r i q a t i o n  canals, roads 
and dams, i n  th ree  Asian count r ies  -- Ind ia ,  Indonesia 
and Yepal. The Sank found techniques c u r r e n t l y  i n  use 

T l T L E  

Intermediate Technoloay i n  Rural 
I n f r a s t r u c t u r e  
N ~ ~ ~ E R  new 

e i t h e r  h igh l y  1 abor- intensive o r  h i g h l y  c a p i t a l  in tens ive ,  
i .e. , no s i g n i f i c a n t  " intermediate"  techniques were 
observed : tha t  t r a d i t i o n a l  labor - in tens ive  techniques are 
as a r u l e  i n e f f i c i e n t ,  and not  economically competi t ive; 
t h a t  e f f i c i e n t  management o f  1 arge 1 abor forces requi  res 
spec ia l ized s k i l l s ,  experience and organ iza t ion  q u i t e  
d i  f f e r e n t  from those requi  red  f o r  equi pment-intensive 
operations; and t h a t  t h e w  i s  po ten t i a l  f o r  s i g n i f i c a n t  
gains i n  labor  p r o d u c t i v i t y  i n  increased a t t e n t i o n  t o  
hea l tn  and n u t r i t i o n  standards o f  l abo r  forces. 

FUNDS 

Food and N u t r i t i o n  
PRIOR REFERENCE 

None 

1 
PROPOSED OBLIGATION ($000)  

$361 

Phase I11 o f  t h e  prooram, t o  which t h i s  p r o j e c t  proposes 
t o  contr ibute,  i s  designed t o  develop and demonstrate 
more e f f i c i e n t  1 abor i n tens i ve  and/or " intermediate"  
construct ion techno1 ogies , simultaneously addressing the  
concerns o f  techn ica l  and economic f e a s i b i l i t y  as we l l  as 
employment qeneration needs, i n  th ree count r ies  i n  the  
Asia region -- Ind ia ,  Indonesia and a t h i r d  country y e t  
t o  be selected. The Phase I11 study w i l l  be undertaken 
i n  stages and w i l l  be extended successively t o  the  three 
count r ies  concerned. P r inc ipa l  r e s p o n s i b i l i t y  f o r  
p r o j e c t  execution w i l l  be vested i n  a team o f  speci a1 i s t s  
provided by the World Bank, supported by necessary shor t -  
term expert  assi  stance. Ac t i  v i  ti es wi 1 1 i n c l  ude: 

IN IT IAL 0 e L l G A T l o ~  

'FY: 1975 

- - In i  ti a t i on  of needed basic research and inves t i ga t i ons  
i n  areas such as l a b o r  ~ r o d u c t i v i t y  -- exp lo r ing  
increments i n  p r o d u c t i v i t y  associated w i t h  improved 

SCHEDULED FINAL ODLIOATION 

FY: 1975 A 

Cost Components 

U.S. T e c h n ~ c ~ o n s  

Port ic~pants  . . . . 

PRINCIPAL C 

Proposed FY 75 361 - 351 Totol Obligations - - - 361 I 
176 



A S I A  REGIONAL GRANT ACTIVITY DATA 
Continuation Sheet 

p- - - 

T ITLE  
Intermediate Techno1 ogy i n  Rural I n f ras t ruc tu re  new 

p r o j e c t  o rgan iza t ion  and management, development and use 
o f  improved t o o l s  and machinery and improved hea l th  and 
n u t r i t i o n a l  standards o f  labor;  the e f f o r t  o f  choice o f  
technology on supply condi t ions o f  labor;  and studies o f  
a l t e r n a t i v e  p o l i c y  instruments t o  insure  the  choice o f  
a p p r ~ p r i a t e  t e c h n o l o ~ y  w i  11 be studied i n  the  context  o f  
s p e c i f i c  planned a c t i v i t i e s ;  

- -Train ing and lead inq counterpart teams from the  cooper- 
a t i n g  count r ies  i n  the  p r i n c i p a l  areas o f  research and 
i n  p i l o t  t e s t i n a  programs ; 

