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EXTRACT FR':OM FORE'IGN ASSISTANCE] ACT
 
OF 1961 AS AMENDED)
 

Section 620(s) of the Foreign Assi;tance Act states that:
 

(1) 	 In order to restrdin arms races and proliferation of 
sophisticated weapons, and to ensure that resources 
intended for economic development are not diverted to 
military purposes, the President shall take into account 
before furnishing de velopmenL loans, Alliance loans or 
supporting assistanct [economic support fund] to any 
country under this Acn, and before making oles under the 
Agricultural Trade Development and Assist, a Act of 
1954, as amended: 

(A) the percentage of the recipient or purchasing
 
country's budget which is devoted to military purposes;
 
and
 

(B) the degree to which thme recipient or purchasing 
country is using its foreign exchange or other resources 
to acquire mni.[itary eqi ipnent. 

(2) 	 The President shall report minua1ly to the Speaker of the 
House of Represntative:s and the Committee on Foreign 
Relations ohf thme Senate iis actions in carrying out this 
provision. 
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INTRODUCTION
 

Sto report annualy'to the
 

Speaker of the House of Representatives and the Committee on
 
Foreign Relations of the Senate on his actions in carrying out
 
this requirement. The President's authority to administer this
 
prov'ision has beer delegated through the Secretary of State and
 
the Director of the International Development Cooperati'on
 
Agency to the Administrator of the Agency for International
 
Development (A.I.D.). The Administrator coordinates his report
 
with other interested executive agencies which participate in
 
the annual analyses of the quality and nature of military
 
expenditures by countries receiving assistance under the
 
economic aid programs described in the extract.
 
In~implementing Section 620(s), the executive agencies
 

involved, including the Agency for International Development,
 
Departments of State and Defense, and the Arms Control and
 
Disarmament Agency, examine the pattern of defense expenditures
 
and military imports for each aid recipient country. To
 
provide cross country comparability, defense expenditures are
 
expressed as a percentage of gross national product (GNP) and
 
of central government expenditures, and military/import figures
 
are expressed as a percentage of total imports. These three
 
measures and their rankinjs are shown in the regional and
 
worldwide tables included in this report. Statistical data
 
used in the report are from 1983, the most recent year for
 
which the most complete statistics were available for preparing
 
the 1985 report.
 

Because of statistical deficiencies and the difficulty of
 
making comparisions among disparate country methods of
 
accounting, budget systems, and definitions of defense costs,
 
the statistical analysis is used primarily to establish a
 
checklist for Section 620(s) reporting purposes.
 

The report for 1985 cites the following eleven countries which
 
appeared to have exceeded a comparative norm for military
 
expenditures as compared to other countries regionally and
 
worldwide, and were examined within their political, economic
 
and security perspectives. Based on that review, it was
 
concluded that considerations under Section 620(s) did not rule
 
out assistance for these cited, countries. Countries annotated
 
below with an asterisk were rP'6t included in last year's
 
report. For purposes of this report, Morocco has been included
 
under the "Asia and Near East" category in line with A.I.D.'s
 
structure.
 



AFRICA ASIA AND NEAIR EAST LATIN AMERIC. 

Somalia 
*Zimbabwe 

Egypt
Israel 

*Ecuador 
Peru 

Jordan 
Morocco 
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Pakistan 
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.. .SUMMARY
 

AFURICA 

Somalia has been in conflict witl1 Eiopia for a number of
 
years. n 1982,.Ethiopian forces attacked Somafia and continue
 
to occupy two Somali border, towns seized at that 
time.
 

S Tensions along the disputed Ogaden boundary continue between
 
the two countries., Two dissident movements supported by


,
Ethiopia and Libya 
 have carried '0"ut border attacks against
 
,, Somali forces in the Ogaden frontier area. In addition to the


high cost of defending 
itself, Somalia is dealing with a heavy

debt burden, a food deficit, and the continued flow of refugees

from Ethiopia. 
 Zimbabwe's defense expenditures, ,,hile still
 
substantial, have decreased over 
the past several years. In
 
addition to a perceived threat to its national security and the
 
need to modernize and re-.equip 
its army, th'e military forces
 
also,are challenged with securing its 
land locked petroleum
 
pipeline and other transport links to the sea which pass
 
through rebel-threatened areas 
in Mozambique.
 

ASIA AND NEAR EAST
 

The countries included in this region reflect the 
tensions.
 
within the region and perceptions of threats to security.

Egypt's strategic,ilocation, security requirements of the Suez
 
Canal, threats from Libya, and the 
revamping and upgrading of
 
its defense capability, continue to 
place a heavy financial
 
burden on the Egyptian Government. In order to deter
 
aggression from other states, 
Isrdel continues to devote large

amounts of resources 
to defense. It is not anticipated that
 
defense expenditures will decrease 
in the near term. Jordan
 
perceives its security situation as precarious because it is
 
surrounded by more powerful state:, and subject 
to threats by

radical groups. These groups have increased their acts of
 
violence as a result of Jordan's peace efforts with Israel.
 
However, given budgetary difficulties, Jordan is expected to
 
scrutinize its defense expenditures. Morocco's defense
 
expenditures have increased sharply as 
a result of a military
 
modernization program undertaken 
in:the 1970's, continued
 
tensions in 
the Western Sahara and associated efforts to
 
counter Soviet-supplied military equipment 
to Algeria. Defense
 
expenditures are expected to remain at 
a high level. as long as
 
the;,Saharan conflict and rivalry with Algeria continue. 
 In
 
Oman, concern over the on-,going war between Iran and I'raq, as
 
well as modernization of 
its armned forces, and Soviet influence
 
over the Marxist ,government of South Yemen, have kept defense
 

/
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expenditures at a high rate. Defense expenditures are expected 
to remain high in the near term although t:he lower oil prices
 
may force Oman to review its heavy inveument in military
 
equipment. Pakistan's high livel of defense expenditures are a 
result of the continui ng mode rnizat ion of itFs defense 
capabilities, concern about: LW:' I ran-[rai war, the Soviet: 
invasion of Afghanistan in 1919, and the Soviet intrusions into 
Pakistan. Defense expendiLtir:; for L,. Yemen Arab Republ ic 
(YAR) as a percentage of cent ral guvrnirimt expenditures ro;e 
slightly from the 1M -dt<atit ics report in last /ear's 
report, although a; a rcnage of, gros:; na ional product, 

<defense expendiLur drei,;d21 ilhly lal ,iostilities between 
the YAR and th, colmun i t -V"mdlinateil South Yemen and Libya have 
waxed and waned since 19/iU. Pi'" nrw"nt cip in South Yemen has 
increased the xt:ernAl hli t h YA a:; .h, dt rinai reie a 
communists n,. in power ha'v ,ld'c)',t di 'sulencyt .
 

,A'I N1A ;PHI.CA 

The high level off exp- i in wasdeFense ,iturn; ('clador incurred 
by an earlier administrnit ion wtiic iii , phadi[ :;e d a si,nificant 
amount of aircraft: t:hlrotith Lh, F, n milil ,ry sales (IMS) 
program. PrdA.nL "ehr: (,leas, , lted aId i.naugurated .'' 
1984, represontel r " irii .;i :'oes fll}I l'i)'lit i" tFrans ition in 

year;. : H n }11; toover 24 H- iS C Iryi ru i an W r)isdes 
realign the ri r i , nandi- ii ivj ; "I th, i uoenml'l it by 
estam i Shi ng I i,:, w iin wii l imrk"ts canmel i ri,,w ,rI vi 
function, and aV.rniiin .:,it a!:; a)ni h , ,cia I welfare 
activilips t ,o riv, Lu i ut iv" 'u,11il :i~pp rt.. Peru 
returned to c n)lst i loll ,* i ,Jr;,ii, i c , in 1980]! d-a i alter 
more than a doad t, mii I' J , / ii'll':; iii i I '1VI "I: 

military expenditure; in pir l 1 h, r i It 1)" eI i1' c loncern 
for regional securit'y, in I , i i r, -..I in border disputes 
with Ecuador antL i le, ant Ii tr I lt a iJar -up Oil one 

Io -I ant i! ln 
terrorism and dru' tra i., i,q t : khrLas t.o ,ra's internal 
order. One of President's H; a'l sLa.ul pol icies is to 
reduce the si e of Peiru' iii litary bud t . 

frontier could l.ead( to ( tw c'an . addition, 
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AFRICA.
 

SMAL
-~~~~ - . 0*- IA-, 

The Somalia-Ethiopia War in 1977-78 seriously weakened
 
Somalia's military, leaving the country with a very limited
 
capability in air, naval and air/ground defense. The Somali
 
Government correctly perceives that well-armed, Soviet
supported Ethiopian troops constitute a major threat to
 

national security. Ethiopian troops made attacks on Somalia
 

starting in 1982. Ethiopian forces continue to occupy two
 

Somali border towns seized in 1982. Recently, tensions have
 
risen along the disputed Ogaden boundary between Ethiopia and
 

Somalia. Two dissident movements supported by Ethiopia and
 

Libya, the Somali National Movement (SNM) and the Somalia
 

have carried out border
Democratic Salvation Front (SDSF), 


attacks against Somali forces in the Ogaden frontier area.
 

Chronic skirmishes with Ethiopian troops and the activity of
 

guerrilla factions have prompted Somalia to maintain high
 

levels of military spending. We believe such events led the
 

Somali Government to increase marginally its defense expendi

tures in 1983.
 

Beginning in early 19.81, the Somali Government launched a major
 

economic adjustment effort and st, .ccessfully implemented two
 

successive stand-by arrangements supported by the IMF.
 

