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"Impact of Policies on Small Industries

Probable impact of policies on smcll, medium, and large
establishments was assessed by two methods:

By génerating’(mainly'qua;;tative) data through
addressing seQerai §e£s of questions to entrepreneurs for their
perceived answers (HIID/IND survéy).

By analyzing market génerated quantitative cgata.

In this paper, we analyze the former data set. Quantitative
data are analyzed in mcre than one other papers.

The information about the utilization of incentives and
about the problems faced and remedieé sugéested theretc by
entrepreneurs was generated by about a dozen sets of questiorns in
each of the factory-establishment and cottage-shop subsamples of
- the HIS questionnaire. Somewhet different sets of cuestions were
addressed to (1) the entrepreneurs of factory wstablishments and
(2) heads .of household of cottage shops.. They are briefly

described below.

A. Data generated

a. Specified sets of questions

relating to factory establishments




1. A set of 19 problems which entrepreneurs were asked to

grace as serious, minor, ndt a problem, or not applicabl

n

(Record

14.11).

2. A set of 12 incentives, which entrepreneurs were asked

to mark as widely used, moderately used, not used at z.., or "has
no knowledge about it (Record 15.12). )

3a. Aséistance received by agency. informatic: on the
extent to which entreprreneurs received;assistance of various type
from different agencies--BSCIC, NGOs (foreign zzd local
separately), Bangladesh Government, Grameen Bank, in particular--
was also generated (Reccrd 13).

3b. T§e ttilization of incentives/subsidies was also
judged by asking indirect guestions. Anticipeting the
respondents' pcssible reluctance to answer guestions cz the loan
taken .or interest paid on different loans, we asked itz cguestion

what percentage of loans he/she took from differez:t sources

(allowing the respondent the option to state in takzs in case
he/she sé wished). Then, we added two guestions on esuity/debt
ratio and outstanding debt. The presumption "is that loans from
DFIs, commercial banks, and BXKB are the o'n%y’ones cn which a
berrower can have concessionary rate of iéterest. Loans from
moreylender and, in some cases, raw-material suzplier are

informal-sector loans on which no incentive can be availed of

(Record No. 2.5.2).



E. Oren-ended questions (Factory)
Establishments)

In these sets of questicns, resgondents were asked .o state
their 5wn reasons cr solutions to the proolem concermed, witlou:
any suggesticn in the cuestionnaire. The arnswers were arrangec
by broad classes. of reasnus/soluticns at the codiag stage. -

4. The respondent was asked to state two main reasons for
act availing himself/herself of parcticular incentives or
.ince.:ives in general, in case he/she hacé not (Record 13a).

5.‘ Respondents were asked whether or not they ever actlied
for sanction. If they did, they were asked how long it tock them
to obtain the sanction after the first application. 1In case, ‘in
their judgment, undue delay occurred, they were asked tc state

ossible rcauses of undue delay. (Record 1.3.10-13).

'g

6. .The respondent was askad to state upto 2 imclementaticn

Dracticés that ‘he/she would like to be followed by bureaucracy to
prcmote growfh and employment (Record 13L). HAG.

7. The respondent was asked to Etate{ in case he/she sO
desired, uvp to two new Doliéy measures that he/she would like to

-

see unertaken to promote output and employment (recoréd 13c).

8. Respondents were asked to judge good and bad vears of

the 1980Us and then give rpasons for good and bad years. These
reasons are expected to throw some light on their problems and

bright spots (Record 13).



c. Questions addressed to

cottage industries

9. Corresponding, but not quite the same, specified anc
open-ended question were addressed to cottage industrties. A

set of 22 problems, different from that adéressed to factory

entrepreneurs, was presented to the cottage shop heads of
household :to be graded as serious, minor, not a problem, or not
applicable (Récord 12). The prodlems arce expected to reflect
.to scme extent on policies.

i0. The next oven-ended question was: "state upto two

adéi~ional problems that you think are acdversely aifecting

industrial growth" (Record 14.w).

11. With an eye on/. judging the Zamily's satislaction or
dissazisfaction with the p:ééent cottage occupation, a few
.searching glestions were pcsed to the head of nousehold. One

such guestion was whether he/she weas "seriously coasicdering

- leavinc this occupation within 2 years.” Twc follow-on guestions

relzted to the xeasons'for thinking of leaving.ar not leaving
that business.

12.- The perceptibn of the househclder of his/her business,
its viability, its iﬂcome relative to income £rom outside

employment, etc.; was further -discerned by asking the guestion:

"would you like your children to continue in this profession?"”

The respondents were asked to give major reasons for yes or mo

answers (Record 13.2).

74



3. Th® next guestion was: "what pclicy measures shculd the

ccvernment undertake tc promote or assist

estazlishment/professional well-being?" {Recczé 12.3).

4. ©Nex:t we recorded <the guesses of ccttage shop owners eas

-—-a

zc the reasons that led o what in their judcgmezt were Dzl years

c: =—he 1980s for <hem (Reccré 14.10.7.

2. ssistance received bv agencv, e.g., =28CTIC, Banglacesh

Government, NGOs, etc. (record 13).

AR el

SN Sources o©of credit form the next set c©I guesiigns o
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zatisticelly significant. The resul:s ¢iscussed in Telaticn

ize-class by subsector’are surject to thi ialification.



It mgy be seen from Table Hla that in aggregate, the only
utnits in  the mostlv self-employed families with 1 to 3 acul
equivalent wcrkers tha: face serious problems are in agrobased

- -

industries and light mechazical engineering. The garment industIy
/

its

rh

seems to feel a relatively hnigher degree cI intensity o
problems than other industries. The next cown the line are fish

and seafood, handlocom, ancd light mechanical engineering

industries. The highest perceived incicdence c¢I preoblems as amcng
size-classes is fcuné cn size-ciass 6 (100-2¢-worker class). 1In

gene:al,‘the level cf perceived prorclems jumps up once a fimm

gets above the 20-worker cut-cii line.

Tatle Hib, where the tocg twe problems ICI esch suIZseCIlr are
identified P surcrizing result is the high cercentage (7%} cf
resgonients for whom the mest serious prezlenm is the lack ol easy
aveillzklility of rew meterials This ig Zurther augmenteld Dby a

materials. The only excepticns to this finding are electironics,
seafood:, anc gé:mer s industry. The secocnd most serlious problem
is pfﬁ:e dural complexities. Lack o0f necessary minimum own
resources for obt aining credit is the <third tiggest pr-oblem.
There are o;ue* problems but not of major ccncerrn. For the rest,
we wi%i wait for support of these findings for the results oI
several sets of = open-ended problems that will be ciscussed in

subsequent paragraphs.


http:comzlexi-.es

Among .sSubsectors, the garment industry is atop with 61
percent of relevant respondents marking tne specified problems as
serious. seafood and handloom are next with 36 percent .and 33
percent marks. But the probems of seafood and garment industries
are procedur&l complexities and lack of own pminimum resources to
qualify for loans rather than raw material problems.
Tncidentally these are expcrt industries. Their raw material
grotlems were solved DY import liberalization. Procedural
comclexities pinch them the mest. Jute and cctton mills, tco,
comglain in high percentages about them. In general, thus, the

exscrt industries' main problea is procecural complexities. This

|63

is

(Al

ut natural as they/have to meet schedules on procuc
Gelivery, assure cuality and stan ards, have to incur larcge
irterest cost on shori-term credit, and soO forth. Any undue delay
caused by procedural complexities is costly tc <them.
Prcspective foreign investoIs £all in the same categoIy.

Ocher indﬁstries are mcre handicapped DY bot:lenecks.aﬁd low
guality of raw materials, e.g., Yazrn for handloomers. These
ma:ufac;ureré are not directly impacted and perhaps less so by
their imrlementation procedures, even though the guality, pIice,
and supply of raw materials are indirectly influenced by
substantive policies, though not necessarily by procedures. On

the o-her hand, exporters and fcreign investoIS aie€ Cirectly

affected by bureaucratic complexities.



The seriousness cZ probems by size-class is summarizec :in
Table Hlc. Practically, only "lack of the availability of
materials" is a problem felt by 1-9-worker size-classes. Looked
at differentlvy, the raw material-related problem hurts the small
sector (upto 50 workesrs) the most. Recall that handloor and
light mechanical engineering industries fall in ﬁhat range.
Procedural complexities present a major problem to the largest
size-class, influential even though they are supposed to be.

Our pe}saaal'éxperience about the raw material problem when
we field-surveyed ccttage industries is that a goodé part of raw
material is supplied by the middleman, who often brings it from
fzr-0ff towns, mostly from Dhaka. His profits might seem
cagturable to the ccttaAge hcuseholder, if he/she cculd keep an
inventery for which werking capital is needed.‘ Thus arises the
iza2l, in conjunction witk raw materials.

In summary, export industries and large units suffer Zrom
;:océéu:al comp.exities the most. The nm jocr problem oI the
import-substituTicn induséries, especially those lying on the
iower end of the size range relates to raw meterials, which is

. - - - _— . . - 1‘.ﬁ.
mcre a problem of underdevelopment O: ~he economy <than policlies

¢

e

'y
"
7]
1]
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Incentives aveiled of by

entrepreneurs

Looking at the aggregates collected in Table H2a, we ZIind
significant éifferences in the degree to which various size-
classes have availed themselves of the sum total of the 12
policies. This result may, however, be somewhat misleading,
pecause the responses of small and large enterprises 2aze
éppropriately measureé within rather than between industries, for
some industries do not have nonzero entries ia all size-classes.

In the industries in which all size-classes are represented

differences are not significant. As between industries, the.



highest. use of incenrtives is made by ready-to-wear gammeants-——a
mean oI 59'}¢rcent as against the overall mean of 26. Because of
the fact that the industries that make relatively higher use of
incentives consist of large enterprises, in overall temms large
size-classes seem to beneé;t twice as bkighly from incentives as
small onmes.

