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-- 

PROGRAM SUMMARY 

-- 
( In  millions of dollars) 

I---- -r ----- 

Dewel. Grants 54.7 11.3 14.5 15.1 1.0 1.0 11.1 
Other 215.0 - - - - - 215.( 

. . . - . . --- . -- 
Total  527.4 53.3 14.5 17.6 79.1 136.0 226.1 

1973 
Devcl. Loons 260.0 55.5 74.5 130.0 - 
D ~ . ~ I . G . o ~ ~ ~ ~  58-01 9.8 1 .  1-61 1.8 1.1 10.1 
Other 156.6 - - - 

- 
Total  65.3 18.5 15.6 76.3 131.4 167.d 

- -+ 
I  

- I - 81.0 170.01 - 
21.5 13.4 2.4 1.5 11.f 

Other - - - - 16.: 
-- 

Total  21.i- 13.4 83.4 171.5 27.1 

a/ Includes the following for Narcotics Control: - 

Lebanon $ 65,000 $75,000 
Singapore 40,000 - 
Syria 8,000 - 

Total $113,000 $75,000 

INTRODUCTION 

The ten countries in Asia for which aid i s  requested represent 
very different stages of social and economic development. 
Four countries -- Afghanistan, Bangladesh, Nepal and Yemen -- 
are  among the poorest countries in the world. These countries 
have a per  capita GNP below $100; extremely low literacy 
rates,  estimated at 10-15%, with very few women at even mini- 

mum literacy; few doctors and hospitals and almost no paramed- 
ical personnel; a high proportion (80-90%) of the population 
engaged in primitive agriculture and a very small industrial 
sector. 

Three countries -- Korea, Philippines and Turkey -- are 
at the upper end of the development spectrum. Their per 
capita GNP ranges between $200 and $400; life expectancy 
i s  close to 60 years; literacy rates range between 45% (Turkey) 
and over 70% (Korea, Philippines) ; they provide basic medical 
services in the larger cities and towns; and they have sustained 
growth rates of 6% or  better over the last eight years.  These 
countries a r e  industrializing and their urban populations now 
represent 20-25% of the total; their commercial and institutional 
ties to the developed world a re  considerable and they have 
competent government machinery. 

The remaining three countries -- India, Pakistan and Indonesia 
--are at an intermediate development stage. Their combined 
population represents nearly one-half the non-communist 
developing world. Each has a per capita GNP of about $100, 
which means that a large proportion of their population contin- 
ues to live in severe poverty, but they have increasingly 
well organized governments and have increased budget outlays 
for education and health. Life expectancy in these countries 
i s  about 50 years and literacy is close to 25%. They trade 
heavily with the developed world. India and Pakistan have 
made considerable investments in modern industry during 
the past ten years. 

All ten countries share a commitment to economic and social 
development. They are  all struggling with the problems 
of growth; they all seek to control the growth of population; 
and they are  all striving to grow more and better food. The 
annual growth rate of agricultural production has accelerated 
since the early 1960s and has reached about 5%. Per-capita 
agricultural output in 1969171 was 8% above the early 1960s 
in East Asia and 5% higher in South Asia. Industrial production 
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has continued to r ise  annually by 7 to 10%. Although the 
overall gains were eroded by the continuing high birth rate,  
and economic growth has not benefited all classes, there was 
a significant improvement in  most countries during the 1960s. 

These countries' growth during the past decade has been 
supported by increased concessional aid from abroad. The 
United States and other donors have helped six countries -- 
India, Pakistan, Turkey, Indonesia, Korea and the Philippines 
-- for about a decade. Developed world assistance to these 
six countries more than doubled between 1962 and 1971, rising 
from $1.6 billion to $3.2 billion. These resources have been 
provided by the individual country members of consortia 
and also by the World Bank and the Asian Development Bank, 
both of which a re  supported in  part by American contribution. 
The U . S.  share of development assistance to these countries 
(excluding our support of international organizations and 
PL 480 Title 11) fell from close to three-quarters in 1962 to 
one-fourth in  1971. 

Despite notable progress during the sixties, serious problems 
persist: 

--the landless laborers and subsistence farmers in the country 
side and the illiterate immigrants to the city remain desper- 
ately poor and undernourished; 

--the rate of population growth continues to erode the gains 
made by the total economy and limits progress in the reduc- 
tion of poverty; 

--the lack of skilled manpower weakens the capacity of both 
public and private sectors to manage resources efficiently 
and to undertake steadily expanding social and economic 
development programs. 

Since the mid 19601s, Asian governments have undertaken 
new programs and policies in  four major areas.  First, they 

have supported the introduction of new high yielding seed 
varieties: by expanding fertilizer production and financing 
imported fertilizer, by irrigation and land development pro- 
grams and by improving food distribution and farmer credit 
programs. Second, the governments increased the proportion 
of total output invested in development and social services. 
Third, the governments responded to the changing economic 
situation by undertaking major fiscal and monetary reforms. 
And fourth, the Asian governments undertook dramatic pro- 
grams for reduction of birth rates.  

These efforts must be continued and reinforced. During the 
1970's the less developed countries of Asia will need to: 

--sustain the momentum of the Green Revolution: by devoting 
more resources to research, experimentation and the appli- 
cation of improved practices; by expanding water control 
and usage programs; and by modifying pricing policies, 
distribution arrangements, agricultural credit programs 
and land tenure laws so as to induce higher output and 
better distribution of agricultural income; 

--increase taxation of those economic sectors which a re  growing 
most rapidly, especially the agricultural sector which i s  
taxed less than proportionally; 

--evaluate current family planning programs, expand those 
which show promise, and at the same time undertake new 
approaches to reduce the birth rate; 

--seek to reduce rural  unemployment and modify existing 
development programs to support this objective; 

--focus attention on the export sector a s  a means of sustained 
general economic growth; 

--strengthen the capacity of central, provincial and local 
government to identify social and economic problems, and 
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to design and implement programs to overcome them. 

Throughout Asia, economic growth has slowed down during 
the past two years, largely because of poor weather. Drought 
reduced food crops in India, Pakistan, Afghanistan and Indone- 
s ia ,  and floods damaged crops in the Philippines and Korea. 
Reduced farmer income has meant reduced purchases of consu- 
mer gooas. Consequently, there has been a slowing of industri- 
al growth in  most of these countries. This situation has under- 
lined the need to continue to invest more in agriculture and 
rural  development -- in small irrigation projects and land 
leveling and water control, as well as in further research 
on the new seeds and expanded rural credit programs and 
better distribution of agricultural inputs. Increased efforts 
of the least developed countries in the rural sector have been 
notable, especially in carrying out local development programs; 
the A . I .  D. program supports many of these. The more sophisti- 
cated Asian countries are continuing the recent pattern of 
their major agricultural and industrial programs, and will 
continue to need A .  I. D . support, through the consortia, in 
the form of loans for power, major highways and general 
program support. Technical advisors and training programs 
in the key sectors, and growing links between the more develop- 
ed Asian countries and international development-oriented 
research centers (such as the International Rice Research 
Institute in the Philippines) will also play a vital part in develop- 
ment. 

FY 1974 A.1 .D. PROGRAM 

Most A. I .  D . assistance in Asia i s  channeled through multi- 
donor consortia or consultative groups. Such formal arrange- 
ments exist for India, Pakistan, Turkey, Indonesia, Korea 
and the Philippines; and establishment of a multilateral aid 
group for Bangladesh i s  under active consideration. The 
A .  I .  D . program is  distributed among the five sectors as follows: 
food and nutrition, 31%; population and health, 5%; human 
resources, 3%; selected development problems, 18%; selected 

countries and organizations, 37%; and other (including narcot- 
ics) , 6%.  

Development Loans 

We are requesting $380 million of Development Loans in FY 
1974, an increase of $120 million above FY 1973. Three coun- 
tries for which we are requesting funds in FY 1974 -- India, 
Bangladesh and Yemen -- are receiving no loans in FY 1973; 
the amount requested for them approximates the increase 
of the total loan level from FY 1973 to FY 1974. 

India has received no Development Loans for two years. 
Discussions between the United States and India directed 
toward a new economic relationship are underway. On a 
provisional basis, we are requesting $75 million to support 
priority Indian development programs. The $50 million propos- 
(2d for Bangladesh reflects our view that the Bangladesh Govern- 
ment will be able to resume the long term task of development. 
Aid donors and international organizations which have partici- 
pated during the past fifteen months in the relief and reconstruc- 
tion program met in Bangladesh in March to discuss that 
country's plans for economic and social development and its 
needs for concessional assistance. We are ready to join others 
in this effort at a level of not more than one-third of the total 
commitment of all donors, including international organizations. 

One-third of the total loan request i s  in support of food produc- 
tion and rural development; this compares to one-fifth of 
the total FY 1973 loan program. All of the Bangladesh, Philip- 
pine and Afghanistan loan request and close to one-half of 
the request for Pakistan i s  to support the rural sector. This 
decision reflects the importance these countries, in  addition 
to the United States, attach to expanded efforts to grow more 
food. 

Over one-third of the total loan request supports general 
development programs. These funds will finance fertilizer, 
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raw materials and manufactured goods for India, Pakistan, 
and Indonesia, thus sustaining a larger investment by these 
countries in  agriculture and industry. One-fifth of the total 
request is to finance specific development projects designed 
to increase the industrial and agricultural potential of four 
countries -- Indonesia, Turkey, Nepal, and Yemen. 

Development Grants 

We are  requesting $41.5 million of Development Grant funds 
for the ten Asian countries and the regional programs. Recog- 
nizing the special need for grant assistance to the four poorest 
countries, we are requesting $13.5 million for them, and 
most of the new projects which we propose to begin in FY 
1973 and FY 1974 are in these four countries. 

The A .  I. D. grant program concentrates on food production 
and rura l  development and education. About 150 advisors 
will work in the ten countries in these fields, and about 1,500 
participants will go to the United States and the American 
Univesity at Beirut for advanced or specialized training in 
agriculture and education. We are placing increased emphasis 
on the deeper involvement of recipient countries and institutions 
in the development and implementation of projects. Consequent- 
ly ,  American management staffs overseas have been sharply 
reduced. The Development Grant program continues to reflect 
the particular stage of each country's development and its 
specific needs. For example, the program in Turkey, building 
on the accomplishments of twenty years' assistance, is now 
limited to advanced management training, increased production 
of foodgrains and assistance to Bosphorus University. In 
contrast, our effort in Afghanistan continues to involve many 
technical advisors in a wide range of development efforts, 
but again emphasizing the rural sector and the needs of educa- 
tion and improved government. 

In Yemen, the least developed of all ten countries, the reinstitu- 
ted Development Grant program builds on projects which were 

cilrried out between 1960 and 1967, and finances not only 
technical advisors but, in view of Yemen's desperately poor 
situation, also covers the local costs of the projects. Whereas 
training of Turks emphasizes advanced management, the 
training of Yemeni is on a much less sophisticated level. 
A. I .  D . continues to finance the education of nearly 500 partici- 
pants attending the American University at Beirut. The request 
also includes $1 million to cover U . S . advisors and part of 
the operating costs of the Cholera Research Laboratory in 
Dacca which has been assisted by A .I. D . for many years. 

The FY 1974 request includes $7.3 million for South, Southeast 
and East Asia regional development projects (presented in 
the Security Supporting Assistance Program Request for FY 
1973) . The projects call for assistance to: the Asian trade 
union movement through the Asian-American Free Labor Insti- 
tute; to six regional educational research institutions -- each 
located in a different Asian country -- carrying out advanced 
training and studies in agriculture, tropical medicine, biology, 
science and math and new education methods; and to a prestigi- 
ous graduate level Asian Institute of Technology. 

Family Planning 

We are requesting $20.1 million for family planning programs 
in eight countries, plus a regional program. The present 
annual rate of population growth in Asia ranges from 2% in 
Korea to 3.3% in the Philippines. The countries with the great- 
est number of people are growing at a rate which will double 
their population by the end of this century. Reducing the 
population growth rate is a long-term effort that relies as  
much on social and economic change as  on the contraceptive 
methods made available by modern science. 

Expanded education programs, maternal and child health 
care, and industrialization play a very important role in crea- 
ting the climate for participation in family planning programs. 
Asian governments have established clinics devoted either 
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solely to family planning programs or to family planning combin- 
ed with maternal and child health programs. In both cases 
the-objective is to join family planning to health programs 
in order to increase their effectiveness and decrease their 
cost. 

These efforts involve large training programs 'for family plan- 
ning workers, the purchase of equipment, the creation of 
a distribution system for contraceptive supplies and a contin- 
uing effort at mass education. 

The first task for countries which have just begun family 
planning programs is  to collect and analyze social and demo- 
graphic data. A .  I .  D . is assisting Afghanistan and Nepal in 
this effort. In each of the Asian countries, A.I .D.  has assisted 
voluntary groups formed to promote family planning. Such 
groups have been particularly successful in experimenting 
with pilot programs. In the case of the Philippines, the Govern- 

ment has chosen to rely heavily on private and church supported 
groups, such as the Responsible Parenthood Council, created 
by lay Catholics, which operates clinical programs. A .I .D . 's 
program in the Philippines finances local costs, supplies, 
and equipment for these clinics, and provides technical advisors 
to these voluntary groups. The Indonesian Government has 
doubled the number of clinics in Java and Bali. In the past 
four years, the United States has provided equipment, contra- 
ceptive supplies and vehicles for these new clinics and assist- 
ance in their training programs. 

A .  I. D . has discussed with Bangladesh its population problem 
and alternative approaches to reduce the number of births. 
We have indicated our willingness to supply contraceptives 
and other supplies, clinical equipment and advisory services, 
a s  well as to assist in the expansion of the post-partum program 
if Bangladesh is interested. 



SUMMARY OFPROGRAM BYCOUNTRY AND APPROPRIATION ACCOUNT 
FISCAL YEARS 1972 - 1973 - 1974 

(In thousands of dollars) T A B L E  l REGION: ASIA 

DEVELOPMENT GRANTS 
(Including Population) 

OTHER DEVELOPMENT LOANS T O T A L  

1973 

474,567 

COUNTRY 

ASIA BUREAU - TOTAL 
Afghanistan 

Bangladesh 

India 

Indonesia 

'Korea 

Nepal 

Pakistan 

Philippines 

Turkey 

. yemen Arab Republic 

Regional 

Int'l. Narcotics Control: 
Lebanon 
Singapore 
Syria 

5 Oil 

265d/ 

l5,OOOd/ 

a/ $194,422,000 for Relief and Rehabilitation; $4,685,000 for Contingency Fund 
b/ Relief and Rehabilitation only. - 
c/ $50,000,000 for Supporting Assistance; $300,000 for International Narcotics Control. - 
d/ International Narcotics Control. In 1972 funded from worldwide development loans. - 



SUMMARY OF PROGRAM BY COUNTRY AND OBJECTIVE 
( i n  thousonds of dollors) T A B L E  II 

Selected Countries 
and 

Orgonizotions 

Food Production P o w l o t i o n  Planning Other Programs 

and 

Support Costs 

Human Resource 

Development 
Selected Development 

Problems 
ond 

Nutrition 

and 
H e a l t h  C O U N T R Y  

1972 

'5, O K  

;o , OOC 

981 

4Tchanistan 

Bangladesh 

India 

Indonesia 

Korea 

Nepal 

Pakistan 

Philippines 

rurkey 

Yemen 

Asia Regional 

Sub-Total 

International Flarcoti 
Control: 

Lebanon 

Singapirc 

Syria 

T o t o l  . . . . . . . . . . 
-. -. 



SUMMARY OF TECHNICIANS AND PARTICIPANTS BY COUNTRY T A B L E  III 

-- 
NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS 

On Dutv At Close Of Fiscal Year 

A.I.D. employed Contractor technicians Toto l  Contract T o t a l  joting ogency 

- - -  

AFGHAN I S TAN 

BANGLADESH 

I N D I A  

INDONESIA 

KOREA 

NEPAL 

P AKI STAN 

P H I U P P I N E S  

TURKEY 

YEMm 

A S I A  FUZIONAL 

Totol  . . . . . . . . . . . . . . . . 
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ECONOMIC AND SOCIAL DATA 

REGION: ASIA 

POPULATION HEALTH EDUCATION 

INFANT 
DEATHS 

PER 1,000 
L l  VE 

BIRTHS 

184 

125 

128 

135 

6  0  

16 2  

132 

7  8  

119 

152 

-- 

ANNUAL 
GROWTH 

RATE 

LIFE 
EXPECT- 

ANCY 

PRIMARY AND SECONDARY STUDENTS 
TOTAL 

(MID-1972) 
1960 

PERCENT 
OF LABOR 
FORCE IN  
AGRICUL- 

COUNTRY 
1969 

PERCENT 
IN URBAN AREAS 

NUMBER 
)F PEOPLE 

PER 
DOCTOR 

20,670 

8,860 

4,800 

27,750 

2,000 

49,100 

4,260 

2,900 

2,220 

62,700 

1960 

LITERACY 
RATE 

1969 

MILLIONS PERCENT 
TURE 

YEARS 

39 

46 

5  1  

48 

6  0  

4  2  

50 

5  9  

5  7  

44  

AS PERCENT 
THOUSANDS 1 5 1 9  AGE GROUP 

PERCENT 

A f g h a n i s t a n  ............. 
.............. Bangladesh 

I n d i a  ................... 
............... I n d o n e s i a  

Korea ................... 
Nepal ................... 

................ P a k i s t a n  

............. P h i l i p p i n e s  

Turkey  ................. 
..... Yemen Arab Repub l i c  

NOTE: Where y e a r  i s  n o t  s t a t e d ,  d a t a  a r e  most r e c e n t  i n f o r m a t i o n  a v a i l a b l e .  Data f o r  deve lop ing  c o u n t r i e s  o f t e n  r e p r e s e n t  approximate  o r d e r s  of 
magnit-ude r a t h e r  t h a n  p r e c i s e  measurements a n d  may n o t  be  f u l l y  comparable between c o u n t r i e s .  

E  - Es t ima te .  

a  - 1970. b  - 1968. c  - FY 1966167. d  - Based on a  r e c e n t  U.S. Bureau of t h e  Census e v a l u a t i o n  of I n d i a n  c e n s u s  d a t a  which r e v i s e s  t h e  
r a t e  p r e v i o u s l y  used  by A.I.D. e  - 1971. f  - 1962. 



ECONOMIC AND SOCIAL DATA 

ZEGION: A S I A  

GROSS NATIONAL PRODUCT AGRICULTURAL 
PRODUCTION 

- - 

INTERNATIONAL COMMODITY TRADE 

PER 
CAPITA 

GNP 
1 972a 

IMPORTS 
(C.1.F.) 

1972 EST. 

TOTAL 
GNP 
1972 a 

$ MILLIONS 

AVERAGE A N N U A L  
GROWTH RATE 1967-72 

AVERAGE A N N U A L  
GROWTH R A T E  1967-72 

-- -- -- 

EXPORTS 
(F.O.B.) 

1972 EST. 

COUNTRY 
M A I N  EXPORTS 

T O T A L  I PER CAPITA 

DOLLARS $ MILL IONS I T E M  

F r u i t s ,  n u t s ,  k a r a k u l  
s k i n s ,  n a t u r a l  gas ,  
c o t t o n  

J u t e  & J u t e  manufac tu res  

$ MILL IONS PERCENT PERCENT 

A f g h a n i s t a n  ...... 

~ a n ~ l a d e s h ~  ...... 
h  

I n d i a  ........... 
I n d o n e s i a  . . . . . . . . 
Korea ............ 
Nepa 1 . . . . . . . . . . . . 
~ a k i s t a n j  . . . . . . . . 
P h i l i p p i n e s  ...... 
Turkey  ........... 
Yemen Arab R e p u b l i c  

J u t e  p r o d u c t s ,  c o t t o n  
p r o d u c t s ,  t e a  

O i l  & p r o d u c t s ,  r u b b e r  

T e x t i l e s ,  c l o t h i n g ,  p l y -  
wood, f i s h  

Food, j u t e  

Co t ton  & c o t t o n  manu- 
f a c t u r e s  

Coconuts,  wood, sugar  

Cot ton,  h a z e l n u t s ,  
t obacco  

Cof fee ,  q a t ,  c o t t o n  

n.a. - Not a v a i l a b l e .  E  - Es t ima te .  

a  - E s t i m a t e s  based  on 1971 p r i c e s  and year-end exchange r a t e s .  b  - 1971. c  - FY 1967168. d  - FY 1971172. e  - Trade d a t a  a r e  on a  
f i s c a l  y e a r  b a s i s  beg inn ing  J u l y  1 and i n c l u d e  t r a d e  w i t h  P a k i s t a n .  f  - 1970. g  - July-December 1972. h  - GNP and t r a d e  d a t a  a r e  f o r  
f i s c a l  y e a r s  beg inn ing  A p r i l  1. i - Exc lud ing  1972 which was a d v e r s e l y  a f f e c t e d  by drought .  j - Trade  d a t a  a r e  on a  f i s c a l  y e a r  b a s i s  
b e g i n n i n g  J u l y  1 and i n c l u d e  t r a d e  w i t h  ~ a n g l a d e s h .  k  - FY 1967168-FY 1971172. 1 - 1966. 



ECONOMIC AND SOCIAL DATA 

REGION: ASIA 

COUNTRY 

Afghanis tan  ............ 
Bangladesh ............. 

d 
I n d i a  ................. 
Indones ia  .............. 
Korea .................. 
Nepal .................. 
p a k i s t a n e  .............. 
P h i l i p p i n e s  ............ 
Turkey ................. 
Yemen Arab ~ e ~ u b l i c g . .  .. 

GOLD 81 FOREIGN EXCHANGE' 

$ MILLIONS 

6 1 

--- 

1,277 

144 

571 

108 

181 

382 

761 

n.a. 

-. . -  
CENTRAL GOVERNMENT FINANCES~ 

EXPENDITURES 

TOTAL 1 DEFENSE EXPENDITURES 

AMOUNT I AMOUNT 

1971 I 1972 1 1971 1 1972 

DOMESTIC REVENUES 

$ MIL 

129 

--- 

8,863 

1,031 

1,390 

45 

728 

766 

2,322 

20 

ONS 

134 

n.3. 

9,357 

1,382 

1,505 

51 

939 

859 

3,619 

30 

n.a. - Not a v a i l a b l e .  E - Estimate. 

a - O f f i c i a l  r e s e r v e s ,  g r o s s  b a s i s ,  end of year. b  - Converted a t  1971 year-end exchange r a t e s ;  1972 d a t a  a r e  es t imates .  c  - Derived from . - 
c u r r e n t  p r i c e  data .  d  - Gold and f o r e i g n  exchange d a t a  a r e  f o r  f i s c a l  y e a r s e n d i n g  March 31 of t h e  fo l lowing  year .  Government Finances d a t a  
a r e  f o r  F i s c a l  y e a r s  beginning A p r i l  1. e  - Government f i n a n c e  d a t a  a r e  f o r  f i s c a l  y e a r s b e g i n n i n g  J u l y  1. f  - Inc ludes  d a t a  f o r  Eas t  P a k i s t a n  
(Bangladesh) .  g  F i s c a l  y e a r s  ending June 30. 
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Turkey 

Turkey 

BASIC DATA 

Population (mill ions - mid-1972) . . . . . . . .  37.1 
Annual Growth Rate  (percent)  . . . . . . . .  2.6 

. . . . . . . . . . . .  Population in Urban Areas 35 
(Percent  - 1971)  

. . . . . . . . . . . .  Labor Force  in Agriculture 72  
(Percent  ) 

Previous Page Blank 

P e r  Capita GNP (dollars) . . . . . . . . . . . .  378" 

L i f e  Expectancy ( y e a r s ) .  . . . . . . . . . . . .  57 
People  P e r  Doctor. . . . . . . . . . . . . . . . .  2,220 

Literacy Rate  (percent)  . . . . . . . . . . . . .  46 
Students as % of 5 - 19 Age Group . . . . . .  49 

(Primary and Secondary) 
- 1972, in  1971 prices and year-end exchange rates. 
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PROGRAM SUMMARY 
(In thousands of dollars) I 

F I S C A L  

Nutrition 

1972 
Devel. Loons 4 0  000 - 
Devel. Grants 3 263 5 9 1  
Other 15 ,700  - 

I!E 1 1 
DevaI. Loons 4 0 f O O 0  10 , 000 
Devel. Grants ( 2 593 1 691 
Other 5,000 - 

1974 
Devel. Loans 40 000 4 , 000 
Devel. Cronts 2 ,510  569 
01 her 15,000 - 

1 Totol  tim$ai?4,569 

Population Humon Selected SeIeCted Other 
Plonning Resource Develop. countries 

and I Develop- ment / and I 1 
Health ment Problems Orgoni. 

rations costs 

Narcotics Control 

Turkey is a close and valued ally of the United States and 
a partner i n  our efforts to eliminate illegal narcotics traffic 
throughout the world. The assistance Turkey has received 
from the United States and other donors has been used effective - 
ly  to build a dynamic economy able to feed its people, provide 
expanded educational and social benefits, and fuel a rapid 
r i se  in  per  capita income. In 1972. industrial production 
increased by about lo%, and the overall economy grew by 
7.88. 

Turkish governmental and non-governmental organizations 
a r e  improving their ability to plan and analyze programs 
to address  key development problems. This maturity permits 
A. I .  D . to explore new methods to continue U . S . links with 

Turkey, utilizing institutions and resources in which the 
Agency has made significant investments in prior years.  

The growth of Middle East Technical University (METU) pro- 
vides one example of an A .I .D. investment in  what now appears 
to be a viable innovative institution whose able leaders show 
a real concern for Turkish development progress. Its staff 
and facilities a re  actively involved in solving Turkish develop- 
ment problems. METU staff collaborate with educational 
planners in the Ministry of Education on applications of com- 
puterized statistical analyses to national educational planning. 
Its Faculty of Administrative Sciences has taken a keen interest 
in the lack of trained managerial manpower and the need for 
improved public administration skills. A .I .D . i s  relying 
in part upon this institution to develop the analyses and planning 
underlying a proposed management education project. 

Increasingly, Turkey looks to the World Bank and commercial 
sources of capital financing for its development needs. In 
the last two years,  the World Bank has approved loans totalling 
$271 million for Turkey. This level of lending is expected 
to continue. At the same time, A . I  .D .  looks forward to the 
successful completion of its concessional lending and transition 
to conventional commercial and technical relationships based 
on full partnership and mutual benefit. 

This year, Turkey launches its third Five-Year Plan for eco- 
nomic and social development aimed at accelerating growth 
and laying the foundations which will permit entry into the 
European Community on a fully competitive basis. To attain 
the Plan's goals, Turkey will need external capital and techni- 
cal skills. In the years immediately ahead, Turkey faces 
difficult development problems. A s  elsewhere in the developing 
world, a high population growth rate (2.6%) vitiates many 
of the benefits of economic growth, while unemployment 
increases and rapid urbanization creates social and economic 
problems. 



TURKEY 

Turkey's balance of payments has improved dramatically 
in the last few years largely as  a result of remittances home 
from Turkish workers in Europe. To sustain Turkey's recent 
economic gains, inflation --which erodes the competitive 
position of Turkish exports -- will have to be brought under 
control. Greater attention will have to be given to economic 
efficiency and resource management. 

In recent years,  agriculture has been a strong point in economic 
growth. Turkey has been able to grow enough wheat to feed 
itself, and the rapid increase in agricultural exports to Europe 
has helped Turkey's balance of payments. However, the 
farmers of the dry  Anatolian plateau of Turkey have not shared 
the full benefits of recent progress and attention to the special 
problems of dry  land agriculture is needed. 

To help Turkey address some of these problems, A. I .  D . 
intends, a s  in  the past, to participate in the multilateral con- 
sortium assistance effort under the chairmanship of the Organ- 
ization for Economic Cooperation and Development. In previous 
years,  the United States provided a major share of consortium 
aid, mostly in the form of program assistance. This form 
of general balance of payments aid i s  no longer needed and 
the United States share of total aid has declined. This permits 
a concentration of U. S . assistance in areas which have not 
received the full benefit of recent economic progress, where 
the United States has particular interests and competence. 
The FY 1974 request marks the beginning of this evolution 
of the A.I.D. effort. 

FY 1974 A.I.D. PROGRAM 

A. I .  D . proposes assistance to Turkey for FY 1974 in the form 
of Development Loans of $40 million and Development Grants 
of $2.5 million. Project loan financing is being considered 
for these purposes: to permit farmers in coastal and south- 
eastern Turkey to purchase land-leveling services to increase 
the productivity of their lands; to bring roads, pure drinking 

water, and electricity to Turkish villages in remote and under - 
privileged sections of rural Anatolia; to increase Turkey's 
copper ore production in support of an existing A .I. D . copper 
refining project; and to relieve the country's growing shortages 
in the electric power field. 

Grant technical assistance will support projects in agriculture, 
education, and management. In education, funding is requested 
for Bosporous University. Begun in FY 1973, this project 
places responsibility for grant implementation on the University 
and encourages direct links with the U .S .  academic community. 
The grant provides for participant training, U . S . teaching 
staff, and library support and includes an incentive fund 
to stimulate gifts and endowments to the University. The 
fund-raising experience associated with the matching incentive 
provision hopefully will enable the University to continue 
its association with U . S . educators after A .  I . D . financing 
has ended. 

In agriculture, ongoing programs are  being extended in dry 
land cereals production and irrigated land development. 
In both cases the extensions are modest and reflect a reappraisal 
of what is required to complete highly successful projects. 

In the area of management, the United States will assist Turkish 
organizations to identify and analyze management training 
resources and problems. A small grant project in cooperation 
with private Turkish management groups will provide advanced 
professional training for exceptional teachers of management. 
Finally, small grants are  requested for consultants and training 
to top off successful technical assistance programs in statistics 
and finance which will enable the cooperating institutions 
to build U .S. counterpart relationships they can sustain. 

These projects support the general trend in the A .I .D. techni- 
cal assistance program, depending increasingly on Turkish 
initiatives and Turkish planning. A s  the Government assumes 
the planning as  well as the implementing role, A . I .  D . expects 



TURKEY 

Turkey to begin to assume the financial burden. We foresee 
the evolution of our  grant technical assistance relationship 
into a technical interchange fully financed by the principal 
beneficiaries. 

Narcotics Control 

The Government of Turkey has reaffirmed i ts  1971 decision 
to prohibit all opium poppy cultivation. It has increased the 

Turkish law enforcement Ludget and is cooperating with U .S .  
Bureau of Narcotics and Dangerous Drugs advisors to eliminate 
d rug  traffic.  In FY 1974, narcotics control funds totalling 
$15 million a r e  requested for the final part  of the U .S .  pledge 
of $35 million to help Turkey cushion the economic difficulties 
created by the opium ban. Of this amount $5 million will 
offset foreign exchange losses, and $10 million will finance 
development activities in the seven provinces where poppies 
were grown. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 2/28/73 

(In Thousands of Dollars) COUNTRY:  TURKEY T A B L E  I V  
I 

As o f  12/31/72 
L i f e  

0 f  

Loan 

(years:  

40 
40 
40 

40 
40 
40 
40 
40 
40 
40 
40 
40 
40 
40 
40 

- 
X X  

Grace 

Period 

(years1 

Dote  In terest  Rate  (%) 

Amount 

bruthorized 

20,400 
5,690 

40,000 

2,100 
28,100 
30,500 
11,850 
4,500 
4,500 
7,500 
3,000 
5,000 

12,500 
25,000 
40,000 

Currency 

o f  Re-  

payment 

U.S.$ 
U.S.$ 
U.S.$ 

U.S.$ 
U.S.$ 
U.S.$ 
U.S.$ 
U.S.$ 
U.S.$ 
u.s.$ 
U.S.$ 
U.S.$ 
U.S.$ 
U.S.$ 
U.S.$ 

Amount 

l isbursed 

13,056 
4,398 

26,827 

1,877 
19,075 
28,070 
11,230 

1,604 
3,477 
5,904 
1,941 

67 9 
11,381 
18,273 

Loan 

Agree- 

ment 

Pr inc ipa l  

Repay- 

ments 

L o a n  

N o .  Auth- 

orized 

Grace  

Per i od 

314 
1 
1 

1 
1 
1 
1 
1 
1 
1 
2 
2 
2 
2 
2 

Amorti- 

zat ion 

2 
2 5 
2% 

2% 
25 
25 
25 
2 5 
25 
2% 
2% 
2% 
25 
3 
3 

Interest  

Col lec ted  

308 
125 
901 

2 6 
376 
487 
240 

16 
51 
49 
52 

3 
216 

2 3 - 

Gokcekaya Dam Ciceroz 
Gokcekaya Transmission Lines 
Keban Dam 
Family Planning & Rural Health 

Serv ices  
Turkish Coal Industry 
Black Sea Copper 
E reg l i  S t e e l  M i l l  
Middle East  Technical Universi ty  
Haceteppe Science Center 
I n d u s t r i a l  Development Bank 
Agr i cu l t u r a l  Development & Control 
I n d u s t r i a l  Investment & Cred i t  Bank 
E reg l i  S in t e r i ng  P l an t  
Development Program 
Expansion of S t ee l  M i l l  

Total . . . . . . . . . . .  



TABLE V PROJECT FISCAL SUMMARY 
(Dollar Amounts in  Thousands) 

Future 
Year 

Obliga- 
tions 

340 
115 
102 

Conti 

- 
- 
- 
- - 

Conti 
600 
41 5 

Conti 

Estimated 
Total 
Cost 

-- 
FY of  
Sched- 
uled 
Final  

Obliga 
lion 

Proposed 
Program 
FY 1974 

569 
-32 

130 
125 

60 
60 

1.053 - - - - - - 
558 
31 5 
80 

100 

828 
828 

T I  
- 

Obliga- 
tions 

~ a t e d  FY  1973 

Oblipotions 
6 / 3 0 / 7 3  

- 

- 

E s 

Obliga- 
tions 

tin 

r 
Expendi- 

tures 

Proiect T i t le  ' I Proiect Number 

FOOD PRODUCTION AND NUTRITION 
Cereals Product1 on 
On-Farm Water Development 
Ag r i cu l tu re  Admini s t r a t i  on and Planning 

1975 
1975 
1975 

Con t 

1972 
1972 
1973 
1973 
1973 
Cont 
1977 
1977 
1975 

Cont 

1,823 
1,419 
1,010 

~i ng 

2,041 
2,522 
1,472 

9 52 
265 

r ing 
1,250 

49 5 
1 a, 

r ing 

POPULATION PLANNING AND HEALTH 
kamily Planning 

HUMAN RESOURCE DEVELOPMENT 
Academies of tconomics and Canmerce 
Higher Education 
Development S t a t i s t i c s  
National Education Research and Pl anni ng 
Budget Administrat ion Improvement 
Development Administrat ion Tra in ing 
Bosphorus Univers i ty  
Management Educati on Improvement 
Pub l ic  Finance and S t a t i s t i  calc Resources 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

Total . . . . . . .  *Detailed ~ r o i e c t  narrative-See Table VI. 

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

Programmed During Year 

T Y P E  OF PARTICIPANT 
Actual 

Non-contract ...................... 

On Duty At  Close of Year 

T Y P E  OF TECHNICIAN 

Participating agency ................ 
............. Contractor technicians.. 22 2 2 Contract .......................... 1 6 1  3 1  - I  1 

Total ........................... 47 1 49 1 47 Total ........................... - 



Project Target and Course of Action: This pro- 
ject assists the Ministry of Agriculture in its 

Country: TURKEY PROJECT SHEET 
-- - TABLE VI 

PROJECT TITLE O B J E C T I V E / A C T I V I T Y  
FUNDS 

Food Production and Nutrition 
Cereals Production DG 

campaign to achieve national self-sufficiency in 
cereals production by 1980. The project has fo- 
cused on application of adaptive research aimed 
at improved cereals yields in the dry central 
plateau of Turkey. In response to s request 
from the Government of Turkey the project has 
been extended two years in order to complete 5 

277-11-130-444 
PROJECT NUMBER 

full research cycles with demonstrations in 25 
provinces, with the objective of establishing 
optimum cultivation practices. Erratic weather 

will work with Ministry of Agriculture counter- 

PRIOR REFERENCE 

p.28 FY 73 PDB --- 
INITI ALOBLICATION 

FY: 1967 

and a two year crop cycle have prevented ade- 
quate field demonstrations of the research since 
1968. 
An A . I . D .  contract team assists Turkish special- 

SCHEDULED F ~ N A L  O B L ~ G A T ~ O N  

FY: 1975 

ists in conducting research trials on improved 
techniques for tillage, moisture conservation,. 
weed control and seeding. The A . I . D .  team works 
with extension staff to develop farmers' train- 
ing packages of improved cereals cultivation 
techniques based on the research. In FY 1973 
teams from five pilot areas were trained in 
adaptive research techniques and use of imported 
tillage equipment. Extension teams from 25 
provinces were trained in basic wheat production 
and the latest methods of wheat cultivation. 
FY 1974 Program: The four-man OSU contract team 

parts to refine the package of cultivation 
techniques for increased wheat yields, to train 
35 additional provinces' extension teams in the 
improved production package, and to upgrade 
teaching of improved methods to farmers. Re- 
search on weed control techniques and on cereals 
other than wheat will continue along with ex- 
panded field demonstrations. To assist with the 
weed control research, a fourth OSU advisor is 
planned. Corn and sorghum field demonstrations 
using seed varieties and techniques introduced 
in 1972 will begin soon. Prototype dry land 
farm equipment developed by the A.I.D. machin- 
ery advisor will be field tested. 

U.S. Technicians: One direct hire agronomist, 
four contract advisors in summer fallow, weed 
control, extension management, and cereals pro- 
duction training; two short-term consultants in 
summer fallow and feed grain production. 
Participants: Nine continuing programs in pro- 
duction research and extension; eight new long- 
term starts in cereals research, weed control 
and extension methodologies. 
Commodities: Spray and Tillage equipment; 
pesticides, herbicides. 



P r o j e c t  T a r g e t  a n d  C o u r s e  o f  A c t i o n :  T h i s  p r o -  
j e c t  i s  d e s i g n e d  t o  p r o v i d e  TOPRAKSU  h he Gov- 
e r n m e n t ' s  N a t i o n a l  Farm I r r i g a t i o n  a n d  S o i l  
C o n s e r v a t i o n  Agency]  w i t h  t h e  c a p a b i l i t y  o f  
a s s i s t i n g  f a r m e r s  i n  p r e p a r i n g  t h e i r  l a n d  f o r  

Country: TURKEY PROJECT SHEET T A B L E  V I  

e x p a n d e d  p r o d u c t i o n  by a p p l y i n g  t h e  mos t  e f f i -  
c i e n t  i r r i g a t i o n  a n d  d r a i n a g e  p r a c t i c e s .  

On-Farm Water  Development  

P R O J E C T  N U M B E R  277-11-120-426 

Complement ing  m u l t i - m i l l i o n  d o l l a r  p r o j e c t s  f i n -  
a n c e d  b y  t h e  I B R D  a n d  t h e  European I n v e s t m e n t  
Bank ,  which  h a s  i n c r e a s e d  TOPRAKSUts c a p a c i t y  
t o  p e r f o r m  l e v e l i n g  and  c o n s t r u c t i o n  work on 
l a r g e  p l o t s  o f  l a n d ,  A . I . D .  r e s o u r c e s  h a v e  
c o n c e n t r a t e d  on i m p r o v i n g  t h e  i n d i v i d u a l  p l o t s  
o f  s m a l l  f a r m e r s  (70% o f  t h e  f a r m  p o p u l a t i o n ) .  

O B J E C T I V E / A C T I V I T Y  

Food P r o d u c t i o n  a n d  N u t r i t i o n  
- 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  

~ g . 2 9 ,  F Y  1 9 7 3  PDB I ... 1 9 6 8  

L o c a l l y  p r o d u c e d  e q u i p m e n t  a l o n g  w i t h  i r r i g a -  

F U N D S  

D G 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

. 1 9 7 5  

t i o n  a n d  d r a i n a g e  p r a c t i c e s  d e s i g n e d  f o r  s m a l l e r  
l a n d  p a r c e l s  h a v e  b e e n  e m p h a s i z e d .  
L a s t  y e a r t s  C o n g r e s s i o n a l  P r e s e n t a t i o n  p r o p o s e d  
a  o n e - y e a r  e x t e n s i o n  t o  h e l p  TOPRAKSU expand  
p ~ i v a t e  s e c t o r  p a r t i c i p a t i o n  i n  on-farm w a t e r  
s e r v f c e s ,  p r i m a r i l y  i n  s o u t h w e s t e r n  T u r k e y .  
S i n c e  t h a t  t i m e  t h e  Government  o f  T u r k e y  h a s  a p -  
p r o v e d  p l a n s  t o  i n t r o d u c e  l o c a l  a c t i o n  - f a r m e r  
f i n a n c e d  l a n d  d e v e l o p m e n t  i n  o t h e r  r e g i o n s  o f  
t h e  c o u n t r y .  The Government  h a s  e a r m a r k e d  t h e  
e q u i v a l e n t  o f  $ 2 1  m i l l i o n  f o r  t h i s  p u r p o s e ,  h a s  
i n i t i a t e d  d i s c u s s i o n s  c o n c e r n i n g  deve lopment  
l o a n  a s s i s t a n c e  i n  FY 1 9 7 4 ,  and  has r e q u e s t e d  

o u r  t e c h n i c a l  a s s i s t a n c e  i n  h e l p i n g  TOPRAKSU 
c a r r y  o u t  i t s  b r o a d e n e d  r e s p o n s i b i l i t i e s .  As a  
r e s u l t ,  we p r o p o s e  a  2 - y e a r  e x t e n s i o n  o f  t h e  
p r o j e c t  - f r o m  FY 7 3  t o  FY 7 5 .  
P r o g r e s s  t o  D a t e :  TOPRAKSU's o p e r a t i n g  e f f e c t -  
i v e n e s s  h a s  b e e n  s t r e n g t h e n e d  t o  a  p o i n t  where  
i t s  800 e n g i n e e r s  now s u r v e y ,  d e s i g n  a n d  s u p e r -  
v i s e  l a n d  l e v e l i n g  o p e r a t i o n s  on 1 0 0 , 0 0 0  a c r e s  
a  y e a r .  P r i v a t e  c o n t r a c t o r s  c a r r y  o u t  much o f  
t h e  work i n  l a n d  l e v e l i n g ,  f i e l d  d r a i n a g e  and  
c a n a l  c o n s t r u c t i o n  a t  p r e v a i l i n g  m a r k e t  p r i c e s .  

FY 1 9 7 4  Program:  U.S. a d v i s o r s  w i l l  h e l p  
TOPRAKSU i n t r o d u c e  f a r m e r  f i n a n c e d  l a n d  d e v e l o p -  
ment i n  new r e g i o n s  o f  t h e  c o u n t r y  by  a s s i s t i n g :  
( a )  l o c a l  f a r m  e q u i p m e n t  m a n u f a c t u r e r s  a n d  s u p -  
p l i e r s  a n d  ( b l  l a n d  d e v e l o p m e n t  c o n t r a c t o r s .  
The a d v i s o r s  a l s o  w i l l  a s s i s t  TOPRAKSU e s t a b -  
l i s h  a  c r e d i t  p r o g r a m  f o r  i r r i g a t i o n  and  l a n d  
d e v e l o p m e n t  s e r v i c e s .  
U.S. T e c h n i c i a n s :  Two d i r e c t - h i r e  - one  i r r i -  
g a t i o n  s y s t e m s  s p e c i a l i s t ,  o n e  f a r m  e q u i p m e n t  
t e c h n i c i a n ;  
P a r t i c i p a n t s :  One c o n t i n u a t i o n  i n  i r r i g a t i o n  
e c o n o m i c s ;  f i v e  s h o r t  t e r m  p r o g r a m s  i n  i r r i g a -  
t i o n  p r a c t i c e s  and  f a r m  management .  
C o n t r a c t :  2  s h o r t  t e r m  i n  f a r m  p l a n n i n g / m a r -  
k e t i n g  and  a g r i - b u s i n e s s  s e r v i c e s .  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

P e r s o n a l  S e r v i c e s  
C o n t r a c t s  

U.S. DOLLAR COST (In Thousands) 

19 

Through 6/30/72 

Estimated F Y  7 3  

Estimated 

through 6/30/73 

Proposed F Y  7 4  

Obligations 

9  8 5  

1 8 9  

1 1 7 4  

1 3  0  

Expenditures 

9  30 

1 3  0  

1 , 0 6 0  
Future Year 
Obligations 

1 1 5  

Unliquidated 

5  5  

. ,., ,, .. . , . ,,A $ 

Estimated 
Total Cost 

1 , 4 1 9  

Cost Components 

U.S. T e c h n ~ c i a n s  

P a r t ~ c ~ p a n t s  . . . . 
Commodities . . . . 
other  costs . , . . 
Tota l  Obligations 

O B L I G A T I O N S  

Estimated F Y  1973 

Direct 
A I D  

9 h - 
- 

122 

Proposed FY 7 4  

A I D  

3 7' - 
- 

99 

contract/ 
Other 

67 - 
- 
- 

67 

1.26 
63 
- 
- 

189 

Contract/ 

A~~~~~ Other 

31 - 
- 
- 

3 1  

~0t .1  

93-  
3  '1 - 
- 

1 3 0  



P r o j e c t  T a r g e t  and  C o u r s e  o f  A c t i o n :  T h i s  p r o -  
j e c t  w i l l  improve  t h e  q u a l i t y  o f  T u r k i s h  mana- 
g e r i a l  t r a i n i n g  by p r o f e s s i o n a l l y  u p g r a d i n g  t h e  
t e a c h i n g  o f  management.  It  w i l l  p romote  l i n k -  
a g e s  b e t w e e n  t h e  p r i v a t e  Management E d u c a t i o n  
F o u n d a t i o n  (MEF) and  o t h e r  T u r k i s h  p r i v a t e  s e c -  
t o r  o r g a n i z a t i o n s  w i t h  t h e  o b j e c t i v e  o f  a p p l y -  
i n g  modern management r e s e a r c h  t e c h n i q u e s  t o  
T u r k i s h  p r o b l e m s .  
The T u r k i s h  T h i r d  F i v e - Y e a r  P l a n  c i t e s  t h e  n e e d  
f o r  i m p r o v e d  management p r a c t i c e s  a n d  t r a i n e d  
m a n a g e r s  t o  a c h i e v e  r a p i d  i n d u s t r i a l i z a t i o n .  
Over t h e  p a s t  f i f t e e n  y e a r s ,  A . I . D .  h a s  h e l p e d  
e s t a b l i s h  a n d  s u p p o r t  s e v e r a l  o f  T u r k e y ' s  m a j o r  
management i n s t i t u t i o n s .  Today t h e s e  i n s t i t u -  
t i o n s  f a c e  a  heavy  and  i n c r e a s i n g  demand f o r  
t h e i r  s e r v i c e s .  More s t u d e n t s  s e e k  a d m i t t a n c e  
t h a n  t h e  s c h o o l s  c a n  t r a i n  w e l l  w i t h  e x i s t i n g  
s t a f f .  MEF p l a y s  a  p i v o t a l  r o l e  m e e t i n g  t h i s  
n e e d  .and i n  d i s s e m i n a t i n g  modern management 
c o n c e p t s  t o  o t h e r  management o r g a n i z a t i o n s  and  
t h e  p r i v a t e  s e c t o r .  The p r o j e c t  w i l l  f o c u s  on 
u p g r a d i n g  T u r k i s h  MBA programs  t h r o u g h  a d v a n c e d  
U.S. p r o f e s s i o n a l  t r a i n i n g  f o r  s e l e c t e d  manage- 
ment i n s t r u c t o r s  and  by s u p p o r t i n g  management 
r e s e a r c h  a n d  U.S. s e n i o r  r e s e a r c h  f e l l o w s h i p s .  

Country: TURKEY PROJECT SHEET TABLE VI 

FY 1 9 7 4  Program:  A . I . D .  w i l l  p r o v i d e  a  g r a n t  
t o  t h e  Management E d u c a t i o n  F o u n d a t i o n  which  

PROJECT T I T L E  

Management E d u c a t i o n  Development  

P R O J E C T  N U M B E R  
277-15-660-602 

w i l l  m o n i t o r  and  implement  t h e  p r o g r a m  i n  
c o o p e r a t i o n  w i t h  o t h e r  T u r k i s h  g r o u p s  a n d  u n i v -  
e r s i t i e s .  Up t o  t e n  o u t s t a n d i n g  t e a c h e r s  o f  
management w i l l  b e  s e l e c t e d  and  e n r o l l e d  f o r  
a d v a n c e d  Ph.D. o r  D . B . A .  t r a i n i n g .  I n  c o o p e r -  
a t i o n  w i t h  t h e  F o r d  F o u n d a t i o n  a n d  T u r k i s h  
management g r o u p s ,  A . I . D .  w i l l  s u p p o r t  s t u d i e s  
a s s e s s i n g  t h e  a c t u a l  p r i v a t e  s e c t o r  s u p p l y  and  
demand f o r  improved  management s k i l l s  a s  w e l l  as 
t h e  f e a s i b i l i t y  and  d e s i r a b i l i t y  o f  f u r t h e r  
U.S.  i n v e s t m e n t  i n  T u r k i s h  management improve-  
ment a c t i v i t i e s .  
P a r t i c i p a n t  T r a i n i n g :  $80 ,000  g r a n t  t o  Manage- 
ment E d u c a t i o n  F o u n d a t i o n  ( M E F )  f o r  p r o j e c t  
i m p l e m e n t a t i o n ,  i . e . ,  s e l e c t i o n  a n d  p r o c e s s i n g  
o f  up t o  t e n  management e d u c a t o r s  f o r  a d v a n c e d  
p r o f e s s i o n a l  t r a i n i n g .  

FUNDS 
D G 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1 9 7 7  

O B J E C T I V E / A C T I V I T Y  

E d u c a t i o n  and  Human R e s o u r c e  Dev. 
-.- .. --- 

P R I O R  R E F E R E N C E  

P R I N C I P A L  C O N T R A C T O R S / A C I E N C I E S  U.S. DOLLAR COST (In Thwsands) 

I N I T I A L  O B L I G A T I O N  

FY :  1 9 7 4  

Through 6/30/72 

Estimated F Y  73 

Estimated 
through 6/30/73 

Proposed FY 7 4  

Obligations 

8 0 

Exp~d l tu res  

Future Year 
Obligations 

4 1 ~  

Unliquidated 

" 

Estimated 
Total Cost 

49 5 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
other costs .. . a 

To ta l  Obligations 

OBL IGATIONS 
Estimated F Y  1973 

D,rect 
A ID 

Proposed F Y  74 

D,rect 
AID 

8 0  

8 0  

contract/ 
Other T O ~ O I  

Contract/ 
Other 
Agency Total 

80  - 

8 0  



Country: TURKEY PROJECT SHEET TABLE VI  
P R O J E C T  T I T L E  O B J E C T I V E / A C T I V I T Y  F U N D S  

P u b l i c  F i n a n c e  a n d  E d u c a t i o n  a n d  Human R e s o u r c e  Dev. 
-. .- 

D G 
S t a t i s t i c a l  R e s o u r c e s  

PRIOR REFERENCE I I N I T I A L  OBLIGATION SCHEDULED FINAL O B L I O A T ~ O N  

P r o j e c t  T a r g e t  a n d  C o u r s e  o f  A c t i o n :  The p r o -  
l e c t  w i l l  a s s i s t  t h e  T u r k i s h  Government t o  r e -  " 

s o l v e  s p e c i f i c  p r o b l e m s  r e l a t e d  t o  e f f i c i e n t  
o p e r a t i o n s  a n d  s t a f f  d e v e l o p m e n t  w i t h i n  T u r k i s h  
p u b l i c  f i n a n c e  and s t a t i s t i c a l  a g e n c i e s .  

B u i l d i n g  on p r e v i o u s  A . I . D .  a s s i s t a n c e  i n  t h e  
u p g r a d i n g  o f  T u r k i s h  f i n a n c i a l  and s t a t i s t i c a l  
i n s t i t u t i o n s ,  we p l a n  t o  p r o v i d e  l i m i t e d ,  b u t  
e s s e n t i a l  f o l l o w - o n  t e c h n i c a l  a s s i s t a n c e  i n  
p r o g r a m  b u d g e t i n g ,  r e v e n u e  c o l l e c t i o n  a n d  s t a -  
t i s t i c a l  a n a l y s i s .  T h i s  w i l l  e n c o u r a g e  T u r k i s h  
g o v e r n m e n t  a g e n c i e s  t o  s t r e n g t h e n  l i n k s  w i t h  
U.S. I n s t i t u t i o n s  c a p a b l e  o f  p r o v i d i n g  n e c e s -  
s a r y  a s s i s t a n c e  a f t e r  A . I . D .  s u p p o r t  i s  p h a s e d  
o u t .  Under  t h e  t w o - y e a r  g r a n t ,  f u n d s  w i l l  b e  
p r o v i d e d  t o  t h e  M i n i s t r y  o f  F i n a n c e  and  t h e  
S t a t e  I n s t i t u t e  o f  S t a t i s t i c s  f o r  U.S. a d v i s o r y  
a n d  t r a i n i n g  s e r v i c e s  r e s p o n d i n g  t o  s p e c i f i c  
r e q u e s t s  f rom t h e  Revenue D i r e c t o r a t e ,  t h e  Bud- 
g e t  D i r e c t o r a t e  and t h e  S t a t e  I n s t i t u t e  o f  
S t a t i s t i c s ,  a l l  p a s t  r e c i p i e n t s  of A . I . D .  t e c h -  
n i c a l  a s s i s t a n c e .  The Government o f  T u r k e y  w i l l  
b e  r e s p o n s i b l e  f o r  g r a n t  i m p l e m e n t a t i o n ,  i . e . ,  
o b t a i n i n g  t h e  n e c e s s a r y  f o l l o w - o n  c o n s u l t a n t  
s e r v i c e s  a n d  s h o r t  t e r m  t r a i n i n g  i n  t h e  U.S. 
FY 1 9 7 4  Program:  The U.S. w i l l  r e s p o n d  t o  
m o d e s t  r e q u e s t s  f o r  U.S. t r a i n i n g  a n d / o r  

- 
i n g  s y s t e m .  D u r i n g  FY 1 9 7 4  t h e  T u r k i s h  agen-  
c i e s  w i l l  c o n t i n u e  t o  i d e n t i f y  and  a n t i c i p a t e  
t h e i r  r e q u i r e m e n t s  f o r  l i m i t e d  U.S.  a s s i s t a n c e .  
C o n t r a c t  S e r v i c e s :  S i x  s h o r t  t e r m  c o n s u l t a n t s  
i n  d a t a  p r o c e s s i n g  and n a t i o n a l  a c c o u n t i n g ,  
r e v e n u e  s y s t e m  a d m i n i s t r a t i o n  and  p r o g r a m  
b u d g e t i n g .  
-: S h o r t  t e r m  U.S. t r a i n i n g  
f o r  5 p a r t i c i p a n t s  i n  U.S.  t a x  and  r e v e n u e  
a d m i n i s t r a t i o n ,  p r o g r a m  b u d g e t  a n a l y s i s  and  
n a t i o n a l  income a c c o u n t i n g .  

c o n s u l t a n t  s e r v i c e s  which  t h e  Government  o f  
Turkey  r e q u i r e s  t o  overcome o n e  o r  more  c r i t i c a l  
i m p e d i m e n t s  t o  e f f i c i e n t  g o v e r n m e n t  o p e r a t i o n s  
a n d  s e r v i c e s  i n  t a x  a d m i n i s t r a t i o n ,  b u d g e t  
management ,  and  s t a t i s t i c a l  i n f o r m a t i o n  c o l l e c -  
t i o n ,  a n a l y s i s  a n d  r e t r i e v a l .  F o r  e x a m p l e ,  t h e  
S t a t e  I n s t i t u t e  o f  S t a t i s t i c s  h a s  i n d i c a t e d  a  
n e e d  f o r  up t o  s i x  s h o r t - t e r m  c o n s u l t a n t s  t o  
a s s i s t  i n  s o l v i n g  p r o b l e m s  r e l a t e d  t o  implemen- 
t a t i o n  o f  a  c o m ~ u t e r i z e d  n a t i o n a l  income account- 

PRINCIPAL C O N T R A C T O R S I A G E N C I E S  

TO b e  s e l e c t e d  

U.S. DOLLARCOST (In Thousands) 

21 

Through 6/30/72 

Estimated F Y  73  

Estimated 

through 6/30/73 

Proposed F Y  74 

Obl ipottons 

1 0 0  

Exp.ndlturas 

Future Year 
Obligations 

- 

OBLIGATIONS 
- 

Unlicpidated 

Cost Components 

Estimated F Y  1973 

Estimated 
Total Cost 

100  

Direct 
A ID  

Proposed F Y  74 

U.S .  Technicions 

Participants . . . . 
Commodities . . 
Other Costs  . . . . 
Total Obligations 

Direct 
1 

- 
4 0  
- 
- 

40 

~ontroct/  
0 t h  

Agency 
T O ~ ~ I  

Controct 
Other 

Agency 

6 0  - 
- 
- 

6 0  

Total 

6 0  
4 0  
- 
- 

1 0 0  



PROPOSED DEVELOPMENT LOANS 
Country: TURKEY TABLE VII 

I I I 
Title of Loan: IRRIGATED AGRICULTURE Title of Loan: OYMAPINAR HYDROEmCTRIC PROJECT 

Type 

The loan will assist in accelerating the use of im- The Oymapinar Dam will be located in the southwest 
proved practices of irrigated agriculture in new areas by portion of Turkey on the Manavgat River. A concrete arch 
stimulating credit-financed, private sector-executed land dam 600 feet high with a 540 megawatt power station is 
development. The proposed sector loan includes (1) land proposed. It would take about six years to complete and 
leveling; (2) construction of lateral canals, drains, will provide power to help Turkey meet its expanding power 
roads and other infrastructure; (3) supervised credit, demands. The $25 Million loan will finance U. S . engineer- 
probably under the Agriculture Bank; and (4) extension ing and construction services and equipment. Additional 

I SECTOR I FOOD PRODUCTION AND NUTRITION 1 10.000 

Sector Objective 

1 SECTOR I FWD PRODUCTION AND NUTfUTION I 5,000 

I PROJECT 

services, marketing and cooperative assistance. It will foreign exchange financing for the project will come from 
enable farmers to profit from irrigated agriculture and supplier countries or the Government of Turkey. 
will expand construction capabilities by helping'private Other Loans Eligible for Funding: 

This proposed sector loan will focus on rural de- 
velopment. Loan financing will be for basic infrastruc- 
tural requirements (such as roads, water supply and 
possibly electric power distribution) and will support 
the development of agricultural pr.oduction, credit co- 
operatives, and small scale agro-industry. The loan will 
permit the integration of rural construction projects with 
planned social and economic development for several de- 
fined areas. 

