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PREFACE
 

Background
 

This bibliography is an outgrowth of activities sponsored
 
by the Office of Rural and Institutional Development, Science
 
and Technology Bureau, Agency for International Development
 
under a cooperative agreement with the Department of Agricul
tural Economics and Rural Sociology, The Ohio State Univer
sity. The individuals responsible for the preparation of this
 
bibliography are:
 

Emmanuel Esguerra, Graduate Research Associate, Depart
ment of Agricultural Economics and Rural Sociology, The Ohio
 
State University.
 

Ms. Phyllis Seidel, Secretary, and Ms. Jill Loar, Word-

Processing Specialist, Dep :ILment of Agricultural Economics,
 
The Ohio State University.
 

Financial support for the work on this bibliography was
 
received from the Office of Multisectoral Development (S & T/
 
RD), Agency for International Development, Washington, D.C.
 
20523.
 

Assistance was provided by Mr. Claude Reece and. the
 
library in the USAID Mission in Dhaka in the acquisition of
 
some of the studies.
 

Introduction
 

With the efforts to improve financial services in rural
 
areas, increasing amounts of funds have also been devoted to
 
do rural finance research in low income countries (LICs). This
 
is shown by the increase in the number of rural financial
 
market (RFM) studies conducted in these countries during the
 
last three decades and a wide variety of topics covered in the
 
research. During the 1950s and the 1960s, the major focus of
 
RFM research on developing countries remained on supplying
 
formal credit to rural households, rural infebtedness prob
lems, demand for credit in rural areas, and impact of loans on
 
rural borrowers. A few studies were also conducted on the
 
business practices of private moneylenders. In the 1970s,
 
while research on these same issues continued, a number of
 
studies investigated rural savings utilization and the broader
 
role of RFMs in rural development in LICs. In more recent
 
years, the research scope was further widened to include loan
 
default and delinquency problems, costs of lending and bor
rowing in rural areas, and the impact of various RFM policies
 
and policy instruments on demand and supply of financial ser
vices in the rural sector and their role in affecting the
 
distribution of wealth and income. In the past few years
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there has been a dramatic improvement made in the theoretical
 
models and analytical techniques used in rural finance stud
ies.
 

This bibliography is a collection of abstracts of 
120
 
studies conducted on rural finance in Bangladesh. Most of

these studies were conducted during the past few years. The
 
studies cover both agricultural credit and rural savings stud
ies, and are arranged in alphabetical order by the last 
name
 
of the author, or the senior euthor in 
cases where there are
 
more than one author of a study. The number in parentheses

after each abstract refers to the ACTS number in the li
brary collection of the College of Agriculture Library at The
 
Ohio State University.
 

Like the previous annotated bibliographies on agricul
tural credit and rural savings prepared at the Department of
 
Agricultural Economics and Rural Sociology, The Ohio State
 
University, this bibliography is intended to serve as a refer
ence source for researcers interested in RFMs in developing

countries.
 

Additional Information
 

Persons desiring information regarding publications

listed in this bibliography or some other aspects of rural
 
credit or 
savings should address their inquiries to:
 

The Agricultural Finance Program
 
The Ohio State University
 
2120 Fyffe Road
 
Columbus, Ohio 43210, USA
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NOTE
 

This bibliography is the tenth in a s -r:ies of annotated
 
bibliographies prepared by the Ohio State University. The
 
first three were published and distributed by the Agency for
 
International Development as part of their A.I.D. Bibliography
 
Series. Citations and ordering instructions for these three
 
bib]iographies follow:
 

(1) 	_AqCricultura. Credit and Rurai Savings, A.I.D. Bibliogra
phy Series;, Agriculture No. 7, December 1, 1972, 60 p. 

(2) 	 .Aricu!tural .Cre.dit and Rarai Savings: II, A.I. D. Bibli
ography Series: Agr cultu-e No. 8, July 1976, 60 p. 

(3) 	 Agxric.lturi Credit and Pural Savings: _ Ii!, A.I.D. Bib
liography Series: Agriculture No. 9, July 1977, 56 p. 

Copies of these three bibliographies can be ordered from
 
the Office of Multisectural Development S & T/RD) Agency for
 
International Development, Washington, D.C. 20523.
 

(4) 	 Annotated Bibliograpnhy on Agricultural Credit and Rural 
Savin_qs: TV, March 1980, 160 p.
 

(5) 	Annotated biblio rahy on Acqricuitu-a1 Credit and Rural 
Savigs: V, April 1980, 60 p. 

(6) 	 Annotated 3ibliography onAgricultural Credit and Rural 

Savings: VI., September 1980, 65 p. 

(7) 	 Annotat,_d iblioc:aphy _on_ Aricultural Credit and Rural 
Savingst VII (Secial Issue on India), May 1983, 84 p. 

(8) 	Annotated Bib l_:ography ._on Agricultural credit and Ruaral 
Savings: VIII. August 1983, 87 p. 

(9) 	 Annotared Bibliograpohy on Agricultural Credit and Rural 
Savingis: IX,..(Special Issue on the Dominican _RepubLic), 
July 1984, 30 p. 

Thc Bibj.ioqr..t.phies IV - IX ,were published and distributed 
by the Agricultural i, .uam, Department of Agricul
tural Economics and Rural Sociology, The Ohio State Univer
sity, 2120 Fyffe Road, columbus, Ohio, USA, 43210. Copies of
 
these bibliographies can be ordered from the Agricultural
 
Finance Program address given above.
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1. 	 Adams, Dale W and G. 0. Nelson, "Rural Financial Markets
In the Development of Bangladesh". Economics and Sociology Occasional Paper No. 547, Department of Agricultural

Economics and Rural Sociology, The Ohio State Univer
sity, Columbus, Ohio, December 1978, 29 p.
 

This 	paper reviews the performance of formal financial
institutions in advancing credit to rural poor in Bangladesh. 
The authors find that, in spite of riationalization of most banks, relatively little of the formal
credit in the country is going to the agricultural sector. 
 They also find that the savings mobilized in the
rural sector is very small and transac:ion costs of
loans and deposits are high. 
They suggest flexible
interest rates in order to improve the performance of

lending institutions. (2101)
 

2. 	 Adams, Gary D., "Experimental Approaches Lo Rural Finance in Bangladesh--First Year Findings". 
 Proceedings
of Workshop on 
Small Farmer Development and Credit Pol
icy, April 7-11, 1980, 16 p.
 

Presents the status, a~complishments and shortcomings of
the Rural Finance Expe.Imental Project (RFEP) in Bangladesh after one year of operation. The RFEP involves
nine rural finance institutions in demonstrating and
testing nine alternative credit delivery systems.
project tests the hypothesis that interest rates are
The
 

crucial for eliminating thL constraints to the delivery
of credit and savings to the rural poor. Findings tend
to support the hypothesis. 
 More than 70 percent of RFEP
loans have gone to the target group; one third of the
borrowers were landless persons. 
 Higher lending rates
of 24-30 percent are acceptable to rural producers who
are more concerned about getting the loan. 
 In general,

the volume of RFEP lending has greatly increased the
total amount of funds available for investment in the
experimental areas. 
 An increase in savings has also
been] noted. Repayment performance, however, has been
mixed. 
The paper identifies institutional constraints
 as the primary obstacle to reaching the rural poor.
Various recommendations for strengthening the institutional capability of lending institutions are proposed.

(2877)
 

3. 	 Ahmed, M. Farid, "Some Aspects of Agricultural Credit in
Bangladesh". Monograph. 
Bureau of Business Research,
University of Dacca, Dacca, Bangladesh 1980, 56 p.
 

The objectives of this paper dre: 
 (1) to show the
gaps 	between the loan policy and procedures of the

Bangladesh Krishi Bank (BKB) and their actual
 



- 2 

implementation; (2) to identify factors responsible for
 
problems in the operation of farm credit; and (3) to
 
help planners ane. executives in understanding the prob
lems that credit schemes generally face. Sixty-eight
 
(68) borrowers were randomly selected from five vil
lages in the Munshiganj town. The paper presents data
 
on borrower characteristics and the problems they en
counter in acquiring BKB loans. Borrowers from BKB are
 
generally more literate with per capita incomes above
 
the national per capita income of Tk. 1649. While 51
 
percent of the loan recipients own more than 2.5 acres
 
of land, small and landless farmers are not getting BKB
 
loans. However, on average, only about 65 percent of
 
the amount applied for is received by borrowers. Non
interest costs are also generally higher than interest
 
costs, with the highest share accounted for by work days

lost. About 53 percent of the borrowers are defaulters,
 
and crop damage is the main reason given for non-repay
ment, followed by "spent for other purposes." Farmers
 
still borrow from non-institutional sources and this
 
affects the marketing of produce in various degrees.
 
Detailed t~bles are included in an appendix. (2942)
 

4. 	 Ahmed, Momtaz Uddin, "Mobilization cf Rural Savings:

Some Innovative Approaches Towards Tapping a Latent
 
Resource for Development". Political Economy, Journal
 
of the Bangladesh Economic Association, Vol. 2, No. 1,
 
1977, pp. 65-74.
 

Argues that savings mobilization is important to the
 
strategy of self-reliant economy. Discusses problems
 
related to rural savings mobilization in Bangladesh.
 
These include such adverse socio-economic factors as
 
poverty, literacy and socio-cultural backwardness, and
 
the lack of interaction between banks and the rural pop
ulace. Instances of successful savings mobilization
 
through intermediate institutions (cooperatives, post

offices) are cited. Interest rate and rediscount poli
cies 	are 
singled out as important policy instruments to
 
encourage banking activity in 
the rural areas. Other
 
suggestions include deposit insurance schemes and the
 
chartering of 
small rural banks to lend only within a
 
prescribed area and to mobilize local private capital as
 
a precondition to its operation. (3035)
 

5. 	 Ahmed, Momtaz Uddin, "The Economics of Group Credit to
 
Small Farmers and Landless Peasants." The Business
 
Studies, Voi. II, No. 11, 1977, pp. 34-43 .
 

Proposes the introduction of "group credit" scheme for
 
small farmers with a view to ensuring a greater availa
bility of credits to marginal farmers and increasing the
 
efficiency of loan administration. Group credit is
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defined as non-individual credit in which loan.i are ex
tended to farmers who are organized together in associa
tions , cooperatives, credit societies, etc. The respons
ibility of securing, managing, using and repaying the
 
loans is a collective one. The advantages under such a
 
scheme are also discussed. They include (i) scale eco
nomies for lending agencies in terms of lower supervi
sion costs; (ii) reduced lending costs and risks of
 
default; (iii) improved ability of farmers to borrow
 
more, and hence, more opportunities for introducing new
 
technology; and (iv) greater credit access to rural
 
poor, contributing to greater income equality. The
 
importance of tying capital supply with providing stor
age and marketing facilities within the group context is
 
also discussed. (3035)
 

6. 	 Ahmed, Momtaz Uddin, "The Special Credit Programme for
 
Small and Cottage Industries: Performance Evaluation
 
and Policy Suggestions". Asian Affairs, Vol. 4, No. 3,
 
September 1982. Study Group, University of Dacca, Bang
ladesh, pp. 315-340.
 

The paper evaluates the success of the Special Credit
 
Programme (SCP) in n-eting the credit needs of small
scale and cottage indvstries (SSCIs). First, the effect
iveness of loan appraisal, sanction and disbursement
 
procedures is examined. Second, the volume of credit
 
sanctioned and disbursed under the program is estimated
 
and potential future demand projected. Third, the re
covery of loans disbursed is analyzed and the effect
iveness of monitoring end-use is examined. Lastly, an
 
attempt is made to identify a workable arrangement to
 
bring the various agencies administering the programme
 
together in order to effect a more successful implemen
tation. (3036)
 

7. 	 Ahmed, Momtaz Uddin, "The III-IDA Credit Programme: An
 
Assessment of its Relevance for Developing Small Indus
tries in Bangladesh". Journal of Management Business
 
and Economics, Vol. 9, No. 2, 1983, pp. 202-221.
 