- - I n i t i a t i  ng longer term studies i n  eacn country, bui l d i n q  
on the  r e s u l t s  o f  the basic research, such studies t o  
cons is t  p r i m a r i l y  o f  one t o  two' year demonstration 
p ro jec ts  i n  a c t i  v i  ti es such as i rri qation canals, feeder 
and farm t o  market roads, e tc . ,  t o  be conducted by t h e  
counterpart  teams w i t h  cont i  nui  ng support from the 
cen t ra l  team; 

--Organizi nq demonstrati on pro jec ts ,  worksiioos and t r a i n -  
i n g  programs t o  disseminate the  resu l t s  o f  research and 
experimental s tudies,  and 

--Helpins t o  ensure t h a t  an i n s t i t u t i o n a l  capahi 1 i t y  i s  
developed i n  each o f  the p a r t i c i p a t i n g  countr ies 
adequate t o  continue research and development e f f o r t s  
fo l l ow ing  p r o j e c t  terminat ion and ensure d i  ssemination 
o f  i n fo rma t i  on on intennedi  ate technologies i d e n t i f i e d  
and demonstrated t o  be cost  e f f e c t i v e  w i th in  the  case 
study count r ies  and t o  o ther  i n te res ted  countr ies and 
devel opment agencies. 

Tota l  costs o f  Phase I 1 1  -- technic ian costs, data 
co l  l e c t i o n ,  s tud ies ,  demonstration projects,  t r a i n i n g  
and 1 i m i  t e d  commodi t y  and m i  scel 1 aneous 1 ocal support 
costs, are est imated by the World Bank a t  $2.47 m i l l i o n  
over f o u r  years (through F.Y. 1977). O f  t h i s ,  the  
proposed U.S. con t r i bu t i on  o f  $361 ,000 would t o t a l  

approximately 15%. The addi- t ional  funds requi red  are t o  
be cont r ibu ted by the Gank, a consort i  urn of  b i l a t e r i a l  
donors expected t o  inc lude ( i n  add i t i on  t o  the United 
States) Canada, Germany, Japan, Sweden and the United 
Kingdom, and the clovernments o f  the countr ies p a r t i c i p a t -  
i n g  i n  the experimental s tudies.  

F.Y. 1975 Proaram, $361 ,000 as the U.S. share o f  t h i s  
p r o j e c t  . 



Pro jec t  Tarqet and Course o f  Action. As A.I.D. r e d i r e c t s  I n  an e f f w t  t o  spread knowledge o f  promising programs 
i t s  proqram toward qreater  emphasis on food and n u t r i t i o n ,  aimed a t  accelerat inq r u r a l  development wh i l e  i nc lud ina  

Country: ASIA REGIONAL GRANT ACTIVITY DATA TABLE III 

r u r a l  development, dovul a t i o n  planning and hea l th ,  and 
education and human resources development, i n  accordance 
w i t h  the  new assistance l e g i s l a t i o n ,  it also i s  concerned 
t o  be responsive t o  the mandate t o  improve incomes and 
l i v i n p  standards o f  t he  poorer ma jo r i t y ,  especi a1 l y  the  
r u r a l  poor. E f f e c t i v e  i d e n t i f i c a t i o n  and designinq o f  
p ro jec ts  f u l l y  responsive t o  these concerns i n  Asian 
count r ies  w i l l  be ca r r i ed  out  j o i n t l y  between. t h e  govern- 
m n t  o f  the Uni ted States and cooperating countr ies,  b u t  
wi 11 e n t a i l  spec ia l ized consul tat ions,  reconnaissance, 
and f e a s i b i l i t y  studies,  and design o f  f i e l d  t e s t s  on 
p i 1  o t  a c t i v i t i e s .  These a c t i v i t i e s  would be f inanced by 
A.I.D. through short - term contracts o r  task orders w i t h  
q u a l i f i e d  orqanizat ions and ind i v idua ls .  It i s  a lso  
an t i c ipa ted  t h a t  i n  p a r t i c u l a r  w i th  respect t o  ruaal  
development a c t i  v i  t i e s  and o the r  programs i n v o l  v ina 
c rea t i on  o f  opnortuni t i e s  increas ing income o f  t he  
poorest people o f  the  Asian countr ies,  p r i v a t e  voluntary 
orqanizat ions,  i nc lud ing  cooperati  ves , would be able t o  
  lay a s i g n i f i c a n t  ro le .  