Amount 
moo) 

S E m m  DrnLOPMENT PROl3ima 

enterprises to buy machinery and get into the business of 
land levelling and civil works. There are at least four 
areas where such activities might be developed, including 
Isparta-Konya, Samsun, Mersin and Malatya. 

I I 

The proposed project irivolves .the development ofTwc 
copper mines (one open pit and the other underground) and 
the construction of a concentrator to produce copper, zinc 
and pyrite concentrates. Total costs are estimated at 
$25 million including foreign exchange costs of $8 million. 
The project would be executed by the Black Sea Copper Co., 
a private company owned exclusively by Turkish interests 
both public and private. The Company is currently com- 
pleting construction of its copper mining, concentrating 
and smelting facilities at three sites along the Black Sea 
coast of Turkey with foreign exchange costs of up to $30.5 
million financed by AID Loan 277-H-076. The proposed new 
project would provide supplementary copper concentrate to 
the new smelter complex to raise its production from a 
planned 40,800 MT to 49,000 MT of blister copper per annum 
The zinc and pyrite concentrates would be sold to Turkish 
industries. AID financing would be required for design 
engineering and mining and concentrator equipment, almost 
all of which would come from the U.S. A detailed 

Type 

Title of Loan: ESXYE MINES AM) CONCENTRATOR 

Type 

Sector Objective Amount 
6000) 

Sector Objective Amount 
~rn00) 



Country: T U W Y  

f e a s i b i l i t y  study i s  expected t o  be completed by August 
1973 

1 

Title of Loan: KEMN HYDROELEEL!RIC UNITS 5 AM) 6 

Sector Objective 

I PROJECT I SELECTED DmTELOPMENT PROBLEMS 1 15,000 1 
This p ro jec t  involves the  engineering and i n s t a l l a t i o n  of 
two turbine-generators of 155 MW capacity each i n  a d m  a t  
Keban, Turkey. This l a r g e s t  of a l l  power dams i n  Turkey i s  
cu r ren t ly  nearing completion with four generating u n i t s  of 
155 MW each. It i s  being financed by AID,  t he  European 
Investment Bank, Germany, France, I t a l y ,  and t h e  World 
Bank. 
The proposed addi t ion of two more u n i t s  ( fo r  which pro- 
v i s ion  has a l ready been made i n  the  design) w i l l  l i k e l y  be 
the  most e f f i c i e n t  way fo r  Turkey t o  p a r t i a l l y  overcome a 
c r i t i c a l  shortage of power which i s  forecast  t o  extend f o r  
a number of years i n  the  fu tu re .  



TURKEY 
(U.S.  Fiscal Years - Millions of Dollars) 

PROGRAM 

REPAYMENTS 
AND 

INTEREST 
1 M .  
1971 

US.  OVERSEAS LOANS AND 
GRANTS-OBLIGATIONS AND 

TOTAL 
LESS 

REPAYMENT! 
AND 

INTEREST 

-- 

1.912.8 

935.3 
977.5 

424.1 

295.8 
60.0 

235.8 
(501.4) 

128.3 
53.9 
74.4 

12.7 
15.2 - 2.5 

2.349.6 

1,113.8 
1,235.8 

44.1 

44.1 

'IONS 

TOTAL 

1972 

2,129.6 

1,152.1 
977.5 

(823.6 

546.8 

418.5 
78.2 

340.3 
(501.4 

128.3 
53.9 
74.4 

27.4 
15.2 
12.2 

2,703.8 

1,468.0 
1,235.8 

123.5 

123.5 

ECONOMIC PROGRAMS 

A OFFICIAL DEVELOPMENTASSISTANCE 

. . . . . . . . . . . . . . . . . . . . . .  A.I.D. AND PREDECESSOR AGENCIES. TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  L0dn~  

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  /Suppor, jngA~~~~tan~e)  

FOOD FOR PEACE. TOTAL . . . . . . . . . . . . . . .  

T I  I . T o  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
REPAYABLE IN US. DOLLARS LOANS.. . . . . . . . . . . . . . . . . . . . . . . . . .  
PAYABLE IN FOREIGN CURRENCY. Planned for Country Use.. . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . .  (Total Sales Agreemmrq ~nrlud~ng U.S. Uxex). 

Titla Il - T o u l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
EMERGENCY RCLIEF. ECON. DEVELOPMENT & WORLD FOOD..  . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  VOLUNTARY RELIEF AGENCIES 

. . . . . . . . . . . . . . . . . . . . . .  OTHER OFFICIAL DEVELOPMENT ASSISTANCE 
PEACE CORPS.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .. .. . . . . . .  

. . . . . . . . . . . . . . . . .  TOTAL OFFICIAL DEVELOPMENT ASSISTANCE. 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

8. OTHER OFFICIAL ECONOMIC PROGRAMS 

EXPORT-IMPORT BANK LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OTHER LOANS 

TOTAL OTHER OFFICIAL LOANS. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL ECONOMIC PROGRAMS 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MILITARY PROGRAMS 

. . . . . . . . . . . . . . .  MILITARY ASSISTANCE. I C h r p d  to F A A  Appopriation) 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cred~t Sales IFMS). 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

. . . . . . . . . . . . . . . . . .  MILITARY ASSISTANCE SERVICE-FUNDED GRANTS 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TRANSFERS FROM EXCESS STOCKS 

OTHER GRANTS.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL MILITARY PROGRAMS 

. . . . . . . . . . . . . . . . .  TOTAL ECONOMIC A N D  MILITARY PROGRAMS 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER ECONOMIC PROGRAMS 

ASSISTANCE FROM INTERNATIONAL AOENCIEO . WMMlTMLNn 

TOTAL 
IBRD - Wor ld  Bank 

WNOR CY 1870 CY 1971 CY 1OM-71 - -  -- 
IpIBL 76.4 96.9 750.4 

G e ~ a n y  38.1 27.6 344.0 
I t a l y  5.8 28.1 136.4 
U.K. 12.4 14.8 118.4 
F r a n c e  3.2 6.8 47.2 

I n t ' l  F i nance  Corp.  9.1 1.0 29.8 
I n t ' l  Dev. A s s o c i a t i o n  19.5 20.3 132.1 
UNDP - S p e c i a l  F u n d  3.5 1.0 29.5 
UNDP - TA (CY) 0.6 0.7 11.7 
O the r  UN (CY) 0.1 0.2 : A 11 MSISTANCE FROM w M M w l s T  couNTnlEs 
EEC - Eur .  I n v e s t .  Bank (LOANS AND ORANTS EXTENDEDI 

.... 1971 lC.lmda Yur l . .  - 
...... 1972IC.lend~rVrrl 1 5 8  

Cumulatln thru 1971 ..... 548 



Yemen 
Arab Republic 

BASIC DATA 

Population (millions - mid-1972) . . . . . . . .  6 .1  
Annual Growth Rate  (percent)  . . . . . . . .  3.0 

Populat ion in Urban Areas . . . . . . . . . . . .  6 
(Percent  - 1971) 

. . . . . . . . . . . .  Labor Force  in Agriculture 7 3  
(Percent  ) 

. . . . . . . . . . . .  P e r  Capita  GNP (dollars) 8 0''' 

. . . . . . . . . . . .  L i f e  Expectancy ( y ear s ) .  44 
P e o p l e  P e r  Doctor. . . . . . . . . . . . . . . . .  62,700 

Literacy Rate  (percent)  . . . . . . . . . . . . .  l o E  
Students a s  % of  5 - 19 Age Group . . . . . .  4 

(Primary and Secondary) 

* - 1971  i n  1971 p r i c e s  and year-end exchange 
r a t e s .  



YEMEN ARAB REPUBLIC 

F I S C A L  1 YEAR 

Devel .  Loans 

Devel. Grantr 

Other 

Total  

Devel. Loans 

Devel .  Grants 

Other 

Tota l  

Devel. Loans 

Devel. Grants 

I Total  

Tota l  

PROGRAM SUMMARY 
(In thousands of dollars) 

Food Population Human 
'reduction Planning Resource 

and and Develop- 

Nutrition Health ment 

Selected 
Selected 

Countries 

rnent 
and 

Problems Organi- 
zations 

Other 

Programs 

and 

Support 

costs 

The Yemen Arab Republic has been classified by the UN as  
one of the world's 25 least developed countries. Its population 
of 6 million i s  over 90% rural; per capita GNP is about $80, 
and the literacy rate i s  estimated at 10%. 

The current Yemen Government was formed after adoption 
of a Constitution in 1971, followed by Yemen's first nationwide 
elections. Its moderate leadership, concerned with improving 
the welfare of the people of Yemen, has requested that the 
United States resume an assistance program. 

The United States provided grant aid to Yemen from 1959 until 
1967 when the program and diplomatic relations were unilater- 
ally terminated by the Yemen Government. Following a period 
of political turmoil and civil war, which ended in 1970, the 

U . S . Interest Section of the Italian Embassy was opened. 
In July 1972, the Secretary of State met with the Prime Minister 
of the Yemen Arab Republic in the capital city, Sana'a and 
announced the re-establishment of diplomatic relations. 

The United States sent a team to Yemen in the fall of 1972 to 
review Yemen's development priorities and discuss how the 
United States might best support the international effort to 
help this struggling nation with its pressing social and econo- 
mic problems. Yemen presently receives grant and loan assist- 
ance from a number of countries and organizations, including 
the UN , Saudi Arabia, West Germany, the Kuwait Fund, and 
the World Bank. 

From A. I .  D . ' s  discussions with Yemen officials, a consensus 
emerged on program priorities, taking the following factors 
into consideration: that a start had been made toward success- 
ful development activities under previous A. I .  D . programs; 
a need existed for project analysis and feasibility studies 
to make the most effective use of offers of assistance from other 
donors; the immediate need to exploit water resources and 
increase agricultural production; and the importance of long- 
term training in management and resource development. 

FY 1974 A.I.D. PROGRAM 

A .I .  D . proposes for FY 1974 Development Grants of $2.2 million 
and a $5 million Development Loan. Development Grants are  
proposed for seven programs. Three of these programs will 
bring potable water to the cities and villages of Yemen. The 
Taiz city water system which, for lack of maintenance and 
support during the civil war, i s  now functioning at less than 
50% of capacity, will be rehabilitated. An emergency potable 
water program will be established for the city of Sana'a to 
extend the number of drinking water outlets and increase 
pumping capacity pending initiation of a major water and 
sewer project now being studied by the World Bank. A village 
wells community action project will be initiated for the rural 



YEMEN ARAB REPUBLIC 

areas of Yemen. The latter activity is to be modeled on the 
successful rural development program carried out by A .  I .  D . 
in Yemen in the middle 1960's. Under this program the villages 
share in the cost of the projects by providing labor and a 
portion of the local costs, and villagers are trained in project 
operation and maintenance. 

A .  I. D . also proposes to fund a variety of technical and economic 
studies to enable Yemen to identify investment priorities to 
attract and more effectively utilize contributions from other 
donors. In food production, A .  I .  D . proposes a cooperative 
effort with the Ford Foundation to introduce new sorghum 
(the basic Yemen food grain) varieties and new farming practic- 
e s  with the long-term objective of making Yemen self-sufficient 
in sorghum and releasing some sorghum acreage for other 
uses. A project in poultry production is  also planned. 

Finally, A .I. D . plans a training program to provide short- 
term study in specialized technical skills and long-term 
academic degree training in the basic fields of public adminis- 

tration., economics, and management to improve the capability 
of both the private and public sectors to carry out development 
programs. 

The $5 million loan requested from FY 1974 funds is for the 
construction of a sewer and water system for the city of Taiz. 
It builds on the successful Taiz water system project of the 
early 1960's and the emergency rehabilitation of the system 
being conducted under a technical assistance grant. The 
population of Taiz has more than tripled in recent years 
and the city has no sewer system. The drinking water that 
is available is easily contaminated. Yemen's economic situation 
dictates the softest terms for this major capital project. The 
Yemen Arab Republic will make a contribution commensurate 
with its means but A .I. D . anticipates financing substantial 
local costs as well as all the foreign exchange costs for the 
project. The project is given highest priority by the Yemen 
Government and will make a major contribution to the health 
and well-being of the people of Taiz, Yemen's second largest 
city. 
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T A B L E  V PROJECT FISCAL SUMMARY 
(Dollar Amounts i n  Thousands) 

Proiect N u m L r  

F Y 
Ini 
I b l  
tic 

- 

9 ' 
9; 
9 ' 

9 ' 
9: 

9; 

9 

9; 

- 

FY of  
Sched- 
uled 
Final  
Obligo 

t ~ o n  

Estimated F Y  1973 

'roposed 
Program 
F Y  1974 

587 
45 

145 
39 7 

255 
l?3 

105 

32 3 
323 

5 85 
-585 

450 
450 

2,200 

Future 
Year 

Obligo- 
tions 

- 

41 0 
255 

1,316 

100 
100 

Conti 

604 

Conti 

- 

istimated 
Total  
Coat Expendi- 

tures 

Unliqui- 
doted 

bligationl 
6/30/73 

65 
60 

202 

160 
1 40 

102 

231 

50 

1,010 

Oblige- 
tiona 

427 
95 

80 
252 

430 
T i m  

2 30 

122 
-TZZ 

2 71 
-m 

350 
-556 

1,600 

!xpendi- 
turea 

30 
20 
50 

40 
90 

20 

40 

300 

590 

FOOD PRODUCTION AND NUTRITION 
Sorghum Production 
Pou l t ry  Production 
Rural Water Supply 

POPULATION PLANNING AND HEALTH 
Sana's Emergency Water Supply 
Taiz Water System Rehabi 1 i t a t i o n  

HUMAN RESOURCE DEVELOPMENT 
Pub1 i c Sector Tra in ing  

SELECTED DEVELOPMENT PROBLEMS 
Pre-Devel opment Studies 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed proiect narrative-See Table  VI .  Total . . . . . . .  

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNI 3ANS (Program Overseas) 

Actual 

Programmed During Year 

T Y P E  OF PARTICIPANT Actual 

Non-contract ...................... 

T Y P E  OF TECHNICIAN 

.................... A.I.D. employed 
Participating agency .........-...... 

.............. Contractor technicians. Contract .......................... I - 1  - I  - I 
I I 

Total - ........................... 8 1 14 1 Total ........................... - 27 1 77 



* -  " 
the Sanala Governate, where over 80% of th;! cultivated 
acreage is  planted annually t o  these two crops. Increased 
production w i l l  make possible the release of acreage i n  
other areas of the country fo r  ra i s ing  other crops. A 
two-phase program i s  envisioned, concentrating f i r s t  on 
adaptive research, and then on extending the research 
r e su l t s  t o  farmers. During 1973 introductory t r i a l s  of 
improved var ie t ies  of sorghum and mil le t  w i l l  be estab- 
l ished by short-term technicians with the cooperation of 
a Ford Foundation sorghum expert from the Foundation's 
research center i n  Beirut. High yielding va r i e t i e s  
already developed mainly i n  Mexico and Lebanon w i l l  be 
the germ plasma source. Part ic ipants  w i l l  be selected 
and sent  f o r  a 7-8 month t raining program i n  Beirut with 
the Ford Foundation and/or the American University of 
Beirut. A contract technician w i l l  be made available 
f o r  continuing technical and supervisory assistance 
beginning in  FY 1974. 

Country: YEMEN ARAB REPUBLIC PROJECT SHEET TABLE VI 

Participants: Two f o r  8 months t raining each i n  Beirut. 

Commodities: Small equipment such a s  plot  planters,  
scales, and weather instruments; f e r t i l i z e r  and pesti- 
cides. 

Other Costs : In-country t rave l ,  building fences, and 
a well and pump house. 

PROJECT T I T L E  

Sorghum Production 

PROJECT NUMBER 279-1 1 -1 30-01 8 

FY 197L Promam: The introductory t r i a l s  w i l l  be con- 
tinued with new plant materials. The successful varie- 
t i e s  from the f i r s t  year 's  t r i a l s  w i l l  be fur ther  tested 
and one or  two of the most promising var ie t ies  w i l l  be 
used t o  i n i t i a t e  t r i a l s  i n  f e r t i l i z e r  requirements, and 
r a t e  and date of planting t r i a l s  and other cu l tura l  
practices.  

T a r ~ e t  and Course of Action: The purpose of t h i s  U.S. Technicians: One long-term contract advisor. 
~ r o i e c t  is t o  increase sorphum and mil le t  ~roduct ion  i n  

FUNDS 
DG 

SCHEDULED FINAL OBLIGATION 

FY: 1978 

OBJECTIVEIACTIVITY 

Food Production and Nutrition 
PRIOR REFERENCE - 

PRINCIPAL CONTRACTORS/AGENCIES 

To Be Selected 

U.S. DOLLAR COST (In Thousands) 

INITIAL OBLIGATION 

FY:1973 

Through 6/30/72, 

Estimated FY 7 3  

Estimotsd 

through 6/30/73 

Proposed FY 7 4  

Cost components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
other costs  . . . . 
Total  Obligations 

Obligations 

- 
95 

95 

45 

OBLIGATIONS Expenditures 

- 
30 

30 
F U ~ ~ .  ymar 
Obligations 

41 0 

Unliquidated 

- 
. ; 

I 

65 
€stirnoted 
Tetal Cast 

550 

Estirnoted FY 1973 

Direct 

10 
3 

36 
- 46 

95 

Proposed FY 76 

Direct 
AID - 

5 
14 
6 

25 

contract/ 
Other 

- 
- 
- 
- 
- 

Toto' 

10 
3 

36 
46 
95 

Contract/ 

A~~~~~ Other 

20 - - 
- 

20 

Total 

20 
5 

14 
6 

45 



Target and Course of Action: The goal of this project is 
to assist the Yemen Government increas the production of 
animal protein. Poultry is one of the quickest, most 
efficient methods of converting feed prains to animal 
protein. Animal protein is in short supply and prices 
prohibitively high. In this project, a poultry enter- 
prise established under the Ministry of Agriculture to 
provide eggs and broilers for the city of Sana'a, will 
be used to demonstrate that an efficient poultry enter- 
prise is a profitable business venture and to encourage 
and assist Yemeni entrepreneurs to start such enterprises 
in other major cities. Subsequently, poultry production 
enterprises will be developed in major cities. In addi- 
tion to providing advice and encouragement to private 
poultry enterprises, assistance will be provided to the 
Ministry of Agriculture to improve the poultry enterprise 
so that it can serve as a training facility for poultry 
technicians, a research facility for upgrading local 
poultry, and a source of baby chicks or fertile eggs for 
small-village-size poultry enterprises. 

Country: YEMEN ARAB REPUBLIC 
p-Ro ,-Ei T.-Tl-T-iE. . 

.- -.- " .--- -- PROJECT SHEET TABLE VI 

I 
O B J E C T I V E / A C T I V I T Y  F U N D S  

Poultry Production Food Production and Nutrition DG 

A full-time poultry advisor under a personal services 
contract will provide continuing advice to the Ministry 
of Agriculture technicians beinq trained under this 
project. The British Overseas Development Corporation's 
animal health project in Sanafa and the American Univer- 
sity of Beirut will provide short-term veterinary assist- 
ance, as needed, to the project and in the training of 

technicians assigned to the project. Funding for these 
activities would be provided for under the project. A 
consultant will take an in-depth look at the poultry 
sector in the Spring of FY 1973 in order to complete 
project implementation plans. 

279-1 1 -1 30-01 9 
P R O J E C T  N U M B E R  

FY 1974 Promam: The necessary buildinps for the poultry 
enterprise will be constructed. A short-term technician 
will assist with the building plans and selection of the 
other commodities for the project. Chicks will be 
imported from Beirut to establish a layinp flock of hens, 
and as a source of broilers. The goal will be 1,000 
broilers marketed per week. The full time poultry advi- 
sor will begin on-the-job traininp programs with the 
Ministry of Agriculture and the managers of the poultry 
enterprise. 

--. - - - - . - - - - -. - - 

- -- 
P R I O R  R E F E R E N C E  - I N I T I A L  O B L I G A T I O N  

FY: 1973 

U.S. Technicians: One poultry advisor under a personal 
services contract; one short-term contract technician. 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

y 1977 

Participants: Four for short-term technical traininp: in 
general poultry, broiler production, epp production, and 
procurement-marketing. 

Commodities: Chicks and equipment such as feeders, 
mixers, brooders, and waterers. 

-" . .. .- . . . . .. - 

Personal Services 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 

Proposed FY 74 145 I 255 480 
Tota l  Obligations 80 - 80 95 50 145 

29 



Target and Course of ~ c t i o n :  The goal of t h i s  project  is Par t ic ipants :  15 Yemeni f o r  short-term t r a i n i n g  a t  
t o :  increase heal th  and l i v i n g  standards, and t h e  Amilieh Technical I n s t i t u t e ,  Beirut .  
general  productivity of r u r a l  a reas  by bringing a con- 
venient  supply of potable and i r r i g a t i o n  water i n t o  the  Commodities: Well d r i l l i n g  r i p ,  pumps, engines, we l l  
v i l l a g e s ;  and improve the  capacity of the  Yemen Govern- casing, screening, pipes and f i t t i n g s ,  cement, and 
ment agencies responsible f o r  maintaining and expanding vehicles w i l l  be purchased from t h e  U.S. 
v i l l a g e  water supplies.  The p ro jec t  w i l l  focus on 
self-help a t  t h e  l o c a l  l eve l .  Personal investment of Other Costs: To e s t a b l i s h  an operat ional  s i t e ,  contract  
labor  by t h e  v i l l a g e r s  i n  const ruct inp the  water supply a third-country-national we l l -d r i l l inp  s p e c i a l i s t .  
system is  expected t o  c rea te  t h e  incentive t o  keep it i n  
working condition, and t o  encourage general  pa r t i c ipa t ion  
i n  community improvement e f f o r t s .  The t a r g e t  i s  t o  pro- 
vide a t o t a l  of 75 v i l l a g e s  ( t o t a l  population about 
600,000) with potable water, o r  about 1 5 v i l l a g e s  a year. 
An average of 15 Yemeni w i l l  be t ra ined each year  a t  the  
Amilieh Technical I n s t i t u t e ,  Beirut ,  i n  constructing,  
maintaining, and operating t h e  water supply systems. 

country: YEMEN ARAB REPUBLIC PROJECT SHEET TABLE VI 

FY 1974 Promam: Surveys f o r  t h e  first 15 v i l l a g e s  w i l l  
be conducted and d r i l l i n g  and c i s t e r n  construction w i l l  
begin i n  t h e  highest  p r i o r i t y  v i l l ages .  Pipes and pumps 
w i l l  be i n s t a l l e d  and on-the-job t r a i n i n g  conducted. PlsJ 
plans w i l l  be drawn up f o r  t h e  next group of v i l l a g e s  t o  
be a s s i s t e d .  

P R O J E C T  T I T L E  

Rural Water Supply 

P R O J E C T  NUMBER 279-1 1-1 25-022 

U.S. Technicians: One c i v i l  hydraulic engineer, a 
general  engineer, and a heavy equipment s p e c i a l i s t  on 
personal service  contracts .  

U.S. T e c h n i c i a n s  Personal Services 

30 

FUNDS 

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FYI 977 

OBJECTIVE/ACTIVITY 

Food Production and Nutri t ion 
P R I O R  R E F E R E N C E  - I N I T I A L  O B L I G A T I O N  

FY: 1973 



Country: YEMEN ARAB REPUBLIC -- - -. - - PROJECT SHEET TABLE VI 
I PROJECT TITLE I O B J E C T I V E / A C T I V I T Y   FUNDS 1 

Target and Course of Action: The goal of t h i s  project  and f i t t i n g s ,  and miscellaneous appurtenances. 
i s  t o  provide addi t ional  domestic water t o  the  res iden t s  
of Sanata, c a p i t a l  of Yemen with a population of 140,000, Other Costs: Local contracts  f o r  wel l  d r i l l i n g  and 
on an emergency basis  u n t i l  the  permanent water supply construction of pump houses and pipel ines .  
and sewerage system, f o r  which an IBRD loan is  contem- 
pla ted,  has been completed. The program w i l l  begin i n  
FY '73, and w i l l  consis t  of we l l  d r i l l i n g ,  water l i n e  
construction,  i n s t a l l a t i o n  of public hydrants, and 
par t i c ipan t  t ra ining.  One U.S. technician, recrui ted i n  
FY 1973, w i l l  supervise t h e  above. Wells w i l l  be d r i l l e d  
under l o c a l  contracts  t o  be negotiated i n  FY 1973. 

FY 1974 Program: Well d r i l l i n g  w i l l  continue. Construc- 
t i o n  w i l l  begin on the  supply l i n e s  t o  t i e  i n t o  the  
e x i s t i n g  system, and public hydrants as  needed. Par t i -  
c ipan t s  f o r  foreign t ra in ing  w i l l  be selected and t ra in -  
ing w i l l  begin. 

DG 
SCHEDULED FINAL OBLIGATION 

~ y :  FY 1975 

Sanata  Emergency Water Supply Population Planning and Health 

U.S. Technicians: One technician,  under a personal 
se rv ice  contract ,  t o  advise and assist the  Sanata 
Cooperative Association which i s  managing t h e  project .  

PRIOR REFERENCE 

Par t i c ipan t s :  Four more Yemeni personnel w i l l  
receive  short-term t ra in ing  a t  the  Amilieh Technical 
I n s t i t u t e  i n  Beirut, Lebanon i n  vocational subjects  
r e l a t e d  t o  water supply. 

- 

INITIAL OBLIGATION 

Commodities: Pumps, engines, well  casings, s t e e l  pipe 

-- ~ y :  FY 1973 

P R I N C I P A L  CONTRACTORS/AGENCIES 

Personal Services 
Contract 

U.S. DOLLAR COST (In Thousands) 
OBL IGATIONS 

--- 
Expmdltures 

- 
40 

40 
~ ~ t ~ ~ *  yeor 
Oblirotions 

1 00 

Unliquidoted 

- 
I 

; 

160 
~ ~ t i ~ 0 t . d  
Total Cost 

450 

Through 6/30/72 

Estimated F Y  73 

Estimoted 

through 6/30/73 

Proposed F Y  74 

- - 

Cost Components 

U.S. Technicions 

participants . . . . 
Commodities . . . . 
Other Costs . . .. 
Total Obligations 

Obllgotions 

- 
200 

200 

150 

Estimated F Y  1973 Proposed F Y  74 

Direct 
AID 

- 
15 

100 
35 

150 

Direct 
AID 

- 
15 
Lo 
20 

75 

~ontroct/  
Other 

50 - - - 
50 

Contract/ 
Other 

Agency 

50 - - 
25 

75 

Total. 

50 
15 

100 
35 

200 

T O ~ O I  

50 
15 , 

4.0 
45 , 

150 



Target  and Course o f  Action: The ob jec t ive  o f  t h e  pro- 
j e c t  i s  t o  r e h a b i l i t a t e  t h e  J.F.K. Memorial Water System 
t o  i ts  o r i g i n a l  p r o j e c t  des ign  capac i ty  of  supplying 1 .2  
m i l l i o n  ga l lons  of  potable  water  pe r  day, and t o  encour- 
age t h e  improvement of  t h e  managerial  and t e c h n i c a l  
c a p a b i l i t i e s  of t h e  Water System personnel.  This  p r o j e c t  
was b u i l t  w i th  A . I . D .  funds dur ing  t h e  e a r l y  1960s and 
was success fu l ly  opera t ing  at  t h e  time d ip lomat ic  r e l a -  
t i o n s  were broken. During t h e  c i v i l  war it was no t  
adequately monitored a s  some t r a i n e d  personnel  were l o s t ,  
and p a r t s  n o t  ava i l ab le .  It i s  now opera t ing  a t  approxi- 
mately one-third of  capaci ty .  

Country: YEMEN ARAB REPUBLIC PROJECT SHEET TABLE VI 

A U.S. t echn ic i an ,  under a personal  s e rv i ces  con t r ac t ,  
w i l l  be respons ib le  f o r  adv i s ing  and a s s i s t i n g  t h e  
Taiz Cooperative Organizat ion i n  r e h a b i l i t a t i n e  t h e  
system. On-the-job t r a i n i n g  w i l l  be c a r r i e d  ou t  by 
s e v e r a l  p r o j e c t  employees who were t r a ined  by USAID/ 
Yemen between 1962-66 and who a r e  s t i l l  working with t h e  
Water System. In  add i t i on ,  supervisory  employees w i l l  be 
s e n t  t o  Amilieh Technical  I n s t i t u t e ,  Be i ru t  f o r  6-9 
months i n t e n s i v e  t r a i n i n g  i n  voca t iona l  s u b j e c t s ;  and 
supe rv i so r s  now i n  r e spons ib l e  managerial  p o s i t i o n s  w i l l  
a t t end  s h o r t  management courses  i n  U.S. i n s t i t u t i o n s .  

P R O J E C T  T I T L E  

Taiz Water System R e h a b i l i t a t i o n  

279-1 1-521 -01 7 P R O J E C T  NUMBER 

FY 1974 Program: On-the-job t r a i n i n g  w i l l  begin and 
employees t o  be t r a i n e d  abroad w i l l  be s e l ec t ed .  U.S. 
commodities w i l l  be ordered a n d ' i n s t a l l e d .  A c t i v i t i e s  

and r e h a b i l i t a t i o n  of  t h e  po;er f a c i l i t i e s ;  p a r t i a l  
replacement of  t h e  w e l l  f i e l d  e l e c t r i c a l  t ransmission 
l i n e ;  r ebu i ld inp  of  t h e  pumps and enpines;  d r i l l i n g  of  
new wells ;  provis ion ,  improvement, and r e p a i r  of  t h e  
d i s t r i b u t i o n  system, s to rage  f a c i l i t i e s ,  ch lo r ina to r s ,  
water  meters, and e x i s t i n g  maintenance equipment. 

~ ~ X F Y  1973 will be completed. such as modif ica t ion  

O B J E C T I V E / A C T I V I T Y  

Populat ion Planninp and Health 
P R I O R  R E F E R E N C E  I N I T I A L  O B L I G A T I O N  - 

F Y :  1973 

U.S. Technicians: One engineer in^ t echn ic i an  under 
personal  s e r v i c e s  con t r ac t .  

F U N D S  
DG 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1975 

P a r t i c i p a n t s :  Eight  short- term p a r t i c i p a n t s  f o r  t r a i n -  
i n g  a t  Amilieh Technical  I n s t i t u t e ,  Be i ru t  and shor t -  
term U.S. t r a i n i n g  f o r  f o u r  p a r t i c i p a n t s .  

Other Costs: Local procurement of equipment and supplies. 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Personal  Serv ices  
Cont rac t  

U.S. DOLLAR COST (In Thousands) 

32 

Through 6 /30 /72  

E s t i m a t e d  FY 7 3  

E s t i m a t e d  

through 6 /30 /73  

Proposed FY 7 4  

Obligations 

- 
230 

230 

105 

- 

Expenditures 

- 
90 

90 
Future Year 
Obligations 

1 00 

Unliquidated 

- 
1 , ,,,,- 

' 2 

1 40 
Est~moted 
Total Cost 

435 

-- 

Cost  Components 

U.S. T e c h n i c i a n s  

Participants . . . . 
Commodi t ies  . . . . 
Other C o s t s  . . . , 
T o t a l  Obl igat ions  
-- -- 

O B L I G A T I O N S  

Est imated  F Y  1973 Proposed F Y  7 4  

Total  

50 - 
150 
30 

230 

D,rect 
AID 

- 
45 - 
10  

55 

D,rect 
AID 

- - 
I50  
30 

180 

r ~ o n t r a c t /  
Other 

Agency 

50 - 
- 
- 

50 

tontract/ 
O h e r  

A~~~~~ 

50 - 
- 
- 

50 

T O ~ O I  

50 , 

45 - 
I 0  

105 



Country: YEMEN ARAB REPUBLIC PROJECT SHEET TABLE VI 

rial,*administrative, and iechnical training to selected 
government officials (and private sector individuals as 
appropriate) who will occupy positions of responsibility 
in those Yemen Government ministries, agencies, and 
institutions directly concerned with economic development 
and resource management. It is hoped that in the l o w  
run the project will assist the Government in developing 
a public service more capable of meeting the operational 
and administrative responsibilities of a modernizing 
society. Training will be provided either in the U.S. or 
an acceptable third country, for approximately 28 new 
starts per year, about half of which will be for non-aca- 
demic and observational visits, and the remainder for fdl 
term academic programs leading to degrees. Short-term 
consulting services will be provided to assist the Govem- 
ment in establishing an inter-ministerial committee which 
will set training priorities, and manage the training 
programs. 

PROJECT T I T L E  O B J E C T I V E / A C T I V I T Y  

Public Sector Training Human Resources Development 
-. .. - 

PRIOR R E F E R E N C E  I IN1 T I A L  OBLIGATION 

279-1 1 -690-020 PROJECT N U M e E R  

FY 1974 Program: A short-term advisor will assist in 
establishing a committee on the selection and placement 
of qualified participants. A second voup of participants 
will be selected for traininc to follow those selected in 
FY 1973. 

FUNDS 

DG 
SCHEDULED FINAL OBLlGATlON - I FY: 1973 I FY: Continuing 

U.S. Technicians: One short-term direct-hire consultant. 

Target and Course of Action: The immediate objective of Participants: 13 continuinp and 13 new for long-term 
this ~articivant training project is to provid& manage- academic traininp and 15 for non-academic train in^. 

U.S. DOLLAR COST (In Thousands) P R I N C I P A L  C O N T R A C T O R ~ / A G E N C I E S  

E s t i m o t e d  FY 73 

Obligations Exp.nditurms I Unliquidoted 

1 22 - 

OBLIGATIONS 
Est imated  F Y  1973 1 Proposed F Y  7 4  - 

Cost  Components 

U.S. T e c h n i c i a n s  1 122 20 102 Participants . . . . 

ontract ontract/ I DFit Icpher 1 Total  I 'st 1 Total 11 
aencv 

Future Year Estimated 
Obligations Tatol Cost 

Commodit ies . . . . 
Other Costs  . . . . 

323 I 
33 

Tot01 Obl igot ions  122 - 1  122 1323 1 - 1 323 11 



s t u d i e s ,  and p i l o t  a c t i v i t i e s  w i l l  be- conducted t o  he ip  
t h e  Yemen Government i d e n t i f y  t h e  most promising 
a c t i v i t i e s  f o r  economic development. S tudies  proposed 
under t h i s  p r o j e c t  w i l l  be designed t o  provide a  firm 
b a s i s  f o r  f u t u r e  a c t i v i t i e s  by A . I . D .  and o t h e r  donors. 
Through t h i s  p r o j e c t  t h e  Yemen Government w i l l  have an 
improved p r o j e c t  a n a l y s i s  capac i ty  t o  present  i t s  p r o j e c t  
requirements  t o  o the r  fo re ign  donors o r  t h e  p r i v a t e  sec- 
t o r .  This  should inc rease  t h e  s i z e  and e f f e c t i v e n e s s  of 
other-donor a i d .  We expect  t h e  emphasis w i l l  be on 
a g r i c u l t u r e  and i n f r a s t r u c t u r e  a c t i v i t i e s .  Subjec t  t o  
t iming d e c i s i o n s  and a v a i l a b i l i t i e s  of  funding t h e  
fol lowing s t u d i e s  a r e  planned f o r  FY 1973: 1  ) Virp in i a  
Tobacco cur ing ,  t o  he lp  t h e  Government determine t h e  
f e a s i b i l i t y  of  improving i t s  tobacco processing indus t ry ;  
2) a  f e a s i b i l i t y  s tudy f o r  t h e  c i t y  of  Taiz on extending 
i t s  water  system and construct in^ a new sewerage works; 
3) a p r e - f e a s i b i l i t y  s tudy on t h e  Taiz a i r p o r t  t o  
determine whether condi t ions  warrant  conducting a more 
thorough f e a s i b i l i t y  s tudy.  

Country: YEMEN ARAB REPUBLIC PROJECT SHEET TABLE VI 

FY 1974 Program: Two pre-development s t u d i e s  a r e  
proposed f o r  FY 1974: 1 )  Dairy Production - t o  determine 
t h e  f e a s i b i l i t y  of  improving t h e  c a t t l e  i ndus t ry  and/or 
in t roducing  milk r e c o n s t i t u t i n g  p l a n t s ;  and 2) T rop ica l  
H o r t i c u l t u r e  - t o  s tudy t h e  p o s s i b i l i t y  of improving o r  

PROJECT T I T L E  

Pre-Development S tud ie s  

PROJECT NUMBER 279-1 1-995-023 

planned which w i l l  assist t h e  Government i n  developing 
d a t a  on water resources ,  and he lp  i n s t i t u t e  a Department 
of Hydrology. This  &year e f f o r t  w i l l  inc lude  on-the-job 
t r a i n i n g  and t r a i n i n g  abroad and w i l l  be t h e  nucleus of 
t h e  Government's c a p a b i l i t y  f o r  f u t u r e  reconnaissance. 
Based upon t h e  r e s u l t s  of t h e   re-feasibilitv studv of t h e  
Taiz a i r p o r t ,  begun i n  FY 1973; a d e t a i l e d  f e a s i b i i i t y  
and prel iminary des ign  s tudy w i l l  be conducted i n  FY 1974. 

Target  and Course of  Action: Under t h i s  p r o j e c t  a fruits, and d a t e  palms. A water  and minera l  survey i s  
s e r i e s  of  economic and t e c h n i c a l  ana lyses ,  f e a s i b i l i t y  

U.S. Technicians: A PASA with USGS f o r  a  hydrologis t  and 
an economic e e o l o p i s t  ($80.000) and short-term consul- 

FUNDS 

DG 
SCHEDULED F INAL OBLIGATION 

F Y :  1976 

O B J E C T I V E / A C T I V I T Y  

Selec ted  Development Problems 

, 
t a n t s  i n  dairying '  and h o r t i c u l t u r e  ($20,000). 

PRIOR R E F E R E N C E  

- 

P a r t i c i p a n t s :  Two w e l l  d r i l l e r s  and two heavy equipment 
s p e c i a l i s t s  w i l l  be s e n t  t o  Amilieh Technical  I n s t i t u t e ,  
Rei ru t .  

I N I T I A L  OBLIGATION 

F Y :  1973 

Commodities: 2  we l l  d r i l l i n g  r i p s ,  d r i l l i n g  casing and 
a n c i l l a r y  equipment, s c i e n t i f i c  equipment, t r u c k s  and 
jeeps . 
Other Costs: Local h i r e  con t r ac t  personnel ,  an opera- 
t i o n s  center ,  l o c a l  procurement of supp l i e s  and a  t h i r d  
country n a t i o n a l  w e l l  d r i l l e r .  

i nc reas ing  production bf such crops as-  bananas, c i t r u s  . . 

U.S. DOLLAR COST (In Thousands) P R I N C I P A L  CONTRACTORS/AGENCIES 

Obligations Expmdlturms Unliquidated OBLIGATIONS 

Est imated  F Y  1973 Proposed F Y  74 U.S. Geological  Survey 
Through 6/30/72 

Direct Contract/ D,rect Contract/ 

E s t i m o t e d  F Y  73 271 4 0 ) AID Agency 
Cost  Components Other T O ~ O I  Orher Toral 

-- AID Agency 

E s t i m a t e d  

- 
U.S. T e c h n i c i a n s  21 250 271 - 100 100 

231 Participants . . . . - - - 20 - 20 
Future Year Estimated C ~ m m ~ d ~ t i e s  . . . . - - - 365 - 365 
Obligations Total Cost other c o s t s  . . . . - - - 100 - 100 / 



PROPOSED DEVELOPMENT LOANS 

Country: YEMEN &.&B REPUBLIC 
I f 

Title of Loan: TAIZ WATER AND SEWERAGE SYSTEMS 

Sector Objective 

PROJECT I SEIXCTED DEVELOPMENT PROBLEMS 1 5-10,000 1 
7- 

The p r o j e c t  i s  t o  design and i n s t a l l  an  expansion of  
t h e  water  supply system and a  new sewerage system i n  
Yemen's second l a r g e s t  c i t y ,  Taiz.  The John F. Kennedy 
Water System, now being r e h a b i l i t a t e d  a f t e r  d e t e r i o r a t i o n  
dur ing  t h e  c i v i l  w a r ,  was designed when Taiz had a popu- 
l a t i o n  of  20,000 t o  25,000, a f fo rd ing  them 40 ga l lons  per  
c a p i t a  per  day. With a populat ion now exceeding ~ O , O O O ,  
Taiz needs i t s  water supply increased  t o  a t  l e a s t  t r i p l e  
t o  meet present  needs. A potable  water  supply of  t h a t  
magnitude works s a t i s f a c t o r i l y  only  i f  i t  has an 
accompanying sewerage system. Sewage now i s  handled by 
ind iv idua l  s e p t i c  tanks ,  which f requent ly  r e s u l t s  i n  
gene ra l  p o l l u t i o n  of t he  s u b s o i l  and contamination o f  dug 
w e l l s .  It i s ,  t he re fo re ,  app ropr i a t e  t o  combine i n  one 
p r o j e c t  t he  expansion of t he  water  supply and t h e  i n s t a l -  
l a t i o n  o f  a sewerage system. 

AID i s  planning t o  f inance  a  f e a s i b i l i t y  s tudy by a 
U.S. consul t ing  f i rm t o  be completed i n  FY 1974. The 
proposed loan  would f inance t h e  engineering design,  con- 
s t r u c t i o n  supervis ion ,  equipment and a s u b s t a n t i a l  p a r t  
of  t h e  l o c a l  cons t ruc t ion  c o s t s .  It would a l s o  cover t h e  
c o s t  of t r a i n i n g  f o r  t he  management and s t a f f s  of t h e  
expanded water and sewerage systems. 

TABLE V I I  



YEMEN A R A B  REPUBL IC  

(L'S. F m o l  Yeorr - .Wi l luw v/Dollarr) 

U.S. OVERSEAS LOANS AND 

PROGRAM 

A. OFFICIAL DEVELOPMENT ASSISTANCE 
32.4 A.I.D. AND PREDECESSOR AGENCIES, TOTAL ...................... 

r n  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  32.4 

................................... (.y,,ppor,~q~lltlr,,. - - (25.1) 

ECONOMIC  PROGRAMS 

1 * I f 1 10.3 ..................................... FOOD FOR PEACE -TOTAL .  - - - 
T r h  I .  To ld  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - - 

REPAYABLE III. L". ' . ILLARS. LOANS ........................... 
PAYABLE IN  FGl8I IGN CURRENCY. Plannm lor Country Us. .  ........ 

m r a l s a _ r ~ r e m w  i nc ,u~ ing~ . s  k t ,  . . . . . . . . . . . . . . .  / DI 1 (ii 1 (_) 

1871 

EMERGEMV RELIEF. ECON.DEVELOPMENT& WORLD FOOD . . . . . . .  
VOLUNTARb RELIEF AGENCIES . . . . . . . . . . . . . . .  

OTHER OFFICIAL DEVELOPMENT ASSISTANC . . . . . . . . . . . . . . . . . . . .  
A C E  C . . + . . . . . . . . . . . . . . . . .  I., . . . . . . . . . . . . . . .  
OTHER.. ................................................. 

1871 

TOTAL W F l C l A L  DEVELOPMNTASISTANCE.. ................ 
LWPl ............................................... 
G r a w  42.7 

1 W  
1171 

8. OTHER OFFICIAL ECONOMICPROGRAMS I 1 . 1  
EXWRT-IMPORT BANK LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  OTHER LOANS 

MILITARY ASSISTANCE I C I  to FAA A ~ ~ ~ I  . . . . . . .  1 - 
. . . . . . . . . . . . . . . . . . . . . . . . . . .  Cred~! Sac* IFMSI. 

TOTAL OTHER OFPlClAL LOANS. . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL EOONOMIC PRWRAMS . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Loam . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

M I L I T A R Y  PROGRAMS 

Grantr ......................... I - 
MILITARY ASSISTANCE SERVICE.FWDED ORANTS.. .............. 
TRANSFERS FROM EXCESSSTOCKS ............................... - 

................................................. OTHERGRANTS - I - 

t 
- 
* 

................................ TOTALMILITARY PROGRAMS 

- 

O T H E R  ECONOMIC  PROQRAI 

LSSIITANCI FROM INTIRNATIONAL AOENCIEI .DDUITMINn  

- 
42.7 - 
42.7 

TOTAL EMNOMIC AND MILITARY PROQRAMS . . . . . . . . . . . . . . . . .  
Loan$.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1 rr - TOTAL - 3.6 10.1 19.8 - - 
Incll Dev. Association 7.7 7.7 
WDP - 5 p c  la1 Fund 3.3 0.3 5.8 
W I I P  - TI (LI) 0.3 0.5 3.3 
Oche r  Uh (CY) * 1.6 3.0 

2 - 
* 

TOTAL 
LESS 

REPAVMENT 
AND 

INTEREST 

-- 

32.4 

32.4 

10.3 

( - )  

10.3 

10.1 
0.2 

42.7 

42.7 

DAS. COUNTIIES IEXCLUDlYO U.&I 
OFFICIAL I IUTERAL ORMSEXPENDITURI? 

CY1.IO CV t.71 CV 1l.o.71 

IpIBL 4.9 9.7 
kr I ~ a i y  l ry  0.1 4.5 8.4 15.5 

1.2 2.1 
C i ' r r  0.3 0.1 0.8 

* - 
* 

42.7 - 
42.7 



Regional Programs 



A S I A  REGIONAL 

PROGRAM SUMMARY 
(In thousands of dollars) 

F I S C A L  
YEAR 

1972 
Devsl .  Loons 

Devsl. Grants 

Other 

Totol  

1973 
Devel. Loons 

Devsl .  G ~ o n t s  

Other 

Totol  

1974 
Devel. Loons 

Devel. Gronts 

Other 

Totol  

Totol  

- 
14,508 

- 

14,508 

Food 
Production 

and 

Nutrition 

- 
925 
- 

925 

Population Humon Selected 
Plonning Resource Develop- 

and Develop- ment 
Health ment Problems 

Selected 
Countries 

Organ i- 
zotions 

984 

Other 

Programs 

and 1 
support 

costs 

1,336 

1,336 

The objective of the regional Development Grant program is 
to encourage Asian nations to cooperate on matters of mutual 
interest and solve problems through joint action. The program 
finances the training of Asian students at the American Univer- 
sity of Beirut in development oriented disciplines and supports 
regionwide surveys, studies and research programs. In 
addition, this year's request includes regional development 
projects which were presented in the Security Assistance 
Program Request for FY 1973. 

Human Resource Develo~ment 

A .  I. D . has supported a scholarship program at the American 
University of Beirut since 1952. Undergraduate studies in 
agriculture, education, public health and nursing, engineering, 

and public and business administration are financed under 
this project. This is  the third year of A . I .  D . 's support of 
a fellowship program in agricultural economics and social 
studies sponsored by the prestigious Agriculture Development 
Council. Under the regional program for Southeast Asia, 
A .I .D . will continue to assist six institutions--each located 
in a different country--carrying out research and training 
in agriculture, tropical medicine, tropical biology, science 
and math, and new education methods. We also are assisting 
the Asian Institute of Technology in Bangkok. 

Pilot Programs and Studies 

Special studies on Development Loan and Grant projects-- 
prior to or during the implementation phase--are carried 
out under the Regional Program . 

Population Planning and Health 

A .I.D. finances a number of studies and projects on planning 
and implementing population programs throughout the region. 

Family planning activities of voluntary organizations in the 
region, formerly included in this project, are now included 
under the Agency's inter-regional program. 

Cholera Research Laboratory: Under the direction of the 
National Institutes of Health, A. I .  D . plans to continue support 
of the Cholera Research Laboratory at Dacca to develop and 
demonstrate improved techniques for the prevention of cholera 
epidemics. The program encompasses technical services, 
laboratory supplies and equipment, training, and field tests 
leading to the development of an improved vaccine. This 
year the laboratory will begin field-testing the vaccine. 

CENT0 Programs 

A .I .D. will continue to assist CENTO's Multilateral Technical 



ASIA REGIONAL 

Cooperation (MTC) program, and Science, Industry and Books Asian institutions for students from CENT0 countries and 
Funds. The CENT0 MTC program finances the exchange special short-term training programs. 
of experts among regional countries and intra-regional study 
panels on such problems as  food production and distribution, Lastly, this project provides for U . S  . participation in CENT0 
improvement of nutrition, industrial materials testing, the conferences, which, during the last year,  met on such topics 
maintenance of electronic equipment, and the carrying out a s  irrigated agriculture, middle level education, and minerals 
of sample surveys. MTC also provides scholarships at leading research. 



PROJECT FISCAL SUMMARY 
(Dollar Amounts in Thousands) 

T A B L E  V 

COUNTRY: ASIA REGIONAL 

F Y  of 
I n i t i a l  
Obl iga-  

t i on  

F Y  o f  
Sched- 
u led  
F i n a l  

Obl iga-  
t ion 

1974 
1975 
1973 

Cont. 
1976 

Con t . 
Cont . 
1974 
1978 

Cont. 

Con t . 
Con t . 

1977 

Cont. 

Pro jec t  T i t l e  

-- --- 

P ro iec t  Number 

Est imated F Y  1973 
Proposed 
Program 
F Y  1974 

Expendi -  
tures 

F{'::e 
Obl iga-  
t ions 

Obl iga-  
t ions 

Est imated 
T o t a l  
Cost  

Un l i qu i -  
dated 

lbligation9 
6/30/72 

Obl iga-  
t ions 

Expendi -  
tures 

Un l i qu i -  
dated 

lbl igations 
6/30/73 

:OOD PRODUCTION AND NUTRITION 
A g i i a u l  t u r e  Development Counci 1 
Asian Veqetabl e Research & Devel opment Center 
~ o u t h e a s i  As ia  F isher ies  

)OPULATION PLANNING AND HEALTH 
t ami l y  Planning 
Cholera Research Laboratory 

1UMAN RESOURCE DEVELOPMENT 
American U n i v e r s i t y  o f  B e i r u t  Regi ona 
Asi an American Free Labor Ins ti t u t e  
Asian I n s t i  t u t e  o f  Techno1 ogy 
Regional Educational Development 

SELECTED DEVELOPMENT PROBLEMS 
Regional Program Development Support 

and T ra in i ng  

1 Trng 

Con t i r i u i  
2,000 

Con ti 
Contir iuing - 
4,709 

Conti  u i ng  I 

ng 
6,366 

rlu i ng 

13,726 
22,627 

SELECTED COUNTRIES AND ORGANIZATIONS 
Support o f  CENT0 Techni ca l  Assistance Requests Cont i  

Conti  

2,500 

  rants t o  CENTO Mu1 ti l a t e r a l  Cooperation, 
Science and I ndus t r i  a1 Funds 

Southeast As ia  Development advisory Group 

rluing 
r iui  ng 

7,242 

ITHER PROGRAMS AND SUPPORT COSTS 
Regional Techni ca l  Advisory Services Cont i  u ing  1 

*Detailed proiect narrative-See Table  V I .  Total . . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseos) NUMBER OF PARTICIPANTS 

I On Du ty  A t  C l o s e  of Year I Programmed Dur ing Year 

T Y P E  OF P A R T I C I P A N T  T Y P E  O F  T E C H N I C I A N  Actua l  
F Y I 9 7 2  

.................... A.I.D. employed 

Participating agency ................ 
............... Contractor technicians 

Total ........................... 83 63 

Non-con tract ...................... I 3 1  - I  l7 I 
Est imate 
F Y I 9 7 3  

Contract .......................... 

Total ........................... 

Proposed 
F Y I 9 7 4  



f a i i i y  planning Grograms o f  the e n t i r e  region. T i t l e  X 
funds are he lp ing t o  finance the fo l lowing a c t i v i t i e s :  
(a)  a systematic inves t iga t ion  o f  fac tors  re la ted  t o  
population growth i n  a Moslem cu l tu re  ca r r ied  out  by the 
American Univers i ty  o f  Cairo (AUC) ; (b) Population 
I n s t i t u t e  o f  the East-West Center i n  Hawaii - graduate 
leve l  scholarships f o r  Asian par t ic ipants ,  seminars and 
research on Asian populat ion problems; (c )  an I n t e r -  
governmental Coordinating Committee ( IGCC) Program t o  
f a c i  1 i t a t e  coordinat ion and improved ef fect iveness of 
fami ly  planning a c t i v i t i e s  i n  nine Asian countries; (d)  
Colombo Plan which emphasizes the development o f  popul a- 
t i o n  cu r r i cu l a  f o r  Asian education systems, and (e) 
Economic C m i  t t ee  o f  the Central Treaty Organization 
(CENTO) which car r ies  out c l i n i c a l  research on fami ly  
planning matters o f  concern t o  I ran,  Turkey and Pakistan. 