¢ see the degree of utilization of indivicdual incentives
within each industry, oze bas to refer tc the 43-pag2 Appendix
Table #A2. The resclis for dominant widely used incentives re
summes-ized in Table H2b. I+ may be seen that the policy

instrumest most desired by entrepreneurs is the ban oo product

impcrz.  This is precisely what the econazist iz the context of
Bangladesh woulé advise against. For the hidden consequences of
o}

ans ¢z imports (analvzed in depth in Working Paser Xo. 16) are

-

nct ezsily viewable by self-interested entregreneurs. Both the
ultimzte reason for the ailment of Bangladeskh's izdustry and tke
remedy thereto are going to be 2 bad news to entrepreseurs, whici
the ezomomist has to bring, particularzly in view af the state of
the econcmy seen in Working Paper No. 16.

7 .

T"he degrees to wnich different policies have either been
availed of widely, or are believed to have benefitted
entrepreneurs widely, or are preferred by them widely are
discernable from the summary Table K2c. It may be seen that the
excise tax rebate for capacity utilizatiom an¢ carrying forward

losses for tax purpcses are the least used concessions. The most

preferred among al) policies is ban on product imports.



Interestingly, tax holidays are liked by almost all size-classes

of enterprises almost equaily, with the exception of the units

with fewer thanm 10 workers. Roughly the same is true about

concessional import of machinery and kigh debt/equity ratio.

Export promotion benefits are enjoyed largelv by ready-to-wear

garments--the larger the size of firm the kigher the rreference

.

for export incentives. Bangladeshi manufacturers are all for

-~

protection. They prefer bans to tariffs immersely--another

- -

confrorotation with the ecoromist.

Ralative preferences between policies, however, cdiZfer

somewnat, depending upon the interests cf imcustries. Pzotection
is highly desired by woog furniture and the handlocn inéustry

across the boarg. in electrical agppliarces, elecircnic and

- o ’
light mechanical engineering, protection is cdesired largely by

lower-middle, 10-50-worker establishments. - Tanning z2d leather

want ban oz import but are not concermed about expcrt fromoTlion.

- -
-

Ga:‘me."i': make?s are not werried about import ban, but want expert
promotibn. Jute mills want botb import ban azd export cromccion.
In cotzon textiles, mainly the largest size-class (F0C workers or
more) seems to respond to inceatives, and ‘cf &ll scrts. The
prime candidate for all scrts oIl incentives is size-class 6 (100-
299-worker range), as may be seen from Table EZc. Fizzlly, note
that llqess than a quarter (22% to be precise) of respcnéents Ifeel
that 'tl':.e..prevailing incentives are used widely. The rema2inder
three:quartrs seem to be affected by incentives only rarely.

3a. Agency assistance

10



_received

'}‘he aséistance recei\;ed from various acencies is also, in
part, the result of policies. Table HA3a contains tabulation of
the number of respondents receiving 4 types of assistance:
credit, marketing, traiaing, and "othex;" from 5 different
agencies: BSCIC, NGOs (domestic), EGOs (foreign), Grameen Eaxk,
and "others;" by subector; and by size-class. A summary of these
data by type of training, agency, and size-—class is given in Text
Table H3a. It may be seen that 17 exterprises in Size-Classes 4-
99 wogkers received credit from BSCIC during 1987-88. This Is
about 4 percent of total responderts in trese classes--pot a bad

’ .
record. Koie.that 3SCIC units receive cza2éit at a concessional
rate of 9 percent rate of irterest. Scmew=at puzzlingly out o 3
entrepreneurs, 2 from large units received marxeting assistance
of some kind from B3CIC, 10 from 4-49-worker class received
training; while 4 from the same range receivecd other help.
Cfao=r ey estabicghment .

Our,sample has not picked up azy of domestic NGO's clieznts
or Gramééz Bank's clients. The latter rarely bappens to bértbe
;Jﬁfﬁg industry. Foreign NGOs gave cfeéit to 6 parties--21l in
above 299-worker large size-class. It may be noted tbt major
agency help is in the form of credit (202 respondents). The next
in lipé but fér smaller in numbers axe in trainimng (26),
marketing (7), and other (8). In a sample of 592 units of which

about 3 quarters are in small and mecdium size-classes, as many as

243 cases of assistance of credit, marketing, and training are

11



not a2 small a2chievement.

3b. Sources of credit and

financial incentives

From sources cf credit, we learn to what extent as size-
class and subsector borrowed funés from t;he formal sector (where
concessional credit is available to certain types uf producers)
ané the informal sector /(where mo financial incentives exisc).
It is .assumed that the formal sector, torough whick fimaacial
incentives are given, comnsists mainly of DFIs, BX3, and
commercial banks. On the other side, borrowing f-rom the
moneylender and in some cases credit from the supdlier of raw
material are mest likely to be at the informal-sector (usually
120 pers:ené) rate. A relatively large part of credit, eppearing
tnder "cther sources™ is from family, friends, relatives, tIaders
anc the like. The terms of these loans vary. One thing is sule,
however. These loans do not cualify for public, subsidized rates
cf interest or special windows.

The tabulatiozs are given for the sources of credit irn Text

mables H3b: by subsector, size-class, and gender of the

1y

(t

"
.a

repreneur. We find that four subsectors borrow from the
moneylender, namely agrobased (1.3% of total credit), wooder
furniture (2.56% of totai), ready-made (local) gammernis (14%),
and haﬁdloom (10.45%). Four subsectors borrow from the raw-

material supplier: wooden (2.0%), juate manufacturers (0.85%), anc

i2



handloqm'(l.BZ%).

It is moteworthy that borrowing froa the moneylender is not
confined td.the 1-19-worker size-class. In agrdbased industries
and wooden furmiture, the 20-99-worker classes are the main
borrowers from momeylenders. With regard to borrowing from raw-
material suppliers, the fact tht jute mills and tannirg and
leather subsector buy on credit from this source ipéicdtes the
formal-sector buyer-sellar credit relationships rather thano
necessaiily.the informal-sector lerding at high interest rate.

The percentage of credit from the monevlender is relatively
smz.l in the agrobased industIy, as may be seez from the

following ratios:

Moneylender's Percentage of
Credit as % of Crecit from Mcoey-
Total Credit lender to that from
(Comm Bazks+DIIs+t
BKB)
(%) (%)
1. Agrobased industries
2) Aggregate' 1.32 11.4
b) Size-Class 2 4.00 133.3
2. Readymade garments
a) Aggregate 14.00 19.6
b) Size-class 1 21.00 Infinity
3. Handloom industry
a) Aggregate 10.45 79.3
b) Size-class 1 7.00 70.0

4. Wooden furniture

13



a)'Aggregate 2.56 108.5
b) Size-class 2 9 100.0 -

5. Total 11 subsectors

a) Aggregate 2.58 8.4
b) Size-class 1 2.55 15.4
c) Size-class 2 0.82 6.5
d) Size-class 3 0.0 0.0

Another finding worth noting is the positive correlation

between the share of borrowing from the icformal sector and the

share of personal savings in egquity cagpital. For latter
information see Appendix Table HEa3b. It is also ipteresting to

note fram that table that female entrepreaeurs bave contributed

100 percent of their eguity capitel from their personal savioges.

4. Main reasces for not

availing of incentives

Respondents were asked té give their own Ieasons for no:
availihg-tbemselves of various incentives. Detailec tabuletiorn
by size-class for 77 industries 1is given'as Aopendix Table AL,
Its summary table appears as Text Table E4. ‘The highest rumber
of checks are in Problem: "information not available.”

nteresfingly, this answer is’ gived bv all size-classes acIOSS

the board..: In fact, +pis is the major reason Given Dby the large
size-class. Apart from that, small and medium size-classes are
almost uniforﬁly distributed among the 8 reaons of Table H4. Tae

medium class gives somewhat more weigkt to administrative

- , |
complexities, the small size-class to its ipaction: "did not

14



try." HNote that corrupéion is not a critical reason with
entrepreneurs (Col.7) as it is with ipdustrial leaders (WP# 12).
As pré&ucers, entrepreneurs seem to bave learnt to live with
corruption without loud complaints.

In the ultimate analysis, eatrepreneurs do not seem to value
incentiyeé very much. The respondents showing disinterest 1in
incentives--as reflected by information not available, no
comment, did nct try, end inadequate krowledge--are 67 percect 11
gize-Class 1, 62 percent 1in size-Cless 2, ané 72 percezt it Size-

Class 3, or 67 perceant on the average of all size-classes.

S, Sanctions: Delays and

their causes

The length of delay in ottainirg s;nc:ions and possible
reasons for delay, as identified by entreprezeurs, for each of 77
industries, size-class, énd rrban-rurali sector, ale Given in
Table HAS. I- may be seen from the suzmarly Table E5 that the
mean lengtﬁ of time from the f£irst application for obtairing
sanction is 7 months for small enterprises, 9 months for medium
enterprises, aad 3.5 months for large units. The reasons, 2S5
expected, are acministrative complexities followed bv corruption.
This c¢omplaint kas gone on ané perhaps will go on uctil the
procedures.are drastically simplified.

