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I. Schedule: 

-


A. Review Date: February 14, 1984, 2:30 p.m., 
Room 3668 N.S.

B. Conference Dates: February 27-29, 1984, in Blantyre, Malawi
 

II. 
Country Situation
 

A. Background:
 

Malawi, formerly known as Nyasaland, became independent 'in1964.

With a population of about 5.2 million, the development of

agricultural resources has enabled Malawi to feed its people and
 
export produce to foreign markets. 
Given the importance of

agriculture as an employer, it is likely that a substantial

majority of Malawians will continue to depend on agriculture for
 
many years in the future.
 

With agriculture as the base of the Malawi economy, it provides

employment for more than 80 percent of the working population.

Agricultural products are also the major source of foreign

exzhange earnings, comprising more than 80 percent of total
 
exports in recent years. 
The primary export commodities are

tobacco, tea and sugar, produced by two types of farming

operations: estates and smallholders. 
Ths estates produce more

than 65 percent of all agricultural extports while the smallholders
 
conceatrate mostly on Malawi's ttaple foods such as maize,

groundnuts, pulses, and rice. 
 la recent years there has been an

increase in -mallholder production of tobacco, tea and, on a
 
smal-ler scale, sugar. 
The government-owned Agricultural

Development and Marketing Corporation (A.MARC) is the export agent

for smallholders, buying cash crops and reselling them for
exports. 
ADMARC also buys other smallholder crops such as maize
 
and cotton for storage and domestic resale, and is the country's

distributor of fertilizer for smallholders.
 



The agricultural sector has also been the focus of the GOM's

development strategy since independence. 
 From the period of
independence until the late i970s, Malawi was able to achieve a
relatively high rate of growth without incurring large fiscal or
 
external payment inbalances. The Government pursued sound

economic and financial policies and the country enjoyed a good

prosrerity, especially when compared to other African countries.
 

Malawi did have some natural advantage which permitted the

development of a sound economic growth and social well-being.

First, it had a relatively homogeneous tribal and linguistic
 
structure. 
Secondly, the land was fertile with a wide range of
climatic and soil conditions that permitted a variety of crops for
 
local consumption and export.
 

The development strategy adopted by the GOM at independence was
highly appropriate to the country's geographic location and
 
resource endowment. 
Economic growth was accelerated by
emphasizing agricultural production for etports while maintaining

food self-sufficiency, undertaking efficient import substitution
 
activities and agricultural processing. 
Foreign and domestic­
capital, both financial and human, was encouraged to participate

ia this process. 
 In short, Malawi has not been plagued by

distortions and inefficiencies which characcerize many other
 
developing countries.
 

Malawi has achieved striking success in the face of enormous
 
odds. 
From 1973 to 1979, the real gross domestic product grew at
6.1 percent per annum. 
These gains were distributed equitably.

The relative share of GDP accounted for by Government services has
remained fairly constant over time--an indicator that the GOM is
not expanding at a faster rate than the economy. 
Until recently,

exports expanded at the same rate as imports (about 15 percent
 
annually from 1964 to 1980).
 

\
 



Malawi is 
one of the few countries on 
the continent to have
 
consistently achieved self-sufficiency in food production each
 year since independence--with the exception of the drought-induce(

need for corn imports in 1980. 
 In more recent years, Malawi has
 
not been severely affected by the drought as her neighboring

countries have; however, the country has taken emergency measures
 
when the rains were delayed in the south. 
 Extension workers were
 
sent to the area and farmers were immediately supplied with seeds

of alternative, drought-resistant crops, such as 
cassava, sweet
 
potatoes and sorghum. 
Malawi's policies have promoted production

and improved the living standards of all its people--especially
 
the rural population.
 

B. The Economic Crisis
 

Beginning in 1979, a combination of developments has caused a
 
marked deterioration of the Malawi economy. 
Periodic
 
interruptions in the rail routes in Mozambique due to insurgent

activity and poor track maintenance have impeded the movement of
 
imports and exports through the more direct and traditional
 
routes. 
This situation has substantially raised transport costs
 
and resulted in shortagos of fuel, fertilizer and other critical
 
imports. 
The drought of 1980 led to the emergency importation of
 
maize, thus putting an added strain on the foreign exchange
 
resources. 
 Increased petroleum costs in 1979, coupled with
 
declining international prices for Malawi's major export

commodities (tobacco, sugar and tea), resulted in a substantial
 
decline in the terms of trade in the face of a growing debt

service problem. 
Policiea in, 1979-82 made the situation worse.
 
The politicizing of parastatals, expenditures on large government

undertakings such as the construction of the International Airport

in Lilongwe as well as the Presidential Palace, and excessive
 
credit expansion helped fuel the crisis. 
Government deficits and
 
foreign and domestic bank borrowing rose significantly over the
 
peziod from 1979 to 1982. 
As a result of these factors, inflation
 
accelerated, external debt 
rose dramatically, and the real growth
 
in gross domestic product declined.
 



C. Measures Taken to Remedy the Economic Crisis
 

The GOM is making a determined effort to cope with the economic
 
crisis. 
 It has devalued the kwacha; has limited imports to the
 
most essential commodities and has restrained wage increases.
 
International as well as bilateral donors, conscious of Malawi's
 
past performance and the country's determined efiort to resolve
 
the present crisis, have been quick in responding to Malawi's
 
needs. The International Monetary Fund, the World Bank, and the

Paris and London Clubs have been especially effective in providing
 
timely help to spur Malawi's economic recovery.
 

The IMF approved a one-year stand-by arrangement in August 1982
 
and a three-year extended arrangement in Augurs 1983 amounting to
 
SDA 100 million. 
The World Bank is providing two Structural
 
Adjustment Loans. 
 During the latter part of i382, the GOM reached
 
agreement with the Paris and London Clubs to reschedule Malawi's
 
external debt, thereby allowing,a more balanced pattern of annual
 
debt service obligations. At a subsequent Paris Club meeting held
 
in October 1983, the member donors unanimously agreed to
 
reschedule debt service payments due in 1983-84. 
Based on the
 
agreements reached at the Paris Club meeting October 1983, a
 
bilateral U.S.-Malawi debt rescheduling agreement is expected to
 
be finalized by the end of February 1984.
 

The IMIstates that Malawi's performance under the 1982-83
 
stand-by arrangement program indicates that the process of
 
financ.al stabilization has begun. 
The GOM has adopted a program

covering the period from April 1, 1983 to September 5, 1986 which
 
is designed to promote structural change in the economy and to

address the related problems of low economic growth and financial
 
inbalance. 
The overall balance of payments is projected to show a
 
change from a deficit of SDR 38.5 million in 1982 to a small
 
surplus in 1986.
 

http:financ.al


There is genera. optimism among donors about Malawi's brighter

future, but there is also consensus that the country needs a
greater amount of donors' assistance, on concessional basis. 
 The

major objective of the forthcoming Donors' Conference is 
to make

all donors fully aware of Malawi's present situation and seek

their cooperation in helping the country regain economic stability.
 

III. Malawi Donor Conference - Background
 

According to documents presented by the GOM, the idea of the

Donors' Conference resulted from the 1981 U.N. Conference on Least

Developed Countries in Paris. 
As a follow up to the decision
 
taken at that conference, the GOM decided on the February 1984
 
conference under UNDP auspices and sponsorship.
 

The purpose of the Conference is to present a request for
 
assistance "from its present and potential partners in
 
development," based on two primary considerations: (1) help

Malawi with the medium term stabilization program agreed upon with
the IMF under the Extended Fund Facility (EFF) arrangement as well
 as the Structural Adjustment Credit with the World Bank covering

1983-84 to 1985-86; and (2) review "Malawi's New Programme of

Action for the 1980s" adopted at the September 1981 Paris

Conference referred to above. 
The New Programme of Action
 
subsequently has been modified to reflect the more recent economic
 
developments.
 

Invitation for U.S. participation at the Conference has been

through a letter from the GOM to the Secretary of State submitted
 
thro-igh the UNDP and the USUN (copies attached). 
 The American

Embassy and the AID Mission in Lilongwe have also made a strong

appeal for U.S. representation from Washington. 
Th6 GOM has been
notified via our Embassy that Deputy Assistant Administrator for

Africa, Philip Birnbaum, will be the AID representative at the

Conference. 
The Malawi Minister of Finance visited various
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major-donor countries to elicit participation at 
the conference.
On February 6, 1984, he met with AID Administrator McPherson who
reconfirmed that Mr. Birnbaum would attend. 
The Minister also met
with DAS Princeton Lyman during his Washington visit 
to discuss
 
the forthcoming conference.
 

IV. U.S. Position
 

A. Background
 

U.S. assistance to Malawi in recent years has been in the areas of
institutional development for the Bunda Agricultura.o College and
the Polytechnic Institute, agricultural research and water
development. 
 In the more distant past we have provided loan
assistance to Malawi for road construction. 
For FY 1984-85 we art
considering support for several new projects: (1) Commercial
 
Transportation; (2) Health Institutions; (3) Indigenous

Agribusiness and Small Enterprise; (4) Agricultural Research and
Extension; and (5) Commercial Fisheries Development.
 

There is general consensus in AID--and the view is probably shared
by other U.S. Government agencies--that there are good reasons for
extending and expanding U.S. assistance to Malawi. 
 Aside from the
fact that the country has been consistently supportive of U.S.
policies, it has performed exceptionally well in making effective
 use of donors' assistance. 
Malawi's development efforts have
concentrated in areas that bring direct economic and social
benefits to the whole population. However, AID does not as yet
have a development strategy for Malawi, which would be consistent
with the country's needs and our ability to support them. 
Present
plans are for the preparation of a Country Development Strategy
Statement (CDSS) for Malawi to begin the latter part of February
L984. 
 Thus, the type of future U.S. assistance to Malawi should
)e based on recommendations made in the CDSS. 
 It is safe to
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anticipate, however, that two 
areas of present concentration by
AID will continue to require our support: 
(1) the agricultural

sector; and (2) transport. 
 The latter will most likely be more

concerned with external transport routes 
(road and rail) through
neighboring countries such as Mozambique and Tanzania which have a

direct bearing on Malawi's exports and imports. 
Malawi's
 
transport problems, therefore, must be considered on a regional
basis and will require multi-donor cooperation and support to
 
resolve.
 

B. 
The U.S. Position
 

The GOM has indicated that this is not a pledging conference. 
It
is obvious, however, that they will be expecting more than simply

moral support from the participating donors. 
Accordingly, it is
 
suggested that the U.S. representatives:
 

a. 
 note Malawi's current economic crisis caused primarily by

external and uncontrollable factors, and indicate our
 
readiness to help within our limited resources;


b. 
 indicate that we will continue with our present program,

with major emphasis in the agricultural sector. 
We
 
should stress, hoever, that in spite of agricultural

policy changes already adopted by the GOM, additional
 
changes are needed to stimulate greater agricultural
 
production.
 

c. 
 stress the need for the GOM to restructure the
 
parastatals which are badly managed and inefficient.
 

d. 
 point out that the population growth.rate, estimated at
 
3.1 percent annually, needs focus by the GOM and donors.
 

e. 
 in view of the detrimental effects on the Malawi economy

caused by the external transport routes, we will work
 
closely with other bilateral and multilateral donors in
 
helping the country cope with this serious situation;


f. 
 we will work closely with the GOM officials in Preparing
 
the CDSS from which we could plan some long-term
 
development programs;
 



g- finally, consider as 
a possible issue the pending case of

the Chirvas. 
The appeals court in Malawi has recently

upheld the treason conviction and hanging sentence
 
imposed last year on Orton and Vera Chirva. 
No date has
 
been set for implementing the sentence, which will
 
probably be reviewed by a committee appointed by

President Banda. 
 However, the conviction and sentence
 
caused considerable shock last year among legal observers
 
and human rights groups. 
 Is this a subject which the

U.S. and other donors should take into consideration
 
regarding our participation and role at the conference?
 



AFR/SA:LPompa 
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Clearances:
 

A.FR/SA, RWrin 
 (draft)
 
AFR/SA, RCarlson
 
DAA/AFR, PBirnbaum
 

DAA/AFR, GPatterson
 

AFR/DP, LSaiers/JWolgin (draft)
 
AF/S, SStanfield
 

PPC 



AGENCY FOR INTERNATIONAL DEVELOPMENT 
WASHINGTON o C :0523 

February 8, 1984 

( 

MEMORANDUM
 

To: See Distribution
 

From: AID/PPC/DC, Joan pik-Gayoso
 

Subject: 
 Malawi Donors' Conference
 
February 27-29, Lilongwe 

The Interagency Review for the Donors' Conference on Malawi willbe held on February 14, 2:30 p.m., Room 3668, State DepartmentBuilding, to consider the U.S. position.
 

You or your designee are invited to attend. Papers will bedistributed before the meeting. 
 For further information
contact Leonard Pompa, AFR/SA,- 632-4287, or this office 632-8145. 

Distribution 

Treasury - Mr. Leland 

Commerce - Mr. Phillips

Federal Reserve 
- Mr.UndLercd-
ExIm Bank- Mr. Hamilton 
DOD - Lt. Col. Weida 
USDA - Mr. Culver 
NSC - Mr. Bailey 

- Mr. DuSault 
USED/IBRD - Mr. Foster 
USED/IMF - Mr. Erb. 
OPIC - Mr. West 
AID/AA/PPC - Mr. Derhan,
State/EB/IFD - Mr. Lamberty
USTR- Ms. Suro-Bredie 

Information 

C/AID - Mr. Kimball
 
A/AID - Mr. Oliver
 
DAA/PPC - Mr. Schieck
 
Treasury - Mr. Watson
 
Treasury-
USDA-- Mr. 

Mr. Tenpleman 
Culver 

USDA Mr. Kotati 
USDA- Mr. Tracy
DAA/AFR .- Mr. Birnbaum 
AFR/SA - Mr. Carlson 
AFR/SA- Mr. Pompa
AFR/DP - Mr. Saires 
AFR/PO - Mr. Cohen 
PPC/P9 - Mr. Hummon 
PPC/ PDPR - r. Hullander 
PPC/DC - Ms. Oudik-Gyoso 
PPC/DC - Mr. Lieberson 
FVA - Mr. Gladson 
Cmo rce - Mr. Lurensky
PP C/UN - Mr. Johnson 
PPC/DC/UN - Ms. Becker 
State/O/ECO - Mr. Hartford Jennings
State/EB - Mr. English
State/AF/S - Ms. Stanfield 



Re. No. UN/39/11/2/I1 4 MINISTER OF FINANCE 

Telephone: 730 049 P.O. BOX 30049 
CAPITAL CITYTelex 4Q7 LILONGWE 3 

MALAWI 

10th November, 1983 

On behalf of the Government of MalaYi, I wish to invite youbilateral to a conference ofand multilateral aid donors to be held in Blantyre, Mala~i, from 27th to 29thFebruary, 1984.
 
The purpose of the conference is 
 to seek external support for the country's five-yeardevelopment programme (1983-1987) whose overall objective is to raise the living standard

of the people. 

The policies to be pursued by Government in the implementation of this programmeand the level of resources needed to -attain the objectives are stated in the encloseddocuments-

Vol. I-Past Perforpmance and Prospects for 1983-87 

Vol. IT-Project Abstracts 
I also enclose for your reference an Information Handbook for delegates. I shouldbe grateful if the names ofyour delegates, their flight details and, if possible, hotel preferencewould be communicated to me by 31st January, 1984. 
On behalf of the Government of Malai, I look forward to receiving you or yourlelegation to this conference. 

L. CHAKAKALA CHAZIYA, M.P. 
Ministerof Finance 

Secretary of State 
State Department 
Washington, D.C. 



UNIT E D NATIONS , PROGR.AMIE DES NATIONS UN]E 
DEVELOPM1ENT PROGRAMME POUR LE DEVELOFPEIENT_"__ 

OFFICE,= C3 ROJEC73 EXECUTICN 
304 EAST 45nm STREET •91 Ioor 

NEW YORK, N.Y. 10017 

TrLXP'4ONr: $a0..226 CANL AORE1CS. UNOP *4V 

REF RENCE: 15 December 1983 

Madam,
 

I have the honour to refer to the Donors Conference for Malawi, 
scheduled to be held in Blantyre, 27-29 February 1984. 

Please find herewith a letter from the Government of.Malawi
 
inviting your Government to be represented at the Conference as
 

.... well as the background documents of the meeting. 

It vill be greatly appreciated if the invitation and the 
enclosures would be forwarded to your Government. It will also be 
appreciated if the names of the delegates, their flight details and,
 
if possible, hotel preference would be co-unicated by 31 January 198h 
to: The Conference Secretary, Ministry of Finance, P.O. Box 30049,
 
Lilongwe 3, Malawi. 

Accept, Sir, the assurances of my highest consideration.
 

Bernt Bernander 
Director
 

Office for Projects Execution
 

Permanent Representative Ta ______ 

to the United Nations 
United States Mission to 

the United Nations
 
799 United Nations Plaza
 
New York, N.Y. 10017 IntiasX
 

Da_ _ 

\\ 
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PROGRAM SUMMARY
 

Agriculture,' 
Fiscal ur 
Year Total Development 

and 
Nutrition 

1983 
Loans .... 
Grants 7,088 3,623 

Tota_ 

1984--

Loans --
Grants 7,600 3,000 
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Total I L0 40--
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FY 1985 

PROGRAM HIGHLIGHTS 

-Expanded 
 private indigeuous Malawi capacity. for international transport

of exports and imports, reducing Malawi's dependence on foreign firms
 
and saving foreign e2xchange. ( 2.0 million)
 

-Upgraded 
 primary health care 
and expanded family planning services avail­
able to Malawan villagers, decreasing infant mortality rate and 
the
 
population growth rare. ( 3.6 million) 

Reolganized and improved agricultural and fisheries research an'd ex­
tension systems, increasing employment opportunities and assuring food
 
security without decreasing the production of export crops or using
 
foreign exchange for food imports. ( 4.4 million)
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RESOURCE FLOWS 

(in rhousanus of collars) 

Program FY 	 1983 FY 1984 FY 	 1985j(Actual) (Estimated) (Proposed)
Aid" 

Loans
 
Grants 
 3,811 8,637 11,052

Total AID 3 818L637 
P. L. 480" 11 052 

Title I 
(of which Title Ill is) 
Title II 228 261 348 

Total P.L. 480 8 
Total AID and P.L. 480 4 038 11 Ann 

"A I) levels represent actualand estimated expenditures
P.L. 480levelsrepresent actual and estimated value of shipments. 

PERSONNEL/PARTICIPANTS 
DATA 

Category 	 F Y 1983 FY 1984 FY 1985 

(ActualP rEstimat)AID Personnel a (Proposed)
 
Direct Hire b 
 5 6 7 

PASAC 
 -
 1 
 1ContractTo._.tal9 2 2 2
 
Participants d thcs
Noncontract 10 12 12 

C on7tract _, _1 2 	 1 2 

'U., S. nationals on duty at the end of the 11scat year.

bFy 1984 
 and 1985 position level&
 
CParticipatingagency technicians.
 

dProgrammedduring the fiscal year.
 

P.L. 	480 PROGRAM SUMMARY 
(000 MTK/OCJ) 

Program 	 FY 1983(Actual) 	 FY(Estimated)1984 FY(Pro soed) 1985 
MT$ 
 MT $MT $
 

Title I
 
Wheat 
 .... 
Rice ....
 
Feedgrains 
 ..... 
Ve g oil...
 
Non-food 


... 

(of which Title IIis) _
Title 1,"1 

.. ' 
Voluntary Agencies 

x
 
World Food Programs 
 228 26134
 
Gov't-to-Gov't3 

Title 11Total \ 82\\"\\\\"\ 	 \\ \\-Total P. L. 480 \ %~ 	 .k\ '" xk \2 1 \ 'x \13: 
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Development Overview
 

Nyasaland became the independent state of Malawi on July 6, 1964. 
 At that
time, 
the country not only lacked sufficient human, capital and natural
resources 
to embark upon a promising future, but had difficulty maintaining
its already low standard of living. Furthermore, Malawi's landlocked status
has, through the years, led 
to 
a number of adverse effects including rising
import costs, lowered export revenues and unreliable transportation links 
to
 
sea ports in a volatile region.
 

However, Malawi was 
not 
without important advantages. First, 
it had a
relatively homogeneous tribal/linguistic structure. 
 Secondly, there 
was
fertile land with a wide range of climatic and soil conditions that
permitted 
a variety of crops and forest products to be grown. Third, the
country has had political stability and 
a pragmatic economic policy
 
framework.
 

The development strategy adopted by the Government of Malawi (GOM) at
independence was highly appropriate to 
the country's geographic location and
resource endowment. 
First, economic growth was accelerated by emphasizing
agricultural production for exports while maintaining food self-sufficiency,
undertaking efficient import substitution activities and agricultural
processing. 
Foreign and domestic capital, both financial and human, was
encouraged to participate fully in this process. 
 Secondly, economic growth
was to be efficient in that it would reflect the tyne costs of 
resources and
respond to market forces. Historically, exchange rates 
have been kept
realistic, real interest rates positive and wages low reflecting the
abundance of unskilled labor. 
 GOM policies and expenditures indicate that
it has largely confined itself to 
providing infrastructure and services
which could not be efficiently or optimally provided by the private sector.
At the same 
time, however, it has ensured Malawian control, through a system
of statutory bodies which own large portions of the economy. 
 In short,
private enterprise in Malawi is 
to an extent government owned yet fully
responsive to market forces. 
 As a result, the distortions and
inefficiencies which characterize many other countries in sub-Saharan Africa
 
are absent in Malawi.
 

Malawi has achieved striking success in the face of enormous odds. 
 From
1973 to 
1979, the real gross domestic product grew at 
6.1 % per annum.
These gains have generally been distributed equitably. 
 The relative share
of GDP accounted for by Government services has remained fairly constant
over time ­ an indicator that the GOM is not expanding at 
a faster rate than
the economy. Until recently, exports expanded at 
the same rate as imports

(about 15% annually from 1964 to 1980).
 

Since 1979 a combination of events has caused a marked deterioration in
Malawi's economic situation. Droughts led 
to 
the temporary importation of
maize in 1981. 
 Periodic interruptions in the rail 
routes in Mozambique due
to guerilla activity and poor track maintenance have impeded the 
movement of
imports and exports. 
 This has substantially raised 
transport costs and led
to shortages of fuel, fertilizer and other critical imports. 
 Increased
 

508
 

A 



MALAWI
 

petroleum costs 
in 1979 coupled with declining international prices for
Malawi's major exports (tobacco, sugar and tea) 
resulted in a substantial
decline in the terms of trade in the face of a growing debt service
problem. Government deficits and foreign and domestic bank borrowing rose
significantly over the period 
from 1979 
to 1982. As a result of these
factors, inflation accelerated, the external debt 
rose dramatically, and the
real growth in gross domestic product declined.
 

The GOM has attempted to come 
to grips with its problems. Malawi devalued
its currency by 15% in April 1982 and by 12% 
in September 1983, increased
producer prices for the 1982/1983 growing season (which led 
to a maize
surplus for export), and accepted ceilings on non-concessional foreign
borrowing and net 
(domestic) bank credit. 
 In January 1982, bilateral donors
agreed to reschedule debts for a one year period with a provision for
further rescheduling if 
the economic situation warrants. 
 That provision was
exercised in November 1983 when donors agreed to reschedule debts for a
 
second year.
 

Malawi's record of growth and development from 1974 
to 1979, against
formidable odds, offers proof 
that the GOM has embarked on a correct
development strategy. 
Accordingly, the .economic decline of 1979-1983 can
best be 
seen as an aberration. 
At the same time, however, there are major
difficulties on the horizon that could darken the 
prospects of even 
the best
development strategy. 
It is to these difficulties, and how A.I.D. can best
relate 
to their amelioration, that the A.I.D. program must now turn.
 

Malawi has one of 
the few open-market export-oriented economies in
sub-Saharan Africa. Furthermore, domestic and foreign policies are
developed in a rational manner and are periodically reviewed in terms of
their relevancy. 
The GOM is quick to consider policy reforms when
reasonable alternatives are presented.
 

In terms of domestic policy performance, the following major examples are
 
cited:
 

Malawi 
is one of the few countries on 
the continent to have consistently
achieved self-sufficiency in food production each year since independence,
excepting the drought-induced need for 
corn imports in 1981. 
 The GOM has
not put in place policies which undermine the economic viability of
smallholder farms by placing unrealistically low limits 
on producer prices
to subsidize urban consumption. 
On the contrary, the profit motive is 
the
foundation upon which the agricultural sector has been built.
 

U.S. Interests and Objectives
 

(1) Malawi has been traditionally hospitable 
to private enterprise and
foreign investment. 
 The economy is largely market-oriented with strong
government intervention through monetary and fiscal policies, price and
trade controls, regulatory activities and direct participation of public
statutory enterprises. 
 The GOM will grant exclusive licensing to foreign
investors for a given period. 
 Imported inputs are either duty free or are
charged a low rate. 
 Foreign investors receive attractive tax incentives and
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depreciation allowances. 
 Also, there are 
relatively few restrictions on the
number of expatriates who may be hired and on 
profit and dividend
 
repatriation.
 

