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ANNEX I 

Annex I presents to the Congress all the Development Assistance 
(DA) and Economic Support Fund programs (ESF) proposed for 
Africa for which A.I.D. is requesting funds for FY 1987. 

The annex begins with a summary table which provides a breakout 
by country and appropriation account of the Africa region's 
funding requirements from FY 1984 to FY 1987. There is also a 
regional summary table showing economic and social data for 
African countries that receive either A.I.D. DA or ESF. 
Following these tables is a regional narrative which provides a 
summary statement of the Agency's programs in Africa. 
Thereafter follows a description of the DA programs with 
country narratives which describes the total A.I.D. program, 
including those projects for which funds are being requested in 
FY 1987. These narratives are followed by planned project 
summary sheets which present in detail requests for proposed 
new projects in FY 1987. The Chad, Kenya, Liberia, Madagascar, 
Niger, Senegal, Somalia, Sudan, Zaire, Zimbabwe and Southern 
Africa Regional narratives include a description of both the DA 
and ESF programs in those countries. Narratives for the seven 
programs that receive only ESF funds in FY 1987 are also 
included. 

Note that the regional projects presented in this annex are 
different from centrally funded activities, which are described 
in Annex IV. 

The final section of Annex I includes tables on terminating 
programs. 

i i i  



AFRICA - TABLE OF CONTENTS 

SUMMARY OF PROGRAMS BY COUNTRY AND APPROPRIATION ... 
ECONOMIC AND SOCIAL DATA ........................... 
AFRICA BUREAU OVERVIEW ............................. 

** Botswana ....................................... 
Burkina Faso ................................... 
Burundi ........................................ 
Cameroon ....................................... 
Cape Verde ..................................... 
Central Africa Republic ........................ 

* Chad ........................................... 
Comoros ........................................ 
Congo .......................................... 

** Djibouti ....................................... 
Equatorial Guinea .............................. 
Gambia ......................................... 
Ghana .......................................... 
Guinea ......................................... 
Guinea-Bissau .................................. 

* Kenya .......................................... 
Lesotho ........................................ 

* Liberia ........................................ 
* Madagascar ..................................... 
Malawi ......................................... 
Mali ........................................... 
Mauritania ..................................... 

** Mauritius ...................................... 
** Mozambique ..................................... 
* Niger .......................................... 
Rwanda ......................................... 
Sao TomeIPrincipe .............................. 

* Senegal ........................................ 
** Seychelles ..................................... 

Sierra Leone ................................... 
* Somalia ........................................ 

** South Africa (for disadvantaged South Africans). 
* Sudan .......................................... 
Swaziland ...................................... 
Togo ........................................... 
Uganda ......................................... 

PAGE - 
1 

9 

17 



AFRICA . TABLE OF CONTENTS 

PAGE . 
* Zaire .......................................... 467 

** Zambia ......................................... 483 
* Zimbabwe ....................................... 497 

Sahel Regional Program ......................... 513 
* Southern Africa Regional ....................... 527 
Africa Regional ................................ 539 

TERMINATING PROGRAMS ............................... 559 

*Receives both Development Assistance and Economic Support 
Funds in FY 1987 . 

**Receives only Economic Support Funds in FY 1987 . 



Previous Page Blank 



SUMHARY OF PROGRAMS 3Y COUNTRY AND APPRCPRIATXOV 
( I N  THOUSANDS OF DOLLARS) 

CP-87 
REGION: BUREAU FOR AFRICA 

BURKINA 
1984  
1985  
1 9 8 6  
1 9 8 7  

BURUNOI 
1 9 8 4  
1985  
1 9 8 6  
1 9 8 7  

CAMEROON 
1 9 8 4  
1 9 8 5  
1986  
1987  

CAPE VERDE 
1 9 8 4  
1985 
1 9 8 6  
1987  

CENTRU LFR REPUBLIC 
1 9 8 4  1,200 1,200 --- --- --- --- --- --- --- --- 
1985  2,000 2,000 --a --- --- --- --- --- --- --- 
1 9 8 6  2,000 2,000 --- --- --- --- --- --- --- --- 
1 9 8 7  2,000 ?,OD0 --- --- --- --- --- --- --- --- 

CHAD 
1 9 8 4  
1985  
1986  
1 9 8 7  



S U M M A R Y  O F  P R o t R A n s  B Y  C O U N T R Y  A N D  APPROPSIATION 
( I N  THOUSANOS O F  DOLLARS)  

C P - e 7  
REGION:  B U R E I U  FOR I F R I C A  

AGRICULTURE, CHILD ECUCITION S E L E C T E D  S ~ ~ E L  ECONOMIC 
RURAL POPULATION S U R V I V A L  AN0 HUMAN 9EVELCPMENT DEVELOPMENT SUPPORT OTHER 

C 0 U  N T  R I TOTAL  DEVELOPMENT P L A N N I N G  H E A L T H  RESOURCES A C T I V I T I E S  PROGPIM F U N 0  PROBRA*S 
AND N U T R I T I O N  DEVELOPMENT 

CONGO 
1984 1,000 
1985 1,000 
1986 475  
1987 5 0 0  

D J I B O U T I  
1984 3,000 
1985 3,500 
1986 3,350 
1987 5,000 

G U I N E A  
1984 1,650 
1985 2,600 
1986 3,730 
1987 3,710 



SUYMARY OF PROGRAMS 0 1  COUNTRV AND A P P R O P Q I A T I O N  
( I N  THOUSPNOS OF DOLLARS) 

C P - 8 7  
REGION:  BUREAU FOR A F R I C l  

L G R I C U L T U R E r  CHILD E D U C A T I 3 Y  SELECTED SAHEL ECONOMIC 
RURAL  P O P U L A T I O N  S U R V I V A L  LND HUMAN OEVELODHENT OEVELOPYENT SUPPORT OTHER 

t 0 U N 1 R I T O T A L  DEVELOPMENT P L A N N I N G  H E A L T H  RESOURCES A C T I V I T I E S  PROGRAM FUND PROGRAYS 
AN0 N U T R I T I O N  OEVELOPHZNT .................................................................................................................................... 

G U I N E A - B I S S A U  
1 9 8 4  
1 9 8 5  
1 9 8 6  
1 9 8 7  

KENYA 
1 9 0 4  
1 9 8 5  
1 9 8 6  
1 9 8 7  

LESOTHO 
1 9 8 4  
1 9 8 5  
1 9 8 6  
1 9 8 7  

L I B E R I A  
1 9 8 4  
1 9 8 5  
1 9 8 6  
1 9 8 7  

MADAGASCAR 
1 9 8 4  
1915 
1 9 8 6  
1 9 8 7  



S U M M I R Y  O F  P R O G R A M S  B Y  C O U N T R Y  A N D  A P P R O P R I A T I O N  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P E G I O N :  B U R E A U  F O R  A F R I C L  

A G R I C U L T U R E ,  C H I L D  E D U C A T I O N  S E L E C T E D  S P H E L  E C O N O U I C  
R U R A L  P O P U L A T I O N  S U R V I V L L  A N D  H U M A N  D E V E L O P M E N T  O E V E L O P H E N T  SU 'PORT O T H E R  

C 0 V Y T  R  1 T O T A L  D E V E L O P M E N T  P L A N N I N G  H E A L T H  R E S O U R C E S  A C T I V I T I E S  P R O G R I M  F U N D  P R r ) G R b * S  
A N 0  N U T R I T I O N  O E V E L O P N E N T  

R O Z  A N B I P U E  
1984 8 , 0 0 0  
1985 13,000 
1986 9 ,570  
1987 1 5 , 0 0 0  

S A D  T O R E I P R I N C I P E  
1 9 8 4  --- 
1 9 8 5  --- 
1986 6 0 0  
1 9 8 7  3 0 0  

S E N E G A L  
1 9 8 4  3 2 , 8 8 5  
1 9 8 5  3 7 , 1 0 4  
1 9 8 6  3 0 , 4 8 4  
1 9 8 7  3 5 , 0 0 0  



S U M M A R Y  Of P R O G R A Y S  B Y  C O U N T R Y  & N O  A P P C O P R I P T I O Y  
( I N  T H O U S b N O S  O F  D O L L A R S )  

C D - 8 7  
R E G I O N :  B U R E A U  F O R  A F R I C P  

AGRICULTURE, CUILO :~UCATION S E L F C T ' D  S A U E L  ECONOUIC 
R U R A L  P O J U L A T I O h  SURVIVAL ~ N D  H U M A N  S E V E L C P M E N T  O E V E L O P M C N T  S U P P O R T  O T H E R  

C  0 U N  7 R I T O T A L  O E V E L O P M E N T  P L A N N I N G  H E A L T H  R E S O U R C E S  P C T I V I T I i S  P R O G R A M  =UNO P R O G R A M S  
A N 0  N U T R I T I O N  J E V E L O P H i N T  .................................................................................................................................... 

S E Y C H E L L E S  
1984 
1985 
1986 
1987 

S I E P L A  L E O N E  
1984 
1985 
1986 
1987 

S O M A L I A  
1984 
1985 
1986 
1987 

S U D A N  
1984 
1985 
1986 
1987 

S U A Z I L A N O  
1984 
1985 
1986 
1987 



SUMMARY OF PROGRAMS B T  COUNTRY AND APPROPRIATION 
( I N  THOUSANDS OF DOLLARS) 

AGSICULTVREI CHILD ECUCLTION SELECTED S A M  EL FCONOYIC 
RURAL POPULATION SURVIVAL bN0 HUMAN DEVtLOPHENT IEVILOP*ENT SUPPORT OTHER 

C 0  U N T  R V TOTAL DEVELOPMENT PLANNING HEALTU RESOURCES PCTIVITIES PlOGRAv FUN0 P R O G R A M S  
4NO NUTRITION DEVELOPYENT .................................................................................................................................... 

TOGO 
1904  3,900 
1985 3,100 
1 9 8 6  3,060 
1 9 8 7  3,060 

UGANDA 
1904  91000 
1985  7,940 
1 9 8 6  3,550 
1 9 8 7  51350 

ZAIRE 
1 9 8 4  20,996 
1985  34,359 
1916  29,620 
1 9 1 7  35,300 

SAHEL REG PROGRAM 
1 9 8 4  40,255 
1985  22,930 
1 9 8 6  19,038 
1917  19,000 

SOUTHERN AFR REG 
1984  181996 
1 9 8 5  21,924 
1 9 8 6  32,550 
1 9 8 7  33,000 



S U M M A R Y  O F  P R O G R A M S  $1 C O U N T R Y  A N D  A P P R O P P I A T I O N  
( I N  T H O U S A N D S  O F  D O L L A R S )  

R E G I O N :  B U R E A U  F O R  A F R I C A  

A G R I C U L T U R E ,  C H I L D  E C U C A T I O N  S E L  
R U R A L  P O P U L A T I O N  S U R V I V A L  b h D  h U Y A N  :EVE 

C 0 U  N  T R  Y  T O T e L  D E V E L O P M E N T  P L A N N I k G  H E A L T H  R E S O U R C E S  A C T 1  
A N D  N U T R I T I O N  O E V E L O P M E N T  

E C T C . 3  S A H E L  F C O N O * I I C  
L C P M E N T  O E V E L C P M E N T  S U P O O R T  OT'iER 
V I T I E S  D R O G Q A M  = U N 3  P R O i R A M S  

A F R I C A  R E G I O N A L  
1 9 8 4  61 ,624  
1 9 8 5  1 2 7 , 1 8 8  
1 9 8 6  196 ,192  
1 9 8 7  1 4 5 , 3 9 0  

T O T A L  

a/ Includes $3.4 million reobligated under Deob/Reob Authority. - -  
b/ Excludes $ 3 0 . 3  million deobligated in FI 1985 and planned for reobligation in FY 1 9 8 6  under DeobIReob Authority. - 
C /  Migration and Refugee Assistance. - 
dl African Famine Supplemental. - 
e/ Includes $10.8 million Migration and Refugee Assistance and $ 6 8 . 7  million African Famine Supplemental. - 





R E G I O N :  A F R I C A  

SELECTED S O C I A L  I N D I C A T O R S  
REGIONAL SUMMARY. F V 8 7  

P O P U L A T I O N  H E A L T H  EDUCATION 

A I D  R E C I P I E N T  COUNTRIES 

BOTSWANA 
B U R K I N A  FASO (UPPER VOLTA 
B U R U N D I  
CAMEROON 
CAPE VERDE 
CENTRAL A F R I C A N  R E P U B L I C  
CHAD 
COMDROS 
CONGO 
D J I B O U T I  
EOUATORIAL  G U I N E A  
G A M B I A ,  THE 
GHANA 
G U I N E A  
G U I N E A - B I S S A U  
KENYA 
LESOTHO 
L I B E R I A  
MAOAGASCAR 
MALAWI  
MA1 1 
M A U R I T A N I A  
M A U R I T I U S  
MOZAMBIOUE 
N I G E R  
RWANDA 
SAO TOME AND P R I N C I P E  
SENEGAL 
SEYCHELLES 
S I E R R A  LEONE 
SOMALIA  
SUDAN 
SWAZILAND 
TOGO 
UGANDA 
Z A I R E  
Z A M B I A  
ZIMBABWE 

L I F E  
TOTAL ANNUAL EXPECT- 
POPULATION GROWTH ANCY 
(THOUSANDS) R A T E  ( Y E A R S )  

- ~ 

----------.---.----..---..- -.--...-. 

% POP. I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
W I T H  DEATHS LABOR (PERSONS PER SQUARE K M )  

PEOPLE ACCESS PER FORCE --....-........-..--..- 

PER TO SAFE 1000 L I T E R A C Y  P A R T I C I -  P O P / A G R I C U L -  POP/TOTAL 
DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL LAND LAND 

/ C P  SUMMARY 2 3 7 . 0 7 5  * 2 . 8 %  1 5 0  # 8 . 1 2 5  3 1 % #  1 1 7 1  

= SUM. O = A R I T H M E T I C  MEAN, d = WEIGHTED MEAN ( B Y  POPULATION) .  OTHERS = HARMONIC MEAN 
REFER TO 'EXPLANATION OF ECONOMIC AN0 S O C I A L  D A T A *  FOR I N D I C A T O R  AND SUMMARY O E F I N I T I O N S  



R E G I O N :  A F R I C A  

SELECTED S O C I A L  I N D I C A T O R S  
REGIONAL SUMMARY. F Y B 7  

P O P U L A T I O N  H E A L T H  EDUCATION . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  --.------ 

% POP. I N F A N T  MALE - - P O P U L A T I O N  D E N S I T Y - -  
L I F E  W I T H  DEATHS LABOR (PERSONS PER SOUARE K M )  

TOTAL ANNUAL EXPECT- PEOPLE ACCESS PER FORCE ....-.....--.....----.. 

P O P U L A T I O N  GROWTH ANCY PER TO SAFE 1 0 0 0  L I T E R A C Y  P A R T I C I -  P O P / A G R I C U L -  POP/TOTAL 
(THOUSANDS) RATE (YEARS)  DOCTOR WATER B I R T H S  RATE P A T I O N  TURAL L A N 0  LAND 

.................................................................................................................................... 

SELECTED N O N - A I D  R E C I P I E N T  COUNTRIES 

ANGOLA 
RFNf N 

N I G E R I A  
SOUTH A F R I C A  
T A N Z A N I A .  U N I T E D  R E P U B L I C  

NCP SUMMARY 2 2 2 . 3 7 6  * 2 . 9 %  d 5 2  7 8 . 5 2 3  26% S 1 2 6  X 3 5 %  M 5 2 %  W 8 1  C 3 3  C 

- 
R E G I O N  SUMMARY 4 5 9 . 4 5 1  * 2 . 9 %  X 5 1  S 8 . 1 8 4  3 0 % 7  1 2 1 7  3 4 i b P  5 1 %  # 1 6 0  b 5 5  a 

* - SUM. O = A R I T H M E T I C  MEAN. I = WEIGHTED MEAN ( B Y  P O P U L A T I O N ) .  OTHERS = HARMONIC MEAN 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  OPTA" FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



SELECTED ECONOMIC I N D I C A T O R S .  PART 1 
R E G I O N A L  SUMMARY. FY87  

R E G I O N :  A F R I C A  

DEBT F O R E I G N  ASSISTANCE 
...................................... ................................................. 

GOVERNMENT DEBT OUTSTANDING TOTAL US O B L I G A T I O N S  NET ECON. D ISBURSEMENTS-OOA 
........................... .................... GNP PER D E B T  AS A l OF GNP 

........................... C A P I T A .  AS % OF AS % O f  S E R V I C E  US A I D  US AID , 
sus GNP EXPORTS RATIO s MILLION A S  x G N ~  T O T A L  US ALL SOURCE 

.................................................................................................................................... 

A I D  R E C I P I E N T  COUNTRIES 

80TSWANA 
B U R K I N A  F A S D  (UPPER V O L T A )  
BURUND 1 
CAMEROON 
CAPE VERDE 
CENTRAL A F R I C A N  R E P U B L I C  
CHAD . . 
COMOROS 
rmcn 

KENYA 
LESOTHO 
L I B E R I A  
MADAGASCAR 
MALAWI  
M A L I  
M A U R I T A N I A  
M A U R I T I U S  ~~. 
MOZAMBIOUE 
N I G E R  
RWANDA 
SAO TOME AND P R I N C I P E  
SENEGAL 
SEYCHELLES 
S I E R R A  LEONE 
S O M A L I A  
SUDAN 
S W A Z I L A N D  
TOGO 
UGANDA 
Z A I R E  
Z A M B I A  
ZIMBABWE 

C P  SUMMARY 

* = SUM. OTHERS = HARMONIC MEANS 
REFER TO " E X P L A N A T I O N  OF ECONOMlC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AN0 SUMMARY D E F I N I T I O N S  



REGION:  A F R I C l  

SELECTED ECONOMIC I N D I C A T O R S .  PART 1  
R E G I O N A L  SUMMARY. F Y 8 7  

- 
DEBT 

GNP PER 
C A P I T A .  
SUS 

.................................... 

SELECTED N O N - A I D  R E C I P I E N T  COUNTRIES .................................... 

...................................... 
GOVERNMENT DEBT OUTSTANDING 
........................... DEBT 
AS % OF AS % OF S E R V I C E  
GNP EXPORTS R A T I O  

......................................... 

ANGOLA 
B E N I N  
E T H I O P I A  
I V O R Y  COAST 
N A M I B I A  
N I G E R I A  
SOUTH A F R I C A  
T L N Z A N I A .  U N I T E D  R E P U B L I C  

- 
F O R E I G N  ASSISTANCE 

.................................................. 
TOTAL U S  O B L I G A T I O N S  NET ECON. DISBURSEMENTS-ODA 
.................... AS A % OF GNP 

........................... US A I D  US A I D  

S M I L L l O N  A S X G N P  TOTAL US A L L  SOURCE 

NCP SUMMARY 3 8 6  29.2 1 5 0 . 4  1 3 . 2  1 3 . 4  0 . 1  0 1 0 . 6  

R E G I O N  SUMMARY 3 1 0  25.2 7 9 . 5  8 . 4  0.0 * 0 . 2  0 . 2  2 . 2  

* = SUM. OTHERS = HARMONIC MEANS 
REFER TO " E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



~ E ~ ~ C ~ E D ~ E C O N O M I C ~ I N O I C A T O R ~ ,  PART 2 
REGIONAL SUMMARY. F Y 8 7  

R E G I O N :  A F R I C A  

AVERAdE AVERAGE AVERAGE GOVERNMENT GOVT. DEBT GOVERNMENT CURRENT 
ANNUAL ANNUAL ANNUAL EXPEND1 - TRADE F ~ N A N C I N G  DEFENSE ACCOUNT 
GROWTH GNP GROWTH RATE OF TURES BALANCE A 5  % GOVT SPENDING BALANCE 
PER CAP % I N  GOP I N F L A T I O N  AS % GNP $US M I L L I O N  EXPENSES AS % GDP $US M I L L I O N  
1 9 6 5 - 1 9 (  ) 1 9 7 3 - 1 9 (  ) 1 9 7 3 - 1 9 (  ) 1 9 (  ) 1 9 (  ) 1 9 (  1 9 (  ) 1 9 (  ) 

A I D  R E C I P I E N T  COUNTRIES 

BOTSWANA 
B U R K I N A  F A 5 0  (UPPER VOLTA)  
BURUNDI  
CAMEROON 
CAPE VERDE 
CENTRAL A F R I C A N  R E P U B L I C  
CHAD 
COMOROS 
CONGO 
D J I B O U T I  
EOUATORIAL  GUINEA 
G A M B I A .  THE 
GHANA 
G U I N E A  
G U I N E A - B I S S A U  
KENY b 
LESOTHO 
L I B E R I A  
MADAGASCAR 
MALAWI  
M A L I  
M A U R I T A N I A  
M A U R I T I U S  
MOZAMBIQUE 
N I G E R  
RWANDA 
SAD TOME AND P R I N C I P E  
SENEGAL 
SEYCHELLES 
S I E R R A  LEONE 
SOMALIA  
SUDAN 
SWAZILAND 
TOGO 
UGANDA 
Z A I R E  
Z A M B I A  
ZIMBABWE 

CP SUMMARY 0.9 a 2.5 C $5.0 C 2 6 . 1  1 3  b 1 9 . 5  & 1 . 3  - 1 8 7  & 

b - A R I T H M E T I C  MEAN. & = WEIGHTED MEAN ( B Y  GNP). OTHERS = HARMONIC MEAN 
REFER TO " E X P L A N A T I O N  OF ECONOMIC PND S O C I A L  D A T A "  FOR I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  



SELECTEO ECONOMIC I N D I C A T O R S .  PART 2 
REGIONAL SUMMARY. FY87 

U E G I O N :  A F R I C A  

AVERAGE AVERAGE AVERAGE GOVERNMENT GOVT. DEBT GOVERNMENT CURRENT 
ANNUAL ANNUAL ANNUAL EXPEND1 - TRADE F I N A N C I N G  DEFENSE ACCOUNT 
GROWTH GNP GROWTH RATE OF TURES BALANCE AS % GOVT SPENDING BALANCE 
PER CAP X I N  GOP I N F L A T I O N  AS % GNP $US M I L L I O N  EXPENSES AS % GDP $US M I L L I O N  
1965-19( ) 1973-19( ) 1973-19( ) 19( ) 19( ) 19( 19( ) 19( 1 

.................................................................................................................................... 

SELECTEO N O N - A I D  R E C I P I E N T  COUNTRIES 

A ~ G O L A  
BENIN +:o ( 8 3 j  4:a ( 8 3 j  10:8 ( 8 3 i  -159 ( 7 8 j  -96 ( 7 8 j  
ETH~OPIA 0.5 ( 8 3 )  2.3 ( 8 3 )  4 . 4  ( 8 3 )  2312 (78; -338 ( 8 3 1  25.1 ( 7 8 )  1 :9  ( i 4 j  - 1 7 1  ( 8 3 )  
I V O R Y  COAST 1.0 ( 8 3 )  4.7 ( 8 3 )  11.9 ( 8 3 )  . 1.277 ( 8 4 )  31 .1  ( 8 0 )  1 . 2  ( 8 0 )  -195 ( 8 4 )  
N A M I B I A  
NIGERIA 3.2 (83)  112 ( 8 3 j  13:3 ( 8 3 j  19:5 (78;  3.008 ( 8 4 i  9 . 7  ( 7 8 )  316 ( m i  536 ( 8 4 i  
SOUTH A F R I C A  1 .6  (83)  3 .1  ( 8 3 )  13.3 ( 8 3 )  26 .8 , (80)  3.960 ( 8 3 )  9 . 0  ( 8 0 )  285 ( 8 3 )  
T A N Z A N I A .  U N I T E D  R E P U B L I C  1.9 ( 8 3 )  3.6 ( 8 3 )  11.9 (83 )  36.8 ( 7 9 )  -342 (81 )  25 .8  ( 7 6 )  9 . 0  ( 7 9 )  -270 ( 8 1 )  

NCP SUMMARY 1.5 Q 3.3 Q 10.9 B 25.2  3.171 & 11.2 & 2 . 3  336 & 

R E G I O N  SUMMARY 1 .0  Q 2.7 B 14.4 C 25.9  2.238 & 13.7 & 1.4 181 B 

Q = A R I T H M E T I C  MEAN, 8 = WEIGHTED MEAN (BY GNP). OTHERS = HARMONIC MEAN 
REFER TO - E X P L A N A T I O N  OF ECONOMIC AND S O C I A L  DATAn FO? I N D I C A T O R  AND SUMMARY D E F I N I T I O N S  
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AFRICA 

PROGRAM SUMMARY 
,sands of dollars/ 

I 
Iln tho& 

I Agriculture. I 
Selected 

evelopment 
Activities 

Other 
Programs 

Other 

Rural 
Fiscal Population 
Year 

Nutrition 

Loans 7,010 3,605 - 
829,280 124,625 15,023 ; 8 . 0  l5,:3 

Loans 
Grants, 696,564 138,745 26,100 

1987 1 
3,405 - - 

Loans 
Grants 746,997 148,000 23,000 

a/ Includes $3.4 million reobligated under Deob/Reob Authority. - 
b/ Includes $103.3 million for Sahel Development Program; .- 

666.3 million for the African Famine Supplemental, and 
$3.5 million for the Child Survival Fund. 

c/ Excludes $30.3 million deobligated in FY 1985 and planned - 
for reohligation under Deob/Reob Authority. 

dl Includes $77.0 million for Sahel Development Program; $10.8 - 
million Migration and Refugee Assistance for Africa. 
$4.0 million for the Child Survival Fund, and $68.7 million for 
the African Famine Supplemental. 

e/ Includes $80.0 million for Sahel Development Program and - 
$2.0 million for the Child Survival Fund. 

I. AFRICA AFTER THE DROUGHT 

The drought of the past year sets the stage for a review of African 
development. Most African nations were severely affected, and the limited 
capacity of African governmental structures was severely tested. Public 
concern and frustration grew as daily reports both chronicled the spread of 
death and suffering and issued dire predictions of increasing misery. It 
appeared impossible to deliver adequate food and supplies to peoples widely 
dispersed over an area four times the size of the United States, given the 
problems of civil wars and non-functioning transport systems. 

Fortunately the most dire predictions did not happen. The world community 
in general and the U.S. government and PVO community in particular moved an 
extraordinary amount of food to people in need in time to save millions of 
lives. It was a peacetime effort seldom matched in modern history. 
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The enormlty 
discussion. 
African crop 

of the U.S. response to the Sub-Saharan drought deserves some 
During FY 1985. a period rou~hly matching the Sub-Saharan - - - - 
year, the United States shipped over three million tons of food 

assistance. This included three times the level of emergency food 
assistance given in FY 1984, a serious drought year for many African 
nations, and was ten times the emergency food contribution of a normal -- 
year. With the U.S. food aid contribution matched by the other donor - 
community, the total food aid pledged to Sub-Saharan Africa in 1985 was well -- - 
in excess of six million metric tons. 

The Sub-Saharan food situation in the current 1985186 crop year is much 
improved from last year. Nearly every country suffering from food -- 
shortfalls last year has had an improved harvest this year. The result is 
that most countries do not need exceptional food assistanrIe this year. and 
in several cases, the food recipients of last year may be the food suppliers 
of the current year. 

We see exceptional needs in relatively few countries, and with the exception 
of Ethiopia, the bulk of food aid requirements have already been pledged by 
the donor community. The United States has made 1.45 million metric tons of 
food aid available through December 1985. This accounts for nearly 60% of 
food pledged to date for sub-Saharan Africa in the 85/86 crop year. 

The major reason for the improvement in this year's harvest is due to 
increased rainfall falling at the appropriate time during the growing - 
season. The change in West Africa's Sahel is particularly dramatic. 
Although Cape Verde and Mauritania continue to suffer from chronic food 
shortfalls, only Mali has unusual food shortfalls this year. Last year the 
entire Sahel was affected by the drought. 

In East Africa, several reports now indicate that Sudan has nearly tripled 
its cereal production from last year. Unfortunately the increase was 
primarily confined to the eastern part of the country, and western Sudan 
will still require food to be imported from the eastern surplus. In 
Ethiopia, there was some increase in production, but the lack of available 
agricultural inputs precluded a more substantial recovery. External food 
imports will continue to be required through the current crop year. 

The lessons learned from the devastating drought of last year have enabled 
both the donor community and recipient countries to be better prepared for 
food emergencies in the coming years. Rainfall patterns are being closely 
monitored and reviewed during the growing seasons. In addition, harvest 
projections are adjusted from the time seeds are planted so that shortfalls 
are identifiable as soon as possible. 

In order to expedite the delivery process, the donor community has been very 
active in assessing port capacities, trucking fleets, and internal 
distribution networks in order to maximize efficiency should an urgent need 
arise. 
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We expect food emergencies to continue in Sub-Saharan Africa for the 
forseeable future. They will not occur every year, nor will they strike 
every country. If early information is available and shortfalls are 
anticipated early in the crop year, food shortfalls will not develop into 
critical emergencies. 

With the drought now over, except for specific pockets in a handful of 
countries, and with agricultural production once again at normal levels, 
African leaders and the world community must look at those problems which 
both predated the drought and exacerbated its impact. 

11. THE CHALLENGE OF THE 80's 

Africa's continuing crisis is characterized by economic stagnation. 
Reinvigorated and renewed economic growth is the only solution. 

Agriculture must grow to reduce the vulnerability to recurring drought and 
food shortages. Exports must grow to provide the resources to meet import 
needs and to pay off foreign debt. National economies must grow to generate 
local budget resources for development investments and recurrent costs. 

Fron 1960 through 1982, the average rate of growth of per capita income in 
Sub-Sahara Africa was a mere 0.7% per year. At current growth rates it will 
take 100 years for African countries to raise per capita incomes from 
current levels of $350 to $700 per year. A minimum of 3% per capita or 6% 
GDP growth rate per year is required if Africa is to match the performance 
of low income countries in other regions and for GDP to double within 24 
years. 

Yet, at present, all medium-term projections are for contraction rather than 
growth. The reasons for the lack of growth are varied and complex. 

Domestically there is a growing gap between population, food production, and 
productive resources that is fostered by inappropriate policies, misguided 
investments, and mismanaged resources. Major emphasis has been put on 
developing new public institutions rather than developing the private 
sector. Following inherited colonial patterns and encouraged by donor 
financing, most governments have attempted to maintain control of all 
marketing and distributing aspects of the economy while at the same time 
adding new social welfare functions, agro-industrial production schemes, and 
ambitious new infrastructure. 

The strategy has not worked. 

Internationally, worsening terms of trade, oil shocks, and worldwide 
recession have undercut African exports. In addition, import costs have 
soared, and debt burdens have become unmanagable. Foreign exchange earnings 
are minimal as export earnings and volume have dropped, and scarce foreign 
exchange is used for debt service on past investments which have not yet 
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paid for themselves. By 1986 Africans will be paying nearly $7 billion a 
year to service their debt obligations of over $80 billion. This represents 
an average 40% of their foreign exchange earnings. Meanwhile per capita 
imports are declining and are now at 63% of 1973 per capita levels. Unless 
imports are able to grow, renewed growth is not possible. 

The cumulative effect of these forces is seen in the growing budget 
deficits, rising unemployment, and increased poverty and malnutrition. 

Without arguing whether donors or recipients are primarily at fault, the 
results, in many cases, are that all systems are inoperative. 
Infrastructure left to deteriorate is costly or impossible to rehabilitate, 
while newly created parastatals are over staffed and under productive. This 
is exacerbated by armed conflict, political unrest, and corruption. Without 
a dramatic change in current patterns the countries of sub-Saharan Africa 
will continue to be plagued by famine, debt, economic stagnation, and 
mounting political unrest into the next century. 

Total aid levels to Africa have been growing, but almost all African 
countries have had negative per capita growth rates. Per capita 
agricultural production, for example, has declined by 20% over the past 
twenty years. We can structure our emergency assistance to meet the food 
needs but that will not accelerate a development process which will enable 
African governments to meet the basic human needs of their own people. 

Moreover, recent events are cause for greater alarm. The move toward 
dependency, nutured during the drought, must be checked and reversed. But 
the official development community, ably assisted by the private voluntary . . 
community, cannot just move in and do the job. African governments must 
take charge of their development rather than merely tolerate the 
expenditures of a large and diverse donor community. 

The major impetus for development in Africa will have to come from 
Africans. We can offer assistance, we can provide some seed money, and we 
can provide technical assistance where needed, but the bulk of the work must 
be initiated and maintained by the recipient. Time is the critical factor 
as population increases and deteriorating economic situations make the task 
more difficult daily. 

111. A.I.D. STRATEGY AND PROGRAM ACHIEVEMENTS 

The major objective of A.I.D. assistance is to help African countries get 
economic growth started again. Our assistance strategy emphasizes 
agricultural-led growth although our program emphasis is not limited to food 
production or confined to nations with a potential of food 
self-sufficiency. The major pieces of our strategy are: 

-- economic stabilization and reform 
-- increased agricultural production 
-- human resources development 
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A common thread woven through much of our work in Africa is the use and 
support of private sector resources. Food production alone cannot raise 
incomes and absorb the growing labor force. Our assistance strategy must 
also stimulate the growth of private sector off-farm employment and export 
development. The improvement of governmental policies in Africa will make a 
valuable contribution to develoument. but the ensine of change will be - - 
driven by the private sector. Consequently, we will direct an ever 
increasing portion of our resources through non-governmental channels in 
order to nurture private sector growth. 

During the past year we have tightened our programming for sub-Saharan 
Africa. New starts have been cut in half, thus releasing U.S. and African 
staff time to concentrate on implementation; a major emphasis has been 
placed on policy reform to promote economic growth; and, we have conducted a 
strict portfolio review on a country by country basis to get out of sectors 
with limited developmental impact so that we could focus our resources on a 
few critical areas. 

The recent drought and economic stagnation have encouraged other African 
nations to reconsider their economic policies. In stongly statist regimes 
such as those of Mali, Guinea, Madagascar, Zaire, Somalia, Ghana and Zambia, 
major changes are underway, and there are indications that turnarounds in 
economic performance are occurring. 

Interestingly enough, policies conducive to growth do not have to be 
perfect. In fact, as long as they avoid getting mired down in overly 
repressive governmental control, advances can be made. Specifically, 
exchange rates need to be reasonable, excessive fiscal deficits should be 
avoided, special political interests should not guide economic decisions, 
and private initiative should be allowed to grow. In addition, where 
possible, development oriented nations should adopt an export oriented 
growth policy, which when coupled with conservative fiscal policy, enhances 
success. 

Much of what we propose for FY 1987 is built on the successes that we have 
had in recent years. The following includes highlights of our program. 

A. Economic Policy Reform and Stabilization 

In the area of policy reform, we have attempted to influence some relatively 
high risk ventures. In Zambia, our policy dialogue is focusing on the 
reduction of maize and fertilizer subsidies, and in the past year they have 
been reduced by over 30%. We have also encouraged the adoption of an 
economically sound foreign exchange system, and recently the GOZ has adopted 
an auction process to set foreign exchange values. Lastly, we have pushed 
for the privatization of maize marketing, and as a result, the volume of 
grain moving through the national marketing parastatal has decreased while 
private sector sales have grown. 
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In Malawi, we are replenishing the fertilizer purchase fund in order to 
insure continuing availability of marketable fertilizer products. In 
return, the GOM will not subsidize the sale of fertilizer. Previously, the 
government stabilized the price of fertilizer by drawing down the fertilizer 
fund thus producing raised expectations and no capital for insuring a steady 
supply of agricultural inputs. When coupled with revised pricing policies, 
Malawi has experienced increased agricultural production, more efficient use 
of available agricultural inputs, and an increase in marketed outputs by 
small holder farmers with a concomitant increase in their cash incomes. 

In Rwanda, we have supported private sector development through policy 
reform at governmental levels. Specifically, reform efforts are changing 
the investment code to extend benefits to smaller firms, as well as altering 
the administrative procedures governing insurance protection for smaller 
firms. In addition, the government is divesting itself of some parastatal 
operations, decontroling prices and reviewing selected tariff, tax and trade 
regimes to provide additional stimulus to private enterprise development and 
employment. 

B. Agricultural Production 

The multi-year commodity import program in Zimbabwe is an example of tne 
kind of support we are able to lend to food production development. U.S. 
food processing equipment as well as raw materials have stimulated record 
harvests in both food grains and cash crops such as cotton. Similar 
production gains have been realized in neighboring Zambia primarily due to 
changed policies. Pricing and marketing reforms which emphasize the 
involvement of the private sector, combined with adequate rainfall, have 
resulted in a rapid recovery from recent production shortfalls in Kenya, 
Niger and Somalia as well as Zambia. In Zaire, we are combining policy 
reform and a commodity import program to encourage market and production 
stimulation bolstered by necessary capital goods. 

Beyond the near term financial and policy constraints, Africa's longer term 
growth prospects are tempered by daunting development problems. The most 
important of these relate to: 1) low productivity in agriculture; 2) 
growing population pressures; 3) decaying physical and institutional 
infrastructure; (4) mounting unemployment; and (5) major manpower shortages 
in key skill areas. 

Agriculture in Africa is an important source of growth as well as food. 
Agriculture is still the dominant sector in African economies, with 70 
percent of the population engaged in agricultural pursuits. This sector 
accounts for 30 to 60 percent of gross domestic product and remains a 
primary source of foreign exchange for most African economies. 

A.I.D.'s basic objective in agriculture is to help Africans achieve a 
reliable food supply through a blend of food production, food imports and, 
in a few instances, export crops appropriate to each country. With a 
disappearing land -frontieru and emerging seasonal labor constraints, 
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continued production increases will have to come from increased productivity 
rather than increased land and labor use. We are supporting agricultural 
pricing and marketing reforms, privatization of parastatals, and increased 
farmer productivity through investments designed to improve technologies, 
access to markets, productive infrastructure, and the supply of fertilizer 
and other agricultural inputs. 

We are placing a major emphasis on agricultural research to develop 
technologies that are affordable and profitable for the average farmer. The 
problem is complex, reflecting the fact that there are over 40 countries, 
multiple ecological zones, and over a dozen major food and export crops. 

A.I.D.'s current agricultural research portfolio is $350 million. Our new 
plan for agricultural research in Africa concentrates resources in key food 
crops and key countries with the capacity either to generate or adapt 
technologies. The plan envisages a 20 year effort to develop commodity 
programs and to strengthen selected departments within African schools of 
agriculture to train the needed Master's-level scientists. Central to the 
research plan is linking national researchers to International Agricultural 
Research Centers and strengthening regional networks. 

We are also assisting in the critical area of natural resources management 
through forestry, soil conservation and energy programs. We are providing 
support for on-farm tree planting regeneration of natural forests and 
rangelands. Our research and demonstration programs are designed to help 
meet vital fuelwood and fodder needs, and to the extent possible, will 
contribute to the restoration of the environment. 

C .  Human Resource Development 

Although we are attempting to develop new ways to stimulate sub-Sailaran 
African growth, human resource development remains critical to our program. 
These projects use both governmental and private and voluntary organizations 
and range from food production to health to the private sector. Although 
the resilience of Sub-Saharan Africa's institutional resources was -- 
demonstrated by this yeaFs droughtrecovery, we are working in selected 
areas to make this strength even greater. 

1. Education 

In education, our programs focus on improving primary education, expanding 
the pool of middle and senior level professional, technical and managerial 
people, and on increasing the efficiency of education systems. Our training 
programs alone provide scarce resources which can be used to fill critical 
manpower gaps in areas such as agricultural research, extension, engineering 
and economics. 

A.I.D. funded activities in Botswana, for example, also contain education 
and human resource development as a key element of the development 
portfolio. Primary and secondary education improvements have been combined 
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with vocational and agricultural skills training to insure the proper 
foundation for national development. Results from this limited focus have 
already produced unexpected secondary benefits as a more highly trained 
workforce can make a more development oriented contribution to economic 
growth. 

2. Health Care 

For health activities, we are providing direct assistance as well as support 
for PL 480 Title I1 maternallchild health feeding programs. Our programs 
help develop primary care systems that provide preventive and curative 
services based on simple methods of diagnosis and treatment of common 
illnesses at early stages. A major focus is on child survival and the 
treatment of childhood communicable diseases, diarrhea, and malaria through 
immunization, oral rehydration therapy, anti-malarials and nutrition 
programs. We are helping identify alternative financing schemes and other 
ways to improve the efficiency in the delivery of health services. 

In Swaziland, for example, we are fostering improvements in primary health 
care delivery through prenatal care, an immunization program, parasitic 
disease control, the availability of oral rehydration salts, as well as 
child spacing information, nutrition education and growth monltoring. 

3. Family Planning 

Regarding population, our programs are aimed at integrating family planning 
into public health systems and developing private sector services. We fund 
contraceptives for distribution through public and commercial channels. We 
also support training and information programs. 

In Kenya, where the population growth rate exceeds 4.2%,  the government is 
making family planning its top development priority. Using funding from 
A.I.D., the World Bank and other bilateral donors, Kenya seeks to expand the 
availability of voluntary family planning services so that people in all 
parts of the country have access. The A.I.D. component of the Kenyan efiort 
will finance training, commodities, and community based delivery 
mechanisms. In Liberia, we are supporting an integrated health and family 
planning effort. Of particular note is the training and technical 
assistance made available to the Liberian Family Planning Association and 
the formulation of the National Population Commission. 

IV. FY 1987 PROGRAM 

With regard to our FY 1987 program, we will be continuing our empnasis on 
agriculture and basic human needs while supporting complimentary activities 
in policy reform and private sector development. In addition, we will 
continue to draw upon the excellent technical resources available in the 
private and voluntary organization community as well as closely link our 
programs with Peace Corps activities where appropriate. 
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An example of our new multi-fasceted approach can be seen in Malawi where a 
high proportion of our assistance is being made available to the private 
sector, including two efforts to strengthen rural credit institutions bein8 
implemented by Africare and the Credit Unions National Association (CUNA). 
In addition, Partnership for Productivity is helping improve an indigenous 
business advisory service active in rural Malawi. Similar private 
enterprise activities are currently being supported throughout Africa 
utilizing both the PVO community as well as indigenous governmental 
institutions. 

Although much of our recent involvement in the private sector development 
has been through the funding of credit mechanisms, we have also supported 
other private sector activities. In Somalia, we have financed several 
sectoral assesments to identify opportunities of small to medium enterprises 
as well as subsector market research leading to specific business projects. 

In Senegal, in addition to credit, we are making technical assistance 
available for many small scale providers of goods and services. This has 
enabled a "bridge" to be built between established commercial activities and 
rural village groups. Similar kinds of activities have been started in 
Kenya where credit and business advisory services have resulted in small 
manufacturing enterprises such as: semicuring of hides, sisal processing, 
hand tool production, soapmaking and bakeries. 

Although food production and agricultural research will remain the highest 
priority for the coming year, we are looking forward to increased support 
for private sector development. It is clear that entrepreneurship is the 
major catalyst for economic development. We will continue to foster and 
support the private sector in Africa. 

In addition, we feel that participant training and human resource 
development will make a lasting contribution to long term development 
needs. Therefore, we will continue to emphasize these activities, 
particularly in countries where minimal developmental funds are available. 

In FY 1987, we will continue to focus a major portion of our support in six 
countries (Sudan, Liberia, Somalia, Kenya, Sengal and Zaire). To the extent 
possible, we are also making substantial contributions to four additional 
nations (Niger, Cameroon, Zambia and Zimbabwe) where the environment for 
policy change and economic growth appears to be particularly good. In 
addition, we are attempting to maximize the impact of our regional programs 
by pinpointing regional support for those programs and areas where we can 
expect measurable positive change. 

