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1. INTRODUCTION
 

The Claims Projection System projects both gross and net 
claims... 

AID
 
(HGP)
 



1. INTRODUCTION
 

and assesses the relative creditworthiness of current and 
potential borrowers. 

Housing loans " 

FRQEIN 

AID
 
(HGP)
 



OVERVIEW
 

The System uses indicators of ability to pay and 
HGP payment history... 

STATISTISCLAIMS 
PROJECTIONN 

HGP LOAN PROJECTION 

EXPERIENCE SYSTEM 

NRISK INDICATORS 

...to produce claims projections and country risk reports.
 



2. INFORMATION SOURCES
 

Three primary sources c information are used in the Claims 
Projection System. 
Information Sources 

ECONOMIC
 
STATiSTICS
 

&FINANA 

(ARATINGS 



3. ANALYTIC FRAMEWORK
 

The Claims Projection System derives expected claims 
for each country... 

QLAIMS PROJECTON SYSTEM 

Amount 
Country A yy 
Country B yy 

CD-
Country 2 yy 

Portfolio YY 

aTotal 
n . 

...and aggregates to project portfolio totals.
 



3. ANALYTIC FRAMEWORK
 

Expected claims factors are based on:
 

* Financial condition 

* HGP loan experience 

* Inte_-iational lender perceptions 



4. REPORTS
 

Claims Projection System produces two types of reports: 

CDPROJECTION. 
•REPORTS 



4. REPORTS
 

Projected Total Claims Report supports financial planning and 
budget preparation. 

PROJECTED 
TOTAL
 
CLAIMS 

PROJECTED PROJECTED PROJECTED 
GROSS NET CLAIMS 
CLAIMS CLAIMS LOSSES 

IF -

PROJECTED PROJECTED PROJECTED PROJECTED PROJECTED1 

GROSS DEBT SERVICE -NET DEBT SERVICE - CLAIMS
 
CLAIMS RECOVERABLE CLAIMS NON-RECOVERABLE LOSS
 

FACTORS LOANS FACTORS LOANS FACTORS
 

Other reports provide backup and documentation.
 



4. REPORTS
 

Projected Total Claims Report projects HGP loan portfolio 
totals over a 5-year period: 

• Gross Claims 

• Net Claims 

* Claims Losses 

" Balances 



Ageony for I ternational Developmtt
 
Hailing wuarlty Peogrom
 
P"qJoted Tltl Claim*
 

(8000) 

199 1ow 1987 low le9 

egi ning BaLance - Net Subrogated CLaimo I 22,200 839,788 $59906 179o594 $97,794 

AddI 

grass Subrogmeted CLaims 37,451 45,128 48,779 50,566 506s) 

Current Year ReOoverit 1 (317,201) (20,235) (M21A12) (a22,836) (622,377) 
Prior Year Recoveries I ($2,6841 (64,774) ($7,189) (9550) (611,7321 

Ending BaLance - Not Subrogated CLaine 39,786 $69,905 679o584 587,764 $113,970 

Not - Subrogated Claims 00 817,586 $20,119 $19,1r/9 618,181 616,212 
Claim Losses 2,409 2,632 2,419 1,908 1,917 

TotaL Not Claims I 19,985 $22,751 S22,096 20,090 $18,129 

SEstimated 122 of Not Subrogated Claims at the beginning of tho period 

60 (Gross Subrogoted CLsine-(Current Year Recoveries)-(Prior Year Recovrie) 09-Oct-85 

-Note: The projections presented In this report are estimates that have bean computed atatisticalty, 
and are bccardingLy subject to the random error associated zIith etatisticaL estimates. None 
of the projections arm computed based on special knowLadge of the intentions of any country 
to most or defer its debt payments. The projections are basd on equationa that were estimated 
and calibrated during the period January-ApriL 1985, using recent HGP claims experience. 



4. REPORTS 

Comparative-Analysis of Country Risk Report supports new loan 
decisions. 