ASIA REGIONAL PROJECT SHEET TABLE VI 

ress t o  Date: A grant o f  $810,000 was made t o  AUC i n  
t o  f inance research i n  f i v e  governates o f  the United 

Arab Republ i c. AUC s t a f f  i s  conducting household f e r t i  1 - 
i t y  surveys; studies o f  sociological  fac tors  i n  fami ly  
p l  anning acceptance; f o l  low-up studies o f  women using 
fami ly  planning c l i n i c s  and tests  o f  various communica- 
t i o n  and educational approaches t o  fami ly planning. 

O B J E C T I V E : A C T I  V I T Y  

The Population I n s t i t u t e  o f  the East-Wes t Center i n  

F L N  D S  

tu t iona l  t r a i n i n g  a t  the gradiate and undergraduate leve ls  
and seminars, workshops and conferences f o r  high leve l  
Asian nationals i n  population dynamics, and (b) upgrading 
the i n s t i t u t i o n a l  capacity o f  Asian countries t o  deal 
w i th  indigenous population problems. It i s  ncw f u l l y  
equipped and s ta f f ed  (35 f u l l  time professionals)  and i s  
providing t r a i n i n g  t o  Asian nat ionals.  Ins t ruc t iona l  
programs Br ing  t o  the Center each year approximately 
2,000 degree students and leaders from 35 Asian countries. 
I n s t i t u t e  assisted a c t i v i t i e s  are scheduled t o  take place 
i n  FY 1974 i n  Korea, Indonesia, Taiwan and the Phi l ipp ines 
as wel l  as a t  the ~as t -wes t  ~ o ~ u l a t i o n  I ns t i t u t e .  A'.I.D. 
assistance i s  expected t o  decrease from FY 1974 t o  1977 
when other donors and the I n s t i t u t e  are expected t o  take 
over the f inanc ia l  respons ib i l i t y .  

298-15-590-019 (replaces Projects 

Grants t o  the Population Council and the Pathfinder Fund, 
and a sub-project f o r  conferences and seminars were 
terminated i n  FY 1973 as a pa r t  o f  the Asia Regional 
program. These a c t i v i t i e s  have been consol idated w i th  
s im i l a r  projects i n  other geographic areas and are n w  
funded under the in ter reg ional  population program. 

Population Planning and Heal th 
-- - -- - - -- DG -- - -- - 

TGG REFERENCE Page 18 FY 1973 SA CP; I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

Paqe 39, FY 1973 PDB F y :  1967 ,,. Continuing 

The Medical Assistance Programs (MAP) , o r f  g ina l  l y  a 
regional pro ject ,  i s  being funded under the Afghanistan 
program beginning i n  FY 1973. 

Pro ject  Target and Course o f  Action: This p ro j ec t  assistance o f  A.I.D. The ~ r o j e c t  Dr0vides f o r  (a)  i n s t i -  
sumor ts  t r a i n i na  and research which are re levant  t o  the 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 
Other Costs . . . . 
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Country: ASIA REGIONAL PROJECT SHEET (Continued) 
ObjectiveIActivity: Popul a t i  on Planning and Heal t h  
7- - - -  -- - - - 

TABLE V l a  
P R O J E C T  T I T L E  P R O J E C T  N U M B E R  

Regi onal Fami 1 y Planning 
- -- - - - - - - -- 1 298-1 5-590-019 

Universi ty i s  experimenting i n  India w i t h  several  kinds of Other Costs: Direct :  $300,000 f o r  A.1 .I). support f o r  
d e l i v e r y  systems t o  determine which r e su l t s  in  maximum IGCC S e c r e t a r i a t ' s  program cos ts  and 8 local  s t a f f  
acceptance of family planning. These t r i a l s  range from s a l a r i e s ;  $90,000 f o r  A .  I . D .  support of Colombo Plan 
o f f e r i n g  contraceptive se rv ices  only t o  inc luding family program c o s t s ,  3 loca l  s t a f f  s a l a r i e s ,  and housing and 
planning with comprehensive maternal and c h i l d  heal th  ca re .  o f f i ce  cos ts  of one d i r e c t  h i r e  technic ian .  
This a c t i v i t y  i s  continuing with p r i o r  year funds. 

--Contract: $270,000 f o r  local  s a l a r i e s  of  19 sen io r  
FY 1974 Program: A U C  - $270,000 t o  support the second y e a r  research workers and a s s i s t a n t s ,  and f o r  support ing 
f o r  the  Social Research I n s t i t u t e  project  on Population and personnel and cos ts  of  AUC p ro jec t .  
Family Planning i n  the  Middle East.  

--Population I n s t i t u t e  of the  East-West Center - $920,000 
t o  help the  I n s t i t u t e  t o  continue and expand i t s  t r a i n i n g  
and ins  t i  t u t i  onal development programs in the  Asian 
Regi on. 

--Colombo Plan - $90,000 t o  continue support f o r  the  
Colombo Plan Bureau's population seminars, workshops and 
pub1 i c a t i o n s  program. 

--IGCC S e c r e t a r i a t  - $300,000 f o r  continuing adminis t ra t ive  
and program cos t s ,  including workshops, t r a i n i n g  ses s ions ,  
conferences and technical  a s s i s t ance  t o  member na t ions .  

--CENT0 - $35,900 t o  cover an t i c ipa ted  costs  of family 
pl anning seminars i n  t h e  member countries.  

U.S. Technicians: Contract: $650,000 fo r  40 f u l l  time 
and part- t ime s t a f f  menbers and cont rac t  backstopping 
support  a t  East-West Cen te r ' s  Population I n s t i t u t e ;  
$35,000 f o r  5 short- term technicians and r e l a t e d  t r ave l  
and support  f o r  CENT0 family planning seminars. 

Pa r t i  ci  pants: Contract: $273,000 f o r  t r a in ing  a t  the 
East-West Center ' s  Population I n s t i t u t e  of 50 graduate 
s tuden t s ,  350 non-graduate s tudents  and the cos t  of shor t -  
term seminars and workshops f o r  about 250 key Asian 
o f f i c i a l s .  



funded from ASIA reg iona l  funds. The Governments of  
Bangladesh and t h e  U.S. a r e  d iscuss ing  f u t u r e  arrangements 

Country: ASIA REGIONAL -- - . - . - - . - - - .- PROJECT SHEET TABLE VI 

Pro jec t  Target  and Course o f  Action: The goal  of t h i s  
p r o j e c t  i s  t o  develop and demonstrate improved techniques 
f o r  t h e  prevention and eventua l  cont ro l  o f  cholera.  It 
i s  hoped t h a t  t he  end r e s u l t  w i l l  be an improved 
vacc ine .  F ie ld  r e sea rch  and t e s t s  a re  c a r r i e d  out  a t  t h e  
l a b o r a t o r y  f a c i l i t i e s  i n  Bangladesh while r e l a t e d  
r e s e a r c h  and production i s  c a r r i e d  out i n  t h e  United 
S t a t e s .  Operations i n  Bangladesh and i n  t h e  United 
S t a t e s  a r e  under t he  immediate s c i e n t i f i c  d i r e c t i o n  of  
t h e  U.S. National  I n s t i t u t e s  of Health. 

F U N D S  

D C; 

SCHEDULED F I N A L  O B L I G A T I O N  

Fy,1976 - 

P R O J E C T  T I T L E  

Cholera Research 

P_ROJE~_TNUMBER - -  298-11-510-020 -- --- 

Progress  t o  Date: New and s impl i f i ed  methods f o r  t he  
r a p i d  diagnos1Tand treatment  o f  cholera have been 

from r e l i e f  and r e h a b i l i t a t i o n  funds while t h e  PASA was 

developed and t e s t e d  i n  Dacca a t  t h e  Cholera Research 
Laboratory. The cholera  vaccine p re sen t ly  a v a i l a b l e  
p rov ides  up t o  75 percent  p ro t ec t ion  fo r  approximately 
s i x  months. Research conducted i n  the U.S. a s  a p a r t  of 
t h e  p r o j e c t  has  developed a cholera  toxoid which, it i s  

O B J E C T I V E I A C T I V I T Y  

Papulat ion Planning and Health 

hoped, w i l l  g ive  p ro t ec t ion  f o r  up t o  two y e a r s  and w i l l  
be 99 percent  e f fec t ive . ,  This  toxoid  i s  now being 
t e s t e d  i n  t h e  U.S. and w i l l  soon be  ready f o r  f i e l d  
t r i a l s .  F a c i l i t i e s  i n  Bangladesh, where a popula t ion  of 
220,000 i s  under i n t ens ive  su rve i l l ance  throughout t h e  
yea r  i n  a cho le ra  endemic a rea ,  a r e  i dea l  f o r  t he  toxoid 
f i e l d  t r i a l s .  

P R I O R  REFERENCE 

H. 17, FY 1973 EA PDB 

A s  a r e s u l t  o f  t he  Indo-Pakistan war, t h e  funct ioning  of  
t h e  l a b o r a t o r y  f a c i l i t i e s  were disrupted.  The l o c a l  
cur rency requi red  f o r  continued operat ion o r  t he  
l a b o r a t o r y ' s  t reatment  f a c i l i t i e s  was made a v a i l a b l e  

I N I T I A L  O B L I G A T I O N  

~ y :  l 959  

f o r  t he  opera. t ion of  the  cholera  r e sea rch  program. We 
a .n t i c ipa t e  t h a t  t h e  r e s p o n s i b i l i t y  f o r  program d i r e c t i o n  
i n  Ff 1974 w i l l  be handled by t h e  Na.tiona.1- I n s t i t u t e s  of  
Health,  and t h e  e n t i r e  cos t ,  inc luding  l o c a l  currency 
c o s t s ,  w i l l  b e  under the. PASA. 
The Government of  Bangladesh provides the  var ious  labo- 
r a t o r y ,  h o s p i t a l  and f i e l d  f a c i l i t i e s ,  a s  wel l  a s  some 
l o c a l  currency support  and it i s  a n t i c i p a t e d  t h a t  t h i s  
support  w i l l  continue.  

FY 1974 Program: While an agreement between the  Government 
of  ~ a n n l a d e s h  and t h e  U.S. i s  y e t  t o  be f i n a l i z e d ,  it i s  - 
a n t i c i p a t e d  t h a t  t h e  cholera program w i l l  continue and 
t h a t  t h e  f i e l d  t e s t i n g  of  t h e  vacc ine  w i l l  be s t a r t e d  i n  
FY 1974. Problem i n  t h e  development and t h e  t e s t i n g  of 
t h e  vaccine i n  t h e  US have r e s u l t e d  i n  delays of about 
one year .  

US Technicians: Under a PASA wi th  t h e  National  I n s t i t u t e s  
of  Health f o r  one PASA employee, t h r e e  con t r ac t  techni -  
cia.ns and consul tan ts .  

Commodities: For medical suppl ies  and equipment. 

Other Costs: To provide l o c a l  currency support f o r  t he  
l o c a l  s t a f f  and f a c i l i t i e s  r equ i r ed  t o  t e s t  t h e  toxoid.  

National  I n s t i t u t e s  of 

U.S. Techn i c i ans  

Par t ic ipants  . . . . 
Future Yeor Est immed Commodities . . . . 292 292 - 223 220 - 
Obligmtions Total Cost other costs . . . . - - - - boc 600 

Proposed FY 74 1,030 2,003 6,366 Total Obligations - 475 475 - 1 ,OOC 1,ooc 
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I n  the 1973-74 school year we expect t o  f inance up t o  
470 students from ten countries. S l i gh t l y  more than h a l f  
o f  the students w i l l  come from Pakistan, Jordan and 
Afghanistan; the remainder come from other countr ies 
throughout the region - inc lud ing Lebanon, Cyprus, I ran,  
Bangladesh, Nepal and the Arab Gul f  States. Over ha1 f 
the students w i l l  be t ra ined  as pub1 i c  school teachers and 
agr icu l  t u ra l  technicians and sc ien t i s ts  . The remainder 
w i l l  study engineering, pub l i c  health, business and 
pub l i c  administration. 

country: A S I A  REGIONAL PROJECT SHEET TABLE V I  

U.S. Technicians : Direct :  1 coordinator and loca l  s t a f f .  

PROJECT T ITLE 

American Uni vers i  t y  o f  Be i ru t  

P R O J E C T  NUMeER 298-1 3-995-015 
7 

Contract: Tu i t i on  and maintenance f o r  up t o  470 students. 

For the past twenty years we have annually funded f o r  
400 - 500 graduate and undergraduate students a t  the 
American Un ivers i t y  o f  Be i ru t .  This program has played 
a major r o l l  i n  f i l l i n g  the need f o r  t ra ined manpower. 
Courses o f  study, which are o f  higher qua l i t y  a t  AUB than 
those i n  most other un ive rs i t i es  i n  the region, are 
o f fe red  i n  such c r i t i c a l ' a w a s  f o r  development as agr i -  
cul  ture, education, engineering, publ ic heal th  , and 
pub l i c  and business administrat i  on. 

FUNDS 

DG 
SCHEDULED F I N A L  O B L I G A T I O N  

FY: Continuinq 

O B J E C T I V E / A C T I V I T Y  

Human Resource Deve 1 opmen t 

U.S. DOLLAR COST (In Thousands) 
I Obliaations I tix~endltures I Unliwidutcd 11 I OBLIGATIONS 

P R I O R  REFERENCE 

Page 38, FY 1973 PDB 

PRINCIPAL  C O N T R A C T O R S / A G E N C I E S  

I N I T I A L  O B L I G A T I O N  

FY: 1951 

Through 6/30/72 44 

Proposed FY 74 

3.730 - 
. . .,.%. -, 

3 

2,135 

Estimated F Y  7 3  - 
Estimated 
through 6/30/73 

43 

2,075 

Estimated F Y  1973 Proposed F Y  74 
Contract/ 

Cost Components 

U.S. Technicians 01 Participants . . . . - 2 345 2 345 - 2 015 2 015 

2,405 

46,502 

Ameri can Uni versi  t y  o f  
Bei r u t  

2,500 

44,367 
Future Year 
Obligations 

Con t im i  

Estimated 
Total Cost 

ng 

Commodities . - . 
other costs . . . . 

Total Obligations 

, _ I 
- 
- 

2,405 

- 
60 

- 
- 

2,345 

- 
- 

60 

- - 
2,015 

- - 
2,075 



ASIA REGIONAL PROJECT SHEET T A B L E  VI 
P H O J E C T  T I T L E  l O B J E C T I V E ' A C T I V I T Y  IFUNDS * I  

I Asian Free Labor Union Develo~ment 
I Human Resource 9eve lopment I il G I 

- 

P r o j e c t  Target  and Course o f  Act ion:  The purpose o f  t h i s  
p r o j e c t  i s  t o  encourage the development o f  f r e e  t rade 
unions throuqhout  As ia  and the  Mideast. A. I .D. i s  
p r o v i d i n g  assistance t o  Asi an l abo r  organi zat ions through 
a  c o n t r a c t  w i t h  the  Asian American Free Labor I n s t i t u t e  
(AAFLI) . Working w i t h  l o c a l  t r ade  unions, t h e  Labor 
I n s t i t u t e  develops programs and p r o j e c t s  t o  t r a i n  workers 
i n  union leadersh ip  and a d m i n i s t r a t i  on, w i t h  t he  emphasis 
on organiz ing,  c o l l e c t i v e  bargain ing,  and se rv i ce  t o  
members and comnuni t y  . Other important  a c t i v i t i e s  i nc lude  
the development o f  union cooperat ives and c w d i t  unions 
and vocat iona l  s k i 1  1s t r a i n i n g .  
I n  add i t i on ,  t he  I n s t i t u t e  sub-contracts w i t h  several U.S. 
a f f i l i a t e s  o f  I n t e r n a t i o n a l  Trade Sec re ta r i a t s  f o r  sho r t -  
term, in -count ry  workshops. These a f f i  1  i ates are the  
Brotherhood o f  Railway and A i r l i n e  Clerks,  t he  I n t e r -  
na t i ona l  Federat ion o f  Petroleum and Chemical Workers, 
t he  Retai  1  C lerks  I n t e r n a t i o n a l  Associat ion, the American 
Federat ion o f  Teachers, and the  I n t e r n a t i o n a l  A l l i a n c e  o f  
Thea t r i ca l  Stage Employees. 
F i n a l l y ,  t he  I n s t i t u t e  sponsors speci a1 o r  advanced t r a i n -  
i n g  i n  t he  Uni ted States f o r  Asian t rade  un ion i s t s ,  as 
we1 1  as p a r t i c i p a t i o n  o f  t rade un ion i s t s  i n  i n t e r n a t i o n a l  
l abo r  union conferences. 
Progress t o  Date: Since the  i n i t i a l  con t rac t  was signed 
i n  1968, t h e  Asian American f r e e  Labor I n s t i t u t e  has 
conducted a  se r i es  o f  shor t - te rm workshops, seminars, 
reg iona l  conferences and techn ica l  assistance programs 

Under the p a r t i c i p a n t  t r a i n i n g  program, t e n  l a b o r  union ". 

o f f i c i a l s  have rece ived formal t r a i n i n g  i n  t he  Un i ted  
States and 34 have p a r t i c i p a t e d  i n  l a b o r  un ion  conferences 
conferences. 1 

I 
FY 1974 Program: The $1,400,000 request f o r  FY 1974 w i l l  
provide fund ing  f o r  the s i x t h  year o f  the  con t rac t  w i t h  
AAFLI as fo l l ows :  $325,000 f o r  11 l a b o r  union s p e c i a l i s t s ,  
6 serv ing i n  Washington and 5  i n  the f i e l d ,  and f o r  
add i t i ona l  speci a1 i s t s  as par t - t ime i n s t r u c t o r s  o r  
consultants ; $75,000 f o r  p a r t i  c i  pant t r a i n i n g ;  $1 5O,dOO 
f o r  miscellaneous corrmodi t i e s ,  p r i m a r i l y  f o r  assistance t o  

' 

l o c a l  Asian l a b o r  unions; $410,000 f o r  l o c a l  costs i n  t he  
region, such as l o c a l  t r a v e l ,  l o c a l  s t a f f ,  and ren ta l  o f  
quarters,  o f f i c e s  and teaching f a c i l i t i e s  i n  some 12 Asian 
countr ies;  and $440,000 f o r  i n t e r n a t i o n a l  t r a v e l  and 
general admin i s t ra t i ve  costs i n  t he  Un i ted  States. The 
l a t t e r  f i a u w  inc ludes the  cos t  o f  t he  U.S. based non- 

- - - 

1373 SA CP 

- ---- profes_sj~6-a1 admin i s t ra t i ve  s t a f f .  
U.S. D O L L A R  COST (In T h o u s a ~ d c l  P R I N C I P A L  C O N T R A C T O R S  A G E N C I E S  

Obliaotians 1 Ex~endl tures  1 Unl~suadotsd r[ 

-- -- -- - - -- -- 
I N I T I A L  OBLIGATION ~ICI IEDIJI  E D  F INAL OBLIGATION 

FY.  1969 F Y .  Continuing 

throughout Asia. Permanent s t a f f  representa t ives  are 
loca ted i n  a  reg iona l  o f f i c e  i n  the  Ph i l i pp ihes  and a  
branch i n  Korea, w i t h  responsi b i  1  i ti es f o r  a1 1  p a r t i  c i  - 
p a t i n q  Asian count r ies .  I n  t h e  P h i l i p p i n e  program, 150 
workshops have been conduced w i t h  l o c a l  unions, and ten  
technical  assistance p r o j e c t s  nave been c a r r i e d  out ,  
i nc lud ing  the establ ishment o f  a  na t i ona l  t rade union 
research center .  Elsewhere i n  the  Region 35 regional  and 
l o c a l  seminars and l oca l  techn ica l  assistance programs 
have been conducted. t 

.--, 
OBLIGATIONS 

- - --- 
Est lmoted  F Y  1973 Proposed F Y  74 

1~ont~~ct '-  D,rec+ Controct 
Asian American Free 

' l r e c t  Other Total  
A I D  Agency 

Other T,~.I Labor Ins ti t u t e  1 A I D  Agency 
- 200 200 - 325 325. - 
- - .- - -- /5 

- 125---125 - 150 150 
yL652 - - - .  652 - 850 850 

Through 6/30/72 

Est lmoted  FY 73 -- - -- . 

E s t i m a t e d  

t h r o u g h  6/30/73 

Proposed FY 7 4  

-- - 

2,941 
- 

1 ,252 . - - 

3,993 

1  ,400 

1,583 

1,200 

2,783 
Future Y e a r  

O b l ~ ~ o t ~ o n s  

C"ntin'Ji-lg 

1,358 1 

1 ,210 I 
Estlmotsd 
Tatol Cost 

Cost  Components 

U S T e c h n t c ~ o n s  

P o r t ~ c ~ p o n t s  . . . . 
C o r n m o d l t ~ e s  . . . . 
other c o s t s  , , . 

T o t a l  Obl igat ions  



Country: ASIA REIONAL PROJECT SHEET TABLE VI  
O B J E C T I V E / A C T I V I T  

P R I O R  R E F E R E N C E  

Regional Target and Course of Action: The purpose of 
t h i s  p ro jec t  i s  t o  a s s i s t  countries of Southeast Asia 
i n  t h e  development of regional  education programs. Under 
t h e  Southeast Asian Ministers of Education Organization, 
s i x  cen te r s  fo r  advanced study and research a r e  being 
developed with t h e  support of host countries,  the  
United S ta tes  and other  donors. 

Progress t o  Date: Regional governing bodies, repre- 
sen t ing  member countr ies ,  now a s s i s t  in  planning 
a c t i v i t i e s  and opera t ional  programs for s i x  centers  : 
English language (Singapore ) , agr icu l tu ra l  research 
(phi l ippines  ), science and mathematics ( ~ a l a y s i a ) ,  
t r o p i c a l  medicine and public heal th   hailan and), t r o p i c a l  
biology (Indonesia)  and education technology ( ~ i e t    am). 
The U.S. has provided ass is tance  fo r  planning and i n i t i a l  
p ro jec t  a c t i v i t i e s  a s  wel l  a s  support of up t o  50% of 
agreed overa l l  p ro jec t  cos t s  over a five-year period. 
The f i v e  year Frogram f o r  the  Regional English Language 
Center began i n  January 1972 and a c t i v i t i e s  i n  the  
Regional Center f o r  Graduate Study and Research i n  
Agricul ture  i n  Ju ly  1969. A construction agreement f o r  
t h e  Regional Center f o r  Graduate Study and Research i n  
Agriculture a t  t h e  Universi ty of t h e  Phil ippines College 
of Agriculture was signed i n  mid 1969. The opera t ional  
program of t h e  Regional Center f o r  Education i n  Science 
and Mathematics, Penang, Malaysia, began i n  Ju ly  1970 
following agreement on o v e r a l l  program plans and r e l a t e d  

construction signed i n  May 1970. The operational  program 
of t h e  ~ e ~ i o n a l - T r o p i c a l  Medicine and public Health 
program began i n  July  1970 and r e l a t e d  nat ional  center  
programs a r e  being es tabl ished i n  s i x  member countries.  
Interim a c t i v i t i e s  a re  underway a t  t h e  Regional Center 
f o r  Tropical  Biology a t  Bogor, Indonesia, with the  
opera t ional  program scheduled t o  begin i n  July 1973. 

FY 1974 Program: Contract - Six long term advisors and 
nine shor t  term s t a f f .  

--Commodities - Equipment and l i b r a r y  mater ia ls  
r e l a t e d  t o  Tropical Medicine National Center. 

--Other Costs - Operational cos t s  of t h e  Tropical 
Medicine, Biology, Education Technology Centers, 
scholarships and p ro jec t  support. 

-- - -  
U.S. DOLLAR COST (In Thousands) PRINCIPAL C O N T R A C T O R S / A ( ; E N C I E S  

I 0bligmtionJ Expmdlturas I i l i q u i d o k d  - O B L I G A T I O N S  

Est imated F Y  73 4 - 
Estimated U.S. Technicians 

Estimated F Y  1973 Proposed F Y  74 . Southeast Asian Ministers 
Contract/ 

Direct C0"t'act' 
Other T O ~ O I  Other T~~~~ of Education Organization 

AID Agency AID Agency 

- 442 442 - 404 404 
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T A B L E  V I  
P R O J L C T  T l T L  O H J t C T I Y E  ACTIV ITY 
Southeast h s i a  Development Advisory Selected Countr ies and Organi z a t i  ons 1 Gmup ISEADAG) VnlOR u c F e R t  N c E  

L-.-zzI- - -  -- 
P r o j e c t  Tarqet  and ~ ~ u s e  o f  Act ion:  ~ h e  purpose o f  t h i s  
~ r o i e c t  i s  t o  strenathen Un i ted  States and Asian compe- , - 
tence t o  a i d  southeast Asia development by suppor t ing  
seminars and research e f f o r t s  o f  Asian and American 
scho lars .  There are two main elements t o  t h i s  p r o j e c t :  
(a )  t h e  SEADAG program and (b) Southeast As ia  Research 
e f f o r t .  Under the SEADAG: A . 1  .D. f inances a con t rac t  
w i t h  t he  Asia Society which u t i l i z e s  panels and i n t e r -  
d i  s c i  p l  anary seminars t o  s t imu la te  the exchange o f  ideas 
between Asian and U.S. scholars and government o f f i c i a l s .  
The Asia Research Program c a r r i e s  o u t  the  p r i o r i t y  sho r t  
t o  in te rmedia te  research needs o f  A.1 .D. Missions i n  East 
Asia. Proposals are considered i n  t e n s  o f  hos t  govern- 
ment and Mission p r i o r i t i e s .  
A thorough eva lua t ion  o f  t he  SEADAG program was c a r r i e d  
o u t  i n  FY 1973 and concluded the  academic interchange 
was of s i g n i f i c a n t  value t o  A.1 .D. ob jec t ives  i n  South- 
eas t  Asia. As a r e s u l t ,  we are proposing t o  extend the  
te rm ina t i on  date o f  t h i s  p r o j e c t  from FY 1974 t o  FY 1977. 

seminars a yea r  on key development topics,  one o f  which. 4s 
he ld  i n  Asia. The seminars prov ide  oppor tun i t i es  f o r  
in fo rmal  consul t a t i o n s  among SEADAG scholars,  U .S. Govern- 
ment o f f i c i a l  s  and Asian representa t i  ves . They have been 
p a r t i c u l a r l y  usefu l  t o  A .  I .D. 's  e f f o r t s  t o  a s s i s t  Yekong 
Basin p lanning i n  the  f i e l d  o f  reset t lement,  i n  demonstra- 
t he  importance of non-formal education programs as 
a1 te rna t i ves  f o r  meeting Southeast Asia manpower t r a i n i n g  
needs and i n  h e l p i n g  formulate an urban development p o l i c y  
f o r  the  Agency. 
The East Asia Research program has approved 32 p r o j e c t s  t o  
date, i n c l u d i n g  e i g h t  i n  FY 1973. Some examples o f  t h e  
top ics  covered by these p r o j e c t s  are an Indonesia m ig ra t i on  
study, a Ph i l i pp ines  r u r a l  e l e c t r i  f i c a t i  on socio-economic 
base l i n e  survey and a Laos language cur r icu lum study. 
FY 1974 Program: Contract  - $700,000 f o r  12 month 
con t rac t  t o  f inance SEADAG ( s e c r e t a r i a t ,  seminars, research 
grants and p r o j e c t  support )  and $3OO,OOO t o  support  East 
As ia  Research program. 

Progress t o  i la te:  Since FY 1966 when the  U.S. Government 
f i r s t  contracted w i t h  the Asia Society f o r  the SEADAG 
program, scholars have been drawn from over  90 un iver -  
s i t i e s  and foundations cover ing a wide range o f  d i s c i -  
p l i n e s  i n  t h e  s o c i a l  and na tu ra l  sciences. The bas i c  
s t r u c t u r e  o f  SEADAG cons is ts  o f  a small s e c r e t a r i a t  
l o c a t e d  i n  New York and 10 panel chairmen se lec ted by the  
As ia  Society on an annual. bas i s  from u n i v e r s i t i e s  across 
the  country o r  from Asian count r ies .  They organize 2 - 3 . - 

P R I N C I P A L  C O N T R A C T O R S  A G E N C I E S  

The Asia Society 

U.S. D O L L A R  COST (In T h ~ u s a n d s )  

46 

- - - - - - . -- - - 

Unl~qwdoted O B L I G A T I O N S  
- .- . - - -- - - - - 

E s t ~ m a t e d  F Y  1973 Proposed F Y  74 
51 2 

Cost Components 
Direct Contract ' 

Other Total 
AID Agency 

U.S T e c h n ~ c ~ a n s  

597 P a r t ~ c ~ p o n t s  . . . 
Esttrnoted C o m m o d i t ~ e s  . . 

.- 

Total Cost o ther  cost+ , . . , - 1,000 l,o!.Io 
- 

' 9 242 T o t a l  Obl tgot lons  885 - 1,000 1,000 

Through 6/30/72 

E s t ~ m a t e d  F Y  73 

- - - .- - 

Obl ~ p o t ~ o n s  Expenditures 
- 

2,857 
885 

- 

-- 

2,345 
800 

3,145 
Future Year 
Obl~~otnons 

2,500 

E s t ~ m o t e d  

through 6,30173 

- 

Proposed F Y  7 4  

3,742 

-- 

1,000 
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Afghanistan 
k AFGHANISTAN 

Pakistan 

BASIC DATA 

Population (millions - mid-1972) . . . . .  17.9 Per Capita GNP (do22ar.s) . . . . . . . . . . . .  90* 
Annual Growth Rate (percent)  . . . . .  2.3-2.7 

Life Expectancy ( y e a r s ) .  . . . . . . . . . . . .  3 9 
. . . . . . . . .  Population in Urban Areas 8 People Per Doctor. . . . . . . . . . . . . . . . .  20,670 

(Percent  - 1971) 
Literacy Rate (percent) . . . . . . . . . . . . .  8 

Labor Force in Agriculture . . . . . . . . .  Students as % of 5 - 19 Age Group . . . . . .  11 
(Percent ) (Primary and Secondary) 

* - 1971  i n  1971 p r i c e s  and year-end exchange 
ra te s .  
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AFGHANI STAN 

FISCAL 
YEAR 

-- 
1972 
Davel. Loans 

Deval. Grant! 

3t her 

Total  

973 - 
)oval. Loans 

)oval. Grants 

hhar 

Totol  

974 
)evel. Loans 

)evel. Grants 

)r her 

Total  

Total 

3 000 
6,560 

- 

PROGRAM SUMMARY 
(In thousands of dollars) 

Food Populotion 
Production Planning 

ond and 

Nutrition Health 

a/ Narcotics Control - 

Afghanistan ranks among the 25 least developed countries 
of the world. Economic development has been slow and sporad- 
ic .  The country's rugged geography and diverse tribal group- 
ings have isolated a large portion of i ts people from participa- 
tion in the economy. The present Government i s  more devel- 
opment oriented than some of its predecessors and i s  anxious 
to increase development expenditures over previous levels. 
Its objective i s  to increase income generally and to accelerate 
agricultural development in particular. 

While the USSR i s  the largest aid donor, the United States 
has been, since 1955, a significant contributor to Afghan devel- 
opment, providing nearly one-third of total external aid. 

Since 1963, U .S.  assistance has been concentrated on human 
resource development and management rather than infrastruc- 
ture. Other major donors are West Germany, China, the 
UN, and the World Bank. 

During 1970 and 1971, Afghanistan experienced a severe drought, 
necessitating extraordinary action by both the Government 
and foreign donors to avert widespread famine. Among the 
several efforts successfully mounted to relieve immediate 
food needs was l'Operation Help. Initiated on a crash basis 
in October 1972, this program collected and distributed food, 
clothing and medical supplies to over 200,000 starvation-threat- 
ened people in the central highlands in areas so remote that 
their situation was not discovered until late last summer. 
"Operation Helpv1 called forth a degree of coordination and 
organizational effort unprecedented in the Afghan experience. 
It included the establishment of a llsituation room" in Kabul 
to monitor areas of critical need, the maintenance of round- 
the-clock contact with distressed areas, and massive mobiliza- 
tion of trucks and pack animals to carry supplies to remote 
areas. At least 12 countries contributed relief supplies, includ- 
ing PL 480 food commodities and technical advice from the 
United States. While the effects of the drought are  now reced- 
ing, vigorous efforts will continue through Spring 1973 to 
help those remaining areas where farmers have been unable 
to plant wheat and where the sheep population i s  severely 
depleted. 

Food Production and Nutrition 

Agriculture engages over 80% of the population. If Afghanistan 
i s  to achieve its goal of foodgrain self-sufficiency, it needs 
to increase its use of fertilizer. In 1971 an Afghan Government 
effort to distribute and finance fertilizer through official chan- 
nels was only partly successful. In a new effort to bring 
fertilizer to the farmer in a timely manner and in sufficient 
quantity, the United States provided a $16.5 million loan 
in FY 1973 to cover the foreign exchange costs of imported 
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fertilizer and the services of a U .S .contract management 
team to organize and help operate a newly formed private 
sector Afghan Fertilizer Corporation. To assure continued 
distribution of fertilizer through the private sector, a second 
loan of $1 0 - $1 5 million i s  planned in FY 1974, after which 
the organization i s  to be self-supporting. 

In addition to ongoing assistance focused on development 
of the irrigated Helmand Valley, two new projects are proposed 
in FY 1974 to assist the Afghan Government expand farmer 
income, increase food production and improve rural life. 
One of these activities will help develop Afghan extension 
services, drawing on existing research capabilities and target- 

continue to provide substantial assistance in FY 1974 to several 
key elements within the education sector. 

Kabul University i s  Afghanistan's only institution of higher 
education in engineering, agriculture, education, public 
administration and law. Ten to fifteen years of U . S . assistance 
helped develop the faculties of engineering, education and 
agriculture, in addition to improving central administration 
services. In FY 1973, a three-year interim A .  I. D . project 
was initiated which will provide specialized technical advisory 
and training assistance pending preparation by the University 
of a comprehensive new plan for its integrated long-term devel- 
opment. 

ed to the production of specific, high potential crops. The 
second new project will support Afghan Government efforts In addition, the seven-year program initiated in 1966 to modern- 
to transform the successful Food for Work program begun 
during the drought into a country-wide rural works program, 
Otherwise unemployed manpower are  used to build small- 
scale rural  works including irrigation and drainage canals, 
farm-to-market roads, potable water systems, schools and 
other community facilities. The Afghan Government now wishes 
to exploit the momentum achieved in the earlier emergency 
program to foster small-scale rural development in all 28 
provinces of the country. To accomplish this, a new organiza- 
tional structure has been created to assure adequate planning, 

ize the primary school curriculum in Afghanistan will continue. 
The Afghan Curriculum and Textbook Department's staff 
i s  being trained to write, edit and distribute the new series 
of elementary textbooks and teachers' guides. Approximately 
50 new books, to be printed in 3.5 million volumes, are schedul- 
ed for introduction in the schools during 1974. Lastly, to 
help meet Afghanistan's shortage of management skills, A .  I .  D . 
will continue to provide middle level management training 
for carefully selected civil servants with demonstrated potential 
for leadership in the development effort. 

engineering and implementation of all projects. Aggressive 
new leadership has been appointed and the Afghan budget Population Planning and Health 
allocations have been increased 80%. The program will draw 
on the coordinated assistance of A .  I .  D . , the Peace Corps, Afghan programs in public health and family planning are 
the World Bank, the UN and West Germany. A.1 .D. 's contribu- just getting underway. Although a demographic survey i s  
tion, through the new Rural Works Project, will include advi- not yet completed, it i s  estimated that the present population 
sory personnel, food commodities, construction supplies, growth rate will result in a doubling of Afghanistan's population 
and training. by about the year 2000.  The implications of such growth 

for food needs, educational facilities and employment opportuni- 
Human Resource Development ties are just becoming evident to the country's leaders. A s  

a first step toward the implementation of a combined health 
A major obstacle to Afghanistan's development has been the and family planning effort, A .  I .  D . has assisted the Afghan 
shortage of adequately trained technical, managerial and Government since 1970 with a demographic survey to provide 
administrative manpower. In view of this need, A .I. D . will basic data on family size and attitudes. Beginning in late 
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I 
FY 1973, the United States will also assist in a program to also will help establish an effective management support system 
train the nurses  and mid-wives needed to staff basic health in the Ministry of Public Health to control and distribute health 
clinics and sub-health centers which will provide health serv- and family planning supplies. 
ices and family planning advice for the first time. A .I .D . 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
A u t h o r i z e d  as of 2/28/73 

(In T h o u s a n d s  of D o l l a r s )  TABLE IV 

L i f e  

of 

Loan 

years - 
40 
40 
40 
40 
30 
40 

- 
XX 

Interest Rate (%) Date 

Grace 

iod 

years 

- 
1 0  
1 0  
1 0  
1 0  

5 
10 

- 
XX 

Amorti- 

zation 

3 
3 
3 

Currency 
of Re- 

payment 

u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 

- 

Amount 
)isburred 

711 
,5552 
,,600 

- 
- 
- 

Amount 
ruthori zed 

800 
4,600 

12,000 
3,000 

16,500 - 

Principal 

Repay- 
ments 

Loan 

No. 

- 

306-H-009 
306-H-012 
306-H-013 
306-H-013 
306-H-017 

C 

Auth- 

o r ~ z e d  

2-21-66 
5-21-67 
5-21-67 
5-27-72 
3213-72 - 

XXXXXX 

Loan 

Agree- 

ment 

.1-05 -6 
5-13-6 
5 -13-6 
.1-11-7 
-1-01-7 

Grace 

Period 

1 
1 
1 
2 
3 
2 

XXX 

Interest 
Xollected 

12 
1 

12 - 
- 
- 

25 

landahar Diesel  E lec t r i c  Generators 
,and Reclamat ion 
Cajakai Hydroelectric Plant  
Cajakai Hydroelectric Plant  
Ter t i l izer  D i s t r ibu t ion  

Two-step 

Total  . . . . . . . . . . . 



PROJECT FISCAL SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

- 

Proiect  Number 

... -- 
FY of 
Sched- 
uled 
Final 

Obl iga 
tion 

Proposed 
Progrom 
FY 1974 

1,015 - 
585 
170 
260 

1,087 
1,08't 

3,135 - - - - 
51 0 
875 
81 0 
525 
41 5 

400 
400 

1,950 m 

7,587 

?73 

Unliqui- 
dated 

)blipations 
6/30/73 

Future 
Y so, 

Obliga- 
t ions 

Estimated 
Total 
Cost 

11,684 
20,527 

1,500 
1,200 

l i ng  

1,668 
6,260 

13,215 
3,001 
7,044 

19,221 
2,418 

l ing  
1,815 

1,584 

~i ng 

2 

Unllqul- 
dated 

Ib l~ga t~mr  
6/30/72 

36 9 
102 - 

- 

1,242 

36 4 
425 
609 

65 
273 
742 - 
108 

33 

193 

31 3 

Estimated - FY 

- 

- 

L 

Obligo- 
t ions 

Expendi- 
tures 

Obl iga-  
tions 

Proiect T i t l e  

--.-- -- --- -- -- 

FOOD PRODUCTION AND NUTRITION 
National Agr icu l tu re  Development 
Helmand Arghandah Val ley  Regional Development 
Aar icu l  t u r e  Extension Information & Trna 

1973 
1974 
1978 
1978 

Cont. 

1972 
1972 
1972 
1972 
1974 
1976 
1975 
Cont. 
1976 

1975 

Cont, 

- 

~ i r a l  Works 
.4 

POPULATION PLANNING AND HEALTH 
kami l y  Planning 

HUMAN RESOURCE DEVELOPMENT 
Kabul Un ivers i ty  Administration Improvement 
Ag r i cu l tu re  Education 
Technical Education 
Economic Planning 
F inanc ia l  Admini s t r a t i o n  Improvement 
Elementary and Secondary Education 
Higher Education (Kabul Un ivers i ty )  
Nat i  anal Development Train ing 
S t a t i s t i c a l  Information System Development 

SELECTED DEVELOPMENT PROBLEMS 
Indus tri a1 Development 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed proiect narrative-See Table VI. . . . . . . .  Total 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

1 
--- - . " - NUMBER OF PARTICIPANTS 

TYPE OF PARTICIPANT 

...................... Non-contract 

Contract .......................... 

TYPE OF TECHNICIAN 

.................... A.I.D. employed 
Participating agency ................ 

............. Contractor technicians.. 

On Duty A t  Close of Year 

Total ........................... 

Actual 

F Y I 9 7 2  
Estimate 
F Y I 9 7 3  

Proposed 
F Y I 9 7 4  



country:  AFGHAN ISTAN PROJECT SHEET TABLE VI 

t r a i n i n g  and i n f i r m a t i o n  systems fir cerea ls  and h o r t i -  
c u l  t u r e  c rops  w i  t h  h i g h  p roduc t i on  p o t e n t i  a1 . 

P R O J E C T  11 I L F  

A g r i c u l t u r a l  Extens ion I n  f o rma t i  on and 
T r a i n i n q  
P R O J E C T  N U M B E R  

306-1 1-1 10-127 

A con t inuous  f l o w  o f  i n f o r m a t i o n  t o  ex tens ion  agents and 
farh lers  on new research technology and methods f o r  
imp rov i ng  p l a n t  and animal p roduc t i on  i s  e s s e n t i a l  t o  
i n c reased  a g r i c u l t u r a l  p r o d u c t i v i t y  i n  Afghani s tan .  
A1 though a  s u b s t a n t i a l  amount o f  use fu l  i n f o r m a t i o n  i s  
a v a i l a b l e  throuqh p a s t  and c u r r e n t  research e f f o r t s ,  i t  
must be assembled, o rgan i  zed and d isseminated system- 
a t i c a l  l y  t o  ex tens i on  agents and farmers. The Afghan 
Government has requested U.S. adv i so r y  ass is tance  and 
t r a i n i n g  t o  h e l p  meet t h i s  need. 
Progress t o  Date: The Afghan proposal  f o r  an expanded 
e x t e n s i o n  program i s  based l a r g e l y  on exper ience ga ined 
d u r i n g  t h e  1968-1 972 campaign t o  increase wheat produc 
t i o n .  .4s p a r t  o f  t h i s  e f f o r t ,  t h e  M i n i s t r y  o f  A g r i c u l -  
t u r e  and I r r i g a t i o n ,  w i t h  U.S. ass is tance,  conducted 
workshops and seminars focused on a  package o f  improved 
p r a c t i c e s  i n c l u d i n g  improved v a r i e t i e s  and g r e a t l y  
i n c reased  f e r t i l i z e r  usaqe. Th is  cam~a iqn  r e s u l t e d  i n  

elements i n  t he  process o f  such a  c r o p - s p e c i f i c ,  p roduc t i on  
o r i e n t e d  program. S i m i l a r l y ,  s t u d i e s  by t h e  World Bank and 
t heAs ian  Development Bank have emphasized t h e  impor tance o f  
an improved ex tens i on  e f f o r t  i n  address ing  t he  second 
gene ra t i on  problems which can be a n t i c i p a t e d  i n  t h e  a g r i  - 
c u l t u r a l  s e c t o r .  
The Afghan Government has completed p lans  t o  reorgan ize  i t s  
a g r i c u l t u r e  ex tens i on  s e r v i c e s  on a  na t ionw ide  bas i s .  The 
Government p lans  t o  double t h e  s i z e  o f  t h e  ex tens i on  s t a f f  
- now approx imate ly  2500 - ove r  t h e  n e x t  f i v e  years.  These 
new agents,  p l us  t h e  c u r r e n t  s t a f f ,  w i l l  be  t h e  t a r g e t  o f  
t h e  proposed program o f  t r a i n i n g  i n  ex tens i on  methods care -  
f u l l y  adapted t o  t he  c u l t i v a t i o n  o f  s p e c i f i c  crops under 
Afghan condi  t i o n s  . 
FY 1974 Program: U.S. c o n t r a c t  t echn i c i ans  wi 11 a s s i s t  t h e  
Afqhan Government develop c u r r i c u l u m  and method01 ogy b u i  1  t 
around s e l e c t e d  crops and t e s t  i t  i n  t h e  f i e l d ,  a f t e r  
which a  t r a i n i n g  program f o r  t r a i n e r s  w i l l  begin.  A  system 
f o r  eva l  u a t i n q  t he  e f f e c t i v e n e s s  o f  i n f o r m a t i o n  p rov ided  

P r o j e c t  Targe t  and Course o f  Ac t ion :  To a s s i s t  t h e  kith h i g h  p roduc t i on  p o t e n t i a l .  The Afghans r e a l i z e  t h a t  - 
Government o f  Afclhanistan i m ~ r o v e  a c l r i c u l t u r a l  ex tens i on  an i m ~ r o v e d  ex tens i on  Drocess i s  one o f  t h e  c r i t i c a l  

- - 

FUN 2 5  

DG 
5 0 i t  r L L F I F I N A L  2 1 '  ~ , ~ I I O N  

F Y  1978 

O D J t C T l V E  ACTIV ITY  

Food Produc t ion  and N u t r i  ti on 
FJRloh REPERF N C L  

t o  t he  farmer; by  t h e  newly t r a i n e d  ex tens i on  agents w i l l  
s i g n i f i c a n t  inc reases  in -wheat  y ie lds ' .  Equa l l y  impor tan t ,  be developed. 
i t  demonstrated farmer r e c e p t i v i t y  t o  improved p r a c t i c e s  u .s. Technic ians:  Two c o n t r a c t  t echn i c i ans  : t r a i n i n g  and 
on which t h e  Government now wishes t o  c a p i t a l i z e .  i n f o r m a t i o n  adv iso rs  . 
Drawing on t h i s  exper ience,  t h e  Afghan Government 
proposes t o  broaden t h e  base o f  ex tens ion  se r v i ces  t o  P a r t i c i ~ a n t s :  S i x  p a r t i c i p a n t s  w i l l  be t r a i n e d  i n  t h e  
i n c l u d e  s i m i l a r  programs focused spec ia l  l y  on o t h e r  c rops  U-S. i n  c r o ~ - ~ r o d u c t i o n  techniques ex tens i on  m e t h o d o l o 9 ~  

I N I T I A L  O L + L I G A I I O N  

F Y  1974 

P R I N C I P A L  C O N T R A C T O R S  A G E N C I E S  

Personal Serv ice  
C o n t r a c t  

U.S. DOLLAR COST (In Thousands) 

52 

Through 6 /30 '72 

E s t t m o t e d  FY 73 

E s t imoted  

through 6 / 3 0 / 7 3  

Cost  Components  

U 5 T e c h m c ~ a n s  

P o r t ~ c ~ p o n t s  . . . . 

P r o p o s e d  F Y  74 

Obligations 

- 

- 
- 

- 
OBLIGATIONS 

170 

Expendlturss 

- 

- 
- 

Unllqwdoted 

- 

- 

Estimated FY 1973 

Future Year 

Obl~gotions 

1 -330 

Proposed  FY 74 

T O ~ O ~  
AID 

Estlrnatsd 

Tatol Cost 

500 3 

T O ~ ~ I  

90 , 

Contract 
other 

Agency D ~ , ~ t  

- 

Controct 

90 

C o m m o d ~ t ~ e s  

other cos ts  , , , , 

Toto l  O b l l g o t l o n s  

.- 
I 

70 . 
10 
- 

170 

70 - 
- 

70 

- 
10 - 

100 



Country: AFGHANISTAN PROJECT SHEET (Continued) 
ObjectivelActivity: TABLE V l o  
P R O J E C T  T I T L E  -'a; Extension In format ion  and T ra in ing  

P R O J t C T  Idt1..3RCR 

-. -. --- - -. -- 

306-1 1-1 10-1 27 -1 
-- -- - - 

management and admin is t ra t ion  procedures. I n  add1 ti on, 
seven p a r t i c i p a n t s  w i l l  receive t h i r d  country t r a i n i n g  
i n  I ran .  

Comnodities: Visual  a ids and pub l ica t ions .  



Country: AFGHAN I STAN PROJECT SHEET T A B L E  V I  
P R O J E C T  T I T L E  

Rura l  Works 

P r o j e c t  Target  and Course o f  Ac t ion :  To a s s i s t  t he  Royal 
Government o f  A fghan is tan  (RGA) i n  p lann ing ,  o rgan i z i ng ,  
and implement ing an e f f e c t i v e  r u r a l  works program t o  
c o n s t r u c t  farm t o  market roads, sma l l  b r idges ,  sma l l -  
s ca le  i r r i g a t i o n  dams and canals ,  v i l l a g e  wate r  supply  
systems, v i  11 age schools and o t h e r  r u r a l  community 
f a c i l i t i e s .  Dur ing  t h i s  f i v e - y e a r  p r o j e c t  A.I.3. w i l l  
he1 p t h e  RGA e s t a b l i s h  e f f e c t i  ve p r o j e c t  s e l e c t i o n  and 
implementat ion procedures, upgrade t h e i r  smal l  p r o j e c t  
eng ineer ing  capabi 1  i t y  , and t r a i n  key management 
personnel .  

PROJECT NUMBER 306-1 1-995-1 31 

Progress t o  Date: I n  the  Fa1 1 o f  1971 f o l l o w i n g  two years 
o f  drouqht ,  t he  USG - as p a r t  o f  the  emerqency r e l i e f  

O B J E C T I V E ~ A C T I V I T Y  

d - 
program - supp l i ed  ~ f g h a n i s t a n  w i t h  50,000 !IT- o f  T i t l e  I 1  
PL 480 wheat t o  s t a r t  a  food- for -work proqram. The RGA 
r e v i  t a l  i zed a dormant p r o v i  n c i  a1 development organi  z a t i  on 
f o r  t he  dual purpose o f  f eed ing  hungry people and con- 
s t r u c t i n g  u s e f u l  r u r a l  p r o j e c t s .  Under t h i s  p r o j e c t ,  
more than 3,000 smal l  v i l l a g e  p r o j e c t s  were completed 
i n c l u d i n g  farm t o  market roads, c u l v e r t s  and b r i dges ,  
smal l  i r r i g a t i  on canals and s imp le  v i  11 aqe schools .  These 
p r o j e c t s  were o f  uneven qua1it .y because they were o f t e n  
undertaken wi  t h  minimal t echn i ca l  supe rv i s i on .  

FUNDS 

4 

PRIOR REFERENCE 

Because o f  t he  success o f  t he  food- for -work approach and 

Food Product ion and N u t r i  ti on I DG 

i n s t i t u t i o n .  

I N I T I A L  OBLtGATlON 

F Y :  1974 

4s a f i r s t  s tep ,  t he  government has r e c e n t l y  completed a 
f i  ve-year p l a n  ( w i t h  gu i  de l  i nes f o r  p r o j e c t  s e l e c t i o n ,  
design, admini s t r a t i  on and eva lua t i on )  and earmarked an 
i n i t i a l  budget o f  $3.0 m i l l i o n  equ i va len t ,  p l u s  wheat 
remain ing f rom p r i o r  year  USG and WFP c o n t r i b u t i o n s .  The 
RGA has requested U.S. t echn i ca l  h e l p  and food  ass is tance  
t o  pe rm i t  the c o n t i n u a t i o n  and expansion o f  t h i s  program. 

. -- 
S C H E D U L E D  F INAL OBLIGATION 

F Y :  
1978 

FY 1374 Pro ram. USG t e c h n i c a l  ass is tance  w i  11 be needed 
~ n h e  RGA t o  des ign and p u t  i n t o  p r a c t i c e  
e f f e c t i v e  procedures f o r  p lanning,  s e l e c t i n g  , adrn in is ter -  
i ng ,  and e v a l u a t i n g  the  work p r o j e c t s ;  ( b )  a s s i s t  t he  RGA 
i n  work ing o u t  methods t o  assess t h e  economic p r o f i t -  
a b i l i t y  o f  t h e  p r o j e c t s  and ( c )  t r a i n  Afghan p r o j e c t  
o f f i c e r s  i n  c o n s t r u c t i o n  supe rv i s i on .  
U .S.  Technicians: Three personal se r v i ces  con t rac t s :  
management, eng i  n e e r i  ng des ign and cons t r u c t i  on super- 
v is ion,  and t r a i n i n g .  

P a r t i c i p a n t s :  E i  gh t  Afghan p r o j e c t  engineers wi  11 be 
t r a i n e d  i n  t he  U.S. i n  sma l l -sca le  eng ineer ing  p r o j e c t  
des ign and cos t -bene f i  t ana l ys i s .  ~ n r e e  p r o j e c t  o f f i c e r s  
w i l l  be t r a i n e d  i n  t h i r d  coun t r i es  ( I r a n ,  Turkey, 
Tun i s i a )  i n  p r o j e c t  superv is ion .  

the  enthusiasm t h a t  t h i s  emergency program generated i n  Commodities: Surveying, eng inee r i ng  equi  pment, and smal l  
depressed r u r a l  areas, t h e  RGA decided t o  reorgan i  ze and cons t ruc t i on  m a t e r i a l .  
s t reng then  t he  food- for -work o rgan i za t i on  and e s t a b l i s h  
the  program on a countrywide bas i s  as a permanent Afqhan 

P R I N C I P A L  C O N T R A C T O R S  A G E N C I E S  

Personal Serv ices 
Con t rac t  

.- 
U.S. D O L L A R  COST (In Thousands) 

Unllquidated 

Estimated 
Total  Cost 

1  ,290 

T h r o u g h  5 / 3 0 / 7 2  

E s t i m a t e d  F Y  7 3  

E s t ~ m a t e d  

th rough  6 1 3 0 1 7 3  

P r o p o s e d  FY 74 

C o s t  Components  

U S T e c h n l c l a n s  

P a r t t c l p a n t s  . . . . 
C o m m o d ~ t ~ e s  . . . 
o t h e r  cos ts  . . . . 

T o t a l  O b l ~ g a t ~ o n s  

Obligations 

260 

O B L I G A T I O N S  Expenditures 

Future Year 
Obligations 

940 

E s t i m a t e d  F Y  1973 P r o p o s e d  F Y  7 4  

Direct 
AID 

- 

Total 

163 
50 

150 . - 
260 

Direct 
A,, 

- 
50 
50 - 

100 

Contract 
Other 

Agency 

Contract 

160 
- 
- 
- 

160 

Total 



Country: AFGHANISTAN PROJECT SHEET TABLE VI  

~ o ~ u l a t i o n / F a m i l y  Planning 

Pro jec t  Target and Course of Action: The p ro jec t  w i l l  
a s s i s t  the  Royal Government of Afghanistan (RGA) t o  
obtain the  demopraphic information needed f o r  develop- 
ment planninp and help the  RGA es tab l i sh  a core of 
t ra ined personnel t o  provide family planninp services.  

For t h e  pas t  two years A . I . D .  ass is tance has consisted 
primarily i n  helping t o  ca r ry  out a nationwide sample 
survey t o  obtain bas ic  demographic data. I n  the  f a l l  of 
1972, however, the  Government of Afphanistan decided t o  
expand s i g n i f i c a n t l y  family planning a c t i v i t i e s  and 
requested A.I.D. ass is tance i n  th ree  areas : 

1 )  t o  help e s t a b l i s h  family planning services  
(contraceptives and guidance) i n  280 r u r a l  heal th  centers .  

2) t o  t r a i n  female paramedical personnel and nurse 
midwives t o  meet the  needs of health/family planning ser-  
vices.  

3)  t o  improve management procedures i n  the  Minis- 
try of Health. 

Promess  t o  Date: With respect  t o  demographic a c t i v i t i e s  
air photos have been taken of 574 urban and r u r a l  sample 
s i t e s .  The f i r s t  phase of interviewing was completed i n  
100 v i l l a g e s  and 9 urban areas.  

