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The objegtive of the newsletter ix to disgeminate infarmation
about completed and ongoing research of HIID/Bangladesh's E£szpp
Project through short abstracts of studies. In this firsc issuye of
the newsletter, past. research feports with very brief annocations
are alsc listed. Future issues of the Devsletter will summaris=e

only new resesrch.

he Project reports are for restricted circulatien. Taey are
ordinarily not distributed, except to sexinar participants (see
below). They may, however, be studied in *he Project's library Room
No. 16, Block 14, Planning Commission. Some of themr may be zopled
if desired. The library will be opened on request during the offism
hours. Contact the prolecs Teceptionist ‘n Room No.7,8lock 2,
Planning Commission, for the key.

l. Monthlvy Seminar

A new report is usually distributed :in tre respective =onchly
seminar. Seminar meetings will now onward be held on the firss
Thursday of each month. “he topic of che seminar will be announced
a2 few days before the due dace, which should also serve as a
confirmation gf -he Deeting. The praject maintzine natling list ‘for
the purpose.

The seminar {3 held {n “he project's library (Rocw 16, 3lock
l4). It begins at 12:130 sharp and ends at 2. Spacke are served in

the seminar.
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2. The Next Seminarx

The next seminar will be held on Thursday, January 5, 1989. The
topic ig: The Distribution of the Incidence of the 1988 Flood
Damages in Bangladesh. The reportz, numbered ¢l13, consist:ng ci
approximately 73 pages 0f the text and 88 pages of appendixes cf
bagic tabulations, will be cdistributed at that oczasion. Interested
readers may also obtain it earlier by contacting the EIID/ESED?
gffice. '

An abstract of the studv on flood cdamages.--The data for- flood
damages were ccllected Dy a sample survey of 77 upazilas. Tae
survey consisted of £five parts: (a) a subsample of 420 househcids,
(b) a subsample o0f 482 households, (¢) a subsample cf 1320
individuals 3in relief camps, (<) a subsample o0of 77  upacila
headquarters, ancd (e} & subsample cf 60 upaziias in which damages <:c
infrastructure were magpped.

Fiood cdamages are assesced for agriculture, Industry, housidg,
and infrasctrucTure. Tneir distribuzion is estimated by size-class
¢ establishments, skill class of workers, occupation, Size-aolding
¢f land, sozioceconariz class by sources of income, geographic ac-ea,
anéd Input-Cusput industry. The assessment is made ipn twe parts: (2!
one-shot, sheort-run losses rsesulzing fram the idling of procduciive
sapacity during the flioods, destruction of crops, and spollage cf
raw materials, ecz., and (>») long-run losses due to, damages =
machines and buildings, livestock, and inpfrast-ucture. The lazzers
inses are based cn buth <the direct and indireczt effects of Zflood
camag=as on surput and ewmploymeat. Por this curpose, employmexnt (IV
skill classes for manufactusing industries and overall Ior otner

cTors) wac eandogenized in an augpented version of Bangladesa's <7 -
secTor ilnput-ousput tarle.

_osses <o manufacturizg industries £rom  short-run  camages
amounted <o 1.45% aof annual manufactuiring ouTiut. Those iccor

mandays lost due o permanent damagec 73 capizal stock come o 4.11%
sZ annual Total. rice damages are assessed at 1.67 million tons.

Apart £frcm the actual damage <tz capital assets, <rIecurrec
zatural disasters nave left a prcbhable depilitating impact <o tne
will and incentives of entregreneurs s iavest in iadustrial slam
and buildings.

Evidence from almsst all <the subsamples and from sooe
alternative pieces <¢f£ information Zrom  individual subsampies
indicates that =he poor are hit harder by nactural disasters ci
3angladesh than zhe rest of zie society. By implizztion, any fiocod-
sontrol program is a pro-poor policy measure.
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3. The Forthcoming Field Survev

The project has finished two field sample surveys and a third
ore is being prepared. These are the follcwing:

(1) The Apex Acencr Survev--This survey was dene in Julv-Augusc,
1988. . It coaosiste? of about 50 assoc:ations, for instance, =he
Metropolitan Chamber of Commercs and IncustIy, The Tannery
Association, 3JMC, and sc forth. the purpose of tne apex-agency
survey, a fore-runn.r of a bigger, enterprise survey was =
about the impact of policies, problems faced, and suggeszicns
Policy reform frca the horse's mouth.

-~
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The field survey was donc by interview between cthe tecnnizal
staff of this projecs and tae senior management of the apex agencvy
concerned. It consisted ¢f twe parts: (a) face-to-cace discussica,
which usually lasted for 2 hours and produced largely qualizazive
information, ard (b, <he questionnaire which was conplezed v the
senior management.

The dara have' been tabulated, but the repor:t has nss been
finishec as vye=x.

(2) The flcod-damage Survev--This survev was dessoised i
Section 2 apove.

(J) The Znzercrise Survev--The third survey is a maicr zne. b
will be unaertaken as sood as certain preliminaries are compiezes.
The survey will be done ei-her by the project itself, by Riring and
training its own field iavestigators. Or we will soon be nwiting
survey insti:u:icns/consul:inq agencies to express their intarags -~
subcontracting the field survey and data tabulation. In tne ‘at=e-
case, the questionnaire and :abulaticn formats will be provided =ze
interested agencies =g invite hids %o do the survey.

4. Research Nearing Comple=icn which will

e ?resented at future semlfArls Srtac-.ng

Wit the Fepruarr S Seminar

Cne of <he main oJbiesczives of =he Proiect researzs i3 sz
sZentify dynamic ‘ndustrial sectsrs with possitla comoaraz:ive
advantage over ochers and wi=n nign growzh poczenz:ia.. An a2cuncs s
Z0is objeczive is o discern whicn ladusctries are amenakle =2 rap.?
Lmprovemens througn ilazervencticn. NHelthar the dyms=:zs <f

R Y10
~

tadustries nor resocnses 2 o~gllcies can really be appraisec w.=!
aralyzing them over --=e; aence, the neecd for time-series dati anc,
iceally, panel cdaca.

Q
o

S¢ f£ar one panel data series and three time-series of =:a- 2
Jave been assemidled or are nearing completion. they have bneez u:z
Sn fapes (for malnframe computezs) ap well as disxezzes (fcr-
rersonal computers). Documentations for variable lccations ca thes
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£t1les have been preparvd. Several cralled crosstahr have also been

o~

printed.

mhe panel and time-werles data have bSeen prepared Ifrom exizting
data szources. In addition to the basic data, geveral coaputed
gerles have also been inclu’ed in the data flles, for instance,
tacal-factor produczivities and woveral nther ratioc by
establlshmeont and 4-digit ipnduscries, the annual rates of growth of
establishy =ats and esployment by 4-digiz !‘rdustries, and =0 for=zh.
rdirional relevant data series have been ‘{njected in the fliles,
such as annual price indices for one-to-rwo-digts industries for the
rurrose of deflating variables expresnsed ia value ter=ms, »RaAcId
varlables, e.q., GoP, for aconcaetric analysis, and ro forzh. Zacn
scurce of data has some deficlencles, which are polnted out in the
main report and, to the extent »osridle, recelflad. The reference
oerge files are briefly describe ! below:

1. Annual paael data fov voral-face.r aoroductivities and several
other computsd idices as well as pertinenc saslc varlables from the
I, by establisnment (about 2000), coded at the 4-digiv-induscry

e e p

Trvel, frcm 1974-75 tarogh 1383-34. T™e humber of prinmary and
s.condary (compuzed) varianles iz over 80. she egtablishmernts are
alsc coded as public, privacte, and the rest; "old™ (those which
existed in =he inizlal year and the inal year of the referencs

pericd}, "arw” (those whizh did not exisz ia The ini=ial vyear bu:z
enterec in sucsequent years), and “aaritund® (those wnich exlgzad i1
whe inl=tal vear, but drapped cut la subsequent years), and 30
‘-«—-bl

~ :

2. Annual. tlme-series dara fsr new =3 a=ilighments
-ner mecnaniied and using power, eil., anc amployment,
?zocncmic C=nsus. the format cf ¢ £i.e (whicnh
"an.e .n pri.ated form) conslazs of data for currulazed
=5 1372 and annual from 1372 T 325§. The wariacies 2
nged by 4-2lgic industries and by 7 a rcws, and ov $
of L‘adustries Ln columns. Year-to-vVearl raz=g of expansicno
lishmencs aind employmentc are calcuiazed and Lnserzed In
~we +ata are also tazu.ated {aval.anle in prin:z znlvy)
= leagz-Zevelcped, less-develcped, and developsd are
1. 3ecIor A fay 2w parcesntages Ao alzo ruc
well g zrinzad, = qumper cf  A-dlglz-induaztrv
3% newly enc-ant estasllinmen ringes Detw=en 120 9 2C3
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BSCIC, sSonali Eank, and others) ranges between 600 to 2000 in
different years. The number of 4-digit industries in which they fall
in any one year is aroun® 50. .

4. Anpual time-series of data for effective rates of
assistance: Net incidence of all domestic und trade policies, over
d-dozen incentives, subsidies, price-quantity controls and bans, and
other policies, translacd in terns of quasi-taxes. The data were
collected from diverse sources. the exercise involves subtle
conceptual problems, tedious product-matching £recm azlternative
sources for dlfferent: variables, and time-consuming data-collection
precess. the effeczive rates of assigtance were cealculated for
about 100 products, coded bya a>our 60 four-digit industries, for
the years from 19274 through 1687.

Since all the four panel-data/time~series files are coded and
arranged by 4-digit industries, <they can be easily combined or
merged for estimating causa: relationships and doing other
econometric work. Individual fijes will, however, also remain
useful a&as they contain dara by micro “units, such as the
establishment. :

S. Rezorts already complesed

t. A 'Hiscorica: Survev of -ncustrial Policies with Special
Reference =5 Small .acusc--es -0 _Sangladesn, November 19§37, Pp. 312
12150 l:sted as Z=. .. Zt 1s a criticai survey of Bangladesh's
Industrial policies since ner independence in 1971. It h:zghlights
1d;Cr zciicy changas sf the Mus:iz riod, the Zia period, the 1982
NI2, tne 1986 222, ané the interweening period.

1. Merhocslsgy =7 2plic- Ana’vs.s, December .987, Pp. 78 lalsc
_isted as Ca. :Z;. Spellis cut Ine zasic approach cf *he Project and
ide aethcdolegles of Maier studies o be done. In particular =he

L,
(i
2y
n
1]

c1edries and methodoicgies cf £fective rate cf assistance (£RA]
and <:orali-facter Productivicy (FP) are discuissed and ex irical
Telaticns are derived. while both ERA and TF? are usefu)l Sy
Inemselves, they serve as inarer late variables o be uscd for an
analysis of the :mpac: of Policies cn industrial performance. The
2lan and =ne procedure for furea esearch are cutlined.

V2 Toral-facweor Producszivisvy "TFP) and Sfficiencw oV Size-zlass
cf “asufacturing Zatercr-oses. ~une X0, 1988, -p. 34 ;aiso _.sted as
e N tals s one c<f a2 analvses aimed 3= icentifving Zynamic
.hcustries. The measures are Zased or a merge filc zf 1) years'
Zata cf Tanufaciuring industries from the
I The resulting indices will ne related 9 *he effective
fates of assistance and ~cner Fclicy varlabies o discern possibie

~mpact =£f policies an iadustrial performancs.

4 Impact 2f 2Pslicies S.nce 1382: Zvicence from the Sconom:ice
Jensus, Juiy S, 388§, FB. 57 jaisc l.stec as Ch. 4. Appendix 3 2
£

sstabuiaticns, pp.100. A zZime-series o

(R E
4]
Q

A1lsS feport: Jetajiled
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industrial expanaion--namely, the number of new establishmepte each
year since 1971 and the number of their employees in the survey
yYear--was genarated from the question: "whoen did you atart
production?." the rates of growth of these establishments by 1~
digit industries (2-digit manufacturing industriam) threw soms light
on differont soctore as well as the effscts of the New Induastial
Pollcy, 1982. theaes were compared to the TFP Report {3 and the
valuation ol the atocks of firms 1isted at the Thaka S8tock
Exchanges, classnified by dlfferent industries. The most dynamic
Industry from this analysis happens to be food procaossing. FPurther
work on these lines by 4-diglt industrios {s {n progress.

15 Set of questionnaires for the Multisectoral Economic Survey
of Bangladesh, February 22, 1988, ;0 pages. Geparates questionnairas
for each of the one-digit nonagricultural industries, prepatod by a
data-users’' group, conaimting of Dr. 2ald Bakht, BIDS; Prof.
Wahlduddin ahmed, Univerasity of dhaka; Professor Gian Bahota,
HIID/ESBP?, Planning Commission; nd Dr. 8ahadat Ullah, Pormer
Member, general Economic Division, Planning Commisaslon and former
part-time consultan®, HIID/RSEPP. The set of questionnsires was
carefully examlined, adopted, approved, and recommended for
implomentation by the Lata Managament Group, Planning Commission,
for usy by BBS for its forthcoming ecdnomic survey, a follow=-n of
the 1936 2Zconcmic Censusn. ) '

16 Inteqrating Micro and Macro Planning, March 1988, pp. 19. A
short repor: writtan for internal use of tho Planning Coomission.
It discussos what i@ involved in an integration of micro &nd maocrto
planning. 7Twc aspects of micro-macro integration ars treated: (1)
integrating individual public projects with macro planning and (2)
integrating private mlcro units with overall planninc. ,

17 Cecentralization of ?Planning in Bangladsesh, April 1988, pp.'
7. A 8nor: report written for intarnal use of the Planning
Ccmmisaslon. A dlscussion of decentralization of the planning
Frccess and lts implementaticn. The report finds the '"district" as
a mcre optlmal and viable decentralization unit than t“he "upagzila®
{subdlistrict}, notwithstanding the fact that the upazila has already:
Z22n l2gislated to be the primary plarning unit of Banglacesh. (The
ccuntry is divided into 60 districts and 460 upazilas.)

