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I. INTRODUjCTION 

This report provides three approaches to the search for new 
export opportuinities for Costa pica. 

I. Th, first is a selectLion of produrt opportunitiesbased on comparative advantaqe of lathoc cost- an( Creight costComparison with 21 other supp i er-, of labor 
in 

intensive products tothe United StaLe:. under ALtic es 8U/807 of the U.S. Tariff. 

2. The sacond is a ]istinq of suppljer countries of 177currmtk 
7 

h ih-.-tar iff U.S. ji:cpozts which will enter under zerotarif only from CPI beneficiary countrjies. These were selectedby us in an narli.or study. Our data show customs valae, duty,and freijht costs against which Costa Rican costs rin be
 
compa red,
 

3. The hird is a sotLrcin study of about 30Agr icult-ural product groups
to 

which can bu produced in Coslashow U.S, impL ts in 1982 f[o 
Rica 

all sourccs by country, and bydistrict of unadina in the US and costs of frei ht andi]nsiranco, duty', ',. price and calculated landed price. Thelatter work is tn he used as an inpui: into a major study by CINDEof now oppo Ltu, i' for xports of these agric;iltural produCLs. 

1. COMPETITIVE ANALYSIS OF H0C/807 TRADE 

Volume I of this report pr esent the resu1us of ouranalysis of Costa Rica in competitinn with 21 other leadingdevelopir g counlroc: as a supplier of labor-irteisive goods to
 
the UnitoLd StaLs.
 

TIhn objective was to fi d products/product groups in which 
Costa Rica has an apparent adv"ntaq, over the otheLs with respect:to its overal 11 lLor cost and transport coot to the U.S. market,to estimate Len mdgnitue of the advtage, and showto therelal, ie size eachof i:.arkct opportuni ty. 

We us, a th ,atahaq, of 'The !la.;r.taff Insiute undeiSubCnutra:st to Ni1!)up1l comparis:ons of labor and trans)ort cost forproducts enter inqu the U.S. under Artic?. 806/801 of theTar iLf from the co:,eting nations as described the 
U.S. 

in Statement 
of Work ( Appendix ). 

http:narli.or
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The work was corrie d atout Flqstaff durinSeptemb,-lovemnb ,r, 191 , 0on field rport of Reptemuber 9, 1983contains the informa L o qavai]iabiJLv and 	 _Pste in r he Stkn mtlontr ,tal c, t._ of factory 	 of York aboutspace in Costa Pica.ttempL U 	 elearn tho i nt:it:js Oapparont n c,rd .	 
f the Costa Rican fir ms with;. -.c.i y bed in our earl] ier reort of July12, 1983 to .)OC p"iAC A/- ' Contract No , LAC-(6]9-C-00-3042-0but were-	

, . 
n or . 0J, .OCAP Lht 'COAG,), the whf,the li-OL, hl 	 fi Vflich pr'ovidedair ." tonot Mentiiy respondents in its originalagreement with _IATU. Accordingly ,o could not: takethe possihi iiy 	 into accountta 
some of Lhese fi srmight be 	 able to exportif 	 given limited tc'hnica] assistance. 

2. 	 U..S. HIGu-TAPIF OPPORTUNI']ES UNDER TIH; CBI 

Volume I pr'eset:s a nrintout of the compuLer analysisU.S. import data tapes 	 of 
imported 	

for. 1932 showing the relative amountsfromt source count r ies and t:he estimated PASpound of product 	 price peras w.ell as freight, insurance,each. Th- I77 produ,ct 	 and duty pdid bygL OU.s Were Selected from a ofproducts; i'uq th' U.S. 	
listing 

tariffs 	
in 922 with ,ffective ad valorem 

all 
of ]HT or mrre. Dutiab], value of these imporn:s totalled$2151 mil.lio in 1922. The c-itorja for selection were

fol 	lows: as 

1. 	 All g .os Exc.u! by 	 CB! legislation were excluded.2. 	 Al] goo]s cut ront.lv entering] the U.S. under ,P wereexcluK. on the ba'is tht they could be provided bymany oL, M's atG zer o duLv.3. 	 All high tchnrloLo y t.ygods ically produced inadvarcod nat iOiS, Such as d'est:uffs ufnd stainjesssteels, "*iIci appear (o be ,','ond the reach ofCI couKitnos at prSenlct wr - exc]uded.4. 	 The rc;.te ining 177 gr:oups a:" those wh.i ch only CBIcountries will bo toa'.c supply at zero duty.Te- are- not: too complex nor capi ta"-hungry forCRI praouct - adr, ,vo i nd'i vidual import volumes
above $,. .il.ion jper year. 

3. 	 SELECTED A', 1,\ .1R,'f;.JRAL PRODUCTS
 

Volume FI conL;amirs the -rintou: of
districts 	 source counLrie s andof 	 unlading in t:he U.S. thefCc.. major agr i cultur,.1products so],cted for futher study by CINDEI. 
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IQ. SUMMARY
 

Some 143 product qroups (as dofined by 7-digit TSLJSAshow overall number)an positive margin fo labor cost and freight infavor of Costa Rica in comparison
Counrics in .servijn 

to: 21 cowpoting Developingthe U.S. mark:rL for 806/807 imports in 1982accord ing to 1Lhe CompFulter model developed by The FlagsLaff
Instit ut. 

About 82 of these ProdUct OPpoL-nruiLies lie in the generalfie)is oL ,l'ctical and eloctroni. ,oods. Apparel accounts27; ;atr0cs/ci(U for/irlst vn!l:[, ]); inmes/6n] ]s,/toys, 8;transprL a"quipn'en, 7; and foot:wcar/l ugga e/iIridha~1s/jackets, 5.CosL . ca a].rea y partic.,ates in of26 the categories, 
Within t-he opportinjty group,

0.34% (08 
Costa Rica accounted for aboutmil.lion) of total value adjeo by the 22 cumpeti, igcountries in 1922 of $2416 million, 