6. Implemertation practice:s

suggested Qz entreoreheurs

It would be useful to hear from en-repreneurs what practices

15



they suggest to improve the implementation of existing policies
zc cromote industrial growch. The information is classified by
sucgested practices, by size-class and irdustry in hAppendix Table
536 and is summarized in Text Table H6. Three of the suggested
cractices by each of the 3 size-lasses are arrayed below:

FPirst Rank

Secord Ranx Th:rd Rank

N

+. small industries Make bank
crecit easy
to obtain

Ban impcrts
of product

Give covc.
suzport and
make pcliclies

flexinle
2. Mecium. Solve raw Mzake bank Ban product
inéustries material crecit easy import
problem to obtain
. Lazge Solve raw top Give covt.
industries paterial cor-uplicn suppcrt and
prcoolex maxe policies
_I flexible
Overall Make Eank Stco Solve raw
crecit easy corructlion material
to obtain proslen

Cnce ageain, tTh

=lb ané Elc.

by high protection to traditicrel
industries. For the rest it
crecdit 1s importan

obtaicing -it

)

[V

for industrielists.

ané the simplifi

K4

~
-~

catior of

I<

is

s are comsiszent with thcse seen In Tabl
Raw material problem ig in part created inéirectl
raw material pzoducirtg

proklem. Barnk

procecures that

'

the ease cf

industrialists are asking for rather than subsidized interest
rate. Shortages arise due to subcidized interest rate. Naturall
borrowers look mainly to their side. Bankers are also right when

they s-y that applicants do not do their home work satisggctorily

16



anéd that a verification has to be done before giving a loan.
Likewise, industrialists' demand for bamxning imports of their
products is self-defeating. When economic propositiors 'are
brought to bear upon these practices, %he implication is to
eliminate rather than impose bans, which do more harm to the
econom:y' than they do good to the industry. Even the industry has
been found to be harmed in the 1ong run. Industrialists have to
learn and endeavor to sta.n,d on their own Zfeet ratbher than rely cn
more and -more government. support. |

7. New policy measures

suggested 21 entreoreneurs

Entreprerneurs were asked to suggest policies wiich they
consiZer will promote industrialization. These are classified in
Appendi;c Table EAR7. A summary table at the aggregate level
appears in Table E7. -

-

It may. be seen that the most ardently suggested policy by
small enterprises is a ban on imports apnc reductior of taxes oz
intermediate goods. Industries using locally made raw materials,
e.g., -handloom industry, yield bigh weigihts heze. The ;ne.di;m
industry wants easy access to bank loans the most, which is the
second policy desired@ by small industries. The large industry is
preoccupied with raw material éifficulties. Their second policy
prescription is a reduct,ion in adninist.'rative complexities.

There “is no radical or novel policy suggestion. Tbose identified

here are practically the same met earlier under alternative sets
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of guestions.

8. Good years, bad years and

reasons for them as suagested

by entreoreneurs

Entrepreneurs were asked to check out gecod and bad years for

their firms during the 1©30s. These were reported in
grzachical form in Werking”Paper No. 20. Here we present the

reasons~given by them for their categecrizing the years as suck.

T™hev are tabulated in Appendix Table HAE and summ rized in Tatle

1
(n

.

8a)..Reasons for cood and bad

¥*ears as sugoested by
— —

resoozdents

we tabulated the ;first-stated reason of each respcndent
sesarately froe the second-listed reesorn. Apart from thaet tae
See the results in Table HA8 and ES.

Increase in domestic demand is given as the major reason Zor

cooé year ‘and it is the first on the 1list by almost every
respo.dégt—-a total of 178 £irst responses against merely 2
seconé responses. These are out of a total of 264 responses for
10 different reasomns. ébod harvest (27 responses) improved
technigues' (21), fall in input prices (12), and absence of labor
vrrest during the good year (B) are other sigmificant reasouns.

The only two policies that receive mention ares import

18



restrictions (4) and reduced taxes (1). Industrialists may not
have a2 good idea of why domestic demand increased for thei:x
products in some years and not ofthers. A cursory loak at good
years acrcss subsectors (Working Paper No. 20) indicates that
probably good harvest is largely responsible for it. That is,
indeed, confirnéd in the second answer, where good barvest with
24 responses is second only to improved-tech:iques. One would
expect that from agriculture-industry linzxages.
Whapgis.significant to note is that pclicies dc mct get the
c:editménticipated b% policymakers. A second signifijcaat result:
to note is the role given to improved techrigues of production.

One is puzzled, however, by the latter a=mswer wbez the texpo ol
/

n

rowtl in apne good year did pot last in subseguest yeass. inly
Size-Classes 3, 4, and B give that reascn. Perheps the kind of
new tééﬁnigpes they have experienced in Bancladesh are of short-
run value a2nd Go not comé ocut ip a stream cver years.

Trte ré;sons given for bad years are largely the reverse of
those for good years, namely Gecrease in cGemand (91 first amswer)
and iocrease in input prices (63 first answer azd 45 second
answer). Floods appear as the Thifq ﬁajor reason with 56
responses.

In sunmafy, the reasoms given for good aand bad years relate
largely tq economic reasops and scarcely tc policies. Of course
respozxien".‘is may not know the hidéen consequences of policies.

But they do not blame them for bad years and do mnot acknowledge
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Beir zprxe for good vears.

C. Cottage Shogs

A cottage shop is deZinec here as a nonagzictlitrrel econcxic
* . - - ’ - - - - -
activity carmied out in residemtiz) prerises, iz one's boze. Toe

.

ETID/IND Strvey picked wp 12792 valid cottage sSIXOUS, woics f2ll i-
il Zour-digit indrstries. Tke handliooZ inQUSTIF accoonis 'fc: a
liztle mare tpap ha2lf of the samzle. (Bote that 9.3 perceIl Co
the 592 permanent esiablisimentis o the survey, azzlys-’
Sectior B above, are a2lso iz haniloam.) Tme nexc large cTxsps &
ccttage shops are iz pottesy and clay procucts {5 pe-ceni), tane
croducts [l.;-ﬁ i:e::ent), anf coir or mat makxirng (1{ perce:i).

mae remzinder 7 industries atoous:i for less than E perzest of oe

sample. . The freguency distyilxtions of both saxoles are ¢ives in

iopengix Table EXilCa (permanent estzdlisbheerts) and IiI1

(cottage “shops). Tahle E210 gives the pumber O Tnits kv 77

industies and B size-classes.

¢, Deqgree of seriorsress g_f_

Dooblers faced br costzge
) Vd

™e problems idencified as serious by cottage industillies zte
civer by stisector in Teble T29. Acgregate restlis zre presedced

in the text, Table F9. They are mot classified by size-cliess,
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as for all practiral purposes, cottage shops are very small.

According tx the percentages of responses whick gracde them

as serious, theproblems may be grouped as follows:

’..l

High pricsityy: more 1. Lack of working capital (85%)
thar 2/3rds ccasider 2. Procedural comzlexities (75%)

the problemis serious 3. Lack of minimum own rescarces(68%)

to

Low pricritz between 1. Lack of roacs

a2 guarter &1 2/5ths 2. Rate of returm too low
consider the problem 3. High price and low guality raw
is serious materials

4. Ipsufficient demand

5. Middlemen take 2 big czimk of
sale value

6. Tough competitior from

szugglers

3. Ignorable: 1. Irregular sapply of eleccricity
Problem sexisus to a 2. Urncertainty of policy
low fractie of 3. Bribery
:ésponde:‘;s 4. Competitior from importecs.

th

It may -beseen that, except for one problem, rcenely that o
procedural emplexities, which is related toc policies,
p-a"ti-cally 2d high priority problems are, by ané large, of
underdt.ew'relopmzxt and poverty. Smugglirng is alpoli:y-caused
problem, but & remeéy for it is a reduction in protection,

rather than ar increase. It hurts the handloom industry the

4
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most. An enguiry into the problem of procedural .complexities
when hardly any incepntives are being availed of by cottage shkops

suggested that they apply mainly to borrowing working capital; a
/

lack of which is the top serious problem of these economic units.

& COnoecSsionz rat

n
a
T

o+ 1nterest o D percent to cottage and

i"n

mal' industries ha

created expectations which cannct be

zatistied by panks.

An implication of this result is that the solutioz to the

problems of cottage industries is toc be sought not as much in

isczl nd f;nancial incentives as in general economic cevelopment
procrams, suck as investment in physical inirastructure,
ecucation, techknology, employment-and-income-generatircg
activities im rural éreas, and the 1like. The latter policies
will be.s:;éanlined more specifically ocace mest of the finpédings
c the aﬁalysis are in hand. Some such policy implications were

tentatively derived in Working Paper No. 16.

1C. Over-ended problems
7/

identifiec by cottage

incustrvy entrenreneurs

Aaéitional.problems identified by entrepreneurs are
tabulat?d iﬁ_iable El10. In tkis list, major problems faced by
cottage industries are lack of working capital (34.63% of
responses) and lack of availability of raw materials of

acceptable cuality at normal price (29.34%).
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Cottage shope ape Gominateqg bvi handioon 'nauste., | which account:

for 5z bercen: o« Pesooncents I th s Chen-engeg Quecstar, Out - the 1§
Frotiems itsted by nandioomers Quer g2 bercen< ¢- Fespongec are foupp
tor raw Materiale 4c & problep and 2¢,= Percen: Warking Cabital a¢ .

problem, China ar Ceram;c industry,

On the Other bang, finds Working Capital g Buch mere Serions

Corruction (3.27 bercern: respcnses), demang fluctuac:ic::s (3.15
pe:ceat), conn:unication and transport (2.64 pe:ce:t), angd
Timitipe hode of PrXoductipgp (2.12 bercent) .

Beth 2 jor problems--wc:ki:zg Capital ang Iaw haterial--3-¢
esse::ia_lly €Conor: ¢ PIchlenms aifecting Small PIocucers jp
gene-al,. Father than policy-caused Problens
beced:ing Paragraph and Sectjgn B above) that the sape Broslexs
were cicz;lina::t for sma1y - industrieg alsc. r1s is tha St tozal
oI cveral; €Conomj ¢ developme:zt Policies that are Televazz «q
cot:age-_s'nops Tather thap fiscal apg financiaj incertiveg An
€mphiasis gp them B2y serve pg more than » Ted herrina Their
PIotertjion from Rills is 2 social Deasure, not an €loromic

measu:e .

1 3 - 37y~
1. Ma?or T'easaons Lror Contenn

N ;6ccuoation
\\

Practically, the only reasop Cottage shop entrepreneurs

Contempla- leaving thei, OcCupation is that they wisy ty qo



abroad {see Table HI11). ,The level of skill and education f£or
recent fj;:ier.i_—te:m migrants to Middle East countries has not beer

demanding. Therefore, even illiterate adults aspire to go

there,

Since tke chances of going abroad are, howvever, not very
high, the realities of the situation leave only 7.14 percent of
respc;nde:;ts aspiring to do soc. About an eguivalent percentage of
them see ‘0O Scope for changing their calling. Over 85 percent
state :Izla‘.: viable altermative occupations that they may try are
unk::owz:__A toc them. Evidently, there exists aa information gap,
even if alternative vocations existed Zcr these households.
Tragi:a;i_ly, those whe make their livinc by cpesating cottace
shc;s,. at” viatever subsistence level =tkat L2y be, seem to
_er:t:er:'aiii little bope for more remunerative jobs. Witkin the
Given ecortozic ecvircnment, they are evidertly maximiz:i ing their
incomes by contizumipg in trza cottage occureticz.

