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Preface

Institutional credit remains a step-chiid to non-insti-vtional
(informal) credit in Bangladesh agriculture. However , there are
strong linkages through the effects on the overall level and
allocation of the money supply. This report does nct intend to
underplay the continuing importance of nonformal agricultural
credit, it merely attempts to utilize the extensive and up-to-data
data that is available. For those who would like to read further
about the informal sector, they might tart with .ocuments by
Clarence Maloney and by Therese blanchet.,

This report is essentially a distillation of data and ideas culied
from the many remorts of Robert Nathan Associates and Chio state
University. Their work was funded by the USAID/Bangladesh Rural
Finance Project. In particular, I would like to acknowledge the
assistance I received from Dr. Zia Ahmed, Dr. Richard Meyer, and Dr.
Forrest Cookson. Without their help, this paper would not have been
possible. While very little contained in this paper is novel,
especially to those whom I just mentioned and to those in the
Bangladesh banking sector, any errors or amissions remain fully mine
alone.

The impetus for this paper came fram Dr. Tam Daves, Chief of Party
for the IBRD Agricultural Sector Assessment Team, He insisted that
agricultural credit be given emvhasized in their analysis. An
earlier version of this paper was submitted to the IBRD while 1 was
on loan to the Sector Team.

Since the time when this paper was drafted in August 1987, the
Government of Dangladesh (GOB) has had to cope with very bad
flooding, and political unrest leading to another Parliamentary
election. Unfortunately for the viabilitiy of the financial
institutions and the general health of the agricultural economy, a
major casualty of these disturbances was institutional crecit.,
gssentially, The progress toward financial viability of the banking
system made during FY87 was at least partialiy negated in FY88.
Bangladesh continues to use the banking system as a mechanism of
social welfare. Ironically (bust not surprisingly), it remiins the
relatively wealthy and influential who are able to nccess and
qualify for most of the credit.

I hope that this report will not unly encourage people to refer to
the more specific literature on agricultural credit cited in this
report, but also to effect an improvement of the credit systen so as
to pramote increased agricultural growth.,

R.E.N.
June 1988
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ITI.summary of Recammendations

2.01 Rural Branch Expansion- Expansion shoul. continue at the slow
rate of the past two years, with decisions to establish branches
left to the individual banks. The importance of long-term solvency
of the banks has not received the attention that it nees’s. On the
other han, it must be balanced with the social Gesirability of an
expansion into the remaining 50 percent of unicns that .'o not have
formal banking instituticns, and the importance of pramoting
canpetiticn among banking institutions. Private banking in rural
areas should be encouraged, and the Lead Bank in each Upazila should
be changed pericdically in keeping with thc most active bank in each
Upazila, The number and location of branch banks an. informal credit
instituticns neeus to be reviewed after campletion of the proposed
<BRD/GOB studly of the cocperative system.

2,02 Ligquidity in Rural Areas- The GOR should regularly consider the
cambinect effects of monetary policy, programs to recover overdue
loans, an.i expected profits based on prices and crop yields so as to
maintain an even expansicn of the rural econamy. The GOB is necw
generally able to fend off famine that results from periodic natural
calamity. Now the GOE should! focus on improving the forecasts and
GOB - -.cisions about foadgrain imports so that the foodgrain import
levels neither promote famine, nor re-create cyclical disincentives
on uamestic production. The management of overall liquidity must be
part cf this process.

2.03 Recoveries- Now that small crop loans have been successfully
recovered fram the pocrer members of society, the GOB must next
encourage the banks to callect term loans in rural sectors. Strong
sanctions need to be employed against those who are now clearly
recalcitrant. Simultaneously, the longer term proposition of
educating people about the importance of financially viable
financial institutions must be started through palitical and
non-bureaucratic structures. The banks should! accelerate their
in-house training programs on loan recovery techniques, and change
accounting systems and reporting requirements to reflect a common
definition of recovery. The GOE must avoil the necessity for crash
programs of interest foregiveness., These have a negative impact on
bank viability.

