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Messages from the Ambassador and the Director 

7I Inthe 1970's, Egypt started a difficult search for comprehensive 
peace in the Middle Edst and domestic prosperity at home. The 
United States joined with the Egyptian Government and people as 
a partner in that search. Inthe 1980's, our partnership continues. 
Working together, our two countries are finding ways to increase 
productivity inagriculture and industry, to improve health care and 
education, and to strengthen Egypt's economic infrastructure. U.S. 
economic assistance in Egypt, channeled through the Agency for 
International Development, is moving innew directions that reflect 
evolving Egyptian Government priorities and programs. USAID 
financing of Egyptian development efforts has moved from an 
emphasis on essential imports and reconstruction to increasing 
support for productive ventures that provide jobs and expand ex­
ports. American funds are aiding Egypt's policy of decentralization 
which gives more control to local governments invillages, towns,

cities and governorates throughout the country. They are also supporting Egypt's policy of encourag­
ing a dynamic, responsible private sector to complement the Government's economic activities. We 
believe Egyptian-American cooperation will mean a better life for 
all Egyptians in this decade and an important role for Egypt in 
bringing stability and peace to this historic region. AllmdL Athey t Jr. 

I have now been in Egypt some six months as Director of the 
USAID Mission. Since Ihad visited Egypt several times during the i. 
ten years prior to my arrival, I had already had an opportunity to 
learn something of its rich and varied history and also its complex
development problems. The development problems that Egypt
faces are indeed complex, but, equally, there are challenging op­
po,-tunities.My predecessor, Mr. Donald Brown, spent six years in Egypt 

erecting a broad and strong foundation for the United States 
assistance program. Many of the projects that were started under 
his administration are being finished today and are making, or will 
soon make, their industrial and human contributions to Egypt.
After those six years, however, spanning almost the whole term of 
renewed U.S. assistance, this is atime to look at the program and 
see what Egypt and the United States can do together to build on 
that existing foundation. The program will change in 1983 and 1984; of that Iam sure. Programs evolve. 
Egypt has a new Five Year Plan. Objectives get modified in the light of new requirements. Lessons can 
be learned from the past so that resources in the future can be utilized even more effectively.

I welcome the opportunity to serve my own country and to try at the same timc to make some per­
sonal contribution to another country whose acquaintance I have enjoyed making. Iam looking for­
ward, both with enthusiasm and humility, to the opportunity to try, with the help of the entire AID statf, 
American and Egyptian, to ensure that the effectiveness goal is 
reached and that the USAID program in Egypt is as productive a - " 
development instrument as we can make it. Michael P.W. Stone 



Years of Cooperation 

Emerging from the October 

1973 war, Egypt turned its at-

tention from years of conflict to 
rebuilding its economy. As a 
part of this effort, U.S. econo ­
mic assistance resumed in 
1974 and over the years has 
contributed about $1 billion 
annually. The $7.6 billion in U.S. 
economic assistance provided
since 1974 has made it possible 
for Egypt to purchase a wide 
range of production inputs and 
investment goods incorporat ­
ing advanced technologies. It 
has also promoted increasea 
trading between the two coun-

tries. 


In spite of population pres-

sure and a heightened need to 
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Balance of Payments Summary
17197JD81 ($millions) The stcrwces balance 
shms an increase and recent leveling off of earn­
ings frumnon-commodilies and payments con­
sistingmainyof tourism receipts,SuezCanal tolls,
and worers'remittances, whilethe negative trade 
bal;ance indicates the risein imports over exports.
The combined result of (heservces and trade 
balances rpesents Egypt's current account 
talance. 

Source: Central Bank of Egypt Wod Bank 
estimates 

import fouds, economic indi-
cators have shown positive
trends. Real annual growth of 
the Gross National Product 
(GNP)has recently averaged 
about 8% in contrast to only 
4% in the early 1970s. The an-
nual ratioof gross investment to 
GNP has exceeded 25%, and 
foreign exchange receipts are 
expected to exceed $9 billion in 
1983, up from $2 billion in 1974. 
Confidence in the economy 
has grown as evidenced by the 
opening of 75 new banks; in 
1974 there were only six in the 
country. Perhaps most impor-
tant,,,the benefits of growth, 
as measured by income from 
occupational employment, 
have been broad. 