..
L is vin t hat Conta Pica copetes most stronglythe newly itdutn.,lizd withcutnttries of Asia for the U.S. 806/807ma rket k;onO the 143 producL opportLunities. Dutiable valueTaiwa.,z , forHo, nf ,-ng Korea, Malaysia, and Singapore tLotalled $1577mlion, or 64V ut total U..,
The 

imports of the opportunity group.overall net mat. qis in favor of Costa Rica are Q;10or per poundmore, and t:ho t:oLal .maLin as per cent of dutiable valuethe rang, is inof 15V - 50% ,hich indicatns that a .iqnificant shareof dutiLiab.e Va.uin. can he accounted for by Lhc Costa Rican
adv ant. a g­

'Tho data show, however, that Co'sta Rica faces competition inthe future from smaller and lower-cost ,OC':n thein CaribbeanBasin where its overall nct margl: is negative, Also,1atger, bu Ie;, dove io pd, 
the 

Asian countries, snchPhi]ippines, 'Thailarnd, and 
as the

Irdonesia, can provide competition
the future if thir present advantage holds as 
in
 

ex po r .. .. they grow in 

Further analyis of* te data indicates that about $1..6million of proesnt Costa Ric value--added under 806/801 isVUy e,rale becasp of hiqh(r cost.s.] Lna coliipil: iig countries.4A products are most].y The 

mocassins, artificil 
in LAPh apparel c, Leyory, a[lthough

bait and flies, and mount-.&d piezoelectriccrystal s are also i ncludeo. (See details in Appendix 3). 



OuTr --na.y i, of sen'sitivity otira6/defl7en t:ry .-]ovel wal ,-Kshows .h tr. cje.. the . 3P to Costa106w/807ge €[ . Rican
!J9A)[w.76actu,11 y work,-i per hourincluding a l rin ,, b,enel',about 65', of tiL its Per jlit,.ed access.,S, total market to 

IDC' for dutia l]<o value from. Reduclion allto S
icI.a ;S 

,5r 1 'on ] allow acce.ss to 75%,.o .LOt' U U and. d whil e 
mu ce Cotato M and 26% of 

o :i lica advantagethe Maret hThe poirJoinCann, in 613 of. Costa Rica,du Lry catu.qori;es in each(out of the 1.2(0 examnin .d) isshown. 

http:jlit,.ed
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III. APPOAC)
 

Conccptualy, our approchci is toimport u.;e the highly detaileda tics oprovide a meau ire 
tho United State<. under Articles 806/807 toof the relativevarious on,'eoping conotitive posi tions ofco)untrias

is an e:ten. ion 
for some 300tj0 prodtct gtoups. Thisn- r'qular work of The F.lagst:a i Institutemreasure co petitioL: jon to 

supply .1 or 
aiong Les.; Develoaped Countrios (LDC's) toinputs under Tari ff Artic.es 806/801 andsho;.'n by tire GSP asrecent article in its Journal (Appendix: 2). 

A, Mt2ASUPINGC 'JL'p MARGIN
 

We C..mi.nr nn;rL:t tion by 7-digit product4-digit i.lIu y gr,;i:. group (TUSA),(SIC), 5- digJt trade groupcou.ntry, Pxpressing (SITC), and bye copetLion in torms ofadding vaie the cost ofin (ONJTRY X compUaidCosta Rica, to the cost of adding valueTa inq iut- inaccount the actual freight costs, wedqrv- a t oal thenrarqin Cor labordollars and freight differencesp. poid of inproduct dlivered to Chicago, U.S.A. 

B . ,,C ,K, O PORPptliT I.
 

This -r-ovi !; 
 an artay of piodrtcts withnegativ iln' positive andi, Tho.e'witl a positivo margin forand valine Costa Rica, d unider 856/807 totallingdollaEf in 102'foY mare than a millionall suppliars are(A mi ) ]i riLed as "opnorttLnitLie " , l s o va. lu ided ' or year rrepre:or-itscppa Ittuni, , an 
the 

io l.. ]JO-20 ).Jos depe; dirr on the.,.- tat the prout ), In]--ho /frej ', cost factorthey are, Mae, appoars f<vorahleopportunities 
-- ese)'ci iit-ems ,,:H :, LiVe w en Co:ipa red torwrith 
 HAri:. ns. iut furtl or analysismu:st arid rcsearchbe ron :, dH trinirc exert tothe which finds forarc to be prorotionco,;;,Jtted to each op olrtuniL y. 

http:Artic.es
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C. S NSI'IVITY TO CHANGES IN ENTRY-LEVEL WAGES
 

L.eav inq the entrv-l evel .a'q2. of the 21 competing countries constant, 
we vary the Co;t:a Ri:ir :ntrv-lcevel wage in the
comr'utpr ahvo and boelow ts p:ist cost K US$(J0.76 per houractually wor;.
ol, includinq all f i uje bene.its. Thel evels chosen
 were .';050,0 70, 0.90, and $1 .3] per hour. (See Tables 3 and 
3A.) 

Aralys is ,"I the iimpact of such wage: chanes by major productgroup provides a meabutr, of the snsitJ vil , of each rou[) to such 
chan;e and is us.,futl] in dotevj:jariinq promotion stratogy.thoe< prod]uct irou, in For",'hi ch Con:t Rica m.lqh Utcompete with the

other 
 untrj e,,
n ivelnpnq the potentia] mnrket share of the
total U., Iarnkct. is shovn at ea;tch wage level -- using the total
valuo added 
 Lurnd under 
006/607 i)y all developinq countries in
 
1982 a:; 101.%
 

D PiREoENTATi,OW 

The usn,fuincss of thne information derived from the above istwofold: First, thre is 
the value of an overall summeary which
 can help in 
tUP ,,oral p1anninq for devoloep:rent. Second, therej s a myriad o pr oduct d.tai 1 pro:ol:o. in accomnpanying tableswhich conihi b. ud i I h. practica] everyday carrying out of
[Pro"-ot i n. 