Using data from head offices of the Sonali, Janata and
 
Agrani Banks, the paper examines the efficiency of the
 
Small and Cottaae Industries-III (SCI-III) credit pro
gramme in meeting the needs of SC!s in Bangladesh. The
 
procedures for sanctioning loans to SCIs and the prog
ress 	of participating banks in utilizing loan funds
 
under the SCI-III is examined. The sectoral and region
al distinction of credits is also analyzed in the light
 
of sectoral priorities outlined by the government in its
 
industrial Investment Schedule. Tne study observes that
 
the SCI-III has been biased towards extending credit to
 
the relatively more modern and larger segment of SCIs;
 



- 4 

that the programme lacks comprahensiveness, leaving out
 
the cottage industries; that small entrepreneurs have
 
found difficulty availing of loans because of compli
cated procedures; that decision-making is so centralized
 
and the number of branches limited, thus inhibiting
 
geographical dispersal of loans. In general, the pri
orities reflected in the pattern of sectoral loan dis
tribution conformed to those envisaged in the investment
 
schedule. (3037)
 

8. 	 Ahmed, Momtaz Uddin, "Credit Delivery as a Measure for
 
Promoting Small and Cottage Industries in Bangladesh".

Paper presented at the Seminar on Development of Small
 
and Cottage Industries in Bangladesh, Decenber 23-24,
 
1981, 24 p.
 

Reviews the existing arrangement for supplying institu
tional credit to the small-scale and cottage industries
 
(SSCIs), identifies the constraints and problems facing

industries in borrowing from the formal credit market
 
and makes recommendations for evolving an appropriate

credit delivery system which may provide easy access to
 
formal credit by SSCIs. Argues that the specialized
 
financial institutions and the nationalized commercial
 
banks lack the organization, expertise and orientation
 
required for financing the SSCIs. Proposes the estab
lishment of a separate financial institution with the
 
primary function of servicing the financial needs of
 
SSCIs, or changing the present mode of lending of
 
the existing institutions from conservative to dynamic.

This involves simplifying lending procedures and relax
ing existing rules and regulations to enable small bor
rowers to raise capital from the organized capital mar
ket. (3041)
 

9. 	 Ahmed, Nizam Uddin, "Rural Finance Experimental Project
 
(RFEP) Performance as Reported by the Borrowerss An
 
Anthropological Study". Unpublished report prepared for
 
the Agency for International Development, Dhaka, July,
 
1980, 76p.
 

Provides descriptive information on some of the credit
 
and savings mobilization activities carried out under a
 
USAID sponsored Rural Finance Experimental Project in
 
Bangladesh. Anthropological field surveys were carried
 
out by the author in five areas in early 1980. Informa
tion covers description of community studied, character
istics and opinions of borrowers, nature of loans, loan
 
repayment performance, and comments on savings activi
ties. Author reports low loan recovery rates, local
 
confusion over interest rates charged on loans, and very

little emphasis on voluntary savings mobilization.
 
(3025)
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10. 	 Ahmed, Zia U., "Informal Credit Market: A
 
Valuable Source of Rural Credit in Bangladesh". Paper
 
presented at a seminar, Department of Agricultural
 
Economics and Rural Sociology, The Ohio State Univer
sity, September 1984, 14 p.
 

Takes issue with the argument that rural credit markets
 
are monopolistic because of the prevailing high rates of
 
interest. Using data from a rural credit survey, the
 
author argues that the high interest rates in Bangladesh
 
rural areas can be explained in terms of the excess
 
demand for credit which institutional sources cannot
 
fill 	and the associated high transactions costs which
 
inhibit borrowing from institutional sources. On the
 
supply side, high lending costs related to the inelastic
 
supply of informal credit, and the associated transac
tions cost and risk premium explain high interest rates.
 
Given the difficulty of access to the formal credit
 
market, the author argues that informal credit markets
 
perform a valuable service to rural people. (2989)
 

11. 	 Ahmed, Zia U., "Transactions Costs in Rural Financial
 
Markets in Bangladesh: A Case Study of a Rural Credit
 
Market". Unpublished dissertation, University of
 
Virginia, 1982, 201 p.
 

Argues that access to institutional credit by poor rural
 
borrowers is limited because of financial repression
 
through below-equilibrium interest rates. As banks
 
engage in non-interest rationing to reduce excess de
mand, transactions costs of borrowing are raised. Using
 
a sample of 122 households in 12 villages in a rural
 
county in Dacca District, the study observes that while
 
the institutional interest rate was around 12 percent,
 
as compared with the average of 42 percent on informal
 
loans, transactions costs for institutional borrowers
 
were 	as high as 30 percent, compared to only 2.5 percent
 
for borrowers from informal sources. This made the
 
average effective interest rate higher on formal than on
 
informal loans. Several recommendations are made -
liberalization of financial policies, including legal
ization of the informal market; lessening the depen
dence of credit institutions on external funds, etc.
 
--towards counteracting financial repression.
 

12. 	 Ahsan, A.S.M. Fakhrul, "On the Nature and Significance
 
of Banking Without interest". Bangladesh Bank Bulletin,
 
Vol. 56, February 1978, pp. 1-7.
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The focus of the paper is 
on how Islamic jurisprudence

forbids charging interest on 
loans. The author discuss
es 
the idea of running banks without interest (on basis

of profit sharing) in Islamic countries. The initial

work of Saudi Arabia in establishing such banks is also
 
discussed. (1839)
 

13. 	 Ahsan, A.S.M. Fakhrul, "An Evaluation of the Monetary
and Credit Policy and Operation in Bangladesh". Journal 
of the Institute of Bankers, Dacca, Bangladesh, Vol. 7, 
Ju-,n -e- 197J-8-, -pp. 48--F)6., 

Author analyzes the operation of monetary and credit
 
policy in Bangladesh. He discusses the evolution of
 
monetary and credit policy from 1972 
to 1975. He also
 
examines regulations and extension of credit institu
tions designed to promote noninflationary economic
 
growth. He concludes with the steps that have to be

taken to increase the flow of credit 
to agriculture. in
 
an 
appendix the important features of Bangladesh Bank's
 
credit policy for !9'/'7-78 are shown. (1823)
 

14. 	 Ahsan, A.S.M. Fakhrul, "Performance of Rural Financial
 
Markets in Bangladesh". Paper presented at 
the Interna
tional Workshop on 
Providing Financial Services to the
 
Rural Poor, Dacca, Bangladesh, October 23-25, 1978, 
16
 
p.
 

Paper discusses the role of 
the nationalized commercial
 
banks in Bangladesh agricultural credit policy. Evalu
ates the performance of the banks since 1974. (172)
 

15. 	 Ahsan, A.S.M. Fakhrul, "Towards Islamic Banking". Unpub
lished. December 1980, 26 p.
 

The rationale of 
 islamic banking is explained in this
 
paper based on the precepts of the Islamic socio-econom
ic order. The author argues for steps to be 
taken to
wards the establishment of Islamic Banks with the view
 
to replace interest-based banking. The workings of exist
ing Islamic banks (e.g. the 
Islamic Development Bank,
 
Faisal Islamic Bank 
of Sudan, Jordan Islamic Bank, Dubai

Islamic BanK) 
are explained and illustrated as models to
 
be considered for adoption by other 
Islamic countries.
 
(2369)
 

16. 
 Ahsanullah, Mohammed, "Capital Accumulation Through

Cooperatives". Bangladesh Academy for Rural Develop
ment, Comilla, Bangladesh, January 1974, 43 p.
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This study reviews individual savings and share pur
chases by Comilla Cooperative members over the 1961-62
 
to 1970-71 period. Savings information on fifteen indi
vidual agricultural cooperatives is also presented. The
 
author notes a close association between loan use and
 
savings, and a very sharp decrease in the amount saved
 
after 1968. (919)
 

17. 	 Alam, Md. Ferdous, "Cost of Credit from Institutional
 
Sources in Bangladesh". Bangladesh Journal of Aqricul
tural Economics, Vol. IV, No. 2, 1981, pp. 51-62.
 

The non-interest cost of bank loans is examined using

1976 survey data involving 500 loans from six districts
 
and four lending institutions. The study identifies
 
four components of transactions costs, namely (i) appli
cation fee, stamps and supporting documents; (ii) form
 
filing and writinq; (iii) conveyance costs or travelling
 
costs for loan negotiation; and (iv) cost of entertain
ing people to assist in loan negotiation. The last two
 
constitute the major portion of total costs for all
 
institutions. As expected, non-interest cost was 
found
 
to decrease as loan size increases, suggesting that
 
small borrowers incurred higher non-interest costs.
 
(3029)
 

18. 	 Alam, Md. Ferdous, "Factors Affecting Volume of Agri
cultural Credit Received from Selected Credit Institu
tions in Bangladesh". Bangladesh Journal of Agricul
tural Economics, Vol. V, Nos. 1-2, 1982, pp. 95-102.
 

Regression analysis is used to examine the determinants
 
of volume of credit received. A 1976 sample of 500
 
loanees from the Janata Bank, Central Cooperative Bank,
 
the Integrated Rural Development Programme and the Bang
ladesh Krishi Bank is used. Four factors were consid
ered to determine volume of credit received: credit
 
need, quantity of land, education and firancial endow
ment of the loanees. The first three were found to have
 
a significant positive impact on the volume of credit
 
received, although results varied across individual
 
institutions. (3030)
 

19. 	 Alamgir, M., "Financing the Rural Pocr: Experience in
 
Group Lending to small Farmers and Landless Labourers".
 
Mimeographed. October 1978, 14 p.
 

Paper describes an experimental action/research project

by commercial bank in extending credit to groups of
 
small farmers and landless labourers for productive

efforts. Author presents the current state of affairs
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of the rural poor, scope of the project, and the proj
ect's performance. He concludes that groups are becom
ing self-reliant and that group members have shown that
 
they are credit-worthy. (347
 

20. 	 Alamgir, Mohiuddin, "Foreign Capital Inflow, Saving and
 
Economic Growth--A Case Study of Bangladesh". Bangla
desh Economic fReview, Vol. 2, No 2, April 1974, pp.
 
577-598.
 

Examines the effect of 
foreign capital inflows on nation
al savings and income in Bangladesh. The author con
cludes that these inflows had a positive effect on sav
ing and income at both the aggregate and sectoral lev
els. (1042).
 

21. 	 Alamgir, Mohiuddin, "Report on Grameen Bank Project".

International Fund for Agricultural Development, October
 
1981, 23 p.
 

This paper reports on the findings of an IFAD mission

which visited the Grameee Bank Project in Octooer 1981.
 
Various aspects of the Grameen sank Project are dis
cussed including membership, Joan disbursement, types of
 
activities financed and repayment performance. (2559)
 

22. 	 Alatiigir, Mohiuddin, "Riral Savings and Investment in
 
Developing Countriess Some Conceptual and Empirical

Issues". Bangladesh Development Studies, Vol. IV, No. 1
 
January 1976 pp. 1-48.
 

Author evaluated some of the conflicting empirical re
sults about savings in developing countries with particu
lar reference to India and Bangladesh. He attributes the
 
conflicting results to differences in coverage of data
 
and in the concepts used to measure 
income, savings, and

investment. Author points out 
the sources of ambigui
ties and confusion in defining these concepts in rural
 
areas. 
He then discusses alternative analytic approaches

to examine rural saving and investment behavior and
 
goes on to specific determinants that are likely to

affect rural savings and investment behavior. Support
ing evidence is presented from various studies. (1399)
 

23. 	 Alamgir, Mohiuddin, "Some Analysis of Distribution of
 
Income, Consumption, Saving and Poverty in Bangladesh",

The Bangladesh Development Studies, Vol. I, No. 4,

1974, pp. 737-818.
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Attempts to estimate the maqnitucte and trend of 
mass
 
poverty in Bangladesh. Concludes that 
planned economic
 
development over two decades has not affected the living
 
standard of the majority of the people. 
 Real 	income and
 
consumption have been more 
depressed in the post-libera
tion era than in earlier years as galloping inflation
 
has greatly eroded whatever gains in nominal earnings.

The paper argues that significant reduction in poverty
 
cannot come 
about without a complete restructuring of
 
the production and distributional system. (3053)
 

24. 	 Alamgir, Mohiuddin and Atiqur Rahman, "Saving in Bang
ladesh 1959/60-1969/70". Research Monograph No. 
2, the
 
Bangladesh Institute of Development Studies, June 1974,
 
260 p.
 

