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The 	 objeqt-ive of 	 the newsletterabout completed and ongoing 
is to disseminate informationresearch of HID/Banqlades'sProject through 	 ESEPPshort abstracts of studies. Zn 	 this first issuethe newsletter, past. research reports with very 	

of 
brief annotationsare 	 also listed. Future issues of the newsletter will summarizeonly new research. 

The 	 Project reports are for 	 restrice.e circulation.ordinarily not distributed, except seminar 	
They areto participant. (seebelaw). Th.ey may, however,

No. 	 16, 
be studied in the project's library RoomBlock 14, Planning Coamissioc. ScxM of them mayif 	 desired. The- library will be opened 

be --opied
on 	 request durinqhours. Contact the protect receptionist in 	

the- office 
Roaw No.7,Sloct 3,Planning Cnmmission, for the key.
 

1. 	 Monthly Seminar
 

A new 
 report is usually distributed in 	 the respectiveseminar. seminar 	 monthlymeetings will now onwardThursday of each month. 	
be held on the firstthe 	 topic of che seminar will bea few days before the due- date, 	 announc-d

which should also serveconfirmation of 	 as athe 	meeting. T'he pruect maintain mailinq li-t forthe 	purpose. 

Th.e- seminar is 	 held in the- proJect's library Ro'% 16.14). it begins at 12:30 sharp and ends at 2. 	
3loc 

Snacts are serv.d inthe 	seminar. 



2. The Next Seminar 

The next seminar will be held on Thursday, January 5, 1989. Me 
topic is: The Di--i bution of the Incidence of the 1988 Flood 
Damages in Banaladesh. The report, numbered #1.5, constst-ng cf 
approximately 73 pages of the text and 88 pages of appendixes of 
basic tabulations, will be distributed at that occasion. Interested 
readers may also obtain it earlier by contact-ing the =ID/ESEP? 
office. 

An abstract of the stutdv on flood danaaes.--The data for flood 
damages were collected by a sample suz-vey of 77 upazilas. The 
survey consisted of five part-s: (a) a subsample of 420 households, 
(b) a subsample of 482 households, (c) a subsample cf 120 
individuals in relief camps, (,.) a subsample of 77 upa:ila 
headquarters, and (el a subsample cf 60 upa-ilas in which damages to 
infrastructure were ma-ped. 

Flood damages are assesred for aq.i culture, industr.y, hous-.L, 
and i nrastructure. Teir distribution is estimated by size-class 
of establishments, skill class of workers, occupation, size-holding 
of land, socioeconcmic class by sources of income, geographic area, 
and input-Ou. puz industry. The assessment is made in two pa.s: (a 
one-shot, shCrt-:-un losses resu'lting from the idling of produc;.i-e 
.apacity during the floods, dest-ruction of crops, and spoilage of 

raw materials, et=., and (b) long-run losses due to, damages to 
machines and buildings, livestock, and inzfrastr_-ucure. The la-ter 
loses are based Ln _-th the direct and indirect effects of flood 
damages on output and employr,-emt. For th:is purpose, employment 
skill classes for mnufac-:.=ring induszr;es and overall for otner 
sectors) war endogenized in a= augmented version of Banglacesn's 47­
sector Input-output table.
 

Losses to manufacturin-g industries from short--n damages 
amounted to 2.45% of annual manufacturing ou-;.u-. Those fror 
mandays lost due to per--anent da=A? to capital stock come to 4.11. 
o: annual total. P-.ce damages are assessed at 1.67 million tons. 

. tc assets, rre-t 
rat:,ural disasters nave left a probable de-ilitatng impact on tne 
w:.2 and incentives of entrepreneurs tc invest in -s-rlai :­
and buildings. 

Apart frm the actual damage capital rec 

Evidence from almost all the su.bsamples and from some 
alternative pieces of _.n-.ormation from individual subsamples 
iadicates that the poor are hit harder by natu-ral disasters z: 
3angladesh than the rest of t:ie society. By imp.li--tion, any flood­
-ontrol program is a pro-poor policy measure. 



3. 	 The Forthccminc Field Survey 

The project has finished two field sample surveys and a tnrd 
one is being prepared. These are the following: 

(1) 	 The Arex Acenc, Survey--This survey was done in Jy-Au.--s:,1988. It ccnsiste of anout 50 assocrations, for instance, the
Metropolitan Chamber of Ccrixerce Indust-y,and 	 The Tanner.Association, BJMC, so theand forth. purpose of the apex-agencysurvey, a fore-runn-r of a bigger, enterprise survey was r--,wto
about the impact of policies, problems faced, and suggestions !3rpolicy reform from the horse's mcuth. 

The field survey was interviewdonc by 	 between the -ecnioa.staff of this project and tne senior management ofconcerned. t consisted of twe parts: 	
the ap'ex agenz-t

(a) 	face-to-cace dsc*ss..cn,
which usually lasted for 
2 hours and produced largely quaiitative
information, and (b, tze questionnaire which was complete- by :ne
 
senior management.
 

The data have' been tabulated, but report
the has not been

finishea as yet.
 

(2) The food-damace sur-ev--This su..rvey was deszzed in 
Section 2 anove. 

(3) 	The En~erzrlse Su::e--The third survey is a majc: z.ne.will be unoertaken as 	 : soon as certain preliminaries are czp;e:e.The 	survey will be done either by the project itself, by 
 iri..n; .
training its own 
field investigators. 
Or 'we will soon be i.:n;
survey institutions/c-nSui.ting agencies to express t-heir Lzers
subcontracting the field survey and data tabulation. 
 In -ne '_t-._
case, the questionnaire and tabulation formats will 
be prz'_,ded t..e
interected agencies to invite bids 
to do the sur-vey.
 

4. 	ResearchMearinc Cvmoleticn which wi'

be Presented 
 at future siunazrs start-'nc
 
w1'_2 te Fenrjar-. 5 Semar
 

One of the main objectIves of the pr:.ect resean
identify dynanic _ndus::.a 
_.s
 

sectors witft possitleadvantage over others and wit- hiqn groth pen:i. An ad;"-----­".iis objective is :o 
discern whicn industries are amenable t -:aPI-iorover-ent tnrouhqn n:erventicn. 
 Neither t.he d'-in :s cf
i.dustries nor resmcnses t -Coilcies can really be appraLse-- WVtnc':tanalyziMg them over t. e; nence, tne need for time-series data anc,
iaeally, panel data.
 

SG far one panel data series and three time-series of =.:rz datanave been assemaled or are nearing completion, they have 7,;t_een
--n 	 tapes (for manlframe :m puters) an well ax disxe:te (fcr7.ersonal canputers). ocumentations for variable locations =n t-hese 



Several dt&iled crosst&hc havc also been
files have been preprrLd. 

printed. 

been prep- ed Jrcn exI1tinqThe panel and tm,-uceries daLe have 
basic geveral 	 ccxputed

data zources. In addition to the data. 

in the data files, for instance,


also inclu'ed
seriez have been 

z:v other ratioc bY 

total-factor productivities ard ral 

establishm-znt arnd 4-digit indunstries, the annual ratts of qrcrwth of 
so
Lndustries, and forth. 

establisi. ents and e--ploymfnt by 4-d-Clt 
data uerleu have been injected in the flies,

Additional relevsnt 
zuch an annual price indices for one-to-two-digit industrles for the 

in value terAS, macrovariables expresned-Ur;:1se of deflating 
ro forth. Man

GZP, for econcx-ztric analysis, and
variables, e.g., 
ar - Tointed out in the
 

has deficiencien, which 
source of data scoae 

The reference

and, to the extent posrible, rectifi-...nain report 

=crge files are briefly dezcri x belch:
 

v"duc t i tieo and severaldata total-fect-.rAnnual ;a.-el fori. 	
as well as pertinent raslc variables frcmi the 

other ccmputed idices 
coded at the 4-d.qit-1nduSt-y2000).by eztabil1nt (about 

of pr-ar-Y and
 
Ievel, fz-m 1974-75 	 throgh 1983-34. The numiaer 

are -s over 30. the establish.-crts
zcondar-y (computed) varlazles 

rest; "old" (those which
 
also coded as prlic, and theFrivate, 


reference
 year and the final year of the 

existed in tle initial 

exist in the initial year u't 
;-riod), "ncv" (those which did not 

(those which exiZted in 
stusequent yfar3), and ":rcrLbund*entere- ia 

dropp ed out i sumse-quent yearz), and zo 
the inItIal year, but 

fzr-.h.
 

-
new -a- lish ent 	 -yy t'p
A..-nua" =1ne-ser'es data for 

and using etz., a,- epio-enz, fr= --.e ower,:netner .mecn-anIred 
tnLs ('wnIcn Is a1cfor-.at of fi'le 

- ZZoncMIc Census. the 
-
'-tzuatd totas

avan-0.Le -n pr-ne-d 	form) consists of data for --­

1972 annual fr 1972 through 1326. -he varla: Aes are 
=ror to and 

by year Ln rcws, and ry size­
arranged by 4-digit industries and 

of expinsion s!
in coluns. year-to--ear rates 

class of indust.es the
 
estaflLsr.entS and employnenlt are calculated and Inserted in 


fie. .he :!ata are 	 also taulated %availablIe 4n PrInt only) _-v 

,, ,y less-dcve.cped, and developed area: 
.... - ' east also 7u­.e" :z- p-rcentageS are 

bv urzan and r.ral sector. Aand 
The nu-er of 4-di'.-ndu1r' *.i.:n apes as * n_ 


_ .eatesf entrant eS7aes1-tnns ranges ,>etwen U2 to 2C
 

- _Lfferent. "ears.
 

xtrna
data for nvest-nent :i 	nternal and 

2. nAnu,- :_e-,erIS 	 at e 4­^:y. &rea, tau=.- V ccnc
At;aratezlyf, _-y zanctlning 	 Wver.­

-- ',uatr, eve: n.-' 1975-7i :nr-oqtn "1,5-3i. "hese data 

the Director G-enera of tne 
-- -ed. t..1€ jnn;=r-lIsh reord cf 

rgqis t e I.d
(-GC vnere f L r-

_'.-rt'_ent : ! :ndUstreS 
1anc--nIssued to prlva­

',,,me. :e ;rC--usa o! Lp en:-±Zn of 
"Far~cus 

level.at ne 4-. 17 
-: 

zec;, 
zts1.jati=s 
r s I 

were 
keprt. 

c~puted 
Ra te3 -f *ro7tyh of Lesenrt and 

Tenndu--

althcu,
that have regIstr -'ith the -G
7uz-.z.er. o entr;rises 	 ,.*::-I df ferent aenci'e 
t:.e-z Invesntc may ze sanclole-d 

4 

http:7uz-.z.er
http:indust.es
http:avan-0.Le


BSCIC, Sonali Lank, and 
others) ranges between 600 to 2000 
in
different years. The number of 4-digit industries in which they fall
in any one year is aroun! 50.
 

4. Annual time-series 
 of data for effective rates of
assistance: Net incidence of all 
domestic und trade 
policies, over
3-dozen incentives, subsidies, price-quantity controls and bans, and
other 
policies, translacd in terms of quasi-taxes. The data were
collected from 
diverse sources, 
 the exercise involves subtle
conceptual problems, 
 tedious product-matching 
 frofo alternative
sources 
for different variables, 
and time-consuming data-collection
process. the 
effective rates of assistance were celculated for
about 100 products, coded bya a,ut 60 
four-digit industries, for
the years from 1974 through 1587.
 

Since all the four 
panei-da:a/time-series 
files are coded and
arranged by 4-digit 
1ndustr~es, they be ccx.oined
can easily 
 or
merged for estimating causal relationships and doing other
econometric work. 
 IndivIdual files 
will, however, also remain
useful as they contain 
 data by micro 'units,. such as the

establishment.
 

-. Re-crts alreadv z-rivieted
 

I" A "is:orca Surrey of 
:ndustrial ?olicies 
with Soccia.
Reference to Smail :ncust::es in 5ancladesn. Nove.ftner 
1987, pp. 52
:also ":sted as Ch. _i. 
 "t Ls a crz.t-cai survey of Bancqadesh s
:ndustrial policien since her 
:ndependence in 1971. 
 It highlights
:.a-cr cliCv cnanqgs of the Mu::o period, the Z:a period, :he 1982,I:?, :e 7186 R-?, and the ntertwening perioc.
 

|2 Methcczl~c: :2?oli-.- za>.-ss, 
 :Dezerber .987, 78pp. :alsolisted as C:. I . Sz-eIls cut 
tne zaslc approachi cf the project and
t:e methodolcgies 
of malor studies to be done. 
 7n particular :he
:neories and methodolcgies sf tne effect-ve rate cf ass:szance 
;ERA;
and total-factc: pL:uct;vl-y 
(F) are discussed and empirica"
:elat.Lons are derived. W:ie both ZA and 7-F? are useful..:nemselves, they serve as interme-diate variables 
by
 

to be used for an
analysis of the 
impact of policies cn 
industrial performancf!. The
plan and tne ;rocedure for further research i£rj outlined_.
 

13 7T~a!-facto ?rodcviy'
'_T-- andEfficiency~v :e-_lass
:f "anu4actjr:ncEnterprises. 
June 30, "989. p. 94 aiso .istco as- 1. :nis is one of :nc znalvscs at ctrnamic
ncustrles. 
 The .easures 
are tased on a merge filc e f 0 cars'taca cf manufacturin industries fz--m 

M-7. The res-uit ng will 

z h
 
_-e related to the 
effect"ve
razes of assistance and etner cl-c=r variabies discernto poss;blei-pact of policies cn ndustrlal .- rfornce.
 

14 :oactof 
 ? es4 nce "982:£vicenc2 from the£-ncmno c
Zcnsus, ;uiy 5, "988, 
pp. S7 ialso :Lstea as Ch. 4). Appen=,x 3 :o
this report: Detailed rossabuIatcns, pp.100. 
 A zime-series of
 



industrial expansion--namely, the number of new establishmeps each 
year since 1971 and the number of their employees in the survey 
year--was generated from the questiont "when did you start 
production?." the rates of growth of these entablihments by 1­
digit industries (2-digit manufacturing indutries) threw soms light 
on different sectors as well as the effects of the New Industial 
Policy, 1982. these were compared to the TFP Report 13 and the 
valuation o; the stocks of firms listed at the thaka Stock 
Exchanges, clasnified by different industries. The most dynamic
industry from this analysis happens to be food processing. rurther 
work on these lines by 4-digit industries is in progress. 

15 Set of questionnaires for the Multisectoral Economic Survey

of Bancladesh February 22, 1988, 70 pages. Separate quegtionnaires

for each n? the one-digit nonagricultural industries, preparod by & 
data-users' group, connisting of Dr. Zaid Bakht, BIDSI Prof. 
Wahiduddin ahmed, University of dhakal Professor Gian gahota,
HIID/ESEPP, Planning Commissionj nd Dr. Bahadat Ullah, Former 
Member, general Economic Division, Planning Comnission and former 
part-time consultant, HIID/ESEPP. The set of questionnaires was 
carefully examined, adopted, approved, and recommended for 
implomentation by the Data Mnnagnment Group, Planning Corrmiinionp

for usa by 3BS for ite forthcoming ecdnomic survey, a follow- i of
 
the 1936 Economic Censun.
 

