INDUSTRY

SOUTHERN AFRICAN
DEVELOPMENT COORDINATION
LONFL RENCE

‘Mb:abane Kingdom of Swaz:!and
3151 January - 1st February 198J



PROGRESS OF THE SADCC REGIONAL PLAN

OF INDUSTRIAL CO-OPERATION

CONTENTS

1. INTRODUCTION
2. SADCC MANOFACTURING PROJECTS

SALT

TEXTILES

WOOL & MOHAIR

TEXTILE CHEMICALS PESTICIDES & INSECTICIDES
TRACTORS & FARM IMPLEMENTS

FERTILIZERS

PULP & PAPER

CEMENT .

ELELTRICAL TRANSMISSION & DISTRIBUTION EQUIPMENT

* e .
w o

s .

R NN NN NN NN
o« 0 .
O Ny

3. ADDITIONAL INDUSTRIAL SUB-SECTORS
4. REHABILITATION PROGRAMME ?bl EXISTINC INDUSTRIES
5. SADCC PROJECTS FOR INDUSTRIAL SUPFORT SERVICES
€. ORGANISATIGN OF SADCC IRDOSTRIAL SKCTOR
. SADCC THNDUSTRIAL CO-ORDINATION DIVISICN - FUNCTION

6
6.2 MAIN ACTIVITLES
6 PROGRAMME OF WORK 1985/86

W o -

APPENDIX 1

SADCC MANUFACTURING PROJECTS
POSITION AT OCTOBER 1984

16
18
20
27
30

35

38
39
39
39
39

42



I. INTRODUCTION

The HRegional Plan of lndustrial Co-operation was approved at the
1981 Blantyre Conference. The main rthrust of the plan was to
develop mininum-needs industries in the areas of food, housing,
health, water supply, ower, transport aond educatfon. bevelopment
of core industries such as fertitlizers, pesticides, pharmaceuticals,
tron and steel and capltal poods Tadustries also formed an integral
part of the Reghonal Plan. Onthe bhasits of the Plan, field
tnvestipattons were ardertaken to prepare individaal projects wnich
were subsequent by approved by SADCC Industry Mintsters and the SADCC
Council ot “intsters.,

These projects were then presented to the S5ADCC Annual Conference
which was held In Masera, Lesorho on 26th and 270l January 1983,
The Council of Minfsters established the Commitloee of Ministers of
Industry to direct the work of the iadustrial sector,

At the Maseru Conference a tatal of 8K projects were presonted to
donors, of which %) projecls were for tuplementation and 1) required
feasibility studies. tn order to provide hetter understanding of
the  prejects, donors were  also presented  with  pre-investment
feasibieltity bricfs ror projecty ready for fmplemearation and terms
of reference for these  identi: - for further  studfes, This
procedure ws adopted to enable donors to specitv fund comnitments
for particalar projects.

The  necessare talloa=up  donor pledies  were amdertaken by the
co—ordinatfuy country, Tanzania, and the respective menber statas in
whiclo the projects were localod, Agencices from the donor countries
and project sponcars {a the respective SANCC member states wore
fdentified for  implenenting speeific projects. Further, to
facilitate project imrplemeatation, the co~ordinating member state,
Tanzanfa, arranged ficld assistance to project authorities in thetr
negotliations with funding and technolopy sources.  Several projects
needed  fnplementation  schednles  or progyrammes  specifying  the
requisite steps o e andertaken. I sone projects, the cost
element Yad 1o be re—examined.

In order to orrive at clear terms and to expedite action from the
pledges,  SADCC,  througl  the co-ordinating country, Tanzanla,
organised a4 workshop which  initiated 4 dialogue between  local

project authoritivs vl donor agencies/toreiyn ‘nvestment
collaborators.  The workshop was lield in Harare, Zimbabwe, during
the sceond week f  Januwary 1984, [t was atteaded by over 200

participants including 80 represcatatives of  individual companies,

commerclal firns, and tinancing fostitulions from 20 countries, as
well as representatives of Goveraments and project authorjties of

the olne SAUC member states (Angola, Botswana, llesotho, Malawi,

Mozanbique, Swe slland, Tanzanila, Zambla and Simbabwe) .,

After the workshop the wember sovernments and the SADCC Industrial
Co~ordination divislon have boeon following up the progress of
{mplemeatation of rhe projects,



This report descrites the progress made on SADCC I[ndustrial Projects
since Lusaka for the initial nine Industrial subsectors; the action
plan for the additional eight subsectors adopted at Lusaka; the
proposed rehabilitation programme for existing Industries; che
required industrial support services; the functions and activities
of the SADCC Industrial Co-ordination division and lrs work
programme for 1983/86,

The current status of industrial projects, as at October 1984, in
terms of total costs and funding requirements for each praject
in Appendix T of this report {s summarised as fallows:

Total Cost Foreign Lxchange
uUss requirements US$
nillion million
a) Cust of projects for
implementation 1,161.655 877.532
b) Cost of projects for study 6.050 6.050
c) Total costs of all projects 1,167,905 883.382

USS million

d) Funding secured for
implementation project 192.822

e) Fundling secured for study projects 5.61C

f) Total funding secured

g) Funding under negotiation
inplenentation projects 573.614

h) Funding under negetitaion

for study project 0.440
i) Total funding under negotiation 574,054
The status of projects In the original nine subsectors is summarised
as follous:

1) Salt

The feasibility of flve projects in Tanzanla and Mozambique has been
established and the funding {s needed to he negotiated with the
hustrallan Goverament Agency.

Two small-scale refintng units fn Botswana and Lesotho have had
tnterest in investment from Toadia.



2) Textiles

Knitting projects in Botswana, Lesotho, Malawl, Swazlland and Zambia
have received offers from Todia far supply of capital equipment and
credit which are under cousideraticn by the governments concerned.

Polyvester varn projects In Mozambique, Tanzanjia, Zambia and 7imbabwe
are cither requiring further stady to establish thelr
techno-econonfe viability (Mozambique) or need further negotiations
to conf{lrwm the fnvestuent partners.

3) Wool and Hohafr

The feastbliltty of 4 wool scouring plant fn Lesotho has been
established and  jofnt venture partners have been ident;fied from
Belgium. Stimilarly, a wiol spinning project in Botswana to expand

existing tactilitfes Is belng considered for funding by Norway.

Intevest in the blanket production unit for Zimbabhwe has been
indleated frow France, Belgiun and fealv,

4)  Textile Chenic

L o Pesticides and Insecticldes

Textile chemical projects fu Tanzania {5) and Botswana have not had
any interestc fndicated at present,

The projects for pescicides and insecticides are being studied and a
report Is expected betore the ond of 1984,

5) Tractors and Farm tuplements

Tne erpansion of the tractor assembly facility in Tanzania and the
fatroduction of locally noafactured components needs a source of
funding.

The techno-economic viability of the manufacture of a medium horse
power tractor  in Swazlland  has been  established and  an
implementatiow plan has been drawn up. An fnvestment partner from
India has been identiried and negotlatiors for funding need to he
started.

in Zambia the project for assembling medium horse power tractors 1is
under negotiation with Czechoslovakia,

Artisan units for the nanufacture of hand tools have started
production in Botswana and Lesotho and a similar model unit is to
start: up in Tanzanla in Novenbor 1984,

Agriculture implement projects in Anpgola, Botswana, Lesotho, Malawi,
Swazlland, Tanzania, ‘aubla and Zimbabwe need identification of
technical partners and  funding  acravgements by the countrles
concerned.

6) Fertilizers

Projects tor the manafacture of Nlitrogen and Phosphorus based
fertilizers In Malawi, Mozambique and Zimbabwe have been studied and
are awalting povernment consfderation or funding negotiations to
Lap lewment them,



The study of the regional market for fertilizers and a production
strategy for the reglon has been completed and has been presented
for consideraticn by SADCC governments.

7) Pulp and Paper

The study of the regional demand for pulp and paper products has
been complated and has been presented for consideration by SADCC
Covernments. The feasibillty of a paper mill in Swaziland has been
established and the remaining projects are being pursued by the
respective governments.

8) Cenent

Studies arc being carried out for a rehabilitation programne of

"

existing cement productinn units in Malawl, Tanzania and Zambia.

A study of the alternative use of cement products is also being
undertaken for the Replon.

9) “lectrical Transnmissfon and Distribution Equipmeat

A study s being carried out to determine the requirements for these
products, to assess existing manvf.acturing facilitities and to
specify production units to meet the paps In existing production.



2. SADCC MANUFACTURING PROJECTS

2.1 SALT
2.1.1 1Introduction

The exlsting total salt production capacity {u SADCC member states
Is 270,000 tounes per annum compared with the .preson' demand of
380,000 tonnes per annum.  Demand 1s forecast to grow to 551,700
tonnes per ammur by 1990, By iwplementing proposed projects
Installed capacity will be raised to 490,000 tonnes per annum.

The current SADCC plan proposes projects for fimplementation In the
salt industry conststing of:

Two projects for expansion of existing salt works Ln Mozambique;
Four salt works developuent projects in Tanzania;
Small-scale retining projects In Botswana and Lesotho.

2.1.2 Expansion of Salt Works, Nacala - Mozambique

The project will fincorpoiate and expand the exlsting salt filelds
tncreastng production from 14,000 to 45,000 tonnes of salt per
anmui.  The project includes one refinery plant with an installed
capacity of 15,000 tounes per aunum.  Total Investment cost s 6.0
millton US hollars, 77% in foreign curreacy,

Project Promoter

The necessary up-dated technna-economic feasibility study for Nacala
salt works is to be prepared and submitted to the appropriate
authority in Mozambique. The study willl he done by the TIndustrlal
Development init  (IDI)  of the Commonwealth Fund for Technical
Co-operation with the assistance of Australlan consultants from the
Cheetham Salt Group.