(2) GOM officials actively participate in the design, implementation and
evaluation of development projects and 
are quick to point out areas for
improvement on either the donor or 
the GOM's part. 
 The GOM does not accept
aid just because it might be available. It consistently raises questions
about recurrent costs and other costs to 
the GOM, emphasizing the need for
sustainability. 
The GOM also questions the ability of donors, when
warranted, to provide certain types of assistance. The GOM is cognizant of
the strengths and weaknesses of each donor and tailors its requests for
 
assistance accordingly.
 

(3) The country has achieved a unique 
record of political stability.
Malawi is not experiencing significant social or political problems. 
 The
Malawi Congress Party, the sole political party, has a dynamic structure
from the national to the grassroots levels. 
 At the village level, elected
party officials participate in development committees that present
collective desires of villagers 
the
 

to appropriate government officials. 
The
 
country's crime rate is extremely low. 
 Corruption among political and
Government officials has been traditionally rare.
 

Malawi's foreign policy has been consistently pro-Western, anti-communist
and emphasizes dialogue rather than confrontation. For example, Malawi
favors peaceful resolution of international conflicts, most especially those
in southern Africa (e.g. Malawi supported the emergence of majority-ruled
Zimbabwe and supports U.S. efforts for a negotiated settlement in Namibia).
Malawi also has supported the U.S. on issues such as Lebanon, Grenada,

Afghanistan, and the taking of hostages in Iran.
 

In sum, U.S. interests and objectives are best served by encouraging the GOM
to continue with its open-market economy and its 
rational domestic and
foreign policies. The U.S. Government should provide financial and other
types of support to insure that Malawi will not only survive within an
increasingly volatile region but may indeed serve as 
a development model for
 
other countries.
 

A.I.D.Development Strategy
 

After nearly 20 years of uninterrupted growth, Malawi is facing an economic
crisis due to its inability to transport fertilizer and other essential
commodities via rail links through Mozambique. 
 As a result, fertilizer,
petroleum products and other basic commodities have to be imported through
South African ports and transported to Malawi via Zimbabwean and Zambian
road and rail links. The transport problem has also delayed or stopped the
export of cash crops, such as 
tobacco, tea, sugar and cotton. 
The problem
is exacerbated by the fact that 
the Malawi private sector does not 
have an
international trucking capability. 
 Therefore, the country must 
rely on
South African, Zambian and Zimbabwean truckers for transport of its exports

and imports.
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A.I.D. funded a transport sector survey in 1983 
to assess the magnitude of

the problem and to 
identify alternatives. 
 The survey led A.I.D. to consider
 a project for the establishment of private Malawian trucking companies, thus
discouraging 
the possible creation of a parastatal to fill the indigenous

trucking void. Futhermore, this 
private sector trucking effort will 
save
foreign exchange and generate spin-off activities, such as truck repairs and
 
servicing businesses.
 

Policy dialogue in the population area 
during FY 1982 and FY 1983 yielded

encouraging results. Discussions began in earnest when the Futures Group, 
a
centrally-funded A.I.D. contractor, sent 
a representative to Malawi to
organize a computer presentation for senior GOM officials regarding the

impact of unabated population growth on Malawi's long-term developmeut. As
 a result, 
the GOM requested A.I.D. support in initiating a family planning

component as part of 
our health activity. Family planning will remain a
 core element of the USAID strategy over the long 
term since any gains made
in other sectors will be negated unless the population growth rate is 
slowed
 
significantly.
 

Substantial progress has been made in the health sector through the
 
effective implementation of a well-designed gravity-fed water project. 
 An
FY 1983 GAO audit and A.I.D. evaluation of the self-help rural water project

clearly demonstrated that this project 
is providing significant health,
economic and 
social benefits 
to more the 400,000 Malawians. Therefore,

A.I.D. is 
examining the possibility of a follow-on rural water project to
provide the GOM with the additional resources needed 
to reach its goal of
 
100% water coverage of villages by the year 2000.
 

At present, Malawi is self-sufficient in food and 
earns its foreign exchange

through agricultural exports. However, the best arable land is already

under production. Fish production, which supplies 70% of the animal protein

consumed, is declining. Fuelwood stocks are being depleted faster than
 
replacement trees 
can produce.
 

An evaluation of the A.I.D.-supported agricultural research project in
FY 1982 confirmed that Malawi's current food 
self-sufficiency status is no
accident 
but a result of favorable GOM policies. However, it was also noted
in the same evaluation that this status would not 
be maintained if the GOM

did not immediately address a number of structural weaknesses in the

country's agriculture and fisheries research and extension systems.
Research activities are being planned in collaboration with the National
 
Rural Development Program (NRDP), which is 
a comprehensive GOM effort 
to

distribute equitably the benefits of development to more than one million

smallholders. 
 Extension workers generally receive adequate training but do
 
not 
have sufficient new and/or relevant technical information to

dissiminate. 
The GOM has recognized 
these structural weaknesses and has
initiated the preparation of a 15-year comprehensive master plan for

agricultural research, extension and training. 
 The IBRD and A.I.D. have
been actively involved in policy dialogue 
on the plan; however, progress has
 
been slow.
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It 
is clear that Malawi cannot maintain its current food self-sufficiency

status without sustained agricultural research linked with an effective

extension system. 
While A.I.D. is 
the only donor which now provides
effective support for agricultural research, 
the IBRD is active in rural
development programs and has indicated an interest in support 
for research.

Thus, A.I.D. believes it should continue to take 
a major role in

agricultural research and extension in conjunction with IBRD in order to

expand production and productivity in the agriculture sector.
 

A.I.D. Program (FY 1983-84)
 

FY 1983: 
The major sectors of emphasis were, in priority order, agriculture,

education and health. 
 Private enterprise activities were initiated 
as an
integral component in each of those sectors, not as a separate sector.
 

A. In agriculture, a $795,000 grant was provided to a private voluntary
organization (Save the Children) to undertake a rural development project in
northern Malawi aimed at exploring new techniques in interfacing among rural

communities and local development officials under the NRDP. 
A.I.D.

undertook a major effort in 1983 
to lay the groundwork for increased
agro-business productivity and expanded U.S. investment in Malawi. 
 This

effort involved (1) a $2,828,000 grant 
to Partnership for Productivity to
expand Malawi's traders trust's capacity to 
provide high quality advisory

support to rural traders and retailers,, and (2) a U.S. private sector
financed initiative to explore parastatal divestiture possibilities. 
 As a
result, several private U.S. businessmen expressed an interest in equity
investments In divested components of a major parastatal (Spearhead).

Subsequently, about $150,000 from the Private Enterprise Bureau was
committed to carry out a detailed feasibility study on the profit potential
for beef exports to Egypt and the Middle East and for export of high value,

low volume agricultural exports (coffee, macademia nuts, canned foods, etc.)
to other countries. 
 In line with long-range agro-industrial development
efforts, the GOM requested and received a $100,000 grant from the Trade and
Development Program to undertake a hydroelectric plant expansion feasibility
 
study.
 

B. In education, we 
provided a final tranche of $2,734,000, for a total of
$8,314,000, to expand the capacity of the Polytechnic Institute to train
engineers for 
the private and public sectors. Also, nearly $400,000 in

central A.I.D. grant funds was provided under the African Manpower
Development project for graduate training and for short-term specialized

training for key University of Malawi faculty members and GOM officials.
 
C. 
In health, a final tranche of $731,000 was provided to fully fund the
 
highly successful $6.0 million Self-Help Rural Water Support project.
 

FY 1984:
 

A. 
 In agriculture and rural development, $455,000 million will be provided

for a Rural Private Sector Development Project (612-0220) to establish
agro-business revolving credit funds within the Malawi Union of Savings and

Credit Cooperatives, a smallholder organization, and within the Investment
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an,1 Development Bank of Malawi, 
a %on-government, autonomous, supervised
credit institution 
geared toward assistiag small to middle level
agro-businesses. 
A.I.D. also pilans 
to provide $2,045,000 fo 
 the Rural
Enterprises and Agribusiness Development Institutions project (612-0214)
and $500 thousand 
 to extend the Agricultural Research project (612-0202) by
one year. 
 The extension of the project is necessary because of the delay in
the development of the follow-on Agricultural Research and Extension
project, which is contingent upon Ministry of Agriculture producing an
acceptable long-term plan for research, extension and training.
 

B. In health and family planning, 
an initial $2,400,000 (1,400,000 from
population account and $1,000,000 from health account) will be 
provided to
begin a health institutions project which has a major family planning
 
component.
 

C. 
Selected development activities, $2.2 million will be provided to 
cover
costs for che 
first phase of Commercial Transport project (612-0218).
 

Requested Year Program (FY 1985)
 

A. 
 In Agriculture and Rural Development, $1.0 million will fund the first
phase of the Agricultural Research and Extension project (612-0215); $1.0
million will be used for the Commercial Fisheries project (612-0217),
scheduled to 
begin in FY 1985; 
and $2.4 million will continue funding the
Indigenous Agribusiness-Small Enterprise project (612-0214).
 

B. In Health and 
Family Planning, $1.8 million from the Population account
and $1.8 million from the Health account will be used 
to fund the ongoing

Health Institutions project (612-0211).
 

C. 
 In Selected Development Activities, $2.0 million will 
be used for
the ongoing Commercial Transportation project (612-0218).
 

A.I.D. REPRESENTATIVE: 
 Sheldon Cole
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SUNMARY OF 4CTIVE AND PROPOSED PROJECTS 
(IN THOUSANDS OF DOLLARS) PAGE 30

01/19/34 
PROGRAMS NALAWI 

PROJECT TITLE ' L PROJECT 
I NUMBER 

G 

AGRICULTURE, RURAL OEV. AND NUTRITION 

FT OF 
INITIAL 

OBLIG 

PY OF 
PINAL 

OBLIG 

TO1AL 
PROJECT COST 
AUHO PLANNED 

-THROUGH PY$3-
OBL G EXPEND! 
ATIONS TURES 

-ESTIMATED FY34-
OBLIG EXPENjO 
ATIONS TURES 

-PROPOSED FYS5­
03110 EXPEND! 

BUNDA AGRICULTURAL COLLEGE 

AGRICULTURAL RESEARCH 

G 612-0054 

G 612-0202 

76 

79 

79 

84 

4,097 

9,000 

4.097 

9.500 

4,097 

9,000 

3,810 

4,317 

---

503 

287 

2,000 --- 2,000 
MALAMI UNION Of SAVINGS 
COOP 0EV (PVO) 
RURAL ENTERPRISES 6 

AGRI8USINESS DEVELOP 

G 6!-0205 

G 612-0214 

80 

34 

al 

86 

?SO 

---

760 

5f100 

60 

---

453 

---

---

2A045 

2001 

500 2o400 

102 

750 

AGRICULTURAL RESEARCH AND 
EXTENSION 

* G 612-0215 85 88 --- 15000 --- --- --­ 1000 
4
450 

COMMERCIAL FISHERIES 
DEVELOPMENT 

6 G 612-0217 85 87 "-000 --- --- --­ --- . 000 500 

MANAGEMENT ASSIST. TO RURAL 
TRADERS (PVO 

G 612-0219 83 83 2.828 Z.828 Z.828 --­ 500 500 

RURAL DEVELOPMENT LIUKAGES 
(PV0) 

G 612-0220 83 84 1..022 795 --- 5455 2250 --- .250250 

TOTAL FOR ACCOUNT 
GRANTS 

LOANS--------

17'707 
17,707 

43,535 
43P535 

17,480 
17,480 

8,585 
8.585 

3,000 
3,000 

3P737 
3,737 

4.400 
;.400 

4.552 
4,552 

-------POPULATION PLANNIN; -

HEALTH INSTITUTIONS 
DEVELOPMENT G 612-0211 84 56 --- 6.000 --- --- 1.400 500 

1800 750 

TOTAL FOR ACCOUNT 
L GOAFR ATS U N 

--- 6,000 --- --- 1.400 500 1,300 750 
6,ANS6P000 --- --- 1o400 S0 1.800 750 

HEALTH 
RURAL MATER G 612-0207 80 83 6.000 6,000 6,000 1,944 --- 1,200 --- 1,500 
Hu ALTH INSTITUTIONS G 12-0211 4 6 
DEVELOPMENT 

-- 6000 --- --- 1.000 200 1.800 750 

RohnBendW 
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SUMMARY OF 
ACTIVE AND PROPOSED PROJECTS
(IN THOUSANDS OF DOLLARS) 
PAGE 31

01/19/84
 

Pd,)RAM: 
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CP 85Px JltCT TITLE 
 L PROJECT 
 FY OF FY OF 
 TOTAL 
 -THROUGH FY83-
 -ESTIMATED FY84-
/ NUMBER INITIAL -PROPOSED FY85-
FINAL PROJECT COST 
 OBLIG EXPENDI
G OBLIG EXPENoI
OBLIG OLIG OBLIG EXPENDI
AUTHO PLANNED 
 ATIONS 
 TURES ATIONS 
 TURES ATIONS TURES
 

TOTAL FOR ACCCUNT 

6,000 12.000 
 6.000
GRANTS 1,944 1,000 1,400 10800 2.250
6,000 12,000 6P030 
 1,944 1,000 
 1.400 1,800 2,250
LOANS
 

Z5UCATION AND 
HUMAN RESOURCES
 
MALAWI POLYTECHNIC 
INSTITUTE 
 G 612-0201 
 80 83 8,314 6.314 8,314 
 759 
 --- 1.500 
 --- 2.000
 

TOTAL FOR ACCOUNT 
 8,314 8.314 8,314
GRANTS 759 --- 1.500
8.314 8.314 --- 2,000
S.314 
 759 
 --- 1.500 --- 2.000
LOANS --- -- 9 ---


SELECTED 3EVELOPMENT ACTIVITIES
 
CJ44ERCIAL TRANSPORTATION 
 G 612-0213 54 87 
 --- 7,000 --- 2,200 1.500 2.000 1,500
 

TOTAL FOR ACCOUNT 

7.000 ---GLANTS --- 2r200 I.500 2.000 1.500
7000 ---
LOANS --- 2,200 1,500 2.000 1.500
- -.....--- -1-,- - -0- -1--0 

TOTAL FOR COJNTRY 

32.021 76.849 
 31.794
GRANTS 11.288 7P600 
 8,637 10.000 11.052
32.021 76.349 31,794 11.283 
 7.600 8.637 
 10,000 11,052
L O A N S ---. .. .
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PROGRAM: MALAjI_ 
.iTte PLANNED PROGRAM SUMMARY SHEETFunding G DeAgriculture Research EAand Source 

Extension 

Number
612-0215 Ii NEW 

j
Pouain 1 000

ED. & NAR Sd. Act. 

Purpose: To help the Government of Halawi (GOH) strengthenagricultural research and Increase the effectivenessextension service of theto meet the needs of smallholders. 


Project Description: 
 This project will help Identify theproblems 
of the smallholders, will introduce solutions
those problems, toand initiate problem-oriented Theresearch.project Is a rational evolution of the current AgriculturalResearch Project (612-0202). An evaluation of that projectconfirmed the need for (1) a comprehensive research and ex-tension program to develop a system for research planning andsetting priorltcLs, and (2) the introduction of adaptive
research approach involving research, extension and farmersIn program identification, 
and evaluation of 
solutions. 
 The
adaptive research approach will insure farmer participation,particularly by women who accoynt for up to 70% of the farmlabor in some areas of the country. A study, completedOctober 1983 inby a joint Malawi/IBRD/USAID team, resulted 
in a 

master 
plan for research and 
extension. 
 Thus, 
the new pro-
ject will buiid on theproject foundation established byand Implement the initial the currentphase of the master planfor reseaLch 
and extension. During recent policy 
dialogue,
the Ministry of Agriculture agreed to the following:
research policy/planning a


unit, multidisciplinary 
food crop
research 
 teams, strengthened 
 joint research/extensionadaptive research units In all eight development divisions,and Improved technical capability of extension 
staff to 
participate In the joint research/ extension/farmer adaptiveresearch 
activities 
in the
finance field. USAIDtechnical assistance and is expected totraining components whiletie IBRD and other donors finance commodities and theconstruction of additional 
physical facilities, 


Relationships to A.I.D. Country Strategy:strategy states that The A.I.D. countrythe continued growth of the Malawianeconomy-especially In terms of economic ootput and employment 
-will 
have to be achieved through Improved International
transportation links; a reduction 
in the population growth
rate; an Increase 
 In tie productivity of agricultural
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AID 370-7 18-831 

9"OPOSE [JOBLIGATION
 

FY 1985 
 Lieof -Project Funding 
1,000 1(00Initial Obligation Esimte lTqti000 ~i~atdCmlto 

producers, especially smallholders; and a greater diversifi­cation of agriLIltural export crops, especially commodil!eshaving low andbulk high value and labor lnten:,!ve production
techniques. The proposed Agricultural Researchproject directly and Extensionaddresses 
 the latter two objectives.Continued 
assistance 
to the agriculttural research and cx­tension system Is required to Insure the development of aviable agricultural sector which provides the nation's foodrequirements, employment and Income for Malawi's rural poru­lation, and continues to earn the foreign exchange needed bythe economy. Malawi has reached the point where productioncannot be expanded by bringing new lands into production. Itis equally critical for the Malawlan economy to maintain foodself-sufficiency and 
increase agricultural exports. 
 Thus, It
mult increase productivity of existing agriculturalsources. 
 An effective re­

and efficient research and extensionsystem, when coupled with an 
adequate agricultural credit indlInput delivery system, expectedIs to lead to greater
agricultural productivity.
 

Host Country and Other Donors: In the proposed tive-yearproject, A.1.D. will 
 provide technical 
 assIstaalce and
training estimated at $15 million. Tile IBRD is expectt-dprovide support for to
capital development 
 and commoditiesestimated 
at $28 million. 
 The GOM contribution will be ihot$10 million for participant's sal.ries, general ;upport forU.S. technicians, local costs tor const ruct [on and in-country 

travel.
 

Beneficiaries: 
 The smallholdr tar.ners, both ando,,o women,who make up about 85% of Malawi 's total Iollo i.tiion ot 6.6million willto this large be the intended project beneficiaries.and important Bellefitsgroup of people will be contlnued 
rural employment, assured incoome through dliversityingenterprises, farmand improved nu.rition as now varietiesfruits and vegetables are introduced 

of 
into far.ing systems. 
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7t' 
Commerical Fisheries 

Development 

I u-beer .. f. . .*um 612-0217 O.J-NEW 

S [J 	 GRANT [-] LOAN I -I~ ~ /£ 

Purpose: The purpose of 
conservatio-i of the natural 
increase the efficiency for utilizing 

.. 
FundingI&uru{ 


. .	 p..!- . .Population 

GRAN -I _ ~' _ _-

the project is 
resources of Lake 

a long term and sustainable basis. 


Project Description: Lake Malawi 
most valuable resources. It has 
population (500 plus species of 

fisheries 

PLANNED PROGRAM SUMMARY SHEET 
-AG RD_&N 


. i 00 0
ED. &HR Sel. Act. 

CO~iNING-
~FDatt 

to promote 

Malawi and to 
resources on 

aprotein source for human consumption and minora source of
foreign ex:hange earnings. However, over 
 the past five 
years, annual catches have declined and it is evident from
the examination of catches 
that the fish stock Is being
depleted. The Department of Fisheries, which is responsible
for the efficient utilization and conservation of fisheries 
resources, has 	 been hampered by a variety of constraints, 
These contraintc include
extension personnel 

(1) poor linkages between fisheriesand fisherman; (2) the lack of a capa-
bility by the Department of Fisheries to monitor, analyze and
interpret information on fish stocks essential to manage the 
utilization rate and methods of fisheries resources; (3) in-
adequate fish processing and/or inefficient methods of cold 
storage and marketing; and (4) a lack of forcredit fishermen 
to modify traditional fishing methods 
In a manner which would 

maintain present income 
levels and reduce over fishing of the 

preferred varieties. 
 This project will examine 
and 	 test

alternative extension and credit facilities for fishermen, 
The 	Department of Fisheries will 
work with the existing

credit institutions - The Malawi Union of Savings and Credit 
Cooperatives and 
 the 	 Investment 
 and Development Bank of 

Malawi - in developing a credit 
 program for fishermen,

Technical assistance 
 will also be provided to small 
entrepreneurs in the area of fish processing, cold storage 
and marketirg facilities. 
 The project 
will also enhance the 

capa-ity of the 
Department of Fisheries 
to collect, analyze
and interpret the current 
status and trend- in fish 
species,

population, and potential catch in lakes, streams and ponds.
Mid-level Department 
of Fisheries staff will 
 receive in-

tensive in-service and academic training 
 to improve the 

technical and policy making skills 
of current staff and 
to
 

is one of the country's 
a large and diverse fish 

fish) which are major 

. ... ] 

F7 	 1985 
I'm0Itnitial di-9-81-101 
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qualify Malawlan staff for promotion into senior positions
which are currently held by expatriates or are vacant. The
extension staff 'ill receive training In educational method­
ology so that they can work effectively with fishermen to 
assist 
 them resolve 
 production constraints, increase
efficiency 	 theof fish catches and jointly Implement actions to
 
sustain or Increase current 
fish stocks.
 

Relationship to A.I.D. Country Strategy: Maintaimng self­
sufficiency in food production will stabilize or Increase 
rural employment and contribute to the ni tional protein

supply. This directly relates to the A.I.D. 
strategy of

increasing employment and 	 rural productivity. The 	 project
will also place Malawi in a better position to carry out 
Its

responsibility In SADCC as the lead country for fisheries. 

Host Country and Other Donors: Malawi's Depirtment of
Fisheries includes research, extension, marketing and fish
farming sections. 
 The Department operares the Mpwepwe

Fisheries Training Center and supplies seme teaching staff
for the Natural Resources College. The British support
several operational positions at the college. The European
Development Fund 
supports development of commercial trawling

and fish 
farms. Research Is 

Science Foundation and the 

through its FAO, developed 
System which Is currently in 
poses to support those areas 
donor -

PROPHOEtO.LIGATI.N 
(In thoulantds ut do/Id,,) 

ife of Ptolect Funding
1 5,000 E , m , ,C, ,,n. ,'Es,,ia,,e, F,,,. ON 1gJ-loll EsiDi,,o mpletion 

Y 1 	 of fPrujecteI 
 Y 1 


that 	is, improving fisheries 
extension, provision of
 
credit to 
 fishermen and development of a 
 private sector
 
response in the areas of fish processing, cold storage and 
marketing. 
 The COM contribution to this p:oject is estimated 
to be $l.0 million.
 

Beneficiaries: 
 The 	beneficiaries 
of this project will he

indigenous fishermen, who will be assured continued employ­
ment and adequaLe income, and 
rural and urban people who rely
 
on fish for 70% of 
the animal protein In their diet.
 

supported by the U.S. National 
British. Tue United Nations, 
the Fisheries Data Collection 
use. The A.I.D. project pro­
not currently addressed by any 
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FOREWORD
 

1.. 	 In September 1981, the United Nations Conference on
 
Least Developed Countries was convened in Paris. 
 As a

follow-up to the decision taken at that Conference, the

Government of Mala-jri 
has decided to hold a conference of
 
the international community in February 1984, in Malawi,
 
under 	UNDP auspices and sponsorship.
 

1.2 	 The purpose of the Conference is to prenent a request for

assistance from its present and potential partners in 
development. 

1.3 
 The request for donor assistance is primarily based on a

medium term stabilization programme agreed upon with the
IMF under an EFF arrangement, and a Structural Adjustment
Credit with the orld Bank, covering 1983/84 1985/86.to
Consideration has also been taken of Malawi's New Programme
of Action for the 1980s adopted at the Paris Conference in
September 1981, which was subsequently modified to confirm 
with the prevailing economic circumstances, 

1.4 	 This document is intended to make known to the donor
community Malawi' s development objectives, policies, strategies,
programes and the financial requirements of the programme 
package,
 

1.5 	 The primary goal of Malawi's development policies is to
continue to raise the standard of living of the entire popu,­
lation on the basis of full participation in the development

process and equitable distribution of the benefits therefrom.
With this objective in mind, the people of Malawi firmly believe
and knov that they will bear the primary responsibility of
successfully undertaking the envisaged development programme, 

1.6 	 Given that Malawi is essentially a society in which the majorityof people live in rural areas, it is clear that there cannot be
real social and economic development in the country unless thestandard of living of this majority is improved. Consequently,
Government efforts have been directed in boosting agriculture,
the mainstay of the economy, Previous efforts to stimulate 
rural development and agricultural production have in general
resulted in Some of the most effective regional programmes in the 
Third World. 



1.7 Malawi's pragmatic approach to development planning,financial prudentmanagement and accounting havein attracting many been instrumentalpartners in develonmentand international. organizations. 
from various countries 

a strengthening The present programme envisagesof the country's Planning capabilities andabsorptive capacity to ensure eff4cient resource allocation and
management so as 
to achieve the stated objectives of the
 
programe. 

1.8 The development programme presented in this document callsfor greater effort in both domestic and foreign resource
mobilization. The nature and level of financialrequested aid flowsfor are presented in two volumes. Volumemain report which I is thecovers part performance and the futureProspects for Malawi while Volume II details Sectoral programmes
and projects in the public sector investment programme.addition, an Appendix is included which presents maps of 
In 

development projects throughout the country. 
1.9 It is the firm belief of Government that an open anddialogue constructivewith its pai-tners in development

results will achieve tangiblefor the benefit of the people of Malawi, 



1.6 

CHAPTER ONE
 

BACKGROUND
 

PHYSICAL AND ECONOMIC SETTING
 

1.1 Malawi, is a landlocked country with a total 
area of 118,484 Square

Kilometres of which 94,276 Square Kilometres 
is land, and 24,208
 
Square Kilometres is water.
 