T I T L E  

Proqram Devel opmnt  Ac t i  v i  t i e s  

298-1 1-995-035 

Areas t o  be addressed under t h i s  a c t i v i t y  inc lude feas i -  
b i  1 i t y  o f  low cost  hea l th  and fami ly  p lanning a c t i v i t i e s ,  
adding n u t r i t i o n  as a dimension t o  programs o f  education, 
hea l th  and increased aa r i  cu l  t u r a l  ~ r o d u c t i o n .  non-formal 

small farmer p a r t i c i p a t i o n ,  i t i s  a lso  proposed t o  
i d e n t i f y  pioneering e f f o r t s  o f  t h i s  type and provide 
o f f i c i a l s  o f  cooperating countr ies concerned w i t h  develop- 
ment w i t h  the oppor tun i ty  t o  observe such programs a t  
f i r s t  hand, and consu l t  w i t h  l o c a l  o f f i c i a l  p r o j e c t  
managers, ~ a r t i c i  pa t i ng  small farmers and managers of 
cooperatives and take back t o  t h e i r  home count r ies  
experiences which may be app l icab le  i n  the  formulat ion o r  
strenqtheni nq o f  simi 1 a r  programs. As recent  experience 
i n  Taiwan, Korea, Egypt and S r i  Lanka and several i s01 ated 
bu t  we l l  -establ ished endeavors i n  Banqladesh show, small - 

F U N D S  

Technical Assistance 
PRIOR REFERENCE 

Hone 

scale, in tens ive  farmi ng, ass is ted by"simple , 1 abor- 
in tens ive  technology, access t o  c red i t ,  f e r t i  1 i z e r  and 
markets, can respond e f f e c t i v e l y  t o  p r i c e  incent ives,  
p rov id ing both a b e t t e r  1 i ving and increased crop y i e l d s  
t o  p a r t i c i p a t i n g  Grmers. Tangible evidence o f  t h i s  
e x i s t s  i n  the area but  i t  i s  n o t  common knowledge. 

While t h i s  a c t i v i t y  i s  be ing presented on a region-wide 
basis, i nd i v idua l  proposals f o r  studies, spec ia l ized 
consultat ions, etc.,  w i l l  be proposed by A.I.D. Missions 
and funds ac tua l l y  a l l o t t e d  t o  the  Asia Regional o r  t o  
country programs, as appropriate. 

P R O P O S E D  O B L I O A T I O N  ( $ 0 0 0 )  

$650 

Progress t o  Date. I n  an e f f o r t  t o  accelerate the i d e n t i -  
education, and urban d&elo~ment a c t i v i t i e s .  - 'Ficat ion and design o f  worthwhile a c t i v i t i e s  i n  response 

U.S. DOLLAR COST (In Thousands) P R I N C I P A L  C O N T R A C T O R S / A ~ ~ ~ ~ ~ ~ s  