Specific FY 1987 activities will be detailed on a country by country basis 
in the following narrative portion of this document. 
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Deobli~ation/Reobli~ation Authority 

Funds Available for Reoblination in FY 1986 &/ 

Country 

Botswana 

Cameroon 

Ghana 

Kenya 

Liberia 

Somalia 

Southern Africa Regional 

Sudan 

Swaziland 

Africa Regional 

TOTAL 

$000 / Account 

48.6 ARDN (G) 
212.6 ESF (G) 

500.0 ARDN (G) 

2,100.0 ARDN (G) 
3,000.0 ARDN (L) 
530.0 HE (G) 
143.0 EHRD (G) 

2,234.2 ARDN (GI 
1,672.3 POP (GI 

57.4 SDA (G) 
86.9 ESP (G) 

509.7 ARDN (GI 
140.0 HE (GI 

23.0 ESF (G) 

12.791.9 ARDN (G) 

339.0 ARDN (G) 
375.0 ARDN (L) 
35.7 POP (G) 
83.0 HE (G) 

1,190.8 EHRD (L) 
41.0 ESF (G) 
500.0 ESF (L) 

618.5 SDA (G) 

1/ Above availabilities are excluded from country funding - 
totals in the country narratives which follow. 
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FY 8 7  CP ECONOMIC AND S O C I A L  DATA 
COUNTRY: ( 6 3 3 )  BOTSWANA 

* B A S I C  O A T A *  *FOREIGN TRADE* 

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  1 . 0 6 8  

PER C A P I T A  GNP. . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  9 2 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  8 . 5 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  9 . 8 %  

N A T I O N A L  INCOME R E C E I V E D  B Y  LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 7 1 )  1 . 6 %  

L I F E  EXPECTANCY A T  B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 63.5 MALE 6 1 . 6  FEMALE 6 5 . 4  
( 1 9 7 0 )  TOTAL 5 7 . 9  MALE 5 6 . 2  FEMALE 5 9 . 8  

ADULT L I T E R A C Y  R A T E  ( 1 9 7 1 )  TOTAL 4 1 %  MALE 3 7 %  FEMALE 4 4 %  

* A G R I C U L T U R E *  - - - - - - - - - - - - -  
ANNUAL PER C A P I T A  A G R I C U L T U R A L  PRODUCTION GROWTH RATE 

( . -  . I  . X 

MAJOR E X P O R T S ( 1 9 8 3 ) O I A M O N O S  .CATTLE . A N I M A L  PROD 

EXPORTS TO U .  S .  
( S  M I L L I O N S .  U S .  FOB)  ( 1 9 8 2 )  1 7  ( 1 9 8 3 )  4 0  ( 1 9 8 4 )  5 3  
AS % OF T O T A L  EXPORTS ( 1 9 8 2 )  4% ( 1 9 8 3 )  7% ( 1 9 8 4 )  8% 

MAJOR I M P O R T S ( 1 9 8 3 ) F O O O S T U F F S  . V E H I C L E S  . T E X T I L E S  

IMPORTS FROM U . S  - - - 

I S  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  6 ( 1 9 8 3 )  4  ( 1 9 8 4 )  2 0  
A S  % OF T O T A L  IMPORTS ( 1 9 8 2 )  1% ( 1 9 8 3 )  1% ( 1 9 8 4 )  4% 

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 2 )  - 1 1 4 ( 8 3 )  3 1 1 8 4 )  1 1 9  

T R A D I N G  PARTNERS: U N I T E D  S T A T E S  . U N I T E D  K INGDOM .ZIMBABWE 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  5 9 . 3 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
( I  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  2 4  
AS % OF EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  . . . .  ( 1 9 8 3 )  3 . 7 %  

A G R I C U L T U R A L  PROOUCTION A S  % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  10% * S O C I A L  D A T A *  

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND (19 .52 )  2  P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  2 . 6 %  ( 1 9 7 8 )  4 . 8 %  ( 1 9 8 5 )  3 . 3 %  

. . . . . . . . . . . .  P O P U L A T I O N  I N  URBAN AREAS ( 1 9 7 0 )  10% ( 1 9 8 5 )  2 7 2  

MAJOR C R O P f S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4 5  
S U B S I S T E N C E :  SOYBEANS . L I V E S T O C K  .CORN 9 %  ( 1 9 8 4 )  
CASH:  C A T T L E  .CORN .PULSES 5 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 7 6 )  8 . 0 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  B E E F  AND V E A L  . H I D E S  AND S K I N S  P O P U L A T I O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 7 . 9 %  1 1 5 - 6 4 Y R S )  4 8 . 2 %  ( 6 5 +  YRS)  4 . 0 %  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  CORN .WHEAT .RAW SUGAR 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  1 1 9 8 5 )  6 3  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 0 )  7 8 %  
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 5 )  9 . 8 7 5  

*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MA.lnR C A I I q F q  OF ..... - ..-........ 
T O T A L  REVENUES A N 0  GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 7 5 )  G A S T R O I N T E S T I N A L . A C U T E  RESP.  1NFE.UNKNOWN A I L M E N T S  

( 1 9 8 0 )  3 8 8  ( 8 1 )  3 7 8  ( 8 2 )  3 7 9  D E A T H . .  ( 1 9 7 8 )  P E R I N A T A L  01s. .MEASLES .TUBERCULOSIS  
T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S ,  U . S . )  

( 1 9 8 0 )  3 9 0  ( 8 1 )  4 0 0  ( 8 2 )  3 9 9  PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REQUIREMENTS. .  ( 1 9 7 7 )  92% 
D E F I C I T ( - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  - 2  ( 8 1 )  - 2 2  ( 8 2 )  - 2 0  P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 5 )  45% 
DEFENSE E X P E N D I T U R E S .  

A S  % OF T O T A L  E X P E N O I T U R E S . .  ( 1 9 8 0 )  8 . 5 %  ( 8 1 )  7 . 8 %  ( 8 2 )  5 . 8 %  T O T A L  SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
A S  % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  4 . 0 %  ( 8 1 )  4 . 0 " / 0 8 2 )  3 . 4 %  PRIMARY . . . . . . . . .  ( 1 9 8 1 )  TOTAL 1 0 5  MALE 9 7 . 2  FEMALE 1 1 3  

SECONOARY . . . . . . .  ( 1 9 8 1 )  TOTAL 1 7 . 9  MALE 1 6 . 4  FEMALE 1 8 . 3  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF P E R I O D .  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 1 . 4  MALE 1 . 6  FEMALE 0 8 

( $ M I L L I O N S ,  U . S . )  ( 1 9 8 2 )  2 9 3  ( 8 3 )  3 9 6  ( 8 4 )  4 7 4  
. . . . . . . . . . . . .  E Q U I V A L E N T  T O  7 . 1  MONTHS OF IMPORTS ( 1 9 8 4 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 2 )  % 
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS A N 0  LOAN AUTHORIZATIONS 
/US. Fmal Y p a n  - Millianr of D0Nar.l 

OUNTRY BOTSWANA 

PROGRAM 

I Y A l G m s  . . . . . . . . . . . . . . . . . . . . . . . .  
*. C"d,, F,Mc,(. F Y I  
c. Y1mq LllMu%nm-FunhdIYASFI GUnD . . 
0. TRr.(." h.. Em.. st&. . . . . . . . . . . . . . .  
I. 0th.rGnn" . . . . . . . . . . . . . . . . . . . . . .  

LESS THAN =.OW 

I TOTIL I REPAY- 
FOREIGN ASSISTANCE ACT PERIOD LOINS AN0 MENTSAYD 

GRANTS lNTEREST 1 1 9 1 6 4  1 1 9 1 6 4 ~  
l D B 0  1-l 1532 l£S3 I B 4  

TOTAL LESS 
REPI\Y 

MENTI AND 
INTEREST 
191644  

A I\SSISTI\.CE FROM INTERNATIONAL AGENCIES -COMMITMENTS 

.y -5 iL?E?B 

TOTAL ........ 
I 3 R O  
I F C  
I D A  
I 0 3  
LO8 
&FOB 
UYJP 
OTHER-UN 
EEC 

nited States 17.0 13 .0  73.0 
ermany,Fed. Rep. 2 4 . 2  2 0 . 1  103.3  
n i t e d  Kingdom 13.2  1 5 . 1  92.8 
ueden 13.2  1 1 . 6  87.0 
orway 7.4 8 .0  55.2 
ther 9 . 1  8.2 89.7 
Total 8 4 . 1  76 .0  501.0 

CY 1 9 8 2  C Y  1 9 8 3  

6 . 2  N.A. 



I ECONOMIC SUPPORT FUND PROGRAM SUMMARY 1 
/In millions of dollars) 

FY 85 FY 86 FY 87 
Actual 1 Estimated Request 

I I I 
Loans 
Grants 
Total  

Development Overview 

Botswana's r e a l  gross  domestic product (GDP) growth r a t e  has averaged 8.5% pe r  
annum s ince  independence. The Government of Botswana (GOB) employs prudent 
economic and f i n a n c i a l  p r a c t i c e s  and e f f i c i e n t l y  uses t h e  revenues generated 
by i ts  diamond-led mineral s e c t o r ,  which now accounts f o r  30% of GDP and 75% 
of export earnings.  Botswana i s  making s u b s t a n t i a l  progress  i n  expanding 
access  t o  basic  education, increas ing  l i f e  expectancy, and reducing 
i l l i t e r a c y ;  t h e  q u a l i t y  of l i f e  i n  Botswana i s  now ranked second among t h e  
major i ty  ruled coun t r i e s  i n  southern Africa.  

Despite mining's macro-economic dominance, a g r i c u l t u r e  st i l l  provides a  
t r a d i t i o n a l  and important con t r ibu t ion  t o  the  l ive l ihood of t h e  ma jo r i ty  of 
Botswana's 1.1 mi l l ion  people. Agr i cu l tu re ' s  con t r ibu t ion  t o  GDP decl ined 
from 45% i n  1968 t o  7% i n  1985, r e f l e c t i n g  the  low p roduc t iv i ty  i n  t h e  s e c t o r  
due t o  drought. The f o u r t h  consecutive year  of drought reduced Botswana's 
food production t o  l e s s  than 10% of i t s  requirements. The Government of 
Botswana i s  emphasizing rejuvenat ion of a g r i c u l t u r e  i n  i t s  new s i x  year  plan 
(1985-1991). 

The GOB'S b igges t  chal lenge over t h e  next decade, however, w i l l  be t o  reduce 
the se r ious  manpower imbalances t h a t  plague the  economy. Botswana i s  expected 
t o  genera te  new jobs t o  employ only about 50% of e n t r a n t s  t o  t h e  workforce 
during t h e  1980s. A t  the same time, shor tages  of en t r ep reneur i a l ,  managerial,  
and admin i s t r a t ive  t a l e n t  lower p roduc t iv i ty  and cons t r a in  the  c r e a t i o n  of new 
employment oppor tuni t ies .  To address  these  problems, the GOB i s  p lac ing  more 
emphasis on c rea t ing  work oppor tun i t i e s  i n  the  p r iva te  s e c t o r  and on 
increas ing  food production t o  r a i s e  small holder  incomes i n  the  r u r a l  a r e a s  
where 80% of t h e  populat ion res ides .  In educat ion,  t h e  emphasis i s  on 
q u a l i t a t i v e  improvements i n  basic  educat ion and the  expansion of post-primary 
and advanced t r a i n i n g  programs. For t h e  remainder of the  decade, t he re fo re ,  
the  p r i n c i p a l  problems confront ing Botswana w i l l  be the  l ack  of job 
oppor tun i t i e s  f o r  a  r ap id ly  expanding unsk i l l ed  workforce juxtaposed aga ins t  
projected shortages of t r a ined  manpower i n  the  formal sec tor .  



BOTSWANA 

FY lg8' 

I PROGRAM HIGHLIGHTS 

1 -- Provide  advanced l e v e l  t r a i n i n g  f o r  a d m i n i s t r a t i v e ,  management and 
t e c h n i c a l  pe r sonne l  from t h e  p u b l i c  and p r i v a t e  s e c t o r s  - $4.0 m i l l i o n  

-- Continue t o  a s s i s t  Botswana i n  improving i n s t i t u t i o n a l  c a p a b i l i t i e s  
f o r  d e l i v e r i n g  h i g h  q u a l i t y  p r imary  e d u c a t i o n  - $2.988 m i l l i o n  

-- Continue t o  develop and extend improved p roduc t ion  t e c h n o l o g i e s  f o r  
smal l  f a r m e r s  - $1.012 m i l l i o n  

U.S. I n t e r e s t s  and O b j e c t i v e s  

The Uni ted  S t a t e s  s e e k s  t o  promote p o l i t i c a l  s t a b i l i t y  and economic 
development i n  t h i s  s t r a t e g i c a l l y  impor tan t  r e g i o n  of  s o u t h e r n  A f r i c a .  
Botswana. a  member of t h e  "Front-Line S t a t e s "  and s e a t  of  t h e  Sou thern  
Af r i can  ~ e v e l o ~ m e n t  Coord ina t ion  Conference (SADCC) S e c r e t a r i a t .  i s  a  
moderat ing i n f l u e n c e  i n  a t t e m p t s  t o  work o u t  p e a c e f u l  s o l u t i o n s  t o  problems 
of a c h i e v i n g  m a j o r i t y  r u l e  w i t h i n  t h e  reg ion .  It i s  i n  t h e  i n t e r e s t  of  t h e  
Uni ted  S t a t e s  t h a t  Botswana remain d e m o c r a t i c ,  p o l i t i c a l l y  s t a b l e ,  and 
economica l ly  sound. Growing unemployment, however, poses  a  long-term t h r e a t  
t o  Botswana's  i n t e r n a l  e q u i l i b r i u m  and could  d i s r u p t  t h e  ba lance  s h e  
m a i n t a i n s  w i t h  h e r  p o l i t i c a l l y  v a r i e d  ne ighbors .  

A.I.D. Development S t r a t e g y  

A.I.D./Botswana's s t r a t e g y  s u p p o r t s  t h e  GOB'S p o l i c y  and program i n i t i a t i v e s  
i n  e d u c a t i o n ,  workforce  t r a i n i n g ,  and employment c r e a t i o n .  The s t r a t e g y  
which c o n c e n t r a t e s  on e d u c a t i o n  and human r e s o u r c e s  development and 
a g r i c u l t u r e  and r u r a l  development, c o n t a i n s  t h r e e  p r i n c i p a l  o b j e c t i v e s :  (1) 
t o  improve t h e  q u a l i t y  and e f f i c i e n c y  of b a s i c  e d u c a t i o n  sys tems,  ( 2 )  t o  
p rov ide  advanced t r a i n i n g  f o r  a d m i n i s t r a t i v e  and t e c h n i c a l  pe r sonne l  t o  h e l p  
i n c r e a s e  and d i v e r s i f y  employment o p p o r t u n i t i e s ,  and (3 )  t o  s t r e n g t h e n  
s e l e c t e d  GOB i n s t i t u t i o n s  which a r e  d i r e c t l y  r e s p o n s i b l e  f o r  i n c r e a s i n g  
a g r i c u l t u r a l  and off-farm p r o d u c t i v i t y  and incomes. 

A. I .D .  Program (FYs 1985 and 1986) 

FY 1985 A . I . D .  Program: I n  e d u c a t i o n  and human r e s o u r c e  development,  A . I . D .  
i n i t i a t e d  t h e  J u n i o r  Secondary Educat ion Improvement P r o j e c t  (633-0229) and 
provided f i n a l  funding of  t h e  Primary Educa t ion  Improvement P r o j e c t  
(633-0222). The J u n i o r  Secondary Educat ion P r o j e c t  h e l p s  t h e  M i n i s t r y  of  



-- 

RESOURCE FLOWS 
(In thousands of dollars1 -- 

Program 

Aid 
Loans 
Grants 

Total A I D  

Total P.L. 480 1 1 .410 1 - I 

F Y  B5 
(Actual) 

- 
8,188 

P.L 480  .* 
Title I 
(of which Title 111 is1 
Title I I  

8,18 8 

' A I D  levels represent actual and estimated expenditures 
** P.L. 480 levels represent actual and estimated value of shipments 

F Y  a 
(Estimated) 

- 
15,266 

15,266 1 13,133 

- 
( - ) (  

1,410 

Total A I D  and P.L. 480  

P.L. 480 

F Y  8 1 

(Proposed) 

- 
13,133 

- 

Program 

9,598 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

- Non-food 
Title I Total 

lof which Title 111 is] 

Title I I  3 
Voluntary Agencies 
Government - to - 

Government 

Title l l  Total 

15,266 

Total P.L. 480 

13,133 

(in thousands of dollars) 
F Y  85 F Y  86 

(Actual) I (Estimated) 
M T  I 5 MT I $ 

I 

-!!See main volume P. L. 480 narrative and table for breakout of the Wortd Food Program by country 



PERSONNEL DATA 

FY 87 
(Proporedl 

U.S. National Personnel 
AID Direct Hirea 
PASA 

a Full time equivalent workyears of employment. Do not include HIG or excessproperty personnel. One work- 
year = 2080 hours (40 hours per week). 

On board end of year. 

I 

FY 86 
(Estimated) 

Category 

T O T A L  I 10 I 7 

PARTICIPANT TRAINING DATA 

FY 85 
(Actual) 

10 -- 

7 

PARTICIPANTS IN  TRAINING IN  THE US.' 

FY 85 FY 86 FY 87 
cafe go^ (Actual) (Estimated) (Proposed) 

A I T C 1 Total A I T  I Total A I T  I Total 
1 I 

- 
I I I 

Bilateral 
Regional 

7 -- 

T O T A L  
146 16 162 178 / 28 1 206 118 ! 34 1 cd 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior F )  
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
e Participants funded by regional programs /e.g., CLASP, AMDPJ. 

7 -- 

I PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I FY 85 I FY 86 I FY 87 

I - - I  3 1  1 Bilateral 

I 

aln-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDPJ. 

Category - (Actual) (Estimated) 1 (Proposed) 
A 1 T C I Total I A I T  1 Total I A I T  1 Total 

I I I I I I I I I 



BOTSWANA 

Education to develop, manage and support the Junior Secondary Segment of 
Botswana's Expanded Basic Educational System. Under the Primary Education 
Improvement Project (633-0222), in-service teacher training expanded and 
participants returned from the U.S. to help the GOB plan and manage its 
primary school system. Technical assistance and training continued under 
the Botswana Workforce and Skills Training Project (633-0231), and an 
FY 1985 project evaluation recommended the initiation of a second phase to 
refine and expand the activity. In agriculture and rural development, Title 
XI1 advisory assistance, under the Agricultural Technology Improvement 
Project (633-0221), began a transition from diagnostic studies to the design 
and field testing of improved crop production technology. Under the Rural 
Sector Grant (633-0077), district administration officers began 
post-graduate training in the United States and rural industrial extension 
staff completed in-country training. Rural entrepreneurs continued to 
receive technical and financial assistance as did small farmer groups for 
horticultural development and infrastructure activities. Selected other 
activities included (1) self-help construction under the Housing Guaranty 
Program (633-0238). (2) delivery of contraceptives which support the IBRD 
family health project signed in FY 1985, and (3) completing the distribution 
of 3,000 MT of vegetable oil and 6,000 MT of maize provided under the 
FY 1984 PL 480 Title I1 emergency program, through the World Food Program, 
for drought relief. 

FY 1986 A.I.D. Program: A.I.D. will continue to concentrate on education and 
human resource development. A transition from the current Primary Education 
Improvement Project (633-0222) to the second phase will occur with the 
initiation of the Primary Education Improvement Project, Phase I1 (633-0240) 
which will further institutionalize improvements in Botswana's primary 
education system. The Junior Secondary Education Improvement Project 
(633-0229) will be underway with the arrival of U.S. advisors. In higher 
level manpower training, A.I.D. will begin the Botswana Workforce and Skills 
Training Project, Phase I1 (633-0241) which will build upon activities 
initiated in the first phase and increase training for the private sector. 
In agriculture and rural development, the Agricultural Technology 
Improvement Project (633-0221) will be evaluated to assess progress. Under 
the Rural Sector Grant (633-0077), construction activities will near 
completion, additional district officers and rural industrial extension 
agents will be trained, and small enterprises will continue to receive 
training and business advisory services. Selected activities include 
initiating the Botswana Housing Finance Project (633-HG-003), and continuing 
construction and housing policy development under the previous Housing 
Guaranty Program (633-HG-002), implementing the drought recovery grant under 
the FY 1985 supplemental appropriation for Africa Famine Relief to provide 
plowing services to small farmers, and completing the distribution of 1,000 
MT of vegetable oil and 3,000 MT of corn provided under the FY 1985 PL 480 
Title I1 emergency food program through the World Food Program. 



BOTSWANA 

Requested Year Program (FY 1987) 

The $8.0 million in ESF requested for FY 1987 will continue assistance for 
improving basic education, increasing the supply of Batswana trained at 
higher levels, and expanding income opportunities in rural areas. Education 
and Human Resource Development will require $6.988 million: $4.0 million for 
the proposed Botswana Workforce and Skills Training Project, Phase I1 
(633-0241) and $2.988 million for the proposed Primary Education Improvement 
Project, Phase I1 (633-0240). Agriculture and Rural Development and 
Nutrition will need $1.012 million for the Agricultural Technology 
Improvement Project (633-0221). 

MISSION DIRECTOR - Paul Guedet 



SUMMARY OF P C T I V E  AN0 PROPOSED PRCJECTS 
( I N  THOUSANDS OF DOLLARS)  

PROGRAU: JOTSUANP 

PROJECT T I T L E  t L PROJECT F Y  OF 
I NUYBER I N I T I A L  
G  O B L I G  

LGRICULTURE,  RURAL  DEV. AND N U T R I T I O N  

RURAL  SECTOR GRANT G  6 3 3 - 0 0 7 7  8  0  

A G R I C U L T U R A L  TECHNOLOGY G  6 3 3 - 0 2 2 1  3 1 
IMPROVEMENT 

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

E D U C A T I O N  AND HUMAN RESOURCES 

P R I U A R Y  E D U C A T I O N  G  6 
I U P R O V E M E N T  

BOTSUANA UORKFORCE A N 0  G 6 3 3 - 0 2 3 1  
S K I L L S  T R A I N I N G  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

ECONOUIC  SUPPORT F U N 0  

A G R I C U L T U R E  COLLEGE 
E X P A N S I O N  

RURAL SECTOR GRANT 

H E A L T H  SERVICES D E V E L O P U E N T  

A G R I C U L T U R A L  TECHNOLOGY 
IUPROVEMENT 

P R I U A R Y  E D U C A T I O N  
INPROVEMENT 

S M A L L  E N T E R P R I S E  
DEVELOPMENT (PVO)  

SECONDARY E D U C A T I O N  
I U P R O V E U E N T  

BOTSUANA WORKFORCE A N 0  
S K I L L S  T R A I N I N G  

F Y  OF T O T P L  
F I N P L  PROJECT COST 
O B L I G  AVTHD ?LANNEO 

3 B L I G  EXPtNO:  O S L I G  E X P C N D I  O B L I G  
A T I O N S  TURFS A T I O N S  TURES A T I O N S  

E X P E N 3 1  
TURES 

l r O O O  

1,060 

2 1 0 6 J  
2,060 --- 

--- 
--- 

--- --- --- 

--- 

7 0 3  

--- 
l r O O O  

1,073 

--- 

1 ,500  

2 ,500 



SUHMARY O F  e C T I V E  A N 0  P R O P O S E J  P R C J E C T S  
( I N  T H O U S A N O S  O F  D O L L A R S )  

P R O G R A M :  B O T S U A N b  

P R O J E C T  T I T L E  * L P R O J E C T  F Y  O F  F l  O F  T O T A L  
I N U H 8 E R  I N I T I P L  F I N A L  P R O J E C T  C O S T  
G OBLIG O ~ L I G  A U T H D  P L A N N E D  

G A d O R O N E  Y E S T  H O U S I N G  A N D  i 6 3 3 - 0 2 3 9  8 3  8 3  6 5 0  6 5 0  
F A C I L I T I E S  
P R I R A U V  E D U C L T I O M  G  6 3 3 - 0 2 4 0  36 9 1  --- 3 , 2 0 0  
I I I P R O V E M E N T  I 1  

U O R K F O R C E  B S K I L L S  T R A I N I N G  G  6 3 3 - 0 2 6 1  8 6  90 --- 2 7 , 3 1 3  
I1  

T O T A L  F O R  A C C O U N I  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

- T H 4 0 U 5 4  i Y 9 5 -  - 
o a L I ;  E X P E N D I  

A T I O N S  T U R E S  

. E S T I Y I T T D  F l u -  - P R O P O S E 3  F 1 6 7 -  
0 3 L I G  E X P E N D 1  O B L I G  E X P E N D 1  
A T I O N S  T U R E S  P T I O N S  T U R E S  
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FY 8 7  CP ECONOMIC AN0 SOCIAL DATA 
COUNTRY: (686) BURKINA FASO (UPPER VOLTA)  

* B A S I C  DATA*  

............... 
*FOREIGN TRADE* 

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0 1 9 8 5 )  6 . 9 0 7  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  (80 

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  1 . 4 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  i0 .8% 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 5 . 4  MALE 4 4 . 3  FEMALE 4 6 . 6  
( 1 9 7 0 )  TOTAL 4 2 . 5  MALE 4 1 . 8  FEMALE 4 3 . 2  

AOULT L I T E R A C Y  RATE ( 1 9 7 5 )  TOTAL 9% MALE 15% FEMALE 3% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 0 . 4 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  38% 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  5 0  

MAJOR CROPCS) 
SUBSISTENCE:  SORGHUM . M I L L E T  .CORN 
CASH: COTTON .PEANUTS . .  

ARABLE LAND YEAR 
8 1 %  ( $ 9 8 4 )  
11% ( 1 9 8 4 )  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COTTON .L IVESTOCK .SHEA NUTS 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  .DAIRY PRODS 

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  .% 
-----------...----....-------- 

*CENTRAL GOVERNMENT F INANCES*  
----...-------..----...------- 

TOTAL REVENUES AND GRANTS ( 
( $ 9 7 7 )  

TOTAL EXPENDITURES AND NET 
( 1 9 7 8 )  

D E F I C I T ( - )  OR SURPLUS ( I  

:$ M I L L I O N S .  U . S . )  
1 2 8  ( 7 8 )  1 4 4  ( 7 9 )  

LENOING ( $  M I L L I O N S .  U . S . )  
1 3 8  ( 7 9 )  1 9 4  ( 8 0 )  

M I L L I O N S .  U . S .  ) 
1 8  ( 7 8 )  7 ( 7 9 )  

DEFENSE EXPENDITURES. 
AS % OF TOTAL EXPENDITURES. .  ( 1 9 7 7 )  2 0 . 8 %  ( 7 8 )  2 3 . 5 %  

. . . . . . . . . . . . . . . . .  AS % O F  GNP ( 1 9 7 7 )  2 . 9 %  ( 7 8 )  3 . 1 %  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLOINGS EN0 OF 
( $ M I L L I O N S .  U .S . )  ( 1 9 8 2 )  6 7  (83) 8 9  
E W I V A L E N T  TO 2 . 0  MONTHS OF IMPORTS ( 1 9 8 2 )  

1 6 7  

1 9 9  

- 2 6  

( 7 9 )  1 6 . 5 %  
( 7 9 )  2 . 5 %  

PERIOD.  
( 8 4 )  1 0 6  

MAJOR EXPORTS(1983)L IVESTOCK .PEANUTS . SHEA NUT PROD. 

EXPORTS TO U.S .  
($  M I L L I O N S .  US.  FOB)  ( 1 9 8 0 )  0 ( 1 9 8 1 )  0 ( 1 9 8 2 )  0 
AS % OF TOTAL EXPORTS ( 1 9 8 0 )  0 %  ( 1 9 8 1 )  0 %  ( 1 9 8 2 )  0 %  

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .FOOD .CONSUMER GOODS 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US. C I F )  ( 1 9 8 2 )  2 3  ( 1 9 8 3 )  1 6  ( 1 9 8 4 )  2 3  
AS % OF TOTAL IMPORTS ( 1 9 8 0 )  11% ( 1 9 8 1 )  1 2 %  ( 1 9 8 2 )  9 %  

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 0 )  - 2 0 8 ( 8 1 )  - 1 8 9 ( 8 2 )  - 1 5 5  

TRADING PARTNERS: FRANCE . IVORY COAST . U N I T E D  STATES 

EXTERNAL PUBLIC DEBT AS % OF GNP ( 1 9 8 3 )  6 5 . 0 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( $  M I L L I O N S .  U . S . )  ( ( 9 8 3 )  1 4  

. . . .  AS % O F  EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( 1 9 8 2 )  1 3 . 9 %  
............. 

* S O C I A L  DATA* 
- . - - - - - - - . . - . 

. . .  POPULATION GROWTH RATE ( 1 9 7 0 )  1 .5% ( 1 9 7 8 )  1 . 9 %  ( 1 9 8 5 )  2 . 7 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 1  7% ( 1 9 8 5 1  12% 

L I V E  B I R T H S  PER 1 , 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4 8  

MARRIED WOMEN AGE0 ( 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1 . 0 %  

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 V R S )  4 4 . 6 %  ( 1 5 - 6 4 Y R S 1  5 2 . 1 %  ( 6 5 +  YRS) 3 . 3 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 7 6  

. . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 8 0 )  4 8 . 5 1 2  

MAJOR CAUSES OF 
OISEASE ( 1 9 8 1 )  MALARIA ,TRACHOMA .MEASLES 
DEATH..  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 

PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  8 4 %  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  3 0 %  

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  
. . . . . . . . .  PRIMARY ( 1 9 8 2 )  TOTAL 2 4 . 1  MALE 3 0 . 1  

. . . . . . .  SECONDARY ( 1 9 8 1 )  TOTAL 3 . 6  MALE 4 . 1  
POST SECONDARY. : ( 1 9 8 0 )  TOTAL 0 . 3  MALE 0 . 4  

. . . . . . . . . . . .  FNERGY PRODUCTION AS % OF CONSUMPTION 

AGE GROUP: 
FEMALE 
FEMALE 
FEMALE 

. ( 1 9 8 2 )  



U S  OVERSEAS LOANS AND GWNTS - OBLIGATIONSANO LOAN AUTHORIZATIONS 
1U.S F l W  Y- - M l I I i m ~ f  D o l h l  

PROGRAM 

T,". I I  r.t.1cnnfl . . . . . . . . . . . . .  
En-. R#.l. Era01*m L W o ~ d F o . d P r w ~ m  

. . . . . . . .  w u n m  Rd.l,"nl 

FOREIGN ASSISTANCE ACT PERIOD TOTIL REPAY- REPIV LOANS .NO MENTI AN0 
MsNTSAWc GRANTS INTEREST ,- lNTFRElT 

1- 1 U  ,916- 

L ASSISTANCE FnOY INTERNATIONAL AOLNCIES - C M I T M E N V  

I= FY -6 m 
TOTAL ........ 36.8 49.1 63.3 570.4 
IBRO 0.0 0.0 0.0 0.0 
IFC 0.0 0.0 0.0 0.5 
IOP 18.5 7.4 61.9 715.4 
I D B  0.0 0.0 0.0 0.0 
AD8 0.0 0.c 0.0 0.0 
AFDB 0.0 11.4 1.4 05.2  
UNOV 14.4 0.3 0.0 51.1 
0TIIF.R-UN 3.9 0.0 0.0 16 .1  
EEC 0.0 0.0 0.0 111.4 

a W L A ~ ~ R A L  OFFICIAL DEVELOPMENT ASSISTANC~ 

r ,  oa.c. lG.0'. Dl,b"n.m.Rgl 

l n i t e d  S t a t e s  
'ranee 
ermany.Ped.  Rep. 
lether lands  
'anada 
lther 

T o t a l  

3 . 9  N . A .  3 . !  

SSR - N e g l .  
ast 'ern Europe - - 

T o t a l  - - 



BURKINA FASO 

Rural / Total I Developmenl 
Year 

and 
Nutrition 

Loans 

Loans 

Loans 

/In tho 
I 

PROGRAM SUMMARY 
lusands of dollars) 

(/Education 

Populatiol 
Planning 

a/ Sahel Development Program - 

Selected 
Other 

evelopment 
Activities 

Other 

2,790 

2,790 

1,000 

1,000 

1,000 

FY 1987 
PROGRAM HIGHLIGHTS 

- Continued emphasis on a national child health/family planning program 
through the Population Planning Project ($1.0 million). 

- Continued provision of P.L. 480 food commodities through Catholic Relief 
Services to reduce malnutrition among 375,000 recipients ($6.4 million). 



BURKINA FASO 

I RESOURCE FLOWS 1 
(In thousands of  dollars1 

Loans 
Grants 

- 
P.L. 480 

FY 1987 
(Proposed) Program 

Aid . 
Total AID 

P.L 480 .. 
Title I 
(of which Title Ill is1 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

Program 

I I 
2,541 4,495 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title Ill is1 

Title II 3 
Voluntary Agencies 
Government - to - 

Government 

F y  1985 
(Actual) 

5,929 

'AID levels represent actual and estimated expenditures 
** P. L. 480 levels represent actual and estimated value of shipments 

4,495 

- 
( - 1 

16.621 

16,621 

21,116 

Title II Total 

F y  1986 
(Estimated) 

Total P.L. 480 

5,929 

- 
( - 1 

6,154 

6,154 

12,083 

(in thousands 
FY 1985 

2,541 

- 

( - 1 
6,806 

6,806 

9,347 

(Estimated) 

-?see main volume P. L. 480 narrative and table for breakout of the World Food Proaram bv countrv 



I PERSONNEL DATA I 

a Full time equivalent workyears of  employment. Do not include HIG or excessproperty penonnel. One work 
year = 2080 hours (40 hours per weekl. 

On board end of year. 

FY 1987 
(Proporedl 

8 
1 

9 

Bilateral 
Regional 

FY 1986 
Estimated) 

8 
1 

9 

Category 

U.S. Nat~onal Personnel 
AID D~rect Htrea 
PASA 

T O T A L  

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN  THE U A a  

FY 1985 
(Actual) 

12 
1 

13 

Category 

PARTICIPANT TRAINING DATA I 

I I 

FY 
(Actual) 

A I TC I Total 
I I 

I I I I I I 

3ln-training refers to the sum of participant new starts during the FY & carryovers>% in trainingfrom the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs 1e.g.. CLASP, AMDPI. 

PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

FY 
(Estimated) 

A I T  1 Total 
I 

T O T A L  

FY 
(Propoted) 

A IT I Total 
I I 

-- 

a In-training refers to  the sum of participant new starts during the F Y & carryoven still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs (e.g., CLASP, AMDPI. 

28 

Catwory 

Bilateral 

Regionale 

T O T A L  

FY 1987 
(Proposed) 

FY 1986 
(Estimated) 

6 

Total 

8 
15 

23 

A 

3 
5 

8 

FY 1985 
-. (Actual) 

A Il T C I Total Total 

3 
12 

15 

. A  

o 
7 

7 

T 

5 
10 

15 

T 

3 
5 

8 

1 0 

34 

1 
0 

o 

23 33 11 10 25 

1 / 1  
! 

36 

2 2 



BURKINA FASO 

Development Overview 

Burkina Faso is one of the world's poorest countries with a GNP per capita 
of $180 (1983). That figure is now lower still after two successive years 
of drought. Burkina's health statistics are dismal, particularly in the 
areas of infant mortality and access to health services. Literacy is less 
than 10 percent and primary school enrollment at one in five is the lowest 
in the world for countries over 1 million in population. Thus, Burkina 
cannot be considered to be even on the threshold of meeting the basic human 
needs of its people, a situation which is further compounded by accelerating 
environmental degradation, burgeoning population and severe periodic drought 

Landlocked, with little support infrastructure and a low natural resource 
endowment, Burkina's development prospects are severely constrained. 
Uarginal soils and low rainfall, exacerbated by excessive deforestation and 
relatively high population densities, limit agricultural growth in most 
regions. Burkina's rapidly growing population (2.6 percent) impedes 
economic growth by increasing the investment needed to simply maintain the 
meager status quo in education, health care, and food available per capita. 

Despite this grim economic situation. there are a number of development 
activities underway in Burkina. New programs are being decentralized and 
benefits are targeted toward rural areas. The government's themes of 
self-reliance and self-sacrifice at all levels are both practical and in 
line with a limited resource base. Last year's country-wide vaccination 
campaign against childhood diseases (about which most donors were highly 
skeptical at first) is a prime example of successful popular mobilization at 
low cost. Plans for a similar effort for this year's census are already 
underway. 

U.S. Interests and Objectives 

U.S. interests in Burkina Faso are both developmental and humanitarian. The 
current A.I.D. priority is to decrease human suffering from two successive 
years of drought and concomitant food shortages. The recent past, marked by 
political instability and strained relations between the U.S. and Burkina, 
took on a more positive tenor in 1985 as the U.S. and the Government of 
Burkina worked to improve relations. 

A.I.D. Development Strategy 

A.I.D. assistance strategy is focused on health/population and rural 
development in order to improve the quality of life of the rural poor while 
conserving and developing the natural resource base. Specific objectives 
are to increase rural asset formation and consumption in their various forms 
-- potable water, food, health status, new technologies, credit access etc. 
-- while reducing economic, social and physical risk. 



BURKINA PAS0 

In addition to government-to-government activities, A.I.D. will continue its 
reliance on private voluntary organizations (PVOs) to implement selected 
rural-based activities and continue its policy dialogue to promote sound 
economic policies fostering private sector development. A.I.D.'s recently- 
conducted private sector assessment, hosted by the Ouagadougou Chamber of 
Commerce, led to a successful symposium which recommended a range of 
fiscal/economic reforms to benefit the private sector during the 1986-91 
five-year plan. 

A.I.D. Program (FYs 1985-1986) 

The Rural Water Supply Project (686-0228). which has financed over 550 wells 
to date, finishes field operations in FY 1986. Several relief and recovery- 
funded efforts to provide an additional 100,000 northern Burkina rural 
dwellers with potable water complement both this water project and the 
United Nations Decade of Water programs. Previous A.I.D. training, pilot 
efforts and policy discussions have set the stage for the new Population 
Planning Project (686-0260). planned as the first phase of a long-term 
intervention in this sector. The Strengthening Health Planning Capacity 
Project (686-0251) addresses important gaps in the organization of health 
care delivery, reinforces the capacity of the Ministry of Health to plan and 
manage public health interventions and complements assistance provided by 
the World Bank in the health sector. 

Rural Development 

The Agricultural Human Resources Development Project (686-0221) funds a 
Title XI1 contract with the University of Georgia which is helping to 
introduce curriculum reform at the University of Ouagadougou's agricultural 
school. As recommended in a recent evaluation, emphasis will continue on 
the transfer of practical agricultural education with special focus on the 
systematic upgrading of the university's Gampela Research Farm. In 
addition, A.1.D.-funded PVOs (e.g., Africare, PFP, CRS) will continue 
village-level development and drought-recovery efforts. 

Requested Year ProRram (FY 1987) 

The requested $1,000,000 for FY 1987 funding is primarily to continue 
support for the Population Planning Project ($960,000) and to support 
A.I.D.'s continued reliance on the Peace Corps as an implementing agent 
under the Small Project Assistance Project ($40,000). 

P.L. 480 Title I1 resources also will continue to support the CRS program. 

MISSION DIRECTOR: Herbert 8 .  Miller 



SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  B U R K I N A  C P  8 7  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  F Y  O F  T O T A L  - T H E O U G *  F Y 8 5 -  - E S T I M P T E D  F Y a 6 -  - P R O P O S E 3  F Y 8 7 -  
I N U M B E R  I N I T I P L  F I N A L  P R O J E C T  C O S T  0 3 L I G  i X P E N D 1  O a L I G  E X P E N D 1  O B L I G  E X P E k D I  
G  OBLIG 0 5 ~ 1 6  ~ U T H O  P L A N N E D  A T I O N S  T U R E S  P T I O N S  T U R E S  A T I O N S  T U R L S  

E D U C A T I O N  A N D  H U M A N  R E S O U R C E S  

N O N - F O R M A L  E O U C A T I O N l U O H E N  2 6 8 6 - 0 2 2 6  7 6  30 1,700 1,170 1,173 705 --- 4 5 5  --- --- 
I N  S A H E L  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S A H E L  D E V E L O P M E N T  P R O G R A M  

A G R I C U L T U R E  H U H P N  R E S O U R C E S  
OEV E L O P M E N T  

R U R A L  U A T E R  S U P P L Y  

S E G U E N A G A  I R O  A F R I C P R E  ( P V O )  

F O R E S T R Y  E P U C A T I O N  A N D  
D E V E L O P M E N T  

G R A I N  R A R K E T I N G  D E V E L O P U E N T  

F O U N D A T I O N  S E E D  P R O D U C T I C N  

S M A L L  E C O N O M I C  P C T I V i T Y  9 E V  
I 1  ( P V O )  

S T R E N G T H E N I N G  H i P L T H  
P L A N N I N G  P W A L A G E M E  

S M A L L  P R O J E C T  
A S S I S T A N C E - A I O I P C  

A S S I S T A N C E  I N  P O P U L A T I O N  
P L A N N I N G  

S O U T H W E S T  REG.  
R c F O R E S T A T I O N  P R O J E C T  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  



S U M M A R Y  O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S I N O S  O F  D O L L A R S )  

P R O G R A M :  B U R K I N A  C P  57 

P R O J E C T  T I T L E  + L P R O J E C T  F Y  OF F Y  O F  T O T A L  - T H R O U G H  FYa5- - E S T I U & T E O  FY86- - P R O P O S E 3  F 1 8 7 -  
I N U M B E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  O B L I G  E X P E N Q I  O 8 L I i  E X P E N 3 1  O B L I G  E X P E N D 1  
G  O B L I G  O B L I G  A U T H D  P L A N N E D  A T I O k S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

T O T L L  F O R  C O U N T R Y  
G R A N T S  
L O I N S  





FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: (695) BURUNDI 

............ 
* B A S I C  DATA*  
............ 
TOTAL POPULATION.. (THOUSAND<.MID 1 9 8 5 )  4 . 6 7 3  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  2 4 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  2 .1% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 2 . 4 %  

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF P O P U L A T I O N . . (  ) . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 7 . 8  MALE 4 6 . 2  FEMALE 4 9 . 4  
( 1 9 7 0 )  TOTAL 4 4 . 6  MALE 4 3 . 0  FEMALE 4 6 . 3  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 27% MALE 3 9 %  FEMALE 15% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 0 . 4 %  

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)COFFEE .TEA .COTTON 

EXPORTS TO U .  S.  
( $  M I L L I O N S .  US.  FOB) ( 1 9 8 2 )  2 8  ( 1 9 8 3 )  2 ( 1 9 8 4 )  2 
AS X OF TOTAL EXPORTS ( ) .% ( . ) .% ( . . %  

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .FOODSTUFFS .TRANSP EO 

IMPORTS FROM U . S .  
( $ M I L L I O N S . U S . C I F ) ( ~ ~ ~ ~ )  1 1  ( 1 9 8 3 )  6 ( 1 9 8 4 )  1 0  
AS % OF TOTAL IMPORTS ( . . %  ( . ) .% ( - . %  

TRADE BALANCE($ M I L L I O N S .  U . S . ) (  . )  . (  . )  . (  . I  

TRADING PARTNERS: U N I T E D  STATES .GERMANY. FEOER . B E L G I U M  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  5 1 . 6 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( I  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  8 
A S  % OF EXPORT EARNINGS (DEBT SERVICE R A T I O ) .  . . .  ( . ) . % 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  53% * S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 9 5  POPULATION GROWTH RATE ( 1 9 7 0 )  2 . 2 %  ( 1 9 7 8 )  2 . 8 %  ( 1 9 8 5 )  2 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  2% ( 1 9 8 5 )  3% 

MAJOR CROP(S)  ARABLE LAND YEAR L I V E  B I R T H S  PER 1.000 POPULATION . . . . .  ( 1 9 7 0 )  4 5  ( 1 9 8 5 )  4 5  
SUBSISTENCE:  BANANAS .CASSAVA .SWEETPOTATOES 73% ( 1 9 8 4 )  
CASH:  COFFEE .COTTON .TEA 4% ( 1 9 8 4 )  MARRIED WOMEN AGE0 1 5 - 4 4  YRS. U S I N G  CONTR4CEPTION. ( 1 9 7 7 )  1 . 0 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COFFEE .TEA .COTTON POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 V R S )  4 3 . 4 %  ( 1 5 - 6 4 Y R S )  5 2 . 9 %  ( 6 5 +  YRS) 3 . 6 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT .RAW SUGAR .DAIRY PRODS. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 1 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 4 )  4 5 . 0 2 5  
*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AN0 GRANTS ( S  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 7 7 )  ACUTE RESP. 1 N F E . P A R A S I T I C  D I S E d S . I N F E C T I 0 U S  D I S .  

( 1 9 7 5 )  7 3  (76) 9 8  ( 7 7 )  1 0 9  DEATH. .  ( 1 9 7 7 )  P E R I N A T A L  D I S .  . P A R A S I T I C  0 I S E A S . I N F E C T I O U S  01s. 
TOTAL EXPENDITURES AN0 NET L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 7 5 ) -  8 7  ( 7 6 )  1 0 1  ( 7 7 )  1 1 8  PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REOUIREMENTS.. ( 1 9 7 7 )  1 0 3 %  
D E F I C I T ( - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  

( 1 9 7 5 )  - 1 4  ( 7 6 )  - 3  ( 7 7 )  -9 POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  2 4 %  
DEFENSE EXPENOITURES. 

AS % OF TOTAL EXPENOITURES..  ( 1 9 7 5 )  1 3 . 9 %  ( 7 6 )  1 0 . 9 %  ( 7 7 )  1 1 . 2 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATlON I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 5 )  2 . 9 %  ( 7 6 )  2 . 5 %  (77) 2 . 5 %  PRIMARY . . . . . . . . .  ( 1 9 8 1 )  TOTAL 3 1 . 4  MALE 3 8 . 4  FEMALE 2 4 . 3  

SECONDARY . . . . . . .  ( 1 9 8 1 )  TOTAL 3 . 1  MALE 4 . 3  FEMALE 2 . 0  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF PERIOD, POST SECONOdRY.. ( 1 9 8 0 )  TOTAL 0 . 4  M4LE 0 . 5  FEMALE 0 . 2  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  3 7 ( 8 3 )  3 4 ( 8 4 )  2 5  
. . . . . . . . . . . . .  EOUIVALENT TO MONTHS OF IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 3 )  5 . 4 %  

52 



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AN0  LOAN AUTHORIZATIONS 
( U S  F m s l  V e m  - Mdlrmr of Rollan1 

W N T R V  BURUNDI 

PROGRAM 

d T n r n f m  from E.r.nst~+b. . . . . . . . . . .  . 0m.r~nnfl . . . . . . . . . . . . . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD REPAV- 

ECONOMIC P R O O R I Y S O F  &LL 0 0 m o n s  
,Mieon'o,Do,,*n) 

I\ I\SSISTANCE FRDM INTERNATIONAL AGENCIES - COMMITMENTS - n 6  m f f i  

T9TAL ........ 
I 8RO 
I F C  
IDA 
103  
aaa  
AF06 
U*3P 
OTHER-UN 
E f t  

Unlted States 
Belgium 
France 
:ernany,Fed. Rep. 
Japan 
3ther  

Total 

CY 1 9 8 2  CY 1983  CY 1978-83 

6 . 0  N.A. 1 5 . 6  

LESS T H A N  fM).mO. 



Fixal 
Total 

Year 

Loans 
Grants , 3,546 

Total 2 
1986 
Loans - 
Grants 2,019 

lgyi 2,;19 
Loans 
Grants 2,000 

I Agriculture, I 

PROGRAM SUMMAR 

I population 
Development Planning 

and 
Nutrition 1 

sands o f  do 
1 

Health 

Y 

ducation 
Other 

Programs 

Other 

F y  1987 
PROGRAM HIGHLIGHTS 

-- Initiate a new Human Resources Development project to increase 
the availability of trained manpower in key development sectors 
($1.25 million). 

-- Continue on-going programs to improve agricultural production 
techniques through small farming systems research and improved 
seed production ($750,000). 

-- Continue implementation of the Alternative Energy project and 
the PL 480 Title I1 program ($1.7 million). 



P.L. 480 

BURUNVI 

RESOURCE FLOWS 
/In thousands of dollanl 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 

Program 

Aid ' 
Loans 
Grants 

Total AID 

P.L 480 " 
Title I 
(of which Title I l l  is) 
Title I I  

Total P.L. 480 

Total AID and P.L. 480 

(of which Title 111 is) 

Title l l  
Voluntary Agencies 
Government - to - 

Government 

' A I D  levels represent actual and estimated expenditures 
P. L. 480 levels represent actual and estimated value of shipments 

Title I I  Total 

FY 1987 
(Proposed) 

- 
5,024 

5,024 

( 
- 

1 , 7 0 3  
1 

1 ,708  

6,732 

Fy 1985 
(Actual) 

- 
3,217 

3,217 

- 
( ) 

1,677 

1 ,677 

4 ,894 

Total P.L. 480 

7 

Fy 1986 
(Estimatedl 

- 
5,362 

5,362 

- 
( 

1 ,581  

1 ,581 

6 ,943 

/in thousands of dollars) 

Fy  1985 FY 1986 Fy 1987 
(Actual) (Estimated) (Proposed) 

M T  I $ M T  1 $ M T  $ 

-?see main volume P. 1. 480 narrative and fable for breakout of the World F w d  Program by country 



BURUNDI 

PERSONNEL DATA I 

a Full time equivalent workyean of  employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 houn per week). 