16 Integrating Micro and Macro Planning, March 1988, pp. 19. A 
short report writtin for internal use of tho Planning Consmission.
It diacuass 4hat is involved in an integration of micro and macro 
planning. Two aspects of treatedimicro-macro integration are (1)
integrating individual public projects with macro planning dnd (2)
Integrating private micro units with overall planning. 

17 Decentralization of Planning in Bangladesh, April 1988, pp.'

17. A snort report written for internal use of the Planning
Ccmmission. A discussion of decentralization of the planning 
prccess and its implementation. Trhe report finds the "district" as 
a ncre optimal and viable decentralization unit than the "upatila"
(subdistrict), notwithstandinq the fact that the upazila has already*
been >egislated to be the primary planning unit of BanqlaLtsh. (The
ccuntr:y is divided into 60 districts and 460 upazilao.) 

13 Effective rates of Assistance bI Industries of the t-0 
':able, April. 1, '.988, pp. 15. A theoretical and empirical paper
wnicn :1ar.fics the theoretical basis for the Inclusion of policies
,nd incentives which protect one dcmestic sector against another 
(for :nstance, industry against agriculture), agricultural plici.d
:f prccurement prices, fertili:ed and HY-V seed subsidies, irrigation
equipment rental/jale policies, nonpayment of bank credit, and 
several other -olicies are quantified and translated in term_ of' 
vlast-taxes nd quasi-subsidies. The final quasi-tax ratea are 
prepared by the :-0 sectors. 

19 EstimatCs of Effective assistance t-o Textile ?roducts, 1974­
,5--1987-38. marcn 1988, pp. Z4. study aone by ZSEPP's short-term 
colisultant. or. Abdur Rab wihh Assistance by Mainul Ifuq, "IID/KSEPP. 

6 



Applies the concept and methodology of effective rate of assistance
 
of this project to the textile industry.
 

110 Macro -ramework of Precocious Industrialization in 
Bangladesh, March 1988, pp. 142. a study written by ESEPP's 5nort­
term consultant, Dr. Sahadat Ullah. It is a critical survey of 
industrial growth in Bangladesh since World War II. 

IllEconomic Policy Evolution in Historical Perspective in 
Bangladesh, July 1983, pp. 90. a study done by ESEPP's short-te-.. 
consultant, Dr. Sahadat Ullah. It is a critical survey of 
industrial policies of Banglaesh since World War II. as such, it 
compliments the more recent. survey of policies of Redort 11. 

112 Institutional Linkages of Small Producers in Bancladesh,_ 
December 1988, pp. 50. A study done by ESEPP's short-term 
consultant, Dr. Sahadat Uillah. It traces the institutional 
constraints on small producers in Ba.igladesk. 

913 An analysis of the Impact of Policies by Size-class of 
Establishments in Bangladesh, paper presented at the HIID 
International Conlference, Murrekech, Morocco, October 26-29, 1988. 
pp. 27.
 

114 set of 4 documentations as follows:
 

I1. Documentation of Variable Records No.l: The Census of 
Manufacturing :ndustriesL Banqla&±sh. Merge File, 1974-75--1983-34: 
June 33, pp. 3. Micro (cstabllshmcnc) data on costs, outputs, and 
employment. Classified at the 4-digit industry level. ?rlmary and 
computed variaoles. 

Z. Documentation of variable Records No.2: The Economic
 
Census, 1986G 0ecember 18, 1988. -- 5. Micro (establishment) aata, 

classified 6y 4-digit industries. Primary and computed variables on 

the annual number of establishments (by type), which entered each 

year since E971, and their emoloyment in 1986. the file contains 
annual data from 1972 tlrougn 1.986, starting with cumulated total 
magnitudes prior to :972.
 

Variable Records No.J: the Deoartmcnt of
3. Documentation af 

ana:ndustries' micro (establishment) data on investment, internai 

extcrnal, classified at the 4-digit industry level. Annual data 

frcu 19-5-76 through .985-86, with codes for sanctioning authority 
and econographic area. 

14: rate4. Documentaticn if Variable Records the Effective 
of assistance (ERA), annual data fromu 1973-74 t.hrouqh 1986-87, for 
about 100 products. Also classified by 4-digit industries. ?rimary 
data on tax rates, andd. computed data on ERAs anrid other indices 
of policies. 
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1. RESEARCH CXMPLETED 

In -he month of January,
the Project finished a study
entitled: An Identification of 
Dynamic Sectors and An 
Assessment of the imnact of 

Policies: Further 
 Evidence 
fror nhe Economic Census,
Report Nc. 16, Jan. 15, 1989, 
pp. 58. The drawbacks of 

the data set are documented, 

as are its strengths. 


In this study, among

other computations, we 

have calculated year-to-year 
rates of expansion of 
establishments and employment
at the 4-digit industry level
 xrom '972 through 1989. We 

also looked at the indicated
 
mean annual rates of growth of 

different 4-digit industries 

during the three, more or less 
clearly identified epoches,
nnely, the war-ravaged period
of 4 yfears from 1972 throUgh

1975; the reconstruction 

period of 6 years from 1976 
through 12981; and the 5-year
period, 1982-86, following

the New Industrial Policy of 
:-982. 

Editor: Gian S. Sahota 
Assistant Editor: 

Among

the following 

noted: First,

growth are clearly higher in 
Epoch 3 (see Table 1) and a 
larger number and a higher
 
percentage of industries
 
experienced higher rates 
 cf
 
growth in Epoch 3 than in the
 
pervious two epcches. Second,
 
verv small (1--4 worker) and
 
veryt large (500-workers-or­
more) size-classes gained in
 
relative shares of new
 
employment during Epoch 3,

naturally at the cost of
 
medium scale industries, as
 
may be seen from Fig.
 

2. SEMNAR 

Due to the restrzcticn of
 
the government on hoiding

seminars in public premises 
during office hours, the FiD 
seminars will now onward be 
held at 2 p.m., instead of
 
12:30 .M. as previously

announced. While we cannot
 
supply substitute conveyance 
to those participants who 
will miss the office bus,
heavy snacks will be served 

NaJmul Hossain
 

the results,
 
two may be
 

the rates of
 

/
 



Due to the full-
for lunch. 

time participation of the HIID 


in the UNDP workshop
advisor 

on Bangladesh's agriculture, 

till February 2nd, the next 

seminar will be held on 


Saturday, Febraury 4. The 


report abstracted in Section 1 

will be discussed at this 

seminar, 


3. ADVERTISEMENTS 


The following three ads 

were recently put in daily 

newspapers by this project: 


1. Six positions for 


Bangladeshi consultants for 2 

Duties:
months each. 

research
Business-school-type 


on enterprises on following 6 

agri-based
sub-sectors:
indus.; garments/textiles; 


light
electronics; furniture; 

mech engineering; trade and 


commerce. Factory visits and 


data analysis. Write report 

on problems and 


How major
potentialities. 

policies, their implementation 


upon
and institutions impinge 

tecn,
performance. Cover 


managerial, marketing, finance 

study.
aspects. Case 

Ph.D.,
Qualifications: 


extensive research experience, 

4nzimate knowledge of 


Time
respective subsector. 

by
zable flexible. Apply 


February 15. 


Donor to subcontract 

field survey of enterprises. 


This is preliminary invitacion 

their
to agencies to express 


interest .n subcontracting. 

2000
Between !000 to 

to be filled.
questionnaires 


all over the country. Those
 
agencies which have branches
 
in districts will be
 

so local
perferred, 

investigators can do field
 
work. Questionnaire and
 

be mailed to
design will 


selected respondents for
 
Respond
bids/negotidtions. 
 to
with brief introduction 


and past
agency's set-up 

surveys done.
 

3. 	CALL FOR PAPERS FOR A
 
HIID
PROFESSIONAL CONFKRENCE: 


Project/Planning Commission,
 
Dhaka, will organize a two day
 

national professional
 
conference, tentative during
 
the first week of May, 1989.
 

of
Theme: Identification 

Growth
Employment-Generating


Bangladesh:
Sectors in 

Analysis and Policies. This
 

is a call for papers on the
 
willcopic. Selected studies 

for
be commissioned 


presentation at confernce,
 
which nominal honorarium
for 


paid. further
will be 	 A 

these papers
selection out of 


wi4l
conference
after the 

qualify authors, with
 

additional honoratium, present
 

revised papers (by taking
 

comments into consideration) 
at a two-day international 
seminar, at the P1anning 

Commission, two/three months 
later. Discussants 
 also 

welcome. Opportunity tc 

pro-fessional economists :0 

contribute to plans for he 
1990s. Send abstracts or full
 

papers (prior publication nc
 

bar), to: HI:D/ESEPP Project,
 
7,
Planning Commission, Room 


Block 3, Sher-e-BangLa Nagar,
 
1989.
Dhaka, by March 28, 




4. RESEARCH NEARING COMPLETION
 

"An Identification 
 of
 
Dynamic Sectors and an 
Assessment of the Impact of 
Policies: Evidence from the 
Department of Industries data 
on Investment, 1976-77 through 
1985-86." This is a 
continuation of the series of 
studies on the identification 
of growth sectors and dynamic 
size--classes of 
establisnments. The study will 
also reflect upon the impact 
of policies, especially the 
landmark legislation of the 
New Industrial Policy of 1982. 
It is the first time-series of 
micro data on investment 
assembled and computerized for 
Bangladesh. Its analysis is 
expected to throw some light 
on the behavior and magnitudes 
of industrial tnvestment in 
the country. In subsequent 
research, the series will be 
combined with other time­
seres data on employment, 
output- per- unit- of- inpuz 
series, effective rates cf 
assistance, and the relevant 
variables to determine the 
scurces of dynamism and the 
degree of amenability of 
idustries to enh.nced growth 
:haro ugh various policies. 
The study is expected to be 
=mpleted by the end of the 
mcnth. 



Table I.-- Four-digit industries which experienced higher rates
of growth in different epochs
 

No. of 4-Digit Industries with Higher Total
 
Years Growth Rates of the 3 Epochs (Col3/ Units 

Epoch in 
 Col.5)100 Workers
 
Epoch Manufac- Trade Toral (in 000's)


tiring
(1) (2) 
 (3) (4) (5) (6) (7)
 

Units
 
1. 72-75 
 4 25 27 52 48 81
 
2. 76-81 6 43 14 75
57 201
 
3. 82-86 5 86 92 178 48 410
 

Workers
 
1. 72-75 
 4 23 27 50 46 251
 
2. 76-81 6 45 
 25 70 64 582
 
3. 82-86 5 86 82 168 
 5! 1043
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1. N 	 MONTHLY SEMINAR 

Toic: 	An Identification of 
Dynamic 	Sectors: Evidence from 
the Di 	Data on investment 

Date: Thursday, March 2, 1989 

Time: 2 	 p.m. 

Place: 	 HIID's Seminar Room 

Block 14, Room 16 

Planning Commission 


2. RESEARCH COMPZ.E DURING 
FEBRUARY, 1989 


The research on 
investment from the DI data 
sources, which was begun some-
time ago, was completed during 
Februar-y, 1989. The final 
report of the analysis is 
entitled: An identification of 
Dynamic Sectors and an 
Assessment of the :mnact of 
Policies: Evidence from the DI 
Data on Investment, Feb 15, 
1989, pp. 80, Appendixes pp. 
73. It will form the subject 

matter of discussion at the 

March 2 seminar. Cco=ies of the 

full 	 report will also be 

Editor: Gian S. Sahota
 
Asst. Editor: Najmul Hossain
 

at that seminar, 
as usual. A brief abstract of 
this research follows: 

The data set consists of 
about 9,000 firms which 
entered di:ferent i-ndustries 
during the years :976-77 
through 1985-86. For all 
practical purposes, it is 
single variable source, namelyr 
investment, which is reported
by domestic and external 
components. Ancillary infor­
mation on the following 
variables is also recorded: 
the sanct.oning authority, the 
location Cf the firm's 
establishment, and production 
camacit- in terms or physical 
units of product (scmetimes in 
value terms). The results c 
the analysis indicate a ver­
significant upward :ump 
investment in different 
industries in 1983-84. Had we 
looked at tne pericd 
consisting of a year before 
and a year after the NIP year, 
namely 1981-82--1983-84, the 
conclusion of high positive 
impact of NIP82 would have 
been unassailable. That was, 
indeed, the conclusion of the 
analysis of total factor 
productivity in Report 3, as 



the data for that analysis 

were not available beyond 

1983-84. When we examined the 

changes in investment over a 

longer period on both sides of 

the NIP year--from 1976-77 

through 1985-86, to be more 

specific--a different picture 
emerged: the biggest boom in 
private investment came in 
1978-80 and a smaller one in 
1983-84. During the rest of 
the period, investment was 
rather sluggish. Looked at in 
the context of the entire 

reference period, the years 

1978-80 and 1983-84 appear as 

bubbles. The picture is quite
vivid in handloom and garment 
industries. In the 1980s 
investment has shown no signs
of catching up wih the 
magnitudes of investment of 
the late 1970s. Tightening of 
credit by 3SB and BSRS and 
sharp decline in international 
jute price are among the 

possible major reasons for 

sluggishness in private

investment after 1983-84. 

:t may be recalled that 

in Report 16, based on the 
analysis of the Economic 
Census, a clear upward kink in. 
employment expansion around 

year 1979 was obsereved. There 
was lizle deviation after 
1982 from the ong-run 
employment-expansion zrend of 
the period from the late 1970s 
through 1985-36. Looking back 
on Report 3 we find that the 
total factor productivit-y 
results do not seem to 
contradict the stated result 
either. These findings tend tO 
indicate that the long-run
trend in growth was set in the 
late 1970s, which in a way, 

could be expected to gestate

after the war-ravaged economy
 
had gone through its trough of
 
difficult times in the first
 
half of the decade of the
 
1970s.
 

Does that mean that
 
investment-incentive policies 
have been ineffective? Not" 
necessarily! For a review of 
the history of policies since 
Independence in 1971 (see 
Report 1) indicates that 
private investment-promoting 
policies had i L reality begun 
in the late 1970s. The well­
known massive credit program 
by donors, too began in those 
years (which rin into trouble 
of high overdues by the mid­
1980s). Accordingly, a proper 
test of the imipact of. policies 
cannot be made. withcut 
analyzing the changes in 
policies (along with other 
relevant var:.ables) over a 
longer period of several 
years, Instead of one osen 
year of a major policy change
(i.e., NIP82'. This tesz will
 
be made in Report 21
 

"here are some other 
interesting results of this 
analysis, which will be 
discussed in the seminar or 
may be read in the sect=zn on 
"Conclusions" in the retort. 

The appendixes ccnsist 
basic crosstabs and a 
documentation of var:able 
locations on diskettes and 
tapes. This a micro data set 
for about 9000 firms, coded at 
the 4-digit-industry level, by 
developed, less-developed, and 
least-developed area, and by
sanctioning authority. Need­
less Lo state that the 
firms can be classified by any 



3 

size-classes a researcher may 

choose to analyze. 