~apie, April , 1988, pp. 15. A theoretical and empirical paper
Zhica ztlarifles the theoretical basis fotr he inclusion of policies
1nd Iacentives which protect one domestic sector against another
{{cr :nstance, industry against agriculture). agricultural policies
2{ procurement prices, fertillzed and HYV seed subsidies, irrigaticn
2quipment rental/uale rolicies, nonpsyment of bank credit, and
several other rolicies are quantified and translated in terms_of
Juasi-taxcs and quagi-subsidies, The (f{inal Jquasi--ax rates are

prepared by the -0 sec-ors.

13 Zffectlive rateg of Assistance by Industries of the I-0
7

i9 Zstimates of Iffective assistance to Textlile Products, 1974-
5--1987-38. March 1388, pp. .4. A~ satudy done Dy 2SEPP's shorct-tezrm
consultant, 9r. Abdur Rab with asaistance by Mainul luq, HIID/ESEPP.




Applies the concept and methodology of effective rate of assistance
of this project to the textile industry. )

§10 Mzacro TFramework of Precocious Industrialization in
Bangladesh, March 1988, pp. 142. a study written by ESEPP's snort-
term consultant, Dr. Sahadat Ullah. It is a critical survey of
industrial growth in Bangladesh since World War II.

$11Economic Policy Evolution in Historical Perspective in
Bangladesh, July 1983, pp. 90. a study done by ESEPP’'s short-term
consultant, Dr. Sahadat Ullah. It is a critical survey of
industrial policies of Banglaesh since World ¥War IIX. as such, it
compliments the more recent. survey of policies of Report {1l.

§12 Institutional Linkages of Small Producers in Bangladesn,
December 1988, pp. 50. A study done by ESEPP's short-term
consultant, Dr. Sahadat Ullah. It traces the institutional
constraints on small producers in Ba.gladest.

#13 An analysis of the Impact of Policies by Size-class of

Establishments in Banqgladesh, paper presented at the HIID
International Conferenca, Murrekech, Morocco, October 26-29, 1988.

pp. 7.

114 set of 4 documentations as follcws:

i. Documentation of Variable Records No.l: The Census of
Manufac-uring Industries, Banglaczsh, Merge file, 1974-75--19583-34:
June 33, pp. 3. Micro (cstablishment) data on costs, outputs, and
employment. Classified at the 4-digit industry level. ?rimary and

computed variables.

2. Socumentation of varlable Records No.2: The Eccnomic
Census, 1986, December 18, 1988, --. 3. Micro (establishment) aata,
classified oy 4-digit industries. Primary and computed variables on
~he annual number of establishments (by type), which enter=sd =ach
vear since 1971, and their emplovment in 1986. the file contains
annual data from 1972 :througn .986, starting with cumulated =otal

magnitudes prior to 1972.

3. Dccumentation of Yarlable Records No.Jl: the Department of
-ndustries’ micro {(establishment) data con lnvestment, L{nternai ana
cxternal, classifled at the 4-digit {ndustry level. Annual daca
frecm 1975-76 through .985-86, with codes for sanctioning authority

and econographic area.

4. Documencaticn ~f variable Records @#4: the Effective rate
of assistance (ZRA), annual data from 1973-74 through 1986-37, for
agout 100 products. Also classified by 4-digit industries. ?Primary
data onr tax rates, '--.. and ccmputad data on ERAs and other indices

of policies.

~
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1. RESEARCH COMPLETED

In the month of January,
the Project finished a study
entitled: An Identification of

Dynamic Sectors and An
Assessment of the Impact ozf
Policies: Further Evidence
Srom the Economic Census,

Repor: Nc. 16, Jan. 15, 1989,
Pp. 38. The drawbacks of
the <dcata set are dacumented,

as are its strengths.

In this study, among
other computations, we
have calculated year-to-year
rates of expansion of
estaplishments and employment
dt the 4-digit industry level
Irom 1972 through 1989. We
alsc looked at the indicated

mean annual rates of growch of
different 4-digit industries
during the three, imore or less
clearly identified epoches,
namely, the war-ravaged period
Of 4 vears from 1972 throlgh
1975; the reconstruction
reriod of 6 years from 1976
througk 1981; and the S5-ye:ar
Tericd, 1982-86, following
the New Industrial Policy of
1982.

Among +he results,
the following +two may ke

noted: First, the rates of
growth are clearlv higher :ia
Epoch 3 (see Table 1) and a
larger aumber anc a higher
percentage of Industries
experienced higher rates cf

growth in Epoch 3 than in <the
pervicus two epcches. Second,
worker) and

verv small (1-4

very large (500-workers-cr-
more) size-classes gained in
relative shares of new
employment during Zpoch 3,

naturally at the cost of
medium scale incdusctries, as

-

may be seen from Tig. 1.

2. SEMINAR

Due to the restricticn of
the government <cn holding
seminars :in public premises
during office hours, the HIID

seminars will now onward Le
held at 2 p.m., ianstead of
12:30 c.a. as oreviously
announced. While we cannot
supply substitute convevyance

to those participants who
will miss the office bus,
heavy snacks will te served

A



for lunch. Due to the full-
time participation of the HIID
advisor in the UNDP workshop
on Bangladesh's agriculture,
+ill February 2nd, the next
seminar will be held on
Saturday, Febraury 4. The
report abstracted in Section 1

will be discussed at this
seminar.
3. ADVERTISEMENTS
The following three ads

were recently put in daily
newspapers by this project:

1. Six positions for
Bangladeshi consultants for 2
months each. Duties:
Business-school-type research
on enterprises on following 6
sub-sectors: agri-based

indus.; garments/textiles;
mlectronics; burnltur°-~ lignt
mech engineering; urace and
commerce. ~Factory visits and
data analysis. Write rCepcrt
on sroblems ané
cotentialities. Hew major
3cl;cies, their implementation
and ianstitutions impinge upon
serfcrmance. Cover ~ech,
managerial, marketing, finance
aspects. Case study.
Qual;:lcat ons: ?h.:.,
extensive research experlence,
intimate knowledge of
respectiv subsector. Time
zable Zlexible. ADPDLY tv
February 15.

2. Doneor o subcontract

<ield survey of enterprises.
This is preliminary invitacion
to agencies to express their
interest 1in subcontracting.

3etween 1000 to 2000
questionnaires to e £illed.

all over the country. Those
agencies which have branches
in districts will be
perferred, so local
investigators can do tield
~ work. Questionnaire ana
design will be mailed to
selected respondents for
bids/negotiations. Respend
with brief introduction to
agency's set-up and past

surveys done.

3. CALL FOR PAPERS FOR A
PROFESSIONAL CONFERENCE: HIID
Project/Planning Commission,
Dhaka, will organize a two day
natlonal profL551ona-
conference, tentative during
the first week of May, 1989.
Theme: Identification ot
Employment-Generating Growth
Sectors in Bangladesh:
Analysis and Policles. This
is a call for papers on the
topic. Selected studies will
be vommissioned for
presentation at conferenc
Zor which nominal honorarZ un
will be paid. A furcher
selection out of these parers
after the conference will
cualitfy authors, wizh
addl*lonal honorarium, cZresenc
revised papers (by taking
comments into consideration)
at a two-day international
seminar, at the Planning
commission, <two/three montas
later. Discussants als
welcome. OpporTunity zc
professional economlsts <z
contribute +to plans <Zor ==
1990s. Send abstracts Cr full
sapers (prior publicaticn =c
nar), to: HIZID/ESEPP 2rciecs,
?lanning Commission, Room T,
3lock 3, Sher-e-Bangla XNagar,
Dhaka, by March 28, 1989.

@
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4. RESEARCH NEARING CCMPLETION

"An Identification of
Dynamic Sectors and an
Assessment of the Impact of
Policies: Evidence from the
Department of Industries data
on Investment, 1976-77 through
1985~86." This is a
continuation of the series of
studies on the identification
of growth sectors and dynamic
size-classes - of
establisnments. The study will
also reflect upon the impact
of policies, especially the
landmark legislation of the
New Industrial Policy of 1982.
Tt is the first time-series of
micro data an investment
assembled and computerized for
Bangladesh. Its analysis is
expected to throw some light
on the behavior and magnitudes
of industrial }nvestment in
the countrvy. In subsequent
research, the series will ke
combined with other time-
series Zdata on employment,
output- zer- unit- of- Inpuc
series, effective rates cf
assistance, and the relevant

variables to determine the
urces of dynamism and the
gree of amenability of
aduscries to enheaaced growth
rcush various policies.
The study 1s expected to be
cempleted by the end of the



Table 1l.-- Four~digit industries which experienced higher rates
of growth in different epochs

No. of 4-Digit Induszries with Higher Total
Years Growth Rates of the 3 Epochs {Col.3/ Units
Epoch in Col.5)100 wWorkers
Epoch Manufac- Trade Total {in 000's)
turing
(1} (2) (3) (4) (5) (6) (7)
Units
1. 72-75 4 25 27 22 48 81
2. 176-81 6 43 i4 37 7 73 201
3. B8z-8¢6 S 86 92 178 48 410
workers ’
1. 72-75 4 23 27 50 46 251
2. 76-81 6 4 258 70 64 582
3. 82-86 5 86 82 168 51 1043
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1. NEXT MONTHLY SEMINAR as usual. A brief abstract c2

' this research Zollows:

Tcpic: An Identification of The data set consists c:2
Dvnamic Sectsors: Evidence frcm about 9,000 firms wiich
the DI Zata on Investment entered different Industries

during the vears 1976-77

Pate: Thursday, March 2, 1989 through 1985-36. for all
practical opurgoses, it is =

Time: 2 o.m. : single variable source, namelv
investment, which is reported

Place: HIID's Seminar Room by comestic and external
Block 14, Rccm 16 components. Ancillary infor-
Planning Commission mation on the Zollowing

variables is also recorded:
the sanctioning authoricy, the

2. RESEARCH COMPLETED DURING location cz the Sirm's
FEBRUARY, 1989 establishment, and 2raoductice
capacity Ln terms ¢t zhysical

The researct on units of prcduct (scmetimes 12
investment £from the DI Adata value <=zerms). The results cI
sources, which was regqun some- the analysis Indicate a very
time ago, was completed during significant upward Zump i
February, 1989. Th final lnvestment in differenc
report of the analysis is industries in 1983-84. Zad we
entitled: An Identification of loocked at tne sericc
vnamic Sectors and an consisting of a vear lLeforse

Assessment of the Zmpbact oL and a year atfter the NIP? vear,
Pclicies: Evidence Zr-om the DI namely 1981-32--1983-84, the
Cata on Investment, ~reb 15, conclusion of high Dpositive
1989, »pp. 80, Appendixes pp. impact of NIP82 would have
73. It will form the subject been unassailable. That was,
matter of discussion at the indeed, the conclusion of the
March 2 seminar. Ccries of the analysis of total faczcer
full report wi1ill also e procductivity in Report 3, as




the data for that analysis
were not available beyond
1983-84. When we examined the
changes in investment over a
longer period on both sides of
the NIP vyear--from 18976-77
through 1985-86, to be more
specific--a different picture

emerged: the biggest bcom in
private investment came in
1978-80 and a smaller one in
1983-84. During the rest of
the period, investment was

rather sluggish. Looked at in
the context of the antire
reference period, the vyears
1978-80 and 1983-84 appear as
bubbles. The picture is quite
vivid in handloom and garment

industries. In the 1980s
investment has shown no signs
of catching up with the

magnitudes of investment of
the late 1970s. Tightening of
credit bvy B8SB and 3SRS andéd

sharp decline in interanational

jute price are among the
possible major reasons Tror
sluggishness in private

investment after 1983-34.

It may be recalled that

in Report 16, based on the
analysis of the Zconcmic
Census, a clear upward xink in
employment =axpansion around
vear 1979 was obsereved. There
was licztle deviaticn after
1232 from the ~ong-run

emplovment-expansion zrand of
the ceriod from the late 1970s
through 1285-36. Looking back
on Report 3 we find that <the
total Zactor productivicy
resulcs do not seem pofe)
contradict the stated result
either. These findings tend t&
indicace that the long-run
trend ia growth was set in the
lace 1970s, which in a way,

1)

-after the war-ravaged

could be expected to gestate
economy
had gone through its trough of
difficult times in the first
half of the decade of the
1970s.

Does that mean
investment-inceative
have been

necessarily!

that
policies
ineffective?

For a review of

the history of policies since
Independence in 1971 (see
Report 1) Indicates that
private investment-promoting
policies had i1 reality kEbegun
in the late 1970s. The well-
known massive credit program
by donors, too began in those
vears (which ran into trouble
of high overdues by the mid-

1980s). Accordingly, a proper
test of the impact of. policies
cannct be made . withcut
analyzing the changes in
policies (along with cther
relevanc varlables) over a
longer period ot several
years, instead of nne chosen
vear of a maior policr change
(i.e., NIP82'. This tesc will
be made in Report 21.
“here are scme
interesting results of
analysis, which will ce
discussed in the seminar or
may be read in the seczizn on
"Conclusions"” in <he rarcorc.
The appendixes ccnsist o
basic crosstaps anc
documentation of var.abla
locations on disket:es anc
tapes. This a micro data set
for about 9000 firms, coced ac
the 4-digit-industry level, Iy
developed, less-developed, anc

cther

chis

fu M,

least-developed area, and ;y
sanctioning authority. Need-
less to state that the

firms can be classified zvy anvy

Not °

\%



size-classes a researcher may
chcose to analy:ce.

This time-series of micro
data set is eing merged with
3 other tim_-series of micro
data, namely the CMI (1374-75
through 1983-84), the Economic
Census (1971 through 1986),
ané the ERAs (1973-74 through
1987-88). For the ben«efit of
future researchers, all the
four data sets are coded at
the 4-digit industrv level.
In addéition, several computed
variaples are also entered in
the tapes, for example, vyear-
to-vear total factor
prcductivities; labor/outzut
ratics; rates of growth of
2me lovment, establishments,
lnvestment, etc.; effective
rzz2s of assistance; effective
rates of protection; and so
forth--all at the 4-digit-
industrvy level . (and wnere
ralevant at the micro unit
level), by vear and by area.
Researchers interested in che
usz cf anv single data set or
2ll the 4 merged files shculd
contact HIID/ESEPP Project or
the Member, GED, Planning

cmmission.