On board end of  year. 

FY 1987 
(Proposed) 

U.S. Nat~onal Personnel 
AID D~rect Hirea 
PASA 

T O T A L  

Category 

FY 1986 
(Estimated) 

Category 

PARTICIPANT 
PARTICIPANTS IN 1 

FY 1985 
(Actual) 

6 
2 

8 

(Actual) 
~b I T C 1 Total 

! I 
Bilateral d 
Regionale 

4 
3 

7 

T O T A L  

a In-trainino refers to the sr 

5 
3 

8 

20 1 7 / 27 

I of  participant new starts c 

TRAINING DATA 
'RAINING IN THE U.Sa 

I 

(Estimated) 
A ; T  [ Total 

q-qF 
fng the FY & carryovers st;, - 

Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs. 
Participants funded by regional programs (e.9.. CLASP, AMDPl 

FY 1987 

i training from the prior FY. 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I I I I 

=In-training refers to the sum of participant new starts during the F Y  & carryovers still in training from the prior F Y. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Panicipanrs funded under regional programs l e g ,  CLASP, AMDPJ. 

Bilateral 
Regtonale 

T O T A L  

F y  1987 F y  1985 F y  1986 

< - 
- 
- 

Category - (Actual) (Estimated) (Proposed) 
A*  I T C I Total I A IT 1 Total I A I T  I Total 

5 
2 

7 

2 1  2 
5 
2 

7 

- 

- 2 2 

2 

2 

2 

2 

- 
- 



Development Overview 

Burundi is a small, land-locked country with a high population density and 
limited land resources. These factors present special development problems 
that are reflected in a per capita GNP in 1984 of $175 and high infant 
mortality and adult illiteracy rates. Until recently, Burundi was one of the 
few African countries that was marginally self-sufficient in food. Total food 
production has been increasing, but not as fast as the population. However, 
per capita food production has fallen since 1981 and Burundi may now be 
entering a food deficit period. 

The Burundi Government is faced with a mounting debt service burden and 
declining budgetary resources, although the recent rise in international 
coffee prices, if sustained, may temporarily ease these constraints. Because 
Burundi has only limited capacity to generate internal resources for 
development, the majority of Burundi's investment is financed by external 
donor assistance. 

In order to focus development and economic policy priorities more sharply, the 
Burundi Government is engaged in serious negotiations with the International 
Monetary Fund and the World Bank, respectively, for a Standby Agreement and 
Structural Adjustment Credit. There is some hope that the country has 
commercially exploitable petroleum resources. AMOCO has completed seismic 
exploration for oil and may drill its first test well this year. 

US Interests and Objectives 

U.S. interests in Burundi are to promote regional stability and to reduce the 
risk of medium and long-term human and ecological disaster. At present, U.S. 
objectives in Burundi include supporting the country's efforts to: 1) 
increase food production for domestic consumption; 2) promote family 
health/planning; and 3)  train Burundi managers and technicians in fields 
needed for achievement of these goals. 

A.I.D. Development Strategy 

The A.I.D. program in Burundi has concentrated on two sectors--agriculture and 
health/family planning. The overall A.I.D. priority in the agriculture sector 
is on increasing food production, principally through programs to improve both 
the availability and nutritional quality of basic food crops and through 
support to applied agricultural research and extension services. Given the 
increasing number of female-headed households and high infant mortality rates, 
child health and family planning activities are closely related in Burundi. 
The Burundi Government has promulgated a strong child health/family planning - - 
policy and program whose implementation is progressing slowly but positively. 
With continued assiatance through regional projects, A.I.D. supports 
development efforts in such areas as family planning, safe water, and 
combatting childhood diseases, oomplementing the efforts of the Burundi 
Government, UNICEF and other donors in these areas. Nutrition education, 
including the provision of supplementary food and oral rehydration therapy, is 
provided under the PL 480 Title I1 Food for Peace program. 



BURUNDI 

Beginning in 1987, A.I.D. will undertake a major human resources development 
project to increase the reservoir of professional skills at both the national 
and provincial levels in Burundi, primarily in agriculture, health, and rural 
development. This will include substantial training in the United States. 
Manpower development will become an increasingly important component of the 
A.I.D. program in Burundi in the future. 

AID Program (FY's 1985-1986) 

In agriculture, the %sic Food Crops project (695-0101) is making available to 
small farmers improved varieties of seed and plant materials and improved 
agricultural production techniques. In particular, work is being done on 
those corn, wheat and potato varieties which are adapted to growing at 2,000 
meters above sea level and higher. A special in-depth evaluation in 1984 led 
to a tightening of project management and to better seed farm operations. The 
Small Farming Systems Research project (695-0106) will help Burundi develop an 
institutional capacity for agricultural research aimed at the basic food crops 
grown by small farmers. The project will also develop an institutional link 
to bridge the gap between agricultural research and extension activities. 
A.I.D. is continuing assistance to the Bururi Forest project (695-0105) to 
protect one of the two remaining natural forests in Burundi and to regenerate 
and expand the forest to help meet fuel wood needs. A 1984 evaluation of the 
Bururi Forest project was instrumental in highlighting the need for increased 
agro-forestry technical assistance and participant training. 

The recently-completed Rural Road project (695-0108) provided access to 
agricultural markets and to health and education services for about 65,000 
people living along a mountainous 60 kilometer rural road. Based on the 
success of this project, a follow-on project, Rural Road I1 (695-0112), is 
reconstructing a 30 km. road segment leading to the major market town of 
Rumonge on Lake Tanganyika. This project is also helping institutionalize a 
system for labor-intensive rural roads projects by funding studies for five 
additional roads. 

In the energy sector, the Alternative Energy Peat I1 project (695-0103) is 
developing peat as an alternative urban fuel. As a result of a 1984 
evaluation, the marketing component of the project is being strengthened. 
This project is expected to be completed in 1987. 

In the health/population sector, A.I.D. continues the Community Water and 
Sanitation project (695-0109) in coordination with UNICEF. A.I.D. is 
supplying materials for capping 1,250 springs. The regional Expanded Program 
of Immunization project, completed in September of 1985, provided a system,of 
basic childhood immunizations in most areas of the country. In FY 1985, 
A.I.D. initiated a follow-on regional project, Combatting Childhood 
Communicable Diseases (698-0421). 

In the human resources development area, training activities in FY 1985 and 
1986 continue to be financed under on-going bilateral projects as well as 
under two regional projects--the African Manpower Development Program (AMDP) 
and the African Graduate Fellowship Program (AFGRAD). 



B U R U N D I  

The PL 480 Title I1 program in Burundi is administered by Catholic Relief 
Services (CRS). The CRS program, in operation since 1970, has increasingly 
emphasized maternal and child health in order to reach the most vulnerable 
sections of the population with its nutrition education program. The CRS 
program is implemented through 38 rural health centers and reaches 83,000 
children. The World Food Program also operates in Burundi. 

Requested Year Program (FY 1987) 

The Easic Food Crops I project (695-0101) will continue technical assistance 
to seed multiplication ($750,000). It will extend Burundi's capacity to 
supply its needs for improved seeds and plant materials by helping smaller 
satellite farms produce seeds for altitude-specific crops. 

A new Human Resources Development project (695-0121) will be initiated in 1987 
to provide long-term training for Burundi participnts in the United States 
and third countries ($1,250,000). Some short-term training may also be 
provided for senior officials in areas of special interest, such as private 
sector development and technology transfer. 

Approximately $1.7 million of PL 480 Title I1 resources are being requested to 
enable CRS to continue its Food for Peace program, which focuses on maternal/ 
child health through nutrition education. 

A.I .D.  REPRESENTATIVE: George T.  Bliss 



SUMMARY OF ACTIVE AN0 PROPOSED PROJECTS 
( I N  THOUSANOS OF DOLLARS) 

PROGRAU: BURUNOI CP 8 7  

PROJECT T I T L E  L  PROJECT FY OF FY OF TOTAL -TH90UGY F Y 8 5 -  -ESTIMITEO F Y 8 6 -  -PROPOSED FY87- 
I NUSBER I N I T I A L  FXNPL PROJECT COST O 3 L I G  EXPEND1 0 5 L I G  EXPEND1 OBLIG EXPEND1 
G OBLIG OBLIG PUTHD PLANNE5 ATIONS TURES ATIONS TURES aTIONS TURES 

AGRICULTURE, RURAL OEV. AND NUTRITION 

BASIC FOOD CROPS G 6 9 5 - 0 1 0 1  8 0  8 7  6,690 7,440 6,690 4,212 --- 2,000 7 5 0  3 0 a  

MURURI FOREST G 6 9 5 - 0 1 5 5  8 2  8 2  1,144 1,164 1,144 bO2 --- 3 b 0  --- 1 8 2  

SMALL FARMING SYSTEMS G 6 9 5 - 0 1 0 6  3 3  3 6  7,790 7,790 6,440 1 3 2  1,350 4 5 0  --- 2,600 
RESEARCH 

RURAL ROADS I1  G 6 7 5 - 0 1 1 2  33 35 1,087 1 - 0 8 7  1,087 6 2 4  --- 4 6 3  --- --- 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

HEALTH 

COMMUNITY YATER AND G 6 9 5 - 0 1 0 9  9 3  83 3 3 0  3 3 0  3 3 0  2 4 1  --- e 9  --- --- 
SANITATION 

TOTAL FOR ACCOUNT 3 1 0  3  30 3 3 0  2 4 1  --- 89 --- --- 
GRANTS ? 3 0  3 3 0  31C 2 4 1  --- 8 9  --- --- 
LOANS --- --- --- --- --- --- --- --- 

EDUCATION AND HUMAN RESOURCES 

P A R T I C I P A N T  T R A I N I N G  * G 6 9 5 - 0 1 2 1  3 7  9 1  --- 6,000 --- --- --- --- 1,250 4 0 0  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

SELECTED DEVELOPMENT ACTXVIT IES 

ALTERNATIVE ENERGY PEAT I 1  6 6 9 5 - 0 1 0 5  SO 3 6  9,000 9,000 8,331 5,237 6 6 "  21000 --- 1 r O 3 4  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

TOTAL FOR COUNTRY 
GRANTS 
LOANS 



- -- PLANNED PROGRAM SUMMARY SHEET .... -. .. .- 
PROPOSED OBLIGATION 1 

I Human Pesources Development I I 

Purpose: To assist Burundi in meeting requirements for trained 
and skilled manpower in priority development fields, including 
agriculture, economics, management and health/family planning. 

Project Description: Burundi enjoys a relatively high level of 
donor support. However, the majority of training which takes 
place is related to specific project requirements and does not 
take into account the overall training needs of the country. A 
recent Manpower/Education study carried out by the Burundi 
Ministry of National Education with the assistance of the United 
Nations indicated the existence of not only imbalances in the 
production and utilization of trained manpower but also major 
weaknesses in all education subsectors. In 1984 the Burundi 
Government created a multi-ministerial committee to evaluate and 
p~esent candidates for international training. Wile this has 
helped the selection process by broadening the number of 
potential participants that are evaluated, a mechanism is still 
needed to establish overall human resources requirements and to 
develop a training strategy and action plan. 

In cooperation with United Nations specialized agencies (UNDP, 
UNESCO and ILO) and other donors, the project will assist the 
Burundi Government in the development of a human resources 
strategy and action plan, especially the section dealing with 
external training. The project will help meet the external 
training needs by providing training for middle and higher level 
personnel in the public and private sectors. hphasis will be o 
academic training in the United States at the bachelor's and 
master's level in specific technical areas identified as having 
the highest development priority. Short-term training in the 
United States and in Francophone countries will be used as 
appropriate. In addition, local seminars will be held. Public 
sector participants will include key personnel in the ministries 

..................... 
Initial Obligation 

Date of Project 
FY 1987 ~y 1991 

with which A.I.D. has continuing program mntact--agriculture, 
rural development, health and social affairs. Private sector 
participants will include local professionals and entrepeneurs 

Relationship to A.I.D. Country Stratege: A.I.D. strategy in 
Burundi has focused on increasing agricultural production and 
improving family health/popuiation services. This project will 
enlarge the pool of skilled manpower working on these priority 
topics and will promote the development of private enterprise. 
This project will become the chief source of funding for A.I.D. 
training activities in Burundi. 

Beneficiaries: The project will directly benefit institutions 
working directly with agricultural development and family health 
and population. Private sector firms and individuals will also 
benefit. In total, approximately 125 people are expected to 
receive external training under the project, while an as-yet 
undetermined number will participate in local seminars. 

Host lountry and Other 3onors: Bdrmdi and c>op?ratlng dmors 
have >rp.anizej a romd-table fsr Jme. 1986 to initiate work on - . ~ 

preparation of a training strategy and action plan. Other donors 
are expected to increase the training opportunities they offer. 

Major Outputs: Key development institutions with staff better 
able to carry out their policy, program and support functions; 
stronger private sector enterprises; and a larger pool of skilled 
professional technicians and managers in priority sectors. 

A.I.D. Financed Inputs: Life of Project 
($000) . . ~  . 

Long-term academic training in the United 
States and short-term training in Burundi, 
the United States and third countries. 6,000 

AID 3707 (1 1-851 61 

I 
Principal Contractors or Agencies 

To be selected. 

U. S. FINANCING (In thousands of dollars) 

Through September 30, l q R 5  

Estimated Fiscal Year 1986 
Estimated Through September 30, 1986 

Proposed Fiscal Year 1987 

Obligations 
- 
- 
- 

1,250 

Expenditures 
- 
- 
- 

Future Year Obligations 

4.750 

Unliquhdated 
- 

. . . . . .  . ... . .: . . . . . . . . . .  . . ::; ........................... ::.. 
- 

E~tirnsted Total Cost 

6,000 
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FY 8 7  CP ECONOMIC A N 0  SOCIAL  OATA 
COUNTRY: ( 6 3 1 )  CAMEROON 

* B A S I C  O A T A *  
............ 
T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  9 . 7 3 7  

PER C A P I T A  GNP. . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  8 2 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  2 . 7 %  

ANNUAL R A T E  OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 2 . 6 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 ) ,  TOTAL 5 4 . 6  MALE 5 2 . 8  FEMALE 5 6 . 5  
( 1 9 7 0 )  TOTAL 4 8 . 5  MALE 4 7 . 2  FEMALE 4 9 . 8  

ADULT L I T E R A C Y  RATE ( 1 9 7 6 )  T O T A L  41% MALE 5 5 %  FEMALE 2 5 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 -  1 9 8 4 )  - 0 . 7 %  

* F O R E I G N  TRAOE* 

MAJOR EXPORTS(1983)CRUOE O I L  .COCOA .COFFEE 

EXPORTS TO U . S .  
( $  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  7 8 9  ( 1 9 8 3 )  5 1 5  ( 1 9 8 4 )  7 2 1  
A S  % OF TOTAL EXPORTS ( 1 9 8 2 )  5 8 %  ( 1 9 8 3 )  4 2 %  ( 1 9 8 4 )  5 0 %  

MAJOR IMPORTS(1983)CONSUMER GOODS .MACHINERY .TRANSPORT E Q U I P  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  8 5  ( 1 9 8 3 )  9 2  ( 1 9 8 4 )  6 5  
A S  % OF TOTAL IMPORTS ( 1 9 8 2 )  7% ( 1 9 8 3 )  7 %  ( 1 9 8 4 )  6 %  

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 2 )  - 1 8 1 ( 8 3 )  2 5 ( 8 4 )  4 0 1  

T R A D I N G  PARTNERS: FRANCE . U N I T E D  STATES .NETHERLANOS 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  3 8 . 8 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  DEB1 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( $  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  2 1 9  

. . . .  A S  % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 8 3 )  1 8 . 8 %  

A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  2 4 %  * S O C I A L  DATA* 
............. 

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 )  6 1  P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  2 . 1 %  ( 1 9 7 8 )  2 . 4 %  ( 1 9 8 5 )  2 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  20% ( 1 9 8 4 )  3 1 %  

. . . . .  MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  1 1 9 7 0 )  ( 1 9 8 5 )  4  4 
S U B S I S T E N C E :  ROOTS AN0 TUBERS .CORN . P L A N T A I N S  2 8 %  ( 1 9 8 4 )  
CASH: COFFEE .COCOA BEANS .COTTON 18% ( 1 9 8 4 )  MPRRIEO WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 7 8 )  3 . 2 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( l 9 8 4 )  COCOA BEANS .COFFEE ,COTTON 

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  . D A I R Y  PRODS. 

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 1 )  7 0 %  

*CENTRAL GOVERNMENT F I N A N C E S *  
............................. 
T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 2 )  1 . 3 9 5  ( 8 3 )  1 . 4 0 4  ( 8 4 )  1 . 5 8 8  
T O T A L  E X P E N O I T U R E S  AND N E T  L E N D I N G  ( I  M I L L I O N S .  U . S . )  

( 1 9 8 2 )  1 . 3 9 0  ( 8 3 )  1 . 3 9 3  1 8 4 )  1 . 5 8 4  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S ,  U . S . )  

( 1 9 8 2 )  5 ( 8 3 )  1 1  ( 8 4 )  4  
DEFENSE EXPENOITURES.  

A S  X OF T O T A L  EXPENDITURES. . ( 1 9 7 9 )  
. . . . . . . . . . . . . . . . .  A S  % OF GNP ( 1 9 7 9 )  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES.  GROSS 
( $ M I L L I O N S .  U . S . )  ( 1 9 8 1 )  
E O U I V A L E N T  TO 1 . 3  MONTHS OF IMPORTS 

H O L D I N G S  E N 0  OF 
9 7  ( 8 2 )  8 1  

( 1 9 8 3 )  

( 8 3 )  8 . 1 %  
( 8 2 )  1 . 8 %  

P E R I O D .  
( 8 3 )  1 7 0  

P O P U L A T I O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - l 4 Y R S )  4 5 . 5 %  ( 1 5 - 6 4 Y R S )  5 0 . 5 %  ( 6 5 t  YRS)  3 . 9 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 2 8  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  1 3 . 9 9 0  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 4 )  F L U  & PNEUMONIA . M A L A R I A  .MEASLES 
DEATH. .  ( 1 9 7 6 )  ACUTE R E S P .  1NFE.OYSENTERY . D E F I C I E N T  D I E T  

PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REOUIREMENTS. .  ( 1 9 7 7 )  1 0 3 %  

P O P U L A T I O N  W I T H  REASONABLE ACCESS TO S 1 F E  WATER S U P P L Y l 1 9 7 6 )  2 6 %  

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  
PRIMARY . . . . . . . . .  ( 1 9 8 0 )  TOTAL 1 0 7  MALE 1 1 7  
SECONDARY . . . . . . .  ( 1 9 8 0 )  TOTAL 2 1 . 6  MALE 2 8 . 1  
POST SECONDARY.. ( 1 9 7 9 )  TOTAL ' . 3  MALE 1 . 8  

AGE GROUP: 
FEMALE 
FEMALE 
FEMALE 

ENERGY PROOUCTION AS % OF CONSUMPTION 



PROGRAM 

U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONSAND LOAN AUTHORIZATIONS 
IUS. Fiscal Yea- - Md1;onr of Dollam1 

a. r~.o..~rm*(.(u A-~. . . . . . . . . . . . .  
LC.", . . . . . . . . . .  
G"",, . . . .  . . 

. . . . . . .  lEromm~iSupporr Fvnd; 

LESS THAN S50.m. 

FOREIGN ASSISTANCE ACT PERIOD 
TOTAL REPAY. 

LESS 

LOANS AND YENTSAWO 
GRANTS INTEREST YF,".:;: 

L ASSISTANCE 6ROU INTERNATIONAL AGENCIES - CWY- 

PY+ -m 

........ TOTAL 
i s s o  
I F C  
I D &  
ID8 
r o a  
1FSB 
U N O P  
OTHER-UN 
hEC 

lnited states 12.0 11.0 62. 
'rance 98.8 59.9 471 ~~.~ .... 
:ermany,Ped. ~ e p .  12.3 12.4 183. 
'anada 6.1 13.7 81. 
nited ~ i n g d o n  5.5 4.6 33. 
ither 29.0 15.6 92. 
Total 163.7 117.2 924. 

CY 1982 CY 1983 CY 1978-8 

0.1 N.A. 42. 

C. LOANS AND GRANTS E X T E N X D  BY COMII'LIMIST COUNTRIES 

Eastern Europe 
Total I 



CAMEROON 

I PROGR 

Fiscal 
Year 

1986 
Loans 
Grants 

/In thou 

Population 
Planning Total 

8,460 
121 330 I - 

I 
9,060 

1987 
Loans 
Grants 

d SUMMARY 
~ d s  of dollan) 

7 kgricultur 
Rural 

Developme 
and 

Selected Other 

levelopment 
Activities 

Other 

3,405 
18, 485 

FY 1987 
PROGRAM HIGHLIGHTS 

- 
13,338 

-- $13.4 m i l l i o n  i s  f o r  incremental  funding of ongoing a g r i c u l t u r e  s e c t o r  
p ro j ec t s .  Primary emphasis i s  on i n s t i t u t i o n  bu i ld ing ,  research  and 
technology t r a n s f e r  i n  o rde r  t o  improve t h e  income of small  farm fami l i e s .  

-- $6.4 m i l l i o n  w i l l  provide incremental  funding on ongoing educa t ion  and 
human resources  s e c t o r  p ro j ec t s .  Primary emphasis i s  on a s s i s t i n g  and 
development of improved primary education. 

-- $2.0 m i l l i o n  w i l l  f i nance  a new p r o j e c t  i n  t h e  h e a l t h  s e c t o r .  Primary 
emphasis i s  on improvement of maternal  and c h i l d  hea l th .  
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1- RESOURCE FLOWS 7 
(In thousands o f  dollarsl 

Aid 
Loans 11,800 
Grants 14,732 13,423 

Total AID 

P.L 480 *' 
Title I 
(of which Title Ill is) 
Title II 

Total AID and P.L. 480 9,907 
'A I D  levels represent actual and estimated expenditures 

17,232 2 5 , 2 2 3  1 
" P.L. 480 levels represent actual and estimated value o f  shipments -- 

Total P.L. 480 

Program 

1- 

6,742 

- 

Title I 
Wheat 
R~ce 
Feedgrains 
Vegoil 
Non-food - 

Title I Total 
(of which Title Ill is) 

Title II 3 
Voluntary Agencies 
Government - to - 

Government 

3,165 

Title II Total 
.- 

17,232 

- 

Total P. L. 480 

25,223 

- 
( - ) 

3,165 

- 

P.L. 480 

( 
- ) - 
- 

/;n thousands of  dollars) 

&ee main volume P. L. 480 narrative and table for breakout o f  the World Food Program by country 
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PERSONNEL DATA 1 
FY 1986 

IEstimated) 1 FY 1987 
(Proposed) 

Category 

US. National Personnel 
AID Direct Hirea 
PASA 

On board end o f  year. 

I I 

Fy 1985 
(Actual) 

T O T A L  ! 2 6 I 26 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN  THE U X a  

F y  1985 F y  1986 
(Actual) (Estimated) 

FY 1987 
Category (Proposed) 

A I T / Total A I T  I Total A I T  I Total 
1 ! ! I I -- 

22 
4 

25 

Bilateral 
Regionale 

a Full time equivalent workyears of employment Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week/. 

T O T A L  1 56 / 24 ( 80 1 100 1 46 1 146 1 128 5 1  ( 186 

a In-training refers to the sum of participant new starts during the F Y  & carryovers still in training from the prior FY 
Academic: degree seeking. 

c Technical: nomdegree seeking. 
Participants funded under bilateral programs 

e Participants funded by regional programs 1e.g.. CLASP, AMDP). 

2 2 
4 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES' 

FY 1985 FY 1986 
Category -. (Actual) (Estimatedl (Propared) 

F y  1-987 

A~ I T C  Total A IT I Total A I T  1 Total 
I I I I I I 

2 2 
3 

- - I -  - - ! -  - - - 
Bilateral - - 1 -  - - - - - - 
~ e g i o n a l ~  

T O T A L  - - - - - - - - - 
aln-training refers to the sum of  participant new starts during the FY & carryovers still in training from the prior FY. 

Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 
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Development Overview . 

Cameroon is striving to create an internationally competitive, modern economy 
in which regional and ethnic balances are maintained. In its economic 
development plans, the Government of the Republic of Cameroon is emphasizing 
a three-fold approach to development: promotion of food crop production to 
continue to assure national self-reliance; direct participation in the export 
crop sector to raise foreign exchange earnings; and selective expansion of 
the industrial sector to enhance development of the country's natural 
resource potential. 

Cameroon is an oil producer and exporter. Through the judicious handlinz of 
foreign exchange earnings the Government has managed to keep consumer 
expectations under control so that inflation is low. Oil revenues are being 
wisely used in furtherance of long-range development objectives. Cameroon's 
overall economjc policies, for the most part, are conducive to sound economic 
growth but its human resource, transport infrastructure and institutional 
weaknesses remain constraints to development. 

Approximately 73% of Cameroon's active work force is engaged in the 
agricultural sector, which provides both basic food needs and forms the basis 
of some of the country's most inportant processing and manufacturing 
industries. With the exception of a few large-scale plantations, agriculture 
is in the hands of small farmers owning an average of 1-3 hectares and whose 
productive potential is restricted by inadequate access to inputs such as 
technology, commodities, credit and markets. At this time Cameroon is one of 
Africa's few countries that is self-sufficient in food production. The rapid 
shift in the urbanlrural population ratio, which began in the mid-1970s, 
threatens to reverse this situation. To prevent that, significant increases 
in individual farm production levels must take place and the rate of 
migration to urban areas must be decelerated through programs designed to 
improve the quality of life and raise income levels for rural people. 

Cameroon's severely limited transportation network and weak institutional 
infrastructure combine to limit the rural population's access to market 
centers and government technical and social services. Major health problems 
exist: diseases such as schistosomiasis, onchocerciasis, malaria and internal 
parasites debilitate the rural people and limit their productivity. The 
rural/urban migration pattern exacerbates urban development problems, 
including severe urban unemployment. The multiplicity of ecological zones 
affects agricultural production. This, coupled with minimal financial 
resources and shortages of trained manpower, severely limits Cameroon's 
ability to plan, develop and implement programs to address the broad range of 
problems which currently prevent Cameroon from realizing its significant 
agricultural potential. The Government believes Cameroon's long-term 
economic viability rests on increasing agriculture production to meet 
domestic food needs, increase agricultural exports and develop 
agro-industries. 
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It is a tenet of Government policy to make Cameroou a major food supplier for 
countries within the central African region. To encourage production, food 
crops are allowed to be sold at free market prices; cash crop production is 
supported by Government subsidies. Foreign private investors continue to 
demonstrate interest in the agro-industrial sector, especially in fruit and 
vegetable processing projects, although actual investments to date are not 
extensive. The interest which Cameroon shows in U.S. agricultural tecnnology 
and approaches to training and research, coupled with its receptivity to 
policy change, make it probable that the country over the long term will be 
able to overcome present constraints to increased agricultural production. 
Over the medium term, the country will require continued foreign technical 
and financial assistance. 

U.S. Interests aad Objectives 

Cameroon has long been one of Africa's moderate states and one of the few to 
manage a peaceful transition of power. Its overall impressive record of 
political stability, maintained despite a coup attempt in ~pril 1984, augurs 
well for further development of democratic institutions. Cameroon's human 
rights record, in comparison with most developing countries, is good. It has 
a record of moderation in international politics and supports many U.S. 
positions in international fora. With an annual growth rate in real per 
capita GDP of about 2.9% since independence, the country's potential for 
measurable development gains over the medium term remains encouraging. The 
maintenance of a strong U.S. Government assistance program, together with the 
recent impetus given to Cameroon's private industrial and commercial sectors 
by petroleum export earnings, and the Government's favorable attitude toward 
the private sector, provide opportunity and encouragement for U.S. private 
investment. 

A.I.D. Development Strategy -- 

A.I.D.'s development strategy is to concentrate on those sectors affecting 
sustained development of the rural economy: agriculture, basic education, 
and health. The main objectives are to assure increased production in food 
crops, increase market participation and income of small farm families, 
enhance nutritional levels, improve child survival, improve productivity and 
generally improve the quality of life of the rural population. 

The strategy stresses development of trie institutional capacity needed to 
successfully conduct Cameroon's current and future development programs. The 
underlying assumption behind this strategy is that by removing tne serious 
institutional constraints that hinder good planning and management, the 
ability of the country to carry out successful development programs at the 
grass-roots level over the long term will be greatly enhanced. Given the 
nature of the A.I.D. program, visible impact resulting from A.I.D. projects 
is not expected over the next two years. However, significant and measurable 
impact is expected over the next decade. 



Given the long-range nature of agricultural research, significant and 
measurable impact is not expected until the next decade. On the policy 
dialogue level, A.I.D. has been instrumental in affecting some significant 
changes in how Cameroon agricultural research is conducted and how it is tied 
to improvements in the field as well as at tne planning level. 
In the agriculture sector, A.I.D. will continue to concentrate on increasing 
food crop production by improving producers' access to improved inputs, 
technology, markets and management skills. A.I.D. will also give priority to 
strengthening government institutions responsible for agricultural education, 
training, research and the extension of technology and to improving 
institutional capabilities in management, data collection and planning. 
A.I.D. is assisting to establish an agricultural education, research and 
extension system based on the U.S. land grant system. In addition, A.I.U. is 
encouraging the complementary development of the agro-industrial sub-sector 
to enhance the market potential of food crops. Care is being taken to 
identify and develop attractive investment opportunities for U.S. and 
indigenous private sector resources, complementary to A.1.b.'~ agricul~ural 
development program. The participation of indigenous private capital will be 
vigorously promoted. 

A.I.D.'s focus in the health sector is to help Cameroon improve the health 
environment in rural areas. A regional schistosomiasis research center has 
been established in Cameroon. A.I.D. continues to provide family plannin~ 
and demographic training. 

In the education and human resource sector, A.I.D. is assisting in tne retorm -- 
and expansion of rural primary education. Initial assistance will expand 
teacher-training colleges to enable them to graduate additional ana oetter 
trained teachers. 

A. I.D. Program (FYs 1985-1986) - 

In the agriculture sector, the Agricultural Management and Planning project 
(631-00mcompleted the first countrywide agricultural census and started 
the first annual survey update. In M 1Y8b, data collected under the project 
is helping the Cameroonian Government prepare the country's sixth five-year 
plan. The project is also undertaking a comprehensive review of agricultural 
sector inputs and production, while continuing with the annual census update 
which will provide time-series data for the formulation of future 
agricultural sector policy and planning. 

In the North Cameroon Seed Multiplication I1 projecc (631-0U23), a system is 
being developed for producing high quality seed for peanuts, corn, sorghum 
and millet and distributing them through local extensiou services. The 
design for a seed processing plant was completed in FY 1985 and construction 
is scheduled to start in FY 1986. Work will begin on the design of extension 
and marketing strategies in FY 1986. Three Masters degree candidates and six 
non-degree participants will receive training in the United States. An 
evaluation of the project is scheduled for FY 1986. The project is being 
implemented by a minority firm. 



The National Cereals Research and Extension project (631-0013) is continuing 
to develop the capability of Cameroon's agricultural research institutes to 
carry out a national cereals research program. Two sorghum varieties and two 
maize varieties were released during FY 1985. The Testing and Liaison Unit 
(TLU) continued farm surveys and on-farm trials in association with extension 
services. In FY 1986 the National Cereals Research and Extension Phase I1 
project (631-0052) will bring nine additional long-term professional cereals 
breeders to Cameroon. Laboratory construction will begin and three more 
TLU's will be established. Project reporting will be changed to measure more 
adequately progress against set objectives based on a recent evaluation of 
Phase I. 

The Agricultural Education project (631-0031) is assisting Cameroon to 
develop an agricultural university modeled on the U.S. land grant system with 
technical assistance from the University of Florida (a Title XI1 
university). The Cameroonian institution will produce high-level 
agricultural technicians who can effectively staff the govelmment, parastatal 
and private sector agricultural organizations in Cameroon in the roles of 
managers, researchers, planners, and teachers. Ten U.S. technical assistance 
advisors and six teaching assistants will collaborate with the Cameroonian 
university staff in administrative and curriculum reform and provide course 
instruction. Ten additional M.S. Degree participants will be sent to the 
United States in FY 1986. Texts and documents are arriving for the new 
university library; the language laboratory has been installed; agricultural 
engineering laboratory equipment has arrived and this laboratory will be 
fully functioning in FY 1986. A threshold evaluation is scheduled at the end 
of FY 1986. 

In FY 1985, private voluntary organizations (PVOs) continued to implement 
several small-scale but important projects. These include Credit Union 
Development (631-0044), which will receive additional funding for an expanded 
program in FY 1986. The decision to proceed with a second phase of this 
~roiect in FY 1986 was based on an FY 1984 evaluation that clearly showed . - 
development benefits occuring from this private sector project. The PVO- 
implemented Small Farmer Livestock and Poultry Development project (631-0015) 
ended in FY 1985 and will be followed in FY 1986 by the Small Farmer 
Livestock Cooperative project (631-0054), also to be implemented by a PVO. 
The project will create an autonomous production and marketing cooperative 
for dairy and rabbit production. 

In the health and population sector, A.I.D. is relying on regional and 
centrally funded projects to address development and influence policy 
direction. The Health Constraints to Rural Development project (698-0408) 
technical assistance team is in the field; the training program for 
participants in the United States began in FY 1985; laboratory equipment 
started to arrive; and field research is under way. In FY 1986, this project 
will continue field surveys and the construction of the parasitology 
laboratory will be completed. 
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In the education and human resources sector, a technical assistance team of 
six U.S. professional educators arrived in Cameroon in FY 1985 under the 
Support to Primary Education project (631-0033). In FY 1986, a management 
information system is scheduled for development, and the contracting process 
for architecture and engineering services for the construction of five 
teacher-training facilities will begin. In FY 1985, the Vocational Training 
project (631-0053) was obligated under an umbrella cooperative agreement with 
Opportunities Industrialization Centers International (OICI), a minority 
PVO. In FY 1986, the contractor will begin implementation of the project. 

In FY 1985, the Program Development and Support (PDS) project (631-0510) 
financed a fertilizer study, an in-country agricultural seminar, and several 
project evaluations and training workshops. 1 n  FY 1986 PDS funds will be 
used for project design efforts, study of the private sector, and design of a 
trade and development-related private sector fertilizer production program. 
A short-term emergency Food-for-Peace Title I1 program was carried out in 
late FY 1985, providing 8,640 metric tons of U.S. rice, beans, and vegetable 
oil to 230,000 Cameroonians affected by food shortages caused by drought in 
the northern part of the country. No similar assistance is foreseen in FY 
1986. 

Requested Year Program (FY 1987) 

A.I.D. is requesting $21.9 million in development assistance ($18,485,000 in 
grants and $3,405,000 in loans) for the Cameroon program in FY 1987 to fund 
on-going projects and one new project. In the agriculture and rural 
development sector, the integration of Cameroon's agricultural education, 
research and extension will continue under the Agricultural Education, tne 
National Cereals Research and Extension and the North Cameroon Seed 
Multiplication projects. These three projects concentrate on development of 
the rural economy by encouraging greater agricultural productivity. The 
Agricultural Management and Planning project, also closely linked to 
increased rural productivity, will be extended to FY 1987. 

The only new project start in FY 1987 will be the Maternal Child Health 
orolect (631-0056) in the health sector which will seek to lower infant and . - 
maternal mortality in two provinces by providing training, technical 
assistance and commodities in the fields of oral rehydration, immunization, 
malaria treatment, health education and child spacing. 

In the education and human resource sector, additional funding will be 
provided to the Vocational Training and Support to Primary Education 
projects. In this sector, A.I.D. will also fund additional non-project 
training opportunities under the Regional African Manpower Development 
Program (698-0433) and other centrally funded projects. 

A. I. D. 's Program Development and Support project will make available $795,000 
for studies, seminars, and the design of two new agricultural projects. 

MISSION DIRECTOR: Jay P. Johnson 
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SUMMARY OF A C T I V E  AN0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROGRAM: CAMEROON CP 8 7  

PROJECT T I T L E  + L  PROJECT F Y  OF F Y  OF T O T A L  
/ NUMSER I N I T I A L  F I N A L  PROJECT COST 
G O B L I G  O 8 L I G  AUTHO PLANNED 

-THROUGH F Y J 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSE0 F Y 8 7 -  
O B L I G  E X P E N D I  0 8 L I G  EXPEND1 O B L I G  E X P E N D I  

A T I O N S  TUPES A T I O N S  TURES A T I O N S  TURES 

AGRICULTURE, RURAL OEV. AND N U T R I T I O N  

NORTH CAMEROON L I V E S T O C K  G 6 3 1 - 0 3 0 4  7 1  8 4  5,439 5,100 
AND AG DEV 

A G R I C U L T U R A L  MANAGEMENT AND G 6 3 1 - 0 0 0 8  7 9  8 7  8,800 9 r7OC 
P L A N N I N G  

N A T I O N A L  CEREALS RESEARCH G 6 3 1 - 0 0 1 3  7 9  8 4  7,697 7,697 
AN0  E X T E N S I O N  

$ * A L L  FARMER F I S H  PRODUCTION G 6 3 1 - 0 0 2 2  811 8 3  7 5 7  5 9 7  

NORTH CAMEROON SEED 
M U L T I P L I C A T I O N  I 1  

NORTH CAMEROON SEED 
M U L T I P L I C A T I O N  I1 

N A I I O N A L  FOOD CROP G 6 3 1 - 3 0 2 4  7 9  8 2  1,420 1,420 
P R O T E C T I O N  

A G R I C U L T U R A L  EDUCATION G 6 3 1 - 0 3 3 1  8 2  8 8  16 ,670  16,670 

A G R I C U L T U R A L  EDUCATION L  6 3 1 - 0 0 3 1  8 2  88 26,351 26,351 

C R E O I T  U N I O N  OEVELOPMENI  G  6 3 1 - 0 0 4 4  8 0  3 3  1,600 1,600 
(PVO) 

N A T I O N A L  CEREALS RES. AND ; 6 3 1 - 0 0 5 2  3 5  9 3  35,422 35,422 
E X T E N S I O N  I1  

N A T I O N A L  CEREALS RES. AN0 L  6 3 1 - 0 0 5 2  8 5  9 3  3,605 3,605 
E X T E N S I O N  I1  

SMALL  FARMER L I V E S T O C K  & G 6 3 1 - 0 3 5 4  8 6  8 8  --- 3,500 
D A I R Y  

C R E D I T  U N I O N  OEVELOPMENT 11 G 6 3 1 - 0 0 5 7  8 6  3 8  --- 2,500 

PPOGRAM OEV. A N 0  
SUPPORT-CAqEROON 

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

h m m r k p k d m m l m n r * . m  
= ~ r n . l t a -  74 
*I O ( f M  oUImm7 -*nn - All- in tN.oolunnwlrh m l n w  dm, bla ~.onb.r  31. IB. .nM m R. muthorim dm. 
~ U l ~ ~ m h I t W o b l * l a a . t o . ~ r ~ ~ . ~ ( * . t ~ ~ ~ ~ r l N l o b ~ * . d o n ~ s b d m ~ ~ M d a m .  



P R O S R A N :  C A W E R D O N  

SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  
I N U M B E R  I N I T I A L  

O B L I G  

H E A L T H  
N O R T H E R N  W E L L S  P H A S E  I 1  G  6 3 1 - 0 0 5 1  
( P V O I  

M A T E R N A L  L C H I L D  H E A L T H  G  6 3 1 - 0 0 5 6  
S U P P O R T  C P V O )  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O 4 N S  

E D U C A T I O N  A N 0  H U M A N  R E S O U R C E S  

S U P P O R T  T O  P R I M A R Y  E D U C A T I O N  L 6 3 1 - 0 0 3 3  

O I C I  V O C A T I O N A L  T R A I N I N G  G  6 3 1 - 0 0 5 3  
( P V O )  

P R O G R 4 l  D E V .  A N 0  
S U P P O R T - C A - E R O O N  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

P R O G R A M  O E V .  A N 0  
S U P P O R T - C A 4 E R O O N  

F Y  O F  T O T A L  - T H R O U G H  F I B S -  - E S T I M A T E 0  F Y 8 5 -  - P R O P O S E D  FVe7-  
F I N A L  P R O J E C T  C O S T  0 9 L I G  E X P E N D 1  O S L I G  E X P E N D 1  O B L I G  E X P E N J I  
O B L I G  A U T H O  P L A N N E D  A T I O N S  T U R E S  A T I O N S  T U R E S  & T I O N S  T U R E S  

T O T A L  F O R  A C C O U N l  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  



PUNNED PROGRAM SUMMARY SHEET 

NEW Population Initial OMigation 

La GRANT LO* 1 CONTINUING 1 -- IFY 1991 
Purpose: Establish a primary health care delivery system in two Host Country and Other Donors: The proposed project will 
provinces designed to lower infant and maternal mortality. complement several other multilateral activities including a 

proposed World Bank loan in support of improved health management 
Project Description: The project will finance training, and manpower requirements current UNICEF efforts to provide 
technical assistance, commodities and operating costs for the essential pharmaceuticals and supplies; and Belgian aid 
Ministry of Health over a five-year period. These inputs are r activities in the far north of the countrv that suooort efforts 
designeh to complement investme& by the Ministry a& are 
directed at creating effective management of health services. 
The project will work at the national level to improve management 
of the health-care system by instituting a simple, effective 
health information system, and through the creation of a reliable 
system for the procurement, storage and distribution of vaccines, 
oral rehydration salts, anti-malarials, growth charts and 
contraceptives. At the provincial level the project will focus 
on five health interventions: oral rehydration therapy, 
immunizations, malaria treatment and prophylaxis, health 
education and child spacing. These five interventions have been 
selected because they offer the greatest potential for lowering 
infant and maternal mortality at a cost which is within the 
long-range recurrent cost capacity of the Cameroonian Government. 

Relationship of Project to A.I.D. Country Strategy: A.I.D.'s 
strategy in Cameroon emphasizes agriculture and human resource 
development. An essential element for success in those two 
sectors is health. Since 1984, there has been an increased 
interest in health by A.I.D., particularly in the area of child 
survival. The Government of Cameroon shares this interest and 
initiated discussions with A.I.D. to develop a primary health 
care system that would be oriented to rural areas. The maternal 
and child health project responds effectively to the Government's 
requirements and to A.I.D.'s priorities. It will also reinforce 
existing activities and accelerate their progress. 

. - 
to institute cost recovery mechanisms in the rural health 
facilities. 

Beneficiaries: The primary beneficiaries of this project will 
include children and women, particularly those of child-bearing 
age, who receive improved health care and participate in 
activities designed to improve weaning habits and increase 
birth intervals. The secondary beneficiaries will be Ministry 
of Health personnel whose planning capabilities will be 
enhanced and who consequently will more efficiently carry out 
procurement and distribution of essential medications, 
vaccines, supplies and related commodities. 

Major Outputs: Establishment of an effective health care 
system serving the rural population. 

A.I.D. Financed Inputs: Life of Project 
($000) 

Grants to provide training, technical 
aseistance, commodities and operating 
costs. 8,000 

-- 

To be selected. 

AID 3707 (11-85) 76 





FY 8 7  CP ECONOMIC AN0 SOCIAL DATA 
COUNTRY: ( 6 5 5 )  CAPE VEROE 

............ 
* B A S I C  D A T A *  

TOTAL POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  3 1 2  

. . . . . . . . . .  PER C A P I T A  GNP ( O O L L A R S . 1 9 8 3 )  3 2 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( - . . % 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 1 . 9 %  

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF POPULATION. . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 6 2 . 6  MALE 6 1 . 1  FEMALE 6 4 . 1  
( 1 9 7 0 )  TOTAL 5 5 . 8  MALE 5 4 . 3  FEMALE 5 7 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 7 0 )  TOTAL 37% MALE 3 9 %  FEMALE 17% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( . - . . .  % 

............... 
*FOREIGN TRADE* 
............... 
MAJOR E X P O R T S ( 1 9 8 3 ) F I S H  .BANANAS . S A L T  

EXPORTS TO U . S .  
( $  M I L L I O N S .  U S .  FOB) ( 1 9 7 2 )  0 ( 1 9 7 3 )  1 ( 1 9 7 4 )  
A s  % OF TOTAL EXPORTS ( . 1 .% ( . .% ( . )  

MAJOR IMPORTS(1983)PETROLEUM PROD .CORN . R I C E  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US. C I F )  ( 1 9 7 9 )  4 ( 1 9 8 0 )  4 ( 1 9 8 1 )  
AS % OF TOTAL IMPORTS ( . . %  ( . .% ( . )  

TRADE BALANCE($ M I L L I O N S .  U . S . ) (  . )  . (  . )  . . )  

TRADING PARTNERS: PORTUGAL .NETHERLANDS .FRANCE 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  136% 

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  

. . . .  AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( . )  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  20% * S O C I A L  DATA* 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  5 1 6  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  1 . 7 %  ( 1 9 7 8 )  0 . 8 %  ( 1 9 8 5 )  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  20% ( 1 9 8 5 )  

MAJOR CROP(S) 
SUBSISTENCE:  CORN .BEANS-DRY . .  . . . .  CASH: BANANAS 

. . . . .  ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION ( 1 9 7 0 )  3 5  ( 1 9 8 5 )  
3 2 %  ( 1 9 8 4 )  
2 4 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . )  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  BANANAS . . . .  
MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  CORN .WHEAT . R I C E  

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 V R S )  4 2 . 8 %  ( 1 5 - 6 4 Y R S )  5 2 . 1 %  ( 6 5 +  YRS) 5 . 1 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  89 
PROPORTION OF LABOR FORCE I N  AGRICULTURE ........ ( . )  .% 
------------..---------------- PEOPLE PER P H Y S I C I A N  
*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( S  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 0 )  INFLUENZA . I N T E S T I N A L  1 N F E C . H E L M I N T H I A S I S  

( . I  . ( . )  . ( . )  . DEATH..  ( 1 9 8 0 )  E N T E R I T I S  . I L L - D E F I N E D  C A U S . S E N 1 L I T Y  
TOTAL EXPENDITURES AN0 NET L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( . )  . ( . )  . ( . I  . PER CAPITA CALORIE SUPPLY AS A % OF REQUIREMENTS.. ( 1 9 7 7 )  1 0 2 %  
D E F I C I T ( - )  OR SURPLUS ($ M I L L I O N S .  U . S . )  

( . )  . ( . )  . ( . )  . POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 O )  5 0 %  
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES. .  ( ) . % ( . )  . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
. . . . . . . . .  . . . A S  X OF GNP . . . . . . . . . . . . . . . . .  ( . )  % ( . )  % ( . )  % PRIMARY ( 1 9 8 0 )  TOTAL 1 1 3  MALE 1 1 7  FEMALE 1 2 4  

. . . . . . .  SECONOARY ( 1 9 7 1 )  TOTAL 1 0 . 3  MALE 1 0 . 3  FEMALE 1 3 . 2  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF PERIOD.  POST SECONDARY.. ( . TOTAL MALE FEMALE 

( $ M I L L I O N S .  U . S . )  ( . I  . ( . )  . ( . )  
. . . . . . . . . . . . .  E O U I V A L E N T  TO . MONTHS OF IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 2 )  % 

78 



US. OVERSEAS LOANS AND GRANTS - OBLIGATIONSAND L O W  AUTHORIZATIONS 
/ U S  Firc.1 Yean - Mill iw. of Oolbml 

WNTRV CAPE VERDE 

PROGRAM 

TOTLL REPAV 'IU 
FOREIGN ASSISTANCE ACT PERIOD LOANS LMD YENTI I N D  

GRANTS INTEREST y,:::,! 