12. Major reasczs for preferrina

e

children o cuit the cottage

*‘accupaticn

Surprisingly, no more than 30 percent of cottage shoy owners

express their prelerence for their childrer to lezve the cottage
occupatj:pn (Table H12). Abont 20 percent so desire because the
income frcm this occupation is not enough to make both ends meet
and about 10 pe_.,ent due to low returns from it.

The remaining 70 percent prefer their childrea to continue
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in the ébt;tage occupation. Abouz 60 percent of these, or 41
percent. of the total respondents, so prefer bec;ausé they c¢o not
think..their children can get bette--paid employment elsewhere. A
paltry 5 percemat wish them to maintain their family tradition.
Expectations for better days are low. Ambition to venture into
risky occup.'ations is weak. Peraacs the realities adout the lack
of .tt:eir capacity to acguire outside employmezt, duz for

instance to low schooling ané skill, and shortage oI jobs,
: °

dictate these attitudes. Tie envircnment-caused poverty meztality
seems tc he prevalent among these households.

13. Measures succested for the

romotior of cottace industries
When acked@ to sucgest policies for the promcticn ¢ cottage
industries, housekolds listed three general ones, zamely, give

easier lending facilities, elixinate black marketing, aiad give

fv

cectate ‘govermmest SuppcIt in general. See Takle H33. Ncte

that, waile they would nct be averse to cheaper credit, they seex

to Zeel that borrowing Ircm the Zormal sector is a camplex affair-
-they"desir;'é a2 simplification of credit procedures. Handloom
weavers séem to have been stunc by smugglers. In general, all
cottage indusiries desire increased support from goverament.
Perhaps rural nonfarm producers tkink that urban industries get
too much 'assistance from government and feel zlienated
themselvas. .This mentality is regretable, inasa ch as self-
Employed" rural families of South Asia are in general stpposed to

be more' self-reliant than vrban families. The recent influx of
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NGOs,;fo‘b:i for worX program, anc similar rural programs, on *%he

one h;znd,“'and recurrent patural calamities which individual
families by themselves cannot cope with, o= the other hand, béve
perhaps en.hanced the expectations of rural manufacturers for
support from govermment.

14. Possible reasons that led

to bad years

Among _cottage shpps, lack of capital is felt to be tke mai:
culprit for Incdesiry Code bad years for agrcbased lines ol
croduczion and least relevant for 3949 zné 3950: broom and brusk-
maxing -and cane prodacts, as may be seez 1T Takle El4. For
nandlocmers (Code 3206), the cost of raw —aterials Is consicdeed
oy them to be mainly respomnsible for their bad years. For ail
the co:ﬁage shops combined amorg all possible reeascns for bad
vears, -'i_éck of capital (presuxna'::ly. the credit cru=ck alfacted
:ottagé J:.ndust:ies also) and increase in Input pIices arce ma jor
reasons stated by cottage householders.

On. the otker hend, for these poor inéustrialists, insofar as
perceived bad years are concernéd, corruption and possible
political pélicy uncertainties are practically unksowr factors.
They rarely deal with the taxman, telephcne office, electricity
meter Ie.a'der bureaucrats, and so forth. Tiese practices are

evidentiy izmportant orly where there are kich profits and high

propensity t;o in&ulge in.
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Acssistance by agency
——— e

Assistance by agency is tabulated irn Tablie H1S. It may be
seen that Grameen bank is the largest lender to tke ;cottage
ipdustry in our sample, wZith 18 loaas to the handlcom incustry
ané 6C loans to the rest of the industries. Compare these
wumbers against the combined clientele of ESCIC, KGOs, ancd
Sangladesh Governmert of 17 in handloam az=a iz other industries

cZ tnais sample. It may be noted that foreicc N&Js cater larcely

o the ;first 3 guintiles, Grameen Baxzk's cliexts range over the

entire sample accordéing to an invertedé garabcla, wkile the
- .

coverimen:t lesds mainly to the upper guintiles. The lending of

locz) NGOs aad cother creditors steadily rises with the income of

clients. The share of BSCIC is surprisipgly szall ir the cottage

. r -~
curces cl creclc

Zzndioom householés in the cottage imdustry sacple are also
‘Lhe Etiggest borrowers irom the moneylendex ané the raw meterial
supplier, s they were found in the factory establishment samcle.
Eigher the cuintile, ﬁhej larger the proportior ol handloom
borrowers from the moneylender, as may be seen from Table Hib.
This underscores credit worthipess a2s an important factor for the
supp.y of credit by moneylendecs. It may also be seen that
bcrrowing from the moneylender goes up as credit Irom friends and

relat:ves goes down.
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D. The ERA by Size-Class

Cert‘a.in groups of classes, for instarnce small firas, may
fail to avail themselves of an incentive (a) for lack of
complementary resources (including comtacts with and access to
higher-ups) and (b) due to their perceived uselesspess g5f tke
incentive concerped to ther. (<) Some may simgsly nct bother to
collect information and evern if they get the iaformaticz, (&)
they may simply not be disposed to take acvantage oI the

incentive. In tke latter three cases, policymakxers cac do little
of. :

to help them. It is opnly in the first case that ecuitalble

-

treatment mzy call for obligation on the part of the society to
enable _-lerjss-fortuna:e (e.g., small) fims to accuire ecuality cf
oppo:tu:litir with fortunate (e.g., large) £imms, for instance Dy
ce::ai.n. compensatory target-oriezted policies.

On the opposite side, certain groups of f£iras may have
significantly higher propensity to evade oI avoid certain taxes
andéd policy-imposed costs than others. An exanctie o this
behavior, once again, is small informal-sector estatlishments o
which mm:.muzn-wage and otz4:r labor laws afe, :"Ln generzl, herd to
enforce.

Apart from differential capacities of &iffereat classes of
firms ;o.'avail therselves of incentives due to particular firm

characteristics, there are other factors due to whick all firms

may fail to take advantage of policies which are common to the

entire industry.
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The model of ERAs in a rudimentary form is depicted in a
flow Eha:t in ®ig. HI. After the model is solved, the ziddle two
sezs of variables-—(a) the effects caused by exogencusly given
fi=m and industry charactezistics and (b) realized ERAs--Decone
i::elejént, 2 la Tinberger [1956]. The objective varialles
{growth in Pig.1l) are dirzttly related to the policy instrument
(statutorvy ERA) through the impact multipliers, whict fully taxe
account of the indirect effects of the variables wxich Decsze
now-izrelevant in the policy azalysis..

The statistics of Table H4 about the reaso:é for mot takizg

dvantage of incentives Yyieléd the pecessary parametess o mOCily

-
e

m

statutory policy variables for small and large firmms. The

nfcrmation may be grouped as fclilows:

yo-

Percent of small fi-xs ncot using incentives Jue lo:

ctors bevond thelr
ntrol {waich might
De correctible by

-

be
icies)

3-
0 'y
O w

- 1. irformation not available = 30%
2. inzdequate knowledge = 8%
3. inadecuate resources = 6%

Lack of information m2y, boweverI,
be, 1~ part, due to az exziIepre-
neur's own imaction "to ¢C fetch"
it.

B. Factors attributable
to individual charac-
teristics' of entrepre-
neurs (not necessarily
ccrrectible by
policies) 4. cid not try

5. no comment

6. that part of the lack of
information which is cue
to the negligence on toe
part of the entreprepeur.

16%
14%
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With a view to taking the indiczted

bl
-

into account, let the simplified relatica Zcr

ay(i+ty - si) - ag(w/wr)] /v:_J

Pt
'.4

S

where w* is the shadow wage racte and where tzxes oo zaterial axd
srimary inputs may be added in proporzignm To the welglt o the
respective domestically suppiied ingut.

Lez the & 's represent the degrees cf utilizatlio:

~ ~are g

incentives by small enterprises anc lex corre
of uvtilizaticn of incentives by large 2nTaIpIises

29
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ERBy = [(1+ty-olre’ j+&ps'y) - La;; (1483t 5—4,s";) -
ak(1+45t'k—q55'k) - a-n((-;"'b/w')]/vj (2)
for small enterprises
ERA; = [(1+t5-Be’y+Bos' ;) -gaij(1+,83t'i—hs'i) -
2 (1+Bgt'y-Bes'y) - a, (B w/w*)]/vj (3)
for large firms,
where the primed policy variables indicate possible differential
rates applicable to different size-classes. PFor instarce, Efor
small incdustries, the rate of interest =I{., wheres for large

industries, other than export and jute, in genera! market rate

fv

oplies, which is 14-16 bercent. To what extez: small firps
actually succeed in getiing credit at § percert will depend oz
many corclementary factors. Similar prokiems azply to the

-t
- -

measiement of the use of various other incecIives/oclicies. we
aporeximate suck uvses ¢of policies by the cecree to whickt
perilnent incentives/concessions are used "wicely™ by small and
large enterprises. .The results are summarized in Acpendix Tabile

ER12. Prom that table we develop
X's and A's of Relations (2) and (3) for small and large industries.
ERAs fcor the industries or products for whick the & 's and ﬁ's
are developed are presented in Tabie E1?. These ZR2xs reflect the
general picture of the industrial sector. Similar calculations
for additional industries are in progress.

It may be seen that out of the 8 indostries, small units

Id
have higher ERAs in 4 and large upits in the remaining 4. Fiscgi
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and financial incentives, on the whole, fawor large esEises.
sabor laws reduce the ERAs to large enterprises. Wher#k share
of labor in value addeZ is high, large enterprises crs witl
lower ERAs, and vice versa where the share of capitd& value
added is kigh.

