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INTRODUCTION

Ten years after the Communist invasion disrupted its traditional
economy, the Republic of Korea now has established a foundation for
development upon which it is staking its whole future. With the help of
$3.2 billion in U.S. economic aid during the period 1945-1960, the country
has made strides toward economic development, although the goal of self=-
support is still distant.

Among the achievements are:

-~ Industrial production has increased more than 28 percent since 1958.

~= Agricultural production has risen 19 percent in.the past seven years.
-- Mining output is up by more than 90 percent since 1958.

-- The nation's gross national product has risen 20 percent since 1955.

~-= A rampant lz-year inflation was halted in 1957 and relative price
stability has prevailed for three years.

Notwithstanding these and other gains, the country faces many problems
common to developing economies. It has a shortage of trained managers,
technicians, and skilled factory workers. Capital is limited, markets need
to be developed, and production costs are relatively high. But these
problems are less serious than some wiich the nation alreacdy has overcome.

Problems of a Divided Country

The struggle by the Republic of Korea for economic development since
it gained its independence 15 years ago has been best by difficulties
probably unique anong newly developing countries. Split off from the rest
of the peninsula after World War II, the country began life with the less
attractive half of a lopsided colonial economy. Most of the peninsula's
natural and industrial resources lay across the 36th Parallel, as did the
bulk of electric power facilities. The southern part of the country, with
the greater share of agricultural resources, also had a much larger
population te feed, clothe, and employ.

Same four million refugees fleeing communism in the North swelled the
already sizeable ROK population, until today the country has about 23
million compared with about 10 millions for North Korea. Thus in an area
the size of Utah, South Korea must support as many people as live in Texas
and New York State combined,
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Despite the handicap of a large population, a truncated economy, and
the constant fear of invasion-from the north, the country developed slowly
but ‘steadily from 19L5 to 1950 with the help of ¢l billion in U.S. econcmie
aide The attack of the communists, ‘however, then destroyed most of these
gains, as well as much of the basic economy. . Property losses from the
invasion were put by the United Nations at $1 billion, with a quarter of
the population estimated to have been left homeless. And before the North
Korean and Chinese forces had been driven back across the 38th Parallel,
they had forced about 6,000 of South Korea's most experienced technicians
and irndustrial managers to move north.

$2.2 Billion Economic. Aid Since 5l

United States economic assistance to Korea, under various aid programs,
has totalled 2.2 billion since 1954, including more than $L2 million as
the U.S. share of the .contribution made by the United Nations Korean
Reconstruction Agency (UNKRA) in that time., In addition, the U.S. has
given South.Korea $1.6 billion in military assistance since 1956.

Altogether, American economic aid has accounted for about one-twelfth
of the nation's resources., It has provided 90 percent of the ROK foreign
exchange and -- through the use of local currency generated by the aid
program =-- about half of the ammual national budget.,

With the improvement of the country's economy, American economic aid
has been reduced, from a high of $338 million in 1956 to approximately
$200 million in 1960, This year's program included {192 million for
development projects, typhoon relief, and imported raw materials and §7.3
million for technical assistance. In addition, Korea received in 1960
more than $10 million under the Development Loan Fund.

One of the prime indicators of ROK economic.progress is the improvement
in the country's balance of foreign payments. Its deficit dropped from
a high of $373 million in 1957 to %219 million in 1959, reflecting both
an increase of foreign currency earnings and a reduction of some $1L40 million
in imports. :

The American aid program has toubhed nearly. every major economic
activity of South Korea, and the results provide a clear picture of progress.
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AGRICULTURE

The Korean people eat better today because the farmer is producing
more food than he has ever produced before. Grain, livestock, vegetable,
and fruit production have swelled the nation's storehouses with record
yields, Whlle the increased farm production is largely the result of
hard work and good crop and livestock years, there are many signs that
new farming methods and organlzation have made possible the nation's -

improved diet.

Massive American assistance to Korea's farm problems began in 195L.
The joint effort has made a record of positive accomplishment. Total
grain production has increased by 11 percent. Poultry production has
doubled, the draft cattle population has grown by 25 percent, and hogs
have increased by LO percent. Overall vegetable yield is up by 33
percent, and fruit production has witnessed a L3 percent rise.

For the first time since independence, farm production has enabled . .
Korea to again enter the world's export markets to earn vital foreign '
exchange, Significant shipments of cattle, hogs, aud vegetables have
been made to Hong Kong. Japan and Okinawa have purchased Korean rice.

And the U.S. Forces in Korea have bought more than {1 million worth of
fruit, vegetables, and poultry products from Korean farmers,

The amount of arable land used for food and fiber production has.
been expanded by one percent through reclamation and improved farming
methods, Crop yields, however, have far exceeled that which.was possible
through the minor land-in-production inerease.

Total rice production averaged a 20 percent nigher yield for the
three-ycar period ending 1959 than in 1956, the first year of the joint
Korean-iAmerican effort. Each tanbo of cultivated paddy piroduced an average
of 1,156 suk of polished rice in 1956; the same asrea yie¢. ied 1,485 in 1958,
and 1.635 in 1959, Total polished rice production climbed to 16.5 million
suk in 1958 and 17 million in 1959 (86 million bushels) compared to 12.7
million suk (64 million bushels) in 1956.

The rapid expansion of Korea's livestock 1naustry since World War Two.
has brought more meat and poultry to the nation's dinner tables and more
money to farmers. In 1945 southcrn Korea numbered only a million and a
half chickens and 195,000 hogs. By 1949 the poultry population had grown
to more than 2.6 million and swine had multiplied five times .bo 525,000,

Then came the communist invasion. The communist forces foraged for
food and, when pushed back north, took most of the livestock they had
not already slaughtered. By the end of 1950 the Republic of Korea was down
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to orily 156,000 pigs and 700Q,000:chickens., The number of draft cattle had
been reduced from 700,000 to less then 400,000, and the Chinese soldiers
had eaten almost every damestic duck in the country.

Adherance to strict conservation practices -- asugmented by gifts of
breeding swine, eggs and incubators from the United States -~ increased
the number of swine during 1951 to 350,000 and chickens to an amazing
1.l million.  The rate of increase continued despmte the war.

After the armlstice in mid-1953, improved breedlng and raising methods
introduced by the American aid program contributed to further expansion of
the nation's livestock resources until, by 1960, there were more domestic
animals being raised than ever before. The number of draft cattle topped
one million for the first time in 1958. and now stands at le4 million head.
Swine, which passed the million mark in 1955, increased to 1,450,000 and
chickens soared to 1 million.

This spectacular farm productlon record has been influenced by a
number of Korean-American agricultural and forestiry programs, incl uding

1, Creation of a national L-H Club program with 6,806 active organizations
composed of 223,157 members ihich include 66,861 girls .and 157,296 boys. .
Initiated by an American, the L-H objective is to teach rural youth -- the
farmers of tomorrow -~ better farming methods, sound health habits, and
community responsibility. American and Korean technicians regularly circulate
pamphlets, posters, proJect suggestions, and instructional material to all

_clubs. Among L-H projects are raising pigs, chickens, and rabbits; cultiva-
ting silk worms; making butter and cheese, and growing a variety of vegetables
to supplement farm 1ncome. o

2. Formation of 2,538 farm improvement clubs for adults. Volunteer club
leaders are trained in improved farm methods by national and provincial agri-
cultural extension workers. Another important activity centers upon advising

. farm wives on practical sanitation, health, and home-making techniques which

can help the whole family, Today there are more than 100 trained home economics
agents. at national and provincial level to help Korean women. Such skills as
preparing and preserving foods, the making of cloth basket-aprons and farm
clothes, improving laundzring methods, and the plannlno of healthful, balanced
family diete are taught.

. 3 Organizing and improving a-national farm cooperatives program with an
agricultural cooperative federation in every gun and individual cooperatives
in every village which are controlled by the farmers. There are 18,179
cooperatives with a membership of 1,515,119 farm family heads. Progress
is being made through intensive training of leaders and officials in
management and marketing procedures, combining small village cooperatives
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into larger units to give them more marketing and purchasing power, and
helping to solve -capital problems. The emphasis is on general purpose,
livestock, horticultural, and special purpose crops as well as village level
cooperativese.

4e Establisiment of a national agricultural research program and a farm
extension training beadquarters at the aid-restored Central Agricultural
Institute in Suwon, Kyonggi-do. The program has brought American techniciens
to the Institute to conduct courses in research =2nd extension work. American
experts conduct field training and assist provincial research workers and
1,000 country extension agents in-all provinces and guns, and give lectures
and demonstrations to farmers and village leaders.

5. U.S. 2id has helped build 14O gun extension offices; nine provincial
Institute of Agriculture buildings; 200 farm products storage warchouses; -
eight branch agricultural stations; and fiber, rice, and barley experiment
stations. All these facilities have one purpose: To help the farmer improve
his production and income by using the best methods of cultivation. The gun
agent also is able to get 1nformat10n on any problem faced by the farmer,
without cost to him,

6. Improved credit facilities for farmers. A system of production loans
throuzgh the Korean Agricultural Bank has been established to help farmers
who previously had no source of credit other than the high-interest loans of
private lenders. With 17 billion hwan available in counterpart funds, more
than 10 billion has been loaned in more than 215,000 transactions to
cooperatives and as production loans to individual farmerse. Of approximately
100 billion hwan in outstanding loans, atout half are to irrigation
associa tions and the rest to formers. Contrasted with six to eight percent
interest charges a month by private lenders, the Agricultural Bank loans
have a maximum interest rate of 12 percent a2 year and average con51derably
below this figure. .

7. A five-year program of land conversion, revegetation, and development
of fuelwood was launched in early 1960, Designed to eventually rehabilitate
four million acres of denuded hillside land, the first year's operations were
completed as scheduled. Four hundred thousand acress were planted to grass,
{'uelwood, and commercial timbers. Growth has been excellent and cost® have
been materially decreased when compared with earlier programs. Community
participation through 21,000 village forestry associations has been developed,
and technicians trained by Amcrican specialists are carrying the message of -
conservation and land improvement to the nation's rural population. More
than 350,000 acres of private and provincial forests have been replanted
with 344 million common forest seedlings. These trees are chiefly used as
firewood, poles, charcosl, and logs, '
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‘8. Irrigation projects to bring:water to paddy reach the length and breadtl
of the country, with 214 projects to build more than 500 dams of all sizes,
.A consolidated and improved program based on economic priority has been
established through Korean-American planning. Through June 1950, 69 projects
had been completed and 160 were under ‘construction at a cost of $ll million.
in direct U.S. aid and 23,6 billion in counterpart hwan.

... 9« Increased use of fertilizers, more effective application of insecticides
and fungicides, and control of soil moisture has resulted in the nation's
highest rice crop yields in history. During the last year, 68,900 lime-
phosphate demonstrations were completed on Korean farms to teach fammers
the value of using these chemicals to increase barley yields. The program,
which included the training of a thousend workers, followed 70,000 demonstration.
in 164 guns- and tralning of i,SOO workers in prev1ous years. »

10. Vast quantltles of fertilizer -- amounting to about 700,000 tons a
year -- have been imported by the American aid program, which has paid
for practically all fertilizer imports during the past six years. The
average cost to the imerican people has come to about %55 million each year
for the-past six years. The money the farmer pays for the aid-imported
fertilizer is put into an account in the Bank of Korea to finance meny
programs of benefit to the whole nation -- to finance the rice lien program,
to build irrigation dams, for bridge and highway construction. So that
Korea will be able to produce chemical -fertilizer, the American aid program
has financed the giant factory at Chungju, Chungchong-pukto. When it begins
producing at full capacity of 5,000 tons a year, it will meet one-quarter
of all the nitrogenous fertil*zer needs of the country.

11. American agricultural commoditieés imported under an sgreement with
the ROK government earn funds which help provide nearly half of the money
required for the Korean military budget. Surveys of the economic aspects
of the program indicate that Korean farm production prices have been little
affected by these imports. One program, known as Section LO2 of the U.S.
Mutual Security Act, has brought in wheat, barley, cotton, tallow, hides
and skins, and rosin and turpintine. Another program, under U.,S. Public
Law L4180, included 400,000 wheat, 300,000 barley, 30,000 grain sorghum, and
iO,%pg corg metric tons in 1958. The combined programs totaled $90 million

n U.S. aid.

12. Through 1960 llh Koreans went to the United States and 113 to such
countries as the Philippines, the Republic of China at Taiwan, and the
Republic of Vietnam to receive training in improved farming methods and
marketing procedures. These participants, in turn, have helped train
hundreds of other Koreans at home,”



13, . Improved farm housing has been made possible through development of
an earth block mixed with soil and cement or lime. Using thi's strong -and
cheap to produce block, farn villages are being instructed by local extension
agents and camunity development volunteer leaders. Low-cost,-easy to build
farm house plans have been designed and prepared-by Korean and fmerican
architects which are supplied to farmers free on requeste

1, To help raise farm income and maintain a high level of production,
an agricultural economics research program is being devisad with U.S..
assistance. The hope is fof the intrcduction of the best brains in the
nation, working in cooperation with ROK government and-/merican technicians,
to better plan this important segment of the national economys

15, Throzgh creation of an aid-assisted National Vaccine Laboratory
for the production of high grade vaccines, Korea is now practically self-
sufficient in the output of vaccines necessary for the control of the
nation's most serious livestock diseases. Included are controls for Newcastle

?nd pullorum in poultry, and cholera in pigs.