Required Action

Negotlations to secure funding for implementing the project will be
conducted wirh the Australlan consultants (for the feasibility
study) and the Australlan Government (for the foreign exchange
financing).

2.1.3 Expansion of Salt Works, Maputo — Mozambique

At present, the project produces 20,000 tonnes of crude salt and
7,000 tonnes  of  refined gsalt per annum, After expansion
(constructinn of a new salt works) the production wlll increase zo
50,000 TPA of crude salt and 15,000 TPA of refined salt. In a
second phasce the production of crude salt with increase to 80,000
TPA. Total investment cost will be 7.4 million US Dollars, 367 in
forelyn currency.

Project Promoter

Unidade de Direccao de Industrial de Sal, Av. Samora Machel,
30 -~ Maputo,



Project Status

The necessary techno-economic feasibility reports have been prepared
and submitted to the appropriate authority i{n Mozamblque, hv the
IDU.

Required Action

Negotiations to secure funding for Implementing the project will be
done with the Australlan autherities.

2.1.4 Development of Salt Works, Sadani -~ Tanzania

The project ar Sadani is to construct a ceastal saltfield with an
annual capacity of up to 40,000 tonnes and to install a washing and
bagging facility. 1Tt is also proposed to establish a 7,000 tonnes
per annun silt refining plant,

Project Promoter

State Mining Co~operat{on (STAMICO)

PO Box 495y

Dar-es=Salaam

Project Status

The techno-economic feasibility report has been prepared and
submitted to the appropriate authority 1in Tanzania. Funds to
finance the foreign exchange gop have not been secured.

Required Action

Negotiations are to be continued with the Australian Government and
possibly other sources In order to secure funds.

2...5 Development of Salt Works, Kitame -~ Tanzania

Tte project envicages development of a salt field at Kitame,
Tanzania for producticn of 2,%00 tonnes or salt per annum. Foreign
investunent to the tune of USS | miliion is envisaged, The local

component i« T.Shs 17.5 million.

Project Proworer

M/S State Mining Corporation
PU Box 4955
Dar-es-Salaam

Project Status

The techno-economic report suggests that the project  viability
should ke reviewed because of transport costs.

Required Action

The revislon as ment:one! ahove is to be carried out.



2.1.6 Development of Salt Works, Changwela - Tanzania
The project Is to upgrade an existlng saltfield to produce over

5,000 tonnes of salt per annum by redesigning, improving techniques
and installing more equipment, 1including bagging facllities, for

O

unreflned salt, Required investment in foreign exchange {is
USS 400,000.

Prc ject Status

Consultati{ons with Australian consultants 1in connectlon with
equipment supply are in progress.

Project Promoter

M/S State Mininy Corporatlon
PO Box 4958

Dar-es-Salaam

Required Action

Negotlations with Australta and other Interested parties should be
pursued.

2.1.7 Small Scale Refining Plant - Botswana

The project is for settfng up a plant for processing 1,000 kg salt
per day. The techno-ccononic feas{ibility report of the project 1is
to be prepared and nepotiations on implementation of the project
undertaken by Botswana.

Project Promoter

The Government of Botswana {s ldentifying a promoter.

Project Status

The Nationa' Small Industrles Corporation of 1ndia (NSIC) has shown
Int:rest (o uprovide the necessary forelgn fnputs.

Required Action

Botswana will carry out further negotiations with NSIC of India.
2.1.8 Small Scale Refining Plant - Lesotho

The project entails butlding a salt refinery with the capacity to
process once tonne of salt a day. The cost  of machinery {is
US$ 50,000.  The necessary techno-economic feasibiliiy report of the
project s to be prepared and nepotiations on its implementation
undertaken.

Project Promoter

Lesotho Naticnal Development Corporation, Maseru.



Project Status

The National Small Industrles Corporation of [undia (NSIC) has shown
Interest to provide the necessary foreign inputs.

2.1.9 Projects for Study — All SADCC Member States

Projects for study In the salt {ndustry are In Angola, Tanzania,
Mozamblique and Zambia.

Angola has an estlmated salt production capacity of 125,000 tonnes
per year but varrently produces only 22,000 tonnes per year. The
study will specify the improved techniques, desian and layout
changes required for rchabilftation/reactivatlon of the cxlstlug
capacity, and work out feasibillty with recommendations  for
Lnvestments.

The project tor study {n Mozambique 15 tor expandlng the existing
salt production facilities at Manbone from 10,000 tonues per annum
to 40,000 toanes  per  annum to  meet  both  local  industrial
requiresents  tor salt and the salt requirements of  neiphbouring
SADCC menmber countrics.

In Tanzanla, a teasibility studv 1s Lo be made for a 30,000 tonnes
’ - - »
per annun solar evaporatton saltworks tn the Lind[/Mtwara area,

[n Zambia, prelinfnary fovestiyations indicate the  possible
avaflability of comnerclally vxploltable sub-s50il brine, notably 1a
the Kazangula area, and the study will exantne the feasibility of
utilising the brlae for salt and investizate other possible salt
sources In Zawmbia,

Field assistance has been In progress trom October, particularly
with reference to engineering and deslgn work in Tanzanfa and
Mozambique. All the four salt studies are belng carrfed out by the
IDU with the asslstance of speclallsed salt experts from Australla,



2.2 TEXTILES
2.2.1 Introduction

The SADCC plan has been drawn to Increase the output of both
polyester and cotton-polyester hlended fabriecs through the
implementation of projects with different scales of production and
product-mix. The SADGCC total demand for polyester fabrics 1in 1983
was 66.6 million square metres. The total demand for blended
fabrics In 1983 was 70 million square metres compared with total
exlsting production capacity of 58 million square metres. TIn order
to meet demand for both types of fabrics, there Is a need to produce
an additfonal 30.5 million square metres. The plan also envisages
reglonal linkages by promoting yarn production required for weaving
and knittlny projects.

2.2.2 Knitting Pro jects

2,2.2.1 Kndtting Project - Botswana

The project is for expanding the exlsting plant at Francistown to a
capacity of | mlilltlon square metres for cotton and polyester cotton
tnitted dress fabrics.

The cost of this wxpansion s 0SS 1.55 million, with the foreign
exchange Jinvestment being USS 0,75 million. The prcject is under
tmplementation and due for commissionlng soon.

Project Promoter

Botswana Developuent Corporatlon, Gaboroune.

Pro ject Status

The project {s under implementation with all machinery installed.

Required Actfion

The company needs assistance to find markets for Jts products,
particularly the LEC countries,

2.2.2.2 Kuoilting Project - Lesotho

This project involves setting up a plant with the capacity to
produce 2.0 willion square nmetres of knitted pulyester and polyester
cotton and coattoun fabrics,

Project Promoter

Lesotho Natlonal Developuwent Corporatlon (LNLC), Maseru, Lesotho.

Project Status

A techno-cconomle feasibllity report hus heen prepared and 1s under
conslderation.



Required Action

The LNDC to negotlate with the NSIC, India. A Kenyan company has
shown also interest and should be pursued.

2.2.2.3 Knitting Project - Malawi

This project 1s fcr setting up a factory with the capacity to
produce 2.0 mlllion metres per year. The plant would produce cotton,
polyester, and polyester-cotton fabrics. The investment cost of USS$
3.19 million 1includes the cost of plant estimated at USS 2.5
million.

Project Promoter

An entrepreneur has yet to be identifled.

Project Status

On the basls of the techno-economic feasibilit, report, negotiation
on financing and fmplementation of the project is being carried out
by the Covernment of Malawi.

Required Action

Further negociations with NSIC of Indla.

2.2,2.4 Knitting Project = Mozambique

The project entails the installation of the plant and equipment
already {mportod, and provision of missing machinery and parts for
balancing the plant layout. The total cost Is USS 5.6 million of
which USS 3.60 miltlion 1s in foreign currency.

Project Fromoter

Unidade de Direccao Texteil
Av Samora Machel M-247 n/c
PO Box 2663

HMaputo

Project Status

The investment te cover the missing components has been ascertalned
and negotiations to secure the required funds are continulng.

Required Action

Negotiations to secure funding for fmplementing the project are to
be conducted with the Indian authoritles.

2.2.2.5 Knitting Project — Zamhia

The project 1is for the production of 6 mlIllion square metres of
cotton polyester and hlended fabrics tor dress materials,



Project Promoter

The Small [ndustries Development Organization (SILO), Lusaka,
Zanmbla.

Project Status

On  the basis of a techno-economic feasibility report, the
implementing institution in Zambla has recelved financing offers
which are now under consideration.

Required Action

SIDO Zambia will be negotiating with NSIC of Indfa on the supply of
foreign inputs and technological support.

2.2.3 Powerloom Project - Botswana

The project is for a ftactory with 30 looms at Gaborone to produce
548,000 metres of Khanga and grey sheeting, towels, bedcovers and
furnishings.

Project Pro=moter

A local entreprencurial group is promoting the project,

Project Status

Interest has been expressed by firms 1n Japan and for supply of
machines. Negotfations on f(inancing and implementation are
under way.

Required Action

Botswana 1s to negotiate with the Project Equipment Corporation of
India for procurement of funds and implementatlon of the project.

2.2.3.2 Powerloon Project - Lesotho

The project at Masern will have 30 looms able to produce 100,000
blankets per annum.  Offers of financing have been received and the
cost of the project is M.726 wililon of which M.334 million is in
foreign exchange for the leooms and accessories.

Pro ject Promoter

A local entreprencur is promoting the project.

Project Status

Offers have been recelved from Projeet Fquipment Corporation of
India,

Required Action

Lesotho to mnegotlate with Project FEquipment Co of Indla for
Lmplementatlon of the project.