The differences in ERAs between small and laradestries
are probably not significmt. Minor though they areg would
worry about these differences, were their impacis fake. We

nave seen in altermative tests, however, that high Exlve only

3

unfavorable effects. Instead of inter-size cosskion in

QO
1
(4l
[41]
.a

ning more assistance, which is a negative-sage, the

country needs to play a positive-sum dgame by redsgoverall

731



E. Summary and Conclusions

An investigation into the extent of usage of incentives by
sfnall and large enterprises and about the policy aod nczpolicy
. problems faced by them was carried out by scanning ertrepreneurs'
behavior and perceptions from over a score of different angles.
The main findings are confirmed and reconfirmed by tae
multifaceted inquiry.

Factory establishments

Serioﬁsness of Droblems..——The respondents whe grade tkte
se:iousness.' of probiems they face more highly thaz others belong
to garment expcrt, seafood, and handloam industries. In geaerzal,
export industries and large units complair more of cdelays due to
'procedur_é'?l-coa'_alexiti.es. Domestic-supply anc relé.:ively small
indust:’iés:'feel more the lack of guality raw =mzterials at
reasonable prices. Pcssible réasons are that exoort incustiries,
"which .are usually large, have.to meet sched.ules of delivery and
standarcis, while tbhe problem of home-supply industries is that of
une?dgvelopment of the ecanomy, as reflected in the supply oI raw
materials by protected, high-cost industries. Thus, large and
export industries face policy implementation problems, waile
home-supply and small units are not very concerned with
policies. Their basic problem -is that of economic

underdevelopment.
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Degree of usage of incentives.-—Over a dozen incestives were

graded .by réspondents. While significant differences in the
degree tc which different size-classes have availed thesseives of
the s.um total of policies have been observed as between
industrié’s', within an industry differences are, in gemeral, not
signif:};:ant. The reason is that there is hardly am industry in
our sa;nple, however, which has representation of all the B size-
classes. As between industries, tbhe highest number of
respondents reporting tb:e utilization of incentives is for
export industries, especially ready-to-wear Garmeats. Note tha_t‘
this is r;ot the value of incentives but the intensity of the use
of whatever incentives exist. | Paz:‘c.lf because the export garment

industgry falls in tke range of large size-clss, in the overall
. . . !

analysis, larger the size of fim the hicher the preference for

expo:‘i' incentives. Preferences, however, differ for some
policies as bhetween industries. The policy imstrument most
desired by entrepreneurs is ban on product import. This ~-is

precisely what the ecopomist in the context of the present-day
Bangladesh would advise against. For the hidden cczsequences of
bans on imports are not easily viewaole by self-interested
entrep;::éﬁeurs- Tn the overall sample, fewer tban a guarter of
respondents feel that the prevailing incentives are used widely.

Assistanhce by agency.--About 4 percent of respoedents in the

- /
4-t0-99-worker size-class have received some kind of assictance

from BSCIC. The bulk of the assistance 1is in the form of credit.
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In general,- between themselves, BSCIC, BGOs, and other ageuncies
seem to bave developed a sizeahle program of assistance of the
type of credit, training, warketing, and the like. What is
lacking is assistance in raising the technological level and
produc:t.:iozi innovations which are the main sources of growth of
productivity.

Sources of credit.--Sources of creéit vary as between
subsectors and size-classes. Pour of the 12 subsectors specially
studies here are found to borrow from moneylerders, namely,
agrobased, wooden furniture, readymade (local) garment, and
handlood industries. Wooden furmiture and handloom industries
also borrow from the rew-material supplier. Both Joazs for these
industries are available probably at the informal sector rates of-
interest. Interestingly, rrowing from the mcneylesder is nof
neces.sarily confined to ;mall producers. It goes up to '10.0.-
-worker units, though the bulk oI it is confined to sm2ller unics.
As between finely demarcated size-classes, the ratio of crecit
from qoneyiender to credit from DFIs, BK3, and commsercial banks
is 133:f_or the 4-9-worker class in agrobased industry, very large
in the 1—?-—worker class ir readymade garments, 70 percent f'or the
1-3-worker class in handlocm, and 100 percent for tke 4-9-worker
class in wooden furniture. A high correlation is found between
the shiare of borrowing from the informal sector and the share of
personal savings in eguity capital. It 1is ;'—.1150 interesting to
note that female entrepreneurs have contributed 100 percent of.

their:equity cap-tal from personal savings.

34



Reasons for not availing of incentives.—When asked abouat

the reasens for mot availing themselves of different inceatives,
we find that, in ultimate apoalysis, eatrepreneuss do oot seem to
value incentives very mach. The respondents showing disinterest
in incemtives-—as reflecfed by information not available, no
comment, 'did not try, and inadequate knowledge--are 67 perceat in
the 1-19-worker size-class, 62 perceat in the 20-99-werker size-
class, ané 72 percent ia the size-class having 160 workers or
mdre« ar 6;7 percent on the average of all size—clé.s_ses-

Undue delay in sanctioms .--The mean length -cf time taken

-

£or obtaining sanction from the date of first application is 7
mcnths, 9 months, and 3.5 mcnths, respectively, fcr the small,
mecium, and large enterprises. The range extencs from zerd wp o
36 months. The main reasons given )Sy entrepreceurs for uncue
delay are, as commonly Xkoown, aéninistrative anplexities and
co-:upt:.'ion.

Suggested implementation practices . to prowmote

industrialization.--When asked to suggest implementation

practices to promote industrial growth, we got tke follcwing

outcome.
First Rank Second Rank Third Rack
1. Small industries Make bank Ban imports Give govt.
' credit easy of product support and
to obtain nzXke policies
flexible
2. Medium Solve Taw Make bank Ban product
industries material credit easy import
] problen to obtain
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3. Large Solve raw Stcoo Give govt.
industries material cerruption supper: arct
preblem aake policies
£lexible

4

Overall Make bhank Stoo salve raw

crecit easy corrupticn naterial
tc cizaix problem

While the remedies snggestad by entrepreneurs lave merit,
thev are peitber entirely practical nor pecessarily beneficizl,

even tc then. Tais is cue nmot czlyv td & &t

Y O ant

ih

iict pel¥esen TIIvale

interest ard social! irterest. It 3is muzcz She RroIe & Iesi

vV ~
D - -
basic economic analvsis. Whea eccaomic propesiticnss are brougit

to bezar upon them, the reaecdies In Sgzne cases are diametrically
the og.pc.s.ite to w2at entreprenels resommend . ' Tree econszisc,
therefecre, has tc be bclé iz telling them so. In the cese c2
credix., 'shortaces zrise, in part, dte tC sudsicize:l interest

rates. Bankers &lso have a pciz: when they say thel  @BPillerts

"-l

do nct do their ho=me wWar sfactcrily end T &t pICPEXD

(X0

sac

verificatioz has to Le done before givimg crecit. Llkevise,

_——a

industrialists' came=d for bancieg mpc:‘:.s: cl trhelir rroducs
harmful for <¢Xe country axd usually .sfelz’-'éefea:ing
Industrialists can legititetely ask for protection Wwien & Dew
industry staris. After a reasonable mumber of yeers, & refuciicn
in protection is :ix crder, certainly =mot a1 increase.. Very sic
industries ought to be allowed to Gie. Raw materiz:l przbleas,
. 4 :

e-g.,;fow quality yara aaé fabric, are partly creastzed Iy kigh
protection. ch of corxuption, reat-seeking, and ssmggling is

largely caused by controls, tariffs, aod ba»ns. Incdustrialists
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have to learn and endeavor to stand on their own feet without

crutches.

New. policies suggested by e

.

2]

trepreneurs.--When

industrialists were asked to sugges: rew pclicies t¢ pramote

growty, there emerged no novel or radical policy suggestion.
Impose a ban on imports is repez2ted agaiz. There is not muck
evidence for awareness among i:dus::ialiés of the valuwe of real
cost-recucing innovaticns and prcductivity, as disticguisbed from
cost curves lcowered artificially éhrough fiscal azé financial

subsidies. When will the time come to think of ccmperiag acazinst

fcreica procducts in the domestic marcket, as the garmernt industry

has dcrce in the ccmpetitor's terrain? Not a pclicy sucgesticn tc

that ené has come from entrepreneurs!

Reasons for good and bad vears.--when asked to cracde each

year cf the 1980s as good or bad for their respe:tivé fira anc
then to give reasons for that, industrialists almcst ez  bloc
omitted practically any policy as a reason. Lack of ée:and as a
cause of bad years and bkimper harvest a cause of good years
dominate their aaswers. Evidently, these are eccncmic causes,
i.e.,.@e&elopment problems. Therefore, we should pay more
attention to basic development problems, rather than become

complaéént by giving a financial facility here and a fiscal

incentive there.

Cottage irdustries

Insofar as cottage industries are concerrced, fiscal and
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- qé‘

financdzal ircentives are of tertiary importance. Thevy face hasic
problems of economic (:velopment, t-wical of poor countries.

Since ecopamic develooment is a complex phencrenon, these largely

[

illiterate pecple know of the proximate causes of their low
earnings, but scarcely of the ultimate, macro factors that are
the root cause of their low economic concitions. Major problems
underscorad by them arz lack of demand f£cor their produc:ts, lack

£

of raw materials, anéd lack cf cred:i:t. This is ‘where the
Gevelopment eccromist's insigbt anc analysis that discovers
hidden causes anc hidden -consequences oI cpclicies and natural
proces.s'es' strains its limits. :::d'.:c:iv:'.::;j is lew all arcanc.
Scme of tkze donors, NGOs, and gclicymaXars afe toc overly
p:epcchpiéd with the short-run sustenence cf po"r'er:y tc pay
attention to the long-run procliems of the alleviaticn ol poverty.

Several are ccntent with the primitizatizcn ol the smell prcducer

econcmy ratter than *ts modernizaticn. 3Sut there are others who

are very muciz concerned with rural prcsperity and tecahnological
improvements. Even Gramean Bank is moving isto preductivity-
increasing vocations, even though t-at is not a bazk's role.