Substantial demand and supply-oriented policies including major
 

exchange rate adjustment, fiscal and monetary restraint, and
 

liberalization of agricultural pricing and marketing policies
 

had a positive impact on the economy. After marked improvement
 

between mid-1981 and late 1983, the Somali economy came under
 
Somalia
increasing stress in 1984 which continued into 1985. 


over
has had a continuing balance of payments (BOP) problem for 


a decade with the trade imbalance and current account deficit
 

steadily worsening. In addition, the country's heavy debt
 
the end of
burden was estimated to be over $1.5 billion at 


1985. Responding to the continued flow of refugees from
 

Ethiopia places an additioilal burden on the strained economy.
 

Despite recent signs of growth in the agriculture sector,
 

Somalia may not have overcome its traditional food deficit
 

situation which necessitated large amounts of imports to
 

maintain staple food consumption at minimum acceptable levels.
 

U.S. b:Llateral economic aid to Somalia is based on both
 

long-term structural adjustment and short-term macro-economic
 
is to build a
stabilization objectives. The long-term effort 
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base for productivity in a diversified economy. The short-term 
effort is to provide balance of payments support and reduce the 
public budget deficit. The FY 1985 U.S. oconomic assistance 
levels totalled $90.0 million. In addition, the humanitarian 
needs of Somalia's refugee population conL i nue to be met 
through collaboration with other donors, under which the U.S. 
is providing d njor portion oF food assistance. 

The Economic Support Funds (WS[") resources pr ogrammed for 
Somalia in FY 1985 were fully committed to a Commodity Import
Program (CIP) supporting o'grfiaulLure and the private sector and 
to studies related to policy reform and privatizdtion. It 
provided the Somal i economy withIor it cal imports necessary to 
expand agricuiture exports, n)nokt, ic food production and 
activities of dqro-based iHnL:Lry. Policy reforins in key 
sectors economy P"I to ESVof the will n l tl_ L. ho Liel to the 
which provides Loreyn ixcft Lot,1e ofneeded LII n fmLance Payments 
support.
 

Conclusion: Considerations ulder Section 620J(s) do not rule 
out assistance. 

ZI MBABWE 

Zimbabwe's defense expenditures, while still substantial, have 
declined in relative importancel ever th past several years 
despite a government percepti on of heiqitone(i threats to 
national security and tlhias;u.ciat'd nood for unusually high 
defense expenditLures to iHovd. iniz, and ro?-',;uip an army which 
has had to absurb former ,uiir-i Limbabw;. eiulwomilitary's 
forces must face th, clot LIn', of se:r ,inqthe land locked 
country's petroleum pl'D2'Line Ad otuhur Lranstu'ort ILinks to the 
sea (which pass throu l. rib', --V:hraLnd orndis in Mozambique 
a nd reqiu ire military ofl rt:; i ,,ippo r L oI Fr eiimo) t hrough 
their presence in larile ni-in, controlIin'; and d imtinishing 
dissident activiti.-;; in lai:Q,,,oland, il L,' Aiways present 
imp]. Mt thrPit: of. r'n'wi Sol' African or dw'r incursions. 

Defense :xponditurs iii 1AM ", rceiLt of ( P, are estimated 
at 6.4 percnt off .rss nl.i ol prodi ct , cu:;ilerably below 
the 1980 of ad "q'pi "FtriLL" te 1977peak 8.9 p.rui ii, 
figure. Defense exp,'ndi turi:; on a percenii op' of coertral 
government expeuditures ( I ''.. 'ons.Ldnt pr c.s) i'u reported at 
11.9 percent, less t hai i ,. s t o tA 'i9Hflpeak ratiA of 24.1 
percent and just above Li 1/ t ili.e fi I.1 percent. There 
is a Lnl yove rinut pro u p L . ,,i Ih , u, il-gcent In, n, c ci t "n t he 
shar, of resou rc:s ,bsorb, i,!/ tAine ,' int itre u s as 
evideollc, by Liii I '15/6 i Kip,sp..ti cal i or "a scaling down 
of the pcopiuLrtin of t i.ri l uwr:;uorc''A ,.i i st aside for 
defens_. pu rposs ". 
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Ziinbabwe allocated a subsLant al q;ha re of its scarce exchange 
resources to non-military imports; (98.4 percent ) in 1983 
although this pattern was Less pronIoiunce( for the prevoius Five 
years. The ratio of arm; Lmport s to tutal imports rose from 
0.7 percent in 1978 to 5.4 percnt in 1982 and then dropped 
precipitously in 1983 to L.6 percent. 

Conclusion: Considerat ions un~der: Section 620(s) do not rule 
out assistance. 

ASiA ANI) NEAR EAST 

EG YPT 

The statistical data for 1983 show Lhat Egypt spent 17.4 

percent of its govrnment budIgL on defense. This was 
equivalent to 8.3 percent of GNP. Approximately 16.5 percent 
of the country's imports weLrCe mil] tary. 

Egypt's strt",: . lucat ion and I.4 wil ininess Lo assume the 

role ot A n r c. ini 11. (H ion plIce o relativelyMOiliA iu re 

heavy defen- buirden upon it. Th, sciLt of the Suez Canal 
depends upon Egypt:'s ,hi !it i l.yto" L,.puid J ivect to outside 
force. A i xts from a .;i le Why.n government on itst h x: 
western border. " ,tsuc. its u-A n .lln'se ,and to [meet its 

responsibilities as a .;t ,c,- in the region, :gypt has 

embarked on (4 program Lo r'p I-a' a alliotod Soviet ifense 

equipment with mtodeii W Vster w:apons. Tii accounts for the 

high propo oti) llLt) port repr.,ts ed byi military materials, 

though the percertage of ii i. i-,r' impo rts is down Froma 23 

percent in .198 2, diue to r apid gruwth in [lOl-lin I itary imports. 

t i"I USEven with suHb .M ( ssislnicw froim thoI and other 
Western donor:s, tis r'amping and iuwt-o in ol defense 

capability continup: to place "W ivy inmic:inl respunsibility 

on the (tovernmat Al Egypt. 

Growth of the Kg'!t: l etlhlianl/ hL,;" :, Vo(iJedrecet ly, due in 

large measure to th- nud-'iL i oal of ma ]ur ,xternal stimuli-

revenues from oil .xport.s, wolk-r' e it7a111tances, tollisl 

receipts--thaL prop-ILed Ey,'t- ;tapid growth during the Late 

1970's. Gros; Do,;<:;t i (7 P i L . .ox ndd al ,oLt 5 percent 
annually during the F),aSL tw , t, gro..ing about 9 

1
 

:\') Jr r at 
percent from .1974 to I92. After ho',Inj a reiairkable recovery 

effect; L982--Ho ,onomaicfrom the of w d n recession , Eg/pt's 

balance of paylmanLa.s is now WMu AHi g agoin. F'allIIng uxport 
e


earnings and increased import:; ,i;, balan(c of payments 
surpluses to bcome a lA ic it. m.t 1983. Large government budget 

deficits in recent yetrs nave Wi : force for domestic 
inflation. Government: ,Xpnd iLur increases have been led by 



i 

rapid rises in salaries for government employees, subsidies and 
interest payments. Inflation runs at a relatively steady 15 
percent to 20 percent per year. The Government 'of Egypt has 
begun the task of making a series of needed economic reforms,
including exchan e rate adjustments, measuresto reduc-e . 
government expenditures (includes subsidies), measures to
 
improve the efficiency of government enterprises, andprice

reforms which will encourage production and more efficient use
 
of scarce resources. Initial steps have been taken but further
 
adjustments will be required.-


The recent slowdown in Egypt's growth and development has not 
been the result of defense expenditures. Rather, it has 
resulted from outside shocks, especially in the world oil 
markets, and from numerous domestic economic policies that need 
reform. To the extent that economic adjustments succeed in 
stimulating the economy, probable levels of defense spending
 
need not interfere with economic development objectives.
 
Still, budget austerity will be part of the economic reform
 
strategy. The defense establishment has already begun to feel
 
the pressure for reduction of foreign exchange expenditure.
 

Conclusion: Considerations under Section 620(s) do not rule
 
out assistance.
 

I SRAEL 

While the Egypt-Israeli peace treaty brought peace between
 
Egypt and Israel, the large amount of resources Israel devotes
 
to defense reflects its continuing concern over the threat from
 
Syria and from other Arab states in the region.
 

Through high levels of .investment and with a highly skilled
 
labor force, Israel has ueveloped a modern industrial state
 
whose citizens enjoy a standard of living comparable to that of
 
Southern Europe. Since the Arab-Israeli war of 1973, Israel
 
has continued to maintain both a large defense establishment
 
and high levels of private consumption. An increasing
 
proportion of national savings has, however, been channelled
 
toward the financing of current government expenditures, and
 
the level of gross domestic investmer~t has declined from 32
 
percent of GDP in 1972 to 18 percent of GDP in 1985. High
 
levels of consumption have been stimulated by deficit spending
 
and by marked increases in real wages that outpaced
 
productivity gains. In the early 1980's, the rate of inflation
 
reached triple digit levels, but Israelis were largely
 
protected against the erosive effects of inflation by a system
 
of indexing nearly all forms of income and assets to rises in
 
consumer prices or related exchange rate movements.
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Expanding defense spendirg coupled with high levels of private 

consumption and the lessened aoillLy of the Israeli, economy to 

supply demand,-d .goods and services because of fail.ing 
inrvestment .:d to growinq tojQ Is andi serv ictes de.ficits in the 

balance of payments. 'h e, def.icits havbe LbeH OancOed by 
large U.S. assi.stance flows, 1Lr~L'tto transfers and concessional 

_lending, and r.in,: foreign comme rcial hourowig. A: the start 
of the 1970's, the civilian good:: and .ervicts eHicit was 
under $700 million a y,,ar. in 10J 4, the deficit totalled $3.5 

bill.ion, equivaLent to su,0 L2 percent o (DP. External 

foreign debt ballooned fciom $5.1 wiLlion in 1973 to %23.9 
billion as of Septocihr 30, 905. 