2.04 Disbursements- The Passbock System shoul:i be centinued, but its
integrity must be protected. Passbeoks shoul. be numbered, extracts
of lanZ recorus should be incluced in them, and Union Parishad
Chairmen should no longer have a say in their allocation, unless
they are personally going to guarantee the credit-worthiness of the
individuals.

2.05 Savings Mcbilizaticn- The banking system shaul:: inmpreove
borrower selection, lcan recovery, and general intermediation (see
cefinition in Section 5.15). New marketing and banking techniques
for mcbilizing Geposits shoulc be explored, Also, the Naticnal
Savings Schemes shoulc be transferred fram the Naticnal Savings
Directorate to the Bangladesh Bank. If these steps are taken, then
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savings mobilization can proceed in a steady, less disrupting, and
more sustainable fashion than would be the case if the GOB were to
just launch a savings mobilization campaign.

2.06 Intcrest Rates- They should bc allowed to increase in
accordance with supply and demand consideraticns. The currcnt 6%
penalty on latc payments should be incorporated into & revised, all
inclusive intcrest rate for ncw loans, pcrhaps as a fec, and
rcturned as a rebate to thosze borrowcrs who repay on time. Because a
direct imploementation of this recommcndation is not politically
feasible at this time, the GO should cxplorce ways of hiding
effective increascs through varicus tichniques of marketing 2 loan.
For ¢xample, instoad of announcing that the rate of intcrest is '6
pereent per annum, it could be sold as 10 preent por crop cycls.,

2.07 Crop Insurance- Work should continue to specify the objectives
and imploment the Rural credit slorentes Mand.

2.08 Responsiveness to Client M.eds- Eanks should continuc to
experiment with and adapt four approacheos to lcnding- suporvised,
tied, targctod, and group lcnding.  Also, perhaps NGOs and public
agencics such as the BRDB could bo more active: in forming and
preparing “bankablc' groups. But donors and indigcnous NGOs should
try to limit (if not climinate) the number of tiirgeted programs,
which cause incfficicncics in the overall operation of :agricultural
lending.  The bankcr/clicnt rclationship should be improved,
Greater collzhorative work will improve the "bank-ability" of the
borrowar, and thus strengthen the bonking system,  With greater
understanding of farmers' situations, bankcrs will bo bctter able to
screen out risky loans, as well os to selectively reschedule loans
of those who truly have cncountcred an unexpaected calamity,

2,09 Legal System- Lanks should be allowed to sclect their own
counsel in Ccrtificate cascs. District Magistratos should be
authorized to appoint tamporary servers and clerks to handle the
certificate casc-load. Other constraints to the incrcascd use of the
Certificate procedurce should be removed s outlined in numcrous
cvaluations.

2.10 Accounting Procodures- Furthor adjustment is neoded of
regulaticns with respect to loan classfication, cligibility of
accrued interest as current income, and the provision of bad debt
allowances at thc head oifice, with thc objectivos of having the
accounts roflect thoe truce ceonemic conditicon of thi bark.

2.11 "Management by Directive- The Bangladiosh Bark should renew its
efforts tc gather political suppcrt for its dircctives so that they
have greatir acceptance when rcecived. Also, the GOR should
reconsider the negative impact of rapid turn-cver of the bank
directors.

2.12 BKE, BSBL, and thc ERDB Cooperatives- Further reorgenizaticn of
the BKE intc four regional branchcs shoauld await the results of the
implementation of othcr rcforms mentioned in this and other repores.,
The Joint Review of the Cooperative System in Bangladesh should be
given high priority by the GoB.
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bars these with such debts tc held ¢loted cffice. As cf this date
there were 4 NCBs, 8 :‘cmestic private boanks, 7 fcreign banks, 2
Specialized Develcpment Banks (BKE, an? the BSB fcr inustrial
lcans), and the cceperative banks under BSBL. ‘The ixevelcpment
Finance Instituticns (DFFIs) are the Rangla'esh Shiple Bank (BSB)

and the banglalesh Shilpa Rin Sangstha (BSRS) that lend primarily tc
in‘ustry.