The country is very forturate in developing and rapidly
expanding a group-lending organizatio=z. This Grameen Bank
concept may be adopted byl other bazks too. That should reduce
the credit problem to the poor somewhat. =t 25 percent rate of
interest, -nearly double of the market rate, Grameen Bank's
clients are happy. There is no need to supply credit at 10%,

-
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which %5. roughly 50 percent lower than the market rate. More

supc.vy of crecéit can be exgected at the mazke:t rate. 3Banks will

-t

ceccme v.alie. There is nc ne=c even tc 1 jisliate agaipst
mcnevliencer's high rates. Let the marke: determine different
rates. Ther2a will thez be less Zewailing ci "lack cf credit.”

What the policwvmaker can dc is tc generate dcmestic rescurces fcr

mcre credis--not subsidies, not grants, nct dcles, but credlit at

Térkat rate. That, I'thizk, is Mohemmad Yunus's messace.
As recerds the availambility ci raw mat=rials, it weuld be &

shert-sighted zclicy te supply raw materiel at subsidized grices.

The marketing cf fertilizer is an instancs. Let the raw material
croducer cet what value the market puts c= it.  Via thet route
tnz raw materiz. producer will e expect2d to act tC lessexn
shcrtages. LI the raw material procducer s protected  Irco

:zign and charges high price for low-guality stufZ, the

remedy 1is tc let ccxrpetitlrs enter. The eccncaic reed is I

There are azout twe-cezen fiscal and finarcial incentives
a‘fail;ble tc industries in general, over & cczen to exporis, and
about .a Gczen restricted to small (EBSCIC) industries. In
aééiticn, there are lebor laws, such as minimum wages, healtk and
irjury imsurance, job security, ané other amenities azd
facili'ties-, t..rhich may affect industries of different sizes

disparateiy. Domestic price ané quantity controls and other

requlatiors complicate the assistance process still further.
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n the foregoing sections, we tried to look at the impact of
individual policies of various kinds by small eaxd larIge
industries. It is not easy, however, to tell tc whbat extent cne
policy may offset the impact of another. An approrriate relation
to estimate <he differential net affects o all relevast policies

is the ERA. When it comes to large aczd small izdustris=s,

however, £irne tunirc by size-class 1is nct easy. Neve-the_.ess,

I azgé firenmcial
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Table Hla.—Prublems considered sericus bv entrepreneurs,
HEIS: factory Establishments

Percent of na;xxqu:Cbecxur:le e
Preopters es Serious by Sita>-Class
Sulbsectors
1 2 3 4 5 6 1 8 Tow=l
Percentage Of RESDCNSES HATAILG Prooiess SeIlosS
1. Acro i3 17 15 17 O pead
2. Jute 12 2 =5
3. Cottm 0 25 37 £ 3¢ 25
4. Elec. Axi. 20 17 17 22 zs
2. ZlecTrTmuics 33 1¢ =
€. Fist - 62 10 29, 52 3
7. .M. BT, 39 13 12 17 7 10 3C
g. Gamexts 75 75 20 57
9. Tanning 10 14 50 =
10. Handlioam 25 30 3 52 32
Ll femimire 0 1 17 12
Mazn 32 19 13 26 25 317 22 % 27
NC. CZ Resocrses Marzing Prodiess Seos
- b3 4 19 i0 C 32
2. : 1 22 23
3. 0 3 12 28
4. 1 Y 1 2 5
s. 1 i 2
€. 5 1 9 ¢ 24
7. 3 6 12 14 1 2 3g
g. 6 S 2 ’
S. 7 3 )
iC. 2 1 20 7
i1. 0 S 4 5
Total 4 22 54 62 13

1€ 26 42 - 5%

Mzt :- Size—-clagsec when exprecssed in terms of

in this project are definec b~lau.
Mo. of Workersz When Size-Ciasse

the numper of
wiorker s '

: are

S1ze=Clase g é 2 :

1 1- 3 ) )

f q9- 9 )y 119 )y 1-1%

< 10- 19 ) )

g 20- 4% ] 206-9¢% ]

< S0- 99 ] p

é 100-299 ) 100 & D ] 20 &
7 300-779 ) Ovwer ) 100 & ) Quer

8 800 % Over 7 ) Over] ]

hberearemlyZmlrsmthlssxze—clﬁs Poth state the problems are

serious. 'mesa:plezstoosmlltobegmemhmd
-L'J


http:gaiera3.iZ

&mfnspms@byselectedmm

(ty top Zpositinsarefj.ll.ed)

sucsecter
Lack #gn Proce- Pol Lacx Lack of Tocal Toxat 7 as
: of ®ice dural Infl. Min. Spare Serious Belev- % cf
Avai-wd Caoml- among Rece- Parts Prcb. aot 8
labi-#w exifies Work- Ssary Resoon— Respen-
lity gal- ers Resou- - ses ses
of Rty ces
M
(1) (2) (3) (4) (s) (6) (7N (8) (9)
1. Agro 20 4 34 = 15
2. Jute E 3 23 94 24
- 3. Cotun 7 6 28 108 26
4, E. Arol. 2 1 : 5 26 19
€. EClect—cnics 1 1 2 3 15
€. TFisn S 4 24 65 36
7. L.M.ExT. Z 5 38 260 15
§. Garments 4 4 23 38 62
9. Taming E 2 16 101 16
10. Haod 3z 4 40 122 33
11, Fure. - 1¢ 2 1B 127 14
12. Tcral Lines 12° 12 19 1 8 6 251
1 chroeen 11
12. Toral relevant
resoonses 19z 143 87 52 102 165 .- 17
14. 12 es & of -
13 % 8 22 1 8 4 .

a
Tnere are twciotals in Tahles

"serious” problems Zoss all size-classes.

relevant - respans

grade each problem, namely it is the sum of probless

es.,trethete.r.mrelevantis

] "minor,"” and "not a bl en."

4%

m=Xed 2s

H-23: 'Ibefi:staxaist':zesmof
'meseorxﬁist'mtctalofall

medtodex:tettexespasathat

Ilse:m "
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Table Hle.—2roblers felt seiausiv ¥ gize—class, HI5: Fectory Bsaah] ishments

-

No. cf Resooeses Incicating Prehlem IS o=l 9
Serzous Ty SizeC Relev. of
Reso-
1 2 3 4 s o 7 8 Towm: Co=Es
(L (2) () (& ) (6 (D 8) (9 (10)
1. Lack resaarces 1 2 5 4 4 3 5 2. 102 24
2. Proced. camlex. 2 3 3 4 4 8 24 87 26
3. Raw meteria’s 5 o z 4 2 6 24 1433 17
4, CUnices Y e 2 3 7 BOCA: 5
5. Pol.Iofl . Workers 1 3 b3 3 1 2 13 S2 2
6. Roacs b z 2 23 S
7. Micdlewen 2 2 24 8
8. Insufi. caparc 2 2 3 7 21 17
9. Delay in irports i 1 2 80 3
10. lack tech. p 1 B 4 3 2. 13 S8 3
11. Lack smarec 3 3 o 1 1 6 20 165 2
1o pifficultv of R 4 18 3¢ 31 & 1 2 8 15 19 55
13, Lacx wark ca2go-
14. Elecoicity
15. smggling
16. Rate of remxm low
17. Uncerta’sn policies
18. Cormiiem
16. Total limes 1 ,
though 17 4 22 5 62 i85 28 18 43 Xr 1T 2=
20. Total reievemt
resxrses 2 145382 282 SE g2 8= 148 ... =N
21. 19 es s of 28 17 15 4 22 33 48

3 29 Z 10¢




Tanie Hla—Incentives availed cf wicdely DY enTIepreierss, 12 selected
incencives, HIS: Factory Establismuents.®

% of Resoondents Using 12 of the Incencives "iZely”
bY Size-Class

Siutsectar
1 2 3 4 5 6 7 g Toral
Percentage of These Using Incentives "Wicelv’
1. Ao 14 17 1S 19 7 14
2. date 14 24 1
3. Cottem 0 8 37 20 s 16
4. Zlec Arcol. 0 20 20 23 12 22 16
2. Zlectronics 35 33 34
€. Tish & Seafocd 62 10 28 s3 36
7. L.M.Eng. 27 7 = 1s 21 :iCC g 26
£. GEments _ 75 5¢ 4S5 55
¢. 7Tapning 28 12 17 48 25
:C. Eardloam 25 26 25 7 4 y=
1l. Rumiiture 0 17 1 13 27 14
Mean 13 21 14 -2 2 52 3 26
N——er of Those Using incentives 'Wicely
1. AgSTo 1 7 25 13 3 - 4%
2. Jute ~ 8 4 53
3, Cotten -0 1 3 4 k54 35
4. Elec.Amol. c 4 13 ~ 10 1 2 30
£, Electronics - -8 6 14
€. TFishk ‘ .5 1 1 9 2L
7. L.M.ENG. 4 12 19 - 18 9 2 1 67
. Gaments 6 23 10 35
9. Tenning 2 10 5 1 3
10. Bandloam 2 5 12 5 7 31
11. Wood Furn. 0] 10 4 6 4 24
12. Total 7 40 83 71 40 38 43 76 38




maple H25-Too two Policies thr are copsidered to have been "widely" used or

effective, HIS: Factcry Establistments
No. of Respondents by Selectzd Palicies
(0nly Too 2 Positions Are Noted)
Subsector
Ban o e——=: cn Concess- Conces- Hign  =xport Total
Imcrc  Import iconal sion ca  Dett/ Prum- Relevent
Imort — Excise Equity tien® ReSDaNSeS
of Mach- Tex Ratio
inery
(2) (2) (3) (4) (5) (6) (73
1. Acrcoesed 30 5 45
2. Jute 16 bl 53
3. reete-s} 7 8 1z 3S
4. Elec.yol. 12 5 30
5. EZlec—onics 4 12
€. Tust 4 10 20
7. L.M.=cT. 3¢ 6 65
8. Garenis 9 ig 3Q
S, Tammomg 14 5 28
0. Hand oaos 19 5 31
11, Aurnitue 17 2 4
12, Totas 158 18 27 5 48 265




monie Hp—Palicyes availed of "wicely' bV size—class,
gS: fectory Estapi i et Samle
No. cf Respooses - cked "widely" for te
Ose Or Impect of policies by Size-Class
PClicy
1 2 3 4 5 6 1 B XOW
Tora

