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A WELCOME CHOICE FOR 
INVESTMENTS 

Balnq1,desh.ft,,tures: 

0 amodestly growing economy; 
0 naitural resources including rich 

alluvial soil, plenittiu fish ind 

sCatood, n1tUral gas, oil and 

mineral reserves; 
N a pool of able workcrs at :ompeti

tivc wagc rates; 

E liberalized investment policies; 

and
 

• a prime location at ti.e crossroads 
of Asia-Pacific markets. 

These factors makc the country 

attrative to businesses looking for a 
suitable investment ina location that 

promises continued economic growth 
for the 21st century. 
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Businesses who wish to lower their production costs and 

gain access to growing Far Eastern markets arefinding 

multiple reasons to choose Bangladesh. 

early Surrounded by India, 

B-Iangladesh, a country the 

size ofWisconsin (144,000 square miles), 

won independence from lakistan inl 

1971. Today, nearly 60 percent of its 

people depend on agriculture for their 

livelihoods, though a growing number 

are involved i manufacturing and 

industry. 

In the past decade, many small 

industries have started operations there, 
as have larger chemical and textile 

operations. More recently, Bangladesh 

has become an important exporter of 

ready-made garments, frozen seafood 

and leather hides, 

A Climate Conducive to 
Investment Growth 

In recent years, the Bangladesh 

government liberalized its investment 

policies to attract capital and know-

how from around the world. As well, 
in 1989, 1Bangladesh established a 

Board of Investment (BOI) to pro ide 

one-stop-service for investors, 

Inmestnent Focus 

The government especially welcomes 

investment capital which results in: 

0 technology transfer; 

E export market expansion and 

diversification; and 

* skills development. 

2 Yersn Bndesh:A Personal Endorsement 

Tete yeara ainvested in and began opJerating a 

vegetable oil mill and a bulk-liquid 

terminal in Bangladesh's main seaport,
Chittagong. As a foreigia direct inves

tor, International Matex Tank Terminals 

has flourished in Bangladesh. I can per

sonally attest to the support which for

eign investors receive from the govern

ment, and for the potential for new 

investment ventures. 

Please take a fcw minutes to browse 

through this publication for an over

view of the country and specifics on 

the investment climate. I personally in
vite you to call ic to answer any of 

your questions. My number is 

(504) 586-8300. 

JamesJ. Coleman, Sr. 

Chairman 

Bangla&desh United States Business Council 
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BANGLADES,: A PRIME 
LOCATION FOR EXPANDJING 
FAR EASTERN MARKETS 

Bangladesh 

Hong Kong 

Taiwan 

~Philippines 
. . 

S,ingapore 

Bangladesh representsa promising 

business opportunity in the Asia-

Pacific rqion, an area bounded by 

China to the north, New Zealand to New Zealand 

the south,Japanto the east and India 

to the West. These FarEastern 

markets shou, tremendous bztsiness 

p-'tentialforthe 21st centmy. 
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A stable economy, an emerging work force, a sound 

infrastructure, and government policies that support 

prik'ate investment are some of the key factors helping 

Bangladesh make economic progress.
 

A Stable EconomyI n its 20 years as a free nation, 

Bangladesh has shown modest 

economic and political stability. The 

country has averaged a steady 3.8 

percent gross donietic product '(IP) 

compared to 1.8 percent for the Euro-

pean Community and 3.3 percent for 

the United States in the past decade. 

Per capita income has also progressed 

slightly a\ eraging SI 80 by 1990. Infla

tion averaged 10 percent/annually over 
the past decade. 

In the 1990s, industrial production 

will contribute more than 12 percent to 

GDIP with industrial growth estimated 

at 6 percent. 

Non-Traditional Sectors 
Show Promise 

Bangladesh's economy is primarily 

based on agriculture, with most crops 

grown for domestic consumption. 

While in recent years the agricultural 

sector continues to expand, the country 

has increasingly developed such non

traditional sectors as leather hides, 

ready-made garments and frozen 

seafood (shrimp and fish). 

Two decades ago companies involved 

in light industry and manu,Lfacturing 
performed traditional parts assembly. 

Today many firms assemble and 
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manufacture various consumer elcc-
tronic products and components. 

External trade increased by more 

than 5 percent to S1.3 billion in 1989, 

with 60 percent of this balance coming 

from the non-traditional sectors of 

leather, seafood and ready-made gar-

ments. Such successful expansion 

points to economic strides, 

A Diversity of Business 
Opportunities 

As Bangladesh approaches the 21st 

..
 

century, firns with expertise in 
agribusiness, oil exploration, fishing, 

textiles, light industry, electronics, and 

tourisin will find expanding opportu

nities. Other markets vill unfold as 

these bIsines~is take hold and prosper. 

The plethora of business opporttnities 

in Bangladesh means companies of all 

kinds and sizes can find a niche. 