Attitudes Tewards Credit Tc'ny

3.0 In general, cld attitu’es tcwar’'s credit still prevail tclay,
a loan is the result of patronage, and deces not necessarily have to
be repaid. This is especially true in the case of loans from the
governmen®, which are viewed as gran*s originating irom foreign
donors who do not expect: the grants, by definition, tc be repaid.
The current government continues t.o lend credence to this attitude.
In the aftermath of flooding in 1984, the government said that the
crop loans amorng those who lost their crops did not. have o he
repaid. This is similor to0 the "Taccavi* loans mentiosed above. In
April, the government. decided to Lorygive overdue interest on
outstanding loans o weavers in the handloom industry, and explore
the possibility of reduced rate of interest on new ~redit. Thus, not
only are borrowers curruntly skeptical apout the necessity to repay
loans,; but so is the government,

3.10 In tack, many high ranking government: officials believe that
Ly tolerating defaults, particular groups or individuals can be
helped in an intocuous way. During the August 1987 1 loods, the
President. ordered the banks to extend agricultural credit ko the
atfected [armers. bBut whoreas in thoe past. the GOB forgave the loans,
this time Lne COB ondy rescheduled them. This is a positive step in
keeping with the advice of USALD's kural Finance Project (RFP). The
RFF has pecn frying o communicatc, among other messages, that
persistent defaults cause financial intermediarices Fo be perceived
as transitory rather than pernanont, As a result:, borrowers will not
repay their current loans becausc thoy cannot count on future Joans,
and savers will not trust the banks as safe places ko store FONCY .

Credit Necds in the Futurc

3.11 Agriculturce provides 51 percent. of the GDP and 80 percent of
the jobs in pangladesh. With an incustria! scetor skill in its
infancy, the agricultural sector must remyin tho wjine ol ¢conomic
development. Unlike Indonesin or Thailand where undor-41tilized
lands remnin available for cultivation, Bhngladosh is limited to
essentially improving the intensity of culiivatior on currently
under-cultivated lond. The use of additionad units of labor arc
necessary but not sufficient to mect the challenge. More
irrigation, improved scud variotics, cng bobtior i.rming techniques
are also ruyyuired. Capital investment in Lhe form of ~gricultural
credit must be available in larger amounts. ‘this is prrticularly
true because of the lack of privatcly held savings that could
otherwise be used, as was the case in the rapid expansion of
irrigeted agriculture in the Puniab.


http:Cr~ck.it

v. Indicators anc Tronds

Institutional vs. Non-Institutional Credit

4,01 For the purposcs of this paper, we wiil use the following
terminclogy: "Institutional™ sources of credit arc cotegorized as
being cither "formal® or “informal”. A "formal institution” is na
bank whose objective is cammercial success. “Informal
institutions® include cooperatives and the Gramecn Bank,
"Non—-institutional?® sources include relatives, neighbors, landlords,
merchants, and money lenders (™mohazon™).

4.02 Dpuring the 1980°'s, it scems Fhat the rolo of institntional
credit in funding griculturc has been deCruasing vos-1vis
non-institutional credit. In FY 1982, the bangladest Institute of
Development. Studies conducted a study in collcborntion with IFPRI
which showed that only 12.5 percent of formers borrowed from
institutional sources and that the average anounts borrowed were Tk,
382 pcr housechold and 373 per heckarc.  The intorcst paid on these
loans was on the average Tk. €0 per hectare, and about 0.6 percent
of the gress value of production. Regular data colloection by the
Iaternational Fertilizer Development Centor (IFIC) shows that: only
nbout 8 yorcenc comes from formal institutions (IFPRI/BIDS 1985).
Thus less than 1 percent of all formers purchased fertilizer using
credit from formal instituticns during FY87. The use of
instituticnal credit to finance irrigation ejuipment has also become
alarmingly low ¢uring thc past kwo years as the table below
illustrotes:
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Rank i.0ans Supporting BADC STW Sales
{{ unite)

