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PRETACE

As in many developing countries, the informal financial markets in
Bangladesh are alleged to provide the bulk of the credit needs of the economy,
particulary to the small scale sector which has little access to the formal
(inétitutional) sources of credit. Despite various attempts to control
and regulate informal financial transactions, their scale and pervasiveness
of operations have expanded unzbated. In the long debate on the usefulness
and the performance of the informal finencial market operations, and associa-
ted issues like the determinants of intcrest retes, intcrlinkages among
transacticns, etc., som¢ have labelled the merkcts as usurious, as 'fetters
on growth' while otheérs have considered them as desirable adjuncts to the
process of brisk growth ir trade and commercial operations. Correcsponding
to these two views, two diametrically opposite policy frameworks &re envi-
szged; the first aims at controlling and, ultimately «liminating informal
financial transactions while thc second' aims at expanding the fund flows
and increcasing the competetiveness in the informel sector. LCoth lines of
arguments however agree that there are imperfcctions in informal financial
markets and that the interest ratcs usually obtaining in these markets are

on the higher side.

Despite the considerable operational significance of the issues involved,
and the implications these have for developing an optimal policy environment,
information on these markets in Bangladesh remain highly inadequate. The
study on the informal financial markets in Eengladesh, conducted by the
Bangladesh Institute of Development Studies (2IDS) and sponsored by the
Acian Devilcpment Bank and the US-Agency for International Developrment
(US-LID), attempts to fill-up this gap in information and analys. some select
issucs such as the growth and the structure cf the markets, fermation of
intercst ratcs, mobilisation and use-cfficizncy of resources. A series
of casc¢ studics have been conducted under the project; all c¢f them arc now
being rcproduccd as working papers. A sus(y to collect scmc primary level
informaticn on the markcts and the charectiristics of lenders and to know

more about the crganizational aspects of informel firance gathering and
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distributicr has alsc been cenducted. The survey findings along with those
of thc casc studics arc being used te prepare en ovorview paper on the

infornel fipanciel markcts in bangledesn.

This study fe Trira haque sddresses one ¢f the rather nieglicted areas

w litereture on firerciel merket, i.o. the rele end irvolvement of

——

ip ¢t
women i croGit, e7vings end doposit mebilisstion in rurel Bengladesh,
Two in-dcpth surviye in twe arcas in Langladesh previde the ompirical naterial
fcr the stud-, Tno study firde, inter elic, that wemen participete in KIbh
quite eignificantly, but their participetacr is constrained by the scercity

of funds sand control over cash income of the hcuscheld.

Given the dcprivaticns of wemen, meeting the credit necds cf wonen
and thus <nabling then te perticipatc in inceme generating activities 1is
&n cbvicus pricrity. The study finas that wemen's crodit noeds remein largely
unmet, and although women from all incomc greups participate in the KIFh,

the poor may beer & heavicr barden of higher antercst ratc.

Th. regnitude of women involvement in RIFi. ae documented in the study
shows crco zgain the niud te study credit, savirgs and ceposit mcbilisation
bechaviour ¢f women if menctary and finenciel policice are to be based on

more sclid foundaticns,

Atiq Kahman
. Freject Director
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WOMEN AND THE RURAL INFORMAL CREDIT MARKET IN BANGLADESH

INTRODUCTION

The mu.rtiplicity of women's productive roles in develeping
countries 15 gaining increas sing prominance in development
jiterature. A large part of a household's income is generated by

women through their income—-earning &and expencditure-saving

activities, although the often home-based nature of their work,
n, renders their work invisible tc

cedures., In Bangladesh, for exampie,

te overall labour force parti
(L

cipation
abo Ferce Survays
e

ficial statistlics n
for rural womein 2¢ being between 7-8%
3-81, 1984-¢5) vased on inadequate canteptualizdcion as to th
nature and econcmic value of the work women carry on within t
sehold. in concrast to these statistice, scme micro-level
stucdies on time allccation in rural areas have indicated that if
women's werik such as chilcd-rearing, fuel <collection,
horticulture, house repair, and unpaid work ;n family businesses
are contidered in the category of productive work, then over nalf
of total labour-time oy the hcuseheld is attributable to women.
These time studies chow tha:s women's productive work is vital te
the hcusehold and at the aggregated national level. The non-
n of this werk at beth the officizal and individual
= 23 being of significance, leaves scope for the longevity
v

foun

and replication of inadeauate policy planning for women and the
househeold. There ie¢ +thus . aeed to make explicit the various
relaticns of productien vis-u-vis women's economic activities.
In order tc enhance women's productive capacity and their control
over such capacity, it is perhaps especially necessary to
evaluate their access to financial resources. In this regard.
the present paper focuses on & relatively neglected aspect, women
and the infcrmal credit market. Specifically, the papar
investigates rural women’'s participation in the informal
financial market in two villages of Bangladesh.n

In order understand rural women's credit requirements, it

J
Banglacdechi wemen t
of several tipes, Vv

to
is necessary to understand the nature of their work. Rural
raditionally engage in income generating work
ations being linked primarily to household
je

Tesource conditions asonal cocnstraints, and the occupation of



the head of the household. Post-harvest crop-processing {(by
women in landed househeclds or on a hire basis by women of poorer
hous=hoids), livestock and poultrsy raising, vegetable gardening

fuel ccliection, food-processing industries {goor, cheera, muri
maxing), spinning, making mats, szewing quilts, weaving fishing
nets, etc have formed primary components cf rural women's work

within the homestead. Most of this work is verformed within the
ncmestead, with temzle and male members carrving out
complementary tarks within a vertically integrated production

pIrocess nicre or

less ined to the hiousehold-firm. In the
event cof a deczline in the economic c¢onditicns 2f their

5

househclds, traditionzl social tabsos on women working beyond the
homestend are cverlocked and woman from these househelds tend o

ol
LA
1
o
fu

s0in the labour force a3 wase-labeourers ie.3., cutting =

working in the fislds).

Zver though womsn are actively engaged in productive work
they do not alwavrs contrel the income (especially in cacgh)
derived from their labocur. The salz o goods being a public

itransaction remains primarily in the male dcmain, and hence cash

ircome also accrues mainly to men. Even in cases where women
{labourersi are paid directly ;, pert - or the whole of their

income mav be handed over tco mals members. Muslim inheritance
laws currently in force provide women with ' only haif the amount

J

that their brethers inherit and in many instances women do nct

~
claim their full inkerictance. It 1s thus been that 1in a
gituation of zeneral l.quicdity crisis, women's access to the use
ard centrol of capital is perticul riyv limited. Their lacik of

contrcl of assets and conseduent inability to come up wit

colla*terals also leads to women faring badly under generalized
credit programmes {e.g. agriculture loans) available iIn rural
areas. Recognizing the state of affairs, several programmes have

peen implemented through govi. and NGO channels te ensure women
direct access te credit. (Grameen Bank, BRDB MSS: and MBSS

C rganized Sroups ere notable in this
regard.) Most of the literature generated on women and credit in
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Bangladezsh has foccused on thece Programmes of formal credit,

their accessabliiity, uses and impac {Rahmen (1988), Hossain
{1934), Rashid (1387},

While i: is important tc recognize the nature and scope of
these formal oredit programmgs for women, it 1s necessary to
place them in the context of the informal financial market (IFM)

eratinzg threcughout the coahtfy and to investigete how women



interact with this latter financial forum. It is generally known
that women do participate in the IFM in developing countries,
managing revolving savings funds, acting as borrowers and
lenders. In Pangladesh this phenomenon holds true as well, but
net much Ls known systematically about the modalities of this
participatison or how they are changing cver time. In thig
regard, Blanchet's stud_v3 provides a useful starting pcint: This
anthrcpological study of twe villagas fecuses on some important
the traditional role and image cf

i

w
Q
1y

relations : saving iz a p:
the EBangladeshi wemen; wemen may engage in lending and borrowing
activities unlinown to male members of the household; women have

credit netwerks aimoezt sxclusive to women although there are
exceptions, =2tc. Tne study focusss mostly on lenders and doeos
not go very far intc the characteristics of berrowvers, uses of

redii by womsa., or potential demand and supply const aints of

The precseanc paper studies villages of Bangladesh in
i

Lwo
crder teo undsrsztand soms basic parametsrs of women and the IFM,
in

and to identify po tervention. The specific

{a) characteristicz of the househcld which influence the nature
c¢f participation 2 woman would have in the rural IFM (RIFM);

{h) perscnal characteristics c¢f tLhe wemen and her credit status;

() the nature of savings activities by rural women;

(d} the sources, uses, and conditionality of berrowing by women;

{2) the repavment performance cf{ women;

(f) women's pa-ticipation as lenders;

(g) potentiael demand for creditby women; and

(h) potential steps tc intervence in the RIFM to fulfill the
specific credit needs of rural women.
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In order to do justice tc the above list cf objectives it
would be necessary to conduct a much more exhaustive
investigation than the present report has endeavored to do. The
findings of this study are intended to be indicative and not

definitive.

Methodology

Two villages were selected purposively, one with a high
incidence of non-farm activity (Zharmeckam, Begre) and cne with a

high level cof agricultural activity (Pashchim Chhasgalnziyve,

2
Feni), in order to identify pessible variatisns in women's
participaticn in the RIFM that might be linked to this
[ad

erence. A c2asus survey was conducted 1in both villages based

cn which the hcocusehiolds were separated into mele and female-

head of the household was nct defined

according te any sbjective criteria; the member of the household
i a

t
that was idenci

f;ad'as head by the members themselves, was taken
as the head. In the Bogra village, there were 421 male headed
households ard 15 femals headed households, while in Feni the
numbers were 390 a

nd 18 respectively. The male headed hcuseholds
i

2d according te landewnershiip and a 12% sample
4

{MHH) were stratifi
vas randomly selected from each land category. This procedure
generatad 30 households fcr Boira and 486 households fer Ferni. In
order to r ster possible differences in credit behaviour of
women who are househcld heads and women who do net see themselves
as such, the total sample in each village includes all the
female-headed househclds (FHHs) of the village as well as the
selected MHHs. I+ jg recognized that the sample of FHHEHs may be
too small (16 in each villagse) tc indicate a definite pattern,
but neverthe s the divisicn was maintained in the hope that
basic differences mizht surface to a certain extent.

Two guestionnaires were administered cn all the sample
households. The first guestionrnaire was directed to heads of
household and were ccnducted by male field officers. The
information gathered from this questicnnaire related tc
compositicen, income and expenditure of the household. A second

)

questionnaire was eadministered on the "grihokortri" or head
female of each houszholld, azzin identification being subjective.
This latter component was conducted by female field officers who,

it was felt, would have a better chance ol establishing a rapport



with the female rnspondents. This component collected
information on the woman’'s income, labour time on productive
activities, lcans taken by her, repaid by her, given by her, etc.
All information pertains to the Berngali year 1393 (1986/87). The
first questicnnaire was fielded during August-Oc+tober 1987, and
the second during September-November 1687.

It is obvious that infermation on cradit activity haz been
generated for only cne woman per household, and not for cther
women whc might alsce zve credit traansactiong, and hence we
canrot form & picture of women and the RIFM in its entirety.
Since the head weman in any household is likely tc have the
ateszt respcnszibilits for firnancial managsement, however,
cn ner credii role might serve as a relatively strong
izipaticn in the RIFM.® A

the household in crder

o}
apture variaticns 1 theilr accegz 4“0 rasour~es znd *their

In theorizing about factors that would induce a woman to
borrow cr tc lend, it was felt that an important element would be
the overall income status and credit needs of the hcusehold. It

felt, however, that a woman's credit behaviour would be

(O]

1

linked nct only to this broader dimensicn but alse, and perhaps
ly, to the degree c¢f ccntrol she has over household

emands made on these ressurces, elements ncot
perfectly cocrrelated with the income =f the household. Tt 1is
very difficult to define a measure which will capture this idea:
a household is an integrated unit within which ownership or
centrol over assets cr inccme is not always well-defined or
constant; morecver, in the context of a strong patriarchial
tradition in Eangladesh, many women do net own assets or do not
perceive themselves us owning or contrelling assets independently
from their husbands. It was still thought to be a useful
exercise to censtruct an experimental parameier which might shed
some light on the iszsue of contrcl of recources and credit market
participation. Towar db this end, two indicators were defined :
cash income of women (CYW) and kind inccme of women {KYWw).
Informaticn was gatherad from the women on their participation in
preductive, activities, i.e. activities which either brouzht
income to the household in cash or kind or which rrecduced ¢goods
fer censumpticn within the household and which had scme exchange
Value.e From these activities in which women provided some
direct labaur, the proportion of the resources generated that the



female respondents felt that they could spend according to their
own decisions, was attributed to her as CYW cor KYW depending on

whether the "income” was in cash or in kind.