Study provides direct and indirect estimates of saving

by various sectors in Bangladesh during the 1960s. Au
thors argue that future savings must be mobilized large
ly through efficient use of surplus manpower.
 

25. 	 All, Muhammad Mohasin, Syed Ahmed Khan, 
"Performance of
 
Integrated Rural Development Program During Post-Liber
ation Period". Bank Parikrama, Vol. VI, No. 3 & 4, Sep
tember & December 1981, pp. 57-65.
 

Discusses te actviies of the IROP during the years

1971-72 to 1979-80 with emphasis on its physical growth.

Observes that while IRDP credit operation is not negli
gible, capital accumulation through thrift deposits and
 
sales of shares is not increasinq. (3047)
 

26. 	 Antholt, Charles H. and E. Boyd Wennergren, "Agricul
tural Credit Reform: The Case of Bangladesh". Unpub
lished paper. US Agency for International Development,
 
Washington, D.C. L9833, 10 p. 

This is a draft of a report on the results of a pilot

rural finance project in Bangladesh. The objective of
 
the project is to test the acceptability of higher in
terest rates among farr..,rs and to measure the responsive
ness 	of rural residents' savings to the higher interest
 
rates. Aft-er presenting an overview of Bangladesh and
 
its past credit programs, the pilot project is described
 
and the findings presented. Findinas suggest the via
bility of charqing market rates. of interest and mobil
izing deposits to finance the loans. Data on loan
 
volume by purpose and by household at various interest
 
rates are included in the paper. (2683)
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27. Asaduzzaman, M. and Mihabub lHossain, "Some Aspects of
 
Agricultural Credit in Two Irrigdted Areas of Bangla
desh". Research Report New Series No. 18, Bangladesh
 
Institute of Development Studtes, Dacca, October 1974,
 
36 p.
 

This studs attempts t.c analyze the relationship between
 
amount of borrowing and some variables like family size,
 
status and ownershio of land, The authors observe that
 
average borrowing has been increasing over time and
 
institutional sources of borrowing are becoming more
 
popular. They also find that the higher the number of 
persons to be suT(po te r acre of holding, the higher
is the amount of cux nt debt amonq the farmers. (2034) 

'ment , 

Krishi. Bank". 


28. Asian Deve]op iirnraisa[ of the Bangladesh 
NoeJ Awr-44, November 1983, 

85 p. 

Reports the findinQs i:o Hank Appraisal Mission of June 
1983 to study the ooutil .if a $40 million loan for 
lending to promote acro-indu trial enterprises. A good
overview of the Banri ad-'h economy is orovided 
emphasizing the role of a,:-o--inoustr.es in the context 
of the country' new' -indc'trial policy. Various aspects
of the financial sy,- c--e also discussed--the insti
tutional framework, cred-it policy and major policy in
struments, major jssues ii credit policy and agricul
tural credit operations of the financial institutions. 
The performance of the Bangladesh Krishi Bank (BKB) is
then analyzed and discussed in detail. In the judgment

of the mission, the 
BKB's lending program is "consistent
 
with its role and executing capabilities and with market 
and entrepreneurial potential." An Appendix includes the
following information- production of selected agricul
tural crops, estimated resjurces and assets of the Bang
ladesh financial system, various financial data on BKB
 
and its operations, n.nd economic and financial returns 
of selected enterui"ses. (28':) 

29. Ather, S.A., 
et al., "A Study on Alternative Institu
tional Arrangement for Grameen Bank Project". Bangladesh

Institute of Bank Management Study Report, December
 
1982, 31 p.
 

This paper is --report of a research team organized to
 
to evaluate t,iL existing institutional arrangements of
 
the GBP and to explore the possibility of an alternative
 
structure. Primary data were gathered from 3 GBP outlets
 
in Chittagong district and 6 in Tang?.il district. After
 
providing a background on GBP's rationale and object
ives, its operational structure and the efficiency of
 

http:Tang?.il
http:a,:-o--inoustr.es
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such otructure are discussed. The report highlights the
 
dependence of GBP on banks and other organizations in
 
its loan operations and in the appointment of GBP per
sonnel.. It is argued that under such a set-up, GBP's
 
programme of expansion may be seriously constrained.
 
Recommendations for an alternative institutional set-up
 
include: granting deposit-taking -)wers tc outlets at
 
rates of interest higher than those offe-red by other
 
credit institutions, borrowing privileges from Bangla
desh Bank +; a subsidized rate, and power to borrow at
 
concessional terms from international organizations
 
either directly or through Bangladesh Bank. Changes in
 
the organizational structure are also proposed. (2885)
 

30. 	 Bahar, Habibultah, "Financial Intermediation and Rural 
Economic Develonment". Bank Parik-:Jama, Vol. VII, Noo. 3 
& 4, September & December ]982. 

Provides backqround of how banks qot involved in rural
 
finance in Bangladesh. Reports on the performance of
 
banks in rural areas since 1974 and traces the growth of
 
deposits and advances in rural areas through 1981.
 
Argues that the problem of deposit mobilization by banks
 
in rural areas is one of creatina a market for bank
 
deposits in the conditions of mass poverty, illiteracy,
 
ignorance and prejudice. There is also a lack of infra
structural facilities. (3057)
 

31. 	 Bailey, Raymond A. and Robert t. Hoover, "Bangladesh
 
Rural Credit Project". Unpublished final report by
 
Public Administration Service, Washington, D.C., June
 
1977, 141 p.
 

Paper is th. final report of work by authors with AID
/Dacca on preparation of project paper for the proposed
 
Bangladesh Rural Credit Project. The main focus is on
 
(i.)reso]utlon of the interest rate issues and (ii) de
sign of the various institutional credit models. Pol
icy issues related to the project are .&iscussed. (1663)
 

32. 	 Bangladesh Bank, "Agricultural Credit Policies and Pro
grammes in Bangladesh" (Country paper). Paper prepared
 
for the 4th General Assembly of APRACA, held in Manila,
 
December 1982, 13 p.
 

The paper outlines the agricultural credit policies and
 
programmes in Eangladesh. The institutional framework
 
of the credit policies and programmes is highlighted and
 
the performance of credit institutions in 1981-82 is
 
discussed relative to the targets set in the annual
 
agricultural credit program for the same year. Some
 



- 12 	 

background information regarding specific credit pro
grammes of the government and Bangladesh Bank is also
 
provided. (2640)
 

33. 	 Bangladesh Bank, "Detailed Guidelines for Implementation

of Agricultural Credit Programme of Tk. 100 Crores to be
 
Disbursed During the Calendar Year 1977". 
 Mimeographed.

Bangladesh Bank, Dacca, Bangladesh, 1977, 15 p.
 

The report presents some of the operational guidelines
to be considered by the institutional agen_'es for im
plementing the agricultural credit program of 100 crores 
disbursement of credit during 1.977, Area- ise and crop
wise allocction ",redlt i di.cuS1_ed in the report.of C, 
In addition, eligibility _f "loan applicants, loan appli
cation procedures, disbur,?:,ment policy, security of 
loans, group and rates of loansloans, niOtet- the are 
discussed in detali (5 01 

34, 	 Bangladesh 'm -i a.3ank,a i issues of Agricultural
Credit and Dinalce of the Inter'Rura. DeIiberations 
national Workshop o-i. P-.'ovidin , L inancial Services to the 
Rural Poor, Dacca. !?3wj1,:d.ih, October 23-25, 1978, 298 p 

Contains the pperes enited at the Inter
national Workshop orn 9r-mc ng Financial Services to the 
Rural Poor , held U- Dacc - a preface by Dr. Dale W 
Adams of The Ohio,tot, Uiiver-sity. The papers cover 
three broad topics,, They a 1e: the recent performance1) 
of rural financial markets in Bangladesh and several
 
other low income counlt ris, 2) policy changes which 
might result in exparidcd f, iancial services for the 
rural poor, and 3) specific techniques which might be 
used by financial agencies to reach the rural poor. 
(2138)
 

35. 	 Bangladesh Bank/US. Aqenc, for International Develop
ment, "Rural Finance T,]'per-'imental Project Baseline Sur
vey", Volume I-'i (Vol, I - Re:o'ort proper; Vol. 2 -
Data). Dacca, Banqladesh, Rur-a_l Finance Experimental 
Project, fref. B-189/32, 19a2. 

This survey Is Dart, of the RFEP and was prepared with 
the view to generate info:7m'ation that would facilitate 
an evaluation of the PUfZLEP through a future impact sur
vey. It preseots for iatio- on the demographic and 
socio-economic chiraet:intics of the people of the 
experimental project area including their production

opportunities, asset position, loan and saving prac
tices, etc., wiith locus on earning activities of women.
 
The survey covers 2985 households in 69 villages, and
 
was conducted in 29 new outlets of the RFEP from
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September to December 1981. information contained in the
 
report includes size and composition of households,
 
occupational, educational and economic status of 
house
hold members, landholdinq, farm practices, credit and
 
loan practices, income, expenditures, savings and asset
 
position. (2891)
 

36. 	 Bangladesh Bank/U.S. Agency for International Develop
ment, "Rural Finance E:perimental Project, Borrowers'
 
Financial Survey", Volume 1-I1 (Vol. I -Report Proper;

Vol. 2 - Data). Dacca, Bangladesh, Rural Finance Ex
perimental Project, August 1982.
 

Examines the financial viability of the borrower, i.e.,

ability to repay the loan including inte]rest, and the
 
impact of credit on his income, economic worth and well
being to determine whether any benefit was derived from
 
credit. Data are based on a nationwide survey covering

4009 respondents composed of borrowers, non-borrowers
 
and drop-outs from PFEP, The survey finds a significant

majority of borrowers viable, having accumulated enough

surplus to meet loan liabilities. The highest propor
tion of viability among borrowers is observed in the
 
highest income-size qroups, and viable borrowers have
 
shown better performance in terms of over-time change in
 
economic well-being than their non--viable counterparts.

The study notes, as well, that the economic position of
 
the landless borrowers has been most favorably affected
 
by borrowing in terms of 
a change in net worth. Over
all, the study suggests that 6i percent of borrowers are
 
net gainers from RFEP, havinlq been viable even after
 
raising income, consumption and net worth. Moreover,

changes in the occupational distribution and increases
 
in the scale of operation of borrowers are noted as a
 
result of the introduction of RFEP. (2892)
 

37. 	 Bangladesh Bank/US Agency for International Develop
ment, "Rural Finance Experimental Project Major Evalu
ation Report". Unpublished Report, REF:B-85-82, January
 
1982, 339 p.
 

Evaluates the results of the RFEP which was 
designed to
 
develop and identify one or more rural financial sys
tems for extending credit to poor rural producers. The
 
report notes that the experiments on different models
 
conducted by the participating banks have been instru
mental in providing information about the rural credit
 
situation in Bangladesh. The experiments have shown the
 
existence of demand for credit for both capital invest
ment and operating expenditures. Furthermore, it has
 
been established that there is credit demand at varying
 
rates of interest, suggesting that the internal rate of
 
return in some activities, especially non-agricultural,
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resources to recycle, complex lending procedures, func
tional overlaps and organizational confusion in the
 
field, lack of policy direction and poor management of
 
the sector as a whole. Proposes reforms in refinance
 
policy, guarantee arrangements, interest rate policy,

credit network, cooperative policy and lending proce
dures. Volume 2 contains detailed discussions of the
 
problems cited above. Volume 3 provides sectoral as
 
well as bank-level statistics on the various aspects of
 
agricultural credit. (28'18)
 

40. 	 Bankers' Colloquium, "Report and Recommendations of the
 
Bankers' Colloquium on Providing Credit Facilities for
 
Marginal Women". UN Integration of Women in [)evelop
ment, ESCAP-UNDP Regional Project RAS-78-045, December
 
1980, 16 p.
 

Discusse2 how poor women as borrowers and investors may

be made economically self-reliant both indivIdually and
 
collectively and how they can use their productive po
tential by obtainjnq credit. t2561)
 

41. 	 Blair, Harry W., "Rural Development, Class Structure,

and Bureaucracy in Bangladesh". World Development, Vol.
 
