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I. INTRODUCTION
 

My TDY to Costa Rica during the week of October 12 to 15
 

followed a lengthy visit by the IMF team. I was able to obtain
 

the key analytical tables that will form the basis of the IMF
 

report. Since these tables represent the best judgement of the
 

IMF team as well as the formal position of the government of
 

Costa Rica, my analysis is based largely on these IMP data and
 

projections. However, I have explored the 1983 balance of
 

payments projection in greater detail, working closely with
 

Ricardo Quezada, Head of the Balance of Payments Section of the
 

Central Bank. This work resulted in the presentation of an
 

alternative balance of payments projection that is less
 

optimistic than that of the IMF and results in a substantially
 

larger deficit for 1983.
 

I held lengthy discussions on the general economic
 

situation, the ItF agreement and prospects of compliance with
 

its terms with two other central bank officials -- Otto Kikut,
 

Director of the Economic Affairs Section, and.Carlo:; Hernandez,
 

Director of the Monetary Department. The private sector view
 

of the liquidity position of the banking system was discussed
 

with Guillermo Von Breymann, General Manager of BANEX.
 

The "Summary and Conclusions" Section appears under
 

Section XIII.
 



II. THE BALANCE OF PAYMENTS IN 1982 AND 1983
 

This balance of payments analys.s is based on the 

projections in summary tables 1 and 2. Supporting data for 

these projections is presented in tables 3 through S. 

The IMF's balance of payments projections for 1982 and
 

1983 are shown in Table 1. They show an increase in net
 

international reserves of $100 million in 1982 and an
 

unfinanced gap (or decline in reserves) of $539 million for
 

1983. Note that this IMF projection assumes a rescheduling of
 

principal payments on debt arrears equal to $638 million in
 

1983. Most of the $539 million listed as "contingent
 

financing" or decline in reserves in Section V of Table 1 .ill
 

consist of the refinancing or rescheduling interest due or
 

arrearages accumulated in 1981 and 1982. The IMF projection 

assumes that interest accrued in 1983 will be paid out of 

current foreign exchange earnings and capital inflows. Note 

also that the IMF's projection in Table I includes $100 million 

in AID balance of payments financing as a capital inflow; but 

does not treat the approximately $100 million IMF stand-by as a 

net capital inflow entered "above the line." In accordance 

with-standard IMF practice, the IMF stand-by will be available 

to cover part of the decline in net international reserves. 

The alternative balance of payments projection for 1983
 

that I developed as a result of informal consultations with the
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Chief of the balance of payments section of the central bank is
 

even more pessimistic. It is presented in Table 2. It arrives
 

at a decline in net international reserves or an unfinanced gap
 

of $565 million after allowing for $100 million in the IMF
 

stand-by (see Column 3 of Table 2). This compares with the 

IMF's "contingent financing" requirement of $539 million before 

allowing for IMF financing, or $439 million after allowance for 

such financing. The difference between the two 1983 

projections is thus $126 million. 

The difference in the two sets of projections for 1983
 

consists of the following:
 

1. Less optimism with respect to exports in my
 

projection in Table 2: the IMF projects exports to increase
 

from $1,010 million in 1982 to $1,08S million in 1983. It
 

assumes the same coffee quota for 1983 than in 1982 and that
 

Costa Rica will be able to sell its excess in non-traditional
 

markets. In fact, the central bank notes that the 1983 coffee
 

export quota has been reduced and believes that non-traditional
 

markets have been saturated, and projects 1983 coffee exports
 

at 2,075 quntales* in lieu of 2,190 quintales projected by the
 

IMF.. The central bank also projects a lower volume of banana
 

exports than the IMF (1,075 metric ton in lieu of 1,150) and
 

lower earnings from the sale of "other products," particularly
 

to the CACM ($365 million in lieu of $40S million). As a
 

*One quintal equals 100 lbs.
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result of these various adjustments, the central bank export
 

projection for 1983 is $85 million below that of the IMF.
 

2. The central bank's projection of official
 

disbursements (official capital inflows) is some $41 million
 

below that of the IMF. It is presented in Table 6. Only
 

partial data supporting the IMF capital inflow projection was
 

available to me (presented in Table 5).
 

3. My balance of payments projection in Table 2 differs.
 

from the IMF projection in presentation: I have separated
 

autonomous capital inflows (entered "above the line" in Section
 

II) from those that are compensatory in nature (shown in
 

Section IV). The latter are loans and inflows specifically
 

negotiated for the purpose of financing the balance of payments
 

gap or preventing a decline in net international reserves.
 

Thus, in my presentation in Table 2, the "overall balance"
 

(item II) measures the magnitude of the overall balance of
 

payments disequilibrium in any particular year. Note that over
 

1981-83, the magnitude of the annual disequilibrium ranges
 

between $413 million and $526 millio1 . All compensatory
 

financing is entered below the line uder "financing of the
 

deficit" in Section IV.
 

4. Finally, I have entered the expected IMF
 

contribution in 1983 ($100 million) under "compensatory
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financing" as I believe it should be treated in.the same manner
 

as AID/ESF assistance. Thus, the $565 million unfinanced gap
 

at the bottom of Column 3 of Table 2 shows the gap after $100
 

million in AID/ESF, $100 million in IMF assistance and $75
 

million in the IBRD Structural Readjustment Loan have been
 

allowed for.
 

The difference in the two sets of estimates is less
 

important, however, than what they have in common. They both
 

show the substantial magnitude of Costa Rica's balance of
 

payments disequilibrium, which is particularly large if the
 

arrears problems is taken into account. The projections show
 

that, in 1983, the country requires $638 million to finance
 

arrears of principal alone, and an additional $469 million to
 

finance interest arrears (see Section IV of Table 1).
 

The importance of the arrears problem is further
 

illustrated in Column 4 of Table 2. That column shows Costa
 

Rica's balance of payments position without taking the arrears
 

problem into account. As in the case of the IMF projection in
 

Table 1 and my alternative projection in Col. 3 of Table 2,
 

Column 4 assumes that interest payments falling due in 1983
 

will-be paid out of current foreign exchange earnings. But, in
 

contrast to the other projections, it abstracts from the
 

arrearage problem altogether. Note that, when arrearages are
 

disregarded, all but $26.2 million of the overall balance of
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payments deficit is financed. In other words, if the arrears
 

problem can be abstracted from, the remaining unfinanced gap or
 

decline in net international reserves is only $26 million.
 

Note however, that this outcome has been obtained after
 

allowing for $275 million in compensatory financing ($100
 

million in AID/ESF, $100 in IMF and $75 million in the IBRD
 

Structural Adjustment Loan). Without such compensatory
 

financing, Costa Rica's unfinanced balance of payments gap
 

would still be around $300 million.
 

The major causes of Costa Rica's balance of payments
 

difficulties in 1982 and 1983 are:
 

1. Adverse movement in the terms of trade: sharp
 

decline in.coffee and sugar prices and relatively low prices of
 

bananas, in comparison with rapid the increase in import
 

prices, particularly petroleum.
 

2. Sharp decline in sales to the CACM.
 

3. Cut-off of foreign lines of credit (banks and
 

suppliers) along with a change in direction of the private
 

capital inflow. Thus, this inflow (including errors and
 

omissions) changed from a positive $92 million in 1979 to a
 

minus $96 million in 1981 and a minus $63 million in 1982 (see
 

Tables 1 or 2).
 

4. Most importantly, there is the problem of debt
 

servir- charges accumulated in recent years by both the public
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and private sectors*: the public sector to cover its enormous
 

deficits, and the private sector because it preferred to deal
 

with foreign commercial banks which were much more responsive
 

to its requirements than the slow-moving state controlled
 

domestic banks.
 

III. NET INTERNATIONAL RESERVES
 

The trend in net international reserves since the end of
 

1980 is as follows:
 

TABLE 7
 

NET INTERNATIONAL RESERVES OF THE BANKING
 
SYSTEM
 

(In millions of dollars)
 

December 31, 1980 $ 138.6 

December 31, 1981 -185.3 

March 31, 1982 -152.1 

June 30, 1982 -122.0 

August 31, 1982 -107.0 

September 30, 1982 Range of 
-110 

-100 to 

Source: Central Bank of Costa Rica.
 

Alowever, data on debt servicing arrearages in Tables 1 and 2
 
include the public sector only.
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Thus, the country's net international reserve position
 

deteriorated substantially (by $324 million) in 1981, but has
 

improved by some $80 million since then. This improvement,
 

however, is of little significance since it does not reflect
 

the substantial accumulation of debt servicing arrears that has
 

taken place since 1980.
 

IV. 	 DEBT SERVICE CHARGES
 

The debt service charges on the external public debt and
 

estimates of the debt service ratio are shown in Table 8.
 

TABLE 8
 

DEBT SERVICE CHARGES ON THE
 
EXTERNAL PUBLIC DEBT
 

(In million of dollars)
 

(1) (2) (3) (4) (5) 
Debt 

Merchandise Service 
Interest Principal Total Exports Ratio 

(3) a % 
of (4) 

1979 129.5 213.8 343.3 942.1 36.4 

1980 159.0 253.7 412.7 1,000.9 41.2 

1981 307.9 274.8 582.7 1,029.7 56.6 

Projected 

1982 466.0 306.0 772.0 960.0 80.4 

1983 545.0 235.0 780.0 1,000.0 78.0 
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(1) (2) (3) (4) (5) 
Debt 

Merchandise Service 
-Interest PrinciDal Total Exports Ratio(3) as % 

of (4) 

Unpaid
 
Arrears as
 
of Dec.
 
31, 1982 516.6 714.2 1,230.8
 

Source: IMF Staff estimates and Central Bank.
 

Note that the very rapid increase in interest charges -­

up from $130 million in 1979 to $545 million in 1983, and the
 

very dramatic increase in the debt service ratio -- up from 36%
 

to 78% over this period. Unpaid arrears as of December 31,
 

1982, were projected by the IMF staff at $1.2 billion. No
 

country can service a debt equal to 80% of export earnings.
 

Moreover, these service charges refer to the debt service
 

charges on the external public debt only. 

Clearly, interest payments arrears will have to be
 

rescheduled along with principal. Both interest and principal ?
 

arrears will have to be capitalized and amortized over a long
 

period of time. At best, Costa Rica might be able to pay
 

current interest charges (those accruing in 1983 and beyond) as
 

scheduled in the IMF program. The rapid amortization of
 

interest accrued over 1981-82 seems out of the question.
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V. REAL GDP
 

The real GDP projected for 1982 and 1983, with breakdown
 

by final expenditure and industrial origin, is presented in
 

Tables 9 and 10 respectively. Note that the GDP, in constant
 

prices, is expected to decline by 6% in 1982 and to remain
 

constant in 1983. The most dramatic declines in 1982 are in
 

the areas of fixed capital formation (down by 41%), and exports
 

of goods and services (by 20%). Government consumption
 

expenditures are expected to decline by 2.5%.
 

The breakdown of GDP by source of origin shows that the
 

largest declines in 1982 are in the sectors of construction
 

(down by 40%), commerce (down by 18%), and manufacturing
 

(-6.5%).
 

The goal of zero real GDP change in 1983 appears
 

ambitious but not impossible. As indicated in Tables 1 and 2,
 

merchandise imports in 1983 are projected to increase by only
 

4.4% in current dollars, which is likely to mean a decline in
 

real terms. Moreover, inventories are likely to be low and
 

will require replenishment in 1983. If the compensatory
 

financing and debt rescheduling projected in Tables 1 and 2
 

cannot be achieved, imports would have to be cut back and the
 

goal of maintaining the real GDP at the 1982 level would not
 

prove attainable.
 



VI. FISCAL SITUATION
 

The fiscal situation of the public sector, with the
 

operations of the central government shown separately, are
 

presented in IMF Tables 11 through 1S. The foll]wing points
 

stand out:
 

1. The agreed IMF/GOCR program calls for a particularly
 

drastic retrenchment of the public sector deficit, particularly
 

the deficit of state enterprises. Note that the total
 

consolidated public sector deficit is already expected to
 

decline substantially in real terms in 1982, but a much more
 

drastic decline is projected for 1983. In that year, the
 

overall public sector deficit is projected to decline from
 

q9,590 million (in 1982) to C6,750 million (see Table
 

11), a decline of 30% in current colones. Given the fact that
 

the price index is expected to increase by 54.6%* in 1983, this
 

projection means a 55% decline in real terms of the
 

consolidated public sector deficit.
 