i 

INITIAL OBLIGATION 

,,: 1974 
GIEDULED FINAL OBLIOATION 

,,: Continuing 

Estimated F Y  7 4  - 340 1 70 1 1 
Through 6/30/73 

Estimated I 1 I 11 
through 6/30/74 1 340 1 70 1 270 11 

Obligations - 

Futura Yaar Eatimotad 
OMlgotiona Total Cost 

Cost Components 

U.S.  Technicians 

Participahts . . . . 
Commodities..  . . 
Other Costs . . . . 
Total Obligations 

Expandlturas 

- I OBLIGATIONS Unliquidatad 

- Estimated F Y  1974 Proposed F Y  75 To be selected 



ASIA REGIONAL GRANT ACTIVITY DATA 
Continuation Sheet 

t o  t h e  new f o r d  gn ass is tance mandates, A.1 .a. a n t i c i p a t e s  
t o  f i nance  sho r t - t e rm  s p e c i a l i z e d  consu l t a t i ons  expected 
t o  l e a d  t o  s p e c i f i c  p r o j e c t s  and t o  sponsor observa t ion  
t r i p s  t o  s i t e s  o f  successful  p ro to t ype  r u r a l  development 
a c t i v i t i e s .  A.I.D. i s  a l s o  cons ider ing  the convening o f  
one o r  two conferences f o r  development o f f i c i a l s  o f  
coopera t ing  coun t r i es ,  and U.S. and o the r  donor o f f i c i a l s  
and p r i v a t e  s e c t o r  exper ts  t o  rev iew and discuss r u r a l  
development t o p i c s .  

T I T L E  

Program Development Ac t i  v i  t i e s  

F.Y. 1975 Program. $650,000 t o  f inance  costs o f  recon- 
naissance and f e a s i b i l i t y  s t ud ies ,  speci a l i z e d  sho r t - t e rm  

NUMBER 

298-1 1-995-035 

consul t a t i  ons and p r o j e c t  des ign and implementat ion 
conferences f o r  personnel f rom bo th  t h e  Uni ted S ta tes  and 
developina coun t r i es .  Cur ren t  est imates f o r  u t i  ii z a t i o n  
o f  F.Y. 1975 funds requested under t h i s  p r o j e c t  by 
a ~ o r o p r i  a t i  on category a re  as f o l l  otis : 

Food & N u t r i t i o n  ( i n c l u d i n g  Rural  Development) $ 200 
Popu la t ion  P l  anninq and Hea l t h  120 
Educat ion & Human Resources Development 230 
Se lec ted  Devel oprnent Problems 100 



research competence, and ( 3 ) t o  provide ass is tance i n  
development of projects  designed t o  control  f e r t i l i t y  
r a t e s  . 
FY 1975 Promam: To fund under contract $680,000 fo r  
42 f u l l  time and part-time s t a f f  members, consultants 
and backstopping support a t  East-West Center Population 
I n s t i t u t e  and $10,000 f o r  f i v e  short-term technicians 
i n  support of CEWO programs. I n  addit ion,  $320,000 
f o r  part icipant t r a i n i n g  a t  t h e  East-West Center Popula- 
t ion I n s t i t u t e  f o r  50 graduate students , 400 non-graduat e 

Country: GRANT ACTIVITY DATA TABLE III 

of  t h e  Economic Committee of t h e  cen t ra l  Tre&y Organi- students and t h e  cost  of short-term t r a i n i n g  through 
zation ( CENT0 1. seminars and workshops f o r  300 key Asian o f f i c i a l s .  

Also, other cos t s  consis t ing o f  $20,000 t o  provide 
Progress t o  Date: An AUC survey financed by A.I.D. has mater ia ls ,  t r a n s w r t a t i o n  and other  r e l a t e d  conference 
been completed i n  f i v e  Egyptian provinces. After fdve costs t o  CENTO. 
years of U.S. ass is tance,  the  Colombo Plan Bureau i s  
seeking a l t e r n a t e  financing t o  continue i t s  programs. 

T I T L E  
Regional Family Planning 

Nu,BER 298-15-580-019 

The CENTO program i s  providing demographic and population 
dynamics knowledge t o  key leadership i n  I ran,  Turkey and 
Pakistan through conferences, meetings and workshops. 