Even though Egypt has set 
an impressive economzi record 
over the decade, adverse inter-
national and domestic econo-
mic developments have led to a 

recent deterioration of Egyptian 
liquidity and balance of pay­
menis. The balance of pay­
ments situation is aggravated 
now by the leveling off of earn­
ings from petroleum exports, 
tourism, and workers' remittan­
ces.Tre unanticipated slump 
in world petroleum prices and 
demand, as well as the chan­
neling of foreign exchange into 
the unofficial and unrecorded 
free market rather than into the 
commercial banking system, 
are responsible for murh of 
this decline. Although exports 
grew by 5%, imports have con ­
tinued to rise faster, climbing 
17% in 1980-1981. 

As a result, Egypt and the 
U.S. are looking at ways to 
make the USAID prcgram more 
effective in light of fluctuating 
economic conditions and more 
responsive to the changing
needs of the country. 
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The USAID Program 

Balance of Payment Support: A 
principal purpose of U.S. econo-
mic assistance is to help Egypt 
finance its balance of pay-
ments gap by funding the di-
rect import of commodities, 
mainly raw materials, capital 
equipment, and food. The 
Commodity Import Program
(CIP)* and the Public Law 480 
(PL480) Program together rep-
resent 57% of the total $7.6 
billion committed to Egypt be-
tween 1974 and 1982. 

CIP The CIP is one of USAID's 
most effective assistance tools 
Inseven years, some $2,525 
million has been committed 
in support of the growing 
Egyptian economy. CIP 
financing enables the 
Egyptian Government to 
import raw materials and 
U.S. manufactured com-
modities which have a 
measurable impact on every 
sector of Egypt's economy. 
Among these items have been: 

o $95 million worth of equip-
ment for the Egyptian Elec-
tric Authority. 

o 2,400 farm tractors. 
* 	City sanitation equipment 

such as garbage trucks. 
* Cairo telephone micro-


wave system. 

* 	$80 million worth of prin-

ting equipment for public
sector newspapers and 
magazines. 

* 96 portable grain unload-
ers for Alexandria port. 

* Emergency medical equip-
ment including 135 ambu-
lances. 

* 	 Railroad equipment in-
cluding rolling stock and 
a signaling r system, 

.., ,. 

e 

° AVes se Traf-
fic Management System 
for the Suez Canal. 

CIP 

PL480 

C APT AL 
P ROJECTS 

TECHNICAL 
ASSISTANCE 

US Balance of Payment Support to Egypt in 1977, 
at left and In1982. 

For definitions, see Glossary, page 13. 
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PL-480. The PL-480 program,
valued at $1,808 million through
1982, has resulted in U.S. sales 
to Egypt of 11.4 million metric 
tons of agricultural commodi ­
ties, principally wheat. The 
Title Iprogram in recent years 
has provided one-quarter to one. 
third of Egypt's wheat imports. 

Under the PL480 Title III 
program, loans incurred under 
Title Iare forgiven when the 

proceeds are used by Egypt
for development programs. 
A five-year $75 million 
Title III agreement signed 
in 1980 supports rural de­
velopment activities 

through the Basic Village
Services program. This 

program provides 
grants to rural vii­

lages in21 governor­
ates for construc ­
tion of infrastruc ­
ture projects. 

Further grants
of $110.8 million for 

selected food supple ­
ments under the Title II 

PL-480 program have supported 
mother and child care and pri­
mary school lunch programs.

Administered jointly by 
Egyptian authorities and the
U.S. voluntary organizations, 
CARE and Catholic Relief Ser­
vices, this humanitarian effort 



over a period of several years, 
a situation resulting from the 
conventional practice of fun-

Cip 	 ding the entire cost ot projects 
at the time they are authorized. 
Most such activites take five or 
more years to complete. One 

FOOD example is the replacement ol 
the Francis runners in the 12 
turbines at the Aswan High 

OASFER ,Dam. Design, manufacture, and 
installation of the first pair of 
these custom-built units will 

EQUIPMENT require three years. Each runner(a circular spinner with 13 

blades) stands 3.6 meters high, 
SOCIAL is 7.3 meters in diameter, and 
DEVELOPMENT weighs 127 metric tons. Be­

cause ten of the existing 
turbines must be in operation 

CONSTRUCTION at all times to meet energy
generation needs, only two can 
be taken out of service each 
year for installation of new run ­
ners. Therefore, the entire $100

The USAID pm,am since 19 has charged 	 million project-with $85 million
significantly in size and composition to mIwtEgypts .levelopment needs, 	 obligated in fiscal year (FY) 82­will take nine years to u;cmplete. 