Comparative

Analysis -


Country Risk
 

Country HGP Country Risk Country RiskRatings Debt Indicators Indicators -
History Percentiles 

Country
Economic 

Data 



4. REPORTS
 

Comparative Analysis of Country Risk Report lists leading economic 
indicators, and features 2 benchmarks to facilitate comparisons: 

" Cautionary Levels 

" Percentile Rankings 



07-Oct-6 Agay for InernstloneL DeveLOllent 
wemstrg wrmey Progra 

Comprative Antysis - Country !11ok 

CURRENT 
ECOOWIC INDICATORS YEAR 

AVAIL 

iHUP Rating 1984 

Institutional Rating 19085 

Debt to Exports Ratio 1982 

Debt Ssi-.-ic Ratio 1982 

Import Reserves (mo.) 1992 

Current Ratio 1992 

Per C&pts GDP 1983 

GDP Growth Rate 1984 

InfLation Rate 1984 

HO TATUS 1984 


AnnuaL Debt Services: 

Guarentled Loans I 6,319 

Non-Guarantied Loons O 

TotaL Loons $6r319 

Debt Pymaent History I 

Gross CLains I $O 

Not CLaims * O0 

Gras CIms Factor 0.01 

Not CLlae Fgctor 0.0% 


ReschaduLed Payments: 

OeLlnos $0 

Arrars sO 


ExcLuding Prior Year Recovarisu
 

VALUES 

55.9 

14.5 

2091 

22.4%1 

1.9 1 

-34.71 

6900 

2.81I 

4.81 

1983
 

$8,319
 

so
 

$8,319
 

i 
s0
 

0.01 
0.01 

MA
 

NA 

CAUTIONA PERCSNTILE 
LEVEL RANKING 

60 or Lose 58 

25 or Lase 185I 

20f! or more 63% 

301 or more 601% 

3 months or Lase 371 

-40% or Los 50% 

$1000 or -Las 381 

21; or Lass 688 

201 or more 82I 



4. REPORTS
 

The Claims Projection System also reports two sets of 
country ratings: 

* 	 HGP Ratings
 

Institutional Ratings
 



4. REPORTS
 

The HGP Ratings are derived from several factors, 
including: 

* Prior year HGP loan experience 

• Several economic indicators 

• Institutional Ratings. 

The Institutional Ratings are comprised of the most 
recent ratings from Euromoney and Institutional Investor. 



4. REPORTS
 

Differences between the two ratings reflect important. 
considerations: 

* 	 Institutional Ratings often reflect more recent
 
economic and politcal information
 

* 	 HGP Ratings reflect recent HGP loan experience 

* HGP ratings are generally higher than Institutional
 
Ratings, but relative rankings should be similar
 



Agency for ratgmettaonsL Devetoplwet 
Housing Guaranty Progrm
 

CoAnt y Rating
 

HOP MTINGS 19 

I I 

CO.TRY I RATING 

OTSiWANA 94.4 

VENEZU.A 89.9 

LEBIAON 86.1 

INDZA 183.2 

KOREA 92.2 

THAILND 81.1 
BARBADOS 78.8 

SRI NKA 78.0 

GUATBIALA 73.9 

PARAGUAY 7J.5 

COLOMIA 73.3 

CHILE 73.2 

BELIZE I 71.0 

TUNISIA 70.4 

PNA I 9.9 

ISRAEL 89.0 

HONDURAS 68.9 
PERU 65.4 

ZIItE 64.8 

PORTUGAL 64.0 

maw 63.6 
BOLIVIA 80.2 
BIAM I 57.0 

1 ETHIOPIA 54.8 

EL SALVADOR 50.0 

CABEI 48.4 

KENYA 40.3 

COSTA RICA 48.0 

8ENENA 45.1 

GUYANA 33.9 
IVORY COST 32.3 

ECUAOR 31.4 

DOIIN REMJS 30.7 

ZAIRE 26.8 

ARGENTINA 23.8 

JAAICA 17.7 

NICARAGUA 11.8 

TAIWAN NA 

TOTAL 62.4 