In 1984, the park o 15 5L) 01 lanco of payments and 
inflation difficuit.iu rea:hedi ser'ious ptonorLions. The U.S. 

responded with a ,$1.5hi. lion suppL .emenata[ assi stanc,, 
program. In Ju ly 1985, the [srao, Li Govertr nwnt put into place 
an economic stab i zatLon program. Whi. serious long-term 

difficulties remain. those actions have eased the immediate 
problems and roducEod nf Iat (n to a out M -20% 

and ,,rly i , 

The United Status mnnta s ;I;' security ti:p: wih Israel, 
and the U.S. ass ista 'p< prouitm i.: dsigned to hi [p israel deal 

with both its econoic. and m.itLL/ prob Lems. In rcent years, 
Foreign Mi1 itary ha[,'s creli : and ,ronomic assistance have 
increased in almuI!, an"o, eginni ng in F,Y 1985 all such 

assistance ha:s V(on p)rovi led a j rnLs. U.S. economic 

assistance cannot, h(wever, it. for contLnutdtion andsub. Loe 

strengthening of the stabil it. ion program Lsael initiated in 

1985, and for policLes andl prgUrimA; designd to e::tablish 

condi,tions conducive to se f-sustoining Irowth. 

Conclusion: Consi.drat i.on under Section 620(s) do not rule 
out assistance. 

JORDAN 

Jordan has been and cont inues to b, a friend of tihe West and a 
force for moderation, stabi.1ity, and peace in the Middle East. 
Its security situation is precari ous in that it :: surrounded 
by larger and mor'p powerfut.l sta s.,: anti subject- to Ln eats and 

intimidation by r dica.l ,Irups. AA j rdan's effoert:s towards 
peace with Israel havo shown p)roqrss, radical .irad cejectionist 
elements have respondet wMih uncmsing th reats and acts of 
violence. Jordan's defensive capoili-Ly relatIVe to Syria's 
has declined dr<amatica Iy over the ldst decade (though it is 
hoped that n:, ec procaI visits between King Hussein and 
President As. ad marked Lhe start of a period of reduced 

- 5 
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tensions). Like Israel, Jordon must have sufficient defensive 
strength to pursue a national policy of seeking peace without
 
being intimidated or threatend by more radical elements.
 

Many economies in the region--Jordan included--have suffered 
serious setbacks in the wake of the worldwide recession 
combined with falling earnings Erom petroLeum-related 
activities. Unlike many othei, countries, however, Jordan was 
quick to enact prudent domestic economic policies in response 
to the adverse impacc of the:>' developments, in particular 
reduced Arab aid flows, decreased remittances from expatriate 
Jordanians, and decreased exporL market opportunities in the 
region caused h)y the Iran-lrq wdr. The growth in government 
spending was hel]d down, anid I neLary expansion was kept low. 
Although the economic rwt:h ratL has ;lowed, it remained 
positive at 2% to 3% in 1984. (lowever, the per capita GD)P 
growth rate was s iglt 1y negative.) inf lation has been kept 
low, at between 3% and 41. Kve r th l ss, the government budget 
and the balane f payments are in deficit. 

In showing a wi]Lingies.; to c',epL reduced growth rather than 
pursue a growth-at-alcu-co;s the government ofeo:>;e, Jordan 
has made a sensible adjustLm.ienv ti adverse economic 
developments beyond its cot.rol. As the Government grapples 
with the problem of ali.mucing iL; budge"t and dealing with 
balance-of-payment iif It,, expected that defenseL iculhw it is 
spending wi .l come under ,reI-r scruhLiny. 

Conclusion: Cons iderations under Section 6l20](s) do not rule 
out assistance. 

MOO)CCO
 

Defense expenditures o. Morocco increased sharply during the 
1970's as a result of a 2i Li t murI(toii,:rnizalion program, 
fighting in the Western Sahara (previously a Spanish 
territory), and efforts t) cumt r Lh., introduction of Soviet 
equipment in noighburing A!qyri . Saudi Arabia, France and the 
United States have orovit, .;lppt to upgrade the Moroccan 
armed forces. With thp d,.i'n, I ,i]1 ,rices, subsidies from 
the Saudis and other Kutlt ns;t ; docl i ,d which has puth .
pressure on inte[r nal [ no)l .lresn r.i's Li) continue Morocco'sI t 
military mode:rni, it Lot. 

Since .916 Morocco has teen L mating K. Lisario guerrillas in 
the Western Sahara, and "ccasionalLy in Morocco iAtself. The 
Poiisario has received sappur:t Iroi Alger i and Libya. The 
military situation i.n the W :;lrn Sahara i:; stabi Lized and 
Morocco has etfi Ve milit:ary contrl oQ ILh t:erritory. 
However, this reu.res the stat ioning of a large part of the 
Moroccan army in the ,lesw'rn Sahara. 
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Morocco's current economic difficulties have their foundation 
in the phosphate boom in tihe 1.90.s. Morocco responded to the 
windfall of higher rock pr ices wi th inappropriately e.xpansive 
economic policies including excessive X',ernal borrowing. When 
prices began to La [ in Lbe earl.,y 1980s, Morocco was 
over-extended. 'h, global reces:sion, hi gh interest rates, the 
appreciation of the dol l ar, An d fyve yars of drought 
complicated the prob],am. With Spain and Portugal's entry into 
the European Colrmu ni ty, export mark et. will be more restricted, 
exacerbating pressures;. 

External debt aliost deirnhl.d beLw,,WiI 1978 and 198.4, reaching 
$13.2 billioi or 1081% of Morocco'" Di)l in .1984. in tihe absence 
of debt relief, tIre debt service ratio would have been 
approximately 63% in 1985. With debt relief, the debt service 
ratio was still a hii.-][h 37.51. !n 1983, Morocco was unable tc 
meet its debt servicing obigatiolr; and th," gover nment turned 
to the IMF and the World Bank for help. in negotiations with 
the IMF for an S)P 3001J mil lion (F317 million) Stand-py 
Agreement, the Govrnmrnt agred to cut projected budget 
deficits, I ft controls err a wide r. nje of prices, reduce 
subsidies on consumer goods and move toward a more realistic 
exchange rat<. Thno sta tai I Zest i l IleSlres were complemented 
by fundanental econmilC r orms notiated as parr of the 
IBRD's first TirdusaLri-nl Anld Trade Policy Adjustment loan (ITPA 
I) signed in January L9U4 for :115Hi ml lion. Moroccarn 

authorities negotinitd ITPA 11 for F;20U( mi I Lion in mid-1985. A 
second Stand-By7 Arionlment: for SUR 20J(l (8220) mill.lion was 
signed in September Oi0.3. -'ubsyguriy, the Paris Club of 

public creditors ra:.:liuduld Moroco's5 public sector debt and 
the London Club reslihdoled debt. to private banks (although 
this agreement was niot ratilid lrlil early .1986). More debt 
rescheduling is stOiII needed dr ln wiii significant. support 

from the WorlId Bank. 

Defense ut lI ey; have t.l l ii).tOll: d t ()Morocco's resource gap and 
budget deficits. OltA factor:s, ailready mentioned, were also 
impor tant. 

In fiscal year 195), the tnited tte; provided Hrocco with 
$34.5 million i.n economic assistance to enhance Morocco's 
capability to increase itS ,'.ricuLI-tural production, reducv 
population growth and imprv' energy planning and policies. 
The program also fIocus,''d on t he col tion uing need for economic 
reform and stabiLizati or and his begun to address constraints 
to private sector deve, W, 

Defense expenditures ci h" ,xpect d to remain Ii yig an long as 
the Saharan conflieL. aid r i valry with Algeria continue. 
Resolution of the Saharan coMiLtet could reduce military 
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outlays. Concomitantly, a robust economy can be expected to 
increase the overall budget 
resources being expended on 

and 
tle 

thus reduce 
military. 

the proportion of 

Conclusion: Considerations 
out assistance. 

under Section 62)(s) do not rule 

OMAN 

In 1983, Oman spent nearly half of its government budget and 
over one fourth of its GNP on defense. Defense continues to be 
a priority item in the budgeL, and expenditu r's have increased 
significantly in the past Fiv, years. Concern that the 
six-year war between Irdn an( Iraq could spil l over to the Arab 
Gulf states and iran's threat ta close the StLrait ot Hlormuz 
have kept modernization ot Oman'; armed o .:,.s a high 
priority. In addition, th, Noviet irfiLiidii with the Marxist 
government of South Yemrien reimains l concern to Oman.maJoL The 
U.S. has helped Oman Lo upgrade and ,'axnd its defense 
infrastructure. We ant:cipat LiaL "L-iis, expeiditures will 
remain high over the next F ie/ears, at. lioulh the recent drop 
in oil prices may forcre L.li. omanis to r :econs ider (acimong other 
things) the heavy investment in niLLoiry equipment they have 
made in the past. Ohman is expected to cant:inue to look to 
foreign military sales (l) credits to dliray some of these 
costs. 