Much of this $100million will bereached 2.3 million people in "pipeline," the amount of funds inthe pipeline for

1982 alone, which has been committed to a large part


Egypt by the U.S. for specific of the nine-

Rate of Expenditure: Of the $7.6 projects but which has not yet year period.
billion of economic assistance been disbursed for -se pro­
committed to Egypt by the U.S. jects. Pipeline funds are spent
since 1974, $4.8 billion has 
been spent. The balance of $2.8 
billion iswhat is called the 

PUBLICSECTOR 

AGICUIURE 

SOCIAL 
DEVELOPMENTf
 

INFRASTRUCTURE
 

The Conmodity Import Program has enabled 
Eg/pt to import a multitude of items ranging from 
raw materials necessary for industry to tractors for
viltxje farmers, 1982 $310 MILLION 1975 1982 $350 MILLION 
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Infrastructure
 
and Decentralization
 

A solid network of social and area, and major

productive infrastructure is provincial cities.
 
necessary for Egypt's develop - The Government
 
ment drive. Power, communi - has placed a
 
cations, transportation and high priority on
 
water and sewerage systems rapid reconstruc­
contribute to economic growth, tion and expan ­
social development and main- sion of the over­
tenance of quality of life. Des- burdened sys ­
pite considerable past invest- tems. The Cairo
 
ment, Egypt is still faced with a system, for ex ­
large but much antiquated in- ample,was built 

.
trastructure that does not meet in the early
 
the demands of the burgeoning 1900's for a pop ­
population and growing econ - ulation of one
 
omy. 	 million. Cairo is today a city of ating capacity will, when com-

Insupport of Egypt's plans more than 10 million, and its pleted and on line, equal or ex ­
to strengthen this vital sector, system is strained to the break - 'ed the output of the Aswan
USAID has committed over$1.6 ing point. Recent brealks in the High Dam. In addition, Egypt's
billion to a modernization and sewage mains have highlichted national power grid will soon be
expansion of the infrastructure the problem. Although $408.8 running more efficiently with
base. First attention was given million of USAID resources has start up of the $43.5 million 
to rehabilitating the war-ray - been provided through 1982, computerized National Energy
aged systerns in the Canal major new resources will be Control Center at Embaba. The
cities and to the national tele- made available beginning in Center will provide the Ministry
communications and power 1983 in response to the Govern- of Electricity with one of the
grids. But now, more focus on ment's emphasis on this area. most advanced computer sys ­
municipal problems is urgently tems for utilities control in
required, especially tc alleviate Power the world.
 
water and sewerage problems Demand by all sectors of the
 
in Cairo and Alexandria. economy for electricity is soar- Telecommunications
 

t 	
ing, and the U.S. has earmarked The overburdened national over $700 million to help ease telecommunications network 
the strain by increasing power is receiving a boost from $316.5 
generation. Two USAID- finan - million to modernize the Cairoced plants in the industrial and Alexandria telephone ex­
areas of Talkha and Helwan changes and upgrade other 
already generate 300 mega - elements of the national 
watts of power. The Abu Sul - system. 
tan plant, just outside Ismailia, 
is nearing completion and will 
add another 450megawatts;300 
of those are USAID-financed, 
with first unit start-up sched -Water and Sewerage uled for early 1983. A 900-mega - New sewer lines for neighborhoods inOldUrban growth and expanding watt plant at Shoubra El Khei- Cairowillalleviatemuchoftheflooding which

industrialization have generated ma is under construction, on has plagued these areas in the past. 
rapidly growing demand for schedule, and expected to gowater and wastewater systems on line in 1985. The energy out- The900&megawattShoubtaEKheimapowerplant 

will contnbute dramatically to Egypt's nationalin Cairo, Alexandria, the Canal put of USAID- financed gener- energyoutput. 
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FY 1982 HIGHUGHTS 
*Two generating plants at 

Helwan and Talkha with a total 
300-megawatt capacity in full 
operation, 

* $30.4 million added to prior
USAID funds permitting a major
$91.4 million contract for Rod El-
Farag water treatment plant.
Plant to provide one third of the 
water for central Cairo. 