L NSISTINCE &ROW INTLRYAT1ONAL AGENCIES -COMMITMENTS 

- = * -  
TOTAL ........ 
I l R O  
IFC 
I D A  
1 0 8  
4 0 8  
AFOa 
UNOP 
OTHER-UN 
E E C  

I pLLb7lRAL OFFICIAL DEVELWhlE- 

1. p 

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNT- 

CY 1983 CY 1984 CY 1954-8 

SSR - N w l .  1 0  
astern ~ u r o p e  - - 
Total 

5 - - 15 



:APE VERDE 

PROGR 

Fiscal 
Year 

Loans 
Grants 

Total 

Loans 
Grants 

Loans 
Grants 

Total - 

(In thou 
I Agriculture. I 

Rural Population 
Total I De~e~lornent / Planning 

I Nutrition I 

a/ Sahel Development Program -- 

'AM SUMMA! 
'sands of dolla 

T: Health 

3Y 
1mI -- 
Education 
~ n d  Humar 
Resources 
Develop. 
ment 

- 
- 

- 

- 
- 

- 

- 
- 
- 

Selected Other 

evelopment Programs a/ 
Activities 

F y  87 
PROGRAM HIGHLIGHTS 

- A.I.D. will continue to concentrate efforts on increased food production 
through the Watershed Development ($2 million) and Food Crop Research 
projects. 

- P.L. 480 Title I1 (Section 206) will provide maize or other cereals to 
help alleviate a chronic food deficit; the sales proceeds fund the local 
currency costs of labor-intensive construction of small dams to aid soil 
and water conservation. 



CAPE VERDE 
I RESOURCE FLOWS ~ 

(In thousands o f  dollars) 

Program 

Aid 
Loans 
Grants 

Total AID 

P.L 480 *' 
Title I 
(of which Title Ill id 
T~t le II 

- 
1 ,501  

1,501 

I 

I P.L. 480 

FY 87 
(Proposedl 

FY 85 
(Actual) 

3,616 - 1 2.448 I 
3,616 2.448 

- 
( 1 

7 34 

Total P.L. 480 

Total AID and P.L. 480 

I Program I- 

FY 86 
(Estimated) 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

- 
( ) 

1,360 

7 34 

'AID levels represent actual and estimated expenditures 
" P.L. 480 levels reoresent actual and estimated value o f  shinments 

2,235 

(of which Title Ill is1 M 

. ~ 

- 
1 ) 

1,710 

4,976 4,158 

(in thousands 
FY 85 

(Actual) 

- 
- 

1,360 

Voluntary Agencies 
Government. to - 

Government C 

1,710 

I Title I I Total 1 
/ Total P.L. 480 I 

dollars) 
FY 86 

(Estimated) 

"' 

-!see main volume P. L. 480 narrative and table for breakout o f  the World Food Program by country 
I 



CAPE VERDE 

PERSONNEL DATA 

On board end o f  year. 

FY 87  
(Proposed) 

Category 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN  THE U A a  

I 1 I 

FY 85 
(Actual) 

a Full time equivalent workyears o f  employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

3 
- 

3 

Bilateral 
Regionale 

FY 86 
(Estimated) 

Category 

2 
- 

2 

2 
- 

2 

FY 85 
(Actual) 

A I T C I Total 
I I 

T O T A L  I 45 1 lo 1 5 1  

T O T A L  I -  1 -  1 -  I -  1 -  1 -  1 -  1 -  I - 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I I I I I 
'In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 

Academic: degree seeking. 
: Technical: non-degree seeking. ' Participants funded under bilateral program& 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

FY 86  
(Estimated) 

A I T  I Total 
I 

a In-training refers t o  the sum of participant new starts during the FY & carryoven still in training from the prior F !  
Academic: degree seeking. 
Technical: non-degree seeking. 

Participants funded under b;lateral programs. 
Participants funded by regional programs leg.. CLASP, AMDPI. 

6 1  10 

FY 87  
(Propred) 

A I T  I Total 
I I 

-- 

7 1 

Category 

Elllateral 

I3eglonale 

FY 87 
(Proposed) 

FY 85 
- (Actual) 

A I T 1 Total 

FY 86  
(Estimated) 

6 1  

Total 

- 
- 

A 

- 
- 

A 

- 
- 

11 1 72 

T 

- 
- 

T I Total 

- - 

- l -  



CAPE VERDE 

Development Overview 

Cape Verde is made up of nine inhabited islands, located about 400 miles 
west of Senegal. The main productive activity is subsistence agriculture. 
Remittances from overseas Cape Verdeans and donor contributions are the 
mainstay of the economy. 

Cape Verde has a meager natural resource base, limited infrastructure, lack 
of trained manpower, and a generally arid climate. Soil and water needed 
for agricultural production is being progressively lost through excessive 
run off. Development is further inhibited by the dispersion of the 
islands. These problems have created stress on the rural-based economy, 
provoking further environmental deterioration and increasing rural migration 
to urban areas. Under-employment and unemployment are estimated at 50 
percent or more. 

Cape Verde's present four-year development plan gives rural development top 
priority. Agricultural development focuses on labor-intensive soil and 
water conservation, reforestation, development of groundwater resources and 
agricultural research and extension. Under present drought conditions Cape 
Verde can produce only 3-10 percent of its requirement for its dietary 
staple, corn. Livestock are integral to the farming economy and are 
nourished on crop residues. 

U.S. Interests and Objectives 

U.S. interests in Cape Verde stem from: (1) the country's strategic 
geographic location; ( 2 )  its position as an influential member of the 
non-aligned group of nations, particularly relating to negotiations on 
Southern Africa issues; (3) humanitarian concerns and, (4) strong historical 
and family ties between the United States and Cape Verde because of the 
large community of Americans of Cape Verdean descent. 

A.I.D. Development Stratew 

A.I.D. strategy focuses on the agricultural sector. The goal is maximizing 
productivity and revitalizing the agricultural resource base. A.I.D.'s 
primary program objective is to halt environmental degradation and improve 
agricultural production potential. Through U.S.-funded technical 
assistance, the Cape Verdeans are constructing small dikes to aid in 
conserving soil and water needed to develop the resource base of the mral 
economy. These small dikes impede erosion, enhance infiltration of 
rainfall, and augment recharge of underground water reserves needed for 
human and animal use and for irrigated agriculture. In a complementary 
fashion, the A.I.D. program also supports institutional development of 
agricultural research, addressing the constraints of limited infrastructure. 
the need for improved technological packages and an expanded trained 
manpower base. A.I.D. is an important contributor to the training of Cape 



CAPE VERDE 

Verdeans, with 55 participants in training in FY 1985. Under P.L. 480, the 
United States supplies maize and other cereals of equivalent value annually 
to help alleviate a chronic food deficit; the sales proceeds fund local 
currency costs of labor-intensive construction of small dikes to aid soil 
and water conservation. 

A.I.D. Prof!.ram (FYs 1985-19861 -- 

A.I.D. resources are supporting a strategy to increase food production. In 
FY 1986, A.I.D. will continue funding for the Watershed Development project 
(655-0006) and the P.L 480 Title I1 Food for Development which supports the 
project. The watershed activity is integrated with the P.L. 480 Section 206 
program, which provides funds for rural employment from local currency 
proceeds ($7.8 million equivalent). Evidence to date indicates that the 
additional soil and water conservation activities associated with the small 
dikes constructed under the project will lead to further expansion of the 
irrigated area, the development of rainfed terraces, and increased yields 
and production of food. For FY 1985 and FY 1986, the Watershed Development 
project received funding of $2 million. 

Supportive of watershed development and increased food production is the 
Food Crops Research Project 655-0011. The University of Arizona, under 
Title XII, is the prime contractor providing technical assistance, 
participant training, and institutional linkage. A 1985 evaluation of this 
project, done through Purdue University, supports its continuing relevancy 
to the USAID program and overall importance to the GOCV development effort. 

Requested Year Program (FY 19871 

Requested for FY 1987 is $2 million for Watershed Development (655-0013). 
Training will continue under the Sahel Human Resources Development Program. 
FY 1987 P.L. 480 Title I1 Section 206 for Cape verde is proposed at 15,000 
metric tons of maize with an estimated value of $1.7 million. 

A.I.D. REPRESENTATIVE: Thomas H. Ball 



S U H Y A R Y  O F  A C T I V E  A N D  P R O P C S 5 0  P R O J E C T S  
( I N  T d O U S A N s S  O F  9 O L L A R S )  

P U O G R A H :  C A P E  V E R S E  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  F Y  O F  T O T A L  
/ N U M S E R  I N I T I P L  F I N P L  P R O J E C T  C O S T  
5 OBLIG 0 3 ~ 1 ~  A U T H O  P L A N N E D  

- T H R O U t 3  = Y 3 5 -  - E S T I * P T E D  F Y 8 6 -  
O d L I G  I X V E N D I  O B L I i  E X P E N O I  

A T I O N S  T U Q E S  A T I O N S  T U R E S  

-P :OPOSFD c Y 8 7 -  
0 9 L I C  E X P t N O I  
A T I O N S  T U R E S  

H E A L T H  

S P L  D E S A L I N A T I O N l P O Y E R  i 5 5 5 - 0 2 3 5  7 8  2 2  5 2 5  5 2 5  

T O T A L  F O R  A C C O U N T  
S R P N T S  
L O A N S  

S A U E L  O E V E L O P M E N T  P R O G S A Y  

F O O J  C R O P  R E S E A R C H  G 6 5 5 - 0 0 l 1  3 2  8 4  3,688 3,6a8 

U A T E R S H E O  N A N A S E U E N T  11 G 6 5 5 - 3 3 1 :  3 4  8 7  5,511 7,611 

T O T A L  F O R  P C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  





FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 7 6 )  CENTRAL A F R I C A N  R E P U B L I C  

- - - - - - - - - - - -  
* B A S I C  D A T A *  - - - - - - - - - - - -  
TOTAL POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  2 . 6 6 4  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  2 8 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  0 . 1 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  14 .4% 

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF P O P U L A T I O N . . (  . )  . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 8 . 8  MALE 4 7 . 2  FEMALE 5 0 . 5  
( 1 9 7 0 )  TOTAL 4 2 . 1  MALE 4 0 . 9  FEMALE 4 3 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 3 3 %  MALE 48% FEMALE 19% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( : . )  . % 

............... 
*FOREIGN TRADE* 

MAJOR EXPORTS( 1983)COTTON .COFFEE .Dl AMDNDS 

EXPORTS TO U .  S .  
( $  M I L L I O N S .  US. FOB)  ( 1 9 8 2 )  5 ( 1 9 8 3 )  3 ( 1 9 8 4 )  3 
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  4% ( 1 9 8 2 )  5 %  ( 1 9 8 3 )  3% 

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .PETROLEUM PROD .MACHINERY 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 1 )  3 ( 1 9 8 2 )  5 ( 1 9 8 3 )  1 
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  2% ( 1 9 8 2 )  4% ( 1 9 8 3 )  1% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 2 7 ( 8 2 )  - 3 8 ( 8 3 )  2 3  

TRADING PARTNERS: FRANCE .BELGIUM .JAPAN 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  5 2 . 6 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  17  
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  1 5 . 1 %  

AGRICULTURAL PRODUCTION AS % OF GDP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 4 %  * S O C I A L  DATA* 

POPULATION'DENSITY / 5 0  KM OF AGRICULTURAL LAND ( 1 9 8 2 )  4 9  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 3 %  ( 1 9 7 8 )  2.65 ( 1 9 8 5 )  3 . 0 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS 1 1 9 7 0 )  31% ( 1 9 8 5 )  3 2 %  

. . . . .  MAJOR C R O P t S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION ( 1 9 7 0 1  ( 1 9 8 5 )  4 7 
SUBSISTENCE:  CASSAVA . M I L L E T  .PEANUTS 33% ( 1 9 8 4 )  
CASH: COTTON .COFFEE . .  1% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  Y R S .  U S I N G  CONTRACEPTION. ( . )  . 7" 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COFFEE .COTTON . .  POPULATION 1 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 1 . 3 %  ( 1 5 - 6 4 Y R S )  5 5 6 %  ( 6 5 +  YRS) 3 . W h  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  CATTLE .WHEAT .CORN 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 1  1 3 4  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 1 )  9% 
.............................. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 9 )  2 6 . 7 5 0  
*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 0 )  M A L A R I 4  . I N T E S T I N A L  1 N F E C . H E L M I N T H I A S I S  

( 1 9 8 1 )  1 1 2  ( 8 2 )  1 2 4  ( 8 3 )  1 0 4  DEATH..  ( . )  UNKNOWN AILMENTS.UNKNOWN A1LMENTS.UNKNOWN AILMENTS 
TOTAL EXPENDITURES AND NET L E N D l N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  1 2 9  ( 8 2 )  1 2 2  ( 8 3 )  1 1 3  PER C A P I T A  CALORIE SUPPLY AS 4 % OF REOUIREMENTS..  ( 1 9 7 7 )  9 6 %  
D E F I C I T ( - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  - 1 7  ( 8 2 )  2 ( 8 3 )  - 9  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y i 1 9 7 8 )  17% 
DEFENSE EXPENDITURES. 

A S  % OF TOTAL  EXPENDITURES.. ( . . % ( a t )  9 . 3 %  ( 8 2 )  9 . 7 %  TOTAL SCHOOL ENROLLMENT A S  RATIO OF POPULATION IN AGE GROUP. 
. . .  AS % OF GNP . . . . . . . . . . . . . . . . .  ( % ( 8 1 )  2 . 2 %  ( 8 2 )  2 . 1 %  PRIMARY . . . . . . . . .  1 1 9 8 1 )  TOTAL 6 9 . 3  MALE 8 9 . 0  rEMALE 5 0 . 1  

SECONDARY . . . . . . .  ( 1 9 8 1 )  TOTAL 1 4 . 9  XALE 1 9 . 3  FEMALE 7 . 5  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF P E R I O D .  POST SECONDARY.. ( 1 9 8 1 )  TOTAL 1 . 0  MALE 7.8 FEMALE 0 . 2  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 1 )  7 4  ( 8 2 )  5 1  ( 8 3 )  5 1  
. . . . . . . . . . . . .  EOUIVALENT TO 3 . 1  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 3 1  8 .  1% 



FOREIGN ASSISTANCE ACT PERIOD 
TOTAL R W I I  LE* 

L0I.S U O  Y.*,Sl*O 
rnEPAV- 

PROGRAM G R I N T I  INTEREST YEWTIA"c 
I- INTEREST 

1980 1W1 lsll  1W 1- 1 B M 4  

U S  OVERSEAS LOANS AN0 GRANTS - OBLIGATIONS AN0 LOAN AUTI(ORIZATI0NS 
IU S Fmal Verwr - Mdlmr 01 Dolbml 

COUNTRY CENTRAL AFRICA REPUBLIC 

1 .  LESS THAN B.m 

ICONO~~CPR(~~~UIO~ ALL 00m001 
,~dholanr o l ~ ~ m ~ d  

1 . 4  1 .4  1.5 1 . 5  2 . 0  1 1 . c  - 11 .3  
1 . 3  1 . G  1 . 5  1.5 7.0 11.5 ll.? 

AFoa 
UUOP 
OTHER-UN 
LEC 

TOTAL ........ 
1310  
I F C  

United States 
Prance 
Germany,Ped. Rep. 
Japan 
Netherlands 
Other 

Total 

Z P P.E.C. COV IES IG-G D ~ ~ m l  I 
1 .2  N.A. 1 0 . 6  

C. L Q ~ W S  &KD GR@UTS E X T E V W D  &? COMMUNIST COUNTRIES I 
USSR - - 
Eastern Europe - - 

Total - 



:ENTRAL AFRICAN REPUBLIC - 

Fiscal 
Year 

9 85 
.oans 
irants 

Total - 
986 .oans 
;rants 

3&&! 
987 
-oans 
;rants 

Total - 

- 
Agriculture, 

Rural 
Dewelopmenl 

and 
Nutrition 

PROGRAM SUMMl 
Iln thousands of dor 

7 
Population 
Planning 

Health 

duwtion 
~d Human Selected 

Other 

ierources Development Programs 

)evelop- Activities 
ment 

-- Continued fund ing  w i l l  b e  p rov ided  t o  AFRICARE f o r  t h e  implementat ion 
of  t h e  A g r i c u l t u r a l  E n t e r p r i s e  Development p r o j e c t .  



CENTRAL AFRICAN REPUBLIC 

RESOURCE FLOWS 
(In thousands of dollars) 

Program 

Loans 
Grants 

Total P.L. 480 1 - 1 - I - 

FY 1985 
(Actual) 

Total AID 

P.L. 480 * *  
Title I 
[of wlrich Title 111 is) 
Ti&. I1 

Total AID and P.L. 480 I 603 1 1.100 1 1.350 

Aid 

I I I 

- 
603 

*AID levels represent actual and estimated expenditures 
'' P.L. 480 levels represent actual and estimated value o f  shipments 

603 

- 
1 - ) - 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

- 
1,100 

(of which Title 111 is) I 
Title ll - 

- 
1,350 

1,100 

- 
I - ) - 

Voluntary Agencies 
Government - t o  - 

1,350 

- 
1 - ) - 

Title II Total 1 - 

P.L. 480 
(in thousa 

I Fy 1985 
tual) 

- 
Total P.L. 480 

dollars) 
FY 1986 

(Estimated) 
MT L 

&ee main volume P. L. 480 narrative and table for breakout o f  the World Food Program by  country 



2ENTRAL AFRICAN REPUBLIC 

PERSONNEL DATA 

a Full rime equivalent wrkyears of employment Do not include HIG or excessproperty personnel. One work- 
year = 2aSO hours 140 hours per week). I 

Category 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. 

I I I 

F y  1986 
(Estimated) 

FY 1985 
(Actual) 

F y  1987 
IPropoaedl 

- - 
- 

Bilateral 
Regionale 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THE u . S . ~  

- 
- 
- 

Category 

Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs k g . ,  CLASP, AMDP). 

- 
- 
- 

I 1 I I I I I I I 

PARTICIPANT TRAINING DATA 

FY 1985 
(Actual) 

T O T A L  

- - I 
T O T A L  1 -  1 -  1 1 -  1 -  1 -  

almtraining refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateralprograma 
Participants funded under regional programs le.g., CLASP, AMDP). 

I T C  [ Total I A I T  I Total I A I T  I Total - 

FY 1986 
(Estimated) 

a In-training refers to  the sum of participant new starts during the FY & carryovers sfill in  training from the orior FY. 
7 

PARTICIPANTS IN  TRAINING IN  T H I R D  C O U N T R I E S ~  

FY 1987 
(Proporedl 

2 

Category 

Bilateral 
~egional 

FY 1987 
(Promred) 

FY 1986 
(Estimated) 

17 9 

F y  1985 
- (Actual) 

Total 

- - 

A 

- 
- 

12 - 

A b 

- 
- 

Total 

- 
- 

A 

- 
- 

T 

- 
- 

12 - 

T 

- 
- 

17 

T I Total 

- - 
- 1 -  

I 
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Development Overview 

The Central African Republic is a landlocked country in the center of 
Africa. It occupies a land mass slightly smaller than the state of Texas 
and has a population of approximately 2.5 million people, 400,000 of whom 
live in the capital city of Bangui with the rest widely dispersed throughout 
the country. The Central African Republic is one of the world's least 
developed countries and had a per capita income of $280 dollars in 1983. 
Eighty-five percent oE the population is engaged in subsistence farming. 
Cotton and coffee are the two major export crops. Other important exports 
are diamonds, timber and tobacco. 

In the twenty-five years since its independence, the Central African 
Republic has not made rapid progress towards economic development. Its 
economy suffered serious decline under the despotic rule of former Emperor 
Jean Bedel Bokassa from 1966 to 1979. After his overthrow, the Government 
adopted an emergency plan designed to tackle the most urgent economic 
problems, including rehabilitation of the country's economic 
infrastructure. During 1980-81 this policy led principally to an 
improvement in the country's road system which had previously dramatically 
deteriorated. 

The current government, headed by General Andre Kolingba, developed a 
national action plan to promote economic recovery for the 1982-85 period. 
Specifically, the Government set out to increase production, reduce the 
budget deficit, improve its balance-of-payments situation and control 
inflation. The results of economic reform policies adopted in 1984 are 
encouraging. In compliance with an agreement with the International 
Monetary Fund, the budget deficit is being reduced through improved tax 
administration, more vigilant collection procedures and reductions in total 
salary outlays for civil servants. 

U.S. Interests and Objectives -- 
U.S. interests lie in supporting regional stability, opposing Libyan 
subversion in the area, and encouraging continued economic and political 
reform. The Government of the Central African Republic is strongly 
pro-Western and supportive of United States policies. The frequency of the 
Government's voting with the U.S. in the 39th General Assembly ranked very 
high among other African states. The Government provides staunch support to 
neighboring Chad and actively opposes Libyan agression in the region. 
Domestically, the Government has taken steps towards economic reform geared 
to free market development and recently initiated a move toward a return to 
democratic political institutions. 

A.I.D. Development Strategy 

The U.S. bilateral assistance program is concentrated on food crop 
production. To the greatest extent possible, private and voluntary 
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organizations are being used to implement the program. The Peace Corps is 
providing Volunteers to supplement the technical assistance effort. 
A.I.D. Program (FY 1385-1986) 

Agriculture and Rural'Development: The Rural Development project 
(676-0015), began in 1982 and is being implemented in collaboration with the 
Peace Corps. The project demonstrates methods for improving the diet of 
rural, small subsistence farmers and ways to augment their incomes by 
increasing the production and marketing of fish, honey, beeswax and rice. A 
U.S. private voluntary organization, AFRICARE, was invited to expand upon 
the rice and apiculture portions of the project in a follow-on activity 
scheduled to begin in FY 1986: the - Agricultural Enterprise Development 
project (676-0017). The Post Harvest Food Systems project (676-0016), begun 
in 1984, is being implemented under a joint venture cooperative agreement 
with two TVOs, Volunteers in Technical Assistance (VITA) and AFRICARE. 
Steady progress is being made in identifying and introducing technologies 
which decrease food storage and processing losses. 

Health: The regional Combatting Childhood Communicable Diseases project -- 
(699-0421) was begun in 1384 and is assisting the government by providing 
oral rehydration salts and vaccines to regional health centers for 
distribution to children in rural areas. The project is being implemented 
in collaboration with the Centers for Disease Control. 

Education and Human Resources: The regional African Manpower Development 
Program I1 project (698-0433) is providing both long and short-term 
training, including a series of very successful in-country University of 
Pittsburgh management seminars for government officials. 

Reouested Year Proeram (FY 1987) 

A.I.D. is requesting $2.0 million in FY 1987, which will provide continued 
funding for AFRICARE to implement the Rural Enterprises Development -- project. 

MISSION DIRECTOR: Jay P. Johnson 
(Resident in Yaounde) 
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PROJECT T I T L E  L PROJECT 
I NUMBER 
G 

AGRICULTURE,  R U R A L  DEV. A N 0  N U T R I T I O N  

CAP - RURAL  OEVELOPUENT G 6 7 6 - 0 0 1 5  

POST  H A R V E S T  FOOD SYSTEM G 6 7 6 - 0 0 1 6  
(PVO) 

A G R I C U L T U R A L  E N T E R P R I S E  G 6 7 6 - 0 0 1 7  
DEVELOPMENT 

FY OF 
I N I T I A L  

O B L I G  

8  2 

3 4  

8  6  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

CP 8 7  

F Y  OF T O T A L  -1HROUG3 F I B S -  - E S T I f l A T E C  F Y 8 6 -  -PROPOSE0 F Y 8 7 -  
F I N A L  PROJECT COST O S L I G  EXPEND1  
O 8 L I G  AUTHO PLANNED P T I O N S  TURES 

O 5 L I G  E X P E N D I  O 3 L l G  
A T I O N S  TURES A T I O N S  

~ ~ 

EXPEND1  
TURES 
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 7 7 )  CHAD 

*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)COTTON .MEAT . F I S H  

PER C A P I T A  GNP . . . . . . . . . .  ( D O L L A R S . 1 9 8 2 )  7 9  EXPORTS TO U . S .  
( S  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  0 ( 1 9 8 3 )  6 4  ( 1 9 8 4 )  0 

ANNUAL PER C A P I T A  R E A L  GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  . % AS % OF TOTAL EXPORTS ( 1 9 7 7 )  0 %  ( 1 9 8 2 )  0 %  ( 1 9 8 3 )  8 8 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  8 . 3 %  MAJOR IMPORTS(1983)CEMENT .PETROLEUM .FLOUR 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF POPULATION. . (  . . % IMPORTS FROM U.S.  
( S  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  2  ( 1 9 8 3 )  1 4  ( 1 9 8 4 )  1 9  

LIFE EXPECTANCY A T  BIRTH. IN YEARS AS % OF TOTAL IMPORTS ( 1 9 8 1 )  I% ( 1 9 8 2 )  3% ( 1 9 8 3 )  15% 
( 1 9 8 5 )  TOTAL 4 4 . 2  MALE 4 2 . 8  FEMALE 4 5 . 6  
( 1 9 7 0 )  TOTAL 4 0 . 1  MALE 3 9 . 0  FEMALE 4 1 . 3  TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  2 ( 8 2 )  - 2 4 ( 8 3 )  - 2 1  

ADULT L I T E R A C Y  RATE ( 1 9 6 3 )  TOTAL 6 %  MALE 12% FEMALE 1% TRADING PARTNERS: FRANCE .GERMANY. FEOER . U N I T E D  STATES 

............. EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 2 )  7 5 . 5 %  

*AGRICULTURE*  ............. SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT.  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE I S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1  
. . . .  ( . -  . )  . % AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( 1 9 8 3 )  0 . 8 %  

............. 
AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 2 )  40% * S O C I A L  DATA* 

............. 
. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 0  POPULATION GROWTH RATE ( 1 9 7 0 )  2 . 1 %  ( 1 9 7 8 )  0 . 8 %  ( 1 9 8 5 )  3 . 8 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  11% ( 1 9 8 5 )  2 2 %  

MAJOR CROP(S) ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  5  1  
SUBSISTENCE:  M I L L E T  .SORGHUM .PEANUTS 32% ( 1 9 8 4 )  
CASH: COTTON . . . .  5% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1.0% 

. . . .  MAJOR AGRICULTURAL E X P O R T S : ( 3 9 8 4 )  COTTON 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT .RAW SUGAR . .  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  

*CENTRAL GOVERNMENT F I N A N C E S *  

TOTAL REVENUES AND GRANTS (I M I L L I O N S .  U . S . )  
( 1 9 7 4 )  69 ( 7 5 )  8 5  ( 7 6 )  

TOTAL EXPENDITURES AND NET LENDING ( S  M I L L I O N S .  U . S . )  
( 1 9 7 4 )  BO ( 7 5 )  95 1 7 6 1  

DEFICIT(-) OR.SURPLUS ( B  MILLIONSI'U.~.) 
( 1 9 7 4 )  - 1 1  ( 7 5 )  - 1 0  ( 7 6 )  

DEFENSE EXPENOITURES. 
AS % OF TOTAL EXPENOITURES. .  ( 1 9 7 4 )  1 9 . 1 %  ( 7 5 )  1 9 . 9 %  
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 4 )  4 . 0 %  ( 7 5 )  3 . 8 %  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF 
( $ M I L L I O N S .  U . S . )  ( 1 9 8 1 )  1 2  ( 8 2 )  1 7  
EQUIVALENT TO 2 . 7  MONTHS OF IMPORTS ( 1 9 8 3 )  

PERIOD.  
( 8 3 )  3 2  

POPULATION ( 1 9 8 5 )  IN AGE GROUP: 
( 0 - 1 4 Y R S )  4 0 . 3 %  ( 1 5 - 6 4 Y R S )  5 6 . 1 %  ( 6 5 +  YRS) 3 . 6 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L l V E  B I R T H S  ( 1 9 8 5 )  1 4 0  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  4 7 . 6 4 4  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 8 2 )  P A R A S I T I C  0ISEAS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 
DEATH. .  ( 1 9 8 2 )  PNEUMONIA .TETDNUS .TUBERCULOSIS 

PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  76% 

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  30% 

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
PRIMARY . . . . . . . . .  ( 1 9 7 6 )  TOTAL 3 3 . 7  MALE 4 9 . 5  FEMALE 1 8 . 0  
SECONDARY . . . . . . .  ( 1 9 7 6 )  TOTAL 3 . 7  MALE 7 . 4  FEMALE 0 . 0  
POST SECONDARY.. ( 1 9 7 6 1  TOTAL 0 . 2  MALE 0.3 FEMALE 0.0 

ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 2 )  . % 



US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
lU S FmaI Years - M ~ l l ~ o n r o l  Dollam1 

I 
COUNTRY C W D  

I\- ASISTANCL FROM INTFRNATlONAL AGENCIFI - COhlMITMENTI 

TOTAL REPAY '' 
FOREIGN ASSISTANCE ACT PERIOD LOINS *NO MENTEAHD 

RESAY 'T*L LErS I ........ ........ PROGRAM 4.5 5 . 2  6.2 2 8 6 . 8  
lD.8-8. 0.0 0.0 0.0 0.0 

lS(10 1W1 1 9 V  lea) (OBI I F C  0.0 0.3 0.0 0.0 
I D A  0.0 0.0 0.0 80.4 
ID3 0.0 0.0 0.0 0.0 

R rc-cK------ -- 0.0 0 .C  0.c 0 . 0  
LO.", 0.0 0.0 0.0 69.1 

5 .2  - " 0.0 
, . 16.7 

15 .8  

,,".I, T I .  Dl.7" 
En.* l l . 1  Elm 0.4~ 6 Wand FmdPrwm 
Y*"",", I#., Unr.. 

1 . 2  3 . 7  2 . 0  11.0 61.3 11  .? - - - 
O.? - 3.7 2 . 3  11.2 11.3 - 11.3 

- 2 . 3  3 . 3  5 . P  

U N D P  k.5 
OTHER-UN 0.0 u." 0.' 

E I C  0.0 0.0 0.0 

United States 
Prance 
Gernany,Ped. Rep. 
Norway 
Switzerland 
Other 

Total 

- - - 2 . 2  2 . 2  CY 1982 CY 1983 CY 1978-83 - - - - . - - - - 2 . 2  1 . 2  2 . 2  3.8 N.A. 9.8 
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I PROGRAM SUMMARY 1 
(In thou 

1 Aariculturs. I 
Fiscal 7 Grants Loans 

Total 

Loans 
Grants 

Loans 
Grants 

a/ Sahel Development Program - 

Total 

rids o f  dollars) -1 
I Population 

Developrnant Planning 
and / 

Nutrition 

Fy 1987 
PROGRAM HIGHLIGHTS 

Implementation of two major projects continues: 

nd Human Selected Other 
Programs 
-- 

Develop- Activities 
Other 

I - Road maintenance with 11 contract personnel in-country ($7 million) 

a/ - 

- PVO development initiatives consisting of follow-up PVO activities in 
private enterprise and agriculture production ($4 million). 
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1 RESOURCE FLOWS 
(In thousands of dollars) 

Loans 
Grants 

FY 1987 
IPmpoaod) 

Total A ID  

FY 1986 
(Estimated) Program 

I I I I - 
2,511 

Title I 
(of which Title I l l  is) 
Title I I  

*AID levels represent actual and estimated expenditures 
** P.L. 480 levels represent actual and estimated value of shipments 

FY 1985 
(Actual) 

P.L. 480 '' 
2,511 

Total P.L. 480 

Total A ID  and P.L. 480 

I P.L. 480 

Aid ' - 
15,889 

I ) 
81161 

(in thousands of 1 

- 
8,332 

15,889 

8,161 

10,672 

8,332 

1 - 
) 

1,255 
I - 

1,002 
) 

1,255 

17,144 

Program 

1 - h e  main volume P.L. 480narrative and table for breakout of the World Food Program by country 

1,002 

9,334 

F y  1985 
(Actual) 

MT I $ I 
Title I 

Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title ll 
Voluntary Agencies 
Government - to .  

Government 

Title 1 1  Total 

Total P. L. 480 

- 
- 
- 
- 
- 
- 

23,330 
7,500 

30,830 

30,830 

- - - 
- 
- 
- 

6,281 
1,880 

8,161 

8,161 
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1 PERSONNEL DATA I 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). 

/ On board end of year. 1 

FY 
(Proposed) 

9 
- 

9 

PARTICIPANT TR.  
PARTICIPANTS IN T R A  

FY 
(Estimated) 

9 - 
9 

Category 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

AlNlNG DATA 
INING IN THE U.Sa  I 

FY 
(Actual) 

8 
1 

9 

CategOr~ (Actual) I 
~b I T C  \ T o t a l  1 

I I 1 I 

(Estimated) 
A I T  I Total 

I 

1 Bilateral 1 - 1  - 1  - I 

T O T A L  1 - 1  101 10 

a In-training refers to the sum o f  participant new scans duri, 
Academic: degree seeking. 

c Technical: non-degree seeking. 
~art ic ipan ts funded under bilateral programs. 
 participant^ funded by regional programs /e.g., CLASP, AMDP) 

I I 

w the FY & carryovers sfi, 

PARTICIPANT TRAINING DATA 
I PARTICIPANTS IN  TRAINING IN  T H I R D  C O U N T R I E S ~  

1 FY I FY 1 
- (Estimated) 
A I T  I Total 

I I 

Category 
I 

Bilateral 
Regional 

- (Actual) 
A I T I Total 

T O T A L  1 16 1 36 1 52 

aln-training refers to the sum of  particimnt new starts du r i~  

I I I I 

24 / 25 1 49 

?g the FY & carryovers still 

36 1 2 5  

training from d 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

1 Participants funded under regional programs (e.g., CLASP, AMDP). 



Development Overview 

Chad is one of the poorest countries in the world ($80 per capita GNP). The 
massive dislocation of the economy and of people's lives brought on by 
twenty years of civil war climaxed by the heavy fighting in N'Djamena 
between 1979-1982, along with successive years of drought, have lowered the 
standard of living for all Chadians. 

Nonetheless, political and economic conditions-with the exception of the 
cotton sector-have improved over the past year even though Libya still 
occupies the northern section of the country. Despite the lack of rain in 
1984 and severely inadequate government finances, the economy began slowly 
to recover in some areas. The Government of Chad (GOC), now more stable and 
recognized by most of the international community, has made steady progress 
in re-establishing security, fostering a national consensus, rebuilding the 
civil service, promoting reconstruction and doing its best to meet the needs 
of a diverse population in those areas over which it has control. As 
evidence of the improved conditions in the south, Chadians who had earlier 
fled the country are now returning in significant numbers. noreover, there 
are other hopeful signs: A consortium, with ESSO as the leading partner, is 
carrying on a program of exploratory oil drilling. The abundant rainfall in 
1985 may give Chad its largest harvest in ten years, minimizing food import 
needs. However, since agricultural production still remains largely 
dependent on the vagaries of rainfall, renewed interest is being taken in 
the potential for irrigated agriculture, especially in the Sahelian zone of 
the country. 

Banking institutions have been re-established, but capital is insufficient 
to meet recovery and development needs. Despite conservative fiscal 
measures, the GOC financial situation continues to deteriorate. Chad's tax 
base is very weak because cotton provides some 50 percent of total GOC 
revenue. Unfortunately, when world cotton prices fell dramatically in 1985, 
making cotton exportation unprofitable, there was an estimated loss in 
revenue of $45 million resulting in substantial budgetary deficits. This 
situation also endangers the banking system if the cotton industry is unable 
to repay the huge sums it owes. Social and political problems can also be 
anticipated if cotton farmers are unable to earn reasonable incomes. All of 
these conditions may present an opportunity for increased Libyan military 
activity in Chad. 

In spite of these many problems the Government is making a sincere effort at 
improving the quality of Chadian life as evidenced by the new three-year 
plan, reviewed by donors and the GOC in December 1985 at the UNDP Round 
Table Conference in Geneva. The GOC and donors agreed to concentrate on 
small and medium-scale irrigation not requiring parastatal management. Also 
agreed upon was the establishment of donor-coordinating cormnittees for the 
agriculture, transport and cotton sectors. 

U.S. Interests and Obiectives 

The primary U.S. political interest in Chad is to help assure the country's 
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independence and territorial integrity and thus contribute to stability in 
the region. Libya's continued military occupation of the northern 40 
percent of Chad and its campaign of subversion in the south, make our 
assistance critical as Chad tries to maintain its sovereignty and build a 
base for economic growth. 

The U.S. also has a strong humanitarian interest in Chad with the aim of 
lessening the effect of drought and restoring the country's war-torn 
economy. U.S. support is primarily aimed at increasing Chad's food 
production. 

A.I.D.'s Development Strategy 

AID'S development strategy is centered on the revitalization of the 
agricultural sector where the small farmer is the pivotal force. 
Recognizing that lack of water is the most serious impediment to increased 
agricultural production, A.I.D.'s activities in this sector will focus on 
the need to expand small-farm irrigation and to improve conservation and 
utilization of rainwater. In addition, the lack of roads seriously hinders 
access to rural farming areas - a crucial element in insuring adequate 
farm-gate prices and incentives for the small rural producer. Due to the 
proven ability of PVOs to work effectively with small farmers. A.I.D. will 
rely exclusively on PVOs to carry out agriculture projects. Complementing 
this effort, A.I.D. will continue to assist Chad's Ministry of Public Works 
to upgrade its ability to maintain roads linking the rural zones. 

A.I.D. Pro?.ram (FYs 1985-1986) 

Chad's financial crisis, caused in part by the decline in the price for its 
key foreign exchange earner, cotton, and the costs associated with defending 
itself against further Libyan expansion, hinders the government's ability to 
finance its operation. To assist in reducing this severe budgetary deficit 
(estimated at $22 million for 1986) A.I.D. proposes to provide $2 million in 
ESF budget support in FY 1986. These funds, to be disbursed over a one-year 
period, will enable civilian ministries to function by helping to pay 
salaries of ministry employees and general operational expenses. 

The PVO Development Initiatives Project (677-0051) finances agriculture and 
private enterprise projects carried out by American PVOs. The initial 
activity, undertaken by CARE, will attempt to exploit the high water tables 
along the Chari River and in the areas surrounding Lake Chad. The project 
will introduce improved pumping systems, animal traction and soil 
conservation methods. AFRICARE is expected to develop a similar activity in 
other regions of the country. 

Closely related to the agriculture sector, the Strengthening Road 
naintenance Project (677-0050) provides equipment and technical assistance 
to develop the institutional capacity within the GOC's Public Works Ministry 
to maintain the rural road system. An integral component of the training 
process is the rehabilitation of the key road leading from the potentially 
highly-productive area of Lake Chad toward the capital. 



The combination of over 73.000 I4T of Title I1 emergency and regular program 
comodities and $9.4 million for logistical support and disaster assistance 
contributed significantly to averting widespread hunger and malnutrition in 
Chad during the latest drought. P.L. 480 Title I1 food was channeled 
through CARE, the League of Red Cross Societies and the World Food Program. 
A GOC emergency sales program provided local currency proceeds that 
reinforced the disaster assistance effort, i.e., funds were used in 
multi-donor efforts in agriculture and resettlement. 

Reauested Year ProRram (FY 1987) 

While no new projects are planned for FY 1987, additional funds are proposed 
to continue existing projects. Specifically, Sahel funding of $4 million is 
requested for the PVO Development Initiatives Project (677-0051) to expand 
upon on-going agriculture and private enterprise activities, ESF funds of 
$7.0 million are requested to continue support of the Strengthening Road 
Haintenance Project (677-0050). 

A.I.D. Representative: John B. Woods 
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P R O J E C T  T I T L E  * , L  PROJECT 
I NUMSER 
G  

SAHEL  OEVELOPMENT PROGRAM 

RURAL  S A N I T A R Y  WATER G  6 7 7 - 0 0 2 2  

R E L I E F  8 R E H A 8 I L I T A T I O N  G  6 7 7 - 0 0 4 1  
A C T I V I T I E S  I 

PVO OEVELOPMENT I N I T I A T I V E S  G  6 7 7 - 0 3 5 1  

O R A L  R E H Y D R A T I O N  THERAPY i 6 7 7 - 0 9 3 4  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

ECONOMIC SUPPORT F U N 0  

S T R E N G T H E N I N G  OEVELOPMENT G  6 7 7 - 3 0 1 7  
M I N I S T R I E S  

S T R E N G T H E N I N G  ROAD G  6 7 7 - 0 0 5 0  
M A I N T E N A N C E  

S T R E N G T H E N I N G  DEVELOPMENT G  6 7 7 - 0 0 5 2  
M I N I S l R I E S  I 1  

T O T A L  FOR ACCOUNl  
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

IUMHARV OF P C T I V E  &NO PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS)  

FY OF F I  OF T O T A L  
I N I T I P L  F I N A L  PROJECT COST 

OBLIG OBLIG A u T n o  P L A N N E D  

CP 3 7  

-THROUGH F Y 3 5 -  - E S T I M A T E )  C Y 3 6 -  -PROPOSED F I B ? -  
o a L I t  E X P E N O I  OBLIG EXPENDI o a L I t  

A T I O N S  ' TURES A T I O N S  A T I C N S  

--- 
--- 

--- 

4 r C C O  

--- 

4,000 
4 r 0 0 C  --- 

--- 

2,785 

2,ooc 

4,785 
4,735 --- 

8,785 
S r 7 t 5  --- 

EXPEND1  
TURES 

--- 
2 4 2  

1 r O O O  

2,000 

9 0  

3 ,332 
3,332 --- 

--- 

5 , 0 0 0  

--- 

5,000 
5 ,000 --- 

8,332 
8 ,332 --- 





FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 0 2 )  COMOROS 

............ 
* B A S I C  D A T A *  
............ 
TOTAL POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  4 6 9  

*FORFIGN TRADE* ....-.. L ....... 
MAJOR EXPORTS(1983)PERFUME O I L S  . V A N I L L A  .COPRA 

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 2 )  339 EXPORTS TO U .  S.  
( $  M I L L I O N S .  US. FOB)  ( 1 9 8 2 )  5 ( 1 9 8 3 )  4 ( 1 9 8 4 )  2 

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  - 0 . 6 %  AS % OF TOTAL EXPORTS ( . . ( . ) . %  ( . .% 

ANNUAL RATE OF I N F L A T I O N  ( . -  . )  % MAJOR I M P O R T S ( 1 9 8 3 ) R I C E  .CEMENT .FUELS 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF POPULATION. . (  . . % IMPORTS FROM U . S .  
( $  M I L L I O N S .  US. C I F I  ( 1 9 8 2 )  1 ( 1 9 8 3 )  0 ( 1 9 8 4 )  1 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( . .% ( . .% ( . ) .% 
( 1 9 8 5 )  TOTAL 5 3 . 0  MALE 5 2 . 0  FEMALE 53.9 
( 1 9 7 0 )  TOTAL 4 6 . 7  MALE 4 2 . 9  FEMALE 5 0 . 7  TRbDE BALANCE($ M I L L I O N S .  U . S . ) (  . )  . (  . I  . (  . I  

ADULT L I T E R A C Y  RATE ( 1 9 6 6 )  TOTAL 58% MALE 6 6 %  FEMALE 5 2 %  TRADING PARTNERS: FRANCE . U N I T E D  STATES . U N I T E D  KINGDOM 

............. EXTERNAL P U B L I C  DEBT AS % O F  GNP ( 1 9 8 2 )  144% 
*AGRICULTURE* 
------.----.. SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE ( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  2 

. . .  ( - . . %  AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( % 
............. 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( . )  . % ? S O C I A L  DATA* 
............. 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  3 2 4  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 3 %  ( 1 9 7 8 )  3 . 4 %  ( 1 9 8 5 )  2 . 9 2  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  8 %  ( 1 9 8 5 )  2 4 %  

MAJOR C R O P t S )  ARABLE LbNO YEAR L I V E  B I R T H S  PER 1 . 0 M )  POPULATION . . . . .  1 1 9 7 0 )  ( 1 9 8 5 )  4 4  
SUBSISTENCE:  COCONUTS .CASSAVA .BANANAS 71% ( 1 9 8 4 )  
CASH: COCONUTS . V A N I L L A  .CLOVES 30% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . )  . % 

MAJOR AGRICULTURAL EXPORTS: ( 1 9 8 4 )  PERFUME ESSENCE . V A N I L L A  .CLOVESPOPULPTION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - t 4 V R S )  4 5 . 7 %  ( 1 5 - 6 4 Y R S )  5 1 . 4 %  (65+ YRS) 2 . 8 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT .RAW SUGAR 

PROPORTlON OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 

*CENTRAL GOVERNMENT F INANCES*  

TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  
( . )  . ( . )  . ( - 1  

TOTAL EXPENDITURES AN0 NET L E N D I N G  ( S  M I L L I O N S .  U . S . )  
( . )  . . )  . ( . )  

D E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U . S . )  
( . )  . ( . )  - ( . )  

DEFENSE EXPENDITURES. 
AS % OF TOTAL EXPENDITURES. .  ( . . % ( . . % ( . )  

. . . . . ............ . .  . .  A S % O F  GNP ( % (  % ( . )  

O F F I C I L L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF PERIOD.  
( $ M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( .I 
EOUIVALENT TO . MONTHS OF IMPORTS ( . )  

I N F A N T  DEITHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  9 1  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  1 5 . 9 5 0  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 5 )  CHOLERA .UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  
DEATH. .  ( , . )  UNKNOWN AILMENTS.UNKNOWN A1LMENTS.UNKNOWN A I L M E N T S  

PER CAPITA C A L O R I E  SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 )  8 9 %  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER SUPPLY( . .% 

% TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
% PRIMARY . . . . . . . . .  ( 1 9 8 0 )  TOTAL 1 0 7  MALE 1 2 4  FEMALE 8 9 . 8  

SECONOARY . . . . . . .  ( 1 9 8 0 )  TOTAL 3 0 . 9  MALE 4 0 . 4  FEMALE 2 1 . 2  
POST SECONDARY.. ( . ) TOTAL . MALE FEMALE 

. . . . . . . . . .  ENERGY PRO~UCTION AS % OF CONSUMPTION.. . (  1 9 8 2 )  . % 
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U.S OVERSEAS LOANS A N 0  GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS ELOIOMIC PIOCRMOF A L L  00moms 
1U.S Firc.1 Yearn - M~lianrol Ddlrrrl r ~ d h o n r  d ~ o l l r r y  

PROGRAM 

. . . . . . . . . . . . . . . . . . . . . . . . .  r YAPErn. 
b. C d i l  F m n m ~  . ?US . . . . . . . . . . . . . . . .  
e. Yl>q-S.na-Funbd IU16Fl Cmb . . 
1. 1md.n hDn€.".llrU. . . . . . . . . . . . .  
1. 0th.. E M .  . . . . . . . . . . . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD 

let l l g  1- m a  l a  

A ASSIPTLNCE FROM INTERNITIONI\L AGENCIES -COMMITMENTS 

F * , m  Fy - 
TOTAL ........ 2.3 8.3 5 . 4  85.9 
IQRO 0.0 0.0 0.0 0.0 
IFC 0.0 0.0 0.0 0.0 
IDA 2.3 7.8 0.0 32.8 
I 0 0  0.0 0.0 0.0 0.0 
AD0 0.0 0 .0  0.0 3.0 
AFD8 0.0 0 - 0  5 . 4  12.6  
bNOV 0.C 0.3 0.0 10.0 
OlHER-UN 0.0 0.2 0.0 0 . 5  
L E C  0.0 0.0 0.0 0.0 

a BIL*ERIL OFFICIAL OEVELOIMENT I\SSI~TANCE 

1. P.A.C. COUNTRIES G . r r  Di.bunsmmt%l 

U n i t e d  States 
Prance 
Japan 
seigium 
Germany,Ped. Rep. 
Other 
Total 

CY 1982 CY 1983 CY 1978-83 

10.9 N.A. 45.8 



COMOROS 

PROGRAM SUMMI 

Fiscal 
Year 

Total 

Loans 
Grants 400 I - 

Loans 
Grants ;"':- Loans 

Grants 

Total 700 

Agriculture, 
Rural 

Developmenl 
and 

Nutrition 

/In thoui"d~ of do, 

Population 
Planning Health 

Selected 
Other 

evelopment Programs 

Activities 

F y  1987 
PROGRAM HIGHLIGHTS 

- Continued support of t h e  CARE Operational Program Grant which provides 
support f o r  garage maintenance t r a i n i n g ,  and s o i l  conservat ion and water 
development a c t i v i t i e s  ( $ . 7  mi l l ion ) .  



