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Annex I11 

Annex I11 p r e s e n t s  t o  t h e  Congress a l l  Development A s s i s t a n c e  (nA) and 
Economic Support Fund (ESF) programs f o r  L a t i n  America and t h e  Caribbean 
(LAC) f o r  which A . I . D .  i s  r e q u e s t i n g  funds  f o r  FY 1990. 

The P r e s e n t a t i o n  begins  w i t h  a  region-wide summary t a b l e  which provides  a 
breakout by coun t ry  and a p p r o p r i a t i o n  account of t h e  fllndfng requirements  
f o r  t h e  L a t i n  American and Caribhean c o u n t r i e s  from FY 1987 t o  FY 1990. 
Programs a r e  grouped by subregion ( C e n t r a l  America, t h e  Carihhean,  and 
South America), and s u b t o t a l s  a r e  shown f o r  each subregion.  There i s  a l s o  
a  t a b l e  of economic and s o c i a l  d a t a  f o r  c o u n t r i e s  t h a t  r e c e i v e  A . I . D .  
a s s i s t a n c e .  

The Overview of L a t i n  America and Caribbean which fo l lows  p rov ides  a  
r e g i o n a l  summary of t h e  Agency's programs i n  L a t i n  America and t h e  
Caribbean,  Th i s  i s  followed by s e c t i o n s  of C e n t r a l  America, t h e  Caribbean,  
and South America which c o n t a i n  t a b l e s  f o r  each subregion,  and coun t ry  
n a r r a t i v e s  d e s c r i b i n g  t h e  t o t a l  A . I . D .  program, Inc lud ing  FY 1990. There 
i s  a  s e p a r a t e  s e c t i o n  which d e s c r i b e s  t h e  L a t i n  America and Caribbean 
Regional  program. Each n a r r a t i v e  is followed by planned p r o j e c t  summary 
s h e e t s  which p resen t  i n  d e t a i l  t h e  proposed new p r o j e c t s  f o r  FY 1990. Note 
t h a t  the  r e g i o n a l  p r o j e c t s  p resen ted  i n  t h l s  annex a r e  d i f f e r e n t  from the  
c e n t r a l l y  funded programs desc r ibed  i n  t h e  Main Volume. 

Annex I11 concludes wi th  t a b l e s  on t e r m i n a t i n g  programs. 
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S U V M A R I  OF L A C  PROGRAMS BY S U G E E G I C N A L  COUNTRI  ANC A P P R O P R I A T I C N  
( I N  THOUSAhCS C F  OCLLARS)  

REGICN:  E U Q E P U  FCR L I T I N  A M E R I C A  AN0  C h R I B B E A N  

. . . . - . - - . - . . . . - -  
RURAL ANO HUMAN S E L E C T E D  T O T A L  ECOMOlClC D I S A S T E R  

CEVELCPMENT P O P U L A T I O N  C P I L O  RESOURCES OEVELOPnENT FOAP SUPPORT A S S I S T .  
COCNTRY T O T A L  PNC N U T R I T I O N  P L I N N I N G  H E L L T I 4  S L R V I V A L  A I D S  L E V E L O P Y E N T  A C T I V I T I E S  FUND 

C E N T R A L  A M E R I C A  

B E L I Z E  

E L  S A L V I O O R  

GUPTEMALA 



SUPMARY OF LAC PRCGRAMS BY SUGREG1. COUNTRY AND A P P R O P R I A T I C N  
( I N  T H C U S A h C S  OF O C L L A R S )  

1 C P - 9 0  
R E G I C N :  BUREPU FCR L P T I N  P N E R I C A  AND C A R I B B E A N  

P G R I C U L T b R E s  E D U C A T I O N  I N T E R N A T .  
R L R A L  ANE HUCPN S E L E C T E D  T O T A L  ECONOMIC  D I S A S T E R  

C E V E L C P H E N T  P O P U L A T I O N  C k I L 0  RESOURCES DEVELOPMENT F O A P  SUPPORT A S S I S T .  
COLNTRT T C T A L  A h 0  N b T R I T I O N  P L l N N I N G  H E A L T H  S C R V I V L L  A I D S  CEVELOPMENT A C T I V I T I E S  F U N D  

ROCAP 

C E h T R A L  A M E R I C A N  R E G I O N A L  

N I C A R A G U A  ( N E D )  

S U B T O T A L  C E N T R A L  A M E R I C L  
1 9 8 7  C 7 4 r ? 9 4  1 C l r 4 5 2  
1 9 8 8  t 6 9 r 9 9 0  5 9 1 4 3 4  
i 9 a 9  t 6 9 , 7 6 1  82,:41 
1990 t 3 7 . 2 C O  95,250 



SUMMARY O F  L A C  PROGRAMS BY S U G R E C I O N A L  COUNTRY ANC A P P R O P R I A T I C N  
( I N  T H C U S I C C S  OF D O L L A R S )  

cp-90 
R E G I C U :  B U R E A U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

AGRICULTURE,  E D U C A T I O N  I N T E R N A T .  
R U R A L  ANC H U C A N  S E L E C T E D  T O T A L  ECCNOMIC  D I S A S T E R  

D E V E L C P M E N T  P O P U L A T I O N  C H I L D  RESCURCES OEVELOPCENT F O A P  SUPPORT A S S I S T .  
C O b U T R T  T O T A L  AND N U T R I T I O N  P L A N N I N G  H E A L T H  S L R V I V I L  A I O S  CEVELOPWENT A C T I V I T I E S  F U N D  

D O M I N I C A N  R E P U O L I C  

H A I T I  

J A M A I C A  

C A R I 8 8 E A N  R E G I O N A L  

SUBlOTAL C A R I B B E I N  
1 9 8 7  1 8 7 , 9 4 1  
1 9 0  115 ,181  
1989 158 ,550  
1990 138,605 



SUMMARY O f  LAC PROGRAMS BY S U S R E G I C N A L  C O E N T R l  AN0 A P P R O P R I A T I C N  
( I N  T H O U S I N G S  OF OCLLARS)  

ACRICULTUREI  E D U C A T I O N  I N T E R N A T .  
RURAL ANC HUMAN S E L E C T E D  TOTAL ECCNOMTC D I S A S T E R  

OEVELOPWENT P O P U L A T I O N  CHILD RESOURCES DEVELOPMENT FOAP SUPPORT A S S I S T .  
COUNTRY T O T A L  AN0 N U T R I T I O N  P L A N N I N G  H E A L T H  S U R V I V A L  A I D S  CEVELOPPENT A C T I V I T I E S  F U N D  

ECUADOR 

PARAGUAY 

P E R U  



SUMMARY OF LAC PROGRAMS 8 1  SUGREGICNAL COEkTRI ANC APPROPRIATICN 
( I N  THCUSAhCS C F  DCLLACS) 

CP-90 
REGICN: BUZEIU FCR L P T I k  AMERICA AN0 CARIBBEAN 

AGRICULTURE, EDUCATION INTERNAT.' 
RLRAL A N C  HUVAN SELECTED TOTAL ECONOMIC D I U S T E R  

DEVELOPMEhT POPULATION CPILO RESOURCES OEVELOFWENT FOAP SUPPORT ASSIST. 
COLNTRY TOTbL AhC NLTRITICN PLANNING HEALTH SLEVIVAL A I D S  CEVELOPCENT PCTIV IT IES FUND .................................................................................................................................... 

SLIBTOTAL SOLTH PMERICA 
1 9 8 7  96,313 24,763 4,341 2.937 6,500 --- 5,415 7,983 51,939 44,319 55 
1938 79,480 38,174 2,977 1,804 9,917 200 7,591 1Cr33C 70,993 8,320 1 6 7  
1 9 8 9  93r8CO 17,317 4,391 2,209 9,940 200 816C8 9,635 52,300 41,500 --- 
1 9 9 0  9 5 ~ 4 0 a  17,078 3,900 3,100 12,500 100 8,013 6,717 51,408 44,000 --- 



SURMARI OF LAC PROGRAMS BY SUGREGICNAL CObNTRI ANC APPROPRIATICN 
( I N  THCUSANCS CF OCLLARS) 

CP-90 
REGICN: BUREAU FCR L I T I N  AMERICA &NO CARIBBEAN 

AGRICULTURE. EDUCATION INTERNIT.  
R U R A L  AND HUMAN S E L E C T E D  T O T A L  ECONOMIC DISASTER 

GEYELCPUENT POPULATION C b I L C  RESOURCES OEVELOPNENT FOAP SUPPORT ASSIST. 
COLNTRY TOTAL ANC N L T R I T I O N  PL lNN ING EEALTU S C R V I V I L  A IDS  CEVELOPRENT A C T I V I T I E S  FUND .................................................................................................................................... 

LAC REGICNAL 

LAC REGIONAL 

SUBlCTAL LAC REGION lL  
1 9 8 7  38,128 
1 9 8 8  36,198 
1 9 8 9  39,564 
1 9 9 0  4 4 r ? C O  

GRANC TOTAL 

l/ Above t o t a l  includes $48.171.305 o f  pr ior -year  deobl igated funds reobl igated i n  FY 1988. - 
2 /  Above t o t a l  includes $2,691,611 of pr ior -year  deobl igated funds reobl igated i n  FY 1988. - 
3/ Abwe t o t a l  includes $26,143,000 FY 19R8 carryover. - 
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REGION: LATIN AMERICA 
PRESENTATION COUNTRIES 

SELECTED ECONOMIC INDICATORS. PART 1 
REGIONAL SUMMARY. FY90 

(OATA FOR MOST RECENT YEAR AND COMPARISION YEAR) 

GOVERNMENT DEBT OUTSTANDING TOTAL US OBLIGATIONS NET ECON. DISBURSEMENTS-OOA 
GNP PER ----..---------------.----- DEBT -.-.--.------------- AS A % OF GNP 
CAPITA AS % OF AS % OF SERVICE US AID US A 1 0  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$US GNP EXPORTS RATIO S MILLION AS % GNP TOTAL US ALL SOURCES 

BELIZE 1.170 ( 8 6 )  . 8 .9% (86) 1 6 . 4  ( 8 7 )  7.49% (87)  
9 2 0  ( 7 8 )  . 0 . 6  ( 7 8 )  . 

BOLIVIA 5 4 0  (86)  . 23.6% ( 8 6 )  79 .2  ( 8 7 )  1.91% (87)  
430 (78)  , 51.1% ( 7 8 )  54 .0  ( 7 8 )  . 

COSTA RICA 1.420 ( 8 6 )  . 26.3% ( 8 6 )  183.0 ( 8 7 )  4.26% ( 8 7 )  
1.530 ( 7 8 )  . 23.2% ( 7 8 )  9.0 ( 7 8 )  . 

DOMINICAN REPUBLIC 7 1 0  ( 8 6 )  , 27.9% ( 8 6 )  4 1 . 0  ( 8 7 )  0 .83% ( 8 7 )  
8 1 0  ( 7 8 )  . 10.3% (78)  6 . 9  ( 7 8 )  . 

ECUADOR 1.160 ( 8 6 )  . 3 2 . 3 % ( 8 6 )  5 0 . 1  (87)  0 . 4 8 %  ( 6 7 1  
9 3 0  ( 7 8 )  . 11.9% (78)  1 6 . 3  ( 7 8 )  . 

EL SALVADOR 8 2 0  ( 8 6 )  , 19.0% (87)  5 7 4 . 4  ( 8 7 )  13.61% (87; 
7 0 0  ( 7 8 )  . 3.1% ( 7 8 )  1 1 . 0  ( 7 8 )  . 

GUATEMALA 9 3 0  ( 8 6 )  , 23.3% (86)  193.2 ( 8 7 )  2.83% ( 8 7 )  
9 1 0  ( 7 8 )  . 1.9% ( 7 8 )  10.7 ( 7 8 )  . 

GUYANA 500  ( 8 6 )  258:0% ( 8 0 )  370.4% ( 8 0 )  9 .5% ( 8 5 )  6 .5  ( 8 7 )  2.10% (871  
6 1 0  ( 7 8 )  131.9% ( 7 8 )  212.1% ( 7 8 )  15.8% ( 7 8 )  26.8 ( 7 8 )  . 

H A I T I  330  ( 8 6 )  47.1% ( 8 5 )  537 .5% ( 8 5 )  6 . 1 %  ( 8 6 )  102 .4  ( 8 7 )  4.61% ( 8 7 )  
200 ( 7 8 )  . 8 .7% ( 7 8 )  2 8 . 3  ( 7 8 )  . 

HONDURAS 740 ( 8 6 )  . 30.4% ( 8 6 )  2 5 9 . 0  ( 8 7 )  7.14% (87; 
520  ( 7 8 )  . 8 .4% (78)  2 0 . 3  ( 7 8 )  . 

JAMAICA 8 8 0  ( 8 6 )  104:4% ( 8 2 )  44516% ( 8 2 )  31.7% (86)  9 3 . 2  ( 8 7 )  4.13% (87; 
1.460 ( 7 8 )  . 17.3% (78)  23.3 ( 7 8 )  . 

PANAMA 2.330 ( 8 6 )  57:6% (79)  5 1 3 : ~ ~  ( 7 9 )  7.6% ( 8 6 )  15 .7  ( 8 7 )  0 .31% ( 8 7 )  
1.290 ( 7 8 )  . 32.4% ( 7 8 )  23.7 ( 7 8 )  . 

PERU 1.130 ( 8 6 )  . 14.4% (86)  6 3 . 8  ( 8 7 )  0 .21% ( 8 7 1  
8 2 0  ( 7 8 )  . 3 1 . 2 % ( 7 8 )  6 3 . 7 ( 7 8 )  . 

SURINAME 2 .510  ( 8 6 )  4817% ( 8 4 )  13210% ( 8 4 )  . 0.0 ( 8 6 )  . 
2 .110  ( 7 6 )  

URUGUAY 1.870 (86)  29.9% (86)  . 23.6% (86)  1 3 . 0  ( 8 7 )  0 .20% (87)  
1.650 (78)  17.6% ( 7 8 )  . 45.9% (78)  0 . 2  ( 7 8 )  . 

SUMMARY (MRY) 989 Y 65.2% & 348.3% & 20.0% & 1690.8 * 3.00% 8 
( 1978) 836 Y 48.5% & 212.1% & 22.3% & 294.6 * . % a  

* - SUM. & = WEIGHTED MEAN (BY GNP PER CAPITA). W = WEIGHTED MEAN (BY POPULATION). . = MISSING OATA 
REFER TO 'EXPLANATION OF ECONOMIC AND SOCIAL OATA" FOR INOICATOR AND SUMMARY DEFINITIONS 



SELECTED ECONOMIC INDICATORS. PART 1 
RFGIONAL SUMMARY. FVSO 

REGION: L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

.-.- - . 
(DATA FOR MOST RECENT YEAR AND CDMPARISION YEAR) 

DEBT FOREIGN ASSISTANCE 
---.---------------------------------- --.----------------------------------------------- 

GOVERNMENT DEBT OUTSTANDING TOTAL U S  OBLIGATIONS NET ECON. DISBURSEMENTS-OOA 
GNP PER ........................... DEBT --.-----.----------- AS A % OF GNP 
CAPITA AS % OF AS % OF SERVICE US A 1 0  U S  A I D  . . . . . . . . . . . . . . . . . . . . . . . . . . .  
$US GNP EXPORTS R A T I O  S M I L L I O N  AS % GNP TOTAL U S  A L L  SOURCES 

---------------------------------------.--------------.---------..---.-----------.---.-----..----.----.---.------------------------- 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA . 9 . 1 %  i e e j  0 . 1  i 8 7 j  . 
3 . 3 %  ( 7 8 )  

MEXICO 1 . 8 5 0  (86) 24:4% ( 7 9 ;  3 5 5 1 5 %  ( 7 9 j  3 6 . 8 %  ( 8 6 )  1 7 1 7  ( 8 7 )  o:oix ( 8 7 j  0104% (86) 012% ( 8 6 i  
1 . 5 5 0  (78) 2 5 . 2 %  ( 7 8 )  4 2 4 . 3 %  ( 7 8 )  5 5 . 3 %  ( 7 8 )  2 0 . 6  ( 7 8 )  . 

N I C A R A W A  7 9 0  (86) 3 1 . 6 %  ( 7 8 )  9 5 . 2 %  ( 7 8 )  1 2 . 9 %  (86) 0 .1  ( 8 4 )  . : 5 : 6 % ( 8 6 )  
7 3 0  ( 7 8 )  . 1 3 . 3 %  ( 7 8 )  1 4 . 4  ( 7 8 )  . 

PARAGUAY 8 2 0  ( 8 6 )  . 19.2% ( 8 6 )  3 . 3  ( 8 7 )  0 . 0 8 %  ( 8 7 )  - 0 : 0 3 %  (86) 119% (86 ;  
830  (78) . 7 . 3 %  ( 7 8 )  4 . 1  ( 7 8 )  . 

VENEZUELA 2 . 9 3 0  (86) 2 2 : 0 %  ( 8 5 )  104 :6% ( 8 5 )  2 8 . 5 %  (86) 0 . 2  ( 8 7 )  0 . 0 0 %  ( 8 7 )  1 
2 . 8 0 0  ( 7 8 1  19 .3% ( 7 8 )  8 2 . 3 %  ( 7 8 )  6 . 9 %  ( 7 8 )  0 .1 ( 7 8 )  . 

SUMMARY (MRY) 1 . 8 4 0  Y 3 6 . 2 %  8 1 9 3 . 6 %  6 2 5 . 7 %  & 4 7 . 4  0 . 0 1 %  8 - 0 . 0 5 %  & 0 . 8 %  6 
( 1 9 7 8 )  1.576 Y 2 5 . 5 %  & 183 .3% 8 2 0 . 8 %  & 1 0 8 . 3  * . % &  . % h  . % &  

REGION SUMMARY (MRY) 1 . 6 7 2  X 4 7 . 1 %  & 2 4 6 . 8 %  8 2 3 . 2 %  & 1 7 3 8 . 3  1 . 3 7 %  8 1.62% & 2 . 4 %  & 
( 1 9 7 8 )  1 . 4 3 1  1 3 1 . 4 %  8 185.7% 6 2 1 . 5 %  & 4 0 3 . 0  * . % &  . % &  . % a  

, - SUM. 6 - WEIGHTED MEAN (BY GNP PER CAPITA) .  Y = WEIGHTED MEAN (BY POPULATION).  . = M I S S I N G  OATA 
REFER TO 'EXPLANATION OF ECONOMIC AN0 SOCIAL OATA' FOR INDICATOR AN0 SUMMARY O E F I N I T I O N S  



R E G I O N :  L A T I N  AMERICA 
P R E S E N T A T I O N  C O U N T R I E S  

SELECTED ECONOMIC I N D I C A T O R S .  PART 2 
R E G I O N A L  SUMMARY. F Y 9 0  

(DATA FOR MOST RECENT YEAR AND C O M P A R I S I O N  YEAR)  

B E L I Z E  

B O L I V I A  

COSTA R I C A  

D O M I N I C A N  R E P U B L I C  

ECUADOR 

E L  SALVADOR 

GUATEMALA 

GUYANA 

H A I T I  

HONDURAS 

J A M A I C A  

PANAMA 

PERU 

SURINAME 

URUGUAY 

AVERAGE AVERAGE 
ANNUAL ANNUAL 
GROWTH GNP GROWTH 
P E R  CAP % I N  GDP 
1 9 6 5 - 1 9 (  ) 1 9 8 0 - 1 9 (  
--..---.---.-.---...-. 

AVERAGE 
ANNUAL GOVERNMENT GOVT.  DEBT GOVERNMENT CURRENT 
RATE OF E X P E N D I -  TRADE F I N A N C I N G  DEFENSE ACCOUNT 
I N F L A T I O N  TURES BALANCE AS % GOVT S P E N D I N G  B A L L N C E  

) 1 9 8 0 - 1 9 (  ) A S  % GNP $US M I L L I O N  EXPENSES A S  % GDP SUS M I L L I O N  
-~ -~-- -~~-- - -~~-- -~-~--~~~-- -~~.- -~~.~-~~.~~-~.~~~~.- - . .~~-~. .~~-~~. . - - . .~~-~.~-- . .  

SUMMARY (MRY) 1  .O% B - 0 . 1 %  @ 6 5 . 8 %  Q 3 2 . 2 %  & 2 1  & 2 3 . 0 %  & 2 . 0 %  8 - 1 6 4  & 
( 1 9 7 8 )  % P . % a  % e 3 0 . 7 %  & - 1 2 0  8 1 4 . 9 %  & 1 . 6 %  .S - 2 0 1  & 

Q = A R I T H M E T I C  MEAN.  & = WEIGHTEO MEAN ( B Y  GWP PER C A P I T A ) .  . = M I S S I N G  DATA 
R E F E R  TO " E X P L A N A T I O N  O F  ECONOMIC AND S O C I A L  D A T A "  FOR I N O I C A T O R  AND SUMMARY D E F I N I T I O N S  



REGION:  L A T I N  AMERICA 
SELECTED OTHER COUNTRIES 

SELECTED ECONOMIC INDICATORS. P4RT 2 
REGIOVAL SUMMARY. F Y 9 0  

(DATA FOR MOST RECENT YEAR AM1 COMPARISION YEAR) 

AVERAGE 
ANNUAL 
GROWTH GNP 
PER CAP % 
1 9 6 5 - 1 9 (  ) 

ARGENTINA 

BARBADOS 

B R A Z I L  

C H I L E  

COLOMBIA 

GRENADA 

MEXICO 

NICARAGUA 

PARAGUAY 

VENEZUELA 

AVERAGE AVERAGE 
ANNUAL ANNUAL GOVERNMENT GOVT. DEBT GOVERNMENT CURRENT 
GROWTH RATE OF EXPENOI-  TRADE F I N A N C I N G  DEFENSE ACCOUNT 
I N  GOP I N F L A T I O N  TURES BALANCE AS % GOVT SPENDING BALANCE 
1980-19(  1 9 8 0 - 1 9 (  ) A S  % GNP $US M I L L I O N  EXPENSES AS % GOP $US M I L L I O N  
...---.----..---.--.-...---..--..---- -..---..---..---.---.----..----.----.---------------..- 

SUMMARY (MRY) 1 . 5 %  0 0 . 7 %  C 6 8 . 6 %  0 2 7  4% 8 2 . 8 9 1  8 13 .2% 8 1 . 2 %  & - 7 3 1  & 
( 1 9 7 8 )  . % @  . % Q  . % Q  1 2 . 1 %  & - 1 . 2 0 5  1 12 .1% & 1 .6% & - 2 . 2 8 7  & 
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LATIN AMERICA AND THE CARIBBEAN 

Regional P r o f i l e  

Most A.1.D.-assisted c o u n t r i e s  i n  t h e  Western Hemisphere -- w i t h  the  
coord inated suppor t  o f  A. I .D.  and the  i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s  
-- achieved encouraging economic growth i n  1988 and made progress i n  
economic reforms needed t o  suppor t  susta inab le ,  broad-based growth i n t o  the  
1990s. The i r  gross domestic product  (GDP) growth r a t e s ,  w i t h  few 
except ions,  exceeded the  1988 average f o r  the  e n t i r e  r e g i o n ,  es t imated a t  
0.6%. Dur ing  t h e  1984-88 p e r i o d ,  a l l  bu t  t h r e e  A.1.D.-assisted c o u n t r i e s  
were i n  the  moderate growth range (1.5%-4.5%) o r  h i g h e r .  The i r  economies 
became more market -or iented by conscious cho ice,  w i t h  g r e a t e r  scope f o r  
p r i v a t e  sec to r  a c t i v i t y  and f o r  expor t  growth and d i v e r s i f i c a t i o n .  Steps 
t o  p r i v a t i z e  i n e f f i c i e n t  p u b l i c  e n t e r p r i s e s  and improve f i n a n c i a l  
management a ided the  growth process.  A. I .0.-supported investment programs 
i n  a g r i c u l t u r e ,  educat ion,  and h e a l t h  c o n t r i b u t e d  d i r e c t l y  t o  broad-based 
p a r t i c i p a t i o n  i n  t h a t  growth.  Most c o u n t r i e s  made progress toward 
democracy i n  1988, b u t  H a i t i  and Panama were no tab le  except ions.  

Progress toward economic recovery  and susta ined growth has begun t o  impact 
t a n g i b l y  on employment and j o b  c r e a t i o n .  I n  Jamaica and Costa Rica, t o t a l  
employment has jumped by more than 12% over the  pas t  two years,  l e d  by 
r a p i d  j o b  c r e a t i o n  i n  e x p o r t  i n d u s t r i e s .  Women have p a r t i c u l a r l y  
b e n e f l t t e d  f rom these new jobs .  Due bo th  t o  income growth and more 
e f f e c t i v e  government programs i n  the  s o c i a l  sec to rs ,  s o c i a l  i n d i c a t o r s  a l s o  
show s i g n i f i c a n t  improvements. I n f a n t  m o r t a l i t y  has dec l i ned ,  p r imary  
school en ro l lmen ts  have r i s e n ,  and access t o  modern f a m i l y  p lann ing  
techniques has expanded. 

Given the  g e n e r a l l y  improved macroeconomic frameworks i n  p lace ,  A.I.D. i s  
g i v i n g  g r e a t e r  emphasls t o  sec to ra l  p o l i c y  and i n s t i t u t i o n a l  re forms.  Th is  
sec to ra l  t a r g e t i n g  i s  aimed a t  suppor t i ng  both  more r a p i d .  sus ta inab le  
growth and broader p a r t i c i p a t i o n  i n  the  b e n e f i t s  o f  t h a t  growth.  

Encouraging progress cont inues t o  be made i n  Cen t ra l  America, where the  
Un i ted  S ta tes  has c r i t i c a l  s e c u r i t y  i n t e r e s t s ,  and where A. I .D.  i s  h e a v i l y  
engaged. GDP growth was 3.3% f o r  the  second year i n  a row, and per  c a p i t a  
incomes a re  thus r i s i n g .  Improvements i n  s o c i a l  i n d i c a t o r s  a re  a l s o  
ev ident :  s ince  the  e a r l y  1980s i n f a n t  m o r t a l i t y  has f a l l e n  by 5 p o i n t s  per  
thousand l i v e  b i r t h s ,  pr imary  school en ro l lmen t  r a t e s  a r e  up by 5 
percentage p o i n t s ,  and f a m i l y  p lann ing  acceptance r a t e s  have r i s e n  f rom 39% 
o f  women i n  un ion t o  n e a r l y  50%. 

I n  the Caribbean, Hurr icane G i l b e r t  d e a l t  a severe blow t o  what had become 
a s t rong  economic recovery  i n  Jamaica, a l though we expect  t h a t  coun t ry  t o  
bounce back soon on the s t r e n q t h  o f  i t s  good economic p o l i c i e s .  The 
Dominican Republ ic .  which grew by an unsusta inab le  8.1% i n  1987 because o f  
f i s c a l  expansion, had much slower growth i n  1988. A c c e l e r a t i n g  i n f l a t i o n .  
exchange-rate i n s t a b i l i t y ,  and growing debt -serv ice  a r r e a r s  a re  major  
problems. The H a i t i a n  economy cont inues t o  s u f f e r  f rom t h e  d e s t a b i l i z i n g  
e f f e c t s  o f  p o l i t i c a l  t u r m o i l .  The Eastern Caribbean c o u n t r i e s ,  by 
con t ras t .  grew s t r o n g l y  i n  1988. 



I n  the Andean r e q i o n ,  where n a r c o t i c s  p r o d u c t i o n  and t r a f f i c k i n g  a r e  a  
major concern t o  t h e  Un i ted  S ta tes ,  economic t rends  have been mixed.  I n  
Ecuador the  expected s t r o n g  recovery  f r o m  t h e  1987 earthquake was s e t  back 
by f a l l i n g  pet ro leum p r i c e s  and by d e t e r i o r a t i n g  economic p o l  i c y  
performance, which the  new government i s  seeking t o  r e v e r s e .  I n  Peru t h e  
shor ts ightedness o f  the  government's heterodox economic model, which 
produced r a p i d  b u t  unsus ta inab le  growth i n  1986-87, i s  now p a i n f u l l y  
ev ident .  P e r u ' s  GDP d e c l i n e d  by about 6% i n  1988, and p r i c e  inc reases ,  as 
i n  Nicaragua, a re  now i n  the h y p e r i n f l a t i o n a r y  range. B o l i v i a  con t inues  t o  
f o l l o w  the  sound economic p o l i c i e s  i n i t i a t e d  i n  1985 and i s  expected to 
exper ience modest economic growth i n  1988. 

P o l i t i c a l  events i n  1988 had an o v e r a l l  p o s i t i v e  impact  on reg ionwide 
progress toward more democrat ic  government, a l though  t h e r e  were two major  
setbacks. Panama's c i v i l i a n  p r e s i d e n t  was ousted i n  February.  A l though  
another c i v i l i a n  was named i n  h i s  p lace ,  more power passed to t h e  m i l i t a r y ,  
which r e s o r t e d  t o  i n c r e a s i n g l y  r e p r e s s i v e  measures. I n  H a i t i  t he  abor ted  
e l e c t i o n  o f  November 29, 1987 was f o l l o w e d  by a  t a i n t e d  e l e c t i o n  i n  January 
1988 which brought  i n t o  o f f i c e  a  n o m i n a l l y  c i v i l i a n  government. I t  was 
soon rep laced  by a  r e p r e s s i v e  m i l i t a r y  regime which i n  t u r n  was ous ted  i n  
September by another m i l i t a r y  regime t h a t  appears t o  o f f e r  more hope for 
movement toward democracy. 

On the  p o s i t i v e  s i d e ,  Ecuador h e l d  f r e e ,  open e l e c t i o n s ,  and f o r  t h e  second 
consecut ive t ime  the  r e i n s  o f  government were t r a n s f e r r e d  p e a c e f u l l y  t o  an 
o p p o s i t i o n  p o l i t i c a l  p a r t y .  S t r o n g l y  democrat ic  Venezuela h e l d  i t s  seventh 
consecut ive  f r e e ,  open p r e s i d e n t i a l  e l e c t i o n .  Free, open l e g i s l a t i v e  
and/or l o c a l  e l e c t i o n s  were h e l d  i n  E l  Salvador and Guatemala. Chi l e a n  
v o t e r s  demonstrated t h e i r  d e s i r e  f o r  a  r e t u r n  t o  democracy w i t h  a  s t r o n g  
m a j o r i t y  of  "no" votes  i n  the  October p l e b i s c i t e  on t h e  ex tens ion  o f  t h e  
c u r r e n t  reg ime 's  d i c t a t o r i a l  r u l e .  F i n a l l y ,  Mex ico ' s  p r e s i d e n t i a l  e l e c t i o n  
i n  J u l y  made c l e a r  the  s t r o n g  d e s i r e  of t h a t  c o u n t r y ' s  v o t e r s  f o r  a  more 
compet i t i ve ,  open p o l i t i c a l  system. On balance,  the  c o n t i n u i n g  t r e n d  
toward democra t i za t ion  i s  v e r y  p o s i t i v e ,  even though many o f  the  
i n s t i t u t i o n s  a re  f r a g i l e  and i n  e a r l y  stages o f  development. 

U.S. I n t e r e s t s  and A . I . D . ' s  Role i n  Suppor t ing  Them 

The U n i t e d  S ta tes  has severa l  major i n t e r e s t s  i n  the  L a t i n  American and 
Caribbean (LAC) r e g i o n ;  geographic p r o x i m i t y  a l s o  makes i t  o f  key 
importance t o  our  s e c u r i t y .  Economical ly ,  t he  r e g i o n  c o n s t i t u t e s  a  major  
market f o r  o u r  e x p o r t s .  I n  1981, a t  the  onset  o f  the economic c r i s i s ,  t he  
r e g i o n  spent $42 b i l l i o n  on U.S. products ,  accoun t ing  f o r  18% o f  our  t o t a l  
expor ts .  But  as the c r i s i s  deepened and f o r e i g n  exchange a v a i l a b i l i t i e s  
dec l i ned ,  LAC purchases o f  U.S. goods f e l l  s h a r p l y  t o  $26 b i l l i o n  i n  1983. 
This c o s t  the  U n i t e d  S ta tes  an es t imated 400,000 jobs i n  e x p o r t  
i n d u s t r i e s .  A l though U.S. expor ts  t o  the  r e g i o n  recovered t o  $35 b i l l i o n  
i n  1987, and an es t imated $43 b i l l i o n  i n  1988, they  a re  s t i l l  w e l l  below 
the 1981 peak a f t e r  a d j u s t i n g  f o r  i n f l a t i o n .  The l o s s  o f  e x p o r t  
o p p o r t u n i t i e s  i n  the  r e g i o n  has been an i m p o r t a n t  f a c t o r  i n  the  p e r s i s t e n c e  
o f  h i g h  wor ldwide t rade  d e f i c i t s  i n  the  U n i t e d  S t a t e s .  

The U n i t e d  S ta tes  a l s o  has major investments i n  t h e  r e g i o n ,  amounting i n  
1987 t o  $42.3 b i l l i o n ,  o r  59% o f  a l l  U.S. d i r e c t  investment i n  deve lop ing  



c o u n t r i e s .  Economic d i f f i c u l t i e s  have lowered r e t u r n s  on t h i s  i nves tmen t .  
I n  a d d i t i o n ,  d e b t - s e r v i c i n g  problems have made U.S. banks r e l u c t a n t  to make 
new loans anywhere i n  t h e  hemisphere. 

The r e g i o n  i s  a l s o  i m p o r t a n t  to ou r  e f f o r t s  t o  l i m i t  t h e  f l o w  o f  i l l e g a l  
drugs i n t o  t h e  U n i t e d  S ta tes ,  t h e  o p e r a t i o n s  o f  i n t e r n a t i o n a l  t e r r o r i s t  
groups, and the  spread o f  n u c l e a r  weapons. Cocaine and c r a c k  have had an 
e s p e c i a l l y  d e b i l i t a t i n g  e f f e c t  on  o u r  s o c i e t y .  A . I .D.  a c t i v e l y  coopera tes  
w i t h  t he  LAC c o u n t r i e s  i n  n a r c o t i c s  c o n t r o l  e f f o r t s  t h rough  such programs 
as drug awareness e d u c a t i o n  and a rea  development. 

I l l e g a l  m i g r a t f o n  f r o m  t h e  r e g i o n  has imposed another  s i g n i f i c a n t  burden on  
t h e  U n i t e d  S ta tes .  Susta ined.  r a p i d ,  and broad-based economic growth  i n  
t h e  LAC c o u n t r i e s  i s  e s s e n t i a l  f o r  h a l t i n g  t h e  f l o w  o f  i l l e g a l  m i g r a n t s  by  
p r o v i d i n g  more o p p o r t u n i t i e s  a t  home. 

Our p r imary  goal  i n  t h e  r e g i o n  i s  broad-based economic growth  i n  o r d e r  t o  
s u s t a i n  an envi ronment condus ive  t o  s t a b l e .  democra t ic  governments and t o  
p r o t e c t i n g  ou r  major  s e c u r i t y  i n t e r e s t s .  These i n t e r e s t s  i n c l u d e  access to  
pet ro leum and o t h e r  i n d u s t r i a l  raw m a t e r i a l s ,  and t o  t h e  unimpeded use o f  
sea lanes ad jacen t  t o  N o r t h  America and t h e  Panama Canal .  Thus we have 
s t r o n g  reasons f o r  seek ing  t o  p r e v e n t  t h e  s e i z u r e  o f  power by 
an t i - democra t i c  f o r c e s  anywhere i n  t h e  r e g i o n ,  and f o r  a c t i v e l y  s u p p o r t i n g  
c i v i l i a n ,  d e m o c r a t i c a l l y  e l e c t e d  governments, which a r e  now i n  o f f i c e  i n  
most c o u n t r i e s .  

A . I .D. 's  democra t ic  i n i t i a t i v e s  program i s  p r o v i d i n g  i m p o r t a n t  a s s i s t a n c e  
f o r  s t r e n g t h e n i n g  democra t ic  processes.  However, t h e  economic problems o f  
t he  1980s have s e r i o u s l y  t h rea tened  t h e  expansion and c o n s o l i d a t i o n  o f  
democra t ic  processes.  To lerance f o r  a u s t e r i t y  measures i s  wear ing  t h i n .  
Our i n t e r e s t s  and those o f  t h e  LAC c o u n t r i e s  w i l l  be secure o n l y  i f  these  
c o u n t r i e s  can ach ieve f a s t e r ,  s u s t a i n a b l e  economic growth  and t h e i r  peop le  
en joy  broad p a r t i c i p a t i o n  i n  t h a t  g rowth .  

A . I . D . ' s  economic a s s i s t a n c e  program seeks t o  h e l p  preserve  and s t r e n g t h e n  
democra t ic  ga ins  by s t i m u l a t i n g  a  s t rong ,  p r i v a t e  s e c t o r - l e d  economic 
recove ry  which w i l l  a c c e l e r a t e  i n  t h e  1990s and b e n e f i t  t h e  e n t i r e  
p o p u l a t i o n .  The t r a d e  b e n e f i t s  o f  t h e  Car ibbean Bas in  I n i t i a t i v e  (CBI)  
f u r t h e r  suppor t  U . 5 .  o b j e c t i v e s .  Success fu l  imp lementa t ion  o f  these 
programs, p a r t i c u l a r l y  by  ensu r ing  broad p a r t i c i o a t i o n  i n  t h e  b e n e f i t s  of  
t rade  and growth,  w i l l  ou twe igh t h e  appeal of  r a d i c a l ,  undemocrat ic  
e lements,  i n c l u d i n g  g u e r r i l l a  groups seeking t o  d e s t a b i l i z e  t h e  governments 
o f  a  number o f  c o u n t r i e s .  An e v a l u a t i o n  of ou r  Economic Support  Fund (ESF) 
programs i n  f o u r  C e n t r a l  American and Car ibbean c o u n t r i e s  has shown t h a t  
A . I . D .  has p layed  a  major  r o l e  i n  s u p p o r t i n g  and encourag ing  p o l i c y  re fo rms  
which have helped promote progress  toward s u s t a i n a b l e  economic growth .  

Our economic ass i s tance  l e v e l s  i n  t he  r e g i o n  w i l l  need t o  remain h i g h  i n  
t he  medium term t o  ensure t h e  success and s u s t a i n a b i l i t y  o f  these r e c o v e r y  
programs th rough t h e  1990s. As p u b l i c -  and p r i v a t e - s e c t o r  i n s t i t u t i o n s  a r e  
st rengthened,  and economic p o l i c i e s  and f i n a n c i a l  management c o n t i n u e  t o  
improve. LAC c o u n t r i e s  w i l l  have g r e a t e r  access t o  o t h e r  sources o f  p u b l i c  
and p r i v a t e  e x t e r n a l  c a p i t a l .  This w i l l  reduce t h e  need f o r  o u r  



ass i s tance .  p r o v i d e d  t h a t  t h e  i n d u s t r i a l  c o u n t r i e s  ach ieve s t r o n g  economic 
growth and r e s i s t  p r o t e c t i o n i s t  p ressu res  t h a t  would a d v e r s e l y  a f f e c t  LAC 
e x p o r t  p r o s p e c t s .  The need f o r  o u r  a s s i s t a n c e  would a l s o  d i m i n i s h  i f  
r e s o l u t i o n  o f  t h e  r e g i o n ' s  e x t e r n a l  debt  problems can be ach ieved.  

A . I . D . ' s  S t r a t e g y  

A . I . D . ' s  s t r a t e g y  f o r  add ress ing  LAC development problems and making t h e  
1990s a  decade o f  s t r o n g  economic g rowth  focuses on  achievement o f  f ou r  
broad g o a l s :  ( 1 )  sho r t - t e rm economic s t a b i l i z a t i o n ,  ( 2 )  b a s i c  economic 
p o l i c y  re fo rms  l e a d i n g  t o  r a p i d ,  s u s t a i n e d  economic growth ,  ( 3 )  a  w ide r  
sha r ing  o f  t h e  b e n e f i t s  of  g rowth ,  and ( 4 )  s t r e n g t h e n i n g  o f  democra t ic  
i n s t i t u t i o n s  and r e s p e c t  f o r  human r i g h t s .  A  broad a r r a y  o f  a s s i s t a n c e  
i ns t rumen ts  -- i n c l u d i n g  €SF, Development Ass i s tance ,  f o o d  a i d ,  and hous ing  
gua ran t i es  -- suppor t s  these goa ls .  Host  government-owned l o c a l  c u r r e n c i e s  
assoc ia ted  w i t h  €SF and food  a i d  a l s o  c o n t r i b u t e  s i g n i f i c a n t l y .  

Th is  s t r a t e g y  fo r  broad-based, s u s t a i n a b l e  economic g rowth  emphasizes 
p r o d u c t i v e  employment o p p o r t u n i t i e s  f o r  a l l  as w e l l  as g r e a t e r  access t o  
h e a l t h  care ,  educa t i on ,  and o t h e r  s o c i a l  s e r v i c e s .  I t  a l s o  s t r e s s e s  t h e  
r o l e  o f  t h e  p r i v a t e  s e c t o r  as t h e  main engine o f  development. A t  t h e  same 
t ime  i t  seeks, t h rough  p o l i c y  d i a l o g u e  and s i g n i f i c a n t  ESF a s s i s t a n c e ,  t o  
promote economic p o l i c y  re fo rms  and cos t - reduc ing  management improvements 
i n  t h e  p u b l i c  s e c t o r .  A . I .D.  s t r e s s e s  i n s t i t u t i o n  b u i l d i n g  and t r a i n i n g  
f o r  a c h i e v i n g  s u s t a i n a b l e  development, and s t r i v e s  t o  a p p l y  advances i n  
sc ience and techno logy  t o  i t s  programs. 

A  s i g n i f i c a n t  p o r t i o n  o f  A. I .D. 's  a c t i v i t i e s  i n  t h e  LAC r e g i o n  i s  c a r r i e d  
o u t  th rough p r i v a t e  and v o l u n t a r y  o r g a n i z a t i o n s  (PVOs), b o t h  U.S. and 
l o c a l .  D u r i n g  FYs 1987-89 LAC o b l i g a t i o n s  f o r  PVO a c t i v i t i e s  averaged $108 
m i l l i o n ,  o r  about  29% o f  wor ldwide A. I .D.  f u n d i n g  f o r  PVOs. An e v a l u a t i o n  
i s  now under way t o  examine t h e  d i f f e r e n t  approaches b e i n g  used t o  
s t reng then  PVO "umbre l l a "  groups th roughou t  t h e  r e g i o n .  

Women a r e  more f u l l y  i n c o r p o r a t e d  i n t o  A . I . D . ' s  development a s s i s t a n c e  
programs as b e n e f i c i a r i e s  and p a r t i c i p a n t s  t h rough  t r a i n i n g ,  t e c h n i c a l  
ass i s tance ,  resea rch ,  and e v a l u a t i o n .  A  November 1988 Women i n  Development 
(WID) workshop h e l d  i n  Guatemala t r a i n e d  30 A. I .D.  s t a f f  i n  t h e  techn iques  
and procedures r e q u i r e d  t o  c a r r y  o u t  t h e  Agency's WID mandate. 

More d e t a i l e d  d i s c u s s i o n  o f  o u r  f o u r  goa l s  below i s  f o l l o w e d  by  a  r e v i e w  o f  
p rogress  i n  each o f  t h e  t h r e e  sub-regions where A . I . D .  has programs. 

1 .  S t a b i l i z a t i o n .  The economic c r i s i s  o f  t h e  e a r l y  1980s made major  
economic s t a b i l i z a t i o n  measures an e s s e n t i a l  r equ i remen t  f o r  economic 
growth  and s o c i a l  s t a b i l i t y .  Reducing f i s c a l  and balance-of-payments 
d e f i c i t s  and b r i n g i n g  i n f l a t i o n  under c o n t r o l  a r e  necessary f o r  
e s t a b l i s h i n g  an economic envi ronment conduc ive  t o  t h e  r a p i d ,  sus ta ined .  
p r i v a t e  s e c t o r - l e d  growth  which t h e  r e g i o n  i s  capab le  o f  a c h i e v i n g  i n  t h e  
1990s. S t a b i l i z a t i o n  p o l i c i e s  a r e  o f t e n  unpopu lar  i n  t h e  s h o r t  run ,  b u t  
i n a c t i o n  produces even g r e a t e r  economic ha rdsh ips  and p o l i t i c a l  s t r e s s  o v e r  
t h e  l o n g  r u n ,  w i t h  p a r t i c u l a r l y  severe e f f e c t s  on t h e  poor .  



A. I .D .  has s t r o n g l y  encouraged s t a b i l i z a t i o n  programs and has supported 
them w i t h  ESF resources t o ~ h e l p  cushion d e c l i n e s  i n  economic a c t i v i t y  and 
t o  encourage adop t ion  o f  g r o w t h - s t i m u l a t i n g  p o l i c y  re fo rms .  A s  t h e  LAC 
c o u n t r i e s  have implemented s t a b i l i z a t i o n  programs -- B o l i v i a ,  Costa Rica,  
Guatemala, and Jamaica a r e  among the most successful  cases -- A.I .D.  
a t t e n t i o n  and resources are  be ing s h i f t e d  t o  meet the o t h e r  t h r e e  9041s. 
Greater  support  f o r  s t a b i l i z a t i o n  by t h e  m u l t i l a t e r a l  agencies has a l s o  
helped reduce t h e  need f o r  an A. I .D.  r o l e .  In p a r t i c u l a r  cases -- most 
i m p o r t a n t l y ,  E l  Sa lvador ,  where the c o n t i n u i n g  insurgency has 1 i m i  t e d  t h e  
c a p a c i t y  o f  t h e  government t o  s t a b i l i z e  i t s  economy -- A. I .D.  w i l l  need t o  
g i v e  a t t e n t i o n  t o  s t a b i l i z a t i o n  f o r  severa l  more years .  

2 .  Ach iev ing Lonq-Term Economic Growth. Sustained economic growth i n t o  
the 1990s and beyond r e q u i r e s  a  h e a l t h y  w o r l d  economy, sound economic and 
f i n a n c i a l  management by LAC governments, improved i n s t i t u t i o n a l  c a p a c i t y ,  
and development o f  a  b e t t e r  educated and h e a l t h i e r  l abo r  f o r c e .  A. I .D. ,  i n  
cooperat ion w i t h  the i n t e r n a t i o n a l  f i n a n c i a l  i n s t i t u t i o n s ,  w i l l  c o n t i n u e  t o  
support  p o l i c y  re forms which reduce p r i c e  d i s t o r t i o n s  i n  t h e  economy, 
t r a n s f e r  economic a c t i v i t y  f rom the p u b l i c  sec to r  t o  t h e  p r i v a t e  s e c t o r ,  
o the rw ise  s t reng then  the p r i v a t e  sec to r ,  and encourage e x p o r t  expansion and 
d i v e r s i f i c a t i o n .  For the c o u n t r i e s  o f  the Caribbean Basin,  these re forms 
w i l l  enhance t h e i r  a b i l i t y  t o  take advantage o f  the b e n e f i t s  o f f e r e d  by t h e  
CBI. Market -or iented re forms are  c e n t r a l  t o  sus ta inab le ,  p r o d u c t i v e  
employment genera t ion  which permi ts  broader p a r t i c i p a t i o n  i n  t h e  b e n e f i t s  
o f  growth. 

Cooperat ion w i t h  o t h e r  donors i n  promot ing sus ta inab le  growth has been 
i n s t i t u t i o n a l i z e d  i n  the Caribbean s ince  1978 under t h e  Car ibbean Group f o r  
Cooperat ion i n  Economic Development. I n  Cen t ra l  America, c o n s u l t a t i v e  
groups. s t r o n g l y  supported by A. I .D. ,  were formed under World Bank 
leadersh ip  d u r i n g  1988 f o r  Costa Rica and Honduras, and one i s  p lanned f o r  
Guatemala i n  March 1989. Japan i s  becoming a  major donor i n  t h e  r e g i o n  and 
has entered i n t o  severa l  co - f i nanc ing  arrangements w i t h  the World Bank. 
A. I .D.  i s  e x p l o r l n g  o p p o r t u n i t i e s  f o r  s i m i l a r  types o f  coopera t ion  w i t h  
Japan. 

The t a b l e  below shows t h a t  e i g h t  A.1.D.-assisted c o u n t r i e s  i n  t h e  LAC 
r e g i o n  had r o d e r a t e l y  p o s i t i v e  economic growth r a t e s  i n  t h e  f i v e  years f rom 
1984 through 1988. Three were i n  the low-growth category ,  w h i l e  the s i x  
Eastern Caribbean c o u n t r i e s  a l l  had h igh  r a t e s  of GDP growth.  



Average Annual GDP Growth Rates i n  t h e  A.1 .D. -Ass is ted 
LAC C o u n t r i e s  fo r  t h e  F i v e  Years,  1984-1988* 

H igh  Moderate Low 
(Over 4.5%) (1.57.-4.5%) (Below 1.5%) 

C e n t r a l  America 
Be1 i ze 
Costa  R i c a  
E l  Sa lvador  
Guatemala 
Honduras 

Car i bbean 
Dominican R e p u b l i c  
H a i t i  
Jamaica 

A n t i g u a  & Barbuda 
Domin ica  
Grenada 
S t .  K i  t t s - N e v i s  
S t .  L u c i a  
S t .  V i n c e n t  & 

t h e  Grenad ines 

South America 
B o l i v i a  
Ecuador 
Peru  

'Dur ing t h e  1981-83 p e r i o d  average GDP g rowth  r a t e s  were n e g a t i v e  i n  seven 
o f  t hese  c o u n t r i e s  and were i n  t h e  moderate range  o n l y  i n  t h e  Domin ican 
R e p u b l i c ,  Jamaica. and t h e  s i x  E a s t e r n  Car ibbean c o u n t r i e s .  

3 .  S h a r i n q  t h e  B e n e f i t s  o f  Growth More B r o a d l y .  Widespread m a l n u t r i t i o n ,  
i l l i t e r a c y ,  d e f i c i e n t  e d u c a t i o n a l  and t r a i n i n g  o p p o r t u n i t i e s ,  poo r  h e a l t h  
c o n d i t i o n s ,  and inadequa te  h o u s i n g  t h r e a t e n  t o  erode t h e  f o u n d a t i o n s  o f  t h e  
r e g i o n ' s  f r a g i l e  democra t i c  i n s t i t u t i o n s .  The c a u s a t i o n  a l s o  works i n  t h e  
o t h e r  d i r e c t i o n :  s t r o n g e r  economic g rowth  i n  t h e  s h o r t  r u n  f a c i l i t a t e s  
improvements i n  human and i n s t i t u t i o n a l  r e s o u r c e s ,  t h u s  s t r e n g t h e n i n g  
l ong - run  g rowth  p r o s p e c t s .  

An e x p o r t - o r i e n t e d  g r o w t h  s t r a t e g y  can h e l p  promote more e q u i t a b l e  
p a r t i c i p a t i o n  and broad-based income ga ins  by c r e a t i n g  j o b s .  encourag ing  
smal l  bus inesses,  and g e n e r a t i n g  t h e  revenues needed t o  ex tend  coverage o f  
h e a l t h ,  e d u c a t i o n ,  and o t h e r  s o c i a l  s e r v i c e s .  S e r v i c e s  can a l s o  be 
extended th rough  g r e a t e r  e f f i c i e n c y  and t h e  use o f  c o s t - r e c o v e r y  measures. 
More s o c i a l  s e r v i c e s  can be p r o v i d e d  by t h e  p r i v a t e  s e c t o r .  

Expanding b a s i c  e d u c a t i o n  i s  e s s e n t i a l  f o r  p r o v i d i n g  t h e  poor  t h e  s k i l l s  
t h e y  need t o  p a r t i c i p a t e  i n  development.  B a s i c  e d u c a t i o n  i s  d e f i n e d  as t h e  
min imal  l e v e l  of  s k i l l s ,  knowledge,  and a t t i t u d e s  needed t o  l i v e  i n  a  
modern s o c i e t y ;  i n  i t s  most r u d i m e n t a r y  f o r m  i t  c o n s i s t s  of f u n c t i o n a l  



l i t e r a c y  and numeracy s k i l l s .  A . I . D . ' s  b a s i c  e d u c a t i o n  s t r a t e g y  focuses  on 
improv ing  q u a l i t y  and e f f i c i e n c y .  S e c t o r  assessments t o  de te rm ine  p o s s i b l e  
program a c t i v i t i e s  a r e  b e i n g  encouraged i n  c o u n t r i e s  where A . I .D .  i s  n o t  
c u r r e n t l y  i n v o l v e d  i n  b a s i c  e d u c a t i o n .  

T r a i n i n g  f o r  managers o f  smal l  and medium-size bus inesses i s  i m p o r t a n t  for  
h e l p i n g  t o  p repare  a  cadre  o f  e n t r e p r e n e u r s  to  l e a d  a  r e v i t a l i z e d  p r i v a t e  
s e c t o r  i n t o  t h e  1990s. M i c r o e n t e r p r i s e s  can a l s o  be i m p o r t a n t  f o r  
s u s t a i n a b l e  g rowth  and employment g e n e r a t i o n .  An e v a l u a t i o n  of A . I . D . ' s  
m i c r o e n t e r p r i s e  a c t i v i t i e s  i n  f o u r  c o u n t r i e s  -- Guatemala. Ecuador, t h e  
Dominican Repub l i c ,  and Paraguay -- i s  c u r r e n t l y  under way to  de te rm ine  t h e  
e f f e c t i v e n e s s  o f  a l t e r n a t i v e  approaches. These LAC e v a l u a t i o n s  a r e  p a r t  o f  
a  wor ldwide e f f o r t  t o  t a k e  s t o c k  o f  A . I . D . ' s  exper ience  i n  t h i s  a rea .  

Other  t a r g e t e d  programs t o  improve t h e  c o n d i t i o n s  o f  t h e  poor  a r e  needed t o  
ensure t h a t  t h e  b e n e f i t s  o f  g rowth  w i l l  be widespread, and to  deve lop  
i n s t i t u t i o n a l  and human resources  needed to  s u s t a i n  economic and p o l i t i c a l  
development. Poor r u r a l  f a m i l i e s  can b e n e f i t  f r o m  more access t o  l and ,  
c r e d i t ,  and o t h e r  p r o d u c t i v e  resources ;  t e c h n i c a l  a s s i s t a n c e ;  and 
e l i m i n a t i o n  o f  p r i c e  c o n t r o l s  and o t h e r  d i s i n c e n t i v e s  t o  p r o d u c t i o n .  

C r o s s - c u t t i n g  e v a l u a t i o n s  a r e  under way t o  examine ( 1 )  o u r  e x p e r i e n c e  i n  
d e v e l o p i n g  and implement ing d i f f e r e n t  f i n a n c i n g  mechanisms i n  h e a l t h ,  and 
( 2 )  t h e  e x t e n t  o f  success i n  p romot ing  s u s t a i n a b l e  c r o p  d i v e r s i f i c a t i o n  and 
e x p o r t  development. Four e v a l u a t i o n s  w i l l  be under taken  i n  t h e  e d u c a t i o n  
s e c t o r  i n  FY 1989 to  e x p l o r e  exper ience  i n  b a s i c  e d u c a t i o n ,  p a r t i c i p a n t  
t r a i n i n g ,  v o c a t i o n a l  t r a i n i n g ,  and management t r a i n i n g .  

4 .  Democrat ic  I n s t i t u t i o n s  and Human R i g h t s .  Economic growth w i l l  b e s t  
b e n e f i t  t h e  c i t i z e n s  o f  t h e  LAC r e g i o n  and s u p p o r t  U.S. i n t e r e s t s  i f  i t  
o c c u r s  i n  an env i ronment  i n  wh ich peop le  can p a r t t c i p a t e  f r e e l y  and make 
in fo rmed  d e c i s i o n s  i n  l o c a l  and n a t i o n a l  p o l i t i c a l  p rocesses;  form l a b o r  
un ions,  c o o p e r a t i v e s ,  and o t h e r  v o l u n t a r y  o r g a n i z a t i o n s ;  and have r e c o u r s e  
to  a  f a i r  and speedy j u d i c i a l  system. There fo re ,  a  key  element i n  U.S. 
economic a s s i s t a n c e  d e c i s i o n s  i s  t h e  degree o f  each c o u n t r y ' s  commitment 
and adherence t o  democra t i c  p r i n c i p l e s  such as p e r i o d i c ,  f r e e  e l e c t i o n s ;  an 
independent j u d i c i a r y ;  f reedom o f  i n f o r m a t i o n  and express ion ,  i n c l u d i n g  a  
f r e e  and r e s p o n s i b l e  p ress ;  f reedom of a s s o c i a t i o n ;  and r e s p e c t  f o r  
i n d i v i d u a l  r i g h t s .  
6A.I.D. i s  p r o v i d i n g  d i r e c t  a s s i s t a n c e  t o  LAC c o u n t r i e s  t o  deve lop and 
s t r e n g t h e n  democrat ic  va lues ,  p r a c t i c e s ,  and i n s t i t u t i o n s .  Regional  
A d m i n i s t r a t i o n  o f  J u s t i c e  (AOJ) p r o j e c t s  p r o v i d e  t r a i n i n g  t o  judges and 
o t h e r  p r o f e s s i o n a l s  work ing  i n  t h e  j u s t i c e  systems o f  t h e  r e g i o n ' s  
democracies.  The r e g i o n a l  oroqram i r n ~ l e m e n t e d  b y  t h e  L a t i n  American 
I n s t i t u t e  f o r  Crime P r e v e n t i o n  and Treatment o f  O f fenders  (ILANUD) has 
he lped pave the  way f o r  o e v e l o p i n g  seven b i l a t e r a l  AOJ p r o j e c t s .  O the r  
p r o j e c t s  seek t o  s t r e n g t h e n  e l e c t o r a l  and l e g i s l a t i v e  processes.  t o  
p r o f e s s i o n a l i z e  t h e  media, t o  b u i l d  o r g a n i z a t i o n a l  and manager ia l  s k i l l s  i n  
community groups and l o c a l  government. t o  i d e n t i f y  development 
o p p o r t u n i t i e s  f o r  I n d i a n  communit ies,  and t o  encourage more c o n s t r u c t i v e  
i n f l u e n c e  and p a r t i c i p a t i o n  by p o l i t i c a l  p a r t i e s  and the m i l i t a r y  i n  
a c h i e v i n g  sus ta ined  democra t i c  government. 



D e m o c r a t i z a t i o n  i s  b e i n g  f u r t h e r  suppor ted  by a  ma jo r  s c h o l a r s h i p  program 
f o r  s tudy  i n  t h e  U n i t e d  S t a t e s  and i n  t h e  r e g i o n  i t s e l f  for d i sadvan taged  
i n d i v i d u a l s  who p r e v i o u s l y  have l a c k e d  access to  such t r a i n i n g .  

The C e n t r a l  Amer ica  I n i t i a t i v e  (CAI )  

The January 1984 r e p o r t  o f  t h e  N a t i o n a l  B i p a r t i s a n  Commission o n  C e n t r a l  
America (NBCCA) c a l l e d  for a  ma jo r  i n c r e a s e  i n  U.S. a s s i s t a n c e  t o  t h e  
r e g i o n .  The A d m i n i s t r a t i o n  adopted t h e  NBCCA recommendations v i r t u a l l y  
i n t a c t  and s e n t  proposed l e g i s l a t i o n  t o  t h e  Congress t h e  f o l l o w i n g  month 
f o r  a  C e n t r a l  Amer ica  I n i t i a t i v e  (CAI )  t o  implement t h e  program. The 
Congress has s t r o n g l y  suppor ted  t h e  CAI;  b u t  an i n t e r n a t i o n a l  economic 
env i ronment  l e s s  f a v o r a b l e  t h a n  expec ted ,  t h e  p e r s i s t e n c e  o f  armed 
c o n f l i c t s ,  and s h o r t f a l l s  i n  f u n d i n g  have r e q u i r e d  t h a t  i m p l e m e n t a t i o n  o f  
t h e  program e x t e n d  t h r o u g h  FY 1992. P rog ress  t o  d a t e ,  summarized be low,  
p r o v i d e s  s o l i d  ev idence  t h a t  t h e  CAI s t r a t e g y  i s  sound. I f  we c o n t i n u e  t o  
s t a y  t h e  cou rse  w i t h  t h e  C e n t r a l  American c o u n t r i e s ,  we b e l i e v e  t h a t  t h e  
CAI g o a l s  can be ach ieved .  

1 .  S t a b i l i z a t i o n .  The C e n t r a l  American c o u n t r i e s  a r e  now f o c u s i n g  l e s s  on 
s t a b i l i z a t i o n  and more on a c c e l e r a t i n g  g rowth .  Cos ta  R i c a ,  as n o t e d  i n  
p r e v i o u s  y e a r s ,  was one o f  t h e  f i r s t  LAC c o u n t r i e s  t o  implement a  
success fu l  s t a b i l i z a t i o n  program. Guatemala 's  program, implemented i n  
mid-1986, reduced t h e  r a t e  o f  i n f l a t i o n  f r o m  37% i n  1986 to  an e s t i m a t e d  
12% i n  1988. The exchange r a t e  was u n i f i e d  a t  a  r e a l i s t i c  r a t e  i n  
mid-1988, and t h e  f i s c a l  d e f i c i t  has averaged o n l y  abou t  1.5% i n  t h e  l a s t  
t h r e e  y e a r s .  I n  B e l i z e  a  f i s c a l  d e f i c i t  o f  14% i n  1982 was c o n v e r t e d  t o  a  
sma l l  s u r p l u s  i n  1 9 8 6 4 7 ,  and i n f l a t i o n  i n  t h e  l a s t  t h r e e  y e a r s  averaged 
l e s s  t h a n  2%. F i s c a l  d e f i c i t s  have a l s o  d e c l i n e d  s i g n i f i c a n t l y  i n  E l  
Sa lvador  and Honduras -- even e x c l u d i n g  e x t e r n a l  g r a n t s  as revenues -- b u t  
n e i t h e r  c o u n t r y  has made enough p r o g r e s s  i n  a d o p t i n g  p o l i c i e s  t h a t  w i l l  
l e a d  t o  s u s t a i n a b l e  g rowth ,  and b o t h  rema in  h e a v i l y  dependent on e x t e r n a l  
a s s i s t a n c e .  S t i l l ,  t h e r e  have been some p o s i t i v e  developments i n  b o t h  
c o u n t r i e s .  E l  Sa lvador  reduced i n f l a t i o n  f r o m  32% i n  1986 t o  an e s t i m a t e d  
20% i n  1988, and Honduras made s u f f i c i e n t  p o l i c y  improvements i n  1988 to  
o b t a i n  a  Wor ld Bank s t r u c t u r a l  a d j u s t m e n t  l o a n .  Honduras has a l s o  begun t o  
c o r r e c t  an o v e r v a l u e d  exchange r a t e  wh ich  i n h i b i t s  e x p o r t s .  

2 .  A c h i e v i n g  Long-Term Economic Growth.  C e n t r a l  A m e r i c a ' s  annual  GDP 
g rowth  r a t e  r o s e  f r o m  -2.1% i n  1981-83 to  + l . 6 %  i n  1984-85 and +3.3% i n  
1987-88. Four c o u n t r i e s  were i n  t h e  moderate-growth range  for  1984-88, and 
Guatemala b a r e l y  missed.  Averages,  however, can dece ive .  Wh i le  B e l i z e  and 
Costa  R i c a  have implemented sound programs o f  s u s t a i n a b l e  g rowth ,  E l  
Sa lvador  and Honduras have n o t  y e t  t a k e n  measures necessa ry  to  ensure  r a p i d  
expansion and d i v e r s i f i c a t i o n  o f  e x p o r t s  -- s t e p s  e s s e n t i a l  for  a c h i e v i n g  
growth  t h a t  can be s u s t a i n e d  t h r o u g h  t h e  1990s. Guatemala, meanwhi le,  has 
taken  ma jo r  s t r i d e s  s i n c e  mid-1986 toward  s u s t a i n a b l e  g rowth ,  and i t s  GDP 
growth  r a t e  i n  t h e  l a s t  two y e a r s  averaged 3.6%. 

E x p o r t  d i v e r s i f i c a t i o n  has been r a p i d .  I n  t h e  l a s t  f i v e  y e a r s  U.S. i m p o r t s  
o f  manufac tures  f r o m  t h e  A .1 .D . -ass i s ted  C e n t r a l  American c o u n t r i e s  have 
grown by 22% a  y e a r ;  o u r  i m p o r t s  o f  n o n t r a d i t i o n a l  a g r i c u l t u r a l  p r o d u c t s  
have t r i p l e d .  T h i s  g rowth  has been p a r t i c u l a r l y  r a p i d  i n  Cos ta  R i c a  and 
Guatemala, as a  r e s u l t  o f  ma jo r  p o l i c y  e f f o r t s .  



A . I . D . ' s  c o u n t r y  m i s s i o n s  i n  C e n t r a l  America have he lped  c r e a t e  p r i v a t e  
investment  and e x p o r t  p romot ion  c e n t e r s  which p r o v i d e  l o c a l  and f o r e i g n  
i n v e s t o r s  and e x p o r t e r s  a  wide range o f  bus iness  s e r v i c e s ,  e . g . ,  
f e a s i b i l i t y  s t u d i e s ,  m a r k e t i n g  s t u d i e s ,  f i n a n c i a l  a n a l y s i s ,  and j o i n t  
ven tu re  b r o k e r i n g .  These c e n t e r s  have been i n s t r u m e n t a l  i n  t h e  passage o f  
l e g i s l a t i o n  t o  s t i m u l a t e  i nves tmen t  and e x p o r t s ,  t h e  e s t a b l i s h m e n t  o f  
e x p o r t  p rocess ing  zones, and t h e  a d o p t i o n  o f  o t h e r  measures to  improve t h e  
bus iness c l i m a t e .  They p r o v i d e  p r i v a t e  s e c t o r  l e a d e r s h i p  under t h e  CBI 
t h a t  i s  r e f l e c t e d  i n  the  r a p i d  g rowth  o f  n o n t r a d i t i o n a l  e x p o r t s .  

Another measure t o  encourage s u s t a i n a b l e ,  long- term economic g rowth  has 
been d i v e s t i t u r e  o f  government e n t e r p r i s e s .  B e l i z e ,  Costa  R ica .  and 
Honduras have a l l  c a r r i e d  o u t  s i g n i f i c a n t  d i v e s t i t u r e s ,  and A . I .D .  has 
p layed  t h e  l e a d i n g  r o l e  among t h e  i n t e r n a t i o n a l  donors i n  encourag ing  
d i v e s t i t u r e  and o t h e r  p r i v a t i z a t i o n  a c t i o n s .  

Sus ta inab le  a g r i c u l t u r a l  g rowth  i s  b e i n g  suppor ted th rough  a s s i s t a n c e  t o  a  
p r i v a t e  a g r i c u l t u r a l  research  f o u n d a t i o n  i n  Honduras and the  Regiona l  
A g r i c u l t u r a l  C o l l e g e  o f  t h e  Humid T r o p i c s  (EARTH) i n  Costa  R i c a .  I n  
c o l l a b o r a t i o n  w i t h  PVOs, t h e  Peace Corps,  and o t h e r  o r g a n i z a t i o n s ,  A . I .D .  
i s  s u p p o r t i n g  sound env i ronmenta l  and n a t u r a l  resource  s tewardsh ip  th rough  
r e s p o n s i b l e  management o f  l a n d  and water  resources ,  p r o t e c t i o n  o f  t r o p i c a l  
f o r e s t s ,  and p r e s e r v a t i o n  o f  b i o l o g i c a l  d i v e r s i t y .  A . I .D .  p r o j e c t s  have 
helped r a i s e  smal l  f a rmer  incomes i n  Guatemala and Honduras. 

Economic growth and e x p o r t  d i v e r s i f i c a t i o n  have been f a c i l i t a t e d  by t h e  
Trade C r e d i t  I nsu rance  Program (TCIP), begun i n  FY 1985 i n  response t o  a  
recommendation o f  t h e  NBCCA. The Congress a u t h o r i z e d  A. I .D.  t o  i s s u e  
guarantees to  t h e  Expor t - Impor t  Bank (Eximbank) for  e x p o r t  c r e d i t  i nsu rance  
a d m i n i s t e r e d  by Eximbank t o  suppor t  U.S.  e x p o r t s  to  t h e  C e n t r a l  American 
p r i v a t e  s e c t o r .  Annual a u t h o r i z a t i o n s  have ranged f r o m  $200 m i  11 i o n  t o  
$300 m i l l i o n ,  and as o f  October  1988 a  c u m u l a t i v e  t o t a l  o f  $611 m i  11 i o n  i n  
l e t t e r s  of c r e d i t  had been con f i rmed  under t h e  program. 

3. Shar ing  t h e  B e n e f i t s  o f  Growth More B r o a d l y  

I n  p r i m a r y  educa t ion ,  t h e  r e g i o n a l  gross p r i m a r y  school  e n r o l l m e n t  r a t i o  
has inc reased  f r o m  86% i n  1983 to  an e s t i m a t e d  91% i n  1988. P r i m a r y  
educa t ion  e f f i c i e n c y  has a l s o  improved. Between 1983 and 1988 the  r e g i o n a l  
p r i m a r y  comp le t ion  r a t e  rose  f r o m  57% t o  60%. and t h e  number o f  years  
needed t o  produce a  s i x t h - g r a d e  graduate  f e l l  f r o m  10.3 t o  9.5. 

A . 1 . 0 . ' ~  C h i l d  S u r v i v a l  S t r a t e g y  seeks improved h e a l t h  s t a t u s  th rough  o r a l  
r e h y d r a t i o n  the rapy ,  immunizat ion,  improved n u t r i t i o n ,  water supp ly  and 
s a n i t a t i o n ,  and o t h e r  programs. The i n f a n t  m o r t a l i t y  r a t e  i n  C e n t r a l  
America has f a l l e n  by 5 p e r  thousand s i n c e  the  e a r l y  1980s. and the  1990 
t a r g e t  o f  58 per thousand ( e x c l u d i n g  Panama) may be surpassed. 

A . I .D .  seeks t o  expand access t o  v o l u n t a r y  f a m i l y  p l a n n i n g  t o  80% o f  
c o u ~ l e s  of f e r t i l e  aae. The 1990 t a r a e t  o f  1.65 m i l l i o n  use rs  ( e x c l u d i n a  ~ ~ 

panama), compared w i t h  1  .ll m i l l i o n  i n  1984, i s  l i k e l y  to  be met. 

Housing improvements for low- and moderate-income f a m i l i e s  a r e  b e i n g  
addressed th rough  t e c h n i c a l  a s s i s t a n c e ,  Housing Guaranty l oans ,  and o t h e r  



a c t i v i t i e s .  I n  p a r t  because o f  f u n d i n g  s h o r t f a l l s  f r o m  A.I.D. and o t h e r  
donors. the  CAI t a r g e t  o f  a  25% increase i n  the  r a t e  o f  c o n s t r u c t i o n  o f  
low-income housing by 1989 probab ly  w i l l  n o t  be met. 

A.I.D. seeks t o  improve access o f  poor r u r a l  f a m i l i e s  to  l a n d  and o t h e r  
resources through suppor t  f o r  se t t l emen t  programs, l e g a l  re forms t o  p r o v i d e  
secure land  t i t l e s ,  and f i n a n c i n g  f o r  l a n d  purchases. A. I .D.  has p rov ided  
major f i n a n c i a l  suppor t  f o r  E l  Sa lvador ' s  a g r a r i a n  r e f o r m  program. I n  
a d d i t i o n ,  A.1.D.-supported programs t o  improve access to l a n d  have 
b e n e f i t e d  more than 25,000 f a m i l i e s  i n  Honduras and more than 1.700 
f a m i l i e s  i n  b o t h  Guatemala and Costa Rica.  

To a s s i s t  m i c r o e n t e r p r i s e s  and smal l  business o p e r a t i o n s ,  A.I.D. f i n a n c e s  
both  t e c h n i c a l  ass i s tance  and c r e d i t  Droqrams. I n  B e l i z e ,  t e c h n i c a l  
ass is tance has been p r o v i d e d  t o  700 b e n e f i c i a r i e s ,  i n c l u d i n g  117 women. and 
773 loans f o r  a  t o t a l  o f  $1.25 m i l l i o n  have been made. These a c t i v i t i e s  
have helped save 1,253 jobs and c r e a t e  243 new jobs.  The loan  de l inquency 
r a t e  has been a  r e l a t i v e l y  low 6%. 

D isp laced persons a re  a s s i s t e d  through h e a l t h  s e r v i c e s ,  educa t iona l  
o p p o r t u n i t i e s ,  and p r o d u c t i v e  employment. I n  E l  Salvador thousands o f  
d i sp laced  f a m i l i e s  a r e  v o l u n t a r i l y  r e t u r n i n g  t o  t h e i r  home communit ies. as 
s e c u r i t y  p e r m i t s ,  o r  permanent ly s e t t l i n g  elsewhere.  A.I.D. and t h e  
Government o f  E l  Salvador suppor t  r e i n t e g r a t i o n  a c t i v i t i e s  w i t h  seed and 
a g r i c u l t u r a l  s u p p l i e s ,  home and community r e p a i r  ass is tance,  v o c a t i o n a l  
t r a i n i n g ,  he lp  i n  o b t a i n i n g  land  pa rce ls ,  and t r a i n i n g  o f  l o c a l  o f f i c i a l s .  

4 .  Democratic I n i t i a t i v e s  and Human R i g h t s .  Ass is tance to  improve 
e l e c t o r a l  processes i s  a  major  focus o f  A . I . D . ' s  democrat ic  i n i t i a t i v e s .  
I n  response t o  reques ts  from e l e c t o r a l  c o u r t s ,  A. I .D.  has a s s i s t e d  
o f f i c i a l s  i n  f raud-p reven t ion  measures and upgrad ing o f  e l e c t o r a l  
r e g i s t r i e s .  Wi th  A. I .D.  suppor t ,  t he  Center  f o r  E l e c t o r a l  Ass is tance and 
Promotion (CAPEL) g i ves  t e c h n i c a l  adv ice,  conducts research  and t r a i n i n g ,  
organ izes i n t e r n a t i o n a l  observer  programs, and d isseminates  i n f o r m a t i o n  on 
e l e c t o r a l  laws and processes.  I t s  t r a i n i n g  program f o r  l o c a l  e l e c t i o n  
o f f i c i a l s  i n  Guatemala i s  regarded as a  model f o r  o t h e r  LAC c o u n t r i e s .  

Assistance t o  s t reng then  l e g i s l a t i v e  c a p a c i t y  and coopera t ion  i s  a l s o  
growing. A.1.D.-funded l e g i s l a t i v e  o r i e n t a t i o n  seminars i n  Honduras. 
Guatemala. and E l  Salvador i n  1985 l e d  these c o u n t r i e s  t o  e s t a b l i s h  
b i l a t e r a l  i n s t i t u t i o n - b u i l d i n g  p r o j e c t s  f o r  t h e i r  l e g i s l a t u r e s .  A r e g i o n a l  
p r o j e c t  has s t rengthened r e l a t i o n s h i p s  among Cen t ra l  American l e g i s l a t i v e  
leaders and coun te rpa r t s  i n  the U n i t e d  S ta tes  and Europe. 

The Cen t ra l  American Journa l i sm p r o j e c t ,  i n i t i a t e d  i n  1988, seeks t o  
s t rengthen j o u r n a l i s t i c  p r o f e s s i o n a l i s m  through t r a i n i n g ,  research,  and 
i n f o r m a t i o n  exchange, and t o  i n s t i t u t i o n a l i z e  the  a b i l i t y  o f  t h e  r e g i o n ' s  
media t o  cont inue to  p r o v i d e  q u a l i t y  educat ion and research.  

Education f o r  P a r t i c i p a t i o n ,  a  r e g i o n a l  l e a d e r s h i p  t r a i n i n g  program, i s  
h e l p i n g  community-based groups i n  Costa Rica,  Guatemala, and Honduras t o  
l ea rn  and use l e a d e r s h i p  and o r g a n i z a t i o n a l  s k i l l s  t o  meet l o c a l  needs. 
Spanish-language t r a i n i n g  manuals and r e l a t e d  m a t e r i a l s  produced under the  
p r o j e c t  w i l l  be used i n  s i m i l a r  programs elsewhere i n  the  r e g i o n .  



Under the C e n t r a l  American Peace Scho la rsh ips  p r o j e c t  (CAPS), 8,500 Peace 
Scholars w i l l  be t r a i n e d  through FY 1989 i n  response t o  a recommendation o f  
t h e  NBCCA. Implementat ion i s  ahead of schedule, w i t h  more than 8,400 Peace 
Scholars hav ing begun t h e i r  t r a i n i n g  programs through FY 1988. The program 
i s  hav ing a h i g h l y  s i g n i f i c a n t  impact  on t h i s  group o f  young peop le  who 
w i  11 p l a y  key r o l e s  i n  the  f u t u r e  o f  t h e i r  c o u n t r i e s .  

The Caribbean 

Most c o u n t r i e s  i n  the  Caribbean share w i t h  us impor tan t  va lues concern ing 
democracy, human r i g h t s ,  and market -dr iven economies. The U n i t e d  S ta tes  
thus has a s t r o n g  n a t i o n a l  i n t e r e s t  i n  promot lng s u s t a i n a b l e  economic 
growth and s o c i a l  and p o l i t i c a l  s t a b i l i t y  i n  t h e  r e g i o n .  

Dur ing  the  1980s a major  focus  o f  A.I.D. ass i s tance  has been t h e  promot ion 
and suppor t  o f  t he  o b j e c t i v e s  o f  the  Caribbean Basin I n i t i a t i v e  (CBI ) .  
P r o j e c t s  and p o l i c y  d ia logue  agendas have been s t r u c t u r e d  t o  maximize 
o p p o r t u n i t i e s  f o r  Caribbean c o u n t r i e s  t o  b e n e f i t  f rom the  CBI. A. I .D.  has 
s t ressed the  importance of s t r u c t u r a l  adjustment i n  the  l i g h t  o f  t he  
r e d u c t i o n  o f  U.S. sugar quotas d u r i n g  t h e  1980s and weaknesses i n  t h e  
markets f o r  o t h e r  t r a d i t i o n a l  expor ts  such as b a u x i t e  and c o f f e e .  

We have made steady progress.  Balance-of-payments ass is tance ,  u t i l i z i n g  
ESF resources,  has encouraged key changes i n  exchange-rate p o l i c y  and t h e  
r e d u c t i o n  of f i s c a l  d e f i c i t s .  Jamaica i s  r a p i d l y  r e c o v e r i n g  f r o m  t h e  
prolonged economic d e c l i n e  o f  the  1970s. and a long  w i t h  t h e  Dominican 
Republ ic  has b e n e f i t e d  h e a v i l y  f rom r a p i d  expansion o f  n o n t r a d i t i o n a l  
expor ts .  Nevertheless,  the  achievements are  s t i l l  f r a g i l e .  Susta ined 
economic growth i n t o  t h e  1990s and beyond w i l l  r e q u i r e  t e n a c i t y  on t h e  p a r t  
o f  the governments i nvo lved ,  cont inued s i g n i f i c a n t  f l o w s  o f  e x t e r n a l  
ass is tance,  and the maintenance o f  an open wor ld  t r a d i n g  system. 

1. S t a b i l i z a t i o n .  Macroeconomic s t a b i l i z a t i o n  programs have been ve ry  
successful  i n  Jamaica and moderately successfu l  i n  H a i t i  and the  Eastern  
Caribbean. F i s c a l  d e f i c i t s  and banking system f i n a n c i n g  o f  these d e f i c i t s  
have been s i g n i f i c a n t l y  reduced. b r i n g i n g  i n f l a t i o n  down t o  r a t e s  
comparable t o  the  i n d u s t r i a l  c o u n t r i e s  (4%-BY.), and market exchange r a t e s  
have been s t a b i l i z e d .  However, t he  c o n t i n u i t y  o f  s t a b i l i z a t i o n  e f f o r t s  
has been threatened i n  Jamaica by Hurr icane G i l b e r t  and i n  H a i t i  by 
p o l i t i c a l  i n s t a b i l i t y .  I n  the  Dominican Republ ic .  unsus ta inab le  
expansionary p o l i c i e s  prec luded disbursement o f  ESF resources i n  1987 and 
1988 as w e l l  as an I n t e r n a t i o n a l  Monetary Fund (IMF) stand-by program, 
P a r i s  Club reschedu l ing ,  and p o t e n t i a l l y  l a r g e r  donor ass is tance .  

2. Achieving Long-Term Economic Growth. Steps t o  promote s u s t a i n a b l e ,  
broad-based economic qrowth i n c l u d e  d i v e s t i t u r e  i n  Jamaica. which has 
p r i v a t i z e d  a m a j o r i t y  o f  the  shares o f  Telecommunications o f  Jamaica, the  
Na t iona l  Commercial Bank, the  Caribbean Cement Company, and 16 sma l le r  
p u b l i c  e n t e r p r i s e s .  One government-owned h o t e l  has been s o l d .  and those 
remaining,  now o p e r a t i n g  under p r i v a t e  c o n t r a c t ,  a re  be ing  d i v e s t e d .  

N o n t r a d i t i o n a l  e x p o r t  growth has been s t r o n g  i n  the  Dominican Republ ic .  
Jamaica, and severa l  o f  t he  Eastern  Caribbean c o u n t r i e s .  U.S. impor ts  o f  



manufactures f rom the  A.1 .D. -ass is ted c o u n t r i e s  i n  t h e  Caribbean have been 
booming, growing a t  a r a t e  o f  23% per year  f o r  f i v e  years .  

3 .  Shar inq the  B e n e f i t s  o f  Growth More Broad ly .  To p a r t i a l l y  o f f s e t  
H a i t i ' s  16% d e c l i n e  i n  per c a p i t a  income s ince  1980, A. I .D.  has worked 
through PVOs which implement programs f o r  employment genera t ion ,  h e a l t h  and 
c h i l d  s u r v i v a l ,  educat ion,  and smal l  farmer development. These programs 
have helped c u t  i n f a n t  m o r t a l i t y  f r o m  130 per  1,000 i n  1985 t o  105 i n  1988, 
and r a i s e  p r imary  school en ro l lmen t  r a t e s  f r o m  89% t o  91% over  t h e  same 
p e r i o d .  However, unemployment has increased s i g n i f i c a n t l y  and per  c a p i t a  
food p r o d u c t i o n  has been f a l l i n g  about 1% a year .  

Jamaica's s t a b i l i z a t i o n  and s t r u c t u r a l  adjustment program and i t s  l a r g e  
e x t e r n a l  deb t  have f o r c e d  r e d u c t i o n s  i n  s o c i a l  s e r v i c e s ,  i n c l u d i n g  h e a l t h  
and educat ion.  The p r i m a r y  school comple t ion r a t e  has d e c l i n e d  from 74% i n  
1985 t o  69% i n  1988, and o t h e r  dimensions o f  w e l f a r e  may a l s o  have 
s u f f e r e d .  To address these problems, A.I.D. i s  suppor t i ng  bas ic  e d u c a t i o n  
a c t i v i t i e s  and t e c h n i c a l / v o c a t i o n a l  i n s t i t u t i o n a l  development. H e a l t h  
programs focus on improv ing the e f f i c i e n c y  o f  b a s i c  h e a l t h  care d e l i v e r y  
and encouraging c o l l a b o r a t i o n  w i t h  p r i v a t e  h e a l t h  p r o v i d e r s .  

Slow growth i n  the  Dominican Republ ic  d u r i n g  1982-86 r e s u l t e d  i n  an 11% 
drop i n  p e r  c a p i t a  income. There i s  some evidence t h a t  the  poores t  
p o p u l a t i o n  groups a re  somewhat worse o f f  i n  terms o f  h e a l t h  and n u t r i t i o n  
i n d i c a t o r s ,  hous ing a v a i l a b i l i t y ,  and access to  p u b l i c  s e r v i c e s  such as 
educat ion,  e l e c t r i c i t y ,  and water .  A . I .D.  has responded w i t h  p r o j e c t s  i n  
c h i l d  s u r v i v a l .  h e a l t h  management systems, m a l a r i a  and dengue c o n t r o l ,  
f a m i l y  p lann ing ,  r u r a l  water supp ly ,  and v o c a t i o n a l  / t e c h n i c a l  educa t ion .  
Expor t  development, which A. I .D.  has supported,  has he lped inc rease  
f ree-t rade-zone employment f rom 22.000 i n  1983 t o  83,000 i n  mid-1988. 

4. Democratic I n s t i t u t i o n s  and Human R iqh ts .  The Caribbean J u s t i c e  
Imorovement P r o i e c t .  c a r r i e d  o u t  bv the  U n i v e r s i t v  o f  t h e  West I n d i e s .  
supports j u d i c i a l  t r a i n i n g .  law l i b r a r y  development, law r e v i s i o n  and '  
reform, and c o u r t  r e n o v a t i o n  i n  Jamaica and the  Eas te rn  Car ibbean. 

To he lp  the  people o f  H a i t i  p a r t i c i p a t e  i n  t h e i r  f i r s t  democrat ic  e l e c t i o n s  
i n  30 years ,  A. I .D.  p rov ided  s u b s t a n t i a l  ass i s tance  t o  t h a t  c o u n t r y ' s  
e l e c t o r a l  process i n  1987 through budget suppor t  and a g r a n t  t o  CAPEL. 
U n f o r t u n a t e l y ,  t he  e l e c t i o n s  were v i o l e n t l y  d i s r u p t e d ,  and A. I .D.  
te rm ina ted  government-to-government ass is tance  t o  H a i t i .  

The A v r i l  government has made progress on a number o f  issues o f  concern t o  
the Un i ted  S ta tes ,  such as economic j u s t i c e ,  o b s e r v a t i o n  of human and c i v i l  
r i g h t s ,  g r e a t e r  a n t i - n a r c o t i c s  coopera t ion ,  and a c r e d i b l e  t r a n s i t i o n  to  
democracy. Whi le we are  encouraged by such progress and have responded 
a p p r o p r i a t e l y  w i t h i n  l e g i s l a t i v e  l i m i t s ,  the  p r o h i b i t i o n  o f  most forms o f  
ass i s tance  t o  the  Government o f  H a i t i  remains i n  p l a c e  fo r  FY 1989. The 
c o n t i n u i n g  appropr ia teness o f  these l i m i t a t i o n s  and t h e  reasonableness o f  
f u r t h e r  a i d  w i l l  be reassessed. based on GOH performance i n  areas o f  
spec ia l  concern t o  the U n i t e d  Sta tes ,  e s p e c i a l l y  progress toward 
e s t a b l i s h i n g  a d e m o c r a t i c a l l y  e l e c t e d  c i v i l i a n  government. 



I n  FY 1988 A.I.D. g ran ted  $250,000 t o  a  p r i v a t e  H a i t i a n  o r g a n i z a t i o n  t o  
promote democra t ic  exchanges among p r i v a t e  i n t e r e s t . g r o u p s .  We w i l l  be 
seeking o t h e r  ways t o  promote democra t ic  development i n  H a i t i .  

A. I .D.  i s  s u p p o r t i n g  democra t ic  development t h roughou t  t h e  Car ibbean 
under t h e  P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e  f o r  t h e  I s l a n d  Car ibbean,  
implemented i n  l a t e  FY 1986. The PTI IC w i l l  suppo r t  an es t ima ted  1,525 
s tuden ts ,  more than 930 o f  whom had begun t h e i r  t r a i n i n g  by  FY 1988. 

The Andean Reqion 

B o l i v i a ,  Ecuador, and Peru have severe p o v e r t y  problems. S ince t h e  e a r l y  
1980s they  have s u f f e r e d  s e r i o u s  economic d e c l i n e s  caused by f a l l i n g  
p r i c e s  f o r  t h e i r  e x p o r t s ,  n a t u r a l  d i s a s t e r s ,  heavy e x t e r n a l  deb t  burdens,  
and i n a p p r o p r i a t e  economic p o l i c i e s .  Courageous economic r e f o r m  programs 
i n  B o l i v i a  and Ecuador have begun t o  address these problems e f f e c t i v e l y ,  
a l t hough  Ecuador exper ienced some implementa t ion  problems i n  1988. Peru  
con t i nues  t o  f o l l o w  m i s d i r e c t e d  economic p o l i c i e s ,  b u t  t h e r e  a r e  h o p e f u l  
s igns  t h a t  b e t t e r  p o l i c i e s  may soon be implemented. 

N a r c o t i c s  p r o d u c t i o n  and t r a f f i c k i n g  a r e  major  U.S. concerns i n  t h e  
Andes. B o l i v i a . a n d  Peru c u l t i v a t e  n e a r l y  100% o f  t h e  w o r l d ' s  coca l e a f ,  
and Colombia and o t h e r  c o u n t r i e s  a r e  key t r a f f i c k i n g  c o u n t r i e s .  
P rese rv ing  democracy con t i nues  t o  c o n s t i t u t e  t h e  p r i m a r y  s t r a t e g i c  
i n t e r e s t  i n  t h e  r e g i o n  as governments have moved away f r o m  m i l i t a r y  
c o n t r o l  t o  democra t ic  systems. The growth  o f  i n s u r g e n t  and 
n a r c o - t r a f f i c k i n g  groups t h r e a t e n s  t o  r e v e r s e  t h i s  f a v o r a b l e  t r e n d  and 
d e s t a b i l i z e  t h e  r e g i o n .  W i thou t  a  s t r o n g  economic r e c o v e r y  i n  t h e  1990s. 
more b r o a d l y  shared b e n e f i t s  o f  growth,  and g r e a t e r  access t o  l e g a l  
income-earning o p p o r t u n i t i e s ,  e f f o r t s  t o  combat n a r c o t i c s  and i nsu rgency  
cannot succeed. Progress i n  s t r e n g t h e n i n g  nascent  democra t ic  
i n s t i t u t i o n s ,  i n c l u d i n g  t h e  e l e c t o r a l ,  j u d i c i a l ,  and p a r l i a m e n t a r y  
systems, a l s o  depends upon expanding economic p l u r a l i s m .  

1. S t a b i l i z a t i o n .  I n  l a t e  1985 B o l i v i a  began t o  implement a  h i g h l y  
success fu l  s t a b i l i z a t i o n  program which reduced i n f l a t i o n  f rom-more than  
10.000% i n  1985 t o  15-20% i n  1987 and 1988. Ecuador ma in ta ined  f i s c a l  
and monetary a u s t e r i t y  up t o  1986, when t h e  f i s c a l  s i t u a t i o n  d e t e r i o r a t e d  
markedly as o i l  p r i c e s  dropped. C o n d i t i o n s  worsened i n  1987 when an 
earthquake severed t h e  p r i n c i p a l  o i l  p i p e l i n e .  I n  1988 t h e r e  was a  
r e l a x a t i o n  o f  f i s c a l  d i s c i p l i n e ,  which t h e  new government t a k i n g  o f f i c e  
i n  August i s  a t t e m p t i n g  t o  r e s t o r e ;  i n f l a t i o n  r o s e  f r o m  30% i n  1987 t o  
about  60% i n  1988. P e r u ' s  h i g h l y  i r r e s p o n s i b l e  f i s c a l  p o l i c i e s  i n i t i a l l y  
a c c e l e r a t e d  GDP growth ,  b u t  t h e  GDP d e c l i n e d  i n  1988 by  about  6% and 
i n f l a t i o n  may have exceeded 1,000%. 

2 .  Ach iev ing  Long-Term Economic Growth. The average GDP growth  r a t e  
d u r i n g  1984-88 was moderate i n  Ecuador and Peru b u t  low i n  B o l i v i a .  
Again, however, averages can be dece i v ing .  B o l i v i a ,  a long  w i t h  i t s  
s t a b i l i z a t i o n  program, implemented measures t o  h a l t  a  severe economic 
d e c l i n e  and l a y  t h e  b a s i s  f o r  long- te rm economic growth .  These i n c l u d e  
the  maintenance o f  a  c o m p e t i t i v e  exchange r a t e ,  a  t a x  r e f o r m  designed t o  
p r o v i d e  g r e a t e r  i n c e n t i v e s  t o  p r i v a t e  s e c t o r  a c t i v i t y  and t o  reduce 
d i s t o r t i o n s ,  and a  f a r - r e a c h i n g  l i b e r a l i z a t i o n  o f  t r a d e  based on a  



virtually uniform import tariff of 20%. Even though Bolivia continues to 
face low prices for its key exports, economic growth has resumed. 

Ecuador began in 1984 an effort to accelerate economic growth by 
promoting exports. Key policy measures were a reduction of price 
controls, particularly in agriculture, the elimination of export taxes, 
greater incentives to foreign investment, and a sharp currency 
devaluation. Peru's economic program focused on maximizing short-term 
economic growth without much regard for longer-term effects. Now, faced 
with a sharply deteriorating economy, the Peruvian authorities are making 
some efforts to improve the policy framework; but stronger measures will 
be required. 

3. Sharing the Benefits of Growth More Broadly. Infant mortality in 
Bolivia is the second highest in the LAC region (only in Haiti is it 
higher). A.I.D. support for its reduction includes assistance for oral 
rehydration therapy, investment in potable water systems, and other 
actions targeted to poor infants and children. Preliminary data indicate 
that infant mortality has decreased steadily since 1985. The negative 
short-term effects of the economic stabilization program have been felt 
more severely by some segments of society, particularly the employees of 
state-owned enterprises who lost their jobs. T o  mitigate those effects, 
the GOB has implemented a widely praised emergency employment program 
which has been supported by A.I.D., the World Bank, and other donors. 

Ecuador's income increased rapidly during the petroleum boom of the 
1970s. and much social progress was made despite rapid population growth 
(2.81 per year). Since 1970 educational enrollments have increased 
significantly; the infant mortality rate has been lowered by about 40%; 
and life expectancy has increased from 46 to 66 years. To help maintain 
progress in the face of current economic difficulties, A.I.D. is focusing 
on programs to reduce infant and child mortality, lower the incidence of 
malaria, expand access to potable water, and further decrease the high 
birth rate. In Peru A.I.D. has been notably successful in promoting 
family planning through private sector institutions. 

Both to stimulate economic growth in the Andean region and to spread its 
benefits more broadly, A.I.D. has provided support for microenterprise 
development, notably to the Institute for Liberty and Democracy (ILD) in 
Peru. The ILD's work has shed much light on the formidable constraints 
faced by the informal sector, and it has important implications for 
microenterprise development not only in Peru but also in other countries. 

4. Democratic Institutions and Human Riqhts. Administration of Justice 
(AOJ) programs in Colombia and Peru have produced studies that identify 
possible judicial system reforms, computerized case-tracking systems, 
judicial training, and law library development. In Bolivia, plans for a 
multi-year AOJ project are under way, beginning with a judicial sector 
assessment and technical assistance for law reform. A.I.D. is funding 
assistance to strengthen the electoral process in Bolivia through the 
purchase of computers to modernize the system and technical assistance 
from CAPEL to train pollworkers in election procedures. 



Under the Andean Peace Scho larsh ip  program, i n i t i a t e d  i n  FY 1987, 286 o f  
a  p r o j e c t e d  t o t a l  o f  1.740 students had begun t r a i n i n g  through FY 1988. 

A. I .D.  Support o f  Narco t i cs  Awareness and Con t ro l  E f f o r t s  

A. I .D.  a c t i v i t i e s  t o  h e l p  c o n t r o l  n a r c o t i c s  p r o d u c t i o n  and t r a f f i c k i n g  
a l s o  support  U .S .  e f f o r t s  t o  promote t h e  r u l e  o f  law and reduce the 
c o r r u p t i n g  i n f l u e n c e  o f  n a r c o t i c s  t r a f f i c k e r s ,  who t h r e a t e n  t h e  i n t e g r i t y  
o f  government a u t h o r i t y  and h inder  balanced economic growth and 
development o f  l e g i t i m a t e  p r i v a t e  e n t e r p r i s e .  P r o j e c t s  i n  Peru and 
B o l i v i a ,  documenting t h e  harmful  consequences o f  drug p r o d u c t i o n  and 
t r a f f i c k i n g  on these c o u n t r i e s '  own s o c i e t i e s .  have increased p u b l i c  
support  f o r  coca e r a d i c a t i o n .  The Government o f  B o l i v i a  has ac ted  
courageously aga ins t  n a r c o t i c s  p roduc t ion  and t r a f f i c k i n g ,  beg inn ing  i n  
August 1987 a  program o f  v o l u n t a r y  coca e r a d i c a t i o n .  t h e  l a r g e s t  i n  t h e  
Western Hemisphere. The i n i t i a l  t a r g e t  o f  e r a d i c a t i n g  1,800 hectares  o f  
coca p l a n t s  was exceeded by more than 15%. A. I .D.  a c t i v i t i e s  i n c l u d e  
development of a l t e r n a t i v e  income and employment o p p o r t u n i t i e s  t o  p rov ide  
coca farmers a  s a f e t y  n e t  o f  se rv i ces  and o p t i o n s  a f t e r  d e s t r u c t i o n  o f  
t h e i r  d rug crops.  

The Advanced Developinq Count r ies  

A . I . D . ' s  Advanced Developing Coun t r i es  (ADC) program covers Mexico.  
Colombia, B raz i  1 ,  Uruguay, Paraguay, and C h i l e  -- c o u n t r i e s  which were 
once major b i l a t e r a l  a i d  r e c i p i e n t s .  I t  p rov ides  ~ d e s t  suppor t  f o r  
n a r c o t i c s  awareness programs, t r a i n i n g ,  m i c r o e n t e r p r i s e  development, 
h e a l t h  and p o p u l a t i o n  p lann ing  through t h e  p r i v a t e  s e c t o r .  AIDS awareness 
programs, and environmental  and low- input  a g r i c u l t u r a l  a c t i v i t i e s .  I t  
promotes mature t i e s  by leve rag ing  complementary p r i v a t e  f u n d i n g ,  
s t reng then ing  i n s t i t u t i o n a l  r e l a t i o n s h i p s  i n i t i a t e d  under b i l a t e r a l  
programs, and r e i n f o r c i n g  a  common approach t o  economic, p o l i t i c a l ,  and 
s o c i a l  problems. 

