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Final Report of OSU'/AID Contract on
 

An Assessment of Rural Savin(us Mobilization 

Possibilities in the Dominican Rerublic 

The work under t ho (SUAID contr act number 517-0000-.C­

00-2 )0 7 -0 0 wasi, recent iv cam l)I t c 1) r the terms of the contract. 

The cont r-IcL acti v i te i uc1c i: (]) in . sensment. of the 

volunta r.v, Cinancial sa'!ngs act ivitien, in ru-al area, of the 

Dominicai. Republic, (2) conduc: Lmin, a di-agnosis of the policies 

and conditions that aiF fect tuLane actvi Lies, (3) caI.ry ing out 

two wor ksholjs to) inforn loct- Ipolicy maker I-sabout activities 

under Lth c n t rar t aindi L r-oram f) act ions involving AID,Fu1ure 

OSU, and DanA. cln innsLiLu t ioann, (A) preparation of a work plan 

for an AID projuct tc assess the pcrformance of financial markets 

and to o)romote savi.ny;s niobilizatinn in the Dominican Republic, 

and (5) particIpation in the negotiation, apTroval, and initial 

organization o Ita (jirant a-igreement between AID and the Dominican 

GoverInent, on rural savincis mobilization (AID project No. 517­

0179). Thc services under the contract began October 1, 1982 and 

terminated on Decenber 31, 1983. 

Over the life of the prcject various OSUJ faculty provided
 

technical ass istance to the AID mission and the governent of the
 

Dominican Rep'.ablic: Dale Adams, Claudio Gonzalez-Vega, Robert
 

Vogel, Donald Larson, and Douglas Graham. In addition, OSU ar­

ranged for several other consultants to contribute to various
 

parts of the project's activities: John Gadway, Eduardo Montiel,
 

Ronuifo Jimenez, Jeff Poo and Blair Allen. Various reports,
 



-2­

assessments and studies were prepared for the AID Mission by
 

these individuals.
 

In early October 1982 and in November 1983 workshops were 

held in the Domini can Republic to discuss with local policy 

makers we k on rural savings mobilization. About 40 partici­

pants attendd 5oLh th:lree-cay wo rksho:s. These workshops were 

helpful in allowinq AID and OSU to ident-Ify those in the country 

who were interested in particp:Lating in a sax' ins mobilizatio.i 

project and related analyses. The workshops were also helpful 

in allowinq A(se From OSU to sharo t he ir experience with finan­

cial markeL ro to rms and rel ated re sea rch in other .low income 

countries. The first wor kshop resulted in a request to AID by 

the Dominican ;ove rnne nt of a savings mobilization project. The 

second workshop resulted in the organization of about eight 

research projects on tinancial market issues to be conducted by 

several Dominican aqencies. 

Overall., the 3SU analysis showed there was substantial op­

portunity for mobilizing financial savings in rural areas of 

t.e D.R. The Agricultural Bank, the Credit Savings Cooperatives 

and the Central Bank all had strong interest in participating in 

these efforts. In addition, academics and researchers in four 

differenc agncies showed interest in helping to do future work 

on assessing the performance of financial markets.
 

As a result of this interest, OSU provided the AID mission
 

with various types of information and studies AID used to devel­

op a pilot project on savings mobilization in the country (Proj­

ect 517-0179). That project has been arproved by the mission,
 



the local goverenment, and AID Washington. OSU's cooperative 

agreement with AID Washington has been amended to provide 

funding Co- OS.U's technical assistance. The Central Bank of 

the Dominican Republic .is taking the lead along with OSU in 

carrying out the proje.t. Anail si ',, OSU staff and students, 

staff o the Central Bonk, and qlind researclh bv faculty and 

students at thrcee Dominican instit:tut ins will he aimed at doing 

further assessment of the financial market in the D.R. Results 

from this assessment will be used to help policy makers in the 

count ry adjust pol icies to make it oasier for the country to 

mount a national sa.ints moh ilizat ion program, if the pilot 

savings proram is successful. This pilot effort is also part 

of the new project. 

Overall, we feel OSU has met all of the terms of the con­

tract. We are particularlyv happy that our work led to a new 

mission initiat ie tou help, tho Dominican government mobilize 

more voluntary financ.ial savinjs. 