This t;ne-series of micro
 
data set is ieing merged with
 

other tim_-series of micro 

data, namely the CMI (174-75

through 1983-84), the Economic 
Census (1971 through 1986), 

and the ERAs (1973-74 through 

1987-88). For the bene.fit of 

future researchers, all the 

7our data sets are coded at 

-:e 4-digit indust-7 level, 

In addition, several computed 

variables are also entered in 

the tapes, for example, year-

to-year total factor 

productivities; labor/outtut 

ratics; rates of growth of 
emp loyment, establishments, 
investment, etc.; effectiLve 
razes of assistance; effective 
rates of protection; and so 
forzh--all at the 4-digit-
industry level - (and where 
relevant at the micro un.it 
level), by year and by area. 
Researchers interested in the 
use o: any single data set or 
all the 4 merged files should 
contact h1ID/ESEPP Project or 
the Member, GED, Planning 
Commission. 

3. OTHER PAPERS WRITTEN IN 

FEBRUARY 


A. short paper of Gian 
Sahcta an the Acricultura 
Sec-r Reqiew (ASR) Report of 
"he team of ex-perts under 
auspices of the UNDP, Feb 6, 
1929, pp. 18 (plus 17 pages of 
tables). This comment was 
wrzten by Sahora as an 
'ndependent participant in the 
UtNDP' s 6-day Seminar of 
international experts on the 

ASR report. Copies of it are
 
available on request.
 

4.RESEARCH NEARING COMPLETION 

An analysis of the data
 
of the Amex Acencv Survev. 
This survey was carried out in 
August and Spetember 1923, and 
consisted of personal meetings 
of the HIID/ESEPP Project
 
research team with the high­
rankina officials (almcse
 
invariably groups consisting
 
o chairmen, general managers, 
and other senior staff 
mambers) of industries and 
Chambers of Commerce and 
Industry as well as public 
corporations. The purpose of 
the survey was to assess the 
impact of industrial pclicies 
and to learn abcut the 
problems faced by 
entreprenuers and soIa_aions 
thereto, as viewed by 
industrial leaders. Cne part, 
consisting mostly of -a2.ita­
tive information was cezerat­
ed hy mutual discussions with 
industrialists. A second part, 
consisting largely of auanti­
tative, information was
 
collec-ed through 
 a
 
questicnnaire, which also
 
formed a source of talking
 
points for face--o-face
 
discussions.
 

The remorz o the 
ana2.!sis of this sur'-ev is 
ex=ected to be read'-" for 
discussion at the -c--hlv 
seminar in April. 



5. UPCOMING EVENiTS/RTpR S 

I. The follcwing ad, which has
been put in local newspapers
and BIDS's journals is repro-

duced below to solicit papers

from 
 the readers 
 of the 

review: 


CALL FOR PAPERS FOR A

PROFESSIONAL CONFERENCE: 

HID ESEPP Project/

Planning Commission, 
Dhaka,

wi11 organize a two day

nattonal professional confere-
nce, tentatively during the
first week May,of 
 1989. 

Theme: Identification 
 of


Employment-Generating Groirth 
Sectors 
 in Bangladesh:
Analysis and Policies. This
is a call for papers on the 
tc. Selected studies will

be commissioned for present-

ation a- conference, 
 for which
ncminal hcnorarium will ha
paid. A f,-her selection out 
o these papers after the

conference will quali
auzhors, with additional hono-

rarium, present revised papers

(by zakina comments inco 
 cons-
iceration) 
at a two day inter-

na:zna. seminar, 
 at the 

qCc.nissior,=an two/three
incth-s tater. p to 
Sz'rfessicnal economists 
 to

cCnzri-e to plans for the

1990s. Send abstracts 
or full 
papers (prior publicar.ion no
bar), -c: HIID/ESEPP Project, 

Commission, 
Room 7,
3lock , Sher-e-Bangla Nagar,
Dhaka, by March 28, 1989. 

4 

2. The field survey of the 
HIID/ESEPP Project for collec­ting economic information
 
about nonagricultural 
enter­
prises, an 
adjoint to 
 the
 
apex-agency 
survey but 
 on a

much bigger scale 
and with
 
special reference 
to small
 
industries, has begun.
 

3. The preparation 
of revised 
(but still preliminary) 
version of the "auomented" 
inout-outnut 
 table 
 of
Bangladesh 
 has reached an

advanced stage. 
 (An earlier 
version 
was prepared for 
 the

Flood Damage Analysis, Report4
15.) The augmented I-O table
will have 22 rows of labor
coefficients by skill class
and occupation, and will be
appropriately 
 inverted 
 for

calculating employment
multipliers 
 (direct and 
indirect employment effects of
autonomous/exogenous changes,

whether originating in produ­
ing sectors 
or final demands).

Such an. I-o tabl.e is a key

module for manpcwer planning.

The economic survey of
enterprises, 
 referred 
to in
 
the preceding item, .will
 
hocefull-7 generate superior
and richer data for employment
multipliers and an 
 additional

augmentation of the I-O table 
to captare linkaaes between 
small and larce sectors. 

Suggestions 
 concerning
the two ex-tentions to the
table or anz 

7-0 

other aspects of
iu are welcome, rather 
solicited, from the readers ofthe newsletter. 
Please cant­
act either the HIID/ESEPP 

K­



office or 
Mr. Mandel Hossain,

Deputy Chief, Macroeconomic
 
and Perspective Planning Wing,

Planning Commission for 
 any

questions about it and 
for a
 
copy 
of the cuestionnaire 
which 
may form the basis cf 
your comments and suggestions. 

4. The advisor, Professor
 
Gian Sahota, will probably he
 
gone out of the country durinc
 
much 
cf the last week 
 0:
 

February and the first half of
 
March. 
 in his absence,
 
Dr. Najmul Hossain, Associate
 
Advisor, will supe::vise the
 
project researzh.
 

5 
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members) of industrial 
and Ct-1. NEXT MONTLY SEMINAR 	 associations .. ers of 

Commerce and Industry as well 
Topic: :MPACT OF POLICIES: as public corpcra-:nns were 

Evidence frzm a Survey interviewed zoncerng their 
of Industrial Leaders percepions cf t*e i'r-ac of: 

poi;cies, orc-le m <s faced b-
Date: Thursday, April 6, 1989 entreoreneurs, anc s cutions 

thereto. Governmen: zffIc4als
 
Time: 2 .n. as well as seni- ff _c als
 

-rcm nuzlic-owned :inancial
 
Place: :-O's Seminar Room institutions wer2 also
 

__ock 14, Room 16 interviewed to asse.sS the
 
Planning Commission problems and prospec-s of the
 

industrial sec-:r o:
 
Bangladesh. 	 A ... -onnare 

a 0=2. RESEARCH COMPT.ETED DURING containina ser:es 

MARCH, 1989 Likert-scale statements
 

concerning thc sta-:2 matters
 

--e month of March, a was used to dezer-lne ne
 
Report 3n the findings of the degree o acree--ont r
 
Pro-ecs survey fndustrial disacreement whese
 
leaders, also designated Apex statemcnts.
 
Agency Survey, was ccmpleted. From a _:z zou 

The report is untitled: problems statc "n zhe
 

impact or policies: Evidence qucstionnaire, C most
 

from a Survey cf IndustrIai serious probioms include:
 

Leaders. The survey was procedural mo::-es and
 

carried out from July through delays in obta.i.n- credit
 
In this stuW fr.- ranks; high ... dut.
September, 1988. 


a cross-section of hi rh- on, an high prz - raw
 

ranking officials (almost materials; politica influence
 

invariably groups consisting among workers ant Lack of
 

of chairmen, general managers, skilled manpower: and
 

and other senior staff smuggling. Somewhat less
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serious problems are: increase
 
in investment cost due to 

credit problems; lack of 

local-made machinery; and long
 
delays in obtaining permission 

to import machinery; lack of 

information and extension of 

whatever technology there is; 

not enough R & D by govern-

ment; and taxes on, irregular 

supply of, and pricing 

schedule of power. 


From the list of 

investment and other 

incentives, the following are 

availed of more widely:
 
concessionary customs duties
 
.on machinery; carrying forward 

business losses for tax
 

.	 purposes; back-to-back L.C.; 

XPB; WES Scheme; concessional 

interest rate; and reduced 

customs duty on machinery, for 

export industries. Amcng the 

incentives provided for 

iccation in less-developed 

areas, concessional import 
duty is quite popular. 

Major qualitative 
findings suggest that numerous 
regulations, bureaucratic 
sloth, coupled with corruption 
are resDcnsible for the 
implementation problem of 
policies. The report suggests 
minimizaticn of regulations; 
nrcmotion of competitcn 
-etween and within pri:ae and 
public cntcrprises; drooping 
a _together those inczntives 
t..at are hardly used; and the 
es:ablishment cf a gen.une and 
accountable democracy. 

3. 	OTHER ACTIVITIES OF THE
 
MONTH
 

Pretesting of the Quest­
ionnaire for the Upcoming 
Enterprise Survey.--The Pro­
ject has started a nationwide 
survey of manufacturing enter­
prises. The questionnaire to 
be used in the survey was pre­
tested during March. As many 
as 56 enterprises, mostly from 
Dhaka city, but Enome from its 
outskirts, were interviewed. 

4. UPCOMING EVENTS
 

4.1 Field Survey of 
Enterprises.--The main field 
survey will begin in the 
middle of April. We aim at a 
sample size of 500 enterprises 
with more than 10 workers and 
2000 with 10 workers o fewer. 
The survey is being Si-ned 
zy using background in=:r­
mation from Bangladesh Bureau 
of Statistics. 

4.2.--Anticipated Comp­
letion of Research Report 
During April.--"An Analysis 0f 
Effective Rates of Assisz­
ance." Calculated for appro­
:umateiy 60 four-digit indus­
:7ies, annualiy over a pericd 

about 5 :ears. 
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en helhe~dwednesday,
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- cn 
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Survey:
The Enterprise
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e Questionnaire,.- the Ces:fn, 

"oneField SurveynC 


1389 

Date: Wednesday, May 

3d, 

-: p.m. 

'FC 3uiding?'ae: 
rence Roouii
.Cen; 


Ro=nssr}n :thaica 	 in these7'an.freng 	 Nagss aknestablis-nents 
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S|.ereBanzia Nas;3r.ler~.~an.n 

AIN. ACTIVITY OF T MONTH 

ENTERPRISE
THE
OF APRIL 

SUR Y 


of
the mcnth
Durng 
cr - all the energies 

teamh: 	 research 
to oetttg4evzerd 
enterprise
-nduszrial 
 The
-he around.
of 


of the 

were 
-he 


surv:ey 

survey 


tor: Gian 	S. Sahota
d-'Ed 
Naimul Hcssalf
Asst. Editor: 


and its designl

questicnn.aire 


consultation
 were prepared in 

with BBS experts, two 

research
senior
ex-erienced 

of BIDS, 	 and the


fellows 

-.ficers.Planning Commission 

cf two parts: (a;

Itarconsist3 	 s; 	 se 

enerpr
400 iarae 

rMt reised C:u:0.­

300 inits 
:" 3600 small

acrCXia-elz 2 	 an, 

be- ween 7000
(, 

t


-szabS2--ents.-
of a census or
 samoie :cnsis-s be exact' 

.se 104 to 
.all 


which haveareasenumera--cn 
 -st­=anufac-u-n
at least 
 3.. 
with fewer than 10
 sabli-ze Cen­-:i the Economic
workers 


number
 
sus, L?86 'though the 

o:nanged by 	 now). "'e may have 	 of a::census-aKe aplan tz -1, 

e same questionnaire
areas . ...

Is used for bcth segaments. 

scme­
-te =.estlonnaire is 


in the
 
what nontraditionai, 


to
.-t is addressedsense that 
 one
 
aeneraze 4 	sets of data 

in 


,; the usual, C::­
surv.e*: 


V= e of invesment-outPu-csZ 
ii) hist­data,emplc-ent 

data for chosen indica­oica 
zrowth, (-;-) a set
 

-zrs of 




of questions on che entrepre­
neurs' experience and view 
about industrial policies and 
problems, and (iv) a set of 
about 20 questions on the 
economy and environment of the 
enumeration area/mouza in 
which an establishment is 
located. Pretests of the 
questionnaire gave very 
encouraging results about the 
response. 


The field survey is 

expected to be completed by
July. Data cleaning-up and 
computer data entry will start 
almost simultaneously. Tabula-
tions are expected to be ready 
by the end of the year. 

3. RESEARCH NEARING 

COMPLETION 


A working paper of the 
analysis of effective rates o 
assistance (ERAs) is in 
progress and is expected to be 
ready turing the month of May.
Econometric esti, aticn based 
on all the four time-series cf 
micro data developed in this 
.rro _ct has bequn. The four 
:l.es of time-series are: (I) 
the C:-II data, 1975-76 throun 
1982-34, .he Econcmic 

Census da-a, .71-86, ( ;
the DI data, 197 t-75 thrcusn 
1935-36, and (4) the ERAs. , 
creliminar- wcrking paper on 
this ana i'vs' :-Ls ex:ec:tc 7: 

mcnths. 

4. UPCOMING EVENTS
 

The tempo of resear-h
 
activity and its dissemination
 
is expected to pick up during
 
the summer vacation, which
 
begins in May in the Northern
 
Hemisphere. Several expatriate

and local consultants are
 
scheduled. to arrive in May for 
periods of 2-3 weeks (expat­
riate) to 3 months (local). As
 
many as 3 extended seminars
 
out of routine are planned in
 
May and June, nainely a nation­
al seminar of studies cn small
 
industries, a seminar on
 
industrial management, and a
 
seminar on the findings of
 
HIID's survey of industrial
 
leaders.
 

5. A RE2IITDER 

Working papers are 
distributed in the HD 
monthly seminar, whIchis heId 
on the first Thursday of -he 
month, unless otherwise 
announced. Outs_ the 
seminar, -c cles f ;crking 
papers are given only on 
request. .CCes o__ a__ e "? 

-working cacers wr :ten. of 
_n -he H-DEEEFP ?o -oo -an 
also be -cnsul-ed Ln :he 
cro]e-' -ibrar-.v -ccn. 



6. A MESSAGE TO THE READERS 
OF THE HIID/DHAKA NEWSLETTER 

With a view to updating
 
cur mailing list for the
 
newsletter, please complete
 
and mail the following
 
informaticn, in case you (or
 
your office is) still are
 
continuing to be interested in
 
receiving the. HIID/Dhaka 
Newsletter:
 

Name: 

Address: 

Tel. No.: 
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1. NEXT MONTHLY SEMINAR 


Topic: An Analysis of 
Effective Rates of 
Assistance in 
Bangladesh 

Date: Thursday, June 8, 1989 

Time: 2 p.m. 