American assistance to agriculture is helping contribute economic
self-support of Korearssby helping increase food and fiber production.
This assures an adequate supply of food for the tivilian population and
contributes to the national defense effort by providing food for the armed
forces. Assistance totaling $23.9 miilion in dollar and 88,4 million
in counterpart funds has gone to the agricultural program in Korea from
1956 through 1960,

Combined efforts of nccean and American technicians: are ensuring
that the nation will be better prepared to develop its own agrlcultural
programs in the years ahead. Korea's agricultural progress is heartening
&S the nation's farmers and livestock breeders seek a far higher level of"
production to satisfy the food requirements of an ever-increasing and
consuming population -- and the United States is helping them to do it.

Y
FISHERIES

Surrounded by the sea on three sides, Korea is endowed by nature
with large fishery resources, With approximately 120 species of fish,
shellfish, seaweed, and other marine animals, the potential for export
and domestic Korean fisheries and marine production is great.

The segmeht of the population depending wholly or partlally on

this industry for liveihood has doubled since 1945 to an es? imated
800,000, This includes members of part-time fishing families and those
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engaged in closely allied 1ndustr1es such as seafood processing and
cannlng . .

In 1958 the production of fish and seafcod set an all-time record
of 395,194 metric tons, compared with 285,1i8 in 1948, Record landings
were anticipated for 1959, but typhoon "Sarah" in August shattered the
predictions, and the sea harvest dropped slightly to 382,126 metric tons.
Landings were curtailed due to the complete destruction of 3,100 fishing
vessels, hundreds of trap nets, gill nets, and inshore equipment by the
typhoon. Many of the vessels have been rebuilt as has much of the equipment
through U.S. typhoon relief assistance and private aid groups such zs
CARE. Baring another natural calamity, industry members predict a peak
fisheries year in 1960 of approximately 410,000 tonse

Fish is a main source of protein in the Korean diet, and the demand
for seafood at reasonable prices is increasing. At the same time, there
is a secure foreign market for Korean fish which meets international quality
standards. :

To assist the industry, the U.S. has invested $5.6 million in
fisheries financing, boat building, training, demonstration, equipment,
and rclated projects like icehouses and canneries, Last year, 21 lecans
were made to fishing organizations under the Fisheries Revolving Loan Fund,
totalling 129,000,000 hwan in counterpart funds, An additional 100,000, OOO
hwan was added to the Fund in 1960, bringing the total money avallable for
ultimate loans to fishermen to 30C million hwan.

More than 500 boats of all sizes have been added to Korea's fishing
fleet through the U.S5. aid program, and a whopping 8,300 boats were
being built in 1960 bo replace boats sunk or damaged during the 1959
typhoon disaster,

Last year seven deep-sea fishing boats were built in Japan under
the U.S. third-country procurement program. They included two long-line,
two purse seiners (net fishing boats), two trawlers, and one refrigerated
fish carrier, and are operated by firms located in Pusan, Yosu, and
Ssoul., In addition, five whale catchers displacing 80 tons sach were
put into operation in 1959, Financed by the ROK-USCM loan fund, they
were built by the Dong Nam Fishing Company in Pangojin, Kyongsang-namdo
and Pohang, Kyongsang-pukto. Most important, hundreds of other small
vessaels have been built by private individuals without outside aid,

USM demonstration &nd trzining programs have helped increase fish
landings and brought new operating economies to thousands of fishermen.
Some 10,000 fishermen have observed demonstrations of new type fishing
geat and equipment, such as power hoists, otter trawls, and electronic
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navigational aids. This helped raise production more than 3,000 metric

tons by the purse seine (net) fishing fleet alone in 13958 and by 5,000
tons in 1959, another project to incrcase the yield per fishing unit
through 1961 seeks to raise shellfish capture.

In addition, 71 diesel engineers and engineer instructors have been
given a six-week course, and 58 took shorter courses in operation and
maintenance of diesel engines. And 1l Korean specialists have studied
kmerican fisheries to learn techniques which they will apply to improve
the home industry,.

A ROK-USM freshwater fisheries program to restock Korea's largely
depleted rivers and lakes has been initated. Fish hatcheries have been
constructed at Chung Pyung and Chinhae, and distribution of carp fingerlings
began during 1960, While a marketing and credit =dviser has facilitated
market construction projects at Pusan, Yosu, and Kunsan. Demonstration
training programs in sanitation and time and laboresaving methods will
be conducted with aid-provided equipment at the three ports. Revised
fisheries credit and financing laws also are being prepared in collaboration
with the ROX government, '

Another program, vessel modification, which introduced modern design
to the traditioral fishing "Junk" to allow year-round operations =-- rather
than long lay-ups between seasons -- will end in 1961, Many shipyards have
incorporated the USOM modified, multi-use designs. '

Other programs include exploration and use of new fishing grounds
and shrimp processing for export and domestic markets. About 10 tons of
Korean fresh processed and frozen shrimp are now purchased monthly for
consumption of U.S. Forces in Koreca,

U.S. assistance to fishermen who suffered major losses from typhoon
"Sarah" provided $2.1 million to rehabilitate the industry. This money
has been used to purchase imported lumber, diesel engines, and fishing
gear to aid fishing fleete at Inchon, Changhang, Kunsan, Mokpo, Yosu,
Cheju, Pusan, Pohang, Mukho, and scores of minor ports. Much of this
materials has arrived, and a major portion of the destroyed or damaged
buildings and craft have been replaced and repaired.

In an industry beset by seasonal landing variations, a serious
spoilage problem, the hazard of natural disaster, and other difficulties,
new production records have been set. The outlook in the years to come
-- with the help of new government fishery regulations, modified boat
design and fishing gear, improved techniques, and continued U.S. technical
and financial aid -~ is to push output still higher, ,

#H
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The Nat onal Housing Program

: Apprcximately 189,000 people will be living in 31,000 new houses by
mid~1961, under Korean-American programs which yreomise to raise the general
living standard for thousands more. ,

Through mid-1961, 7,000 houses affecting 42,000 people in 53 cities,
towns, and villages will have been constructed under the Housing. and
Home Development. Fund (HHDF) program.’ Another 5,000 houses for 30,000
people in 12.cities will have been built through the national aided self=
" help housing program. And 19,500 housés for approximately 117,000 people
are being put up to house victims of last yearts typhoon "Sarah" which
swept across the southeastern portion of Korea. During 1961, 7,000
additional houses for L2,000 .people will be sponsored by the HHDF and
aided self-help housing prcgrams.

The main features of the national housing program include:

== Low-cost, longeterm credit to enable financing of homes i‘or
workers ard professional peoplej - _

~= A revolving Housing and Home Development Fund in the Korean
Recanstruction Bsnk for house building loans on a self-supporting basis;

- Aided self-help housing - 3 program which enable low income
families to build their own houses with advice from skilled craftsmone
and loans from the ROK/USOM fund; .

-- A Korean technical staff to assist loan applications and to insyre
compliance w:.th the established building standard;

|- Housing research, demonstration, and training projects, and

-~ Loans to Korean plants manufacturing building materials to develop
a domestic industry.

Community action is largely reSponsible for growth of the housing
program. Seven hundred and twenty-seven cooperatives have been formed
by people having houses completed or constructed. , The cooperatives have
from the to fifty members .and in some cases even exceed that numbers
There also are ten professional builders _.constructing houses under the
program. X



Through the four-year period ending December 1960, the program will
have received $5,9 million 4n U.S. aid, 19 billion in counterpart hwan,
and one.billion hwan from the ROK goverument. House owner contributions
to the program total 10 billion hwan for land, value of self-labot, and
~equity capital. USOM also is providing technlcal advice and 1mported

building materials for the housing projects.,

The program, which provides for construction in both rural and city
areas, includes individual and row family houses, and eventually apartment
bulldings. Local architects, engineers, building technicians, and construction
companies are cooperating in the planning and execution of the hou31ng

projects.

COMMUNITY DEVELC . MENT

Korean-American community development projects, active in 27L
villages in LO guns throughout the country, are part of a comprehensive
program to bring social and economic improvement to thousands of small
communities, Financed by $1 million in U,S. and counterparti funds, the
program is demonstrating that villages can improve their economy and
family welfare.

Approximately 170 government multi-purpose workers, with some basic
training in heal th and sanitation, agriculture, education, cnd group
organization activities, are pointing out the paths to progress. Directed
by “he National Community Development Council, they are training local
lay leaders to plan and organize village irprovememt projects. Under the
plan, v1llage councils, which ultimately decide worthwhile projects,
apportion the work according to the skills of the villagers.

In this way, with at least 50 to 90 percent self-financing, the
villages have completed hundreds of projects, including 5L new community
halls, 18 rice polishing mills, 199 reconstructed wells, and 33 irrigation,
11 bridges, eight marine, and 11 miles of road construction. Other projects
include 2,588 new sanitary toilets, six new bathhouses, and 643 house
improvements; two small hydro-electric, one water supply, and one drainage
systems; and two land reclamation projects. .

fmong completed agricultural projects contributing to village
prosperity are 38 cattle projects, three fish farms, six grain storage
facilities, and seven chicken and rabbit farms, Farm industry has included
starch and pickle factories, silk worm raising, chicken breeding, an
orchard, and a honeybee farm.
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The ‘impact -upen- adjacent‘neighbors has resulted in many instances, of
village project imitatioti-and self-help efforts for construction of public
wells and toilets as well as road, marine, land reclamationk and compost
projects. Even bee culture, rabbit raising, nd sericulture has spread
to other villages, ' ' PR

Outstanding amiong the 27k na*ional village improvement projects has
been literacy training of 11,823 men and- women and adult education and
discussion groups for approximately 23,000 people. '

Although' the national cormunity development program has fingncially
aided many village improvement’ projects, there are many .indications that
villages can prosper without outside help, However, when technical advice
is needed, Korean specialists are ready to provide it free to the community.
Through instruction -and the. organization of such groups as boys ¢lubs and
marketing cooperatives, ‘village progress is possible even without outside
financial help. The cammunity development projects are’ prQV1ng that
cooperation can benefit everyole who participates, .

Social nelxare and Community Serv1ces
Gomplex social problems ‘rooted in warfare, the trend of people
from farins to cities, and the nation's developing industrialization
have brought about a national awakening to the need for a long-range
social welfare program in Korea.

During the past year,- lh social welfare facilities, completed with
aid funds, -have demonstrated their effectiveness to help provide
solutions to- the problens of" war-diaabled men, widowed mothers, and
orphans:

Seoul Women's Trade Training Center has graduated 115 women who
are widowed mothers of more than 300 children. More than half of the
wamen are employed -in trades --'beauty shops, barber shops, sewing,:
and hand-macnine knitting -- whioch they learned at the Center, and 100
are now living in small individual quarters built.for them by
the Ministry of Health and Social Affairs. A new group of trainees,
composed of 60 widows, with 146 children, and L3 older homeless girls, are
learning a vocational skill., They have cl asses in "mother-craft", sanitation
and hygiene, nutrition, and recreation, all of which are important for
happy, healthy family life.

The National Boys Trade Training Center in March 1960 graduated its
first group of 103 older bnys from orphanages throughout Korea. Seventy-
three have been placed in jobs in carpentry, radio rapair, printing,
metal work, commercial art, and sign painting. Other trades are being
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added as .additional equipment is receivéd through the U.S. aid program.
Transferred from orphanages this year, 175 hew tralnees ‘have’ brnught to-
300 the orphans at the~cenﬁer.~

Two Trade Training Centers for 500 dlsabled veterans a year at
Kwangju, Cholla-namdo and Taejon, Ghungchong-namdo are now operating at
full capacity. The first group of 7L disabled veterans trained in one
of seven trades have finished at Kwangju. Over 60 of the veterans have
been placed in jobs or established in their own small business, -

Care of infants, especially melnourished and’ ekandoned babies,
requires special staff training and facilities. Two training institutions
in Cholla-namdo, assis ted by US(M, care for more than 400 babies a year.

: Teaching work skills, or knowledge of how to live,~to people in
complex urban areas in this period of rapid cultural, social, and
economic change requires workers with psychological understanding and
technical "know-how". This new field of social work education to teach’
Korean welfare workers how "to help people help themselves" has attracted
296 students to four-year undergraduate courses in the departments of
social work at Ewha Women's University, Seoul National University, and
Central Seminary. Duiing the yeur the National Social Workers Training
Institute held 19 in-service training courses for 500 workers and officials
already in the field,

Final study of land sites, blueprints, and financing is underway
between USOM, the Ministry of Health and Social Affairs, and the provincial
governments of Kyongsang-namdo and Chungchong-namdo' for a Family and
Child Welfare Center, Youth Trade Training Center, and Women's Trade
Training Center prior to allocation of building materials already arrived
in Korea.