FY 1990 H i g h l i g h t s  

A program l e v e l  o f  $1.147 b i l l i o n  i n  Economic Support Funds (ESF), 
Development Assistance ( D A ) ,  and P.L.  480 resources i s  proposed f o r  FY 
1999 t o  support  our s t r a t e g y  f o r  a c h i e v i n g  sus ta inab le  economic, s o c i a l ,  
and p o l i t i c a l  p rogress.  O f  t h i s  t o t a l ,  $734.7 m i l l i o n  (64%) i s  f o r  
programs i n  Cent ra l  America, $206.4 m i l l i o n  (18%) f o r  the Caribbean, 
$161.4 m i l l i o n  (14%) f o r  South America. and $44.3 m i l l i o n  (4%) f o r  LAC 
Regional programs. The d i s t r i b u t i o n  of  these resources by ca tegory ,  and 
examples o f  new i n i t i a t i v e s  f o r  FY 1990. a r e  presented below. 

To support  ou r  goals o f  economic s t a b i l i z a t i o n  and sus ta inab le  economic 
growth,  £SF resources o f  $544.6 m i l l i o n  are  proposed. p r i m a r i l y  f o r  
p o l i c y  re fo rm t o  support  economic recovery  and growth.  These resources 
encourage governments t o  undertake necessary b u t  p o l i t i c a l l y  d i f f i c u l t  
p o l i c y  steps and p rov ide  them t h e  means t o  m i t i g a t e  near- term adverse 
e f f e c t s  o f  some o f  these p o l i c y  changes. Now t h a t  many c o u n t r i e s  have 
achieved t h e i r  p r i n c i p a l  s t a b i l i z a t i o n  goa ls ,  a  l a r g e  p r o p o r t i o n  o f  ESF 
resources supports p o l i c y  reforms and o t h e r  a c t i o n s  t h a t  promote 
long-term economic growth.  



The ESF ass is tance  l e v e l  we a r e  propos ing i s  e s s e n t i a l  f o r  a c h i e v i n g  
minimum acceptab le  progress toward sus ta inab le  economic growth. Local  
cur rency assoc ia ted  w i t h  ESF programs p l a y s  a  v i t a l  r o l e  i n  o u r  balanced 
s t r a t e g y .  I t  supports p r o d u c t i v e  c r e d i t  requ i rements  o f  p r i v a t e  
e n t e r p r i s e s ,  f i n a n c e s  key p u b l i c  s e r v i c e s  and i n f r a s t r u c t u r e  p r o j e c t s ,  
he lps  governments spread t h e  b e n e f i t s  o f  growth,  and suppor ts  e f f o r t s  of 
PVOs and o t h e r  groups t o  meet bas ic  needs. 

€SF w i l l  a l s o  f i n a n c e  our  expanded democrat ic  development i n i t i a t i v e s  i n  
such areas as e l e c t i o n  ass is tance ,  l e g i s l a t i v e  management, j o u r n a l i s m ,  
and l e a d e r s h i p  development. Ass is tance t o  ILANUD w i l l  s t reng then  i t  as a  
center  o f  exce l l ence  f o r  j u d i c i a l  t r a i n i n g  and re fo rm.  C o u n t r y - s p e c i f i c  
AOJ programs, i n c l u d i n g  a c t i v i t i e s  be ing  i n i t i a t e d  i n  A rgen t ina  and 
C h i l e ,  w i l l  ope ra te  i n  n i n e  LAC c o u n t r i e s .  

I n  a d d i t i o n ,  €SF w i l l  p r o v i d e  a  s i g n i f i c a n t  share o f  the  f u n d i n g  f o r  t h e  
Peace Scho la rsh ip  programs i n  C e n t r a l  America and t o  a  l e s s e r  e x t e n t  i n  
the Caribbean and South America. P r o j e c t i z e d  ESF w i l l  suppor t  p r i v a t e  
sec to r  programs as w e l l  as i n f r a s t r u c t u r e  r e s t o r a t i o n  and development. 

I n  t h e  Development Ass is tance  (DA) category ,  f o r  which a  t o t a l  o f  $370.9 
m i l l i o n  i s  proposed, a q r i c u l t u r e ,  r u r a l  development, and n u t r i t i o n  
programs account for $144.6 m i l l i o n ,  o r  39% o f  t h e  t o t a l .  Our s t r a t e g y  
i n  t h i s  sec to r  seeks p r i m a r i l y  t o  suppor t  income-generat ion a c t i v i t i e s  
through d i v e r s i f i c a t i o n  i n t o  n o n t r a d i t i o n a l  e x p o r t  crops,  w h i l e  
d i ssemina t ing  techno log ies  t o  promote sus ta inab le  a g r i c u l t u r a l  p r a c t i c e s  
t h a t  would enhance t h e  n a t u r a l  resource base and p r o t e c t  the  
environment.  The FY 1990 program inc ludes  new p r o j e c t s  t o  d i v e r s i f y  and 
improve t h e  e f f i c i e n c y  o f  a g r i c u l t u r a l  p r o d u c t i o n  and marke t ing  i n  the  
h igh lands o f  B o l i v i a  and Peru. Other new s t a r t s  i n  FY 1990 w i l l  enhance 
sus ta inab le  a g r i c u l t u r a l  p r a c t i c e s  i n  Costa Rican watersheds and w i l l  
increase small  fa rmer  access t o  owner-managed i r r i g a t i o n  systems i n  
Guatemala. Improved n a t u r a l  resource management and environmental  
educat ion w i l l  a s s i s t  p r i v a t e  and p u b l i c  i n s t i t u t i o n s  i n  Ecuador t o  
reve rse  t h e  t r e n d  toward degrada t ion  o f  lowland t r o p i c a l  f o r e s t s  and. 
h i g h l y  erodab le  steep s lopes.  

The p o p u l a t i o n  p l a n n i n g  p o r t f o l i o  ($23.0 m i l l i o n ,  o r  6% o f  the  DA 
program) emphasizes the use o f  p r i v a t e  and commercial mechanisms, 
e s p e c i a l l y  through new p o p u l a t i o n  programs i n  Cen t ra l  America and 
B o l i v i a .  Income genera t ion  and improved management e f f i c i e n c i e s  aimed a t  
program s u s t a i n a b i l i t y  a re  major  o b j e c t i v e s  i n  ongoing programs. 

The health p o r t f o l i o  ($59.5 m i l l i o n ,  o r  16% o f  the  DA program, i n c l u d i n g  
$26.0 m i l l i o n  f o r  c h i l d  s u r v i v a l  programs and $3.0 m i l l i o n  t o  combat 
AIDS) emphasizes more e f f i c i e n t  d e l i v e r y  systems f o r  p u b l i c  h e a l t h  
se rv i ces  and t h e  development o f  p r i v a t e - s e c t o r  d e l i v e r y  mechanisms. New 
a c t i v i t i e s  i n c l u d e  p r i v a t e  s e c t o r  h e a l t h  i n i t i a t i v e s  i n  B o l i v i a  and t h e  
Dominican Republ ic  and a  maternal  and c h i l d  h e a l t h  program i n  C e n t r a l  
America. 

Our a c t i v i t i e s  i n  educa t ion  and human resource development ($75.8 
m i l l i o n .  o r  20% o f  the  DA program) i n c l u d e  suppor t  f o r  t r a i n i n g  under the  
CAPS program for Cen t ra l  America, the  P r e s i d e n t i a l  T r a i n i n g  I n i t i a t i v e  



f o r  the I s l a n d  Caribbean, and the Andean Peace Scho la rsh ip  program, as 
w e l l  as management, l a b o r ,  and voca t iona l  t r a i n i n g  programs. Basic 
educat ion programs (more than $18 m i l l i o n  i n  FY 1990) have p r i o r i t y  i n  
c o u n t r i e s  where l i t e r a c y  r a t e s  remain low, a l though a v a i l a b i l i t y  o f  bas ic  
educat ion i s  broader than i n  o t h e r  reg ions  o f  the wor ld .  The FY 1990 
program inc ludes  s i g n i f i c a n t  support  f o r  new p r o j e c t s  t o  promote 
management educat ion and t r a i n i n g  i n  t h e  Eastern Caribbean and bas ic  
educat ion i n  E l  Salvador,  t h e  Dominican Republ ic .  and Jamaica. 

The p r i v a t e  s e c t o r ,  environment, and energy p o r t f o l i o  ($68.0 m i l l i o n ,  o r  
18% o f  t h e  DA program) i s  p a r t i c u l a r l y  impor tan t  i n  t h e  LAC r e g i o n .  
T i a h t  f u n d i n q  r e s t r i c t i o n s  f o r  t h i s  account a r e  no t  commensurate w i t h  i t s  
st;ategi c importance i n  suppor t i ng  p r i v a t e  sec to r  development, small  and 
medium-size e n t e r p r i s e s .  p r i v a t i z a t i o n ,  improved p u b l i c  a d m i n i s t r a t i o n ,  
e f f i c i e n t  use and development o f  energy, and environmental  and n a t u r a l  
resource management. An e x i s t i n g  r e g i o n a l  p r o j e c t  w i l l  be redes igned t o  
more e f f e c t i v e l y  support  conserva t ion  o f  b i o l o g i c a l  d i v e r s i t y  and 
t r o p i c a l  f o r e s t s  and o the rw ise  t o  improve management and conserva t ion  o f  
a n a t u r a l  resource base t h a t  i s  d e t e r i o r a t i n g  r a p i d l y ,  y e t  upon which 
sus ta inab le  development u l t i m a t e l y  depends. 

A d d i t i o n a l  U.S. resources p r o v i d i n g  c r i t i c a l  support  for o u r  o b j e c t i v e s  
i n  t h e  LAC r e g i o n  w i l l  be made a v a i l a b l e  under the P.L. 480 program, 
which f r e e s  scarce f o r e i g n  exchange f o r  o t h e r  p r i o r i t y  uses. Local  
cur rency generat ions f r o m  t h e  sa le  o f  P.L. 480-f inanced U.S. a g r i c u l t u r a l  
p roducts  a r e  i n t e g r a t e d  w i t h  o u r  o v e r a l l  DA a c t i v i t i e s  and are  used as 
t o o l s  i n  o u r  p o l i c y  d ia logue  on macroeconomic and s e c t o r  p o l i c i e s .  
Donated food  addresses impor tan t  n u t r i t i o n a l  needs by t a r g e t i n g  t h e  
poorest  and most vu lne rab le  segments o f  t h e  p o p u l a t i o n .  The FY 1990 
request  i s  $231.3 m i l l i o n ,  of which $164.0 m i l l i o n  i s  f o r  T i t l e  11111 and 
$67.3 m i l l i o n  i s  f o r  T i t l e  11. 

A.I.D. requests  r e a u t h o r i z a t i o n  o f  t h e  Trade C r e d i t  Insurance Program 
(TCIP) through FY 1992, w i t h  a commitment l e v e l  i n  FY 1990 o f  $200 
m i l l i o n ,  c o n i i s t e n t  w i t h  t h e  February 1988 f u l l  f u n d i n g  r e p o r t  t o  t h e  
Congress on implementat ion of the CAI. 







BELIZE - - Economic Indicators 
Total U.S. Aid $ 89 Million (1956-87) 
Ratio of U.S. Aid To Total ODA 50.8% (1983-86) 
Yearly U.S. Aid Per Capita $ 93.73 (1983-86) 

I GDP PER M A  MWRTS AND IMPORTS 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
......................... per Capita GNP (1986) 1,170 Trade Balance ( $  Millions, US) (1984) -25(85) -27 (86) -15 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 2.2% Total Imports($ Millions, US) (1984) 134(85) 128(86) 132 ......................... Of Which % From U.S. (1987) 58% ... Government Budgetary Expenditures as a % of GNP (1985) 33.0% 
Major Imports (1987) FO0D;MACWINERY;MANUFACT. GDS 

Total Expenditures and Net Lending ( $  Millions, US): 
(1980) 46 (1984) 52 (1985) 57 Total Exports ( $  Millions, US1 (1984) 109(85) 101 (86) 117 ........................... Of Which % to U.S. (1987) 50% 

Budgetary Deficit or Surplus ( $  Millions, US): 
(1980) -3 (1984) -3 (1985) -6 Major Exports (1987) SUGAR;CITRUS CONCENT. ;GARMENTS 

Trading Partners: UNITED STATES; UNITED KINGDOM: MEXICO 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE . Official International Reserves Equivalent to Agricultural Production as % of GDP.. (1985) 19% 
2.6 Months of Imports (1987) 

Major Crop (s) As % of Arable Land 
External Public Debt as % of GNP ... (1986) 51.1% Subsistence: VEGETABLES; PULSES; CORN 10% (1987) 

Cash: SUGARCANE: CITRUS FRUIT: RICE 3% (1987) 
Service Payments on External Public Debt, ................... ( $  Millions, US). (1986) 12 

As % of Total Export Earnings.. ..... (1986) 8.9% 
Ag. Exports: (1987) BANANAS: RAW SUGAR: ORANGES 
Ag. Imports: (1987) MEATS; ANIMAL PRODUCTS: WHEAT 



BELIZE - - Social Indicators 

UR MPECTMCY 

No Data fa This Inkatcf 

POPULATION 
Total Population.. . (Thousands, Mid 1988) NUTRITION AND H W T H  

Per Capita Calorie Supply as a % of Requirements ... (1985) 113% 

Population Growth Rate.. . (1970) 2.4% (1978) 1.7% (1988) 2.1% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 68.8 Male 66.3 Female 71.6 

Population (1988) By Age Group: (1970) Total 63.0 Male 60.8 Female 64.9 
(0-14yrs) 46.9% (15-64yrs) 49.1% (65+ yrs) 3.9% 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 36 
Married Women Aged 15-44 yrs. Using Contraception...ll985) 42.99 

% Of Children 12-23 Months Old Fully Imnunized Against 
Total Fertility Rate.. . (1970) 6.6 (1988) 5.1 Tuberculosis (BCG31 93% (1987) Measles 65% (1987) 

Diphtheria (DPT) 72% (1987) Polio(3) 76% (1987) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 
National Income Received by Low 20% of Population.. ( . )  . % (1984) 68% 

% of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 
( . Total . % Urban . % Rural . % Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 125.9 Male 127.9 Female 123.8 
Labor Force Participation as % of Working Age Population Secondary (1982) Total 27.2 Male . Female . 

( .) . % Post Secondary (1982) Total 3.6 Male . Female . 
Proportion of Labor Force in Agriculture.. . (1984) 32% Adult Literacy Rate ( .) Male . % ( ) Female .% 



BELIZE 
PROGRAM SUMM. 

FY 1988 
Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 
Title I 
Title II 

T O T A L S  

(Actual) 

7,400 
- 

7.400 

ARY ($000) 

FY 1989 
(Estimated) 

7,600 

PARTICIPANT T R A I N I N G   DATA^ 1 

FY 1990 
(Request) 

7,175 

\ PERSONNEL D A T A  -MISSION DIRECT H IREa  

Foreign National 
T O T A L S  

Category 

U.S. National 

FY 1990 
(Request) 

Total 

"Total full time equivalent workyears of employment. Include HIG, excess property, and I G  personnel. 
Excludes TIP. One workyeor = 2,087 hours. 

5.00 
10.55 

Category 

U.S. Participants 
Bilateral 
Regional e 

Third Country Participants 
Bilateral d 
Regionale 

FY 1990 
(Request) 

7.00 

FY 1988 
(Actual) 

5.55 
5.00 

1 7 . m  

T O T A L S  

FY 1989 
(Estimated) 

7.00 
5.00 

1 7 0 0  

F 
(Esti 

A 

54 
147 

- 
- 

FY 1988 

1 2 1  98 219 201 134 335  1 5 1  97 248 

A~ 

4 1  
80 

- - 

ah-lraining refers to the sum of prticipont new starts CTechnical: non-degree seeking; 
d u n ~ t h e  FY& CMyouers Still in tminingfrom the dParticipntsfunded under bilateral programr. 
pnor Y. 

ePartici nts unded under r e g i o ~ l  programs kg., 
b~mdemic: degree seeking. C L A $ ~ P ) .  

AID 370-2 I8661 

Actual) 
TC 

69 
1 3  

16  - 

Total 

110 
9 3  

16  - 



BELIZE 

Introduction 

Belize, which has a population of 174,000 and a gross domestic product 
(GDP) per capita of $1,200, is a small, strategically located, democratic 
country in Central America. Belize has abundant natural resources, the 
lowest population density in the hemisphere, and one of the highest rates 
of literacy (92%). Independent from Great Britain since 1981, Belize has 
recently instituted major economic reforms and taken significant steps to 
encourage private investment and to minimize the role of government. 

Despite Belize's natural advantages and prudent fiscal policies, however, 
the country's economy continues to suffer from limited budgetary 
resources, a narrow productive base, and a serious lack of infrastructure. 
Moreover, an increasingly younger population (47% below age 15) and an 
influx of refugees from neighboring strife-torn countries, coupled with an 
upsurge in narcotics activities and consumption, constitute ominous 
threats to Belize's still fragile economy and social stability. 

A.I.D. Development Strategy and Accomplishments to Date 

Since the inception of the U.S. bilateral assistance program in Belize in 
1983, A.I.D.'s strategy has been to assist the country in addressing 
constraints to economic growth through a program focused on economic 
stabilization, agricultural diversification, export promotion, 
infrastructure development and selected human resources development, with 
a strong private sector orientation in each of these activities. This 
strategy is consistent with the recommendations of the National Bipartisan 
Committee on Central America. To meet the new challenges to Belize's 
economy and social fabric, and to enhance Belize's position in Central 
America as an independent, democratic country, A.I.D. will build on its 
program successes, focusing on assisting the country to achieve 
broad-based economic growth and wider participation in its benefits. 

Progress to date includes the successful completion of A.I.D.'s 1985-87 
Economic Support Fund (ESF) program, which totalled $17.6 million in loans 
and grants. With the support of A.I.D. and other donors, the Government 
of Belize (GOB) has recently achieved: Economic stability, resulting in 
an annual GDP growth rate of 3.8% over the past four years; a decrease in 
the budget deficit from 7.8% down to 3.4% of GDP; increased public sector 
savings; a healthy foreign exchange reserve level; elimination of some 
subsidies and a restructuring of major parastatals. 

A.1.D.-assisted efforts also have produced promising results in the 
sectors of agriculture, private enterprise, training, and education. 
Agriculture has experienced substantial growth, with the expansion of 
non-traditional export crops, such as winter vegetables, tropical fruits 
and cocoa. Banana production has risen 150% in the past two years alone. 
To expand farmers' access to markets, A.I.D. has assisted in the 
improvement and establishment of a long-term maintenance program for rural 
access roads and bridges. A.I.D. also has financed export and 



investment promotion and, through a grant to a local private and voluntary 
organization (PVO), provided much-needed credit to micro and small 
enterprises, 20% of which are owned by women. Complementary 
institution-building and training projects have strengthened the management 
skills and technical capacities of both the public and private sectors, 
establishing a foundation for future economic growth and organizational 
efficiency. Finally, the A.I.D. Central America Peace Scholarship (CAPS) 
Program continues to promote democracy by providing U.S. training to 
disadvantaged Belizeans with leadership potential or responsibilities. In N 
1988, the CAPS Program provided Belize with 14 long-term and 46 short-term 
scholarships in the United States. 

In FY 1989, Development Assistance (DA) in the amount of $7.6 million will 
fund existing projects, including the CAPS Program. 

FY 1990 Program 

A.I.D. proposes $7.2 million in DA for Belize in N 1990, of which 
$6.2 million will fund ongoing projects and $1 million will support the 
previously deferred Export and Investment Credit project. An additional $2 
million in ESF is proposed for the following: $1.1 million for the Export and 
Investment Credit project, $300,000 for the ongoing Commercialization of 
Alternative Crops project, and $600,000 for the 
CAPS I1 Program. 

The new Export and Investment Credit project will strengthen the capacity of 
local financial institutions to analyze and finance new or expanded projects 
in agriculture, industrial exports and tourism, with a view to bridging the 
credit gap between small enterprises which have graduated from micro status, 
and large, established businesses which obtain credit on the basis of 
stringent criteria. It is anticipated that this project will help consolidate 

. 
the previously mentioned economic gains and allow small private investors and 
farmers to expand their operations and achieve sustainability. 

A.I.D. Representative: Mosina Jordan 



SUMMARY OF A C T I V E  AND PROPCSEC PRCJECTS 
( I N  TUCUSAkCS OF OCLLARS) 

BUREAU FOR L A T I N  AMERICA LNO C L R I I B E L N  

COUNTRY: 8 E L I Z E  

L F V  OF F V  OF -TURCUGH F V  e 7  - A C T U A L  F V  18 -ESTIMATED F V  8 9  -PROPCSEJ FY 50  
PROJECTNO.  I I N I T I A L  F I N A L  - L I F E  O F P R O J E C T -  C B L I G L -  EXPEN- C C L I E L -  EXPEN- O I L I C A -  EXPEN- O B L I G A -  EXPEN- 

PROJECT T I T L E  G C B L I G  C I L I G  AUTUO PLANLED T I O N S  CITURES T I C N S  D I T L R E S  T I O N S  OITURES T I O h S  OiTURES 

PROGRAM DEVELCPMENT Ah0 SUPPORT 
El4 G 8 3  C --- --- 
FN 6 8 3  C --- --- 
HE G 8 3  C --- --- 
SO G 8 3  C --- --- 

PROJECT TCTAL: --- --- 
L I V E S l O C K  PRODUCTION (PC) 

F N  6 8 3  9 0  4,450 4,450 
F N  L 83 9 0 1,900 1,900 

PROJECT TCTAL: 6,350 6,350 

RURAL ACCESS ROADS ANL BRIDGES (PC) 
ES L 8 3  9 1  6,282 4,282 
F N  G 8 3  5 1 8,625 8,625 

PROJECT TOTAL: 12,907 12,907 

C C I M E R C I L L I Z A l I O N  OF ALTERNATIVE CROPS 
ES C 8 5  9 0  --- 1,370 
F N  6 8 5  9 0  6,800 6,800 

PROJECT I C T A L :  6,800 8,170 

S P E C I A L  OEVELOPNENT A C T I V I T I E S  FUNC 
SO G 8 4  t --- -- 

PROJECT 1CTAL: --- --- 
NATIONAL DEVELOPMENT FOUNOATICN OPG 

SO G 8 3  8 8  8 7 2  8 7 2  

PROJECT TCTAL: 8 7 2  8 7 2  

CCUNTERPART FUN0 11 
ES G 8 5  8 7 2,579 2,579 
ES L 85 8 7  15,000 1 5 1 0 0 0  

PROJECT TOTAL: 17,579 17,579 

TCLEOO AGRICULTURAL MLRKETING 
F N  G 8 7  9 0  21500  2,500 

PROJECT TCTAL: 2,500 2,500 
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S b P M A R I  O F  A C T I V E  b N O  P R O P C S E C  P R C J E C T S  
( I &  T H C U S A h C S  C F  D C L L P R S I  

B U R E P U  F C R  L P T I N  A M E R I C A  A N 0  C A R I B B E A N  

C O U N T R Y :  B E L I Z E  i P  9 0  

P R O J E C T  T C T A L :  2 5 0  2  50 

D R U G  A U A R E N E S S  O P G  
E H  6 € 6  8 9  1,CCO l rGOG 
H E  G 6 6  5 9  5 7  5 7 

P R O J E C T  T O T A L :  1 ,037  l r C 3 7  

n a c A L  COOPERATIVE O A R I R Y  C E V E L O P M E N T  
F N  G 8 6  E 9 6 0 0  3  00  

P R O J E C T  T C T A L :  6 C O  3 00  

C H I L D  S U R V I V A L  S U P P O R T  
C S  C € 8 9 1  2 ,020 21C20 
GG 6 8 3  51  2CO 2  00  
PN G 8 6  91 4 0  4 0  

P R O J E C T  T C T A L :  2,260 21260 

P R O J E C T  T C T A L :  3,713 4.2CO 

P R I V A T E  S E C T O R  I N V E S T M E N T  ( I t S C l  - O P G  
E S  G 87 8  9  2 5 0  2 5 0  
5 3  6 € 7  8 9  4 C O  4 0 0  

P R O J E C T  T C T A L :  6 5 0  6 5 0  

C C U N T R Y  T C T A L S :  75 ,643  81,575 
G R A N T S :  54,461 60 ,793  

L O A N S :  i l r 1 8 2  21 ,182 

---- A P P R C P R I A T I C N  S U M N A R Y  ---- 
AGR., R U R A L  DEV.  & N U T P I T I C K :  26 ,475  25,788 1 6 r l t 4  1 l r t 7 9  3r4CO 2,238 2 ,795 6,128 3,875 --- - -- - -- --- 3,262 

P C P U L P T I O h  P L A L N I N C :  3 8 8  64  2 0 20  30  1 0  
H E A L T H :  7,887 7 ,460  4 ,899 2 , e a ~  1 . ~ ~ 0  1 ,269 9 4 0  1,255 BCC 1,964 



SUPMARY OF A C T I V E  DND PROPCSEC PRC.ECTS 
( I h  THCCSAhCS OF DCLLARS) 

EUREDU FOR L D T I h  A M i R I C A  bND CARIBBEAN 

COUNTRY: S E L I Z E  

L  FY OF FY OF -1HRCLGH FY 8 7  -ACTUAL FY 88  -ESTIMATED FY 8 9  -PROPOSED FY 9 0  
PROJECT NO. I I h I T I D L  F I N A L  - L I F E  OF PROJECT- C B L I 6 3 -  EXPEN- CBLIGA-  EXPEN- OBLICA-  EXPEN- OBLIGA-  EXPEN- 

PROJECT T I T L E  + G C B L I G  C E L I G  bLTHC FLANhED T I O h S  C I T L R E S  T I C N S  D I T L R E S  T IONS D I T U R E S  T I O h S  DITURES 

C + I L D  SURVIVAL FUND: 2,945 2,745 7 2 5  2  5 3 0  7 2 9  7 C 2  1,056 --- - -- --- PC0 --- BOO 
DIOS:  2CO 2  0 0  1CO 1 C C  1 2 0  8  0  

ECUCDTION 8 HLMAN RESCLRCES: 7,981 6.981 4 r 8 2 C  1,608 8 2 C  1,C35 1,743 2,070 5CC 1,442 
SELECTEE DEVELOP. A C T I V I T I E S :  5,472 3,472 3 r 7 C 4  1,407 I r S C O  9 0 9  1,300 1,474 I r l C O  1,601 

ECOLOMIC SUFPORT FUhD: 24,295 30,265 21,224 13,706 4,663 ZIOCC --- 6 1  7  --- - -- --- - -- --- --- --- --- --- 1,599 
CTHER: --- --- 



m; Belize PLANNED PROGRAM SUMMARY SHEET 
PROPOSED OBLIGATION 

ESF 11" fhwmd. of d0II.d 

Export Investment O-edit FY ]Life of Pmjsn Funding 

! m OR- n LOAN I ODNT~NUINO l 
Purpose: 'I0 strengthen the capacity of 
institutions to enable them to finance new or expanded projects - - 
in agricultural and industrial exports and tourism. 

Project Description: The project will support the Government 
of Belize's and private sector efforts to achieve sustainable 
long-term growth by stimulating increased investment in export 
activities. It will provide funds to at least two private 
financial institutions for on-lending, either directly or 
indirectly through the Central Bank, to tinance private 
investments in non-traditional agricultural crops, light 
industry exports and tourism. In addition, it will provide 
technical assistance to these financial institutions in loan 
and project analysis and portfolio management to strengthen 
their capability to provide development financing. 

The recent sharp increase in private investment in 
export-oriented activities in Belize has led to a growing 
demand for agricultural production credit, wrking capital, 
bridge financing, an2 medium - and long-term investment 
credit. The demand for such creoit has largely been unmet by 
local financial institutions since there is no competition to 
drive the local banks to provide term credit. As indicated by 
the results of A.I.D.'s first credit project in Belize, 
completed in June 1987, the local comercial banks' 
conservatism has been reinforced by the short-term orientation 
of their traditional importer clientele ana the lack of staff 
to adequately analyze proposals for non-traditional 
agricultural production or medium and long term loans. Some of 
the banks, however, have now expressed serious interests in 
diversifying their portfolio to include more term credit and 
loans to these new productive sectors. The project will assist 
these institutions by providing the needed resources. 

Sustainability: Tne project will involve existing Belizean 

- FY 1990 FY 1992 -- FY ,993 
financial institutions. Project-provided technical assjst.ance 
will include an extensive institutional strmgthening program 
for the financial instituti ns. Credit Cunds will be lozned 
to borrowers at mrket interest rates. 

Relationship of Project to A.I.D. Country Strateqv: The 
Project is consistent with A.I.D.'s objectives of promoting 
exports and strenqthening tho private sector to enahle the 
country to achieve sustainable long-term economic growth. 

Host Country and Other Donors: The GOP Five-Year Macroeconomic 
Plan places high priority on agricultural diversification for 
exports, and the oevelopnent of light industry and tourism. 
Major agricultural and infrastructure prolects in Belize's 
Public Sector Investwnt Program are aimed at accelerating 
economic development through export-xiented activities. 
Likewise, the World Bank has rwently approved a $7.8 million 
Agricultural Credit Loan to the GOB to provide financing for 
selected agricultural export crops. 

Beneficiaries: Primary beneficiaries are approximately 500 
small- and medium-sized farmers and enterpreneurs engaged in 
agricultural and industrial export production and tourism. The 
country will benefit from improvements in the financial system 
an8 the availability of longer term investment credit as well 
as from reduced trade deficits. 

Major Outputs: (All Years) AIGFinanced Inputs: LOP 

200 Investment loans provided 
($oao, 

Technical Assistance 800 
2 Local financial institutions Training 150 
strenqthened and ~rovidina Credit Fund 5.000 
term credit 

AID 3707 (1 1-95) 49 

Through September ;XI. 

Estimated Firul Year 
Estimated Through September 30. 

Propored F i r a i  Y a l  1990 2100 

TO be determined. 
I 

Future Yew 0blig.tbnr 

3.900 

: ..................... ::::.::; ...... ;, . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . : . . . . .  _... 

Enirnated TOW Con 

6,000 





COSTA RICA -- Economic Indicators 
Total U.S.  id $ 1,288 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 72.0% (1983-86) 
Yearly U.S. Aid Per Capita $ 73.16 (1983-86) 

GDP F'ER M A  

NATIONAL INCOME AND EXPENDITURES 
Per Capita GNP ......................... (1986) 1,420 

EXTERNAL TRRDE 
Trade Balance($ Millions, US) (1985) -69(86) 43(87) -145 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 1.6% Total Imports ($ Millions, US) (1985) 1,274 (86) 1,342 (87) 1,580 
Of Which % From U.S. ......................... (1986) 42% 

Government Budgetary Expenditures as a % of GNP.. . ( .) . % 
Ha jor Imports (l986) MFRD. GO0DS;MLCHINBRY;TRANSPORT EQUIP 

Total Expenditures and Net Lending ($ Millions, US): 
(1985) 711 (1986) 826 (1987) 802 Total Exports ($ Millions, US) (1985) 1.205 (86) 1,385 (87) 1,435 

Of Which % to U.S. ........................... (1986) 50% 
Budgetary Deficit or Surplus ($ Millions, US): 

(1985) -78 (1986) -147 (1987) -93 Major Exports (1986) C0FFEE;BANANAS;BEEF 

Trading Partners: UNITED STATES; GERMANY, FEDER; JAPAN 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
cia1 International Reserves Equivalent to Agricultural Production as % of GDP.. . (1986) 21% 

4.4 Months of Imports (1986) 
Major Crop(s) As % of Arable Land 

External Public Debt as % of GNP ... (1986) 95.5% Subsistence: RICE; BEANS-DRY; CORN 25% (1987) 
Cash: COFFEE; BANANAS; PLANTAINS 19% (1987) 

Service Payments on External Public Debt. 
($ Millions, US). .. .. . . .... . . . .... . . (1986) 378 Ag. Exports: (1987) COFFEE; BANANAS; BEEF AND VEAL 
As % of Total Export Earnings ....... (1986) 26.3% Ag. Imports: (1987) WHEAT; OILSEEDS; . 
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COSTA RICA -- Social Indicators 

POPULATION NUTRITION AND HEALTH 
-lation.. . (Thousands,  M i d  1988) 2 ,888  Per C a p i t a  C a l o r i e  Supply  as a % of Requirements. .  . (1985) 125% 

P o p u l a t i o n  Growth Rate . . .  (1970) 2.8% (1978) 3.9% (1988) 2.7% L i f e  Expectancy a t  B i r t h ,  i n  Year s  (Bureau of t h e  Census)  
(1988) T o t a l  75.5 Male 72.7  Female 78.6 

P o p u l a t i o n  (1988) By Age Group: (1970) T o t a l  66.1 Male 64.1 Female 67.5 
(0-14yrs) 36.2% (15-64yrs) 59.8% L65+ y r s )  4.1% 

I n f a n t  Dea ths  i n  F i r s t  Yr o f  L i f e  per 1000 L i v e  B i r t h s  (1988) 1 6  
M a r r i e d  Women Aged 15-44 y r s .  Us ing  Con t racep t ion . .  . (1986) 68.0% 

% Of C h i l d r e n  12-23 Wontha Old  F u l l y  I m u n i z e d  A g a i n s t  
T o t a l  F e r t i l i t y  Rate.. . (1970) 4.9 (1988) 3.2 Tuberculosis(RCG31 61% (1986) Measles 55% (1986) 

D i p h t h e r i a  (DPT) 94% (1986) P o l i o ( 3 )  94% (1986) 

HOUSEHOLD INCOME AND EMPLOYMENT P o p u l a t i o n  w i t h  Reaeonable Access  t o  Safe  Water Supply 
N a t i o n a l  Income Rece ived  by Low 20% of P o p u l a t i o n . . (  .) . % (1983) 88% 

% of P o p u l a t i o n  L i v i n g  Below A b s o l u t e  Pover ty  Leve l  EDUCATION AND LITERACY 
( . T o t a l  . I Urban . % R u r a l  . % T o t a l  Schoo l  Enro l lmen t  as R a t i o  o f  P o p u l a t i o n  i n  Age Group: 

P r imary  (1982) T o t a l  103.8 Male 104.9 Female 102.5 
Labor  F o r c e  P a r t i c i p a t i o n  as % of Working Age P o p u l a t i o n  Secondary  (1982) T o t a l  39 .8  Male 46.6 Female 34.1 

(1985) 35% P o s t  Secondary  (1980) T o t a l  20.2 Male . Female . 
P r o p o r t i o n  of Labor  F o r c e  i n  A g r i c u l t u r e  ... (1980) 31% Adul t  L i t e r a c y  Ra te  (1985) Male 94% (1985) Female 93% 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

COSTA RICA 
PROGRAM SUMM - - 

- 

T O T A L S  

P.L. 480** 
Title I 
Title I I 

T O T A L S  

**See M a i n  Volume : 

p~ 

FY 1988 
(Actual) 
11,750 

- 
11,750 

FY 1989 
(Estimated) 

8,500 - 
8,500 

FY 1990 
(Request) 

n, ooo 
- 

57,000 
- 

- 

L. 480 T a b l e  f o r  p rogram b r e a k o u t  and emergency a s s i s t a n c e  

I PERSONNEL D A T A  -MISSION DIRECT HIREa 

I U.S. National I 23.0 1 22.0 I 22.0 I 
Category 

PARTICIPANT T R A I N I N G   DATA^ 
1 FY 1988 1 FY 1989 I FY 1990 

FY 1988 
(Actual) 

Foreign National 
T O T A L S  

F y  1989 
(Estimated) 

aTotalfuIl time equivalent workyears of employment. Include HIG, excess property, and ICpersonnel. 
Eschdes TLP. One work yeor = 2,087 hours. 

18.0 

Category 

I T O T A L S  1 168 371 539 349 4 6 5  814 267 490 757 1 

F y  1990 
(Request) 

US. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

18.0 

-. .. 
(Actual) 

AID 3702  (846) 
54 

18.0 
n 

- 

(Estimated) 1 (Request) 

168 - 
- 
- 

L 
aln-training refers to the rum of pr r f ic ipnt  new starts cTechnical: non-degree seekiw 

during the FY  & cnrryouers rtill in hoiningfiom the dPwticiprnts funded under bilateml progrow. 
prior FY. 

ePartici nta nded under r eg i o~ lp rog ram fe.g., 
b~mdemic: degree reeking. CLA$&P). 

I TC I Total I A I T I Total I A I T I Total 

. 

349 
22 

- 
- 

3 7  
22 

- - 

349 - 
- 
- 

440 
20 

5 - 

789 
20 

5 - 

267 - 
- 
- 



COSTA RICA 

I n t r o d u c t i o n  

Costa Rica i s  one of t h e  wor ld ' s  most v i b r a n t  democracies. It i s  a l s o  an 
ou t s tand ing  performer i n  inc lud ing  t h e  poor i n  t h e  b e n e f i t s  of growth. 

P r i o r  t o  the  1981 economic c r i s i s ,  Costa Rica was a p p a r e n t l y  a  model developing 
country. Its economy grew a t  b e t t e r  than  5% a year,  and t h e  combination of 
income growth and massive Government of Costa Rica (GOCR) s o c i a l  programs 
c o n t r i b u t e d  t o  dramat ic  improvements i n  qua l i ty -of - l i f e  i n d i c a t o r s .  Between 
1950 and 1979, l i f e  expectancy soared from 55 years  t o  over 70;  i n f a n t  m o r t a l i t y  
dropped from 89 t o  19 per  thousand; and  a d u l t  i l l i t e r a c y  was halved,  dropping 
below 10%. 

But t h i s  economic and s o c i a l  growth masked s t r u c t u r a l  economic problems t h a t  
e s s e n t i a l l y  revolved around a  p r o t e c t i o n i s t ,  impor t - subs t i tu t ion  model of 
development and r e l i a n c e  on heavy e x t e r n a l  borrowing t o  mainta in  economic growth 
and s o c i a l  programs. These, combined wi th  a  c o i n c i d e n t a l  series of e x t e r n a l  
shocks ( a  dramat ic  decrease  i n  t h e  p r i c e  of c o f f e e ;  e q u a l l y  dramat ic  i n c r e a s e s  
i n  t h e  p r i c e  of imported o i l  and i n t e r e s t  r a t e s  on d e b t  owed t o  commercial 
banks; and the  economic impact of p o l i t i c a l  unres t  and f a l l i n g  incomes elsewhere 
i n  C e n t r a l  America), brought the  country  t o  economic c r i s i s  i n  1981. 

I n  response t o  t h a t  c r i s i s ,  A.I.D., t h e  I n t e r n a t i o n a l  Monetary Fund, and the  
World Bank supported GOCR programs aimed a t  he lp ing  s t a b i l i z e  t h e  economy. 
Donors provided d e s p e r a t e l y  needed foreign-exchange resources  while the GOCR 
undertook far- reaching p o l i c y  reforms address ing t h e  economy's s t r u c t u r a l  
problems. These included improvements i n  exchange-rate management, c r e d i t  
a l l o c a t i o n ,  and f i s c a l  d i s c i p l i n e .  The o v e r a l l  r e s u l t  i s  t h a t  s t a b i l i t y ,  a l b e i t  
f r a g i l e ,  h a s  re tu rned  t o  the  Costa Rican economy, and production and incomes a r e  
r i s i n g .  To s t a y  on t h i s  p o s i t i v e  growth pa th ,  Costa Rica must cont inue t o  look 
t o  e x p o r t s  t o  provide the  f o r e i g n  exchange necessa ry  t o  purchase the  imports  
r equ i red  t o  f u e l  economic growth. 

With i t s  s t rong  t r a d i t i o n  of democracy and s o c i a l  j u s t i c e ,  Costa Rica is  
important to  t h e  U.S. goa l  of he lp ing  t o  e s t a b l i s h  s t a b l e  and prosperous 
democrat ic  n a t i o n s  throughout L a t i n  America. The country 's  ded ica t ion  t o  
democracy has n o t  f a l t e r e d  i n  the Pace of reduced l i v i n g  s tandards  and t h e  
t h r e a t  of neighboring Nicaragua. Despi te  a  p a r t i a l  recovery of l i v i n g  s tandards  
beginning i n  1984, Costa Rica w i l l  cont inue t o  r e q u i r e  s i g n i f i c a n t ,  though 
d e c l i n i n g ,  economic a s s i s t a n c e  over t h e  n e x t  s e v e r a l  years  t o  mainta in  t h i s  
momentum and make economic growth s u s t a i n a b l e .  The s o c i a l  and p o l i t i c a l  r i s k s  
of ano ther  d e c l i n e  i n  l i v i n g  a r e  c o n t r a r y  t o  U.S. i n t e r e s t s  in t h e  region.  

A.I.D. Development S t r a t e g y  and Accomplishments t o  Date 

The program s t r a t e g y  w i l l  con t inue  t o  f u n c t i o n  w i t h i n  t h e  framework of the  
recommendations of  t h e  Nat ional  B i p a r t i s a n  Commission on C e n t r a l  America. 
Keeping i n  mind t h e  s t r o n g  t i e  i n  Costa Rica between economic growth and s o c i a l  
well-being, and t h e  achievement of  economic s t a b i l i t y ,  A.I .D. ' s  primary program 
emphasis is now on completing the  t r a n s i t i o n  from economic s t a b i l i z a t i o n  t o  



economic growth. P u b l i c  s e c t o r  expendi tu res  have been brought under c o n t r o l  i n  
p a r t  a t  t h e  expense of c a p i t a l  investment.  A.I.D., t h e r e f o r e ,  h a s  begun a  
d ia logue  w i t h  t h e  GOCR on p o l i c y  and a d m i n i s t r a t i v e  improvements on  t h e  - 
recur ren t -cos t  s i d e  of t h e  GOCR budget t o  support  f u r t h e r  p rogress  toward 
improved p u b l i c  s e c t o r  e f f i c i e n c y  and h i g h e r  investment l e v e l s .  

Costa  Rica ' s  r e c e n t  performance i n  t h e  expor t  s e c t o r  h a s  been impressive.  
N o n t r a d i t i o n a l  e x p o r t s  t o  n o n x e n t r a l  American Common Market (CACM) c o u n t r i e s  
inc reased  from $142 m i l l i o n  i n  1983 t o  $400 m i l l i o n  i n  1987, exceeding f o r  t h e  
f i r s t  time t h e  v a l u e  of c o f f e e  expor t s .  These r e s u l t s  a r e  l a r g e l y  a t t r i b u t a b l e  
t o  expor t  p o l i c y  improvements, suppor ted by A.I.D. p r o j e c t  a c t i v i t i e s  aimed a t  
i n c r e a s i n g  expor t -or iented investment and production.  

To s t i m u l a t e  investment A.I.D. i s  promoting improvements i n  t h e  f i n a n c i a l  s e c t o r  
t o  a l l e v i a t e  c r e d i t  c o n s t r a i n t s  t o  product ion and expor t s .  Successes  t o  d a t e  
i n c l u d e  l i b e r a l i z e d  c r e d i t  p o l i c i e s  and improved e f f i c i e n c y  of t h e  banking 
system. I n  p a r t  a s  a  r e s u l t  of A.I.D. d o l l a r  c r e d i t  l i n e s ,  t h e  l a c k  of 
medium-term c r e d i t  i s  no longer  a  c o n s t r a i n t  t o  e x p o r t e r s .  

A cont inuing A.1.D.-supported f o r e i g n  investment promotion program implemented 
by C o a l i t i o n  f o r  Development I n i t i a t i v e s  (CINDE), a p r iva te - sec to r  e n t i t y ,  a l s o  
h a s  had dramat ic  r e s u l t s .  Between 1986 and September 1988, t h e  program 
a t t r a c t e d  some 118 investments  whose annua l  e x p o r t s  a t  f u l l  product ion a r e  
p r o j e c t e d  a t  $101 m i l l i o n .  A.I.D. a l s o  i s  working through CINDE on t h e  
product ion and marketing s i d e  t o  suppor t  f u r t h e r  d i v e r s i f i c a t i o n  of t h e  
a g r i c u l t u r a l  s e c t o r  i n t o  i n t e n s i v e l y  produced crops  wi th  p o t e n t i a l  f o r  h i g h  
economic r e t u r n .  

A.I.D. h a s  helped the  Costa  Ricans t o  f i l l  the  gaps  in t h e i r  a b i l i t y  t o  p rov ide  
b a s i c  s o c i a l  s e r v i c e s  and t o  prepare  t h e  country  t o  meet t h e  p r o j ~ t e d  i n c r e a s e d  
demand f o r  s o c i a l  s e r v i c e s .  A.I.D. i s  a s s i s t i n g  t h e  GOCR i n  improving i ts  
c o n t r a c e p t i v e  d e l i v e r y  program and a  p r i v a t e - s e c t o r  e n t i t y  i n  implementing a  
c o n t r a c e p t i v e  r e  t a i l  s a l e s  program under t h e  Family Planning Self -Rel iance 
p r o j e c t .  I n  t h e  educa t ion  s e c t o r ,  a  program f inanced wi th  hos t  country-owned 
l o c a l  currency a s s o c i a t e d  wi th  Economic Support Funds (ESF) h a s  provided a  s e t  
of textbooks des igned e s p e c i a l l y  f o r  Costa Rican c h i l d r e n  t o  every primary 
s c h o o l  s t u d e n t  i n  the  country.  

Because of Costa Rica ' s  exemplary democrat ic  t r a d i t i o n ,  A.I.D. h a s  assumed a  
l i m i t e d  r o l e  i n  "democracy i n i t i a t i v e s " ,  except f o r  t h e  C e n t r a l  America Peace 
Scho la r sh ips  program, which h a s  provided more than 1 , 0 5 0  l e a d e r s  and p o t e n t i a l  
l e a d e r s  wi th  a  f i r s t -hand  view of t h e  United S t a t e s .  I n  l a t e  FY 1988, A.I.D. 
i n i t i a t e d  the J u s t i c e  Sec to r  Improvement p r o j e c t ,  which i s  s t r e n g t h e n i n g  
c o o r d i n a t i o n  anrd planning,  p r o f e s s i o n a l  j u d i c i a l  t r a i n i n g ,  and an informat ion 
system on l e g i s l a t i o n  i n  f o r c e .  

FY 1990 Program 

I n  N 1990 A.I.D. i s  reques t ing  $57 m i l l i o n  ESF, $11 m i l l i o n  of Development 
A s s i s t a n c e  (DA) and $15 m i l l i o n  of P.L. 480 r e s o u r c e s  f o r  Costa Rica.  The FY 
1990 reques t  of $57 m i l l i o n  i n  ESF r e p r e s e n t s  a  d e c l i n e  from $90 m i l l i o n  i n  



FY 1989, and from a  peak of $142 m i l l i o n  i n  FY 1987. T h i s  phase-down r e f l e c t s  
s t eady  p rogress  of Costa Rica i n  moving toward s u s t a i n a b l e  growth. It a l s o  
r e f l e c t s  t h e  s t r a t e g y  of t h e  C e n t r a l  America I n i t i a t i v e  of phasing down a s s i s t a n c e  
a s  cond i t ions  permit ,  i n  order  t o  avoid c r e a t i n g  a  permanent dependence on h igh  
l e v e l s  of e x t e r n a l  a i d .  We a n t i c i p a t e  t h a t  non-project  ESF a s s i s t a n c e  w i l l  end 
a f t e r  FY 1992. A f t e r  t h a t ,  we expect  t o  move g r a d u a l l y  toward a n  Advanced 
Developing Country r e l a t i o n s h i p  w i t h  Costa Rica.  

A p o l i c y  dia logue package w i l l  i nc lude  inc reased  emphasis on expor t  development, 
f i n a n c i a l  s t r eng then ing ,  and r a t i o n a l i z i n g  publ ic-sector  o p e r a t i o n s .  A s  i n c r e a s e d  
e x p o r t s  a r e  v i t a l  t o  Costa R i c a ' s  s u s t a i n e d  economic growth, the  A.I.D. program 
w i l l  cont inue t o  focus  on n o n t r a d i t i o n a l  e x p o r t s  t o  c o u n t r i e s  o u t s i d e  t h e  CACM. 
T r a d i t i o n a l  e x p o r t s  ( c o f f e e ,  bananas, and s u g a r )  do n o t  o f f e r  p o t e n t i a l  f o r  major 
product ion g a i n s  and t h e  growth p rospec t s  w i t h i n  t h e  CACM a r e  l i m i t e d .  A.I.D. w i l l  
a l s o  suppor t  a  new p i l o t  program t h a t  w i l l  p rovide  a  broad range of t e c h n i c a l  and 
marketing a s s i s t a n c e  t o  l o c a l  e n t e r p r i s e s  to  h e l p  make t h e i r  products  compet i t ive  
i n  world markets. The A.I .D.  program w i l l  a l s o  inc lude  a s s i s t a n c e  w i t h  n a t u r a l  
r esources  and energy,  b o t h  of which a r e  v i t a l  t o  Costa R i c a ' s  continued economic 
growth. The FY 1990 program inc ludes  t h e  Watershed Management p r o j e c t ,  which w i l l  
p rovide  water s u p p l i e s  t o  m u n i c i p a l i t i e s  and major i n f r a s t r u c t u r e  p r o j e c t s .  

To h e l p  ach ieve  the  g o a l  of a  wider shar ing  of t h e  b e n e f i t s  of growth,  A.I.D. w i l l  
i n i t i a t e  i n  FY 1990 t h e  Support f o r  P r i v a t e  Voluntary Organizat ions  p r o j e c t ,  which 
w i l l  focus on product ive  employment-generating a c t i v i t i e s  f o r  the  urban and r u r a l  
poor. The Northern Zone Consol idat ion p r o j e c t  funded i n  FY 1988 w i l l  con t inue  to  
b u i l d  on t h e  s t r o n g  development momentum engendered under i t s  predecessor  p r o j e c t  
i n  some of Costa R i c a ' s  poores t  d i s t r i c t s .  

Mission D i r e c t o r :  C a r l  H.  Leonard 



SUMMARY OF A C T I V E  1 N D  PROPOSEC PRC-ECTS 
< I N  T n C U S A h C S  C F  O C L L A E S )  

M U R E I U  FOR L A T I N  8 U E R I C A  AND C A R I B B E A N  

C O U N l R Y :  C O S T 4  R I C A  CP 9 0  

L F Y  OF F V  OF - 1 V R O L G H  FY 8 7  - 1 C T U A L  F Y  8 8  - E S T I M A T E 0  F V  8 9  -PROFOSEO FV 9 0  
P R O J E C T N O .  I I k I T I A L  F I N A L  - L I F E O F  PROJECT- C B L I G P -  EXPEN- C L L I G I -  EXPEN- O B L I G A -  EXPEN- O B L I G P -  EXPEN- 

P R O J E C T  T I T L E  G  0 8 L I G  O 8 L I G  AUTHO P L A N N E D  T I O N S  O I T L R E S  T I C N S  D I T L R E S  T l O N S  G I T U R E S  T I O h S  O I T L R E S  ----.------------------------------------------------------------.------------------------------------------------------------------ 
PROGRAM D E Y t L O P H E N T  A N 0  SUPPORT 

en G 5 2  c -- - - -- --. 
F N  G 5 2  C  --- - -- 7,529 
HE G 5 2  C --- - -- 2 C 6  
PN G  5 2  C --- --- --- 
SD G 5 2  C  --- --- 3,122 

PROJECT TCTAL :  --- - -- 1 C 1 9 1 7  

F A M I L Y  P L A h N I N G  S E L F - R E L I A N C E  
PN G 8 3  9 0  815C0 8,500 2,458 

P R O J E C T  T C T A L :  ~ , S C O  8,500 2,45e 

P R I V A l E  SECTOR LOU-COST SMELTER 
SO G 8 3  8 3  3 C 0  3  0 0  3CC 

P R O J E C T  TCTAL :  3CO 3  00 3CC 

P C L I C Y  P L l k N I N G  ANC A C M I N  IMPROVE.  
ES G  8 3  8 8  9 2 5  9 2 5  9 2 5  
SO G 8 3  8  8  6,975 6,975 6,975 

P R O J E C T  T C T A L :  7,900 7,900 7 r 9 C O  

NORTHERN ZCNE I N F R A S T R U C T U R E  DEVELOPMENT 
F N  G 8 3  8  3 5 0 0  5 0 0  5 C 0  
F N  L  8 3  8 3 l 4 r 2 C O  1 4 . 2 0 0  1 4 r 2 C C  

PROJECT T O T A L :  14 ,700  1 4 , 7 0 0  1 4 r 7 C C  

- - - 

HE G 8 3  e6 3 0 0  3 0 0  3CC 
H E L  8 3  8 6  10,000 10,COO lC,CCC 

PROJECT T O T A L :  10 ,300  10,300 1 0 1 3 C C  

P R I V A T E  I N b E S T V E N T  CORPORATION 
F N  L  8 4  8  6 5 r O C O  5,COO S r O C C  
SD G 8 4  3 6  l r O C O  l r C O 0  1 r O C C  
SO L  8 4  8 6 15 ,000  1 5 s C 0 0  1 5 r O C C  

P R O J E C T  TCTAL :  2 1 r O C O  2 l r C O O  i l r 0 C C  

TRG FCR P R I V A T E  SECTOR DEVELOPMENT 
I H  G 8 5  8  7 5 r 0 0 0  5,000 S r O C C  



SUMMARY OF A C T I V E  1 N O  PROPCSEE P R C J E C l S  
( I N  THCUSANGS C F  J O L L I R S )  

B U R E I U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

COUNTRY: COSTA R I C A  CP 9 0  

P R O J E C T  T C T A L :  5,000 5,COO 5,OCC 

I N D U S T R I A L  R E A C T l V A T I C h  
E S  G 86 8 7  1 C O  100 1 O C  
E S L  8 6  8 7 5,855 5,855 5,855 
F N L  86 8 7  6,206 6,206 6,206 
SO G 8 6  8  7 2 5 0  2 5 0  2 5 C  
SO L  a6 8 7 7,589 7,589 7,589 

P R O J E C T  T O T A L :  2 0 1 0 0 0  20,COC ZCTOCC 

AGRIC.  S E R V I C E S  AhC U L I O N  DEV. (PVO-U-R)  
FN  G 8 5  8 8 2,OCO 2,COO l r C C G  

P R O J E C T  T C T A L :  2 1 0 0 0  ZICOO 1,CCC 

AGRIC.  DEV. COOP I N T E R N A T ' L  (PVO-U-R) 
FN G 8 5  8  6 8 C O  BOO 8 C C  

PROJECT ~ O T A L :  B C O  a oo 8 c o  

i C O N  S T A B I L I Z  A N 0  RECCVERY V I  
E S E  8 7  8 7  1 1 9 , 7 5 0  1 1 9 , 7 5 0  1 1 9 r 7 5 C  

P R O J E C T  T O T A L :  1 1 9 , 7 5 0  1 1 9 r 7 5 0  1 1 9 r 7 5 C  

P R I V A T E  i G E N C I E S  C O L L A B O R A T I N G  TOGETHCR 
E S  G  8 6  8 7  2 1 6 C O  2,600 2 1 6 C O  
SO G  86  87 2 1 3 C O  2,300 2 1 3 C C  

P R O J E C T  T C T A L :  4 ,900 4,900 4.9CO 

NORTHERN ZONES C O N S O L I O I T I O N  
FN G as 8  5,150 5.150 --- 

P R O J E C T  TOTAL :  5,150 5,150 --- 
E C O N O P I C  S T A B I L I Z  8 RECOVERY V I I  

E S  G  8 8  8 8  e S r 0 0 0  85,COO --- 
P R O J E C T  T C T A L :  85 ,000  8 5 ~ G 0 0  --- 

N O N - T R A D I l I O N A L  EXPORTS-TECH SUPPCRT 
E S  G 8 7  e a  5 8 5  5 8 5  5 8 5  
F N  G  87 8  8  2,915 2,915 1,415 



sunnAnv OF ACTIVE AND P R O P C S E C  P R C J E C T S  
(I& THCUSALCS OF DOLLARS) 

BUREAU FOR LATIN AMERICA 1NO CARIBBEAN 

COUNTRY: COSTA RICA 

L  FY OF FY OF -THRCUGM FY 87 -ACTUAL FY 88 -ESTIMATE0 FY 8 9  -PROPOSED FY 9 0  . 
PROJECTNO. I I N I T I A L  FINAL -L IFE OF PROJECT- OBLIGA- EXPEN- CELIGA- EXPEN- CBLIC-A- EXPEN- O6LIGA- EXPEW- 

P R O J E C T  TITLE + G CBLIG OBLIG AUTHC P L A N L E D  TIOLS OITURES TIONS DITURES TIONS OITURES TIOYS OITUlES 

PROJECT TCTAL: 3,500 3,500 2,CCC --- 1,500 1 3 2  --- 5 6 0  --- 7 0 0  

PRCJECT HOPE EMERGENCY SERVICES 
ES G 87 87 250 250 250 - -- --- --- --- 1 2 0  --- 1 x 0  
HE G 87 8 7 250 250 250 - -- --- 1 5 1  --- 89 --- 1 1 0  

PROJECT TCTAL: S C O  5  00 5CG --- --- 271 --- 219 --- 1 1 0  

ECONOMIC STABILIZATIOL 6 RECOVERY V I I I  
ES G 89 8 9  81,750 --- --- --- --- --- 81,750 k l r 7 5 0  --- 401000 

PROJECT TCTAL: --- a i r 7 5 0  --- - -- --- --- 81,750 41,750 --- 401C00 

CCSTA RICA PEACE SCHOLARSHIPS 
EM G 87 8 9  1,532 1,532 1,532 --- --- 387 --- 1,145 --- - -- 
ES G 87 8 9  22,346 19,346 12,246 ?r5GO 9 3 7  3,600 - -- --- --- 6,811 
F N G  8 7  8  9 8C1 801 8CC - -- --- - -- --- --- --- (101 
PN G 87 8  9  1 8 3  1  C3 183  - -- --- - -- --- --- --- 1 8 3  

PROJECT TCTAL: 24,862 21,862 14,761 3,500 1,324 3,600 2,129 --- 6,811 --- 
FCREST MANAGEMENT 

FN G 89 9 1  --- 7,500 --- - -- --- --- 5.500 1,500 --- 1,COO 

ACMINISTRATIOL OF JUSTICE 
ES G 88 8  9  219CO 2.900 --- - -- l r 5 C O  --- l r 4 C O  l r l 3 5  --- 1,649 

PROJECT TCTAL: 2,900 21900 --- --- 1,500 --- 1,400 1,135 --- 1,649 

+ECONONIt STABILIZATIOL ANG RECOVERY I X  
E S G  90 9 0  --- 57,000 --- --- --- --- --- --- 57nOCO 40,COO 

PROJECT TCTAL: --- 57rC00 --- --- --- - -- --- --- 57rOCC 401000 



SUMMARY O F  A C T I V E  A N 0  PROPCSEO P R C J E C T S  
( I N  THCUSAWCS OF O C L L A R S )  

8 U R E P U  F C R  L A T I N  I M E R I C A  A N 0  C A R I 8 8 E I N  

L  F V  OF F V  OF - T H R C L G H  F V  @ 7  - A C T U A L  F V  8 0  - E S T I L A T E O  FY 89 -PROPOSE0  F 1  90 
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT-  C B L I G L -  EXPEN-  C E L I G a -  EXPEN-  0 8 L 1 6 A -  EXPEN-  O B L I G A -  E X P E N -  

PROJECT T I T L E  G  C 8 L I G  C B L I G  AUTHO P L A N Y E O  T I O h S  C I T U R E S  T I O N S  O I T C R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  T C T A L :  --- 
5 1 5 - C 2 4 8  *SUPPORT TO PVOS 

F N  G  9 0  9 0  --- 
SO 6 9 0  9  0 --- 

P R O J E C T  T C T A L :  --- 
5 1 5 - C 9 9 8  L C S  ALAMOS 

E S G  19 e9 --- 
P R O J E C T  TCTAL :  --- 

5 1 5 - C 9 9 9  L C C A L  COST SUPPORT 
E S G  8 7  8 7 1 5 3  

P R O J E C T  T C T A L :  1 5 3  

5 1 5 - 5 9 9 9  P R I V A T E  ANC VCL O R G A N I Z A T I O N S  
F N  G  7 8  C  

PROJECT T C T A L :  

CCUNTRV TCTALS :  
GRANTS: 

LCANS:  

---- A P P R O P R I A T I C N  SUKMARV ---- 
AGE., R U R A L  OEV. 8 N U T R I T I O N :  

P O P U L A T I O h  P L l h N I L G :  
H E A L T P :  

C H I L D  S U R V I V A L  FUND: 

E C U C A T I O N  S H L M A N  RESCLRCES:  
S E L E C T E D  DEYELCP.  b C T I V I T I E S :  

E C O N C U I C  SUPPORT FUNE: 

5 r C 0 0  

l r C O O  
l r C O 0  

21000  

1,250 

1,250 

1 5 3  

1 5 3  

OPG 'S  



! El ORANT LOAN 1 CUNTINUIMG I 
Purpose! To provide balance of payments support to the Government of 
Costa Rlca (GCCR), and to encourage sectoral and structural changes 
aimed at re-establishing dynamic growth in the economy through 
increased exports. 

rraouU: COSTA RICA PLANNED PROGRAM SUMMARV M E E T  

Project Description: In response to the economic crisis of the early 
1980'5, the GOCR in 1983 began implementing programs to stabilize the 
economy and set the basis for sustained economic expansion. Through 
its ESR Programs, A.I.D. has been a major contributor to these 
programs, as have the IMF and World Bank. 

Combined GOCR/donor efforts have resulted in inpressive macroeconomic 
achievements between 1982 and 1987: GCP growth went from a -7.3% to 
an average of 4.2%; inflation and unemployment dropped from 82% and 
9% respectively, to 1% and 5.6%; and the non-financial public sector 
deficit was reduced from 996 of GCP to 0.3%. The status of the 
economy is especially important to the poor majority, because the 
Costa Rican private economy does a good job of providing jobs and 
income to the lower half of the income scale, and provides the tax 
base for maintaining social problems. However, the present stability 
is fragile, and vulnerable to unpredictable external factors. 

Tile 

Econanic Stabilization and 
Recovery ESR IX 

The balance of payments still remains problematic, especially given 
Costa Rica's high external debt. Over the medium term, the essential 
task is to increase exports and expand to new markets so that 
inprovements can be made in the current account. Meanwhile, however, 
external assistance is required to protect gains made on economic 
stability and on levels of real income. 

Funding 
Source 
ESF (GI 
57,000 

The ESR IX program will make dollars available to the private sector 
finance the importation from the U.S. of raw materials, intermediate 
goods, spare parts and other inputs to maintain agricultural and 
industrial production and investment. Assistance will be conditioned 
on policy inprovements in the export sector, the financial sector, 

h m b ~  515-0245 a NEW Pwlation 

AG. R D &  N 

ED. & HR 

I- u. s. FINANCING iln tho 

Health 

k l .  An 

PRWDSEO OBLIGATION 
Iln m o u d  of d l r d  

~ ~ 9 0  
57,000 

Relationship of Project to A.I.D. Country Strateqy: Although the ESR 
IX program will contribute first and foremost to the economic orowth 

Life of Project Funding 
57,000 

1 ~ ~ 9 0  1 ~ ~ 9 0  

~ - -~ > - -  ~ 

element of the strategy through support for the balance of payments 
and policy leverage, the ESR program, especially through local 
currency, touches on every phase of the program strategy. 

FY 9 1  1 

Host Country and Other Donors: Costa Rica has in the period 1983-1987 
been aided by three IMF Standbv oroorams. two sets of commercial bank 

Initial Obligation 

and/or the public sector. Local currencies under the program will 
support activities aimed at export-led growth and delivery of social 
services to lower income groups. 

~- ~ - .  ~ ~- 

and Paris ~l;b rescheduling~ ok kxternal'debt, and an 880 million IBRD 
Structural Adjustment Loan (SAL). A SAL I1 for some $200 million is 
near approval. 

Beneficiaries: The most direct beneficiaries of the program are 
private producers who gain access to foreign exchange for import 
requirements and the beneficiaries of local currency- financed 
activities. However. it is reasonable to assume that the life of 

Estimated Final Obiigation 

every Costa Rican has been touched by the ESR program. 

Estimated Completion 
Date of Proien 

Major Outputs: All Years 
Macroeconomic stabilization and orowth oolicies: X 
Balance of payments targets, external debt 
arrearages, fiscal deficits and money supply. 

Local currency activities: investment promotion, X 
housing activities, export promotion, etc. 

A.1.D.-Financed Inputs: 

Balance of Payments Support 
TOTAL 

I I Future Yeat Obligations ] Estimated Total Con 

Propored Firal Yen 1990  1 57.000 I 1 57,000 



Project Description: Increasingly, lack of clean water is limiting 
the economic progress of the towns of Costa Rica. Parasite epidemics 
attributed to contaminated water cause suffering and economic 

MUU: m C A  PLANNEDPROGRIY $ W R Y  SHEET 

Relationship of Project to A.I.O. Country Strategy: The project 
supports the sustainable use of land. forest and water resources. 

setbacks due to decreased productivity. lmproper land use, which 
often causes deforestation and erosion of the watersheds, contributes 
to water scarcity during the dry season. 

T i  
Watershed Managemnt 

I 

The watersheds of 13 out of the 47 municipalities which manage their 
own water supplies have recently been evaluated by the GOCR which has 
made ~ec~mendations for their management. Priority actions are, 
first, those that can be implemented by the municipalities directly 
or contracted by them, such as: the preparation of management plans 
for the watersheds; the construction of water control structures; 
land purchase; fencing for critical areas; construction of 
infrastructure for guards; fire control; and monitoring of water 
quality and quantity. Second are a group of land management 
activities to reduce water run-off which farmers should be encouraged 
to use more widely such as: management and expansion of forests, 
tree crops and agroforestry; and soil conservation and better 
cropping practices. 

Fundirq 
Source 

DA 

AG, RD& N 

4,000 

ED. & HR 

Unfortunately, publ-ic entities have concentrated on hydropower and 
irrigation structures and their operation, but not on the need to 
conserve and manage :he watersheds which supply these facilities. 
Management activities will emphasize land use in accordance with the 
capacity of the land. Watershed management plans will include 
training For farmers and others in agricultural and agroforestry 
practices that conserve land and water. 

Purpose: , T o  ensure continued water supply for selected 
munlcipallties and for hydroelectric power projects and irrigation 
schemes. 

Sustainability: The project will develop organizations similar to 
U.S. volunteer fire departments to enforce land use plans, so that 

*dm 

Scl. An. Numbcr 
515-0246 . GRANT 0 LOAN 

training is the only financial recurrent cost. Water quality control 
will be the responsibility of the local Health Ministry Office and 
implies a periodic laboratorv check of water sam~les which is 

which is a major element of the ~ission's strategy for 10n~terrn' 
growth and spreading the benefits of growth. For the expansion of 
forestry as an appropriate land use in parts of the watersheds, the 
project will draw on the Forest Management project (515-0243). 

Host Country and Other Donors: The GOCR will provide €SF local 
currency counterpart funding for the project estimated at 50% or mare 
of total project costs. The project complements a recently approved 

W001ED OBLIGATION 
( I n ~ d b o l M  

NEW 

OCONTINU~NG 

I D 0  forestry-loan. 

FY90 
4,000 

Powlation 

Beneficiaries: The project will benefit approximately 16,Wa persons 
who live in the watersheds. Indirect beneficiaries will include 
approximately 80,000 urban rural users of water from the watersheds 
and nearly all of the 2.3 million Costa Ricans who depend on hydro 
electricity. 

Life of Prom Funding 
5,000 

m i s h e d  land use 
Watershed reforestation 

411 Years 
4,000 ha 
1.WO ha 

A.1 .O.-Financed Inputs: LIP 
7g)OoT 

Estimated CPnpktmn 
One of Pmm 

F Y  97 

Initial Obligation 

F Y  90 

Technical Assistance 
Training 
Construction/Maintenance 
Eauioment/Materials 

Estinuted Final Obligation 

FY 91 

cdn<ingency 
TOTAL 

Principal Contracton or Ap.neia 

Ministry of Natural Resources, Energy 
and Mines. 

U. S. FINANCING lln thourondsoldoll.nl 

Through September M. 1988 
19x9 . Estimated Fiscal Year 

Estimated Through September 30. ~ q ~ q  .-- ~- 

Proposed Fired Year 1990 

Obligations 

4,000 

Expnditura 

Future Year Obligations 

1,000 

Unliquidated 

. . . .  .., ,...:. .. ..: ..,. .,:..:: .... . . . .. . . .: . . , . . . . . . . . . . . . . . . . . . . . . . . . . .: :::: - 
Enirnated Total Con 

5.000 



[ GRANT 0 LOAN 1 D ~ N U I N G  1 I 1.000 
PWOSE: The purpose of this project is to provide funding for 
registered U.S. PVOs working in Costa Rica to promote 
productive, income-generating activities in the micro-enterprise 
sector. 

muu: Costa Rica PLANNED PROGRAM W U Y I R Y  SHEET 

PROJECT DESCRIPTION: Since 1983, A.I.D. has supported the 
strengthening of indigenous and U.S. EVOs in Costa Rica through 
a local PVO 'umbrella' organization, the Costa Rican Association 
of Development Organizations (ACORDE). Mission support for the 
Association has consisted of the equivalent of $8.0 million in 
ESF local currency plus a $4.9 million grant administered by 
Private Agencies Collaborating Together (PACT), a consortium of 
U.S. PVOs. From October 1987 to October 1988, ACORDE provided 
financing to 18 U.S. and Costa Rican W O s  for socio--economic 
development subprojects with a total of 5,600 direct 
beneficiaries. 

The proposed project will continue to provide dollar funding 
through ACORDE to complement available local currencies for 
subprojects executed in country by U.S. PVOs. ?he focus of the 
project will continue to be on productive, income-generating 
activities intended to benefit both the urban and rural poor. 
The project will explore the possibility of leveraging A.I.D. 
and W O  resources through developnent of a "debt for 
development" swap program with the GCCR. ' 

SUSTAINABILITY: ACORDE already has two sources of local 
currency income. It has also since its inception actively 
pursued non-A.I.D. sources of funding. This is a long term 
effort, but has already begun to bear fruit both in Costa Rica 
and internationally. The organization has received the 
equivalent of approximately $100,000 in project-specific grants, 
and is in the final stages of negotiating a $500,000 
concessional loan with the Interamerican Developent Bank (IDB) 
for on-lending to micro-enterprenuers through participating PVOs. 

Wth 

81. Act. 

PROPOSED OBLIGATION 
11" lbou.xk 01 ddM 

JFY 90 (FY 90 FY 94 1 
RELATICNSHIP OF PRiXWI TO A.I.D. COUNTRY STRATEGY: The project 
contributes to the soreadina-the-benefits-of-arowth element of 

AG. R D & N  

1,000 

ED. & HR 

T i  
Support fon Private Voluntary 
Organizations FY 

90 2,000 

the program strate6 by pro;iding productive 6rrployment to 
poorer Costa Ricans and/or by helping fill gaps in the GGCR's 
current ability to provide social services. 

Fundirq 
~oum 

D A  Life of Rojact Funding 
2,000 

HOsr C ~ Y  AND OT~~ER WNORS: A tripartite agreement signed by 
the GOCR. A.I.D. and RCORDE will provide the eauivalent of $1.5 
million &r year in GCCR-owned l&al currency to support A&DE 
programs over the next five years. ACORDE is in the final 
stages of negotiation with the IDB for a $500,000 soft loan. 

lnitid OW- 

BENEFICIRRIES: The principal direct beneficiaries of this 
project will be urban and rural micro-entrepreneurs, small 
farmers, artisan groups, comnunity groups and women heads of 
household. The nunber of direct beneficiaries over the intended 
three year life of the project would be between 15,000-17,000. 
Indirect beneficiaries will include at least 20 Costa Rican 
PVOs, who will receive technical assistance, management training 
and institutional strengthening mini-grants through the project. 

Eninutd Find Obliwtion EItinutd Compktion 
D N o f P r u i i  Popllatian 

Nunbn 515-0248 

OUTPUTS: 
Micro-enterprises benefited 

Nan 

1nstitutioG Strengthened 
Individuals Trained 

AID-FINANCED INPUTS: 

Subproject Financing 
Short-term Technical Assistance 
Traininghorkshops 
Total 

LOP 
( $En, 
1,500 
250 
250 

2.000 

AH) 3707 (1 1-85) 

I 





EL SALVADOR - - Economic Indicators 
Total U.S. Aid $ 2,234 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 83.0% (1983-86) 
Yearly U.S. Aid Per Capita $ 61.36 (1983-86) 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 820 Trade Balance($ Millions, US) (1985) -434 (86) -155 (87) -300 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) -0.2% Total Imports($ Millions, US) (1985) 1,713(86) 1,164(87) 1,181 
Of Which % From U.S. ......................... (1986) 40% 

Government Budgetary Expenditures as a % of GNP...(1986) 14.7% 
Major Imports (1986)MACHINERY;INTERM. GO0DS;PETROLEUM PRODS 

Total Expenditures and Net Lending ($ Millions, US): 
(1984) 445 (1985) 491 (1986) 688 Total Exports ( S  Millions, US) (1985) 1,280(86) 1,009(87) 881 

Of Which P to U.S. ........................... (1986) 49% 
Budgetary Deficit or Surplus ($ Millions, US): 

(1984) -60 (1985) -77 (1986) -56 Major Exports (1986) C0FFEE:SRRIMP:SUGAR 

Trading Partners: UNITED STATES: GUATEMALA: GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
Official International Reserves Equivalent to Agricultural Production as % of GDP.. . (1987) 14% 

3.6 Months of Imports (1987) 
Major Crop (s) As % of Arable Land 

External Public Debt as % of GNP ... (1987) 29.0% Subsistence: CORN; BEANS-DRY: RICE 42% (1987) 
Caah: COFFEE: COTTON; RAW SUGAR 26% (1987) 

Service Payments on External Public Debt, 
($ Millions, US) .................... (1987) 111 Ag. Exports: (1987) COFFEE: RAW SUGAR: 
As % of Total Export Earnings ....... (1987) 19.0% Ag. Imports: (1987) WHEAT; OIL SEED: CORN 



EL SALVADOR -- Social Indicators 

POPULATION 
Total Population.. . (Thousands, Mid 1988) 5,389 

NUTRITION AND EEALTE 
Per Capita Calorie Supply as a % of Requirements.. . (1985) 94% 

Population Growth Rate.. . (1970) 3.8% (1978) 2.7% (1988) 2.4% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 58.8 Male 56.4 Female 61.3 

Population (1988) By Age Group: (1970) Total 54.3 Male 52.1 Female 56.4 
(0-l4vrs) 44.5% (15-64vrsl 52.9% (65+ vrsl 2.6% - .  - .  

Infant Deaths in First ~r of Life per 1000 Live Births (1988) 86 
Married Women Aged 15-44 yrs. Using Contraception ... (1985) 48.5% 

% Of Children 12-23 Months Old Fully Immunized Against 
Total Fertility Rate.. . (1970) 6.5 (1988) 4.8 Tuberculosis (BCG3) 51% (1986) Measles 51% (1986) 

Diphtheria(DPT) 66% (1986) Polio(3) 70% (1986) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 
National Income Received by Low 20% of Population.. ( .) . % (1987) 51% 

% of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 
(1978) Total . % Urban 20.0% Rural 32.0% Total School Enrollment as Ratio of Population in Aqe Group: 

Primary (1982) Total 93.8 Male . - ~ ~ ~ 1 ;  . 
Labor Force Participation as % of Working Age Population Secondary (1982) Total 10.5 Male . Female . 

(1985) 33% Post Secondary (1980) Total 3.0 Male 4.1 Female 1.9 

Proportion of Labor Force in Agriculture.. . (1980) 43% Adult Literacy Rate (1985) Male 75% (1985) Female 69% 

67 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other. 

T O T A L S  

P.L. 480** 
Title I 
Title II 

T O T A L S  

- (Actual) 
70,715 

- 
70,715 

(Estimated) 

62,365 
- 

62,365 

FY 1990 
(Request) 

67,800 

I 
**See Main Volume P.L. 480 Table  f o r  program b r e a k o u t  and emergency a s s i s t a n c e  
1/ I n c l u d e s  1 ,634  i n  r e o b l i g a t i o n s  of p r i o r  y e a r  funds .  

?/ - I n c l u d e s  21,627 i n  FY 1988 ESF Car ryove r .  

I P E R S O N N E L  D A T A  - M I S S I O N  D I R E C T  H I R E a  

Category FY 1988 
(Actual) 

and FY 1990. 

Foreign National 
T O T A l  S 

Category 

U.S. ParticiDants 

FY 1989 
(Estimated) 

Bilateral 107 
Regionale 165  

Third Country Participants 
Bilateral d 6 
Regional e - 

T O T A L S  2 78 

F y  1990 
(Request) 

31.90 

"Total full time equivalent workwars of employment. Include HIG, excess property, andIGpersonne1. 
Excluder TIP.  One workyear = 1,087 hours. 

Above does  n o t  i n c l u d e  4 I n t e r n a t i o n a l  Development I n t e r n s  ( IDIs )  i n  W 1989 

43.00 
74.90 

Actual * 
40.00 
43.00 
83.00 

I 

'1"-trainingrefers to the sum ofparticipant new starts CTechnicol: non-degree seeking. 
during the FY & carryovers st i l l  in troiningfrom the dParticipants funded under bilnteral programs. 
pr ior  FY. 

"Portici ants unded under reg iomlprograw (e.g., 
b~cademic: degree meking. ,AS!, A ~ I P I .  

40 .OO 
43.00 
83.00 

RAINING  DATA^ 
FY 1989 

(Estimated) 
A / T I Total 

I 

FY 1990 
- (Request) 

A 1 T 1 Total 

I 



EL SALVADOR 

I n t r o d u c t i o n  

S ince  1979, c i v i l  war, economic depress ion  and a major ea r thquake  have b a t t e r e d  
t h e  economic and s o c i a l  f a b r i c  of E l  Salvador.  Of a popu la t ion  of f i v e  m i l l i o n ,  
some 130,000 a r e  s t i l l  d i s p l a c e d  wi th in  E l  Salvador and more than 800,000 have 
f l e d  t h e  country  t o  avoid t h e  c o n f l i c t  and seek g r e a t e r  economic oppor tun i ty .  

The insurgency h a s  c o s t  E l  Salvador upwards of $1.5 b i l l i o n  i n  damage t o  
economic i n f r a s t r u c t u r e ,  l o s s  of inves tments  and damage t o  major e x p o r t  crops.  
I n  human terms,  the  war h a s  r e s u l t e d  i n  more than 60,000 dead and c r e a t e d  many 
ha rdsh ips .  Displaced persons  have moved from r u r a l  c o n f l i c t  zones t o  urban 
a r e a s ,  burdening the  Government of Sa lvador ' s  (GOES) c a p a c i t y  t o  p rov ide  b a s i c  
s o c i a l  s e r v i c e s .  An e a r l y  end t o  t h e  war i s  no t  a p p a r e n t ,  however, i t ' s  impact 
on t h e  economy w i l l  con t inue  t o  d e c l i n e .  

I n  s p i t e  of t h e s e  unfavorable  c o n d i t i o n s ,  E l  Salvador  has made p rogress  i n  
democrat iza t ion.  The inaugura t ion  of J o s e  Napoleon Duarte i n  June 19 84 marked 
t h e  f i r s t  time i n  50 y e a r s  t h a t  El  Salvador  had an e l e c t e d  c i v i l i a n  p res iden t .  
Free  munic ipa l  and l e g i s l a t i v e  e l e c t i o n s  were held i n  March 1988, and 
p r e s i d e n t i a l  e l e c t i o n s  w i l l  occur  aga in  i n  March 1989. 

Economic growth shows modest g a i n s ,  and t h e  s h a r p  d e c l i n e s  of t h e  e a r l y  1980s 
have been h a l t e d .  A s t r o n g  economic recovery  however, remains  t o  be ob ta ined .  
Although t h e  c o s t  of t h e  war con t inues  t o  d r a i n  t h e  GOES'S budget,  some key 
s o c i a l  i n d i c a t o r s  such a s  i n f a n t  m o r t a l i t y  have improved. Others  such a s  a d u l t  
l i t e r a c y  have dec l ined .  Needed economic p o l i c y  reforms a r e  ha rde r  t o  implement 
because of t h e  s o c i a l  p ressures  r e s u l t i n g  from t h e  war. 

A.I.D, Development S t r a t e g y  and Accomplishments t o  Date 

The f o c u s  of A.I .D. ' s  economic a s s i s t a n c e  program i s  growth w i t h  e q u i t y ,  
g r a d u a l l y  s h i f t i n g  from s t a b i l i z a t i o n  t o  making E l  Salvador more p roduc t ive  and 
ensur ing  t h a t  adequate  s o c i a l  s e r v i c e s  a r e  a v a i l a b l e  f o r  i t s  poor major i ty .  
C o n s i s t e n t  w i t h  t h e  recommendations of the  N a t i o n a l  B i p a r t i s a n  Commission on 
C e n t r a l  America, A . I . D .  has developed a major economic a s s i s t a n c e  program 
d i r e c t e d  a t :  ( 1 )  ach iev ing  economic and s o c i a l  s t a b i l i z a t i o n ;  (2 )  promoting 
economic recovery and growth; ( 3 )  broadening t h e  b e n e f i t s  of growth; and ( 4 )  
s t r e n g t h e n i n g  democrat ic  i n s t i t u t i o n s .  

With Economic Support  Fund (ESF) ba lance  of payments a s s i s t a n c e  and p o l i c y  
d i a l o g u e ,  p rogress  toward economic s t a b i l i z a t i o n  and economic recovery  h a s  been 
made. Bui ld ing on exper ience  gained under t h e  economic s t a b i l i z a t i o n  program, 
macroeconomic performance i s  expected t o  con t inue  t o  show modest improvement. 

Rea l  g r o s s  domestic p roduc t ,  a f t e r  d e c l i n i n g  s h a r p l y  i n  t h e  e a r l y  1980s ,  h a s  
r i s e n  between one and two pe rcen t  annu: l l y  s i n c e  1983. F i s c a l  d e f i c i t s  a r e  
be ing  curbed. I n f l a t i o n ,  which r o s e  from 122 a year dur ing  1982-84 t o  n e a r l y  
40% in 1986, was h e l d  t o  25% i n  1987. P r i v a t e  inves tment ,  o n l y  7% of GDP dur ing  
1980-83, exceeded 10% i n  1986-87. N o n t r a d i t i o n a l  e x p o r t s  t o  d e s t i n a t i o n s  



outside Cent ra l  America increased from $43 million i n  1983 to  $74 mil l ion i n  
1985. Overall export performance, however, declined because of the armed 
c o n f l i c t ,  market conditions f o r  some key exports  and inappropriate  domestic 
po l i c i e s ,  including those which allowed the exchange r a t e  to  become increasingly 
overvalued. 

Development Assistance, ESF and P.L..480 resources a re  used fo r  a c t i v i t i e s  which 
reach the Salvadoran people and promote economic growth. A.I.D. a s s i s t ance  
promotes macroeconomic and s e c t o r a l  reforms, a strong pr iva te  sec to r ,  exports,  
and investments which generate revenues needed by the GOES to sus t a in  s o c i a l  
services and l ay  the foundation f o r  renewal of long-term economic growth. I n  
ag r i cu l tu re ,  A.I.D. ass i s tance  focuses on crop d ive r s i f i ca t ion ,  especia l ly  f o r  
nont radi t ional  exports. T i t l i n g  and compensation e f f o r t s  a re  nearly complete, 
and agrarian reform benef ic iar ies  a r e  encouraged to engage i n  more commercial 
farming a c t i v i t i e s ,  l inking up with pr iva te  investors .  Sus ta inab i l i ty  of 
programs of public  and private organizations, such a s  the  Salvadoran Foundation 
for  Economic and Socia l  Development, is  a p r io r i ty .  

GOES expenditures f o r  s o c i a l  serv ices  and education have been cut  due to  the 
war. Diarrheal disease,  malnutrition, and acute respi ra tory  in fec t ions  continue 
to  be major heal th problems. Infant  mor ta l i ty  declined from 5 1  per 1,000 l i v e  
b i r t h s  i n  1985 t o  43 i n  1988. Rural water supply coverage declined, but urban 
water supply increased from 67% of the  population i n  1980 to  76% i n  1986. The 
incidence of malaria was cut by 40% between 1979 and 1985. Salvador's 
population growth r a t e  of only 1.7% r e f l e c t s  outmigration and contraceptive use 
by nearly ha l f  of e l i g i b l e  couples. . 
With A.I.D. ass i s tance ,  more than 1,750 primary school classrooms have been 
b u i l t  or  repaired and equipped with desks and furni ture .  Primary school 
enrollment i s  up and 1,750 primary school teachers have been t r a ined  i n  new 
methods. To sharpen Salvadoran productivi ty and competitiveness, A.I.D. has 
invested i n  the p r iva te  management and technical-vocational t r a in ing  programs of 
the Salvadoran Business Foundation f o r  Educational Development and the  Ricaldone 
Foundat ion. 

A.I.D. w i l l  continue t o  support a sa fe ty  ne t  of s o c i a l  serv ices  f o r  the 
decreasing number of e l i g i b l e  displaced persons, now estimated to number 
130,000, while supporting re loca t ion  t o  t h e i r  home towns a s  secur i ty  permits. 
Food as s i s t ance  to the displaced i s  being subs tan t i a l ly  reduced with 
respons ib i l i ty  gradually being sh i f t ed  t o  the World Food Program, the United 
Nations Development Program and GOES l i n e  agencies. Work continues on the  
earthquake reconstruct ion program t o  rebui ld  public markets, schools,  and heal th  
f a c i l i t i e s ,  and to provide housing and small business c r e d i t  l i nes .  

The indiscriminate use of land mines and booby t r aps ,  pa r t i cu la r ly  by the 
insurgent Farabundo Marti Liberat ion Front,  causes c i v i l i a n  death and 
d i s a b i l i t y .  With strong b ipa r t i san  support from the Congress, a comprehensive 
program has been establ ished to help amputee vict ims,  especia l ly  children. 

More than 1,250 Salvadorans have been t o  the United Sta tes  f o r  a v a r i e t y  of 
short-and long-term s k i l l s  t r a in ing  courses under the Cent ra l  American Peace 
Scholarship (CAPS) program. A.I.D. a l s o  endorses a multi-donor e f f o r t  t o  



s t r e n g t h e n  l o c a l  government through t h e  new Municipal  Development I n s t i t u t e .  
With A.I.D. a s s i s t a n c e ,  t h e  S p e c i a l  I n v e s t i g a t i v e  Unit (SIU) and Forens ic  Uni t  
have developed p r o f e s s i o n a l  and r e s p e c t e d  s t a f f s .  The Salvadoran Revisory 
Commission i s  r e v i s i n g  c i v i l  and p e n a l  codes and d r a f t i n g  o t h e r  important  
l e g i s l a t i o n .  

FY 1990 Program 

U.S. a i d  h a s  been and w i l l  con t inue  t o  be c r i t i c a l  t o  E l  Salvador ' s  economic and 
p o l i t i c a l  s u r v i v a l .  A.I.D. i s  r e q u e s t i n g  $180 m i l l i o n  i n  ESF, $67.8 m i l l i o n  i n  
DA, and $39.8 m i l l i o n  i n  PL-480 food a id .  ESF i n  p a r t i c u l a r  h a s  been key t o  
mainta ining a n  adequate f low of imported raw m a t e r i a l s  t o  i n d u s t r y  and 
a g r i c u l t u r e ,  s o  t h a t  employment and product ion could be maintained.  Without 
t h i s  a i d ,  t h e  sabotage campaign of t h e  Marxist  g u e r r i l l a s  would have s e v e r e l y  
reduced output  and incomes and t h r e a t e n e d  t h e  p o l i t i c a l  s t a b i l i t y  of S a l v a d o r ' s  
f r a g i l e  democrat ic  i n s t i t u t i o n s .  

ESF w i l l  f inance  balance-of-payments a s s i s t a n c e  ($I35 m i l l i o n )  and $45 m i l l i o n  
i n  p r o j e c t s  to:  r e h a b i l i t a t e  r o a d s ,  b r idges ,  e l e c t r i c a l  d i s t r i b u t i o n  and 
telecommunications systems des t royed  by t h e  g u e r r i l l a s ;  e s t a b l i s h  p r i v a t e l y  
owned f r e e  t r a d e  zones; t r a i n  more CAPS s c h o l a r s  i n  t h e  United S t a t e s ;  and 
upgrade Salvadoran a n a l y t i c a l  and planning c a p a c i t y  f o r  d e s i g n  and management of 
development programs. 

A.I.D. a l s o  r e q u e s t s  $67.8 m i l l i o n  i n  Development A s s i s t a n c e  f o r  p r o j e c t s  i n  
r u r a l  p o t a b l e  water and e l e c t r i f i c a t i o n ,  a g r i b u s i n e s s  and commercial farming,  
t e c h n i c a l - v o c a t i o n a l  t r a i n i n g ,  smal l  bus iness  promotion, primary educa t ion  and 
l e g i s l a t i v e  s t r eng then ing .  P.L. 480 resources  a r e  requested f o r  food imports  
($35 m i l l i o n )  and food a s s i s t a n c e  f o r  e l i g i b l e  d i s p l a c e d  persons and o t h e r  
i n d i g e n t  groups ($4.8 m i l l i o n ) .  

A f r e e  zone development p r o j e c t  i s  expected t o  a t t r a c t  inves tment ,  c r e a t e  
employment, spur  consumer demand f o r  l o c a l  products ,  and improve f o r e i g n  
exchange earnings .  A m i c r o e n t e r p r i s e  p r o j e c t  t a r g e t s  t h e  small en t repreneur .  A 
commercial farming p r o j e c t  w i l l  l i n k  small f a rmers ,  e s p e c i a l l y  a g r a r i a n  reform 
b e n e f i c i a r i e s , t o  companies producing f o r  o v e r s e a s  markets. 

I n  educa t ion ,  h e a l t h ,  c h i l d  s u r v i v a l  and fami ly  planning,  t h e  emphasis i s  on 
improving the  q u a l i t y  of s e r v i c e  and community involvement. Resources w i l l  be 
focused on t e a c h e r  t r a i n i n g ,  curr iculum development and v o c a t i o n a l  t r a i n i n g .  
A.I.D. p lans  t o  expand investments  i n  po tab le  water  and s a n i t a t i o n  systems a s  
p a r t  of a new p u b l i c  s e r v i c e s  r e h a b i l i t a t i o n  p r o j e c t .  

A.I.D. w i l l  con t inue  t o  fund the work of the  Revisory  Commission, a s  w e l l  a s  
o t h e r  ongoing j u d i c i a l  reform a c t i v i t i e s ,  e s p e c i a l l y  t r a i n i n g  of l e g i s l a t o r s  and 
members of the  jud ic ia ry .  A.I.D. a l s o  provides  funds  t o  the American I n s t i t u t e  
f o r  F ree  Labor Development t o  a s s i s t  farm worker and u rban  t r a d e  unions. The 
c o s t s  of i n t e r n a t i o n a l  obse rvers  t o  the  March 1989 p r e s i d e n t i a l  e l e c t i o n s  w i l l  
a l s o  be funded. 