2. The central government's deficit is projected to
 

remain approximately constant in 1983 in current colones (Table
 

11). However, given the 55% rate of inflation'projected, this
 

means a 35% decline in real terms.
 

*This is the target increase in the average annual price index
 

in 1983 over 1982. The target increase from December 1982 to
 
December 1983 is 40%.
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3. Particularly drastic is the reduction in the
 

projected deficits of the state enterprises which are committed
 

to raise their rates for their services so as to eliminate or
 

drastically reduce their defici'-s in the shortest possible
 

term. Thus, the deficits of the state enterprises are
 

projected to decline from 05.7 billion to C2.6 billion
 

between 1982 and 1983 (Table 11), a reduction of 54% in current
 

colones and 70% in real terms.
 

4. The degree to which the overall public-sector
 

deficit is expected to contract is best reflected by its
 

proportion of the GDP. According to the IMF's projection, that
 

proportion is projected to decline from 15.0% in 1981 to 9.2%
 

in 1982 and 4.4% in 1983. For the central government alone,
 

the proportion of its deficit to GDP should decline from 8.0%
 

in 1980 to 3.3% in 1982 and 2.3% in 1983 (see Table 14).
 

5. A key feature of the public sector austerity program
 

is the restraint that must be exercised in the areas of
 

salaries and in the adjustment of the price of gasoline and key
 

public services. Government salaries can be increased only in
 

proportion to the increase in living costs for the lowest
 

income group (a basket of "basic" goods). The lowest income
 

groups can obtain an increase of approximately 40% in their
 

annual salaries. However, no more than this same increase, in
 

absolute terms, can be granted to middle and upper echelon
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officials. The latter will thus be getting salary increases in
 

the range of only 5 to 10%, way below the 55% projected
 

increase in the 1983 price index.
 

Another feature of the program is agreement by the GOCR
 

that cost increases incurred by state enterprises will be
 

passed automatically to the public. Thus, increases in the
 

interbank rate would automatically increase the import prices
 

of gasoline and the cost of energy production, which would
 

require an immediate adjustment in gasoline prices and
 

electricity rates.
 

VII. TAX REFORM
 

The agreement also considers the adoption of a number of
 

tax reform measures expected to contribute 3.1 billion colones
 

to public sector revenues (04.6 billion to the central
 

government less a reduction of l.5 billion to the rest of
 

the public sector). The yields of the various reform measures
 

are detailed in Table 1S.
 

The principal measures include a temporary surcharge
 

of 15 to 30 percent on the corporate income tax; increases in
 

the rates of the vehicles tax (progressive in accordance with
 

the iweight and power of the vehicle), plus a temporary 100%
 

surcharge over the vehicles tax paid in 1981; expansion of the
 

taxable base of the general sales tax (eliminating a number of
 

current exemptions) and raising the general tax rate from 8 to
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10 percent; higher tax rates on selective consumer goods;
 

increases in the property tax from 25 per thousand to 65 per
 

thousand on properties worth less than 0500,000, and a rate
 

of 1.SS percent on properties worth more than thi's amount. In
 

addition, a progressive tax ranging from zero to one percent is
 

imposed on housing, in addition to a temporary (one-year) 7S
 

percent tax surcharge.
 

Many of these reforms were submitted under .the
 

previous government. However, the current fiscal situation and
 

the targets set in the IMF/GOCR agreement have provided fresh
 

impetus to its adoption.
 

VIII. MONETARY SITUATION
 

Projections of the key monetary variables by the IMF
 

staff in consultation with the central bank are presented in
 

Tables 16 through 19. Main observations are as follows:
 

1. Only a very moderate rate of total bank credit
 

expansion is scheduled for the public sector in both 1982 and
 

1983. The increase is 36% for 1982 and 15% for 1983. In both
 

years, the projected increase is substantially below the
 

increase in the price level. The dramatic reduction in credit
 

to the public sector is illustrated by its proportion to the
 

GDP, which declined from 16.9% in 1981 to 12.6% in 1982 and to
 

9.8% in 1983 (bottom of Table 16).
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2. A much more significant rate of expansion is
 

scheduled for the private sector. Total bank credit to the
 

private sector is scheduled to increase by 39% in 1982 and 48%
 

in 1983. Thus, some provision has been made for-the
 

reactivation of the private economy by replacing with domestic
 

credit the foreign credit lines cut off as a result of the
 

country's inability to service its obligations.
 

3. The money supply (currency in circulation plus
 

demand deposits) increased by 50% in 1981 and is projected to
 

increase by 78% in 1982. In 1983, the rate of increase is
 

scheduled to decline to 37%, 3% below the rate of inflation
 

projected to occur between December 1982 and December 1983
 

(Table 17).
 

4. Central bank credit to the public sector is expected
 

to expand by 36% in 1982, but only 15% in 1983. The central
 

bank's operations with respect to the banks is contractionary:
 

the central bank's position is a negative 0ll;l billion in
 

1982 and a minus 08.4 billion in 1983 (Table 18).
 

IX. LIQUIDITY SITUATION OF THE BANKING SYSTEM
 

The central bank stated -- and a banker* confirmed -­

that Costa Rica does not have a liquidity problem as far as 

local currency bank credit to the private sector is concerned. 

*Guillermo Von Breymann, General Manager of BANEX.
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While the banking system does not have any excess cash (i.e.
 

excess over the legal reserve requirement) as far as current
 

deposits are concerned, there is 02.0 billion in excess
 

liquidity with regard to time deposits and certificates (six­

month maturity and over). The head of the Monetary Section of
 

the central bank also pointed out that the bank experienced no
 

difficulty in placing government bonds with the non-bank
 

public. Such sales increased from 01.5 billion on December
 

31, 1981, to 05.0 billion in early October 1982. Thus, a
 

producer would have had no difficulty in obtaining credit
 

accommodation if he had good credit standing and acceptable
 

collateral. This conclusion was accepted by bank manager Von
 

Breymann,* though he noted that there were very few industrial
 

entrepreneurs in Costa Rica today that met these requirements.
 

The finding of adequate liquidity does not extend to the
 

commercial sector. Bank lending is governed by sectoral
 

quotas, and most of the credit is channelled to the
 

"productive" sector which excludes the commercial sector.
 

The favorable liquidity situation of the banking system
 

is attributed mainly to two factors:
 

*I-n Von Breymann view, however, the current liquidity surplus
 

may be a temporary situation that could disappear quickly if
 
foreign exchange for debt servicing and other uses became
 
available.
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a. The general drop in economic activity, particularly
 

construction and commerce, but extending also to manufacturing.
 

b. An even more important factor is the inability of
 

public institutions to obtain dollars to service 'their external
 

debt. Thus, their colon accounts cannot be demonetized. The
 

public sector only pays its debt to the international financial
 

institutions, not to the commercial banks. The private sector
 

is in a similar situation. Moreover, there are some $40
 

million in import obligations on which decisions are pending.
 

X. RATE OF INFLATION
 

During the twelve-month period ending on August 31,
 

1982, the consumer price index for low- and middle-income
 

groups in San Jose increased by 104%, which compares with an
 

increase of only 39% for the prior twelve-month period (ending
 

on August 31, 1981). The annualized rate of increase of the
 

price index over the eight-month period January through August
 

of 1982 is 92% for the consumer price index and 99% for the
 

wholesale price index (see Tables 20 through 25).
 

Note that the IMF target for 1983 is a reduction of this
 

rate of inflation to 40% for the twelve-month period ending in
 

December; and 55% for the average in 1983 compared with the
 

average for 1982. This target is only attainable, of course,
 

if targets relating to public sector deficits, bank credit
 

creation and foreign exchange availability can be achieved.
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XI. 	 THE IMF AGREEMENT: MAIN GOCR COMMITMENTS AND PROSPECTS
 
FOR COMPLIANCE
 

The Letter of Intent on which agreement in principle was
 

reached between the IMF staff and the government of Costa Rica
 

could not be made available to me at the time of my visit.
 

However, its major goals and conditions are apparent from the
 

set of IMF tables, reproduced here, and were elaborated
 

(without quantification) by central bank staff in their
 

conversations with me. They are as follows:
 

i. Limits will be set on the amount of credit that the
 

consolidated banking sector can p'rovide to the public sector,
 

as well as on the total net amount of credit that the central
 

bank can provide. Observance of these limits would in turn
 

require that the consolidated public sector deficits be held
 

approximately to the limits projected in Table 11.
 

2. No further decline in the level of net international
 

reserves in 1983.
 

3. A limit on the amount of foreign loans with
 

maturities of less than 10 years that can be contracted.
 

4. Meeting the current interest obligations that fall
 

due beginning in January of 1983. It is recognized, however,
 

that both principal and interest payment arrears must be
 

capitalized and rescheduled.
 

5. Unification of the inter-bank and free exchange
 

rates within a year of signing of agreement.
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6. Enactment of the tax reform package, including a 10%
 

increase on the gasoline tax.
 

7. Increases in the prices of services provided or sold
 

by state enterprises (gasoline, electricity, wate.r, transport,
 

etc.) in line with cost increases resulting from the adjustment
 

in the inter-bank rate to permit the enterprises to achieve
 

solvency.
 

8. Increase in social security contributions by 4% (2%
 

for the employer and 2% for the employee).
 

9. Adjustment in interest rates: the rate on deposits
 

is to rise to 25%; while interest charged on agricultural loans
 

is also to rise to that level. Interest on loans to
 

manufacturing industry is to increase to a range of 28 to 30
 

percent.
 

10. Salary increases in the public sector are to be
 

governed by the low income group basket of goods which should
 

increase by no more than 40% in 1983. However, the resulting
 

increase in the salary of 
low income groups cannot be exceeded
 

(in absolute terms) for middle and high income public sector
 

employees.
 

What are the prospects that the goals of the IMF
 

agreement will be achieved and the terms complied with? 
 I
 

discussed two points with the central bank's research staff:
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the internal consistency of the program and its feasibility
 

from a political standpoint.
 

The consensus -- with which I concur -- is that the
 

program is internally consistent: if all the measures in the
 

program relating to tax reform, public sector salary policy,
 

contraction of public sector expenditures, increase in utility
 

rates and ceilings on credit expansion, are taken, then the key
 

policy goals relating to the rate of inflation and the
 

prevention of further drops in net international reserves
 

appear attainable.
 

With respect to political feasibility, the officials I
 

talked to emphasized the government's firm intent to comply
 

with all the terms of the IMF/GOCR agreement. They pointed out
 

that Costa Rica needed the $100 million in IMF assistance plus
 

the commercial bank credit likely to ride on its tail.
 

Moreover, there appears to be a strong realization, both at the
 

technical level and by Presidnt Monge, that all or most of the
 

measures urged by the IMF were essential to pave the way to the
 

restoration of Costa Rica's credit standing and economic
 

viability.
 

On the other hand, the program worked out with the IMP
 

strikes me as highly ambitiousin terms of the degree of belt
 

tightening required and political feasibility. The objective
 

of lowering the inflation rate from the current 80 to 90
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percent to 40% by December 1983, may be difficult since the
 

state enterprises must raise many of their rates for essential
 

services further to eliminate their losses even without fresh
 

adjustments in the exchange rate. The requirement that they
 

unify the exchange rate in one year will require further
 

adjustments in utility rates and in the price level. A related
 

problem is the salary adjustment which, for middle and upper
 

level public sector employees, -mounts to only 5 to 10 percent
 

of their current salaries. Public employees are unionized and
 

may fight to achieve better protection of their living
 

standards. They can be expected to exert strong political
 

pressure on the government. So will the ministries whose
 

expenditures have been cut drastically and all those adversely
 

affected by the ambitious tax reform program. The goal of
 

maintaining the 1983 real GDP at the same level as in 1982 may
 

be hard to achieve in view of the need to replenish
 

inventories, and the need to hold down the increase in
 

merchandise imports, in current dollars, to 4.4%, which is
 

likely to mean a reduction in real terms. If real GDP declines
 

in 1983, revenue collections are likely to be below the level
 

projected.
 

In sum: The IMF/GOCR program appears internally
 

consistent and the political resolve exists to comply with all
 

of its terms. However, it is very ambitious and compressed
 

into a very short period -- a single year. Its execution will
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require strong resolve on the part of the government and the
 

ability to resist powerful political pressures from many
 

quarters.
 

