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Rural Deveiopment Project - I

Rural Development Froject - II

Rural Development Training Institute
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Explanation of Some of the Words Used

House hold: A group of persons living together and
having meals from a common kitchen constitutes a house-

hold. A household may have one or more members.

Household gize: The number of members normally residing
in a household and include the normally resident members

who are temporarily absent while temporary visitors and
guests are excluded. The average sigze varies between

5-6 members per household.

Occupation: The occupation which an individual pursued
for the longest period during the last year from the

date of survey is his/her occupation.

Helicopter: A bicycle having two additional seating
capacity besides the one for the rider. These seats

are mounted on the carrier in the back and on the frame
in the front- of the rider. This is used as a mode of

transport in selected rural areas including the survey

zone at Sarsha, Jessore.

Helicopter puller: The rider who paddles the helicopter
and makes a living out of the fares paid.

Exchange rate: US $ 1.00 = Tk. 31.00.
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SUMMARY AND CONCLUSICHNS

The major ohjectives of the present study have been to

investigate:

i) economic and financial benefits acerued to the

target groups, and

ii) assess the demand and market prospects facing the
non-farm activities promoted under various govern-
ment and non-government operated programmes.

Target group oriented programmes currently under
implementation are aimed at alleviating the rural poverty
and creating new employment and earning opportunities in
the rural aon-farm sector. The approach is to encourage
the rural poor to be organised into effective working
groups and ensure increasing participation in the
development process. Moreover, the emerging human develop-
ment and awareness spirit will enable them to manage

their own programmes free from the overriding influence

of the social power elites.

A target group approach is defined as being one which
brings together the poor with similar socic-economic
background into Separately organised productive groupsy
permitting them to take care of their own programmes in
terms of planning and implementation. In Bangladesh, target
group oriented lncome generating programmes are being |

implemented by

!
- a number of public sector government agencies, and
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- still a larger number of private sector non-~
government organizations.

Two models namely, BRAC in the NGO sector and Grameen
Bank in the public sector have emerged successful. The
working methodologies adopted by these two organizations
provided a comparative basis of addressing rural poverty.
While Grameen Bank reaches to its self-managed target
groups through field nonitoring mechanism, the BRAC's
implementation process is somewhat lengthy starting from
soclo-economic survey and through a number of processes
to credit disbursement stage. Grameen Bank appears to be
credit oriented and BRAC insists on a strong village

‘organization.

In the past, agricultural development was considered
synonymous with rural development. However, of late, a
coordinated approach to rural development has been
adopted and one of the three major components of this
approach, as spelt out, in the SFYP, is: 'production and
employment programme for the rural poor through develop-
ment of crop and non-crop activities'. In the government
sector BRDB, LGEB, Grameen Bank BSCIC, Swanirvor
Bangladesh, Department of Social Services and Department
of Women Affairs are Supporting various taerget group
programmes. Parallel to government effort, non-government
organisations are also supplementing to the national
efforts for rural development. Some of the NGOs have shown
considerable success in terms of benefiting the rural
poor. Target-group approach and the flexibility of the
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operational structure are reckoned as the key factors
behind their achievement. However, there are doubts as
well about the extent of their success, in particular,
in respect of the extent of cost-effectiveness, area of
coverage and ultimately, the impact of development
milieu. While some of the leading NGOs are breaking new
grounds, many others are faltering. Again, some small
NGOs are also showing bold promises.

The important findings of the pilot study may be summa-

rized as follows:

a. In terms of the basic socio-economic indicators,
the study areas appear to be broadly typical of
other regions of the country. Both areas are typical
agricultural regions with some non-farm activities
being pursued by the survey households, promoted
through income-generating programmes. The incidence
of landlessness is high and the pattern of land-
ownership is also skewed. In both the areas, consi-
derable proportion of econonically active population
are unemployed and underemployed. Of those who are
engaged in economic activities, overwhelming
majority eke out their living by depending on
agricultural pursuits with roughly one~third being
engaged in non-agricultural pursuits.

b. In so far as the survey households are concerned,
the incidence of landlessness is very high; the:
proportion being 73 percent in Kachua and 68 percent
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in the Sarsha upazila. Such proportion is even
higher zmong the non-loanees in the study areas.
Hence, the programmes had no influence on the
pattern of landownership in the study areas. lowever,
considerable changes seemed to have occurred in the
ownersnip of now-land assets in the study areas due
to programme intervention. The proportion of loanecs
in the high income bracket is seen to have risen and
that in the low-income bracket is observed ‘o have
declined. However, the positive impact of the
programmes on the ownership of non-land assets is
found to be more nronounced in those areas where

the income—genérating programmes have been in
operation for longer periods. Further, the loanees
with relatively better initial endownent of resources
are seen to have faired better in this regard than
those with poorer initial resource ownership.

In terms of occupational distribution, petty traders
are the dominant groups followed by those engaged. in
saw-milling and cottage industries in Kachua. Though
farming is dominant in Sarsha upazila, petty trading
is still the primary occupation for about one third
of the loanee respondents. But this is not true for
the non-loanees amongst whom the day-labourers are
most dominant. The implication is that availability
of credit is expected to help deversify opportunities
for employment for the target groups.

Another feature emerging from the socio-economic
condition of the loanee households is that women
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participation has not been encouraging to the
desired extent. Most of the programmes hawve been
dominated by male loanees. kven in the programmes
specifically designed for women, the beneficiaries
have mostly been the male loanees. Uhllc there is no
consistent trend with regard to rate oi literacy

of the survey respondents under various prograummes,
the rate of illiteracy is quite high in both the
study areas, the proportion being 62% in Kachua and
©3% in Sarsha.

The economic and financial impacts of the programmes

have been assessed by comparing the levels of income of
the target groups before and after project intervention
by programmes and by loanee and non-loanee households. In
this connection, sources of growth of income snd magnitude
of capital accumulation by the loanees have also been
investigated.

Based on the statements made by the respondents aboi 1
monthly earnings as well as estimates made from thei;
expenditure accounts, it is seen that the level of per
capita income of the loanees as well as the non-loanees
and non-members hes increased considerably over time. In
Kachua upazila. the per capita income of the BRDB female
loanees is founi to be Tk. 2,659 in 1986 compared to

Tk. 1,507 in 1982. Similar favoursble changes in level of.
per capita income of the loanees can also be noticed for
for other programmes in Kachua. Though of slightly lower
magtitude, positive changes in the level of per capita
incomes of the loanee households can also be noticed in
the Sarsha upazila.
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11.

12.

Looking at the comparative position of the loarees and
non~-loanees in this regard, it can be observed that the
level of per capita income of the loanees is higher than
that of the non-loanees and the non-loanees within the
programme area are slightly better off than their
counterparts outside the programme area.

In so far as the relotionship between level of income and
type of occupation is concerned, the loanees with cottage
industries as their primary sources of incomes appear to
enjoy the highest per capita income. Again, the non-
loanees and non-members with same occupation are observed
to fall behind the losnees in this regard. The implication
is that availability cf credit plays an important role in
creating income differentials. However, the average size
of loan extended to the respondents being both small and
intermittént, any consistent relationship could not be
established between size of loan and level of per capita
income. It proved even more difficult to trace any such
relationship because of influence of smuggllnw activities

in the Sarsha upazila.

While the record of loan repayment has, in general, been
rather poor - because of most of the credit programmes
being in operation for rather short period in the study
areas, the overall repayment record has been relatively
better in case of NGO operated programmes, especially
for female loanees.

The increase in the level of percapita income of the
target groups has taken place due to a number of reasons
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emong which greater utilization of work force arising

from increase in the self-employment opportunities,
particularly for women. This increase in the nurber of
earning members in the survey households and overall
diversification of income-earning opportunities resulted
from availability of credit. Indeed, our survey revealed
that the losnees on the one hsnd became conscious not to
involve in wasteful ceremonial expenditures and on the
other hand took up various specisl income'earning projects
(i.e. vegetable cultivation, poultry raising, pisciculture
and so on) as secondary occupations to supplement their

incomes.

Turning to the influence of the credit prograumes on the
capital accumulation by the target groups, it is seen

that there has been a considerable level of capital
accumulation among tihe loanees. The sizeable capital

assets that the loanees are left with after repaying the
loans, are found to be .ijpent on buying non-land assets of
various types (i.e. milch low, weaving machine, etc.) and
investing in various non-farm income generating activities.

As a corollary to the above, the overall volume of trade
and business has expanded, leading to increase in the
earnings opportunities and improvement in the standard
of living of the people in the programme as well as in
the non-programme areas. While a buoyance of economic
activities generated by the credit programmes seems to
have created snow-ball effects on the production and-
consumption behaviour of the households in both the
programme and the non-programme areas, the other factors
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16.

reinforcing the trend has been an increase in the
productivity of agriculture and rise in the agricultural
incomes and wage levels. Increasing opportunities for
employment especially in the non-agricultural labour
market has led to increase in the demand for labour

with consequent rise in the wage level. Indeed, the wage
rate in Kachua has been found to be in excess of the

minimur wage rate fixed by the government.

As noted already, along with increase in the level of
income, quality of living has &lso shown positive signs
of improvement. This is indicated by greater amount of
expenditures being made by the survey households after
project intervention on such items as non-food goods,
health, education snd housing. What is important, many
of the respondents from among the poorest of the poor
informed that the overall economic environment in the
programme areas has made them more confident than before
to face the realities of life. They have now gained
greater economic and financial strength and have learnt
to eke out a living by engaging themselves in one or the
other income generating pursuit.

The demand and marketing prospects facing the goods and
services produced by the target groups have been analysed
through examining the budget composition of the survey
households, estimating expenditure elasticities and
marginal propensities to consume and conducting opinion
survey on the market situation.
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17.

18.

The analysis of the budget composition reveals that the
expénditure pattern of the survey households has shifted
away from consumption of cereals to non-cereals with
proportion of expenditure made on cereals declining and
that made on non-cereals and non-farm products increasing
‘with increase in the level of incomes. This trend is
confirmed by the results obtained from the estimates of
expenditure elasticities and marginal propensities to
consume. It is seen that the MPCs of the commodities
produced by the non-farm sector are quite high. while

the MPC for food items (cereal + non-cereal) for the NGO
loanees is 0.56 the corresponding figure for the GO loanees
0.49. And the MPC for the non-cereal food items is found
to be 0.29 in the first case and 0.47 in the second case.
Further, while 44 percent of the incremental income is
found to be spent on non-food items by the NGO loanees,
the corresponding figure can be observed to be 63 percent
in case of the GO loanees.

The overall results of our analysis show that the demand
for non-farm products is considerably income elastic,
indicating increase in the demand for such products with
increase in incomes. We can thus claim that the markets
for products and services of the non-farm sector ir the
Survey areas is not small aad there is good potential for
the expansion of the existing market. As the income for the
target group increases, the demand for both food and
non-food (the latter increasing at a faster rate) will
increase, providing an overall stimuli to the economy.
Finally, it is to be noted in this connection that the
results obtained from the opinion survey on the market
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prospects also confirmed that the existing demand for

the non-farm goods is adequate to keep the producers of
such goods profitably engaged in such activities. While
lower demand in some cases created problems, the producers
could read the market signals and changed their occupa-

tions.

~

19. _ Another important TOR of the study was to examine the
impact cof the programmes on the influence of the non-
institutiounal lenders as sources of credit. The results
obtained from our investigation have shown thet
avallability of institutional credit has curbed the
influence of the money lenders by reducing the dependance
of the loanees on them as suppliers of credit. Indeedqd,
the money lenders themselves from both the study areas
informed that due to reduction in the number of thejr
clients and he:ice in the amount of loan extended they had
to reduce the rates of interest charged on loans and also
look for alternative avenues for utilization of their

funds.

20. Before concluding finally, it seems pertinent to admit
that since the present exercise has been a pilot study
covering small areas and limited number of respondents,
the results obtained cannot be pushed too far to make
strong generalization. For this, a more comprehensive
study needs to be undertaken, the justification for which
has been elaborated in chapter-VIII of the study.
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Recommendations

The target group oriented programmes have been in operation
in the study areas for varying length of time, some for consi-
derable length and most others for rather short span of time.

However, the programmes have already made significant impacts

in terms of creating employment opportunities, increase in
investments, improvement in household output, income and consum-
ption and standard of living. To consolidate these benefits

and make them available to more wider clientele in the areas
concerned the following recommendations may be made.

1. The size of loans extended to the target groups needs
te be enhanced.

2e The coverage of the programmes needs to be wider in terms
of making credit available to more clients.

3. Since the majority of the loanees belong to the poorest
segment of the population the terms snd conditions of
loans should be made more easier and flexible.

4. Special care should be taken to ensure more wider
participation of women in the programmes. This will
enhance self-employment opportunities, diversify sources
of income generating activities, create larger demand
and ultimately provide greater stimuli to the economy
of the areas concerned. |
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5.

12

Since the loanees are groups without much skill and
knowledge of the market potentials for their products,
arrangements need to be made to impart adequate training

and supervision.

While the overall impact of the programmes seems favou-
rable and also propitious for replicating them in the
other areas of the country, this can be better implemen-
ted after carrying out comprehensive surveys and studies
in wider geographical regions and covering larger number
of clients in order to generate adequate information base
needed for effective implementation of the future

programmes.
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CHAPIER - I

OBJECTIVLES, METHODOLOGY AND ORGANIZATION
O THis SWUDY

1.1 Introduction

Economic Office of the United States Agency for International
Development, Lhnka, has contracted the consultancy wing of
MIDAS, a non-government orpanisation for delivery of technical
services to design anu implement a pilot study. The focus of
the study is to analyze the econowic and financial issues
relating to the question of saturation of markets for tradi-
tional goods and services produced in rural areas and promoted

under the closely supervised target group credit programmeg,

Currently in Bangladesh, both government and private sector
agencies are working intensively to address the national
problem of unemployment and poverty. Target group approach
together with closely supervised credit is now an accepted
model which may help ameliorate the condition of the rural
poor. A large number of target group oriented income and
employment generating programmes are either in operation or
planned and likely to be carried out at varying degrees of
intensity throughout the country. Given their nationwide
coverage, this assipgnment, aimed at making it practically
oriented (cost and time wise), directs that the study design
should be pilot tested. 'The objective of the pilot test is
primarily to identify problems in study design and implement-
ation. Iurthermore, it will help deterpine whether or not
1mplementation of a detailed and comprehensive study is
warranted before replicating the target group oriented

programmes nationwide,
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14
This report therefore is essentially a designing - implementa-
tion-modification research tailored to sult the requirements

of the contract.

The Objectives and Scope

Objective

- — — 4t 1o o 2

The objective is to design a thorough field study of the
economic and financial issues relating to the question of
saturation of markets for products of traditional activities
stimulated by target group programne model. 'The study hag
been designed fto concentrate on analyzing, the financial and
economic benefits to the bheneficiaries of the tarpget group.
In doing so, the study design has addressed other issues ag
well. lor example, attempts have becen made to investigate
the financial and economic effects ou members of the tarpet
group not involved in specific activities (e.g. assetless
persons in the region who are not members of the organisation
providing agsistance, assetlegs persons in nearby regions who
are not covered by the organisations providing assistance,
money lenders and others in the region who are not membersb
of the target groups, and persons who are outside the region

being served).

The laid down scope of work has been to fully design a rield
tested study: (1) to investigate various issues relating to
the economic and financial benefits of traditional production
oriented group tarset programme, and (2) to investigate
various issues relating to the likelihood that market
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saturation characterises, or soon will characterise, these

programmes. More specitically, it was assipgned to:

de

b.

define the target group programme model.

identify the size, scope,intensity and other relevant
characteristics of tarpget zroup programmes currently

operating or planned in Bangladesh.

devise a suitable measure of likely market saturation,
by suitable geographic region, for traditional productior

programmes.

identify and rank, by degree of intensity, geopraphic
regions in which the éffects of market saturation are
likely to be felt.

devise a questionnaire schedule, when fielded, will
yield useful information on the economic/financial
costs and benefits of relevant programmes, in

particular:

-~ on included (e.g. group members) members of ‘the

target group,

- on members of the target group who are excluded 4

from the programmes,

- on groups both in and out of the geographic

coverage of the programmes,

- on non-target group members, explicitly including

merchants and moneylenders.
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f. conduct a pilot test of the questionnaire schedule in

two geographic regions,

g« analyze the results in order to support a recommendation

whether or not to perform a comprehensive surveye.

h, submit a detailed, fully costed work plan to conduct
a comprehensive field survey based on the analysis of

the pilot test,.

Methodolgy

Given the objectives and scope of work the study applied
two basic methodologies supported by an informal workshop
discussion on each of them., The methodologies are briefed

below.

—— s s s i s s w2t i s oy s s e e e T e St = s une e eon s o

The research team, since the commencement of the study,
held intense informal discussions with many knowledgeable
persons relevant to the study and consulted many published
and unpublished documents, reports, journals, mimeographs,
etc. Aim of these exploratory surveys was to gather
information about the degree of involvement of various
institutions (both government and non-government) in
promoting target group oriented non-farm employment
penerating activities and characteristics and dimension of
such programmes. Included among them were the donor
agencies (bilateral and multilateral), government and non-
government organisations, private voluntary agencies and

research institutions.
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Information thus collected have been synthesized to help
develop the study design. A list of places visited and
persons contacted is presented in Appendix-A. The list

of published/unpublished documents and mimeographs con-
sulted for purvoses of collecting; the necessary preliminary

information is presented in Appendix-B.

Furthermore, a series of discussions were held between the
study team members andU 8 A I D economist to help develop
a clear understanding of the key researchable issues as well

as of the analytical framework.

1l.%.2 Hormal survey

Formal survey was undertaken to collrct primary data from
the field. Ior administering field survey, the methodolo-
gical steps followed included selection of geographical
areas to be covered, designing the sample frame, stratifi-
cation of the survey audience, design of respective data
collection instrument (questionnaire schedule), recruitment
of field enumerators and their training and finally, admin-
istration of the structured questionnaire. Presented below

are brief discussions on each of them:

8. Selection of meoesranhical areas

In conformity with the TOR and based on exploratory
field visits in this behalf, the following two
geographical areas were selected to be covered by the
pilot study: |

District Upazila Union
Jessore Sarsha Kayba

Chandpur Kachua Karaya
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Again, two adjacent locations having identical socio-
economic characteristics and concentration of non-farm
activities were also selected as control areas in order
to compare the impuacts of Lhe economic and financial
benefits accrued to the target groups within and outside

the programme areas.

These two areas were selected on the basis of the

following considerations:

i, Both these upazilas are considered to be economi-
cally backward and are located in two different
geopraphical repions of the country, Basic
indi-ators of socio-economic profile of the
two upazilas appenr as Appendix-C of the report.

ii. In both the upazilas collective efforts are being
made by both government and non-government agencies
in the direction of promoting non-farm income

' generating activities through target group
oriented programmes. ''his has facilitated comp-
arison of the relative effectiveness of the target
group oriented programmes run by the government
and non-government agencies which were used as
guidelines for future policy formulation towards

choosing appronriate implementing agencies.

iii. In Kachua, besides BRDB, a national NGO, Comilla
Proshika, is actively supporting as many as 50
grouns spread over 40 villages, Of these 50
groups, 10 are exclusively women groups having
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924 female members. Selection of this upazila as
one of the two areas therefore enabled us to
examine the impact of the non-farm employment
generating prosrammes on' the socio-economic condi--

tions of women.

In Sarsha, BRDB, Social Welfare Zervices, Women
Affairs Directorate and NGOs like Clua, JOVC,
UNICLEY, TUCW are collaborating tormether for the
economic development of the arva. Selsction of
this upazila provides us san unique opportunity to
examine the fensibility as well as desirability of
Jjoint implementation of target group oriented
programmes by covernment and non-government '
agenciles based on a spirit of cooperation rather

than confrontation.

As a result of collective efforts made by both
government and non-government apgencies a wide
spectrum of economic activities are taking place
in both the upazilas. The major income generating
activities currently being pursued under different
target group oriented programmes in the two

upazilas include the following:

Activitieg at; Kachua Activities at Sarsha
1. Paddy husking 1. Coir waking

2. Mat making 2. Parboil rice

3. I'ish net making 5. Goat rearing

4.  Sweet making/baking 4, Tailoring/marments

5« Chira/muri making - 5. Nakshi kantha




MICRO INDUSTRIES DEVELOPMENT ASSISTANCE SOCIETY

20
Activities at Kachua Activities at Sarsha
6. Fighing 6. HMat(pati) making
7 Carpentry/wood works 7. Cap making
8. Clay pottery 8. Muri (puff rice)
9, Weaving 9. Chicken/egg

production

10. Dal processing
10. Beef rattening

11. Betelnut processing
11l. Handicrafts

12, Chira (flattened
rice)

14, Bamboo hased \ _ .
handieraf s 13. Clay potteries
14, Hand fans

12, 0Oil seed crushing
13, Wheat crushing

15. Petty business/
vending

l6. Goods transportation
in boats

b. Stratification of survey audience

Survey audience included three broad strata. These

are:
- members of target group programmes,

- non-members of target group programmes, and

= non-members outside the geographical coverage

of any programme,

Members of target group programme: were further
stratitied to represent loanee and non-loanee

members under a projramme,
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In order to examine the importance of non-institutional
credit ns a source of supply of capital,especially
after project intervention in the survey areas, money
lenders/merchants/shopkeepers were also included among

the survey audience.

Sample desirn

While a tentative sample size was proposed in the

!
original proposal,distribution of respondents (as
interviewed) over the given strata for two geopgraphical

regions 1is presented below:

Strata ' Pespondent Size T Total
, oarsha ; Kachua |
1. Members of the 75 76 151
tarpet group :
2. Non-members of the 38 38 76
tarmet group
3. Groups outside the 38 40 78
programme (in and _
out of geographical
coverage
4, Money lenders/merchants/ 20 20 40
shopkeepers
Total : 171 176 3477

The number of respondents to bhe interviewed had been

selected keeping in mind the size of the total popula-
tion in each stratum and time available for interview-
ing. As far as the ratio of sample size to population

.1s concerned, the total respondents interviewed covered

approximately 0.5% of the total number of households
(72,775) in the two selected upazilas. Given the
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nature of the research design, the sample size choosen
in each category appenrs to be reasonably representative

for a pilot study.

In the field, the enumerators identified respondents
of each type on random (not statistical random) basis.
However, the money lenders were identified during the
process of interviewing non-members and members of

target group programmes,

Data collection instrument design

Structured questionnaire schedule was developed to
collect informntion from field. A copy of the question-
naire is appended as Appendix-D. The questionnaire was
pre~tested and subsequently modified to suit its admin-
istration in the field and meet the data collection

requirements.

In addition, two separate interview guides were
developed, one for iuterviewing donor agencies and
the other for interviewing the money lenders.

Workshop

Immediately after the study design and questionnaire
schedule were ready, a workshop was held at USAID
Office. The purpose of the workshop was to examine
and discuss the key resenrchable issues, methodology,
data collection instrument and the basis of selection

of two geographical areas for survey.
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I. Recruitment of Tield enumerators

A total number of 12 persons (6 for each area) having
requisite qualification and experience were recruited
and trained for administerins the questionnaire in the
field. In addition, two senior MIDAS inhouse profes-
sionals were detailed to supervise field survey - one

in each zone, viz: Kachua and Sarsha.

Briefing session for three consecutive days were held
at MIDAS where the team members adequately explained-
the questionnaire, survey plan and on rapport building

with the respondents.

g Field survey

Simultaneous field work started in both the places.
I'ield survey lasted for 15 days beginning with
December 14, 1986. |

1.4 Analysis
The following issues have been analysed to meet the
objectives of the study:

2. I'irst, the analysis of target proup definition and
the size,:.scope and intensity of the programmes have
been largely descriptive, based on information
gathered through the exploratory survey.

b. Second, the socio-economic profile of the project
and control Aareas have been briefly analysed based
primarily on the informntion collected from secondary

sourcese.
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Ce Third, the socio-economic conditions of the target
proup households of the control area,both before and
after project intervention,have been analysed in order
to assess the economic and Financial benefits accrued
to both groups in the survey as well as in the control

ATeAs.

d. Tourth, demand and marketing issues relating to various
target group programmes present in the study areas have
been analysed in details. While the analysing was

carried out using quantitative techniques, (i.e. estima-
ting expenditure elasticities), it has been supplemented,
wherever possible, by descriptive analysis based on the
perception of respondents about demand and market pros-

pects for the activities pursued by them,

1.5 Reporting
Based on the analytical framework outlined above, the
remaining presentation of the report has been orgsnised as
follows:

Major taset group programmes and a brief
review of their characteristics

Chapter II

Chapter III : Size, scope, intensity and other character—
istics of tarmet group programmes.

Chapter IV : Socio~economic characteristics of the sample
nouseholds.
Chapter V : Leconomic impact of target group programmes

in survey areas

Demand and marketing aspects.

Chapter VI
Chapter VII : Market saturation: opinion survey.
Chapter VIII : Proposal for comprehensive survey.

.o
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otudy team

The entire study has been carried out by the MIDAS inhouse
proflessionals with the aid of outside cousullbants of different

expertise levels.
were:

Team members

M.S. Alam Mia

Momtazuddin Ahmed

,Aﬁwarul Azim Syed

M. Najmul Huda

*Sk. Mujibur Rahman
Nadira Begum

AFM Sodrul Alam
Golam Sarwar Bhuiyan

Nayeem Ali Kadri

Position in
the study

Team Leader

Economic Expert
& Consultant to
Study Team

NGO Expert

Field
Co~ordinator

Data Analyst

Field
Supervisor

Field
Supervisor

Field
Supervisor

Field
Supervisor

The key personnel engaged in the study

Professional
standing

benior Management
Professional

Professor of
Economics

Senior Management

‘Professional

Senior Management
Professgional

Statistician and
Data Analyst
Junior Professional
Junior Professional

Junior Professional

Junior Professional
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Limitations

This study suffered a few limitations and most important
ones are briefed as under:

Absence of baseline survey data. As a result the
household respondents were invited to provide infor-
mation of events happened in the past. While many
of them failed to reply correctly, the collected
inforwation also suffered in qualitative terms.

Again, our survey audience werc mostly illiterate
and poor. Hence, théy could neither fully appreciate
the technicality of the intricate survey instrument
nor were they willing to spare that muck of time to
response to the series of queries. The enumerators
had therefore to spend quite a lot of tlme in
explaining things and rapport building.

Non-farm income generating programme is a new concept
and the current programmes started not long before
and some of them still awaiting implementation.

It has been found in the areas under survey that a
number of programmes are pursued by government and
non-government organizations and there was the
problem as to which ones to be choosen as models
for the purpose of the study.
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MAJOR TARGET GROUP PROGRAMMES AND A
BRIEI" REVIEW OF THEIR CHARACTERIGPICS

Introduction

Rural poverty in Bangladesh is inexorably linked with a high
rate of .population growth, widespread under-employment,
increasing landlessness, high rate of illiteracy, lack of
skills, and inadequate financial resources. As the landless
have no assets or skills and have no depend on the rich for
access to resources, they enter into patron-client relation-
ships of dependency with the landowners and money-lenders

and continue to eke out A subsistence living in marginal
acivities. The issue is thus how to provide access to
resources and services to the millions of the poor and the
unemployed so that they can participate more meaningfully and
producti&ely in the growth process. Currently, a number of
target group oriented'programmes almed at ameliorating rural
poverty and creating new employment and earnings opportunities
are in operation with a view to encouraging the poor to be
organised into effective working groups and ensuring their
participation in the development process. |

A target group approach (i.e. direct contact with the
distressed and disadvantaged section of the rural population)
may be defined as that which brings together the poor with
similar socio-economic backzround into separately organised
productive groups and permits them to plan and implement
their own programmes. This approach has been found more
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effective than reliance on the overall village organisation
which, by its nature, tends to perpetuate the existing

social power structure.