Housing 
An $80 million project is fund-
ing a new development which 
will ultimately house over 
100,000 people from lower in-
come brackets in areas of Cairo 
and Helwan. A portion of those 
funds is available as loans for 
home and community improve-
ment projects. 

Transport 
The ports of Alexandria and 
Suez are principal arteries 
of Egyptian trade. USAID- pur-
chased cargo handling equip­
ment for Alexandria Port has 
resulted in a dramatic rise in 
the volume of cargo handled 
and in reduced demurrage time. 

•$42 million added to earlier 
LSAID funding for telecom-
munications. Value of two 
;elated contracts signed: $127 
million of the $242 million pro-
vided by USAID to date. 

vFive on-going decentralization 
projects combined into sector 
program. Total obligations: $5,31
million. 

*Cargo handling equipment at 

A simi'ar effort is well under-
way in Suez Port. 

Decentralization 
The Egyptian Government is 
phasing in localized infrastruc-
ture investment and public ser-
vices decision-making. USAID 
is helping with a sectoral pro-
gram worth $531 million, work ­
ing in 24 of Egypt's 26 governor-
ates. Through it, significant re-
sources for rural infrastructure 
projects, including water sys ­
tems, ioads, and sanitary drain -

Alexandria Port Installed and 
fully operational. Value: $31 
million. 

* $85 million agreement signed to 
replace Francis runners intho 12
 
turbines at the Aswan High

Dam.
 
°Construction aid computer in­

stallation at thn National Energy
Control Center inEmbaba near 
completion. 

age, are available to more than 
4,000 villages. Egypt's 21 rural 
governorates now purchase 
capital equipment for their own 
needs. And village councils 
have secured to date more than 
300 loans for income-genera­
ting enterprises and a wide 
range of local administrative, 
planning and management 
training activities. A parallel 
fund offers infrastructure and 
public services assistance to 
low-income neighborhoods in 
Cairo and Alexandria. 

construction of;ermanrent stalls in a Cairo 
market is one example of locally-chosen 
community improvement projects financed 
by USAID's decentralization program. 



Industry 

As Egypt moves from a prima- Up until 1979, U.S. pro- diminishing foreign exchange
rily agricultural to a semi-indus - grams were designed mainly to outlays for imported cement.
trialized state, the industrial, modernize ana expand specific USAID also is financing con­
trade and service sectors are Egyptian industries through struction of grain silos in Cairo,
growing rapidly. They provide equipment and technical assis- Alexandria and Safaga to help
most new jobs created in Egypt tance requested by the Govern- Egypt handle grain imports
today and represent tremen- rnent. Textile products are a more efficiently.
dous potential for the future. principal export for Egypt, and a 
Egypt's Five Year National De- $96 million rehabilitation of the 
velopment Plan identifies in- Misr Spinning and Weaving FY 192 HIGHLIGHTS
dustrial production as a major Company, the largest textile aConstruction of $100 million
potential contributor to growth plant in the Middle East, is Suez Cement plant nearing
of the economy through complete except for water completion, should be inopera­
enhanced efficiency and pro- treatment and power plant con- tion mid-1983. 
ductivity in the public sector *The $96 million rehabilitation ofstruction. A $145 million In- the main operation of the Misr
and expansion of the private dustrial Production Project is Spinning and Weaving om­
sector. To help Egypt achieve geared to renovating more than pany inMehalla El Kubra com­
these goals, USAID committed a dozen public-sector compa- pleted.
$793.1 million through 1982 for nies and introducing pollution *A$68million grant agreement
rehabilitation and expansion of control measures to others. signed for a Production CreditProgram to finance private
existing operations and the es- Two new cement plants at Suez sector groph.tablishment of new businesses, and Quattimaya, with $195 mil- Disbursements from $137 
Public-sector companies re- lion iii 'JSAID financing, will million of CIP funds for the
ceived $589.1 million of this Lecome operational in 1983 and private sector passed the $100 
amount, and $204 million went 1984, increasing cement pro- million mark. More than 325
for private-sector growth. duction in Egypt by 40% and Egyptain businesses have par­

ticipated. 
! An $80 million agreement for 

construction of grain storage
silos at Safaga signed in 
September. 