Wie have ,t .o; ,td to resen t a useful 5tonirraVry for planning
pI otoc while rn ignor i 0 the doi0.oe of expf.la tory detailrequir.
red for &:: r undeia. ) no ,f ho'w to use the tables. Eachset oif Lablows: is prfaced by a chart: explaining the layout.
 

http:US$(J0.76
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IV. FINDINGS 

A FAVOP.WBLE MIARGIT PRODUTS UNDER 80G/807
 
About 143 TSUSA ptoduct groupsfor labor a nd transport show a net positive margincostsent-ry-Jevel favoring Costa Ricawage of US$ at its0.76 POr current

all hour actuallyfringe beri, its. Details of lv, 
worked including 

anong competitionlthe 21 "'s';-dPvlopnd for each productcountt .. s (LDC's) includedanalysis in ourare found in Appndix 1jil. 
In developing the list, we used the following definitions: 

Major Opportunity - Positive Margi n Productthan with more$1 million of Dutiablc Value (value added)all coimpati, ng LC's. by 

Minor OpporirLunity - Posit ive lar.in Productthan with less$1 million of DV by all competing LDC's. 
Mi nor Problem - Negative Mar,.in Product of$1 millionr of DV by less thanall comLeting

negli g i b].e LDC's, or ofpartici pation by'Costa1982. Rica in 

Signifi cant Prohlem - Negative Miargin Product$1 million of DV 
of over

by all competing LDC's,participation with
by Costa Rica in 1982. 

Details of tho co:Ipetitiverespect positionto 11 roi poltu of Costa Rica withni ies, Minor Problems, and Problemsprovi,,d arein .ppr ndix 3. 

A Suvu'xnajy of thE overall Costa Rican position is shown inTable 1. 



-------------- ----------- ------------------ ------------------

9 

TA13BE 1 -- OVEIAL, COSTA RICAN POSITION VS COIPETITION 

1982 806/807 VALUE ADDED, $ MILLION 
TYPE COSTA RICA 
 21 COLPETING LDC'S TOTALS 

AJOR OP IT ES 8 
 2448 
 2456
 
tINOR OPP()RI'U I .iFIS 2 
 53 
 55
 

M1I NiOR PRI r,wA ls 1 
 11 
 12
 
SISUII'ICAHIT PROBLElS <1 
 10 
 10
 
UIICLASS 1 ['I !:,' 1011 
 1011
 

SUBTOTAL 
 12 
 3532 
 3544
 

OTHER )C'
1-
442 
 442
 

TOTAL ALL [LDC'S 12 
 3974 
 3986
 



1* 0 

B J~J i, Es1 rt)uuvL1U, 	
'YE, 

RDCr
 

'OUt of about';1143 ToSS producti opportun about 82 can
u t an< ~ tiest 	 *'0",
'be"-classilied tas el1ec	L r- cal/&1ctronic Apjpare 1~~nt
 
inenatchl0.Am 
 /o. /Los, 88t ransport ~v4equiipien:'7 ad footwdear/luggage/handbags/jackets, 	 <~
5. cosa 


Rica areuady participaes in 
26 of the c'ategories.' HoweverIit
 
doesnot participate in the remaining 117 product groups ".
a,,,.-et

Details ofeach 
 iprtant producttpportuniLy m inor product
..

opportunity, minor product problem and significant productm
problem are shown in 	Appendix 3.,
 

C. COMPETITION BY COUN4TRY IN THE~OPPORTUNITY GROUP
 

Table 2 shows the' competition in the opportunity group with
each of the 21 competing countries. In terms of Value added
Costa Rica accounts for 0.34 
 of the total U.S. 806/807 imports,
:in 1982 from the 22 
competing LDC's in the opportunity group. q 

The data leave'little doubt that Costa Rica competes most
trongly with the newly industrialized countries of Asia for
q.S..806/807.market 	 e'the
in which it has favorable margins. The
 

Dutiable Vaiue for Taiwan-
 Hong Kong, Korea, Malaysia, and -. 7ingapore -in these product groups in which Costa Rica has a,
 
advantageof labor and freight cost to Chicago total $1577
"millio,,orG4%of" total U.S. 	 t
imports of the oppor
 unity group',
 
The verali'Net Margins in favor 
of Costa tRica are $10 per pound
m o e ,'a n d t he
ori r
 total, margin as % of 	DV is in the range of
15-50% (indicating a 	significant share of DV can be accounted for
by the Co ta Rican advantage..) 
 ... . .: , - / ")
 

The data also show, however, the Costa Rica faces
 

competition in 
the future from smaller and lo"..r cost 
LDC's in
the Caribbean Basin where its 
overall net margin;V-,s negative.

Also the larger, but less developed, Asian couniries, suc',I asPhilippines, Thailand, and Indonesia, 

tie 
can proviI e competition in
 

_ the future if pe.,vncg
their present advantage holds.as hey
ey grow in'
 
exports. 

it 4 
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TABL E 2 -- CO.PET'TfON BY CO(IUNJTRY WITH 21 LDC'S
FOR COSTA RICAN SELlCTED OPPORTUNITY PPODUCTS 

DUTIABLE OV\IERRI aPPROXIMATE 

COUNTRY 
VALUE, 1982 
$ MILLION 

kLT iMAGIN 
/POUND 

MARGIN AS % 
OF DV MARGIN 

----------- --- -----------

1. Barbado 
2. Belize 

3 . ra z i l 
4. Taiwan 
5. Co.1omhLjc-
6. Dominican 

7. Guat3. m .aH-aiti 


9. t1oI1g K nq 
10. Iondura. 
11. indones :, 
12. iJamaj c, 
13. Korea 
14. !Wlaysia 
15. MaxIco 


26. Panama 

Rep. 

17. Phi1ippine ; 
18. SL. u.ucio 
19. E S ]vador
20. Singapore: 
21. T .ailand 

25 15 61 40 

1
2
5 (4.84)
1
 

-
238 
 22.89 
 45


6 0.23 2 
23 
 0.80 
 20
 

_'18 (1.32) 
 _
 
365 16.45 
 50
 
4 (2.81)
 

36 (49.25) 
 -
6 
 1.26 
 30
 

144 
 9.52 
 30
 
428 
 7.78 
 16

436 3.68 
 10
 

236 (3.62) 
1 (0.24) 
 _ 

31 
 3.49 
 18

402 33.07 45
 
34 (2.76)
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E. SENSITIVITY TO IOCREASES 14 THE ONTRY-LEVEL WAGE 

Table 3 shows for each soIectedI level of Costa Rican
 
entry-level waqe, :$3 MeasULO, irn U.S. D)ollars 
 per hour actually
Wr-ked i C!d]'i ng ]0 . inqo b0,, fitw, tlie available market share
 
of U.S. 80(6/6U7 import:s from all. 
(not lost the 21) LDC's in 1982. 