COMOROS 

RESOURCE FLOWS 
(In thousands o f  dollars) 

I Total P.L. 480 1 - I - I - I 

Total AID 

P.L 480 " 
Title I 
(of which Title 111 is1 
Title II 

Program 

Aid 
Loans 
Grants 

(in thousands o f  dollars) 
I FY 1985 I FY 1986 1 FY 1987 I 

FY 1986 
(Estimated) 

- 
1 ,703  

FY 1985 
(Actual) 

- 
227 

227 

- 
( - I - 

-- 

Total AID and P.L. 480 1 
I 

227 

FY 1987 
(Proposed) 

- 
700 -- 

1 ,703  

Rice - - 
Feedgrains - - 
Vegoil - - 

- Non-food - - 
Title I Total - - 

(of which Title 111 is1 - - 
Title II 1/ 

Voluntary Agencies - - 
Government - to - 

G o v e r n m e n t  - - 

1 ,703  

- 
( - 1 

- 

* A  ID levels represent actual and estimated expenditures 
'* P.L. 480 levels reoresent actual and estimated value o f  shioments 

-. .- 
Program (Actual) 

/ &ee main volume P. L. 480narrative and table for breakout o f  the World Food Program by country 

700 

- 
( - ) 

- 
I 

.... 
I (Estimated) (Proposed) 

1 

MT 1 $ 1 MT 1 $ MT $ 



COMOROS 

1 PERSONNEL DATA 1 

US. National Personnel 
AID Direct Hirea 
PASA b 

I 
I T O T A L  I - I - I - 

I 

a Full time equivalent workyears of  employment. Do not include HIG or excess property personnel. One work- 
vear = 2080 hours (40 hours per week). 

Category 

I b n  board end of year. 

1 

FY 1986 
(Estimated) 

FY 1985 
(Actual) 

PARTICIPANT TRAINING DATA 

FY 1987 
(Proposed) 

PARTICIPANT TRAINING DATA 

PARTICIPANTS I N  TRAINING IN  THE U.Sa 

Category 

Bilateral 
Regionale 

T O T A L  

Bilateral 
Regional 

Category 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY 
b Academic: degree seeking. 
c Technical: non-degree seeking. 

Participants funded under bilateral programs 
e Participants funded by regional programs 1e.g.. CLASP, AMDP). 

- (Actual) (Estimated) (Proposed) 
A% 1 T I Total I A IT 1 Total I A I T  1 Total 

FY 1985 
(Actual) 

I I I I I 1 I I I 

T O T A L  

Total 

- 
- 

- 

FY 1986 
(Estimated) 

A I T  1 Total ~b / TC 
I 

- i -  

- - 
I 

aln-training refers to the sum of participant new starts during the FY & carryovers nil1 in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs (e.g., CLASP, AMDPJ. 

- - 

FY 1987 
(Proposed) 

- 
- 

- - 

- i - 
- - 

- - - 

- 

Total -- 

6 
- 

6 

A 

3 
- 

3 

T 

3 - 

3 

- - - - - - 



COMOROS 

Development Overview 

The Comoros archipelago consists of four volcanic islands located in the 
Mozambique Channel halfway between Madagascar and Tanzania. Three of the 
islands form the Federal Islamic Republic of the Comoros and one remains 
associated with France. Comoros has a population of 469,000, with a growth 
rate of 2.9%, and a per capita income of $339. The economy is 
overwhelmingly agricultural and exports consist mainly of vanilla, copra, 
cloves, and ylang-ylang, an oil used for perfumes. These exports do not 
provide enough foreign exchange to cover imports of rice, fuel and other 
consumer goods. Thus, there is a chronic deficit in the balance of payments 
which 1s covered by substantial assistance inflows. 

While the Government is aware of the need for development, its options are 
limited. Deforestation is a major problem in the agriculture sector. The 
road network and transportation infrastructure are rudimentary. Maize 
production as a substitute for imported rice is being encouraged, but viable 
export alternatives are extremely limited. Fishing is constrained by the 
lack of port facilities. The industrial base is practically non-existent, 
in part because of the relatively small market and inter-island 
transportation and communication difficulties. Health care is provided 
free, though it is limited by lack of facilities and trained manpower. The 
Comoros became independent in 1975 and has not had sufficient time to 
develop and retain an adequate cadre of trained personnel. 

The economic outlook for the immediate future is bleak, as the possible 
import substitution effects of maize production will take several years to 
have an impact on the balance of payments. Food, mostly in the form of 
rice, accounts for over 30% of imports; this share must be reduced to free 
foreign exchange resources for critical development needs. The major 
exports, vanilla and cloves, have good prospects in international markets, 
but prices for secondary exports, copra and ylang-ylang, remain severely 
depressed with little prospect for early recovery. 

U. S.  Interests and Objectives 

The Comoros are strategically located at the northern entrance of the 
Mozambique channel. The Government is openly friendly to the United States, 
which seeks to provide support and encourage the Comoros' pro-Western 
orientation through economic and humanitarian support. 

A.1.D Development Strategy 

A.I.D. is providing assistance in the Comoros through CARE, which has 
established a local headquarters operation with a country representative. 
A.I.D. is also coordinating its activities with the World Food Program which 
is carrying out a complementary food-for-work program in the Comoros. 



A.I.D. Program (FYs 1985-1986) 

A.I.D. funding for the Comoros was $400,000 in FY 1985 and $750,000 in FY 86 
for two CARE OPG sub-activities in garage maintenance training and land 
conservation. Both activities have shown promising signs of accomplishing 
their objectives. CARE anticipates stimulating contributions from other 
countries, such as Canada and Germany, to expand activities once initial 
progress is achieved. 

Requested Year Program (FY 1987) 

A.1.D requests $700,000 under the Agriculture and Rural Development Account 
to continue funding the CARE OPG. 

Director Regional Economic Development Services Office. East and Southern 
Africa (REDSOIESA): John W. Koehring (Resident in Nairobi) 



S U M Y A R I  O F  A C T I V E  & N O  P R O P O S E 3  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  F Y  O F  T O T A L  - T H R O U G N  F Y S 5 -  - E S T I M A T E D  F I e 6 -  - P R O P O S E D  F Y 8 7 -  
I N U M a E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  0 3 L I :  E X P E N D 1  O a L 1 6  E X P E N D 1  O B L I i  E X P E N D 1  
G O B L I G  O B L I G  A U T H O  P L P N N E O  P T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

A G R I C U L T U R E ,  R U R b L  D E V .  A N D  N U T R I T I O N  

C L R E  ( P V O )  G  6 0 2 - 0 0 0 1  5 4  8 8  3 , 5 0 0  3 , 5 0 0  1 , 1 8 0  2 2 7  7 5 5  1 , 7 0 3  7 3 0  7 3 0  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O P N S  
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F Y  8 7  C P  ECONOMIC AND SOCIAL  OATA 
COUNTRY: ( 6 7 9 )  CONGO 

- - - - - - - - - - - - 
* B A S I C  D A T A *  
............ 
T O T A L  P O P U L A T I O N . .  ( T H O U S A N D S . M I 0  1 9 8 5 )  1 . 7 9 8  

. . . . . . . . . .  PER C A P I T A  GNP ( 0 0 L L A R S . 1 9 8 3 1  1 . 2 3 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  3 . 5 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 2 . 4 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . )  % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  T O T A L  6 3 . 1  MALE 6 1 . 3  FEMALE 6 5 . 0  
( 1 9 7 0 )  TOTAL 5 7 . 6  MALE 5 5 . 8  FEMALE 5 9 . 5  

ADULT L I T E R A C Y  RATE ( 1 9 6 1 )  TOTAL 1 6 %  MALE 3 0 %  FEMALE 3% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
< . -  . I  . % 

A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  7% 

............... 
* F O R E I G N  TRADE* 

MAJOR E X P O R T S ( 1 9 8 3 ) O I L  .LUMBER .TOBACCO 

EXPORTS TO U .  S .  
( $  M I L L I O N S .  U S .  FOB)  ( 1 9 8 2 )  5 0 4  ( 1 9 8 3 )  7 8 1  ( 1 9 8 4 )  959 
AS % OF T O T A L  EXPORTS ( 1 9 8 1 )  14% ( 1 9 8 2 )  50% ( 1 9 8 3 )  7 8 %  

MAJOR I M P O R T S ( 1 9 8 3 ) M A C H I N E R Y  .TRANSP EO .MFRD CONSUMER G 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  7 6  ( 1 9 8 3 )  1 7  ( 1 9 8 4 )  1 3  
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  4% ( 1 9 R 2 )  13% ( 1 9 8 3 )  3% 

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 1 )  2 6 9 ( 8 2 )  4 4 5 ( 8 3 )  4 1 7  

T R A D I N G  PARTNERS: U N I T E D  STATES .FRANCE . I T A L Y  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  1 0 0 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( $  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  2 3 8  

. . . .  AS % O F  EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 8 3 )  2 2 . 3 %  
............. 
* S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 6  POPULATION GROWTH RATE ( 1 9 7 0 )  2 . 6 %  ( 1 9 7 8 )  2 . 8 %  ( 1 9 8 5 1  3 . 0 1  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  3 8 %  ( 1 9 8 5 )  4 8 %  

. . . . .  MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 5  
S U B S I S T E N C E :  CASSAVA . P L A N T A I N S  .BANANAS 13% ( 1 9 8 4 )  
CASH:  COFFEE .PEANUTS .PALM O I L  2% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  VRS. U S I N G  CONTRACEPTION. ( . )  % 

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  COFFEE ,COCOA BEANS . .  PDPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - l 4 V R S )  4 5 . 1 %  ( 1 5 - 6 4 Y R S )  5 1 . 1 %  ( 6 5 +  Y R S )  3 . 9 %  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT .MEATS . D A I R Y  PRODS. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 1 0  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
.............................. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 8 )  5 . 5 0 7  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAilOR CAUSES OF . . - - . - . - 
T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 2 )  MEASLES . M A L A R I A  . E N T E R I C  D I S E A S E  

( 1 9 7 5 )  2 2 3  ( 7 6 )  2 0 2  ( 8 0 )  7 5 8  D E A T H . .  ( ) UNKNOWN AILMENTS.UNKN0WN AILMENTS.UNKNOWN A I L M E N T S  
T O T A L  E X P E N D I T U R E S  8"" U F T  i C N n r N O  1.. M T I  I TnUF I 4  C ..-. --,.- *,," .. ...-----..-, - . - .  . 

( 1 9 7 0 )  6 4  ( 7 1 )  7 2  (80) 8 4 7  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REOUIREMENTS. .  ( 1 9 7 7 )  1 0 3 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S ,  U . S . )  

( 1 9 7 0 )  - 4  ( 7 1 )  -9  ( 8 0 )  - 8 9  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  25% 
DEFENSE EXPENDITURES.  

AS % OF T O T A L  E X P E N D I T U R E S . .  ( . . % ( 7 0 )  1 3 . 3 %  ( 7 1 )  1 6 . 1 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
. . . . . . . . .  . . .  AS % OF GNP . . . . . . . . . . . . . . . . .  ( % ( 7 0 )  3 . 2 %  ( 7 1 )  3 . 7 %  PRIMARY ( 1 9 8 1 )  T O T A L  1 4 3  MALE 1 4 7  FEMALE 1 3 8  

. . . . . . .  SECONDARY ( 1 9 8 1 )  T O T A L  8 1 . 3  MALE 9 2 . 8  FEMALE 6 8 . 8  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF P E R I O D .  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 4 . 3  MALE 7 . 5  FEMALE 1 . 3  

( $ M I L L I O N S ,  U . S . )  ( 1 9 8 1 )  1 2 8  ( 8 2 )  4 2  ( 8 3 )  1 2  
. . . . . . . . . . . .  E Q U I V A L E N T  TO 0 . 1  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 3 )  4 7 1 2 %  

118 



U.S OVERSEAS LOANS A N 0  GRANTS - OBLIGATIONSAND LOAN AUTHORIZATIONS 
1 0 5  Fjrcrl V s r n  -- M;ffhnr of Dollam1 

WNTRV CONGO 

PROGRAM 

r h l n E " r n * l u a n a . .  . . . . . . . . . . . . . .  - -- .- 
LO.", . . . . . . . . . . .  
Grlnll  . . . . . . . . . . . .  

Rx. Corp. . . . . . . . . . . .  
N.rco,in . . . . . . . . . . .  
OIh ,  . . . . . .  

LEP THAN S50.m. 

TOTAL 
FOREIGN ASSISTANCE ACT PERIOD LOANS &NO 

ORANTI  

198, 
,9464 

1980 IS82 IW lJBl 

A ASSISTANCE FROM INTERIIATIOHAL AGENCIES - C M I T M E N T S  

w m x F l l e s r E E ? a E  

........ TOTAL 
r a a o  
I F C  
I01 
I D 3  
a 9 3  
L F O B  
U N 3 P  
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EZC 
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1 . 7  

, . .  - United States 3 .O 2.0 5. 
,.? 1 France 51.8 47.2 285. 
. Gernany.~ed. Rep. 4.3 6.8 24. 
c., Canada 0.9 ' . ! 10.8 Netherlands 0.2 
0.1 Other 1.9 0.7 6.< - Total 62.1 58.8 334. 
:.l 

7.6 N.A. 44.: 



CONGO - 
PROGRAM SUMMARY 

I I Agriculture, 

Fiscal Rural 

Nutrition 

Loans 
Grants 1,000 

Total l r  +- Grants Loans 

Loans - 
Grants / 0 1 188 

Total 475 1 475 

Iln thou 

1987 1 

Total 

Population 
Planning 

500 1 188 

Health 

ducation 
nd Human Selected 

Other 

3erources Development 
Develop- Activities 
rnent Other 

FY 1987 
PROGRAM HIGHLIGHTS 

-- Complete funding of the CARE Smallholder Agricultural Development project 
involving marketing, storage, farm to market transport, seed multiplication 
and training activities in two rural regions ($188,000). 

-- Initiate a new Manpower Training project to augment managerial and 
technical skills in key development sectors ($312,000). 



CONGO 
- 

RESOURCE FLOWS 
lln rhousands of dollars) 

Program 
- 
Aid 

Loans 
Grants 

Total AID 

Total P.L. 480 I - I - 1 - 

FY 1985 
(Actual) 

I I I 

1,<28 

P.L 480 '* 
Title I 
(of which Title I l l  is) 
Title II 

1,428 

FY 1986 
(Estimated) 

- 
1,600 

1,600 1,032 

- 
( - 1 

I I I 

FY 1987 
(Proposed) 

- 
1,032 

- - 
( - ) 1 - 

Total AID and P. L. 480 

P.L. 481 
lollars) 

FY 1986 
(Estimated) 

MT 1 $ 
Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title II 
Voluntary Agencies 
Government - to - 

Government 

Title II Total 

Total P. L. 480 

(Prop 
MT 

' A I D  levels represenr acrual and est~mated expendirures 
*' P.L. 480 levels represent acfual and estimated value of shipments 

1,428 

1 I ~ e e  main volume P. L. 480 narrative and table for breakaur of the World Food Program by country 

1,600 1,032 

(in rhousands 
FY 1985 

IAnualI  

- 

MT 
- 

- 
- 

- 
- 

S - 

- 
- 

- 



CONGO 

1 PERSONNEL DATA 

I On board end of year. 

FY 1987 
(Proposaded) 

US. National Personnel 
AID D~rect Hirea 
PASA 

T O T A L  

- 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN  THE US. a 

1 FY 1985 I FY 1986 I FY 1987 

I I I 

FY 1986 
(Estimated) 

Category 
FY 1985 
(Actual) 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One w r k -  I year = 2080 hours 140 hours per week/. 

- 
1 

1 

Category 

Ellateral 
Regionale 

PARTICIPANT TRAINING DATA I 

- 
1 

1 

T O T A L  1 3  1 1 2  1 15 1 3  114 

- 
1 

1 

17 1 8 1 2 1  / 29 

T O T A L  2 8 

aln-training refers to the sum of participant newstarts during the FY & carryovers s i l l  in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Panicipants funded under bilateral programs 
Panicipants funded under regional programs k g . ,  CLASP, AMDP). 

(Actual) 

a in-training refers to the sum of participant new starts during the FY & carryovers still i n  training from the prior FY. 
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs feg., CLASP, AMDPI. 

PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

A I T c 
1 

- - 
3 1 2  

I 

Total 

- 
15 

(Estimated) 
A ' T  1 Total 

(Prowred) 

- 
3 

Category 

Bilateral 
Regional 

FY 1987 
(Prowredl 

A I T  
5 5 
1 ( 1 6  - 1; 1 4  

FY 1986 
(Estimated) 

A IT ' Total 

Total - 

10 
19 

F y  1985 
- (Actual) 

Total 

- 
8 

A 

- 
6 

A 

- 
- 

T 

- 
2 

- 
2  

- 
T I Total 

- I - 
2 1  2  

- 
- 1  



Development Overview 

The Congolese Government began its first Five Year Plan in 1982 with two 
principal priorities: improved infrastructure and increased agricultural 
production. These priorities are closely related to the country's overall 
goal of developing an alternative economic base to sustain the country after 
its known petroleum reserves are depleted in the 1990s. Reductions in 
petroleum revenues have forced the Government to reassess its plan and to 
undertake increased budgetary austerity and to seek ways of attracting 
foreign capital and expertise. 

Agricultural productivity gains remain a high priority for the Congo due to 
continued heavy dependence on imported foodstuffs. Much of the public 
investment planned for infrastructure is designed to eliminate serious 
farm-to-market transportation bottlenecks. 

The Congo is also addressing another serious development obstacle, 
insufficient administrative management capacity, by increasing training 
opportunities for its managers for both private and public sectors with the 
help of A.I.D. and other donors. 

U.S. Interests and Objectives 

U.S.-Congolese commercial relations have grown since diplomatic relations 
were reestablished in 1977 after a twelve-year hiatus. This has been due in 
part to the Congo's efforts to diversify its economic partners. U.S. 
objectives in the Congo include: encouraging the country to play a 
moderating and stabilizing role in central Africa and to exercise restraint 
and responsibility in international fora; supporting Congolese initiatives 
to develop sound economic development policies; pursuing further trade and 
investment opportunities; and maintaining access to the Congo's resources. 

A.I.D. Development Strategy 

The A.I.D. program is designed to increase small farmer incomes and 
strengthen the Congolese private sector while fostering a positive image for 
the United States. Agricultural activities include technical assistance in 
crop preservation and storage methods as well as assistance to improve local 
crop marketing institutions. In health, a regional project is strengthening 
the ability of Congolese institutions to deliver health services. Training 
activities, funded under both bilateral and regional projects, will grow in 
importance as an overall program priority. Management and technical 
training broadens the exposure of Congolese leaders, managers and 
technicians to American institutions, philosophy, skills and know-how. 



CONGO 

A.I.D. Program (FYs 1985-1986) 

In the agriculture sector, CARE is carrying out two bilateral projects, 
Smallholder Agricultural Development I and I1 (679-0001 and 679-0002). 
Resources are directed at improving the crop marketing system, providing 
improved seeds (peanuts, rice and corn), enhancing crop preservation 
(including improved and expanded storage facilities) and training of 
agriculture sector personnel. The original project is centered in the 
northern part of the Niari Valley, a productive agricultural area. The 
second project extends activities to the adjacent Lekoumou region. The 
marketing of peanuts in the project areas increased from 90 tons in 1982 to 
665 tons in 1984. Some 190 persons have been trained at the local level. 
As a result of a July 1985 in-depth evaluation, it was decided to 
restructure both projects, terminating marginal activities and expanding 
those that have demonstrable long-term developmental impacts. 

In the health sector, a regionally-funded FY 1984 health project, Combatting 
Childhood Communicable Diseases, aims at continuing reinforcement of the 
country's nationwide immunization program for children, and adds malaria 
control and oral rehydration therapy elements. The project is being 
implemented as part of a tripartite arrangement among the United States, the 
Congo and France, all of whom contribute resources and share management 
responsibilities for the nation-wide immunization effort. Under this 
project, the number of children covered by vaccines against measles, polio, 
and other childhood diseases in Brazzaville increased by one-third between 
1983 and 1985, with smaller, but significant, increases in rural areas. 

To support A.I.D.'s objective of strengthening management and technical 
skills of Congolese administrators and technicians, short-term training 
(U.S., in-country and in other African countries) is provided through the 
regional African Manpower Development and AFGRAD Programs, chiefly in 
agriculture, health and management. 

Requested Year Program (FY 1987) 

The $188,000 requested for the Smallholder Agriculture Development I1 
project (679-0002) will complete A.I.D. funding for this CARE activity. The 
funds will support on-going activities in the Lekoumou region and complete 
participant training. 

The new FY 1987 Manpower Training project (679-0007), for which $312,000 is 
being requested, is aimed at focusing the A.I.D. program in the Congo on 
increasing the availability of skilled Congolese manpower in priority 
development areas. 

MISSION DIRECTOR: Richard L. Podol 
(Resident in Zaire) 



SUMMARY OF A C T I V E  AND PROPOSE0 PROJECTS 
( I N  THOUSANDS OF O O L L I R S )  

P I O C I A M :  C O Y 6 0  

P l O J l C T  T I T L E  4 L  P R O J E C T  
I NUMBER 
G 

A C R I C U L I U R E I  RURAL  OEV. A N 0  N U T R I T I O N  

S I A L L U O L D E R  A G R I C U L T U R E  G 6 7 9 - 0 0 0 1  
ow .  I t w o )  

SMALLHOLDER A G R I C U L T U R E  G 6 7 9 - 0 0 0 2  
O IV .  I1  ( *YO)  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

N U T I I T I O Y  E D U C A T I O N  I 1  (PVO)  G 6 7 9 - 0 0 0 6  

T O T A L  FOR ACCOUNT 
GRANTS 
L O I N S  

EDUCATIOY ANO numw R E S O U R C E S  

MANPOYER T R A I Y I N G  G 6 7 9 - 0 0 0 7  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
L O I N S  

FY O F  
I N I T I A L  

O B L I G  

8 1 

8 2  

8 5  

8 7  

F I  OF T O T A L  
F I N A L  PROJECT COST 
O B L I G  AUTHO P L l N N E O  

-THROUGH F Y 8 5 -  - E S T I M A T E 0  F Y 8 6 -  -PROPOSE0  F I 8 7 -  
O B L I G  E X P E N O I  O S L I G  E X P E N D I  O B L I G  E X P E N D I  

A T I O N S  TURES I T I O N S  TURES A T I O N S  TURES 



mDOluY: CONGO PLANNED PROGRAM SUMMARY SHEET 

Project Description: This project will support advanced academic 
and short-term training of Congolese public and private sector 
managers and technicians in skills needed for priority sectors. 
The project will complement and expand training opportunities 
available under A.I.D. regional training projects at a time when 
Congolese budget constraints restrict manpower investments. 

GRANT 0 LOAN 1 CONTINUING I 

The project will fund long-term academic training in the United 
States, particularly for key Congolese Government personnel. 
Their exposure to.the U.S. system of economic organization and 
management may have an important influence on the evolution of 
public polioy in the Congo. Short-term training, in the United 
States and third countries, will support sectoral goals in 
agriculture and health, particularly to reinforce required 
program planning and management skills. Short-term training 
opportunities will also be offered to private sector managers, 
entrepreneurs and technicians. Project funds will provide 
technical assistance and trainer inputs for in-country seminars, 
chiefly for middle and upper-level people who cannot participate 
in long-term training. U.S. agricultural training will use 
graduate degree programs to assist technical divisions of the 
Ministry of Agriculture and Livestock in carrying out their 
policy and support functions. Fmphasis will be on: crop 
production, preservation and marketing; infrastructure 
development; economics; and decentralized planning and policy 
formulation. U.S. degree training in health will concentrate on 
the design and implementation of health sector programs such as 
immunization, malarial control and oral rehydration. Short-term 
training will be provided, mainly in the Congo and third 
countries, for technical and middle-management skills. A special 
oomponent of short-term training will be directed to public 
sector polioy makers and private sector managers and 

312 FY 1987 IFY 1991 IFY 1993 
entrepreneurs. This component will include financial management, 
marketing and related business administration skills. 

AG, RD & N 

ED. & HR 

r i e  
Manpower Training 

Health 

YI. Act. 

Purpose: To increase the availability of trained private and 
public sector manpower in important development fields. 

Relationship to A.I.D. Country Strategy: A.I.D. strategy in the 
Congo has focused on (1) increasing amicultural ~roduction bv 

Funding 
Source 

improving marketing and transportation bttlenecki and (2) 
improving the quality of life by strengthening the country's 
health service delivery system. Key to achieving these 
objectives is enlarging the pool of skilled manpower working on 
these priority topics. This project will become the chief source 
of funding for A.I.D. training activities in the Congo. 

PRWOGEO OBLIGATION 
Iln usumd".,d'f d o N d  - 

Beneficiaries: This project will benefit institutions either 
working directly with small farm development or maternal/child 
health or providing policy guidance or other inputs to their 
operations. Private sector firms and individuals will also 
benefit. In total, some 210 people are expected to be trained 
under this project. 

FY 1987 312 

679-0007 I Q N ~  

Host Country and Other Donors: France is the major provider of 
external academic and technical training in the Congo. Because 
of the Congo's continuing budget stringencies, it probably will 
not be able to make more than nominal contributions to this 
project . 

Life of Proim Funding 
2,000 

Population 

Major Outputs: Key development institutions with staff better 
able to carry out their polioy and program functions; stronger 
private sector enterprises; and a larger pool of skilled manpower. 

A.I.D. Financed Inputs: Life of Project 
t%nnn> .----, 

Long-term academic training in the U.S. 
and third countries; short-term technical 
training in the Congo and third countries. 2,000 

Estimated Cornplstion 
Date of Project 

Initial Obligation Estimated Final Obligation 

AID 37Kb7 (1 1-65] 126 

- - I 
Principal Contractors or Agencies 

To be selected. 

U. S. FINANCING (In thousads of dollars) 

Through September 30, 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30, 1986 

Proposed Fiscal Year 1987 

Unliquidated - 
. . : . . . , .  . . - . . .  ., . . . . . . . . . . . .  ' . . .  . . . .  . . . . . . . . . . . .  . . .  .: . . .  . . '  -- - 

Estimated Total Cost 

2,000 

Obligations - - - 
312 

Expenditures - - - 
Future Year Obligations 

1,688 





- - - - - - - - - - - -  
* B A S I C  D A T A *  
--------.--- 

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  2 9 7  

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 2 )  4 8 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  - 3 . 6 %  

ANNUAL RATE OF I N F L A T I O N  ( - . . % 

N A T I O N A L  INCOME R E C E I V E 0  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS - - 

( 1 9 8 5 )  TOTAL 4 8 . 1  MALE 4 6 . 5  FEMALE 4 9 . 8  
( 1 9 7 0 )  TOTAL . MALE . FEMALE . 

ADULT L I T E R A C Y  RATE ( . T O T A L  .% MALE .% FEMALE .% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( . -  - 1  . % 

A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( . )  .% 

P O P U L A T I O N  D E N S I T Y  / SO K M  O F  AGRICULTURAL LAND ( 1 9 8 2 )  . 1 3 8  

MAJOR C R O P ( S )  ARABLE LAND YEAR 
S U B S I S T E N C E :  VEGETABLES . F R U I T  . G R A I N S  99% ( 1 9 8 4 )  
CASH: L I V E S T O C K  . . . .  .% ( 1 9 8 4 )  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  H I D E S  AND S K I N S  . .  , 

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  G R A I N S  . D A I R Y  PROOS. .RAW SUGAR 

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( . )  . % 
.............................. 
*CENTRAL GOVERNMENT F I N A N C E S *  

T O T A L  REVENUES A N 0  GRANTS ( 5  M I L L I O N S .  U . S . )  
( . )  . ( 7 9 )  1 2 6  ( 8 0 )  1 7 7  

T O T A L  E X P E N O I T U R E S  AND N E T  L E N D I N G  ( S  M I L L I O N S .  U . S . )  
( . )  . ( 7 9 )  1 1 5  ( 8 0 )  1 5 4  

D E F I C I T ( - )  OR SURPLUS ( 5  M I L L I O N S .  U . S . )  
( . )  . ( 7 9 )  1 1  ( 8 0 )  2 3  

DEFENSE EXPENOITURES.  
AS % OF T O T A L  E X P E N O I T U R E S . .  ( . . % ( . . % ( 7 9 )  2 7 . 9 %  

. .  . .  AS % O F  GNP . . . . . . . . . . . . . . . . .  ( % ( % ( 7 9 )  1 2 . 4 %  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES.  GROSS H O L D I N G S  END OF P E R I O D  
( $ M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( . )  
E Q U I V A L E N T  TO . MONTHS OF IMPORTS ( . )  

* F O R E I G N  TRADE* 

MAJOR E X P O R T S ( 1 9 8 3 ) H I O E S  AND S K I N S . T R A N S I T / C O F F E E  

EXPORTS TO U .  S .  
( $  M I L L I O N S .  U S .  F O B )  ( 1 9 7 7 )  0 ( 1 Q 8 2 )  0 ( 1 9 8 4 )  0 
A S  % OF TOTAL EXPORTS ( . .% ( . . %  ( . 1 .%  

MAJOR I M P O R T S ( 1 9 8 3 ) F O O O S  .MACHINERY .TRANSP EO 

IMPORTS FROM U . S  ~ 

( $  MILLIONS. U S .  C I F )  ( 1 9 8 2 )  8 ( 1 9 8 3 )  7 ( 1 9 8 4 )  9 
AS % OF TOTAL IMPORTS ( . . %  ( . . %  ( . )  % 

TRADE B A L A N C E I S  M I L L I O N S .  U . S . ) I  . )  ..( . )  .I . )  

T R A D I N G  PARTNERS: FRANCE . E T H I O P I A  . JAPAN 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 2 )  3 0 . 1 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
( 5  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 1 9 8 3 )  4  

. . .  A S  % OF EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  . . . .  ( % 

* S O C I A L  DATA* 

F Y  8 7  CP ECONOMIC AND S O C I A L  DATA 
COUNTRV: (603) D J I B Q U T I  
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P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  6 . 5 %  ( 1 9 7 8 )  6 . 1 %  ( 1 9 8 5 )  2 . 5 %  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  6 2 %  ( 1 9 8 2 )  6 7 %  

L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4  3  

MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( . f  . % 

P O P U L A T I O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 6 . 0 %  ( 1 5 - 6 4 Y R S )  5 1 . 3 %  ( 6 5 +  YRS) 2 . 7 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 3 2  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 2 )  1 . 9 6 4  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 8 1 )  I N F L U E N Z A  .MEASLES 
D E A T H . .  ( . )  UNKNOWN A1LMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REOUIREMENTS. .  ( . )  . % 

P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WPTER S U P P L Y f l 9 8 0 )  4 5 %  

T O T A L  SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
PRIMCRY . . . . . . . . .  ( 1 9 8 2 )  T O T A L  3 7 . 1  MALE 4 2 . 2  FEMALE 3 4 . 2  
SECONDARY . . . . . . .  ( 1 9 8 2 )  T O T A L  1 3 . 3  MALE FEMALE 
POST SECONDARY.. ( . ) TOTAL . MALE FEMALE 

ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 2 )  . % 



U P  WERIIUUi LOINS AN0 GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
U S  Fi& lur - hfilliarr of D o l M  

A -STAWE FROY IWTLRIIATIOUAL AGENCIES - UYYITYENTI - - - -  
FOREIGN ASSISTANCE ACT PERIOD 

1SSO 1881 1 m  1803 I 1.u 

TOTAL.. 19.5 6.0 12.7 46.3 ...... 
I l P O  0.0 0.0 0.0 0.0 
IFC 0.0 0.0 0.0 0.0 
I 0 4  6.4 6.0 10.0 2S.4 
IDB 0.0 0.0 0.0 0.0 
400 0.0 0.0 0.0 0.0 
I F 0 0  12.8 0.0 2.5 15.3 
UYOP 0.1 0.0 0.0 4.8 
OTHER-UI 0.2 0.0 0.2 0.6 
EEC 0.0 0.1 0.0 0.0 

l n i t e d  S t a t e s  
'rance 
ermany,Ped. Rep. 
weden 
t a l y  
t h e r  

T o t a l  

TOTAL 
LOAM ANO 

GRANTS 
lmU 

CY 1982 CY 1983 CY 1978-83 

1.7 N.A. 109.8 

C. L O A N S A N T S  EXTENDED BY COMMUNlST COUNTRIES 

REPAY. 
m w n  AND 

INTEREIT '- 
REPAV 

IWTEmEIT 
1 m 4  



Grants 

DJIBOUTI 

ECONOMIC SUPPORT FUND PROGRAM SUMMARY 
bns of dollarsJ 

Development Overview 

FY 1985 
Actual 

3.5 

Djibouti faces an array of external and internal social and economic 
problems. Small, lacking in resources, and only recently independent, it is 
strategically located between two powerfully armed warring neighbors. 

Lack of trained manpower and infrastructure hinders efforts to develop its 
limited resources. Yet despite these handicaps, Djibouti has established a 
remarkable record of stability, an open economy, and humane reception of 
refugees. 

FY 1986 
Estimated 

3.350 

Djibouti's resources are scanty even for a least developed nation. There is 
no permanent surface water flow; land under cultivation is limited to a few 
small garden plots at the edge of the city and a limited number of modest 
experimental tracts in rural areas. Practically all food is imported. 
There is some artisanal fishing. Nomads tend cattle, sheep, and camels in 
the hinterlands. Industry is limited to mineral-water and soft drink 
bottling plants and a dairy products reconstitution facility, all of modest 
scale. 

FY 1987 
Request 

5.0 

The economy is service oriented and consists of four sub-units: Djibouti 
city with its port, airport, rail terminal and government services; a French 
military installation, the largest single source of economic and comnercial 
activity in the country; substantial intraregional connnerce, involving 
mostly the reexportation of consumer goods; and the sparsely populated back 
country which has little contact, monetarily or otherwise, with the first 
three sub-units. 

The service sector dominates the economy, providing about three quarters of 
the gross domestic product, while agriculture, livestock, fisheries and 
industry together account for the other fourth. 

U.S. Interests and Objectives 

Djibouti's strategic location and facilities make it important to U.S. 
security interests on the Horn of Africa and in the Middle East. In 
economic development, the United States encourages Djibouti to assess its 
strengths and weaknesses objectively and exploit present and potential 
strengths. Effective donor coordination and collaboration are considered 
essential to this process. 



DJIBOUTI 
RESOURCE FLOWS 
lln thousands of  dollars) 

Loans 
Grants 

FY 1987 
(Proposed) 

Total AID 

P.L 480 * *  
Title I 
(of which Title Ill is) 
Title II 

FY 1986 
(Estimated) Program 

Aid 

I I I 

- 
3.943 

Total P.L. 480 

lin thousands o f  1 

I FY 1985 I 

FY 1985 
(Actual) 

3 ,943  

- 
( - I 

1 h 5 n  

Total AID and P.L. 480 

Program (Actual) 

Title I 

- 
4 ,000  

I I I 
1 , 450  

Wheat - - 
Rice - - 
Feedgrains - - 
Vegoil - - 
Non-food - - 

Title I Total - - 
(of which Title 111 is) - - 

Title ll 9 

- 
4,587 

4 ,000 

- 
( - I 

- 

'AID levels represent actual and estimated expenditures 
" P.L. 480 levels represent actual and estimated value o f  shipments 

5,393 

Voluntary Agenc~es 3,571 1 ,450 
Government - to - 

4,587 

- 
( - J 

- 
- 

Title II Total 3,571 1,450 
I I I 

- 

4 ,000  

Total P. L. 480 1 3,571 1 1,450 1 

4,587 

&ee main volume P.L. 480 narrative and table for breakout o f  the World Food Program b y  country I 



D J I B O U T I  

1 PERSONNEL DATA 1 

I 

1 On board end of year. 

US. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

PARTICIPANT TRAINING DATA 

Category 

PARTICIPANTS I N  TRAINING IN  THE U.S.' 

FY 85 FY 86 FY 87 
Category (Actual) (Estimated) ( P r o w d )  

A I T Total A T Total A T Total 
I 

-- 

Bilateral 0 1 5  5 0 7 7 0 8 8 
Regionale 0 ' 11 11 0 10 10 0 10 10 

I 

I I 

FY 86 
(Estimated) 

Fy 85 
(Actual) 

a Full time equivalent uerkyears of employment. Do not include HIG or excess propefiy personnel. One uerk- 
year = 2080 hours /40 hours per m k ) .  

2 
0 

2 

T O T A L  1 0  1 1 6  1 1 6  1 0  117 17 1 0  1 8  1 1 8  

a In-training refers to the sum of parricipant new stam during the FY & carryovers still in training from the prior F1 

FY87 
(Proposedl 

Academic: degree seeking. 
c Technical: nomdegree seeking. 

Participants funded under bilateral programs 
e Participants funded by regional programs le.g., CLASP, AMDP). 

1 
0 

1 

PARTICIPANT T 
PARTICIPANTS IN  TRAlh 

I FY A 5  

1 
0 

1 

- - 
Category - (Actual) 

A% I T ( Total 

Bilateral 
~egional 

T O T A L  0 

aln-training refers to the sum of participant new starts db 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

,INING DATA 
G IN  THIRD COUNTRIE! 

FY 86 
(Estimated) 

Total 

* 
g the FY & carryovers still 

PaRicipanb funded under regional pro&ms kg . ,  CLASP, AMDPJ. 

0 1 0 1 0  
training from the prior F Y 



DJIBOUTI 

A.I.D. Development Strategy 

A.I.D. strategy is to identify specific areas in which aid can be used to 
assist the GROD and support overall U.S. policy interests. The areas have 
been selected to (1) contribute to the development and economic stability of 
Djibouti; ( 2 )  encourage donor cooperation; and (3) minimize the management 
and staff requirements associated with implementation. A.I.D. strategy is 
changing to focus on improving Djibouti's economic base and financial 
stability through non-project assistance (scheduled to start in FY 87). 
Specific project activities undertaken during the earlier phases of 
assistance are being funded at planned levels and phased out as they are 
completed. 

A.I.D. Program (FYs 1985 and 19861 

Fisheries: Strengthening the fishing industry by improvement in marketing 
and production techniques continues in Phase I1 of this project (603-0015). 
Complementary initiatives are planned with UNICEF to upgrade nutritional 
standards. 

Manpower Development and Training: Through the Human Resources Development 
Project (603-0017) A.I.D. aims to upgrade the capability of GROD cadre to 
manage the National Development Program. 

Energy Initiatives: The ongoing Energy Initiatives (603-0013) involves 
institution building, prototype development, and education. Based on a 
comprehensive energy assessment, future activity will propagate energy 
conservation techniques and energy-efficient construction. 

Housing and Urban Development: A.I.D. has approved a five-year $5.5 million 
activity (603-0020), in cooperation with IBRD, to upgrade the urban 
environment for about a third of the city's population. 

Child Survival: Djibouti benefits from a centrally-funded world-wide child 
survival program through a grant made by A.I.D. directly to IJUICEF. 

Requested Year Program (FY 19871 

The proposed funding level of $5.0 million is programed for completing the 
funding necessary for the ongoing projects described above, as well as to 
finance the first tranche of a Bon-Project Assistance activity. The Program 
Support Grant will provide financial resources, either directly or via 
appropriate international organizations, to improve Djibouti's economic base 
and financial stability. 

A.I.D. Representative: John Lundgren 



CROGRAI ;  D J I B O U T I  

P P O J E C T . T I T L E  

ECONOMIC SUPPORT F U N 0  

E N E R G I  I N I T I A T I V E S  

F I S H E R I E S  DEVELOPMENT PHASE 
11 

n u t w  RESOURCES 
D E V E L O P M E N T - I  (PVO) 

H O U S I M G  A H 0  U R B A N  
D E V E L O P l E N T  

PROGRAM SUPPORT GRANT 

L P R O J E C T  
I NUMBER 
G 

G 6 0 3 - 0 0 1 3  

G 6 0 3 - 0 0 1 5  

G 6 0 3 - 0 0 1 7  

6 6 0 3 - 0 0 2 0  

G 6 0 3 - 0 0 2 2  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  THOUSANOS OF D O L L A R S )  

F Y O F  F Y O F  T O T A L  
I N I T I A L  F I N A L  PROJECT COST 

O B L I G  O B L I G  AUTHO P L A N N E D  

-THROUGH F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSED F 1 8 7 -  
OBLIG EXPENDI o a L I t  EXPENOI OBLIG EXPENOI 

A T I O N S  TUPES A T I O N S  TURES A T I O N S  TURES 



Pulpose: To provide continuing assistance to the Republic of 
Djibouti through employment generation and trade enhancement. 

--: DJIBOUTI PLANNED PROGRAM SUMMARY SHEET 

Proiect Descrintion: Djibouti's desert-type terrain makes 
exploitation of agriculture impractical while humanitarian 
asiistence is being addressed by numerous other donors. A 
limited number of other possibilities for establishinn national 

T i e  

Program Support Grant 

- 
economic self-sufficient; depend on development of trade and 
industry in a flexible manner. addressina ranidly chamina 

Health 

~ 

Scl. An. 

- - .  - - 
trends. The activity ?ow under design will provide support to 
further progress in this direction. It will comprise: 

Funding 
SDura 

ESF 

A. Continued institutional development and budget support to 
maintain Djibouti's stable economy. the only one in the Horn of 
Africa region which practices free trade and has a convertible 
currency. 

AG, RD & N PROPOSED OBLIGATION 
(I" m o U 4  01 d o l l ~ l  

B. Training support, to the extent this is not covered by the 
African Itanpower Development Project (AHDP 11). to address 
Djibouti's serious shortage of qualified managers. Training 
will take place locally to the maximum extent possible with 
less emphasis on short-term U . S .  or third-country training. 

ED. & HR 

FY 1987 3,552 

C. Development of linkages, through contract or similar 
mechanisms, with relevant organizations elsewhere, especially 
to public and private sources of advisory support and 
investment. These will include but not be limited to academic 
institutions. labor unions and management societies, trade 
associations, etc. The overall purpose in this development of 
linkages will be to improve Djibouti's position as a trading 
center for the Horn of Africa, and, in future, a center for the 
Middle East and East Africa. 

Life of Proen Funding 

Powlation Nu* 603-0022 

Relationship of Project to A.I.D. Stratew: The A.I.D. 
strategy in Djibouti is based on the need to nourish the 
development impact of U.S. support in a manner which is not 

~ 

8,000 
Initial Obligation Enimeted Final Obligation Estimated Completion 

Date of Proien NEW 

excessively management-intensive. The present project meets 
this requirement while continuing to address critical 
development needs within ~jibouti itself by using non-project 
delivery modes. 