An Energetic, Plentiful 
Labor Force 

Today, Bangladesh has a growing 

number of managers, engineers, techni

cians and skilled laborers available for 

wages that are the lowest in Asia and 

competitive worldwide. An average 

m
-nnager'ssalary ranges from S500 to 
$800 per nonth, and a skilled laborer's 

Bangladesh has the lowest average 

v,'age rate iri Asia, atd Bangladeshi 
workers have shoivni their ivilingness 

to learn skills that support modern 
production techniques. 



wages are as little as S2 per day. This 
energetic Underutilized lab Or tbrte 
of 33 million is projected to grmv to 42 
million by the \ear 20(0. 

I)uring the I,980s. the goVcrinllClt 

increased support tor education, 

including technfical and vocational cdII-

cation. This decaic- h eft~rt has paidug

ft";
muore and more of itS growing 

population is entering the worktrce 
, with a complete education. 

A number of Aierican, European 

and Asian entrepreneurs who originally 

set up business in other Asia-Pacific 

rim countries have recently relocated to 

Bangladesh to lessen their labor costs 

and maintain opertions without the 

stress of political Unrest and rising 

production costs. (See page 10 for a 

chart on the Comparative Advantages
of AianCouttris.)remains 

The official national language is Ben-
The ffical allgiag en-atioal is 

gali, though English is widely spoken 

in business and government circles. 

A Government Supportive of 
Foreign Investment 

Iuring the IH0s. the govcrincnt 

set a ,ew tone to ecoic policies 

which reflects its commitmeit to pri

vate sector growth aid investnlent. In 

the coining decade, a inutiuber of icas

ures set Iangladesh suLlarely on the 
roid to ecomic progress. (;tt'r-

Iniiit strategies to support aid proiote 

private investLeilt includc: 

* C:oitiiuiICd den.itioludlizatioll Ot" 

public businesses and industries. As a 

result oflthc goverimnt's succCssftill 
privatizatioinCt atpaigils. most iidus

trial sectors are now open to private 

investment;
 

M Liberalized investment policies 

which allow 100 percent torciign 

ownership anywhere in the country 

and investment il the public ald 

private sector: 

* Liberal import policies;
 

A Fiscal incentives including tax holi

days and repatriation of protits;
 

* Legislation to protect foreign 

investrs:
* International and regional agree

ineits such as its reciprocal investment 

treaty with the United States, and, of 

particular significance, the country's 

role in laucing the South Asian 

Association tbr Regional Cooperation 

(SAARC). 

Sound Business Infrastructure 

ao n lev l of astucue 
a central goal of Bangladesh's 

government and, in the next decade,
the country planIs ht,gc capital invest

t contypanshuge atal e 

intute 

i frast ructu re. 
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Transportation Systems with scheduled liner services to this 
By Air: 1Bangladesh's central location port. With aid from the World Bank, 
in South Asia makes it easily accessible the Chittagong port is expanding to 
by air troto Europe, Asia, and the United support an increased volume of con-
States. More than a dozen internationJ tainerized shipments. 

carriers have regular flights to lhaka. Mongla, the second largest port, is 
lBinman, the national airline, links over located in southwest Bangladesh. and 

201 cities in Asia. Europe and Africa to handles roughly 20 percent of the 
the country's international airport in country's sea cargo. 

I)haka. 

7h'conC,,inations,andUtilities 
By Ground: A growing network of Bangladesh's international communi-
waterways,roads,bridges and railroads cation network bolsters the country's 
support the cottined development of expanding industrial base. Iiternational 
Bangladcsh. Su1fficient transportation telex, tax, and teliphone services con-
systems link the inajor cities of Ban- neez Bangladesh directly with almost 
gladesh. Factories n the bustlitg capi- every country of lie wor!d. These 
tal ot'l )haka, thc hu of most commer- publicly-owned teleconiIunications 
cial activity, Iav choose .totransport services serve the needs of businesses at 
essential imported goods from the comipetitive rates and plan to expand 

coutivrv's main seaport. Chittagong via dramatically in the coming decade to 
railroad or roads, keep pace with increasing demands. 

Electricity, gas and water are public 
By Sea: Nearly all shipping linws trad- service utilities. The government has 
ing in the Indian and Pacific oceans call undertaken major development efforts 
oilChittagong, the country's busiest to ensure readily a\ ailable access and 
port, located 180 miles southeast of continual supplies of these services. 
liaka. Waterinan Steaniship, Sea Land, 

aid American President Lines are Supportive Financial Services 
several of the American and Monetary Policy 
steamship lilies Bangladesh Batik is the 

country's central 

'7...... 


bank; it controls tlte money 

supply and sets credit policies. One of 

its regulations is that toreign banks 

must bring capital into Bangladesh 

equal to the percentage of their loan 

portfblios. 

Four nationali-ed com,ncrcial banks 

(Agrani Bank, Janata Bank, Rupali 

Batik, and Sonali Bank) account for 

some 70 percent of th: country's bank

ing business, eight fireign banks ac
count for about 10 percent of bank 

credit and deposits, and eight private 

commercial banks accouIt for the 

balance of 20 percet. 

Foreign banks operate inBangladesh 

to help facilitate international trade 

through letters ot credit, perfbrmance 

bonds and so torth. Anerican Express 

is the only American batik offering full 

banking services. 