6, No. 1, 1978, pp. 65-82.
 

Paper argues that the constraints on rural development

in the Third World can be fully understood if the bur
eaucratic behavior existing independently of class struc
ture is considered. Comilla development program in
 
Bangladesh is cited to illustrate the argument. Author
 
concludes that the Comilla program has shown a marked
 
and substantial increase in production over the years

but large farmers have been its beneficiaries. These
 
large farmers were also able to capitaIize on their
 
dominant position in the rural economy and cornered
 
most of the agricultural loans while getting away .ith
 
defaulting on them. The existence of bureaucratic fac
tors has biased the development program toward rural
 
elites. (1597)
 

42. 	 Choudhury, Omar, "Critica, Rates of Interest for Institu
tional Lending to Agricultural Sector in Bangladesh".

Paper presented at the International Workshop on Pro
viding Financial Services to the Rural Poor, Bangladesh

Bank, Dacca, Bangladesh, October 23-25, 1978, 28 p.
 

The author contends that no approach to an interest rate
 
reform can be made to deliver the goods unless the lend
ing rate is made to represqnt -he real rate of interest.
 
A method to determine the cut-orf raue is suggested
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together with rates on deposit. The implication of this
 
for more deposit mobilization, and more loans going to
 
small farmers is also discussed. (1104)
 

43. 	 Choudhury, Tonfic Ahmad, and Md. Sayed Hasan, 
"Interest
 
Factor for Financing the Rural Poor - Some Observations
 
and Remarks". Bank Parikrama, Vol. VIII, Nos. 1 & 2,
 
March and June 1983, pp. 71-78.
 

Discusses the problem of reconciling broad economic and
 
social profitability with commercial profitability in
 
the context of the objective of providing the rural poor
 
access to institutional credit and encouraging financial
 
institutions to help realize that objective. (3051)
 

44. 	 Choudbury, Tonfic Ahmad, "Problemws of Marketing of 
Bank
 
Services in Rural Areas". Bank Parikrama, Vol. VII,
 
Nos. 	1 & 2, March & June 1982, pp. 43-48.
 

Discusses certain problems encountered by banks in market
 
ing their services in rural areas. These include: urban
 
orientation among top management; non-existence of a
 
marketing information system; inadequacy of well-trained
 
staff; unsatisfactory bank-customer relationships, cum
bersome procedures and the improper nature (f bank
 
programmes. Unhealthy competition amonq banks, illiter
acy and ignorance among the rural populace and the rural
 
power structure are also identified as impeding the
 
development of bank ivarketinq in 
rural areas. (3058)
 

45. 	 Church, Philip E. and Gary D. Adams, "Experimental Ap
proaches to Rural Credit in Bangladesh". Paper pre
sented at the International Workshop on Providing Fi
nancial Services to the Rural Poor, Bangladesh Bank,

Dacca, Bangladesh, October 23-25, 1978, 26 p.
 

This 	paper reviews rural financial markets and agricul
tural credit policy in Bangladesh. Authors present nine
 
models which will be implemented by nine different or
ganizations in October-November 1978 throughout Bangla
desh. The main feature of the project is that in all
 
experimental areas, government regulations and restric
tions related to interest rates, collateral requirements

and other aspects of rural credit will be waived to
 
permit wide experimental latitude. issues of project

implementation are discussed. (1544)
 

46. 	 Clapp & Mayne, Inc., Proggani Consultants Public Admin
istration Service, "Small-Scale Lending in Bangladesh".

Unpublished (draft report). May 1983, 52 p.
 



- 17 	-

Paper reports on the accomplishments of an experimental
 
credit program undertaken in 1978-1982 by nine credit
 
institutions under the aegis of Bangladesh Bank and with
 
USAID support. The objective of the program was to test
 
whether extremely poor borrowers could be reached by
 
formal credit institutions with the latter maintaining
 
profitability. The impact on borrowers of increased
 
access to credit was also to be examined. The report

concludes that. the program has been successful in reach
ing poor borrowers while keeping banks in a profitable
 
state. Numerous bank level data are presented (e.g.,

levels of lending, activities financed, number of bor
rowers, overdue loans, loan and deposit interest rates,
 
administrative costs, profitability, etc.). (2704)
 

47. 	 Debnath, B.B., "Credit Problems i.n Rural Areas and Sug
gest Measures for Increased Flow of Bank Finance to the
 
Region". Journal of the -nstitute of Bankers, Vol. 6,
 
Decembe. 1977, pp. 60-72.
 

Expansion of the banks into rurai areas after national
ization of the banking system is discussed. Factors
 
retarding the flow of bank credit in the desired direc
tions are identified, and suggestions for improvements

in operational methods and procedures of rural branches
 
are given. (1623)
 

48. 	 Fry, Maxwell J., "Pitfalls in the Partial Adoption of
 
the McKinnon-Shaw Development Strategy: The Nepalese
 
Experience". The Bangladesh Development Studies, Vol.
 
VI, No. 3, 1978, pp. 257-270.
 

Analyzes why the interest rate reform undertaken in
 
Nepal had only a mildly expansionary effect. The fail
ure of the reform is traced to other government policies

which created disincentives for profitable investment.
 
Interest rate reform alone could not raise saving, in
vestment and growth without the simultaneous liberali
zaition of exchanqe rate, trade, fiscal and price poli
cies. (3020)
 

49. 	 Gadway, John, "Report on Savings for the Rural Finance
 
Experimental Project". Unpublished paper. 1982, 35 p.
 

Evaluates the savings component of the RFEP. Argues
 
that RFEP not only lacked specific positive incentives
 
for savings mobilization, but also created a strong

disincentive for banks by rewarding them for concen
trating on lending and loan recovery. Notwithstanding
 
the incentive to depend on the central bank for funds, a
 
nunber of banks have performed remarkably well in mobil
izing savings. As bank outlets matuLe, savings become
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an increasingly Important source of 
funds which neces
sitates some incentives if banks are to be persuaded to
 
use this perceived higher cost 
source. Attention should

be given to mobilizing savings from the non-target group

which has been found sensitive to deposit interest
 
rates. Specially commissioned savings mobilizers at 
the
 
grass roots levels can also be employed to tap hidden
 
rural househo'.d savings. Data on savings and loan vol
umes by institution anu by interest rate, overdue loans

by institution and by interest rate, number of borrowers
 
by institution, bank operating costs, etc., 
are pre
sented in the text and appendix. (2888)
 

50. 	 Gangopadhyay, A.K., "Interest Rate Policy for the Rural
 
Sector". Paper presented at the International Workshop

on Providing Financial Services to 
the Rural Poor, Bangla
desh 	Bank, Dacca, Bangladesh, October 23-25, 1978, 4 p.
 

Author discusses pros and cons of concessicnal versus
 
high 	interest rate policy for the rural 
sector. (482)
 

51. 	 Gertsch, Milton F., "Agricultural Credit Problems and
 
Option, Bangladesh". Unpublished paper, Dacca, Bang
ladesh, February 1l77, 9 p. 

The author discusses some of the main problems associ
ated 	with agriculttural credit in Bangladesh. 
 He also
 
discusses the malor objectives and projects of the 
new

agricultural credit program in Bangladesh. 
 The main
 
advantages of the program to 
farmers, wholesale mer
chants, government and the nation as 
a whole are also
 
discussed in the paper. However, the author argues that
 
the program might result in 
transfer of economic and

political power to 
the private commercial/agricultural
 
sector in farming communities and that there might be an
 
excessive rise in fertilizer prices and interest
 
rates. (473)
 

52. 	 Hoque, Md. Nazmul, "A(gricultural Credit: Some related
 
Issues". Journal ot the Institute of Bankers, Vol. 7,

June 1978, pp. 22-37.
 

The paper analyzes a new 100-Crore credit program. Sec
tion I of the paper discusses the problems of rural

financing and the economic implications of providing
large scale agricultural credit. Section II reviews the 
general results of the credit pro'Tram. In Section III
 
some 	suggestions are put 
forth to make the program more
 
effective and to make 
use of fbe experience in other
 
fields. (1866)
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53. 	 Hossain, Mahabub, "Credit Programme for the Landless:
 
The Experience of Grameen Bank Project". Paper pre
sented at the 4th National Conference of Krishi Arthon
iti Samity (Agricultural Economists' Association) held
 
at Dhaka, September 8-9, 1983, 26 p.
 

The paper presents the preliminary findings of a study
 
conducted to evaluate the Grameen Bank Project (GBP).
 
Various data covering the period 1980-1st half of 1983
 
are presented on villages covered and number of members,
 
number of borrowers, amounts disbursed, repaid and
 
saved, activities financed, etc. The study points out
 
that credit is being utilized for a large number of
 
productive, non-crop activities; that it has been
 
successful in reaching the target group of landless and
 
resource-poor people; that loan recovery performance is
 
excellent and that the project as a whole, considering
 
the operating costs of a GBP unit, is breaking even with
 
the interest rate at 13 percent. The paper also makes
 
the claim that the project has had a positive impact on
 
per capita incomes, consumption and capital formation.
 
(2884)
 

54. 	 Hossain, Mahabub, "Credit for Alleviation of Rural Pov
erty: An Assessment of Initial Experiences of Grameen
 
Bank in Bangladesh". Unpublished study prepared by the
 
Bangladesh Institute of Development Studies, June 1984,
 
116 p.
 

Rerorts on credit activities of the Grameen Bank aimed
 
at the landless and poor women in Bangladesh. The
 
bank's activities began in 1979 and in mid-1984 it had
 
95 branches in five districts. Most of its loans go to
 
groups of about five people and loan repayment is made
 
weekly for 52 weeks. Three types of forced savings are
 
also 	tied to the credit activity. Report is based on
 
839 household interviews in 1982 and analysis of bank
 
generated data. Results showed that most borrowers
 
were 	poor; a majority were women; most were involved in
 
non-farm work; that about 6 percent of the value of
 
loans were not recovered, and that the bank's operating
 
expenses were slightly less than its income. The bank's
 
expenses were low partly because of low wages paid to
 
workers, concessionary priced funds made available to
 
Grameen Bank for lending, and the absence of loan loss
 
reserves. Analysis of household expenditures showed
 
surprisingly high marginal propensities to save. (3033)
 

55. 	 Hossain, Mahabub, "Credit for the Rural Poor: The Ex
perience of the Grameen Bank in Bangladesh". Bangladesh
 
Institute of Development Studies, October 1984, 173 p.
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This 	study is an evaluation of the initial experience of
 
the GBP. It focuses mainly on the operation of the bank
 
and its economic impact on the clientele. Using field
 
survey data collected in 1982 among bank officials, the
 
project's target clientele, and the programme's target
 
group of population in comparable outside project (con
trol) areas, the paper addresses the following issues:
 
(a) The success of the GB in reaching the target group;

(b) the cost of operation of the GB; (c) repayment

performance of the loanees; (d) rate of return on 
in
vestment for the major GB-financed activities; 
(e) im
pact of the project on employment, income, and consump
tion of the loanees; and (f) impact of the project on
 
investment and demand for non-farm activities. In
 
general, the study finds that the GBP has successfully

reached its target clientele; that repayment performance

is "excellent"; that operating costs have remained at
 
levels that do not require subsidizing the target group;

that the rate of return on investment in GBP activities
 
declines beyond some loan size, hence explaining why

large borrowers tend to divert a portion of their loans
 
to other than GBP-activities; that consumption and per

capita incomes have generally risen on account of pro
ductive employment for longer periods; and that the size
 
of the market may eventually constrain the expansion of
 
GBP activities. The study presents much statistical
 
information on the soclo-economic conditions of the
 
target clientele; operation of the GBP; disbursements
 
and recovery performance); activities financed and their
 
economic returns; and impact on the income and consump
tion 	levels of the target group. (3063)
 

56. 	 Hossain, Md. Akmal, "Financing the Smail Farmers--Prob
lems and Remedial Measures". Bank Parikra-na Vol. VII,

Nos. 1 & 2, March & June 1982, pp. 84-90.
 

Discusses some problems associated with providing credit
 
to small farmers. These include: lack of development

orientation among banks; lack of adequately trained bank
 
personnel; limited bank network; high costs and risks
 
associated with small farmer lending; procedural com
plexities; and the general riskiness of agriculture.