A few implications of the "woman's income" as constructed

above, need tec be emphasized. Firstly, this indicator is not a
measure c¢f how much women contribute to the generation of
resources, but of how much they perceive themselves as
contrclling. In many cases this will be much smaller than the

£
L

total actual value of the woman's werk, because the marketting c
*
products is noften jeft to the men who thenrn keep control of the

cash/kind income thus senerated. In the case of women wage
labocurers who are paid directly, this might be somewhat
different, with greater contrel accruing to the wemen. Secondly,

sinc= women were qguestioned directly, many activities were
i , @especially in kind, that
re of. Thirdly, the CYW or

1d might be zgreater than the per capita

b g

ragistered ags co
the inale head might

KYWw for a cerrain hou: o]
inceme <i that honsehold, since the la*ter is total household
income 2veraged cover all the members of the household, some of
whem may earn more and some less than the female respondent,
while CYW cr KYW is one person's perception of how much of total
hous=hold resources she centrols. Fourthly, CYW or KYW has been
derived from the woman's participation in productive activities,
to which has been zadded any remittances or aid she received, and
lastly, to C¥W, the wvalue of the amcunt ¢f musti-chal sold and
3 ex“lusively.’ Apart from this total

[

which the woman z2sntrec

arount, the women might alsc have access to income earned by
dther members of the household from activities in which she
prcvides no direct labour. This amount might legitimately form a
part of a woman's total access to resources. It was felt,
however, that since CYW and KYW are essentially indicators cf
wecmen’'s indevendence and contrel over income, it would be
preferable to include az the woman's income, cash and kind flew
only from activities in which she makes some direct contributien
or which directly accrue to her; her access *o income in +the
generation or accrual cf which her contributicen is not evident
may be qualitatively different from inccme which she is seen to
generate, Zerc women's inceme thus does not indicate that a
woman has no access to cash or kind resources but that she
probably has very little contrcl over their uses. A fifth péint
te note regarding CYW and KYW is that CYW is prebably a more
reliable iqdicator of women's control over income than KVW. In
the traditicenal sexual division of responsibilities within the



household, women make the major decisions in the allocation of
food and other goods for household consumption purposes. Since
CYW and KYW are dependent on whether the woman controls
expenditure decizicns relating to these résources, KYW of
necessity is largely composed of food and other Zocds produced by
the household which are confined to general daily househecld
consumption. 4 high KYW thus may not necessarily conrote a
higzher welfare level for the woman herself or control over its
uses or disposzability since its uses are more or less pre-
defined, whereas a high CYW, the uses of which may be more
flexible, has a greater likelihcod of doing sc. This paper will
use CYW to =z larger extent than oYW.

It is clear from the precedinz discussion that CYW ‘and LYW)
are to be inter ed only as experimental indicators. Thev are
used here to kesp in wind the issue of women's ccntrol over
rascurces ag geparate Ircm the general resource condition

housennld.

We rnow precsed to & review sf the household and personal
i cuseholds.

oyt

income characteristics of the women in the sample

Characteristics of the Households

3 distribution of households according to total land owned
shows that while for both male and female-hzaded households most
householids fall within the absoiutely landless and functionally
landless categoaries (upto .30 acrces), the proporticn of FHHs in
this group is much greater than that of MHHs (Table 1). Total
household income, defined as including the imputed value of self-
produced and consumed products as well as cash income, rises
consistently with total land owned, which is to be expected 3iven
that the number «<f members (and earners] per household also rises
(Annexe Table 1). The average number of members per household is
significantly lower for FHHs than feor MHHs. Tt is necessary to
lock at the per capita distribution of incomes to judge whether
the simultaneity ¢f lower resources but lowar number of members

a

places FHHs on lower welfare level than MHHs.

In terms of per cepita income of the household, the position
of MHHs and FHEs in Bogr
average, whereas in Feni, MHHs are definitely better off (Table

a appear tc be roughly similar on



TABLE 1

DISTRIBUTION OF HOUSEHOLDS BY LAND OWNED

Land cwned by Begra Feni
Household {acres) = =====-=--=-=--=---==  momoommmmmmmomoTTTo
MHHs FHHs MHHs FHHs
No land T 3 0 1
{14.0) (18.8) - (6.3)
¢c.C1 - 0.3¢ 24 8 24 12
(45.0) (50.0) (32.2) (75.0)
0.21 - 2.350 12 5 19 3
(24.0) (31.3) (41.3) (18.8)
2.51 - 7.30 6 - 3 -
(12.0) - (6.35) -
7.201 & Abocve 1 - - -
(2.0) - - -
Total 20 16 46 16
(100.00) (100.00) (100.00) (100 00)
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TABLE 2

PER CAPITA INCONE OF HOUSEHOLDS

fer capita Incose Percentage Bogra MHHs Percentage - reni NHHs
of the rousehelds of HH -- - of HH
{Taka) Per capita Per capita Per capita Per capita Per capite Per capita
Incoce €ash Incoae Kind Incise incoae Cash Incose ¥ind income
i{1aka) {Taka) (Texa) {Takai {Taka, {Taka)
<=Tk. S009 54,00 252t 1576 844 43,45 2701 1458 1003
7 125!
Tk, 50C1-
Tx, 100GC 36.00 3375 EEH 2its §3.48 S4e8 33c4 1964
ViS5 {20)
Tk, 10001-
Th, 13300 §,i 19252 4350 3702 4,32 10335 77581 3124
{2} :H
¥sTi, 1C00§ 4,50 t3e22 167 2749 B.70 7943 25339 2393
(2) (4)
Total 196,40 4543 2973 157¢ 100.00 5463 4822 1642
{50} {45)

{Table 2 continued)

Per capita [ncoae Percentage of Boara Frhe Percentage Feni FHHs
of the Households of =4 - T e e L DLt of HH
(Takal Per capita Per capita Per capita Per capita Per capita Per capita
Incoee Lash Incocre ning Incoee Incose Cash Incose Kinc Incuae
{Taka) (Taka) Taxa)l {Taka) {Takal {Taka)
{=Tk, 5000 50.00 2126 1609 719 b2.3 2630 1760 §70
{8) (10}
Tk. 5001-
Tk, 1063 18,75 3579 3343 2433 37.5 6056 4093 1954
(3} {6}
Tk, 10001-
Tk, 13206 31,25 9103 4304 4600 0.00 - - -
)
7 = Tk, 13201 G.06 - - - ¢.o¢ - - -

Total 160,00 4933 2737 cais 108,00 3913 £53b 1E7S
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incomes in Bogra. If we look at per capita cash incomes and per
capita kind incomes, it 1is seen that in most cases the lavel of
per capita cash income is higher for the household than 1is kind
income. This “aftorn is particularly enhanced for the upper per
capita income grcups for both male and female- headed households.

It thus appears that there is 2 reiatively greater cash flew to

). On average, per capita incomes in Feni are higher than

the richer househclds.

Tf we turn to a clascification of hous=holds by the major
cocupation of the heuse ehold head, it 1is possible to get some
indication of maj»>r sources of inccme within the area. Frcm
Table 3 it is seewn that 1in arcordance with our village gelection
criteria, a .argsr percentasge of households depend on self-
emplorment in aziricuelture in Fent, while in Bogra there 1s a
greszter aspendents on ~rade and business and on wage- labour {(nocn-
agri a3 well as 2asri). FEHs in bcith areas ely more on non-
agricultural activities rhan on agriculture f r their primary
incomsz. withir MHHs, mcst of the mocrest hcus cholds in Bogrz2 are
wage—-iabour houszeholds; in the pocorer MHEs otf Feni, the
pre ! ry 1is farming househelds, -most likely. to be

dceminant c¢2tego
all and marginal farmers. These poorest categories are likely
r

satest rescurce cons.raints.

Characteristics Qf the Woman

The hvpothesis that the extent of women's control over
economic resources constitutes an influence on their RIFM
participation as distirct from the influence of the household
inconme alance, is based cn 2 further hypothesis that women's
control over income does notl have a monotonic relationship with

for example) the per capita income of the household. TIf we lock
at Table 4 this latter hypothesis seems to find s3ome
Justification. &cross various per capita income groups CYWw does
not show a onc"tent incresse with an increase in per capita
income or per capita cash income of the hcusehncld. CYw in faczt
of faliing in absclute terms as per caplita

("
{.

shows so2m2 instance

0)

income increases. Thus an improvement in the income status of
the household does not guarantee that the income status of the
woman will ,al=zo improve by a similar preporticn. This 1is seen
from Table, 4, which indicates that across per capita 1income
groups froem lowest t2 highest, changes in per capita income OT
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TABLE

-

3

DISTRIBUTION OF HOUSEHOLDS BY HAJOR OCCUPATION OF HOUSEHOLD HEAD

BA6RA  Pihs FENI  MHHs
Nugber Seif Wage Trade & Service Transpor- Nueter Self Wage  Trade & Service Transpor-
of HK espioyed iabour Business tation of nid eaploved labcur Business taticn
Agricul- Aaricul-
ture ture
{=Tk, 5000 27 7 12 5 2 - 20 {6 - - ! 3
Tk, 5001-
Tk, 10600 19 ¢ 3 7 - 3 2 7 1 7 4 1
Tk, 10001~
Tr, 1500¢ 2 ! ; - - - 2 g - - - -
»=Tk, 15001 2 ! - ! - - 4 - 1 1 2 -
Total 90 15 16 1§ 2 3 34 2z 2 ] 7 4
(0,00 {3¢.8) {3200 (83,0 t4.0; BB 00,0 {26.3 16,31 (17.4)  ({15.2}  (B.7)
{Table 3 continued)
EOGRA FHSs FENI FHHs
Nueber Self Wage Trada & Service Transper- Others Musber Self Trade & Service Others
of iH  eaployed labour fusiness tation of hH eeployed Busiress
Agricui- Agricul-
ture ture
(=7k, 2000 § - 2 3 - - 3 i0 { 3 c §
The 3001~
Tk, 10005 3 - 1 2 - - - b - 2 { 3
Tk, 10000~
Tk, 13000 S - 2 2 - - { - - - - -
{40.0)
{28.6)
s=7k, 15001 - - - - - - - - - - - -
Coivan 0 1a - 5 7 - - 4 16 ! 3 3 ?
Tatal {160.0) (31.3) (43,8} - - {25.0) {100.0} (6.3} 31,31 (i8,8) i43.8!
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TABLE 4
WOMEN'S INCOME -
BOBRA MhHs
Per capita Percentage Average Cash Average Kind Average Tota! Per capita  Per capita  Growth rates between
Income,of  of House-  Ircose cf the Incoee of the Income of the Cash Incose Kind Income Per capita [-cum2
the riouse-  hoids Wosan {CYK) Woman (KYW) Hosan (T} of the House- of the house- 6roups
poid {Taka) {Taka) {Taxa’ hold {Taka}  hoid (Taka) -
Fer capita  Cvw
Cash Incone
{=T¢, 3000 36,30 d33 $527 2300 1676 84%
{27
* F4.64 KHIEY
Tk. 5001-
Te. 15040 38,69 1996 457 7383 36} 2114
{13}
359.5% 387,24
Tk, 10001-
Tk, 15000 1.00 E1E0 15780 20680 4350 3702
o]
e 235,58 =T 0
»=Tk, 159! 6,00 1385 4932 18757 16173 2049
{2
Total 100,00 1124 3923 7047 27973 1569
{5¢:
FENI KHHs (Table 4 continued)
Fer capita Fercentece  Average Cash  Average Kind  Average Total  Per capita  Per capita  Growth rates Seiween
cacoae of  of deuse-  Iaceze of the acome of ‘he Incoee of the  Cash Incore  Kind Inccse  Fer capita Incsae
ive House-  helds koean (CYN) Woman (KYH) kzaan (TYW: ¢of the Houce- »f the house- Ersups
hald iTaka) {Taka) {Taka) hold (Taka)  hold (Taka) ==----mcmmoccommeeee
Per capita LYW
Cash Income
=Tk, 5000 43,58 1825 3e00 9524 1558 1003
(20)
104,44 KECH
ik, 5C01-
Tk, 12600 3,48 216 3374 10340 3504 1984
{20}
122, 1% -39.8%
Tk. 1060¢-
Tk. 15000 4,35 1303 16772 16076 7781 3124
(e}
228,4% 148,445
»=Tk. 13001 8.70 3234 £4811 28047 25950 2395
{4)
Total 100,00 1786 10053 12080 Lgaz 14642

(44)
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BOGRA FHHs (Table 4 continued)

Per capita Percentage Average Cash  Average Kind Average Total Per capita  Per capita  Growth rates betwec
Income of  of House-  Income of the Incese of the Incose of the Cash Incoce  Kind Incose Per capita Incoea
the House-  holds Wozan (CYW)  Woman (KYY) Wosan (TYK)  of the House- of the house- Broups
hold {Taka) iTakal (Taka) hold (Taka) hoid (Taka) --
' Per capita  LYN
Lash income
=Tk, 5000 000 280 35:1 5191 1467 7.9
i9)
137.4% €31.2%
Tk, 300%-
Tk, 10000 18,75 4239 4383 g2z 3343 2233
{3
3.7 -%0,8%
Tk, 10001-
Th, 13000 31,25 1664 4641 830E 4534 4400
(5)
>=Tk, 15004 0,00 - - - - -
Total 100,60 {1925 E3VH 6126 2739 a21¢
(16}
FENI " FHHs (Table & continued)
Per capita Percentage Average Cash  Average Kind Average Tota: Per capita  Fer tapita  Growth rates between
Incose of  of House-  Income of the Income of the Incoze »f the Cash Incrae Kind Incore Per capita incoae
the House- holds Wcaan (CYN) Noman (KYK) wopan (7Y¥) of the House- of the house- Sroups
hold {Tara) Taka) {Takai held (Taka)  hold (Taka} =-=ss-cmemmomoeee-
Per capita CYM
Cash Incose
=Tk, 5000 2.5 4994 4514 2511 1760 87¢
(10
132.7% -6, 1%
Tk, 3001-
Tk, 10000 37.5 1592 3619 o203 4095 1954
{4)
Tk. 10001~
Tk. 15000 0,00 - - - - -
>=Th, 15001 0.00 - - - - -
Total 160,09 3720 4174 7874 2436 1274

116)




- 14 -

per capita cash income across groups are almost alwavs higher

than changes in rates for CYW.