Place: HIID's Seminar Room 
Block 14, Room 16 
Planning Commission 

2. HIID's INDUSTRIAL SURVEY 


Since its formal kickoff 

on April 9, 1989, HIID's 

.industrial Survey, earlier 

entitled the enterprise survey 

is proceeding according to 

schedule. The reason for 

changing the title of the 

survey is an important one. We 

had requested the BBS to 

provide us a sample of all 

enumeration areas which had at 

least 10 industrial 

establishments with fewer than 

10 workers according to the 

Economic Census, 1986. The BBS 

computer printed out 104 


Editor: Gian S. Sahota
 
Asst. Editor: Najmul Hossain
 

enumeration areas under that
 
definition. We had expected
 
all units to be factor
 
establishments. So we named it
 
the enterprise survey. After
 
two rounds of the survey had
 
been done covering about 700
 

.units, it was discovered that
 
a majority of the units carry
 
on home-based industrial
 

activities. In other words,
 
our survey was not enumerating
 
exclusively establishments,
 
but nonestablishments also. On
 
learning that, we changed the
 
title of the survey to HIZD's
 
Industrial Survey, abbreviated
 
as HIS. It consists of two
 
subsurveys. One for home-based
 
manufacturing activities,
 
which we shall call "cottage"
 
industries, and the other for
 
workshop or factory establish­
ments. A separate question­
naire was prepared for cottage
 
industries, which is smaller
 
than the main questionnaire,
 
but also contains some additi­
onal or different questions.
 

A pretest of 162 units
 
was carried out in Dhaka. In
 
the light of that, revisions
 
were made in the
 
questionnaire. But the basic
 
questionnaire remained intact.
 
The information collected in
 



the 162 units of the pretest 

was also found useful and is 

being tabulated. As of June 1, 

725 questionnaires have been 

completed, covering 28 

enumeration areas in 13 

districts, namely Dhaka, 

Nazayanganj, Thakurgaon, 

Dinajpur, Kurigram, Gaibandha, 

Bogra, Kh'llna, Satkhira, 

Jessore, Magura, Narail, and 

Jhenidah. They include the CMI 

(large) enterprises, mini 

(fewer-than-10-worker) estab-

lishments, as well as homebas-

ed manufacturing activities. 


Preliminary findings on 

data collected through May 20 

were presented, at an HIID 

ESEPP Project seminar on May 

27. On first impression, the 
quality of data appears 
promising. It nevertheless 
became quite evident that 
hcme-based manufacturing 
establishments comprise a 
Large majority of rural 
manufacturing units which use 
.ainly traditional techniques 
and methods of production. In 
a sense, this is considered an 
advantage rather than a 
weakness, inasmuch as 
information about cottage and 
household activities is 
wcefuly lacking in the 
=cuntr-/. 

3. SHORT-TERM CONSULTANTS 


With the start of summer 

vacation in the Notthern
 
Hemisphere, short-term 
expat­
riate consultants to the proj-
oct have started arriving.
Several are scheduled to come. 

Professor Robert W. House, 

7ngram Distinguished Professor 

and Director, Management of 


Technology Program, Vanderbilt
 
University, sojourned in Dhaka
 
to assess the dy.rnics of
 
transfer of technology in the
 
industrial sector of
 
Bangladesh. During his 3 weeks
 
tenure in Bangladesh,
 
Professor House visited a
 
number of industrial units and
 
research institutes that are
 
directly or indirectly involv­
ed in promoting appropriate
 
technology transfer.
 

Two senior national
 
consultants joined the ESEPP
 
Project during the month of
 
May. Dr. Abdus Sattar Syed,
 
ex-scientist-in-charge, Indus­
trial Physics Division of
 
P/BCSIR Laboratories, Dhaka,
 
will prepare a case study on
 
the electronics subsector. Mr.
 
Emdadul Hare, ex-Director,
 
Bangladesh Forest ndustries
 
Develocment Corporaticn, will
 
study the agribased sector.
 

Additional expatriate and
 
local consultants are 
scheduled to join shortly. 

4. STUDIES NEARING COMPLETION
 

wc studies are beina
 
given finishing touches: one 
on effective rates of 
assistance, and the otther on a
 
stchasti.c analysis of dynamic


sectors and the impact of 
poli.cies. The former study 

will form tne subject matter 
of this month's seminar. 

5. UPCOMING EVENTS 

A major seminar is being
 
planned for this summer. Watch
 
for special newsletter/announ­
cement.
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-Time: 	 n.m. 

Pl.ace: 	 HT:D's Seminar Room 
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Planning CoCmission 


2. HI:D's INDUSTRIAL SURVEY 


:ur-c ~the month of June, 
the :-:D's industrial Survey 
(HSs) covered approximately 
500 more industrial units--
about 400 of which are home-
based manufacturing activiti-
es, referred to as "cottage 
industries", and the remaining 
!-00 are manufacturing establ-
isnm ents. The cumulated number 

at the end of June stood at 

over 1100 units, 


While the response rate 


-

Editor: 2-Jan E . Sahc--a 
Asst. Eotor: Na- :cssain 

.: the entrecrenel.- :es .o cczt-ac_h_ 

_-:oncinue Z oe 
e -- - ­

estabcisfleC. .  ­es a __ n,.e , 
scmewha-z sa--
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e:-".. :.--, 
::n 

-- a_-enent _
 
a n e•7:. -_ 	nz _ 
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a tos .. e
 

be:-een rhe 

.nt
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degree of ncncooperat:.cn and 
the size cf -e enterprise. 
The addresses rovifed y BBS 
are scmewhat out or Cate, such 
that an inordinate a -unt of 
time 4s scent, in c-ting the-. 

of 
establishments o -z.I-ete the 
cuestionnaire ,s an--er-_ time­
consuming process. SecZndly, 
June is the last mcnth to file 
tax reports in Banalc.;es, •and 
management is busy preparing 

unit. Convincinz-.e owners 


them. Thirdly, being preoccup­
ied with some of the revisions 
of tax rates in the nation's 
Annual Budget, and :he current 
debate on it in the Assembly, 
quite understandably, the 
factory owners and adcminis­
trators find it difficult to 

http:ncncooperat:.cn


entertain outsiders. We are,
 
however, optimistic that the 

response rate will significan­
tly go up from the middle of 

July onward--once the .entrepr-

eneurs have sorted out their 
tax liabilities, adjusted 
their business strategies 
to the new government budget, 

and have returned to normal 

business after celebrating the 

Eid-ul-Azha. 


it may be mentioned that 

this project has been fortun-

ate in receiving the willing, 

active support and substantive 

input from two premier instit-

utions of the country, namely,
 
(1) the BBS--in particular,
 
Mr. Abdul Baten, Director, 

Programming Division, and Mr. 

Abdul Jabbar of the same
 
division--for the survey 

design, enumeration guiance, 

in rovid_.g enumeration area 

mars, and logistic support of 

7ar:ous sorts, and (2) the 

3=DS, through its data-gen-

erazinq-c um-data-using specia-
_lsts, Drs. Naimuddin Chowdhu- 
r-7 and Zaid Bakhc. They: have 
participated in preparing the 
questionnaires, training 0: 
investigators, periodical 
briefing and debriefing, and 
participated in the project
sein~ars. :n addition, they 


acccmnanied the field survey 

,rcup as supervisors to the 

nzer ior of the country. 


The inricated collabcrat-

i3n has not only faciit:ated 

one survey work, but also it 

will hopefully prove product-

"re .n raising the quality of 
data, in generating the right 
kind of variables as correctly 
as practical, and in making 
this survey as representative 
of the underlying universe as 
such a small survey can 
possibly be. 

3. SUBSECTOR STUDIES
 

Subsector studies are
 
picking up momentum. Dr. Abdus
 
Sattar Syed and Mr. Emdadul
 
Hu-ue have crossed the mid-way
 
mark of their consultancy
 
period cn electronics and
 
agri-based industries, respec­
tively. Two other short-term
 
consultants joined on the 1st
 
of June, namely, Drs. Nurul
 
Amin and Ahsan Ali Khan, of
 
BUET. They are working on
 
light mechanical engineering
 
industries.
 

4. EXPATRIATE SHORT-TLRM
 
CONSULTANTS
 

Professor K. L. Krishna
 
joined the project as short­

term consultant on June 29, 
for a pericd of about two-and­
a-half weeks to work on micro 
industry ef:cl-ency. A Ph.D. 
:rom the UnversIt; of 
Chicaco, Professcr Krishna is 
a soeciasz n inustri-a
 
problems and nas just finished
 

the best-known econometrician/
 

his 4-year rozational term as 
chairman of the Department of 
Economics, Delhi School of 
Econcmics. He is also one of 

mathematical econcmist of
 
7ndia.
 

Professor Monty Graham, 
Ph.D. Eccn (Harvard), of the 
University of Norzh Carolina's 
Business School is scheduled 
to arrive cn July 23 for the 
first o his two 2-week 
visits. He is a specialist in 
what is known as the business­
school-type research of 
industrial establishments. 

Next in line is Professor
 
Victor Bulmer-Thomas of London
 
University, a specialist in
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input-output techniques and 

social accounting matrices. We 

are in the process of firming
 
up his consulting 
schedule.
 
His visit is expected to 

materialize in the latter part 

of July.
 

5. 	OTHER ACTIVITIES 


With regard to HIS, at 

least 2 briefing-cum-debrief-

ing sessions were held with 

the field investigators (in

addition to several meetings

between the project staff 

and investigators) in which 

all local consultants 

participated, 


The HIID advisbr Dartici-

pated as a discussant in the 

day-long seminar of BIDS on 

Bangladesh's textile sector, 


The HIID advisor gave a

seminar to the USAID Mission 
on: imid-Term Report on Scme 
Policy imnlications cf -fh 
HI7ZD/ESEPP Prelect Research. 
.Long other issues, he 
presented the project research 
findings on factors that 

inhibit industrial growth in 

Bangladesh and discussed 
some
 
policy implications to speed 

up industrialization. 


The Planning Commission,

winh the computational and 

c-ncentuaI assistance c -. 

pro ect, has revised and 


P:=ace- the National --3 tahle 

for the year 1986-87. The 

sector transactions matrax 4s 

ready in the form of direct 
and inverted coefficients. :t 

expected to be completed ints augmented form shortly. 
The augmentation is being .done 
to include labor rows by 12 
skill classes along with the 
corresponding value-added 
rows, direct + _ndirect 

employment multipliers, and
 
hopefully an import row.
 

6. 	DISEMMINATION OF ESEPP
 
PROJECT FINDINGS
 

In an attempt to share
 
our findings 
 with policy
 
makers, senior government
 
officials, key industrial

leaders, and donor agencies,
 
the ESEPP Project welcomes
 
interested individuals and
 
institutions to request for
 
the project's Working Papers.

Plaase request only those
 
which you really want to use,
 
to avoid undue duplication
 
costs to this project.
 
Attached is the list of
 
Working Papers already comp­
leted. Address your request
 
to:
 

Tania Hossain
 
Research Associate
 

HIID ESEPP Project 
Room 7, B!ock 3
 

Planning Commission
 
Sher-e-Bangla Nagar
 

Dhaka
 
Tele: 315934
 

The papers can also be
 
read in the H*ID Project
 
library, Room 16, Block 14,
Planning Commission. If 

you wish to continue 
receiving the Newsletter, and 
have not alread, confirmed 
v3-your desire to remain on the
 
HIID Project mailing list,
 
please complete the attached
 
form.
 

This project uses 4 meansby way of transferring 
analytical technology to the 
Planning Commission colleagues 
and others: (1) monthly (and­
additional periodical) semin 
ars; (2) wide distribution of 



the project working papers;
 
(3) interfacing and collabora­
ticn with officers on various
 
planning issues and other
 
topics; and (4) on-the-job
 
learning by those who
 
participate in the project's
 
research.
 

While more elaborate
 
seminars are also h ' period­
ically, the monthly seiinar is
 
this projeci's main mode of
 
disseminaling the results of
 
its reseaich. Due to the GOB's
 
ban on seminars during office
 
hours., the seminar is held at
 
2 p.m.. In order to enable
 
government officers to attend
 
it, light packed lunch and
 
coke are served in the seminar
 

Please note that the HIID
 
seminar, which is held month­
ly, is open to all. The semin­
ar topic is announced in the
 
monthly Newsletter.
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REQUEST FORM
 

I wish to receive/continue receiving the HIID/DHAKA Newsletter.
 

Name of individual
 

Address:
 

Telephone:
 



HIID/ESEPP Working Papers, 1987-89
 

No. of Place an "X" to 
Working identify the WPs 
Paper Title you want sent 

1. A Historical Survey of Industrial Policies 
with Special Reference to Small Industries 
in Bangladesh 

2. Methodology of Policy Analysis 

3. Total-factor Productivity 
Efficiency by Size-Class of 
Enterprises 

(TFP) and 
Manufacturing 

4. Impact of Policies since 1982: 
from the Economic Census--I 

Evidence 

5. Set of Questionnaires 
Multisectoral Economic 
Bangladesh 

for 
Survey 

the 
of 

6. Integrating Micro afd Macro Planning 

7. Decentralization of Planning in Bangladesh 

8. Methodolcgical Note on Effective Rates of 
Assistance by industries of the I-0 Table 

9. Estimates of Effective Assistance 
Textile Products 1974-75---1987-88 

to 

10. Macro Framework of 
ndustrialization in Bangladesh 

Preccciz=s 

!!. Econcmic Policy Evolution 
erscective in Bangladesh 

in Historical 

nstituional Linkages of Small 
n Bangladesh 

Prcducers 

13. An analysis of the Impact of Policies zy 
Size-class of Establishments In 
Bangladesh: Paper presented at the HI:D 
Research Conference, Marrakech, Morccco, 
Cct.26-29, 1988 

:uc *f s~zck 
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Place 	 an "X" = No. cf 

idnetify the MWorking 
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Paper 	 Title 


-4. 	 Set of 4 Documentations of Data Tapes
 

.5. 	 The Extent and the Distribution o the
 

1988 Flood Damages in Bangladesh
 

and
-6. An Identification of Dynamic Sectors 

Impact or
An Assessment of the 


Policies: Econ. Census--I:: More Analvsis
 

17. 	 Bangladesh Agicultural Sector Review,
 

Performance, Resources, Policies and
 
t Institutions: Summary of Comments by 

G. S. 	Sahota
 

and
18. 	 An Identification of Dynamic Sectors 

Policies,
An Assessment of the Impact of 


Evidence from the DI Data on :nvestment
 

ia. Appendix--An Identification of Dynamic
 
Sectors and an Assessment of the
 
Impact of policies: ' Evidence
 
from the DI data on Investment:
 
Basic Tabulations 
 and
 

of Variable
Documentation 

Records
 

19. 	 Impact of Policies: Evidence from a Survey
 

of Industrial Leaders
 

20. 	 ERAs (being finalized as of July 1, 1989)
 

21. 	 Impact of Policies and an Identification
 
-- Stochastic Analysis
of Growth Sector 


(being finalized as of July 1, 1989)
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1. SEMINARS DURING THE MONTH 


a. Monthly Seminar
 

Starting this month,
 
there will be a slight break 
i methodology from the 

previous research: instead of 
indexes,
crosstabulations and 


much research will henceforth 

bc econometric. Depending upon
 
the availability of time and 


claim by other problems,
.:e 

the following four topics will 


4be discussed in 2 to 


monthly seminars, each testing 


several hypotheses but also
 
least 	 one common
having at 


theme, namely, the impact of
 
(1) impact ofuolicies: 


policies: 

efficicncy, 

policies: 

impact of 


prodiction and 

(2i impact of 

investment, (3) 
policies: total-

-actor productivity, and (4)
 

impact of policies:
 
employment. We will begin with
 

the first-listed topic.
 