1. Tax holidays 0 2 7 6 5 5 7 10 3B
5. Ccncessicnal cuties

macninery 0 o 4 8 7 10 ¢ I 4
3. Hich éebt/equity racio 0 Y 5 s 3 4 L £ 3C
4. Cazmying forwerd lesses 0O 0 0 1 3 2 )1 e 9
5. WES, LG, 73, wvarenousing O 0 2 9 1 14 2 1z 5C
&. Ccrneessicnal excise 0 0 0 0 0 1 i 0 2
7. Hich sariff veneficial 2 1 9 8 1 0 2 o 2
§. 3Ban cn imoort beneficial 7 30 79 30 14 2 7 a7 173
g. Ccl. Tortal 34 106 70 +0 38 & 76 &
10, Gmend Towal o relevant ’

resoenses Of 21l crades 34 215 506 422 370 ¢t 1§ 31 1cz2
1. G2 % of 10 26 16 pal 17 24 52 A 2 22

Yo




Table H3a.——gency assistance by size-class,
of acency, and subsector,

type of assifstance, tvpe
#1S: Factory Establishment Sample

“0. o Rresponses by Agency and Tvpe of Assistance

Size—Class
Size—Llass escic Domeszic NGOs
Creoit Marketing | Traiming |Otrer reip Creont marwezing | lraimte ICiner ~e'g
1.00 o o o b c G N c
2.50 "2 o ? : ke 0 N s
3.50 7 0 2 S o b : z
4.00 4 ! ¢ 3 5 : o l
5.30 E c N 3 c 2 o - |
6.00 ] 3 ) 5 s 2 : z !
7.00 0 : ] s c : : : i
8.90 o : ] 3 b o : |
Totak 17 3 10 Yy D 0 0 o )
sgrec:n NGO \ Srasee tuTe ]
!
i i |
lresit Marxezine | Teaiming (TR0 reic ‘ Lrectt warapitne | Tt 773 Tene e T
1 0 1
. i ‘ i
1.00 o G bl b \ T 2 ' : 1
1
2.00 c 2 0 o : b | : : i
3.3¢ 2 4 ol 0 bl | ! . : i
4.0 s z c. 2 ! : 3 ‘ : '
t [ ,
L. o} R ) a " o - ! : - |‘
! .
6.5 o < b C 5 T : : |
7.0 2 ¢ 0 U \ : O 3
8.0C oz : G o | c Y T
)
ToAal 6 2 0 . o 1] o s c

o=
Crecit Maresing | fYRINING Ciner neld

1..C .3 o] 0

2.ko by c 0 4
3.cc =2 ] 2

L &1 c : M
5.00 18 0 0 1
£.0o 8 1 ¢ °
7.00 ) 5 e
B.0G 3 l € 8 o

| S
o

175 16

xy



H3b

Tabje m.—&umdmdilqmmi-lgm,

HIID factory sxrvey 1989-0p

Soxee of
awdit t
Subsectoc Size
claes Comm Dasic DFls B3 Foney RN Soppi- Otner Total
legrier i
1. Agrobased
Raie 1.8 2.3 1.2 1.32 87.1 100
size ] .9 2 1 87 106
e 2 o 3 4 93 100
2. Eleczronice
Male = 0 Q 0 I 1C0
size ]
e 2 = 7% 100
3. Electr. appliances
Rale .5 (4] (+} 9 9s.5% 1C0
si=e | . .
Size 2 12 a8 100
size 3
4. Yooden fumitore _
Male 2.3% 0 )] 2.5 % 92.5: 100
size | 97 100
size 2 9 9 82 100
Female
Ssize 1
size 2
size 3
5. PN Garments
Rale 7.8 0 0 14 14.57 100
size ] e 21 79 100
Xixe 2 b 75 100
size 3 7 4 100



Tapie Bb. —comtd

8. Light Mecs. Eory;.
Raie

9. Jute texzils
ale

10. Cotica textile

fale

11. Handloca textile

Total
e

sze )
nre 2
=ize 3

size 2
xize 3
size 1
size 2
gize 3

size 1
sizoe 2
sipe 3

<ize 1
size 2
size 3

size 1
Size 2
size: 3

-

size ]

size 2
s 3

size 1

size 3

anFew

o B

1%

1B.75

WM

5.9

16.2
1.5
10.09

1.6}
10.18

2.55
ANy Al

2.5

B

16

1.2

4.9

1.5

2.58
2.5
0.2

1J

10

1.82

0.66
0.55
0.91

dE B

%

¥ d

%27

\\l‘

L%

9

a.3

-
A

100
o
100
100

100

100

jis o}

10

100

10C

100

100

100
100




¥ PR N S
. . L ] .

W N

. 1-25
. 20-55

4

. -

. Teotal

Respordents Givieg Folloding Ressoes
Infc Fo Dic Am Prcdb  Lack  Cox- Rew  Tctal
Can- Con- Bapk Roow- rup- Total Sample
ailab— weeni Plex— Icen ledoe tim Respen-
3 cents
(2) (9)  (10)
s 24 390 349
24 8 105 360
j2 0 6 83
82 32 26 582
Perentace of S=mpie Tetal
s 7 122 20
5 5 €5 100
12 o 45 100
14 S 86 100
rercentage Row Total
14 8.9 6.2 100
el 6.1 7.6 100
34 ] 0.0 10C
18. 1.9 5.6 100




Tahle BS.—Sanctions: lencrh of and cacses of delay, EIS : factory Estabs.

Size- Fo. of Mean Ko. Resoorfents by Reasan of Delay
Class Units of Mootrs _

Aolied for Seoc- A=, Cor>- Lack

for ticn Coenlex. tien Cap.

No. o Resxrses

1. S=ll 77 6.8 26 8 1
2. Mecitm 72 8.7 16 1 2
3. large 30 3.5 3 4] 0
Tecal 179 7.0 45 9 3
as $ o Tczl loits
1. Sm21] 21 67 34 10 1
2. MeCitm 45 25 22 1 3
3. large 23 8 10 0 0
Tocal ico 10C 25 5 2

Scurce: Appencix Table LS.



Table H2

HIS: Faczory Establisimencs

.—implementation practices suggested by emtrepreneurs,

§: Inc Size Imfo No Intrao. Soilve Easy Bam  Sctop Solwve Give Row
jo. Code Class not Com- Hodern Admin. Bank mmp. Cor- Pron. Govt. Total
avai- ®=enrs Tech. Prob. Loans & 2e— rup- of Raw supP—-
lable of duce tion Wtrer— ort &
Prod. Tax & Saoug- ials., pake
on gling 7lexi-
Incera ble
Goods ' Poiicy
(L) @) (3) 1)) (5} (6 D) (3) (9)  (10) (1 (12) (13
No. of Responses )
l. 105 52 13 16 62 34 25 I8 . 31 356
2. 22 5 1 0 13 14 15 1¢ 9 103
3. 9 12 8 4 1 0 17 pia 15 86
Total 136 69 22 20 gl 48 57 57 55 $95
As % of tctal Sample Respondents of Clﬁss 1=349;
Ciass 2=160; Class 3}=83; Total=591
1. 30 15 4 5 18 10 7 5 9 102
2. 14 3 1 0 11 < 9 12 6 64
3. 11 14 10 S 1 0 20 24 13 104
Total: 23 12 3 14 8 .10 10 9 84
Row = of the preceeding & lines:
29.4 14.7 3.9 4.9 17.6 9.8 6.9 4.9 §.8 100
21.9 4.7 1.6 0 17.2 14.1 la.l 18.7 9.4 100
10.6 13.5 9.6 4.8 1.0 0 19.2 23.1 17.3 100
27.4 14.3 4.8 3.6 16.7 9.5 12.0 12.0 10.7 100
5D



Table H7.--Policy measures suggested by entrepremeurs, by size-class,

IIS: Factory EsCabs

Sl Ind Size Not Change Reduce E'asy Stop Provide Solve fan Row
Ne Code Class Ava—- Exist- Adm. Access Semgg~ BMR fa- Raw lcp- Tor:zd
ila~ ing Camplex. to liag & cilities %at. orss &
ble GovC & improve loans Corvu- Improv. Prcb. Redsce
No Policy Trans. & & Lower p—iom  Prod. Taxes
Con— and Comuni~ Interest Tech. on int-
ments Suppor:  cation. exm
Goots
(L () (3) “ &) (6) (7) ¢) (%) (10y  (1L) (12)
Jotal  No. of Respomses
l. 113 4G 13 66 & 33 03 73 o2
2. 16 8 4 43 3 6 1s 14 i08
3. 10 0 & 3 = 2 18 33
Tota! 13¢ 37 12 112 1L 49 a3 a2 374
As X of tozal sarple resposdents ©f class ] = 329,
Class 2=160: Class 3-83; Torail=391 ‘
1. 32 i 4 19 2 11 13 22 122
2. 19 3 3 o 2 S g g R
3. 12 0 5 a4 2 2 22 0 <7
Tozal 1% S 3 li 1 6 13 Tl
Row 7 of the precedinz 4 lipes
1. 2.2 1105 3.3 15.6 1.6- 9.0 1.8 18.0 149G
2. 15,7 7.4 4.4 38.3 2.9 .5.9 13,7 13.2 19U
3. 23.5 0.0 10.6 8.5 3.3 4.3 4h.8 6.0 LG
Total 76,4 L. 4.2 153.3 1.4 8.3 1.3 18.0 19C

Source: Table HAJ.