Changes in the levels of KYW also do not correspond
perfectly with changes in per capita income, but show =a
relatively clearer positive relaticn with per capita income than
did CYW; in particular, KYW seems to mecre in the same direction
as per capita kind income. This last phenomenon appears to go
well with the a priori suppesiticon that KYW is mostly composed of
goods destined for household consumpticn under the managerial
~ontrol of the female head. A point of interest is that while we
have seen that fer the household, cash income is larger than kind

[§1e]

incomes, for the woman's income, CYW is almost alwavs smaller
ihan her K¥W, Thus although cash incomes form a mers significant
element of the household's income, women do not have much centrel
over this impeortant factor.

In orcder to get some further insight intoc women's control
over resources, the women were asked to identify those assets
which they felt they could dispose of as they saw fit and without
anyone else’'s permission. There was an a pricri expectation that
a signifizant relationship would exist between CYW and the amount
of assets women control, both being indicators of wemen's
independence/control. It is seen (Table 5), however, that no
clear pattern is evident. 1In attempting to explain this finding,
one can hypothesize that even if women have high CYWs, they may
not identify assets as their own but as being belonging to the
family: alternatively, even if women identify assets as under
their control, if they generate very low CYW one can question the
extent to which they really control these assets. Women's assets
are Lhus not seen to assure a flow of cash to womern and may be in

the nature of securities or last resorts.

It is not within the purview of this paper tec identify the
factors which determine women's access to and control over
resources. For this paper it is sufficient to note from the
preceding sections that women's ccntrol over income as indicated
by CYW is nct entirely dependent on the rescurce endowment of the
household and that women's credit status will thus probably
depend not,only on the needs of the HH but also on those of the
woman. The presence of assets over which wemen may exercise
control prabkably won't influence their regular participation in

credit markets since assets do not guarantee cash w
CwW,
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TABLE 5

HOMEN'S ASSETS

8ogra MHhs Feni MHHs
Lash income of Percentage of  Land owned Value of  Percentage of ‘and owned Value cof
the hozan Aeusenolds by wcaen sther touseholds by weaen other
{CY4) deciasisi  assets {decisals) assets
‘ {Taka) {Taka)
Tk, 50G and selss 52,00 2.84 2277 39.i2 0.0 #3560
icsl i18)
Tk, S50i-Tik, 1500 25,00 il.7? e LK .53 6637
12 {t3
Tk, 1331-Tk, 53000 20.3¢0 0,59 8¢77 3.7 §c.22 16353
(1M {4
Tk, SC0I-Tx. 15060 .00 33,80 409 8.70 13,03 20183
i tH
Tk 15000 and above X - - 2,17 &G 7485
il
Tstal 109,00 3.27 29%4 109.6¢ 12,80 3339
139) {46i
{Table 5 continued)
Bogra FMMs " eeni EhiHs
Lash incoze of Percentege of  Land ownes  Value of  Fercartage of  Lané owred  Value of
132 wopan househcids by wasen Sther aousehslde tv wozen cther
{C1H) (decicals)  assets {decicals! ascets
(Taka:. Taka!
Tk, 502 and t2l0n 31,25 - - 31.55 13,17 RH .
{s5) 13)
Te, S01-7k, 150 25,80 5.78 3373 12,30 4,00 13
(43 (2)
Tk, 1301-Tk, 5002 51.25 13.20 B id.50 1J,0¢ EXH]
(5! {2
Tk, S501-Tk, 15€00 12,33 1,08 7830 43,75 300 1351
(2} AN
Tk, $3200 ang stove - - - - - ~
Tetal ?.44 2i4b 163,56 2.7 cuzt
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A further characteristic cof the female respondents to ncte
is that almest all the womern surveyad from the male headed
households in Bogra and Feni are married, while all these from
+he FHEs are divorced, widowed or abandcned (Annexe Table 2).
The womean from FHHs are thus socially insecure in a sense and at
the same time are z2xempt from certain socio-religious
restrictions on contact with extra-family men applicable tc women

living in MHHs.

In terms of formal education, the mest noticeable facteor iz
the overwhelming incidence of illiteracy within woman of both

areas (Annexe Table 3). Within FEHs, the situation i3
comparatively better in Feni. The lack of basic literacy is
almost ~z=2rtainrnly a restraiat on access te formal financial

ven the characteristics c¢f the households 2and the women
themsalves, as cutlined above, can cre link these to women's
dit status ip any systematic way? Women's credit status 1is
igad here into borrower, borrower-lender, lendsr, and nen-

i
ticipant. If a woman borrows or lends an amount rger than

pz Lla

Tik. 20 at any cre time during the Bengali year 1393, she is
categerised az 2 porrower or lender respectivelw; 1f she records
both activities sge is termed a berrower-lender; the residual are

In Table 6 it can be s2en that women from most households in
both Bogrz and Feni either borrow and/or lend, and cnly a very
small percantage of women do neither. Borrowers and lenders are
not alwaysz mutually exclusive, with mary women doing both types
of tranzactions. Statistical tests were carried out to explore
the strength of the relaticnship between womsn's credit status
and per capita income of the heuszhold, overall income balance =Ff
the housszhecld (i1.e. whether it 1s a surplus, deficit or balanced

income household), cash income controlled by women, kind income

contrclled by women, inccome bhalarce of the women (i.e., relating
CYW with expenditures identifi=sd by the woman as financed

primarily from her own incemel), total assets ¢f the woman, and
levels cf formal education., None of the relations were found to
10

bhe statistecally significant.

This negative firding 1s in itself of significance. It
indicates firstly, that there is a demand for, and supply of,
credit by women across the household inceme spectrum and


http:significant.I0
http:b-lar.ce
http:hemse'.es
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TABLE 6

CREDIT STATUS OF WOMEN

- n mr > — ———— —— —— " > M= S S - — . e o e M e e G M n W MM s s G e G G MLm= e W e e e e e

Credit Status Bogra MHHs Feni MHHs Pogra FHHS Feni FHHs
of Woman (No. of HH=s} (NO. of HHs} (No. of HHs) (No. cof HHs)
Borrower 8 | 3 4
(16.0) {8.7) (18.8 (23.0)
Borrower-lender 21 i3 ) 4
(42,0} 128.2) (31.3) (25.0)
Lender 18 23 6 4
{36.0) {30.0) {37.3) (25.0)
Non-Participant 3 G 2 4
{6.0) {13.0) (12.3) {253.0)
Total 20 € 16 16
(100.C9) (16C.C0) {100.G0) (100.00)

Note: Numbers in parenthesis indicate percentage of column total.
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household tvpes (i.e., MHHs and FHHs). Secondly, it seems likely
that loans are taken and given for a variety of purposes (i.e.
distress as well as investment purposes) and that to capture the
multidimansionality that exists in rural women's credit
activities, one must probte further, as 1is attempted in the latter

csaections of this paper.

Fven though no sztatistically sigrnificant relation is found
» exist, it may still he useful to note that pure lenders l{as
distinct frocm borrower-lenders) have the highest kYW (Table 7).
T alsc have the higzhest CYW; in Feni, berrower-

ienders have the Rizghest CYW, It seems likely that a pattern of
high CYW and KW ic asscciated with pure lender status in
gereral: for berrewer-lenders in Feni, porrowing is prohably meore
in the sense of sacizl interaction, with small consumptien loans
Faken in lkind {rice, sugar, pulses), and lending mar be the majer
credit rcie i this catesgory for Feni. Borrowers tend to have

i
1w CYW% (but nol alwarsz low KYWw).

Before proceeding to look at L-rrowing and lending
ities in greater detail, we turn briefly to review savings
es

by rural wemen.

Savings of Women

It is verv difficult tc identify what constitutes savings in
the rursl contsx:. Of the income that accrues to women, nct much
ic put eside in 2 bank account (not many rural women have bank
n consciously iderntified by the women as being an

Y
0
0
0
=
o
n
Q
X
0]
“
[

amount that she saves. In fact, a sectien in the questicnnaire
on how often women might consciously save (defined by themselves)
and in whkat form, failed to elicit any information except on

saving by musti. In this section we will look at cnly a few
aspects of women and savings mcdalities : musti and its

prevalence, and investments made by woman.

Muzti refers to the custom by which wcemen remove a handful
or so of uncooked rice from the rice measured out for the day’s
meals. After a while (ranging from a week to several weeks) the
amount saved is recycled or sold. This 1is an ancient custom and
is widely practic=d by women. It is of particular interest 1in
that it censtitutes a form of habitual saving by women, 2a
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.~ TABLE 7

WONEN'S PERSONAL INCONE LEVELS BY CREDIT STATUS

.Begra #ens . : Feni Phhs

doaen's Cregit ferceniage  Cash Inccse ' Kind Incosme rercentagz  Cast Incoae  Kind In-oge

3tatus e of the demsn 1 the Woaen of of tae dezan of the Wozan
Househalds vlakas {Taka) fousencids viana) {Taka)
I:rrower R TP 5 32z a.70 s 70
perroner - ender 4e.3¢ ‘ 833 5399 2c.2¢ 2815 ) 961:
LEnder 38,30 1567 vy 20,99 $7e3 11708
Non-Pardicipant b0 357 eizt 13.04 2813 s20¢
et imm o Cma wew e s

{Table 7 Eontinued)

- o - Bogra F;Hs ] Feni Fbe
Honen‘s'éredit F;rcentage Cash Inceee  ¥ing ;;Z;;; ;;;;;;;;;;—--E;Sh ingeae Kind Incoa;-
Status . . ef 3T the doman  of the doren cy sf ihe Woman of e Woaar
Beusehylds (Takaj . {vaka’ ficuseholds {vexa; {Taka!}
Erreawer 18.75.. i - -S?EE - 25.30 3614 4423
Exrrower-lznder 31,28 1745 Sa.2 25,96 svee we7s
Lender ' 37.5 CSé K] 23.4¢ é777 5318
Nen-Zareicipant 12.5 IQSF i 2583 £5.80 e 1251
Tcial 02,36 195;- 5.7¢ 196,90 372 4175
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mechanism which may be extended to the regular repayment of any
ioans 1ncurred by a woman.

Women from households of almost all per capita income groups
save to some extent in musti (Table 8). "Of the amount saved, a
certain proportion may be sold off and this cash amount accrues
exclusively to the women. Most women do not inform their
husbands about selling from musti saved. Such sales are often
made to other women or to paddy traders who come to the women's
houses. In MHHs the proportion of musti saved that is sold, is
higher thkan in FHHs (Annexe Table 4). This is to be expected
since, in FHHs, with the greater control that the wowman has over
the cash income of the household, the incremental contribution to
CYW that selling musti would make, is probably not very high; in
MHHs, musti selling provides a substantial increment to a woman's
CY¥w (Table 9). It is seen that in Feni the propertion of musti
that is sold is much higher than that in Begra. The reason
behind this may be that paddy traders travel more frequently
directly to the households in Feni than in Bogra; it seems likely
that the difference in proportion of musti sold is a major
contributor to the differential in CYWs between Feni and Bogra.
(Women in Feni have a higher CYW on average than their Bogra
counterparts. ) .

The significance of musti zaving and sales from the amount
saved should not be underrated: it is an indigenous mechanism
which encouragzes saving; it is controlled by women,; it is an
important source of cash income for women  who may otherwise be
cash poor; and the resultant income is disposed of by women. It
is seen that musti saving is prevalent even in- the pcorest
lhouseholds; if any informal credit groups were formed, musti sold
~ould be a source of regular contribution to the group funds
withcut imposing any special hardship on these households. Musti
is saved throughout the year, with a certain amount of variation
in total amount saved being linked with agricultural lean and
peak periods.

Rough estimates derived from projections based on our two
sample villages, indicate thet additional savings generated from
musti withheld in 1986-87 in rural Bangladesh, may have
approximated Tk. 4551 million. This figure is eqdivalent to
about 35% of total domestic savings (of Tk. 13073 million} in
1986-287 (Table 9). While the small data-base may mean that the
figures are only tentative, it can nevertheless be claimed that
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TABLE B

SAVINGS IN MUST!

gogra Kkis Feni KhKs
Fer Lepits Incooe Total Nusber  Savec in  Does not  Total Wuzcer  Saves in Does pot
of the Househoid of househcles  Mus:i save in  of nousenoles  Musii 53ve i1
fusti Musii
<= Tk, 2000 27 23 4 29 1§ :
{36, 1353.2) {1¢,81 143,32} {35.0) {33,000
TR Z00i-Tk, L0080 i3 1é 3 av 17 3
133.4) {84.¢! 19 {33,5) 136.0) 159
Tke 100G1-Tk, 15000 26 g 0 2 c ¢
{e.0) ({4,810 5.3 £008, 6
=2 Tk, 15001 3 2 i § 3 !
i.0) IR 1E.7) {73.3: Y
Tota! it b 7 84 o 5
100,89 (36,04 {4.0) {100.01 165,00 {e.9!
{Table B continued)
Bogrz FHHs Feri F4bs

Far Capita Incoze Total Nuaber Savee in.  Does not Totai Nusber Saves in Dees not
of 4he “ousenald ¢f nousshnlds Must: 53YE 17 of hsusehoids Yusti 5dve IR
Mict) Musti
¢ = Tk, 5000 8 S 3 10 10 ¢
(30,005 1¢2.5) {37.5 {62.5) 162,60}
Tk, Zoul= Tk, 1606 K] 3 3 ) ) e
{!5.3) 3.0 137.3) {£5.7) {33.31
Tko 10081- Th. 12630 g 3 9 8 0
~ {31.3) (64,3 {43.3)
= 3 1509] 0 ¢ J 0 0 J
[
Teta: i 11 S i5 il £
L300, 5} {c2.2? 131.3; e {87.5} et
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TABLE 9

CONTRIBUTION OF MUSTI-SOLD

Bogra Feni . Bogra Feni
MBHs MHHs FHHs FHHs
Musti-sold as percen?a%e of
cash income of women'?® 0783 5272 .0000 .0856
Value cf must2b§old (Taka)
per household 419,54 390.91 0.0 108.00

Total Value of Musti Saved (Sold + No?-§old)
in Rural Bangladesh in 1986-87 (Taka)'®

Total Value of Mu?t} Sold in Rural Bangladesh
in 1986-87 {Taka)'€ 2617 million (Approximately)

Total Domestic Savings in Ba?é}adesh in
1986-87 (provisional) (Taka)

Notes: (a)The average is only across those households in which women's cash
income (CYW) is greater than zero.