Topic: 	Impact of Policies:
 
Producticn and
 
Efficiency
 

Gian S. Sahota
Editor: 

Asst. Editor: Najmul Hossain
 

Date: 	 Thursday, August 3,
 
1989
 

Time: 	 2 p.m.
 

Place: 	HIID's Seminar Room 
Block 14, Rcm 16 
Planning Commission 

b. Other Seminars
 

Apart from the routine 
monthly seminar, I additional 
seminars are scheduled zor
 

this month. The additional 3
 

are described below:
 

i) HIS Seminar
 

HIS seminar will be held 

on August 2 at the usual :ime 

and place. This m -th, we will
 

present some res*..-s of the
 

survey.
 



ii) ,Special Seminar on 

Policy Implications 

Topic: 	Two Major Policy 

Implications of the 

Project Research 

(Paper and executive 

summary will be 

distributed) 


Date: 	Auaust 10 


Time: 	2 p.m. 


Place: 	HIID's Seminar Room
 

Block 14, Room 16 

Planning Commission 


iii) 	 Seminars by Local 

Consultants 


Local consultants, Drs. 

Syed, Amin, Khan, and Mr. Huq 

will lead seminars on case 

studies of electronics, acri-

based industries, and light 

mechanical engineering indust-

rIes on August 24 at the 

usual place and time. 


2. 	RESEARCH COMPLETED DURING 

=HE MONTH 


?reliminary draft of an
 
econometric analysis of the
 

four topics mentioned under 

monthly seminar above plus an 

identLicat on of dynamic
 
sectors 2as been completed. 

Mcre wcrk L sn progress. The 

final draf- "'l' be ready in a 


few wecks. 


3. 	RESEARCH IN PRIGRESS
 

More econometric work on 
stochastic frontier production 
functions, investment functi­
ons, total-factor productivity 
functions, and employment fun­
ctions is going on. The major 
time 	of the project staff is,
 
however, being devoted to the
 
field survey and data-entry
 
operations.
 

4. PROGRESS OF THE
 
INDUSTRIAL SURVEY(HIS)
 

The field work for the 
natiocal industrial survey is 
proceeding apace. Editing and 
data-entry processes are being 
carried out concurrently. The 
survey work in the relatively 
more flcod-prone areas (except 
Dhaka) has almost been 
completed. Starting the 2nd 
week cf August, the survey 
team will move to Chittagong. 
Most o: - :he HIiD technical 
staff will be out of Dhaka, 
gone for :he field survey in 
Chittagong, during -he week of 
August -- 1-7. 

5. 	 SHORT-TERM EXPATRIATE
 
CONSULTANTS
 

Two short-term consultants 
came during July, eacn for a 
two-week visli. Professor K.L 

Krishna workea on micro-unit 

_w 'eeks
 



efficiency in Banaladesh manu-

facturing industries and Prcf-

essor mcnty Graham has taken 

u . the tcxz-;lc and oarmcnt 
industry -or an in-deoth busi-
ness-school-type researoh. 

'Vo consultants are oe 

ater this month, namey r -P 

esscr "oer- Ev r. -. 
Uni:ers (for a i coc=eric 

one c: 0 days to work on 
.&D) anc -ofessor "iccr 
Bui mer-Thcmas o London 
Uni;er-s tv to crk, 

SAv
-l-ea'," announced, cn a 
.- Chci, -he founder 


' :'ST, is schedul C- o come o 
a weep"40 to ,avs 'r-nc 
October. He will work Cn 
efective ways to advance the 
cace - the transter and 

a--ation of echnco.c. " 

6. 	SHORT-T.LM NATIONAL 

CONSULTANTS 


aar .-.",. .hdus e C 
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- 'n r ie •ear Plan: an 
" ,r. 'Jawaz har former 

Dir c-or of thc institute of 
Transfer of Technclogy, ESCAP) 
have started workina on a 
feasibility study of a KIST­
t''c, .anszituzeof transfer of 

o., toe comolezed b­
the mIdle .of October. Dr 
Choc, refere t abo.- wa. 

.n.sc .hem the phasein late-

-he:r research.
 

Zaid Bakht is 
cont nu i 

. 

no - nis active 
'ar:ci=ation in advising 
about the modalities of the 
fie' survey, the rrobiems 
aced by inesicatcrs, ano 

t..- .:a-ceneratinqprocess in 
-cneral. r. ta JaliI is 
spearheading as the co-ordina­
t:ng supervisor of the field 
sur!e.'V 

7. ='rHER ACTIVITIES
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8. ANNOUNCEMENT OF A NATIONAL 
SEMINAR
 

The National Productivity

Organization 
 (NPO), Ministry

of Industry, 
 is going to
organize a national seminar in
the 3rd week of October, 
 in
which the HIID/ESEPP 
Project

wi12. actively participate.
 

9. A REORGANIZATION OF THE 
PAPERS OF THE PROJECT 

The working paper series
 
and 5 other series of writings

c: this project have 
 been

recrganized. They are describ-

Ce in the attached annex.
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the last monthofSeminars 

As many as 5 seminars
 

were given during the month 
of 


follows:
August, as 


2: Some
I. August 

first 500
from the
results 


of H-- s

obs,!rvatiof5
oberv.idustrial Survey(HIS) 

r 

Monthly
2. August 3: 

Policies:
seminar: Impact of 

ficiency
rduction 


Major
3. August 10: T'wo 
cf thePicy imnljations 

Project Reserch: Deregulation 


and Technology Policy 


forenoon:
4. August 23, 

that
Findings
Research 
 ofthe Policy-nrlicate 


to USAID
Technoloy 


afternoon:
5. August 24, 
 offindings
PreliminarY 

subsector studies:elec

tronics, 

industries,
food-processing 

mechanicallight
and 


engineering industries 


lmIti ct---ultfm.o midnccd forpubil:atin 

Gian S. Sahota
Editor: 

Asst. Editor: Najmul Hossa.
 

during SeptemberSeminars 

and October
 

an anusuallY
In view of 

large number of seminars 

dur­

ing the month of August and
 
home leave of


the impending 
 no

the advisor, there will be 
Sept­
monthly seminars during may,ember and October. There 
however be some special semi­

which informationnars about 
a few days
issued
will be 


semi­the respective
before 

the moment one such
 nar. At 


foris scheduled
seminar 

September 11 at the usual 

time
 

The topic 4s: Some 
and place. 
 the
 
preliminary tabulations 

of 

subsanIple.cottage-industry 

of short-termThe roaster 
consultants
 

for
consultancies
The 

three subsectors--eecronics,

and glght

food-processing,


engineerlng--have
mechanical 
 finalend, but the come to an 
reports are not yet ready.
 



The work on the textile 
and ready-made garment 
subsector has begun. 

Professor Iqbal Mahmood 
and Dr. Nawaz Sharif are 

continuing their research on 
the neglected sector of the 

country, namely technolocy 
tr-ansfer.


Expatriate consultant, 

Professor Rober't Evenson, Yale 
University, made his first of 
the scheduled two short visits 
during August 22-31. Evenson 
looked at the economics of 
research in industry and 
briefly agro-industry linkages 
through food-processing/
 
preservation. 


Durina his short trip, 
Evenson gave seminars to the 

Agricultural Department of 

Institute
USAID, c : 

Apzopriate Technology, and 
Bangladesh Agricultural 
University, Mymensingh. 

HIID' s Industrial Survey 
Field Work 

Field work for the H:S is 
still going on. All mcffusil 
areas, including the Chi--a­
gong Division have been :inis-
hed. Currently the field task 
-orce is engaged in Zinishing 


the Dhaka Divisicn.
 

Research of the Month 

One 	 of the several - i-. 
'm:pliaticns of the findings
 
o. the project researoh has 
pulled the advisor into a 
national debate which is : oing 
on in full swing at this :unc-
ture of the preparation c: the 

Fourth Five Year Plan. The
 
policy implication is the need 
for 	a big leap frog in improv­
iing 	 industrial technology and 
innovations, which requires a 
quantum increase in R&D
 
allocation and a major
 
reorganization of the R&a 
infrastructure. The bases of 
the findings that implicate 
the indicated pc!ity are 
summarized in the annex tc 
this newsletter.
 

ANNEX
 

A. 	Research Findings that 
Indicate Poor Response of 
Private Investors to
 
Industrial Policies
 

!. Private investment 
has been sluggish, as may te 
seen from Fig. 1. 

. Private investmzent 
has fallen far short o: :.­
targets. 7t was on'y 
percent of the 5-yer -re­
4n the first 3 years.
 

]. Foreign investm.en­
has picked up a bi-, but _­
still only a trickle. 

4. Interestingly, over­
all real investment :n -he 
public sector has declined "­
absolute terms.
 

5. Tidustriai sickness 
continues unabated. 

6. The rate of growth cf 
industrial prcduction is Mucz 

http:investm.en


p.a.
lower in the 1980s (2.5% 

1987-
during 1980-81 through 


than in the 1970s (4.3%
88) 

p.a. during 1975-76 through 

1979-80). 


The rate of growth of
7. 

GDP has also decelerated, from 


during A1972-73.
6.64% p.a. 

through 1979-80' tc 3.34% p.a. 

during 1980-81 through 1987-


that may be attri-
88, though 

to some extent, to
buted, 


other factors than decelerat-

ion in investment, e.g., 

floods. 


leaders
8. industrial 

blame smuggling, rent-seeking, 

and bureaucraticcorrupti.on, 
sloth for their sluggish


But
to incentives.
response 

these are only the symptoms of 


a more deep-rooted industrial 

malaise. 


9. Investment, TFP, emp-
loyment, and production effi-
ciency have been found to have 

either zero or negative corr­

with the effective
elation 

in
rates of assistance (ERAs) 


Bangladesh. 


Policies ofConclusion: 
promoting industrialization by 

costsreducing industrialists'throughof production 
raisingsubsidies to inputs, 


their prcduct prices through 

and increasing
protection, 


their profits through tax 

evidently
hLolidays have 

fiscal,
-ailed. More 

monetary, and regulatory 

assistance is hardly the 
of
answer. The recent trend 


and
tariffs
reducing 

is to the right
assistance 


direction, but much more redu­

ction is in order. The effect­
current
ive remedy in the 


arts, however,
state of the 

lies in reducing real costs of
 

assistance
production--giving 

in the form of industrial
 

technc­innovations, superior 

logy, new rroducts, imprcved 
processes of prcduction, supe­

rior organization of product­
ion, and 'improved managerial 
practices. There are addition­
al weighty reasons why techno­
logy improvements are so cruc­

for today's Bangladesh.
ial 
These are discussed in ­

below.
 

that
B. Research Findings 
Implicate Technology
 
PoliC7 

1. Total-factor-prcduczi­
vity growth rate has declined 
in Bangladesh. 

2. Small firms are
 
far-ther below the frontier c:
 

best­Bangladesh's prevailing 

more
practice technology, are 


estimated byinefficient (as 
frontierstochastic translog 

production functions), than 
large firms, ref lecti.ng 

inferior technology of the
 

former.
 

3. Bangladesh lags
 

behind its neig hbors in the
 

rates Cf
levels and the 
improvement of technology.
 

4. The present R&Z 

3
 

http:lecti.ng
http:corrupti.on


organizations of Bangladesh 	 Annex). Instead they have
 
and their funding cannot meet 	 caused distortions, widespread

the needs for technology of 	 inefficiencies, malallccaticn
 
today. 
 of resources, and consequently
 

lowered the rate of growth in
 
5. Output growth rates relation to the country's

have been lower than the potential. A shift to technc­
growth rates of conventional logical policies is in order. 
inputs, suggesting technologi­
cal decadence. 	 Conclusion: The key tc
 

the malaise of Bangladesh's
6. nvestment, which is industry is a leap r i­

both a cause and an effect of technological innovazicns.
 
technological advance, has 
 The intut for that outtuz is a 
been sluggish. 	 quantuLM increase 11 R&: 

allocation and a refcrm cf the 
7. Bangladesh's input in organization of the ccuntry's

the development of technologi- research infrastructure, wi4t 
cal innovations, namely R&D, a view to creaanr 
is meager. 	 appropriate capacity for
 

enhanced K&D. The bulk of Ban­
8. Pcoitical will for a gladesh's manufacturing sector 

leap frog in technolc(y now consists of small fir-s. These 
exists 	in Bancladesh. firms themselves are 7o­

likely to be capa'Ie c doinc
9. Pecuniary (fiscal and enough R&D to develot the 

monetary) oclicies have failed own technologies oraa­to arouse the Bangladeshi transferred technolcces for 
investor (see Part A of this decades to come. 

I, 
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4. Tuesday, Septemer !.
 
At the World Bank.
THE LAST MCN.-
SEM-N.'-RS OF 
-. Tonic: Have Bangladesh's
 
:ndusriaiists Respcnded


During the month o: 

-o 	-ndustrial Polic-,es?
the Adv'isor, Gian
Septeazer, 
 Not, W'hy. Not?
zhe
Sahota, presented 


amcng
ollowing seminarS, 

5. 	 Monday, Sepzemer 1-

Ah the UKDP. 
Topic: Bangladeshn's

L. 	Tuesday, September 1. and
:.ndustrial Poli:ies 
At s:,S 	 -met.
_Oncm.ic Deve 

Topic: Bangladesh's 


The Project's mcnth-y
 
Econmico 


was held on Monday,
seminar

Thursday, September 7 	 and was led by
Advanced Se=-emner 11th, - SomeAt 	the Center f:-r c_e. HCssain.
na =". Na-mul 

Researoh In Social 


of 0O
?relininary Results 

ces, Dhaka Universi-v. 	 -he
f 	HIS cn


fbser;ations
Tocc: An Assessment 	 cf -_einforma--n-_Ie-seres
Bangladesh's Eccncm-c 	 survey.
Policies. 


SSaturdav, Seatefmter 9 
: : 

., -he Planning C::
m l ssizn 

___ 

......: 

:o GED, 	 The . .. survey Offied-he Memer,C"ai_a, Steering.. 
has almost ac=cmpl.shed ­

c.armafl, or 
-ollectina
oriainal target of 
H-_:D/ESEPP Project, an-


from 2,400 small (witndata

-he other GED cfficers, 	 and
than L workers)less-

and consultants. 	 and
:Ctzage establishmenbs,

T==ic: An Assessment cf 	

large enterprises (with
 
he _-npact of industrial 400 	

These
than !0 workers).
more

Policies in Bangladesh. 


34 



establishm',ents were selected
 
frcm a scientifically designed
 
naticnai sa,ie pre-ared for
 
H7-D by th-e Bangladesh Bureau
 

CF TE
 

H--D/Dhaka as a C:nsQ.-a_- ror 

Vanderbi z to cZCM his 
Ph.;. disser-:az-cn. Ma4u 
made siz:"- -"-"-­
tc muoh C :-e research c: 
this rorC : a-_: -K:--athe !eri.c oainstakinc
 

calcua-ricns o -he Effective
 
Razes c- Assi-sanC were
 
possible, with or wi-hcu- -he
 
ccmI;zers, because c:
 

.. e Residen- Eccncm.i :. ,---~~= is ' .ae- c rr ..-
leave. He :s..-e 
back on ­
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1. SEMINARS OF THE LAST MONTH 


:n the past couple o: 
months, the -IID pro]ect. as 
zeen increasingly called pon 
--: -- ate rrc .. 