During 1960, three Korean welfare workers went to the U.S. for 12 -
months each to study child and family welfare, ‘cormunity organization,
and administration.. Three leaders in Korean welfare work also attended
the U.S. White House Conference for Children and Youth.

Community Orggpization.

It is estimated that sone 200,000 people a year are moving from the
"subsistence economy" of agricultural villages to the "money economy" of
life in towns and cities,



To meet these relocation problems USOM technislans are assisting
the ROK govermment and voluntary agenclcs to develop Meommunity coerdination”
programs. These have been initiated in Miari and Ung /m-dong assimilation
projects in which more than 2;400 families or’approxiniately 15,000 people
were re-settled. The residents help plan and participate in such aetivities
as mother's clubs for sewing, child care  and nutrition, beys and girls :
groups for recreation and study, and a kindergarten. . , .

Voluntary Agency Cooperation:

The USOM Social Welfare Section of the Community Development Division
is responsible for guiding and: coordinating the U.S. Public Law L8O Title
III surplus commodity relief program. "Last year, some 43,041 long tons
of surplus commodities and other relief sqpplles worth $12 mllﬁlon were
imported by U.S. Voluntary Agencues.' ,

One hlghlight was thelr outstanding performance in prov1ding food
and clothing to victims of the typhoon and floods which struck southeast
Korea in 1959, Within ten days of:the typhoon, the agencies, using 151
freight cars and three ships, sent 1L,669,000 1bs of food and 675,000 1lbs
of clothing from Pusan to the critical areas. The agencies also are
providing food support for U.S. aided refugee assimilation projects.

‘USOM' representatives have met regularly with ROK officials and
Voluntary Agency personnel on the National Relief Coordinating Committee
discussing both emergecncy and long term relief requests. U.S. technicians
also have supervisory responsibility of the CARE milk-feeding project
which reaches a million and a half needy in schools and institutions.

Refugee Assimilatidn'and Resettlement

Some 1,600,000 refugcss were resettled on their own iand between
1952 and ]955 by joint programs of the Korean government and the '
United Nations Command. Through 1960, another 450,000 refugees have been .
resettled on land provided by the government and are beirg sssimilated into
the economy, )

These refugees -- 2 million of them -~ were among the necediest of
the 4 million North Koreans who rled south before and during the war,
and another 5 million South Koreans who were forced to leave their homes
and farms during the fighting. Today, the problem created by these displaced
zerggnz is under control, zlthough conviderable settlement work remains
Q one., .
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In one of the largest mass-relief programs of its kind, the Korean
Government and United Nations Command 1mmedlauely afte“ the war fave
emergensy. help to the refugees, including medical c~--, food, clothing,
and shelter. At the same time, plans.were made for pc:uanent-settlement.

In this rehabilitation program, the American.aid program has spent
$12,280,L415 for imported construction materials since 1952, Millions of
dollars more have been spent for food and clothing, which has largely been
distributed by the United Nations Command and the. Kui.en Association of
Voluntary Agencies (KAVA). And, in adaition, the hwau equivalent of
$34,112,553 has been spent on projects through the ROK Government -- including
ROK appropriations, currency generated through American aid, and various
contributions of land and mat811als vy local governments.

Typical of ‘how the problem of reseutlement has been met is the program
launched near the Demilitarized Zone (DMZ) in 1954, Here, as elsewhere
in Soath Korea, land was made availahle by the United Nations Command
to resettle 192,500 refugees on land moct of them had possessed before
communist occupation above the 38th Pcrallel in 1945.

Wherever possible, the Korean Government and U.N. Command. have continued
to resettle refugees on land between the 38th Parallel and the IMZ.
While much of the area and roads are still supervised by military authorities, -
many farms are prOSperlng and considerable civilian traffic has been
restored.

-
Bl

|
knﬁ

The farm families have built traditional nomes, quite finctional
and adequate, using materials provided through the ROK and UNC. This
included imported lumber, cement, and nails. In order to get the farms
into production, the ROK/UVC also prov1ded sand, fertllizer, tools, and
food where required,

Refugee families assimilated in Sopth Korean urben areas have built
houses under an aided self-help plan, using aid-imported materials
and, recently, ROK loans. These houses have cement-tile roofs and glass
windows, and are pa rt of planned community developmente.

With the exception of certain security areas, resettlement of refugees
on land provided by the government has endeds From 1953 through 1960,
the ROK/U.S. program, operating through the American aid mission since
October 1955, concluded 1,719 assimilation and resettlement projects
throughout the country for 80,267 families numbering 452,533 people. These
families have built about 75,000 houses with direct assistance from the
Korean government and U.S, aid program.
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Continued emphasis is put on complete integration of. refugees into
the Korean economy on a self. supporting basis through cutiage: industry
and ajded self-help housing projects. Thirty projects planned in 1959 for

1,500 families in Pusan, Inchon, and Seoul, jointly sponsored by the
Government znd the U.S. eid program, have been completed.” Typical of
assimilation housing construction are Pusan's Yun-san-Dong and Jonpo-Dong
projects. Houses were h:lt by the refugees with each family receiving
100,000 hwan loans from the government and 750 boaru feet of lumber -
and eight bags of cement from the aid program.

Efforts are also being made to teach handicraft and orgsnize cottage -
industries in the new settlements.to help the people become self-supporting. .
US@M has set aside $750,000 for a community development home and cottage '
" industry project. " Equipment developed .to assist in raising the income

of sube-marginal rural commnities is being imported from the United States
and other countries, ‘

Thirty-one multi-purpose workshops are being'established through
the ROK/USOM resettlement and assimilation program. The workshops are
being built with materials supplied by USGM and equipped with low=power
equipment and tools for wood and metal working, tinsmithing, shoe repairing,
and el ectronics, ,

The Miari and the Ung Am-dong projects in a551milation and community
development near Seoul have organized workshops with equipment and tools
furnished by the American aid program. Under the ROK/U.S. program, 2,400
families built-their ‘own houses with advice from skilled craftsmen. The
U.S. provided imported building materials, such as lumber, nails, and cement.
Today, under USQM technical supervision, the residents are operating small
factories making textiles, shoes, briquettes, and natches. Articles being
sold, including socks, cloth, and canvas and rubber shoes, are helping
to make the community self-supporting.

An assimilation saltern project in Sosan Myon, Kyonggi-do, was built
by 338 "Iron Triangle" refugee families after thousands of hours of
back-breaking labor. The aid progran assisted the families with food and
imported building materials. - During 1958, the saltern produced 5,000
suk of evaporated salt, thereby providing full support for the new community.-

Another indication of the success of U.S..assisted assimilation '

projects is the increasing number of vnluntary'requests for cessation of .
relief assistance by refugee families, . :
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Among- other types of self-support projects are livestock raising,
sewing wurkshops, tile making, nail manufacturing, pottery making, and
coal mining. Considerable attention zls6 is given to land reclamation,
oyster farming, and improving paddy and upland crop cultivation. Other
projects for produclng food include bee hlVES and fish hatcheries. '

| ###
EDUCATION

- In the past 15 years, Korea has had Asiats greétest growth in
education, 'The nation's important investment in future economic and -
social development since 1ndependence includes these impressive achievements:

-- Primary students attending public schools almost ‘doubled to h million.

-= Middle pub11c school student enrollment 1nureased from 280 000 to
500,000,

—- High school population raised by five times to 270,000, -

-~ Colleges and universities grew nearly two times to 79,000 under-
graduate and graduate students, _

~- More than five million adults taught to read and write so that
the Republic of Korea now has a literacy rate of 90 percent. WNot only
. has the nation become the only underdeveloped Asian country to practice
mase education, but it al so has met the problem of peopwlation explosion.

-- Colleges and universities increased one-third, from 52 to 79,

-~ Academic high schools increased more than three times, from
166 in 1951 to 3L3 in 1960.

6 — Vocational high schools more than doubled -- from 116 to 280 in
1960, ' .

This has all cost the United States, which has helped develop
Korea's educational program, something in excess of (60 million over
a period of 15 years. But in percentages of people given education it
has far exceeded Communist China's "Great Leap Forward". Proportionately
the Republic of Korea has almost four times as many of its youth in collegese
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American. assistance to Korean eduéation is dirécted to the fields of
higher education, teacher training, secondary school 1mprovement and
classroom construction. ~

— In 1960, the United States allocated $1,901,000 for educational
projects conducted jointly with the Korean government, In addition,
1.8 billion hwan were spent from counterpart funds generated by the

American aid program. More than half of the counterpart funds were

spent for classroom construction and rahabilitation. E

The overall goal of the joint Korean-imerican cooperative program is
to help the Republic of Korea produce educated, usaful citizens who will
make a maximum contribution to progress in agriculture, industry, science,
the arts, and education itself. Leading imerican educational. institutions
end skilled American educators are helping to- achievo this obaective. '

In addition to’ assistance for university and secondary level institutions,
American help for education in general is spread throughout the aid program.
More than 2L0 Koréans went abroad for specialized study during the,year.

At the same time, workshops, seminars, special training classes, and
informal discussions advanced the cause of education thioughout the nation.

_ One of the most important aspects ‘of the program has.been education .
of teachers themdelves. The George Peabody College for Teachers completed
its fourth year of advisory work under a contract with USOM. The basic
purpose is to assist the Ministry of Education and related institutions in
Korea with improvement of their teacher tr- Ining programs.
While the major focus has been on primary school education and

instruction for.primary school teachers, Peabody assistance also has been

given in pre-service training of secondary school teachers, library
science, educational research, curriculum preparation, textbook production, -
facilities work in selected schools and in~service teacher training.

Sixty-two Korean educators were selected for training at the Peabody
College campus in Nasbville, Tennessee., Most of these participants have-
alreudy returned to Korea and are instructing in teachers colleges and
norm:1 schools or are employed by the M_nistry of Education,

During 1960, science education was emphasized. For siX months, an
American specialist in science education worked . throughout the country
giving extensive instruction in science téaching techniques., Other
activities continued in school construction, rehabilitation and maintenance.
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Worizehops were held during the Jyear for architects, contractors and school
administrators. .In all, since the inceptnon of  the prdgram $9.1 million
in direct aid and counterpart funds wer Spent through June 30, 1960 for
the teacher training projects

Meanwhile, in the field of nhigher education, the University of Minnesota
and Seoul National University teamed- together to better prepare Korean-
faculty members for teaching, research and administration work in agriculture,
engineering, medicine, and public administration. This project, under a USOM
contract, resulted in 52 American educators coming to Korea during the past
six years while 212 SNU faculty members received advanced tralnlrg in the

United States,

Out of the highlights of activities in 1960 wasAcompletion of an
extensive study of national public higher education in Korea. This survey
was conducted by eminent American educators and the report has since been
considered facorably by Korean higher education authorities., However,
issuance of the report and its subsequent discussion does not commit
either the Korean or American governments to follow the recommendations.

Major points made in the report are:

-- A Board of Regents composed of laymen should be established in
the Ministry of Education to manage, on a high policy level, all national
universities and colleges. :

-- Technical assistance should be extended to all five national
universities,

-~ SNU agricultufe, engineering, mediéal, and public administration
divisions are now able to stand on their own merits. Any future assistance
should be directed to undergraduates in the natural and social sciences.

== Principles of sound administration should be épblled in all
universities to climinate duplication of services such as llbraries,
admission offices, and independent purchasing of supplies.

-~ Many of the most important recommendations would require little
or no financial outlay; several would effect significant economies,

Direct aid and counterpart fund allocations to the Minnesota-SNU project
from 1954-60 totaled $15.6 million.
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Maaor American a551stance for secondary andvocational educatlon
began in 1956 with advice and assistance in shop construction, purchase
and- installation of vocational shop equipment, plans for courses of
study, .and ‘training of vocatlonal high school teachers. ‘Since then,
U.S. aid for vocational high schools amounted to $2,47k,389 for shops
and equipment. A total of 59 teachers went to the United States for
training in teaching methods, use. of modern equlpnent, and vocational

school phllosophy. ; . ' . 4 ——

Nineteen technical high schools, 15 agrlcultural high schools, 19
cormercial high schools, and several fisheries high schools benefitted
from technical advice, equipment and. the construcvion program. American
technicians:

- Adv1se the Minisury of Educatlon on the countrywide vocatlonal
high. school program., . _

-~ Assist with selection of equipment and purchase and’ 1nstallat10n
procedures. . .. .

-~ Provide on-thé4joﬁ training for teachers.

\

-- Conduct workshops for teaéﬁérs'aﬁd supérvisbrs.
-- Advise on development of instruction methods and course contert.
-~ Help sécure salvage equipment and supplies from U.S. Army stocks.

One of the major projects has been establishment of a comprehensive
high school at Pyongtaek. It has several course majors, providing
sound college preparatory studies and also offering, for those who need it,
training suited to the occupations of the local community. A similar
project is being 3351sted in Kunsan.