Mission D i r e c t o r :  Henry Bassford 



SUMMARY OF ACTIVE PND PROPCSEC PRCJECTS 
[ I N  THCLSALCS CF DCLLARS) 

BUREAU FOR L A T I N  AMERICA AND CARIBBEAN 

COUNTRY: E L  SALVADOR C P  9 0  

L  F I  OF F I  OF -7HRCLGH FI 8 7  - A C T U A L  FI 8 8  -ESTIUATEO FY 8 9  -PROPOSED F Y  f C  
PROJECTNO-  I I N I T I A L  F I N A L  - L I F E  OF PROJECT- CBLICA-  EXPEN- CELIGA- EXPEN- OBLIGA- EXPEN- OOLIGA- EXPEN- 

PROJECT TITLE * G CBLIG O B L X G  AUTUD PLANNED TIONS CITbRES TIONS DITCRES TIONS DITURES T IOhS  DITbRES 

PROGHW DEVELOPMENT Ah0 SUPPORT 
E n  G 7 4  C --- --- 3,065 - -- 1,591 --- 9 8  --- 6 9 0  1 9 1  --- 7 0 0  --- 3 t C  --- 6CO 
E S G  7 4  C 9 5 9  5 5 8  4 4 1  --- 
FN G 7 4  C --- - -- 217C2 21241 6 7 1  7 4 3  4 8 8  6 0 0  5CO 6 5 0  --- --- t l E G  7 4  C 2,626 2aC68 3CO 4 7 5  1 1 8  4 0 0  --- - -- 3CO 4CO 
PN G 7 4  C 6 7 5  4 9 1  PC0 4 2  2 7 0  2 0 0  2 C i  3 0 0  --- --- SD G 7 4  C 8,287 5,587 l r J C C  2,461 9 1  8  1,260 65C 1,JOO 

PROJECT TOTAL: --- - -- 18,354 12,536 2,569 4,852 1,995 3,160 

S P E C I l L  DEVELOPMENT A C T I V I T I E S  
SO G 7 0  C --- - -- 2,042 1,743 3 5 0  3 8 6  3 5 0  5 0 0  

PROJECT TOTAL: --- --- 2,042 1.743 3 5 0  3 3 6  3 5 0  5 0 0  

SMALL FARM I R R I G A T I O N  SVSTEUS 
FN L  7 8  7 8  213CO 2,300 213CC 1,941 --- --- --- --- 

PROJECT TCTAL: 2,300 2,300 2 r3CC 1,041 --- --- --- --- 
PCPULATION DYNAMICS 

PN G 8 6  8  8 101000  l01C00 9,184 2 r C 8 9  8 1 6  3.102 --- 3,000 

PROJECT TCTAL: lO rOCO 1 0 ~ C 0 0  9,184 2,C89 8 1 6  3,102 --- 3rCOO 

SMALL PRODUCER DEVI 
ES G 8 0  8  5  
FN G 8 0  a 5  1,500 1,500 
F N L  8 0  8 5  7,000 7 r C 0 0  

PROJECT TOTAL: 24,866 24,866 14,116 1 2 1 7 4 4  --- 1 2 6  --- 1,246 

REFORM ANG POLICY PLAAhING 
SD G 8 0  8  7  a r 1 5 5  8,155 7,755 4,262 --- 1,394 --- 21099 

PROJECT TCTAL:  8,155 a,iss 7,755 4.262 --- 7,394 --- 2,099 

AGRARIAN REFORM O R G l N l Z A T I O N  
FN L  8 0  a s  11,750 11,367 11,367 11,367 --- --- --- --- 

PROJECT TOTAL: 11,750 11,367 11,367 11,367 --- --- --- --- 
AGRARIAN REFORI CREDIT 

FN 6 8 0  8 5  4,325 4,325 4,325 3,990 --- 2 5 8  --- 7 7  
FN L 80  a 5  8 l r S O O  81,500 8 1 , s ~ ~  77,510 --- --- --- 3.C19 

3 5 0  5CO 

3 5 0  SCO 



SUMMARY OF ACTIVE #NO PROPCSEC PROJECTS 
( I N  THCUSANCS OF 3GLLARS) 

8UREAU FOR L I T I N  AMERICA AND CARIBBEAN 

COUNTRY: EL  SALVADOR 

L F Y  OF F Y  OF - T H R G L G H  F Y  8 7  - A C T U A L  F Y  e e  
PROJECT NO. I I R I T I A L  F I N A L  - L I F E  OF PRDJECT- C B L I G I -  EXPEN- CELIGA- EXPEN- 

PROJECT T I T L E  G  OBLIG CBLIG AUTHG PLANhED T IChS  CITLRES TICNS D ITLRES 

PROJECT TCTAL:  e5,azs 85,825 

AGRARIAN REFORU SECTOR SUPPORT 
FN G  8 3  8 7  16,011 16 ,C l l  
FN L  B3 8 7  3C10C0 30,COO 

PROJECT TCTAL: 46,011 46,011 

SALVADORAN DEMOGRAPHIC ASSOCIATIOh -0PG 
PN G 8 3  8 9  9,153 7,353 

PROJECT TCTAL: 9,153 7,353 

PUBLIC SERVICE RESlORATION 
ES G  82 8  9  94,234 a911 00  
E S L  8 2  8  9 26,a00 26,800 
HE G  8 2  8 9  4rOCO 4 r C 0 0  

PROJECT TCTAL: 125,034 119,900 

HEALTMlJO8S FOR DISPLPCED FAMILIES 
ES G  8 3  88 26,045 26.045 
FN G 8 3  8  8  3 9 5  395  
HE G  8 3  8  8  4,025 4 r C 2 5  
SD G  8 3  8  8  26,310 25,310 

PROJECT ICTAL :  57,275 57,275 

I N D  STABIL IZATIONIRECCVERY 
E S G  84 9 1  29,460 3 4 , 4 6 0  
SD G  8 4  9 1  --- 1 l r C O O  

PROJECT TCTAL: 29,460 15,460 

HEALTH SYSTEMS V I T A L I Z A T I O N  
HE G  8 3  3 5  12,225 121225 
H E  L 8 3  e 5  2 3 ~ 0  2 s r 3 a o  

PROJECT TCTAL: 55,625 35,605 

ECUCATIONAL SYSTEMS R E V I T P L I I A T I O k  
EH G 85  8 9 35,040 3 2 r C 4 0  
ES G  8 5  8 9  2,560 2,560 

PROJECT TCTAL: 37,600 37,600 

CP 9 0  

:FCSED FY 9G 
.GA- EXPEN- 
IhS DITURES 



SUMMARY OF A C T I V E  A N 0  PROPCSEC PRC-ECTS 
( I h  T H C U S A h C S  CF  3 0 L L A R S )  

BUREAU FCR L I T I N  A M E R I C A  8 N O  C l R I B B E A N  

COUNTRY:  E L  S I L V A C O R  CP 9 0  

L  F Y  OF F Y  OF  - T H R C L G H  F Y  8 7  - A C T U A L  F Y  8 8  - E S T I M A T E 0  F Y  8 9  -PROPOSE0 F Y  9 0  
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT-  C B L I G A -  EXPEN-  C E L I G A -  EXPEN-  O B L I G A -  EXPEN- O B L I G A -  EXPEN-  

PROJECT T I T L E  G  C B L I G  C B L I G  ACTHC P L A h N E C  T I O h S  C I T L R E S  T I C N S  O I T L R E S  T I O N S  G I T U R E S  T 1 0 h S  D I T U R E S  

J b C I C I P L  REFORM 
E S  G  8 4  9 0 9,234 1 4 , 2 3 4  

P R O J E C T  T C T A L :  9 * 2 ? 4  1 4 , 2 3 4  

S A V E  T H E  C H I L D R E N  - OPG 
CS C € 5  8  8 2,557 2,557 
F N  G  8 5  8 8  l r 9 C C  1 ,500  
HE G 8 5  8  8 3 6 8  3 6 8  

P R O J E C T  T C T A L :  4,825 i r a 2 5  

I K T .  E X .  S E R V I C E  COUP., OP; 
SD G  8 5  8 5  5CO 5 G O  

P R O J E C T  T C T A L :  5 0 0  5  CO 

UATER MANAGEMENT 
E S  G  8 5  8  7  2,724 2,724 
F N  G  8 5  8  7  1 4 r 0 2 0  1 6 r C 2 O  

P R O J E C T  T C T A L :  18,744 18,744 

URBAN S M A L L  B b Z I N E S S  r OPG 
5 5  G  8 5  8  7 3,009 3 r C O O  

PROJECT T C T b L :  3.0'20 3 r C 0 0  

A G R A R I A N  REFORF SECTOR F I N A N C I R G  
F N G  5 6  9 0  55,000 50,CCO 

P R G J E C T  T C T A L :  5C10C0 SCICCO 

H E A L T N  SYSTEMS SUPPORT 
CS G  8 6  8  9 3,OCO 3 r C 0 3  
ES G  8 6  B9 1 z 5 C O  1,500 
k c  G @6 8 9  4 3 r S C O  43 ,500  

P R O J E C T  T C T A L :  48,oco ! + a r c o o  

Y C U T H  ENTREPRENEUR OEVELOP OPG 
EH G 8 5  e 7  3,000 3 r C 0 0  
SO G  8 5  8 7  4 5 0  t 5 J  

P R O J E C T  T C T A L :  3 ,650  3 r t 5 0  

NEW TECHNOSERVE OPG 



SUMMARY O F  A C T I V E  A N D  P R O P C S E C  P R C G E C T S  
( I k  T H C U S A h C S  C P  O C L L A R S )  

B U R E A U  F C R  L L T I N  A M E R I C A  P N O  C A R I B B E A N  

C O U N I R Y :  E L  S P L V L C O R  

- . . -.  . . - .  . . . . . - - - . . . - . . - - - -. - - -  ~ . 
P R O J E C T  k o .  I I~ITIAL FINAL -LIFE OF P R O J E C T -  CBLIGL- EXPEN-  CELIGA- E X F E N -  CBLIGA- EXPEN-  CBLICP- E X P E N -  

P R O J E C T  T I T L E  t G  C S L I G  C e L I G  A b T H C  f L A N h E C  T i C h S  C I T U R E S  T I C N S  O I T L R E S  T I O N S  O I T U R E S  T I O h S  O I T U R E S  

P N  G 8 5  8  9 5 , 3 2 0  5 , 3 2 0  

F R O J E C T  T C T A L :  5 , 3 2 0  5 , 3 2 0  

T R C  F C R  P R C O U C T I V E h E S S  A N C  C O R P E T I T I V E h 5  
E H  G  8 7  5 2  l c 1 0 C O  1 6 r C 0 0  
E S  G  8 7  $ 2  4 r O C C  4 r C O 0  

P R O J E C T  T C T A L :  1 4 r O C 0  ~ O I C C C  

F L S A O E S  A S S O C .  S T R E N G T H E N I N G  
S 3  G  8 5  t 7  1 r .49J 1 . 4 9 3  

P R O J E C T  T C T A L :  1 , 4 9 0  1 , 4 9 0  

S V A L L  B U S I h E S S  A S S I S T A N C E  
S D  G  89 9 1  --- ic,ccn 

F K C J E C T  T C T A L :  --- lC,COO 

P U B L I C  S E R V I C E S  R E S T O R A T I C N l R E P A @ I L I T A T I  
E S  C 8 9  9 2  --- 4 5 r C O C  

V E  c e 9  $ 2  --- 3 3 . ~ 3 0  

P R O J E C T  T C T A L :  --- 7 5 r C O C  

A I F L O  - OPG 
F N  G e6 I S  4 , 7 5 5  7 r C 5 0  
S O  C 8 6  i 9 3 , 1 5 0  3 , 1 5 0  

P R O J E C T  T C T A L :  7 r 9 C Z  l C , Z S D  

S Y A L L  E N T E R 7 R I S E  C E V E L ' F H Z N T  O P G  
5: C E6 6 1 l r O C 0  1 , 2 0 3  

P R O J E C T  T C T A L :  l r C C G  1,COO 

F ? E E  Z O N E  C E V E L O P P , E N T  
E S  G e s  9 3  --- ?C,C33 

S O  G  8  8 5 0  0 ,0C3  6 r C O C  

P R C J E C T  T C T A L :  6 r O C O  2 6 r C C 0  

A E R I B b S I N E S S  C E V E L C P M E R T  
E S G  e7 9 0  7 . 4 6 6  7 , 4 6 6  
F N  G 8 7  9 0  1 2 , 5 3 4  4 2 , 5 3 4  



S U R I A I Y  OF A C T I V E  AND PROPCSEC P R C J E C T S  
( I N  THCUSA*CS OF 1 C L L A R S )  

BUREAU FOR L A T I N  A M E R I C A  AND C A R I B B E A h  

C O U N T P I :  E L  SALVADOR C P  90 

P R O J E C T  T C T A L :  2 0 1 0 0 0  50,COO 

1 9 8 6  E S F  B I L A N C E  OF P A Y M E N T S  PROGRAM 
E S  G 8 6  8 8  2 7 4 , 0 0 0  2 7 4 , 0 0 0  

P R O J E C T  TOTAL :  274 ,000  2 7 4 , 0 0 0  

M A T E R N A L  8 C H I L D  H E A L T H  PROM. 
H E  G 86 8 6 2 2 0  2 2 0  

P R O J E C T  1 C T A L :  2 2 0  2 2 0  

S T R E N G T H E L I N G  REHAB S E R V I C E S  OPG 
H E  G 86 8 6  2 8 0  2 8 0  

P R O J E C T  TOTAL :  2 8 0  2 8 0  

E A R T H C U A I E  R E C O N S T R U C T I O N  
E S  G 87 0 8  1co.000 ~OOICOO 

P R O J E C T  TOTAL :  100 ,000  1 0 0 1 6 0 0  

C E N I T E C  OPG 
EH G 8 7  8 7 3 7 5  3 7 5  
SO G 8 7  8 7  2 2 5  2 2 5  

P R O J E C T  T C T A L :  6CO 6 0 0  

P R I V A T E  SECTOR I N I T I A T I V E S  
S D  G 8 7  8 9 4,700 4,700 

P R O J E C T  TOTAL :  4,700 4,700 

P R O J E C T  TOTAL :  24 ,200  30,COO 

SHORT-TERM A S S T  TO C I V I L .  AMPUTEES-OP6  
N E  G 87 88 7 2 0  7 2 0  

P R O J E C T  T C T A L :  7 2 0  7  2 0  

U.S. R E D I C I L  R E F E R R A L S  (HOPE)  OPG 



S L P M A R l  OF A C T I V E  ANC PRCPCSEC PRC.ECTS 
( I k  T M C U S A h t S  CF 3 C L L A R S )  

8 U R E b U  FOR L A T I N  A M E R I C A  A N 0  C 4 R I B B E A N  

COUNTRY: E L  SALVADOR CP 9 0  

PROJECT TCTAL :  6 5  65 

I h S T I T U T O  R I C A L O O N E  R t C O N S T R U C T I O N  OPG 
EM G 8 7  8 7 1,100 l r l 0 0  

PROJECT T C T A L :  1,100 1,100 

STRENGTMEN O F  R E M A l .  S E R V I C E S  - OFG 
HE G 07 8 9  1,300 2,450 

P R O J E C T  TCTAL :  3,300 21450  

T E C H  SUPPORT, P O L I C Y  A N A L Y S I S  AN0 T R A I N 1  
I S  G 8 8  90 17r000 1 7 r O O O  

P R O J E C T  TOTAL:  17,OCO 1 7 r C 0 0  

+CCMMERCIAL  F A R M I N G  
FN 6 9 0  9  3 --- lS.CO0 

P R O J E C T  TOTAL:  --- 1 5 r c 0 0  

E A S T E R N  R E G I O N  E N T E R P R I S E  OEV OPG 
F N  G 8 8  8  8  28 3 2 8 3  

P R O J E C T  TCTAL:  2 8 3  2 8 3  

N A T I O N A L  COOP B U S I N E S S  ASSOC OPG 
F N  G 88 8 8  1,900 1,900 

P R O J E C T  TOTAL:  1,900 1,900 

BALANCE OF PAYRENTS SUPPORT 
E S  G 8 8  8 9  1 4 3 r 5 C O  143 ,500  

PROJECT TCTAL :  l b S r 5 O O  143 .500  

E S F  BALANCE OF PAYMENTS SUPPORT 
E S  G 8 9  so --- 2 8 2 , 0 4 5  

P R O J E C T  TCTAL:  --- 2 8 2 , 0 4 5  



S U K H A R Y  O F  A C T I V E  A N D  P R O P C S E C  P R C J E C T S  
(IN T H C U S A Y G S  C F  D O L L A R S )  

B U R E A U  F O R  L A T I N  A M E R I C A  A N D  C A R I B B E A N  

C O U N I R Y :  E L  S A L V A O O R  C P  9 0  

L F Y  OF F Y  O F  - T P R O L G H  F Y  8 7  - A C T U A L  F Y  8 8  - E S T I M A T E D  F Y  89 - P R O P O S E D  F Y  90 
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X P E N -  C E L I G A -  E X P E N -  O S L I G A -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  * G  C B L I G  C B L I G  f i b T H C  P L A N h E O  T I C N S  D I T L f i E S  T I C N S  D I T U R E S  T I O N S  D I T U R E S  T l O h S  D I T U R E S  

P R O J E C T  T C T A L :  --- 1 6 3 , 5 4 5  

* E C U C A T I O N  S Y S T E M S  R E V I T A L I Z A T I O N  I 1  
E H  G 90 9 3  --- l 0 1 C C 0  

P R O J E C T  T C T A L :  --- I O ~ C O G  

CO R U R A L  E L E C T R I F I C A T I C N  S U P P C R T  
S O  G  88 90 S r O C 3  1 5 r C C 3  

P R O J E C T  T O T A L :  S r O C O  1 5 r C O O  

S T R E N G T H E L  E L E C T I O N S  
E S  G 8 3  8 9  --- 4 5 5  

P R O J E C T  T C T A L :  --- 4 6 5  

S T R E N G T H E L  L E G l S L A T i V E  A S S E 3 B L Y  
E S  G 8 9  91 --- l r 5 0 J  

F R O J E C T  T C T A L :  --- l r 5 C O  

E L  S A L V A O C I  P E A C E  S C H C L A R S H I P S  111 
E S  G  9 0  5 5 --- --- ?O,-CCS 
F U  C S r C C O  

P R O J E C T  T C T A L :  --- 2 5 r C 3 1 1  

r F P r I L Y  H E L L T H  S E R V I C E 5 I M C h  
P E  G  9 3  9 2  --- 7 r C C O  
P N  G 90 5 2  --- 12,coo 

P R O J E C T  T C T A L :  --- l i ' r S 0 0  

P R O J E C T  T C T A L :  --- 1 , 7 5 3  

L C C A L  C O S T  S U F P O R T  
E S  C 3 7  8 7 --- - -- 

P R O J E C T  T C T A L :  --- --- 

1,' See pmFosed project srmrrary sheet for the Caribbean and IA Scblarship P-an I1 under the IAC Rqional  Program - 
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SLPMPRV OF A C T I V E  b h C  PROPCSEC PRC.ECTS 
( I A  T r c L s A h c s  C F  X L L P R S )  

BII ; (EbU FGR L b T I N  A M E R I C A  PNO C A R I B B E P N  

N T Y :  E L  SALVPOOR CP 9 0  

L F Y O F  F Y O ~  - T H R C C G ~  F Y  e 7  -PCTULL FY 8 8  -ESTINPTED FV 89 - P R D P O ~ E D  FY 90 
P R O i E C T  N O -  1 I h I T I P L  F I N A L  - L I F E  OF P R O J E C T -  C B L I G b -  EXFEN-  C E L I G A -  EXPEN-  C B L I G A -  EXPEN- C B L I C A -  EXPEN-  

PROJECT T I ' L E  G C B L I G  C F L I G  PUTHC P L b h h E C  T I O h S  C I T L E E S  T I O N S  D I T U R E S  T I O N S  C I T U R E S  T I O h S  D I T U R E S  

F R O J E C T  I C T A L :  --- --- 

CCUNTRY TOTALS :  1,253,585 1,790,258 
GRANTS:  l r 0 7 C 1 8 3 5  l r 5 9 7 r 9 1 1  

LCANS:  1 E 2 r 7 5 J  1 e 2 1 3 4 7  

AGE., R U R A L  OEV. 8 N U T R I T I C h :  
P C P U L I T I O H  P L P I N I L G :  

h E A L l h :  
C H I L O  S U R V I V P L  FUNC: 

A I L S :  
E C U C A T I O N  Z UCMAN RESCLRCES:  

S E L E C T E C  OEVELCP. P C T I V I T I E S :  
E C O h O U l C  S U F P D R I  F U I O :  

CTHER: 



a GRANT -1 0CW4llNl l lNGl 

Project Purpose: To increase the production of non-traditional 
agricultural exports on agrarian reform properties. 

-: EI Salvador PUNNED PROGRAM -V SHEET 

Project Description: Since the early 1980's, USAID has assisted 
the GOES to implement a major agrarian reform program which has 
enabled approximately 85,000 poor, rural families (510,000 
persons) to gain access to almost 800,000 acres of El Salvador's 
farmland. However, agrarian reform beneficiaries remain mostly 
producers of basic grains and traditional exports and have not 
enjoyed extensive interaction with the Salvadoran private 
agribusiness sector. 

This project will develop and' facilitate closer linkages between 
agrarian reform beneficiaries with private sector agribusinesses 
which can provide primary and/or export markets, technical 
assistance and innovative direction. The project will work 
directly with cooperatives and small farmer organizations which 
demonstrate a willingness to establish market4ased 
relationships with private processors and exporters. The 
project will include institutional strengthening, creation of 
agrarian reform cooperative and agribusiness linkages, and 
provision of appropriate technology for increasing production. 
It will also assist client agribusinesses to develop new or 
expanded enterprises,,procure equipment, technology packages and 
short/lonyterm technical assistance and training. 

l i i  
Commercial Farming 

Sustainabilit : The linkage of cooperatives and agribusinesses + help the former to become profit-making enterprises, thus 
reducing the need for government management and financial 
support. 

tbdth 

Sel. Act 

Relationship of Project to A.I.D. Country Strategy: This 
project will increase agricultural production, foreign exchange 
earnings and local sales by diversifying agricultural production 

Funding 
Swna 

ARDN 

IFY 90 (FY 93 (FY 95 I 
and developing non-traditional export crops. It supports the 
current strategy of creating, through agribusiness processors, 
forward linkages to export markets and backward linkages to 
producers as a means to developing a more efficient, foreign 
exchange earning system. Growth with equity objectives are 
addressed by working with agrarian reform beneficiaries. 

AG. RO & N 

6,000 - 519-0351 I RNEW Pqwlation 

PROPOSED OBLIGATION 
Iln tku& oldol ld  

Host Country and Other Donors: This project reinforces GOES 
efforts to diversify aqricultural production and increase the 

ED. & HR 

FY 
90 6,000 

productivity and capabilities of agrarian reform cooperatives. 
No other donors are presently active in this area. 

Lib of R o w  Fundina 
15,000 

Beneficiaries: The project will directly benefit some 65 reform 
cooperatives and 13,000 farm families involved in non-traditional 
export production. It is anticipated a far greater number of 
farmers will benefit from the project indirectly through the 
multiplier effect of information diffusion. 

Major Ouputs All Years 
Cooos strenothened - ~ 

processors hnked with coops and exporters 8 
Increase in hectares under production for 
non-traditional exports X 
Coops business plans developed 65 
Reform farm families receiving TA 13,000 
Appropriate technology packages distributed X 
Employment generated X 

Estimated Completion 
Date of Project 

Initial W i i i o n  

A.1 .D. Financed Inputs 

b t i ~ u d  Final Obligation 

Technical Assistance 
Trainino 
~dminisfrative Support 3;000 
Equipment and Technology 

TOTAL 

L,"" , 
1989 1 I -.' ' ....'.'. :.':I.::.::.'..:..::: 

rnrrrl Year ... .. ..;;.:::I ...,.,.... ; ... :..: :0..: ... 

1  maw Thmu* Sapnmber J0. 1989 1 I I 
I 



-rUr: EL SALVADOR PUNNED PROGRAM -RY W E E 1  

Background and Project Description: Reductions in the GOES'S 
education budqet have resulted in declines in the qualitv and 

T i  
Ehcation Systems 
Revitalization I1 

! Cd GRANT 0 LOAN 1 OONTlNUlNG 1 

efficiency of-its basic education system. studentito-teacher ratios 
have grown to 60 to 1, at the same time that escalating costs and 
dwindling resources have required the Salvadoran Ministry of 
Education (ME) to forego efforts to improve the quality of the 
curricula, or to enhance teaching capabilities. As a consequence, 
repetition and dropout rates are going up. 

5.000 

This project will support qualitative improvements in the Salvadoran 
education system to reverse the trends of tne last decade. The 
project will finance four interrelated activities: (1) strengthenin! 
policy and planning capabilities; (2) curricula strengthening and 
didactic material development, ( 3 )  teacher training; and 
(4) establishment of a radio education program. Upgrading policy 
planning and management capabilities will be the focus of the 
project, with a substantial share of the resources supporting studie! 
and training related to resource allocation, financial management 
decentralization and municipal responsibility for education, and the 
efficiency of the educational system. Concurrently, the MOE will 
receive technical assistance to evaluate and revise the curricula anc 
to develop and distribute improved didactic materials/textbooks. 
In-service and long-term training will be provided to teachers and 
administrators for the use of new materials. Finally, the MOE will 
be assisted in establishing a pilot radio education program for use 
in remote rural areas. 

efficiency of the 
for grades kindergarten 

through nine. 

Sustainability: The Project will assist the MJE in adopting 
efficient educational techniques and systems, thus enablinq the 

F u d i q  
SDum 

Em 

public education system to serve a larger percentage of the 
population without substantial increases in its budget. Policy and 

AG. R D & N  tied* 

IFWO IFY 93 IF Y  d 
~lannina studies are exoected to lead to a better svstem of 

ED. & HR h l .  Act llunba 519-0357 

allocathg resources, necessary for longer-term sustainabilit~. 

PROPOSED OELlGATlON 
11" lhovmd. 01 ddM 

Relationship to A.I.O. Country Strateqv/Objective: The project will 
complement and reinforce A.1.0.'~ ~ o a l  of spreadinq the benefits of 

FWO 
C 000 

NEW Initial Obligation 

growth by improving educational opportunities for approximately 
500,000 elementary school-aged children, most of whom come from poor, 
rural families. 

Life of P r o w  Funding 

10.000 
Poprlation 

Host-Country and Other Oonors: The project will explore 
implementation approaches including a public-private sector education 

Estimtad Final Obligmion 

comission which will include hioh-level MOE reoresentation. Other 

Ertimatcd Compbion 
Dnc o l  P r o w  

-. .- 
donors will be encouraged to wori with the GOES' and local~governments 
to finance new school construction and/or repairs. , 

Beneficiaries: Direct beneficiaries will include elementary school 
aged children in rural and urban areas of El Salvador. 

Major Outputs: 
Elementary school aqed children trained 
Teachers and adminictrators trained 
Grade levels (K-9) textbooks, materials, 
including interactive radio 
Policy/planning studies 

All Years 
XX 

A.I.O. - Financed Inputs: LCP 
c moo1 

Technical Assistance 
Trainino 
CommodiEies 
TOTAL 

AID 3707 (1 1-85) 81 

4 

Principal Confrmorr or Agencies 

To be determined. 

U. S. FINANCING Iln Ihouundr of dollml 

Through September 30. 1988 
1989 Estimated Fiscal Year 

Ertimated Through September 30, 1 q ~ q  

Propoad Fircal Year 1990 

Obligations 

5.000 

Expnditum 

Future Year 0blig.tions 

5.000 

Unliquidsted 

.~ . :  :;:. : :. :: ~...........~....... ... . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  

Enimated Total Cost 

10,000 



mRlu: EL SALVXOR PUNNED PROGRAM SUMMARY SHEET 

Project Description: U.S. and indigenous PVOs play an integral role 
in promoting A.1.0.'~ objectives in the areas of private sector and 
communitv develooment. democratic institutions. aoricultural 

Title 

Private Voluntary Organizations 

! GRANT 0 LOAN 1 0 ~NTINUING 1 

diversification and health and family planning: During FY 1990 

1 1,500 

A.I.O. will continue projects with the American Institute for Free 
Labor Development, AIFLO, which provides assistance to farm worker 
oroanizations and urban trade unions to devel00 institutional 

Funding 
Soura 

Various 

Project Purpose: Design and implementation of innovative development 
activities through the use of Private Voluntary Organizations (PVOs). 

capabilities; with Save the Children which wili continue working in 
the exoansion ot rural water svstems. to im~rove maternal and child 
health' and agricultural production in selected low-income 
communities; with the National Rural Electric Cooperative Association 
(MECA) to implement and demonstrate proven methods for improving the 

AG. RD & N 

5,250 

lNUmbar 519-9999 

deliverv and end-use of electricitv in rural areas of El Salvador; 

ED. & HR 

and with U.S. and local PVOs to be'identified to increase 
aoricultural oroduction and the deliverv of selected curative and 

Health 

7 50 

rn NEW 

preventive ch'ild survival/FCH and family planning services. Finally, 
the Mission will enlist the services of a US PVO to manage an omnibus 
NGO effort to assist local private voluntary organizations gain 
access to, and program effectively, local currency resources. 

%I. Act Popriation 

Sustainability: The linkage of the PVOs and the cooperatives, worker 
organizations, urban trade unions and low-income comnunities will 
provide a productive basis for long-term sustainability of the 
activities funded and developed under this program. 

PROPOSED OBLIGATION 
11" m o u d  of & I d  

Helationshi? of t'ruject to 4.1.0. Co~ntry StraLegy: Tne activities 
~escrioe~ herein are consistent witn A.1.0.'~ ooiective of assistinq 

Fflo 7,500 

Inttid Obligation 

1 ~ ~ 9 0  .. IFY continuing (w mntinuinq 
Beneficiaries: Beneficiaries of PVO - implemented projects are 
almost exclusively the urban and rural poor. 

Life of Projm Funding 

Continuinq 

Major 0utpu;s: . . 
Agrlcultura tralnmg programs 
Maternalkhild health and familv 

Enimmd Final Obligltion 

planning services 
Vocational and labor leader training 

Estimated Completion 
Dme of Proism 

All Years 
X 
X 

A.I.D. - Financed Inputs Life of Project & 
PVO program support 

the Government of El Salvador to reestablish economic growth with 
- 

equity, while maintaining support for economic, humanitarian, social 
and democratic institutions and programs. The participation of U.S. 
and local PVOs is expected to enhance the equitable distribution of 
the benefits of economic growth. 

AID 3 7 0 7  ( 1  1-851 82 

Principal Contracton or Agencia 

Various WOs to be determined. - .. 

1 
U. S. FINANCING (In thousands of dollan) 

Expnditutn Obligations Unliquldated 

. . . . . . . . . . . .  . . .  . . . : .  : 
Through September 30. 1988 
Estimated Frrcal Year 1989 
Estimated Through September 30. 1989 

Propovd Flrcal YZ 1990 
Future Year Obligations 

Contlnulng 7.500 

. . . . . .  . . .  

Estimated TaOl Cost 
Contlnulng 





GUATEMALA - - Economic Indicators 
Total U.S. Aid $ 934 Million (1946-87) 

Ratio of U.S. Aid To Total ODA 52.2% (1983-86) 
Yearly U.S. Aid Per Capita 5 8.43 (1983-86) 

GDP PER CPPrrA I MWRTS AND IMPORTS KKX) PRODUCTION INDM 
101 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE ......................... Per Capita GNP (1986) 930 Trade Balance($ Millions, US) (1984) -208 (85) -179 (86) 129 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) 1.4% 

Government Budgetary Expenditures as a % of GNP ... ( .) . t 
Total Expenditures and Net Lending ( $  Millions, US) : 

(1981) 1,434 (1982) 1,298 (1983) 1,192 

Budgetary Deficit or Surplus ( $  Millions, US): 
(1981) -535 (1982) -417 (1983) -318 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
Official International Reserves Equivalent to 

1.9 Months of Imports (1987) 

External Public Debt as % of GNP. ..(l986) 30.1% 

Service Payments on External Public Debt, 
($ Millions. US) .................... (1986) 281 ....... As % of Total Export Earnings (1986) 23.3% 

Total Imports (S  Millions, US) (1984) 1.464 (85) 2,247(86) 1,227 
Of Which 1 From D.S. ......................... (1986) 481 

Major Imports (1986)MFRD. GO0DS;MACHINERY;TRANSPORT EQUIP 

Total Exports ( S  Millions, US) (1984) 1,256(85) 2,068 (86) 1,356 
Of Which % to U.S. ........................... (1986) 54% 

Major Exports (1986) COFFEE; COTTON; SUGAR 

Trading Partners: UNITED STATES; EL SALVADOR; GERMANY, FEDER 

AGRICULTURE 
Agricultural Production as % of GDP. ..(lg85) 26% 

Major Crop(s) 
Subsistence: CORN; RICE; PULSES 
Cash: COFFEE; COTTON; RAW SUGAR 

Ag. Exports: (1987)COFFEE; COTTON; W A N A S  
Ag. Imports: (1987) WEEAT; CORN; OILSEEDS 

As % of Arable Land 
49% (1987) 
22% (1987) 



GUATEMALA - - Social Indicators 

POPULATION NUTRITION AND BEALTB 
T o t a l  P o p u l a t i o n . .  . (Thousands,  M i d  1988) 8 ,831 P e r  C a p i t a  C a l o r i e  Supply as a 4 of Requirements  ... (1985) 107% 

P o p u l a t i o n  Growth Rate. . . (1970) 2 .6% (1978) 3.3% (1988) 2.5% L i f e  Expectancy a t  B i r t h ,  i n  Y e a r s  (Bureau of t h e  Census)  
(1988) T o t a l  60.3 Male 58.2 Female 62.6 

P o p u l a t i o n  (1988) By Age Group: (1970) T o t a l  53.0 H a l e  51.4 Female 55.7 
(0 - l4vr s )  44.2% 115-64vrs) 52.6% (65+ vrsb 3.24 - - .  - .  - .  

I n f a n t  Deaths  i n  F i r s t  Y r  o f  L i f e  per 1000 L ive  B i r t h s  (1988) 79 
Married Women Aged 15-44 y r s .  Using Con t racep t ion . .  . (1987) 23.2% 

% Of C h i l d r e n  12-23 Months Old F u l l y  Immunized Aga ins t  
T o t a l  F e r t i l i t y  Ra te . .  . (1970) 6.5 (1988) 5.5 T u b e r c u l o s i s  (BCG3) 56% (1987) Measles 55% (1987) 

D i p h t h e r i a  (DPT) 369 (1987) P o l i o ( 3 )  39% (1987) 

ROUSEBOLD INCOME AND EMPLOYMENT P o p u l a t i o n  w i t h  Reasonable  Acceas t o  S a f e  Water Supply 
N a t i o n a l  Income Rece ived  b y  Low 20% of  Popu la t ion . .  ( .) . % (1983) 51% 

% Of P o p u l a t i o n  L i v i n g  Below A b s o l u t e  P o v e r t y  Level  EDUCATION AND LITERACY 
(1980) T o t a l  . % Urban 66.0% Rura l  74.0% Votal School  Enrol lment  as R a t i o  of P o p u l a t i o n  i n  Age Group: 

P r i m r y  (1982) T o t a l  65.9 Male 70.2 Female 61.4 
Labor  F o r c e  P a r t i c i p a t i o n  as of Working Age P o p u l a t i o n  S e w n d a r y  (1982) T o t a l  15.1 Male 16.7 Female 14.3  

(1985) 28% P o s t  Secondary (1919) T o t a l  5.8 M a l e  . Female . 
P r o p o r t i o n  of Labor F o r c e  i n  A g r i c u l t u r e . .  . (1980) 57% Adul t  L i t e r a c y  Ra te  (1985) Male 63% (1985) Female 47% 

85 



GUATEMALA 
- 

- 

- 

- 

P R O G R A M  S U I  

F Y  1988 
(Actual) 

30,025 11 
9,934 

20,091 

A R Y  ($000) 

Category 

Development Assistance 
Loan 
Grant 

F Y  1989 
(Estimated) 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 ** 
Title I 
Title II 

T O T A L S  

t*See Main Volume P.L. 480 Table  f o r  program b r e a k o u t  and emergency a s s i s t a n c e  
11 I n c l u d e s  1 ,523  i n  r e o b l i g a t i o n s  o f  p r i o r  y e a r  funds.  
/ - I n c l u d e s  524 i n  FY 1988 ESF Carryover .  

P E R S O N N E L  D A T A  - M I S S I O N  D I R E C T  H I R E 8  - 
Category 

and FY 1990. 

US. National 
Foreign National 

P A R T I C I P A N T  

F Y  1988 

F Y  1988 
(Actual) 

T R A I N I N G   DATA^ 

7 

"Total full time equivalent workyears of employment. Include HIG, excessproperty, and IG personnel. 
Excludes TDP. One workyenr = 2,087 hours. 

*Inc ludes  .55 ID1 f o r  FY 1988: I n c l u d e s  5 I D 1  and 1 Par t - t ime  f o r  FY 1989 

33.0* 
48.0 
81 .n 

F y  1989 
(Estimated) 

A I T I Total 

F Y  1989 
[Estimated) 

33.0" 
48.0 
RI  .O 

Total 

910 

F Y  1990 
(Request) 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Re ionale 

T O T A L S  

Actual 

F 
aln-training refers to the rum of participant new starts CTechnical: non-degree seeking; 

during the carryovers st i l l  in fminingfrom the dparticipanta funded under bilateral programs. 
pr ior  FY. 

ePartici nts unded under regional programs (e.~., 
b~codemic: degree seeking. CLA$A~P). 

AID 370-2 18861 
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GUATEMALA 

I n t r o d u c t i o n  

The January 1984 r e p o r t  of t h e  Na t iona l  B i p a r t i s a n  Commission on C e n t r a l  America 
(NBCCA) included a n  a n a l y s i s  of Guatemala's economic s i t u a t i o n ,  problems and 
needs,  and o u t l i n e d  the  g o a l s  f o r  A.I.D. a s s i s t a n c e  t o  the  region.  The r e p o r t  
c i t e d  s t u d i e s  showing t h a t ,  d e s p i t e  s u s t a i n e d  growth from t h e  mid 1960s t o  t h e  
l a t e  1970s,  h a l f  of Guatemala's urban populat ion and t h r e e  q u a r t e r s  of i t s  
l a r g e l y  Indian r u r a l  popu la t ion  could no t  meet t h e i r  b a s i c  n u t r i t i o n ,  housing, 
h e a l t h  and educat ion needs. Large elements of the  popula t ion  were excluded from 
t h e  growth process.  Although Guatemala's p e r  c a p i t a  GDP was above t h e  C e n t r a l  
American average,  t h e  e f f e c t s  of many years  of p o l i t i c a l  i n s t a b i l i t y ,  a  
concen t ra t ion  of p o l i t i c a l  and economic power, and a u t h o r i t a r i a n  r u l e  had been 
d i s a s t r o u s :  income d i s t r i b u t i o n  was h i g h l y  skewed, and s o c i a l  i n d i c a t o r s  
included t h e  lowest  l i t e r a c y  r a t e  i n  C e n t r a l  America, t h e  h i g h e s t  inc idence  of 
c h i l d  m o r t a l i t y ,  and t h e  s h o r t e s t  l i f e  expectancy. 

A f t e r  t h r e e  decades of a u t o c r a t i c  m i l i t a r y  and c i v i l i a n  governments, Guatemalans 
voted f o r  a  r e t u r n  t o  democracy i n  November 1985. The e l e c t e d  government t h a t  
took o f f i c e  i n  January 1986 i n h e r i t e d  t h e  n e g l e c t  of many decades inc lud ing  a  
n a t i o n a l  economy ravaged by recess ion  and g u e r r i l l a  warfare.  Desp i te  d i f f i c u l t y  
i n  reaching consensus w i t h  t h e  p r i v a t e  s e c t o r ,  l a b o r ,  and o ther  groups on 
s p e c i f i c  economic and p o l i t i c a l  reform measures, t h e  Cerezo a d m i n i s t r a t i o n  h a s  
d i sp layed  cons iderab le  p o l i t i c a l  courage i n  making t h e  hard cho ices  necessary  t o  
i n i t i a t e  economic recovery. These a c t i o n s ,  now genera t ing  s t r o n g  economic 
recovery and growth, have begun t o  broaden t h e  base f o r  p o l i t i c a l  p a r t i c i p a t i o n  
and economic oppor tuni ty  and have se rved  t o  b o l s t e r  Guatemala's f r a g i l e  
democracy. 

The i n f l a t i o n  r a t e  which surged t o  n e a r  40% i n  1986 was reduced t o  l e s s  than  10% 
by 1987. I n t e r e s t  r a t e  c e i l i n g s  were r a i s e d  t o  r e f l e c t  market c o n d i t i o n s ,  and 
the  p u b l i c  s e c t o r  d e f i c i t  was reduced from 5% of GDP t o  l e s s  than  3%. The 
number of e s s e n t i a l  goods s u b j e c t  to  p r i c e  c o n t r o l s  was reduced from more than  
4C0 t o  l e s s  than  1 6 ,  and m u l t i p l e  currency exchange r a t e s  were u n i f i e d  i n  1988. 
A s  p a r t  of a  1987 f i s c a l  reform, domestic t a x  c o l l e c t i o n s  r e l a t i v e  t o  GDP have 
inc reased  from 6% i n  1983 - one of the  lowest i n  t h e  world - t o  an  es t imated 9% 
i n  1988. Tourism r e c e i p t s  a r e  r i s i n g  r a p i d l y ,  r e f l e c t i n g  growing domestic 
s t a b i l i t y  and i n t e r n a t i o n a l  confidence.  

Guatemala's economy grew by 3.1 percent  i n  1987 and GDP growth i s  es t imated a t  
3.5 to  4% i n  1988. The government has s e t  ambi t ious  g o a l s  f o r  i n c r e a s i n g  
p a r t i c i p a t i o n  i n  t h e  decision-making process  f o r  t h e  coun t ry ' s  development 
programs w i t h  t h e  aim of c r e a t i n g  new and e f f e c t i v e  democrat ic  i n s t i t u t i o n s  t h a t  
w i l l  g ive  long-neglected s e c t o r s  ( p a r t i c u l a r l y  the  highland Ind ian  populat ion)  a 
voice i n  t h e  economic and p o l i t i c a l  l i f e  of t h e  country and a  f a i r  share  of t h e  
b e n e f i t s  of growth. S i g n i f i c a n t  i n c r e a s e s  i n  t h e  government's budget f o r  
educa t ion ,  h e a l t h ,  p u b l i c  i n f r a s t r u c t u r e  and c r e d i t  f o r  a g r i c u l t u r e  and t h e  
p r i v a t e  s e c t o r  suppor t  t h i s  o b j e c t i v e .  Reform measures aimed a t  improving t h e  
e f f i c i e n c y  of government o p e r a t i o n s  a r e  a l s o  being undertaken. 



Beyond t h e  macroeconomic s t a b i l i z a t i o n  and growth g a i n s  a l r e a d y  no ted ,  o t h e r  
accomplishments inc lude :  ( a )  t h e  growth of n o n - t r a d i t i o n a l  e x p o r t s  t o  a n  
e s t i m a t e d  $250 m i l l i o n  i n  1988 w i t h  smal l  farmers  c la iming a h i g h  percentage of 
t h e  product ion and income g a i n s  and w i t h  new employment o p p o r t u n i t i e s  i n  
drawback manufacturing f i r m s  f o r  workers i n  urban and marginal  urban a r e a s ;  ( b )  
n a t i o n a l  c h i l d  immunization and o r a l  r e h y d r a t i o n  t h e r a p y  programs now i n  p l a c e ;  
(c)  f ami ly  planning s e r v i c e s  extended t o  a n  es t ima ted  1.2 m i l l i o n  coup les ;  (d )  
800 schoo l s  w i t h  64,000 s t u d e n t s  p a r t i c i p a t i n g  i n  t h e  b i l i n g u a l  e d u c a t i o n  
program; and ( e )  a  range of s c h o l a r s h i p  o f f e r i n g s  s e r v i n g  thousands of 
Guatemalans, i n c l u d i n g  2,743 s h o r t  term and 349 long-term p a r t i c i p a n t s  i n  t h e  
CAPS program through FY 1988. The CAPS alumni a s s o c i a t i o n  w i t h  more than  2,500 
members is  i n i t i a t i n g  a  new smal l  p r o j e c t  a s s i s t a n c e  a c t i v i t y .  

A.I.D. Development S t r a t e g y  

I n  terms of U.S. i n t e r e s t s  i n  C e n t r a l  America, Guatemala occupies  a  key p o s i t i o n  
because it h a s  t h e  l a r g e s t  popu la t ion  and s t r o n g e s t  economy i n  t h e  r e g i o n  and 
h a s  o n l y  r e c e n t l y  r e t u r n e d  t o  democrat ic  government. The s u c c e s s  of democracy 
and of f r e e  market based economic reform i n  Guatemala w i l l  have a  profound 
e f f e c t  on t h e  e n t i r e  r eg ion  and a c t  a s  a b rake  on Marxis t -Leninis t  expansionism. 

A.I.D. programs suppor t  a  Guatemalan development s t r a t e g y  t h a t  i s  broadly  
c o n s i s t e n t  w i t h  t h e  f o u r  p r i n c i p a l  g o a l s  set f o r t h  i n  t h e  NBCCA r e p o r t :  
ach iev ing  economic s t a b i l i z a t i o n ,  bu i ld ing  a  founda t ion  f o r  long-term economic 
growth,  providing e q u i t y  i n  t h e  d i s t r i b u t i o n  of economic b e n e f i t s ,  and f o s t e r i n g  
democrat iza t ion.  Success i n  t h e s e  a r e a s  should f a c i l i t a t e  broad-based, 
s e l f - s u s t a i n i n g  economic growth l e d  by expansion of t h e  p r i v a t e  s e c t o r  and t h e  
c r e a t i o n  of new employment and income o p p o r t u n i t i e s  f o r  t h e  poor. With 
s i g n i f i c a n t  s u c c e s s  achieved i n  s t a b i l i z a t i o n ,  A.I.D. i s  s h i f t i n g  more toward 
long term development a c t i v i t i e s  promoting growth which d i r e c t l y  a t t a c k  pover ty  
- e d u c t i o n ,  h e a l t h  employment c r e a t i o n ,  and farm p r o d u c t i v i t y .  

I n  f o c u s i n g  on  growth and e q u i t y  o p p o r t u n i t i e s ,  A.I.D. s u p p o r t s  a  GOG p o l i c y  
agenda cover ing bo th  macroeconomic and s e c t o r a l  i s s u e s  c r i t i c a l  t o  a l l e v i a t i n g  
c o n s t r a i n t s  t o  product ion,  investment and income. Underlying t h i s  agenda a r e  
t h r e e  key p r o p o s i t i o n s :  

( 1 )  Only t h e  p r i v a t e  s e c t o r  can g e n e r a t e  t h e  s a v i n g s  and inves tment  needed 
f o r  s u s t a i n a b l e  growth; 

( 2 )  Economic p o l i c i e s  should  f o s t e r  d i v e r s i f i c a t i o n  of product ion and a l s o  
i n c r e a s e  o p p o r t u n i t i e s  f o r  t h e  p a r t i c i p a t i o n  and i n t e g r a t i o n  of 
Guatemala i n t o  the  i n t e r n a t i o n a l  economy; and 

( 3 )  Guatemala 's  p h y s i c a l ,  environmental  and human endowments g i v e  t h e  
n a t i o n  a  s t r o n g  comparative advantage i n  t h e  p roduc t ion  and market ing 
of a  broad range of a g r i c u l t u r e  and l a b o r - i n t e n s i v e  manufactured 
products .  

ESF r e s o u r c e s  a r e  key t o  promoting s t r o n g  p r i v a t e  s e c t o r - l e d  growth. Fore ign  
exchange i s  needed t o  import i n p u t s  f o r  i n d u s t r y  and a g r i c u l t u r e .  ESF Also 
s u p p o r t s  p o l i c y  d ia logue  w i t h  the  Government toward t h e  e l i m i n a t i o n  of p o l i c y  
and r e g u l a t o r y  o b s t r u c t i o n s  t o  open and e f f i c i e n t  markets.  



S e c t o r a l  e lements  of t h e  p o l i c y  d ia logue  a d d r e s s  o b s t a c l e s  t h a t  r ender  s p e c i f i c  
popula t ion segments incapab le  of p a r t i c i p a t i n g  e f f e c t i v e l y  i n  a  predominantly 
p r i v a t e  market system. Bas ic  e lements  of t h i s  p a r t  of t h e  p o l i c y  d ia logue  
i n c l u d e  : 

( 1 )  a l l o c a t i o n  by t h e  p u b l i c  s e c t o r  of GOG r e sources  t o  a  co re  of 
development p r o j e c t s  e s s e n t i a l  t o  achievement of t h e  broader 
growth-with-equity o b j e c t i v e ;  

( 2 )  seek ing  o p p o r t u n i t i e s  t o  app ly  "market t e s t s "  t o  p u b l i c  s e c t o r  
procurement of goods and s e r v i c e s  i n  o r d e r  t o  minimize t h e  c r e a t i o n  of 
i n e f f i c i e n t  p u b l i c  s e c t o r  b u r e a u c r a t i c  s t r u c t u r e s  where p r i v a t e  
c a p a c i t y  e x i s t s ;  and 

(3 )  s t r e n g t h e n i n g  p r i v a t e  and p u b l i c  i n s t i t u t i o n a l  s t r u c t u r e s  through which 
b a s i c  s o c i a l  goods and s e r v i c e s  a r e  d e l i v e r e d .  

Current  and Requested Years Programs 

The N 1989 program i s  a  c a r e f u l l y  c r a f t e d  package of macro and micro a c t i v i t i e s  
c o n s i s t e n t  w i t h  t h e  s t r a t e g y  o u t l i n e d  above. ESF ba lance  of payments a s s i s t a n c e  
of $69.5 m i l l i o n  s u p p o r t s  p r i v a t e - s e c t o r  l e d  growth and s e c t o r a l  emphasis on 
a g r i c u l t u r e .  Local  c u r r e n c i e s  developed by the  ESF program suppor t  t h e  
government's c o r e  development budget a c t i v i t i e s .  $10.5 m i l l i o n  ESF d o l l a r s ,  $33 
m i l l i o n  DA and an es t ima ted  $29.7 m i l l i o n  P.L. 480 a s s i s t a n c e  is being committed 
t o  complementary product ion and equ i ty -o r ien ted  a c t i v i t i e s  inc lud ing  improved 
f i s c a l  a d m i n i s t r a t i o n ,  expanded d i v e r s i f i c a t i o n  and commercia l iza t ion of smal l  
farming and commercial land markets ,  r u r a l  e l e c t r i f i c a t i o n ,  smal l  bus iness  
expansion,  f ami ly  p lanning,  b i l i n g u a l  educa t ion ,  improved e d u c a t i o n a l  
a d m i n i s t r a t i o n ,  s c h o l a r s h i p  programs, p r i v a t e  v o l u n t a r y  agency suppor t ,  and 
j u d i c i a l ,  l e g i s l a t i v e  and e l e c t i o n  systems improvements. 

For FY 1990, $80 m i l l i o n  i n  ESF i s  requested.  E f f i c i e n c y  of government 
o p e r a t i o n s ,  a c c e l e r a t e d  d e l i v e r y  of goods and s e r v i c e s  and t h e  maximum p o s s i b l e  
involvement of p r i v a t e  s e c t o r  groups w i l l  con t inue  t o  be s t r e s s e d .  I n  a d d i t i o n ,  
$35.3 m i l l i o n  i n  Development Ass i s t ance  and an es t ima ted  $26.8 m i l l i o n  i n  
P.L. 480 a s s i s t a n c e  i s  reques ted  f o r  a c t i v i t i e s  i n  suppor t  of expanded economic 
o p p o r t u n i t i e s  and improved s t andards  of l i v i n g  f o r  t h e  poorer groups i n  
Guatemalan s o c i e t y ,  e s p a i a l l y  t h e  h ighland Indians .  These funds w i l l  permit  
c o n t i n u a t i o n  of s c h o l a r s h i p  programs, s t r e n g t h e n i n g  of democracy and 
a d m i n i s t r a t i o n  of j u s t i c e  a c t i v i t i e s ,  smal l  bus iness  c r e d i t  programs, improved 
f i n a n c i a l  markets ,  i n c r e a s e s  i n  smal l  farm product ion,  improvements i n  smal l  and 
medium s i z e  i r r i g a t i o n  sys tems,  and v o l u n t a r y  agency programs. 

Mission Di rec to r  : Anthony Cau te rucc i  
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COUNTRY: G U A T E M I L A  

L FI OF FI OF - T H R C ~ G H  F Y  e7 - A C T U A L  F Y  e8 -ESTIMATED F Y  89 - P R O P C S E D  F Y  P O  
P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  O F P R O J E C T -  C B L I G P -  EXPEN- C E L I G A -  EXPEN-  O B L I G L -  EXPEN- C B L I G A -  EXPEN-  

PROJECT TITLE * G CBLIG OILZG AUTHD P L A N ~ E D  1 1 O N S  O I T L R E S  l I C N S  D I T U R E S  T I O N S  D I T U R E S  T i O h S  C I T U R E S  

E S  G 6 9  C  --- 
F N G  69 C  --- 
HE G  6 9  C  --- 
P N  G  6 9  C  --- 
SO G  69 C  --- 

PROGRAM DEVELOPMENT AND SUPPORT 
CS G 69 C --- - -- 174  
E N  G  6 9  C --- - -- 2,038 - -- 5CC --- 8,582 - -- 91 6 --- 557 

P R O J E C T  T O T A L :  --- 
S P E C I l L  OEVELOPMENT F L N D  

S O  G 6 3  C  --- 
P R O J E C T  TCTAL :  --- 

R E R A L  E N T E R P R I S E S  D E V E L O P M E N 1  
FN L 79 8  3 6,000 

P R O J E C T  T O T A L :  6rOCO 

R U R A L  E L E C T R I F I C A T I O N  
F N  L  79  8 3 1 0 ~ 6 C O  

P R O J E C T  T C T A L :  10,600 

C C U M U N I T Y - B A S E 0  H E A L T C  ANC NUTR SVSTEMS 
h E  G  80 85 1,300 1,268 1,274 
ne L 80 a 5 9,500 9,500 9,scc 

P R O J E C T  TCTAL :  1Or8CO 10,768 

W A L L  FARMER D I V E R S I F I C A T I O N  SYSTEMS 
F N  G 81 8 5 3,696 3,696 
FN L 81 85 5 r5G0 5,500 

P R O J E C T  TCTAL :  9,196 9,196 

L C Y  C C S T  N O U S I N G  
SO G  8 8  8 9 600 600  

P R O J E C T  T C T A L :  6CO 6CO 

H I G H L A N O S  l G R I C U L T U R A L  DEVELOPMENT 
F N  G  83 9 0  19,600 17,100 
F N  L  83 9 0 13,5CO 131500 
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255 
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2,195 

8 0 

8 0  

--- 
--- 
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BUREAU FOR L A T I N  A M E R I C A  &NO C A R I B B E A N  

COUNTRY: GUATEMALA 

PROJECT TCTAL :  33,100 3 O a t O O  

A G R I - E U S I h E S S  OEVELOPYENT 
E S G  8 5  9  0 3 r O C O  3 r C 0 0  
CS L  8 5  8  8 9,560 9 ,500  
FN G 8 5  90 l r 5 C O  - -- 

PROJECT TCTAL :  14 ,000  12,500 

I L T E G R A T E C  NON-FORMAL E O U C l T I G N  
EM L  8 2  8 5  2 1 0 0 0  2 1 0 0 0  

PROJECT T O T I L :  2 1 0 6 0  ZICOO 

3 U R l L  E D U C A T I O N  IMPROVEMENT 
E l i  G  8 5  8  6 3,300 5,300 
EH L 85 86 1C,20C 10,204 

PROJECT TCTAL :  13 ,504  13,504 

P R O J E C T  TOTAL :  l l r O O 0  14,COO 

E X P A N S I O N  C F  F l M I L V  P L A N N I N G  S E R V I C E S  
CS G 82 90 6,960 6,084 
P N  G  8 2  90 25,247 25,247 

PROJECT TOTAL:  ?212C7  31,331 

A L T I P L A N O  H I G H E R  E C U C I T I O N  
EH G 8 6  8 6  5 r O C O  5,COO 

P R O J E C T  T C T I L :  5,000 51C00 

P R I M L I T  E O L C A T I O N  MANAGEMENT IKPRCVEMENT 
EH G 87 8 7 5 0 0  5  0 0  5CC 

PROJECT TCTAL :  5 0 0  5 0 0  5 C C  

FARM-TO-MARKET ROAOS 
E S  G  85 8 9  1,000 l r O O O  1,OCC 
E S  L 8 5  8 9 5,500 5 , 5 0 0  5 r S C C  
F N  G 8 5  8  9 5 r 3 0 0  1,100 1 r l C C  
F N  L 8 5  89 21,560 2 2 1 4 0 0  12,086 

'ES 
0 8  

T  .-- 
T I M #  
L I G I  
I O N S  ---. 

FY 8 9  -PROPOSE0 FY 9 C  
EXPEN- O B L I G A -  EXPEN- 

I I T U R E S  TXOhS D I T U R E S  .-------------------------- 



SCRMARY OF  A C T I V E  A N 0  PROPCSEC P R C J E C T S  
( I h  THCUSANCS OF J C L L A f i S l  

B U R E l U  FOR L A T I h  A M E U I C A  &NO C A R I B B E A N  

COUNTRY:  GUATEMALA 

L F Y  OF F Y  OF - T H R C U C H  FI e 7  -LCTUAL F Y  8 8  -EST ILAT~O FY 89 -PROPCSEO FY 9 0  . 
P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  OF  P R O J E C T -  C B L I G b -  EXPEN- C E L I G A -  EXPEN-  C B L I G A -  EXPEN- O B L I G A -  EXPEN- 

PROJECT T I T L E  G C B L I G  C B L I G  AbTHO P L A N N E D  T I O h S  C I T L R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O W S  O I T U R E S  

P R O J E C T  T C T A L :  ? 3 r 3 0 0  3 O t C O O  1 9 r 6 e C  3.154 

R U R A L  WATER A N 0  S A N I T A T I O N  I1  - CPG 
H E  G  8 5  8 5  l r O O O  l r C C O  l r O C C  4 2 5  

P R O J E C T  T C T A L :  l r O O O  I r C O O  1,CCO 4 2 5  

R U R A L  Y A T E R r  O P i  
H E  G  8 5  9 0  900 5  0 0  5 C 0  103 
SO G  8 5  9  0 6 0 0  5  00 5CO 3 0 5  

ZCO --- 100 
100 

F R C J E C T  T C T A L :  1,500 1 r C O O  1 z 0 C O  4 0 8  

P R I V A T E  SECTOR O E V E L  COORCINAT IONI  OPC 
SO G  8 5  8 8 1,500 1 ,700 l r 5 C C  l r C 3 5  

P R O J E C T  T C T A L :  1 ,500 1,700 l r 5 C C  1,035 

I V M U N I Z 4 T I C N I C H I L O  S U R V I V A L  
C S  6  8 5  5 9 5,570 5,570 5 r S 7 C  2 2  
E S  G  8 5  8 7 2,SCO 2,500 2 1 5 C C  --- 
HE G 8 s  a 7 a.348 a , ? ~  e r 3 4 a  1,270 

P R O J E C T  T C T A L :  16 ,418  16 ,418  1 6 r 4 1 E  1 ,292 

P P I V A T E  E h T E R P R I S E  OEVELOFMSNT 
F N  G 8 7  9 0 2 1 0 5 0  21C50  l r 5 5 C  - -- 
S D  E  8 7  9 C  7,953 8,450 5 8 1 2 C  --- 5 C O  2 6  --- 4 00 

1.280 2 4  BOO 1,000 

1 ,780  5 0  800 1,400 F R O J E C T  T C T A L :  1010CO 10 ,500  6 r 6 7 C  - -- 
P I L O T  C O M M E R C I A L  L A N 0  M A R K E T S  I 1  I O P G )  

F N  G e s  a s  l o r 5 0 0  1 0 ~ 5 0 0  9 ,465 1 .~98  

P R O J E C T  T C T A L :  1 0 1 5 0 0  10,500 9,465 l r C 9 8  

E L E C T R I C A L  P C b E R  RESERVE 
SO G  8 5  e 5  7 r O C O  7 r C 0 0  7 r C C O  6,537 

P R O J E C T  T C T A L :  7,000 7,COO 7 r O C C  6 ,537  

S I N O E S  PVC O E V E L C F I E M T  P R C G R A H S V E R I  111 
SD G  8 6  8 9  2,350 2,350 l r 0 5 C  3 6 7  

P R O J E C T  TCTAL :  2,355 2,350 1.05C 3 6 7  



S c M M 4 C I  3 F  P C T I V E  #NO PPCPCSEC PRC.ECTS 
( I h  T k C L S P h C S  CF O C L L A R S )  

B k R E L U  FCR L P T I N  A M E R I C A  AND C I R I B B E P N  

COUNTRY:  GUPTEMALA 

L  F I  OF  F I  OF - 1 H R C b G H  F Y  8 7  - 1 C T U A L  F I  8 8  - E S T I M A T E D  F V  
PROJECT NO. I I N I T I 1 L  F I N P L  - L I F E  OF P I O J E C T -  C B L I G b -  EXPEN-  C e L I G P -  EXPEN-  C B L I G P -  EXP 

P R O J E C T  T I T L E  G  C B L I G  C B L I G  PUTHC P L P N h E O  T I C h S  C I T L R E S  T I O N S  D I T L R E S  T I O h S  0 1 1 1  ------------------------------------------------------------------------------------------------------------. 
F A M I L Y  F I S H  

F N  G  36 
CEV - OPG 

5CO 

P R O J E C T  T C T A L :  5CJ 

R U R P L  E L E C T R I F I C A T I O N  I11 
F N  5 89 9 0  --- 

PROJECT T C T A L :  --- 
j L A T E ? A L A  C A I R I  DEVELCPMENT 

F N  G  16 8  6 1,200 

F R O J E C T  T C T A L :  1 s Z C O  

ECONOMIC S L P P C R T  FROGCPM 
E S  G e7 e 7  --- 

F R O J E C T  T C T P L :  --- 
G U P T E W I L P  PEACE S C H C L I R S H I P S  

EH G 8 7  8 9  5 r O C 6  
E S  G 8 7  8  9 1 3 , 5 6 2  
F N  G 8 7  8 9  2,424 
P N  G  e7 8 9  2 5  3 

P R O J E C T  T C T A L :  2 1 ~ 2 C J  

4 2 4  5 2 4  
2 8 ZC? 

Z b 1 2 C O  1 9 r Z C C  

PG PRCO & V A R K E T  S E R V I C E S  PVO - OPG 
F N  G 8 7  e9  l r l C G  6 0 0  Z C C  

P R O J E C T  T C T P L :  l # l C J  6 CO ZCC 

P R I V A T E  SECTOR C D U C h T I O N  I N I T I A T I V E S  
€ t i  b 8 7  8 7 1,500 1,500 l r 5 C C  

P R O J E C T  T C T A L :  l,5CO 1,500 l r 5 C C  

L O M I N I S T R A T I O k  OF J U S T I C E  I N P R O Y E V E N T  
iS G  85 5 0 5 r O C 3  6 r 5 C 6  --- 

PROJECT T C T 4 1 :  5 rOC i )  6 ,536  --- 
F I S C A L  A D M I N I S T R A T I O N  IMPROVEMENT 

S O  : 8 9  9 2  --- (,COO --- 



SUMMARY OF A C T I V E  BNO PROPCSEC PRC"ECTS 
( I N  THCUSANCS C F  S C L L A R S )  

l U R E A U  FOR L A T I N  A U E R I C A  AND C A R I B B E A N  

COUNTRY: GUATEMALA CP 9 0  

L F 1  OF F Y  O F  -THRCUGH FY e 7  - A C T U A L  F Y  8 8  - E S T I V A T E 0  F 1  8 9  -PPOPCSEO F Y  9 C  
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  O F  PROJECT-  C B L I G A -  EXFEN-  C E L I G A -  EXPEN-  C B L I G A -  EXPEN-  C B L I 6 b -  EXPEN-  

PROJECT T I T L E  G  C B L I G  C e L I G  AUTHO P L A N h E O  T I O h 5  C I T C R E S  l I C N S  O I T C R E S  T I O N S  C I T U R E S  T I O L S  D I T U R E S  .................................................................................................................................... 
PROJECT TCTAL :  --- 4 r C 0 0  --- --- --- - -- 1 r l C O  2 0 0  l r l  C i  e o c  

E C O N O N I C  S T A B I L I Z A T I O N  PROGRAM 
E S  G 8 9  8 9  --- 69,500 --- --- --- --- 69 ,500  69 ,500  --- --- 

P R I M A R Y  E D U C A T I O N  E F F I C I E N C Y  
E l i  G 8 9  9  3 --- 20,COO --- - -- --- - -- 3.9CO 3 O C  4 r 6 C C  1 , 2 0 0  

GUATEMALA J U D I C I A L  DEVELOPMENT 
E S  G 8 7  8 9  1,483 1 , f I S  1,483 --- --- 3 5 7  2CO 5 0 0  --- 5 C C  

P R O J E C T  T C T A L :  1,483 1 ,635  l r 4 t 3  --- --- 3 5 7  2 c o  5 0 0  --- 5CO 

M I C R O  B U S I N E S S  PROMOTION (OPG) 
s o  G 8 7  a 9 s c o  l r e s o  2 c c  3 c c  3 2 2  l r s s o  7 5 0  --- --- 7 2 8  

P R O J E C T  T C T A L :  5 C O  1,850 2CC 3CO 3 2 2  1 ,350  7 5 0  --- --- 7 2 8  

E L E C T I O N  S Y S T E M  SUPPORT 
SO G 8 7  8 9  6 0 0  1 ,400  6 C C  - -- --- 3 0 4  8CO 3 3 6  --- 7 C O  

P R O J E C T  T C T A L :  6 C O  1,400 6CC - -- --- 3 6 4  8 C O  3 3 6  --- 7 0 3  

V C L C A N I C  HAZAROS P R E P b R E O N E S S  
SD G 8 7  8  7 3 3 8  3  3 8  3 3 e  --- --- --- --- 1 7 1  --- 1 6 6  

P R O J E C T  T C T A L :  3 3 8  3 3 8  3 3  t --- --- 171 --- 1 6 6  --- --- 
E h T R E P R E N E L R I A L  OEVELCPMENT 

so G a9 9 0  1,250 --- --- --- --- --- 7 5 0  1 5 0  5CO 7 0 0  



SUMMARY OF  A C T I V E  1 N D  PROPCSEC P R C i E C T S  
( I N  THCUSANCS OF O C L L A C S )  

P R O J E C T  T C T A L :  --- 1,250 

S R A L L  FARMER COFFEE 
F N  G 6 9  9 2  5,5CO 1 0 1 5 0 0  

P R O J E C T  1 0 7 1 1 :  5,500 1 0 , 5 0 0  

S P E C I A L  P R C J E C T  A S S I S T A N C E  F U N 0  (PC) 
FN G 8 8  C  --- - -- 

P R O J E C T  TCTAL :  --- - -- 
OCVELOPMENT P L A N N I N G  T R A I N I N G  AND SUPPOR 

EM 6 88 9  1 5,000 5 r C 0 0  
E S  G 88 9 1 2,500 2,505 
S O  G 8 8  9 1 5 0 0  5 0 0  

P R O J E C T  T C T L L :  8 r O C O  8 1 0 0 0  

*ECONOMIC S T A B I L I Z A T I O N  PROGRAM 
E S  G 90 90 --- 78,100 

PROJECT T C T A L :  --- 78,100 

GUATERALA S T R I N G T H E N I L G  OF  3EVOCRACY 
E S  G 88 8  9 5 0 0  5 03 
SO G 8 8  89  7 0 0  7 0 0  

PROJECT T C T I L :  l r 2 C O  1,200 

* F I N A N C I L L  MARKETS DEVELOPMENT 
F N  G  9 0  9 2  --- 3.500 
SO G 9 0  9 2  --- 3,630 

P R O J E C T  T C T A L :  --- 7,130 

PROJECT TOTAL :  --- 3 4 r t 3 5  

L C S  ALAMOS 
E S  6 89 8 9 --- 1 r C O G  

7 0 0  

I r C C O  

l r C 0 0  

7 5  

7 5  

l r 5 C O  
1,300 

5CO 

3.ZCO 

7 8 r l C O  

7 3 r l C O  

--- 
SOD 

SCO 

2 5 0  
5 0  

? C O  

--- 
--- 

4CO 



SUMMARY OF A C T I V E  A N 0  P R O P C S E C  P R C d E C T S  
( I N  T H C U S A H C S  C F  O O L L P R S )  

B U R E A U  F C R  L A T I N  A M E R I C A  A N 0  C A R I B B E P L  

C O U N T R Y :  G U A T E M A L A  

L F Y  OF F Y  O F  - T H R C L G H  F Y  6 7  - A C T U A L  F Y  ee -ESTIMATEO F Y  8 9  -PROPOSED F Y  P O  
P R O J E C T  k0. I I h I T I P L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X F E N -  C F L I C A -  E X F E N -  C B L I G A -  E X P E N -  O B L I C A -  E X M N -  

P R O J E C T  T I T L E  G  C B L I G  C e L I G  A b T H t  P L A N h E O  T I O h S  G I T L R E S  T I O N S  O I T L R E S  T I O N S  O I T U R E S  T I O N S  D I T U R E S  

5 2 0 - C 9 9 9  L C C A L  C O S T  S U P P O R T  
E S  G  87 8 7  2 2  5 2 2 5  

P R O J E C T  I C T A L :  2 2 5  225  

5 2 0 - 5 9 9 9  P R I V A T E  ANC V C L  O R G A N I Z A T I O N S  - O P G ' S  
F N C  7 9  C  
so  G  7 9  C  

P R O J E C T  T C T A L :  

C C U N T R Y  T C T A L S :  
G R A N T S :  

L C A N S :  

---- A P P P O P R I A T I C N  S b H Y L R Y  ---- 
acfi., R U R A L  OEV. 8 N U T R I T I O N :  

P C P U L A T I O N  P L A h N I N G :  
P E A L T V :  

C V I L O  S U R k I V I L  F U L O :  
P I E S :  

E C U C A T I O N  8 H C W A N  R E S C L R C E S :  
S E L E C T E D  O E V E L C P .  A C T I V I T I E S :  

E C O N O M I C  S U P P O R T  F U h O :  
C T H E R :  



! a - n -1 o-mml 1 1,500 
Project Purpose: To improve the productivity and prof i tabi l i ty  
of microenterprises operating i n  Guatemala. 

Guatelnala - PUNNED M O G R A U  -RY SHEET 

Project Description: The project w i l l  d i rec t ly  address cons- 
t r a i n t s  faced by mkroentrepreneurs excluded from the  resources 
required t o  increase the i r  productivity, competitiveness and 
job creation. Current estimates indicate tha t  there are  more --. --- 
than 350,000 microenterprises in  Guatemala, the majority of 
which a r e  excluded from formal c red i t ,  technical assistance and 
training programs oriented t o  larger  enterprises. The project 
w i l l  provide microentrepreneurs with access t o  these resources 
and other essent ia l  services. I t  w i l l  a lso strengthen local  
PVO's special izing i n  support t o  microenterprises. Final ly,  
the project w i l l  encourage and inprove the policy dialogue en- 
vironment for  microenterprises. This element w i l l  a s s i s t  i n  
reducing l ega l ,  regulatory and related constraints which i v e d e  
microentrepreneur entry into the  f~rmal market economy and ac- 
cess t o  its array of comnercial services. 

Tam 

Microenterprise Development 

mWWD OBLIGATION 
~l"lnbMnb0fdOuIJ 

Relationship o f  Project t o  A.I.D. Country Strategy: This proj- 
e c t  is consistent with A.I.D. 's development assistance strategy 
for  Guatemala of increasina incmes and oroductivitv. strena- 

AG. RD&N 

ED. (L HR 

Fvndinp 
Soum 

0 A 
FY 

90 1.500 

thening mawet competition; achieving br'oaaer parti&ipation*in 
oevelopment, and sdpporting q r o ~ t n  with equitv bv ennawina 

H.Wh 

w. kt P*na 520-0375 I D w a  ~Opu~rtion 

Lifc of Rojsct Funding 
5,000 

access t o  r e swrces  by the-uiban and rura l  p o o ~ . ~  By seeki6g t o  
increase productive employment i n  microenterprises, t h i s  proj- 
e c t  complements a c t i v i t i e s  supported through other Mission pro- 
grams, especial ly i n  agriculture,  infrastructure,  she l t e r  and 
education. 

Host Country and Other Donors: The project is closely linked t o  
ongoing COG and other donor (principally the ID01 programs. 
The W)G recently launched a proaram of financial and technical . - 
assistance t o  microenterprises and has in i t i a t ed  a se r i e s  of 

Enirnmtul Canp(nion 
D m  Of P l o i  

Initid O W i i o n  

FY 90 FY 92  FY 9 5  I 
national policy changes designed t o  support informal sector  
ac t iv i t i e s .  

E n i d  Find Obli i*  

Beneficiaries: The primary beneficiaries w i l l  be low-income 
Guatemalans and the i r  families who own and operate, or  a r e  em- 
ployed by, microenterprises throughout the country. The proj- 
e c t  w i l l  provide them with access t o  l i nes  of c red i t ,  technical 
assistance and training,  and increased opportunity t o  par t ic i -  
pate i n  the formal comnercial sector. Women a t  a l l  levels  of 
microenterprise ac t iv i ty  w i l l  be among the project 's  principal 
beneficiaries. 

m e p r e n e u r i a l  s k i l l s  
Microentrepreneurs receivina loans 

A l l  Years 

X 
X 

Increase i n  employment leveis  i n  microenterprises X 
Improved quali ty o f  PVO assistance t o  microenterprises X 
Policy dialogue i n  support of strengthening 
microenterprise sector  X 

A.1.D.-Financed Inputs 

Technical assistance 
Training 
Commodities 
Credit 

TOTAL 

Life of Project 
(8000's) 

Sustainabil i t  This project w i l l  provide credi t  t o  microen- 
#:market i n t e re s t  r a t e s  and w i l l  c rea te  a revolv- 
ing credi t  portfol io.  T h i s  w i l l  ensure sound f inancial  use of 
resources by the projec t ' s  implementing agencies ( i . e . ,  PVOs) 
and microenterprises part icipat ing in  the project.  

I 
lhm& Sspt8mb.r 30. 1988 I I 1 .........:............. : ...... :: ..:... ........................... Wrnnsd Firrl Year 1989 ......:...... ...>... 
~nimrted mmv@ ?amember 30, 1949 1 I I 

I (F"b,.. Y u  O M i *  I EnimSQd To- Oon 

TO be selected 

. RopDad F i u l  Y u  1990 1,500 1 3,500 I 5,000 



D w l  O m w n n w w ~ I  I I 
Project  Purpose: To provide foreign exchange needed t o  pur- 

raw materials, equipment and spare parts fo r  use T 

-: Guatemala PUNNED PROGRAM -I SHEET 

by the pr iva te  productive sectors i n  support o f  increased pro- 
duction, employment and incomes. I 

Ti& 

Economic S t a b i l ~ z a t i o n  and Growth 

Project  Description: The project  continues balance of  payments 
support for the Government of Guatemala during a period o f  con- 
so l ida t ion  o f  macro-economic and sectoral as we l l  as s t ruc tura l  
po l icy  changes designed t o  improve economic growth performance 
of Guatemala. Recognizing the importance of the ag r i cu l tu ra l  
sector t o  economic growth, the Mission has supported a po l icy  
reform agenda designed t o  redress the po l icy  b ias i n  favor o f  
manufacturing, which has resulted i n  inadequate investment i n  
production and soc ia l  overhead cap i ta l  i n  the ag r i cu l tu ra l  sec- 
to r .  With the bulk o f  Guatemala's population dependent on 
agriculture, t h i s  underinvestment has adversely affected the 
incomes and qua l i ty  o f  l i f e  of r u r a l  residents as w e l l  as the 
contr ibut ion o f  agr icul ture t o  nat ional  production, income and 
exports--and consequently t o  foreign exchange earnings. The 
do l la rs  w i l l  support balance o f  payments needs for  the pr iva te  
sector t o  finance the importation of c r i t i c a l  production inputs 
f o r  the economy. The Government of Guatemala, through i t s  Core 
Development Budget, w i l l  provide l o c a l  currency funding t o  re- 
dress the underinvestment i n  inf rastructure and i n s t i t u t i o n a l  
development c r i t i c a l  t o  the soc ia l  and economic development o f  
disadvantaged low-income groups i n  Guatemala. 

Relationship of Project t o  A.I.O. Country Strategy: The pro- 
pose0 €SF proqram continues t o  be the core of the U.S. Economic 

Furding 
SDua 
ESP 
78.100 

Assistance strategy i n  Guatemala. Since 1788 the Government 
has pursued r o l l i n g  multi-year development programs aimed a t  
ge t t i ng  the economy onto a smooth and sustainable growth path. 
The path sought, however, implies s igni f icant  changes i n  the 
structure as we l l  as the t o t a l  value of production. This i s  
required t o  assure rea l iza t ion  of the following objectives: 

IFY 90 IFY 90 IFY 93 I 
(1) more equitable sharing of the f r u i t s  of economic growth; 
( 2 )  improved economic e f f i c iency  and income per capita; (3) a 
robust, pr ivate sector-led economy capable of competing effec- 
t i v e l y  i n  tough internat ional  markets. The ESF program sup- 
p l i e s  resources t o  increase aggregate production. The DA and 
P.L. 480 a c t i v i t i e s  focus on opening the doors of the economic 
opportunity tha t  accompanies growth, t o  population segments 
tha t  have t rad i t i ona l l y  been l e f t  behind. 

AG,AD&N 

520-0185 

t!ost Country and Other Donors: ESF i n  recent years has repre- 
sented onlv about one oercent o f  Guatemala GDP. Since GOP 

ED. & HR 

~ ~ ~-~~~ - - ~  -- . -- .- -- 
growth i s  the core objkctive, host country resources are of 
dominant im~ortance. IMF and World Bank assistance are ex- 

~ t h  

a NEW 

pected t o  bk almost equal i n  magnitude t o  the proposed-€+ prc- 
gram. 

LI. An Pbpllaion 

Beneficiaries: ESF programs are designed t o  benefi t  the en t i re  
population through the i r  contr ibut ion to  r e a l  economic growth. 
Nevertheless, the s t ruc tura l  changes implied by the GOG devel- 
opment strategy should pa r t i cu la r l y  benef i t  the r u r a l  poor i n  
the Highlands. 

Initid W i i l o n  Estirruwd find O b l i i  Wmnid CrmpMii 
Data Of M i  

WOMIIED M)LIGATION 
Iln - d m  

Major Outputs 
Economic s tab i l i za t i on  and qrowth 

FY 
90 78.100 

A l l  Years 

X 

Lib of Rojnl Funding 
78.100 

L i fe  o f  Project  
(KJOO'S) 

Cash transfer 76,400 

Sustainabi l i ty: This do l l a r  cash transfer w i l l  stimulate long- 
term improvements i n  the i n s t i t u t i o n a l  and f inanc ia l  capacity 
of the GOG t o  plan, execute and finance i t s  publ ic  investment 
program. The associated po l icy  reforms w i l l  also accelerate 
the attainment of a growth.path that.can be sustained indepen- 1 n 

Rincip.1 Conbrmnor Fw8nd.r 

Guatemala's Min is t ty  o f  publ ic Finance 

- - 
I U n l i q u W  

Thmugh September 30, 
Erhmed Flresl Yur  
Estimated Through Saptemkr 30. 

. Rapad F i x d  Y u  1930 78;IOO 
Futvn Y u r  Obliwtiant 

0 
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small-to-medium sca le  enterprise. 

Project Description: The project w i l l  focus on expanding and 
diversifying the financial market operations of private in ter -  
mediate f inancial  ins t i tu t ions  i n  Guatemala. Emphasis w i l l  be 
on a s s i s t ing  private f inancial  i n s t i t u t ions  to develop and in+ 
prove t h e i r  operations t o  enhance the i r  own financial strength, 
growth prospects, and contribution t o  savings mobilization and 
c red i t  al locat ion performance. Examples of areas tha t  may re- 
ceive a t tent ion  include: cost  controls, loan application ap- 
p ra i sa l  techniques, reasonable co l l a t e ra l  and other safeguards 
t o  protect  loan contracts, good col lec t ion  records, business 
services,  and deposit-taking functions. The project w i l l  draw 
on the  r e su l t s  of a financial markets strategy paper tha t  w i l l  
ident i fy  the appropriate mix of policy and project interven- 
t ions  required for  an expanded, competitive financial system. 
By improving the financial system's capability t o  e f fec t ive ly  
mobilize private savings and a l loca te  t h a t  savings t o  both tra-  
d i t iona l  and non-traditional investment, the project w i l l  en- 
courage broader part icipat ion i n  t he  economy and broadened ac- 
cess t o  f inancial  resources. 

Relationship of Project t o  A.I.D. Country Strategy: The proj- 
e c t  w i l l  have an i m g p v a t e  sector  
growth, a p r inc ipa i  Mission and NBCCA objecti;;, by creat ing 
new instruments t o  mobilize savings and increase access t o  in-  
vestment financing for  small and mediuwscale enterprises. 

Host Country and Other Donors: The project is consistent with 
t h e c v  proroam. Recent monetary and 
agr icul tura l  sector policy changes Improve the opportunities t o  

expand domestic savings and investment in  productive a c t i v i t i e s  
nationally, and i n  rura l  areas part icularly.  

Beneficiaries: The project w i l l  provide broad benefi ts  by in- 
creasing access t o  financing and financial services among small 
and medium enterprises in agriculture and other sectors ,  and by 
expanding the  opportunity for  Guatemalans t o  par t ic ipa te  i n  
ownership of productive domestic assets .  

-, Guatemala PLANNED PROGRW t l lYYIRV SHEET 

Major Outputs 
Diversification of IF1 loan portfol io 
Diversification of financial instruments 

A l l  Years 

X 
X 

1 

c Fundirq AG. RD &N Hulth 

Increased mobilization of domestic savings X 
Improved competitiveness of f inancial  sector  X 
Increased f inancial  v iabi l i ty  of f inancial  system X 
Expanded access t o  credi t  by on and off-farm enterprises X 

Project Purpose: To improve the capacity of private Guatemalan 
f inancial  i n s t i t u t ions  t o  ef fec t ive ly  mobilize and a l loca te  
domestic savinqs for  productive investment i n  on- and off-farm 

R .  I .D .-F inanced Inputs 

Technical Assistance 
Training 
Comnodities 

W. A a  

1,100 

Financial Markets Development 
W-D OBLIGATION 

Iln -of- 

Other (studies,  subgrants, e tc . )  
TOTAL 

FY 90  
2.500 

Sustainabil i ty:  The project w i l l  improve the prospects for  
v i ab iE ty  a f t e r  A.1 .0 . '~  assistance has terminated by encourag- 
ing the development of a market-driven competitive f inancial  
system, capable of increasing rel iance on domestic savings t o  
finance local  c redi t  needs. Focusing on exist ing financial 
ins t i tu t ions  and the provision of services on a cost-recovery 
basis  w i l l  fur ther  enhance the prospects for  long-term sustain- 
ab i l i t y .  
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! a - 0 LOAN 1 o CONTINUING I I 1 750 
Pro ect Pur ose To strengthen the capacity of U.S. and local PVOs *' . 
o un er a e innovative development programs. 

-: Gw+- PLANNED PROGRAM $ W R Y  MEET 

Project Description: With financial support frm A.I.O., both U.S. 
and Guatemalan PVOs are assisting the rural and urban poor of 
Guatemala. CARE is supporting rural family fish pond activities; 
construction of water and waste disposal systems; a food-for-work 
urban renewal program in 55 slum areas of Guatemala, with expansion 
planned to four secondary cities; and a cornunity banking program 
(a pilot microenterprise project) for rural women. The Penny 
Foundation has established a mechanism to permit small farmers to 
purchase arable land and farm it profitably with the help of 
technical assistance and production credit. Because of the 
program's successful results to date, A.I.O. plans to provide 
additional assistance for private land purchase programs in 
FY 1989. Other U.S. and indigenous PVOs are playing a major role in 
providing voluntary family planning services. A.I.O. will continue 
to provide support through a U.S. PVO, Private Agencies 
Collaborating Together (PACT), to strengthen ASINDES, a Guatemalan 
PVO umbrella organization. The PACT/ASINDES grant is providing 
technical assistance, training and sub-grants to individual PVO 
organizations and supporting returned CAPS scholars in carrying out 
projects. A.I.D. is also providing assistance to the AFL-CIO's 
labor ins- titute, AIFLO, to strengthen the capacity of the National 
Labor Union Confederation and its farm unions to provide needed 
agri- cultural production and marketing services to its members. 
A.I.O. assistance will also be provided in support of watershed 
management in the Highlands. Finally, funds will be channeled 
through other local PVOs to provide technical assistance, training, 
credit and other support to micro, small and medium size Guatemalan 
enterprises; this will include assistance to the microenterprise 
sector in productive utilization of new rural electrical capacity. 

Sustainability: PVOs are including in their programs activities 
which will make them sustainable in the future. PACT/ ASINDES will 

kdth 

%I. Act. 

PROPOSED OBLIGATION 
fin - olm,r rJ  

Relationship of Project to A.I.O. Country Strategy: This project 
is consistent with NECCA and Mission goals and objectives of 

AG, RD & N 

500 

ED. & HR 

~ i i  
Private Voluntary Organizations 
(@.?rational Program Grants) FY90 

1,250 

FY 79 

encouraging U.S. and Guatemalan PVOs to meet the needs of the rural 
Door for increased incomes and productivity as well as improved 
social services through private sector channels. 

Funding 
%wee 

DA Life of Pmjm Funding 
Continuins 

FY + . . IFY Continuing 

Host Country and Other Donors: The project is consistent with the 
Government of Guatemala's priority development needs and is closely 
linked with efforts of other donors to provide support to PVOs. The 
oeneficiaries contribute as well by providing labor and locally 
available materials. 

conduct a study in FY 1989 on the feasibility of other funding 
nechanisms in support of the PVO sector in Guatemala. 

Beneficiaries: Beneficiaries include both rural and urban poor 
families living throughout Guatemala with ewhasis on the indigenous 
poor living in the Highlands (Altiplano). 

All Years 
Major/Outpyts , , 

Micro Smal /Mediumsize enterprises strengthened X 
Trained personnel in various areas X 
Rgricultural production increased X 
Potable water/waste disposal systems constructed X 

Data 01 Proisct 
Estimated Comphtion Initial Obligation Popllarion N- 520-9999 

A.1.D.-Financed Inputs 

Estimatd Find Obligation 
NEW 

Technical assistance 
Trainina 
~onvnodiiies 
Other (credit, sub-grants to PVOs, etc.) 

TOTAL 

I 
Principal Contractors or Awncia 

Various W O s  

U. S. FINANCING [In thousands of dollan) 
Expndituren I Unliquaatd 

. . . . . . . 
, ... .:. ,.,. . ., :.:.: :..< :':: :;::::. 1 . . ' , . , . . . . , . . . . . , . , ,  

I 
Future Yaar Obligations I Estimated ToUl Coat 

Through September 30, 1988 
Estimated Fiscal Year 1989 
Estimated Through September 30, 1989 

Continuins I Continuinq 

Obligations 

Propored Fival Y e r  1990 1,250 





HONDURAS - - Economic Indicators 
Total U.S. Aid $ 1,221 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 49.5% (1983-86) 
Yearly U.S. Aid Per Capita S 31.98 (1983-86) 

GDP PER CATA 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE ......................... Fer Capita GNP (1986) 740 Trade Balance($ Millions, US) (1984) -232 (85) -167 (86) -94 

Average Annual Real Per Capita GNP Growth Rate, (1965-86) 0.3% Total Imports (S Millions, US) (1984) 1,063(85) 1,060 (86) 1,092 ......................... Of Which % From U.S. (1986) 46% 
Government Budgetary Expenditures as a % of GNP...(1987) 24.4% 

Major Imports (1986)MFRD. PR0DUCTS;MACHINERY;TRANSPORT EQUIP 
Total Expenditures and Net Lending ( $  Millions, US): 

(1985) 884 (1986) 902 (1987) 930 Total Exports ( $  Millions, US) (1984) 832 (85) 894 (86) 998 ........................... Of Which % to U.S. (1986) 48% 
Budgetary Deficit or Surplus ($ Millions, US): 

(1985) -326 (1986) -297 (1987) -284 Major Exports (1986) BANANAS; COFFEE; LUMBER 

Trading Partners: UNITED STATES; JAPAN; GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
6ELcial Inrernarional Reserves Equivalent to 

1.0 Months of Imports (1987) 

External Public Debt as % of GNP ... (1986) 68.7% 

Service Payments on External Public Debt, 
($ Millions, US) .................... (1986) 314 
As % of Total Export Earnings ....... (1986) 30.4% 

AGRICULTURE . Agricultural Production as % of GDP.. (1985) 24% 

Major Crop (s) As % of Arable Land 
Subsistence: CORN; BEANS-DRY; RICE 27% (1987) 
Cash: BANANAS: COFFEE; RAW SUGAR 20% (1987) 

Ag. Exports: (1987) COFFEE; BANANAS: RAW SUGAR 
Ag. Imports:(1987) WfiEAT; OILSEEDS; ANIMAL PRODUCTS 



HONDURAS - - Social Indicators 

POPULATION 
T o t a l  P o p u l a t i o n . .  . ( T h o u s a n d s ,  M i d  1 9 8 8 )  

P o p u l a t i o n  Growth  R a t e . .  . ( 1 9 7 0 )  2 .5% (1978)  

INFANT M O R T M Y  

NUTRITION AND HEALTH 
P e r  C a p i t a  C a l o r i e  S u p p l y  as a O of R e q u i r e m e n t s  ... (1985)  98% 

3 . 6 %  ( 1 9 8 8 )  3 . 2 %  L i f e  E x p e c t a n c y  a t  B i r t h ,  i n  Y e a r s  ( B u r e a u  of t h e  C e n s u s )  
(1988)  T o t a l  64.6 M a l e  6 2 . 9  F e m a l e  6 6 . 3  
( 1 9 7 0 )  T o t a l  5 0 . 6  Male 48.7 F e m a l e  5 4 . 1  

i r r . ,  7 7 %  
P o p u l a t i o n  ( 1 9 8 8 )  By Age Group:  

( O - l 4 y r s )  45 .6% ( 1 5 - 6 4 y r s )  51 .7% (65+ I-1, -. . . 
Married Women Aged 15-44 yrs. U s i n g  C o n t r a c e p t i o n  ... ( 1 9 8 4 )  3 4 . 9 %  

T o t a l  F e r t i l i t y  R a t e . .  . ( 1 9 7 0 )  7 . 1  (1988)  5 . 4  

I n f a n t  D e a t h s  i n  F i r s t  Y r  of  L i f e  per 1 0 0 0  L i v e  B i r t h s  

% Of C h i l d r e n  1 2 - 2 3  Months  O l d  F u l l y  I m n u n i z e d  A g a i n s t  
T u b e r c u l o s i s  (BCG3) 72% (1986)  Measles 60% 
D i p h t h e r i a ( D P T )  63% (1986)  P o l l o ( 3 )  639 

HOUSEHOLD INCOME AND EMPLOYMENT P o p u l a t i o n  w i t h  R e a s o n a b l e  A c c e s s  t o  S a f e  W a t e r  S u p p l y  
N a t i o n a l  Income R e c e i v e d  by Low 20% o f  P o p u l a t i o n . . (  . )  % (1984)  5 0 %  

% of P o p u l a t i o n  L i v i n g  Below A b s o l u t e  P o v e r t y  L e v e l  EDUCATION AND LITERACY 
( 1 9 7 8 )  T o t a l  . % Urban  1 4 . 0 %  R u r a l  54 .9% T o t a l  S c h o o l  E n r o l l m e n t  as R a t i o  of P o p u l a t i o n  i n  Age Group:  

P r i m a r y  ( 1 9 8 2 )  T o t a l  9 5 . 1  M a l e  . F e m a l e  . 
L a b o r  F o r c e  P a r t i c i p a t i o n  as % o f  W o r k i n g  Age P o p u l a t i o n  S e c o n d a r y  ( 1 9 8 2 )  T o t a l  2 6 . 3  M a l e  . F e m a l e  . 

( 1 9 8 5 )  3 0 %  P o s t s e c o n d a r y  ( 1 9 8 0 )  T o t a l  6.4 Male 7.9 F e m a l e  4.9 

P r o p o r t i o n  o f  L a b o r  F o r c e  i n  A g r i c u l t u r e  ... ( 1 9 8 0 )  61% A d u l t  L i t e r a c y  R a t e  (1985)  M a l e  60% ( 1 9 8 5 )  Female  58% 



Categow 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480** 
Title I 
Title II 

T O T A L S  

".' S U M M  

F Y  1988 I (Actual) 
44,939 11 

-T 
13 ,001  
31,938 

A R Y  ($000)  

1 F Y  1989 
(Estimated) 

38,000 - 
38,000 

F Y  1990 
(Request) 

**See Main Volume P.L. 480 Table  f o r  program b r e a k o u t  and emergency a s s i s t a n c e  
1/ I n c l u d e s  3,228 i n  r e o b l i g a t i o n  of  p r i o r  y e a r  funds .  - 

P E R S O N N E L  D A T A  - M I S S I O N  D I R E C T  H I R E a  

. - . - . =. . . . -. . -. . -. --.-. ~. 
T O T A L S  71 .xn ~ 7 . n n  87-00 

"Total full time equivalent workyears of employment. Include HIG, excess property, and IG personnel. 
Excludes TIP. One workveor = 2.087 hours. 

Category 

*Inc ludes  RHUDO. Does n o t  i n c l u d e  RIG. 

U.S. National I 40.55 I 51.00" 1 51.00" 

F y  1988 
(Actual) 

P A R T I C I P A N T  T R A I N I N G   DATA^ 

AID 370-2 18461 
104 

F Y  1989 
(Estimated) 

Category 

US.  Participants 
Bilateral d 
Regional e 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

ah-training refers to the sum of participant new sturts CTechnical: non-degree seeking. 
dun"% the FY& CmYovers st i l l  in mining f rom the dParticipants funded under bilnteral programs. 
pr ior  FY. 

ePartici nts unded under r e g i o ~ l  programs (e.g., 
b~cademic: degree seeking. C L A S ~ A ~ P ) .  

F Y  1990 
(Request) 

- 

F y  1988 

348 627 975 478 658 1136 523 695 1218 

A~ 

253 
92 

- 
3 

F y  1989 
(Estimated) Actual) 

A 

368 
100 

10  
- 

F Y  1990 
- (Request) 

5 9 5  
- 

1 9  
1 3  

A 

413 
100 

10  
- 

Total 

848 
92 

19 
1 6  

T 

608 
25 

25 - 

Total 

976 
125 

35 
- 

T 

6 2 5  
30 

40 
- 

Total 

1038 
130 

50 
- 



I n t r o d u c t i o n  

I n  t h e  f i v e  years s i n c e  the N a t i o n a l  B i p a r t i s a n  Commission on C e n t r a l  America 
(UBCCA) i n  1984 desc r ibed  a c c u r a t e l y  t h e  s o c i a l ,  economic and democrat ic  
cha l l enges  f a c i n g  C e n t r a l  America, many p o s i t i v e  changes have occurred i n  
Honduras but  much remains to be done be fo re  t h e  l e v e l s  of  economic and 
p o l i t i c a l  s t a b i l i t y  env i s ioned  by the  Commission can be achieved.  

I n  1984 Honduras was c l e a r l y  t h e  poores t  coun t ry  i n  C e n t r a l  America i n  terms 
of per c a p i t a  income; human, commercial and p h y s i c a l  i n f r a s t r u c t u r e ;  and b a s i c  
q u a l i t y  of l i f e  i n d i c a t o r s .  The u n r e s t  i n  t h e  r e g i o n  has  been c o s t l y  t o  
Honduras. .Large numbers of f o r e i g n  re fugees  have put a s t r a i n  on government 
s e r v i c e s .  U n t i l  r e c e n t l y ,  f i r e f i g h t s  i n  some border a r e a s  k i l l e d  and wounded 
Honduran c i v i l i a n s ,  f o r c i n g  many t o  d e s e r t  t h e i r  land and become re fugees  i n  
t h e i r  own country.  I n  s p i t e  of t h e  r e l a t i v e  calm Honduras en joys ,  f o r e i g n  
i n v e s t o r s  and t o u r i s t s  have avoided Honduras over concerns about C e n t r a l  
American tu rmoi l .  

Despi te  the  c i v i l  s t r i f e  surrounding i t ,  Honduras h a s  made q u i t e  p o s i t i v e  
p o l i t i c a l  and economic achievements. I n  January  1986, i n  a g raph ic  
demonstrat ion of s t r eng thened  democracy, one d e m o c r a t i c a l l y  e l e c t e d  government 
succeeded ano the r  f o r  t h e  f i r s t  t ime i n  50 years .  Government of Honduras 
(GOH) programs t o  extend h e a l t h ,  educa t ion ,  and o t h e r  b a s i c  s o c i a l  s e r v i c e s  t o  
t h e  poor and a t - r i s k  groups have improved Honduras' b a s i c  q u a l i t y  of l i f e  
i n d i c a t o r s .  The i n f a n t  m o r t a l i t y  r a t e  con t inues  t o  show s i g n i f i c a n t  changes,  
dropping t o  60 d e a t h s  pe r  1,000 l i v e  b i r t h s  i n  1988 from 87 i n  1984. I n  
a d d i t i o n ,  immunization coverage of c h i l d r e n  l e s s  t h a n  5 yea r s  of age f o r  
measles ,  p o l i o  and DPT has reached impress ive  l e v e l s  of  91%,  88% and 87% 
r e s p e  t i v e l y .  

The Honduran economy i n  t h i s  cen tu ry  h a s  been h i g h l y  dependent on c o f f e e  and 
banana expor ts .  High r a t e s  of  economic growth i n  t h e  l a t e  1970s were reversed  
when commodity p r i c e s  tumbled i n  t h e  wake of t h e  world-wide r e c e s s i o n  i n  t h e  
e a r l y  1980s. The d e c l i n e  i n  f o r e i g n  exchange e a r n i n g s  was compounded by a 
s h a r p  drop i n  t o t a l  n e t  donor a s s i s t a n c e  between 1983 and 1988. I n  June 1986, 
t h e  newly e l e c t e d  government of P r e s i d e n t  J o s e  Azcona embarked, a l though  
h a l t i n g l y  a t  t imes ,  on a t h r e e  year economic program t o  s t a b i l i z e  and 
s t r u c t u r a l l y  reform t h e  economy. Negative economic growth r a t e s  of t h e  e a r l y  
1980s tu rned  around a s  t h e  world economy improved i n  t h e  mid-1980s, the  
Honduran government took measures t o  c o n t a i n  t h e  expanding f i s c a l  d e f i c i t  and 
A.I.D. provided s i g n i f i c a n t  balance-of-payments a s s i s t a n c e  t o  encourage and 
suppor t  p o l i c y  reforms. By 1987 Honduras had p o s i t i v e  p e r  c a p i t a  income 
growth, a low i n f l a t i o n  r a t e  of 2.52,  and a f i s c a l  d e f i c i t  of 5.6% of Gross 
Domestic P roduc t ,  compared w i t h  a n  average of 1I% i n  1983-84. 



A.I.D.  Development S t r a t e g y  and Accomplishments t o  Date 

A.I .D. ' s  a s s i s t a n c e  s t r a t e g y  i s  based on t h e  f o u r  p r i n c i p a l  g o a l s  s e t  f o r t h  i n  
the  B i p a r t i s a n  Commission r e p o r t :  Achieving economic s t a b i l i z a t i o n ,  b u i l d i n g  
a founda t ion  f o r  long-term economic growth, e n s u r i n g  broad-based p a r t i c i p a t i o n  
i n  and s h a r i n g  of t h e  b e n e f i t s  of t h a t  growth, and f o s t e r i n g  democrat iza t ion.  
I n  Honduras t h i s  t r a n s l a t e s  i n t o  a program which uses ESF, DA and PL480 funds  

Support  r e d u c t i o n s  i n  t h e  f i s c a l  d e f i c i t  through decreased government 
c u r r e n t  expendi tures  and more e f f i c i e n t  c o l l e c t i o n  of  revenues;  

suppor t  monetary and l e g i s l a t i v e  a c t i o n s  which w i l l  e l i m i n a t e  the  
exchange r a t e  subsidy c u r r e n t l y  g iven  t o  imports  through a n  
overvalued currency,  reduce b a r r i e r s  t o  investment i n  t h e  expor t  
s e c t o r ,  and encourage product ion of n o n t r a d i t i o n a l  goods and s e r v i c e s ;  

s t r e n g t h e n  t h e  i n s t i t u t i o n s  whose func t ions  a r e  v i t a l  t o  s u s t a i n i n g  a 
democrat ic  system of government, s p e c i f i c a l l y ,  t h e  Congress, t h e  
jud ic ia ry ,  t h e  e l e c  t o r a l  system and l o c a l  and municipal  governments; 

improve t h o s e  government s e r v i c e s ,  such a s  b a s i c  schoo l ing  and i n f a n t  
and c h i l d  h e a l t h  c a r e ,  which cannot be ob ta ined  e f f e c t i v e l y  from the  
p r i v a t e  s e c t o r  by t h e  poor; 

provide a c c e s s  t o  knowledge and technology t o  small-  and medium-sized 
a g r i c u l t u r a l  and i n d u s t r i a l  producers w i t h  a d u a l  emphasis on income 
improvements f o r  t h e  smal l  producer and e x p o r t  production by 
coopera t ives  and medium-sized e n t e r p r i s e s ;  and 

provide educat ion and informat ion t o  a l l  c o n s t i t u e n c y  groups ( t h e  
government, t h e  Congress,  t h e  p r i v a t e  s e c t o r ,  t h e  coopera t ive  s e c t o r  
and unions)  t o  enable  them t o  analyze and p a r t i c i p a t e  i n  t h e  
necessary  d e d  s i o n s  t o  r e s o l v e  economic and e q u i t y  problems f a c i n g  
t h e  country.  

The GOH h a s  a n  imbalance i n  i ts  exchange regime which o v e r l y  f a v o r s  imports ;  
however, i t  i s  p r o g r e s s i v e l y  l i b e r a l i z i n g  t h i s  regime and about 50% of t r a d e  
now occurs  o u t s i d e  the  overvalued o f f i c i a l  r a t e  of 2 l empi ras /$ l .  Freezes  on 
government h i r i n g  and continued p r i v a t i z a t i o n s  of government e n t e r p r i s e s  
should lead t o  f u r t h e r  reduc t ion  of t h e  f i s c a l  d e f i c i t .  