Certain remedial measures addressing the problems dis
cussed are proposed. (3061)
 

57. 	 Hossain, Md. Mukarram, "Agricultural Credit and Alterna
tive Sources of Income of Farmers in Bangladesh Rice
 
Research Instituce Project Area: 1976-1977". Bank Pari
krama, Vol. VI, Nos. 3 & 4, 1981, pp. 30-38.
 

Study focuses on 96 farmers in eleven villages of a BRRI
 
project area and their credit situation. Specifically,
 
farmers' use of credit and their sources of credit are
 



- 21 	

examined. Credit institutions were the primary credit
 
source 
in the project area, although farmers considered
 
the amounts obtained as insufficient. A number of farm
ers 
preferred to get money by surrendering their land to
 
the lender (for the latter's use until the loan was
 
repaid) rather than go to institutional sources. Farm
ers who did not borrow were either self-financing farm
ers (due to high incomes) or farmers avoiding borrowing

for the risk associated with it. The majority of farmers
 
interviewed belonged to the self-financing category.
 
(3045)
 

58. 	 Hussain, Mohammed Ghulam, "An Analytical Review of Non-

Formal Rural Credit Studies in Bangladesh". Unpublished
 
study prepared for the Agricultural Development Council,
 
Dhaka, February 1983, 139 p.
 

Report presents a summary of 28 studies done on the
 
informal rural credit system in Bangladesh from 1947 to
 
1982. It includes a synthesis and critique of research
 
methods applied, sources and magnitudes of informal
 
credit, patterns of intormal credit use, 
and the terms
 
and conditions applied to informal loans. 
 The studies
 
reviewed show a rich and diverse informal credit system

in rural areas. They also show that the relatve im
portance of informal credit has declined, but that it
 
still provides two-thirds orimore of rural crerit use.
 
The author does not stress monopoly profits as a major
 
feature of these informal credit marKets. (3023)
 

59. 	 Hussain, Quazi Sharafat, "Village Agent Model". Un
published paper. April 1980, 15 p.
 

This 	paper describes the Village Agent Model, which is
 
one of several models utilized in experimental credit
 
operations with a view to in--ease 
the flow of farm
 
credit to poor rural households. The village agent
 
serves as a link between the lending bank and the farm
ers while cutting down lending costs for the bank. Some
 
tentative conclusions about the effectiveness of the
 
model are made, impediments to success are identified,
 
and recommendations advanced. Findings are based on 
the
 
operations of three branches of 
the Rupali Bank in three
 
selected villages. (2192)
 

60. 	 Hye, Hasnat Abdul, "Effects of Flood (1.984) in Bang].a
desh: Survey of Nine Villages in Comilla". A report

prepared by the Bangladesh Academy for Rural Develop
ment, Kotbari, Comilla, October 1984, 40 p.
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As part of a more general report on problems caused by

flooding in Bangladesh, the author presents information
 
on rural indebtedness in nine villages in Comilla. The
 
findings show that in September 1984, 70 percent of the
 
1,110 families surveyed had debt, more than half the
 
loans were from banks, more than one-quarter from money
lenders and only 5 percent from cooperatives. About 13
 
percent of the households took out loans after or during

this flood. The author points out that additional loans
 
were a major part of the government's response to the
 
flood. (3022)
 

61. 	 International Fund for Agricultural Development, "Bang
ladesh Grameen Bank Project Identification, Preparation

Report". Unpublished IFAD Mission Report, December
 
1983, 52 p.
 

Reports the findinas of an IFAD Mission which visited
 
Bangladesh to assist in the preparation of a proposal

for second phase funding of the GBP. The Bangladesh
 
economy Is described including its credit institutions,

the rural landless sector and previous efforts to extend
 
credit to the landless. The origin, features and gener
al characteristics of 
the Grameen Bank are discussed.
 
Specific points of interest include: sources of funds, 
organization and management, training and staff develop
ment, lendinq policies and procedures, operational per
formance and financial operations. The proposed expan
sion of the GBP -- its rationale, costs, organization
and implementation and benefits -- is evaluated. The
 
mission concludes that the Grameen Bank 
can achieve its
 
proposed growth rate, but it cautions the GB to 
look
 
upon the target numbers of new branches as variable and
 
dependent upon successful performance, and suggests a
 
monitoring system that would immediately identify any

deterioration in performance. Includes an appendix

containing details of GB organization and operations.
 
(3039)
 

62. 	 Islam, Tajul, "Customer Services at the Branches of the 
Banks". Bank Parikrama, Vol. VII, Nos. 3 & 4, Septem
ber & December 1982., pp. 49-58. 

Argues that 
services in bank branches may be improved

through the following measures: ensuring scientific
 
layout and proper location of branches; adequate in
centive arrangement for good performance, systematic
 
manpower training well-designed system of rewards and
 
punishments, proper selection and development of man
agers and timely supply of necessary logistics. (3034)
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63. 	 Jabbar, M.A., M.A.S. Kandal and K.K. Elahi, "Usufructu
ary Land Mortgage: A Process Contributing to Growing

Landlessness in Bangladesh". Bangladesh Journal of
 
Ajricultural Economics, Vol. III, No. 2, 1980, pp. 
I-20. 

Usinq historical and recently collected survey data from
 
a sample of 383 farm households, this study discusses
 
the evolution of land mortgage as a means of securing

credit and its consequences on land transfer and land
lessness. It is shown that marginal landholders lose
 
land and become landless, while large landholders accum
ulate land primarily through land mortgage. (3054)
 

64. 	 Jalil, M.A., Customers' Services Development: Banking
 
Services to Rural Customers in Bangladesh". Bank Pari
krama, Vol. VII, Nos. 3 & 4, September & Decembe-r-19-82,
 
pp. 40-48.
 

Argues that extension of rural branches of conmercial
 
banks would be meanin-less unless customers' services
 
are increased and prospective customers are attracted.
 
Discusses the pattern of banking in Bangladesh using

data for the period 1970-71 to 1980-81, and suggests
 
ways to ensure better customer services. (3055)
 

65. 	 Jamal, Ahmed, "Farm Credit In Baniadesh". Paper pre
sented at APO Symposium on Farm Credit, Manila, November
 
29 - December 4, 1982, 24 p.
 

Presents problems and issues attendant to the provision

of credit and credit-related policies in Bangladesh
 
Discusses some trends in farm credit and shows statis
tics 	on, among others, farm credit requirements, loan
 
availability, rates of interest. Also discusses the
 
operations of institutional sources and their contri
bution to total loan supply. Problems confronting
 
farmer-borrowers and lending agencies are then reviewed.
 
Potential areas for reform are considered. (2645)
 

66. 	 Januzzi, F. Tomasson and James Peach, The Agrarian Struc
ture of Bangladesh: An Impediment to Development....
 
Boulder, Colorado, Westview Press, 1980.
 

Argues that the concentration of land in the hands of a
 
rural elite is the principal impediment to the partici
pation of the weaker sections of the peasantry in eco
nomic proqress. In partict':ir, terms of tenancy rela
tionships in Bangladesh do - encourage investment in
 
agricultural inputs by tenants. Moreover, 1978 survey

data 	show that the availability of credit is biased
 
towards landowners and that tenants largely obtain
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credit for agricultural purposes from informal sources.
 
Data also show differential access to credit in terms of
 
the much larger loan sizes that landowners and owners
cum-tenants can 
obtain than tenants and owner-cum-ten
ants. (3052)
 

67. 	 Jones, Steve, "A Critical Evaluation of Rural Develop
ment Policy in Banglddesh" in Jones, Joshi and Murmis
 
(eds.), Rural Poverty___and Agrarian Reform. New Dehli,
 
Allied Publishers, 1982, pp. 8-f.2.
 

This paper examines the success rf the Integrated Rural
 
Development Program (IRDP) model in Bangladesh in terms
 
of (i) increased agricultural production; (2) equitable
 
access by different socio-economic groups to coopera
tives and to new inputs; (3) equal distribution of in
cremental income and investment of the new surplus in
 
productive or employment creating activities; (4) rep
licability of the program throughout Bangladesh; and (5)

employment of the increasing numbers of landless and
 
marginal families. The author concludes that the in
troduction of HYVs and the IRDP has not resulted in any

dramatic increase in agricultural production; that the
 
cooperatives have become dominated by the large farmers
 
who corner the available credit, are the largest de
faulters, and have the best access to irrigation; that
 
increases in incomes have occurred mainly to large and
 
medium farmers who have not productively invested the
 
surplus in employment-creating activities; and that high

input subsidies (capital, in particular) make the IRDP
 
costly to be replicated throughout the country. (2441)
 

68. 	 Kamaluddin, A.H.M., "Financing Small-Scale Industrial
 
Enterprises in Bangladesh" in Diamond, W. and Raghavan,

V.S. (eds.), Aspects of Development Bank Management.

The Johns Hopkins University Press, Baltimore, Maryland,
 
1982, pp. 162-192.
 

Focuses on the problems of financing small-scale industri
al enterprises (SSIE) in Bangladesh after providing an
 
overview of the SSIE sector in the country. Problems of
 
marketing, raw materials, technology and infrastructure
 
are also discussed. The institutional apparatus for
 
implementing the policy of SSIE promotion is described,
 
highlighting the experience of the Bangladesh Shipla

Bank, a development bank, in financing SSIE. Solutions
 
to the problems of SSIE are proposed. They include:
 
emphasizing SSIE with strong potential inter-as well 
as
 
intra-industry linkaqes; utilization of labor-intensive,
 
simple and cheap technology; rationalization of interest
 
rate policy; establishment of industrial estates, among
 
others. (2881)
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69. 	 Khan, A. Aziz, "Serving the Rural Poor: Facts from
 
Experiments". 
 Paper presented at the International
 
Workshop on Providing Financial Services to 
the Rural
 
Poor, Dacca, Bangladesh, October 23-25, 1978, 36 p.
 

The paper begins with an examination of the category of
 
village people who h,:cr been considered as rural poor

under the various experiments conducted by the Bangla
desh Academy for Rural Development in Comilla. Addi
tional experiments are also reported. 
 Data 	presented is
 
tentative and can only be used as 
a rough indicator of
 
results. (1874)
 

70. 	 Khan, Ali Akhtar, "Rural Credit Programme of Agricul
tural Cooperative Federation". Bangladesh Academy for
 
Rural Development, Comilla, Bangladesh, November 1971,
 
106 p.
 

The author attempts to explain the high default rate 
on
 
loans to agricultural cooperatives in Comilla, Bangla
desh. Data, dating from October 1969, were gathered
 
from a random sample of 6 defaulting primary societies
 
and from 30 of their members. It was found that a large

share of loans went to the societies' managing commit
tees, who were the chief defaulters. (736).
 

71. 	 Khan, Anwarruzzaman, "Bangladesh Banking Plan for Credit
 
Operation of TCCA/BSS/MSS" (Thana Central Cooperative
 
Assn./Bittaheen Samaboya Samity/Mohila Samaboya

Samity*). Document distributed to officers of Sonali
 
Bank and the Bangladesh Bank Oevelopment Board, October
 
1983, 148 p.
 

The Banking Plan provides operational guidelines for the
 
use of the Bangladesh Rural Development Board and par
ticipating credit institutions in the management of
 
TCCA/BSS/MSS and implementation of the lending pro
gramme. The lending rate, eligibility criteria, dis
bursement and repayment procedures, security and docu
mentation requirements are discussed. 
Loan procedures

for specific activities are given in detail. Several
 
annexes dealing with TCCA/BSS/MSS classification cri
teria and guidelines for loan accounting, recovery and
 
loan recovery reporting are included. (2883)
 

*BSS - Rural Poor Cooperative Society
 
MSS Women's Cooperative Society
 



- 26 	

72. 	 Khan, Syed Ahmed and Nirod Chandra Roy, "Changes in
 
Interest and Their Impact on Bank Deposits and Credits
 
in Bangladesh". Bank Parikrama, Vol. VII, Nos. 1 & 2,
 
March & June 1982., pp. 64-69.
 