2.2.3.3 Powerloon Project - Malawt

The proposed production capacity of 432,000 metres of grey sheeting
would be realised from 30 looms to be Installed at Lilongwe.

Project Promoter
To be {dentified.
Project Status

Offers on terms of financing have been received by Malawi and these
are under consideration.

Required Action
Malawi to negotiate with the Project Equipment Co of India.

2.2.3.4 Powerloon Project ~ Swazfland

The project will comprise 10 looms at Nhlangano to produce 2,160,000
metres of fabrics per annum. The investment cost s Uss 1.14
Latlion, of which USS 0.60 million 1is the foreign component,

Project Promoter

National Industrial Development Corporation of Swaxziland (NIDCS)
PO Box 860

Mbabane

Swaziland

Project Status

Offers on terms of financing have been recelved by Swaziland and
these ar: under consideration.

Required Actfon

Swaziland to negotiate with the Project Equipment Co of India for
implementation of the project.

2.2.3.5 Powerloom Project - Tauzanla

The project conuists of ten unlts of twenly looms each and will
process purc Tanzanlan cotton to produce grey sheeting which will be
further processed 11 the larger integrated mills or exported. FEFach
unit will be capable of producing 390,000 netres of woven cloth per
year on a two shift basis. Cost of machinery for the entire pro ject
of 10 units is estimatued to be USS 2.2 million.

An offer has been received from the Project FEquipment Co of India
for finaucing ind foreign exchange requirements of the pro ject.

Project Promoter

The National Textlle Corporation.



Required Action
The Nattonal Textfle Corporation to negotiate with the Project
Equipment Company of ludla (PII¢) and ensure selectfon of competent

en’ reprencurs who can manage the uanits,

2.2.3.6  Powerloow Project - Zambia

Ten factories of 20 powerlooms each will bhe establlished at different
locations in Zauwbia. These  factorfes will together have an
installed capacity te produce 308,571 pleces of Kitenge, 1,080,000
metres of sheating, 980,000 metres of furnishings and curtain
materials, ard 950,000 metres of check fabrics.

Project Promoter

The Small Scale Industries Development Organization (SINO), Lusaka,
Zambla.

Projoct Status

Supplier's credlt terms have been recel od by Zambla from PEC, India
and these are uader conslderatlon.

Required Action

SIDO »f Zambia to negotiate with the Project Fquipment (o of India
for implementation of the project.

2.2.4 Polyester Yarn Projacts

2.2.400 New Polyester Yarn/Texturlsed Polyester Plant - Mozanmbique

The project is te produce 2,500 tonens annually of texturised
continuous [flament polyester yarn {rom polymer chlps. While 2,000
tonnes would bhe cousumed locally 500 tonaes would bhe avallable Ffor
export vo other SADCC states. Out of a total {nvestment of USS$
12,0 mtllinn the wmachinery cost would be USS 9.0 million. The
necessary funds are yet to be obtained.

Project Promoter

Not selected.

Project Status

Further study has been recommended for this project to ascertain its
viabtlity.

Required Action

Funding for the study 1is sought.



2.2,4,2 Revitalisaticn of Polyester Blend lntegrated Weaving
Plant ~- Tanzanla

The Inteyrated textile plant under constrnetion at Marogoro s to
produce cotton peclyester blended yarn aand 21 mil.iion metres of
polyester blended fabrics.

Prou ject Promoter

National Textile Corporation (TEXCU)

PO Box 95131

Par-es-Salan

Project Status

This 1s a sub project of the Movogero Polyester Textile Project
curreotly being implemented by the National Textile Corporation with
a World Bank loan.

Requlred Action

Foreign exchanne funds are required to finance the polyester yarn
plan,

2.2.4.3 New Polyester Yarn/Testurised Polyester flant - Tanzanla

The plant is planned to produce 2,500 tonnes per annum of texturised
filamen:. polyester yarn from polymer ohips, to be blended with
cotron varn. The project will process imported polyester chips into
yarn.

The plant is estimated to cost USS 24.52 wlliion including USS
5 wmillion in lceal costs.

2.2.2.4 Further extension to _the Polyester Blend TIntegrated
Weaving Plant — Zambia

The project involves wexpansion of the polyester blended {integrated
weaving plant from 26 million square metres to 31 million square
metres per anram.  This will entail the establishment of additlonal
fibre processing, blending, spinning and weaving capacity. The
project cost which 1Is USS 14 million includes US$S 10 million 1n
forelgn exchange.

Project Promoter

Industrial Development Corporation, Zambia

Project Status

The required funds and technical collaborators have not been
confirmed.

Required Action

Further popcoiations to secure funds and technical collaborators are
requioed,

- 14 -



2.2.2.5 New Polyester Staple Plant - Zlmbabwe

The proposed plant wili produce 6,000 tonues per annum of polyester
yarn from polymer chips for both the local and export market In
other SADCC states. The project requires an investment of USS 12
million of which USS 9 million is forelgn exchange.

Project Promoter

L.A.C.H. Consuvlitants (PVT) Ltd.

Project Status

Negotiations are in process with Interested parties from the UK,
Switzerland, Finland and India.

Required Action
Further negotiations are requlired.
2.2.5 Project for Study

2.2.5.1 Study on Polyester Polymerlsation and Staple Fibre Plant -
zaubla

A pre-feasibility study for the above project had indlicated the
possibility for a plant with a capacity of 10,000 tonnes per annum
of polyester staple fibre and 20,000 tonres of polymer chips.
However, a recent techno-economic feasibility report has recommended
an Infitial capacity of 5,000 tonunes of fibre and 5,000 tonnes of
yarn with provision for later expansion. The report has been
subritted to the Zambila authorities.

2.2.5.2 Study on Development of Petroleum Complex = Angola

The study which had been submitted earlfer for funding 1is being
carried out by Angola under Ministarlo dos Fetroles, Tuanda, Angola.

- 15 -



2.3 WOOL AND MOHAIR
2.3.1 Introduction

The sub-sectur plan belng implemented 1in the wool and mohair
sub-sector comprises projects for a wool scouring plant in Lesotho,
which 1s the major producer of wool in the SADCC reglon, a wool
spinning plant i{n Botswana, and a blankets factory in Zimbabwe. The
projects 1in Lesotho and Botswana are almed at making SADCC
self-sufficient in wool scourlng and spinning facilities and at
developing industrifal and trade liukages between the wember
countries of SADCC, particularly 1In the knitting and weaving
Industries.

2.3.2 Wool Scouring Plant - Lesotho

The project entelle scouring of 4,000 tonnes of greasy wool per year
to yleld 2,000 tonnes of processed wool.

Project Promoter

Lesotho National Development Corporatlon (LNDC), Maseru.

Project Status

A feasibility study has been prepared and submitted to the
authorities in Lesotho with a proposal for setting up a wool
scouring plant, The finallsatlfon of the project concept 1is
dependent on the trials on Lesotho wool, which are now being
undertaken in the UK.

2.3.3 Wool Spinning Fxpansion Project — Botswana

The project will be expanded to produce 650 tonnes of spun yarn
annually operating on twa shifts for 250 working days per year. The
project wlll cost USS .9 milllon ot which about USS 0.79 mlllion is
In foreign exchange.

Pro ject Promoter

Botswana Development Corporation

Gaborone

fotswana

Project Status

Financing of the project {s under negotiation on the basis of a
consultant's report.

Required Action

Further efforts are requirad to confirm funding from NORAD.

- 16 -



2.3.4 Blanket Project - Zimbabwe

The project envisages production of blankets and rugs to the extent
of 5.7 million when it achieves full production capacity. These
blankets are expected to be produced from local raw materials Cxcept
for the more sophisticated types, which will necessitate the
impourtation of yarn. The total project Investment cost is USS 7.04
million out of which US$ 6.0 million is in foreign exchange.

Project Promoter

Cone Textiles (PVT) Ltd.

Project Status

Interest has been expressed by companies 1in France, Belgium and
Italy.

Required Action

Further efforts are required to confirm the financing.



2.4 TEXTILE CHEHICALS, PESTICIDES AND INSECTICIDES
2.4.1 Textile Chemicals

The SADCC region produces approximately 446 million square metres
of textile fabrics. ALl textile processing chemicals and
ancillaries are imported. 1t is therefore planned to produce 34,000
tonnes of these chemicals in twn phases. In the first phase 9,000
tonnes of sizing compounds, desiaing, scouring and bleaching agents,
dyestuffs and plgrments, fast bases, rapldogens and flnlshing agents
will be produced. In the second phasec, deterpents, tallow
derivatives, starch dyestuffs  and {ntermedlates, carbonxymethy |
cellulose, caustle soda, chlorine hydrogen peroxide, parborates and
sodfum nitrate will be produced.

2.4.4.1 Textlle Processing Chemicals ~ Tanzania

The project entails setting up five (9) units each with a capacity
to produce annually 250 tonnes of desizing, scouring, bleaching and
mercerising  agzents. The project will require an investment of
Uss 2.0 million in foreiyn exchange.,

?roject Promoters

National Chemical Industries

PO Box 9643

Dar-es-Sataam

Pro ject Status

The necessary funds and technology sousce have not been secured.
Required Action

Further negotiations with [(nterested parties are sought.

2.401.2 Textile Processing Cnemicals - Bolswana

The project is for the mnufactore of tallow and tallow derlvatives,
such as =tearic and olefc aclds and glycerine,

Pro ject Promoter
Botswana Development Corporation

Gaharone
Botswana

Project Status

A consultant's report has a been received and  the Botswana
Development Corporation is looking for a private firm interested in
cotlaboration.

Action Required

Identification of a collaborator with a source of technology is
necessary.