I n  t h e  p a s t  it has been d i f f i c u l t  f o r  t h e  donor community t o  convince t h e  GOH 
t o  adopt economic reform measures broad enough t o  suppor t  a s t r o n g ,  s u s t a i n e d  
growth s t r a t e g y .  Consequently,  n e i t h e r  t h e  Fund nor  t h e  World Bank had 
i n i t i a t e d  any policy-based l end ing  program s i n c e  1984. A.I.D. ESF 
balance-of-payment funds  supported economic reform measures which, whi le  
sometimes l e s s  far- reaching than  d e s i r e d ,  were des igned t o  open t h e  way t o  
agreements w i t h  t h e  Fund, t h e  World Bank and o t h e r  donors. Now, important new 
a s s i s t a n c e  from o t h e r  donors is beginning t o  flow. A s t r u c t u r a l  adjustment 
l o a n  f o r  $50 m i l l i o n ,  p l u s  $50 m i l l i o n  i n  planned Japanese  co-financing,  was 
approved by t h e  IBRD i n  September f o r  d i s h r s e m e n t  i n  l a t e  1988 and e a r l y  
1989. A C o n s u l t a t i v e  Group on Honduras, a f i r s t ,  was formed i n  October and 
h a s  l e d  t o  a d d i t i o n a l  a i d  commitments from o t h e r  donors. The IMF i s  in  t h e  
f i n a l  s t a g e  of d i s c u s s i o n s  of a Stand-By Arrangement w i t h  t h e  GOH. I n  1989, 



n e t  p o s i t i v e  donor f lows t o  Honduras should be s u b s t a n t i a l  and w i l l  cushion 
t h e  e f f e c t s  of t h e  c u r r e n t  a u s t e r i t y  measures needeed t o  l a y  t h e  b a s i s  f o r  
s u s t a i n e d ,  renewed growth. 

FY 1990 Program 

For FY 90 we a r e  r e q u e s t i n g  $87.0 m i l l i o n  i n  Economic Support  Funds, $43.2 
m i l l i o n  i n  Development Ass i s t ance ,  $15.9 m i l l i o n  i n  P.L. 480 resources  i n  
suppor t  of t h e  program o u t l i n e d  below. 

Working w i t h  t h e  GOH, t h e  World Bank, IMF, Japan ,  and o t h e r  donors,  A.I.D. 
w i l l  con t inue  t o  suppor t  macroeconomic reforms necessa ry  t o  s t a b i l i z e  the  
economy. I n c r e a s i n g l y  we a r e  focus ing  on t h e  s t r u c t u r a l  reforms necessa ry  f o r  
the  c r e a t i o n  of a  h e a l t h y  economic framework s u s t a i n a b l e  over t h e  longer  
term. S p e c i a l  emphasis w i l l  be g iven  t o  p o l i c y  change and technology t r a n s f e r  
d i r e c t e d  a t  inc reased  a g r i c u l t u r a l  p r o d u c t i v i t y  f o r  both smal l  farmers and 
n o n - t r a d i t i o n a l  e x p o r t e r s  wi th  s p e c i a l  emphasis on conse rva t ion  of s o i l  and 
f o r e s t s .  R u r a l  road i n f r a s t r u c t u r e  and i r r i g a t i o n  system coverage w i l l  be 
expanded t o  broaden p a r t i c i p a t i o n  i n  t h e  economic growth process.  

Development A s s i s t a n c e  funds ,  complemented by Housing Guarantee and 
host -country  owned l o c a l  currency r e s o u r c e s ,  w i l l  con t inue  t o  suppor t  t h e  
reduc t ion  of i n f a n t  m o r t a l i t y ,  p rov i s ion  of in fo rmat ion  and s e r v i c e s  f o r  
family  p lanning,  b a s i c  h e a l t h  and s a n i t a t i o n  s e r v i c e s ,  p r i v a t e  s e c t o r  
p r o v i s i o n  of low c o s t  housing and i n f r a s t r u c t u r e ,  b a s i c  educa t ion ,  and 
development of employment p o t e n t i a l  through s k i l l s  t r a i n i n g  t a i l o r e d  t o  t h e  
marketplace.  C r e d i t  t o  smal l  and medium s i z e d  e n t e r p r i s e s  w i l l  be expanded 
based on e a r l i e r  s u c c e s s f u l  programs. 

By 1989, approximately 1,700 Hondurans w i l l  have s t u d i e d  i n  t h e  United S t a t e s  
under t h e  Honduran Peace S c h o l a r s h i p s  Program, w i t h  a n  a d d i t i o n a l  1,300 t o  be 
t r a i n e d  through 1992. Tra in ing  of J u s t i c e s  of t h e  Peace and Municipal  Judges 
begun i n  1988 w i l l  be expanded w i t h  t h e  g o a l  of a  t r a i n e d ,  c a r e e r  jud ic ia ry .  
A c o n t r a c t  wi th  Georgetown Univers i ty  w i l l  h e l p  t h e  Honduran Congress improve 
i t s  a b i l i t y  t o  ana lyze  and e v a l u a t e  l e g i s l a t i o n .  Support  t o  democratic 
i n s t i t u t i o n s  w i l l  be f u r t h e r  expanded t o  inc lude  l o c a l  government 
s t r eng then ing .  

Mission D i r e c t o r :  John A. Sanbra i lo  



SUMMAEY OF A C T I V E  I N 0  PROPCSEC PRCdECTS 
( I N  THCUSAhCS OF DCLLARS) 

l l l P F d U  FCR L D T I N  AMERICA AND C A R I 8 0 E b N  

COUNTRY: HONCURAS CP 9 0  

L  FY OF F 1  OF 'THRCLGH FY 8 7  -ACTUAL FY 8 8  -ESTIMATED FY 8 9  -PROPOSE0 F Y  9 0  
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT- C E L I G L -  EXPEN- C I L I G A -  EXPEN- C B L I E A -  EXPEN- C I L I G A -  EXPEN- 

PROJECT T I T L E  G C B L I G  C B L I G  PUTHC PLANhEC T I C R S  C I T L E E S  T I O N S  D I T U R E S  T I O N S  GITURES T I O k S  DITURES .................................................................................................................................... 
PEOGRPH OEVELCPHENT AhC SUPPORT 

EH G  7 3  C  --- --- 
F N  6  7 3  C  --- --- 
HE G  7 3  C  --- --- 
PN G 7 3  C  --- - -- 
SO G  7 3  C  --- --- 

PROJECT TCTAL: --- - -- 
HEALTH SECTOR I 

CS G 8 0  8  7  1,450 1,450 
ES G 8 0  8 7  4 r O O J  &,COG 
HE G 8 0  .! 7  10;598 10 ,598  
~ F L  eo e 7  15,652 15,652 
PN G 8 0  8  7  3,214 3,214 

PROJECT TCTAL: 24,914 34.914 

RCRAL TECkhOLCGIES 
F N  G  7 9  8 6  5 r O C 0  9 r C 0 0  

PROJECT TCTAL: 9,OCil 9,COO 

RCRAL T R A I L S I P C C E S S  RCAOS 
FN L  8C 8 5 i C t 9 7 0  20,570 

PROJECT TCTAL: 2 C n 9 7 0  20,970 

RLRAL WATER AhC S P L I T A T I O N  
HE 6 8 0  8 6  l r 2 C S  1,iCO 
HE L  8 0  8 5  19,503 1 9 , 5 0 0  

PROJECT TCTAL: iG,7CO 20,700 

RURAL PRIPPRY EOUCATICN 
EH G a 0  3 5  2,552 2,850 
EH L  23 8 5  16 ,850  16,050 

PROJECT TCTAL: 1 F t 7 C 3  19,730 

NDTURAL RESOURCES MANPGEMENT 
FN G  8 3  e 7  3 r 9 C O  3,900 
FN L  bO 5 7  12,252 12,252 

PROJECT TCTAL: 16,152 16,152 

SVPLL FARMER T I T L I h G  AN3 SERVICES 



SUVMARI OF A C T I V E  bNC PROPCSEC PRC-ECTS 
( I h  THCUSANCS CF DCLLAES) 

BULEAU FOR L A T I N  AMERICA AN0 CARIBBEAN 

COUNTRY: HONGURAS C P  9 0  

L  F Y  OF FY OF -THRCLGtl F Y  87 -LCTUAL FY 8 8  -ESTI*ATEO FY e9  -PROPCSED FY 9 0  
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- CBLIGA-  EXFEY- CELIGA-  EXFEN- C B L I G A -  EXPEN- 0 8 L I G A -  EXPEN- 

PROJECT T I T L E  G C B L I G  O B L I G  AUTHO PLANNED T I O h S  OITCRES T I O N S  D I T b R E S  T I O N S  GITURES T I O h S  O I T L R E S  

PROJECT TCTAL: 13,125 13,125 

SMALL FARMER COFFEE IPPROVEMENT 
F N  G 8 1  8 7 4.250 4,250 
F N  L  d l  8 7 16,000 16,COO 

PROJECT TCTAL: 2 C - 2 5 0  20125G 

S F A L L  BUSINESS OEVELOPMENT 
SO G 8 4  0  7 8CO 8 0 0  8CC 5 5 3  

SCG 5 5 3  PROJECT TCTAL: 8 0 0  8 0 0  

EXPORT OEVELOPMENT 
ES G 8 4  9  0  
F N  G 84 90 
F N  L  05 9 0  
SO G 04  9 0  
S O L  84 9 0  

PROJECT TCTAL: 21,850 

SVALL FARMER LIVESTOCK, 
FN G 83  8 6 3 r O C O  
F N  L  83  6 6 1010CO 

PROJECT TCTAL: 1 3 r O C O  

PROJECT TCTAL: 2CnOOO 

PROJECT TOTAL: 57,300 

S W I L L  BUSIhESS OEVELUFMENT I 1  
F N  G 8 8  9 1  5,000 5 r C 0 0  --- 1 CO 2 r C 9 2  1 ,121 1,371 --- ? r 7 7 9  --- 
SD G 8 8  9 1  1C10C0 1OrCOO --- --- 5,656 --- 1,450 21Cdl  I r O C C  21206 



SUMMARl  OF A C T I V E  A N 0  FROPCSEC PRC.FCTS 
( I N  THCUSARCS CF O C L L A R S )  

E U R E A U  FOR L A T I N  A M E R I C A  L N D  C A R I B B E A N  

COUNTRY: MONCURAS CP 90 

L F Y  OF F Y  OF - T H R C L G H  F Y  8 7  - P C T U A L  F Y  e s  -ESTIMATED F Y  8 9  -PROPCSEO F Y  50  
P R O J E C T  NO. I I h I T I A L  F I N A L  - L I F E  OF P R O J E C T -  C S L I G A -  E X F E N -  C E L I G A -  EXPEN- C B L I G A -  EXPEN- O B L I G A -  EXPEN- 

P R O J E C T  T I T L E  G C B L I G  C E L I G  AGTHC P L A N h E D  T I C h S  C I T L R E S  T I O N S  O I T L R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  

P R O J E C T  T C T A L :  1 5 r O C O  15 ,000  

F C R E S T R Y  O E V E L O P M E k T  
F N  G  8 8  9  1 8 r O C O  1 5 , 9 5 9  
F N  L  88 9 1  4,041 4 r C 4 1  

P R O J E C T  TCTAL :  12 ,041  201CoO 

A G R I C U L T U R E  R E S E A R C H  F O U N D A T I O N  
E S  G 8 4  9  0  2,650 2,650 
F N  G  8 4  9 0 1 7 , 3 5 0  17 ,350  

PROJECT T O T A L :  i0,OCO 201CO0 

S M A L L  FARMER O R G A N I Z A T I O N S  STRENGTMENING 
E S  G 8 5  9  0 4,200 4,200 
F N  G  8 5  9  0 3 r 3 C O  8,800 
F N  L  6 5  9 0 3 r O C J  3 r C 0 0  

P R O J E C T  T C T A L :  10 ,500  1 6 r C 0 0  

GEMAM I N S T I T U T I O N A L  STRENGTHENING,  CPG 
EM G  8 4  8 8  1 ,080 l,ca0 

P R O J E C T  T C T A L :  1 ,083  l,G.?O 

HUMAN RESOLRCE DEV C O U N C I L  (CADERP) -OPG 
EM C 8 4  9 0  6 ,325 6,325 

PROJECT T C T A L :  6 ,325  6 ,325 

FUNDEH P A h  AM C E v  F O U h 0 A T I O N  - OPG 
SO G  8 5  8  5 1 3 2  1 3 2  

P R O J E C T  T C T A L :  1 3 2  1 3 2  

F C P R I D E M  I N S T I T U T I O N A L  S T R E N G T k E N I N G  
SO 6 8 5  8  6 5 C 0  5 0 0  

P R O J E C T  T C T A L :  5 0  5  5 0 5  

I R R I G A T I O h  DEVELOP 
E S  G  8 6  9 2  6 r O C O  6 r C 0 0  
F N  G  8 6  9 2  2,OCO 12,500 
F N  L  8 6  9  2 4,OCO 4 r C G 5  



S U P M A P I  O F  A C T I V E  A N 0  F R O P C S E C  P R C J E C T S  
( I N  T H C U S A h C S  O F  O C L L A R S )  

B U 2 E A U  F C R  L A T I N  A M E R I C A  A N D  C A R I 8 8 E A h  

C O U N T R Y :  H O N C L R D S  

P R O J E C T  T C T A L :  1 2 r O C O  2 2 , 5 0 0  1 2 1 C C c  

S T R A T E G I C  P L A N N I N G  ANC T E C H k I C A L  S L P P O R T  
FN 6  5 5  S J  2,SCO 2 , 5 0 0  2,SCC 
S O  G  6 5  8 6  l r 5 C O  1 n 5 C O  l r 5 C 2  

P R O J E C T  T O T A L :  4 s O C 3  4 r C 0 0  4 r C C C  

P R I M l R Y  E D U C A l I O N  EFF. 

P R O J E C T  T C T A L :  2 5 , 5 3 4  2 3 , 1 7 3  l l r 3 i i  

P R I V A T E  S E C T O R  P O P C L D T I O N  P R O G R D M  
PN G 8 5  8 s  9 , a i o  Q I ~ T O  8 , o t c  

P R O J E C T  T C T A L :  9 , 8 1 0  9,310 8 r G t C  

P R I V A T I Z A T I O N  O F  S T A T E - O U N E O  E N T E R F P I S E S  
E S  G 8 6  17 1 r 5 C J  1 , 9 0 0  l r 9 C C  
S D G  36 8  7 2 , 1 0 0  ? r l O O  2, lCC 

P R O J E C T  T C T A L :  L r G C O  4 r O O C  4 z C C C  

L A k O  U S E  P F O O L C T I V I T Y  E N H A N C E M E N T P E N T  
F N  G 8 9  9 3 --- 3 6 r C 0 0  --- 

P R O J E C T  T C T A L :  --- 3 6 r C 0 0  --- 
S T R E N 6 T H E N I N G  O E W O C R D l I C  I N S T I T U T I C N S  

E S  G  6 7  5 0 5 , 8 0 0  1 4 , 3 0 0  2 1 3 J C  
S O  G  87 9  0 l r 7 C O  1,700 l r 7 C C  

P R O J E C T  1 C T A L :  7 r S C C  1 6 r C 0 0  4 r C I C  

' I N V E S T M E N T  A N C  E X P O R T  P R O W O T I O N  
F N  G P J  9  3 --- 7 r C O O  --- 
S D  6  90 9  3 --- 1 3 r C 0 0  --- 

P R O J E C T  T C T A L :  --- ZJ,COO --- 
E C O N O P I C  S T 4 8 I L I Z D T I O h  & R E C O V E R Y  I 

E S  G 8 7  8 7  ECIOCO 80,CCO E C t C C :  



S U M M A R Y  O F  A C T I V E  A N 0  P R O P C S E C  P R C J E C T S  
( I N  T H C U S A h C S  C F  B C L L A R S )  

B U 2 E A U  F C R  L A T I N  b M E P I C A  # N O  C A R I B 3 E A N  

C C U N T R Y :  H O N C L R A S  C P  90 

L F V  O F  FI O F  -THRCL:H F Y  e 7  - P C T U A L  F Y  e a  - E S T I P A T E D  F Y  8 9  ' P R O P O S E 0  F Y  90 
P R O J E C T N O .  I I h I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G L -  E X P E E -  C E L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G I -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  P b T H O  P L A N h E O  T I O h S  C I T b K E S  T I C N S  D I T U R E S  T I 0 6 S  O I T U R E S  T I O h S  O I T U R E S  

F R O J E C T  T C T A L :  ~ C I O C O  ~ O I C O O  

X r E L T E R  S E C T O R  P R O G R A Y  
S O  G  8 7  8 7  1,600 l r 6 C O  

F R O J E C T  T C T A L :  l r 6 C O  1 - 6 C 0  

P C L I C I  A N A L I S I S  & I M P L E M E N T A T I O N  
i S  G  8 7  5 4  7,OCO 7 r C 0 0  
F N  G  8 7  5 4  l r O C 3  l r C 0 0  
S O  G  8 7  5  4 4 r O C O  4 r C 0 0  

F R O J E C T  T C T A L :  1 2 1 0 C O  12,COO 

H C N D U R P S  P E A C E  S C H C L A R S H I P S  
E H  G  8 7  9  0 9 4 6  9 4 6  
E S  G  8 7  9 0  1 7 , 9 6 1  2 2 r 2 9 1  
F N  G  8 7  9  2  1,010 1 , C l O  
P N  5 8 7  9 2  1 € 3  1 9 3  

P R O J E C T  T C T A L :  2 C 1 1 C 5  2 2 , 4 3 3  

E C a N O P I C  S C P P C R T  P R D G C A H  
E S  3 7  e 7 2 C r O C 0  2 3 , i C U  

F R O J E C T  T C T A L :  2 C 1 0 C 3  Z C t C 0 0  

3 b R A L  T R A I L S  A N 0  A C C E S S  R C A 3 S  I11 
F N 6  89 9 5  --- 2 i o C O O  

F R O J E C T  T C T A L :  --- 2 c 1 c c 2  

* L C C A L  G O Y T .  S T R E N G T H E h I N S  
S O  G  9 0  9 5  --- 20,COO 

F R C J E C T  T C T A L :  --- Z C l C C C  

' A G R I C U L T U R A L  C E V E L C P M E N T  P R O G R A M S  
F N  G  9 0  9 4  --- l0 ,COC 

F R O J E C T  T C T P L :  --- l 0 , C C O  

A S S I S T  T O  T H E  C O N T R O L L E R  G E N  CF T E E  2 E P  
~ i i  G as  € 3  4 5 5  4 9 5  --- 



S C C M A R I  OF J C T I V E  AND P I O P C S E C  P R C J E C T S  
( I N  T H C U S A L C S  CF  D C L L A R S )  

8 U R E I U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

COUNTRV:  HONDURAS CP 9 0  

P R O J E C T  TOTAL:  4 9 5  495 

' S E L F - S b S T A I N E C  S H E L T E R  F I N A N C I A L  RES. 
SD  G 9 0  94 --- 6 r C 0 0  

P R O J E C T  T C T A L :  --- 6,COO 

ECONOMIC S T A B I L I Z A T I O L  & RECOVERY 11 
E S  G 88 8 8 75.000 7 5 r C 0 0  

P R O J E C T  TCTAL :  7 5 r O C O  7 5 r C 0 0  

ECONOCIC  S T A B I L I Z I T I O N  PNC RECOVERY 111 
E S  G 8 9  9  2  --- 322,CCO 

P R O J E C T  TOTAL :  --- 3 2 2 r C O O  

HCNDURAS P E L C E  S C H O L A R S H I P S  IIU 
E S  G 90 9 5  --- - 2 7 . C 4 4  

P R O J E C T  TCTAL :  --- 2 7 r C 4 4  

P R I V A T E  SECTOR POP P R C G R 4 L  I1 
PN G 8 9  9  3 --- 12,COO 

P R O J E C T  T G T A L :  --- 12,COO 

L C S  ALAMOS 
E S  G 8 9  8 9  --- --- 

PROJECT T C T A L :  --- - -- 
L C C A L  COST SUPPORT 

E S  G 8 7  e 7  --- - -- 
PROJECT T C T A L :  --- --- 6 4 5  

l/ S e e  the proFosed pmjed srnmary sheet for the C a r W  and LA - 
Sdnlarship Program 11 under the I X  Wimlal Program 



SUMMARY OF A C T I V E  LNO PROPCSEC PRC*ECTS 
( I h  THCUSALCS CF 3 C L L A R S )  

0 U R E I U  FOR L A T I N  A M E R I C A  AND t A R I 0 0 E L N  

COUNTRY: HONDURAS 

L FI OF FI O F  -THRCCGn FI e7 - 8 C T U A L  F I  88  
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT-  C B L I G P -  EXFEN-  C E L I C P -  EXPEN., 

PROJECT T I T L E  * G C B L I G  C B L I G  L E T H C  P L A N h E D  T I O h S  C I T L R E S  T I C N S  O I T L R E S  ---------------------------------------------------------------------------------------------. 
COUNTRY TOTALS:  6C5r378  1,117,500 371,125 178rC23 125,939 163,817 

GR1HTS:  436,544 948,666 '238,936 95,283 1 1 t r 9 3 8  137,642 
LCANS: 168,834 163,854 1321189 82,140 13rCC1 26,175 

---- A P P R O P R I A T I O N  SUMMARY ---- 
AGR., RURAL  DEV. & N U T R I T I C N :  173,298 273,257 123r67C 71,747 21,478 28,520 

P C P U L A T X O h  P L I N N I N G :  16,237 28,237 11,914 6, t 38 ? r C 4 5  3,688 
HEALTH:  70,950 70,950 46,297 38,601 ?,a47 5,429 

C H I L D  i L R V I V A L  FUNC: 31,720 31,720 1 t 4 5 C  - -- 4rC22 - -- --- - -- --- 939 
A I C S :  --- - -- 

ECUCATION s HUMAN R E S C L R ~ E ~ ~  51,430 54,069 3 4 ~ 5 ~ 6  24,426 5,816 5,174 
S E L E C T E E  DEVELOP. A C T I V I T I E S :  33,032 73,682 21,442 6,210 L,7?1 4,549 

ECONOMIC SUPPORT FULO:  228,711 588,535 131,786 30,301 e S r C C O  115,118 
OTHER: --- --- --- . -- --- --- 

- E S T I U A T E D  FY 8 9  -PROPCSEO F I  7 0  
C B L I G A -  EXPEN- C B L I G L -  EXPEN-  

T I O N S  C I T U R E S  T I O h S  C I T U R E S  

17,1C5 36,085 2 C r Z C C  17,370 
2,950 5,723 287CC 3 r ? 4 0  
1,553 5,128 5r2CC 4,866 
4.465 4 , s ~ :  Z , ~ C C  e c o  



moOlur: HCNDURAS PLANNED PROORAN S U Y U R V  SHEET 
bnk IFurdinv JAG. RD & N IHedth I PRQDSED OBLIGATION I 

2,8( 

Purpose: Develop non-traditional export earnings, increase investment 
I n  export products and indus t r ies ,  and generate employment. 

5WKe 

In 

'- 522-0312 1 Popl lmh 

Project  Description: This Project  w i l l  bu i ld  upon the  lessons and 
successes  o f  the  Export Development and Services Pro jec t  (522-0207), 
and other  experience gained by A.I.O. i n  working t o  increase 
investments and exports i n  Honduras. It w i l l  promote economic growth 
and generate  employment through: (1) promoting d m e s t i c  and foreign 
investment i n  ag r i cu l t u r a l  and i ndus t r i a l  exports; (2) t echnica l  
a s s i s t ance  t o  export-oriented industr ies ;  (3 )  developing and 
implementing a s t ra tegy  fo r  a more dynamic banking system; and (4) i n  
conjunction with t he  s t a b i l i z a t i o n  program, continue t o  improve the  
pol icy environment, l ega l  and regulatory system and publ ic  s ec to r  
support se rv ices  f o r  exports  and investment. The pro jec t  a l so  w i l l  
increase ex i s t i ng  do l l a r  and l oca l  currency c r ed i t  l i n e s  f o r  
n o w t r a d i t i o n a l  expor t s  i n  order t o  f a c i l i t a t e  t h e  s h i f t  of companies 
manufacturing f o r  the  domestic markets t o  exports. 

Su;'f"ina:itify: .This p r ~ j e c t  w i l l  leave i n  place a subs t an t i a l l y  
se -sus a in ing  i n s t i t u t i o n  t h a t  w i l l  p r a t e  investment and exports.  
Preliminary ana ly s i s  ind ica tes  t ha t  t h i s  is feasible  f o r  a l l  
a c t i v i t i e s  except overseas investment promotion. This a c t i v i t y  w i l l  
be  a b l e  t o  support i t s e l f  loca l ly  by a po in t  spread from the  c r e d i t  
l i n e s  and charging f o r  technical  ass i s tance .  Overseas investment 
p r m t i o n  w i l l  r equ i re  hard currency t ha t  w i l l  be d i f f i c u l t  t o  
obtain. Further  ana lys i s  w i l l  determine i f  t h i s  promotion e f f o r t  
should only be for  the  l i f e  o f  p ro jec t  and then end, whether t he  
Government o f  Honduras ( G M )  could support t h i s  undertaking 
i nde f in i t e l y ,  o r  i f  a t h i r d  s t ra tegy  can be developed 

ED. & HR 

Relationship t o  A.I.O. Comtry Strategy: The project  supports  p r i va t e  
s ec to r  e f f o r t s  t o  increase production, employment and export  earnings. 
thus  advancing the  Central  America I n i t i a t i v e ' s  goals  of s t ruc tura l -  
reforms fo r  rap id  and sustained economic growth. I t  is the  key to 
A.I.D.'s exoort orornotion and emolovment obiectives.  

Scl. Acc 

Host Country and Other Donor Part ic ipat ion:  T h i s  project  is 
cons i s ten t  with t he  GOH's development plans. I t  is  expected t ha t  t he  
Host Country w i l l  ~ r o v i d e  $20 mil l ion i n  l o c a l  currencv eouivalent t o  . . 
support the-pro jec t .  These funds w i l l  f inance l oca l l y  ava i lab le  
technical  ass i s tance  and increase non-traditional export c r e d i t  
l i ne s .  The United Nations is providing l imited technica l  ass i s tance  
t o  p r iva te  and public e n t i t i e s  i n  support i n  export promotion and 
development which w i l l  complement p ro jec t  a c t i v i t i e s .  

11" lhw.xl# of & I d  

Beneficiar ies :  Project  benef ic ia r ies  w i l l  be those who work i n  export 
production and those who g e t  4,500 new export or iented jobs which a r e  
created. Agricul tural  producers and producers of intermediate 
products w i l l  a l so  benef i t  by t he  increased product demand. 

FY90 

M i e n t  and Export 
Promotion I n s t i t u t i o n  

Lib of P r o m  Funding 

Increase i n  export  earnings 
Export-oriented investment 
Jobs created 
Companies s h i f t i n g  t o  export markets 

A l l  Years 

1 
s200,000,000 

80,aM 
4,500 

50 

2 L U Q  29.000 

A . 1  .O. - Financed Inputs: LW 
r mnm 

Initial O b l W b n  

Technical Rssistance 
Training 
Comnodities 
Credi t  Fund 

TOTAL 

Enimnd Final Obligation Estimated Completion 
Dna of Pmmt 

. ~, ~ - . .  ~.~ 
Principal Contractors or Agmcisl 

TO be detennined. 

U. S FINANCING [In thwvnds of dollan) 
Expenditures I UnliqubJrDd 

. . . . . . . . . . . . . . . . . . . . . . .  . ..:.......... I .................... : . :  ....... :..::.:: 
% 

Future Year 0blig.tianr Estimmcd Total Cost 
17,200 20,000 

Through September 30. 1988 
Estimated F i w l  Year 1989 

-89 

, Propored Fireal Year 199n 

Oblhation 

2,800 



I 13 GRANT o WANI ~ m w n ~ u ~ f f i l  I 1 2.00 
~uipose: ,~?e project purpose 1s to Increase the ablllty or tionouran 
municioalltles to resoond to the basic infrastructure and public 

IY: HONDURAS PUNNED P R O O W  W W N M V  SHEET 

servick needs of theh populations. 

Local G o v e m n t  Strengthening 

Project Description: This project will capitalize on recent Honduran 
initiatives aimed at enhancing the role of local governments in 
controlling financial resources and in planning and managing their 
uses. The project will support this trend toward decentralization by 
strengthening the capacity of municipalities to plan, finance, and 
administer public services in such areas as comnunity development, 
record keeping, local tax and license systems, and local 
infrastructure systems (streets, water and waste markets). In 
addition, the project will assist comnunities to improve the internal 
efficiency of local government organization and to make them more 
responsive to community needs. 

The project will provide training, commodities, and technical 
assistance to: 1) develop and implement the administrative and 
control systems, enabling local governments to make the best of the 
Municipal Reform Law currently under consideration in the Honduran 
Congress; and 2 )  improve the technical and adminstrative abilities of 
local government employees. A complementary Housing Guarantee (HC) 
program will support construction or maintenance of community 
infrastructure. 

Fundii 
Swrw 

DA 

Sustainability: The Municipal Reform Law mentioned above is designed 
to shift fiscal responsibilities and resources to the municipal 
governments. Prudent management of those resources supported by this 
project should enable the local governments to improve and sustain 
their services over the foreseeable future. Project activities will 
also ensure that recurring costs for local government activities can 
be covered by the municipalities in the future. 

Relationship to A.I.D. Country Strateqy/Ob,jectives: Strengthening 
democratic institutions is one of the four major programmatic goals 

AG. RD hN 

- 522-0335 

FYg6 
rlca lnltiative and A.I.IJ.'s 

Development Strategy Statement for Honduras. This project complements 
the ongoing Strengthening Democratic Institutions project (522-0296) 
which works with national level entities on similar themes and 
activities. 

ED. & HR 

Host Country and Other Donors: This project is fully consonant with 
Honduran objectives in this area; the GOH and the Honduran Congress 
have committed themselves to passinq the Municipal Reform Law, which 

Wth 

NEW 

this project would help implement. - 

YI. M. Popll~tion 

Beneficiaries: The beneficiaries will be citizens living in 
approximately 25 secondary Honduran cities who will benefit from the 
more effective provision of services. Total beneficiaries are 
estimated at 400,000 over the life of the project. 

m a 0 ~ ~ 0  OBLIGATIOI~ 
Iln-of- 

Major Outputs: All Years 

FY90 
2,000 

lnitid Wigmion Estinutmd Find OUimtion 

Improved municipal public services 
Improved local government fiscal 

responsibility/capability 
Improved support by elected officials to 
democratic processes 

Lih of R o j j  Fudinp 
20.000 

Eninutal ComplRi 
om of RD*n 

A.I.O. - Financed Inputs: 
Technical Assistance 
Training/Managerial Skills Development 
Comodities 
TOTAL 

To be determined. 
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! r 3  GRAM 0 LOW l 0 amnvwwo l 
Pur ose: To increase investment, productivity and efficiency of the + Hon uran Agricultural sector by improving public and private sector 
capability in analysis of sectoral policies and the implementation of 
regulatory, administrative, and technical reforms. 

--: HON>I!RAS PLANNED PROGRAM W W Y I R Y  WEE1 

Project Description: Institutional weaknesses hamper the Handuran 
p u b i i c s e c t o r s  in their ability to analyze, plan, and 
implement sound regulatory, administrative and technical policies. 
The Ministry of Natural Resources, caretaker of the country's 
agricultural sector, needs assistance to develop its capability to 
analyze the parameters of agricultural production, yields, prices, 
and income, and adopt appropriate agricultural policies. Policy 
mooifications are also required to ensure efficient public sector 
interventions, stimulate the use of dormant private resources, and 
promote sustained agricultural growth into the 1990s and beyond. 

Tk 
.A~,riculturaL Development 
P r o ~ m m  

This project will strengthen public and private institutional 
capabilities through: 1) the improvement of agricultural data bases; 
2) training in agricultural analysis, interpretation, and 
communication of policy alternatives; 3) the establishment of policy 
research centers for the public and private agricultural sectors; 
and, 4) technical assistance in implementing policy reforms. 
Emphases will be on the areas of agricultural prices, resource use, 
and producer access to markets, appropriate technologies, and 
information. Assistance will include analysis and support for 
reforms to alleviate price controls and ineffective subsidies, and 
constraints to transport, agricultural exports, distribution of seed 
and fertilizer, access to credit, and investment in labor intensive 
farming and agribusiness enterprises. 

Sustainability: This project will demonstrate the benefits from 
formal policy analysis and reform in terms of increased efficiency of 
public programs and greater productivity of the private sector. 
Financial support for the activities initiated under the project will 
continue due to the priority consequently given to policy reform. 

FY 90 IFY 94 IFY 96 I 
Relationship to A.I.O. Country Strategy: This project provides the 
basis for long-term growth and increasing agricultural production and 
investment and efficiencv. The oroiect will directlv imoact on 

Fundinp 
Saves 

structural reform and seif-help adjGstments to be acihevkd~under the 
ESF and PL-480 programs. 

mOKISED OBLIGATION 
O m  - of &W 

Host Country and Other Donors: Honduran public and private 
institutions have received intermittent assistance over the past 
several years for analysis and implementation of policy reforms in 

AG. RD & N  

2,500 FY 
go  2.500 - 

r52?-[!336 
lnitid O b l i 0 . t ~  

various areas. The FA0 recentlv assisted the ~inistrv-of Natural 

Hdd~ 

ED. & HR 

Lih of Proin Funding 
10 .000 

, - ~~ ~- 

Resources in food security. ~ h k  World Bank and various other 
multilateral and bilateral donor organizations provide financing for 
sectoral reforms and related activities. This project will 
complement host country and donor comnity development programs by 
providing the analytical foundation for dialogue on agricultural 
policy reform and project interventions. 

% I .  Act Cd nm Estimmd Fin* OUiitian 

Beneficiaries: The primary beneficiaries will be an estimated 
200,000 farm families whose production, income, employment, and 
nutrition will be improved. 

Papllation E n i M U d  Canp(.tion 
D.n of bin 

Major Outputs: 
Professionals Trained 
Policy Research Centers Established 2 
Key Agricultural Policy Studies 30 
Increased Productivity of Agricultural Sector 
Improved Benefit-Cost of GOH Sectoral Operations 

A.I.O. - Financed Inputs: L (P 
m 

Technical Assistance 
Training 
Commodities/Construction 
TOTAL 

Ministry of Natural Resources 
Ministry of Planning 
Contractors to be determined 

AH) 3707 (11-65) 111 
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I I I/" maand. of &lrJ 

Shelter Finance Mobilization I Life of Prajnt Funding 

Pur ose The purposes of this project are to: 1) bring about policy +. . an institutional changes needed to sustain adequate availability of 

I I 500 I fi .on0 

urban shelter services-in the future; and 2) help increase the 
availability of shelter and basic infrastructure services to 
low-income urban families. 

N- 522-0340 1 aNm 

Oescri tion In order to ensure the success of the Housing Guarantee + .  HG programs designed to finance low-cost shelter and basic urban 
infrastructure for approximately 200,000 families, A.I.O., through 
this project, will provide technical assistance and training to the 
national and local governments to establish appropriate policies, 
practices, and institutional changes. ffi resources will leverage 
policy and institutional changes related to the national housing 
finance system development. This project will support the HG 
resources by financing the technical assistance and training to 
develop or implement the aforementioned changes. 

Together, the GH and the project will: 1) support sustainable 
improvements in national housing finance policies and public and 
private institutions; 2 )  lower the costs and increase the volume 
competition for domestic financial resources and low-income shelter 
loans; 3) increase construction of low-cost shelter; 4 )  change the 
role of govermnt to that of "facilitator" of shelter finance; and 
5) reform the regulatory environment to encourage private sector 
financing. 

Initial Obligation 

Sustainability: This project will help establish the lon~term policy 
and institutional changes needed to institute the self-sustaining 
public and private financial structures that will ensure the 
continuous resource allocation for low-income groups. 

Relationship to A.I.D. Country Strateqy/Objectives: This project will 
enhance A.I.D.'s objective of spreading the benefits of economic 
growth to all segments of society by improving low-cost shelter and 

Estimated Find Obligation Estimated Completion 
Data of Proicn 

Host Country and Other Donors: The GOH has already undertaken studies 
and solicited A.1.0.'~ assistance in developing a domestically 
self-sustaining housing finance svstem. This oroiect will continue 

F Y ~ O  

and expand polccy and institution& reforms initiated by GDH under 
previous AID projects. 

FY 94 IFY 95 

Beneficiaries: The primary beneficiaries will be the 200,000 low 
income urban families who receive improved shelter and infrastructure 
services. 

related infrastructure services. It will also strengthen democratic 
institutions by helping decentralize economic policy decisions. 

Major O!~tpu;s: , 

Professlona s Tralned 
Key Housing Finance Policv Studies 
~ e y  Urban Policy Studies . 20 
Increase Availability of Shelter and Urban Services X 
Increased Productivity of Housing Finance X 
Improved Capacity of Municipal Governments X 

A.1 .O.- Financed Inputs: - LOP 

Technical Assistance and Training 

1 P 

U S. FINANCING 

I Oblgat~onr I 

(In thousands of dollan) 
I ExpndiNrm I Unliquidand 

AID 37S7 (1145) 

I 

n or Agemla Primipd Contrrto! 

m be determined. I 
Enomatrd Through September 30, 1990 I I I 

I I Future Year Obligationr I Enirnatd Total Colt 

Through September 30. 1988 1 
Gomated Flrcal Year ! 1 .  . . 1989 1 

I 
Proposd Fiscal Yen 1990 1 500 I 5,500 1 6,000 





ROCAP 
PROGRAM SUMM 

I Category I 
Development Assistance 

Loan 
Grant 

Economic Sup~or t  Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title I t  

T O T A L S  

A R Y  1$000) 
FY 1989 . . 

(Estimated) 
22,000 

FY 1990 
(Request) 

24,500 

PERSONNEL D A T A  - MISSION DIRECT H IREa  

Category 

Foreign National 
T O T A L S  

U.S. National 11.63 12.0 12.0 1 FY 1988 
(Actual) 

PARTICIPANT TRA IN ING  DATA^ 

'Total full time equivalent workyears of employment. Include HIG, excessproperty, and ICperronnel. 
Excludes T W .  One workyear = 2,087 hours. 

5.00 
16 6 3  

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

FY 1989 
(Estimated) 

ahtraining refers to the sum of participant new starts cTechnical: non-degree reeking. 
during the F Y  & carryovers s t i l l  in trainingfrom the dParticipants funded under biloteml program. 
prior FY. 

ePartici nts unded under regionalprogmmr (e.g., 
bdcademic: degree seeking. C L A ~ A ~ P ) .  

FY 1990 
(Request) 

5.0 
1 7 . 0  

2 1  

- 
- 

% 

5.0 
17.0 

Fy 1988 
(Actual) 
I I Total 

- 

2 1  124 145 19 215 234 1 2  45 67  

124 

- 
- 

FY 1989 
(Estimated) 

A [ T I Total 

F y  1990 
(Request) 

A [ T  I Total 

- 
145 

- 
- 

- - - - - 
19 

- 
- 

- - 
215 

- 
- 

234 

- 
- 

1 2  

- 
- 

45 

- 
- 

6 7  

- 



REGIONAL OFFICE FOR CEhTRAZ AMERICA (ROCAP) 

I n t r o d u c t i o n  

The C e n t r a l  American c o u n t r i e s  s i n c e  independence have t r i e d  t o  e s t a b l i s h  some 
form of economic o r  p o l i t i c a l  union. T h i s  took concre te  form i n  1960, when t h e  
Treaty  f o r  C e n t r a l  American S o c i a l  and Economic I n t e g r a t i o n  was s igned ,  l e a d i n g  
t o  t h e  c r e a t i o n  of r e g i o n a l  development i n s t i t u t i o n s  i n  such a r e a s  a s  f i n a n c e ,  
a g r i c u l t u r a l  r e s e a r c h ,  h e a l t h  and n u t r i t i o n ,  management t r a i n i n g ,  and i n d u s t r i a l  
technology. The o b j e c t i v e s  i n  e s t a b l i s h i n g  t h e s e  i n s t i t u t i o n s  were t o  s t r eng then  
C e n t r a l  American cooperat ion and u n i t y ,  and t o  ach ieve  economies of s c a l e  i n  t h e  
c r e a t i o n  of i n s t i t u t i o n a l  competencies f o r  t h e  smal l ,  r e l a t i v e l y  poor coun t r i e s .  

Although t h e  economic and s e c u r i t y  c r i s e s  of r e c e n t  yea r s  have t o r n  a t  t h e  
f a b r i c  of coopera t ion ,  we a r e  now see ing  a  resurgence of C e n t r a l  American 
i n t e r e s t  i n  r e g i o n a l  cooperat ion.  The meeting of t h e  f i v e  C e n t r a l  American 
p r e s i d e n t s  i n  Esquipulas ,  Guatemala, i n  1986, s igna led  t h e  beginning of e f f o r t s  
t o  s t r e n g t h e n  e x i s t i n g  and t o  e s t a b l i s h  new i n s t i t u t i o n s  f o r  r e g i o n a l  economic 
and p o l i t i c a l  cooperat ion.  A t r e a t y  t o  c r e a t e  a  C e n t r a l  American Par l i ament  was 
s igned  i n  1987 and i s  i n  t h e  l a s t  s t a g e s  of r a t i f i c a t i o n .  

While in ter -governmental  c o o r d i n a t i o n  formerly  was c a r r i e d  o u t  by m i n i s t e r s  i n  
on ly  a  few s e c t o r s  (e.g., f i n a n c e ,  h e a l t h ,  a g r i c u l t u r e ) ,  i t  now a l s o  occurs  
r e g u l a r l y  i n  tour ism,  p lanning,  and o t h e r  f i e l d s  and o v e r a l l  i s  now a c t i v e l y  
headed by the  f i v e  Vice  P r e s i d e n t s .  The p r i v a t e  s e c t o r  h a s  jo ined i n  t h i s  
e f f o r t  a s  w e l l ,  w i t h  t h e  r e g i o n a l  f e d e r a t i o n  of p r i v a t e  s e c t o r  o r g a n i z a t i o n s  
promoting p r i v a t e  and p u b l i c  s e c t o r  d ia logue  on key r e g i o n a l  economic and s o c i a l  
p o l i c y  i s s u e s .  

The United S t a t e s  h a s  been c l o s e l y  a s s o c i a t e d  w i t h  C e n t r a l  American i n t e g r a t i o n  
and r e g i o n a l  coopera t ion  s i n c e  t h e  e a r l y  1960s ,  when t h e  Regional  O f f i c e  f o r  
C e n t r a l  America and Panama (ROCAP) was e s t a b l i s h e d .  Over t h e  p a s t  20 y e a r s ,  
ROCAP has  been t h e  U.S. Government's ch ie f  p o i n t  of c o n t a c t  w i t h  t h e  i n t e g r a t i o n  
i n s t i t u t i o n s .  It  a l s o  h a s  been A.I.D. 's  p r i n c i p a l  d e l i v e r y  mechanism f o r  t h o s e  
programs which can be c a r r i e d  o u t  more e f f e c t i v e l y  and e f f i c i e n t l y  on a  r e g i o n a l  
b a s i s .  

A.I.D. Development S t r a t e g y  and Accomplishments t o  Date 

ROCAP's g o a l s  and p r i o r i t i e s ,  l i k e  t h o s e  of t h e  b i l a t e r a l  miss ions ,  r e f l e c t  
t h o s e  of t h e  C e n t r a l  America I n i t i a t i v e  and a r e  s u p p o r t i v e  of t h e  C e n t r a l  
Americans' own p r i o r i t i e s .  The ROCAP program, i n  t h e  main, i s  implemented i n  
con junc t ion  wi th  one o r  s e v e r a l  r e g i o n a l  i n s t i t u t i o n s .  To promote sound growth, 
r e sources  a r e  a p p l i e d  i n  t h e  a r e a s  of i n c r e a s i n g  a g r i c u l t u r a l  p r o d u c t i v i t y  and 
n o n - t r a d i t i o n a l  ( p r i m a r i l y  a g r i c u l t u r a l )  e x p o r t s ;  i n s u r i n g  t h e  s u s t a i n a b i l i t y  of 
t h e  n a t u r a l  r e source  base;  encouraging t h e  C e n t r a l  American governments t o  
remove p o l i c y  and p rocedura l  impediments t o  a  p r i v a t e  s e c t o r - l e d  recovery ;  and 
i d e n t i f y i n g  a l t e r n a t i v e  energy resources .  To e n s u r e  t h a t  r e a l i z a t i o n  of e q u i t y  
g o a l s  keeps pace wi th  growth, the  program a l s o  addresses  c h i l d  s u r v i v a l ,  human 
r e s o u r c e  development, r u r a l  e l e c t r i f i c a t i o n ,  and s h e l t e r  and urban development 
needs a c r o s s  t h e  region.  



The question of sus t a inab i l i ty  i s  p a r t i c u l a r l y  pert inent  for  XOCAP. The 
i n s t i t u t i o n s  which serve a s  regional  centers  of excellence and produce the  h l k  
of research fo r  Central  America's public  and private sec tors  a l l  face a common .. 
funding dilemma. Supported by member country governments, they must compete 
with na t ional  funding p r i o r i t i e s  i n  times of f i s c a l  aus te r i ty .  ROCAP i s  working 
with these i n s t i t u t i o n s  to  broaden t h e i r  resource bases, contain cos ts ,  and 
design appropriate f e e  s t ruc tures .  Although the i n s t i t u t i o n s  w i l l  remain 
l a rge ly  dependent upon t h e i r  members, these measures w i l l  reduce tha t  dependency 
over time. 

Agricul ture,  Agribusiness, and Exports: Agriculture i s  and w i l l  remain f o r  the 
foreseeable fu tu re  the most important sec tor  i n  the Central  American economy. 
Moreover, a g r i c u l t u r a l  and agribusiness exports present the most promising 
p o s s i b i l i t i e s  f o r  rapid export growth. ROCAP funds a wide range of ag r i cu l tu ra l  
research a c t i v i t i e s .  These a r e  increasing both ove ra l l  export earnings and the 
income of small fanners by improving crop s t r a i n s ,  environmentally sound 
pes t ic ide  use, and na tu ra l  resource management. Further ,  ROCAP makes 
technological and' marketing exper t i se  avai lable  t o  na t ional  a g r i c u l t u r a l  export 
associat ions.  

ROCAP involvement i s  strong i n  regional  higher education, both i n  technica l  and 
administrat ive f i e lds .  Under the Export Management Training projec t ,  the  
Central  American I n s t i t u t e  fo r  Business Administration has t r a ined  more than 
3,000 a c t u a l  or  p o t e n t i a l  exporters ,  a s s i s t e d  i n  the  development of curr icula  
for  na t iona l  un ive r s i t i e s  in business administrat ion,  and conducted 
export-oriented seminars which have included high-level government o f f i c i a l s  and 
private-sector  leaders .  The Regional Higher Education projec t  i s  improving both 
the capacity and qua l i ty  of masters-level education a t  The Tropical Agr icul tura l  
Research and Training Center, and a new Agr icul tura l  College for  the Humid 
Tropics is being created. 

Environment: Effect ive n a t u r a l  resource management i s  the  basic  foundation of 
sus ta inable  growth f o r  Central  America. I t  is equal ly  important to  the hea l th  
of the people of the region. Unfortunately, these concerns too  o f t e n  have taken 
a back s e a t  to rapid development and expanding populations. For example, the 
rapid defores ta t ion  of the region f o r  farming and for  fuelwood endangers the 
ag r i cu l tu ra l  base. 

ROCAP p ro jec t s  provide mil l ions of t r e e s  t o  small and medium-size farmers and 
t r a i n  them i n  growing t r e e s  f o r  p r o f i t ;  develop protect ion plans and coordinating 
mechanisms fo r  v i t a l  regional  watersheds; and develop appropriate  pest  management 
techniques and reduce pes t i c ide  pollution. These a c t i v i t i e s  w i l l  be grea t ly  
expanded i n  a n e w  FY 1989 projec t  which t o  begin i n  l a t e  FY 1989. This pro jec t  
a l s o  w i l l  support environmental pr iva te  and voluntary 
organizations (PVOS), improve land use,  and increase the a v a i l a b i l i t y  of 
technica l  exper t i se  to b i l a t e r a l  A.I.D. missions, governments, and other 
concerned part ies .  

Policy Coordination, Analysis, and Reform: Sound economic pol ic ies  designed t o  
promote p r iva te  sector-led growth a r e  a cormnon objec t ive  of both A.I.D.'s 
regional  and b i l a t e r a l  programs. A ROCAP pro jec t  begun i n  FY 1988 with the 
Sec re ta r i a t  f o r  Central  American Economic In tegra t ion  and educational 
i n s t i t u t i o n s  i n  both the  United S ta t e s  and Central  America w i l l  sponsor economic 
policy research and dissemination on key i ssues  while simultaneously upgrading 
research capacity throughout the region. 



Energy: ROCAP works wi th  Los Alamos Nat ional  L a b o r a t o r i e s  t o  a s s i s t  n a t i o n a l  
o rgan iza t ions  t o  a s s e s s  geothermal p o t e n t i a l  throughout C e n t r a l  America; wi th  
t h e  C e n t r a l  American Research I n s t i t u t e  f o r  I n d u s t r y  t o  i n c r e a s e  energy usage 
e f f i c i e n c y ;  and wi th  the  Na t iona l  Rura l  E l e c t r i f i c a t i o n  Cooperat ive  Assoc ia t ion  
t o  provide e l e c t r i c i t y  to  more farm f a m i l i e s .  

Heal th ,  N u t r i t i o n ,  and Chi ld  Survival :  D i a r r h e a l  d i s e a s e ,  a c u t e  r e s p i r a t o r y  
i n f e c t i o n s ,  and low b i r t h  weight a r e  major c o n t r i b u t o r s  t o  t h e  unacceptable  
l e v e l  of i n f a n t  m o r t a l i t y  i n  C e n t r a l  America, whi le  the  under lying cause  of ill 
h e a l t h  is  endemic m a l n u t r i t i o n .  ROCAP-funded t e c h n i c a l  a s s i s t a n c e  from t h e  
N u t r i t i o n  I n s t i t u t e  f o r  C e n t r a l  America and Panama (INCAP) i s  h e l p i n g  the  
c o u n t r i e s  of C e n t r a l  America to  develop,  implement, and monitor n a t i o n a l  c h i l d  
s u r v i v a l  p lans  which a d d r e s s  a l l  aspec ts of t h e  problem. 

Education and Human Resources: By t h e  end of FY 1989, some 688 C e n t r a l  
Americans w i l l  have been t r a i n e d  i n  t h e  United S t a t e s  i n  coopera t ive  management, 
smal l  business development, p u b l i c  f i s c a l  management, and a g r i c u l t u r a l  
s p e c i a l i t i e s  under t h e  C e n t r a l  American Peace Scho la r sh ip  Program. T h i s  p r o j e c t  
h a s  provided s o r e l y  needed s k i l l e d  t e c h n i c i a n s  and, a t  t h e  same t ime,  helped 
broaden t h e  base of economic oppor tun i ty  f o r  lower-income i n d i v i d u a l s .  

Housing: Some 30% of  t h e  urban popula t ion  of C e n t r a l  America l i v e s  i n  housing 
below the minimum standard.  A ROCAF s h e l t e r  and urban development p r o j e c t ,  
combining t e c h n i c a l  a s s i s t a n c e  w i t h  housing guarantee  r e s o u r c e s ,  w i l l  provide 
houses f o r  10,000 low-income f a m i l i e s  and urban i n f r a s t r u c t u r e  such a s  wa te r ,  
sewers ,  e l e c t r i c i t y ,  and paved r o a d s  f o r  145,000 f a m i l i e s  l i v i n g  i n  t h e  poorer 
urban neighborhoods. 

FY 1990 Program 

For FY 1990 A.I.D. i s  reques t ing  $24.5 m i l l i o n  i n  Development A s s i s t a n c e  i n  
support  of t h e  program o u t l i n e d  below. ROCAP's program w i l l  cont inue t o  provide 
l e a d e r s h i p  i n  t h e  a r e a  of environmental  and n a t u r a l  r esource  management through 
ongoing a c t i v i t i e s .  I n  a d d i t i o n ,  programs w i l l  cont inue i n  a g r i c u l t u r e  
r e s e a r c h ,  h igher  educa t ion ,  and expor t  promotion. 

A new p r o j e c t  w i l l  expand INCAP's work i n  improving both maternal  and c h i l d  
h e a l t h  and food and n u t r i t i o n  programs. INCAP h a s  worked w i t h  t h e  n a t i o n a l  
m i n i s t r i e s  of h e a l t h  t o  develop c h i l d  s u r v i v a l  s t r a t e g i e s  which a r e  now being 
implemented. Technical  a s s i s t a n c e  and t r a i n i n g  w i l l  be provided no t  on ly  t o  the  
pub l ic  s e c t o r  but a l s o  t o  t h e  in formal  p r i v a t e  s e c t o r  t o  improve t h e  
implementation of c h i l d  s u r v i v a l  i n t e r v e n t i o n s .  

There a r e  many exemplary r e g i o n a l  educa t ion  f a c i l i t i e s  i n  C e n t r a l  America. I n  
FY 1990, ROCAF w i l l  begin a p r o j e c t  designed t o  a s s i s t  i n  upgrading t h e i r  
programs and o b t a i n i n g  U.S. equivalency a c c r e d i t a t i o n ,  and to provide 
s c h o l a r s h i p s  t o  t a l e n t e d  but economically disadvantaged youth. 

Mission Direc t o r  : Nadine Hogan 



SUMMARY OF A C T I V E  AN0 PROPCSEG PRCJECTS 
(IN T n c u s m c s  C F  D C L L A R S )  

PROGRAM OEVELOPMENT ALG SUPPORT 
CS  E 7 5  C  --- - -- 
ES G 7 5  C  --- --- 
F N  6  7 5  C  --- --- 
H E  G  7 5  C  --- - -- 
SD 6  7 5  C  --- --- 

PPOJECT T C T A L :  --- --- 
FCELWCC3 I N 0  P L T E R N A T I V E  ENERGY SCLRCES 

F N  G 79 8  8 --- --- 
P R O J E C T  T C T A L :  --- --- 

C C F F E E  RUST  b h 0  P E S T  CONTROL 
F N  6  8 1  8 9  6 ,000 6 r C 0 0  

FROJECT T C T A L :  6 r O C 3  6 r C 0 0  

R E G I O L A L  I k O U S T  ENERGY E F F I C I E N C Y  
s o  G e z  8 7  s raso  4,950 

PROJECT T C T A L :  5,850 4,950 

P R O J E C T  T C T A L :  CIOCC b r C O O  

AGRICULTURAL EXPORT S L P P O R T  
F N  G  86 8  9 8,000 8 r C 0 0  

P R O J E C T  I C T b L :  6 8 O C O  8,GOO 

P E S T  MANAGENENT ( C l T I E )  
F N  G 8 4  ea  6,750 6,750 

FROJECT T C T A L :  6,750 6 ,750 

PEG. E C O N C I I C  R E C O V E R I  
E S  G  3 5  8 8  3 5 r O C G  3 5 r C 0 0  
F N  L 9 5  8 6  5 r 8 C 0  PISOD 
SO L  8 5  36 5.2C-2 5 r 2 C O  

P R O J E C T  T C T A L :  SCIOCO 5 0 r C O O  

ORT. GROWTI' H C I : T O R I N E  ANC E D U C A T I C N  



SbMMAfiY OF A C T I V E  A N 0  FROPCSEO PRC.FCTS 
( I N  THCUSPhCS CF D C L L A R S I  

EUREAU FCR L P T I h  A M E E I C A  A N 0  C A R I E B E P N  

C O U N l R I :  R O C I P  

L FI OF F Y  OF - T U R C L G H  F Y  e 7  - A C T U A L  
PROJECT NO. I 1 L I T : P L  F I N A L  - L I F E  OF PROJECT- C B L I G P -  EXPEN-  C e L I G A -  

FROJECT T I T L E  G  C B L I G  C B L I G  AUTHC P L A N h E C  T I O h S  C I T L R E S  l I O l r S  

F I  8 8  
EXPEN-  

D I T U R E S  

, E S T I P I T E O  F I  8 9  
O B L I G A -  EXPEN-  C 

T I O N S  D I T U R E S  

'PROPOSE0  F V  9 0  
I- EXPEN-  
i O I T U R E S  

P R O J E C T  T C T A L :  5 ,650 9,650 

F C C 0  P S S I S T A N C E  SCPPOET 
h E  6 3 5  9 1  6 r l C O  6,100 

TREE CROP P R O D U C T I O N  
F N  G 8 5  e 9 PIOCO 9,coo 

PROJECT T C T A L :  9 1 0 0 9  9 r C 0 3  

EXPORT A G R I S U S  DEVELOP. I N D  PRGMOTION 
F N  L  8 6  8  8 1 5 . 0 i O  1 5 r C 0 0  

P R O J E C T  T C T A L :  1 5 r 0 0 0  1 5 r C 0 0  

PROJECT T C T A L :  6 r 8 C O  6 ,800  

REG. PGQIC .  T E C H N C L O G I  NETUORKS 
F N  G  3 7  8 9 215C0  2.5CO 

P R O J E C T  T C T A L :  2 1 5 C O  2 ,500  

P R O J E C T  T C T A L :  1 ,370  1,370 

REG. P G R I C  H I G H E R  EDUC 
i s  G 8 5  9 2  1 7 r O C O  1 7 r C 0 0  
F N  G 8 5  9 2  16.4CO 1 6 r 4 0 G  

P R O J E C T  T C T A L :  3 3 r 4 C 0  3 3 r 4 C O  



SUUMARY OF A C T I V E  ANG FROPCSES P R C J E C T S  
( I N  T H O U S A h C S  CF  D O L L A R S )  

n l l O C l l l  FOR L A l I N  A M E R I C A  A N 0  C A R I B B E b N  

C n l l N l R Y :  ROCAP 

L  F Y  OF F Y  OF  - 1 H R C L G H  F Y  8 7  - A C T U A L  F Y  E 8  - E S T I H A T E C  FY 8 9  -PROPCSEO F Y  PO 
P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  O F P R O J E C T -  C B L I G A -  EXFEN-  C P L I G A -  E X F E N -  C B L I G A -  EXPEN- C B L I C L -  EXPEN-  

PROJECT T I T L E  G  C B L I G  C B L I G  L L T H C  P L A N N E D  T I O h I  C I T L R E S  T I C K S  O I T L R E S  T I O N S  C I T U R E S  T I O h S  C I T U R E S  

PROJECT T O T A L :  7,792 4,400 

C C O P E R A T I V E  H O U S I h G  I L I T I A T I V E  
E S  G 8 s  e 5  --- --- 

P R O J E C T  T C T A L :  --- --- 
C E N T R A L  A C E P I C A  ENERGY RESOURCES 

E S  G 8 5  e 9  18,200 21,200 
SD  G 85 e 9 3,000 3 r C 0 0  

P R O J E C T  T C T A L :  i l r 2 O O  24,200 

E S S E N T I A L  CRUGS AND M A L A R I A  
H E  G  8 5  8  6 -- - --- 

PROJECT T C T A L :  --- --- 
B C S I N E S S U C F E N  I N  C E N T R A L  A M E R I C A  

E S  G  8 5  8 5  2,000 2,000 

P R O J E C T  T C T A L :  2 r O C O  ZICOO 

I h F R A S T R U C T U R E  E X P A N S I O N  M A I N T E N A h C E  
E S  G a s  8 5  t r o o o  l,coo 

P R O J E C T  T C T A L :  l r O 0 0  1,COO 

C.A. S H E L T E R  A N 0  U R B A k  OEVELOPNENT 
SO G 8 7  9 1 4,000 11,359 
SO L  8 7  9 1 1 5 r O C O  4,506 

P R O J E C T  T C T A L :  19 ,oco  I S I ~ ~ S  

R U R A L  E L E C T R I F I C A T I O N  SUPPORT 
5 3  G  8 7  3 7  5,000 5 r C 0 0  

P R O J E C T  I C T A L :  S r O C O  5,COO 

E C O N O l I C  P C L I C Y  RESEARCH 
SO G  8 8  e 9 2,060 1 ,700  

F R O J E C T  T C T A L :  2,OCO 1,700 

P R I V A T E  SECTOR I N I T I A T I V E S  
S D  G 8 9  9 1  --- 1,900 



SUMMART OF ACTIVE AND PROPCSEC PRCdECTS 
( I N  THOUSbhGS CF OCLLARS) 

COUYlRI :  ROCAP CP 9 0  

L F T O F  F Y O F  - T H R C ~ G H  F T  a 7  - A C T U A L  FI 81 -ESTIMATED FV 8 9  -PROPOSED FI P C  
PROJECT NO. 1 I N I T I A L  F I N A L  - L I F E  OF PROJECT- CBLIGA-  EXFEN- CeLIGA-  EXPEN- CBLIGA- EXPEN- O B L I G I -  EXPEN- 

PROJECT T I T L E  6 CBLIG CBL IG  IUTHC PLANNED T IOhS  CITLRES TIONS OITLRES TIONS CITURES T IOLS  DITURES .................................................................................................................................... 
PROJECT TCTAL: --- 1,900 

596-C1 5 0  NATURAL RESOURCES MANIGEMENT SbPPCRT 
F N  G a 9  9 5  --- 2 0 . ~ 0 0  

PROJECT TOTAL: --- 23rCCO 

596 -C151  * IETRAREGIOhAL HIGHER EDUCATION 
EH G 9 0  9 3  --- l r 5 C O  
FN G 9 0  9 3  --- 21coo 
HE 6 9 0  9 3 --- --- 1,COO 
SO G 9 0  9 3  1,500 

PROJECT TCTAL: --- 6,000 

596 -C153  *MATERNAICHILO HEALTH 
H E E  9 0  9 3 --- 121coo 

PROJECT TCTAL: --- l21C00 

596 - (999  L O C I L  COST SUPPORT 
ES 6 8 7  8 7 2 6 0  2 6 0  

PROJECT TCTAL: 2 6 0  2 6 0  

CCUNTRT TOTALS: 224,672 259,845 190,945 96,219 24,785 35,610 221OC0 56,558 24rSCO 33,549 
GRANTS: 179,672 225,339 1 5 8 1 6 9 C  92,112 iC.734 30.609 2210CC 35,832 2 4 r 5 C G  31,783 

LCINS: 45,OCO 34,506 ?2,255 4,107 4rC.51 5,001 --- 20,726 --- 2,166 

---- APPROPRI IT ICN  SUMMARV ---- 
AGR., RURAL OEV. I NUTRITICN: 75,657 98,517 5 9 ~ 1 t 5  33.647 l t r 2 1 9  10,993 13,311 25,157 14,lCC 18,181 

POPULATION PLANNING: --- --- --- --- --- --- --- --- --- --- . - - .  - - 

HEALTP: I S A C O  28,100 i f r a e 7  5,538 531 2121k 
CHILO SURVIVAL FUNC: 4 0 0  6 0 0  --- --- 4CO --- 

AICS: --- --- -- - - -- --- --- 
ECUCATION L H U M A N  R E S C L R C E S :  11.674 8,962 5,448 2,547 8 2 5  1,793 

SELECTED DEVELOP. L C T I V I T I E S :  48,341 47,406 32,113 l a 1 8 2 8  f r E C 3  3,563 
ECONOMIC SUPPORT FUhC: 73,460 76,460 7 7 r 3 1  2 43,657 --- 1 7 r C 6 7  

CTHER: --- - -- --- --- --- --- 



I Intra-Regional Higher I- I 1 1m-oldownl 
Education Project FV [Uh d Row Furding 

I I 
. . 

OA 500 1 90 1,500 1 6.000 

Project Description: The project will have three components: 
1. Strenptheninq Hiqher Education at Central American Regional 
Institutions through external technical assistance to upgrade 

Hmbn 
596-0151 1 m ~ E W  

500 

teaching methods and curriculum, advanced faculty training and 
special remedial programs to help low-income scholars meet 

500 

entrance requirements. Regional institutions which do not 
already have U.S. equivalency accreditation will receive help in 

Pcdat im ED. & HR 

obtaining it. 2. Low Income Scholarsnips for disaovantaged 
yoLtn. 3. Specialize0 Tecnnical Training. Tne project will oe 
oesionea to incl~oe oossiole oarticioation of oilateral LSAID 

GtiMod Find Wimtion 'd Cunphcion 
O m  of PmM 

1 B ar*NT 0 LWd 0aUmNUm0l FY 90 FY 93 FY 95 I 

blission buy-ins. 

Project Purpose: To improve higher education in the Central 

Seven institutions will be eligible to participate. They are 
the Central American Xhool of Business Administration (INCAE), 
the Tropical Agricultural Research and Training Center (CATIE), 
the Pan American Agricultural School (Zamorano) , the Nutrition 
Institute for Central America and Panama (INCAP), the Central 
American Institute of Industrial Research and Technology 
(ICAITI), the National School of Forestry (ESNRCIFOR) and the 
Regional Agricultural School for the Mmid Tropics (EARTH). 

equivalency accredited higher education in the region. 

Sustainability: Project activities will equip the institutions 
with the necessary skills and/or credentials to better attract 
students and funding. 

American region and to provide access to same for talented but 
economically limited individuals. 

Relationship to A.I.O. Country Strategy/Objectives: Consistent 
with REAP'S strategy, this project will provide training 
related to increasing agricultural production and - .  
non-traditional exports, improving health, and preserving and 
managing natural resources. It will also respond to the 1988 
Congressional mandate to increase opportunities for U.5. 

elationship to Host Countries and Other Donors: The project 
ill help develop educational infrastructure and provide 
rainina in areas of hioh orioritv in the reoion. These 

complerent oEhe'r oonor'assistance~to the regional 
bv at least 8 foreian oovernments. as well as - - 

foundations and U.N. organizations. AS agricultural 
reduction, export promotion, and natural resources are 

priorities for USAIDs in Central America, this 
roject will provide a mechanism for them to support quality 

these program areas at a reasonable cost. 

eneficiaries: Direct beneficiaries are primarily scholarship 
eclplen s and faculty members of regional institutions whose 
nowledge and skills will be substantially enhanced. F 
ajor Outputs (All Years): 

-- 270 Central Americans scholars of low income background 
will finish undergraduate or graduate programs. 

-- 30 faculty members of regional institutions will complete 
advanced training programs in the U. S. 

-- The educational pmgrams at six regional institutions will 
have been upgraded. -- 350 staff members of regional institutions will have 
received short-term technical training. 

.I.O. - Financed Inputs: L B  
18)00) 

holarships 

f mproied educational programs l;w0 
ey technical training 1,000 

TOTAL: 6,wO 
I 

AH) 3707 111.85) 

I 

U. S FINANCING (In thwuwkof  dollan1 

I Obliitiom I E x p n d i r a  I Unliiuidatd 
Thmvgh September 30, 1988 

Euimated Through ?aptember 30. 1989 1 I I 
I I Fu*n V u .  O b l i n s  I E d i M M  Tahl Cad 

Rincipl ConOrmn of Ag8ndr 

I 
I I 

. ,.:: . ::;>:::;'.'.:.!::.. ...............:. 
EnRmatsd Firal Year 1989 ..... .( ................. . . . . . . . . . . .  



R O W  PUNNED PIIDGRAM W U Y I R V  WEET 
IFundim IAG, RD & N lMlh I mffC%ED OBLIGATION 1 

I [lg- n-I o - N U I ~ I  1 I 
project  Wrpose: l o  strengthen maternal-child health and food and 
nut r i t ion  oroorams imolemented throuoh oublic and orivate ins t i tu t ions  

Maternallchild Health and 
Food Nutrition Technical S u p p o r t  

Project Description: By 1990, when ROCAP's current child survival 
Project with the Nutrition Ins t i tu t e  for Central America and Panama 
(INCAP) ends. the C . B .  countries w i l l  have taken s ioni f icant  s teos 
towardestabiishment of integrated Maternal ~ h i l d ~ & a l t h  ( K H ) ~ - '  
programs. This new f ive  year project w i l l  work with INCAP t o  continue 
t o  Support maternal-child health programs i n  the public and informal 
private sec tor  (pharmacies, PVOs). Key components are: 
(1) epidemiological mnitoring and surveillance; (2) applied and 
operations research; 0)  technical support i n  biomedical, cu l tu ra l ,  
and socio-economic factors  a f fec t ing  program planning, program 
implementation and case management of c o m n  diseases; (4) public 
health education and training,  and ( 5 )  technical assistance and 
analysis  i n  program development, planning, implementation and 
evaluation. 
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Sustainabil i ty:  Our support enables a la rger  and stronger e f fo r t  t o  
address c r i t i c a l  health, n u t r i t i m  and chi ld  survival problems than 
can currently be provided by the governments of the region. By 1995, 
Central American govermnts  should be in  a better position t o  support 
INCAP a c t i v i t i e s  and other donor support should also be more readily 
available. 

Relationship t o  A.I.O. Country StrategylObjectives: This project 
responds t o  elements of HOCAP's strategy which car1 for  a sustained 
e f f o r t  t o  reduce infant  and chi ld  mortality and undernutrition by 

2 , 800  
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focusing on technical support and t ra in ing-ac t iv i t ies  t o  child 
survival/FCH arm food/nutritlon programs. 

ED. & HR Popllatim 

Host Cwntry and Other Donors: m e  Central American Health Ministers 
have ident i f ied  imorovements i n  child survival and undernutrition a s  

11" -of & I d  

health sector  They have asked INCAP t o  help provide the  
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Beneficiaries: Children under f ive,  pregnant and lac ta t ing  women, and 
oor am1 l e s  throughout Central America, and private and public 
ea l th ,  nutr i t ion,  and food securi ty organizations. P- 
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Technical assistance t o  hea l thhu t r i t i on  programs. 
Technical information dissemination. 
Applied and operations research and policy analysis. 
Training of K H  and foodhutr i t ion  program personnel. 

technical leadership in addressing these problems. The Ins t i tu t e  is 
now working w i t h  i ts member governments and other donors t o  achieve 
these objectives. However, Central America w i l l  not have reached i ts 
chi ld  survival goals by 1990 and a continuation of the current 
multidonor e f fo r t  w i l l  be needed. Donor projections were for  a 
sustained ten year e f fo r t  s t a r t ing  in  1985-86. The proposed project 
w i l l  help INCAP continue t o  play its v i t a l  technical ro l e  in  t h i s  
multidonor e f fo r t .  

.I .O. - Financed Inputs: 

Technical Assistance 
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CENTRAL AMERICA REGIONAL 

I n t r o d u c t i o n  

I n  response t o  the  1984 Report of t h e  Na t iona l  B i p a r t i s a n  Commission on C e n t r a l  
America and the  r e s u l t i n g  C e n t r a l  America I n i t i a t i v e  ( C A I ) ,  A . I . D .  g r e a t l y  
expanded i t s  p rogram i n  C e n t r a l  America. These programs have c o n t r i b u t e d  t o  
g r e a t e r  economic s t a b i l i z a t i o n ,  renewed growth, expanded s o c i a l  programs, and 
s t rengthened democratic i n s t i t u t i o n s .  Although they a r e  funded and managed i n  
t h e  f i e l d  wherever p o s s i b l e ,  c e r t a i n  p r o j e c t s  a r e  more a p p r o p r i a t e l y  funded and 
managed from Washington through the C.A. Regional program. This is t h e  c a s e  
when t h e  p r o j e c t  i s  implemented i n  more than one Cent ra l  American coun t ry ;  
suppor t s  and r e i n f o r c e s  s e v e r a l  b i l a t e r a l  country  programs; launches  p i l o t ,  
innova t ive ,  o r  smal l -scale  a c t i v i t i e s  which a r e  p o t e n t i a l l y  u s e f u l  i n  s e v e r a l  
c o u n t r i e s  and which, i f  s u c c e s s f u l ,  w i l l  be expanded i n t o  b i l a t e r a l  programs; o r  
i s  more e f f e c t i v e l y  and e f f i c i e n t l y  managed i n  Washington than  i n  t h e  b i l a t e r a l  
miss ions  o r  ROCAP. The d i s t i n c t i v e  c h a r a c t e r  of  t h e s e  programs i s  t h a t  they  
invo lve  U.S.-based o r g a n i z a t i o n s  o r  invo lve  t e c h n i c a l  s p e c i a l i t i e s  and s t a f f  
c a p a b i l i t i e s  not a v a i l a b l e  i n  t h e  f i e l d  Missions.  

A.I.D. Development S t r a t e g y  and Accomplishments t o  Date 

The C.A. Regional p r o j e c t s  a d d r e s s  t h r e e  of t h e  f o u r  b a s i c  g o a l s  of t h e  C A I :  
l ay ing  the  b a s i s  f o r  long-term growth; spreading t h e  b e n e f i t s  of growth; and 
s t reng then ing  democratic p rocesses  and i n s t i t u t i o n s .  They provide improved 
technology, t r a i n i n g ,  and t e c h n i c a l  a s s i s t a n c e  t o  va r ious  p r i v a t e  and 
pub l ic - sec to r  i n s t i t u t i o n s  i n  C e n t r a l  America. I n  a d d i t i o n ,  C.A. Regional 
p r o j e c t s  enhance A.I.D. Miss ions '  a b i l i t i e s  t o  provide these  
instltutional-strengthening s e r v i c e s .  

Technical  Support P r o j e c t s  

Spec ia l i zed  p r o j e c t s  have been designed t o  provide t e c h n i c a l  suppor t  t o  f i e l d  
Missions i n  the  a r e a s  of a g r i c u l t u r e ,  environmental  management, h e a l t h ,  
educa t ion ,  and a d m i n i s t r a t i o n  of j u s t i c e .  B i l a t e r a l  miss ions  can  o b t a i n  
t e c h n i c a l  s e r v i c e s  f o r  needs ranging from p r o j e c t  implementation,  des ign ,  and 
e v a l u a t i o n  t o  s p e c i a l i z e d  s k i l l s .  The p r o j e c t s  a l s o  provide funds f o r  s p e c i a l  
s t u d i e s  and p i l o t  a c t i v i t i e s ,  and they f a c i l i t a t e  the  exchange and a p p l i c a t i o n  
o f  technology and informat ion among and between Missions and country  
i n s t i t u t i o n s .  

I n  a g r i c u l t u r e ,  a s s i s t a n c e  i s  focused on i n c r e a s i n g  a g r i c u l t u r a l  production.  
s t reng then ing  the  p r i v a t e  s e c t o r ,  promoting e x p o r t s ,  and managing and p rese rv ing  
n a t u r a l  r esources .  I n  environmental  management, recognizing t h e  p r e s s i n g  need 
t o  conserve b i o l o g i c a l  d i v e r s i t y  and t r o p i c a l  f o r e s t s ,  suppor t  is  being provided 
t o  e s t a b l i s h  and manage parks  and p ro tec ted  a r e a s  i n  Costa Rica and Guatemala, 
survey and ana lyze  economically and medical ly  va luab le  t r o p i c a l  p l a n t s ,  and 
develop pub l ic  environmental  educa t ion  programs. I n  h e a l t h ,  a d v i s o r s  a r e  
concen t ra t ing  on h e a l t h  management, h e a l t h  f i n a n c i n g ,  n u t r i t i o n ,  and c h i l d  
s u r v i v a l .  I n  educa t ion ,  s e r v i c e s  a r e  provided i n  b a s i c  educa t ion ,  v o c a t i o n a l  



and management educa t ion  and t r a i n i n g ,  and Peace Scho la r sh ip  programs. I n  
t 

a d m i n i s t r a t i o n  of j u s t i c e  (AOJ), a  Technical  Support s e r v i c e  being i n i t i a t e d  i n  
FY 1989 responds t o  a n  a n t i c i p a t e d  i n c r e a s e  i n  demand from Miss ions  and the  
Regional Adminis t ra t ion of J u s t i c e  O f f i c e  (RAJO) i n  Costa Rica f o r  a s s i s t a n c e  i n  
des ign ing ,  managing, and e v a l u a t i n g  AOJ p r o j e c t s .  

P r o j e c t s  t h a t  Complement Mission Programs 

The balance of the  C.A. Regional p r o j e c t  p o r t f o l i o  d i r e c t l y  addresses  key C A I  
o b j e c t i v e s  by complementing Mission programs. 

Heal th  and N u t r i t i o n  

Immunization coverage r a t e s  f o r  c h i l d r e n  l e s s  than  one year  of age a r e  g e n e r a l l y  
improving. This  p rogress  has been enhanced by t h e  LAClCA Regional Accelera ted 
Immunization P r o j e c t .  The C.A. Regional Malar ia  and E s s e n t i a l  Drugs p r o j e c t  h a s  
c o n t r i b u t e d  t o  a  r e d u c t i o n  i n  t h e  inc idence  of mala r ia  by 30% from 1985 t o  1987, 
and has  s t reng thened  n a t i o n a l  i n i t i a t i v e s  i n  t h e  a r e a .  Both of of t h e s e  
programs have c o n t r i b u t e d  s u b s t a n t i a l l y  t o  t h e  drop i n  i n f a n t  m o r t a l i t y  r a t e s  i n  
C e n t r a l  America from 65 p e r  1000 i n  1980-85 t o  60 i n  1987. 

Populat ion 

A s  t h e  most densely  s e t t l e d  c o u n t r i e s  i n  L a t i n  America, most of the  n a t i o n s  of 
C e n t r a l  America have recognized t h e i r  r e s p o n s i b i l i t y  t o  provide fami ly  planning 
in format ion  and s e r v i c e s  t o  t h e i r  c i t i z e n s .  It i s  es t imated  t h a t  j u s t  under 50% 
of women i n  Cen t ra l  America a r e  c u r r e n t l y  us ing c o n t r a c e p t i o n ,  up from about 30% 
i n  1980. The annual  popula t ion  growth r a t e  f o r  t h e  r e g i o n ,  however, is s t i l l  L 

more than  2.52, a  s i g n i f i c a n t  burden f o r  c o u n t r i e s  s t r u g g l i n g  t o  a t t a i n  
s u s t a i n e d  economic growth. 

A.I .D.  h a s  been t h e  major donor a s s i s t i n g  t h e  C e n t r a l  American c o u n t r i e s  t o  
develop i n s t i t u t i o n a l  c a p a c i t i e s  t o  d e l i v e r  family  planning s e r v i c e s .  Fu ture  
e f f o r t s  w i l l  focus  on improving t h e  e f f i c i e n c y  and s u s t a i n a b i l i t y  of t h e s e  
systems, and extending s e r v i c e s  t o  meet unmet demand, p r i m a r i l y  through t h e  
p r i v a t e  s e c t o r .  I n  FYs 1989-1990, A. I .D .  a s s i s t a n c e  w i l l  develop o r  r e i n f o r c e  
market-based d i s t r i b u t i o n  systems f o r  c o n t r a c e p t i v e  products  i n  Costa Rica,  
Guatemala, Honduras and E l  Salvador.  

Education 

A.I .D.  w i l l  con t inue  t o  support  t h e  Regional Techn ica l  Aids Center program (RTAC 
1 1 ) ,  which has  provided more than 450,000 textbooks t o  t h e  u n i v e r s i t i e s  of t h e  
reg ion .  Support w i l l  a l s o  con t inue  f o r  t h e  combined CA/LAC Regional F i n a n c i a l  
Management p r o j e c t ,  which i s  s t reng then ing  t h e  i n s t i t u t i o n a l  c a p a b i l i t y  of key 
host -country  i n s t i t u t i o n s  i n  f i n a n c i a l  management and o v e r s i g h t  of t h e i r  
programs. 

A p r o j e c t  i n i t i a t e d  i n  FY 1989, Advanced Tra in ing  i n  Economics, provides  
fe l lowsh ips  a t  t h e  post-graduate l e v e l  f o r  80 s t u d e n t s  and a t  t h e  Ph.D l e v e l  f o r  



30 s t u d e n t s .  It seeks t o  add s i g n i f i c a n t l y  t o  the  r e l a t i v e l y  low number of 
we l l - t r a ined  economists i n  t h e  reg ion ,  which c o n s t r a i n s  t h e  des ign  and 
implementation of coherent  economic p o l i c i e s .  

Democratic Initiatives/Administration of J u s t i c e  

The s u s t a i n a b i l i t y  of democratic governments i n  Cen t ra l  America depends upon t h e  
s t reng then ing  of those  i n s t i t u t i o n s  which promote and p r o t e c t  democratic 
p r i n c i p l e s .  Key t o  t h i s  e f f o r t  i s  t h e  s t reng then ing  of independent j u d i c i a r i e s ,  
thereby i n c r e a s i n g  popular conf idence i n  t h e  f a i r  and i m p a r t i a l  a p p l i c a t i o n  of 
t h e  law. The Regional Adminis t ra t ion of J u s t i c e  p r o j e c t ,  implemented by t h e  
U.N. ' s  L a t i n  American I n s t i t u t e  f o r  t h e  Preven t ion  of C r i m e  and Treatment of t h e  
Offender (ILANUD) suppor t s  ( 1 )  t r a i n i n g  f o r  judges,  p rosecu tors ,  and o t h e r  
j u d i c i a l  branch personnel ;  ( 2 )  gradua te  l e g a l  s tudy;  (3)  p i l o t  p r o j e c t s  i n  
c r i m i n a l  s t a t i s t i c s  and l e g a l  r esea rch ;  and ( 4 )  t h e  purchase of equipment and 
law books. ILANUD a l s o  suppor t s  ongoing b i l a t e r a l  a c t i v i t i e s  and t r a i n i n g  i n  E l  
Salvador ,  Honduras, Costa Rica,  and Guatemala. 

Grants  t o  t h e  Inter-American Bar Foundation, American Bar Assoc ia t ion ,  and t h e  
American Soc ie ty  of I n t e r n a t i o n a l  Law have promoted conferences  i n  coopera t ion  
w i t h  p r i v a t e  bar  a s s o c i a t i o n s  i n  t h e  LAC reg ion  on var ious  s u b j e c t s ,  inc lud ing  
t h e  need f o r  a r b i t r a t i o n  a s  a n  a l t e r n a t i v e  t o  overloaded c o u r t s .  These g r a n t s  
have f o r t i f i e d  l o c a l  bar a s s o c i a t i o n s ,  r e s u l t i n g  i n  a  Federa t ion  of  Bar 
Assoc ia t ions  f o r  C e n t r a l  America and t h e  Dominican Republic.  

For many c i t i z e n s  of Cen t ra l  America t h e  p r i n c i p l e s  of democrat ic  government a r e  
r e l a t i v e l y  unknown. Small g r a n t s  a r e  suppor t ing  t h e  promotion of human r i g h t s ,  
e l e c t o r a l  a s s i s t a n c e ,  c i v i c  p a r t i c i p a t i o n  educat ion,  t r a i n i n g  f o r  l e g i s l a t i v e  
l e a d e r s ,  community exchange programs, a n a l y s i s  of p o l i t i c a l  systems and p a r t i e s ,  
g r e a t e r  p a r t i c i p a t i o n  by indigenous groups ,  and improved c i v i l l n i l i t a r y  
r e l a t i o n s .  I n  view of t h e  v i t a l  importance of a  f r e e  p r e s s  i n  democratic 
s o c i e t i e s ,  a  p r o j e c t  begun i n  FY 1988 i n  coopera t ion  wi th  F l o r i d a  I n t e r n a t i o n a l  
Univers i ty  w i l l  enhance t h e  p r o f e s s i o n a l  s k i l l s  of Cen t ra l  American j o u r n a l i s t s ,  
improve t h e  q u a l i t y  of u n i v e r s i t y  journalism educa t ion ,  and e s t a b l i s h  a  
permanent, s e l f - s u s t a i n i n g  mass media t r a i n i n g  and r e s e a r c h  c e n t e r  i n  t h e  region.  

An a d d i t i o n a l  a r e a  of democratic development i s  the  s t reng then ing  of f r e e  t r a d e  
unionism i n  C e n t r a l  America. The American I n s t i t u t e  f o r  Free  Labor Development 
(AIFLD) conducts educa t iona l  and s o c i a l  p r o j e c t s  throughout Cen t ra l  America t o  
improve f r e e  t r a d e  union l e a d e r s h i p  a t  a l l  l e v e l s .  

By t h e  end of September 1988 over  8,400 s t u d e n t s  had i n i t i a t e d  t r a i n i n g  under 
the  C e n t r a l  American Peace Scho la r sh ip  program, n e a r l y  reaching the  8,500 t a r g e t  
s e t  f o r  t h e  end of FY 1989. 

FY 1990 Program 

A t o t a l  of $26.6 m i l l i o n  i n  DA and $12.0 m i l l i o n  i n  ESF funds a r e  requested i n  
FY 1990 t o  cont inue t h e  above-described p r o j e c t s  and t o  launch t h r e e  new 
i n i t i a t i v e s .  The bulk of the  funds requested f o r  new s t a r t s  i s  f o r  a  follow-on 



to the very popular and successful Peace Scholarships program. Primary funding 
k 

will be in Mission budgets, but program monitoring and evaluation and the 
International Student Exchange component of the program, administered by 
Georgetown University, the Leadership Center For the Americas, will be funded 
regionally. The second proposed new project, a competitive grants program for 
democratic initiatives, will support research on democratic-strengthening 
indicators and will permit A.I.D. to respond to proposals from PVOs and other 
organizations that are working at the grassroots level to strengthen democratic 
processes. The third new proposal is for a small Social and Economic Data 
Collection and Improvement project to assist missions to collect and improve the 
quality of critical data needed to measure social and economic progress under 
the CAI (e.g., employment) on a regular basis. 

The remaining funds are requested For continuation of the Technical Services 
Support projects described above. 
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125  
100 
1 0 0  

725 

10rCCO --- 
10,000 

2.5CO 

2,500 

I r S O O  
428  

1.928 

--- 
--- 

1,701 
@ 6 5  

2,566 

147  

147 

1,754 



S U R M P R Y  O F  P C T I V E  A N D  P R O P C S E U  P R C J E C T S  
( I k  T H C U S A h C S  C F  D O L L A R S )  

E U R E P U  F C R  L A T I N  A M E R I C A  1 N O  C b R I E B E A h  

C O U N T R Y :  C E N T R A L  A M E R I C A N  R E G I O N A L  CP 90 

L F Y O F  F 1 O F  - T H R O U G H  F I  E7 - A C T U A L  F Y  C B  - E S T I M I T E C  F Y  89  - P R O P O S E D  F Y  90 
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X P E N -  C e L I G A -  E X P E N -  O B L I G A -  E X P E N -  O E L I G A -  E X P E N -  

P R O J E C T  T I T L E  r G  C B L I G  C i L I G  A U T H C  P L A N h E O  T I O N S  C I T L R E S  T I C N S  D I T L R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  -----------------.--------------------------------------------------.--------------------------------------------------------------- 
P R O J E C T  T C T I L :  6 ,627  7 , 8 6 0  

F R E E  L P B O G  D E V E L O P M E N T  ( A I F L D )  
E H  G  8 6  C  --- - -- 
E S G  e6  C  --- - -- 
S J  G a6 C  --- - -- 

F R O J E C T  T C T A L :  --- - -- 
R E G I O h A L  T E C H  b I O S  C E h T E R  

E H  G  8 6  90 1 0 1 O C 0  10,COO 

F R O J E C T  T C T I L :  ICIOGG l O a C C 3  

C C C P E R A T I V E  C C C H U k I T l  I N P R O V E P E N T  
SJ G 8 6  es 2 ,475  2 , 2 0 0  

P R O J E C T  T C T A L :  2,475 2 , 3 0 0  

V . P h A G E C E N T  L O G I S T I C S  S Y S T E M  C I k T E R  
P N  G 8 6  St 2 j C  2 5 0  

P R O J E C T  T O T A L :  250 2 5 0  

P C P U L b T I O h  I N F C R M P T I O h  C E N T E R  J U G  

P N  G  3 6  @ a  1 , 3 6 0  1 , 3 6 3  

P R O J E C T  T C T A L :  l r j 6 0  1 , ? 6 5  

A S S I S T A N C E  T O  N O i S  I N  C E N T R G L  A ! 4 E R I C I  
SO E St 83 1 5 3  1 5 2  

P R O J E C T  T C T A L :  1 5 3  1 5 0  

I h T L  I N V E S T I G I T I V E  T R 6  A S S I S T P L C E  F R O G  
E S  G  8 7  S 2 3 r O C 0  9 , 5 2 1  

P R O J E C T  T C T A L :  6 r O C S  9 , 5 2 1  

P C P U L I T I O L  M A L P G E N E N T  C E N T E R  C P G  
P N  G e7 e a 5 e 5  5 5 5  

F R C J E C T  1 C T A L :  5 2 5  5 8 5  

R C R A L  D E V E L O P V E N T  T E C b h I C I L  S E R V I C E S  
F N  G en  c --- --- 



BUREAU FOR L A T I N  A M E R I C A  L N D  C A h I ? B E A h  

COUNTRY: C E N T R A L  A M E R I C A N  R E G I O N A L  

PROJECT T C T A L :  --- --- 
H E A L T H  T E C H N I C A L  S E R V l C E S  SUPPORT 

CS G  8 9  9  2 --- 2,700 
H E  G 8 9  9  2 --- 4,503 

PROJECT T C T A L :  --- 7,203 

I S R A E L I  T E C H N I C A L  A S S I S T A N C E  
FN G 87 a 7  8 2 7  e n  

PROJECT T C T A L :  8 2 7  @ 27  

T R U J I L L O  PROPERTY ASSESSMEhT 
E S  G 8 7  8 8 2 C D  1 9 6  

PROJECT T C T A L :  2 0 0  1 9 6  

C E N T R L L  AMERICA J O C R N A L I S M  IMPROVEMENT 
ES G  8 8  9 3  l r l C 7  7,538 
I D  G 8 8  9 3  l r O C 0  1,500 

PROJECT TCTAL :  2,107 9 r C J B  

ELR T E C H N I C A L  S E R V I C E S  
EM G  88 9 0 2 6 8  1,300 

F R O J E C T  TCTAL :  268 1,300 

DEVELCPMENT OF E N V I R O L M E N T A L  LGT SYSTECS 
F N  6 8 8  9  3 1,154 4 r C 0 0  

PROJECT TCTAL :  1 ,154 L r C o O  

F I N P N C I A L  CANAGEHENT 
E n  G 8 8  9  0 

PROJECT T C T A L :  

L A N D  S E C U R I T Y  
F N  G 8 9  0 9  

P R O J E C T  T C T A L :  

L E G I S L A T I V E  MANAGEMENT 
E S  G  8 9  9 3  

F Y  $9 -PEOP3SE; F I  9 2  
EXPEN- C B L I G A -  EXPEh-  

I T U R E S  T I O L S  D I T U R E S  

l r 5 C O  --- PSO 
e 0 0  



I U R E A U  F C I  L A T I N  A M E C I C A  A N 0  C A R I B B E A N  

S U I I M L R I  O F  A C T I V E  AN0 PROPCSEO P R C G E C T S  
( I N  T H C U S I b C S  C F  D O L L A R S )  

P R O J E C T  T C T A L :  --- 1 l r C O O  

O E W O C R A T I C  P R l C T I C E S  A N 0  P R I N C I P L E S  
E S  G 89 93 --- 7 r C 0 0  

P R O J E C T  7 C T P L :  --- 7 r C 0 0  

l C Y l N C L D  T R L I N I N G  I N  E C O N O M I C S  
EH G 89 9 3 --- 3 , 5 0 0  

P R O J E C T  T O T A L :  --- 3 , 5 0 0  

T E C H N I C A L  S U P P O R T  S E R V I C E S  FOR AOJ 
E S  G  90 94 --- 3rC00 

PROJECT T C T A L :  --- 3 , 0 0 0  

C E N T R A L  A I I E R I C A  P E A C E  S C H O L A R S H I P S  11 Y 
E M  G 9 0  9 4 --- 76,650 

P R O J E C T  T C T A L :  --- 76,650 

S C C I A L  I N O l C A T O R S l C A T I  C O L L E C T I O N  
SO G B9 9 3  --- 2 1 c o o  

P R O J E C T  T C T A L :  --- ZICOG 

C C S T L  R I C A  F A C T  F I N O I h G  
E S  G 89 8 9  --- 250 

P R O J E C T  T C T n L :  --- 2 5 0  

P R I V A T E  A Y t  V C L  O R G A N I Z A T I O N S  - O P G ' S  
P N  G  87 C  --- - -- 

P R O J E C T  T O T A L :  --- --- 
1/ See the pmFosed pmjed sumary sheet for the Qribka - and LA S d - a l d p  Pr0sr.m 11 under the IAC W i d  program 



S b V M A f i l  OF A C T I V E  #NO PRCPCSEC P R C - E C T S  
( I N  T H C U S b h C S  CF J C L L A R S )  

BUREPU FCR L P T I N  A M E R I C A  PND C A R I 8 8 E P N  

COUNTRY: C E N T R A L  b l 4 E E I C A h  R E G I O N b L  

L  F Y  OF F Y  OF - 1 H R C L G H  F Y  87 - A C T U A L  F Y  88 
P R O J E C T  NO. I I N I T I L L  F I N A L  - L I F E  OF PROJECT-  C B L I G D -  EXPEN- C P L I G A -  EXFEN-  

FROJCCT T I T L E  + E C B L I G  C I L I G  I L T H O  F L A N h E O  T I O h S  C I T L L E S  T I O N S  O I T h R E S  

CCUNTRY T C T A L S :  1 5 9 , 5 6 6  312 .804  1 4 4 r e C C  6 3 , 3 2 1  29,CeS 35,663 
GRLNTS: 1 5 9 , 5 6 6  3 1 2 ~ 8 C 4  144,BCC 63 ,321  25 ,485  3 5 r t 6 3  

---- A P P R O P R I A T I C N  S L U 4 A R l  ---- 
AGI.r  R U R L L  OEV.  8 N U T R I T I C I :  2 ,081  4 ,927 3sCC3 531 2aCO8 9  61 

P C l U L I T I O h  P L b h N I I G :  2 ,195  2 .195 2 r 4 t Z  7 7 8  7 8 8  1 , 3 5 5  
~ E A L T H :  1 1 , 2 5 9  1 6 , 9 9 2  9 , 2 1 7  1 , 4 5 9  1 , 7 8 1  3 ,157  

C H I L D  S U R V I V A L  FUNC: 3 , 1 4 8  6 , 2 4 8  3 ,153  5  4 --- 4 5 0  --- -- - --- --- 4 0 5  
L I C C .  --- ---. 

E C U C A T I O N  $ HLMAN PESCURCES: 5 6 , 3 7 2  1 6 3 r 1 9 0  5 2 r 2 4 ?  31 ,727  1 7 r 1 3 1  1 2 , 0 6 6  
SELECTEC OEVELCP. I C T I V I T I E S :  3 , 6 2 5  5 ,550  3 , 2 7 6  7 0 5  2 .394 211 95  

E C O N C U I C  SUPPORT FUHC: € 0 1 8 6 6  1 1 3 r 3 0 2  7 1 r 4 t t  2 7 , 6 6 7  --- - -- --- --- 4 ,933  1 5 , 0 4 4  
CTHLR: --- --- 







DOMINICAN REPUBLIC - - Economic Indicators 
Total U. S. Aid $ 1,269 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 56.0% (1983-86) 

Yearly U.S. Aid Per Capita $ 16.57 (1983-86) 

I GDP PER CAPITA MPORTS AND IMPORTS 
30001 

NATIONAL INCOME AND EXPENDITURES 
Per Capita GNP ......................... (1986) 710 

EXTERNAL TRADE 
Trade Balance($ Millions, US) (1984) -205(85) -264 (86) -215 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 2.5% Total Imports ( $  Millions, US) (1984) 1,473 (85) 1.490 (86) 1,477 
Of Which % From U.S. ......................... (1985) 37% 

Government Budgetary Expenditures as a % of GNP.. . (1986) 14.2% 
Major Imports (1986) FO0DSTUFFS;PETROLEUM PR0DS;COTTON MRNFRS. 

Total Expenditures and Net Lending ( $  Millions, US): 
(1984) 641 (1985) 764 (1986) 871 Total Exports($ Millions, US) (1984) 1,268(85) 1,226(86) 1,262 

Of Which % to U.S. ........................... (1985) 77% 
Budgetary Deficit or Surplus ( $  Millions, US): 

(1984) -38 (1985) -44 (1986) -83 Major Exports (1986) SUGAR;NICKEL;COFFEE 

Trading Partners: UNITED STATES; VENEZUELA; JAPAN 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
Official International Reserves Equivalent to Agricultural Production as % of GDP ... (1986) 17% 

2.5 Months of Imports (1986) 
Major Crop(s) As % of Arable Land 

External Public Debt as % of GNP ... (1986) 52.5% Subsistence: RICE; BEANS-DRY; ROOTS AND TUBERS 12% (1987) 
Cash: SUGARCANE; COFFEE; COCOA BEANS 28% (1987) 

Service Payments on External Public Debt, 
($ Millions, US). ................... (1986) 352 Ag. Exports: (1987)RAW SUGAR; COFFEE; TOBACCO 
As % of Total Export Earnings ....... (1986) 27.9% Ag. Imports: (1987) WREAT; CORN; SOYBEANS 

146 
I 



DOMINICAN REPUBLIC - - Social Indicators 

I UFE EXPECTANCY I INFANT MORTWr/ 

POPULATION NUTRITION AND HEALTH 
Total Population.. . (Thousands, Mid 1988) 7,137 Per Capita Calorie Supply as a % of Requirements ... (1985) 112% 

Population (1988) By Age Group: 
(O-14yrs) 39.2% (15-64yrs) 57.8% (65+ yrs) 3.0% 

Married Women Aged 15-44 yrs. Using Contraception ... (1986) 
Total Fertility Rate.. . (1970) 6.7 (1988) 4.0 

Population Growth Rate.. . (1970) 3 .O% (1978) 2.8% (1988) 2.5% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 62.0 Male 60.1 Female 64.0 
(1970) Total 53.8 Male 52.1 Female 55.6 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 68 
50.5% 

% Of Children 12-23 Months Old Fully Innnunired Against 
Tuberculosis (BCG3) 51% (1985) Measles 24% (1985) 
Diphtheria(DPT) 18% (1985) Polio(3) 18% (1985) 

HOUSEHOLD INCOME AND EMPLOYMENT 
National Income Received by Low 20% of Population.. (1984) 

% of Population Living Below Absolute Poverty Level 
(1978) Total . % Urban 45.0% Rural 43.0% 

Labor Force Participation as % of Working Age Population 
(1985) 30% 

Proportion of Labor Force in Agriculture ... (1981) 45% 

Population with Reasonable Access to Safe Water Supply 
5.4% (1983) 62% 

EDUCATION AND LITERACY 
Total School Enrollment as Ratio of Population in Age Group: 
Primary (1985) Total 124.0 Male 121.0 Female 126.0 
Secondary (1985) Total 50.0 Male 44.0 Female 57.0 
Post Secondary ( . Total . Male . Female . 
Adult Literacy Rate (1985) Male 78% (1985) Female 77% 

147 



DOMINICAN REPUBLIC 
PROGRAM SUMM 

FY 1988 Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480** 
Title I 
Title I I 

T O T A L S  

(Actual) 
18.612 

FY 1989 
(Estimated) 

18,400 - 
18,400 

FY 1990 
(Request) 

% e e  Main Volume P.L. 480 T a b l e  f o r  program b r e a k o u t  and emergency a s s i s t a n c e .  