Several miajor international financial 

organizations also support private 

investment inBangladesh including: 

The I,,termationalFinamn Corporatioln 

(IFC), a financial arm of the World 

Batik, which seeks potential investors 

for loan or equity participation; 

Thl Ctone,SI' i ch pit'ostnicdtt 

Comrort (O1I(U), which provides 
loan finiatcing and investment insur

anice to Atnericai investors; 

, ..I h ilii ittral t (tlartetteInvestmen 

A~cy (AJIGA), which provides 

guarantees against noti-cotniercial 
risks and advises meniber countries, of 

which Bangladesh is one, on invest

ment policies that promote and regulate 

foreign direct investment. 
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Sizeable Investments from 
Around the World 

Increasingly foreign investors reflect 

a diversity of nationalities-froiii the 

neighboring countries of l-long Kong, 

Japan, South Korea and Singapore to 

other nations around the globe. Euro-

pcan businesses continue to inject iiil-

lions of dollars in capital and technical 

assistance into the Bangladesh econo-

my. As well, several U.S. maulicturers 

and numerous businesses maintainl 

profitable operations in Bangladesh. 

(See page 16 tbr a chart ol Foreign 

Direct Investment in Bangladesh 

by Sector.) 

Affordable, Comfortable 
Living Conditions 

Bangladesh is an exciting and affbrd-

ablh place to live and visit. Historical 

and archaclogical sites dot the country-

side, some dating as far back as thle 

Third Century, B.C. 

For the expatriate, living in Ban-

gladesh is affordable and comfortable. 

-. 

Expatriate housing is available in cen
trally located apartments and houses. In 

several suburban areas, many quiet, 

more secluded houses are available 

for r,:it. 

For those visiting Banglhdesh, 

l)haka offers two international class 

hotels-the Sheraton and the Sonar

gaon. Both places provide deluxe ac

commodations, restaurants, health club 

fhcilities and entertainment. 

An American International School 

for grades I to 12 is located near the 

residential area of Ghtlshan. The 

40-member teaching staff follows 

American school curriculum. The 

school's library maintains a substantial 
collection. Tuition charges are 
reasonable. 

In Dhaka-the commercial, cultural 

and political capital of Bangladesh

ancient mosques still used fbr daily 

prayer give this city its unique charac

ter. For recreation, expatriates may visit 

three private clubs to play tennis, 

squash, gol billiards, or to swim or 

dine. Local entertainment includes 

plays, art exhibits, lectures, film pro

grams, instrumental groups and 

singers. Special occassions are often 

marked by folk or dance festivals. 

Basic health care needs can be met at 

oIn of thie country's hospital or clinics, 

or a visit to the American physician 
hired by the United States Embassy. 

For major surgery or serious health
S conditions, nearby Singapore or 

Bangkok provide sophisticated health 

cardservices. 

PA G E 
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With an improved level (finfrastructure, afavorable 

investment climate, a stable economy and a large, 

competitive work force, Bangladesh provides investors 

a welcome economic opportunity. 

L 	 ituatcd near the major market , . . 

centers in Asia, the Middle 

East and Europe, Bangladesh provides 
a prim ieation tor potential investors. 

Modern teleconumunications svstems 

and a network of airline services allow 

Bangladesh to tap readily into these and 
other markets. v,
 
An Investment Environment
 
with Abundant Incentives
 
Inthe 19)80s, the government revised 

itsi,1dustrial policies to Protect and , "
 

promote private sector investment. The .Y'
 

reforns introduced a variety of incen- .
tires 1 Iinc1ding 	 AL ""Aliberal import policies, 	 " .... 

Withdrawal of ceilings on private 

nvestlnelt, exchange rate adjustments, 

and a package of fiscal incentives. 

Today, foreign investors may partici

pate in the public and private sectors, 

and may own 100 percent of a business 
located anywhere in the country. 

Specific fiscal investment incentives 

include: 

* 	Tax holidays tip to 12 years; 

El 	Nominal import duties on capital
 

machinery;
 

* 	Tix exemption on interest for
 

foreign loans;
 

* 	Tax exemption on royalty, technical
 

know-how, and technical assistance
 

fees;
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1. 'S BWI 1' )*>W1K1) mi 

[] I.t.t, lule t.\xatii+ i rhewct tile' t[llt.d t	 t)J~I /t~rltl 
 St.Itv ,+ .il]~(h, 

IN \k tILTl do.'preciatit i itat 8 eleuJeilad p~rttetiOit OC P4w ll t)1 ( Th1,h1Qols. 

I) ut MA1.1 OST The treaity gliarn111tes makc i ivc~muclltCt iC cost itillvstitteilit 1iiv ~it; tvatv 


it,Iiery or,planit t,,r the first utrcstrietLd transters and
urrenc, ,_,till..
 

ir ,,n! op-ttin allnd compensation for exprtpriationi. and
;lil] 21) 


pt- Clt tilt' also otutliles disputc settlement procc-
IOlHlOWing year: 


ptHiAtint pr'ol0ts
* 	 L(I fl' lnd diVi- ditts. With this treaty. Americn invcstment scr\vicCs to prOvidllcreigi 
dIu',: ald investors may tel sectirte about their investors with conitptitcricd intl0ir,.