(b)Averaged across all households in the relevant group.

(c)Derived from projections based on the two sample villages of the
survey. o

(d)Statistical Pocketbook of Bangladesh : 1987, P. 204.
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women's musti-savings is a very significant mechanism of savings
at the national level and should be taken cognizance of in
estimating domestic savings levels. Data {from Annexe Table 4
shews mereover, that en average women from the two villages sell

12.5% of total musti saved. Projected to total rural areas, this
indicates a2 cash-flow te wcmen of roughly Thk. 2617 million.

Insights :nto women's savings behaviour can also bs gained

by looking at the tpe of activities on which they incur
m ide o and supervise expenditures from

! 1 household rszources and alzo frem incemes which she
identifiss az hLer own. in Table 10 we 1list the _types of

activitiss aorn whi~h women maks cash expenditure:s [rom income they
r

)

oz perconsl ifncome, ard which are in the rature o
investmente ratier Lhan copzumptlon. These invegiment
axpenditures 2an pernaps be Laken as preoxies or savingz by

often mention

z
(%)
7}
8}
=
O
)]
T

WSl . ITvy ig geen thabt in all MHHES,

cash Trom

n
t

livestoch and pauliry as an ar=2sz where theyv inve
their own inzomes, [ollawesd by vegetable gardening, education,
2nd land purchese, in FHHs, =nce again, livestseck and geultry
are mentioned mes: ofisn, followed by sducaticn, land purchase,

and house2 re2novations. From incceme wnicn they censider their
n e

It is sge=p that the averase cash amcunt invested per yvear by
individual women from their own inccmes i3 low, a functien
rol over cacsh incomes. As a ypercentage of

cent
rsonal cash inccmes (i.e. CYW!, women's direct investmsnt comes

i
to abeut 1€.5% in the twe villages (Table 10) whizh is guite a
high proporticn. Cn an aggrefate srale {based on cur sample)

for investments of about

o] *'S
b
ry
0]
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b_l
-
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0
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rural weme
Tk. 3326.} million {frcm cwn incomes! in 1986-87, eguivalent to

1 Nors

about 12% of total private fixed investment in 1936/37.

Wom=r. were asked whether they maintzin any bank accoeounts.

n MHEHs the owverwhelming r=sponss was negative while in FEhyg,

—

only abzut a gquarter cf the wemen answared affirmatively (Table
11). In identifring reasons asz to why women did net use formal
savings mechanisms, the most cited reason was that they [felt they
did not have nmuch money te put away in banks (Table 11). There
was a pesrception that banks do net faveourably view depesits in
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TALLE 10

INVESTMENT ACTIVITIES FROM PERSONAL INCOME OF WOMEN

A.
Type of investment(a) Frequency of Frequency of
Responses Responses .
MHHs {Bogra + Feni) FHHs (Bogra + Feni)

Educstion 13 8

Vegetakle Gardening 14 4

Livestock 22 11

House Rennovation 2 . 3

Jjewellery 1 0

Land Purchase 13 6

Others 4 4

B.
Bogra Feni Bogra Feni
MHHSs MHHs FHHs FHHs

Investment per Househecld from Personal

Incomes of Women (Taka) 134 426 163 644

Total Investment from Personal Income of

Women ig Rural Bangladesh in 1386-87 3526.4 million

(Taka) )

Total Fixed Private Investment,in

Bangladesh in 1986-87 (Taka) c) 29489 million

. — — rvn T —— o T 4 b o . - —— T — " —— v+ s T " T A 4o T A e S W e S S T T - R W T e T e S A8 M e o o e S e e s

Motes: (a)Respondents could make more than one response if necessary.

Y)Derived from projections based on the two sample villages of the
survey.

(c)Statistical Pocketbook of Bangladesh : 1987, P. 204.
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TASLE 11

INCIDENCE OF BANK ACCOUNTS OF FEMALE RESPONDENTS

A.
T With Bank Account  With no Bank Account . Terel
Bogra was s e 0
Feni MHis 8 38 46
Ecgre Fhis J 11 16
Fen! FHHs 4 12 16

B.

Major Reason for Bogra Feni Bogra  Feni
Yo Bank Account MHHs MHHs FHHs FHHs
Banks too far o ¢ o o
Bad Treatment by Bank Officials 0 3 0 0
Need Education 7 5 1 3
Need Documents 0 0 0 0
Small size of Savings 24 18 3 3
Family Ohjections 2 7 0 1
Dthers 9 8 Z 5
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very small amounts, which is mostly what the women saw themselves

as being able to afford. A seccnd reason cited often was that to
access banks one needs formal education, whlch as we have already
seen, is very low among the sample women. In Feni MHHs a few

women answered that their husbands objected to their leaving the
village, which they would have to do to go to a bank. Feni is arn
area where religious restrictions an women’s mobility ere still
very strong. In Bogra such considerations have not emerged
strongly from the responses of the women.

In summary, income constraints seem to be the greatest
single determinant of low levels of investment by women. Within
these income parameters women save to a significant extent. This
savings activity is not reflected in formal banlking statistics,
since wcmen do not utilise thisg system very much,

Borrowing

Information was collected from the femele respondent on all
loans (larger than Tk. 20) taken out by her personally, for the
Berngali vear 1293. JApart from loans transacted by herself, women
may also have used part or the entirsty of a loan taken out by
cther members of the household. We do not have any direct
-nformaticon on this lat*ter aspect; however, if she wes
responsible for repayving part of such a loan, then this

N

transaction will have been recorded within the section on

rspayment, The information on "loans taken" is gathered from
borrowers, supplemented by scme observations garnered from
lenders. The information Pertaining to loans and borrowers will

be based on borrowers' responses, unless otherwise indicated in
the text.

In Begra we see that womer. from mest households (e.g. 29 cut
of 30 MHH: in the sample) boriow (Table 12). In Feni this does
rnot hoeld true but nevertheless, over a third of the households do
have women borrcwers. For women who do borrow, most women take
out one tc twe loans per vear. A maximum number of sixx loans per
vea is recorded in Bogra. For MHHs, the 3reatest number of
iozans is taken out by women from low per capita income

nouseholids, For FHHz there does not appear to be any such
pattern. Women from poorer households appear to be the major
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TABLE 12
NUMBER OF LOANS TAKEN PER FEMALE RESPONDENT

BOGRA MHMs

Per capita Total Number of Loans Taken

income of numbers c¢f

households households 0 1 2 3 4 3

<=Tk. 5000 27 11 8 - 1 -
(34.0) (40.7) (33.3) {22.2} - (3.7) -

Tk. 3001- 19 7 4 3 2 - 1

Tk. 10000 {38.0) (3€.8) (2:.1) (26.3) (10.5) - (2.3)

Tk, 10001- 2 2 - - - - -

Tk. 15000 (4.3){100.0) - - - - -

Tk. 15001=> 2 i 1 - - - -
(4.0} (50.0) {50.0) - - - -

Total 30 21 14 11 2 1 1

{100.0) (42.0) {28.0) (22.0) (4.0) (2.0) (2.00)

FENI MHHs (Table 12 continued)

Per capita Total Number of Loans Taken

income of numbers of

households households 0 1 2 3 4 5

<=Tk. 35GC0C0 20 8 - 7 3 1 1
(43.5) (40.0) - {35.0) (15.0) (5.0) (5.0)

Tk. 5001- 20 16 1 2 1 - -

Tk. 10000 {(43.5) (80.0) (5.0) (10.0) (5.0) - -

Tk. 10001- 2 1 1 - - - -

Tk. 15000 (4.3) (50.0) (50.0) - - - -

Tk. 15001=> 4 4 - - - - -
(8.7)(100.0) - - - - -

Total 16 29 1 10 4 1 1

(100.0) (63.0) (2.2) (21,7) (8.7) (2.2) {2.2)
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users (as borrowers) of the RIFM in terms of the number of loans
taken out per year per borrower.

Next we look at the size of loans, (Table 13). The average
size of loans taken per househpld is smaller than the average
size of loans itself f(i.e. the total amount of loans averaged
across the total number of loans transacted) because a number of
households do not take out any loans (i.e. size of loans is
zero}. We will look at the actual size of loans in greater
detail in a later section. Here we restrict ourselves to
peinting out that in MHHs in both areas, women from lower per
capita households take out larger loans than women from richer
households, probably reflecting the overall resource deficits of
the low-income households. Secondly, it can be seen that being
poor does not automatically prohibit women from obtaining loans.
Thirdly, cash loans are almost always larger than kind 1loans
taken by women of each income group, this differential enhanced

for poorer households. Given the small size of cash flows
controlled by women, it is perhaps to be expected that cash loans
will bear greater importance to them ~han loans in kind. The

size cf cash loans taken out by women of FHHs are generally
larger than those of women in MHHs. This may reflect the fact
that women (who are the heads of the household) in FHHs bear the
najor responsibility for financial management of the household,
while women in MHHs share this r:sponsibility ‘with the male head
and may have some access to additional credit channelled through

him.

The average size of loans per woman was Tk. 240.36 (Table
13, aggregated). Our data further indicates (figures not
included here) that household heads (in MHHs) are aware of only
2bout 61.5% of these loans taken out by women. If naticnal

estimates of loans taken are to be arrived at by using
information from the household head alone, then the resultant
figures will need to be adiusted upwards for MHHs to reflect this
missing information. The magnitude of adjustment will depend on
both the extent of nor-reporting by women and the ratio of
vomen’'s lcans to loans taken cut by other members of the
household.

An attempt was made to see whether the size of loans that a
woman commands is dependent on the total veslue of her assets
(assets identified by her as being hers to dispose of) (Annexe
Table 5). No such relationship could be established. It is
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BOGRA FHHs (Takle 12 zontinued)

_——_.——_—.._—.-__-.«_______-__.,—_...-.__—-———_—-—-_——_-———__———-————-—-——————_—_______

Per capita Total A Number of Loans Taken
income of numbers of
households hocuseholds 0 1 2 3
<=Tk. 3000 8 4 4 - -
(30.0) (30.0) (50.0) - =
Tk. 5001- 3 2 - 1 -
Tk. 19€00 {18.8) (66.7) - (33.3) -
Thk. 10001~ Z 2 1 1 1
Tk. 15000 (31.3) {10.0) {20.0) (20.0) 120.0
Tk. 1300i=> - - - - -
Total 16 8 5 2 1
{100.0) (3C.0) (31.3) (12.35) (6.3)
FENI FHHs (Table 12 continued)
Per cagita Total Number of Loans Taken
income of numbers of
households households 0 1 2
<=Tk. 509C 10 5 3 2
(62.3) (50.0) (30.0) (20.0)
Tk. 3001- 6 3 - 3
Tk. 10C00 (37.3) (50.0) - (50.0)
Tk. 10001- - - - _
T, 135009 - - - -
Tx. 13001=> - - - -
Total 16 8 3 5
{100.1) (30.0) (18.8) (31.3)
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TABIZ 13A

SIZE OF LOANS PER FEMALE RESPONDENT (CR HOUSEHOLD)

BOGRA MHHSs

Per capita Percentage of Loan in cash Loan in kind Total size of

'ncome of the Households (Taka) (Taka) loans (Taka)

Households

=Tk, 5000 534.00 52 35.19 7.04
(27)

Tk. 5001- 38.00 152.16 146.32 208.47

Tk. 10000 (19)

Tk. 10001- 4.00 0.0 0.0 0.0

Tk. 15000 (2)

Tk. 15001=> 1.00 0.0 10.00 10.00

(2)

Total 100.00 86.00 75.00 161.00

(50)

- e . S - . ——— T " 4P T — ——— ——— S = — " > 7} ———— — - W 10 > - — Y . T T (Y o - S S = G T e G S e S S e e et

Note:Loan figures are averaged across all households, borrower as well as non-
borrower.

TWNI MIHs (Table 13A continued)

Per capita Percentage of Loan in cash Loan in kind Total size of
Income of the Households (Taka) (Taka) loans (Taka)
touseholds
=Tk. 5000 43.48 315.0 39.30 354.30
(20)
“k. 5001~ 43.48 65.0 27.0 92.0
Tk. 10000 (20)
Tk. 10001- 4.35 25.0 100.0  125.0
. 15000 (2)
Tk. 15001=> 8.69 0.0 0.0 0.0
(4)
Total 100.00 166.00 33.00 199.26
(46)

Note:Loan figures are averaged across all househclds, borrower as well as ncn-
borrower.
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BOGRA FHHs (Table 13A continued)

T T T e e o e o e e o o e e e e e e e e o o s 0 0 o 0 0 0 . o o o e 0 e o e e > o e o

Per capita Percentage of Loan in cash Loan in kind Total size of

Income of the Households (Taka) {Taka) loans (Taka)

HYouseholds

~=Tk. 3000 50.00 51.25 2.50 54.00
(8)

Tk, 3001- 18.75 17.0G 10.00 27.00

Tk. 10000 (3)

Tk. 10001- 31.25 210.00 38.00 248.00

Tk. 15000 (3) :

Tk, 13001=; 0.00 J.0Q 0.00 0.00

Total 10C.00 94,37 13.00 109.37
(16)

Per capita Percentage of Loan in cash Loan in kind Total size of

Income of the Households (Taka) (Taka) loans (Taka)

Households

<=Tk. 3000 62.5 330.00 205.00 355.00
(10)

Tk. 5001- 37.5 \ 1041.00 0.00 1042.00

Th. 13000 (6)

Tk. 10001- 0.0 0.00 0.00 0.00

Tk. 15600

Tk. 15001=> 0.00 0.00° 0.00 0.00

Total 100.00 609.37 128.12 737.50
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Iable 13B

In Cash : 1685 million (Taka)
In Kind : 702 million (Taka)

Total :+ 2387 aillion (Taka)

..me o{ the Author, Name of Study, Actual Deflat?g
~tudy Year Amount Amount )
i. Azad, M. H., An Anilysis of the Effects of 354.176 319.40

the Land Tenure System on the Availability
and the Use of Credit in Se%eited Areas of
Mymensingh District {1971):'€

~N
.