There are now more than SS,OOO classrooms .available for students,
same 11,000 more than existed in 1950, Many of them were built with
. United Nations or USOM assistance. American soldiers, using materials
supplies under the Armed Forces Assistance fo Korea program, helped
500 local communities throughout the country construct 3,500 of the
new classrooms. During the past year, 1,347 classrooms were constructed
or rehabilitated with USOM assistance.

v
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Korea's progress in classroom construction is especially impressive
because the Korean War destroyed many of the facilities and disrupted
the organization of the education system. Even before the war, the '
country's Uk,700 classrooms were adequate for only about half the school
population of that time. Then more than 21,000 classrooms were demaged
or destroyed, making the shortzge acute by the end of hostilities,

With a demand for still greater progress in education demanded by
all quarters and the burden which must increasingly be met by the
nation's own pocketbook, Korea's greatest asset is that it now has one
of the best educated and most informed public on the Asian continent.

###
Economic development and govermment veform are greatly dependent
upon the availability of a sufficient number of competent, well trained

individuals who can assume roles as key govermment officials and business
administrators and managers.

The tragedy of partition and the disaster of war compounded the
problem of finding and training capable men and women for careers in
public and business service, Nevertheless, many capable individusls
have been found and trained, and today are working as government and
business administrators.

This achievement, in part, is due to technical assistance through
the American aid program to help develop the human resources required
by the Republic of Korea. To promote efficient operation of government
and private enterprise, the USOM Public Administration staff has sought
to provide advisory assistance to:

-~ Various Ministries and Bureau for better admihistrative management
techniques and practices;

-- Korean in-service training to institutions to develop managerial
skills of government officials; and

-~ Korean universities, giving academic training to university students
in the fields of Public and Business Administration and Management.

Training is the essence of the Public Administration program. Through

1960, 280 government officials have been given training abroad ir such
fields as economic planning, administration, supply management, penal
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administration, accounting, budgeting, tax administration, corporate re-
organization, customs administration, census operations, government
entérprise accounting, small business. apprdlsal, and business administration.
Depending upon the type of training required, the participant was sent
either to the United States, Puérto Rico, the Philippines, or the Rcpublic
of China 2t Taiwan. Maxny more are tralned in Korea's own institutions,
assisted by USOM adv1sors.

Among the major actlvitles and accompllshments recorcded by the USOM
Public Administration program are:

1. Washington university's assistance in the improvement of business
education academic training at Korea and Yonsei Universitles. New teaching
methods, including the case study, have been introduced, and a management
and plant production film was. produced for use throughout the country.

2 Preparation for the 1960'Nat10na1 Census Population, Housing,
and Agriculture. Questionnaires have been developed, $725,000 of modern
data processing equipment purchased, a new national statistical .center bew
built, and training of 28 government statisticians in the United States and the
Philippines has been initiated for the first sclcntiflc census in Korea's
h’story.

3. Tax Administration Reforms. A tax advisory group under contract
with the Brookings Institution advised the ROX government on revisions to
several tax laws to effect a more equitable distribution of the tax burden .
and increase governmentrevenues., The program also included ineservice
and overseas training in tax administration and accounting practices for
officials of the Taxation Bureau.

k. Economic Development Council., Receiving technical assistance
from a group of advisors from the University of Oregon, the Economic
Development Council of Xorea is preparing a master plan for the integrated
economic development of the country.,

5. Public Safety. Experienced American advisors have been assisting
through training and modern equipment to build the Xoresan National Police
into an efficient, public service oriented body. The nation's primary
law enforcement agency, its duties in addition to normal police functions
have included fire protection, counter-intelligence, safeguarding the
nation's public and private forests, and enforcément of sanitation laws,.
Emphasis has been given to the training of policemen in the role of
police in modern society, and in the techniques of modern police work,
including traffic control, cimminsl investigation, narcotics control, and
communications., Fire fighters also have been trained in the use of
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modern equipment procured by the American eid program,

fe Academic training of students and in-service training of government
officials in Korea in public administration. All trzining is ‘in the Korean
language., A team of professors from the University of Minnesota has
helped Seoul National University develop a comprehensive public administration
program. The Graduate School of Public Administration now boasts 200 full
and part-time students; the first two-year class will graduate approximately
100 students in April 1961, University of Minnesota advisors also have
helped Korea's National Officials! Training Institute to conduct in-service
training and management seminars attended by approximately 950 government
officials during the past 2l months. Participants represent almost every
branch of government and several military organizations.

7. Direct technical assistance to govermment bureaus. A USOM
customs advisor, working with the Bureau of Customs, has recommended
new personnel methods and techniques znd improvements in existing customs
regylations and tariff structure to help reduce smuggling. A foreign
investment specialist helped draft a law to encouraze large companies
abroad to invest in'Korea. U.S. finencial adviscrs have worked with
the Bank of Kores and the Korecan Reconstruction Bank. An advisory team
has helped the 0 ’ice of Supply with its problems as procurement agent
for the government. .

Korea's achievement in public and business administration is a
measure of the nationt's ability to triumph over adversity. With much
work still ahead, the government, educational institutions, and the
American aid program are joined in a common effort to cultivate and

erfect those human resources necessary for the democratic growth and
economic development of a modern nation.

XY

An effective measurement of a country!s organization for publiec
health may often be found in its ability to cope with a major disaster.
A little over a year ago, Korea's public health administrators and facilities
successfully met the challenge of the worst natural disaster to strike the
peninsula in 50 years.

Typhoon Sarah hit the southeast areas September 17, 1959. In addition

to extensive property damage, approximately 850,200 refugees resulted
from the storm, with 747 deaths, 3,186 injured, and 177 mission,
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‘authorities, helped sterilize wells and other water supplies, and

Emergency medical teams from the Ministry of Health and Korean
and U,S. voluntary agencies were quickly organized and put into action,
Medical care, including mass immunization, was carried out in the
stricken areas. Drugs and medical supplies were furnished the Ministry
from stocks provided by the U.S. public health relief program. And
American health and sanitation technicians, cooperating with local health

participated in sanitary activities neceSSary to prevent the spread of
communicable disease.

The effective and efficient application of modern methods and
techniques learned during recent years paid dividends to the nation,
The Ministry's final report on the disaster szid:

"Due to-clos¢ survelllance and the hard work of sanitation and
mediczl teams there has been no evidence of appreciable increase in the
incidence of disease in the devastated area.”

Since 1951 -~ when the horrible spector of epidemics took thousands
of lives in an era when 10 million persons were unable to provide
themselves with essential medical care -- the public health of the
country has witnessed vast improvemcnt, Today, it is estimated that
only 3 million people cannot provide themselves with medical care, and
the control of epidemic-type diseases has been particularly dramatic
between the worst war year and 1960. From a public heslth standp01nt
smalipox and typhus have been all but wiped out,-

The joint Mlnastry-ﬂmerican program in public health has involved
expenditures of L4 million in aid funds durlug the past two years,
These activities are directed at longerange health cnd sanitation
improvements A -

1, Disease Control: Drugs for the treatment of 35,000 tuberculosis
patients in institutions and through health centers. Expansion of
mobile X-ray clinics and x-ray survey of 600,000 persons. Drugs to
supplement the nation's supply for the treatment of over 30,000 leprosy
patients. Nation-wide programs against diptheria, pertusis, and tetanus,
as well as typhoid, typhus, and smallpox. With U.S. support in the
procurement of raw materiais, Korea is now producing sufficient quantities
of vaccine for the control of communicuble diseases. Supplies and drugs
for the aiagnosis and treatment of venereal and endemic diseases. Support
and development of laboratory activities in the diagnosis, prevention,
and treatment of diseases, with aid being extended to the National Institute
of Health, Provincial laboratories, and the National Chemical Laboratory.
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U.S. technical training of 12 public hecalth specialists and off1c1als,
including four in the U,S. for one year, three for one year in the
Philippines, and five senior public health officials for two month's
observatlon in Taiwan and the Fhilippines. .

24 Health F30111t1es Improvement: Completion of 24 health-medical
facilities, including the Natlonal Tuberculosis Hospital, the National
Mental Hospital, isolation wards, health centers, and other buildings.
Allocation and installation of furnishings, equipment, and supplies
accompanied by staff and operating pversonnel assizmment made by the
Ministry. Six other facilities in various stages of construction.

3. Health Education: Pr.viding technical assistance to all sections of
the Ministry of Health and Social Affairs to help prepare, produce, and
disseminate health information through lecturecs, films, pamphlets,
posters, and exhibits; increase the quality of local health services
through training programs; and helping secure local support and
particupation in local programs.

o Lo Nursing: A nur=1ng proaect to provide technical assistance to
establish adequate public health nursing services aimed at reducing and
eliminating diseases and Amproving workers! health., Under the terms of
a three year contract with Inciana University technical assistance is
provided to develop professionél nurses to serve as teachers and fill
positions of leadership in nursing to obring about a higher standard of
nursing care. In the field.of public neaith nursing, assistance to .26
health centers to improve local health practices; L5 nurses ziven a two
month intensive educational program for health workers; five nurses
completed a one year post graduzte course in publlc health nursing in
Hawaii and .the: Phlllpplnes.

5. Environmental Sanitation: Construction of public wells; bathhouses,
toilets, and nightsoil;tanks. Training of Korean specialists and technical
assistance in compost-plant operation. USMM has helped the !finistry of Health
and Social Affairs to construct and repair 38,840 sanitary wells and has
provided materials for construction of 461 public toilets and 2,406 bathhouses
in c¢ities and villages throughout the country.' Technical guidance has been
given to locally supported "self help" sanitation facilities progects which
completed 1,309 wells and one . communlty water supplye.

Under an insect control program, 124,985 gallons of insecticides
were provided for spray purposes by USOM and used in local areas for
- the control of fly-borne diseases, Japanese "B" cncephalitis, and
malaria. Three hundred and.forty-four pounds of rodenticides distributed
to urban areas to help reduce the incidence of rodent-borne diseases.
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And 181,900 pounds of chlorine products for disinfection of water supplies
to decrease the incidence of water-borne diseases distributed throughout

the nation.

Concentrating increasingly on technical training, the American aid
program is helping to create a nucleus of skilled Korcans who will be
able to carry out all phases of the nation's health program. The USOM
health activities aim toward the time when Korea can assume full responsibility
for this vital function of government. _

it ##

As democratic participation in governmental affairs increases, the
citizens of Korea demand more information:

What is going on in the world? What is the government doing? What
factors are affecting the price of rice? What is being done about the
schools? Are there any government services that will help us with our
farming problems? How can we avoid encephalitis? Why don't we hear

about typhoons before they strike?

Even the village people in the mountain valleys, far off the main
roads, want to know. And there are many things that a democratic
government wants the people to know:

What is being done about various problems., Where the government
needs the people's cooperation. How to increase food production, protect
health, conserve resources. Why you should cooperate with the census.
Where and how to cast your ballot. How people can help themselves to a
better life,

Because there are few channels of information reaching out into the
scattered villages and ham]lets where most .of the Korean people live,
government must help provide such channels. Moreover, it must keep those
channels free, see that information is accurate and reliable, see that
government information services are dedicated to serving the people and
not used for partisan political purposes.

The Government of the Republic of Korea disseminates information to
all regions through the lh-station network of the Korean Broadcasting
System, through a motion picture service that circulates a weekly newsreel
and documertary films, through exhibits in all provincial capitals, through
posters and publications, and through special services to the press.
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USOM helped: the Korean govermment establish a motion picture studio
and laboraterry, equip it, and train the personnel that operate ite. This
studio prod.:es 52 newsreels a year, shown by theaters and mobile units
throughout the country. It also produces three or four documentary
films each month, ranging from cultural subjests to practical tonics,
such as how the elections are conducted and why watersheds should be
protected. In addition, a dozen or more educztional and training films
are produced each year for use by ROK and USOM techniciens in carrying
out cooperative projects. Some of the subjects include, Building a Sanitary
Well, Let's Destroy the Enecmy the Mosquito, Daily Maintcnance of Trucks, etcC.

American advisors and contract technicians, working out of US(M's
Auvdiovisnal Division, are cooperating with ROK Govermment information
agencies in this and other communications media fields, Well over 100
Korean specialists have been trained on the job in Korea, and 22 have been
sent overseas for participant tralnlng in motlon pictures, radio broadcacting,
printing and publications, and various techniques of audiovisual conmunication.

Together, USOM and ROK technicians are working to provide information
services which are directly geared to economic development activities -=
telling people how to improve farm production, organize community develovment
activities, prevent disease, conserve resources, markst produce for better
prices, and set up cooperatives, They also are spreading the use of
audiovisual methods in education, trzining of government officers, and
improving the skills of other workers.

Since the Apiil Revolution, vhe ROK sovernment information agencies
have been engaged in & reform of their programs to insure that they will
be reliable, responsible, non-partisan, and dedicated to public service in
the democratic tradition. They have ca2lled upon American assistance for
improving various information activitics,

Evidence of this trend toward greater public service was the 1960
nationwide survey of radio listeners, which obtained for the first time
information on how many people listen to radio, what they listen to,
what they want more of, anc what they dislike. From this survey program
services are being re-examined with a view to giving the public more of
the kind of programs they prefer, including more information on practical
subjects of an economic nature.