XII. IMPLICATIONS FOR AID POLICY
 

Four topics will be addressed in this section: the
 

interrelationship between AID/ESF and IMF assistance; whether
 

AID's ESF assistance should be tranched; disposal to be made of
 

the 	colon counterpart of the AID/ESF program; and the magnitude
 

of the demand for imported raw materials and intermediate goods
 

that our balance of payments assistance is programmed to
 

finance.
 

a. 	 Interrelationship of AID/ESF and IMF Assistance
 

I understand that AID has conditioned its
 

substantial balance of payments assistance program to Costa
 

Rica -- $70 million under the CBI program and possibly another
 

$60 million of DA FY-83 funds -- on the negotiation of an
 

agreement with the IMF. This is reasonable since the IMF has
 

much greater capabilities than AID in the area of macroeconomic
 

analysis, and has special expertise in defining the fiscal,
 

monetary and foreign exchange policies necessary to achieve
 

economic stabilization.
 

It does not follow from this, however, that AID
 

should suspend the right of the GOCR to draw on U.S. balance of
 

payments assistance whenever the IMF decides to do so. While I
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fully agree.that balance of payments assistance should be part
 

of a comprehensive agreement designed to ensure that
 

monetary-fiscal policies are adjusted and other necessary
 

structural changes made to achieve the goals of the
 

stabilization program, we should also be aware that the
 

conditions that the IMF imposes are often extremely demanding
 

in the areas of monetary-fiscal discipline and cut-back in
 

living standards, and may be difficult to achieve politically.
 

The above analysis has shown that this is the case for Costa
 

Rica. Moreover, the right to draw on IMF funds is generally
 

conditioned on the authorities meeting a number of quarterly
 

tests. There is generally a tendency to suspend automatically
 

the country's drawing rights when one or more tests are
 

failed. This approach impresses me as excessively mechanical.
 

Should the IMF suspend drawing rights, I would recommend that
 

AID despatch to Costa Rica one or two macroeconomists to
 

determine (a) the seriousness of the violation; (b) the degree
 

to which the violation is due to factors beyond the
 

government's control (such as further deterioration of the
 

terms of trade or decline in the real GDP); (c) the degree to
 

which the violation threatens the overall economic
 

stabilization program; (d) whether it repres ics a weakening of
 

the will of the government to comply with the terms of the IMF
 

agreement. It is only after a
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careful analysis of the circumstances surrounding the violation
 

that a decision to follow suit should be made.
 

b. Tranching
 

The above discussion raises the question as to
 

whether the AID/ESF contribution should be made in one lump sum
 

or be tranched. I would favor tranching on a quarterly basis
 

in order to give AID the flexibility of suspending drawing
 

rights in case of gross violation due to factors outside the
 

authorities' control.
 

c. Use of the Colones Counterpart to AID/ESF Assistance
 

At the time of my visit, the AID mission was
 

seriously concerned about the use that would be made of the
 

colon counterpart of the AID/ESF assistance. In particular,
 

there was concern that (i) such utilization would be
 

inflationary and might cause the government to violate the IMF
 

agreement; (2) whether it should all go to the private sector
 

or whether a portion should be used to finance particular
 

projects.
 

I found that the concern with respect to
 

inflationary impact was unjustified. The program negotiated 

with the IMF made full allowance for the counterpart generated 

by. the ESF program. In other words, colon generation of the 

program has already been considered in determining the ceilings
 

on credit creation. At least this is the case for $10 million
 

in new ESF assistance in 1982 (in addition to the $15 million
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in loans provided earlier this year); and $100 million* in
 

additional balance of payments assistance during 1983.- If our
 

ESF and other balance of payments assistance should exceed
 

these amounts, then the disposal of the excess c6lones must be
 

programmed in conisultation with the central bank and the IMF.
 

With regard to the distribution of this counterpart
 

between the private and public sectors, the Mission's
 

preference is to give it all to the private sector.** This has
 

already been done: the central bank assured ime that the AID
 

counterpart has all been assigned to the private sector. This
 

is apparent froml Table 18 which shows that the central bank's
 

credit position with the commercial banks is scheduled to
 

increase by 05.0 billion in 1983, which is the counterpart
 

of $100 million in projected U.S. balance of payments
 

assistance at OSO to $1. This amount is well below the
 

-overall projected credit expansion to the private sector in
 

1983, which is equal to 08.9 billion (see Table 16).
 

*The IMF and the central bank were conservative in projecting
 
the level of U.S. balance of payments assistance over 1982­
83. The Mission hopes to obtain a total of $130 million.
 

*AThe counterpart to $11 million in grant financing would be
 
turned over to a voluntary organization to finance particular
 
projects, also in the private sector. The balance of the
 
$130 million (maximum) would be turned over to the central
 
bank for allocation to the commercial banks, to be used for
 
the importation of essential raw materials and intermediate
 
goods.
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d. Demand for Imports of Raw Materials and Intermediate
 
Goods Originating in tue U.S.
 

The Mission contemplates that the dollar assistance
 

under the AID/ESF program for 1982 to 1983 would all be used
 

for the importation of raw materials and intermediate goods
 

originating in the United States. The question arises as to
 

whether the requirement for such imports is large enough to
 

justify earmarking the whole amount of the ESF assistance (a
 

maximum of $130 over 1982-83) for this purpose.
 

I have therefore asked the central bank to provide
 

data on the raw material requirements of the industrial and
 

agricultural sectors in 1980 and 1981. The central bank argued
 

that materials for construction should be included since (a)
 

the construction sector is a vital sector of the economy; (b)
 

is highly labor-intensive; and Cc) is severely depressed at
 

this time, in part because of the difficulty of securing
 

necessary inputs. I see no reason for excluding it. The
 

combined imports (from the U.S.) of these three sectors is $251
 

million in 1980, $223 million in 1981 and $78 million over the
 

first five months of 1982 (or an annualized rate of $186
 

million).
 

I would suggest that the $250 million figure for
 

1980 be taken as the benchmark of the combined raw material
 

requirement of these three sectors, since the import figures
 

for 1981 and the first five months of 1982 reflect the
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depressed state of the economy and the unavailability of
 

foreign exchange for purchasing raw materials. The year 1980
 

is the last "normal" year. Thus, the $130 million maximum of
 

U.S. balance of payments assistance is only slightly more than
 

half the estimated requirement.
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XII. SUMMARY AND CONCLUSIONS
 

The IMF's balance of payments projections show a $100
 
million increase in international reserves in 1982, but an
 
unfinanced gap of $539 million in 1983. Most 'of this gap
 
consists of interest payments arrearages incurred over 1981 and
 
1982. In addition, the IMF's 1983 projection assumes that
 
Costa Rica will obtain $638 million in rescheduled arrears to
 
cover principal payments that accrued (but were not paid) over
 
1981 and 1982.
 

The balance of payments projection I developed with the
 
assistance of the central bank shows an even bigger unfinanced
 
gap for 1983 -- equal to $565 million. This gap remains after
 
making full allowance for $100 million in AID/ESF assistance,
 
$100 million in IMF credits and $7 million in IBRD structural
 
readjustment loans. About $469 million of this deficit is
 
attributable to interest arrearages over 1981 and 1982. If
 
such arrearages are abstracted from (i.e. disregarded or
 
assumed to be refinanced), the unfinanced gap on current 1983
 
operations would decline to only $26 million (Col. 4 of Table
 
2). Clearly, Costa Rica has no alternative but to reschedule
 
or refinance all principal and interest payments accrued prior
 
to 1983.
 

Net international reserves declined from $139 million at
 
the end of 1980 to minus $107 million on August 31, 1982. Debt
 
service charges on the external public debt increased from $343
 
million in 1979 to a projected $780 million for 1983. The debt
 
service ratio increased from 36% to 78% over this period.
 

Costa Rica's real GDP is projected to decline by 6% in
 
1982 and to remain constant in 1983. Largest areas of decline
 
in 1982 are fixed capital formation (down by 41%) and exports
 
of goods and services (by 20%).
 

The IMF's fiscal projections reflect a major effort on
 
the part of the central government and state enterprises. The
 
central government's deficit in 1983 is projected to decline by
 
about 35% in real terms while that of the state enterprises
 
would decline by about 70%. As a proportion of the GDP, the
 
public sector deficit would decline from 15.0% in 1981 to only
 
4.4% in 1983. The fiscal program involves a substantial
 
reduction in the real pay of government employees as well as a
 
tax reform program yielding an additional 03.1 billion in
 
1983.
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Total net credit to the public sector is projected to
 
increase by only 15% (in current colones) in 1983, which
 
entails a significant reduction in real terms. Credit to the
 
private sector is scheduled to increase by 48%. The money
 
supply increased by 78% in 1982, but is projected to rise by
 
only 37% in 1983. The rate of inflation between August 1982
 
and December 1981 was 92% on an annual basis for the consumer
 
price index and 99% for the wholsesale price index.
 

Costa Rican authorities are resolved to comply with all
 
the terms of the IMF agreement. The consensus is that it is
 
internally consistent and that the targets could be achieved if
 
the various conditions are complied with. However, it is very
 
demanding in terms of living standard reductions, particularly
 
for the middle and upper-income groups. It makes unusual
 
demands in the areas of salary adjustments for public sector
 
employees, tax reform and reduction in government expenditure.
 
Strong political pressures to relax some of the norms should be
 
expected.
 

With respect to AID policy, it is recommended that AID
 
assistance also be tranched, perhaps on a quarterly basis to
 
coincide with those of the IMF. Houever, our balance of
 
payments assistance program should not be automatically
 
suspended along with any suspension the IMF may order for
 
violation of one of its tests. Any suspension of the ESF
 
program should be preceded by an on-the-spot evaluation to
 
assess the gravity of the violation and whether it was due to
 
factors beyond the government's control.
 

AID need not concern itself with the possible
 
Inflationary impact of the disbursement of counterpart funds
 
generated by its balance of payments assistance program as the
 
colon counterpart generated by a $100 million 1983 ESF program
 
was taken into account by the IMF in setting ceilings on credit
 
expansion.
 

This report also provides data on the magnitude of Costa
 
Rica's requirement for raw materials and intermediate goods to
 
be imported from the United States to ensure that this
 
requirement is large enough to accommodate a $130 million
 
(maxi-mum) U.S. allocation for the importation of raw materials
 
for the private sector under our balance of payments assistance
 
program over 1982-83. The data show that the annual
 
requirement is about $2S0 million, nearly double the maximum
 
amount of U.S. balance of payments assistance to be provided
 
over this period.
 



TABLE 1
 

Table S. Cesta Rica: Bal.'nce of Payients I/
 

(Inmillicns of U.S. dollars)
 

1979 1980 1981 1982 
 1983
 

I. Current ancount 	 -558.6 -663.9 -409.2 -272.0 -285.0
 

M,-rc-,.an ise trede -454.8 -526.6 -183.6 100.0 135.0
 
.- f.o.- 9. 1,0.9 1­xrts, 


L. orts, c.i.f. -1,396.9 -1,527.5 -1,213.3 -910.0 -950.0
 

Senices -116.0 -151.8 -252.0 -400.0 -465.0 
O--er service s 0 ;-.4 ---- -
Factor -146.1 -216.2 -335.8 -.487.0 -570.0 

Direct 	inivestie-nt and 
private 	 (-16.6) (-57.2) (-27.9) (-21.0) (-25.0)
 

Official interest (-129.5) (-159.0) (-307.9) (-466.0) (-545.0) 
(Contractua1: raid) /-129.5/ J-139.0/ /-160.3/ /-97.0/ /-374.0/ 
(Contractual: Unpai d) /-/ /--/ 1-147.6/ /-258.0/ /--/ 
(Intrerest on arrears) /--/ /-/ /--/ /-111.0/ . /-167.0/ 
(Interestcurrert principal) /-//-	 -/./-4.0/
 

Tra. sfers 	 i2.2 14.5 26.4 28.0 45.0 

II. Capital account 	 452.7 185.9 -61.0 -163.0 285.0 

Private (incl. net errors and 
o!ssio._) " 92.3 -125. -95.7. -63.0 --

Official 360.5 311.7 .34.7 -100.0 285.0 
Disi -se.nts (D/3..) (5..) (30 h (26.-0 (fu. ) 

ie-,It s (-213.8) (-253.7) (-274.8) (-306.0) (-235.0) 
(Contractual: Paid) /-213.8/ /-253.7/ /-63.6/ /-86.0/. /-123.0/ 
(Cntractual: Uizaid) 1-I 1--i /-211.2/ /-220.0/ /-112.0/ 

RefinancLng of curint 
prin-ioal ..... --- 112.0 

[II. Other (SDs revaluation and 
transaction wiltn nnn­
mnezary ag-c'cies 	 23.5 22.3 5.4 - -

IV. 	Net -er-ncl resevs..
 
(overall Ialce) .- -82.4 -455.7 -464.8 .-435.0 --


Azzcnuiation 	 () of arrears 
nuctin (-) of ax-rears -Z - - 580.0 _-1,177.0
(prinzinal) 	 (-) (283.0o) 2) 

(nterust) 	 (-) (--) (147.6) (369.0)( (-. 9.0) 

(dumini o) arrars 	 (__) -) . 63. 0 

.ce:.n-.t of .......... -5 . . 