The Population I n s t i t u t e  of t h e  East-Weet Centrr has been 
established with t h e  capab i l i ty  ( 1 )  t o  provide graduate 
and short-term t r a i n i n g  t o  family planning s p e c i a l i s t s ;  
( 2 )  t o  a s s i s t  cooperating governments and i n s t i t u t i o n s  
i n  t h e  development of demonra~hic and s o c i a l  science 

i 

Project  T a r ~ e t  and Course of Act ion: This project  SUD- 

por ts  t r a in ing ,  reaearch,  evaluation and cooperative 
family planning a c t i v i t i e s  i n  t h e  Asian area.  T i t l e  X 
funding is  helping finance t h e  following programs: ( 1 )  
an invest igat ion by t h e  University of Cairo (AUC) of 
fac to rs  re la ted  t o  population growth i n  a Moslem cul ture ;  
( 2).  t h e  develo~ment of an East-West Center Populat ion 
I n s t i t u t e  capable of providing ass is tance i n  population 
dynamics t o  Asian countries;  ( 3 )  t h e  Colombo Plan 
Bureau's a c t i v i t i e s  i n  promotion of population education; 
and (4 )  c l i n i c a l  research and family planning a c t i v i t i e s  

FUNDS 
Population Planning and Health 

PRIOR REFERENCE 

Page 41, FY 74 PDB 

I 

Cost Components 
East-West Center 

Estimated F Y  7 4  94 5 3,000 1 Population I n s t i t u t e  
Estimated U . S .  Technicians 

/ l3Y 452 l l Y  213 2 Y  239 1 P--A:-:---A- 
Future Year Estimated Commodities . . . . 
Obllgotions Total Cost other Costs . . . 

propored FY 75 1,030 COntinui 

PROPOSED OBLIGATION ($0001 

$1,030 

- 

INITIAL OBLIGATION 

FY: 1967 
SCWEDULEO FINAL OBLIQATION 

FY: Cont i n u i n ~  

PRINCIPAL CONTRACTORI/*GENCIL) 
.. . - U.S. DOLLAR -- COST - .- (In - Thousands) 

I I r  Through 6/30/73 

Oblipotlenr 

12,507 

Expmdliwes 

8,213 

Unliquidoted 

4,294 

OBLIGATIONS 
Estirnoted F Y  1974 1 Proposed Fy 75 



Country: ASIA REGIONAL 
-. - 

T I T L E  
v h o l e r a  Research 

GRANT ACTIVITY DATA -- TABLE I l l  
FUNDS PR POSED OBLIGATION ($000) 

mpula t ion  Planning and Health I h , 0 0 0  1 

P ro jec t  Target and Course of Action. To develop and - 
demonstrate improved techniques f o r  t he  prevention and 
eventua l  c o n t r o l  of cholera  through means of an 

- A -  
-- . - -- 

P R ~ & R  REFERENCE 

298-11-510-020 Page 42, FY 1974 P.D.B. 

improved cholera vaccine. F i e ld  research and t e s t s  a r e  
c a r r i e d  out  a t  t h e  f a c i l i t i e s  of the  Cholera Research 
Laboratory i n  Dacca, Bangladesh, while r e l a t e d  research  
and vaccine production i s  ca.rr ied out i n  the  United 
Sta.tes. F a c i l i t i e s  i n  Bangladesh, a cholera endemic 

IN IT IAL OBLIGATION 

FY: I959 

area  where a t a r g e t  p ~ p u l a t i o n  of  220,000 i s  under 
i n t ens ive  su rve i l l ance  throughout the  year b y  personnel 
of t h e  Cholera Research Laboratory, a r e  i dea l  f o r  f i e l d  
t r i a l s  of  vaccines.  Operations i n  Bangladesh and i n  t h e  
United S t a t e s  a r e  under the  immediate s c i e n t i f i c  
d i r e c t i o n  of t h e  U.S. National I n s t i t u t e s  of Health. 