.ZOaiinars and dIscuss:cn. ne 
seminars in which it has 
parzicipated in the month z: 
October include the following: 

In the US: Advisor Gian 

Sahota presented two seminars, 

when he was on home leave in 

the United States:
 

1. At Vanderbilt University, 

Nashville, Tennessee: Policies 

and Economic Development in 

Bangladesh, October 2, 1989. 


2. At HIID, Harvard 

University, Cambridge,
 
Massachussets: An Assessment 

of the Impact of Policies in 

Bangladesh, October 4, 1989. 


In Bangladesh: The HIID 


staff actively participated in 

the National Seminar on
 
Bangladesh, jointly organized 

by the NPO and- the ILO, 


pmubtcauoJn pr_-__cd tor lirittd CrcunUan. 

Editcr: 3..an S. Sancta 
As.z. Eci- n-ajmui 

Par:atan ;-ic:e!, Dnaka, cczozer
 
2-i5, . The seminar -,as
 

%,cudud A.u., .cncr- -e V_ce
 
?reiident, enment
 

Zanatcen. ass i.-.Z
 
.. --­

* .z..c'n - :rov".
 
discussnt :ss3 e t h4r d,­
follows:
 

3. Procuctivity and Economic
 
Development in Banqladesh by
 
Advisor Gian Sahota, October
 
23, 1989.
 

4. Productivity and
 
Technological Management -

Pertinent Issues in Bangladesh
 
by Professor Iqbal Mahmud,
 
local consultant to the
 
HI:D/ESEPP Project, October
 
24, 1989.
 

5. Comparative Experiences on
 
Productitvity Movement in
 
Selected Asian Countries:
 
Discussion by Project
 
Assistance Najmul Hossain,
 
October 23, 1989.
 

6. Half-day seminar on
 
entrepreneurial training:
 

I
 



Entrepreneurial Development in 

Bangladesh: Discussion b." 

Project Assistant Najmul

Hossain. 


2. FORTHCOMING SEMINARS 


Due to the high number cf 
number of special seminars in 
which the HIID staff has to 
participate, the routine
 
monthly seminar is temporarily 


Commission, in which the 


suspended. 

Several seminars are 
planned for the month of 
November by the Planning 

HIID 

staff will be extensively 

involved and about which
 
information will be issued in 

due course. 


3. HIID's INDUSTRIAL 

(HIID/IND) SURVEY 


The bulk of this suivev 

has been completed, but 

certain facets of it are not
 
likely to be finished during

this calendar year. 


4. SHORT-TERM CONSULTANTS
 

Local 


Drs. Sattar, Amin, and 

Khan and Mr. Emdadul Huq have
 
finished their consultancies 

on light engineering, 

electronics, and agrobased 

industries. Their reports 
are
 

expected to bc ready Econ.
 
Mrs. Salma Johir has joined a
 
a short-term consultant tz
 
lead a survey team 'c.
 
computeri:c the BSC "
 
industries data 
 correspcndnd 
tc the :i cata analye " 
Workino Paper Nc. 
as additiona1 varia 

i2 a-, wel 
:. 

assistance t:: Sma.._ 
industries. 

Expatriate
 

The !ollowing short-term
 
expatriate consultants are
 
expected to arrive on the
 
dates indicated to work on
 
different problems in this
 
project:
 

Dr. Hyun-Sup Choi, Found­
er of KST, Korea, November
 
11-17. 

Dr. Robert House,

Distinguished Professor o4
 
Technology Management,

Vanderbilt University,
 
November 11-24.
 

Dr. Monty Graham,
 
Assoclate Prcfessor of
 
Business Management, Duke
 
University, Jan 2-15.
 

Dr. Kathy Anderson,

Associate Professor 
 of 
Economics, Vanderbilt
 
University, Jan 2-15.
 

Dr. K. 1. Krishna, Prof­
essor of Economics, Delhi 
School of Economics, Jan 2-15. 
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1. Studies Finished During 

The Month of November 


The following studies 

were finalized during

November. A limited number of 

copies are available, which 

will be distributed 
on the 

first-come'first-served basis: 


"Productivity and
Econcmic Development in 

Bangladesh," 61 pages. 


The study briefly reviews 

the economic development model

of South Asia. It notes that,

based as it 
was on the first-

generation theory of 
 economic 

development, the initial 

pcstwar South Asian 
Economic 

:!oCde, pioneered by India and 

adopted with minor 
variations 

by other South Asian 

countries, including 
Bangla-

desh,, and which despite

revisions still dominates this 

subcontinent, neglected 
prod-

uctivity and technological

change. The theory of 

economic development on which 

wide consensus has now emerged 


pubtcataon p' -mcd forIt=c.curciUtm. 
Ed : an 
 Sancta 

Asst. Editor: Na3mul Hcssa:n 

treats tec-nolocicai change as
the most critical factcr of
 
productiv:ty and growth.
 

Empirical find:ncgs indic­ate that total factor oroduc:­
ivity has declined _n Banclad­
esh, and smaller the fIrm
 
the higher its 'neffcency
 
Possible causes 
 c: low ano
 
declining productiv:ty are
 
discussed.
 

2. "An Assessment of
 
the Impact of industrial
 
Policies in Bangladesh," 106
 
pages.
 

At first the study

summarizes 
all the policies

into a single series, called
 
the effective rate 
 of 
assistance. 
 Next it relates
 
this series to a number 
of
 
objectives, 
 including

investment, industrial outout 
expansion, efficiency of 
production, total factor
 
productivity, employment, 
and
 
overall rate of growth of 
 the
 
economy. 
 it is found that
 
effective rate of 
 assistance
 
is, at best, ineffective and,
 
at worst, negatively related
 

1
 



with the objective variables. 

The causes of the nonresponsi-

veness of entrepreneurs to 


industrial assistance policies 

and the sluggishness of 


and industrial
investment 

growth, as advanced by 


government
industrialists and 

officials are summarized, 


When economic consider-

ations are brought to bear 


upon the findings and the 

of sluggishness
reasons 


suggested by entrepreneurs, 

the root causes of the malady 


in
of industrialization 

Bangladesh happen to be (a) 


remedy itself,
the existing 

effective
namely _ high 


and (b) the
assistance, 

neglect of technological 


as the critical
innovations 

factor of growth. Appropriate 


are
pclicy implicatfons 

spelled out.
 

2. 	 "Institutional 

for Technology
Arrangemen= 


and Develocment--A
Transfer 

Plan of Action," 120 pages.
 

(This report 4s not for 

An executive
circulation. 


report 	 is,
summary of the 

however, available for this 


newsletter's readers). 

an
The report scells cut 


engineering theory of 

it
technclcc:al --ance. 


and
the structure
assesses 

of the 	 existing
zerformance 


R&D institutes of Bangladesh.
 

It is found that the existing
 
set up
R&D institutes were 


mainly'to develop technologies
 
based on indigenous practices
 
and local raw materials. They
 

were neither mandated nor
 

funded to be involved in the
 

transfer of technology from
 
The innovations
abroad. 


developed by them are of low
 
No wonder. few
productivity. 


have been adopted by
 

industrialists.
 
on
The National Policy 


Science and Technology, 1986,
 
a
envisaged the setting up of 


for technology
"think tank" 

Four years have
transfer. 


so far
passed. 	No action has 

taken on that policy.
been 


This report develops an action
 

plan for 	technology import and
 
center
a framework for such a 


of excellence for the purpose.
 

2. Resear:h in Progress
 

1. HIID/IND Survey
 

The major research that 

is currently in -rcaress is 

based on the HIID/:ND Survey 

(previcusly called by its 

acronym iHiS). A nfer C: 

issues of cottage, snall, and 

large industries by subsectors 
are beinq analyzed. Several
 

be ccmngworking capers will 
cut shortly.
 



2. The ESCIC data set 


After compOuterizing the
Decar:ment 
 f Industry data cn
nvestment_ . is tproject has 
taken uo the task czccmu:eriza~ion cf similar 
data from the unzub'ished 

recrds 
 of ESClC. T­= a=-iC.! 1= ---.~a...zc , 	 the data on the 

0 -''.Cvaribe aiab les 	a the rea! la are
I-eve! being
extzac-=e frcm the records of 
dferent departzenes = 

InvestmenICS.C: 	 c 
credit 


(san1:::oned and disbursed)mana erial training, vocation-

al training, sanctioned 
 capa-
c;ty, actual outmut, andsm.. informt io Unlike' 

the D7 source, 
the BSC7-

series do not 
 go very far
back, but the data, fcr
than cue 	

more 
year are 
 bein as= These data are x--he ac:_ records kent by.S - and are differenz 

the decenni al2 survey/census 
from 
cf
 

....... 
 and cczace industries 
is in rogress. 

a OnS 

One Serious
problems
rolm e industrial

leaders
 
rela::ons 'a -'. Th
co.pli 	. n;_isciin. Th.ey_ 
and no Z a : C-- '-4 	CZ worK­
a-a nd " h	3 _ fr e q u e n ct] 


- C 7o- 1 - -.
 

-
t a t -- esh i worers ha ve 
oniy a c. 0 : Cor oe --
but no e r c: du--e
J 
szudv 
 "­cannot cC"z ezec 
 wizhcu­
look7ng-" ti c -
t-D 7 rog has undertake­
do such s-y 
The 4 
...- ±n aper on t is 
expected. be ready during
this mont) 
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1. Porthcoming HIID Seminar 


The monthly seminar, 

wnich has remained susce--Sed 

for 3 months, will be resumed
 
in January. As before, it 


1.l1 c held on the :rst 
-:esdav of the mcnth. 

TocPic: 	 Consi stencv of MIlD 
Project's E-acirical 

.indings Theorywith 

Date: 	 Tuesday, January 2 


T ime: 	 2 P.M. 

?Pace: NEC Buildina 

(Conference Room)
Planning Co.nission 

Snack.s 	 wil be served /'4ri.. 
:ne seminar as usual. 


Additional Seminars
 

-here 
s,


.nfcrmaticn .. i -= 
c'ue course. -e 

trn- aready :irmea 

a aw _=er 
-r .......


clrculatei 

iolc.,_.. 
up: 

Editor: Gian S. Sahota
 
Asst. Editor: Najmul H)ssain
 

1. Dr. M.M. Huq and Dr. Karam 
Ali Ahmed, "Leather and 
Leather Goods Sector in Bang
ladesh: Main Findings of a 
tudy." 

Wednesday, January 3
 

Time: 	 3 c..m. 

Place: NEC Buildina
 
'Conference Room)

Planning Commission
 

2. Dr. K.L. Krishna, "Stocha­
stic Frontier Production Func­
tions and Firm Efficiency". 

Date: 	 Thursday, January 4
 

"i-=: 	 2 0271. 

Pace: 	 NEC Euilding 
:Conference Room)
 
Planning Conmrission 

:r. S. Uppal, "Some
 
-even,.: ffects of the 

ooe -r icy Changes." 



Date: Wednesday, January 10 


Time: 2 p.m. 


Place: NEC Building 

(Conference Room) 

Planning Commission 


.2. 	Studies Finished During 

the Month of December
 

1. "An Analysis of 

industrial Disputes in 

Bangladesh," 69 pages.
 

The study analyzes 

industrial disputes and their 

causes and effects. Possible 

relationship between producti-

vity and industrial disputes 

is estimated. The other 

variables analyzed are 

unionization, the Martial Law 

Period, economic growth, and 

zime trend in productivitv and
 
4isoutes.
 

The study is prepared for 
the forthcoming 6-day seminar 
on the "residual" factor cf 
productiviy or the Plannina 
Commission. its distribution 
is 4n the hands of the Plan-
ning Commission. As such, it 
will not be distributed until 
the seminar. The dates of the 
seminar will be announced 
shortly. 

2 The ,. Merge Fe 

has been extended to include 

:wo additional years, 1984-35 

and 1985-86. Consequently, the 

canel data series now consiszs 

of a period of 12 years. As 

:or earlier years, a thorough 

editina or the data was 

carried our. The total factor 

:roauctivtv calculated for 

:-e additlonal years does not 


alter the earlier dismal pic­
ture a wee bit. If anything,
 
the decline in total factor
 
productivity is more pronounc­
ed in the mid 1980s than it
 
was in the earlier years.
 
Disappointingly, in the last
 
year of the reference period,
 
1985-86, even absolute real
 
output has declined.
 

3. An Update on the HIID/IND
 
Survey
 

The permanent-establish­
ment part of the HIID/IND
 
survey, consisting of approx­
imately 600 units, has been
 
edited and main crosstab­
ulations are ready. The part
 
of the survey on hone-based
 
economic activities is still
 
being cleaned up.
 

4. Short-Term Consultants
 

Several short-term consu­
"rants are currently working
 
on narrow topics of the
 
project.
 

1. Professor K. L. Krishna, 
former chairman, Delhi School 
of Economics, has returned to 
Dhaka for his second 2-week 
consultancy to finish his

work on the efficiency of 

small firms. He will be in 
Dhaka till January 6th. 

A Ph.D. from the 
University of Chicago, where 
he wrote his thesis on the 
micro level industrial 
productivity under Zvi 
Criliches, Professor Krishna 
is a specialist on industrial 
efficiency and other 

6q
 



industrial problems. He has 

been a consultant with ESCAP. 

Professor Krishna teaches 

econometrics and industrial 

economics at the Delhi School 

of Economics. 


2. Professor J. S. Uppal, 

State University of New York, 

Albany, arrived on December 

23rd for a 3-week consultancy. 

He is working on the revenue 

effects of the policy implica-

tions of the findings of the 

HIID Project research. 


Professor Uppal has 

recently finished his two
 
years' assignment in Indonesia 

and has worked in India and 

other developing countries, 

He is the author of 2 books on 

Indonesia, 7 books on India, 

and books on China, Africa, 

and America, in addition to 

numerous journal articles. 

Professor Uppal teaches
 
economic development and 

public finance at SUNY. 


3. Professor Katherine 

Anderson, Vanderbilt Univer-

sity, will arrive on January 

2nd for a period of 2 weeks. 

Professor Anderson will con-

sult with the project on labor 

problems and labor laws. 


Professor Anderson who 

came to Vanderbilt from Yale 

University's Growth Center, as 

a development and labor 

specialist is an upcoming 

labor economist of the new 

breed of labor economists who 

are working at the frontiers 

of the field by applying 

sophisticated econometric 

techniques to the generalized
 

human capital theory. The
 
field seems to be shifting
 
from the old labor economics
 
which dealt mainly with
 
industrial relations based on
 
macro bargaining theories,
 
trade unionism, and function­
al or factor shares to the new
 
labor economics, to which
 
Anderson is making contri­
butions, which is essentially
 
micro in theory and practice,
 
encompasses household decision
 
-making, micro-level employer­
employee wage and employment
 
behavior, and the like.
 

4. Professor Monty Graham,
 
Duke University, management
 
expert on textile and garment
 
industry, is scheduled to
 
arrive on January 6th to
 
complete his second 2-week
 
consultancy on the dynamics of
 

School of Management 


readymade garments. 