- Besides assisting in the development of films, exhibits, radio, and
publications foi informing the people, USOM audiovisual advisors are
assisting the Ministry of Education in improving mcthods of teaching in
the classroonis Two demonstration audiovisual centers are now in operation,
in Seoul and Pusan, and two more arec planned. These have been equipped
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with a large film library, projectors, mabile units, and other audiovisual
devices and materials,

A full program of workshops and training classes for teachers
is maintained throughout the year, which has already reached over 10,000
teachers, supervisors, and other educators. The emphasis in these training
sessions is on audiovisual methods and techniques which any teacher con use,
with resources at hand, for improving the quality of teaching and raising
the 1nterest and part1c1pat10n of the studentse,

The purpose of USUM assistance in the communlcatlons media fleld is
to establish the effective use of these media in Korca as a public
service for spreading practical knowledge, improving skills and methods,
increasing- produut1v1ty, advancing educatipn, and strengthening democratic
processes. Small in terms of money, manpower, and equipment, its effect
nevertheless is felt throughout society and the economy. Almost unnoticed
from day to day, the increasing use of communications mecia for public
purposes is influencing the lives of millions of people in constructive ways.

#FH#H

During the past five years the American aid program in Korea (USOM)
has sponsored one of the largest overseas training programs in the
world, Some 1,980 Korean technical specialists have gone to the United
States, Taiwan,.the Philippines, and South Vietnam to study and worke.

The purpose of this program has been to giwve already well-trained
Koreans an opportunity to study the latest scientific and technological
methods used in other countries, It is then up to these specialists,
upon their return home, to adapt what they have learned to the specific
problems of Korea's developing economy.

Candidates must have st least two years' experience in their field
and are selected jointly by USOM technicians and the Government Mlnistry
concerned. Each successful candidate is financed by USOM grants ranging
from $L,000 to $6,000 per person. The grants have covered academic
education, on-the-job training, observation trips, special seminars, o
transportation, and living expenses, Beginning January 1961, internaticial
travel costs will be met by the ROK government. Areas of Specializatinn
have included agriculture and natural sciences, industry -and mining, public-
works, transportation, labor, health and sanitation, education, publie
administration, community development, social welfare, and housing.



Manjr of the participants have taken regular academic work in leading
universities and professional schcols in the United States or some other
country. Others have worked in research lzboratories or ctudied at
technical schools. Some have inspected incdustrial plants, becoming
familiar with equipment to be used in Korea, and ohserved production and
management methods,

An important step during 1960 was the establishment of a Technical -
Training Center located at USOM in the Dong Kwang Building at Namdaemun,
Seoul. Intended for use by returned participants and the U.S. Department
of State's Exchange Grantees for post-training activities, the Center's
primary cbjectitve is to further the techniczl and cultural development
of the Republic of Xorea. It permits those who have -studied abroad to
pass on information tc those who have not had such an opportunity. Having
a salutary effect on many phases of Korean progress, the Center sponsors
lectures, seminars, workshops, and color slide and motion picture programs.

In recognition of the nation's manpower rcquirements, the USOM
Technical Training staff works with the Republic of Korea government
to promote selection of the best qualified participants and more effective
utilization of returned participants.

More than 1,570 technical specizlists have completed their training
and are back on the job introducing new ideas necessary to the development
of Korei, Many aiready have made substantial contributions to the nation's
industrial, agricultural, and social life. A recent USOM survey of Korean
participants showed that over half were producing outstanding results in
their fields of training and another 35 percent were doing well on their
assignmentsg. :

i 4t

One of the most critical problems frncing the Korean nation with the
July 1953 Armistice was the rehabilitation of its devastated public works
system. Roads, highways, and streets; hundreds of large and small bridges;
and water and s>wnge systems were in critical condition. Korca's antequated
public weorks sysiom, decimated during the three~year warfare, was on the
brink of cullapse, aggravated by population increascs due to the influx of
four miilion refugees from northern Korea,

With $30 million in direct assistance end onother $90 million in hwan
counterpart money generated by earlier U.S. aid, the American economic and
technical assistance program has labored to rebuild and enlarge the country's
public works.,
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- This is the record of achievement:

1

- 616 new concrete and steel reinforced oridgos}
-~ 57 large and small communities benefltlng from water systems f“
rehabilitated, built, or expanded-

~= 330 miles of highways paved with another 900 miles slated for
improvement,‘ S

- 270 kilométéré of levees constructed for flood control as well.as
90 kilometers of revetment and 2l kilometers of excavation and channel
straightening; and 220 sluice ‘gates to supplement ROK .programs;

-= 17 communities received city drainage support to bulld box culverts,
closed storm sewers, and side and open ditches to restore sanitary facilities
damaged during the war and to a551st with hlghway drainage projects.'

A major proaect, covering the anclent Chongae Ditch in Seoul -- built almost
six centuries ago == had 900 meters of concrete decking applied to serve
as an additional traffic outlet from the city's downtown section to the
rapidly growing east and northeastern suburbs. .

-- 70 participanss have received public works training in the U.S,

The Eighth U.S. and ROK Armies have contributed financially, materially,
and physically to Korea's public works rehabilitation. They have helped
widen 1,060 kilometers of roads, reconstruct 35 concrete bridges and box
culverts, buils. six new bridges, and made temporary repairs to 616 others.,
More recently, their efforts have beén channeled to paving projects to
improve the nation's highways as well as road widening.. Materials supplied
by Eighth Army, paid for by USMM, are furnished to the Republic of Korea
Army which does the work on public highways and righteof-way cleared and .
engineered by the Ministry of Home Affairs. This coordinated effort '
already has resulted in paving of a five-mile stretch of Highway #13 southeast
of Seoul, twelve miles on Route #29 near Wonju, and 10 miles on foute #3
north of UiJOngbu, and the opening of Bird Pass on Route #13.

Highway transportation is the fastest growing sector of the economy.
During the past five years inter-city bus travel increased 151 peércent,
city bus 387 percent, and truck tonnage LL7 percent. Today, the nation's
longest paved highway in history extends for: 80 miles from Tongdvrhon near
the 38th Parallel in the north via Uijongbu, Seoul, Suwon, and Osan to
Pyongtaek in the south. Among other’ completed asphalt paved highways are:
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-- Seoul-Munsan-ni, 23 miles, an important military and commercial route;

-- Masan-Pusan, 4l miles, which links two large cities and opens up for
development the southwest corner of the nation,

-= Taegu~Yonchon, 22 miles, exiendlng Highway #1 east from Taegu
through one of the most intensely cultivated and developed agricultural
areas of the country -- a new USQM-provided moto-paver which mixes asphalt
and aggregate and places the mixture on the road ready for rolling with
excellent construction, time, and money-saving results was used here;

- Kwangju-Songjong-ni, 8 miles, which joins the capital of Cholla-
namdo with the important rail center,

Highways under construction and slated fbr paving include:

- 12 mlles on Route #13 from existing pavement extendlng south.

-~ 1 miles as an extention of the Seoul-Chonan route.

-- 6 miles between Chonju-and Kunsén.

-- 12 miles from Seoul to Inchon (resurfacing}. ’

-=- 10 miies between Yongchén—Kyungju.

-~ 5 miles in Pﬁsan City.

Today, most all sections of the nation's roads ha§1ng heavy concentration
of traffic have either been paved or resurfaced or are scheduled for pavinge.

The important routes leading to all principal cities and towns have undergone
improvement, and many of the bridges adjacent to these communities have been

put back into service,

- Among the bridges constructed with U.S. aid for imported materials
-~ cement, re-inforcing and shape steel, lumber, and paint -- is the
longest bridge ever built by Korean firm, the 2,800 feet long Susan Bridge
over the Naktong River in Kyongsang-namdo and the big 2,007-foot-long Kumnam
Bridge across the Kum River on Route #1 in Chungchong-pukto. .

Other major bridge construction includes:
-- Reconstruction of the Seoul Han River Bridge, 3,081 feet, Korea's

most notable public works achievement in 1958 which marked a high point
in construction techniques used by Korean engineers and labor,
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~= Shinyon Brldge, 825. feet, over the North Han near Chunchon in
Kcngwon-do. '

- WOlchon Brldge, 1,150 feet, spanning the Kagckehon River on the
East Coast Highway between Samchok and Ulchin, Kangwon=-cioe

-~ Mokhang Bridge, 1,430 feet, over the South Han on the Chung ju-Won ju
route at the*Chungju Fertilizer Plant, which opens to traffic the entire
cenyvral ecstern mountainous area of Chungchong-puktoe.

-- Hyondo Bridge, 984 feet, across the Kum River between Taejon and
Chongju, Ciungchong=puktos

-- Sangjin Bridge, 902 feet, which crosses the South Han in the Tanyang-
Chechon route in Chungchong=pukto.

-~ Mantan Bridge, 620 feet, at the western Seoul-Kyonggi-do border,

-~ Kuknak Bridge, 1,152 feet, betwecen Kangju and Songjong-ni, Cholla-
namdo.

-- Inchon Bridge, 315 feet, which spans a tidal inlet north of Inchon
to link Seoul with two prime heavy duty highways.

Brining fresh water to Korea's cities and towns to meet the needs of
an expanding economy and a growing population is the goal of the Korean-
American waterworks projects. Cities, including Kwangju, Pusan, Taegu,
Mokpo, Inchon, and Seoul, have vast waterworks projects underway. But small
towns like Yoju in southeasturn Kyonggi-do also are feeling the results of
this huge public works programe

Fifth~one towns with populations under 100,000 are getting improved
health conditions for the general welfare of their citizens, Some of
these communities have never before had a central waterworks. Among the
cities assisted are -Suwon and Yoju, Kyonggi-do; Chunchen, Sokcho, Wonju,
and Kangnung, Kangwon-do; Chongju, Chechon, and Chungju, Chungchong-pukto;
and Chonan, Yesan, Nonsan, Kongju, and Onyang, Chungchong=-namdo.

Other aided wowns are Kunsan and Tri, Cholla~-pukto; Sunchon, Cholla-namdo;

Pohang, Kyongju, Andong, and Kimchon, Kyongsang-pukto; Chungmu, Kimhae,
Chinhae, Samchungpo, Chinju, and Sachon, Kyongsang-namdo; and Cheju, Cheju-do.
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Of approximately 200 waterworks improvement projects through 1960,
estimated water consumption per person in the communities served by these
projects has almost doubled -- from 42 liters for scme three million persons
in 1953 to 80 liters for five million people.

The substantial progress made on public works projects is contributing
direct support to the overall expansion of thc nation's economy. An
impressive achievement record has been made and, with the passage of each
construction season, the new works of men point to the greater enjoyment
of life for everyone,

it

The rehabilitation, modernization, and expansion of Xorean .
industrial facilities moved steadily forward during the past year.
By mid-~1960, 230 small and medium industry projects were initiated
with more than $84 million in aid funds. By 1962 these projects should
add approximately 56,000 new jobs and contribute and additional 20 percent
to factory shipments and sales capacity in the Korean industrial potential.

Korea's industrial development is geared to man's age-0ld quest
for better living and the enjoyment of a full lifc for the greatest
number of people. In pursuit of people's capitalism, the nation's
industrialization program is combating these problems:

-- Employing the landless population;

-- 4Ssisting the generally underdeveloped farm economy;

- Prov1d1ng goods and services to raise the gross natlonal product
for a growing populationj

-~ Increasing capital investment;
-=- Reducing the unfavorable international trade balance;
-- Increasing use of domestic raw.materials; and

. == Expanding basic industries to form a broad, integrated industrial
base which will help alleviate national unemployment., -

To help accomplish Korea's ambitious development goals, the U.S.
has supported a wide range of industrial activities. Already, 100
small and medium industry projects have been completed and put into
operation. These industries, located throughout the country, include;
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32.
33.
3L.
35,
36.
37.

38.

39,
Lo,

‘Korean Silk Spinning Plant.

Seoul
Haesong Filature Mill, Ansong
Kyonggi Filature Mlll, Seoul

‘ Namhan Filature Mill, Chongju -

Samsong Filature Mlll, Chongju

Chungnam Filature Mill, Yesan

Chonpuk Filature Mill, Chonju

Ilchul Filature Mill, Taegu

Chonnam Filature Mill, Kwangju

Naju Filature Mili, Naju

Sinhung Filature Mill, Taegu

Taehan Filature Mill, Taegu

Dalsung Filature Mlll Taegu

Kumchon Filature Mlll, Kumchon

Chunchon Filature Mill, Chunchon

Wonju Filature Mill, Wonju

Samkwang Filature Mill, Taejon

Kangnung Filature Mill, Kangnung

Silk Weaving Plant, Chinju

Book Printing Plant, Seoul

Daehan Paper Mill, Seoul

Special Paper Mill, Anyang

Pharmaceutical Plant, Pusan

Rubber Hose Plant, Seoul

Knit Goods Dyeing & Finishing Plant,
Taegu

Fishnet Weaving Plant, Seoul

Textile Parts Plant, Seoul

Textile Parts Plant, Pusan

Synthetic Fiber Plant, Pusan

Spun Rayon Plant, Taegu

Dae Han Steel Mill, Inchon

Dyeing & Finishing Plant, beoul

Paper Bag Plant, Seoul

Embrodiery Processing Plant, Seoul

Lining Fabrics Mfg. Plant; Masan °

Cloth Printing Plant, Taegu a

Brassware Manufacturing Plant,
Seoul

Die & Injection Mold Mfg. Plant,
Pusan

Knitted Goods Mfg. Plant, Taegu

Flax Fiber Mfg. Plant, Pyongchang

b1,
L2,
L3.