3. OTHER PAPERS WRITTEN IN

FEBRUARY

short paper of Gi
en the Acgricultur
Review (ASX) Rerzort
team of exzgercts
ices of the UNDPF,
18 (plus 17 zages
). This ccmmentc
by Sahcrta as
endent participant in
6-day Seminar
OR

fu
5
o QO

5

cr -+ ¢ jin (n
o Wm0 e it
Do MmN

2
b
9Dt —0d

(R U¥)

ASR rezcrt. Copies of i-
availeble on reguest.

ara

4.RESEARCH NEARING COMPLETTION

An analvsis of the datea
of the Apex Acencv Survev.
This survey was carried out in
August and Spetemker 1923, and
consisted of perscral meetings

ot the HIID/ESEPP Project
research team with the high-
ranking officizls (zlmcst

invariaply

of chairmen,
anc other
members) of
Chamkters of
Incdustry as well
cecrporations. The purpcse cf
the survey was to assess the
impact of incdustrial pclicies
ancé tc learn akbcuz the
proolems faced by
entraprenuers
theratc, as viewed
incdus=trial leacders. Cre zarcz,
consisting mostly of cuzliita-
tive Informaticn was cgezerat-
ec v mutual cdiscussionz with
incdustrialists. A seconé pars,

groups consisting
general managers,
senior stafs
incdustries ancé
Commerce  and

as public

consisting largelv of cuanti-
tacive, infcrmation WaSs
colleczed through a
gquestcicnnaire, which also
fermed a scurce of zzlking
points for faca-z2-face
discussicns.

The racors oz the
analvsis of this surveys is
axgected tc b razc for
ciscussion at the =gochly
seminar in April.

\



5. UPCOMING EVENTS /REPORTS

1. The follcwing ad, which has
been put in local newspapers
and BIDS's journals is repro-
duced telow to solicit pagers
frem the readers of the
review:

CALL FOR PAPERS FOR A
PROFESSIONAL CONFERENCE:

HIID ESEPP Project/
Plénning Commission, Dhaka,
will organize a two dav
national professional confere-
fce, tentatively during the
first weesk of May, 1989.

Theme: Identification of
Employment-Generating Growth
Sectors in Bapgladesh:

Analysis and Policies. This
is a call for Facers an the

ic. Selected studies will
be commissioned for oresenc-
aticn at conference, for which
ncminal honorarium will Fa
paii. A Zfurther selecrtion out
oI these papers afra the
caniarencge will gqualif
autlors, with additicnal hono-
rarium, cresent revised parers
(5y taking comments iaco cons-
ideraticn) at a two dav inter-

necicnal seminar, atc the
Plinning Cocmmission, swo/three
MCRIls lacer., Cppcruniszy to
Sroisssicnal econcmiscs to
ccntribute to plans faor the
1390s. sSené abstracts or full
pacers (grior putlication no
Dar), to: HIID/ESEDPD °rojecet,
Planning Commissica, Room 7,
Bleck 3z, Sher-e-3Bangla Nagar,
Dhaka, tv March 28, 1989. .

2. The field survevy of the
HIID/ESEPP Project for collec-
ting economic information
about nonagricultural enter-
Prises, an adjoint to the
dpex-agency survey hut on a
much bigger scale and with
special reference to small
industries, has bequn.

3. The preparation of revised

(but still preliminary)
version of the "augmented"
inout-outout table of

Bangladesn has reached an
advanced stage. (an earlier
version was prepared for the
Floaod Damage Analysis, Reports:
15.) The augmented I-0 table
will have 22 rows of labor
coefficients by skill class
and occupation, and will Ee

aporopriately inverte for
calculating employment
multipliers (direct anc

indirect employment effecscs of
autonomous/excgenous changes,
whether originating in predu-
ing sectors or final demancs) .
Such an I-0 table is a Kev
medule for nanpcwer planning.
The economic survey of
enctergrises, vreferred <3 in
the Preceding item, will
hocefully generates supericr
and richer data for emplovment
multipliers and an adéicional
augmentation of the I-0 <takble
€o capture linkages Lerween
small and larce seczors.
Suggestions cencernin
the two extentions to the 1I-
table or any other aspects o
it are welcome, rathe
solicited, from the readers of
the newsletter. ©Please cont-
act either the HIID/ESEPP

Q
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office or Mr. Mamdel Hossain,
Deputy Chief, Macroeconomic
and Persrective Planning Wing,
Planning Cocmmissicn for any
Guestions atout it and for =&
copy of the Cuestionnairs
which may form the basis of
your ccmments ané suggestions.

4. The adviscr, Profasssor
Gian Sahota, will probably ke
gone out of the ccuntry durincg
much cf the last week of
February and the first half o-
March. In his aksence,
Dr. Najmul Hossain, Associate
Advisor, will supezvise the
project research.
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1. NEXT MONTHLY SEMINAR associations and Chambers cf
Commerce and Indust:Ivy as well

-

Topic: IMPACT OF POLICIES: as public corpcrz:iicns wers
Zvicdence £rzm a Survey interviewed cConcerning tielirs
¢f Industrial Leacers percepticns o©f the Ilmpact <I

colicies, precblems Zzced Dv

Date: Thursday, April 6, 193°9 entrepreneurs, anc sclutions

therets. Government cificlials

Time: 2 z=.a. as well as senicr :zZficials

from  zuzlic-owned Zinancial

P2lace: HIID's Seminar Rcom institucions wers: alsc
zlock 14, Rcom 16 intervisawed TO  assass the
Slznning Commission oroblems and prosgects ci  the

industrial seccr oI
3angladesh. A ZTu2stlonhalre

2. RESEARCH COMPLETED LCURING contalining a sar.es oz

MARCH, 1989 Likert-scale sTacemencs
) concerning the stat2c matoars
In the month ci March, a was usec to deta2rmine the

Repcrt oo the f£indings of  the Zeogree obd ag-e2a2mant =r

Pro-ezt's survev 0oif industrial disagrecment WllTo <hese

leaders, also designated Apex sTatements.

Agency Survey, was ccmpleted. From a List oI zzcut 51

The recort is entitlec: oroblems stated wn zh

Iimpact o0Zf policies: Evidence guesticnnalire, o2 mos<

from 2 Survey oOI Industrial serious oroblams include:

Leaders. The survey was crecedural ccmplamitles andc

carriec out frem July througn delays in obrtain:i:ns credic

Septemzer, 1988. Ia this stuly fram Sanks; high -mperc duty

a creoss-secticn of hiah- cn, 2andéd high grice of, raw

ranking officials (almost materials; polit-czl nfluence

invariably grcups consisting among workers anZ .ack of
of chairmen, general managers, skillez manpcwer: and
and other scenicr staif smugaling. Scmewnac iess



serious problems are: increase
in investment cost due to
credit problems; lack of
local-made machinery; and long
delays in obtaining permission
to import machinery; lack of
information and extension of
whatever technology there is;
not enough R & D by govern-

ment; and taxes on, irregular
supply of, and pricing
schiedule of power.

From the list of
investment and other

incentives, the following are
avaliled of more widely:
concessionary customs duties
.on machinery; carrying forward

business losses faor tax
purposes; back-~-to-back L.C.;
AXPB; WES Scheme; concessional
interest rate; and reduced

customs duty on machinery., for
export industries. Amcng the
incentives provided for
lccation in lecs-cdeveloped
areas, concessional impor<
duty 1s qQquite porular.

Major
findings suggest that aumerous
regulations, bureaucratic
slcth, coupled with corruption

are respcnsible feor the
implementation problem of
policles. The report suggests

minimizacicn of
zsrcomotiaon oL

regulacions;
cmsetloicn

cevween and within Dr"’ace and

Dudlic oenterprises; oplng
i.zzgether those iuu3n lves
that are hardly used; and the
stablisnment cf a gen-une and
cccuntable democracy.

quaiitative

3. OTHER ACTIVITIES OF THE
MONTH

Pretesting of the Quest-
ionnaire for the Upcoming
Enterprise Survey.--The 2ro-
ject has started a natlonwide
survey of manufacturing enter-
prises. The questionnaire %o
be used in the survey was pre-
tested during March. As many
as 56 enterprises, wostly frcm
Dhaka city, but some from its
outskirts, were interviewed.

4. UPCOMING EVENTS

4.1 Field Survey of
Enterprises.--The main £ield
survey will begin 1in the

middle of April. We aim at a
sample size of 500 enterprises

with more than 10 workers znd
2000 with 10 workers cr fewer.
The survey is being signed
-v using background inicr-
maticn f£rom 3angladesh 3Sureau
2 Statistics.

4.2.--Anticipated Comp-
letion of Research Rerport
During April.--"An Analysis cf
Sffective Rates of Assisc-
ance.'" Calculated fcr apcro-
“imately 60 fcur-cdigit incdus-
ZTles, annuallt over i zericd
- acout 15 vears.
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questicnnaire and 1-s design
1. NEXT MONTHLY SEMINAR were prerared in ccnsultaticn
with B85 experts, two
~he next semlnar will ©be ex;erienced senicr researcn

heid as usual in +the ZI:irst fellows ~f BIDS, and ~he
sealk o =he mcnth, buc because Planning Commission nfiicers.
~f =iZ holidays -nis semlynar 71~ cons.sts °of TWO carcs: (&l
w11 =ze held cn wednescay, About 400 larze enterrrises
Mz 2. from  the roisad CHMI iist cs
approximataly -1000 units anc
~~piz: The EnTerprise sSurvey: {p) bheTween 2000 =2 3890 small
-ne Cuesticnralre, the CZes:.20n, agTaciisnments. The laTzter
ané =-he Field Surve’ sampie TCNSLSTS cf a census <%
aLr Trcs=z {104 to ke exaczT)

Sare: Wednesday, May :rd, .28&° enumerzT.cn areas wnich heav
at ieast .7 —anufacturing @St~

Time: I p.m. atiisnmerts with fewer than 1
workers in the Eccnomic Cen-
2lace: %EC 3uiiding sus, -%8¢ ‘~hough the numpber
Caprfarence RoOW! may o&Ve changed ZY now) . we
Slan.ing CoEMISSIAD clan —C —&Kke & Ccensus: cf all
ascap..shments in  taese 93

Slier-=-3angia }Nagart. _haxka

areas. <_he same questionnai:e

= MAIN. ACTIVITY OF THE MONTH :g :sed Ior toth segments.
OF APRIL: THE ENTERPRISE The ;:estionnaire is scme-
SURVEY what nacntradl ional, in the
sense -hat it 1S adéressec t3
zur.ng the mcntn of generate =+ S€tS ~% data in cne
~cr.., all the energies ci the survew: (i1 the usual, C¥I-
iIZC research team ~ere zyre of inveStmen:—cutput-ccs:
devcted tole getcin ~he emplcyment data, (ii) hist-
cndustrial enterprise suIvey sy:ca. cdata for chosen indélca-
~s£ =he ground. The suIvey -ars of  growth, iiz a set



of questions on che entrepre-
neurs' experience and View
akout industrial policies and
problems, and (iv) a set of
about 20 questions on the
economy and environment of the

enumeratiocn area/mouza in
which an establishment is
lccated. Pretests of the
questionnaire gave very
encouraging results akout the
response. .

The field survery is

expected to be completed by
July. Data cleaning-up and
computer data entry will starcs
almost simultanecusly. Tabula-
tions are expected to ke ready
by the end of the year.

3. RESEARCH NEARING
COMPLETICON

A working paper of the
analysis cf effective rates of
assistance (ERAs) 1s in
progress and is expected to te
ready Zuring cthe month 22 Mav.
Econcmneantr estimaticn bPbased
fzur time-series
developed :i:

tegun. The
lme-series are:
data, 1975-76 throucn
-) the
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4. UPCOMING EVENTS

The tempo of research
activity and its dissemination
1s expected to pick up during
the summer -<wacation, which
tegins in May in the Nerthern
Hemisphere. Several expatriate
and lacal ccnsultancs are
scheduled to arrive in May for
periods of 2-3 weeks (expat-
riate) to 3 months (local). As
many as 3 eoxtended seminars
out of routine are planned in
May and June, namely a nation-
al seminar of studies zn small
industries, a seminar on
indus<rial management, anéc a
seminar on the findings of

HIID's survey of 1industrial
leaders.
S. A REMIMDER

Werking papers ar=a
distribured in Zhe HIZID
monthly seminar, whica -3 held
on the first Thursday =72 =the
month, unless ctherwise
announced. Sutsice ~he
seminar, <<ri2s <f working
carers ire J1ven 9oniv con
request. Zcrpres 2Z a1l zTha 12
WOrXing carcers writeca2n 3¢ far
in the HIID/ESEPP 2rc-2c=  Zan
i1l30 e z<Zznsuizad  Ln ~he
crojec<'s ..L-rarv rzco. '



6. A MESSAGE TO THE READERS

OF THE HIID/DHAKA NEWSLETTER

With a view to updating

cur mailing 1list for the
newsletter, please complete
anc mail the following
iniormaticn, in case you (or
vour office is) still are
continuing to ke interested in
receiving the HIID/Dhaka
Newsletter:

Name:

Address:

k|
4
b

lo.:
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1. NEXT MONTHLY SEMINAR

'Topic:

An Analysis of
Effective Rates of
Assistance in
Bangladesh

Date: Thursday, June 8, 1989

Time 2 p.m.