On review of Bangladesh's experience in implementing target
group oriented income generating programmes by the public
and non-government sectors it has been found that two models
have emerged out successfully. These are the Bangladesh
Rural Advantement Committee (BRAC) model and the Grameen
Bank Project (GBP) model. Methodologies adopted by these
two institutions in attacking rural poverty are discussed

separately,

Methodology of GBP

The GBP model is based on the cloéely supervised formation
of small groups of five members each. Early experiences
showed that larger groups tend to lack discipline and do
not stay together. The main features of the methodology

are as follows:

3. The model rests on the ability of these small self-
managed units to work directly at the village level.
Each GBP bank branch has a staft of seven to eight:
a Manager, five to six bank wofkers, and a guard. On
average, each branch covers 14 villages and each bank
worker is responsible for managing and supervising
20 to 25 groups. Lach branch has at least two female

workers.
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GBP branch staff are required to live in the villages
where they work. The bank workers establish a rapport
with the villagers and informally explain the GBP
programme. If they are interested, villagers are asked
to form groups of five and to participate in a week-long
intensive training course. On each day of the course
the participants must deposit one Taka to initiate the
beginning of a group fund. In the course, the bank
worker explains the objectives and the rules of the GBP
programme, and the participants are asked to apgree to
the follcwing:

i. members attend weekly meetings and agree to impose
a fine on those who do not attend (unless their
absence is otherwise justified) and the fine is

deposited in the group fund;

ii. members elect a chairman and secretary;

iii. each member deposits at least Taka 1 per week in

the group fund.

ive members as a group are responsible for each

other's payments;

Ve loans are repaid on a weekly basis, members pay
2% of the principal each week (exceptions may be
granted when loans are for activities that have
one-time benefits) and interest is paid in two
weekly instalments (once the principal has been
repald, members make an additional payment of 50%
of their interest payments to establish a fund
for defaults and emergencies) ;
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Vie five percent of each loan is deducted and placed
in the group fund; and

vii. the group fund is administered by the group; no
more than 50% of the fund can be lent; each
disbursement from the fund must be sipned by the
group chairman and secretary as well as by the
GBP branch manapger. Iive percent of all loans
made from the group fund is deposited back into

the group fund.

Once the group members complete the course, they are
examined by the branch manager. If the manager is
satisfied, the group is recognised and undergoes a
period of observation for one month. During this
period the bank worker monitors the group's weekly
meetings and their deposits intn the group fund. Group
members are also taught how to sign their names. At
the end of the observation period, the two most needy
members of the group are granted loans. The other
members must wait for the next month while the first
two make their weekly payments. At this point, the
group is considered reliable and the other members can
obtain loans., |

Methodology of BRAC

BRAC's programme is based on the permise that credit is only
one component in an inteprated process which includes group
formation, consciousness-raising, and training. The
programme atteupts to foster group-owned and operated
productive activities. ‘The main components of BRAC's
methodology are as follows:
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Before a Rural Credit and Training Programme (RCTP)
branch is established, a team from BHRAC's Research

and Evaluation Division conducts a socio-economic

baseline survey lasting three to six months. The first

phase of the survey is a census which lists household
income and resources available in the area, especially
unutilised or underutilised aspects like government land,
tanks, etc. In the second phsse a stratified sample of
10% of the households in the survey area is selected

and a more detailed vrofile is obtained,

Once the survey is underway, a team is selected and
trained to staff the RCTP branch. The team is composed

- of a manager, five programme organiser (POs) and an

accountant. A branch covers roughly 25 villages, and
each PO is responsible for 10 groups averaging 50 to 60
members. Total coverage is 500 villagers per
programme organiser or 2,500 per branch. Ikach branch
facility consists of anoffice for the branch, dormitory
for the staff, storage and other ancillery facilities.

After completion of the baseline survey, the POs'begin
to hold informal discussions with landless villagers
about the possibilities of establishing a village
organisation (VO) which is essentially proup formation.

It normally takes between two to three months from the
first contact to form a villapge organisation. During
this period the POs, in consultation with the villagers,
identify potential leaders and send them to BRAC's
Training and Resource Centre (TARC).




MICRO INDUSTKIL'S DEVELOPMENT ASSISTANCE SOCIETY

32

In the BRAC model, training plays a major role through-
out the process of establishing and strrengthening the
VOs. The centre provides three basic types of training.
The first is human resource development for members of
landless groups as well as BRAC workers. The principal
course of this type is the l'unctional Education Course
(L¥C), which uses congclousness-raising techniques to
promote awareness and functional literacy amonp: the
landless. Other courses cover organisational management,
human dynamics, and the skills needed to carry out
social and economic activities. ‘The second type is
skill training. TAKC has a demonstration farm with a
wide variety of activities (poultry, dairy, fish culture,
crop production) which is used to train landless group
members. Other skills for income generating activities
are also taught. The third type of training consists

of extension services.,

The Mfunctional Education Course is the first stage of

training conducted at the villase level. It is taught
by villagers trained by TARC and RCIP staff. This

course is desipgned to be given over a six-month period

-1n weekly sessions of one to two hours. Completion of

this course is mandatory for the VO to be eligible for
credit.

For a VO to be eligible for credit several conditions
must be met: group members must attend weekly meetings
regularly and deposit a minimum of one Taka per week

in a savings fund; the pgroup must have a bank account;
a majority of the members must have completed the IFLEC;




MICRO INDUSTRIES DEVELOPMENT ASSISTANCE SOCIETY

2.4

2.5

the ecroup must demonstrate its ability to carry out
collective social activity and to manage economic
activities; and 10% of the loan requested must be
raised by the group. It takes a minimum of a year for
a VO to become eligible for credit. "The activities
are for the most part collective in nature among sub-
grouns in the VO. A part of the credit from these
activities will be put into the group fund of the VO.

e BRAC's philosophy is based on the premise that the
landless rural poor cannot achieve economic dévelopment
until they have broken down the traditional links of
dependence upon the village elites. At its core,
BRAC's methodology is to create strong village
organisntions that organise subgtantial numbers of the
poor into a powerful lobbying force. The village
organisation also provides an opportunity for them to

engage in viable economic activities to earn their
livelihood. The VOs are run by a number of committees
that serve as checks and balances and have clearly

defined responsibilities.

Limitations of 'wo Successful Models

Both of the models discussed are not without some limitations.

These limitations tend to take formidable proportions

. especially when their replication on national scale is con-

sidered. Such limitations are outlined briefly as under.

Limitations of GBP Model

Over 95% of GBP loans were used to finance non-farm activi-
ties. The largest concentration is in petty trading activis
ties (%3%), followed by an array of traditional cottage
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industries (24%) and livestock (23%). "This profile raises
questions about replication on a nationwidq scale,’ the main
issue being the problem of possible market saturation,
especially in the area of petty trading and cottage industries,
Wide proliferation or expansion of petty trading and cottage
industries could result in over-supply and diminishing
returns for the landless rural poor. The GBP model does not
address these issues as the approach is based on the belief
that the rural poor are able to understand these problems and

will select viable activities,

There are indications that returns are beginning to diminish.,
The GBP model allows for repeat borrowing in the older
branches. Some members are already on their fifth loan. The
only requirement for these members is that three-fourths of
the previous loan be repaid. The BIDS evaluation finds that
"with every repeat loan, the average loan siue increases,

but the income increases at a much smaller rate than the
increases of the loan". It is not possible to explain this
slower rate of increase with the data presented, However,
the data do raise the possibility that in activities such as
petty trading and cottage industries a certain degree of
market saturation may be occurringl.

As impressive as the results of this model are, it is
lmportant to realize that the total number of borrowers is
roughly equivalent only to the number of landless rural podr
in one medium-sized Upazila. Since there are over 400 rural

1. World Bank Document on Employment Opportunities for the Rural
Poor - February, 1985,
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Upazilas in Bangladesh, the costs of the model may prove to
be a major limitation to wide-scale replication. The change ia
status of GBP to a full bank and the planned expansion to
500 branches and 400,000 borrowers over the next five years
1s important. However, it still remains a small effort in

relation to the size of the problem.

The GBP model does not seek to phase itself out over time.
Groups remain dependent on the bhank worker for processing,
disbursing, and collecting all loans. ‘This could prove to
be a critical constraint over time as larger numbers of

groups are formed.

Limitations of the BRAC Model

BRAC's methddology 1s too lengthy and costly to pursue on a

larger scale unless a means to increase income generation for
the branches is found. Collective activities in particular -
which BRAC emphasizes - require a long start-up period before

any economic impact i1s felt by the participating members.

Apparently group members are beginning to put pressure on the
BRAC to grant a larger proportion of loans for individual
activities. As the BRAC model was designed for collective
activities, it is difficult for it to meet these demands.
Problems could occur such as individual leaders obtaining
loans and not repaying them, as has happened in the KSS/UCCA
system with BRDB approach,

In its 1982 annual report BRAC very candidly discussed the
problem of keeping large groups motivated. Sustained parti-
cipation is difficult to achieve even with careful attention

to consciousness-raising and functional literacy.
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Agricultural activities pursued on a collective basis tend
to be less profitable than non-agricultural activities. In
some cases the low level of profitability decreasxd members'

motivation and threatened the overall viability of the

activity.

2.7 Lessons from Experience with These Models

Ao Group approach which brings together the rural poor with
similar socio-economic background into separately
organised productive units is necessary for dealing with
the established rural power structure and for ensuring

adequate supply of inputs and services on an economical

basis. This also ensures access of the poor beople to
gervices that could not be attained by them individually
or otherwise the receipt of such services could be more

costly.

b. There exist a number of traditional rural occupétions
which can precvide income earning opportunities for
which the necessary skills are alvendy available with
certain beneficiaries. New activities and new skills

also develop as a result of the training facilities
being made available to the target groups.

C. Availability of institutional credit at unsubsidized

rates is essential for the rural poor to undertake
productive activities and that hish repayment rate can
be achieved for credit given to landless groups, under

adequate technical guidance and close supervision,




MICRO INL4 ks DEVELOPMENT ASSISTANCE SOCIETY

: 27

d. Training for the catalysts as well as group leaders
is egsential to give them the necessary skills to deal
with the rural poor and build up their contidence.

€. Design of such a programme needs to be light on planning
and strong on evaluation to allow innovation and adjust-

ments based on experience of implementation. Further
the bheneficiaries need to have considerable say in the

choice of activities to be undertalen.

f. Such a programme can make effective contribution to
help landless women, who are generally left out of the

development process. This ensures tapping of a latent
resource for development and makes possible widers use

of available human resourcese.

2.8 New Models

In addition to these two models, two more new models are

in progress. These are:

- UNCDF-BSCIC-BEB Credit for Cottage Industry (CCI); and
- USAID-ESCIC-BKB Women Entrepreneurship Development
Programme (WLDP).

Common featuresof both these programmes are:

a. Supervised credit through close liaison of BSCIC and
BKB officials;

b. No collateral except the assels to be created out of

loans;
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Ce Individual approach for loan is entertained;

de Loan size is small; ranging between Tk. 10 to 20
thousand; and )

€. Credit forms a part of a total package of promotional
assistance comprising training, appropriate technology,
supply of new product design, development of new
products and provision for marketing assistance.

2.9 Lessons

CCl programme introduced in 1983 disbursed as of March 31,
1985, an amount of Tk. 29,559,000 to 10,354 loanees and the
recovery rate was reported poor at 22.69%. The WLDP, spread
in 11 Upazilas, by April 1986, distributed an amount of

Tk. 14,800,000 to 13,000 loanees and the recovery rate is
reported to be 76%. Two major observations emanate:

l .

a. smaller the loan size better the recovery rate, .and

b. women entrepreneurs have demonstrated to be more

creditworthy.




3

LCRO INDUSTRIES DEVELOPMENT  ASSISTANCE SOCIETY

CHAPTER ITI

SIZE, SCOPE, INTENSITY AND OTHER
 CHARACTERISTICS OF TARGET GROUP PROGRAMME

A\

INTRODUCTION
MAJOR RURAL DEVELOPMENT PROJECTS

GOVERNMENT AND NGO INVOLVEMENT IN
RURAL DEVELOPMENT _
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CHAPTISR ~ III

S1ZE, SCOPE, INTENSITY & OTHER CHARACTERISTICS
OF TARGET GROUP PROGRAMMES

Introduction

Rural development has attracted attention all over the
world. In one of the speeches of Mr. Robert S. lMcNamara,
the ex-President of the World Bank, emphasis was given
to programmes for increasing the productivity of "that
approximately 40% of the population of developing member
countries who have neither been able to contribute
significantly to nationnl economic growth, nor to share
equitably in economic progress".l

With the passage of time, the meaning and approaches of
rural development have changed. In the past often
agricultural development would be considered synonymous
with rural development. At present, a co-ordinated
approach basis on the development of both agricultvral
and non-agricultural seclors is adopted an the strategy
for rural development with a view to creating new employ-
ment opportunities and ensuring wider participation of
people in the development process. Like in other develop-
ing countries such co-ordinated approach to rural
development has been adopted in the Second Five Year Plan
(1980-1985) of Bangladesh integrating three major compo-

1/ Rural Finonce, Didarul Islam, Dhaka, 1985,
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nents of rural development. The components are:
a. development of physical infrastructure including
roads, storage, and markets;
b. irrigated agriculture, minor drainage and flood
control work, and
Ce production and employment programme for the rural
poor through development of crop and non crop
activities.
3.2 lajor Rural Development Projects

Keeping conformity with the new strategy, three projects
have come into operation since 1983/84. These were RDII,
NWRDP, NRDP. Of these three projects, RDII hass been the
largest and important one. This project is located in 301

upazilas of 1% (old) districts.

In addition to KSS, two other cooperatives viz.,
Bitayaheen Samabaya Semity (BSS) and Mohila Samabaya
Samity (MSS) were developed to provide support service

in terms of skill development, credit and input supplies
to the members in ferm and non-farm activities. As these
institutions (BSS & MSS) came late not much headway could
be made during the SFYP. About 10,000 BSS and 8,000 MSS
were organised with about 0.29 million and 0.26 million
members respectively during SFYP. Some of the economic
activities undertaken by BSS and MSS are cane and bamboo
works, bee-keeping, handicrafts, coir, pottery, rice
husking, pond fisheries, oil milling, goat/cow and poultry
raising, net moking, rickshaw pulling,etc.




™R
[ Y

L/

b

R

! Z;ﬂ MICRO INDUSTRIES- DEVELOPMENT ASSISTANCE SOCIETY

"ploenning and implementation process. The local bhodies at

41

The most notable programme undertaken during SFYP in the
dcvelopmpnt of rural physical infrastructure was Rural

Works Progrnmme based on decentralized participatory

different levels identified, planned, approved and
implemented the local lecvel projects through peoples
involvement. It has twin - objective, viz., (a) to build
essential physical infrastructure relating to agriculture
and communication, and (b) to generate temporary employ-
ment opportunities for the landless labourers in the
off-season through physical infrastructure development

projects.

Organisation which has been entrusted with this particular
facet of rural development responsibility is ILocal
Government  Engineering Bureau (LGEB) under the Ministry
of Local Government, Rural Development & Co-operative.
LGEB is planning to launch a programme (RiSP) in colla-
boration with SIDA and NORAD by June 1987.

Besides BRDB and LGEB, a number of other government
organisations are also promoting and supportins rural
development programmes. They are Grameen Bank, BSCIC,
Swanirvor Bangladesh, Department of Social Services and
Department of Women Affeirs. The last two departments have
Joint programmes with Internationsl Union of Child

Welfare and UNICEF respectively.

Of late, two other Ministries viz., Ministry of Relief
& Rehabilitation through its directorate in collaboration
with ESCAP and Ministry of Labour Manpower tarough its
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Bureau of Manpower Development and Training _
(BMDT) in collaboration with ILO are supporting two
programmes aimed at promoting non-farm employment in
selected upezilas.

Il

Government and NGO Involvement in Rural Development

In Bangladesh, efforts for rural development are being
pursued at both government and non-government levels.
Massive inflow of foreign aid for rural development in the
government sector, has not actually furthered the cause of
developrnent in real sense. It is true, some progress has
been recorded in food production. But, benefits somehow
did not trickle down to the poor, particularly the most

disadvantaged.

Amidst such generally distressing results, some Dbright
instances, also, attract attention. Some of the non-
government organizations (one or two converted to GOs)
have shown spectacular success in terms of benefiting
the rural poor. They have not only been helping the poor
to improve their perceptions of societal conditions, but
also enhancing their participation in the process of
dovelopmonb Target-group approach and the Tflexibility
of the operational structure are recknoned as the key
Tfactors behind their achievement. llowever, there are
doubts as well, about the extent of their success, in
particular, about the extent of cost- -effectiveness, area
of coverage and ultimately, the impact on the develop-
ment milieu. While some of the leading NGOs are breaking
new grounds, many others are faltering. Again, some small
NGOs are also showing bold promises.
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The NGOs are very much a post-1971 phenomena. Starting
with relief and rehabilitation activities in response 1o
cyclone in 1970 followed by the war of liberation in 1971
and the famine of 1974 many of the NGOs have switched
over ‘o development programme, gradually getting involved
in assisting Bangladesh's poor. It may be noted that most
NGOs initiated their efforts at creating overall coummuni ty
facilities through what is known as community development.
The thrust was on the whole community and not a particular
segment of the community. But through experiences, soon .
they realized that focus of their efforts mus®: be to
remove poverty and its relsated manifestations, such as
unemployment, illiteracy, low status of women, malnutri-
tion and infant mortality. It wns also felt that the poor
needed organisational Support, more than any economic
palliatives. As a result, there has been constant changes
in the approaches of the NGOs towards rural development.

By origin the NGOs may be national, foreign and interna-

tional.l

1/ International NGOs are affilisated with NGOs outside

Bangladesh and obtain funding and technical support
from their parent organization. Local/national NGOs
differ from international organizations and are
headed by nationals. Funding for national NGOs come
mainly from foreign sources. Local NGOs sre similar
T0 national ones except that their funding comes
from internal sources i.e. their local donations or
funding through the national NGOs (bee AST, 1985:
NGOs and the finistry of Arriculbure - A Survey of
Agriculturally Oriented NGOs 3n Bangladesh, p-1.
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By level of operation they may be local and foreign.

One study claims thal there are about 110 foreipn and
numerous local NGOs in bungludosh.ﬁ/uowevor, some of the
locnl [HGUs have already erhanced bLheir coverapge and
reputntion to a level Ghnog they con casily be cnteporised
as natilonal NGOs. Tn a rocent survey ol ADAB, it is found
that (1985), aboub %00 HGOs have reached as many as 535
upazilas (many foreirn HGOs did nol, respond Lo the ADAB
queries). Oul of them, 81 arc nationaly, 56 loreipn and
the rest are local. The survey finds that %9 of the tolal
NGOs surveyed, Lollow Carpet proups approsch. The latter
figure looks understated since most of the NGOs today are
involved in improving the lot of the tarpet population.
Almost all the NGOs have multiple Garget groups, identi-
fied on different criteria such a5, age, sex, occupation
and landholding,ete. Children and women et prime atten-
tion from some NGOs. But all agencies focus on the land-
less poor sand marginal farmers. Other occupational groups
like fishermen, weavers, handicroalth workers,elc., living
in poverty, arc some specific tarpget groups of some of

the apencies.

NGOs pursue multiple objectives and tend to cover, at
the some time, several types of activities, e.g., agricul-

ture, snd apricullures related aclivities, heslth

2/ wee for details on Ghe operations of the NGOs in
Bangladesh, Miah, A and Khan, AR, 1987 :
Pavticipation of Non-Governmenbal Orpanizaotions
(ICO) "in Inteprated Rural bevelopment, Bangladesh
CIRDAP.
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(including,environmental sanitation, water supply,
preventive and curative health care service) and family
planning nutrition, housing, educabtion (including human
development, skill upliftment), hoadicralls, small scale
industrics, horticulture, pouliry, lJivestock nnd fisheries.
Besides, innovation snd adaptation of appropriate tech-
nology, documentation of developuent of communication
suppert services fall within the purview of NGO activi-
ties. llowever, the point to be noted is Lhnt euch of them
has certain entry points like neolth, fowily planning
agriculture, literacy, even religion. However, all of

them, at some points, tend to be integrative in approach.

The study team, since the commencement of the study, made
systematic efforts towards contacting relevant donor,
bilateral, muitilateral, govermment and non-government
agencies ergared in promotion of the target group oriented
programmes. The objective of this contact was to generate
adequate baseline information about the degree of involve-
ment of these different agencies in promoting, supporting
and implementing target group oriented non-Larm income .
generating activities sand their areas of operation in

Bangladesh.

The information gathered so far have been assimiloted
under headings like geographical coverage (upazilas),
number of activities, number of beneficiaries, length of
brogram, clc. These are presented in two scparate tables
in the following pages; the first one presents public
sector activities and the other private sector activities.
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ACTIVITIES CURREHTLY PUROULD &
PLANNED BY GOV, AGiLNGIES
!
Apency | o _bumbew of o ULenpth
Upazilas | Acbivities | Heneli- of
ciaries | Program
1. Gramecen Bank 79 497 171,622 1983%
2. DBangladesh Rural Deve- 129 27 59,000 RDI & RDIIX
Lopment Board (BRDB) in :
collaboration with
World Bank & CIDA
S« BbCIC Frogrammes
a. WEDP with USAID & BKB !
lxisting 9 .29 10,000 1981-1985
Planned 11 29 10,000 1985-1990
b. CCL with UNCDF & BKB 5 10 10,000 1982
4, LGEB (Planned) 6 Not yet - -
in collaborotion with Identified
SIDA & NORAD
5. DBureau of Manpower 5 2 11,078 Jan.'85 to
Development & Training Dec.'86
with ILO
6. Direcltornte of Relief & 2 Not yet - -
Rehabilitation with LSCAP Identified
7. Deptt. of- Women Affairs 4 2 26,000 1985-1988
with UNICER Women &
14,000
Children
6. Swanirvor Bangladesh 77 22 200,000 -
with Sonali, Rupali,
Janata, Agrani & BKB
9. Department of Social >55 21 177,143 1974

bervice with IUCW

families
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ACTIVITIES CURRENTLY PURSUED BY
NON-GOVERNMENT AGENCIES
Organisation Nuamber of Length
Upazilas | ictivi- | Doneficia- of
‘ ties ries Program
1. BRAC 31 26 43,098 1975~
2. Proshika - Comilla 21 11 41,664 1976~
5. MCC 17 19 1,003 1977-
4. CCDB 7 20 12,200 1974.—
5. CARITAS - Bangladesh 24 12 9,820 1987-1991
6. RDRS 26 21 21,300 1976-
7. CONCERN - Bangladesh 6 Na 3,745 1973~
8. TIFIVDP 2 . Na 1,076 - 1980~
9. Proshika Manabik 22 25 60,000 1976~
Unnayan Kendra
10. SCF - USA 4 11 22,000 1973~
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CHAPTER - IV

- SOCIO-ECONOMIC CHARACTERISTICS OF THE SAMPLE HOUSEHOLDS

4,1 Soclo—-economic Characteristics

Given the general background of the study areas we now turn
to look into the socio-economic characteristics of our res-
pondents. As we have alrcady mentioned, we have investfgatéd
into 156 respondent households in Comilla region and 151

in Jessore region. Tables 4.1.A and 4.1.B give the details
of population and household'size'of,the respondent house-
holds" programme by programme (from now on suffix A will
indicate Comilla region and B Jessore ?egion), Tables do
not portray a consistent picture. Excepf for omne category
of loanee (receiving credit from both Proshika & BRDB), ,
the family size appears to be very large, in most case

morc than six in the Comilla region. In the Jessore region
average family size is slightly less ip all the cases.
However, the family planning programmes in both the

regions are almost incffective and the loan operation is

in no way conditional upon the adoption of family planning
practices by the loanees.




TABLE - 4,1.A
No. of Population and Average Household Size by Programme
& Non-programme in the Comilla region
<
Programme Sex No. of No. of Average , Average ear- 2
Population| H/H size of | ning member o
H ' H/H per H.H. Z
&
Loanee %
BRDB Female 34 5 6.8 3.4 @
PRCSHIKA Male 443 65 6.8 1.9 <
5
PROSHIXKA Female 30 5 6.0 2.6 2
PROSHIKA & BRDB Both Sex 24 5 4.8 1.8 Z
>
Sub-Total: 531 80 6.6 2.02 4
-
Non-Loanee %
PROSHIKA ~ Male 240 38 6.3 . 1.9 o
Q
Non-Programme Non-Lcanee g
-—’
Inside the study Male 111 19 5.8 1.7 =
area
Qutside the study Male 113 - 19 6.0 1.7
area
¢ £
O




TABLE - 4,1.B

No. of Population and Average Household size by
Programme & Non-programme in the Jessore region

Programme Sex No. of No. of Average Average ear-
Popula- H H. size of ning member
tion H.H, per H H,

Loanee

BRDB Male 210 %6 5.83 1.56

BRDB Female 127 22 5.77 1.3%6

Social Welfare Female 89 17 5.24 1.76

Sub-Total: 426 75 5.68 1.55

Non-Loanee

BRDRB Male 114 22 5.18 1.31

Social Welfare . Female 81 16 5.06 1.45

Sub-Total: 195 38 . 5.10 1.37

Non-Programme Non-Loanee

Inside the study Male 98 19 5.15 1.53

area .

Out side the study Male 104 1@ 5.47 1.53

area
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4.2 Landownership pattern of the survey Households

Tables 4.2.A and 4.2.B give the landownership pattern
of the respondent households. The first part of each
table gives the pattern of operational land (owned or
otherwise) of the loanee households. As can be seen
from table 4.2.A about 73 percent of the loanee house-
holds cultivate less than half an acre of land. The
corresponding figure for the Jessore area is 68 percent.
Of the hon-loanees, 79% in both the regions fall within
the category of operating less than half an acre of
land. The upshot is that a significant portion of the
landless households have not yet received loans from
any programme operating in the areas, Further, no

change in the pattern of ovnership of cultivated land
can be noticed after introduction of the credit programmes
in either of the two regions.