0 I \p,t ptrinlantce bonuses. invcstlttlts ilIBangladesh. tin oil the 0C.l in'cst1niit clillatt'. 

Ilit\ ,tr, in llBingladesl may also No l()I apprOvil is needed itIthe 
t.lkc 1dv.1lt.Igc t tfhe ;,u'rIlizcda .,)'tcmII Investor Support from the tolhO\ving ct ,litions arc ilt: 
,,II','t,,. ((;N Board of Investuent U (ie titl tptjci COst dtt'stltit;I1) whi'h allows duty-
lr'iV ikiss( to American, European tidi l1N iljilittC Ahud 'IlCtUl.lge t rcignt CXeTCet S3.3 illion: 
lipi.eW ii.irkcts. Imptorts ito the ivll\Cstlniint, till'goVLvcrncnt created the theC tireigl Cuity doeths 1nt exceTd 
Ultut'tI C1,t0troii1 I3aMglaIdCS also Board Otf hticstiticlt (13)l) in .lantmiry 4') plTTllt: ,Uld, 

etii t,,.,t-/li'oi', ttitilnt t.\/:.') status. 1989 isa onc-stop-scrviec for inves- U the in\'cstnlct is not Otn the 
tors. The 13()I provides pre- ;int post- go)\'t'riilCllt'S discouraged list Ol 

Favoiable InvestenLtlt investnL'tt services to entrepreneurs.i imustrics. 
Agreements and Legislation lOr iliVestOrs sctting t1p illthe 

In\vcstlnulent iLcgislation 	 A Streamlined Approval Process Export Pro'ntcssing Zonet (EIZ). lilt'' 
11 IP),(). tiL' FOrt'ignI Privatc Invest- A streanmlined appioval process need Ilvl\ submit An application to t-e 

lilelit(Pi-Ollti lilt] nakes investment in Bangladesh tsir- IPZ Authority lir apprOvl.Protection) Act 

,', l.This At guarantees toreign pier, faster prospect. Foreign investors 
invcst irs protectiom against nationaliza- first secure the 1301's approval before Chittagong's Efficient Export 
titm r cxpropriatioit and provides full beginning most investment projects. '16 Processing Zone 
inntilCtlticin in tile event o financial obtain approval, a company conpletes a ()n the' COis of the I3,v if lIltgil 
hI-s due to civil unrest. Full repatria- detailed investment application, lies lilt(hittLgtlig-lxOrt Il'ot 's'tllg 

tioiu ofillVStlltelltS nd tfiir and equita- Onee tile 1l approves a contpany's Znt'((ITIZ!). This free Itralit/l is, 
bL, trcattilutsA ire also assured tir'r investlelnt application, the lBOard thell coTve0niently located 3.5nl0y11 ttmiles 
this ict. helps entrepreneurs idittif'v land, frolml the le ntrv's najor seiporl. 

niegotiate the c llallvys tax treatteint, 

International Agreements and schcdulcs public utility IIhuk-tips. 

[Ilie 1989 Bilatcral Investment 'Treaty TFhc 1301 plalns tt expand its post-

I 	 A t; I l 



Chittagong, and not fir from the Chit- THE COMPARATIVE ADVANTAGES OF ASIAN COUNTRIES, 19 
tagong Airport. Such proximity to air 

and sea transportation lines makes the 
CEPZ a desirable location for export- Country Population Economic 
oriented firms. Data 

The Chittagong-EPZ's services arc 
competitive with free trade and export 
zones in the Asia-Pacific region, and Pop: 110 m GDP: $19.3 b 
the zon~e has increasingly become a Bangladesh Labor Force: 33.3 m GDP per Capital: 

proitable investment site for many UnemploymentRae: $181.3$181 .3 
countries. Firms enjoy the free trade 

zone as it provides a unique conibina

tion conm panies may us, the country's Lo r1.1 b GDP per b 
abundant, cheap labor supply, and take Chinaadvmtgeofa roresividutralUnemployment Labor Force: 669.6 m GDP per Capital:$279 
ivanage of a progrssie industrial Rate: 2.0% Inflation: 18.5% 

environment. An Export Credit 
Guarantee Scheme protects investors Pop: 810 m GDP: $237 b 
against coninicrcial and political risks Labor Force: 319 m GDP per Capital: 
involved in export transactions. Labor IndiaUl orce 3GUnemployment $329 rp 
laws in the zone are liberal and u1n- Rate: 9.4% Inflation: 9.1% 
ions and strikes are prohibited. 