Oman is funda:mentally an oft .,Iconomy that needs and desires to 
diversify its economic hasp. In 1981, oit accounted for 
sixty-six pet.nL Of (;l)iP aid aver Wi i:t/ percent of export 
earnings. Because of this h,.ivy rei lance on oil, Oman is 
significantly affected byK f lling pI ro Lpum prices. Oman, not 
an OPEC member, has hew i.Id to aLcr.,;, its production of 
crude oil in the past C. inci.da. revew, . Since 1982 output 
has increased from aboaL .25,IUit) Larrels ,,r day :o almost 
550,000 barrels per day. 'lbT Oman is ,. cuw iLn, on oilit new 
facilities comin g on strm en u pushl ii L luv l higher, although 
they understand that .s ii Levul of prducL ion cannot 
continue indefinit ly i i A; Omamn's liniiteid oil reserves. 
In addition, becamuse Odma; La been podii i nj oi at or near its 
production capacity, it has:: ,t lav, t:hi option of trying to 
increase production to ors ,I l'ml.i,g ail pric s. Despi.te 
these production increases , quin ihI a zorvi5:' account deficit 
in its current account, Jld . , qloii,;(,V risi'ii: 1(hd1 to borrow 
funds in the internat ioni. ml:trkt . Ncm:mi;mi: jrowt is expected 
to slow in the coining y'er.; 

!rnmment 
i-ifrastructure (radL;, sc.'a,]s, hospitta ls), t) establish a base 
Since 1970], oil -dirni ij i V )l d tti" 5oev-' n to bil d 
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for private
for economic di versificat:ion and aIn enviLronm-nt 
after oilenterprise, and to bui.lId a r.ese rv, .und for use 

depl ted. Coentr ihut. ions to h:' Lund, however,resources are 

have declined as oil rvenu, has drI:opped. Some iiversification 

has atlready occ',rrd under the [A.; ive-year plan. import 
rftin t 1.ledt0 a ten percentsubstitution in ptL" -ituiI 

reduction in .lports oi l -rolull productn: in 1983. Two cement 

works niow fill tle najoIri.t' of coIls LUr tiun needs, The decline 

r t. Lmnto rethink itsin oil revenue 	has foceId t hi bo 

that 'was to begin in 1986. Soie prjects havefive-year plan 

been cancelled, others wi.1 he :t.IWLdc out.
 

O5.l revenues hav permLted Oman t) speni substot La sums on 

defense. Tighter hudg-,s i l:lthe wil inly imposeIfttr, cota 

difficulL choice:; iinUIovaerIlotI It is not yet c lear whaten ' 
effect t:llese changes: w ll have or dlefens' spend ng. 

621)(s) do not rule
Conclusion: Consi deraLions unde r SectiJon 

out assistance. 

PAK I STAN 

The Soviet presence in Afghani"Ln, since December 1979, 

,curi ty. Pakistan hascontinoes to threaten Pa ksL:n 
fo the e.t ima ted two to threeextended an impressive we tceom,. 

million refugees generated by nni war, d(espite the risks to its 

internal stabil.ization. Since Iii 1979 invasion, the Soviets 
through armed
have maintained colstan pr-.s:;u , ",m P'akistaan 

violations of Pakhist<n! aerial il11 ,errito[Lal sovereignty. 
Pakistan reportel -uel n11.itig jliclur:Jonell; in 19t35 and deaths 

among the civil.ian pu ,loL ijen. Pak ist-_ii'a s defens budget 

reflects the conkinuning mlodprnl iz izlon of its d]IIVense 

capabilities and ,:)nc,'rn tnouL ill LIn-,oing ]rani-[raq war; 

which threatens Il shipmients ithrIII'iu l rth e rsian Gulf. 

tho n 	 ,!J!ih el>riod 1979 to 1983,Because of tIri neils,, dti-1 

Pakistan's delins, I.X-ni, ff1 inllcreas.ed trI iiii to 28% as a 

percentage of ciirbl jiver i ,>:pn itLur in frirmxil o 5% to
 

5.4% Of GNP. )urinq the .11i1i' Ei, Pakistal's
Ltud, 	 litary 
fro m. 3,A,.imports increa<sedi trii 	.> 4, E)n o tl iLOlLilS. 

l i mi ,':iVl. he L979-1983lilp 	 under IPakistan's econmIIy [I,.eromu 

Five Year Plan de:;pite ii) Ltdry ,-Ipeiliturps, Ithe recent global 

tLhe urdeni i.po;i hy the Afghaneconomic slowdown and .no;loo l 


refugees. (Multilateral ,I:,:; .Ls iini ,,t. [, ,llut hal f of
' oly 


the cost of p-euVdi ng basic e11eds fur L rfLu:n.)
 
moh ufdl[ifll: t.ing
Pakistan's (DP grew at 	 6. iinln lln1''with 


oI t . iS OL achie'od
reaching a growLh lt' 

Iis ,
self-suff. ci,.ncy in wh-.it ntn jt I lorpigin hanqle reserves
 

grew from a-bout $400 illi jell to nr ly $2 hi. lion.
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Then in FY 1984, Pakistan's economic performance suffered a
 
set-back. Adverse weather and pests reduced agricultural
 
production and various factorsa decreased remittances from 
workers in the Gulf. 
 Reduced harvests, coul)led with increases 
in world prices and excess Liquidity tuintt up during FY 1983, 
revived inflationary pre.ssur,;. Given tlhel conditions, the 
World Bank viewed favotably the 4.51 growth in ()P that 
Pakistan achieved. 

In FY 1985, overall economic ,rowtii re uiridd to 7.6%, but the 
budget deteriorated sharply, r f[lttinia busantially higher
deficit because of tax rvuIia :dort-tall:; and hilher outlays 
for wheat, edible oil u;h idi,A, and defens.. The recovery in 
cocton output Led Lo a, irac ial jrowLth "1 9,9% in FY 1985 
compared to a decra.:; u! '.6 1, in 1984. The o.'¢,ra I I balance of 
payments deficit incre .t UB i tlion,n , N:Klu l in 'Y 1 ,984to
 
$1 billion in i'Y 1)85.
 

Pakistan su);tLiLuted a ;hrkr tLUrm 'lh'hler -YeIr Priority Plan
 
for i.ts 1983-1-9( ye. Y..r lIan. )evIo pment prL.orit .es are
 
simi lar nut ad jiitkiI.:; i '. ,''' iad, to accommodato resource
 
constrntnti n, ,.;:).,.. ly 111 ihi ,nerqy and Pdrical on/social 
sectors,
 

The Soviet in',.' io i of Altjna i .iii and Soviet int.ru.;iois .into 
Pakistan ha', required an i.ci i':;i in Pak Lt, 'S defense 
expenlitur,.; ha:s Lit,
. Alr houqh IPaki.;An Wi these increases. 
defense expedi iture: have m,,u; . heiavy iurdeni on tLiLS poor 
country, whi;.il ilch p . tw i.. ')inl o)f $ 3)(.
Assi stance frimi the U.K. And ,.mL r frtijul " c/ountries has; made 
anl ilportiat iL U I )I ninllj Ilin "aulromm ic ill)act of 

. c": . 

cu.i '; "..j I n;s 
P a k i'"ls ,_a n ' s imi.L i f ,. rt ;n o d1 r n i l inn w F ! "rl .; atn-d):ma in t-a i n i nqf 
eaCOn]Ot;ii 5 ( rou)'t..; 

Conclusion: Cons idrat ii..ni unrder Action 620](s) do rulenot 

out ass itancc. 

YEME",N AiPAA, tRiEUJBlIIC 

After tihe 1972 Revolution and lar ly ton years ot civil war, 
the Yemen .mergled fruim .A mdvil heocracy is t-hie Yemen Arab 
Republic (YAP). Ho.t- ili.-r n W ,,i t p YAR and thi, 
comnnu ni.st--do tlSat-,J , V .eI. 
_out f',i av- x , niiJ Will "d s Inm-e 
1970. iurin i 1.979-02, YAi hI I i ,tr'.' . ;,-,a lit/ wOa; the key in 
defeati ng thle 'A t:i nal. mD ocrI t i , n (1dab) i ri;urgoric", 
directly :,uppurti'ii by iitKh ,m , i;d. ; rindi iiir,,t ly by
the Soviet Union. l iu,. " sni:;,;'; in mia-I 1iZ tid aYA m i i .;mm, 
subse u nrt pol tic I ,, i, h. i n l NDI.'i n 5i" e 
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it brought
increased the external threat because to power
 

doctrinaire communists who have, in the past, advocated
 

insurgency.
 

7emen remainsa ,poor -cotiltry. Its. per capita, Gross.National, 
Product (GDP) is estimated at $550. Life expectancy is about 

45 years; adult literacy is 9 percent; infant mortality rates 

are 173 per 1000; and only 14 percent of Yemen's six million 

people have access to safe water.
 

Yemen's Gross Domestic Product (GDP) growth rate decelerated
 
from 9.6% in 1982 to 2.4% in 1983 and remained in this low
 

range in 1984 and 1985. Agriculture, which contributed to 46%
 

to GDP in 1973, declined in importance, accounting for only 23%
 

of GDP in 1984. The end of the oil boom in the Gulf states led
 

to leveling off in the inflow of remittances ($1 billion
 

officially recorded in 1984/5) and to a sharp reduction in Arab
 

aid (from $462 million in 1932 to $142 million in 1984).
 

In mid-1983 the Yemeni Government began to correct this fiscal
 

situation. The budget deficit was reduced to 25% of GDP. To
 

stem imports, the Government tightened import licensing and
 

abandoned a fixed exchange rate. From February 1984 to October
 

1985 the Yemeni real depreciated by nearly 70% vis-a-vis the
 

dollar. As a result of these steps, recorded imports fell, in
 
dollar terms, by 8% in 15J and 25% in 1984. While oil was
 

discovered in the Marib region adjoining Saudi Arabia and South
 
Yemen in 1984, and a small refinery for local consumption was
 

later opened, Yemen's oil production is not expected to
 
generate foreign currency until at least 1988. Even now the
 
quantity of oil reserves is unknown.
 