Place: HIID's Seminar Room

Block 14, Room 16
Planning Commission

2. HITID's INDUSTRIAL SURVEY

Since its formal kickoff
cen April 9, 1989, HIID's
.Industrial Survey, earlier
entitled the enterprise survey
is proceeding according to
schedule. The reason for
changing the title of the
survey 1is an important one. We
had requested the BBS to
provide us a sample of all
enumeration areas which had at
least 10 industrial
establishments with fewer than
10 workers according to the
Economic Census, 1986. The BBS
computer . printed out 104

enumeration areas under that
definition. We had expected
. all units to be factory

establishments. So we named it
the enterprise survey. After
two rounds of the survey had
been done covering about 700

-units, it was discovered that

a majority of the units carry
on home-based industrial
activities. In other words,
our survey was not enumerating
exclusively establishments,
but nonestablishments also. Cn
learning that, we changed <he
title of the survev tc HIID's
Indus+rial Survey, abbreviated
as HIS. It consists of two
subsurveys. One for home-based
manufacturing activities,
which we shall call "cottage"
industries, and the cther for
workshop or factory establish-
ments. A separate gquestion-
naire was prepared for cottage
industries, which 1is smaller
than the main questionna:ire,
but also contains some addizi-
onal or different questions.
A pretest of 162 units
was carried out in Dhaka. In

the 1light of that, revisions
were made in the
questionnaire. But the basic

questionnaire remained intact.
The information collected 1in

Tel: 315920,315234



the 162 units of the pretest
was also found useful and is
being tabulated. As of June 1,
725 questionnaires have been
completed, covering 28
enumeration areas in 13
districts, namely Dhaka,
Narayanganij, Thakurgaon,
Dinajpur, Kurigram, Gaibandha,
Bocgra, Kh'tlna, Satkhira,
Jessore, Magura, Narail, and
Jhenidah. They include the CMI
{large) enterprises, mini
(fewer-than-10-worker) estab-
lishments, as well as homebas-
ed manufacturing activities.

Preliminary findings on
data collected through May 20
were presented: at an HIID
ZSEPP Project seminar on May
27. On first impression, the
Jquality ot data appears
orcmising. It nevertheless
cecame quite evident that
acme-based manufacturing
establishments comprise a
Large majoricy of rural
manufacturing units which use
nainly traditional techniques
and methcds of production. In

i zense, this is considered an
advancage rather than a
WJeakness, inasmuch as
lnformaticn about cottage and
acusehold activicies is
wcefulily lacking in the
sountry.
3. SHORT-TERM CONSULTANTS
Wish the start of summer
racation in the Northern
demisphere, short-term expat-

rlite consultants to the proj-
act have started
several are scheduled to come.
?rotessor Rokert W. House,
ingram Distinguished Professor
and Director, Management of

arriving. .

Technology Program, Vanderbilt
University, sojourned in Dhaka
to assess the dy:-mics of
transfer of technology in the
industrial sector of
Bangladesh. During his 3 weeks
tenure in Bangladesh,
Professor House visited a
number of industrial units and
research institutes that
directly or indirectly involv-
ed 1in promoting appropriate
technology transfer.

TwO senior national
consultants joined the ESEPP
Project during the month of
May. Dr. Abdus Sattar Sved,
ex-scientist-in-charge, Indus-
trial Physics Division of
P/BCSIR Lakoratories, Dhaka,
will prepare a case study on
the electronics subksector. Mr.
Emdadul Hacue, ex-Director,
Bangladesh ~fForest Iadustries
Develorment Corporaticn, will
stucdy the agribased sector.

Adcditional expatriate ancd
local consultants re
scheduled o join shorzly.

are

4. STUDIES NEARING COMPLETION

TWwc studies are teing
Ggiven <ZIiaisning :tcuches: cne
an effactive rates of

assistance, and the ather on a
stochastic znalysis o2 Zynamic
sectors and <he impact cZ
cliciss. The <former study
I fcrm the subject matter
<his month's seminar.

I U

}—‘l(

Wi
of

5. UPCCMING EVENTS

A majcr seminar is being
clanned Zor this summer. Watch
for special newsletter/announ-
cement.
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1. NEXT MONTHLY SEM_N~x . 2o the cootage indusizy  have
continued Tc e very nlzIn, o2
Tczic: ZREAS degree of cocrperztizn Ifzm the
estapliszhmant TEnzZemsSnt LS
Zate: Thursday, July 6, 13&S scmewhat cdisarrcinT.nc. There
ZCDecars o Ze 2 <zTcsitive
Time: I p.m. relaticnship Tetween the
degree ocI ncncscperaticn ané
Place: HIID's Seminar Room +he size cf <«ne =nterprise.
3lock 14, Rocm 16 mte addresses ctroviied Ty Z2S
Planning Ccmmissicn are scmewhat cut of Jate, such
that an inoréinat2 amsunt of
: time is spent in lccating the
2. HIZD's INDUSTRIAL SURVEY unit. Convincing the ocwners of
es=ablisnhments to ccmpiste the
Curing the menth ci June, cuestionnaire is znctler <ime-
the HIID's Industrizl Survey consuming precess.  Seccncly,
(BTS) covered aprroximately June is the last mcnth to Iflle
500 mcre industrial units-- Ttex reports in Sanglacesh,-and
abour 400 of which are home- management is Dusy preparin
pased manufacturing activiti- them. Thirdly, teing pra2occup-
es, re2ferred to as "cottage ied with scme of the revisicns
industries", and the remaining of tax rates in <the nation's
100 are manufacturing esta>l- Annual Budget, and the current
ishments. The cumulated number debate cn it ia =& Assembly,
at the end of June stood at cuite understandarcly, the
over 1100 units. factory owners ané acminis-
while the response rate srators find it difficult <o
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we

enctertein coutsiders. ,
that the

however, cptimistic
response rate will significan-
tly go up from the midcdle cf

July onwarcd--once the entrepr-

eneurs have sorted out their
tax liagbilities, adjusted
their business strategiles

to the new governmént . budget,
and have returned to normal
business after celebrating the
Eid-ul-Azha.
it may be mentioned that
this project has been fortun-
ate in receiving the willing,
active support and substantive
ingut from two premier instit-
uticns of the country, namely,
(1) the 3B8S--in particular,
Mr. Abdul Baten, Director,
Programming Division, and Mr.
Ardul Jabktar of the same
division--for the survey
design, enumeration guigance,
enumeraticn ar=a
logistic surrecrt of
scrzs, ané (2) the
“hrough its data-gen-
um-data-using scecia-
, Drs. Naimudcdin Chcwchu-
nd Zaid 3akhtc. Thev have
icipated in ,reparina the
t;onnalﬁes, training of
i pericdical
debriefing, and
in <the project
In additicn, they
pan;ed the £field survey
is supervisors tc
; 2f <he country.
The Indicated collazcra
izn has not cnly facilizar
the survey work, but also
will hopefully prove preoduct-
ive Ln raising the quality of
data, in generating the right
kind of wvariables as ccrrectly
as practical, and in making
ZNhls survey as representative
of the underlying universe as
such i small survey can
possibly be.
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3. SUBSECTOR STUDIES

stucies are
pPicking up momentum. Dr. Abdus
Sattar Syed anéd Mr Emdadul
Hugque have crossed the mid-way
mark of their consultancy
period cn electronics and
agri-based industries, respec-
tively. T™wo other short-term
consultants joined on the 1lst
of June, namely, Drs. Nurul
Amin andéd Ahsan Ali Khan, of
BUET. They are working on
light mechanical -engineering
incdustries.

Subsector

EXPATRIATE SHORT-TZRM
CONSULTANTS
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chal rman of
Zzoncmics, of
Zconcmics. He 1is also one of
the Lest-xncwn econcmetrician/
mathematizal econcmisc cf
India.
Graham,
cZ <+he
Carolina's
scheduled
for the

Mont'a'
rvard),
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2h.D. Eccn
Jniversicy North
Business Scheel 1is
to arrive zn July 23
first oZ Als two 2-week
visits. He is a specialist in
what i1s known as the business-
school-tvpe research of
industrial establishments.
Next in line is Proressor
Victcr Bulmer-Thomas orf Lonccn
Jniversizy, a speciallist in

P

.



lnput-output technicues and
social accounting matricss. we
are In the gprocess oZ firming
up his consulting schecdule.
His visit = is expected to
materialize in the latter part

of July.

5. OTHER ACTIVITIES
With regard to HIS, at
least 2 briefing-cum-debrief-
ing sessions were held with
the field investigators (in
addition to several meetings

betwesn the project staff
and investigators) ia which
all local ccnsultants

participated.

The HIID advisor partic
Dated as a discussant in the
day-long seminar ‘of B3IDS on
bangladesh's textile secrtor.

The HIID advisor gave a
Seminar to the USAID Missicn
on: Mid-Term Report on Scme
2olicvy Implicaticns orf ~he
ZIZD/EZSEPP Pro-ect Researznh.
ARNCng other issues, e

=resented the project research
findings on factors that
inhibit industrial growth in
3angladesh and discussed some
Tolicy implications to speed
up industrializatior.

The Planning Commissicn,
With the ccmputaticnal and
cZncercctual assistance o <his
srofect, has revised and
2izdacted zhe National I-0 -aple
Ior the year 1986-87. The 33~
Sector transacticns matrix °Ls
ready 1in the form of direct
and inverted coefficients. -t
15 =2xpected to te completed :in
~t3 augmented =arm shcr:tl
The augmentation is teing Zone
%o Include labor rows sy 12
5kill classes along with zhe
corresponding value-adcded
rows, direct + _adirect

emclovment multirplie and
mport r

s
horefully an zup w.

O

6. DISEMMINATION OF ESEPP
PROJECT FINDINGS

In an attempt to share
our findings with policy
makers, senior government
officials, key industrial
leaders, and donor agencies,
the ESEPP Project welcomes
interested individuals and
institutions to request for
the project's Working Papers.
Pl=ase reguest only those
which you really want to use,
to avoid undue duplication
costs to this project.
Attached is the lisc oif
Working Papers already comp-
leted. Address your reguest
to:

Tania Hossain
Research Associate
HIID ESEP? Project
Room 7, Blilzck 3
P?lanning Ccmmission
Sher-e-3angla Nagar
Dhaka
Tele: 3159134

The papers can also be
read in the HIID Project
likrary, Room 16, Block 14,

Planning Commission. If

If you wish =0 continue
receiving the Newsletter, and
have not alreacdwv confirmecd
vour desire <o remain on the
HIID Project mailing 1list,

pPlease complete the attached
form.

This project uses 4 means
sy way of transferring

analytical technology to the
?lanning Commission colleagues
and others: (1) monthly (and-
additiocnal periodical) semin
ars; (2) wide distriburion of

g



the project working papers;
(3) interfacing and cocllakbora-
ticn with officers cn wvarious

planning issues and other
topics; and (4) on-the-job
learning by those who

participate 1in the project's
research.

while more elahorate
seminars are also he7d period-
ically, the monthly seninar is
this - vrojec.'s main mode of
disseminating the results of
its research. Due to the GOB's
ban on seminars during office
hours, the seminar is held at
2 o.m.. In order to enable
government officers to attend
it, light packed lunch and
coke are served in the seminar

Please note that the HIID
seminar, which is held month-
ly, is open to all. The semin-
ar topic is annqunced iIn the
monthly Newsletter.
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HIID/ESEPP Working Papers, 1987-89

No. of Place an "X" to
Working identify the Wps
Paper Title you want sent
1. " A Historical Survey of Industrial Policies
with Special Reference to Small Industries
in Bangladesh
2. Methodology of Policy Analysis
3. Total-factor Productivity (TFP) and
Efficiency by Size-Class of Manufacturing
Enterprises
4. Impact of Policies since 1982: Evidence
from the Economic Census--I
5. Set of Questionnaires for the
Multisectoral Econumic Survey of
Bangladesh
6. Integrating Micro and Macro Planning
7. Decentralization of Planning in Bangladesh
8. Methodolcgical Note on Effective Rates of
Assistance by Industries of the I-0 Table
9. Estimates of Effective Assistance to
Textile Products 1974-75-~-1987-38
10. Macro Framework of Precccizis
Industrialization in Bangladesh
11 Zzoncmic 2Policy Eveolution in dHisteorical
ferspective in 3angladesh
L. Insticuticnal Linkages of Small ?2rcducers
in 3angladesh
13. An analysis of <he Impact of Folicies =y

Size-class of Establisnments in
3angladesh: Paper presented at the HIZID
Research Conference, Marcakech, Morcccs,
Cct.26-29, 1988
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HIID/ESEPP Working Papers, 1987-89(contc.:
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Ne. ci Place an "X" =
Working idnetify the @&

Paper Title . YO want seat
14, Set of 4 Documentations o Data Tapes

P
[0 o]

18a.
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20.

21.

mhe Extent ané the Distribution oci <the
1988 Flood Damages in Bangladesh

An Identificazion of Dynamic Sectors anc
An Assessmen:t ©0of the Impact o
Policies: Econ. Census--IZ: More Analysis

Bangladesh Agicultural Sector Review,
Performance, Resources, Policies and
Institutions: Summary of Comments By

G. S. Sahota

An Identification of Dynamic Sectors anc
An Assessment of the Impact of Policies,
Evidence #frzm ths DI Data on nvestment

appendix--An Identification of Dynanmic
) Sectors and an Assessment of the
Impact of policies: * Evidence
from the DI data on Investment:

Basic Tabulations and
‘ Documentation of Variable
Records

Impact of Policies: Evidence from a Survey

of Industrial Leaders
ERAs (being finalized as of July 1, 1989)
Impact of Policies and an Identification

of Growth Sector -- Stochastic Analysis
(being finalized as of July 1, 1989)
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Volume I Editor: Gian S. Sahota
Number 8 August 1, 1989 Asst. Editor: Najmul Hossain
1. SEMINARS DURING THE MONTH Date: Thursday, August 3,

1989

a. Monthly Seminar

Time: 2 p.m.