A team of U.S. heal th  systems consultants reviewed the  
Winistry of Health 's  administrat ive procedures and ident i -  
f i e d  major problem a reas  and recommended a course of 
action.  The Winistry has accepted the  consul tant ' s  
recommendation. 

A U.S. nurse educator ar r ived i n  June 1972 t o  analyze 
t h e  problems of s t a f f i n p  and t r a i n i n p  i n  order t o  develop 
a program f o r  t r a i n i n g  paramedicals, a u x i l i a r y  nurse 
midwives and other  personnel f o r  the  h e a l t h  c l i n i c s .  
These c l i n i c s  w i l l  u l t imate ly  provide hea l th  and re la ted  
family planning services  t o  about 92% of the Afghan 
people. Fifty-two aux i l i a ry  midwives a r e  now i n  t r a in ing .  
The RGA has budpeted $240,000 equivalent f o r  the  con- 
s t r u c t i o n  of classroom and other  t r a in ing  f a c i l i t i e s .  

FY 1974 Program: With repard t o  democrephic a c t i v i t i e s ,  
we expect t o  complete the  codinp and analys is  of nat ional  
sample survey data.  Beginning i n  FY 74, usinp t h i s  da ta  
we plan t o  a s s i s t  the  Afghan Government design f i e l d  
s tud ies  f o r  family planninp motivation, expanded del ivery  
systems, and commercial marketinp of contraceptives. 

A new 5 man contract  team funded i n  FY 73 f o r  1 8  months 
w i l l  develop and a s s i s t  the  implementation of an improved 
mana~ement, t r a in ing  and hea l th  d a t a  co l l ec t ion  program. 

A second 3 man contract  team funded i n  FY 73 f o r  18 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . Medical Assistance 
Other Costs . . . . 

55 



Country: AFGHANISTAN P R O J E C T  S H E E T  (Continued) 
Objective/Activity: Population Plannine and Health - -. - - - - - - -. -- 

P R O J E C T  N U M B E R  

popula-t ion/Family Planning 

months will start to develop curricula and iraininp mate- 
rials for the nurse midwifery school and a grant will 
help construct permanent traininp and student housing 
facilities. Durin~ the initial period, traininp efforts 
will concentrate on developing a corps of auxiliary nurse 
midwives to staff some 100 existing basic health clinics 
and subcenters. Orientation programs and seminars will 
be conducted for administrators and other public health 
personnel. 

U . S . Technicians : Three direct hire : Population Officer, 
Deputy, and population advisor. Six demographic 
contract: chief of party, administrative assistant, 
family guidance research advisor, demopraphic research 
advisor, demopraphic assistant, and survey procedures 
advisor. 
Participants: In the U.S. - Twenty-five man-months for 
seven participants to study population dynamics; infor- 
mation education, communications; family planninp educa- 
tion; public health management ; and nurse education. In 
third country areas four participants will study communi- 
cation media and family planninp statistics evaluation. 

Commodities: Contraceptives, education equipment, 
training and research materials, and vehicles. 

Other Costs : $1 0,000 for invitational travel. 

Contract Costs: $555,000 to fund 6 SUNY contract 
advisors and commodities, plus $50,000 to fund the Medi- 
cal- Assistance Programs (MAP) contract for 10 nurse 
midwives. 



Pro jec t  Target and Course of Action: This p ro jec t  a s s i s t s  
the  Afghanistan Ministry of Education t o  upgrade and 
modernize i t s  primary education curriculum. U . S. advisors 
a s s i s t  the  Ministry i n  the  development and production of 
cur r i cu la ,  textbooks and teachers ins t ruc t iona l  guides. 
The p ro jec t  a l s o  includes profess ional  t r a i n i n g  f o r  
Afghans i n  curriculum development, textbook wr i t ing  and 
t e s t i n g ,  and a l l i e d  education subjects ,  
P romess  t o  Date: The Curriculum & Textbook Department 
es tabl ished i n  t h e  Ministry of Education t o  develop the 
new curriculum and teaching mater ia ls  has prepared curric-  
u l a  i n  a l l  a reas  f o r  grades one t o  six. A t o t a l  of 142 
t i t l e s  a r e  scheduled f o r  preparation,  Manuscriptsfor 42 
textbooks and teacher ' s  guides have been approved f o r  pub- 
l i c a t i o n  and sen t  t o  press. Twenty-four t e x t s  a r e  now 
being t es ted  and revised p r i o r  t o  f i n a l  approval. Afghan 
curriculum and textbook wri t ing s p e c i a l i s t s  a r e  now 
receiving on-the-job t ra in ing  under U.S. contract  advisors. 
Five Afghan par t i c ipan t s  have returned from study programs 
i n  t h e  U.S. and seven are  current ly  i n  the  U.S. studying 
textbook wri t ing and curriculum development. Four text-  
book i l l u s t r a t o r s  have received short-term t r a i n i n p  i n  
I r a n  and have returned t o  t h e  Ministry of Education t o  
apply t h e i r  s k i l l s .  
FY 74 Program: 50 new books a r e  scheduled f o r  prepara- 
t i o n .  Approximately 3.5 mil l ion textbooks w i l l  be in t ro-  
duced i n t o  the  A f ~ h a n  nat ional  school system by June 197L. 

Country: AF'GHANISTAN - -- - - - - - - - - - - . . - - - - PROJECT SHEET TABLE VI 
P R O J E C T  T I T L E  O B J E C T I V E / A C T I V I T ~  F U N D S  

EmENTARY and SECONDARY EDUCATION Human Resources Development DG 

-- 

In-service teacher t r a in ing  on the  use i f  the  kew textbodts -- - -~ 

Cost Components 

U.S. Technicians 

Porticiponts . . . . 
Commodities . . . . 
Other Costs . . . . 

(Curriculum & ~extbook)  PRIOR REFERENCE 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Teachers Collepe 
Columbia University 

I N I T I A L  O B L I G A T I O N  

and curriculum w i l l  continue. Trainine of Afghan educa- 
t o r s  and textbook wr i t e r s ,  both on-the-job and i n  the  U.$ 
and I ran  w i l l  continue. Ateam of educators w i l l  evaluate 
the  f i r s t  s e r i e s  of new textbooks introduced i n t o  the  
Afehan schools t o  determine t h e i r  effectiveness.  With 
the  adoption of new textbooks t h r o u ~ h o u t  the  elementary 
l e v e l ,  Ministry o f f i c i a l s  a r e  b e p i n n i n ~  t o  focus on the  
need t o  modernize t h e  curriculum and textboolein the  
secondary schools. 
U.S. Technicians: A team of 19 U.S. contract  personnel 
under the  Teachers Collepe, Columbia Universi ty contract:  
A Chief of Par ty  (1 )  and s p e c i a l i s t s  i n  the  f i e l d s  of 
hea l th  education (1 ) , p r a c t i c a l  a r t s  (1 ) , l a n p a g e  a r t s  
and s k i l l s  ( 3 ) ,  elementary mathematics (1 ) , science (1 ) , 
in-service teacher t r a i n i n p  ( 2 )  -( 1 f o r  primary and 1 f o r  
secondary education), s o c i a l  s tud ies  (1 ) , research 
secondary education curriculum and mater ia ls  s p e c i a l i s t  
( I ) ,  teacher t r a i n i n p  ( 2 ) ,  book d i s t r i b u t i o n  s p e c i a l i s t  
( I ) ,  and four  (4 )  U.S. l o c a l  h i r e  sec re ta r i es .  
Pa r t i c ipan t s :  100 man-months of pa r t i c ipan t  t r a in ing  i n  
t h e  U.S. f o r  5 new starts and 9 already i n  t r a i n i n p  i n  
f i e l d s  of teacher education, edi t inp,  l a n p a p e  arts, 
science and mathematics. I n  addit ion,  9 man-months of 
fkainine  i n  I ran i n  a r t  production. 
Commodities: Reference books, o f f i c e  supplies and demon- 
s t r a t i o n  equipment. 
Contract Costs: $872,000 t o  fund the  TCCU contract  cos t s  

S C H E D U L E D  F I N A L  O B L I G A T I O N  

Page .- 91 , FY 1973 PDB FY: 1952 

Proposed FY 74 875 1,857 19.221 
Total  Obligations 13 760 773 3 872 875 
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PROPOSED DEVELOPMENT LOANS 

Country: AFGHANISTAN - - - - - - - - 

I- - -1 
Title of Loan: FERTILIZER 

Sector Objective 
Amount 

I SECTOR I FOOD PRODUCTION AND NLTTRITION 110 - 15,004 

Agr i cu l tu re  is  t h e  dominant s ec to r  i n  the Afghan economy 
and engages over 8C$ o f  t h e  t o t a l  populat ion.  Given t h e  
Afghan economic s i t u a t i o n ,  i t  is  e s s e n t i a l  t o  continue t o  
f i n d  ways t o  increase  a g r i c u l t u r a l  production. Increased  
y i e l d s  r e q u i r e  a f a r  more widespread and c o n s i s t e n t  use 
o f  f e r t i l i z e r  than has been the  p rac t i ce  i n  t h e  p a s t .  
The Afghan Government endeavored t o  d i s t r i b u t e  and 
f inance  f e r t i l i z e r  i n  1971 through the  public  s e c t o r ,  but  
met w i th  l i m i t e d  success.  As a new approach t o  the  
problem, i n  1973 at RGA reques t ,  the  U.S. approved a 
$16.5 m i l l i o n  f e r t i l i z e r  loan t o  cover fo re ign  exchange 
c o s t s  o f  imported f e r t i l i z e r  and the  se rv i ces  o f  a U.S. 
management team t o  organize and operate a newly formed 
Afghan F e r t i l i z e r  Corporation. This Corporation w i l l  
harness  t he  energ ies  of t h e  p r iva t e  sec tor  i n  t he  d i s -  
t r i b u t i o n  of  f e r t i l i z e r  t o  assure  t h a t  s u f f i c i e n t  
f e r t i l i z e r  reaches  the  farmer. I n  FY 1974 up t o  $15.9 
m i l l i o n  is r equ i r ed  t o  assure  continuing d i s t r i b u t i o n  o f  
f e r t i l i z e r  through t h i s  non-government co rpora t ion , a f t e r  
which time the  p r o j e c t  i s  expected t o  be s e l f  support ing.  
The P ro jec t  c o n s i s t s  o f  ( a )  the  establ ishment of  a mixed 
publ ic  and p r i v a t e l y  owned corporat ion,  c o n t r o l l e d  by 
t h e  A g r i c u l t u r a l  Development Bank bu t  s epa ra t e ly  managed, 
which i s  t o  assume r e s p o n s i b i l i t y  f o r  the purchase o f  
f e r t i l i z e r  from fo re ign  and domestic supp l i e r s ,  t o  be 
d i s t r i b u t e d  p r imar i ly  through p r i v a t e  s ec to r  wholesalers .  

TABLE VII 

1 

Sector Objective 

PROJECT ( SELECTED DEVELOPMENT PROBLEMS 1 5,000 1 
The proposed amendment t o  t h e  Loan Agreement s igned i n  
June 1968 would add $5 m i l l i o n  t o  t he  present  l oan  of  
$15 mi l l i on  f o r  the  Kajakai Hydroelectr ic  Power p ro j ec t .  
The b a s i c  p r o j e c t  c o n s i s t s  of  cons t ruc t ion  o f  a 33 MW 
capac i ty  genera t ing  p l a n t ,  subs t a t ions ,  p lus  a t r a i n i n g  
program. This  $5 mi l l i on  w i l l  cover t he  fo re ign  exchange 
c o s t  of  t he  t ransmission l i n e s  which a r e  e s s e n t i a l  t o  
t r a n s f e r  power from the  genera t ing  s t a t i o n  c u r r e n t l y  under 
cons t ruc t ion  t o  use r s  i n  southern Afghanistan.  

Other Loan E l i g i b l e  f o r  Funding: 



AFGHANISTAN 

((1.S. Fiscal Ycan - Millions uf Ihdlurr l  

-- -- 

ECONOMIC PROGRAMS 

A. OFFICIAL OEVELOPUENTASSISTANCE 
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Bangladesh 

China f' 

BASIC DATA 

Population (mi l l ions  - mid-1972) . . . . . . . .  76.2 
Annual Growth Rate (percent)  . . . . . . . .  2.7 

Population in Urban Areas . . . . . . . . . . . .  5 
(Percen t  - 1971)  

. . . . . . . . . . . .  Labor Force in Agriculture 80 
(Percent  ) 

Previous Page Blank 

P e r  Capita GNP (dol lars)  6 0* . . . . . . . . . . . .  

Life  Expectancy ( y e a r s ) .  . . . . . . . . . . . .  46 
. . . . . . . . . . . . . . . .  People  Per  Doctor. 8,860 

Literacy Rate (percent)  . . . . . . . . . . . . .  2 2 
. . . . . .  Students a s  % of 5 - 19 Age Group 2 3 

(Primary and Secondary) 
9: - 1970 i n  1970 p r i c e s  and year-end exchange 
r a t e s .  
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FISCAL 
YEAR 

.- -- - 

1972 
Devel .  Loan 

Devel .  Gron! 

Other 

Total  

1973 
Devel. Loan? 

Devel .  Grant 

Other 

Total  

1974 
Devel .  Loan! 

Devel .  Grant 

Other 

Total  

Tota l  

PROGRAM SUMMARY 
(In thousands of dollars) 

1'- 
Food Population Humon 

Production Plonning Resource 

o nd ond Develop- 

Nutrition Heolth ment 

Selected 

Develop- 

ment 

Problems 

- 
- 
- 

Selected Other 

Countries Programs 

Organi. Support 

zotions costs 1' 

a/ Relief and Rehabilitation - $194,422,000; Contingency - 
Fund - $4,685,000 

b/ Relief and Rehabilitation - 
c/ Relief and Rehabilitation reprogramming - 

The floods and cyclone of 1970 and the hostilities of h'larch- 
December 1971, which led to the independence of Bangladesh, 
had disastrous effects on the people and left the economy devas 
tated. The task which the authorities in the newly established 
country faced in early 1972 was overwhelming. Food and 
shelter had to be provided to millions of returned refugees; 
the governmental, administrative, and financial machinery 
had to be reconstituted; and the productive assets destroyed 
during the hostilities had to be reconstructed. 

In its first year of independence, the Bangladesh Government 

made progress in attacking its staggering problems. Refugees 
have been resettled, relief has been provided, and the widely- 
feared famine has not materialized. An administrative structure, 
whatever its deficiencies, has been established. Through 
a network of ration shops, food has been distributed in unprec- 
edented amounts. The Government has implemented an urgent 
relief program including public works projects to stimulate 
employment, and has taken immediate steps to increase agricul- 
tural output and rehabilitate industry. Recently a constitution 
was promulgated, and elections in March of this year reaffirmed 
popular confidence in the Government of Sheikh Mujib. 

Massive assistance came initially from India and subsequently 
from a number of other countries, particularly the United 
States. Much of it was channeled through the U N .  In response 
to appeals for assistance issued by the UN Secretary General 
and the Government of Bangladesh, the world community 
has thus f a r  donated or pledged over $1.2 billion in aid of 
all types, as follows: 

( $Million) 
Commitments Value % of Total 

Bilateral $ 831.34 65.16 

Voluntary agencies 105.96 8.31 

Total: $1,275.76 100.00 

Of the world total, $358 million was donated in the form of 
food aid (including ocean transportation) and $9 17 million 
was for other relief and rehabilitation purposes. Funds were 
used to purchase urgently needed commodities -- fertilizer, 
high-yield rice seed, cotton for the textile industry, vehicles, 
roofing materials, and industrial equipment; and for project 
assistance -- to repair railways and bridges, salvage and 
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clear ports, build wells for irrigation and potable water sup - 
plies, provide boats and nylon twine for fishermen, repair 
and rebuild schools and health centers, charter aircraft, 
and restore telecommunications facilities. 

Early in 1972, the U . S . Government indicated its willingness 
to assume a fair share of this humanitarian burden, initially 
with grants to the UN and U .S. voluntary agencies and, fo1,low - 
ing the establishment of diplomatic relations, by means of 
grants directly to the Bangladesh Government. To date, 
the United States has committed $332 million in food and grants, 
or just under 30% of total assistance from all contributors. 
The U . S . contribution has consisted of: 

--Over 1 million tons of wheat, rice,  edible oil and high protein 
food at a world market value of $150 million to counter the 
combined threats of hunger and malnutrition. 

-- $1 15 million in bilateral grants to the Bangladesh Government 
to meet priority relief and reconstruction needs, such as  
repair and construction of coastal embankments, restoration 
of power supplies and inland waterways, rebuilding of 
roads and bridges, reconstruction of rural  health centers 
and schools, and procurement of textbooks, supplies and 
equipment lost during the civil war; and to procure commod- 
ities, such as  fertilizer and cotton, to rehabilitate agriculture 
and industry. 

--$35 million in a grant to the UN for critical food transport 
operations, such as  the chartering of inland water vessels, 
tugs and barges to augment the extensively damaged rail 
and road transport network, air charters, procurement 
of cargo handling equipment, and other logistical support. 

--$21 million in grants to 12 U .  S .  voluntary agencies to help 
restore the homes and livelihoods of thousands of Bengalee 
families through the provision of roofing materials to allow 
them to rebuild their villages; for airlifting food to 

inaccessible areas of the country; fur educational stipends to 
college students to help them resume their studies; for 
large-scale rural rehabilitation, providing tools, equipment 
and other essentials to thousands of farmers, fishermen 
and tradesmen so that they can become self-sufficient; to 
provide volunteer technicians to support the work of Bangla- 
desh cooperatives and other insititutions; and to provide 
nutritional and medical assistance to minorities and other 
specially needy groups. 

--$I1 million for other needs including the charter of the 
100,000-ton S .S.  Manhattan to serve as  a floating silo to 
expedite the handling of incoming food shipments off the 
damaged port of Chittagong; to meet the ocean freight costs 
of donated rice; and to provide assistance in the field of 
health and nutrition. 

These U .S . commitments for Bangladesh relief and rehabilitation 
have come from the following funding sources: 

FY 1971 Contingency Fund 

FY 1972 South Asia Relief Appropriation 

FY 1973 South Asia Relief Appropriation 

FY 1973 A . I .  D . Asia Bureau Regional Fundr 

FY 1972 PL 480 Title I1 

FY 1973 PL 480 Title I1 

Agriculture i s  the mainstay of the Bangladesh economy, account- 
ing for nearly 55% of gross domestic product. Since 95% of 
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the population i s  rural,  the rehabilitation of agriculture was 
an urgent requirement after the war. Soon after independence, 
the Bangladesh authorities embarked on a program designed 
to increase agricultural output from the depressed levels 
of the previous two years. This program called for an expanded 
supply of agricultural inputs (fertilizer, pesticides, seed, 
pumps, etc . ) and subsidized or free distribution of some 
of these items. A monsoon caused the main rice crop to fall 
some 1 . 1  million tons below the pre-war (1970) level. A recent 
UN survey concluded that Bangladesh will need over 2 million 
tons of imported foodgrains during 1973 merely to maintain 
the present low level of per capita consumption. In addition, 
substantial quantities of fertilizer, pesticides, and high-yield 
seed varieties will need to be imported and sufficient credit 
made available to farmers if Bangladesh i s  to feed itself in 
the future. 

Industry also has not fully recovered. Industrial activity 
came to a virtual standstill in late 1971. Despite some rapid 
initial recovery, especially in the jute industry, industrial 
activity has continued to be depressed because of shortages 
of raw materials, spare parts,  and capital goods; the loss 
of skilled labor and managers; the loss of traditional markets, 
and disrupted domestic transportation. 

The Bangladesh Government will need to continue to rely 
upon the international community to support its effort at econom- 
ic recovery. This will require a continued sizable inflow 
of donated commodities as well as  project aid in areas where 
damage and disruption are  still evident. To help maintain 
this assistance, the special UN Relief Operations in  Dacca 
(UNROD) will continue through 1973. 

The $100 million relief appropriation for FY 1973 provides 
the means for continued U. S . participation in this international 
rehabilitation and reconstruction effort. It will be used for 
project assistance in critical areas,  particularly the rehabiXa- 
tion and expansion of agricultural cooperative and training 

facilities and the construction of ferry landings and bridges, 
and for commodity imports such a s  fertilizer, cotton, and 
pesticides from the United States for reconstruction needs. 
FY 1973 funds will also help meet UNROD's request fcr funds 
to cover its operations on a phase-down basis through 1973, 
and to support several voluntary agency vocational rehabilita- 
tion and agricultural demonstration activities. The U . S . 
eontributior; wi!!, a s  in the past, be l b i t e d  tc no more than 
one-third of the total contributed by the international community 
as  a whole. 

Bangladesh faces debt service problems for pre-independence 
debts, but the Government is reluctant to discuss the issue 
until Pakistan recognizes Bangladesh's existence and until 
resource allocation in the pre-independence (1947-1971) period 
is discussed. Nevertheless, Eangladesh i s  being asked by 
creditor nations to accept some liability. The World Bank 
is taking the lead, on behalf of the creditors, in seeking a 
solution to this very sensitive problem. 

Looking beyond the immediate needs of rehabilitation and 
reconstruction, the Bangladesh Government is taking steps 
to organize for the longer-term tasks of development. An 
important step was the meeting of aid donors and international 
organizations, invited to Dacca at the end of March, to discuss 
Bangladesh's plans for development and future aid require- 
ments. In line with priorities already articulated in the 1972173 
development plan, emphasis will continue to be placed on 
rural development. The Bangladesh Government recognizes 
that greater production of foodgrains i s  basic to overall devel- 
opment and improvement in the incomes and conditions of 
the mass of people. This priority objective i s  to be achieved 
through greater use of high-yielding seed varieties, provision 
of other agricultural inputs and credit, and through substantial 
investment in pumps, tubewells and plant protection equipment. 

The U.S. Government stands ready to associate its development 
assistance with Bangladesh's priority concerns. In doing 
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so A .  I .  D .  resources will continue to be given in a multilateral 
context. 

Attention in  FY 1974 will be focussed on the interrelated prob- 
lems of food production, employment, and population. To 
help increase yields of foodgrains , A .  I .  D . will continue to 
provide agricultural inputs -- fertilizer, pesticides, high- 
yielding seed -- through a Development Loan rather than in 
grants a s  in the two previous fiscal years.  The loan will 
be coordinated with steps taken by the Bangladesh Govern- 
ment. 

A .I. D .  also plans in FY 1974 to assist the Bangladesh Govern- 
ment by means of a loan to develop the institutions needed 
for rural  development, employment and increased agricultural 
productivity. Funds will be used to assist in the planning 
and construction of cooperative and training facilities, expand 
small farm irrigation, finance labor-intensive rural works, 
and provide cooperative credit. 

U . S . technical assistance will be associated with capital assist - 
ance through a $1 million Development Grant program. Consult- 
ants,  technical services and training will be provided through 
a grant to the Bangladesh Government which will in many 
cases contract directly for the specific services and training 
it needs. 

In determining where U .S .  Government assistance should 
be directed, particular attention i s  given to creating employ- 
ment, a priority concern of the Bangladesh Government. 
In an overwhelmingly agrarian society, the solution to the 

employment problem must lie in the countryside, for agriculture 
will remain the country's principal employer. The application 
of modern inputs and development of pump and well irrigation 
on poor rain-fed lands permit more intensive cultivation and 
result in increased agricultural production, both of which 
increase the demand for labor. A .  I .  D . will also continue 
to support the Rural Works Program which remains the most 
important source of seasonal employment for surplus rural 
labor. 

Employment generation and increased food production will 
be of little avail, however, unless linked with programs to 
limit population growth. Per capita improvements will be 
impossible unless a substantial reduction in the rate of popula- 
tion growth i s  achieved. Fundamental barriers to widespread 
acceptance of family limitation persist and include personal 
motiviation, the poor quality of health services and infrastruc- 
ture in rural areas,  high rates of infant and child mortality, 
and administrative and management problems. These obstacles 
are compounded by major differences within the Government 
on how population control and family planning programs should 
be organized. 

Despite these difficulties, certain projects will be initiated 
with A .  I .  D . assistance: the provision of contraceptives, 
expansion of the post-partum program, consultant services 
for population planning, technical and commodity assistance 
in communications, a survey of alternative means of delivering 
non-clinical, conventional contraceptives, and expansion 
of domestic pill production capacity. 



PROJECT FISCAL SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

FY o f  
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u led 
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Dbliga. 
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-- 

'reposed 
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Y mar 

Obliga- 
t ions 

Estimated 
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Cost  

Through FY 1972 Estimated FY 

5 

Oblipo- 
t ions 

Oblipa- 
tions 

1,000 m 

Expendi- 
tures 

Proimct T i t l e  

FOOD PRODUCTION AN0 NUTRITION 
Development services and Training Conti 

Conti 

Conti 

FOPiiihTION PLANNING Kit3 HEALTH 
kami ly Planning 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

"Dctaild p r o i e c t  n a r r a t i v e - k c  Table VI. Total . . . . . . . 

NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I I On Duty A t  Close o f  Year I 
NUMBER OF PARTICIPANTS 

Programmed During Yemr 1 
T Y P E  OF TECHNICIAN T Y P E  OF PARTICIPANT Actuol Estimate Proposed 

FY 1972 F Y  1973 FY 1974 
Actual Estimate 

A.I.D. employed . . . . . . .. . . . . . . . . . . . . 
Participating agency . .. . . .. . . . . . . .. . 
Contractor technicians.. . . .. . . . . . . . . . Contract . . . . . . . . . . . . . . . . . . . . . . . . . . 

I I 

Total ........................... - 8551 1 130 
&'Funded under Rel ie f  and Rehabi li t a t i  on. 



Project  Target and Course of Action: To a s s i s t  the  
Government of Bangladesh obtain from the U.S. high p r i -  
o r i t y  technical  ass is tance t o  plan,  implement, and manage 
e f f e c t i v e l y  agr icu l tu ra l  and r u r a l  development programs 
and p ro jec t s ;  and t o  meet requirements f o r  r e l a t e d  
t r a i n i n g  i n  US and t h i r d  countries.  Development of the  
r u r a l  economy i s  a primary area of concentration f o r  A I D  
ass i s t ance  t o  Bangladesh. 

Country: BANGLADESH PROJECT SHEET TABLE VI 

The Government of Bangladesh w i l l  devote t h e  majori ty of 
i t s  resources t o  development of the  r u r a l  sector ,  pr inci -  
p a l l y  aimed at increasing foodgrain production. It i s  
recognized t h a t  i n s t i t u t i o n a l  and administrat ive capaci ty  
is  t h e  most complex and consequently d i f f i c u l t  require- 
ment i n  meeting t h i s  goal.  The present l imi ted availa-  
b i l i t y  of t r a ined  manpower t o  plan and manage programs, 
d i r e c t  research and perform s tud ies ,  and t r a i n  new s t a f f  
could become even more of a const ra int  i n  the  fu tu re  as 
r u r a l  development and r e l a t e d  agr icu l tu ra l  program 
expand. To help meet t h i s  need, A I D  w i l l  provide a 
grant  t o  Bangladesh f o r  the  procurement of technical  
se rv ices  and t ra in ing .  The grant w i l l  be based on an 
annual plan prepared by the  Government and approved by 
AID d e t a i l i n g  a c t i v i t i e s  requiring technical  ass is tance,  
such a s  program planning, cooperative development, ag r i -  
c u l t u r a l  c r e d i t ,  and small  farm i r r i g a t i o n .  The grant  
w i l l  concentrate on the  i n s t i t u t i o n a l  requirements of 
those r u r a l  development and agr icu l tu ra l  programs receiv- 
ing  AID loan a s s i s t a m e .  

P R O J E C T  T I T L E  

Development Services and Training 
P R O J E C T  N U M B E R  388-11-190-001 

ing the  consultants and t ra in ing  i t  requires.  Recruitment, 
se lec t ion ,  and backstopping of technicians w i l l  be 
accomplished through a va r ie ty  of arrangements. Contracts 
may be d i r e c t l y  between the  technican and the Bangladesh 
i n s t i t u t i o n  i n  which he serves or  between the Government 
and individuals,  pr ivate  f irms,  un ivers i t i e s ,  or  voluntary 
agencies. Similarly,  Bangladesh w i l l  be responsible f o r  
t h e  se lec t ion  of candidates f o r  t r a in ing  programs and 
f i e l d s  of study. 

A p r i n c i p a l  objective of t h e  grant  i s  t o  lodge maximum 
operat ional  r espons ib i l i ty  with the  host  government, i n  
order t o  reduce AID involvement i n  t h e  d e t a i l s  of program 
management and operations. A l l  contracts  and t ra in ing  
agreements w i l l  be within es tabl ished c r i t e r i a  and subject  
t o  AID standards and approval. 

The grant w i l l  give the Government f l e x i b i l i t y  i n  se lec t -  

FY 1974 Program: To finance the  services  of US personnel 
i d e n t i f i e d  by the  Government i n  i t s  plan, and t o  provide 
shor t  and long-term t ra in ing  of Bengalees i n  key areas 
wi thin  agr icul ture  and r u r a l  development. 

F U N D S  

E 
S C H E D U L E D  F I N A L  OBLIGATION 

FY: Continuing 

O B J E C T I V E I A C T I V I T Y  

Food Production and Nutr i t ion -- 

US Technicians: The grant w i l l  finance an estimated 98 
man-months of short  and long-term high l e v e l  contract  

P R I O R  R E F E R E N C E  - 

services .  

I N I T I A L  O B L I G A T I O N  

FY: 1974 

Par t i c ipan t s  : Twenty long-term par t i c ipan t s  i n  the  US 
and 100 short-term par t i c ipan t s  i n  the  US and t h i r d  
countries.  - - -  . 

FutureYear Estimated 

P R I N C I P A L  C O N T R A C T O R S ~ A G E N ~ I E ~  

Contractors t o  be 
se lected.  

U.S. DOLLAR COST (In Thousands) 

I - - 

Proposed F Y  74 

Through 6/30/72 

Estimated F Y  73  - 
Estimoted 
through 6/30/73 

Obligations Total Cost 

66 

1,000 

Obligations 

- - 
Total Obligations 

I I I  I I I i I 

Expenditures 
- 

&liquidated OBLIGATIONS 

Estimated F Y  1973 

Participants . . . . , 450 - 450 . 
Direct Cost Components 

U.S. Technicians 

Proposed F Y  7 4  
. 

AID 

~ontractn 
Other Total 

Contract/ 
Other 

Agency 

550 

Total 

550 



Project  Target and Course of Action: With 75 mill ion 
people on 55,000 square miles of land, Bangladesh is the  

Country: ~ ~ A N G ~ E s H  PROJECT SHEET TABLE VI 

most densely populated major country i n  t h e  world. The 
Gsvernment recognizes the  urgent need t o  reduce the  
estimated per annum r a t e  of population growth, which range 
from 3.0 t o  3.3% i n  order t o  make possible improvements 
i n  per c a p i t a  l iv ing  standards. A t  t he  time of independ- 
ence i n  December 1971, Bangladesh inher i ted  a family 
planning organization with a la rge  number of family 
planning workers but with ser ious  administrat ive def i -  
c iencies .  The Government has recognized and a r t i c u l a t e d  
the  need t o  r e h a b i l i t a t e  t h e  family planning e f f o r t  and 
t o  reorganize it so as  t o  make more e f fec t ive  use of 
avai lable  resources including personnel from pr io r  pro- 

FUNDS 

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

P R O J E C T  T I T L E  

Family Planning 

P R o J E c  T  N U M B E R  388-11-580-002 

grams. Plans f o r  improving and expanding t h e  nat ional  
family planning program are  under active consideration by 
the  BDG . 
A I D  has a ful l - t ime population o f f i c e r  s ta t ioned i n  Dacca 
t o  he lp  Bangladesh develop a c t i v i t i e s  aimed a t  reducing 
the  population growth r a t e .  As an i n i t i a l  s t ep ,  A I D  i n  
FY 1973 w i l l  provide commodities -- mainly contracep- 
t i v e s  -- t o  a s s i s t  the  Ministry of Health t o  meet press- 

O B J E C T I V E / A C T I V I T Y  

Population Planning and Health 

ing short-term requirements. 

P R I O R  R E F E R E N C E  - 

FY 74 Program: It is  expected tha t  by the  end of FY 1973 
the  BDG w i l l  have decided upon a plan of ac t ion  t o  
provide family planning t o  a large  portion of its 
c i t i z e n s  and w i l l  have fu r the r  iden t i f i ed  spec i f i c  

I N I T I A L  O B L I G A T I O N  

FY: 1973 
estimated obl igat ions  t h i s  f i s c a l  year and with the  
an t i c ipa t ion  of expansion i n  family planning programs 
requiring l a rger  foreign ass is tance support, AID proposes 
t o  make avai lable  $3 mil l ion i n  FY 74 f o r  contraceptives, 
post-partum programs, consulting services ,  t r a in ing  and 
other  needs as developed i n  the  plan. 

US Technicians: Four technicians on personal services 
contract  funded f o r  one year. 

Par t ic ipants :  Ten short-term par t i c ipan t s  i n  the  US and 
support f o r  in-count r y  t r a in ing .  

Commodities: Conventional contraceptives,  equipment f o r  
pos t -pa r tm programs and l imi ted vehicles.  

Other Costs: Support f o r  non-governmental agency programq 
in-country t r a v e l ,  construction of f a c i l i t i e s  and support 
f o r  Bangladesh Government operating costs .  

inputs  f o r  financing by external  donors. On the  bas i s  of 
P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

To be se lected.  

U.S. DOLLAR COST (In Thousands) 

Through 6/30/72 

Estimated FY 73 

Estimated 
through 6/30/73 

Unliquidated 

- 
: 

- 

850 

EItimatsd 

Proposed FY 7 4  

67 

Total Cort 

Obligations 

- 
1,000 

1,000 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 

Expenditures 

- 
150 

1-50 

Future year 

3,000 

&her costs . 
Total  Obligations 

Obligations 

Continuirg 

OBLIGATIONS 

Estimated F Y  1973 Proposed F Y  74 

- - 
1,0002,850 

- 
1,000 3,000 

900 

Total 

1 
1,000~,850 - 

- 

Direct 
AID 

- 
- 

-1,000 

T S ~ O I  

-%& 
1,850 - 

150 

Direct 
A I D  - 
100 

contract/ 

gkziy - 
- 
- 

Contract/ 
Other 

Agency 

1 0  
5- 
- 



PROPOSED DEVELOPMENT LOANS 

Country: BANGLADESH TABLE VI I  
I -7 1 1 
I Title of Loan: AGRICULTURAL INPUTS I I Title of Loan: CONSULTING SERVICES 

-- 

Sector Objective 

The proposed l o a n  w i l l  f i n a n c e  t h e  impor ta t ion  of f e r t i l i -  

SECTOR 

z e r ,  p e s t i c i d e s ,  and h i g h  y i e l d i n g  v a r i e t i e s  of s e e d s  r e -  
q u i r e d  t o  i n c r e a s e  food p r o d u c t i o n  and support  a  d m - e s t i c  
seed m u l t i p l i c a t i o n  program and equipment f o r  smal l  
s t o r a g e  u n i t s .  The l o a n  w i l l  a l s o  f i n a n c e  t h e  importa- 
t i o n  of a l i m i t e d  q u a n t i t y  of new and d i f f e r e n t  f e r t i l i -  
z e r s ,  p e s t i c i d e s  and hand s p r a y e r s  p r e v i o u s l y  n o t  a v a i l -  
a b l e  i n  Bangladesh f o r  f i e l d  t e s t i n g  and p i l o t  s t u d i e s .  
The most  r a p i d  method of i n c r e a s i n g  food p r o d u c t i o n  i s  t o  
improve y i e l d s  p e r  a c r e  by app ly ing  t h e s e  a g r i c u l t u r a l  
i n p u t s .  

4 

I Title o j  Loan: RURAL DEVELOPMENT I 

TY FJe 

Sector Objective 

Sector Objective Amount 
($000 1 

FOOD PRODUCTION AND NUTRITION 

SECTOR 

I PROJECT . 30,000 

FOOD PRODUCTION AND NUTRITION 1 20,000 1 
The proposed l o a n  would p r o v i d e  f i n a n c i a l  s u p p o r t  f o r  
( a )  t r a i n i n g  and commodity components f o r  p r o j e c t s  de- 
s igned  t o  s t i m u l a t e  t h e  u s e  of l o w - l i f t  pumps and low c o s t  
t u b e w e l l s ;  ( b )  improvement and expansion of f a rmer  co- 
o p e r a t i v e  a s s o c i a t i o n s  th rough  t h e  c o n s t r u c t i o n  of 
f a c i l i t i e s ,  t h e  p r o v i s i o n  of seed c a p i t a l  f o r  c r e d i t  
o p e r a t i o n s ,  and t r a i n i n g ;  and ( c )  t h e  development of r u r a l  
i n £  r a s t r u c t u r e  th rough  t h e  suppor t  of labor-  i n t e n s i v e  
p u b l i c  works,  p r o v i s i o n  of g r a i n  s t o r a g e  f a c i l i t i e s  and 
o t h e r  c r i t i c a l  a g r o - s e r v i c e s ,  and t h e  expansion of govern- 
ment f a c i l i t i e s ,  i n c l u d i n g  r u r a l  development t r a i n i n g  
i n s t i t u t i o n s .  The l o a n  w i l l  be  des igned  t o  a s s i s t  t h e  
development of r u r a l  i n £  r a s t r u c t u r e  and i n s t i t u t i o n s  de- 
s igned  t o  i n c r e a s e  f o o d g r a i n  p r o d u c t i o n  and improve t h e  
s m a l l - s c a l e  f a r m e r s 1  income and q u a l i t y  of l i f e .  

SELECTED DEVELOPMENT PROBLEMS 

The proposed l o a n  would f i n a n c e  c o n s u l t i n g  s e r v i c e s  and 
n e c e s s a r y  s u p p o r t i n g  equipment f o r  conduc t ing  s t u d i e s ,  
c o l l e c t i n g  d a t a  and p r o v i d i n g  a d v i c e  f o r  s e l e c t e d  
a c t i v i t i e s .  I n  s e l e c t i n g  t h e  a c t i v i t i e s  and s t u d i e s  t o  
be  under taken  emphasis w i l l  be  g i v e n  t o  q u i c k - y i e l d i n g  
development o p p o r t u n i t i e s ,  p a r t i c u l a r l y  i n  t h e  key a r e a s  
of a g r i c u l t u r e ,  w a t e r  r e s o u r c e s  and r u r a l  development.  
The l o a n  w i l l  a s s i s t  t h e  Government of Bangladesh t o  
u n d e r t a k e  s t u d i e s  e s s e n t i a l  t o  t h e  p l a n n i n g ,  d e s i g n  and 
e v a l u a t i o n  of development p r o j e c t s  c o n s i d e r e d  t o  be  of 
h i g h e s t  p r i o r i t y .  

2,000 
6 

Other Loan E l i g i b l e  f o r  Funding: 



ECONOMIC PROGRAMS 

A OFFICIAL DEVELOPMENTASSISTANCE 

L1.D. AND PREOECEMOR AGENCIES- TOTAL . . . . . . . . . . . . . . . . .  
LM nr ........................................... 
Gcmtr ................................................... 

(supwr~iw AI,~$,,,,,c~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FOOD FOR PEACE. TOTAL 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Til lol.ToW 
R I IAVAHL I  3 %  U S  W . L A A S  LO*%$ . . . . . . . . . . . . . . . . . . .  .. . 
PA*ABL< :H l O R l  IG% CVOIII U C V  P- w Country UP.. . . . . . . . .  

(Turd Sdrr &ccrnenn, incfudiw U.S. Urrrt. . . . . . . . . . . . . . .  

~ I ~ I I - T ~  ..................................... 
EMERGENCY RELIEF.ECW. DEVELOPMENT & WORLD FOOD ....... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  VOLUNTARY RELIEF ACf NCIES 

. . . . . . . . . . . . .  DTHER OFFICIAL DEVELOPMENT ASSISTANCE 
PEACE CORPS.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHtH . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL OFFICIAL DEVELOPMENT ASSISTANCE . . . . . . . . . . . . . .  
LM~I ................................................... 

................................................... Grancr 

8. OTHER OFFICIAL ECONOMIC PROGRAMS 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  EXPORT4MPORT BANK LOANS 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  DTHER LOANS 

TOTALOTHER OFFICIAL LOANS. . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL ECONOMIC PROGRAMS 
L W M  .................. 
GI*" ,~  

M I L I T A R Y  PROGRAMS 

.............. UILITARY ASSISTANCE. ICharged 1- FAA ~~Mn) 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Lll. l lSdlrrltM51 

c . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . .  MILITARY ASSISTANCE SERVICE.FUN0ED GRANTS 
rRANSFERS FROM EXCESS STOCKS. . . . . . . . . . . . . . . . . . . . . . . . . .  
3THER GRANTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

............................... TOTAL MILITARY PROGRAMS 

TOTAL ECONOMICAhD MILITARY PROGRAMS 
Loans. . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

- 
U.S. 0 

G R I N  
LOAI - 

lnl 

OTHER ECONOMIC  P R O G R A l  

1111SlANCE IROY INTEI I I IT IOI IL  AGEWUIS. C O M M I X  

- 
SEAS LO 
BLlGATl 

lm 

T0T.L 
LESS 

IEIAVUEN 
AND 

WTElEST 

O.A.C. COUNTRIES IEXCLUDINC U.S.1 
OFFICIAL BlLATElAL C R W  EXPENDITURES 

Noway 2.6 
N e t  herlands 2.6 
Australia 1.2 

ASSISTANCE FROM COYYUNlSTCOUWTRlEP 
ILOANS ANOGRANTI EXTENDED1 

.L.. Ih." a60.m 

NmE: D a t a  p r l o r t o  FY 1972 included in P a k i s t a n .  
69 



lndia 

lndia 

BASIC DATA 

Population (millions - mid-1972) . . . . . . . . 590.2 Per Capita GNP (dollars) . . . . . . . . . . . . 9 9" 
Annual Growth Rate (percent) . . . . . . . . 2.2 

Life Expectancy (years) .  . . . . . . . . . . . . 51 
Population in Urban Areas . . . . . . . . . . . . 20 People Per Doctor. . . . . . . . . . . . . . . . . 4,800 

(Percent - 19'72) 
Literacy Rate (percent) . . . . . . . . . . . . . 29 

Labor Force in Agriculture . . . . . . . . . . . . 7 3 Students as % of 5 - 19 Age Group . . . . . . 33 
(Percent ) (Primary and Secondary) 

- 1972, in 1971 prices and year-end exchange rates. 
Previous Page Blank 



INDIA 

- - of about $50 million annually. The United States has also 
participated in FY 1973 in a multilateral rescheduling of Indian 
debt. 

PROGRAM SUMMARY 
( In  thousands of dollors) 

s Other 

Proqroms 
ond 

Support 
costs 

- 
1,351 

- 

1,351 

- 
1,108 

- 

1,108 

- 
821 
- 
821 

F I S C A L  
YEAR 

1972 
Devel .  Loans 

Devel. Grants 

Other 

Tota l  

t 

Selected 
Develop- 

ment 
Problems 

- 
- 
- 

- 

Selected 
Countries 

ond 
Orgon i- 
xotions 

- 
- 
- 

- 

Pending further clarification of the nature of our future econom 
ic relationship with India, we are  provisionally requesting 
$75 million in Development Loans for India in FY 1974. 

Totol  

During the post-war period, India has sought to become 
more self-reliant economically--a goal born partly out of 
necessity, in view of declining net foreign aid availabilities, 
and partly out of a growing confidence that the country could 
do more with its own resources. Self-confidence was based 
in large part on earlier success in increasing food production. 
For several years foodgrain production had shown dramatic 
increases culminating in a record harvest of over 108 million 
tons in l970/7l. This achievement, common to other Asian 
countries during the same period, and known widely as  the 
"green revolution" owed its success to the introduction of 
new high-yielding seeds, primarily wheat, and to increased 
use of fertilizer and other modern inputs. During the same 
period, however, India's already-large population was increas- 
ing by about 13 million people per year and the Government's 
large family planning program was barely beginning to have 
an impact. Thus the annual increases in harvests of foodgrains 
were becoming essential to keep up with per capita consumption 
requirements. In the summer of 1972, the rains failed, in 
some local areas for the third straight year.  Major losses 
were realized in the foodgrains crop and millions of people 
in the drought-affected areas are still experiencing shortages. 
The government's comfortable reserve of 9 million tons of 
grain in June 1973 (even after feeding the Bengalee refugees) 
has been almost depleted. A s  a result, the Government has 
tapped its foreign exchange reserves to purchase 2 million 
tons of grains on the international market. Late harvests 
may bring the total foodgrains production for 19721 73 up to 
98 million tons. 

1973 - 
Devel. Loans 

Devel .  Grants 

Other 

Tota l  

- 
2,135 

- 
2,135 

75, OOC 
1,5OC - 
76,5OC 

1974 
Devel. Loans 

Devel. Gmntc 

Other 

Total  

The United States suspended a major part of i ts  assistance 
program to India on December 6 ,  1971. This was approximately 
$87 million of Development Loan funds which had not been 
covered under letters of credit. The suspension action was 
taken on the basis of a determination that a general economic 
development program for which such aid was intended could 
not be carried forward. The suspension was lifted during 
the week of March 14, 1973. 

During the suspension period no new loans were made, either 
from FY 1972 or FY 1973 funds, nor were any new PL 480 
Title I sales made. Ongoing technical assistance activities 
a re  being phased out as the result of joint discussions between 
the United States and India. The PL 480 Title I1 grant program 
through U . S . voluntary agencies has continued at a level 



INDIA 

Industrial growth was sharply reduced in 1971, but recovered 
in 1972. Averaging around 6% in the 1968-1970 period, it 
fell to 2.9% in 1971 and rose to about 7% in 1972, still short 
of the annual 9% rate the Indian Government had set as a goal 
in its fourth Five-Year Plan. Lack of imported raw materials 
for both public and private sectors has prevented full use 
of plant capacity. Shortages of imports are  due in part to 
the reduction of net aid from 1968 and a conservative Indian 
policy on the maintenance of reserves.  The low level of imports 
has also affected net domestic investment which in 1971/72 
was only 11.5"af net domestic product. The percentage for 
1972/73 i s  estimated to be slightly higher but still well below 
that of the 1960's. 

Lagging growth in both agricultural and industrial sectors 
i s  expected to result in an overall economic growth rate in 
1972/73 of about 2%, a repeat of 1971/72 performance, which 
will result in  a slight decline in per capita income, given 
continued annual population growth of about 2.2%. Additional 
factors inhibiting economic growth are  an escalating rate 
of inflation, and increased debt service. 

Foreign aid to India has been provided primarily through 
a Consortium of Western donors under the leadership of the 
World Bank. The Consortium periodically reviews India's 
performance and has determined in recent years that India 
can effectively use more aid resources. A s  a result the World 
Bank has been increasing its aid--from $150 million in FY 
1967 to over $400 in FY 1972. Other donors have also increased 
their contributions. U . S . aid, during the period 1967-71, 
declined, absolutely and relatively, from 46% of Consortium 
aid in  FY 1967 to 25% in FY 1971. 

Development project i s  a good example of the value of technical 
assistance sustained over a number of years.  Over the past 
15 years, about $25 million has been contributed to the establish- 
ment of 8 service-oriented state agricultural universities 
in India . These institutions, based on the U . S . land-grant 
college concept, stress a practical approach to solving problems 
through the interrelationship of education, research, and 
extension. The Indian universities have now reached a point 
where they can continue with very substantially reduced 
assistance from the United States. Another technical assistance 
activity, concentrating on agricultural production problems, 
was responsible for dramatic increases in foodgrain production 
between 1966 and 1970 in the states of Tamil Nadu and Mysora. 
Most of our on-going technical assistance projects have either 
been completed or are being phased out by June 30, 1973. 
This reflects the Government's intention to become more self- 
reliant and to be more selective in terms of what it determines 
to be its highest priority needs. 

Against formidable odds, India retains a determination to 
tackle its basic human problems in the context of a democratic 
society. The current depressed development rate has frustrated 
the Government's effort to raise the standard of living of 
the third of the people living below the poverty line. India 
has proposed or developed programs to reach small scale 
farmers, landless rural families, unemployed rural laborers, 
and undernourished children. It has become increasingly 
difficult, however, for India to achieve sufficient economic 
development to generate the resources needed for those social 
programs. 

FY 1974 A.I.D. PROGRAM 

A .  I. D. Development Loans to India averaged close to $200 A .  I .  D . has not engaged in official discussions with the Govern- 
million a year between 1968 and 1971, and Development Grants ment of India concerning possible future assistance. However, 
averaged close to $10 million a year.  U . S  . technical assistance our familiarity with the current Indian economic situation 
has played an important part in the Government's efforts to leads us to conclude that there are  certain requirements which 
spread the benefits of modern agricultural and educational are given high priority by India, and involve goods and 
technology to i ts people. The Agricultural Universities 

72 



INDIA 

services appropriate for U.S. financing, some of which are 
described below. 

India is suffering from a serious power shortage. Demand 
is rising faster than supply and, at the current rate, installed 
generating capacity by March 1974 (the end of the fourth Five- 
Year Plan) will fall considerably short of need. Power short- 
ages are critical for a number of sectors, particularly agricul- 
ture, where they cause cutbacks in irrigation pumping and 
reduce fertilizer plant output. Our expertise in this field 
could respond to important needs for power sector studies, 
and our equipment and technology could supply essential 
plan components and emergency generation equipment. A 
considerable sum of money could be committed early in this 
key sector. 

Fertilizer is another critical need. The demand for fertilizer 
is far greater than the amount of fertilizer Indian plants are 
producing. The United States has provided fertilizer in the 
past as  well as loans for fertilizer plants including one of 
$21 million to the Indian Farmers Fertilizer Cooperative (IFFCO) 
to construct a large plant in association with the U .S. coopera- 
tive movement. The 800,000 tons of finished product that 
will be produced will be marketed throughout India by IFFCO's 
40,000 member coops. While the plants are under construction, 
IFFCO is conducting a country-wide seeding program to help 
familiarize farmers with its products, superior to other fertiliz- 
e r s  available but new to the farmers. Despite the success 
of this activity, supplies are very short due to present economic 

difficulties. Substantial assistance from the United States 
could also be used quickly and effectively to expand fertilizer 
output. 

Beyond the needs cited above which can absorb large amounts 
of money, there are also important specific human resource 
needs in such areas as agriculture, education, population 
and family planning, health, and rural development, for which 
U .S. specialists or training in the United States could provide 
useful assistance . Due to the growth of many Indian institutions, 
aided in part by the United States, and due to the greater 
availability of competent Indian personnel, an important need 
in India now i s  for specialized, high-level services and training 
chosen by India to complement existing Indian talent to help 
break development bottlenecks. We might provide selected 
assistance of this kind in science education, specialized agricul- 
tural research, population dynamics, environmental studies, 
nutrition, food processing technology, and educational techno- 
logy. Such expertise or training could be made available 
on a grant basis. India would play the major role in selection 
of specialists and placement of Indians in training abroad, 
and India would also assume a share of the costs. 

A s  noted above, and pending further clarification of the nature 
of our future economic relationship with India, we are provision- 
ally requesting $75 million in Development Loans for India 
in FY 1974 to help meet such needs as  power and fertilizer. 
We are also provisionally requesting $500,000 for a Development 
Grant to address specific human and institutional problems. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
I 

COUNTRY: INDIA 

Authorized as  of 2/28/73 

(In Thousands of Dollars) T A B L E  IV - 
D a t e  

- 
L i f e  

0 f 

Loan  

years - 
30 
40 
40 
40 
15 
40 
40 

- 
XX 

- 

Grace 

' e r ~ o d  

years 

- 
10 
10 
10 
10 
(4+ 
10 
10 

- 
XX 

Amount 

h t h o r i z e d  

le,o;3 
18,450 
19,999 
21,000 

-58,986 
LW, 000 

+26,435 

In te res t  R a t e  (90) 
Currency 

of Re-  

payment 

Rupees 
U.S. 4 
U.S. $ 
U.S. 9 

U.S. 

Amount 

) isbursed 

l4,23t 
16,95: 
13,691 
15,161 

-44,712 
.04,20C 

308,96: 

P r i n c i p a l  

Repay- 
ments  

Auth-  

or i zed  

L o o n  

Agree-  

ment 

G r a c e  

Per tod 

3s 
1 
2 
2 
83 
2 
2 

XXX 

Amorti- 

za t ion  

L o a n  

N o .  In te res t  

:ol lected 

1,800 
286 
237 
9 4 
- 

3,951 
1,092 

3eas Dam 
)huvaran Thermal Tower 
'rivate Sector Capital Equipment 
Lndian Farmers Fertilizer Coop., Ltd. 
(TWO Step) 

)reduction Loan - 1970 
)reduction Loan - 1971 

Total .......... 



PROJECT FISCAL SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

F Y  of 
Sched- 
u led 
F ~ n n l  

O b l i g a  
t i  on 

- - 

Est imated F Y  1973 
Proposed 
Program 
F Y  1974 

- 
- 
- 
- 
- 
- 
- 
- 
- 
- 

1 79 - - 
179 

500 
500 

82 1 
821 

1 ,500 

Future 
Year  

Obliga- 
t ions 

- 

Unl lqul -  
doted 

I b l ~ g o t ~ o n ~  
6 / 3 0 / 7 2  -- 

88 
95 

1,368 
196 
62 
199 
232 

lo6 

2 
235 

59 

U n l ~ q u i -  
dated 

Ibligations 
6 / 3 0 / 7 3  

Est imated 
T o t a l  
Cost  

7 36 
5 78 

29,264 
4,932 
2,308 
3,484 
1,307 

6,310 

94 
7,063 

r i  ng 

r ing  

Expend)-  
tures 

595 
483 

27,271 
4,719 
2,233 
3,170 
1,026 

6,069 

9 2 
6,520 

- 

27,805 

Ob11ga- 
t ions 

.- --- 
872 

53 - 
625 
17 
13 
115 
49 

1 35 
135 

20 - 
20 

- 

Expendi- 
tures 

128 
7 0 

1,423 
1 82 
7 5 
31 4 
281 

21 1 

2 
229 

- 

1,117 

Project  T i t ! e  P r o p c t  Number Oblige- 
t ions 

FOOD PRODUCTION AND NUTRITION 
Rural  E l e c t r i c  Cooperative Development 
Rice Research Improvement 
Ag r i  cu l  t u r a l  Uni ve r s i  t i e s  Development - I 
Agri  cu! tura! P r ~ d u c t i o n  Promt ion 
Increased Ag r i cu l  t u r a l  Inputs 
S o i l  and Water Management 
N u t r i  ti onal Foods Development 

1973 
1972 
1973 
1973 
1973 
1973 
1973 

1973 

1972 
1975 

Cont, 

Cont, 

POPULATION PLANNING AND HEALTH 
Family Pl  anni ng 

HUMAN RESOURCE DEVELOPMENT 
Devel opment T ra i n i ng  
Teaching o f  Science and Mathemati cs 

SELECTED DEVELOPMENT PROBLEMS 
Development Services and T ra in i ng  

OTHER PROGRAMS AND SUPPORT COSTS 
Techni c a l  Support 

Total . . . . . . .  *Detailed proiect narrative-See Table V I .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

T Y P E  O F  T E C H N I C I A N  Actual 

I I Programmed Dur ing Yeor  I 

A.I.D. employed .................... 4 3 
Participating agency ................ 
Contractor technicians.. ............. 

T Y P E  O F  P A R T I C I P A N T  

.......................... Contract I 1 3 5 1  I - 1 
I Total ........................... I 

Actual 
F Y  1972 

Est imate  
F Y  1973 

Proposed 
F Y  1974 



Country: INDIA 
- - - - - - - - -- - - - 

PROJECT TITLE 

Development Services and Training 

PROJECT NUMBFR 386-11-995-452 L 
Project Tarpet and Course of Action: To assist the 
Government of India to meet critical human resource 
needs in priority development areas such as agriculture, 
education, health and rural development; and to meet 
requirements for related training in the U.S. and third 
countries. 