Ot Which Through Year Tota Sale Rank
Credit Percent
Iyg4 5388 61z 95
FY85 7€78 6820 90
FY86 245 634 32
FY87 659 230 35

(up to Feb.)

source: IBRD/Bangladesi Cffice Manorandum dated /25 /87,

"Non-institutional” lcans tend to Le rased on o intricate network
of reciprocal relationships, allowing repaywent bcll, in cash and in
kind. Recent studies heve shown that women heve ielied ineavily on
non-institutional credit due to their rarticular & ificulties withk
both formal and informal institutions. *Inf~rral institutions,"
such as the Grameen fank, recognize the potential of giving credit
to women and are beginring to address it. In the meantime,
"non-institutional ¥ sources of credit reméin atiract:ve because they
have low transaction costs, no gqueuves, no “orms te [1l1 out, and no
bribes of 3-10% to pay. Also, Lhe leans seldan require land as
collateral. The disadvantages of non-institutional sources include:
interest vates that often exceed 120% per vear; no supervision along
with the loan; and in case of a qenuine crop failure, the loan will
not be “writi.n off.' Institutiocnal credit at lLeast attempts to
addrecs these lacunae.,

Direction cf Crodit IPlow

4.03 The Chittagong rzgion, both urpan and rural, is the ma jjor
supplier of funde tc other regions. Urban Dhaka is thc next largest
source ol funds with the highest amount of depcsits in the country.
Fural Rajshahi and ®xhulna bave become major recipients of funds
since 1383, followed by rural Dhaka. This situvation is a reversal of
the net flow of funds to rural arcas, which exizted prior to 1986,
Since that time:, urban arcas have beer the net beneficiaries.,

Agricultural Loans- Types, Terms, ond Sizes

4.04 Some reports indicat. that only alout 50 jorcent of so-called
agricultural credit is distributed to Farmers. The othor 50 percent
is funneled to tee planters, cold storage owners, fish pond
opcrators, and to incénstrice rclated to agriculture anc marketing of
agricultural commoditics, «epecially jute and tobacco. Of thosc
loans that reach firmers, enly cbout 0 porcent of b moncy is used
for "productive" purposcs. Thi. rcmainder is usced for social
functions and obligations such as righte ot passage. Thus only about
25 percent of the tot2l disbursed amount of agricultural loans is
utilized specificually in agriculturc (Alim 1982, pg.34).
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Individual Loan Size Increasing

4.05 bDuring the past Five years, there hae been a shift from small
to large loans. In terms of the nunider of loans issued betwzen Y80
and FY84, rnore than 50 percent: of the loans were small, under Taka
2500, while 29 percent were categorized as medium and 13 [xercent as
large (IFULC, 1987, pg.13). Buf in terms of the value of loans, only
12 peccent were suall-sized loans, 18 percent were medium, and 70
percent: were large. Overall, 69 percent: of the loan volume was
concentyated in large locns for overdrafths, installheents, and other
loans. When just two vears are compired; we see that lairge loans in
1979/80 iccounted for 41 percent of total lomn value. By 19%4/84,
these loans constitutod 89 jxrcent (Gregory 1906, w0000,

4.06 rnother exwple of the size of individual loans can be obtnined
from records of the BKB, which handled %63 of of1 agricultural loans
duting FY86. Louns larger than 14,060 "ka, with Ehe overage size
being 55,000 Tnka, constitutcd 44% of the cotal loan volume, but
only 4% of all their horrowers receives lenns ol Fios size. Also,
the average rural oacceount's outstinding bolance (principal plus
interest plus penalty) was 'Tk. 896 in FY75 ang grev to Tk, 5250 in
FY36. Some possible ejuity questions arising from this situation
will be mentioned subseyucntly.