Examines the effect of interest rate changes on bank
 
deposits and credit using data for the period 1972-73 to
 
1980-81. Real deposit rate was found not to be a sta
tistically significant determinant of deposit varia
tions. The same statistically insignificant relation
 
was 
found between lending rates and the behavior of bank
 
advances. (3060)
 

73. 	 Mahmud, Wahiduddin, and S.R. Osmani, "Impact of Emi
grant Workers' Remittances on the Bangladesh Economy".

The Bangladesh Development Studies, Vol. VIII, No. 3,
 
1980, pp. 1-28.
 

This 	paper e3timnates the flow of workers' remittances
 
from the Middle East to 3angladesh and assesses the
 
impact of those remittances on the Bangladesh economy.

Emphasis is given to the balance of payments effects of
 
remittances and the income and savings of the remittance
receiving households. Study argues that given the sub
stantial portion of workers' earnings remitted through

official channels, changes in the existing incentive
 
system will have a negligib]e effect on the level of
 
official remittances. Inefficient use of foreign ex
change might also be encouraged. The absolute impact on
 
the income and savings of remittance receivers was found
 
to be substantial. However, a worsening of income dis
tribution is another possible result. (3019)
 

74. 	 Maloney, Clarence and A.B. Sharfuddin, "Rural Finance
 
Experimental Project: Sociological Report" unpublished

report prepared for the Bangladesh Bank and the U.S.
 
Agency for International Development, Dhaka, May 1982,
 
64 p.
 

Reports on credit-use information gathered in three sets
 
of interviews totaling 1350 respondents in various rural
 
areas of Bangladesh in 1982. This includes information
 
on borrowers and savers participating in a rural finance
 
experimental project aponsored by the Agency for Inter
national Development. informtion is also presented on
 
malpractices in credit activities and on informal sour
ces of credit. Data are presented that show only ten
 
percent of the households interviewed mortgaged their
 
land 	to informal lenders and that only two percent could
 
actually cite a case where someone lost their land to an
 
informal lender. (3024)
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75. 	 Majid Molla, M.A., "Institutional Delivery System of
 
Agricultural Credit in Bangladesh". Paper presented at
 
the International Workshop on Providing Financial Ser
vices to the Rural Poor, Bangladesh Bank, Dacca, Bang
ladesh, October 23-25, 1978, 26 p.
 

Author describes present credit institutions in Bang
ladesh and evaluates their performance in delivering
 
credit to the rural sector, He compares these insti
tutions' performances both before and after Bangladesh's
 
liberation. Institutions under study are the Agricul
tural Development Bank, Cooperative Banks/ Associations,
 
the government and commercial banks. No conclusions are
 
drawn but the author stresse3 that rural credit must be
 
made more accessible, profitability of lenders improved,
 
and loan defaulting minimized in order for effective
 
credit delivery to take place. (1894)
 

76. 	 Majid Molla, M.A., "Rural Banking". Journal of the
 
Ba gladesh Academy for Rural Development, Comilla, Vol.
 
VI, No. 	 1.
1, July 1976, 41-57. 

Article presentn a description of the formal rural fi
nancial market in Banaladesh. Author stresses the need
 
to use these markets to mobilize voluntary savings.
 
(1440)
 

77. 	 Majid Molla, M.A., "Credit Problems of the Rural Dis
advantaged in Bangladesh". Bank Parikrama, Vol. VII,
 
Nos. 3 & 4, September & December 1982.
 

Examines the credit problems of the rural disadvantaged
 
in Bangladesh and discusses some issues idenatified
 
through the implementation of the Grafeen Dank Project
 
and the Rural Finance Experimental Project. Claims that
 
the two projects have demonstrated that: (1) rural
 
credit, if properly supervised, can reach the rural
 
disadvantaged; (2) such loans can be satisfactorily
 
recovered with interest; (3) opportunities outside pure
ly agricultural production are available to the rural
 
poor; (4) provision of non-farm institutional credit may
 
be financially viable; (5) productive use of credit is
 
the best security for loans; and (6) institutional con
straints are the main impediments to providing credit to
 
the rural poor. (3056)
 

78. 	 Meyer, Richard L. and Emmanuel F. Esguerra, "Rural
 
Deposit Mobilization in Selected Asian Countries".
 
Economics and Sociology Occasional Paper No. 1120,
 
Department of Agricultural Economics and Rural
 
Sociology, The Ohio State University, November 1984,
 
26 p.
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Reviied version of a paper presented at the APRACA Work
shop on Rural Savings Mobilization held October 3-5,
 
1984 in Manila. The paper analyzes the performance of
 
Bangladesh, Indonesia, Philippines and Thailand in rural
 
deposit mobiliz&tion in the late 1970s and early 1980s.
 
Data are presented on the share of rural deposits in
 
total deposits, the share of rural deposts of selected
 
agricultural lenders, number of rural deposit-taking
 
institutions, and the structure of interest rates on
 
denosits, loans and refinance funds.
 

The authors argue that the interest rate structure
 
discourages deposit mobilization and the expansion of
 
banking into rural areas. Tapping rural deposits re
quires modification of interebt rates as a first step.
 
(2998)
 

79. 	 Miyan, A Halim and V.U. Quintana, "A study of the Bang
ladesh Krishi Bank-Grameen Bank Project, 1981". FAO/UNDP
 
Project No. BGD/80/021/A/01/12, 1982, 45 p.
 

Using both primary and secondary data from three vil
lages in the district of Tangail, this paper identifies
 
the strengths arid weaknesses in the implementation of
 
the Grameen Bank Project by way of showing the impact of
 
the Project on its members, the rural community the
 
project is intended to serve, and the Bangladesh Krishi
 
Bank. Information on sources of income for members
 
before and after the pioject, changes in productive
 
activities brought about by the project, profitability
 
of project-funded activities and interest earnings and
 
costs of operatina a Grameen Bank Unit are presented.
 
The paper considers the Grameen Bank Project a success
 
in so far as it has widened the range of economic activ
ities participated in by the landless and poor villa
gers. In addition, the project is deemed successful in
 
that it has resulted in an increase in loan volume to
 
the poor and landless without difficulty in loan recov
ery and deposit mobilization. Paper ends with a number
 
of recommendations for improving GBP operations.
 
(2547)
 

80. 	 Mridhi, A.T.M.I., "Country Paper on Rural Savings
 
Mobilization in Bangladesh". Presented at the
 
APRAC> Workshop on Rural Savings Mobilization,
 
Philippines, October 3-5, 19i34, 29 p.
 

Focuses on savings mobilizaticn in Bangladesh with em
phasis on the rural sector. Provides general informa
tion about the Bangladesh economy and its agricultural
 
sector in particular. Presents information on the
 
trend of overall savings (types as well as structure),
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national policies and programs for mobilizing deposits,
 
and formal institutions active in deposit-taking in the
 
rural areas. Makes several recommendations to improve
 
deposit mobilization in rural Bangladesh. (2979)
 

81. 	 Robert Nathan Associates, Inc., "Bangladesh Bank Agri
cultural Credit Study Project: Phase II Report".
 
Washington, D.C., March 10, 1978, 221 p.
 

This is the second part of a three-phase study of the
 
agricultural credit system in Bangladesh. It concen
trates on recommendations directed mainly to the agri
cultural credit institutions and programs in Bangladesh.
 
Suggestions to improve agricultural extension, suppJy of
 
production inputs, and farm commodity markets are also
 
made. The report contains background information on
 
the activities of the agricultural credit institutions
 
(Bangladesh Krishi Bank and the nationalized commercial
 
banks): their functions and expansion strategy, volume
 
of lending and financial viability, and collection per
formance. Training needs of agricultural credit insti
tutions are discussed quite extensively. Also discussed
 
are certain related issues such as interest rate poli
cy, government guarantees, crop insurance and fertilizer
 
distributJon. (3043)
 

82. 	 Qua3im, M.A., "Grameen Ban: Project--A Blessing for Our
 
Rural Poor". Bank Parikrama, Vol. VII, Nos. 1 & 2,
 
March & June 1982, pp. 96-98.
 

A very short article discussing the success of the GBP
 
and arguing for continued support from top executives of
 
the banking sector in particular. (3062)
 

83. 	 Quasim, M.A., S.R. Saha, and B. Saha, "A Study on the
 
Impact of Grameen Bank Project Operation on Landless
 
Women". Institute paper, Bangladesh Institute of Sank
 
Management, December 1981, 36 p.
 

The study evaluates the impact of the Grameen Bank Proj
ect on the socio-economic status of landless women and
 
their families based on a survey of 50 landless women
 
loanees from several selected villages in the district
 
of Tangail. Specifically, the paper examines the ef
fects of the project on the income, eApenditure, savings
 
and standard of living of the families of the landless
 
women loanees; on the social status, behavior and eco
nomic activities, etc. of the women loanees themselves;
 
and nn the general economic condition of the people in
 
the sample areas. Recommendations for improving the
 
project are then made. (2545)
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84. 	 Rahim, A.M.A., "A Note on the Applicability of a High
 
Interest Rate Structure in Bangladesh". Bangladesh Bank
 
Bulletin, Vol. 5, November 1973, pp. 1-12.
 

Paper criticizes the assumptions used to maintain low
 
and inflexible interest rates in Bangladesh. Informa
tion on the structure of interest rates in Bangladesh in
 
1973 is also presented. Author concludes that higher
 
and more flexible interest rates would allow financial
 
markets to improve their performance. (1497)
 

65. 	 Rahim, A.M.A. "Interest Rate--The Concept and Policy

Application in the Context of Bangladesh". Souvenir on
 
Banking5S__§pplement, Dacca, Bdngladesh, Bangladesh Bank,
 
1972, pp. 13-24.
 

Purpose of paper is to examine the underlying rationale
 
of lower and stable interest rate policy in Bangladesh
 
in the context of present. inflation and sugrest a re
vised rate structure to revitalize the chiet instrument
 
of monetary policy. Bangladesh follows a policy of low
 
and stable interest rares in order to stimulate Invest
ment and minimize government debt financing, and to
 
provide cheap finance to export crops and working capi
tal to business enterprises. The author argues that
 
raising the interest rates will discourage low produc
tivity use of capital, encourage the use cf labor-in
tensive techniques of production and induce postponement
 
of current consumption. interest rates paid on time
 
deposits should be raised from 8 to 16 percent according
 
to period of maturity and lending rates from 12 to 20
 
percent. (1640)
 

86. 	 Rahim, A.M.A., "The Advance Structure of the Banking
 
System Since Liberation". unpublished paper. Bangladesh
 
Bank, Dacca, Bangladesh, September 1977, 11 p.
 

Purpose of paper is to examine the performance of na
tionalIzed banks in Bangladesh in an attempt to identify
 
the structural changes that may have taken place and to
 
assess the degree of achievement or failure. Author
 
points out recent development in terms of establishing
 
special agricultural credit to be implemented by nation
alized commercial banks. Objective of the program is to
 
provide credit for crops essentially grown by marginal
 
farmers who have little access to institutional credit.
 
Author, however, indicates that no structural change has
 
taken place in the allocation of credit to productive
 
sectors. Credit programs in operation since liberation
 
have been more concerned with the goal of dissuading
 
credit to certaln purposes than with the requirement of
 
making credit flow into isolated areas. (1641)
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87. Rahim, A.M.A., "The Performance of the Bankinq System,

1971-77", Unpublished paper. Bangladesh Bank, Dacca, 
Banqladesh, circa 1978, 24 p. 

The author examines the performance ot nationalized 
banks in Banqladesh from 1971-77. He notes that there

has been very little change in the structure of bank
loans, even thou(gh banks are now puhllcly owuied. He 
goes on to arque that changes in the way credit is al
located will be necessary if social aoals are to be
realize<1. ( L /84 ) 

88. 	 Rahim, A.M.A., "The Performanr'e of the Banking System,

1971-1977". Journal of the Ipstitute 
of Bankers, Bang
ladesh, Vol. 6, Decermher iY/?, pp. 23-59. 

Author repont-s on the performance of the na IIonal Ized
bankinq system and evaluates their pertormance by how
well poli my-oaI! have been achieved, The article 
attempts to identify specitic problems that have hin
dered a reai izatiop of these goals and suggests how such 
problems can be resolved. (1841) 

89. 	 Rahman, Atlqur, "Structure and Capital Accumulation in
Bangladesh Agricu Iure: A Case of Low Level Equilibrium
Trap?" Unpub] isheo. aper, Clare College, Cambridge,
U.K., January 19"78, 55 p. 