A Harvard Ph.D., 
Professor Graham has moved 
rapidly from MIT's Sloan 

to
 
University of North Carolina
 
and recently to Duke Univers­
ity's Fuqua School of Business
 
Administration. He has also
 
worked with OECD, US Treasury
 
Deparzment, HM Treasury
 
Dept/Icnaon, US Council of
 
Economic Advisors, and several
 
consul:ing agencies, and coun­
tries, including Nicaragua and
 
other developing countries.
 
Young associate professor
 
Graham teaches international
 
business at Duke and has been
 
researching on the textile
 
induszry for some time.
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5. Professor Momtazuddin
 
Ahmed, Department of 

Economics, Dhaka University,

who has started working with 

this project on the textile 

subsector, will be closely 

interfacing with Graham. 


6. Dr. M. M. Huq, University 

of Strathclyde, Glasgow, has 

been working on leather and 

leather products for this 

project since December 19. He 

will be in Dhaka till January
 
8th. Dr. Huq teaches
 
industrialization and techno­
logical change at Strathclyde.
 
Since his first book on the
 
leather industry of Bangla­
desh, published in 1981, Dr.
 
Huq has done several other
 
studies on leather and other
 
subsectors.
 

Dr. Karam Ali Ahmed,
 
Principal, Leather Technology
 
Institute, is collaborating
 
for the leather study with Dr.
 
Huq.
 

5. Vacancy
 

This project has
 
junior-level vacancy for
 
young person with M.A. det
 
in economics with economet:
 
as a special field. Experii
 
with computer usage desiri
 
-ut not necessary. Immed.
 
a ailability required. Conl
 
Ta ia Hossain at the let
 
hea telephone.
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u r:-na 
a=Vs cf February, 
Ze no seminar th..s 
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there wil 
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2. 	Wcrking Papers/reports 

completed in January 


1. Research on industrializ­
ation and the state of techno-

ocv and Productivit. in 


Banaladesh 


:he research 0= 

zechnclogy that had been gcng
 
on :or several mon-h.s as a 
nar- of the overall research 
C: :nts project, was zrouant 
to :-erm.na:ion durin= Januarv. 
The research on the -o::. 
cons'szs of the 	 :our=Ci2owin: 
studies, amona oh.ers: 

. An )ssessment of the :mnact 
o :ndustr-a ?olices .. 
Bancladesh "V HI:D Project 
Research Team 

1mhicnan .I_ _r llrIt _rcuinUmn. 
:Gar S. Saho-t: 

Asst. Editor: Nasmu. Hcssai"n 

____. .s::-urona. Arancemen­
__r _ecnnooc.v
,ranser a-,
 
Develcoment: P-an c-- Action z,,
 

- --- -onsu-n-s, 

c-ressor :zba-. Manmud -- C-

Nawaz Sharif
 

An Actior Procram, Pursuant 
to 	 tie Na-iona_ 
Tecn.nciocv P I:cv 
?roject Research 
collaboration with 
consultants
 

Science and 
Dy H--D 

Team _4n 
short--e-m 

4. industrial Development an" 
Tec.noioc-v Transfer for Banc­
:adesn my HIID's snort-term 
consultant, Dist:nc.ushed ro­
fessor Robert House
 

2. A short description of the
 
methodology of policy research
 
in this project 

For assessin- the :zact 
of pclicies on indus-r:a. 
:-rowh in Bangladesh, two 
pclicv variables, among 
others, were analvzed -n 
depth: (1) Effec-ve rate or 
assistance (ERA), which is a 
su--y measure of all the 



policies, trade and domestic,

that can possibly affect 

industrialization, directly or 

indirectly. This is an annual 

series for over 60 industries 

from 1973-74 through 1988-89. 

(2) New Industrial Policy of 

June 1982 (NIP), which is by 

far the most basic policy 

reforms that have taken place

in Bangladesh since the mid-
1970s. It is supposed to have 

introduced a widespread 

liberalization environment. 

Within less than a year after 

that, for instance, about half 
of the premier duo of 
Bangladesh, namely jute and 
cotton textile industries,
 
were denationalized. 


Because of suspected

weaknesses in almost 
 all of 
Bangladesh's data series, no 

finding was considered to 

deserve a researcher's 

confidence until its 

consistency was established 

(a) on the basis of several 

data series from independent 

sources, (b) throuah. several 

alternative methodoIgies, and 

(c) for several objective

variables. The methodologies 

used include the follcwing: 


a) "Before" and after! 
compariscns, for wh-ch the NIP 
provided a major oolicy break 

b) "With" and "without" 
comparisons or the 
counterfactual test, for whicn 
the combined time-serles and 
cross-sectlon data Cn ERAs 
provide, in our judgment, by
far -he most appropriate 
policy variable . an 
econometrician can lay one's 
hands upon 

C) "Lateral," cross­
country comparisons with, more
 
or less, similarly situated
 
countries. 
 Among these were
 
included the immediate eastern
 
neighbor, Thailand, and the
 
most immediate western and
 
northern neighbor of
 
Bangladesh, India
 

d) "Target" .and,
"achievement" comparisons, for 
which the data on the five
 
year plan targets and
 
achievements are handy. Of
 
particular interest here is
 
the most recent period of the
 
Third Five Year Plan, 1985-91
 

e) To the extent data
 
permit, a variable that is the

objective of the policy is
 
studied from both the "source"
 
(or input) side and the
 
"results" (or output) side.
 
For instance, an input of
 
technology is R&D and 
 the
 
major output of technology is
 
productivity growth, a 
source
 
of industrializatlcn 
 is
 
investment and result is
 
manufacturing output.
 

ir.making the before-and­
after comparisons, the problem
 
of base year arises. Biased
 
results and unnecessary
 
controversy can be avoided 
 by

taking two to three years
 
immediately before the pol cv
 
reform, instead of one year or 
more than three years. For the 
costerior pericd, adequate lag 
should be allowed. 

A bird's evev:ew of the 
"before-and-after comparisons, 
whict are easy to understand 
even by noneconomists, is 
given in Fig. I. it may be 



imcacz of the wih-and-without analysisseen that the 
policies, to wit inordinately and by the analyses of other 

high effective-assistance methodologies discussed above. 
The finding is nct
policies (gross price 

inconsistent with theory,distor-ions), has probably 

it is empirically
been nil to negative, on though 
prac-icaily every objective disturbing. It ought to be cf 

to bc-_
variable. The finding of serious concern 

imoact is more analysts and policy makers.negative 
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1. Monthly Seminar 


Topic: 	ERP, ERA, Statutory,
 
Realized 


Date: Thursday, March 8 


Time: 2 P.M. 


Place: 	H7ID Seminar Room 


2. Special Seminars 


Several special 

seminars/leczures by the HIID 

advisor are scheduled for this 

month, including those 

convened by the NPO; the ILO 

project at the Ministry of 

labor; the Institute of 

Appropriate Technology : BIDS; 

BSCIC; and the Bangladesh 

Economic Association's Annual 

Convention on March 9.
 

Editor: Gian S. Sahota
 
Asstt. Editor: K. K. Sanyal
 

Watch 
fcr announcements
 
about these seminars from
 
notd office.
 

3. Farewell to Najmul
 

Dr. 	 Naimul Hossain
 
resigned from the HIiDi.'ESEPP
 
Project as of February 24,
 
1990, 	 to take up a Position
 
with the Dhaka Office of the
 
Asia Foundation. -n Najmul,
 
the Project has lost its
 
versatile technical 
 expert.
 
While the members or the
 
Project team are glad to see
 
him move tc mere stable and
 
more lucrat:ve Pocsiion,
 
everyone will miss nim as a
 
pleasant colleague, fr:end,
 
titanic worker, research
 
leader, szcrtsman, and
 
technical expert who orcanised
 
and executed research work
 
from the =reparaticn of
 
questionnaires, to field
 



surveys, data editing and
 
processing, through writing 

and critiquing reports. 


4. The Evaluation Team in Town 


A 3-week mi-ter-i 

evaluation of the project by a 


donor team is currently going 

on. 


5. Working papers 


The following 5 working 


papers have been updazed and 

revised, scme extensively, 

some under a slightly revised
 
title: 


i. Working Paper No. ERs 

king Paper o 

.hs
Rendezvc :- sandloor 


leaders and Entrereneurs 


.Wrk 
Asian 

a Pe o so
Mode" 

uth 
ano 

Productii-, zn . Ban.. .esn 

4. Working Paper No: 16: 
Assessment c the imact 

An 
cf 

industrial pcl_'ies 

Bangladesh 

5. Working Paper Nc: 
Econcmi= Anal'sis 

5: An 
oZ 

industrial nIsputes in 

Bangladesh 

6. New Reports 


S~bsec::-. nalyis: The 

Bangladesn Leatner Sectzr: 
Strategy for Furtner 


. ... 6C 

"9- , PP.4ZeveIoptment Feb. 

M. M. ?Iuq
zonsu!tant authors: 


ind K. A. Abzed 


1989
 
7. The HIID/IND Survey, 1989
 

Me crosstabs of the
 

HKID/IND Survey have started
 
ccming out and there will be
 

one or more working papers in
 
March. Researchers interested
 

or
in using t'ns data set now 

in the future are welcome to
 
to so. To see what kind of
 
,dataare -available and what 
t'vpe of -atulations are in 

consultpreparation, please 

t1' PtS and
the muestion 


tabulation formats. Very
 

briefly, the follcwing are the
 

data:
 

-" Size:
 
The survey ccnsists of 3
 

tiers: (a) 592 factory
 
eszablishments, (b) over 1400
 
cottage units, 4cl.ding
 

Un.t-:s, ano (C)
 
p and 15approxm-atel-' oubliz 


private ::rms in each of the
 
B.anladesh
remier duo ­

ute and cotton mills'feveloument 

Coverage
 

The entire country was
 

covered.
 

iii. Content
 

i: is a kind of 3-in-!
 

survey: (a) cross-sectin of
 

the CMI type, ( ) time-series
 
data, and (c) survey 3f the
 
views of industrialists on
 

prcblems and incentives
 

(a) Almost all the data
 
tnat the erstwhile CM: has,
 
namely productin, cost,
 
eoo n invstmenz and
 
empr e , .... tmenlt a, 
capital, characteristics of 

entreprenuers and enterprises, 



(b) Time-series data
 
since 1980 on three critical
 
variables, namely sales,
 
employment, and investment.
 
Several other pieces of
 
information throw light on
 
past performance, e.g., which
 
years were good and which were
 
bad for the enterprise, what
 
innovations, processes, new
 
products, etc. the enterprise
 
adopted Eince 1980, and the
 
like.
 

(c) Questions on over 5
 
dozen problems and over 4
 
dozen incentives, in addition
 
tr7 any problems that the
 
entrepreneurs may bring up.
 
This part is a follow-on of
 
the project's earlier survey
 
of industrial leaders.
 

Several researchers have
 
ear.lier inquired about the
 
data on women in this survey.
 

a zczal ef 592 
entrepreneurs of the factory 
establishments, only 7 turned 
out to be emale 
entrepreneurs. There are, 
however, a larger number of 
female workers by skill 
C'asses ;n different
 
industries - t remains to be
 

seen how many are women
 
entrepreneurs in the cottage
 
industry.
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1. Special seminars given in 

March, 1990 


1. An Assessment of the impact 

of Pclicies 


Planning Commission
 

March 2, 1990
 

Organizer: Dr.Shaikh Maqsood Ali 

Present: Steering Committee 

Members 


2. An Assessment of the Impact 

of Policies 


Ministry of Industries 


March 8, 1990.
 

Present: Mr. Musharraf Hossain, 

Secretary; Mr. Mahfuzul Islam,
 
Member, BOI; Mr. Faizur Razzak, 

Chairman, BSCIC 


3. An Assessment of the Impact 

of Policies 


BSCIC
 

March 11, 1990 


Organizer: Mr. Faizur Fazzak,
 
Chairman, BSCIC and memb(-r HIID 

Project Steering Committe,-


Editor: Gani S. Sahota
 
Asst:. Editor: K. K. Sanyal
 

Present: Member GED, Planning
 
Coz.:ssion, others senior govt
 
officers and from consultants;
 
ministries, banks, corporations,
 
and the office bearers of
 
enterprise organisations.
 

2. Forthcoming seminars
 

The results of the new
 
HIID/IND Survey, 1989, have
 
started coming out. A written
 
working paper is expected every
 
fortnight. Therefore, the
 
monthly seminar will now onward
 
be converted into fortnightly
 
seminar. The following seminars
 
are scheduled for April:
 

3. Fortnightly Seminar 1
 

Date: Thursday, April 5
 
Time: 2 P.M.
 
Place: HIID Seminar Room
 

Block 14, Room 16
 
Planning Commission
 
Sher-e-Banglanagar
 

Topic: An Indentification
 
of Dynamic Subsectors and Size-

Classes
 

Synopsis: Two sets of
 
calculations, among others, are
 



employed: (1) Calculations of 

growth rates based on time-

series generated in the HIID/IND 

Survey. The data for 8 years on
 
the number of units, their
 

investment, sales, & employment 

are analyzed by 8 subsectors, by
 
old and new firms, and by 

private (divested / denationali-

zed) and public enterprises. (2) 

Calculations based on cross-

section data for 1987-88. The 

following variables, among 

others, are used among criteria
 
to determine growth and other 

desirable characteristics at the 

4-digit industry level, 

Included in this sample are
 
about thirty 4-digit industries, 

each of which accounts for at 

least 1 percent of the 592 

sample units. Industry Codes 

3201 and 3203 are reported 

separately for private and 

public sectors: 


a) Growth rate of investment 

during the 1980s 


b) Growth rate of sales dur-

ing the 1980s 


c) Growth rate of employment 

during the 1980s 


d) Groo;th rate of establish-

ment3 during the 1980s 


e) Q/L in 1987-88 

f) Q/K in 1987-88 

g) L/K in 1987-88 

h) VA/Q in !987-88 

i) X/Q, where Q, L, K, VA, 


and X are output, employ-

ment, capital, value add-

ed, and expor~s, resoect-

ively 


j) 	Il/I, where :1 is imp­

orted comoonent of inves-

tment


k) 	RMI/RM, where RMI is the 


imported component of raw 

materials 


i) I/K 

m) ILDA/IDA, where 1LDA -s
 

investmenz Ln least deve­
looed areas and 1DA _nve­
stment in eveloped areas
 

n) LF/LM = number of female
 
to male workers
 

o) RR = rate of return
 

4. Fortnightly Seminar No. 2
 

Date: Thursday, April 19
 
Time: 2 P.M.
 
Place: HIID/Seminar Room
 

Block 14, Room 16
 
Planning Commiss-ion
 
Sher-e-Banglanagar
 

Topic: 	An Analysis of the
 
role of Women
 
in Industry
 

Synopsis: There are only 7
 
female entrepreneurs in a total
 
random sample of 592 factory
 
establishments. (There are 1279
 
cottage shops picked up by the
 
survey, which are not the
 
subject matte.- of this seminar.)
 
A little over 18 percent of the
 
labor force is, however, female.
 
Coincidentally, female labor­
intensive industries--ready-zo­
wear garments, fish and seafcod,
 
and electronics--are probably
 
the decade's growth industries.
 