1.2 Geographically, Malawi is dominated by Lake Malawi, Africa's third
 
largest lake. Malawi experiences a tropical continental climate.
 
Temperature and rainfall are greatly influenced by the lake and
 
altitude, which varies from 37 
to 3,050 metres above sea level.
 
Malawi has three seasons: 
 the dry, the cool and the wet. The rainy
 
season extends from November to April. Annual rainfall varies be­
tween 635 to 3050 mm. 
Because of the wide range in climate, both
 
tropical and sub-tropical crops are produced, such as maize, ground­
nuts, tobacco and cotton. Timber trees, 
tea and rubber are especially

suited to high rainfall areas.
 

1.3 The population in 1983 is estimated at 6,430,000 with an average densi­
ty of 68 persons per square kilometre. The population growth rate is
 
estimated at 
2.6 per cent per annum.
 

1.4 
 Maize, groundnuts and cassava are grown mainly for subsistence and
 
tobacco, tea, sugar and cotton are 
the main exports. Mineral resources
 
such as coal, bauxite, apatite and uranium are known to 
exist, but have
 
not yet proved economically exploitable.
 

1.5 
 Industrial developmenc, mainly agroindustry, is directed toward both
 
import substitution and export markets. 
Although its finance depends

largely on foreign sources, 
the Government also encourages small-scale
 
local entrepreneurs chiefly through statutory bodies.
 

Average life expectancy at birth is 42 years, while infant mortality is
 
130 per thousand live births 
in rural areas. Population per physician

is 41,000 and per nursing person, 3,800. About 36 per cent of the adult
 
population are literate.
 



ECONOMIC STRUCTURE AT INDEPENDENCE
 

i.7 
 When Malawi won its political independence from Britain in 1964, a
number of features characterised the economy and hampered development.
 
1.8 
 The inherited structure of Government was geared to administration,
not development. 
Development at independence was 
concentrated in
the Southern Region while the Central. and Northern Regions were
neglected. 
The rccurrent expenditure that was shouldered at the
time of independence was 
higher than the nation's revenue-generating
capacity and budget deficits were covered by U.K. grants.
to formulate and implement development policy was 

Expertise

lacking and the
country was heavily dependent on expatriate expertise. 
There was
no capital to exploit physical resources, and domestic savings were
almost non-existent. 


foreign sources. 
Almost all capital formation was financed from
The absence of any lucrative mineral resources
attracted little outside interest. 
 The economic infrastructure at
independence was at a very early stage of development and concentrated
in the relatively richer South and Lransport links with the other
regions were poor. 
Due to its landlocked position, Malawi had to
rely on railway routes and ports in Mozambique
 

1.9 
 The economy was largely subsistence and non-monetary output accounted
for about 
 half of GDP. At independence, Malawi's agriculture accounte
for 55 per cent of GDP, 90 per cent of domestic exports and 90 per cent
of the resident labour force was 
engaged in this sector. 
Agriculture
was composed of two subsectors, smallholder agriculture and estate agri­culture. 
 The former was basically a subsistence sector, which provided
such staple foods as maize, pulses, groundnuts, sweet potatoes, and rice.
It also supplied raw materials for domestic industries such as cotton and
tobacco and accounted for nearly 50 per cent of total merchandise exports.
The export-oriented estate seqtor was made up largely of foreign owned
tea and tobacco plantations. Including other cash crops, 
the sector
accounted for about 43 per cent of merchandise exports and employed a
quarter of Malawi's wage earners in 1964. 
 Tea and tobacco were the major
exports at the time of independence.
 
1.10 
 Despite these difficulties, Malawi possessed good assets in its relatively
fertile land, favourable climate and abundant hard working people.
this initial resource Given
endowment, an agro-based export oriented develop­ment strategy was ad-pted. 
Soon after the dissolution of the Central
African Federation, the e-visting Development Plan for Nyasaland was
replaced by a wholly new plan, the Development Plan for 1965-1969.
main objectives was Its
Lo accelerate the pace of development with special
emphasis on 
the following:
 

/
 



(a) 	expansion of agricultural production and exports;
 

(b) 	improvement of internal communications with a view to reducing
 
transport costs and thus increasing the competitiveness of
 
agricultural exports;
 

(c) expansion of facilities for secondary and post secondary educa­
tion to provide skilled manpower essential for development,

both in the Civil Service and in the private sector;
 

and
 

(d) 	stimulation of the private sector,-particularly of industrial
 
development.
 

1.11 In support of these objectives, road communications were allocated
 
32.5 per cent of total proposed expenditures whereas 22.4 per cent
 
was provided for education. Emphasis was also placed on ensuring

availability of ample water and power supplies.
 

E[PERIMME UP TO 1970
 

1.12 	 The implementation of the 1965-1969 Development Plan was impressive.

Between 1964 and 1970, GDP increased by 6.6 per cent per annum in
 
real terms. Fixed investment during this period grew from 16 to 23
 per cent of GDP. Gross domestic savings rose from 4 to 12 per cent 
of GDP during the period.

1 

1.13 
 The total value of exports rose at an average rate of 9.5 pPt cent a
 year. However, due to large increases in imports, the current account

deficit on the balance of payments rose from 4 to 7 per cent of GDP.
 

1.14 	 Effective efforts to mobilize domestic resources 
combined with a

budgetary restraint policy permitted Government to reduce its dependence
 
on UK grants-in-aid from a third to a tenth of expenditure or 
revenue
 
account. 
 Public investment was concentrated in the key areas of agri­
culture and infrastructure and was largely financed from foreign
 
sources.
 

1.15 	 Improvement of the north-south road system was given first priority

in the development of infrastructure in order to link agricultural

areas with commercial and administrative centres in the south. 
Construc­
tion 	of a rail link to the port of Nacala in Mozambique was considered
 



necessary to 
augment 
the single outlet at 
Beira.
 
1.16 
 Secondary education almost doubled its enrollment rate between
independence and 1970 and 
a correspondence college was 
established
to provide secondary education to 
those who were not absorbed in the
limited school facilities. 
 University enrollments more 
than 	doubled
while many technical and vocaticnal training facilities were set up.
Constrained by 
the limited amount of resources, orimary school enroll­ment 	remained almost the 
same 
as at independence.


needed rehabilitation 	 Health facilities wh
were 	not provided sufficient resources.
 

STRATEGY FOR THE SEVENTIES
 

1.17 
 During the 1970s Malawi's development strategy emphasized maximum use of
the country's abundant pioduction factors, land and labour, with economy
in the use of 
scarce capital and high skilled personnel. Agriculture
was expected to continue to be the backbone of the economy.
development strategy and policies pursued during the decade are stated
 
The
 

in "Statement of Development Policy, 1971-80" (DEVPOL). 
 DEVPOL set out
the b&sic objectives of Government in its efforts to 
develop Malawi and
provided a framework for long term development planning.
 
1.18 
 The main objectives set forth in DEVPOL were:­

(a) 
increased agricult*ural productivity to improve the living

standard of the rural population;
 

(b) 
economic growth of--8 per cent per annum, based on agricultural

export expansion;
 

(c) 
increased employment opportunities for the majority of the popula­tion and better regional balance in economic development;
 
(d) 	self-sufficiency in food production and balance of the Government
 

recurrent budget;
 

(e) 	reduction of the rural-urban income gap; and
 
(f) 	expanded private enterprise, particularly with indigenous partici­

pation and Malawian ownership.
 
1.19 
 In order to achieve the objectives, the strategies pursued were directed
at 
a high level of public investment in the rural areas, through specific
rural development projects with supporting transport and other infra­structure. 
Employment absorption in the modern industrial sector was
 



expected 
to 
be enhanced through introduction of labour intensive
methods of production. 
Thus a wage restraint policy was
with wage rises corresponding only to 
pursued,
 

increased productivity.
 
1.20 In addition to 
low labour costs, the 
provision of moderate levels of
taxation 
and minimum 
 restrictions on repatriation of dividends and
interests were seen as 
inducements for private investment.
 
1.21 
 The movement of the national capital from Zomba in the South to
Lilongwe in the 
centre of the country was
about a major strategy to
a regional balance in development. bring


This objective was also
to be attained through building of roads in the Central and Northern
Regions.
 

1.22 
 Producer price stability was expected to 
protect farmers against
unfavourable fluctuations of commodity prices on international markets.
To facilitate implementation of the producer price policy, the
Agricultural Development and Marketing Corporation (ADMARC), a para­statal organization, 
was made responsible for purchasing and transpor­ting smallholder output for both domestic consumption and export.

1.23 
 Health facilities and educational institutions
throughout the country. were to be spread
The needs for technical skills and other
basic craft and engineering capabilities for industry were to be
satisfied through the Introduction of technical schools and colleges.

1.24 
A liberal foreign exchange regime would be encouraged. With planned
moderate levels of tariffs, there would be no over-valuation of the
Malawi Kwacha. 
 This coupled with wage restraint at all income levels
would prevent over-pricing of labour and under-pricing of capital.
 



CHAPT T7O 

PERFORMANCE DURING THE 1970S 

GROWTH AND CAPITAL FORMATION 

2.1 
 During the period 1970-80, real GDP grew at 
an average rate of
6.1 per cent per annum (Table 2.1 and Table 2.2). 
 GNP per capita
grew at 
2.6 per cent per anrum during the period.
 

TABLE 2.1: GROWTH RA'iTES FOR AGGREGATE AND PER 
CAPITA REAL GDP. GNP, 3DY AND GNY 

1970-73 
 1973-78 
 1970-80 
 1978-80
 

Gross 
Domestic 

Product 

8.2 6.3 6.1 1.8 

(GDP) 

Gross 
National 

Product 

8.9 6.2 5.8 1.3 

(GNP) 

Gross 
Domestic 

Income 
7.2 6.2 4.6 0.7 

(GDY) 

Gross 
Natioual 

Income 

7.8 6.0. 3.8 0.2 

(GNY) 

GDP per
Capita 5.5 2.5 2.9 - 0.8 

GINPper

Capita 6.2 2.4 
 2.6 
 - 1.2
 

GDY per

Capita 4.5 0.1 
 1.4 
 - 1.5
 

GNYper

Capita 5.1 2.2 1.1 
 - 2.0 

NOTE: 
 GNY equals GNP at 
constant prices, corrected for the

income effect of 
changes in the 
terms of trade.
SOURCE: 
 Economic Planning Division.
 



TABLE 2.2
 

(K million)
 

1970978 
 1980 1982GDP at 
1973 
factor cost
at 1978 factor 
cost 

at 1973 296.8
market prices 376.6
at current market prices - 545.5 77 5
 

318.0 
 401.6 
 7 " 
 " 
 7973
 
GDP deflator (1978 364.0
(1973 
== 100)100) 8007 
 10109

Net 10, -00. 1,4096
factor Income 34.0 ­00.0 

-
Exports 62.5Imports ofOf goods a..-' NFIS 100.0goods and NFIS -6 10 8-4.0 118.8 -3.81613-3.9 
Dmpots 60_5 -42.3 -30.100.6 
 187.4 
 269.0 
 297.7
94.5
Domestic 136.8Export 326.9
Indices 
 413.5
(Unit value) 393.4100. 
 115.8 
 228.3 
 212.7
Import Indices (Unit Value) 


" 21 '
 
Population 


1 
 271.0 
 376.1_

4,604 
 4,9;j 


5,669
SOURCES 5,992
For 1970, 6,307
Statistical 
Appendix for "A B'SIC Reporta, by thethe statistical World Bankappendix and 1981. For1982, Economic Report 1983. 

1 9 T3"National Accounts Report 1973-1978,. 
 For 1978, 1980, 

. ._ 
)
 



2.2 

Over the same period, the GDP deflator rose at an annual rate of
about 8 per cent. 
 Up to 1978, the growth in GNP was equal to thatof GDP. The expansion of GIFP fell below that of GDP for the wholeperiod 1970-80 due to a fall in net factor incomes after 1978.
Due to a deterioration in the terms of trade over 1967-79, the
growth in GDY was 
slower than that of GDP. 
Overall, the growth
rates in GDP, GDY and GNP were in excess of the population growth

rate of 2.6 per cent.
 

During 1970-79, the growth of the economy of about 6 per cent was

widespread (Table 2.3).
 

TABLE 2.3 
 SELECTED SECTORA, 
GROWTH RATES, 1967-80
 

1967-70 
 1967-79 
 120-M 
 1979-80
 
TOTAL GDP 
 1.4 55 6.8 0.2
 

Monetary 
 4.o 
 7.2 
 8.6 
 o.6
 
Subsistence 
 -2.3 
 2.0 
 3.3 
 -0.7
 

Agriculture -1.3 3.3 4.9 -0.9 

Monetary 
 0.2 
 5.4 
 7.2 
 -0.7
 

Subsistence 
 -1.9 
 2.3 
 3.7 
 -1.0
 

Manufacturing 
 4.2 
 6.3 
 5
--. 3,9
 
Construction 
 7.6
5.7 8.3 -6,5
 
Transport 
 -6.9 
 5.5 
 9.9 
 2.5
 
Services 
 -0.5 
 4.1 
 5.7 
 0.3 

SOURCE: Economic Planning Division 

Monetary output in the agriculture sector kept in line with overallGDP growth. Output thein building and construction sectoraverage growth grew at anrate of 8 per cent, reflecting the high priority givento investment in infrastructure during the period. 



2.4 

2.3 
 There were however sizeable shifts in the composition of GDP between
1967 and 1980. 
 The share of agriculture in GDP fellper cent during the period (Table 2.4). 
from 51 to 39


This was largely due to
the slow rate of increase in output from subsistence production.
This is also evidenced by the decline in total subsistence GDP from
42 in 1967 to 28 per cent in 1980. 
The shares of other components of
GDP remained fairly constant during the period.
 

TABE2.4 SELECTED SECTORAL SHARES IN GDP 

1967 1973 1980 
Agrculture 

Monetary 
51.1 

14.7 
44.9 

13.9 

39.4 

14.5 

Subsistence 

Manufacturing-
36.4 

10.9 
31.0 

1J..2 
24.9 

12.0 
Construction 4.0 4.5 4.8 
amnsport 4.9 5.1 5.0 

Services 13.0 10.5 11.1 
Other 16.1 23.8 27.7 
Total GDP 100.0 100.0 100.0 
Monetary 57.4 65.1 71.8 
Subsistence 42.6 34.9 28.2 

There was a significant rise in capital formation over the decade.Gross domestic investment grew at an average annual rate of 20 per
cent, increasing its share of GDP from 20 per cent in 1970 to28 per cent in 1980. Government investment increased at a fasterrate than private investment raising its contributiondomestic investment from 25 to 32 per cent. 
to total gross

investment spending in 
This reflected largeeconomic and social infrastructure. 



2.5 The 
 impressive investment trends were made possible by 
increased
efforts 
 in domestic resource mobilization. Domestic savings were
almost negligible at independence and virtually all capital expenditure
was financed from abroad. 
 Between 1967-69 gross national savings
financed only 8 per cent of.investment. By 1979, this ratio had
risen to 
almost 50 per cent, largely due to large gains
Government and private sector savings. 
in Central
 

The budget at the 
time restrained
recurrent expenditures and surpluses emerged since 1972-73 
to finance
part of the development program. 
Private savings also grew rapidly
to reach 90 per cent of private sector investment in 1979. 
 As domestic
savings increased, the share of 
foreign financing to
declined from 92 per cent in 1967 
total investment
 

to 50 per cent in 1979. There was
however an increase in foreign transfers as donors increased aid to
 
Malawi. 

PUBLIC FINANCE
 

2.6 
 Up to 1976/77, the performance of the budget was generally satisfactory
(Table 2.5). 
 Revenue increased at 
an annual average rate of 16 per
cent, in line with the growth of GDP. Tax revenue grew at 18 per cent
while non tax revenues expanded at 12 per cent per annum.during the period also Expenditure
rose in line with GDP, averaging aboutcent of GDP. 25 perRevenue account expenditures grew at 13 per cent whilethose of developmenz averaged 23 per cent per annum. 
Consequently,
the budget deficit though 
growing larger, was moderate and averaged

about 8 per cent of GDP. 

Most of this deficit was financed by concessionary official capitalinflows and domestic savings. 
The net contribution from foreign
official sources to the financing of public investment from 1964/65
to 1977/78 ranged between 70 and 85 per cent. 
Resort to borrowing
from the domestic banking system was modest during this period. 
On
balance, domestic borrowing financed 15-20 per cent of the deficit
and constituted about 2 per cent of GDP. 
Government credit from the
domestic banking system grew faster than the exrunsion in nominal
 
GDP.
 

2.7 The composition of development expenditure during the decadelargely in line waswith the targets set out in DEVPOL. The economicsectors such as agriculture and transportation absorbed 7h per centof development expenditure. Of this, agricu1lture absorbed 20 per centwhile transport took 40 per cent. 
 The social sectors, including
education (5 per cent), had a 10 per cent share in total government 
investment.
 

2.8 At Independence, the Government established Statutory Bodies to perform
functions of national interest. Public enterprises wereto promote also expectedgrowth and employment. Up to i077/78, parastatals functionedand performed well in providing essential services to the community. Mostpublic enterprises were adequately capitalized and generated profits whichfinanced a sizeable portion of their investment programs. 

\,/
 



TABE 2.5 


y Government 
AccountsReve n ue Acco u nt


Development Account 
y_Economic Classification 

Consumption 

Grants and SubsidiesInterestAmortization 


Capital Transfers 

Capital Formation 


a ittoln8F r 

Revenues 

Tax Revenue 
Other Revenue 


OverallD Overlle ficit-

Financing --
Domestic Borrowing

External Borrowing 


Ex t er na l Gr an t s8 

Other ( Increase in
Government Balances) 

Memorandum Items(Toaercentaes)zedtrsGP1967/69 

Total Ependitures/GDP

Tax Revenue/GDP 

TaxrRevenue/GDP 

Other Revenue/GDP 
Overall Deficit/GD p
Revenue Account/Total Expenditures 

Depmel ntAccount/Total Expenditures

Total Revenue/Total ExpendituresGovernment Consumptions/Total ExpendituresCapital Formation/total Expenditures 

CET 
 ALE NT BUDGET 
SELECTE YEARS 16168177/78 

(K Million) 
1967/78 1970!71 


4. 9
Q.1 35.2 

!2. 

_ _ 

a -- 082.1 

4o 
 82.17.
 
81..V 8.8 

2.5
1.5 5.11.71 


1.. 7 

1.9 .2 15.819.1 
30.1 

30.4 43.96.
 
1.10 
 1g 


17.A 

-18.6 -38.2 


18.6 38.2
5.9 31.9 

.4 
 63
8.5 4.61.7 

25.8 


15.9 

9.3

6.6 

9.9 


74.4 


2.6 

25.6 

61.6 
53539.6 
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EXTERNAL TRADE AND BALANCE OF PAYMENTS
 

2.9 Primarily as a result of a deteriorating trade balance, the balanceof payments during the decade has been characterized by growing
current account deficits. 
 Over the period, real exports grew at an
annual average rate of 6 per cent, while import volumes grew at
4 per cent (Table 2.6). 
 As a result, trade deficits relative to
GDP fell from 7 per cent to 4 per cent during the period. The
latter half of the seventies 
saw a sharp fall in non-factor and
factor services and some 30 per cent decline in terms of trade due
to falling tobacco and tea prices and rising import costs. 
 Conse­quently, trade deficits rose sharply and the current account deficit
increased from 1.to 12 per cent of GDP during the period.
 

TABLE 2.6 
 BALANCE OF PAYMENTS 1970-80 

(K MILLION) 

Merchandise Trade (f.o.b.) 


Exports 


Imports 


Non-Factor Services (net) , 


Factor Services (net) 


Balance of Goods and Services 

Private Transfers (net) 

Government Transfer (net) 


Current Account Balance 


Long Term Capital (net) 


Private Long Term (net) 


Public Enterprises (net) 


Government Long Term (net) 


Short Term, Errors and Omissions 

Net Movement in Official 
Reserves (-increase) 

1970-73 


-78.7 

. 253.4 

332.1 


-70.2 


-12.2 


-161.1 


10.1 


37.8 


-113.2 


117.8 


25.7 


12.8 


79.3 

32.6 


-37.2 


1978-80
 

-167.5
 

585.8 

753.3
 

-270.9
 

- 70.6
 

-509.0
 

4.0
 

125.0
 

-380.0
 

303.1
 

29.8
 

54.5 

218.8
 

59.3 

17.6
 



2.10 
 Up to 1977, capital inflows to the private sector and Government
increased rapidly and were generally more than enough to 
cover
the growing current account deficits and build up gross official
reserves. 
Debt service ratio 
in 1970 was 8rose per cent, but this
sharply to 
18 per cent in 1980 as 
a result of increased
commercial borrowing on 
above average terms. 
2.11 While exports grew rapidly during the decade, theon tobacco and tea dependence

exports prevailed. Estate crops grew at anaverage annual growth rate of 15 per cent while smallholder
exports stagnated at 
2.6 per cent. Consequently, the share of
smalJholder exports declined by half to 25 per cent over the
period. 
Reliance on tobacco, tea and sugar increased during the
period, hence the severity of the impact of the fall in
international Drices towards the end of the decade on the balance

of payments.
 

2.12 While overall imports grew at about 4 per cent, the volume ofimports of capital goods increased at roughly 6 per cent.share of consumer goods in total 
The 

imports fell during theperiod by roughly 30 per cent to 15 per cent while shares of
intermediate and capital goods imports rose from 44 to 50 per
cent and from 22 to 30 per cent respectively. 
While petroleumimports grew slowly in volume, their value reached 15 per cent
of total imports in 1980 compared with a share of 8 per cent
in 1973. 

EMPLOYMNT AND MANPOWER
 

The encouragement2.13 
of labour intensive methodsa policy of production andof wage restraint resulted in substantialemployment. gains in wageWage employment grew at 8.5 per cent perthe seventies. annum duringBy 1980, total wage employment had reached 360,000
representing 12 per cent of the total labour force. 
Of these,
about 80 per ,cent were employed by the private sector. 
More than
half of modern sector wage employmentagriculture continued to be insector, with thetea and 

75 per cent 
tobacco estate workers constitutingof this figure. The manufacturing sector accountedfor 10 per cent of employment in the formal sector.
 

2.14 The expansion of employment opportunitiesin agriculture was most markedwhere private
11 sector employment grew byper cent per annum. overFmployment in the Government sector grew
less rapidly that in the private sector as a resultpolicy of encouraging thi 

of Government
private sector to spearhead economicdevelopment. 

2.18 Manpower needs for the count'.y were first surveyedin 1979. in 1971, and againEducation and training programmes have been based on these
two studies. Localization policy has been directedthat Malewians receive towards ensuringadequate training
exclusively by expatriate staff. 

in skills previously possessed
A deliberate policy aimed at
increasing the participation of women in the modern sector has produced
some results. 
 Women now account for about 10.2 per cent of total
wage employment. 



CHAPTER THREE
 

RECENT FCONOMIC DEVELOPXENTS AND EMERGING STRUCTURAL ISSUES 

RECENT DEVELOPMENTS
 

3.1 
 During 1979 and 1980, Malawi experienced severe economic and financial
difficulties as 
a result of declining

traditional 

terms of trade, disruptions to
transportation routes, drought conditions in
1980, 1979 and
rapid growth in Government expenditure, inflation, higher foreign
borrowing on commercial 
terms and the increase in
rates. international interest
Consequently, the economy was 
characterized by slower growth,
increased deficits, growing balance of payments 
uressures and deteriora-.
ting financial positions for many private and public enterprises.
difficult situation of the private The
 
sector was 
further accentuated by
a tightening of private sector credit in order to 
accomodate the large
credit demands by Government.
 

TABLE 3.1 
 GROWTH OF GDP BY SECTOR 
1979-81
 
Annual change (at 1978 constant factor cost)
 

1979 
 1980 
 1981
 
Agriculture 


4.5 
 -5.4 
 3.6
Smallholder 

2.4 
 -7.3 
 5.6
Estate 


15.6 
 2.7

Manufacturing -4.5
 

6.5 
 3.7 
 1.8
Utilities 

9.6 
 8.0 
 0.7
Construction 

5.6 
 -7.2 
 -20.1
Distribution 

4.7 
 7.6 
 -7.7
Transport 

8.9 


-6.9
Financial/Professional Services 
4.1 


Ownership of Dwellings 
-7.1
 

0.0 
 8.4 

5-.5 
 -2.6 
 1.9
Private Social Services 
 5.6 
 1.8 
 3.1
Government 

7.6 
 6.8 
 4.9
 

GDP at Factor Cost 
 5.5 
 0.4 
 -0.8
 

Source: Economic Report, 1983.
 