Islam, ¥, An Analysis of the Role of Credit 157.31 39.76
in Capital Formation in Agriculture i? §ome
Areas of Mymensingh District (1974): ‘©

3. Rahman, A, Usury Cepital and Credit Relations 590.36 111.36
in Bangladesh Agriculture : Some Imp_ications

for Capital(F?rmation and Capitalist Growth
(1974-75): '€
4. Current Study.on Women and the RIFM 240.36 26.06

(1986-87): (&)

Notes:
{a) Derived from projections based on the two sample villagss of the survey.

.) The information is obtzined from the head woman (who may or may not be
the household head) of each household. Loans transacted by other women
in the household are not reflected in any figures in the report.

~. The actual amounts of loans per household for these studies are obtained
from Hussein (1983).

.é}. Phe deflator is the average retail price for medium quality rice (in
principal towns). The base year is 1969.

‘e) While loan amounts for the other studies are for all loans (from informal
sources) taken out by the household, figures from the current study
reflect only loans taken out by the head woman of each household
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Table 13B

_-..___..._..__...__—————-—-————____.__—_————-._———-—__—-—_...._.._.——_-——_-——_——————-—-——-—

e e e e e o e o i v o e o S G i R 0 e o S ki S G40 S0 L L D G B e G . T B D T S T s o e S G T O S S = 0

In Cash : 1685 million (Taka)
In Kind -: 702 million (Taka)

Total :+ 2387 aillion (Taka)

e e ¢ o o S S o 8 o S e T S ot S G P S A o S Y S 8 s e G e e e T A P S S T e e S B S e 0

-aparison of Loan Size (from Informal Sources) from Various Studies

.me of the Author, Name of Study, Actual Deflat?3
Lrudy Year Amount Amount )
i Azad, M. H., An Analysis of the Effects of 354.76 319.40

the Land Tenure System on the Availability
and the Use of Credit in Se%egted Areas of
Mymensingh District {1971):

(3%
.

Islam, &, An Anaiysis of the Role of Credit 157.31 39.76
in Capital Formation in Agriculture 1? ?ome
Areas of Mymensingh District (1974):

3. Rahman, A, Usury Capital and Credit Relations 590.36 111.36
in Bangladesh Agriculture : Some Imp.ications
for Capital F?rmation and Capitalist Growth

(1974-75):
4. Current Stu?y)on Women and the RIFM 240.36 26.06
(1986-87): ‘¢

Notes:
‘a) Derived from projections based on the two sample villagzs of the survey.

.) The information is obtzined from the head woman (who may or may not be
the household head) of each household. Loans transacted by other women
in the household are not reflected in any figures in the report.

~: The actual amounts of loans per household for these studies are obtained
from Hussein (1983).

‘d}. Phe deflator is the average retail price for medium quality rice (in
principal towns). The base year is 1969.

‘e) While loan amounts for the other studies are for all loans (from informal
sources) taken out by the household, figures from the current study
reflect only loans taken out by the head woman of each household
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iseful teo note that the absence of con:irol of assets does not
necessarily prohibit women from geiting credit in the RIFM.

If we turn to the actual size of loans teken, it 1s seen
that most loans taken out by wcmen in the Bogra village were very
small, in the Tk. 20 to Tk. 30 range (Table 14). While it is
true that in Feni larzZer loans have been taken out relatively
more times than in Bogra, in neither area do we see any
significant incidence of larife lczans, i.e. larger than Tk. 2000,
or even on & smaller s-ale, in the Tk, 300 to Tk, 2600 range. We
speculate as to why this is sc in a fsllowing section.

In termz »f uses »f loans, based on informati~-r from women
berrewers, it is sez2n that most lecans taken by them are [cv
consumption purpesss (Table 15)11, which iz only tc be expected

given ‘the consumpticon manaZement rolse traditiorally ascribed to
women in Bangladszh. Ev2n in Fdds, where most women heads rescord
trade and Susiness as thsir major cccupaticn, the incidence of

loans taken for

usiness purposes 1is guite lcw (aboat 8% of all
ductiv=2 loans are seen to be larger than loans

loans t
used for consumpiion purposes and are almest entirely taken in
cash, w on loans have a high kind content {(Table

15).

We ling this infcrmetion to information collected on the
nalicy of repavment of loans. This paper fccuses only on

r stated interes: rates within the range of terms and
tachied to loan repayment, although it is reccgnirzed
ates of interest through service demands or
m s c. 1in repayment, mayv in some cacses be
stantial. Explicit interest rates were fcund to be
significantly positively related with the size of the loan in
neral (except for+Feni FHHs), although some large loans do not
record any interest attached to them (Table 16). The level of a
wemar:'s assets dc not have any significant bearing on the
interest rate she is cha:ged.lz In examining whether interest
rates were linked with gpecific purposes for which the loans were
taken, it was observed that higzh stated interest rates are
essociated with business loans (Table 15). We have already seen
ihat business loans are relatively larger and are taken mestly in
cash; the combination of these two characteristics probably
largely e:plain te high interest rate on these lcans, since large
amounts of cash possess high scarcity value to cash-poor women.
Women borrew mostly from other women (Annexe Takle 6), which
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TABLE 14

SIZE OF LOAN TAKEN PER WCMEN

Bogra MHHs Feni MHHs Bogra FHHs Feni FHHs

Size of Loan Taken Percentage of Percentage of Percentage of Percentage of

loan cases loan cases loan cases loan cases

Tk. 20-Tk. 50 55.77 23.81 50.00 23.08
(29) (10) (6) (3)

Tk. 51-Tk., 130 23.08 23.81 25.00 15.38
(12) (10) (3) (2)

TK. 151-Tk, 500 15.38 50.00 16.67 15.38
i (8) (21) (2) (2)

"k EOl—Tk:(ZOOO 5,77 2.3 8.33 38.46
L (3) (1) (1) (5)

Tk, 2001 & Above 0 0 0 7.69
(1)

Total 100.0 100.0 100.0 100.0
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TABLE 15

SIZE OF LOAN, INTEREST RATE AND KIND/CASH RATIO BY PURPOSE OF LOAN

BOGRA MHHs

Purpose for which Percentage of Size of Loan Stated Interest Kind/Cash

loan used Loan Cases Taken (Taka) Rate (per cent Ratio of

per annum) loans

Day-to-day House- 75.00 85.00 9.00 L7949

hold Consumptizcn (39)

Special Social Event 3.85 320.50 0.00 .9995
{2)

Hezlth 1.92 140.0 0.00 0.00
(13

Own Business 7.69 487.30 75.0 .2500
(1)

Househeld Business 1.92 500.00 60.0 0.00
(1)

Other 9,62 224,00 24.0 .6000
(3) '

Total 100.0 163.0 14.81 7116
(52)

“nste:All irnformaticon is averaged across the number of loan cases within group
e.g. Bogra MHHs).
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FENI MHHs (Table 15 continued)

- —— o —— — —— — ——— T ——— — ———— T 450 — - T s S S ot - s S e O S P S S S S B D A U O S T D VP A D b T S M S L S G S B G S

Purpose for which Percentage cf Size of Loan Stated Interest Kind/Cash

loan used Loan Cases Taken (Taka) Rate (per cent Ratio of
per annum) loans
Day-to~day House- 66.67 167.0 15.35 .428%
hold Consumption (28) '
Special Social Event 11.90 170.0 38.00 .2000
. (5)
Health 9.52 262.50 6.0 .2500
(4)
Own Business 2.38 300.0 120.0 0.0
(1)
dcusehold Business 2.38 200.0 0.0 0.0
(1)
Other 7.14 700.0 80.0 0.0
(3)
Total 100.0 218.23 23.33 3333
(42)

Note:All information is averaged across the number of loan cases within group
(e.g. Bogra MHHs).

BOGRA FHHs (Table 15 continued)

Purpose for which Percentage of Size of Loan Stated Interest Kind/Cash

Joan used Loan Cases Taken (Taka) Rate (per cent Ratio of
per annum) loans

Day-to-day Household 66.67 77.50 26.25 .5000

Cousumption (8)

Special Social 8.33 30.00 0.00 1.00

Function (1)

Jwn Business 8.33 100.00 112.00 0.00

(1)
“ther 16.67 500.00 120.00 0.00
(2)
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FENI FHHs (Table 15 continued)

O o o o e o o 1 o o i o . o s e e o o e e e P T P T S e L ———— - o T — T " - ———

Burnose for which fercentage of Size of Loan Stated Interest ¥ind/Cash
1

oan used Loen Cases Taker (Teke) Rate (per cent Ratio of
per annum) Inans

Day-to-day Houschold  46.15 558,35 ©17.00 .3333

Consumption (6)

Special Social 30.77 537.30 0.C0 . 95000

Function (1)

Own Business 7.89 500.00 120.00 0.0
(1) '

Other 15.38 2902.00 0.00 0.9
{2)

Total 100.00 908.00 17.00 L3077

(13)
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TABLE 16

STATED INTEREST RATE BY SIZE OF LOAN

BOGRA MHHs FENI MHHs
5ize of Loan Percentage Stated interest Percentage Stated interest
Taken of loan rate (per cent of loan rate (per cent
cases per annum) ceses per annum)
;;— 20-Tk. 50 55.77 0.0 23.81 0.0
(29) (10)
Tk. 51-Tk. 150 23.08 15.00 23.81 19.0
(12) (10)
Tk. 151-Tk. 500 15.38 73.75 50.00 31.0
(8) (21)
Tk. 501-Tk. 2000 5.77 0.0 2.38 120.0
(3) (1)
Tk. 2001 & Above - - - -
Total 100.0 14.81 100.0 22.88
{52) (42)

e o " - = - B o " ol S e > et B e S S e Tt o S S o O e e St S S " Y o e T o S S S S e e S W
— n ——— o=

vate: All information on interest rate: is averaged across the number of loan
cases within the relevant group (e.g. Bogra MHHs).
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Table 16 continued)

_—__...__—_._...__-_——_—_—_—_—_—_-._—________..—_—-..._-_.._..__-._—__——--———————_.-...___.__._....

BOGRA FHHs FENI FHHs
Size of Loan Percentage Stated interest Fercentage Stated interest
Taken of lean rate (per cernt of loan rate (per cent
cases per annum) cases DEr annug)
Tk. 20-Tk. 50 50.09 .00 23.08 3.0
(6) (3)
Tk. 31-Tk. 130 25.00 67.33 13.38 0.0
. (?) (2)
Tk. 151-Tk. 500 16.67 120.0 15.38 60.0
(2) (2)
Tk. 501-Tk. 2000 8.33 120.0 38.46 20.0
(1) (3)
Tk, 2001 & Above - - 7.69 0.0
v1)
Total 100.0 47.0 100.0 17.0
(12) (13)

—_._—____—_—__-._-...._.-__.._—_.._-.—_—__—__...-._—.—-——_.—_—____..___.__.._..._.._..__—_—————-—-—

Note: All information on interest rates is averaged across the number of lozn
cases within the relevant group (e.g. Bogra FHYs).
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ends to further compound the -ash constraint faced by women

sorrowers. Consumption loans also have positive interest rates,
Jut these rates are on average lower than those charged by
institutional banks and may be on concessionary terms. Indeed,

borrowing in small amounts in kind (or small cash outlays) for
consumption purposes occurs across the household income spectrum
and there is thus not much scope for charging high interest rates
since it is a largely reciprocal service rendered by most women
in a village, with funds coming from the kind income that women
control (kind resources, i.e. KYW, of women being muck bigger
than their cash resources, i.e. CYW, in almost every case). Soine
ccnsumption loans fall outside this reciprocal mechanism,
however, and are larger in size; the interest rate that these
loans bear was seen tc be much higher than the average rate for
consumption loans.