SCHEDU'-ED FINAL OBLIGATION 

FY 1978 

Progress t o  Date. S impl i f ied  methods f o r  t h e  d iagnos is  
and treatment  of cho le ra  have been developed and f i e l d  
t e s t e d  by the  Cholera Research Laboratory i n  Dacca. The 
cho le ra  vaccine c u r r e n t l y  ava i l ab le  provides up t o  75% 
pro tec t ion  f o r  approximately s ix months. Research 
conducted i n  the  United S t a t e s  a s  p a r t  of  t h i s  p ro j ec t  
has r e s u l t e d  i n  t h e  development of a cholera toxoid 
which, i t  i s  hoped, w i l l  g ive  g rea t e r  and longer  l a s t i n g  
pro tec t ion .  Prel iminary s t e p s  toward the  scheduled 
th ree - to - f ive  year  t e s t i n g  per iod  of t h i s  toxoid  a r e  now 
being completed, wi th  vaccine d e l i v e r i e s  t o  t e s t  s i t e s  

a n t i c i p a t e d  during t h e  Spring of  1974 and f u l l - s c a l e  
f i e l d  t e s t s  scheduled t o  be underway l a t e r  i n  1974. 

The Government of Bangladesh i s  providing var ious  
labora tory ,  h o s p i t a l  and f i e l d  f a c i l i t i e s ,  u t i l i t i e s ,  
exemption from custom d u t i e s  and import taxes,  a s  we l l  
a s  some l o c a l  currency. 

Ff 1975 Progras. To fund a Pa r t i c ipa t ing  Agency Service  - 
Agreement with the  Xational  I n s t i t u t e s  of Health t o  
provide f o r  t h r e e  technic ians  and the  short- term 
se rv i ces  of  up t o  e i g h t  consu l t an t s  ($180,000); medical 
and c l i n i c a l  suppl ies  and research  equipment ($160,000); 
and o the r  cos t s ,  cons i s t i ng  of s a l a r i e s  of Bengalee 
s t a f f  and l o c a l  support c o s t s  f o r  p ro j ec t  personnel 
requi red  t o  c a r r y  out research  and t h e  vaccine f i e l d  
t e s t i n g  program i n  Bangladesh ($660,000). 

Cost Components 

U.S. Technic ians 

Part icipants . . . . 
C o m m o d ~ t ~ e s  . . . . 
Other Costs  . . . . 
Total Obligations 
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( American University of Bei rut 

GRANT ACTIVITY DATA TABLE Ill 
1 F U N D S  1 P R O P O S E D  O B L I G A T I O N  (WOO) 1 

We have annually proiided funding fo r  400 t o  590 graduate 
and underqraduate students a t  the American University of 
Beirut ( A U B ) .  This proqram has played a major role i n  
fill in^ the need fo r  trained manpower. Courses of study, 
which are of hiqher qual i ty  a t  AUC than those in most 
other  univers i t ies  in the reqion, are offered in such 
c r i  t i  cal areas f o r  development as aqricul ture, education, 
enqineering, public health,  and public and business 
administration. 

/Education and Human Resource - -- Development - 

P R I O R  R E F E R E N C E  

Page 43, FY 1974 PDB 

In the 1974-75 school year we expect t o  finance up t o  
500 students from ten countries. Slightly more than 
half of the  students will come from Pakistan, Jordan and 
Afqhanistan; the remainder come from other countries 
throughout the region - includinq Lebanon, Cyprus, Iran,  
Banqladesh, Nepal and the Arab Gulf States. Over half  
the students will be trained as public school teachers 
and aqri cul tural  technicians and sc ien t i s t s .  The 
remainder will study engineerinq, public health, business 
and pub1 i c administration. 

F.Y. 1975 Program: To fund costs of one U.S. coordi- 
nator and local s t a f f  and t u i  tbon and maintenance costs 
f o r  up to  500 students.  

$2.965 - 
I N I T I A L  O B L I G A T I O N  

FY: 1951 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F Y .  Continuinq 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Ameri can University 
of Beirut 

U.S. DOLLAR C O S T  (In Thousands) 

T h r o u g h 6 / 3 0 / 7 3  

m t i m o t e d  F Y  7 4  

Estimated 

Unliquidated 

1,349 
. 7 

through 6/30/74 - 1 -979 

Oblipotlons 

46,689 
,000 Cost Components 

U.S. T e c h n ~ c l o n s  

Expmditurws 

44,340 
3,370 

49,689 Part icipohts . . . . 