They are not small. On -he
 
other side, t.:e skill intensive,
 
male-dominated industries nave
 
probably done relatively ess
 
well in the 1980s, namely,
 
jute textiles, wood furniture,
 
& tanning & leather. Interesti­
ngly, the Local-garment induszry
 
has only 6.3 female per 100 -ale
 
workers as against 531 _n ex=Ort
 

garments.
 

A number of characteristzics
 
of male and female entrepreneurs

and workers such as wage -azes
 

and skill classes by Jenaer,
 
subsector, and size class are
 

analyzed.
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Due to the absence of the 

advisQr from Dhaka for his 
 R&R,

the newsletter has been delayed

by a few days. In part for that 

reason and in part for the 

number of other seminars by this 

project, ehe first fortnightly

seminar will not take place.

The second fortnightly seminar 

will be held 
on schedule on 

Tuesday, May 15. The theme 
 of 

that seminar is industrial 

policies and small enterprises, 


1. Special seminar 


A special 5-hour workshop by

the HIID advisor has been 

arranged by BIDS for the 

May twentyfirst. Wait for 

announcement 
for the same from 

BIDS. Special emphasis in that

seminar will be given 
 to the 

methodology of the project's

research on policy, 


2. Expatriate Consultants 


The following expatriate

consultants to this project 
 are 

scheduled to arrive by May 4: 


Editor: Gian S. Sah6ta
 
Asstt. Editor: K. K. Sanyal
 

Professor Donald Snodgrass,
 
Director of HIID's World Wide
 
project on employment and
 
enterprise policy analysis,

HIID/Cambridge. He will be in
 
town for one week. 
 -

Professor K. L. Krishna,
 
former Chairman, Delhi School of
 
Economics. 
 In this second and
 
final 2-week visit, K. L.
 
Krishna will finish his frontier
 
work on the efficiency of small
 

enterprises in Bangladesh.
 

Professor Kathy Anderson,
Vanderbilt University. This
 
will be Kathy's second and final
 
2-week visit on labor law­
related economic problems of
 
small industries in Bangladesh.
 

Local consultant Mainul Huq

is expected to rejoin the
 
permanent technical staff of the
 
HIID/ESEPP Project for its 
remaining period. It may be 
recalled that, among otheractivities, trade expert Mainul
 
Hua prepared the time-series of
 
ERAs fo.: this project.
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mouza-level variables common to
 
I. The HIID/IND Survey,.1988-89 all units of a mouza such as
 
has been computerized distance from market town, and
 

the like. Out of the total
 
The HIID/IND Survey, 1988-89 sample of 592 units, only 7 are
 

(data for 1987-88, also denoted entrepreneured by women.
 
by its acronym HIS) has been
 
computerized. This sample survey The cottage industries
 
consists of two parts: (a) survey covers, by and large, the
 
Factory:Establishment survey of same ground, with some
 
592 units and (b) 1279 cottage variations. It includes the
 
shops. It is available on 3-1/2" production and cost -,e data;
 
diskettes, 5-1/4" floppies, and household characteristics;
 
tapes, in and income from various. other
ASCII sPss/Pc+ -.

format. The documentation of sources to get a measure of
 
data records have been printed comprehensive household income;
 
out. Inquiries .bouL their problems; solutions; time-series
 
availability may be made to Dr. of good and bad years; and so
 
Shaikh Maasood Ali, Member, GED, forth.
 
Planning Commission.
 

Briefly, the establishment 2. Studies based on the HIS data
 
sample consists of 4 type of
 
data: (1) the CMI type output, This is the first set of
 
cost, employment data, (2) A data on small and cottage
 
time-series of sales, investm- industries since the BSCIC
 
ent, employment, and units/for 8 surveys of 1979 and 1980. All
 
years, 1980-81 through 1987-88, studies are done by size-classes
 
(3) about a score of sets of of workers. The following five
 
coded answers to questions on studies, based on the HIS
 
incentives, problems, solutions factory establishment data, were
 
suggested thereto by completed during the month of
 
entrepreneurs, and related May:
 
statistics, and (4) a score of
 



1. Working Paper # 20: An Ident-

ification of Dynamic Subsectors, 

80 pages. Multiple criteria are 

used to identify dynamic 

subsectors. 


2. Working Paper # 21: Role of 

'Women 	in Bangladesh Manufact­
uring IndUstries, 124 pages. It 

is a comparative study of female 

& male entrepreneurs and female 

and male workers. Wages,.employ-

ment, and other characteristics 

of male and female entrepreneurs 

and workers are studied by 

subsector and size-class. 


3. Working Paper # 22: impact of 

Policies on Small Industries, 

90 pages, Statistical Aooendix,
 
208 pages.. It is a comparative
 
study of the impact of policies 

on large and small industries.
 
There is scope for turther work 

on the topic 'from the HIID/IND 

Survey data. 


4. A Note: A Suoolement to 

Workinq Eave: No. 14: ERAs, 30 

pages. This supplement is 

written in response to the
 
aueries of our readers for a 

decomposition of the policies 

that led" to an approximately 30% 

increase in the ERAs after the 

NIP82.
 

5. Soatial Linkaqes & Economic 

Develooment in Banaladesh, 23 

pages. It is a short note on:
 
(a) clarifying the theory of 

agriculture-small industry link-

ages and (b) an empirical 

section on the role of spatial 

factors for the development of 

small, especially rural ipdust-

ries. No study based on the'data 

_or cottage industries has yet 


been prepared, except policy
 
analysis that appears in working
 
Paper No 22 above. Some tables
 
are, however, ready. For ins­
tance, income by components and
 
value added have been tabulated
 
by subsector and quintiles.
 

These and most of the
 
earlier working papers of- the
 
proje:t will be displayed in the
 
courtyard of BIDS on June 4.
 
Participants of the BIDS June-4
 
workshop will get opportunity,
 
during the workshop intervals,
 
to browse through these studies.
 
Requests for copies may be made
 
on the sheets which will be
 
supplied there on that day.
 

3. Seminars of the past month
 

!. Firm-level Technical Effi­
ciency, Planning Ccnmission,
 
May 15.
 

2. Employment Effects of
 
Labor Laws, Planning Commrission,
 
May 15
 

3. Main Findings of the
 
Analysis of the Project, chaired
 
by the Minister of Planning,
 
Planning Commission, May 30.
 

4. Special Workshop on the
 
Project Findings
 

The Planning Commission has
 
arranged with BIDS to hold a
 
day-long professional workshop
 
during the first week of June to
 
discuss the methodologies and
 
findings of the project
 
research. The date of the
 

workshop will be communicated by
 



BIDS, as participation is by 

invitation by BIDS. 


5. Fortnightly Seminar
 

Another closed seminar is 

scheduled for the Project
 
Steering Committee for June 7. 

In view of the indicated two
 
seminars during the same week, 

the first fortnightly seminar 

for June will not be held. The
 
second seminar will take place
aE usual on June 1q. Tentative 
toDic: Impact of Policies on 
Small Industries in Bangladesh. 

6. Staff News 


Mr. Mainul Huq has rejoined 

the project after several 

months' leave of absence. He 

had gone to the United States to 

defend his Ph.D. thesis proposal 

at Vanderbilt University, which 

he has done successfully.
 

7. Subsector and special-topic 

studies
 

The following studies were 

also finished during the month 

of May: 


1. Subsector Study: the Cotton 

Textile Industries 


The following studies are
 
almost complete and are expected 

to be finished during June: 


1. Subsector Study: The Garment 

Industry
 

2. Value added and investment in
 
small and large manufacturing
 
industries--estimates based on
 
__he HIID/IND Survey
 

. Subsector Study : Wooden 
furniture 

4. Subsector Study: Electronics
 

5. A synthetic study of 12
 
subsectcrs.
 

8. HIID/ESEPP Project Library
 

The library of the HIID
 
Project consists mainly of data
 
sources. Some specialized
 
publictions have, however, also
 
been acauired. The library has
 
over 50 such publications. The
 
following of them are noted here
 
for the information of the
 
readers of the HIID/Dhaka
 
Newsletter in case they may need'
 
to consult them in future:
 

I. Bulmer-Thomas, Input-Outuut
 
Technicues for Develoninq
 
Countries(1986)
 

2. David C. Mowery and 'Nathan
 
Rosenberg, Technology and the
 
Pursuit of Economic Growth
 
(1969)
 

3. D. J. Storey and S.
 
Johnson, Job Generation and
 
Labor Market Change (1987)
 

4. Gian S. Sahota, Indian Tax
 
Structure and Economic
 
Development, Asia Publishing
 
House, Bombay and New York, 1961
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5. , Fertilizer 
in Economic Development: An 
Econometric Analysis, Praeger, 
New York, 1968 

6. , Brazilian 
Econimic Policy: An Optimal 
Control Theory Analysis, 
Praeger, New York, 1975 

7. , Income 

Distribution: Theory, Modeling,
 
and Case Study of Brazil, Iowa 

State Uftiversity Press, 1985 


8. ,_ Poverty
 
Theory and Policy: A study of 

Panama, Johns Hopkins University 

Press, 1990 (forthcoming) 


9. Collected Papers of Gian S.
 
Sahota : Vol.I : Agricultural 

Economics,, 217 pages 


10. C.ollected Papers of Gian S.
 
Sahota: 'Vol.II: Critical Surveys 

of Literature, 213 pages " 


11. Collected Papers of Gian S. 

Sahota:" Vol.III: Human Caoital,
 
97 pages 


'12. Collected Papers of Gian S. 

Sahota: Vol.IV: Income Dist­
ribution and Poverty, 213 pages 


13. Collected Papers of Gian S.
 
Sahota: Vol.V: Modeling, 357
 
pages 


14. Collected Papers of Gian S. 

Sahota: Vol.VI: Productivity and 

Growth, 340 pages 


15. Collected Papers of Gian S.
 
Sahota: Vol.VII: Public Finance 

and Policy, 192 pages 


16. Collected Papers of Gian S.
 
Sahota: Vol.VIII: Studies in
 
Methodology of Policy Analysis,
 
315 pages
 
17. Collected Papers of Gian S.
 
Sahota: Vol.IX: Book Reviews, 86
 
pages
 

18. Collected Papers of'Gian S.
 
Sahota: Vol.X: Papers Published
 
in Foreign Lan uages, 200 pages
 

19. Herbert E. Scarf and John
 
B. Shoven, Applied General
 
Equilibrium Analysis (1984)
 

20. Ian M.D. Little, Dipak
 
Mazumdar and John M. Page, jr.,
 
Small Manufacturing Enterprises
 
(1987)
 

21. John Vickers and George
 
Yarrow, Privatization An
 
Economic Analysis(1958)
 

22. Mariluz Cortes, Albert
 
Berry and Ashfaq Ishaq, Success
 
in Small and Medium-Scale
 
Enterorises(1987)
 

23. Partha Dasgupta apd Paul
 
Stoneman, Economic policy and
 
technological performance(1987)
 

24. Robert G. Chambers, A plied
 
Production Analysis,(1988
 

25. UN, ESCAP, Technology Atlas
 
Project, Tokyo Proqram on
 
Technology for Development in
 
Asia and Pacific (Asian and
 
Pacific Center for Transfer of
 
Technology, 1989), 6 Volumes.
 

26. Zvi Griliches and M.D.
 
Intriligator (ed.), Handbook of
 
Economics (north-Holland, 1986),
 
Vol. I, II, III.
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1. Fortnightly Seminar_______________3.Experts 
associated 


The fortnightly seminar 

will be held as usual. The
 
first one will be on July 1st. 

The topic has some findings 

about small industry. This will 
be the last seminar cf the 
HIID/ESEPP Project by the 
present advisor, 

2. Working Papers completed
 

Preliminary draft of the 

following working paper was
 
completed during June: 


Problems, Policies, and 

Prospects for Small Industries 

in Bangladesh, text : 66 pages, 

tables: 125 pages. The contents 

page of the study is annexed to
 
this newsletter. 


This paper is not for 

,general circulation. 


with this
 
p:oject
 

For the benefit of those
 
who may like to get
 
clarification of any points in
 
various working papers and
 
reports in the future, the names
 
of those who have been assoc­
iated with this project are 
given below: 

A. Permanent technical staff
 

1. Dr. Najmul Hossain,
 
presently working with Asia
 
Foundation, Dhaka: all aspects
 
of research from questionnaires
 
through data processing and
 
analysis
 

2. Mr. Mainul Huq: most
 
aspects of research, especially
 
ERAs, I-0 table, econometric
 
analysis
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3. Mr. K. K. Sanyal, 

HIID statistician: data bank, 

data processing, general 

research 


4. Mrs. Tulip Zaman: 

economist 


5. Mrs. Tania Hossain: 

economist 


6. Mrs. Nandini Abedin: 

economist 


7. Mr. A. F. M. Azizur 

Rahman computer programmer/user, 

HIID's data bank
 

B. Short-term consultants: 

local
 

1. Dr. Zaid Bakht: 

Industrialization Iresearch Ln
 
general; field survey, -'.ata, 

value added in manufcturing 


2. Dr. Nuimuddin Chowdhury: 

Data., field survey and sr.all
 
industries
 

3. Dr. Sahadat Ullah: 

Historical surveys of industries
 
and policies 


4. Dr. Momtazuddin Ahmed:
 
Textile and Apparel Industries 


5. Prof. Iqbal Mahmud: 

Technology
 

6. Dr. Nawaz Sharif: 

Technology Transfer
 

7. Dr. A. Sattar Syed: 

Electronic Subsector
 

8. Dr. M. M. Hug: Leather 

and Leather Goods Subsectors 


9. Dr. Karam Ali
 
Principal, Leather Institute,
 
Leather and Leather Goods
 
Subsectors
 

10. Dr. Zuhurul Huq: Wooden
 
Furniture Subsector
 

11. Mr. Emdadul Huq:
 
Agrobased Industries Subsector
 

12. Mr. A. S. M. Quasem,
 
Garment Industries
 

13. Dr. Nurul Amin, Light
 
Engg. Subsector
 

14. D7 Ahsan Ali Khan,
 
Light Engg., Subsector
 

15. Mrs. Salma Zohir
 
BSCIC data collection
 

16. 5BS for CMI, EC, HH Exp.
 
Survey, and Labor Force Survey
 
data. Abdul Jabbar supervised
 
merging files, etc.
 

C. Short-term consultants:
 
Expatriates
 

1. Monty Graham, Ready-to­
wear garments
 

2. Robert Evenson,
 
Economics of R&D and Technology
 
in Bangladesh
 

3. Kathryn Anderson, Labor
 
policies in Bangladesh
 

4. K. L. Krishna, Firm
 
level efficiency in Bangladesh
 

5. J. S. Uppal, Revenue
 
Effects of Policies Re ormended
 
by HIID/ESEPP Project
 



6. Robert House, Technology
 
Transfer Mechanism for Small
 
Industries in Bangladesh
 

4. A message from the Resident 
Economic Advisor 

Enjoyed and profited 
from working in Bangladesh. To
 
all those readers of the
 
HIID newsletter, colleagues,
 
professional and personal
 
friends, my former students and
 
advisees, project counterparts,
 
Planning Commission officers,
 
donor-agency functionaries and
 
tennis pals; with whom I nave
 
interfaced while in Bangladesh,
 
ADIEUS.
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