The purpose of the article is to determine the invest
ment behavior by size 	 classes of farm households inselecced areas in Bangladesh. Article presents a review
of past studies on rural savings and investment, and a
breakdown of investment into productive and nonproduc
tive 	parts. 
 A further argument is that 're-capitalist

forces of production still dominate the agrarian sector
of the country. Conclusions are that. investment by farm 
size 	increases with rises in income. 
 However, when

investment is disagqregated into productive and non
productive parts, at 
is shown that farms with greater

surplus reveal preference tor nonproductive investments.

Important items of nonproductive investment are 
land

purchases, construction and purchase of consumer dur
ables. (1571) 

90. 	 2ahman, Atiqur, "Surplus Utilization and Capital Forma
tion in Bangladesh Agriculture". The Bangladesh Devel
opm_ent Studies, Vol.. VIII, No. 4, 1980, pp. 21-46. 
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Paper argues against the widely-held view that the low
 
rate 	of capital formation in Bangladesh agriculture is 
due to the non-availability of investible surplus among
farm 	households. Vsing field survey data 	 from two areas
in Bangladesh, the paper shows that farm households have 
considerable qurpius and that t iK surpius varies posi
tively with farm size. However, reinvestment of the
surplus in productive uses was found to be negatively
related to farm size. This phenomenon is explained in 
terms of some technical and structural constraints, such 
as: the existence "Y sharecroppin, arrangements which
dampen incen nye: ;-n productive by both$ 	 invsptments 
tenants and landl1ois; and thp tendency of the rural 
credit market "a dcvt some capital away from produc
tive uses. The pi por al ,so presents some evidence show
ing chat the Avere relahnsh between farm size and 
reinvestment of .urpu. i '- vh,,p weakened by the intro. 
duction of new re.-'V'r , y- in i 

91. 	 Rahman, At:iqur, "Hv r ,'' .,0pira ,i ,'Yr ,it Po Ila:ions in 
Bangladesh A . ir r -ro : some 1, , o;ro. r Capital
Formation and ca( l ,,tn. n" The Bangladesh Devei.
opment Studies, Vol. , i ', , '4 pp. I--4 . 

The role o1 tnp re ioi -a m'arer And usury capital in 
perpetuat Ing },a-t.a r is<Ore- in, ,.ru use examined. 

-
Two areas in Banqladesh are nnsiderpri: Phu.pur and 
Comilla. Based an ,[ '-vy d ,0 ave "7 a total of 237 
farm households frm;r, hoth a raq, various features of the 
credit market, cr-dit rplations and their interlinkages 
amonq various groups ot farm housefolds are presented.
These include: souarce ot finance and maqnitude of bor
rowinq by farm no . eholds, uses of credit, terms and 
conditions of loans, col, atraL requirements, and land
lord-tenant relatipnhips. The article attempts to 
advance an alternative of role of ruralview the 	 credit 
markets in pre-.caitajist acricurlture by considering the 
totality of credit and lana relations and the fact that 
a large part of the loans in Bangladesh are provided 
interest-free, 
 it is argued that the rural credit mar
ket in the pre--capiaist aricutture restrainQ capital

formation and capital.ist qrowth by ( .) helplnq maintain 
the existing agrarian structure, i.e. by "redressing any

imbalances introduced by excgenous factors, e.a., natur
al disasters, new technology, etc. , and (ii) diverting 
resources away from productive channels to the extent
 
that 	returns from moneylendinq arp higher than those in
other areas. It is further argued that a more complete
and coherent analysis of the constraints to capital
formation in backward agriculture requires examination 
of the nature of and restrictions imposed by the markets
 
for land, labour and commoditie3. (3016)
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92, 	 Rahman, Khandker Mahmudur, "Providing Credit Facilitieo
 
to Small Farmers with Special Reference to the Inte
grated Rural Development Program". Paper presented at
 
the International Workshop on Providing Financial Ser
vices to the Rural Poor, Bangladesh Bank, Dacca, October
 
23-25, 1978, 30 p.
 

This paper discusses some aspects of farm credit with
 
particular reference to the credit operation system of
 
the Integrated Rural Development Program (IRDP) of Bang
ladesh. The author describes present agricultural cred
it problems and suggests solutions. (1904)
 

93. 	 Rahman, M. Lutfor, "Some Aspects of Financing Small
 
Farmers in Bangladesh". Bank Parikrama, Vol. VII, Nos.
 
1 and 2, March & June 1982, pp. 49-59.
 

Describes the various institutions and mechanisms for
 
providing institutional credit to small farmers in Bang
ladesh. Presents information on the flow of credit to
 
small farmers for the period 1970-71 to 1979-80 and the
 
performance of several credit institutions and special
 
credit programmes. Observes that the recovery percent
age of banks is poor in general, that real and effective
 
cost of institutional credit is biased against the small
 
farmers, and that the supply of cheaper farm inputs and
 
coordination of different rural development programmes
 
are necessary to improve the small farmere' economic
 
condition. (3059)
 

94. 	 Rana, Pradumna B., "Domestic Resource Mobilization
 
Through Financial Development: Bangladesh". Report o
 
an Asian Development Bank Economic Mission, February
 
1984, 121 p.
 

The study suggests ways to enhance domestic resource
 
mobilization through improvements in the structure and
 
operation of the financial sector. It is particularly
 
concerned with ways in which the saving rate might be
 
increased through financial development. Trends in
 
savings and investment rates are examined and the impact
 
of financial development on these variables is evalu
ated. The process of financial intermediation is high
lighted; financial institutions and instruments avail
able are described and the efficiency of the intermed
iation process assessed. Government policies and pro
grams for domestic resource mobilization are also dis
cussed. Finally, reforms in monetary and interest rate
 
policies, credit allocation and institutional policies
 
are recommended. (3042)
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95. 	 Raquib, Abdur, 
"Credit for Equitable Rural Development

in Bangladesh". Bank Parikrama, Vol VI, Nos. 3 & 4,
 
1981, pp. 45-56.
 

Discusses the importance of makinq credit available to 
the rural peope in order ro realize the various object
ives of rural dovelopment which include: (a) increased 
agricultural production; Q) employment-creation; (c)
equitable distribution of incremental benefits; (d)
rural infrastructure Improvement; and (e) strengthening
of rural institutions. Presents data to show that des
pite an increase Q the numih.r or rurai branches, de
posits and advance., substantial amount" of capital are 
being transferred tn0 Lniirba n etor. Describes two 
innovative experi et s n! rural cradit in Bangladesh and 
points out thpir ro'y j rvp and neat-ive aspects. (3046) 

96. 	 Rashid, Mohanmed H.-n 
 r, "WInormal Credit and Interest 
Rates in an Underdeveo, Rural Economy: A Case Study
of Bangladesh". inunrb liheO Ph.D. dissertatirnn, Boston 
University, W 33, i n p, 

Study is 
 i91 , th 
in two rural vi laue, of h.a li'esh. ,Author focuses on 
explaining the forc'eg that ,vern interest rates paid on 
informal loans. ,. f c to 

based ont.iter',iaw in wi 119 households 

A,-r lO ihathalf two-thirds of
 
households had loans *m ndi n
.nst u t that only about 15 
percent of them had erm formal Halfln sourc-es. or 
more of the househ ',o1had informal,] loans. Most of the 
informal loans were fo] shnr per iods and carried aver
age rates of interest ot 42 to 4P. 'The effective cost 
of borrowing from formal sour,-,, 
 Ur loans similar in 
size to loans from intormai -",.n ;was 0, to 50 per
cent. Author concludes Otio ply profits were a,mono 

significant part 
of th ii -rest charqes on informal 
loans, especia.v in n,, uhWe communities. Further,
that these monopoly coffits were possible because of the 
superior social ard po! it cat positions held by the 
lenders. 

97. 	 Safdar, S.A., "Development of Uo-operatives in Indo-Bang
ladesh Sub-Continent: A ' bronoloqy of Events, 
1875-1976". Banqiade h Jatiya Samobaya Bank Ltd 
Dacca, Bangladesh, November 07i, 34 p.
 

This 	study looks o- the major events in the development
 
of cooperatives in e. ngladesh. The auchor finds target
 
minded organizatiors, weak leadership, lack of manage
ment 	and dependence on ,overnment as reasons for failure
 
to build a healthy rooperative system in Bangladesh.
 
(2175)
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98. 	 Saha, Jadab Chandra, " A Case of Differential Interest
 
Rates fo: the Rural Poor". Paper presented at the In
ternational Workshop on Providing Financial Services to
 
the Rural Poor, Bangladesh Bank, Dacca, Bangladesh,
 
October 23-25, 1978, 13 p.
 

Author argues for a differential interest rate scheme in

which small farmers could acquire credit at 
a conces
sional rate and large farmers pay a higher rate. Pres
ently large farmers receive most of the credit at a
 
preferential interest rate. Author believes that this
 
will eventually Lead to a social and economic imbalance
 
with small farmers becominq worse off. This situation
 
could be corrected through concessinnal interest rates.
 
Author concludes that differential nterest rates will
 
stimulate investment by smalL farmers and reduce socio
economic disparity without affecting financial viability

of credit institutions. (1910)
 

99. 	 Saha, J.C., "Differential Rates of Interest on Rural
 
Credit: Some Observations". Bank Parikraa, Vol. VIII,

Nos., 1 & 2, March & June 1983, pp. 66-70.
 

Discusses the current structure of interest rates for
 
rural credit in Bangladesh. Argues for a structure of
 
differential interest 
rates to benefit the small asset
 
group of borrowers. Suqgests ways of "dynamic and tact
ful" administration of credit 
in general and differen
tial interest rate3 in particular. (3050)
 

100. Shahid, A.T.M. Abdu3, "IDA 
CredLt in the Development

of Small--Sca]e Industries in Bangladesh". 
 Ba nk Par
krama, Vol. VI, Nos 3 & 4, September & December 1981,
 
pp. 66-74.
 

Briefly evaluates the three IDA-financed credit pro
grammes for small-scale industries in Bangladesh. Pre
sents information on loan disbursements, kinds of ac
tivities financed and their number, results of the pro
grammes and aspects of the programmes needing improve
ment. (3048)
 

101. Siddique, A.K.M., "Money and Inflation in Bangladesh".

The Bangladesh Development Studies, Vol. III, No. 1,
 
1975, pp. 27-42.
 

Analyzes the monetary aspects of inflation in Bangladesh
 
to see the effect, if any, of money velocity changes on
 
inflation over the period April 1973 to 
March 1974. A

regression analysis is used to examine the relationship

between money supply and the price level. 
 The results
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indicate that there was a "discrete jump" in the vel
ocity of circulation of money during the period under 
study probably due to inflationary expectations. The 
study argues that .n inflationary expectations
should be the objective of monetary and fiscal policy.
That the major expan:s;ionary forces during the period 
were government fiscal operations and net borrowings of 
the nationalized industries sector suggests that bud
getary deficits and borrowings need to be drastically
reduced. Otherwise these would induce money supply to 
further expand, raise the price index, fuel inflationary

expectations and money veloci. Lv further. (3018) 

102. 	 Smith, Homer, Raymond Borton, and Kenneth Craib, "Agri
cultural Credit for Small. Farmers in Bangladesh". Un
published paper prepared for USAID/Bang]adesh and Bureau 
for Asia, Agency for lnt:tL-na ! on.l0 Development, December 
1976, 99 p. 

Report is on ti l a...] yo 1Th hi nc; a program
of agricuituo.. -V-3mao,.! fermers in 
Bangladesh. The ct yri : I eiefrt were: 1) to
review and evaluadto tiLe vIi .rutional arr-age
ments 	 for supplyin : ,- to ,m' Mmers, 2; to rer 
vi.ew alternative no- .v -io sources of credit and 
level of use, 3) to recommend soes, to imurove avail
ability and type of sne I aremer cec,.i t and 4 to eval
uate the feasibiity of p1] po; l to provide credit 
to small fdtrrnoii,; 1'n I d h I 57) 

103. 	 Sobban, Rehman and. ', i . ahmiod, "Repayment of 
Loans to Specia].ized FLr'ancJ.a l Jnstitutlons in Bangla
desh: Issue,:; and Con.itraints". The Bar.qladesh Develop
ment Studies, Vo'. 1),No 1 Winter 198., pp. 35-75. 