The large budgetary expenditures for defense accounted for 32%
 

of government expenditures and 15.4% of GNP in 1983. The large
 

number of Yemenis that man the security forces adds to the male
 

labor shortage in Yemen, although by far the main cause of the
 

domestic labor shortage is tho migration of Yemeni workers to
 

Saudi Arabia and other Gulf states. Until recently, the YAR's
 

efforts to modernize have been supported by assistance from a
 

wide variety of donors, particularly Saudi Arabia, and by the
 

remittance flows. Consequently, we do not believe that
 

military expenditures have adversely affected economic
 
development. On the other hand, the recent decline in
 

remittances, the effects of the drought, and the sharp decline
 

in Arab aid have made the YAR's financial situation extremely
 

difficult. The expected increase in government revenues from
 

oil exports should relieve some of the financial pressure and
 

should permit the YAR to allocate a larger percentage of
 

government revenues towards economic development than was
 

possible previously.
 



Conclusion: Considerations under Section 620(s) do not rule
 

out assistance.
 

LAT [1, AMERICA 

,CUADOR
 

In spite of a worsening dome;t ic and international economic 
situation, Ecuador successfully electe:d and inaugurated a new 

President in 1984, the first successiful democratic transition 

in over 24 years. The admini.stration o Pres ident Leon Febres 

Cordero was elected on a Ure-Mnterpris,, market-oriented 
platform. Febres Cordern.' is carrying through on his promises 

to realign th, priorities and activities W he Government of 

Ecuador (GOE) by establishing a poli cy f aiiwork within which 

markets can funct ion, and jovernment can focu:s action toward 

those social welfare acL t ies that private initiative cannot 

support.
 

Social programs ar, vital in this :ountry. MalnIutrition and 

lack of access to educational oppoaunitiVs are serious 

problems in rural area:;. Injant mrtal i ty i:3 high and 

populat i growth in uht>,t.rLippinq ajr [yculltural production. 

The (J0E strategy has ej'on, f irs , tor stabhliza the deter Loart
in economic situationr and hrn L" i:tn d rrtAk, a seri.es of policy 

refor ms a imod at rosk; ruur inj Lho economy over1 tIlO Od .iumn 

term. )uri.ng FY 1985, the nw (;l.; admi istrati.,n uindertook a 

Swee)inlq OCOiir)l2] C tm , 'trjL i. '['iirouniii ;atccoss:;fu Lcof pi 

implemi:nt-,t_i , the ,jrv rna;iil :;tabi liri 1 Hnances inUiA 
1985. Going LiHL Mcr6, Li pr!se:n w.right,r, W with a 4% 

growth rate w hL n .li, t. 

The econoizi : :;rdt ,gq: ii,); tur,., tMi.L prc ipituus hall in 

the price of petrolum. Crudi oil p r ice; fall from an average 

of $25.85 per harrel lo ; l.[ p,. 1)atrrr. As A re:;ult, 
e,xport revetets andEcuador wi Il lose "v r WOif l in iioi 

,-yl/ OiU1 :1 I P eappro. il wl)j $ 1 0 i "S;tnll niY l V ,V ltlezu;. 

Ecua(dor-arn llt- ,;r ii. L<rOY l i it., :;t.p); lo incrlo. I 

l~t~ll I,? t I~ ' ./ , flitr jr.:" *X][[t*§lrlLi rl~~;l L I,"." 5"; I n ir,] 

far-rna, nqi].Ppitr ! r_ ,I i r; .tlii inclu l d lt1 e'stal ish

roent ,of i FL- iroij,lxailj- ,F !:rrr i r all pr ivat 

tran.actioli ;, li il I fi, i I !,q "i1 ir)St iltl ro ;L, r tL. ad

red ucing li I-Vr rvi rua rCn nl :; .l11" rivdt, ,ll't.Stic savings 

instituti- :; w,; Il in ,lic-. 

ln :3r)itt ' the ,pite '.,'lrr :t in ': ,riml ic "I I" 5, vi " olJtLoOk for 

tle short "ni ;,r-liu t rm in ,,r a cnot:in,., lviw Wt n, A[ 

growth. ; ),,r. ,x[r~ t ,.rnini .!:; pL-Lr,,r ii i vI il liilit. 

E(ia o) '; capaic ity' lo lij ucit'' il I Ic r thi' ori,,'ctive 
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sectors of the economy. On the social side, the cost of the
 

crisis is already high. Official unemployment in urbanareas
 

has risen to 12%, underemployment to 50%, and inflation tO.
 
28%. Hardest hit are the urban poor, the rural population not
 

the export sector, and indigenous communities.
involved in 

.incomes.are likely.o contnue their downward plunge among
 

*["i: these groups.
 

restructure its
It is essentialthat the country continue to 


economy for long term growth. To reinforce the mea'ures
 
to address the social costs associated with
already taken and 


them, Ecuador needs increased international support through a
 

combination of public and pr'ivate resources. Also, it must
 

reinforce its efforts to promote foreign and dome.tic
 
base.
investment and broaden its export 


The most recent IMF statistics on military expenditures
 
for 1983. Under the then GOE
available for this report are 


administration, a significant purchase of aircraft through the
 

FMS program, in order to modernize equipment, temporarily
 

skewed GOE military import statistics. The 1983 data show that
 
imports temporarily
military imports reached 11.6% of total 


placing Ecuador as the fourth highest country in military
 

imports among AID recipients worldwide. For the same period,
 

however, Ecuador ranked twenty-ninth on the list of A.I.D.
 

countries worldwide measuring defense expenditures as a percent
 

of government expenditures, and forty-sixth worldwide in
 

defense expenditures as a percent of gross national product.
 

rule
Conclusion: Considerations under Section 620(s) do not 


out assistance.
 

PERU
 

in 1980
Peru returned to constitutional democratic government 


after more than a decade of military rule. In July 1985, for
 

the first time in 40 years, one democratically elected
 

government succeeded another democratically elected government
 

in Peru when Alan Garcia assumed the presidency. Garcia
 
one of severe
inherited an economy that was in the most 


economic recessions of Peru's history. That economic crisis
 
a short-term
continues, although it has been somewhat abated by 


economic program which has lowered the inflation rate and a
 

debt service policy limiting payments to 10% of export earnings.
 

Some progress was made in improving the welfare of the people
 

during Garcia's first year in office by increasing employment
 

and reducing inflation. Few reforms having long term benefi
cial effects have been implemented. Per capita income is lower
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a than ten years ago and recent data indicate a surprisingly high 
incidence of malnutrition and poor health conditions in rural 
areas. The leftist "Sendero Luuminoso" (Shining Path) 
insurgency and terrorist movement, which arose during the long 
period of stagnation, is a serious obstacle to peaceful social 
change and growth. .The government is also devoting 
considerable time.and resources to combatting.the.illegal. 
cocaine trade. 

Investment and savings have lagged in Peru. The country
 
suffered in recent years from depressed commodity prices which
 
have cut earnings' from traditional exports. In mid-1984, Peru
 
started to fall behind in its debt service obligations;
 
arrearages are now about equal to yearly exports. Among the
 
government's measures to generate short-term improvements, the
 
10%'limitation on debt service implies that less than $300
 
million per year is being made available for payment of
 
external debt obligations. This policy requires that only
 
selected creditors be paid since current annual debt service
 
coming due (amortization and interest) exceeds $2.0 billion.
 
This policy has aggravated relations with creditors and, in
 
addition, because of non-payment, Peru is now ineligible for
 
new drawings from the IMF.
 

The GOP emphasis is on increasing agricultural production and
 
promoting development in rural areas while providing improved

health and social services, particularly in the poorest Andean
 
regions which are targets of the insurgency. While we endorse
 
this policy, a number of complementary reforms are necessary if
 
self-sustained growth is to be achieved.
 

Peru's high level of military, expenditure is driven by several
 
factors, external and domestic. An important historical
 
impetus for military pr'Icurement is Peru's concern for regional
 
security, which is rooted in border disputes with Ecuador and
 
Chile and the fear that a flare-up on one frontier could lead
 
to a two-front conflict. Terrorism and drug trafficking are
 
related threats to internal order which pose another strong
 
motive fo military expenditure. The Armed Forces Commander
 
stated that Peru's primary concern today is countering the
 
internal threat. The brutality of the indigenous Maoist
 
Sendero Luminoso, which has terrorized the remote south-central
 
mountains of Ayacucho to the extent that military control has
 
been imposed on the area, is a well-documented corrosive
 
influence on Peruvian society. The Sendero Luminoso has
 
expanded beyond its mountain headquarters and is now a source
 
of frequent terrorist acts in Lima and other parts of Peru.
 
Similarly, illicit narcotics cultivation and trafficking have
 
blossomed as major challenges to the GOP (as well as to
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U.S. interosts). Long orijented toward external thr aLsw, the 
Peruvian military found itseIf ill-equipped to handle the very 
different chal lonq po:,d by internal subversion. As a result, 
new requiremenLs for military tocuremlenLt have r isen. Within 
the GOP, between the civhi[on government and the military, 
there are conflictng views as Lo the halance which must be 
struck between miiitory pyepoareCn.ss and fiscal prudence in a 
time of economic recess ion. Rtwe3olittion of conflicting policy 
approaches is compl icated by the i'lI itai''s snronj role in the 
political svstem and the constraints this heritage imposes on 
economic [)anners Itr.'inj t:o ConL roL the budget. 

One of the stated )olcies of the (arcill government is to 
reduce the size of iLs; military budget. Peru has negotiated a 
50% reducLion in pla Ired puIrchajs:; of Mirage jets. It has also 
tightened up on the mil itday, part-icularly in the area of human 
rights. The new GOP has also in itiated an effort in Latin 
America for a reqion:,Lagrement l imitinmg e penditures on 
armaments in Latin Am.'r ica. 

United S;tat-s conarqs ab t thip. level and orieotLa ion of 
military spending n In at time strinjenitPeru, a of economic 
circumstances, hve heen malde known to Peruvian authorities in 
a variety of di scuss ions. Tie r,[ati.onship between military
spending, overall isca. fea,su- and the ofmmr:; requiremnents 
economic stabilization topic ' continuing to discussi.-K we are 
with the Garcia govurnmrmert in tilp context of our overall 
bilateral relations hip. iHowvcr, the United States has a broad 
range of int:.erests in Perui. ALLhiuigh iniitary spending levels 
are a valid mt t: of concerntf, 511. ,"Insion of bilateral 
assistdnc. [iCograslh to Peru ur th is reason would1be an 
inappropriate response at this crit icl juncture in Peruvian 
history. 