Durztion of Loans

4.07 ks of June 30, 1985, a rural branch bank s loan port.folio
contained, ¢n average, 74 percent agricultural loans of which 40
percent. werc short term, 20 percent medium term, and 14 percent long
term. Only the Soneli Bank and BEKB devoted at lesst 1 cdarter of the
total value of their portfolios tc short—tecrm ndricultural loans;
more commonly referred to as “"crop loans.” Crop leans tend to be
for smll amounts (1lwss than Tk. 16,.00), 2nd their re ayment rate
is higher than fer +he so-~called "term losns® Fantk tund tube-wells
and livestock, for example. Lany do.or projcits include term loan
comporents. burirng the past few years, Toble A shows that there has
been a shift from crop lozns %o term lo2ns. This trend raises same
concerns moout cquity and repayacent, which the Special Agricultural
Credit Program attempted to adiress in 1978 ok o time when the BKB's
entire pertfolio, for example, consisted of term Joans {Cookson
1986).

The Numbcr of Dok Branches

4.0 The GOB has succeeded in encouraging rural branch expansion,
AL the start of the Specinl Agricultural Credit vrogran (SACP) in
1977, there were 2,047 bank brinches, of which 1,094 were in rural
Areas. By the end of February 1987, there were 5,189 branches, 3,472
of them located in rural arens as illustrated in ~nnexed Table B
(Ahmed 1987). The number of rural mranches by bank were as follows:
BKE and the Sonali DBank about %00 branches each; the Janata and
Agrani Banks about 540 eacn: the Rupali Bank 274; and the private
banks- Pubali and Uttara tcgether had about 257 (Lu 1586, pg.19).
This phenomenal growth is due mostly to the BB policy of authorizing
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6.05 These figures indicate the relative importance of each bank,
and the fact that they all face debt repayment problems, Up to
February 1587, 30 additional branches were opened, disbursements
increased slightly to 6361 million Taka in FY87, and that the BKB's
share of &ll agricultural loans increased from about 58 percent last

year to akout 68 percent in FY87.

6.10 The BRD remains the lead institution in rural finance in
Bangladesh. The policies and programs of the NCHS ~tC now quite
similar. In Narch 1987, the BKB opened up the Rojshahi Krishi Bank,
the first of what will be four regionzl banks that will all but
close the BKB. It seems that an over:all irprovement in the
performance of BKB could have becn ctfoctoc vy delegating greater
responsibility to its zonal offices without what scoms to he a
cuplication of burcaucracy. We recommendt that & fecision on
reorganizotion be deferred until other chenges recemmended herein
concerning the NCHs and the BKR ~re implementca and the rosults
observed.

The BSBL and the BRDB Cooperatives

6.11 The BSBL handles only about 2 percent of forma! agricultural
credit as the table above indicates. The GOR recognizes that this
three-tiered coopcrative systam, with liakilitics cxcceding assets
by Tk. 500 million, nceds reform. The Danglaccsh Rural pevelopment
Board (BRDB) oversccs 448 Upazila Central Coopcrative Associations
(UCCAs) and 86,857 primary socictics. "hesc include the KSS~ Krishak
(Farmers’) Samabay (Cooperative) Samity (Association), the MSe-
Mahila (Womens') Samabay Samity, and the BSS- Rittahin (l.andless)
Semabay Samity . Most of the funding cores from tioe Sonali Pank,
which makes extensive use of the refinance wincow of the¢ BE and GOB
loan guarantecs. Despite this extcnsive nctwork, it only accounts
for about 10 pcrcent of all formal agricultural credit, ané its
Lecovery rate is @1so poor. This so-called coopcrativc, syztam is a
far cry from thc Comilla cooperatives that truly reprosented the
vicws of its members. Thus, only ~bout 10 =crcent of tic UCCAS are
financially viable. The problems of both of thesc structurcs were
discusscd in detail in the IDA/GOR Agriculture Credit Review in
1583. At the 1986 donor community recting in Bonn, the GOB agreed
that a Joint Review of the Cooperative Systum in I ngladzsh would be
undcrtaken, The Terms of Refercnce arc still being discusscd,