TABLE- 4%2.A
Distribution of H/Hs by Size of Owned Cultivated Land
(Land Under Own Cultivation + Share Out Land) in the
Comilla Recgion

Size of

Loanee Eouseholds

Non-loanee Households

I
cultiva- i ?
ted hol-{ 3%D3 Femald Froshika | Proshixa | 411 PProshika | Yon | Noa - ALl
ding ' i Male Fszale ! & BRDB ] lecber ! lleober | Mexmber
: i v r (3oth sex) | Fcnloanee: Non ! Non-~ i
i-2 3 1P 3 z 31 3? P .B {(Male) i loanee | loenee |
' ' ! o o ¢ Insige | Cutside |
! ! ! l | 1 (Male) 1 (¥ale) {
nia 3 3 18 17 3 3 2 3 25 26 12 7 13 22
(60.0)(60.0)(2’7.7)(26.1)(60.0)(60.0)(40.0)(60.0)(32.5)(52.5)(51.6) (36.8) (s3.4) (42.1)
Usto .30 1 1 29 29 1 1 2 2 33 33 16 8 4 28
acrss (20.J)(zo.o)(44.6)(20.0)(20.0)(40.0)(40.0)(41.3)(41.5)(41.5)(#2.1) (42.1) (21.1) (36.8)
.51-1.¢0 1 1 12 11 1 1 - - 14 13 6 3 - 9
acres (20.0)(20.0)(18.5)(16.9)(20.0)(20.0) (17.5) (16.2)(15.8) (15.8) (11.9)
ibove - - 6 8 - -1 - 7 8 4 1 2 7
1.00 (9.2) (12.3) : (20.0) (8.7) (10.0)(10.5) (5.3)  (10.5)  (9.2)
acres . .
Total "5 5 65 65 5 5 5 5 80 80 38 19 , 19 76
: (100)  (200)(100)(100) (100)€100) (100) (100)(100) (100) (100) (100) (100) (100)

Figures in the pParentheses indicate the percent of total.
P= Fresent

= Before

44




TABLE -~ 4.2.B

Pistribution of H/Es by size of cultivated land in the
Jessore region :

Loanee Householgd ion loanece Househeld
Land (hcres 3% ™ PR ® Social welfare . Member non-losrca 411 fion
Gere HbB Male FAD3 Female Female Sy %nﬁseﬁalelyogial ; zozten
rresent | Before Iresent Before Fresont Zefore | Present Eefq:e 'felfﬁre; ibcn
:282'}-6‘: H ..:»"Z.‘.P:‘:
| ! ! | ] | ! !:::::e
Nil 16 15 5 5 12 12 23 32 12 17 20 13
(45.35)  (41.7) (22.7) (22.7) (70.6) (70.6) (54.0) (£2.7) (31.3) (77.3) (72.9) (:3.2)
.01 .50 Vi 8 8 9 3 2 18 10 2 4 K 5
(19.4) (22.2) (26.4) (40.9) (17.6) (11.8) (24.0) (23.2)  (12.5) (18.2) (15.8) (23.3)
.51 « 1.CO 7 ? .5 4 1 2 13 12 - - - 1
(1.4 (19.4) " (22.7) (18.2) (5.9) (11.8)  (1703) (1773) (2.3
Atove 1.C0 & 6 4 4 1 1 11 11 1 1 2. -
(15.7) (18.7) (18.2) (18.2) (5.9)  (5.8) (15.7) (1£.7)  (8.2) (4.5} (5.3)
letal 35 5 22 22 17 17 75 75 16 22 28 29
(100) (1¢c0) (10C) (1co) (1co) (100) (100) (2co> (100) (103} (1c0) {1c0)

igures in the parentheses indic.te the percent of total.


http:inlic:.te

MICRO INDUSTRIES DEVELOPMENT ASSISTANCE SOCIETY

54

4,3 Asset Structure of the Respondent Households

Besides land, we have also looked into various non-land
assets of the loanee households. The non-land assets
include items like draught animals, carts, boats, ploughs
and other farm implements. Tables 4. 5.A and 4.%3,B give
the comparative picture for the two regions. Value of
non-land assets indicates that most programmes have
reached the target group. They are indeed very poor.

Most credit programmes are in operation only for a short
period, except for one or two programmes. It is therefore
very difficult to measure the impact oi the credit opera-
tions on the changing pattern of the asset structure. As
can be seen from tables 4.4.A and 4.4.B. the programmes
which are in operation for a longer period have made
better impact on the level of asset ownership pattern of
the loanees. Thus, as seen in table 4.4, A, the BRDB female
loanees utilizing loans for about seven years (1979-1986)
have improved their asset structure substantially. It is
seen that there were as many as 40% of the female loanees
in 19Y9'who owned non-land asset amounting less than Taka
1000. But by 1986, this proportion has dropped to 20%. On
the other land, the proportion of female loanees in the
upper income bracket has gone up. For example , in the
upper income bracket of Taka 7501 to 10,000, there was

no loanee household in 1979. But by 1986, at least 20% of
them have reached that range - a clear improvement in the
asset ownership. In terms of quantum of the asset, the
figure has improved at = greater rate in the higher value
of asset bracket. In other words, the poorest of the poor
are not fairing well _ompared to slightly stronger amongst
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the poor. On the other hand, the loanees which have
received loans for only a year or so have not shown
significant changes in any of the programmes. Similar
results were also noticed in the BRDB programmes opera-
ting in Sarsha Upazila (Table 4.4.B). The loans have been
given there for atleast two years (in some cases four
years) and the level of value of asset ownership has
increased in those cases. Social welfare prosrammes

too show similar trend. Again loanees at the upper
brackets of asset ownership are showing better results
in this region.

So it may be said that the loanees with slightly better
endowment initially do respond more favourably compared
to the most wretched ones.




Distributicn of H/Hs by size of
Irocramme (Area-a )

TABLE - 4,3 4

Non-land assets by

[Kalgi Og | Loanee Proshika Non-menber Non—Tember
on-lan ’ : menber Non- lon-loanece licn-loanee
4ssets ! ‘B2DB l Froshika lﬁHDB & loanee inside (outside)
(Tk.) ! Female ! Male Female ?Eﬁ?ﬁlgix) Male ( Male ) | Male
' \
! % of 1% of | % of ! % of ! % of | % of | % of ! % orf ’ % of e of! % of 1% of ! % of
N y E/H Assetf H/H | Asset | Asset | H/H i Asset | H/H | isset H/H 1 Asset | E/4 | Asset
L ! value » value } value ! value | | value [ value | | value
Upto-1coo 20.00 .96 32,31 1.59 1.30 40.C0 9.18 52.63 2.43 26,84 5.25 47037 .25
1001-2500 60.C0 27,44 12.85 4.28 - 40.60 17.77 - - 15.79 8.34 15.79 5.3C
2591-5000 - - 23.c8 16.73 98.70 20.00 73.04 28.95 4.81 15.79 17.94 1.7 11,81
5001-75¢0 - - 10.77 12.77 - - - 7.89 1€.19 15.99 23.47 5.5 6.18
7501—10,000 20.00 61.60 1.53 2.75 - - - 2.63 7.C9 5.26 11.:34 - -
Over-10,c00 - - 18.46 61.88 - - - 7-83 28.48 10.53 33.61 15.70 70.85
Totat 100.00 100.50 100.00 100.00 100.00 100.00 100.00 99-99  92.99 100.00 100.00 $2.99 1C3.00 100.00
Households
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4.4 Occupational pattern of the Respondent Households

Tables 4.5.A and 4.5.B give the distribution of house-
holds according to the .primary occupation of household
heads. Amongst the loaneces in Kachua upazila, petty
traders are the dominant group followed by the households
engaged in saw milling and cottage industries. Nearly
one-third of the loanees in this area are petty traders,
In S5arsha area (Table 4.5.B;, though farming is the
dominant occupation (for 38% of loanees), petty

trading is still the primary occupation of about one-
third of the loanee households. Cottage industry is

quite important in both the areas. Our investigations
into both the areas indicate that most loanees were
engaged in trading and manufacturing activities. But

this is not true for the non-member non-loanee households.
Day labcurers are the dominant group here., Petty trading
is also quite significant.

we have also looked into the pattern of secondary
occupations of the respondents. It is seen from tables
(4.6.A and 4.6.B) that credit programmes have helped
diversify the occupational pattern of the loanee house-
holds. Thus loanee households have various secondary
occupations (mostly farming and day labour) while the
incidence is quite small amongst the non-loanees.




Selc:

cr

tn

iriyy
oo
IR S+ ]

1CC.cC




and Zefcre pad

(=

o

\0

e

£ =

CE =

(9 IILN TRRLN |
n

bee)

.28 4£7.05 3.14 22.57 2.C0
58 17:85 1&.15 Z5.67 14.12

C4%  25.53 41.55 24.CC 22.02

n
-66  5.88 15.91 13.35 24.33
; Q

_ 233 19.36
-. = = 4.0 12.17

100.0 100.0




TARLE-4 .5, A
SR T e e

irimary Cccurntion of fesrondent Household heads in
Fachua

—
Cecuration| _ icanee H/H | Mezper [ iion [ Nern
3103 rrogsnika Frosiaika & } All ! Non- | Texzter ! =zexzber
Female NER ) Tioale 33DB ' g loznse { Zen " len
H ! Soth sex i } Fresniva 4 loanse ! lcarnee
- » -~ 1 - .
i | 1 ) ! rale 1 insida ] cutside
Farming - 6 - - 5 7 1 -
=\ -~ = 4
(9.2) (7.5 (18.4) (.2

~
}
L]
n
~
~
Pt
.
N
~
—
ny
’—J
L]
'—J
~
~
9]

Tetty Trade 1 25 1 - 27 12 7 4

* ohopksep- (20,0} (38.5) (20.0) (33.8) (21.58) (%6.8) (21.0)

ing

3ervice - 6 1 - 2 - - -
(9.2) (20.0) (8.7)

carpentry & - 3 - - . 3 - 3 -

Nasonry (4.6) (3.8) (15.8)

dicxshew/Rick- - - - - - 2 2

3
Shiw Vap, Heli~ (5.3) (10.5) (15.8)
ccpter ruller

ottage 3 5 1 5 14
ndustry (60.0) (7.7) -(20.0)  (100.0) (17.5)

8
(21.1) (15.8)

18 . 2 21 .5 2
(20.0) (27.7) (40.0) (26.3) = (13.1) (10.5) (1c.3)

1 - - - 1 - -
- €1.5) ‘ (1.2) : 5

Tl 5 65 5 5 80 - 48 19
(160.0) (1c0.0) (1CD.0) (100.0) - {(100.90) (100.0) (100.0) (100.0)

Flgures in the parenthoeses indicate the op2rcentars: of tatal.
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TABLE- 4.5,B
Primary Occupation of Respondent Household Heads in Sarsha
Occupation { Loanee H/H Member Non-Loanee ! Non— Non-
i BRDB | BRDB Social | All | BRDB | Social | A1l | member | member <
' Male | Female | Welfarq i Male | Welfare ! Non- | Non- 9
! + Female ! ' ' Female | loanee i loanee O
E H ! ! : ! i inside | outside =
Farming 19 ) 4 29 - 2 2 2 3 §
(52.8) (27.3) (23.5) (38.7) (9.1) (5.3) (10.5) (15.8) 5
M
Day Labour 7 3 4 14 9 11 20 ? 8 o
(19.4) (13.6) (23.5) (18.7) (56.3) (50.0) (52.6) (36.9) (43.1) 2
m
Petty Trade 7 11 6 24 5 7 12 6 5 9
& Shop (19.4) (50.0) (35.3) (32.0) (31.3) (31.8) (31.6) (31.6) (26.3) e
keeping ) Z
Service 1 1 1 3 N
(2.8)  (4.5)  (5.9) (4.0) 7
Carpentry & 1 1 1 1 1 5
Masonry (2.8) (1.3) (6.2) (2.6) (5.3) &
m
Rickshaw/ .- 1 1 1l 1 2 1 &
Rickshaw Van' (4.6) (1.3) (4.6) (2.6) (10.5) (5.3) e
Helicopter _ ™
puller =2
Ccttage 1 1 1 1 1 1
Industry (5.9) (1.3) (6.2) (4.5) (5.2)  (10.5)
Others 1 1 2
(2.8) (5.9) (2.7)
Total: 26 22 17 75 16 22 38 19 19
(100,0) (lO0.0)(lO0.0) (lOO.O)(lOOQO)(lOO.O) (100.0) (100.0) (100.0)
Figures in the parentheses indicate the percentage of total. g}




TARLE - 4,6.A

Secondary Occuprtion of respondent household heads in Kachua

Occuprtion . Loanee [I/H Proshika dJon-mem-| Non-mem-
BRDB | FProshika | Froshike Iroshika & 411 |rmerxber ber non-| ber non-
Female Iale Fenmale BRDB , non-loa- loanee loanee
' (Both sex) . nee (male) | (Ilale) (Male)
b i (inside)|_ (outside)
rrring 2 33 1 2 38 10 S 5
ey lroour - 12 1 3 15 5 2l 4
seviy Torede &
soleoplieering - 3 - - 3 - 1 -
servicse - - - - - 1 - -
Carpantry &
Masonry = - - - - - - -
Ricksnaw, - - - - - - - -
Ricikshaw Van,
Helicopter
Puller
Cottage
Industry - 1 - - 1 - 1 -
Saw - 1l - - 1 - - -
Cthers - 2 - - 2 . - - -
Total: 2 52 2 5 61 16 13 10

¢9




TASLE - 4.6.3

Secondary occupation of respondent household heaq§’in Sarsha

Occupstion ‘ _ , Loonee H/II _ Member ion-loanee don-rcerber JlLon-member
BRDB “RDB soclal Aall household non-loernee lnon-loance
“emele | Fenrle |.elfoare BRDB social A1l inside
Ferale M- welfere

reizale

Feroing - < &4 B¢ - = z & =
Sop Leveouz : 2 2 g 2 1 3 1 1
retty tr=de &

shopxeeping - 2 6 8 1 X 2 1 e
Service - - - - - - - - 1
Cerpentry & ‘ . )

Masonry - - - - - - - - -
Rickshaw, .

Rickshaw Ven,

Helicopter ‘ : ' ' :

puller - 1 - 1 - - - 1 C-
Cottage Incustry - - - - 1 - 1 _ _
Saw - .- - - - - - - -
Others 1 - 1 2 1 - 1 - -
Total: 5 11 13 29 5 4 S 7 6
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4.6

Participation of women

In order to see the participation of Women in the target
group oriented programmes, we looked into the primary
occupation of cach of the earning members of the loanee
households. The results are not very encouraging. Most
programmes areé dominated by the male merbers. Lven in a
programme specifically designed for the women (say for
example EXDB fewale programme, MRSS) the participation
of women is quite negligible, As can be seen from table
4e7.A, of the seventeen workers in BRDB rural poor women
programme, more than half of them are nmsle. cimilarly in
Proshika out of 125, 118 are male workers. Thc same picturse
‘emerges with regard to female participation also in
Sarsha upazila. As ~een from table 4.7.B, of the total
workers of 56, culy five were women. In the ERDB female
programme, out of 30 workers, 27 are male. Similar results
are noticed in other programmes. What is more revealing,
in both the study areas the male participants are seen to
dominate even the programmes which have becn introduced

for women.

Level of kducation

Table 4.8.4 and 4.8.B give the educational background of
the loanees and non-loanees/non-members in the study areas,
In Kachua, 62% of the members of the loanee households are
illiterate. ln iroshika this figure is relatively low- 39%.
In Sarsha, 63% of members of BRDB loanees are illiterate.
There is no consictent trend with regards to 1iterucy
between programmed area and the control areas. Lurely
Froshika (NGC) loances are doing better in this regard.




(<

Rickshaw/Rickshaw
van/Helicopter
puller

O
-~

99




T.‘\]\)L.\; - t_l’ N 7. B

Occupstional groups reached by the progremmes (Airea-B)

Principal Occupation Number df-Loanee Households
BRDB Fale BRDUB Femsle ] Socisl .elfere iemale
iole all Iiele £1] I=zle I al1
i workers workers werxers Wworkers woriers ' wor:iers
(N =51 | 1 =56 ; N=27 ;1 =30 L =25 PoLo= 30
Farming 52.9 48.2 25.9 23.3 4.0 2C.0
Day Latour 17.6 17.8 25.9 23.3 28.0 2c.7
Petty trade & .
shopkeeping - 17.6 17.8 4C.8 43,4 36.0 2e.7
Service . 5.4 3.7 3.3 - 3.3
Carpentry & ”
Masonry 3.9 3.6 - b - -
Rickshaw/Rickshaw Van,
Helicopter
puller 2-0 1.8 5.7 6.7 4.0 5.3
Cottage Industry - 3.6 - - 4.0 7.3
Others 3.9 1.8 - - 4.0 6.7
Total: 100.0 100.0 100.0 100.0 100.0 10C.0
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Ll.'- 1.1..1 —4 8 A
Level of Education of Members of All
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CHAPTER V

ECONOMIC TIMPAT OF  TARGET
" GROUP PROGRAMMES IN SURVEY AREAS

CHANGES IN THE LEVEL OF INCOME

INCOME LEVEL BY OCCUPATION

SIZE OF LOAN AND LEVEL OF INCOME
. LOAN REPAYMENT

SOURCES OF GROWTH OF INCOME
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CHAPTIR - V

ECONOMIC IMPACT O TARGLT GROUP
PROGRAMMES TH URVEY AREAS

Chanres in the Level of Income

In order to assess the impact of the programmes on the
level of income of the loanees we have compared the present
income with the income carned by them before project inter-
vention. Also we have compared the incomes of che loanees
with those of the neon-members. While cstimating incomes,
we have followed two methods: (a) one cstimated from the
statements of incomes by the loonces on monthly earnings
from different sources and (b) the other estimated from the
exoenditure accounts. The later estimates were baséd on
information given on weclkly consumption for various items,
e.5., cercal, non-cercal, other daily necessities, non-farm
goods and services, housing, health, education, fixed
assets, etc. i}
Table 5.1.A. gives the level and distribntion of income

of loanees by programme over time. The time differential
between before and present is four years for BRDB female
vrogramme and for the rest it is only one year. It is seen
that per capita income of the BRDB female loances for the
year 1986 is Taka 2,659. This is much higher than the per
canita income (Tk. 1,507 in 1982) of the snme set of loanees
before the prosramme started its operation. Even if the
1982 figures are converted into 1986 nrices, the present
figures lcok still better, at least 297% higher in real
terms. Similar changes were also nroticed for other program-

mes in Kachua. Proshilza femnle programme has been doing
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much better than the male progfamme. The increase in per
capita income in real terms for the former is 38% while for
the latter it is only ab.ut 10%.

In Sarsha also we can notice positive changes in the level
of per capita income, though of not. similar magnitude as

in Kachua. As seen from Table 5.1.B., the per capita income
increased at a rnte of 8% in case of BRDB female programme

and that of Social Welfare programme was even lesse.

We have also compared the level of per capita income between
loanees and non-loanecs both within and outside the program-—
med srea. In general, the level of per capita income of
loanees is found to be hisher than other categories. In
Table 5.2.A. we find that the loanees have higher per capita
income than the non-loaneces. Howsver, a non-loanee within
the programme area is slightly better off than his/her
counter part outside the programme area. This may be
because of the spillover effect of the developmental activi-
ties going on inside the programme area. Though most of
these results are tenable for Sarsha area as well

(Table 5.2.B.), the non-loanee-non-members there appear to
have higher per capita income (may be because of invisible
income) than the loanees. Again, the members of NGO are
doing better than governmentz! programmes in terms of

earnings.

We have also made a comparative study of the level of
income of our respondent households estimated from the
expenditure accounts. Table 5.3.A. (based on Appendix
Table 5.1.A. to 5.7.A) nnd Table 5.3.B (based on Appendix
Tebles 5.1.B to 5.7.B) provide figures on the riwnarative
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scenario of level of incomes of the respondents before and
-after project intervention in the study areas. Here too,

we see that per capita income of loanees for 1986 is
slightly higher than that before the programme came in.

The increase in the per capita income of BRDB female loanees
was 12% and that of the Proshika loanees (female), was 6%.
However, Proshika male loanees did slightly better account-
ing for an increase of 10%. But those loanee which were
lucky to get both BRDB and Proshika loans accounted for an
increase of 67% in their levecl of per capita income.

In Sarsha too we .an notice some increase in the level of
per capita income.' An average female loanee in BRDB
programme expericnced an increased of 8% in her per capita
income compared to 12% in Kachua. A female loanee under .
Social Welfare programme witnessed an increase of 11% in her
per capita income. Male loanees in BRDB programme too had
8% increase in their level of per capita income. In general,
the level of increase in income in Sarsha appears to be

lower than that in Kachua.
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Usto 1,220 ot L 2.0 136 61 27 31 Caa . 2.0 97 . 2.0 1n.9 o4 -
LOR-LSI 20 o 20 2.0 62 s g3 2.7 - . - - Zmo o v
1,552,000 - . 2.0 17.2 0.8 63 2.5 1.3 e 2.4 2.0 7.0 - . - 120
2,021-2,500 200 280 2.0 30.9 154 153 2.0 155 . L 8,0 w2 - _ 2.3

&l.2 2.2 1z 2,
252 - -7 2200 163 m6 2u 2.3 125 w0 2233 . = 0 sz L - 8.0 s 12 aag
2071 . T 825 elo - - 389 50,0 22,3 wx.2 w9 2.3 2.0 2%.1 ., =25 - - 23.7 0 =n, €3.2 0.8
Al A0C.0 1TZ0 222.0 102.0 I03.0 0.0 193.0 1079 5.9 81,0 TS 1ot.o -0 l3L.L T3 LTI acies LT T o)
. Fresant (1312) - Balora iz 1932 Tricng
) Average per Capita Izcoze Tk, : AT curcent -
- prices .

EXL3 (Yezale)
Proshika (Male)
P- shika (Fezale)

Z3LB + Proshika

= 2,659 .

- 2,806
-"2,891
- 3,028

2,060
2,575
2,CE3

(2,294) 1,7€3
(both sex) .

- -

Tote: Figurea ig parcnfhpses are in rescective yeass current prices aznd ctrers are in 1385 prices, -
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TABLE 5.1.B

Level and Distribution of Income of Loanee Households
by Prozrazze (Present & Before)

ST TE ) . : - , S
qagftg Inﬁi;e — Tale — 3R93 Tamale ‘ Social Welfare Female All Programme
(T%./inpua) - Preszant (59)] Bafors \82) | Present (86)] Barocs (843 Prasentiia) Sa27ore (25) | Sresent Before
z , Iz % a % % % % % % % % < % A %
S8 | Inceme |uym ,I:come /% | Inceme E/4 [Income | H/% |Inscmae /2 |income | #/% lincoze | #/E | Income
Usto 1,000 5.5 3.7 19.4 4.6 4.5 1.7 - - 2.9 2.2 17.5 7.5 10.7 2.8 13,3 3.8
1,001-1,50 1%.4 12,7 134 12,2 130 7.9 27.3 1.9 118 2.2 5.9 4.5 7.5 10.3 18.7 11.3
1,301-2,c00 22.2 115 25,0 14,9 13.6 9.4 13,6 2.7 5.9 2.5 23,5 13,8 15,0 2.5 213 12.9
2,001-2,500 5.6 5.8 2.5 2.5 18.2 15.1 18.2 15.9 23.5 14.2 2.5 22.5 13.3 10.4 12,0 13.1
2,501-~3,0C0 36 7.3 5.6 8.5 13.6 1u.c 13-6 183 255 29.2 11.9 8.7 12.0 14.5 9.3 10.4
3,001 + 30.6 -53.3 27.8 575 3.8 2l.3 27.3  45.2  29.4 41,6 17.6 35.0 30.7 52.6 © 25.4 48.5
_ ALL 103.0 100.0 10.00 100.0 ‘1co.o 10.00 100.0 100.0 100.0 190.0 100.0 100.0 100.0 100.0 100.0 100.0

"Average Par Capita Inccrme/Tk. -

Présent (1985) Before

-+ BRD3:Male - 2,587 BRDB:Male (1982) - 2,298 (1986 price)
BRDB:Femile- 2,652 BRXDB:Fenle = (1984) - 2,453 ( " )
Social: Femnle 2,415 Social :7emale(1985) - 2,295 ( " )
Welfare _ welfare L .

LA



TABLE 5.2.A

Level and Distributiaa of Loanees and Non-Loanees
Households bv Prarramse

Size of Fer . \ ZRL3 & All siender loz- 10n-cember lon-lo=nees
Capita Incoze 333 Proshika Proshika | Loaznees loanees: iale
(Tk/Aanuz) tex=lie Iinle remale Soth Jex Froshika-ale Inside Cutise
: % ) §e V3 % % Sz €z %) P 72 s ) % 3 %
Z/E incoze | E/E [Income 2/ IIncoze | B/% |Inrome | zm Income E/Z { Incoma E/Z 0 Incomel z/4 Incoze
Upto 1,000 - - 6.1 2.7 - - - - 5.0 2.1 5.2 2.1 - - - -
1,021-1,520 20.0 11.0 6.2 3.3 - - 20.0 a.8 7.5 3.8 ‘7.9 3.3 15.8 10.1 1%.8 15.5
1,801-2,000 - - 10.8 €.3 20.0 12.4 - - 10.0 5.0 15.8 1&.2 - - 2l.1 15.3
2,001-2,500 20.0 23,0 15.4 13,3 - - - - 13.8 12.7 25.3 27.2 211 19.5 10.5 10.8
2,501-3,000 - - 24.6  24.3  40.0 28.3 140.0 46.8 25.0 24,6 13,2 16.8 15.8 14,1 25.3 29.3
3,001 + €0.0 61.0 35.9 50.9 40.0 49.3 40.0 43.4 38,7 50.8 31.6 36.4 4724 56,3 26,3 4.3
ALL 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.C 102.0 170.0 100.0 100.0 100.0 102.0
Proshika loznee male - ver capital income = Tk. 2,806
Proshika loanee female-per capital income .. = Tk, 2,891
BxDB loanne female per capital inccme = Tk, 2,659
BRDB # Proshika loanne per capital incorme = Tk. 3,028
Proshika member
non-loanee per capital inccme = Tk. 2,466
Hon-zezber non-loanee
(inside) ner capital income = Tk. 2,707
Non-member non-loanee
(outsize) per capital income = Tk, 2,490

gt




TABIE 5.2.8 -

-Level -und ﬁistribution of Incoxe of Loanee and Non-Loanee
Housatolds bv Prosramme

Size of Per TOANZE SOUS=Z0LDS TEY SO IO ‘ YOS T=95EX NOT TOLNIT
Caoita Inc:me B~¥D3 Social welfarg Al 3:x43 fHale Social welfare All . inside Cutside
be < /Annum) - _iz2le | zeme Female - Fenmale
2/% IToz0za ] f/5 | incoze | _Z/9 | Income 15/2 | inco=z | /% |ircoma| =72 [incoze
= o - ) <. -® r .-, . wn . 0. 30
Upto 1,000 35 3.7 w5 1.9 s.9- | 203 10.7 2:8™ .1 ‘“.-._ = 3
1,021-1,500 7.5 127 182 9.9 11,8 a. 17.3 10.3 .&.5 5.2 3.3 13.6
*,3%2-2,c00 22 118 155 9 5.9 4.5 16.0  o.x 31,2 20.9 3.8 22.5
2,CC1-2,500 5.6 5.8 13.2 15,1 23.5 4.0 13.3 10.4 12,5 8.4 4,5 3.8
2,501-3,000 946+ 7.2 136 146 25.5 29.2  12.0 14,5 . 25.0 29.3 &,5 5.9
5,00% + 0.6 -38:3 518 51.3. 29.4 416 30.7 5o 25.0 35.2 18.2 45,3
A1l - 190.0 120.0 106.0 100.0 100.0 100.0 100.0° 100.0 120.0 "100.0 100.0 100.0-

- .Averaze Per Capita Income/TXk.

3%25 Male Loanee 2,587
ZAT3 Temale Loanee 2,652
Social Welfare Loanee 2,415
3303 Mexber Non Loanee 2,392
Social Welfare Non Loanee 2,416
Jon Fember lisn Loance 2,404
(inside)
Lon Member Non Loanee 2,639
(outside) 3



TABLE 5.3.A

Level and Distribution of Income Estimated from

Loanee (Outside:Male)

Expenditure Account in Kachua
o Present Before
Programme /Non-Programme Average Average|l Per Capita Average Per Capita.
Family ¥amily | Income/Tk.| TIamily Income/Tk..
Income/Tk., Size Income/Tk. =
..- .m
Loanee . .
BRDB - zemale (5) 17,761 6.8 2,612 14,540 2,319
(10'691) (1,572)
Proshika - Male (65) 19,368 6.8 2,842 17,430 2,579
(17,088) (2,507)
Proshika - Female (5) 15,589 6.0 2,598 14,500 2,438
| (14,216) (2,369)
Proshika & BRDB (5) 16,300 4.8 3,396 8,971 2,027
(Both Sex) ‘ (6,5%) (1,374)
Non-Loanee
Proshika Male (38) ° 16,252 6.3 2,573 N.A. N.A.
Non-Programme
Non-Member Non-(19) 16,524 5.8 2,828 N.A. N.A,
ILoanee (Inside:Male)
Non-Member Non- (19) 14,776 5.9 2,484 N.A. N.A.