PROJECT SHEET TABLE V I  

As a result of the growth of many Indian institutions 
aided in part by U. S. and other technical assistance, 
and because of the availability of highly competent 
Indian personnel, an important need now in India is for 
short-term, individualized, high-level services and 
training chosen by India to complement existing Indian 
talents to help break development bottlenecks. Areas in 
which this kind of selective assistance could be most 
useful are: science education, agricultural research, 
food processing, educational technology, and environ- 
mental studies. 
The basic thrust of India's upcoming 5th 5-Year Plan 
(1974-1979) is a more direct approach to tackling the 
problems of the third of the population living below the 
poverty line. Selective expert assistance from the US 
can make an important contribution to the government's 
efforts, for example, to broaden the adaptability of 
the new rice varieties, or to develop an effective 
system of programmed instruction for elementary educa- 
t ion. 

OBJECTIVE'ACTIVITY 

Selected Development Problems 
PRIOR REFERENCE INITIAL OBLIGATION ,,: 1974 

AID is provisionally requesting funds to provide a grant 
for the procurement of technical services and training. 
An objective of the grant is to lodge maximum operational 
responsibility with the host government and provide flex- 
ibility in selecting the consultants and training. Re- 
cruitment, selection, and backstopping of technicians will 
be accomplished through a variety of arrangements. For 
example, contracts may be directly between the technician 
and the institution or between the Government and individ- 
uals, private f inns or universities. Similarly, the 
Government will be responsible for the selection of candi- 
dates for training programs. All contracts and training 
agreements will be within established criteria and subject 

FUNDS 

DG 
-- 

SCHEDULET FINAL OBLIGATION 

FY:  Continuing 

to AID standards and approval. 

FY 1974 Program: To finance the services of US personnel 
needed to fill advisory and skilled technician roles 
identified by India and to finance short-term and long- 
term training in key areas, 

U.S. Technicians: The grant will finance some 70 man- 
months of principally short- term contract technician 
services. 

Participants: Twenty- five participants for training in 
the US and third countries. 

U.S Technic~ans 
Portlclpants . . . . 
Commodltles . . . . 
Other Costs . . . . 



PROPOSED DEVELOPMENT LOANS 

Country: I N D I A  TABLE VII 

While t h e  a i d  r e l a t i o n s h i p  w i th  I n d i a  con t i nues  under re -  
view, we have n o t  he ld  t h e  normal b i - l a t e r a l  program d i s -  
c u s s i o n s  on which proposed app rop r i a t i ons  a r e  based. The 
requi rements  c i t e d  below a r e ,  however, known i n  some 
d e t a i l  from p u b l i c l y  a v a i l a b l e  information and a r e  g iven  
h igh  p r i o r i t y  by Ind i a .  
F e r t i l i z e r  i s  an e s s e n t i a l  i ng red i en t  f o r  a g r i c u l t u r a l  
p roduc t ion .  Desp i t e  a  more than doubling of i t s  f e r t i l i -  
z e r  p roduc t ion  c a p a c i t y  over  t h e  l a s t  f i v e  y e a r s ,  I n d i a ' s  
f e r t i l i z e r  consump t i o n  requirements  a r e  s t i l l  f a r  g r e a t e r  
than  i t s  p l a n t s  can  produce. New p l a n t s  a r e  c u r r e n t l y  
under c o n s t r u c t i o n  bu t  c u r r e n t  domestic p roduc t ion  i s  un- 
a b l e  t o  meet t h e  demand of f e r t i l i z e r  consumers, and t h e  
gap between supply and demand i s  expected t o  remain h igh  
over t h e  nex t  few yea r s .  The d e f i c i t s  i n  n i t r o g e n  and 
phosphate  a r e  es t imated  t o  be a s  much a s  one m i l l i o n  t ons  
and 400,000 t ons  r e s p e c t i v e l y  i n  I nd i an  f i s c a l  y e a r  
1973/74, and only s l i g h t l y  lower i n  1974175. This  l o a n  
would f i n a n c e  impor t s  t o  cover  a  p o r t i o n  of t h e  s h o r t f a l l .  
D i s t r i b u t i o n  of t h e  f e r t i l i z e r  would be c a r r i e d  ou t  by t h e  
Ind i an  Farmers F e r t i l i z e r  Cooperat ive,  Ltd. (IFFCO) , an 
a l l - I n d i a  coope ra t i ve  which w i l l  own and o p e r a t e  a  $124 
m i l l i o n  f e r t i l i z e r  manufactur ing complex now being b u i l t .  
While t h e  p l a n t s  a r e  under c o n s t r u c t i o n ,  IFFCO i s  con- 
duc t i ng  a  market  p r e p a r a t i o n  o r  I1seedingtt  program t o  t e s t  
t h e  i n f r a s t r u c t u r e  of t r a n s p o r t a t i o n ,  c r e d i t ,  warehousing 
and merchandis ing.  Apart  from having an experienced s a l e s  
o r g a n i z a t i o n  when t h e  p l a n t s  come on stream, IFFCO w i l l  be 
a b l e  t o  p u t  i t s  p l a n t s  i n t o  f u l l  product ion almost  imrnedi- 
a t e l y  a s  a  r e s u l t  of t h e  seeding programts  e f f e c t  on t h e  
marke t ing  and d i s t r i b u t i o n  channe ls ,  a s  well  a s  farmer 
awareness  of a  s u p e r i o r  product .  
Proceeds  of t h i s  l o a n  a r e  a l s o  proposed t o  be  used t o  
a s s i s t  I n d i a 1  s power s e c t o r  by f i nanc ing  impor t s  of machin- 
e ry ,  components and s p a r e  p a r t s  f o r  i n d u s t r i e s  engaged i n  
t h e  manufacture  of power gene ra t i ng  and t r an smi s s ion  equip- 

Title of Loan: ment. I n d i a  i s  c u r r e n t l y  exper ienc ing  severe  power sho r t -  
ages  due i n  p a r t  t o  t h e  drought  which h a s  reduced out- 
pu t  from h y d r o e l e c t r i c  p l a n t s .  P rog re s s  i n  power develop- 
ment has  a l s o  s u f f e r e d  because of t h e  i n a b i l i t y  of I nd i an  
manufactur ing p l a n t s  t o  meet t h e  requi rements  of power 
p r o j e c t s  on a  t imely b a s i s .  The import of ba lanc ing  
equipment, components and spa r e  p a r t s  should enable  t h e s e  
p l a n t s  t o  i n c r e a s e  ou tpu t .  I n  a d d i t i o n ,  we expect  t o  
f i nance  t e c h n i c a l  s t u d i e s  t o  d e l i n e a t e  p r e f e r r e d  sources  
of energy and some gene ra t i ng  equipment r equ i r ed  t o  
a l l e v i a t e  energy d e f i c i t s .  

TY W Sector Objective -- 
PROGRAM 

SELECTED COUNTRIES AND 
ORGANIZATIONS 75.000 



PROGRAM 

E C O N O M I C  P R O G R A M S  

A OFFICIAL DEVELOPMENT ASSISTANCE 

A 1.0 AND PREDECESSOR AGENCIES TOTAL 
L ,,,I>$ 

( I  rmlr 

ISUP~XI I I  4rr1mn1~rl 

FOOD FOR PEACE - T O T A L .  . . . . . . . . . . .  . . .  

Tir* 11. T o u l  . . . . . . . . . .  . . 
E M I R G F N C Y  R t ~ l t F .  ECON.DEVELOPMFN1 & W O R L D  FOOD . 
V D L U N l A R Y  RELIEF 4GENCIES . . . . . . . . . . . .  

OTHER OFFICIAL DEVELOPMENT ASSISTANCE 
PE,%Ll LC l i 8 ,  

OTHLR 

8. OTHER OFFICIAL ECONOMIC PROGRAMS 

EXPORT IMPORT BANK LOANS 
OTHER LOANS 

TOTALOTHER OFFICIAL LOANS 

TOTAL ECONOMIC PROGRAMS 
L ri 

r 4 f %  - - 
M I L I T A R Y  P R O G R A M S  

M I L I T A l V  aISISTANCE 1Ch.lp.d 10 F A A  Appapnat lon l  
. . I. WI 

cc4nr5 

MIL ITARY ASSISTAhCE SERVICE FOhOFO GPAhTS 
TRANSFERS FROM EXCESSSTOCKS 
OTHER GRANTS 

TOTAL M l L l T A A V  PROGRAMS 

TOTAL ECONOMIC AND MILITARY PROGRAMS 
Loans 
Crantr -- 

U.S 0' 
GRANl  

LOAb -- 
1911 

O T H E R  E C O N O M I C  P R O G R A M S  

SSSISTLINCE FROM INlERNATlONAL AGENCIES. COMUITMENTS 

FV 0 7 1  - - FV 1971 112-2 
260.5 322.3 3- 

IBRD - World Bank 60.0 1,11'9.1 
Int'l Finance Corp. .lO.O 
Int'l Dev. Association 243.4 254.2 1,701.2 
UNDP - Special Fund 5.5 3.6 61.1 
UNDP - TA (CY) 1.4 1.6 11.1 
Other UN (CY) 10.2 2.9 68.3 

ISEAS LI  
IBLIGAT 

IS72 

- 

5.6 - 
5.6 
(-) 

104.6 

- 

(-) 

10k.6 - 
k0.7 
63.9 

3.3 

2.6 
0.7 

113.5 

0.7 
112.8 

15.0 

15.0 - - 
128.5 

15.7 
1 12.8 - 

1s A N 0  
IS A N 0  
IONS - 

l 0 I I l L  
1YI 
1971 - 

L 7 E  

1,304.8 
464.5 

(* 
1,653.3 

429.6 
3,516.7 
0,102.8 

707.0 - 
163.2 
50.8 

290.0 - 
43.2 

246.8 

8,712.6 
6,706.3 
2,006.4 

534.9 
5.2 

540.1 - - 

7,246.4 
2,006.4 - 

122.3 - 
27.7 
94.6 

7.3 

129.6 

- - 
9,382.3 
7,274.1 
2,108.3 
= 

LEIS 

0.4.C COUNTlllES IEXCLUDlllG U.6 I 
O E C I A L  B l L I T E l l L G R m E X P I N O I T U R E S  

WNOR CY I970 CV 1871 CY ISO&7I - -  -- 
IpL9L 40.9 491.2 3,894.4 
U.K. 107.5 151.0 1,110.6 
Gemany 85.8 84.5 1,067.8 
Canada 117.2 115.7 753.5 

2 7 :  2 :  1:;:: 
ASSISTANCE FROM COMMUlilST COUNTRlES 

! E E S  awo GRANTS EXTENDED1 

l 9 7 l l W r a r v . r  I . . . . .  - 
I 9 7 2 l ~ r * l x " u l  . . - 
Cumul.w.thru ,972 . . . .  1,975 



Pakistan 

Pakistan 

India 

BASIC DATA 

Population (millions - mid-1972) . . . . . . . .  61.0 
Annual Growth Rate (percent) . . . . . . . .  2.7 

Population in Urban Areas . . . . . . . . . . . .  2 6 
(Percent - 1971) 

. . . . . . . . . . . .  Labor Force in Agriculture 53  
(Percent ) 

Per  Capita GNP (dollars) 'k . . . . . . . . . . . .  

Life Expectancy (years) . . . . . . . . . . . . .  5 0 
. . . . . . . . . . . . . . . .  People  Per  Doctor. 4,260 

Literacy Rate (percent) . . . . . . . . . . . . .  16 
. . . . . .  Students a s  % of 5 - 19 Age Group 2 3 

(Primary and Secondary) 
* - 1971  i n  1971  p r i c e s  and year-end exchange 
r a t e s .  



PAKISTAN 

s- The Fourth Five Year Plan (1 970-75) , promulgated under 
the earlier government, has been scrapped and an interim 
Annual Plan (1972-73) prepared. This Plan reiterates President 
Bhutto's earlier resolve to lead the nation towards social 
justice "to insure food, clothing, education, medical aid and 
gainful employment for all, and to set the country on the road 
to progress and welfare. " 

PROGRAM SUMMARY 
( In  thousonds of dollars) 

Selected 

Develop- 
ment 

Problems 

t 

F I S C A L  
YEAR 

1972 
Devel .  Loons 

Devel .  Grants 

Other 

Totol  

1973 - 
Devel. Loans 

Devel .  Grants 

Of her 

Tota l  

1% 
Devel. Loans 

Devel .  Grants 

Ol her 

Tota l  

Selected 
Countries 

and 
Orgoni- 

zotions 

' 

Other 
Progrorns 

ond 

Support 

costs 

Food 

Tota l  

Nutrition 

Population Humon 
Plonning Resource 

and Develop- 

Heolth ment 

Faced with myriad of post-partition problems, the Government 
took action to stimulate the economy by devaluating the rupee 
and liberalizing import restrictions in May 1972. This was 
a major reform action requiring political courage and economic 
foresight. It helped stabilize the balance of payments and 
facilitated the adjustment to partition. Pakistan's pre-war 
trade patterns had made the country heavily dependent on 
the foreign exchange earnings of Fast Pakistan jute exports. 
With the loss of this source of income, Pakistan has been forced 
to completely restructure its foreign trade relations and to 
seek new markets for those items formerly sold in East Pakistan. 
To date this effort has been successful. For the first five 
months of the current fiscal year,  exports, to destirations 
other than Bangladesh (largely cotton, textiles and rice) 
showed an increase of 28% above preceding year levels, finding 
new markets in Indonesia, Singapore, Africa, and elsewhere. 
In addition, severe strains on the economy were eased by 
a short-term rescheduling of a portion of the nation's debt 
repayments. Consequently, the balance of payments position 
improved. 

a/ Narcotics Control - 

Following almost a year of civil unrest which culminated in 
the December 1971 war with India and the secession of the 
eastern half of the nation, Pakistan found itself reduced in 
population from 133 to 61 million and faced with critical social, 
political, and economic problems. Calendar year 1972 also 
saw the end of 14 years of military rule and the advent of 
a civilian government concerned with social equity. Problems 
relating to the immediate past, most notably the partition of 
the country, the division of debt between Pakistan and Bangla- 
desh, and the release of 90,000 prisoners remaining in India 
a r e  some of the prerequisites for the establishment of sufficient 
stability to resume development programs. 

Although performance in the trade sector was good, the domestic 
economy remained stagnant. Increasing Government control 
of economic activities and contradictory policies created con- 
fusion and uncertainty leading to a decline in investment. 
In addition, a large increase in the Government budget, brought ' 
about in part by increased military expenditures, fed inflatiorr 
ary pressures so that by the end of the year consumer prices 
had risen by over 9%. 



PAKISTAN 

To restore development momentum a coherent development 
program will have to be launched base,d upon generating in- 
creased domestic revenue and rational investment policies 
which stress productivity and efficiency. Substantial con- 
cessionary assistance will be required from the Pakistan con- 
sortium members who discussed these issues at their March 
meeting. 

Pakistan remains a food deficit country. The need for PL 
480 food, while reduced from prior years,  will continue until 
the present agricultural production campaign has permitted 
the nation to reach and maintain self-sufficiency, a goal ham - 
pered by a population growth of 1.6 million per year.  The 
Government is encouraging increased production of wheat, 
rice, and edible oils. A modest reform program designed 
to place more land in production has redistributed four million 
acres of land to small farmers and landless peasants. Fertilizer 
use has been encouraged, and new fertilizer production units 
are planned for construction in the next year.  

In contrast to the industrial sector, agriculture is showing 
some buoyancy. Government plans for increased production 
should provide a basis for a renewal of sustained development 
activity. Most of our planned FY 1974 program is in support 
of programs in this sector. 

Prospects for steady development in Pakistan are mixed. 
Political difficulties continue to divert attention from pressing 
development concerns, but some progress is being made. 
A major trade reform program is being sustained and warrants 
Consortium support. In agriculture, new programs are being 
developed which need donor support; and family planning 
is receiving renewed attention by the Government. With the 
funds requested for FY 1974, A .  I .D . intends to support these 
positive developments and encourage extension of development 
momentum to more of the economy and more people. 

FY 1974 A.I.D. PROGRAM 

The 1974 A .I .  D . request includes $60 million in Development 
Loans, $1.8 million in Development Grants and $1.7 million 
in population assistance. Within this level, a commodity loan 
of $20 million to finance essential raw materials and spare 
parts is planned. In combination with other Consortium corn- 
modity assistance, this loan will provide needed support 
for the Government of Pakistan's effort to sustain its trade 
liberalization program. 

A $15 million fertilizer loan will help assure a continued supply 
of fertilizer to help achieve food self-sufficiency . Agriculture 
sector loans of $25 million will support Pakistan Government 
initiatives to increase agricultural production in both irrigated 
and rain-fed areas, and to further research efforts toward 
long range self-sufficiency in foodgrain and edible oil produc- 
tion. Attention will be given to systematic improvement of 
the heretofore largely neglected non-irrigated farming areas.  
A .I .D . will support the testing, adaptation and extension 
of modern technology needed to attain self-sufficiency in food- 
grains and edible oils. Development Loans will also assist 
the Government to make available modern technology and 
agricultural inputs to those small and medium-sized farmers 
whose participation in the green revolution has thus far been 
marginal. Reinforcement of the ongoing grain production 
campaign, in the form of improved on-farm water conservation 
practices and improved access to commercially provided agricul- 
tural inputs, i s  expected to result in a quantum increase in 
wheat production. 

The Government of Pakistan has requested that A . I .  D . continue 
to support and expand the ongoing population programs by 
providing commodities and assistance in economic/demographic 
planning, evaluation, and improved management. A s  was 



PAKISTAN 

the case with many development efforts, the structures designed 
for delivery of both family planning information and services 
were disrupted by the events of the past two years. A program 
of research and analysis on the effectiveness of Maternal 
and Child Health Centers has continued, as have special 
nutrition programs initiated in FY 1973 with complementary 
counseling in  family planning practices. A population planning 
unit has been established within the Pakistan ~nstitute for 
Development Economics (P . I .  D . E . ) and is responsible for 
publicizing the economic development problems arising from 
uncontrolled population growth. In FY 1974 A .I .D . will support 

these population efforts by providing technical assistance 
and commodities not locally available. 

Other ongoing technical assistance activities at an FY 1974 
level of $1.8 million will continue. They include a project 
designed to conserve Later and increase the productivity 
of farmland through the introduction of more precise land 
leveling, training of selected participants in the United States, 
and the provision of short-term advisory services to Pakistani 
institutions of higher education. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 2/28/73 

(In Thousands of Dollars) COUNTRY: PAKISTAN TABLE I V  

Dote  
L i f e  

of 

Loon 

years 

In te res t  R a t e  (7%) 
Currency 

of  R e -  

payment 
Interest  

Co l lec ted  

>race 

'eriod 

years 
Amount 

l i sbursed  

L o a n  

No.  Auth-  

or i zed  

L o o n  

Agree-  

ment 

G r a c e  

Per iod  

Amount 

Authorized Pr inc ipa l  

Repoy- 

ments 

Arnorti- 

zat ion 

314 
314 

2-112 
2 
2 
2 
2 
2 
2-42 
2 4 2  
2-112 
3 
3 
3 
3 
3 
3 
3 

391-H-059 oastal Embankment Project 
391-H-071 Telecommunications Facilities 
391-~-081~ nafuli Hydroelectric Unit I11 
391-H-082 

t u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s .$ 
u.s.$ 

U.S. u.s-$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s.$ 
u.s .$ 
u.s.$ 

Siddhirganj Thermal Plant 
I1 B 

.P. Transmission Lines 
acca-Aricha Road 

FDA Consultants 
angla Transmission I1 
Seed Potato Multiplication 
Consulting Services 
Groundwater Survey 
Program Loan 
Program Loan 
Financial Assistance 
Program Loan 
Fertilizer Loan 

Total........... 



PROJECT FISCAL SUMMARY 
(Dollar Amounts in Thousands) 

TABLE V 

COUNTRY: PAKISTAN 

FY of 
In i t i a l  
O b l ~ g o  

t ion 

1969 

1963 
1967 

1955 
1971 
1969 
1973 
1974 

1971 

1955 

-- 

Estimated 
Total  
Cost 

v 3  
Unl iqui -  

doted 
blipations 
6/30/73 

- -- 

Oblipo- 
tlons 

39 7 
397 

1,390 
7 
1,376 

302 - 
- 

132 
170 - 
85 

85 

1,082 
1,082 

3,256 

'roposed 
Program 
FY 1974 

580 
580 

1,692 - 
1,692 

31 5 - 
- 

180 
5 5 
80 

- 
- 

905 
-?xi5 

3,492 

Est~moted  FY 

Expend,. 
tures 

233 

29 
1,615 

44 
165 
72 
30 - 

113 

1,035 

3,336 

- 

Future 
Yeor 

Obliga- 
t ions 

FY 01 
Sched- 
uled 
F ino l  

Obliga- 
t ion 

1975 

1973 
Cont. 

1971 
1971 
Cont. 
1974 
1976 

1973 

Cont. 

' 2  

Unliqui- 
dated 

)blipation! 
6/30/72 

Expendi- 
tures 

Proiect  T i t l e  Proiect Number 

- -- 
FOODPRODUCTION AND NUTRITION 

Agr i cu l tu re  Research 75 

Conti 

Conti 

1 60 

Conti 

- 

POPULATION PLANNING AND HEALTH 
Malar ia  t r a d i c a t i  on 
Fami 1 y Pl anni ng 

HUMAN RESOURCE DEVELOPMENT 
S t a t i s t i c a l  Services 
Low Cost Textbook Pub1 i sh ing  
Government Administrat ive Sta f f  Improvement 
Functional L i t e racy  
Grpnts t o  Pakistani  Educational I n s t i t u t i o n s -  

SELECTED DEVELOPMENT PROGRAMS 
kinancia1 Leg is la t i on  

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed praiect narrative-See Table VI .  Total ........ 

NUMBER OF PARTICIPANTS NUMBER OF US. TECHNICIANS (Program Overseas) 

T Y P E  OF PARTICIPANT T Y P E  OF TECHNICIAN 

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians.. ............. 

Total ........................... 
.......................... Contract I - 1 1 5 1  - I 

I 

........................... Total 7 1 105 i 4 
83 

On Duty A t  C l e m  of Year 

Actuol 
F Y  1972 

23 
2 
2 

27 

Estimate 
F Y  1973 

20 - 
11 

31 

Proposed 
FY 1974 

14 
4 

11 

29 



Pro jec t  Target and Course of Action: Pakistan's  popula- 
t i o n  o f  approximately 65 mill ion i s  increasing by near- 

Country: PAKISTAN PROJECT SHEET TABLE V I  

l y  2 mil l ion each year. This high r a t e  of growth i m -  
poses an increasingly severe s t r a i n  on the a b i l i t y  of 
t h e  country t o  feed, employ and provide bas ic  soc ia l  
se rv ices  such a s  schooling and health care t o  i t s  
burgeoning population. I n  recognition o f  the  des i r -  
a b i l i t y  of a t t a in ing  lower f e r t i l i t y  ra tes  among i t s  
people, t h e  Government o f  Pakistan i n s t i t u t e d  i n  1965 
a nation-wide family planning program aimed at dis-  
seminating family planning information and providing 
contraceptive devices. The U.S. has helped to support 
t h i s  program since F Y  1967 by providing advisory ser-  \ vices,  pa r t i c ipan t  t r a in ing  and commodities. 

P R O J E C T  T I T L E  

Family Planning 

P R O J E C T  NUMBER 391-1-1-580-256 

Progress t o  Date : The family planning program r e l i e s  
upon research and experimentation t o  determine t h e  most 
e f f e c t i v e  motivational approaches t o  family planning i n  
Pakistan.  A s  a r e s u l t  of t h i s  experimentation, the re  
has been developed the  Continuous Motivation System 
(CMS) which has regis tered t r ia l  r e s u l t s  indicat ing an 
acceptance r a t e  among f e r t i l e  couples measurably higher 
than t h e  nat ional  average of 4.5% f o r  t r a d i t i o n a l  pro- 
grams. The System r e l i e s  upon close and repe t i t ive  con- 
t a c t  between motivation teams and t h e  t a rge t  population. 
The use of loca l ly  recruited,  village-oriented motiva- 
t i o n  teams, the  involvement of both male and female 
family members i n  the  motivation process, and incentive 

payments t o  workers based on a c t u a l  reduction i n  b i r t h s  
a re  important f ea tu res  of t h i s  system. The Government 
of Pakistan wishes t o  extend the  system throughout the  
most densely populated areas  of t h e  country and has ask- 
ed f o r  U.S. help i n  financing t h i s  expansion. 

A Population Planning Unit has been formally es tab l i sh -  
ed within the  Pakistan I n s t i t u t e  f o r  Development 
Economics, the  foremost economic research group of the  
government establishment; t h e  Population Unit w l l l  do 
Easic research on population matters and advise the  
Planning Commission and substantive government min i s t r i e s  
and departments o f  t h e  e f f e c t s  of government pol ic ies ,  
plans and regulations on population growth and move- 
ment s. 

A team of  short-term consultants has recent ly  completed 
a study of a l l  aspects of vehicle maintenance problems 
and has submitted recommendations designed t o  improve 
t h e  management and operation o f  the  family planning 
automotive f l e e t .  These recommendations have been 
accepted by the  government and w i l l  be put in to  e f f e c t  
during the  next year. 

FY 1974 Program: One U.S. contract  technician w i l l  be 
made avai lable  t o  the  Population Planning Unit t o  a s s i s t  
i n  the  development of t h a t  organization and i n  the 
planning o f  a basic  research program. Staff  development 

F U N D S  

DG 
S C H E D U L E D  FINAL O B L I G A T I O N  

FY:  Continuing 

O B J E C T I V E /  A C T I V I T Y  

Population and -Health 
P R I O R  REFERENCE 

Page 79, FY 1973 PDB _ ., 
I N + T I A L  O B L I G A T I O N  

FY: 1567 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  U.S. DOLLAR COST (In Thousands) 

84 

Through 6/30/72 

Estimated F Y  73 

Estimated 

through 6/30/73 

Proposed F Y  74 

Obligotlons 

6012 

1376 

7388 

1692 

Expenditures 

5448 

1615 

7063 
Future Year 
Obligations 

cont 

Un liquidated 

564 
: 1 1 

Cost Components 

OBL IGATIONS 

325 
Estimated 
Total Cost 

in~. ing 

Estimoted F Y  1973 

U.S. Technicions 

participants . . . . 
Commodities . . . . 
Other Costs . . . . 

Total Obligations 

Direct 
AID 

175 
27 

790 - 
992 

Proposed F Y  74 

AID 

175 
97 

1490 - 
1692 

Contract/ 
Other 

Agency 

384 - - 
- 
384 

Toto'. 

559 
2 7 

790 - 
1376 

Contract/ 
Other 

Agency - - - - 
- 

T O ~ O I  

175, 
27. 

1490 - 
1692 



P R O J E C T  S H E E T  (Continued) 

Contraceptive and c l i n i c a l  supplies and automotive 
vehic les  w i l l  be needed f o r  extension of t h e  family 
planning program, giving primary a t tent ion t o  the  ex- 
pansion of the  Continuous Motivation System. 

Objective/Activity: TABLE V l o  

U.S. Technicians - Direct Hire: Five U.S. d i r e c t  h i r e  
advisors  w i l l  assist the  government i n  i ts  Wpulation 

P R O J E C T  T I T L E  

-- Family Planning -- - - - - . . . - .- . 

program. 

P R O J E C T  NUMBER 

- -  - 

Par t i c ipan t s :  Three long-term par t ic ipants  w i l l  be 
given U.S. t r a in ing .  

w i l l  a l s o  be fur thered by t h e  t r a in ing  o f  pa r t i c ipan t s  
i n  t h e  U.S. Assistance w i l l  continue t o  be di rected 
toward improving the  qua l i ty  o f  exis t ing family planning 
services,  extending t h e  Continuous &t iva t ion  System in-  
to add i t iona l  d i s t r i c t s  and building in to  t h e  govern- 
ment planning system a b e t t e r  awareness o f  population 
growth and i t s  implications on overa l l  development 
planning. 

Commodities : Contraceptives, research supplies/equip- 
ment and some vehicles w i l l  be provided. 



Country: PAKISTAN PROJECT SHEET TABLE V I  
[PROJECT T ITLE  O B J E C T I V E / A C T I V I T Y  ]FUNDS 7 

Pro jec t  Target and Course of Action: During the  decade 
of  the  1960s the U.S. made important contributions t o  
t h e  development of c e r t a i n  col leges  and un ive rs i t i e s  i n  
Pakistan by ~ r o v i d i n g  advisors from U.S. i n s t i t u t i o n s  

K--- 
SCHED1JI.ED F INAL OBLIGATION 

Grants t o  Pakistan 
Educational I n s t i t u t i o n s  

For FY 1974 it i s  planned t o  provide two continuing o r  
t e rmina l  grants  of  th ree  years amounting t o  $ ~ O , O O O  each 
per annum. I n  addi t ion t o  d o l l a r  grants  t o  U.S. i n s t i -  
tu t ions ,  the  project  w i l l  make availa.ble a  grant  i n  U.S.- 

Human Re source s %-?lopme n t  . 
PRIOR R E F E R E N C E  I N I T I A L  OBLIGATION - 

- - 

,owned rupees t o  the  Pakis tani  i n s t i t u t i o n s .  These rupee 
grants  w i l l  be f o r  such expenses a s  financing i n t e r -  
nat ional  t ranspor ta t ion,  in-country c o s t s  of  U. S  . v i s i t -  
ing  professors,  s t a f f  development of Pakis tani  i n s t i t u -  
t ions ,  o r c o s t s  of  i n t e r n a l  research publications.  Addi- 
t iona l ly ,  these  funds w i l l  be used t o  meet a p a r t  of the  
needs f o r  the  research e f f o r t s  now being undertaken by 
the  i n s t i t u t i o n s  with t h e i r  severely l imited resources. 

FY 1974 Program: During F Y  1974 two grants  of $40,000 
each w i l l  be provided t o  finance exchanges between the  
following i n s t i t u t i o n s  : 

1. University of  Peshawar, College of  Engineering and 
Colorado S t a t e  University. 

2. University of the  Punjab, I n s t i t u t e  of Education and 
Research and Indiana University. 

PROJECT NUMBER ? q l  - -  11 0 - FY: 1974 FY: 1976 

v - 
and by financing the  advanced t r a i n i n g  of Pakis tani  
f a c u l t y  members at t h e  home campuses of  these  i n s t i -  
t u t i o n s .  During the  course of t h i s  ass is tance ,  c lose  
re la t ionsh ips  developed between the  U.S. i n s t i t u t i o n s  
and t h e i r  s i s t e r  i n s t i t u t i o n s  i n  Pakistan -- re la t ion-  
ships  which proved, and continue t o  prove of  greak bene- 
f i t  t o  both the  U.S. and Pakis tani  i n s t i t u t i o n s  a s  the  
l a t t e r  go through the  processes of improvement and 
modernization. With the  termination of the  A I D  con- 
t r a c t s ,  however, these re la t ionsh ips  have weakened be- 
cause o f  the  lack of  t h e  wherewithal t o  keep them a l i v e .  
The purpose of t h i s  p ro jec t  i s  to re inforce  on an 
experimental b a s i s  already e x i s t i n g  U. S. -Pakistani  i n s t i -  
t u t i o n a l  r e l a t ionsh ips  by providing grant  funding t o  
continue a  system of profess ional  exchanges, and t o  
strengthen these AID-sponsored i n s t i t u t i o n s  i n  the  post-  
p ro jec t  phase. The i n s t i t u t i o n a l  grants t o  be made t o  
U.S. i n s t i t u t i o n s  w i l l  be used f o r  f a c u l t y  exchanges of  
shor t  duration,  exchanges of research information, the  
short-term t r a i n i n g  program i n  the  U.S. of Pakis tani  
f acu l ty ,  and f o r  the  acqu i s i t ion  of  profess ional  books, 
reference materials  and per iodicals  needed by the  
Pakis tani  i n s t i t u t i o n s  t o  keep research f a c i l i t i e s  up t o  
date.  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

To be se lec ted 

U.S. DOLLAR COST (In Thousands) 

86 

Cost  Components 

U.S. Technicrons  

Par t ic ipants  . . . . 
Commodl t les  . . . . 
other  C o s t s  . . . . 
T o t a l  O b l i g a t i o n s  

O B L I G A T I O N S  Unliquidoted 

1 

Estirnoted 
Total Cost 

240 

Through 6 /30 /72  

E s t i m a t e d  F Y  7 3  

E s t i m a t e d  

through 6 /30 /73  

Proposed F Y  74 

Est imated  F Y  1973 

Obligations 

80 

Proposed F Y  7 4  

Expmdlturms 

Future Ysor 
Oblipatlona 

160 

Total 
Direct 
AID 

Total 

30 
30 

10 

80 

Direct 
AID 

contract/ 
Other 

I 

Contract ' 
my 
3 0 
30 

10 

80 



This proposed sector  loan would finance a number of 
p r i o r i t i e s  i n  the f i e l d  of  ag r icu l tu re  including (1) i m -  
provement i n  water d i s t r i b u t i o n  and on-farm water 
u t i l i z a t i o n  t o  benef i t  s m a l l  farmers; (2) a g r i c u l t u r a l  
r e sea rch  t o  ensure continuation of the green revolut ion;  
income d i s t r i b u t i o n  and n u t r i t i o n  considerations would be 
included i n  research a c t i v i t i e s ;  (3) development of  new 
systems t o  increase the a g r i c u l t u r a l  production of low- 
income farmers l i v i n g  i n  the  non-irrigated a reas  of 
Pakistan;  and (4) development of farm t o  market roads a s  
an incent ive  t o  farmers t o  increase agr icu l tu ra l  pro- 
duction.  

PROPOSED DEVELOPMENT LOANS 

Country: PAKISTAN TABLE V I I  

A loan of $20 mil l ion i s  proposed t o  the Government of 
Pakistan (GOP) t o  finance the import of general  com- 
modities including e s s e n t i a l  raw mater ia ls  and equipment 
required f o r  economic and i n d u s t r i a l  development. It w i l l  
d i r e c t l y  support both the  continuation of the  import 
l i b e r a l i z a t i o n  policy,  i n i t i a t e d  i n  the 1972 economic r e -  
form program, and the  continuing GOP e f f o r t s  t o  revive  the 
economy. It i s  an t i c ipa ted  t h a t  p r i o r i t y  w i l l  be given by 
the GOP t o  the import of i ron,  s t e e l ,  non-ferrous metals ,  
i n d u s t r i a l  chemicals and tal low. 

Title of Loan: AGRICULTURAL SECTOR 

1 PRwm-M I FOOD PRODUCTION AND NUTRITION 1 15,000 1 

Title of Loan: PROGRAM 

Type 

SECTOR 

TYW 

A loan of  $15 r ~ i l l i o n  i s  proposed t o  the Government of 
Pakistan (GOP). I t s  purpose i s  t o  finance the import of 
f e r t i l i z e r ,  p r inc ipa l ly  phosphate type, required f o r  
a g r i c u l t u r a l  production including such crops a s  wheat, 
r i c e ,  corn,  and sorghum. The f e r t i l i z e r  i s  deemed 
e s s e n t i a l  f o r  the continued development of Pakistan's  
. ag r i cu l tu ra l  sec to r .  

Sector Objective 
Amount 
(QOO) 

- 
Amount 
6000) - 

20,000 

TY ~e 

PROGRAM 

1 ;;it Sector Objective Sector Objective 

SELECTED COUNTRIES AND 
OIIGAI'EZATIONS FOOD PRODUCTION AND NUTRITION 25,000 



P A K I S T A N  

(US. Fiscal Years - Millions ofDollars) 
-- 

PROGRAM 

ECONOMIC PROGRAMS 

A. OFFICIAL OEVELOPMENTASSISTANCE 

A.I.D. AND PREDECESSOR AGENCIES . TOTAL . . . . . . . . . . . . . . . . . . . . . . .  
~oans .................................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 
(Supporriw Asa'srance) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. FOOD FOR PEACE TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

T i t k l - T o u l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
REPAYABLE IN U.S. DOLLARS. LOANS.. . . . . . . . . . . . . . . . . . . . . . . . . .  

........ PAYABLE IN FOREIGN CURRENCY. Plan-ed for Country Use.. 
. . . . . . . . . . . . . . . . . . . . . . .  (Total Sales Afleemrnrr. inchdin# U.S. Uwr). 

Tic* Il - Too l  . . .................................... 
. . . . .  EMERGENCY RELIEF. ECON. DEVELOPMENT & WORLD FOOD.. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  VOLUNTARY RELIEF AGENCIES 

OTHER OFFICIAL DEVELOPMENT ASSISTANCg ...................... 
PEACk CORPS.. . . . . . . . . . . . . . . . . . . . . . . . . .  .: . . . . . . . . . . . . . . . . . . . .  
OTHER ...... . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................. TOTAL OFFICIAL DEVELOPMENT ASSISTANCE. 
.................................................... Loans 

Grants ................................................... 

6. OTHER OFFICIAL ECONOMIC PROGRAMS 

EXPORT-IMWRT BANK LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL OTHER OFFICIAL LOANS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL ECONOMIC PROGRAMS ............................... 
.................................................... Loans 

Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
MILITARY PROGRAM 

MILITARY ASSISTANCE. IChwwJ to FAA Approprimtion) ............... 
Cred~t Sales IFMS). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MILITARY ASSISTANCE SERVICE-FUNDED GRANTS . . . . . . . . . . . . . . . . .  
TRANSFERS FROM EXCESS STOCKS.. .............................. 
OTHER GRANTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

................................ TOTAL MILITARY PROGRAMS 

TOTAL ECONOMIC AND MILITARY PROQRAMS ................. 
Lmns... ................................................. 

................................................... Grants 

RSEAS LO 
OBLlGATl 
rUTHORlZ 

1872 

- 

62.4 
60.0 
2.4 
( -)  

102.7 

92.6 
40.9 
51.7 

(55.6) 

10.1 

9.3 
0.8 

165.1 

100.9 
64.2 

5.3 

5.3 

170.4 

106.2 
64.2 

0.1 

0.1 

0.1 

170.5 

106.2 
64.3 - 

NS AND 
NS AND 
rlONS 

TOTAL 
1 W .  
1071 

2,330.9 
1,652.6 

678.4 
(589.8 

1,632.3 

1,431.5 
191.1 

1,240.4 
1,355.0 

200.8 
141.5 

59.3 

75.2 

7.3 
67.9 

4.038.4 

2,324.5 
1,714.0 

123.7 
20.4 

144.1 

4.182.5 

2,468.6 
1,714.0 

682.3 

10.0 
672.3 

8.9 
4.5 

695.7 

4,878.2 

2,478.6 
2,399.7 - 

REPAYMENTS 
AND 

INTEREST 
1- 
l W 1  

240.5 
240.5 

122.8 

122.8 
4.3 

118.5 
( -)  

0.1 

0.1 

363.4 

363.4 

57.4 
16.7 

74.1 

437.5 

437.5 

TOTAL 
LESS 

REPAYMENT8 
AN0 

INTEREST 

-- 

2,090.4 
1,412.1 

678.4 

1.509.5 

1.308.7 

186.8 
1,121.9 

(1.355.0) 

200.8 
141.5 

59.3 

75.1 

7.3 
67.8 

3.675.0 

1,961.1 1,714.0 

66.3 
3.7 

70.0 

3.745.0 

2,031.1 
1,714.0 

676.5 

4.2 
672.3 

8.9 
4.5 

689.9 

4.434.9 
2,035.3 
2,399.7 - 

OTHER ECONOMIC PROGRAMS 

FY lW1  FY 1-72 - 
TOTAL 105.5 - - 2.4 1.259.9 
IBRD - Wor ld  Bank 599.6 
I n t ' l  F inance Corp. 21.6 
I n t ' l  Dev. A s s o c i a t i o n  48.0 496.8 
As ian  Dev. Bank 36.8 46.8 
UNDP - S ~ e c i a l  Fund 6.0 0.6 39.6 

ASSISTANCE FROM INTERNATIONAL AOENCIES . W Y U l T M l N n  

UNDP - ~h (CY) 
Other UN (CY) 

DAC. COUNTRIES IEXCLUDIWO U.8.I 
OFFICIAL I IUTERAL OR- EXCINDITUREC 

Canada 51.2 38.9 304.5 
U.K. 25.5 20.1 299.9 
Ja a n  51.0 38.0 

,otRer 34.2 50.2 :8:! 

..... 1871 l ~ l m d w  v u l .  209 

..... 1071 IC.landu V a r l .  

..... 
- 

~urnuln1.r thru 1972 857 

h a  t h  S60,m. 

NOTE: Data p r i o r  t o  FY 1972 i n c l u d e  Bangladesh. 
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Nepal 

Nepal 

BASIC DATA 

Population (millions - mid-1972) . . . . .  11.5 
Annual Growth Rate (percent) . . . . .  2.1-2.3 

. . . . . . . . .  Population in Urban Areas 5 
(Percent - 1971) 

. . . . . . . . .  Labor Force in Agriculture 9 2 
(Percent ) 

P e r  Capita GNP (dollars) . . . . . . . . . . . .  80* 

Life  Expectancy ( y e a r s ) .  . . . . . . . . . . . .  42 
People  Per  Doctor. . . . . . . . . . . . . . . . .  49,100 

Literacy Rate (percent) . . . . . . . . . . . . .  9 
Students a s  % of  5 - 19 Age Group . . . . . .  1 5  

(Primary and Secondary) 
* - 1971 i n  1971 p r i c e s  and year-end exchange 
r a t e s .  
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NEPAL 

FISCAL 
YEAR 

1972 
3evel. Loans 

3evel. Grants 

I ther 

Total  

973 - 
)evel. Loans 

)evel. Grants 

hher 

Tota l  

974 - 
level .  Loans 

)evel. Grants 

k her 

Total  

Production 
Totol  

Nutrition 

- -- 

PROGRAM SUMMARY 
( In  thousands of dollars) 

Population 

Planning 
and 

Health 

Humon Selected Selected 
Resource Develop Countries 1 ment Develop- 1 and 

ment Problems Organ i- 
lot ions 

Other 
Progroms 

and 

Support 

costs 

In the twenty-one years since Nepal emerged from isolation 
the climate for development has improved. Progress has 
been made in creating governmental institutions and in building 
physical infrastructure. A s  one of the 25 least developed 
countries in  the world, however, Nepal has limited capability 
to mobilize resources for development. Recognizing Nepal's 
circumstances, the Asian Development Bank and the World 
Bank are  increasing their support. 

The U .  S .  aid program in past years played a successful and 
broad role in  counseling and assisting Nepal to begin develop- 
ment efforts in  agriculture, education, malaria control, public 
administration, transportation, and family planning. Over 
$60 million, supplemented by U . S . -owned Indian rupees, 
has been invested in this effort since 1951. The A .  I .D . 

bilateral program now plays a more selective, supportive 
role reflecting Nepal's desire to take increased responsibility 
for its development effort. 

Nepalese development planning divides the country into four 
regional development zones. At Nepal's request, A .I .D . 
is currently assessing capital requirements for transport 
facilities in two zones in Western Nepal. The Nepalese Govern- 
ment has demonstrated its commitment to development of these 
zones by pledging enlarged efforts in agriculture, industry 
and other development services in these neglected areas to 
break existing patterns of subsistence agriculture, low living 
standards and population migration to more developed zones. 
Since transport improvement is a prerequisite for the success 
of these other efforts, A .I .D . proposes a Development Loan 
to finance an all-weather road into the hills and a regional 
airstrip. Recognizing Nepal's budgetary resource problems, 
A .  I .  D . intends to finance a larger proportion of local costs 
related to the loan projects than it generally does in relatively 
better off countries. Up to 80% of such local costs will be 
eligible for financing under the proposed loan. 

With the aim of strengthening Nepalese capabilities to manage 
development programs, A .  I .  D . is encouraging increased 
Nepalese involvement in A .  I .  D . project planning, implementation 
and evaluation. Nepalese planners are  playing a major role 
in a joint study of Nepal's agricultural sector, working with 
A .  I .  D . and U . S . Department of Agriculture specialists to 
assess priorities and,requirements. Nepalese educators played 
an instrumental role in interviewing, evaluating and selecting 
American educators to serve under a National Education Associ- 
ation contract financed by A .  I .  D . Napalese experience in 
evaluation, problem identification and problem-solving , gained 
in joint quarterly reviews of A .I . D .  projects, has made it 
possible for the Nepalese Government to undertake installation 
of a similar review system for its own development activities. 

The FY 1974 program focuses on the three critical areas of 



NEPAL 

food production and nutrition, human resources development, 
and population planning and health. 

Food Production and Nutrition 

A .  I .  D .  's proposed program in food production will support 
the Ministry of Agriculture's adaptive research and extension 
programs to make new strains of high-yielding or higher 
protein varieties of wheat, corn and other food crops available 
to farmers. An ongoing program of ground water exploration 
and testing in three zones of Central and Western Nepal will 
continue. U . S . technicians will participate with Nepalese 
planners in an overall agriculture sector assessment to identify 
key problems, priorities and requirements as a basis for 
longer- term planning of agricultural development. 

Human Resources Develoament 

While primary school enrollment in Nepal has risen ten-fold 
since 1951, the literacy rate remains less than lo%, a factor 
which helps account for the lack of a broad base of skilled 
manpower. A .  I .  D . 's education effort supports Nepalese initia - 
tivea to introduce a practical vocational emphasis into the 
education system. An A .  I .  D . -financed contract team, under 
National Educational Association auspices, is assisting the 
Ministry of Education to introduce new methods and materials 
of greater relevance to Nepal's development needs. 

Lack of an adequate supply of skilled managers and administra- 
tors inhibits progress on development programs. An A .I .D . 
manpower training project initiated in FY 1973 is designed 
to help the Nepalese Government meet an increasingly critical 

need for managerial and analytical skills to carry out its growing 
and diverse development effort. An A . I . D . contract technician 
will continue work with the Administrative Management Depart - 
ment to help improve operations, methods and systems of 
the Government administration. A pilot grant in FY 1974 
will finance Nepalese contracts with U .S . consultants and 
organizations for studies of ways to improve domestic resource 
mobilization and planning. 

Population Planning and Health 

To build upon earlier A .I. D . support to Nepal's successful 
malaria control effort, two advisors from the U . S . Public 
Health Service will help the Nepalese Ministry of Health develop 
and test alternative plans for combining the competent malaria 
control organization with the general health services to provide 
better health services to more people at a reasonable cost. 
The effectiveness of the malaria control program has been 
demonstrated by the decrease in malaria cases from a level 
of 2 million annually about five years ago to current annual 
levels of 3OO,OOO. 

If unchecked, Nepal's population growth rate of 2 .1% will 
cause the population to double in the next 33 years. In view 
of the low standard of living and the already substantial burdens 
on resources, education and other service facilities and a 
low standard of living, the Government of Nepal i s  determined 
to expand and improve its family planning program. A contract 
team financed by A .  I .  D . will assist the Government to improve 
its capability for policy and program farmulation, and upgrade 
the capacity of the Ministry of Health to deliver family planning 
services. 
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T A B L E  V 

COUNTRY: NEPAL 

Project  T i t l e  

FY o f  
Sched- 
u led 
F ina l  

Obl iga 
t i  on 

1974 
1974 

1972 
1977 
Con t 

1972 
1972 
1972 
1977 

1977 
Con t , 
1978 

Cont. 

Est imated F Y  1973 
Future 
Year 

Obliga- 
t ions 

Expendis 
tures 

Proposed 
Program 
FY 1974 

Estimated 
To ta l  
Cost  

Obl iga- 
t ions 

Unl iqu i -  
dated 

)bligation: 
6/30/72 

Obliga- 
t ions 

Expendi- 
tures 

Un l i qu i -  
dated 

)bligations 
6/30/73 

Pro iect  Number 

FOOD PRODUCTION AND NUTRITION 
, Groundwater I nves t i  ga t i  on 1,013 

4,311 

6,595 
840 

l i n g  

5 8 
4,517 

957 
1,680 

600 
l i n g  

1,032 

li ng 

- 
- 

- 
400 

Con ti 

- 
- 
- 

804 

31 3 
Con ti 

850 

Cont i  

V' Foodgrai n Techno1 ogy 

POPULATION PLANNING AND HEALTH 
Ma1 a r i  a Eradi ca t ion  
I n t e g r a t i o n  o f  Health Services 
Fami 1 y P l  anni ng 

HUMAN RESOURCE DEVELOPMENT 
As r i  cu l  t u r e  tducat ion P l  anni ns 
~ e a c h e r  and Technical Education 
Management Improvement and T ra in i ng  
Teacher and Mater ia ls  U t i  1 i z a t i o n  

and Development 
Admi n i  s t r a t i  on and Management 
Manpower Development T ra in i ng  
I n s t i t u t e  o f  Ag r i cu l t u re  & Animal Sciences 

OTHER PROGRAMS AND SUPPORT COSTS- 
Technical Support 

*Detailed proiect narrative-See Table  V I .  

NUMBER OF PARTICIPANTS 

I Programmed Dur ing Yeor 1 
NUMBER OF U.S. TECHNICIANS (Program Overseas) 

T Y P E  O F  PARTIC IPANT Actual I Est imate 1 Proposed I 

A.I.D. employed .................... 
Participating agency ................ 

............. Contractor technicians..  

T Y P E  O F  TECHNICIAN Actual I Estimate 

Contract .......................... 

........................... Total 1 1 1  

Proposed 



PROJECT SHEET T A B L E  W , . 
I F R O J E C T  T I T L E  l O B J E C T I V E / A C T I V I T Y  IFUNDS I 

I Groundwater I n v e s t i g a t i o n  I Food P r o d u c t i o n  and N u t r i t i o n  I DG I 
I .UMBER 367-11-120-207 I Page 101, FY 1973 PDB I FY:  1969 1 :  1974 
I I 

S t a t e m e n t  of P r o j e c t  Targe t :  The p r o j e c t  purpose  i s  t o  
a s s i s t  Nepal t o  develop a n  i n s t i t u t i o n a l  c a p a b i l i t y  t o  
c a r r y  o u t  a n  i n v e s t i g a t i o n  of groundwater  r e s o u r c e s  i n  
Nepal. To develop t h i s  c a p a b i l i t y ,  A I D  and t h e  Govern- 
ment of Nepal a r e  c a r r y i n g  o u t  groundwater  s t u d i e s  i n  
two a r e a s  of Western Nepal and p r o v i d i n g  t r a i n i n g  f o r  
Nepalese  t e c h n i c i a n s .  P r o j e c t  a c t i v i t i e s  i n v o l v e  t e s t  
d r i l l i n g ,  a q u i f e r  t e s t i n g ,  chemical  a n a l y s i s  of w a t e r ,  
b a s i c  w e l l  i n v e n t o r y  and g e o l o g i c a l  mapping t o  produce 
d e t a i l e d  i n f o r m a t i o n  on p r o d u c t i o n  w e l l  c o n s t r u c t i o n ,  
w a t e r  y i e l d ,  chemica l  q u a l i t y ,  w e l l  s p a c i n g  and c o s t  of 
w a t e r  p roduc t ion .  Such i n f o r m a t i o n  p r o v i d e s  t h e  neces -  
s a r y  b a s i c  d a t a  f o r  f u t u r e  w a t e r  u s e  p lann ing  and 
economic development i n  t h e  a r e a s  s t u d i e d .  

I N I T I A L  O B L I G A T I O N  

P r o g r e s s  t o  Date: The p r o j e c t  has  been making good 
p r o g r e s s  i n  t h e  p a s t  y e a r  under  t h e  U.S. Geo log ica l  Sur -  

S C H E D U L E D  F I N A L  OBLIGATION 

- - - 

vey PASA team a f t e r  t h e  f i r s t  y e a r ' s  l a g  i n  equipment 
procurement .  E x p l o r a t o r y  d r i l l i n g  (41,750 f e e t )  i n  t h e  
f i r s t  e x p l o r a t o r y  a r e a  (Lumbini zone) was completed a t  
t h e  end of t h e  1971-72 f i e l d  s e a s o n  i n  June.  F o u r t e e n  
w e l l s  were f i n i s h e d  f o r  p r o d u c t i o n  and a r e  s u i t a b l e  f o r  
i r r i g a t i o n  o r  p u b l i c  w a t e r  supply.  About 50 permanent 
o b s e r v a t i o n  w e l l s  were completed f o r  c u r r e n t  and f u t u r e  
h y d r o l o g i c  moni to r ing .  Data a r e  now s u f f i c i e n t  t o  con- 
s  t r u c t  groundwater  a v a i l a b i l i t y  maps f o r  t h e  Lumbini 
zone and a n  i n t e r i m  r e p o r t  on groundwater  p o t e n t i a l s  of 
t h e  zone i s  now i n  p r e p a r a t i o n .  E x p l o r a t o r y  d r i l l i n g  
commenced i n  t h e  second a r e a  (Bher i  zone) i n  l a t e  

November 197 2 .  

A w a t e r  q u a l i t y  l a b o r a t o r y  was e s t a b l i s h e d  i n  t h e  Hydro- 
logy Department i n  Kathmandu i n  May 1971. A s t a f f  of 250 
( f rom g e o l o g i s t s  and e n g i n e e r s  t o  l a b o r e r s )  has  been 
b u i l t  from s c r a t c h  i n  t h e  Department. I n  t h e  p a s t  two 
y e a r s ,  one q u a l i t y  w a t e r  chemist  and 5  g e o h y d r o l o g i s t s  
r e c e i v e d  p r a c t i c a l  t r a i n i n g  i n  t h e  U.S. Three Nepalese  
w e l l  d r i l l e r s  r e c e i v e d  6  months t r a i n i n g  i n  West P a k i s t a n .  
A t e c h n i c a l  and  i n s  ti t u t i o n a l  a ssessment  of t h e  p r o j e c t  
was made i n  November 1972, and i t  i n d i c a t e d  t h a t  r e l i a b l e  
t e c h n i c a  1 d a t a  was b e i n g  produced and recommended t h a t  
t h e  Government g i v e  s e r i o u s  c o n s i d e r a t i o n  t o  t h e  e s t a b -  
l i shment  of a  permanent Groundwater S e c t i o n  i n  t h e  Hydro- 
logy Department t o  c a r r y  on f u r t h e r  i n v e s t i g a t i o n  of 
Groundwater use .  
FY 1974 Program: The f i n a l  s t a g e s  of t h e  d r i l l i n g  p r o -  
gram f o r  the  second zone ( B h e r i )  w i l l  be completed and  
a  c o n s o l i d a t e d  r e p o r t  on t h e  zona l  groundwater p o t e n t i a l s  
i s s u e d  by t h e  end of FY 1974. The one y e a r  e x t e n s i o n  t o  
complete t h e  second zone was n e c e s s a r y  because of t h e  
e a r l i e r  de lays  i n  procurement of U.S. d r i l l i n g  equipment.  
U.S. Technicians:  Two US Geolog ica l  Survey PASA a d v i s o r s  
and n i n e  months s h o r t - t e r m  PASA a s s i s t a n c e .  
P a r t i c i p a n t s :  S i x  months t r a i n i n g  each  f o r  two hydro- 
g e o l o g i s t s  and one chemis t  i n  t h e  U.S. - - 
Commodities: Spare  p a r t s  f o r  U.S. - s u p p l i e d  equipment. 
O t h e r  Costs:  I n - c o u n t r y  t r a v e l  and a  l o c a l  h i r e  d r i l l e r .  