The Grameen Bank, BRAC and the Swanirvar Proqgr-.:

6.12 Since much has been writtcn about the Grameen Rark in
perticular, this report will only mention o fow points. The Grameen
Bank, BRAC, and thc Swanirvar Program usc p.cr prescurc ko get
around thc problem of lack of collat.ral and poor rcpayment records.,
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€). Assicn life-of-loan responsibilities to specific loan officers.
6.22 The B is aware of many of these, as well as other
deficiencies., In 1986, the BEE took the positive step of issuing
five management directives to the NCBs and the I'WB. They included:
a). Incentives for lean recoveries;
b). Increased presence of senior staff at rural branches;
¢). Encouragemcnt to pursue Certificate cascs,
d). Improved knowledge of the Couc loan reanyery rosjtion.

e). Circulation of defaulisr i.sts acong 6o banks {Mathan vol. 1,
1986, pg.t0). 4As previeusly mentioned, "management. by circular” is
a styie that is often ineffective if di.ficult changes ave truly
desired.

file: AGRCRED1, IRM format



Table: A

GROWTH OF BANK BRANCHES IN BANGLADESH, 1981-4988
[ €5 at June 30th of each year ]

Area\Yr 1881 1982 1983 1964 1985 1086 1987 1988/p
Urban 1,363 1,538 1,583 1,589 1,628 1,668 - ~
Rural 2,839 2,932 3,050 3,228 3,335 3,446 - -
TOTAL 4,202 4,470 4,603 4,817 4,963 5,114 5,223 5,293

/p Provisional data upto March 1988.
/- Data not available.
Source: Bangledesh Bank, Benking Control Department,
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*AGRTCURTURAL LOANS ISSUED BY MAJOR CREDIT INSTITUTIONS, BANGLADESH

[ millions of taka

FY1977 — FY1987
]