USAID private-sector as­
- "sistance, channeled through 

Egypt's financial institutions, 
provides credit opportunities 
for a broad spectrum of ven­
tures as well as technical as­
sistance and training programs. 

Private-sector support in­
tensified in 1982 with a $68 mil­
lion production credit mechan­
ism for short-term loans to 
private businesses. 

ThreOuatfimaya cement plant is desgnd topro­
duce 1.4milhon tonsocl mntanna1y tosuppo
Eg $ps wal construction industry. 

: . :: " - .c.';. : - . . : . ; .-. - . 



Social Development
and Technology Transfer 

Bic.tucatywill boorerirty forthou-
andsof ruralchikdrenwith teoWmirKjof rwv 

schcols and classrooms built through the coop­
eraticnofUSAID z lthCMinlistryofEdLJ.tioE). 

Egypt's human and scientific 
resources are uncommonly 
broad and capable. Thecountry 
also has an enviable record of 
instituting and expanding 
social services to sustain the 
physical quality of life of its 
people. USAID-funded health, 
education, family planning and 
technology transfer activitites 
are contributing to a better life 
for Egypt's 45 million people, 
and funding will continue to 
concentrate on Egyptian priori-
ties as outlined in the national 
Five Year Plan. 

The Government is increas-
ingly sensitive tothe population 
problem. USAID is supporting 
Egyptian activities to heighten 
public awareness and increase 
availability and use of family 
planning sorvices with a six­
year $67.5 million program. The 
Government's strategy :s to 
reduce tne population growth 
rate from 3% in 1980 to 1% by
the year 2000. The growth ratefell to 2 7 0 in T1981. 

fellto .7%n 181.frcmBetter health care is the aim 
of joint Egyptian-U.S. programs 
that have trained more than 
1,400 Egyptian doctors, nurses, 
and health workers and funded 
construction and rehabilitation 
of hundreds of health facilities. 
One major example: Egypt is 
currently launching a nation­
wide campaign to reduce the 

estimated 100,000 infant deaths 
that occur annually from diar-
rheal dehydration. Egypt was 
one of the first countries to im-
plement an Oral Rehydration
Therapy (ORT) program, and 
El Shatby Hospital in Alexan-
dria is an international researchcenter for diarrheal disease. 
Although ORT is simple and in-
expensive, implementation of 
the program on a national scale 
involves careful planning and 
management. USAID has con-
tributed $26 million to this vital 
effort to save human lives, 

U.S. assistance in education 
supports Egyptian programs at 
both the basic and higher lev-
els. To increase access of rural 
children, especially girls, to pri-
mary education opportunities, 
a Basic Education Program ini-
tiated in 1980 and managed by 
the Ministry of Education will 
build and equip approximately 
6,600 new classrooms by 1986. 
The Ministry is providing 
L.E. 25.8million and USAID has 
backad this with an additional 
$39 million, 

Thousands of Egyptian pro. 
fessionals and technicians 

have received advanced train­
ing in the U.S. The Peace Fel­
lowship program provides $54 
. illion for some 1,900 scholar­
ships at U.S. universities. A 
University Linkages Program
helps. Egyptian and U.S. univer­
sities to work together inpriority development areas 
identified by the Egyptian 
Government. 

Finally, USAID has commit­
ted $96.2 million to scientific 
and technological activities. 
One of these, a $24.4 million 
program, airms at improving the 
capability of Egypt's scientific 
and technicai institutions to 
develop and manage applied 
research programs that can 
help sole development pro­
bleins. Egypt's Academy for 
Scientific Research and Tech ­
nology and the U.S. National 
Academy of Science are th,, pri­
mary participants. Also Cairo 
University and tI- Massachu­
sets Institute of I echnology 
(MIT) have been cooperating to 
establish an Egyptian center to 
work with technical ministries 
and agencies to resolve the 
constraints of their operations. 