Starting this month,
t+here will be a slight break Place: HIID's Seminar Rocm
in methodology from the Block 14, Rccm 16
orevious research: instead of Planning Commission
crosstabulatieons and 1indexes,
much research will henceforth b. Other Seminars
Sc econometric. Depsnding upon
rhe availability of time and Apart from the routine
+he <2laim by other problems, monthly seminar, 2 additicnal
the foilowing four topics will seminars are scheduled for
pe discussed in 2 to 4 this month. The additional 3
monthly semjnars, each testing are described belcw:
several hypotheses but also
naving at least one common i) HIS Seminar
-heme, namely, the impact of
voliciaes: (1) impact of HIS seminar will te held
policies: production and on August 2 at the usual <=ime
2fficiency, (2) impact of and place. This mr-th, we will
policles: investment, (3) present some res:..ts of the
impact of peolicles: total- survey.
factor productivity, and (4)
impac* of policies:

ecmployment. We will begin with
the first-listed topic.

Topic: Impact of Policies:
Producticn and
Efficiency



ii) » Spccial Seminar on
Policy Implications

Topic: Two Major Policy
Implications of the
Project Research
(Paper and executive
summary will be
distributed)
Date: August 10
Time: 2 p.m.
Place: HIID's Seminar Room
Bleck 14, Room 16
Planning Commission
iii) Seminars by Local
Consultants
Local consultants, Drs.
Syed, Amin, Khan, and Mr. Hug
will lead seminars on case
studies of electronics, acri-
based industries, and light
mechanical engineering indust-
ies on August 24 at the

usual piace and time.

2. RESEARCH COMPLETED DURING
THE MONTH
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3. RESEARCH IN PROGRESS

More econometrlic work on
stochastic frontier production
functions, investment functi-
ons, total-factor productivity
functions, anda emplovment fun-
ctions is going on. The major
time of the project staff 1is,

however, being devcted to the
field survey and data-entry
operations.

4. PROGRESS OF THE
INDUSTRIAL SURVEY(HIS)

field work for the
nacional industrial survey 1is
proceeding apace. Editing and
data-entrv processes are being

The

carried out concurrently. The
survey work in the relatively
more fleccé-prone aresas (except
Dhaka) nas almest’ been
completeé. Starting the 2nd
week o©f Aucust, the survev
~eam will move to CThittagong.
Mcst of :the HIIC ctecnnical
staff will be out of Dhaks,
gone for the fielc survey 1in

Chittageng, during the week of

August 1z-17.

5. SHORT-TERM EXPATRIATE
CONSULTANTS

zonsultants
ezch for a
cZessor X.L.
micro-unit

™JO sher
came dur‘1
two-week
Xrisana

0
e
0
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8. ANNOUNCEMENT OF A NATIONAL
SEMINAR

The National Productivity
Organization (NPO}, Ministry
of Incdustry, 1is going to
organize a naticnal seminar in
the 3rd week of October, in
which the HIID/ESEPP Project
will actively participate.

3. A REORGANIZATION OF THE
PAPERS OF THE PROJECT

The werking parer series

and 5 other series of writings
ci this Croject have been
Tecrganized. They are describ-
ec In the attached annex.

i-



HIID SERIES OF WRITINGS

Working Paper Series

Occasional Note Series

Special Seminar Series

Short-Term Consultants Report Series
Quarterly Progress Reports

Background Paper Series
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crendix--An Identifizaticon of Dynemic Zectors
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Policies: Evidence from the DI data
on Tnvestment: Basic Tabulations and
Dccumentaticn of Variable Records

Pclicics: Evidence from 3 Surwvey of
ndungt-ial Taadnres 3
1al Leadorsg 53
]
—p D







Y——

- - -

WITH HANDOUTC

routine men

- -

)
4

hly seminea

-
-

«
fu

G
Q)

i

Scminar

Q
[
(14
]

[
w
(913
« 4

neae

(YW

Q

S

Q
ved
pa

qJodall

»
1

. =~
-

~ -
ks
0o te

M
'y
-t
w

‘oject

.
~

P

D/ESRE??

-
-

HI

w
(c

HII

e

-3
(S

im v

nter

15

09
2]
.

(48]

(@]
(V]
[14]
AN ]
Q

L)

1)

U}

(]
fr

(e8] o«
[44] -t
[
uv) 1
[ ' C
+- )
v o
Q
L2 v
[ |
!
WL
0O Q0
| 9]
n o
cCw
o wn
-1 Q)
[F S V'
(1}
0
ey ﬁ-
—t 1
(1t
=] E O
(@] I ¥
[ {1,
&} v
) ST
4] EENY]
v~ {1)
Q (O}
—{ ah. F—u
e ~a
1. [
B E i
. O
4 ©n
n..
R
L]
[
i
'

Ul

1
"4
-
vl

[s 7]

-

)
(/}
13

(&)



Iv, SHORT-TERN CONSULTANTS' REPORTS

Consultant
Author

)
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ot

. A, m. Cahacdat Uliah, Macro Framewcrk of Preccciocous
Industrializaticn in Bangladesh

2. A. H. Zahacar Ullah, Econcmic Policy Eveluticn in
Hlistorical Perspective inp
3ancladesh

3. A, H. 3Zanacer Jilan, -nstituticnal Linkages cf smz1l1
°reducers in Bangladesh

¥. FEober= Heusa Technolegy for Small Entercrises

5. Abdur 2a- Estimates of Effective nsSsistance
2f Textile Prcduces3: 1974-73
(Seme zs5 WD 4 7)
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fgeminars of the last month Seminars during September

and October

As many as >3 seminars

were given during the menth of In view of an vnusually
August, as follows: large number of seminars dur-
ing the month of Aucust and

1. August 2: Some the impending home leave ot
results from the first 500 the advisor, there will e no
observations of 4IID's monthly seminars during Sept-
Tndustrial survev(HIS) ember and October. There may,
' however be some special semi-

2. August 3: Monthly nars about wnich information
seminar: Impact of Policies: will be issued a few days
oreduction Efficiency before the respective semi-
nar. At the moment one such

1. August 10: TwWo Major seminar is scheduled for
oclicv Implicaticns ct the September 11 at the usual cime
Sroject Reserci: Teregulation and place. The topic is: Scme

preliminary ~apuilaticns oI the

and Technology Policy
cottage-industIy subsample.

4. August 23, £fcrenoon:

Research Findings that
“mnlicate the Pcolicy of The roaster of short-term
Technology: tO USAID consultants

5. August 24, afcernoon: The consultancies for
oreliminary findings - of three subsectors—-elect:cnics,
subsector studies:electronics, food—prccessing, and light
Zood-processing industries, mechanical engineering—-have
and light mechanical come to an end, put the Zinal
engineexring industries reports are not yet ready.

1



The work on the textile
and ready-made garment
subsector has begun.

Professor Igbal Mahmood

and Dr. Nawaz Sharif are
continuing their research on
the neglected sector of the

country, namely technology
transier.
Expatriate consultanc,

Professor Robert Evenson, Yale
University, macde his first of
the scheduled two short visics
cduring August 22-31. Evenscn
looked at the economics of
research in industry anc
brieflv acro-industry linkages

through fococ-processing/
creservatlion.

During his short <crip,
Evenson gave seminars to the
Agriculctural Department of
USAID, Institute cs
Arprorriate Tecnnolocy, ané
Banglacesh Agricultural

University, Mymensingi.

Fourth Five Year Plan. The
policy implication is the need
for a big leap frog in lmprov—
ing industrial technology and

innovations, which requires =
quantum increass in R&D
allocation ancd a major

recrganization cf <the R&Z
infrastructure. The kases o©f

the £findings that implicace
the ’ndlcated pclity are
summarized in the annex <tc

this newsletter.

ANNEX

A. Research Findings that
Indicate Poor Response of
Private Investors to
Industrial Policies

HIID's Industrial Survey
Field Work

¢ work for the HIS is

ial
still gecing on. All mciiusil
areas, ianclucding <the hitta-
geng Division have keen Zinis-
hed. Currently the Iield task
Zorce is engaged in  Zfinishincg

~he Thaka Divisicn.

Research of the Month

Cne of the seaveral
mplizaticns c¢f the Z:&
f the projec=t r
ulled the advisor int:z a
national debate which is 3scinc
on in full swing at this :-unc-
ture of the preparation cI Tl

'('J O l‘

1. Privace iavestment
has been sluggish, as may =ce
seen frem Fig. 1.

z. Private investTmens
has <Zallen £far shcrz ¢ T2
targects. It was only 22
percent of the >-year =:targe:

in the £irst 3 vyears.

3. Foreign iavestment
has gcicked up a biz, Ltut :is=
still only a trickle.

4. Interestingly, over-
all real investment ia ke

puclic sector has <declined i=
absolute terms.
5. Indusctrial sickness

continues unabated.

6. The rate of growth ciI
industrial oroduc<tion is muca


http:investm.en

lower in the 1980s (2.5% p-.a.
during 1980-81 through 1987-
88) than in the 1970s (4.3%
p.a. during 1975-76 through

1979-80).

7. The rate of growth of
GOP has also decelerated, from
6.64% p.a. during 1972-73.
through 1979-88% tc 3.34% p.a.

during 1980-81 through 1987-.

88, though that may be attri-
buted, to some extent, to
other factors than decelerat-
ion in investment, e.g.,
floods.

8. Industrial leaders
blame smuggling, rent-seeking,
corruption, and bureaucratic
sloth for their sluggish
respcnse to incentives. But
these are only the symptoms of
a mcre deep-rooted industrial
malaise.

-

9. Investment, TFP, emp-
loyment, and praoduction effi-
ciency have been found to have
either zero or negative corr-
elation with the effective
rates of assistance (ERAs) 1in
Bangladesh.

Conclusion: Policies of
precmoting industrialization by
reducing industrialists' costs

of production through
subsidies <o inputs, raising
~heir precduct prices through
protection, andé increasing
their profits through cax
nholidays have evidently
Zalled. More £iscal,
monetary, and regqulatory
assistance is hardly the

answer. The recent trend of

reducing tariffs ancd
assistance is to the right
direction, but much more redu-
ction is in order. The effect-
ive remedy in the current
state of the arts, however,

" lies in reducing real costs ct

assistance

production—-giving
industrial

in the form of
innovations, superior technc-
logy, new fprocucts, improve<
processes of prcduction, supe-
rior organization of procuct-
ion, -and “improved managerizl
practices. There are addition-
al weighty reasons why technc-
logy improvements are SO cIuc~

jal for today's Bangladesh.
These are discussed 1in 3
below.

B. Research Findings that
Tuplicate Technology
Policvy ‘ _

1. Total-factor-prccucti-
vity growth rate has declined
in Bangladesh.

2. Small £irms are
far~her below the frontier cs
Bangladesn's prevailing Etest-
practice technology, are mcra
inef<icient (as estimated kv
stechastic ranslcqg frontier
procducticn functions), <han
large £irms, reflecting
inferior technolegy of the
fcrmer.

3. Sangladesa ~ags
bepnind Lts neighEbors in <he
levels and the races cs
improvement of techinolicgy.

4. The cresent R&C


http:lecti.ng
http:corrupti.on

organizations of Bangladech
and their funding cannot meet
the needs for technology of
today.

s. OCutput growth rates
have been lower than the
growth rates of conventional
inputs, suggesting technologi-
cal decadence.

6. Investment, which is
both a cause and an effect of
technolcgical advance, has
been sluggish.

7. Banglacdesnh's input in
the development of technologi-
czl innovations, namely R&D,
is meager.

8. clitical will for a
lear frcg in technolcedy ncw
exlsts i1n 3angladesnh.

®. Pecuniary (fiscal andé
monetary) pcliclies have failed
£o &rouse <the Bangladeshi
_nvestor (see Part A of this

et o G e e 1 e

Annex). Instead they have
caused distortions, widesrread
inefficiencies, malallccaticn
of resources, and consecuently
lowered the rate of growth in
relation to the country's
potentiazl. A shif: tec technce-
logical policies is in crcer.

Conclusion: The
the malaise of Bang
incdustrv 1is
technologiceal
The input for that outgu
cuantum increszcse in
allocation and a refcrm cf
organizaticn of ths czuncry
research infrastructure,

a view to creating

appropriate cagacicv fcr
enhanced H&D. The bulk of 3an-
gladesh's manufacturing sec:tcr

=~
)
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0n
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10O
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-5
3 U b LS.