3.2 
 GDP growth fell from 5.5 per cent in 1979 
(Table 3.1) 
to 0.4 per cent
in 1980 and -0.8 per cent 
in 1981. Agricultural production, the main­stay of the economy declined by 5.4 per cent in 1980.
adverse weather Apart from theconditions 
was 

already mentioned, agricultural productionconstrained by the rising costs and untimely delivery of importedinputs, and the low incentives provided by the prices of Malawi's
major commodities in the international market. 
Output in 
the construc­tion sector fell by 20.1 per cent while distribution, transportation
and financial and professional services all contracted by about 7 per
cent in 1981. Domestic savings fell from 14.9 per cent in 1979 to
11.4 per cent in 1980. 
Although Government development expenditure
increased rapidly, the investment rate declined from 34 per cent of
GDP in 1979 to 
21 per cent in 1981.
 
3.3 
 The operations of the Government budget between 1977/78 and 1982/83 ar
presented 
 in Table 3.2. 
 From 1977/78 to 1980/81, the Government
deficit had a markedly expansionax-y impact 
on aggregate demand as the
fiscal deficits were 
accomodated by an 
increase in domestic bank
financing. Commercial foreign borrowingthe increasing deficits. was also required to financeThe root cause of thewas a sharp increase fiscal difficultiesin total expenditur6 from 24 percent1977/78 to 34 percent in 1980/81. of GDP inThis expansion in expenditure more
than offset the increase in the revenue/GDP ratio from 18 to 23 percent.
Apart from the rapid expansion of development expenditureprojects, agriculture, on infrastructueducation, health and water, the increase in
expenditure was also due to emergency maize and fuel imports and
larger payments on public foreign debt arising frominterest rates. higher levelsFor instance, during the period 1979 

of 
through 1981,the London Interbank borrowing rate, LIBOR, increased by'46.3 percent.
Ab a result, the debt service ratio of public and public guaranteed
debt rose from 11.3 percent to 44 percent in 1982. 
 By 1981/82, debt
servicing accounted for 40 percent of total recurrent expenditure
compared with a share of 15 percent in 1978/89.
 



TABLE 3.2 CENTRAL GOVERNMENT BUDGETARY OPERATIONS, 1977/78 - 1982/83 

(K million) 

1977/78 1978/79 1979/80 1980/81 1981/82 1982/83 

Total revenue 
and grants 132.3 174.6 221.6 242.5 263.2 281.5 

Revenue 
Grants 

116.3 
16.0 

148.6 
26.0 

187.0 
34.6 

199.2 
43.2 

221'.0 
42.2 

243.1 
38.4 

Total expenditure 
Recurrent 

178.5 
101.9 

248.0 
134.5 

305.8 
177.9 

358.6 
183.7 

392.8 
268.6 

384.2 
260.7 

Development 76.6 113.5 127.9 174.9 124.2 123.5 

Overall deficit -46.2 -73.4 -84.2 -116.1 -129.6 -102.7 

Financing 
Foreign (net) 

46.2 
42.5 

73.4 
61.8 

84.2 
71.0 

116.1 
40.0 

129.6 
31.3 

102.7 
60.8 

Borrowing 
Repayment 

Domestic 

(47.2) 
(-4.7) 
3.7 

(66.6) 
(-4.8) 
11.6 

(76.1) 
(-5.1) 
13.2 

(62.3) 
(-22.3) 
76.1 

(63.1) 
(-31.8) 
98.3 

(74.6) 
(-13.8) 

41.9 
Of which: 
Banking system (-11.7) (10.9) (22.8) (48.1) (.85.7) -

(Ratios to GDP) 

Total revenue 17.7 21.3 24.3 23.1 21.5 19.9 
and grants 

Revenue 15.6 18.1 20,5 19.0 18.0 17.2 
Grants 2.1 3.2 *3.8 4.1 3.4 2.7 

Total expeiditure
Recurrent. 

23.9 
13.7 

30.2 
16.4 

33.5 
19.5 

34.2 
17.5 

32.1 
21.9 

27.2 
18.5 

Development 10.3 13.8 14.0 16.7 10.1 8.7 

Overall deficit 6.2 8.9 9.2 11.1 10.6 7.3 
Foreign 
Domestic 

5.7 
0.5 

7.5 
1.4 

7.8 
1.5 

3.8 
7.3 

2.6 
8.0 

4.3 
3.0 

X Ministry of Finance 



3.4 	 The deterioration in the performance of public enterprises
since 1978 had an adverse impact on 
the budget.
did Government increase subsidies to 	
Not only


these bodies, but debt
serv-icing to Government was also deferred. 
Parastatals also
relied on borrowed funds from the banking system to augment
the assistance from Government. 
The reasons for the poor
performance of statutory bodies are varied. 
As a 	result of the
rise in oil prices, the disruption of transport routes
leading to high input costs, low export prices and relatively
inflexible output prices, the financial position of most statutory
bodies was affected seriously. Institutional problems such
as weak management and prolonged delays in getting approval
for new prices contributed to the 
financial difficulties on
parastatals.
 

3.5 
 With 	over 50 percent of its traffic lost, the Malawi Railways
made 	 substantial losses and Government stepped in with muchneeded cash grants and debt deferrement. Admarc alsosuffered heavy losses during the period as a result
of higher fueld costs 
which led to high transport cost.The Corporation was also burdened withinvestments 	 slow yieldingmade 	 during the 1970s
subsidizing fertilizer purchases 

and with the costs-of 
for smallholders, TheMalawi Housing Corporation and Capital City Development
Corporation have 	debt servicing difficulties on externalloans contracted when high 	interest rates prevailed.
The hump in debt repayments and low income from rentsnecessitated subsidies from Government. 

has 
The Malawi DevelopmentCorporation has experienced a steady deterioration in itsfinances. Lacklust-e performance of its subsidiariesarising out of the general downturn in economic activityhas resulted in substantial losses for the Corporation.External debt 	servicing requirements

Government, as 	
have also increased.guarantor, also took over the debt obligations
of Press Holdings Limited which made heavy losses. 



3.6 The balance of payments was 
strained by the escalation of import prices,
particularly that of fuel. 
The import bill of petroleum products more
than doubled between 1978 and 1981 despite a decline in volumes imported.
The prices of essential inputs such as fertilizer and capital goods also
rose sharply. The use of alternative longer and costly transport routes
than rail through Mozsmbique contributed to the increase in the import
bill and increased the current account deficit. 
 Import prices on average
rose by 60 per cent between 1978 and 1981.
 
3.7 
The drought during the period reduced agricultural production and conse­quently export volumes. 
The world recession worsened the situation.
Export prices declined by 40 per cent, especially those for tobacco and
tea. 
As a result, the terms of trade deteriorated by 30 per cent and the
current account deficit rose sharply. 
From 7 per cent of GDP in 1977, the
current account deficit rose to 18 per cent in 1980. 
... While capital inflows
reased, they did not cover current account deficits and foreign reserves fell
from the equivalent of over 5 months of imports to less than two months
 cover between 1977 and 1981.
 

EMERGING STRUCTURAL ISSUES
 

3.8 
While the primary causes of Malawiv's recent economic difficulties were the
sharp deterioration in the country's international terms of trade and the
disruptions on the traditional transport links to 
the outside world through
Mozambique, several underlying structural weaknesses emerged. 
These are:
 
(a) the slow growth of smallholder agricultural exports;
 

(b) lock of diversification in the Estate Agricultural Sector;
 

(c) the need to improve the management of public sector resources
 
(d) the need to maintain and improve agricultural and industrial
policies to cope with rapid expansion of population and the
 

labour force;
 

(e) rising cost of energy resources; and
 

(f) the increasing economic adjustment difficulties caused by the
rigidities in the system of administered prices and wages.
 



SLOW GROWTH OF SMALLHOLDER AGRICULTURAL PRODUCTION
 
3.9 
 While estate agricultural export volumes have been growing at 13 percE


per annum, smallholder exports have stagnated over
despite sizeable public investment the past ten years

such performance in smallholder agriculture
can partly be attributed to Wherea
past agricultural projects, inadequate price incentives have played an
 

the limited coverage of
 
important role.
 

LACK OF DIVERSIFICATION OF THE ESTATE SECTOR
 
3.10 
Estate exports are heavily concentrated in tobacco, 
tea and sugar.
 

While futher expansion in tobacco output is possible, growth will be

slowe ­ because of the constraints of managerial talent, credit, and

fuel 
jod scarcity (which affects flue-cured, but not burley). 
 Growth
 
of 1-a will be hampered by lack of suitable land and falling world real
tea prices. 
 The recent drop in sugar prices and the imposition of

quotas by the United States has brought uncertainty about the e-xpansior
of sugar production. 
If the estate sector is 
to maintain its share of

total exports, increased diversification into other crops is necessary.
 

THE NEED TO IMPROVE THE MANAGEMENT OF PUBLIC SECTOR RESOURCES
 
3.11 
 Since 1977/78 a numbef of problems have arisen on Government finances:
the underfunding of recurrent budget operations, growing budgetary
deficits, and the declining financial performance of the public
enterprises.
 

3.12 
The pressures toward undtrfunding of recurrent budget requirements
likely to intensify because of domestic 
 are
revenue 
constraints, the need

to expand Government savings to finance development and the rapid

capital investments in the late 19 70ies and early 1980ies in agriculture
and the social sectors which imply heavy commitment toward recurrent
expenditures.
 

3.13 
With the onset of the economy's recent economic crisis in 1979, the
financial position of all public enterprises have deteriorated
result of long-run structural problems, namely, the failure to adjust
prices sufficiently to 

as
 

compensate for costs, the existence of some
marginal investments and managerial constraints.
 



POPULATION GROWTI{ AND EMPLOYMENT OPPORTUNITIES
 

3.14 
 The continued rapid expansion of population growth (growth rate be­tween 1966 and 1977 
censuses 2.9 per cent per annum) is probably the
largest obstacle to an improvment of incomes and living standards of
the population. 
 It augments pressures on the economy's scarce 
land
resources and raises the need for measures which will increase land
productivity and improve conservation.
 

3.25 In the past, the expansion of the economy's modern sector provided for
rapid growth in employment opportunities. However, given the modern
sectorts small size (which employs only 10 per cent of the labour force)
the sector will be unable to 
absorb more than a small fraction of new
labour force entrants. 
 The majority of 
the workforce will 
therefore
continue to be absorbed in the smallholder agricultural sector or in
the rural and urban informal sectors.
 

RIGIDITY OF PRICE CONTROLS, SALARIES AND WAGE POLICY
 

3.16 
 The economic difficulties encountered by both the private sector and
the public sector appear to have also been caused by increasing economic
adjustment difficulties caused by the rigidities in the system of
administered prices, wages and salaries.
 

3.17 
 The Government's salaries and wages policy which was adopted in 1969,
was designed to restrain real wages and salaries increases in order to
(a) encourage the expansion of labour-intensive manufacturing industries
and the agricultural estate sector; 
(b) restrain inflation and maintain
Malawi's competitiveness in international markets; and (c) moderate the
rural-urban income gap. 
 While success has been achieved in restraining
wages, delays in granting wage increases for long periods have been
destabilising.
 

3.18 
 Industrial price controls.arose from the Government's 
wish to influence
the pattern of industrial development through policies on
licensing; (a) industrial
(b) import licensing; (c) indirect taxes and duties;
(d) Lax incentives and allowances; and (e) price controls.
of formal and The system
informal price controls has 
therefore evolved fo-Z
manufactured goods. most
Formal price controls are exercised over a set of
fairly homogeneous products such as 
cement, fertilizers, and sugar. 
 In
addition, formal price controls are also applied on commodities which form
the backbone of the food basket for the low income groups.
produced goods prices are set at cost plus 12 
For locally
 

to 18 percent, with the
lower markup being applied on goods enjoying a relatively secure market.
For imported products, prices are set by fixing margins to 
the c.i.f.
 

U> /
/ 



cost of imports. 
As a means of monitoring the performance of the
industrial sector, Government has also adopted an informal pricecontrol system for practically all domestically produced3.19 Due to goods.
the big number of industrial products subject to 
the formal and
 
informal price controlsdelays between price increase application and

approval have adversely affected the financial Position of some
 
business firms. 
 Similar delays have also characterized the granting

of tariff increases for the principal public enterprises.
 

EN~ERGY
 
3.20 
The impact of inflation and transport difficulties 
on production and
 

the balance of payments during 1979-81 exposed the dependence of the

economy on imported petroleum and 
its vulnerability 
to external factors.
 
The task is to reduce the modern sector's dependence
Fuelwoods represents 80 per cent of total energy demand in Malawi and
 

on imported oil.
is the only source of energy for the rural community for cookiig and
 
for curing tobacco and tea. 
 The expansion in tobacco production and

population growth have led to an increased demand for fuelwoodsur­passing the rate of supply,
 



CHAPTE FOUR
 

THE MEDIU4 TERM ECONOMIC AND FINANCIAL PROGRAMME
 

MACRO-ECONOMIC OBJECTIVES 

4.1 	 In response to the economic crisis which began in the late 1970's and 

the structural issues which have emerged over t.me, the Government 
formulated a medium-term programre covering 1981/82 - 1985/86. The 

major objectives of the stabilization program.e were to restore inter­
nal and external balance to the economy. In the external sector, this 
was to be achieved by means of an increased volume of exports (relative 
to GDP), and by a reduced volume of imports. The gro-wth in exports was 

to be achieved by diversifying the source of forieign exchange earnings 
by developing new agricultural crops, accelerating smallholder export 
crop growth, livestock and forestry industries and expanding agro-busi­
nesses. The diversification in turn was to rely on the improvement of 
incentives for export production, through increased prices, particularly 
among smallholders. To ensure that the supply of export and other crops 
could 	be expanded as rapidly as possible, investment expenditures were 
to be redirected towards agriculture. Finally, it was planned to improve 
the institutions, both public and private, responsible for the investment 
programme, in order to ensure that the available funds were speLt as 
effective as possible.
 

4.2 	 In the domestic economy, the major objective of the programme was to re­
strain demand. Measures were to be taken to improve the financial 
performance of public enterprices-and Government. The measures included 
new revenue measures to increase tax buoyancy, phasing out subsidies and
 

appropriate pricing for the public enterprices.
 

4.3 	 Over the period of the programme (1981-1985), GDP was expected to grow 
at 5.2 percent per annum, or about 2.5 percent faster than population
 

growth rate. Price inflation was projected to drop from 16 percent in 

1981 to 10.7 percent in 1982 and thereafter. The overall GDP growth rate 

at current prices was projected at an annual average of 16.5 percent. 

4.4 	 Total investment at constant prices was projected to grow by 1.5 percent 

per annum between 1981 and 1983. The slow growth of investment was main­
ly a result of contracting real investment by Central Government, whose 

share of total irvestment was projected to fall from 58 percent in 1981 

to 52 	percent in 1985.
 

4.5 	 Exports were projected to rise from K258.7 million in 1981 to K492.8 

million in 1985 while imports were projected to grow from K297.7 million 

to K481.6 million. Approximately 24 percent of the increase in exports
 
during the programmne period was expected to originate from increased1
 

export volumes with the balance coming from higher unit export valueE.
 

f/
 



For imports about 17 percentof theexpected to result increase in import valuefrom wasan increaseincreasing in volumes,import prices. and the remainderThe current toaccount deficit was projectedto shrink from 8.6 percent of GDP in 1981 to 1.9 percent in 1985,

assuming a sharp increase in Governmentfs transfers.account,the identified capital flows were 

On the capital
expected to contract sharplydue to reduced public sector foreign borrowing.


4.6 
During the period of the programme, the total resources availablethe economy were projected to rise from K1,623.6 million to K2,870.0 
tomillion. The resources were allocatedment in a ratio of just 

between consumptionunder 5:1. and invest­capital consumption Both real savings and real perDomestic were projected to grow during the programme period.savings were projected to increase 
1981, from 9 percent of GDP into 10.6 percent inof GDP 1985.
 

SPECIFIC 
 GOVERNMET POLICY ACTIONS 
4.7 
The Government Polic- actions 
for achieving
were supported by the medium-term objectivestwo-year stand-bystructural 

a 
arrangementadjustment from theprogramme (SAL) IMF and afrom the World Bank. The specificpolicy measures were:
 

(i) 
 Balance of Payments. 
Increased prices for agricultural export
crops with periodic reviews; increased budgetary allocation to
the Ministry of Agriculture; review of the efficiency of the
tobacco estates; 
livestock and tobacco sectors, including diversification of
a study of the energyments in sector and continued adjust­energy prices; and increased agro-industrial investment.(ii) 
 Price incentives and
incomes. 
Government review of the price and


wage control system with a view to introducingmore more flexibilityand frequent adjustments;
sport increasedtariffs with public utility andcloser monitoring and tran­
studies adjustmentof the railway in. the future;and the airline; a detailed plan for imple­menting economic rentals of housing; and periodic review of the
exchange rate. 

(iii) ResourceM anAgement" Establishment 
Bodies of the Departmentto assist public of Statutoryenterprisesmanagement; in planningperiodic and financialreview of interestGovernment rates; stepsrevenue to to increaseits historiccontrol levelsand monitoring of domestic 

of GDP; strengthened
expenditureand management of public debt; 

improved monitoring
foreig borrowing to ceilings 

limiting Governmnt domestic anddevelopment agreed withprogramme with increased 
the WMF; a new five-year

sectors shares for dire.-.tly productiveand social services; a commitmentrecurrent to adequate levelsfinancing offor key development ministries. 



(iv) 	 Institutional Improvement. Establishment of an Investment 
Coordinating Committee to oversee all major investments; 
technical assistance to strengthen key planning and budget­
ing ministries; and rehabilitation of the key public and 
private sector conglomerates (notably Press Holdings, Ltd.) 
through studies, improved management and financial structuring. 

IMPLEMEUNTT ION 

4.8 	 The implementation of the programme was generally satisfactory.
 
Additional funds were allocated to the agricultural sector, agri­

cultural prices were increased, public utility tariffs were increased,
 
an investment coordinating committee was established to screen ell 
major 	investments, the budget deficit was reduced, a joint energy 
assessment study was carried out, and the management of statutory 
bodies was strengthened by the appointment of new boards of management. 

4.9 	In an effort to restrain demand by reducing tae budget deficit, total 
expenditure fell from 35 percent of GDP in 1979/80 -uo 27 percent in 
1982/83 (Table 4.1). Expenditure on the recurrent budget fell from 
20 percent of GDP in 1979/80 to 18 percent in 1982/83. Drastic 
reductions were made on expenditures on goods and services which had 
previously displayed rising tendencies. During the period, development 
expenditure fell from 14 to 8 percent of GDP largely reflecting delays 
in implementation of proJ acts as a result of transport difficulties 
which caused scarcity of construction materials. There was however, a 

significant cutback in expenditure on Government buildings. The system 

of monitoring expenditures whereby ministries receive monthly allocations 
of expenditure, was also instrumental in keeping expenditures down to 
their budgeted levels. 

4.10 	 On the revenue budget, a number of new measures were introduced designed 
to improve the performhnce of the tax system. The revenue measures 

introduced in the 1982/83 budget were: an increase in the top rate of 

income tax for both individuals and companies from 45 to 50 percent; 

with effect from 1st April 1982 all insurance companies were to pay income 

at the standara rate; dividends received by taxpayers other than indivi­

duals were to be excluded from taxable income with effect from 1st April 

1981; holding companies which had incurred income tax losses were not able 

to claim dividend credits on any dividends they received from their sub­

sidiaries and the marginal rate of tax in respect of dividends expatri­

ated abroae remained at 5 percent. 



Table: 4.1: CENTRAL GOVERNMENT BUDGETARY OPERATIONS (1978/79-1983/84) 

(K Million) 

1978/79 1979/80 1980/81 1981/82 1982/83 183/811
Bii get-

Total Revenue and Grants 174.6 221.6 242.5 263.2 281.5 328.5 

Revenue 148.6 187.0 199.2 221.0 243.1 279.h 
Grants 26.0 34.6 43.3 42.2 38.4 49.1 

Total Expenditure 248.0 305.8 358.6 392.8 384.2 418.5 

Recurrent Expenditure 134.5 156.6 183.7 231.9 260.7 266.0 
Development Expenditure 113.5 127.9 1714.9 124.2 123.5 152.5 
Extra-budgetary Expenditure -- 21.3 -- 36.7 ...... 

Overall Deficit -73.4 -84.3 -116.1 -129.6 -102.7 -90.0 

Financing 73.4 84.3 116.1 129.6 102.7 90.0 
Foreign Loans (net) 61.8 71.0 40.0 31.3 60.8 76.2 

Borrowing 66.6 76.1 62.3 63.1 74.6 88.4 
Repayments 4.6 5.1 22.3 31.8 13.8 12.2 

Domestic Borrowing (net) 11.6 13.2 76.1 98.3 141.9 13.8 

(As percent of GDP)* 

Current Revenue 18.6 21.4 19.8 19.0 17.2 11.1 
Recurrent Expenditure 16.8 17.9 18.2 20.0 18.5 16.3 
Development Expenditure 14.2 14.6 17.3 1.0.7 8.7 9.3 
Overall Deficit 9.2 9.6 11.5 11.2 7.3 5.5 

*GDP at current market prices (K Million) 
on fisical year basis 800.7 875.0 1,008.2 1,160.6 1,408.0 1,636.0 

SOURCE: MINISTRv OF FINANCE
 



4.11 
 Despite these actions, revenue as a percentage of GDP fell from a
high rate of 20.5 percent in 1979/80 to 
16.6 percent in 1982/83.
The decline in these rates 
can partially be explained by a fall in
taxes on 
company profits and marginal increases in duties 
on goods
and services and non-tax revenues. Inflationary pressures also
contributed to the non-buoyancy of the tax system given its limited
 
tax base.
 

4.J2 
The overall deficit on the budget declined from 11.5 percent in
1980/81 to 7.3 percent in 1982/83.
 

4.13 Steps have been taken to improve the performance of statutory bodies.Government created the Department of btatutory Bodies to monitor thefinances of statutory enterprises. Studies on operational strategyand management were undertaken for ADMARC, MDC, MHCSignificant changes were in 
and Malawi Railways.made managLnent staff as well asthening the boards streng­of directors of parastatals. Government approvedincreases in rates for electricity, water, hotelpassenger fares and the time 

rates and domesticat same agreed to service some of the ex­ternal loans for statutory bodies. 

4.14 Debt service obligations rose rapidly during 1979/80a and 1981/82. Thiswas result of the hesvy borrowing in the commercial marketinterest rates at highto finance major investment projects Faced thesebylarge debt service obligations, Malawi approachedLondon Club (commercial banks) 
the Paris Club andfor the re-schedulingcommercial of official anddebt falling indue 1982 and 1983. This broughtcountry's debt service ratio 

down the
fr.om 

1983, this ratio is 
48.7 perceht to 42.1 percent. Inestimated at 22 percent after debt relief of K64million, compared with K20 million in 1982. 

4.15 Although limited results were achieved during thethe stabilization programme, 
first two years of a firm basis for fiture action wasThere laid.was room for strengthening the institutional aspectsing expenditures of monitor­and administration of price controls.of weather The vagariesand external transportation difficulties continued. Urgent­ly needed fertilizer and fuel were imported at highercyclical swings costs whilein export prices of tobacco,

leading to serious 
tea and sugar continued,a deterioration 

balances in the internal and externalof the economy. With regard to the policy measures,Government thewas to implement in the frameworkstructural adjustment 
of the World Bank programme, there were some delays in the starting andimplementation of a ofnumber studies. 



4.16 In view of the serious imbalances and structural maladjustmentsthat developed during the first year of implementation of theprogramme, the Government requested
arrangement from the 
a further one-year stand-byF for 1982/83. The principal objectives
of the stabilization programme with the Fund were to promotethe re-emergence of growth, improve Government's financialposition and to restore the balance of payments to a sustainablelevel over the medium-term. The programme envisaged a wide rangeof policy actions by the Government aimed at curbing demand. 

i!U 



4.17 
 In April 1982 the Malawi kwacha was devalued by 15 
percent in
domestic currency terms with respect to 
the SDR to which it is
pegged in order to 
(i) ra.ionalize import demand; 
 (ii) encourage
the search for domestic substitutes for imported raw materials;
and (iii) provide increased price incentives for export products.
The currency adjustment was 
also expected co 
provide the Agricultural
Development and Marketing Corporation (ADMARC) with the necessary
resources to 
pay substantially higher producer prices 
to the
smallholder for export crops such 
as groundnuts, export rice,
smallholder tobacco and 
cotton. Substantial increases were announced
in the agricultural producer prices offered for the 1983/84 growing
season based on 
a methodology developed in conjunction with the
World Bank in an 
attempt to maintain the profitability of export
crops. Measures were 
taken on both the revenue and expenditure

sides of the Government budget so 
as 
to reduce the overall deficit.
Fertilizer subsidies were reduced by 50 
 percent and the remaining
50 percent is 
to be phased out by the 1984/85 agricultural season.
 

4.18 In contrast 
to the two-year (1980/81-1981/82) IMF stabilization
 
programme, performance in the one-year (1982/83) programme was

satisfactory and all purchases were made.
 

4.19 The growth targets 
set out in the Government's medium-term programme
two years ago will now not be realized judging from the performance
so 
far, 1 rgely because of external factors. The Government has
recognized these problems and is committed to correcting them.
Revisions in the Original programme have been planned, in the
following areas: 
 (i) incentives for export crop production; (ii)
institutional improvements in the institutions dealing with external
debt and public investments; (iii) 
the managerial and financial
strengthening of statutory bodies: 
(iv) implementation of the Press
(Holdings) Limited restructuring plan; 
(v) the ability of the
Government to budget, plan, implement and monitor the development
programme; and revenue collection. The specific policy measures
have been incorporated into the second World Bank Structural
Adjustment Credit and IMF Extended Fund Facility which were approved

during the second half of 1983.
 