Marketm are def in, an raq-,,s of T:SUSA nui:mbers represent inq

broad prod aL ,rotp,. Wages of US50.. , 0.70, 0.30, and $1.10
 
per hour are no e,. ctrrnLt entry-]ovel wage is US$0.76 per
one" 

hour work,6 iicluini , fCrinir-.s; (nsee Ta lle 3A). 

Th, Dut iahle Value in each case is that for which Costa Rica 
has a toLal positiv omarqri hased on .1aTbor aid freight cost over
the rest of Lhe LDC's 80(6/d0i dlIivered to Chicago.or 0Joods 

Comparc the hiqh sensitiivity to wage changes of 
130SA 3760000 - 37799i99 -- Garte.rs, Suspenders, and Body Sup ort
Garments (In,,sires) -- which drops from an 801 maLket share at 
$0.70 per ihtu waq, t 30,41, share at $0,90 per hour with the low
sensitivity of TUSA 6760000t(] - 6779999 -- office Machines -­
which drops f-ro 9R.5% markat share at $0.50 per hour wage to 66% 
sha rp(- at ] lI per hour. 

http:Garte.rs
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OPPORTUNITIES FOR EXPANSION 01:' EvXPORT 1,1 rUPACTURINIG 

IN COSTLA RICA 

VOLUNE II U.S.-- Hil(h]i O'RF'(PPORT]UNITIE'S" UNDEM THE C51 

(Revise'd 22 November 1983) 

Retpo-t to:
 

Ministro de E:3portaicio;- e Inversiones 

and] 

USp,!D/Cost:,a i ca 

International Pa-rks, TInc. 
P.0. Box N9,,6

taff.
,Flag ,L'izona',g6002, U.S.A. 

Novenle,- 18, 1933
 

Contract: 
 55-090-C-00-331-00
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------------------------------------------------------

"T/!.I:.NG....ADVi-'IW'fAGE OF TlI:2CB. I "',CENTIRAL AMERICA AND PANPMA" 
EXTRACTED FROM REPORT TO LAC'/L P AND ROCAP BY INTERNATIONAL 
PARKS., INC. DATED JULY 12, 
l9' 3, CONTRACT # LAC-0619-C-00-342-00
 

V ATTRACTING LNEW HIGH TARIFF PRODUCTS 

THE SITUATION
 

Current draft CBI legislation calls for the elimination of 
all tariff'; on U.S. imports from buneLiciary countries of those items 
not excluded by .the legislation itself. Certain nontraditional 
exports currently entering the U.S. from other countries urder high

tariffs might beproduced efficiently in CB countries, especially

given the extra -argin created by elimina-ing the tariff.
 

ANALYSIS
 

U.S. import data for 1982 show that about $21 
Billion of
 
wion-dollar high tariff goods with duties charged at 10% ad valorem
 

ui' ilent or more entered from all sources during the year. A
 
Oreakdown of entries by major product area 
is shoqn in Table 4.
 

Our analysis of this list was based on the following:
 

1. Eliminate all goods excluded by CBI legislation
 
including goods under quotas.
 

2. Eliminate all goods currently entering under the
 
GSP program at zero duty rate. The argument for this
 
is that other countries w-l continue to supply th.:.
 
U.S, market with GSP goods in competiton with CB
 
countries, hence the opportunity provi.]ed by tariff
 
elimination -ill not be as great. A second rgunent

is that GS? opportunities "have bep-n around since 1976,

and if goods are noL already supplied from CS countries
 
under GSP, there may be good competitive reasons.
 

3. Elimninate all high technology goods requiring
 
complex or capital-intensive integrated industries for
 
successful operation. In this way, we eliminated
 
organic chemical intermediates, dyestuffs, alloy steel,

complex metal products such as ball bearings, and
 
motor vehicles -- all of which appear beyond the reach
 
of Central America at this time. This is not to say

that there will not be opportunities in these items,

only that it is unlikely that funds invested in the
 
attraction of these industries will be productive in'
 
the short term.
 



--- -- - -- ' 
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SELECTED.OPPORTNITIES FOR CARIBBEP.N BASIN 
 :EXPORTS
 

.TSUSA.
.. N AME 
 IMPORTS , SELECTED 
RANGE,. 

. 198 21$1.1. FOR CB r$MH 

1 o0 199 ANlIM-AL/VEG-jETABLE PRODUCTS '1358 745
 
20-299 WOODPAPER/PRINTED MATTER 85
308 

K31010399 FIBERS,,EXTILESIAPPAREL 
.. 7436 ,
p400-499 CHEMICALS 
 1346


NONMETALLIC99 
 MINERAL PRODUCTS 835 
 ' " 5.8

605 60'7 PRECIOUS 'MIETALS 182
607-612 IRON4 & STEEL 
 1790 ',-... ­
6 1,2-64 OTHER.METAL PRODUCTS 66 _
W646-648 NAILS,'SCREWS,LOCKSHDWARE 20 20
648-652 TOOLSCUTLERYrFORKSSPOONS 
 337 
 43
 
-652-660 MISCELLANEOUS METAL PRODUCTS 
 56
 
',66-632 MACHINES AND PARTS - 628'
682-683 GEIEQ.ATORS ,IOTORS,TRNSFRMRS 59'"
 
683-684 LIGHTING EQPT, APPLIANCES 31 -­
685.-68G RADIO,'TV TRNSMTTRS/RECEIVERS. 43 
 38
 

,3687-688 ELECTO.NIC TUBES,SEMICONDUCT , 47
'688-688 36
WIRING HARNESSES 5 
 2
-69 94 MOTOR VEHICLES 
 1439 
 ' 

700-706-7 5 :>PTFOOTWEARICA"r ,"-EADWEAR,rCAL GLOVEST 1879
70 O:!. ED- IN TII1T 68
 

5-122
715 -. WATCHES/CLOCKS/TiM ,'G DEV. 157 

~722-728 PHOTO EQIM,'USICAL INST;FURNTR 143 

153
 

~730-731 ARMS AND 4A'MUNITION 46 
'-

30
731-732 FISHING T ',CKLE 
 95 
 78
 
1~32-7 34 WHEEL GOO ,,S 85

734-737 GAMES AND' SPORTING GOODS 29 

,82
 

.,x"'737-740 MODELS,DOLLSrT0YS 
 564 
­

143
 
:1,740-745 JEWELrRY, ,BEA~DS, 

'34
360 

457,-7 748 BbTTOlqSBUCKLESrFASTEERS"' 20
22 


74-8-791 MISCELLA~NEOUS 
 259 112 A.