Note:

Elpures in parenthese are in respectlve years current prices and others are
in 1986 pricese. :

Ll
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TABLE 5.3.B

Level and Distributioh of Income Estimated from
bxpenditure Account in Sarsha

Non-Programme

Z

Progr:mme/Non-Programme | No. of - Present Before 9

H/H Average Average| Per Capita | Average er Capita O

Family Family | Income/Tk. | Family [Income/Tk. =z

> Income/Tk.] Size 3 o Income/TY . 2

w2

Loanee . ;L}?& ° .. . v oe@ R T : '3

BROB - Male® °° 36 15,278 5.83% 2,620 14,103 2,418 4

‘ . . ’ ’ (l‘l 1018) - (l ,889) Q

) <

BROB - Female 22 14,059 5.77 2,437 12,906~ 2,237 o

. (11,051 (1,912) =

. , <

Social Welfare -~ fFemale 17 13,023 5.24 2,483 4655 2,224 Z

(11 ,207)  (2,139) >

Non-Loanee %

BRDB - Mzle 16 12,629 5.18 2,438 N.A. N.A. Z

_ a

Social Welfare - Female 22 12,301 5.04 2,441 N.A. N.A. o

| a

: : 9

Non Member Non Loanee 19 12,068 5.15 2,343 N.A. N.A. =
(inside) _

Non lMember Non Loanee 19 14,013 5.47 2,562 N.A. N.A.

(outside)

Note: Fisures in parentheses. are in respective years current prlces and others in
1986 pricese.
¢

~J
(o0
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Income Level, by Occupation

We have also calculated per capita income of the loanees
by occupation. It appears from Table 5.4.A. and

Table 5.4.B. that per capita income of the loanees with
primary occupation of cottage industry is the highest in
both the.study areas. But the per capita income of non-
loanees/non-members of the same occupation groups is much
lower in most cases. This explains the crucial role
which credit plays in the functioning of the cottage
industry. 'Traders and shopkeepers too fare quite well
when financed out of these credit programmes. Performance
of BRUB (both female and male) programmes in both the
areas is noteworthy in this respect.




TABLE 5.4.A
Per Capita Income of Loanee & Non-Loanee
Households by Primary Occupation in Kachua

<
g
. s A Member Non |[Non Member Non 9]
Primary Occupation| pppp | prognika | BRDB & A1l |Loanne : Loanee (Male) z
Temale | Male |[female| Proshika Proshika Tnside |Outside; . é
Both Sex ' Male %
Farming ) - 3056.8 - - 3056.8 2182.5 3439,0 - =
. w
Day Labour - 1716,.7 = - - 1716.7 2199,3 2199.3 1832.1 )
<
Trade & Shop . 3784.0 2995.0 3000.0 - 3015.4 4914.6 2670.0  2552.2 5
Keeping 2
, . o <
Service . - 2598.0 3554.,0 - 2691.7 - - - Z
Carpentry & " - 2237.0 - - 2237.0 - 3431.3 - &
Masonry : . 0
>
Rickshaw,Rickshaw =~ = - - - - 2804.0 3313.6  2680.0 Z
Van, Helicopter : 0
Pullar wn
| - S
Cottage Industry 2976.6 3134.3 4166.2 %028,1 . 2985.4 2557.0 . - 3911.9 o
: <

Saw 1248.8 2482.7 1981.2 - 2352.6 2519.0 2220 .4 1675.0

QOthers - 1050.0 - - 1050.0 - - 3691.7

Total:_ 2659.0 2808.0 2891,0 3028.0 2813%3.0 2466,0 - 2707.0 2490 .0

Others = Bus helper/fishermen,
¢
3




TABLE 5.4,B

Per Capita Income of Loanee & Non-Loanee.

Households by Primary Occupation in Sarsha

-t

‘Cccunations lcanee /4 flember Non lLoanee H/H Non Merber lNon Loanee
03 fmle | 2aDB social 211 nJdB lale | Locial | all 1 Inside 1 OQutside
' semale | Jellare ‘ «eliare ! ' H/H ! H/H
i ! Fenmule % Female ! ; o i}
Sarming IR P SIloB.0% 0 2800009 2321.40 - 145z2.45 1453.,45 2283.C 2412.50
Zay Iztour 1TTZU1R 205,00 2272039 1745.%8  1819.70 2218.60 2029.47 1263%.20 1712.86
‘eCuJ trade & 5404.3C 2784.92° - 305%.76 3585.56 3356.25 3006.03 3152.328 32015.80 2122.50
Shop Keeping
Service 2155.80  4280.00 2760. 3217.90 - - - - -
Carpentry & 2%E5.71 - - 2985.71 3%20.00 - 3320.00 - 5857.14
Nasonry : ) -
Rickshaw/Rick=  _ £2650.00 - 2650.00 - 123%6.00 1236.00 4288.89 3712.50
shaw Vap,Heli- oo O €
capter Jllar :
Cottnge _ _ 3450.00 3450.00 2650 1358.33%  1681.25 4222.50 _
Industry ‘ -7
Others 641.67 - 1487.50 1575.00 - - - - 1771.43
all 2587.33 2651.96 2414.62 2551.320 2391.67 2416.00 240%.83 2403.71 263%9.14

18
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53 Size of Loan and Level of Income

We could not trace a cousistent and significsnt relation-
ship between the size of  the loan and level of income. As
is clear: from the Table 5,5.A., and 5.5.B. the size of the
loan is indeed very small and hence cannot have a substan-
tial impact on ‘the level of the income. Also the loan
operations, unlike Grameen Bank, are quite irregular. As
a result most loanees are not serious about the proper use
of the loans. The bigger chunk of the loans have gone to .
relatively richer members whose per capita income though
high, may not originate from the loans. It needs further

- probing in order to establish a clearer relationship
between the loan size and the level of income; In Sarsha,
most people are engaged in small-scale smuggling activitieag
and it is indeed difficult to identify the sources of

growth in income,

A look into Appendix Tables 5.A.1. to 5.A.4. and 5.B.1.
to 5.B.3 give further details of the relationship between
the size of the loans and the level of income.




TABLE 5.5.4. .

Per Capita Income by Size of Loan Taken bv Proszramme

Size of BxD3 Female Loanee i N

- . Proshika - SSiJ8 ¢ [ oshira Sote 38w icanee
Lcan/Tk. - |<erceat|iveraze average | Fer : Male ~emale | Percer. AVerage| Averaze | e
_ of Fanily Family Capita | Fercent Averagze [Average | Per- Percent[iverage Average]| Fer of Family Fanily [Czoita
Loanee [Income/| Size Income/ of Ferily | Family | Captia of Family [Family {Capits Loanee | Incoze/| Size Incoze
H/4/ Tk, Tk. Loanee |Income/| Size Inccne/| Loanee Income/ | Size Income/ H/H Tk. Tk,
———————————_J | H/8 Tk. k. _H = k. Tx.
Upto 250 - - - - - - - - - - - - - - - -
251-500 - - - - " 16.9 12,803 5.45 2,347 - - - - - - - - |
- . - - !
201-1,000 . 20.0 2,990 8.0 1,249 16.9 21,027 7.0 3,004 . 49.0 14,263 6.0 2,377 - - - -
1,001-2,000 60.0 18,496 6.3 2,920 43:1 19,914 T 7.1 2 788 20.0 18,000 -6.0 3,000 - - - -
2,001-4,000 20.0 24,940 . '7.0—*'“3,563' 21,5 24,068 6.93 3,473 #0.0 20,099 6.0 3,35  e0.0 16,30 4.75 3,451
4,001 + - -. - e 2T 1.6 18,550 9.0- 2,061 - - - - 20.0 7,100 3.0  1,s2p
Total: 100.0 18,084 £.8 ' . 2,659 100.0 "19,772 6.81 2,808 100.0 17,344 6.0 2,891  100.0 14,535 4.8 3,028




" MABIE 5.5.8

olzZe of SHD3 . - vocial welfare
Loan/Tk, Male Toanes t2male Loan=g —oanee
Percen ivora o [ Avera age [ Fer Capita
of Fanily famil 1y T Inzome/Tx,
Loanee Siza Cize ne
H/d ’
-Upto 250 - - - 2,414,862

251-500 16.7 6,079.17 4.8 1,257.75 63.6 14,784 .64 5.8 2,557.89 - - - -

201-1,000  33.3 18,217.0 6.3 2,714.72 18.2  16,962.25 5.5  3,084.04 - - - -
1,001-2,000 38.9 12,387.50 5.6 2,223.39 9.2 17,600.0 6.0  2,9%3.33  _ - - -

2,001-4,000 11.1 22,918.75 6.0 . 3,819.79 4.5 5,710.0 6.0  951.67 - - - =

4,001 + - -

H

otal: 100.0  14,449.42 5.3 2,500 100.0  14,915.563 5.8 2,583.81 100.0 12,5652.59 5.24 2. 414.62

8


http:2,414.62
http:2,71a.62
http:12,652.59
http:12,652.59
http:2,583.81
http:14,915.63
http:3,819.79
http:2,933.33
http:5,084.04
http:16,962.25
http:2,714.72
http:2,557.89
http:14,784.64
http:1,257.75
http:14,449.42
http:22,918.75
http:12,387.50
http:6,079.17

MICRO INDUSTRIES DEVELOPMENT ASSISTANCE SOCIETY

504

85

Loan Repayment

The loan repayment record presented in Table 5.6.A, and
Table 5.6.B. appears in general to be poor. Of course,
the loans under most of the prograumes in operation have
been disbursed only recently and it will not be wise to
make general statement at this stage. Jrom our investi-
gation, we find that only one loance out of five of our
respondents from BRDB female programme in Kachua, repaid
fully the loan she teook from the agency. Four others

have not yet ropaid anything. The record of NGO (Proshika)
operated programmes is much better in this repard. Out of
65 loanees, 34 of them repaid fully. Only two have not
repaid any loan. The rest are partial defaulters. The
above relates to the male programme of Proshika. As for
the Proshika female programme, the resul®t is not bad. Three
cut of five loanees have fully repaid. One is nearly
completing repayment schedule.

In Sarsha too female loanees have performed better in terms
of loan repayment. While 86% of female loanees of BRDB
programme have fully repaid the loans, the corresponding
.figure for the male loanees is only 16%. In Social Welfare
Programme as well, the female loanees have been performing
well.
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TABLE 5.6.4A

Repayment Performance of Loanees in Kaohua
by Programmes

Programme iM111 Paid | Unpaid Full| Unpaid A1l H/H
.| Partially

(D) (4) (5)

Proshika Male 52.3 3.1 44,6 100
(34) - (3) (29 (65)

Proshika Female 60,0 20.0 20.0 100
’ (3) - (1 (1) (5)

BRDB & Proshika - 100.0 - 100
Both Sex (5) (5)

Note: Figures in parenthesesindicate the number of households.,
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8
TABLE 5.6.B /
Repayment Performance of Loanees in Sarsha
by Proj;rammes
(fisures in vpercent of total)
Programme I'ull Paid | Unpaid Full ggg;i‘;l] . ﬁ}}li
BRDB Male 16.7 44 4 3849 100
- (6) (16) (14) (36)
BRDB TI'emale 80.4 4,5 9.1 100
(19) (1) (2) (22)
Sccial Welfare 82.4 - 17.6 100
Female (14) (3) (17)

Note: Figures in parenthesesindicate the number of households.
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sources of Growth of income

The modest incre=se in the level of income which we have
noticed amongst loanees of various brogramnes m=y have
been due toc a number of frctors. By wivine credit these
rogramnes have facilitated the better use of lavoar which
wo:ld have been otherwise idle. 1In general we huve seen
thezt the income from cotiarme industry is much hirher in
case of loane~s c-mnared to the non~loanees. Also the
trading sector has become quite vibrant in the nroject
areass This in'icotes that the extent of self-empnloyment
has increzsed in these areas,
£

frrticinetion of women labourers in nrocuctive nel
emnloyment is yet auother source of additional income for
the loanee householis. Fowever, as seen from Table 5.7.4
and 5.7.B nadjor nronortions of Loans advanced under the
rroshika “emale Fro.-rrmme are found to be cnent on social
and housenol? exmenditure hesds, narticularly in iachua

unnazila,

remale particin~tion, thonugh insignificant, comnared %o
Urameen Pank, yet does contribute to the additionsl inrome
even if that be quite mosdest. N30s have betier receords in
this regard. Had the programnes been able to en yre hiher
rate of women participstion, the level of income would have
risen even f{aster,

A5 we have seen in tnhe section on asset structurae, ...
has been a hirher level of accunul~tion of ecapital amonirst

the loanees. iafter repavinT the loans, the loane.n are
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left with a sizezble “ived copital assets in the form ol
say, a milch cow, a wenvi-.m machipe or some st.ck in the
shops. Also a sizenble rortion of the loans nay be
directed townrds lon~ “eorm investnent, (we will gee the

attern of investment wien we will snalyze the exreaditure

5.5.2 Coner-Leniers' Hole Curhed

‘e credit proaramees in the study <ress have substiivted
many of the non-ins- ttignal souTees o credit in the
serse that the role of the monev len‘ers nave crectly
been curked. Ve ‘inve inTe viewed [ A0 monaw “enders, 20
from each study area - Ly themse o v onined that
thelr role has heen Srently undericsued Ly trhe presence

of Tthese pro~ramrmes. 45 a resulty trer too nnd 4 reduce

then hove heen SUISUIing

i3
1
Al
3
58]
9 Q

the rate of intercst ant

more vproductive activitias, Tahle D.%.4 throuvh 5,.110.B

mive voriccis dimensiornz of noney lerdins vractices in




DABLE 5.7.A

croshika
Both dex

Use ¢f Loan by Jectnrs in Kachua
e uricultural [Other Cottage Petty | Cattle
e C Props/Tk. AErl.Pro-|Industry frade Purchas-
duct/Tk, (Tk) (Tk) ing/Tk.

iRD 3 S = 7,000 1,000 1,000
Hom- (UB.“) (')- 3) (9' 5)
inle 15,800 7,500 1,900 5,200 2,800 117,450

(13.4) (6.4) (1.6) Cats) B o E0 (100.0)
t'roshika 500 ~ 2,000 - 800
Fem=le (552) + (20.8) (8.3)
BRUBE & - - 11,000 - -

Note: ¥i -ures in parentheses ind
(Cthers include expenditure on marriace and other household consumption)

icnte percent of total.

SyYowy

(100.0)

AlL3IDOS FONVISISSY INIALOTIAIA SARILSNANI QDN

Oo




TABLE 5,7.B

Use of Loan by Sectors in Sarsha Upzila

e -Aﬁriculturﬁl'Ot“nr Cottare ifetty [Cattie l Cthers/ 'otal
Lrosramnme UI‘OpS/Pk. n"‘I‘l 2 ind’lr’;try I‘Llr...-,de furchas_ !l‘l{. I-"-'c.
Lroducts/| (Tk.) |(Tk.) | ing/Tk.
Tk, i
| 1B Male 14,168 A5 ko7 - 10,862 10,389 10,862 477,226
(30.0) (2.0) (23.0) (22.0) (23.0) (100.90)
| B “emale 1,500 - - 4,700 7,950 /100 14,250
i (10.5) (33.0)  (55.8) C.?) (100.0)
| Social 250 35 50 890 2,775 250 4,250
| Jelfare (5.9) (.8) (1.2) (20.9) (65.3) (5.9) (100.0)
Note: i wces din prrentesesiniicate nercent of total.

(Ct4ers include exvenditure on marriare and other household consumption) .

16
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QGIUCuaon 1“ Ceremnnial hxnnni ture

As we will see sho~t1y in our analysis of expenditure
pattern, the loanees have become quite conscious
about the ne~=tive aspects of ceremonial expenditure.
vince they are not willing to f£all into the clutches
of money lenders once 27ain, the loanees ~re guite

restrained in makinr any unproductive expenditure,

Income from Cther ﬂgﬂlcu’+u“n‘ sctivities

S S . - S ey o e S e 2 g ———————— ————

Most of these pro~rsmmes insist tha$ loanees must take

up ovher snecial nrojects ©.7e Vesetable cultivation,
raising poultry and if nossible, practising piscicul<ure
in order to supplement main source of inceme. As can be
seen from Table 5.11.A and S5.11.B, the contribution of

these secondary sources of income is not negligible

either. In some programme, say, for example, socizal
welfare nrogramme fcr the femele in Sarsha, these sources
account for 12% of %he lonnees ner capita income,

[

A8 1s sesn from Tables S8l andi o8 R he princinal

occunatvion of the resrnondert noney lenders is eitler
A 5 et T : , "
I'arming or busiress. ~e rly 350 of them said th- trieir

morey ~oes to farming sector. Another 35% said their
morney oes to business. Ianily consumption ~nd 1nand
mortgaring are two oller important svenues where money

is invested by the monew lenders,

Rate of interest charrod HY nonev Jliridarg vonias sute
stantiali~,  As goacn “pam danig. o dnEranRal oo g o nadiling
the money lenders in dachun Sala Elatitnaal cnnpee i
between P5% to 506 qn »abn ofitintorasnt ' AN e

*:‘-"-'Tt L0 e e YT i ey ) 1 N




In wrestn 30% gsaid that they charge 51-80% zns the

rest saic that they chnrge more than 110% as rate of
interest,

L]
As opined by the money-lenders themselves (Dables
5.10.4 and 5.10.B) the scope of money lendiim is
declining day by daye. At leat 70% of them in both
rachua and Ssrsha snid tnat the numbar of barrowers
is decreasing; overti-e. Nerrly 30% frown both the
sample areas said that the loan amnount borrowed is
also declining ancd availability of institutional
credit has been the cause of declinin® rate of

money-lending in these areas.




TABLE 5.8.A

Distribution of Money Lenders by Sectors of
Money Lending by Occun~tional Groun in

rachua

- Sectors in whicn Money is Lent
Principal No. of Total | Cultivation |Business/ | ramily Cond Land lUisease
Uccupation Respondents Trade sumption rlortga- ‘

cing —

“arming 10 4 2 2 1 1

(50) (20) (10) (10) (5) (5)
Business/ 10 3 5 1 1 -
Trade (50) (15) (25) (5) (5)

RE

Total : 20 7 7 3 2 1

(100) (35) (35) (15) (10) (5)

Note: Firsmres in parentheses indicnate the pereent of total,
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TABLE 5.8.B

Uis*ribution of Money Leniers by Sectors of
Morey Lending by Occupational Group in Sarsha

irincipal No. of Total sectors in Which rloney is Lent
Uccunation |Respondents Cultivation | Business/ t'amily Con-{ L=and Diseasd
sunption liortgagsing
rarming 10 2 u 3 "1 -
(50) (10) (20) (15) (5)
Susicess/ 10 2 7 1 - -
Zrade (50) (10) (35) (5)
Jotal: 20 4 11 4 1 -
(100) (20) (55) (20) (5)

Note:

Yieures in parentheses indicate vercent of total.
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Rate of

Interest Charged by lMoney

Lenders in Kachua

sectors of

iAbove All

Money Lenders % 110%
Cultiv=tion -

Business/Trade

tamily Consumption

Land Mortgaging

™
llsense

7
(35)
9
(30) (45)
1
(5)
2
(10)

1
(5) (5)

7
(35)  (100)

20

yerentheces in

dicate the percentace of
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AT
JASI

Je e

~

Rate of In%erest Charred by Money _.enders

in oSaraha

sectors ol leney o5 = 5l

sending

b1 - &0

Above 11 O?Jr

All

Cultivation -

3usiness/lrade -

ranily Consumption

ol

(10)

>
(25)

5
(25)
4

7
(35)

D
(25)

- 3 7

(15) (20) - (35)

Disease - 1 - -
(5)
Tot-2 - S

14
(70)

20
(100)

Zote: Ficures in nerentheses indicote the nercent of Sotal.
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F1Y aery s m
;1\:31_.'.'"4
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5.10.3’&

Business Unrine Last

CUpinion of loney _enders on Theirp Money Lending

mn

vive Yenars in Kachua

Opinions

lo. of Respondents
(%)

sumber of Borrowers zre
vJecreasinz Day by Day

Number o7 Loan Amount is
Jecreasing Jay by lay

15
(75)

2
(25)

20
(100)

Jote: »iures in parsnthoses indic-te the percent of tosal
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ELBIERST05E

Upinions of loney Lenders on Iheir Money Lending
Business during lLast tive Yesrs in iarsha

Opinions ()

0. of :tespondents

Number of Borrowers =zre 14
Decreasing Day by Lay (70)

Number of Loan Amount 6
is Decreasing lay by lay (30

; L ot S vk . Yoot *ha mproan el
Note: Feiimuzesiiningranthesesintsaatesivhe i e noenglio:




other Agri. Production

TASLE - 5.11.4

Per Capita Income from other igri. Products and Income from
as % of Total Incoze (Preseant)

in
fachua- -
Size of Per LOANZCE=S temp2r Non-loands Non zemter Non-loarnee
%i?éi: Freshika BRD3 3aDB & 111 - .
: : roshilk A1l Proshik Inside tsid
(i1ale) (Femalie) Female) Eggth) a - s a nsid Qutside
Per- % of Per- % of Fer- “ of Per- v of Per- % of Ter- % of Per-~ % of Fer- % of
caplta | total capita fotal |capita | total capita| total{ capita | total capita | total capita total capita | total
izcoms | incoze |inceme inccme (income | ircex incez2 | inccag izceme | ipcex inccoe2 ncoc?2 [izccxe izccme |income | ipcome
iron from frexz from from fron frea Srom
other other other other cther othar othner otner
agri. agri. agri, agri. agri. agri. azri. acri.
Tx. . Tx. Tk. Tx. Tk, TX. Tx.
Upto-1cco 173 18.9 - - - - - - 173 18.5 a8 1.4 - - - -
1601-15Co 101 8.3 - - 105 8.4 540  23.9 127 10.2 88 7.3 52 3.5 67 5.8
1 -2 . . )
°01-20C0 216 12.1 93 6.0 - - - - 199 Il.3 265 13.9 - - 30 1.6
2001-2500 122 T 5.8 - - 46 2.0 = - 112 5.1 112 5.0 135 6.0 50 2.3
2501~30C0 118 4.4 83 3.0 - - 246 8.7 126 _ 4.7 186 7.1 77 2.7 58 .1
3C c . - .
00 + 376 8.6 232 6.8 216 5.9 271 €.0 1319 8.2 157 3.9 104 3.0 157 3.9
| Total: E ;
LT al: 215 7:7- 140 4:8 135 S.1 273% g.0 209 7.4 159 6.4 38 3.6 74 2.0 E

Note: Other Agricultural Froducts Include Vegetables, Poultry, Fish,etc.

00T



- TABIE - 5,11.B

Per Capita Income from other Agri. Precducts and Income from other

Agri. Production as % of Total Income by Size of Percapita Income
by Frogra=zrme & Non-Frograzme ( Present).

Toreacl, O A ¥ E E - NON LCANEZ MEMBIR NON MENBER NON LOANE
Parzapirs
Incoma BR05 Social welfard . ) - BdAl3 -[social <=lfard 1
(rale (F2=21a (Famale) ~11 (Male) (Fzmale) Cut side
Incoma | % of Incoze of Incoze | % of Incozz | % of Incoxe | % of Incoxzg % of % of I Incoze
from total froz otal frenm total ] froa total | from total ] frcao totral totaly freom
other incore | other ncome | other ipcomg other incoxnd other incond cther | incoxd incoag o othar
agri. agri. agri. agri. agri. agri. a agri.
I =, | TX. Tx. k. Tk. Tx. T %,
Jzio-1CCo 183 27.1 83 8.8 33 3.8 137 19.6 - - 182  20.0 27
1 A - i :
1C01-1500 109 8.6 18.1 80 5.8 130 10,3 250 13.0 89 638 59
is 200 .- ~ -
+501-2Cc0 " 158 9.4 2.9 . 10 0.4 223  12.0- 218 12.9 149 8.6 156
2C01-2500 93 ) 4.3 20,2 284 11.9 296 13.7 313 14,7 - - 119
230:-3000 710 27.0 144 204 7.8 395 14,8 "260 - .9.8 300  11.9 16
300L + 440 8. 17.8 540  12.2 557  11.8 233 6.3 147 2.2 199
Tozal -264 10.5 18.4 282" 8.9 323 12.5 245 . 10.0 145" 5.7 109
Note: ’

Other Agricultural Srcducts Include Vegetables, Poultry, Fish, etc..

10t



Level and Uistribution of Income Es stimnated
Expenditure Account Fresent and Before (

APP:

ADIX 5.1,.A

Female loanee)

from
BitB

[ Tevel of Income Present (1986) dergre (J9O82) .
(Tk. Per Capita) 5 of LonneelAverame averaye[ Per ¢ of Averare averas.te| rep
H/H Faimly Yamily |Capita Lonnee|ramily tamil Canita
Income/Tk. | Size income/Tk.| H/H Income/ k.0 3ize incume/ Lk
Upto 1,000 - - - - - - - -
|
| 1001-1,500 - - - - 50.0 15,518 1,015
(11,205) Coo \ "'!-‘1)
1501-2,000 40,0 16,557 9.5 1,743 20,0 18,038 2,577
' (13,194) 7.0 (1,885)
2001-2,500 - - - - 20.0 9,082 3,027
(6,643) 3.0 (2,214)
3001-4,000 40.0 21,529 6.0 5,588 - - - -
4001 and above 20.0 12,634 3.0 4,211 - - - -
Total: 100.0 17,761 6.8 2,612 100.0 14,616 6.8 2,149
(10 691) (1,572)
Note: Figures in parentheses are in 1982 prices and others are in 1986 nrices.

70/

-




Level and Uistributio
bxpenditure Account P

APPRNDTIX -5 ,2.4

Mnle Lo=nee)

n.of Income tstimated from
resent and Before(iroshika

Level of

[ Present (1986) Before (1985)
Incone % of Averare Average| Per Capita % of Averarce Average For o capita
(Tk. Per toanee| Family Family Income/Tk. Lonnee | Family Family Incowe/ik.
C:ipita) H/H Incone/Tk.l Size H/H 1-comne/Tk. Size
Unto 1,000 - - - - - - - -
1,001-1,500 3,10 12,245 9.0 1,361 Lot 11,273 1,553
(11,052) 8.3 (1,%26)
1,501-2,00C 9,2 13,264 7.5 1,768 2l.6 12,539 200
(12,234) 6.5 (1,795,
2,001-2,500 24.6 17,286 7.5 2,305 30.8 15,981 2,252
(15,668) 7.0 (2,337)
2,501-3%,000 24.6 18,983 6.9 2,736 16.9 20,071 2,531
(17,677) 7.1 (0, 7755
5,001-4,00C 21.6 22,569 £.6 3,399 16.9 24 066 3,293
(23,594) 7.1 (3,327)
4,001 & 16.9 23,504 5.1 4,617 9.2 19,734 4,554
above (19,347) 4.3 (4,465)
Total : 100.0 19,3%68 6.8 2,842 100.0 17,429 2,557
(17,088) 6.8 (2,507)

Note: Iigures in parentheses are in 1985 »rices and oth~rs

are in 1986 prices.




APPENDIY 5.,3 A

Level and Distribution of Income Estimated firom
Expenditure Acccunt Present and Before(Proshika
l'emnle _Lcanee)

Level of Present (1886) Before (1085 )

i come Averarme Average | Per Capita % of Average Average | Per Capita |

(I'k. Per Family amily Income/Tk. Loanee| Familvy Yamily l Income/fk..

Capita) H/H Income/T'k. Size H/H Income /Tk. Size !