THE REVISED MEDIUM-TERM PROGRAMME
 

4.20 
 The revised medium-term economic and financial programme has built
upon the foundation laid during the first t-wo 
years of implementa­tion of the 1981-1985 Programme. The projections of the macro­economic framework and related external resource requirements
presented in Chapter 5 are therefore based on the revised programme.
The quantitative framework and resource requirements presented inChapter 5 also serve as a test of Government's adjustment programme
between 1983/84 and 1985/86 and as 
a verification of the consistency
between the objectives and policies for the whole programme period

1983- 1981.
 



The Government is committed to 
achieve the targets of the re,.'i:ed
Medium-Term Programme (see Chapter 5). 
 In order to ensure t.a:
the targets can be achieve.d the Government will focus on polic::
actions which stimulate domestic supply and restrain demand. 
 While
there is considerable overlap between the supply and demand-orfented
policies the policy actions are presented in these tw:roc
 
categories for clarity.
 

A. 	 SUPPLY-ORIENTED POLICIES
 

4.21 
 The policy actions to be implemented on 
the supply side include

the stimulation of agriculture by 
means of improved incentives,
improved operation of agricultural marketing organization, tlev
procurement and distribution of fertilizer and through the
development of alternative routes. 
 The policy actions will al­include the adoption of a detailed public sector 
investment
 
programme.
 

'(1) 	 Agriculture
 

4.22 
 Malawi 	has an extensive system for purchasing smallholder crr'ni
for resale both domestically and abroad through the Government
owned Agricultural Development and Marketing Corporation (AD AR-).
Between 1977 and 1982 
there were few adjustments in the szheduie
of prices paid for smallholder produce, the major one being a
67 percent increase in 
the price paid for maize for the 198i/$.
growing season. This increase, prompted by 
severe 	shortages
attributable 
to two 	years of poor harvests in 1977 and 1980, le-'
to substantial increases in maize production in 1982 and 1983 a:
the expense of groundnuts and dark-fired tobacco. 
 Steps were
taken at 
the start of the 1981/82 and 1982/83 growing seasons 
co
offset 
these effects by increasing prices of cotton, dark-fire­
tobacco, and export-grade groundnuts while keeping maize price­unchanged. 
 In April 1983 prices for smallholder tobacco were

increased further by more 
than 40 percent.
 

4.23 
 For the 1983/84 agricultural season, Government has already 'n-reased
smallholder producer prices by between 10 and 130 percent for
substantial number of export crops. 
 These recent increases in
the smallholder crop prices are expected to shift 
the returns per

labour day in favour of export crops.
 

4.24 	 The Government will continue to monitor producer crop prices,
making adjustments as 
needed 	to maintain real rates of return
smallholders and 	
to
 

to reduce any disparities in gross margins per
labour day across competing crops. In particular, prices for the
major export crops will be increased further relative to maize
in order to provide additional incentive for production with the
 



aim of 	restoring exports of smallholder tobacco and groundnuts
 
to at least the levels of 1970s. 
 Further incredses will be
 
considered for cotton so 
as to maintain domestic production
 
levels at no 
less than domestic spinning requirements.
 

4.25 	 The restrictions placed on the production of smallholder crops by

agricultural estates have also been relaxed. 
 Estates are now allowed
 
to grow smallholder crops such as cotton, groundnuts and wheat.
 
It is hoped that the removal of the restrictions will enable
 
agricultural estates to diversify into other crops other than
 
tea and tobacco, which will eventually lead to an increase in
 
agricultural production and exports.
 

4.26 	 The fertilizer supply problem is being addressed by an 
IFAD/IDA

financed project. 
The ptoject is aimed at timely procurement

and distribution of smallholder fertilizer through a newly created
 
revolving fund.
 

4.27 
 The problems of the estate sector, particularly the managerial and
 
financial problems of the tobacco estates are going to be 
tackled
 
through a programme which will provide for improving the technical
 
madagement of tobacco estates through extension and the establishment
 
of a managerial training scheme. 
 In the financial area, the
 
Government is developing a plan to establish an agricultural credit
 
institution which will provide finance for the diversification and
 
restructuring of the estate sector from mono 
to multi cropping
 
enterprises.
 

4.28 
 For the 1983/84 growing season, the Government has already

imposed special production quotas on the production of burley tobacco,
 
to prevent a recurrence of the excess supplies that developed during

the 1982/83 season as 
a result of strong worldwide production and
 
a major shift by both the Malawi estate and smzllholder sectors to
 
burley production. 
This action is designed to help stabilize auction
 
burley tobacco prices at levels which will make the production of
 
burley profitable.
 

(2) Industry
 

4.29 	 In addition to industrial incentives provided through taxes,
 
repatriation of profits 
and import rebates to promote industrial
 
development in the private sector, the Government is in the process

of streamlining and liberalizing the system 
of price controls on
 
industrial goods. The number of products subject to price controls
 
is going to be progressively reduced and a time limit set within
 
which the Government will respond to proposed price increases.
 



(3) Resource Mobilization and Management
 

4.30 While the Government is committed to 
reduce the budget C'eficit,
 
measures have been taken to 
ensure that adequate recurrent outlays
 
are provided for the priority areas 
of agriculture, road maintenance
 
and education. The Government has introduced foreward budgeting
 
as a regular feature in the budgetary process. The public debt

unit will monitor future borrowings and advise on 
future strategy.

The monitoring system has been strengthened. A formal investment
 
programme (see the core investment programme in Chapter 5) has
 
been developed and will be updated each year so 
as to ensure that

development 
resources are directed to more directly productive
 
investments.
 

(4) Statutory Bodies
 

4.3) In order to 
improve the management and financial performance of
 
the statutory bodies Government will, through the Departmcnt of
 
Statutory Bodies' financial monitoring system, continue:
 

(a) adjusting tariffs and 
user changes;
 
(b) 
 filling of high level management vacancies; and
 
(c) implementation of the findings of ongoing studies
 

for operational and financial improvements.
 

4.32 For the Press Group, a plan for the restructuring of Press has been
 
drawn up. The primary objective of the plan is to establish Press
 
as a viable entity operating on strictly commercial principles.

Admarc has employed new management staff. 
The removal of subsidies
 
on smallholder fertilizer purchases is in its second year of operation.

Agreement has been reached with Government on the financing of the
 
strategic maize stocks and the silos. 
 Admarc has also produced a
 
plan for rationalization of its investments. 
A major swopping of
 
assets is currently underway between Admarc and Press and MDC. 
Ways

and means of rationalizing transportations costs 
- a major expense

item on Admarc's accounts 
- is being prepared. IMC is also reviewing

its portfolio with a view to divesture and limiting its operations to
 
its original mandate of promoting industrial development. The Malawi
 
Railways finances are unlikely to improve in the medium-term due to

problems in the international routes to the sea. 
However, tariffs are

being adjusted whenever necessary and cost saving measures are being

followed. 
A tariff study is to be conducted for ESCOM whose finances
 
have since shown some recovery. The commitment of Government to
 
economic rentals should improve the finances of MHC and CCDC. The

proposed urban project with the World Bank will address the problems
 
of MEC and CCDC.
 



B. 	 Dai:D ORIENTED POLICIES
 

4.33 	 On the demand side, policies have been designed to continue the
 
process of financial stabilization. These include appropriate

policies with respect to the budget, monetary policies and
 
pricing policies.
 

(1) 	 Fiscal Policies
 

4.34 	 The key objectives of fiscal policy will be to reduce the budget

deficit to a level consistent with a sustainable balance of
 
pa3ments deficit and the availability of sufficient domestic
 
credit for private sector expansion, and to allow sufficient
 
funds for maintaining real government expenditures.
 

4.35 
 To achieve these objectives, 4t is Government's target to reduce
 
the budget deficit from 7.3 per cent of GDP in 1982/83 to 
 4.6
 
per cent in 1985/86. 
 For this goal to be reached, a combination
 
of revenue measures and expenditure limitations wil' be imnlemented.
 
Tax measures will include a constant review of surtax and impcrt

duty rates, user charges in utility companies, estate property

taxes and other agricultural charges, personal taxes and increase
 
in elasticity of fixed excise and duty rates on luxuries and
 
other consumer goods. Consideration will also be given to ways
 
of boosting non-tax revenues.
 

4.36 	 Expenditures during the programme period are expected to 
rise at
 
about 9.5 per cent, slightly more than the projected rates of
 
inflation. 
 Restraint will be exercised so that expenditures are
 
consistent with available financing. Total expenditure will
 
increase from K419.8 m in 1983/84 to K519.0 m in 1985/86. 
 That
 
on development will grow at about 10 per cent per annum.
 

4.37 	 Given the limited scope of additional revenue measures, recurrent
 
expenditures wiill be constrained to available resources. 
On
 
average, recurrent exnenditures are pro*ected to grow an average

annual 	rate of 8 per cent. 
 Priority will be given to sustaining

adequate recurrent outlays for agricultural services, road main­
tenance and education. 
The policy of wage restraint will continue
 
and periodic adjustments of wages will be undertaken.
 

4.38 
 The need for new revenue measures and restraint on expenditure
 
is 
important for achieving the Government's objective of reducing

the budget deficit. The 1983/84 budget amplifies this point in
 



no uncertaan uerms and demonstrates Government comitment towaris 
this ohjective. The main ingredients of the 1983/84 budge* were 
a producer Tricing policy designed to Five incentives to small­
holder oroducers, restraint in government expenditures; transfer 
of more banking system credit to the private sector; and a re­
quest 'or rescheduling of the country's external debt with its 
bilateral donors for at least one more year, to be in line with 
the London Club terms. The budget contained a number of en.....
measures among which were, a simplification of the system of 
pay-as-you-earn (P.A.Y.E.) income tax system whereby nearly all 
deductable allowances were eliminated; with effect from midnight 
of 18th March 1983, customs duties were increased by 10 per cent 
on beer and 5 per cent on cigarettes, tobacco and snuff; a 5 
per cent surtax on goods which had hitherto not attracted surtax, 
and an increase from 20 per cent to 25 per cent in surtax on 
luxury goods, an increase from 3 per cent to 14per cent in imrort 
temporary levy, increase of duty on tyres and tubes from 15 per 
cent to 20 per cent and increase in duty rates on methylated s-irits 
form 4 tanbala to 15 tambala. Furthermore, effective from 1st 
April 1983 government levy on Detrole,. -roducts, except paraffi.n, 
were to be increased by 4 tambala per litre, and the fee charge­
able for changing ownership of all types of vehicles was to be
 
uniform at MK25 as apposed to a system based on weight of vehicles.
 

4.39 	 The overall budget deficit in 1983/84 is now estimated at K105
 
million, which will be 6.3 per cent of GDP as opposed to 7.3
 
per cent in 3982/8 3 . Total revenue and grants are projected tc
 
amount to K315 million. The 11 per cent increase in revenue
 
over 1982/83 is expected to emanate partly from the new revenue
 
measures outlined above. Recurrent revenues at K272.9 million in
 
1983/8k will bp 11 per cent higher than in 1982/83 while grants
 
will increase by 10 per cent to K42 million. Total expenditures
 
are estimated to reach K420 million, an increase of 9 per cent
 
iver the previous year. At K272 million, recurrent expenditure
 
will grow by only 4 per cent, less than the rate Qf domestic in­
flation. Government however maintained real levels of expendi­
tures for agriculture, road maintenance and education. There
 
was no 	general increase in wages in the 1983/8L budget. Develop­
ment expenditures are projected to increase by 19 per cent to
 
K148 million. Excluding "special" projects such as the fertilizer
 
procurement project designed to last one year, the increase in
 
development expenditure will be 10 per cent. The budget deficit
 
of K105 million will be financed by net external borrowing of
 



K75 million and local borrowing of K'O million. 
 In order to
 
ensure that most 
domestic credit is directed to 
the private
 
sector, the domestic banking system will provide no more than
 
K23 million of the local borrowing requirements. To avoid
 
further debt service Problems in the future, the 1983/84 budget plans
 
for no commercial borrowing.
 

(2) 	 Monetary and Credit Policies
 

4.40 	 The Malawi Government intends to continue with periodic interest
 
rate adjustments to reflect changes in price levels, maintaining

interest rates at least equal to the underlying rate of inflation.
 
In the long-run such a policy is expected to raise the level of
 
domestic savings and the extent of financial intermediation.
 

4.41 
 To preserve creit for the private sector Government has planned
 
to limit the financing of the deficit through domestic banking

system. 
 In addition, the Government, in consultation with the
 
commerzial banks and other financial institutions, has in prin­
ciple agreed on the need for the establishment of a facility

for medium-term agricultural credit. 
 It is planned to launch
 
such an institution before the end of calendar year 1984.
 

(3) 	 External Sector Policies
 

4.42 	 In order to restrain import demand, the Government's medium-term
 
programme includes policies to increase production of goods using

local materials for the domestic market in substitution for other­
wise imported goods. The Government has already embarked on a
 
modification of the system of price controls for locally manu­
factured goods as 
a means of ensuring profitability in the industrial
 
manufacturing sector.
 

4.43 	 The programme package also recognizes the need to raintain an
 
appropriate and manageable debt service profile. 
 For the short­
term this has been achieved through the debt rescheduling with
 
both the Paris and London Clubs. The rescheduling is expected
 
to contain debt service ratio 
to around 20 percent.
 

4.44 	 In an effort to strengthen the competitive position of the Malawi
 
economy, Government will follow a flexible exchange rate policy

and maintain a liberal trade and exchange system that is 
free of
 
restrictions on payments and transfers for current international
 
transactions.
 



C. 	 SECTORAL STRATEGIES
 

Agriculture
 

4.45 	 Agriculture policy will place emphasis 
on attainment of self
 
sufficiency in food while encouraging production of cash crops

for local industries and exports. Increased productivity will
 
be sought in both the smallholder and state sectors.
 

4.46 	 The h*ghest priority in agriculture will be placed on the National
 
Rural Development Programme (NRDP) which is 
the main vehicle for
 
increasing smallholder agricultural productivity. The NRDP will
 
eventually cover the whole country. Emphasis is on directly producti%
 
expenditures such as credit, marketihng, extension and training.

Increased productivity will be achieved through encouraging intensive
 
rather than extensive farming practices in view of the scarcity of
 
cultivable land. Projects 
on farm mechanization aia intended to 
break
 
through the technology boundary and about 
seven and a half million
 
kwacha is allocated to farm mechanization up to the end of the
 
decade. At the same time, measures will be taken to 
ensure that
 
adequate soil conservation measures 
are taken in order to minimize
 
the damage caused by soil erosion. All NRDP projects have soil
 
conservation measures.
 

4.47 	 In order 
to sustain growth in the estate sector, advice on extension
 
will be provided. 
About 11 million kwacha of investments will be
 
required to extend extension services to estates 
up to the end of
 
the decade.
 

4.48 	 Crop diversification will be emphasized. 
There is potential
 
for diversification intr Macademia and cashew nuts, wheat, and
 
coffee. The objective is to reduce present reliance on tobacco, tea,
 
P-nd sugar, for foreign exchange earnings. Cost implications for diversifying
 
crop production have been wor':ed out at 13 million kwacha. To complement
the diversification efforts, livestock and fish production will be
 
encouraged. Initially the policy aims at 
import substitution of
 
products such as mutton and lamb and 
some dairy products. Eventually
 
as 
supply exceeds internal demand possibilities for export to other
 
countries will be explored. Distribution of livestock and dairy
 
products will be improved.
 

Transport and Communications
 

4.49 	 In view of the difficulties encountered recently in movements of
 
exports and imports along Malawi's traditional routes to the sea,
 
there is now an urgant need to develop alternative routes in order
 
to minimize adverse impact of bottlenecks on the economy. In this
 
regard 	highest priority will be placed on developing alternative
 



routes 	for external trade and improving existing rail liniks 
to
 
the sea. Consequently a northern route by road will be opened

connecting Malawi to the Tazara Railway. 
 This will require

investments in the Karonga-Songwe-Kyela Road of 
about 13 million
 
Kwacha. Improvements in the Nacala railway line to 
the sea will also
 
improve the transport situation.
 

4.50 	 Regarding internal transport, priority will be accorded to 
the
 
completion of the north-south roads and upgrading of' district roads
 
to maintenance standards. To reduce damage on 
roads, weigh bridges

will be used on a wider scale in order 
to charge for excessive axle
 
loading. Road transport services will continue to be provided by

private operators under liberalized road traffic regulations.
 

4.51 
 Rail and lake services will be developed further through the acquisition

of rolling stock wagons, the construction of additional workshops

and the purchase of equipment. About 5 million Kwacha will be
 
',equired for the purchase of new rolling stock within the next
 
two years. Capital invesvments on railways will continue to require
 
Government subsidies.
 

4.52 	 Developments in telecommunications will focus on extension and
 
improvement of internal and external systems. 
Priority will be
 
placed on improving internal telecomunications links by extending

the system to the north. Howe =., 
 present links between Blantyre,

Zomba, and Lilongwe are reaching saturation levels and will necessitate
 
substantial investments to increase capacities. 
 These improvements

will require about 39 million Kwacha in new investments over the
 
next seven years.
 

4.53 	 Air transport has received a new impetus with the opening of the
 
Kamuzu international airport in the nations capital. 
To improve

internal air links Mzuzu Airport in the Northern Region will be
 
rebuilt on a new site. 
Studies have also been completed for Monkey

Bay which requires improvements.
 

Commerce and Industry
 

4.54 
 Although Malawi is predominantly an agricultural country, industrial
 
development is also important 
to the economy both for import

substitution and for utilization of agricultural raw materials produced

in the country. Industrial development strategy in the 1980s will
 
therefore be aimed at encouraging those agro-industries which
 
maximize the use of domestic raw materials. Delays in processing

of industrial license applications will be minimized. 
As possibilities

for further import substitution become narrow, firms will be encouraged
 
to look at possible export markets, especially within the newly

created Preferential Trade Area (PTA). 
 Tariff 	protection will be
 
selectively applied an' will not be extended to firms which are likely
 
to be non-competitive 'infants' for an extended period.
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4.55 	Private investment is expected to dominate the industrial
 
scene while equity investment by government (through the
 
relevant public enterprises) will only be considered for
 
economically,viablp projects of national importance. Otherwise
 
Government's role will be of a supportive nature, giving necessary

incentives and infrastructure where required. Through the newly
 
launched Small Enterprise Development Organization (SEDOM) project,
 
it is hoped to encourage small and medium scale indigenous operators
 
to participate in the industrial development of the country.
 

4.56 	Every effort will be made to find new markets for Malawi's exports
 
and in this regard the Export Promotion Council will continue to
 
play a leading role. Participation in various trade fairs will
 
continue The objective for internal trade is to ensure efficient
 
distri ution of goods and services. Government has recognized
 
the d 4ficulties inherent with price controls. In this regard
 
pricing will be liberalized by reducing the number of commodities
 
subject to price control.
 

Energy
 

4.57 	 Forecast for the 1980s indicate that there will be continued
 
dependance on wood as the predominait source of energy for Malawi.
 
Fuel wood is expected to account for not less i:han 85% of primary
 
energy supply through 1990. In the smallholder sector, energy demand
 
is expected to increase at about 2.6% per annum. Demand in the
 
commercial sector is expected to increase at a faster rate,
 
averaging about 3-4% per annum. Efforts will be made to reduce
 
the fuel wood consumption of the tobacco industry by about 30% by
 
adopting efficient methods of curing.
 

4.58 	Government is atteipting to ensure that there will be an adequate
 
supply of fuelwood energy to meet the needs of the majority of
 
the population. Between 1984-5 and 1990-91 investment in fuelwood
 
is projected at about K23 million. It is estimated that investment
 
in power (excluding Kapichira Hydropower) will average about 3.2%
 
of the Development Account expenditure over the next seven years
 
to 1990-91. Significant structural changes in the pattern of energy
 
supply are expected to occur during the decade. An increasing
 
reliance on haydro electric power is projected in the investment
 
programme. Increasing at about 7.12 and 6.0% during 1981-84 and
 
1985-90 respectively, hydroelectric prower is expected to more
 
than double its share of energy supply to about 5.8% by 1990 from
 
2.8% in 1980. Such structural shifts in the consumption of energy supply

should have a positive effect on the balance of payments position.
 
The cost of importing.petroleum products i.s expected to absorb
 
a decreasing share of total export earnings, falling from the early
 
1980s 	average of 23% to 18% by 1985 and further to about 12% by 1990.
 

t)­



Mining
 

4.59 	 Although government has encouraged mineral development in Malawi,
 
actual exploitation thus far has been limited except for the
 
utilization of limestone deposits at Changalume for cement
 
production. Other mineral deposits have not been of sufficient
 
quantity and/or quality to permit viable exploitation. Government
 
will continue its efforts to supply data and services to potential
 
investors who have the expertise technology, and financial
 
resources to carry out mining ventures. First priority will be
 
given 	to private small scale mining activities in pottery, glass,
 
and lime. A feasibility study has been undertaken on the
 
establishment of a second cement factory in Kasungu with the
 
intention of making Malawi self-sufficient in cement production.
 
Over the next seven years government investment in mining is
 
estimated at about 2.5 million kwacha.
 

Tourism
 

4.60 	Government regards tourism as inter-disciplinary and seeks to
 
promote joint efforts by all concerned - both public and private
 
organizations. As a first step it is important to develop and
 
preserve natural assets such as lakes, national parks, and scenic
 
areas. Measures will be taken to safeguard the nation's cultural
 
heritage while offering opportunities to visitors to share in it.
 
Government's direct involvement will be in the provision of essential
 
infrastructure. The development of tourist facilities will be
 
largely the responsibility of the private sector with the support
 
of a parastatal body that will make available development loans
 
from domestic and international sources.
 

4.61 	Few hotels in Malawi are presently up to international standards.
 
These will have to be improved. Additional accommodation will
 
be provided only when demand justifies it. Marketing efforts will
 
initially be concentrated on attracting tourists to areas with the
 
highest potentital for tourism. Training programmes will be -imed
 
at producing requisite skills and localizing some of the senior
 
management positions in the hotel industry. Malawi has improved
 
its road and transport systems so that the tourists can now readily
 
visit the countryside. Therefore, together with the opening of the
 
Kamazu International Airport which directly links Lilongwe with
 
the rest of the world, the improvement of tourist facilities will
 
make this industry a promising sector for development in the coming
 
years.
 



Water 	development
 

4.62 	 In keeping w!tnL Malawi's participation in the International
 
Drinking Water Supply and Sanitation Decade first priority in

the water development sector is 
to increase accessibility to safe

drinking water supplies for the population in the rural 
areas.
For urban water supply the policy is to anticipate demand and instal
 
plant in good time. Development is planned in phases to meet 
t'e
projected demand until 1990 with flexibility to provide supplies

where usage proves to be greater than anticipated. Rural water
 
supplies are constructed by self help methods and maintenance
 
committees are assisted with training and back-up services.

Gravity-fed systems, which are 
the most economical, are supplied

wherever possible. Wells, boreholes, and dams, are provided where
 
necessary, using the simplest technology feasible which will

result in minimal maintenance problems. 
About 45 million Kwacha of the

budgeted expenditure on water for the next seven years will be

expended on rural water supplies. This represents about 50% of

the budget on water. Water is now provided free to communal

standpipes, but future supplies will be designed with modestly

increased capacity where sufficient water is available so that

metred connections can also be made at the consumer's expense.
 

4.63 	A national pre-feasibility study will help in the preparation

of sanitation plans for rapidly growing urban areas. 
A study of

the needs and options for rural sanitations systems is also planned.

Development of all water uses 
is supported by continual monitoring

of ground and surface water sources, strategies for irrigation

development are based on a national irrigation study. 
Labour­
intensive methods will be employed where possible. 
 Irrigation

will, become increasingly impcrtant.for increasing agricultural

production in the lower Shire river and selected areas along the
 
lakeshore.
 

Government Services
 

4.64 	To achieve the nation's economic objectives, Government relies
 
chiefly on private investments to raise productivity. Some
 government intervention in the economic sectors 
is justified in

the way of providing economic guidance. Such intervention is

exercised through licensing and regulation in the interests of

full employment., equitable distribution of income, maximum local

participation in management, and a favourable balance of trade.
 
Access to information and entertainment is provided through

Government's information and broadcasting services. 
 Measures
 
to increase administrative efficiency will release funds for
 
allocation to social services and development.
 



4.65 	 A strong organizational link between the central Government and
 
the district and village levels promotes efficiency in resource
 
allocation and involvement of the people in development. Government
 
intends to strengthen these bonds for further co-ordination of
 
efforts to achieve development objectives. A vigorous training
 
programme for civil servants at all levels of Government provides
 
means to improve the efficiency of the public services, and this
 
programme is to be expanded.
 



NUTRITION
 

4.66 	 Government's policy is to promote nutrition education and services
 
through under five clinics, nutrition clinics, and nutrition rehabili­
tation units. This prevention through health education will relieve
 
some of the seasonal nutritional problems. The nutritional status of
 
the population and the utilization of food supplements will be monitored.
 