OTHER 
 ~(84E 12
 

T.OTALS 20931 
 2151
 

MlILLION DOLLAR MINIMUM IMPORT, 
EFFECTIVE DUTY RATE 10% 
AD VALOREM. 
-OR GE' VMIR 



SWe are left with a,go of pioucts which currtZ a
 
ao;enter the "TS., Uwhich.only the CBioutries wal . able 


i"to 'Supply at zero duty,' which a CrNe
ot toocomple'or capital-hungry tobero" cein the near future, and wqhich -have nipr volun',e ov r, 
$ illion per year each (a level' largo- enough to justify researcn 

.ntowhether they might be viable). These are su ariea in 'Tabl 
adshown in detail in Table 5. The total of these. prod"cts is $ .21 

Pbillion, *or l0%, of the total u.,S. im~port of high-tariff goods 4nd1982 

The)sizc; of th 6 potential market for the top ten product 

groups (many with iore than one TSUSA number) is shown below:
 

U.S. IAPORTS, 1982
 
IT EM M
 

1. WINES, CHAI4PAGNE 225 
'-NDARE 2102. EART iEN9 PRODUCTSCHINA 

3. GLASSW-ARE 177 
4. CLOCKS/WATCHES 153 
5. DOLLS 137 

* 6. TOMATO PRODUCTS .12 
7. CERAMIC T'ILE 105 
8. BICYCLES AND PARTS 98 
9. PLYl-O9,D PRODUCTS 74 

i .. 10. TOBACCOS 69
 

TOTAL '1360 

,)", OR 63% OF SELECTED U.S. IMPORTS
 

"SU CCSTED APPROACH " 

What is whol'ly new about CBI is illustrated in the
 
above ten product groups. With the exception of tobacco, none of the
 
product grous nas. been exported inappreciable quancities before from
 

CB countries. Now,. because of an increase in the margin available for 
production by the amount of reduction in the duty (at least i0 of 
value,. fcb, and frequently ,more), it ,is necessary to consider ' ,e 
feasibility of manufacturing them in CB countries. " 

- While it_ is true that the new margin may be
'insufficient to justify 1lO'cal. manufacture,, given other variables in 

the competitive equation, ar' if it is sufficietmt manufacturers : 

b,1A
 

• =.' .. '; ." , ... • '
" . ' 




convinced toobeInvest rather than sta
 
aue t h thlesCBWwill force a he er re,
habvei'ndu.taies iti sepasa1 of the compeitive 

s slesutte a's well as others. 
also mo re,. 

).n. 9ns4itutToforce
~tany,',efforts sch reappraisal should be the mabin goal. of
to prcmote new industry byr CB.,countr-ies hs imwhich already enjoy, the U.sar e are necesrary peseahcs firris 
fpromotion. Onew 

, 
or more

boe of forthrthemin eachb s induistryn s ,iT might-.e i b •:'-structurese of the inal per:suaded to_-~etab-o-sh-ae-e-a- ero n Cral Am eica ofr example, Introrder to
gain an 
advantage over competition. 
They know the market, know.how -o
the pr.oduct and crepresent the. most rapid way~enterpri~se in CB countries.4 to build new,
 

Th'e 
suggested approach, therefore, itocnact fir:ms
in each of the above industries with an explanation of how the CBIwill affect the potent,:val for their business. 
 The existing
counterpart promotionu'nstitutions, such as 
GUATEXPRO, should be used
to establish this 
contact, carry out
whether the new the necessary research as to
tariff margin will, indeed, make it possible for 
a
firm to compete from Central America, and mov~e ahead 
to attract firmls
toteirrespective countries 
in competition 'witheach other.
 

Following contact witha,few,offirms 'in each industry, the most important 4to be overcome it may become ciear,,that there are obstacles
in local infrastructure, or 
in transport, in order 
to
make the investment worth0hile in certain 
cases. This is
and butter of promotion organi zations the bread
 
-- pr.bl)r solving. to capture a A_Spptesn'tial custoor-- and should be carried ouE by them, perhaps with
occasional support from ROCAP 
for research on 
general infrastructure


problems,. 

IMPORTANT NOTE REGARDING THE TABLES:
t .i r :.. 

Since Canada and Mexico are contiguous with the United States,exporters from these countries are not required to file documents withU.S. Customs disclosing the shipping weight, -transport m6de,.,or cost . Aof freight and insurance.
 

Thus, the 
IA245 data t.apes from Bureau of-Census,. U.s. Department
of Commerce used to create the tables do not contain weight and freight 
-' I 

information for Canada and Mexico. We report the General CuValue 'to show the dollar amounts of Mexican and Canadian exports under - 0.eachitem, and include these inthe total dollar amounts imported, butthe items expressed in "dollars per pound" do not contain any inputs
from Mexico or Canada. 

4
 p
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iniW-1wr 
~$~A~~-

7 
PR~ODUJCT , IMPORT' 1(JT 

-1123200QFI S T KS,- BREADED, NTar OOKED, N./OIL 
1 i42O40Q CPAPIEAT, ~SNCO CRAB, PFUEPD,: CANN"ED 
i178875'HEF~N SSTT SPOVR $0 25/LB 

1612749 
1334709 
23145740 

10.00 
11.56 
10. 13­

-1- ''HErSS! AND ....... ..,'N 

0,- .ON.IONS,MSPFpFRESHCHILLEDOP FROZJ~1 

b32 QS 5-jU (FPESOR CHILLED.NOT: F..ZEN. 