L5.
Lb.

h7.
L8.

L9.
50.
51.
52.
53.

'L,

56.
57.
58.

60.
61,
62.
63.
6l.
65.

66.

67.
68.

69,

70.

71,
724

13
(D
5.
76.
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Menthol & Peppermint 0il Mfg. Plant
Kwangju

Brassware Manufacturing Plant,
Seoul

Lacquerware Manufacturing Plant,
Seoul

Brassware Manufacturing Plant, Seout

Silk & Rayon Dyeing & Flnishlng
Plant, Pusan

Woolen & Worsted Dyeing & Flnishing
Plant, Pusan

Cast Iron-Pipe Plant, Pusan

Metal Furniture Plant, Seoul

Woolen Processing Plant, Pusan

Fire Hose Mfg. Flant, Anyeng

Anchor Chain Plant, Seoul

Non~Ferrous Sheet Metal Plant, Inch

Shipyard Taeyang, Yosu

Paper Mill (Chunggu), Taegu

-Wire Rope Plent, Masan

Pharmaceutical Plant (Taeyang), Seo
Pharmacevtical Plant (Bumyang), Seo
Die Casting Plant, Seoul

Edged Tool Plant, Kunsan

Chinaware Plant, Milyang

Pencil Manufacturing Plant, Chonju

Industrisl Leather Plant, Seoul

Press Button Fastener Plant, Seoul

Printing Ink Plant, Seoul

Raincoat Plant, Seoul

Knitted Goods Dyeing & Finishing Pls
Seoul

Fish 0il Plant, Taegu

Auto Tire Plant, Pusan

Reclained Rubber Plant, Pusan

Tire Manufacturing and Recapping Pla
Seoul

Starch Plant #1, Seoul

Starch Plant #2, Chonpuk

Shipyard, Inchon

Shipyard (Hanguk), Pusan

Pharmaceutical Plant #1, Sosa

Pharmaceutical Plant #2, Seoul



77, .Pharmaceutical Plant #3, Seoul 91, Textile Dyeing, Finishing and

78. Pharmaceutical Plant #k4, Seoul “ . ' Bleaching Plant; Seoul

79« Pharmaceutical. Plant #5, Seoul 92. Tricycle Plant, Seoul

80. Flour Mill #2, Seoul ‘ 93, Communications Equipment Plant,
8l. Flour Mill +#3, Inchon ‘Seoul

‘82, Potassium Chlorate Plant, Seoul 94. Bottle Glass Plant, Seoul

83. Aluminum Sulphate Plant, Seoul 95. Pigment Plant, Tanyang

8L, Asbestos Plant, Anyang ' 96, Paper Mill (Sam Poong), Seoul
85. Pesticide Plant, Inchon = 97. Ice Making Plant, Pusan

86. Marble Plant, Seoul” 98, Ball Bearing Plant, Inchon

87. Agar-Agar Plant.#2, Soonchon 99. Industrial Training Programs for
88. Agar-Agar Plant #3, Mokpo : 381 Koreans in the United States
89. Plastic Molding Plant, Seoul’ and third countries
90.x.Repub11c of Korea Clothing Factory, ' Atomic Energy Training

Pusan - . 100, Handicraft design, processing
o : ‘ improvement, marketing, and
business management

A1l of these plants are operatlng and, although complete production
records are not available, there is every indication of their success.
For example, almost every branch of the textile 1ndustry is operating
at record production levels; both tire producers are making between 200
and 250 high-quality tires a day; and the three paper-making plants had
sales exceeding 2 billion hwan in 1959 and expect to sell about two
and one-half times as much by 1962. ,

The industrial program has been undertaken to stimulate the production
of such exportable goods as ceramics, pharmaceuticals, agar-agar, fish
oil and liver oil, metallic copper and bismuth, monazite, hand tools,
and handicrafts., The medium industry program includes plants for
chemical, metal, machinery and machine parts, and textiles, as well as
building and construction industries, :

To be sure, there have been problems plants. These projects are
not operating for lack of raw materials, usually seascnal, inadequate
working capital, management deficiencies, lack of technical know=hotw,
and failure of the entrepreneurs to find or develop markets. They affect,
however, only a small proportion of the entire program. Moreover, every
effort to correct their individual ailments is being made within the :
industry itself and by the Korean and American officials respon51ble for
¢nsuring proper utlllzation of aid resources.
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The- 15 n.ndustr:.es and their specific problems are:

}

l, ‘Silicon Carbide Plant Samchok, market glutted-
2e Fluroescent Lamp- Plant, Yondongpo, roquires more technical trainings;
3;. Starch Plant #3, Pusan, iinances, '
Le Rubber Accelerator Plant, Seoul, financial and management problems;
5., Auto Spare Parts Plant, Inchon, flnances,
6. Flash Light Case and Harware Plant, Pusan, capital and technology,
Te Toy‘Manufacturing Plant, Taegu, management
8, .Starch Plent #h, Iri, no market,:
Qe Shlpyard PangOinn, Pohang, finances, refund requested;
1o0. Ship yard, Hankuk, Kunsan, flnances, refund requested-
11. Flour Mill, #l Pusan, finances;

12, Leather- Plant, Taegon, finances and managemcnt°'

13. Limestone Crushing Plant, Tanyang, discovery of a large deposit of
natural powdered limestone makes. operation-of - the plant unnecessary;:

1. Limestone Crushing Plant, Sosa, same as above;

15, Filature Mills, operate seasonally, depending upon local mulberry tree
-and silk worm culture for cocoons, but expncted in full operation
‘within _two -to -three years through industry and agriculture-aided
programs. _

The $h2 million Chungju Urea Fertilizer Plant, largest and most
complex of the joint projects, has been physically completed and now is
in a shakedown phase, With modifications, under supervision of the plant's
designer, the huge factory is expected to reach and maintain its daily
rated capacity of 250 tons of urea fertilizer in early 1961. The plant
will supply 85,000 tons of fertilizer a year, or approximately 25 percent
of Korea's requirements,
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Aanother USOM program is designed to maké Korea'!s iron and steel
production more versatile. The Inchon Wire Rod Rolling Mill is capable
of using 6" x 6" cast ingots. It will eventually make approximately 50,000
tons annually of bar stock, fabricating and-structural material, wire rods,
and steel wire. At the present time Korea cannot sgpply from its own
resources. sufficient ingot and bloom, and this will necessitate the
importation of these basic requirements through the U.S. saleables program.

With modernization and expansion, the Dae Han Copper Wire Plant
at Inchon will use over 2,000 tons a year of domestically produced
electrolytic and scrap copper to manufacture 1,800 tons of bare and
variously insulated copper wire, trolley wire, drop wire, control cables,
and bus bars, Import of these products, which have totaled as much as
$2 million a year, no longer will be necessary. Two new products will
be lead-covered cable, now imported, and fluorescent light fixtures,

A modern aluminum rolling mill has been in operation since December
1959. Output now ranges from 700 to 800 3' x 6! azluminum sheets per 8-hour
shifte New Investments of the sponsor'!s own funds is contemplated to
increase productive capacity and the variety of sheet widthse The objective
of additional engineering and expansion is to create & comprehensive
coverage of all aluminum sheet sizes and thicknesses and to produce in
~ the melting phase a capacity for the production of alloyed aluminum casting
material for use throughout Korea,

Other importent aid projects include a plant producing up to 1,L00.
tons of cast iron pipes, valves, and fittings fof the country!s water,
sewage, and drainage systems; a bismuth refining plant; a plant to make
2,000 three-wheel low=-cost, shortehaul trucks a year; and a plant to
produce railway wheels,

The USOM Small Industiies Development Program is designed to
broaden the base of consumer production and permit fuller use of Korea's
resources. Some of the projects are new industries, others are existing
plants being rehabilitated and re-equipped. The projects cover machinery,
and metal products, electric equipment, fuel, agricultural processing,
ceramics, textiles, chemicals, leather, rubber, paper, oil, and handicrafts,

A major factor in the nation's industrial production increase is the
more than $18 million in industrial and metalworking machinery and machine
tools imported since 1954 under the American aid program. Coupled with
imports of raw and semi-finished materials with purchases from U,S. funds,
almost every type of industry in Korea has been assisted to:

-- Replace war-destroyed machinery;

-- Replace obsolete, worne-out machinery with modern machines,
resulting in improved efficiency, better products, and increased production;




- == Establish new industries to enable Korea to produce more of
its own consumer goods such as radlos, electric fans, and bicycles; and

- Purchase of spare parts tou. maintaln existing machinery.

Rebuilt and expanding industrles require trained personnel, the men
who can keep the wheels of industry moving to pour more goods into the
market, More than LOO Koreans have gone to the U.S., and other countries
for technical training for periods ranging from a few weeks to one year.
A variety of fields have been covered, including textiles, chemicals,
ceramics, metal working, and management. Nuclear scientists also have
participated to qualify for additional training on a nuclear reactor in
Korea toward which the U.S. contributed #350,000, iy

The USOM Industry Program is expected to benefit the Korean economy
in several ways. Based on present estimates, the manufacturingz component
of the gross national product will be:increased 339.5 billion hwan by 1965.
This is approximately ES percent above the estimate of manufacturing
product values in 1960, The quality of products also is expected to
improve through use of modern equipment and methods.

Combined with better utilization of labor and working conditions,
greatest new employment opportunities will be found in food manufacturing,
7,000; manufacture of textiles, 10,600; and in the manufacture of paper
and paper products, 7,500

By 1962 the full impact of the USOM=-aided industrial projects should
bring these results: :

- Manufacture of paper and paper products is estimated to expand
three-fold as compared with 1958;

--Rubber products and chemical plants will increase about 50 and
L5 percent, with production of tires and imner tubes up four-fold over
reclaimed rubber by 155 percent, . :

-- Food manufacturing increased by 15 percent, with canning and
preserving of fish and other seafood expected to more than double,

~-=- Bleaching, dyeing, and flnlshing of texxiles should experlence
an advance of 75 percent; and

- Manufacturing of electrlcal apparatus, appliances, and supplies
is estimated to develop about 60 percent,




With moré than half of its USOM=assisted industrial program underway,
Korea can look forward to continued economic developmente -Another 100
small and medium-scale industry projects have been progranmed. Some are
in the blueprint stage, many are undergoing financing, marketing, technical
training, and management procedures, and others are in the construction
and equipping stage. When completed and put into operation, they will
mean more jobs and production for Korea's growing ©COnomy

B
Mining ‘

The mining sector of Rorea!s growing industrial economy marked a
significant series of advances in the past year. Its progress, however,
must be measured against several b331c problems: '

-~ Rehabilitation of the’ natlon's existing mines following years of
exhaustive exp101tation,

-~ Insufficient and usually worn out machinery and equipment;

-- An acute shortage of experlenced geologxsts, engineers, technlclans,
and mine admlnistrators, and

-- Two-thirds of the mining resources are located in Communist northern
Korea,

Some $20 million has been spent on 18 major mining projects throughout
the nation by American mining projects, Not only have most of the nation's
mines been rehabilitated, but an entire new industry has been re-created.
These projects have ranged from reconditioning old mines to exploration and
openlng of new mines. The results, often encouraging, offer a promising
mining future. S ‘ ' '

For example, Korea's known iron ore reserves may be increased by
ten times as a result of a USOM-financed comprehensive aerial geological
survey to further exploration for iron ore and other minerals. Approximately
half of the territory of southern Korea was surveyed to advance by at least
50 years the evaluation and development of the nation's natural resources.

USMM and the Korean Geological Survey estimate about 25 million tons

of magnetic iron ore reserves are needed to support a steel industry. With
five million tons of known reserves, the 118 magnetic anomalies or deposits
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discovered througa the aerial survey may provide the major part of the
additionally: required 20 million tons, But the answer to this vital question
will not be known until the natural resources evaluation is completed by

1963. 0 L P .. R e L

Coupled with thé aerial geological survey were these additional aspects
of metal and mineral development during.the year: .