HEALTH
 

4.67 	 The objectives in this sector are 
to raise the level of health of all
 
people through a sound health care delivery system. The Government of
 
Malawi is a signatory to the Alma charter, accepting the target of
 
"Health for All by the Year 2000". To make sufficient progress towards
 
achieving this goal, Malawi needs a cost-effective and comprehensive
 
health care 
delivery system which can increase the coverage of the
 
population through a network of primary health care facilities, health
 
centres and rural sub-centres, ith emphasis on the rural areas of the
 
population. This will require substantial investments in health,
 
averaging about 5.L of the total Government Budget for the next three
 
years. At the same time, Government will ensure enough resources 
on
 
the recurrent budget to maintain this investment.
 

4.68 
Maternal and child health services and health education will be
 
strengthened and expanded, as will preventive measures. 
 Since disrrict
 
hospitals form the apex of the rural health network, modern hospital

facilities will be built in each district to replace antiquated and in­
adequate structures. General and specialized hospitals in urban centres
 
are national referral facilities for cases that cannot be treated in the
 
primary health care system. To meet the need for trained health
 
personnel, existing training programmes will be expanded and new
 
disciplines will be added. 'The training of traditional birth attendants
 
will provide an important health service at the village level.
 

EDUCATION AND LITERACY
 

4.69 	The major thrust of educational development to 
the end of the decade
 
will be on intensifying the use of existing facilities. First priority
 
will be given to primary education. The objective is to provide lasting

education by improving the quality of education. More teachers will be
 
provided in order to reduce pupil teacher ratios. Underqualified teachers
 
will be upgraded by short training courses at the Institute of Education.
 
School supplies in the form of textbooks, furniture and equipment will
 
be increased. Expansionary school places will first be provided to less
 
advantaged areas in order to 
even out access to school places through­
out the country. School fees will be reviewed regularly. Primary

school developments will take more than a third of the Education budget
 
expenditures up to 1988/89.
 

4.70 	 At the secondary school level major emphasis will also be on improvement

in the utilization of existing facilities. Increased enrollments in
 
existing boarding schools will be encouraged wherever necessary in order
 
to reduce student u'it costs. Expansion is planned but mainly for
 
achieving a more even distribution of school places per district.
 
.Correspondence centres which provide secondary education at relatively
 
low cost and supplement formal schools will be improved and increased.
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These 	development activities should increase the percentage of primary
 
school pupils proceeding to secondary schools from the present 12% 
to
 
about 15% by 1990.
 

4.71 	At the University level no major additional investments are envisaged.
 
The main policy objective will be to promote fuller utilization of
 
facilities by increasing student/lecturer ratios especially in the
 
science subjects. This, together with cost reduction measures is aimed
 
at substantially reducing unit costs at the University. 
 These measures
 
alone should increase University enrollment ratio closer to one percent

by the end of the decade. Improvement and expansion of technical and
 
vocational education will be realized by the provision of facilities
 
and equipment. Non-formal education will be co-ordinated and expanded
 
to reach more people who are not in school. Adult literacy, which is
 
still low, will be given special attention.
 

HOUSING
 

4.72 	 Government places highest priority on improvement of housing in rural
 
areas where families are able to build their own houses with their own
 
labour, using readily available local materials. Government will assist
 
in the provision of clean water and sanitation by self-help methods and
 
will make available technical guidance on shelter construction. Re­
sources for public housing will be concentrated in urban areas, where
 
the broad long-term policy is to house every family by the year 2000
 
at a standard which is more than the current level for the bulk of 
the
 
people.
 

4.73 	A higher priority will continue to be given to site and service schemes
 
in Traditional Housing Areas (THAs), where plots are furnished with pit

latrines, water is distributed by a kiosk system, and roads are gravelled,
 
Within the limits of available funds Government plans to upgrade existing
 
THAs with water reticulation, security lighting, bitumized bus routes,
 
and waterbone sanitation systems. New site and service schemes will be
 
established in urban areas of high population density. Core houses will
 
be built and residents pr'ovided with loans for building materials and
 
technical advice so that they will be able to complete the houses in
 
accordance with their needs and resources. Although housing problems
 
are less severe in smaller centres, some construction of service plots

and permanent housing is considered desirable to stimulate development
 
outside the main centres.
 

4.74 	 Some permanent housing administered by two public corporations is sub­
sidized, chiefly for public servants. It is intended gradually to
 
eliminate the subsidy, raising the rents by stages to economic levels.
 

MANPOWER PLANNING 

4.75 	 Government's strategies to provide economic growth seek to increase the 
share of the monetary sector in the national economy and hence to en­
courage job creation. Industrial policies favour labour-intensive tech­
nologies and self-employment in small-scale enterprises. The greatest
 
constraint to expansion of employment is the shortage of technical and
 
managerial skills, which is being addressed through the orientation of
 
education and training programmes to the manpower,needs of the country.
 



4.76 	 To maintain the profitability of commercial and industrial encEr7rises
 
and to encourage the establishment of new employment-generating activi­
ties, Government will continua to apply its wage restraints 
policy. Annual wage reviews in the private sector and periodic reviews 
in the public sector will ensure equitable application of the policy.
 

RUPAL 	AND COMMUNITY DEVELOPMENT
 

4.77 	 Since the majority of the population lives in the rural areas, Malawi has
 
made every effort to encourage development in these areas and to improve
 
the standard of living of the inhabitants. The principal objective is
 
to spread economic and social benefits more widely among the rural
 
people, extending economic and social infrastructure and involving the people
 
more directly in the monetary economy. A basic needs approach has been
 
adopted, which depends to a large extent on the aspirations of the rural
 
communities and their willingness to contribute their own labour and
 
resources to self-help projects. The development of rural skills will
 
be encouraged by the provision of training in technologies needed for
 
self-reliance. District committees and voluntary organizations are
 
already active in promoting self-help projects to improve the living
 
standards of rural people while Government encourages their efforts by
 
allocating funds and providing technical support.
 

URBAN 	PLANNING AND DEVELOPMENT
 

4.78 	To reduce the disproportion in employment opportunities and the avail­
ability of services between rural and urban areas, a decentralized
 
urban strategy has been adopted. The development of secondary towns
 
will be promoted through the provision of infrastructure. This is
 
aimed at reducing the flow of job-seekers to the large urban centres
 
and will bring benefits to rural as well as urban dwellers. Facilities
 
will be established in rural growth centres, which will be small market
 
towns where social and administrative services will be provided.
 

OVERALL REGIONAL PLANING 

4.79 	 Diffusion of development to the Central and Northern Regions is an
 
important part of Government's policy to spread the fruits of economic
 
growth more equitably throughout the country. It is being achieved
 
through strategies in every sector, and notably through the National
 
Rural 	Development Programme(NRDP) and infrastructural development. NRDP
 
has progressed from its pilot stage in four restricted areas to a 
country-wide application of proven techniques for the encouragement of 
smallholder agriculture and will continue to widen its influence through­
out the decade. The roads programme is now penetrating areas of economic
 
activity in all three regions. The provision of infrastructure in
 
Lilongwe and secondary towns, is extremely important for the development
 
of economic sectors. Following the same rationale, a mapping exercise
 
is planned to identify places with growth potential for the siting of
 
services. The rural electrification programme will bring an important
 
industrial and commercial asset to many small towns.
 

INCOMES AND PRICE POLICY
 

4.80 	 In any development programme, the question of growth versus distribution 
has to be considered. As is well known, when the rate of economic growth 
is accelerating, the distribution of incomes becomes more uneven, because 
shortages of those factors of production, which play the greater part in 



bringing about growth, are created. 
 In Malawi's planning efforts major
emphasis is being placed on increasing the supply of those 
resources
whose scarcity is responsible for the uneven 
distribution of incomes.
 

4.81 
 Government incomes policy thus has the following objectives:
 
(a) to ensure that every household enjoys an income at least equal 
to
 

bare minimum basic needs;

(b) to reduce inequality in income-earning opportunities;

(c) to reduce the gap between urban and rural areas 
through fiscal and
monetary measures, and by increasing rural income through domestic
 

savings.
 
4.82 
Price and wage restraints have played important roles in containing


inflation, maintaining international competitiveness, providing

incentives for employment creation, and moderating the rural-urban gap
and hence the rate tointernal migration. As a consequence of price and
income policies, wage increases in Malawi have been quite moderate as
compared with other African countries and also in relation to the prices
of imported consumer and capital goods. 
Wage moderation has also kept

the demand for labour high and has caused -economic growth to be
accompanied by a rapid expansion of employment opportunities. 
Malawi

has been very successful in generating employment, especially at 
the
 
low end of the wage scale.
 

1/
 



CHAPTER 5
 

QUANTITA2IVE FBA9,WORK 

Macro-Economic objective s
 

5.1 	 Overall GDP is expe,,ted to grow at an average annual rate of 3.9 percent

during the programe period, from 3 percent in 1983 to 4.9 
nercent n !987
 
(Table 5.1). Output in the agricultural sector will achieve an 
average

an-iual real rate of increase of 3.5 percent. 
 It Is expected that estate
 
output will grow at 4 percent Annually while smallholder output will
 
increase at about 3.3 percent per 
annum in real terms. Manufacturing
 
sector output is projected to increase at 3.9 percent average during the
 
period.
 

5.2 
 Gross fixed capital furmation is projected to rise from about 16 percent

of GDP in 1983 to almost 22 percent in 1987 (Table 5.2 and Table 5.3).

Domestic savings are estimated to increase appreciably over the period,

rising from 13.5 percent of GDP in 1983 
to 18.1 percent in 1987. An
 
increasing portion of total investment is thus expected to be financed
 
by the anticipated increase in domestic savings. 
The increased rate of
 
savings will reduce the rate of total consumption from 86.5 percent of
 
GDP in 1983 to about 82 percent in 1987. Most of 
this 	reduction in
 
consumption is expected 
to derive from the Government sector where
 
expenditures will be restrained. 
Domestic inflation, as measured by an
 
index of retail prices for low income households is expected 
to decline
 
from 13 percent in 1983 
to about 8 percent in 1987.
 

5.3 	 The program also aims at reducing the current account deficit of the
 
balance of payments from 8.4 percent of GDP to 4.8 percent in 1987
 
(Table 5.4). Exports are projected LO grow at a faster rate than imports

resulting in an increase in the trade balance from an estimated K18.8
 
million in 
1983 	to K68.2 million in 1987. 
 The capital account balance
 
is projected to increase from K79.5 million in 1983 
to K172.5 million in
 
1987. The composition of foreign net capital inflows is expected to be
 
even 	between loans and transfers by the end of the program period. 
 The
 
program calls for a marked increase in transfers whose growth rate the
 
country has achieved in the past. The re-payments of debt relief granted

during the past two years will commence in 1985 reaching a level of K23.3
 
million in 1987. 
 The debt service ratio after rescheduling is expected to
 
average 30 percent during the program period, in contrast to 34 percent

before rescheduling. 
During the program period, Malawi will continue to
 
maintain a liberal trade system and an exchange system free of restrictions
 
on payments and transfers for current international transactions.
 

The overall deficit on the budget is projected to decline from 6.3 percent

in 1983/84 to 4.2 percent in 1986/87 (Table 5.5). 
 While total revenues
 
are expected to remain at roughly 19 percent of GDP during the period,

total expenditures will decline from 25.1 percent of GDP in 1983/84 to

23.8 	percent in 1986/87. Recurrent expenditures will fall from 16.3 percent
 

5.4 
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to 14.8 percent of GDP during the period. A small acceleration is
 
expected in development expenditure, from 8.8 percent of GDF in 1983/84
 
to 9 percent in 1)86/87. Details of the public sector investment pro­
gramme are given below. In order to allow for more credit to the private

sector, it is projected that domestic financing of the overall deficit
 
will decline from 1.8 percent of GDP in 1983/84 to 1.2 percent in 1986/87.
 
Net credit to Government is projected at an annual growth rate of
 
8.7 percent during the programme period. Credit to statutory bodies
 
will display little change while that to the private sector will grow
 
at about 14 percent during the period.
 

Public Investment Programme 1983/84-198 ,/86
 

5.5 	 For the period 1983/84-1985/86, Government has worked out a Central
 
Government Investment Programme in consultation with the Wotld Bank and
 
the IMF. The basic concept of the programme is to retain Government
 
investments at levels compatible with structural adjustment objectives
 
and 	policies outlined in the previous chapters. For convenience, this
 
is called the core programme. 

5.6 	 The Core programme is shown at sectoral level in Table 5.6 and 
summary details in Table 5.8. Factors taken into account in drawing up
the Core programme are: 

a) 	the need to reduce Government share in total investment in order
 
to release resources for the private sector;
 

b) 	 local resources to contribute to externally financed projects
have become the single most important constraint; 

c) 	 build-up of recurrent expenditure requirements from completed 
projects;
 

d) 	the need to channel funds to existing programmes so that they
 
are carried out more effectively;
 

e) 	the present aid climate.
 

5.7 	 The projects which have been included in the Core programme are those 
already financed projects continuing from 1983/84 and additional unfinanced
 
ones selected on priority basis ie. those with the greatest impact on
 
the economy in the short term in order to facilitate the re-emergence of
 
historical economic growth. (.The development expenditure figures in 
Table 5,5 assume actual expenditure of 90 percent of the total in 
1984/85 and this ratio increases over the programme period). 

5.8 	Agriculture in the Core programme will continue to receive the highest

priority followed by transport and education. However, the lumpiness
of transport investments give it the highest sectoral share (27.6%) compared 
to 19.7 percent for agriculture and 10.3 percent for education. 
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5.9 	 Table 5.7 indicates that the foreign component of the investment
 
programme is fully funded in the base year 1983/84, 87 percent

funded in 1984/85 and 77 percent funded in 1985/86. About K61 million
 
are required in additional financing from external sources on the
 
Core programme over the two years up to 1985/86. It is important that
 
in working together with Government in its search for solutions to
 
the problems, the international partners should give their fullest
 
support so that the Core programme is fully financed. The Government
 
also expects that there will be greater balance towards grants than
 
loans. At presen-, grants are less than 40 percent of the Gover-ment
 
investment programme. The loans should be concessional since commercial
 
loans 	would worsen debt service problems. 

5.10 	As the economy emerges from a period of structural adjustment, 
extended and more assistance will be required to sustain and attain 
further improvements in the economy. The Government has prepared 
detailed programmes up to 1988/89 which are presented in Volume II 
of the conference documents. 



Table 5.1:
 

GROSS DOMESTIC PRODUCT(GDP) BY SECTOR OF ORIGIN 1983-1987
 

(K Million)
 

SECTOR 1983 1984 1985 


Agriculture 338.9 348.1 357.9 


Smallholder 268.8 
 275.8 283.0 


Estate 70.1 
 72.3 74.9 


Manufacturing 93.1 
 95.9 99.4 


Utilities 16.5 17.0 17.6 


Construction 37.2 
 38.3 39.7 


Distribution 113.0 116.3 120.2 


Transport 47.6 49.0 50.6 


Financial Profes­
sional Services 41.4 42.6 
 44.2 


Ownership of
 
dwellings 34.1 35.1 36.3 


Private Social
 
Services 30.9 
 31.8 32.9 

Government 91.4 
 94.0 103.0 


Unallocable
 
Finance charge 9.4 
 -

GDP at 1978
 
Factor Cost 834.7 868.1 901.8 


GDP at Current
 
Factor Cost 1,460.7 L,661.5 1,892.0 


Plus: Net
 
Indirect Tax 158.0 182.0 209.0 


GDP at'Current
 
Market Prices 1,618.7 1,843.5 2,101.0 


GDP Deflator 1.750 1.914 2.098 


GROWTH BY SECTOR OF ORIGIN 

SECTOR 1983 1984 
 1985 1986 


Agriculture 5.7 2.7 2.8 2.8 


Smallholder 5.9 2.6 2.6 
 2.6 


Estate 4.7 3.1 3.5 3.9 


Manufacturing 3.5 3.0 
 3.6 4.4 


GDP at factor
 
cost 3.0 4.0 3.8 
 4.1 


SOURCE; ECONOMIC PLANNING DIVISION 

1986 1987
 

368.1 381.0
 

290.3 299.0
 

77.8 82.0
 

103.8 109.0
 

18.2 20.0
 

41.4 44.0
 

124.8 130.0
 

52.6 56.0
 

46.2 49.0
 

37.7 40.0
 

34.1 36.0
 

112.0 120.0
 

- -

938.9 985.0
 

2,133.2 2,426.1
 

232.0 253.0
 

2,365.2 2,679.1
 

2,272 2,463
 

AVERAGE
 

1987 1983-87
 

3.5 3.5
 

2.9 3.3
 

5.3 4.1
 

5.0 3.9
 

4.9 3.9
 



Table 5.2: GROSS DOMESTIC PRODUCT AND EXPENDITURE 1983-1987 

(K Million) 

1983 1984 1985 1986 1987 

GDP at Current
Market Prices 

Consumption 

Gross fixed 
Capital Formation 

Charge in Stocks 

Trade balance 

Non-factor 
services (net) 

Domestic savings 

1,618.7 

1,400.0 

259.0 

34.0 

18.8 

-93.1 

218.7 

1,843.5 

1,576.0 

295.0 

63.5 

45.8 

-100.8 

267.5 

2,101.0 

1,760.0 

361.0 

33.3 

56.7 

-110.0 

341.0 

2,365.2 

1,960.0 

459.0 

9.6 

59.6 

-123.0 

405.2 

2,679.1 

2,194.0 

584.0 

- 37.1 

68.2 

-130.0 

485.1 

MEMORANDUM 

Consumption as% of GDP 86.5 85.5 83.8 82.9 81.9 

Fixed Capital 
formation as % ofGDP 

Domestic savings
% of GDP 

16.0 

13.5 

16.0 

14.5 

17.2 

16.2 

19.4 

17.1 

21.8 

18.1 

SOURCE; ECONOMIC PLANNING DIVISION
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Table 5.3: INVESTMENT AND SAVINGS 1983-1987
 

1983 


Fixed Capital
 

formation 259.0 


Change in Stocks 34.0 


Total Investment 293.0 


Domestic savings 218.7 


Net Factor
 
Income - 56.9 


National savings 160.8 


Private Transfers
 
(net) - 5.1 

Short and long­
term capital 79.5 


Debt relief 56.8 


Change in foreign reserves 

(+ - decrease, - - increase) 

+ 1.0 


(K Million)
 

1984 


295.0 


63.5 


358.5 


267.5 


- 54.2 


213.3 


- 5.7 


82.0 


32.9 


+ 36.0 


1985 


361.0 


33.3 


394.3 


341.0 


- 55.0 


286.0 


- 6.8 


119.5 


- 4.4 


0.0 


-

-


-


-


1986 1987 

459.0 584.0 

9.6 - 37.1 

46F.6 546.9 

405.2 485.1 

49.2 - 58.0 

356.0 427.1 

7.4 - 8.5 

136.0 172.5 

15.5 - 23.3 

0.5 - 20.9 

SOURCE: ECONOMIC PLANNING DIVISION
 



Table 5.4: 


CURRENT ACCOUNT 
BALANCE 


Trade Balance 


Exports(f.o.b.) 


Imports(f.o.b.) 


Non-factor
 
services (net) 


Factor services
 
(net) 


Private trans­
transfers (net) 


CAPITAL ACCOUNT
 
BALANCE 


Government
 
transfers (nct) 


Government
 
loans (net) 


Private and
 
Statutory Bodies
 
loans (net) 


Short-term
 
capital, errors
 
and ommissions 


DEBT RELIEF 


MEMORANDUM ITEMS
 

Current account
 
deficit as % of
 
GDP 


1983 


-136.3 


18.8 


282.7 


263.9 


- 93.1 

- 56.9 

- 5.1 


79.5 


45.2 


38.9 


- 24.8 

20.2 


56.8 


8.4 


SOURCE: 

BALANCE OF PAYMENTS
 

(K Million)
 

1984 


-114.9 


45.8 


345.8 


300.0 


-100.8 

-54.2 


- 5.7 


82.0 


54.3 


40.5 


- 30.0 

17.2 


32.9 


6.2 


ECONOMIC PLANNING 

1985 


-115.1 


56.7 


406.7 


350.0 


-110.0 

- 55.0 

- 6.8 


119.5 


66.2 


70.0 


- 28.0 

11.3 


- 4.4 

5.5 


DIVISION 

1986 1987 

-120.0 -128.3 

59.6 68.2 

454.6 508.2 

395.0 440.0 

-123.0 -130.0 

- 49.2 - 58.0 

- 7.4 - 8.5 

135.5 172.5 

73.6 79.8 

75.0 82.0 

- 12.6 10.7 

- 0.5 - 20.9 

- 15.5 - 23.3 

5.1 4.8 

0., 



Table 5.5: CENTRAL GOVERN ENT BUDGETARY OPERATIONS, 1982/83-1986/87 

(K Million) 

BUDGET REVISED 
1982/83 1983/84 1983/84 1984/85 1985/86 1986/87 

Total Revenue and 

Grants 281.5 328.5 314.9 367.9 420.0 476.9 

Revenue 243.1 279.4 272.9 313.9 354.0 400.9 

crants 38.4 49.1 42.0 54.0 66.0 76.0 

Total Expenditure 3;.4.2 418.5 419.8 468.7 519.0 580.5 

Recurrent 260.7 266.0 272.3 298.0 327.8 360.6 

Development 123.5 152.5 147.5 170.7 191.2 219.9 

Overall deficit -102.7 - 90.0 -104.9 -100.8 - 99.0 -103.6 

Financing 102.7 90.0 104.9 100.8 99.0 103.6 

Foreign (net) 60.8 76.2 74.9 70.8 69.0 73.6 

Borrowing 74.6 88.4 84.3 95.2 103.2 119.8 

Repayments 13.8 12.2 9.4 24.4 34.2 46.2 

Domestic (net) 41.9 13.8 30.0 30.0 30.0 30.0 

Ratios to GDP 
Total Revenue and 

Grants 19.9 20.0 18.8 19.3 19.4 19.5 

Revenue 17.2 17.0 16.3 16.5 16.4 16.4 

Grants 2.7 3.0 2.5 2.8 3.0 3.1 

Total Expenditure 27.2 25.5 25.1 24.5 23.9 23.8 

Recurrent 18.5 16.2 16.3 15.6 15.1 14.8 

Development 8.7 9.3 8.8 8.9 8.8 9.0 

Financing of Overall 
deficit 7.3 5.5 6.3 5.3 4.6 4.2 

Foreigr 4.3 4.7 4.5 3.7 3.2 3.0 

Domestic 3.0 0.8 1.8 1.6 1.4 1.2 

GDP at current market 
prices on fiscal -,ear 
basis (K Million) 11408 1,636 1,674 1,907 2,167 2,443 

SOURCE: MINISTRY QF FINANCE 

0, 



Table 5.6 - Public Investment Programme by Sector 1983,,'84-1985/86 (MK'000)
 

1983/84 1984/85 1985/6 'otal (% share) 

Agriculture 33,023 40,335 31,514 104,872 19.7 

Veterinary 1,544 3,250 2,990 7,784 1.5 

Fisheries 194 1,107 1,952 3,253 0.6 

Forestry and 
Game 

Surveys and 
Mines 

Finance, Commerce 

3,290 

50 

20,438 

2,581 

27,582 

2,890 

51,940 

5,521 

9.8 

1.0 

and Industry 7,999 1,269 147 9,415 1.8 

Power 2,388 9,137 4,096 15,621 2.9 
Transport 37,265 44,665 65,002 146,932 27.6 

Posts and Tele­
communications 5,671 14,825 10,242 30,738 5.8 

Water and Sani­
tation 8,622 6,081 12,730 27,433 5.2 

Education and 
Culture 

Health 

22,599 

6,379 

20,767 

13,364 

11,433 

9,155 

.4,799 

28,898 

10.3 

5.4 

Housing 887 3,138 4,947 8,972 1.7 

Community Develop­
ment 158 101 100 359 -

Miscellaneous 
Services 

Government 
Buildings 

3,090 

11,843 

393 

8,143 

1,302 

10,329 

4,785 

30,315 

0.9 

5.7 

GRAND TOTAL 145,632 189,594 196,411 531,637 100 

SOURCE: ECONOMIC PLANNING DIVISION
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Table 5.7 - Additional Financial Requirements on Core Programme (MK'000)
 

1983/84 1984/85 1986/87 Total 

Total Programme 145,632 189,594 196,411 531,637 

Total Foreign 
Component 109,973 164,653 170,408 445,034 

Foreign Component 
(funded) 109,973 142,535 131,556 384,064 

Foreign Component 
(unfunded) -- 22,118 38,852 60,970 

Domestic Component 35,659 24,941 26,003 86,603 

SOURCE: ECONOMIC PLANNING DIVISION
 



TABLE 5.8
 
_,-E[ rP !')3/84 - '985/Fl6 

U-.431XIfrI~ PfCGINW. (Mx '0O0)1983184-19FI5186 "rIXN'-;I|-N'11 C | F''.)1'I1jIU".'IT) 31/3/03 111/'I 
PR3TE~P TITLE External Local Total External Local Total External Local Total 

070 - OOMMONIT SERVICES 

I. Purchase of Books 

2. Electricity Mains 

3. Electrical wiring 

(SocweI) (M) 

(Chilw App.S :.) (MG) 

(Mpzai6 Boys Ine) (WI) 

0 

0 

0 

10 

38 

10 

10 

38 

10 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

10 

38 

J0 

10 

38 

10 
4. Electrification of I.s Offrices (W4,) 
5. Hostel and teaching blk. (agomero) (M1) 
6. RLral Home Craft Ce!!ntres 

0 

0 

273 

30 

70 

0 

30 

70 

273 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

30 

70 

0 

30 

70 

0 
SUB-1UALL 273 158 431 0 0 0 0 158 158 

071 - EDUCATICN AND CULTURE 
1. PolytechinLic (tU1) 

2. Third IDA 

3. Fourth IDA 

4. Polytechinic (ArF) 

1940 

21093 

30600 

4405 

215 

2482 

5990 

490 

2155 

23575 

36590 

4895 

1591 

18763 

10501 

1366 

147 

1912 

1100 

140 

1738 

20675 

11601 

1506 

349 

2330 

7900 

1350 

88 

570 

2400 

150 

417 

2900 

10300 

150 
5. Polytechinic (USAID) 4860 0 4860 200 0 200 1500 0 1500 
6. Primary Schools (Bltyre and Lilo) (ADF) 

7. Techncal/Vocatonal Schools (UK) 

8. Fifth IDA 

9. Malawi College of Acountancy 

4405 

6570 

36400 

0 

490 

730 

9100 

0 

4895 

7300 

45500 

0 

1995 

0 

0 

0 

222 

0 

0 

0 

2217 

0 

0 

0 

900 

367,1 

750 

0 

100 

408 

150 

0 

000 

4082 

900 

0 
SUEEBJ 110273 19497 129770 34416 3521 37937 18753 3846 22599 

072 - FINANCE, LU4 AND CUL7UPS 
1. Smallscale Ind. Development (EDF) 

2. Dev. of Iy.Justrial Area (ChirLmba) (EE) 

2846 

3088 

188 

550 

3034 

3638 

1000 

2588 

68 

450 

1068 

3038 

1096 

490 

119 

100 

1215 

590 
3. Purchase of Fertilizer (RSA.W.) 
4 . Malawi Dureau of Standards (RSA) 

5. Est. of Craft Dev. Centre (Zarba) 

4986 

654 

195 

2600 

0 

0 

13586 

654 

199 

4986 

0 

0 

2600 

0 

0 

7586 

0 

0 

0 

194 

0 

6000 

0 

0 

6000 

194 

0 
SBUMM 11769 9338 21107 8574 3118 11692 1780 6219 7'99 
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07• "E~~M070 - cn-- tU~N yT ivr aS~I F 

1. Purchase of Books (socie) (m.) 
2. Electricity Hhns (cdihw App.Sc..) 
3. Electrical Wiring (Mparba Boys kim) 
4. ElectriZication of DCs Offioes (MG) 
5. Hostel and teaching blk. (Magamero) 
6. Riural Iane Craft Centrea 

in;) 

(MG) 

(M) 

SUB-TOuTAL 

EL rstl 

0 

0 

0 

0 

0 

101 

101 

1984/1985 

I xa I1 

0 

0 

0 

0 

0 

0 

0 

'Ibut ! 