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

U.S. Geo log ica l  Survey 

P e r s o n a l  S e r v i c e s  
C o n t r a c t s  (7) 

U.S. D O L L A R  COST ( In Thousands) 
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T h r o u g h  6 / 3 0 / 7 2  

E s t i m a t e d  FY  7 3  - 
E s t l m o t e d  

th rough  6 / 3 0 / 7 3  

P r o p o s e d  FY 7 4  

Unliquidoted 

8  9  

1 I 

3 2  

~ ~ t i ~ ~ ~ ~ d  ' 
Total  Cost 

1,013 

Obligations 

651 

168 

819 

194 

Expenditures 

562 

216 

77 8  

~ , , t , , ~ ~  y e o r  
Obligations 

- 

C o s t  Components  

U.S. T e c h n l c ~ o n s  

P o r t t c ~ p a n t s  . . . . 
C o m m o d ~ t ~ e s  . . . . 
Other C o s t s  . . . . 

~ ~ t ~ l  0 b l i g a + i o n s  

O B L I G A T I O N S  . 

Estimated F Y  1973 

D , r e c t  
A ID  

3 
25 
20 
1 2  

60 

P r o p o s e d  FY 74 

T O ~ O I  

142 
20 
1 8  
1 4  

194 

AID 

- 
20 
18 
10 

48 

contract 
Other 

Agency 

106 
- 

' - 
2  

108 

contract 

Agency 
Other 

142 
- 
- 
4  

146 

T O ~ O I  

109 
25 
20 
14 

168 



Country: NEPAL PROJECT SHEET TABLE VI 
I P R O J E C T  T I T L E  l O B J E C T I V E / A C T I V I T Y  I F U N D S  I 

I I n t e g r a t i o n  of Hea l th  S e r v i c e s  P o p u l a t i o n  P lann ing  and H e a l t h  
- - - .- -- 

PRIOR R E F E R E N C E  I -  - I N I T I A L  OBLIGATION 

S t a t e m e n t  of P r o j e c t  Target :  The purpo'se of t h i s  p r o j e c t  
i s  t o  a s s i s t  Nepal t o  t e s t  two p o s s i b l e  approaches  by 
which i t  can  expand i t s  h e a l t h  system under d i f f e r i n g  
c o n d i t i o n s  i n  two p i l o t  d i s t r i c t s .  Nepal has  s e v e r a l  
h e a l t h  s e r v i c e  d e l i v e r y  systems which o p e r a t e  independent-  
l y  and p o s s i b l y  cou ld  p r o v i d e  improved s e r v i c e s  a t  reduc-  
ed  c o s t  th rough  an  e f  f i c i e n t  combining of s t a f f ,  programs, 
and  coverage.  The Mala r ia  E r a d i c a t i o n  Organ iza t ion ,  be- 
gun w i t h  A.I.D. a s s i s t a n c e ,  i s  i n  some a r e a s  one of t h e  
independent  h e a l t h  systems. I n  some o ther  a r e a s  i t  i s  
t h e  on ly  o p e r a t i n g  Nepalese h e a l t h  i n s t i t u t i o n .  The pro-  
j e c t  w i l l  a s s e s s  i n  one a r e a  t h e  f e a s i b i l i t y  of i n t e g r a -  
t i o n  of a l l  of t h e  e x i s t i n g  spec t rum of h e a l t h  s e r v i c e s .  
I n  t h e  o t h e r  t e s t  a r e a ,  where only t h e  Malar ia  Erad ica -  
t i o n  O r g a n i z a t i o n  e x i s t s ,  i t s  workers w i l l  b e  g iven  
a d d i t i o n a l  t a s k s  i n  smallpox, t u b e r c u l o s i s ,  l e p r o s y ,  and 
f a m i l y  p l a n n i n g  . 
P r o g r e s s  t o  Date: The Government of Nepal began p r e p a r a -  
t o r y  work i n  t h e  f i r s t  of t h e  two p i l o t  a r e a s  i n  January  
1972 and i n  t h e  second d i s t r i c t  i n  Apri l .  With t h e  a r r i -  
v a l  of a  USPHS p u b l i c  h e a l t h  o f f i c e r ,  p r o j e c t  des ign  work 
was completed and p l a n s  f o r  ass ignment  and t r a i n i n g  of 
Nepalese  h e a l t h  workers  p u t  i n t o  opera t ion .  I n i t i a l  f i e l d  
t e s t i n g  of t h e  p r o j e c t  d e s i g n  h a s  been conducted on a  
l i m i t e d  b a s i s  f o r  s i x  months t o  a s s e s s  t e c h n i c a l ,  l o g i s -  
t i c  and a d m i n i s t r a t i v e  f e a s i b i l i t y .  Assessment of 
r e s u l t s  confi rms t h e  t e c h n i c a l  f e a s i b i l i t y  b u t  t h e  narrow 
geographic  coverage of t h e  i n i t i a l  t e s t  i s  i n s u f f i c i e n t  

t o  confi rm a d m i n i s t r a t i v e  and l o g i s t i c  f e a s i b i l i t y .  
FY 1974 Program: Expanded f i e l d - t e s t i n g  of t h e  p i l o t  
t echn iques  w i l l  be  completed i n  January  1974. R e s u l t s  of 
t h e  exp-eriences i n  the -  two d i s s i m i l a r  d i s t r i c t s  w i l l  be 
a s s e s s &  and n e c e s s a r y  m o d i f i c a t i o n s  i n c o r p o r a t e d  i n  t h e  
p r o j e c t  des ign .  With t h e  a s s i s t a n c e  of a  second USPHS 
o f f i c e r  ( h e a l t h  s e r v i c e s  p l a n n e r ) ,  a d m i n i s t r a t i v e ,  l o g i s -  
t i c  and t e c h n i c a l  p lann ing  w i l l  g e t  underway, a s  w e l l  a s  
t r a i n i n g  programs, f o r  expansion from t h e  two p i l o t  
a r e a s  t o  t h e  n e x t  l a r g e r  a d m i n i s t r a t i v e  u n i t ,  t h e  zone. 
Observa t ion  t r a i n i n g  w i l l  be  f i n a n c e d  t o  expose Nepalese 
h e a l t h  s e r v i c e  o f f i c e r s  t o  t echn iques  and i n t e g r a t i o n  
e f f o r t s  i n  o t h e r  c o u n t r i e s  of t h e  reg ion .  
U.S. Technicians:  Two U.S. P u b l i c  H e a l t h  S e r v i c e  PASA 
t e c h n i c i a n s ,  one a  p u b l i c  h e a l t h  o f f i c e r  and t h e  o t h e r  a  
h e a l t h  s e r v i c e s  p lanner .  
P a r t i c i p a n t s :  Ten s h o r t - t e r m  p a r t i c i p a n t s  i n  3 r d  
c o u n t r i e s .  
O t h e r  Costs :  In -count ry  t r a v e l ,  p e r  diem and l o c a l  
s u p p o r t  c o s t s .  

U.S. P u b l i c  H e a l t h  

C o s t  Components 

U.S. T e c h n i c ~ a n s  

P o r t ~ c i p o n t s  . . . . 
Commodi t ies  . . . . 
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P r o j e c t  Targe t  and Course of Action: To a s s i s t  t h e  
Government of Nepal i n  i t s  e f f o r t s  t o  develop and 

country: NEPAL PROJ ECT SHEET TABLE VI 

s t r eng then  t h e  i n s t i t u t i o n a l  base necessary  t o  mount an 
e f f e c t i v e  long range program of f e r t i l i t y  reduct ion.  A I D  
a s s i s t a n c e  through FY 1974 w i l l  be focused p r imar i l y  on 
he lp ing  wi th  t h e  development of m a t e r i a l s ,  demonstration, 
and informat ion  conducive t o  suppor t ing  Nepal 's e f f o r t s  
t o  c a r r y  out  an e f f e c t i v e  family planning e f f o r t .  
Progress  t o  Date: The Government of Nepal now opera tes  
141 Familv ~ l a n n i n g / ~ a t e r n a l  and Child Heal th  C l i n i c s ,  

FUNDS 

DG 
. 

SCHEDULED F INAL OBLIGATION 

FY: Continuing 

PROJECT T I T L E  

Family Planning 

P R O J E C T  NUMBER 367-11-580-096 

- 
an  inc rease  of 55 over  t he  number func t ioning  i n  1971. 
With t h e  n a t i o n a l  program opera t ing  i n  30  of Nepal 's 75 
a d m i n i s t r a t i v e  d i s t r i c t s ,  t r a i n i n g  of c l i n i c  s t a f f s  and 
f i e l d  workers has been t h e  main focus.  400 f u l l - t i m e  
paramedical workers t r a i n e d  i n  Family Planning and MCH 
s k i l l s  a r e  now ass igned  t o  f i e l d  c l i n i c s ,  160 of them 
completing t r a i n i n g  dur ing  1972. Building upon t h e  
expanded s t a f f  c a p a b i l i t i e s  a t  t h e  c l i n i c  l eve l ,  a  s h i f t  
i n  program emphasis was begun i n  1972 whereby c l i n i c  
workers through r egu la r  v i s i t s  t o  households i n  t h e  
c l i n i c  a r e a s  make r ead i ly  a v a i l a b l e  family planning m a -  
t e r i a l ,  cont racept ives  and information.  The maternal  
and c h i l d  h e a l t h  element emphasizes prevent ive  imrnuniza- 
t i o n  f o r  mothers and c h i l d r e n  a g a i n s t  smallpox, d ip the-  
r i a ,  t e t anus  and tube rcu los i s .  Registered users  of t he se  
s e r v i c e s  reached a  l e v e l  of 48,000 f ami l i e s  i n  1972, an  
i n c r e a s e  of 8,000 over  t h a t  of 1971, no t  counting non- 
s u s t a i n i n g  o r  emergency c l i e n t s .  

A t  t h e  Ministry of Heal th l e v e l ,  A.I.D. d i r e c t - h i r e  and 
c o n t r a c t  adv i so r s  a ided  t h e  Minis t ry  s t a f f s  t o  a s se s s  
e x i s t i n g  program plans  and opera t ions  a s  a  b a s i s  f o r  r e -  
v i s i n g  t r a i n i n g  programs, i n £  ormation m a t e r i a l s  w r i t i n g  
and d i s t r i b u t i o n ,  l o g i s t i c s ,  and the  need f o r  adminis t ra -  
t i v e  reforms. Se l ec t ive  research  s t u d i e s  were undertaken 
t o  serve  a s  a  b a s i s  f o r  design and planning of exper i -  
mental package programs f o r  s e l e c t e d  r u r a l  and urban 
a r eas .  

O B J E C T I V E ' A C T I V I T V  

Populat ion Planning and Health 

A Population and Development Conference, t h e  f i r s t  of i t s  
kind f o r  Nepal, was he ld  i n  1972 t o  c r e a t e  an awareness 
among government and c i v i c  l eade r s  of t h e  impl ica t ions  of 
populat ion growth and i t s  impact on n a t i o n a l  development 
e f f o r t s .  The e f f e c t s  of t h i s  exposure of i n f l u e n t i a l  
Nepalese t o  t h e  r e a l i t i e s  of popula t ion  growth have a l -  
ready been r e f l e c t e d  i n  changing a t t i t u d e s  toward popu- 
l a t i o n  r e a l i t i e s  and t h e i r  e f f e c t  on Nepal Is development 
programs and p o l i c i e s .  
FY 1974 Program: A new s i x  man con t r ac t  team w i l l  a s s i s t  
t h e  Ministry of Heal th t o  launch seve ra l  experimental 
programs which were planned f o r  FY 1973 but  were delayed 
by planning lags.  The experimental  programs w i l l  focus 
on an approach of a  s e l e c t i v e  package of s e rv i ce s  t a i l o r -  
ed t o  varying l o c a l  e d u c a t i o n a l / c u l t u r a l  f a c t o r s ,  family 
economic s t a t u s  and medicalladminis t r a  t i v e  c a p a b i l i t i e s  
of s t a f f s  a t  s e l e c t e d  r u r a l  and urban c l i n i c s .  The con- 
t r a c t  advisors  w i l l  a l s o  a s s i s t  t h e  Minis t ry  i n  upgrading 

-- - 
%OR R E F E R E N C E  

Page 107, FY 1973 PDB 
I N I T I A L  OBLIGATION 

FY:  1968 

P R I N C I P A L  CONTRACTORS/AGENCIES 

Univers i ty  of Michigan 
New Cont rac tor  t o  be 
Se l ec t ed  

U.S. B~~~~~ of the  
Census 

U.S. DOLLAR COST (In Thousands) 
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Cost Components 

U.S. T e c h n ~ c ~ a n s  

Par t lc lpants  . . . . 
Cornmodltles . . . . 
other c o s t s  . . . . 
Total Obligations 

- -  - 
OBLIGATIONS 

-- -- - 
Unlvquidated 

63 2  

-4 

555 

~ ~ ~ , ~ ~ ~ ~ d  

Total Cost 

Through 6/30/72 

E s t l m o t e d  F Y  73 -- 
E stlmoted 

through 6 /30/73 

Estimated FY 1973 

Fy  ,I 

Obligations 

1,668 

740 

2, 408 

Proposed F Y  7 4  

Direct 
A I D  

83 
7 6 

Expenditures 

1,036 

817 

1,853 

- F~~~~~ y e a r  

Obl ip t ions  

1, 275 

Total 

3 12 
196 
150 
417 

1, 275 

AID 

j/ 

143 
- 

417 

597 

Contract 
0th" 

Agency -- 
44 
- 

Continuinf - 

Contract 
0th.. 

Agency 

4 1 3  
53 

150 
- 

678 

Total 

L / 
16 

100 
437 - 
740 

1 0 0 -  rT-' 
437 

696 

- 

44 



Country: NEPAL PROJECT SHEET (Continued) 
Objective/Activity: Popula t ion  Planning and Hea 1 t h  TABLE Vla 

i t s  t r a i n i n g  programs, i n t e n s i f y i n g  research  and 
eva lua t ion  e f f o r t s  and improving c e n t r a l  admin i s t r a t ion  
and l o g i s t i c s  suppor t  of f i e l d  operations. P a r t i c i p a n t  
t r a i n i n g  of key s t a f f  w i t h i n  Nepal, i n  t h i r d  coun t r i e s  
and i n  t h e  U.S. w i l l  continue.  
U.S. Technicians Di rec t  Hire: One Family Planning Of f i -  
cer .  
Contract :  S i x  technic ians  funded f o r  24 months. 
P a r t i c i p a n t s :  Twenty-seven long-term. 
Other  Costs: Travel  w i th in  Nepal, p e r  diem, loca l  h i r e  
t echn ic i ans  and a U.S. con t r ibu t ion  t o  cover a po r t ion  of 
l o c a l  c o s t s  of t he  Nepalese family planning program. 

P R O J E C T  T I T L E  

I F a d  l y  Planning 
P R O J E C T  NUMBER 

367-11-580-096 I 
I 



Country: NEPAL PROJECT SHEET TABLE VI 

Statement of P r o j e c t  Target: This  p r o j e c t  i s  designed t o  
bu i ld  i n t o  the  Nepalese educat ion system an  i n s t i t u t i o n a l  

P R O J E C T  T I T L E  

Teacher and Mater ia l s  U t i l i z a t i o n  
and Development 

I PROJECT NUMBER 367-11-690-228 I Page 103, FY 1973 PDB I FY: 1972 

c a p a b i l i t y  t o  c r e a t e  modern, r e l evan t  teching  ma te r i a l s  
i n  t he  f i e l d s  of mathematics, s c i ence  and vocat ional  
a g r i c u l t u r e .  The p r o j e c t  p laces  heavy s t r e s s  on feed- 
back from a c t u a l  teaching experience wi th  textbooks and 
t eache r s  guides. This  process w i l l  occur on t h e  wr i t i ng -  

~ y :  1977 

t e s t i n g - r e v i s i o n  cyc le  a s  teachers  a r e  t r a i n e d  how t o  use 
and eva lua t e  t hese  ma te r i a l s  . The r e s u l t i n g  f indings  
w i l l  then be incorpora ted  i n t o  t h e  cyc le  i n  t h e  form of 
modif ica t ions  t o  cu r ren t  ma te r i a l s  a s  wel l  a s  t h e  inc lu -  
s i o n  of new ideas .  A r e l a t e d  a spec t  of t h i s  a c t i v i t y  

O B J E C T I V E / A C T I V I T Y  

Human Resources Development 

i s  t o  develop a program t o  t r a i n  25 t eache r  t r a i n e r s  and 
supervisors  i n  vocat ional  a g r i c u l t u r e .  They i n  t u r n  w i l l  
be respons ib le  f o r  t r a i n i n g  600 secondary school voca- 
t i o n a l  a g r i c u l t u r e  teachers  by 1977. 
Progress t o  Date: F ive  U.S. technic ians ,  funded under a 
c o n t r a c t  wi th  the  National  Education Associat ion (NEA), 
have begun working wi th  a b a s i c  cadre  of w r i t e r s ,  t eache r  
t r a i n e r s  and ma te r i a l s  s p e c i a l i s t s  i n  math and sc ience  
a t  t h e  I n s t i t u t e  of Education. I n  l i n e  wi th  t h e  d e s i r e  
of t h e  Nepalese Government t o  guide and d i r e c t  t h e i r  own 

FUNDS 

DG 

educat ion program, two Nepalese educat ion o f f i c i a l s  play-  
ed a key r o l e  i n  s e l e c t i o n  of t hese  s p e c i a l i s t s .  Three 
voca t iona l  a g r i c u l t u r e  con t r ac t  personnel,  funded i n  
FY 1973, a r e  expected t o  a r r i v e  by l a t e  FY 1973. 
FY 1974 Program: The f i v e  NEA c o n t r a c t  s p e c i a l i s t s  w i l l  
work wi th  Nepalese teams i n  math, sc ience  and general  

PRIOR R E F E R E N C E  I I N I T I A L  O B L I G A T I O N  S C H E D U L E D  F I N A L  O B L I G A T I O N  

t eache r  education programs a t  t h e  seven campuses of t h e  
I n s t i t u t e  of Education. The t h r e e  c o n t r a c t  vocat ional  
aglr lcul ture educat ion s p e c i a l i s t s  w i l l  work a t  t h e  
s e v e r a l  campuses of t he  I n s t i t u t e  of Education and a t  t h e  
I n s t i t u t e  of Agr icul ture  and Animal Science, t h e  objec- 
t i v e  being t o  t r a i n  t h e  f i r s t  group of a g r i c u l t u r e  
t eache r  t r a i n e r s  f o r  s e r v i c e  i n  t he  s e v e r a l  I n s t i t u t e s .  
Short-term consu l t an t s  w i l l  be used f o r  demonstration 
workshops f o r  supervisors  and adminis t ra tors .  
U.S. Technicians: Contract  funding f o r  f i v e  NEA advisors  
f o r  e i g h t  months. 
P a r t i c i p a n t s  : Six  long-term and eleven short- term 
pa r t i c ipan t s .  
C m o d i  t i e s  : Books and teaching materia  1s. 
Other Costs: Provides f o r  in-country t r a v e l  and p e r  diem 
and p ro jec t  suppor t  cos t s .  

P R I N C I P A L  CONTRACTORS-rn 

National  Education Assn. 
-- - U . ~ ~ D O L L A R  COST (In ~housand;)' 

96 

Through 6/30/72 

Estimated F Y  7 3  

Estimoted 
through 6/30/73 

Proposed F Y  7 4  

Unliquidated 

300 

43 5 

Estimated 
Total Cost 

1,680 

Obligatians 

300 

335 

63 5 

241 

Expmdltvres 

- 
200 

200 

Future Year 
Obligations 

804 

Cost Components 

U.S. Technicians 

Porticiponts . . . . 
Commodities . . . . 
Other Costs  . . . . 

Totol Obligations 

OBLIGATIONS 
Estimated F Y  1973 

Dlrsct 
AID 

39 
51 
1 

3 2 

123 

Proposed F Y  74 

I D  - 
I 9  

2 
33 

114 

Contract/ 
eG 
212  

- 
- 
- 

212 

Total 

251 
51 
1 

3 2 

335 

Contract/ 

XXW wV=3[ 
1 2 1  - - 

- 
127 

Total 

1 2 1  
I Y 

2 
3 ' 

241 



Statement  of P r o j e c t  Target: This new p r o j e c t  suppor ts  
t h e  i n i t i a t i v e  by t h e  Government of Nepal t o  c r e a t e  an 
I n s  ti t u t e  of Agr i cu l tu re  and Animal Sciences (IAAS) capa- 
b l e  of providing u n i v e r s i t y - l e v e l  t r a i n i n g  f o r  a g r i c u l -  
t u r e  technic ians ,  ex tens ion  agen t s ,  and secondary school  
t eache r s .  Nepal u n t i l  now has been sending t r a i n e e s  t o  
o t h e r  coun t r i e s  f o r  h ighe r - l eve l  s k i l l  t r a i n i n g  of t h i s  
type  and thus  expansion of t he  s k i l l e d  a g r i c u l t u r a l  man- 
power pool has been dependent upon o ther  coun t r i e s  
having a v a i l a b l e  t r a i n i n g  openings. The t r a i n i n g  i s  a l s o  
n o t  always i d e a l l y  s u i t e d  t o  Nepal 's  needs. Although 
Nepal i s  s t i l l  reviewing f i n a l  a l t e r n a t i v e s ,  we a n t i c i -  
p a t e  being requested t o  provide s u i t a b l e  e x p e r t i s e  f o r  
long-range development planning f o r  the f u t u r e  d i r e c t i o n  
and growth of t h e  I n s t i t u t e  and i t s  programs. We would 
a l s o  be  prepared t o  cons ider  providing a s s i s t a n c e  i n  
t e a c h e r  t r a i n i n g ,  curr iculum and research. 

Country: NEPAL PROJECT SHEET 

The Government of Nepal c r e a t e d  an  a g r i c u l t u r a l  co l l ege  
i n  1971 under t h e  a e g i s  of t h e  Ministry of Agr i cu l tu re  
t o  begin  in-count ry  t r a i n i n g  of a g r i c u l t u r a l  t e chn ic i ans  
t o  meet manpower needs of i t s  a g r i c u l t u r a l  programs. The 
Government decided t o  upgrade t h e  College t o  an  
I n s t i t u t e  and make i t  a p a r t  of t he  Universi ty.  A t  t h e  
Government's reques t ,  A I D  agreed t o  f inance i n  FY 1972 
a s tudy  of h ighe r  a g r i c u l t u r a l  education i n  Nepal and 
con t r ac t ed  wi th  t h e  Midwestern Un ive r s i t i e s  Consortium 
f o r  I n t e r n a t i o n a l  A c t i v i t i e s  (Wisconsin, Minnesota, 

-- - -- - -- - 

Indiana,  Michigan S t a t e  and I l l i n o i s )  t o  a s s e s s  t h e  
s i t u a t i o n  and make recommendations a s  t o  va r ious  a l t e r n a -  
t i v e  approaches. The i r  f i nd ings ,  which recommended pro- 
ceeding wi th  t h e  c r e a t i o n  of t h e  I n s t i t u t e ,  a r e  now 
being implemented by the  Nepalese Government. The Govern- 

- 

ment p a r t i c i p a t e d  a c t i v e l y  i n  t h e  s tudy and suppor ts  i t s  
conclusions.  The f i r s t  s t e p s  t o  organize t h e  I n s t i t u t e  
and move i t  out  of t h e  c a p i t a l  and i n t o  t he  count rys ide  
a r e  j u s t  g e t t i n g  underway. 
FY 1974 Program: The f i r s t  y e a r ' s  opera t ion  w i l l  con- 
s i s t  of: con t r ac t ing  wi th  a  U.S. i n s t i t u t i o n  t o  provide 
t h r e e  f u l l - t i m e  adv i so r s  t o  t h e  IAAS; a s s i s t i n g  t h e  
I n s t i t u t e  i n  r e l o c a t i n g  i t s  f a c i l i t i e s  and s t a f f  from 
Kathmandu t o  i t s  new r u r a l  l oca t ion ;  commence curr iculum 
and course design, develop p lans  f o r  s t a f f  t r a i n i n g ;  and 
s e l e c t  fou r  Nepalese f o r  t r a i n i n g  i n  t h e  U.S. and poss i -  
b ly  t h i r d  coun t r i e s .  
U.S. Technicians: Eighteen months funding f o r  t h r e e  
c o n t r a c t  advisors .  
P a r t i c i p a n t s :  Four long-term con t r ac t  p a r t i c i p a n t s .  
Commodities: Books and teaching  ma te r i a l s .  

U.S. DOLLAR COST (In Thousands) 
Obl igatians Expenditures Unliquidated O B L I G A T I O N S  

Estimated F Y  1973 1 Proposed FY 74 

TABLE VI  

l hrough W S U / l l  1 
I ' -i Contract I I - I II 

O t h e r  ~ 0 t . 1  I Cost Components I AID I 
Est imated FY 7 3  

PROJECT T I T L E  

I n s t i t u t e  of Agr i cu l tu re  and Animal 
Sc iences  

PROJECTNUMBER 367-11-110-102 

Future Yaar Estimated Commodities . . . . I - 
Obligations Total Cost other costs . . . . - 

I 

P R I N C I P A L  C O N T R A C T O R S O P U W # x W  

To be Se l ec t ed  

Proposed FY 7 4  1 182 1 850 1 1,032 11 Tota l  Obligations I 1 I I - 1 182 1182 11 

FUNDS 

DG 
S C H E D U L E D  F I N A L  OBLIGATION 

FY: 1978 

O B J E C T I V E /  A C T I  V I T Y  

H~~~ R~~~~~~~~ ~~~~l~~~~~~ 
- -  - 

P R I O R  R E F E R E N C E  

- 
I N I T I A L  OBLIGATION 

FY:  1974 



PROPOSED DEVELOPMENT LOANS 

Country: NEPAL 
I I 

TY ~e Sector Objective 

I SECTOR I SELECTED D~LOPMENT PROBLEMS~ 5- 10,000 1 
The purpose of this loan is to assist in the develop- 

ment of an integrated transportation system in Nepal and 
to provide supervised road construction experience for 
Nepalese engineers and foremen. The loan will finance the 
construction of an 85 Kilometer road from Nepalganj near 
the Indian border to the Surkhet Valley in Western Nepal 
and the realignment and surfacing of an existing short 
runway airport in Nepalganj. The road and airport will 
open up the Surkhet Valley, link it with other areas, and 
support the Nepalese Government's efforts to develop the 
remote sections of the country. 

TABLE VII 



PROGRAM 

ECONOMIC PROGRAMS 

A. OFFICIAL OEVELOPMENTASSISTINCEISTANCE 

A.I.D. AND PREDECESSOR AGENCIES I TOTAL ....................... 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G m l s  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

(suppurrry A,,,,,o"~, . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  FOOD FOR PEACE. TOTAL.. 

Ti11.1.T101.. . . . . . . . . . . . . . . . . . . . . . . . .  
REPAYABLE I N  LI 9 N L L A R S  -LOANS ......................... 

........ . PAYABLE I N  FOPClC4CURRENCY Pla.lned la Countrv Ur.. 
....................... ITord S#I# Apcm<nm m r h d l ~  U S  U w ~ l .  

. . . . . . . . . . . . . . . . . . . . . . . . .  Til l* 11. TouI 
. . . .  EMERGENCY RELIEF.ECON. DEVELOPMENT& WORLDFOOD..  

VOLUNTARY RELIEF AGENCIES . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER OFFICIAL MVELOPYENT ASSISTANCE 
P E K E  CORPc 
OTHER . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . .  TOTAL OFFICIAL DFVELDPMENTASSISTANCE.. 
~ w n s . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
C ? n a  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EXPORT4MrORT BANK LOANS . . . . . . . . . . . . . . . . . . . .  
OTHER LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL OTHER OFFICIAL LOANS . . . . . . . . . . . . . . .  

TOTAL EWNOMlCPRCGRAMS ................... ... . . . .  
Lwn r  ................................................... 
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

M I L I T A R Y  PROGRAMS 

MILITARVASSISTANCE ICb rp .d l 0  FAA Appopri.nanl . . . . . . . .  
Credit Sale9 IFMSl . . .  . . . . . . . . . . .  
Granlr . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MILITARY ASSlST4NCE SERVICE FUNDEDGRANTS 
TRANSFERS F R W  EXClSSSTOaS 
OTHER GRANTS 

. . . . . . . . . . . . . . . . . . .  TOTAL MILITARYPRCGRAMS 

TOTAL EWNDMlCANO MILITARY PROGRAMS , 

Loanr.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants .................................................. 

- 
U.S. 0 

GRAN 
LOAl - 

1971 

O T H E R  ECONOMIC  PROCIRAMS 

IS AND 
IS AND 
IONS - 

TOTAL 

IFPAVYENT! 
AND 

INTEREST 
IW- 
l o l l  

TOTAL 
LESS 

lEPAVM€NTI 
l N D  

INTEREST 

-- 

53.6 -- 
0 . 2  

53 .4  

108.6 

101 .6  

101 .6  
(-) 

7 . 0  
7 . 0  * 

12.5 
12 .5  

174 .7  
6 . 5  

168.2 

r v m l  - 
1% 11.7 - - 4 7 . 5  11 .1  - 
I n t ' l  Dev. A s r o c l a t i o n  2 .5  4 . 2  8 . 4  
Asian Dev. Bank 6 . 4  4.5 1 6 . 9  
UNDP - S p e c i a l  Fund 2 . 0  1 . 6  1 1 . 8  
UNDP - TA (CY) 0 . 7  0 . 8  6 . 2  
Other UN (CY) 0 .1  4 .2  

Germany 1.1 1 .6  5 .6  
Swi tzer land  0 . 2  0 . 5  3 .1  
O t h e r  1 .1  2 . 9  5 . 4  

ASSISTANCC PIOM COYYUNlSlCOUNT111EI 
ILOANI AND Om1NTS EXTENDED1 



East Asia 



Indonesia 

South Philippines 

BASIC DATA 

Population (millions - mid-1 972) . . . . . . . .  126.4 
Annual Growth Rate (percent) . . . . . . . .  2.7 

Population in Urban Areas . . . . . . . . . . . .  17 
(Percent - 1971) 

. . . . . . . . . . . .  Labor Force in Agriculture 66 
(Percent ) 

Previous Page Blank 

Per Capita GNP (dollars) 71* . . . . . . . . . . . .  

Life Expectancy (years) .  48 . . . . . . . . . . . .  
. . . . . . . . . . . . . . . .  People Per Doctor. 27,750 

Literacy Rate (percent) 43 . . . . . . . . . . . . .  
Students as % of 5 - 19 Age Group 38 . . . . . .  

(Primary and Seconday) 
1972, in 1971 prices and year-end exchange rates. 

JMenustik
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INDONESIA 

F I S C A L  
YEAR 

1972 
Devel .  Loans 
Devel .  Grants 

Other 

Tota l  

1973 
Devel. Loons 
Devel .  Grants 
Other 

Total  

1974 
Devel .  Loans 
Devel .  Grants 
OI her 

Tota l  
-- 

Total  

lO8,lO 

PROGRAM SUMMARY 
(In thousands of dollars) 

ment 

Selected 
Develop- 

ment 
Problems 

I 60,000 1 1,608 
a/ Narcotics Control - 

Indonesia has made remarkable economic progress since the 
abortive Communist coup in late 1965. Despite the short- 
term setback caused by last year's drought and subsequent 
decline in rice production, the outlook for continued economic 
growth and stability i s  highly favorable. 

The Economy 

Indonesia's size, soil, and natural resources give it the poten- 
tial for self-sustaining economic development. The Sukarno 
e ra ,  however, left the Indonesian economy in a state of deteri- 
oration. Inflation was rampant, basic infrastructure deteriora- 
ted, and foreign exchange for essential rice and textile imports 
was lacking. Following the severe economic dislocations 

of the Sukarno years, Indonesia's new leadership focused 
attention on domestic problems, emphasizing political stability 
and reversing the declining economy. 

The first objective was a stabilization program to reduce the 
runaway inflation and to reestablish sensible pricing for goods 
and services. The main tools employed for this purpose have 
been fiscal and credit restraints, abandonment of direct econom- 
ic controls, rescheduling of the heavy foreign debt burden 
and sizeable stabilization aid from abroad. As a result of 
the success of the stabilization program, priority has shifted 
toward development of the country's infrastructure. 

Progress since 1966 has been impressive. GNP grew during 
1972 by about 6%. Export earnings rose by 31% over 1971 
to a total of almost $1.8 billion, mainly due to increased oil 
and timber exports. Industrial output and foreign investment 
are also rising. Over $2.3 billion in foreign investment has 
been approved, along with substantial domestic investment. 
Mining has been the fastest growing sector, but manufacturing 
is also increasing. The Government succeeded in reducing 
the rate of inflation from a high of 640% in 1966 to 2.5% in 1971 
and early 1972. However, the 1972 rice shortage and conse- 
quent pressure on prices during the latter quarter of 1972 
resulted in an overall rise of 25% for the year .  

Although enormous problems remain to be overcome, the 
present Government is determined to continue its rational 
economic policies aimed at bringing the benefits of development 
to the Indonesian people. Government policy continues to 
emphasize increased domestic revenue generation, expanded 
production of basic foodstuffs and textiles, and continued 
exploitation of valuable petroleum resources. It also seeks 
to enhance the opportunities for foreign and domestic private 
investment, in part by using foreign assistance funds to 
strengthen the economy's long neglected areas of basic infra - 
structure--electric power, transportation, and communications. 

Since Indonesia's population i s  largely rural ,  measures to 



INDONESIA 

increase agricultural production and income quickly benefit 
large numbers of ordinary Indonesians. A price support 
policy for rice farmers, coupled with a rural credit and agricul- 
tural extension program, produced large increases in rice 
production from 1969 through 1971. The most severe drought 
of this century and technical difficulties in Government rice 
collection programs, however, resulted in substantial shortfalls 
in rice availabilities during the latter part of 1972. Government 

. 
stocks dwindled to dangerously low levels and the Government 
was forced to allocate a large amount of its limited foreign 
exchange availabilities to substantial purchases of foodgrains . 
Forty-four million dollars in A .  I .D . loan funds were used 
by Indonesia for foodgrain imports from the United States. 
Although rice stocks are still low in many areas of the country, 
swift action by the Government in procuring and distributing 
increased quantities of rice appears to have eased the critical 
foodgrain shortage. 

In spite of the setback caused by last year 's drought and poor 
harvest on Indonesia's efforts to become self-sufficient in 
food production, the overall upward trend in rice production 
can be expected to continue and Indonesia should come close 
to its goal of self-sufficiency in rice production within the 
next several years.  

The Multilateral Framework 

Indonesia's achievements have been made possible by a combi- 
nation of Indonesia's own self-help measures and substantial 
foreign assistance. This assistance i s  provided within the 
multilateral framework of the Intergovernmental Group on 
Indonesia (IGGI) , chaired by the Netherlands and comprising 
12 donor nations, the World Bank, the International Monetary 
Fund (IMF) , and the Asian Development Bank (ADB) , as 
well a s  Indonesia itself. The World Bank and the IMF, both 
of which retain Missions in Jakarta, play key roles in assessing 
performance and advising the donors on Indonesia's policies 
and assistance needs. 

The IGGI meets twice a year to review Indonesia's economic 
performance, explore key development issues, and consider 
overall requests for concessional assistance for the next Indone- 
sian fiscal year. These meetings provide the framework for 
subsequent discussions in Indonesia between the donors, 
the various Indonesian Departments and the National Planning 
Bureau concerning specific project requests. 

The IGGI mechanism has provided a highly effective channel 
for coordinated support of development policies and programs. 
It has also served as a means for successfully encouraging 
a steadily rising level of commitments by other donors, both 
bilateral and multilateral. IGGI members contributed over 
$200 million to Indonesia in FY 1967, about $340 million in 
CY 1968, $530 million in CY 1969, $600 million in N 1970171, 
$627 million in FY 1971172, and $724 million in FY 1972173. 
Requirements for FY 1973174 are estimated at $760 million, 
including $160 million in food aid . 

A s  in the past several years,  the United States has pledged 
to provide in 1973174 one-third ($150 million) of the bilateral 
non-food assistance requirement, including both Development 
Loans and PL 480 cotton, and a "fair share'' of the food aid 
need. Because of marked increases during recent years in 
contributions from other donors (from $145 million in 1967 
to over $500 million in 1972173) , the U .S. share of total assist- 
ance i s  now declining. In Indonesian fiscal year 1972173, 
all U . S . food and non-food aid will constitute about 27% of 
the total. 

FY 1974 A. I .  D . PROGRAM 

Proposed A .I. D . assistance to Indonesia for FY 1974 consists 
of $90 million in Development Loans and $11.4 million in Devel- 
opment Grants, including $5.9 million for family planning. 
The United States also plans to provide $1 15 million in PL 
480 Title I credits as well as  $4.3 million in PL 480 Title I1 
food grants. 
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Program Lending 

Program lending from the United States and other IGGI members 
has played a vital role in providing essential imports for 
Indonesia's private industry and fertilizer for Indonesia's 
farmers. Although there has been a recent improvement 
in  Indonesia's net foreign exchange holdings, much of this 
increase i s  due to short-term capital flows and does not reflect 
a fundamental improvement in the economic structure. Accord- 
ingly, a $60 million loan will be needed in FY 1974 to provide 
foreign exchange primarily for industrial and agricultural 
raw materials, fertilizer, vehicles, spare parts. machinery 
and equipment. This i s  somewhat higher than program loans 
of recent years ($30 to $40 million) because substantial portions 
of the past two loans were required to finance unanticipated 
imports of critically needed foodgrains , creating a backlog 
of demand for other imported commodities. 

Proiect Loans 

Indonesia has placed strong emphasis on the rehabilitation 
and expansion of the country's infrastructure a s  an essential 
first step i n  laying the basis for increased investment and 
economic growth. The first of A .I .D. 's post-Sukarno project 
loan activities, the expansion of an important cement plant, 
was completed during 1972. Although Indonesia has large 
reserves of limestone and clay, substantial imports of cement 
a re  required to supplement limited domestic production. 
The major domestic source of cement is the Gresik Cement 
Plant in Surabaya, originally constructed under Export-Import 
Bank financing in 1958 and expanded from a capacity of 375,000 
metric tons to 500,000 xpetric tons under an FY 1969 A .I .D . 
Development Loan. The A .  I .  D . -financed expansion has made 
possible a 20% increase in Indonesia's cement production and 
will save about $2 million in foreign exchange annually. 

Project loans in FY 1974 will continue to provide for the rehabil- 
itation and expansion of basic infrastructure, concentrating 

on power and transportation where the foreign exchange costs 
are  high. A .I .D. is considering for FY 1974 financing genera- 
tion and distribution activities in Bandung, East Kalimantan, 
and Medan. Sumatra's largest city. A .I .D. i s  also examining 
the possibility of financing water supply projects in a few 
major cities of Java, a s  well a s  a loan for feasibility studies 
for additional projects in both infrastructure and manufacturing. 

Development Grants 

The United States also i s  one of the many donor countries 
and international agencies providing technical assistance 
to Indonesia. A .I. D. 's highly selective program is designed 
to assist Indonesian development in key areas to which the 
Indonesian Government accords high priority and in which 
U.S . capabilities can make a significant impact. The proposed 
$5.4 million FY 1914 technical assistance program continues 
to focus on agricultural education and research, manpower 
training and development of natural resources. A project 
in higher agricultural education, implemented through an 
Institutional Development Agreement with the Midwest Universi- 
ties Consortium for International Activities (MUCIA) , i s  helping 
to develop a system of Indonesian universities capable of 
providing quality programs in higher agricultural education 
with the focus on teaching, applied research and extension. 
The General Participant Training project provides graduate 
degree-level training to selected Indonesians so they may 
help solve Indonesia's development problems. 

Family Planning 

Recognizing that unchecked population growth could exceed 
economic growth, the Government of Indonesia initiated a 
family planning program in 1967. Since then. Indonesia's 
budget allotments for the National Family Planning Program 
have grown steadily, more than tripling each year between 
1969 and 1971 and after that continuing to outpace the combined 
increase in contributions from foreign donors. A .I .  D. FY 
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1974 assistance of $5.9 million will concentrate on improving 
medical services through the provision of contraceptives, 
training and technical advisors. This assistance, along with 
that of other donors, supports the Ministry of Health effort 
to dc-velop a health care system that can deliver family planning 
services a s  part of general health services. 

The Family Planning Program is  concentrated on the islands 
of Java, Madura, and Bali, which contain two-thirds of Indone - 
sia 's 126 million people but constitute only 7% of its land area.  
While the United States has been the largest single donor 
to date, that situation will change as the World Bank and the 
UN Fund for Population Activities begin implementation of 
their joint $33 million five-year program. 

PL 480 Program 

A s  part of our IGGI commitment, PL 480 Title I credits of approx- 
imately $115 million are proposed for FY 1974, for the provision 
of rice, wheat, and cotton. These imports make an important 
contribution to the Indonesian economy by enabling the Indone - 
sian Government to maintain the stability of food and textile 
prices. 

FY 1974 Title I1 grants of approximately $4.3 million will 
provide continued support of the Food for Work program, 
through which irrigation and drainage systems, rural roads 
and bridges a re  being repaired and enlarged. These labor- 
intensive projects help to provide employment in densely 
populated, food-deficit areas.  Title 11 funds also are  proposed 
for U . S . voluntary agency maternallchild health and school 
feeding programs. 

Private Investment 

Indonesia's mineral deposits (including oil and natural gas) 
forestry resources,  and large potential market attract private 
investment. The Indonesian Government considers such 

investment an essential source of domestic income, employment, 
and foreign exchange and has accorded it high priority in 
its development plan. Foreign investors, however, have 
been hampered somewhat by complex regulations governing 
foreign investment. In order to ensure the continuation of 
the favorable investment climate, the Government intends 
to implement a number of revisions aimed at streamlining 
foreign investment procedures. 

More than $2 billion in private foreign investment has been 
approved. The United States i s  the largest private investor 
in Indonesia. Three major American banks now have branches 
in Jakarta. Four large U .S .  -owned mining firms have begun 
activities in Indonesia , five American companies are  producing 
about 90% of the current petroleum output, and two U . S . rubber 
firms run large plantations there. 

Domestic investment, an important indicator of the local busi- 
ness community's confidence in the economic policies of the 
Government and the future stability of the country, has increased 
markedly over recent years.  Approved domestic investment 
projects could require up to a billion dollars in new imports 
during the next several years,  primarily for machinery and 
equipment. Domestic business activity, stimulated by IGGI 
assistance and foreign and domestic investment, has resulted 
in a steady growth of U .S. exports to Indonesia and the United 
States i s  now Indonesia's second largest supplier. 

The U. S . Government has played a supporting role in encourag- 
ing U .S.  private investment in Indonesia by providing invest - 
ment insurance, through the Overseas Private Investment 
Corporation (OPIC) , covering a wide variety of industrial 
interests, including the extractive industries. Both A .I .D . 
and the UN Industrial Development Organization provide consult- 
ants to assist the Indonesian Government to review investment 
incentives and regulations and to streamline procedures for 
considering proposed investments. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 2/28/73 

( In Thousands of Dollars) COUNTRY: INDONESIA TABLE I V  - 
L i f e  

of 

Loan 

years 

D a t e  Interest  Rote  (%) 
>race 

'eriod 

years; 

Amorti- 

zat ion 

Currency 

of Re- 

payment 
Auth- 

orized 

Loon 

Agree- 

ment 

Amount 

4uthorized Pr inc ipa l  

Repoy- 

ments 

Loan 

No.  

- 
4.97-H-017 
497-H-018 
497-H-019 
497-H-020 
497-H-021 
497-H-022 
497-H-023 
497-H-024 
497-~-025 
497-H-026 
497-~-027 
497-~-028 
497-H-029 
497-H-031 
497-H-020 
497-H-030 

Grace 

Period 

2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

xcm 

Amount 

I isbursed 

Interest  

I o l l e c t e d  

Commodities Import 
Gresik Cement Plant 
Central Java Electric Power 
Pusri Fertilizer Plant 
Jakarta Bogor Highway Deslgn 
Medan Electric Power 
Commodities Import 
Semarang Steam Power Station 
Ketenger T&D Rehabilitation 
Commodities Import 
Project Developnent 
West Java T&D 
:ommodities Import 
Jagorawi Highway Construction 
Pusri Amendment 
Qest Java Interim Generation 

X X X  Total. . . . . . . . . . 



PROJECT FISCAL SUMMARY 
(Dollor Amounts i n  Thousands) 

T A B L E  V 
INDONESIA COUNTRY: 

FY of 
In i t i a l  
Obliga 

t ion 

FY of 
Sched- 
uled 
F ina l  

Obliga- 
t ion 

Estimated FY 1973 
Proposed Program 

FY 1974 

Through FY 1972 
Future 
Year 

Obliga- 
t ions 

E atimated 
Total  
Coat 

Obliga- 
t ions 

- - -  

Obliga- 
tions 

U n l ~ q u i -  
dated 

)b l~gat~ons 
6130173 

Unliqui- 
dated 

lbligation 
6/30/72 

5 3 
495 

1,093 

2,306 

2 2 
12 

1 ,243 

182 

958 

Project T i t l e  Proiect  Number Expendi- 
tures 

Expendi- 
tures 

FOOD PRODUCT1 ON AND NUTRITION 
Assistance t o  Aqr icu l  t u re  1976 

1976 
1975 

Cont. 

1970 
1971 
Cont. 

1974 

Cont. 

800 
700 

1,500 

Cont i  

- 
- 

Con t i 

- 

Conti 

2,925 
1,798 
5,760 

l i n g  

4 39 
49 3 

l i n g  

1,822 

r i ng  

Ag r i  cu l  t u r a l  ~ e i e a r c h  
Higher Agr i  cu l  t u r a l  Educati on 

POPULATION PLANNING AND HEALTH 
t-ami 1 y Pl anni ng 

HUMAN RESOURCE DEVELOPMENT 
Use and Development o f  Educational Mater ia l  
C i v i c  Ac t ion  
General Pa r t i c i pan t  Tra in ing  

SELECTED DEVELOPMENT PROBLEMS 
Geological Survey Assistance 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

*Detailed proiect narrative-See Table  VI .  Total . . . . . . .  

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 

I Programmed During Year 

T Y P E  OF PARTICIPANT Actual 1 Es t~mate  Proposed T Y P E  OF TECHNICIAN 

Non-con tract ...................... 

On Duty A t  Close of Yaar 

A.I.D. employed .................... 
................ Participating ogency 

Contractor technic ions ............... .......................... Contract 

........................... Tota l  

Actual 
FY 1972 

36 

16 

Estimate 
FY 1973 

Proposed 
FY 1974 



Country: INDONESIA 
-----...-. -- . . . . .  . I Assistance t o  Agriculture I Food Production and Nutri t ion 
P ~ O R  R E F E R E N C E  

- - 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

PRO, EC T , U M B E R  497-11-110-189 Page 117, FY 1973 PDB FY: FY: 1976 

Pro jec t  Target and Course of Action: This p ro jec t  i s  de- 
signed t o  help  t h e  Indonesian Government improve agr icul-  
t u r a l  marketing systems and a s s i s t  i n  carrying out 
s e c t o r  s tudies  leading t o  t h e  expansion of crop produc- 
t i o n ,  l ives tock,  f o r e s t r y  and agr icu l tu ra l  c red i t .  

A two year extension of t h e  p ro jec t  i s  proposed--frm FY 
74 t o  FY 76--so t h a t  e s s e n t i a l  Agriculture Sector s tudies  
can be completed. 

A number of countr ies  and m u l t i l a t e r a l  organizations have 
been providing ass is tance t o  Indonesia i n  t h e  agr icul-  
t u r a l  s e c t ~ r .  A.I.D. under t h i s  project  i s  se lec t ive ly  
supplementing these  e f f o r t s  by providing long-term advi- 
sory ass is tance i n  supply, d i s t r ibu t ion ,  and servic ing 
of a g r i c u l t u r a l  inputs  and i n  production marketing sys- 
tems ana lys i s  and development. This ass is tance i s  being 
c a r r i e d  out by two ful l - t ime PASA employees as well  a s  
by short-term contract  services  i n  the areas  of agr icul-  
t u r a l  input market management, s o i l  and p lan t  analys is  
f o r  input  marketing, g ra in  marketing, r i c e  production 
economics and extension, and agr icu l tu ra l  program admin- 
i s t r a t i o n  and c red i t .  

The U.S. a l s o  i s  a s s i s t i n g  i n  t h e  preparation of broad 
sub-sector s tudies  f o r  t h e  development of in tegrated 
p lans  aimed a t  expanding crop production, l ives tock,  
f o r e s t r y ,  and agr icu l tu ra l  c r e d i t .  Work i s  being 

i n i t i a t e d  t h i s  year with a l ives tock sub-sector study. 
Par t ic ipant  t r a i n i n g  i n  a g r i c u l t u r a l  input and production 
marketing, a g r i c u l t u r a l  c r e d i t ,  and l ives tock management 
i s  being provided with A.I.D. financing. 
Progress t o  Date: The agr icu l tu re  production advisor par- 
t i c i p a t e d  i n  f i e l d  surveys which resu l t ed  i n  t h e  GO1 ( 1 )  
es tabl ishing a f e r t i l i z e r  Management Board t o  coordinate 
planning and procurement of f e r t i l i z e r ,  (2 )  revis ing the  
subsidy formula f o r  f e r t i l i z e r  t o  encourage bulk f e r t i l -  
i z e r  shipments, (3 )  increasing p r o f i t  margins t o  encourage 
more p r iva te  sec to r  d i s t r i b u t o r s ,  and ( 4 )  i n i t i a t i n g  plans 
f o r  manufacture of phosphate and mixed f e r t i l i z e r s  t o  
supplement t h e  sole  production of nitrogen mater ia ls .  

The a g r i c u l t u r a l  marketing advisor pa r t i c ipa ted  i n  f i e l d  
surveys which i d e n t i f i e d  e a r l y  signs of a s h o r t - f a l l  i n  
r i c e  production t h i s  year,  advised of t h e  need f o r  in -  
creased imports, i d e n t i f i e d  numerous cons t ra in t s  t o  e f f i -  
c i e n t  marketing and widespread def ic iencies  i n  GOI's p r ice  
pol icy f o r  r i c e  producers. Shortly afterward, t h e  G O 1  
r a i sed  the  f l o o r  p r i c e  f o r  s t a l k  paddy ( r i c e )  t o  provide 
increased incentive f o r  producers. 
FY 1974 Program: Technical services  under TVA and USDA 
PASAs of an a g r i c u l t u r a l  production advisor and a market- 
ing advisor w i l l  be continued and contract  s p e c i a l i s t s  
w i l l  be financed f o r  major sub-sector s tudies  i n  fo res t ry ,  
a g r i c u l t u r a l  c r e d i t  i n s t i t u t i o n  development, and food 
crop research development. Short-term technical  services  

Cost Components 

U.S. Technicians 

Commodities . . . . 
Other Costs . . . . 
Total Obligations 

P R I N C I P A L  C O N T R A C T O R S ~ A G E N C I E S  

PASA with TVA and USDA 
Contractors t o  be 
selected.  



Country: INDONESIA PROJECT SHEET (Continued) 

I Assistance t o  Agriculture 

ObjectiveIActivity: Food Production and Nutr i t ion  TABLE V la  

w i l l  be  provided f o r  s tudies  i n  t h e  f i e l d s  of marketing 
qua l i ty  con t ro l ,  agribusiness a ssoc ia t ion  development, 
g ra in  market systems development, ag r i cu l tu re  program ad- 
min i s t r a t ion  and rodent control ,  and a  pes t i c ides  survey. 
Pa r t i c ipan t s  : Twenty-five short-term par t i c ipan t s  w i l l  

P be t r a i n e d  i n  t h e  f i e l d s  of input marketing qua l i ty  con- 
t r o l ,  output marketing, systems development and manage- 

v ment , agr icu l tu re  pol icy ,  a g r i c u l t u r a l  c r e d i t ,  and a t t end  
/ \  seminars i n  cooperatives and agr icu l tu re  cooperatives. 

P R O J E C T  T I T L E  

Commodities: Materials  w i l l  be provided f o r  in-country 
t r a i n i n g  programs. 

P R O J E C T  NUMBER 1 



Country: INDONESIA 
- - .  - . ------ PROJECT SHEET TABLE VI 

I PROJECTTITLE--- ~ O B J E C T I V E / A C T I V I T Y  IFUNDS 1 . - 

I Agr icu l tu ra l  Research I Food Production and Nutri t ion I DG I 
-- 

I I N I T I A L  O B L I C A T I O N ~ S C H E D U L E D  F I N A L  O B L I G A T I O N I  

Pro jec t  Target and Course of Action: The purpose of t h i s  
p ro jec t  i s  t o  strengthen and make more e f f e c t i v e  na t iona l  
a g r i c u l t u r a l  research programs i n  r i c e  and r e l a t e d  crops. 
Improvement i n  these  programs i s  of c r i t i c a l  importance 
t o  t h e  achievement of Indonesia 's  a g r i c u l t u r a l  goals. 
The U.S., a s  p a r t  of a m u l t i l a t e r a l  e f f o r t ,  including 
Japan, t h e  Netherlands, and Ford Foundation, i s  f inancing 
f i v e  research s p e c i a l i s t s  under a contract  with t h e  
I n t e r n a t i o n a l  Rice Research I n s t i t u t e  ( IRRI ) based i n  the  
Phi l ippines ,  t o  work with the  G O 1  researchers and other 
s p e c i a l i s t s  i n  t h e  Centra l  Research I n s t i t u t e  f o r  Agri- 
cul ture .  The U.S. i s  a l s o  financing par t i c ipan t  t r a in ing  
f o r  Indonesian s t a f f ,  and commodity support f o r  t h e  
I n s t i t u t e .  

Due t o  delays i n  recruitment of contract  advisors,  the  
p ro jec t  d id  not become f u l l y  operational u n t i l  
September 1972--almost a year l a t e r  than o r ig ina l ly  
planned. A s  a r e s u l t ,  the  termination i s  being ex- 

/ tended from FY 1975 t o  FY 1976. 
Progress t o  Date: With t h e  a r r i v a l  of t h e  I R R I  contract  
advisors,  work began on reorganization of research pro- 
grams f o r  r i c e  and other  important crops. Building on 
p r i o r  Indonesian research, t h e  team has already i n t r o -  
duced t h e  IRRI technique of accelerated screening of 
thousands of r i c e  v a r i e t i e s  i n  small p lo t  t r i a l s  t o  iden- 
t i f y  disease  and insec t  res is tance,  and f e r t i l i z e r  
response. Training of G O 1  s t a f f  has proceeded on 

schedule, with four  departing f o r  advanced graduate study 
i n  agronomy, p lan t  breeding, agr icu l tu ra l  economics and 
entomology during FY 73, and e ight  going t o  t h e  
Phil ippines f o r  s i x  months t r a i n i n g  a t  I R R I  i n  r i c e  and 
secondary crop production techniques. 
FY 1974 hrogr& Extensive f i e l d  t r i a l s  of r i c e  v a r i e t i e s  
showing promise i n  screening t r i a l s  a r e  planned throughout 
Indonesia, together with f u r t h e r  research i n  production 
techniques. Also, crops having highest  economic p o t e n t i a l  
when grown i n  ro ta t ion  with or  intercropped with r i c e  w i l l  
be iden t i f i ed .  Ongoing food crop research programs of t h e  
numerous G O 1  i n s t i t u t e s  and univers i ty  a g r i c u l t u r a l  facul-  
t i e s  w i l l  be evaluated t o  combine o r  el iminate those with 
duplicate functions.  Final ly ,  t r a in ing  programs within 
Indonesia w i l l  be conducted t o  improve the  technological  
competence of t h e  personnel i n  the  a g r i c u l t u r a l  research 
community. 
U.S. Technicians: The contract  w i l l  be extended with I R R I  
f o r  f i v e  ful l - t ime advisors i n  agronomy, mul t ip le  cropping, 
r i c e  breeding, stat ist ics/economics,  p lus  s i x  man-months 
of specia l ized p lan t  s c i e n t i s t s .  
Par t ic ipants :  Four new par t i c ipan t s  w i l l  s t a r t  and e ight  
w i l l  continue academic t ra in ing ;  short-term t r a i n i n g  w i l l  
be provided f o r  eight pa r t i c ipan t s  a t  the  I R R I  i n  t h e  
Phil ippines.  
Commodities: Limited laboratory analys is  equipment and re- 
search supplies not avai lable  i n  Indonesia w i l l  be provid- 
ed t o  the- various research ins t i tukes  under t h e  project .  