The EPZ's support services and in- Pop: 173.6 m GDP: $88.2 b 
frastructure meet international stan- Labor Force: 74.5 mdadadbcueteEZAtoiyIndonesia Lao oc:7. n GDP per Capital: 
dards, and because the EPZ Authority Unemployment $434 
deals directly With custonis clearance, Rate: 1.2% Inflation: 8.0% 
goods ship in and out of the zone in a 
timely, efficient fashion. Pop: 17 rn GDP: $34.6 b 

Several nations operating units in the Malaysia Labor Force: 6.6 m GDP per Capital: 
CEPZ include Holland, Hong Kong, Unemployment $2,029 
Japan, Pakistan, Singapore, South Rate: 8.1% Inflation: 2.5% 
Korea, Sweden, the United Kingdom .'Pop: 105 m GDP: $34b
and the United States. P 

Labor Force: 30.9 n GDP per Capital:Pakistan 
Second EPZ in Planning Stages, A Unemployment $353 
Third Under Consideration Rate: 3.1% Inflation: 6.3% 

The government plans to build a 
second EPZ near the Dhaka airport, Labor Force: 23 m GDP per Capital: 
35 miles from the capital. Industriest ea nrc uedt dd co-Ur Philippines Uabo ye $667ti f s z o , nemplo yment $667 
targered for this z0,e iiclude elec- Rate: 9.6% Inflation: 8.7% 
tronics, leather goods, high-tech 

engineering and jewelry. As well, given 
the success of the Chittagong-EPZ, the Pop: 55 m GDP: $57.9 b 
government is considering plans to Thailand Labor Force: 29.9 mUnemployment GDP per Capital:$1,065
develop another free trade zone in Rte: 5.8% Inflation: 3.8% 
Chittagong. 

KEY Sources:I A GE I 0 GSP - Generalized System Preferences U.S. Dept. of Commerce 
in - million World Bank 
k - billion Government of Bangladesh 



WgsExports/Imports Foreign Free Major 
(billionUS $) Ownership Trlade Trading_ 

Permitted Zones Partners A~ ~ 

nskilled: $36/month* Exports: $1.23Japan 
killed:s 

...... 3S.. 

Based on a six day work week 

$1.23nth 

Imports: $2.97 
001Singaore YE 

USA 
UK 

YES YES YES 

Iskilled: $13/month* 

killed: $18/month* Exports: $47.5 Japan 

Salary often reflects only 20-30% 
the total cost for each employee Imports: $55.3 

100% YES Hongkong 
USA 

NO YES NO 

"N EC 

nskilled: $47/monthIilled: $63/month 
Exports: $14.6 

,'(with 

100% 

YES 

USA 

Japan NO YES YES 
Imports: $22.5 " restrictions) OPEC 

USSR, 

nskilled: $30/month* Exports: $19.7 1 Japan 
lled: $124/mon"h 9A00% U 
.ages lower in heavily populated 15:15.7 (with YI.ES Singapore NO YES YES 
as, such as Java and Bali Imports: restrictions) W Germany 

skilled: $156/month* Singapore 
lied: 3260/month* Exports: $20.8 100% USA 

ployers must also pay a' living (with YES Japan NO YES YES 
wance to their employees Imports: $16.6 restrictions) U 

W. Germany 

Japan 
skilled: $60/month Exports: $4.36 UIUSA 
lied: $220/month 100/ YES W.Germany NO YES YES 

Imports: $7.52 UK 
Saudi Arabia~ 

USA 
killed: $79/month Exports: $7.07 1 ; 100% aSp YES 

'ed:$90/month 
SImports:$8.16retric 

(with 
tons): 

YES Hong Kong
W. Germany 

NO YES YES 

Exports: $15.8 100%, ' a-a . 
killed; $92/month10%Jan

ed: $9/onth (with YES,: Singapore NO YES YES 
Imports: $17.9 

I restrictions) WGermany 
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Numerous, Varied Investment 
Opportunities 

Bangladesh, traditionally known for 

its jute and tea exports, has recently 

attracted attention for its ready-made 

garments industry and leather exports. 

In the 1990s, Bangladesh foresees an 

expansion of its agricultural sector, as 

well as increased diversity in non-

traditional industries and businesses, 

Below is a glimpse of a few potential 

investment areas. 

AGRICULTURE 

With over half of the country's 

population employed by agriculture, 
this sector's growth and development 

remains central to Bangladesh's econ-

omy. Raw jute, tobacco, vegetables, 

spices, and tropical fruits are key crops. 

Jute (used in carpet backings and 
wall hangings) and rice are primary 

commodities; they account for a large 

poet'on of Bangladesh's GD. In fact, 

Bangladesh supplies 45 percent of the 

world's jute goods and 80 percent of 
the world's raw jute. 

Bangladesh's generous supply ofjt'te 
to world markets contributes a signifi-

cant share to the county's foreign 

exchange earnings. 

Bangladesh continues to generate 

about 2 percent of the world's tea at 

some 150 plantations in the northeast 

region of Sylhet. 

Tropical fruits and vegetables are 

grown seasonally and have recently 

begun to be exported in various forms. 

Tobacco farming is also well estab

lished in the agrarian sector. 

AGRO-BASED INDUSTRY 

Bangladesh has the basic attributes 
for a successful agro-based industry

rich, alluvial soil, a year-round frost

free environment, an adequate water 

supply, and an abundance of cheap 

labor. 

Increased cultivation of the vegetables, 
spices and tropical fruits now grown in 

Bangladesh could supply a local 
agro-processing industry for both 

domestic and export markets. 