A R Y  ($000) 

* 

I PERSONNEL D A T A  -MISSION DIRECT H IREa  

-- 

- 

Category 

I Excludes T I P .  One workvenr = 2,087 hours. I 

Foreign National 
T O T A L S  

PARTICIPANT TRA IN ING  DATA^ 

F y  1988 
(Actual) 

F y  1988 
Category (Actual) (E 

1 TC I Total I A 

U.S. National 

'Totd full tune equivalent workyears of employment. Include HIG, excess property, and I G  pers~nnel. 

-.. . 
28.00 
44.4 5 

Bilateral d 
Regional e 

Third Country Participants 
Bilateral d 

F y  1989 
(Estimated) 

T O T A L S  ( 2 1 0  241 451 246 

F y  1990 
(Request) 

l h . L 5  I 22.0 
30.0 
52.0 

y 1989 
mated (Reques 

Total 

22.0 
30.0 
2 . 0  

) 

Total 

226 
11 

- 
- 

2 37  

ah-training refers to the rum ofparticipant new starts CTechnical: non-degree seeking. 
dun the F Y  & wyouers still in trainingfrom the dpwt~ipantsfunded under b~~tem~prog.ms. pno3~.  

ePortici nts unded under regio~lprograms (e.g., 
b~cndemic: degree reeking. CLAS~'&P). 



DOHINICAN REPUBLIC 

Introduction 

The United States has an important interest in assuring the Dominican 
Republic's stability and prosperity. The Dominican Republic is a close 
neighbor, a large market for U.S. goods and services and an important supplier 
to the United States of sugar, pineapples and winter vegetables. The two 
countries enjoy strong cultural and educational links. Moreover, as a 
functioning democracy in which human rights are generally respected, the 
country shares a wide range of common ideals with the United States. Its 
physical proximity to U.S. markets, and those of South and Central America, 
give the country a strong market advantage in non-traditional export products, 
manufacturing, and tourism. From the time of the reestablishment of 
democratically elected government in 1966 until 1980, the Dominican Republic 
effectvely capitalized on this extensive resource base to produce rapid, 
steady growth averaging over 7% a year. 

However, since 1980, declining markets for the Dominican Republic's 
traditional exports, deteriorating external terms of trade, and poorly 
conceived and executed economic policies have created large swings in the 
economy and generally unimpressive economic performance. During the last 
eight years, the economy has achieved an average growth rate of only 2.5%. In 
per capita terms, incomes and living standards have not improved over levels 
achieved by the end of the 1970s. Moreover, there is evidence that the 
poorest population groups are substantially worse off with pronounced declines 
in nutrition and health, housing availability, and access to critical public 
services such as education, electricity, and water. The weakened economy and 
mounting debt burden of the Dominican Republic make it increasingly important 
that the government manage its repayment obligations to foreign donors so that 
there is no interruption of assistance. To date, this management 
responsibility has been competently met. 

A . I . 0 .  Development Strategy and Accomplishments to Date 

A.I.D.'s development strategy is aimed at reactivating the economy and 
promoting sustained growth. The specific objectives of this strategy 
include: (1) near-term implementation of policy reforms in selected sectors 
such as energy and agriculture to improve the environment for sustained growth 
and development, (2 )  expanded private investment in industrial and 
agri-business activities, ( 3 )  agricultural diversification and ( 4 )  wider 
sharing of the benefits of economic growth and a broader participation in the 
economy as a means of improving the living standards of the poor. 

This strategy focuses on expanding employment, increasing Incomes and 
developing those productive sectors which can best contribute to 
broadly-based, self-sustaining growth. Increased private sector investment in 
agro-industry and free zone development, along with a rapid diversification of 
the agricultural sector into non-traditional crops with export potential can 
maximize employment and income opportunities for Dominican workers. 



This will enable Dominican citizens to procure directly social services and 
other improvements in their standard of living that they cannot yet afford and 
to ensure the sustainability of A.I.D. investments. Growth in the 
export-oriented industrial and agricultural sectors will have a direct impact 
on increasing foreign exchange earnings as well as domestic revenues. This 
will serve to maintain economic stability, broaden the country's economic % 

base, and attract the additional investment necessary for sustained long'term 
growth. This strategy makes the greatest possible use of domestic and foreign 
investments in the private sector. 

Since 1982, A.I.D. resources have supported key policy reforms that have 
resulted in a significant restructuring of the country's external sector, 
without which the modest growth achieved would not have occurred. From 1983 
to mid-1988, for example, the number of companies operating in free-trade 
zones nearly doubled from 110 to 210. Direct employment almost quadrupled, 
from 22,000 jobs to 83,000, and the value of free zone exports more than 
doubled, from $181 million to a rate exceeding $400 million a year. 

The centerpiece of A.I.D.'s effort to stimulate diversification is the 
agri-business promotion program, under which $17.3 million in loan funds 
provide credit through commercial and development banks for the production of 
non-traditional agro-industrial crops. Financing is provided to private 
borrowers at commercial rates of interest, ensuring the program's 
sustainability. Approximately $5 million in loans were approved and some 40 
agri-business projects have been initiated. Other programs assist in 
planning, promoting, and implementing a nationwide program of diversification 
away from sugar production. 

Two major continuing programs support micro-enterprise development, with one 
designed to take full advantage of incentives available through the Caribbean 
Basin Initiative. Six regional technical assistance centers have been 
established and offer training and other business advisory services to over 
550 firms. A total of 566 loans have been approved to date. Loans have 
enabled beneficiaries to increase their average monthly profit by 164%, and 
almost 2,900 jobs have been created. 

FY 1990 Program 

For FY 1990 A.I.D. is proposing $20 million in Economic Support Funds (ESF), 
$16.4 million in Development Assistance (DA) and $24.4 in P.L. 480 
commodities. ESF will support market-based, private sector solutions to 
critical bottlenecks, such as efficient electricity generation, and will 
provide balance of payments and local currency support for increased private 
sector participation in state-owned enterprises that the Government of the 
Dominican Republic has expressed interest in privatizing. 

In addition to assuring a supply of essential food commodities at stable 
prices, the P.L. 480 Title I program will complement the ESF program by 
reducing pressure on the balance-af payments. Local currency generations will 
support agricultural diversification and promotion of non-traditional exports. 
Section 108 resources generated by previous P.L. 480 programs will provide 
critical term financing for agriculture-based private sector businesses. 



A.I.D. will use P.L. 480 Title I1 commodities in collaboration with the 
Cooperative for American Relief Everywhere (CARE)- Dominicana in programs 
designed to reduce infant mortality and child death rates by providing food to 
low-income families with young children and pregnant and lactating mothers. 

The DA program will continue to focus on projects and project-based policy 
dialogue that directly strengthen the private sector's ability to increase its 
efficiency and output. This, in turn, will generate increased income and 
employment for skilled workers as well as for the poorest population groups. 

Programs promoting agricultural diversification will continue. A new project 
will establish a cost-effective national agriculture and livestock data 
system. The data generated will assist producers, but more importantly, will 
encourage further policy dialogue with accurate and timely statistics used in 
planning and implementing policy reforms. 

Funding for population and health, including prevention of acquired 
immunodeficiency syndrome, will continue. A new primary education project 
will provide curriculum development, in-service training, equipment and 
facilities to help meet other basic needs. 

A new micro and small business project will strengthen private sector 
institutions providing support to small-scale enterprises in the informal 
sector. The micro and small business sector is a key element in A.I.D.'s 
overall private-sector-led strategy for sustainable, long-term economic growth 
and for improving the quality of life for Dominicans through increased 
employment and income. 

Mission Director: Thomas Stukel 



S U M M A R Y  O F  A C T I V E  & N O  P R O P C S E C  P R C J E C T S  
(IN T n c u s A & c s  O F  ~JCLLIRS) 

B U R E P U  F C R  L A T I h  A M E R I C A  A N 0  C b R I B B E A N  

C O U N T R Y :  D O M I N I C A N  R E P U a L I C  C P  90 

L  F Y  O F  F Y  O F  - T H R C L G H  F Y  8 7  - A C T U A L  F Y  8 8  - E S T I M A T E D  F Y  8 9  - P R O P O S E D  F Y  90 
P R O J E C T N O .  I I N I T I A L  F:NAL - L I F E O F P R O J E C T -  C B L I G L -  E X P E N -  C I L I G I -  E X P E N -  C B L I G b -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  L U T H O  P L A N h E O  T I C K S  C I T L R E S  T I O N S  O I T C R E S  T I O N S  O I T U R E S  T I O k S  D I T U R E S  

P R C G R P R  O E V E L C P M E N T  A h C  S U P P O R T  
E l i  6 6 2  C  --- --- 
F N  i 6 2  C  --- --- 
h E  G  6 2  C  --- --- 
P N  G 6 2  C  --- - -- 
S O  G  6 2  C --- --- 

P R O J E C T  T C T A L :  --- - -- 
S P E C I A L  O E V E L C P M E N T  A C T I V I T I E S  

S O  i 6 2  C  --- 
P R O J E C T  T C T A L :  --- 

R L R A L  C E V E L O P M E N T  M A N A G E M E N T  
F N  G  8 1  e6  l r 6 C O  

P R O J E C T  T C T I L :  1 , 6 0 0  

N b T U R A L  R E S O U R C E S  M A N A G E M E N T  
F N  L  8 1  e 4 l O r 5 C O  

P R O J E C T  T C T b L :  ICISC: 

H U M A N  R E S O L R C E S  O E V E L C P M E N T  
E H  G  8 1  8 1 1 , 1 5 0  
E l i  L 8 1  8 1  4 , 2 5 0  

P R O J E C T  T C T b L :  5 r 4 C O  

R U R A L  F E E D E R  R C A D S  
F N  L 79 9 0 2 0 1 O G 0  

P R O J E C T  T C T A L :  2 0 1 0 0 0  

E h E R G I  C O h S E R V b T I O h  A h 0  R E S O U R C E S  O E V  
F N  G  8 2  e 6 3,114 3 , 1 1 4  
E N  L a 2  8 6  5 , 2 6 8  5 , 2 6 0  

F R O J E C T  T C T A L :  1 7 , 5 3 2  1 7 , 5 3 2  



SUMMARY OF ACTIVE AND PROPCSEC PRCJECTS 
( I N  TnCUSAhCS CF 3CLL4RS) 

BUREIU FOR L A T I N  AMERICA AND CARIBBEAN 

PROJECT TCTAL: 2,350 

HEALTh SYSTEMS MANAGECENT 
HE G 8 2  8  8  2,450 

PROJECT TCTAL: 2,453 

PROJECT TCTAL: 11250 

GRADUATE MINAGEMENT TRAIN ING 
EH G 8 3  8  6  6,500 

PROJECT TCTAL: 6 r 5 G 0  

Oh - FARM WATER MANAGEMENT 
F N  L  8 3  8 3  12,000 

PROJECT TCTAL: l210CO 

AGRICULTURAL SECTOR T R P I N I N G  
EH L  83 8 3  1,550 
F N  L  8 3  8  3 3,450 

PROJECT TCTAL: 5rOOO 

HEALTH AND NUTRIT ION EOUCATION - OPG 
H E G  8 3  8 4  4 9 5  4 9 5  

PROJECT TCTAL: 4 9 5  4 9 5  

RURAL ROADS MAINTENANCE I1  - (PVO) 
F N  L  8 3  8 6 15rOCO l51C0O 

PROJECT TCTAL: ISIOGO l51C00 

S IV INGS Y C B I L I Z A T I O N  I 
F N  G 8 3  8 5  9 5 0  9 5 0  

PROJECT TCTAL: 9 5 0  9 5 0  

AGRI-BUSINESS PROHCTICN 
F N  G 8 5  8  9  4,000 4,000 

iT IYATEC FY 8 9  -PROPDSED FY 9 0  
I L IGA-  EXPEN- OBLICA- EXPEN- 
' IONS CITURES T l O h S  DITURES 
,---------------------------------- 

--- 

4CO 

4C0  

4 5 0  

4 5 0  

e c o  

e c c  

2,218 

2,218 

COO 
3 c o  

900 

--- 
--- 

4,CCO 

4,CCO 

--- 
--- 

l r C 0 0  



SUMMARY OF A C T I V E  LND PROPCSEO P R C I E C T S  
( I N  THOUSAhCS CF 3 C L L A R S )  

I1 I I )F IU FOR L A T I N  I M E R I C A  AND C A R I B B E I N  

COUNTRY: D O M I N I C A N  R E P U B L I C  

L  F V  OF F V  OF - T H R C U G H  F Y  8 7  - A C T U A L  F Y  8 8  - E S T I M A T E D  F Y  8 9  -PROPOSED F Y  9 0  
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- C B L I G A -  EXPEN- C E L I G A -  EXPEN- C B L I G A -  EXPEN- O B L I G A -  EXPEN- 

PROJECT T I T L E  G  C B L I G  O B L I G  AUTHC P L I N N E O  T I O L S  C I T L R E S  T I C N S  O I T L R E S  T I O N S  D I T L R E S  T I O N S  D I T U R E S  

P R O J E C T  TCTAL :  4,000 

EXPORT I N V E S T M E N T  P R O l O T I O N  
E H  G 8 6  9 0 2,500 
SO G 8 6  9  0 4 r l C O  

P R O J E C T  TCTAL:  6 r 6 C O  

8 1 - N A T I O N I L  CENTER - CPG 
SO G 8 4  8 4  2 5 0  

PROJECT TCTAL:  250  

C C N M E R C I I L  F A R M I N G  SYSTEMS 
F N  G  8 7  8  9 4,750 
F N L  8 7  9 0 101000 

P R O J E C T  TCTAL:  14 ,750  

DEVELOPMENT T R A I N I N G  
E H  G 8 6  90 13 ,730  
F N  G 8 6  9 0  2 7 0  
P N  G  8 6  9 0 5 5 0  
S O  G 8 6  9 0  4 5 0  

PROJECT TCTAL :  15 ,000  

COE REVENUE C C L L E C T I O h  
SO G 8 6  e 6 5 0 0  
S D  L 8 6  8 6  215C0 

PROJECT TOTAL :  3 r O G O  

F A M I L Y  P L A N N I N G  S E R V I C E S  
P N  G 8 6  9  0 5,000 

P R O J E C T  TOTAL :  5 r O C O  

CARE - R U R I L  U L T E R  OPG 
H E  G 8 5  8 5  4 3 0  

PROJECT TCTAL :  4 3 0  

VECTOR CONTROL 
HE G  8 6  8  7 1,500 



SUMMARY O F  A C T I V E  P N O  P R O P C S E C  P R C L E C T S  
( I h  T H C b S A L C S  C F  O C L L A R S )  

E U 3 E P J  F C R  L P T I N  A M E R I C A  P N D  C A R I B B E P N  

C O U N T R Y :  C O M I h I C P N  R E P U B L I C  

L  F Y  O F  F Y  O F  - 1 H R O c G H  F Y  8 7  - A C T U A L  FY 8 8  - E S T I M A T E D  F Y  8 9  - 
P R O J E C T  NO. I I L I T I P L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X P E N -  C E L I G P -  E X P E N -  C B L I G A -  E X P E N -  C 

P R O J E C T  TITLE + G CBLIG CBLIG C ~ T H C  PLANIEO T I C h S  G I T L R E S  T I O N S  D I T C R E S  T I O N S  O I T U R E S  

' P R O P O S E D  F Y  90 
I- E X P E N -  
i D I T U R E S  

F R C J E C T  I C T A L :  l r 5 C 0  

S U G A R  D I V E R S I F I C A T I O N  
F N  G  8 7  8 8  3.5CO 

P R O J E C T  T C T A L :  3 r 5 C 3  

D E B T  C O N V E L S I C N  
S O  G  8 8  8 9  3,5C0 

P R O J E C T  T C T A L :  3 r S C O  

C F I L D  S U R V I V A L  - O P G  
C S G  8 7  8 9  1 , 1 4 2  
H E  G  8 7  8  9 2 1 7 C O  

P R O J E C T  T C T A L :  3 , 6 4 2  

A C C E L E R A T E C  I W C U N I Z A T I O N  
H E  G  8 7  8 7 70 5 

F R O J E C T  I G T A L :  7 0 5  

A G ? I B U S I N E S S  T R A I N I N G  
FN C  8 9  5 1  --- 

P R O J E C T  T C T A L :  --- 
P R I V A T E  S E C T O R  H E A L T H  C A R E  

H E  G  8 9  9 2  --- 
P R O J E C T  T C T I L :  --- 

P R O J E C T  T C T A L :  --- 
* A G R I C U L T U R A L  C P T A  S Y S T E M S  

F N  G  9 0  94 --- 
P R O J E C T  T C T A L :  --- 

* P R I V A T E  P R I M A R Y  E D U C A T I O N  
E H  G  9 0  9 4  --- 



SUCWARV O F  A C T I V E  A N D  P R O P C S E C  P R C d E C T S  
( I N  T H C G I A L C S  C F  O C L L A R S )  

B U R E A U  F C R  L A T I N  A M E R I C A  A N D  C A R I B B E l N  

C O U N T R Y :  D O i 4 I L I C P N  R E P U B L I C  C P  9 0  

L  F 1  O F  P Y  O F  - 1 H R C L G H  F Y  87 - A C T U A L  F Y  88  - E S T I M A T E D  F Y  8 9  - P R O P O S E D  FY 9 0  
P R O j E C T  NO. I I L I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X P E N -  C e L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L I G A -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  l U T H C  P L A N h E O  T I O h S  C I T U R E S  T I O N S  D I T b R E S  T I O N S  O I T U R E S  T I O h S  D I T U R E S  

P R O J E C T  T C T A L :  

P R O J E C T  T C T A L :  

P T I I C  
E H  G e7 9 o 

F R O J E C T  T C T A L :  

L C C A L  C O S T  S U P P O R T  
E S  G  87 e 7 

P R O J E C T  T C T A L :  

---- A P P R O P R I A T I C N  SLMMARV ---- 
EGG., R U R A L  D E V .  S N U T R I T I C N :  

P C P U L b T I O N  P L b L N i N G :  
b E A L T E :  

C I I L O  S U P V I V A L  F U N C :  
A I C S :  

E C U C 4 T I O N  E H U M A N  R E S C L R C E S :  



SUMMARI  OF & C T I V E  AND PROPCSEO P R C i E C T S  
( I N  THCU'ALCS O F  3 C L L 4 R S )  

B U R E A U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

COUNTRY: D O M I N I C A N  R E P U B L I C  

L F V  OF F V  OF - T H R C L G H  F V  8 7  - A C T U A L  F V  ea -ESTICATED F Y  8 9  -PROPOSED F Y  9 C  
P R O J E C T  NO. I I h I T I A L  F I N A L  -LIFE OF P R O J E C T -  C B L I G A -  EXPEN-  C I L I G I -  EXPEN- O B L I G I -  EXPEN- C B L I C A -  E X F E h -  

P R O J E C T  T I T L E  + G C B L I G  C B L I G  AUTHD P L A N h E D  ? I O N S  C I T L R E S  T I O k S  O I T U R E S  T I O N S  O I T U R E S  T I O h S  C I T U R E S  

S E L E C T E D  DEVELOP.  A C T I V I T I E S :  22,205 30,605 21,227 8 ,437  4,490 2,951 3 r 8 C 4  7 - 7 0 ?  3 r 6 5 C  7 ,140 
ECONOMIC  SUPPORT FUNO: 1 6 r 0 0 0  46,150 I f  5  7 9  l ? r 8 3 5  83  72 ,150  25,985 201OC0 ZOICCO 

OTHER: --- --- --- --- --- --- --- --- --- --- 



Dominican R e p u b l i c  - PUNNED PROORAM SUMMARY WEE1 
I T I ~  (Funding IAG. RD & N IHeJth 1 mwrn~o OBLIGATION 1 

1 GRANT 0 LOAN I CONTINUING I I I 
P u r p o s e :  To e s t a b l i s h  a  c o s t  e f f e c t i v e  n ~ t i o n s l  a g r i c u l t u r a l  
a n d  l i v e s t o c k  d a t a  c o l l e c t i o n ,  s t c r a g e  and r e t r i e v a l  system. 

P r o j e c t  C e s c r i p t i o n :  The p r o j e c t  a t t e m p t s  t o  modi fy ,  r e p l a c e  
a n d / o r  expand t h e  c u r r e n t l y  i n o p e r a t i v e  a r e a  f'rame t a s p d  
a g / l i v e s t o c k  d a t a  c o l l e c t i o n  sys tem.  A m a j o r  c o n s t r a i n t  t o  t h e  
i n s t i t u t i o n a l i z a t i o n  o f  t h e  c u r r e n t  sys tem ( e s t a b l i s h e d  w i t h  
IJSAID a s s i s t a n c e  i n  1974)  h a s  been  i t s  h i g h  o p e r a t i o n  e n d  
m a i n t e n a n c e  c o s t s ,  h i g h  r a t e s  o f  s u s c e p t i b i l i t y  t o  t emper ing  
and l a c k  o f  c o o r d i n a t i o n  among i t s  c l i e n t e l e .  The p r o j e c t  w i l l  
p r o v i d e  f o r  t h e  c o n s e n s u a l  d e r i v a t i o n  o f  a n  a g / l i v e s t o c k  d a t a  
sys tem among a c t u a l  and p o t e n t i a l  ueers .  T h e  s y s t e m  w i l l  be  
c o s t  e f f e c t i v e  and e c o n o m i c a l l y  s u s t a i n a b l e  w h i l e  p r o v i d i n g  t h e  
w i d e s t  p o s s i b l e  n a t i o n a l  c o v e r a g e  and u s e r  services. 

ISourD 1 A8 Data Witem , 1 ~ I A  

Number NEW Population 1 517-0249 

S u s t a i n a b i l i t y :  A m a j o r g o a l  o f  t h e  p r o j e c t  i s  t o  s e t  u p  a  
c o s t  e f f e c t i v e  mechanism f o r  a g r i c u l t u m l  d a t a  t h a t  i s  
e c o n o m i c a l l y  s u s t a i n a b l e .  I n  o r d e r  t o  m a i n t a i n  g r o w t h  i n  t h e  
a g r i c u l t u r a l  s e c t o r ,  t h e r e  must be a  comprehens ive  and ongoing  
s y s t e m  o f  r e l i a b l e  d s t a  t h a t  w i l l  c o n t i n u e  t o  b e  a v a i l a b l e  o v e r  
t h e  l o n g  t e r m .  The need f o r  t h i s  s u s t a i n e d  s e r v i c e  i s  
u n d e r s t o o d  by a l l  p a r t i e s  and w i l l  b e  f a c t o r e d  i n t o  t h e  
p r o j e c t ,  p a r t i c u l a r l y  i n  a s s e s s i n g  o t h e r  d o n o r  s u p p o r t .  

R e l a t i o n s h i p  t o  A.I.D. Country S t r a t e g y :  The p r o j e c t  f u l l y  
s u p p o r t s  t h e  A.I.D. s t r a t e g y  o f  c o n c e n t r a t i n g  on i n c r e a s i n g  
p r o d u c t i v i t y  i n  t h e  p r i v a t e  s e c t o r  w h i l e  e n c o u r a g i n g  t h e  
e r e a t e s t  p o s s i b l e  d i a l o g u e  on p o l i c y  re form.  Wi thout  r e l i a b l e  
p r o d u c t i o n ,  a c r e a g e  a n d  p r i c e  d a t a  p r o v i d e d  o n  a  t i m e l y  b a s i s ,  
i t  i s  i m p a s s i b l e  t o  g ~ n e r a t e  m e a n i n g f u l  a n a l y s e s  o f  t h e  
a e r i c u l t u r a l  and l i v e s t o c k  s e c t o r s .  Emerging t r e n d s  and 
s t r u c t u r a l  c h a n g e s  remain u n d e t e c t e d  a n d o r  p o o r l y  u n d e r s t o o d .  
The p r o j e c t  complements t h e  1987 S u g a r  C i v e r s i f i c a t i o n  (0236)  
a n d  Commercial Farming S y s t e m s  (0214)  p r o j e c t s  by i n c l u d i n g  
more comprehens ive  c o v e r a g e  o f  n o n - t r a d i t i o n a l  c r o p s .  The 

900 

ED. & HR 

A g r i c u l t u r a l  P o l i c y  A n a l y s i s  (0156) p r o j e c t  w i l l  b e  
s t r e n g t h e n e d  t h r o u g h  t h e  r e g u l a r ,  s y s t e m a t i c  p r o v i s i o n  of  
r e l i a b l e  s e c t o r  d s t a  a t  a  c o s t  f a r  below d i s c r e t e ,  ad-hoc 
s u r v e y s .  

90 
FY 

Host  Country and O t h e r  Donors: The GODR and o t h e r  d o n o r s  a r e  
a w a r e  o f  t h e  s e v e r e  d e t e r i o r a t i o n  w i t h i n  t h e  a g r i c u l t u r a l  d a t a  

Srl. An. 
oats of Pro* 

FY 
94 

FY 95 

s u r v e y  system which h a s  o c c u r r e d  o v e r  t h e  l a s t  few g e a r s ,  a  
c o n d i t i o n  which  was c o r r o b o r a t e d  t h r o u g h  a  1 9 8 7  s t u d y  
c o n t r a c t e d  b y  USAIDIARD. It i s  assumed t h a t  p o t e n t i a l  e x i s t s  
f o r  co-donor s u p p o r t  o f  t h e  p r o j e c t ,  s i n c e  t h e  implementa t ion  
o f  many non-USAID p r o j e c t s  a r e  d e p e n d e n t  upon r e l i a b l e  
p r o d u c t i o n ,  a c r e a g e  a n d  p r i c e  d a t a .  

T 

B e n e f i c i a r i e s :  A g r i c u l t u r a l  and l i v e s t o c k  p r o d u c e r s  and 
consumers a r e  t h e  p r i m a r y  b e n e f i c i a r i e s  o f  improved s e c t o r  
p o l i c i e s .  Secondary  b e n e f i c i a r i e s  a r e  t h e  a g r i - b u s i n e s s e s  and 
a g r o - i n d u s t r i e s ,  a n d  t h e  s e r v i c e  i n d u s t r i e s  which s u p p o r t  them 
( e . g . ,  banks ,  a c c o u n t i n g  f i r m s ,  e t c . ) .  

/In - o f M M  

Major  Outputs :  

FY 
90 gno GI 

A l l  Y e a r s  

Lib of Pro* Funding 
5 ,000  (6) 

Q u a r t e r l y  A c r e s g e ,  P r o d u c t i o n  a n d  P r i c e  S t a t i s t i c s  2 0  
S p e c i s l t y  Crop  S t a t i s t i c a l  R e p o r t s  1 0  
P u b l i c a t i o n s  30 
S e m i n a r s ,  Workshops 5 
P e r s o d w e e k s  o f  T r a i n i n g  500 

A . I . D .  Financed I n p u t s  

Initial Obligation 

L i f e  o f  P r o j e c t  
( $  0 0 0 )  

Eninutad Final Obliwtion Estimated Campletion 

. . 
T e c h n i c a l  A s s i s t a n c e  5 ,000  

AID 370.7 (1 1-85] 158 

i - 
U. S. FINANCING (In thousands of dallanl 

Through September 30, 1988 
Estimated Fwxl Year 1989 
Estimated Through September 30. 1989 

Propored Fival  Y e n  IYYU 

Expenditures 
- 
- 
- 

Future Yesr Obligations 

4 . 1 N  

Obligations - 
- 
- 

onn 

Unliquid.td 

. . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . .  7 

.............................. ;:.. ..... To b e  d e t e r m i n e d .  

Estimated Toul Cost 
5 ,000  



1 1,l.OO I 
Purpose: To enhence educa t iona l  oppor tun i t i e s  i n  t h e  Dominican 
Republic by improving t h e  q u a l i t y  o f  primary educat ion provided 
by t h e  p r i v a t e  s e c t o r .  

Dominican Republic PUNNED PROGRAM W U Y * R V  SHEET 

P r o j e c t  Desc r ip t ion :  P r i v a t e  educat ion i s  an inc reas ing ly  
important  educa t iona l  op t ion  due t o  t h e  d e t e r i o r a t i n g  
c o n d i t i o n s  o f  t h e  pub l i c  school system i n  the  Dominican 
Republic.  A t  t h e  primary l e v e l  the re  c u r r e n t l y  e x i s t s  a  d u a l  
system, p u b l i c  and p r i v a t e ,  due t o  the  i n a b i l i t y  o f  t h e  p u b l i c  
s e c t o r  t o  provide  educat ional  c p p o r t u n i t i e s  t o  t h e  e n t i r e  
school  a g e  population.  The p r o j e c t  w i l l  provide both g r a n t  and 
loan suppor t  t o  p r i v a t e  schools  i n  t h e  a r e a s  o f  curr iculum 
development and s t anderd iza t ion .  t e a c h e r  and admin i s t r a to r  
i n - s e r v i c e  t r a i n i n g ,  educa t iona l  m a t e r i a l s  and informat ion 
sys tems,  equipment end renovat ionfconst ruct ion o f  classroom 
f a c i l i t i e s .  

S u s t a i n s b i l i t y :  By developing t h e  e f fec t iveness  o f  t h e  p r i v a t e  
s e c t o r  t o  d e l i v e r  q u a l i t y  educat ional  s e r v i c e s ,  through 
t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g  and loan funds f o r  b a s i c  
educa t iona l  m a t e r i a l ,  informat ion systems equipment, and 
f a c i l i t i e s ,  t h i s  s e c t o r  w i l l  become more s e l f - s u f f i c i e n t .  The 
b a s i c  premise i s  one common t o  a l l  f r e e  market p r i n c i p l e s :  i f  
good s e r v i c e s  a r e  o f fe red ,  people  w i l l  buy them. 

h e l s t : o c j t . ~ p  t o  A.I.D. Country S t ra t egy :  ' Y e  Lrojecr  suppor ts  - . - . - - . .- - 
the  A . I . I .  s t r a t e g y  o f  1r:creesinn the Product iv i ty  r f  t t .e  

H.Jlh 

YI. An 

Fundinp 

Education 

mOrOYD WLlGATlON 1 

onaharnbef- 

p r i v a t e  s e c t o r  whiie a t  t h e  same-time c o n t r i b u t i n g  t o  t h e  
development o f  human resources  which i s  v i t a l  t o  t h e  growth of 
o v e r a l l  p r o d u c t i v i t y  i n  t h e  country .  I n  order  t o  moderate 
r e c u r r e n t  c o s t s  and a d m i n i s t r a t i v e  burdens on t h e  p u b l i c  
s e c t o r ,  more e q u i t a b l e  and e f f i c i e n t  systems o f  educa t ion  a r e  
e s s e n t i a l .  Ass is tance  t o  p r i v a t e  primary educat ion w i l l  
i n c r e a s e  t h e  e f f i c i e n c y  wi th  which educat ion r e sources  a r e  

AG. RD & N 

ED. & HR 

FY 
90 1,100 (G) 

IFY 90 IFY 94 (FY 96 I - 
used,  t h e  q u a l i t a t i v e  and q u a n t i t a t i v e  ou tpu t s  o f  educa t ion  
inves tments ,  and t h e  e f f e c t i v e n e s s  o f  educa t ion  i n  suppor t ing  
economic and s o c i a l  development. 

Uh of hist Fundiw 
10,000 (G) 

Host Country and Other  Donors: The GODR p l a c e s  a  h igh emphasis 
on b a s i c  educat ion and i s  suppor t ive  of v i a b l e  educa t iona l  
o p t i o n s  such a s  p r i v a t e  and r a d i o  educat ion.  The World bank 
r e c e n t l y  sponsored a  p re l imina ry  v i s i t  t o  t h e  country  t o  
exp lo re  t h e  p o s s i b i l i t i e s  of a  $30 m i l l i o n  primary educa t ion  
p r o j e c t  i n  both t h e  p u b l i c  and p r i v a t e  s e c t o r s .  The 
development o f  t h e  A.I .D.  and World Bank p r o j e c t s  w i l l  be 
c l o s e l y  coordinated .  

Benef i c i a r i e s :  The b e n e f i c i a r i e s  of t h e  p r o j e c t  a r e  s t u d e n t s  
e n r o l l e d  i n  p r i v a t e  primary schoo l s  and t h e  p r i v a t e  educat ion 
s e c t o r  both of which w i l l  b e n e f i t  from improved admin i s t r a t ion ,  
f a c u l t i e s ,  m a t e r i a l s ,  c u r r i c u l a  and f a c i l i t i e s .  

Major Outputs:  A l l  Years 

EstinuW Covlmion 
D m  of F r o i i  

Initid OtJionion 

Curriculum Standards  In  P lace  
Teachers,  Adminis t ra tors  Trained 
Improved Textbooks Developed 
Computerized Information System 
Classrooms Renovated/Constructed 

E n i m W  Find Obligation 

A . I . D .  Financed Inputs :  L i fe  of P r o j e c t  

Technical  Ass is tance  2,000 
Training 3,000 
Commodities 3.000 
Chssroom Renovst iod C o n s t ~ ~ t i o n  1.200 
Evaluat ion.  Audit and Other  Costs 800 

To ta l  10.000 

AID 3747 (1 1-85) 159 

Principal Convntm o I  Aomch 

To be  determined. 

U. .$. FINANCING (In thousands of dollan) 
Expnditura I Unliquidatod 

- 
. . . , . . . . - . . . . .  - '.' .:, ::,.;..; ..:,.:, .:.;:::. . . . . . . . . , . , , , .:. . . ..,.. . . .  . . . . . . . . . . 

- I 
Future Year OMipations I Enim*Ud ToU1 Colt 

8,900 I 10,000 

Through September 30. 1988 
9 Gtimatsd Fiscal Year 

Enimated Through September 30. 1989 

Propord Firal Year 1990 

7 Obligations 
- 
- 
- 

1,100 



1 1 850 
Purpose :  To s t r e n g t h e n  t h e  p r i v a t e  s e c t o r  i n s t i t u t i o n s  
p r o v i d i n g  s u p p o r t  t o  t h e  s m a l l - s c a l l  a n d  m i c r o - e n t e r p r i s e  
s e c t o r  t h r o u g h  a s s i s t a n c e  t o  t h e  A s c c i a c i o n  Doninicann p a r s  l a  
Microempresa,  I n c .  (ADOMICRO). 

Dominican R e p u b l i c  PLANNED PROGRAM SUMMARY SHEET 

P r o j e c t  D e s c r i p t i o n :  The p r o j e c t  w i l l  p r o v i d e  g r a n t  f u n d s  
which w i l l  b e  used  t o  s u p p o r t  t h e  Dominicsn A s s o c i a t i o n  f o r  
M i c r o e n t e r p r i s e .  I n c .  (ADOMICRO) which i s  composed o f  l o c a l  
o r g a n i z a t i o n s  which l e n d  t o  o r  s u p p o r t  s m a l l  b u s i n e s s  and 
m i c r o - e n t e r p r i s e s  i n  t h e  i n f o r m a l  s e c t o r .  The g r e n t  f u n d s  w i l l  
b e  used  t o  p r o v i d e  t e c h n i c a l  a s s i s t a n c e  f o c u s e d  on  t h e  n e e d s  o f  
t h e  A s s o c i a t i o n  a s  w e l l  a s  on member o r g a n i z a t i o n s '  f i n a l  
b e n e f i c i a r i e s .  C r e d i t  w i l l  b e  p r o v i d e d  t o  t h e s e  b e n e f i c i a r i e s  
w i t h  l o c a l  c u r r e n c y  a l l o c a t i o n s .  T e c h n i c a l  a s s i s t a n c e  funded  
b y  t h e  g r a n t  w i l l  h e  u s e d  t o  t r a i n  t h e  s t a f f s  o f  t h e  
A s s o c i a t i o n ' s  member-organ iza t ions  and t o  s t r e n g t h e n  
i n s t i t u t i o n a l  sys tems .  Micro  a n d  s m a l l  b u s i n e s s  b e n e f i c i a r i e s  
w i l l  r e c e i v e  t e c h n i c a l  a s s i s t a n c e  v i a  workshops and s e m i n a r s  i n  
s u c h  a r e a s  a s  management and o r g a n i z a t i o n a l  development .  

S u s t a i u a b i l i t y :  By s t r e n g t h e n i n g  i n s t i t u t i o n a l  s y s t e m s  and 
management/organizational development  s k i l l s ,  t h e  p r o j e c t  
i n t e n d s  t o  a f f o r d  b o t h  ADOMICRO and i t s  member o r g a n i z a t i o n s  
w i t h  a  s u s t a i n e d  c a p a c i t y  t o  c o n t i n u e  p r o v i d i n g  s e r v i c e s  t h a t  
enhance  t h e  growth  o f  t h i s  s e c t o r ,  beyond t h e  c o m p l e t i o n  o f  t h e  
p r o j e c t .  

R e l a t i o n s h i p  t o  A.I.D. Country S t r a t e g y :  The USAID CDSS and 
s u b s e q u e n t  A c t i o n  P l a n s  h a v e  emphasized s t r e n g t h e n i n g  o f  t h e  

-&alth 

Scl. Act. 

Micro and Smal l  B u s i n e s s  Development 

PROPOSED OBLIGATION 
(1" movrnm 01 d.wi."J 

p r i v a t e  s e c t o r  t h r o u g h  s u p p o r t  t o  s m a l l - s c a l e  and 
m i c r o - e n t e r p r i s e s .  Micro and S m a l l  E n t e r p r i s e  Development 1s a  
k e y  e l e m e n t  i n  t h e  M i s s i o n ' s  o v e r a l l  p r i v a t e - s e c t o r - l e d  
s t r a t e g y  f o r  t h e  Dominican R e p u b l i c .  

FY 90 850(C,) 

I F Y  9 0  IFY 91 (FY 92 

h i g h  p r i o r i t y  on t h e  development  o f  t h e  micro  and s m a l l  
b u s i n e s s  s e c t o r .  Loca l  c u r r e n c y  r e s o u r c e s  a r e  r e g u l n r l y  
approved f o r  t h i s  purpose .  O t h e r  donors a c t i v e  i n  t h i s  nres 
i n c l u d e  t h e  German Development Agency (GTZ) and t h e  
In te r -Amer ican  Development Bsnk (IDB). 

Funding 
Souroe 

D A  Life of Projm Funding 
1 ,500  (6) 

B e n e f i c i a r i e s :  The b e n e f i c i a r i e s  w i l l  be 1 )  t F e  Dominican 
A s s o c i a t i o n  f o r  M i c r o e n t e r p r i s e ,  I n c .  (ADOMICRO): 2 )  t h e  
A D O M I C R O  member-organ iza t ions  which l e n d  t o  o r  s u p p o r t  
s m a l l - b u s i n e s s  and m i c r o e n t e r p r i s e s .  

AG. RD & N 

Ed NEW Popllatian 
517-0254 

Major  Outputs :  A l l  Years  

ED. & HR Initial Obligaion 

Number o f  s t a f f  members o f  ADOMICRO 9 0  
a t t e n d i n g  s e m i n a r s  and workshops 

Ertimted Final O b l i ~ t i o n  Estimated Completion 
One of Proian 

Number o f  m i c r o  and s m a l l  b u s i n e s s  
i n d i v i d u a l s  who w i l l  r e c e i v e  t r a i n i n g  6 ,000  

Amount c f  c r e d i t  f rom new f u n d s  ex tended  
t o  s m a l l  a n d  m i c r o - e n t e r p r i s e  
b e n e f i c i a r i e s  US $ 5 , 0 0 0 , 0 0 0  

Number o f  l o a n s  ex tended  t o  s m a l l  a n d  
m i c r o - e n t e r p r i s e  b e n e f i c i a r i e s  g e n e r a t e d  
from new l o c a l  c u r r e n c y  f u n d s .  1 2 , 0 0 0  

A . I . D .  F inanced  I n p u t s  

T e c h n i c a l  A s s i s t a n c e  
T r a i n i n g  - 
Commodities 
A u d i t s  and o t h e r  c o s t s  

I 
Proposed Filcal Year 1990 I I 

Host  Count ry  a n d  O t h e r  Donors: The GODR c o n t i n u e s  t o  p l a c e  a  T o t a l  $1,500 
Principal COnwmors or Agencia 

To h e  d e t e r m i n e d .  

U. S. FINANCING ( In thousandsof dollan) 
Unliquidated 

. , . , . . . . . . . . . . . - -  . ;;i" .:: :...:::.. . ...,..::.:. . . . . . . . , . . .  

Estimated Total Cost 

Expnditurar 

Future Year Obligations 

Through September 30. 1988 
Estimated Firoli Year 1989 
Estimated Through September 30, 1989 

Obligations 
- 
- 
- 





HAITI - - Economic Indicators 
Total U.S. Aid $ 690 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 34.4% (1983-86) 
Yearly U.S. Aid Per Capita $ 9.55 (1983-86) 

GDP PER CAPrrA MPOATS AND IMPORTS 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 330 Trade Balance($ Millions, US) (1985) -219(86) -182(87) -193 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 0.6% Total Imports($ Millions, US) (1985) 685(86) 594(87) 610 
Of Which % From U.S. ......................... (1981) 61% ... Government Budgetary Expenditures as a % of GNP (1987) 21.5% 

Major Imports (1986) CONSU. DURABLES;FOODSTUFFS; INDUSTRIAL EQ. 
Total Expenditures and Net Lending ($ Millions, US): 

(1980) 254 (1981) 292 (1982) 270 Total Exports ($ Millions, US) (1985) 466(86) 
Of Which % to U.S. ........................... '1:'9i:;) 87:17 

Budgetary Deficit or Surplus ( $  Millions, US): 
(1979) -45 (1980) -68 (1982) -47 Major Exports(1986)COFFEE;LT. INDUST. PR0;ESSENTIAL OILS 

Trading Partners: UNITED STATES; FRANCE: JAF'AN 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE . Official International Reserves Equivalent to Agricultural Production as % of GDP.. (1987) 32% 
0.6 Months of Imports (1987) 

Major Crop(s) As % of Arable Land 
External Public Debt as % of GNP ... (1986) 27.4% Subsistence: CORN; SORGHUM; RICE 43% (1987) 

Cash: COFFEE; SISAL; FRUIT 26% (1987) 
Service Payments on External Public Debt, 

( $  Millions, US) .................... (1986) 19 Ag. Exports: (1987) COFFEE; SISAL; MANGOES 
As % of Total Export Earnings ....... (1986) 6.1% Ag. Imports:(1987) WHEAT: SOYBEANS; RICE 



HAITI -- Social Indicators 

POPULATION 
T o t a l  P o p u l a t i o n . .  . ( T h o u s a n d s ,  M i d  1 9 8 8 )  6 , 2 9 6  

P o p u l a t i o n  G r o w t h  R a t e . .  . ( 1 9 7 0 )  2 . 1 %  ( 1 9 7 8 )  1 . 7 %  ( 1 9 8 8 )  1 . 7 %  

P o p u l a t i o n  ( 1 9 8 8 )  By Age  Group:  
( 0 - 1 4 y r s )  3 9 . 0 %  ( 1 5 - 6 4 y r s )  5 6 . 9 %  ( 6 5 +  y r s )  4 .1% 

Married Women Aged 15-44 y r s .  U s i n g  C o n t r a c e p t i o n  ... ( 1 9 8 8 )  6 .5% 

T o t a l  F e r t i l i t y  R a t e . .  . ( 1 9 7 0 )  6 . 0  ( 1 9 8 8 )  5 . 6  

HOUSEHOLD INCOME AND EMPLOYMENT 
N a t i o n a l  I n c o m e  R e c e i v e d  by Low 20% o f  P o p u l a t i o n . .  ( .) . % 

% o f  P o p u l a t i o n  L i v i n g  Below A b s o l u t e  P o v e r t y  L e v e l  
( . I  T o t a l  . % Urban  . % R u r a l  . % 

L a b o r  F o r c e  P a r t i c i p a t i o n  as % of W o r k i n g  Age P o p u l a t i o n  
( 1 9 8 5 )  4 3 %  

P r o p o r t i o n  of L a b o r  F o r c e  i n  A g r i c u l t u r e . . . ( 1 9 8 0 )  7 0 %  

NUTRITION AND HEALTH 
P e r  C a p i t a  C a l o r i e  S u p p l y  as a % of R e q u i r e m e n t s  ... ( 1 9 8 5 )  79% 

L i f e  E x p e c t a n c y  a t  B i r t h ,  i n  Y e a r s  ( B u r e a u  o f  t h e  C e n s u s )  
(1988)  T o t a l  55.4 Male 5 4 . 6  F e m a l e  56 .1  
(1970)  T o t a l  48.0 Male 47 .6  F e m a l e  4 8 . 3  

I n f a n t  D e a t h s  i n  F i r s t  Y r  o f  L i f e  p e r  1 0 0 0  L i v e  B i r t h s  (1988)  1 0 1  

% Of C h i l d r e n  12-23 Months  O l d  F u l l y  Immunized  A g a i n s t  
T u b e r c u l o s i s ( B C G 3 )  5 7 %  (1985)  Measles 25% (1985)  
D i p h t h e r i a  (DPT) 1 9 %  (1985)  P o l i o ( 3 )  1 9 %  (1985)  

P o p u l a t i o n  w i t h  R e a s o n a b l e  A c c e s s  t o  S a f e  Water S u p p l y  
(1983)  3 3 %  

EDUCATION AND LITERACY 
T o t a l  S c h o o l  E n r o l l m e n t  as R a t i o  of P o p u l a t i o n  i n  Age Group:  
P r i m a r y  (1981)  T o t a l  7 7 . 8  M a l e  84 .2  F e m a l e  7 1 . 5  
S e c o n d a r y  (1981)  T o t a l  1 4 . 3  M a l e  1 5 . 6  F e m a l e  13 .4  
P o s t  S e c o n d a r y  (1979)  T o t a l  0 .7  Male 1 . 0  F e m a l e  0.4 

A d u l t  L i t e r a c y  R a t e  ( 1 9 8 5 )  Male 40% (1985) F e m a l e  35% 



HAITI 

rn Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Othera 

T O T A L S  

P.L. .48W* 
Title I 
Title II 

T O T A L S  

FY 1988 
(Actual) 

30,530 1! - 
30,530 

FY 1989 
(Estimated) 

24,500 - 
24,500 

FY 1990 
(Request) 

k*See Main Volume P.L. 480 Table for program breakout and emergency assistance 
./ Includes 10,750 in reobligations of prior year funds. 
!I Includes 64 in reobligations of prior year funds. 

PERSONNEL DATA - MISSION DIRECT HIREa 
I 

I I Foreian National 36.0 I 36.0 I 36.0 I 

- 
Category 

I Exclider TIP. One workvenr = 2.087 hours. I 

U.S. National I 17.5* I 28.0* I 28.0* 

F y  1988 
(Actual) 

. u-- 

T O T A L S  

*Includes 2.0 ID1 and 0 Part-time for FY 1988; Includes 3.0 IDI's and 1.0 
Part-time for FY 1989 and N 1990. 

F y  1989 
(Estimated) 

'Total full time equivalent workyeors of employment. Include HIC, excess property, and IC pcrsonnsl. 

- .~ 
5 3  5 

F y  1990 
(Request) 

Total 

6b.n 

PARTICIPANT 'RAINING  DATA^ 

7 

~ L . O  

Category 

U.S. Participants 
Bilateral d 
Regional e 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

FY 1990 

Total 

aln-training refers to the sum of parlicipant new starts CTechnical: non-degree seeking. 
dun' the F Y &  carryovers still in t m i n i ~ f r o m  the dParticipants funded under bilateral programs. prio3~. 

eParlici nts unded under regio~lprograms (e.g., 
b~wdemic: degree reeking. CLAS~~DPI .  

&ID 370.2 18%61 

FY 1988 

A~ 

63 - 
- 
- 

63 82 145 

Actual) 

73 
- 

9 - 

Total 

136 - 

9 - 



HAITI 

Introduction 

Haiti is the least developed country in the Western Hemisphere and one of the 
poorest in the world. With a per capita income of about $320 a year, the vast 
majority of the 6.2 million Haitians live below the absolute poverty level of 
$150 per year. The ratio of people to arable land is higher than in India or 
Pakistan. Per capita income has declined 16% since 1980, including a 1.7% 
fall in FY 1988. The infant mortality rate is 105 per 1,000 births, and only 
about 25% of the population is literate. The United States has strong 
humanitarian and social interests in Haiti. Haiti's close proximity to the 
United States, trade and business ties, and our mutual interest in controlling 
illegal narcotics and migration are also important to U.S. interests. Haiti's 
laissez-faire macroeconomic policies and conservative fiscal management have 
largely kept the economy stabilized, although growth has been slow. Economic 
growth in FY 1988 was negligible, as political crises constrained the flow of 
foreign aid and distracted the Haitian Government from economic policy reforms 
instituted in 1986 and 1987. 

Immediately after the Haitian elections were aborted on November 29, 1987, the 
U.S. Government terminated all assistance to the Government of Haiti, and 
announced that humanitarian assistance would be channeled only through private 
voluntary and non-governmental organizations as a demonstration of our 
commitment to the people of Haiti. This policy was confirmed by legislation 
enacted on December 23, 1987, which stayed in effect throughout FY 1988 and 
was extended into FY 1989. Congress also passed a non-binding "sense of the 
Congress" concurrent resolution specifying a number of actions - such as 
restoration of the 1987 Constitution, observance of human and civil rights, 
disarming of the Tonton Macoutes, and prosecuting human rights violators in a 
judicial process -- that must be taken before there is a resumption of 
assistance to the Government of Haiti. A.I.D. is working closely with 
Congress on ways to encourage positive steps by the military government to 
return to a democratically elected civilian government. 

A.I.D. Development Strategy and Accomplishments to Date 

While most forms of assistance to the Governmment of Haiti remain prohibited, 
thus restricting A.I.D.'s role in financial stabilization and economic policy 
dialogue, the U.S. continues its core development assistance strategy in Haiti 
through private voluntary (PVO's) and non-governmental organizations. The 
core program concentrates on four strategic objectives: Increasing 
sustainable agricultural production; increasing health, child survival and 
family planning services; strengthening the private sector; and expanding 
basic education and management training. 

Agriculture, already employing 70% of the work force, has been stagnant and 
has limited potential to absorb additional population. 



Yet productivity and farm family income can be increased. A.I.D. supports 
these objectives through a nationwide PVO program in agroforestry, watershed 
management, coffee production, rural cooperatives, and swine production. The 
central theme is sustainable hillside agricultural production systems, 
designed to conserve topsoil and increase productivity by integrating . 
perennial crops, including trees, shrubs and grasses, into existing peasant 
farming systems. The acceptance of trees as a cash crop has been achieved 
nationwide through the Agroforestry Outreach project. 

The health program concentrates on the delivery of child survival services, 
such as immunization and oral rehydration therapy, which save thousands of 
lives each year. Its cornerstones are two large PVO child survival projects 
that reach almost 1.5 million people. With support from these projects, a 
national vaccination campaign was held in 1988 for the first time, immunizing 
62% of targeted women and children against tetanus, measles and other 
preventable diseases. The Urban Health and Community Development project has 
been able to decrease infant mortality from 250 to 75 per 1,000 births in 
Haiti's largest urban slum, and has demonstrated that a sustainable package of 
health services can be provided to the urban poor at affordable cost. A 
two-year Awareness and Prevention of Drug Abuse program began in FY 1988 with 
a Haitian PVO to develop and disseminate information on drug abuse and its 
prevention. The Private Sector Family Planning project recently increased its 
target population from 36,000 to 83,000 clients, and a contraceptive retail 
sales program was added in FI 1989 to help assure sustainability. 

Sustained economic growth in Haiti cannot be achieved without a strong 
private sector and an expanded export base. A.I.D. is supporting the 
private sector through an integrated program of policy dialogue, export 
promotion, credit institutions and training, focusing on the industrial and 
agro-industrial sectors where there is the greatest potential for employment 
generation. The center- piece is a five-year effort to establish Prominex as . 
Haiti's center for promotion of investments and exports. In periods of 
political instability, Prominex has helped maintain investor confidence and 
some 40,000 jobs in the export sector. A.I.D. also provides technical 
assistance to the Consultative Mixed Committee for Industrial Development, 
which conducts policy dialogue to improve government policies and create a 
more favorable environment for investment. This committee helped to revise 
tariffs, remove import licensing on 110 of 117 items, and modernize the 
investment code. 

To alleviate another mjor constraint to private sector growth, A.I.D. has 
supported the development of three new credit institutions. The Haitian 
Development Foundation, the Development Finance Corporation, and the Haitian 
Mortgage Bank lend to small businesses and micro-entrepreneurs, larger 
industrial and agro-industrial ventures, and mortgage seekers, respectively. 
A.I.D.'s Technical Consultants and Training project assists by extending these 
private sector activities into rural areas. 



Basic education is another critical program in the A.I.D. strategy for this 
country with only 25% literacy. A major breakthrough was achieved in 1988 
when the traditionally competitive Protestant and Catholic subsectors joined 
to form a new institution that will set policy for the private schools, which 
currently educate 60% of the nation's 900,000 primary school children. The 
Management and Productivity Center conducts management, supervisory 
and entrepreneurial training programs. It has been highly successful in 
implementing micro-enterprise training and upgrading mid-management and 
shop-floor supervisory skills. Also, training in the United States is 
provided for economically and socially disadvantaged Haitians from rural 
areas. Half of the participants are women. 

FY 1990 Program 

In FY 1990, A.I.D. is requesting $28.0 million in Development Assistance and 
$13.4 million in P.L. 480 Title 11 food to sustain the core programs that meet 
critical needs of the Haitian people. 

A new FY 1989 Urban Health Services project will expand oral rehydration 
therapy and immunization services to three additional urban centers and will 
include an information, education, and communications activity to increase 
public awareness of acquired immunodeficiency syndrome (AIDS). The network 
for tree seedling production and distribution will have distributed by FY 1990 
over 50 million trees to about 200,000 farmers. Private sector credit 
institutions will be meeting their development objectives and moving toward 
self-sustainability. The Management and Productivity Center will be an 
independent, self-sustaining entity by 1991. By 1990, about 60,000 private 
primary school students in 200 schools will reach basic literacy as a result 
of the basic education program. 

In addition to funding ongoing programs, in FY 1990, A.I.D. will begin the 
Natioual Program for Agroforestry, a five-year project to extend sustainable 
agricultural production systems to small farmers. 

P.L. 480 Title I1 food is an important complement to each segment of the core 
program. Administered by three PVOs, P.L. 480 resources are concentrated on 
school feeding, maternal and child health, and community development 
activities. A.I.D. recently collaborated with the Cooperative for American 
Relief Everywhere (CARE) to develop an innovative Title I1 monetization 
proposal which will help to assure the sustainability of the program. 

In addition, A.I.D. will work closely with Congress on ways to support a 
transition to democracy in Haiti. These may include activities such as grants 
to local organizations to developdemocratic networks or conduct civic 
education (as was done in FY 1988), and a policy of relating U.S. assistance 
to the Haitian Government to its progress in establishing a democratically 
elected civilian government and enacting economic reforms. 

Mission Director: Gerald T. Zarr 



s u n n A R v  OF ACTIVE AND F R O P C S E C  P R C - E C T S  
( I h  THCUSAHCS OF D C L L A R S )  

l U R E l U  FOR L I T I N  I M E R I C I  I N D  C A R I B B E I N  

COUNTRY: H A I T I  CP 90 

L  F Y O F  F Y O F  - T H R C L G H  FY 87 - A C T U A L  F Y  88 - E S T I M A T E D  FY 89 -PKOFOSED F Y  5 C  
P R O J E C T  Y O .  I I N I T I A L  F I N A L  - L I F E  OF P R O J E C T -  C B L I G A -  EXFEN-  C E L I G A -  EXPEN- O B L I G A -  EXPEN- O B L I G A -  EXPEN- 

P R O J E C T  T I T L E  * G  C B L I G  C B L I G  AUTHD P L A N l E O  T I O h S  C I T L R E S  T I O N S  D I T L R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  .................................................................................................................................... 
PROGRAM DEVELCFMENT A h 0  SUPPORT 

E H  G  73 C  --- 
F N  G 73 C  --- 
H E  G 73 C  --- 
P N  G 73 C  --- 
SO G  73 C  --- 

P R O J E C T  T C T A L :  --- 
S P E C I A L  DEVELOPMENT A C T I V I T I E S  

E l i  G  68 C  --- 
SO G  68 C  --- 

I N T E G R I T E D  A G R I C U L T U R I L  D E V E L O P M E L T  
F N  G  76 8 5 9,290 8,903 
F N  L  76 (15 2,800 2,800 

PROJECT TCTAL :  12,090 l l r 7 0 3  

R U R I L  H E A L T H  D E L I V E R Y  S Y S T E M  
U E G  79 (17 19,756 15,951 

P R O J E C T  TOTAL :  19,756 15,951 

A G R I C U L T U R A L  DEVELOPMENT SUPPORT I1  
F N  G  78 8 7 3r8C8 3,718 

P R O J E C T  TCTAL :  3,808 3,718 

S T R E N G T H E N I N G  R U R A L  C R E D I T  S E R V I C E S  
F N  G 81 8 7 4r5CO 3,750 

P R O J E C T  TOTAL :  4,500 3,750 

AGROFORESTRY OUTREACH - PVO 
F N  G 81 8 9 27,000 27rC00 

P R O J E C T  T C T A L :  27rOCO 27rCCO 

F l W I L T  P L A N N I N G  OUTREACH 
P N  G  81 8 7 13r940 10,682 

P R O J E C T  T C T A L :  13,948 10,682 

MANAGEUENT O F  M A L A R I A  

232 
72 

223 
39 

1 5 6  

722 

--- 
I (IS 

168 

9 --- 
9 

315 

315 

836 

836 

24 

24 

5,426 

5,426 

--- 
--- 



SCCMAPI OF A C T I V E  AN0 FQOPCSEC PRC.ECTS 
( I h  THCUSDhCS CF DCLLARS) 

BUREAU FCR L A T I N  AMERICA BND CARIBBEPN 

COUNTRY: H A I T I  

PROJECT TCTAL: 13,400 9,538 

SECONCARY EOACS OEVELCFMENT 
FN C 8 3  8 7  12.5CO 8,491 

PROJECT TCTDL: 1 2 1 5 C O  e r 4 9 1  

OEVELCFHENT F INANCE CCRPORATION 
ES G 8 3  5  1 6,800 6,600 
J D  G 8 3  9  0  3 r 2 C O  3,200 

PROJECT TCTAL: lC,OOO 101CC0 

CCPPUhITY I A T E R  S1STEV DEVELOPMENT 
FN G 3 4  8 9  6 rOCO 6 r C 0 0  
V E G  8 4  8 9  2,OCO 21C00 

P R O J E C T  T C T A L :  e,oco B,COO 

LCCAL RESCLRCE DEVELOFHENT 
F N  6 8 5  8 6  1*0CO 1,000 

PROJECT TCTAL: 1 ~ 0 C 0  1,COC 

U ? B I N  HEALTH S CCRNUNITY DEV 11 C P G  
5 G a 4  8  8 2CO 2132 
W E  6 8 4  e a 4,220 4,220 

FROJECT TCTAL: 4,420 4,420 

H P I T I P N  HCRTGAGE BANK 
ES G 6 4  9  1 1,750 1,100 
SO G 8 9  9 1  6 5 0  6 5 0  

FROJECT TCTDL: 2,SCO 1,750 

TECHNICAL CONSULTANCIES AkD T R A I N I N G  
E S G  8 3  9  1 4,351 3,960 
FN G 87 5 1 3 , 7 0 9  3,709 

PRCJECT T C T I L :  6,100 7 r t 6 9  

I h T i R I V  S Y I N E  REP3PULDTION 
F N  G e 3  € 7  7,936 7,517 



SUMMARY OF A C T I V E  AND FROPCSEC PRCJ iCTS 
( I N  THCUSANCS CF OOLLARS) 

BUREAU FCR L A T I N  AMERICA AND CARIBBEAN 

COUNTRY: H A I T I  

L  F 1  OF FY OF -THRCLGH FY e 7  -ACTUAL FY 8 8  -ESTICATED FY 8 9  -PROPOSED FY 9 0  
PROJECT NO. I I h I T I A L  F I N A L  - L I F E  OF PROJECT- C E L I G A -  EXFEN- CELIGb-  EXPEN- CBLIGA-  EXPEN- O B L I G A -  EXPEN- 

PROJECT T I T L E  G C B L I G  C B L I G  ALTHC PLANhEC T i C h S  C I T L R E S  T I C h S  D I T L R E S  T IONS DITURES T I O h S  C I T L R E S  

FROJECT I C T A L :  7,938 7,917 

CRAFTS EXPCRT CENTER 
SC G 85 9 1  3 r 4 C O  3,400 

FROJECT TCTAL: 3 r 4 C O  3,400 

NGC SCPPORT I1  
ES G 8 4  9 1  4,596 4,258 
SO G 8 4  9 1  2,953 2,953 

FROJECT TCTAL: 7,549 7,211 

NGO SbPP5RT I11 
ES 5 3 5  8 7  3,561 2,758 

FROJECT TCTAL: 3,561 2,758 

UANAGEMENT 2NC P R C E U C T I V I T Y  CENTCQ 
EH G E 5  9  0  4 r l C O  4,100 

PROJECT TCTAL: 4.1CZ 4,lCO 

NGC SUPPORT I V  
ES G  8 6  8 6  4 7 4  6 7 4  

PROJECT TCTAL: 4 7 4  ( 7 4  

ILVESTNENT AND EXPORT PROPOTICN 
SD G  8 6  9  1 7 r 7 C O  7,700 

PROJECT TCTAL: 7 r 7 C G  7,700 

NGC SLPPORT V  
E l i  G  8 7  8 9  1,268 1,268 
ES G @ 7  8 8  6 3 4  6 3 4  
P N  c a 9  e s s c o  1 7 0  

FROJECT TCTAL: 2 r 4 C 2  2 1 C 7 2  

PCPULATIOh FOE DEVELOFMENT 
PN C e 6  e 7  8,250 8,250 

FROJECT TCTAL: 8,250 8,250 

I h C E N T I V E S  TO IMPRCVE P2IMARY ECUC 



SUMRARI  OF A C T I V E  bNO PROPCSEC P R C J E C T S  
( I N  T H C U S A h C S  OF D O L L A R S 1  

B U R E A U  FOR L b T I N  I H E R I C A  1NO C A R I B B E b N  

rnamxov-  HAITI 

L F Y  OF F Y  OF -TIIREUGH F Y  8 7  - ICTUAL F Y  e e  -ESTIVPTEO F Y  e 9  - P R O P C S E C  F Y  5 c  
PROJECT NO. I I N I T I b L  F I N A L  - L I F E  OF P R O J E C T -  C B L I G A -  E X F E N -  C E L I C A -  E K F E N -  C B L I G A -  EXPEN-  C B L I C A -  E X F E N -  

P R O J E C T  TITLE r G CBLIC CILIG PUTHC F L A N ~ E O  r i c k s  CITLRES TICNS DITLRES T I O ~ S  GITLRES T I O ~ S  CITURES 

E H  G  8 6  9 1 1 5 , 0 0 0  15,COO 

P R O J E C T  T C T A L :  1 5 r O C O  15,COO 

TLRGETEO h b T E R S H E O  MAhAGEMENT 
F N  G 86 9 1  1 5 , 0 0 0  1 S r C 0 0  

P R O J E C T  TCTAL :  1 5 r O C 3  15,COO 

L C C A L  RESOLRCES O E V E L C P M E N T  11 
F N  G 8 6  8  9 1,000 1 ~ C 0 3  

P R O J E C T  TCTAL :  1#000 l r C O O  

S T R E N G T H E N I N G  C O F F E E  CCOP. I 1  ( C L U S A )  
FN G 8 s  e 8 1,8co 1,800 

P R O J E C T  T C T I L :  l r 8 C O  l r B O 0  

I C B I L I Z I N G  MOTl!ERS FOE C H I L D  S C R V I V A L  
C S  G  3 5  86 5 r 4 C 3  5 r 4 0 C  

P R O J E C T  T C T A L :  5.4CO 5,400 

E C O N O V I C  RECOYERY b S S I S T I C A S H  T R b h S F E Q  
E S  G  86 C  5 1 , 0 0 0  51,COO 

P R O J E C T  T C T A L :  51,060 5 l r C O O  

T R A I N I N G  FCR C E V E L C P U E h T  
E l i  G 8 7  8 9 i ,OCJ 1 0 0  
H E G  8 7  8 9  2 1 5 0 0  --- 5 1 0  
P N  G  8 7  89  --- 

PROJECT T C T A L :  4.5CO 6 1 0  

VCL AGS FOR C H I L D  S U R V I V A L  
CS  G  8 7  S 2  l 2 1 0 C O  l 2 1 C 0 0  
F N  G  8 7  9 2 --- 2 0 0  
h~ G 8 8  e 8  4,283 4 r 2 8 i  

P R O J E C T  T C T A L :  1 6 , 2 8 0  l 6 r 4 8 O  

S T R E N G T H E h I N G  C I V I C  P b R T I C I P b T I O N  
SD G 8 7  e 7  91 5 9 1 s  



SUMMARY OF A C T I V E  AND FROPCSED PRC-ECTS 
( I N  THCUSAhCS CF DOLLARS)  

8 U R E b U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

C O U N T R l :  H A I T I  CP 90 

L F Y O F  F Y O F  - T H R C L G H  FI e7 - A C T U A L  F Y  E E  -ESTIMATED F Y  8 9  -PROPOSE0 F Y  P C  
P R O J E C T  NO. I I W I T I A L  F I N l L  - L I F E  OF PROJECT-  C B L I G A -  EXPEN- C E L I G A -  EXPEN- O B L I E A -  EXPEN- C B L I G A -  EXPEN- 

P R O J E C T  T I T L E  * G 0 8 L I G  O B L I G  AUTHD P L A N N E D  T I O h S  C I T L C E S  T i O N S  O I T U R E S  T I O N S  C I T U R E S  T I O h S  O I T U R E S  

P R O J E C T  TCTAL :  91 5  9 1 5  

F R E E  L A l O R  DEVELOPMENT ( A I F L D I  PVC 
E H  G 87  8 7 161 1 6 1  

P R O J E C T  I C T A L :  1 6 1  1 6 1  

01s S P E C I A L  FUND 
SD G 8 7  8  7 100 100 

PROJECT T C T A L :  100 100 

COFFEE P R O C U C T I O N  AND M A R K E T I N G  
F N  G 89 94 --- Sr l40  

P R O J E C T  T C T A L :  --- 5,140 

4 N l T I O N A L  PLOGRAM FOR A G R O F O R E S T R l  
F N G  90 9 5  --- 30,GnO 

P R O J E C T  T C T A L :  --- 30,COO 

EXPANCEO L R B A N  H E A L T H  S E R V I C E S  
C S  6  89 9 4  --- --- 2,400 
DG 6  8 9  9  4  1,800 
H E  6  8 9  9 4  --- 4,800 

P R O J E C T  T C T A L :  --- 9nCOO 

AWARENESS AND P R E V E N T I O N  O F  DRUG ABUSE 
H E  G  8 8  t 8 486 4 8 6  

P R O J E C T  TCTAL :  4 8 6  4 8 6  

P T I I C  
E M 6  8 6  90 1,375 1,375 
F N  6  8 6  9  0 1,050 1.C50 
HE  G  86 9 0 1,220 1,220 

P R O J E C T  TOTAL:  4 ,345 4,345 

L O C A L  COST SUPPORT 
E S  G  8 7  8 7 71 0 7 1 0  



SUflHARY OF A C T I V E  AND PROPCSEC PRCJECTS 
( I h  THCESALCS CF J C L L A F S )  

B U I E b U  FCR L I T I h  A M E R I C A  A N 0  C A R I B B E A N  

T n I l N T R Y :  H A I T I  CP PO 

L  F V  OF F Y  OF - T k R C L G H  F I  $ 7  -ICTUAL F Y  ~8 - E S T I W A T E O  Fl 8 9  -PROPOSE0 F Y  9 0  
PROJECT NO. I 1 h I T ; A L  F I N A L  - L I F E  OF PROJECT-  C B L I G A -  EXFEN-  C E L I G A -  EXPEN- O B L I G A -  EXPEY- O B L I G l -  EXPEN- 

PROJECT T I T L E  * 6 C B L I G  O E L I G  I U 7 H O  F L A N h E D  T I O h S  C I T C S E S  T I C N S  D I T U R E S  T I O N S  O I T U R E S  T I O h S  D I T U R E S  .................................................................................................................................... 
PROJECT T C T A L :  

C C U N T Q I  T C T A L S :  
GRbNTS: 

LCANS:  

---- A P P E O P R I A T I C N  SUMMARY ---- 
AGE., RURAL  D E V -  6 N U T R I T I O N :  

P:PULbTION P L I L N I I G :  
H E A L T P :  

C H I L D  S U R b I V A L  FUtiC: 
a1cs: 

ECUCATION a H L M A N  RESOLRCES:  
SELECTEC OEVELCP.  A C T I V I T I E S :  

E C O h C H I C  SUPPORT FUhO:  
CTHER: 



I GRANT LOAN 1 0 W l N U l N G  1 
m s e :  'YO acnieve sustalnable increases in productlvlty ana 
farmr incom throucrh the introduction of soil-conservinq and 

Haiti 
-: PUNNED PROORAM SUMMARY SHEET 

fe r t i l i ty -enhancing-prennia l  crops and cropping patterns into 
traditional peasant farming practices. 

Project Description: This five-year project is the first phase of a 
ten-year effort to build on the highly successful extension and 
agroforestry interventions developed under A.I.D.'s ongoing 
Agroforestry Outreach project (AOP/521-0122). The new project will 
(1) continue the extensive hardwood seedling production and 
distribution program begun under the AOP, and gradually include a 
broader selection of perennial species; (2) introduce on-farm 
propagation techniques, tree management and harvest advice to serve 
the needs of experienced planters with mature trees; ( 3 )  develop an 
environmental education program for rural schools; (4) conduct 
applied research on appropriate technologies for Haiti's small, 
owner-operated farms; and (5) engage in institution building and 
training activities for private sector project personnel and 
collaborating PVOs. 

Sustainability: The project will seek to institutionalize farmer 
interest in appropriate soil and water conserving land-use 
interventions, in sustaining access to the necessary plant materials 
required to inplemnt such interventions, and extension services. 
Ultimately, the essential technical assistance/ extension service 
(i.e., recurrent cost) aspects of the activity must be transferred 
to the public sector, since a significant level of resources for the 
sector will be required for the foreseeable future. 

Wth 

91. An 

Tk 

National Program for Agroforestry 

PROPOSED OBLIGATION 
11" - 01 b0lb.I 

Relationship to A.I.D. Country Strategy: The project is the 
centerpiece of the A.I.D.'s natural resource-led agricultural 
strategy, which emphasizes sustainable increases in agricultural 
production through the promotion of environmntally sound 
agricultural practices and farm management on Haiti's fragile 
hillsides. The project directly supports A.I.D.'s objectives by 

FY 90 J1.85Q 

Fuding 
sou- 

oA Lifa of Pmject Funding 
30,000 

- . 
concerned with research, forest managemnt and reforestation on 
state lands. A follow-on project planned by the World Bank and the 
Government of Haiti will include a significant PVO/Agroforestry 
component rrcdeled directly on the AOP. Other donors, including 
Canadian and German assistance agencies, are planning localized 
efforts that will supplement the activities of the project. 

AG. R D & N  

4,850 

FY 90 (FY 95 

Beneficiaries: Approximately 300,000 peasant freeholders will 
benefit directly from the project as recipients of fast growing 
hardwood seedlings, shrubs, forage species and grasses produced 
by the project, and/or as recipients of project supplied agro- 
forestry extension services. Rural children will also benefit 
directly from the project's environmental education program. 

ED. & HR Initial Obligation N- 521-0217 Ed ~ r n  

FY 96 1 

Major Outputs: All Years 

P o w l a t h  

Host Country and Other Donors: The project complements the 
efforts of the World Bank's National Forestrv ~roiect. which is 

Hardwood seedlings produced and outplanted 40,000,000 
Peasant farmers planting trees and other perennials 250,000 
Peasant farmers receiving advanced agroforestry 
extension services 50,000 

An enviromntal education program for rural schools x 

Enimtsd Find Obligation 

A.I.D. Financed Inpts 

Estimtsd Campletion 
Dme of Project 

Technical Assistance 
Applied Research 
Training 
Outreach 
Codities 
Evaluation, Audit and Other Costs 

TOTAL 30,000 





JAMAICA - - Economic Indicators 
Total U.S. Aid S 999 Million (1956-87) 
Ratio of U.S. Aid To Total ODA 56.5% (1983-86) 
Yearly U.S. Aid Per Capita S 52.74 (1983-86) 

GDP PER CAPrrA MPORTS AND IMPORTS 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 880 Trade Balance($ Millions, US) (1984) -158(85) -199(86) -6 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) -1.4% 

Government Budgetary Expenditures as a % of GNP ... (1986) 41.7% 
Total Expenditures and Net Lending (S Millions, US): 

(1979) 959 (1980) 1,191 (1981) 1,343 

Budgetary Deficit or Surplus (S Millions, US) : 
(1979) -307 (1980) -415 (1981) -405 

Total Imports (S Millions, US) (1984) 1.415 (85) 1.375 (86) 
Of Which % From U.S. ......................... (1987) 

Major Imports (1986)FUELS;MACEINERY;TRANSPORT EQUIP 

Total Exports (S  Millions, US) (1984) 1.257 (85) 1,176(86) 
Of Which % to U.S. ........................... (1987) 

Major Exports (1986) ALUM1NA;BAVXITE;SUGAR 

Trading Partners: UNITED STATES; UNITED KINGDOM; VENEZUELA 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
Official International Reserves Equivalent to Agricultural Production as % of GDP... (1986) 6% 

1.4 Months of Imports (1987) 
Major Crop(s) As % of Arable land 

External Public Debt as % of GNP...(1986) 152% Subsistence: ROOTS AND TUBERS; PULSES; CORN 12% (1987) 
Cash: SUGARCANE; COFFEE; SPICES 19% (1987) 

Service Payments on External Public Debt, 
(S Millions, US). .. . . . . .. . .... . . .... (1986) 431 Ag. Exports: (1987) RAW SUGAR; COFFEE; SPICES 
As % of Total Export Earnings ....... (1986) 31.7% Ag. Imports: (1987) WHEAT; CORN; RICE 



JAMAICA - - Social Indicators 

POPULATION NUTRITION AND EEkLTE 
T o t a l  P o p u l a t i o n . .  . (Thousands, Mid 1988) 2,458 P e r  C a p i t a  C a l o r i e  Supply  as a % o f  Requirements.  .. (1985) 115% 

P o p u l a t i o n  Growth Ra te . .  . (1970) 1 .3% (1978)  1.0% (1988) 1.1% L i f e  Expectancy a t  B i r t h ,  i n  Y e a r s  (Bureau o f  t h e  Census) 
(1988) T o t a l  76 .1  H a l e  74.3 Female 78.0 

P o p u l a t i o n  (1988) By Age Group: (19701 T o t a l  66.5 Male 64.8 Female 68.3 
( O - l l y r s )  35.8% (15-64yrs) 57.5% (65+ yrs) 6.7% 

I n f a n t  Deaths i n  F i r s t  Yr of L i f e  per 1000 L i v e  B i r t h s  (1988) 1 8  
Mar r i ed  Women Aged 15-44 y r s .  Using C o n t r a c e p t i o n . .  . (1983) 51.4% 

% Of Chi ld ren  12-23 Months Old  F u l l y  Innnunized Aga ins t  
T o t a l  F e r t i l i t y  R a t e . .  . (19701 5 . 3  (1988) 3.1 T u b e r c u l o s i s  (BCG3) 73% (1986) Measles 36% (1986) 

Diphtheria(DPT) 74% (1986) P o l i o ( 3 )  74% (1986) 

HOUSEHOLD INCOME AND EMPLOYMENT Popu la t ion  w i t h  Reasonable  Access  t o  S a f e  Water Supply 
N a t i o n a l  Income Received by Low 20% of P o p u l a t i o n . .  ( .) . % (1983) 73% 

% of P o p u l a t i o n  L iv ing  Below A b s o l u t e  P o v e r t y  Level  EDUCATION AND LITERACY 
( ) T o t a l  . % Urban . % Rura l  . % T o t a l  School Enro l lmen t  as R a t i o  o f  P o p u l a t i o n  i n  Age Group: 

Pr imary (1982) T o t a l  104.7 Male . Fernale . 
Labor Force  P a r t i c i p a t i o n  as % o f  Working Age P o p u l a t i o n  Secondary (1982) T o t a l  88.1 Male . Female . 

(1985) 47% P o s t  Secondary (1980) T o t a l  4.7 Male . Female . 
P r o p o r t i o n  o f  Labor Force  i n  A g r i c u l t u r e . .  . (1980) 31% Adul t  L i t e r a c y  R a t e  (1981) Male 67% (1981) Female 78% 

177 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480** 
Title I 
Title II 

T O T A L S  

PROGRAM SUN 
FY 1988 

A R Y  ($000) 

FY 1989 ~~~ 

(Actual) 

19,128 i/ 
(Estimated) 

49,800 

FY 1990 
(Request) 

16,000 

L 
\*See Main Volume P.L. 480 Table  f o r  program breakou t  and emergency a s s i s t a n c e  

L /  - I n c l u d e s  1,739 i n  r e o b l i g a t i o n  of  p r i o r  y e a r  funds.  Excludes 20,000 i n  
- e o b l i g a t i o n s  o f  p r i o r  y e a r  funds  f o r  h u r r i c a n e  r e l i e f ,  which were p rov ided  
~y t h e  O f f i c e  of  Fore ign  D i s a s t e r  A s s i s t a n c e .  

. 
PERSONNEL D A T A  -MISSION DIRECT H lREa 

aln-tmining refers to the rum of participant new sBrts cTechnicnl: non-degree seeking. 
during the FY mYouers in tmini%from the dParticipants funded under bilclteralprograms. 
prior FY. 

ePortici nts unded under regional programs (eg., 
b~mdemic: degree reeking. C L A S ~ A ~ P ) .  

AID 3 7 0 2  ( 8 a )  

Category 

U.S. National 
Foreign National 

T O T A L S  

PARTICIPANT TRA IN ING  DATA^ 

Category 

U.S. Participants 
Bilateral 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  
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JAMAICA 

Introduction 

As the 1980s come to a close, the Jamaican economy is reversing its long 
decline, ending the decade with gross domestic product (GDP) growth rates of 
4% to 5% per annum. As a result of the Government of Jamaica's (GOJ's) 
structural adjustment program, a growing, market-oriented economy with 
considerable export potential has been established. Policy reforms in the 
areas of taxation, exchange rates and private sector encouragement fueled the 
economy's recovery. The overall fiscal deficit as a percentage of GDP has 
declined to an estimated 5.42 in 1987/1988, in contrast to 13.2% and 5.6% in 
1985/1986 and 1986/1987, respectively. Recent growth in monetary aggregates 
has been higher than desired, but implied real rates of interest are strongly 
positive. Inflation was running at 7% during the first half of 1988, before 
the hurricane, and except for 1988, is expected to remain in the single digit 
range through 1990. Through mid-1988, the GOJ had met the monetary and fiscal 
targets called for in International Monetary Fund (IMF) standby agreements, 
and a new agreement was signed in September 1988. Tax reforms have resulted 
in both increased revenues and increased economic activity. In addition, the 
GOJ has pursued a vigorous privatization program. Private investment as a 
percentage of GDP increased to an estimated 16%, up from 7% in 1980. 
Non-traditional exports expanded, and rising tourism receipts and a 
stabilizing alumina and bauxite sector contributed to the economy's 
performance. However, the price of economic stabilization was social 
deprivation, with the quality and availability of social services 
deteriorating markedly. A Social Adjustment Program has recently been 
prepared. 

Moreover, despite major economic achievements, the outlook for sustained 
growth is fragile. Jamaica's foreign debt burden remains inordinately large 
-- over $4 billion. To conserve foreign exchange, Jamaica has rescheduled its 
debt and negotiated additional assistance from the IMF and the World Bank. 
The widespread devastation caused by Hurricane Gilbert in late 1988 disrupted 
power, water, communication services, agriculture, and the service economy, 
which is heavily dependent upon a steady stream of tourist arrivals. Prompt 
and generous support by the donor country and multinational lenders, and 
Jamaica's strong resolve to rebuild and regrow, appear to be meeting this 
challenge to sustained expansion. 

A.I.D. Development Strategy and Accomplishments to Date 

As Jamaica enters the 1990s, A.I.D.'s macroeconomic strategy is to assist the 
GOJ in solidifying the gains already made from stabilization and structural 
adjustment, and ensuring that the derived benefits are spread through the 
populace as a whole. A.I.D.'s program focuses on economic stabilization, 
structural reforms necessary for long-term growth, spreading the benefits of 
growth, and strengthening democratic institutions. In both the economic and 
social sense, the strategy and program meet established A.I.D. goals. 
Along with the IMF and World Bank, A.I.D. has been supporting the GOJ's 
economic stabilization efforts by providing balance-of-payments assistance. 



Policy dialogue associated with the A.1.D support, in particular, has 
strengthened GOJ resolve to institute a general consumption tax, broaden 
capital market instruments, continue major privatizations, and complete two 
major debt-equity swaps. A.I.D. has supported such other key reforms as 
income and corporate tax reform, reduction of the fiscal deficit and 
maintenance of a realistic exchange rate. Host government-owned local 
currency generated from A.I.D.'s balance-of-payments assistance finances GOJ 
development activities and provides resources for private sector intermediate 
financial institutions through Public Law 480 (P.L. 480) Title I Section 108. 

In the economic and social sectors, A.I.D.'s strategy first focuses on 
increasing agricultural production and strengthening the private sector. In 
agriculture, increasing exports and employment and raising incomes of poor, 
principally hillside farmers, while preserving fragile lands, are the areas of 
concentration. A.I.D1s assistance aims at raising the agriculture sector's 
productivity and strongly supports diversification of Jamaican exports. The 
strategy has the added social benefit of raising incomes of one of the poorest 
segments of Jamaican society. Similarly, in the health and education sectors, 
A.I.D. has focused almost exclusively on programs to assist the most 
disadvantaged elements of society. In housing, the GOJ has moved away from 
the direct provision of lorincome housing to facilitating access to low-cost 
shelter. A.I.D's Housing Guaranty programs support improved access to land 
and infrastructure, and promote increased private sector participation in 
financing and construction. Housing Guaranty resources also are employed to 
upgrade water and sewerage facilities in low-income areas. 

To strengthen democratic institutions, A.I.D. has focused on the improvement 
of the human and physical resources of the court system. To bolster awareness 
of the political and economic dangers posed by illegal drug trafficking, 
A.I.D. supports narcotics education activities. A.1.D. also provides training 
under the Presidential Training Initiative for the Island Caribbean (PTIIC). - 
The thrust of both the GOJ and A.I.D. toward a program of economic progress 
and social equity was temporarily derailed when, in September 1988, 
Hurricane Gilbert struck, cutting telephone and electricity lines, destroying 
roofs, and damaging agricultural areas and tourist resorts. Damage cost 
estimates ran $1 - $1.5 billion. 

The U. S. Government responded, first with $2.8 million in Disaster 
Assistance, and then with the N 1988 Emergency Rehabilitation Program and the 
N 1989 Hurricane Reconstruction project. These provided a total of 
$55 million in grant financing for the restoration of essential power, water 
and sewerage services, roofing materials, critical medical supplies, seeds and 
planting materials, and helped support relief efforts of non-governmental 
organizations. Funds under the Emergency Rehabilitation Program will be fully 
disbursed in N 1989; the Hurricane Reconstruction project is expected to be 
completed in FY 1990. Additional resources were made available in the form of 
a $10 million add-on to the FY 1989 P.L. 480 Title I program. Funds will 
further be diverted, as needed, from regular development'activities up to the 
following levels: Economic Support Funds (ESP) $24.2 million; Development 
Assistance (DA) $15.0 million; P.L. 480 Title I $30 million; and Housing 
Guaranty $15 million. 



FY 1990 Program 
A.I.D. i s  proposing $16.0 m i l l i o n  i n  DA, $25.0 m i l l i o n  i n  ESF and 
$30.0 m i l l i o n  i n  P.L. 480 T i t l e  I. Although r e c o n s t r u c t i o n  a c t i v i t i e s  w i l l  
cont inue i n t o  FY 1990, the  r e g u l a r  program w i l l  a l s o  con t inue ,  a l b e i t  a t  a  
somewhat reduced pace. I n  FY 1990, t h e  regu la r  program w i l l  aga in  be focused 
upon the  long-range goa l s  of economic growth, s o c i a l  e q u i t y ,  and democratic 
i n s t i t u t i o n s .  

The ESF program w i l l  cont inue support  of macroeconomic po l icy  reforms, 
i n c l u d i n g  those  requ i red  f o r  reduced f i s c a l  d e f i c i t s ,  l e s s  d i s r u p t i v e  t a x  
systems and an improved ambiance f o r  p r i v a t e  s e c t o r  a c t i v i t y .  

The P.L. 480, T i t l e  I program w i l l  a s s u r e  a  supply of e s s e n t i a l  food 
commodities a t  s t a b l e  p r i c e s ,  complement t h e  ESF program by reducing p ressure  
on t h e  balance of payments and, through i ts  se l f -he lp  measures, h e l p  ach ieve  
po l icy  reforms and i n s t i t u t i o n  of po l i cy  o b j e c t i v e s  t o  i n c r e a s e  a g r i c u l t u r a l  
production.  The l o c a l  c u r r e n c i e s  generated w i l l  suppor t  a g r i c u l t u r a l  
development. 

A . I . D ' s  DA program i n  N 1990 w i l l  f e a t u r e  rev i sed  i n i t i a t i v e s  i n  t h e  
a g r i c u l t u r e  s e c t o r ,  c e n t e r i n g  on development of i n s t i t u t i o n s  v i t a l  t o  
rees tab l i shment  and expansion of t h e  s e c t o r .  Agr icu l tu re  r e s e a r c h  and 
educat ion w i l l  be supported a s  w e l l  as expansion of i r r i g a t i o n  networks. 
C r e d i t  through t h e  P.L. 480 S e c t i o n  108 program w i l l  be provided,  a long wi th  
t e c h n i c a l  a s s i s t a n c e  and t r a i n i n g  f o r  t r e e  crop producers under t h e  H i l l s i d e  
~ ~ r i c u l t u r e  p ro jec t .  I n  t h e  educat ion s e c t o r ,  t h e  Jamaican educa t iona l  system 
s u f f e r s  from a  h igh  dropout r a t e .  Relevant s k i l l s  t r a i n i n g  programs a r e  i n  
s h o r t  supply. A.I.D. suppor t s  b a s i c  educat ion a c t i v i t i e s  i n  the  p rov i s ion  of 
textbooks and o ther  needed s u p p l i e s .  The N 1990 Technical/Vocational 
Tra in ing  p r o j e c t  aims a t  improving s e l e c t e d ,  secondary-level  i n s t i t u t i o n s  
which provide s k i l l s  t r a i n i n g .  I n  h e a l t h ,  A.I.D. suppor t s  AIDS prevent ion and 
c o n t r o l .  The Health Sector  I n i t i a t i v e s  p r o j e c t  aims a t  improving GOJ  
e f f i c i e n c y  i n  the  d e l i v e r y  of b a s i c  h e a l t h  c a r e  s e r v i c e s  and a t  working wi th  
the  p r i v a t e  s e c t o r  i n  providing care .  Family planning is supported under 
A. I .D . ' s  Populat ion and Family Planning Serv ices  p r o j e c t .  I n  N 1989 and 
1990, the  PTIIC program t a r g e t s  s p e c i a l  groups such a s  low income s k i l l e d  
workers,  women, r u r a l  youth wi th  l e a d e r s h i p  p o t e n t i a l .  t e a c h e r s  and managers. 
I n  a d d i t i o n ,  a $5 .0  m i l l i o n  Housing Guarantee Program i s  planned f o r  FY 1990. 

'Mission Di rec to r :  William J o s l i n  



SUMMARY OF A C T I V E  LNO FROPCSEO PRCJECTS 
( I N  T H C U S P h C S  CF  O C L L L R S )  
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SUMMARY O F  A C T I V E  A N D  F K C P C S E C  PRC,ECTS 
( I N  T H C U S A h t i  C F  3 C L L P F S )  
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F R O J E C T  T C T A L :  --- 6,COO 

H E P L T H  S E C T O R  I N I T I A T I V E  
H E  G 8 9  9 2  4 r S C O  4 , 5 0 0  

P R O J E C T  T C T A L :  4 r 5 C O  4 , 5 0 0  

A l C S l S T D  P R E V E K T I O h  & C O N T R O L  
C G  G 8 8  9 3  2 , 2 1 0  2 1 2 1 0  
k E  G  8 8  9 3  2 9 0  2 9 0  

P R O J E C T  1 C T A L :  2,SCO 2 ,500  

F R O J E C T  I C T A L :  --- 2 5 r C O O  

+PfiI&lARy E C C C A T I O N  P S S I S T A N C E  I 1  
E M  G 70 5 5  --- 7 r C 0 0  

P R O J E C T  T C T A L :  --- 7 r C 0 0  

P R O J E C T  T C T A L :  --- 2 r C 3 0  

F C C D  8 1 0  S L P P C R T  A N 0  P C N I T O R I N G  
F N  G  8 9  9 4 --- I r C C O  

P R O J E C T  I C T A L :  --- l r C O O  

F R O J ' C T  T C T A L :  3C,OC3 3 0 , 0 0 0  

100 

5 0 

5 0  

2 0 0  
100 

zoo  

2 5 , 0 0 0  

2 5 r C O O  

5 0  

5 0  

--- 
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2 0 0  

e 5 4  
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SUMMARY O F  A C T I V E  I N 0  P R O P C S E C  P R C J E C T S  
( I N  T H C U S b h C S  C F  D C L L P C S )  

B U R E A U  F C R  L A T I N  A M E R I C A  # N O  C A R I B B E A N  

C O U N T R Y :  J A M A I C A  

L F Y  O F  F Y  O F  - T H R C L G H  F Y  8 7  - ~ C T U A L  F Y  58 - E S T I C A T E t  F Y  8 9  ' P R O P C S E Z  F Y  9 2  
P R O J E C T  NO. 1 I h I T I I L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X F E N -  C E L I G A -  E X F E N -  C E L I G A -  E X P E N -  C B L I G I -  E X P E h -  

P R O J E C T  T I T L E  t G  C B L I G  O B L I G  L U T H C  F L I N N E C  T I O h S  C I T L E E S  T I C N S  D I T L R E S  T I O h S  O I T L R E S  T I O h S  C I T U R E S  

P R O J E C T  T C T I L :  --- 300 

C A R I B B E A N  J U S T I C E  I M P R O V E M E N T  
E S  G 8 9  a 9  --- e oo 

P R O J E C T  T C T A L :  --- 8 co 

C C O P E R A T I V C  D E V .  A N D  T R A I N I N G  - O P G  
E H  G  8 5  8 7 --- --- 

P R O J E C T  T C T A L :  --- - -- 
E V E R G E N C Y  R E H A B I L I T A T I O N  

F N  G 89 e 9 S,OCO 5 r C 0 0  

P R O J E C T  I C T A L :  5 , 0 0 0  SICDO 

L C C A L  C O S T  S U P P O R T  
E S G  8 7  8 7  1 6 5  1 6 5  

P R O J E C T  T C T A L :  1 6 5  1 6 5  

P R O G R A M  D E V E L O P M E N T  AhC S U P P O R T  
F N  G e6 C  --- --- 

P R O J E C T  T C T A L :  --- --- 
P R O G R A M  D E V E L O P M E N T  A h D  S U P P O R T  

P N  G 8 6  C  --- --- 
P R O J E C T  T C T A L :  --- - -- 

P C O G R I M  D E V E L O P M E N T  A h 0  S U P P O R T  
E l i  G 8 6  C  --- - -- 

F R O J E C T  T C T A L :  --- --- 
P R O G R A M  O E V E L O P M E N T  A N 0  S U P P O R T  

S O  G 8 6  C  --- - -- 
P R O J E C T  T C T A L :  --- --- 

P R O G R I M  D E V E L C P M E N T  A N D  S U P P O R T  
H E  G  8 6  C  --- - -- 



SUMMARY OF ACTIVE I N 0  PROPCSEC PRCjECTS 
( I N  THCUSANCS OF OCLLACS) 

lUREAU FCR L A T I N  AMERICA AND CARIBBEAN 

COUNTRV: JAMAICA CP 9 0  

L F T  OF F T  OF - T H R C L G H  F Y  ( 7  - P C T U A L  FT ee -ESTICATED F T  8 9  - P R O P C S E O  PI 9 0  
PROJECTNO. I I N I T I A L  F I N A L  - L I F E  OFPROJECT-  CBLICA-  EXFEN- CeLIGA-  EXPEN- OBLIGA- EXPEN- CBLICA- EXPEN- 

PROJECT TITLE + G CILIG OBLIG IUTHD F L A N K E O  TIONS GITbRES TICNS DITURES TIONS DITURES T IOhS  DITURES .................................................................................................................................... 
PROJECT TCTAL: --- 1 3 6  9 1  7 0 3 7  5 0 20 3 0  --- --- 

CCUNTRV TCTALS: 264,731 3 3 0 r C 2 4  1 5 8 r B C 1  81,325 19,128 25,711 74 r8CO 72,800 61,OCC 74,637 
GRANTS: 116,133 252,492 82,957 65,535 11,369 16,241 74,800 61,300 4 l r O C C  64,582 

LOANS: 88,598 77,532 7 5 r 8 C 4  35,790 1,739 9,410 --- 11,500 --- 9,655 

---- I P P R O P R I I T I C N  SCMMARV ---- 
A6R.s RURAL DEV. E NUTRITION: 1 C 7 r 8 1 4  101,274 5 3 r 4 1 C  23,675 5,739 10,846 26,938 23,307 7,550 20,528 

PCPULATION PLANNING: 19,504 19,504 e r 6 7 6  5,288 9 5 0  1,238 8,648 4,478 7C0 6,585 
hEALTH: 20,991 20,991 1 l r 7 C 5  6,480 4 1  C 7 6 8  4,274 --- 2,900 --- --- --- 7CO --- 4,586 

CHILO SURIIVAL FUNC: 1,254 1,254 1,254 4 0 0  8 5 4  
AIGS: 21210 2.210 --- --- 250  -..- 2 5 0  1 0 0  3CO 2 0 0  

ECUCATION a N M A N  R E S O L R C E S :  36,217 50,685 26,481 13,514 ?,6:3 3,537 3,695 6,469 Z P ~ C C  7,ei6 
SCLECTEO OEVELCP. A C T I V I T I E S :  63,856 63,221 43,652 23,442 4,146 8,035 4,761 8,480 4 r 2 5 C  --- 8 1 8 6 8  

ECONOMIC SUPPORT FUND: 14,885 64,895 14,875 11,526 1,237 251OC0 26,666 2510CC 2 5 r C 0 0  
OTHER: --- - -- --- --- --- --- --- --- --- --- 



I Technical /vocat ional  Tra in ing  I D A  

PUNNED PROGRAM S U Y I R V  SHEET 
1 PRW-ED OBLIGATION 1 

~. 
! a GRANT 0 LOAN 1 0 COHIIHUING 1 1 500 I 

Purpose: TO improve t h e  capability of t h e  t o t a l  
t echn ica l /voca t iona l  educat ion system, focusing on t h e  
t e c h n i c a l  s k i l l s  element o f  secondary education.  