.l, 75575IEDPDTABLES,.... OR NSP: 

S ' J4650qrAO A):T,,ICLM-PULP? 
14~'6O'r00ES PREPARED/PRSRVID,, EX PASTE./SAUCE 
Al4183o0 COR rlT A~JRGHT C0I.1AINERS 
<A1~610 POTATOES', FR~rZEN 

50V 

24324556 11.79 

10591912 25.00. 
.CHIL.LD.......20 3- 25 

5396805 13.61 
32867793 14.70 

2O6~1 1.0 
4398970 14.70 

ll I... A 

.419.200ARTICHOK P ../PPSRVDEX FROZ0,17193M175 

S141930ASPARAGUS, PREPARED/PRSRVD, EX FROZEN 3642477~17.64 

1442009, STRAW MUSHR--x0MS, PRPRD/PRSIWD S( FROZEN J214816.33 

i,:1442027 musi..... s, l...OLEPREPDEX FRO., NV 907 1'86635 20.32 

1~Y442031 MUSHRYMIS, SLICED, PRPD, IDC FROZEN, NOV 90Z 8414547 19.99 
~14207SHO~PEPEXFRO'ZEN,NODV 9 OU-NCES 6293667 23.2 

1~442043 rUSHROMSAWHOLEPEDE RZV9O 1532720 20.30 
<14207USROs1,SICD,P PD, ',N, Ck 9 OZ 1505142 21.43 

1442053 MUSHCt4S,P, E" FROZ.N,NSPF,OVER 9 OZ 18887206 25.25 
......... 1454600............ "ILs ...... .PR -D 2641314 17.30 

472200 LI ERS,
a14713140 

OR IN BRINE
INS AN.D ....... .AGJ...ES.FR3079454 

1917188 12.29 
10-17 

:4"17700 C SPREPD, EXEpE 
1480600

14832800 KwA.TERPMLNW S 1 

RRS,F 

L - DvT30' 

1614440 13.60 
60A14..05110.70 

6518663 20.00 
........... 

1492840 PLUMIS,PR6NES'PREP/PRES, liSPF,NOT CANNED 
1500500 FRUIT MIXK=JRS PR -a /PE%tSPF 

..1525000 FIG PASTE AN PULP 

165300' CITRJUS JUiCENES, OT CONCDNOV 1% ALiOFL, 
],653540 0 , E JCECaNCDUNI 1% ALCOSIOL 

1653570 CITRUS JUICES, NSPF, CONCD, NOV 1%b ALCOiOL 

165.400 PINT.PPLE JUICE,NOTClOCDbOV 1% A.LCOHOL 

1.671020 CHANPAGNIE,OT SPIUWLG ,WINES, $6 OR LFSS/GAL 
11.1671040 cTIAAGNE, OTSP1qlNG WIFES, OVER 116/GALLON 

... 3020WTENOV 14% ALC, M0NTS NOV 1 GALNOV $4/ 

-167352o0SIRRY, CONTAINERS OF 1GAL, OP USS: 
1687600 BR A ,NES,N9V 1 GAL, OV $13/GA L.N( : 

$1637800 BRANDY, NFS, NOV 1 G.7L GV\$13 PER GALWN 

1688000 ..........OV 1 GAL.NOV $9/GAL 

1691400 flvtI. IN ONTWAINFRS OVER 1 CGALLO 

1693800 VODKA, IN COTM NOV 1 GAL.,O)V $7.75/GAL. 
, 1702800 CIGAPTS LCAF,NOT S-1 D,0tMMVruR-KN~v 8.5 
21703210 CIGPTE LEAF TOB,NOT ST0I,FX=- CURED 

~1703230 CIGARTE LEF 'ONCrS'I"D, BURLEY 
il4b'CIGA=\-ELEAFTBN) SflC 

1642457 17.68 
2343944 19.67 
3712899 12.08, 

5799078 10.69 
59635097 232.57 
6761391 50.31 
8944867 18.24 

3969009 35.~18 
82005635 10.19 

1433619101 
17044383 12.10 

2677909 24.32 
30254233 12.17 

3752909 15.02 
1177992 83.90 
2882638 198.24 

10788538 212.21 
6841573 lis 29I 
1208116 65.i5 
1550355 21.18 

4 

71 

f1706029 CIGAR LEAF SCRAP- r'MBACCO 3445026,,184.18' 
129 24"4
1-796040, SCRAP [TOIACCO EX CIGAR LFlAF 12 
4185771 -35.96
1''",06500 CIGA"rIjF E 

http:3445026,,184.18


2 

/-


' '2: '' "4
1 """ 


i 


HI' ARF ~~~I j 6I-I 

I u 

Z'rTSUSA, 	 PRODUCT" 

300451 ACO XSOt' IOFtD OR NOTNSPF 
1751800 FLAXSEED,A X.INSEEQD 
1782000 HYDROGENATED OILS, FATS, ETC., NSPF
1829200 EDIBLE PREP NSPF,CON'nG OV 5. 5% BUMJ=-E' 
206.o WOO9uJBD s SHiUITERs, LZW RARDITAfE 
~2402520Lw~ 	 ,AE~F~H XOD N~N~0~ .­

24025 2O~~~PLYWOOD KITH FACE2402540 PLYMOOD PLY OF [ADOD6221~1,WI-H FACE PLY OF SOFT,7OOD 
245301. HA-RDBOtM, FACE .NSHD,,1,7 PRESSD SURFACE T 

5322 MOx~ic1SiMC TILE , BUl SH =-~T,t1XV 300 T 
532240b CERAMICFLOOR AD WAI TILEGIAZED 
5322700 CERAMIC PLR/i',WLL TILES, EX MOSAICN, GLZ 
5332000 Fl E. iNrTB,, HOTEL/EST,$NO HOUSEHOLD3 
5332200 ERTNR M, HSE2HLD TAB'qR, N 
5332900 4IKEINS W/PER,4 ATI'D PETER LID ,NO SETS 
.5333000 MUGS & OTHSTEINS N AVML III SETS, NSPF 

5433200 GISR CANDy BOXES, UPUNCH BWLS,DISEES 
5333900 GARLSS OFMITNE GRA.ITED :ERTHH0U , NSPF 
5335200 HZI L,RESTRNT ,TIR OF NOB 03 ETA ­
5336260( SIzS , NN Ba, SPTC SETS NOV $56''5336400 ClHINAIVARE '.Na. BONE, SPEC SETS V OVER $56 

. ! 5337400 & OTHER STENSN AVt= IN S ~rS
"5337600: cv-.LDY •E,", DEaTrPSQ EaO S, NSPF,Nh SET 

DY.0TY0 lX 

393032.28 4-8.48 (W 
13402884: 14-17 
4058447 11-78 
1164712 18-50, 

11216067 11.05
 
661321 15.0 


1132074 15. .
 