Summarizing the preceding section, it women engage in a
considerable amount of borrcwing activities within the RIFM.
They appear to have a higher demand for cash loans than kind
loans in general, reflected in the higher amount of borrowing in
cash even though in terms of borrowing from other women, the
v»otential availability of berrowable resources is greater in kind
“orm. Loans for productive purposes command relatively high
‘nterest since they consist of relatively large amounts of

“tarce) cash. These high inte:est rates limit access to this
-ipe of loan, which in turn reflected in a low incidernce of loans
or productive purposes (although = large unmet demand exists, as
seen in the final sections of the report). The distinction
ween cash and kind loans is maintained on the hy¥pothesis that
e degree of convertibility of kind to cash is low. Given the
ack of control that women possess over most marketting channels,
it does not seen unreasonable to assume that women would find it
very difficult to convert a loan taken in goods, to equivalent
cash, and still Keep control of the loan or rash thereby
generated. It should also be noted that high interest on large
cash loans have led to their use for productive/business purposes
rather than for consumption, indicating an efficient allocation
cf the scarce resource, cash funds. The high interes*t burden is
likely to be felf more intensively bv the vwoman from a low income
household who at the same time might face the greatest capital
censtraints. Cash constraints simultaneously impose a high
premia on cash loans of any significant size given by women, as
well as maintaining a higzh level of latent demand from them for
~ash luvans. Increasing the flow of cash to women through more

O r -
O 0w O
r’-

[

= T



income-earrning activities, control bhy them cver <the income of
which would need to be ensured, would ease the markeit clearing
interest rate from both sides of the equation. Greateir market-
oriented ecconomic activity controlled by wcmen is likely to
generate a highér lavel of credit activity at e lower equilibrium
interest rate.

Lenders

Most women in our sample households lend to scme extent.
This 1s trus across hcusehocld per capita inccm2 groups and CYW
levels {(Table :17). A large part of this lsnding may, however, be
of the reciprocal emz2ll consumption loan type aliuded tc in the
precading secticn and does nai connote any consistent surplus in

“he weman’s income. We have already nocted previcusly *hat purs
lender status. eon the other hand, tends to b° associated with
higher levels of womesns’ incoms, wWemen from poorer househclds

)

0
are not excluded from the pure lender category; their direct
contrcl over cazh/kind incomes earned through their wage-labour
may at times place them with fungible ressurces at hand which can
be loaned out for further incremental income.

Most women lenders report that the majcrity of their loanees
are2 women. alihough a few state that men constitute the major
3 =3

Pzt of thn2ir clientele {Annexe Table 7). Lenders have, on the
whacle, known their loaness for a number of years {usually 5-10
vears 1in Bograe and longer in Feni), male and female borrowers

come mostly froem the lender’s cwn village, and most borrowers are
termed "friends, relatives cr neighbours” by the female lenders
(Table 18.} Women thus lend te a group which they krow well,
with whom they maintain sccial relations, and whom they can
mcnitor closelvy. Civen the fact that the level of totel assets
cf the wcmarn borrower cr the income of the borrower houcsehocld
223 not prohibit 2 weman from asccess to small or large loarns,
the social relations between lender and berrower are undoubtedly

£

important de [facto collaterals and sources of s=2curity for the

repayment of these loans.

Wonen borrowers do not borrow exclusively frem women,
although most of the lenders they do approach are indeed women
(az seern in a previcusly noted table, Annexe Table 6). Women
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TABL® 17

WHETHER THE FEMALE RESPONDENT IS A LENDER

—————————_——-——_-_—_-—-_—_—___—_—..—_—_—__....__..._...—_.-————————-——————————_—_-__.._-_

BOGRA MHHs FENI MHHs
Per capita income Total Number Yes Nc Total Number Yes No
of the household of households of households
<=Tk. 5000 27 21 6 20 16 4
(54.0) (77.8) (22.2) (43.5) (80.0) (20.0)
Tk. 5001-Tk. 10000 19 15 4 20 14 6
(38.0) (78.9) (21.1) (43.5) (70.0) (30.0)
Tk. 10001-Tk. 15000 2 2 0 2 2 0
(4.0) (100.0) (4.3) (4.3)
Tk. 15001 = > 2 1 1 4 4 0
(4.0) (50.0) (50.0) (8.7) (100.0)
Total 50 39 11 46 36 10
(100.C) (78.0) (22.0) {100.0) (78.3) {21.7)
(Table 17 continued)
BOGRA FHHs FEXI FilHs
Per capita income Total Number Yes No Total Number Yes No
of the household of households of households
<= Tk. 5000 3 S 3 10 3 3
: (30.0) (62.5) (37.5) (62.3) (50.0) (50.0)
T¥. d001-Tk. 10000 3 3 ) 6 3 3
(18.8) (100.0) (37.5) (50.0) (50.0)
Tk. 10001-Tk. 15000 5 3 2 0 0 0
(31.3) (60.0)- (40.0)
Tk. 15001=> 0.0 0 0 0 0 0
Total 16 11 3 16 8 8
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TABLE 18

INFORMATION ON BORROWERS DERIVED FROM LENDERS

A-1 : Time lender has known Female Borrowers

Bogra (MHHs + FHHs) Feni (MHHs + FHHs)
PYears 7T . T o
i-3 Years 6 1
9-10 Years 21 4
1C-20 Years 8 16
Above 20 Year 4 16
Total T T i

Note: For part-A of Table 18, ienders with female borrowers were
" asked to give informatiocn on any one female borrower of the
preceding year.

A-2 : Status of Female Berrower
"""""""""""""""""""""""""" Frequency of Responses
Bosra (MHHs + FAHs)  Feni (MHHs + Fiis)
Neighbour  1g T 3
Relative/friend 25 34
Sharecropping Tenant G 1
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A-3 Village of Female Borrower
"""""""""""""""""""" Frequency of Responses

Bogra (Wils + FHHs)  Feni Wiks + EhHs)
il TR s
Orrher village 2 2
retal T PR 37
y-4 Whether any documents were transfered from female borrowers

Bogra (MHHs + FHHs) Feni MHHs + FHHs)
Yes 0 0
Yo 41 317
Total 41 37
P-1 Time lender has knewn Mal= torrower

Bogra (MHHs + FHHs) Feni MHHs + FHHs)
S T
1-5 Years 0 0
3-10 Years 190 2
10-20 Years 1 3
Above 20 Years 2 6
P T

Note:For part-B o¢f Table 18, lenders with mele borrowers were
asked to give informatien about any one male borrower of the
preceding vear.
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B-2 Status of Male borrower

""""""""""""""""""""""""""" Freguency of Responses
Bogra (MHHs + FHHs)  Feni MHHs + FHHs)

Neighbours s 1

Relative/friends 5 7

Share;rcpping Tenant 1 0

Hired labour of Househ»nld 1 1

Same group 0 1

Other ! 1

Total 1T

B-3 Village of Male borrower

""""""""""""""""""""""""""" Frequency of Responses
Bogra (MiHs + FHHs)  Feni MHHs + FHHs)

Lender’s village 12 11

Cther village 2 0

Total 1T

B-4 Whether any documents transfered from Male borrower

"""""""""""""""""""""""""""" Frequency of Responses
Dogra (MHHs + FHHs)  Feni YHHs + FHHs)

"""" Yes o T

No 14 11
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porrowers identify their lenders as being friends and relatives
er neighbours for the most pari. (Table 19). FHHs seem to have g
greater interaction with "non-friend" moneylending categories
(e.g. traders and shopkeepers) who are usually men, indicating
that women who do not have recourse to male intermediaries (such
as husbands), deal directly with male creditors as the need
arises. Women in MHHs or the one hand can utilise men in their
households for this purpose, and orn the other hand, face greater
social sanctions against interaction with men.13 Another point
ts note is that among the sources of credit listed, there is an
almest absolute absence of institutional sources (i.e. registered

barks or groups). Women in our semple households also did nct
register belonging to any informal credit groups which wouls3
negctiate regular access to loans. In fact no informal womer’'s
groups were found in the twe sam=le villages. A lezitimate

question to ask would be why no such group was crganized by the
women to meet their credit needs or
Women responded with a2 variety of reascns, including lack of a

to poor their resources.

leader, desire to keep interest earning activities hidden from
male and/cr other members of +he house ©ld, lack of confidence in
their collective ability to generate enough capital, etc.

Even when women’s relatizns with their lenders are of
friends or neighbours, it does not necessarily imply that they

get loars free of interest. Jorrowers repc-t that explicit
interest rates charged by these categories (of which a large
Froportion are women) are quite high Table 15). Highest

interest ra*es are from lenders who are classified as traders,
retzil shop keepers and monevlenders. The one loan mentioned
frem institutional sources also carries a high interest {100% per
vear J)and was from an NGO organized group.

Of the lenders interviewed, oniy five women in both arees
taken together admitted giving loans on interest, but from the
discussiorn above, it is very likely that a2 good many more women
do charge interest. Wemen do not readily admit accepting
interest bYecause of religious tabocs against taking interest.
The women who mentioned taking interest were ail from lower per
capita incuyme households. This may be an indication that lernding
for poorer women is not a favour but a necessity, i.e. a2 means of
supplementing a meagre househcld income. The highest rats of_
interest to which women admit toc is 15% pPer month.
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TABLE 19

STATED INTEREST RATE BY TYPE OF LENDER

Bogra MHHs Feni MHHs
Type of lender Percentage Stated Percentage tated
of loan Interest of lcan Interest
caces Rate cases Rate
(per cent (per cent
per annum) per annum)
Moneylend=r 2.85 990.0C0 2.38 0.0
(2} (1)
Neighbours 16.23 35.C0 12.86 11,11
(10 (18)
Relatives/Friends 76.92 6.00 24.76 10.43
(40) (23)
Owner of sharcropped land 0.00 X 0.00 X
Agricultural Employer 0.00 X 0.00 X
Trader 0.00 X 0.00 X
Retail shopkeeper 0.00 X C.00 X
Formal Financial Institu-
tion (Bank/group) 0.00 X 0.00 X
Informal group 0.60 X 0.00 X
Total 100.00 14.81 100.00C 22.88
(32) (12)

Note:Information obtained from female borrowers.
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(Table 19 continued)

Bogra FHHs Feni FHHs
Tvpe of lender Percentage Stated Percentage Stated
of loan Interest of lcan Interest
cases Rate cases Rate
{per cent (per cent
per annum) per annum)
Monevlender 8.33 90.00 0.00 X
(1
Neighbours 16.67 60.00 7.69 0.0
(2) (1)
Relatives/Triends 33.32 22.00 61.54 15.0C
(4) (8)
Owner of sharcropped land 0.00 X 0.00C X
Agricultural Emplover 25.00 0.00 0.00 X
(3)
Trader 8.33 120.00 15,38 0.0
1) 2)
Retail shopkeeper 8.33 120.00 0.00 X
(1) '
Formal Institutional
{Bank/group) 0.00 X 7.69 100.0
(1)
Informal group 0.00 X 7.69 0.0
(1)
Total 100.00 46.83 100.00 16.92

e e o e . . e e e o = o o = " - " " T A S5 e S ot e e e S s S S o > 10 o o s Pt T e S S G P B S T e P S A T e 0 o S
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Not many lencders identify any concept of cost involved in

ending {Annexe Table 8). Where they do, ther cannot quantify

the costs but mention mestly costs of entertainment and value of
time spent.

p

Lenders report that thers is a seasonal dimersicn to the
demanz for loans, the highest number of requests being in the
August tc November period {Table 20). This ccincides with the
agricultura; lean season. Most requests during this periasd ars
for cionsumction loans. Lenders ealsc¢ indicate that they cannc:

ans which they receiv {Annex Table

Q—ﬂ)

1
9. Thiz is wmenticned more often Ly women le with low
2 s

and low personal incomes,

to women money lenders is

d
that while wvomen borrowers have more access to them tharn do mar,
t

this cces nct n2iessarily indicate hat men are discriminated
against., The cpposite may in fact be indicated in one sen:ze,
Table 21. Ea
b

Q.

t if
ased on informaticr from female lenders in
men get slizhtly larger loans than do

es given to men in both areas is
oan given to wemen. One ca.r speculate
f affzirs is that since larger

ty
t
o5
.o
[7)
w
hd
H o

er \ ‘est retes, men, who have access
higher income than women, are in a better position tec afford
cans. Womer. lenders may feel that such l1oans {zand

; are 1ikely to be repaid mcre easily by men than women
i maTe severe resource constraints. Most women
n from lending te men, however, in view of sccial
rizticns imposzd on such interactions and by the same taken,
many;” men arpreoach women lenders.

Repayments of Loans

Information on loan repayment was colle-ted for all loans cn
which any repayment {of either capital or interest) was made by
the female respondent during 1986/27. It includes loans taken
out by the female respondent 2r ather members of the nouseheclid,
towvards the revayment of which the respondent conscicusly engaged
in sawvings and/or centributed laboitr. such repavment identified

¥ the women theinselwves, Serendly, the information 21sn relates

+

r

tc lozns takern out in years preceding the reference vear, bu
re

L22rt or the whcele of which was faid in the reference year. On


http:themselv.es
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TABLL. 20

FREQUENCY OF MONTH WITH HIGHEST LOAN DEMAND

__.__._-_————————-—.—-———-————————_--___...__....__.___._____..___—_—————-——————————_——_—_-_

Month Frequency of Responses
Boishakh  (april - may) T
saishtha (May - June) 0

Ashar (June - July) 9

Sravon (July - August) 14

Vadro (August - September) 47

Aschin (September - October) 58

Kartik (October - November) 30

Augrahayon (November - December) 9

Poush (December - January) 7

Magh (January - February) 2

Falgun (February - March) 0

chaitra (March - April) 4
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TABLZ 21

AVERAGE LOANS TO WOMEN AND MEN

Bogra MHHs Feni MHHs
Avarazge Minimum Maximum Average Minimum Mavimpun
Size of Loan Loan Size of Loan Loan
Lcan Size Size Loan Size Size
{Taka) (Taka) (Teka) {Taka) (Take) (Taka)
Loans to Male 65,54 100.0 2020.00 1315.32 90.0 1000.00
Borrowers
Loans to Femaie 61.67 20.0 220.00 148.78 20.0 860.0¢C

Dorruwers

Note:This informalion is derived from lenders’ responses regarding one female
and one male borrower.