P r o j e c t  Descr ip t ion:  The secondary education system r e l i e s  on 
B r i t i s h  system examinations f o r  e n t r y  t o  academic high 
schools .  Only some 20 p e r c e n t  o f  primary school s t u d e n t s  
s i t t i n g  t h e  common en t rance  examination each y e a r  can be 
accommodated i n  t h e s e  h i g h  schools .  An even s m a l l e r  percentage  
of t h e  remaining s t u d e n t s  g a i n  admission t o  t e c h n i c a l  high 
schoo l s  which o f f e r  a  h igh  q u a l i t y  of t e c h n i c a l  educat ion.  The 
ma jo r i ty  o f  primary school  g radua tes  h a s  t o  a t t e n d  one o f  
v a r i o u s  Jamaican Goverrunent secondary schools ,  most o f  which 
a r e  c h a r a c t e r i z e d  by woeful d e f i c i e n c i e s  i n  c u r r i c u l a ,  s t a f f  
and f a c i l i t i e s .  A t  b e s t  t h e y  p rov ide  weak and o f t e n  i r r e l e v a n t  
educa t ion ,  r e s u l t i n g  i n  low l e v e l s  of employabi l i ty  among 
g radua tes .  Exceptions a r e  t h e  few secondary schoo l s  where t h e  
USAID-funded Basic  S k i l l s  T ra in ing  P r o j e c t  has c o n t r i b u t e d  t o  
an enhanced t e c h n i c a l  o r i e n t a t i o n .  

This  p r o j e c t  w i l l  upgrade t h e  t echn ica l /voca t iona l  e lements  of 
t h e  secondary system i n  o r d e r  t o  improve e f t i c i e n c y  and 
re levance .  Fmphasis w i l l  be  on making i t  mare responsive  t o  
p r i v a t e  s e c t o r  l a b o r  f o r c e  r e q u i r e m e n t s  The p r o j e c t  w i l l  a l s o  
a d d r e s s  t h e  need f o r  upgrading t echn ica l /uoca t iona l  i n s t r u c t o r s  
and more e f f i c i e n t  use  o f  p l a n t  and s t a f f .  This p r o j e c t  b u i l d s  
on t h e  l e s s o n  l ea rned  from t h e  Basic  S k i l l s  Tra ining P r o j e c t :  
s imple upgrading o f  s e l e c t e d  secondary schools a l o n g  wi th  
b e t t e r  t r a i n i n g  and l o c a l  suppor t  f o r  t e a c h e r s  can produce a 
major impact. 

S u s t a i n a b i l i t y :  A key c o n s i d e r a t i o n  i n  p r o j e c t  development 
w i l l  be  c o s t  e f f i c i e n c y ,  aimed a t  s i g n i f i c a n t  r educ t ions  i n  t h e  
c o s t  p e r  graduate ,  t h u s  minimizing t h e  need f o r  inc reased  GOJ 
budgetary a l l o c a t i o n s .  Th i s  w i l l  ensu re  a program t h a t  i s  

I - I F  1 , , , !FY 1995 
s u s t a l n a  l e  w ~ t h l n  l l m l t e d  G O J  resources .  

P . e ! a r i n ~ s h i p  of P ro jec t  r o  A.I.D. Cour t ly  S* ra tcoy:  ' . T>s  . - . - . . . . - - . . . . - - . . . - - 
p r o j e c t  suppor t s  t h e  Mission's s t r a t e g y  of deve l l , p~ng  human 
resources  a s  a  b a s i s  f o r  s u s t a i n e d  economic qrowth, by focus ing  
on s k i l l s  r equ i red  by school  l e a v e r s  t o  p l ay  product ive  r o l e s  
i n  t h e  l a b o r  fo rce .  The p r o j e c t  a l s o  suppor t s  t h e  o b j e c t i v e  of 
improved a c c e s s  t o  educa t iona l  o p p o r t u n i t i e s .  

Host Country and Other  Donors: The p r o j e c t  i s  c o n s i s t e n t  wi th  
t h e  G O J ' s  e f f o r t s  t o  p rov ide  t r a i n i n g  t h a t  responds t o  t h e  
requirements of  t h e  l a b o r  market. The World Bank, t h e  Uni ted  
Nations and t h e  United Kingdom a re  p rov id ing  a s s i s t a n c e  i n  
o t h e r  a r e a s  o f  secondary educa t ion ,  a n d  t h i s  p r o j e c t  w i l l  
complement those  e f f o r t s .  

B e n e f i c i a r i e s :  Direc t  b e n r f i c i a r i e s  of t h e  p r o j e c t  w i l l  he  t h e  
l a r g e  numbers of secondary school  s t u d e n t s  who l a c k  adequate  
s k i l l s  t r a i n i n g  Also, t h e  product ive  s e c t o r s  w i l l  b e n e f i t  
from improved employabi l i ty  of school l eave r s .  

Major Outputs:  

-- Technical /vocat ional  curr iculum incorpora ted  i n  secondary 
schoo l  programs -- Improved e f f i c i e n c y  o f  secondary educa t ion  system 

-- Improved t r a i n i n g  o f  t echn ica l /voca t iona l  t e a c h e r s  -- Improved employability of secondary school  q radua tes  
- - 

A . I . D .  Financed Inputs :  LOP - 
c$ooos ,  

Technical  b s i s t a n c e  
I n s t r u c t i o n a l  Mate r i a l s  
Tra in ing  
T o t a l  L i f e  of P r o j e c t  6,000 



! GRANT 0 LOAN 1 aWlTlNUlNG 1 
Purpose: l o  provide  balance  of payments a s s i s t a n c e  t o  suppor t  
cont inued economic growth and the reby  c o n s o l i d a t e  t h e  

Jamaica P U N N E D  PROGRAM S-RY SHEET 

s t r u c t u r a l  ad3ustments. p o l i c y  reforms,  and s t a b i l i z a t i o n  
measures undertaken by t h e  Government o f  Jamaica ( G O J ) .  

P r o j e c t  Descr ip t ion:  Balance of payments a s s i s t a n c e  i s  needed 
t o  s u s t a i n  Jamaica ' s  r e c e n t  record  of growth r e s u l t i n q  from t h e  
s t r u c t u r a l  adjus tments ,  p o l i c y  reforms, and s t a b i l i z a t i o n  
measures t h a t  t h e  G O J  h a s  r e c e n t l y  undertaken.  Through 
expansion o f  t h e  i n d u s t r i a l  base and promotion of  tour ism and 
n o n - t r a d i t i o n a l  e x p o r t s ,  ga ins  have been made i n  d i v e r s i f y i n g  
t h e  economy and a l l e v i a t i n g  i t s  dependence on t h e  
bauxite/alumina s e c t o r .  The economy s u f f e r e d  a se tback i n  FY 
1988-89, however, due t o  t h e  d e v a s t a t i o n  of Hurricane G i l b e r t ,  
and t h e  country  con t inues  t o  he saddled w i t h  a hug- f o r e i g n  
d e b t  s e r v i c i n g  burden. ESF r e sources ,  i n  conjunct ion wi th  
cont inued p o l i c y  d ia logue ,  a r e  necessary  t o  a s s i s t  t h e  G a l  i n  
s u s t a i n i n g  and broadening t h e  base  of economic growth. The 
f o r e i g n  exchange provided through t h i s  economjc s t a b i l i z a t i o n  
program i s  c r i t i c a l  t o  t h e  adjus tment  and development o f  t h e  
Jamaican economy; it f inances  necessary  impor ts  of raw 
m a t e r i a l s ,  s p a r e  p a r t s  and c a p i t a l  goods by t h e  p r i v a t e  s e c t o r  
and he lps  t o  s e r v i c e  f o r e i g n  d e b t .  The p u b l i c  s e c t o r  d e f i c i t  
has  been c u t  markedly. Personal  and c o r p o r a t e  t a x e s  have been 
reduced and s t reamlined.  A s i g n i f i c a n t  p r i v a t i z a t i o n  program 
h a s  tu rned  over a s s e t s  t o  t h e  p r i v a t e  s e c t o r  wh i l e  s t i m u l a t i n g  
c a p i t a l  markets. Trade r e s t r i c t i o n s  have been reduced,  and t h e  
import s u b s t i t u t i o n  regime i s  b e i n g  dismant led .  

Production and Employment X 

USAID pursues  a  p o l i c y  d ia logue  s t r a t e g y  t o  encourage 
macro-economic s t a b i l i z a t i o n .  An FY 1988 e v a l u a t i o n  o f  ESF 
cash t r a n s f e r s  gave good marks t o  t h e  G O J ' s  p o l i c y  performance 
and cqncluded t h a t  t h e  p o l i c y  d ia logue  approach and p rocess  
works wel l .  Fur the r  macro-economic p o l i c y  d ia logue w i l l  b u i l d  
upon s t r u c t u r a l  reforms,  such a s  p r i v a t i z a t i o n ,  which a r e  

Funding 
Source 

ESF 
25,000 

f u r t h e r  narrow t h e  i n t e r n a t i o n a l  payments gap. 

AG, RD & N  

ED. & HR 

Rela t ionsh ip  of P r o j e c t  t o  A . I . D .  Country S t ra t egy :  Th i s  
proqram i s  a keystone o f  A I D ' S  s t r a t e g y  t o  encourage economic 

Hsdth 

%I. An 

PRDPOSED OBLIGATION 
Iln -01 &llrrl 

~y 1990 FY 1990 

&NEW 

. . - - 

s t a b i l i z a t i o n  and b a s i c  s t r u c t u r a l  reforms l ead ing  t o  r ap id  anrl 
sus t a ined  economic growth. 

FY 1990: 25,000 

I a l rendy underway, a s  w e l l  a s  exp lo re  new p o s s i b i l i t i e s  t o  

~y 1990 

Pwla t ion  

Host Country and Other  Donors: The p r i n c i p a l  donors providinq 
balance  of payments suppor t  t o  t h e  Jamaica -- A . I . D . ,  t h e  
I n t e r n a t i o n a l  Monetary Fund, and t h e  World Bank -- a g r e e  t h a t  
t h e  GOJ w i l l  r e q u i r e  a d d i t i o n a l  suppor t  i f  i t  i s  t o  meet i ts 
d e b t  o b l i g a t i o n s  whi le  mainta in ing a moderate r a t e  of growth. 
A . I . D .  w i l l  con t inue  t o  c o o r d i n a t e  c l o s e l y  wi th  t h e s e  donors i n  
implementing balance  of payments suppor t  programs. 

L i h  of Raw Funding 
25,000 

B e n e f i c i a r i e s :  Th i s  a s s i s t a n c e  w i l l  a l l e v i a t e  Jamaica ' s  
p e r s i s t e n t ,  s eve re  f o r e i g n  exchange shor t age ,  t i e d  t o  p o l i c y  
reforms designed t o  a c c e l e r a t e  economic r e o r i e n t a t i o n  toward 
n o n - t r a d i t i o n a l  expor t s .  I t  i s  n o t  f e a s i b l e  t o  i d e n t i f y  
s p e c i f i c  t a r g e t  b e n e f i c i a r i e s .  I n s o f a r  a s  t h e  program h a s  t h e  
d e s i r e d  impact on t h e  economy, it w i l l  b e n e f i t  t h e  e n t i r e  
popula t ion,  inc lud ing  t h e  unemployed, consumers and s n a l l  
producers.  

lln j o r  Outputs A 1 1  Years 
- P o l i c i e s  f o r  encouraqinq X . . 
p r i v a t e  investment 

-Reduction i n  r o l e  o f  p u b l i c  X 
s e c t o r  i n  t h e  economy 

-Economic s t a b i l i t y  X 

Estimted Completion 
D m  of w o r n  

Initial Obli@Nian 

A. I. D.-Financed Inpu t s  Life-of-Projec t  ($0005) 
Balance of paymentdbudget  T o t a l  25.000 
suppor t  

Estimated Final Obligation 

AID 370-7 (1  1-851 

1 
Rincipl  Conaactorr or Agenoin 

T~ be determined. 

U. S. FINANCING iln thousandsof dollanl 
Unliquidmed 

. . . , . . . . . . . . .:. . . . . . . . .  , . . :: . ; . : : :  . . . .. . . .... 

Estimated Total Con 

25,000 

Expmditures 

Future Year Obligations 
- 0 -  

Through September 30. 
Estimated Flrcal Year 
Estimated Through September 30. 

Propored Fircal Y e n  1990 

Obligations 

25,000 
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I 

HJL 

Sol. AEt 

sROK18ED OBLIGATION 
Iin-af- 

Principal ConWr(0rs or Agenda 

To be determined. 

U. S. FINANCING (In thourands of dollan) 

AG. RD & N  

ED. & HR 

500 

T i  

Primary Education Pss is tance  I1 
FY 1990: 500 

Purpose: To improve t h e  re levance  and e f f i c i e n c y  of Jamaica ' s  
primary educa t ion  system by providing a  more e f f e c t i v e  
t each ing / l ea rn ing  environment. 

P r o j e c t  Desc r ip t ion :  Although some 99 percent  o f  primary 
school  age  c h i l d r e n  i n  Jamaica have access  t o  schools ,  adverse  
f a c t o r s  r e s u l t  i n  poor q u a l i t y  i n s t r u c t i o n  and i n e f f i c i e n c y  of 
t h e  system. The dropout r a t e  is about 30 pe rcen t ,  and 20 
p e r c e n t  o f  s t u d e n t s  completing s i x  g rades  are  f u n c t i o n a l l y  
i l l i t e r a t e .  Th i s  means t h a t  o n l y  50 percent  of primary school  
l e a v e r s  have f u n c t i o n a l  l i t e r a c y  and numeracy. Many bu i ld ings  
a r e  substandard ,  f a c i l i t i e s  a r e  plagued by vandalism, wage 
d i f f e r e n t i a l s  d r i v e  experienced t e a c h e r s  t o  more l u c r a t i v e  
employment, i n s t r u c t i o n a l  technology is ant iquated and p l a n t  
and s t a f f  a r e  underu t i l i zed .  

These c o n s t r a i n t s  w i l l  b e  addressed through t h e  fo l lowing  major 
components: 
-- A Community P a r t i c i p a t i o n  Component t o  involve l o c a l  
c o r n u n i t i e s  i n  improving, mainta in ing and renovating schoo l s ,  
and d i scourag ing  vandalism; 
-- A Primary Textbook Component focus ing  on ( a )  updated and 
r e f i n e d  t ex tbooks  i n  Mathematics, Engl ish ,  Reading and Science;  
( b l  more durab le  t e x t s ;  and ( c )  i n v e s t i g a t i o n  of c o s t  r educ t ion  
methods; 
-- Pol i cy  s t u d i e s  of op t ions  f o r  imptoving the  pr imary 
educa t ion  system; and 
-- P i l o t  p r o j e c t s  t o  t e s t  c o s t - e f f e c t i v e  ways of improving t h e  
q u a l i t y  of  pr imary s c h w l  c u r r i c u l a .  

S u s t a i n a b i l i t y :  S u s t a i n a b i l i t y  w i l l  be addressed by improving 
t h e  e f f i c i e n c y  of  p l a n t  and s t a f f ,  a l lowing maximal use  of 
l i m i t e d  G O J  budgetary resource .  Community involvement w i l l  a l s o  
be  a n  impor tan t  f a c t o r  i n  maintenance of  f a c i l i t i e s .  

Through September 30. 
Estimated Fiscal Year - 
Estimated Through September 30. 

Proposed Fiscal Year 1990 

Funding 
Source 

DA U h o f  Projam Fvndinp ,OoO 

Re la t ionsh ip  of P r o j e c t  t o  A . I . D .  Country S t ra t egy :  T h i s  
p r o j e c t  suppor t s  A .1 .o . '~  s t r a t e g y  t o  improve educa t iona l  
o p p o r t u n i t i e s  by focus ing  on a c t i v i t i e s  t o  improve re levance  
and e f f i c i e n c y .  

Host Country and Other Donors: GOJ budgetary c o n s t r a i n t s  
mandate emphasis on improving t h e  e f f i c i e n c y  and re l evance  of 
primary education.  A . I . D .  w i l l  work c l o s e l y  wi th  t h e  Min i s t ry  
o f  Education on p o l i c y  i n i t i a t i v e s  t o  accomplish t h i s .  The 
p r o j e c t  a l s o  complements ongoing e f f o r t s  o f  t h e  I n t e r n a t i o n a l  
Development Bank and t h e  World Bank i n  t h e  cons t ruc t ion ,  
renovat ion,  and re fu rb i sh ing  of  primary schaols .  

Benef i c i a r i e s :  The p r o v i s i o n  of i n s t r u c t i o n a l  m a t e r i a l s  w i l l  
b e n e f i t  l a r g e  numbers o f  pr imary a g e  s t u d e n t s ,  i n c l u d i n g  many 
from ve ry  poor f ami l i e s .  Increased e f f i c i e n c y  i n  t h e  primary 
school  System w i l l  impact on t h e  e n t i r e  educa t ion  system by 
minimizing t h e  need f o r  remedial  educa t ion  a t  h ighe r  l e v e l s .  

Ha j o r  Outputs:  

-- Improved e f f i c i e n c y  of  p l a n t  and s t a f f .  -- Improved r a t e  o f  f u n c t i o n a l  l i t e r a c y  and numeracy among 
primary s c h w l  l eave r s .  -- Improved employabi l i ty  of pr imary schoo l  l e a v e s .  

-- Expanded resouce b a s e  through inc reased  community 
p a r t i c i p a t i o n  

A . I .  D. Financed Inputs :  LOP - 
( $ 0 0 0 ~ )  

Technical  Ass is tance  4,000 
I n s t r u c t i o n a l  Mate r i a l s  500 
Training 2.500 
T o t a l  7,000 

OWkgstions 

3ULT 

N m r  
532-0155 

. O GRANT 0 LOAN 

Enimatd Compktimn 
D m  of R o i  
FY 1996 

i 

Initial M i i o n  

1990 
F V  

Expenditures 1 U n l i i d . n d  

Eninvnd Fin* Oblipnion 

FY 
1995 

b NEW 

O-INUUK~ 

Future Year Obligations 
6,500 

Pwla t ian  

:,.. >',:::..-..,. . . ..:::.-;:<:. . . : .  .:: :~: ..::::. ::::..: ... 
-A 

Enimated Toul Con 
7,000 



-: Jamaica PUNNED PROGRAY SUMMARY SHEET 

s e r v i c e s  f o r  domestic and e x p o r t  markets .  

P r o j e c t  Descr ip t ion:  Mic roen te rp r i ses  p l a y  an  important  r o l e  
i n  t h e  Jamaican economy because of t h e  number o f  people  engaged 
i n  mic roen te rp r i se  a c t i v i t i e s  and t h e i r  s i g n i f i c a n t  employment 
p o t e n t i a l .  Over 40 p e r c e n t  of t h e  c o u n t r y ' s  l a b o r  f o r c e  i s  
ca tegor i zed  as  self-employed; a  s u b s t a n t i a l  p o r t i o n  of t h e s e  
people  a r e  engaged i n  mic roen te rp r i se  a c t i v i t i e s  o u t s i d e  of t h e  
f o m a l  economy. 

Tick 
Microenterpr ise  Development 

I 

The t h r u s t  of t h e  proposed p r o j e c t  i s  t o  i d e n t i f y  c o n s t r a i n t s  
which t h e  smal l  and mic roen te rp r i se  bus iness  community f a c e s ,  
whether t h e s e  a r e  i n  t h e  areas o f  product ion,  marketing,  
c r e d i t ,  o r  management, and d i r e c t  p r o j e c t  a s s i s t a n c e  t o  e a s e  o r  
remove t h e s e  c o n s t r a i n t s .  The p r o j e c t  i s  a mul t iphase  e f f o r t  
and w i l l  inc lude:  s t r eng then ing  c r e d i t  i n s t i t u t i o n s  t o  s e r v i c e  
c r e d i t  needs;  and t h e  p r o v i s i o n  o f  d i s c r e e t  t e c h n i c a l  
a s s i s t a n c e  t o  o rgan iza t ions  which a s s i s t  microentrepreneurs  i n  
t h e  a r e a s  of product ion,  marketing,  management, and o t h e r  
de f ined  a r e a s  which hamper mic roen te rp r i se  a c t i v i t i e s .  The 
o r g a n i z a t i o n  o f  ven tu re  c a p i t a l  f i r m s  o r i e n t e d  t o  providing 
working c a p i t a l  f o r  mic roen te rp r i ses  may a l s o  be pursued. 

DA cv ILife of Pro& Funding I Hadm 

ED. & HR Numbn 
532-0156 

. GRANT LOAN 

S u s t a i n a b i l i t y :  Under t h i s  p r o j e c t ,  A. I .D.  w i l l  a s s i s t  
e x i s t i n g  o rgan iza t ions ,  e .g .  P r i v a t e  Voluntary Organizat ions ,  
non-governmental o rgan iza t ions ,  and c r e d i t  unions t o  broaden 
t h e i r  suppor t  f o r  mic roen te rp r i se  a c t i v i t i e s .  The f i n a n c i a l  
v i a b i l i t y  o f  t h e s e  o rgan iza t ions  w i l l  be a  key f a c t o r  i n  
determining t h e i r  p a r t i c i p a t i o n  i n  t h e  p r o j e c t .  

PROPOSED OBLIGATION 
110 w of rmW 

Fundinp 
Smlm 

Purpose: To f o s t e r  t h e  growth and encourage t h e  
d i v e r s i f i c a t i o n  o f  mic roen te rp r i ses  p rov id ing  goods and 

Re la t ionsh ip  of P r o j e c t  t o  A . I . D .  Country S t ra t egy :  This  
p r o j e c t  suppor t s  A . I . D . ' s  goa l s  of encouraging s t r u c t u r a l  

AG. RD & N 

%I. Act 

700 

NM 

OCONTINUING 
sha r ing  of t h e  b e n e f i t s  of growth. Growth o f  t h e  smal l  and 
mic roen te rp r i se  bus iness  s e c t o r  addresses  A . I . D . ' s  i n t e r e s t  i n  

reforms l ead ing  t o  r ap id  and s u s t a i n e d  growth and t h e  wider 

Popllation 

expanding t h e  base  of ownership and inc reas ing  t h e  number of 
people  who have access t o  oppor tun i t i e s .  Within t h i s ,  a key 
ob jec t ive  i s  t o  expand t h e  formal bus iness  s e c t o r  hy 
encompassing those  who have t r a d i t i o n a l l y  been excluded from it. 

. . 
1990 1 700 I r;ooo 

Host Country and Other Donors: The Government of Jamaica h a s  
made t h e  sma l l  bus iness  s e c t o r  a  p r i o r i t y .  Other  donors  such 
a s  Canada and Weat Germany a r e  a c t i v e l y  developing programs 
wi th  o rgan iza t ions  working wi th  t h e  smal l  and mic roen te rp r i se  
bus iness  community. 

Benef i c i a r i e s :  The b e n e f i c i a r i e s  of t h e  p r o j e c t  w i l l  he  t h e  
s m a l l  en t r ep reneurs  who rece ive  c r e d i t  and t e c h n i c a l  a s s i s t a n c e  
t o  expand t h e i r  ope ra t ions  a s  w e l l  a s  t h e  workers t h e y  employ. 

Estimted Completion 
Date of P r o M  
FY 1994 

Initial Oblignion 

FV 1990 

Major Outputs: A l l  Years 
-Microenterpr ises  e s t a b l i s h e d /  X 

a s s i s t e d  

Estimated Final Oblignion 

FY 1993 

-Credi t  f a c i l i t i e d v e n t u r e  c a p i t a l  X 

f  inns e s t a b l i s h e d  

A. 1.D.-Financed Inputs :  

-Technical a s s i s t a n c e  
-Training 
-Seed c a p i t a l  

Total 

-" ..-.. -..- ExpndiNrn I Unliquidatsd 

mrough September 30. .............. . . . . . . . .  
Gtirnated Firul Year ...................................... To be detemined. 
Estimated Through September 30, 

Future V w  Obligations Estimated Toul Con 

Proposed Fiscal Yen  1990 700 1,300 2 .OOO 

AID 3707 (1 1-65] 

I 





CARIBBEAN REGIONAL 

7 
Development Assistance 

Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Othero 

T O T A L S  

P.L. 480 
Title I 
Title I I  

T O T A L S  

FY 1988 
(Actual) 

31,691 
1,600 

30,091 

FY 1989 
(Estimated) 

18,500 - 
18,500 

L - 

L /  - I n c l u d e  5,086, DA and 964, ESF in  r e o b l i g a t i o n s  o f  p r i o r  y m r  funds. 

. 
PERSONNEL D A T A  - MISSION DIRECT H IREa  

v 

Foreign National 
T O T A L S  

Bilateral d 

Third Country Participants 
Bilateral d 
Re ionale 

Category 

U.S. National 

Category 

I T O T A L S  1100 1081 1181  112 908 1020 11 660 6 7 1  1 

"Total full time equivalent workyears of employment. Include HIG, excess property, and IGpersonnel. 
Excludes TLP. One workvenr = 2,087 hours. 

30. 3 

FY 1988 
(Actual) 

26.65 

F y  1988 
(Actual) 

33.00 
0.00 

I 

ah-n-training refern to the sum of participant new starts CTechnical: non-degree seeking. 
during the FY& carryovers still in tminingfrom the dPorticiponts funded under bilateral programs. 
prior FY. 

under regional programs (e.g., 
bdcademic: degree seeking. 

FY 1989 
{Estimated) 

27.00 
33.00 
57. n n  

I F I Total I A 1 T I Total I A I T 1 Total 

F y  1989 
(Estimated) 

- 

FY 1990 
(Request) 

24.00 

F y  1990 
- (Request) 

AID370-2 (8961 



CARIBBEAN REGIONAL 

Introduction 

The six English-speaking countries of the Organization of Eastern Caribbean 
States (OECS) receiving the majority of Caribbean Regional funds (Antigua 
and Barbuda, Dominica, Grenada, St. Kitts and Nevis, St. Lucia, St. Vincent 
and the Grenadines) are vigorous democracies with multiparty political 
systems and governments brought to power through free and open elections. 
The United States has a strong commitment to these close neighbors. Minor 
participants in a few of the regional programs include: Montserrat, 
Anguilla, the British Virgin Islands, the Turks and Caicos, the Cayman 
Islands, Belize, Trinidad and Tobago, Guyana (P.L. 480) and Suriname (a 
human rights grant). 

The U.S. supports the region's general development objectives of economic 
and political stability, development of the private sector, internal and 
external investments in the region, and ultimately, to the enhancement of 
the quality of life for the people of the Eastern Caribbean. Through 
continued policy dialogue that encourages sustainable economic growth and 
the development of democratic institutions, combined with economic 
assistance and programs which complement the Caribbean Basin Initiative 
(CBI), the United States will assist the Eastern Caribbean states to realize 
their development objectives. 

A review of medium-term economic growth shows that the Eastern Caribbean 
countries have succeeded in maintaining moderate to strong growth rates 
despite radical short-term dislocation due to external forces such as 
international market fluctuations and natural disasters. 

The pattern of economic growth for the Eastern Caribbean states tends to 
reflect the physical environment of each. In this sense the term 
"sustainable economic growth" reflects the underlying importance that A.I.D. 
attaches to managing the natural resouce base for optimum and sustainable 
production. Future growth for the drier Leeward Islands of Antigua and 
Barbuda and St. Kitts and Nevis will come predominantly from tourism, 
followed by light manufacturing. For the more fertile Windward Islands of 
St. Lucia, Dominica, Grenada, and St. Vincent and the Grenadines, the 
gross domestic product is mainly derived from agriculture, with light 
manufacturing and tourism playing critical supporting roles. 

A.I.D. Developuent Strategy and Accomplishments to Date 

A.I.D.'s development strategy has three goals: (1) basic structural reforms 
leading to rapid and sustainable economic growth; (2 )  wider sharing of the 
benefits of growth; and ( 3 )  strengthening of democratic institutions. 

Stabilization of the regional economies is basic to the A.I.D. strategy. 
A.I.D. works within the Tight Consultative Group (TCG) of the multi-donor 
Caribbean Group for Cooperation in Economic Development (CGCED) to help 
individual governments bring their expenditures in line with their 
resources. Dominica is successfully implementing the economic reform 
developed by the TCG which calls for reduction in civil service wage bills. 



In the case of Grenada, A.I.D.'s strategy is to assist the public and 
private sectors to promote sustainable economic growth through development 
of a strong, market-oriented, economic foundation, thus establishing the 
base necessary for stable democratic development. Over the past five years, 
the government has been gradually extricating itself from the non-market . 
approach to economic development. With significant assistance from the 
United States and other donors, Grenada's infrastructure has been virtually 
rebuilt and a gradual increase in light manufacturing is occuring. Economic 
reforms aimed at reduced government expenditures and consequent reduced 
public sector demand on the local credit system promise a steadily increased 
role for the private sector in the economy. The years 1989 and 1990 
therefore should see still more progress in Grenada's return to a full 
economic and democratic role in the Eastern Caribbean. 

A.I.D. programs have stimulated light manufacturing and service sector 
investments in the islands. St. Kitts, in particular, has found success in 
manufacturing electronics assemblies for the U.S. market under the CBI. As 
a result, the Eastern Caribbean has enjoyed the highest per capita level of 
new foreign exchange earning investment and related job creation among all 
CBI-eligible countries. Constraints, such as complex administration, 
unreliable utilities, and outmoded laws and regulations, are now being 
openly identified as oppotunities for continued policy dialogue. 

To promote A.I.D.'s strategy objectives in agriculture, the Agency is 
financing managerial improvement in regional institutions and fostering 
greater efficiency through combined extension and research systems. 
Emphasis will continue to be placed on exports of non-traditional fruits and 
vegetables aimed at "niche" markets in developed countries. To achieve 
this, A.I.D. has forged links to the CBI though its High Impact Agricultural 
Marketing and Production program that should serve as models for wider 
applications in the future. 

Adequate infrastructure is critical for expansion in light manufacturing, 
tourism, and agriculture, and for attracting investment. A.I.D. has 
financed road construction, electric power distribution, factory shell 
construction, and water and sewerage systems to meet these needs, with the 
additional benefit of providing needed services to communities. One program 
in St. Kitts will open the Southeast Peninsula to tourism development which 
will bring economic development and increased employment. The Grand Anse 
Sewerage System program will have a similar effect in Grenada. 

In education, ongoing programs have financed training for 451 people to 
date. Of that amount, 52% are women, 70% are disadvantaged, and 70% have 
attended Historically Black Colleges or Universities (HBCU). In non-formal 
skills training, A.I.D. financed a program to provide marketable skills to 
young people who would othewise have little prospect for employment. Many 
of these find employment in the expanding light manufacturing sector, while 
others have initiated their own micro-businesses. Other commitments to 
education involve the training of nurses, doctors, and family planning 
personnel. 



FY 1990 Program 

For FY 1990, A.I.D. is proposing $18.2 million in Development Assistance and 
$15 million in Economic Support Funds, and will continue to stress a 
regional strategy carried out through regional institutions, e.g., the 
Caribbean Association in Industry and Commerce, the Eastern Caribbean 
Investment Promotion Service, as a way of fostering economic integration and 
stabilization. The program will support private enterprise, particularly in 
non-traditional agriculture and small business, and will continue to work 
toward acceptance of self-generating financing schemes to maintain services 
and ensure the sustainabilty of development investment. With the impending 
elimination of trade barriers among European Economic Community members in 
1992, expanding upon our successes in economic diversification, including 
agricultural diversification, becomes increasingly urgent. 

A.I.D. will continue financing for health, population, and acquired immune 
deficiency syndrome (AIDS) assistance. We will also continue to finance 
small-scale, community-level programs which have been popular among the 
people of the Eastern Caribbean and their governments. 

The program will support continuing commitments in investment promotion and 
export development to expand light manufacturing, tourism, and agricultural 
diversification. A.I.D. also will provide assistance aimed at improving 
government management. These activities will assist the region to take 
fuller advantage of the trade and tax provisions of the Caribbean Basin 
Initiative. To strengthen democratic institutions, A.I.D. will continue 
financing for upgrading law libraries, judicial education, increased public 
access to modern laws, and the revision and updating of laws directed at 
commerce, trade, and investment. 

Perhaps the most important contribution A.I.D. is making to sustain and 
enhance momentum of the private sector, the agricultural sector, and social 
services is the development and maintenance of the human capital base 
through education and training. A new project in 1990 will expose 
upper-level managers and entrepreneurs to modern management attitudes and 
techniques. Whether in the United States, in-country, or within the 
Caribbean region, exposure to U.S. methods, technology, and culture 
encourages trainees to adopt and adapt those elements which contribute to 
economic and political stabilization and reinforces our programs in 
democratic initiatives. 

In addition, a $5.0 million Housing Guarantee Program is planned for N 1990. 

Mission Director: James S. Holtoway 



S U M M A R Y  O F  A C T I V E  A N D  P R O P C S E O  P R C J E C T S  
( I h  T H C U S A h C S  O F  D O L L A R S )  

B U R E A U  F O R  L A T I N  A M E R I C A  A N 0  C A R I 8 B E A N  

C O U N T R Y :  C A R I B B E A N  R E G I O h P L  C P  90  

L  F Y  C F  F 1  O F  - T H R C C G H  F I  8 7  - A C T U A L  F Y  I 8  - E S T I M A T E 0  F Y  89 - P R O P O S E 0  FI. 90 ' 
P R O J E C T  NO. I I L I T I A L  F I N A L  - L I F E  O F  P R C J E C T -  C B L I G A -  E X P E N -  C E L I G A -  E X P E N -  O B L I G A -  E X P E N -  O B L X G I -  E X P E N -  

P R O J E C T  T I T L E  G C B L I G  O B L I G  A U T H C  P L A N h E O  T I O h S  C I T C C E S  T I O N S  O I T b R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  

P E O G R I M  O E V E L O P M E N T  A h 0  S U P P O R T  
E H  E 7 5  C  --- --- 
E S  G 7 5  C  --- - -- 
F N  G  7 5  C --- - -- 
H E  C  7 5  C  --- - -- 
FN G 7 5  C  --- --- 
S D  E 7 5  C  --- - -- 

P R O J E C T  T C T A L :  --- --- 
S P E C I A L  O E V E L C P M E N T  A C T I V Z T I E S  

E S  G 7 5  C  --- - -- 
S O  G  7 5  C  --- - -- 

P R O J E C T  T C T A L :  --- --- 
R E L I E F  A N D  R E C O N S T R U C T I O N  

F N  L  77 7 7 6 r 5 0 G  6 , 5 0 0  

P R O J E C T  T C T A L :  6 ~ 5 C 0  6 , 5 0 0  

C F P L O Y M E N T  I N V E S T M E N T  P R O M O T I O N  i 
S O  G  7 8  8 2  1 ,676  1 , 6 7 6  

P R O J E C T  T C T A L :  1 , 6 7 6  1 . 6 7 6  

C A l I B E E A N  E E G I C N P L  O E k  T R A I N I N G  
E H  G 79 8 5  4 , 0 0 0  4 r C 0 0  

P R O J E C T  T O T A L :  4 , 0 0 0  4,CCO 

E F I O E I I O L C G I C A L  S U R V E I L L A N C E  A N D  T R N G  
h E  G  79  8 5  2 1 5 E 5  2,535 

P R O J E C T  T C T A L :  2,585 2 ,555  

B b S I C  H U M b h  N E E D S  E R P L C Y M E N T  S E C T C ?  
E H  G  79 60 4,000 r r C O O  

P R O J E C T  T C T A L :  4 , 0 0 0  4 r C 0 0  

P C P U L A T I O h  A N L  O E V E L O F N E N T  
PN G e 2  9 1  e r 4 7 7  7 , 6 6 6  

P R O J E C T  T C T A L :  8 , 4 7 7  7 r 6 C t  



SUMMARY OF A C T I V E  AND PROPCSEC PRC"ECTS 
( I N  THCUSALCS CF JCLLARS)  

BUREDU FCR L I T I N  AMERICA b N 0  C b R I 0 B E L N  

COUNTRY: CARIBBEDh REGIOLAL CP 9 0  

PROJECT TCTAL: 6,000 6 r C 0 5  6,CCC 

ACCELERATEC P R I V A T E  SECTOR ASSISTANCE 
ES G  8 2  8  7  210C3 2 t C 0 0  Z*GCC 

PROJECT TCTAL: 2,OCO 2rCOO 2,CCC 

C I R I 8 6 E A N  AGRICULTURAL EXTENSION 11 
F V  G e z  9 1  11,oco l l r c c o  3,644 

P R O J E C T  T C T A L :  1 ~ ~ 0 ~ 0  l l r c o o  a r b & &  

REGIOhAL hCN-FOZMAL S K I L L S  TRAINING 
En G  8 2  a 9  7,572 7,572 5,572 

PROJECT I C T A L :  7,572 7,572 5,572 

C b R I B E E A l  IGUICULTURAL TRADING C3. 
F N  5 3 2  e s 4 4  5  4 4 5  3 c  5  
FN L 5 2  e ?  4 r O C C  1,250 l r 2 5 C  

PfiCJECT TCTAL: 4,465 1,695 1,555 

BDReAtOS P R I V A T E  I N I T I A T I V F S  I N  HCUSING 
S C  E b 2  6 6  4 7 2  4 7 0  47C 

PROJECT TCTAL: 4 7 3  4 7 0  47G 

PEOOUCTIVE INFRASTRUCTLRE R E H A B I L I T A T I C N  
E S  G 8 2  a 3  1 4 ~ 6 5 ;  14,650 14 ,541  

PROJECT TCTAL: 14,655 14 ,650  14,541 

C b ? I S B E A N  F I N A h C I A L  S E I V I C E S  
is - 3 3  e 5  ~ ~ O C J  I ,so6 ~ , C C C  
FN L  83  8 5  2 r 3 C O  2,300 2.3CC 
SO G  e 3  5 5  2 C 3  2 0 0  2CC 
S O L  8 3  8 5  11,035 l l r C 3 5  l l r 3 ? 5  

PROJECT TCTAL: 17,535 1 5 r C 3 5  17,535 

IhFRPSTQbCTUdE FOR PR:CUCTIVE INVESTMENT 
53 L a 4  8 7  t r a o ~  ~ , G C O  1,877 



SUMMARY OF A C T I V E  AND PRGPCSEC PRCdECTS 
( I N  T t i C U S A h C S  CF D C L L A U S )  

BUREAU FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

COUNTRV: C A R I B B E A N  R E G I O N A L  CP 9 0  

L  F Y  06 F Y  O F  - T H R C L G H  F Y  87  - A C T U A L  F Y  8 8  - E S T I M A T E D  FY 8 9  -PROPCSED F Y  9 C  

P R O J E C T N O .  I I N I T I A L  F I N A L  - L I F E  O F P R O J E C T -  C B L I G P -  EXFEN-  C L L I G A -  EXPEN- O B L 1 6 A -  EXPEN- O B L I G A -  EXPEN-  
PROJECT T I T L E  4 G  C B L I G  O B L I G  I L T H D  P L A N h E O  T I O N S  C I T L R E S  T I C N S  C I T L R E S  T I O h S  D I T U R E S  T I O h S  C I T O R E S  

P R O J E C T  TCTAL :  6 r O C O  6 r C 0 0  

I N T E R A G E N C Y  R E S I D E E T  F I S S I O N  
E S  G 8 5  8  7 800 3 00 
SO G  8 2  8  7 --- --- 

P R O J E C T  T C T A L :  8 C O  3 0 0  

ST. L U C I A  I G R I C  S T R U C T b R A L  A D J U S T V E N T  
E S  G  8 3  8 3  9,509 9,500 

P R O J E C T  T C T A L :  9 n 5 C O  9,500 

CUMBERLAND HYORO E L E C T R I C  
ES  G  8 4  8  4  5 0 0  5  0 0  
E S  L  8 4  8 4 7,5CO 7,500 

P R O J E C T  T C T A L :  8 r C C O  8 1 C 0 0  

P U B L I C  MAkbGEMENT P O L I C Y  P L A N N I N G  
E S  C 8 5  9  1 8,000 10 ,500  
SD G !5 9 1  5 C J  5 0 0  

P R O J E C T  T C T A L :  8 r 5 C O  1 1 r 0 0 0  

A N T I G U A  U A l E R  S U P P L Y  
E S  G  83 8 3  3,225 3,225 
E S  L 8 3  a s  6,625 6,625 

P R O J E C T  T C T A L :  9 ,850  9 ,850 

E. C A R I B B E A N  FARM SYSTEMS RCSCH 8 D E V  
F N  G  8 3  8 8  7,555 7,550 

P R O J E C T  T C T A L :  7 ,550 7 ,550  

ST. V I N C E N T  A G R I C U L T U R A L  E E V E L  PROGRPV 
E S  G 8 4  a 4 ZIOCO 2 1 t 0 0  

PROJECT T C T A L :  210C0  Z t C D O  

B A S I C  NEEDS T R U S T  FUNC 
E S  6 8 4  9 0 1 4 r 7 C 0  1 4 , 7 0 0  
SO G  84 9 0 3 r O C O  3 r C O O  



SUMMARY OF A C T I V E  &NO PROPCSEC PRC'ECTS 
( I N  T H C U S P h C S  CF O C L L A F S )  

B U R E A U  FOR L A T I N  A M E R I C A  AND C A R I B B E A N  

COUNTRY:  C A R I B B E A N  R E G I O N L L  C P  9 0  

P R O J E C T  T C T A L :  1 7 r 7 C O  1 7 r 7 0 0  

ST. K I T T S I N E V I S  RESOURCE MANAGEMENT 
E S  G 8 4  8 7  l r 5 C O  2,CGO 

P R O J E C T  T C T A L :  17 ,200  17 ,200  

D O M I N I C A  E L E C T R I C  
E S  6 8 5  8 5  4,7CO 4 ,700  

P R O J E C T  T C T A L :  4.7CO 4,700 

S K I L L  E N T E R P R I S E  D E V E L C P U Z N T  
E S  G  8 5  9 1 4,600 4 ,600  
SD G  85 9 1  7 ,250 7,250 

P R O J E C T  T O T A L :  11 ,850  l l r 3 5 0  

R E G I O N A L  P H A R W A C E U T I C A L S  PANAGEMENT 
H E  G  8 5  9 3  3 r 5 C O  5,000 

P R O J E C T  T C T A L :  3 r 5 C O  5 r C 0 0  

S T  L U C I A  GEOThERWAL 
E S  G  85 8 7  4 r O C O  4rC'lO 
E S  L  8 5  8 7 2,JCO Z r C O O  

P R O J E C T  TOTAL :  6 r O C O  6 r C 0 0  

I N F R A S T R U C T U R E  E X P A N S I O N  M A I N T  SYSTEMS 
E S  G  8 6  9 3  10,8CO 1 0 1 8 0 0  

P R O J E C T  T C T A L :  3 4 r O C O  40,COD 

H I G H  I M P A C T  AGRIC.  M A R K E T I N G  ANG FRCD. 
F N  G  e6 9 1 27,OCO 3 1 , 3 0 3  



B U R E P U  F O R  L P T I N  A M E R I C A  P N O  C P Q : 9 a E A h  

C O U N T R Y :  C A R I B B E A N  R F G I O N P L  C P  90 

F R O J E C T  T C T A L :  2 7 , 0 0 0  3 l r 3 C O  

S T R U C T U R P L  R E F C R M  S U P P O R T  
E S  C e 7  9 0  7 , 5 4 3  l 2 , S C O  

F R O J E C T  T C T P L :  7 , 5 4 3  1 2 , 5 0 0  

I h T E G R P T E C  P G  C P G  
F N  G  8 5  0 9  2 1 1 5 C  2,l S O  

P R O J E C T  T C T A L :  2 , 1 5 0  2 , 1 5 0  

R E G I O h P L  I b N P G E # E N T  T R S  P i L O T  P R O J E C T  
E H  C 8 6  B B  2 ~ 7 C ;  2 , 7 0 0  

F R O J E C T  T C T P L :  2 1 7 G J  2 t 7 3 C  

P l O J i C T  H C P E  - O P G  
H E  G 3 6  6 a  2,759 2,750 

P R O J E C T  I C T A L :  2,753 2 , 7 5 0  

C D q I B B E A N  T R A I K I N G  - C P G  
H G 5 5  ,0 6 l r 6 C O  1 , 6 0 0  

P R O J E C T  T C T A L :  l r 6 C O  1 8 6 0 0  

A i S S I C O M H L h I C l T I C N S  A h C  T E C H N I C P L  A S S I S T  
D G  G a s  91 ~ , P C C  1,900 
H E  6 8 8  91  1 , 3 8 0  1 , 3 8 0  

P R O J E C T  T C T A L :  3 , 2 8 0  3 , 2 8 0  

* C b R I B 8 E A k  O E V E L O P M E N T  T 7 A I N I N G  
E n  G 5 3  9 4  --- l O ~ C 0 0  

P R O J E C T  T C T A L :  --- l0 ,CCO 

d E S T  I H 9 I E S  T R C P I C A L  F R O J U C E  
F N  i 89 9 ? --- 6,COO 

P R O J E C T  T C T A L :  --- 6,COO 

PC. R E S E A R C H t E X T E h S I O h , A N D  D E V E L O F P E N T  
F N  i e~ 9 4 --- 5 r C 0 3  



S U M M A R I  O F  A C T I V E  A N 0  P R O P C S E C  P R C L E C T S  
( I N  T H C U S l h C j  C F  D C L L A E S )  

B L R E B U  F C R  L A T I N  P M E R I C P  P Y J  C A R I B B E A N  

C O U N T R Y :  C A R I B B E P N  R E G I O h P L  C P  90 

L  F I  O F  F I  O F  - T H R C L G H  FY 57 - b C T U b L  F Y  8 8  - E S T I M P T E C  F Y  89 - P R O P J S E O  F Y  90 
P R O J E C T  NO. I I h I T I P L  F I N A L  - L I F E  OF P R C J E C T -  C B L I G P -  E X P E N -  C e L I G A -  E X P E N -  C B L I G P -  E X P E N -  C B L I G A -  E X P E N -  

F R O J E C T  T I T L E  + G C B L I G  C E L I G  L U T H C  P L P N h E D  T I C h S  C I T L R E S  T I C N S  O I T L R E S  T I O N S  C I T U R E S  T I O h S  D I T U R E S  .................................................................................................................................... 
P R O J E C T  T C T A L :  --- 

C b R I B e E A N  L P U  1 N S T ; T U T E  
E H  G 8 s  a 9  ~ , D C C  

F P O J E C T  T C T A L :  j . 0 C 3  

P R O J E C T  T C T A L :  --- 

P R O J E C T  T C T A L :  --- 
P T I I C  

E H  G  8 7  9 3 1 5 , 9 6 0  
E S  G 9 0  9 0 2,153 
F N  G 8 6  9 3 4 7 0  

F R W E C T  T C T A L :  1 6 1 6 C J  

C B 9 I B t i A N  J U S T I C E  I M P R C V E R E l l  
E S  G  2 6  8 9  --- 

P R O J E C T  T C T A L :  --- 
L C C A L  C O S T  S U F P O R T  

E S  G a7  a 7 6 8 3  

P R O J E C T  T C T A L :  6 6 0  



SUMMARY OF A C T I V E  AN0 PROPCSEO PRC2ECTS 
( I N  THCUSAhCS CF 9CLLARS) 

0UREAU FOR L I T I N  I M E R I C A  LND CARIBBEAN 

L  FY OF F 1  OF -THRCLGH FY e 7  -ACTUAL FY 8 8  -ESTIPATEC FY 89 -PROPOSE3 i Y  5 3  
PROJECT NO. I I L I T I A L  F I N A L  - L I F E  OF PROJECT- C B L I C A -  EXPEN- CELIGA-  EXPEN- C B L I C A -  EXPEk-  O B L I C A -  EXFEh- 

PROJECT T I T L E  + G  O E L I G  O E L I G  AUTHO PLANNED T I O h I  D I T U R E S  T I O h S  D I T L R E S  T I O N S  CITURES T l O h S  D I T U R E S  .................................................................................................................................... 
COUNTRY TCTALS: 3 C 8 r 8 6 3  

GRINTS: 2 5 8 r 4 C 3  
LOANS: 70,460 

---- APPROPRIATICN SCKRAPV ---- 
A G 6 . r  RURAL DEV. L N U T R I T I O h :  67.435 

PCPULATION PLALNING: 8,677 
WEALTH: 10,215 

CHILE SURVIVAL FJNC: --- 
AIDS:  l r 9 i 0  -... . - -  

ECUCATION b HUMAN RESOLRCES: 58,832 
SELECTED DEVELOP. A C T I V I T I E S :  t 2 1 2 B l  

ECOLCMIC SUPPORT FUkC: 119,723 
OTHER: --- 



S L V R A R Y  O F  A C T I V E  L N C  F R O F C S E f  P 2 i ; l C T S  
( I N  T H C U S h L C S  C F  C C L L I C I )  

C O U N T R Y :  G R E h A O A  

5 4 3 - C O O 0  ?COG C E V f L C P  A h J  S L F P C E T  
E S  s 24 i s  1 , 5 7 6  I t 5 9 6  

F R O J E C T  T C T A L :  1 . 5 1 6  1 , 5 7 6  

5 4 3 - C O O 2  F f E E  L A 8 0 6  3 E V E L O F I E N T  ( A I F L D '  
E S  G 5 4  8 5  3 t 3  7 66  

F R O J E C T  I C T C L :  1 t 6  3 6 6  

5 4 3 - C O J ~  AUK.-:ATE k E A L T H  C A R E  
€ 5  (1 a. - - 3,605 3 1 t 0 5  

e c n  trrr T C T A L :  .em.,- 3 r t C 5  

-4 - - - - - -  
S f  r: e$  0 - 1 , 9 6 4  

-.--nn<n R E L I E F  A N C  R E C C N S T R U C T I O N  

E S  E e 4  8 6 2 . 6 0 3  

P R O J E C T  T C T A L :  21dC3 

5 4 3 - C 0 1 3  P R I V A T E  S E C T O E  O E V E L O P Y E N T  
ES G 84 8 4 3 7 4  

P R O J E C T  T C T A L :  974  

C C U N T E Y  T C T A L S :  1 1 , 6 6 3  
S E A N T Z :  l l r t C 3  

L C A U S :  --- 
---- A P P R C P R I P T I C N  S L M M A R I  ---- 

AGE., R U R A L  D E V .  % N U T R I T I O h :  --- 
P C P J L P T I O ~  P L A L N I N E :  --- 

b E 4 L T b :  --- 
C H I L O  S U R V I V A L  F U N D :  --- 

A I C S :  --- 
E G U C A T I O N  B H U P A N  E E S C L R C E I :  --- 

S E L E C T E C  S E V E L C P .  b C T I V I T I E S :  --- 
E C O h O P , I C  S U F P O R T  F U L C :  l l r 6 0 f  

C T H E R :  --- 



Purpose: Development of  a  p u b l i c / p r i v a t e  s e c t o r  human resource  
base  a t  t h e  p lanning,  implementation,  t e c h n i c a l  and 
a d m i n i s t r a t i v e  l e v e l s  needed f o r  economic s t a b i l i t y  and growth. 

Caribbean Regional PUNNED PROGRAM SUMMARY SHEET 
Funding 

undertaken by i n d i v i d u a l  governments a s  w e l l  a s  of p r o j e c t s  
which a re  p a r t  of A . I . D .  ' s  p o r t f o l i o .  

I h l u n b . r 5 3 1 6 2  

I 1 

P r o j e c t  Descr ip t ion:  Cur ren t ly ,  A . 1 . D - s  major t r a i n i n g  e f f o r t s  
a r e  channeled through t h e  P r e s i d e n t i a l  T ra in ing  I n i t i a t i v e  
I s l a n d  Caribbean p r o j e c t  (PTIIC) . The focus  o f  t h e  s e l e c t i o n  
c r i t e r i a  f o r  PTIIC i s  t h e  " l eade r sh ip  p o t e n t i a l  of t h e  
cand ida te  and h i d h e r  economically disadvantaged s t a t u s , "  
r a t h e r  t h a n  t h e  t r a d i t i o n a l  s e l e c t i o n  c r i t e r i a  based on meetinq 

AG, R D & N  

Q NEW 

t h e  development needs of i n d i v i d u a l  c o u n t r i e s .  Many key 
p r i v a t e / p u b l i c  s e c t o r  people  i d e n t i f i e d  f o r  t r a i n i n q  and who 

Ibalth PROPOSED OBLIGATION 

~ v l o p m e n t  Tra ining I Source D A  Iln m o u h  Life of & l h l  of Project Funding 

. - .  
would f o s t e r  development o b j e c t i v e s ,  d o  n o t  meet t h e  c r i t e r i o n  
f o r  e l i g i b i l i t y  under  PTIIC. Add i t iona l ly ,  t h e  PTIIC 
scho la r sh ips  a r e  d i r e c t e d  t o  t r a i n i n g  i n  t h e  U.S. and do no t  
a l l o w  f o r  t h i r d  country  t r a i n i n g .  The f l e x i b i l i t y  of having 
ano the r  avenue f o r  t r a i n i n g  under t h i s  p r o j e c t  would have two 
b e n e f i t s :  1) s t r e t c h i n g  t h e  t r a i n i n g  d o l l a r  through t h e  heavy 
u s e  o f  t h i r d  country  t r a i n i n g ,  the reby  spreading t h e  b e n e f i t s  
of t r a i n i n g  t o  l a r g e r  numbers and 2 )  p e r m i t t i n g  key people  t o  
r e c e i v e  t r a i n i n g  o p p o r t u n i t i e s  who have been i d e n t i f i e d  by 
individual c o u n t r i e s  t o  meet s p e c i f i c  development needs . The 
s h o r t  te rm n a t u r e  o f  most o f  t h e  p lanned scho la r sh ips ,  a s  w e l l  
a s  t h e  f a c t  t h a t  t hey  would be based on i d e n t i f i e d  development 
needs o f  c o u n t r i e s  involved,  would i n f u s e  t h e  economies wi th  
needed t e c h n i c a l  s k i l l s  a t  a  more a c c e l e r a t e d  r a t e .  The 
m a j o r i t y  o f  t h e  t r a i n i n g  w i l l  b e  shor t - term t e c h n i c a l  courses  
i n  t h i r d  c o u n t r i e s  t o  provide  p a r t i c i p a n t s  wi th  new s k i l l s  i n  
t h e i r  f i e l d  o r  enhance e x i s t i n g  s k i l l s  needed f o r  c u r r e n t  jobs 
o r  i d e n t i f i e d  promotion o p p o r t u n i t i e s .  

FY 1990: 2,000 

S u s t a i n a b i l i t y :  While t h e  p r o j e c t  i t s e l f  does n o t  have 
s u s t a i n a b i l i t y  a s  i t s  o b j e c t i v e ,  t h e  r e s u l t s  of t h e  p r o j e c t  

10,000 

Popukatim 

Relat ionship  of P ro jec t  t o  A . I . D .  Country S t ra t egy :  The 
P r o j e c t  w i l l  s t r eng then  t h r e e  major o b j e c t i v e s  i n  A . I . D . ' s  

~y 1995 FY 1990 

Regional S t r a t egy :  (11 Strengthening t h e  p r i v a t e  s e c t o r  ( 2 )  
Institutional/infrastructure development and ( 3 )  Spreading t h e  
b e n e f i t s  of growth. The t r a i n i n g  w i l l  be conducted i n  o r d e r  t o  
s t r eng then  t h e s e  o b j e c t i v e s  and t o  address  areas i d e n t i f i e d  by 
t echn ica l  s e c t o r s  a s  f i l l i n g  p r i o r i t y  human resource  needs i n  
t h e  Eastern Caribbean. 

Estimated Cwnpktim 
Date of Proixl 

€0. & HR 

FY 1994 

lnitid Obligation 

Host Country and o t h e r  Donors: A . I . D .  h a s  met with o t h e r  
donors  doing assessments o f  t h e i r  t r a i n i n g  p o r t f o l i o s  i n  t h e  
Eas tern  Caribbean i n  a n  e f f o r t  t o  exchange informat ion and t o  
e n s u r e  t h a t  t h e r e  w i l l  n o t  be  a dup l i ca t ion  of e f f o r t s .  

Sal. An. Enirn.4 Find Obliqat~on 

B e n e f i c i a r i e s :  An es t ima ted  seven hundred and n ine ty  (790)  
pe r sons  from t h e  Organization of Eas tern  Caribbean S t a t e s  w i l l  
r ece ive  t r a i n i n g .  

Major Outputs:  

-- Four y e a r  programs (U.S.) 
-- Three month programs (U.S. I 
-- Two month programs (Th i rd  coun t ry )  
-- One month programs ( T h i r d  coun t ry )  

A 1 1  Years 

75 
150 
200 
365 

A . I . D .  Financed Inputs  ($000) 

Undergraduate Tra ining (U.S. 1 
Technical Tra in ing  (U.S.) 
Technical  Tra in ing  (T.C. ) 

w i l l  be  t r a i n e d  ~ e r s o n n e l  i n  t h e  ~ r i v a t e  and o u b l i c  s e c t o r  who 
& I Administrative c o s t s  918 

AID 3707 (1  1-85) 

a r e  key t o  t h e  cont inued e f f o r t s  of development ~ r o i e c t s  I T o t a l  l n .  
~ I N A N C I N G  iln thomrandr of dollan) Principal Contractors or Agencies 

Through September 30, 
Estimated Fiscal Year 
Estimated Through September 30, 

Propored Firal  Year 1990 

Obligations 

2,000 

Expenditures Unliquidated 
To be determined. 

. . . . . . . . . . . . . . .  . ..........::...:..: ............................... ; - 
Future Year Obligations Estimated Total Cost 

8,000 10.000 



Caribbean Regional 
MOGRIY: 

I r i a  ~ ~ n d i i i  

I 
~ ~ . ~ -  

Regional Management Institute 

PLANNED PROGRAM S V M Y I R Y  SHEET 
IAG RD & N l~a. l th  I WWOSED 08LIGATION I 

655 L a. GRANT 0 L O W  I ~C'?C!NUING 1 . . . . 1 
Purpose: The purpose o f  t h i s  project i s  to upgrade the 
management capabil i ty wi th in the English-speaking Caribbean so 
as t o  promote the development and expansion o f  an e f f i c i e n t  and 
dynamic pr iva te  sector. 

Project Description: This project  i s  a follow-on from the 
Regional Management Training P i l o t  Project (538-0148) and the 
design work w i l l  benefi t  from the resul ts of the p i l o t  which 
has a continuous evaluation component. Experience with the 
p i l o t  t o  date suggests that  there i s  a need t o  sustain certa in 
programs aimed a t  improving the eff iciency of pr ivate sector 
management. These include synposia and seminars fo r  senior 
executives and managers and certa in innovative approaches t o  
management training. A t  least  two elements superf ic ia l ly  
addressed by the p i l o t  appear t o  require strengthening i n  the 
follow-on project. These re la te  t o  (a)  trainina Droarams t o  
foster - public sector partnership i n  a;f&es;ing issues 
which constrain pr ivate sector development, and (b)  
strengthening o f  management t ra in ing ins t i tu t ions t o  provide 
bet ter  services t o  complement the program of advanced 
management t ra in ing i n i t i a t e d  under the p i lo t .  

Sustainabil i ty: This project would lead to the establishment 
o f  a semi-autonomous management t ra in ing ins t i t u te  l inked t o  an 
exist ing management t ra in ing i n s t i t u t i o n  (perhaps the 
University o f  the West Indies) and should evolve as the center 
fo r  coordinating management t ra in ing i n  the English-speaking 
Caribbean. Training fees and other service fees w i l l  be the 
main source of funding for  sustainabi l i ty .  

Relationship o f  Project t o  A.I.D. Country Strategy: A.I.D.'s 
strateov ermhasizes d ivers i f ied  economic arowth throuah the 
development' o f  tourism and the expansion of trade 

- 
opportunities. Capable and e f f i c i e n t  management expertise, 
which t h i s  project seeks t o  develop, i s  c r i t i c a l  t o  the success 

I of t h i s  strategy. 

Host Country and Other Donors: Host country contr ibution w i l l  
include o f f i c e  space and technical assistance. Management 
t ra in ing ins t i t u t i ons  i n  the region -- Barbados I n s t i t u t e  o f  
Management and Productivity, Caribbean Association of Industry 
and Commerce, Caribbean Center for Development Administration 
and University o f  the West Indies -- are current ly  seeking 
assistance from the Canadian International Development Agency, 
the B r i t i s h  Oevcelopment D iv is ion and the European Economic 
C o m i t y .  A.I.D. w i l l  encourage col laboration wi th these 
development agencies i n  funding management t ra in ing i n  the 
Cariboean. 

Beneficiaries: Over 3,OW owners and managers from the pr ivate 
sector: Dublic sector manaoers: and four manaoemnt t ra in ino - .  1 ins t i t& ions w i l l  benefit. 

- - 

m v e s  trained 
A l l  Years 

156 
Upperhiddle managers trained 150 
Supervisors trained 300 
Management Educators/businessmen attend conferences 50 
Instructors trained i n  new techniques 25 
Sets of ins t ruc t iona l  materials developed 20 
Management i ns t i t u t i ons  cumulatively improving and 
expanding services. 4 

A.I.D. Financed Inputs I Administrative Cost --.--- 
Management Training Ac t i v i t i es  2,500 
Ins t i t u t i ona l  Strengthening ( s t a f f  t ra in ing/  
ins t ruc t iona l  materials, etc.) 1,500 

TOTAL $5, COO 
------ ------ 

AID 370-7 11 1-85] 207 

Princip.1 Contr.Eton or Awncia 

To be determined. 

.- 
U. S. FINANCING [ In thousands of dollars1 
I Obligations Expnditura 

Through September 30. 
Estimated Fiscal Year 
Estimated Through September 30, 

Propored Fiscal Year 1990 

Unliquiieted 

,.:.,., .;:,:: ::. ;.:::. . .:,. .,:,.::..::.. 
.: . . . . . .  ... ..:... :. . . ..:_..:. 

655 
Future Year Obligations I Estimated Tau1 Con 

4,345 I 5,000 







BOLIVIA - - Economic Indicators 
Total U.S. Aid $ 1,258 Million (1946-87) 
RatLo of U.S. Aid To Total ODA 28.6% (1983-86) 
Yearly U.S. Aid Per Capita S 11.15 (1983-86) 

GDP PER M A  

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 540 Trade Balance (S Millions, US) (1983) 450(84) 342 (85) 89 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) -0.4% 

Government Budgetary Expenditures as a % of GNP ... (1984) 40.4% 
Total Expenditures and Net Lending ( $  Millions, US): 

( .) . (1983) 797 (1984) 2,228 

Budgetary Deficit or Surplus ( $  Millions, US): 
( .) . (1983) -480 (1984) -1.973 

Total Imports (S Millions, US) (1983) l,550(84) 1.242 (85) 
Of Which % From U.S. ......................... (1984) 

Major Imports (1986) FWDSTUFFS;CHEMICALS;CAPITAL GOODS 

Total Exports (S Millions, US) (1983) 2,000(84) 1,584 (85) 
Of Which % to U.S. ........................... (1985) 

Major Exports (1986)NATURAL GAS;TIN;SILVER 

Trading Partners: ARGENTINA: UNITED STATES; BRAZIL 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
cia1 International Reserves Equivalent to hgricultural Production as % of GDP.. . (1986) 24% 

1.2 Months of Imports (1987) 
Major Crop(s) As % of Arable Land 

External Public Debt as % of GNP...(1986) 90.6% Subsistence: POTATOES; CORN; . 14% (1987) 
Cash: RICE: WHEAT; SUGARCANE 8% (1987) 

Service Payments on External Public Debt, 
($ Millions, US). ................... (1986) 161 Ag. Exports: (1987) COFFEE; RAW SUGAR; SOYBEANS 
As % of Total Export Earnings.. ..... (1986) 23.6% Ag. Imports: (1987) WHEAT; RICE; BARLEY 



BOLIVIA - - Social Indicators 

I INFANT MORTWP/ 

POPULATION 
T b t a l  P o p u l a t i o n . .  . (Thousands, M i d  1988) 6,448 

NUTRITION AND REALTR 
P e r  C a p i t a  C a l o r i e  Supply  as a % of  Requirements.  . . ( l 9 8 5 )  91% 

P o p u l a t i o n  Growth Ra te . .  . (1970) 2.3% (1978) 2.2% (1988) 2.2% L i f e  E x w c t a n c v  at  B i r t h .  i n  Years  (Bureau o f  t h e  Census) 
(1'988) 'Pota l  53.9 M a l e  52.0 ' F-le 55.7 

P o p u l a t i o n  (1988) By Age Group: (1970) T o t a l  46.3 M a l e  44.8 F-le 47.7 
(O-l4yrs) 40.0% (15-64yrs) 56.4% (65+ y r s )  3.6% 

I n f a n t  Deaths i n  F i r s t  Y r  o f  L i f e  p e r  1000 L ive  B i r t h s  (1988) 125 
M a r r i e d  Women Aged 15-44 y r s .  Using Contracept ion. .  . (1983) 23.6% 

% Of Chi ld ren  12-23 Months O l d  F u l l y  Inmunized Aga ins t  
T o t a l  F e r t i l i t y  Rate . .  , (1970) 6 .5  (1988) 4.8 T u b e r c u l o s i s  (BCGB) 15% (1986) Measles 179 (1986) 

D i p h t h e r i a  (OPT) 29% (1986) P o l i o ( 3 )  31% (1986) 

ROUSEROLD INCOME AND EMPLOYMENT P o p u l a t i o n  w i t h  Reasonable  Access  t o  S a f e  Water Supply 
&ETonal Income Received b y  l o w  20% of  Popu la t ion . .  ( .) . % (1983) 43% 

% of P o p u l a t i o n  L i v i n g  Below Abso lu te  P o v e r t y  l e v e l  EDUCATTON AND LITERACY 
( . T o t a l  . % Urban . % Rura l  . %  T o t a l  School  Enrol lment  a s  R a t i o  o f  Popu la t ion  i n  Age Group: 

Pr imary (1981) T o t a l  110.6 Male 119.9 Female 101.2 
Labor  F o r c e  P a r t i c i p a t i o n  as % o f  Working Age P o p u l a t i o n  Secondary (1981) T o t a l  21.8 Male . F e n a l e  . 

~ ~ 

(1985) 31% P o s t  S e w n d a r y  ( . T o t a l  . Male . Female 

P r o p o r t i o n  o f  labor Force  i n  A g r i c u l t u r e . .  . (1980) 46% Adult  L i t e r a c y  Ra te  (1985) Male 84% (1985) Female 65% 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480 ** 
Title I 
Title I I 

T O T A L S  

(Actual) I (Estimatedl 
29,6021/ 22,000 

FY 1990 
(Request) 

k*See Main Volume P.L. 480 Tab le  f o r  program b reakou t  and emergmcy a s s i s t a n c e  

L /  I n c l u d e s  8,750 i n  r e o b l i g a t i o n s  o f  p r i o r  y e a r  funds. 
r/ I n c l u d e s  M O  i n  FY 1988 ESF Carryover. 

.. 
PERSONNEL DATA - MISSION DIRECT HIREa 

Foreign National 
T O T A l  S 

Category 

PARTICIPANT TRAINING  DATA^ 

I 
prwr C 1 .  

ePartici ntr unded under r e g i o d p r o g m  (e.g., 
b~codemic: degree seeking. CLA$P~DP, .  

AID3702 18-96) 

'JTotd full time eguiwlent workyears of employment. Include HIG, excess property, and IGperronneL 
Excludes TLP. One workrear = 2.087 hours. 

- . - -  
32.00 
48.65 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

US. National I 16.65 I 20.0 I 20.0 

17 184 201 12 188 200 12 188 200 

FY 19 0 
(~equesB 

FY 1988 
(Actual) 

34.0 
54.0 

aIn-training refers to the sum of participant new starts cTechnical: non-degree seek& 
during the FY& -overs .d in trainingfrom the dParticiponts funded under bilateral proffama. 

PV 

FY 1989 
(Estimated) 

34.0 
54.0 

FY 1988 FY 1990 
- (Request1 

A~ 

7 
10 

- 
- 

FY 1989 
(Estimated) 

A 

12 - 
- - 

A 

12 - 
- 
- 

T 

150 
8 

30 - 

Actual) 
T 

150 
8 

30 - 

Total 

162 
8 

30 - 

TC 

142 
13 

2 9 - 

Total 

162 
8 

30 - 

Total 

149 
23 

29 - 



BOLIVIA 

Introduction 

Bolivia's per capita income, which is the second-lowest in the hemisphere, 
has declined by 25% since 1980. High infant mortality rates, low 
productivity, unemployment and extensive poverty characterize the economy. 
In the face of these circumstances, the democratically elected Bolivian 
government has demonstrated extraordinary resolve in addressing the dual 
challenge of economic stabilization and recovery, and of narcotics control 
and eradication. Since 1985, the Paz Estenssoro Government has implemented 
free market economic policies which are fully in line with the 
recommendatons of the U.S. Government as well as the international 
financial community and other donors. The commitment to stage and to 
sustain the policy reform program was based on an unprecedented degree of 
cooperation between competing political parties. However, largely as a 
consequence of its political will in maintaining the stringent economic 
austerity measures, the ruling party sustained a severe defeat in the 
December 1987 municipal elections. To the Government's credit, this loss 
did not erode the commitment to a steady economic course, even in the face 
of presidential elections scheduled for May 1989. The survival of 
Bolivia's democratic form of government is likely to depend on the success 
of its current policies to reactivate economic growth. 

Bolivia's economic reform program is demonstrating results. Real gross 
domestic product grew by a modest 2.2% in 1987, reversing a virtually 
free-fall decline for the first time since 1978. There are still 
significant obstacles to growth: Credit is tight; interest rates average 
about 25% in real terms; prices for key mineral exports remain low; 
Argentina is delinquent in payments for Bolivia's primary export, natural 
gas; and private sector confidence in economic policies and prospects has 
not been restored; and while the growth target for 1988 of 2.5% will 
probably be met or exceeded, this merely holds per capita income constant 
with current population growth 

A.I.D. Development Strategy and Accomplishments to Date 

The United States has three main goals in Bolivia: Support for a stable and 
democratic government; facilitating private sector-led economic recovery 
and promotion of broad-based, self-sustaining economic growth; and 
elimination of the illicit production of coca. Within this framework, the 
A.I.D. program contributes to economic and social development and to sound 
environmental practices. 

These three goals are interdependent. Economic reactivation is best 
accomplished through private sectorled, broad-based growth, which in turn 
supports the democratic process by establishing a base of economic 
pluralism. Both economic and political stability are essential if the war 
on narcotics is to be fought with success. The narcotics trade is claiming 
a large share of national employment (about 20%) and of export earnings 
(estimated st 50% to 80%). 



Bolivia's success in achieving economic reactivation depends on several 
factors. First, a coherent economic policy framework must be in place to 
stimulate economic growth. The A.1.D.-assisted policy analysis unit within 
the Ministry of Plan has played a significant role in assisting the GOB to b 

restructure the economy and to address issues such as debt (with a 
successful commercial debt buy-back program which liquidated half the 
commerical debt), domestic price structures and employment policy. 
Macro-economic support through the Economic Support Fund program and by 
food aid has bolstered the Government's financial capacity to support the 
economic reform process. 

Second, stimulating private sector activity in Bolivia constitutes a high 
priority for both the GOB and A.I.D. High interest rates constitute a 
critical constraint to increased private sector activity. A.I.D. also 
provides access to foreign exchange through the ESF programs. A.I.D. 
supports a variety of mechanisms for assisting agri-business, artisans and 
private agricultural organizations such as cooperatives and chambers of 
agriculture to diversity exports; for micro and small enterprises; for 
strengthening financial markets; for improving internal markets for 
agricultural products; and for working with private business persons. As 
the confidence of the private sector in the economic policies and potential 
of Bolivia increases, and as clientele for formal credit systems is 
broadened, these programs will increasingly demonstrate their contribution 
to economic reactivation. 

Support for democratic institutions incorporates strengthening the private 
sector as well as direct assistance to the government in judicial 
procedures, adminstration of legislative activities and voter registration 
for elections. 

b 

The Government of Bolivia has achieved several significant successes in the 
narcotics control arena. First, the GOB eradicated 2,100 hectares of coca 
voluntarily from August 1987 to August 1988. This accomplishment was 
largely due to successful interdiction of illicit cocaine marketing which 
resulted in lower coca prices during most of 1988. Second, the COB 
maneuvered adeptly within the domestic political arena to pass narcotics 
control legislation in July. The legislation established coca eradication 
targets of 5,000 hectares to 8,000 hectares per year. Finally, in August, 
the GO4 arrested internationally known narcotics trafficker, Roberto Suarez. 

In the narcotics field, A.I.D. has enhanced public support for narcotics 
control through narcotics awareness activities, and has developed an 
effective program to support farmers who voluntarily eradicate their coca 
crops to generate alternative income through other crops appropriate to the 
fragile lands in the Chapare. 

FY 1990 Program 

In FY 1990, A.I.D. is proposing $30 million in ESF, $21.7 million in 
Development Assistance and $33.2 million in P. L. 480. 

To support the extensive economic reform program and to bolster the 
prospects for economic reactivation during a presidential election year, 
A.I.D. is proposing ESF assistance which will be conditioned on progress in 



narcotics eradication and the implementation of Bolivia's new narcotics 
control legislation. 

To broaden the base for economic growth, development assistance programs 
are planned to: (1) Support the maintenance of constitutional and 
democratic government while strengthening private sector institutions; (2) 
promote economic policy reform and expand the private business base so that 
broad-based growth is rendered sustainable; (3) increase private sector 
contribution to export earnings through the promotion of non-traditional 
exports; (4) expand the pool of trained Bolivians and expose a broad 
spectrum of Bolivian leaders to American values, social and economic 
organization and professional and technical capacities; (5) support 
alternative crop production and reduced migration into the coca-producing 
zones of Bolivia through effective agricultural outreach programs and 
sound, sustainable income generation through micro-enterprise, agricultural 
organizations and rural development; (6) reduce mortality 6 morbidity rates 
caused by diarrhea and communicable diseases among infants and children 
under five years of age; and (7) strengthen private voluntary activities in 
support of rural development, small business and other income-generation 
and health delivery services. 

Mission Director: Reginald Van Raalte 



S U C M A R Y  O F  A C T I V E  A Y D  P R O P C S E C  P R C J E C T S  
( I N  T t l C U S A h C S  O F  C C L L A R S )  

B I I R E A U  F C R  L A T I N  P N E R I C A  A N D  C A R I B B E L N  

C O U N T R Y :  B J L I V I A  CP 90 

L  F Y  O F  F Y  G F  - 1 H R C L G H  F Y  E 7  - A C T U A L  F Y  8 8  - E S T I W A T E D  F Y  8 9  - P R O P O S E D  FI 90  
P R O - E C T  NO. I I~ITIAL FINAL -LIFE OF P R O J E C T -  CBLIGP- E X P E N -  CELIGI- EXPEN-  OBLIGA- EXPEN-  OBLIGA- EXPEN-  

P R O J E C T  T I T L E  6  C B L I G  C e L I G  P L T H C  P L P N h E O  T I O h S  C I T L R E S  T I C N S  D I T U R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  

P R O J E C T  T C T A L :  --- - -- 
S P E C I A L  O E V E L C F M E N T  A C T I V I T I E S  

S O  G  t 4  C  --- 
P R O J E C T  T C T A L :  -- - 

R U R P L  S A N I T A T I O N  
H E  L  77 8 0 --- 

P R O J E C T  T C T A L :  --- 
R U R A L  A C C E S S  R O A D S  I1  

F N  6 7 8  7  9 3 0 0  
F N L  7 8  7 9 1 8 , 0 6 4  

P R O J E C T  T C T A L :  1 8 , 3 8 4  

R U R A L  D E V E L O P M E N T  P L A h N I N G  
E H  6  78  e 4 --- 

P R O J E C T  T C T A L :  --- 
A G R I B C S I N E S S  A N D  A R T I S A N R Y  

F N  G 7 7  e a  2,150 
F N  L  7 7  8 6  P s 2 C O  

F R O J E C T  T C T A L :  1 1 , 3 5 0  

R U R A L  E O U C P T I G N  I1  
E H  G  77  8 4  2 1 1 2 9  
E n  L  77 E 4 l C 1 C c 0  

F R O J E C T  T C T A L :  1 2 , 1 2 9  

D E P A R T H E h T P L  C E V E L O P M E N T  C O R P C R A T I C N S  
F N  L 79  7 9  7,OCO 7 r C C O  
S D  L 79 7 9  3 , 0 0 0  3 r C C O  



S L C L A R Y  O F  A C T I V E  b N L  P R O F C S - 6  P R C - E C T S  
( I N  T H C U S A h C S  O F  D O L L A R S )  

B U R E A U  i L A 1 I h  A M E R I C A  L N O  C A S I B B E A N  

C O U N T R Y :  o C L I . 1 6  C P  90 

P R O J E C T  T C T A L :  

C b P P A R E  R E G I O N P L  
F N  G  8 3  90 
F Y  L 8 3  5 0  

P R O J E C T  T C T A L :  

L C Y - C C S T  S P E L T E R  
S 3 G  8 3  9 1 

F R C J E C T  T C T A L :  

C b I L D  S P A C I N G  
P Y  G e9  9 4 

P f ' 3 J E C T  T C T A L :  

D E V E L C P M E N T  
14,OCO 1 4 , C 0 3  
l i , 5 C ?  12,5CO 

i 6 r 5 C 3  2 6 , 5 0 0  

T H R O L G H  P R I V A T E  S E C T O R  
1 , 6 5 0  211 00 

1 , 6 5 0  2 , 1 0 0  

S E L F  F I N A h C I N G  P R I M A R Y  H E A L T H  C A R E  
c s  t 8 3  e 9 s c o  I r G O O  
P E  G 8 3  9 0 1 , j C G  l r 3 C O  

F a O J E C T  T C T A L :  2 , l C i  ZIJCO 

P C L I C Y  R E F C R N  
5 3  G a 3  8 9  ~ , G C C  5 , c o o  

F R S J L C T  T C T A L :  5,OCO 5 ,COJ  

N A a K E T  T O k h  C P F I T A L  F C R H 4 T : O N  
F K  G E 6  9 1 3 r 5 C G  3 r E q 7  
FN L 86 91 15 ,OCC 1 3 , 4 1 3  

P R O J E C T  T C T A L :  1 6 r 5 C S  l 7 r ? 1 5  

E C O N O P I C  R E C O V E R Y  
E S  G 8 9  e~ --- ? 3 r 5 0 3  

F R O J E C T  T C T A L :  --- ? 3 r j O C  

F R O J E C T  T C T A L :  -- - 2 7 , 3 5 0  

I L C U S T P I A L  T R A N S I T I O N  



SUt!MARY OF A C T I V E  A N 0  PROPCSEC PRCJECTS 
( I N  T H C U S A h f S  OF J C L L A R S )  

BUREAU FOR L A T I N  A M E R I C A  1 N D  C A R I E 8 E U N  

P R O J E C T  T C T A L :  1 0 1 0 0 0  

P L A N N I N G  A S S I S T A N C E  
C S  G 88 9 0 7 0 0  
F N  G  8 8  90 6 0 0  

P R O J E C T  T C T A L :  l r 3 t O  

MANAGEMENT T R A I N I N G  
E H  G  8 5  9 0 3,000 
S O  G  8 5  90 --- 

P R O J E C T  T C T A L :  3,000 

D I S A S T E R  RECOVERY 
F N L  8 4  8 5  5,700 

P R O J E C T  TCTAL :  5,700 

H A N D I C R A F T  EXPORT D E V E L O P M E N T  
S D  G  8 5  90 4,000 

P R O J E C T  T C T A L :  4 r O C O  

T R A I N I N G  FOR DEVELOPMENT 
E H  G  e 5  9 4 21>C0 

P R O J E C T  TCTAL :  2,SOJ 

E X P ~  P n c r o r x c n  
F N G  8 9  9 3 5,000 
5 0  G  89 9 3 --- 

P R O J E C T  T C T A L :  S#OOO 

A G R I C U L T U R E  M A R K E T I N G  
F N  G  8 9  9  3 --- 

P R O J E C T  T C T A L :  --- 
S T R E N G T I E L I N G  DEMOCRACY 

E S  G  8 9  9 4 --- 



SUMMARY OF 4 C T I V E  dND PROPCSED P R C j E C T S  
( I N  THOUSAhCS C F  O C L L A R S )  

l U R E A U  FOR L I T I N  A M E R I C A  A N 0  C A R I B I E A N  

COUNTRY: B O L I V I A  CP 90 

L  F V O F  F V O F  -THRCCGU F V  8 7  - A C T U A L  FY 8 8  - E S T I M A T E D  F V  89 -PROPOSED F V  9 0  
P R O J E C T  NO. I I Y I T I A L  F I N A L  - L I F E  OF PROJECT-  C B L I G I -  EXPEN- C B L I G A -  EXPEN-  C B L I G A -  EXPEN- C B L I 6 A -  E X P E L -  

P R O J E C T  T I T L E  * G O I L I G  0 8 L I G  l U T H 0  P L A N k E D  T I O L S  O I T C P E S  T I C N S  O I T L R E S  T I O k f  D I T L R E S  T I O L S  D I T U R E S  ------------------------------------------------.----------------------------------------------------------------------------------- 
P R O J E C T  TCTAL :  --- 7,COO 

P R I V a l E  AG. O R G A N I Z A T I O N S  
F N  6 8 6  9 0 4.2CO 4,200 

P R O J E C T  TOTAL:  4,200 4.200 

O R 1  A h 0  C H I L D  G R O Y l H  M O N I T O R I N G  - OPG 
CS G  8 5  (1 8 800 8 00 
F N  G 8 5  8 8 300 3 0 0  
H E  G  8 5  (1 8 136 136 

P R O J E C T  TCTAL :  1,236 1,236 

EPERGENCY A G R I C U L T U R A L  C R E D I T  
F N  G 8 6  8  8 101000 l 0 1 C 0 0  

P R O J E C T  T C T A L :  1C100C 10.COO 

N A R C O T I C S  AWARENESS 
E H  G  8 6  9 3 1 ,900 3,900 
E S  6 8 6  90 --- 6 00 

P R O J E C T  TOTAL :  1,900 4.500 

E C O N O M I C  S T 4 B I L I Z A T I O h  AND RECCVEPY PROG 
E S G  87 8 7 14,660 7,160 

F R O J E C T  T C T A L :  14,660 

C C M M U h I T V  I C H I L D  H E A L T H  
C f  G  88 9 3 14 ,500  
H E  G 88 9 3 2,000 

P R O J E C T  T C T A L :  16 ,500  

E C C N O I I C  RECOVERY P R O G R h l  
E S  G  88 8 8 7,320 

F R O J E C T  T C T A L :  7,320 

S M A L L  E N T E R P R I S E  DEVELOPMENT 
F N  G  8 8  9 3 3,000 
SO 6 88 9 2  7,000 



PROJECT TCTAL: 10,000 I0,COO 

R b O I O  LEARLING 
CS G 8 8  9 2  7 0 0  7  OC 
EH G 8 5  5 2  l r 2 C O  1,200 

PROJECT TCTAL: l r i C 0  l r 9 0 0  

STRENGTHENING F I N A N C I P L  MARKETS 
5 3  6 8 8  9 3  5,OCO 6,200 

FROJECT TCTAL: 5rOCO 6,200 

WATER 8 HEbLTh SERVICES - OP6 
C S  G 8 6  8 9  2,300 2,314 
H E  G e e  e s  212cc  2 ~ 1 ~ 6  

FROJECT TCTAL: 4 r 5 C O  4,509 

ORS PACKETS 
CS G 8 7  8 7  4 5 0  4 5 0  

PROJECT TCTAL: 4 5 0  4 5 0  

C k I L D  SURVIVAL - OPG 
CS G 8 3  8 9  1 rOCO 1,677 

PROJECT 7CTAL: l # O C O  1.677 

AhOEAN PEACE SCHOLARShIPS 
EH G 8 8  9 1  3,350 6,800 
FN G  8 8  9  4  4CO 4 0 0  

FRCJECT 1 C T A L :  3,750 7.iGO 

PROJECT TCTAL: --- 4,COO 

A I D S  PREVENTION 
OG G 8 8  9 0  5CO --- 5 0 0  
HE G 8 8  9 0  ZCO 

PROJECT TCTAL: 5 0 0  7 00 



SUMMIRY OF A C T I V E  AND PROFCSEC PRCJECTS 
(IN T n c u s A h c s  C F  D O L L A R S )  

B U Z E I U  FOR L I T I N  AMEPIC4 4NO C 4 R I B I E A h  

COUNTRY: 8 O L I V I P  CP 9 0  

L  FY OF FY OF -1HRCCGH FY e 7  -4CTUAL FV 8 8  -ESTIMATED FY 8 9  -PROPOSED F V  9 0  
PROJECTNO.  1 I h I T I 4 L  F I N b L  - L I F E O F P R O J E C T -  C B L I G A -  EXPEN- C B L I G 4 -  EXPEN- CBLIGA-  EXPEN- OBLIGA-  EXPEN- 

PROJECT T I T L E  + G C B L I G  C E L I G  PLTHD PLPNhEO T I O h S  C I T L R E S  T I C N S  O I T L R E S  T I O N S  CITURES T I O N S  D I T U R E S  

5 1 1 - C 6 1 0  DENOCPIT IC I N S T I T U T I O L S  GRANT 
5 0  E C B  6 8  4 5 0  4CO --- --- 4 5 0  --- --- 2 5 0  --- 2 0 0  

FROJECT TCTPL: 4 5 0  4 5 0  --- - -- --- --- 4 5 0  2 5 0  --- 2 0 0  

5 1 1 - 5 5 9 5  * P E I V A T E  P h t  VCL O R G 4 N I Z 4 T l O N S  - OPG'S 
CS G 7 5  C --- - -- --- --- --- --- --- --- --- --- 
FN G  7 9  C  --- --- --- - -- --- --- --- --- --- --- 

CCbNTRY TCTALS: Z i 0 1 5 7 9  307,485 1 2 5 r 2 9 C  70,344 37,422 29,323 47,500 43,613 51,725 71,129 
GRANTS: 140,195 235,404 t 6 r 5 t C  31,527 31,722 22,124 4 7 r 5 C O  36,592 51,725 63,129 

LCANS: E C 1 4 8 4  7 Z n C 8 1  5 9 r 2 Z C  38,417 5 r 7 C C  7,199 --- 7,021 --- 8,COO 

---- APPRCPRIPTICN SIJHMARV ---- 
4 G f i . ~  RURAL OEV. D N U T R I T I O N :  116,934 122,563 t e # 2 t C  34,E35 l t n 6 8 2  16,825 8,265 14,002 5,175 21,350 

P C P U L I T I O h  P L A h N I h G :  --- 7,500 1 1 2  6 2  7 7  6  1 l r 2 F O  3 8 0  5CO 5 5 0  
~ E A L T V :  5,636 5,822 e,4?c 6,C84 4 e c  1,777 4 0 2  4 6 6  l r O C O  5 0 0  

C H I L O  SURVIVAL FUNC: 21,250 26,141 3.5CC 2 a 3  4,540 9 7 5  4,238 3,265 4 r 7 C C  5,521 
A ICS:  5 0 0  5  OD --- 1CO 5 0  --- 1CO --- --- 1 SO 

ECUCPTION 2 HLNAN RESCLRCES: i 4 ~ 0 7 9  3 4 r C 2 9  23,5@C 17,360 1,918 21336  2 r 1 7 C  2,825 214C0 2,933 
SELECTEC DEVELCP. L C T I V I T I E S :  3 C s l C O  3 7 ~ C 0 0  1 4 r 2 4 e  8,723 S,SCS 3,189 5.535 41000 3,950 3 r e 0 0  

ECOhCHIC SUPFORT i U h O :  22,480 73,530 7 r l f C  3rCOO 7 r 8 2 C  4,160 Z5,SCO 18,625 30,OCC 36,325 
OTHER: --- --- --- - -- --- --- --- --- --- --- 



! oRANT LOAN 1 0 CONTlNUlNG 1 I I 
Project Purpose: To provide balance-of-payments assistance i n  
support of the Government of Bolivia 's  economic s tab i l iza t ion  and 
react ivat ion program. 

rimCIIUI: Bolivia PUNNED PROGRAM SUMMARY SHEET 

Program Description: From 1982 t o  1985, economic conditions i n  
Bolivia worsened considerably. By 1985, when the government of Paz 
Estenssoro took of f ice ,  inf la t ion  exceeded 11,00096 per annum, 
prices for  the country's major exports of t i n  and petroleum products 
collapsed, debt servicing was a growing problem, the budget d e f i c i t  
was increasing, and r ea l  GCP had declined every year since 1981. 
Soon a f t e r  he assumed power, Paz issued a New Economic Policy decree 
announcing dras t ic  s tab i l iza t ion  measures which were ef fec t ive  i n  
a r res t ing  hyperinflation and ending economic chaos. In 1987, the 
GOB issued the Economic Reactivation decree aimed a t  ending the 
country's prolonged recession. The major components of the decree 
were: increased resource avai lab i l i ty ;  sec tora l  restructuring in  
the area of housing and exports; banking system reforms; and, f i s ca l  
and monetary reforms. 

A.1.0. '~ economic analysis  indicates tha t  these measures have 
succeeded i n  substant ial ly inproving Bolivia 's  economy. Real GW 
grew by 2.2 percent i n  1987, stil l  below the r a t e  of population 
growth. Per capita  GCP is still  about 25 percent below the 1981 
level .  Much remains t o  be done t o  react ivate the economy and 
achieve the GOB'S 4-5 percent annual GW growth target .  The annual 
balance of payments d e f i c i t  is  still in  the $150 t o  5200 million 
range. 

Ti is  
Economic Stabilization and Recovery 

T h i s  program w i l l  provide urgently needed support i n  the form of a 
cash t ransfer .  The dollar  funds w i l l  supply scarce foreign exchange 
resources t o  service e l ig ib l e  U.S. and mult i lateral  debt thus 
contributing t o  the GOB'S economic reactivation e f fo r t s .  In 
addition, the GOB w i l l  deposit an equivalent amount i n  local  
currency (bolivianos) in to  a special  account i n  the Central Bank. 

AG, RD & N 

ED. & HR 

Fundinn 
Sinuo 

ESF 
27 &!I 

IFY 90 IFY 90 IFY 9 1  

These funds w i l l  be joint ly programed by A.1.D.. and the GOB for  the 
development a c t i v i t i e s  of A. I .D .  and other mul t i la te ra l  donors and 
t o  further support implementation of the GOB'S s tab i l iza t ion  and 
recovery program. Release of funds under the program w i l l  be t i ed  
i n  part t o  meeting coca eradication ta rge ts  established i n  the 1988 
Bolivian anti-narcotics law. The 1989 target  is 5,000 Hectares and 
the  1990 ta rge t  w i l l  exceed the 5,000 Hectare level .  

Relationship t o  A.I.D. Country Strategy: The program supports the 
overal l  U.S. objectives of: (1)  support for  a s t ab l e  and democratic 
government and ins t i tu t ional iza t ion  of the democratic process; (2 )  
promotion of self-sustaining economic growth; and (3)  narcotics 
control.  

Health 

Sal. An Numta 511-0576 

Beneficiaries: The population a s  a whole benefi ts  from an iwroved 
econmy. Local currencies programed under t h i s  project d i rec t ly  
benefit  the ta rge t  populations of A.1.0. '~ and other donors' 
development projects  i n  high pr ior i ty  sectors. 

Host Country and Other Donors: The GOB negotiated a three-year 
enhanced s t ruc tura l  adjustment f a c i l i t y  with the IMF which was 
approved i n  mid 1988 and is currently under implementation. Debt 
rescheduling took place under Paris  I, i n  1986, and Paris  I1 during 
November 1988. 

WWOSED OBLIGATION 
fin ,hwmd. d mWrJ 

NEW 

Major Outputs 
Economic Recoverv 

FY 90 
77. R50 

FWuation 

A l l  Years 
X 

Uh of P r o m  Funding 
27,850 

Economic Policy keforms X 
Eradication of Coca Acreage X 

A.1.D.-Financed Inputs: Life-of-Project 
(moo) .----, 

Balance of Payments Support 28,000 

Estinutd Crmplation 
Date of p r o m  

Initial Obligation E n i m t d  Find OUigltion 

AID 370.7 I1 1-85] 224 

I 
P r i m i i  Conarton or Agmcia U. S. FINANCING (In thousands of dollars1 

Unliqudmed 

. : .  ":::.'.'.:.:.., -.:... , - , ,  ..::.-::::. ..,.. 
:::: ... . . . . 

Estimated Toul Con 

77.850 

Expenditures 

Future Year OMigationr 

Through September 30. 
Gtimated Fiscal Year 
Estimated Through September 30. 

propoled Fircal Yen  1990 

Oblitionr 

27,850 



-~uY: Bolivia PUNNED PROGRM SUMMARY SHEET 
[T& I ~ u n d i n ( l  IAG, RD & N IHsaIthlCS PROPOGEO OBLIGATION 

I Self-Fin. Prim. Health Care 11, I (I" mou.rrh of rmM 
Child Survival I 1.000 IUfe of Project Funding 

I 
Purpose: To develop regional health care systems in La Paz and Beni 
Departments that will be financially self-sufficient. 

Project Description: The Self-Financing Primary Health Care Project 
(SFPHC), which is providing primary health care services to 80,000 
people in rural and peri-urban areas of Santa Cruz, has created a 
system which is nearly financially self-sufficient. 

The SFPHC project developed a model for the provision of health 
services which will be replicated in this project. The Santa Cruz 
experience will be used as a model for the establishment of primary 
health care systems in two regions that currently endure sane of the 
highest infant, child and maternal mortality rates in the country 
and Latin America, and lack adequate health services: namely the 
City of El Alto and its surrounding areas, and the city of Trinidad 
in Beni Department and nearby rural areas. 

Sustainability: By the end of the project, the health centers will 
cover all recurrent costs and be self-sufficent, using a combination 
of feefor services, prepayment and deferred payments for the 
health services provided. The project will contribute to the 
institutionalization of PROSALUD as a nationwide primary health 
care organization with autonmus regional branches. 

Relationship of tne Project to A.I.D. Country Strategy: ?he 
implementation of different private sector alternatives in the 
provision of health services relates closelv to A.I.D. priorities 
bf: a) reducing infant, child and maternal-mortality rates; b) 
increasing access to pel-i-natal education and family planning 
services: and, c) reinforcing the role of women in comnity health. 

Host Country and Other Donors: The World Bank is concentrating on 
providinq suuwrt to the Bolivian Ministry of Health and on the 
construcEion-bf health facilities in the iour major cities of the 
country. PAHO/WO and UNICEF continue their support to the GOB 
Maternal and Child Health programs, and to the Conmunicable Diseases 
Program, which also has PL-480 Title 111 support. The GOB is 
beginning a mjor child survival project with A.I.D. in 11 rural 
districts of three major Departments. 

Beneficiaries: The direct beneficiaries will be 65,000 people in 
the city of El Alto and 30,000 people in surrounding rural centers. 
In the Beni the beneficiaries will be 40,000 people in urban centers 
and 15,000 people in rural areas. 

Major Outputs: All Years 

Strengthening of a national primary health care system X 
Regional Health Care systems operating 2 
Regional Health Management support units operating 2 
Health services packages and support adopted and 
replicated in two regions. X 

A.I.D. Inputs: Life of Project 
($000) 

Technical assistance 
Training 
Operating and Dev. Costs 
Comdities 
Health Post Renovation 

Total 

I I I ..: .:. ..:. . ::; ;: ,,.;..,.::.,. :..;::.::: 
Gtimatrd Fiscal Year . . .:: :. ... . . .  . . . . . . . .-L.:, 

1 

Gtimatsd Through Ssptember 30 ' I I I 
JFufurc Year Obligations I Estimated Total Cost 

Proposed Fiscal Y e 6  1 1.000 1 3,000 I 4.000 

U. S FINANCING (In thousands of dollan) 

AID 3707 (1 1-85) 225 

Principal Contractors a Awncia 

I Obligations ! Expndifura ! Unliquidsted 1 



Previous Page Blank 



ECUADOR - - Economic Indicators 
Total U.S. Aid $ 601 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 27.8% (1983-86) 
Yearly U.S. Aid Per Capita $ 4.52 (1983-86) 

GDP PER M A  MPORTS AND IMFilRTS 
1101 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE ......................... Per capita GNP (1986) 1,160 Trade Balance ($ Millions, US) (1985) 938(86) 35(87) -694 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 3.5% Total Imports($ Millions, US) (1985) 3,331(86) 2,540(87) 3,165 
Of Which % From U.S. ......................... (1986) 34% ... Government Budgetary Expenditures as a % of GNP ( . % 

Major Imports (1986) AG. &INDUST. MAC; INDUST. RAW MAT;BLDG SUPPLIES 
Total Expenditures and Net Lending ($ Millions, US): 

(1983) 1, 683 (1984) 1,706 (1985) 2,408 Total Exports ($ Millions, US) (1985) 4,269(86) 2,575(87) 2,471 
Of Which % to U.S. ........................... (1986) 71% 

Budgetary Deficit or Surplus ($ Millions, US): 
(1983) -318 (1984) -108 (1985) 316 Major Exports (1986) PETROLEUM PR0DS;SRRIMP;FISE PRODUCTS 

Trading Partners: UNITED STATES; JAPAN; GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
Official International Reserves Equivalent to 

2.7 Months of Imports (1987) 

. External Public Debt as % of GNP.. (1986) 73.9% 

Service Payments on External Public Debt, ................... ( $  Millions, US). (1986) 846 
As % of Total Export Earnings. ...... (1986) 32.3% 

AGRICULTURE 
Agricultural Production as % of GDP...(1985) 14% 

Major Crop(s) As % of Arable Land 
Subsistence: POTATOES; PLANTAINS; CORN 10% (1987) 
Cash: COFFEE; COCOA BEANS; RICE 31% (1987) 

Ag. Exports: (1 987) COFFEE; BANANAS; COCOA BEANS 
Ag. Imports: (1987) WFIEAT; SOYBEAN OIL; CATTLE 



ECUADOR -- Social Indicators 

POPULATION NUTRITION AND EEALTE 
Total Population.. . (Thousands, Mid 1988) 10,232 Per Capita Calorie Supply as a % of Requirements.. . (1985) 88% 

Population Growth Rate... (1970) 3.1% (1978) 2.9% (1988) 2.7% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 65.2 Male 63.2 Female 67.2 

Population (1988) By Age Group: (1970) Total 58.1 Male 56.5 Female 59.5 
(O-l4yrs) 41.3% (15-64yrs) 55.1% (65+ yrs) 3.6% 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 64 
Harried Women Aged 15-44 yrs. Using Contraception ... (1987) 99.2% 

% Of Children 12-23 Months Old Fully Immunized Against 
Total Fertility Rate.. . (1970) 6.6 (1988) 4.5 Tuberculosis (BCG3) 93% (1986) Measles 49% (1986) 

Diphtheria (DPT) 43% (1986) Polio(3) 43% (1986) 

HOUSEHOLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 
National Income Received by Low 20% of Population.. ( . . % (1983) 59% 

% of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 
(1980) Total . % Urban 40.0% Rural 65.0% Total School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 120.6 Male 122.4 Female 118.7 
Labor Force Participation as % of Working Age Population Secondary (1982) Total 59.5 Male . Female . 