2.4.1.3 Projects for Study

Textile Chemicals

Feasibility studies have been proposed for textile chemicals plants
in Angola, Mozambique, Tanzanla, Zambia and “imbabwe to make SADCC
self-sufficlent in textile chemicals. Studies on these projects
will now be wundertaken as part of the 1industrial chemicals
sub~sector which 1is 1included In the additional eight sub-sectors.
Funds for the studies have beenr sccured.

2.4.2 Pesticides and Insecticides
2.4.,2.1 1Introduction

The regional demand for insccticldes and pesticldes 1s estimated to
be 63,400 tonnes by 1987/88 compared with the present {nstalled
capacity of 52,000 tonnes per year. The sub-sector plan proposes
projects with a total capacity of 15,000 tonnes per year. These
projects consist of the upgradatlon of existing formulation plants
in Angola, Mozambique, Tanzania, Zimbabwe, and Zambia as well as the
introduction of new small scale plants In Malawi, Swaziland,
Zimbabwe and Tanzantia. A report in the course of preparation
Includes proposals for up-grading existing and creatlon of new
capacities.
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2.5 TRACTOR AND FARM IMPLEMENTS

2.5.1 Tractors

2.5.1.1 Introduction

The regional demand for tractors is estimated to reach 13,700 units
per annum in 1987/88, of which seventy percent are SOHP and above
and the remainder below SOHP capacity. To meet these requirements

productinn units are proposed In Tanzania, Swaziland and Zambla.

2.5.1.2 Tractors Assemblv leading to Manufacturing =~ Tanzania
(Phase 1)

The project established at Kibaha Dar-es-Salaam, has the capacity to
assemble 1,500 tractors anpually on o single shitft basis. The
company manufactures Valrmet Tracters between 40 and 120HP, walnly
for agriculture and partly for forestry purposes. The company 1s to
meet the Tanzanian tractor requirements and also export tractors to
nelphbouring countries,

Pro ject Promoters

M/S Tanzanla Tractors Manufacturing Co lLtd
PO Box 4451
Dar-es-Salaam

Project Status

In the Tirst phase the company has constructed a Service/Training
Centre and a4 Housing Compound for senior staff. Fhe company has
heen opurating its assembly activities in temporary premises and
plans to start the second phase development with the construction of
assembly buildings increase In preduction of tractors and increasc
in local contents  Toral investment requirements will be T.Sh 32
nitlion f.e. USS 2ob milllon of which USS 1.6 million in forefign
currency is sought from outside the conpanv.  This Toreipn currency
ts reguired to flaance electrical and mechanical equipment for the
bulldings and machinery to be imported.

Action Required

Funding is songht for USS 1.6 million from SADCL co-operating
partuers.

2.6.1.3 Tractoc Assembly leading to Manufacturing - Swaziland

The project - to establish an assembly plant, subsegquently leading
to manufacture of selected conponents, with aun {nstalled capaclty of
1,200 units per avnus in the medium horse power range.

Project Promoters
Natlona! Industrial Developaeat Corporation (N1DCS)
Py Bous 390

Mbabane
Swaza Land
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Projact Status

The  techno-economle  feasibility report  estimates the total
{avestment cost be USS 305,785 mainly for extra equipment and
facilittes for the existing plant.

Action Required

A detailed plan of actien is currently being prepared to identlfy
the specific {tems to he produced which will supplement the existing

tractor unlt.  The exercise will be finished by January 1985,

2.5.1.4 Tractor Assenbly leading to Manufacturing - Zambia

The project is to asseable 2,500 medium HP range tractors every
vear. The cost of the project is 1S5 8.7 ulllion.

Project Promoter

National Industries Development Corporation (INDECO)
Lusaka
~ambia

Project Status

Project tlinancing and technology transfer arrangements are under
discussion.

Required Action

INDbECO is to establish implementation requirement s with
Czechslovakia.

2.5.2 farm Implements

[t Is estimated that by 1986 SADCC member states will require 28,400
tonnes of hand faplements, 7,830 tonnes of animal-drawn inplements
and 17,900 tonaes of tvactor drawn fmplements. The plan is to meet
4 greater proportion of  this  demand  through artisan units,
small/medtun scale uaits and larse seale anits. In Zimbabwe, the
project for the manufacture of special steels and billet castings
would encure the sapplvy of waterials for user industries in this
sub-sector.,

sion of Fara lmplements -~ Zamhia

The extsting factory, Northland Englneering, Ndola, has a product
mix comprising hand tools and animal-drawn implements. The proposed
expansion is  also to  fnclede  the production of  tractor-drawn
implements and power process equipment of related technology.

The cost of the project is 23S 4.0 aillien out of which Uss 2.0
million ts fn forelpn cxchange,



Project Promoters

Northland Engineering (PTY)

Ndola

Zambia

Project Status

Implementation of this project is being negotiated.

Required Action

To firm wup implementation inputs with Financial and technology
collahorators,

2.5.2.3 cixpansinn of Special Steel and Billet Castlng Unlt -
Zimhabwe

The uspecial steel project ts expected to manufacture speclal steel
for both the local market and the SADCC repional market. The
estimited cost s USS 1204 million including USS 7.3 million in
Loeal costs,

Project Promoter

Sisco Steot/Connoly (PVT) Led

Project Status

France had  fadicated that Lt would consider the project for
flnancial assistance during the Harare Workshop and follow-up action
ts hoing pursued.

Required Actfon

Continu.is search for possible financiers to Implement the project.
2.5.3 Smalf{/Hedium Scale Plants

In ordec to mect part of the projected defleit tn che supply of farm
tmplements, it is proposed to set up wedium scale manufacturing
units  in Angola, Dotswana, Lesotho, Malawi, Tanzanfa, Zambia and

Swaziland.

2050300 Apricnltoral Taplements Units = Angola

The proposed plant will have the capacity Lo produce 3,000 tonnes
per annua of hand tools and anfmal drawa fmplemcents.

The total project cost at USS 3.655 million includes USS 1.214
million required to purchase machinery,

Project Promoter
Direccac Nacional da [ndustria
Prnad'a

L a
Anpola
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Project Status
Negotiatinns «~ith Matalurgica Duaste Pacheco SARL, Portugal and
Steyr Puch, Austria are belng undertaken.

)

Required Action
Further interested parties are welcome to negotlate,

2.5.3.2 Agricultural lwplements - Botswana

The proposed project s to manufacture 700 tonnes of farm {mplements
annually fncluding animal drawn fmplemeuts, traflers, carcs, and
marually operated equipment.  The lavestment cost of the project is
USS 3.0 million of which U85 1.4 mfllion is In forelgn exchange.
Project Promoter

Botswana Development Corporation (BDC)

Gaborone

Botswana

Project Status

lnvestment arrangements are yet to be developed.

Eequired Action

BDC to ddentity a local entrepreneur and unegotiate further for
financing aud techmology transfer arrangements.

2050903 Agricalturval lwmplements — Lesotho

The project is tor ihe establishment of a medium scale factory to
manufacture U0 toanes per annum of animal drawn implements and
manually operated eqgofprent,

The total dfovestument cost ot USS 3.0 million Lncludes USS 1.4
mitliou toreiyn exchiange cost to be {ncurred on machinery.

Project Promoters

Lesotho Natioual Development Corporation (LNDC)

Masern

Lesotho

Prgject Status

Investnent arrangewents are yet to be developed.

Required Action

LNDC to arrange for local inputs and to seek foreign components.

Ilnterested parties are welcome to negotiate on varlous elements of
the project.
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2.5.3.4 Agricultural Tmplements Units — Malawl

It is proposed to estahlish 7 small scale units with a total output
of 2,000 tonnes per annum of animal drawn Llmplements, trallers,
carts, hand tools and other manually operated cquipment.

Total investment cost of these units 1s estimated at USS 3.0
million.

Project Promoters

Malawi Development Corporation

PO Box 5060

Blantyre

Malawi

Project Status

Investment arrangements are yet to be developed.
Required Action

Negotlations for investment arrangements to contlnue,

2.5.3.5 Agricultural Lmplements - Tanzania

It is proposed to set up 10 units of swall scale factorles for
manufacturlng a total of 2,600 tounes per anuum of anlmal drawn
luplements, rrailers, carts, hand tools and other manually operated
equipnent.

Project Promoters

Small Scale (ndustries Dvelopment Corporation (SIDO)

PO Box 1476

Dar-es-Salaam

Project Status

[nvestment arrangements are bhelng nepotlated.

Required Action

Identification of interested parties to asslst in financing and
technology transfer arrangements ave to he carried out.

2.5.3.6 Agricultural Implements - Zambla

It is proposcd to sct up about 8 small scale units with a total
production capacity of 1,750 tonnes per annum  of animal drawn
tnplements, trallers, ecarts, hand tools and other manually operated
equipment.

Total investment cost is US3 1.0 milllion.
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Project Promoters

Small Scale Industries Development Corporation (SIDO)
Cairo Road

Lusaka

Zambia

Project Status

Investment arrangements are bhelng negotlated.

Required Action

ldentification of fnterssted parties to assist in financing and
technolopy transter arraugements are to be carried out.

2.5.3.7 Agricultural implements — Swaziland

It is proposed to set up 5 small scale manufacturing units wich
capacity teo produce 1,250 toanes per annum  of animal drawn
implements, traflers, carts, hand tools and other manually operated
equipment.

Total investment cost is USS 1.0 million.

Project Promoters

NIDCS
PO Box 866
HMbambane

Swaziland
Project Status

The project Is under negotiation with parties who have so far shown
[nterest,

Required Action

Identification of technical partner while awaiting results of study
currently being undertaken by consultants hired by NIDCS.