Progressive agricultural practices, 

improved marketing approaches, and 

more mio ',-rii processsing facilities 

would enable the agro-processing 

industry to improve its quality and 

expand production lcvels significantly. 

CHEMICALS 

chemical products to eet the needs of 

local industries such as food and agro

processing, pharmaceuticals, tanneries, 

cosmetics, paints and varnish, printing 

and packaging, and textile processing. 

At present, inost chemicals nmst be 

imiported. 
The state-run Bangladesh Chemical 

Industries Corporation (BCIC) domil

nates the domestic market, although a 

range of small, private chemical com

panies also operate in the country. 

BCIC's largest operations, not stir

prisingly, involve fertilizer production. 

Tile company also runs paper and pulp 

mills, petrochemical, chcmical, cement, 

glass sheet, and sanitary ware opera
tions. BCIC exports products such as 

urea, newsprint, rayon yarn, TSP, 
paper, pulp, PVC pipes, glycerine and 

insulators. 
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BCIC's five-year e-:-ansion plan 
(1990 to 1995) calls for a S74 million 
investment in nexv and current export-
oriented projects. To reach this level of 
investment, BCIC seeks foreign invest-
nient partners. Smaller, private firms 
would also welcome partnership with 
foreign chemical firms. 

Other investment prospects might 

involve petrochemicals, including fer-
tilizer and pesticides, to make use of the 
country's plentiful natural gas reserves, 

ELECTRONICS 

Bangladesh's experience in the basic 
electronics field spans two decades, and 
includes the assembly of transistor ra-
dios and televisions. In recent years, 
European and Asian electronics firms 
have established technical collaboration 
with Bangladesh firms to produce elec-

tronic exports at competitive rates. 
D uring 1989, export-oriented opera-
tions accounted for 16 percent of this 

industry's output. 

The creation of fe'eder indt stries to 
supply parts such as transformers, 
fuses, printed circuit boards, and coils 
to existing electronic operations has be-
gun to a limited degree. The de'velop-
ment and expansion of these and other 
areas offer larger-scale investment op-
porrunities for the manuflcture and cx-
port of electronic components and 
products. 

The significant unmct demand for 
electronic goods in the telecomniunica., 

tions market requires the publicly-run 

Bangladesh Telephone and Telegraplh 
(T&T) to import most of its elec onic 
needs. Bangladesh T&T plans to dra-
matically expand its operations over the 
next decade; this scenario offers a range 
of possibilities for trade, technical as-
sistance, and investment in the telecom
munications field. 

FISHERIES 
At the northern tip of the Bay of 

Bengal, Bangladesh has plentiful fish 

and shrimp reserves. There is a large 
domestic demand for fish, and toreign 
markets are sizeable. Bangladesh cur
renrly exports shrimp worth millions 

of dollars each year. Tile fishing indus
try is of considerable importance and 
contributes about 3 percent of the 
country's Gl)l and provides a large 
source of foreign exchange for the 

country. 

Fisheries development is a promising 
field in Bangladesh. In the past, export 
supplies have been reached by cropping 

naturally grown fish. However, Ban
gladesh is preparing for intensive cuti
vation practives to compete more 
cffectively with better quality, increased 
quantity and less expunsive fish and 
shrimp. 

Bangladesh n'elcomesjfi, reipi 
participationin thedevceopm et 

shrimpj at i i csn d cltivation 
shrimp hatcteries and ctlti'athon 
ponds. 

,.~4 
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LEATHER
 

For decades, leather tanning has been 

a key industry in Bangladesh, with the 

country producing mainly lower quali

ty wet blue (unfinished) hides. Today 

however, of the nearly 85 percent of the 

country s leather production thac is ex

ported, half of these are in the higher 

quality crusC and finished formn Leather 

hides' export earnings have topped 

S130 million annually, and amount to 

II percent of the country's total export 

earnings. 

According to a 1990 United Nations' 

study of Bangladesh's leather industry,
the supply and quality of Bangladesh's 

hides could support a variety of in

creased value-ad(ed products such as 

wallets, handbags and watchbands. The 

,tudy also noted that 3angladesh's cost 

of production and productivity rate 

was extremely competitive with other 

Asian and C:3rribean leather product 

nanul;cturers. 

LIGHT INDUSTRY 

Light industries in Bangladesh 

produce a multitude of labor-intensive 

goods including toys, consun. r goods, 

small tools and paper products for a 

large domestic market. Further 

development of these industries offers 

various investment opportunities. 

Export-oriented production in the 

light industries field has gained 

mnoin:ntunm in the past five years. 

Entrepreneurs from Hong Kong, Japan 

and Korea have taken advantage of the 

country s cheap and easily trainable 

labor and its infrastructure facilities to 

manufacture products in Bangladesh. 

MINERALS, NATURAL GAS 

AND OI. EXPLORATION 

Bangladesh is endowed with a variety 

of natural minerals and plentiful natural 

gas reserves in excess of 17 trillion 

cubic feet. Several major gas wells pro

vide industries and households with 

energy supplies. 