.1108907 13.48
 

1144109 23.12 
1 5142145 22.61i
 
13543852 23.76
 

4386249 24.99
 
'$38/SEr 19.214588076 


1035127 10.60
 
36986561 13.95
 

94755433 0.70
 
2467185 1952
 
6540808 44.31
 

29078631 49.29
73678538 1.4.78 ;• ., :
 

7175722
3GS 20.97
262983 17.58:. 


5337800 NTA., B CHINA TBL WRE S[;C HIGH VAL!UE.0
ii!!:
' ! :/ ::-5337900: iNOJCOE CIMN TZE,NSPF, SPEC t-IDM VAL~. .21399639- 27-.29 '" .i5 ::;'--: 54300 GSS GLOBULE/PALLS NOV 1-t,-4< DIAM,SOLID -6376.:1.0"-" ! 

.. 13312272 15.27
 

5404300 TLE ,'Iq, REGLASS r SSED,N 1265741
TES3 


5461320 r} BLRS,GO3LTS,STT.,RT.CTA T VALUE $1-3 21267548 
5461340 GLASSWARE, SPF VALUED $1-3 F&-NV$- 9637390-:5461820 qMBLRS,GSLTS,.
i'i: 	 RA,TBUWR VALUED $3-5 El 50455191 

!:! : .::,:.,i5463540 GLASW4AR, ORD,5461.840 GASSlARE,NSPF, NSPF,$-$ qIMH BUBBLE S, SED 23955803 5 .EACH .. 45708595463020 GLS,GB~SShRcY'0 ~RDV$ 103706 
i:.::.:: 


' ' 
5463,900 G!kS ,-3 ',APE,,N' , PRS SD, TEMIPPD:, Ho- 0.0:i~i!:i!i/. :: ..54.20: nS rs;, ,v HOU) :FD/ BE)i:!Vi 24317255 

12.87.
 

14.42
 
14.3B11.19 i
 
20-'0
10.90 .::..:
 
22.94
 
.12.53 f .-.i
.
 

- 546620 GTUMBLE GOB TSrS= 7R T OVE2Rv $1- EA 46.38 
:.., 54640 REAS -1/~,VO116 22.34 
.i~ : 5465220'," ;" .........GO'! oJiSM, M NO $0 3-, El 102740263
 
.,:. 	 ILE~K'~HmO(...-.-.-5465260 .GLASSKqARE,NSPF",E)( TABrI'.,%7,-, NU"V $0 30E:.< '1229924, 47.15 ::-: .::i:


54640GIASS'AREC, VATP/ $1,$ ECH 125872 420.26EMRNSTVER 
5466020"IIRSG .OBLTSMWRE,
7 	 VAL $0.30-3. 00H 30 8 5.17,/ 5406040.TABLE, KITCffa-, G:OKlqRE VAL $0.30-3.00 EA i 12945229..33.35 .. - ":': :
":,"::''5466060:GLSSN~s,::. -,NSPF.VALUE $0.30-3.0oo'Cl / 17359282 ,31.:14 

<
:i .- 4 n,,54662201 /)MVD;$3- $"5......
BLT' ;OI O 	 :1539242:-18.*32 i!i
 

TLE19.546260GLAS C~KWRMPEZZP%, F5A :--1237450: 26.39i : 
i5466440:iTB , KTTC ........ ........ G V
54664,6 1Ar[.r/ arR S, .GLS 

$426'
5466660 GLSfiRE CSPL' R Nsa"'"VW $375525872, 

. ......... B :iI': K P IN R'i­

5 17 66 2 .3:i115257:22.3:":
 

ejl 
T 5DOG32571 . , 963:' - .
 

L 

http:393032.28


HGHT -.rfT ITEMS SUBJECT TO3 CBI 

PRODUCTIORTS 

RATE 

5466840 GL TIBL KIT, CXXKWR NT CUT/EGR, V OV $5NSP
5466860 GLASS3ARE ,NSPFNT cur/ENGRV OVER $5 EA 
6464920 LAG SCRM'S OR BOELTS O, IO AND) STEEL 
6464940 V.MD SCRE-IS OF IRON OR STEELJ,NES 
6488200 sup-CoiNT PIERS, qsp I 

~4~F< 6500-020 4IVES,-STS' THNDL't3N NO V 10Tt,U $0.25 
6503820 1FOKS, SST I-RTL, NO NI,NOV 10%( U $0.25
6505420 SPJi'SssTT HIDL,UNDER $0.25,NOV,1o0.2 IN 
6852725 CITIZENS A&ND SCIVERIS-,EX HN[I DDX 
6852735 CITIZa!S BAND TPANSCVESEX HNDHLD, AC/D
6873512 TV PICTURE TUBES,COLOR, 12 INCHES A UNDR 
6873513 COLOR TV TUBES,:13 INCHES 
6873514 COLOR TV TUBES, 14/15 INCHES 

S6873518 COLOR 7 TUBES, 18/19 INCHES 
6873520 COLOR TV TUBES, 20 INCHES AND OVER 
6874300 OlHER TV PICT TUBES, LARGER THAN 16.4 IN 
7119300 BICYCLE SPEEDOMEIERS AND'PARTS TI-MEREOFj 7132950 CLOCKS,NES,OV $2.2!.-'5.00,NQCEL cRIC 
7153305 Cl0CYs,NES,OV $10,BArTERY OPERATED 
7153325 --LoYS,NES,OV $10,ELFy"RIC,EXCEPT BXl-TRY 
7153350 CIJXCKS,IESOVER $10, NONELECTRIC 
7155700 MECHANISMSNSPFVAL OV $10 BA 
7156400 TII.IqI'ctHES, VAL OV $2.25-5.O0 EACH 

-~;715b800 T.IM4E:SvITCfES,V!-L OV $10 EACH ,, 
to7161040WAW...!:V SNOV 0.6 INCH, 0-1 J L 

7161810 WATCIV MOVE24IENTS,OV 0.6 NOV 0.9 IN,0-1 3W 
7161830 TC E3VEN:TS,OV 0.6 NOV 0.9 IN10-1 3W 
7161870 HATC ttDVJENTS,OV 0.9 NOV 1.77 IN,0-1 J 
7162040 ,TATCH MOVF/MMI'S,NOV 0.6 INCH,2-7 JEWLS 
7162740 WATCH MOVENT.S,OV 0.6 NOV 0.9 IN,2-7 3W 