2.5.4 Artisan Units

As part of the total plan of action to reduce SADCC dependence on
{mported farw faplements Lt {s proposed to establish 66 blacksmithy
units 1n the artisan sector to produce 0660 tonnes of hand tools.
These units are proposed for Botswana, Lesotho and Tanzanfa. Model
artisan units for Botswana, Lesotho and Tanzania have started
production. #Future implementation of blacksmithy units will depend
on the performance of these model units.



2.5.1 Tractors
Tractors Assembly leading to manufacturing, SADCC region.

The study has already been undertaken and the report 1is under
consideration.

2.5.2 Farm Implements

Rationallsation and development of farm equipment and testing
facilitles, SADCC region. The study is belng carried out.

- 26 -



2.6 FERTILIZERS
2.6.1 Introduction

The common varleties of fertllizers used by SADCC Member States are
bavically those with nlrrogen, phosphate and potash nutrients. The
total installed produccion capacity for nitrogenous and phosphate
varleties {n SA2CC in 1980 was 295,000 tonnes per anaun. Ey the
year 1990 5ADCC aemand for tertilizers Is forecast to be 400,000
tonnes of nltrogenons Yertilizers, 171,000 tonnes of phosphatic
tertilizers and 102,00 Canoes of potash fertilizers.  In order to
meet this fature lezmeound renabilitatlion of existing fertilizer plants
and estab!ishoent of new capacities are proposed to be undertaken In
Angola, bocamifque, Malawl, Botswana, Tanzanla and Zimbabwe. These
projects are Incorporated i a fertilizer Industry plan resulting
from {leld investipations by Industry speclalists fn the SADCC
reglon.

2.6.1 Ammonium Nitrate Projects — Malawy
Pro ject Description

The project is to establish a ractory with installed capactty to
produce Y0 tonnes  per day or 8,700 ronnes  per  anaum, Total
fovestment based on local ammonia production 1s US$ 132 million, but

ti based on fupor ted ammonia {t s USS 69 million.
Project Promoters

Minlstry ot Trade, Industry and Tourism
PO Bowx 3073066

Lilongwe 3

and Malawl Developrent Corporation

PO Box 566

Blantyre

Project Status

A ruvvort by  the 1Industrial Development Unit and fertilizer
specialists Cremer & Waoner Ltd, UK (CWL), is still being considered
by the HMalawi Govenment.

Required Acrilon

Subject to tinalization ~f {nvestuwment declsions by the Government,
turther negotiations wtth parties in the UK, France and India will
follow. Interested  parties are welcome to consider possible
contributlons to the prel2ct.

2.5h.3 Rehabilitation of Matola Plant — HMozamblque

This project  envisages  production  of  sulphurie  and  ammonium
phosphate in the first phase and single superphospnate powders and
rranules as well as NPR O In the second phase, Investment (foreign)
required USS 0.9 mlllion, lwplenentation of the project is still
under negotiatlon,
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Project Promoters

Unidale De Dlreccao Da Industria Quimica

PO Box 654

Maputo

Project Status

Implementation of che project Is still under negotiation.

Required Action

Negotiations to secure funding will be followed up vigorously.
[nterested parties are welcome to negotiate.

2.6.4 Sulphuric Acid Pleuni Zxpansion - Zimbabwe

The project envisages prod.. clon of sulphuric acld amountiag to 600
tonnes per day, B84 of whlch will be used in the production of
phosphat ferrilizers. Implementation of this project, requiring
foreipn fuvestrort of U5$ 11.21 million, fs under negotiatinm.

Project Promoter
Zimphos (Zimbabwe) PVT Ltd.
Project Status

A new project concept 1s under conslderatfon as a result of new
{nformation arising from the recent fertillzer study for the SADCC
reglon. Follow-up action with Interested lInvestors continues.
These include partles in France, the UK and Portugal.

Required Action

Interested parties are welcome to conslder providing financlal and
technologlcal assistance.

2.6.5 Ammonia Urea Project, Pande — Morzambique

The project has been desipgned to  be self-sufflctent, having a
productlon caprcity of 1,100 tonues per day of anhydrous ammonia.
1t would include ail the supporting utllity and offsite services, a
natural gas gzitheriag and cransmission system from the Pande fileld
to the plant site, and on adjolning comaunlty to provide the
necessary  houslng and  support facllittes, Total Investment Is
US55 198.0 wmillion including USS 22.0 million uf local costs.

Project Promoter

Empresa Nacional de Hidrocarhonete (ENH)
Maputo

Project Status
A feasibility study has been prepared. Detailed sensitivity

analyses were performed which demonstrated the viabllity of the
plant.

- 28 =



Negotiations between the co-operating government and external
agencies are belng carried out.

The anticlpated implementation schedule envisages project planaing
proceeding to mid 1985 followed by a perfod of four years for
detailed enginecering and commissioning.

Required Action

Negotlations to secure funding for implementing the project will bhe
carried out. TInterested partles are welcome to provide flnancial
and technical inputs.

2.6.6 Study of SADCC Regional Market for Fertilizers and an
Integrated Production Plan

A study on the above lias been completed and offfclally submitted to
member states. A supply demand deficlt between 350,000 to 400,000
tonnes 1s forecast by 1990 and therefore vrecommendations for
rehabilitation and expansion of existing units as well as new
capacities have been made. The recommendations emanating from ihe
study are belng considered by SADCC member states.



2.7 PULP AND PAPER
2.7.1 Introduction

The demand for pulp and paper by SADCC member states by 1990 is
estimated respectively at 200,200 tonnes per annum  and 320,000
tonnes per annum. The Installed capacity s 217,000 tonunes tor pulp
compared with cerreat consumption of 81,500 tonnes. However, with
regard to paper, projected demand compared wlth current consumption
of 81,500 tonunes shows the need for added capacfty to TLHD up the
dericic.,

In order to wmeet the supnly deflelt of paper in SADCE, a recently
prepared report  (efrealated  to  mewber states) recommends  the
Following existing and new projects as forming the SADCE plan In the
pulp and paper Industry: Huftnd{ Pulp and Paper MILT, tanzanla, to
he commissioned socn; Zambia Pulp and Paper Mi1l: Manica Paper MI11,
Mozamblque; Matare Board and Paper Milt, Zimbabwe; Tissue Paper
Mill, Swazlland; Radoma Tissue Mill, Zimbabwe; CCPA of Angola aund
the revanplng of Fabel Paper Mill in Mozambique.

2.7.1 Mufindi Pulp ana Paper Hill - Tanzania

Project Description

The lategrated pulp and paper project Lo be completed by the end of
1984 will have the capacity to produce 64,000 tonnes of paper and
paper board anuually plus 1,400 tonnes of pulp.

The project he no financing pap.

Project Promoters

Natlonal Development Corporation (NDLC)

PO Box 26649

Dar-es-Salaan

Project Status .

ALl machiner. ercction has been completed and trial runs will
commence in January 19850 1t should be noted that the project has
an export potential for 502 of its production.

2.7.3 Exisring Paper Kill - Zambia

The pioject for cxpansion of the existing paper mill in Zambla in

{ts original torm has heen replaced by a project for a acew paper
mill in Yambla. The tavestaent cost In torelpn exchange of the new

I

paper ufll is Hsy 7O witiion.
Project Promoters

Departient ot [ndustry

Hinistry of Commerce & Lndustries

PO Hox 31968
Lusaka, Zambia
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Project Status

Detailed studies are belng underraken.

Required Actlon

Negotiations with technology and funding sources will depend on the
recommendations of the scudy. lnterested parties should contact the
project prowoters.

2.7.4 Manica Puip and Paper M{ll ~ Mozambique

The project consists or an inteprated mechanical pulp and paper mill
to produce 35,000 TPA in three shifts. Total investment cost 1s
estimated to be USS 156 million, including USSH 30 million {n local
currency.

Project Promoter

Fapel/Fapacar

PO Box 654

Maputo

Project Status

A

A feasibility study has been prepared. Funding and technical
assistance are under negotlatlion.

The project has been recommended in the study of the SADCC demand
for pulp and papec.

Required Action

Negot Lations Lo secare funding for implementing the project will
procecd. Intevested parties may contact the prouoters.

2.7.5 Mutare Board and Paper MIll - Zimbabwe

This project is expected to {nerease production by 12,000 tonnes.
Investment required is 185 3.50 million in forefgn exchange.

Project Promoter
Mutare Board and Paper Mill (PTY) Led.
Project Status

The UK expressod keen interest in this project and follow-up action
1s being pursued.

Required Action

Cont Lnued follow—up action.
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2.7.6 Paper Mills - Angola and Swaziland

Consultants have visited both countrles. The study for the paper
mill project In Angola Is yet Lo be completed.  The study for the
paper will project for Swaziland has beoen completed and submitted.
Tt proposes setting up a plant of 6,800 tonnes per annum capacity at
a cost of USS 12.5 million. Implementation dJdecisions and other
details are being considered by 3waziland.

2.7.7 Pulp and Paper Miil, Sofala - Mozambique

The study 1s yet to be undertaken although funds for [t are
secured.

2.7.8 Chemicals for Pulp and Paper, SADCC Reglon

The study will be undertaken as part of the second bateh of 8

sub-sectors as it relates to industrlal chemicals.  Funds have been

secured.

2.7.9 Study of Demand for Pulp and Paper and an Integrated
Production Plan for the SADCC Region.

The study has been completed and recommendatlons are as earlier

mentioned. The recommendatlons are under constderatlion.

2.7.10 Study - Integrated Paper M1ll — Zimbabwe

The study is being funded by SIDA.

- 32 -



2.8 CEMERT
2.8.1 Introduction

Of the nine member states, Botswana, Lesotho and Swaziland do not
produce cement. The total installed production capacity is 4.8
million tonnes per annum while actual production 1s 2.0 million
tonnes per annum. If this {nstalled capaclity were attained, SADCC
would not only be self-sufficient but a net exporter ot cement.