Bangladesh has also reported recent 

oil reserves in the Sylihet area. Other 

known natural resources include 

deposits of limestone in Bogra; 

hardrock in Rangpur and Dinajpur dis

tricts; and coal deposits in the western 

half of the country. 

The exploration and development of 

Bangladesh's oil and gas resources is a 

high priority for the country. As such, 

the government has opened blocks of 

land to production-sharing contracts. 

Major finds of gas and selected oil sites 

have encouraged several leading oil and 

gas companies to identify Bangladesh 

as a potential investment location. 
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Col sideraihlel'this occurring,il 

Vlrious Iitltt industries, such as the 

Inailflicture (?f ,aterpi mps 

,qa tleading 
floureishd so that now it is the second 

laigest int the countr. Continued 

growth is also expected in the ready-

mlade garments industry, 

__A___ieraioaint 
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TEXTILES 
Thousands of small-scale textile 

industries in Bangladesh, as well as 

larger plants operated by the publicly-
run Bangladesh Textile Mills Corpora-

tion make the textiles industry the 

second largest in Bangladesh. This field 
has diversified and grown modestly in 
recent years to meet domestic demand 
for locally-made fabrics, 

Future potentials in this field include: 

manufacturing cloth for the domestic 

market; producing and exporting gray 

cloth; producing export-quality cloth; 
manufacturing yarn; and developing 

backward-linkage facilities for the large 

local garment industry. 

In the past five years the ready-made 

garments industry has become the 
export earner in the textile sec

tor. Garments exports have boasted an 

average increase of 34 percent annually 

since the early 1980s. Some analysts 

predict that tile S450 million in export 
earnings for this sector in 1988-89 

could approach S700 million by 1992. 

TOURISM 
As international interest in seeing 

Asia grows, tourism has taken root ill 
Bangladesh. The country's tourism or

ganization, Bangladesh Parjatmn Cor
poration, announced a 51 percent jump 

in profits from 1988 to 1989. 

Bangladesh offers a variety of histor

ically significant and culturally unique 

sites for tourists. A bit of the country's 

past can be viewed at Syhlet's tea 

gardens, historically run by the 3ritish. 

Cox's Bazaar, one of the longest 
beaches in the world, can be visited for 

beautiful scenery and seclusion. A 

glimpse of the Royal Bengal Tiger 

might be snatched on a trip to the Sun

darban forest. Ancient mosques, nmonu
ments and landmarks dot the 

countryside. Most of all, Bangladesh 

harbors a history and culture still un
touched by much of the changes occur

ring elsewhere in Asia. 

Additional hotel and resort accom

modations in the Cox's Bazaar area anc. 
elsewhere provide opportunities for 
investment or entrepreneurship. Dhaka 
and Chittagong also have an unmet 

need for additional hotel rooms, 

restaurants, and entertainment and 

recreational facilities and provide a 
variety of promising investment and 

growth opportunities. 
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Foreign Direct Investments: trepr-neurs have begun to look at Ban- Japan, the Netherlands, Switzerland, 
Bangladesh, A Welcome Choice gladcsh as a prospective investment site. the United Kingdom, the United 

As international competition in- Investors around the world who have States and West Germany. The chart 
creases for better quality products and found Bangladesh a welcome choice in- following shows Foreign Direct Invest
lower production costs, nany en- cude: Canada, France, Hong Kong, ment in Bangladesh by Sector. 

FOREIGN DIRECT INVESTMENT IN BANGLADESH 

SECTORS 

Country Agro-based Chencals Electronics Fisheries Leather 
Light Mechanical 

Industries Industries 
Pharma-
ceuticals Textile Service 

[nstmt 
Capital 

Ca ada X X X 4 

China X X X X 2 

France X X X 2 

Germany, West X X X X X I 

Hong Kong X X X X X X 3 

Italy X X X 3 

Japan X X X X X X 5 

Korea, South X X X X 1 

Singapore X X X X X X 2 

Sweden X X X X 1 

Switzerland X X X X X X X 1 

Thailand X X X 2 

U.K. X X X X X X X X X 5 

U.S.A. X X X X X X X X 2 

KEY Source: Bangladesh Board of Investment 
I - Under SI0 million Bangladesh Export Processing Zone Authority 
2 - Between S10-20 million U.S. Department of State 
3 - Between S20-30 million 
4 - Between S30-40 million Note: This chart includes figures through
5 - Over S40 million January 1990 of industries in operation. 
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Bangladesh U.S. Business 
Council Stands Ready to Help 

The Bangladesh U.S. Business 

Council provides members with a 
number of services helpful to potential 

investors: 

" Assistance and information on the 

feasibility of business ventures in 

Bangladesh; 

" Introductions to business contacts 

and trade references; 

* 	Scheduled business appointments 

for your trip to Bangladesh; 

M Up-to-date information on 

investment requirements, policy 

regulations and investment 

procedures. 

Council Officers
 
JamesJ. Coleman, Sr.
 
