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1. INTRODUCTION

The Claims Projection System projects both gross and net
claims..
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1. INTRODUCTION

. and assesses the relative creditworihiness of current and
potentiai borrowers.
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OVERVIEW

The System uses indicators of ability to pay and
HGP payment history...
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...to produce claims projections and country risk reports.



2. INFORMATION SOURCES

Three primary sources c¢f information are used in the Claims
Projection System.
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3. ANALYTIC FRAMEWORK

The Claims Projection System derives expected claims

for each country...
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...and aggregates to project portfolio totals.



3. ANALYTIC FRAMEWORK

0\

Expected claims factors are based on:

= Financial condition

* HGP loan experience

Inte~ational lender perceptions



4. REPORTS

Claims Projection System produces two types of reports:

Beports
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4. REPORTS

Projected Total Claims Report supports financial planning and
budget preparation.

0\

PROJECTED
TOTAL
CLAIMS
PROJECTED PROJECTED PROJECTED
GROSS NET CLAIMS
CLAIMS CLAIMS LOSSES
PROJECTED PROJECTED PROJECTED PROJECTED PRGJECTED
GROSS DEBT SERVICE - NET . DEBT SERVICE - CLAIMS
CLAIMS RECOVERABLE CLAIMS NON-RECOVERABLE LOSS
FACTORS LOANS FACTORS LOANS FACTORS

Other reports provide backup and documentation.



4. REPORTS

Projected Total Claims Report projects HGP loan portfelio
totals over a 5-year period:

» Gross Claims
* Net Claims
+ Claims Losses

 Balances



Agency for Intarnattionel Development
Housing Guarenty Progrem
Prajected Total Cleime

{ 9000)
1888 1988 1887 1988 1888
Beginning Balance - Nat Subrogated Claims $22,200 $39,788 $59, 806 $79,584 887,784
Adds
Qross Subrogatad Cleoims 37,451 45,128 48,778 50,588 50,820

Leess
Current Ysar Recoveries
Prior Yasr Recoveries *

($17,201) ($20,238) (e21,912) (s22,838) (s22,877)
(s2,684) {84,774) ($7,188) {98,550] (911,732)

38,708 852,008 979,884 897,764 $113,97¢
Net - Subrogated Claims ** 917,586 820,118 918,879 918,181 816,212
Cleim Losses 2,408 2,832 2,418 1,909 1,917
Total Net Claims 819,885 822,754 822,086 £20,080 - $18,129
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¢ Estimatsd 12% of Nst Subrogated Claims ¢ the beginning of tho pariud

¢¢ {Groas Subrogatad Cleime)-(Current Yesr Recoveries}—{Prior Yser Recoveries) 08-0ct~85

Note: The projecticna pressnted in this report sre estimsates that hsve been computed statisticeily,
end are accordingly subject to ths rsndom error sssocisted nith statistical sstimatss. Nons
of the pirojections sre computed based on apecial knowledgs of the intentions of any country
to mest or defer its dasbt pesymsnts, The prajections ars basad on squations that ware sstimstad
end celibrated during the psriod Jenuary-April 1985, using recent HGP clsims sxpsrisncs,



4. REPORTS

;ompare eport supports new loan
decisions.
Comparative
Analysis -
Country Risk
_
Country HGP Country Risk Country Risk
Ratings Debt Indicators Indicators -
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4. REPORTS

Comparative Analysis of Country Risk Report lists leading economic
indicators, and features 2 benchmarks to facilitate comparisons:

" Cautionary Levels

= Percentile Rankings



07-0ct-86

Agenoy for International Development

Heusing Suaranty Program
Couparative Analysis - Country Risk

| | |
[ MOST [ |
| CUKRENTY | CAUTIONARY PERCENTILE |
ECONCMIS INDICATORS i YEAR VALUES { LEVEL RANKING |
| AVAIL | |
| | j
| J |
H3P Fating I 1984 8s.9 | 80 or Less sex |
| | |
Institutional Rating | 1088 14.8 | 23 or less 18% |
! | ]
Debt to Exports Retio | 1082 208% ! 201 or more 83% |
1 | |
Debt Ssei--ice Ratio | 1982 22.4% | 30X or more gex |
| | |
hport faserves (moa,]) | 1982 1.8 i 3 months or Less arx |
| | |
Currant Ratio | 1982 =-34.7% | -40% or Laas s0% |
| | }
Par Cepfta GOP ) 1883 2800 i $1000 or Leass 38% |
| | i
G0P Growth Rata | 1884 2.8% { 2% or lase 6ex |
| | |
Inflation Rats | 1984 4.8% | 20X or mors 82x |
! J ]
| |
HG STATUS | 1984 1883 |
I |
| |
Annual Debt Services | |
} |
Guarentisd Loans | 8,318 86,319 |
Non—-Guarantfad Losns | &0 $0 |
Total Losns | $8,318 $6,319 |
| |
Dobt Payment Historys | |
| |
Gross Clains | 0 %0 |
Net Claime * | $0 $0 |
Gross Claims Factor | 0.0% 0.0% |
Nat Claims Fecior ® | 0.0% 0.0% |
| |
Reschaduled Paymants: | |
| i
Balanoa | 0 NA |
Arcssrs | $0 NA |
| |

® Excluding Prior Yssr Recovaries



4. REPORTS

The Claims Projection System also reports two sets of
country ratings:

 HGP Ratings

* Institutional Ratings



4. REPORTS

The HGP Ratings are derived from several factors,
including:

* Prior year HGP loan experience
« Several economic indicators

* Institutional Ratings.

The Institutional Ratings are comprised of the most
recent ratings from Euromoney and Institutional Investor.



4. REPORTS

Differences between the two ratings reflect important.
considerations:

» Institutional Ratings often reflect more recent
economic and politcal information

« HGP Ratings reflect recent HGP loan experience

* HGP ratings are generally higher than Institutional
Ratings, but relative rankings should be similar



Agenocy for Internationsl Development
Housing Suarenty Program
Cauntry Mating

TOTAL