- Approximately 200 non-ferrous metal mines and- prospects Have
been examined by USOM and contract personnel; on favorable sites have beern -
selected for further exploration by means of machinery made ‘available
through USOM. funds under. the Korean Officce of Minerals Exploration Program.
Twenty ‘sets of mining exploration equipment. have been imported from the
U.S. and Great Britain, These incl ude large heavy duty trucks, air com-
pressors, rock drills, and mine cars and rails for use in all provinces.
The equipment, based.at.Chang Hang Smelter and thz Chungju Urea Fertilizer
Plant, is used on a rental basis with trained drivers and operators working
to prove the 24 most favorable non-ferrous mines. Ultlmately more than
200- mines will be explored and evaluated. '

- Already promising evidence of other potential earners of foreign
exchange has been uncovered, including such minerals as gold and silver,
tungsten, amorphous graphite, copper, kaolin, talc, bismuth, fluorspar,

and lead, : ) . .

-« A diamond drilling program totalling 2,540 meters at the Yang Yang
Mine of the Dae Han Iron Mining Company in Kangwon-do has proved 2,5 million
metric tons of recoverable magnetic iron ore.

-= The $3.5 million chemical refineny at Sandong Mine operated by
the Korea Tungsten Mining Company is.continuing to yield a yearly average
of $2 million with an estimated 30 year reserve; the world's largest producer
of ‘tungsten was rehabilitated in 1956 by the Utah Construction Company :
as an American assistance projecti,

== Completion of a comprehensive technical survey at Chang Hang
Smelter -and Refinery., The only gold, silver, and copper smelter and
refinery in southern Korea, it plays a key role in the non-férrous
mining industry for 100 mines which market their ores to the smelter,
To install a lead smelting and refining department and a cyanidation
and amalgamation section to.recover and refine gold from siliceous ores,
$350,000 has been appropriated by USOM to at least double the smelter's
existing capacity of 2,000 tons of ore a month,
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The training of managers, geologists, tedhnicians, and engineers
is essential to. the development of the natiop's mines and mifieral resources.
Already 37 mining specialists have visited the U.S. to study its mining
industry. Moreover, five USOM technicians and 1l contract engineers are
assisting in the important work of coordinating the development of Korea'ls
mineral resources.

Caol, one of Korea's richest natural resources, is expected to hit
a new production high of more than five million tons in 1960, A considerable
amount of increased production will be used for industrial expansion, but
household use alone will account.for consumption of 3,4 million tons,

The recard production will more than triple the 1.7 million tons mined
in 1957. With increased mechanization and further modernization, Korean
coal miners are aiming for a 196h peak of eight million tons,

" This impressive achievement in authracite production has been made
with assistance from the American aid program:

- Extehsive diamond drilling has resulted in diecovery of 4O million
tons of probable new coal reserves'since November 1957.

) - Development of an anthracite briquette with hard, durable, and
high.heat :qualities for eventual use by the nation!s industry and thermal
plants as a substitute for costly imported oil in electric power production.

-~ $500,000 worth of drilling and mining equipment has been supplied
by USOM to the Korean mining industny.

-~ Guided by coal mining experts from the U.S., Dae Han Coal
Corporation and some 60 privately-operated mining firms have introduced
better techniques and up-to-date equipment, The Coal Operators Assaciation
had also worked on these problems and is contributing to the expanded
efforts by organizing a road building program in the most important producing
areas in Kangwon=do.

In 1960 alone, *he Korean government and private mining firms will
have invested more than a billion hwan in coal mine development, The U.S.
will have matched this with $1.2 billion in equipment and supplies for
mining and marketing of coal. This increase in the supply of coal will
help the average town and village households, too, as more families utilize
locally made briquettes for ondol and cooking fires.
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Great strides have been made in Korea's mineral developmrut. Much
more remains to be done to produce the minerals and fuel needed for the
growing national economy. With the present production pace and additionai
modernization plans, Korean miners expcct to meet and may surpass their
long-range production goals so that more minerals are introduced into the
nation's economic arteries -~ to industry and for the export market.

.
POWER

More Power For Homes and Factories

Despite the impressive growth of power production in Korea, demand
for electricity exceeds output and is expected to continue to do so for
another fiva years. Though a critical problem, it results from the
economic rchabilitation of the nation and the expansion of industries
and services which are, in part, responsivle for the increased power need,

In mid-1948, when the Communist rulers of northern Korea abruptly
cut off power supply to the Republic, a serious shortage of clectricity
developed. This was aggravated by-the severe damage to the Republic's
limited power facilities during the Korean War.

During the last decade, Korea's electrical power output has more
than tripled. Power production has climbed to an all-time high of
1,703,000 kilowatt hours for the year ending Junc 1960. . It was only
69L,OOO 000 in 1948 and dipped to 336,600,000 in the war year of 1951,

Since 195k, #84 million in American aid funds have added 139,000 KW
to the nation's power generating capacity as well as improving the
efficiency of existing facilities. Nearly half of Korea'!s dependable
generating capacity has been provided through American eid funds, Today,
power used by cach Korean is estimated at 71 kilowatt hours a year,

In 1948 it was 35 and in 1951 only 17. If all goes well, the dependable
supply of power will be hiked from 280,000 KW to 630,000 KW in five years,
The goal, of course, is not only to fill the present gap, but also to
support future industrial development, '

Among the steps taken to build up Korea's power production are:
-- Construction of three sid-financed thermsl plants, including

Masan (50,000 KW), Samchok (25,000 KW), and an .addition to the existing
Tangin-ri Plant at Seoul (°5,000 KW).
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-~ Rehabilitatjon of the old Tangin-ri plant, the Hwachon Dam and
power house near the 38th Parallel (27,000 KW) to its prewar normal
capac1ty (Sh 000 KW), and the Yongwol plant (56,000 XW).

~- Funds have also been provided for procirement and installation
of new equipment, parts, and transformers; erection of new power lines,
poles, and steel towers; and rehabilitation of sub-stations,.

-~ Operaitional training in the U.S. of 153 management administrators,
techni.cians, and engineers in all phases of hydro and thermal power
production, distribution, and business methods has been provided by the
American aid program.

Msauwhile, a long-range power resources development program, requiring
tens of millions of dollars to catch up with the power demand, has been
blu :printed by the Govermnent-USOM power advisors., Among the projects
being implemented or considered are:

-~ Funds for the rechabilitation of Chong Pyong and Unam hydro
plants now in process have been provided from American aid sourcese.

-- Construction of a 30,000 KW thermal plant at Kunsan, Cholla=pukto,
with $9.75 million in U.S. aid funds.

-~ Rehabilitation of the Yongwol thermal power plant with $5.85
million in U.S. aid funds to restore the plant to an 80,000 KW gecnerating
and delivery capacity.

-- Preparation of power requirements, finsncing, and end-user rate
adjustment studies to put power production on a sound pay-as-it-is-used
basis,

-~ Completion of engineering and design to determine the feasibility
of construction through a U.S. $1.5 million Developmunt Loan Fund-finaneed
project for a proposed 150,000 KW hydro plant on the Han River near Chungju.

-- Construction of a 100,000 KW thermal plant with Republic of Korea
financing at Pusan, Kyongsang-namdo.

-- Installation of a 20,000 KW gas-turbine :-nerator at Songjong-ni,
near Naju, Cholla-namdos

-~ Purchase of a 30,000 KW electric péwer generator barge.

‘K]‘

Inevitably, the sodution to the nation's power supply and demand is
linked to Korea's natural resources -- its rivers and a bountiful reserve
of anthracite. Although very expensive to build, hydroelectric generating

. . ‘ ' Sy :
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plants are less costly to operate., Thermal plants, on the other hand, cost
much less to build, have somewhat higher operating costs, and have a lower

total cost than any but the most favorably located hydro plants. Thermal
plants also supply power during the dry periods when the hydro plants
have insufficient water to operate at more than a fraction of capacity,
and help provide more jobs for plant operat:.s, coal miners, and transportation
workers. : S

The electric current carried by the growing network of high-tension
power lines across the face of the land is the life=blood of the nation.
Its quantity and distribution determines the nature and pace of national
economic growth. In six short years Korea has made notable progress in
electric power production, and it faces the future with the determination
built upon success to provide more power for the nation!'s expanding
incdustry and commerce.

it i

Communications

Rapid cormunications cannot be separated from national development
and sound cconomic growthe A modern communications system is vital <o
public health, welfare, and afety; to business, the home, and educationj
to agriculture and industry; and to the conduct of govermment, the defense
effort, and to international relations and commerce,

With U.S. assistance and the expenditure of $20 million and the
hwan equivalent of 510 million, the war-damaged Korean telecommunications
system has been restored and expsnded to meet the needs of a growing
economy.

Today, the Korean telephone system is self-supporting. It has spent
approximately $3 million of its own funds on plant extensions and L million
to support the postal system. This economically strong system has made
it possible for the Government to secure $3.5 million in U,S, loans to
finance .additional expansion programs. :

There are about 80,000 telephones in service in Korea. This represents
a hundred percent increase compared to the system in service before the
Korean War. 4nd it is more than eight times the number of serviceable
telephones in 1953's war-remnant, poorly maintained, and obsolete system.
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A major ROK-U.S. $5 million telecommunications plan will bring 45,000
new lines to Korea by 1963. It represents a 60 perceat increase over the
present system. Systems and cities which will receive the new telephone
lines are the Kwanghwamooa District of Seoul, Chunchon, Chonju, Taegu, and
Pusan. The U.S. Development Loan fund will finance 30,000 lines with §3.5
million and the American aid program will pay #$l.5 million needed for the
expansion program to 115,000 lines,

Last year, the Ministry of Communications, using its own funds,
installed new radio circuits to Japan. Ais a result, better service
doubled overseas calls from Korea to the U.,S. In addition, direct radio
telegraph service to Hamburg, West Germany, was opened, and preparations
are under way for direct radiow-tclephone,

Four new telephonc systems were placed in service during the past
year. These included three Seoul area ofrices =-- 3,000 lines at Seoul
Central, 2,000 lines at Yongsan, and 1,000 lines at Yong Dong Po -~ and
a 1,000-1line office in Suwon. In addition, $1 million worth of spare
parts and operating supplies were procured with USOM funds to replace
semi-defective equipment. Ultimately, the defcetive equipment will be
repaired and used in other telephone installations,

An indication of the maturity of the Korcan telecummunications system
is the rapidity and efficicncy with which it handled the vast communication
problems during the visit of President Eisenhowuever to Korea in June
1960. The service rendered to the United Press Internationzl, Associated
Press, and other foreign news agencies was singularly praised by the news
media personnel,

Korea's list of telecommunications accomplishments is impressive and
growing. Other notable advances are:

office.

21 completely new manual telephone offices and one 8,500-line dial

-~ Rehabilitation of seven offices in Pusan, Seoul, Taejou, and Taegu.

Radio voice communication betwecn the mairnland and Cheju=do and
10 of the larger off-shore islands, bringing these communitics into daily
contact with the outside world for the first time,

-~ An increase from 216 small telephone offi.ces throughout the
country in 1955 to 350 in 1960,

- L6 -



-- Installation of small switchboards and extended telephone
communication service to 100 small towns previously without any voice
communication with the rest of the nation,

.-= Repair, replacement, and extension of thousands of feet of outside
wires and cables and the installation of thousands of new conecrete and
wood telephone line peles,

~- Reconditioned central offices now averaging less than five percent
troubles a month compared with a monthly average of over 50 percent
troubles encountered three years ago. . -

- Elght new automatlc offices under way, iucluding three in Seoul,
two in .Pusan, and one each in Taegu, Chunchon and Chonju.

- Technlcal training of 60 Koreans in the U.3. and countless hundreds
in Korea in all phases of telecommunications under USOM-sponsored programs
since 1954. Working under an aid-financed contract, the Philco Corporation
of the U,S. has furnished both technical and management assistance to the
Government on communications since June 1956. While the Siemens-Halske
Company, a West German firm, supervised equipment installation and operation
at the Seoul Yongsan Telephone Exchange and conducted a training school
for Ministry of Communications personnel for the past years

== Production of training films covering the installatlon of urban
distribution wire and tclephone installation.

The task of rebuilding and extending the nation's nerve center has
been ingeparable from the overall growth of the national -vconomy., With a
record number of telephones in scrvice today, coupled with a latent demand
of at least another 100,000 tclephones, the nation faces its task with
confidence, Most important, the Korean telecommnunications administrators
and technicians are proving they.can do the job for the people.

###

Transportation

Bringing fertilizer to the farmer and moving his crops to market,
getting raw materials to the factory and taking production to hundreds
of thousands of customers, the smooth flow of the nation's exports and
imports, the mass movement of people for pleasure and commerce, and
rapid delivery of men and weapons in time of war -- all depend on an
efficient rail, sea, air, and road system.
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The backbone of the nation, transportation is essential to Korea's
industrial and economic progress. Accordingly, priority has been
given to its rehabilitation and develooment by the American aid program.