)2
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consists of small Zirms. These
Zirms themselves  are nce
likely to be carazle ¢ dzoing
enougn R&D to develoz <zhelr
cwn technologles sr acdact
transierred tecanclicc.2s Zzr
decades t©o ccme.
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Nunper 10 October 1, 1989 . Ass:t. Editcr: Najmul Hessazin
. 1. Tuescay, Septemcer iZ.
T. SEMC_NXZSS OF TEE LAST MCNTE A- the Worldé Bank.
Toric: Have Banglacesn's
During the month c:z -néustriallists Resccnced
Sectemcer, the Aévisor, Gian -0 -—ndustrial Policles?
Sahots, presencec the -2 Nct, Why NctT?
£2llcocwing seminars, amcnsg
cthers. 3, Meonday, Septemcer 3
At the UNC?.
- . muesdav, Septemcer . Toric: Bangladesin's
At 3ITS. -~dustrial Pclicles anc
Toeic: Sanglacdesna's Te~ancmic Develctment.
Zconcmic Policles.
The Project's mentihly
2. mhursday, Septemser 7. seaminar was neld on Moncay,
st =he Center fcr Advanced Septemper L1Ith, and was lec oV
zesearch in Social 3cIsen- Na*mul Hcssaln. Tzzic: Scme
ces, Chaka yniversicy. o-aliminary Resulcts of 730
- mgpric: An Assessment obd ~ngersacions <t HIS c¢cn he
3anglacdesn's Zccncm-c --me-series informatliin cZ =h
Pclicies. survev.
1. Sazurdavy, Septemser Ei
L= =-7e 2lanning CommissSIch: = =--o's _MCUSTRZIAL SURYVZY
-5 =-he Member, GET,
~wairman, Steer.ng muwe £isid survey oI HIS
commiccwee cf che nas almest aczcmplisnec Lt
3TTD/ESEPP Projece, ana or>.zinal carget cf c2lleczing
-ne other GED cificers: cdaca <rom 2,400 smail ({witd
and consultants. less =than 10 workers) ancd
T-pic: An Assessment obd ~ct-age estaplishments, and
-he -—mpact oi Industriz. 100 large enterprlses (with
oplicies 1in Bangladesn. nere cnan 10 workers). These
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1. SEMINARS OF THE LAST MONTH 23-23, 1%g8%. The seminar was
inaugurztad oy 5arristar
n the past ccusle of Moucdué  ~nmet, Honcracle  Vics
mcnths, the EBIID project N0as Prasident, Government b
—een lncreasingly called Ugco Sangradesn. CI the T sess.cns,
=2 gparcicigatc i naticnal “wS  were .= Zy Lhe HIIZ
sciiiars andé dlscussicns.  Jne Soxii,  wnLCh i35 Zroviiseld i
seminars in whicn it nds discussent Sor the thalilzd, zas
carzicipated in the mcath oI follcows:
Cctober include the focliowing:
: 3. Procuctivity and Econcmic
In the US: Advisor ian Development in Bangladesh b3y
Sanota presented two seminars, Advisor Gian Sahota, Octcber
when he was on home leave 1in 23, 19859.
the United States:
4. Productivity and
1. At Vanderbilt University, Technological Management -
Nashville, Tennessee: Policies Pertinent Issues in Bangladesh
and Economic Development in by Professor Igbal Mahmud,
3angladesh, October 2, 19889. local consultant to the
HIID/ESEPP Project, Octokcer
2. At HIID, darvard 24, 19859.
University, Cambridge,
Massachussets: An Assessment 5. Comparative Experiences on
cf <the Impact of Policies 1in Productitvity Movement in
Bangladesh, October 4, 1989. Selected Asian Countries:
Discussion by Project
In Bangladesh: The 4dIID Assistance Najimul Hossain,
staff actively participated in October 23, 1989.
the National Seminar on ,
Bangladesh, jointly organized 0. Half-day seminar on
by the NPO and. the I1LO, entrepreneurial training:
1



Entrepreneurial Development in

Bangladesh: Discussion ey
Project Assistant Najmul
Hossain.

2. FORTHCOMING SEMINARS

Due to the high number 27
number of special seminars in
which the HIID staff has to
participate, the routine
monthly seminar is temporarily
suspended.

Several seminars are
planned for the month of
Nevember by the Planning
Commission, in which the HIID
staff will be extensively
involved and about which

information will be issued in
aue course.

3. HIID's INDUSTRIAL
(HIID/IND) SURVEY

The bulk of this suivev
has been completed, but
certain facets of it are not
likely to be finished during

this calendar year.

4. SHORT-TERM CONSULTANTS

Local

Drs. Sattar, Amin, and
rhan aind Mr. Emdadul Hug have
finished their consultancies
on light engineering,
clectronics, and agrobased
industries. Their reports are

expecrted to pe ready coon.

Mrs. Salma Johir has joined es
a short-1erm consultan+ tc
lead a survey tean zc
computerizc the BSCZC
industries cdata <correspgcndin:s
te the 21 ceéta ahalyvzes
Working ?aper No. 12 &y  we..
as additlional variaries o
assistance Tz sme_.

industries.

Expatriate

The fcllowing short-tersw

expatriate consultants are
expected to arrive on the
dates incdicat=2d to work on
different problems 1in this
project:

Dr. #Hsun-Sur Choi, Found-
er o* KzST, Korea, November
11-

Dr. Rober+ House,
Distinguishecd Professor of
Technology Management,
Vanderbil: University,
November 11-24.

Dr. Monty Graham,
Associate Prciessor of
Business Management, Duke
University, Jan 2-15.

Dr. Rathy Anderson,
Associate Professor of
Economics, Vanderbilt
University, Jan 2-15.

Dr. X. L. Krishna, Prof-
essor of Econcmics, Delhi
School of Economics, Jan 2-15.
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1. sStudies Fiaished During
The Month of November

The following studies
were firnalized cduring
November. 2 limited number of
CCries are which
will be distributed on the
first-come-first-served basis:

available,

I. "Productivity and
Econcmic Development in
Barngladesh," 61 pages.

The study briefly reviews
the economic development model
of South Asia. It notes that,

Sased as it was on the first-
gerneraticn theory of economic
Cevelopment, the initial
dCstwar Scuth Asian Economic
Mccel, pioneered by India and
acdopted with minecr variations
oy other South Asian
ccuntries, including Bangla-
desh,, and which despite

revisions still dominates this
subcontinent, neglected prod-

uctivity and technological
change. The theory of
economic development on which

wide consensus has now emerged

treats tecznologica2l change as
the mest critical facter of
productivity and g;cwth.’ B

Empirical fincings indic-
ate that tctal fac:zor produc:t-
ivity has declinec :-n 3anglad-
esh, and smaller <the £im
“he higher its i:efficiency:
Possible causes c¢I low and
declining productivity are
discussed.

2. "An Assessment of
the Impact of Industrial
Policies in Bangladesh," 106

ages.
pag At first the study
summarizes all tke policies
into a single series, called
the effective rate ct
assistance. Next it relates
this ser:zes to a number of
objectives, including
investmenz, industrial output
expansiorn, efficiency of
producticn, total factog
productivity, employment, and
overall rate of grcwth of the
economy. It is found that
effective rate of assistance
is, at best, ineffective and,
at worst, negatively related



with thc objective variables.
The causes of the nonresponsi-

veness of entrepreneurs to
industrial assistance policies
and the sluggishness of
investment and industrial
growtn, as advanced by

industrialists and government
officials are summarized.

Wwhen economic consider-
ations are brought to bear
upon the findings and the
reasons of sluggishness

suggested Dby
the root causes oif the
of industrialization
zangladesh happen to
the existing remedy
namely high - effective
assistance, and (b) the
neglect of technological
innovations as the critical
factor of growth. Arprcpriate
pclicy implications are
scelled out.

entrepreneurs,
malady

in
Be (a)
itself,

3. "Inscitutional
Arrangementc for Technology
Transier azd Develotment--A
2lan c¢f Aczion," 120 pages.
(This report Is not for

irculat-.on. Al gxecutive
summary of the IreportT is,
nowever, available Zor this
newsletzer's readers).

The report srells cut an
2ngineering thecry of
zechnclcgizal zmance. It
assesses X stoucture and
—erfcrmance of tZoe existing
33D wnscitutes of 2angladesn.

9

It is found that the existing
R&D institutes were set up
mainly to develop technologies
based on indigenous practices

and local raw materials. They
were neither mandatecd nor
funded +to be involved in the
transfer of technolcgy ZIrcm
abroad. The irncvations
developeé by them are of low
productivity. NoO wonder. few
have been adopted by
industrialists.

The National Pclicy on

Science and Technology, 1986,
envisaged the setting up of a

"t+hink tank" for technology
transfer. Four years have
passed. No action has so far

been taken on that policy.
This report develops an action
plan for technology impor:t and
a framework for such a center
of excellence for the purgose.

2. Research in Progress

1. YIID/IND Survey

The majcr researct chac
is currantly in PpIcgress is
based on the HIID/IND Survey
(previcusly callec DY 1ts
acronym HIS). A number c:I
issues cf ccttage, small, and

large irdustries 2y subsectors
are being analyzecd. Several
working capers will e ccning
cut shortly.

b
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te€I computerizing the
Department ¢= Industry éata cn
investnens, thic Prcject heas
taken up the task z
cemzuterizaricon cs Similar-
caze Ircm  the tnpublished
recerds c:I BECIC. iz
particulzr, the data opn the
fcllowing varizbles &t the
regignal level are beinc
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ESCIC: Investrment, crecitc
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Unlike’

I information.
r BSCZIC

source, the
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serie do not go very £far
Sack, but the dara. Zcr ncre
than cue  year are Deing
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1. Forthcoming HKIID Seminar
The monthly geminar,
winich has remained suscenied
fcr 3 nonths, will be resumad
in January. As Dbefore, it
wiil 2e helé on the ZF:rscs
Tiesdav cof the menth
Zoplc: Ceonsistency of HIID
Projecc's EZmgirical
Fincdings with Theorv
Date Tuesday, January 2
Time: 2 2.M.
2laca: NEC Building
(Conferenca Rccm)
flanning Ccmmissic
SNacks will e serve durinc
o2 seminar as usual.

dditional Seminars

Tnera2 will Z2 13 “Zew o2zher
Z2M1n3r3 Thls menth, Szr oinich
cnizrmaticn wWi1ll Z2 circulatad
wn dte course. The Igllowinz

2SI A1r2ady lrmec LD

Editor: Gian S. Sahota
Asst. Editor: Najmul Hossain
1. Dr. M.M. Hug and Dr. Karam
Ali Ahmed, "Leather and
Leather Goods Sector in Bang
ladesh Main Findings of a
Stucy.
Cate: Wednesday, January 3
Time: 3 z.m.

Place: NEC Building
‘Ccnfsrence Rocm)
?lanning Commissicn

2. Dr. K.L. Krishna, "Stocha-

stic Frontier Producticn rfunc-

tions and Firm Efficiency"”

Date: Thursday, January 4

'

ce: Izp =u1‘di“g
Conference Room)
?l;nnlng Ccmmissicn

. 2. 3 S. Upral, '"Some
Zavente Zffects oL the
Tropoz=d Folicy Changes.”



Date: Wednesday, January 10

Time: 2 p.m.
NEC Building

(Conference Room)
Planning Commission

2. Studies Finished During
the Month of December

»

1. "an Analysis of
Industrial Disputes in
Bangladesh," 69 pages.

The study analyzes
industrial disputes and their
causes and effects. Possible
relationship between producti-

vity and industrial disputes
is estimated. The other
variables analyzed are

unionization, the Martial Law
Period, economic growth, and
time trend in productivity and
disputes.

The study is prepared fcr
che forthcoming 6-day seminar
cn the '"residual" <factor of
croductivity c¢f  the Planning
Commission. 1Its distriputicn

s in the hands of the Plan-
g Commission. As such, it

ne distributed until
The dates of the
anncunced

nin

will not

the seminar.
seminar will ke
sho

b

2. The CCMI Merge
~as Dbeen extended to ;“c
w0 additional years, 198
and 1985-86. Consequently,
el data series now consi

a vperiod of 12 years
ariier vears, a thoroucn
oL the data was
out. The total <factocr
1tv calculated Zor
onal vears does Dot

3ot Ly m £, h-+
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alter the earlier dismel pic-
ture 2 wee Dbit. If anythirg,
the decline 1in total factor
productivity is more pronounc-
ed in the mid 1980s than it
was in the earlier years.
Disappointingly, in the last
vear of the reference periogd,
1985-86, even absolute real

output has declined.

3. An Update on the HIID/IND

Survey

The permanent-establish-

ment part of the KIID/IND
survey, consisting of approx-
imately 600 wunits, has been
edited and main crosstab-

ulations are ready. Tie part
of the survey on hone-based
economic activities 1is still
being cleaned up.

4. Short—-Term Consultants

everal short-term consu-

Ltant currently working
cn narrow topics cf the
projecc

i, Professor K. L. Krishna,

former chairman, Delhi School
of Economics, has returned to
shaka for his second 2-week
consultancy to finish nis
WOrK on the efficiency of
small firms. He will e in
Dhaka till January ©5th.

A Ph.D. frem the
University of Chicago, where
he wrote his thesis on <the
micro level industrial
oproductivity under Zvi
ariliches, Professor Krishna
is a specialist on industrial
efficiency and other



industrial problems. He has
been a consultant with ESCAP.
Professor Krishna teaches
econometrics and industrial
economics at the Delhi School
of Economics.

2. Professor J. S. Uppal,

State University of New York,
Albany, arrived on December
23rd for a 3-week consultancy.
He is working on the revenue
effects of the policy implica-

tions of the findings of the

HIID Project research.
Professor Uppal has

recently finished his two

years' assignment in Indonesia
and has worked in 1India and
other developing countries.
He is the author of 2 books on
Indonesia, 7 books on 1India,
and books on China, Africa,
and America, in addition to
numerous journal articles.
Professor Uppal teaches
economic development andé
public finance at SUNY.
3. Professor Katherine
Anderson, Vanderbilt Univer-
sity, will arrive c¢n January
2nd for a period of 2 weeks.
Professor Anderson will con-
sult with the project on labor
problems and labor laws.
Professor Anderson who
came to Vanderbilt ZIrom VYale
University's Growth Center, as

a development and labor
specialist is an upcoming
labor economist of the new
breed of labor econcmists wno
are working at the <{rontiers
of the field by appiying
sophisticated econometric
techniques to the generalized
3

human capital theory. The
field seems to be shifting
from the old labor economics
which dealt mainly with
industrial relations based on
macro bargaining theories,
trade unionism, and function-

al or factor shares to the new

labor economics, to  which
Anderson 1is making contri-
butions, which is essentially

micro in theory and practice,
encompasses household decision
-making, micro-level employer-
employee wage and employment

behavior, and the like.

4. Professor Monty Graham,
Duke University, management
expert on textile and garment
industry, is scheduled to
arrive on January ©6th to
complete his second 2-week

consuitancy on the dynamics of
readymade garments.
A Harvard Ph.D.,
Professor Graham has movead
rapicly from MIT's Sloan
School of Management to
University of North Carolina
and recently to Duke Univers-
ity's Fugua School of Business
Admin:stration. He has also
workec with OECD, US Treasury
Departmeant, HM Treasury
Dept/Zcnaon, US Council of
Econcmic Advisors, and several
consulting agencies, and coun-
tries, including Nicaragua and
other developing countries.
Young associate professor
Graham teaches international
busiress at Duke and has been
researching on the textile
industry for some time.



5. Professor Momtazuddin
Ahmed, Department of
Economics, Dhaka University,

who has started working with
this project on the textile
subsector, will bLe closely
interfacing with Graham.