(1985) 30% Post Secondary (1980) Total 30.4 Male 38.3 Female 22.5 

Proportion of Labor Force in Agriculture.. . (1980) 39% Adult Literacy Rate (1985) Male 85% (1985) Female 80% 



Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 4 m *  
Title I 
Title I I 

T O T A L S  

FY 1988 
(Actual) 

14,142 11 - 
14,142 

A R Y  ($000) 
FY 1990 
(Request) 

k*See Main Volume P.L. 480 Table  f o r  program breakou t  and emergency a s s i s t a n c e  
./ - I n c l u d e s  989 i n  r e o b l i g a t i o n s  o f  p r i o r  y e a r  funds.  

Category 

Foreign National 
T O T A L S  

F y  1988 
IActual) 

PARTICIPANT TRA IN ING  DATA^ 

pnor r r. . 
under regional programs (e.g., 

b~cademie: degree seeking. 

AID3702 (866) 
. 

US. National 

OTotal full time equtvalent workyears of employment. Include HIG, excess property, and IGpersonnel. 
Ercludes TUP. One workyenr = 2,087 hours. 

1/ I n c l u d e s  .75 RHUDO f o r  PI 1988 and 2.0 FY 1989. - 
2/  I n c l u d e s  3.0 M U D O  f o r  M 1990. - 

16.00 
13.96 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale , 

T O T A L S  

F y  1989 
(Estimated) 

1 5 1  118 269 2 5  184 209 46 297 243 

F y  1990 
(Request) 

17.96 11 
16.8 
41.8 

a h m i n i n g  refers to the sum ofparticipant new rtartr cTechnieal: non-degree seeking. 
during the FY& carryovers s t i l l  in  trainingfrom the dp,ticipcmts funded under bhteml  pronams. . - 7 7  

17.0 
43.0 

25.0 

F y  1990 
- (Request) 

F y  1988 
(Actual) 

26.0 ' 1  

A~ 

12  
1 3  

126 - 

F y  1989 
(Estimated) 

Total 

211 
9 

23 - 

A 

25  - 
- 
- 

A 

46 - 
- 
- 

TC 

63  
37 

1 8  - 

T 

165 
9 

23 
- 

Total 

75 
50 

144 - 

T 

143  
1 8  

2 3  - 

Total 

168 
1 8  

2 3 - 



ECUADOR 

Introduction 

In August 1988, a newly elected administration inherited a severely 
deteriorating economic situation characterized by a heavy external debt 
burden, mounting inflation, a burgeoning fiscal deficit, a multi-tier 
foreign exchange system and negative foreign exchange reserves partly the 
result of low world oil prices and the economic effects of March 1987 
earthquakes. 

The new government adopted an emergency package of economic stabilization 
measures designed to narrow the fiscal deficit (16% of gross domestic 
product), to reduce the inflation rate (70% on an annual basis as of August 
1988) and to restore the country's foreign exchange reserves. 

Concurrently, Ecuador confronts serious social and economic development 
problems that jeopardize the effectiveness of the government's growth 
plans. Although per capita income reached $960 in 1987, a highly 
inequitable distribution of income places the vast majority of the 
population in a state of poverty. For them, low levels of productivity, 
health and education continue to be the norm. In rural areas, only 30% of 
families have access to potable water and 40% to health services. 
Ecuador's infant mortality rate declined rapidly in the 1970's but is still 
eight times higher than that of the United States. Malnourishment is 
common among infants, while more than two-thirds of rural children have to 
leave school by the end of the fourth grade. 

The primary U.S. interests in Ecuador are to help strengthen the country's 
democratic form of government and Ecuador's commitment to combat the 
production, consumption and trafficking of illicit drugs. Both of these 
interests are furthered by encouraging the adoption of sound programs that 
will lead to economic growth and address the disparities in income levels. 

A.I.D. Development Strategy and Accomplishments to Date 

A.1.0.'~ development assistance strategy in Ecuador reflects the Agency's 
emphasis on broad-based economic growth and sustainable development 
programs. There are three major goals. 

First, A.I.D. assists Ecuador to achieve economic stabilization. A.I.D's 
policy dialogue focuses on reduction of the fiscal deficit, maintenance of 
rational interest-rate and exchange-rate policies, reduction of subsidies 
(principally fuel and wheat), and resolution of its debt service 
situation. To do so in an effective manner, the provision of Economic 
Support Funds (ESF) with positive balance of payments impact is essential. 
In addition, local currency generations finance priority development 
programs necessary to alleviate social pressures. The Government's 
emergency package of August 1988 met these goals by narrowing the 
difference between multiple-exchange rates, establishing a policy to merge 
these rates, and raising prices to reduce subsidies by raising the prices 
of principal commodities. 



Second, A.I .D.  a s s i s t s  Ecuador t o  address  c r i t i c a l  problems i n  p o l i c y  
development and fo rmula t ion ,  technology t r a n s f e r  and i n s t i t u t i o n a l  
r e s t r u c t u r i n g .  This  w i l l  s t i m u l a t e  s e l f - s u s t a i n i n g  growth and incr.ease 
p roduc t ive  employment. A.I .D.  development a s s i s t a n c e  programs i n  
a g r i c u l t u r a l  s e c t o r  p o l i c y ,  urban investment p o l i c y ,  n a t u r a l  r e s o u r c e s  
c o n s e r v a t i o n ,  d i v e r s i f i c a t i o n  o f  a g r i c u l t u r a l  e x p o r t s ,  s m a l l  e n t e r p r i s e  
development and promotion of  i n n o v a t i v e  programs i n  s h e l t e r  f inance  a r e  
i l l u s t r a t i v e  of  t h e  means des igned t o  ach ieve  t h i s  o b j e c t i v e .  Over t h e  
p a s t  t h r e e  y e a r s ,  a  P o l i c y  Analys is  Unit  i n  t h e  M i n i s t r y  of  A g r i c u l t u r e  and 
a  p r i v a t e  s e c t o r  p o i i c y  a n a l y s i s  foundat ion have been e s t a b l i s h e d  t o  t h i s  
e f f e c t .  Severa l  p r i v a t e  s e c t o r  product ion a s s o c i a t i o n s  have been 
s t r eng thened  and have begun t o  c a r r y  o u t  e x t e n s i o n  a c t i v i t i e s  p rev ious ly  
done by Government. 

Th i rd ,  A.I.D. provides  a s s i s t a n c e  t o  Ecuador i n  promoting a  wider s h a r i n g  
o f  t h e  b e n e f i t s  o f  growth. A . I . D . ' s  p r i n c i p a l  focus  is investment i n  t h e  
wel l -being and development of t h e  n a t i o n ' s  human c a p i t a l  t o  improve t h e  
l i v i n g ,  e d u c a t i o n a l  and h e a l t h  c o n d i t i o n s  ( i n c l u d i n g  c h i l d  s u r v i v a l  
a c t i v i t i e s )  of  t h e  poor,  and t o  improve family  p lann ing  s e r v i c e s .  A . I .D .  
i s  h e l p i n g  the  Ecuadorian p r i v a t e  s e c t o r  t o  become more a c t i v e  i n  t h e  a r e a  
of  d rug  awareness and p reven t ion .  I n  a d d i t i o n ,  t h e  Andean Peace 
Scho la r sh ip  Program p lays  an  impor tan t  r o l e  i n  improving and expanding 
e d u c a t i o n a l  o p p o r t u n i t i e s  i n  t h e  United S t a t e s  f o r  many Ecuadorians.  

P rogress  under t h e s e  programs i n c l u d e  home improvement l o a n s  which have 
been made more a f f o r d a b l e  t o  lower income f a m i l i e s ,  o r a l  r e h y d r a t i o n  
s o l u t i o n  t rea tment  now r e a c h i n g  22% of  a l l  c h i l d r e n ,  and i n s t i t u t i o n a l  
improvements i n  t h e  S a n i t a r y  Works I n s t i t u t e  which h a s  l e d  t o  new wate r  . 
systems s e r v i n g  250,000 people.  

FY 1990 Program 

I n  FY 1990, A.I.D. is r e q u e s t i n g  $9.0 m i l l i o n  i n  ESF, $15.5 m i l l i o n  i n  
Development Ass i s t ance  and $.6 m i l l i o n  i n  P.L. 480, T i t l e  11. 

To a s s i s t  t h e  Government t o  s t a b i l i z e  t h e  economy, A.I .D.  i s  proposing ESF 
a s s i s t a n c e  which w i l l  be  cond i t ioned  on macroeconomic p rogress  a s  w e l l  a s  
key s e c t o r a l  reforms. 

To broaden t h e  base  f o r  growth a t  a  s t eady  pace ,  A.I .D.  w i l l  p rov ide  
a s s i s t a n c e  aimed a t  i n c r e a s i n g  product ion and p r o d u c t i v i t y .  P r i n c i p a l  
elements a re :  ( 1 )  A g r i c u l t u r a l  p o l i c y  a n a l y s i s  and fo rmula t ion ;  ( 2 )  modern 
a g r i c u l t u r a l  technology t r a n s f e r  i n  t h e  r u r a l  s e c t o r ;  ( 3 )  p r o t e c t i o n  and 
management of  t h e  n a t u r a l  r e s o u r c e  base  f o r  s u s t a i n a b l e  economic 
development and growth; ( 4 )  d i v e r s i f i c a t i o n  of a g r i c u l t u r a l  e x p o r t s ;  ( 5 )  
s m a l l  e n t e r p r i s e  development i n  secondary c o a s t a l  c i t i e s ;  ( 6 )  urban 
inves tment  p o l i c y  a n a l y s i s  and formulat ion;  and (7 )  d i v e r s i f i c a t i o n  and 
innova t ions  i n  s h e l t e r  f inance .  

To provide  f o r  a  wider s h a r i n g  of t h e  b e n e f i t s  o f  growth and improving t h e  
q u a l i t y  of l i f e  f o r  Ecuador 's  poor m a j o r i t y ,  A . I . D . ' s  a s s i s t a n c e  programs 



focus on the following elements: (1) Improve access to shelter and related 
urban infrastructure to lower-income groups; (2) reduce infant and child 
mortality and morbidity through the provision of basic child survival 
services; (3) improve access to potable water and sanitation in the rural 
sector; (4) provide family planning services; (5) develop and implement a 
radio learning program; (6) provide drug awareness and education services; 
and (7) provide increased training opportunities through the Andean Peace 
Scholarship Program. 

A.I.D. is concerned with the question of sustainability of social-services 
delivery and is taking steps to assure that major institutional weaknesses 
are remedied and that recurrent costs are covered in the long-term. 
Examples of such steps are: (1) Assistance to selected Ecuadorian public 
and private sector agencies to make social-service delivery models 
financially viable in the medium to longterm; (2) implementation of housing 
and urban development programs through private sector mechanisms to meet 
the housing needs of the poor; (3) strengthen private institutions' 
capability to deliver family planning services; (4) implementation of a 
private sector health delivery program through a private voluntary 
organization, (PVOs) and (6) establishment of a binational foundation to 
assist the local PVO movement to improve its capabilities to provide 
technical assistance and services for the economic development of 
low-income groups. 

A.I.D. will continue to seek adequate levels of food aid to meet the 
country's needs and use the resulting local currencies to address 
constraints to agricultural production such as the strengthening of private 
producer organizations. A phase-out, $500,000, P.L. 480 Title I1 program 
through Catholic Relief Services will provide nutritional assistance to 
Ecuador with an emphasis on maternal and child health. 

Mission Director: Frank Almaguer 



SUMMARY OF A C T I V E  AND FROPCSEC PRCeECTS 
(IN T H C U S A ~ C S  C F  D C L L A R S )  

BUREAU FOR L A T I N  A U E R I C A  AND C A R I B B E l N  

COUNTRY: ECUADOR CP 9 0  

L  F V  OF F Y  O F  - 1 H R C L G H  F Y  8 7  - A C T U A L  F Y  8 e  - E S T I M A T E D  F Y  8 9  -PROPOSED F Y  9 C  
PROJECT NO. I I h I T I P L  F I N A L  - L I F E  OF P R O J E C T -  C B L I G I -  EXPEN-  C e L I G A -  EXPEN-  C B L I G A -  EXPEN- 0 6 L I G A -  EXPEN-  

P R O J E C T  T I T L E  G C B L I G  O 8 L l G  AUTHD P L A N N E D  T I O h S  C I T U R E S  T I O N S  O I T L R E S  T I O N S  t I T U R E S  T I O h S  D I T U R E S  .................................................................................................................................... 
REFUGEE R E L I E F  

E M  G 8 3  83 8  0 8 0  

P R O J E C T  T O T A L :  8  0 80 

P R O J E C T  TOTAL :  --- - -- 
S P E C I A L  OEVELCFMENT A C T I V I T I E S  

s o  C- 7 9  C  --- - -- 
P R O J E C T  T C T A L :  --- --- 

I N T E G R A T E D  RURAL  DEVELOP., A G R I C U L T U R E  
F N  G 8 0  8 4  2 ,000 2 r C O O  
F N  L  80 8  4  9 1 8 0 0  9,800 

P R O J E C T  T C T A L :  l l r 8 C O  l l r 8 O O  

I N T E G R A T E C  R U R A L  H E A L l H  D E L I V E R Y  SYSTEM 
C S  G  8 1  8 8  960 9 6 0  
H E  G  8 1  8 8  5,991 5,991 
H E  L  8 1  8  8 7,235 7,235 

P R O J E C T  T O T A L :  i l r i a 6  1 4 ~ 1 ~ 6  

T R A I N I N G  FOR DEVELOPMENT 
E l i  G  8 0  8  6 1,300 1,300 

PROJECT T O T A L :  1 ~ 3 C 0  1 ,300 

N a N - T R A O I Y I O N A L  AG EXPORTS 
F N  G  8 4  9  2  2,398 2,758 
F N L  8 4  9  2  810C0 S r C C O  

P R O J E C T  TOTAL :  10,398 14 ,758  

FCRESTRY SECTOR D E V E L C P M E N T  
F N t  8 2  8  5 1,600 1,600 

--- --- 2 C 4  
1 ,527 

8CC 2 5 3  

~ C C  1,581 



SbRMARY OF A C T I V E  1 N D  PROPCSEC P R C d E C T S  
( I N  Th '00SAhCS CF O C L L A C S )  

BUREAU FOR L I T I N  I M E R l C A  A N 0  C A R I E E E A N  

COUNTRY: E C U I O O R  C P  90 

L FI OF F Y  OF -1HRCUGH F Y  87 - A C T U A L  F Y  18 - E S T I M A T E 0  F Y  8 9  -PROPOSE0  F Y  90 
P R O J E C T  NO. I I N I T I I L  F I N A L  - L I F E  OF PROJECT-  C B L I G A -  EXPEN- C E L I G A -  EXPEN- C E L I G A -  EXPEN-  C B L I C A -  EXPEN-  

P R O J E C T  T I T L E  G  O B L I G  O B L I G  L U T H D  P L A N L E P  T I O h S  D I T U R E S  T I O N S  O I T t R E S  T I O N S  D I T U R E S  T I O h S  D I T b R E S  .................................................................................................................................... 

PROJECT TCTAL:  8,100 ~, IOO 

P O P U L I T I O h  ANC F A M I L Y  P L A N N I N G  
P N  G  8 1  9 1 14,OCO 14rC00 

P R O J E C T  T C T A L :  14rOCO l41CO0 

A L T E R S I T I Y E  E h E R G l  SOURCES 
SD G  81 84 8 C O  586 
SO L  81 84 1,650 1,400 

P R O J E C T  T O T A L :  2,450 1,936 

RURAL  TECHLOLCGY TRANSFER SYSTEM 
FN G 80 89 6,450 7,200 
F N  L  80 8 9 5,950 5,950 

P R O J E C T  T C T A L :  l 2 r 4 C O  13,150 

S T R E N G l H E N I N G  COMMUNITY  ORG. COPG) 
F N  G 83  86 296  2 96 

P R O J E C T  T C T A L :  296 296 

S R A O U A l E  R l N A G E N E N T  T R A I N I N G  
E n  G  86 9 3  4.7CO 10,COO 

P R O J E C T  TOTAL :  4,7120 101C0O 

P R C F E S S I O N I L  DEVELOPMENT I N S T I T U T E  - OPG 
EM G 8 4  85 388 388 

PROJECT TOTAL:  3 8 8  388 

F I S C A L  A O ~ I N I S T R A T I O N  DEVELOPMENT 
E H  G  85 8 7 2,200 212C0 
S D  G 85 3 7 2,600 2,600 
SD L  85  87 2,250 2,250 

P R O J E C T  T O T A L :  7,050 7rCSO 

T E C H N I C A L  T R A I N I N G  - CPG 
E H  G  84 87 1,100 821 



SUMMARY OF A C T I V E  AND FROPCSEO PRCJECTS 
( I N  T H C U S A h C S  G F  3 C L L D R S )  

B l l R E P l l  FCR L A T I N  I M E R I C A  I N 0  C A R I B B E I N  

L  F Y  OF F Y  OF - 1 H R C L G H  F Y  8 7  - D C T U D L  F Y  e e  -ESTIVATED FY 8 9  -PROPOSED FY 90 
P l O J E C T  NO. I I N I T I I L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I C A -  EXFEN-  L P L I G A -  E X P E N -  C B L I G A -  EXPEN- O B L I G A -  EXPEN-  

PROJECT T I T L E  * G  C B L I G  C B L I G  DCTHO P L A N h E O  T I O h S  C I T C R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

P R O J E C T  T C T A L :  1 r l C O  8 2 1  

P R I V A T E  SECTOR OEVELOFMENT (OPG)  
F N  G  8 4  8 7  3 5 0  3 5 0  

F R O J E C T  T C T P L :  3 5 0  3 5 0  

TECH T R A I h I N G  FOR THE F I N D N C E  SECTCR-OPG 
SO C  8 4  8  7 4 3  7 4  3 7  

P R O J E C T  TCTDL :  4 3 7  4 3 7  

F R O J E C T  T C T A L :  9 1 5 C O  9,500 

R I C R O  E C O L C M I C  P O L I C Y  A N A L Y S I S  
S 9 C  84 6 6  l r 3 C O  1 , 3 0 0  

P R O J E C T  TCTAL :  1 r S C O  1,300 

AG SECTOR R E O P I E N T A T I C N  PROGRAM 
F N  G 3 5  9 2  7,100 7,100 
= N  L  8  5  9 2  1.4CO 1,400 

P R O J E C T  T C T A L :  815C0  8 1 5  3 0  

T E C H N I C A L  S K I L L S  0EV.LCPMENT - OPG 
E H  6 s 6  e a  5 9 7  5 9 7  

P R O J E C T  TOTDL:  5 9 7  5 97 

SMALL  E N T E R P R I S E  CEVELOPHENT 
SO G  9 6  F 0 5,OCO 5,COO 

PROJECT T C T A L :  5,OCC 5,COO 

S M A L L  FARMER SUPPORT S E R V I C E S  - OPG 
E S  G  8 5  8 i 4 1  4  4 1  4  
FN G  8 5  6 7  3 9 7  3  97 

P R O J E C T  TCTDL :  611 9 1 1  

E C O N O P I C  S T D B I L I Z A T I 0 h  PROGRAP 



SCMMARI  OF A C T I V E  AND PROFCSEG P R C J E C T S  
( I h  THCUSPLCS C F  D C L L P R S )  

B L R E I U  FCR L b T I h  A q E E I C b  b N 0  C b R I I B E b h  

C O U N l R Y :  ECUPDOR CP 9 0  

L  F Y O F  F Y O F  - 1 H R C L G H  F Y  8 7  - 4 C T U b L  F Y  88 - E S T I M A T E D  F Y  I 9  -PROPOSED F Y  90 
P R O J E C T  N O -  I I L I T I I L  F I N I L  - L I F E  OF PROJECT- C B L I G I -  EXPEN- C O L I G P -  EXPEN- O B L X G b -  EXPEN- C I L I G A -  EXPEY-  

P R O J E C T  TITLE G CBLIG CBLIG A L T ~  PL IN~EO T I O h S  O I T U R E S  T I O N S  D I T L R E S  T I O N S  D I T b l E S  T I O L S  O I T U R E S  

E S  G a s  8 s  43,031 43,031 

FROJECT 7 C T b L :  43,011 4 3 r C 3 1  

F R O J E C T  T C T L L :  l C r 3 0 J  10 ,300  

P C I V  SECTCR H E I L T H  OEL  MOCEL-OPG 
b E  G  85 € 6  6 4 5  6 4 5  

P R O J E C T  TCTAL :  6 4 5  6  $ 5  

PROJECT T C T A L :  1 ,414 1,414 

FROJECT T C T P L :  6 P S  CSJ 

N I R C O T I C S  E O U C P T I O N  - O P S  
EH 5 87 9 1  l r 6 G 3  3,200 

P R O J E C T  I C T A L :  l r 6 C G  3,206 

F R O J E C T  TCTAL :  --- 4,COO 

A h C E A h  P E l C E  S C H O L A R S F I P S  
EH G 87 5 0 3,021 3 r C 2 1  
E S C  87 F 0  3 5 4  3 J 4  
F N  G 87 9 1  1,962 1,562 
k E  G 8 7  5 0  l r O S 3  l r C 3 1  

PROJECT T C T A L :  b r 4 C C  6,400 



S U M U A R Y  O F  P C T I V E  P N O  P R O P C S E C  P R C - E C T S  
( I N  T H C U S I N O S  O F  3 C L L A R S )  

B U R E A U  F C R  L A T I N  I Y E R I C A  A N 0  C A R I B B E A N  

C O U N T R Y :  E C U A D O R  C P  9 0  

L f Y  O F  F 1  O F  - 1 H R C U G H  FY 8 7  - b C T U L L  F Y  @8 - E S l I l l T E O  FI 8 9  - P R O P C S E D  F Y  F C  
P R O J E C T  NO. I I N I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  C B L I G A -  E X P E N -  C E L I G A -  E X P E N -  O B L I C A -  E X P E N -  O B L I C P -  E X P E N -  

P R O J E C T  T I T L E  6 C 8 L X G  O B L I G  A U T H O  P L A N h E D  T I O N I  C I T L R E S  T I O N S  O I T U R E S  T I O h S  O I T L R E S  T I O h S  O I T U R E S  

P R O J E C T  T C T A L :  7,000 7,000 

* N A T U R A L  R E S O U R C E S  M A N A G E M E N T  
F N  G  90 94 --- 7r000 

P R O J E C T  T O T A L :  --- 7 r C 0 0  

C h X L O  S U R V I V A L  
C S G  8 9  9 1 --- 1 l r C O O  
H E  G  89 9 2  --- 2,coo 

P R O J E C T  T C T A L :  --- 1 3 r C 0 0  

S R A L L  F A R M  I R R I G A T I O N  
F N  G  8 7  8 8 6 0 0  6  00 

P R O J E C T  T O T A L :  600 6 0 0  

S b E L T E R  S E C T O R  T A  A S S I S T A N C E  
S D  G  87 8  9  l r O O 0  l r 5 O O  

P R O J E C T  T C T A L :  1,000 1 , 5 0 0  

E C O N O l I C  S T A B I L I Z A T I O L  P R C G R A t  I1  
E S  G  89 9 2  --- 6 a r C o O  

P R O J E C T  T C T A L :  --- 6 8 1 C 0 0  

E I V I R C N M E h l A L  E O U C A T I C N  O P G  
E H  E 88 B8 1,100 1,100 

P R O J E C T  T C T A L :  l r l C O  1,100 

P R O J E C T  T C T A L :  --- 2,SOC 

U A T E R  A N 0  S A N I T A T I O N  T A  
8E G 89 9 2  --- 4 r C C O  

P R O J E C T  T C T A L :  --- 4,COO 

P R I V A T E  A N C  V C L  O R G A N I Z A T I O N S  - O P G ' S  
E M  G  78 C  --- --- 
F N  G 78 C  --- --- 



SLMMARY OF A C l I V E  P N C  FRCPCSEC PRC.ECTS 
( I h  THCUSAhCS CF 2CLLATS) 

BUREAU FOR L A T I N  AMCRICA LNO CARIBIEAN 

COUNlRY: ECUAOOR 

L F I O F  F Y O F  -TURCLGH FY 8 7  
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- CBLIGL-  EXPEN- 

PROJECT T I T L E  * G OBLIG OBLIG PUTIiO PLANNED T I O L S  CITLRES 

CCUNTRI TOTALS: 1E8,513 298,780 174,055 l l 2 1 t 1 3  
GRANTS: 1 3 2 1 2 2 8  2 4 2 1 7 4 5  12511ZC 83,261 

LOANS: 56,285 56,035 48,935 29,312 

---- APPROPRIATICN SUMMLRl ---- 
AGP., R U R A L  OEV. g NUTRITION: 72,783 8 0 ~ 6 9 3  07,214 u r e 4 i  

POPULATION PLAkNING: 14,000 1 4 r C 0 0  7,827 4,432 
hEALTC: 24,454 30,454 2 4 r 6 1 e  12,546 

C H I L D  SURVIVAL FUND: 9 6 0  11,960 9C7 4  
LIDS: --- - -- --- - -- 

ECUCATION I HUMAN RESOLRCES: 16.726 25,847 1 3 t l S C  4,767 
SELECTEG DEVELCP. I C T I V X T I E S :  15,811 23,847 16.4CC 8,922 

ECONOMIC SUPPORT FUND: 13,779 111,779 43,779 36,701 
OTHER: --- - -- --- --- 
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Purpose: To establish a Binational Foundation for Cooperation and 
Developnent that will foster technical, educational, economic and 
social development cooperation through activities with U.S. and 
Ecuadorian WOs. 

Ecuador PUNNED PROGRAM SUMMARY SHEET 

Project Description: Ecuador has a large number of private voluntary 
organizations with a tremendous potential for implementing developnent 
activities. However, this system lacks a sense of c o m n  purpose, or 
a legal structure of its own, does not have specialized financing 
mechanisms, and needs support in institutional strengthening. The 
foundation will atterrpt to cover these gaps and will work towards the 
establishent of a more cohesive W O  movement that is better equipped 
to serve the social and economic developwnt needs of the country. 
The Foundation will serve as a channel for assistance by A.I.D. and 
other donors to the PVO cmunity in a variety of areas. Through the 
financing of individual PVO projects, the Foundation will foster the 
strengthening of local voluntary organizations, promote greater 
interaction with the U.S. PVO comnunity, and assist in the creation of 
a National W O  Association. The following is an illustrative list of 
activities that will be undertaken by the Binational Foundation to 
meet is objectives: 

- Assist local W O s  and low-income cornunities throughout the 
country in financing discrete social and economic developnent 
projects; 

'ri 
Binational Foundation for 
Cooperation and Development 

- provide technical assistance to local PVOs in areas such as 
organizational development, project design and evaluation, and 
fund-raising techniques; 

Mdth 

Scl. An 

600 

- p r m t e  the developnent of "joint venturesm between U.S. and local 
W O s  to consolidate the process of technology transfer. 

Funding 
Swre  

OA 

Sustainability: The funding provided under this project will develop 
an institution which will establish a cohesive PVO movement and be 

AG, RD & N PROPOSED OBLIGATION 
Iln , h w d  01 d d l d  

capable of channeling resources provided by the U.S. and other donors 
to the PVO comunity. ?his new foundation will strengthen existing 
PVOs and improve their capability to implement critical development 
activities beyond the life of this A.I.D. funded project. 

6D. & HR 
FY 600 

Nu- 518-0066 

, GRANT LOAN 

Relationship: The Binational 
Foundation will be a ~rivate Ecuadorian entity. As an umbrella PVO. 

Life of Projm Funding 
4,000 

the Foundation will assist A.I.D. and ~cuadorian PVOs to design, fund, 
implement, and/or monitor the implementation of selected social and 
economic developnent activities in small and micro-enterprise 
development, agroindustrial development, health, rural potable water 
and technical skills training, that are consistent with A.I.D.'s 
development strategy for Ecuador. 

NEW 

OWNTlNUlNG 

Host Country and Other Donors: It is expected that A.I.D. will 
provide no more than 75% of the Foundation's initial costs. The 
Government of Ecuador will make in-kind and cash contributions to this 

Poprlation 

effort, including ESF local currency. Lacal and U.S. PVOs and 
Ecuador's private sector will also contribute to the Foundation's 
activities. 

Estimated Complnion 
Date of Proien 

FY 94 

Initial Obligation 

FY 90 

Beneficiaries: Local PVOs and low-income groups will be the primary 
focus of the Foundation. 

Enimatsd Find Obligation 

FY 92 

Major Outputs ~ l l  years 
Cevelopment projects funded and 12 
impfemnted 

Ecuadorian WOs strengthened 

A.I.D. Financed Inputs 
Institutional Support 
Technical Assistance 
Development Projects 

Life of Project ($000) 
600 

AID 3707 (1 1-85] 

I 

Principal Contractors or Agencia U. S FINANCING (In thouvndr of dollanl 

1 Ropond Fiscal Ye6 

Unliquk4.t.d 

. ... . : :.:::: :,. ::: . . .  :.:.; ..:. .:. 
:.::;:: : . , ~ . .  . .-:::. :::: ............................ .... 

Through September 30. 
Estimated Fiscal Year 
mimated Through September 30. 

Obliationt I Expmditum 

I 

~p 

I Future Year Oblipations Eatirnated Total Cort 



Purpose: To develop and test technologies, institutional systems, and 
pollcies that will strengthen the institutional and technological 
basis for the conservation of Ecuador's natural resources. 

PUNNED PRDGRAN S-RY SHEET 

Project Description: The project consists of five conponents: 
1. Field Demonstrations in selected ecological zones and social 
settings of appropriate technologies for the sustained productive use 
of natural resources. These field demonstrations will be designed to 
have a major impact on the principal causes of natural resource 
degradation in Ecuador which include inequitable access to economic 
opportunity, use of inappropriate technologies, institutional disarray 
and misguided policies that do not include natural resources 

1 
Sustainable Uses for Fragile ~ a n d s  

conslderatlons: 2. Institutional Arrangements which involve 
collaboration and cooperation between a variety of puhl~c and private 
sector institutions, will be developed to carry out field 
dmnstrations, policy studies, research, and higher education 
activities: 3. Research Activities will focus on problems identified 
in the field demonstations but will also include other priority 
research activities. The compnent will also evaluate in detail the 
results of demonstrations and the impacts of policies which affect the 
use of natural resources: 4. Educational Activities will be designed 
to assist appropriate Ecuadorian universities to improve the quality 
of natural resource professionals working in Ecuador: 5. Policy 
Studies and discussions will examine the impacts of polic-d 
traditions on the use of natural resources. Of particular interest 
will be policies which result in the intensive use of fragile lands 
and the more extensive use of less fragile, potentially more 
productive, areas. 

-Funding 
'OUm 

DA 

Sustainability: This project will develop the capability of private 
and public sector organizations to implemnt activities directed 
toward conservation of Ecuador's natural resources. 

Nunbsr 518-0069 Popllation 

Relationship to A.I.D. Country Strategy: The project will support the 
Country Strategy by strengthening the institutional basis for the 

AG. RD & N  

2,150 

-- 

IFY go IFY q4 IFY .. I 
conservation of Ecuador's natural resources, directly involving in the 
developnent process the protection of the natural resource base, and 
emphasizing demonstration activities which conserve tropical forests 
and biodiversity, 

D m  Of P r o m  
ED. & HR 

Wth 

Host Country and Other Donors: The Project will be implemented by 
Ecuadorian public and private sector institutions and organizations as 

Scl. An 

well as international PVOs with leaal resmnsibilitv and/or recoonized 

maPosED OBLI~ATKIII 
Ilm -of- 

Rincipl Conmcton or A p n d a  U. S. FINANCING lln thouundsof dollan) 

2 - -  

capacity for carrying out natural ;~SOU~& magemek activities. 
Participating f a m r s  will make in-kind contributions to project costs 

FY 90 
2.150 

Initid OblWtion 

Through September 30. 
Gtimated Fiscal Year 
Ltimated Through September 30. 

Proposed Fixal  Yen 1990 

Beneficiaries: Ecuador's rural poor, especially small farmers and 
indigenous peoples on fragile lands, will be the direct beneficiaries 
of the project. All of Ecuador, including future generations, will 
benefit from the successful developnent of an institutional structure 
capable of managing the natural resource base to protect its long term 
productive potential. Likewise all of Ecuador will benefit from the 
incorporation of the poor majority as more equal participants in the 
developnent process. 

Lih d R o j j  Funding 

7 onn 

Major Outputs A11 Years Inplts 
Field Demonst. Impl. 5 

Eainuted Find Obliplth' 

Obliitiom 

Policy Studies 6 
Education 3 Univ. Natural Resource Programs Improved 
Research 30 Research Projects 
Institutions 3 Public Sector Inst., 3 Univ., and 4 Private 

Sector organizations 

E n i ~ u d  Canpktion 

A.I.D. Financed Inputs Life of Project ($000) 
Inst ./Develounent 200 

Expnditurar 

Future Year Obligations 

Field Denwnskation 4,900 
Research 1,000 
Education 500 
Policy Studies - 400 
TOTAL 7,000 

Unliquibud 

. . . , . . . . . . . . . . . .:. .....:. :...;,.;: .::.::::. : . ,. . , : . . , . . . . . . . . , . , . .::. ....... 

Estimated Toul Con 

7 1 5 "  I 4 850 

AID 3707 (1 1-85) 241 

7 nnn 



Purpose: To strengthen the capacity of indigenous and U.S. private 
voluntary organizations (PVOs) to undertake innovative and 
high-impact social and economic development activities in Ecuador. 

Project Description: The operational program grant (0%) mechanism 
is an effective tool to promote and encourage development-oriented 
actions by local and U.S. organizations. In Ecuador, W G s  have 
addressed development problems in rural health and potable water, 
integrated community development, and vocational and technical 
skills training for poor urban and rural youths. 

During FY-1990, A.I.D. will finance OPGs that can have a significant 
impact on the poorest segments of Ecuador's society, both in urban 
and rural areas. W G s  will be directed at the service delivery, 
training, employment and income-generation needs of rural low-income 
groups. 

Also, A.I.D. has established a systematic dialogue with U.S. and 
local PVOs to discuss country development strategies and generate 
ideas for high-impact projects, thereby assuring the proper mix of 
activities to helo the taraet oooulation. 

Ecuador P U N N E D  PROGRAM SUMMARY SHEET 

test metnods of assisting micrc-enterprises; increase participation 
of women in the oevelopment process; ana strenqtnen pro~ressive . - 
elements of the private sector, e.g. producer associations, banker 
associations, and chambers of comnerce. 

Title 
Private Voluntary Organizations 
Operational Program Grant 

Host Country and Other Donors: PVOs are selected on the basis of 
their ~otential as well as actual strenoth of non-A.I.D. suooort. 

I 

PROPOSED OBLIGATION 
tin mw& of dolI."J 

An impbrtant objective of many W G s  is f o  increase the capacity of 
PVOs to mobilize continuing budget support from the Government of 
Ecuador, private sources, and other external donors. Participating 
PVOs make cash and in-kind contributions equal to at least 25% of 
the total CPG project cost. 

Funding 
souroe 

OA FY 90  
339  

Beneficiaries: The PVOs themselves will benefit substantially from 
WG-financed training, technical assistance, and comdities which 

Life of Project Funding 

Continuinq 

increase their capacity to plan, design, execute and evaluate 
development projects. The ultimate beneficiaries will be the rural 
poor who receive services which improve their socic-economic status. 

AG, RD & N 

339  

Numbrr 
518-9999 

. GRANT 0 LOAN 

%t?%%%ened 
All Years 

7 

Health 

ED. & HR Initial Obligation 

FY 78 

- 
:y development 
. ooor 2 

Scl. Act. 0 NEW 

CONTINUING 

Population Estimted Find OMigation 

FY Continuing 

Estimated Completion 
Date of w o r n  

FY Continuina 

I 

AID 3707 11 1-851 

8 

U. S. FINANCING lln thousands of dollan1 

1 Obligations 1 Expnditura ! Unliquidatd 
Through September 30, 
Estimated Ftrcal Year 
Estimated Through September 30. 

Propored Fircal Year 1 9 9 0  

Principal Convnton or Awncia 

339  

Future Year Obligations 

': . : :,.'::~;:~~.~,'.;.::~; . . . . . . . . . . .:<.;, . ;;'.,:.;;::{:: ...., 

Estimated Total Cost 

Continuino 





PERU - - Economic Indicators 
Total U.S. Aid $ 1,295 Million (1946-87) 
Ratio of U.S. Aid To Total OUA 36.6% (1983-86) 
Yearly U.S. Aid Per Capita $ 5.08 (1983-86) 

GDP PER M A  I MWRTS AND IMPORTS 

NATIONAL INCOME AND EXPENDITURES 
Per Capita GNP ......................... (1986) 1,130 

EXTERNAL TRADE 
Trade Balance($ Millions, US) (1983) 39(84) 782(85) 986 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) 0.1% Total Imports($ Millions, US) (1983) 3,731(84) 3,058(85) 2,708 
Of Which % From U.S. ......................... (1987) 26% ... Government Budgetary Expenditures as a % of GNP (1985) 21.1% 

Major Imports (1986) FO0DSTUFFS:HACEINERY;TRANSPORT EQUIP 
Total Expenditures and Net Lending ($ Millions, US): 

(1981) 4,359 (1982) 3,788 (1983) 3,067 Total Exports ( S  Millions, US) (1983) 3,770 (84) 3,840 (85) 3,694 
Of Which % to U.S. ........................... (1987) 36% 

Budgetary Deficit or Surplus ($ Millions, US): 
(1981) -764 ( .) . ( .)  Major Exports (1986) C0PPER;COFFEE;ZINC 

Trading Partners: UNITED STATES; JAPAN; GERMANY, FEDER 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
Official International Reserves Equivalent to 

6.3 Months of Imports (1986) 

... External Public Debt as % of GNP (1986) 45.0% 

Service Payments on External Public Debt, 
( $  Millions, US). ................... (1986) 490 
As % of Total Export Earnings ....... (1986) 14.4% 

AGRICULTURE 
Xgricultural Production as % of GDP.. . (1985) 11% 

Major Crop (s) As % of Arable Land 
Subsistence: POTATOES; CORN; PLANTAINS 33% (1987) 
Cash: COTTON; RICE; SUGARCANE 19% (1987) 

Ag. Exports: (1987)COFFEE; COTTON: SUGARCANE 
Ag. Imports: (1987) WHEAT; MEATS; DAIRY PRODUCTS 



PERU -- Social Indicators 

I INFANT MORTWlY FEMALE LABOR FORCE 

POPULATION NUTRITION AND HEALTH 
Total Population.. . (Thousands, Mid 1988) 21,269 Per Capita Calorie Supply as a % of Requirements ... (1987) 83% 

Population Growth Rate.. . (1970) 2.8% (1978) 2.6% (1988) 2.5% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 61.5 Male 59.5 Female 63.6 

Population (1988) By Age Group: (1970) Total 54.7 Male 53.0 Female 56.3 
(O-l4yrs) 39.8% (15-64yrs) 56.5% (65+ yrs) 3.6% 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 88 
Married Women Aged 15-44 yra. Using Contraception ... (1986) 48.49 

% Of Children 12-23 Months Old Fully Imnunited Against 
Total Fertility Rate.. . (1970) 6.5 (1988) 4.5 Tuberculosis (BCGP) 54% (1986) Measles 41% (1986) 

Diphtheria (DPT) 50% (1986) Polio(3) 50% (1986) 

HOUSEROLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 
National Income Received by Low 20% of Population.. ( .) . % (1984) 63% 

% of ~d~ulation Living Below Absolute Poverty level EDUCATION AND LITERACY 
(1981) Total 35.01 Urban 25.0% Rural 75.0% 'rota1 School Enrollment as Ratio of Population in Age Group: 

Primary (1982) Total 116.7 Male 121.6 F e d e  111.8 
Labor Force Participation as 1 of Working Age Population Sewndary (1980) Total 51.4 Male 56.0 Femle 46.7 

(1985) 32% Post Secondary (1980) Total 15.8 Male . Femble . 
Proportion of Labor Force in Agriculture.. . (1985) 361 Adult Literacy Rate (1985) Male 91% (1985) Female 78% 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other' 

T O T A L S  

P.L. 480** 
Title I 
Title II 

T O T A L S  

PROGRAM SUN 

FY 1988 
(Actual) 

27,249 11 
1 ,680  

25,569 

(Estimated) 

24,500 

FY 1990 
(Request) 

L 
I n t e r n a t i o n a l  Disaster A s s i s t a n c e  ( r e o b l i g a t i o n  of  p r i o r  y e a r  f u n d s ) .  

*See Main Volume P.L. 480 Tab le  f o r  program b r e a k o u t  and emergency a s s i s t a n c e .  
/ I n c l u d e s  12,084 i n  r e o b l i g a t i o n  o f  p r i o r  y e a r  funds .  

. 
PERSONNEL D A T A  - MISSION DIRECT H IREa  1 

Third Country Participants 

Category 

US. National 

Foreign National 

Excludes TUP. One workyear = 2,087 hours. 

FY 1988 
[Actual) 

16.25 
45.00 

T O T A L S  78 1 9 1  269 86 298 384 95 225 320 

FY 1989 
(Estimated) 

22.0 
45.0 

FY 1990 
(Request) 

22.0 
45.0 

ah-training refers to the sum ofparticipant new starts CTechnical: non-degree seeking. 
during the FY& CWYovers still i n  tminingfrom the dParticipants funded under bilaterolprograms. 
prior FY. 

ePartici nts unded under regional progmms (%#.., 
CLA$&P,. bdcndemic: degree ieekiw. 

. 
AID 3 7 0 2  (8861 
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PERU 

I n t r o d u c t i o n  

Peru is  t h e  l a r g e s t  country  i n  t h e  L a t i n  American and Caribbean reg ion  i n  
which A. I .D .  mainta ins  a  b i l a t e r a l  mission. The United S t a t e s  h a s  
important  i n t e r e s t s  i n  Pe ru ,  i n c l u d i n g  t h e  maintenance o f  a  democrat ic  
government, suppor t ing  economic s t a b i l i t y ,  c o n t a i n i n g  c u r r e n t  i n s u r g e n c i e s ,  
c o n t r o l l i n g  n a r c o t i c s ,  snd improving a c c e s s  t o  P e r u ' s  n a t u r a l  r e s o u r c e s  and 
markets. However, P e r u ' s  i n c r e a s i n g  v u l n e r a b i l i t y  t o  r a d i c a l  p o l i t i c a l  
change p laces  these  i n t e r e s t s  a t  r i s k .  

Today Peru  f a c e s  an  a c u t e  p o l i t i c a l  and economic c r i s i s .  I n  1985, the  
Government of Peru (GOP) under P r e s i d e n t  Alan Garcia  i n i t i a t e d  a  program o f  
economic expansion which i t  h a s  n o t  been a b l e  t o  s u s t a i n .  By t h e  end o f  
1988, i n f l a t i o n  was running a t  a  r a t e  o f  over  1,000 % p e r  y e a r ,  and t h e  
coun t ry  was e n t e r i n g  a  s e v e r e  r e c e s s i o n  which i s  r e s u l t i n g  i n  h a r d s h i p s  f o r  
t h e  Peruvian people. Inc reased  m a l n u t r i t i o n  was e v i d e n t  i n  l a t e  1988,  and 
h i g h e r  morbidi ty  and m o r t a l i t y  r a t e s  a r e  l i k e l y  t o  follow. The downturn i n  
economic a c t i v i t y  took p lace  a t  t h e  same time t h a t  t e r r o r i s t  groups and 
n a r c o t i c s  t r a f f i c k e r s  became more a c t i v e  and posed a  g r e a t e r  t h r e a t  t o  
democrat ic  government i n  Peru.  

A s  t h e  economy d e t e r i o r a t e d ,  t h e  need f o r  o u t s i d e  f i n a n c i a l  a s s i s t a n c e  
became ev iden t .  However, the  GOP had c u t  i t s e l f  o f f  from immediate 
f i n a n c i a l  a s s i s t a n c e  by p r e v i o u s l y  b reak ing  with t h e  I n t e r n a t i o n a l  Monetary 
Fund, s t o p p i n g  loan  payments t o  the  World Bank, and having l a r g e  payment 
a r r e a r s  with most b i l a t e r a l  donors and commercial banks. Without e x t e r n a l  
f i n a n c i a l  a s s i s t a n c e ,  implementation o f  the  needed economic c o r r e c t i o n s  
w i l l  be extremely d i f f i c u l t  f o r  t h e  f r a g i l e  Peruvian democracy. U.S. 
a s s i s t a n c e  s u p p o r t s  a p o l i c y  d ia logue  with t h e  COP t o  ana lyze  economic 
problems and t o  put i n  p lace  p o l i c i e s  t h a t  a l low s u s t a i n e d  economic growth 
i n  Peru ,  r ees tab l i shment  of good r e l a t i o n s  wi th  P e r u ' s  c r e d i t o r s  and 
compliance with debt  s e r v i c e  o b l i g a t i o n s .  Pa radox ica l ly ,  i f  Peru does n o t  
come t o  terms wi th  i t s  d e b t  problems, i t  p laces  t h e  D A  and P.L. 480 
programs i n  jeopardy due t o  c u r r e n t  p o l i c i e s  and l e g i s l a t i o n  r e g a r d i n g  d e b t  
a r r e a r a g e s .  

A.I .D.  Development S t r a t e g y  and Accomplishments t o  Date 

Operat ing wi th in  t h e  framework o f  U.S. f o r e i g n  p o l i c y  i n  Peru ,  A.I .D. ' s  
primary r o l e  is  t o  c o n t r i b u t e  t o  P e r u ' s  economic and s o c i a l  development. 
Proposed programs aim t o  ach ieve  t h r e e  goa l s :  Economic growth, s h a r i n g  t h e  
b e n e f i t s  o f  growth, and s t r e n g t h e n i n g  democratic i n s t i t u t i o n s .  

U n t i l  such time a s  r e l a t i o n s h i p s  a r e  normalized with i n t e r n a t i o n a l  
f i n a n c i a l  i n s t i t u t i o n s ,  no A.1.D. a c t i v i t i e s  a r e  p l a ~ e d  t o  suppor t  t h e  
goa l  o f  economic s t a b i l i z a t i o n .  

The A.I.D. program has  been a s s o c i a t e d  with important  s e c t o r a l  p o l i c y  
developments i n  h e a l t h ,  a g r i c u l t u r e  and family  p lann ing ,  and wi th  h e l p i n g  
t o  p repare  t h e  p o l i c y  framework and technology r e q u i r e d  f o r  s u s t a i n a b l e  
economic growth. The o b j e c t i v e s  of our economic a s s i s t a n c e  program i n  Peru  
a r e  to:  



Support the maintenance of constitutional and democratic government, 
while strengthening and expanding private sector institutions; . 
bolster Peru's efforts to interdict and eradicate the illegal coca and 
cocaine trade in Peru; 

assist in improving administration of justice and respect for human 
rights; 

promote rural development, reduce malnutrition and improve health 
conditions; 

support a policy dialogue with the W P  to analyze economic problems and 
put in place policies that will allow sustained economic growth in 
Peru, reestablishment of good relations with international financial 
institutions and Peru's creditors, as well as compliance with debt 
service obligations, and 

preserve biological diversity and tropical forests, particularly in the 
Amazonian region. 

Although A.I.D. has no direct responsibilities for aiding the GOP in coca 
and cocaine eradication and interdiction, a major accomplishment has been 
the supporting role A.I.D. provides through technical and financial 
assistance for profitable cultivation of alternative crops to former coca 
farmers, and for private and public sector organizations to enhance public 
awareness of the danger of narcotics use in Peru. 

Other accomplishments include working with the courts and key Ministries to . 
strengthen democratic institutions that are under pressure from terrorist 
and narcotics activities; supporting the Institute for Liberty and 
Democracy (ILD), a private sector think tank which conducts innovative 
research on the informal sector resulting in new hope for market-based 
economic growth in developing countries; improving the standard of living 
of the poor through child survival and family planning services as well as 
P.L. 480 Title I1 feeding programs; developing non-traditional agricultural 
exports; increasing private sector agricultural productivity and providing 
non-elite Peruvians with development training and exposure to American 
democratic institutions. 

FY 1990 Program 

In FY 1990, A.I.D. is requesting $5.0 million in Economic Support Funds 
(ESF), $14.2 million in Development Assistance (DA), and $19.2 million in 
P. L. 480 commodities. 

The ESF program will continue to support and assist the cultivation of 
legitimate crops in areas where W P  agencies, supported by the United 
States, are active in drug interdiction and eradication efforts: In 
addition, it will continue to support a parallel program of drug education 
and information aiming to increase the Peruvian public awareness that drug 
abuse and trafficking is a serious and growing national problem. ESF funds 
will also be used for strengthening the judicial system, and in 
supplementing long-term development projects. 



The P.L. 480 program is a key component of our overall aid program to 
Peru. Given the recent economic deterioration in the country, our food aid 
is a visible sign of support for the type of reform policies we wish to 
encourage, as well as of U.S. concern for the hungry and poor in Peru. 
Title I program will support GOP efforts to implement self-help measures in 
improved agricultural policies and programs. Local currency will support 
agriculture, health and nutrition projects. In addition, Title I1 
commodities will help meet existing spot food shortages and alleviate 
malnutrition through private voluntary agencies which are providing 
services to Peru's most nutritionally and economically vulnerable 
population. 

A.I.D1s main DA program will maintain sectoral programs intending to 
improve the standard of living of poor Peruvians and to promote the 
long-term economic development of the country. In keeping with these 
objectives, $3,375,000 is requested for programs in agriculture, rural 
development and nutrition to improve agricultural productivity and 
alleviate hunger through the support of private voluntary agencies in the 
distribution of P.L. 480 food. In the area of health, child survival, 
population and acquired immune deficiency syndrome (AIDS) prevention, 
$7,200,000 is requested to work with the private and public sectors in 
preventing disease and early death, with an emphasis on child survival, and 
to expand family planning services. For education and human resources, 
$2,713,000 is requested to expand the Andean Peace Scholarship Program and 
for private sector management training. In addition, $867,000 is requested 
for private sector, energy and environment activities which include 
objectives of expanding non-traditional agribusiness exports and developing 
a more dynamic private sector. 

Mission Director: Donor M. Lion 



P R O G R A M  D E V E L O P M E N T  A h C  S U P P O R T  
E H  G 74 C  --- --- 
F N  G  74  C --- --- 
H E 5  74 C  --- --- 
P N C  74  C  -- - --- 
S D  G 74  C  --- - -- 

P R O J E C T  T C T A L :  --- --- 
S P E C I A L  O E V E L C F M E N T  A C T I V I T I E S  

5 0  G 6 3  C  --- - -- 
P R O J E C T  T C T A L :  --- --- 

I h T E G R A T E C  R E G I O N A L  D E V E L C P M E N T  
F N  L 79  8 3  1 4 , 0 0 0  14,COO 

P R O J E C T  T C T A L :  14,005 1 4 r C 0 0  

A G  R E S E A R C H ,  E X T E N S I O N  ANC E D U C A T I O N  
F N  C  80 8 7 10,650 10,650 
F N  L 8 0  8 7 SrOCO 5,COO 

P R O J E C T  T C T A L :  19,650 19,650 

R L U A L  h A T E R  S Y S T E N S  A h C  ENV.  S A N I T A T I O N  
H E  G & 0  8  5 1,OCO 1rCCO 
HE L 60 8 5  1C,300 lJ1C00 

F R O J E C T  T C T A L :  11,OCO l l r C O O  

P R O J E C T  T C T A L :  5,250 9 r25C 

I I T  F e M I L l  P L A N N I N G  4 h C  H E A L T H  
H E  L  8 1  85 4,OCO 4rCO0 
P N  C  81 S5 5,925 10,900 

P R O J E C T  T O T A L :  13,925 14,903 

E X P A N C E O  R E F O R E S T A T I O L  P R O G R A N  - C F G  
F N  C  82 8 6  1,225 1,225 
H E  G 82  66 7 5 75 



SUkRPRY OF A C T I V E  b N D  FROPCSEC PRC.ECTS 
( I N  T H C U S P h C S  CF O C L L A R S I  

BUREPU FCR L P T I N  P M E R I C A  b N J  C b R I a B E P N  

C D U N I R Y :  ? E R b  

L F Y  OF F Y  OF - T H R C L G U  F Y  8 7  - A C T U A L  F Y  e e  -ESTIIATED FY 8 9  - P R O P O S E D  FY 9 0  
PROJECT NO. I I N I T I P L  F I N A L  - L I F E  OF F R C J E C T -  C B L I G L -  E X F E N -  C E L I G A -  EXPEN- C B L I G P -  EXPEN-  O B L I G A -  EXPEN-  

PROJECT T I T L E  G  C B L I C  C B L I G  PUTHC PLPNNEO T I O K I  C I T L R E S  T I C L S  D I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  

F R J J E C T  TCTAL :  1,3CO l r ? O O  

A G ? I C L L T U E b L  P L A N L I N G  A N 0  I N S T .  DEV. 
F N G  8 3  9 0  6 ,027 6,827 
F N  L e~ 5 o ~ ~ , O C O  1 1 ~ ~ 0 0  

PROJECT T C T A L :  1 7 , 3 2 7  17,227 

C E N T R P L  S E L V P  RESOLRCE MPkAGEUEhT  
F N  C  8 2  8 7  4 r 8 C O  4 ,800  
F N  L 8 2  8 7  8,050 18,COO 

F R O J E C T  T C T A L :  12 ,593  22 ,800  

U F F E R  H U A L L P C l  AREA DEbELOPMENT 
E S  G  8 1  5 0 9,ZCO 9,200 
F N  : 8 1  i 3  3 r 7 C J  3 ,700 
F N  L  8 1  9 0  1 5 ~ 0 C C  1 5 r C C O  

P R C J E C T  T C T A L :  i 7 A C C  2 7 r 9 C O  

EXFPNCED F E E D I h G  PROGEPM ( O F A S P )  - OPG 
F N  G  5 3  8 7  1 ,270  1 ,270  
H E  t 8 3  8  7 1 7 5  1 7 5  

P R O J E C T  TCTAL :  1,415 1,445 

C P X I T P S  F E E D I N G  PROGRPM - OPG 
F N  G 8 4  e 7 5 2 s  5 2 5  
H E  t 8 4  8  7 1 2 5  1 2 5  

P R O J E C T  TOTAL:  6 5 0  6 5 0  

B A S I C  I N F R b S T R b C T U R E  FCR PUEBLCS J C V E N E S  
F N  G 8 4  a 7 3 5 0  e s o  
K E  G 8 4  e7 1 2 s  1 2 5  

P R O J E C T  T C T P L :  9 7 5  9 7 5  

P R I V A T E  SECT3R PG I N V E S T H E K T  PROYCTION 
F N  L  E 3  8 3  1C10C0  l D t C 0 0  

FROJECT T C T P L :  l C 1 0 C c  lC,CCO 

P R I V A T E  SECTOR F P I I L Y  F L A L N I N i  
P N  G  8 6  5 1  1 3 r O C O  1 S r C G O  



PROJECT TCTAL: l3rOCO 13rCCO 

PRIVATE SECTOR MANAGECENT IMPROVEMENT 
En G 15 9 1 7,000 7 rC00 

PROJECT TCTAL: 7,000 7 rC00 

AGRICULTURPL TECn TRANS 
ES G 1 7  9 1 3,300 3,300 
FN G (17 9 1 21r7CO 21,700 

PROJECT TCTAL: 2 5 r 0 0 0  25rC00 

CHILO SURVIVAL PCTION 
CS G 87 9 1  17,753 17,753 
HE G 87 9 1 1,247 1,247 

PROJECT TCTAL: 19,000 l9,COO 

NARCOTICS EOUCPTION AhD PUBLIC PUARENESS 
En G 8 5  9 0  2,400 2,400 
ES G 85 9 0  l r 6 C O  2,200 

PROJECT TCTAL: 4,000 4,600 

PVO NETYORK - OPG 
H E  G 8 5  8 6 7 0 0  7 00 

PROJECT TCTAL: 7CO 700 

PRIV SECTOR PCLICY PLAN AND INST CEV 
ES G 85 9 0  --- 5 0 0  
SD G 15 9 0 6,000 8 rC00 

PROJECT ICTAL: 6rOCO 8,500 

AOMINISTRATION OF JUSTICE 
ES G 8 6  9 1 21850 3,850 

PROJECT TCTAL: 2,850 3,350 

PRIVATE SECTOR NUTRITIONICHILD SURVIVAL 
HE G 86  8 6  91 4 914 

PROJECT TCTAL: 914 914 

1 s7CO 1,200 

1,513 l r 2 C O  

1,413 l r 2 C O  

3CO 1,200 
2,725 SrCCO 

3,025 6.200 

4,oca 5,743 
ZCO 257 

4r2CC 6,CCO 

--- 510 
6CC ?CO 

6CC 810 

--- --- 
--- --- 
3CO 375 
3C2 1,401 

6C2 1,776 

5CO 7CO 

5 C O  700 

--- 30 

--- 3 0 



S L M M I R I  O F  A C T I V E  A N C  P R C F C S E C  P I C - E C l S  
( I h  T h C L S A h C S  C F  3 C L L A T S )  

N C N T R A D I T I C N A L  A G R I C U L T U R A L  E X P O R T S  
E S G  8 9  92  --- 225 
F N  G  89  9 2 --- 1,275 
S O  G  89 9 2  --- l r C O 0  

P R O J E C T  T O T A L :  --- 2,500 

C H I L D  S U R V I V A L  
H E  G 86  8 7 980 9 8 0  

P R O J E C T  T C T A L :  980  9 8 0  

A N D E A N  P E A C E  S C H O L A R S b I P  P R O G R A M  
E N  G  8 7  9 0 4,750 4,750 
E S G  87  9 0 1,408 1,408 
HE G  87  5 0 200 20C 

F R O J E C T  T C T A L :  6,356 6,358 

P R O J E C T  1 C T A L :  21 3 213  

M I C R O  E N T E R P R I S E  P R O M C T I O N  O P G  
S O  G  87 8 7 1 7 9  1 7 9  

P R O J E C T  T C T A L :  1 7 9  1 7 9  

R E F O R E S T R A l I O k  C A R E  - O P G  
F N  G  88  9 0  233 2 30 

F R O J E C T  T O T A L :  230 230  

C E N T R l L  S E L V A  R E S O C R C E  MGT P n A S E  I1  
F N  G  8 8  88  2,230 2,230 
F N  L 8 8  8 8 1,680 1,aPO 

P R O J E C T  T C T A L :  3,910 3,910 

P R I S M &  S U P P L E M E N T A L  F E E D I N G  OPG 
C S  G  88  9 1  362 362  
F N  G  88 $ 1  3 8 3 8 
hE G  88 9 1 350  3 50  

P R O J E C T  T C T A L :  750  7 5 0  



SUMMAR1 OF A C T I V E  ANC PROPCSEC PRCjECTS 
( I N  THCUSALCS CF DOLLARS) 

n l t o ~ d l l  F O R  L A T I N  AMERICA AND C A R I 3 8 E b N  

rnl~~l&IY: PERL CP 9 0  

L  FY OF FV O F  -THRCLGH F Y  8 7  -ACTUAL FY 8 8  -ESTIVATED FV 8 9  -PROPOSED F Y  9 0  
PROJECT NO. I I N I T I A L  F I N A L  - L I F E  OF PROJECT- C B L I G b -  EXPEN- CELIGA-  EXPEN- C B L I G A -  EXPEN- OBLIGA-  EXPEN- 

PROJECT T I T L E  * G C B L I G  C B L I G  LCTHD FLAhhEO T I O L S  C I T L R E S  TIONS O I T L R E S  T I O N S  D I T U R E S  TIONS DITURES .................................................................................................................................... 
CCNT9ACEPTIVE SOCIAL VARKETING 

PN C  8 9  9 2  --- 2rCCO --- 
PROJECT TCTAL: --- 2 s  C  C3 --- 

A I C S  PREVEhTION 
OG G 8 8  9 1  1 C 5  5 0 0  --- 

PROJECT TCTAL: 1 C 5  5 0 0  --- 
OPG 4CRAlOFASA N U T R I T I C N  AN3 F F U  

CS G 8 3  9 1 5 5 3  5 5 3  --- 
6. .  u - - 9 2  6 3 2  6 3 2  --- 
n -  G 6 8  9 2 6  8 6 8  --- 

PROJECT TCTAL: 1,250 1,250 --- 
OPG C b R i T A S  FOOD R E L I E F  N U T R I T I O N  #NO CE 

CS G 8 9  9  2  --- 5 5 0  --- 
F N  G  8 9  9 2  --- 6 6 3  --- 
ME G 8 9  9  2  --- 1 4 5  --- 

PROJECT TCTAL: --- 1,353 --- 
FCCD B S S I S T E O  INTEGRATE! CEV.-CPG 

CS G  8 8  9: 2 9 7  2 0 7  --- 
FN 6 8 8  9 2  3 6 8  3 6 8  --- 
E G 8 s  9  2 6 3  6 3 --- 

PROJECT TCTAL: 7 2 8  7 2 8  --- 
OECENTRALIZED POPULATICN AND CEV P C L I C I E  

PN i a 8  8 8  2C; 2  00 --- 
PROJECT TCTAL: 2CO 2  013 --- 

CCUNTRY TOTALS: 234,174 255,412 1 7 8 8 0 3 5  
GfiaNTS: 142,741 1 5 4 r C 6 9  8 8 r 2 C 2  

LOANS: 51,433 1 0 1 ~ 3 4 3  89,753 

---- APPROPRIATION SUVMARY ---- 
AGE., SLBAL DEV. S N U T R I T I C L :  133,065 144,913 112,5?4 90,375 l 5 r l l C  11,620 3,852 14,669 3,375 10,968 

PCP8JL#1IOh P L A L N I k G :  23,125 2 6 r l C O  14,219 9,534 l r 6 C O  1,959 2,061 3,324 213CO 2 t C 7 0  
HEPLTP: 2C.235 20,375 i 2 1 3 3 e  1 5 r 9 4 C  7 0 1  1,851 5C7 2,497 3CO 5 3 9  

C H I L D  S U R \ I V A L  FUhC: l b r 9 t 2  19,512 i r 5 C C  --- ! r ? 3 1  1 7 5  3,490 5,729 4 r S C C  6.196 



SUNMARY OF A C T I V E  AND PROPCSEC P R C i E C T S  
( I h  THCUSANCS OF 3 C L L A P S )  

SUREPU FCR L b T I k  I M E R I C A  I N 0  C A R I S B E b h  

COUNTRY: PERU CP 90 

L F Y  O F  F Y  OF -IHRCLGH F Y  e7 - A C T U A L  F Y  e a  -ESTIMATED FV eq - P R O P O S E D  FY  9 0  
PROJECT NO. I I L I T I P L  F I N A L  - L I F E  OF PROJECT-  C B L I G I -  EXPEN-  C E L I C I -  EXPEN-  C I L I G A -  EXPEN-  O B L I G P -  EXPEN- 

FROJECT T I T L E  G  C B L I G  C B L I G  l b T l i D  P L I N h E O  T I O h S  C I T U R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  T I O h S  D I T U R E S  .................................................................................................................................... 
AXES:  I t 0  5  00 --- 1  C O  1 0 0  1CO 1 5 0  - -- 1 0 0  --- 

E C U C A T I O N  5 HUMAN RESCLRCES:  l 4 r 1 5 0  1 4 , 1 5 0  5 r l C 9  l r C 9 4  2r6CG 1 , 2 7 7  5,090 4 , 3 9 3  2 ,713  2,855 
S E L 2 C T E t  OEVELCP.  P C T I V I T I E S :  6 , 1 7 9  7 , 1 7 9  5 ,378  6 , 7 8 8  l r 5 C 7  1 , 1 6 5  l r 4 C 0  2,420 8 t 7  2 ,328  

E C C h C M I C  SUPPORT F U h C :  1 8 , 3 5 5  ? G r 6 9 3  11 ,957  2 , 2 9 9  5CO 2 ,921  2,OCO 3 , 2 8 6  5 r O C O  5,286 
CTHER:  --- - -- ---  --- --- --- --- --- --- --- 
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Category 

Development Assistance 
Loan 
Grant 

Economic Support Fund 
Loan 
Grant 

Other* 

T O T A L S  

P.L. 480 
Title I 
Title I1 

T O T A L S  

LC REGIONAL 
PROGRAM SUN 

.- 

- 

FY 1988 
(Actual) 

29,700 
- 

29.700 

A R Y  ($000) 

FY 1989 
(Estimated) 

L /  - Includes 1,592 in FY 1988 ESF Carryover. 

Category FY FY 
(Actual) {Estimated) 

US. National 
Foreign National 

T O T A L S  
"Total full time equivalent workyears of employment. Include HIC, excess property, and ICpersonnel. 

Excludes TDP. One workyenr = 2,087 hours. 

(Request) 

PARTICIPANT TRA IN ING  DATA^ I 

aln-tmining refers to the sum of participant new starts cTechnical: non-degree seeking. 
during the FY & myovers still in  tminingfrom the dPcYticipntr funded under bilateml programs. 
prior FY. 

ePartici nts unded under regional program (e.~., 
b~cademic: degree reekiqq. C L A S ~ ~ D P , .  

AID 3702 1 8 a )  
258 

Category 

U.S. Participants 
Bilateral d 
Regionale 

Third Country Participants 
Bilateral d 
Regionale 

T O T A L S  

FY 

A~ 

FY 
(Estimated) 

A 
Actual) 
TC T Total Total 



LRC REGIONAL 

Introduction 

The Latin America and Caribbean (LAC) Regional program differs from the 
A.I.D. bilateral programs in the LAC region in that management and fundinq 
are at the Washington level. The overriding focus of the reqional program 
is support for A.I.D. field mission strategies and programs, with all 
projects designed to strengthen A. I .D. 's development efforts throughout the 
region. Projects included in the LAC Regional program are characterized by 
one or more of the following: (1) Implemented in more than one country; 
(2) strengthen regional institutions: (3) innovative technologies tested 
and transferred on a pilot basis, which, if proven successful, can bo 
introduced to bilateral programs; ( 4 )  managed more effectively and 
efficiently from Washington than the field; (5) enables A.I.D. to support 
programs in the advanced developing countries in which A.I.D. does not 
maintain a regular bilateral program; and ( 6 )  provides A.I.D. the 
mechanism to implement, on a regionwide basis, activities of special 
concern or high priority. 

A.I.D. Developmnt Strategy and Accomplishments to Date 

This program follows closely the LAC region's development strategy and 
objectives, while each project supports or supplements the bilateral 
programs in A.1.D.-assisted countries. The regional program supports three 
of A.I.D.'s four developnent goals in the LAC region: (1) basic reforms 
leading to rapid and sustained economic growth, (2) a wider sharing of the 
benefits of growth, and ( 3 )  strengthening of democratic institutions and 
respect for human rights. All regional programs have as an underlyinq 
objective the sustainability of development, through institutional 
strengthening, increased human resource capacity, and the provision of 
technical and evaluation support. 

Several programs in agriculture, the private sector and environmental 
management are designed to ensure sustained economic growth. Problem 
identification and analysis work has been carried out in several field 
missions, with work completed on developing a data base system for the 
Central American countries, an assessment of agricultrual education in the 
IdC Region, and the establishment of a Florida-based fruit and vegetable 
market news service. An assessment of non-traditional agricultural exports 
is looking at the impact of several sustainable crop diversification and 
export development programs throughout tho LAC region. In the private 
sector, activities include supporting field efforts on developing private 
sector reform strategies, project formulation and project evaluation. A 
current evaluation funded under the regional program of micro-enterprise 
activities in four separate countries (Guatemala, Ecuador, Dominican 
Republic, and Paraguay) is examining the effectiveness of alternative 
assistance approaches in micro-enterprise development. 



Environmental deterioration and loss of biodiversity are important areas of 
concern to the regional program. Extensive support under the Developnent 
of Environmental Management System project and ocher regional activities 
has been provided to field missions, including vital technical support 
through regional advisors on fragile lands and environmental management, 
conducting workshops on sustainable agriculture, and designing and managing 
biodiversity projects throughout the region. Eight new programs coverinq 
biodiversity and tropical forests were begun in seven countries in FY 1988. 

A new program in FY 1989 with the Institute for Liberty and Democracy in 
Lima, Peru, will extend this organization's research efforts in 
institutional reform and work in the informal sector throughout the 
region. This project will develop and test ideas and programs for 
reforming the institutional framework in the developing countries in Latin 
America in order to promote the evolution of modern marker economies and 
participatory democracy. This objective will be accomplished throuqh 
extensive training, newsletters, seminars, development of an information 
center, and speaking engagements. 

A key focus of the regional program is to ensure that the benefits of 
A.I.D.'s assistance are shared more widely throughout the LAC region. The 
regional program supports field missions' efforts to improve the conditions 
of the poor in the region. 

Family planning assistance is one such area of support. The TAC Regional 
population program has been a successful training ground which has led to 
the application of high payoff technology transfer and training activities 
throughout LAC family planning programs. For example, microcomputer 
training courses carried out in El Salvador, Mexico and Brazil have 
directly improved delivery of family planning services. Provision of 
information on regional population trends and the use of new technoloqy has 
enhanced missions' work with host country institutions. 

In the healch sector the prime objective is to support mission bilateral 
programs through projects and activities which contribute to achievement of 
better primary health care service delivery and improved child survival. A 
key focus of the program is working with the private sector to determine 
h w  to more effectively and efficiently deliver health services. 
Accomplishments include developing 21 national plans of action for 
imunization against six major childhood diseases, preparing health care 
financing studies in key countries, implementing U.S.-based clinical 
training for primary health care, and developinq traininq strateqies and 
country plans for health management/administration programs. Currently, a 
cross-cutting evaluation is exploring A.I.D.'s experience in developing and 
implementing alternative health financing methods and technologies in the 
region. 

A major thrust of the regional program is training, which supports directly 
each development goal. A.I.D.'s training efforts impact on the 
sustainability of programs and on the strengthening of the institutions in 



che region. m o  projects within the program include training as a prime 
element, LAC Training Initiatives I1 and the Andean Peace Scholarships 
program. Over the last twelve months under these regional training 
projects approximately 340 participants have been trained in both long-term 
and short-term programs. 

Other training programs beginning in FY 1989 include the Advanced 
Developing Country Training program, Financial Management Improvement, and 
Mvanced Training in Econanics. The uneven quality of public sector 
financial management capability is being addressed by the financial 
management project. The project to train economists will increase the 
number of highly-trained economists enhancing their capacity to design and 
implement coherent economic policies. The advanced developing country 
(ADC) training project will assist ADCs to implement their strategies 
through craining in the U.S. focused on providing technology transfer and 
strengthening institutional linkages. 

An increasingly important dimension of A.I.D.'s regional program is support 
for administration of justice and strengthening democracy programs. 
Assistance is provided to several regional organizations which work with 
various national groups to strengthen the administration of justice and the 
democratization process. Over the past year, support was provided to the 
Latin American Institute for the Prevention of Crime and Treatment of the 
Offender (ILANUD) and to Inter-American Instituce of Human Rights (IIHR), 
both headquartered in Costa Rica. Under ILANUD, the program supports 
training for judges, prosecutors, public defenders and court 
administrators: graduate legal study: projects in criminal statistics and 
legal research; and the purchase of equipnent and law books to benefit 
countries in the U C  region. The IIHR continued its human rights 
education and research programs and, through its electoral arm, the Center 
for Electoral Assistance and Promotion (CAPEL), provided substantial 
assistance to a Chllean organization for voter education prior to the 
recent election in that country. 

Ocher activities being supported include strengthening legislative capacity 
in Bolivia, Peru and Chile, research and dialogue aimed at improving 
civilian-military relations throughout the reqion, and voter ducation and 
pollworker training programs conducted by CAPEL. 

A major regional program, which supports directly the LAC Bureau's goal of 
strengthening democratic institutions, is the American Institute for Free 
Labor Development (AIFLD) (598-0101). AIFLD's objective is to strengthen 
M C  trade union organizations through enlightened and responsible free 
trade union leadership. Between 200 and 300 labor leaders are trained 
every year, both in the U.S. and in the field. Another program is 
enhancing the ties between U.S. unions and their counterparts in LAC. 
An important aspect of the regional program is making resources available 
for A.I.D.'s development programs in the advanced developing countries 
(ADC) in the region, currently Brazil, Chile, Colombia, Mexico, Paraguay 
and Uruguay. A.I.D.'s role with the ADCs is one of facilitating or acting 



as a catalyst to promote long-term development linkages between host 
country and U.S. institutions. 

Specific programs include extensive short- and long-term training, 
micro-enterprise development, strengthening of science and technology 
linkages between host country and U.S. institutions, ~romotion of 
environmental awareness and conservation and management of natural 
resources, ex~ending acquired immune deficiency svndrome (AIDS) education 
and services, upgrading health technicians, supporting family planning 
organizations particularly in the private sector, promoting narcotics 
awareness/education, and improving the administration of justice. 

A significant percentage of A.I.D.'s proqrams is carried out through 
Private Voluntary Organizations (PVO). A small regional program provides 
funding to support Mission activities with PVOs through evaluations and 
technical assistance. A current evaluation is examining the different 
approaches being used to strengthen PVO "umbrella" groups throuqhout the 
region. 

FY 1990 Program 

The N 1990 program under LAC Regional will continue to support country 
programs and to emphasize institution strengthening, human resource 
development and sustainability. Both Development Rssistance (DA) and 
Economic Support Funds (ESF) , totalling $25.5 million and $15.6 million, 
respectively, will be used to finance the program. 

DA funds will continue to support various categories of training - peace 
scholarship recipients, labor leaders, financial manaqement staff, 
economists, workers in the narcotics awareness field, and leaders in the 
advanced developing countries. A new training program, Caribbean and ratin 
American Scholarships I1 (CLASP 11) program, will provide regional funding 
in support of Mission-based CLASP I1 programs, also to begin in FY 1990. 
This program will emphasize U.S. training for leaders and potential leaders 
from a wide spectrum of Latin American society. Support will continue for 
biodiversity activities, environmental management, program evaluations, 
family planning assistance, AIDS programs, immunization of children, 
strengthening Private Voluntary Organizations, human rights initiatives, 
labor activities, and ALK programs. 

Under the ESF program, the primary focus of the democratic initiatives 
programs will be training, administration of justice, and strengthening 
democratic institutions. Training and other activities will focus on 
strengthening judiciaries, legislatures, electoral processes, and improving 
the human rights climate in the region. The advanced developing country 
training program will emphasize technology transfer and institutional 
networks. 



SUMMARY OF ACTIVE AN0 PROPCSEC PRCLECTS 
( I N  THCUSALCS CF OCLLARS) 

BUREIU FCR L A T I N  AMERIC1 AN0 CARIBBEAN 

COUNTRY: LAC REGIONAL CP 9 3  

PROJECT TCT IL :  --- --- 
FREE LABOR DEVELOPMENT A IFLO (PVO) 

EM 6 6 2  C --- --- 
ES G 6 2  C --- --- 

PROJECT TCTAL: --- - -- 
PIRTNERS OF THE AUERICIS (NAPP) (FVO) 

SO G 6 5  C --- --- 
PROJECT TCTIL :  --- - -- 

HUMAN RIGHTS I N I T I A T I V E S  
ES G 7 8  C --- --- 
SD G 7 8  C --- --- 

PROJECT TCTAL: --- --- 
DEV OF ENVIRONMENTAL VANIGEMENT SVS 

FN G 7 9  C --- 
SD G 7 9  C --- 

PROJECT TCTAL: --- 
IKTERCOUNTRY 

C S E  8 4  
OG h 8 4  
EH G 8 4  
FN G 8 4  
H E G  84 
PN G 8 4  
5 0  G 8 4  

TECHNCLOGV 
c 
C 
C 
C 
C 
c 
C 

TRANSFER --- --- --- --- --- --- --- 
PROJECT TCTAL: --- 

PL IVATE  SECTOR I N I T I A T I V E S  
SD G 8 2  C --- 

5 5 0  --- 
1 CO 
1 0 5  
3 0 0  

1,053 

5,840 
8CO 

6,640 

72C 

7 2 0  

8CO 
1,190 

l r 9 9 C  

5 5 0  
3 9  5  

9 4 5  

5CO 
6CO 
3 5 0  
2 c o  
a c o  

1,115 
1.OCO 

5,065 

750 

5 0 0  
5  0 0  
2 0 0  
50C 
6 0 0  

2,300 

10,000 
7 5 0  

10,750 

8 5 3  

8 5 0  

2 l C 0 0  
2,500 

4,500 

1,000 
5 0 0  

1.500 

90C 
800 

1,000 
6 0 0  

1,200 
21coo 

95G 

7,450 

1, ZOO 

: C 
5 i  

1 C C  
1 C0 
4 5 0  

75C 

6 r 6 4 C  --- 
6 r 6 4 C  

7CC 

7CO 

6CC 
1.OC0 

l r 6 C C  

6CO 
4CO 

l r 0 C C  

1.2CC 
4CC 
842  
4C0 
PCC 

1 r OCC 
95C 

5,698 

3CC 

I C C  
7 5  

1 CO 
1 2 5  
SCJ 

SC3 

7,CCO 
1  C D  

9,lCC 

9  CC 

SCO 

1,ZCO 
l . l C 0  

2,?CO 

8 0 0  
5 0 0  

l r 3 C O  

l r C O O  
eca 

l r C O 3  
5  C0 

1,lCO 
l r 5 C O  
1.CCO 

0 ,  PC0 

e ca 



SURMARY OF A C T I V E  AND PROPCSEC P R C j E C T S  
( I N  THCUSAhCS CF D C L L A L S I  

BUREAU FCR L A T I N  AP4,ERICA l N O  C A R I B B E A N  

COUNTRY: L A C  R E G I O N A L  CP 5 0  

PROJECT TCTAL :  --- --- 6,216 

L A C  T R A I N I N G  I N I T I A T I V E S  I 
EH G B Z  8 s  i o , s i i  i o , ~ o o  I C I Z E ~  
F N  G 82 8 5  4 ,719 4,719 4,611 

PROJECT TCTAL :  15,230 15,119 14,855 

S I A L L  PROJECT A S S I S T A N C E  PROGRAM 
FW G 8 3  C  --- - -- l r 6 3 C  

PROJECT TOTAL :  --- --- l r 6 3 C  

C A R I B B E A N  B A S I N  S C H O L A R S H I P  FUND 
E S  G 8 3  8 3  7.5'20 7,476 7,476 

PROJECT TOTAL :  7.500 7 ,476  7,476 

TECHNOLOGY DEV A N 0  TRANSFER I &  H E A L T H  
HE 6 8 5  8 8 3,240 3,240 2 1 l t C  

PROJECT T C T A L :  3,243 S,ZLO 2 1 i t e  

PVO SECTOR P O L I C Y  AND PROGRAM D E S I G N  
SO E 8 5  9  0 A 5 0  4 5 0  --- 

P R O J E C T  T C T A L :  4 5 0  4 5 0  --- 
L I C  E D U C A T I O N  I N F O R l 4 l T I O N  NETYORK 

EU G 8 5  9 0  1,966 I r e 5 4  6CC 

P R O J E C T  TOTAL:  1,766 1,854 6CC 

L l C  S T A T I S T I C S  T R A I N I N G  CTR. 
SD G 85 8  8 1,OCO 7 0 1  4 4  7 

PROJECT T C T A L :  1,000 7 0 1  4 4 7  

TENURE S E C U R I T Y  AN0 L A N D  UARKET RESELRCH 
F N  G 86  e 9  8 5 0  9 0 0  4CC 

P R O J E C T  TCTAL :  8 5 0  9 03 4CC 

L A C  T R A I N I L G  I N I T I A T I V E S  I 1  
EH G 85 6 9 41,511 41,511 i 2 1 3 C 1  
E S  G 8 5  8 9 8 0 4  4 r C O O  ?04 



SUMMARY O F  A C T I V E  PNO FROPCSEC PRCGECTS 
( I N  T H C U S A L Z S  CF  D O L L A R S )  

BUREAU FCR L A T I N  P M E I I C A  LNO C A R I B B E A N  

C O U N T R Y :  L A C  REGICNAL C P  9a 

P R O J E C T  T C T A L :  4 4 r 7 t l  47 ,647  

R E G I O N A L  A C M I h I S T R A T I C N  OF  J U S T I C E  
E S  C 36 5 2  1212CO 25,BCO 

P R O J E C T  TCTPL:  1 2 1 2 ~ 0  15,eoo 

L b C  ACCELERATEC I M M U N I Z A T I O N  
CS G  8 6  5 1 1 a t 5 4 0  1E,540 
HE C 8 6  5 1  2 C 1 6 C O  20,600 

FROJECT T C T A L :  19,140 39,140 

I h T L  I N V E S T I G A T I V E  TRC A S S I S T A N C E  PROG 
E S G  8.6 9  0  1 3 r 3 5 C  13,350 

PROJECT T C T P L :  13,350 1 3 r 3 5 J  

C A R I B E E A N  J U S T I C E  IMPEOVENENT 
E S  G  e 6  9 0  I C s C C O  IOIGOO 

FROJECT T C T A L :  1 0 # 0 C 3  1 0 . 0 0 0  

A h O E A k  PEACE S C H C L A R S b I P  PROGRAM 
E n  G  8 7  9 0  2 r 2 C O  2 1 2 0 0  
E S  (i 8 7  5 0 3 .353  3,333 
F N  G 8 7  9  0  3 6 2  8 6 0  
H E  G 8 7  9 0  4 C 0  600 

PROJECT T C T A L :  6 .793  6,793 

REG N A R C C T I C S  DEMAND f iEOUCTION 
E H  G  87 5 1 3 G 0  I r C O O  

PROJECT T C T A L :  3 C O  I r C O J  

C C L O M B I A  L A R C C T I C S  OEPAN3  R E O U C T I C L  
EH  G 3 7  9  1 7 C O  1,203 

PROJECT T C T A L :  7 C O  l r i O 0  

M E X I C C  N A R C O T I C S  OEMAhC R E D U C T I O N  
E H  G $ 7  5 1 8C3 2,COD 

l s 2 l t  

24 ,341 

1 ,122  

1,122 

4,CCC 
1 i 7  

4,127 

3 ,S IE  

3 r 5 5 e  

5 r j C C  

5 1 5 C C  

4 C i  
3 1 5  

6 C  
I C C  

55: 

2c; 

2CC 

?CC 

ZCC 

4CC 

3,111 

3.000 

3 r C O O  

6,630 
4 6  

6,676 

4,000 

4,000 

2 l C O O  

2,coo 

BCO 
1,200 

5 0 0  
100 

2,600 

3 0 0  

3  00 

3 0 0  

3 C O  

4 C O  



S U M M A R Y  O F  A C T I V E  A N 0  P R O P C S E C  P R C d E C T S  
( I N  T H C U S A L C S  C F  O O L L A R S )  

B U P E A U  F C R  L b T I N  A M E R I C A  A N 0  C A R I 8 B E A N  
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Purpose: To support the implementation of Advanced Developing 
Country ( A X )  strategies by providing specialized technical 

-luu: LAC Reqional PLANNED PROGRAM SUMMARY SHEET 

training in priority areas. 

Background: Participant training in the ADCs was included in 
the Latin America and Caribbean Training Initiatives 11 (LAC 
11) Project, FY 1985 - 1989. By the end of the project, 
approximately 1,200 people from Colombia, Brazil, Mexico, 
Paraguay, and Uruguay will have been trained under LAC 11. 
The proposed project, to begin in FY 1990, continues 
participant training for the ADCs while focussing training 
more directly on assisting ADCs to implement their 
development strategies. 

Project Description: The ADC project will finance participant 
training in the U.S. in support of individual ADC strategies 
and programs. Training activities will directly support the 
LAC Bureau ADC policy of promoting the application of U.S. 
technology to critical development problems and encouraging 
commercial and institutional linkages with U.S. 

Tide 
Advanced Developing Country 
Training Program 

institutions. The project will support technical training, 
seminars, and conference programs for approximately 1,570 
participants from Brazil, Chile, Mexico, Paraguay,. Colombia 
and Uruguay. Each ADC will develop its own country-specific 
training plan with an emphasis on providing specialized 
technical skills. All ADCs will develop appropriate 
follow-on programs. 

PROPOSED OBLIGATION 
11" m o u d  or m/I."J 

Relationship to A.I.D. Strategy: The Project is consistent 
with LAC Bureau guidelines for ADC programs. 

Funding 
Souroe 
D A 
ESF 2,000 FY 90 2,300 

Host Country and Other Donors: Since this is a regional 
~roiect. a 25 Der cent countemart is not reauired. 

Life of Pro* Funding 
11,500 

Activities will support host country priorities. Significant 

AG. R D & N  

300 

Number I PINEW 598-0660 

wnterpart contributions are expected from the private 
!ctor organizations in each Am. 

Health 

ED. & HR Initial Obligation Population 

meficiaries: Beneficiaries will vary from country to 
Buntry depending on the ADC program focus. It is 
~ticipated that direct project beneficiaries will be 
ldividuals working in or related to private and public 
)st-country institutions that are targetted for support 
~der country-specific ADC strategies. 

Y I .  An 

rJor Program Outputs from All Years 
.1 Countries 

Estimated Final Obligation 

Long-term scholarships 100 
Short-term scholarships 1,430 
Total scholarships 1,530 

Estimated Completion 
Date of Pro* 

I .D. Financed Inputs ;;.~~;f Project 
Long-term scholarships 3,168 
Short-term scholarships 5,872 
Follow-on 460 
Evaluation, Administration 500 

TOTAL 10,000 

Through September 30. I I 
Estimated Fiscal Year 1.: . . . .  :::::..~),;~,:.:.:.::.c~ .:. :. 

1 -- 

Estimated Through September 30. I I I 
I Future Year Obligations I Estimated Total Coat 

Propored F i ra l  Yen  90 I 2,300 I 9,200 I 11,500 

U. s. FINANCING ( In thousandlof dollan) 

AID 3707 (11-85) 

/ 

Prmcipd Conuatorr or Agencim 

1 Obhgations 1 Expenditures I Unliquklated I 



mooluu; Various PUNNED PROGRAM SUMMARY SHEET 

Background: The CLASP I program was a response to 
recommendations of the National Bipartisan Commission on 
Central America to provide U.S. scholarships to 10,000 
Central Americans from all social and economic classes to 
strengthen the human resource base and counter the increased 
Soviet Bloc training in the region. The program was 
subsequently expanded beyond Central America to include the 
Caribbean and Andean regions and selected advanced developing 
countries in LAC. CLASP I is currently implemented through 
four regional projects (Central America Peace Scholarships 
(CAPS), Presidential Training Initiative for the Island 
Caribbean (PTIIC). LAC Training Initiatives I1 (LAC II), and 
the Andean Peace Scholarship Program (APSP) with funding for 
CAPS, PTIIC and APSP provided directly to USAID missions. 
Congressional earmarks and program evaluation costs under 
CLASP I are supported with CA and LAC regional funds. 

Purpose: To create, through a focused program of training in 
the U.S., a broad base of leaders from all segments of 
society with an appreciation and understanding of the 
workings of democratic processes within a free enterprise 
economy. 

Project Description: CLASP I1 will maintain the general 
objective of the CLASP I program, while building on lessons 

Hsdth PROPOSED OBLIGATION 
Iln lih*r.nb. of MM 

Life of R o w  Funding 
39,103 275,000 

kr&~. lnitid Obligation 

FY 90 

AG. RD & N  

Scholarship Program (CLASP 11) 

component, in-country training preparatory to U.S. training, 
and carefully programmed follorup activities in the host 
country. USAIDs, which participated in CLASP I, will design 
mission projects which address the needs of each host country 
within a common regional policy and programmatic framework. 

- - - 
learned over the past four years to improve program focus and 
implementation. The program will develop leadership and 

.... 
efl NEW 

technical skills to strengthen democratic institutions and 
free enterprise economies and contribute to long-term 
economic development. Participants will be from both the 
public and private sectors and a broad range of social and 
economic classes. All scholarships will include U.S.-based 
academic and technical training, an Experience America 

Relationship to A.I.D. Strategy: The CLASP I1 program is 
directly responsive to the NBCCA recommendations and the U.S. 
government objectives to promote broad-based economic growth 
and socio-political stability in Central America. 

Popllatian 

Host Country and Other Donors: Missions will be encouraged 
under CLASP I1 to develop cost-sharing arrangements with U.S. 
education institutions, state governments and the private 
sector. 

ED. & HR 

Beneficiaries: Direct beneficiaries of the program will be 
the estimated 8,932 - 14,200 participants from LAC countries, 
from those groups not normally reached by traditional 
participant training programs, including approximately 40% 
women. 

Major Program Outputs from All Range - All Years 
Countries : 

Lowterm Scholarships 2.665 - 4.240 

I ShoGt-term Scholarships 61267 - 91980 
Total Scholarships 8,932 - 14,220 

A.I.D. Financed Inputs 
(6000) 

Life of Project 
.- . 

Long-term Scholarships 170,000 - 183,160 
Shortterm Scholarships 87,500 - 69,360 
Pollwon 8,000 - 12,980 
Evaluation, Admin., Audit 9,500 - 9,500 

AID 3707 (11-851 269 

1 Total 275.000 
Rineip.1 Convrton or Awncia u. S FINANCING (In thwnnd: of dollanl 

Unliquidakd 

.......................... ............................... ... . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . .  

Enimatd Total Con 
275,000 

Expenditures 

F U N ~ ~  Year Obligations 

235,897 

Through September 30. 
Estimated Fiscal Year 
Estimated Through September 30, 

.- 
Propord Fiual ~ e n  90 

Obligations 

3Ci03 
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GUYANA - - Economic Indicators 
Total U.S. Aid $ 146 Million (1952-87) 
Ratio of U.S. Aid To Total ODA 3.3% (1983-86) 
Yearly U.S. Aid Per Capita $ 1.15 (1983-86) 

GDP PER M A  MPORlS AND IMPORTS 
l800l 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 500 Trade Balance($ Millions, US) (1984) -55(85) -93 (86) -123 

Average Annual Real Per Capita GNP Growth Rate. (1965-86) -2.0% Total Imports($ Millions, US) (1984) 301(85) 338(86) 379 
Of Which % From U.S. ......................... (1983) 23% ... Government Budgetary Expenditures as a % of GNP (1981) 72.6% 

Major Imports (1986)MANUFACTURES;MACRINERY;FOOD 
Total Expenditures and Net Lending ( $  Millions, US) : 

(1982) 512 (1983) 380 (1984) 461 Total Exports ( S  Millions, US) (1985) 245(86) 256(87) 248 
Of Which % to U.S. ........................... (1983) 19% 

Budgetary Deficit or Surplus ( $  Millions, US): 
(1981) -161 (1982) -295 (1983) -155 Major Exports (1986) BUAXITE; SUGAR;RICE 

Trading Partners: UNITED STATES; UNITED KINGDOM; TRINIDAD/TOBAG 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
bfficial International Reserves Equivalent to Agricultural Production as % of GDP.. . (1986) 219 

0.3 Months of Imports (1985) 
Major Crop (s) As % of Arable Land 

External Public Debt as % of GNP ... (1986) 181% Subsistence: RICE; ROOTS AND TUBERS; COWPEAS 58% (1987) 
Cash: RICE; SUGARCANE; . 66% (1987) 

Service Payments on External Public Debt, 
($ Millions, US) .................... (1986) 26 Ag. Exports: (1987) RAW SUGAR; RICE; 
As $ of Total Export Earnings.. ..... (1985) 9.5% Ag. Imports: (1987) OILCAKE; DAIRY P~ODUCTS; EGGS 

280 



GUYANA - - Social Indicators 

POPULATION 
Total Population.. . (Thousands, Mid 1988) 766 

Population Growth Rate.. . (1970) 1.9% (1978) -0.3% (1988) -0.0% 

Population (1988) By Age Group: 
(O-l4yrs) 37.2% (15-64yrs) 58.8% (65+ yrs) 3.9% 

Harried Women Aged 15-44 yrs. Using Contraception.. . ( . ) . % 

Total Fertility Rate.. . (1970) 5.5 (1988) 2.8 

HOUSEHOLD INCOME AND EMPLOYMENT 
National Income Received by Low 20% of Population.. ( . )  . % 

% of Population Living Below Absolute Poverty Level 
( . Total . % Urban . % Rural . % 

Labor Force Participation as % of Working Age Population 
(1985) 35% 

Proportion of Labor Force in Agriculture.. . (1980) 27% 

FEMALE LABOR FORCE 

NUTRITION AND HEALTB 
Per Capita Calorie Supply as a % of Requirements.. . (1985) 108% 
Life Expectancy at Birth. in Years (Bureau of the Census) 

(1988) Total 66.4 Male 64.1 Female 68.9 
(1970) Total 63.7 Male 61.4 Female 66.1 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 43 

% Of Children 12-23 Months Old Fully Imunized Against 
Tuberculosis(BCG3) . %  ( .) Measles .% ( .) 
Diphtheria (DPT) .% ( .) Polio(3) .% ( .) 