Table 21 continued)

Bogra FilHs Feni FEhs

Average Minimum Maximum Averege Minimum Maxipun

Size of Loan Loan Size of Loan Loan

Loan Size Size Loan Size Size

(Taka) (Taka) (Taka) (Taka) (Taka) {Taka)

Loans to Male 200.91 50.0 1000.00 0.0 0.0 0.0
Borrowers =

Loans of Female 25,64 20.0 150.00 149.83 35.0 815.0

Borrowers
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average, therefore, one can gain an idea of the repayment
performance of women over a period cf one year.

Repayment performance is defined as percentage of the loan~
capital that is repaid. It is seen from Table 22 that almost the
entire loan capital is repaid within one year of taking the loan.
This is true regardless of the household per capita income
situation of the female borrower, Repayment rates across sizes
of ioans vary, however, with larger loans being repaid mcre
slowly (Annexe Table 10).

In terms of repavyment of loans taken out for various
purposes, the worst perfcrmance is for loans used in the wcman's
own business (Table 23). This is not surprising since we have
seen that business loans are mostly in cash and bear high
interest, both aspects placing a strair orn women's low cash
incomes., Ccnsumption loans which are smaller, in kind, and
generally bear no or lcew irterest, can be repaid more easily.

We also tried to see whether the respondents could identify
what sources of income were primarily used in repaying each type
of 1loan. The high incidence of consumption loans in kind for
women borreowers naturally results in the high frequency of homse
production and commodities used for everyday consumption purposes

figuring ir sources of loan repayment (Table 24). Arother
trequently mentioned source is income from the womzn’s own
business. In Bogra MHEs where the incidence of non-farm

activities is higher, the contributicn of personal business
income towards repayment is higher than in Feni MHHS.14

In summary it seems that although interest payments and
repayments and repayment in general may place a greater relative
burden on women of poorer households, they nevertneless repey
loans at a level on par with women from richer househelds,
Perhaps to ensure their continuing credit worthiness and access
te the RIFM. The low'size of loans may be a contributing factor
ensuring that & major part of the loan is repaid within one year.
Women have access to hous=2hold resources in repaying loans but -
personal income sources are also very important. Womer are not’
seéen to scll off manv of their ocwn assets to repay lcans, which
ray be a combined outcome of smell average loan size and lOWf
levels of asset ownership and ccntrol.
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TABLE 22

REPAYMENT PERFORMANCE BY PER CAPITA INCOME OF THE BORROWER’S HOUSEHOLD

Per capita Income
2f the Housenold

<=Tk. 5000

Ncte:Loan cases are

repuaid at least partially in reference

Table 22 continued)

Per capita Income
ol the Hcuselolds

<=Tk. S0CGC

Tk, 50C1-Tk.

10000

Tk. 10001-Tk. 1300C

Yota=:Loan cases are

Bogra MHHs

Perczntage Capital Repaid Percentage Capital Repaid
of loan as % of loan of loan as % of loan,
cases capital cases capital
14.4 . 9303 80.00 . 958
{20) (16)
33.23 .8636 15.00 1.000
(24) {3)
G.00 A 5.00 g§
(1)
2.22 1.00 X by
(1)
100.090 8974 100.00 .97
(431 (20)

loans on which either capital and/or interest has
year (ses taxt).

Brngra FHHs Y=ni FHHs
Percentage <Capital Repaid Percentage Capi:tal Retail
of loan as % of..loan of loan as % of loan
cases capital cases capital
20.00 8444 45,45 8518

(3) (3)
20.00 50C0 54.%54 1.00
(2) (6)
5G.00 . 7382 0.00 X
(5)
7.00 N 0.00 X
10C.00 . 7224 100.00 .9326
(10} (11)

T e e e e e e o et e e e e T ey et = e i " s ———— — - " - . — - i —— > o =

loans on which either capital and/or interest has been

repaid at least partially in reference vear {see text).
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TABLE 23

REPAYMENT PERFORMANCE BY PURPOSE OF LOAN

rurpose for which
loan taken

Day-to-day Household
consumption

Special Social Occasion

Health

Education

Own Busliness

Household Business

repayment of own loan

Repayment of Household
f,oan

Bogra MHHs
Percentage Capital Repaid
of loan as % of loan
cases capital
77.78 8910

(33)
2.22 1.00
(1)
0.00C by
0.00 X
- 4,44 .5500
(2)
6.67 .88
(3)
0.00 X
0.00 X
8.89 1.0
(4)
100.00 .8974
(43)

Feni MHHs
Percentage Capital Repaid
of loan as ¥ of loan
cases capital
55.00 .995

(11)
20.00 1.00
{(4)
5.00 1.00
(1)
2.00 1.00
(1)
0.00 X
10.00 .85
(2)
5.00 7143
(1)
0.00 X
0.00 X
160.00 .97

Note:Loan cases are loans on which either capital and/or interest has been
repaid at least partially in reference year (see text).
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Table 23 continued)

Bogra FHHs Feni FHHs
Purpose for which Percentage Cepital Repaid Percentage Capital Repaid
loan taken of loan as % of loan of loan as % of loan
cases capital cases capital
vay-to-day Household
consunpticn 80.00 L7114 36,36 1.00
(8) (1)
Speciel Social Occupation 9.00 X 9.09 1.00
(1)
Health 0.08 X 27.27 1.00
- {3)
Education 0.00 - N 9.09 . 3500
(1)
Own Business ' 10.00 . 7000 9.09 .9091
(1) (1)
Household Business 0.60 X 0.09 N
Repayment of cwn loan 0.00 X 0.00 X
Repayment of Hcusehold 0.00 X .00 X
Loan
Cther 1¢.00 .8333 9.09 1.00
(1) (1)
Teotal 100.00 7224 100.00 .9326
(10) (11)

Note:Loan cases are loans on which either capital and/or interest has been
repaid at least partially in regerence year {:zece text).
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TABLT 24

INCIDENCE OF REPAYMENT BY SOURCE OF REPAYMENT

D ) D Sk e S W = D e S Gt Pt Y D G Y e S S B Pl D TP G (S > T T D A e oy (o Sy G e S S S Bt S D S S S - - T " S — s o

Primary Source Percentage of Loan Cases
of Repayment = = = —emmmmeee o
Bogra Feni Bogra Feni
MHHs MHHs FHHs FHHs
2ale of Woman Assets 0.00 0 10.00 0.00
(1)
Tommodities of daily 24.44 0 0.00 0.00
consumption (11)
crops from Household 22.22 35.00 10.00 9.039
land {10) (7) (1) (1)
Mortgage of Womans 0.00 0 0.00 0.00
Assets
Yew loans by Women 0.00 5.00 0.00 0.00
New loans by Men 0.00 0.00 0.00 0.00
Income from Woman's 17.77 20.00 20.00 36. 36
Business (8) (1) (2) (4)
Income from Household 4.44 0 50.00 36.36
Business (2) (5) (4)
Other 37.11 40.00 10.00 18.18
(14) (8) (1) (2)
Total : 100.C0 100.00 10C.00 1€0.00
(45) (20) (10; (11)

Ncte: Loan cases are loans or which either capital and/or interest has been
repaid at least partially (see text).
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Potential Demand for Credit

We have noted earlier that women in our selected villages

have zonsiderable unmet demard for credit. It was thought 1o be
a useful exercise to establish broad threshholds of demand for
varisus types of productive loan use at varving levels of
interecsti. The nly conditien mentioned was the interest rate.
The women were asked to ccnceptualize the total amcunt (in cash
they would wish to borrecw at that rate and then to allocate
pecrtions of the te-al Is2an for spacific types of activities. The

-~

and figures for various actlivities lies in
£

rh
o
(Y
.
O
3

utilicy

S -, L (S - IS I,
indicating the corder o

preference amcngst differznt typas cof
I

kv which purvose has the highest

produccive loan uss [tog ke cesen

demand for credit) and in giving a rough idea of &z ons-time
I. at Ziven interezt rates bv
f the loans

activity type in the —illages. The entire amcunt o

deranded may nct be used by the woman alcne, but by other members

A3z 2 supplemen.ary exercise we posed a guestion to all
ivities thzy concidered most

femele rezpondsrts as t

prefitablie (Table 25). The most frequently mentioned activity
vas paddy-trading, {cllowed by liveztock-raising and other small
businesses. This pattern is refizcted tc a large extent in the
zverage amounts c¢f credit demand=d v vwomen for investmeat br
activity type (Table 26}, In the preparation of Table 26, ws=
conmoined the credit amcunts demanded by the respondent at the
simple interest rates of 3.5% per month, 2.3% per mcnth, and at
ne interest, for use in a2 particular tvpe of activity. This
tetal amount is tlius the average size of lcans demanded by women

i

at an average interest rate of % per monrnth for a given
prcductive purpose. The highest amcunt demanded universally 1is
for nen-farm activities, followed in mest cases by the demand for
credit for the livestock =zecter. There is alsc quite a nigh
cdemard for loans for crop agriculture, especially in MHis, where
crop =gricultures plays 2 relatively more important role than in
THHs.

est rates, we have mentioned that a three

In te2rins of inter
and a half percent per month leva2l, a twe and a half percent
level and a2 zero interest level wsre =zpecified. The resultin:z

it demands at every level, however, do not
o expectation that higher totel demand
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TABLE 25

MOST PROFITABLE ACTIVITY

Activity type Bogra Feni
(MHHs + FBHS MHHs + FHHs
Paddy trade 42 27
Zmall Industry/Handicrafts 18 29
Retail Shopkeeping 3 11
Livestock/Poultry . 21 14
Others 8 10
Note : Respondents could mention more than one activity.
TABLE 26

POTENTIAL DEMAND FOR PRODUCTIVE LOANS RBRY ACTIVITY TYPE

(Per Household)(a)

- R R MR e = e e = S0 S G - —— " = ————— At =P —— = = = S M - - e o W e - — —— - - ——

Activity type Bogra Feni Bogra Feni
MHHs MHHSs FHHs FHHs
(TK.) (TK.) (TK.) (TK.)
Crop Agriculture 1620 973 281 867
Non crop Agriculture
(livestock not included) 146 414 181 250
Livestock 1301 1470 970 1735
Trade/Industry 2300 3553 1813 2071
Total 5367 6416 3245 4923
Note: (a) The figures reflect credit demand by the head woman of
each household only. Figures reflect simple averages

of credit demanded at monthly inrterest rates of 3.5%,
2.5% and 0%.
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TABLE 27
POTENTIAL DEMAND FOR PRODUCTIVE LOANS(a)

" (by interest threshholds)

A.
T imount Demanded per Household (Taka)
Monthly " hozra | Femi | Bogra  Feni
Interest MHHs MHHs FHHs FH4s
Rate | smmmmmmm mmmemm—em mmmm——m— mmmeeo——
{TK.) (TK.) (TK.) (TK.)
o Mean Amount 2104 2986 | 1250 1000
3.5% Minimum Amcunt 0 0 0 0
Maximum Amount 26390 50400 300¢C 15000
S Mezn Amount sig: | 7ess 5041 2969
2.%2% Minimum Amcunt 0 0 0 0
Maximum Amount 298¢0 537000 18000 18000
T Mean Amount 5185 807 2797 10806
Q% Minimum Amount 0 0 0 0
Maximum Amcunt 36400 61000 20500 34300
B.

- = - s = e A - i - - S e mm e G WD S e e e S e 8 T A S G S i - s T G e e e e S e e M e S S MR SR S e TSSO ES

Total Demand for Cre?gt tfor Preductive Use by Women in Rural
Bangladesh in 1986-87(P);

Menthly Interest Rate Amount Demsnded (Taka)
Ty T 40117 million
2.2% 87537 million
0% 92609 million

- - - —— - ——— e W= = T . e S e MR G S S e A M S . A - . = e G A e S G e e = e e W S e oSS ES

Note : (a)The figures reflect credit demanded by the head woman
of each household only.

(b)Derived from projections based on the two sample
villages of the survey.



Cash loans taken are larger on average than kind loans,
inspite of greater kind incomes being at the disposal of women.
This indicates a higher demand for cash.’loans than for kind
loans. Since most large cash loars are used for productive
purposes and scarcity of cash raises the interest rates o1 these
loars, the incidence of productive loans is gquite low. There is
& consequent lack <f working capitel, leading to low investment
in productive activities. This in turn leads to low cash inccme
flow to women which again, by reinforcing scarcity, of loanable
funds raises the interest rate and constrains productive
activity.

Transactions costs of loan administration are likely to be
very low because of proximity of lenders and torrowers and a
minimal degree of formalities invelved. Most lenders in fact do
nct identify costs 1n most cases. High interest rates therefore
are likely to be composed of a large scercity premia added on to
2 rormal rate of prefit. With a greater flow of (cash) credit, a
substantial dent could be created in this premia.

At the present moment women from all income groups take out
loans of all sizes and at eall levels of interest; women from
ooorer household are seen to tnke out greater numbers of loans
Jer womean. This implies equity in access in cne sense; the
Surden of high interest rates are likely to be more severe on
boorer women bourrowers, however, who may nevertheless borrow
because there is no alternative. Higlk interest also tends to
K2ep out many potential borrowers.

It appears that the expansion of rural informal credit is
strongly linked to cash flow to women. This needs to be enhanced
and ensured in order to facilitate greater availability of credit

at lower interest rates. In order to do this, some initial
iending from formal sources to participants in the RIFM should be
encouraged. Rather than provide loans to individuals, greater

prospects of equity would be engendered if those funds wers
channelled through informal groups ccnstructed with <leass
homogeneit}'.16 In the two semple villages, such informal groups
cculd not be identified. Women's informal lending, however,
zlready occurs within a more or less closed/network and it seems
likely that given minimel logistic support, such groups could be.
arganized on a self-mecnitoring basis. Class homogeneity of the
women within each group should be maintained. While the primary


http:homogeneity.16

willi be linked to lower or no interest (Table 27). The
respcndents were questioned a3 to why they sometimes demanded
less credit at nc interest charged than that demapded at a
pcsitive interest ratce, Theyr answered that there was a2
likelihood c¢f non-repayment occuring and bears c¢f foreclosure
were menticned; mecrecver hiddern costs in terms cf services etc.
were feared.