Proposed F Y  75  ---- - --- 

47,710 - 
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O B L I G A T I O N S  

2,965 Con t in~ i l q  Total  Obl igat ions  

- 

Est imated F Y  1974 

- - 
- 

4,000 

- - 
65 

- 1  - 

Proposed F Y  7 5  

D,rect 
A I D  

60 

- 
60 

3.940 - - 
2,90 

- 
3,940 

Toval 

65 
3 .940 

Contract/ 

Agency 
Other 

- 
D,rect 
AID 

65 

- - 
2,965 

60 

Contract' 
Oh-r  

A~~~~~ 



Philippines where an exoanded program of t r ade  union 
education now involves 11 di f fe ren t  labor organizations. 
I n  1973, some 5,300 t rade  union o f f i ce r s  and members 
p a r t i c i t x t e d  in  some 125 t ra in ing  nrograms sponsored by 
AAFLI, covering such top ics  as labor union organization,  
developent  and management of cooneratives , and various 
courses f o r  upgrading of s k i l l s  of union members. Else- 
where i n  the  Region, some 50 workshons, seminars and 
l o c a l  technical  ass is tance programs have been conducted. 
Resident s t a f f  located in  the  Phil inpines and Korea 
serve as  regional o f f i ces  t o  countries of East and South- 
eas t  A s i a  t o  nrovide short-term consulting services  and 
t o  organize seminars and worksho~s. 

Country: Plsu _m-mAL. -- - - -- GRANT ACTIVITY DATA - TABLE III 

FY 1975 Program: To fund t h e  seventh year of AAFLI pro- 
grams i n  Asia. as follows: $500,000 for  15 labor union - 7 -  - 
s p e c i a l i s t s ,  seven serving in  Washington and eight i n  t h e  
f i e l d ,  and for  addi t ional  s p e c i a l i s t s  as consultants and 
 art-time inst ructors ;  $100,000 f o r  par t ic ipant  t r a in ing ;  

T I T L E  

Asian Free Labor Union Development 

N",B,R 498-11-410-017 

I n  addit  ion,  t h e  I n s t i t u t e  sub-contrac ts with several  
U. S. a f f i l i a t e s  of In ternat ional  Trade Secre ta r i a t s ,  in- 
cluding t h e  Internat ional  Federation of Petroleum and 
Chemical Workers, t h e  Re ta i l  Clerks International Asso- 
c ia t ion ,  and the  American Federation of Teachers, f o r  
short  term, in-country workshops. Further t h e  I n s t i t u t e  
sponsors par t ic ipat ion o f  t r ade  unionists  i n  internation- $100,000 f o r  comnodities such a s  o f f i c e  and- shop equip-- 
a 1  labor union conferences as well a s  t ra ining in  t h e  ment, and t r a i n i n g  sunplies;  $660,000 f o r  l o c a l  cos t s  i n  
United S ta tes .  t h e  region, such as l o c a l  s t a f f ,  l o c a l  t r a v e l ,  and r e n t a l  
Progress t o  Date: Since t h e  siqning of the o r i g i n a l  of o f f  i c e s ,  teaching f a c i l i t i e s  and conference s i t e s  i n  
,,,tr t with the  Asian American Free Labor I n s t i t u t e  some 12 Asian countries and $540,000 f o r  in ternat ional  
i n  1988, short-term workshow and more extensive on- t r a v e l  and general admini s t r a t  ive  costs .  The l a t t e r  
the-job t ra in ing  mograms have been conducted i n  India ,  f igure  includes the  cost  of t h e  U.S. based non-profession- 

- -- - 
Project  Tarvet and Course of Action: To encourage t h e  
development of f r e e  t r ade  unions throughout Asia and 
the  Mideast, A. I .D.  i s  providing assistance t o  Asian 
labor organizations through a contract  with t h e  Asian 
American Free Labor I n s t i t u t e  (AAFLI) . Working with 
l o c a l  t r a d e  unions, t h e  labor i n s t i t u t e  develops pro- 
grams and projects  t o  t r a i n  workers i n  union leadership 
and administrat ion,  with the  emphasis on organizing, 
co l l ec t ive  bargaining, and service  t o  members and comu- 
ni ty .  Other important a c t i v i t i e s  include t h e  develon- 
ment o f  union cooperatives and c r e d i t  unions and voca- 
t i o n a l  s k i l l s  t ra ining.  