(FPr i 11:: .ia -) -- (. )!)( (-6.0) 

(Mnterest) (--) C--) (--) (-48.0) (.-.) 

V. Contaizent firaizins 

new loans) 	 -

V1. Official .vser'Ves
 
(- Zcre-s, 82. 4 172.7 306.0 -100.0
 

I/ Sre 	 ser<jratL iotc for ,-ic awsurtio.-em and cLJculatiQIs. 

40 

http:M,-rc-,.an
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TABLE 2
 

COSTA RICA: BALANCE OF PAYMENTS PROJECTION
 
FOR 1982-83
 

(In million of Dollars)
 

I. Current Account, Net 


Exports, FOB 

Imports, CIF 

Services, Net
 
(including interest) 

Transfers, Net 


I. 	Autonomous Capital
 
Movement, Net 


Private Capital, Net 

Official Disbursements 

Repayments Due 

SDR 	Revaluation 


III. Overall Balance 


.IV. Financing of Deficit 


-
Accumulation (+) o
 
Reduction of Arrears
 
(Int. q Principal) 

Refinancing of Current
 
Principal 

Rescheduling of Arrears
 
(Principal only +) 

Repayment of Arrears (-) 


(1) 

1981 


- 409.2 


1029.7 

-1213.3 


- 252.0 

26.4 


- 55.6 


- 95.7 

309.5 


- 274.8 

5.4 


- 464.8 

358.8 


358.8 


-


-

-

(2) 

1982 


-322.0 


960.0 

-910.0 


-400.0 

28.0 


-203.7 


- 63.0 

165.3 

-306.0 


-


-525.7 


578.0 


589.0 


-


-
- 54.0 

(3) (4)
 
1983WithW/ 

Arrears Arrears lli 

- 370.0 - 370.0 

1000.0 1000.0
 
-950.0 -950.0
 

- 465.0 - 465.0 
45.0 45.0
 

- 43.2 - 43.2 

191.8 191.8 
- 235.0 - 235.0 

- 413.2 - 413.2 

- 152.0 387.0 

-1177.0 ­

112.0 112.0
 

638.0 ­



2 (3 

1981 1982 ___ _198 3~ 
withW1 

Arrs Arrear ,s
 

Compensatory Financing 431"06 275.0, 275.62 
AID/ESF F23U5 .T0 WT)_.U 
P~L 480L (18-0)u 

IMF --- --- 10 . 0) 1 . ) 

IBRD Structural 
Readjustment- Loans -(75.0) (75S0Y) 

V. Decline in Net Int'l. .. 

Reserves (- increase) 
or, Unfinanced Gap 
(III-IV) 106.0 -5.2.3 565.2* 26. 2 

*To be covered mostly by refinancing of interest payments due.
 

consultation with Central bank.
 

Sorc:
IM poeciosaduse b RCP cooicAdiori
 

* VB 
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TABLE 3 

Table 33. VZIlue, Volume, and Unit
 
Value of Princioal Exports
 

(Values in m.ullions of U.S. dollars; volumes in 
thousands oC units as indicated: and unit values in U.S. dollars) 

Prel.. Proj. 
1979 1.980 1981 1982 1983 

Exhorts, f.o.b. 942.1 1,001.7 1,029-.7 1,008.4 1,085.1 

Coffee 315.4 247.9 240.7 261.3 258.6
 
Volu,,me (-!uintal) 2,117 1559 2,095 2,077 2,190
 
Unit value (per ouintal) 149.0 159.0 114.9 125.8 118.1
 

Bananas 190.5 207.5 246.9 286.0 322.0 
Volume (metric ton) 1,025 973 1,002 1,075 1,150 
Unit value (per ton) 185.9 213.3. 246.4 266.0 U).0 

.Meat 81.7 70.7 74.0 67.2 69.9 
Volume (metric ton) 31.6 26.0 33.2 32.0 33.3 
Unit value (per ton) 2,590.0 2.,715.12 2,228.9 2,100.0 2,099.1 

Sucar 17.5 40.7 43.1 9.9 11.0 
Volume (ouintal) 1,502 1,574 1,597 896 1,000 
Unit value (per quintal) 11.7 25.9 27.0 11.1 11.0 

Cocoa 
 9.7 4.2 2.7 3.5 3.7 
Volume (ouintal) 92 47 44 61 61 
Unit value (per cuintal) 105.6 89.2 61.4 57.85 60.0 

Fertilizer 9.3 10.0 15.6 10.4 14.9 
Vollmle (metric ton) 61.1 55.6 86.0 59.8 .74.7 
Unit value (rper tori) 152.2 179.9 181.4 173.9 199.5 

Other products 310.3 420.7 412.9 370.1 405.0 
Aqricultural (60.3) (56.1) (86.9) (70.1) (75.0) 
Industrial (250.0) (364 .6) (326.0) (300.0) (330.0) 

Ad jus t!nen t 7.7 -- -6. z 

Sources: Central Bank of Cu t Rica; and "rund staff estimates. 

http:2.,715.12


TABLE 4
 

f . n29,6 341,8 .364,1 -/9,4 57,0 5270 
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TABLE 5
 

'\) 25. 
B,,, ilI ~y;lm:Not U:;w o.f Mulltu11­

aid[ 1.4xv.-TomiI Fo,'l)' .qi [f :ixin 

( _uiI I im.- ,of u.S. duI,,Irs) 

1982 1983
 

Ceitral [.ank 

65 	 183Totai (liet) 
A. Disburs31] ts 	 724 

Of 	w%,ich: U.S. balzmce of paynents
 
assis tance
 
CCC 	 (12) (12)
ESF 	 (15) U_10) 

IBRD balance 	of payients 
(_) 	 (60)assistznce 

IDB loan for iwidustrizal 
rehabilitation (--) (15) 1/ 

-25 -46B. Amortization 2/ 

-8 	 -8C. Transfers of TIV 3/ 

D. 	 10 per cent of rescheduled priincipal for 1983 -- -5
 

Omnn.rcial baks
 

--	 -1Tot1__al (lit) 
-7
A. 1WisbursiijiLS -8d-7B. Amortization 

C. 	 10 p2L ctnt of reschedulL! princi4xal for 1983 -1
 
- ~Lain Jg Syste~n
 

Cu~a (n,,) 	 65 182 

and Ijuid staff estfimates.bank of CostIa [Uca;_Swujcas: Cent1al 

I/ It is assumiid tfiat US$15 uillion of a US$ 5 0 million loan for the 

cXp--.)L -;uctor will W2 cdbui:..x to tt Cetral Bank for himrtatial of 

,"2 Iehdus ),:~ia , alj,-t zt{ .jt. L.,luu.l~tI.at.eLXAl ci: xlitors. Ilie total 

ofil. 	 due '1S$1,1 i ,ii Mon 1:017 .L982 zud US$86 milliono;mlortiz'ItJ(A, i. 
fir IUi. 

tiLLt I:;.II LI wi. L(2 L.IaI ' ral to the Coitral3/ It is ,StJlu. 	 'o1 

OJl.i li I 1l1) Lo WEI'. ''ILIS, tjhe 	 total net
I )V' I'I iXI t ,l , I1l2 ILI lI 

:[ ( 1 l , hLY ill Lh( baldi;'lI ,: .uit. to tie Cuiltrj..13k1k ' 0ILi11: n nce
 

o0' ]iyle'it. by L Ij.i J n )ll- I i 2 'd 913.
 



TABLE 6
 

Projection of Foreign Loan DisbursementsCUADRO t' 7 ...(Continucicn)
 
in 1982 and 1983
 

Prestamlsta y Pr~stano 


A.-	 Gobierno Central (Continuaci6n)
 

BID .00.0
 

q 543 UNA.UCR-ITCR "0"
 

1 500 Pr'stamo para la educacion 


# 531 Programa Sanidad Animal 


BIRF 


H 915 Educaci6n Profesional 


#1187 Carretera San Jose - Siquirres 


#1491 Transp. Urbano San Jos( 


#1845 proyecto Carreteras 


#2019 Exploraci6n Petrolera (Tra'mite) 


AID
 

# 515-T-026 Programa Nutrici6n 

9 515-T-027 Producci6n Agricola 

# 515-W-028 Proyecto Urbano Empleo y Mejora­
miento de Caminos 

# 515-W-030 CONICIT 

515-W-031 CONICIT 

# 515-T-032 Conservaci6n Recursos Naturales 

# 515-T-032A Conservaci6n Recursos 

515-W-033 Conservaci6n Recursos Naturales 


# 515-T-034 Asentamientos Campesinos 


S..(Tr'mite) Importaci6n de biones 


PL-480-1 Inportaci6n de bienes 


EXIMBANK de Jap6n - Caldera # 2 


KFW - Ampliaci6n Puerto Lim6n # 1 


Banco Exterior Espafla - SINART 


KFW - Ampliaci6n Puerto Lim6n # 2 


SUB-TOTAL GOBIERNO CENTRAL 


B.-	 Ianco Central do Costa Rica 

BCIE # 564 Agroempresas Ruralcs 

Desembolsos Desembolsos

1982 2/ 	 1983 2/
 

200 250
 

1.200' 1.600
 

.
 

382
 

1.000 	 2.000
 

2.400 	 1.800
 

.400 , 1.500 

500 1.000 

500
 

3.500
 

800 	 1.000
 

400 . 700 

400 5CC 

800 *... 900 

500 

100 500 

400 	 .aturales 

1.000 	 1.500
 

10.000 	 '30.000
 

18.000 	 ­

500 625
 

3.000 	 3.600
 

250 365
 

1.OOC 2.000
 

58.847 	 72.150
 

700
 



CUADRO NO 7 ...(Continuaci6n)
 

Prcstrnmi~ta y Pr'stamo Desembolsos 
1982 2/ 

Dcscmbolsos 
1983 2/ 

Banco Central de*Costa Pica (Continuacin) 

BIRIF 1410 Desarrollo Rural *'- 700 700 

BCIE - Expansi6n instalaciones.(Trmite) 

BIRF (11599 FODEIII 

Banco Central de Argentina 

Banco Exterior Espafla I 2 

Banco Exterior Espaiia It3 --CODESA 

Banco Nal, de Comercio Exterior - Mexico 

Credit Lyonnais - Bienes Importados 

Banco Central de China - Bienes de Capital 

Rumanian Bank for Foreign Trade (L.C.) - Bienes 
do Capital 

Creditanstanl Bankverein - Bienes de Capital 

-

4.00 

-

900 

342 

8.500 

100 

100 

100 

100 

4/ 

500 

*. 5 0 0 

1000 

5.500. 

100 

100 

100 

200 

Deutsch Sudamerikanische Bank # 3 - Bienes de 

Capital 

Skandinaviska Enskilda - Bienes de Capital 

Societe Generale Banque L.C. - Bienes de Capital 

Banco Central Venezuela - Importac. de Venezuela 

FIV 

600 

100 

100 

2.000 

25.000 

800• 

100 

100 

-

"25.000 

First Palm Beach Int. Bank. - Imp. Prod. Agricolas 

BIRF - Fomento Exportaciones (Tr xmite) 

BIRF - Ajuste Estructural 1 (Tr~mite) 

.1.2.000 

-

10.000O 

75.0001 

BIRF - Ajuste Estructural 2 (Trnmite) 

Gobierno de Mexico 

-

3.000 

-

8.000 

AID - Economic Support 

AID - Asist. para el Desarrollo , 

BID 1!678 Cr6dito Agropecuario VI Etapa (Tr~mite) 

FIDA - Credito Agropecuario VI Etapa 

15.000 

1.000 

500 

70.000 ( 

2.000 

1.000 

SUB-TOTAL BANCO CENTRAL 74.042 204.700 

C.- Banco Nacional de Costa Rica 

BID # 96 

BCIE 

Cru'dito Agropecuario VI Etapa 

Agroemprosas Rurales (Tr5mte) 

500 

-N 

1.000 

500 

BCIE Ampliacicn proyecto agroemprusas 
rurales (Tr~mite) 501 
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CUADRO NO 7 ...(Contipuac 6n)
 

Prestamista y Prgstamo Desembolsos Desembolsc'3 
1982 2/ 1983 2/ 

r.- Banco de Costa Rica 

BID - Cr6,ditos Ind.. V.Etapa PC 500 

E.- Banco Anglo Costarricenso
 

BID # 429 Desarrollo Pesquero. 400 -

EXI14BANK - Importaci6n Bienes -. 