FY 1982 HIGHLIGHTS 

a Egypt's birth rate slowed from 41 to 37 per thousand1981 to 1982.fcn18 o18B A $22.4 million family planning agreement signed inJune; 385health units renovated under the population development project. 
* Construction of the fl; A 155 schools linked to the basic education 

program began In five governorates. 
e Energy policy and research agreements for over $7 inillion and a 

technology transfer and manpower development add-on agree­
ment for $5million signed in August. 
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Agriculture
 

joint USAID-Egyptian team 
FY 1982 HIGHLIGHTS looked at ways to strengthen

A dramatic Increase achieved in demonstration yields of rice Egypt's agricultural extensionand wheat using a technology package developed by program. In 1982, Presidentsresearchers and extension agents. One example: rice grown Mubarak and Reagan spon­on 20,000 feddans averaged 1.6 tons/feddan more than the sored a further comprehensivenational average. (onE feddan = approx. one acre) review of Egypt's agriculture.
• Appropriate technology activities, developed for Egyptian The resulting report, "Strategiesagriculture by the Small Scale Agricultural Activities Pro­gram, jumped from 5 to 53. These offer low-cost solutions to for Accelerating Agriculturalmany small-farmer problems and include better farming Development," reassesed thetools, threshers and modified irrigation pumps. major constraints to increased
• On the basis of a joint Ministry of Agriculture/USAID study, agricultural productivity. Thetne Ministry integrated the previously separate research and principal goal remains higherextension functions to improve efficiency and effectiveness, production. Egyptian- U.S. ac­* Small-farmer production loans made available through 18 tivities are now placing in­banks in Assiut, Sharquiya and Qalyubiya governorates. In­

puts purchased with these loans resulted in significantly creased emphasis on more ef­higher farm incomes and output. fective extension mechanisms 
and management methods. 

Other important projects:Fertile alluvial soils, good tivities involved technical sup- a $25 million grant to the Prin­
water, and optimal climatic port and included $31 million cipal Bank of Development and
conditions have given Egypt a for PVC drainage pipe produc- Agricultural Credit to provide
long history of high agriculture tion, $45million for canal dredg credit to small farmers; $38
productivity. Until about 1960, ing and irrigation equipment, million to rehabilitate the na-Egypt was virtually self-suffi- and training in more effective tion's irrigation structures and
cient in feeding its people, a water management, all impor- upgrade Ministry of Irrigation

particularly noteworthy accom- tant in a country whose agri-
 capabilities; $40 million to

plishment given that Egypt's culture is irrigation-based, mechanize agriculture.

agricultural land represents 
 There has also been extensive
 
only 3% of its total land area. training in specialties as di- 7.

Favorable natural resources verse as plant breeding and ­

and the skill of Egyptian far- agricultural economics.
 
mers still produce yields of Two of the more important

most crops substantially focuses have been on applied

above world averages, research methods and better
 

Despite agriculture's im- extension capabilities to in­
pressive performance, however, crease yields of Egypt's cereal 
food production levels have grains-rice, wheat, maize, bar­
fallen behind the increase in !ey and sorghum. Experiments
food consumption. In view of using new farming practices
this widening "food security and applied technologies have ­

gap," USAID-financed programs shown that higher yields of 
are targeted to raising Egyptian these cereals are possible. In 
agricultural production closer 1981 and 1982, farm trials yiel­
to its maximum potential. The ded a 74% increase in maize 
stress is on increasing produc- over the national average, while 
tivity on existing arable lands. rice production, already high,

Through 1982, the U.S. has rose by 27%. An elevated, concrete-block irrigation ditch
contributed $336 million to the In 1981, at the request of running alongside the conventional dirt ditch 

a demonstration of improved irrigationagriculture sector. Early ac- the Ministry of Agriculture, a practices to farmers inMansuriya. 
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The USAID Program for FY 1982
 

ACTIVITY Date AgreementSigned Amount Obli.
gated ($million) 

Commodity Import Program (CIP)* 
Foreign exchange facility for import of equipment, food, and 
raw materials for Egyptian publi. and private sectors 

2/5182 
3/8/82 

300.0 
50.0 

Suez Canal University* 
Assisting Egypt in the development of an innovative 
community-based faculty of medicine at Suez Canal University 2/25/82 5.4 

Family Planning* 
Support of Egyptian family planning programs 6/14/82 22.4 

Cairo Water System* 
Rehabilitation and expansion of the Rod EI-Farag Water Plant 
to provide almost one-third of the water for central Cairo 8/16/82 30.4 

Telecommunications* 
Improving the national telecommunications system including 
upgrading the Cairo and Alexandria telephone exchange 8/16/82 42.0 

Decentralization* 
Broad financial support to Egyptian governorates for their 
village and urban infrastructure projects, procuring equipment,
loans and training 8/29/82 75.0 