Upto 1,000 - - - - - - - :

1,001-1,500 - - - - - - -

1,501-2,000 - - - 20.0 13,084 1,870 j
(12,716) 7.0 (1,817) |

2,001-2,500 14,222 6.5 2,188 60.0 13,700 2,418
(13,315) 5.7 (2,350)

2,501-3,000 16,374 6.0 2,.29 - - - -

5,001-4,000 16,654 5.0 3,351 20.0 18,949 5,158
(18,416) 6.0 (3,069)

4,001 and - - - - - - -

above

Totals 15,589 6.0 2,589 100.0 14,628 2,438

(14,216) 6.0 (2,269) ;

Note: Figures in parentheses are in 1985 prices and

others nre in 1986 prices,

!
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APES TS 4 A

Level and Distribution of Income Estimated from
Expenditure Account Present and Before (BRDB &
froshika Loznee - Both Sex)

Level of Present (1986 Before (1987
Income % of Averaze average | rer Capita| % orf Average Averaze | Per Capita
(T%x. Per Lonnee| Family Pamily Income/T¥%. | Lozsnee ,familv ranily Income/Txk.
Canita) H/H Income /Tk. Sige B4t | incone/Tik. Sige
Upnto 1,000 - - - - 20.0 8,120 1,028
(5,991) 6.0 ¢ 999)
N°1-1,500 - - - - 40.0 9,429 1,290
(6,897) 5.5 (1,254)
. 6,756 4.0 (1,539)
2,001-2,500 20.0 14,330 6.0 2,388 20.0 8,806 2,209
‘ (6,441) 5-0 (271!""7)
2,501-3,000 - - - - - - - -
5,001-4,000 60.0 16,390 5.0 3,278 - - - -
4,001 and above 20.0 18,101 3.0 6,000 - - - -
Total 100.0 16,300 4.8 5,396 100.0 -9,018 1,414
(6,596) 4.8 (1,374)

Note: Firsures in paren

theses are in 1982 prices and others are in 19

86 vrices.
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APPENDTX 5.5.A

Level and Distribution of Income Estimated .
from Expenditure Account (1985)  Proshika
Memher-lion-Loanee(linle) -

i zZevel of Income % of Averame Averase Per
| (Tk. Per Cavpita { H/H l Fanily ramily Inec:
income/Tk, Size
Upto 1,000 - - -
1,001-1,500 5.3 13,341 9.5 1,457
1,501-2,000 18.4 14 945 8.9 1,6
2,001-2,500 18.4 12,239 5.4 2,2
2,501-3,000 18.4 15,881 5.4 2,9
5,001-4,000 28.4 20,303 6.2 2,2
4,001 =2nd above 10.5 16,627 3.8 4,434
Total : 100.0 16,252 6.3 2,573
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APPENDINS 6.4

Level and Distribution of Income bstimated from
Expenditure Account (19856): Non-Member Non-Loanee
(IMale) in Studv Area

Level of Income

% of AVerase Average Per Capita
(Tk. Per Capita) H/H Family Yaimly Incomne/Tk.
Income/Tk. Size A
Upto 1,000 - - - -
1,001-1,500 16.6 10,112 7.5 1,30
1,501-2,000 10.6 15,101 8.5 1,777
2,001-2,500 31.6 13,754 5.8 2,358
2,501-3,000 10.5 19,427 7.0 2,775
3,001-4,000 21.0 15,929 5.0 3,186
4,001 and above 15.7 26,143 3.3 7,843
Total : 100.0 16,524 5.8 2,828

40T
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.-Level and Distribution of Income Estimated from

Expenditure Account (1985): Non-lMember Nen-Loanee
(Male) Outside the Studyv Area

Level of Income % of 'Average Average |Per Capita
(Tk. Per Capita) E/H Fanily Family Income/Tk.
Incone/Tk. Size

Upto 1,000 - - - -
1,001-1,500. - - - -
1,501-2,C00 47,4 10,653 6.2 1,728
2,001-2,500 5.3 15,889 7.0 2,270
2,501-3%,000 21,0 14,272 5.5 2,59
3,001-4,000 15.8 12,792 5.7 3,404
4,001 and 10.5 25,80% 5.5 4,691
above

Total : 10C.0 14,776 5.9 2,484
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APPENDIX 5.1.B

Level and Distribution of Income Estimated from
Expenditure Account Present and Before ( BRDB

Male-Loanee)

Level of Present 10856 Before 1982 ﬁ
Income % of Averacse Average [ Per Capita % of Average averase | Per Capitg
(Tk. Per Loanee |Family Family |Incone/Tk. ; anee | Family ramily | Income/Tk.|
Capita) ' N = 36 |Income/Tk. Size N=2%6 Income/Tk, Size §
Upto 1,000 - - - - - - - - :
1,001-1,500 5.6 10,281 7.5 1,371 5.6 2,088 5.5 1,398
(7,100) (1,092)
1,501-2,000 8.3 14,447 8.7 1,661 22.3 11,300 6.4 (1,785
: (8,828) (1,372)
: !
2,001-2,500 30.6 14,528 6.4 2,270 19.4 11,338 5.0 2,228
(8,858) (1,772)
2,501-3%,000 16.6 12,092 4.3 2,812 19.4 15,498 5.7 2,71
- (12,108) (2,124)
3,001-4,000 30.6 17,211 4.9 5,512 3%.3 17,508 5.3 5,322
(13,756) (2,5%986)
4,001 and 8.3 21,473 4.9 4,569 - - - -
above

Note: Figures in parentheses are in 1982 prices and others are in 1986 pricese.
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APPENDIX 5 ,2.B

Level and Distribution of Income Estimated from
Expenditure Account fresent and Before
Fenale . Loanee)

{BRDB

Level of Present (1C0&6) Before (1084)
Income % of Average Average [Per Cnpital| % of Averare Average | Per Capi
(Tk. Per Loanse |Family Family Income/Tk. | Lozanee Family Femily Income/1
Capita) N=p2 Income/Tk.l _Size N=22 Income/Tk. | Size
Upto 1,000 - - - - - - - -
1,001-1,500 - - - - 9.1 7,409 6.0 1,235
(6,332) (1,055)
1,501-2,000 22.7 9,916 5.8 1,709 27.3 10,563 5.8 1,821
(9,028) (1,557)
2,001-2,500 31.8 13,725 6.0 2,287 31.8 13,222 5.9 2,041
(11,301) (1,915)
2,501-3%,000 27.3% 15,817 5.8 2,727 22.8 14,887 5.6 2,688
(12,724) (2,272
3,001-4,000 18.2 17,189 5.3 3,243 4.5 18,176 6.0 3,020
4,001 and - - ~ - 4,5 20,584 5.0 3,&51‘
above (17,594) (2,832;

Note: Firures in parentheses are in 1984 prices and others are in 1986 prices,
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APPENDIXS (Z2,B

Level and Distribution of Income Estimated from

Expenditure Account Present and Before (Social
Welfare Femnle Loznee)
Level of Present(1986) Before( 1985)
Income % of Average Average |Per Capita [% of Lverage Averase |Per Capita
(Tk. Per Loanee | ¥amily Family Income/Tk. | Loznee ramily ramily Income/Tk.
Capita) N=17" Income/Tk. Size N=17 Income/Tk. Size
Upto 1,000 - - - - - - - -
1,001-1,500 - - - - 23.5 8,767 £.5 1,349
(8,422) (1,297)
1,501-2,000 29.4 12,089 6.4 1,889 11.8 10,826 6.0 1,804
, (10,410) (1,725)
2,001-2,500 23.5 13,515 6.0 2,252 17.6 13,562 6.0 2,220
(13,041) (2,274)
2,501-3%,000 11.8 14,762 5.5 2,684 11.8 11,391 4,5 2,551
5,001-4,000 29.4 1%,545 4.0 3,386 35.3 12,995 4.0 5,248
(12,493) (3,12%)
4001 =zrnd 5.9 9,6%2 2.0 4,816 - - - -
above

Note: Figures in parentheses are in 1985 prices and others are

in 1986 prices.
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APPENDIX 5.4.B

Level and Distribution of Income Estimated from
Lxpenditure Account (BRDB Member vwon-Losnee) in 1986

Level of Income % of Averacze Averace Per Capita
(Tk. Per Capita) | H/H Family Family Income/Tk.
N=16 Income/Tk. Size
Upto 1,000 - - - -
1,001-1,500 - - - -
1,501-2,000 : 25.0 8,809 4.8 1,835
2,001-2,500 37.5 12,583 5.2 2,419
2,501-3,000 25.0 17,275 6.0 2,879
3,001-4,000 12.5 11,114 3.0 3,705
4,001 and - - - -
above

AN



APPENDIX 5..5.B

Level and Distribution of Income Estimated from
Expenditure Account (Social Welfare Member Non-
Lcznee) in 1986

Level of Income % of Average Average Per Capita
(Tk. Per Capita) | H/H Yamily ¥amily Income/Tk.
N=22 Income/Tk. Size

Upto 1,000 - - - -
1,001-1,500 - - - -
2,001-2,500 40.9 11,279 5.2 2,169
2,501-3,000 - 273 14,172 5.0 2,834
%,001-4,000 13.6 15,489 4.7 3,296

4,001 z2nd
above
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APPENDIX 5.6.B

Level and Distribution of Income Estimated from
Expenditure Account (Non-lMember Non-Loanee in-
side) in 1986

Level of Income % of Average Average | Per Capita
(Tk. Per Capita) | H/H Family Family | Income/Tk.
N=19 Income/Tk. Size

Upzo 1,000 5.3 4,708 5.0 942
1,001-1,500 10.5 10,248 7.0 1,464
1,501-2,000 10.5 9,200 5.5 1,673
2,001-2,500 21.6 11,552 5.0 2,310
2,501-3,000 26.3 12,208 4.4 2,774
3,001-4,000 10.5 21,788 7.0 3,113
4,001 and 5.3 11,769 2.0 5,884
above

w1T



APPENDIX 5 .7.B

- Level and Distribution of Income Estimated from
Expenditure Account (Non-HMember Non-Loanee Qut-
. side) in 1986

Level of Income % of Average Average Fer- Capita
(Tx. Per Capita) H/H Family Fanily Income/Tk.
N=1G Incone/Tk. Size
Upto 1,000 - - - -
1,001-1,500 - - - -
1,501-2,000 2l.1 12,807 7.0 1,829
2,001-2,500 ) 15.8 14,372 6.3 2,281
2,501-3%,000 36.8 14,139 5.3 2,668
3,001-4,000 15.8 1%,629 4.% 3,170
4,001 and 10.5 16,020 3.5 4,577
above -

STT



APPENDIX 5.A.1

Per Capita Income by Size of Loan Taken.
(BRDB Female )

Size of [% of Loanee| Average Present . (1986) ' Before (1982)
Loan/Tk. H/H _ Family | Average H/H Per Capita Average H/H Per Capita
N =25 Size Income/Tk, Income/Tk. : Income/Tk. Incone/Tk.
Upto 250 - - - - - -
251-500 - - - - - -
501-1,000  20.0 8.0 9,990 1,249 3,496 1,187
(6,982) {873)
1,001-2,000 60.0 6.3 18,496 2,920 12,255 1,935
(9,011) (1,423)
2001-4,000 20.0 7.0 24 940 3,563 21,529 3,075
- (15,8320) (2,261)
4,001 + - - - -

Note: Figures in parentheses are in 1982 prices and others are in 1986 pricese.
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APPENDIX 5.A.2.

Per Capita Income by Size of Loan- Taken
Proshika (Male)
Size of % of LoaneelAverage Present = (1986) Before (1985)
Loan /Tk. H/H Family | Average H/H | Per Capita Average H/H Per Capita.
N = 65 Size Income/Tk. Income/Tk. Inccme /Tk. Inconre /T,
Upto 250 - - - - - -
250-500 16.9 5.5 12,803 2,347 10,926 2,0C3
(10,608) (1, 945)
501-1,000 16.9 7.0 21,027 3,004 18,941 2,706
TR (18,%89) (2,627)
1,001-2,000 43,1 7.1 19,914 2,788 19,895 2,785
. S (19 316) (2,704)
2,001-4,000 21.5 6.9 24,064 3,493 16,884 4,823
(16,392) (4,683)
4001 + 1.5 9.0 18,550 2,061 19,797 2,200
(19,220) (2.136)

Note: Figures‘in parentheses are in 1985 prices and others are in 1986 prices.
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APPENDIX 5 ,A.3,

Per Capita Income of by Size of Loan Taken
(Proshika Femzle)

Size 8f % of Loanee| Average Present (1986) 3 Before (1985)
Loan/Tk. H/H  Family  [Average H/H | Per Capita Average H/H [ Per Capizta
N=5 Size - { Income/Tk, Income/Tk. Income/Tk. Income /Tk.
Upto 250 - - - - - -
250-500 - - - - - -
501-1,000 40.0 6.0 14,263 3,377 12,016 2,002
(11,780) (1,263)
1001-2,000 20.0 6.0 18,000 3,000 ' 10,557 1,759
_ (10,350) (1,725)
2,001-4,000 40.0 6.0 20,099 3,350 1%,68% 2,281
(13,415) (2,236)
4,001 + - - - - - -

Note: Figures in parentheses are in 1985 prices znd others are in 1986 prices.
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A.PPEI\IDIX 5 ;Ao4-

Per Capita Income by Size of Loan Taken - (BRDB
and Proshika - Both Sex)

Size of fb oﬁ/ﬁoanee Average Present (1986) Before (1982)
Loan/Tk. Family Averasge H/H | Per Capita Average H/H |Per Capita

N=5 Size Income/Tk. Income /Tk. Income/Tk. Income/Tk,
Upto 250 - - - - - -
251-500 - - - - - -
501-1,000 - - - - - -
1,001-2,000 80.0 4.6 16,394 3,451 8,280 1,743

(6,088) (1,282)

2,001-4,000 20.0 5.0 7,100 1,420 9,112 1,822

. (6,700) (1,340)
4,001 + - - - - - -
Note: Figures in parentheses are in 1982 prices and others are in 1986 osrices.
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Per Capita Income by Size of Loan Taken (BRDB

APPENDIX 5.B,1.

Female Loanee )

Size of % of Average Present . (1986) Before (1982)
Loan/Tk. |Loanee,H/H |Family [ Average B/E | Per Capita Average H/H | Per Capita
N=36 Size Income/Tk. Income/Tk. Income/Tk. Income/Tk.

Upto 250 - - - - - -
251-500 16.7 4.8 6,079.17 1,257.75 5,597.86 1,158.17
i (4,%73.33) {204, 82)
501-1,000 33%3.3 6.3 18,217.00 2,714,.72 17,291.00 2,765.55
_ (13,508.75)  (2,161.40)
1,001-2,000 328.9 5.6 12,287.50 2,223%.3%9 11,7%3.00 2,105.93
) ( 9,166.43) (1,645.26)
2,001-4,000 '11.1 6.0 22,918.75 3,819.79 19,128.00 - 3,199.7%
. (14,998.75) (2,499.79)

4,001 +

Note: Figures in parentheses are in 1982 prices and others are in 1286 pricese.
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APPENDIX 5.B.2.

Per Capita Income by Size of Loan Taken (BRUE
Female Loanee)

Size of |% of Loanee| Average Present (1986) Before (1984)
Loan/Tk. H/H. Family Average H/H Per Capita Average H/H Per Cspita
N =722 Size Income/Tk, Income/Tk. Income/Tk. Income /Tk.
Upto 250 4.5 6.0 12,400.00 2,066,.,67 7,254.00 1,208.99
_ (6,200.00)  (1,03%.33)
251 -~ 500 63%.6 5.8 14,784 .64 2,557.89 15,240.00 2,755.11
\ | (13,624.28) (2,354.81)
501-1,000 18.2 5.5 16,962.25 3,084,04 18,138.04 3,297.79
(15,502.50)  (2,818.63)
1,001-2,000 9.2 6.0 17,600.00 2,93%3.3%3 18,427.50 3,071.25
(15,750.00) (2,625.00)
2,001-4,000 4.5 6.0 5,710.00 851.67 4.176.90 696.15
' (3,570.00) ( 595.00)

4,001 +

Note: Figures in parentheses.are in 1984 prices and others are in 1986 prices.
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APPENDIX 5.B.3

Per Capita Income by Size of Loan Taken
Welfare Loanee)

(Social

["Size of

% of Loanee|Average Present (1908%) Before (T98
Loan/Tik. H/H Family | Averzge H/H | Per Capita | Average H/H | Per Capita
N=17 Size Income/Tk. Income/Tk. Income/Tk. Income/Tk.
Upto 250 100.0 5.24 12,652.99 2,414,.62 11,761.88 2,244 ,63%
. (11,309.50) (2,158.30)
251 - 500 - - - - - -
501-1,000 - - - - - -
1,001-2,000 - - - - - -
2,001-4,000 - - - - - -
4,001 + - - - - - -
Note: Figures in parentheses are in 1985 prices and others are in 1986 prices.
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CHAPTER VI

DEMAND AND MARKETING ASPECTS

PATTERN OF EXPENDITURE BY LOANEES
BUDGET SHARE
ESTIMATES OFF LEXPENDITURE ELASTICITIES

EXPENDITURE ELASTICITIES AND MARGINAL
PROPENSITIES TO CONSUME (MPC)
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CHAPTER -~ VI

DEMAND ATD MARKETING ASPECTS

We haove by now seen thot there has been some increase in
the level of income of the survey households due to
project intervention. To what cxtent these inerer 07
incorie hns pone into cres wting dewend for goods snd services
of non-frrm sccbter 2 Thp answer to this question coan be
obtained if we study the pattern of cxpenditure of the
loances. In order +o understand this, we will use the
methodology develeped by Hossain® elscewhere. Hossain
makes the following classifications of the loance house-

holds and cermodi®ion:

Classificrtion of ovseholds

a. Lxtreme Poor : Households with per carp ta
incore upto Tk. 2,000.

b. Poor : Houscholds with per capita
income between Tk. 2,00 to
Tk. 7,000,

Ce Non~Poor : Houscholds with per capita
income over Ti. 5,000.

* M. Hossain, 1984 : Credit for the Rural poce. The

Experience of Gramoen ol dn
Bangladesh (mimco), BIDS,,
October 1934, Chapter-VT.
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Classification of Commocdities

The commodities have also been classified into a nuwber
of groups:

i) Cereal: Rice, flour, bread, biscuits.

ii)  Non-Cereal food: Pulse, meat, potato, other root
crops, vegetables, chillies, onion, fish, dried

fish, egg, milk and milk products, and fruits.

1ii)  Other daily necessities: Oils, biri, cigarettes,
betel leaf, betelnuts, tobacco, kerosine, matches,

fuel, soap, soda.

iv) Clothing and households effects: Lungi, sari, piece

of cloth, ready-made garments, hosiery goods, cecond=-
hand cloth, bedding materials, shoe, furniture,

' utensils, mats, blacksmith products, durable
consumer goods.

v) Construction and repairing: Rope, brick, tile, straw,
bamboo, chatai, wooden fixtues, logs, cement y tins,

nails, etc.

vi)  Health and education: School fees, books, pencils,

ink, doctors fee, cost of medicine,etc. ,

vii) Others: Transport, social and religious festivals,
recreation, litigation,etc.

viii) Investment: Draft'animals, milch cows, agricultural

implements, cow shades, stores, cart, boat, bi-eycles,
rickshaw, industrial machines, tools and equipments
fishing nets, etc.
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Budget Share

Budget share of different groups of commodities in
different programmes over time (present and before) is
given in tables 6.1.A and 6.1.B for the study areas.

From table 6.1.A it can be observed that in almost all
the programmes, the share of expenditure in cereals has
declined after project intervention. The expenditure has
now been shifted either to non- cereal food or to other
non-farm items. The level of investment has also
increased substantially.

Table 6.1.B also indicates similar trend. In almost all
pbrogrammes, the proportion of expenditure on cereal has
declined and that on non-food items has increased.

We have also looked at the tvend of changes in the expen-
diture pattern of the survey hcuseholds programme by
brogramme and amongst different categories of the loanees.
The relevant data in this regard have been presented in
Table 6.2.4 through 6.8.A and 6.2.B through 6.8.B.

As we can see from the tables, food consumption still
accounts for the bulk of the expenditure, although the
proportion spent on cereal consumption appears to have
fallen over time. It is also seen that as the level .of
income goes up the expenditure on cereal declines
significantly. When we compare our findings with those
before the programmes came in,the expenditure on non-food
items is found to increase suggesting that these programmes
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have induced increases in the demand for non-food items.
Thus we can see that the expenditure on daily necessities,
housing materials and investment items have increased
over time. These results are further confirmed when we
make a regression analysis of the expenditure pattern.
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Table- 6.2.B

Expenditure pattern:of different income groups
5 (RRDB Male grozramme) from expenditure account

Expenditure Upto 2000 Taka 2001 - 30CO0 3001 + A11 E/ES
Groups ; (T%.)




TABLE 6.3.4,

Expenditure Pattern of Different Groups of Loznees (Proshika
Male) Present & Before by H/H Expendit-re (1986 & 1985)

(risures in Percent of Total L¥pe: - Lo.ure)
(Heads of irTesent (1085) Before 11085) ]
Expenditure Upto Tk, 2001- | Tk. 3001 [A11 H2/H Urpto Tk.2001i~ |Tk.3001 [~11 =/&
Tk. 2000 | Tk. 30C0O & above | | Tke 20001 Tk. 2000 |& azbove
REE =52 H=25 K=65 N=19 N=2G =17 REE
l. Cereal 50.62 42,69 59.49 ) 58.56 53%.45 4a .15 51,44
2. Hon~cereal 16.14 17.39 22.3%% 19.49 19.98 19.58 2%.C8 21015
5. Other daily 11.20 11.13 .16 10.3%2 10.62 1ll.21 7.92 10.30
necessities |
4. Clothing and 5.78 , 7.01 7.80 7.26 5.10 647 5.28 5.79
H/H effects
5. Construction & 1.92 1.67 3.40 2.47 1.14 0.74 0.S7 Q. 3%
repairing .
6. Health & 3.27 %.19 3.70 3.42 2.12 2.25 ; 3.12 2.2
education |
7. Others ©6.45 - 3.33 3.81 3.82 1.75 344 4,61 Z.40 i
8. Investment 3.20 7.59 10.31 g.48 0.32 2.15 Q.97 4.42’
z
Total : 99.98 100.G0  100.00 100.01 ©9.9S 9%.c9 10C.CO 100.00
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TABLE - 6.4.4

nditure Pattern of Different Groups of Loanees (Proshika
male) Present & Refore by H/H Expenditure (1986 & 1985)

(Figures in Percent of Total Expenditure)

Exp

e
Fe

| Beads of Present (1986) | Before (1985)
E¥xpenditure Upto Tk. 2001- [Tk. 3001—] Z11 Upto | Tko 2001- ] T, 3C0-—] 711
Tk. 2000 |[Tk. 3000 & above I/H Tk. 2000 | Tk. 3000 & &tove H/
N=4 N=5% N=5 N=1 N=% W= wn=5
1. Cerezal - 52.18 54 .14 48.%0 52.54 4&.56 518 IR
2. Non-cereal - 20.82 21.73 2lfOl 27.81 1&.48 24,28 Z21.65
5. Other daily - 12.66 17.69 13.74 8.18 17.31 17.51 15.7%
necessities
4. Clothing & H/H - . B6.30 7«34 6.52 4.00 c.42 5.97 5.87
effects
5. Construction ana - .57 - 45 1.38 2.1% - 1,44
Repairing
6. Health and Education - 3.63% - 1l1.94 5.41 1.97 2.50 3.26 2.580
7. Others - 3.19 7.16 4,04 4.32 4.59 3.80 4,734
8. Investrent - 0.65 - 0.51 - - - -
TOTAL: - 100.00 100.00 89.28 10C.00 ¢9.89 100.00 10C.C0
a .

T
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Expenditure Pattern
Proshika Both Sex)

TABLE 6.5.A

Present & Refor

(1986 & 1982)

of Different Groups of Loznees
e by H/H Expenditure

(RRDB &

(Figures in Percent of Total Expe diture)
Heads of B e asy
Expendi ture Present(1986) Before (1982) ‘ -
Upto Tk.2001= Tx.3001 JA11 H/Hs Upto Tk.2001—~ Lke 5001 [a11 HE/4
Tk. 2000 Tk.3000 & above Tk.2000 | Ti. 3000 & above
N=1 N=4 N=5 N=4 N=1 - =5
1. Cereal ~ 42.46 45.51 43.32 51.92 58.13 - 55.15
2. Non-cereal - 34,11 20.28 22.71 22.7% 17.76 - 21.75
5. Other deily - 5.08 6.66 6.3%8 3.60 7.27 - S 14
necessities '
4. Clothing & - 10.33 5.65 6.48 7.06 6.75 - 7.CO
H/H effects
5. Construction & - - 2.83 2.53% 2.64 4.5 - e
repairing
6. Hezlth & - 2.44 1.56 1.72 2.02 5.88 - Z.nE
education -
8. Investment - - 16.32 13.45 - - - -
Total: - 100.00 100.00 100.00 93,99 100.00 Hil Co.Co
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TABLE 6.6.4A

Expenditure Pattern of Jifferent Income Groups
(from expenditure account) by Heads of Expendi-
ture (1985)

(Figures in Fercent of Total Zxpendituze)

Heads of Upto Tk, 2001 to [1k. 32001 & 411 H/Hs
Expenditure Tk. 2000 Tk. 3000 above
N=Y =15 N=16 N=58
1. Cereal 50.78 49,310 477,00 45,39
2. Non-cereal 20.35 2250 2.65 24,11
3. Other dsily 8.50 10.71 9.07 a.41
necessities
4, Clothing & 8.77 6.69 9.48 8.55
H/Hs effects -
5. Construction and 4,01 1.71 2.60 2.65
Repairing
6. Health and 3.00 5.71 4,58 4,56
Education
7. Others 4,50 2.48 3.81 3%.60
8. Investment - 1.02 6.39 3.53%
Total . lO0.00 99098 . 99' 98 lO0.00
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TABLE 6.7.4A.

Expendi*ure Rattern of Different

evner -

3
O
i3

ne Groups (from
(12986).

ares 1n Fercen

.Te _acconunt) bv Heads of

cf Totel

Heads of Upto 2071 to . 5001 411 H/Hs
Expenditure Tx. 2000 3000 abcve
=4 N=0 = “i:lg
1. Cereal Li [ 2% 51.05 58.54 44,25
2. Non-Cereal 12.60 12.66 16.72 .31
3 ther daily .26 2.00 10.24 S.60
necessities
4. Clothing & 8.01 6.35 8.30 7.51
H/H effects
5. Construction & 0.7% 1.G4 11.72 6.21
revpairing
. Health & 10.50 3.92 2.48 4,.3%
~ducstion
7. UOthers 1.72 2.17 2.85 2.41
8. Investzent 5.95 5.91 2.15 7.39
Total: 100.00 100.00 10C.00 0G.c9

6¢T
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Expenditure Pattern of Dirferenc ..come Groups (from
Expenditure account) by Heads of Expenditure (1986)
(figures in Percent of Total Expenditure)

Heads of Upto Tk, 2001 to Tk, 3001 & All H/Hs
Expenditure Tk. 2000 Tk. 3000 above

nN=9 N=5 N=5 N=19
l. Cereal 69.60 D05 50.28 58.31
2. Hon-Cerea 9.88 1E55-all 2.45 17.03
5. Other dzily 10.53 12.11 9.38 10.49

nacessities

4. Clothing & 749 6.22 4,39 5.93

H/H effects

5. Construction &

repairing 0.06 L SGAl 0.36 0.55

6. Health & 1.39 2301 2.95 2.30
Educzation

7. Others 1.02 2.10 1.89 1.64

8. Investment 0.03 4,79 6.29 DD

Potal: 100.00 100.00 99.99 100.00

T
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6.3 Estimates of Expenditure Elasticities

We will make here an attempt to estimate expenditure
elasticitics and marginal propensities to consume by
fitting expenditure functions. Expenditure elasticities
will give us the percentage change in the demand for the
commodity in response to a change in total expenditure
and the marginal proprnsities to consume measures the
proportion of incremental income spent on the cer  ~dity.

We fitted the following alternative regression equations
to the consumption data for the loanee households to
estimate the value of expenditure elasticities:

i) Ci=a+blog+CF+1U

ii) Log Ci =a+ blog+ CF+ U
Where, Ci = Expenditure on the 'i' th commodity by households.

= IMean of Ci
= Total expenditurec (income) of the household

= Number of consumers in the household

S H < Q
!

= OStatistical error term

a and b are the parameters to be estimated from the data.