First National Bank of. Commerce 

F.- Banco Cre'dito Agricola de Cartago 

BCIE # 5-070 Vivienda 6.241
 

BCIE (Tr~mite) Vivienda 
 - .3-.700 

SUB-TOTAL BANCOS COMERCIALES (C+D+E+F) 7.641 6.700
 

RESTO SECTOR PUBLICO
 

Instituto Costarricense de Electricidad
 

BCIE
 

108 Proyecto Hidrcelectrico Arenal 231
 

# 140 Interconexicn Costa Rica - Nicaragua 700
 

# 121 Telccomunicaciones 
 500
 

# 157 Ventanas Garita y Palomo 100 1.000
 

# 183 Edificio Telecom. San Pedro 200 

BID
 

# 463 Etectrificaci6n Rural 1.000 ­
"# 22 Proyocto Hidroel6ctrico Corobicil 4.762 5.000
 

# 34 Proyecto Hidrocl6ctrico Corobici 4.762 5.030
 

# 67 Ventanas - Garita 12.000 14.000
 

# 535 Telefonia Rural. 2.000 2.958
 

# 590 Electrificaci'n Rural 12.000 13.500
 

# 373 Proyecto do Riogo R. Tempisque 100 3K.
 

0 68 Proyecto Geotu'rmico (Trimite) ­

# 617 Proyecto do Riego Rio Tempisquo 100
 

BIRr 

# 1126 Proyccto Hidroolctrico Arenal 08
 

800 



CUADRO NO 7 ...(Continuacin)
 

Prestamista y Pr6stamo 
 Desembolsos Dcsembolsos
 
1982 2/ 1983 2/
 

BIRF
 
# 1532 Telecomunicacipones 
 1.406 
 1.669
 
# 1713 Energia El~ctrica 
 9.000 
 12.000
 
Prestamo Corto Plazo 
 1.095 
 .
 
Varios Proveedores 
 12.000 
 14.000
 

SUB-TOTAL ICE 
 62.044 
 70.727
 
°.. .. 

CODESA
 
DCIE Zonas rrancas de Exportacion en Moin
 

y Santa Rosa (Tr~mite) 

800
 

BID Parque Industrial Moln y Caldera (Trmite) 
 - 500
 

SUB-TOTAL CODESA 
 - 1.300 

JASEC
 

Credit Swize - Consultorla Proyecto Birris 
 100 
 300
 
BCIE - Proyecto Hidroelctrico Birris (Trgunite) 500
 

SUB-TOTAL JASEC 
 100 800
 

I.C.T.
 

BCIE # 569 - Bahia Culcbra 100 
 200
 

SPB-TOTAL I.C.T. 
 100 
 200
 

IFAM 

BCIE # 130-1 CENADA 200 
 ,* 

BID Obras Municipales y pequefa infraestructura
 
(Trlanite) 


300
 
AID Obras Municipales y pcquefla infraestructura
 

(Tr~mite) 
 - 300
 
SUB-TOTAL IFAM 
 200 
 600
 

IDA
 

BCE - Siembra Marafh6n (Tr~mito) . _
 
BCIE # 577 - Agroompresas Ruralcs 200 
 300
 

SUB-TOTAIL IDA 200 
 300 



1.000 

CUADRO NO 7 ...(Contlnuacin)
 

Prestawnsta y Prestamc 
 Desembolsos Desembolsos 
1982 2/ 1903 2/ 

BCIE # 5 Expansi6n Fsica'y.Equipamento 
 350 


SUB-TOTAL I.N.A. 

350 
 1,.000 

INFOCOOP
 

BCIE # 578 - Agroempresas Rurales 95 
 100
 

SUB-TOTAL INFOCOOP 
 95 
 100
 

ALUNASA
 

Banco Santander 

100
 

SUB-TOTAL ALUNASA 100 -

FUNAC - 4S
 

BID TF-80-18 SP/TF Credito J6venes 4-SClubes 100 100
 

SUB-TOTAL FUITAC ­ 100 . 

BANCO POPULAR
 

BCIE - Desarrollo Social (Tra'mite) 

300 

SUB-TOTAL BNCO POPULAR 300 

INVU
 

BCIE # 5-076 PC Vivienda 
 100 
 400
 
BCIE Vivienda (TrPimite) 
 -
 400
 
Fondn Inversiones Venezuela 
 -
 500
 

SUB-TOTAL INVU 
 100 
 1.300
 

ICAA
 

CDC (Cvrporaci6n Desarrollo Comundads)
Proyecto Orosi 5/ 500 
 1.500
 

0 



CUADRO NO 7 ...(Conclusi6n)
 

.-rastamista y Pr6stamo 
 Desembolsos 
 Dscmbossos
 
1982 2/ 1983 2/
 

BIRF # 1935 - Proyecto Orosi 5/ 500 1.'5O0
 
BID # 469 SF-CR Alcarntarillado Metropolitano'6


II Etapa 
 1.844 -/
 
Gob. Brit6.nico Alcantarillado Metropolitano
 

II Etapa,
 

SUB-TOTAL ICAA 

1.000 
 4.844
 

C.Co$s.,*
 

KF.W." Equipo Hospitalcs 400 
 500
 
BID # 439 SF-CR - Servicios Medicos Rurales 
 1.500
 
Siemens A.G, Equipe Hospitales 250
 

SUB-TOTAL C.C.S.S. 

2.150 
 -500
 

FECOSA
 

K.F.W. - Reparaci6n Vlas 
 200 
 427
 
Banque Nat. Paris - Reparacin Vlas 200 
 U800
 
Browm Boverin - Electrificaci6n V~a Bananera 
 _
 

SUB-TOTAL FECOSA 

400 
 1.227
 

RECOPE 
 '"" 

SUB-TOTAL RESTO SECTOR PUBLICO 
 66.939 83.298
 

TOTAL GENERAL 200.269 366,048 S 

, ,-' ,
.. 

ck
 



NOTAS AL CUADRO 1.10 7:
 

1/ 	 El 17 de mayo, el representante del BCIE on Costa Rica manifest6 quo la 

Instituci6n sufre una baja fuerte de ingresos por falta de pago do. cmpre 

sas y entidades oficiales del grea favorecidas con sus cr6ditos. La mo­

ra ascenda al 31 do diciembro do 1981 a unos $70 millones, lo quo ha he 

cho *uo el BCIE susponda los giros sobro pr6stamos destinocbs a infrxes­

tructura, mantenicndo cnicamentc los quo se refieren a oporaciones qu2 

financian vivienda y agroempresas. E1 c'lculo p~ra 3.982 sipone que se 

mnntendrd osa situacion. Para 1083 se considers quo el problema de fal­

ta de fondos del BCIE ompezarA a superarso y so dar'n algunos giros para 

cbras do infraostructura, aunque a un ritmo muy lento. 

-2/'":Estimaci6n con base en datos rcales para el pericdo enero-marzo de 1902, 

infcrrmes telefcnicos do las entidades y calculos de presupuesto. 

3/ .	 So giraria en 1984. 

4/ 	 Dates del Fondo do Desarrollo Industrial. 

5/ 	 Giros sujetos a aumento do tarifas. 

6/ 	 Giros sujotos a cambio do destino de 16s recursos. 



TABLE 9 CUADRO 6
 

OFERTA Y VEMANDA GLODALES 

- m?11.LOtEs OE COLONES DE 166b­

1972 1971 1974. L975 197b 1977 19'7 1979 1980 1981 1983 

UDUCTU INTERNO DRUTO " 
'RLCIOS LL COA1AAURO 6438,0 6934,3 7318,8 7472,5 7L-84,8 8586,9 9125,1 9575,8 9647,8 9207,9 8664.3 866,.3 

ORTACIONES DE OILNL" 

SLRVCIOS 23'85,0 2532,9 2771,1 2561,1 2931,6 3711,7 4011,7 4128,7 3987,0 2963,2 1813, 1833,6 

?*L;TA G.ObAL U823.0 9467,2 100d9,,a 10040,6 10iU68,4 1231d,6 13136,8 11704,5 13614,8 12171.12q !9! ZL 

baC0 PRZU'JL 
VI.- L 

0k; C;XISU­
4324,1 4502,6 4714ob .4837,4 5039,0 5726,2 6204,7 6353,3 6238,0 5411,5 5159.6 519.3 

bro6 uc CcNsudO FINAL°: 

L. (.UeIL)Et %.EL(;,L 790,o 61,7 V09.5 961.0 1036,0 1126,7 116810 1258,1 1276,4 1187,4 1157.7 1118.5 

rVOUA:1O SHVIA DI; CA- - '. 
I .AL FIJO 11.,2 1424,4 1561,2 L543,9 1909,7 2147,1 2321,7 2676,6 2424,5 1756,2t 

IO O0*I 1083.1 
D.ickT"DL EXLSTEICIAS -15,8 1151, 108,4 -21,2 16,8 217,9 3,5 -101,5 328,8 -84,0 

O"L.ANVA INTE ,,A 

POIUACICU ES VDz; -:.Es 

6412,3 688U,8 7315,7 1321,1 
-

8001,5 9217,9 9727,9 10184,5 10267.Z 8271,1 
_mw--- I 

-

Z= 
1Z Z24 

SERvICIOS 2410,7 2586,4 2774,4 2719,5 2566,9 3100,7 3408,9 3520,0 3367,1 3900,0 3120.3 3102.0 

:-.hXA, .A GLObAL 8823,0 __9467,2 100t9,9 10040,6 10868,4 12318,6 13136.9 13704,5 13634,8 Y2171,1 19iZZZ 12.2Z.2 

Fuente: Banco Central d Costa Rica 
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TABLE 10 

*I'IjIv.12.
 

Costa Rica: G'ss R)ietic PrcAhict at Constant Prices 

Proj. 
1977 1978 1979 1980 1981 1982 1983 

(In milicits of 1966 co]ones) 

Gross donotsti product 8,587 9,125 9,576 9,648 9,208 8,664 8664 
]kr'iculture a1a 
relat-d areas 1,629 1,736 1,745 1,736 '1,757 1,817 1,837 

V'Vinufacturinq cuvi 
miir J,893 2,048 2,103 2,120 2,040 1,908 1,866 

CUiSLUr ctiOn 483 511 609 603 533 320 340 
Uilitlius 182 191 20]. 225 244 248 255 
Cklllke!rc 1,653 1,723 1,794 1,741 1,419 1,166 1,170 
Transpxort and camiu­

nicaticais 51.2 572 643 676 680 681 675 
liII:IlR'ci'l survicus 410 444 486 500 477 486 500 
GovrInea . 839 1381 933 967 981 9U9 989 
Other services .986 1,019 1,062 1,080 "1,077 1,049 1,032 

(Percentace distribution) 

Cross dciestic product 100.0 100.0 100.0 100.0 100.0 100.0 100.0
 
Agriculture and
 

re]ated areas 19.0 19.0 1.8.2 18.0 19.1 21.0 21.2 
IImnu facturinmj and 

mixiing 22.0 22.4 22,0 22.0 22.2 22.0 21.5 
Crcstruction 5.6 5.6 6.4 6.3 5.8 3.7 3.9 
Ut ilitius 2.1 2.1 2.1 2.3 2.6 2.9 2.9 
Cvmo:Ce " 19.2 18.8 18.7 38.0 15.4 13.4 13.5 
TIran..rL ;ujcl cait.iu­

•liCLiat iiM b.0 6.'s 6.7 7.0 7.4 7.9 7.8 
F'hliiciat solvices 4.8 4.9 5.1 5.2 5.2 5.6 5.8 

9.8 9.7 9.7 10.0 10.6 11.4 11.4 
Other seivices 11.5 11. 2 11.1 11.2 11.7 12.1 11.9 

(Purcentaqe cli-ive fkan previous year) 

Gross duestc pr.ILuct 8.9 6.3 4.9 0.8 -4.6 -5.9 --
A I-iCUltuL'C Z-11.. 