In te rna t iona l  Rice 
Research I n s t i t u t e  

U.S. Technicians 

Participants . . . . 
Cornrnodiiies . . . . 
Other Costs . . . . 



Country ZNDONESIA PROJECT SFIEET TABLE V I  

Pro jec t  Target  and Course of Action:  This p r o j e c t  assists 
the  Indonesian Government i n  upgrading and expanding 

P R O J E C T  T I T L E  

Higher A g r i c u l t u r a l  Education 

. R o J , c T  N U M B E R  497-11-660-190 

- 

graduate i n s t r u c t i o n  and research  at  Indones ia ' s  two 
foremost a g r i c u l t u r a l  educat ion i n s t i t u t i o n s ,  t h e  Agri-  
c u l t u r a l  I n s t i t u t e  a t  Bogor and Gadjah Mada Univers i ty  
a t  Jog jaka r t a .  Within t h e  framework of t h e  r e c e n t l y  
c rea t ed  Indonesian Consortium f o r  t h e  Agr i cu l tu ra l  
Sciences,  t hese  two i n s t i t u t i o n s  a r e  being developed as 
cen te r s  of  academic excel lence  which, i n  turn ,  w i l l  
s e rve  a s  "feeder  u n i v e r s i t i e s "  with r e s p o n s i b i l i t y  f o r  
upgrading t h e  more than  20 younger p r o v i n c i a l  u n i v e r s i t i e s  
wi th  programs i n  a g r i c u l t u r e .  

Ass is tance  i s  being provided through an A .I .D. -financed 
I n s t i t u t i o n a l  Development Agreement (IDA) wi th  t h e  Mid- 
west U n i v e r s i t i e s  Consortium f o r  I n t e r n a t i o n a l  A c t i v i t i e s  
(MUCIA). A team of long-term advisors  provides o v e r a l l  
p r o j e c t  management and coordina t ion  and assists t h e  two 
u n i v e r s i t i e s  and t h e  Agr i cu l tu ra l  Sciences Consortium i n  
program planning and implementation. These adv i so r s  a r e  
supplemented annual ly  by t e n  t o  twelve shor t - te rm 
s p e c i a l i z e d  consul tan ts  who he lp  develop cu r r i cu la ,  o r -  
ganize research ,  and conduct seminars and in - se rv i ce  
t r a i n i n g .  Graduate teaching  programs, with support ing 
research ,  a r e  t o  be e s t ab l i shed  i n  a g r i c u l t u r e ,  animal 
husbandry, v e t e r i n a r y  medicine, f i s h e r i e s ,  biology, 
f o r e s t r y  and a g r i c u l t u r a l  engineering.  

I O B J E C T I V E /  A C T I V I T Y  

Since s t rengthening  t h e  Indonesian f a c u l t i e s  i s  a primary 
objec t ive  of t h i s  pro jec t ,  advanced degree t r a i n i n g  i n  
t h e  United S t a t e s  i s  being provided f o r  a s u b s t a n t i a l  
number of s t a f f  members from the  two l l f eede r l lun ive r s i t i e s ,  
as wel l  a s  sma l l e r  number of  f a c u l t y  from the  a f f i l i a t e d  
provinc ia l  i n s t i t u t i o n s .  

F U N D S  

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY:  1975 

Education and Human Resource Development 

The Indonesian Government i s  f inancing  t h e  r e h a b i l i t a -  
t i o n  and expansion of f a c i l i t i e s  a t  t h e  Agr i cu l tu ra l  
Univers i t ies  and has a l l o c a t e d  s u b s t a n t i a l l y  increased  
budgets fo r  r e sea rch  a c t i v i t i e s  and improved opera t ions .  

P R I O R  R E F E R E N C E  
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This p ro j ec t  cove r s the  f i r s t  f i v e  yea r s  of IDA a s s i s t -  
ance scheduled wi th in  a gene ra l  i n s t i t u t i o n a l  development 
plan which may r equ i r e  up t o  t e n  yea r s .  

I N I T I A L  O B L I G A T I O N  

FY: 1969 

Progress t o  Date: Major progress has been made i n  t h e  
establ ishment of new graduate and undergraduate c u r r i c u l a .  
I n  t h e  advanced graduate teaching  program, s i x  new courses 
e s s e n t i a l  t o  graduate t r a i n i n g  have been introduced by t h e  
Agr i cu l tu ra l  I n s t i t u t e  a t  Bogor (IPB), and necessary reg- 
u l a t i o n s  f o r  t h e  new Doctorate submitted t o  t h e  Ministry 
of Education. Three graduate courses have been developed 
a t  Gadjah Mada Univers i ty  (GMU). A t  t h e  undergraduate 
program l e v e l ,  a new four-year  curriculum i s  now i n  i t s  
second year  of  p i l o t  opera t ion  a t  IPB. Nine of a planned 
eighteen sub jec t s  have been newly developed and introduced 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Midwest Un ive r s i t i e s  
Consortium f o r  I n t e r -  
na t iona l  A c t i v i t i e s  
(MUCIA) 

U.S. DOLLAR COST (In Thousands) 

Through  6/30/72 

E s t l m o t e d  FY 73 

E s t i m a t e d  
t h r o u g h  6/30/73 

Proposed FY 74 

Cost C o m p o n e n t s  

U.S. T e c h n l c l a n s  

P o r t l c ~ ~ a n t s  . . . . 
C o m m o d l t l e s  . . . . 
other costs . . , , 

Total Obl iga t ions  

Obl igottons 

2 

1 ,000 

3,860 

400 9 

O B L I G A T I O N S  Expendlturms 

1 ,767 

1 ,120 

2,887 
F u t u r e  Yeor  
Obligat ions 

00 

Unllquidoted 

1,091 

973 
Estimated 
Totol Cost 

6 760 > 

E s t l m o t e d  F Y  1973 

AID 

, 

Proposed F Y  74 

A I D  

Contract /  
O t h e r  

1?5 
%LO 
365 

;,ooo 

Total 

125 
510 
365 

;,ooo 

Contract '  
O t h e r  

Agency 

580 
575 
245 

1,400 

Total 

580 
575 
245 

1,400 



Country: INDONESIA PROJECT SHEET (Continued) 

Objective/Activity: Education and Human Resource Development 
- - - - - - - 

P R O J E C T  T I T L E  

( Higher Agricultural Education 
at IPB and five basic undergraduate courses are being 
developed at GMU . Four "package " undergraduate courses 
(~~ronomy, Botany, Zoolow, and Animal Physiology ) are 
being introduced at selected provincial universities. The 
Midwest Universities Consortium (MUCIA) advisors have 
assisted in developing new curricula, as well as in im- 
proving university administration and research activities. 
In research, several significant new investigations have 
been initiated with MUCIA expert guidance, e.g., in 
forestry, soil fertility, soybean variety development, and 
poultry feeding in tropical conditions. University staff 
upgrading, a key project focus, has been furthered by two 
one-month faculty upgrading workshops held during the 
year for "feeder" and provincial university staff, and by 
extensive U.S. participant training. To date, sixteen 
faculty have completed US. advanced training and re- 
turned to their staff positions. Thirteen new participants 
began advanced degree training in the U.S. in 1972, and 
a continuing level of approximately fifty participants 
are receiving U.S. training annually. 

FY 1974 Program: The Indonesian Consortium for the Agri- 
cultural Sciences and MUCIA will continue to focus their 
efforts on the establishment of new graduate and under- 
graduate curricula, the improvement of university admin- 
istration and structure, and the conduct of expanded re- 
search and public service programs. Increased effort is 
being directed to the provincial universities in staff 
upgrading, 'backage " course introduction, and research 
design. 

U . S . Technicians : Long -term contract advisors include 
two program administrators with responsibility for overall - - 
project direction, two educational advisors at Gadjah 
Mada University and one educational advisor at Bogor Agri- 
cultural Institute plus home campus administrative and 
training staff. Approximately 12 short-term consultants 
in specialized fields of agriculture, animal husbandry, 
verterinary medicine, forestry and university adminis- 
trations. 

-- TABLE V lo  
'-1 P R O J E C T  NUMBER 1 

1 497-11 -660-190 -. ---- I 
Participants: Advanced degree training in the United 
States for 23 new participants; continuation of ad- 
vanced degree training for 42 participants; short-term 
training for 11 participants in administrative fields. 

Commodities: Laboratory and research equipment; books 
and other library materials, visual aids; reproduction 
equipment; spare parts and tools to service scientific 
equipment. 



Country: INDONESIA PROJECT SHEET TABLE V I  

t o  a s s i s t  Indonesia by pa r t i c ipa t ing  i n  a m u l t i l a t e r a l  

P R O J E C T  T I T L E  

Family Planning 

497-15-580-188 
P R O J E C T  N U M B E R  

a s s i s t ance  framework t o  reduce the  present  estimated pop- 
u l a t i o n  growth r a t e  from 2.6% t o  2.0%-2.15% per year by 
1976. The reduction i n  growth r a t e  i s  t o  be rea l i zed  by 
making family planning se rv ices  avai lable  i n  4,000 c l in -  
i c s  and rec ru i t ing  6 mi l l ion  acceptors by 1976. The 
United S ta tes  i s  among more than 20 b i l a t e r a l ,  mult i-  
l a t e r a l  and p r iva te  donors providing ass is tance  to the 
Indonesian family planning program. While the U.S. has 
been the l a rges t  s ingle  family planning donor to date ,  
the  World Bank and the UN Fund f o r  Population A c t i v i t i e s  
w i l l  be Indonesia 's  l a r g e s t  source of external  support 
fo r  family planning i n  the future.  From FY 1968 t o  F"Y 
1972, U.S. ass is tance  was primarily focused on providing: 
(a) commodities and supporting services t o  equip and 
e s t a b l i s h  c l i n i c s ;  (b) manpower t ra in ing;  and (c) 
d o l l a r s  and rupiah fo r  se lec ted research and evaluation 
s tudies .  I n  FY 1972 t h i s  focus was broadened t o  include 
hea l th  education a c t i v i t i e s  and i n  FY 1973 t o  provide 
l imi ted  i n s t i t u t i o n a l  development support i n  the f i e l d  
of maternal-child health/family planning. However, the 
v a s t  majori ty of U.S. a s s i s t ance  continues t o  be concen- 
t r a t e d  on providing contraceptives,  equipment and 
suppl ies  f o r  family planning c l in ics .  
Progress t o  Date: The Government of Indonesia i s  f irmly 
committed t o  a successful  family planning program. I n  
1971-72 the Government contr ibut ion was t r i ~ l e d  to  about 

O B J E C T l V E l A C T l V l T Y  

Population Planning and Health 

Project  Target and Course of  Action: This project  aims 1972-73. Under the  d i r e c t i o n  of the National Family 
Planning Coordinating Board (NFPCB) , now i n  existence 
f o r  almost three  years,  the  program to provide family 
planning services t o  people on Java and Bali  has con- 
tinued to progress. During CY 1972, family planning 
c l i n i c s  increased by 10% t o  2,038, and there  were 685,000 
new acceptors. Approximately 8.5% of a l l  f e r t i l e  women 
i n  the program area  a r e  now u t i l i z i n g  family planning 
services. The World Bank and the  UNFPA recent ly  con- 
cluded an agreement with the NFPCB f o r  a $33 mil l ion 
p ro jec t  (50% loan - 50% grant)  t o  r e h a b i l i t a t e  c l i n i c s ,  
build new t ra in ing  and administrat ion centers ,  provide 
transport  f a c i l i t i e s ,  and f o r  o the r  program support. 

F U N D S  

DG 

S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

P R I O R  R E F E R E N C E  
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The f i r s t  group of 15 hea l th  education s p e c i a l i s t s  being 
trained i n  the Faculty of Public Health (FPH) completed 
t h e i r  Basic Orientat ion Course successfully and began 
t h e i r  f i e l d  work. A condom marketing survey fo r  Jakar ta  
was completed and arrangements made f o r  a p i l o t  marketing 
project .  A medical handbook fo r  c l i n i c i a n s  has been 
t rans la ted  i n t o  Indonesian and d i s t r ibu ted  to a l l  family 
planning c l i n i c s  and t r a i n i n g  i n s t i t u t e s .  A pa r t i c ipan t  
returned with a PhD from the  U.S. and assumed responsi- 
b i l i t i e s  a s  Director of the  NFPCB Bureau for  Research 
and Evaluation. 
FY 1974 Program: U.S. resources w i l l  be devoted primari- 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

l y  t o  procurement of contraceptives,  equipment and 
supplies f o r  the family planning c l i n i c s .  The l eve l  of 

$3.75 mil l ion and increased again t o  $5.6 mi l l ion i n  . , contraceptive procurement w i l l  be roughly t r i p l e  t h a t  
P R I N C I P A L  C O N T R A C T O R S / A G E N C ~ E S  

American Public Health 
Association 

. -- U.S. DOLLAR-~ST (In Thousands) . - 
Obligations Expenditures Unliquidated O B L I G A T I O N S  

112 

Through 6/30/72 

Es t ima t ed  F Y  73 - 
E s t i m a t e d  
through 6/30/73 

Proposed F Y  74 

Proposed FY 74 
6,143 

5,417 

11, 560 

6,013 

Direct 
A I D  

115 
260 

5,295 
155 

5,825 

3,837 

4 , 537 

8,374 

Future Y e a r  
Obligat ions 

contin- 
uing 

Contract /  
O t h e r  

A g e n c y  

158 
- 
- 
30 

188 

T O ~ O I  

273 
260 

5,295 
185, 

6,013 

2,306 

- i  I. 

3*186 

Estimated 
Total Cost 

Cost Components 

U.S. Technic ians  

Par t ic ipants  . . . . 
Commodities . . - .  
Other  Costs , , 

Total Obl igat ions  

Estimated F Y  1973 

Direct  
A I D  

115 
192 

4,770 
-12 
. j ,  252 

Contract /  

Agency Other  

100 - 
26 
39 

165 

Total 

215 
192 

$,796 
214 

5,417 



Country: INDONESIA P R O J E C T  S H E E T  (Continued) 
ObjectiveIActivity: Populat ion Planning and Health 

. .-. 
TABLE V la  

P R O J E C T  NUMBER 

Family Planning 
- - 

497-15-580-188 

of  FY 1972 t o  match the revised  new acceptor  t a r g e t  
noted above. 
U. S. Technicians:  Two d i r e c t - h i r e  population o f f i c e r s  
and one sec re t a ry  t o  provide o v e r - a l l  p r o j e c t  management 
and 10 man months of d i r e c t  h i r e  short- term consu l t an t s ,  
t h r e e  long-term con t r ac t  advisors  i n  hea l th  educat ion,  
and t h r e e  short- term con t r ac t  consul tan ts  i n  the  f i e l d  
of pub l i c  hea l th ,  family planning research and h e a l t h  
educat ion  and evaluat ion.  
P a r t i c i p a n t s  : Twenty- f i v e  long-term f19 new, 6 continu- 
i n g ) ,  p lus  10 short- term i n  the  f i e l d s  of  publ ic  h e a l t h ,  
h e a l t h  educat ion and populat ion research and 
evalua t ion .  
Commodities : Contraceptives and medical equipment and 
s u p p l i e s  f o r  t he  na t iona l  family planning program. 



Pro jec t  Target and Course of Action: The purpose of 
t h i s  p ro jec t  i s  to  help  Indonesia meet i t s  large  and 

Country: INDONESIA PROJECT SHEET TABLE VI 

. - 

c r i t i c a l  need f o r  trained personnel who w i l l  plan, 
d i r e c t  and carry  out  i t s  economic s t a b i l i z a t i o n ,  re-  
h a b i l i t a t i o n ,  and development e f f o r t s .  The sca rc i ty  
of qua l i f i ed  and experienced Indonesians ser iously  
hampers planning and project  implementation and the  
lack of managerial and technical  s k i l l s  r e t a r d s  develop- 
ment of the economy. 

P R O J E C T  T I T L E  

General Pa r t i c ipan t  Training 

,,,,,, 497-11-69Q-183 

I n  recognit ion of these compelling t r a in ing  needs, the 
United S ta tes  along with o the r  donors - foundations, 
in te rna t iona l  agencies and o the r  countr ies  - i s  provid- 
ing t r a in ing  abroad fo r  qua l i f i ed  Indonesians. This 
p ro jec t  finances two general  types of t r a in ing  i n  the 
United S ta tes  and/or appropriate t h i r d  countr ies :  (1) 
academic s tud ies  i n  spec i f i c  f i e l d s  which w i l l  form 
the bas i s  fo r  the candidates'  long term development 
and contr ibute  t o  the  growth and improvement of the 
i n s t i t u t i o n s  to  which they r e t u r n ;  (2) spec i f i c  s k i l l -  
or iented t r a in ing  which has immediate appl ica t ion to  
the work i n  which the pa r t i c ipan t s  w i l l  be involved 
upon t h e i r  r e tu rn  to Indonesia. 

Beginning FY 1973, a major e f f o r t  i s  being di rec ted 
toward the development of formal mu1 t i -year  t r a in ing  
programs fo r  cadres of key personnel within Indonesian 
Departments and Agencies having primary respons ib i l i ty  

f o r  planning, developing and administering the economic 
and socia l  development programs of Indonesia. These 
spec ia l  programs a r e  designed t o  strengthen the sponsor- 
ing agency's r o l e  i n  implementing economic policy deci-  
sions and programs by building up cadres of t ra ined 
personnel who w i l l  eventually be capable of f i l l i n g  
policy making and high administrat ive posi t ions  and a r e  
t a i l o r e d  t o  s u i t  each agency ' s  needs over  a  p e r i o d  of  
severa l  years. Key o r  opera t ional  personnel a re  selected 
each year f o r  individual  o r  group t ra in ing.  

F U N D S  

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: Continuing 

O B J E C T I V E / A C T I V I T Y  

Education and Human Resource Development 

Among the Indonesian agencies pa r t i c ipa t ing  i n  these 
specia l  t ra in ing programs a r e  the  Departments of Finance, 

P R I O R  R E F E R E N C E  
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Trade, Conanunications and Transportation, Public Works 
and Power, Higher Education, National Development Plan- 
ning Agency (BAPPENAS), Cabinet Sec re ta r i a t ,  Government 
of Indonesia's Logist ic Agency (BULOG), public and p r i -  
va te  banking i n s t i t u t i o n s ,  and the  National Investment 
Board. 
Progress to Date: Since t h i s  p ro jec t  was resumed i n  FY 
1967, t ra in ing programs fo r  1,440 Indonesians have been 
programmed i n  the U.S. and/or t h i r d  countries.  Virtual-  
l y  a l l  have returned to  Indonesia, and many hold key 
posi t ions  i n  Indonesia'  s development i n s t i t u t i o n s .  The 
USAID i s  conducting continuous follow-up a c t i v i t i e s  t o  
improve the u t i l i z a t i o n  and effect iveness  of returned 
pa r t i c ipan t s  by supporting proper job assignments, pro- 
mo t ing  wider professional  contacts  and supplying 

I N I T I A L  O B L I G A T I O N  

,,: 1967 

Obligations Expenditurms Unliquidcited 

Through 6/30/72 6,667 5,424 1,243 

U.S. DOLLAR COST (In Thousands) 

I 

Est imated FY 73 945 - 
875 1 1 

Est imated 

through 6/30/73 7~ 612 6,299 1,313 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Cost Components 

U.S. Technicians 

Part icipants . . . . 

Proposed FI 74 / 810 I~OntinUin& 11 Tota l  Obligations 

O B L I G A T I O N S  

Estimated F Y  1973 Proposed F Y  74 

Contract/ 
Other ~ ~ t d  



Country: INDONESIA P R O J E C T  S H E E T  (Continued) 

General Participant Training I 497-11-590-183 I 
Objective/Activity: Education and Human Resource Development TABLE Vla 

journals and other resource materials of technological 
developments . 
FY 1974 Program: Training will be financed for 112 par- 
ticipants. Seventy-two new participants, including 62 
to study in the United States and 10 in Thailand and 
the Philippines, in fields such as public administration, 
development economics, banking accounting, budgeting 
and auditing , industrial and supply management, educa- 
tion and educational administration. In addition, 40 
participants will continue their training in the United 
States. 
Commodities : Technical books, professional journals, 
language laboratory equipment and supplies, and instruc- 
tional materials. 

P R O J E C T  T I T L E  P R O J E C T  NUMBER 1 



Country: INDONESIA 

PROPOSED DEVELOPMENT LOANS 

TABLE VII 

Title of Loan: BASIC IMPORT AND PRODUCTION LOAN , 
as well as food to sustain Indonesia's development program 
and cover the need for increased food imports due to the 

TY ~e 

the economy, the U.S. and other IGGI members have pro- I Project I Selected Development Problems 
vided foreign exchange loans to the Government of 

I 22,000 I 
Program 

Indonesia. -These funds are made available to the private 
sector on commercial terms, making it possible for 
Indonesian businessmen, manufacturers, and farmers to 
purchase essential imported commodities to rehabilitate 
productive capacity, expand exports, and increase agri- 
cultural production. The most common items imported have 
been motor vehicles, engines and parts, buses, turbines 
and parts, newsprint, iron and steel mill products, and 
fertilizer. 
A loan of $60 million is being proposed for FY 1974. This 
is somewhat higher than program loans of recent years 
because substantial portions of the past two loans were 
required to finance unanticipated imports of critically 
needed foodgrains which has created a backlog of demand 
for essential industrial and agricultural raw materials. 
Due partially to drought and partially to inadequate price 
incentives for farmers, Indonesia suffered a substantial 
drop in rice production during 1972, resulting in large 
shortfalls in rice availabilities and precipitous 
increases in rice prices. Although stocks are low in many 
areas of the country, swift action by the Government in 
procuring and distributing increased quantities of rice 
has effected a turnaround in the foodgrain situation. 
$44 million from previously committed A. I .D. program loans 
were used by Indonesia for foodgrain imports from the 
United States. 
There has been a recent improvement in Indonesia's foreign 
exchange holdings; however, much of this increase is due 
to short-term capital flows and is not a reflection of a 
fundamental improvement in the economic structure. 
Balance of payments forecasts indicate an increased 
requirement for imports of capital and interimediate goods 

Sector Objective ( qc~' 
1 

I 
- 

The project is part of a concentrated effort on the part 

- 
critical rice shortage this year. 

Selected Countries and 
Organizations 

of a number of donors to rehabilitate and develop the 
Indonesian electric power system. This loan, together 
with three prior AID loans (west Java Transmission and 
Distribution I and 11, and West Java Interim  ene era ti on), 

3 

To assist in the stabilization of the private sector or 

provide essential generation, transmission and distribu- 
tion of electric power for West Java, a major population 

60,000 

area. 
The project provides for engineering, design and con- 
struction of 80 m a  150/20 kv distribution substations at 
Tjigereleng and Dago in the Bandung area. It also 
includes the rehabilitation of the related distribution 
system and its expansion into adjacent areas. Provision 
has been made for training PLN personnel in country and 
in the U.S. to operate and maintain the electric system 
efficiently. Upon completion of the project, 127,000 
customers in the Bandung area will be receiving reliable 

TY ~e 

electric services. 
I 1 

($000) 
I 

Title of Loan: BANDUNG DISTRIBUTION SYSTEM 
v 

I Title of Loan: WEST JAVA INTERIM GENERATION 

Sector 0 bjective Amount 

Project 

4 

I Selected Development Problems 1 
TY pe 

The West Java area, and Jakarta in particular, have 
suffered severe power shortages in recent years. The 
result of these power shortages has been a substantial 
loss of production to the economy of the area, and they 
have posed a potential health and safety hazard within the 

Amount 
Sector Objective ($000) 



Country: INDONESIA 

area. Lack of reliable electric service has also contri- 
buted to an overall loss of confidence in the electric 
power authority and has encouraged uneconomical investment 
in captive power facilities by private entities to ensure 
against power failure. 
In order to meet the projected shortage in 1974, A.I.D. 
approved financing of two gas turbine generators under 
Loan 497-H-030. A projected continuing increase in demand 
in the West Java area will require two supplemental gas 
turbine units to be installed and available for service in 
the latter part of 1975. The proposed Phase I1 Interim 
Generation Loan will finance the 1975 units. 
These projects together with the two other A.I.D. loans 
(west Java !I2-ansmission and Distribution, Phase I and 11) 
and a loan proposed for FY 1974 funding  a an dung Distribu- 
tion system) provide essential power for West Java, a 
major population area. These projects represent A.I.DOts 
contributions to a concentrated effort on the part of a 
number of donors to rehabilitate and develop the 
Indonesian electric power system. 
Specifically, this project consists of providing further 
interim generating facilities in the Jakarta area. The 
generating plant will consist essentially of two gas 
turbine generators with an initial installed capacity of 
between 40 and 54 MW. It includes related technical 
assistance and a training program for the operation and 
maintenance of the installation. Tools for servicing and 
instruments for testing the equipment will also be pro- 
vided to assure PLN capability for adequate operation and 
assistance. 

- OTHER LOANS ELIGIBLE FOR FUNDING: 
I Title of Loan: PROJECT DEVELOPMENT I 

Sector Objective 

both infrastructure and manufacturing. It is a follow-on 
to AID Loan No. 497-H-027, which provided funds for the 
same purpose and which is almost fully utilized. 
Activities under that loan are providing the data needed 
for development, analysis and implementation of priority 
projects suitable for financing by Indonesian or foreign 
sources. Among these is a water supply project for the 
city of Surakarta (solo), which AID is proposing for 
FY 1974 financing. Additional studies for a major water 
resources development of the Citanduy River Basin, long 
range electric power studies in Medan and in Java, and a 
number of specific project studies in electric power, 
highway, geothermal development and additional studies in 
water supply are expected to result in additional AID 
loan in FY 75, 76 and 77. 

I Title of Loan: SURAKARTA WRGENCY WATER SUPPLY I 
Sector Objective 

I Project 1 Selected Development Problems 1 8,000 1 
This project will double the supply of water from 2500 
gallons per minute (g.p.m.) to 5000 g.p.m. for Surakarta 
(solo), a city of 420,000 people in Central Java where 
there is a critical shortage of municipal water. Work 
involves ground water investigation and/or exploratory 
drilling; a new 22 kilometer long, 18" or 20" diameter 
transmission main to the city; renovation of existing 
distribution system (approximately 20 kilometers); 
replacement of defective customer service connections; 
assistance to GO1 in procurement, supervision of con- 
struction, preparation of operating manuals; and . -  - 

preparation of feasibility study and master plan for the 
next expahsion. The engineering design work for this 
project is being carried out under AID Loan No. I Project 497-H-027, Project Development Loan. I Selected Development Problems 

This loan will be utilize5 to finance feasibility and 
engineering design work for potential capital projects in 



I Title of Loan: EAST KALIMANTAN POWER GENERATION I 
Sector Objective 

This project will provide for rehabilitation and expansion 
of the electric power distribution systems of the coastal 
cities of S m i n d a  and Balikpapan in East Wimantan 
province, including the provision of additional generating 
capacity for both cities. The expansion of electric power 
in East Kalimantan will facilitate the economic develop- 
ment of this important oil and timber-producing region. 
It is anticipated that three new 3200 kw dual fuel 
engines will be installed near the old power station in 
Samarinda. A ring of 20 kv overhead, three-phase distri- 
bution lines will be built at Samarinda. A 6.1-mile line 
will encircle the northern part of the city. A 1.24-mile 
second line will serve the sawmill area south of Samarinda. 
At Balikpapan, it is expected that three new 3200 kw dual 
fuel engines and approximately 13.7 miles of 20 kv primary 
distribution lines will be installed. New 50 kva single- 
phase transformers will be installed in both cities. 

I Project Selected Development Problems 8,000 

Title of Loan: MEDAN POWER DISTRLBUTION 

-- 

In June 1970, A.1 ,D, made a loan of $13.8 million to the 
Government of Indonesia for rehabilitation of the electric 
power distribution system of the city of Medan and its 
environs in North Sumatra and for provision of adequate 
generating capacity. Since the date of A.I.Dets original 
loan, Medan has sustained rapid development due princi- 
pally to its close proximity to Singapore and the 
facilities currently being installed and/or rehabilitated 
by the original loan will no longer meet the projected 

TY pe 

Project 

requirements of the area. This $4.0 million will finance 
additional expansion and rehabilitation of electric power 
distribution systems in and around Medan and its seaport 
city, Belawan. The increased availability of electric 
power will facilitate the present rapid agricultural and 
industria development of the North Sumatra area, the most 
important Indonesian center of development activity 
outside Java. 

Sector Objective Amount 
($000) 

Selected Development Problems 1 4,000 1 
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Korea 

/ U.S.S.R. 

China 

Korea 

BASIC DATA 

Population (mil2ions - mid-1972)  . . . . . . . .  33.1 
Annual Growth Rate ( p e r c e n t )  . . . . . . . .  2.0 

Population in Urban Areas . . . . . . . . . . . .  39 
( P e r c e n t  - 1 9 7 1 )  

Labor Force in Agriculture . . . . . . . . . . . .  48 
(Percent  ) 

Previous Page Blank 

Per Capita GNP (do l lar s )  . . . . . . . . . . . .  z74* 

. . . . . . . . . . . .  Life Expectancy ( y e a r s ) .  6 0  
People Per Doctor. . . . . . . . . . . . . . . . .  2,000 

Literacy Rate (percen t )  . . . . . . . . . . . . .  7 1 
Students as  % of 5 - 19 Age Group . . . . . .  66 

( P r i z a r y  and Secnndary)  
- 1772, in 1771 prices and year-end exchange rates. 



KOREA 

PROGRAM SUMMARY 
( In  thousands of dollars) 

Food Population Human 

F I S C A L  Production Planning Resource 
YEAR I I and 1 and I Deve lop  

Nutrition Health ment 

D ~ V ~ I .  Grants 1 3,5361 768 1 436 1 1,077 
Other - - - - 

Total  30,036 22,768 436 3,577 

Devel. Grants 1 2,2451 165 1 305 1 725 
Other 

1 2  
Devel. Loans 1 25roool 2ot::i 1 

- 1 - Devel. Gronts r O l 1  3 6 1  510 
Ol her 

Total  

Korea has achieved impressive economic progress in the last 
decade. Growth of per capita GNP has averaged 7% per year 
since 1962. Government policies during the period have r e -  
duced the rate of inflation by half while promoting the growth 

Develop- 

men? 

problems 

of investment. Though in recent years Korea's foreign borrow - 
ing has been substantial, an increasing share of the capital 
needed for development i s  being provided from domestic 
sources, the ratio of domestic savings to GNP rising from 
12% in 1967 to 14% in the years 1971 and 1972. In addition, 
Korean foreign trade i s  yielding increasing amounts of foreign 
exchange for necessary imports. Merchandise exports rose 
sharply during the Korean Second Five-Year Plan (1967-1971) 
at a compounded annual rate of 35% and continued their strong 
trend in 1972, rising 50%. 

27,011 -IA 20,380 - 

The outlook for continued Korean economic growth and for 
balance of payments improvement i s  favorable. Real growth 
of the economy was 7.1% in 1972, somewhat lower than forecast 
in the country's Third Five-Year Plan projections, but a satis- 
factory result considering the year began during a period 
of industrial slowdown and rising prices. During the summer 
of 1972, the Korean Government adopted strong measures 
to make industrial credit more accessible. Korean foreign 
trade was a positive factor during the year,  helped by the 
1971 revaluation of the Japanese yen. The Korean trade deficit 
was down sharply in 1972, declining to $898 million from the 
$1,326 million deficit of 1971. Further improvement in trade 
earnings will, however, be limited somewhat by the U . S . - 
Korean five-year textile agreement, signed in 1971. 

Selected 

Countries 

and 

Organi- 

zations 

Agriculture again lagged behind the growth of the economy 
as  a whole in 1972; the combination of agriculture, forests 
and fisheries grew less than 3%. Production of rice,  Korea's 
most important crop and food staple, was down substantially 
in 1972, an estimated 10% below 1971. Results from the first 
widespread planting of a high yielding "miracle" rice were 
lower than expected, indicating that further research and 
training of farmers will be needed. Food imports of almost 
$400 million were necessary in 1972, about four times the 
value of Korean agricultural exports during the year.  

Other 

Programs 

and 

costs 

- 

3 6 1  

Prospects are hopeful for a reduction of political tensions 
on the Korean peninsula as a consequence of the beginning 
of talks last year between the North and South Korean Govern- 
ments. For the immediate future, however, the maintenance 
of defensive strength will remain a heavy economic burden 
for the Republic of Korea, limiting the amount of resources 
which can be allocated for development. 

- 

510 

Korea continues to look for opportunities to increase its world- 
wide trade. At the same time concessional assistance will 
be required from the United States and other donors to assure 
continued progress toward development. 



KOREA 

Korea has benefited from substantial amounts of grant and 
soft term loan assistance from the United States, Japan, the 
World Bank, the Asian Development Bank, the UN, and other 
national and international members of the Korean Consultative 
Group. During the Korean Second Five-Year Plan, A . I .  D . 
assistance, in the form of Supporting Assistance grants and 
Development Loans, totaled $267 million. PL 480 assistance 
amounted to $393 million over the same five years. The contri 
bution of other Consultative Group members came to $1,128 
million. 

FY 1974 A.I.D. PROGRAM 

In FY 1974, we plan to extend to Korea $25 million in Develop- 
ment Loans and $2 million in Development Grant funds. 
The assistance will meet specific development needs, primarily 
in support of agriculture and population programs. The largest 

to lend $25 million to Korea for agricultural projects in FY 
1973 but the critical grain supply situation following the lower 
1972 crop, plus the sharp rise in world rice prices, made it 
necessary that the A .I .D. loan funds be used by Korea for rice 
imports from the United States. In addition, the Korean Govern- 
ment was for the first 'time obliged to buy rice for cash, spending 
about $20 million for U . S . rice in January 1973. 

For FY 1974, A . I .  D . plans to assist the agriculture sector 
with over $20 million in Development Loan and Grant funds 
to cover agricultural research and planning, irrigation and 
rural roads. This aid will be coordinated with that of the 
World Bank, the UN , Germany, and Japan. 

part of A .  I .D. assistance--both loan and grant--is directed to- 
ward the agricultural sector. We are  supporting Korean efforts 
to expand production of foodgrains, to reduce food imports 
and the trade deficit. 

PL 480 will again comprise the major element of U. S . develop- 
ment assistance to Korea--approximately $150 million in food 
grains and cotton during FY 1974. Export-Import Bmk credits 
and the insurance and guaranties of the Overseas Private 
Investment Corporation will be available to assist U . S . ex - 
porters and investors as  well as  promote Korean development. 

Food Production and Nutrition 

Despite increased use of fertilizer and pesticides, improved 
seeds, greater areas under irrigation, and some increase 
in mechanized farming, poor weather sharply reduced the 
size of the 1972 rice crop. A s  a result, the Korean Government 
was forced to adopt measures to discourage rice consumption 
and import substantial amounts of rice, wheat and barley 
from the United States and other countries. A. I .  D . had planned 

Po~ulation and Health Plannine 

Korea's family planning program was among the first major 
national population control programs in the world. The populc 
tion growth rate in Korea, which was close to 3% in 1962 when 
the program began, has declined to the current rate of about 
2%. Korean Government expenditures for family planning 
have annually increased in recognition of the fact that economic 
growth and the welfare of the Korean citizenry are  diluted 
by too rapid population expansion. Since 1965, the United 
States has sought to help Korean organizations involved in 
the family planning effort. A . I .  D . -financed training, commocf 
ities and research, along with assistance provided by other 
donors, have played a major role in Korea's program. 

It is  an objective of the Korean Third Five-Year Plan to reduce 
the population growth rate to 1.5% or  less by 1976. To do 
so will require an acceleration of the present effort and con- 
tinued careful planning by the Korean authorities. A .I  .D. 
assistance i s  no longer needed on a major scale to equip Korean 
family planning clinics and some previously planned A .I .D . 
assistance for this purpose has been cancelled. A. I .  D . help 
in the coming years will assist in policy planning, research 
and training, in close coordination with the programs of the 



UN Fund for Population Activities and other donors. 

Other Programs 

A .  I. D . assistance for the modernization of Korean education 
will continue in FY 1974. Previous A .  I .  D . Development Loans, 
for the strengthening and reform of primary and middle school 
education, and for the establishment of a top quality graduate 
school of science and technology, are  being implemented with 
assistance from A. I .  D . contract advisors from Florida State 
University and Stanford University, respectively. A. I .  D . 
is also supporting Korean efforts at higher education reform. 

In FY 1974, A .I .D . will terminate its technical assistance 
for two projects: (1) the Korean Development Institute, a 
semi-autonomous policy research institution; and ( 2 )  Korean 
scientific and technical organizations, to establish institutional 
relationships with similar organizations in the United States. 
The Korean Development Institute, with the assistance of 
an A .  I .  D . -funded contract with the Harvard Development 
Advisory Service and more than twenty-five Korean social 
scientists repatriated from overseas, is now the principal 
advisor to the Korean Government on questions of economic 

policy. A .  I .  D . assistance to Korean scientific and technical 
organizations i s  designed to assure that Korean scientists 
and industrialists will have access to foreign technology in 
the future. Both projects succeeded in their objective of 
preparing Korean institutions and officials for technical co- 
operation relationships after the A. I .  D . program phases out. 
Capable Korean managers and contract administrators can 
now assume the functions previously carried out by A .I .D. 
managers and technicians. 

A s  assistance to Korea is reduced over the next few years,  
we will be establishing links between Korean and U . S . in- 
stitutions in other areas similar to those established in the 
science and technology field. This will assure the Koreans 
of access to development expertise although it will be acquired 
with their own financial resources. 

Preliminary discussions have been initiated concerning an 
A .I .D. Development Loan in FY 1974 to assist Korea in estab- 
lishing a national standards organization now needed to ensure 
higher quality agricultural and industrial products in both 
overseas and domestic markets. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized a s  of 2/28/73 

(In Thousands of Dollars) COUNTRY:  KOREA T A B L E  I V  

Grace 

Period 

years) 

L i f e  

0 f  

Loan 

(years 

Date  Interest Rate  (70) 

Interest 

Col lected  

Currency 

of Re-  

payment Amount 

I isbursed 

Auth- 
Agree- 

orized 

Amoun t  

4uthorized Pr inc ipa l  

Repay- 

ments 

Grace  

Per iod  

1 
1 
1 
1 
1 
1 
1 
1 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 
2 

2 

m 

Amorti- 

zat ion 

Feasibility Studies 
Seoul Thermal Power Plant 
Seoul Waterworks 
Chong Gye Chun Sewage Treatment 
Air Navigational Development 
Yongnam Thermal Power Plant 
Transmission/~istribution #2 
Inchon City Waterworks 
Korean Development Bank 
KIST 
Chung ju Ammonia/Urea Plant 
Tong Suh Petrochemical Corp. 
Program 
Agricultural Development 
Korea Adv. Inst. of Science 
Second Feasibility Studies 
Rice Import 
Education 
Tallow Import 
Rice Loan 

Total.......... 



T A B L E  V PROJECT FISCAL SUMMARY 
(Dollor Amounts i n  Thousands) COUNTRY: KOREA 

Proiect T i t l e  

- 

Estimated 
Total  
Cost 

6,075 
1,452 

u i  ng 

2 50 
46 7 

1,354 
l i n g  

453 
41 5 

~i ng 

F Y  of 
In i t i a l  
Obligo 

t ion 

FY of 
Sched- 
uled 
F ina l  

Obliga- 
t ion 

1972 
1976 

Cont. 

1972 
1976 
1974 
Cont. 

1973 
19 75 

Ion t .  

Through FY 1972 Estimated FY 1973 
Future 
Year 

Obliga- 
t ions 

Unl iqui -  
dated 

3bligation! 
6/30/73 

Proposed 
Program 
FY 1974 

Obligo- 
t ions 

Unl iqui -  
dated 

)blipation! 
6/30/72 

527 - 

1,323 

250 
126 
533 
333 

11 1 - 

42 

Obliga- 
tions 

Expendi- 
tures 

Proiect Number Expendi- 
tures 

FOOD PRODUCTION AND NUTRITION 
Rural Pol i c y  Planning and Survey 
Agr i  cu l  t u r a l  Pl anni ng 90 7 

Con ti 

100 

Con ti 

6 5 

Conti  

POPULATION PLANNING AND HEALTH 

HUMAN RESOURCE DEVELOPMENT 
Youth R e h a b i l i t a t i o n  and Ret ra in  
Education Devel opmen t 
Korea Development I n s t i t u t e  
General P a r t i  c i  pant T ra i  n i  ng 

i n g  Center 

SELECTED DEVELOPMENT PROBLEMS 
- P r i va te  E n t e r p r i ~ e ~ ~ n t  

Science and Techno1 ogy 

OTHER PROGRAMS AND SUPPORT COSTS 
Technical Support 

Total . . . . . . .  *Detailed proiect norrotive-See Table VI. 

NUMBER OF PARTICIPANTS NUMBER OF U.S. TECHNICIANS (Program Overseas) 
On Duty A t  Close o f  Year I 

TYPE OF PARTICIPANT 

Programmed During Year 

TYPE OF TECHNICIAN Actual Estimate Proposed 
FY 1972 I F Y I 9 7 3  I F Y I 9 7 4  I Proposed 

FY 1974 

160 

Actual 
~y 1972 

148 ...................... Non-con tract 

Contract .......................... 

Estimate 
FY 1973 

1 40 A.I.D. employed .................... 
Part icipat ing agency ................ 
Contractor technicians ............... 

I Totol ........................... ........................... Totol 



1 Agriculture Planning 

Country: KOREA 
-- PROJECT SHEET TABLE VI  

1 Focd Production and Nutrition DG 
PRIOR REFERENCE I INITIAL OBLIGATION~SCHEDULED FINAL OBLIGATION 

P R O J E C T  T I T L E  

I p R o J E ~ ~  N.,BER 489-11-110-685 . . - - . -- . .- . . I p. 131, FY 73 PDB I FY: I973 1 FY: 1976 
Project T a r ~ e t  a n d ~ o u r s e  of Action: The i s  forecasting. More intensive and bet te r  coordinated 
designed t o  strengthen the agr icu l tura l  planning capabil- 
i t i e s  of the Korean Government. Specifically the project 

O B J E C T I V E I A C T I V I T Y   FUNDS I 

seeks t o  upgrade policy formulation and analysis, pro- 
ject  analysis and agricul tural  forecasting i n  the 
Ministry of Agriculture and Fisheries and re la ted  in s t i -  
tutions.  Development of the Korean agriculture sector 
has lagged f a r  behind the growth of the economy as a 
while. Korea's Third Five-Year Plan, covering the years 
192-1976, seeks t o  correct t h i s  d i spar i ty  by sharply 
increasing agricul tural  production and investment. The 
1971-72 study of Korea's agriculture sector,  by a team 
of Korean and Michigan State  University experts, con- 
cluded t h a t  substant ial  increases i n  food production and 
r u r a l  income, which a re  objectives of the Plan, would 
require more effect ive planning and administration of 
agr icu l tura l  policies.  U.S. advisors w i l l  work with 
Ministry of Agriculture and Fisheries counterparts i n  
these areas and Koreans w i l l  be t ra ined i n  the U.S. i n  
agr icu l tura l  econmics . ' 
Progress t o  Date: The MSU-Korean Agriculture Sector 
Study and i t s  re la ted  study of investment p r i o r i t i e s  
(completed under A.1.D.-financed contract)  i s  now 
being reviewed by Korean Government policy-makers . 
~ l t h o u ~ h  decisions are  pending on some of the study 
recommendat ions, the Korean Government has decided A.I.D. 
ass  i s  tance is needed in  reorganizing and strengthening 
agricul ture  sector policy and project analysis and 

I Through 6 /30/72,  

agricul tural  reseazch - recommended in  the sector 
study and included i n  the plans fo r  A.I.D. grant assis-  
tance a year ago - is now expected t o  be a loan 
request in  FY 1974. 
FY 1974 Program: Three U.S. advisors w i l l  be working 
d i rec t ly  with the Ministry and re la ted  agencies t o  teach 
the techniques of project f ea s ib i l i t y  analysis, 'policy 
analysis and agricul tural  outlook forecasting of crops, 
prices,  costs and needed f a c i l i t i e s .  The advisors w i l l  
a l so  recommend changes i n  the system of collecting 
s t a t i s t i c a l  data. Concurrently, Korean s t a f f  w i l l  receive 
in-service t raining,  supplemented by specialized t raining 
abroad. Work w i l l  continue on the Michigan State-devel- 
oped economic model of the agriculture sector, emphasiz- 
ing s ta f f  development and broader acceptance of t h i s  
planning t o o l  by Korean planning agencies. 
U.S. Technician: One d i rec t  h i re  technician w i l l  provide 
overall  supervis ion. 
Contract: Three long term and two short term advisors 
i n  the f ie lds  of policy analysis, project analysis and 
agricul tural  outlook. 

Estimated F Y  73  

Estimated 
through 6/30/73 

p&ticipants: Six continuing and ten  new s t a r t s  i n  agri- 
cu l tura l  economics, sys terns management and cornmodit y 

Obligations 

spec ia l i t i es  . 
Other Costs: Korea's share of costs of an A.I.D. 
central ly  funded contract f o r  study of the economic 
model of Korean agriculture. 

165 

165 

-- 7 - US.. M)~=R co ST-(~" Thou s a n e )  PRINCIPAL C O N T R A C T O R S / A ( ; E N C I E S  

1 OBLIGATIONS L Estirnoted F Y  1973 1 Prouosed F Y  74 

Expenditures Unliquidoted 

91 

91 

To be selected 

126 

Proposed F Y  7 4  

74 

Cost Components 

U.S. Technicrons 

Participants . . . . 

380 

Future Yoor 
Obligations 

907 

Estiwiated 
Total Cost 

1452 

Commodities . . . . 
other costs . .. . 

Total  Obligations 



Project Target and Course of Action: The objective of 
t h i s  project i s  t o  support the National Family Planning 

Country: KOREA PROJECT SHEET TABLE VI 

Program in i t i a t ed  i n  1962. This program i s  aimed a t  
reducing the population growth from the r a t e  of 3% i n  
1962 t o  1.5% i n  1976. To achieve th i s  goal a national 
network of Family Planning-Maternal and Chief Health 
Service centers has been established, public information 
programs are  underway, and a national family planning 
center has been s e t  up i n  Seoul. U.S. assistance con- 
s i s t s  of advisory services (including research), t ra in-  
ing and limited commodities. 

Progress t o  Date: After widely acclaimed success i n  
reducing population growth in  the ear ly 1960s, it appears 
the growth ra te  has leveled off a t  about 2 . a .  A major 
e f fo r t  - led by the Koreans- i s  called for if ambitious 
r a t e  of increase targets  are  t o  be met. This w i l l  re- 
quire a substant ial  expansion i n  the ROK budget fo r  
family planning; improved efficiency, management and 
coordination on the part  of the external donors; research 
on how t o  motivate the large segment of the population 
not now practicing contraception; and an evaluation of 
the impact and cost effectiveness of family plaming 
programs. 

FUNDS 

DG 
SCHEDULED FINAL OBLIGATION 

FY: Continuing 

PROJECT T I T L E  0 8 J E C T I V L I A C T I V I T Y  

Family Planning Population Planning and Health 

In  addition t o  A.I.D., ten or  more other organizations 
a re  providing family planning assistance, including the 
UNFPA, IPPF, Population Council and Swedish International 

PROJECT NUMBER 489-11-580-649 ------" 
dominant donor, our role  has shif ted from a major contri- 
butor of equipment (mobile health units,  surgical k i t s ,  
t ra ining a ids)  and research financing t o  one of support- 
ing essent ia l  incremental ac t iv i t ies ,  e.g., evaluation, 
selected research, e tc .  

IN IT IAL OEtLlGATlON 

FY: 1962 

FY 1974 Program: A.I.D. w i l l  support research on ( a )  
methods of increasing the demand f o r  family planning ser- 
vices, (b)  techniques fo r  evaluation of program impact and 
cost effectiveness, and ( c )  incentives t o  the private sec- 
t o r  for  providing contraceptive commodities. In  addition , 
A.I.D. technicians w i l l  continue t o  provide advice t o  the 
Government of Korea t o  support the expansion and improved 
efficiency of family planning services, par t icular ly i n  
urban areas where the majority of people are concentrated. 

U.S. Technicians: Three direct  hire  population officers 
(Chief, family planning, public health and urban popula- 
t ion advisors ) . 
Contract: Two long term and 12 man months of short term 
advisory services in  information and education, planning 
and in-service training. 

Participants: 52 participants (one long term, 51 short 
term) i n  v i t a l  s t a t i s t i c s  and regis trat ion management of 
family planning services network and population studies 
i n  the U.S. and other Asian countries. 
Other costs: U.S. t rave l  of senior Korean Government 

~evelopment ~ u t h o r i t v .  Since A.I.D. i s  no longer the of f ic ia l s  t o  observe U.S. family planning ac t iv i t ies .  
PRINCIPAL CONTRACTORS/AGENCIES 

- w 

- - U.S. DOLLAR COST (In Thousands) . . 

Management Service 
Health, Inc. 

Through 6/30/72 

Estimotcd F Y  7 3  - 
Est imated 

through 6 /30 /73  

~ r o p o s e d  F Y  74 

Cost Components 

U.S. Technic ians 

Part icipants . . . . 
Commodities . .. - 
other  Costs . . . . 
~ o t a ~ ~ b ~ i g o t i o n s  

Obligations 

4,902 

305 

5,207 

361 

O B L I G A T I O N S  Expenditures 

3,579 

1,111 

4,690 
Future Year 
Obligations 

c0ntinuine 

Unliquidated 

1,323 

7 4 

517 
Estimated 
Total Cost 

Estimotcd F Y  1973 

Direct 
A I D  

90 
U 4  - 

3 
207 

Proposed F Y  7 4  

Direct 
AID 

90 
90 
55 
31 

266 

Contract/ 

Agency 0 t h  

98 - 
- 
- 
98 

T O ~ O L  

188 
1 1 4  - 

3 

305 

Contract/ 
Other 
Agency 

95 - 
- 
- 
95 

Total 

185 
90 
55 
31 

361 



PROPOSED DEVELOPMENT LOANS 
TABLE V I I  Country: KOREA _ __- 

1 

Sector Objective 

I Project  1 ~ o o d  Production and Nutri t ion 1 3,000 1 
The bas ic  purpose of t h i s  a c t i v i t y  i s  t o  improve crop 
production through research.  Assistance w i l l  be provided 
i n  t h e  establishment of four  programs for  r i c e ,  wheat/ 
bar ley ,  soybeans and forages.  Proceeds of the  proposed 
loan  w i l l  be used t o  f inance advisory services ($1.8 
m i l l i o n ) ,  t r a in ing  of Korean research personnel ($0.5 
m i l l i o n ) ,  and s c i e n t i f i c  and support equipment ($0.7 
mi l l ion) .  These inputs  w i l l  be provided over a three- 
year per iod,  a f t e r  which the  ROKG capab i l i ty  should be 
developed s u f f i c i e n t l y  t o  c a r r y  on without f u r t h e r  exter-  
n a l  a s s i s t ance .  ROKG inputs  t o  the  program w i l l  include 
l o c a l  currency (won) support of approximately $1.0 
mi l l ion  equivalent per year t o  supplement the  ex i s t ing  
a g r i c u l t u r a l  research budget, and w i l l  involve the  r e t u r n  
of Korean s c i e n t i s t s  from abroad. 

from 12 t o  22 percent.  These p ro jec t s  were reviewed and 
endorsed i n  a spec ia l  investment study performed by 
Michigan S t a t e  University a s  p a r t  of t h e i r  a g r i c u l t u r a l  
sec tor  survey. 

2- 

Title of Loan: SECONDARY ROADS IMPROVEMENT 1 
Sector Objective 

Project  1 Food Production and Nutr i t ion  10,000 1 
The Korean Government i s  undertaking a program of secon- 
dary road improvement which i s  expected t o  upgrade 
approximately 1400 km of provincia l  roads. This 
secondary road program w i l l  supplement Korea's near ly  
completed programs of major a r t e r i a l s  and nat ional  
highways. The roads w i l l  thus provide a c r i t i c a l  
t ranspor t  l inkage a t  the  provincia l  l e v e l  and w i l l  
enhance Korean a g r i c u l t u r a l  product iv i ty  by lowering farm 
t o  market t ranspor t  cos t s .  
A I D  i s  considering the  f inancing of approximately 140 km 

I , of t h i s  provincia l  road program (general ly  i n  southern 

The proposed loan w i l l  a s s i s t  i n  financing l o c a l  currency 
c o s t s  of construction of small  water control  p ro jec t s ,  
which a r e  p a r t  of a high p r i o r i t y  ROKG agr icu l tu ra l  
program. The p ro jec t s  a r e  of a m u l t i  purpose nature and 
include i r r i g a t i o n ,  drainage and f lood control  aspects .  
On the  average, each p ro jec t  w i l l  serve approximately 400 
hectares of land.  They w i l l  d i r e c t l y  benef i t  small 
farmers who w i l l  pay 30 percent of the  construction c o s t  
over an extended period. The p ro jec t s  w i l l  be supervised 
by the  Agricul tura l  Development Corporation (an e n t i t y  of 
the  ROKG). They have been the  subject  of f e a s i b i l i t y  
s tud ies  which have given i n t e r n a l  r a t e s  of r e t u r n  ranging 

~ o r e a ) .  T h e  loan proceeds w i l l  be used t o  a s s i s t  the  
f inancing of l o c a l  cos t s  of resurfacing,  ardening and 
improving drainage of the  roads. In  some instances,  the  
roads w i l l  be r e t r e a t e d  i n  conjunction with r i c e  paddy 

Title of Loan: I R R I G A T I O N  FACILITIES 

Project  

TY ~e 

This p ro jec t  w i l l  a s s i s t  t h e  ROKG t o  prepare and promote 
the  general  adoption of standards a t  the  nat ional  l e v e l  
t o  improve Korea's indust ry  and agr icu l tu re  and f a c i l i -  
t a t e  i t s  domestic and fore ign trade i n  support of the  

. w i l l  be provided by the  Ministry of National construction.  

Food Production and Nutri t ion 

Title of Loan : STANDARDS SYS TEM DEVELOPMENT 

, 

Sector Objective Amount 
($000 1 - 

7 y  OoO 

Amount 
($000 1 

5,000 - 
TY w 

- 

Project  

r e loca t ion  programs. Work w i l l  be performed by Korean 
contractors  and engineering and construction supervision 

Sector Objective 

Selected Development Problems 



Country: KOREA 

country's growth goals. In recognizing that Korean 
industrialization and commerce, technology and economic 
growth are being inhibited by the absence of a central 
government entity responsible for standards, the ROKG 
recently established the Industrial Advancement Adminis- 
tration ( IAA)  within the Ministry of Commerce and Industry 
as a central focal point responsible for standards system 
development. The proposed AID loan will assist the IAA by 
financing scientific equipment and facilities for 
laboratories, consultant services, and training costs. 
Operational expenses (local currency costs) are expected 
to be financed by regular ROKG budget funds. 