Rail:

The Korean National Railwey (KNR) was a skeleton railroad in 1953,
Its track, rolling stock, shops, communications, offices, and stations
were in ruins. Today, rebnilt, modernizing, and expanding, the KNR
binds thc country in an efficient transportation network. This phenomenal
recovery has been made possible through the expenditure of vast sums of
money from the Korean national budget and the labor of 40,000 KNR employees,
Behind this achievement is imerican economic and technical assistance
totaling, since 195L, 15248 million and L42.3 billion hwan in counterpart
funds generated by dollar aid,

The fastest train in Korcan railway history, the Mugunghwa, or Rose
of Sharon, began operation in February 1960 on the Seoul-Pusan Line. It
runs the 279-mile course in six hours and LO minutes and makes a round
trip possible in one day between the two cities. This is 30 minutes
faster than the Tongil, or Unification Express also servicing the Seoul=
Pusan Line, s

Powered by 95 U.S.-built and financed Diesel-eleciric locomotives,
75 converted oil-burning steam locomotives, and 189 locomotives which
burn Korean coal briquettes, the KNR is maintaining faster and better
schedules, turn-around=time for passenger and fréight trains has
been greatly reduced, thanks to Diesel operation, and costs have been
sharply cut,.

Thousands of tons of steel rails, wooden ties, and other materials
have been used to rehabilitate the KNR. The system has been expanded
to include:

-- 2,163 miles of main track

-- 1,851 bridges

-- 276 tunnels

-- 59,159 telecommunication poles

-- 5 telephone switchboards

-- 333 coaches and 3,39L4 freight cars imported under American and
United Nations assistance programse.
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- 1,007 steel. gondola cars restored-to serV1ce by private shops

. =13 selfhpropelled motor coaches reconditioned and powered with
K new'diesel engines .

-= Four KNR workshops rehabilitated and equipped to repair and rebuild
passenger dnd freight carse - , T B

-= 196 kilometer of track for eight industrial rail lines constructed

-~ 13 kilometers.of a new rail line under’ construction in Kangwon-do
between Mukho and Okkay.

“,1ll KNR stations destroyed or damaged during‘the Korean War rebuilt

' During September 1959, a severe typhoon struck the southeastern
part of Korea causing severe damage to rail beds, tracks, poles, and:
bridges. Resotoration was made' possible through American aid resources .
amounting to $136,000 and 562 million hwan,

At the height of the Korean War in 1951 the KNR carried 2l,071,L69
passengers and 13,032,71h tons of freight, mostly war materialse -By
1956 these figures were 66,293,303 passengers and 11,0Lk4,736 tons of
freight. With rehabilitation, this "lifeline" carries mare .freight:and
passengers than in pre-war dayse. An average of more than 71 million .
passengers was carried by the KNR during the past two years and 13,772,763
tons of freight set another record in 1960,

The KNR's new stations, shining steel rails, and the claxon blast
of Diesel powered passenger and frcight trains are special symbols of
Korea's progress. Wherever its tracks reach, thé KNR stands for the
economic development of the whole Republic. '

Marine'

As a peninsular nation, the Republic of Korea depends upon marine
transportation as a vital part of its total economic development. - In .-
the southern part of the country, a long coastline and hundreds of
offshore islands hold 225 minor commercial and fishing village portse . - -

There also are 10 major ports including Inchon, Chang Hang, Kunsan, Mokpo, -

Yosu, Masan, Cheju, Pusan, Pohang, and Mukho.
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The Port of Kiunsan was heavily damaged during the Korean War,
Thanks to generous United Nations and American assistance amounting to
73 million hwan and 1,3 billion hwan, respectively, the port was rehabilitated.
This included three twin floating piers, warehouses, dredging, channel
rock removal, wharf paving, and safe navigational aides. About 100
ocean going vessels call at Kunsan each year, bringing fertilizer, grains,
coal, pitch, and lumber, Once a busy rice exporter, Kunsan may again witness
the outward flow of cargo, particularly foodstuffs from Korea's agriculturally

rich Cholla provinces which the port serves,

Like Kunsan, all of Korea's major and minor ports have received
assistance from the American aid program during the past seven years,
ranging from dredging, warehouse construction, and installation of navigation
aides, to the building of breakwaters for small fishing villages. U.S.
financisal and technical assistance to marine activities totals $23 million
and 2l; billion hwan in counterpart funds,

Through 1960, the follow1ng U.S. ald program marine act1v1ties had
been completed:

-~ 61 new transit warchouses built in 1l ports

-~ 9 warehouses repaired

- 3,060 meters of wharf.éﬁh r;vetﬁeht repairs in 13 ports

- 1,716 meters of wharf;'dork,:ana pier construction in 15 ports

- 5,082 meters of dikes built for land reclamation.

-- 11,318 meters of breakwaters ana jetties constructed and repalred
- 76,500 square meters of dock resurfacing

-- 6,350 square meters of channel rock removed from a ledge near
the Kunsan floating piers

-~ 662 meters of q uay wall constructed in 6 ports

-~ 89 marine navigation aids installed or improved, including 3
radio beacons for safe navigation of coastal shipping
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SR, 6~coastal vessels. costing $97h,000'added to the ROK merchant fleet

-= 10 vessels amounting to 1,590 gross tons in constructlon and
E repalr of 12 ships amountlng to 1,835 gross tons in 1960 '

 -e TWO 27-ton gantry cranes 1nstallqd fbr unloading ships 1n Pusan
and Inchon .

'

-=- The backlog of ‘silting in Korea's major harbors reduced by
over 6,500,000 cubic meters, and 200 acress of valuable land recovered
for milltary and industrial use,

- 1960 port and harbor. program confined to rcconstructlon and rapair
to facilities damaged.by typhoons in September 1959, 1nclud1ng breakwaters
and docks

The rehabilitation.phase of Korea's marine facilities is complete and
USCM and the ROK government are concentrating on furtner improvements to
aid the nation's marine transportation.. :

Already apparent, the full impact of the marine projeccts will be
felt ‘over a number:of years =~ by savings through efficient nandling of
cargo at ports, lower claims for damaged cargo, safer navigztion of
vessels, protection from damage to vessels, and increased employment and
income to construction personnel and equipment operations as well as
to the nation's dock and ship workers, :

Civil Aviation:

An epoch in Korea's civil aviation history was marked with the
opening of a modern terminal building at Kimpo International Airport
near Seoul in February 1960. -Costing $600,000 in counterpart hwan,
the reinforced concrete building with glass facade includes airline
operation offices and sales counters; passenger waiting rooms; customs
immigration, health, and currency control offices; a two-story observation
- lounge;- shops, rest rooms; & special lounge; and telephone booths,

Designed for future expansion, a new air-traffic confrol tower and
a-second story will be added for rooms for airoraft crews; shops;
restaurants, coffee ship, and. kitchen, and a room for newsmen.

Although aviation in Korea is in the. flrst stage of development,

the operation of the modern terminal buildlng has provided a strong
impetus for the progress of air transportation,
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Demostic air service in 1958 carried 4L,928 passengers as well as
376,000 pounds of freight and 1,730 pounds of mail. In 1959 the
demostic air service carried 72,562 passengers, a 61% increase; 796,260
pounds of freight, a 112% increase; and 2,500 pounds of mail. Internat10na1
carriers in 1958 flew more than 24,000 passengers to and from Korea and
carried altogether almost two million pounds of cargo, 70 percent into
the country, and 1.3 million pounds of mail. These statistics are
significant considering the nation!s youth in the air transportation field,
the changing population attitudes toward its p0351bilit1es and. capabllltles,
and the world-wide growth of aviation. o

~ American technical and economic assistance to civil aviation centers
on the training of Koreans for international and domestic aeronautical
telecommunication ‘and traffic control, thé installation of navigational -
aids, and the improvement of airports.

Among the highly important assistance activities are::

-~ Installation of a VOR and ILS, the most advanced radio aid to air
navigation, at Kimpo International Alrport.

-- Completion of a high intensity light system at‘Kimpo to give
incoming pilots visual guidance during periods of poor weather and low
ceilings. _

~= Nuw aircraft parks and runways to accommbdate the largest jets
now going into service at Kimpo,

-= Major repairs to Cheju airport to facilitate service between
the large island and the ma:nland

-= New runway at Samchok &irport to assist in the development of
domestic air transportatlon between the east coasts and other parts of the
nation .

-= Installation of an electric navigational aid and aero communication
station at Pusan

-- 25 Ministry of Transportation employees have trained in the U.S.
under the civil aviation training program. They have been instructed
in such fields as communications, aircraft inspection and maintenance,
air traffic control, electronics, traffic and sales, airport engineering,
civil aviation administration, aeronautical instruction, and aircraft
and engine maintenance, : ,
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U.S. technicians advising the Ministry of Transportation on all
phases of civil aviation are working for the not-too-distant day when
Koreans will assume complete responsibility for air transportation in Korea.

Highwayss

More motor vehicles are operating on Korea's streets and highways
than ever before in history, Today, more than 500 million persons and
8.8 million tons of freight are carried yearly by cars, trucks, and buses,

Fifteen years ago only 7,326 vehicles operated throughout the
country. Even with record motor registration of 30,942 vehicles today,
this number is still one of the lowest per capits registrations of motor
vehicles in the world, Of these vehicles, 67,5 percint are commercial,
18.4 percent private, and 14,3 percent government owned,

For the best operation and contribution to the economy, the nation's
mass transportation flect of vehicles =~ buses, street cars, jitnies, and
taxis -- must be used to the fullest extent. Since 1954, city bus
passengers have increased 387 percent while vehieles have increased only
53 percent, inter-city passengers increased 151 percent with a vehicle
increase of 59 pereent, and truck tonnage has made a tremendous spurt of
L7 percent since 195k,

The fastest growing part of the national economy is the field of
highway improvement, More than 300 miles of highway have been rebuilt
and paved, scores of city streets have been widened and paved, and more
than 2,000 km of secondary nonepaved provincial and national roads have
been improved as the public works programs strive to keep pace with the
demands of its users,

The American assistance program long ago recognized the importance
of rehabilitating the nation's mass transportation system, Equipment
and material imported from the U,S, have supportcd Koreals developing
transportation systems

-- 6l streetcars and large supplies of repair and replacement spare
parts for urban transport systems in Pusan and Seoulj

-- 332 pieces of heavy construction equipment costing about #k
million in aid funds;

-~ technical assistance to the highway section of the Ministry of

Transportation for improvement of operation and maintenance of public
transportation and the development of traffic surveys throughout Korea;
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--" Lpproximately LO modern traffic signals financed by U.S. aid
help move vehicles and pedestrians quickly and safely in congested
cities, including Seoul, Pusan, Kwangju, Taegu, Taejon, Inchon, Chunchon,
Suwon, and Wonju;

-=-. Hundreds of buses built on surplus U.S, Army truck chassis operate
in urban and rural areas;

-- Technical assistance to devise ways and means of conserving and
ensuring better utilization of the nation's limited fuel supplies,
including dieselization of trucks and buses and conversion of many
inefficient ‘taxis to eight-passenger Jltncy cabs operating over a fixed
route like a bus

~- Nation-wide safety campaigns to combat increased highway and
street accidents as a result of the steady growth of traffic; and

-=- Assistance towards the development of a national law requiring
every vehicle carrying paying passengers to take out insurance covering
public liability and property damage.

The burden of transporting workers, pleasure~scckers, and farm
and factory production rests on the nation's mass transportation system.
Long-range programs are being developed by the ROK Government with the
advice and assistance of the American aid program to ensure the smooth’
flow of people and goods in step with the nation's developing economy.
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WATER AND - SANITATION FAGILITIES:

Gty Rural Public
Public Wells _Bathhouses Bathhoused Zoilets
Special City of Seoul 870 2 - 66
Kyonggi-do : 1 24365 19 553 . -85
Kangwon-do 1,672 9 252 L8
Chungchong~pukto i '1,568 2 335 33
* . Chungchong=namdo (24209, 15 - 329 66"
. Cholla-pukto ,h67. 13 320 - 85
Cholla-namdo ca. o 24307 16 375 85
Kyongsang-pukto e e 2 368_ 16 381 . 88
Kyongsang=namdo . ,355 - 23 392 96 -
. Cheju-do 536 . _5 90 _8-
. 18,757 130 - 3,025 640 -
PUBLIC HEALTH FACILITIES: WELFARE INSTRUCTIONS:
Special City of Seoul 6 Specic?. City of Seoul 8
Kyonggi~do 3 Kyonggi=-do L -
Kangwon-do 3 Chungchong-namdo 1
Chungchong-pukto 2 Cholla-namdo R
~. Chungchong=namdo 1 Kyongsang-namdo C 2
Cholla=-pukto . 5. ' 18
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Kyongsang=pukto .3 FARM PRODUCTION LOANS:
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Che ju-do 1 Special City of Seoul L3
32 Kyonggi-do 30,596
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RESETTLEMENT COMMUNITIES: Chungchong-namdo 31,395
Cholla-pukto 30,800
Special City of Seoul 63 Cholla-namdo Loy87L "~ -
Kyonggi=-do 172 Kyongsang-pukto 25,399
Kangwon-do 20 Kyongsang-namdo 30 ,308
Chungchong-pukto 67 Cheju=-do 9l3
Chungchong-namdo 115 . ,
Cholla-pukto 177 -
Cholla-namdo 15
Kyongsang-pukto 193
Kyongsang-namdo 515
Che ju-do 175
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