Host Country and Other Donors: The project will be implemented 
through the National ninistry of Planning or another Djiboutian 
government agency to be designated, and through a variety of 
non-governmental entities including private companies, 
universities and research institutions, and possibly voluntary 
agencies. The project will be designed to complement the 
non-project assistance provided by France and Saudi Arabia and 
project-type assistance provided by a number of bilateral 
donors. 

Beneficiaries: The ultimate beneficiaries of this project will 
be the nation's 200,000 non-pastoralists, who will find 
employment opportunities increasing both in total numbers and 
in level. 

Uaior Cutnuts: Improved economy. 

A.I.D. Financed Innuts: 

Cash Grant 

AID 3707 11 1-851 135 
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 5 3 )  EQUATORIAL GUINEA 

- - - - - - - - - - - -  
* B A S I C  DATA*  

TOTAL POPULATION. .  (THOUSANDS.MI0 1 9 8 5 )  350 

PER C A P I T A  GNP . . . . . . . . . .  (DOLLARS. . )  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( . -  . )  . % 

ANNUAL RATE OF I N F L A T I O N  ( - . . % 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 4 . 2  MALE 4 2 . 8  FEMALE 4 5 . 6  
( 1 9 7 0 )  TOTAL 3 7 . 2  MALE 3 5 . 6  FEMALE 3 8 . 8  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 37% MALE .% FEMALE .% 

- - - - - - - - - - - - -  
*AGRICULTURE*  - - - - - - - - - - - - -  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 

( . -  . )  . % 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 7 9 )  47% 

*FOREIGN TRADE* 

MAJOR EXPORTS( 1983)COCOA .COFFEE .WOO0 

EXPORTS TO U .  S.  
( 5  M I L L I O N S .  US. FOB) ( 1 9 8 1 )  0 ( 1 9 8 3 )  0 ( 1 9 8 4 )  1 
AS % OF TOTAL EXPORTS ( 1 9 7 1 )  10% ( 1 9 7 2 )  4% ( 1 9 7 3 )  34% 

MAJOR IMPORTS( l983)FOOOSTUFFS .FUELS & LUBR1CA.MANUFACT'D GOS 

IMPORTS FROM U . S .  
( S  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  1 ( 1 9 8 3 )  1 ( 1 9 8 4 )  0 
AS % OF TOTAL IMPORTS ( . .% ( 1 9 7 1 )  10% ( 1 9 7 2 )  17% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 7 8 )  7 ( 7 9 )  5 6 ( 8 0 )  - 3 2  

TRADING PARTNERS: S P A I N  .NETHERLANDS ,GERMANY. FEDER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 7 7 )  5 3 . 8 %  

SERVICE PAYMENTS ON EXTSRNAL P U B L I C  DEBT. 
( I  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  5 

. I S  % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( . )  % 
............. 
.SOCIAL OATA* 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 0 7  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  1 .9% ( 1 9 7 8 )  2 . 3 %  ( 1 9 8 5 )  2 . 6 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  3 9 %  ( 1 9 8 5 )  6 0 %  

. . . . .  MAJOR CROP(S)  ARABLE LAND YEAR L I V E  B IRTHS PER 1 , 0 0 0  POPULATION ( 1 9 7 0 )  . ( 1 9 8 5 )  4 2 
SUBSISTENCE:  CASSAVA . P L A N T A I N S  .COCOYAMS 2 6 %  ( 1 9 8 4 )  
CASH:  COCOA BEANS .COFFEE .. 3 9 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . i  . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COCOA BEANS .COFFEE . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  3 7 . 9 %  ( 1 5 - 6 4 Y R S )  58.0% ( 6 5 +  YRS) 4 .  1% 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  .Raw SUGAR 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 3 2  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  (1968) 7 8 %  
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 6 8 )  5 . 1 3 0  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( S  M I L L I O N S .  U . S . )  D I S E A S E  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

( 1 9 8 1 )  1 3  ( 8 2 )  1 7  ( 8 3 )  2 1  D E A T H . .  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  
TOTAL EXPENDITURES AN0 NET L E N D I N G  ( S  M I L L I O N S ,  U . S . )  

( l " 8 1 )  2 0  ( 8 2 )  2 6  ( 8 3 )  2 4  PER CAPITA CALORIE SUPPLY AS A % OF REOUIREMENTS.. ( . )  . % 
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  -3  ( 8 2 )  -9  ( 8 3 )  - 3  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER SUPPLY( . .% 
DEFENSE EXPENOITURES. 

AS % OF TOTAL EXPENDITURES. .  ( . . % ( ) . % ( 8 0 )  2 1 . 4 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
. . .  . .  . . .  AS X OF GNP . . . . . . . . . . . . . . . . .  ( % ( X ( % PRIMARY . . . . . . . . .  ( 1 9 7 3 )  TOTAL 7 9 . 4  MALE 8 8 . 2  FEMALE 7 0 . 7  

SECONDARY . . . . . . .  ( 1 9 7 5 )  TOTAL 1 1 . 4  MALE 1 9 . 1  FEMALE 3.8 
O F F I C I A L  I N T E R N A T I O N A L  RESERVES, GROSS HOLDINGS END OF PERIOD.  POST SECONDARY.. ( 1 9 8 1 )  TOTAL 3 . 0  MALE 5 . 6  FEMALE 0 .6  

( $ M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( . )  
E O U I V A L E N T  TO . MONTHS Lb IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  0 . 0 %  

138 



US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. F i d  Yem - Mdlronr oIDolLw1 

CWNTRV EOUATDRIAL GUINEA 

PROGRAM 

.. Fr l t .8  h C L U O I  . . . . . . . . . . . . . .  
LO" . . . . . .  
G l n l l .  . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD 
TOTAL REPAY- 

REPAY. 
LOANS AND MENTS AND 

GIANTS INTEREST 
INISREST 

1980 1881 1-2 I . U  1- 
1M544 1946-8. ,py4, 

L AISISTI\NEE FROM INTERNATIONAL AGEWIFS - COMHIWENTS 

---  
LOB 
LFOB 
UNDP 
OTHER-UN 
E E C  

a m c  0FFtCl.W OEVELOPHENT LJSlsTANCF 

C U A N S  AND ORANTS EXTENDED BY COMMUNIST COUNTRIES 

SSR - n/a 2 
a s t e r n  ~ u c o p e  - 
T o t a l  - 2 

I 



iQUATORIAL GUINEA - 
PROGRAM SUMMARY 

Loans 

Total 1*OOO 

112% 1 - 
Grants OoO 

(In thoc 

Agriculture, I population 

Nutrition 

7ds of do1 

Health 

iducation 
nd Human/ Selected 
Resources Development 
Develop- Activities 
ment I 

Other 
Programs 

Other 'Lt 

-- Increased technical, commodity and training assistance will be provided 
to small farmer cooperatives through the Cooperative Development project 
($1.0 million). 



EQUATORIAL GUINEA 

RESOURCE FLOWS 
(In thousana 

FY 1985  
'dollars) 

Program 

Aid ' 
Loans 
Grants 

Total AID 

FY 1986  
(Estimated) (Actual) 

FY 1987 
(Proposed) 

P.L 480 '' 
Title I 
(of which Title I l l  is1 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

' A I D  levels represent actual 
" P.L. 480 levels represent actual and estimated value of shipments 

901 
and estimated expenditures 

(in thousands of dollars] 
FY 1985 FY 1986 

:ual) (Estimated) 
$ MT 

Program 
FY 1987  
(Pro osed) 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title I l l  is] 

Title ll 
Voluntary Agencies 
Government. to - 

Government 

Title ll Total 

Total P. L. 480 

Jsee main volume P. L. 480 narrative and table for breakout of the World Food Program by country 



EQUATORIAL GUINEA 

I PERSONNEL DATA I 

I  I 

a Full time equivalent workyears of employment Do not include HIG or excess property penonnel. One work- 
year = 2080 hours 140 hours per week). 

On board end of year. 

FY 1987 
(Propod)  

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

FY 1986 
(Estimated) 

Category FY 1985 
(Actual) 

- 
- 

- 

PARTICIPANT TRAINING DATA 

- PARTICIPANTS IN  TRAINING IN  THE U.S. a 

FY 1985 
(Actual) 

FY 1986 
(Estimated) 

FY 1987 
Category (Proposed) 

PARTICIPANT TRAINING DATA 1 

I I I I  I I  I  I  

- 
- 

- 

Total 
~ .~~ - 

- 
24 

Bilateral 
Regional 

- 
- 

- 

T O T A L  

PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

a In-training refers to the sum of participant new starts during the FY & carryoven still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs fe.g., CLASP, AMDP). 

7 

~b / T C 

! 
- I -  

7 - 
I 

24  - 

A I T  1 Total 

- 
18 

Total 

- 
7 

aln-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

Category 

Bilateral 

Regional 

T O T A L  

FY 1987 
(Proposed) 

A I T  

F v  1986 
(Estimated) 

7 

F y  1985 
-~ (Actual) - 

Total 

- 
- 

- 

A 

- 
- 

- 

A 

- 
- 

- 

- 18 

A I 

- 
- s 

T 

- 
- 

- 

T C 1  Total 

- 1 -  
- 1 -  

T 

- 
- 

18 

Total 

- 
- 

- - l -  

24 

- 

- 



EQUATORIAL GUINEA 

Development Overview 

At the time of independence from Spain in 1968, Equatorial Guinea had an 
efficient export-oriented economy in cocoa, coffee, and hardwoods. This 
economy, however, was dependent upon expatriate labor and management. With 
a comparative economic advantage in the production of cocoa, the country 
imported foodstuffs to supplement items produced locally. Educational and 
health systems were highly developed, featuring a literacy rate of 89 
percent and five hospital beds per 1,000 inhabitants. 

During the despotic Macias regime in 1968-1979, the highly organized economy 
disintegrated completely. Total population dropped by fully one-third, from 
300,000 to 200,000. By the August 1979 coup, Equatorial Guinea was in 
social, political, and administrative chaos. The economy, inherited by the 
new government, consisted of abandoned cocoa and coffee holdings, a decaying 
transport infrastructure, a decimated fishing fleet and an agricultural 
sector that had reverted to subsistence farming. The devastation of the 
economy in the 1970's was accompanied by a complete disarray in public 
finances. In spite of efforts to introduce discipline in the budgetary 
process, large deficits have occurred because of (1) slow economic recovery, 
(2) the lack of a well-defined, centralized system to control expenditures, 
and (3) haphazard and intermittent collection of revenues. 

The Government of Equatorial Guinea's initial steps to address its primary 
problem have resulted in a modest but clear upturn in the country's economy 
over the past year. Most importantly, Equatorial Guinea was admitted into 
the Central African Customs Union (UDEAC) and the Central Bank of UDEAC 
countries within the CFA franc zone (BEAC). Steps have been taken to 
energize government administration, bolster political and social 
institutions, create an economic environment favorable to raising production 
of food and cash crops, and attract foreign financing on concessionary terms 

The Government is aware of the fact that its very limited administrative and 
managerial capacjty represents the most serious obstacle to economic 
reconstruction. It has, therefore, asked for and received technical 
assistance from bilateral and international donors so that it can pursue its 
adjustment efforts more rigorously and use foreign aid more productively. 
France and the World Bank are the largest contributors. Given Equatorial 
Guinea's rich endowment of natural resources, there is considerable 
potential for economic growth. 

U.S. Interests and Objectives 

The U.S. Government has a political interest in providing tangible support 
to those countries which have shown themselves prepared to embark on serious 
efforts toward political and economic reform. Shortly following the 
overthrow of Macias, the new government of Equatorial Guinea requested the 
United States to establish a diplomatic presence and provide assistance to 
counteract lingering Soviet influence. 



EQUATORIAL GUINEA 

A.I.D. Development Strategy 

U.S. strategy is to concentrate on reviving agricultural cooperatives and 
providing agricultural extension services using U.S. cooperatives and 
private voluntary organizations as implementing agents. The Peace Corps 
will begin placing volunteers in Equatorial Guinea in early FY 1986. Some 
of these volunteers are expected to work directly within A.I.D. projects. 

A.I.D. Program (FY's 1985-1986) 

All of A.I.D.'s resources are concentrated in the agricultural sector under 
two projects. The first, the Agriculture Development project (653-0001), 
originally was to provide inputs to cooperatives and revive an abandoned 
poultry center. FY 1985 saw the re-orientation of the poultry component to 
emphasize small farmer poultry production in conjunction with corn and 
rabbit production and vegetable growing. This resulted in an improved 
awareness by the Ministry of Agriculture of underlying constraints, both in 
management and input requirements, for successful agricultural production 
activities. The cooperative support component was integrated with the 
Cooperative Development project (653-0002). The implementing agent, the 
National Cooperative Business Association (NCBA), established a functioning 
transportation system which continues to expand the number of cooperatives 
it is able to serve, improve food availability in the capital city, increase 
income for a large number of small farmer members of cooperatives and has 
received public recognition from the President of the country. 

Bachelor degree training at Western Illinois University is being provided 
for seven Equatoguineans in agricultural science under the regional African 
Manpower Development Program 11. An additional ten students are scheduled 
to begin bachelor's programs under the regional AFGRAD 111 project in FY 
1986 in disciplines such as agriculture, home economics, mathematics, 
engineering and economics. 

Requested Year Program (FY 1987) 

In FY 1987, A.I.D. is requesting $1 million. These funds will be used to 
expand the National Cooperative Business Association's efforts in technical 
assistance, training and input support for the agricultural cooperatives of 
Equatorial Guinea. 

MISSION D1RECTOR:Jay P. Johnson 
(Resident in Yaounde) 



SUMMARY OF A C T I V E  AN0 PROPOSED PROJECTS 
( I N  I H O U S A N O S  OF OOLLARS)  

PROGRAM: E Q U A T O R I I L  G U I N E A  

PROJECT T I T L E  L P R O J E C T  F Y  OF F Y  OF T O T A L  
I NUMBER I N I T I A L  F I N 4 L  PROJECT COST 
G OBLIG OBLIG AUTUO PLANNED 

AGRICULTURE,  RURAL  OEV. A N 0  N U T R I T I O N  

A G R I C U L T U R E  DEVELOPMENT G 6 5 3 - 0 0 0 1  81 8 2  21000  2 ,000 
(PVO)  

C O O P E R A T I V E  DEVELOPMENT G 6 5 3 - 0 0 0 2  8 3  8 8  3,000 6,000 
(PVO) 

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
G R I N T S  
L O L N S  

-THROUGH F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSED F Y 8 7 -  
O B L I G  E X P E N O I  O S L I C  E X P E N O I  O B L I G  EXPEND1  

A T I O N S  TURES A T I O N S  TURES A T I O N S  TURES 
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FY 87 C P  ECONOMIC AND SOCIAL DATA 
COUNTRY: (635) GAMBIA.  THE 

r e A S I C  OATA*  
.----------- 

TOTAL POPULATION. .  (THOUSANOS.MI0 1985) 7 5  1 

*FOREIGN TRADE* 

MAJOP EXPORTS(1983)PEAMIT AND PROD.F ISH .PALM KERNELS 

.......... PER C A P I T A  GNP (DOLLARS.1983)  290 EXPORTS TO U. S.  
($  M I L L I O N S .  US. FOB) ( 1 9 8 2 )  0 ( 1 9 8 3 )  0 ( 1 9 8 4 )  1 

ANNUAL PER C A P I T A  R E A L  GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  1.4% AS % OF TOTAL EXPORTS ( 1 9 7 9 )  0 %  ( 1 9 8 0 )  0% ( 1 9 8 1 )  1% 

A N M I A L  RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  10.4% MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .,FOODSTUFFS .TOBACCO 

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF POPULATION. . (  . . % IMPORTS FROM U . S .  
(S M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  6 ( 1 9 8 3 )  6 ( 1 9 8 4 )  1 6  

L I F E  EXPECTANCY AT B I R T H .  I N  
( 1 9 8 5 )  
( 1 9 7 0 )  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  

YEARS AS % OF TOTAL IMPORTS ( 1 9 7 9 )  9% ( 1 9 8 0 )  3% ( 1 9 8 1 )  4% 
TOTAL 3 9 . 9  MALE 3 9 . 1  FEMALE 4 0 . 8  
TOTAL 3 7 . 6  MALE 3 6 . 9  FEMALE 38.3 TRADE BALANCE($ M I L L I O N S .  U . S  ) ( 1 9 7 9 )  - 4 1 ( 8 0 )  - 8 9 ( 8 1 )  - 7 9  

TOTAL 20% MALE 29% FEMALE 12% TRADING PARTNERS: U N I T E D  KINGDOM .CHINA .FRANCE 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 3  1 2 5 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE ( $  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  6 

. . . .  ( - . . % AS % O F  EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( 1 9 8 1 )  5 . 7 %  
...---------- 

AGRICULTURAL PRODUCTION AS % OF GDP ............. ( 1 9 8 2 )  27% * S O C I A L  OATA* 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND (1982) 1 5 9  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 8 %  ( 1 9 7 8 )  3 . 5 %  ( 1 9 8 4 )  3 . 5 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  15% ( 1 9 8 5 )  2 1 %  

MAJOR CROP(S)  
SUBSISTENCE:  R I C E  . M I L L E T  .SORGHUM 
CASH: PEANUTS . . . .  

ARABLE L A N 0  YEAR L I V E  B I R T H S  PER {.OM) POPULATION . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4 8  
27% ( 1 9 8 4 )  
38% ( 1 9 8 4 )  MARRIED WOMEN AGE0 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . )  . % 

MAJOR AGRICULTURAL E X P O R T S : ( i 9 8 4 )  PEANUTS . . . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 2 . 5 %  ( 1 5 - 6 4 V R S )  5 5 . 2 %  (65+ YRS) 2.3% 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT .. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 9 1  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
-------------------.....-..... PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  1 2 . 3 0 6  
*CENTRAL GOVERNMENT F INANCES*  
..-----....-.------------..... MA.lnR C A l l < F <  nF .~ -. 
TOTAL REVENUES AND GRANTS ( S  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 0 )  M A L A R I A  .GONORRHEA . S C H I S T O S O M I A S I S  

( 1 9 7 6 )  2 1  ( 7 7 )  2 8  ( 7 8 )  4 9  DEATH..  ( 1 9 6 7 )  G A S T R O I N T E S T I N A L . F L U  & PNEUMONIA .MALARIA 
TOTAL EXPENDITURES AND NET L E N D I N G  ( S  M I L L I O N S .  U . S . )  

( 1 9 7 6 1  2 4  ( 7 7 )  4 0  ( 7 8 )  67 PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  9 1 %  
D E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U S . )  

( 1 9 7 6 )  - 3  ( 7 7 )  - 1 2  ( 7 8 1  - 1 7  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 0 )  12% . . 
DEFENSE EXPENDITURES; 

A s  % OF TOTAL EXPENDITURES. .  ( . . % ( . )  . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
. ........ . . . . . . . . . . . . . . . . .  AS % OF GNP ( ) . % ( . % ( . )  . % PRIMARY ( 1 9 8 2 )  TOTAL 5 1 . 2  MALE 6 4 . 9  FEMALE 3 7 . 3  

. . . . . . .  SECONDARY ( 1 9 8 2 )  TOTAL 1 4 . 4  MALE 1 6 . 7  FEMALE 6.8 
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF PERIOD.  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 0 . 5  MALE 0 .8  FEMALE 0 . 2  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  8 ( 8 3 )  3 (84) . 2  
. . . . . . . . . . . . .  EQUIVALENT TO 0 . 3  MONTHS OF IMPORTS ( 1 9 8 1 )  ENERGY PROOUCTION AS X OF CONSUMPTION ( 1 9 8 2 )  . % 



PROGRAM 

LESS THAN S O . D X .  

FOREIGN ASSISTANCE ACT PERIOD 

1m, 1- 
l a . 4  

?*so I= 1m3 
I 

TOTAL ........ 
r a n 0  
IPC 

U S  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. F r w l  Ymn - Mdlionr of Dolhnl 

IOA 
I 0 8  
A08 
AFOU 
U N O P  
OTHER-UU 
E E C  

EEO*OWC PROORIYIOF ALL O O ~ O R I  
l ~ i ! i o n r  of ~ o h ~ d  

United states 
Gernany,Ped. Rep. 
United Kingdom 
Netherlands 
Japan 
Other 

Total 

a - 

- 
L 

I 

C. L O I N S  AND GRaNTI  EXTENDED BY COMMUNIST C O U l i l W  

C Y  1983 C Y  1984 C Y  1954-8 

USSR - - 2 
Eastern Europe - - * 

Total - - 2 



THE GAMBIA 

PROGRAM SUMMd 
(In thousands of  do, 

Agriculture, I I 

I Total '9 581 

1986 
Loans -- 
Grants 4,000 

Total 4,000 

Loans 

I Total / 4y000 

Population 
)evelopment 

Planning 
Health 

and 
Nutrition I I 

a /  Sahel Development Program - 

Selected Other 
a /  

evelo~ment Programs - 
Activities 

Other 

FY 1987 
PROGRAM HIGHLIGHTS 

I - Development of an Agr icul ture  Research program t o  promote new technology f o r  
increased d i v e r s i f i e d  crop production - $3,960,000. 

- Continuation of P.L. 480 T i t l e  I1 Section 206 commodities t o  a l l e v i a t e  annual 
food d e f i c i t s ,  t o  provide l o c a l  currency f o r  a g r i c u l t u r e  development and t o  
r e in fo rce  multi-donor s t a b i l i z a t i o n  a c t i v i t i e s  - $3,143,000. 



THE GAMBIA 
1 RESOURCE FLOWS 

(In thousands of dollarsl 
FY 1985 

Program 
FY 1 9 8 6  FY 1987 

(Actual) (Estimated) (Proposed) 

Total AID 

P.L 480 *' 
Title I 
(of which Title I l l  is) 
Title I I  

I 

Program 

Title I 

3.248 

-- 
( -- ) 

2,599 

Total P.L. 480 

Total AID and P.L. 480 

Wheat 
Rice 
Feedgrains 
Vegoil 

Voluntarv Aoencies 2,037 

7 ,874  

-- 
I -- I 

83 2 

I 1 I 

2,599 

' A I D  levels represent actual and estimated expenditures 
" P.L. 480 levels represent actual and estimated value o f  shipments 

5 ,847 

Government. to - 6 ,000  

Title I I  Total 8.037 

Total P. L. 480 8,037  

4,895 

-- 
( -- ) 

3,143  

8 , 7 0 6  

I thousands of  dollars) 
L985 I FY 

832 

(Pro osed) +I- 

3,143  

- h e  main volume P. L. 480 narrative and table for breakcut of  the World Food Program by country 



THE GAMBIA 

1 PERSONNEL DATA 1 

- 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING I N  THE U.Sa 

1 FY I FY I FY 

FY 1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

I I I 

FY 1986 
(Estimated) Category F y  1985 

(Actual) 

a Full time equivalent workyears of employment Do not include HIG o r  excess property personnel. One work- 
"" -A,  ,.". veekl. 

5 
1 

6 

Category (Actual) I (Estimated) 1 (Proposed) 
~b / TC 1 Total I A IT I Total I A IT 

Bilateral 
Regionale 

Total - 

17 
50  

5 
1 

6 

I I 1 I I I I I 

T O T A L  1 33 1 24 1 57 1 34 1 28  1 52 

Academic: degree seeking. 
C Technical: non-degree seeking. 

Participanrs funded under bilateral programs 
Participants funded by  regional programs le.9.. CLASP, AMDPl 

5 
1 

6 

12 / 13  
2 1  ' 11 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I FY 1985 I FY 1986 1 FY 1987 

a ln-training refers to the sum of  participant new starts during the F Y  & carryovers still in training fmm i 

43 

25 
32 

24 

Bilateral 
FIegionale 

Category 

16 
18 

- (Actual) (Estimated) (Proposed) 
A ] T I Total I A I T  1 Total I A I T  1 Total 

I I I I I I I I I 

I I I I I I I I 

13 
1 5  

T O T A L  

2 9 
33 

aln-training refers to the sum o f  participant new sfarts during the F Y  & carryovers R i l l  in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDPI. 

2 3 

11 ' 6 

6 

32 18 

3 3 24 15 1 7  49 39 3 2 



THE GAMBIA 

Develoument Overview 

The Gambia is one of the poorest countries in the world with a per capita 
income of $260 in 1984. Further, it inmediately faces an economic and 
financial crisis which surpasses the Government's (GOTG) ability to redress. 
unless it receives massive outside support. 

Small-holder, mixed farming is the primary economic activity. Its share of 
GDP has declined in recent years, while government services have increased. 
Groundnuts are the primary source of cash income and supply ninety percent 
of foreign exchange earnings. Domestically-grown maize, millet, sorghum, 
and rice provide sixty to eighty percent of The Gambia's food needs. There 
is a small tourism industry, a few processing plants (groundnuts, fish, beer 
and soft drinks), and some small-scale import substitution production of 
basic chemicals, printing supplies and building materials, The location of 
Banjul's harbor, The Gambia's position as a long, narrow enclave within 
Senegal, its free-trade policies, and the over-valued exchange rates and 
inefficient trade policies of neighboring countries have made transhipment 
trade and transport important elements of The Gambian economy. 

The causes of The Gambia's economic crisis are ineffective policies, low 
groundnut prices, poor management, recurring drought, and declining terms of 
trade. Heavy investments in government and parastatal activities (cotton, 
irrigated rice, and fisheries) have failed to generate sustainable increases 
in production and revenue. Increased recurrent, import, and debt-service 
costs associated with massive investment of basic infrastructure have led to 
an external debt exceeding 200 percent of GDP. Strained finances have 
eroded the ability of government and parastatals to get adequate producer 
prices or to assure efficient supplies of seed, fertilizer and pesticides. 
Thus, groundnut production has declined by fifty percent from the levels of 
a decade ago and attempts to develop alternative sources of cash income, 
government revenue, and foreign exchange have not yet succeeded. 

The OOTG is moving firmly to improve its economic position and realize its 
economic potential through a World Bank and I W  assisted structural 
adjustment program. Key features include reduction and redirection of 
government involvement in the economy, removal of subsidies and introduction 
of incentive pricing and exchange-rate adjustments. Several strong measures 
such as removing price ceilings on rice and liberalizing the rice market 
have already occurred. Others, such as parastatal reform and civil service 
reduction, are in preparation. 

U.S. Interests and Objectives 

U.S. interests in The Gambia are based on humanitarian and development 
considerations. These compel support for one of the world's poorest 
countries with a history of parliamentary democracy and a strong orientation 
toward private enterprise. U.S. interests are served by furnishing food and 
budgetary relief and helping The Gambia maintain its stability through 
activities designed to further economic growth. 



THE GAMBIA 

A.I.D.'s strategy is to help achieve stabilization and restructuring, while 
continuing efforts to increase agricultural production for local consumption 
and export. A.I.D. assistance to The Gambia is thus concentrated in two 
complementary developmeht areas: (1) agricultural development and (2) 
economic/financial stabilization and reform. 

A.I.D. Program - FYs 1985-1986 

A~ricultural Development: During FY 1985, A.I.D. assistance focused on 
increased agricultural production. This expanded the country's maize, 
sesame seed and forage production as well as improved range management and 
land reclamation through low cost soil and water conservation methods. It 
also emphasized village treelots, as well as the introduction of grazing and 
intercropping on forestry plantations to increase tree survival rates. In 
FY 1986, as most of these activities phase out, the seven-year $18 million 
Agriculture Research and Diversification project (635-0219) will begin. 
Initially building on the activities of earlier projects, it will 
concentrate on the development and management of a farming-systems research 
program and attempt to offer an alternative approach to the predominant 
dependence on groundnut production. 

In 1980. Catholic Relief Services (CRS) initiated a pilot sesame oil seed 
production project. In FY 1985 an Operational Program Grant to CRS provided 
technical assistance, seeds and processing equipment to increase the number 
of women producers of edible oil and oilseed cake. This provides a valuable 
nutritional supplement to families in the project area. CRS intends to 
develop a follow-on project which will provide a water supply delivery 
system in areas that have potential for expanded cash crop farming. 

Stabilization and Reform: Initiated in FY 1985, The Economic and Financial 
Policy Analyses Project (635-0225) began training personnel in the GOTG 
Hinistry of Finance and Trade in macroeconomic analysis. Project 
consultants, working with IMF and IBRD staff, helped the GOTG prepare its 
economic recovery program. In FY 1986, efforts to institutionalize an 
economic analysis capability in the GOTG will continue. A P.L. 480 Title I1 
Section 206 program will address The Gambia's perennial food shortage and 
generate local currency to support agricultural production. 

Reauested Year ProRram (FY 1987) 

Of the requested $4,000.000 in FY 1987, $3,960,000 will be added to the 
on-going Agriculture Research and Diversification Project (635-0219). The 
remaining $40,000 will finance Peace Corps-assisted village self-help 
activities under the Small Project Assistance - A.I.D./Peace Corps Project 
(635-0221). In addition, the Food for Peace program for FY 1987, estimated 
to be valued at $3,143,000, will continue the Catholic Relief Services 
llaternal Child Health program ($810,000), and the P.L. 480 Title I1 Section 
206 program (52,143,000). 

A.I.D. REPRESBWTATIVE: Byron Bahl 

154 



SUMMART OF A C T I V E  AND PROPOSE0 PROJECTS 
( I N  TMOUSANOS O F  DOLLARS)  

PRDCRAM: G A M B I A  

~ D J E K ?  TITLE 4 L  P R O J E C T  FY OF 
I NUMBER I N I T I A L  

O B L I G  

S O I L  A N 0  WATER RESOURCES G 6 3 5 - 0 2 0 2  
MANAGEMENT U N I T  

M I X E D  F A R M I N G  AND RESOURCE G 6 3 5 - 0 2 0 3  
l l A l A C E l l E M T  

G A M 8 I A  FORESTRY G 6 3 5 - 0 2 0 5  

RURAL  ROADS M A I N T E N A N C E  G 6 3 5 - 0 2 0 6  
$?STEMS 

A G R I C U L T U R A L  RESEARCH I G 6 3 5 - 0 2 1 9  
D I Y C P S I F I C A T I D N  

S M A L L  P R O J E C T  
A S S I S T A N C E - A I D I P C  

ECONOMIC  P F I N A N C I A L  P O L I C Y  G 6 3 5 - 0 2 2 5  
b Y A L Y S I S  

O I L  SEEDS P R O M O T I O N  (PYD)  G 6 3 5 - 0 9 3 4  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

F Y  OF T O T A L  
F I N A L  PROJECT COST 
O B L I G  AUTHO PLANNED 

CP 87 

-THROUGH F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSE0  F Y 8 7 -  
O B L I G  E X P E N O I  O B L I G  E X P E N D 1  O B L I G  E X P E N P I  

TURES A T I O N S  TURES A T I O N S  TURES 



Previous Page Blank 



FY 8 7  CP ECONOMIC AN0 SOCIAL DATA 
COUNTRY: ( 6 4 1 )  GHANA 

* B A S I C  D A T A *  *FOREIGN TRADE* 

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  1 3 . 0 0 4  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  3 1 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  - 2 . 1 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  5 1 . 6 %  

N A T I O N A L  INCOME R E C E I V E D  B Y  LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 7 . 9  MALE 5 6 . 1  FEMALE 5 9 . 8  
( 1 9 7 0 )  TOTAL 5 3 . 2  MALE 5 1 . 7  FEMALE 5 4 . 8  

ADULT L I T E R A C Y  RATE ( 1 9 7 0 )  TOTAL 3 0 %  MALE 4 3 %  FEMALE 18% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 4 . 2 %  

MAJOR EXPORTS(1983)COCOA .WOOD .GOLD 

EXPORTS TO U .  S .  
( $  M I L L I O N S .  US.  FOB) ( 1 9 8 2 )  3 3 7  ( 1 9 8 3 )  1 1 4  ( 1 9 8 4 )  4 6  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  3 8 %  ( 1 9 8 2 )  6 1 %  ( 1 9 8 3 )  2 8 %  

MAJOR I M P O R T S ( 1 9 8 3 ) T X T I L E S / M F R O  GO.FOO0 . F U E L S  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  1 2 8  ( 1 9 8 3 )  1 3 1  ( 1 9 8 4 )  50 
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  2 1 %  ( 1 9 8 2 )  24% ( 1 9 8 3 )  2 6 %  

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 2 4 4 1 8 2 )  1 8 ( 8 3 )  - 9 2  

TRADING PARTNERS: U N I T E D  KINGDOM . U N I T E D  STATES .GERMANY. FEDER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  2 . 5 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  7 2  

. . . .  AS % OF EXPORT EARNINGS ( D E B T  SERVICE R A T I O )  ( 1 9 8 3 )  1 6 . 3 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  5 3 %  * S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SQ KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 9 8  POPULATION GROWTH RATE ( 1 9 7 0 )  2 . 8 %  ( 1 9 7 8 )  1 . 4 %  ( 1 9 8 5 )  4 . 1 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 ) r -  2 9 %  ( 1 9 8 5 )  4 0 %  

. . .  MAJOR CROP(S)  ARABLE LAND YEAR L I V E  BIRTHS PER 1 , 0 0 0  P O P U L A T I O N . .  ( 1 9 7 0 )  4 6  ( 1 9 8 5 )  4 2  
S U B S I S T E N C E :  CASSAVA ,CORN .COCOYAMS 40% ( 1 9 8 4 )  
CASH:  COCOA BEANS . . . .  2 5 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. 1 1 9 7 9 1  1 2 . 4 %  