Aswan High Darn Turbines 
Replacement of the rotating elements in the 12 hydraulic tur­
bines at the Aswan High Dam 4112/82 85.0 

Energy Policy I Energy Renewables 
Assisting Egyptian planning for a national energy policy and 8/29/82 2.5 
testing of renewable energy options 8/29/82 5.3 

Technology Transfer and Manpower Development* 
Updating the skills of Egyptian scientists and technicians 8/29/82 5.0 

Production Credit 
Expanding private enterprise investment opportunities through 
increased bank credit 9/25/82 68.0 

Safaga Grain Silos 
Grain storage and distribution complex at Port Safaga 9/25/82 80.0 

Economic Support Fund FY 1982 
PL-480 (Titles 1, 11 and Ill) Commodities 

sub-total 
sub-total 

771.0 
295.6 

FY 1982 Total Obligations 1066.6 

Indicates funds added In FY 82 to existing USAID-funded activities. 

11 



Financial Statements 

USAID/Egypt. U.S. Economic Assistance to Egypt as of September 30, 1982 ($000) 

Inception thru 09/30/82 Total FY 82* 

ECONOMIC SUPPORT FUND (ESF) 
Commodity Import Program 
Programs (projects) 

Total ESF 

PUBLIC LAW 480 
Title I 

Title II 

Title III 


Total PL-480 

TOTAL DOLLAR FUNDED PROGRAMS 

October 1, 1981 to September 30, 1982. 

SUMMARY BY SECTOR ($000) 

INDUSTRY
 
Commodity Management and Trade 
Industrial Resourc.s 
Finance and Investment 

Total 

INFRASTRUCTURE/ DECENTRALIZATION 
Infra. Dev. and Support 
Local Admin. and Dev. 
Urban Admin. and Dev. 

Total 

AGRICULTURE
 
Agriculture Office 

Irrigation and Land Dev. 


Total 

SOCIAL DEV. AND TECH. TRANSFER 
Education and Training 
Health 
Population 
Science and Technology 
Others 


Total 

GRAND TOTAL ESF PROGRAMS 
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Obligated 

2,524,860 
3,276,812 
5,8 01672 

1,639,403 
110,781 
57,790 

1,807,974 

7,609,646 

2,524,860 
452,000 
142,100 

3,118,960 

1,188,324 
241,200 
488.821 

1,918,345 

203,409 
51,000 

254,409 

192,800 
79,153 
67,400 
71,400 
99,205 

509,958 

5,801,672 

Expended Expenditures 

1,909,266 242,010
 
1,205,547 354,680
 
3,114,813 596,690
 

1,583,395 274,369
 
96,824 15,925
 
42,790 14,739
 

1,723,009 305,033 

4,837,822 901,723 

1,909,266 242,010
 
253,330 60,300
 
25,431 6,492
 

2,188,027 308,802
 

511,680 115,578 
77,483 38,018 

103,816 65,644 
-692,979 219,240 

50,185 23,397 
12,744 6,588 
62,929 29,985 

39,427 14,397
 
12,530 5,348
 
29,601 12,026
 
8,631 2,644
 

80,689 4,248
 
170,878 38,663
 

3,114,813 596,690 



Glossary 

Obligation: The total amount of assistance set forth as the U.S. contribution in an activity agreement
signed by authorized officials of USAID and a cooperating country or agency thereof. 

Expenditure: A payment made against an existing obligation. 

CIP: Commodity Import Program. Low-interest loans and grants to firiance import of essential com­
modities of U.S. source and orig'n, commodity related services, and limited training for operation and 
maintenance of special items. 

PL-480: Public Law-480. Refers to the Agricultural Trade Development and Assistance Act of 1954 which is 
the statutory basis for the Food for Peace Program. Congress declared it to be the policy of the UniteL,
States to use the agricultural productivity of the U.S. to combat hunger and malnutrition and to encourage
economic growth and agricultural development. 

PL-480 Title I: Low-interest loans to purchase agricultural commodities, principally wheat and wheat flour. 
Of all PL-480 provided to Egypt since 1974, 90.7% has beun in this category. 

PL-480 Title II: Selected agricultural commodities such as fortified milk, soy meal, and vegetable oil, pro­
vided on a grant basis through the U.S. private voluntary agencies CARE and Catholic Relief Services
working with the Ministries of Education and Health to conduct school feeding and maternal/ child nutri­
tion programs. 