0 

0 

0 

0 

0 

101 

101 

LxLmmril 

0 

0 

0 

0 

0 

100 

100 

1985/1906IV 
I A-.. I 'IbLaJ 

0 0 
0 0 

0 0 
0 0 
0 0 

0 100 

0 100 

I :x L(:t- li. 

0 

0 

0 

0 

0 

72 

72 

Ij., 

t 

0 

0 

0 

0 

0 

0 

0 

1 

J 

0 

0 

0 

0 

0 

72 

72 

071 - DUJCATIoN AND CLURE
1. Polytechinic (UK) 
2. Third iDm 

3. Fourth I 
4. Polytechtn.c (AnF) 
5. Polytechinc (USAID) 

6. Primary Schools (Bltyre and Lilo) (ADF) 
7. Technical/Vocational Schools (UK) 
8. Fifth IDA 

9. Malawi College of Acoountancy 

SUB-IOT1AL 

0 

0 

8000 
1689 

3160 

0 

2896 

2000 

0 

17745 

0 

0 

2000 
200 

0 

0 

322 

500 

0 

3022 

0 

0 

10000 
1889 

3160 

0 

3218 

2500 

0 

20767 

0 

0 

1280 
0 

0 

15"10 

0 

6400 

0 

9190 

0 

0 

475 
0 

0 

168 

0 

1600 

0 

2243 

0 

0 

1755 
0 

0 

1678 

0 

8000 

0 

11433 

0 

0 

2919 
0 

0 

0 

0 

27250 

0 

30169 

0 

0 

15 
0 

0 

0 

0 

6050 

0 

6865 

0 

0 

2934 
0 

0 

0 

0 

34100 

0 

37034 

072 - FMvnm, Q)9EC AND INEXJTR
I. SalIscale Ind. Developrent (EDF) 
2. Dev. of Industrial Area (Chirimba) 
3. Purchase of Fertilizer (RSA/mG) 
4. Malawi BjLreau of Standards (RSM) 
5. Est. of Craft Dev. Centre (Znrba) 

(EEC) 

SUB-70TAL 

750 

10 

0 
460 

48 

1268 

1 

0 

0 
0 

C 

1 

751 

10 

0 
460 

48 

1269 

0 

0 

0 
0 

147 

147 

0 

0 

0 
0 

0 

0 

0 

0 

0 
0 

147 

147 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

- ----------------------------------------­
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073 - WOJI M DUIIDINGS 

1. Mtawi Army Ikuildirnjs (M[;) 0 73341 73341 0 70241 70241 0 3100 3100 
2. fKx. Tb Presck-nt-1.l Pcsidc-cs (W',| 0 2199 2199 0 2021 2021 0 170 178 
3. State House (Lilongwe) (MG) 0 52150 52150 0 26650 26650 0 7500 7500 
4. UNDP Third Ikxising Project (LNX) 1045 0 1045 668 0 668 377 0 377 
5. Qustuw likcsing and Offices (mc) 412 0 412 0 0 0 0 0 0 
6. Electrification of District H1trs. (MG) 0 150 150 0 0 0 0 0 0 
7. Extension of Chief Res. Magist., IL (M) 0 100 100 0 0 0 0 100 100 
8. loadWeigh Bridges Attendant Hses. (MG) 0 51 51 0 25 25 0 26 26 
9. Police Buildligs (KG) 0 500 500 0 0 0 C 500 500 
10. Alteratioms to Parlian~nt Bld. (K;) 0 201 201 0 139 139 0 62 62 

SUB-7MTAL 1457 128692 130149 668 99076 99744 377 11466 11643 

074 - HEALTH . 
1. Machinji Ho6pital (ADB) 4660 150 4610 0 2 2 1350 148 1498 
2. Salima Hospital (ADB) 3921 148 4269 0 1 1 1338 147 1485 
3. Ntcheu Hospital (KFW) 1912 0 1912 1859 0 1859 53 0 53 
4. Karcnga Hospital (EEC) 4500 0 4500 0 0 0 1000 0 1000 
5. Health Educ. - Rual Piped Water (AID) 

6. Guardian Shelter (Domasi Nutr. and Reh.) 

49 

0 

0 

25 

49 

25 

28 

0 

0 

0 

28 

0 

21 

0 

0 

12 

21 

12 

| 

7. Guardian Shelter (Kanuzu Cen. Hosp.) (MG) 0 325 325 0 0 0 0 325 325 
8. Food storage facilities (Hospital) (MG) 0 100 100 0 0 0 0 100 100 
9. Primary Health Prog. Shire E. (Grz) 800 0 800 0 0 0 0 0 0 

10. Ingrov. to Health Services Sys. (IDA) 7844 1732 9576 0 0 0 1539 346 1885 
11. Mzinta Hospital (ALES) 4890 0 4890 0 0 0 0 0 0 

SUB-qOTAL 28576 2480 31056 1887 3 1890 5301 1078 6379 
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E.:xtern-iI Inal Total External Inca,I Total External Inca I 'I)ta l 

073 - (XKEJe&42?r LJILD1S 

I. Milawi Army ildinjs (iM) 0 0 0 0 0 0 0 0 0 

2. Mx. to Presidential llcsidence (W.) 0 0 0 0 0 0 0 0 0 

3. State House (Lilongwe) (MG) 0 8000 8000 0 10000 10000 0 0 0 

4. UN Third lousinj Project (UDP) 0 0 0 0 0 0 0 0 0 

5. Custom flousirj aid Offices (W.) 113 0 113 299 0 299 0 0 0 

6. Electrification of District lHtrs. (MG) 0 30 30 0 30 30 0 90 90 

7. Extension of Chief Res. Magist., L (M3 0 0 0 0 0 0 0 0 0 

8. Road Weigh Bridcges Attendant llses. (MG) 0 0 0 0 0 0 0 0 0 

9. Police buildings (MG) 0 0 0 0 0 0 0 0 0 

10. Alterations to Parliament Bld. (M) 0 0 0 0 0 0 0 0 0 

SUB--'IUAL 113 8030 8143 299 10030 10329 0 90 90 

074 - HEAffH 

1. Mchinji Hbspital (AD) "?000 0 2000 1310 0 1310 0 0 0 

2. Salima Hobpital (ADB) 2000 0 2000 583 0 583 0 0 0 

3. Ntcheu Hlspital (KFW) 0 0 0 0 0 0 0 0 0 

4. Karcrsa Hospital (EWC' 2000 0 2000 1500 0 1500 0 0 0 

5. Health Edic. - Rural Piped Water (AID) 0 0 0 0 0 0 0 0 0 r) 

6. Guardian Shelter (Dcnasi Nutr. and Reh.) 0 13 13 0 0 0 0 0 0 

7. Guardian Sheltar (Kanuzu Cen. Hosp.) (MG) 0 0 0 0 0 0 0 0 0 

8. Food storage facilities (Hospital) (W) 0 0 0 0 0 0 0 0 0 

9. Primary Health Prog. Shire E. (Grz) 26t 0 266 266 0 266 268 0 268 

10. Iprov. to Health Services Sys. (IDA) 3737 83b 4573 2568 550 3118 0 0 

11. Mzimba Hospital (ADB) P512 0 2512 2378 0 2378 0 0 

SUB-TOTAL 12515 849 1336, 8605 550 9155 268 0 ;" 8 
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075 - HOUSIN 
I. Tradit"-1 Ilse Arca (South Lunzu) (CSC| 
2. FRUral llousincj Prxx.raim (LtJCfl) 
3. Traditional Hse Area (iUlongwe) (UK) 
4. Urban Sector Hkusing (IDA) 


SUI-OTA. 

076 - MISCELLAN=S SvMICES

1. Ilural Growth Centres (KEW) 

2. Street Lighting (Lilcngwe) (ISRAEL) 

3. NSSA and NSSA Nutrition Omponent (UK/IN) 
4. Micro-Projects Programme (ElF) 

5. Loan to Loc Authorities (OLE4YIAL) 
6. Voc. Training Institute (1G) 
7. Cmrens. ard Acquisition of land (MG) 

8. Contribution to Self-help Projects (MG) 
9. Dev. of District Centres (M3) 
10. Physical Planning (MG) 
11. V"kidm Wave Coverage 13C (14l 
12. Physical Planming in Malawi (3G) 
13. T Assistanc (IB.} 

14. Tranport abties (Bltyre/.L) (AW 
15. Purchase of goods and services (ISRAEL) 

SLO-1am 


'iVUAL i 

ixLcril 


500 


1644 


1250 


15000 


18394 


4891 


250 


651 


600 


0 


9 


0 


0 


0 


0 

0 

0 

1098 


552 


1200 


9242 


,(IKcI 


0 

361 


140 


0 


501 


454 


0 


71 


0 


500 


300 


1383 


?pe 


54 


93 


1438 


40 


0 

0 

212 


5025 


Q.xrWi: 

1bLn1 

500 


2005 


1390 


15000 


18895 


5345 


250 


722 


600 


500 


300 


1383 


480 


54 


93 


1438 


40 


1098 


552 


1412 


14267 


EXpI17WnI 

ExLcrniil 

0 

0 

0 

0 


0 


4891 


0 


581 


200 


0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

0 

5672 


I jaI 

0 

0 

0 

0 


0 


354 


0 


64 


0 


250 


0 

1308 


430 


8 


58 


1203 


0 

0 

0 

0 

3675 


'flhL) 

0 

0 

0 

0 


0 


5245 


0 


645 


200 


250 


0 

1308 


430 


8 


58 


1203 


0 

0 

0 

0 

9347 


ExLernail 

250 


365 


0 

200 


815 


0 


250 


65 


400 


0 

0 

0 

0 

0 


0 

0 

0 

0 

0 

1200 


1915 


1983/1984 

IL)Cdl1
 

0 250
 

72 437
 

0 0
 

0 200
 

72 887
 

100 100
 

0 250
 

7 72
 

0 400
 

250 250
 

300 300
 

75 75
 

50 50
 

46 46
 

35 35 ,
 
100 100 (A)
 

0 0 

0 0 
0 0 

212 1412
 

1175 3090
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075 -
0 75x -. 

IlUI.N G 
H OLIS Ii ,c.iI 1%11.11 RIx o rml I Idx !.I '1Et J x t vr e., I 1'r -.11 lk)t 11 

I. Traditional Ilse A-ea (Suuth Tinm) (C!X) 
2. Ilaral liousinrj Procjransu (Lk2J) 

3. Tra-itional Hse Area (Lilongwe) (UK) 
A. Urban Sector lusing (IDA) 

250 

500 

250 

2000 

0 

110 

28 

0 

230 

IJl0 

278 

2000 

0 

548 

250 

4000 

0 

121 

28 

0 

0 

6a9 

278 

4000 

0 

233 

750 

8800 

0 

58 

84 

0 

0 

209 

834 

8800 
SU-JxrAL 3000 138 3138 4798 149 4947 9781 142 9923 

076 - MISCELLAmm SEviCES 
1. Rural Growth Centres (KFW) 

2. Street Lighting (Lilongwe) (ISRAEL) 

3. NSSA and NSSA Nutrition Ccngronent (UKAJN) 
4. Micro-Projects Programme (EDF) 

5. Loan to local Authorities (OIfLrlmL) 

6. Voc. Training Institute (MG) 

7. Compens. and Acxuisition of land (?S) 

8. Contritution to Self-help Projects (MG) 

9. Dev. of District Centres (AS3) 

10. Physical Planning (?4) 

11. Medium Wave Coverage MB (G) 

0 

0 

5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

b 

0 

0 

0 

5 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

135 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

135 
12. Physical Planning in Malawi (MG) 
13. Technical Assistance (IBRD) 

14. Transport studies (Bltyre/LL) (KFW) 

15. Purchase of goods and services (ISRAEL) 

0 
388 

0 

0 

0 

0 

0 

0 

0 
388 

0 

0 

0 
710 

552 

0 

40 

0 

0 

0 

40 

710 

552 

0 

0 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
SUB-1MrAL 393 0 393 1262 40 1302 0 135 135 



077 -
ExteEr1 I focl I oal External Ila I Thtal External I Total-a 

1. -IPhalmne(L ) 
 4357 484 
 4041 3515 
 391 3906 842
2. NFP-Blantyre ADD (UK) 93 935 
1369 152 
 1521 919
3. NRDP-AgriculturRessrch (LSAID) 

102 1021 450 50 500
7935 596 85 .1 
 4106 365 
 4471 2864
4. NFCP-Ntchisi Phases I aid II IEDF) 194 3058
 
6820 848 
 7668 2200 
 247 2447
5. NRIDXLilvja/Kasitu (EDtF) 790 95 885
 
3062 373 
 3435 2494 
 158 2652 503
6. NMP-Nzuz AMI (HEF) 202 705
 
2474 527 
 3001 1886 
 270 2156 588 257
7. NRNP-Kawinga (KFW) 845
 
5193 
 755 5948 2365 
 255 2620 1264
S. NRDP-t4uia (ADF) 223 1487

5058 647 
 5705 3916 
 516 4432 613
9. NRDP-Ntcbeu Phases I and II (IDA) 87 700

7606 1342 
 8948 2133 376 
 2509 373
10. NlPRukuuuKasitU Phases I and II (IDA) 

66 439
 
6196 1093 
 7289 1612 
 284 1896 383
11. NRDP-Lilonawe ADD (IDA) 68 451
 
3886 686 4572 3372 
 595 3967 514
12. NR1P-I.AD Phase IV (IDA) 91 605
 
5204 918 6122 4654 
 821 5475 550
13. NIMP-Central Services Project (IDA) 97 647
 
4542 
 801 5343 2349 
 414 2763 1700
14. NRDP-g wi/Lifidzi Phases i 300 2000and II (IDA) 7615 1212 8827 
 1766 
 180 1946 256
15. NRDP-Karo-na/Chitipa Phase III (IDA) 

45 301
 
5716 1009 
 6725 1150 
 203 1353 1700
16. NMP-Herga/Kisitu (Phase II) (IDA) 300 2000
 
5334 941 6275 0
17. NID--South Mzrtma (IDA) 

0 0 0 0 0
6495 1146 7641 
 0 0 0 018. Nl-Namiera Phase II (ADF) 0 0 o 
6868 1208 8076 
 0 0 0 
 0 0 0
 

19. NMDP-Balaka (RP) (GZ)

20. NRDP-7ba FDp (AJF) 6093 676 6769 0 0 
 0 0
7859 873 8732 0 0 0 0
0 0 0 0
21. NbDP-Lilo3we N-East/Dedza Hills (IDA) 
 11000 
 3707 14707 0 0 0
22. NRDP-kata Bay (IDA) 1650 555 2205
 

5049 891 
 5940 0 0 0
23. NRDP-1AuD - Rural Ind. Project (uSAID) 
0 0 0

51 
 0 51 
 27
24. NMJP-Shire East (KFW) 
27 0 21 0 21


4000 0 4000 0 0 
 0 0 0 0
25. NRDPDowa West (IFAD) 
 8922 1660 
 10582 1810 
 83 1893 3244 
 132 3376
 

http:NR1P-I.AD
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077 - NFULI1tU. ExLeral Trx, I ToLal Exterrnl J x:al [ x trnm! L%: I MAi-tIIt e tr1 
1. N )-Phalont-n (UK) 0 0 0 0 0 0 0 0 0
2. NIUP-Blantyre ADD (UK) 0 0 0 0 03. N1 1 '-1vjtJt, j LureJ11 A r t. (LIJll)) 

0 0 0 0 
J65 37 1002 0 0 0 0 0 04. NRDP-Ntddsi Phases I and II (EDF) 130 46 176 500 60 560 3200 400 36005. NRDP-lIkega/Kasitu (EDF) 65 13 78 0 0 0 0 0 06. NICDP-Mzuzu ADD (LDF) 0 0 0 0 0 0 0 0 07. NRDP-Kawinga (KFW) 1564 277 1841 0 0 0 0 0 08. Nl4TW-Naera (ADF) 529 44 573 0 0 0 0 0 0

9. NRDP-Ntcheu Phases I and II 
(IDA) 
 2420 427 2847 377 67 
 444 2303 406 270)
10. NRDP-IRakuru/Kasjh, Phases I and II (IDA) 
 1058 187 1245 1011 
 179 1190 2132 375
11. NRDP-Lilongwe ADD (IDA, 
2501
 

0 0 0 
 0 0 0 0

12. NRDP-LLAD Phase IV (IDA) 

0 0
 
0 0 0 0 0 0 0 0 013. taMP-Central Services Project (IDA) 493 87 580 0 0 0 0 0 014. NRDP-qbiwi/Lifidzi Phases I and II (IDA) 
 1870 788 139 927 2;5
330 2200 
 518 3453
15. NRDP-Karonga/Chitipa Phase III 
(IDA) 1700 
 300 2000 1166 206 
 1372 0 


16. NRDP-Henga/Kisitu (Phase II) (IDA) 
0 0
 

739 131 
 870 1597 
 282 1879 2998 528

17. N1DP-SAuth Mzinba (IDA) 

3526 
2440 431 2871 2139 
 377 2516 i916 338
18. N1OP-Namuxera Phase II (ADF) 

2254 
1020 180 12J0 
 ]700 300 2000 
 4148 728 4876 I
19. NROP-Balaka (RDP) (GrZ) 
 540 
 70 510 1800 200 2000 3753 
 406 4159
20. NRDP-ZnTiba RDP (AIF) 
 2678 
 298 2976 2965 329 3294 2216 
 246 2462
21. NEEP-Lilongwe N-East/Dedza Hills (IDA) 3388 1142 4530 
 2783 938 3721 3179 
 1072 4251
22. N1DP-Nkhata Bay (IDA) 
 1606 284 1890 2210 
 390 2600 1233 217 1450
23. NRDP-IArU - Rural Ind. Project (USAID) 3 0 3 0 0 0 0 024. NRDP-Shire East (KGW) 

0 
0 0 
 0 1333 
 0 1333 2667 0 2667
25. NRDP-oa West (IFAD) 
 3868 1445 5313 
 0 0 0 0 0 0 
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26. NId9B'-I. d..I511u IdkA 1I,.41m IV '/ 
27. NRDP-Shire lliqhlands (ADF) 

28. Input Stores (MG) 
29. Wrld LZd I.IrtxjruIz, (l,:cal CotuL) (K;) 

30. Bean/Cow Pea Research Project (USAID) 
31. Construction of ADM\C Markets (MG) 
32. Meteorological Data Collection (KEW) 

33. Purchase of Fertilizer (IFAD/IDA) 
34. Fertilizer Counterpart Fund (GTZ) 
35. Natural Rescurces College (CIDA) 

36. National Seed Cpany (Loan to) (RSA) 

LxLetnal 
912)1. 