The paper is part {m a. -r ,ot udy 	 on the role of fi
nancial institutl's in the derveopment of entrepreneur
ship in Bangladesh, it :f'eview! t he official policy of 
deploying puul Ic c,sourc ', towad- the development of
private enterprise a * Usin, data from a sample of 408 
enterprises, the study notes that the rate of default in
firms of this size..hl been high and rising through
1981. Non-repayments tend (-,he a pervasive phenomenon 
among private entrepreneurs a.s indicated by the absence 
of siqnificant differences iLht repayment performance
of firms regardless of Location, sector of activity, or 
size. The c for a comrahensive review thepaper fl.s of 
underlying socio-politica] assumptions of the policy of 
using 	public resources tor private entrepreneur develop
ment, 	 including their evolution, operation and implica
tions. (2889)
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104. 	 Taheruddin, Muhammad, "Some Issues of Bank Management in
 
Bangladesh". Bank Parikrama, Vol. VI, Nos. 3 & 4, 1981,
 
pp. 13-81.
 

Discusses the importance of management training in banks
 
in view of the substantial expansion in bank network
 
activities since nationalization. Some of the Droblems
 
related to inadequate training of bank personnel are
 
enumerated. (3044)
 

105. 	 Taheruddin, Muhammad, "ProblemB3 of Financing the Rural
 
Poor'". Bank Parikrata, Vol. V1II, Nos. 1 & 2, March &
 
June 1983, pp. 19-26.
 

Discusses certain problems often encountered in financ
ing the rural poort credttworthiness, tendency to de
fault, etc. Cites evidence of good loan recovery per
formance where proper group formation was resorted to
 
prior to lending. Enumerates factors crucial to group

formation and emphasizes supervision in financing the
 
rural poor. (3049)
 

106. 	 Uddin, Mohammed Kayem, "A New Rural. Co--operative System

for Comilla Thana". Thirteenth Annual Report 1072-73,
 
Bangladesh Academy for Rural Development Comilla, Bang
ladesh, April 1976, 65 p.
 

Report presents information on loans made and savings
 
mobilized by a rural cooperative system in Comilla,
 
Bangladesh. The report shows that about 10 percent of
 
the value of loans made by the cooperative system were
 
made up by members' deposits ot share purchases. (1337)
 

107. 	 U.S. Agency for internatLional Development, "Financial
 
Sector Assessment (Bnr4ladesh)". U.S, Agency for Inter
national Development, Dacca, Bangladesh, May 1982, 73 p.
 

An overview of the financial sector in Bangladesh is
 
provided and major institutions in the financial system
 
are described. Information on the organizational struc
ture and major functions of the Bangladesh Bank as well
 
as on the relative performance of the nationalized commer
cial banks and the special banks are presented, Issues
 
confronting the financ.al sector such as low interest
 
policy, low loan recovery rates, low bank, profitability
 
and exchange control are also briefly touched on. The
 
paper 	includes 1978-79 and 1979-80 data from balance
 
sheets and income statements of the commercial banks
 
and special banks. some information regarding foreign
 
bank branches, the stock exchange, cooperatives and the
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informal credit markets are also contained in the paper.
A listing of published studies on 
the financial sector
 
of Bangladesh is included. (2546)
 

108. 	 U.5. Agency for International Development, "Rural Fi
nance Experiment Project". 
 Proposal and Recommendations--Project Paper, Agency for International Develop
ment Washington, D.C., 1977, 67 p.
 

The report highlights various proposals and recommen
dations of 
a Rural Finance Experimental Project undertaken by USAID in Bangladesh. The project is intended
to test the effectiveness of different credit systems in
reaching the target groups. 
 Each credit model has been
tested for its effectiveness toiiard technical, economic,

financial and social 
feasibility. (1790)
 

109. 
 USAID 	Project Evaluation Team (Friedkin, T., Team Leader), "Bangladesh Small-Scale Irrigation". AID Evaluation Publications (A.iD PKo ect 
Impact Evaluation No. 42,
PN-AAL-010), February 19132, 28 Q. 

The paper evaluates th,,- 'iD-Ba.ngladesh Small-Scale Irrigation Project which ,,as designed to provide handtubewells to farmers i smill landholdings mainlythrough bank credit and cash sales. Important findings
include (a) problems i. thn credit (distribution systemresulting in the failuare of the target group of farmersto gain access to credit; (b) increased farmers' incomes
due to the possibility of a third crop; (c) the presence
of side benefits not anticipated in the initial project

design (e.g., potable water r'eaultincg in less stomachailments). Obstacles 
to successful project implemen
tation are also d'lscussed. (2711) 

110. 	 Wennergren, Boyd, ChirlesE, -. Antholt and Morris Whitaker, "The Agricultural Marketing System", Agricultural
Development in Bangladesh. 
 Boulder, Colorado, Westview
 
Press, 1984, pp. 127-16o
 

Agricultural Development ii Bangladesh contains essentially the same information as 
the 1983 report entitled

An Assessment of the Agricultural Sector in Bangladesh

by the same authors. 
 Chapter 4 of this book discusses
the structure of markets in Bangladesh and the relative
 
efficiency with which institutions contribute to the
promotion of developmental goals. The philosophy of the
Bangladesh government regarding the role of private

markets in resource mobilization is examined in 
relation
to the performance of agricultural factor and product

markets. 
The adequacy of government-provided marketing

functions is also considered.
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The chapter concludes that the agricultural marketing
 
system of Bangladesh is a mixture of public/private
 
participation, with extensive government intervention
 
despite a shift in philosophy towards increased private
 
participation. The emphasis on foodgrain security has
 
had negative impact on agricultural development programs

which might have provided the impetus for long-term
 
growth. It is argued that many of the deficiencies in
 
the system can be explained by the government interven
tions and the continuation of subsidies which distort
 
price incentives and cause resources to be misallocated.
 

Various sections of chapter 4 discuss specific product
 
(foodgrain, jute, rugarcane, cotton, tobacco) and factor
 
(land, labor, credit) markets and the nature and degree
 
of government intervention in these markets. (3017)
 

111. 	 World Bank, "Bangladesh--Agricultural Credit Study".
 
Review Mission Report, World Bank, Washington, D.C.,
 
April 6, 1978, 52 p.
 

The report presents the recommendations of consultants
 
in Bangladesh in 1977. The consultant committee was set
 
up to review the agricultural credit situation in Bang
ladesh in three phases: to examine the agricultural
 
credit system, to make recommendations for reorganiza
tion, 	and to assist the government oi Bangladesh in
 
implementing the recommendations. The report discusses
 
the recommendaticn, the government's respon3e, and im
plications of Lhe recommendations. The final section
 
contains annexes dealing with some of the agricultural
 
credit issues in Bangladesh. (1935)
 

112. 	 Yunus, M. and J.A. Rahm&n, "Jobra: The Grameen Bank
 
Project". (Reprint from) Shishe Diganta, Bangladesh,
 
April 1980, 8 p.
 

The article presents in popular, non-technical style the
 
rationale for the Grameen Bank Project and its special
 
relevance to poor households. (2560)
 

113. 	 Yunus, Muhammad, "Bhumiheen Samati (Landless Associa
tions) and Mohila Samat (Women's Association) in Jobra
 
and Other Villages". Paper presented at the Interna
tional Workshop on Providing Financial Services to the
 
Rural Poor, Bangladesh Bank, Dacca, Bangladesh, October
 
23-25, 1978, 28 p.
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Describes the group leading program for landless labor
ers and women. Discusses terms of loans and operational
 
procedures of the project. Appendix includes statis
tical information about the project. (1936)
 

114. 	 Yunus, Muhammad, "Experience in Organizing Grass-Root
 
Initiatives and Mobilizing People's Participation: The
 
Case of Grameen Bank Project, Bangladesh". Unpublished,
 
October 1982, 28 p.
 

Presents the rationale, history, organization and mechan
ics and performance as of 1981--1982 of the Grameen Bank 
Project. Problems attendant to the operation of GBP 
units are discussed and prospects for the program's 
continuation in the future are briefly considered. Data 
presented include @B' ,embnhaship, loans disbursed and 
repaid, activities financed by loans, savings generated. 
(2825) 

115. 	 Yunus, Muhammad, "Gra wxe Bank Project, Towards Self-

Reliance for the Poor". UN integration of Women in
 
Development FSCAP UNDP Regional Project RAS 78 045,
 
December 1980, 27 p.
 

Paper 	introduces the concept of the Grameen Bank Project
 
by discussing the need for7 a new credit institution to 
serve the needs of the rural poor, in particular, land
less women. The natur-, history, organization and me
chanics of the Grameen Bank Project are then discuss d. 
Information on the Project's loar operations as of 1980 
are presented in appendices. (2557)
 

116. 	 Yunus, Muhammad, "Group-Sased Savings and Credit for the
 
Rural Poor". Paper presented at the Inter-Country
 
Workshop on "Group-as.d Savings and Credit for the
 
Rural Poor", International Labor Organization, Novem
ber 6-13, 1983, 16 p.
 

Argues that availability of credit to the poor is impor
tant if their income situation is to be improved. How
ever, 	conventional methods of credit delivery have shown
 
themselves to be inefficient and inadequate to reach the
 
rural 	poor. The delivery-recovery mechanism of the
 
Grameen Bank Project is discussed as a workable alterna
tive to the conventional delivery system. The impor
tance 	of group-based activity in saving and borrowing is
 
highlighted and its advantages briefly discussed.
 
(3027)
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117. 	 Yunus, Muhammad, "On Reaching the Poor", Paper pre
sented at the Project Implementation Workshop of the
 
International Fund for Agricultural Development , April
 
1984, 16 p.
 

Argues that prugrammes can effectively reach the poor if
 
they are designed for the job, manned by specialized

personnel, designed by people with the proper orienta
tion and implemented within a national policy framework
 
that supports poverty-focused programmes. Emphasizes
 
the importance of a total approich as against ad-hoc
 
programmes and the centrality of institution building
 
and cultivating self-reliance among the poor. (3028)
 

118. 	 Yunus, Muhammad, "Grameen Bank Project in Bangladesh--A
 
Poverty-Focused Rural Development Programme". Paper
 
presented at Workshop on Rural Development and Small
 
Farmer Credit for South Asia, the Pacific and East
 
Africa, Bangladesh Academy for Rural Development, March
 
22-27, 1982, 30 p.
 

Provides a baci~ground of the Grameen Bank Project (GBP)
 
--its history, objectives, organization and operational
 
procedures, the problems it attempts to address and some
 
problems encountered in the process. Argues for an
 
approach that is oriented towards the poor and not just
 
a particular type of farmer, since the "poor" and "small
 
farmer" are not necessarily synonymous in the context of
 
widespread landlessness or near-landlessness in Bangla
desh. Also provides a description of the impact of GBP
 
on Bangladesh agriculture and its future direction.
 
(3026)
 

119. 	 Yunus, Muhammad, "Rural-Agricultural Credit Operations
 
in Bangladesh". Paper presented at the Annual Confer
ence of the Bangladesh Economic Association, April-May
 
1981, 	28 p.
 

Paper examines demand and supply for agricultural cred
it, the main s3ources of institutional credit, the spe
cial agricultural credit programme and the loan disburse
ment pattern under the program. Data aie presented on
 
amounts loaned by institutional sources, number of bor
rowers per credit agency and loan recovery performance.
 
The institutional framework of credit operations in
 
Bangladesh is then discussed and problems are identi
fied. A broader framework for a rural credit program is
 
proposed at the end. (2558)
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120. 
 Yunus, Muhammad, "Rural Development: A New Development

Strategy, Not a New Priority". Paper presented at the
National Seminar on Rural Development (organized by Min.

of Local Government, Rural Development and Coopera
tives), April 1978, i2 1,-


Argues that new institutions are needed to effect "bot
tom-up" development and ensure the participation of
 
people in the process cf development. Suggests designs

for few institutions. (2562)
 