If we take the total credit amcunt demanded at no interest,
this could serve as an indicator =f the ceiling of credit demand
prcductive use by the head women in rurel householdes. This
ire wag roughly Tk. 32509 million in 1986-87, while total
1S obtaired by wom41 from informal sources was (about) Tk.
T miilion (Table 1.,,."J The amount of total productive credit
demanded by rural women that was met through the RIFM ir 1936-37,

v,

(o]

5]
o C

thus, was only between 1-2%.

Concluding Remarks

The prccuctive capazity of rural women is severely
constrainred by the overall dearth of credit and working capital.
Frem the preceding review it is apparant that it is the informal
market that provides viomen with access te limited cradit, the
presence c¢i the formal sector bsing negligible. In two typical
villages of Bangladecsh, women from almnst svery type of household
participate in the RIFM. The women participate as bcrrowers and
lenders, in some cases the roles overlapping and the trznsactions
being reciprccal. This latter phenomenon is ezpecially
significant in the case of small consumption lcans.

No clear relation between the household inrcome status and
the woman's credit status is established, but women who lend
beyond the reciprocal mechanism are seen to have higher
personally controlled incomes. Evidence further shows that very
low women’'s cash incomes creats severe cons*“raintis for their
participation in credi: transactions. Loanable funds of the
househeld ir gensral may be scarce, but this dimension is
particulazly emphasized fer women, for they do not always have
much indepondence or-say in deciding over cash expend. -ures,

unds alss implies a high level of credit demand
galy unmes, Since woman mcestly i12ad to acd
berrcw from othsr wemen, these scarcity ccnditions are magnified
further. '
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focus should be womern from re.ource poor houéeholds, attention
also needs to be given to women of richer households who do not
have much effective contrel over household resources. This is
importentin a society where women from all classes maey have
little social security and great economic vulrerability,
Measures should be taken to stipulate that women should be the
recipients of credit generated by these groups, becauce men have

greater access to other sources of credit. It is also important
to ensure that income derived from the use of credit, accrues
cdirectly to the women themselves. If this does not happen, women

will continue tc be cash-poor and their own welfare remain
unchanged (or worse) elthough the welfare-level cf the household
may be enhanced. A measure which would probably be vuseful in
this regard is women's control over marketting channels. The
credit groups could assist in this, finding buyers for the goeods
as well as arranging transportation of the goods. The inccme
derived from sales could thus accrue directly to women. Women
already have developed savings mechanisms in musti-seving, which
could contribute towards generating capital and 2nsuring
Fepayment.  Musti-savings is already seen to have considerable
rational significance.

The survey further indicates that wcmen are used to managing
resources, cash as well as kind, that they are experienced and
efficient borrowers (and lenders) on the whole, that their
repayment performance is exemplary, and that they can and do
conceptualize the variety of uses for which they would take
credit as well as the amounts invclved. Credit demand is highest
for trade/business. and livestock activities and formal credit
2itension activities should focus on these areas. Although the
2rimary dermand is for cash loans, relatively larger loans in kind
for consumztion purposes command high interest. Thus providing
some loars in kind for consumption, especiall& during
agricultural lean seasons, could also be considered.
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NOTES

(3

(o]

10.

Farouk & Ali (1975), Khuda (1982), Hamid (1988).

Informal financial or credit markets (IFM) are here defined
as all credit transactions in which the lender is not a
ragisterad bank or cocperative or other financizl
institution. This market is virtually unregulated by stats
laws or agencies.

Blanchet, Therese, Rural Women, Savings and Credit : An
Anthropological View, USAID, Dhaka (mimeo) 1986.

The figurs 2f 12% was chosen withh logistic constraints in

mind.
Moreowver, not many households were found to have more than
one adult weman (abova,12 years of ayge).

Child-rearing, washing, cooking, and cleaningz for the
househoid were not included within the purview of the survey
(although they are dzfinitely socially productive
gctivities) because they de¢ net produce tradeable goods.

Tf mus+i chal saved is scld and added to CIW, it is deducted
Trom KYW. Otherwise, the value of the musti-chal saved is
added to the KYW in those cases where the respondent does
no* rezgister any participation in rice processing; in cases
where there is participation, the amount of musti-chal saved
is alrezdy subsumed under KVYW from crop-processing.

This may be because women from poorer households are more
likely to werk as labourers and be paid in cash which
accrues to them directly and which they may control.
Women from upper-income househclds may not have as much
direct control over disposable cash income.

No distinction was nade between formal and informal sources
of 1ioans. As we shall see later in the report, only one
instance of a women borrowing from formal sources has been
recorded in our sample.

The relevant tables are not included in this rerort. The
basic procsdure was a series of cross-tabulations and



11.

12.

—
(€8

14,

ped
(8]

16.
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analysis of variance with Chi-tests.

Data from women lenders also indicate that most borrowers
take loans for consumption.

Relevant table not included in this repert.

Existing social norms discourage interaction between women
and men outside the woman’s direct kinship system.

In the MHHs of Bogra many women are contract-suppliers for a
local middleman trader of woven-grass baskets.

A large percentage of locans taken out by women were used for
consumption; thus cnly a part of Tk. 2387 millien went

directly towards meeting total productive credit demand.

The Grameen Bank group model could be a starting pcint.
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ANNEXE TABLE..1.:
NUMBER OF MEMBERS. PER HOUSEHOLD !

Land owned by Bogra MHHs Feni MHHs < Bogra FHHs Feni FHHs
the household Members . Members ‘Members - Members
. (acres) per HH per HH per HH per HH
No land 3.00 N/A 2.00 1.00
2.51-7.5 6.33 7.67 N/A N/A
7.51 & Above 6.00 &)A N/A N/A
fotal 4.94 6.20 3.19 3.25

ANNEXE TABT E 2

MARITAL STATUS OF FEMALE RESPONDENTS

Married " : 43 e 46 0 _ 0
Unmarried | 0 o 0 0
Divorced 0 0 0 ‘ 'i
Vidowed 0 oo 0 15
~bandoned 0 - 0 : 16 0
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-ANNEXE TABLE 3

EDUCATION LEVEL OF FEMALE RESPONDENTS

- o = = e e . G - - e e e . G G W S S N S W W M G G T D W M G S M S MR VD G e S W G e G e

Education Level Bogra MHHSs Feni MHHs Bogra FHHs Feni FHHs

—— e - . - e e S - = VR M ST WD P G T MW T M G e e e M e S S A T SR WD @R WS WY D e ew m D e

Illiterate 42 31 15 9

Literate (can 2 5 1 3
read and write)

Upto class V 5 7 0 3
Class VI - X 1 . 2 0 1
Class XI & Above 0 0 0 0]

—— - . - — - —— T L S W e Gy L D e S G D M S S S D S S G D W S Sy I e @Y G M G D D ED S . e D e
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ANNEXE TABLE 4
PERCENTAGE OF MUSTI-SAVED THAT IS SOLD,

BY P/C INCOME OF THE HOUSEHOLD

D 00 € 0 B S D el 0 O D e i i s e . " P P . o P U0 B O e S D e S P St e T2 2 S e e . . . P S S o

Bogra MHHs Feni MHHs
Per capite Income Percentage Percentage Percentage Percentage
of the Household of House- of Musti of House- of Musti
holds _ sold holds sold
Tk. 5C00 and below 33.49 ' . 1304 46.34 L1237
(23) (19)
Tk. 3001-Tk. 10060 37.21 .2503 41.46 .8929
(16) (17)
Tk. 10001-Tk. 15000 1.63 0.0 41.88 . 7214
. (2) (2)
Tk. 15001 and above 4.63 .30 7.32 - . 3056
. - . (2) ‘ (2) '
- 100.0C 1862 100.00 .7631
(43) (41)

Note: Information is presented for those households in khlcb the respondent
saves in musti. Numbers ir parertheses indicate numbers of households.

(Annexe Table 4 continued)

Bogra FHHs Feni FHHs
Per capita Income Percentage Percentage Percentage Percentage
of the Houszholds of House- of Musti of House- of Musti
holds scld’ holds soid
<=Tk. 5000 ' 45,435 0.0 71.43 .60
(5) (10)
Tk. §5001-Tk. 10000 27.27 0.0 28.57 .25
(2) (4)
Tk. 10091-Tk. 15000 27.27 0.0 . 6.0 -
(3) .
=> Tk. 15001 0.0 v - 0.00 -
100.00 0.0 100.00 .50
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MEIE TABLE 5

SIZE OF LDANS BY ASSET LEVELS OF ‘THE RESPONDENT

dogra MHHs . - . Feni NHis
Total Assets ' Percentage L3an in Loan in Tatai Percentage Laan in Lean in Total
of the woaan o1 Youseholds Cash Xing Loan of Heuseholds CLash Kind ioan
{Takai iTakal (Taka! (Taka) {Taka) {Taka) {Taka:
No fisgets 3 38 1€ 327 3,00 - - -
N}
T 1-Te, SO0 25 ) 30 0 20.43 33 &7 258
\lﬁ (i"l'
Th, 501~ Tk, 2650 12 22d g3 423 +.35 0.0 3.8 3.6
(8) {2;
Tk, 2001-Tk, SC80 i8 ‘ 95 {32 22t 4,38 5.0 0.0 ¢.2
. {) {2}
Tk, 3C01-Tx, 15000 18 §7 8! 128 .78 173 24 199
- : {5} s {i6) )
=Tk, 15001 ... N I - 0.9 23 - 23 T 28T T 17§ 7 158
. 8) (12}
CTotal.. ... et 100490 . 86 - (K] 151 00,00 166 kST T
{S0) (55}

MNote: Loan figures are averaged across ali Nousahoids, borrower as well as nsa-borrower.
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ANMEXE TABLE 9

IF ABLE TO MEET DEMAND FOR LOANS

Begra Mis

Feni NHHs Bogra Fifs

FERi Fds

Cash incoaz of

the Lender casss of Yee k{4 Cases of Yes ¢ Cases of  Yes No Cases of Yes K¢
Lenders Lenders Lentars LENSers
“=ve, 0 25 : 3 3 R 3 0 3 2 ¢ ¢
Tz, S68-Tk, 155¢ iv c 8 ) I 15 3 0 3 { ¢ 1
The 304-7%, 5020 d i 7 3 0 3 4 ] ) 3 ! s
Tk, JG0!-Ty, 15000 1 ¢ { K 1 e { G i 2 ¢ ¢
Tx, 13064 & dbove e 0 J 1 0 1 0 ¢ 9 0 5 0
Total 35 4 35 3b 2 54 i 94y 3 i 7
{185.0)  (18,53) (87,71 iU, 3 (.80 (94,4 (180.0) {8.0) {166.08 {160,0: (.5} 37,5
B: (Annexe Table 7 continued)
Begre %hids Feni NFe Bugra Fhks Feni FhHs
Fer zuciia income - —————— >
of tne lender's Cases of Yes No Cases of Yes Ne Cases of Yes Ne Cases of &3 Wo
householids tandars Lendars Lengers tenders
=Tk, 350¢ »El : i9 16 VI TR 3 4 5 : : )
Th. S00%-
Tk, 10060 i3 2 33 14 i 13 3 0 3 3 6 3
Tk, 10040-
Tk, 12699 é d 2 2 6 @ I 3 3 ¢ I
Te. 13501 & Atove 1 ] : § i 3 9 0 0 o) t ¢
Total % T TE 2 3 i1 PR g R
{160.0  110.3) (35.7) 00,05 {5.8) (54.4) 100,80 13,3 1i00,5i 1030.95 (12,5} (87.5)
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ANNEXE TABLE 10

REPAYMENT PERFORMANCE BY SIZE OF LOAN

Bogra MHHS Feni MHHs
Size of loan Taken Parcentage Capital Percentage Capital
(Taka) of loan Repaid as of loan Repaid as
cases X cf loan cases % of loan
‘ capital capital
Tk. 20-Tk. 50 31.11 . 9886 15.00 .885
(23) (3)
Tk. 51- Tk. 150 20.00 .5168 25.00 - .99
(9) (3) :
Tk. 151- Tk. 500 20.90 .8111 55.00 .98
(9) (11)
Tk. §01- Tk. 2000 8.8¢ .4563 5.00 .71
(4) (1)
Tk. 2001 & Above  0.00 0 0.00 0
Total 1090.00 .8974 100.00 .97
(45) ) (20)

Note: Loan cases are loans cn which either capital and/or interest has been
repaid at least partially in the reference year (see text).
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Bogra FHHs Feni FHHs
Size of loan Taken Percentage ~ ~ Capital Percentage Capital
(Teke) of loan Repaid as of loan Repaid as
cases %X of loan cases X of loan
capital capital .
Tk. 20~ Tk. 30 30.00 .7200 27.27 1.00
(5} (3)
Tk. 51- Tk. 130 10.G0 1.00 27.27 1.00
(1) (3)
Tk. 131- Tk. 300 30.00 6414 0.00 0
: (3)
Tk. 501- Tk. 2900 10.00 . 7000 45.45 .8518
(1) (5)
Tk. 2001 & Above 0.00 0 0.00 0
Total 100.C0 . 7224 100.00 .9321
(10} (11)