6847 

0 

0 

322 

0 

82 

10000 

0 

10902 

1337 

lx~a t 'ltal 
9111 III 10196 

1208 8055 

500 500 

29 29 

0 322 

600 600 

9 91 

1500 11500 

1021 1021 

1905 12807 

0 1337 

External 
0 

0 

0 

0 

39 

0 

38 

0 

0 

5867 

642 

Irxo I 
0 

0 

0 

0 

0 

0 

4 

0 

526 

923 

0 

l1 
0 

0 

0 

0 

39 

0 

42 

0 

526 

6790 

642 

Exterml 
0 

0 

0 

0 

74 

0 

40 

4350 

0 

4751 

695 

IIclx-
0 

0 

0 

0 

0 

600 

4 

652 

495 

202 

0 

)IIi 
0 

0 

0 

0 

74 

600 

44 

5002 

495 

4953 

695 
SUB-qXIrAL 177472 30235 207707 46860 6713 53571 28215 4808 33023 

------------------------------------------ ---------------- ---------­078 - FISHERIiZ 
1. Central Lakeshore Fl.;heries Dev. (EDF) 

2. Central/Northern Fish Development 

SUB-TOTAL 

1610 

3629 

5239 

506 

0 

506 

2116 

3629 

5745 

800 

0 

800 

63 

0 

63 

863 

0 

863 

131 

0 

131 

63 

0 

63 

194 

0 

194 

079 - OFSTRY-AND GAME 
1. Lake Malawi National Parks IRSA) 
2. NRDP--.xod Energy (IDA 
3. NRDP-Enerxy Unit (IDA) 

4. Tirber Plantations (Local cost) (MG) 
5. Liiorde Pulp and Paper (IFC/IBRD) 
6. Mazanba Saw mill (Phase II) (UK) 
7. Malawi College of Forestry (CIDA) 
8. Dry Zone FUelwood Trials 
9. Beekeeping Developnent 

10. Wood Processing (Vihya) (KFW/IBRD) 

SUB-JUrAL 

120 

12740 

1060 

0 

32560 
0 

2250 

38 

446 

40700 

89914 

0 

2300 

200 

1300 

8140 
0 

250 

10 

73 

5400 

17673 

120 

15040 

1260 

1300 

40700 
0 

2500 

48 

519 

46100 

107587 

30 

4785 

592 

0 

0 
0 
0 

0 
0 

0 

5407 

0 

865 

112 

550 

0 
0 
0 
0 
0 

0 

1527 

30 

5650 

704 

550 

0 
0 
0 

0 
0 

0 

6934 

90 

2390 

218 

0 

0 
0 
0 

0 
0 

0 

2698 

0 

431 

41 

750 

0 
0 
0 

0 

0 

0 

1222 

90 

2821 

259 

75J 

0 
0 
0 

0 

0 

0 

3920 
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26. NFP-Lkcshoroih Ptands IV (.LD)F) 
27. NpP-Shire Highlads (ADF) 

28. Inp t Stores tC,) 

29. World Foodi Programrn (L Costs) (14;) 
30. Bean/Cow Pea Research Project (USAID) 

31. Construction of AIRC Markets (mc;) 

32. Meteorological Data Collection (Kkw) 
33. Purchase of Fertilizer (IFAD/IDA) 

34. Fertilizer Counterpart Fund (GTZ) 

35. Natural Reqmurces College (CIA) 

36. Nation&a Seed Oamany (Loan to) (RSA) 

SIB-'IrAL 

ExLernal 

500 

425 

0 

0 

105 

0 

4 

4150 

0 

284 

0 

32544 

1984/1985 
Local 

55 

75 

500 

29 

0 

0 

1 

622 

0 

780 

0 

7791 

Total 

555 

500 

500 

29 

105 

0 

5 

4772 

0 

1064 

0 

40335 

External 

4363 

850 

0 

0 

104 

0 

0 

1500 

0 

0 

0 

27186 

1985/1986 
Local 

485 

150 

0 

0 

0 

0 

0 

226 

0 

0 

0 

4328 

TuLai 

411411 

1000 

0 

0 

104 

0 

0 

1726 

0 

0 

0 

31514 

_VUI 

External 

4415 

5572 

0 

0 

0 

0 

0 

0 

0 

0 

0 

42667 

_-'. A1* 

local 

37H 

983 

0 

0 

0 

0 

0 

0 

0 

0 

0 

6595 

lotal 

4793 

6555 

0 

0 

0 

0 

0 

0 

0 

0 

0 

49262 

078 - FISHERIES 
1. Central Lakeshore Fisheries Dev. (EDiF) 

2. Central/Northern Fish Developent 

SJB-IMAL 

427 

500 

927 

180 

0 

180 

607 

500 

1107 

252 

1500 

1752 

200 

0 

200 

452 

1500 

1952 

0 

1629 

1629 

0 

0 

0 

0 

1629 

1629 

--------------------- ------------------- --- --------------------­079 - REsRY ND GAME ---------­
1. Lake Malawi National Parks (PSA) 0 0 0 02. NRDP-iomd Enercy (IDA) 2203 398 2601 1055 
3. NIP-E erqy Unit (IDA) 242 45 287 82142 145 287 8 
4. Tinber Plantations (Local cost) (M) 0 0 0 05. Liwonde Pulp ari Paper (IFC/IBRD) 8000 2000 10000 120006. Mazarrb Saw mill (Phase II) (UK) 0 0 0 07. Malawi College of Forestry (CIBA) 0 0 0 08. Dry Zone FUelwood Trials 0 0 0 09. Beekeeping Development 0 0 0 010. Wood Processing (Viphya) (KFW/IBRD) 6666 884 7550 10000 

SUJB--U1AL 17111 3327 20438 23063 

......................----------------------------------------------------------------------------. 
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15000 
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214031 
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080 - tERUEYS NE)MlD 
External Local To-,al External Local Tbtil External Local Totat 

1. N t-Mtallic M4incral Pcsaurtxs !Q;r) 
2. Glass Sand RirdLng Develcprent 

3. Evaluatijin of Knuwn Mineral Resources 
4. Pm1l Scale LL-i Industry 

5. Smll Scala Lim Ll-e'.Ent at Chenkunbe 
6. 011 Scale Pottary Develomst at Linthipe 
7o 14pe1*lirma Sywite DeVe±lznt Stdies 
a. Geological Exploration of Lakc meiawi 

9. DelcpmI - of Coal Analysis Latoratory 
10. Aidtorne Gec*hysical Survey of Malawi 
I,.P"o grmetrich Pimusia ment 

12- Hydroqraphic &Wre of Lake Malawi 

i 3 . La1 Registration Surveys 
14. Drawng and praMAjcticn EuIpent 

SUB-'FAL 

0 

420 

358 

65 

473 

594 

20 

765 

186 

34a9 

515 

1076 

537 

126 

8624 

707 

47 

40 

7 

52 

66 

2 

85 

21 

398 

57 

119 

60 

14 

1665 

757 

467 

398 

72 

525 

660 

22 

850 

207 

3877 

572 

1195 

597 

140 

10289 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

607 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

607 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

50 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

5P 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

061 - VEThERWA SWI(2a
1. Disease Control tUK) 
2. Integrated Livestock Dev. Project (rXC) 
3. Hzuzu smlljholder Poultry Proj;ct (UK) 
4. East Coast Fever Iui'nisation (Loc.C.) 
5. talawi/Caneda Dairy Cattle De. (CIDA)
6. Malawi/German LiCnttro c Proj. (K-W 
e- Develo Cnto - S nLsFeGe 
8. Development of Dairy Ird6atr1t (RE) 
9. T"Planosis SurveY and Tsetse Cortrol 

10 Artificial Inneadnation (DAJIDA) 

2637 
1310 

355 

0 

40C6 
5500 

2607 

0 

1o80 

1925 

291 

40 

358 

2224 
825 

291 

60 

45 

0 

2898 
1456 

395 

358 

6230 
6325 

2898 

60 

525 

1925 

347 
1241 

279 

0 

2369 
0 

0 

0 

0 

0 

39 
138 

32 

69 

1530 
0 

0 

23 

0 

n 

386 
1379 

311 

69 

3899 
0 

0 

23 

0 

0 

0 
04S69 

76 

7 

350 
425 

0 

0 

0 

0 

0 
8 

a 

0 

521 
75 

0 

12 

n 

0 

0 
77 

84 

0 

871 
500 

0 

12 

0 

SUB-TOTAL 18790 4280 230710 %236 1831 6067 920 624 154. 

-- - -----------------------------------------­



------ --- 

080 - S UJL JE S AND R12 ESI. F&Ji-nlLtflji( Mimiral Il-scurcx (142) 

3. Evaluation of Known_Mireral Resources 

4. Smal 1 Scale ..Lm Industry
5. S calcal o i r"n vc]ofmnt at
6. dmll Scale Pottiry ieveloprent at 

a 
Linthipe 

7. Nepeline Syenite Developrent Studies 
8. GIoloqical Exploration of lake Malawi 
9. DevelopNent of Coal Analysis Laboratory

10. Airbo"n G xPhysica Survey of Malawi 
11. PhotOgra-r--rric Mapping Equipnent 
12. flydrographic Survey of Lake Malawi 
13. Land R gistrattzn Surveys 
14. Drawij aid Repro~con E fquient 

SUB-IMTAL 

081 - VE1IDA SERVICES 

1. Disease amtrol (UlK) 
2. Integrated Livestock Dev. projec% (UK)
3. MzuzU Smj-holder Poultry project (UK)Oi4. East Coast Fever Ilmunisation (L0c.C.)
5. Malawi/Canada Dairy Cattle Dev. (CmA)6. fIalawi/Gernan Livestock Proj. (KFW)
7. Dsease Control - Swine Fever 
8. Developmnt of Dairy Industries (MG)
9. Tryponomll 
Survey and ITset e Control


10. Art fcial Inaemination (DANIDA) 


SUB-TOTAL 

IN I 
I)f))) 

11,5 

58 

16 
122 

20 

315 

16 
_1" 

423 

372 

212 

126 

2056 

673 
0 

0 
0 

67 
1179 

0 
0 

0 
962 


2881 


orx 7 

16 

6 

9 
13 

2 

35 

5 -

47 
hil 

23 

1h 

276 


75 
0 

0 
0 

61 
208 

0 
25 

0 
0 

369 

. ;x xI rl IgI 

II 

161 1I) 

64 

95 199 
135 223 

22 0 
350 1,50 

51 8(- l17-3 

h70 20 
h13 24? 

235 100 


1110 
 0 

2332 3212 

7148 798 
0 0 

0 
0 0 

128 12
1387 907 


0 
 0 
25 C 
0 0 
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3250 
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22 
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1911 

2 
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0 

h16 


89 
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0 
0 

61
160 

0 
0 

0 
0 

110 

I 18)I 

5l0 

i1 

3 

221 
248 

0 
500 

99191h19 

22 
2712 

1151 

0 

3728 

887 
­

0 

0 
0 

731067 

0 
0 

0 
963 


pq99 

i<C --I ,-l l 

0 

fi 

]881 
2149 

0 

0 

561766 

72 
1i57 

225 

00 

3256 

789 
0 

0 

12082989 

2607 
0 

1lo 
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8073 

I. i[rt -ala 

Iii 

1 

, 

28 

0 

0 

2t 

6197 

13 
58 

26 

5196' 

58( 

21 

h16 

C 

3672 

88 
(I8 

.j-
6 

o 

280 

,333? 

291 

32,)J I 

211.)9 

4) 

-
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083 - FORM AND IEXXI4 CATIN 
1. LlorjI, C PIal ExdawF,-! (RIANUA) 
2.. R ral DbzIlt.-al qyntcn' (UI) 
3. Raml Telecr.micatio. (DANIIA) 

4. PABXs (7th DMISH IlN) 
5. Tlpoin line Doubler E)Iipmt (IMMM) 
6 . Li Digital Overlay (SW EN) 

7- O Area Digital overlay (SWEDEN) 

8. MIC VE Link (Bltyr/ZA/SALM/LL) 

9. Int./Nat. Gateway Telex Exch. (Sw&jii) 
10. Tim Division Dltiple, Eguipment 

11. Local Tegxme Growth (DANISH) 

SUB-Tam 

'lhI'AIL 

rf-l. 

1024 

fl6'1 

1524 

3430 

250 

9356 

3200 

6906 

5500 

3151 

3302 

46294 

'.;1'IM1132) (i.xie, 

Jia11 'iI nl 

0 1024 
0 f1651 

0 1524 

0 3430 

0 250 

0 9356 

0 3200 

0 6906 

0 5500 

1349 4500 

0 3302 

1349 47643 

I':xllvldlj 

IxItr] 

964 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

964 

'IT) (31//]) 

liaI 'A I 

0 964 
0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 9G4 

I "r 11;11 

60 
24)O 

320 

1050 

250 

0 

0 

0 

0 

0 

1500 

5671 

19U3/|'II4 

x.- I 

0 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

Tht 

60 
24')1 

323 

1050 

250 

0 

0 

0 

0 

0 

1500 

5671 

084 -
. fizal ElOctrifcaeton (AlP) 

3. N-al 8tag II Tflrbi 4 aStud 
3 .I~aplchidla 118Study (IDA} 

4 . Re Strategic Reserve (E) 

(RW/EIB) 
6254 

16261 

750 

4347 

0 

2006 

0 

0 

C254 

18267 

750 

4347 

3623 

0 

0 

0 

0 

0 

0 
0 

3623 

0 

0 
0 

1152 

1236 

0 
0 

0 

0 

0 
0 

1152 

1236 

0 
0 

-

27612 2006 29618 3623 0 3623 2388 0 2388 I 



063 - IV AM~I2EOMIC2U ptsmuj Xxtm 
1. Lim qms Cwitl 

U=1 1bUal Extral If1Xj~al 2bU-ilEcoxin9 0 fwarw2. Ibral Digital Wgtam3. ska olmootunicatt m(AM 000010MMWz: 61C.o oo 6160o 00 00 00 0o0 00 00 
4.4. PAM@ 7 Y(7th t5r L M,73) 4MUM119u 00 473 560 00PA 1190 560 1715. T'hro lineDubler u n 1190 0 1190 0 1i

(ISRrayw 0 0O 006. LaibnAre Digital Overlay 
0 0 0 0(sfq j) 0 0.350 0

7.0 0 3350 511T 0 5117 889 0 8890S. ICUAVZ Link 0 120 3080(Blt-yrZ/SJLWLL) 0 120
0 0 3080

9. Int./Nat. Gat.may 
0 0 200 0Telex Exch. VS,*Ei 200 6706 01850 67060 185010. Timew Divisicm Mi~tipplea liau t 

3055 0 3055 59500 0 595
11. Local Telemme Grcwth 0 0(MaHIm) 0 0 3151 13491802 45000 1802 0 0 0 0aBL-,0M= 4 o 01 25 0 1825 

3 1 242 10242 154592094 - P-- 0 14592 
1. tra Eectrification (AD) -1h79 0 1h792. NO" Stage 1I Turibine 4 and 5 (IxM/EZB) 

0 0 0 0 05604 03. KapldtLatall Saidy (ID&) 
0 56o4 2274 300 2574 711.7750 1706 88534. e S 0 750 01 () 0 0 0130h 0 00 1304 1522 ­

0 1522 1521 0 1521 
9137 0 9137 3796 300 !io96 8668 17o6 10374 'v 



M OMMatqMS V) (31/3/83)(]N0U5 - 11RT 
005 - ThPJWTATRcN 

I. JULA/ pL, tsU.A .,/tzu i (IQA.u/i1W 
2. 161. FLRSIALL1Uu GLvLIy (41t Ilimy) (1irA) 
3. RFkws Trainiz Centre (Expansion) (IDA) 
4. I. AxIa/4Hslama Radk (KFW) 
5. S-lima/Ujca fkud (KF) 
6. BengaMd/taUt Road ("w) 
7. .LirangweA'na/Border Road (EnF) 
B. Villajo Acesu Rgoad (UNLIt) 

9. Mtzuzu/Nhata Bay Road (UK) 

10. Dwangw/NkhatisfDy Rad 
11. NorUiern Accel Route 
12. Blantyre/Lirwe Road 
13. Fifth H1ighway Rad Project (IDUA/ADB) 
14. [L/Salzaa Rail Bridge Haint. (CIDA) 
15. SaIUim Qorrear. Sleeper Facpory (urK)
16. IPbrcey Bay h.p Yard I 
17. Purchmm of s)11rng Stock (FM/RSA) 
18. LitYL Workshop rehabilitatto (KFW) 
19. Kanuzu Int. Airport (Phase III) (ADB) 
20. viatic and Met. Equipment ,(FRANE) 

21. Mzuzu and Mcey Bay Aer. (Feasib.)22. Civil Nviation Train. Equipment (ISRAEL) 
23. Chileka Thrmnal Alter. and Llnprov. (MG) 
24. 1ard flover Pehabilitaton (LIK) 

25. Lake Tanker Vessel (KFW)
26. Technical Assistance and Train. (IDA) 

SB-10rAL 
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0 

0 

106 

0 

0 

0 
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1964/1985 1985/3986 I'ANr
06L5u~a1 i 1 j l' l External local IbLOl lxtonlal LoCa.1 I IbLa I 

1. JnsLU/a/1v*U, Nbor/aiul AdM AM/I11A) 	 1773 349 2122 0 0 0 02. 14I. Ma auLau..u SUl y (4Us lliwuy) (1IM) 	
0 0

0 0 0 0 0 0 0 0 03. Hoods Training Centre (Expans.on) (IMk) 32 10 42 0 0 0 0 0 04. Liwon o/Naan a Road (KFW) 0 0 0 0 0 0 0 0 05. Salima/Denga Rod (KFW) 2900 0 2900 0 0 0 0 06. Benga/fotakota Road (KFW) 0 0 	
0 

0 0 0 0 	 0 0 07. Lirangms/hojza/Border Road (EDP) 15000 0 15000 	 12868 0 12868 0 0
8. Village Access Roads (OAuI) 	 0
 
681 
 0 681 1738 
 0 1738 0 0
9. XZUZU/Nkhata Bay ROM 	 0 

0 0 0 0 0 0 0 0 010. Dwangwa/Nkhata Bay Road 
 0 0 
 0 
 8500 1500 10000 31750 
 3750 35500
11. 	Northern Access Route 
 0 0 0 8500 1500 10000 4250
12. Blantyre/Lirangwe Road 1500 	
750 5000
 

0 1500 2812 
 0 2812 1313 
 0 1313
13. Fifth Highway Road Project (IDA/ADD) 	 10000 
 0 10000 15000 
 0 15000 26100
14. LL/Salima Rail 	 0 26100Bridge Maint. (CIDA) 0 0 0 0 0 0 
 0 0 0
15. Salinm Corcrete Sleeper Faciory (UK) 2500 0 2500 1429 
 0 1429 2 
 0 2
 
16. Monkey Bay Ship Yard 
 750 0
17. Purchase of llling Stock (KFW/RSA) 	 750 3000 0 3000 2250 0 22503000 0 3000 2300 0 2300 0 0 018. Life Wrkslhop rehabilitation (KFW) 1000 0 1000 
 0 0 0 
 0 0 019. Kanuzu Int. Airport (Phase III) (ADB) 
 5000 0 5000 5400 0 
 5400 0 
 0
20. Aviation and Met. EIquipnent (FRANCE) 	

0 
85 0 85 0 0 0 0 0 021. Mzuzu ar.d Monkey Bay Aero. (Feasib.) 0 0 0 420 0 420 0
22. Civil Aviation Train. Eciipaent (ISR.) 	 0 0 0 

0 0 
0 0 023. Chileka Terminal Alter. and Improrv. (MG) 	

0 0 0
0 0 0 0 0 024. Lard Paver ehabilitation (K) 	 0 0 00 0 0 0 0 025. Lake Tanker Vessel (KFW) 	 0 0 00 0 0 0 0 
 0 0
26. Technical Assistance and Train. (IDA) 	 0 0

70 15 85 31 4 35 0 0 0
SUB.4TiAL 44291 374 44665 61998 3004 
 65002 65665 
 4500 70165
 

http:Expans.on


4IiUrLT Trn1 'uIrm, i lruwrnDn a MI'tMIUIE 10 (31/3/83) 1983/1984
FxI 1-null fixXII 1ta*.Lrl11 xem l Ix;;I l a11It xi(errsl I ocal1 Tol ! 

086 - WIrM 8JPPLI AN SANMfIMOIM 
1. kilanje South IOW Project (CIIM) 	 397 0 397 376 0 376 21 0 212. Ilzntyro Wa Ler lkud Plmm V (IrZ) 	 11962 0 11962 10463 0 10463 1499 0 14993. 	 Lilongwe Water &ufly Project (EDP) 2881 0 2881 2781 
 0 2781 100 
 0 1004. 4Axuna F Project (CILW 357 0 357 338 
 0 338 19
5. Walls Projrammo (UNlOa) 	 0 19 

251 20 271 159 0 159 926. rFxbole RPI Project CI1DA) 	 20 112
297 0 297 191 0 191 106 0 1067. Kawinga RM Project (aA.IDA) 	 957 0 957 934 0 934 23 08. Rkiral SupIply, Ev. 4aint. and Tra. (AID) 266 	

23 
0 266 141 0 141 42 0 429. Simulu KW Project (LSIAD) 261 0 261 21 0 21 226
10. Mirala WW Project (USAID) 	 0 226 

108 0 108 0 0 0 9411. Chiki HPW Project (USAID) 	 0 94 
777 0 777 541 0 541 194 012. Kasinje/Nanyanu P.PW Project (USAID) 	 194 

83 0 83 64 0 64 19 0 1913. Chitipa R:: Project (IUSAID) 136 0 136 38 0 38 54 0 5414. Nthalirm .IW Project (CIDA) 77 0 77 68 0 68 9 0 915. Blantyre Sewerage (Phase Ii) (K) 	 4200 0 4200 0
16. Owipira RW Project (ISAID) 

0 0 2000 0 2000
 
236 0 236 
 36 0 
 36 180 
 0 180
17. Mwansarto/Kasakula RPi 
 Project (LiAID) 
 157 0 157 121 
 0 121 36 
 0 36
 

18. Hisuuoa IW Project (USAID) 	 41 019. Hakvamv RPW Project (USAID) 	 41 25 0 25 1693 0 93 	 0 if0 0 0 80 020. Urban Ommma Water Pointa (1I r) 751 	
80 

0 751 400 0 400 35121. Lilongw. Water Supply II (IIA) 	
0 351 

2786 2871 
 5657 2135 
 1111 3246 636 
 900 1536
22. Mara Irrig. Sch. Headwrks Recons. (UK) 
 130 
 14 144 0 0 0 130 14 
 144
23. LL. Water and Sewerage Master Plan (IDA) 
 3502 198 3700 250 
 0 250 1069 198 1267
24. Taiwan Tectdmical Assistance (L.C.) 
 0 389 389 
 0 289 289 
 0 100 100
 



1.U:LTrTITLE 
0._n6 VXLf-n1066 - . .E L Al zc.SOHirrl 

I. llanjo South F Project (Cl,
2 . Dlantyro Water tkoanl Mafo V (IDA) 
3. Iflongw Water Supply Project (EnM) 
4. Karonga Rw Project (c.A) 
5. W ll* Proravizca 4IMk1 
6. Dumbole RPW Project (CIDA) 
7. Kawinga RNw Project (DANIDA) 
b. Rural Supply, Ev. Haint. and Tra. (MU)
9. 5imulu ", Project (ushlD) 

10. Hirala RN Project (USAID) 
11. Chikwawa MM Project (USAID) 
12. Kasinje/Nanyangu PEW Project (USAID) 
13. Chitipa RN Project (USAID) 
14. Nthalire R:W Project (CIDA) 
15. Blantyre Serage (Phase Ii) (KFW) 
16. Chanpira RPN Project (USAID) 
17. Mtarwantbo/Kasakula RHM Project (USArn)
18. MisAku RPW Project (USAID) 
19. lkwawa RN Project (USAID) 
20. Urban Cocmuial Water Points (UN(1K) 
21. Lilongwe Water Supply II (INDIA)
22. Hara Irrig. Sch. Headwork s &npons. (UK) 
23. LL. Water and Sewerage master Plan (IDA) 
24. Taiwn Technical Assistance (L.C.) 
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IIUJILY TIUM I~rlrMrn amr EMk IU1u 20 (31/3/83) 1903/1904

25. Hzaizaj Water Su~p~y ~0( ) 
 282 282 0 154 15426- & ago Sys" at Stato lkxwo (M 0 128 1280 100 100 0 80 80 0 20 2027. Solf-holp Irrijntion - 1i 38 0 38 0 0 0 0 0 028. Mismlao s hiral ater supplies 4500 
 .0 4500 0 0 0 029. MHnazig Dm Site (Studies) 50 0 50 
0 0

0 0 0 0 0 0
30. Klungazi Dm Onstructin 400 0 400 0 0 0 0 031. ZOmba Suth Piped woter Project 1610 0 1610 0 

0 
0 0 0 0 
 0
32. Ms IUM P'oject 

52 0 52 0
33. Chimmliro North RIM Project 
0 0 0 0(U&AIM) 0325 0 325 
 0 0 034. biimpliro orth REII Project (USAm 0 0 0

236 
 0 236 200 0 200
35. B14tr a B 36 0 36d e 9000 
 1000 10000 0 036. Blanty. W(ter 0 0 0 0Board Phase V (CDC) 1150 0 1150 0 0 037. Irrigation DFevcpqwat Prograze 210 0 2106600 
 0 6600 0 0 0 
 0 0 
 0 
SUB-loram 
 54677 
 4874 59541 19282 1634 
 20916 7242 
 1380 8622
 

7G RAD 859050 241163 1100213 177122 124625 301747 109973 
 35659 145632
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25. Ikuau Water Suply Works (,,) 
26. Sc.Ir-ratjo Sytcam at SLata lIouso (zA) 
27. Solf-4h lp IrriqntUon - Saim," 
28. HMis a11awmo ftIa Water supplies 
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30. ,uwgzih m ox'struction 

31. Z Soth piped water project32. HWaka RL Project 
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Table 5. 

"lirAl. lPiHEl1.1 lSIi 'MAIY 
.dil eIr j .. s ,Cl.iv -1 1 lhvmU. 1 8 1 H1t,1 £ -4 n , vuLuoSi''L 

(1i ll:, I ll. i Ir1 ,.,) MK *ION 

•cctor 

Project title 
 Total
estiawted 
 1984/85 
 1985/86 1986/87 1987/T8 


coat 
Agriculture 


363,590 
 14,671
Veterinary Services 33,004 51.979 67,986
48.800 
 4.200
Fisheries 5,950 9,050

11.762 
 1,102
Forestry and Game 2,583 2,352 2,636
83.010
Surveys and Hines 8,045 '1,772 15,747 17,619
9.582 
 2.282
Finance, Ccmmerce and Industry 3.678 2,566
129,498 17.4oo 597 


PoTer 34.838 24,304 
 15,494
175,901 
 30,366 39,846 54,309
Transport 34,230
486,132 
 14,867 
 51,219 48.304
Posts and Telecomunication. 58,180
40,227 
 5,418 9,154 
 13,625 10,136 

Water and Sanitation 113,045 4.906 
 11.682 21,966 23,398
Health 181,866 3,562 7,167
141.680 16,757 23,041
3,148 9,532 9,955 
 11,331 

Community Development 
 8,6 20,802
Government Buildings 22,764 20,877 
 8,787
15,956

oscellaneous Services 

654 ,456 2.501 2,670
106,950
14,886 8,143 10,329
1,437 1,559 11,300 i2,40O
3,121 
 3,927 

Grand Total *' 2,005,555 141,003 255,533 308,713 301,332 


* Government Buildings Projects write-up are not Included.
 

" 
 This excludes funlfd on-going projects.
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1988/89 


66,750 

6,900
9.100 

2,312 

16,683 


419 

11,003 

17,150 

91,465 

1,894 


19,348 

40,999 

19.226 


8,049 

2,926 


13.640
1.596 


322,560 


-rr19 

t o 

1984/85 to

1988/89 


234,3 0 

37,200 

10,985 

69.866 


9,542 
103,039 

175,901 

264,035 

40.227 


81,300 

91,526 

53,192 


81,279 

9,207 


55,812
11,640 


1,329141 


a
 
Carried 

forward 


129.200 

11.600 


777 

13144 


40 
26,459 


9 

222.097 


_ 


31,745 

90,340 

88.488 


1,391 

6,719 


51.138
3,246 

676,414 


Percentage
 
share
 

17.6
 
2.8
 
0.8
 
5.3
 
0.7 
7.8
 

13.2
 
19.9
 
3.0
 
6.1
 
6.9
 
4.0
 

6.1
 
0.7
 
4.2
0.9
 
100
 