Conclusion: Considerations under Section 620(s) oo not rule 
out assistance.
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------------------------------------------------------

COUNTRIES WITH THE I[GHEST RANKINGS
 
ON MEASUR.S INCLUDED IN
 

SECTION 620(s) OF THE
 
FOREIGN ASSISTANCE ACT OF 1961, AS AMENDED
 

(LI STED ALI HABET[CAJLY)
 

AEGHANISTAN a/ 

BURMA a/
 

E,:CUADOR 

EG YPT 

ISRAEL 

JORDAN 

MOR(OCCO 

OMAN
 

PAK ISTAN
 

PERU
 

POLAND a!
 

SOMALI A
 

YEME:N, NORTH
 

Z [ MBABWE
 

a/ 	 Assistance for Afghani stdn is not provided directly 
through the Government; thorefore, no narrative is 
required for purposes of this report. Burma does not 
receive DA loans, ESF or PL 480/Title I.; therefore, no 
narrative is required. Pola nI, whi re receiving ESP from 
the FY 1984 SupplementA .I., does not require a narrative 
since it otherwise would not recoive .;sLstLance. 
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-------------------------------------------- 
----------

A STATISTICAL OUTLINE OF COUNTRIES
 
SECTION 620 (S) OF THE 

AS AMENDED
FOREIGN ASSISTANCE ACT OF 1961, 

WORLD RANKINGS
 

OF AID RECIPIENT COUNTRIES
 

MILITARY
 
IMPORTS
 

DEFENSE EXPENDITURES 

AS PERCENT OF: 


AS PERCENTCENTRAL GROSS 
GOVERNMENT NATIONAL OF TOTAL 

IMPORTS
EXPENDITURES PRODUCT 

PCT. RANKRANK PCT. RANKCOUNTRY PCT. 

35.7 2 5.0 13
AFGHANISTAN 

22


BANGLADESH 12.9 25 2.3 35 2.7 


BELIZE
 
0.0 39


BOLIVIA 

0.0 39


BOTSWANA 7.1 44 3.0 25 


BURKINA FASO 
 20.2 12 2.8 27 0.0 39
 
83.3 22 7.4BURMA 19.5 15 

23 0.0 39

BURUNDI 16.1 22 3.2 


0.0 39 
C. AFRICAN REP. 10.8 30 2.0 41 

6.0 14
8.2 40 2.1 37
CAMEROON 

0.0 39

CAPE VERDE 

20.5 11 2.4 32
CHAD 


COMOROS
 
1.2 287.4 '!? 3.6 18CONGO 

57 0.0 39a
COSTA RICA 3.5 54 0.7 

1.6 25
11.2 28 3.6 18 


DJIBOUTI
 
CYPRUS 


1.5 47 0.0 39
 
DOMINICAN REP. 


29 1.6 46 11.6 4
11.0
ECUADOR 

8.3 6 16.5 3
17.4 18
EGYPT 


15 4.4 17

EL SALVADOR 22.2 9 4.0 


EQUATORIAL GUINEA
 
0.0 39
 

FIJI 
 0.0 39
0.0 59
GAMBIA, THE 
 0.3 37
 
GHANA 

GRENADA 

0.4 36
16.4 21 2.4 32
GUATEMALA 

0.0 39
 

GUINEA 

0.0 39
 

GU INEA-BI SSAU 
 0.0 39
8.9 39 1.4 50
HAITI 
 1.4 27
 
HONDURAS 

INDIA 17.6 17 3.5 20 7.1 9
 

0.8 31
13.7 24 2.8 27
INDONESIA 
 3.8 19
29.0 1
ISRAEL 

30 0.2 38
4.7 50 2.7
ITALY 


2.6 55 1.3 52 0.0 39 
JAMAICA 
 36.2 1
29.5 4 14.9 4
JORDAN 
 3.9 18
6.9 45 2.1 37
KENYA 
 6.5 12
20.0 13
LEBANON 
 0.8 31
10.7 31 3.7 17
LESOTHO 
 2.4 24
7.3 43 2.8 27
LIBERIA 


2.1. 37
10.2 32
MADAGASCAR 
 0.0 39
6.0 48 1.7 44
MALAWI 
 0.0 39
7.9 41 2.7 30
MALI 
 0.0 39
5.8 9
17.1 20
MAURITANIA 

7V 



------------------------------------------------------------

A STATISTICAL OUTLINE OF COUNTRIES
 
SECTION 620(S) OF THE
 

FOREIGN ASSISTANCE ACT OF 1961, AS AMENDED
 
WORLD RANKINGS
 

OF AID RECIPIENT COUNTRIES
 

DEFENSE EXPENDITURES MILITARY
 
AS PERCENT OF: IMPORTS
 

CENTRAL GROSS AS PERCENT
 
GOVERNMENT NATIONAL OF TOTAL
 
EXPENDITURES PRODUCT IMPORTS
 

COUNTRY PCT. RANK, PCT. RANK PCT. 
 RANK
 

MAURITIUS 0.8 56 0.2 58 0.0 39
 
MOROCCO 17.2 19 8.2 7 8.9 6
 
MOZAMBIQUE
 
NEPAL 5.5 49 1.1 53 1.0 
 30
 
NIGER 
 3.7 53 0.9 55 0.0 39
 
OMAN 49.1 1 27.9 2 11.6 4
 
PAKISTAN 27.9 5 5.4 12 7.6 
 7
 
PANAMA 
 0.0 39
 
PARAGUAY 19.3 16 1.9 42 0.0 39
 
PERU 26.2 6 5.6 
 11 7.0 10
 
PHILIPPINES 15.1 23 1.9 42 0.5 
 35
 
POT,;D% 23.1 7 5.8 9 2.6 
 23
 
PORTUGAL 
 9.9 34 3.5 20 0.6 33
 
RWAN'DA 10.1 33 1.4 50 0.0 39
 
SAO TOME & PRINCIPE 0.0 39
 
SENEGAL 9.1 35 2.3 35 0.0 
 39
 

SONE 6.2 47 0.9 55 2.9 
 21
 
SOMALA 22.7 8 9.1 5 
 33 .4 2
SPAIN 9.0 36 2.1 37 0.6 
 33
 
SRT LAN: A 3.9 c,2 1.5 47 0.0 39
 
SUDAN 
 9.0 36 1.7 44 5.9 15
 
SAZILAND 11.5 7 3.1 
 24 0.0 39
 
T.':A LAN D 19.5 14 3.9 16 
 3.1 20
 
TOGO 6.8 46 2.4 32 0.0 
 39
 
TUNISIA 9.0 36 2.9 26 1.2 
 28
 
TURKEY 21.4 10 4.9 14 6.4 13
 
UGA 1.0 54 7.0
7DA 
 10
 
YEMEN, NORTH 32.0 3 15.4 3
 
ZAI 4.3 51 1.5 47 5.6 
 16
 
zA.MIA 
 0.0 39
 
Z IMBABtW 11.9 26 6.4 8 1.6 25

38?
 



------- 

AID REGION: AFRICA
 

DEFENSE EXPENDITURES 
 MILITARY
 
AS PERCENT OF: 
 IMPORTS


CENTRAL 
 GROSS 
 AS PERCENT
 
GOVERNMENT 
 NATIONAL 
 OF TOTAL
 
EXPENDITURES 
PRODUCT 
 IMPORTS
COUNTRY 
 PCT. YANK PCT. 
 RANK 
 PCT. RANK
 

- .-------.-------------------------

ALGERIA 
 6.2 25 
 2.7 13 
 3.3 10
ANGOLA 
 62.5 j 23.2 1

BENIN 
 2.6 16
BOTSWANA 
 7.1 21 3.0 10 
 0.0 19
BURKINA FASO 
 20.2 
 4 2.8 11 
 0.0 19
BURUNDI 
 16.1 
 7 3.2 8 
 0.0 19
C. AFRICAN REP. 
 .0.8 11 
 2..0 25 
 0.0 19
CAMEROON 
 8.2 17 
 2.1 22 
 6.0 4
CAPE VERDE 


0.0 19
CHAD 
 20.5 3 
 2.4 19
 
COMOROS
 
CONGO 
 7.4 19 
 3.6 7 
 1.2 16
 
DJIBOUTI
 
EQUATORIAL GUINEA
 
ETHIOPIA 


60.0 1
GABON 
 5.0 28 
 2.7 13 
 1.3 15
GAMBIA, THE 
 0.0 35 
 0.0 19
GHANA 

0.3 18
GUINEA 
 0.0 19
 

GUINEA-BISSAU 0.0 190.0 19
IVORY COAST 
 4.1 30 
 1.3 30 
 1.3 13
KENYA 
 6.9 
 22 2.1 22 
 3.9 7
LESOTHO 
 10.7 12 
 3.7 6 
 0.8 17
LIBERIA 
 7.3 20 
 208 11 
 2.4 12
MADAGASCAR 
 10.2 13 
 2.1 22
MALAWI 
 6.0 27 1.7 26 
 0,0 19
MALI 
 7.9 18 
 2.7 13 
 0M0 19
MAURITANIA 
 17 1 6 
 5.8 4 
 0.0 19
MAURITIUS 
 0.8 32 
 0.2 34 
 0.0 19
 