'elatW\i aretas 2.2 .. 6.6 0.5 -0.5 1.2 3.4 1. 
Mamn' 1.:tur'iyj and 

tiihlig 12.7 8.2 2.7 0.8 -3.8 -6.5 -27.2 
C'UUSLLVCtiCxl 3.9 5.8 19.3 -1.0 -11.6 -40.0 .. 6.3
LIt j li t.is 6.9 5.4 5.] 11.9 8.4 2.0 2.6 

Colill.r.o 17.9 4.2 4.1 -3.0 -18.5 -17.8 0.3 
TranslwL 0nd cumitmications 12.0 11.7 12.4 5.2 0.6 0.1 -0.9 
lindrcial sol-vicus 7.8 8.3 9.5 2.9 -4.6 2.0 2.0 
(ANw.-l'ulhIlt 5.0 5.0 5.9 3.6 1.4 0.8 --otIh:l" -mevicu¢s 5.1 3.3 4 . 1.7 -0.3 -2.6 -1.G 

5 ,lL'C: .''Li-l'] L 1i o1f C(O.;,i iiC, . 

.Not * I /1. 



TABLE 11
 

Table 2. Costa Rica: Sutarmy Operations of the Nonfinancial Public Sector 

(In millin.-s of colones) 

1981 nor~ 

Pro- "cuced" Pro 
1978 1979 1980 qgam 1/ Actu-l Actual i9d2 1963 

Central Cverm-.nt -1,458 -2,390 -3,297 -2 500 -2,989 -2,989 -3,460 -3,510 
(-V- it =xriue 4, 026 4,239 4,982 7'W90 1,292 1---TZ 17Ex=-diture -) -5,484 -6,629 -8,279 -10,400 -10,281 -10,291 --5,890 -23,390

Curre-nt (-) (-4;276) (-5,152) (-6,349) (-8,488) (-8,168) (-8,163) f-13,210) (-19,330) 
Capital (-) (-1,208) (-1,477) (-1,930) (-1,912) (-2,113) (-2,113) (-2,630) (-3,860) 

Pest of gneral gove nmnt -93 150 -491 -352 -599 -505 2/ -420 -630
 
3,--,--,,- 5,,3, , 5,6-94 6-79-2T 6,-66 3,60T - 5,o0u 8, = 

c~rreunt (3,739) (4,847) (5,408) (6,392) (6,456) (3,320) (5,630) (8,140)
CanitaI- (158) (186) (266) (400) (510) (234) (--) (--)

E.:.ca:diture. (-) -3,990 -4,883 -6,185 -7,144 -7,565 4,109 -6,100 -8,770
C rent (-) (-3,319) (-4,286) (-5,025) (-6,299) (-6,042) (-3,545) (-5,690) (-8,030)
Capital -) (-671) (-597) (-1,160) (-845) (-1,523)7/ (-564) (-410) (-690) 

State enteroriscs -1,162 -1,872 -1,970 -2,398 -4 407 -4,403 3/ -5,710 -2,610 
C___nrt account surplus - - =T -- -,83 9 I - -- =,1-1=-
Capi :al re'e.nua 26 171 52 150 759 747 220 311 
Capital ecen-aiditure (-) -1,388 -1,923 -1,906 -3,332 -3,327 8/ -3,259 8/ -4,809 -7,091 

Consolidated public sector
 
c__ -2,713 -4,112 -5,758 -5,250 -7,995 i -9,590 -6,750
 

?-sidual 4/ -331 82 554 - -605 -

1'rallfinz.ancina 3,044 4,030 5,204 5,250 8,600 9,590 6,750 

Dzrcstic 1,201 2,249 3,246 2,500 2,363 3,89a 2,075 ­
-ari-Ing systen (851) (2,856) (2,401) (...) (1,837)) (3,500) (2,000)"b f iri-nci al) 

Lnte..zmciaries (-27) (-64) (80) (...) (19) )
Private sector (65) (-160) (266) (...) (-76) ) (390) (75j 6/
0--2.n' in floatLng debt (312) (-382) (499) (...) (583) 

Interesz in arrears (...) (...) (...) a (-) 1,655 3,730-

Sources: General Ccptroller's annual reports; Ministry of Finance; Central Bank of Costa Rica; and Fund 
staff esti~atcs. 

1/ Ps presented in EBS/81/123.

2/ Ir.cludes only the Social Security Institute.
 
7/ Includes ICE, PEO0PE, OXCELSA, C;P, ICAA, FECOSA, and IDA.

T/ L-icludes differences arising from reporting on an accrual and actual basis as "wellas statistical 
scr.-.ncles. 

5/ am.zdes of (z.350 million).aortization 10 per cent of current principal
/ Trv"c
I-ls3-n incre,-e in Eloatinq diebt of C 160 million. 

r/ Incre scd by-re 240 million for valuation adjustment.V-- ... .. .. ........ II: . .- ... : ... ... .. 

http:Cverm-.nt
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CT 9/28/82 TABLE 12 

Table 3. Costa Rica: Operaciones del Sector P~blico
 
no Financiero Durante 1983
 

(En millones de colones)
 

G:-bierno

CDntra. CCSS 
 GIP COODESA ICA y A IDA IC 1.ECQSA RIGCZPE _Ibtal 1/ 

i.%zes's zorrien-es 19,330 2/ 8,140 3/ 4,425 
 5,914 4/ 670 
 180 7,675 5/ 73- 6/ 13,845 7/
-"----- ;=i...115 -12 65 10 -19 ----
61,284
---= .me.-


190n
Gas---I -=--rientes -19,530 -8,080 -4,460 
 -5,387 -i35 
 -335 -6,025 -655 -11,920 -56,702
se capital -3,860 -690 
 -150 -242 -6i5 
 -300 -4,780 -75 -930 
 -11,522
 

-3,510 -630 
 -70 285 -310 -390 -3,120 995 -6,730
 
__ ____-_" -t3,510 630 70 -285 310 390 
 3,120 -- -995 6,750


21213 -TO' _7-- J= 17-0 3,1180i,295 630 -o 4--b JS/90 -- -15 220 -60 ­-7-a inczzriz (1,295) (630) -435 2,075
(100) C--) 
 (--) (220) (--) (--)
C- (- )(-)(-i ) ( - 0)-1) ( - (-435) (2,000)
)( - - (75)
 

71- -.cLe zazete tributario tal cao estd actualmente, es decir, con exte:-si6. e =obretasa a!
a !-z.-o-dos _0s -erilvados de petr6leo esto a -a renta,con el L-nuesto a !as ventas v aolicando i m, ir.puesto =r=edio 4i ierencial 
c-.- o de un 5 .or cie:to.
3/ 2. eicnes or auento fe 4 u-itos porcentuales e. !as zntribuciones. 

_.-'_" -1iones 
 por ,enta ' e-esas. 
-, -m _ento -dicicnal de azroxrp-d_=mte 
n 6 ior cienro scbre el nivel ".icente eun ebrer,' - -Se 193 Rc:--r se a o-artir o2. 1/3/33 (eiuivalenze a C 330 -rdillones) .

L/ :nclz.-e uL d!el o22. :or cier.to en las tarif-j a ar.tir cdte. 'i,'83.
 
in --­ tO del 31 car ciento a -,ertirdel i,'1/83./ zc1:, e2 -... de uri 10 ot ciento de ias ..rnortizaciones cor-rientes de
.m-n .93 j 350 es) 

- .. 
 -no Ia' d?>ida _:,tarnte de 0 160 millones. 



TABLE 13 

CLdro 15. 
OQxxr, iurics dul CobiCrno CeontraI 

(I.:ii ai IIo1L*u:; '.e coIlL'5) 

Proye"i6
_1981 192 19u1" 

Ingresos corrici ites 7,292 12,430 19,880 
ITUaestos directos -­

llq)xLesto a la renLa (1,484) (2,750)1/ (3,490)2/
Otros (71) (110)- (165)7/

]mpuestos indirectos 5,378 9,185 15,25 ­
ventas (686) (1,500)4/ (5,400)5/
Selectivos al consuio (1,120) (1,360)6>/ (2,670) /
Esp-acf ficos al consuiro 7/ (311) (280)-
Ixtaciones 8/ -- (859) (965) (1,270)Ad valor m sobrae e-xpzrtaciones 9/ (706) (1,670) (2,180)


Bai lano - (1,080) (1,610)10/ (2,250)11/
Caf 12/ 
 (339) (755)- (1,065)-
Di furo-ncia 1 cambiario (5) (800) (600) 31/
Eobre vehlculos (35) (45) (190)T3/
otros (237) (200) (200)

Otros inlresos corrientes 359 385 400 

isLos corrintes 8,168 13,210 19,51-0 
Suelclbs y saTaTs 
 - 525 21/ -757 22/
Benes y servicios 378 800 1,200 
intc 'rscs 1,427 -,325 3,970 19/ 

a (908) (1,J30) lb/ (3,970)
NJ pCIgJJJOs (519)17/ (99S) f/ (--)

Trasfserencia; 2,594 4, 510 -/ 6,535 
Sector i'ivado" (846) (1,240)- (1,480)
Z*.ctoL" pC.iico * (1,729) (3,123) (4,920) 
c/ /525/ /P70/ /910/
tJnji v'rs ibdle1s /830/ /1,150/ /1,600/kL-ill,C'. /--J.30/ /140/ 

P~teli~n.cies~ciz '.]stil. I-I.~co/-- . /1,180/24/ 
Otro: /374/ /975/ ./1,090/


S(CL - extelno (19) (145) (135)25/
Otros gastos corrientes 360 26/ 150 27/ 200 -

CGstos dLe c:apital 2,113 2,680 3,860 

'ra is Ifevnd s 307 540 b50 
OLro j.stLos de ci3 tLl1 626 28/ 40 50 

lYficil o su lkiSvit totil -2,989 -3,460 -3,510 

S u, ,,j . ,2,989 3,460 3 510 

'lll XCJO -II * O2028 ,315 1 295R-) wy,,i %IFTjlitLlusus 519 995 -­

http:P~teli~n.ci


I/ EnI base a un aumento del 50 por cioito (observad6 durante los primros
 
8 mses LL 1982) y de una reciudaci6n do 0 525 fdillones por sobrotasa temporal.
 

2/ Con la iniswo easticizd de las recac 1.aciones con resp cto a precios
 
ot~ervada en cl primor saw-s";re de 1982 (o.s., es docir, un atmento de 27.5 por
 
ciento), nms la recaudci6n espcrada de la extomsi6n de la sobretasa a 1983
 
(f 650 millones).
 

3/ Inc]uye 0 25 iillones adicionales por nxdificaci6n esperada por paquete
 
•tributario. 

,I/En base a la rccaudaci6n de los prhiewos ocho reses el ao. 
i/ Ver Anexo A de la cstinaci6ri del efecto del paquete tributario.
 
i/ Ver Anoxo B de la estiriuci6n del efecto del paquete tributario.
 
7'/ Incluye ipuestos a la cerveza, otras bebidias alc6holicas, com2nto,
 

gaseosas, derivados de petr6leo, y otros al consuro.
 
8/ Ver Cuadro
 
[/ Ver Cuadro
 

iU/ Sobre la base de 53.8 nllones de cajas expartadas, US$0.95 por caja de
 
impuesto, tipo-de cambio de 0 37 por US$, y una recaudaci6n efectiva del 85 por
 
ciento.
 
11/ Sobre la base de 57.5 millones de cajas exportadas, US$0.95 por caja de
 

£irpuesto,'tipo do de 48.5 por US$, y una recaudaci6n efectiva del
 
85 por ciento.
 
12/ Ver Cuadro
 
IT/ De acuerdo con la reforma efectuada al im-puesto al ruedo.
 
IT-/ Incluye 0 517 inillones por douda interna y US$20.9 millones (a 3"9 por
 

U-$) de acuerdo con esthrciones de BOP.
 
17/ US$23.6 millones a 0 22 por US$, de acuerdo con las estimaciones de BOP.
 
18/ Incluye US$26.2 millones a 0 38 por US$.
 
Y-/ Incluye / 780 willones de deuda interna; US$57.8 millones en concepto de
 
iitereses contractuales (a0 50 por US$), y US$6 millones por intereses no
 
pagados en 1981 (US$23.6 millones) y en 1982 (US$26.2 millones), con mua tasa de
 
inter6s del 12 txr ciento.
 
20/ D-- acuero com cuadros que acoLaia-an el proyecto de presupuesto para 1983.
 
2-/ Incluye tercera rcvaloraci6n de Septien'bre por 0 100 millones. Los aumentos
 
de-salarios en los 61tinos 2 afios fueron los siquientes: 1/3/81, 0 500;
 
1/1/82, j 1,300; 1/7/82, 0 1,000; y 1/9/82, 0 300 (por was).
 