Table H8.—Reasons givexn by emtrepreneurs for good andbbad years, HIS:
Factory Establishments Sample

Sire Class TOTAL
REASCH
i} 1 2 3 4 5 a

FIRST REASON FOR YEAR )
Increase comestic dowww...... X [2) aT7 1¢ 7 176
Good harvest....o...ceceao.... 4 9 & 3 7
Import restriction..o......... 2 2 4
Requced Taxes......cveeeeen.n. 4 1
Fall of 1mout prices.......... 1 2 z ‘4 12
Imorovea technicues........... s 2 5 2
Acsence of la:x:; unresT. ... ... . 3 2 2 8
imorovea infrastructure. ... ... 1 2 L 2 7
Increase in expor: oesara. . ... 1 <
Ctner..... e emen tetcerennane. a 2 6
L0 £ 14 34 88 65 2= FA 264
SECOND REASON FOR GXCD YEAR
increase comest:c Comwd...... 1 13 2
GOCO NArveST. . ucueecciceeacnnn 2 S 14 2 2 24
IMOrt restriciion.. .......... 1 1 - 3
ReduCed Laxes.......qcevvenn- 1 1
Fall of input prices.......... 3 4 ' 2 1 15
Imoroved techmques........... 5 ? a b3 7 x
Apsence of labor unres:....... 2 3 ] 4 2 3 21
Improved infrastruczure..... . 1 1 i 5 8
Increase in exoor: denard. .... 1 2 2 3 1 1
Otner...cccneacmeacn.. teeeeaen 1 2 1 L=
TOTAL. ettt ccvecaencaanannnn 5 21 a1 27 g 17 1%

g4 -




Table B8—Contd.

Size Class TIAL
REASON
3 4 5 6 7 3

FIRST REASON FOR BAD YEAR
Decrease 'n cmestic Cesmrd. .. E 26 4 3 . 3 91
Bal Harvest ... cevmvcnccancensa 9 2 1 17
Imoor: liberalimtion......... M 2 1 . i 6
Increase 'n Cazes.......0iaean 1 1 3
InCrease 1n *epuit prices. .... . 19 1% 6 3 2 34 &l
Increase 1n smuggling......... 1 M 2
Lapor unrest. .. o .reeccaeacaaa 1 . 9 19
Deterioration in .

infrastrucure. . . .cocceae. 1 1 ! M 4
Palitical instability......... 5 2 1 3 2 13
Flood & other natural

Calamitles...ccocevaccanana 5 3 1 &)
Dec!ine expor: desard......... 1 H M 8 T
(13 1Y :
TOTAL. ..ttt ieeeceeacicseicanna b 2 15 3 s % 28
SECTONC REASCN FOR BAD YEAR
Cecrease in Gonestic demard. .. 1 i 3
Bi Harvest. . .....ceiiecanann 2 3
leoor: lhiperalization......... ! 1 1 3
Ircrease 1n Taxes............- 1 1
Ircrease in inpul prices...... 16 plo] 1 H o
Increase in ssuogling......... 4 <4 1 1l
LaDOr UNFESS . it e e cnceanann 3 L
Qeteriaoration in

INFrastrucsure. . .. covoee.- 2 3 1 14
Political instability......... 1 2 : 18
Flood & other natural

Calamities.cocieence cmenvan b] 13 4 1 56
Decline export demard......... 3 1 2 ! 8
OtNer.....cocccecccencencncene 1
TOTAL. e eeecmemeamenanee e ees 51 S 1 . s 3 7




Table?s.—tb-ofrmgradin;spedﬁedpmhlssasm
industry

HIS: Oottage i

Respapses Grading the
Prchlem as Serigos

Prchien
Relevant las$ las i
No. FResoases of 2 o Total
Respondents
(1279)
(1) (2) (3) (4)

2. lack min. osr rescurces 864 1278 68 68
k. Procecurel camlexities 969 1298 7= 76
c. Hich price & quality RM 418 1269 33 a3
¢. Lack cf all-weather roecs - 519 1298 40 4
e. Midilemen take away chumk 323 1211 27 S
£, InsuSficient Cemard 363 1275 28 28
c. Lack cf scare parts 1 1183 0 0
. Lack of rew materials (RM) 110 127 9 9
i. Lack of werking capital 1089 1276 85 85
j. Irreg. sooly cf electricity 26 213 12 2
k. Rate of retum tco low 465 1776 36 36
1. Uncertainty of policy 84 1120 8 7
m. Bribery 26 903 3 2
n. Lack cf fuels 193 1024 19 15
0. Tocuch competition from mills 251 1243 20 20
p. Tcuch corp.from importers 16 249 6 1
¢. Toech cxmo. fram smgglers 196 811 24 15

Total 5913 18161 33 21
Total relevant respcnses,
i.e. sum of prob, "serious,”
"moderate,” and "pot a prob,”
but excluding respoese:
"not arolicable" .. 18161 . ..
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Table ‘H10.:-c0Ti Open-ended problens affecting

1Ind growth, Record 18, p.2, Part XI:

-----:--u-:anuu:zB::::::::::ﬂ::::::::

-unn:s=3===========.-===::========zuun--uun
FREQUENCY DISTRIBUTION
81 Ind Problen Raw Lac of Comm/ Ancient Lack of Corr- Natural Pol. 0DD Row
¥ Code uniden- Mate- working Trans, mods of govt. uption calami- Ins- flue- Total
tified rial capital prob. prod. support ties tabi~ tua-
prob. 11ty tion
(1) (2) (3) (4) (%) (8) (7 (8) (8) (10) (11) (12)
1. 3118 4 4 9 0 0 ] 0 0 0 ] 17
2. 3119 3 5 31 12 0 3 0 0 0 0 44
3. 3208 B2 105 131 0 5 5 26 a4 1 g 4863
4, 3413 15 4 4 1 0 0 0 8 0 0 29
5. 3812 0 11 87 ° 3 9 1 0 34 0 14 139
6. 23691 14 8 28 0 2 0 0 10 0 0 82
7. 3829 4 2 0 1 0 "0 0 0 0 1 8
8., 3949 o} 1 0 0 0 0 0 o 0 1 2
9, *3950 17 3 5 4 1 0 0 0 o o0 30
Column
Total 109 233 275 . 21 17 9 26 83 1 25 794
Row¥ 13.73  29.34 11.71 0.12 3.15 100

34,63 2.64 2.14 113 3,27




Table B 11:CJr Mejor reascos for leaving Gr ot leaving ccozation
Record 17

FREQUENCY DISTRI=UTICN

SI Ind | Leaving Moo Leaving oW TCT
Cooe
Try=ng ©o Ctner Ro scooe
ac abroad Occupaticr:  to chance
Unknowo ocosaticn
() (2) (3) (4)

1. 3118 3 2€ 0 25
2. 3206 18 -+ 145 6 1e3
3. 333 0 19 8 27
4. 3622 1 40 2 42
3. 3651 0 1 0 B
€. 3829 2 19 2 22
7. 3949 o} 35 9 44
g. 3930 0 1 0 il
Colum
ToL 25 286 25 33t
RO 7.14 85.12 7.74 _ 160




Table H L2:00T Reascns for Preferring Children to Leave/Cootime CSt Cczuxpatien
Record 17

Sl Ind Coae To Leave To Continue Row
% Total
Due to Mot enoxcn Caildren  Femily Rescuroe
Present to mest Encaged Ocupa- Castraiz=ts
low famnily in this tion bar c=ilcren
requrns needs Occurpation to be emlcyed
elsiere
(1) (2> (3) (4) (5) (6) (73
1. 31sS 4] 3 0 0 1c 1S
2. 3206 17 40 2B 4 T 160
3. 3413 4 1 8 1 4 18
4. 3612 2 5 7 -~ 3 1t 28
5. 3651 0 1 o 0 c 1
6. 3829 0 4 1 1 10 16
7. 3539 5 1 22 6 3 37
g. 2930 o) 0 0 0 0 0
Colum | : |
Tewal 28 55 66 15 135 279

Row % 10.03 1Y.71 23.66 5.40 Ll.22 100




Table H 13:00T Measures Suggested for Gove. o Promote Cot Bsiss, Record 13c¢

e ra———

FREUEXY DISTRISOTICH

SI No. 1@ o= a. Give Easier b. Elimmace c.Give Xeoe Row Total

Lending Blackmer— Govt. S
Faci lities keting

1. 3119 .0 0 28 28
2. 3206 T 47 28 152 - 227
3. 3413 14 9 5 28
4, 3612 9 - 5 29 - 43
5. 3651 0 0 1 1
6. 3829 2 2 15 19
7. 3949 30 18 5 53
8. 3950 1 0 ¢ 1
Column

Total 103 62 3 400
Row %

25.75 15.5 58.75 1Co

[@)3
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1o ad years HIS: Cotage

Boascos that led
Record 14, 10.7.
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Cottage Indestry
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laote H{ J-ource of Cregiz, HIS : Cottage Inoustry

Pace
A. Agmgats
’
Comme=rchal {Govertamnt]! Xrism money Sagpliers [Fer-~os or wan ; Xdey TOTAL
Bans Deve | comen 8anx iLeroers of Rasw Faly
t Banx jrateriais i
lrasery
"|Eacize Qils #
!
Cmtile
b8 - S pivo] 1c
< 100 10
&2 no 100
Hargoom Textiles
wntile
D 4 o] 4G 50 10C
<3 9 46 27 13 100
-2 134 45 11 a3 . 180
8. 8 a 51 8 25 10C
0 0 14 72 5 1c0
ltsm aro ceramic
Lintiie
" 20 18O 163
Pamry 4 clay
arcauct
wintiie
200 0 20 40 k o} to—t
<00 33 67 22 -]
100 25 75 1=
£.00 100 1cc
11 ,eculp n.e.C.
Wointile
1.00 1co 19
Crer manu [rd(B23)
Qintile
1.00 100 1™
4,00 50 50 x
Le Products .
fuintile .
3.00 ) 67 10
4.00 03 100
§5.00 100 1




Hanc sump 1.307 1.s33¢

12y
Cotter vescts 6.32 €.313%
Cotizn shiztizg 5.07 5.728

Polvyester Shirtinc grev 1.46

ps
()]
~
’-‘

Leatler shce and sancal 2
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~4
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Paints apg Znanmels 1

t)
N 1Y
h
b a
a2
t9
tn

Cycle tule 2.039

t9
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jer drilerence cnlv due to tihe disgerity in lakzer

onliXe mecst cases, large percentage ci vzltve added

c{ these industiries is cdue to capital.
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