MOZAMBIQUE
 
NAMIBIA
 
NIGER 
 3.7 31 
 0.9 32 
 0.0 19
NIGERIA 
 11.7 9 
 2.5 17 
 3.5 9
 
REUNION
 
RWANDA 
 10.1 14 
 1,4 29 
 0.0 19
SAO TOME & PRINCIPE 


0.0 19
SENEGAL 
 9.1 15 
 2.3 21 
 0M0 19
 
SEYCHELLES
 
SIERRA LEONE 
 6.2 25 
 09 32 
 2.9 i1
SOMALIA 22.0 2 9,] 
 2 33,4
SOUTH AFRICA 17.8 5 
 4.3 5 
 0.0 19
SUDAN 
 9.0 16 1o7 26 
 5.9 5
SWAZILAND 
 11.5 10 
 3.1 9 
 0,0 19
TANZANIA 6.3 17 3,7 8
24 2.5 

TOGO 
 6.8 23 2.4 19 
 0.0 19
UGANDA 
 1.0 31 
 7.0 3
ZAIRE 
 4.3 29 
 1.5 28 
 5.6 6
ZAMBIA 


0.0 19
ZIMBABWE 
 11.9 8 
 6.4 3 
 1.6 .3
 

1 " 



----------------

AID REGION: 
 ASIA AND NEAR EAST
 

DEFENSE EXPENDITURES 
 MILITARY
 
AS PERCENT OF: 
 IMPORTS
 

CENTRAL 
 GROSS 
 AS PERCENT
 
GOVERNMENT 
 NATIONAL 
 OF TOTAL

EXPEND] TURES PRODUCT IMPORTS
COUNTRY 
 PCT. RANK 
 PCT. RANK PCT. RANK
 

AFGHANISTAN 
 35.7 
 3 5.0 19AUSTRALIA 
 10.2 29 
 2.8 31 
 1.7 21BAHRAIN 
 .20.8 28 4.0 23 
 0.5 33
BANGLADESH 
 12.9 25 
 2.3 34 2.7 19
 
BHUTAN
 
BURMA 
 19.5 16 3.3 29 
 7.4 11
CYPRUS 
 11.2 27 
 3.6 26 
 1.6 23
EGYPT
FI7.4
I 
 8.3 10 
 16.5 5
FIJI 


0.0 39
GREECE 
 25.0 22 
 6.2 13 
 4.9 15
HUNGARY 
 7.6 34 
 4.3 22 
 0.2 37
INDIA 
 17.6 
 17 3.5 27 
 7.1 12
INDONESIA 
 13. 7 
 24 2.8 31 
 0.8 28
IRAN 
 14,9 23 5.0 19 
 4.1 16
!RAQ 
 47.2 1 42.3 2. SRAEL 29.0 2 
 3.8 17
ITALY 
 4.7 37 
 2.7 33 
 0.2 37
JAPAN 
 5.5 35 1.0 42 
 0.5 33
-ORDAN 
 29.5 7 14.9 8 36 .2 
 3
 
KAMPUCHEA
 
KOREA, REP. OF 27.9 
 8 5.8 14 
 1.1 26KUWAIT 
 9.2 31 4.0 23 
 1.2 24
 
LAOS
 
LEBANON 
 20,0 14 
 6.5 13
LIBYA 
 26.6 IC) 17.5 5 
 25.7 4
MALAYSIA 
 .ll.8 26 
 5.2 18 
 1.7 21
 
MALDIVES
 
MALTA 
 ..5 41 1.1 
 40 0.0 39
MOROCCO 
 17.2 19 
 8.2 1.1 
 8.9 8
NEPAL 
 5.5 35 
 i.1 
 40 1.0 27
NEW ZEALAND 
 4.7 '37 
 2.2 35 
 0.7 29
OMAN 
 49.1 1 27.9 3 11.6 7
PAKISTAN 
 27.9 8 
 5.4 17 
 7.6 10
PAPUA NEW GUINEA 3.0 40 
 1.2 39 
 0.0 39
PHILIPPINES 
 15.1 2t 1.9 37 0.5 33POLAND 
 23.1 
 21 5.8 14 
 2.6 20
PORTUGAL 
 9.9 30 
 3.5 2*7 
 0.6 30
QATAR 


15.7 6
SAUDI ARABIA 29,6 
 6 24.3 
 4 8.4 9
SINGAPORE 
 17.1 20 
 5.8 14 
 0.6 30
SPAIN 
 9,0 '32 2.1 36 
 0.6 30
SRI LANKA 
 3.9 39 1],5 38 0,0 39SYRIA 
 29,8 5 13.0 9 
 43.7 1
THAILAND 
 19.9 
 15 3.9 25 
 3.1 18
TUNISIA 
 9.0 32 
 2.9 30 
 1.2 24
TURKEY 
 21,.4 12 
 4.9 21 
 6.4 14
U.A.E. 
 36,4 2 7.,9 12 
 0.4 36

VIETNAM
 
WESTERN SAMOA
 
YEMEN, NORTH 
 32.0 4 
 15.4 7
 
YEMEN, SOUTH 
 21.0 13 17.4 6
 



--- --- -- --- -- --- --- -- --------------------

AID REGION: 
 LATIN AMERICA AND THE CARIBBEAN
 

DEFENSE EXPENDITURES 
 MILITARY
 
AS PERCENT OF: 
 IMPORTS
 

CENTRAL GROSS AS PERCENT 
GOVERNMENT NATIONAL OF TOTAL 
EXPENDITURES PRODUCT IMPORTS 

COUNTRY 
 PCT. RANK PCT. RANK 
 PCT. RANK
 
-- --. --


ARGENTINA 
 2.7 7 22.0 1

BAHAMAS, TrE 
 3.2 14 1.3 14

BARBADOS 


0.0 16
 
BELIZE
 
BOLIVIA 
 o.0 16BRAZIL 
 2.1 16 0.7 
 18 0.2 14
CHILE 
 1.2.3 7 4.5 
 3 2.9 8
COLOMBIA 
 9.4 9 1.2 
 17 0.2 14
COSTA RICA 
 3.5 13 0.7 i8 
 0.0 26
CUBA 


9.7 4
 
DOMINICA
 
DOMINICAN REP. 
 1.5 12 
 0.0 16
ECUADOR 
 11.0 8 
 1.6 11 11.6 3

EL SALVADOR 
 22.2 
 2 4.0 
 4 4.4 6
 
GRENADA
 
GUADELOUPE
 
GUATEMALA 
 16.4 5 
 2..4 8 
 0.4 13

GUYANA 


4.3 7

HAITI 
 8.9 10 
 1.4 13 
 0.0 16
HONDURAS 


1.4 10
JAMAICA 
 2.6 15 1.3 14 
 0.0 16
MEXICO 
 1.4 17 0.6 
 20 0.6 12
NICARAGUA 
 16.5 4 10.2 
 2 16.2 2
PANAMA 

0.0 16
PARAGUAY 19.3 3 1,9 10 
 0.0 16
PERU 26o2 1 5.6 2 
 7.0 5
 

ST. LUCIA
 
SURINAME 
 2.2 9 
 0.0 16
TRINIDAD & TOBAGO 
 5.3 11 3.2 6 
 0.0 16
URUGUAY 
 12.4 6 3.3 5 1.6 9
VENEZUELA 
 5.0 12 1.3 14 
 1.0 ii
 



DEFENSE EXPENI)ITURES AS A PERCENT OF
 
GROSS NATIONAL PRODUCT
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DEFENSE EXPENDITURES AS A PERCENT OF
 
GROSS NATIONAL PRODUCT
 

R i-

LEBAN * 

l. .,-M,!O, AP N 

PAKBHUTAN 

~ 

iNDiA . 

SRi LANKA 

~'(J'HiNA 

MA -\f',' 

T 

J)VIFTNAM 

J 7AN 

UNDER 
5%0 TO 15% 

2.5.,., 
F'7 

TO 5/-' 
OVER 1 57 

1983 DATA 
BLANKS INDICATE NO DATA 



DEFENSE EXPENDII'"JRES AS A PERCENT OF
 
GROSS NAkTONAl PRODUCT
 

COLOMBL 4 - -: -= : " 

Nw___- - F-ENCH GUIANA 

'(". " :-: - . _--____-Z2: 

N'1 

>,
P:!,E" G-_ - -

UND F.R, ,. J F, 15 TA5 

\\'d,, , • , 1, 

S5/ TF0 I1 OVER It57< 
1963 DATA 
BLANKS INDICATE NO DATA 



DEFENSE EXPENDITTURES AS A PERCENT OF
 
GROSS NATIONAL PROI)UCT
 

THE BAtIMA.-z 

GUATEMALA HJAMAIAA-AITi 'K. -

N~7} 

EL SALIAD ))p 
v'':;'' z!"::'"7: : C AHAC, IA 

I uAKAR ,2A 

F N, 

UNDER 2.5% 12-2% TO 5% 
Fzon 5'%TO 15 % OVER 15% 

1983 DATA 

BLANKS INDICATE NO DATA 



DEFENSE EXPENDTfURv:S AS A PERCENT OF
 
CENTRAL GOVERN Mi.NT ;,,PFNDITURES
 

ALGE R A 

M !r.OCC<<ij,., i ,_ Fr 
l',l 
 I 't"'m
 

,v,//
> ,",/ 

N-\x 

AN JA ',iA E' .U.J -. 
V TFHICPIA 

AC 

\
A ' ' . . .' N"':' 


," : .'/!iE.i!fAiT, " U Z~ tg
 

, .. ,"
 

1,,, ,,,'/,A , , uA
Ix LA , 

U ! pj; .../='j " / 
U ~N D:511" %JP 01 

10,"'TO1 0vt; *,;V 

1983 DATA
 
BLANK3 INDICATE NO DATA 



DEFENSE EXPENDIT1JRES AS A. PEFCT',?T:1N OF
 

CENTRAL GOVERN MEJN'I-' EXP N-T-- IJ - S
 

f",
" ' f! A' 