Therefore, projects and studies for rehabilitation of the industry
have been proposed, Furthermore, specific studies have Dbeen
proposed for ascertalning demand for cement products,

2.8.2 Rehabilitation of Cement Project - Mozambique

Mozambique has three cement production plants run by Clmentos de
Mozambique and Tocated in Matola, Dondo and Nacala. The total rated
fnstalled capacity tor the factories is 990,000 tonues of cement
clinkers per canun with actual production representing a utilization
of 35%. The total investment cost s estimated oo US$S 25.0 million
of which 1594 1s local. Lt Is divided {nto two phases:

The flrst phase fovolves promotlon of  offfcient rilization of
installed capacity tor clinker of 600,000 TPA and rehabilitation of
the Nacala factory costing 567 of Ilnvesiment,

The second phasc !5 designed to [nerease the production capacity of
cement at the Marola planc from 456,000 TPA to 00,000 TPA and to
undertake peneral repafrs at the bDondo Factory,

Project Promoters

Cimentos Dec Mocamblgue b.b,

Ar Fernao de magalhaes, 34--2 AN DAR

PO Box 270m Telex: 6330 CCM-MO

Maputo

Project Status

A detatled techno-econnmic study has been prepared. Funds for the
first phase have been requested from Spain, France and Switzerland.
Preliminary offers have been obtalaed.

Required Action

Definltive offers are needed with a view to complete negotiations hy
November 1984 and to start investments during 1985/86.

2.8.3 Cement Asbestos Sheets and Pipes Project — Mozambique
Complete detalled studies are available for the projects at DNDondo

and Nacala. The total cost of the project is USS 16 million of
which Us$ 12 million would be incurred (n forelgn exchange.
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Project Promoter

Lusalite de Mocambique
PO Box 270
Maputo

Project Status
Techno-czonomic studles have been prepared.
Required Action

Negotiatlons to secure funding should proceed.
Interested financial and technical collaborators are 1invited to
apply to the project sponsors.

Project for Study

2.8.4 Study for Rehabilitation of Existing Uaits -
Malawi, Tanzania and Zambia

A survey of coanat plants In the SaDCo fenlon fadlcdales chat factors
adversely affect{ng capacity urilisation are of a general nature,
which ocecur when hgh technology machinery has to funcrion in a
falrly weak (echnical and economic environment. The  fmmedlate
priority of the region {s to obtaln tmproved capacity utilisation of
exlsting plants to increase both output and the c¢ost effectiveness
of investment.

The study has not yet been undertaken though the funds are secured.

2.8.5 Study on Alternative Use¢ of Cement Products in the SADDC
Region

It is proposed that the study be undertaken to diversify {ncreased

uses of cement in the ropion. The study has not yet been undertaken
though the tunds are secured.
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2.9 ELECTRICAL TRANSMISSION ARD DISTRIBUTION EQUIPHMENT
The combined current requirements of SADCC Member States excluding

Mozambique for five of the six items within this category are as
follows:

Yearly Requirenments

Wire and cables 100 - 1400 tonnes
Transformers 300 - 400 numbers
Switchgear 50 - 80 "
Electrical motors l=200 HP 700 - (000 "
Transmission towers and accessories 1500 ~ 2000 "

The sixth item are minlature clircuit breakers.

A study has been proposed to assess the demand for these items 1n
the 3ADCC reglon to identify projects for promotion.

Funds have been secured and the study s to be undertaken soon.
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3. ADDITIONAL INDUSTRIAL SUB-SECTORS

3.1 INTRODUCT1ON

The 6th Meeting of the Industry Officials Sub~Committee, which was
held at Harare on 9th January 1984, seclected eight {ndustrial
sub-sectors for project identification and implementation. These
are:

~ Machine tools

= Irrigation pumps and equipment

- Rallway wagons, vollinyg stock and equipment
- Pharmaceuticals and veterlinary drugs

~ Baby food and cereal processing

=~ Hospital equipment and materiale

= Industrial chemicals

= Mining equipment

3.2 STATUS OF PROJECTS

The SADCC rtransport and mining sector coordinating agencles are
curently carrylny out studles to assess the prospects for
identitfying projecrs for manufacture of Lrems which fall within
these two sub-sectors.  The SADCC Industrial Co-ordination Division
{s lialsing with them. With regard to the other six sub-sectors,
the SAPCC [undustrial Co-ordinacion Division 1s still negotiating
with potential donurs who would undertake sectoral plans and project
identificati~n studles. -

3.3 PROGRAMME OF IMPLFHENTATION

The seatoral pian will evantually lead ©o project teasibilicy
studles. [n rhe meantime 1t s proposed to collect preliminary
informatfion by rthe Co-ordinatlon Division {n collaboration with
nember stata contact polints 1in order to prepare preliminary industry
positions which will form the basts for enpaging consuitants for
making speciallsed project studles.

Interaational co-operating partners are requested to consider
({nancing one or more of the sub-sector studies.

- 36 -



4. REHABILITATION PROGRAMME FOR EXISTING INDUSTRIES

4.1 THE PROBLEM

The economies of most SADCC member states are predominantly
agricultural. In order to diversify their economies and to meet the
baslc needs of the people in consumer and intermediate goods, the
member states have established various 1industrics over the years.
These industries are currentvly facing problems of under-utilisation
of capacities due to toreign exchange scarcities and a host of
technical, managerial and other problenms.

4.2 THE PROGRAMME

The programme 1s to identify the characteristic package of problems
facing a particular {ndustrial sub-sector and prepare the necessary
cost budget for remedial measures to be undertaken. The industrial
sub-sectors to be 1identified for rechabilitation will be determined
In the context of priorities emanating from operating industries
within the agreed SADCC industrial sub-sectors. Assistance will
thus be required for carrying out the analysis of the problems and
at the same time raising the necessary funds t- carry out the
rehabilitation,
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5. SADCC PROJECTS FOR INDUSTRIAL SUPPORT SERVICES

5.1 INTRODUCTION

The availability of (nfrastructural facilities not only helps, but
are In tact necessary for the promotion of industrial production.
This may include facilitles such as transport and comaunleat inns,
pure water, skills and climatic control in the case of certabn types
of manufacture, There 15, however, 4 partlealar categery  of
Infrastraucture which fs referred to as industrial support services
which in-ludes research and dovelopment ) standardisation and quallcy

control and consultancy.

The Industry tinidsters Comaittee which wet at Arusha in September
1982 direceed that programmes should be implemented in the following
A0S tu start with:

= industrial products scandardisat Lon;
= Industrial consultancy sorvices;
= industriat research and Jdevelopment;

- oAppropriate technoiog o,

The strengthening of existiog factlitles and thelr harmonisat ion for
common  advantaye will be (he priority. The establtshment of new
institutions and facilitics will he promoted only where ossential,

5.2 STANDARDISATION AND QUALITY CONTROL

n order o inpleacnt o programme on oandardisacion  and quality
control, 4 neeting of experts from SADCC membor stales was held on
20-23 June 1984, e report on the mevting of experts has  been
adopted — Hy  the  SACC Industry  Officials  <Ith  the foltowing
recomnend. o ions:

- A SADCC Commfttee on Standardisation and Quality Control to bhe
foroned in which every SAIKCC state will be a membor.

= The Commitiee shali andertake harmonisation of existing national
standards, certirleation systems, {nspection, testliag and earry
out all other wrivities ander the catepory of standardisation and
qual ity contrai.,

= vt wilb raise the  necessary  resources Lo carry  out  the
activities,

— Four specliic ares of work related to standardisat fon act (vities
will be underiaben/oo-ordinated by desionated countries. These
ATeay are:

- Inscitational developuens and strengthentng,

= Rescarch, development  and tosting  activities related to
standardisation.

- Information exchange and training.

- Harmonisation of standardys aud eertification systems.

5.3 THE PROGRAMME
A project for luplementiug  the recuommendations of  the Expert

Comairree s being  prepared  for  the  purposes  of ralsing  the
necessary funds,



6. ORCANISATION OF SADCC INDUSTRIAL SECTOR

6.1 SADCC INDUSTRIAL CO-ORDINATION DIVISION — FUNCTIONS
Iltloduction_

Tanzanla, as the co-ordinaring counctry for SALCC industrial
develapment, has establlshed the SADCC Industrlal Co-ordinatlon
Divislon, in the Ministry of ladustrles and Trade since July 1982,
The establlishment costs are borune by the Minlstry. Some of its
nperatlons, llke collection of data, and techaleal asslstance are
funded by Internatinnat ageucies.

6.2 MAIN ACTIVITIES
6.2.1 Secretariat to SADCC Industry Mini{eters Committee

The Divlslon services, the I[ndustry Ministers Committee and the
Industry Offlclals Sub-Commtttee by way of convenlng re spective
meetings and the preparatfon of the necessary documentation and
LApers. The Division also  undertakes the cellection and
disseminattion of Intormation among member states.

(O industrial Planning and Cn-ordination

This work involwes  conducting  varions  tvpes  of  studles  for
formulatlon of poll tes and projects as well as for implementation
of progrumes and  projects, The  Divislon also asslsts  In
tde: tifying tnading sources for SADCC industrial projects.

6.2.3 Project Lmplementation

Assistance (s given to member states In  the f{mplementation of
projects at wvarlfous stages and nonltorlug  progress of their
{mplementation. The necessary  review and  evaluation of  the
projects are also carrfed out,

6.2.4 Technical Support

The work involves scrutiny of technical aspects of the studies,
plans, Implementation, operatloas and glving necessary advice and
assistance tu project anthoricies.