PL-480 Title II: A special program by which Title I loan indebtedness is forgiven to the extent that proceeds
from the sale of Title !-provided commodities are used by the Egyptian Government for agreed-on programs
in aoricuiture, rural development, family planning, health and nutrition. The existing program is a five-year
$75 million agreement begun in 1980. 

Economic Support Fund (ESF): Foreign assistance funds provided on an annual basis to support Egyptian
economic and development objectives. In recent years, the U.S. Governmeni has provided a basic annual
ESF amount of $750 million to Egypt, in addition to PL-480 assistance. 

Terms for U.S. Assistance: Until 1981, U.S. ESF assistance was provided on an annual basis stipulating
two-thirds grant and one-third loan. For 1981, 1982 and 1983, all ESF assistance to Egypt has been and will 
be on a grant basis. 

Terms for ESF Loans and PL-480 Title I Loans: 40 years repayment, with the first 10 years as a grace period,
2% interest during the grace period, 3% interest thereafter. 

U.S. Fiscal Year (FY): October 1 through September 30. 

,'. 

The massive grain silo complex at A!exandria Port 
boasts a 100,000 metric ton capacity. 



------USAID Programs by 
Area and Sector 

Urban Health Delivery M..roph
Diarrheal Diseases 6,
Family Planning*,
Strengthening cf Rural Health Delivery . A 

,,( 

, y:'..... y.'"University Linkages : 

: .. 

'' .. 
Basic Education.
Basic Shelter/High Dam Lake .. ... ' ....Low Income Housing and Community .
Upgrading '* "*I.'. 

.
 , , i,

Cairo Public Water FountainsIntegrated Social Work Training Center -, , ".

Suez Community Health Personnel Training

Potable Water/ Remote Areas Medical Services
 
Bedouin Adult Health Care
 
Alexandria
Alexandria SewerageWastewater - ,':" , "r',industrial Production 

"' Neighborhood Urban Services ... 
 . ... T;i.'

Grain, Tallow, Oil and Fats Storage and
 

Distribution 
Rehabilitation and Modernization ofAswan
 

High Dam
 
Basic Village Services
 
Provincial Cities Development
 
Talkha/Helwan Gas Turbines
 
Shoubra Electric Power Plant
 
Cairo Water 
Quattimaya Cement " 
 -
Cairo Sewer .
 
Isnailia Power Plant . ........ . . . . . ....... . . ...
Canal Cities Water and Sewerage ­,.,Port Said Salines 
Suez Cement ., , 

" ',. , .

Suez Area Port Development .
 
CIP 
Development Decentralization 
Development Industrial BankGrain Storage Silos 1975 USAID Program AssistanceAgriculture Cooperative Marketing USAID Por A t 
Agriculture Managem ntDevelopment .
 V i) j a%.kj1 4 

J4 1u,PVC Drainage Pipe I V. .
 
Agricultural Mechanization
 
Small Farmer Production
 
Intermediate Technology
 
Sahel Salim Abu Tig Causeway ClP
 
Urnm El Kusur -Mabid Causeway
Poultry Development 
Major Cercals (CIP)

NationalRice Research and Training DevelopmentIrrigation Management System Pro ment
Water Use and Management Program "., .. 1.U,J.

Apiculture 
Aquaculture DevelopmentApplied Science and Technology Research Suez AreaArchaeological Survey Reconstruction 
Hydrographic Survey a e opmen 
Sinai Planning Studies and Development . J
 
Alexandria Port Equipment
 
Electric Distribution
 
National Energy Control Center
 
Telecommunications
 
Decentralization Support Fund

Urban Electric Distribution 
 .. , ,. .-.Private Investment Encouragement Fund " 
 - .

Mehalla Textiles - *pQ DElectric Power Distribution Equipment :D 
Road Building Equipment
Tax Administration CPI'* 
Private Sector Production Credit
Vehicle Maintenance CtOW ,LLNSTRUCTION.. 

'
Energy Policy/RenewablesMineral, Petroleum, "TRA',. N•I ; ::' ,,.-. .,-NW"':' :':
 

Groundwater Assessment ' "T 'FER '" Tech. Transfer/Maiipower Development E k . -T 

CiALD16itCPMENT. 
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