-BAN

LE 

M-NRi NA,II-N 7 0IUANr PO 

INDIA 51"./4 

L'AK NLANKA 

UN E TO 1.0,7 
10% T0 207 0~ W"o)OVE R 

1983 DATA 
BLANKS INDICATE NO DATA 



__ 

___ 

DEFENSE EXPENDITURES AS A PERCENT OF
 
CENTRAL GOVERNMENT EXPENDITURES
 

VE NL ZLIFuA 

COLOMBIA *~\% 

FR~ENCH G.:UIANA 

/ O A-------BRAZIL 

ECUADO I 

80OLIVIA4 

CHILI' AR KETINA 

':l
i 2
 
U N DE.R 5 %T O 1% 
10 7, TO ~o [L2LT0 OVER 20% 

1983 DATA 
BLANKS INDICATE NO DATA 



DEFENSE EXPFNDITURES AS A PERCENT OFi
 
CENTRAL, GOVERNMENT EXPENDITUrR"ES
 

GUATEMALA 

iE /AMAS 

CUBA 

,JAMAICA 

'7 

- DOMINicAN REPUBLC 

BELIZE 
HONDU1)RAS5 

*~<~'~"' COfMA RICA 

U N'.1) EP'.'Y;:':',5'//, 5/7)I 01 

1--TO1 ro20=-a OVER 20/7 
1983 DATA, 
BLANKS INDICATE NO DATA 

H) 



MILITARY IMPORTS AS PERCENT OF
 
TOTAL IMPORTS
 

ALGERLA 

" \ LjiYA 

'I\ ' -

,-.RITAN UP 
ALI ,NE, Ti tCPIA 

2 F3 
.::, C A'L). 
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iE, MAAUAS.AR 

UN D ER 2.C7 2.5- TO 57
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1983 DATA 
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MILITARY IMPORTS A' PLBRCFINT OF
 
I'()TAL IMPO RTS
 

.- * ,,.... / -- . 

r/- "9" / 

LEBAN // 

V-V -Al '"r M N "" f'' 

' ,' '- /' /- ""v. /- , 

,P 1 K MA, 
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'A- T 

t0--
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_____ 

MILITARY IM"OR' S A'.'PERCENT OF
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trMILITARY IN4O T")iAS P t' 

THE .IA . 

> 
U13A 

DOMINb. AN PEi-UkLIC 
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_______ 
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A PPEN) I X 

MtKT1IODOl,OGY FOR PRIK:PARAT[ON Oh SiCT'[[ON 620(s)
 

In implei enting Sect ion 6210(:), the executive agencie.; infvol,ved
exa:nine t lpar , rn Of d]iefoK;' OXpeviilJrires an.d Ai I. itary
 
imports 
 for ,ah oni d c ipinp i . try. 1To rovide cro.sscountry a";' IKyeoitm [ (cpd-n- -sp-'ndLtur[; ore expressed rs a 
percentage of rs lt aal product aid 
of certral ]overrnment
expendi tres. -i 
 , y, mil itary im ort f inures Mle expressed 
as a [e(rceni , pi,:, o!_0[, l .ut 

The Wt eei n;' r iiij ilrs- iii thei tdlix ,Fk [)riesented i[l
worldwide and regional Lab -,::. All i. u in this report
refer to 1963, the l atest y:,r fot whi.c the most complete
statisLics wor 
 av 1 ht ftor prparl lring t 1485 report. 

.[N i (DAV)!T D T1'AA H E! :t 

.mr !.:-;! c, !ii<.!.oILi ci 1'r...uc t: 

Gross Nitiornal PrUoduct 
(GNiP) is te,, measure of: total domestic 
and foreign output claimlnd by resiet:iL; of a country. GNP is

the gro.ss dome.tic product ((;ifP) plus the net factor inCOlme
fram abroav. deliri. o6end. payii'iitsn ,itoad for factor services
 
re r ed h)y ki,rnCvA-- KUn.; 
 I ,;.: t i, inconi r'ci. ved tron abroad 
by reside-int.; as onl [pnsatio !or fictor
is me,,aLsurI,..d hy,, final{ services rendered. GDPP: p[nnd!!JuicP( an: 
 U "i,A g'.t unlath-" V tial;[
 
demandI ?Lf 7 
 ,; is im- ' , 
 I,ti }[rioA s including
Eact:or cost-s .n 
mO ,hnt (con l .in to I o w'npluyees, operating
3rU s, an,
m d pr'Vi 1j,) oqf. tii' Olth-s ifut.Irli of fiXed capital)

and ind irect t x,, i 'aiihsii s to prod
uce S.
it<r 


E'ver for L ' . most' :oP. si o rsophd i.n",s, ii totals are 
,-mt K _ ml 'whii Pyihei' ,I ei et I: ti. i t .ly as (-) more 
c iplete and.O e pO' I ii d-t:,i Is ci'.,' eI ceived gradually
f1oalw.i i - close of a pnriod id (2) .un :pt.5, methodoLogies

and tecn q ti ' orVoto, :
nm lifproVe. (jgin of(error in" 
esr otvo :ih.y vcr 7 s t. Iy I tr)n cou t ry to countI ry. The 
- i v A', d : ists, o iu. r.n il ijil-] i i't ,iiy 'ind's (IM') 
Covernmiien r ia c I, )l t.it hal oi:; 

_
2'['.t ..e .in?!..i1 infi ".: il .,2 -L: .1)!,<r.F<K' , i L.) S 

Tot-al ~ ri Lii ," .flmn k '(I1.'iv(t[uIres fiur.. include net
lerd]ing. ;pXO iA e'; cit A'l 
th- cnoifl to ,i, -rnml-it-, whei LPr rejquit d or. wii (null, 

)y 
lli ! in I *I.l tnon-repayib ep aymrt:s 

d, and 
whether L:r 
,ii rLilt or cdi toI urpozes. Nit I tditig comprisesgovernment han )n; l-[0Th ]. C I,1Is uipono thers it deiriLaken for purposes At public poic y ralher tdn or wAiag'lenlt; of 

- 34 



government liquidity or earning .i return. in d,term ning a 

expendiLuP e : n en Le irini]fnj th" (.1[.cit. Tle priii ,acysource of 
}'l*"ilc'i, iDaL,
data i . iQ IM': (tteVrfhI['loiele t + ,S .i..ticLacs Base. 

Defei.,.ei Ljri _I uiros 

DO lfe<,' xe o oiji are d UL d3A 'ovefing all -tj)eliditures,ros id 
r:;.. riif irto t, the 

mili.tary r.,'-::, including :i i rchise of inil tary supilies 
and qtuip Tl In - ikl[i aryT' (oI:.i'C Oln, research, ,-c itinc], 

tr a i. iL q , qu ipli nL no i q , W ,-,d I. ilj , c Iot. hi ng, and I);)tu .iwg 

iem ers Y' tlh for_-c es, aid proV-(knld ration, 

whether hj\ defott, ol ,i L:; ot mai nLorrance of 

ir-i l ji iur!il 
medic 1 c o[t] .ri - or 1.tarye., a, d hl EvL lc them. forces 

m in'/ ZL such yjed'rm 

const.lai.ry, security f.orcus, [ol) er and custoris guar w, and 
others traiied, eliipped, and aviLable for use> an military 
personn, I. As so faILing iide: W.. is cacegory ar, ,xpeno Ltures 
for pu01oses of .trLnLihenLn LHe,Jtb[ic SerVices to meet 

wart line merierit~ ntcies, training civit d_fense _'r:_;onne] , afnd 
acqul.ir Lg mat ritaLs and eq.pipment: foL these purposes. included 

also ar:' edteridiLutm ' o o oL a i i i I itary a[d ,:idn cOnltri blu-
tions ti. r. milia tint Ion it lhs a 1 I jarc,-:;. 

also iiCLu.. o paa ili II tary OLJOI l-Los as -arie, 

erna .l tan m and Pine 
[)rimary s)irIi) o l l hti I. . Arms C o: r- I anid D~isaLirmamenrit 
Agency (AG ) , as , ii is )libl.icatLon, Mi litary.riper ou d World 
Expend i LuWe:; dill.] ; T'98fl5 The suco(Jdti.y source o[rF' ] il'.. 

data i- Ltie JMH':; (o V ; ' . SLcttv-;Lics Data [lase.iul Y_ 

Tota L1. l S 

Total ilmpols include goods and nrv cLes reported. Thtis Lijure 

includes f:cninL, ilsurance, inorest, and dividend payments. 
The source VL data is t:he IMF's HI ailace of Paymi nt s Statistics 

'
 Data Bas<.;
 

.t:a ia r 

Mi l .itairyim or:s includPs mi. LiLar. egqt1piumit usil ly r:,Lcred 
t) ,ms "COnn, Lela l", lc .1 lig of pa thereof,nL i. ud ,io. posil.; war, rts 

amnmiilvl [0 suppUr i tl lilil , anal etut;c:ivi]d t i.cS considered 
priiar ly mi litary in nature. lucdd aire nuclear, chemri~ca I. 

and L i, and ratg ii.ss Ai;I1SOulo .iltini:; '.tl ic 1. system ; 

exCe umt< 1 ;hLK a di I . p1i. l- ant ot iL-Mts,. ui:tdiIn 3.t , ica 
potent [Ly .slul io the mi t]l rV miv WL~h .ter-acive 
civi 1111 .. !U.SJ. armis Lr lut'i L i.n.is exclude services 

such an const i ol m! Lechti .11 stuppu:L . Thetra LiiJillj, ruct_ 

data are "ts;imn olWi th_ vae il aiymms--relate, anid other goods 

actually deliveLied to tjuv 'rnmi ll-. The Im trv impoit:mii are 
compiled by ,CA, is reported in in: pld Ilnatiorl, World 

Military [)endiLutOres and Armsie Tialisten:, .196'). 
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