. . . .  MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COCOA BEANS POPULATION ( 1 ' 3 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 8 . 9 %  ( 1 5 - 6 4 Y R S )  4 8 . 7 %  ( 6 5 +  YRS)  2 . 5 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT .MEATS . R I C E  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  7 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
- ~~~- - - -~ .~~~ .~ - - - - - - - - - - - -~ -~  PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 1 )  7 . 1 6 1  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 1 )  MEASLES . C H I C K E N  POX .WHOOPING COUGH 

( 1 9 8 1 )  1 . 1 9 2  ( 8 2 )  1 . 7 6 6  ( 8 3 )  . 2 . 9 6 9  DEATH. .  ( 1 9 7 5 )  T Y P H O I D  FEVER .MEASLES .UNKNOWN AJLMENTS 
TOTAL EXPENDITURES AND N E T  L E N D I N G  ( I  M I L L I O N S .  U . S . )  - .  - . 

( 1 9 8 1 )  2.904 ( 8 2 )  3 . 5 2 8  ( 8 3 i  4 . 4 0 0  PER CAPITA CALORIE SUPPLY A S  A % OF REOUIREMENTS.. ( 1 9 7 7 )  8 5 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  - 1 . 7 1 2  ( 8 2 )  - 1 . 7 6 3  ( 8 3 )  - 1 . 4 3 0  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( l 9 8 0 )  4 7 %  
DEFENSE EXPENDITURES.  

AS % OF TOTAL E X P E N D I T U R E S . .  ( 1 9 8 0 )  3 . 7 %  ( 8 1 )  6. '1% ( 8 2 )  6 . 1 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  0 . 4 %  ( 8 1 )  0 . 7 %  ( 8 2 )  0 . 7 %  PRIMARY . . . . . . . . .  ( 1 9 8 2 )  TOTAL 7 2 . 5  MALE 8 0 . 9  FEMALE 6 3 . 9  

SECONDARY . . . . . . .  ( 1 9 8 2 )  TOTAL 4 5 . 9  MALE 5 1 . 2  FEMALE 3 0 . 2  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  END OF P E R I O D .  POST SECONDARY.. ( 1 9 7 9 )  TOTAL 0 . 8  MALE 1 . 4  FEMALE 0 . 2  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 0 8 ( 8 3 )  2 1 7 ( 8 4 )  3 9 3  
E Q U I V A L E N T  TO 3 . 4  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  3 4 . 3 %  
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fucrl V ~ r r  - M;ll;onrof Dollarrl 

:OUNTRV GHANA 

PROGRAM 

. . 
h**." F~m,,Cumng.nmn.d~r C0""""U. 
7 1 1 I t . T N G n n % .  . . . . . . . . . . . . . . . . .  
hll. R d d .  Em. D M - .  &World F a d  Q r q n .  
V d - I d h l h *  . . . . . . . . . . . . . . . .  

X lOlAL ECOIDUC AID IILI14IV m l C l  . . 
L I  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
0-a . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FOREIGN ASSISTANCE ACT PERIOD 
TOTAL REPAY 

REPAY- LOANS &NO MENTS AND 
MENTS ORANTS INTEREST 

,NTrRESl 'lU8-44 
10184. 

CCOWOHlC PRObIl lMSOF aLL OOWORS 
iMllbonr olDu,,rri  

I\ ASSISTANCE FROM INTERNATIONAL AGENCIES -COMMITMENTS 

TOTAL ........ 
I a a o  
IFC 
IDA 
I D 0  
ADS 
4F08 
UNOP 
OTHER-UN 
E E C  

BUBIEBhL OFFICIAL DEVELOPMENT A S S I S T W  

nited States 
ersany,Fed. Rep. 
nited Kingdom 
anada 
apan 
ther 
Total 

CY 1982 CY 1983 CY 1978-83 

6.5 N.A.  81.0 

C. LOANS AND GRI\NTS EXTENDED BY COMMUNIST WUNIBEi 

CY 1983 CY 1 9 8 4  CY 1954-84 

iSR. Negl 10 110 
Istern Europe Negl 1 0  
Total 

1 6 0  - 20  270  

LESS THAN W.D%l 



GHANA 
. .~ . - .  -- . ~ ~~ ~ ~ - - .  . 

PROGRAM SUMML 
/ In rhousands of  do1 

- 

Fiscal i 
Year I Total 

Loans 

Total 2,180 

Loans 
Grants 3,000 t 
1987 
Loans - 
Grants 3,000 

. . ..- ~ ~.~~ 

: Y 
7s) ~. r~ - - - ~  
aucat~on i 
nd Human/ Selected 
Resources Development 
Develop- Act8vities 
men1 

-. , ~ .  - 4 -  - 

Other 1 
Programs I 

1- I 
€SF 1 Other 

- $1.2 million grant to finance the transition of the Ghana Seed Company from a 
wholly owned and operated public entity to one with majority private sector 
interest. 

FY 1987 
PROGRAM HIGHLIGHTS 

- $1.8 million grant to finance the social marketing, contraceptive supplies 
project. 

- $8.0 million in P.L. 480, Title I assistance to provide raw cotton to 
increase domestic textile production and also to provide rice to obviate 
foreign exchange outlays for an important food commodity. 

- $7.3 million in P.L. 480, Title I1 assistance to improve nutrition for 
children and mothers in rural development, self-help programs. 



in thousnds 
FY  1985 

Program (Actual) 1 Title I 

GHANA 

RESOURCE FLOWS 
/In thousands of dollanl 

Feedgrains - - 
Vegoil - - 

. Non-food 2 , 0 0 0  2 ,900  
Title I Total 12,000  5 ,900  

(of which T;t/e 111 is1 - - 
Title II I/ 

Voluntary Agencies 21,096  7 ,374  
Government - t o .  9,202  2 ,852  

Government 

Program 

Aid 
Loans 
Grants 

Total A ID  

P.L 480 * *  
Title I 
(of which Title / / I  is) 
Title II 

Total P. L. 480 

Total AID and P.L. 480 

I Title II Total 30,298 10 ,226  

Total P.L 480 42,298 16 ,126  

'AID levels represent actual and mimated expenditures 
.'P.L. 480 levels reprssent acrud and mimared value of shipments 

of  dollars) 
FY 1986 FY 1987 

(Estimated) (Propoced) 
MT I S MT S 

FY 1987 
(Propowdl 

1,200  
5 ,276  

6 ,476  

8 ,000  

( 
- I 

7 , 2 9 5  

15 ,295  

21 ,771  

FY 1985 
(Actual) 

184  
14  

198  

5 ,900  

( 
- I 

10,226  

16 ,126  

16 ,324  

I h e  main volume P. L. 480 narrative and table for breakout o f  the World Fwd Program by country 1 

FY 1986  
(Estimated) 

1 , 2 0 0  
3 ,745  

4  ,945 

8 ,000  

I - 
) 

6 , 6 8 6  

14 ,686  

19-,631 



GHANA 

I PERSONNEL DATA I 
1 

a Full time equivalent workyean of employment. Do not include HIG or excesspmperty personnel. One work- 
year = 2080 hours 140 hours per week). 

On board end of year. 

U.S. National Personnel 
AID Direct Hlrea 
PASA 

T O T A L  

FY 1987 
LProposed) 

I PARTICIPANT TRAINING DATA 1 

1 

FY 1986 
(Estimated) 

Catepry 

5 - 
5 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING I N  THE US. a 

FY 1985 
(Actual) 

Catq(on/ 

Bilateral 
Regional 

T O T A L  
7 

T O T A L  1 - 1  6 1  6 1 - 1  8 1  8 / - 1 1 2 1 1 2  

aln-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree reeking. 
Participants funded under bilateral programs 

, Participants funded under regional programs kg. ,  CLASP, AMDP). 

5 - 
5 

Category 

Bilateral 

I?eg;onale 

5 
- 
5 

a In-training refers to the sum of participant new starts during the FY & carryoven still in raining from the prior f Y. 
Academic: degree seeking. 

C Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded by regional programs f e g ,  CLASP, AMDP). 

- -  

Fy 1985 
(Actual) 

- (Actual) 
~b T [ Total 

- 6 1  6 
- - I - 

FY 1986 
(Estimated) 

Total 

5 
10 

15 

A b  1 T c  
1 

5 : - 
1 0  - 

1 

F Y I 9 8 7  
(Proposed) 

15 

(Estimated) 

Total 

6 
5 5 

6 1  

A [ T  

- 

(Proposed) 
A 

- 
- 

Total ~- - 
6 

5 7 

63 

A 

6 
5 7  

63 

6 
5 5 

61 

T 

- 
- 

- 

- 
- 

- 

Total 

- 
12  

A 

- 
- 

T I Total T 

- 
12  

- - 
8 1 



Development Overview 

Ghana's economic performance during the 1970's was characterized by an 
inordinately high rate of inflation, increasing budget deficits, chronic 
shortages of foreign exchange and mounting arrearages on debt service 
payments. Agricultural production declined until food shortages became 
commonplace and the industrial sector of the economy was operating at no 
more than 10 percent of capacity. Government policies favored increased 
public sector domination of the economy, leading to the creation of a 
large number of uneconomic public corporations which contributed to the 
budget deficits. 

In the early 1980's the Ghanaian economy suffered three shocks that 
forced it to implement major reforms to prevent the imminent collapse of 
the economy. These shocks were: a) drought and subsequent bush fires 
resulting in a particularly severe food shortage; b) falling world prices 
of Ghana's major exports, leading to a sharp reversal of Ghana's terms of 
trade; and c) the sudden return of hundreds of thousands of Ghanaian 
workers who had been expelled from Nigeria. 

In April 1983 Ghana adopted a series of major, short-term policy reforms 
with extensive foreign donor assistance. These reforms were intended to 
control government expenditures and increase revenues, reduce inflation, 
and achieve a more realistic exchange rate. The short-term (2-3 years) 
strategy for ?gqwth focused on improving production incentives and 
rehabilitating the productive sectors of the economy by providing 
essential equipment and supplies. The medium-term strategy focuses on 
improving the basis for growth, e.g., technology, research institutions 
(including extension), the level and composition of investment, and 
private sector participation in development. To date Ghana, has 
succeeded in achieving virtually all of it's targets as well as those set 
under two Stand-by agreements Ghana has negotiated with the IMF. Ghana 
is now negotiating a third Stand-by arrangement. 

Ghana's long-term economic prospects look favorable. Ghana has a 
substantial base of renewable resources such as agriculture, 
hydroelectric power and offshore fishing, as well as sizeable but under 
exploited mineral deposits, including gold, bauxite, manganese and 
offshore fossil fuels. Ghana's human resource base would be adequate to 
man its development program were it not for the fact that a substantial 
number of Ghanaian professionals presently reside outside the country. 
With Ghana's economic prospects improving, these people are beginning to 
return. 

U.S. Interests and Objectives 

U.S. interests in Ghana are enhanced by continued economic development 
and political stability. The austere economic recovery program being 
carried out with Western donor assistance shows encouraging signs of 



progress. Even a moderate success would be a relatively dramatic 
improvement for Ghana and could serve as an inducement for other 
countries in the region to initate programs of economic reform. A 
reasonable level of U.S. assistance is important for the success of the 
program. 

During most of 1985, U.S.-Ghana bilateral relations were positive and 
marked by an effective dialogue even when there were differences in 
views. In late 1985, however, in the aftermath of the espionage cases, 
Ghana expelled four U.S. diplomats. Kevertheless, we expect that 
relations will now assume a more normal course. During 1985 there was 
some improvement in the human rights situation in Ghana. During the 
year, the Ghanaian Government also showed increased interest in 
increasing the role of the private sector in development and attracting 
foreign private investment. 

U.S. national security and investment interests in Ghana are modest. 
Nevertheless, a return by Ghana to economic deprivation and political 
instability would contribute to instability throughout the region, 
discredit the current leadership's pragmatic approach to resolving 
economic issues and provide an opportunity for disruption by those 
internal elements which are opposed to the economic reform program. 

A.I.D. Development Strategy 

AID'S strategy in Ghana over the next two years is primarily to support 
Ghana's balance of payments and economic structural reform program. A 
secondary strategy is to increase food availability through direct 
assistance to the agriculture sector and improve maternal and child 
health through a family planning project. 

A.I.D. Program (FY 1985-1986) 

U.S. assistance to Ghana include the PL 480 Title I program at $5.9 
million in FY 1985 and $8.0 million in FY 1986. The Title I1 program 
provides $10.2 million in food commodities in FY 1985 and $6.7 million in 
FY 1986. 

New activities include the Contraceptive Supplies Project (641-0109), 
with a $2.2 million obligation in FY 1985 and $3.0 million in FY 1986. 
In addition, a $5.1 million Commodity Import Program for the agriculture 
and transport sectors, funded from prior year deobligations, is proposed 
to be obligated in 1986. 

The Ghana Seed Company activity is approaching completion with the 
termination of technical assistance scheduled for July 1986. This is the 
only surviving element of the multifaceted Managed Inputs and Delivery of 
Agriculture Services (MIDAS) project. A major evaluation in 1985 
provided the basis for a FY 1987 project which is intended to assist the 
Government in moving the Ghana Seed Company to the private sector. 



Requested Year Program (FY 1987) 

A proposed $1.8 million obligation for Contraceptive Supplies (641-0109) 
will complete the funding for that project. 

A $1.2 million grant for the Ghana Seed Company Privatization Project is 
proposed to finance the transition from a public sector activity to a 
private sector commercial operation over a five-year period. 

An $8.0 million PL 480, Title I program for cotton and rice and a $7.3 
million PL 480, Title I1 program to improve child nutrition are proposed. 

MISSION DIRECTOR: William Lefes 



s u n n A R Y  OF a c r I v E  A N O  P R O P O S E O  P R O J E C T S  
( I N  THOUSANDS OF D O L L A R S )  

PROGRAM: GUANA 

P R O J E C T  T I T L E  + L  PROJECT 
I NUMBER 
G  

AGRICULTURE,  RURAL  DEV. AND N U T R I T I O N  

D E V  A P P L I C A T I O N S  OF G  6 4 1 - 0 0 8 4  
I N T E R M E D I A T E  T E C H  

MANAGED I N P U T  O E L I V E R Y I A G  G 6 4 1 - 0 1 0 2  
S E R V I C E S  I1  

MANA6ED I N P U T  D E L l V E R Y l A G  L  6 4 1 - 0 1 0 2  
S E R V I C E S  11 

GUANA SEED COMPANY * G  6 4 1 - 0 1 1 0  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

P O P U L A T I O N  P L A N N I N G  

C O N T R A C E P T I V E  S U P P L I E S  G  6 4 1 - 0 1 0 9  

T O T A L  FOR ACCOUNl  
GRANTS 
LOANS 

E D U C A T I O N  AND HUMAN RESOURCES 

OPPORT I N D U S T  CENTER 
I N T L I G U A N A  (PVO)  

T O T A L  FOR hCCOUN1 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

F Y  OF 
I N I T I A L  

O B L I G  

7  9  

8 0  

8  0  

8 7  

8  5 

8 2  

F Y  OF T O T A L  
F I N A L  PROJECT COST 
O B L I G  AUTHO PLANNED 

-THROUGH F Y 8 5 -  - E S T I M P T E O  F Y 5 6 -  -PROPOSE0 F Y 8 7 -  
o a L I G  EXPENOI  OBLIG E X P E N O I  OBLIG E X P E N O I  

A T I O N S  TURES P T I O N S  TURES P T I O N S  TURES 



! GRANT LOAN 1 C] CONTINUING 1 - - 
Purpose: The purpose of this activity is to finance the 
transition of the Ghana Seed Company from a public corporation to 

-MY: GHANA P U N N E D  PROGRAM SUMMARY SHEET 

a firm with a private sector majbrity intereat, capable of 
multiplying and distributing improved seeds and other 
agricultural inputs throughout the country. 

641-0110 

Background: Through the Managed Input Delivery/Agricultural 
Services I1 project (641-0102). AID has provided technical 
assistance and equipment to the government-owned Ghana Seed 
Company (GSC). This phase of our support is now coming to an end 
and the GSC has the technical capacity to produce improved seed 
varieties. However, the GSC still needs assistance in management 
in order to become a financially viable operation. Also the 
control of the GSC should be transferred to the private sector, 
if it is to realize its full potential. 

Project Description: A major evaluation of the Ghana Seed 
Company took place in 1985. Based on its findings, AID is 
recommending to the Government a major restructuring of the Ghana 

AG. RD & N 

1,200 
ED. & HR 

Seed company to allow privatization~to the extent of at least 51 
percent private equity. The Company will be m a w e d  by 
experienced seed industry personnel and operated on a sound 
business basis with a strong financial management unit that will 
control expenditures, provide a constant stream of finanoial data 
to company management and collect and analyze current market data 
on agricultural production, input supply prices, crop production 
costs, returns, and market prices. 

Had& PROPOSED OBLIGATION 
11" m o u a h  of O l l d  

~y 1987 Life of Project Funding 

1 200 - . - - L 
Sel. Act. Initial Obliwtim 

Date of ProCcl 

The Company will be restructured to become financially 
self-sufficient within five years. In order to achieve this, the 
Government will be requested to alter its current policy which 
provides for 100 percent government ownership of the GSC and 
subsidiee to cover the operating losses which it is currently 
experiencing. 

1987 FY 1989 - , , b 1 9 9 1 d  
F/: he establishment of a v~able 
seed processing and distribution institution in Ghana is a basic 
requirement for increasing agricultural productivity, which is a 
high priority of the U. S. economic assistance program in Ghana. 
This will also promote a secondary thrust of U.S. strategy which 
is the privatization of agricultural support systems in Ghana. 

Host Country and Other Donor Assistance: The GOG and external 
donors have subsidized the Seed Company's operations since its 
inception in 1970. The Government has expressed its desire to 
place the Seed Company on a sound financial basis. West Germany 
and Canada are financing multiyear, multimillion dollar technical 
assistance projects in Ghana which develop improved seeds through 
operational research. However, the absence of an effective seed 
processing and distribution institution adversely affects other 
donor activities. Although the Ghana Seed Company is subsidized 
at the moment, it is serving a critical need in Ghana. The 
organization should be placed on a sound finanoial footing and 
turned over to the private sector. 

Beneficiaries: The direct beneficiaries of the project in the 
first year will be the 150,000 farmers who currently depend on 
improved seed. By the end of the five years, the project is 
expected to reach more than 700,000 farmers. 

Major Outputs: An efficiently run, privately controlled seed 
multiplication company capable of reproducing and marketing 
improved seed varieties in a volume adequate to meet Ghana's 
needs. 

A.I.D. Financed Inputs: Life of Project 
($000) 

Grants to help defray the costs of 
improving the management of the GSC and 
transferring it to private sector control. 4,200 

AID 37&7 (1 1-85) 167 

I 
Principal Contractors or Agencies 

TO BE DETERMINED 

U.  S. FINANCING (In thousandsof dollars) 

Through September 30. 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30, 1986 

Proposed Fiscal Year 1487 

Obligationr 
- 
- 
- 

1,200 

Expenditures - 
- 
- 

Future Year Obligations 

3,000 

Unliquidated 
- 

..................................... , . . . . . .  : . . . . . . . . . . .  ............~... . . . . . .  ..... - 
Estimated Total Cost 

4,200 
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 7 5 )  GUINEA 

* B A S I C  OATA*  - - - - - - - - - - - -  
TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0 1 9 8 5 )  5 . 5 9 7  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  300 

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  1.1% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  4 . 0 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 20% OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  .TOTAL 3 8 . 4  MALE 3 7 . 5  FEMALE 3 9 . 3  
( 1 9 7 0 )  TOTAL 3 5 . 4  MALE 3 4 . 6  FEMALE 3 6 . 3  

ADULT L I T E R A C Y  RATE ( 1 9 6 5 )  TOTAL 9% MALE 14% FEMALE 4% 

............. 
*AGRICULTURE*  ............. 
ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE 

( 1 9 7 5 - 1 9 8 4 )  - 1 .  

.FOREIGN TRADE* 

MAJOR E X P O R T S ( 1 9 8 3 ) B A U X I T E  .ALUMINA .DIAMONDS 

EXPORTS TO U .  5 .  
( $  M I L L I O N S .  U S .  FOB) ( 1 9 8 2 )  1 5 0  ( 1 9 8 3 )  1 2 6  ( 1 9 8 4 )  1 2 6  
A S  % OF TOTAL EXPORTS ( . .% ( . . ( . ) .% 

MAJOR IMPORTS(1983)PETROLEUM PROD ,METALS .MACH.TRANSP EO 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  3 1  ( 1 9 8 3 )  2 4  ( 1 9 8 4 )  3 6  
AS % OF TOTAL IMPORTS ( . .% ( . ) .% ( - .% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) (  . )  . (  . I  . (  . )  

TRADING PARTNERS: U N I T E 0  STATES .FRANCE . S P A I N  

EXTERNAL P U B L I C  OEBT AS % OF GNP ( 1 9 8 3 )  8 7 . 5 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  OEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  7 0  

. . .  . . . .  AS % OF EXPORT E4RNINGS (DEBT SERVICE R A T I O )  ( % 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  38% * S O C I A L  DATA* - --.. ... ._C - -  
. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 2 5  POPULATION GROWTH RATE ( 1 9 7 0 )  1 . 6 %  ( 1 9 7 8 )  1 . 9 %  ( 1 9 8 5 )  2 . 4 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  14% ( 1 9 8 5 )  2 2 %  

MAJOR CROP(S) ARABLE L A N 0  YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 7  
S U B S I S T E N C E :  R I C E  .CASSAVA . M I L L E T  4 5 %  ( 1 9 8 4 )  
CASH: BANANAS AN0 P L A N  .PEANUTS .PALM KERNELS 15% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1 . 0 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 0 4 )  PALM KERNELS .COFFEE . 
MAJOR AGRICULTURAL I M P O R T S : ( i 9 8 4 )  R I C E  .WHEAT .. 
PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . . )  . % 
...--------.-.-----------.-.-- 

*CENTRAL GOVERNMENT F I N A N C E S *  
--------.-.------------------- 

TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  
( . )  . ( . )  . ( . )  

TOTAL EXPENDITURES AND NET L E N D I N G  ( $  M I L L I O N S .  U . S . )  
( . )  . ( . I  . ( . I  

D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  
( . )  . ( . )  . ( . I  

DEFENSE EXPENOITURES. ~- - 

AS Y. OF TOTAL EXPENDITURES.. ( . . % ( . . x ( . )  
AS % O F  GNP . . . . . . . . . . . . . . . . .  ( 1 .  % ( 1 .  % ( . )  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLOINGS END OF PERIOD.  
( S M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( . )  
EOUIVALENT TO . MONTHS OF IMPORTS ( . )  

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 3 . 5 %  ( 1 5 - 6 4 Y R S )  5 3 . 4 %  ( 6 5 +  YRS) 3 . 1 %  

I N F A N T  OEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 5 3  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 7 )  1 7 . 2 2 3  

MAJOR CAUSES OF 
OISEASE ( 1 9 7 9 )  MALARIA .GONORRHEA . I N T E S T I N A L  I N F E C  
DEATH. .  ( 1 9 6 7 )  P A R A S I T I C  0 I S E A S . I N F E C T I O U S  O I S .  . F L U  6 PNEUMONIA 

PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REOUIREMENTS.. ( 1 9 7 7 )  8 9 %  

. POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  17% 

. % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 

. % PRIMARY . . . . . . . . .  ( 1 9 8 0 )  TOTAL 2 9 . 6  MALE 3 8 . 2  FEMALE 2 0 . 4  
SECONDARY . . . . . . .  ( 1 9 8 0 )  TOTAL 1 3 . 8  MALE 1 9 . 0  FEMALE 8 . 2  
POST SECONDARY.. ( 1 9 8 0 )  TOTAL 3 .  1 MALE 4 . 9  FEMALE 1 . 2  

ENERGY PRODUCTION AS Y. OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  2 . 3 %  



U.S. OVERSEA3 LOANS AN0 GRANTS - OBLIGATIONS A N 0  LOAN AUTHORIZATIONS 
IOS. Fircsl Ycam - Millims o l D o i ~ ~ l  

W N T R V  GUINEA 

PROGRAM 

LESS THAN %O.m 

ECONOMICIROERUISOF ALL DOlORI 
IM.imnr o,Do,,a,rl 

A. 4SSISTAHCt FROM INTERNATIONAL AGENCIES -COMMITMENTS 

-3 FYy 1 F Y  -5 

TOTAL ........ MENTI REPAY. 
,NTERfsT 
,DISd, 

l a n o  
I F C  
I01 
I D 8  
A 0 8  
&FOB 
UNOP 
OTHER-UI I  
E E C  

FOREIGN ASSISTANCE ACT PERIOD 

in l ted  s t a t e s  8.0 6 . 0  52.1 
:ermany,Ped. Rep. 6.9 6 . 7  69. 
'rance 12.3 9.5 5 4 . 1  
lapan 2.4 3.3 15.! 
t a l y  1 . 4  1.9 7 .1  

TOTAL 
LOANS AND 

G R I N T S  
1w.d. 

1980 l W l  1-1 la33 

lther 
Total 

R f P A I  
MENTI AND 

INTEREST 
* s u 4 .  

1884 

SSR 
= S t e r n  Europe 

Total  



GUINEA 

Fiscal 
Year 

- 
PROGRAM SUMMAF 
(In thousands of dolla 

I Agriculture. I 

Loans - - - - 
Grants 2,600 I 2,600 / - 1 - 

It 

Nutrition 

1985 1 I 

1986 
Loans 
Grants 

Total 

1986 
Loans 
Grants 

I Y  

iducation 

- 
3,730 

Total 

Other 
Programs I 

3,730 

- 
3,730 

ESF 

- 
3,730 

3,730 

Other 

3,730 

- 
3,730 

PROGRAM HIGHLIGHTS 

- 
- 

3,730 

Program w i l l  continue t o  focus on increas ing  food production of smallholders  
through: 

- 
- 

- 
- 
- 

- $3.7 mi l l ion  f o r  farming systems research ,  extension of y i e l d  r a i s i n g  
production input  packages and promotion of agr ibus iness  e n t e r p r i s e s .  

- 

- 
- 

- 

- $8.0 mi l l ion  f o r  cont inuat ion  of P.L. 480 T i t l e  I program which covers 
food requirements while e f f o r t s  t o  reform the  economy and r e v i t a l i z e  the  
a g r i c u l t u r e  sec to r  a r e  c a r r i e d  out .  

- 



GUINEA 
RESOURCE FLOWS 

Program 

Aid ' 
Loans 
Grants 

Total AID 

P.L 480 * *  
Title I 
(of which Title 111 is) 
Title II 

Total P. L. 480 

Total AID and P.L. 480 

'AID levels reoresent act1 and estimated exoenditures 

(In thousands o f  dollars) 

L 
,a/ 

'* P.L. 480 lev& represent actual and enimated value o f  shipments 

FY 1985 
(Actual1 

Wheat 
Rice 
Feedgrains 
Vegoil 

F Y I 9 8 6  
(Estimated) 

(in thousands of  dollars) 

FY 1987 
(Proposed) 

Program 

Title I 

Non-food 
Title I Total 

(of which Title 111 is) 

Title ll 3 

FY 1985 
(Actual1 

MT I $ 

Voluntary Agencies 
Government. to .  

Government 

J ~ e e  main volume P. L. 480 narrative and table for breakout o f  the World Food Program b y  country 

- 
20,000 - 

Total P.L. 480 

FY 1986 
(Estimated) 

MT S 

- 
- 

FY 1987 
(Proposed) 

MT 1 S 

- 
6,000 - 

20,000 

- 
- 

- 
20,000 - 

6,000 

- 
- 

- 
6,000 - 

20,000 

- 
- 

- 
29,000 - 

6,000 29,000 

- 
8,000 - 

- 
- 

8,000 

- 
- 



GUINEA 

1 PERSONNEL DATA 

PARTICIPANT ' 

FY 1987 
(Proposed) 

U.S. National Personnel 
AID Direct H~rea 
PASA 

T O T A L  

~ .... ~~ 

PARTICIPANTS I N  TI 

FY 1985 

I I I 

FY 1986 
(Estimated) 

Category 

Bilateral 
Regionale 

FY 1985 
(Actual) 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week]. 

On board end o f  year. 

3 
- 

3 

I I 

T O T A L  2 3 2 25 
I 

a ln- training refers to the sum of participant new starts d8 
Academic: degree seeking. 

c Technical: non-degree seeking. 

Participants funded under bilateral programs 

4 
- 

4 

FY 1986 FY 1987 
(Pro osed 

Total ~- 

4 
- 

4 

I I I 

:ng the F Y  & carryovers still in training from the prior FY. 

Participants funded by regional programs 1e.g.. CLASP, AMDPI. 

-- 

Category 
IF 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN  THIRD COUNTRlEl 

I FY 1985 

Bilateral 

Regional 

T O T A L  - 
aln-training refers to the sum o f  par1 

Academic: degree seeking. 
Technical: non-degree seeking. 

18 I 18 I - 
oant new starts during the 

Participants funded under bilateral programs, 

I 

' & carryovers still 

(Proposed) y 
- 

I 

training from the 

Total 

1 

prior F Y. 

e Panicipanrs funded under regional programs le.g., CLASP, AMDPI 



GUINEA 

Development Overview 

Guinea remains one of the world's least-developed countries. With a real 
per capita income of less than $300 the vast majority of the population 
lives at the margin of poverty. Industrial infrastructure works at Less 
than 10 percent capacity. 'Rural areas are isolated from the capital city 
because of a severely deteriorating road network. Power and water supplies 
in urban areas are unreliable. School enrollments are the lowest in 
Africa. Less than seven percent of the population has access to safe 
water. Health indicators are among the worst in the world. Guinea's 
agricultural production has steadily deteriorated since it gained 
independence from Prance in October 1958, while annual food imports have 
increased tenfold. 

Notwithstanding these serious development constraints, Guinea's natural 
resources make it potentially one of Africa's richest countries. It has 
substantial deposits of high grade iron ore, diamonds, gold and bauxite. 
Guinea's large offshore continental shelf contains rich fishing grounds and 
promising petroleum reserves. The middle Guinean highlands and its numerous 
rivers offer a high potential for hydroelectric power and irrigation. Soil. 
water, climatic conditions and large areas of underutilized farm lands also 
endow Guinea with a vast agricultural potential. New hopes for tapping this 
impressive potential were created by the takeover of the government, 
following the death of President Sekou Toure in late March 1984 by a group 
of liberal military officers. The new leaders have made a complete break 
with the policies of the previous statist regime, which after 26 years of 
gross mismanagement left the country in virtual economic ruin. During the 
month of December 1985, President Conte has dismantled almost a quarter 
century of socialist institutions. The new Government enacted a series of 
reforms including 1400 percent devaluation, introduction of a foreign 
exchange auction system for private import transactions, liquidation of the 
state banking sector and its replacement by private banks, liberalization of 
export/import and internal marketing arrangements, abolition of most state 
enterprises, sharp increases in agricultural producer prices, and the first 
steps toward a 50 percent reduction in civil service. Host impressive of 
these reforms is President Conte's new government in which civilians for the 
first time since he came to power hold a majority of cabinet positions and 
almost all are involved with economic policy. Six of the new civilians 
ministries are drawn from the ranks of Guinea's exiles. Recent agreements 
with IHF/IBRD on a sweeping program of economic reforms appear to mark the 
beginning of a new era ofLpotential growth and development in Guinea. 

U.S. Interests and Obiective~ 

The new situation in Guinea favors U.S. objectives in maintaining a 
constructive presence in a country which in the past had been heavily 
oriented toward Eastern bloc nations. In particular, the current situation 
serves the U. S. objectives of encouraging private sector development and 
increasing private U.S. investment. The new government's appeal for greater 



GUINEA 

Western assistance provides an opportunity to clearly demonstrate the merits 
of a free enterprise system and closer association with liberal market 
economies and societies. It is therefore in the U.S. interest to use the 
A.I.D. program to assist Guinea with the achievement of its new development 
objectives and to support the IMFIIBRD-led, multi-donor program of economic 
ref o m s .  

A.I.D. Development Strateqy: 

A.I.D.'s strategy in Guinea is based on the premise that the revitalization 
of the agricultural sector is an essential element of Guinea's overall 
development effort and that smallholder producers are the key actors in this 
sector since they are responsible for most of Guinea's agricultural output 
and represent over 80 percent of Guinea's population. The strategy also 
recognizes the important role private enterprise can play in agricultural 
development. The main focus of the Guinea program, therefore, will continue 
to be on increasing the productivity of small-scale farms through both 
public and private sector efforts. 

A.I.D. Pro~ram (FY's 1985-19861 

The A.I.D. program in Guinea is concentrated on the a~riculture sector and 
continues to emphasize institution-building, policy reform and private 
enterprise development. A key project in this sector is the Smallholder 
Production Project (675-0210) that is budgeted for initial funding of $2.6 
million in FY 1986. This new project results from the work accomplished 
under the preliminary Smallholder Production Preparation Project (675-0204) 
which ends in FY 1987. This project is the first phase of a long-term 
effort designed to establish the conditions and institutions needed to 
generate and sustain small farmer production. $150,000 is budgeted for the 
continuation of the Appropriate Technology project (675-0208). This 
Operational Program Grant (OPG) to Volunteers in Technical Assistance is 
introducing improved cookstoves and brick building techniques. 

Another key project is the on-going $1.8 million. Private Agribusiness 
Preparation Project (675-0212) which resulted from the visit to Guinea in 
1983 of a Presidential Task Force. Under this project a national office for 
the promotion of private investment has been established to attract and 
facilitate increased investment in the agribusiness sector. Other current 
projects include two regionally funded bilateral activities: the Combatting 
Communicable Childhood Diseases Project (698-0241) which began in late FY 
1985 to provide for the immunization of children against six major diseases 
plus treatment of malaria and diarrhea; and the successful Conmnrnity 
Forestry Project (698-0410.35) which ends in FY 1986 after having introduced 
over the past two years fastgrowing tree species that will provide fuelwood 
and forage and help prevent soil erosion in the important Guinean highlands 
region. An important contribution was also made in FY 1985 under the 
Regionally Funded African Manpower Development Project (698-0433.21) for the 
training of Guinean in areas critical to the implementation of economic 
ref oms. 



P.L. 480 Title I assistance valued at $6.0 million is being provided in FY 
1986 to cover food production shortfalls and to provide support to the 
initial stabilization phase of economic reforms. In addition, under the 
P.L. 480, Section 416 Program dried milk is being provided in FY 1986 valued 
at an estimated $2.0 million. 

Reauested Year Program (FY 1987) 

The $3,730,000 requested in FY 1987 will be used to provide initial funding 
of $2,500,000 to start the Agribusiness Investment Promotion Project 
(675-02131, which will seek to build on previous A.1.D.-funded efforts to 
attract and assist private investors and local business persons, and to 
provide incremental funding of $1,230,000 for the Smallholder Production 
Project (675-0210). A P.L. 480 Title I Program of $8,000,000 is proposed to 
assure sufficient rice supplies while the GOG continues its efforts to raise 
rice production and to stabilize its economy. Proceeds from the sales of 
Title I rice will continue to be used to support agricultural and private 
sector development activities. The continuation of the P.L. 480 Section 416 
Dried Milk Distribution Program at the $2,000,000 level is also proposed. 

A.I.D. AFFAIRS OFFICER: nark Wentling 



SUMMARY O F  A C T I V E  AND P R O P O S E D  P R C J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  G U I N E A  

P R O J E C T  T I T L E  b L  P R O J E C T  F Y  O F  
/ N U M B E R  I N I T I A L  
G  O B L I G  

A G R I C U L T U R E ,  R U R A L  OEV. A N D  N U T R I T I O N  

A t  P R O D U C T I O N  C A P A C I T Y  A N 0  G  6 7 5 - 0 2 0 1  7 6  
T R A I N I N G  

S M A L L  H O L D E R  P R E P A R A T I O N  G 6 7 5 - 0 2 0 4  8  3  

A P P R O P R I A T E  T E C H N O L O G Y  ( P V O )  G 6 7 5 - 0 2 0 8  8 3  

S M A L L  H O L D E R  P R O D U C T I V I T Y  G  6 7 5 - 0 2 1 0  8 6  

A G R I B U S I N E S S  P R E P A R A T I O N  C  6 7 5 - 0 2 1 2  8  4  

A G R O B U S I N E S S  I N V E S T M E N T  + G 6 7 5 - 0 2 1 3  8 7  
P R O B O T I O N  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

F Y  O F  T O T L L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H D  P L A N N E D  

- T H R O U G H  F Y 3 5 -  - E S T I M a T E O  F Y 8 6 -  - P S O P O S E D  F Y 8 7 -  
OBLIC E X P E N D I  OBLIG E X P E N O I  o a L I t  E X P F N O I  

P T I O N S  T U R C S  A T I O N S  T U R E S  A T I ~ N S  T U R F S  



rmac11*Y: GUINEA PUNNED PROGRAM S-RY SHEET .. . . .- -. -- .- - - 
WWOSED OBLIGATION 
/I" 01 01I"d 

7- 
-- ~- -. -- - . .- 

Initial Obligation TzT&led Final Obligation (Estimated Completion 
one of P r o k t  

! GRANT LOAN 1 0 CUNTINUING I u 
Purpose: To establish host country capacity to attract, assist- - 
and negotiate with primarily private foreign investors. 

Project Description: The project is the continuing result of a 
dialogue between Guinea and the U.S. which began in June 1982, 
when the previous President of Guinea visited the U.S. During 
this visit President Reagan decided to form a private agribusiness 
task force for Guinea. This task force visited Guinea in February 
and EIaroh 1983. An initial preparation project was approved in 
January 1984 to follow-up on task force recommendations and to 
identify further needs. The current project will therefore 
address the needs identified under project while taking advantage 
of the much improved political-economic environment in Guinea to 
expand into all areas of the private sector. 

This three-year project is an essential component of 
USAIDKuinea's strategy of concentrating its resources on 
increasing agricultural production and promoting private sector 
development. It will address the problem of establishing a local 
capacity for attracting and facilitating private investment. The 
overall goal is to help begin reversing a generation of economic 
decline by encouraging private investment in this potentially rich 
country. The project also responds to efforts of the new GOG to 
reform the Guinean economy following 25 years of one-man statist 
rule that sought to eliminate the private sector. The new 
government is trying to reverse previous policies by giving high 
priority to the elaboration of a strategy for developing a strong 
private sector. This project represents a major component of this 
strategy. 

Relationship of Project to A.I.D. Country Strategy 

This project is a core element of the strategy of concentrating 
its limited resources on increasing agricultural production and 
facilitating orivate sector investment as an effective means of 

-- ~y 1990 I 
mising living standards of the Guinean population. 

Beneficiaries: This project is aimed at private entrepreneurs 
interested in investing in Guinea. It is expected that actual 
investments resulting fron! the project's efforts will create jobs 
for hundreds of Guineans and provide access to goods and services 
heretofore unavailable to thousands more. The revenues generated 
will also be of benefit; to a large portion of the Guinean 
population. 

Host Country and Other Donors 

A mainstay of the new COG'S development plan is to give high 
priority to policies and practices that encourage private sector 
sctivity. The GOG will provide office spaoe,.utilities, local 
personnel and pay almost all local operational costs. This 
project will work with related activities funded by other donors, 
especially IBRD's efforts to support privatization of parastatals 
snd the national small and medium enterprise office. In addition, 
sn effort will be made to develop income-generating associations 
dith private international consulting firms. 

Major Outputs: Pre-investment studies completed, product 
narketing assessments carried out, Guineans trained in business 
sdministration and economics as well as the facilitation of 
foreign investment. 

A.I.D. Inputs Life-of-Project 
($000) 

Technicai Assistance 1,800 
Training 500 
Commodities 500 
Evaluation 60 
3ther Costs 140 

Total 3,000 

AID 3 7 0 7  (1 1-851 179 

- A 

~ I 
Principal Contractors or Agencies 

TO BE DETERMINED 

~. U. S. F l ~ ~ ~ ~ I ~ ~ t h o u ~ ~ n d r  - of dallanl 

Through September 30. 1985 
Estimated FircaEear 1986 
Estimated Through September 30, 1986 

Proposed Fival Year 

Unliquidated 
- 

: . : .  . . :  ......:. .:. .:. . 
..':,::::, .,,: ..:. - .  :.:.::: . : .  

- 
Estimated Total Cost 

3,000 

Obligations - 
- 
- 

-- 

2,500---- 

Expenditures 
- 
- 
- 

Future Year Obligations 
500 
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F Y  8 7  C P  ECONOMIC AND SOCIAL  DATA 
COUNTRY: ( 6 5 7 )  G U I N E A - B I S S A U  

* B A S I C  DATA. 

T O T A L  P O P U L A T I O N . .  ( T H O U S A N D S . M I 0  1 9 8 5 )  8 5 8  

............... 
* F O R E I G N  TRADE* 
............... 
MAJOR E X P O R T S ( 1 9 8 3 ) P E A N U T S  . P A L M  KERNELS .SHRIMP 

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 2 )  1 7 0  EXPORTS TO U S .  
( 5  M I L L I O N S .  U S .  F O B )  ( . )  . ( . )  . ( . )  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 0 - 8 2 )  - 1 . 7 %  AS % OF T O T A L  EXPORTS ( . .% ( . .% ( . )  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  6 . 9 %  MAJOR IMPORTS( 1 9 8 3 ) F O O D S T U F F S  .MFRD GOODS . F U E L S  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 7 9 )  1  ( 1 9 8 0 )  0 ( 1 9 8 1 )  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( . 1 . %  ( . 1 .% ( . )  
( 1 9 8 5 )  TOTAL 3 8 . 4  MALE 3 7 . 5  FEMALE 3 9 . 3  
( 1 9 7 0 )  TOTAL 3 5 . 4  MALE 3 4 . 6  FEMALE 3 6 . 3  TRADE BALANCE(% M I L L I O N S .  U . S . ) (  . )  . ( 8 2 )  - 5 0 ( 8 3 )  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 19% MALE 2 5 %  FEMALE 13% T R A D I N G  PARTNERS: PORTUGAL .SWEDEN .FRANCE 

............. EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  8 6 . 3 %  
* A G R I C U L T U R E *  
............. S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE ( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  

. . . .  ( . -  . I  . % A S  % OF EXPORT EARNINGS ( D E B T  SERVICE R A T I O )  ( 1 9 8 3 )  
............. 

A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  4 3 %  r S O C I A L  DATA* 
............. 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  5 4  P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  0 . 5 %  ( 1 9 7 8 )  1 . 7 %  ( 1 9 8 5 )  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . . . . .  1 1 9 7 0 )  18% ( 1 9 8 5 )  

MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . .  1 1 9 7 0 1  ( 1 9 8 5 )  
S U B S I S T E N C E :  R I C E  .SORGHUM .CASSAVA 2 5 %  ( 1 9 8 4 )  
CASH:  PEANUTS . P A L M  KERNELS .CASHEWS I N  S H E L L  3 0 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. 1 1 9 7 7 )  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  PEANUTS . P A L M  KERNELS .CASHEWS 

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT 

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( ~1 . % 

*CENTRAL GOVERNMENT F I N A N C E S *  

T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  
( . )  ( . )  . ( . )  

T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  
( . I  . ( . 1  . ( . )  

D E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U . S . )  

l P O P U L A T l O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 3 . 7 %  ( 1 5 - 6 4 Y R S )  5 2 . 9 %  ( 6 5 +  YRS)  3 . 4 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 3 7  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  8 . 8 4 1  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 8 1 )  M A L A R I A  .PROTOZOAL I N T .  D.GONORRHEA 
DEATH. .  ( 1 9 7 0 )  TUBERCULOSIS  . M A L A R I A  .UNKNOWN A I L M E N T S  

PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REOUIREMENTS. .  ' ( 1 9 7 7 )  9 5 %  - 
( . )  . ( . )  ( 1 P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  10% 

DEFENSE E X P E N D I T U R E S .  
A S  x OF TOTAL EXPENDITURES.. ( ) 
A S  % OF GNP . . . . . . . . . . . . . . . . .  ( . )  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS 
( $ M I L L I O N S .  U . S . )  ( . )  
E Q U I V A L E N T  TO . MONTHS OF IMPORTS 

. % (  0 . %  
% ( . )  . %  

H O L D I N G S  END OF 
. ( . )  

( . )  

. % 

. . % 

P E R I O D .  
( . I  

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  
PRIMARY . . . . . . . . .  ( 1 9 8 2 )  TOTAL 5 4 . 9  MALE 7 1 . 1  
SECONOARY . . . . . . .  ( 1 9 8 2 )  T O T A L  7 . 6  MALE 
POST SECONOARY.. ( . T O T A L  . MALE 

ENERGY PRODUCTION AS % OF CONSUMPTION 

AGE GROUP: 
FEMALE 
FEMALE 
FEMALE 



US.  OVERSEAS LDANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
U S .  Fix# Yean - M;llianr of Dollanl 

OVNTRV GUINEA-BISSAU 

PROGRAM 
FOREIGN ASSISTANCE ACT PERIOD 

TOTAL REPAY. 
'OTAL 

LOANS AND MEnn &NO Mtf::iMI. 
GRANTS INTEREST 

,NTEREST 
,W-(U l'Y6-U 

I ASSISTANCE FROM INTERNATIONAL bGENCILS - COMMCTMLNTS 

F11983 r* - -5 

TOTAL ........ 
I a R D  
I F C  
IDA 
ID8 
1 0 %  
.FOB 
UNOP 
OTHER-UN 
E E C  

a BILATERAL OFPICIAL DEVELOPMENT ASSISTANCE 

1. P 

l n l t e d  s t a t e s  4.0 2.0 22.1 
iveden 11.1 8.9 69.( 
l e t h e r l a n d s  8.4 7.2 57. 
'ranee 5.5 2.8 18.  
lenrnark 0.4 1.5 9. 
I t h e r  4.2 4.8 31. 

T o t a l  33.6 27.2 207.. 

CY 1902 CY 1983 C Y  1978-8: 

7.7 N.A. 13.1  

CY 1983 CY 1984 CY 1954-81 

SSR' - 3 5 
a s t e r n  ~ u r o p e  - - 5  

~ o t a l  - 40 



GUINEA-BISSAU 
-- 

PROGRAM SUMMARY 

Fiscal 
Year 

1985 
Loans 
Grants 

Total - 
1986 
Loans 
Grants 

JQu! 
1987 
Loans 
Grants 

Total 

Agriculture 
Rural 

Total Developmen 

Nutrition 

7ds of do1 

Health 

- 
- 
- 

d 
idueatic 
nd Hun 
Rerour~ 
Develof 
ment 
- 

- 
500 

500 - 

- 
- 

- - 

- 
- 
- 

Selected 
Other 

levelopment Programs 

Activities 

FY 1987 
PROGRAM HIGHLIGHTS 

- $800,000 for continued implementation of land reclamation work to increase 
rice production in the South Coast. 

- $1,200,000 to provide continued investment resources to the private sector 
to stimulate agro-industrial activities and trade under a trilateral 
program with the Protuguese Government. 



GUINEA-B I S  SAU 

RESOURCE FLOWS 

Aid 
Loans 

(In thousands of dollars) 

Program 

Grants 

FY 1985 
(Actual) 

P.L 480 **  
Title I 
(of which Title I l l  is1 
Title I I  

Total AID and P. L. 480 1 1,072 1 5,245 1 6,129 

676 

Total P. L. 480 

' A I D  levels represent actual and estimated expenditures 
P.L. 480 levels reonrent actual and estimated value of shioments 

FY 1936 
(Estimated) 

Total AID 

- 
( 39 6 J 

Program 

FY 1987 
(Prop0red.d) 

5.245 

396 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non.food 

4.959 
676 

- 
( - 

Title I Total 
(of which Title I l l  is/ 

Title I I  1 

- 
1,170 1 

- 

Voluntary Agencies 
Government - to - 

Government 

5,245 

1,170 

Title l l  Total 

4,959 

Total P. L. 480 

P.L. 480 
(in thousands of dollars) 

FY 1985 1 FY 1986 I FY 1987 

1.e main volume P.L. 480 narrative and table for breakout of the World F w d  Program by country 

IAaual) (Estimated) (Prowred) 
MT S MT I S 1 MT 1 S 



GUINEA-BISSAU 

I PERSONNEL DATA 1 

I 

a Full time equivalent workyears of employment. Do not include HIG or excess property penonnel. One work- 
year = 2080 hours (40 hours per week/. 

I On board end o f  year. 

Catqory 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

FY 1986 
(Estimated) 

4 
1 

5 

FY 1985 
(Actual) 

4 
1 

5 

FY 1987 
(Proposed) 

4 
1 

5 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN THE U A a  

FY 1985 
Category (Actual) I (Estimated) I (Proposed) 

1 TC I Total I A I T  I Total I A I T  

Bilateral 
Regionale 

Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDP/ 

F y  1986 

I I I I I I I I 

T O T A L  

PARTICIPANT TRAINING DATA 

FY 1987 

6 j -  
17 i 4 

I 

a In-training refers to the sum o f  participant new starts during the FY & carryovers still in training from the prior FY. 
23 4 1 2 7  

6 
2 1 

PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

2 8 1 4  1 32 

8 
2 0 

8 2 1 0  

Category 

Bilateral 

Regionale 

T O T A L  

aln-training refers to the sum of participant new starts durmg the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

FY 1987 
(Proposed) 

4 
- 

FY 1985 
- (Actual) 

Total 

3 
- 

3 

A 

- 
- 

- 

12 
2 0 

A b 

- 
- 

- 

FY 1986 
(Estimated) 

T 

3 
- 

3 

A 

- 
1 

1 

T I Total 

8 , 8  
- 1 -  

i 

10 
- 

8 ' 2  

T 

6 
1 

7 8 

- 

Total 

6 
2 

8 8 

- 



GUINEA-BISSAU 

Development Overview 

Guinea-Bissau ranks among the 20 poorest countries in the world. Per capita 
income for its estimated 858,000 people is only about U.S. $170 per annum. 
While the country has registered gains in social services in recent years, 
adult literacy is still around 15 percent; life expectancy is 37 years; 
infant mortality is approximately 150/1000 live births; and potable water is 
accessible to only 11 percent of the population, largely in the urban areas. 

At independence in 1974, the Government of Guinea-Bissau inherited a 
war-devastated economy, with little institutional or physical 
infrastructure, few educational facilities or trained personnel, a weak 
human resource base and no experience in planning and administering programs 
at the national level. Agriculture, the mainstay of the economy, was in 
chaos with production of rice, the main food crop, having fallen more than 
400 percent. 

Initially, the Government of Guinea-Bissau followed a socialist development 
model. This approach, coupled with pursuit of an ambitious industrial 
development program, resulted in large budgetary imbalances, misallocation 
of scarce resources, low growth and productivity, chronic 
balance-of-payments deficits and neglect of the rural economy. 
Inappropriate pricing policies and an overvalued exchange rate worsened an 
already precarious financial situation and gave rise to supply shortages. 
growth of a parallel market, decreasing official exports, mounting external 
deficits and related service payments, and a growing dependence on foreign 
aid. In addition, occasional droughts. such as in 1984, increased the 
country's dependency on imported food-aid. 

Beginning in late 1984, Guinea-Bissau reassessed its economic policies and 
has instituted reforms including a 100 percent currency devaluation with 