22/ Incluye dos auintos de Z 1,000 iwnsuales, uo en Enero y el otro en julio.
 
7YS/ Bajo el suouesto do qua lo8 desciiLolsos netos de prstams del exterior
 

del Gobierno Cent-ral serfan de US$30.3 millones en 1982 y US$44.3 nillones en
 
1983 (en 1981 fueron Us$20.1 millones)
 
24/ s 980 mi]lones por linpuosto a las ventas (corresponde a recaikiaci6n prevista
 
para 1982), 0 175 millones al IDA; 0 21 millones al IFAM; y 0 4 millones al
 

25/ ]ncluye 0 133 uillones cle cuotas a organismos internacionales.
 
26/ P6rdicbs c,-uibiarias.
 
57"/ IncluyC / 90 millones do pNSrdidas caibiairias.
 
f-/ ItIuLye douda CNP 199 ,llones bonos CODESA 1
.suidda por 0 ii y par 335 millones. 
' u.c9/ dite externa.I. tos do dou(a 

3-0/ Por residual.
 
31/ A ]a rocaucbci i prevista' jra 1982 su le acjrec36 un 50 Lor cielto (por
 

czubio un el tpo do czud)io) y do esc total so tS5 el 50 jx" ciento bajo el
 
supu.-sto de quo la tasa bajarfa de un 10 por cionto prow-dio a ui 5 por ciento
 
prowndio. 
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Table 4. Costa Rica: Gobierno Central: Ingres y Gastos coro Porcentaje del P1B 

.1977 1978 1979 1980 1981 1982 1983 

-­ r-scs corrir tes 

_.-_uestos directos 

-.=uestz-s i- directos 

Ztros ingresos corriefntes 

r=a3-s totales 

Gastos corrientes 

,=tcs fe capital 

-­iz-t (-) 

13.5 

3.2 

9.8 

0.5 

16.7 

13.3 

3.4 

3.2 

13.3 

3.5 

9.5 

0.3 

18.1 

14.1 

4.0 

4.8 

12.3 

3.1 

8.9 

0.3 

19.2 

14.9 

4.3 

6.9 

12.0 

2.6 

8.7 

0.7 

20.0 

15.3 

4.7 

8.0 

12.8 

2.7 

9.4 

0.6 

18.0 

14.3 

3.7 

5.2 

11.9 

'2.7 

8.8 

0.4 

15.3A 

L2.7 

2.6 

3.3 

12.8 

2.4 

10.2 

0.2 

15.1 

12.6 

2.5 

2.3 
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TABLE 15 

Cuad-ro ;6 
Estimaci6n del Reridimiento del Paquete Tributario en 1983 

(En rillones de colones) 

Ley Actual P forma Diferencia con 
Gobierno Pesto del Gobierno Pesto del Lay Actual 
Central Sector Pblico Central Sector PColico CC RSP 

1. 	 Sobretasa i-=ruesto a la 

rental! -- 653 - +650 ­

2. Luesto 	al ruedo 50 -- 190 - +140 ­

3. Irruesto 	a las ventas 2/ 2,110 1,380 5,400 - +3,290 -1,380 

4. Selectivcs al consumo 3/ 1,865 - 2,670 	 - +805 ­

5. Especfizcs al consad 4/ 280 165 .	 -280 -165 

6. 	'errito-rial 15 ... 45 ... +30 ... 

To-ales 4,320 1,545 8,953 -- 4,635 -1,543 

I/ sti-aci-n del %-,,isteriode 1-acie-nda (en el caso de no aprobo-rse). 
_7/ Ver -- exo A. La tra-s ferencia para el resto del sector ndblic= se calcalar en base a 1o real.-rnte 

cirado an 1932. 
3/ Ver ;.nexo B. 
T/ Se scne el obierno Central debera transferir £ 175 rmi!ones al IDA, 0 21 uillcr.es al IF.M, 

y ! 4 	 rai!cnes al NFCOOP. 

http:uillcr.es


TABLE 16
 

Table 5. Costa Rica: F-W-king System Oprations 

(In ralm)ions of coloncs) 

4(=us$1 e 50 = L.$ 
198218 

t-etintenatinal i-esenes -34,940 -51,548 -65,435 -65,435. 
O.Ficial reserves -9,263 -J, I - 6­
Payir.ants arrears -25,672 -46,280 -5S,850 -­

sei-uing of a-raars ..-- -58,850' 

Net .-estic assets 86,287. 119,144 141,405. 163,755 
Net credit to oIRE1ic sector 1/ 
Credit to private sector 2/ 
Net interest ,vpnts 

9,671 
13,241 

... 

13,171 
18,420
2,500 

" 13,171 
18,420

3,125 " 

15,171 
27,345
1 3,950 

Valuat ian adjust ant 32,273 32,273 41,839 41,839 
Other 5,430 6,500 6,000 6,600 
Counteic.art arrears 2-,672 46,2S0 58,830 58,850 

SDR and cld revaluation 1,140 1,140 1,425 1,425 

*Lonc-terx,foreign !iz.oilities 22,556 25,156 31,445 40,545 

Liabilities to rest of 
financial system 253 300 300 350 

L'abilities to private sector 27,398 41,000 42,800 56,000
 

(In Der cent ciance)3/ 

Net dj.restic assets 4/ 64.6 119.9 52.2 
Credit to oublic se tcor -3.4 36.2 15.2 
Creit to private sector 9.8 39.1: 48.4 
Long-term foreigin lo;ns 4/ 2.2 9.5 21.3 
Liabilities to private se-ctor 28.4 49.6 30.8 
Nominal GDP 38.1 82.1 48.4 

(As per cent of GDP) 
Credit to public sector 16.9 12.6 9.8 
Czedt to Private sector 22.8 17.7 17.7Liabilities to private sector 5/ 35.4 31.2 31.4 

*!':niancn i tern 
Nonid GD? (inmillions of. 
clonCs) 57,i76 104,138 154,579 

&Souros: Cuntral Br-a",cof Costa rica; and Fund staff estimn-tes. 

1/ 'cl-:icds e::chac suLsidies. 
2,7 In.] s cr it to rest of nyOnbaik financial system.. 
_/ r.tics for 19S1 are based on te acouLintino rate of C 15 per U.S. dollar. 
4 :.:'- ". of the to sector at theA tile stock liabilities the private 

b-.:'.ninc of th:,x.riod. 
5i-.1t,-of th.Lo-.metic av. -ao_ of year t and v'ar t-i with. irs. ct to 

.:c_.J ¢,c. co7ti ncent T2-...|_i, :,-. 
C, . 1 fi-olk 
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Table 23..Costa Rdca: Liabilities to Private Sector of the Banking System 

Dec. 
1980 

Actual. 
July Cec. 
1981 1981 

July 
1982 

Projection 
Dec. Cec. Dec. 
1982 1982 1983 

Actual 
Dec. July 

1931/80 1932/81 

Projecicin 
5ec. Eec. 

1982/81 1983/8: 

(Outstanding balance) -----­ (Per cent chance) 

A. D_-=,sits in colones (million) .9.;' 

Cur-rincy in circulation 
Ee-arxn deposits. 
Sav-.s de-csits 
T e dezcsits a._-d bonds 

TL-e deposits 

5ords 
Other liabilities 
eri,ate capital 

2,255* ' 
4,978 
1,267 
4,997 
(4,551) 

(446)
514 
66 

2,410 
4,990 
1,253 
6,650 
(5,116) 

(1,534)
541 
100 

3,500 
7,310 
1,444 
7,488 
(5,909) 

(1,579)
778 
94 

4,152 
8,787 
1,661 
10,488 
(6,645) 

(3,843)
-808 
185 

6,300 
12,900 / 
1,890 

11,410 
(...) 

(...)
1,130 
170 

81630' 55.2 
17,660. 46.8 
2,330 13.9 

16,090 49.8 
(...) (29.8) 
(...)(254.0)

1,550 51.3 
240 42.4 

72.3 
76.1 
32.6 
57.7 
(30.0) 
(150.5)

49.4 
85.0 

80.0 
76.5 
30.9 
52.4 
(--.) 

(..) 
45.2 
80.9 

37.o 
36.5 
23.6 
41.0 

(... 
37.. 
41.. 

Subtotal 14,077 15,944 20,614 26,081 33,800 33,800 45,500 46.4 63.6 64.0 37.E 

B. Derxnsits in dollars (million) 
Fore-izn currency deposits 264 220.3 169.6 191.8 190 10 190 -35.7 -12.9 6.15. 

'-ialent in Z -. iion)1/ (10,560) (8,812) (6,784) (7,672) (7,200) (9,000)2/(9,500)2/ 

Total (A+B) ( million) 24,637 24,756 27,398 33,753 41,000 42,800 56,000 11.2 36.3. 49.6 30.8 

Sources: Central Be-ank of Costa Rica; and Fund staff estimates. 

1/ Foreign currency deposits valued at Z 40 per U.S. dollar. 
_/ Forei.n currenc deposits valued at 0 50 per U.S. dollar. 
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TABLE 18 
S'1u~u 7. uLa Rica: Cumtra jbnk Oeraticns 

(]Ii Iilions of coloznes) 

0-15 7-46 =usS1 "5=us$f 
IOT 19MTT2, 1982 1983' 

-et iIte',JltiuLIa1 reserves -6,299 -13,282 -35,420 -52,028 -66,035 -66,035".)fficfa rce-ves" -27O6Y1 . ,7-- 7T C.--577[3 
t;ayiu-ts arrears . -4,238 -9,627 -25,672 -46,280. -58,850 --

Raschr dulinu of arrears -- -58,830*
 

'46t dowstic assets 1) 194 17o70 39 8465 59 1,(1 73,995 76
Zet credit to jxM1T secto 1/I *754 - -. I~5 f~~ 5 

Central Govuri-nant 1/ (4,430) (5,638) (5,638) (...) (...) 
Rest of public sector 1/ (2,910) (4,013) (4',013) (...) (...)

ionds ind position/ with anks -2,743 -5,662 -9,659 -14,904 5/ -16,604 -1'8,162 2/
Nzt position with banks (-2,457) (-4,120) (-8,117). (-9,454) (-11,154) (-8,412) 

Credit /2,578/ /2,065/ /2,0'5/ /1,900/ /1,900/ /6,900/­
wDposi't /-5,035/ /-6,185/ /10,182/ /-11,354/ /-13,054/ /-15,312/

Stabilization banids (-286) (--1,542) (-1,542) (-5,450) (-5,450) (-9,750)
Interest paYments (net) -- -- -- 7 2,500 3/ 3,125 13,950 
Jaluation adjusUneit 6,153 6,153 30,267 30,267 - 39,026 39,026 
)ther 2,134 5,565 4,251 5,630 4/ 5,117 5,940 4/
3DR -1,137 -427 -1,140 -1,140 -1,425 -1,425 
. ng-tarm foreign liabilities -6,791 -7,199 -19,196 -21,796 -27,245 -36,395 
.bunterpart arrears 4,238 9,627 '25,672 46,280 520,850 5T.,850 
urrenc, issue 2,895 4,426 4f,426 7,960 7,960 10,900
 

(In par cent change) 

*btdoikstic assets 5/ 294.1 455.1 36.9Currency issue 52.9 79.8 .36.9 

S (As per cent of GDP) 

.urrincy issk1e 6/ 6.4 5.9 6.1 

4.morandun itjus 

Lhange subsidies (i million) 886 2,436 3,066
 
Central Covernu-nt (360) (450) (450)

Rest of public sector (526) (1,986) (2,616)
 

Sources: Cehtral Bank of Costa Rica; and Fuid staff esthiuites. 

I/ IncldCs CxcLIc9e Subsidies.
 
/ DWpending on taie direction of thie iny.metary policy,, the breakdamI between net
 

*Xs'ition witi banks and stabilizatin biaids imy chzvcge, but the total r~mkins unchanqed. 
3/ T1lCIUJOS oCn1y filbtausLt tA 6? actu:aLly paid.

T/ Assimus no aidlitiiaIl exochme sUbsidies, inclucdinCj U)ose to t1e COI'rCiai hIXUS,
 

* 5/ Ajainst the stock of curruicy issue at the Ixjizuiiii of th, [x~riod. 
U/ lRtio of h0' arith'i tic averac of year t au0d year t-I with rLsIxct to the GDP over
 

fear t.
 