~

Since level of consumption of cereals depend on the number
of household members, we have measured expenditures on

these items in per capita terms. Bxpenditures on other
groups of commodities hnve been takén on household basis
as they may be independent of the sige of the household.
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In any case, the household size has been used to
nutralize the effect of the variation in family size on

consumption.

de

We kn?w, MPC = Iy
. . ' . . de , ¢
Expenditure Elasticity (Ei) = —337¢L§—
._d.E._()_}'_
dy ° c
From Equation (i),
MPC = g; = b. —%— = b/y (for mean level of income)
Expenditure Elasticity (Ei) = g; . Z
. _D y
= 5 - %
= b/c
From Equation (ii),
de c
MPC = - = Db. —_—
dy (y ’
. _ _dlog Ci _ de Yy _ _bec Y. .
Ei = d log Yi - dy ° ¢ y ° ¢ b

Value of Ei in this functional form would thus vary
depending on the level of consumption of the commodity.

The estimated values of the regression equations for the
groups of commodities are presented in tables 6.9.A and
6.9.B. Table 6.9.4 and 6.9.B give the regression estimates
of expenditure functions (semi log equation),reSpectively
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for Kachua (covering only 60 NGO loanees) and Sarsha
(covering only 60 NGO loanees). As the value of R 2
indicates, the model gives a fairly good fit, given such

a small sample size.

As tﬁe food items are measured in ber capita terms, the
negative sign of coefficients of the household size
indicates that expenditure on these commodities increases
less than proportionately with increase in the number of
family members. The positive values indicate that
expenditure on these items also increase with the increase
in the number of family members.

As can be scen from table 6.10.A,as yet major portion of
the expenditure still goes to cereal. And this is natural,
given the low level of income of the respondents. All the
figures under the column 'household size' are negative
except in three cases - '‘cereal’y other daily necessities
and health & education. This means as the number of

family membersgrow, the expenditure on cereal, other daily
necessities, health and education too go up. In the daily
necessitics we have included fuel, betel leaf, cigarettes,
soda, soap and many other household items which are
usually traded by petty~traders. This has a direct hearing
on the volume of trade in the informal sector. As the
figures under column 'Total expenditure' are all positive,
there is no doubt that as the income of the respondents
goes up, the expenditure on these items also goes up. And
what is to be noted that, increased proportion of the
incremental income is spent on the non-food items as
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confirmed by the significant relationships.

Findings in table 6.10.B are more or less similar to
6.10.A except the fact that we notice positive relation-
ships (under H/H size column) in threc cases - clothing
and household effects, construction and repairing and
health. All these lead to the concliusion that as the
income goes up expenditure on these non-food items also
goes up giving a further push to the overall demand
situation.




Hegression Zstimates of Lxpenditure
sunctionf- JSemilog Zaustions
Heads of - l | N 19856 = 60
Ixpenditure ~ 1 /i 2
: - l Constant ! H/H5 Size l Total R
: Term ' L_—xvenditfure
Cereal - 4snns 52 297.30 * 5254.,63 * .72
(112.55 (659.156)
- L77207.32 =124 .55 =% 5260.24 .67
(82.05) (529.12)
- 4965.99 24..20 ~* 598.91 * 11
_ (52.16) (340.63%)
sicthing & -16300.81 -117.02 ** 1882.58 * .27
fi/H effects (17.00) (415.81)
construction - 6723.1% -03,.35 * 788.35 * .31 .
& lLepeoiring : (27.52) (181.20)
Zealth 7748.68 -16.07 =* 871.06 * .15
education (51.40) (201.06)
Ctrers -21682.15 - -155.41 ** 2215.00 * .33
, (79.33) (464.61)
Investment -15125.78 8.83 *= 1538.65 * .15
(105.85) (625.84)
flote: Figures within parentheses are standar d errors of estimates.
* Denotes that coefficients are significant at less than I percent
probability error. 3
* %

Denotes that coefficients _are significant at less than 5 percent
P¢ob001llty error. :

anendlture on cereals are in percapita terms, Rest are in household
terms.


http:15129.78
http:21682.15
http:16300.81

LADIC— Ve JeD

Regression Estirmates of Expenditure
Functions - 3emiloz ¥cus tion

Eeads of Ny 1S86 = 80

cxpenditur ~ . g cns =

xpenditure Constant H/E Uize Tetal % 2

! Term LYpenciture i

Cereal - 270321.18 a4z ouy ¢ 3%231.46 - .45
(135.17) (762.69)

Non Cereal - 15302.7% -185.81 -~ 2014, \* . 2C
(73.12) (412 £

Cther daily - 10242.48 -22.01 ** 12Cc0.eg - .24

Necessities . (41.25) (252.62)

blOUhltg & - 23510.52 58.48 ** EoL.cu .2

H/H effects (65.68) (370.59)

construction 41.03 65.04 = -24.6% == .11

& Hepairing '

Eealth & - .95486.50 - .4 = 1044 .02 ~ .22

education (50.02) (282.22)

Cthers - 27725.80 -78.12 ** 3012.68 = .26
(122.78) (692.€3)

Investrent - 1le4s?7.17 -262.21 ~ ice?7.:11 - .1¢
(10%3.29) (585.C3)

Note: Tigures within rarentneses are standard crrors of €stimnates,

* lenotes thzt coefficients are significzant at less than I nercent
protability error.
** JDenctes that coefficients are significant at less than 5 percent

probability error. :

Expenciture on cerezls are in percapita term. Lec ir household

ct
)
)
o

8hT


http:16467.17
http:27725.80
http:23510.52
http:10242.48
http:15302.77
http:27031.18

Regression idesults of Lxpenditure
Functicny—- Doubleloz “ausations
1.1935 = 80
enditure e e i — iy
= constzant [ /5 Gi-e Total :d
Tern | Brnenditure
2.42 o7 ,.65 = .69
(.01) 7.09)
-5.82 -0.20 ~ l.43 = .08
14
(.02) (.14)

.15

[ ]
OO

n =
~
*

L]

*

.32

*

48

. .

\N\O

o
~

d
©)
m
~
~ ~ = - N
L]
ék\ﬂ
NO
~v

-13.08 =-2.27 == .82 ** .04
(.24) 1.40)

Values within paventheses are stundard errors of estimate;
denotes that the values of tne coefficients are statistically
significant at less than 1 cercent of probadility errcr.
delotes that the values of the ccoefficients are statistically
significant at less than S percent preobability error.
Lzpenditure (Income) on ceresls are in per capita terms.

a ~
Hest are in houszhold terms.
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megressicn HResults of Ixpenditure
runctions - Doublelos EZpuations
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Expenditure Elasticities and Marginal
Propensities to Consume (IMPC)

Values of expenditure elasticities and the marginal
Propensities to consume for different commodity bundles
estimated from the equations presented earlier are given
in Tables 6.11 and 6.12. Table 6.11 gives the elasticities
and MFC for NGO loanees and Table 6.12 gives those for

GO loanees.

Let us start with MPCs.

It is seen from Table 6.11 that MPCs of the commodities
produced by non-farm sector are quite high. According to
our estimate, MPC for food items (cereal + non-cereal)
for the NGO loances is 0.56. The corresponding figure for
GO loanees (as shown in Table 6.12) is 0.49; slightly
lower than that of the NGO sector, but still quite igha
The IMPC for non-cereal for both the areas is not insignji-
ficant either. Using double-log equations we find that
IMPC for non-cer:al food for the first set of loanees is
0.29 and that for the second set is even higher (0.47).

Using semilog equation, we see theat 44% of the incremental
income is spent on non-food items in the case of set one
and 63% in the case of set two loanees. Using double-log
equations, the corresponding figures are found to bz 43%
and 27% respectively. Marginal ssving rate (MPCs of
investment + construction & repsiring) is 13% (semilog)/
21% (Double-log ecu.) in case of set one and 13%/2775 ap
set two loanees.
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Tables 6.11 and 6.12 also tell us that demand for the
non-farm products is highly elastic. we will use only the
double-log equation to confirm this statement. From

Table 6.11 we see that 10% increase in income will lead
to 149% increcasc in the demand for non-cereal (livestock +
poultry). Ior GO loances 10% increase in income will lead
to 7% increcse in demsnd for non-cereal. Similarly from
Table 6.11, we find that 10% increasc in income will. lead
to 12% incrcase in the demand for clothing and hou°ehold
effects (13% in case of sets two loanees).

The figure for productive fixed assets (investment) is
even more encouraging (for 10% rise in income, 18%
increase in demand).

Even for cercals, we find that a 10% increase in income
will lead to 6.3% (set-I)/5.2% (set~II) increase in
demand for cereals.

The regression analysis of the expenditure pattern also
confirms our earlier statement that the market for products
and services of the non-farm sector is not very small

and there is indeed good potential for the expansijioewn oI
the market. As the income of the target group incwzcses,
the demand for both food and non~food (the later incren-
sing at a gr- ter rate) will increase, providin: :r over-

all stimuli to the economy. Since the food is ratoewactly
produced by the target group, they will have to .+ the
food from the market, creating scope for higher voluuwe vy
trading and shop~keeping activities. The qQuestion of
cottage industry product being ousted by manufactures of
the formal sector does not become important at this

level of income.




TJ.LBLE - 6.11

Velues of Expenditure Elasticities and liarginal Propensities
o consume, 1986 for non-sovi. prosrerme.

Coritodity wxrenditure Zlasticitw l.arzinal Propensities
. . T . . R N
grcups: (1i=60) Seni log Double log Semi log | Double log
Cersal - .62 63 .28 .28

ion-Ceresal 1.40 1.43 .23 .29
Ctrer daily necessities « 34 .57 .04 .04

Cletning & households
effects .41 1.20 . .10 .08
Corstruction & Repairing 2.20 2.91 .04 .06

Ziealth & Zduesition 1.30 1.59 .05 .05
Cthers 2.66 1.98 .13 .10
Investment 1.16 1.82 .09 .15
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CHAPTER - VII

MARKET SATURATION: OPINION SURVEY

7.1 Market Prospects

We have by now seen that there is enough potential
demand for many of the goods and services produced/
traded in the rural areas and financed by various
credit programmes. Increase in the income of a group
of rural poor has infact snow-ball effects not only
on their consumption behaviour but also on others'
consumption behuviour. Multiplier effect sets in due
to this initial increase in income and thik process
accelerates with the passage of time. From our
regression analysis also we have seen that the demand
for some of items are quite elastic. Infact there is
a_buoyant demand for goods produced in the cottage
industry sector.

In order to reconfirm these findings we also conducted
a qualitative opinion survey on the market saturation.
We wanted to know from the producer/trader loanees if
they have ever faced a situation of iradequate demand
for their products. Related to this issue, we also
wanted to know if the volume of trade has increased
after project intervention. The results of our investi-
gation are presented in tables 7.l1.A and 7.l1.B.
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..., Out of 80 respondents in Kachua only 41 (of which 14
were cottage industrialist and the rest traders) were
found relevant for our market survey. Of these 41, only
6 (i.e. 14.6%) said that they were faced with demand
constraints. The rest said that demand question did
not bother them. In Sarsha, the problem was slightly
different. Here more people are engaged in trading
rather than in cottage industry. Trading too is clan-
destine, as is usually the case in any border area.

Out of 75 respondents, we found only 26 (one-third) of
them relevant for this survey. Out of 26, only 3 were
involved in cottage industry. Of these respondents, only
11.5% expressed their worry about ‘the demand constraint.
The rest said that they did not face any demand problem
(see tables 7.1.A and 7.1.B). Those who said that they
were faced with demand constraint, mostly reduced the
prices of their commodities in order to increase the
demand situation. However, nearly cent percent of them
said that they could realise that the demand was falling.
This therefore reflects that the general situation potrayed
is not much of a problem in demand for goods and services

which they produce/trade,

Majority of the buyers do actually come from the programmed.
The non-member poor too are also buyers of their goods.
Even a small section of the rich buy goods from the poor.
Infact major portion of the respondents (15 out of 26 in
Sarsha and 34 out of 41 in Kachua) have said that the
number of buyers have increased after these programmes
have started their operation. The interprogramme differe-
nces in the opinion is adequately reflected in table-7.1.4
and 7.1.B. ”
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7.2 Market Adjustments T

bxpansion in the volume of warketing operations depends
on the flexibility the participants enjoy in choosing/
changing their trade/occupation. ¢uestion of this nature
becomes relevant only when the producers/trsders can

riad the market sigusl before hand,

We have not, however, rec=2ived much of a response on
this question. T:is may bte uvecause of thetuoyant demand
situstion prevailing in thes: areas. rRespondents have
not yet fuced a 'Glut' and not many of them have been
pushed to make hard choice - whether to continue or leave
the profession iu which thev were in. Only four respon-
dents (in Kackua) from froshika male programme and ten
from sSarsha informed us that they were in fact forced to
change their occupation because of lack of demand. They
did not face nuch of a probl:m in adjusting their
occupstions. The inter-nregrense comparisons in tris
regnrd are prezoentea in tzole- 7.2.A and 7.2.B. From

our field notes we cec trnat *:ose who changed their
occupations, could in fuct r-d the market signal
beforeharnd., But ¢s w2 said ~.rilier, it wil: not be

wise to streteh thiv point too far ss the sample of

respondents was indeed vory =mall,




Changing Pattern

TABIE - 5.2,A

of Frimery Occupation of Loanee liouseholds

Frogromme Total Occupation Present Cccupstion
tiouseholds changed etty [Cottage|Tea- Saw Lrick
(¥o. of Tra- Indus- |ching field
nouseholds | ding try
BRDBR - lMale 5 - - - - - -
FPreshika - IMale ) 4 1 - 1 1 1
(Family) (8tucent) (Fett (Petty
tredi tradin
Frosnika - Female 5 - - - - - -
BRDB & Proshika 5 - - - - - -
Both sex
All Programme 80 4 i - 1

Note: Figures in the parentheses indicate

the previous occupation.

091



TABLE - 2.2.B

Changing pattern of primary occupation of loznee households

Programme Total Occupation Present Occupestion
Households | changed Petty | Cottage | Tea- | Saw| Brick
Lo. of Tra- Incdustry| ching field
households)| ding
SREZE - ele 30 L 1 2 1 - -
(Business) (1 service (day lsabour)
1 student)
ZRD3 - Femele 22 1 - - - - 1
(Business)
Social jelfare-Fenmale 17 5 - 2 1 2 -
(1 farily (Eotel (1. Housewife
worker boy) 1 student)
1 dey labour)
A1l Programme 75 10~ 1 4 2 2 1
‘ - o
Note: Figures in the parentheses indicate the previous occupation. -
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Increase in the Ware Level

The programmes are seen to have some positive impzct
on the agricultural wage market. Not only the wages
gone up, there has been some positive impact on the
contractual arrangements of the wage labourers. As can
bee seen from Tables 7.%.A and 7.%.B , there is not
much of inter-programme differente as rerards the wage
level., The diflerence in ware level in the 1inter-
temporal sense in renl terms may not be nuch. But in
money terms there has been some improvement. In fact
in one case, say for example,in case of BRDB male
programme, the improvement is quite significant,

The situation is definitely much better in Kachua
compared to Sarsha. In fact, the wazte rate in Kachua
is even hicher than the minimum wase fixed by the

governmnent,

One reason for the improvement in the wage level may
be due to withdrawal of some labourers from the wage
market. These labourers have now engared themselves
in self-employment (petty-trading/cottarme industry).

Increase in the wage level has definitely improved

the demand situation of the area,

Of the couses of wage lLike, a sizeable portion of the
respondents identified the incrensed demand for labour,
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Inflation, quite plausibly, has i«fluenced a prent
deal in enhancing the wase level. But as the

Tables 7.4.A and 7.4.B indicate, there hns
definitely been some iﬁnrovement in the employment
market in the area., JStrictly speaking, it is
difficult to relate the operation of the pro¢rammne
with the rise in wase level. However, our disc:ssions
with both the loanecs and the wase labourers le-~ve
enough indications which point to the fact that the
programmes, if not directly, at lenst indirectly have
caused the wage rate to go up.




TABLE - 7.3.4

wage rate of apgricultural wage labqurers (Tk. ver day without food)

g
'

¢

1y
(¢}
Iy
(@]
H
(4]

n
'(D

ch

=RDB

Proshika | Froshika |Proshika |.lon-loanse lon-Progranne
Female Male Fenale ERDB Prosnike . .
e ! s w
Zotn sex lale Insice Cutside
&£C.0 4£0.0 40.0 4C.0 42,0 LO.O 40.0
5.0 38.0 38.0 5.0 e 0.A E,
2 2

2RDB - Female
Proshika - lMale

Proshika - Ferale

BRDB & Proshika

zefore yeer

1982
1985

19385
1082

91




TABLE - 7.3.B

Wage rates of Agricultural wege labourers

Time Average Wage Rete
Loanee Households I‘ember non lozanee on-mem-| Jon-zem-—
housenclds ber ncon-| ber nomo-
=RDB BRDB Socizl ~RD3 Sociel i1oaxrege loanee
iale Fenale Welfare flgle elfare InzZIde CCnTT =l
Feme Ferczlie
— - —~~ ~ - -— ~ —— - — ;
Fresent 22.C0 21.50 21.50 22.C0 z1.5C 21.50 zZ2.5C i
Sefore 15.35  16.31 20.80 H. A oA A s |
}—J
. o
PRDE-Male : Before period - 1982 N

Social W%Welfare : Before period - 1985



N TABLE - 7 .4.A

Foctors contributing to the rise in wage level

Programme No. of , Code
Households 1 5 3 n
BRIOB I'ele Loanee 5 3 1 - -
Frosnhixe - Iiale 65 31 11 2 S
Prostilkza — Fenale 5 2 1 1 1

BRDB & Proshika

Both Sex 5. 1 2 1 -
ALL: , 80 37 15 4 6 3
Code:

1. Due to increase %he price of cecmmodities.

2. Due to increase iR demand of labour.

5. Due to want of Agricultivral labour.

4. Due to creat employment opportunities in non-agricultural sectors.
5. Due to increase the volume of Govt. development works.

6. Due to alternative opportunities.
v

- w~age of day labourer has not gone up.

99T



TABLE - 7.4.B

Factor contributing to the rise in wage level

Programme No. of Code

BRDB liale loanece 36 17 5 1 5 - -

Z2RD3 Femele .osnae 22 g 8 5 - - 1 4

Social lelfere 17 6 4 1 1 1 1 3

Female Loenee .

ALl 75 21 17 7 6 1 2 15

Code: -
3

1. Due to incresse the price of cormodities.

2. Due to increese in demend of day labour.

%« Due to scarcity of day latour.

4. Due to creation of employment opportunities in non-agricultural sectors.

5. Due to increase the volume of govt. development works.

©. Due to alteractive opportunities.

7. Wage of day laboured has not gone up.
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Other impacts of the programmes

Besides rise in the wame level, loanees vointed out a
nwnbrr of other positive impacts which these programmes
have created. Majority of the loanees have the per-
ception that their economic condition has improved. This
is true for both sovernrental and non-governmnental progra-
mmes. Quite a large number of the respondents have said
that the volume of the trade/business has expanded since
these programmes have started their operation.

While the result is mixed in the stuly areas, the per-
formance of Proshika Male Programme is found to be note- -

worthy in Kachua.

Not only the target people, some of the benefits have
spilled over to other grouns as well. Nearby 23 out of

80 respondents in Kachua and 24 out of 75 in Sarsha have
said that the level of arricultural production in the

area has gone up. This may be a very important indirect
impact. The respondents' opinions in this regard are
presented in detail in Table 7.5.4 and 7.5.B. Agricultural
broducers nay have felt that the demand for their goods
will not be saturated and hence increased their production.
That azricultural wage has =ore up is also confirmed by
the loances (see Table 7.5.A and Table 7.5.B for further
details).




TABLE - 7.5.A

Opinions of Loanees about the impact of these programmes
on the locelity

Programnme No. of Cpinion Code

Households 1 2 3 4 5 5 9
BRD2 - Ferale 5 4 - 1 - 3 1 2
Freoshixa - 1lale 65 p) 17 10 17 34 & 4
Froshils - Tenale 5 5 1 2 2 5 2 2
22D & Frosiika 5 5 - - - 5 - -
Lovn Sex

ote: One respondent has made more then one comment

1. Dcononmic ccndition of the Loanee Households has improved.
2. ocoromic condition of the poor out side the project area has improved.
3. Volume of Business/Trade of outsider has expanded.

4, Level of “grlcultural production of Loanee Households and out51der' non loanee
households has increased.

5. .age of Agricultural labourers has gone up.
6. Cutsiders purchesed more commodities from the project area.

7. Outside Business/Traders are comming frequently in the progect area in
greater number.

69T




TABLE - 7.5.B

Cpinion of the Loanees about the impact of these programmes

on the locality

Prograﬁme Ho. of Cpinion Code

dousgholds 1 > 3 u 5 6 2
BRDZ - riale 36 32 18 12 12. 29 10 14
DRIZE - Ferzmele 22 21 11 11 6 12 5 12
oocial Uagllsre 17 14 1 10 o 14 8 8

Code

l. .Zconcric condition

2. Zconomic condition of the pocr

4. Level of isgricultural Production of loznee households and outsides

of the loanee households has improved.

out side the project area has improved.
2. Volurme of Business/Trade of outsider has expeanrded.

non loanee households is increased.

5. ‘iage level of Agricultural labourers hes gone up.

6. Outsiders purchasing more commodities from the project area.

7. Cut side Businessmen/Traders are coming in the project area in greater number.

04T
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Members of the programmes themselves have the feeling
that their income has gone up. Some of them have been
able to identify the reasons for the rise in income,
The details in this rc rd are presented in Tables
7.6.A 2and 7.6.B.

Majority of the respondents (32 out of 80 in Kachua
and 15 out of 75 in Sarsha) have the feeling that the
source of their increased income is in the volume of
capital and other factors which are noted below in
Tables 7.6.A 3nd 7.6.B. .




TABLE 7.6.A

Income

Opinions of Loanees on Changing Pattern of

Programme No. of |Changing Pattern of Income Causes of Income Raising (Code)
H/H Increased | Decreasedl Constant ONONNONONONG) 1 (7)

BRDB 5 5 : - - - 1 - - 1l 2 1

Female

Proshika 65 61 - 4 3 27 - 2 2 28 3

Male v

Proshika 5 5 - - 1 2 -~ - 1 1 -

Female .

BRDB & 5 y - 1 - 2 - - - - 3

Proshika

Both Sex

Causes of Income Raising

1.

2.

5
4,
Se

due to increase in wage of day
labour

due to increase the amount of
capital in business

due to purchase rickshaw van
due to cattle fattening

fncrease the number of earning
members

increase the price of commodities

due to increase income from
cottage industry.

2Ll



TABLE 7.6.B

Opinions of Loanees on the Changing Pattern
of Income

Programme No. of Changing Pattern of Income Causes of Income kaising

H/H Increased | Decreased | Constant | No. of (1) l(?) I(E) (4) 1(5) 1<) K7D
| Response , , J J ! J

' ERDB 36 21 1 4 13 4 7 1 2 2 2 -

;Male

i BRDB 22 20 - 2 7 4 5 1 1 - 1 1

iFemale

Social 17 ‘16 - 1 3 6 3 1 1 - 1 1

Welfare

| Yemale

Causes of Ircome Raising

1. due to increase in the wage rate of day labour

2e due to incre~se the amount of capital in
business

e due to purchase of rickshaw, van

4, due to cattle fattening

5. increase in the number of earnins members

6. increase the price of commodities

7e due to increase inccme from cottage

industrye.

¢LT
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Not only the loanees, even non-loanees have said
the socio-economic condition of most of them has
also improved due to prbject intervention. Most
of them however said that the condition of the
loanee households has improved more significantly
than theirs. They have also pointed out that
arricultural wage has gone up, the agzricultural
nroductivity has increesed and the general environ-
ment is quite buoyant, The details regardine the
opinions of the relevant respondents in these

- aspects are presented in Tables 7.7.A and 7.7.B.




TABLE 7.7.A

Opinions cof Persons other tnan loanees
on the Imnact of the rrosruamme

Irogramme |[No. of Upinion Code

H GCOEMN@H EIG NG ] G G))

liember 38 20 =L 5 1 10 2 10
Non=Loanee
Male

Non-Member 18 10
“on-Loanee

Male

(inside)

Non-rMenber 19 9 1 % - 2 3 2
Non-Loanee

sinle

(outside)

B Economic conditicn of the loanee H/Hs
has improved.

(]
o
(9N
]
-
t

.

| 2. Lconomic conditizn of the pO““S of c¢itside
the project area hns improved

| 3. Volume of business/trade of outsiders has
expanded.

4, ;9"9‘ of =zericu’ sural oproducti.on of loanee
H/Hs =nd outsidsr non-losnees H/Hs has

5 r]p-r.nrir'nr‘

De Waowe of soricultiozal lzbourerns has fone up.

6. Oute’ ders nurcrusad more commoditicrs from
the poajiect area,

7. Outside businessmen/traders zre com:ing
Fre:.n”t.; in the preiect ar=z in grecter
NUMI T,
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TABLE 7.7.B

Opinions of Persons other than Loanees
on the Impact of Prosrammes

Programme [No. of Opinion Code

Areas H/Hs O_[&@ 13 EONNGONEONN)

Proshika 38 18 - 4 2 8 ) 1l 8
Male '

Member Non-

Lonnee

lon-Member 19 8 2 6 1 6 2 4
Non-Lonnee
(inside)

Non-Member 19 10 2 2 - 2 2 3
Non-Lo=anee
(outside)

Code: 1. Economic condition of the loanee H/Hs has
improved.

2. Ecopomic condition of the poor outside
the project area has improved.

3. Volume of business/trade of outsiders n=2s
expanded.,

4, Level of arricultural production of lc:inee
H/Hs and outside non-loanee H/Hs h=e
increased.

5. Waze of agricultural labourers has e up.

6. Outsiders purchased more commodities “rom
the project area.

7. Outside businessmen/traders are coming
frequently in the project area in gre-ter
number,
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wuality of livinsm is very important for improvement in
productivity of an individual. A well made house does
not only give a poorman psycholomical satisfaction, it
infact protects him from sun and rain and allows him to
work undisturbed. Samething is true for health expendi-
ture. Health expenditure keeps a man fit for works and
in that sense an investment. Similarly expenditure in
clothing does not only ernhance the level of living but
also ensures a sizeable increase in the demand for cloths
from within, These expendituresare tnerefore long term
investment and hence create extra demand in the economye.

The fincdings on satisfaction of these basic needs ar:

given in Table 7.8.A and 7.8.B. 4s can be seen from the
tables, the improvements have not only beern in terms of
coverage, the amount spent on each items has alsou improved.
These tables mive us comparative information between the
present situation and the pre-programme situntion. As we
can see, in general, the amount spent per household has
improved quite substantially. This is true for all
indicestors of social develovnent,.

Tables 7.9.A and 7.9.B provide information on these social
indicators of both the loanees and non-loanees,

As we can see from the tables, except in one or two cases,
the louanees spend much more than the respondents from the
control areas. This is true for both the areas.