Source\FY 1977 1878 1879 1980 1981 1882 1383 1984 1885 1886 1887
COMMERCIAL BANKS: /a 560.1 845.1 777.1 1,013.0 1,170.3 1,172.6 2,547.8 3,808.9 &5,068.,1 2,526.,7 2,083.2
Short—term agr.{crop) loens /b 4986.,1 767 .1 648,2 874.4 1,038.4 849.8 1,.837.7 2,765.5 3,390.3 1,423.5 1,562.6
Other agricultural firancing/c 7.2 5.4 5.0 8.5 57.0 113.5 518.3 877.8 1,271.1 726,2 200,.4
Fisheries financing 0.1 1.1 37.7 27.0 1.2 10.8 25.3 106.8 78.9 181.9 52.1
Tea prod.& development financing 29,2 35.4 63,3 66.5 27 .6 36.3 21.8 35.8 66.7 62.8 60.3
Cold storage for acri,products 27.5 26.1 22.9 35.6 36,1 62,2 44,7 122.9 261.1 132.3 207.8
BANGLAGESH KRISHI BANK: 388,4 542.3 741,7 1,420.0 2,097.4 2,710.4 4,008.1 5,924.3 §&,147.3 3,650.6 4,419.1 /d
Short-term agr.(crop] Llrans /b 96.8 188.9 173.2 255.4 730.4 1,088.6 1,383.3 2,163.8 4,573.9 284.8 1,423,2
Other agricultursl financing/c 119.9 160.3 268.4 668.6 667 .2 826.8 2,051.1 3,149.5 3,422.9 2,00%.5 1,056.5
Fisheries financing 0.6 13,7 39.5 47 .5 73.7 69.5 55.4 128,.6 155.1 103.4 52.2
Tea prod.& development financing 161.8 179.0 247.,5 411.7 579.6 563.0 458,86 323.6 841.3 1,008.4 €26.8
Cold storage for agri.products 9.2 2.4 13.1 16.8 46.5 51.4 58.7 158.6 144.1 144.5 180.9
BANGLADESH SAMABAYA BANK: 111.8 158,2 201.1 255.8 257.0 174.1 228,5 219.8 283,0 139,89 170.5
Short-term agr.{crop] loans /b 83.6 131.4 165.9 224,5 207.0 137.2 180,1 1€0,.4 229.9 94.6 128.7
Other agricuttural financing/c 18.2 26,8 35.2 31.3 50.0 36.9 39.4 39.4 53.1 45.3 41.8
ALL MAJOR CREDIT INSTITUTIONS: 1,060.,3 1,545.6 1,719.9 2,688.8 3,524.7 4,057,1 6,785,535 10,055.0 11,498.4 6,317.2 6,672.8
Short-term agr.lcrop] loans /b 686.6 1,085.4 887.3 1,354.3 1,975.8 2,186.6 2,51%.1 5,1068.7 65,194.1 1,802.8 3,124.5
Other agricultural financ’ng/c 145.3 192.5 308.6 729.4 774.2 1,077.3 2,608.8 4,036.8 4,747.1 2,781.0 1,298.7
Fisheries financing 0.7 24.8 77 .2 74,5 B4.9 80,3 81.7 235.6 244.0 285,53 104.3
Tea prod.& development financing 181.0 214.4 310.8 478.2 607.2 559.3 4B0.5 359.4 208.0 1,071.2 987.1
Cold storage for agri.products 36.7 28,5 36.0 52.4 g2.6 113.6 103.4 281.5 405,2 276.8 388.7
Out of totel disbursement: Cradits
Channelled trough Coopv.under BRDB - 108.0 122.0 205.0 256.0 258.0 4,065.0 3,227.0 1,202.0 596.0 480,98
Paddy - 102.0 112.0 191.0 237.0 245.0 8,932.0 2,855.0 1,202.0 571.0 465,7
—T.:Aman - 33.0 34,0 51.0 71.0 73.0 554,0 g65,0 1,202.0 1865,0 100,0
~—Boro - 48.0 45.0 85.0 115.0 132.0 1,689.0 965.0 * 331.0 311.8
~—Aus/B,Aman - 21.0 33.0 55,0 51.0 4.0 1,689,0 €65.0 ® 55.0 53.8
Wheat - 2,0 4.0 8.0 11.0 5.0 96.0 332,90 * 7.0 4,2
Potato - 4,0 6.0 6.0 8.0 4,0 37.0 * * 18.0 11.0

/a Including re-financing provided by the Sonali Bank to co-operatives under BRCB,

/b Crops other than Taa.

/c Including agricultural credit as well as financing for marketin

3r transport, and agroindustries.

/d  Includes Tk 542.8 mill. under Bangladesh Krishi Bank (BKB) and Tk 226.7 mill. under Aajshahi Krishi

Unnayan Bank [RKUB] for which breakdown by type of credits is not available,

/% Lless than 1.0 million,

Data source: World Bank Mission (for FY77~-FYB2, & FYB7 data); Agr. Credit Dept

. of Bangiadesh Bank [for FY83~FYS6 data).



Table: C

TRENDS IN THE SUPPLY OF AGRICULTURAL CREDIT FROM
INSTITUTIONAL SOURCES, BANGLADESH FY1976-FY1987

Heal Value of Credit
Amount of Credit ot
credit constant Per hectare Per hectare
Fiscal disbursed FY78 price/* of total of HYV Land
Years m———[Mill,Take] cropped area area
==~———[Taka }~—————
1978 1,568 1,569 124 925
1980 2,821 2,221 173 819
1981 3,734 2,630 198 950
1982 4,238 2,632 200 928
1983 6,786 3,945 295 1,294
1984 19,053 5,319 396 1,685
1985 11,498 5,449 401 1,656
1986 6,318 2,747 194 784
1987/p 6,361 2,419 170 664

/* Deflators used to calculate constant ;rices were computed by using cost of
Living index [general) for middle cless people of Dhaka os prescribed
in Bangladesh Bank's publicatien "Economic Trends", Jan. 1987, pg. 24.