6. Dr. M. M. Hug, University
of Strathclyde, Glasgow, has
been working on leather and
leezther products for this
project since December 19. He

will be in Dhaka till January
gth. Dr. Hug teaches
industrialization and techno-

logical change at Strathclyde.
Since his first book on the
leather industry of Bangla-
desh, published in 1981, Dr.
Hug has done several other
studies on leather wand other
subsectors.

Dr. Karam Ali Ahmed,
Principal, Leather Technology
Institute, is collaborating
for the leather study with Dr.
Huqg.

5. Vacancy

This project has
junior-level vacancy for
young person with M.A. de:
in economics with economet:
as a special field. Experit
with computer wusage desir:
~ut not necessary. Immed
& 'ailability required. Cont
Ta ia Hossain at the letf
iea  telephone.

o
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Z. Instizuticnal Arrancement
1. Monthlv Seminar fcr Tecnhneiocv Transfer anc
Deve_.cpment: P_an 2I Acti.cn o
Z2ie tC the zksenze £f zhe =ZIZ2 s sngrT-tTert consultants
Res:Zent Economic AZviscr from Prciessor Igbhbal Manmudé zni T
Chakz dufing the first  zen Nawac Sharif
Szyvs cf February, there will
De nC seminar th's month. 2. An Acticn Program Pursuanc

<O tTne Nat:-ona_. Science ancd

Tecanclocv pci.cv oy =IID

2. HWcrking Papers/reports Projecc Researcz Team in

completed in January collaboraticn witk shecrt-zemm
consultants

1. Research on industrializ-

ation and the state of tecnno- 4. Incdustrial Develocpment and
loav and productivity in Technolocy Transzer for 3anc-
Bangladesh Lagesn »y HIID's snhorzT-teIm
scnsu.tant, Distinguished Poo-
The research o2 fessor Robert House
chnclogy that had been geing
fcr severzl mcnzh as a 2. A short description of the

'

the overall —casearch methodology of policv research
_*oject, was b:ouch: in this project .
nination cduzing nLary.

)
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e :esea--h on :he Tor:ic Fcr assessing the imzacs
nezsts of the IZsilow:ng Zcur of pclicies oz industrial
ulles, among others: srowch in  2angladesh, TWwC

oclicy variables, among
he Zmpac: cthers, were analyzed =

-

2. An issessmen

ot
0

oI -ngustIial Pol.cies -z depth: (1) Effective rate <cf
3ang.2aesh y HIZID 2>Prcject assistance (ERA), which is a

11 <he

nJ

Fesearch Team summary measure oI
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policies, trade and domestic,
that can possibly affect
ipdustrialization, directly or
iadirectly. This is an annual
series for over 60 industries
from 1973-74 through 1988-89.
(2) New Industrial Policy of
June 1982 (NIP), which is by
far the most basic policy
reforms that have taken place
in Bangladesh since the mid-

1970s. It is supposed to have
introduced a widespread
liberalization environment.

Within less than a year after
that, for instance, atcut hal®

of the premier duo of
Bangladesh, namely jute and
cotton textile industries,
were denationalized.

Because of suspected

weaknesses in almost all of
Bangladesh's data series, no
finding was considered to
deserve a researcher's
confidence until its
consistency was established
(a) on the basis oFf several
data series frcm independen:
sources, {b) through several

alternative methodolicgies, ané
(c) for several cbjective
variables. The methcdclogies
used inclucde the follzswing:

a) "Before" and Mafter!
compariscns, for which zhe NI
provided a major pol.cv break

c) "With" and "without"
comparisons cr the
counterfactual test, Zcr which
the combined time-series and
cross-section data cno ERAsS
provide, in our judgment, G&v
far the most accrepriata
policy variakble . an
econometricrlan can lav one's

hands upon

(9]

c) "Lateral," cross-
country comparisons with, more
or less, similarly situated
countries. Among these were
included the immediate eastern

neighbor, Thailand, and the
nost immediate western and
northern neighbor of
Bangladesh, India

d) "Target" .and

"achievement" comparisons, for

which the data on the five
year plan targets and
achievements are handy. of
particular interest here is
the most recent period of the

Third Five Year Plan, 1985-91

e) To the extent data
permit, a variable that is the
objective of the policy is
studied from both the '"source'"
(or input) side and the
"results" (or output) side.
For instance, an input of
technology 1is R&D and the
major output of technology is
oroductivity growth, a source
of industrializaticn S
investment and result s
manufacturing output.

5
-
-
e

Ir. making the before-and-
after comparisons, the problem
of base year arises. Biased
resulcs and unnecessary
contrcversy can pe avoided by
taking two tc  three vears
immediately bercre the zolicy
reform, instead o one vear cr
more tian three years. For the
costerior perxcd, adequate lag
should be allowed.

A birxd's eyeview zr the
"befcraz-and-after comparisons,

which are easy to understand
aven by noneconomists, is
given 1in Fig. 1. It mavy =Ece



seen that the imgact of
policies, to wit inordinately
higkz effective-assistance
policies (gross price
distor=tions), has probably
beexn nil to negative, on
practically every objective
variable, The finding of
negacive impact is more

convinciagly bkrought ocut by
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N sertinent JAC1AD2S ‘sesore’ anc

the with-and-without analysis
and by the analyses of ther
methodologies discussed akove.
The finding is nce
inconsistent wit theory,
theough it is empirically
éi Bing. + ought to be c:Z
serious ccncermn to ol
analysts and policy makers.

h

-
sTur

- -
—-a

.

+ q1P3l

taster

S~



HIID /DHAKA
NEWSLETTER

HARVARD INSTITUTE FOR INTERNATIONAL DEVELOPMENT

Employment and Small Enterprize Policy Planning (ESEPP) Project
Planning Commisaion, Sher~e=Bangla Nagar, Dhaka Tel:315920,31593

The HIID NEWSLETTER is a monthlr publication produced for Umited circulatian.

Volume II Editor: Gian S. Sahota
Number 3 March 1, 1990 Asstt. Editor: K. K. Sanval

wWwatch £cr announcements

1. Monthly Seminar about these seminars from
noted office.

Topic: ERP, ERA, Statutory,

Realized 3. Farewell to Najmul
Date: Thursday, March 8 or. Naimul Hossain
resigned from the HIID/ESEPP
Time: 2 P.M. Project as of February 24,
1990, <to take up a posizion
Place: HIID Seminar Room with <the Dhaka 0Office of <=he

Asia Foundation. In Najmul,
the Project has lost its

versatile tezhnical excerc.
members c¢f “he

2. Special Seminars wWhile the

Project <team are glad to see

Several special him move tc more stacle and
seminars/leccures by the HIID more lucraz-.ve pcsition,
advisor are scheduled for this evervone will miss nhim 325 a
month, Znzluding those pleasant <colleague, Iriend,
convened Dby the NPO; the ILO titanic worker, research
project at the Ministry of leader, sTCcrosman, and
labor; the Institucte of technlical expert who orczanised
Appropriate Technology : BIDS; and executed resesarch work
BSCIC; and <the Bangladesh from the oreparaticn of

Economic Association's Annual guestionnaires, jate) fi=21d
Convention on March 9.



surveys, édara editing and

processing, <througn writing
and criciquing reports.

4. The Evaluation Team in Town

. .
A mic-tern

.
evaluaticn o the project by &
:s currently

donor team going
on.
5. Working papers

The fcllowing 3 working
papers nave Ieen updatec anc

revised, scoe axzcer ely,
scme under a sligntly revisecd
title:

1. Working Paper No. 1I: ERAS
2. Working 2zrer No: o L4: A
Rendez/cus wlIn IndusTrizl
readers andé ZnTreTreneurs

3. 'Werkiag cater Nc: 1I: Sout:x
Asian Cevelicoment Mcdel and
droduccivicy n Bangladesn
4. Workiang 2zper Nc: 15: A&
Assessment o the Impact cf
Industriali Pclicles in
3angladesn

5. Wworking Zarer Nc: 15: An
Econcmic Analvsis o:
Induscrial Discutes in
3ang.adesn

6. New Reports

T, Supbsec=csr  Ana.ysis: The
3anglacesn _eacnear Seczcr:
Strateqgy icr TurThsar
Cevelopment Teb. 1290, TD. aC
~apsu.cans 3uthors: M. oM. Hug
ind X. A. Ahmed

7. The HIID/IND Survey, 1989

mha crosstabs of the

HIID/IND Survey have started
ccming  out and there will be
one or more working parers in
"yzr=h. Researchers 1interested
in using this data set acw or
in  the fuzure are welccme to
kiné of

ic so. Tc see what
data are available ancé what
-yvpe of ctarculations are in
preparaticn, please consult
<he guestionmatyes and
zagulation formacs. Vervy
sriefly, the fcllowing are the
daza:
i. Size:
The survey ccnsist of 3
clers: (a) 532 factory
es-ablishments, (&) cver 1400
coTtage un.ts, including
=andlccm unics, and (c)
apgproximately 15 cublic and 15
orivate firms In each 2f the
cremier du cf 3angladesh
{iuze and cotton mills:
ii, Coverage

The entire country Wwas
covered.

iii. Content

7+ is a kind cf 3-in-l
survey: (a) cross-sectic of
rhe CMI type, (b) time-series
data, and (2) survey ©2I the
views of industriallsts on
crcblems and incentlves

{a) Almcst 2
the erstwnll

<hac

namely croduccion,
smplovyment, investmen:t and
capital, characteristics of
an-reprenuers and SNTEITIISES,
o=~



{b) Time-series data
since 1980 on three <critical

variables, namely sales,
employment, and investment.
Several other pleces of

informatien cthrow 1light on
past performance, e.g., Wwhich
vears were gccdé and which were
bad for the enterprise, what
innovaticns, processes, new
products, etc. the enterprise
adopted =:=ince 1980, and the
like.

(c) Questions on over 5
dozen problems and over 4
dozen incentives, in addition
to any prcocblems that the
entrepreneurs may bring up.
This part is a follow-on of
“he prolject's earlier survey
of industrial leaders.

Several researchers have
earlier inguired accut the
data on wcmen 1 thls survey.
Of a cotal of 592
entrepreneurs o£% the Zfactory
establishments, only 7 <curned
ouz ko) be female
entreprereurs. There are,
ncwever, a larger numcer of
Zfemale Wworkxers ty sk1ll
c.asses in different
industries . It remains o be

seen hcew many are women
entrepreneurs 1n the ccttage
industry.

N
L
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1. Special seminars given 1in Comr.iscion, others senior govt
March, 1990 officers and from consultants;
ministries, banks, corporations,
Assessment of the Impact anc the office bearers o:

1. An
of Pcl:cies

Planning Commission
March 2, 1990

Organizer: Dr.Shaikh Magsood Ali

Present: Steeriag Committee

Members

2. An Assessment of the Impact

of Policies

Mirnistry of Industries

March 8, 1990.

Present: Mr. Musharraf Hossain,
. Secretary; Mr. Mahfuzul Islam,

Member, BOI; Mr. Faizur Razzak,

Cheirman, BSCIC

3. An Assessment of the Impact

of Policies

BSCIC

March 11, 1990

Organizer: Mr. Faizur Fkazzak,

Cheirman, BSCIC and membe¢r HIID

Project Steering Committes:

1

enterprise organisations.

2. Forthcoming seminars

The results of the new
HIID/IND Survey, 1989, have
started coming out. A written
working paper is expected every
fortnight. Therefore, the
monthly seminar will now onward
be converted into fortnightly

seminar. The following seminars
are scheduled for April:

3. Fortnichtly Seminar 1

Date:

Thursday, April 5

Time: 2 P.M.

Place: HIID Seminar Room
Block 14, Room 16
Planning Commission
Sher-e-Banglanagar

Topic: An Indentification

of Dynamic Subsectors and Size-
Classes

sets of
are

Two
among others,

Synopsis:
calculations,

\o/



employed: (1) Calculations of
growth rates Dbased on time-
series generated in the HIID/IND
Survey. The data for 8 years on
the number of units, their
investment, sales, & employment
are analyzed by 8 subsectors, by
old and new firms, and by
private (divested / denationali-
zed) and public enterprises. (2)
Calculations based on cross-
section data for 1987-88. The
following variables, - among
others, are used among criteria
to determine growth and other
desirable characteristics at the
4-digit industry level.
Included 1in this sample are
about thirty 4-digit industries,
each of which accounts for at
least 1 percent of the 592
sample units. Industry Codes
3201 and 3203 are reported
separately for private and
public sectors: .

Growth rate of investment

during the 1980s

b) Growth rate of sales dur-
ing the 1980s

c) Growth rate of employment
during the 1980s

d) Grouwth rate of establish-
ments during the 1980s

2) Q/L 11 1987-88

£) Q/K ir 1987-88

g) L/X in 1987-88

)

)

a)

VA/Q in 1987-88

X/Q, where Q, L, K, VA,
and X are cutput, employ-
ment, capital. value add-
ed, and expor.s, respect-
ively

j) I1/I, where Il 1is 1imp-
orted component of inves-
tment

X) RM1/RM, where RM1 1is the
imported component of raw
materials .

)y I/X

a) ILDA/IDA, wnere ILDA :s
investment in lLeast deve-

loped areas and IDA inve-
stment wn .‘eveloped areas

[ g

n) LF/LM = number of fenrale
to male workers
o) RR = rate of return

4. Fortnightly Seminar No. 2

Date: Thursday, April 19

Time: 2 P.M.

Place: HIID/Seminar Room
Block 14, Room 16
Planning Commiss.ion
Sher-e-Banglanagar

Topic: An Analysis of the

role of Women
in Industry

Synopsis: There are only 7
female entrepreneurs in a total
random sample of 592 factory
establishments. (There are 1279
cottage shops picked up by cthe
survey, which are not the
subject matte- of this seminar.)

A little over 18 percent of the
labor force is, however, female.
Coincidentally, female lazor-

industries--ready-zo-
fish and seafccd,
probably

intensive
wear garments,
and electronics--are
the decade's growth industr:as.
They are not small. On zhe
other side, t..e skill intens.ve,
male-dominated 1industries =2ave
probably done relatively _ass
well 1in the 1980s, namely,
jute textiles, wood furniture,
& tanning % leather. Interesti-
ngly, the local-garment Zindustry
has only 6.3 female per 100 =ale
workers as against 531 1n exzart
garmencts.