Expenditure on Heaith

TABLE 7.8.4

and Education, Clothing and H/Hs

(Tk/anrum) -

LTfects and Housing of Loance Households
»5xD8 PRUSHL LA BRDE & PROSHIKA AL axvlrs
Indiéntors female Male renale (Both Sax) Present Zefore
’ Present| Before | Present Before Present Before [ “resent Eefore (1333) (1982‘&
e (l?86) (1982) (1Q86) (1985) (1988) _ (1985) (1G86) (1s22) - 1GRE)
1. Health & Zducation .
- Percent 57 loanece H/ig 100 100 95.4 96.9 100 100 100 160 S6.3 97.5
lncurring expenses on ‘
health ard education
T jverage expenditure per 306 263.8 663 438,8 840 377.4 280 213.5 782.7 %02.9
H/Hs (Tk./Annuz) (194.0) (430.2) (370.0) (157.0) -)
2. Housing
-~ Percent of 1osnee H/Hs 80 60 73.8 72.3 60 80 80 &0 73.6 72.5
ibcurring expenditure
on housing
T jverate expenditure per 704 190.4  447.6 156.9 70 209.1 380 272 480 1694
H/Hs (Tk/arnum) - (140.0) (153.8) (205.0) (200) (<)
3. Clothing & H/Hg Zffects
AVeraze expenditure on 1092 673.7 1405.3  1008.7 1017 .851.5  1055.4 625.6 1339.5 954,
-clothinz znd H/H effect (495.4) (988.9) (834.8) - (450.0) (<)

Note: Figures in the parenthe

Ses indicate the expenditure of before yenrs,
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TABLE 7.8.B -

Expenditure on Health and Educntion, ClothinsT »nd E/Hs
Efracts and Housinm of I~anae Hageshaldg

B BRDB TCCIAL wilahe ALl lnofo
Indicators Male remalge Female Present | helura
rresent | 2efore |rresent | Befare fregent Zercre !
Qaese) [ (1ae2) j(1ess) | (aesy) | (19ss (135) ‘
1. Eealth & =Zduc~tion -

- Fercent of loanee H/Hs Q4.4 £5.11 100 100 1C0 100 a7.3 23.3
incurring expenses on :
itezlth and ecucation

- éVer9§e expenditure per 486.94 292,206 287.27 239.32 192.94 70.07 %Bl.73 249.04
E/H (Tk/anntin) (228.33) (204.55) (163.53)

2. )

- Eercent of loanee E/Hs 66.7 69.4 72.7 77.3 e4.7 53.8 ©8.0 Y3
incurring expenditure : ,
on housing

- averare. expenditure 234,58 219.20 115.68 101.85 10l1l.18 93.3%0 169.47 156,24
per #/8 (Tk./annum) - (171.25) (87.05) (89.71)

5. Clothinz & H/H Effects -
Average expenditure on 1528.11 1357.40 1048.27 875.85 1162,94 913.06 1%2C4.59 1115.43
clothing and H/H effect (1080.47) (748.59) (877.94).
DM /annun) -
Note: Figures in the parentheses indicate the exnenditure of before yenr. -

6L1
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Expenditure on Heslth and Educ=tion, Clothing and HAL
iffects and Housiner by Programme and. Non-Frozrammes

LOANEE BOUSE=CLusS rlember JNon-ilember
Indi =3DB : PrOSHIEA BRDB & 1 ALD GauU=Zo Non-Loanee Sion-loanee _
oS Female | Male r'emale PROSHIXA® ; Yroshika insice Cutside
Male

1. Eealth and Education

= Percent of loanee H/Hs 100 5.4 100 100 - 96.3 97 .4 100 100
incurring expenses on
heslth and education

= Average expenditure per 306 663 840 280 782.7 92.4 709.5 332.5
H/ds (Tk/annum)

i Honsing
- Fercent of loanee H/Hg 80 73.8 60 80 7%.6 81.6 63.2 52,0
incurrinzg expenditure
on heousing

= Averace expenditure per 704 447.6 70 580 450 402.8 1017.1 10
i/Hs (Tk/annun) :

3. Clothing and H/H Effects

AVerage expenditure on 1092 1405 1017 1055.4 155055 1298.1 1229.5 870.3
clothing .and H/Hs Effect :

(% /annum) : : x

08T




frects and Housino by

TABIE?Y .9.B

Exuendlgu ‘e on He~lth and Education, Clothing mad H/H

Pror-ramme

and

Non-P'rosranmes

Lonnea rHouseholds

HEemDer Lon-Loanse i

3XRUB

Lon=rlemier

n

ter H/E (lk/znnum)

cthing nnid H/H Effects

: _c.d ture on 1523.11
o=ning #nd HE/H effects

1048.27 1162

.94 1304.59

1053.00 733.32

; . social All Srouyn| cituB oocial jAall uroups~ Jod-Loa:ee Non- ~canee
Indicators ilale | remnale |Welfare Ilale ielfare insi vontrel.led
remale _emale
Health and Zducation
fercent of i/Ms 9.4 100 100 97.3 93.7 100 100
irncurring expenses )
cn he@lth and
educnticn
averaze expenditure 485,94 237.27 192.94 351,73 228.13 205.91 338.42
cn "eﬁ'x?-"vl qhd
adyc~tion ver H/Hs
(Je/an-~um)
Zouging
Fercent of H/Hs 66.7 72.7 6.7 €6.0 95.7 90.9 78.9
incurrin: expenditure . ’
on housing
Averare expenditure 234,58 115.68 101.18 169.47 306.56 157.05 205.00

=T
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Besides these direct indicatcrs, we have also used
some indirect indicators to assess how well the
loanees have been after project intervention. We
wanted to know how they tackle the recession, if

there be any.

Do they, infact, rely on relief or trv themselves to
come out of that crisis? The details in this regard
can be seen from Table 7.10.A and 7.10.B. As can be
seen from the tables a great number of them have said
that the situation is now much better and they could

some how tackle the 'slack periods'.

A significant portion of them said that they are not
exactly devendent on relief. Also they are not

starving as before,

So we see from this section that they have now gained
some economic strength due to the operation of these
programmes, they are conlident in tacikling the crisis
periodss. This is indeed quite heartening. They are
optimistic people and can plan future activities in
accord~nce with the demand situation prevsiling in

the area,




TABLE 7.10.A

How Do They ¥ace Eernomie Crisis

.’Pro_rrram:ne Area do, of Whe“her TackIing of [Whethor the Meabers of Whietner the o, of
; : H/H Slack Pericd is the Programs can Survive People without two
} Difficult or Not or not without taxing neals. decreased or
: any relief ’ not after soining at
: i nroTrams

! Difric Tiess Same Yes ) Yes 5o

= cult Diffri-l as

: cult Before

|

;ERDB Temale 5 - 5 - 5 - - 5
P . -

'Prosnika Male 65 1 51 13 53 12 1 &4
Proshixa Yemale 1 1 2 3 1 4
3&D3 & Proshika - - 5 - -

Both Jex

€31



TABLE 7.10.3

v m‘ ~4 - . 3 3
How Do They Face Economic Crisis

| -

Procramnme Area No., of whether the tackling of slack Wnether the IlemDers of [Wnetiner tne wo. of Feople
h H/H Deriod difficult or not as before programnrmes can survive without two meals decressed
or not without taking or not alter Jjoining at
any reliesf pDroIramnes
Uifficult |Less Difricult | Same as fes lio. Yes So
—— | Before
BRDB Male 36 5 27 4 24 12 4 32
ERDB remale 22 1 18 3 14 8 20
Social Welfare 17 - 14 LS 11 6 4 13
remale -

H81
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HAPDER — VIIT

COMPRIstiwibIViE  STUDY

Justificavion

The present czercise  has been a pilot study aimed at
assessing Lhe cconomic and financinl benefits acerued to
the taveet proups from operation of tine non-farm income
generating Larget group oriented programmes and also
examining the likelihood of market saturation facing the
activities promoted throuph such programues. The study
covers the status of one union in coch of two upazilas,
namely kachua under Chondpur distiict and Sarsha under
Jessore district. while the main thrust of ilhe study is
on exanining Lthe merket saturation possibiiities, an
equally important task assipgned has been to examine, based
on the findings of the pilot study, whether a further
comprehznsive study is needed to investigate the irvolved
issues more {ully with a view to providing a solid basis
for replication of the target group oriented income

generating programmes over wider geographical regions.

The study team strongly fecels that there is a need for
carrying out a comprehensive study along the similar

line for the following reasons:

Q. Since the study was carried out in only in one union
each of two upazilas covering a total of only 347
respondents, the lindings would not permit any
generalization on the relevant issues for the country
a8 & whole particularly when there is wide variations

from one region to snother in terms of moct socio-
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economic parameters. As has been iundicated,a fairly
large number of seorraphical Tepions hove veen
brougnt under variocus tarpeu proup ovicnted propra-
mmes and 4 wide veriety ol oor=farm activitics have
been promoted under such progranmes. Hence, drawing
firm generalizations as regoras fubure market
prospects for vorious Lypes ol incoume~penerating
activities and services in order to provide an
eflective bosis for deciding on their replication on
wider peographic ropions, require comprenensive
studies covering wider arcas and greater number and

types of activities.

One of the importuont TOR of the present assisnment
was to identify and rank, by degree of intensity,
geopranhic remions in which the eflecis of market
saturstion arc likely to be felt. Attaining such an
objective through a pilot study seems beyond
comprehension for at least two reasons. First, the
coverage has been too insipgnificant both in terms

of arcas and types of activities. In order to be
able to rank geopraphic repions and activities by
degree ol intensily of warket saturation, an in-depth
study representing all repgions of the country and
major types of non-farm activibies needs to be
carried out. Second, and more important, a one short
study particularly in the absence of any base line
information existing for the prosramme accas will
not be ideal to capture the demond and marset
prospects from a dynamic point of view. ience, a
comprehensive study is imperative and needs to be
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undertaken in order to capture the dJnamlc elements
of the demand and market prospects.

The TOR of this pilot Study will appear to be some-
whal narrow as severval iwporitant as spects (i.e.
inititations and orpanizations and management) which
are cxpected to ecxerl sipnificont infiuence on the
efficacy of the programmes in producing desired
results hove been ifnored. llor example, an important
activity or a product Lhaving ood markes prospects
maoy not be promoted properly due to organizational
and managerial deficiencies and thus will fail to
exploit the potentisl market. All such snd other

related issues need to be addressed in the proposed

comprehensive study.

The cenclusions derived from the present study
will also support a4 more wider and introspective
investigation of the key related issues of demand
and market covering representative geopgraphical
regions so as to determine the market saturation
status of non- farm goods and services in rural
Bangladesh.
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3.2 detiodolopy
8.2.1 seneral

Wiile suitable Lorms of reference (LOR) will De drafted

in due course incorporating detailcd backpround,

objective, scope and outline of tue study, tue methodology
propoused to be applied for tie Cowprenensive seudy may

be somewhat unstructurcd in nature, in view of the
divergent ronge and characteristics of both Lue respon-
dentc and information that Lhe study is apt to be

involved with.

The reason for such a mixed approacn has emenat>d from
the present study experience and the work plan being
contemplated for the proposed futire one. The involved
respondents to be addressed are going to be mostly
illiterate and poor. They have neither the conceptuality
nor the comprenension Lo appreciate the deptn and
intricacy of the series of querics that they will be
wade to answer. Nor are they in a position to afford
that length of time that will be required to administer

the structured questionnaire.

Having this inevitable constraint in mind, it is proposed
that bhe methodology must provide for, in addition Lo the
structured questionnaire, the technique of informal
discussions to be applied in significant scale to secure
the real view of the involved issues.
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Given the objective of the proposed comprehensive study,
the question before us is: what size and type of geogra-

phical regions should yield nationally representative

results and for that matter how to select such sample
areas. There are ags many as 495 upazilas in 64 adminis-
trative districts and that Government agencies and NGOs

are operating/pursuing income generating activities in

some 430 (or so) upazilas with considerable overlapping.

In order to capture a geographically representative
cheracteristics of survey areas, it is proposed to

select on random basis:

- 2 upazilas from each of 64 districts where target
group programme (TGP) is present,

2 unions from each selected upazila where TGP is

present, and

- again, from each designated union

g 2 villages hoving TGP activities; and

8 1 village apparentily having similar charac—
teristics but without TGP activities.

The ultimate shape of geographical sample size coverage
will thus be as follows: '

District | Upazila Union Village

o |~

6L 128

256 512 256 768
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Bala5 belection of wes, onaents

Totnl surver audicnce ity be stratified inbo three

broad groups vis.,

a. Prograsvie implenentation  workers
b. Houscholds

c. Money lender, marchants, etc.

Exhaustive interview will be made for programie
implementation field workers.

llousehold celection will be Lthe mogst critical as well as
focal part of this survey for withoutv that representative

character of the survey areas cawmiot be captured.

It is preoposed for a preliminary census of each sgelected
viliage with ond without programie activitics be carried
out. Whe aim oi this census will be Lo patiner information
about occupntion, land oumensihip pottern, characteristics
of households of respective v1]]wg;u. I'rom this census

in case of TGP areas, given the basis for selection
developed beforehund, bLhree Separate liste will he
developed; oae representbing households who ave meabers and
received loan, the obther who are moubers Pk did not
receive loan «ud, non menbers ho do not coroll with

any TGP. In the control village (non-TGP) rondom selection
will be done but without any list developed beforchnnd.

Iloney lenders, rarchunts, shopkeepers, ebc., will be
identified and interviewed in the course of ¢le4d work
in all the villages under survey.
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Yhe size of respondents is worked oul as under:
’\\ dtratilicntion l Prosromme vowschol dgg_f_m_J sloney 'l‘ota:ﬂ
\(Resl’)onde nt) + Iwplenen- A C A | won=1Uulk | Len-
e ! Levion | | ! ders
| Geowraphicol TS | worioers " |
Locations S| }
K ~ |
i ' ' T
Prograame erdquarter 20 - - - 20
Digtrict o4 - - - G4
Upazrila 256 - - - 256
Union 256 - - 256 512
Village level - 25,600 12,800 763 39,168
TOTATL: ' 40,020

* DBasis: more or less 50 persons from each village.

e e st . - e sy o ot @t e S S g

Resource personnel will include:
- & core team consisting of
] & team leader with outstanding socio~economic
study background

4 an economic expert with advanced university
degree and proven experience of rursl developnent
economics

] a rural sociologist with advanced university
degree with experience of social development
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$ o wurket specialist with LGO aclivity bockground
and cxpericnce of rural products marieting and
marikel mechonism
£ a couputen programmer with brekground of large
scale socio-econonic data analysing
8 - a study coorainator of proven field study
manogenent experience;
- a lield team consisting of
g 2 field managers to be posted to 4 geographical
regions .
P 20 experienced field supervisors - each incharge
of & enumerators, and
$ 160 field enumerators to be drafted from outside
and with previous experience in daba collec—
tion; and
[}
~ a data analysing/processing teanm consisting of
4  a stotistician with previous experience in data
processing/analysing; and
g 10 data analysts Go analyze process, and tabulste
the field stutistics/information.
8.2.5  Hampowsr reguireusny
liampower requirement with individual manmonths o be
ciiployed is estimated as under:
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Position No- lonmonths Total
to be manmonth
engajed
Teom Leader 1 9 9
lconomiat 1 6 6
mural Socialogist 1 6 6
Morkel Specinlist 1 6 6
Computer prosrammer 1 2 2
Statistician 1 2 2
otudy Coordinator 1 9 9
Data Analysts 10 - 2 20
Field wanapers 2 4 8
Field Supervisors 20 % 60
Field Enumerators 160 5. 480
TOTAL: 199 - 608 |
% \
6.2.6  Lraining
a. All field staff recruited from outside and thoge
detailed from inhouse will be traired/oriented
about the
- objective of the sruvey
- designed survey instrument
- range and nature of information
- whom and how o approach
- informal discussion technique, and
- other field aspects usvally encountered during
a study of tinis nature.
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Data Frocesaing

The filled in questioniaire schedules will be properly
edited by a proup of trained editors. Alter completion of
cdibing, the data will be eoded and fhe coding will be
verified. Whea the coded data will be enteroed into a
computer. Yhe final data processing will bo done nmostly
by computer (including preparation of summary tables)
with some of bLhe tables prepared manually.

Data Anulzsis

fnalysis of the data will follow the pattern developed
and modified in this pilot study.

L detoiled action plan will be prepared at the outset of
the stuedy and will be submitted to USAID for conmments.
Yhe Leam leader will provide two progress reports to
USATD on the team's activities and plans. In addition,
there will be oral progress reports on a bi-weekly basis
to USAID.

The sample design, selection of sample sites/respondents'
survey instriment design and "dummy' summary toble

design will be made in agreement with USAID.

The field survey preliminary findings will De thoroughly
discussed in a workshop. The objective of tho workshop
will be to exchange views ond elicit constructive
comments from persons fewiliar with and/or involved in

TGP activitics.

Three copies of the draft final report will be submitted to
USALID for comments. The final report will be in 20 copies.
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8¢5 Workx Plan
8.3.1  The proposed comprehensive study will involve:

- training and orientation of field task force

- collection (updating) of secondary sources of
information '

- intense discussion with concerned officials, social
workers, public leaders, traders, businessmen,
artisans and others

- sustained desk research

- major field survey

- computer programming and entailed analytical
exercises, compilation, tabulation, etec.

- workshor and follow up sessions to review the
progress ol the work, and

- writing and editing of the report.

8.3.2 It is estimated that the assipnment will take 9 months

to complete. An estimated time-table is worked out

as under:
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Activity Timefrawe/weeks

a.  Contract award/sipgning -

b. Initial preporation/organisational 2
sel-up/action plean/foct Tinding
bour

C. Programume arcas/appropriate - 1
locations selection

d. Data collection inctrument and 2
other field stationery printing

€. Secondary data colleetion and 2
visits to institubional agencies/NGOs

f. Recruitment/training/ Simultaneously
orientation

. First progress report -

h. TIield survey design and 1
field testing

i. Tield survey - 2 phases 12

J. Second progress report -

k. Tield survey moterials 1
organised/checked :

1. Computerisation/proceSsing/ - 8
analysis/tabulation

m. Vorkshop on field survey findings -

n. Tables/key issues formulated Simultaneously
and organised

0. Conclusions and recommendation S
formuleted in the form of draft
report

p. Draft report submitted -

q. Draft report examined/discussed 1

r. Iinal report written/edited/ 3
finalised ‘ '

S. Iinal report submitted (20 copies) -

—_—

Total Weeks: 39

8.3.3 An activity barchart is shown on the next page.
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: WEEKS
ACT IVITIES

01 23 456 7 891011121314151517 181920212223 2425 2627 282930 31 32 33 34 25 36 37 38 79

13 3
b.
c.
d.
Ce
f.
g.

i.
3.
k.
1.

n.
o.
pP.
Qe
r.
8.,

CORTRACT AWARD/SIGNING

INITIAL ORGANISATIONAL SET-UP/ACTION PLAN
PROGRAMME AREAS/APPROPRIATE LGCATIONS

DATA COLLECTION INSTRUMENT PRINTING
SECONDARY DATA COLLECTION
RECEUITMENT/TRAINING/ORIENTATION

FIRST PROGRESS REPCRT

FIELD SURVEY DESIGN AND FIELD TESTING
FIELD SURVEY ~ 2 PHASES

SECOHD PROGRESS REPORT

FIELD SURVEY MATERIALS ORGALISED/CHECKED
COMPUTERISATION/PROCESSING/ANALYSIS/TABULATION
WORKSHOP ON FIELD SURVEY FINDINGS
TABLES/KEY ISSUES FORMULATED AND ORGANISED
CONCLUSIONS AND RECOMMENDATION FORMULATED
DELFT REFORT SUBMITTED

DRAFT REPORT EXAMINED/DISCUSSED

FINAL REPORT WRITTEN/EDITED/FINALISED
FINAL REPORT SUBNMITTED (20 COPIES)
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8.1L.l

8.4.2

Budget

jased on the methodolegy and workplan developed, a
detailed cost estimate for the proposed comprehensive

survey is presented in this section.

The summary is presented below and the breakdosm is

shown on the following sheetbs.

198

BUDGET SUMMARY

Proposal Title :

Prepared For

Services

Design & Implementation of a
Comprehensive Study of the Saturation
of Iarrxets for Traditional Goods and

wconomic Office, USAID, Dhaka

Sl.Ho. Itens Amount /Tk.
1. Personnel Cost 5,805,116
2 Per Diem Cost 1,885,500
3. Other iixpenses 1,007,550

ESTIMATED TOTAL COST:

6,696,166
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aole - I : Detail of Personnel rionthly Rates

L *_ o

Proposal Title Design & pr»emcqtatvon of a Comprehensive Study of the
oaUuranop of llarkets for Traditional Goods and Services
Preparsd For ¢ Zconomic COffice, USAID, Dhaka
S, o Position 1 2 3 L 5 5
Lio. Honthly | Social Cver- Sub~ | Fes [ Montroly
Salary cnarges nead Total i 105 Tixed
2G5 of 1| 20% of 1 { of 4| rose/Tx.
1. Tear Leader 15,240 3,043 5,048 21,3326 2,133 23,429
2. ILcononrist . 20,000 4,000 4,C00 25,000 2,200 =0 , 320
5. Rural Soclologist 2C,C00 4,000 4,000 22,000 2,800 3C,E00
4. liarket Specialist 14,580 2,916 2,916 20,412 2,041 22,453
5. Couputer Programmer 50,000 6,000 6,0C0 42,000 4,200 46,200
6. BStatistician 7,500 1,500 1,500 10,50 1,050 11,550
7. Study Coordinator 14,580 2,916 2,916 20,412 2,041 22,453
8. TField lanrgers 7,500 1,500 1,500 10,500 1,050 11,550
9. ©Mield Supsrvisors 5,000C - 1,000 ©, 000 6C0o 5,520
10. Field Znumerators 3,400 - 680 4,080 408 4,473
11. Data Anelysts 4,200 340 840 5,880 558 6,488

AL3IDOS IONVISISSY  INIWJOTIAIA SARIISOAN] OMOIN i
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ble - II : Budget for Personnel & Per Diem Costs
Proposal Title Design & Implementation of a Comprehensive Study of the =z
Saturation of larkets for Traditional Goods and Serviees =
®
Prepared For : Zconomic Office, USAID, Dhzka =
- 1 >,
Position Yos | Person | Honthly | Total | Fieid | Per | Total =
zonths | rate/Tk | Tk. days | dieni per diern/ =
J Tk, =
Team ILeader 1 5 23,469 211,221 20 350 7,0CO <
Economist 1 6 30,800 184,800 - - - %
e
Rurel Sociologist 1 & 30,800 1£4,300 10 350 2,500 Z
liarket Specialist 1 6 22,453 134 718 20 350 7,000 2
o
Computer Programmer 1 2 45,200 92,400 - - - g
. &
Statistician 1 2 11,550 23,100 - - - ™
w
Study Coordinator 1 9 22,453 202,077 20 300 6,000 2
2]
Field ifanagers 2 8 11,550 92,400 120 300 25,000 =
Sield Supervisors 20 60 6,600 386,000 1200 240 233.000
Field Enumerators 160 480 4,488 2,154,240 9600 160 1,526,CC0
Data Analysts 10 20 6,468 129,380 - - -
TOTAL: - - -~ 3,805,116 - - 1,833,500
n
c
3
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Table - III : Budget for Cther Expenses o
=
~/
.. . . . . - .. |

Proposal Title : Design & Implementation of a Comprehensive otudy of the =
Saturation of iliarksts for Traditional Goods and Services 2
o
—3
Pre.ared For : Zconomic Office, USAID, Dhaka =
Sl. Description Rate Amount/Ti. =
Ho. <
o
: : - 2
1. Field travels - 364 return trips : 240 87, 5€0 Z
2. Supervisory Field Travels - 20 return trips 4C0 8,CC0 5
>
3. Field Conveyance - 10,920 mandays 30 327 ,6C0 A
w)
.. . ) - —
4. Urban Travels/Conveyance — 125 trips 40 5,000 ;
)
2 I : IS [ - 1 o~ ~ ~ ™M

5. Lorputer time/Ssrvices/Charzes Lump 400,000
w0
. O
5. Statlonery/Prlntlng/T;qoing/Secretarlal/Binding, etc. Tump 45,CC0 0
. —
7, Lozistics/Utilities/Physical facilities, etc. 209% 134,550 =

TOTAL; 1,007,550

T0C
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APPENDIX-A
PLACES VISITED AND PERSONS CONTACTED
AT EXPLORATORY STAGE
§1 Person Contacted " Organization Designation
O -
1. Adhikari, Babul Swanirvar Divisional
Bangladesh Coordinator
2. Ahmed, Alauddin Grameen Bank General Mahager
3 Ahmed, Rahatuddin Comilla Executive
Proshika Director
4.  Akunji, S.H. BRDB - Joint Director
5. Akhtar, Dr. Shamim CCDB Project
Coordinator
6. Alam, N. SCF-USA Deputy Director
7. Anderson, Dave MCC Job Creation
‘ : Administrative
8. Bailey, Dr. Charles,R. The Ford Representative
: Foundation '
9. Cavenaugh, Karen CARE Senior
) Executive.
10. Chatman, Malvin USAID Programme
~Officer
11. Dewan, S.A. BRDB Asstt. Director
12, Francis, Julian Cuso Executive
13. Fuller, Dr. Rechard, H. Asia Foundation  Representative
14, Hafiz, Khandaker, A, UNCDF/UNDP Programme Officer
15. Hossain, Masud UNICEF Coordinator
16. Huda, Md. Nurul Bangladesh Asstt. General

Krishi Bank

Manager

W
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17.
18.

26.

27.

31.
32.
53.

Hug, Wahida

Islam, Mahbubul

Islam, Farida
Khan, Nurul Huda
Khan, Nurun Nabi
Khanum, Rashida
Marshall, Ken
Nelsen, rinn

Nymoen, Lasse
Patwary, W.
Rahman, Dr. Atiar

Rahman, J.
Rahman, Mafizur

Rahman, Mahbubur

Rahman, Mukhlesur

Rahman, Saidur

Rebouleau, A. Tonti

Ryden, Per
Shalia, S.C.

Srivastava, B.C.

Woodbridge, Anne

IBRD
UNICEF

CIDA
BASWAP

IT0
BSCIC/WEDP
BRAC

-DANIDA

NORAD

IUCW

BIDS

UNICEF
DRR
CIRDAP

BRAC

"OXFAM

SDC

LGEB/IRWP

CARITAS

BSCIC

CIDA

Programme Officer

Information
Of ficer

Project Officer

" Project Manager

Programme Officer
Project Director
Advisor
Counsellor

Assistant Res.
Representative

Chief TField
Coordinator

Sénior Research
Fellow

Coordinator
Director

Action Research
Fellow

Project Manager
Executive

Dev. Counsellor

Sr. Programme
Advisor
Project
Coordinator

Technical
Advisor (ILO)

Project Advisor
(Proshika)

Y
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AT FIELD STAGE

a. Kachua

Sl. Name - Address

No.
1. Akbar, Ali President, LPDS,

Vill. Nasirpur, Karaya
Union, Kachua Upazila

2. Ali, Ansar : President, LPDS,
Vill. Kohalthuri, Karaya
Union, Kachua Upazila

3. Ali, Mohar U.P. Member, Karaya
Union, Kachua

4, Ali, Sikandar - do -

5. 'Amin, Ruhul _ Secretary, LPDC,

Vill. Akiara, Karaya
Union, Kachua Upazila

6. Ara, Swakat U.P. Member, Karaya
Union, Kachua Upazila

7.  Bhuiyan, Abdul Majid Magistrate, Kachua
Upazila

8. Bhuiyan, Jainal Abedin U.P. Member, Karaya Union
Kachua Upazila

9. Faizullah, Mohammed Upazila Nirbahi Officer,
Kachua

10. Hanif, Abdul President, LPDS,
Vill. Tulatali, Karaya
Union, Kachua Upazila

1ll.  Hanif, Mohammed Secretary, LPDS,
: : Vill. Monaharpur,
Kachua Upazila

12. Hasnat, Abul ' Principal, Kachua College,
Kachua.
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Sl. Name Address

No.