PROGRAM 

ECONOMIC PROGRAMS 

A OFFICIAL DEVELOPMENTASSISTANCE 

A1.D ANOPREOECESSORAGENCIES TOTAL 
Lwn r  
Grdr I5 

ISupporl~ng Arrrrlmcrl 

FOOD FOR PEACE. TOTAL 

OTHER OFFICIAL OEVELOPMENT ASSISTANCE ..................... 
PEACE CORPS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . .  OTHER.. . . . . . . . . . . . . . . . . . . .  ... 
TOTAL OFFICIAL DEVELOPMENT ASSISTANCE.. . . . . . . . . . . . . .  

Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G r a n ~  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

8. OTHER OFFICIAL ECONOMIC PROGRAMS 

EXPORT4MPORT BANK LOANS . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL OTHER OFFICIAL LOANS.. . . . . . . . . . . . . . . . . . . . . . .  

TOTAL ECONOMICPROGRAMS . . . . . . . . . . . . . . . . . . . . . . . . .  
L- . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
G r a m * .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MILITARY PROGRAMS 

UlL lTARV ASSISTANCE - (Ch.d  m FAA Approp*tionl . . . . . . . .  
Credml Sa:er IFh lS.  . . . . . . . . . . . . . . . . . . . .  
Granrs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

UILITARV ASSISTANCE SERVlCE.FUNM0 GRANTS . . . . .  
rRANSFERS FROM EXCESSSTOCKS.. . . . . . . . . . . . . . . . . . . . .  

. . .  3THER GRANTS.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ... 
TOTAL MILITARY PROGRAMS 

OTHER ECONOMIC PROGRA 

ASSISTANCE FROM INTERNATIONAL AGENCIES - COYYITYENTS 

FV 1.71 FY 
TOT*L 

- 
U 1 0 6 . 2 -  4 7 9 . 8  

IBRD - World b n k  84 .5  3 3 . 0  2 2 7 . 4  
I n t ' l  Finance Corp. 0 . 7  8 . 0  
Int'l Dev. Asswiat ion 7 . 0  15.0 7 6 . 4  
Asian Dew. Bank 53 .8  56 .5  139.1 
UNDP - S p e c i a l  Fund 
UNDP - TA ( C Y )  
Other UN (CY)  

TOTAL 
LESS 

IEPIVYENI 
AND 

INTEREST 

-. 

2,949.8 
393 .2  

2 , 5 5 6 . 6  

1,479.7 

989.8 
361 .4  
6 2 8 . 4  

(783 .2 )  

489.9 
311 .8  
178.1 

862.4 
10 .4  

852.0 

5.291.9 
783.2 

4 ,508 .7  

105.1 
60 .8  

165.9 
- 
5,457.8 

949.1 
4,508.7 - - 

3.497.1 
3 2 . 0  

3 ,465 .1  

1 .585 .8  
2 M . 8  
459 .8  

5.743.5 

- - 
1.201.3 

981.1 
0 .220 .2  - - 

O.A.C. COUNTRIES IEXCLUOINC U.S.1 
OFFICIAL ~ l L A T E ~ A 1  OROESEXPENDITURES 

C e r a n y  15.1 8.L 7 7 . 6  
I t a l y  0 . 1  5.3 1 9 . 6  
Other 4.7 3 . 9  2 5 . 9  

ASSISTANCE FROM CDMMUNlST COVNTRlEI 
ILOANS ANOGRANTS EXTENDED1 



Philippines 

- - -- - - . - 

[,;;h-o Vietnam (Ha h i i na n a n) 

Vietnam 

BASIC DATA 

- . . . . . . . .  Population (millions mid-1972) 40.7 
Annual Growth Rate (percent) . . . . . . . .  3.3 

Population in Urban Areas . . . . . . . . . . . .  37 
(Percent - 1971) 

Labor Force in Agriculture . . . . . . . . . . . .  57 
(Percent ) 

Per Capita GNP (dollars) . . . . . . . . . . . .  195* 

. . . . . . . . . . . .  Life Expectancy ( year s ) .  5 9 
. . . . . . . . . . . . . . . .  People Per Doctor. 2,900 

Literacy Rate (percent) . . . . . . . . . . . . .  7 2 
Students as % of 5 - 19 Age Group . . . . . .  64 

(Primary and Secondary) 
- 1972, in 1971 prices and year-end exchange rates. 



PHILIPPINES 

F I S C A L  
YEAR 

1972 
Devel. Loans 

Devel. Grants 

Other 

Tota l  

1973 
l eve l .  Loans 

leve l .  Grants 

I ther 

Tota l  

1974 
l e v e l .  Loans 

I e v e l .  Grants 

3t her 

Total  

PROGRAM SUMMARY 
(In thousands of dollars) 

Total  

Food 

Production 

and 

Nutrition 

a/ Narcotic Control 
b/ $ 5 0 , 0 0 0 , 0 0 0  f o r  Supporting Assistance; $ 3 0 0 , 0 0 0  f o r  - 

Narcotics Control 

Population 

Planning 

and 

Health 

About two-thirds of the population of the Philippines lives 
in  the ru ra l  areas and derives i ts  income from farming. Agri- 
culture forms the base of the economy, producing about 85% 
of the nation's food requirements and exports.  Despite the 
overwhelming importance of the ru ra l  sector, agricultural 
development in the Philippines has not kept pace with progress 
in  the country a s  a whole. Inadequate agricultural production 
necessitates increased food imports and hur ts  the Philippine's 
balance of payments. The population growth rate i s  among 
the  highest in the world; families are  large and malnutrition 
i s  widespread. Over 90% of the ru ra l  population lacks electric- 
i ty ,  roads a r e  limited, and health services are  inadequate. 

While conditions in Manila and other urban centers have improv- 
ed significantly, the life of the bulk of the Philippine population 
in the ru ra l  areas has changed little. 

Human 

Resource 

Develop- 

ment 
To help counteract these conditions, A . I .  D . has increasingly 
directed i ts  program in t'he Philippines toward projects to 
assist  farmers to increase and diversify production in order  
to earn higher incomes and improve their welfare. Special 
efforts a r e  also being made to assist selected local and provin- 
cial governments to accelerate their economic development 
activities in the ru ra l  a reas .  For a number of years ,  U .  S . 
assistance to the Phl ippines  has been provided in coordination 
with aid given by other members of an international Consult- 
ative Group led by the IVorld Bank. Jn FY 1973, the United 
States i s  providing a total of $72 million: $20 rniliion in  Develop- 
ment Loans, $9 million in Development Grants,  $35 million 
in PL 480 Title I ,  and $8 million in PL 480 Title 11. Other 
major contributions m7ere made by Japan ($75 million), the 
World Bank ($43 million) and the Asian Development Bank 
($43 million) . 

In mid-1972 the Philippines was severly damaged by typhoons, 
floods, and prolonged droughts which struck widespread 
areas  of the central and southern parts  of the nation. These 
disasters wrecked buildings, roads and bridges,  and destroyed 
c rops .  Rice and other food items had to be imported to avoid 
severe shortages. Much of the country 's  recent success in  
development was wiped out by  these calamities. Eecause 
of the extensive flood damage, the Philippine GNP growth 
rate dropped from 6.5% in 1971 to less than 4% in 1972. 

Selected 

Develop- 

ment 

Problems 

The Phillipines i s  determined to repair  the flood damage and 
to regain earlier development momentum. A Presidential 
Task Force i s  coordinating the nation's rehabilitation efforts 
while the Government resumes i ts  development programs 
in such priority areas  a s  food production and population con- 
t ro l .  The Philippine private sector i s  also actively involved 
in efforts to improve the nation's economic conditions. 

Selected 

and 

Organi- 
zations 

Other 

and 

costs 



PHILIPPINES 

President Marcos , in decreeing martial law, has expressed 
his intention to bring about a number of economic, administra- 
tive and social reforms, including land reform. 

An important element inrthe Philippine recovery from the 
severe flood damage has been the additional assistance provided 
by the United States and other countries and international 
organizations. In this regard, the United States made available 
$24 million under PL 480 to supply emergency foodstuffs and 
$50 million in supporting assistance for relief and reconstruc- 
tion projects. The United States i s  assisting the Philippine 
Government in rebuilding rural roads and irrigation works, 
and in  providing fertilizer and insecticides to help farmers 
resume production. Schools destroyed are  being rebuilt 
to higher standards which will resist such disasters in the 
future. Our reconstruction aid i s  also being used to build 
flood control works to help prevent catastrophes of this sort 
in  the future. 

Most of this $50 million program is  being administered under 
a reimbursement scheme whereby the United States pays for 
the costs of the projects after they have been completed by 
the Philippines and have been certified a s  having met agreed 
upon standards. Special assistance for flood relief and rehabili- 
tation i s  also being provided by Japan ($36 million), the Asian 
Development Bank ($6.5 million) , UN ($1.5 million) and by 
other countries and private contributors ($9 million) . 

FY 1974 A.I.D. PROGRAM 

for technical assistance activities, including $2.8 million 
for rural development and agriculture activities, and $5.5 
million for family planning efforts. Development Loans amount- 
ing to $20 million are  proposed for projects related to agricul- 
tural research, a natural resource survey, a pilot geo-thermal 
plant and river basin development. Should a sound land 
reform effort be undertaken, A . I .  D . would be prepared to 
consider assistance in this area as  well. PL 480 Title I at 
$33 million and Title I1 at $6.5 million i s  also planned for 
FY 1974. 

Because Philippine economic and rural development programs 
depend to a great extent upon the local government's capacity 
to use its own resources, A .  I .  D , will assist selected provincial 
governments to train development staffs in multi-year planning 
of capital improvement programs, budgeting, tax administration, 
and the effective use of equipment to construct roads and 
small-scale irrigation facilities. Over the next five years, 
this project will reach almost one-half of the Philippine prov- 
inces. 

The Philippines needs to improve its agricultural production 
capability in order to increase export earnings, reduce the 
foreign exchange drain caused by large grain imports, and 
increase rural incomes and nutrition. To achieve these goals, 
the Philippine Government has undertaken programs, with 
A . I. D , assistance, to increase selected crop yields, to expand 
farm credit and multi-cropping practices, and strengthen 
agricultural research. An extensive agriculture sector survey 
recently completed by the World Bank will assist the Philippines 

The A .  I .  D. program in the Philippines i s  designed to support in planning an integrated policy of agricultural development. 
the nation's recovery efforts and assist in those sectors where To reinforce this Philippine effort, A .  I .  D . proposes to provide 
past progress has failed to bring increased benefits to the assistance to help the Government reorganize and strengthell 
bulk of the population. Accordingly, the program is  concentra- its agricultural research effort. Further emphasis will also 

ted in  two sectors: (1) rural development and agriculture; be given to implementing a nationally supervised credit program 
and ( 2 )  family planning. aimed at increasing the real income of the Philippine farmers. 

For FY 1974, Development Grants of $9.5 million are  proposed Rural electrification and the accompanying economic and social 



PHILIPPINES 

benefits it can bring to the disadvantaged rural populace 
is a priority program of the Philippine Government. Pilot 
projects supported by A .  I. D . have assisted the Philippines 
in establishing a national rural cooperatives program to make 
electric service available to nearly one-fifth of the four million 
farm families in the Philippines, almost doubling electrical 
services in the nation today. Earlier loans from the United 
States and Japan have provided resources for construction 
and engineering. Additional grant assistance will finance 
the services of the National Rural Electrification Cooperative 
Association to assist in organizing the 36 cooperatives involved 
in the program. Expanded electric power in rural areas will 
accelerate development, thereby increasing job opportunities 
and living standards. The Philippine Government has also 
announced its intention to undertake a land reform program. 
Many critical decisions which will determine the scope and 
effectiveness of the reform are still being worked out. Develop - 
ment Grant and possibly Development Loan financing for activi- 
ties in support of the land reform program -- such as  credit, 
extension services, marketing, farm-to-market roads and 
irrigation -- will be considered, in the event a sound land 
reform program is undertaken. 

The rate of population growth in the Philippines has been 
one of the world's highest (3.3% per annum) . This situation 
seriously hampers overall development and limits increases 
in per capita income. If the rate of population growth continues 
at the current level, the Philippine population will increase 
from its present 41 million to more than 100 million by the 
end of the century. 

In 1967, when U . S . assistance for family planning started, 

population control was virtually unknown in the Philippines 
(less than 1% of the population used modern birth control 
methods) . A national family planning program was adopted 
by the Government in 1970 and so far  over 1,700 fully staffed 
clinics have been established to provide family planning serv- 
ices. It i s  now estimated that almost 1.3 million women of 
childbearing age are practicing some form of family planning. 
To help the Philippines in its family planning program, A .  I .  D.  
proposes to continue to support distribution of contraceptives 
and equipment to private and Government clinics, research 
and data collection efforts, and development of information 
and educational materials, as  well as  provide technical advice 
to the Philippine Government's Population Commission which 
coordinates population activities in the country. 

A related problem i s  that a significant portion of the population 
is  undernourished due to low food productivity and low income. 
To help correct this deficiency, A .  I .  D . has been working 
with the Philippine Government and U . S . voluntary agencies 
to provide supplemental feeding to malnourished children. 
So far ,  there are almost 1,000 pre-school feeding centers 
and 2,600 schools participating in this program, involving 
approximately 1 .8 million children. An important development 
in the program has been the use of local foods, particularly 
coconut flour, as  a partial substitute for imported dried milk 
in the preparation of the school feeding "nutribun . " A .  I .  D . 
proposes to continue to assist a nutrition program to reach 
additional needy children. Because of the relationship between 
a high birth rate and malnourishment in children, this program 
will also be linked with family planning and maternallchild 
health programs, thus strengthening the family planning 
program as  well. Continued use will be made of PL 480 Title 
II commodities for this program. 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized as of 2/28/73 

(In Thousands of Dollars) COUNTRY: PHILIPPINES T A B L E  I V  

Date  In te res t  Rate  (7%) 
L i f e  

o f  

L o a n  

(years 

In te res t  

C o l l e c t e d  

46 
110 
62 
- 
- 
- 

218 

Currency 

of R e -  

pay ment 

Grace 

Per ~ o d  

(years )  
Amount 

I i s b u r s e d  

Pr inc ipa l  

Repay- 

ments 

Loon 

Agree-  

ment 

9-14-6r 
8- 31-6t 
8-3~6t 
1-15-71 
5-02-72 
2-26-73 

Amount 

Authorized 
L o a n  

N o .  

- 

492-H-023 
492-H-025 
492-H-026 
492-H-027 
492-H-028 
492-H-029 

/ I  
i 

Auth- 

or ized 

6-21-67 
6-27-68 
6-27-68 
D 13-71 
4-14-72 
2-6-73 

G r a c e  

Per iod  

3 4 2  
3 4 2  
3-1/2 

Amort i -  

zot ion 

- - 

Feasibility Studies 
Vresco Rural Electrification Project 
Moresco Misamis Oriental Rural Elec. 
Financing Prof and Eng Service 
Assist of Rural Elec System 
Zommodities Import 

5 
5 
5 
10 
10 
10 

- 
X X X  - 

25 
25 
25 
40 
40 
40 

X X X  Total.. ........ 



PROJECT FISCAL SUMMARY 
(Dollar Amounts i n  Thousands) 
-- 

Pro ject  Number 

-- 
F Y 
Sch 
ul4 
F i r  

Obl 
t i <  

19 
19 
19 
19 
19 
19 
19 
19 

19 
Co 

19 
C 01 

C 01 

- 

Estimated 
To ta l  
Cost 

Y of 
i i t i a l  
bl iga, 
l ion 

Through F Y  1972 Est imated F Y  1973 
Proposed Program F;:::e 

FY 1974 
Oblioa- 
t ions 

e d -  
ad 
1aI 
i g a -  
m 

71 
7 3 
7 3 
73 
74 
76 
7 7 
7 8 

73 
n t .  

74 
n t .  

n t .  

Un l i qu i -  
dated 

Ibligations 
6/30/73 

Unl iqu i -  
dated 

Ibligationa 
6/30/72 

P ro jec t  T i t l e  Obl iga-  
t ions 

-- 

1,047 
484 
334 

3,333 
3,831 

39 2 - 
- 

8,815 
16,978 

2,867 
24 1 

9,672 

Expendi- 
tures 

1,002 
46 2 
135 

3,035 
3,3l E 

2 2  

8,711 
11,016 

2,412 
21 7 

9,601 

Expendi- 
tures 

:OOD PRODUCT I ON AND NUTR IT1  ON 
t q u i  pment Pool Improvement 
water Resources ~eve lopment  
I n l and  F isher ies  
Provi  n c i  a1 Devel opmen t 
Ag r i  c u l  t u r a l  Services 
Rural E l e c t r i f i c a t i o n  
Land Reform 
Local Devel opment 

'OPULATION PLANNING AND HEALTH 
Ma1 a r i a  t r a d i  c a t i  on 
Fami 1 y Pl anni ng 

IUMAN RESOURCE DEVELOPMENT 
I n t e r n a l  Secu r i t y  
General p a r t i c i p a n t  T r a i n i  ng 

ITHER PROGRAMS AND SUPPORT COSTS 
Techni cal  Support 

950 
950 Cont 

*Detai led project narrative-See T a b l e  V I .  Total . . . . . .  

NUMBER OF U.S. TECHNICIANS (Program Overseas) NUMBER OF PARTICIPANTS 

On Duty A t  C lose  o f  Year 

T Y P E  OF TECHNICIAN 

Programmed Dur ing Yeor 

T Y P E  OF P A R T I C I P A N T  

A.I.D. employed .................... 
Participating agency ................ 
Contractor technicians..  ............. Contract .......................... 

I 
Tota l  ........................... 1- 70 1 68 1 69 

I 

Totat ........................... 7 8 I 



Purpose: The purpose of this project is to assist the 
Philippines in improving agricultural productivity and in- 
creasing rural incomes. This project is being extended 
one year to provide an orderly transition to a series of 
discrete activities which grew out of the present project. 
The activities to be continued are increased emphasis on 
agricultural production and rural income, agriculture re- 
search, and a pilot river basin development program. The 
extension will also provide the necessary means to con- 
clude activities which are being phased out. 

Country:   HI LIP PINES -- -- PROJECT SHEET TABLE VI 

Wogress to Date: During the past year small farmer live- 
stock production (including poultry) in a demonstration 
area of Batangas Province was increased over loo$ by util- 
izing supervised credit coupled with improved feeding, 
culling and other husbandry practices. In addition, 
seven rice seed laboratories and one seed processing 
plant were made operational with the capability of pro- 
viding quality seed material (basically rice and high pro- 
tein crops, e.g., sorghuh and soybean, and other legumes, 
and export-oriented, e.g., mngo, crops) to a minimum of 
250,000 small farmers. 

Approximately 85,000 farmers , including some 12,000 in 
a pilot land reform area in EJueva Ecija Province, were ex- 
tended production loans to help increase farmer out- 
put. A large portion of these loans were channeled 
through a new rural banking system. Almost 40.000 share- 

F U N D S  

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

F y : 1974 

Agricultural Services 

the province) were converted into leasees. The knowledge 
gained concerning the social, economic and administrative 
implications of land reform is now being utilized in a 
nationwide land reform program currently envisaged by the 
Philippine Government. Finally, a comprehensive area 
development plan for the Bicol River Basin was 
developed by a dti-disciplined team of academic, cen- 
tral government, provincial government and external donor 
representatives. This plan involves an intensive devel- 
opment of the Bicol River watershed in an integrated pro- 
gram, including land reform, farm production, credit, ex- 
tension service, water resources and road development. 

croppers in this same pilot land reform area (about 87% of 

O B J E C T I V E / A C T I V I T Y  

Food Production and Nutrition 
. ~~~~~p 

P R I O R  R E F ~ E N C ~  I N I T I A L  O B L I G A T I O N  

p. 141 FY 1973 PDB 
- " "--. .A = -.. 1 FY: 

FY 1974 Program: During FY 1974, A.I.D. proposes to pro- 
vide technical advice on agricultural research to assist 
the Government to improve its capability to establish a 
management information system which collects and analyzes 
data on farm production, supply and prices. This limited 
technical assistance will be supplemented by a Develop- 
ment Loan project designed to improve the institutional 
capability in this area. A. I.D. also proposes to advise 
further on ways of increasing crop production, primarily 
rice and corn and secondarily livestock and fish. 

Further advice will be provided to complete the Bicol 
River Basin Plan. Additional assistance for this acti- 
vity will then be considered for loan or grant funding 

PRINCIPAL C O N T R A C T O R S / A G E N C I E S  

TO be determined 

U.S. DOLLAR COST (In Thousands) 

136 

Through 6/30/72 

Estimated F Y  73 

Estimated 
through 6/30/73 

Proposed F Y  74  

Obligations 

3,831 
814 

4,645 

630 

Expenditures 

3,318 
943 

4,261 
Future Year 
Obligations 

- 

lh liwidated 

513 - 

384 
Estim0t.d ' 
Total Cost 

5,275 

. -- 

Cost Components 

U.S. Technicians 
participants . . . . 
Commodities .. . 
other Costs . . . . 
Toto1 Obligations 

OBLIGATIONS 
Estimated FY 1973 

Direct 
A,D 

220 
115 
206 - - --- 

541 

Proposed F Y  74 

Direct 
AID 

90 
40 
30 - 
160 

contract/ 

Agency 
Other 

273 - 
- - 

273 

Contract/ 
Other 

A~~~~~ 

470 - 
- 
- 

470 

Total 

493 
115 
206 - 
814 

Total 

560 
40 
30 - 
630 



Country: 
PHILIPPINES P R O J E C T  S H E E T  (Continued) 

Objective/Activity: Food Production and Nutri t ion TABLE Vla 
1 

I P R O J E C T  T I T L E  

Agricul tura l  Services I P R O J E C T  N U M 8 E R  

492-11-190-126 

i n  t h e  future .  P a r t i c i  ants :  Ten par t i c ipan t s  w i l l  receive a t o t a l  of 
-!T-- 3 man-months of t r a i n i n g  i n  c r e d i t  administrat ion,  r u r a l  

F ina l ly ,  a f t e r  conclusion of an ongoing study i n  the  industry development, and cooperatives. 
area  of r u r a l  industry, we plan t o  consider possible 
advisory ass is tance i n  FY 19'74 t o  complement the  r u r a l  Commodities: A l imi ted number of vehicles w i l l  be sup- 
e l e c t r i f i c a t i o n  program and create  more jobs i n  r u r a l  p l i e d  t o  the  income and production component of the  
areas .  project  . 
U.S. Technicians Direct  Hire: One agr icu l tu ra l  s p e c i a l i s t  
w i l l  advise the  Phil ippine Government on the  management of 
t h e  Bicol River Basin project  . Another d i rec t -h i re  techni-  
c ian w i l l  function a s  project  manager f o r  the  grant and 
loan funded advisory services i n  agr icu l tu ra l  research. 
A t h i r d  s p e c i a l i s t  w i l l  advise the  Philippine Government 
and a g r i c u l t u r a l  i n s t i t u t i o n s  i n  the  area of farm produc- 
t i o n  and r u r a l  income. 

Contract : One agr icu l tu ra l  economist ($40,000)will ad- 
v i s e  on planning, project  evaluation and agribusiness i n  
the  Bicol River Basin Project .  Another contract  techni-  
c ian ($35,000) w i l l  provide advice on ways t o  improve t h e  
q u a l i t y  of a g r i c u l t u r a l  research on foodgrains. Pending 
t h e  r e s u l t s  of a r u r a l  industry study now underway, it i s  
planned t h a t  A. I .D .  w i l l  provide a n  expert i n  r u r a l  indus- 
t r y  ($40,000) t o  a s s i s t  the  Government i n  designing a 
coordinated plan f o r  creat ing more employment opportunit ies 
i n  t h e  r u r a l  sector.  Five agr icu l tu ra l  s p e c i a l i s t s  
($290,000) under an i n s t i t u t i o n a l  contract ,  i n  l i n e  with 
the  s h i f t  from d i r e c t  h i r e  t o  contract s t a f f ,  w i l l  advise 
t h e  Phi l ippine  Government on improved means of increasing 
crop production, involving agr icu l tu ra l  c r e d i t ,  coopera- 
t i v e s  and extension services.  Additional short-term 
advisory ass is tance w i l l  be required i n  agribusiness and 
marketing ($65,000). 



purpose: The purpose of t h i s  project i s  t o  a s s i s t  the 
Philippine Government i n  developing and carrying out i t s  
program of land reform aimed a t  t ransferr ing ownership of 
farmland from landlord t o  tenant and providing a more 
equitable dis t r ibut ion of income. A. 1.D . support w i l l  be 
directed a t  specific technical assistance requirements, 
commodity needs and participant training. 

Country:  HIL LIP PINES PROJECT SHEET TABLE VI 

In l a t e  1972, the Philippine Government announced tha t  
it plans t o  expand the land reform program t o  more farm 
areas i n  the  country. I n i t i a l  plans have been drafted by 
the Government and some f i e l d  a c t i v i t i e s  have already 
been s ta r ted  t o  identif'y and measure land parcels for  re- 
d i s t r ibu t ion  and the issuance of t i t l e s .  So f a r ,  the 
Government has issued almost 6,300 land t i t l e s  t o  farmers. 
However, fur ther  de t a i l s  of the Philippine Government's 
program a re  s t i l l  being worked out, involving many c r i t i -  
c a l  decisions which w i l l  help determine the scope and 
effectiveness of the reform. These key policy areas in- 
clude f inanc ia l  arrangements f o r  t ransferr ing the land, 
the al ternat ive schemes for  repaying the landlords and 
the additional sources of r u r a l  c red i t  needed t o  a s s i s t  
the  new owners. A.I.D. has provided limited technical 
advice f o r  the pLanned program i n  specif ic  areas re la t ing  
t o  policy a s  well as  procedures, such a s  photo mapping 
and land t i t l i n g ,  under the Agricultural Services Project  

P R O J E C T  T I T L E  

Land Reform 

, P R O J E C T  NUMBER 492-U-121-257 

While major policy decisions remain t o  be worked out 

i n  the nationwide program, preliminary ac t iv i t i e s  a r e  
underway based largely on the experience gained i n  a 
p i lo t  project on land reform i n  Nueva Ecija Province. 
The objective of t h i s  p i l o t  project has been t o  concen- 
t r a t e  land reform ef for t s  i n  a l imited area having a 
large population of share tenants t o  determine the best 
means of converting share tenants t o  leaseholders. Over 
a three-year period, 87% of the tenants were converted t o  
leasehold status.  A.I.D. has helped t h i s  p i l o t  program 
under the Agricultural Services Project by providing 
technical advisors and comodities for  the support sys- 
tems which have been necessary t o  a s s i s t  the new lease- 
holders, including improved r u r a l  credi t ,  cooperatives, 
f e r t i l i z e r  and pesticides. 

The course of action fo r  t h i s  new pro- 
w i l l  be t o  provide assistance i n  key 

FUNDS 

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1978 

O B J E C T I V E / A C T I V I T Y  

Food Production and Nutrition 

L e a s  in  support of a Philippine land reform 
U.S. technical advisors w i l l  work with the Philippine 
Government i n  improving fur ther  the operational e f f i -  
ciency of the  p i l o t  project i n  Nueva Ecija Province, 
especially i n  strengthening the rural credi t  system be- 
fore  considering i t s  application i n  a nationwide program. 

P R I O R  R E F E R E N C E  - 

On the national level,  U.S. assistance w i l l  be attuned 
t o  the further development of the Philippine Government's 

I N I T I A L  O B L I G A T I O N  

FY: 1974 

- - - 
nationwide program which i s  now being worked out. A t  
present it i s  planned tha t  U.S. spec ia l i s t s  w i l l  advise 

Cost Components 

U.S. Technicians 

Participants . . . . 
Commodities . . . . 

Proposed FY 74 200 750 950 Total Obligations 

P R I N C I P A L  C O N T R A C T O R S / A G E N C I  

U.S. University t o  be 
determined 



Country: PHILIPPINES P R O J E C T  S H E E T  (Continued) 
ObjectiveIActivity: Food Production and Nutrition . TABLE Vla 
P R O J E C T  T I T L E  P R O J E C T  NUMBER 1 

t h e  Government on improved procedures for the  t rans fe r  of 
land holdings t o  tenants,  incorporating knowledge and ex- 
perience gained from the  p i l o t  project .  In addit ion,  U.S. 
ass is tance w i l l  be provided on selected support systems 
which a r e  necessary f o r  the  success of a more extensive 
land reform program. These include ru r a l  c red i t ,  cooper- 
a t i ve s ,  extension services,  farm roads, marketing, land 
mapping and t i t l i n g  and research. Any addi t ional  a s s i s t -  
ance w i l l  depend on t he  future  course of the  Phil ippine 
Government ' s program. 

U.S. Technicians Direct  Hire: One direct -hire  technician 
w i l l  advise on several  areas r e l a t i ng  to  land reform, in- 
cluding general  policy guidance, land t i t l i n g  procedures, 
and program administration. 

Contract: Three spec ia l i s t s  under an i n s t i t u t i ona l  
contract  w i l l  help t he  Philippine Government in such areas 
a s  land reform research t o  es tab l i sh  necessary baseline 
data,  r u r a l  c red i t ,  cooperatives and photogrammetry. 

Par t ic ipants :  Short-term t ra in ing  fo r  f i v e  Phil ippine 
par t i c ipan ts  i n  the  United States  and Taiwan w i l l  a l so  be 
provided t o  help develop Philippine expertise i n  carrying 
out an e f fec t ive  land reform program. 

Commodities: Specialized equipment for  a e r i a l  photo- 
graphy evaluation and l imited o f f ice  needs w i l l  be 
supplied. 



Country: PHILIPPINES PROJECT SHEET TABLE VI 

Purpose: The purpose of t h i s  ac t iv i ty  i s  t o  a s s i s t  the 
Provincial Development Assistance Project (PDAP) , a uni t  
of the  Central Government of the Philippines, i n  providing 
technical assistance t o  l o c a l  and provincial areas. This 
assistance w i l l  be provided chiefly i n  three f i e ld s :  a )  
improving development planning and project design f o r  
those a c t i v i t i e s  which f a l l  under the purview of the loca l  
government ; b) developing an equitable and viable taxation 
system in the  provinces which can eventually share the 
cost of l oca l  infrastructure construction and improvement ; 
and c)  developing a l oca l  infrastructure which can carry 
on construction and maintenance programs consisting pr i -  
marily of farm-to-market roads and small-scale i r r i ga t ion  
systems. 

PROJECT T ~ T L E  

Local Development 

PRO,. CT NU,... 492-11-995-856 

During the  past year an A.I.D. team reviewed the Phil- 
ippine Government's program which provides assistance t o  
the  provincial governments i n  the three p r io r i t y  areas 
mentioned above. The review also evaluated previous 
A.I.D. assistance t o  the FDAP and loca l  governments and 
concluded t h a t  a concentration of U.S. inputs i n  these 
specif ic  areas was necessary and t h a t  the Philippine in- 
s t i t u t i o n a l  capabili ty t o  carry on i t s  own development 
program needs t o  be strengthened. This project i s  there- 
fore  designed t o  develop Philippine central  government 
and provincial capabi l i t i es  t o  plan and execute develop- 
ment i n  key f i e l d s  of act ivi ty .  

The course of action fo r  t h i s  project i n  
t o  concentrate on ass i s t ing  the Philippine 

Government t o  expand PDAP a c t i v i t i e s  t o  eight more pro- 
vinces throughout the country. In addition, it w i l l  focus 
U.S. inputs en t i re ly  on planning, infrastructure develop- 
ment, and t ax  administration. 

OBJECTIVE/ A C T I V I  T Y  

Food Production and Nutrition 
PRIOR R E F E R E N C E  IN1 T I A L  OBLIGATION 

This course of action, together with work already 
accomplished or wel l  advanced under previous or  present 
mlAP ac t iv i t ies ,  w i l l  expose a t o t a l  of 32 provinces with 
6% of the country's population t o  the prac t ica l  process 
of loca l  development by the end of t h i s  project. It w i l l  
a l so  establish a substant ial  reservoir of provinces t h a t  
have an improved capabili ty t o  carry out development ac t i -  
v i t i e s  in  the three areas of project concentration. 

FUNDS 

DG 
SCHEDULED F INAL OBLIGATION 

U.S. Technicians Dire& Hire: The direct-hire positions 
required include eight area development spec ia l i s t s ,  two 
equipment pool advisors, one loca l  government planning 
advisor, one t ax  and f i s c a l  management spec ia l i s t ,  and 
two project managers. 

Contract: Contract requirements f o r  technical assistance 
($80,000) include short-term services i n  public adminis- 
t r a t i on  and t raining;  property assessment and tax- 
mapping; and operations research. 

1 

Four specialized studies,  involving a t o t a l  of f i ve  

- 
FY: 1974 

U.S. Technic ians  

Par t ic ipants  . . . . 
Commodit ies . . . . 
Other Costs  . . . . 

Fy: 19T8 

PRINCIPAL CONTRACTORS/AGENCIES 

To be determined. 



PHILIPPINES P R O J E C T  S H E E T  (Continued) 
Objective/Activity: Food Production and Nutrition TABLE Vla  
P R O J E C T  T I T L E  

k c a l  Development 
P R O J E C T  N U M B E R  

492-11-995-256 

contract technicians fo r  periods of s ix  t o  nine months 
each, w i l l  be required ($145,000). These studies w i l l  be 
i n  such areas a s  r u r a l  road networks, budgeting, f i s c a l  
management and labor and cap i t a l  intensive ac t i v i t i e s .  

Par t ic ipants :  Eighteen short-term par t ic ipants  w i l l  be 
t ra ined i n  the United States ,  Taiwan and Thailand i n  such 
areas a s  t ax  administration, f i s c a l  management, develop- 
ment administration and l oca l  government planning. 

Commodities: The planned commodities include of f ice  
machinery f o r  the development s t a f f s  in the  new pro- 
vinces and construction and shop equipment fo r  t he i r  
equipment pools. As much a s  possible, t h i s  equipment 
w i l l  be obtained from U.S. excess property stocks i n  
neighboring countries. 



Progress t o  Date: I n  1967, when U.S. ass is tance f o r  fam- 
i l y  planning s ta r ted ,  modern contraception was v i r t u a l l y  
unknown i n  t he  Phil ippines ( l e s s  than 1% of t he  popula- 
t i o n  employed modern b i r t h  con t ro l ) .  Moreover, o f f i c i a l -  
l y  the  Government would not consider involvement i n  a 
population program, t he  Church w a s  opposed, importation 
of contraceptives w a s  i l l e g a l ,  and discussions of b i r t h  
con t ro l  were anathema. Ju s t  s i x  years l a t e r ,  and i n  very 
considerable measure because of a U.S. i n i t i a t i v e ,  t he  
environment f o r  an e f fec t ive  family planning program has 
been g r ea t l y  improved. The problem of high population 
growth has not been solved, but  t he  ground work f o r  solu- 
t i o n  has been so l i d ly  l a i d .  

Country: PHILIPPINES PROJECT SHEET TABLE VI 

a chi ld  bearing population of about 5,000,000 a cumula- 
t i v e  t o t a l  of almost 1,300,000 new acceptors has been re -  
crui ted and over 650,000 more couples a re  being added 
each year. 1,700 f u l l y  s t a f f ed  pr iva te  and public c l i n i c s  
a r e  now providing family planning services.  Family plan- 
ning motivation has a l so  been integrated in to  t he  regular  
dut ies  of the  Philippine Government's soc i a l  welfare and 
community development workers. The Population Law enact- 
ed i n  1971 has recent ly  been revised through a President- 
i a l  decree t o  strengthen government po l i c i e s  and emphas- 
i z e  i t s  commitment t o  t he  family planning program. Also, 
l ega l  r e s t r i c t i ons  on medically approved methods of con- 
traception,  except abortion,  were removed, and t he  use of 
t ra ined  paramedics i n  del iver ing contraception services 
and supplies was authorized. A Population Center Founda- 
t ion ,  Inc., came i n to  being and moved toward i t s  opera- 
t i o n a l  ro le  with s t a r t  of construction of a Population 
Center financed with Phil ippine Government, A. I .D . , and 
Rockefeller Foundation support. Its developing r o l e  i n  
the  population program i s  expected t o  provide a source of 
continued financing f o r  the  pr ivate  sector  par t ic ipat ion 
i n  the  program, a s  wel l  a s  extensive research, repor t ing 
and t ra in ing  a c t i v i t i e s .  

- 
P R O J E C T  T I T L E  

Family Planning 

P R O J E C T  NUMBER 492-11-570-220 

FY 1 4 Pro ram: During FY 1974, it i s  expected t h a t  
50,000 new acceptors w i l l  be rec ru i ted  i n t o  the  pro- - 

During 1972, the  p ro jec t  reached and then exceeded the  gram. ~ i i n i c s  w i l l  be expanded t o  about 1,850. ~ n c r e a s -  
t a rge t  of 50,000 new c l i n i c  acceptors per  month. Out of ing emphasis w i l l  be placed on acceptance of more e f fec t -  

Purpose: The purposes of t h i s  p ro jec t  a r e  (1) t o  a s s i s t  
t he  Phil ippines i n  i t s  e f f o r t s  t o  reduce population 
growth a s  a means of fu r ther ing  socio-economic develop- 
ment and increasing per cap i ta  income, and (2) t o  assist 
t he  individual  F i l ip ino  family i n  britlging i t s  f e r -  
t i l i t y  t o  t he  desired l eve l .  These e f fo r t s ,  i f  success- 
f u l ,  w i l l  r e s u l t  i n  a permanent system of delivering 
family planning services t o  a l l  those desi r ing them and 
on a subsidized bas i s  as necessary with a t a rge t  of 
3,000,000 out of an estimated 5,000,000 e l i g ib l e  couple- 
acceptors by t he  end of FY 1976. 

University of Chicago 
University of North 

Cost Components 

U.S. Technicians 

Participants . . . . 

F U N D S  

DG 
F I N A L  OBLIGATtON 

FY: Continuing 

O B J E C T I V E /  A C T I V I T Y  

Population Planning and Health 
PRIOR REFERENCE 

P. 145, Fy 1973 PDB 
I N I T I A L  O B ~ ~ A T I O N S C H E D U L E D  

FY: 1967 



Country: PHILIPPINES PROJECT SHEET (Continued) 

Objective/Activity : Population Planning and Health 
-- -- - -- 

P R O J E C T  T I T L E  

Family Planning 
I -- . - - -- - - - - - . A- - 

ive methods of contraception, especially oral contracep- 
tives and the IUD. New initiatives planned for the year 
include use of: (1) nurses and midwives to administer and 
dispense acceptable methods of contraception and (2) 
pharmacies and other commercial channels of distribution 
to distribute contraceptives as well as family planning 
information materials. A regionalized system of program 
administration of contraceptives is also being planned. 
This should result in improved project coordination at the 
regional and provincial levels as well as improved supply 
systems. 

The project will continue to finance contract services 
for management and fiscal auditing of the various sub- 
project activities to assure continued effective utili- 
zation of project resources. 

U. S . Technicians Direct Hire : Six direct-hire technicians, 
two program management specialists, and four technicians 
in the areas of research, operations and education/inform- 
ation will be funded under the project. 

Contract: Two contract technicians will be provided for 
demographic research and vital registration studies under 
continuing university contracts with the University of 
North Carolina and the University of Chicago. 

Participants: Six short-term participants will be train- 
ed in the United States and third countries in the areas 
of program administration and management and program 
research/evaluation. 

Commodities: Major expenditures will be for pills and 
other contraceptives. Clinic equipment and supplies, 

TABLE V l o  I P R O J E C T  NUMBER 

492-11-570-220 

Other Costs: $1.5 million will be required to finance 
A.I.D.'s annually declining share of peso costs of oper- 
ating clinics and general program support. By the end 
of FY 1974, the Philippine Government will be financing 
up to 60% of the local costs of the program. $390,000 
will be used for continuing management and fiscal audits 
operational evaluation studies and demographic research 
$8 be performed by Xavier. University and the University 
of the Philippines. 

audio-visual and printing supplies and vehicles will- also 
be provided. 



country: PHILIPPINES PROJECT SHEET TABLE VI 
i P R O J E C T  T I T L E  I O B J E C T I V E / A C T I V I T Y   FUNDS I 

The purpose of the Internal  Security Project 
t o  1 )  improve the in-country t raining of the 

c i v i l  police; 2) expand and modernize the police communi- 
cations network; 3) improve the effectiveness of selected 
municipal and provincial police forces; and 4) develop 
within the  municipalities effective records systems cap- 
able of meeting loca l  and routine needs. 

Internal  Security 

P R O J E C T  N U M B E R  
492-ll-710-231 

Progress t o  Date: Over the l i f e  of t h i s  project,  the 
part ic ipat ing uni ts  of the c i v i l  police have developed 
the capabili ty t o  provide basic t ra ining fo r  over 4,000 
patrolmen per year plus an addi t ional  capabili ty t o  pro- 
vide segments of advanced and specialized training. This 
has been accomplished by the establishment of ten region- 
a l  t ra in ing  centers. Of the 55 planned police comuni- 
cation networks which were t o  be ins ta l led  during the 
l i f e  of t h i s  project,  35 a re  presently completed and 
working while the remainder a re  i n  various stages of 
development. A l l  are  projected t o  be completed by the 
end of FY 1974. Eight chartered c i t i e s  have par t ic i -  
pated i n  a police improvement program during the l i f e  of 
the  project  and successfully completed the program. 

Presently, 24 of the 56 c i v i l  police returned paxtici-  
pants hold key positions i n  7 of the 10 regional t ra ining 
- 

academies, and former part ic ipants  a r e  Chiefs of Police 
i n  12 major c i t i e s  or municipalities i n  the country. 

DG 
S C H E D U L E D  F I N A L  O B L I G A T I O N  

FY: 1974 

Human Resource Development 

FY 1974 Program: The project has been extended one year 
t o  allow the remaining cormnunication networks t o  be esta- 
blished and begin operation. There w i l l  a lso be some 
limited technical assistance t o  the newest of the acad- 
emies i n  the development of managerial systems t o  f a c i l i -  
t a t e  t h e i r  operation. 

P R I O R  R E F E R E N C E  

p. 141  FY 1973 PDB 

U.S. Technicians Direct Hire: Five direct-hire techni- 
cians w i l l  be phased out by the end of the F isca l  Year. 

I N I T I A L  O B L I G A T I O N  

FY: 1968 

U.S. DOLLAR COST (In Thousands) P R I N C I P A L  C O N T R A C T O R S / A G E N C I E S  

Obligations Expmditurer Unliquidotsd C 
I 

480 Est imated F Y  7 3  - 
Est imated U.S. Technic ians 
thrauah 6 /30 /73  33347 3,203 llc4 P a r t i c i ~ a n t s  . . . . 

Future Year Estimated Commodities . . . + 

Obligations Total Cost other C o s t s  . . . . 

Proposed F Y  74 100 - 3,447 Tota l  Obligations 

OBL 

Estimated F Y  1973 



PROPOSED DEVELOPMENT LOANS 
r 

Country: 
PHILIPPINES TABLE VI I 

I - 7 1  
-- 1 

Title of Loan: AGRICULm RESEARCH Title of Loan: NATURAL RESOURCES SURVEY 1 
- . C Ty- 

Major s tud ies  conducted within the  Phil ippine Government 
i n  recent  years ,  a s s i s t ed  by a number of donors, have 
a l l  concluded t h a t  a b e t t e r  organized and t a r g e t t e d  
s t r e s s  upon adaptive a g r i c u l t u r a l  rzsearch is  one of t h e  
e s s e n t i a l s  t o  fu tu re  dynamic agr icu l tu ra l  development 
i n  t h a t  country. A s  a  consequence, t h e  Government of 
t h e  Phi l ippines  has recent ly  reorganized t h e  e n t i r e  
a g r i c u l t u r a l  research establishment. The Government's 
o v e r a l l  goal  i s  t o  increase small farmer incomes, develop 
labor-intensive agr icu l tu ra l  and agri-business applica- 
t i o n s ,  increase employment opportunit ies,  and improve 
the  a g r i c u l t u r a l  productivity of the  Phil ippines.  The 
contributory research mechanism t o  attainment of these  
goals  w i l l  be t h e  newly created Philippine Council f o r  
Agricul tura l  Research (PCAR) . This project  would a s s i s t  
t h e  Phi l ippine  Council f o r  Agricul tura l  Research (PcAR) 
i n  conducting a research program f o r  p r i o r i t y  food 
(including f i s h )  and feed commodities and f o r e s t r y  over 
a t h r e e  t o  g ive  year period. 
The Pr inc ipa l  objectives a r e  t o :  ( 1 )  Reinforce and 
support an in tegra ted nat ional  research program p r i o r i t y  
emphasis upon spec i f i c  a g r i c u l t u r a l ,  fo res t ry ,  and 
f i s h e r i e s  resources;  and ( 2 )  Develop the  necessary 
research c a p a b i l i t i e s  i n  terms of manpower, f a c i l i t i e s ,  
funding, and e f f i c i e n t  implementation mechanisms. 
This loan would be used t o  finance a combination of 
t echn ica l  se rv ices ,  pa r t i c ipan t  t r a in ing ,  and commodity 
inputs.  

P ro jec t  

The purpose of the  program i s  t o  bu i ld  a Phi l ippine  
capab i l i ty  t o  apply information obtained from 
se lec ted  remote sensor systems t o  n a t u r a l  resource 
surveys. The program i s  divided i n t o  t h r e e  phases: 
( 1 )  development of coordinated interagency i n s t i t u -  
t i o n a l  capab i l i ty ;  ( 2 )  acquis i t ion and appl ica t ion 
of  opera t ional  a i r c r a f t  sensors and techniques on 
s p e c i f i c  na tu ra l  resources development p ro jec t s ;  
( 3 )  appl ica t ion of multi-sensor techniques f o r  surveys 
of f lood damage and p lan t  d isease ,  and geothermal, 
fo res t ry  and f i s h e r i e s  resources.  The program may 
a l s o  provide some technical  information r e l a t e d  t o  
mapping f o r  land reform. 
The estimated cost  of  t h e  program t o t a l s  $42.8 mi l l ion ,  
consis t ing of $36.8 mi l l ion equivalent  i n  l o c a l  
currency (GOP contr ibut ion)  and $6.0 mi l l ion  i n  
foreign exchange ( t h e  proposed A . I . D .  l oan) .  The 
$6.0 mi l l ion A.I .D.  loan w i l l  f inance consult ing 
se rv ices ,  t r a i n i n g  cos t s ,  equipment and mater ia ls  
f o r  the  program. 

Seaor Objective 

I 
Food Production and Nutri t ion 4,000 ] ( Project  I Food Production and Nutr i t ion I 6,000 

- 

Title of Loan: PROVINCIAL WATER SUPPLY I 
Sector Objective 

TY pe 

The Project  w i l l  comprise t h e  establishment and 
i n s t i t u t i o n a l  development of a c e n t r a l  water authori ty 
and, i n i t i a l l y ,  s i x  or  more local ly-control led  pro- 
v i n c i a l  water supply systems. The proposed loan 

Sector Objective 

Project  

would f inance t h e  engineering, t echn ica l  and t r a in ing  

145 

Amount 
($000) 

Food Production and Nut r i t ion  1 10,000 1 



s e r v i c e s ,  equipment, and ma te r i a l s  requi red  f o r  t h i s  
purpose, a s  w e l l  a s  t e c h n i c a l  a s s i s t a n c e  t o  a s s i s t  
i n  t h e  i n s t i t u t i o n a l  development of t h e  c e n t r a l  a u t h o r i t y ,  
and f e a s i b i l i t y  s t u d i e s  f o r  a d d i t i o n a l  water  systems. It 
i s  es t imated  t h a t  w i th in  f i v e  yea r s  a s  many a s  24 water  
d i s t r i c t s  could be  e s t ab l i shed .  The c e n t r a l  water  auth- 
o r i t y  w i l l  provide support  and a s s i s t a n c e  f o r  t h e  l o c a l  
water  supply systems inc luding  (1) t e c h n i c a l  and adminis- 
t r a t i v e  a s s i s t a n c e  f o r  t h e  establ ishment and opera t ion  
of  t h e  systems, ( 2 )  c r e d i t  f o r  f inancing  improvements and 
expansion, ( 3 )  t r a i n i n g  program f o r  l o c a l  system 
employees, ( 4 )  development o f  s tandards  and r u l e s ,  and 
(5) a s s i s t a n c e  t o  a s su re  compliance wi th  regul-at ions.  
Technical  and economic f e a s i b i l i t y  s t u d i e s  a r e  being 
completed on t h e  f i r s t  s i x  systems. Given t h e  present  
inadequacy of  water  supply systems i n  most a r eas  ou t s ide  
Manila, p re sen t  populat ion d e n s i t i e s  and high p ro j ec t ed  
growth, t h e  r e t u r n  on resources  inves ted  i n  t h i s  a r e a  i s  
l i k e l y  t o  be s u b s t a n t i a l .  
OTHER L W  EXiEEUX FOR FUNDING; 

TY ~e Sector Objective 
Amount 

The P h i l i p p i n e h a s  no indigenous supply of f o s s i l  f u e l  
f o r  thermal genera t ion  and has only l i m i t e d  remaining 
hydroe lec t r i c  p o t e n t i a l  on Luzon - t h e  most heav i ly  
populated i s l a n d .  Exploratory development d r i l l i n g  t o  
d a t e  shows s u b s t a n t i a l  geothermal p o t e n t i a l  on Luzon and 
t h e  Ph i l i pp ine  Government has reques ted  U.S. a s s i s t a n c e  
wi th  t h i s  p r o j e c t  a s  t h e  next  s t e p  i n  development of  
t h i s  geothermal p o t e n t i a l .  
The purpose of  t h i s  p r o j e c t  i s  two-fold: (1) i n s t a l l a -  
t i o n  of an a d d i t i o n a l  10-20 MW of power genera t ing  and 
t ransmiss ion  capaci ty  i n  an a r e a  p re sen t ly  dependent on 
ind iv idua l  diesel-powered genera t ing  u n i t s ,  and ( 2 )  in-  
t roduc t ion  of  a new type of low-cost power-generating 

P ro jec t  

f a c i l i t y  o f  cons iderable  p o t e n t i a l  i n  t h e  Ph i l i pp ines  - 
t h e  use of  underground steam a s  an energy source.  The 
development of  t h e  underground steam r e s e r v o i r  has a l -  
ready been undertaken by Union O i l  Co. of  Ca l i fo rn i a  
under a con t r ac t  wi th  t h e  GOP's National  Power Commission. 
I n i t i a l  r e s u l t s  a r e  s a t i s f a c t o r y  and hold promise of 
a s u b s t a n t i a l  source of  low-cost energy i n  a country 
where the p o s s i b i l i t i e s  of  hydroe lec t r i c  power a r e  
l imi ted .  The proposed loan  would f inance  t h e  fore ign  
exchange c o s t s  of  genera t ion  and t ransmiss ion  equipment 
and consul t ing  engineering s e r v i c e s  a s  requi red .  

Se l ec t ed  Development Problems 5,000 



PHILIPPINES 

(U.S.  Fiscal Yearr - Millionr o f  Do/lars) 

PROGRAM 

ECONOMIC PROGRAMS 

A. OFFICIAL DE VELOPMENTASSISTANCE 

. . . . . . . . . . . . . . . . . . . . . . .  A.I.D. AND PREDECESSOR AGENCIES. TOTAL 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 

Grants . . . . . . . . .  

FOOD FOR PEACE. TOTAL 

Titlel-Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
- . . . . . . . . . . . . . . . . . . . . . . . . .  REPAYABLE I N  US. DOLLARS LOANS. .  

PAYABLE I N  FOREIGN CURRENCY.  Planned lor Country Use.. . . . . . . .  
. . . . . . . . . . . . . . . . . . .  (Torn1 Sales Agtccmcnts, including U.S. Uses). 

Ti th ll . Tom1 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . .  EMERGENCY RELIEF. ECON. DEVELOPMENT & W O R L D  FOOD 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  VOLUNTARY RELIEF AGENCIES 

. . . . . . . . . . . . . . . . . . .  OTHER OFFICIAL DEVELOPMENT ASSISTANCE 
PEACE CORPS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . .  TOTAL OFFICIAL DEVE LOPMENT ASSISTANCE. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Loans 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

8. OTHER OFFICIAL ECONOMIC PROGRAMS 

EXPORT-IMPORT BANK LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER LOANS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL OTHEROFFICIAL LOANS. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  TOTAL ECONOMIC PROGRAMS 
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Grants . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MILITARY PROGRAMS 

. . . . . . . . . . . . . . .  MILITARY ASSISTANCE . (Chrp.d m FAA Appopri@ionl 
Cred~t  Sales IFMS). . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

MILITARY ASSISTANCE SERVICE-FUNDED QRANTS . . . . . . . . . . . . . . . .  
TRANSFERS FROM EXCESS STOCKS.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OTHER GRANTS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL MILITARY PROGRAMS . . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL ECONOMIC AND MILITARY PROGRAMS . . . . . . . . . . . . . . . .  
Loans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Grants 

U.S. OVERSEAS LO 
GRANTSQBLIGATI 

OTHER ECONOMIC PROGRAMS 

ASSISTANCE FROM INTERNATIONAL AQENCILS .QWMITMLNlS 

F V l n l  - FV lnl FV l Y C 7 I  - 
TOTAL _ b L e 7 0 . 3 4 2 1 . 2  
IBRD - World Bank 22.3 29.5 268.3 
I n t ' l  Finance Corp. 8.0 15.1 46.8 
Asian Dev. Bank 31.1 23.4 62.0 
UNDP - Special Fund 3.5 0.4 22.0 
UNDP - TA (CY) 0.6 0.7 9.4 
Other tM (CY) 2.1 1.2 12.7 

NS AND 
US AND 
llONS 

TOTAL 
1W. 
1B72 

REPAYMENT! 
AND 

INTEREST 
1W. 
1972 

TOTAL 
LESb 

REPAIMENTI 
AND 

INTEREST 

312.5 
42.1 

270.5 

208.4 

-..sAL 
72.1 
23.6 

(53.2) 

112.7 
102.7 
102.7 

764.3 
34.9 

729.4 

1,285.2 

111.0 
1,174.4 

96.7 
60.0 

156.7 

1.441.9 
267.7 

1,174.4 

462.8 

462.8 

36.0 
24.2 

149.6 

672.6 

2.114.5 
267.7 

1.847.0 - 
D A C .  WUWTRIES IEXCLUDING U.S.1 

OFFICIAL OIUTERAL GROSS EXPENDITURES 

WNOR CY lorn cv 1071 c v i m ~ i  - -  -- 
IpIBL 93., 87.8 606.7 

Japan 83.5 59.9 512.7 
Germany 2.4 21.2 42.6 
Canada 6.3 2.8 39.5 
Other 1.1 3.9 11.9 

MSISTANCE FROM WMMI*II$T COUNTRIW 
(LOANS AND GRANTS EXTENDEOI 

1071 1C.Imd.r Iaar l .  . . . . .  - 
1971 lC.bndr V u l . .  . . . .  - 
Curnulatin thru 1072 . . . . .  - 



Other 



STATUS OF ACTIVE DEVELOPMENT LOANS SUMMARY 
Authorized a s  of 2/28/73 

(In Thousands of Dollors) COUNTRY: IRAN TABLE IV 
I 

As of 12/31/72 

- -.-,. 
Dote 

- 

L i fe  

of 

Loon 

:years 

Interest Rate (%I 
Currency 

of Re- 

pay men* 

Amount 

iuthorired 
Loon 

No. Auth- 

orized 

Loon 

Agree- 

ment 

Grace 

Period 

Arnorti- 

zotion 

Amount 

)i sbursed 

Interest 
2ollected 

Management Assistance for Electric 
Power 

Total.. ......... 
XXX XXX 