.( 
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Table 22. Costa Rica: SuTrry Accounts of. the Cairercial Banks 

Dec. 
.d57 = US$1 

.ec. Dec. 
5 15.00 = 
Ec. 

US$I 
Dec. 

¢ 40.00 
cTcD. 

= USS1 
D. 

Q 50.00 = 
Dec. 

US$I 
Dec. 

1978 1979 1980 1980 1981 1981 1982 19S2 1983 

(In millions of colones) 

?Nct Lnterrational 
reser-vs 383 226 3 6 179 480 480 600 600 

Dtd-estic assets 
-;-lic sector 

9,656 
563 

12,567 
502 

14,509 
S 

16,734 
493 

19,289 
20 

25,300 32,280 
2 2 

34,788 
2 

41,310 
20 

Central Goverm-P-nt 1/ (941) (912) (1,542) (1,515) (1,934) (1,934) (...) (..) (...: 
Pest of nubiic sector (-378) (-410) (-1,005) (-1,021) -(-1,914) (-1,914) (...) (...) (...: 

1s-t positimn with 
Central Beank -108 1,064 969 2,487 4,117 8,113 9,454 11,154 8,412 
De.:sit (1,435) (3,184) (3,559) (5,077) (6,119) (10,116) (11,354)- (13,054) (15,3121 
Liabilities to 

Central Bnk (-1,543)(-2,120) (-2,590) (-2,590) (-2,002) (-2,003) (-1,900) (-1,900) (-6,900) 
Credit to private sector2/ 8,615 10,219 11,608 11,651 12,708 12,923 18,070 18,070 26,945 
Otrs 586. 782 1,413 1,578 1,919 2,238 2,730 2,730 3,120 
Valuation adjustm-nt - -- -- 525 525 2,006 2,006 2,813 2,813 

?.;-"tr:- and lone-term 
foreicn liabilities 730 913 722 1,269 1,260 3,360 3,360 4,200 4,150 

Liabilities to financial 
s-.st_ n 143 181 217 217 253 253 300 300 350 

Liabilities to private 
sc-ctor 9,166 11,699 13,573 15,254- 17,955 22,167 29,100 30,888 37,410 

(In per cent chanqe) 

Credit to private sector 24.0 18.6 13.6 9.1 39.8 49.1 
Liabilities to private 

sector 26.0 27.6 16.0 17.7" 31.3 21.1 
lkca-dnal GDP 14.7 13.4 19.2 38.1 82.1 48.4 

Sources: Central Bank of Costa Rica; and Fund staff estimates. 

1/ Does not include Central Bank credit channeled through ccramrcial banks. 
[/ Includes credit to rest of financial .system. 



TABLE 20 

Table D.2 

PRICE INDEX r6R LOW AND MIDDLE INCOME CONSUMERS 

OF THE SAN JOSE METROPOLITAN AREA* 

General Index 

Food 

Clot~hing 

Housing 

Miscellaneous 

Jan. 

136.91 

144.46 

90.48 

135.86 

145.33 

Feb. 

137.59 

144.95 

90.96 

136.39 

146.64 

March 

142.82 

155.95 

91.93 

138.07 

147.51 

April 

143.33 

156.15 

92.59 

.138.59 

148.50 

ma 

143.87 

156.63 

92.54 

138.92 

149.70 

Base 1975 - 100 

Year 1980 

June July 

147.75 149.12 

160.67 161.23 

93.08 93.84 

142.50 142.88 

155.16 159.50 

Aug. 

149.33 

161.28 

94.27 

143.47 

159.47 

Sept. 

.151.24 

161.05 

95.44 

149.70 

160.41 

Oct. 

152.96 

*162.74 

96.51 

152-57 

161.07 

Nov. 

155.67 

166.17 

100.12 

155.50 

.161.79 

Dec. 

158.27 

169.24 

101.24-

"157.57 

164.86 

Monthly 

Average 

147.40 

158.38 

94.42 

144.34 

155.00 

* Calculated by the GOCR Office of Statistics and Census 

Source: Central Bank 
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Table D.3 

PRICE INDEX FOR LOW AND MIDDLE INCOME CONSUMERS 

OF THE SAN JOSE METROPOLITAN AME,* 

Base 1975 - 100 

Year 1981 

Jan. Feb. M arch Jp"iluneJuy g Sept. Oct. Nov. . "Dee. . ,onth 

Averaqe 

General Index 166.07 170.11 173.24 178.75 187.10 192.83 204.28 207.05 212.61 227.83 242.59 261.29 202.03 

Food 175.08 178.90 180.46 188.62 192.71 200.05 219.53 221.73 229.58 254.19 268.76 288.38 216.50 

Clothing 105.46 110.93 113.51 116.34 "122.28 124.30 126.75 127.00 129.72 139.75 162.04 174.42 . 129.44 

Rousing 167.31 170.92 173.86 176.36 188.63 194.27 200.29 203.25 205.28 212.03 222.29 231.98 195.54 

mi.scellaneous 175.53 179.85 186.40 191.95 204.45 208.97 216.37 223.47 228.07 238.72 255.98 286.90 216.39 

Calculated by the 00CVR Office of Statistics and Census. 

Sources Central Bank 



BANCO CETRAL DE COSTA RICA 
DEMTO. iTEsTIGACIOnES Y ESTADISrICA 

SECCION INDICES Y ESTADISTICA TABLE 22 

INDICE DE PRECIOS PARA LOS CONSUMIDORES DE INGRESOS MEDIOS Y BAJOS 
DEL AREA METROPOLITANA DE SAN JOSE I/ 

Base 1975=100 

Afio 1982 

Enero 

INDICE GEMEAL .286,90 

Alimentaci6n 325,35 

Vestuario 195,11 

Vivienda 243,76 

Miscelfneos 310,77 

Febrero 

296,54 

.'341,45 

205,12 

247,47 

315,62 

Marzo 

315,64 

374,47 

218,45 

253,51 

327,68 

Abril 

328,58 

394,58 

226,55 

258,12 

339,77 

Mayo 

344,65 

414,74 

231,49 

264,06 

365,80 

Junio 

367,36 

449,45 

237,90 

282,65 

378,90 

Julio Agosto 

406,78 421,42 

485,72 501,07 

247,65 258,40 

306,19 323,15 

457,07.: 469,32 

Setiembre Octubre Noviembre Diclembre 
Proiedlo 
mensual 

1/ Calculado por la Direccifn General do Estadistica y Censos. 

/vdec. -



TABLE"2 3 

Table D. 4. 

Wholesale Price Index 

Base 1978=100 

Year 1980 

.an. Feb. March April L__ June J.u L_&. s__ . 0ct. Nov. De. 
1bnthly
Aerage 

General Index 133.34 135.10 139.42 139.92 140.35 142.50 143.64 145.82 147.56 149.80 .152.24 153.50 143.60 

Fnod Products Animal
Origin 125.90 128.69 144.76 143.48 140.83 140.42 140.36 141.51 144.32 144.76 147.29 149.55 140.99 

rood Products Vegetable
Origin 118.52 117.98 123.74 124.62 125.18 124.81 127.20 130.28 128.58 129.92 134,24 133.98 126.59 
Deverages and Other Foods. 134.48 134.62 138.08 140.43 141.17 141.15 142,18 143,69 149,6,6 151,88 153.66 154.12 143.76 
Fuels, Electricity and Water 187.70 187.94 183.04 188.88 188.63 .196.54 198.77 198.90 198.86 2n1.34 201.57 203.61 195.06 
Text-iles and Leather Gods 115.08 119.21 119.85 123.06 123.10 123.10 123.94 123.97 125.78 130.73 132.63 133.28 124.40 

Clothing and Shoes 124.00 123.73 123.94 124.91 125.92 127.12 127.31 130.00 130.13 130.27 130.98 132.31 127.55 
Constructiun Mterikls 126.66 131.11 133.64 133.95 134.36 136.19 137.56 140.05 143.58 149.08 150 65 151.42 139.02 

Qhemical and Pharmaceutical 
Products 131.63 135.72 139.12 137.47 140.83 144.23 145.04 149.15 151.31 153.66 157.43 158.35 145.33 

Household Goods, Paper,Cigarrettes,and Others 118.21 121.31 121.44 121.80 122.94 128.71 129.06 132.55 132.88 134.67 138.54 142.08 128.68 

Source: Central Bank 
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Table D. 5. 

Wholesale Price Index 

Base 1978:100 

Year 1981 

Jan. Feb. March Apil b June Jul . Set. Oct. Nov. Dec. 
Ibnthly

.Averaze 

General Index 172.66 178.87 185.94. 200.88 219.48 227.27 234.71 242.41 252.13 284.21 316.09 333.38 237.34 

Food Products Animl 
Origin 157.60 159.46 162.33 "178.22 182.32 188.93 193,84 193.21 217.47 231.67 248.57 279.75 199.86 

r1ood Produets Vegetable 
Origin 133.52 141.41 842.18 14R.70 156.25 169.74 184.55 18S.85. 191.14 211.15 227.13 245.94 178.13 

Bevera'es and Other Foods 158.71 164.16 168.93. 171.36 175.33 188.70 196.90 201.90 225.85 240.27 254.19 273.14 202.45 

Fuels, Electricity and Water 282.18 283.33 293.31. 337.68 .391.35 395.17 399.30 405.11 405.11 412.34 421.43 423.09 370.82 

Textiles and Leather Goods 156.50 159.49 167.11 179.00 202.64 217.92 227.68 242.35 244.72 267.62 313.35 358.02 228.03 

Clothing and Shoes 138.10 146.42 155.35 16S.80 175.6S 180.23 190.,92 9.4.96 201,93 253.94 285.90 289.98 198.26 

Construction Materials 168.71 182.05 199.34 212.57 233.90 238.22. 244.07 248.85 257.22 339.28 380.08 387.77 257.67 

0henical and Phnrmaceutical 
Prod;tcts 174. 1 183.43 191.70 207.52 237.78 242.19 243.72 257.70 264.86 311.49 387.02 418.49 260.04 

Houschold Goods, Paper,
Cigarrettes, and Others 166.52 171.07 176.72' 191.15 210.92 215.03 221.95 244.84 250.29 289.81 337.60 357.75 236.14 

Source: Central Bank 



BANCO CETRAL DE COSTA RICA. 
DDTo. DE INVESTIGACIONES Y ESTADISTICA 

SECCION DE INDICES Y ESTADISTICA 

TABLE 25 

INDICE DE PRECIOS AL POR MAYOR 

Referencia 1978=100 

Afto 1982 

Enero Febrero Marzo Abril Mayo Junlo Julio Agosto Setiembre Octubre Noviembre Diciembre 

Promedio 

mensual 

iNCE GM"EAL 363,65 384,10 411,57 432,11 456,00 467,99 531,61 553,84 

2roductos alimenti­
cios de origonanimal 293,53 307,55 366,67 380,18 398,98 410,39 4-2,59 466,80 

?roductos alimenti­

cios de origenvegetal286,14 

3ebidas y otros alimen 
,entos 290,38 

o-bustiblcs, elec­
tricidad y agua 507,43 

Textiles y cueros 369,66 

7estuario y calzado 299,29 

Materialos de cons­
tr-ucc16n 423,40 

Productos quimicos y 
faroac~utlcos 441,97 

313,04 

307,56 

507,58 

411,27 

330,20 

436,25 

482,13 

320,44 

340,04 

512,00 

450,91 

347,11 

461,43 

505,29 

342,91 

354,61 

519,88 

475,85 

355,58 

503,18 

523,12 

354,88 

405,05 

524,16 

524,16 

368,60 

546,85 

543,86 

371,19 

424,18 

542,29 

532,83 

371,50 

535,51 

564,53 

422,13 

437,69 

858,05 

574,10 

393,05 

566,01 

605,62 

447,03 

462,24 

864,11 

581,08 

409,24 

573,51 

632,73 

Productos para el ho 

gar, papel, cigarri­
llos y otros 370,44 388,94 434,11 465,94 476,61 491,70 499,83 540,40 

adep.­



TABLE 26 

MATERIA PRIMA -- IMPORTACIONES CIF 
PROCEDENTES DE U.S.A. 
(millones de d6lares) 

0 Materiales de Construcci6n 

1980 

22.2 

1981 

18.3 

Enero-Mp-'o 

1982 

4.4 

1 Materia Prima para la 
Industria y la Minerla 210.0 183.6 61.5 

2 Materia Prima para la 
Agricultura 18.6 21.4 11.8 

TOTALES 250.8 223.3 77.7 

Fuente: Direcci6n General de Estadlstica y Censos.
 