A numper OL characteristics
of male and rfemale entrepren2urs
and workers such as 'vage Iztes
and skill :classes by geniar,
subsector, and size class :ire
analyzed.
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Due to the absence of the
advispr from Dhaka for his R&R,
the newsletter has been delayed
by a few days. 1In part for that
reason and in part for the
number of other seminars by this
project, the first fortnightly
seminar will not take place.
The second fortnightly seminar
will be held on schedule on
Tuesday, May 15. The theme of
that seminar is industrial
policies and small enterprises.

1. Special seminar

A special S-hour workshop by

the HIID advisor has been
arranged by BIDS for the
May twentyfirst. Wait for
announcement for the same from
BIDS. Special emphasis in that
seminar will be given to the

methodology of the

project's
research on policy.

2. Expatriate Consultants

The £following expatriate
consultants to this project are
scheduled to arrive by May 4:

Professor Donald Snodgrass,
Director of HIID's World Wide
project on employment and
enterprise policy analysis,
HIID/Cambridge. He will be in
town for one week. - -

Professor K. L. Krishna,
former Chairman, Delhi School of
Economics. In this second and
final 2-week visit, K. I.
Krishna will finish his frontier
work on the efficiency of small
enterprises in Bangladesh.

Professor Kathy Andersecn,
Vanderbilt University. This
will be Kathy's second and final
2-week visit on labor law-
related economic problems of
small industries in Bangladesh.

Local consultant Mainul Hug
is expected to rejoin the
permanent technical staff of :the

HIID/ESEPP Project for its
remaining period. It may =ze
recalled that, among  otker
activities, trade expert Mainul

Hug prepared the time-series of
ERAs fo.r this project.



HITD /DHAKA
NEWSLETTER

HARVARD INSTITUTE FOR INTERNATIONAL DEVELOPKMENT

Employment and Small Edterprise Policy Planning (ESEPP) Project

Planning Commission, Sher—e-Bangla Nagar, Dhaka

The HIID NEWSLETTEER J& 2 monthly publication produced for Umited circulatian. |

Volume II

Number 6

June 2, 1990

Editor: Gian S. Sahota
Asstt. Editor: K. K. Sanyal

1. The HIID/IND Survey, 1988-89
has been computerized

The HIID/IND Survey,
(data for 1987-88, also denoted
by its acronym HIS) has been
computerized. This sample survey
consists  of two nparts: (a)
Factory Establishment survey of
592 units and (b) 1279 cottage
shops. It is available on 3-1/2"
diskettes, 5-1/4" floppies, and
tapes, in ASCII and SPSS/PC+
format. The documentation of
data records have been printed
out. Inquirics about their
availability may be made to Dr.
Shaikh Magsood Ali, Member, GED,
Planning Commission.

1988-89

Briefly, the
sample

establishment
consists of 4 type of
data: (1) the CMI type output,
cost, employment data, (2) A
time-series of sales, investm-
ent, employment, and units’for 8

vears, 1980-81 through 1987-88,
(3) about a score of sets of
coded answers to questions on
incentives, problems, solutions
suggested thercto by
entrepreneurs, and related

statistics, and (4) a score of

mouza-level variables common to
all units of a mouza such as
distance from market town, and
the like. out of the total
sample of 592 units, only 7 are
entrepreneured by women.

The cottage industries
survey covers, by and large, the

same ground, with some
variations. It includes the
productinn and cost +w data;
household characteristics;
income from various. wother
sources to get a measure Oof
comprehensive household income;

problems; solutions; time-series
of good and bad years; and soO
forth.

2. Studies based on the HIS data

is the first set of
data on small and cottage
industries since the BSCIC
surveys of 1979 and 1980. All
studies are done by size-classes
of workers. The following five
studies, based on the HIS
factory establishment data, were
completed during the month of
May:

This

Tel:315920,3153834



1. Working Paper # 20: An Ident-

ification of Dynamic Subsectors,

80 pages. Multiple criteria are
used to identify dynanic
subsectors.

2. Working Paver # 21: Role of

‘Women in Bangladesh Manufact-
uring Indystries, 124 pages. It
is a compa:ative study of female
& male entrepreneurs and female
and mele workers. Wages, .employ-
ment, and other characteristics
of male and female entrepreneurs
and workers are studied by
subsector and size-class.

3. Working Paper # 22: Impact of

Policies on Small Industries,
90 pages, Statistical Appendix,
208 pages.. It 1is a comparative
study of the impact of policies
on large and small industries.
There is scope for further work
on the topic “rom the HIID/IND
Survey data.

4. A Note: A Supplement <to

Working Paper No. 14: ERAs, 30
pages. This  supplement is
written in response to the
queries of our readers for a
decomposition of the policies
that led to an approximately 30%
increase in the ERAs after the
NIP82.

-
0

5. Spatial Linkages & Economlc
Develooment. in Bangladesh, 23
cages. It 1s a short note on:
(a) clarifying the theory of
agriculture-small industry link-
ages and (b) an empirical
section on the role of spatial
factors for the development of
small, especially rural ipcust-
ries. Yo study based on the data
“or cottage industries has vyvet

[38)

been prepared, except policy
analysis that appears in working
Paper No 22 above. Some tables
are, however, ready. For ins-
tance, income by components and
value added have been tabulated
by subsector and quintiles.

These and most of the
earlier working papers of- the
projezt will be displayed in the
courtyard of BIDS on June 4.
Participants of the BIDS June-4
workshop will get opportunity,
during the workshop intervals,
to browse through these studies.
Requests for copies may be made
on the sheets which will be
supplied there on that day.

3. Seminars of the past month

1. Firm-level Technical Effi-
ciency, Planning Ccmmission, .
May 15.

2. Emplovment cffects of

rabor Laws, Planning Ccmmission,
May 15

3. Main rindings of the
Analysis of the Project, chaired
by the Minister of ?2lanning,
Planning Commission, May 30.

4. Special Workshop on the
Project Findings

The Planning Commission has

arranged with BIDS tO hold a
day-long oprofessional workshop
during the first week of June to
discuss the methodologies and
findings of the projecct
research. mhe date of the

workshop will be communicated by



EIDS, as participation is by
invitation by BIDS.
5. Fortnightly Seminar

~ Another closed seminar is
scheduled for the Project

Steering Committee for June 7.
Ir view of the indicated twe
seminars during the same week,
the <£first fortnightlvy seminar
for June will not be held. The
seconc seminar will take place
ac usual on June 14. Tentative
topic: Impact of Policies on
Small Industries in Bangladesh.

6. Staff News

Mr. Mainul Huq has rejoinecd
the project after several
months' 1leave of absence. He
had gone to the United States to
defend his Ph.D. thesis proposal
at Vanderbilt University, which

he has done successfully.
S

-

Z. Value added and investment in

small and large manufacturing
industries--estimates based on
the HIID/IND Survey

3. Subsector tudv Woaden

Zurniture
4<. Subsector Study: Electronics

5. A synthetic study of 12

ubsectcrs.

8. HIID/ESEPP Project Library

The 1library of the  HIID
Project consists mainly of data
sources. Some specialized
publictions have, however, also
been acguired. The library has
over 50 such publicatious. The

following of them are noted here
for the information of the
readers of the HIID/Dhaka

Newsletter in case they may need’

~o consult them in future:

1. Bulmer-Thomas, Input-Output

Techniques for Develovning
7. Subsector and special-topic Countries(1986) ST
studies . .
2. David C. Mowery and "Nathan
The following studies were Rosenberg, Technology and the
also finished during the month Pursuit of Economic Growth
of May: (1989)
1. Subsector Study: the Cotton 3. D. J. Storey and S.
Textile Industries Johnson, Job Generation and
Labor Market Change (1987)
The following studies are

almost complete and are expected
to be finished during June:

1. Subsector Study: The Garment
Industry

4. Gian S. Sahota, Indian Tax
Structure and Economic
Development, Asia  Publishing

House, Bombay and New York, 1961



5. , Fertilizer

in Economic Development: An

16. Collected Papers of Gian S.
Sahota: Vol.VIII: Studies 1in

Econometric Analysis, Praeger,

Methodology of Policy Analysis,

New York, 1968

315 pages
17. Collected Papers of Gian S.

6. , Brazilian  Sahota: Vol.IX: Book Reviews, 86
Econimic  Policy: An Optimal pages .
Control Theory Analysis,

Praeger, New York, 1975

7. , Income
Distribution: Theory, Modeling,
and Case Study of Brazil, Towa
State University Press, 1985

8. _ ' Poverty
Theory and Policy: A study of

Panama, Johns Hopkins University
Press, 1990 (forthcoming)

9. Collected Papers of Gian S.
Sahota Vol.I Agricultural
Economics, 217 pages

10. Collected Papers of Gian S.
Sahota: 'Vol.II: Critical Survevs
of Literature, 213 pages “

11. Collected Papers of Gian S.

18. Collected Papers of'isian_S.
Sahota: Vol.X: Papers rublishad
in Foreign Languages, 200 pages

19. Herbert E. Scarf and John
B. Shoven, Applied General
Equilibrium Analysis (1984)

20. Ian M.D. Little, Dipak
Mazumdar and John M. Page, jr.,
small Manufacturing Enterprises
(1987)

21. John Vickers and George
Yarrow, Privatization "~ An
Economic Analysis(1958)

22. Mariluz Cortes, Albert
Berry and Ashfaq Ishaqg, Success
in Small and Medium-Scale

Enterprises(1987)

Sanota: Vol.III:
97 pages

Human Cavital,

"l2. Collected Papers cof Gian S.

23. Partha Dasgupta and Paul
Stoneman, Economic policy and
technological performance,(1987)

Sahota: Vol.IV: Income Dist-
ribution and Poverty, 213 pages

13. Collected Papers of Gian S.
Sahota: Vol.V: Modeling, 357
pages

14. Collected Papers of Gian S.

24. Robert G. Chambers, Applied
Production Analysis, (1988)

25. UN, ESCAP, Technology Atlas
Project, Tokyo Program on
Technology for Development in

Sahota: Vol.VI: Productivity and

Asia and Pacific (Asian and

Growth, 340 pages

15. Collected Papers of Gian S.
Sahota: Vol.VII: Public Finance
and Policv, 192 pages

Pacific Center for Transfer of
Technology, 1989), 6 Volumes.

26. zvi Griliches and M.D.
Intriligator (ed.), Handbook of
Economics (north-Holland, 1986),
Vol. I, II, III.
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1. Fortnightly Seminar

3.Experts associated with this
The fortnightly seminar psoject
will be held as usual. The .
first one will be on July 1st. For the benefit of those
The topic has some findings who may like to get
about small industry. This will clarification of any points in
be the last seminar cf the various working papers and
HIID/ESEPP Project by the reports in the future, the names
present advisor. of those who have been assoc-
iated with this project are
given below:

2. Working Papers compleiga

Preliminary draft of the A. Permanent technical staff
following working paper was
completed during June: 1. Dr. Najmul Hossain,
, presently working with Asia
Problems, Policies, and Foundation, Dhaka: all aspects
Prospects for Small Industries of research from questionnaires
in Bangladesh, text : 66 pages, through data processing and
_tables: 125 pages. The contents analysis
page of the study is annexed to
this newsletter, 2. Mr. Mainul Huq: most
’ aspects of research, especially
This paper is not for ERAs, I-O table, econometric
,general circulation. analysis

A
Y



3. Mr. K. K. Sanyal,
HIID statistician: data bank,
data processing, general
research

4. Mrs. Tulip Zaman:
economist

5. Mrs. Tania Hossain:
econcmist

6. Mrs. Nandini Abedin:
economist

7. Mr. A. F. M. Azizur

Rahman computer programmer/user,
HIID's data bank

B. Short-term consultants:

local

Zaid Bakht::
Industrialization ‘research in
general; field survey, ~Zlata,
value added in manufcturing

1. Dr.

2. Dr. Nuimuddin Chowdhury:
Data, field survey and snall
industries

3. Dr. Sahadat Ullan:

Historical surveys of incdustries
and policies

4, Dr. Momtazuddin Ahmed:
Textile and Apparel Irdustries

5. Prof. Igbal Mahmud:
Technology

6. Dr. Nawaz Shariz:
Technology Transfer

7. Dr. A. Sattar Syed:
Electronic Subsector

8. Dr. M. M. Hug: Leather

and Leather Goods Subsectors

9. Dr. Karam Ali
Principal, Leather Institute,
Leather and Leather Goods
Subsectors

10. Dr. Zuhurul Huqg: Wooden
Furniture Subsector
11. Mr. Emdadul Huqg:
Agrobased Industries Subsector
12. Mr. A. S. M. Quasemn,
Garment Industries
13. Dr. Nurul Amin, Light
Engg. Subsector
14. D-. Ahsan Ali Khan,
Light Engg., Subsector
15. Mrs. Salma Zohir
BSCIC data collectioa
16. EBS for CMI, EC, HH EXp.
Survey, and Labor Force Survey

data. Abdul Jabbar supervised
merging files, etc.

C. Short-term consultants:

Expatriates

1. Monty Graham, Ready-to-

wear garments

2. Robert Evenson,
Economics of R&D and Technology
in Bangladesh

3. Kathryn Anderson, Labor
policies in Bangladesh

4, K. L. Krishna, Firm
level efficiency in Bangladesh

5. J. S. Uppal, Revenue
mffects of Policies Re ommended

by HIID/ESEPP Project



6. Robert House, Technology
Transfer Mechanism for Small
Industries in Bangladesh

4. A message from the Resident
Economic Advisor

Enjoyed and profited
from working in Bangladesh. To
all those readers of the
HIID newsletter, colleagues,
professional and personal

friends, my former students and
advisees, project counterparts,
Planning Commission officers,
donor-agency functionaries and
tennis pals, with whom I nave
interfaced while in Bangladesh,
ADIEUS.
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