2 1 7200210 CLCCK MMqTS,UND 1.77 IN.,NCV 47HR PATRY 
7200230 CLOCK t,"VNTS,U 1.77 IN,NOV 47 HR NES, 
7201425 CCK 1,bTFS NES,OV $2.2-5..00,E.CNFS 
7201625 CLOC MVMr£SNES,$5"-10,EIECTrRC,NES
7201825 CLOCK l4VMfNTS,"NES,OV $10,ELECTRIC, NES 

3824121 21, 60 
9147701 15.15 
6173876 12-67 

13593848 12.60 
154 l__ 17,01 
5631092 22.88 v 

11630108 24.30 
15293111 19.11 
31796052 '18.66 

6239737 24.96 
5101269 14.99 
9253737 15.00 
4286845 15.00 

11216410 14.52 
6411449 14.97 
10803734 12. 9 
1653769 24.30 
2192185 23.15 
1847809 16.09 

1163332 15.36 
10925994 15.01 
5011260 14.53 
2358038 11.14 
2069408 17.26 
11918919 20.82 
35159 14.35 
3269298 18.16 
7912500 '11.75 . 
8736355 11.20 
5197054 13.71 

18948461 13.84 
2245362 10 6 
1499793 21.18 
1759287 20.51 
733447 17.12 

.a; 

m 

7201850 CL -i' S,,NESV $10, NONELECTRIC 
7202000 WTCH-CASES, O GOLD OR PLATINUM OR BIi 
72024100 VT7H CASES, OF SILVER, PART PRECIOUS MT

/!:::/:i..7202800 WATC11{ CASES,NSPF, .
7202900 WvINT BEZELS,WCKS, AND CEbNTES, NSPF 

16623529 
1239641 
6288977 
4....834440 
4935137 

15.24 
12.61 
27.43 
13.•89 
11.55 

:" .:. ;; 

;:;720342 0 CL-.K sCASZ-S'NSPF N[-' 29503"1.2 .11.;28 ,., 

72034-40 CLOCIK CANSE PARlTS NSPFS7204040 WAT-aI AND ClOCK DIALS, U 1.77 IN.,NSPF7204200;CCK DIALS 1.77 IN. OR VORE WIDE 

1043409 
2155167
2487513 

11.52a' 
19.72
10.45 

720754,0 KAT~li ASSOVIRLIS ND SUBS BW,DUT 22.5%11A2-LG.,,-SSLI!S AND Si3S- NF'JS WOR T slKS,NES 
72 0900 .....Art..PARTS,' NSP. 
7209400 CLQCIK PART2S,NSPF 
730,,900,PI'TOLS AND REVOLVERS, VAL OV $3 EAC-

1962336 
1485314 

4990783 
42025J.6 
22557122 

17.21 
12.56, 

21.40 
12.24, 
12.72 

. , - 'i', 

i', 



$EALUHS 
 M SUBJEC 	 M"'TI C'F PMS, T-T ,CB31I6 	 . 9 

'~ .44',, 	 4~ ''''"-4.44 ' 	 RATE '~'~''i ' 

yv~ 	 7s96100 PISTOL O~R REVO7LVER PARTS 727414B :16.96
 
73115201.BiSCiiWG DS 
 39143896 1427FISHING ROD PARTS, NES 46008108731154012.73 .... 
7akQ FISHING RSCLSAVAIJCV 2 702053--n0A--­
7316500 ARrIIm'aPITS' AND FLIES 11512678 10.60

" 32 ICYCLESOV M3VW/19 CVPINCH.MM:,VAL33 6652776 11.42
 

27212 BIYCES 1''1 IN.' WEJIEL , CV $13.333' 23158700 >1O'.94
 
732240.BICYCLES,,21-25 IN. WHELE.,VALWO, $13.333 436904 11.00 

BICYCLES, IN. ...ov 25 EEIS,NES,O $16.66 4093859 11.00I .~ "7324130 BICYCLE DERAILLEURS,,ccMpLDTE SE',6419 	 16. 
73241500 OCYlER BICYCLE PARTS NEPF IN FvoE 
ING 6255167 '11.62


73,25BICYCLE SADE '4253791 
 14.20

1 7324210 BICYCLE PEDALS 38
 

7324220"BICYCLE IJBS,NSPF 
 3786408 14.22 
 44
 

7324230 BICYCLE PARTS NSPF 
 19098367 14.23
 
7372415 DLSASTSIUE V OV13 $N.,/W4 APPAREL 27181385 11.36 . .... 4.

7372425 wLL S EX TU, =-F,,DUP T1. 13 N.,w/ APPAR 110067515 12.27 
444 7372700 PARTS OF DOLLJS,NSPF A 	 5388496 11.56 

7403500 WATCH BRACE TOFAMYSRS NSPF,VOV $5/DoZ 318292074 29.73..... :
 
N. 	 CI7NS00'0BFEM NS 
 TLRY 1637758
AIR J VC$0.30/YD 	 21.30...........',-3


BUTI005 	 RESINS 18.97
ONSACPSYicA/COLYEsTr 	 4043185 

444 	 . ~ . 7456100 PLASTIC FASTENNG BARBS,NCV $O.20/WOzEN 2051364 24.94 4,

7457200 SLIDE ATNRSVtO $.4EC 9673033 18.32
 
7457450 SLIDSRS,W/',O PULL-S 	 2191540 30.80" 44 

-7457490 
 PARTS OF SLIDE FASTEN.,ERS, NSPF 	 2521957 31.19
 
-7553500 
 FERROC.PJU'M 'AND T~ YOHRCALY 1083625 11.54
 

4+7600520 RMLL-ro-Iurr PENS AND BAll-POINT PENCILS 28184883 15.36 
*. 7600540 FOUNTAIN PENS, 'IN'CL. STYLOGPAIC EN 5242921 12.817723000 WEARING APPAREL NSPF OF RUBBER/PLASTICS 63176495 12.08 4.
 

7725700 BICYCLE TUBES 
 . 15491438 15.01 