FUNDS 

Education and Human Resource Develonment 
-- 

PRIOR REFERENCE 

Page 44, FY 1974 P.D.B. 

PROPOS D OBLIGATION ($000 )  

$2,000 

Mala$sia, ~ u r k & ,  ~ a k i s t a n  and t h e  Philippines. The a1  s t a f f .  
most extensive program has been ca r r i ed  on i n  t h e  

Asian American Free Laba 
I n s t i t u t e  

U.S. Technicians 

Part icipants . . . . 
Cammodities . . . - 
Other Casts  . . . . 
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IN IT IAL OBLIGATION 

FY: 1969 

SCHEDULED FINAL OBLIGATION 

FY: continuing 



GRANT ACTIVITY SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

F Y  of 
Sched- 
uled 
F i n a l  

Obl igo  
t i  on 

1376 
1375 

:ont 

Cont 
1378 
Cont 

Con t 
Cont 
Cont 
Con t 

Cont 

Con t 

Cont 

Proposed 
Program 

F Y  1975 

F Y  of 
In i t ia l  

Obl igo  
t ion 

1372 
1375 
1974 

Throuah FY 1973  Est imated F Y  1974 

Obligo- 
t ions 

Expendi- 
tures 

2i30 

9 ,?I ? 
3,356 

44,349 
3,069 
1,621 

1,552 

1,353 

Unl iqu i -  
doted 

)blipations 

6 /30 /73  

499 - 
- 

4,294 
2 80 - 

1,347 
1,005 

293 - 

- 

98 

U n l ~ q u i -  
dated 

Ibligations 

6/30/74 

375 

293 

2,233 
340 

- 

1,379 
1,231 

2 84 - 

7 3 

Obliga- 
t ions 

600 
- 

12,5'37 
3,366 

15,689 
4,075 
4,920 - 

- 

1,646 

1,353 

Obligo- 
tions 

Expendi-  
tures 

Pro ject  T i t l e  Pro iect  Number 

FOOD AND AlJT!?ITI%i 
A s r i c u l  t u r e  Devel nnment Counci 1 
In te rmed ia te  Tcchnoloay i n  ' iural  I n f r a s t r u c t u r e  
P r o j e c t  Devel opment 

POPULATION PLANNINr, & HEnLTII 
9eai  onal Fami 1 v P l  anni  nn c o n t i  i u i  ng 

1,503 j 7,366 
Cont i  u i n q  1 I 

Cholera Research Labora to ry  
P r o j e c t  Development 

EDUCATION & t1UYAN RESOURCES DEVELnPENT 
American U n i v e r s i t y  o f  Bei  r u t  
Asian American Free Labor I n s t i t u t e  
Resional  Develonment Sunport  ?, T r a i n i n q  
P r o j e c t  Devel o p m n t  

SELECTED DEVELOPFENT PROBLEVS 
P r o j e c t  Devel o ~ m e n t  Cont i  u i n q  li 
SELECTED COUNTRIES AND ORGA'I IZATIONS 
Support  o f  CENTO Techni c a l  4ss i  stance ? e w e s t  
Grants t o  CENTO Yul ti 1 a t e r a l  Coonerat i  on, 

Science and I n d u s t r i  a1 Funds 

Cont i  r u i n g  

Cont i  r lu inq 

*Detailed proiect narrative-See Table Ill. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

I I On D u t y  ~t C l o s e  of Year Programmed Dur ing  Year  
- -. - 

A c t i o l  
I T Y P E  OF T E C H N I C I A N  Est imate  Proposed T Y P E  .iF P A R T I C I P A N T  

A.I.D. employed .................... 2 2 
Participating agency ................ 3 

............. Contractor technicians.. 42 4 4 contract ......................... 

Total ........................... --- - ---- -- 