/p Provisional,

Date source: Mahbub Hossasin, Fertilizer Pricing Policy and Foodgrain

Production Strategy in Banglsdesh, Vol.2 Technical Report 1985, pg. 158;

Bangledash Bank, Agricultural Credit Department (July 1987).



Table: D

DISBURSEMENT AND COLLECTION CF AGRICULTURAL CREDITS, BALGLADESH, FY77-FYE?
[ million taka ]

Credits \ Yr,end FY77 Fyaz FY&3 FY84 FYG5 FYS3 FYB7/p
A, Scheduled banks' cutstanding credits

to agriculture etc. 1,305 €,388 13,815 20,774 20,342 85,143 32,719

In percent of:
B, All bank credit 11.3 18.8 26.9 31.7 34.0 32.2 -
C. Agr. GDP [preceding year! 2.4 6.8 8.8 12.3 14.5 14.1 -

FY78 FYB0 FYs2 FY83 FYgs FYEBS FYEB FYB7/p

D. Gutstanding Dues - 3,422 6,483 8,172 12,4C2 15,148 23,732 27,077/a
E. Disbursements 1,589 2,821 4,233 6,787 10,953 11,4358 6,318 6,361

—Long-Term 314 648 1,187 1,568 2,815 - - -~

—Short-Term 1,255 2,172 3,052 4,819 7,123 - - -
F. Collections 842 1,475 3,143 3,423 5,178 5,838 6,072 10,587/b
G. Callectian Rate/* - £3.1% 48.5% 41,5% 41.7% 36.5% 25,6% 45.8%

/a Excludes FYB7 cancellad interest from Ershad's program amounting to Tk, 3.58 million,
/5 Cash recovered [principal + some interest].

/p Provisional at end of year {June 30th] figures. /— Mot available.

/* RBRecovery as % of demand fcr recovery [F/D).

Data source: Bangladesh Bank, Agricultural Credit Gepartment (July 1587); BBS,



Teble: E

BANK DEPOSITS/*, BANGLADESH,

1587586

[ end of June balances in miliion taka )]

Growth percentege Average Balance

Rural Urban Total [%] Ratio of Fer Branch

Year [RD] [up] [TD] Rursl Urban RD/TD RD/RB up/uB
1975 859 9,323 10,182 - - 0.08 1.2 11.1
1976 1,063 10,531 11,594 23.7% 13,0% 0.08 1.3 11.1
1977 1,552 12,901 14,453 45,0% 22.5% 0.11 1.4 13.6
1978 2,316 15,161 17,477 49,.2% 17 .5% 0.13 1.4 12,9
1979 3,540 19,399 22,931 52.8% 27 .9% 0.15 1.8 15.3
18820 4,042 24,027 28,069 14.2% 23.3% 0.4 1.6 17 .6
1881 €,471 30,2¢1 35,762 35.4% 26,1% 0.15 1.9 19.8
1982 5,938 32,563 36,501 8.5% 7.5% 0.15 2.0 21.2
1983 8,544 42,437 50,981 43.9% 30.3% 0.17 2.8 27.3
1984 12,215 59,369 71,584 43.0% 39.9% .17 3.8 37.3
1985 16,199 77,404 93,563 32,3% 30.4% 0.17 4.8 47 .5
1986 21,038 89,128 110,166 30,.2% 15.1% 0.19 6.1 53.4

S —

/% ALl scheduled banks. Cooperatives not included, ALl types of deposits,

Data source: Z, Ahmed, Rural Finance Praoject,

Aug, 1987 draft report; Bangladesh Bank Bulletin various issues,