Chairman 

NoelJ. Blackman 

Vice Chairmtan 

M. Osman Yousuf 

EIx'ecttize Director 
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THE
 
SHORTEST
 
DISTANCE
 
BETWEEN
 

TWO
 
POINTS
 

.Menar oeaeantefatstst o best.p,,-e, st, choc.,,,.a.,ateo.naso 
Ineddltn tocallsalatnr as ullports. thanks CaPabdnY. 040 M~Akml e to ot warra inLand arms Pickuips

r4at y5* byolnuea, oWposPy at YOuf frontdn And, thanksto ourrno mnish)Ment polfy. one loaded your 
gwirds They toictrad untiloornry'aendamesnr wnrt be 

Addn or frequiet. fast aKingsbeteen thi U S and E" .th Mddle Eas, NOt. Rea , -4r. Pakta . 8anl, . 
le,. sodSo.thet Asia, and Watearmait is thedear n e 

Weknowthat wf aetes'yyore oun-, wheren, d'taWoig. yot want tho -, ea," ae.ra,,c 
For Further Informatitn, Pfease Contact: WATERMAN SrTI-,,i.: ' CORPORATION 

I WHITEHALL ST.,NEW YORK,N.Y. IOCC., 
1212) 747-8755 

Bangladesh Investment Bangladesh Insulator and
 
Promotion Service Sanitaryware Factory, Ltd.
 
Joint ventures, finance, advice, funding, Manufbcturer and exporter of
 
and consultancy sanitarywares, tiles and insulators o,
 

international standard. An enterprise of
 
Industrial Promotion and Developinent the Bangladesh Chemical Industries
 
Company of Bangladesh Limited Corporation (BCIC).
 
G.P.O. Box 4113 Nirman International, Ltd.
 
Dhaka 1000 
 Contact (or construction in Bangladesh 
Bangladesh Bux Nagar Mr. K.Z. Islam, Managing Director 
Tel: 239311 Mirpur, Dhaka
 
Tlx: 642413 MCCI BJ Bangladesh .1 43 Dilkusha Commercial Area
 
Fax: (8802) 412323 IE UL Tel: 382685 Dhaka - 2
 

Tlx: 65847 BCI BJ Bangladesh
IPDC - WITH INTERNATIONAL Tel: 259806
 
PARTNERS 
 TIx: 642406 ISLAM BJ 
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CHARTER ASSOCIATES
 
in cooperation with 

Chowdhury International, Boston
 
and
 

Nadir Ali Chowdhury & Sons, LTD.,
 
Chittagong
 

Management Consultants 
for US-Bangladesh Trade 

50 Congress Street, Boston, MA 02109 USA 

Tel: (617) 661-3778
 
Fax: (617) 492-0753
 

Telex: 3730 803
 
Contact: Mr. Del Foresm
 

-

Barnali Grnup of Companies 

Interested tojoin witii a U.S. investor 
to set up an industry tor leather 
products (ot'all sorts) in Ingladesh's 
Export Processing Zone in (hittagong. 

Also interest in cxporting bicycle tnd 
motorcycle spokes 

. . 
2/2. Block A. L.dnatia. Mirpur RRad 

I)haka 120 7 
Bangladesh 

Tlix: 07555X SWIRUP 1 I 
Fix: (8802) 412212 
'1: 314245 

FOR QUALITY STEEL PROI)UCTS 
AND POWER CABLES 

Bengal Steel Works, Ltd. 
62/63 Motijhcel Conmuercial Area 
l)haka 

Bangladesh
Tel: 240091 
TlIx: 675613 BOMB BJ 
Fax: (8802) 424 
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Dependable trading house for import and
 
export with Bangladesh and other parts
 

of the world. We handle all sorts of material.
 

Contact: Mr. Nazmul Huda
 

1170 Broadway
 
Suite 200
 

New York, NY 10001
 
Tel: (212) 779-8000
 

Tlx: 210-765 WWTC UR
 
Fax: (212) 683-3925
 

L Idl MASTER ELECTROnIC InDUSTRIES LTD 
Manufacturer & Supplier of 
* relevision @ Camera 0 Watch 0 Clocks 0 VCR/VCP
* Two-in-one @ Airconditioner 0 Computer Service 
* Toys 0 Small Transformer 4 Voltage Stabiliser 
* Power Supply Unit for VCP 
Ellal Chamber (7th Floor) 11, Motijheel C/A. Dhaka-1000 Bangladesh
Tel: 281484, 252261, TIx: 632493 MEIL BJ. Fax: 880-2-411163 
Sales center: Bijoynagar. Dhaka 

technical collaboration with CASIO COMPUTER CO. Japan. 
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, ". EUROPE 

iL: 	 SOVIET UNION 

CHINA 

ITT / IOM 
Providing an Economical Bulk Storage
 

Bridge from the American Farm
 
to the Bangladeshi Table
 

InChittagong: 

* 	 72,000 metric tons of bulk vegetable oil storage

capacity with access to deep water unloading
 
facilities
 

* 12,000 metric tons/yr refining capacity converting 
CDSO to refined product 

* 	 New construction underway for 8 metric tons/day

capacity converting liquid refined products to
 
vegetable ghee [shortening].
 

International Tank Terminals, Ltd. and
 
International Oil Mills, partnerships between
 
ITT-USA and the Bangladesh Government.
 