Population with Reasonable Access to Safe Water Supply 
(1983) 80% 

EDUCATION AND LITERACY 
Total School Enrollment as Ratio of Population in Age Group: 
Primary (1981) Total 109.0 Male 109.5 Female 108.5 
Secondary (1980) Total . Hale . Female 64.5 
Post Secondary (1979) Total 2.3 Male 2.6 Female 2.0 

Adult Literacy Rate (1985) Male 97% (1985) Female 95% 
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PANAMA - - Economic Indicators 
Total U.S. Aid $ 604 Million (1946-87) 
Ratio of U.S. Aid To Total ODA 54.2% (1983-86) 

Yearly U.S. Aid Per Capita $ 14.74 (1983-86) 

GDP W1 M A  MPORTS AND IMPORTS FOOD PRODUCTlON INDEX 
1.81 

NATIONAL INCOME AND EXPENDITURES EXTERNAL TRADE 
Per Capita GNP ......................... (1986) 2,330 Trade Balance (S Millions, US) (1984) -75 (85) 24(86) 173 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) 2.4% 

Government Budgetary Expenditures as a % of GNP. ..(l985) 20.8% 

Total Expenditures and Net Lending (S Millions, US): 
(1983) 1,597 (1984) 1,714 (1985) 1,553 

Budgetary Deficit or Surplus ( S  Millions, US): 
(1983) -273 (1984) -340 (1985) -155 

Total Imports($ Millions. US) (1984) 1.697 (85) 1,711 (86) 
Of Which % From U.S. ......................... (1986) 

Major Imports(l986)PETROLEUM PR0DS:MFRD. G00DS;MACHINERY 

TotaJ Exports (S Millions, US) (1984) 1,622 (85) 1,735 (86) 
Of Which % to U.S. ........................... (1987) 

Major Exports (1986) BANANAS; SHR1MP;SUGAR 

Trading Partners: UNITED STATES; JAPAN: VENEZUELA 

INTERNATIONAL RESERVES AND EXTERNAL DEBT AGRICULTURE 
Official International Reserves Equivalent to Agricultural Production as % of GDP.. . (1986) 9% 

0.2 Months of Imports (1987) 
Major Crop(s1 As % of Arable Land 

External Public Debt as % of GNP. ..(1986) 71.5% Subsistence: RICE; BEANS-DRY; CORN 33% (1987) 
Cash: BANANAS; COFFEE; RAW SUGAR 50% (1987) 

Service Payments on External Public Debt, 
( $  Millions, US). ................... (1986) 466 Ag. Exports: (1987)BANANAS; COFFEE; RAW SUGAR 

As % of Total Export Earnings ....... (1986) 7.6% Ag. Imports:(1987) WHEAT; CORN; OILSEEDS 



PANAMA - - Social Indicators 

I FEMALE LABOR FORE I 

POPULATION NUTRITION AND HEALTE 
Total Population.. . (Thousands. Mid 1988) 2,324 Per Capita Calorie Supply as a % of Requirements...(1985) 105% 

Population Growth Rate.. . (1970) 3.0% (1978) 2.4% (1988) 2.1% Life Expectancy at Birth, in Years (Bureau of the Census) 
(1988) Total 72.6 Male 70.6 Female 74.7 

Population (1988) By Age Group: (1970) Total 65.5 Male 64.0 Female 66.5 
(O-l4yrs) 36.1% (15-64yrs) 59.0% (65+ yrs) 4.9% 

Infant Deaths in First Yr of Life per 1000 Live Births (1988) 24 
Married Women Aged 15-44 yrs. Using Contraception ... (1984) 58.2% 

% Of Children 12-23 Months Old Fully Imnunized Against 
Total Fertility Rate.. . (1970) 5.4 (1988) 3.2 Tuberculosis (BCG3) 91% (1986) Measles 73% (1986) 

Diphtheria (DPT) 70% (1986) Polio(3) 71% (1986) 

HOUSEROLD INCOME AND EMPLOYMENT Population with Reasonable Access to Safe Water Supply 
National Income Received by Low 20% of Population.. ( .) . % (1983) 62% 

% of Population Living Below Absolute Poverty Level EDUCATION AND LITERACY 
(1978) Total . % Urban 21.0% Rural 30.0% Total School Enrollment as Ratio of Population in Age Group: 

Primary (1985) Total 89.2 Male . Female . 
Labor Force Participation as % of Working Age Population Secondary (1985) Total 56.5 1 54.8 Female 58.2 

(1985) 57% Post Secondary (1985) Total 22.7 Male 18.5 Female 27.0 

Proportion of Labor Force in Agriculture.. . (1980) 32% Adult Literacy Rate (1985) Male 89% (1985) Female 88% 
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B U R E P U  F C R  L A T I N  A M E F I C A  I N 0  C A S I B B E A N  

C O U N T R Y :  P A N A M A  C P  9 8  

L F Y  OF F Y  OF -THR:LGH F Y  e7 - ~ C T U A L  F Y  e 8  - E S T I V A T E C  F Y  8 9  - P R O F C S E O  F Y  5 C  
P R C J E C T N O .  I I h I T I I L  F I N A L  - L I F E  O F P R O J E C T -  C I L I C L -  F X F E N -  C I L I G A -  E X F E N -  C I L I G A -  E X P E N -  C b L I G A -  E X P E N -  

P R O J E C T  T I T L E  G  C B L I G  C B L I G  A U T H C  P L A N h E O  T I O L S  C I T L R F S  T I C N S  O I T L R E S  T I O N S  C I T U R E S  T l O h S  C I T F R E S  

AC. P C L I C Y  F O R V U L A T I O h  PNC M P L P G E V E Y T  
F N  C 84 9 1  !j,aOO 3,366 

P R O J E C T  T C T P L :  55 rOCJ  3,366 

C E V E L C F M E N T  P C L I C Y  S T L C I E S  
S O  G  3 5  8 6 1,583 1,583 

P R O J E C T  T C T A L :  i r s e s  1,583 

N L T U R A L  R E S O U C C E S  C C U C L T I C N ,  CP; 
F N  G  84  65 l r O C O  1rCOO 

P R O J E C T  T C T P L :  l rOGO l rCOO 

P R I V A T E  SECTOR S C H C L A S S H I P  FOUhD.. CPG 
E H  E e4  e 7 1,750 1,750 

P R O J E C T  T C T A L :  1,750 1,750 

P R O J E C T  T C T A L :  1 6 , Z C C  18,203 

I L C U S T R I A L  R E L A T I O N S  S E R V I C E S  
E H  G  5 5  e 6 5 4 6  t 4 6  

P R O J E C T  I C T A L :  6 4 6  t 4 6  

P I I A J L R U  L C C A L  S C H C O L  - O P G  
F N  G  85 8 7  94  7 547  

P R O J E C T  T C T A L :  9 4 7  9 4 7  

P P N A J L R U  - I A M C R A N O  SCWOOL - C P ;  
F N  G  8 6  E7 1,928 l r C 2 9  

F R O J E C T  T C T A L :  l r J i S  l r C 2 ' d  

D R U G  P E U S E  P Y P R E N E S S  C P G  
E N  G 3 7  8 7 2 0 3  2 00 

P R O J E C T  T C T A L :  2G3 i OC 



F R C J E C T  T C T A L :  

C C U N T t Y  TCTALS:  
GEbNTS:  

LCANS:  

A G i . r  F L ? A L  3 E V .  P L U T R I T I C N :  
P.PULATIOW P L b h h i h : :  

k i 9 L T k :  
C P I L D  S U R V I V A L  ' U k i :  

41:s: 
E C U C A T I O N  P H L P P N  ZESCLKCES:  

SELECTEC C'V 'LCP.  P C T I V I T I E L :  
E:;hCMI: S U F r 5 R T  F U L L :  

CTYEP:  





S C l M A R I  O F  
( I N  

B U R E A U  F O R  L A T I N  A M E R I C A  A N D  C A R I B B E A N  

C O U N T R Y :  P A R A G U A Y  

L  F Y  O F  F Y  O F  
P R O J E C T  NO. I I L I T I A L  F I N A L  - L I F E  O F  P R O J E C T -  

P R O J E C T  T I T L E  + G  C 8 L I G  C B L I G  P U T H D  P L A N h E D  

- T N R C L G H  F Y  e ?  -ACTULL  FY ea -ESTIUATEO FY  a 9  - P R O P O S E D  F Y  9 0  
C B L I C L -  E X P E N -  C E L I G A -  E X P E N -  C B L I G A -  E X P E N -  O B L I G A -  E X P E N -  

T I O h S  C I T b R E S  T I O N S  D I T L R E S  T I O N S  D I T U R E S  T I O N S  D I T U R E S  .................................................................................................................................... 
526-C109 S P I L L  F A R M  T E C P N O L O G Y  

F N  G  7 9  8 1  --- - -- --- --- --- - -- --- --- --- --- 
F N  L  7 9  8 1 5 ,000  SrCOO S r C C C  4 ,194  --- --- --- --- --- --- 

AGE., R U R A L  OEV. S N U T R I T I O N :  
P C P U L A l I O N  P L A N N I L G :  

H E P L T M :  
C b I L D  S U R V I V A L  F U N D :  

A i C S :  
ECUCATION s n L n b N  R E S C L R C E S :  

S E L E C T E D  D E V E L C P .  A C T I V I T I E S :  
E C C h O N I C  S U P P O R T  F U N C :  

C T H E R :  





SURINAME - - Economic Indicators 
Total U.S. Aid $ 7 Million (1954-83) 
Patio of U.S. Aid To Total ODA 0.2% (1983-86) 
Yearly U.S. Aid Per Capita $ 0.04 (1983-86) 

NATIONAL INCOME AND EXPENDITURES 
Per Capita GNP ......................... (1986) 2,510 

GDP PER M A  I MPOmS AND IMPORT3 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) 3.7% 

Government Budgetary Expenditures as a % of GNP. ..(l984) 44.6% 

Total Expenditures and Net Lending ($ Millions, US): 
(1984) 438 (1985) 471 (1986) 529 

Budgetary Deficit or Surplus (5 Millions, US): 
(1984) -147 (1985) -196 (1986) -250 

FOOD PROOUCTlON I N M  

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
cia1 International Reserves Equivalent to 
1.2 Months of Imports (1987) 

External Public Debt as % of GNP ... ( .) . % 

Service Payments on External Public Debt,. 
($ Millions, US). ................... ( .)  . . .  ....... As % of Total Export Earnings ( $ 

EXTERNAL TRADE 
Trade Balance (S Millions, US) (1984) -39(85) -19 (86) 4 

Total Imports ( $  Millions, US) (1984) 459(85) 378 (86) 315 
Of Which % From U.S. ......................... (1986) 389 

Major Imports(1986)CAPITAL EQUIP.;PETROLEUM PR0DS:IRON 6 STEEL 

T o t a l E x p o r t s ( S M i l l i o n a , U S )  (1984) 420(85) 358(86) 319 
Of Which % to U.S. ........................... (1986) 19% 

Major Exports (1986)ALUMINA;BAUXITE:ALUMINUM 

Trading Partners: UNITED STATES; NETHERLANDS; TRINIDAD/TOBAG 

AGRICULTURE . Agricultural Production as % of GDP.. (1986) 9% 

Major Crop (3) As % of Arable Land 
Subsistence: ROOTS AND TUBERS; BANANAS; RICE 77% (1987) 
Cash: RICE; PALM OIL; BANANAS 97% (1987) 

Ag. Exports: (1987)RICE; BANANAS; . 
Ag. Imports: (1987) WHEAT; CORN; OILCAKE 



SURINAME - - Social Indicators 

POPULATION 
T o t a l  P o p u l a t i o n  ... (Thousands ,  M i d  1 9 8 8 )  

NUTRITION AND HEALTA 
3 9 5  P e r  C a p i t a  C a l o r i e  S u p p l y  as a % o f  R e q u i r e m e n t s . .  . (1985)  1 1 8 %  

P o p u l a t i o n  Growth  Rate . . .  (1970) 1.3% ( 1 9 7 8 )  1.4% ( 1 9 8 8 )  1 . 6 %  L i f e  E x p e c t a n c y  a t  B i r t h ,  i n  Years (Bureau  of  t h e  C e n s u s )  
(1988)  T o t a l  67.7 Male 6 5 . 3  Female  7 0 . 3  

P o p u l a t i o n  (1988) By Age Group: (1970)  T o t a l  63 .0  Male 61 .0  Female  65 .0  
( O - l 4 y r s )  35.0% (15-64yrs )  60 .9% (65+ y r s )  4 .2% 

I n f a n t  D e a t h s  i n  F i r s t  Y r  o f  L i f e  per 1000  L i v e  B i r t h s  (1988)  4 1  
Married Women Aged 15-44 y r s .  U s i n g  C o n t r a c e p t i o n  ... ( . . % 

8 Of C h i l d r e n  12-23 Months O l d  F u l l y  I m n u n i z e d  A g a i n s t  
T o t a l  F e r t i l i t y  R a t e . .  , (1970)  5 . 5  (1988)  3 . 1  T u b e r c u l o s i s ( B C G 3 )  .% ( .) Measles .% ( .)  

D i p h t h e r i a ( D P T )  .% ( . I  P o l i o ( 3 )  .% ( .) 

HOUSEHOLD INCOME AND EMPLOYMENT P o p u l a t i o n  w i t h  R e a s o n a b l e  A c c e s s  t o  S a f e  Water S u p p l y  
National 20% o f  P o p u l a t i o n . .  ( .) . % (1983)  89% 

% of P o p u l a t i o n  L i v i n g  Below A b s o l u t e  P o v e r t y  L e v e l  EDUCATION AND LITERACY 
( . T o t a l  . % U r b a n  . % R u r a l  . % T o t a l  S c h o o l  E n r o l l m e n t  as R a t i o  of P o p u l a t i o n  i n  Age Group: 

P r i m a r y  (1979)  T o t a l l l l . O  Male . F e m a l e  . 
L a b o r  F o r c e  P a r t i c i p a t i o n  as % of Working  Ape P o p u l a t i o n  S e c o n d a r y  (1979)  T o t a l  49.9 Male . F e m a l e  . 

( 1 9 8 5 )  31% P o s t  S e c o n d a r y  ( . T o t a l  . Male . F e m a l e  . 
P r o p o r t i o n  of L a b o r  F o r c e  i n  A g r i c u l t u r e  ... (1980)  20% A d u l t  L i t e r a c y  R a t e  ( .) Male .% ( . Female  .% 



SUUMARY OF A C T I V E  L N G  PROPCSEC P R C - E C T S  
(IN T H C U S A ~ C S  C F  D C L L A R S )  

B U R E I U  FOR L A T I N  A M E R I C A  I N 0  C b R I B 9 E A N  

COUNTRY: SURINAME CP 90 

L  F Y  OF F Y  OF -THRCLGH F Y  8 7  - A C T U A L  F Y  € 8  - E S T I M A T E C  F Y  8 9  -PROPCSEO F Y  9 0  
PROJECT NO. I I N I T I I L  F I N A L  - L I F E  OF PROJECT-  C B L I G L -  EXPEN- C E L I G A -  EXPEN- C I L I G A -  EXPEN- O B L I G A -  E x P E h -  

P R O J E C T  T I T L E  G C B L I G  C B L I G  I U T H O  P L A N k E O  T I O h S  C I T L E E S  T I O N S  O I T L R E S  T I O N S  G I T U R E S  T i O h S  C I T L R E S  

5 0 8 - G O 1 9  T E C H N I C A L  CONSULTANTS AND T R A I N I N G  
ES G  8 2  8 2 5 C O  5 0 0  5 C C  - -- --- --- --- --- --- --- 

---- A P P R O P R I I T I C N  SUMMARY ---- 
AGR., RURAL  OEV. & N U T R I T I O N :  --- 

P C P U L b T I O k  P L A L N I N G :  --- 
HEALTH:  --- 

C~ILD SURVIVAL FUND: --- 
A I G S :  --- 

E C U C A T I O N  3 HLWAN RESCLRCES:  --- 
S E L E C T E C  OEVELCP. A C T I V I T I E S :  --- 

ECONOMIC SUPPORT FUCC: SCO 
OTHER: --- 





URUGUAY -- Economic Indicators 
Total U.S. Aid $ 204 Million (1946-87) 

Ratio of U.S. Aid To Total ODA 13.2% (1983-86) 
Yearly U.S. Aid Per Capita $ 1.36 (1983-86) 

I I MPOmS AND IMWRTS I KMO PRODUCEON INDEX 

NATIONAL INCOME AND EXPENDITURES 
Per Capita GNP ......................... (1986) 1.870 

Average Annual Real Per Capita GNP Growth Rate.(1965-86) 

Government Budgetary Expenditures as a % of GNP. ..( .) 

Total Expenditures and Net Lending ($ Millions, US): 
(1984) 1,262 (1985) 1,193 (1986) 1,060 

Budgetary Deficit or Surplus ($ Millions, US): 
(1984) -273 (1985) -115 (1986) -74 

INTERNATIONAL RESERVES AND EXTERNAL DEBT 
Ofricial International Reserves Equivalent to 

10.4 Months of Imports (1987) 

External Public Debt as % of GNP. .. (1986) 46.4% 

Service Payments on External Public Debt, 
($ Millions, US) .................... (1986) 375 
As % of Total Export Earnings ....... (1986) 23.6% 

EXTERNAL TRADE 
Trade Balance($ Millions. US) (1985) 208(86) 339(87) 

Total Imports ($ Millions, US) (1985) 1,042 (86) 1,155 (87) 
Of Which % From U.S. ......................... (1987) 

Major Imports (1986) FUELS 6 LUBRI.;METALS;MACHINERY 

Total Exports ( $  Millions, US) (1985) 1,250(86) 1,494 (87) 
Of Which % to U.S. ........................... (1987) 

Major Exports (1986)MEAT;TEXTILES:WOOL 

Trading Partners: BRAZIL: ARGENTINA; UNITED STATES 

AGRICULTURE 
Agricultural Production as % of GDP.. . (1986) 10% 

Major Cropts) 
Subsistence: POTATOES; . : . 
Cash: WHULT: RICE: CORN 

As % of Arable Land 
1% (1987) 

30% (1987) 

Ag. Exports: (1987) RICE: BEEF AND VEAL: WHEAT 
~ g .  Imports: (19871 BARLEY: RAW SUGAR; POTATOES 



URUGUAY - - Social Indicators 

POPULATION NUTRITION AND HEALTH 
T o t a l  P o p u l a t i o n .  . . (Thousands ,  M i d  1988)  2 , 9 7 6  Pe r  C a p i t a  C a l o r i e  S u p p l y  as a % of R e q u i r e m e n t s  ... (1985) 105% 

P o p u l a t i o n  Growth Ra t e . . .  (1970) 0 .8% (1978) 0.3% (1988)  0.4% L i f e  Expec t ancy  at  B i r t h ,  i n  Y e a r s  (Bu reau  o f  t h e  Census )  
(1988) T o t a l  71 .2  M a l e  68.0 Fema le  74.5 

P o p u l a t i o n  (1988)  By Age Group:  (1970) T o t a l  68 .1  Male 64.9 Fema le  71.5 
( O - l l y r s )  25 .5% (15-64yrs )  62.9% (65+ y r s ) l l . 6 %  

I n f a n t  D e a t h s  i n  F i r s t  Y r  o f  L i f e  p e r  1000  L i v e  B i R h s  (1988) 35 
M a r r i e d  Women Aged 15-44 y r s .  U s i n g  C o n t r a c e p t i o n  ... ( . . % 

% Of C h i l d r e n  12-23 Months O l d  F u l l y  Immunized A g a i n s t  
T o t a l  F e r t i l i t y  R a t e . .  . (1970)  2 . 9  (1988) 2 . 3  T u b e r c u l o s i s  (BCG3) 92% (1986) Measles 82% (1986) 

D i p h t h e r i a  (DPT) 70% (1986) P o l i o ( 3 )  83% (1986) 

HOUSEHOLD INCOME AND EWWYMENT P o p u l a t i o n  w i t h  R e a s o n a b l e  A c c e s s  t o  S a f e  Water S u p p l y  
N a t i o n a l  Income Rece ived  b y  Low 20% o f  P o p u l a t i o n . . (  .) . % (1983) 83% 

% of P o p u l a t i o n  L i v i n g  Below A b s o l u t e  P o v e r t y  L e v e l  EDUCATION AND LITERACY 
( . T o t a l  . % Urban . % R u r a l  . % T o t a l  S c h o o l  E n r o l l m e n t  as R a t i o  of P o p u l a t i o n  i n  Age Group: 

P r i m a r v  11982) T o t a l  115.0 Male  . Female  . - - 

L a b o r  F o r c e  P a r t i c i p a t i o n  as % of Working Age P o p u l a t i o n  ~ e c o n & r ~  (1982) ~ o t a i  63.2  ale . Female  . 
( 1985 )  39% P o s t  S e c o n d a r y  (1982)  T o t a l  16.7 Male 14.7 Female  1 8 . 8  

P r o p o r t i o n  of Labo r  F o r c e  i n  A g r i c u l t u r e  ... (1980) 1 6 %  A d u l t  L i t e r a c y  . R a t e  ( .) Male .% ( . Female  .% 



S U M M P R Y  OF A C T I V E  P N O  F R O F C S E C  P R C - E C T S  
( I N  T H C U S A N C S  O F  ' J C L L I L S )  

B U R E A U  F O R  L A T I N  b M E l I C A  b N O  C l R I B B E P k  

C O U N T R Y :  U R U G U A Y  C P  95 

- . . ", . . ". . . . . , - - - . . . . - . - . - . . - . . . . - . . . . . - . . .. 
P R O J E C T  NO. 1 INITIPL FINAL -LIFE OF P R O J E C T -  CCLIGP- E Y F E N -  CILIGA- E X P E N -  CBLIGA- EXPEN- OBLIEA- E X P E ~ -  

P R O J E C T  TITLE + G C ~ L I G  C ~ L I G  A C T H C  P L A ~ ~ E D  T;CL' D I T L E E S  T X C N S  OITLRES TIONS CITURES T I O ~ S  OITLR-s  

5 2 8 - C l O B  E C O N O I I C  F P O G R P M  S U P P C R T  2 P D l I N  C i  J U S T  , 
i S  G 9 6  8 7  9 5 5  P 5 5  9 5 5  3 --- 83 --- 4 00 --- 4 1 9  

---- A P P R O P R I A T I C N  S L F M A R I  ---- 
A G 8 . r  C L R A L  OEV.  8 N U T R I T I C h :  

P C P U L P T I O h  P L P h N X h G :  
h E A L T r :  

C F I L D  S U R V I V A L  F U N D :  
A I C S :  

E C U C A T I O N  8 H U W P N  R E S C L R C E S :  
S E L E C T E D  O E V E L G P .  A C T I V I T I E S :  

E C O k C M I C  L U F P O R l  F U N C :  
C T H E R :  





EXPLANATION OF ECONClMIC AND SOCIAL D A T A  

The  A g e n c y  f o r  I n t e r n a t i o n a l  D e v e l o p m e n t ' s  n a n d a t e  a n d  t h e  t a s i c  
human n e e d s  s t r a t e g y  h a v e  d i r e c t e d  i n c r e a s e d  a t t e n t i o n  t o  t h e  
w o r l d ' s  p o o r .  I t  i s  t h u s  i m p o r t a n t  t h a t  A . I . D .  a s s e m b l e  s c c i a l  a n d  
e c o n o m i c  d a t a  o n  r e c i p i e n t  c o u n t r i e s - - e s p e c i a l l y  i n  t h e  k e y  s e c t o r s  
o f  p o p u l a t i o n ,  a g r i c u l t u r e ,  r u r a l  d e v e l o p m e n t  a n d  n u t r i t i o n ,  
h e a l t h ,  e d u c a t i o n ,  a n d  human r e s o u r c e s .  

The Agency  a l s o  m o n i t o r s  i n f o r m a t i o n  a n d  c a r r i e s  c u t  p r o g r a m s  o f  
s p e c i a l  c o n c e r n  t o  t h e  C o n g r e s s ,  s u c h  a s  wcmen i n  d e v e l o p m e n t ,  
e n e r g y ,  a n d  t h e  e n v i r o n m e n t .  O v e r  t ime,  we e x p e c t  t o  d e v e l o p  
c o m p a r a b l e  s t a t i s t i c s  w h i c h  w i l l  a l l o w  u s  n o t  o n l y  t o  d e s i g n  
p r o j e c t s  m o r e  e f f e c t i v e l y  b u t  a l s o  t c  e v a l u a t e  t h e  p r o g r e s s  o f  
c o u n t r i e s  i n  m e e t i n g  b a s i c  human n e e d s .  

The  p r o c e s s  o f  a c c u m u l a t i n g  r e l i a b l e  s t a t i s t i c s  f o r  t h e  d e v e l o p i n g  
w o r l d ,  p a r t i c u l a r l y  i n  t h e  s o c i a l  s e c t o r s ,  i s  f a r  f r o m  c o m p l e t e .  
Many p r o g r a m s  s t i l l  s u f f e r  f r o m  a  l a c k  o f  c u r r e n t  i n f o r m a t i o n .  
However  A . 1 . 0 . ' ~  own d a t a  c o l l e c t i o n  e f f o r t s  a n d  t h o s e  o f  n a t i o n a l  
a n d  i n t e r n a t i o n a l  o r g a n i z a t i o n s  a r e  i m p r o v i n g .  The  Agency  i s  a l s o  
e x p a n d i n g  i t s  d a t a  s t o r a g e  a n d  r e t r i e v a l  f a c i l i t i e s  t o  m e e t  t h i s  
d e m a n d .  

B e f o r e  d i s c u s s i n g  e c o n o m i c  a n d  s o c i a l  i n d i c a t o r s  i n  t h e  c o u n t r y  
n a r r a t i v e s ,  s e v e r a l  c a v e a t s  a r e  i n  o r d e r .  I n  m o s t  c a s e s ,  t h e r e  i s  
no  a t t e m p t  t o  d i s a g g r e g a t e  s t a t i s t i c s  by r e g i o n  o r  s u b p o p u l a t i o n  
( e . g . ,  u r b a n ,  r u r a l  o r  e t h n i c  g r o u p )  w i t h i n  t h e  c o u n t r i e s .  T h u s ,  
i n t e r r e g i o n a l  d i s p a r i t i e s  a n d  v a r i a t i o n s  among i m p o r t a n t  s u b g r o u p s  
w i t h i n  a  c o u n t r y  d o  n o t  a p p e a r  o n  t h e  E c o n o m i c  a n d  S o c i a l  D a t a  
s h e e t s .  To t h e  e x t e n t  t h a t  s u c h  i n f o r m a t i o n  i s  a v a i l a b l e  a n d  
r e l e v a n t ,  i t  i s  i n c o r p o r a t e d  i n  t h e  c o u n t r y  n a r r a t i v e .  

D e v e l o p i n g  c o u n t r i e s '  s t a t i s t i c s  a r e  s u b j e c t  t o  n u m e r o u s  
q u a l i f i c a t i o n s .  T h e i r  r e l i a b i l i t y  i s  o f t e n  q u e s t i o n a b l e  a n d  t h u s ,  
t h e  v a l u e s  shown s h o u l d  b e  i n t e r p r e t e d  a s  b e i n g  i n d i c a t i v e  r a t h e r  
t h a n  p r e c i s e .  

NOTES ON SOURCES. A . I . D .  d a t a  a r e  d e r i v e d  f r o m  a  v a r i e t y  o f  
s o u r c e s ,  i n c l u d i n g  i n t e r n a t i o n a l  a n d  U.S.  g o v e r n m e n t  a g e n c i e s .  T h e  
m a j o r  s o u r c e s  a r e  t h e  I n t e r n a t i o n a l  Bank f o r  R e c o n s t r u c t i o n  a n d  
D e v e l o p m e n t  ( W o r l d  B a n k )  f o r  key  e c o n o m i c  a n d  s o c i a l  i n d i c a t o r s ;  
t h e  U S .  D e p a r t m e n t  o f  A g r i c u l t u r e  f o r  a g r i c u l t u r a l  d a t a ;  t h e  
I n t e r n a t i o n a l  M o n e t a r y  F u n d  f o r  c e n t r a l  g o v e r n m e n t  f i n a n c e s  a n d  
f o r e i g n  t r a d e  s t a t i s t i c s ;  U n i t e d  N a t i o n s  s p e c i a l i z e d  a g e n c i e s  f o r  
some s o c i a l  i n d i c a t o r s ;  W o r l d  H e a l t h  O r g a n i z a t i o n  f o r  i m m u n i z a t i o n  
d a t a ;  a n d  t h e  U.S. B u r e a u  o f  t h e  C e n s u s  f o r  d e m o g r a p h i c  d a t a .  
T h e s e  d a t a  a r e  a l s o  r e v i e w e d  b y  A I D  M i s s i o n s  a n d  B u r e a u s  a n d  t h e i r  
r e v i s i o n s  may s u p e r s e d e  o t h e r  s o u r c e s .  



ECONOMIC & SOCIAL DATA 

INDICATOR DEFINITIONS 

TOTAL U.S. A ID i s  p r o v i d e d  by  A.I .D. and i s  e q u i v a l e n t  t o  g r o s s  
U.S. economic  a s s i s t a n c e  o b l i g a t i o n s  ( t o t a l  new o b l i g a t i o n s  e n t e r e d  
i n t o  d u r i n g  a  g i v e n  y e a r )  f o r  t h e  p e r i o d  1 9 4 0  t h r o u g h  1987 .  I t  i s  
t h e  sum o f  Deve lopment  A s s i s t a n c e ,  Economic S u p p o r t  Fund,  Peace 
Corps ,  N a r c o t i c s ,  PL48O and O t h e r  Economic  A s s i s t a n c e .  

R A T I O  OF US AID T O  TOTAL ODA r e p r e s e n t s  U.S. economic  a s s i s t a n c e  
o b l i g a t e d  i n  t h e  p e r i o d  1983-1986 a s  a  p e r c e n t a g e  o f  t o t a l  
commi tments  o f  o f f i c i a l  d e v e l o p n e n t  a s s i s t a n c e  (ODA) f r o m  members 
o f  t h e  Deve lcpmen t  A s s i s t a n c e  Commi t tee  (DAC) o f  t h e  O r g a n i z a t i o n  
f o r  Economic C o o p e r a t i o n  and Deve lopment  (OECD), m u l t i l a t e r a l  
o r g a n i z a t i o n s ,  members o f  t h e  O r g a n i z a t i o n  o f  P e t r o l e u m  E x p o r t i n g  
C o u n t r i e s  (OPEC) and members o f  t h e  C o u n c i l  f o r  M u t u a l  Economic  
A s s i s t a n c e  (CMEA). The O O A  d a t a  a r e  ~ u b l i s h e d  i n  OECn. 
~ e o ~ r a ~ h i c a i  D i s t r i b u t i o n  o f  ~ i n a n c i a i  F l o w s  t o  0 e v e l o i i n g  
C o u n t r i e s ,  1983-1986.  The U.S. economic  a s s i s t a n c e  d a t a  a r e  
p r o v i d e d  by  A. I .D.  

YEAPLY U.S. A ID PER CAPITA i s  computed by d i v i d i n g  t h e  sum o f  t o t a l  
1J.S. economic  a s s i s t a n c e  o b l i g a t i o n s  f o r  1983-86 ,  p r o v i d e d  by 
A. I .D. ,  by  t h e  sum o f  t o t a l  p o p u l a t i o n  f i g u r e s  p r o v i d e d  by t h e  U.S. 
B u r e a u  o f  t h e  Census f o r  t h e  same p e r i o d .  T o t a l  U.S. economic  
a s s i s t a n c e  i s  t h e  sum o f  O e v e l o p n e n t  A s s i s t a n c e ,  Economic  S u p p o r t  
Fund,  Peace Corps ,  N a r c o t i c s ,  PL480, and  O t h e r  Economic  A s s i s t a n c e .  

NATIONAL INCOME AND EXPENDITURES 

PER CAPITA GNP FIGURES a r e  e s t i m a t e s  r e p o r t e d  i n  t h e  IRRD, WCRLD 
TABLES d a t a b a s e .  C u r r e n t  GNP i s  a  measure o f  t h e  t o t a l  d o n e s t i c  
and f c r e i g n  o u t p u t  c l a i m e d  by t h e  r e s i d e n t s  o f  a  c o u n t r y  a t  c u r r e n t  
p u r c h a s e r  v a l u e s  ( c a l c u l a t i o n s  a r e  c o n p l e t e d  w i t h o u t  n a k i n y  
d e d u c t i o n s  f o r  d e p r e c i a t i o n ) .  GNP d a t a  have  been c o n v e r t e d  f r o n  
c u r r e n t  v a l u e s  o f  n a t i o n a l  c u r r e n c i e s  t o  U . S .  d o l l a r s  i n  o r d e r  t c  
f a c i l i t a t e  i n t e r n a t i o n a l  c o m p a r i s o n s . *  The c o n v e r s i o n  p r o c e s s  
u t i l i z e s  a  t h r e e  y e a r  w e i g h t e d  a v e r a g e  o f  exchange r a t e s  and makes 
a d j u s t m e n t s  f o r  v a r i a t i o n s  i n  t h e  r a t e s  o f  i n f l a t i o n  be tween  t h e  
U.S. and t h e  r e l e v a n t  c o u n t r y  ( s e e  t h e  W o r l d  Rank A t l a s  f o r  a  
c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n ) .  P e r  c a p i t a  GNP i s  c a l c u l a t e d  by  
t h e  W o r l d  Bank by d i v i d i n g  GNP by  e s t i m a t e s  o f  t o t a l  m i d - y e a r  
p o p u l a t i o n  based  on  d a t a  f r o m  t h e  U.N. P o p u l a t i o n  D i v i s i o n  o r  W o r l d  
Bank s o u r c e s .  

*The re  i s  a  w i d e  r a n g e  i n  t h e  r e l i a b i l i t y  o f  d a t a  c o l l e c t i o n  
n e t h o d s  used t o  o t t a i n  i n f o r p a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  I t  
i s  i v p o r t a n t  t o  r e c o g n i z e  t h i s  c a v e a t  when engaged i n  a n a l y s i s  o f  
s u c h  d a t a ,  p a r t i c u l a r l y  when i n v o l v e d  i n  c r c s s - c o u n t r y  a n a l y s i s .  



AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  g r o w t h  
r a t e  i n  r e a l  t e r m s  t h a t  has  been computed by f i t t i n g  t r e n d  l i n e s  t o  
t h e  l o g a r i t h m i c  v a l u e s  o f  GNP p e r  c a p i t a  a t  c o n s t a n t  m a r k e t  p r i c e s  
f o r  e a c h  y e a r  o f  t h e  t i m e  p e r i o d .  W i t h  t h i s  method,  a l l  a v a i l a b l e  
o b s e r v a t i o n s  w i t h i n  t h e  r e l e v a n t  t i m e  p e r i o d  a r e  c o n s i d e r e d ,  and  
t h e  g r o w t h  r a t e s  o b t a i n e d  r e f l e c t  g e n e r a l  t r e n d s  r a t h e r  t h a n  
c y c l i c a l  f a c t o r s  o r  i r r e g u l a r  v a r i a t i o n s  i n  any p a r t i c u l a r  y e a r .  
The s o u r c e  o f  d a t a  i s  t h e  IBRO, W o r l d  D e v e l o p n e n t  R e p o r t ,  1988.  

GOVERNMENT BUDGETARY EXPENDITURES A S  A % OF GNP i s  t a k e n  f r o m  t h e  
I M F ' s  INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  I t  i s  
c a l c u l a t e d  by  d i v i d i n g  t o t a l  gove rnmen t  e x p e n d i t u r e s  b y  GNP. T o t a l  
e x p e n d i t u r e s  i n c l u d e  a l l  n o n r e p a y a b l e  paymen ts  by t h e  g o v e r n n e n t ,  
w h e t h e r  r e q u i t e d  o r  u n r e q u i t e d ,  o r  f o r  c u r r e n t  o r  c a p i t a l  
p u r p o s e s .  GNP i s  c a l c u l a t e d  a s  g r o s s  n a t i o n a l  e x p e n d i t u r e s  by  t h e  
IMF ( f o r  a  c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n  see  IMF, I n t e r n a t i o n a l  
F i n a n c i a l  S t a t i s t i c s ,  I n t r o d u c t i o n  S e c t i o n ,  N a t i o n a l  A c c o u n t s  and 
P o p u l a t i o n ) .  

TCTAL EXPENDITURES & NET LENDING i n  m i l l i o n s  o f  U.S. d o l l a r s  a r e  
c a l c u l a t e d  u s i n g  t h e  I M F ' s  GOVERNMENT FINANCE STATISTICS d a t a b a s e  
and r e f e r  t o  c e n t r a l  g o v e r n n e n t  f i n a n c e s  o n l y .  D a t a  i n  l o c a l  
c u r r e n c y  a r e  c o n v e r t e d  i n t o  U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  
exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e )  f o r  e a c h  y e a r  f o u n d  i n  t h e  
IMF,  INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  E x p e n d i t u r e s  
i n c l u d e  a l l  n o n r e p a y a b l e  payments  by  t h e  g o v e r n n e n t ,  w h e t h e r  
r e q u i t e d  o r  u n r e q u i t e d ,  o r  f o r  c u r r e n t  o r  c a p i t a l  p u r p o s e s .  
L e n d i n g  m i n u s  r e p a y m e n t s  i n c l u d e s  b o t h  l o a n s  and e q u i t i e s .  

BUDGETARY DEFICIT OR SURPLUS i n  m i l l i o n s  o f  U.S. d o l l a r s  i s  d e r i v e d  
f r o m  t h e  I I I F ' s  GOVERNMENT FINANCE STATISTICS d a t a b a s e  and i s  
c a l c u ? a t e d  by  s u b t r a c t i n g  t h e  t o t a l  o f  e x p e n d i t u r e s  and  l e n d i n g  
m inus  r e p a y m e n t s  f r o n  t o t a l  r e v e n u e  and g r a n t s .  The d a t a  i n  l o c a l  
c u r r e n c y  a r e  t h e n  c o n v e r t e d  i n t o  U.S. d o l l a r s  f o r  each  y e a r  by  
u s i n g  t h e  a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e )  
f r o m  t h e  I M F ' s  INTERNATIONAL FINANCIAL STATISTICS. The d a t a  r e f e r  
t o  c e n t r a l  government  f i n a n c e s  o n l y .  

INTERNATIONAL RESERVES !AND EXTERNAL DEB1 

OFFICIAL INTERNATIONAL RESERVES, GROSS HOLDINGS A T  END OF PERIOD i n  
m i l l i o n s  o f  U.S. d o l l a r s  a r e  t a k e n  f r o n  t h e  I t l F 1 s  INTERNATIONAL 
FINANCIAL STATISTICS d a t a b a s e .  They a r e  t h e  t o t a l  r e s e r v e  o f  
f o r e i g n  c u r r e n c y  i n  U.S. d o l l a r s  p l u s  t h e  m o n e t a r y  g o l d  h o l d i n g s  a t  
n a t i o n a l  v a l u a t i o n .  The v a r i a b l e  " E q u i v a l e n t  t o  - Months  O f  
I m p o r t s "  i s  c a l c u l a t e d  by d i v i d i n g  one y e a r  o f  i m p o r t s  F . O . R . ,  
c o n v e r t e d  f r o n  SDR's t o  U.S. d o l l a r s  ( f r o n  t h e  I t l F ' s  BALANCE OF 
PAYMENTS STATISTICS d a t a b a s e )  by  1 2  and d i v i d i n g  t h a t  by  t h e  t o t a l  
r e s e r v e s .  



EXTERNAL PUBLIC DEBT AS % CF GNP i s  d rawn f r o m  t h e  IBRD, WORLD DEBT 
TABLES d a t a b a s e .  E x t e r n a l  p u b l i c  d e b t ,  i n c l u d i n g  d e b t  d i s b u r s e d  
and o u t s t a n d i n g ,  i s  d e f i n e d  a s  t h e  d e b t  owed t o  n o n - r e s i d e n t s  and 
r e p a y a b l e  i n  f o r e i g n  c u r r e n c y ,  goods,  o r  s e r v i c e s  t h a t  have a n  
o r i g i n a l  o r  e x t e n d e d  m a t u r i t y  o f  o v e r  one y e a r .  E x t e r n a l  p u b l i c  
d e b t  i n c l u d e s  p u b l i c  d e b t  w h i c h  i s  a n  e x t e r n a l  o b l i g a t i o n  o f  a  
p u b l i c  d e b t o r ,  and p u b l i c l y  g u a r a n t e e d  d e b t ,  w h i c h  i s  an  e x t e r n a l  
o b l i g a t i o n  o f  a  p r i v a t e  d e b t o r  t h a t  i s  g u a r a n t e e d  f o r  repaymen t  by  
a  p u b l i c  e n t i t y .  These f i g u r e s  do n o t  i n c l u d e  d a t a  f o r :  
t r a n s a c t i o n s  w i t h  t h e  IMF,  d e t t  r e p a y a b l e  i n  l o c a l  c u r r e n c y ,  d i r e c t  
i n v e s t m e n t ,  and s h o r t - t e r m  d e b t  ( d e b t  w i t h  o r i g i n a l  m a t u r i t y  o f  a  
y e a r  o r  l e s s ) .  GNP f i g u r e s  f r o m  t h e  WORLD DEBT TABLES a r e  
c o n v e r t e d  f r o m  l o c a l  c u r r e n c y  i n t o  U.S. d o l l a r s .  

SERVICE PAYMENTS ON EXTERNAL PUBLIC DEBT AS % OF EXPCRT EARNINGS 
(DEBT SERVICE RATIO) i s  c a l c u l a t e d  f r o m  t h e  IBRD, WORLD DEBT TPBLES 
d a t a b a s e .  T h i s  r a t i o  r e p r e s e n t s  t o t a l  d e b t  s e r v i c e  paymen ts  a s  a  
p e r c e n t a g e  o f  t o t a l  e x p o r t s  o f  goods and n o n - f a c t o r  s e r v i c e s ,  
c o n v e r t e d  i n t o  U.S. d o l l a r s  f r o m  l o c a l  c u r r e n c y .  

EXTERNAL TRADE 

TPADE BALANCE i s  d rawn f r o m  IMF,  INTERNATIONAL FINANCIAL STATISTICS 
d a t a b a s e .  T r a d e  b a l a n c e  r e p r e s e n t s  t h e  d i f f e r e n c e  o f  t o t a l  e x p o r t s  
and i m p o r t s  ( d e s c r i b e d  b e l o w )  c o n v e r t e d  f r o m  l o c a l  c u r r e n c y  i n t o  
U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  
a v e r a g e ,  p a r  r a t e ) .  

TOTAL IMPORTS a r e  t a k e n  f r o m  t h e  IMF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e  and c o n p r i s e  t h e  c u r r e n t  U.S. d o l l a r  v a l u e  o f  
i n p o r t s  o f  goods and r i o n - f a c t o r  s e r v i c e s  p u r c h a s e d  f r o m  t h e  r e s t  o f  
t h e  w o r l d .  I m p o r t  d a t a  a r e  t h o s e  o f  t h e  U n i t e d  N a t i o n s  Sys tem o f  
N a t i o n a l  A c c o u n t s  and a r e ,  i n  g e n e r a l ,  a s  g i v e n  i n  U.N. s o u r c e s .  
I n  many c a s e s  c u r r e n t  a n n u a l  d a t a  a r e  d e r i v e d  f r o m  n a t i o n a l  
s o u r c e s .  T o t a l  i m p o r t s  a r e  c o n v e r t e d  i n t o  U.S. d o l l a r s  u s i n g  t h e  
a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

TOTbL EXPORTS a r e  t a k e n  f r o m  t h e  IMF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e  and c o m p r i s e  t h e  v a l u e  o f  e x p o r t s  o f  goods and  
n o n - f a c t o r  s e r v i c e s  s o l d  t o  t h e  r e s t  o f  t h e  w o r l d .  E x p o r t  d a t a  a r e  
t h o s e  o f  t h e  U n i t e d  N a t i o n s  Sys tem o f  N a t i o n a l  A c c o u n t s  and a r e ,  i n  
g e n e r a l ,  a s  g i v e n  i n  U.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  
d a t a  a r e  d e r i v e d  f r o m  n a t i o n a l  s o u r c e s .  T o t a l  e x p o r t s  a r e  
c o n v e r t e d  i n t o  U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  exchange  r a t e  
( p e r i o d  a v e r a g e ,  p a r  r a t e ) .  

EXPORTS AND IMPORTS TO THE U.S. a s  a  p e r c e n t a g e  o f  t o t a l  e x p o r t s  
and  i m p o r t s  a r e  t a k e n  f r o m  t h e  I M F ' S  DIRECTION OF TRADE STATISTICS 
d a t a b a s e .  E x p o r t s  a r e  v a l u e d  f . 0 . b .  ( f r e e  on  b o a r d )  f o r  a l l  
c o u n t r i e s  and i m p o r t s  a r e  v a l u e d  c . i . f .  ( c o s t ,  i n s u r a n c e  and 
f r e i g h t )  f o r  most  c o u n t r i e s  and i n c l u d e  goods o n l y .  R e l i a b i l i t y  
and t i m i n g  d i f f e r e n c e s  i n  r e p o r t i n g  make t h e  c o v e r a g e  l e s s  t h a n  
c o m p l e t e .  



M A J O R  EXPORTS AND IMPORTS a r e  t a k e n  f r o m  t h e  C . I . A . ,  W o r l d  
F a c t b o o k ,  1988 .  Up t o  t h r e e  e x p o r t s  and t h r e e  i ~ p o r t s e t e t e i n e d  
by  v a l u e  - a r e  i n c l u d e d .  . 
MAIN TPAOING PARTNERS Gre b e r i v e d  f r o m  t h e  SMF, DIEECTION OF TRADE 
STATISTICS d a t a b a s e  on  t h e  v a l u e  of i n p o r t s  p l u s  e x p o r t s  ( g o o d s  
o n l y )  t e t w e e n  t h e  c o u n t r y  i n  q u e s t i o n  and a l l  o f  i t s  t r a d i n g  
p a r t n e r s .  The t h r e e  p a r t n e r s  w i t h  t h e  h i g h e s t  t o t a l  f o r  t h e  l a t e s t  
t e n  y e a r s  a r e  r e p c r t e d .  

AGRICULTURE 

AGRICULTURAL PRODUCTION AS % OF GOP i s  t a k e n  f rom t h e  IRRD, WORLD 
TADLES d a t a b a s e .  The a g r i c u l t u r a l  s e c t o r  i s  b r o a d l y  d e f i n e d  a s  
a g r i c u l t u r e  and l i v e s t o c k ,  h u n t i n g ,  f i s h i n g ,  l o g g i n g ,  and 
f o r e s t r y .  GDP i s  d e f i n e d  a s  t h e  t o t a l  f i n a l  o u t p u t  o f  goods and 
s e r v i c e s  p r o d u c e d  by an  economy r e g a r d l e s s  o f  t h e  a l l o c a t i o n  t o  
d o m e s t i c  and f o r e i g n  c l a i m s .  

MAJOR CROPS, SUBSISTENCE PND CASH a r e  p r o v i d e d  by t h e  USDA. Cash 
c r o p s  a r e  d e f i n e d  by t h e  USDA a s  t h o s e  c r o p s  g rown  f o r  e x p o r t .  
S u b s i s t e n c e  c r o p s  a r e  d e f i n e d  as  t h o s e  consumed d o m e s t i c a l l y  f o r  
f o o d  - n o t  l i m i t e d  t o  t h o s e  c r o p s  g rown  and  consumed by  t h e  same 
h o u s e h o l d  (USDA i n c l u d e s  t h o s e  c r o p s  s o l d  on  t h e  d o m e s t i c  m a r k e t  a s  
f o o d  w i t h i n  t h e  c a t e g o r y  o f  s u b s i s t e n c e  c r o p s ) .  Cash a n d  
s u b s i s t e n c e  c r o p s  a s  p e r c e n t a g e s  o f  a r a b l e  l a n d  a r e  c a l c u l a t e d  by 
t h e  USDA f r o m  FA0 PRODUCTION YEARBOOK d a t a .  A r a b l e  l a n d  c o n s i s t s  
o f  l a n d  u n d e r  t e m p o r a r y  c r o p s  ( i . e . ,  m a i z e ) ,  t e m p o r a r y  meadows f o r  
mowing and p a s t u r e ,  l a n d  u n d e r  m a r k e t  and k i t c h e n  g a r d e n s ,  l a n d  
t e m p o r a r i l y  f a l l o w ,  and l a n d  u n d e r  p e r m a n e n t  c r o p s .  Permanent  
c r o p s  a r e  t h o s e  c r o p s  w h i c h  occupy  t h e  l a n d  f o r  l o n g  p e r i o d s  and do 
n o t  need t o  be r e p l a n t e d  a n n u a l l y .  

AGRICUTURAL IMPORTS AND EXPORTS a r e  p r o v i d e d  by  t h e  USDA. Up t o  
t h r e e  m a j o r  i m p o r t s  and e x p o r t s  - d e t e r m i n e d  b y  v a l u e  - a r e  
i n c l u d e d .  I n  most  c a s e s  e x p o r t  v a l u e s  a r e  F.O.B. and  i m p o r t  v a l u e s  
a r e  C . I . F .  

POPULATION 

TOTAL POPULATION d a t a  a r e  B u r e a u  o f  t h e  Census m i d - y e a r  p r o j e c t i o n s  
based o n  t h e  most  r e c e n t  c e n s u s e s  and subsequen t  f e r t i l i t y  and  
m o r t a l i t y  t r e n d s  p r e p a r e d  by  agreement  w i t h  S&T/POP. The t o t a l  
p o p u l a t i o n  f i g u r e  somet imes d i f f e r s  f r o i n  p o p u l a t i o n  e s t i m a t e s  u s e d  
by o t h e r  s o u r c e s  i n  some o f  t h e  d a t a  e l e m e n t s  shown ( e g .  by  t h e  
IBRO i n  c o m p u t i n g  p e r  c a p i t a  GNP). 

POPULATION GROWTH RATE i s  t h e  a v e r a g e  a n n u a l  g r o w t h  r a t e  f r o m  
m i d y e a r  o f  t h e  p r e v i o u s  y e a r  i n c l u d i n g  n e t  m i g r a t i o n .  The summary 
measures  a r e  computed u s i n g  t h e  e x p o n e n t i a l  f o r m u l a .  These d a t a  
a r e  p r o v i d e d  by  t h e  B u r e a u  o f  t h e  Census. 

POPULATION I N  A GIVEN AGE GROUP i s  t a k e n  f r o m  t h e  B u r e a u  o f  t h e  
Census. These d a t a  i n d i c a t e  t h e  p r o p o r t i o n  o f  t h e  p o p u l a t i o n  i n  a  
g i v e n  age g r o u p  and  a r e  h e l p f u l  i n  a n a l y z i n g  t h e  age s t r u c t u r e  o f  a  
p o p u l a t i o n  and c a l c u l a t i n g  dependency r a t i o s .  



MARRIED WOMEN AGED 15-44 YEARS OF AGF USING CONTRACEPTION i s  t h e  
p e r c e n t  o f  m a r r i e d  women o f  r e p r o d u c t i v e  age who a r e  c u r r e n t l y  
u s i n g  c o n t r a c e p t i o n .  These d a t a  a r e  f r o m  a  v a r i e t y  o f  A ID- funded  
p r o j e c t s  and a r e  c o m p i l e d  b y  t h e  B u r e a u  o f  t h e  Census.  

TOTAL FERTILITY RATE i s  f r o m  t h e  Bureau  o f  t h e  Census. I t  i s  
d e f i n e d  a s  t h e  n u m t e r  o f  c h i l d r e n  b o r n  p e r  woman, i f  she were t o  
l i v e  t o  t h e  end o f  h e r  c h i l d b e a r i n g  y e a r s  and h e a r  c h i l d r e n  a t  e a c h  
age i n  a c c o r d a n c e  w i t h  p r e v a i l i n g  age s p e c i f i c  f e r t i l i t y  r a t e s .  
Most  o f  t h e  d a t a  come f r o m  s u r v e y s ,  c i v i l  r e g i s t e r s  and census  d a t a .  

HOUSEHOLD INCOME AND EMPLOYMENT 

NATIONAL INCOME RECEIVED BY LOW 20% OF THE POPULATION i s  r e p o r t e d  
i n  t h e  IBRD, W o r l d  Deve lopment  R e p o r t ,  198E. The d a t a  r e f e r  t o  t h e  
D e r c e n t a a e  d i s t r i t u t i o n  o f  d i s o c s a b l e  h o u s e h o l d  i ncome ( b o t h  c a s h  
and i n  k i n d )  a c c r u i n g  t o  t h e  l o w e s t  q u i n t i l e  o f  h o u s e h o l d s .  Due t o  
a  f r e q u e n t  l a c k  o f  s y s t e m a t i c  o r g a n i z a t i o n  and c o n s i s t e n c y  i n  t h e  
c o l l e c t i o n  and c o l l a t i o n  o f  t h e s e  d a t a ,  income d i s t r i b u t i o n  f i g u r e s  
s h o u l d  be i n t e r p r e t e d  w i t h  c a u t i o n .  

% OF POPULATION OF HOUSEHOLDS L IV ING BELOW ABSOLUTE POVERTY LEVEL 
i s  t a k e n  f r o m  t h e  IBRD, SOCIAL INOICATORS d a t a b a s e .  I t  i s  t h e  
p e r c e n t a g e  c f  t o t a l ,  u r b a n ,  and r u r a l  p o p u l a t i o n s  who l i v e  i n  
" a b s o l u t e  p o v e r t y . "  A b s o l u t e  p o v e r t y  income l e v e l  i s  d e f i n e d  a s  
t h a t  b e l o w  w h i c h  a  n i n i m a l  n u t r i t i o n a l l y  a d e q u a t e  d i e t  p l u s  
e s s e n t i a l  n o n f o o d  r e q u i r e m e n t s  a r e  n o t  a f f o r d a t l e .  

LABOR FORCE PARTICIPATICN AS % OF WORKING AGE POPULATION i s  t a k e n  
f r o m  t h e  IBRD, SOCIAL INDICATORS d a t a b a s e .  The l a b o r  f o r c e  
c o m p r i s e s  e c o n o m i c a l l y  a c t i v e  p e r s o n s ,  i n c l u d i n g  t h e  armed f o r c e s  
and t h e  u n e ~ ~ p l o y e d ,  b u t  e x c l u d i n g  h o u s e w i v e s ,  s t u d e n t s ,  and o t h e r  
e c o n o m i c a l l y  i n a c t i v e  g r o u p s .  The w o r k i n g  age p o p u l a t i c n  r e f e r s  t o  
t h e  p o p u l a t i o n  age0 15-64.  These e s t i m a t e s  a r e  f r o m  t h e  
I n t e r n a t i o n a l  L a b o u r  O r g a n i z a t i o n  ( I L O )  and a r e  based  on  1J.N. 
p o p u l a t i o n  e s t i m a t e s .  

PROPORTION OF THE LABOR FOPCF I N  ACRICULTURE ccmes f r o m  t h e  IBRD, 
SOCIAL INOICATORS d a t a b a s e .  I t  i s  t h e  l a t o r  f o r c e  i n  f a r n i n g ,  
f i s h i n g ,  f o r e s t r y ,  and h u n t i n g  a s  a  p e r c e n t a g e  o f  t h e  t o t a l  l a L o r  
f o r c e .  

NUTRITION AND HEALTH 

PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS i s  f r o m  t h e  IBRD, 
SOCIAL INDICATORS d a t a b a s e  and i s  computed f r o m  t h e  e n e r g y  
e q u i v a l e n t  o f  n e t  f o o d  s u p p l i e s  a v a i l a b l e  i n  t h e  c o u n t r y  p e r  c a p i t a  
p e r  day .  A v a i l a b l e  s u p p l i e s  c o m p r i s e  d c n e s t i c  p r o d u c t i o n ,  i r p o r t s  
m ipus  e x p o r t s ,  and changes i n  s t o c k .  N e t  s u p p l i e s  e x c l u o e  a n i m a l  
f e e d ,  seeds,  q u a n t i t i e s  used  i n  p r o c e s s i n g ,  and l c s s e s  i n  
d i s t r i b u t i o n .  R e q u i r e m e n t s  were e s t i m a t e d  by  t h e  FA0 based  on  
p h y s i o l o g i c a l  needs f o r  n o r m a l  a c t i v i t y  an6 h e a l t h  c o n s i d e r i n g  
e n v i r o n m e n t a l  t e m p e r a t u T e ,  body w e i g h t ,  age and sex d i s t r i b u t i o n  o f  
t h e  p o p u l a t i o n ,  and a l l o w i n g  10 p e r c e n t  f o r  waste  a t  t h e  h o u s e h o l d  
l e v e l .  



L I F E  EXPECTANCY AT BIRTH I N  YEARS i s  f r o m  t h e  B u r e a u  o f  Census.  I t  
r e p r e s e n t s  t h e  e s t i m a t e d  a v e r a g e  number o f  y e a r s  a  newborn  i n f a n t  
w o u l d  he e x p e c t e d  t o  l i v e  i f  p r e v a i l i n g  p a t t e r n s  o f  m o r t a l i t y  a t  
t h e  t i n e  o f  b i r t h  were  t o  r e m a i n  t h e  same t h r o u g h o u t  i t s  l i f e .  

INFANT DEATHS PER 1000 L I V E  BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  f i g u r e s  
a r e  p r o v i d e d  by t h e  B u r e a u  o f  t h e  Census. The r a t e  r e f e r s  t o  t h e  
number o f  i n f a n t s  who d i e  i n  t h e i r  f i r s t  y e a r  o f  l i f e  p e r  t h o u s a n d  
l i v e  b i r t h s  i n  t h a t  same y e a r .  

CHILDREN 12 -23  ncs. IMMUNIZE@ AGAINST MAJOR CHILDHOOD DISEASES i s  
t a k e n  f r o n  d a t a  p r o v i d e d  by t h e  I n t e r n a t i o n a l  S c i e n c e  and 
T e c h n o l o g y  I n s t i t u t e  ( I S T I ) .  These d a t a  a r e  d e r i v e d  f r o m  t h e  H o r l d  
H e a l t h  O r g a n i z a t i o n ' s  r e p o r t ,  Expanded Prog ram o n  I n m u n i z a t i o n ,  
J u l y  1988,  and e a r l i e r  v e r s i o n s ,  and a r e  based  on  t h e  r e p o r t e d  
c o v e r a g e  r a t e s  a p p l i e d  t o  t h e  e s t i m a t e d  number o f  i n f a n t s  s u r v i v i n g  
t h e  f i r s t  y e a r  o f  l i f e .  O f t e n ,  r e p o r t e d  c o v e r a g e  r a t e s  a r e  based  
o n  c h i l d r e n  who have  h e a l t h  c a r d s ,  r e s u l t i n g  i n  h i g h e r  l e v e l s  o f  
c o v e r a g e  t h a n  a c t u a l l y  o c c u r  among t h e  g e n e r a l  c h i l d  p o p u l a t i o n .  
E s t i m a t e s  do n o t  i n c l u d e  t h e  e f f e c t s  o f  c h i l d  m o r t a l i t y .  DPT3, 
P o l i o 3 ,  M e a s l e s  and BCG i m m u n i z a t i o n  c o v e r a g e  r a t e s  r e f e r  t o  t h e  
p r o p o r t i o n  o f  c h i l d r e n  12-23 months  immun ized ,  u s i n g  c h i l d r e n  
s u r v i v i n g  t o  age one a s  t h e  d e n o m i n a t o r .  

POPULATION WITH REASONABLE ACCESS T O  SAFE WATER SUPPLY(%) i s  t a k e n  
f r o m  t h e  IBRO, SOCIAL INDICATORS d a t a b a s e .  I t  i s  t h e  p e r c e n t a g e  o f  
t h e  p o p u l a t i o n  w i t h  r e a s o n a b l e  access  t o  s a f e  wa te?  s u p p l y  
( i n c l u d e s  t r e a t e d  s u r f a c e  w a t e r  o r  u n t r e a t e d  b u t  u n c o n t a m i n a t e d  
w a t e r  s u c h  as  t h a t  f r o m  p r o t e c t e d  b o r e h o l e s ,  s p r i n g s ,  and s a n i t a r y  
w e l l s ) .  I n  a n  u r b a n  a r e a  a  p u b l i c  f o u n t a i n  o r  s t a n d p o s t  l c c a t e d  
n o t  n o r e  t h a n  200 m e t e r s  f r o n  a  house nay  be  c o n s i d e r e d  a s  t e i n g  
w i t h i n  r e a s o n a b l e  a c c e s s  o f  t h a t  house.  I n  r u r a l  a r e a s ,  r e a s o n a b l e  
access  w o u l d  i m p l y  t h a t  nembers o f  t h e  h o u s e h o l d  do n o t  have t o  
spend a  d i s p r o p o r t i o n a t e  s h a r e  o f  t h e  day f e t c h i n g  t h e  f a m i l y ' s  
w a t e r .  

EDUCATION AN0 LITERACY 

TOTAL SCHOOL ENROLLMENT AS % OF POPULATION I N  AGE CROUP i s  t a k e n  
f r o n  t h e  IBRD, SOCIAL INDICATORS d a t a k a s e .  I t  i s  t h e  e n r o l l m e n t  o f  
a l l  ages  a t  a  g i v e n  l e v e l  as  p e r c e n t a g e s  o f  r e s p e c t i v e  l e v e l  
s c h o o l - a g e  p o p u l a t i o n s  n o r n a l l y  i n c l u d i n g  c h i l d r e n  2ged 6 - 1 1  a s  
p r i m a r y ,  12 -17  a s  s e c o n d a r y ,  and 1E-23 a s  p o s t  s e c o n d a r y .  F o r  
c o u n t r i e s  w i t h  u n i v e r s a l  e d u c a t i o n ,  e n r o l l m e n t  n a y  e x c e e d  1 0 0  
p e r c e n t  s i n c e  some p u p i l s  a r e  b e l o w  o r  above t h e  o f f i c i a l  s c h o o l  
age.  The d a t a  a r e  c o n p i l e d  by  t h e  U.N. E d u c a t i o n a l ,  S c i e n t i f i c ,  
and C u l t u r a l  O r g a n i z a t i o n  (UNESCO). 

ADULT LITERACY PATES a r e  t a k e n  f r o m  t h e  I n s t i t u t e  f o r  R e s o u r c e  
D e v e l o p r ? e n t / W e s t i n g h o u s e ,  C h i l d  S u r v i v a l  R e p o r t ,  1987.  The d a t a  
r e p r e s e n t  t h e  p e r c e n t  o f  D e r s o n s  aoed 1 5  and o l d e r  who c a n  r e a d  and 
w r i t e .  The o r i b n a l  s o u r c e '  o f  t h e  d a t a  i s  t h e  UNESCO S t a t i s t i c a l  
Yearbook,  1985.  D e f i n i t i o n s  c f  a b i l i t y  c a n  d i f f e r  g r e a t l y  f r o m  
c o u n t r y  t o  c o u n t r y .  



I n d i c a t o r  D e f i n i t i o n  f o r  Graphs 

PEP CAPITA GDP f i g u r e s  a r e  e s t i m a t e s  by  t h e  IBRD and a r e  based 
m a i n l y  on  n a t i o n a l  s o u r c e s .  GDP i s  a  measure o f  t h e  t o t a l  
d o m e s t i c  o u t p u t ,  r e g a r d l e s s  o f  i t s  a l l o c a t i o n  t o  f o r e i g n  o r  
d o m e s t i c  c l a i m a n t s .  I t  r e p r e s e n t s  t h e  sum o f  v a l u e  added by  
f a c t o r s  o f  p r o d u c t i o n  measured a t  t h e i r  f a c t o r  c o s t .  F o r  u s e  i n  
t h e  g r a p h s ,  GDP d a t a  have been c o n v e r t e d  f r o m  c o n s t a n t  v a l u e s  o f  
n a t i o n a l  c u r r e n c i e s  t o  U.S. d o l l a r s  i n  o r d e r  t o  f a c i l i t a t e  
i n t e r n a t i o n a l  c o m p a r i s o n s . *  The c o n v e r s i o n  p r o c e s s  u t i l i z e s  a  
t h r e e  y e a r  w e i g h t e d  a v e r a g e  o f  exchange r a t e s  and makes 
a d j u s t m e n t s  f o r  v a r i a t i o n s  i n  t h e  r a t e s  c f  i n f l a t i o n  be tween  t h e  
U.S. and t h e  r e l e v e n t  c o u n t r y  ( s e e  The W o r l d  Bank A t l a s  f o r  a  
c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n ) .  P e r  c a p i t a  GDP i s  c a l c u l a t e d  
by  d i v i d i n g  GDP, a t  c o n s t a n t  n a r k e t  p r i c e s  i n  U . S .  1985 d o l l a r s ,  
by  e s t i m a t e s  o f  t o t a l  m i d - y e a r  p o p u l a t i o n  based o n  d a t a  f r o m  t h e  
U.N. P o p u l a t i o n  D i v i s i o n  o r  W o r l d  Bank s o u r c e s .  These d a t a  
c o v e r  t h e  p e r i o d  f r o n  1 9 6 5  t h r o u g h  t h e  most  r e c e n t  y e a r  w i t h  
a v a i l a b l e  d a t a .  NOTE: M a j o r  changes may be r e l a t e d  t o  t h e  u s e  
o f  o f f i c i a l  exchange r a t e s .  

*The re  i s  a  w ide  r a n g e  i n  t h e  r e l i a b i l i t y  o f  d a t a  c o l l e c t i o n  
methods u s e d  t o  o t t a i n  i n f o r m a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  
I t  i s  i m p o r t a n t  t o  r e c o g n i z e  t h i s  c a v e a t  when engaged i n  
a n a l y s i s  o f  s u c h  d a t a ,  p a r t i c u l a r l y  when i n v o l v e d  i n  
c r o s s - c o u n t r y  a n a l y s i s .  

TOTAL EXPORTS a r e  t a k e n  f r o m  t h e  IblF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e ,  and r e p r e s e n t  t h e  c o n s t a n t  1 9 8 0  l o c a l  
c u r r e n c y  v a l u e  o f  e x p o r t s  o f  goods and n o n - f a c t o r  s e r v i c e s  s o l d  
t o  t h e  r e s t  o f  f h e  w o r l d .  E x p o r t  d a t a  a r e  t h o s e  o f  t h e  U n i t e d  
N a t i o n s  Sys tem o f  N a t i o n a l  A c c o u n t s  and a r e ,  i n  g e n e r a l ,  a s  
g i v e n  i n  U.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  d a t a  a r e  
d e r i v e d  f r o m  n a t i o n a l  s o u r c e s .  T o t a l  e x p o r t  f i g u r e s  a r e  
d e f l a t e d  u s i n g  t h e  c0nsume.r p r i c e  i n d e x  ( 1 9 8 0 = 1 0 0 ) .  The d a t a  
c o v e r  t h e  p e r i o d  f r o m  1965 t h r o u g h  t h e  most  r e c e n t  y e a r  w i t h  
a v a i l a b l e  d a t a .  

TOTAL IMPORTS a r e  t a k e n  f r o m  t h e  IMF,  INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e ,  and r e p r e s e n t  t h e  c o n s t a n t  1 9 8 0  l o c a l  
c u r r e n c y  v a l u e  o f  i m p o r t s  o f  goods and n o n - f a c t o r  s e r v i c e s  
p u r c h a s e d  f r o m  t h e  r e s t  o f  t h e  w o r l d .  I m p o r t  d a t a  a r e  t h o s e  o f  
t h e  U n i t e d  N a t i o n s  Sys tem o f  N a t i o n a l  A c c o u n t s  and  a r e ,  i n  
g e n e r a l ,  as  g i v e n  i n  U.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  
d a t a  a r e  d e r i v e d  f r o m  n a t i o n a l  s o u r c e s .  T o t a l  i m p o r t  f i g u r e s  
a r e  d e f l a t e d  u s i n g  t h e  consumer  p r i c e  i n d e x  ( 1 9 8 0 = 1 0 0 ) .  The 
d a t a  c o v e r  t h e  p e r i o d  f r o m  1965  t h r o u g h  t h e  most  r e c e n t  y e a r  
w i t h  a v a i l a b l e  d a t a .  

FOOD PRODUCTION INDEX f i g u r e s  a r e  d rawn  f r o m  t h e  IBRD, WORLD 
TABLES d a t a b a s e .  T h i s  i n d e x  r e p r e s e n t s  t h e  a v e r a g e  a n n u a l  
q u a n t i t y  o f  f o o d  p r o d u c e d  p e r  c a p i t a .  Food i s  d e f i n e d  a s  
c o m p r i s e d  o f  t h e  f o l l o w i n g  c o m m o d i t i e s :  c e r e a l s ,  s t a r c h y  r o o t s ,  
s u g a r  cane,  s u g a r  b e e t ,  p u l s e s ,  e d i b l e  o i l s ,  n u t s ,  f r u i t s ,  
v e g e t a b l e s ,  l i v e s t o c k  and l i v e s t o c k  p r o d u c t s .  E x c l u d e d  i s  t h e  
p r o d u c t i o n  o f  a n i m a l  f e e d ,  seed f o r  a g r i c u l t u r e ,  and  f o c d  l o s t  
i n  p r o c e s s i n g  and d i s t r i b u t i o n .  The "base  y e a r w  o f  t h e  i n d e x  i s  
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a  t h r e e  y e a r  p r o d u c t i o n  a v e r a g e  (1979-1981  = 1 0 0 ) .  The d a t a  
c o v e r  t h e  p e r i o d  f r o m  1965  t o  t h e  most r e c e n t  y e a r  w i t h  
a v a i l a b l e  d a t a .  

L I F E  EXPECTANCY AT BIRTH I N  YEARS i s  d rawn  f r o m  t h e  1 9 8 8  U . N . ,  
WORLD POPULATION ESTIMATES AND PROJECTICNS d a t a b a s e .  I t  i s  
e q u i v a l e n t  t o  t h e  number o f  y e a r s  a  newborn  i n f a n t  w o u l d  l i v e  i f  
p r e v a i l i n g  p a t t e r n s  o f  m o r t a l i t y  a t  t h e  t i m e  o f  i t s  b i r t h  were 
t o  r e m a i n  t h e  sane t h r o u g h o u t  i t s  l i f e .  F i g u r e s  f o r  t h e  t o t a l  
p o p u l a t i o n  a r e  r e p o r t e d .  The d a t a  c o v e r  a l l  y e a r s  f r o m  1965 
t h r o u g h  t h e  most  r e c e n t  y e a r  w i t h  a v a i l a b l e  d a t a .  

INFANT 11ORTALITY RATE i s  t a k e n  f r o m  t h e  1988 U.N., WORLD 
POPULATION ESTIMATES AND PRCJECTIONS d a t a b a s e .  I t  r e p r e s e n t s  
t h e  number o f  i n f a n t s  ( a g e d  0-1)  p e r  t h o u s a n d  l i v e  b i r t h s ,  i n  a  
g i v e n  y e a r ,  who d i e  b e f o r e  r e a c h i n g  one y e a r  o f  age.  The d a t a  
c o v e r  a l l  y e a r s  f r o m  1965 t h r o u g h  t h e  most r e c e n t  y e a r  w i t h  
a v a i l b a l e  d a t a .  

FEMALE LABOR FORCE i s  d rawn f r o m  t h e  IBRO, WORLD TABLES d a t a b a s e  
and r e p r e s e n t s  f e m a l e  l a b o r  f o r c e  a s  a  p e r c e n t  o f  t o t a l  l a b o r  
f o r c e .  T o t a l  l a b o r  f o r c e  i s  d e f i n e d  a s  b e i n g  c o n p r i s e d  o f  a l l  
e c o n o m i c a l l y  a c t i v e  p e r s o n s ,  i n c l u d i n g  armed f o r c e s  and  
unemployed b u t  e x c l u d i n g  h o u s e w i v e s  and s t u d e n t s .  The d a t a  
c o v e r  t h e  p e r i o d  f r o m  1 9 6 5  t o  t h e  most  r e c e n t  y e a r  w i t h  
a v a i l a b l e  d a t a .  

NOTES - 
GDP P e r  C a p i t a -  The s c a l e  f o r  c o u n t r i e s  i n  L a t i n  Amer i ca  
and t h e  C a r i b b e a n  i s  0-3000;  f o r  c o u n t r i e s  i n  A f r i c a  0-1000 
and,  i n  a  few c a s e s ,  0-3000;  f o r  c o u n t r i e s  i n  A s i a ,  t h e  
Near  E a s t  and  E u r o p e  0-1000,  0-3000 o r  a  f l o a t i n g  s c a l e ,  
d e p e n d i n g  upon t h e  minimum and maximun d a t a  v a l u e s  f o r  e a c h  
c o u n t r y  . 
T o t a l  I m p o r t s  and E x p o r t s  - Each s c a l e  i s  c o u n t r y  s p e c i f i c  
and depends o n  i t s  own minimum and maximum d a t a  v a l u e s .  

Food P r o d u c t i o n  I n d e x  - The maximum v a l u e  o f  t h e  s c a l e  
v a r i e s ,  d e p e n d i n g  upon t h e  naximum d a t a  v a l u e  f o r  each  
c o u n t r y .  

I n  t h e  i n t e r e s t  o f  p r e s e n t i n g  t h e  most  c o m p r e h e n s i v e  t i m e  
s e r i e s  d a t a  a v a i l a b l e ,  i t  i s  n e c e s s a r y  t o  u s e  s o u r c e s  o t h e r  
t h a n  t h o s e  u t i l i z e d  i n  t h e  t a b u l a r  d a t a  p r e s e n t a t i o n  f o r  
t h e  f o l l o w i n g  i n d i c a t o r s :  L i f e  E x p e c t a n c y ,  I n f a n t  
M o r t a l i t y  R a t e .  

The s p l i n e  i n t e r p o l a t i o n  me thod  was u s e d  f o r  s m o o t h i n g  
p o i n t s  i n  a l l  g r a p h s  w i t h  t h e  e x c e p t i o n  o f  " E x p o r t s  and  
I m p o r t s . "  

The n o t e ,  "NO DATA FOR THIS INDICATOR", i n d i c a t e s  t h a t  d a t a  
c o n f o r m i n g  t o  t h e  above d e f i n i t i o n s  were n o t  a v a i l a b l e  - o r  
d i d  n o t  c o v e r  a  s u f f i c i e n t  t i n e  p e r i o d .  



REGIONAL SUMMARY 

DEFINITIONS OF SOCIAL INDICATORS 

TOTAL POPULATION d a t a  a r e  B u r e a u  o f  t h e  Census m i d - y e a r  
p r o j e c t i o n s  based  on t h e  most  r e c e n t  n a t i o n a l  censuses  and 
subsequen t  f e r t i l i t y  and m o r t a l i t y  t r e n d s  p r e p a r e d  by  ag reemen t  
w i t h  SkT/POP. The t o t a l  p o p u l a t i o n  f i g u r e  somet imes d i f f e r s  
f r o m  p o p u l a t i o n  e s t i m a t e s  u s e d  by o t h e r  s o u r c e s  i n  some o f  t h e  
d a t a  e l e m e n t s  shown ( e g .  by t h e  IBRD i n  c o m p u t i n g  p e r  c a p i t a  
GNP) . 
POPULATION GROWTH RATE i s  t h e  a v e r a g e  a n n u a l  g r o w t h  r a t e  f r o m  
m i d y e a r  o f  t h e  p r e v i o u s  y e a r  i n c l u d i n g  n e t  m i g r a t i o n .  The 
summary measures  a r e  computed u s i n g  t h e  e x p o n e n t i a l  f o r m u l a .  
These d a t a  a r e  p r o v i d e d  by  t h e  B u r e a u  o f  t h e  Census.  

L I F E  EXPECTANCY AT BIRTH I N  YEARS i s  f r o m  t h e  B u r e a u  o f  Census. 
I t  r e p r e s e n t s  t h e  e s t i m a t e d  a v e r a g e  number o f  y e a r s  a  newborn  
i n f a n t  wou ld  be e x p e c t e d  t o  l i v e  i f  p r e v a i l i n g  p a t t e r n s  o f  
m o r t a l i t y  a t  t h e  t i m e  o f  b i r t h  were t o  r e m a i n  t h e  same 
t h r o u g h o u t  i t s  l i f e .  

NUMBER OF PERSONS PER PHYSICIAN i s  t a k e n  f r o m  t h e  IBRD, SOCIAL 
INDICATORS d a t a b a s e  and r e p r e s e n t s  t o t a l  p o p u l a t i o n  d i v i d e d  b y  
t h e  number o f  p r a c t i c i n g  p h y s c i a n s  q u a l i f i e d  f r o m  a  u n i v e r s i t y  
l e v e l  m e d i c a l  s c h o o l .  

% PCPULATION WITH REASONABLE ACESS TO SAFE WATER SUPPLY i s  d rawn 
f r o m  t h e  IBRD, SOCIAL INDICATORS d a t a b a s e .  I t  r e p r e s e n t s  t h e  
p e r c e n t a g e  o f  t h e  t o t a l  p o p u l a t i o n  w i t h  r e a s o n a b l e  a c c e s s  t o  a  
s a f e  w a t e r  s u p p l y  ( i n c l u d e s  t r e a t e d  s u r f a c e  w a t e r  o r  u n t r e a t e d  
b u t  u n c o n t a m i n a t e d  w a t e r  s u c h  a s  t h a t  f r o m  p r o t e c t e d  b o r e h o l e s ,  
s p r i n g s ,  and s a n i t a r y  w e l l s ) .  I n  a n  u r b a n  a r e a ,  a  p u b l i c  
f o u n t a i n  o r  s t a n d p o s t  l o c a t e d  n o t  more t h a n  200 m e t e r s  f r o m  a  
house may be c o n s i d e r e d  a s  t e i n g  w i t h i n  r e a s o n a b l e  a c c e s s  o f  
t h a t  house.  I n  r u r a l  a r e a s ,  r e a s o n a b l e  a c c e s s  i m p l i e s  t h a t  
members o f  t h e  h o u s e h o l d  do  n o t  have t o  spend a  d i s p r o p o r t i o n a t e  
s h a r e  o f  t h e  day f e t c h i n g  t h e  f a m i l y ' s  w a t e r .  

INFANTS DEATH PER 1000  L I V E  BIRTHS ( I n f a n t  M o r t a l i t y  R a t e )  
f i g u r e s  a r e  p r o v i d e d  by  t h e  Bureau  o f  t h e  Census. The r a t e  
r e f e r s  t o  t h e  number o f  i n f a n t s  who d i e  i n  t h e i r  f i r s t  y e a r  o f  
l i f e ,  p e r  one t h o u s a n d  l i v e  b i r t h s  i n  t h a t  same y e a r .  

FEMALE LITERACY RATES a r e  t a k e n  f r o m  t h e  I n s t i t u t e  f o r  R e s o u r c e  
D e v e l o p r n e n t / W e s t i n g h o u s e ,  C h i l d  S u r v i v a l  R e p o r t ,  1907.  The d a t a  
r e p r e s e n t  t h e  p e r c e n t a g e  o f  t h e  t o t a l  f e m a l e  p o p u l a t i o n ,  aged 1 5  
and o l d e r ,  who c a n  r e a d  and w r i t e .  The o r i g i n a l  s o u r c e  o f  t h e  
d a t a  i s  UNESCO S t a t i s t i c a l  Yearbook,  1985.  An i m p o r t a n t  
c a v e a t :  d e f i n i t i o n s  o f  a b i l i t y  c a n  d i f f e r  g r e a t l y  f r o m  c o u n t r y  
t o  c o u n t r y .  



MALE LABOR FORCE PARTICIPATION RATE i s  d rawn  f r o m  t h e  IBRO, 
SOCIAL INDICATORS d a t a b a s e .  I t  i s  t h e  p e r c e n t a g e  o f  t h e  t o t a l  
m a l e  p o p u l a t i o n  t h a t  i s  e c o n o m i c a l l y  a c t i v e  ( i n c l u d i n g  armed 
f o r c e s  and unemp loyed  b u t  e x c l u d i n g  h o u s e w i v e s  and s t u d e n t s ) .  

POPULATION DENSITY PER SQUARE KILOMETER OF AGRICULTURAL LAND i s  
t a k e n  f r o m  t h e  IBRD, SOCIAL INDICATORS d a t a b a s e .  I t  i s  d e f i n e d  
a s  IBRO e s t i m a t e d  m i d - y e a r  p o p u l a t i o n ,  d i v i d e d  b y  t h e  t o t a l  
a g r i c u l t u r a l  l a n d  i n  a  c o u n t r y .  A g r i c u l t u r a l  l a n d  c o n s i s t s  o f  
a r a b l e  l a n d ,  l a n d  u n d e r  pe rmanen t  c r o p s  ( t r e e  c r o p s ) ,  and 
p e r m a n e n t  p a s t u r e s  and meadows. 

POPULATION DENSITY PER SQUARE KILOMETER i s  d rawn  f r o m  t h e  IBRD, 
SOCIAL INOICATOTS d a t a b a s e .  I t  i s  d e f i n e d  as  t h e  IBRO e s t i m a t e d  
m i d - y e a r  p o p u l a t i o n  d i v i d e d  by  t h e  t o t a l  l a n d  a r e a .  



DEFINITIONS OF ECDNCMIC INDICATORS 

PER CAPITA GNP f i g u r e s  a r e  e s t i m a t e s  r e p o r t e d  i n  t h e  IBRO,.WORLO 
TABLES b a t a b a s e .  C u r r e n t  GNP i s  a  n e a s u r e  o f  t h e  t o t a l  d o m e s t i c  
a n d  f o r e i g n  o u t p u t  c l a i m e d  by t h e  r e s i d e n t s  o f  a  c o u n t r y  a t  
c u r r e n t  p u r c h a s e r  v a l u e s  ( c a l c u l a t i o n s  a r e  c o m p l e t e d  w i t h o u t  
m a k i n g  d e d u c t i o n s  f o r  d e p r e c i a t i o n ) .  GNP d a t a  h a v e  b e e n  
c o n v e r t e d  f r o n  c u r r e n t  v a l u e s  o f  n a t i o n a l  c u r r e n c i e s  t o  U.S.  
d o l l a r s  i n  o r d e r  t o  f a c i l i t a t e  i n t e r n a t i o n a l  c o m p a r i s o n s . *  The 
c o n v e r s i o n  p r o c e s s  u t i l i z e s  a  t h r e e  y e a r  w e i g h t e d  a v e r a g e  o f  
e x c h a n g e  r a t e s  a n d  makes  a d j u s t m e n t s  f o r  v a r i a t i o n s  i n  t h e  r a t e s  
o f  i n f l a t i o n  b e t w e e n  t h e  U.S.  a n d  t h e  r e l e v a n t  c o u n t r y  ( s e e  The  
W o r l d  Bank A t l a s  f o r  a  c o n p l e t e  t e c h n i c a l  d e s c r i p t i o n ) .  Per- 
c a p i t a  GMP i s  c a l c u l a t e d  by t h e  W o r l d  Bank by d i v i d i n g  GNP, a t  
n a r k e t  p r i c e s  i n  U.S.  d o l l a r s ,  by e s t i m a t e s  o f  t o t a l  m i d - y e a r  
p o p u l a t i o n  b a s e d  o n  d a t a  f r o m  t h e  U . N .  P o p u l a t i o n  D i v i s i o n  o r  
W o r l d  Bank  s o u r c e s .  

* T h e r e  i s  a  w i d e  r a n g e  i n  t h e  r e l i a b i l i t y  o f  d a t a  c o l l e c t i o n  
m e t h o d s  u s e d  t o  o b t a i n  i n f o r n a t i o n  f o r  i n t e r n a t i o n a l  d a t a b a s e s .  
I t  i s  i m p o r t a n t  t o  r e c o g n i z e  t h i s  c a v e a t  when e n g a g a e d  i n  
a n a l y s i s  o f  s u c h  d a t a ,  p a r t i c u l a r l y  when i n v o l v e d  i n  
c r o s s - c o u n t r y  a n a l y s i s .  

GOVERNEMNT DEBT OUTSTANDING AS A % OF GNP i s  d e r i v e d  by d i v i d i n g  
t h e  v a l u e  o f  t o t a l  g o v e r n m e n t  d e b t  o u t s t a n d i n g  - d r a w n  f r o m  t h e  
IMF, GOVERNMENT FINANCE STATISTICS d a t a b a s e  - b y  GNP f i g u r e s  
f r o m  t h e  IMF, INTERNATIONAL FINANCE STATISTICS d a t a b a s e .  
G o v e r n m e n t  d e b t  o u t s t a n d i n g  i n c l u d e s  b o t h  d o m e s t i c  a n d  f o r e i g n  
d e b t  i n  t h e  f o r m  o f  f i n a n c i a l  o b l i g a t i o n s  o f  t h e  g o v e r n m e n t  
w h i c h  a r e  s e r v i c e d  t h r o u g h  i n t e r e s t  p a y m e n t s  a n d / o r  r e d e m p t i o n .  
GNP i s  c a l u c u l a t e d  a s  g r o s s  n a t i o n a l  e x p e n d i t u r e s  by t h e  I I lF  
( f c r  a  c o m p l e t e  t e c h n i c a l  d e s c r i p t i o n  s e e  IMF, I n t e r n a t i o n a l  
F i n a n c i a l  S t a t i s t i c s  Y e a r b o o k ,  I n t r o d u c t i o n  s e c t i o n ,  N a t i o n a l  
A c c o u n t s  a n d  P o p u l a t i o n ) .  

G O V E R N M E N T  DEBT OUTSTPNDING AS A % OF EXPORTS i s  d e r i v e d  b y  
d i v i d i n g  t o t a l  g o v e r n m e n t  d e b t  o u t s t a n d i n g  ( s e e  t h e  a b o v e  
d e f i n i t i o n )  - d r a w n  f r o m  t h e  IMF, GOVERNMENT FINANCE STATISTICS 
d a t a b a s e  - by t o t a l  e x p o r t s  o f  g o o d s  l i s t e d  i n  t h e  IMF, 
INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  C x p o r t s  f . 0 . b .  a r e  
m e r c h a n d i s e  t r a n s a c t i o n s  a n d  a r e  g e n e r a l l y  e q u i v a l e n t  t o  c u s t o m s  
s t a t i s t i c s  r e p o r t e d  i n  a c c o r d a n c e  w i t h  t h e  g e n e r a l  t r a d e  s y s t e m  
a n d  b a s e d  o n  r e c o m m e n d a t i o n s  o f  t h e  U . N . ,  I n t e r n a t i o n a l  T r a d e  
S t a t i s t i c s :  C o n c e p t s  a n d  D e f i n i t i o n s ,  1 9 8 2 .  E x p o r t s  a r e  l i s t e d  
i n  l o c a l  c u r r e n c y  a t  c u r r e n t  n a r k e t  p r i c e s .  

DEBT SERVICE RATIO i s  d e r i v e d  f r o m  d a t a  i n  t h e  IBRO, WOLD DEBT 
TAELES d a t a b a s e .  T h i s  r a t i o  r e p r e s e n t s  t o t a l  d e b t  s e r v i c e  
p a y m e n t s  a s  a  p e r c e n t a g e  o f  t o t a l  e x p o r t s  o f  g o o d s  a n d  
n o n - f a c t o r  s e r v i c e s ,  c o n v e r t e d  i n t o  U.S. d o l l a r s  f r o m  l o c a l  
c u r r e n c y .  



TOTAL U.S. A ID i n  m i l l i o n s  o f  U.S. d o l l a r s  i n c l u d e s  t o t a l  
b i l a t e r a l  o b l i g a t i o n s  f r o m  t h e  U n i t e d  S t a t e s .  I t  i s  t h e  sum o f  
f u n d s  f r o m  Oeve lopment  A s s i s t a n c e ,  t h e  Economic S u p p o r t  Fund,  
t h e  Peace Corps ,  N a r c o t i c s ,  PL480, t h e  M i l i t a r y  A s s i s t a n c e  
Program,  F o r e i g n  M i l i t a r y  S a l e s ,  t h e  I n t e r n a t i o n a l  M i l i t a r y  
E d u c a t i o n  and  T r a i n i n g  P rog ram,  and o t h e r  economic  and m i l i t a r y  
a s s i s t a n c e .  D a t a  a r e  p r o v i d e d  by A. I .D.  

U.S. A ID AS A % OF GNP i s  c a l c u l a t e d  by  d i v i d i n g  t o t a l  U.S. 
b i l a t e r a l  o b l i g a t i o n s  by  GNP f i g u r e s  f r o m  IBRO, The W o r l d  Bank 
A t l a s ,  1988.  

TOTAL U.S. NET ECONOMIC DISBURSEMENTS AS A % OF GNP r e f e r s  t o  
n e t  d i s b u r s e m e n t s  o f  O f f i c i a l  Deve lopmen t  A s s i s t a n c e  (ODA) f r o m  
t h e  U n i t e d  S t a t e s  t o  r e c i p i e n t  c o u n t r i e s  d i v i d e d  by  t h e i r  
r e s p e c t i v e  GNP f i g u r e s  f o r  t h e  same y e a r .  ODA d a t a  i s  f r o m  t h e  
OECD, G e o g r a p h i c a l  D i s t r i b u t i o n  o f  F i n a n c i a l  F l o w s  t o  D e v e l o p i n g  
C o u n t r i e s ,  1983 /1986  and t h e  GNP d a t a  i s  f rom t h e  IBRD, WORLD 
TABLES d a t a b a s e .  

ALL SOURCE NET ECONOMIC DISBURSEMENTS AS A % OF GNP r e f e r s  t o  
n e t  d i s b u r s e m e n t s  o f  O f f i c i a l  Oeve lopment  A s s i s t a n c e  (OOA), f r o m  
a l l  s o u r c e s ,  i n c l u d i n g  members o f  t h e  Deve lopment  A s s i s t a n c e  
Commi t tee  (DAC), o f  t h e  O r g a n i z a t i o n  f o r  Economic  C o o p e r a t i o n  
and  Oeve lopment ,  m u l t i l a t e r a l  o r g a n i z a t i o n s ,  members o f  t h e  
O r g a n i z a t i o n  o f  O i l  E x p o r t i n g  C o u n t r i e s  (OPEC), and m e n t e r s  o f  
t h e  C o u n c i l  f o r  M u t u a l  Economic  A s s i s t a n c e  (CMEA). The O O A  
f i g u r e s  a r e  d i v i d e d  b y  t h e  GNP f o r  each c o u n t r y .  The s o u r c e  o f  
t h e  d a t a  i s  IBRD, W o r l d  Oevelopment  R e p o r t ,  1988.  

AVERAGE ANNUAL PER CAPITA REAL GNP GROWTH RATE i s  t h e  a n n u a l  
g r o w t h  r a t e  i n  r e a l  t e r m s  t h a t  has  been computed by  f i t t i n g  
t r e n d  l i n e s  t o  t h e  l o g a r i t h m i c  v a l u e s  o f  GNP p e r  c a p i t a  a t  
c o n s t a n t  m a r k e t  p r i c e s  f o r  each  y e a r  o f  t h e  t i m e  p e r i o d .  W i t h  
t h i s  method,  a l l  a v a i l a b l e  o b s e r v a t i o n s  w i t h i n  t h e  r e l e v a n t  t i m e  
p e r i o d  a r e  c o n s i d e r e d ,  and t h e  g r o w t h  r a t e s  o b t a i n e d  r e f l e c t  
g e n e r a l  t r e n d s  r a t h e r  t h a n  c y c l i c a l  f a c t o r s  o f  i r r e g u l a r  
v a r i a t i o n s  i n  any p a r t i c u l a r  y e a r .  The s o u r c e  o f  t h e  d a t a  i s  
t h e  IBRO, W o r l d  Deve lopmen t  R e p o r t ,  1988 .  

AVERAGE ANNUAL RATE OF GOP GROWTH i s  d rawn f r o m  t h e  IBRD, W o r l d  
Deve lopement  R e p o r t ,  1988,  and r e p r e s e n t s  a  measure o f  the- 
g r o w t h  o f  t o t a l  d o m e s t i c  o u t p u t ,  r e g a r d l e s s  o f  i t s  a l l o c a t i o n  t o  
f o r e i g n  o r  d o m e s t i c  c l a i m a n t s .  -1t r e p r e s e n t s  t h e  sum o f  v a l u e  
added by  f a c t o r s  o f  p r o d u c t i o n ,  measured a t  t h e i r  f a c t o r  c o s t ,  
and i s  c a l c u l a t e d  w i t h o u t  m a k i n g  d e d u c t i o n s  f o r  d e p r e c i a t i o n .  
The f i g u r e s  f o r  GDP a r e  d o l l a r  v a l u e s  c o n v e r t e d  f r o m  d o m e s t i c  
c u r r e n c y  b y  u s i n g  t h e  s i n g l e - y e a r  o f f i c i a l  exchange r a t e .  
G r o w t h  r a t e s  a r e  e x p r e s s e d  as  p e r c e n t a g e s  and a r e  c a l c u l a t e d  
u s i n g  c o n s t a n t  p r i c e  s e r i e s  o v e r  t h e  t i m e  p e r i o d  c o v e r e d .  The 
l e a s t - s q u a r e s  g r o w t h  r a t e  method i s  t h e n  a p p l i e d  t o  compute t h e  
summary measure.  

ANNUAL RATE OF INFLATION r e p r e s e n t s  t h e  a n n u a l  g r o w t h  r a t e  o f  
t h e  GDP i m p l i c i t  d e f l a t o r .  The GDP d e f l a t o r  i s  d e f i n e d  as  t h e  
r a t i o  o f  t h e  v a l u e  o f  GDP a t  c u r r e n t  v a l u e s ,  t o  t h e  v a l u e  o f  GDP 



a t  c o n s t a n t  v a l u e s ,  b o t h  i n  l o c a l  c u r r e n c y .  The l e a s t - s q u a r e s  
g r o w t h  r a t e  method i s  t h e n  used  t o  c a l u c u l a t e  t h e  summary 
measure f o r  t h e  p e r i o d .  The s o u r c e  o f  t h e  d a t a  i s  t h e  IBRD, 
W o r l d  D e v e l o p e n e n t  R e p o r t ,  1988 .  

GOVERNMENT EXPENDITURES AS A % OF GMP i s  t h e  r a t i o  o f  c e n t r a l  
gove rnmen t  e x p e n d i t u r e s  t o  GNP. T o t a l  e x p e n d i t u r e s  i n c l u d e  a l l  
n o n r e p a y a b l e  payments  by  t h e  gove rnmen t ,  w h e t h e r  r e q u i t e d  o r  
u n r e q u i t e d ,  o r  f o r  c u r r e n t  o r  c a p i t a l  p u r p o s e s .  GNP i s  
c a l c u l a t e d  as  g r o s s  n a t i o n a l  e x p e n d i t u r e s  by t h e  I M F .  
Government  e x p e n d i t u r e  d a t a  cone  f r o m  t h e  IMF, GOVERNMENT 
FINANCE STATISTICS d a t a b a s e  and GNP f i g u r e s  a r e  t a k e n  f r o m  t h e  
IMF,  INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  

TRADE BALANCE i s  d rawn f r o n  t h e  IMF, INTERNATIONAL FINANCIAL 
STATISTICS d a t a b a s e .  T r a d e  b a l a n c e  r e p r e s e n t s  t h e  d i f f e r e n c e  o f  
t o t a l  e x p o r t s  and t o t a l  i m p o r t s  c o n v e r t e d  f r o m  l o c a l  c u r r e n c y  
i n t o  U.S. d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  
a v e r a g e ,  p a r  r a t e ) .  T o t a l  i m p o r t s  a r e  d e f i n e d  as  t h e  c u r r e n t  
U.S. d o l l a r  v a l u e  o f  i n p o r t s  o f  goods and n o n - f a c t o r  s e r v i c e s  
p u r c h a s e d  f r o m  t h e  r e s t  o f  t h e  w o r l d .  T o t a l  e x p o r t s  a r e  d e f i n e d  
a s  t h e  v a l u e  o f  e x p o r t s  o f  goods and  n o n - f a c t o r  s e r v i c e s  s o l d  t o  
t h e  r e s t  o f  t h e  w o r l d .  I m p o r t  and e x p o r t  d a t a  a r e  t h o s e  o f  t h e  
U n i t e d  N a t i o n s  System o f  N a t i o n a l  A c c o u n t s  and a r e ,  i n  g e n e r a l ,  
as  g i v e n  i n  U.N. s o u r c e s .  I n  many c a s e s  c u r r e n t  a n n u a l  d a t a  a r e  
d e r i v e d  f r o m  n a t i o n a l  s o u r c e s .  

GOVERNMENT DEBT FINANCING AS A % OF GOVERNMENT EXPENSES i s  
c a l c u l a t e d  f r o m  d a t a  i n  t h e  IMF, GOVERNMENT FINANCE STATISTICS 
d a t a b a s e .  Government  d e b t  f i n a n c i n g  i n c l u d e s  d o m e s t i c  f i n a n c i n g  
ano f i n a n c i n g  f r o m  a b r o a d  and i s  d i v i d e d  by t o t a l  gove rnmen t  
e x p e n d i t u r e s  t o  d e r i v e  t h i s  r a t i o .  

GOVERNMENT DEFENSE SPENDING AS A % OF GDP i s  t h e  r a t i o  o f  t o t a l  
d e f e n s e  e x p e n d i t u r e s  - drawn f r o m  t h e  IMF, INTERNATIONAL 
FINANCIAL STATISTICS d a t a b a s e  - t o  t h e  GOP f i g u r e s  l i s t e d  i n  t h e  
IEIF, INTERNATICNAL FINANCIAL STATISTICS d a t a b a s e .  D e f e n s e  
e x p e n d i t u r e s  i n c l u d e  a l l  e x p e n d i t u r e s  f o r  t h e  m a i n t e n a n c e  o f  
m i l i t a r y  and p a r a m i l i t a r y  f o r c e s  and e x p e n d i t u r e s  f o r  f o r e i g n  
m i l i t a r y  a i d .  GOP i s  i n  l o c a l  c u r r e n c y  a t  c u r r e n t  m a r k e t  p r i c e s .  

CURRENT ACCOUNT BALANCE r e p r e s e n t s  t h e  p o r t i o n  o f  t h e  b a l a n c e  o f  
payments  w h i c h  i n c l u d e s  e x p o r t s  and  i m p o r t s  o f  goods and 
s e r v i c e s ,  income on  f o r e i g n  a s s e t s ,  p r i v a t e  u n r e q u i t e d  t r a n s f e r s  
( i n c l u d i n g  w o r k e r  r e m i t t a n c e s ) ,  and o f f i c i a l  u n r e q u i t e d  
t r a n s f e r s .  These f i g u r e s  a r e  t a k e n  f r o m  t h e  IMF, BALANCE OF 
PAYMENTS STATISTICS d a t a b a s e  and a r e  c o n v e r t e d  f r o m  SDRs t o  U.S. 
d o l l a r s  u s i n g  t h e  a v e r a g e  a n n u a l  exchange r a t e  ( p e r i o d  a v e r a g e )  
f r o m  t h e  IMF,  INTERNATIONAL FINANCIAL STATISTICS d a t a b a s e .  
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AD C 
A1 DS 
AIPLD 
AOJ 
AUPHA 

CA 
CACM 
CAI 
CAPEL 
CAPS 
CARE 
CATIE 
CBI 
CINDE 
CLASP 
DA 
EARTH 
ESF 
GDP 
GOB 
GOB 
GOCR 
GOES 
GOG 
GOB 
GOJ 
GOP 
ILANUD 

I LD 
IMF 
INCAP 
LAC 
NBCCA 

OECS 
PTIIC 

PROMINEX - 
PVO - 
RAJO - 
ROCAP - 
WID - 

ACRONYMS - 
Advanced Developing Countries 
Acquired Immunodeficiency Syndrome 
American Institute for Free Labor Development 
Administration of Justice 
Association of University Programs in Health 
Administration 

Central America 
Central American Common Market 
Central America Initiative 
Center for Electoral Assistance and Promotion 
Central American Peace Scholarship 
Cooperative for American Relief Everywhere 
Center for Research and Training in Tropical Agriculture 
Caribbean Basin Initiative 
Costa Rican Coalition of Development Initiatives 
Central and Latin America Scholarship Program 
Development Assistance 
Regional Agricultural College for the Human Tropics 
Economic Support Fund 
Gross Domestic Product 
Government of Belize 
Government of Bolivia 
Government of Costa Rica 
Government of El Salvador 
Government of Guatemala 
Government of Honduras 
Government of Jamaica 
Government of Peru 
Latin American Institute for Crime Prevention and 
Treatment of Offenders 

Institute for Liberty and Democracy 
International Monetary Fund 
Nutrition Institute for Central America and Panama 
Latin America and the Caribbean 
National Bipartisan Commission on Central America 

('Kissinger Commissionw) 
Organization of Eastern Caribbean States 
Presidential Training Initiative for the Islands 
Caribbean 

Promotion of Investments and Exports, Haiti 
Private and Voluntary Organization 
Regional Administration of Justice Office (A.I.D., Costa 
Rica ) 

Regional Office for Central America (A.I.D., Guatemala) 
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