6.3 PROGRAMME OF WORK - 1985 - 1986

A programme of work for the year 1985/86 for lmplementation by both
the co-ordiunating country, Tanzania as represented by the
fo-ordination Divislon and by Lhe member states as represented by
their contact points, has been given In this presentatlon. Local
funds for these activities will he made avallable by SADCC
Governments. Forelgn funds which are crucfal for the operatlons
will be ratsed In negotiatlons with foreign apgencles  including
fnvestors, technology sonrces, and joint veature partners.
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6.3.1 Project [dentificatifon Studfes

The project ldentlfication studies will be undertaken for the second
batch of elght sub-sectors. These studles are meant Lo assess the
supply/demand pap for the seleated manutactured poods  and  to
indlecate projects for producing them showlng tn broad terms the
fnputs and facilities required.

6.3.2 Feasibility Studies

On the basis of these studies speclfle feaslbility studies will be
undertaken which will give an actlon plan te establish production

iles on o time honnd haatsy

Feastbility studies and simllar prograws for operatlng enterprises
ahiich ecoanate  trom  the  rehabllicatfon  programme wlll also  be

wwaparted.
r

These projects LD then be submitied for fueding after the approval
by the industry Mioisters Sownlttee.
6.3.3 SADCC lndustrial Davelopment Plan

Nogotiations ave  being  conducted with UNIDO  on  the basis of
preliminiry studies by (he latcer to enable them to undercake a
compriehensive study on "the stractiare and prospects of manufocturing
in the SALCC reyion” This stwdly will enable the SADCC industrial
retlvity to be conducted oo planned hasts, The empbasts in this
plan will be on ooce Industrles.

Industrial Support Services
6.3.4 Standardisstion and Quality Control

The establishaont of 4 SADCC Standardisation and Quality Control
Commircer and the strenpthenalng of the capabillttes for the work fin
SADGC instiravions wiLL be formulated in the form of a project
{ndicatiar it eracial relovance  for  stimulaving Industrial
dovelopnent of Lhe reglon,

6.5.4 Appropriate Technology

The developzent of Industries {n SADCC countries is beloy conducted
by the appllc- ion o ppropriate techuologtes and  the necossary
programes Lo thie dbtrectlos have been s»stablisbed tn most of the
SADCC countriva.  There are alusoe apectt e fastitutions undertaking

thess actlvitios at virtous  levels, The [nternational  Labour
Organisa fon (103 convensd o0 sentnar in Mbibane recently on small
seale incuiiries and eocemendationg for a programme of actlun for
SADCC wots werdies  Thia ook propramoe will be followed up by the

Co-ordinatina bivision.
6.3.6 Funda

Ffforts will bhe made to attract investmeat through {nternatlonal
confercnces, lavestment Prosotion Meetines and also by btlateral
nepotlations with funding Agencled. inoorder to acquaint  them
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with detalls on investment pollicles and mechanisms {n SADCC member
states, a document wili bhe released after approval by the SADCC
Industry Ministers Committee.

6.3.7 Follow—up on Project luplewentation

The implementation of projects fuvolves a serles of activities after
the line of credlt aund technical collaboration has been secured.
The parties involved ultlmately are the Project Collaborator and the
SADCC entrepreneur. Iwplementation workshops will be held to bring
together these parties in groups so as to faz!'litate the necessary
decision making. Thus there {s a need for constani monitoring of
the projects Involved.

6.3.8 Co~ordination work

The co-ordinatlon work relating to project promotion and project
i{mplementation activit:es between the «co-ordinating country,
Tanzania and the member states will be strengthened and streamlined.
This will result ia the ass{gnment of responsibilities between the
SADCC Industrial Co-ordinatlon Division In Tanzanla aad the contact
personnel In the member states.

6.3.9 Review of SADCC Industrial Activity and Yehabilitation
Heed of Existiang SADCC Ilndustrien

A workshop will be held In Arusha after the SADCC aviwal conference
¢t Mhabane to review the progress of SADCC industrial projects. The
ailm of the workshop will be:

a) to {dentify Investment opportunitles within the region which can
be rapidly followed up, especlally In rehabllitation and
{mprovement fn capaclty utilisation,

b) to constder problems of fmplementatlon of SADCC fndustrlal
projects.

Participants will (nclude SADCC country renresencatives, project
author{ . fes, donor agencles and banking {nstitutions.

The workshop will (ocus on parcicular branches of 1industry -
textiles, leather, pulp and paper, building materlals and general
engineering. ‘'The enyineerlng focus 411l be the provision of spare
parts and balancing equlpment for all the above sectors.



SADCC MANUFACTURING PROJECTS:

POSITION AT OCTOBER 1984

SECTOR: INDUSTRY

Project
No.

Project Title

Total Forelgn Funding Funding under

cust cost Secured  Negotiation

USS million USS million

Comments: Doner interest/under
negotliation/funding secured/
project completed/under implie-
mentation/Studies

A. Project for Implementation

1. T. SALT
Expansion of Salt Works,
Nacala, Mozawmbique

2. Expansioa of Salt Works,
Maputo, Mozamhigue

3. Development of Salt Works
Sadani, Tanzania

4. Development of Salt Works,
Kitame, Tanzanla

5. Development of Salt Works
Changwela, Tanzanla

6. Smallscale refining plant
Botswana

7. Smallscale refining plant,
Lesotho

Sub—-sector total

6.0 4.62 4.62
7.4 2.66 2.66
5.5 5.0 5.00

2.0 1.0

1.7 0.4

0.05 0.05 0.05
0.05 0.05 0.05 0.05
22.70 13.78 5.05 7.38

Under negotiation with Australla for
all salit projects in Tanzania and
Mozambique.

Portugal also interested in all Salts
Projects 1in Mozambique

India

India

APPENDIX I
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SECTOR: IFDUSTRY

Project Project Ti
No.

tle

Total
cost

Foreign
cost

Funding

Funding under
Secured Negotiation

USS million

USS million

Comments: Donor interest/under
negotiation/funding secured/
~raject completed/under imple~
mentation/Studies

I1 TEXTILES

Knitting Projects

8. Knitting projects
Botswana

9. Knitting preject,

10. Knitting project,
l1. Knitting project,
12. Knitting project,

Powerloom Projects

Expansion

Lesotho

Malawil
Mozamtique
Zambia

13. Powerloom project,
(1 unit)

l14. Powerloom project,
(5 units)

15. Powerloom project,
(2 units)

16. Powerloom project,
(1 unit)

17. Powerloom project,
(10 units)

18. Powerloom project,
(10 units)

3otswana

Lesotho

Malawi

Swaziland

Zambia

Tanzania

1.55

3.10

3.1C
5.60
§.50

2.9

0.75

2.50

2.50
3.60
7.00

1.21

1.41

0.90

0.60

0.75

2.50

2.50
3.60
7.00

Locally funded under {mplementaticn.
Under negotiation withk India for all
knitcing projects.

A Kenyan company 1s interested in
providing technical assistance.

See Industry above.

Under negotiation with India to fund
all powerloom projects, commercial
suppliers credit.

luterest from japan to provide credit
for machinery and equipment.

APPENDIX I



SECTOR: INDUSTRY

Total Foreign Funding Funding under Comments: Donor interest/under
cost cost Secured Negotiation negotiation/funding secured/
Project Project Title 1SS million USS million project completed/under imple-
No. mentation/Studies
Polyester Yarn Froject
19. New Polyester Yarn/Texturised 12.00 2.00 9.00 Interest from India
Polyester Plant, Moczambique
20. Revitalisation of Polyester 39.10 30.10 30.00 Interest from FR Germany and Belgium
Blend lntegrated Weaving Plant,
Tanzanla
21. New Polvester Yara/Texturised 24.52 19.00 16.00 Interest from Belgium
Polyester Plant, Tanzanla
22. Further extentlor to the 14.00 10.00 10.00 Interest from India
Polyester Blend Integrated
Weaving Plant, Zombia
23. New Polyester Staple Plant, 12.00 9.00 9.00 Interest from France
Zimbabwe
Sub-sector total 140.18 101,77 0.75 100.92
III WOOL AND MOHAIR
24. Wool Scouring Plant, Lesotho 2.60 0.75 0.754 Interest from Belgiunm
25. Wool Spinning Expansion 0.90 0.75 0.10 Interest from Yugoslavia, India and
Pro ject, Botswana Japan
26. Blankets, Zimbabwe 7.04 6.01 6.01 Interest from Yugoslavia
Sub-sector total 10,84 7.51 6.864