13. Igbal, Md. Programme Organizer,
Comilla Proshika,
Kachua Branch

14. Kader, Abdul President, LPDS,
Vill. Nalua
Kachua Upazila

15. Majumder, Shishu Bala U.P. Member, Karaya
Union, Kachua

16, Mannan, Abdul Secretary, LPDS,
Vill. Kohalthuri,
Kachua Upazila

17. Mia, Ali Ashraf U.P. Member, Karaya
Union, Kachua

18. Mia, Hedayet Ullah - do -

19. Mia, Julfa Ali - do - .

20. Mia, Shamsul Hoque ' - do -

2l. Mirza, Abul Hussain - do -

22. Mollah, Nasiruddin Chairman, BRDB,

‘ Kachua Upazila

23. . Mujib, Abdul Secretary, LPDS,
Vill. Paranpur, Karaya
Union, Kachua Upazila

24. Patikar, Chaia Rani Secretary, Patikar Mahila
Samabaya Samity, BRDB,
Kachua.-

25. Patikar, Kanailal Secretary, LPDS,

Vill. Karaya, Kachua
Upazila
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b. Sarsha
Sl. Name Address
No.
1. Ali, Arshad Project Officer,
Directorate of Women Affairs)|
Sarsha, Jessore
2. Ara, Roushan Field Inspector, Ullashi,
- Departt. of Women Affairs
Sarsha, Jessore.
3. Arshad, Selina Field Inspector, Departt.
‘ ‘ of Women Affairs, Sarsha
Jessore
4, Gazi, Abdul Majid Project Director, BRDB,
Jessore
5. -Habib, A.Z.M. Ahsan Manager, Agrani Bank,
Benapol Branch, Sarsha
Jessore
6. Hoque, Mozammel Coordinator, I.U.C.W.,
Sarsha, Jessore
7. Hussain, Golam Asstt. Settlement Officer,
Upazila Parishad, Sarsha,
Jessore '
Kaderuzzaman, Md. Manager, Rupali Bank,
Navaroon, Jessore
9. Majid, Abdul Inspector, BRDB, Sarsha,
Jessore
10. Muniruzzaman, Md. Project Implementation
Officer, Sarsha.
11.  Rashid, Abdur Manager, Sonali Bank,
Ullashi Branch, Sarsha.
12. Rahman, Mahbubur Manager, Bangladesh Krishi

Bank, Sarsna, Jessore.
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Sl. Name Address
No,
13, Nabi, Daud Upazila Statistical
Officer, Sarsha, Jessore.
14. Rahman, Zillur Social Welfare Officer,
Sarsha, Jessore,
15. Razzak, Abdur Chief Inspector, UCCA,
Sarsha, Jessare.
16. Shikder, Abdul Latif Project Director, BRDB,
Jessore
17. Ullah, Wazi Rural Dev. Officer, BRDB,
‘ Sarsha, Jessore
18. Vashkar, Anjali M.C.C. Manager, Uttar
Burnj -Bagan, Sarsha,
Jessore.
19, Zahangir, Mustaf Inspector, Central:
’ Cooperative, Sarsha,
Jessore.
20. Zoardar, Nurul Islam Subject Matter Officer,

Sarsha Upazila, Jessore.

o2

~Zy
.
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Sl.
No.

Name

Address

26,
27
28.
29.

30.
31.

32,

53.

34,

55.

Rahman, Wahidur
Rob, Abdur

Rouf, Abdur

Sarkar, Niranjan

Satter, Abdus
Shamsuzzaman, Md,

Taher, Abu
Taher, Abu

Talukder, Md. Edris Mia

Yunus, Md.'

Secretary, LPDS,
Vill, Srirampur, Karaya
Union, Kachua Upazila

President, LPDS

- Vill. Akania, Karaya

Union, Kachua Upazila

Secretary, Karaya Union
Parishad, Kachua

Secretary, LPDS,
Vill. Nalua, Karaya
Union, Kachua

Chairman, Karaya Union
Parishad, Kachua

Rural Dev. Cfficer,
Kachua Upazila

Programme Organizer,

"Cemilla Proshika,

Kachua Branch

President, LPDS,
Vill. Noagaon, Karaya
Union, Kachua Upazila

U.P. Member, Karéya
Union, Kachua

Branch Manager,
Comilla Proshika,
Kachua Branch
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Socio-economic Indicstors of Kacig £ SBarsha

Locakions { District ? Chandpur E Jessore
Parameters b Upavdlo _f Maochua ! Sprsha
Total urea/Km2 254,94 63.3
Number of Unions 12 11
Humber of Villages 2401 173
Huwber of households 42,567 30,208
Household size 5.7 6.2
Total Population 240, %96 192,795
Sex Ratio 95 104
populstion per Km? 1,02% 573
Percentage of Urban population 2.1 0.9
Per capita land O.24 0.4
Per capita arable land (Acre) 0.21 0.3%3
Rate of literacy/percentapge 23.5(17.9 19.2 (10.8
female) female)
Number of Frimary ochools 104 69
Humber of Secondary uschools 22 13
Humber of lMadrashas N.a. 12
Number of Colleges 2 1l
Degree level graduatas 495 399
Humber of Clubs/Libr:ries/etc. Clubs- 68 Clubs- 5
Libraries- Libraries-~10
Electricity households 523 325
Number of hospital beds Bi 51
Wumber of Tube-wells 1552 4000
Economically active Population (10 Yrs - 64 Yrs) 145,097(60%) 117,669(61%)
Number of llandlooms 113 1%4
. ?umber of CotFage industries 4;556 2,095
fumber of small industries . _
Number of Bank branches 8 ;‘
Number of co ative
Number of gmﬁiiiftlz:ipucity/ton) > ol
fetalled road/Km lg (125? 8 (4000)
Railway/Knm _ 20
Kutcha I‘OC@/Km 113 252
Number of Truck
| Bus 03 12
21 15
Number of boats o8 _
Number of rickshaws
Number of bullock carts * - 160
T 3,500

<

o



APPIVDIX-D

MARKIST SATURATION PILOT SUUDY (MSES)

QUESTIONITAT ), SCHEDULE

1. Date of INLerview « v v v v v v o v v v e e e e e

Hame of the head of household ¢ v & ¢ v o o v o o o . .

~
U
[}

NﬂmO O.r r'ﬂJh(‘T‘/hUEﬂmnd Y . . - - [ [ - . - . a0 L] . . '

Vi].].nﬂe L] - - L ] - - - - ® L] L] L ] - - L] L] L] . L] [ ]
Name of the project belonss to . . © e e ses e o o 4 e
Date of Joining the project « v v v v v ¢ o o v o + . .

Whether took loan from the project LYes.Z:::7 No

Date of taking the loan .. . . . . . . . and amoun% of

taken TKe o o ¢« ¢ o o o o &

ldentification of members of the household:

AN
.
jab]
.

If yes,
loan

Whether Relation Age LEduca~ Marftal Whether

Name Member with the tion status income
of the head of earner
household -

Prin- Secon-
cipal dary
occu~ occupa-
pavion tion

5.b. Whether any of the members changed their occupation after joining

the project?

Yes/ / No /7



If yes,

Past Gccupation : Present Occunation

a. Primsry occupation | a. Primary occupation
b. Secondary occupation b. Secondnry occupation

4.a. Description of immovable assets {decimal)

Before 0  After
Project ) Project
i)  Homestead e eecenana Cereaaann
ii) Self‘-—CULuivated OWH land ® & o0 0 000 00 ® ® 0 0 0000 .
iii)  Share cropping (Barga) taking MOrtgage ...cieeeon. e eaane
iv)  Barga/giving mortgase ceesesacas Cesssncae
v)  Ponds, orchard, bamboo garden cesessrees aeveaes .o
vi)  Own land used in other purpose ceareceean ceaceann .
Total
4.b. Other Assets
Before' Project | After Project Inter—

Name of Asset vention

1

1

:

L Total Asset

]

1)

X Total Asset
 Number | Market + Number | Flarikel Price
| ; Pidce X '

Ox/Buffalo for ploughing
Milch cow

Calf

Cart

Boat

Plough/yoke

Modern agricultural Imp.
Other agricultural imp.
Industrial Imp.

Other




v

- 3 =

Descrintion of Income

5.3,

5.b.

Income from agriculture: (Present one year)

Total Production Share Obtained Share Given Total
Crops From.own _Main crops By Pro- Main crop By Pro- Main By Pro- Income
cultivated ducts ducts croes ducts
land Maund Taka Maund Taka Maund Taka
Paddy
Wheat
Jute
Pulse
011 Seed
Sugarcane
thers
Total
Income from agriculture: (Previous vear)
Total Production Share Obtained Share Given Total
From own Main crops By Pro- Ifain crop By Pro- Main By Pro Income
Crops culfivated ducts ducts crop  ducts
lz2nd Mzund Taka Maund Taka laund Taka
Paddy
Wheat
Jute -
Fulse
0il Seed
Sugarcane .
Others
Total :




6.

-4

Incowe from agriculture other than crops:

] Pregsent One Year tPrevious One Year
bource of 1 Total Consumption} Sale!Total \Consumption | Sal
Income { Produc- ol the Produc-!of the |
\
{

|
1 tion Lamily ' ytion ‘family

Vegetables
Fruits

Milk and Milk
products
Duck, Hens &

eges

F'ishes of
ponds/ditches

Others

Total

Income from Livestock (last one year)

Name of Price at the Price at the Present Market

Animals time of purchase time of selling price (if it is not
Time Price Time Price sold)

Total

l/\‘\



8.b.

- 5=

Income from industry (if any, for one year)

o eage , Present Getting After Getting
Porticulars Loan/Tk. Loan/Tk.

Averase monthly production
(sellinz price

Average monthly expenditure
(cost price):

- raw materials

-  labour (excluding
family member)

- change

- others

Do you buy inputs from the merchant on credit?
tesy7 Yoy
If yes, what percentage of inputs is boupght on credit? ceeeacesddh

What percentage of price you have to pay more, due to credit
purchase other than cash purchase? .
'.onn.--%

Do you have to sell the products to the merchant?
Yes/ / No / /

If yes, at what percent less than the market? cececenddh

Income from shop or business.

a. Before getting loan (one year) TKe eevececancncs

b.  After getting loan (one year) TKe ceeeneccnanee

B

:\
——_
Lo



10.

11.

12.

Income from stored products

A Before getting 10a0  TKe veeeesocencees

b. After metting loan TKe eececcnnenccne

Annual income from other sources

Particular Before Getting After Getting
A 1hars Loan/Tk. Loan/Tk.

Construction

FLarth digging
Day Labour
Rickshaw Pulling
Car driving
Boat rowing

Service

Paddy Husking
Others

Total:

What changes in income of this houoehold have occurred after
joining the project?

1
' Decreased
]

e - o =

' Same =
Increased : ' a8
1

before ,
If increased, then what is the percentase of increase ......... %
The reason for this inCrease eeeeeeeeceeeeon. cieevnan teeeee ceeenena
If decreased, then what is the percentarme of decrease cesecancasb
The reason for this decrease .e....o.... cceessanasssecen crecerecns .e



15.

llL.

- 7 -

What changes have you noticed in agricultural and non-agricultural

wages after joining project?

Agricultural Wages

] 1 1 S 1 i
' ame as i

T - 1 ! D " ! ! '
ncreas ed : ! ecreased ! ' before | :
! 1 L | [ !
If increased/decrecased, what is the percentage cessencan canddb

IMention the reasons Ffor increase/deCreASe weeeessececosecenasnsses

LR R e B I R R R R I I I R I I I T R R I O I N T
N .

Non-agricultural Waszes

] 1 ' [} ] |
Increased | 1 Decreased | . Same as ! !
- | ! , before 1 {
If increased/decreased, what is the percentase .seeeeeeescecs. -

Reasons for 1Ncrease/deCreased vieeeeeeeeeeeeenseoencosonecnesnnas

LA A R LI A A B IR B R B R R I R R I I I R I I T I S T S T O S S S T T

Present and Past Daily Wages:

Before joining

Particulars the projoct Present
With food - Tk. Tk.
Without food Tk Tk,




15.a

15.b

5.c

-8 -

Mention the sources where you have spent the loan amount
N J

Sources of LExponses ) Amount in Taka

Apriculture (crops)
Agriculture (others)
Rural industry
Business

Beef fatening

Others

Loan obtained in the prececding year (after getting the loan)

Source of Obtaining Amount of Rate of
Loan Loan Interest

Nationalized bank/
co-operative

Local money-lender
(with interest)

Relatives
(without interest)

Others

Have you taken any loan from rural money-lender/merchant before
obtaining the project loan?

R No /7

If yes, what is the amount of loan?
- before obtaining project loan  Tk.
- after obtaining project loan Tk.
- rate of interest {(annual) Tk. e veccecnessdh

4}



15.d. Loan Renayment

i) How many instalments of loan are you supposed %o
repay by now?

ii)  How many instalments have you repaid till now?

iii) If more than two instalments are get to renay,
mention the reason for non-renay .cnt, please

iv) What are your comments about the project that extended
loan to you?

Positive side

Negative side

15.e Description of your inVestment folio in the preceeding year

After Obtaining Loan

Before Obtaining Loan
1

T
1
Areas Purchase ,  Saleg | Purchase \ Sales
Qty ! Tk. LGty Tk | wbv. | Tk, 1 Qtv. | Tk.

Land
Ox/buffalos
for ploughing
Azricultural
implzments

Other
implements

Car, boat,
cycle
Others

Increase in
business
capital

Increase in
bank acccunt

Lending

-



15.1

16.

- 10 -

“Bolore Ubtainin: Loan | After Obtaining __ Loan
Arens Purchase ;  Snles | Purchase | pnles
wby 1o Tke sty ' Tk. o oty Tk, | 9ty Tk,

Others
Incrence of
investments in
the business

Savings in the
bank

Credit/borrwoings
Other scctors

Investments

Savings (monthly)
- before commencement of the project Tka

- after implemensation of the project  Tk.

Is any member(s) of the household engaged in any rural industries?

Yes [7 N [T

If yes,

o Before receiving after receiving
Copital loan/Tk loan/Tk

a. Fixed capital
invested in
industry

b. Working capital
invessed in
industry




17.

- 11 -

Lixpenditure

8o

How much food is cooked in the household in a week?

RicCe  tiennennnenencanns ...maund/seer/chattak

D OWEr tiitii ittt maund/seer/chattalk

Pulse cetasseennnssssss.anaund/seer/chattak

Average weekly shopping expenditure

Expenditure before

Goods obtaining loan/Tk.

Expenditure after
obtaining loan/Tk.

Vegetable
Oil, spices

Fish, meat

Egz, milk

Fire wood/fuel
Kerosene

Soap/soda

~Biri/cigerette

Betelleaf/tobacco
Betelnut

Total :

1

<
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Ce Howvmuch did you spend last yesr in the following heads:

Heads Belore receiving ~ After vec iving
B loan/Tik, . loan/Tk.
Clothing
Potteries
Dala, Kula, Busket
etc.

Blacksmith's goods
Mats
F'urniture

House Building/
Repairing

Sanitation
Education
Health
Conveyance

Social/Religious
Festivals

Suits

Household
Utensils

Others

18.a Have you ever faced any difficulty in selling your product in the
market?

Yes /7 No [/ /
If yes,

Frequently / / Sometime / /



18.b

- 13 -

What do you do if there is no demand?

- keep on producing and selling at lower price

- stop producing and try to do someting elise

Is it easily possible to change occupation?

Yes /7 . No [ 7/

18.c. Do you realise that the demand for your products is failing?

18.d

19.

Yes /7 No /7

If yes, what do JOU Q0T 4eeieeererenneseeceocescnsscsacscennens

What fraction of the products do you sell in the local market?

Who are the Buyers

1. Those who are within the project area

2. Those who are outside the project area
but poor

5. Rice people

4, Others

cecceavecsdh

Percentape

Is the price of your product lower/higher than that produced in

mills/cities?

Equal / / Lower / / Hisher / /



20.

21.

22.

23.

- 14 -

Has the number of buyers of your products increased since you

joined this project?

Yes /_/ No Z:::7

If yes, are they members of this project?

Yes [/ No /7

Do you want to stick to your present occupation?’

Yes [/ / Neo / /

If no, what kind of occupation do you intend to take up?

Are you involved in any {Joined venture business?

Yes /7 No /7

If yes, what are the benéfits of joint efforts? What problems

do you face?

Did the following matters happen to the people of this locality

after commencement of this project?

- Economic condition of the people under the project has

improved

- ?he condition of the poor outside the project has improved

has increased

Volume of business of the business man outside the project

/[/7/ ]



24,

25.a

- 15 -

-~ Agricultural production of those ontside and withinthe
project has increased

- The wége of farm laboures has increased
- Pcople outside the project are buying more goods

- Visit by the outside businessman has incressed.

Are you ever worred that the demand for your product might
come down

Yes'Dk No [/ 7

If yes, when are you worried?

The time during which you used to remain unemployed, does it
happen now after coming under this project?

Yeé Z::i7 | No /7

Is it difficult/less difficult/same as before to manage the
depression/hunger?

Can the people under the project survive without taking relief
during the flood/drought?

Yes /7 No [ 7

Whether the number of people starving twice a day has increased
or dicreased after joining the project?

Decreasedg / Increased / /



26.

- 16 -

Your opinion regarding improvement of operation of this
project:

..ll‘......I.......I..'l'.l.‘....l....'.O.ll'l..'l..l‘l.l

.‘..‘...'l...'...'........C....ll'...0...’..........-....



CRCGANISATION/DOROR

a) Internmatiornal Labour
Orzanisation (ILD)*

TYrzEs CrF ASGISTAN

. .

GEOGRAPHICAL COVERAGE OF CURRENT PROGRAMMES

LINKAGE N

IFPLIMELTING AGENCY

a)

a)

v
)

o

)

c)

d)

Technical

eé loney

tution

a. v
1a4b

[h]

ct f%
ty
P

Technical

Financial

a)

a)

a)

a)

a)

b)
c)

d)

Bureau of IMznpower Deve-
lopment and fraiming

Women's Affairs Depart-
ment under the Ministry
of Socizl Welfare &
Wozen's Affairs

o Izdustries Deve-
£ Assistznce
7 (1IDAS)

Saptzgran Neri Swanirvar
Parishad

Bangladesh Sericulture
Board (Rajshahi)

IucwW

ACTIVITIES

a)

)

a)

a)

a)
2

c)

d)
e)

a)

a)

a)

Chira, Muri & Sweet
roduction

Handloom products

Manufacturiag

Distribution of sead
ooney/credit to peoor
wozen for incozg esrl-~
ing activities.Present
prograz=e is for 20,000
wezen 14,000 children
<hrough 26 local level

. >t OF
wozen's 130s

Trziners Trzining =znd
other usuzl activities
Vegzetzble Growing
fruit Jrowing zni
proecessing

Drying of Food & Vege-
tzble (Low level
tecnnolosy.

Cow Tattening & 3eel
fattening

Faddy Husking
Producticn of Yarn &
hyl .

Wesving

Development of Silk
growing & silk weaving

Sz211 loan to poor rural

families like Rickshaw

puller, pan-shopkeepers,

poor women etc. for

- Basketry/handicrafts
- Poultry

- Goat raising

- Shop keeping etec.

APPENDIX- E

Upzzila

Dist.

Dhamrai
Joydebpur

500 bran
operatio
country.

tlanikgon]
Gazipur
iHoakhali
Fotuakhal .
Zandardbar

(sl

~
~
E
c
e

Hi

Cozilla

Chapzi-
Nawadzco

Rajsharn.
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- N/DONOR TYPES QF ASSISTANCE/ IMPLEMENTING AGENCY ACTIVITIES

GEOGRAPYICAL COVERAGE
LINKAGE

29. Belabo Narsiozij -
30. Araihazar Naraya:gonj
., NunShigonj Nunéhigonj
32. Bajitpur Xishorzanj
. 33. Nandail Myzsrnsinzh

34, Zalmakanda
é;. Islanmpu-

- . 26. A2noigonj
537. “abizonj
28. Janmalzonj
. : 32. Eanzaidp
. . “C. Rany
var i) PFinancial i) ‘Son=21ji Bank a) Rice husking throuzh dhelli Uoazila
= - . . - - - - - - - - s o ————
Cesh ii) Forzation, organi- ii) Rupali Banw b) Manufacture of cdhellsi, 1. Save-
satica and xonrsol ¢) Retail stationery business 2. mo.oT_ s
oI greoup activities d) Driving of Tickshaw van 3. so.20503g
$is\eme - . e .. cn - . 2) Cayw raising, ) or 2+ Shibalaya
iii)Trzining of indivia Aii)Janata Ban: chiza-Zuri, g) sawi 4. Coior
cual £Toup mexhers iv) Azrani Bany n) =r s 2. Joidstou-
v) 3Banglades= A 6. Sripur
. Lrisghi 3any: 1) ;; 7. Sonarcann
. 5 or a. Klshoregaaj
) e 9. ZSajitpu-
’ 1) Par s repairing of 39' g:ﬁffjifu:
ric fCle, n) Drus S o
o {Q:-;SS) > 12. Xotiadi
: - T 3 - T . - Ty -
n) Fis 0% Zo=2t zzautac. 12- Lsla VELEAR.NT
tur r, D} Fishing, qe S2w2
q) Restauran , - Fire wocod busi— 15' oo Madart o
aess, §) & hold poultry 19" Eﬂfg HACariour
farzing, i W material 15, Ta1s o .
. - ~ e AN &3
dealing, u) Handecrart, 10 ;;:} angzail
v) Handloom (botx low and hizh =3 g;‘t.l
quality) etc. © SA2sal

2. Ghatai}l

22. Yaagorpur

23. Mirzapur

24. Shaxhipur

25. Madhupur

265. Gopalgonj :
27. Bhuapur

28. Delduar



CRSANISATION /DONOR

28
~/

Govt. of Bangla-
cdesh,CIDA zné
World ZBank

TYPES CF ASSISTANCE/

LI KAGE

IMPLEMENTING AG

ACTIVITIES

a) Technical

b) Financial

a)

a) BsCIC
b) BKB

"“a) BEDB

a) 33

a)’ Cane & Baxboo

b) Wood inlays and encraving

¢) Clay ceramics, improved glazes
d) Leather

e) Textile printing

Shell

Jute gcods

Food processing froam locally
available fruits

a2 lia)
N

a) Pond pisciculture, b) Milch cow
c) Cow fattening, d) Rickshaw,
e) Cane & Rarboo works, £) Fottery,
g) Carpentry, h) P2déy huskinag,
i) Petiy trace, j) Chira & Huri ma¥xing
X) 1) Mustard oil zz¥ing
m) ¢ping, n) Coir making
o) axing, p) Uztrella zozponens
=z Vegetzble cultivaticen
r) Mini tlecharic, s) Goat rzising,
t) Rickshaw van & Czcis van, -
u) Eoat zaking & fishing
v) Push cart, w) 3hallow Tudle well
x) Heand loonm, ¥) Zstel leaf cuitivation
z) Repairci ckshaw, clock, pen,
spec ané sawing -
. Garzeats/Sewing/Teiloring/Koitting/

Zzbroidery
2. Czne & Bacboo Products

4, Fottery

5. Pacdy dusking .

6. Jute Hzndicraiis/Carpet procucts
7. 3ee Teeping

8. Fish Net making

9. Boat making

10.7o0d processing

11.Pobacco processing & Biri rmaking

12.Ghani Industry, 13. Spice processing

14 ,Fish Drying, 15. Sericulture &
Ericulture, 16, Handloom products

17.Nakshi Zanthas, 18. Eand ¥nctted
Jute & Wooien carpets, 19. Jute
ropes, 20. Zrocm caking, 21. Mat

making, 22. Hand Fans, 23. Block

smithy, 24. Agriculture izplezents

& tools, 25. Radio & Watch repalring
26.Furniture Ifaoking, 27. Czadle ing
28.9Washing soap zakxing, 29. Lix ing
20.Chalk sticks & crayons, 31. )

st.ell buttons and banigles, 32. Faper

beg cuking, 23. Shoe maxing

GECGRAPHICAL COVERAGE

Vill.
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Mohazmadpur
Folia
Paikgacha
Sarankhola
Halchiti
Eabugonyj
Daulat¥han:
Bauphal
Barguna
Palong
Madaripur

iladhuknali

= G

Upazila

District
Conilla.

Noakhali =
Rg:gpur
Dinajpur
Barisal
Kajshani

Eagerhat

Jnalokathi




-#GANISATION/LOXCR TYFES OF ASLCISTANCE/LINKAGE — IMPLEMINTING AGENCY  ACTIVITIES GZOGRAFPHICAL COVERAGE

Upnzila District

: Chittacong Divisions
22. R Chittageng
351. Mi
35. P
5. L Conilila
35. St Chandour
37. K Foulvi Bzzar
38, F Fexni
L1, F
42, D
&nL . Re Le¥shoigur
45. Boda, 46. iztoari Tznchzgar
&7, Fezachboibi Jcrpurhat
48, Nztore ’ Nztore
49, Pzbna, 50. Aztzhoriz Tatna
51. Sadyillah.pur, 52. Gzitzndha Gz21bzndha
53. Fulckhhe 54%. Suncargez

-3
Hilphemari

55. Shezroz Nilphezsmi
56. Reunmzri, 57. Rajivpur ¥urigcren
586. Ulipur, 59. Rajarhat

Ehulpa Divigion
60. Bagzrhat, 6l. Ezchrua Bagerhzat
62. Chitelnmari
65. Tala Salkhira
€. Eatkalia Jhalakathi
65. Moth baria Firojpur
66. Agaljihesra, €7. Gzursnadi Barisal
68. Bhola, £9. Lzlrnohan Bhola
70. Betngi, 71. Bamona Bargura
72. Magursa, 73. Moherrzadpur Magura
74 . Shalikha, 75. Sripur
76. Narail Narail

77-

Mirpur, 78. Bherz=zzra

Kushtia


http:1GANISATION/oD.OR

ORGANISATION/DONOR

—
-
—

h) NORAD & SIDA

i) Proshika, Comilla

-

TYPES OF ASSISTANCE/ IMPLEMENTING AGENCY
LINKAGE

Technical & Financial
Support in Rurzal Public
Works

Local Government
Engineering Bureau
(LGEB)

Credit, Trairing,
Crganizing etc.

ACTIVITIES

Not yet Identified

Credit program, 2) Consumer
shop, 3) Acriculture, #) St
Fish, 6) Fouliry, 7) ¥
ch_=1 fors c)
l:‘.u...S'_“Y 1

1

)
activity,

GEOGRAPHICAL COVERAGE

Two upazilas of Kurzgram
Two upaziias of Faridpur

and

Twe upazilas of Madaripur

AN AN

OO0V R

=%

n

[ 4 SR S §
=0=JI\n
AN AN N

Feni

liozknz21i Sadar

S oA mm

=S s e AN

Q=3 (has

Chittegors Szdar

Chitx CEECoDnE
5/T Sacar
Syliet Szdear

Dinz jzur Baégr

Dinzjour Saéer
R-ﬂg--r “acar
Sogre Sadzr
Fabana Sadar
¥Yushtia Sadar
Eushtiz Sadar
Jecssore Szdar
Fruelns Sazéer

21

"Tis

zce

‘ﬁ

'-II|]

I‘

i |'1
I=t {n

i Szcdz

Unz2zille

Scalmari
Zhuaour
inktagscha
Sharishaberi
Feni thana
Serbagh
Fatiya

Chznérognone
Siswepzth
ha;arol
clrsona
nall:ona
Shitgond

Bera
Daulatpur
Enherzzzra
Sharsha
Dzulztrur
nar'
iTnac




TYPES OF ASSISTANCE/LINZAGE IMPLEMENTING AGERCY : ACTIVITIES

1) Bzzoboo & Cane industry, 2) Chhobra Dietmict
based industry, 3) Garzents zznufacture, = ————
4) Eancloom incustry, 5) Ket zaking, A -nerpuTag des
6) Dheki industry, 7) Gheni industry, 2. Lakshez  Cox
8) Fottery, 9) Tadbacoo processing, e s
10) Food Processing, 11) Spices processing g onarfupkathi Pi
12) Poultry fzrm, 13) Csttle raising, = 2= LKsSucour
14) Dry fish mszking, 15) Izitation 6. Tala
ornazents, 16) Tey paking, 17) Mat 7. Ezlagonj
i (shital pati etc.§ mzking, 18) Khzgra 2' EE§Z§§°33
o . =

hogla, 2né Chhan type of procucts,

19, Chirz.Furi, Chanachur & sweets-
production, 203 Indigenous medicine
oroduction, 21) Leztner indusiry,

22) Iron industry, 23) Szall scale
encineering workshop, 24) Ceranic factory
25) Pzper bags making, 26) Cotton
processing, 27) Cocoznut oil production,
28) Textile printing factory, 29) Salt &
lime preduction.