APPENDIX 1
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SECTOR: INDUSTRY
Total Foreign Funding Funding under Comments: Donor interest/under
cost cost Securcd  Negotiation negotiation/funding secured/
Project Project Title USS milliorn 1!S$ million project compieted/under imple-
No. mentaclon/Studies
IV. TEXTILE CHEMICALS, PESTICIDES
AND INSECTICIDES
27. Textile Processing Chemical 4.00 2.00 2.00 Under negotiation with Italy.
Unit desizing, scouring,
bleaching and mercidising
agents, Tanzanla (5 units)
28. Textile Processing Chemicals, 3.00 1.50 1.50 Under negotiation with India
Botswana (1 unit)
Sub-Total 7.00 3.50 3.560
V. TRACTORS AND FARM IMPLEMENTS
lractors
29. Tractor Assembly Leading to 2.60 1.60 1.60 Interest from Finland and Austria
Manufacturing, Tanzaria
30. Tractor Assembly Leading to 0.31 0.30 0.30 Interest from India and Eurobank.
Manufacture, Swaziland
31. Tractor Assembly Leading to £.70 8.70 8.70
Manufacture, Zanmbia
Farm Inplenents
32. Expansion of farm implements 4.00 2.00 2.00 Interest from India and Portugal
facrory, Zambia
33. Expansion of special steel 12.4 5.10 5.10

and billet casting factory,
Zimbzbwe

APPENDIX I



SECTOR: INDUSTRY

Total Foreign Funding Funding under Comments: Donor interest/under
cost cost Secured Neyotiation negotiation/funding secured/
Project Project Title USS million 1SS million project completed/under imple-
No. mentation/Studies
Small/Medium Scale Plants
34, Agricultural Implements Unit, 3.00 1.41 1.41 Interest from Ind:.ez and Austria in all
Botsws -ty (unit 1) the small/medium ¢cale plants
35. Agricultural Implements Unit, 3.65 1.21 1.21 " *
Angola (1 unit)
36. agricultural Implements Unit, 3.00 1.41 1.41 ' " "
Lesotho (1l unit)
37. Agricultural Implements Unit, 3.00 1.41 1.41 " " "
Malawi (7 units)
38. Agricultural Implements Unit, 1.00 0.45 0.45 " - -
Tanzania (10 units)
39. Agricultural Implements Unit, 1.00 0.45 0.45 " - "
Zambia (8 unlits)
40. Agricultural Implements Unit, 1.00 0.45 0.45 " " "
Swaziland
Artisan Units
41. Manufacture of Farm lmplements, 0.02 0.01 0.01 India grant and TA
Botswana
42. Manufacture of Farm Implements, 0.02] 0.006 0.006 India grant and TA
Lesotho
43, Manufacture of Farm Implements, 0.0245 0.006 0.006 India grant and TA
Tanzania
Sub-sector total 43,7255 24.512  0.022 24,49 APPENDIX I
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SECTOR:

INDUSTRY

Total Foreign Funding Funding under Comwments: Donor Interest/under
cost cost Secured Negotiation nepotiation/funding secured/
Project Project Title S$ million USS million project completed/under imple-
No. mentation/Studies
V1 FERTILIZERS
44. Anmoniuc Nitrate/Calcium 132.00 109.00 Interest from India and France
Nitrate Plant, Malawi
45. Rehabilitation of Matola 12.00 10.50 10.50 Interest from Portugal and UK
Plant, Mozambique
46. Aomonfa Urea Project, 198.00 176.00 176 .00 Interest from Portugal and UK
Pande, ‘lozambique -
47. Sulphuric Acid Plant,
Expansion, Zimbabwe 25.11 11.21 11.21
Sub-sector total 367.11 306.71 197.71
VII PULP AND PAPER
48. Mufindi Pulp and Paper Mill, 187.00 187.00 187.00 EEC grant funding from Sweden
Tanzanla
49. New Paper Mill, Zacbia 180.00 70.00 70.00 Interest from Finland
50. Manica Pulp and Paper Mill 156.00 126.00 126.00
Mozambique
51. Mutare Beard Band Paper 6.30 3.50 3.50 Withdrawn
M11l
Sub-sector total 29.30 386.50 187.00 199.50

o
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SECTOR: INDUSTRY
Total VForelgn Funding Funding under Comments: Donor interest/under

cost cost Secured Negotiatlon negotiation/funding secured/
Project Project Title USS millinn USS million project completed/under imple-
No. mentation/Studies
VIIT. CEMENT
52. Rehabilitation of Cement Interest from Italy and India &
Project, Mozambique 25.0 21.25 21,25 Austria
53. Cement Asbestos Pipes, Interest from Italy, Rrazil,
Mozambique 16.0 12.00 12.0 India & Austria
Cement Asbestos Pipes
Mozambique
41.0 33.25 33.25
Sub-Sector Total == S==m=== az===
IX. ELECTRICAL TRANSMISSION AND
DISTRIBUTION EQUIPMENT Nil Nil Nil Nil
TOTAL IMPLEMENTATION 1161.855 877,532 192.822 573.614
PROJECTS = ======== =z===== ======= =======
B. Projects for Study
I. SALT
1. Upgrading of existing
salt works, sngola 0.08 0.08 0.08 CFTC
2. Development of salt works
Lindi/Mtwara, Tanzania 0.17 0.17 0.17 CFTC
3. Expansion of salt works
Mozambique 0.17 0.17 0.17 . CFTC
4. Development of Salrt, .
Kazangula, Zambia 0.20 0.20 0.20 CFTC

Sub—sector Total 0

APPENDIX I



SECTOR: INDUSTRY
Total rforeign Funding Funding under Comments: Donor interest/under
cost cost Secured Negotiation negotiation/funding secured/
Project Project Title US55 miTIion USS milT{on project completed/under imple-
No. mentation/Studies
II. TEXTILES
5. Polyeste:r polymerisation and
staple fibre plant, Zambia 0.50 0.50 0.50 CFTC
6. Development of petrochemical
complex, Angola 1.00 1.00 1.00 CFTC
1.5 1.50 1.50
7. 111, WOOL AND MOHAIR
buttons from horns, Botswana 0.10 0.10 0.10 Funding ralsed by Botswana
Sub-sector Total 0.10 0.10 0.10
8. IV. TEXTILES CHEMICALS, PESTICIDES & INSECTICIDES
Textile chemical plant
Angola 0.12 0.12 0.12 CFTC
9. Textile chemical plant
Mozambique 0.12 0.12 0.12 CFTC
10. Textile chemical plant
Zambia 0.12 0.12 0.12 CFTC
11. Textile chemical plant
Zambia 0.12 0.12 0.12 CFTC
12, Textile chemical plant
Zimbabwe 0.12 0.12 0.12 CFTC
Pesticides and Insecticides Upgradation and Expansion
APPENDIX I
13. Upgrading and expansion of
pesticides, insecticides
formulation plant,
Angola (4 units) 0.12 0.12 0.12 CFTC
14. Upgrading and expansion of
pesticides, 1insecticides
formulation plant,
Mozambique (3 units) 0.12 0.12 0.12 CFTC
15. Upgradation and expansion of
pesticides, insecticides
formulation plant
Tanzania (3 units) 0.12 0.12 0.12 CFTC



SECTOR: INDUSTRY

Toral Foreign Funding Funding under Comments: Donor Interest/under

cost cost Securcd Negotlation negotiation/funding secured/
Project Project Title USS milTlion USS miiTion vroject completed/under imple=
No. mentation/Studles

16. Upgradation and eapansion

of pesticides, insecticides

formulation plant

Zimbabwe (2 units) 0.12 0.12 0.12 CFTC
17. Upgradation and expansion

of pesticides, insccticides

formulation plant

Zambia (3 units) 0.12 0.12 0.12 CFTC

Medium/Small Scale Plants

18. Pesticides/Insecticides

Formulation Plant, Malawl 0.10 0.10 0.10 CFTC
19. pesticides/Insecticides

Formulation Plant, Swaziland 0.1 0.10 0.10 CFTIC
20. Pesticides/Insecticides

Formulation Plant, Zimbabwe 0.10 0.10 0.10 CFTC
21, Pesticides Chemicals Plzant

Tanzania 0.12 0.12 0.12 CFTC
22. Pesticide Chemicals Plant

Zimbabwe 0.10 0.10 0.10 CFTC

Sub-Sector Total 1.72 1.72 1.72

V. TRACTORS AND FARM IMPLEMENTS
Tractors

23. Tractor Assembly Leading to

Manufacture, SADCC region 0.16 0.16 0.16 Funded by Austria
24. Study for Manufacture of

Tractor components using

existing capacities in

SADCC region 0.13 0.13

Farm Implements

25. Rationalisation and Develop-
ment of farm equipment and
testing facilities
SADCC region 0.50 0.50 0.50 Funds f UNIDO
g unds trom APPENDIX 1

Sub-Sector Total 0.79 0.79 0.66
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SECTOR: INDUSTRY

Total Forelign funding Funding under omments: Donor interest/under
cost  cost Secured Negotlation negotiation/funding secured/
Project Project Title tiS$ million USS million project conpleted/under imple-
No. mentation/Studies
VI. FERTILIZERS
26. Study on the market for
fertilizers and drawing up
of an integrated production
plan for SADCC regien 0.12 0.12 0.12 CFTC
Sub-Sector Total 0.12 0.12 0.12
VII. PULP AND PAPER
27. Paper Mills, Swaziland/Angola 0.20 0.20 0.20 CFTC
28. Pulp and Paper, Sofala
Mozamblque 0.09 0.09 0.09 CFTC
29. Chemicals for Pulp & Paper
SADCC region 0.12 0.12 0.12 CFTC
30. Demand Study of Pulp and
integrated plan for production 0.10 0.10 0.10 CFTC
J1. Study for integrated paper
mill, Zimbabwe 0.25 0.25 0.25
Sub-Sector Total 0.76 0.76 0.76
VIII CEMENT
32. Study of Renabilitation of
existing Unfts, Malawi/
Tanzanla/Zambia 0.19 0.19 0.19 Interest from CFTC
33. Study of alternative use of
cerment products, SADCC region
Sub-sector Total 0.19 0.19 0.19
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SECTOR : INDUSTRY
Total Forelgn Funding Funding under Cowmients: Donor interest/under
COSL cost Secured Negotiation negotiation/funding secured/
Project Proiect Title US$ million USS$ million project completed/under imple-
No. mentation/Studies
IX. Study for nanufacture
of electrical: 0.25 0.25 0.25 Interest from CFTC
(1) Wire and cables
(2) Wire and cables
(3) Transfurmers
(4) Switchgears
(5) Motors
(6) Transmission tower
and accessories
in the SADCC region
Sub-sector total 0.25 0.25 0.25
! TOTAL STUDIES 6.05 6.05 5.61 0.44
3]
!
TOTAL INDUSTRY PROJECTS 1167.905 883.582 198.432 574.054

US$ MILLIONS

APPENDIX 1