continuing monthly adjustments, increased farm-gate prices by 40 to 60 
percent, increased retail consumer prices by 50 percent and instituted 
reforms to reduce public financing deficits. In 1984 Guinea-Bissau realized 
a decline in public debt and improvement in its external accounts for the 
first time. In future years, the Government plans to increase interest 
rates, undertake studies on pricing and better national management 
coordination and begin the transfer of commercial institutions to the 
private sector, while continuing devaluations and reforms in public 
financing. Recently, Guinea-Bissau identified agriculture, fisheries and 
forestry as the primary development sectors. Agriculture is the principal 
livelihood for 80 percent of the population and accounts for 50 percent of 
the GDP. With rich soils, generally favorable rainfall and a large rural 
labor force, Guinea-Bissau has a good potential for long-range development. 
To complement its agricultural potential Guinea-Bissau has vast untapped 
forestry and fisheries resources. However, the lack of human resources, 
inadequate transport and roads, lack of agricultural inputs (seeds, 
fertilizer and tools), plus heavy external debt continue to restrain the 
country's development. 



GUINEA-BISSAU 

U.S. Interests and Objectives 

U.S. interests in Guinea-Bissau are primarily developmental and 
humanitarian, but include promoting a better understanding of U.S. global 
and regional policy concerns: 

A.I.D. Develo~ment Strategy 

A.I.D.'s primary development objective is to help Guinea-Bissau achieve food 
self-sufficiency through institution building, technology transfer and 
increasing the role of the private sector in the rural economy. Policy 
dialogue with the Government on issues which affect agriculture production 
are ongoing. The program also emphasizes human resource development. 

A.I.D. ProRram (FYs 1985-1986) 

In the A~riculture. Rural Development and Nutrition sector the Rice 
Production project (657-0009) was evaluated in FY 1985. Changes in 
technical assistance and farming techniques have been incorporated in a 
revised design and implementation is being accelerated. $400,000 is 
budgeted for this project in FY 1986. The South Coast Agricultural 
Development project (657-0010), the centerpiece of A.I.D.'s agricultural 
program, is continuing to emphasize land reclamation work to increase rice 
production. $500,000 is budgeted for this project in FY 1986. An 
evaluation of the Food Crop Protection I1 project (657-00071, conducted in 
early FY 1985, recommended continuing assistance to the National Crop 
Protection services in pest management. The Food Crop Protection 111 
project (657-0012) is budgeted at $250,000 in FY 1986. The new 
Agro-Industrial Fund project (657-0013) is beginning in FY 1986 with 
$850,000. This project will provide training and investment sub-loans to 
the private sector for agro-industrial activities and trade opportunities. 

In the Education and Human Resources sector the Technical Skills Training 
project (657-0011). started in FY 1984, is continuing to provide training 
and technical assistance at the Institute for Professional Training (ITFP). 
In addition, A.I.D. plans to continue long-term participant training in 
agriculture and related development projects under the regional African 
Usnpower Development Program (698-0433). 

In FY 1985 A.I.D. providedL$396,000 of P.L. 480 Title II emergency food 
assistance to help meet food grain needs caused by the 1984 drought. 

Reauested Year ProRram (FY 1987) 

In FY 1987. A.I.D. is requesting a total of $2,000,000 for the continuation 
of projects in the a~ricultural sector. Of this amount. $800,000 is for 
continuation of the South Coast Agricultural Development project (657-0010) 
to provide technical assistance services and ongoing land reclamation work. 



GUZBLA-BISSAU 

Another $1,200,000 is requested for the Agco-Industrial Fund project 
(657-0013) to provide investment resources through sub-loans to the private 
sector in the rural economy. 

P.L.480. Title I1 funding ($1,170,000) will help meet the food grain 
production shortfall. 

A.I.D. REPRESEt4TATIVL: Gussie Daniels, 111 



SUMMARY O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N O S  O F  O C L L A R S )  

,ROGRAM: G U I N E A - B I S S A U  

"ROECT T I T L E  L P R O J E C T  FY  O F  
I N U M B E R  I N I T I L L  
G  O S L I G  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  COST 
O B L I G  A U T H D  P L A N N E D  

- T H R O U G H  F 1 8 5 -  - E S T I H b T P O  F Y 8 6 -  - P R O P O S E )  F Y 3 7 -  
3 a L I G  E X D I N D I  O B L I G  E X P E N D 1  O S L I G  E X P E N D 1  

P T I O N S  T U Q E S  A T I O N S  T U R F S  P T I O N S  T U R E S  

A G R I C U L T U R E ,  R U R A L  D E V .  A N 0  N U T R I T I O N  

9 C R I C U L T U R E  D E V E L O P V E N T  G  6 5 7 - 0 0 0 2  77 

'000 C R O P  P R O T E C T I O N  I1  G  6 5 1 - 0 0 0 7  7 8 

? I C E  P R O D U C T I O N  G  6 5 7 - 0 0 0 9  9 0 

--- 
--- 
F 5 9  

1 , 5 0 6  

2 0 0  

l r  S O 0  

4 , 1 5 9  
4 , 1 5 9  --- 

9 C O  

BOO 
a00 --- 

4 , 9 5 9  
4 ,059  --- 

U T H  C O A S T  R I C E  P R O D U C T I O N  G 6 5 7 - 0 3 1 0  8 3  

O D  C R O P  PROTECTION 111 G 6 5 7 - 0 0 1 2  a s  

R I .  I N D U S T R I A L  OEV. F U N D  G  6 5 7 - 0 0 1 3  a 6  

T O T A L  F O R  A C C O U N l  
G R A N T S  
L O A N S  

D U C A T l D h  A N D  H U M A N  R E S O U R C E S  

C H N I C A L  S K I L L S  T R A I N I N G  G  6 5 7 - 0 0 1 1  8 4 

T O T I L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  





COUNTRY: ( 6 1 5 )  KENYA 
FY 8 7  CP ECONOMIC AND SOCIAL DATA 

* B A S I C  DATA*  

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0 1 9 8 5 )  2 0 . 1 9 4  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  3 4 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  2 . 3 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 0 . 8 %  

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF P O P U L A T I O N . . ( 1 9 7 6 )  2 . 7 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 8 . 1  MALE 5 6 . 3  FEMALE 5 9 . 9  
( 1 9 7 0 )  TOTAL 5 1 . 7  MALE 5 0 . 0  FEMALE 5 3 . 5  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  , TOTAL 47% MALE 6 0 %  - FEMALE 3 5 %  

ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 0 . 2 %  

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)RE-EXPORT PETR0,COFFEE .TEA 

EXPORTS TO U . S .  
( $  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  7 0  ( 1 9 8 3 )  6 4  ( 1 9 8 4 )  6 3  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  5 %  ( 1 9 8 2 )  8% ( 1 9 8 3 )  7% 

MAJOR IMPORTS(1983)MACHINERY .TRANSPORT EOUIP,CRUOE O I L  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  1 0 7  ( 1 9 8 3 )  7 6  ( 1 9 8 4 )  8 1  
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  9% ( 1 9 8 2 )  8% ( 1 9 8 3 )  7% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 8 0 9 ( 8 2 )  - 5 0 8 ( 8 3 )  - 3 1 2  

TRADING PARTNERS: U N I T E D  KINGOOM .GERMANY. FEOER . S A U D I  A R A B I A  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  6 3 . 5 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  3 0 5  
AS % O F  EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  3 3 . 1 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  2 9 %  * S O C I A L  DATA* 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  2 9 5  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 4 %  ( 1 9 7 8 )  4 . 0 %  ( 1 9 8 5 )  4 . 1 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  10% ( 1 9 8 5 )  17% 

MAJOR CROP(S)  
SUBSISTENCE:  CORN .EATTLE .PULSES 
CASH: TEA .COFFEE .BEEF AYO VEAL 

. . . . .  ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION 1 1 9 7 0 )  ( 1 9 8 5 )  5 2  
7 0 %  1 1 9 8 4 )  

9% 1 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. 1 1 9 7 9 )  6 . 7 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  TEA .COFFEE .P INEAPPLES POPULATION ( 1 9 8 5 )  IN AGE GROUP: 
( 0 - 1 4 Y R S )  5 2 . 3 %  ( 1 5 - 6 4 Y R S )  4 5 . 2 %  ( 6 5 +  YRS) 2 . 5 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  CORN .WHEAT .PALM O I L  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  5 9  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  1 0 . 5 0 4  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAllnR P d l l C E F  tlF ........ -----" .. 
TOTAL REVENUES AN0 GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 7 8 )  M E N I N G I T I S  . S C H I S T O S O M I A S I S  .DYSENTERY 

( 1 9 8 0 )  1 , 6 4 0  ( 8 1 )  1 . 5 6 5  ( 8 2 )  1 . 4 0 1  DEATH..  ( 1 9 7 8 )  M E N I N G I T I S  .OYSENTERY .TETANUS 
TOTAL EXPENDITURES AND NET L E N D I N G  (I M I L L I O N S .  U . S . )  

( 1 9 8 0 )  1 . 9 6 3  ( 8 1 )  2 . 0 1 3  ( 8 2 )  1 . 9 0 2  PER C A P I T A  CALORIE SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 )  94% 
D E F I C I T ( - )  OR SURPLUS ( 5  M I L L I O N S ,  U . S . )  

( 1 9 8 0 )  - 3 2 4  ( 8 1 )  - 4 4 8  ( 8 2 )  - 5 0 1  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  26% 
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES. .  ( 1 9 8 0 )  1 5 . 3 %  ( 8 1 )  1 0 . 0 %  ( 8 2 )  1 2 . 4 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  4 . 4 %  ( 8 1 )  3 . 1 %  ( 8 2 )  3 . 9 %  PRIMARY . . . . . . . . .  ( 1 9 8 2 )  TOTAL 1 2 5  MALE 1 3 7  FEMALE 1 1 3  

SECONOARY . . . . . . .  ( 1 9 8 1 )  TOTAL 1 9 . 8  MALE 3 6 . 3  FEMALE 0 . 4  
O F F I C I A L  INTERNATIONAL RESERVES, GROSS HOLDINGS END OF PERIOD. POST SECONDARY.. ( 1 9 8 0 )  TOTAL 0 . 7  MALE 0 . 4  FEMALE 0 . 1  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 2 9 ( 8 3 )  3 9 3 ( 8 4 )  4 0 3  
EQUIVALENT TO 2.7 MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  1 1 . 8 %  

192 



U.S WERSEPS LOANS AN0 GRANTS - OBLIGATIONS AN0 LOAN AUTHORIZATIONS 
1U.s Flrul  Y- - Mll1nunorDollx.l 

PROGRAM 
FOREIGN ASSISTANCE ACT PER100 

TOTAL REIAV 'OTAL LES3 
REPAY 

LOANS m D  * E N S  AN0 
ORAN- INTEREST 

1-7 2% 
1ws-u 1- 

3.80 ws2 1 1 1  

r ASdaTrWCE 6 ~ 0 u  INTERN~~(IN)ILLGLWCIES - CUU~TYENTS 

TOTAL ........ 237.9 303.5 72.7 2323.2 
I3RD 79.9 145.0 32.6 1174.6 
I F C  7.4 47.- 12.4 128.0 
I01 113.0 64.5 6.0 700.2 
IDS 0.0 0.0 0.0 0.0 
103 0.0 0.0 0.0 0.0 
&FOB 19.2 61.3 15.3 132.9 
UNDP 1 - 4  5.5 0.0 68.1 
OTHER-UN 0.0 0.0 6.4 23.5 
E E C  17.0 0.0 0.0 75.9 

n i t e d  S t a t e s  54.0 76.0 277.0 
n i t e d  Kingdom 56.2 46.0 329.3 
ermany,Ped. Rep. 31.3 44.2 264.4 
e t h e r  l a n d s  55.4 31.5 225.2 
apan 21.3 51.8 179.4 
t h e r  131.8 100.1 628.3 

T o t a l  350.0 352.6 1,903.6 

CY 1982 CY 1983 CY 1978-83 

5.7 N.A. 7.8 

SSR - - 50 
a s t e r n  Burope 1 0  - 1 0  

T o t a l  1 0  - 60 



KENYA 

Fiscal 
Year Total 

Loans - 
Grants 39, 159 

Loans 

Loans - 
Grants 39,812 

Agriculture. 
Rural 

Jevelopmenl 
and 

Nutrition 

PROGRAM SUMMI 
/In thousands of do 
i 

Population 
Planning Health 

a /  I n c l u d e s  r e o b l i g a t i o n  of  $2.1 m i l l i o n  of f u n d s  d e o b l i g a t e d  under  ~ e o b / R e o b  - 
A u t h o r i t y .  

ducation 
id  Human 
Zesources 
Develop- 
ment 

PROGRAM HIGHLIGHTS 

Kenyan economic r e s t r u c t u r i n g  and p o l i c y  re fo rms  c o n t i n u e  th rough  program a i d :  

Selected 
Other 

Development Programs 

Activities 
Other 

- Balance of  Payments (ESF) - $22.0 m i l l i o n ,  and 
- Food A s s i s t a n c e  (P .L .  480 T i t l e  I )  - $8.0 m i l l i o n  

One new DA p r o j e c t  s u p p o r t s  t h e  Government of Kenya's p r i v a t e  s e c t o r  
emphasis.  T h i s  p r o j e c t  w i l l  p r o v i d e  Kenyan p r i v a t e  e n t e r p r i s e  h e l p  i n  t h e  
key a r e a s  o f :  

- v e n t u r e  c a p i t a l  and term l e n d i n g  
- technology t r a n s f e r s  
- domest ic  and e x p o r t  market ing 
- e n t r e p r e n u e r s h i p  and s k i l l s  development.  



KENYA 
RESOURCE FLOWS 

Aid 
Loans 
Grants 

Total AID 

Title I 
(of which Title Ill is) 
Title II 

I Total P.L. 480 

(In thousand. 

F y  1985 
(Actual) 

8,111 
9.913 

18,024 

f dollars/ 

Fy 1986 F y  1987 
(Estimated) (Proposed) 

12,747 6,529 
49,829 -- 38.729 

62,576 45,258 

I Total AID and P.L. 480 1 51,128 

I E 'AID levels represent actual and estimated expenditures 
'* P. L. 480 levels represent actual and estimated value o f  shipments 

P.L. 480 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title II 3 
Voluntary Agencies 
Government - to - 

Government 

Title II Total 

Total P. L. 480 

- (in thousands 
FY 1985 

(Actual) 
MT 1 $ 

dollars) 
FY1986 

I ~ e e  main volume P. L. 480 narrative and table for breakout of the World Food Program b y  country 



I PERSONNEL DATA 

a FUN time equivalent wrkyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week}. 

On board end of year. 

FY 1987 
(Proposed) 

US. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

FY1986 
(Estimated) 

Category 

I 

FY 1985 
(Actual) 

26 
1 

2 7 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING I N  THE U.Sa 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING I N  THIRD COUNTRIES~ 

I FY 1985 1 FY 1986 1 FY 1987 

Bilateral 
Regionale 

T O T A L  

26 
1 

2 7 

Category 

2 5 - 
2 5 

FY 1985 
(Actual) - 

1 T I Total 
I I 

FY 1986 
(Estimated) 

A I T  1 Total 
I 

a In-training refers to the sum of parricipant new starts during the FY & carryovers still in training from the prior FY 
b Academic: degree reeking. 
c Technical: non-degree seeking. 

Participants funded under bilateral programs 
e Participants funded by regional programs (e.g., CLASP, AMDP). 

Category 

Bilateral 
Regional 

T O T A L  

FY 1987 
(Proposed) 

A I T  1 Total 
I I 

-- 

52 1 20  
70 67 

I 

72 
137 

209 122 

*In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: nomdegree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDP}. 

87 

- (Actual) 

62 
5 

67 

A b 

4 - 

4 

(Estimated) 

57 
2 0  

77 

(Prowsed) 
A 

6 
- 

6 

T I Total 

20  

119 
2 5 

144 

Total 

50  - 

50  

T 

20 - 

2 0  

A 

10 - 

10 

24 

Total 

26 - 

2 6 

T 

40  
- 

40  

- 1 -  

7 5 
35 

110 

3 1  ' 4 4  

20 

5 

36  

24 

30  

74 



nevelopme?t Overview 

Kenya's political stability, democratic traditions, reliance on the private 
sector, and moderating influence in the Third World continue to distinguish 
its approach to economic development. 

Kenya is one of a few of nearly 50 African states in which the private 
sector prospers with relatively minimal interference from government. The 
Government's temperate stance on potentially explosive Third World issues, 
its role as peacemaker in the region, and its influence in the Organization 
of African Unity are other important aspects of Kenya's influence in 
Africa. Taken together, its policies make Kenya an important model to 
demonstrate what can be accomplished with a moderate, capitalist approach to 
nation-building. 

While Kenya's achievements thus far have been laudable, tnere are major 
unresolved problems which threaten to overwhelm progress so far achieved and 
drive the country backwards. The most serious of these is its 4% annual 
population growth rate (the world's highest) which has turned positive GNP 
growth rates into negative per capita growth. A stalled economy has 
revealed inefficiencies and rigidities in government and in the market 
place. Huge numbers of people are looking for work. Government's role in 
the economy is still too large, and its bureaucracy inefficient. Incentives 
to investors and to primary producers must come from a marketplace presently 
fettered by over-regulation. The Kenyan leadership has publicly recognized 
and accepted these challenges. To meet these challenges Kenya needs 
continued outside assistance from its friends. 

In the past three years there has been some progress. Government's relative 
size i.n the economy has been curtailed. The budget deficit has shrunk and -- 
zovernment borrowing in domestic financial markets has been reduced. Kenya 
has successfully met IMF domestic budget and borrowing targets over the past 
three years. The first parastatal divestiture occurred in 1985. The 
president has ~nnounced thst government will no longer guarantee employment 
to all university graduates or diploma-holders, suggesting instead that the 
private sector is increastngly the place where jobs should be found. 

Government has begun to address seriously the need for Kenya to reduce its 
rapid population growth rate. Family planning programs are receiving 
increased priority within the budget, and private family planning efforts 
are now supported enthusiastically. 

In the agriculture sector, efforts to deal with the shortage of producer 
credit, the need for more efficient markets, improved extension and wider 
availability of inputs have been slow and hesitant. However, government's 
decision to market fertilizer through the private sector and to offer 
imported U.S. wheat for immediate sale to private millers are important new 
developments which may signal commitment to reform. 



KENYA 

U.S. Interests and Objectives 

The U.S. interests in Kenya are served by helping to maintain stable 
political institutions and promoting its ability to provide an acceptable 
standard of living for its people. The Kenyan free enterprise-oriented 
approach to development serves as a model for the rest of Africa, and its 
success in fostering representative government provides an example of the 
importance of these values to Third World nations. 

Kenya's stability in the region and its low key but effective regional 
peacemaking efforts are important moderating influences. 

Kenya's proximity to the Gulf and the Indian Ocean oil routes together with 
its excellent port and airport facilities make the bilateral security 
relationship central to U.S. planning. U.S. businesses have placed about 
$400 million in investment in Kenya and 120 U.S. firms maintain a presence 
there. Kenya's unique natural attractions also draws thousands of American 
visitors each year. 

A.I.D. Development Strategy 

The primary U.S. objective is to promote economic growth leading to 
increasing per capita productivity and income, and hence employment. The 
path selected to attain these objectives focuses on increased resources 
channeled through the private productive sector; a larger, more concentrated 
effort to reduce the rate of population expansion; and a more sharply 
defined attack on the impediments to agriculture production. The policy 
environment within which the economy operates needs reform, and such reform 
has been the principal aim of A.I.D.'s expanded program assistance to Kenya 
since 1983. 

Policy dialogue successes, focusing on the private sector as an engine of 
growth, have been manifested in fertilizer marketing, the initiation of the 
Private Sector Family Planning and Agriculture Management projects with 
their heavy private sector orientation and most recently in an agreement 
that P.L. 480 Title I wheat will be sold immediately to the private sector. 

A.I.D.'s strategy in Kenya for the remainder of the 1980s will make 
increased use of private enterprise. The private enterprise segment of 
A.I.D. resources will include more commercial credit to small and 
medium-sized firms, business advisory services, venture capital and training 
in management, finance, and marketing. Policy dialogue will continue to 
focus on improving the climate for private sector growth as well as 
improving the export and import regimes and reducing the direct 
participation by government in private enterprise. 

Government has made family planning its top development priority within the 
past year and moved to realign its development budget to shift substantially 
more resources into family planning programs to complement large inputs from 
the U.S., the World Bank, and other bilateral donors. Kenya wants success 
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i n  lower ing t h e  p o p u l a t i o n  growth r a t e  s i m i l a r  t o  t h a t  ach ieved  by Indones ia  
and Tha i l and .  A . I . D . ' s  Family Planning S e r v i c e s  and Suppor t  P r o j e c t  i s  t h e  
f l a g s h i p  f o r  t h i s  e f f o r t .  

Inc reased  growth i n  t o t a 1 , a n d  p e r  c a p i t a  a g r i c u l t u r a l  p r o d u c t i o n  i s  t h e  
o t h e r  t o p  p r i o r i t y  f o r  A . I .D .  r e s o u r c e s .  Emphasis i s  s h i f t i n g  t o  f u l l y  
i n c l u d e  t h e  e n t r e p r e n e u r  i n  supp ly ing  a g r i c u l t u r a l  i n p u t s ,  p r o c e s s i n g  and 
expor t .  A g r i c u l t u r a l  r e s e a r c h ,  management and t e c h n i c a l  t r a i n i n g  f o r  
government and p r i v a t e  i n d i v i d u a l s  w i l l  a l s o  improve e f f e c t i v e n e s s .  

A.  I . D .  Program (FYs 1985-1986) 

Economic Support  Fund. The FY 1985 $25.0 m i l l i o n  ESF program was t h e  l a s t  
t r a n c h e  of  a  th ree -year  s t r u c t u r a l  ad jus tment  g r a n t .  A new m u l t i y e a r  ESF 
program s u p p o r t i n g  t h e  government 's  s t r u c t u r a l  ad jus tment  e f f o r t  w i l l  begin  
i n  FY 1986, and i t s  c o n d i t i o n a l i t y  w i l l  be based i n  p a r t  on t h e  f i n d i n g s  and 
recommendations of  t h e  p o l i c y  reform e v a l u a t i o n  conducted i n  e a r l y  1985. 
The $14.4 m i l l i o n  ESF program f o r  FY 1986 w i l l  a l s o  f i n a n c e  and f e r t i l i z e r  
impor t s .  

Popu la t ion .  The l a r g e  Family P lann ing  S e r v i c e s  and Suppor t  P r o j e c t  
(615-0232) f i n a n c e s  g r e a t e r  p r i v a t e  s e c t o r  p r o v i s i o n  of f a m i l y  p lann ing  
s u p p l i e s ,  t r a i n i n g  f o r  hundreds of  p a r a - p r o f e s s i o n a l s  and enhances  
community-based d e l i v e r y  of s e r v i c e s  and s u p p l i e s .  The Family Planning I1 
P r o j e c t  (615-0193), h a s  made t h i s  l a r g e  expansion i n  s e r v i c e s  p o s s i b l e  by 
p rov id ing  t h e  r e s e a r c h  and o r g a n i z a t i o n a l  base n e c e s s a r y  f o r  t h i s  new phase 
of  GOK commitment. A . 1 . n . ' ~  h e a l t h  s t r a t e g y ,  focused on t h e  expansion of 
p r e v e n t i v e  c a r e ,  w i l l  r e i n f o r c e  a  s t i l l - t e n t a t i v e  GOK p o l i c y  t o  charge  f e e s  
f o r  s e r v i c e s .  Without new revenue s o u r c e s ,  h e a l t h  c a r e  cannot  be expanded 
t o  a  popu la t ion  t h a t  w i l l  double  i n  s i z e  t o  40 m i l l i o n  by t h e  end of  t h e  
c e n t u r y .  

A g r i c u l t u r e  and Rura l  Development. Recent A. I .D.  p r o j e c t s  s t r e s s  growth of 
p r i v a t e  inves tment  by s m a l l h o l d e r s  and r u r a l  e n t r e p r e n e u r s .  The &-Farm 
Grain  S t o r a g e  P r o j e c t  (615-0190) and t h e  R u r a l  P r i v a t e  E n t e r p r i s e  P r o j e c t  
(615-0220) improve and i n c r e a s e  maize s t o r a g e  on s m a l l  farms and s u p p o r t  
a g r o - i n d u s t r i a l ,  expor t -o r i en ted  r u r a l  e n t e r p r i s e s  r e s p e c t i v e l y .  The GOK i s  
a l r e a d y  convinced t h a t  on-farm s t o r a g e  technology must be r e p l i c a t e d  
n a t i o n a l l y .  The R u r a l  P r i v a t e  E n t e r p r i s e  P r o j e c t  i s  h e l p i n g  b u i l d  t h e  
founda t ion  f o r  t h e  new p.rivate s e c t o r  p r o j e c t  t h a t  w i l l  s t r e s s  r u r a l  
inves tments  and t r a d e .  

FY 1985 funds  began t h e  A g r i c u l t u r a l  Management (615-0221) P r o j e c t  which 
f o c u s e s  on management c o n s t r a i n t s  f aced  by p r i v a t e  and p u b l i c  o r g a n i z a t i o n s  
s e r v i c i n g  s m a l l h o l d e r  a g r i c u l t u r e .  On-the-job problem-solving approaches  
a r e  d i r e c t e d  t o  o r g a n i z a t i o n s  t h a t  s e e k  t o  s e r v e  t h e  a g r i c u l t u r a l  s e c t o r  
more e f f e c t i v e l y .  
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The Ff 1986 Agricultural Research and Education Project (615-0229) addresses 
the problems of the moribund public research system. Research will be 
conducted on .% varietv of crops, domestic and export, and possibly 
livestock. 

Education and Hunan Resources Development. A.I.D.'s PVO Co-Financing 
Project (615-0236) channels development funding and supporting services 
through an indigenous PVO umbrella organization. This $12.0 miilion project 
provides support to a consortium of U.S. and Kenyan PVOs in agriculture, 
health, education, famlly planning and in selected income generating 
activities. 

P.L. 480. The FY 1986 P.L. 480 Title I program will provide $10.0 million 
of wheat to help fill a gap averaging 160,000 MT per year. Title I 
continues to provide an excellent basis for policy dialogue; starting with 
FY 1985 and continuing in FY 1986, Title I agreements ensure that private 
sector millers purchase and distribute a progressively larger share of the 
imported wheat. Shillings generated under Title I are jointly programmed 
for public and private activities. 

Requested Year Program (FY 1987) -- - 

Development Assistance of $17.8 million is requested of which $10.9 million 
is for ongoing projects. The FY 1987 program contains one new bilateral 
project, Private Enterprise Development (615-0238). - This $40.0 oillion 
project ($4.0 million in Agricultural Rural Development and Nutrition and 
$6.0 million on Selected Development Activities in FY 1987) will provide 
assistance to private enterprise in four broad areas: improved technology; 
capital development; skills development; and marketing. During FY 1987, 
$22.0 million in Economic Support Funds will continue U.S. balance of 
payments and budgetary assistance in support of the GOK's economic 
restructuring program. 

The proposed FY 1987 P.L. 480 Title I program of $8.0 million will finance 
an estimated 62,000 MT of wheat and the further strengthening of the 
privatization policy initiated in FY 1985. The local currency generated 
from the wheat sales will finance self help programs in agricultural 
production and storage, and activities which foster greater involvement of 
private enterprise in agriculture. 

A P.L. 480 Title I1 program of approximately $8.1 million in FY 1987, will 
enable -- PVOs to test potentially important designs using Title I1 and Section 
416 food, in conjunction with counterpart funds and other AID and local 
resources, to increase the long-term development impact of carefully-managed 
food assistance in small locally-adapted programs. The initial focus will 
be on pastoralist and semi-arid areas of Kenya. 

Mission Director: Charles L. Gladson 



SUMMPRI Of P C T I V E  AN0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROGRAM: KENIA 

PROJECT T I T L E  * L  PROJECT F I  OF F I  OF TOTAL -THROUGH F Y 8 5 -  -ESTIMATE0 F Y 3 6 -  -DROPOSEg cYS7- 
I NUMBEP I N I T I P L  F I N A L  PROJECT COST 0 9 L I G  EXPEND1 O B L I S  EX?ENDI O 3 L I t  5 X P i N 9 i  
G  O B L I G  O B L I G  dUTHD PLPNNEO k T I O N S  TURES ATIONS TURES PTIONS TURZS 

AGRICULTURE, RURAL OEV. AND N U T R I T I O N  

AGRICULTURAL S I S T E N  SUPPORT G  6 1 5 - 0 1 6 9  7 8  3 3  26,200 26,293 26,200 24,841 --- l r C 0 O  --- 3 5 9  
PROJECT 

AGRICULTURAL SYSTEM SUPPORT L  6 1 5 - 5 1 6 9  7 8  3 3  231600  23,630 2 5 r 6 3 C  21,371 --- 1,500 --- 22; 
PROJECT 

A R I D  AND SEMI-ARID LAND OEV G 6 1 5 - 0 1 7 2  7 9  8 3  l 3 r G O O  1 C r 9 0 1  lSIQO1 7 r J 4 3  --- 3,003 --- 5 5 6  
C K I T U I )  

ORILANOS CROPPING SYSTEMS i 6 1 5 - 0 1 2 0  7 9  8 6  4,039 4,153 4,000 3,397 1 3 4  2 0 0  --- 1 3 6  
RESEARCH 

R U R A L  PLANNING 11 G 6 1 5 - 0 9 8 9  8 0  e 3  3,575 3,575 3,575 2,561 --- 2 1 4  --- 1 GO 

ON-FARM GRAIN S T O R A G E  L 6 1 5 - 0 1 9 0  8 1  8 1  7,830 7,800 7,  $ 0 0  2,309 --- 1,503 --- l r50 ' l  

RURAL PRIVATE ENTERPRISE 2 6 1 5 - 0 2 2 0  3 3  8 7  1 2 t ~ ~ ~  1 2 , 0 ~ 0  11,050 1,064 --- 1,500 1,000 2,500 

RURAL P R I V A T E  ENTERPRISE L  6 1 5 - 0 2 2 3  33 8 4  24,000 24,300 24,392 --- --- 2 1 4 0 C  --- 4,400 

l G R I C U L T U R A L  MANPGEUENT G 6 1 5 - 0 2 2 1  9 5  8 8  3,000 3,000 1,033 --- --- 5 0 0  --- 491) 

AGRICULTURAL SECTOR GRPNT $ 6 1 5 - 0 2 2 8  8 2  8 2  4,400 4,400 --- --- --- 6  6 --- --- 
AGRICULTURE RESEARCH 6 6 1 5 - 0 2 2 9  a 6  9 1  --- 40,003 --- --- 7 r 3 E 7  5 0  --- 3,300 
EDUCATION 

AGRICULTURE SECTOR LOAN L 6 1 5 - 0 2 3 0  8 4  8 5  13,500 13,500 1 3 r 0 3 0  5,653 --- 7,347 --- --- 
K E N I A  PVO CO-FINANCING G  6 1 5 - 0 2 3 6  35 88  5,000 10,000 1,205 --- 2,000 1,792 1,000 2,100 

P R I V L T E  ENTERPRISE + 5 6 1 5 - 0 2 3 8  8 7  9 1  --- 3C,OOO --- --- --- --- 4,000 --- 
DEVELOPMENT 

PROGRAM DEV. AND G  6 1 5 - 0 5 1 0  8 5  C  --- --- 7 2 4  2 1  9 5 3 6  1,000 6 3 0  5 0 0  
SUPPORT-KENYA 

TOTAL FOR ACCOUNT 
GRPNTS 
LOANS 

POPULATION PLANNING 

F A U I L V  PLANNING I 1  G  6 1 5 - 0 1 9 3  8 2  3 2  4,000 2,400 2,400 1,122 --- 7 5 0  --- 5 0 0  



S U M M A R Y  O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N O S  O F  D O L L A R S )  

P R O G R A M ;  U E N Y A  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  
I N U M B E R  I N I T I A L  
G O B L I G  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H O  P L A N N E D  

- 1 H R O U G Y  F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  
o a L I G  EXPCNDI  OBLIG E X D E N C I  

A T I O N S  T U R E S  A T I O N S  T U R E S  

- P R D P S S E O  F Y 8 7 -  
o e L x G  E X P E N J I  
A T I O N S  T U R E S  

P R I V A T E  S E C T O R  F A M I L Y  G  6 1 5 - 0 2 2 3  8 3  
P L A N N I N G  
FAMILY PLANNING SERVICES t G 6 1 5 - 0 2 3 2  a 5  
S U P P O R T  

K E N Y A  P V O  C O - F I N A N C I N G  G  6 1 5 - 0 2 3 6  8  5 

P R O G R A M  OEV.  A N D  
S U P P O R T - K E N Y A  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

H E A L T H  

H E A L T H  P L A N N I N G  A N D  
I N F O R M A T I O N  

F A M I L Y  P L A N N I N G  M A N 4 G E M E N T  G 6 1 5 - 0 2 1 6  7 8  
P R O G R A M  ( P V O )  

K I T U I  P R I M A R Y  H E A L T H  C A R E  
11 ( P V O )  

F A M I L Y  P L A N N I N G  S E R V I C E S  K 
S U P P O R T  

K E N Y A  P V O  C O - F I N A N C I N G  G  6 1 5 - 0 2 3 6  8 5  

P R O G R A M  OEV.  A N D  
S U P P O R T - K E N Y A  

T O T A L  F O R  A C C O U N l  
G R A N T S  
L O A N S  

E 9 U C A T I O N  A N D  H U M A N  R E S O U R C E S  

K E N Y A  P V O  C O - F I N A N C I N G  5 6 1 5 - 0 2 3 6  8 5  

P R O G R A M  O E V .  A N 0  
S U P P O R T - K E N Y A  



SUMMARY OF A C T I V E  AND PROPOSED P R O J E C T S  
( I N  THOUSANDS OF DOLLARS)  

PROGRAM: KENTA 

P R O J E C T  T I T L E  L  PROJECT F Y  OF 
I NUMBER I N I T I A L  

T O T b L  FOR ACCOUNT 
GRANTS 
LOANS 

S E L E C T E D  DEVELOPMENT A C T I V I T I E S  

R E N E U A B L E  ENERGY DEVELOPMENT G  6 1 5 - 0 2 0 5  

S M A L L  TOUNS HG-TA G 6 1 5 - 0 2 1 2  

P R I V l T E  SECTOR H O U S I N G  i 6 1 5 - 0 2 2 5  
F I N A N C E  

MASENO 50 .  E N T E R P R I S E  G 6 1 5 - 0 2 2 6  
OEVELOPMENT (OPG) 

K E N l e  PVO C O - F I N A N C I N G  G  6 1 5 - 0 2 3 6  

P R I V A T E  E N T E R P R I S E  
DEVELOPMENT 

PROGRAM DEV. AND 
S U P P O R T - K E N I A  

T O T I L  FOR ACCOUNT 
GRANTS 
LOANS 

ECONOMIC  SUPPORT FUND 

S T R U C T U R A L  ADJUSTMENT 
PROGRAM GRANT 

i T R U C T U R A L  ADJUSTMEN1 
PROGRAM GRANT I 1  

TOTAL  =OR ACCOUNT 
$RANTS 
LOANS 

T O T A L  FOR COUNTRY 
i R A h T S  
LOANS 

F 1  OF 
F I N A L  
O B L I G  

CP 8 7  

T O T A L  -TNROUG'I F Y 5 5 -  - E S T I U P T E D  F 1 8 6 -  -PROPOSED F Y E 7 -  
PROJECT COST O B L I 5  E X P l H O I  

A U T H D  PLANNED s i r o w s  TURFS 



Pur ose:  To i n c r e a s e  t h e  r a t e  of investment and growth i n  
enya s p r i v a t e  s e c t o r  t o  provide product ive  employment ne- 

o p p o r t u n i t i e s  thus  higher  s t andards  of l i v i n g .  

-RIY: KENYA PLANNED PROGRAM SUMMIRY SHEET 

Pro jec t  Descr ipt ion:  Kenya does n o t  have t h e  re sources  t o  
achieve i t s  ambi t ious  development o b j e c t i v e s  and meet t h e  needs 
of i t s  r a p i d l y  growing popula t ion and must look i n c r e a s i n g l y  t o  
i t s  p r i v a t e  s e c t o r  t o  achieve economic g rov th  and provide 
employment and s e r v i c e s .  The p r o j e c t  w i l l  have f i v e  
components, a s  follow: 1 )  c r e a t i o n  of an e q u i t y  c a p i t a l  f i r m  
t o  h e l a  address  t h e  c r i t i c a l  s h o r t a e e  of e a u i t v  f i n a n c e  

Tile P r i v a t e  E n t e r p r i s e  Development 

-~ - -  - . . 
a v a i l a b l e  t o  indigenous  i n d u s t r i e s ;  2 )  expor t  promotion and 
f inance t o  c o n c e n t r a t e  on a e r i b u s i n e s s .  manufactures and 

spec ia l i zed  agencies  such a s  t h e  Investment Promotion and 
Advisory Center.  A. I .D.  w i l l  a l s o  cont inue i ts  dia loeue on T- 

Funding 
Source 

~ - -  " 
h a n d i c r a f t s ;  3) investment promotion t o  address  p o l i c y  i s s u e s  
shaoine Kenva's investment c l i m a t e  and the  o f f i c i a l  investment 

'~umbcr 615-0238- 

0 GRANT 0 LOAN 

PROPOSE0 OBLIGATION 

11" tharwrdl of ~ll."l 

FY 1987 Life of Proien Fundint! 
10,000 

initial Obligation 
L 40.000 88:888 MY) 

Estimated Final Obligation Estimated Completion 
Date of Proicn 

FY 1987 FY 1991 FY 1994 

AG, RD & N 

4.000 

ED. 

- - = -  - 
approvals  process ,  as  w e l l  a s  he lp  develop promotional 
a c t i v i t i e s  both through Kenya Government agenc ies  and p r i v a t e  
business  a s s o c i a t i o n s ;  4) informal  s e c t o r  a s s i s t a n c e  t o  he lp  
provide l i n k s  f o r  informal  s e c t o r  f i r m s  t o  more formal sources  
of c r e d i t ;  5) t e c h n i c a l  and e n t r e p r e n e u r i a l  t r a i n i n g  t o  provide 
i n s t i t u t i o n a l  suppor t  t o  e x i s t i n g  i n s t i t u t i o n s  i n  Kenya t o  h e l p  
r e l i e v e  the  two most important human resource  c o n s t r a i n t s  
f ac ing  Kenya's p r i v a t e  s e c t o r ,  l ack  of knowledge of how t o  
s t a r t  and manage businesses. 

health 

Sel. Act. 

6.000 

Rela t fonshlp  t o  CSAIDIKenyn S t ra tegy :  USAIDIKenya s t r a t e s y  
stresses the fmourtance o t  t h e  r a ~ l d  ~ r o w t f t  of  Kenya's p r i v a t e  . - 
s e c t o r  a s  cen t& t o  t h e  development and growth o f -  t h e  kenyan 
economy. This p r o j e c t  w i l l  d i r e c t l y  a d d r e s s  the  major 
c o n s t r a i n t s  impeding t h a t  growth. 

Host Country and Other Donors: The p r o j e c t  w i l l  involve  the  
o r i v a t e  s e c t o r  and. where a n p r o m i a t e .  concerned p u b l i c  .. . 
i n s t i t u t i o n s  inc lud ing  t h e  M i n i s t r i e s  of Planning, Finance, and 
Commerce and Indus t ry ,  a s  wel l  a s  t h e  Cen t ra l  Bank and 

p r iva te  e n t e r p r i s e  i s s u e s  wi th  o t h e r  donors. Severa l  donors,  
such as t h e  I n t e r n a t i o n a l  Finance Company, World Bank, Canadian 
I n t e r n a t i o n a l  Development Agency and German B i l a t e r a l  Aid have 
expressed i n t e r e s t  i n  inc reas ing  t h e i r  p r i v a t e  s e c t o r  
a c t i v i t i e s  and i n  adopt ing new approaches t o  suppor t  t h e  
p r iva te  s e c t o r .  

Benef ic i a r i e s :  Kenya a s  a  whole w i l l  benef i t  from p r i v a t e  
e n t e r p r i s e  programs and p r o j e c t s  through inc reased  economic 
growth, e s p e c i a l l y  i n  terms of a d d i t i o n a l  employment 
oppor tun i t i e s .  The owners of smal l  s c a l e  and informal  s e c t o r  
e n t e r p r i s e s ,  e s p e c i a l l y  i n  r u r a l  a r e a s ,  w i l l  a l s o  benef i t  from 
a s s i s t a n c e .  

klajor Outputs: Large numbers of t r a i n e d  en t repreneurs  and 
t echn ic ians ,  improved technology development and t r a n s f e r ,  
improved Kenyan f i n a n c i a l  i n s t i t u t i o n s  and g r e a t e r  lending f o r  
businesses ,  and more e f f e c t i v e  marketing of Kenya's products.  

A.1.D.-Financed Inpu t s :  Life-of-Project  
($000) 

Extensive t e c h n i c a l  a s s i s t a n c e ,  
t r a i n i n g ,  and technology t r a n s f e r .  

P a r t i a l  c a p i t a l i z a t i o n  of a  venture  
c a p i t a l  fund. 

Principal ~an&cforr or Agencies 

To be s e l e c t e d .  

- U. S. FINANCING (In thousands ofdollanl 

AID 3707 1 1  1-85] 204 

Through September 30, 1985 
Errirnated Fiscal Year 1986 
Estimated Through September 30. 1986 

Propored Fiscal Year 1987 

Unliquidated 
- 

. . . . . . . . . , ..:. ..'... 
. . . . .  . , ,  . - - 

Estimated Total Cost ' 

40,000 

Obligations 1 Expenditures 
- 
~- - 

- 

10,000 

- 
- 
- 

Future Yew Obligations 
30,000 





FY 8 7  CP ECONOMIC AND SOCIAL OATA 
COUNTRY: ( 6 3 2 )  LESOTHO 

............ 

* B A S I C  D A T A *  
............ 
TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0 1 9 8 5 )  1 . 5 1 2  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  4 6 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  6 . 3 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 1 . 9 %  

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 4 . 2  MALE 5 2 . 4  FEMALE 5 6 . 0  
( 1 9 7 0 )  TOTAL 4 8 . 9  MALE 4 7 . 5  FEMALE 5 0 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 6 6 )  TOTAL 5 9 %  MALE 44% FEMALE 6 8 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( . -  . )  . % 

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)WOOL .MOHAIR .WHEAT 

EXPORTS TO U . S .  
( f  M I L L I O N S .  U S .  FOB)  ( 1 9 8 2 )  0 ( 1 9 8 3 )  1  ( 1 9 8 4 )  1  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  0% ( 1 9 8 2 )  1% ( 1 9 8 3 )  3 %  

MAJOR IMPORTS(1983)CORN .BLOG MATERIALS .CLOTHING 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  7  ( 1 9 8 3 )  8  ( 1 9 8 4 )  1 3  
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  3% ( 1 9 8 2 )  2% ( 1 9 8 3 )  2% 

TRADE BALANCE(% M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 4 0 3 ( 8 2 l  - 4 1 3 ( 8 3 )  - 4 7 8  

TRADING PARTNERS: U N I T E 0  STATES .GERMANY. FEOER . U N I T E 0  KINGDOM 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  3 7 . 9 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 2  
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  5 3 . 0 %  

. . . . . . . . . . . . .  AGRICULTURAL PRODUCTION AS % OF GOP ( 1 9 8 2 )  19% * S O C I A L  DATA* 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  6 1  POPULATION GROWTH RATE. .  . ( 1 9 7 0 )  2 . 3 %  ( 1 9 7 8 )  2 . 3 %  ( 1 9 8 5 )  2 . V ?  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  3% ( 1 9 8 5 )  15% 

MAJOR CROP(S)  ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4  1  
SUBSISTENCE:  CORN . L I V E S T O C K  .SORGHUM 50% ( 1 9 8 4 )  
CASH: WHEAT .GREASE WOOL .GREASE MOHAIR 8 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  7 . 2 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  GREASE WOOL .GREASE MOHAIR .CATTPOPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - l 4 Y R S )  4 2 . 4 %  ( 1 5 - 6 4 Y R S )  5 3 . 3 %  ( 6 5 +  YRS) 4 . 3 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT .CORN .RAW SUGAR 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  1 1 9 8 5 )  9 8  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 0 )  8 7 %  
.............................. PEOPLE PER P H Y S I C I A N  
*CENTRAL GOVERNMENT F I N A N C E S *  
-----------------------------. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( I  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 7 9 )  I N T E S T I N A L  1NFEC.GONORRHEA .MEASLES 

( 1 9 7 2 )  1 9  ( 7 3 )  3 5  ( 7 4 )  4 7  DEATH. .  ( 1 9 7 3 )  TUBERCULOSIS .HEART OISEASE .ACUTE RESP. I N F E  
TOTAL EXPENDITURES AND NET L E N D I N G  ( I  M I L L I O N S .  U . S . 1  

. . 
DEFENSE EXPENDITURES. 

AS X OF TOTAL EXPENDITURES. .  ( . I  
AS % OF GNP. . . . . . . . . . . . . . . . .  ( . I  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS 
( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  
EQUIVALENT TO 1 . 1  MONTHS OF IMPORTS 

HOLDINGS E N 0  OF 
4 8  ( 8 3 )  6 7  

( 1 9 8 3 )  

P E R I O D .  
( 8 4 )  

PER C A P I T A ' C A L O R I E  SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 )  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
P R I M A R Y . .  . . . . . . .  ( 1 9 8 2 )  TOTAL 1 2 8  MALE 1 1 0  FEMALE 
SECONDARY . . . . . . .  ( 1 9 8 2 )  TOTAL 1 6 . 2  MdLE 1 1 . 0  FEMALE 
POST SECONDARY.. ( 1 9 7 8 )  TOTAL 1 . 2  MALE 1 . 0  FEMALE 

. . . . . . . . . . . . .  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 2 )  



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. Fmal  Yea6 - MN;ms of Dollaml 

. . . . . . . . . .  .- . 

PROGRAM 

* u % . o a . n . " t l m . . . O ~ q . .  . . .  . I"pon.,n.."*ni lo- . . . . . . . . . .  
b. Nl 0th" LO.", . . . . . . . . . .  

LESS THAN IYl.@W 

TOTAL ........ 
I a a o  
I F C  
1 3 4  
i o a  
AD3 
A F O B  
UNDP 
O T n E R - U N  
E E L  

nited States 25.0 23.0 103.C 
ermany,frd. Rep. 9. B 14.8 62.5 
nited Kingdom 6.6 7.1 58.6 
anada 4.1 2.8 22.; 
weden 
ther 
Total 

CY 1982 CY 1983 CY 1978-82 

- N.A. 0.; 

CY 1983 CY 1984 CY 1954-84 

SSR - - - 
astern Europe 5 - 5 
Total 5 - 5 
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Fixal 

Loans 
Grants 

Total I Loans 

Grants 

Loans 
Grants 

I Agriculture. I 
Rural I Population 

Total Development I and ( Planning 

Nutrition 

I I 

I 
- 

PROGRAM SUMMARY 
(In thousands of dollars) 

Other 
Programs 

Other 

Fy I701 

PROGRAM HIGHLIGHTS 

-- Continue implementation of A.I.D. multi-component project in agriculture 

stressing high value crop and animal production, research, and 
strengthening of marketing systems and agriculture training. ( $ 5 . 4  million) -- Assist Government of Lesotho to reform basic and non-formal education 

systems. ( $ 4 . 2  million) -- Continue Food for Peace program to promote improved mother and child 
nutrition through maternal and child health (MCH) clinics and rural 
development through road improvement, conservation and income related 
projects. ( $ 3 . 6  million) 
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RESOURCE FLOWS 
(In thousands of dollard 

1 Total AID 1 7.391 

Aid 
Loans 
Grants 

Program 

-- - 
7,391 

I Total P.L. 480 6,279 3,829 3,620 

FY Mb 
(Estimated) 

FY 85 
(Actual) 

P.L 480 *' 
Title I 
(of which Title I l l  is) 
Title I I  

FY 8 I 

(Proposed) 

P.L. 480 

--- 
I 

-- - 
) 

6,279 

Total AID and P.L. 480 

(in thousands I 

I F y  85 
Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food --- 

Title I Total --- 

--- 
( --- )  

3, $29 

' A I D  levels represent actual and estimated expenditures 
*' P.L. 480 levels represent actual and estimated value of shipments 

13,670 

(Prop 
MT 

--- 
( 

--- I 
3,620 

/of which ~ i t ~ e  111 is) I --- 

20,509 

Title ll -2/ 
Voluntary Agencies I 17,922 

17,775 

Title l l Total 1 23,922 
I 

Government - to - 
Government 6,000 

Jsee main volume P.L. 480 narrative and table for breakout of the World Food Program by country 

I 

Total P.L. 480 23.922 
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PERSONNEL DATA I 
8 7 FY 

(Proposed) 
Category 

FY B5 
iActuall 

US.  National Personnel 
AID D~rect Hirea 8 
PASA 1 

T O T A L  9 

PARTICIPANT TRAINING DATA 

I I 

FY 86 
(Estimated) 

8 
1 

9 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN THE US. a 

a Full time equivalent work yean of employment. Do not include HIG or excess property personnel One work- 
year = 2080 hours 140 hours per weekl. 

On board end of year. 

Category 

Bilateral 
Regionale 

- 

T O T A L  

Category 

Bilateral 

Regional 

a In-training refers to the sum o f  participant new starts during the FY & carryoven still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs /e.g., CLASP, AMDPI. 

I I I I 1 

FY 85 
(Actual) - 

FY 86  
~ (Estimated) 
A ' T  I Total 

T O T A L  

FY 87 
(Proposed) 

t-.. 
59 ' 8 
-- -- 

! 

7 4  
-- 

(Actual) 

67 -- 

A % 

2 
-- 

aln-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs (e.g., CLASP, AMDPJ. 

2 

Total -- 

44 -- 

44 

A 

4 0  
-- 

4 0  5 9  i I/ 6 7 

4 
-- 

T I Total 

- 1  2 ! -- -- 
! 

(Estimated) 

T 

4 
-- 

, 4 

78 -- 

7 4  1 4 

(Proposed) 
A 

1 
-- 

- 

78 

T 1 Total 

-- 1 

-- I -- 

Total 

-- 
-- 

A 

-- 
-- 

T 

- 
-- 

2 -- 1 -- -- - 1 
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Development Overview 

Lesotho, one of the world's least developed countries, is small, landlocked 
and mountainous with its entire land mass above 5,000 feet. Approximately 
90% of Lesotho's 1.5 million people live in rural areas, yet only about 13% 
of its land is arable. Agriculture, consisting of small scale production of 
crops and breeding livestock, is hampered by land erosion, overgrazing, the 
lack of incentives inherent in a traditional land tenure system and, more 
recently, drought. Limited domestic job opportunities outside the 
agricultural sector have encouraged approximately 75X of the labor force or 
140,000 Lesotho citizens to find work in the Republic of South Africa 
(RSA). Batsotho employment in South Africa mines, however, estimated at 
120,000 of this total, is expected to decrease due to policies which give 
employment preference to citizens of South Africa and its "homelands", and 
to mine automation. Meanwhile, the labor force grows by 12,000-15,000 
annually. 

Lesotho is an enclave within the RSA and is economically dependent on it. 
Participation in the South African customs union and in the Rand monetary 
area provides revenue, but these ties limit Lesotho's fiscal and monetary 
policy options. Over 95% of Lesotho's imports come from the RSA and wages 
and prices reflect South Africa's economy. Further, the easy availablity of 
South African goods and competitive advantages offered to domestic and 
"homelands" firms limit investment opportunities in Lesotho. 

Recent drought, setbacks in tourism and mining, the decline in real output 
in agriculture, and the failure of costly agricultural promotion efforts to 
achieve increases commensurate with costs have resulted in severe economic 
difficulty. Lesotho has responded with a six percent sales tax and measures 
to: curtail government wage growth, improve management of development 
projects, control financial commitments, and improve debt management and tax 
collection. While these measures have proven salutary, resolution of the 
financial crisis will be protracted and difficult. 

In light of the foregoing, Lesotho is directing attention to increasing 
incomes and employment opportunities, particularly in agriculture. While 
weak, agriculture is the only sector where Lesotho enjoys potential 
comparative advantages and where relatively quick increases in output and 
eventual surpluses are possible. The challenge is to transform Lesotho from 
an economy based on migrant labor and subsistence agriculture into a more 
modern, self-reliant production and market-oriented economy which provides a 
reasonable standard of living for the people. A potential bright spot is 
the proposed Highlands Water Project now under feasibility study. It will 
enable Lesotho to sell water--one of its few natural resources--to South 
Africa and earn significant foreign exchange revenues over the next several 
decades. 



LESOTHO 

U.S. I n t e r e s t s  and O b j e c t i v e s  

U.S. i n t e r e s t s  i n  Lesotho l i e  i n  t h e  development of i t s  economic and s o c i a l  
s t a b i l i t y  and i n  i t s  long-term economic v i a b i l i t y .  These i n t e r e s t s  stem 
from concern  o v e r  L e s o t h o ' s  p o s i t i o n  a s  a  poor  c o u n t r y  w i t h  s e v e r e  
unemployment, income and q u a l i t y - o f - l i f e  problems i n  t h e  mids t  of  a n  
impor tan t  r e g i o n  undergoing s o c i a l ,  p o l f t i c a l  and economic t r a n s i t i o n .  

A . I . D .  Development S t r a t e g y  

The A . I . D .  s t r a t e g y  i s  t o  i n c r e a s e  income and employment i n  o r d e r  t o  a c h i e v e  
s e l f - s u s t a i n e d  development i n  t h e  long-term. Our s t r a t e g y ,  which f o c u s e s  on 
two key s e c t o r s ,  a g r i c u l t u r e  and human r e s o u r c e  development,  i s  t o  e s t a b l i s h  
a g r i c u l t u r e  and l i g h t  i n d u s t r i e s  based on a g r i c u l t u r e  a s  c o r n e r s t o n e s  of  t h e  
economy and t o  h e l p  t h e  Government of  Lesotho (GOL) p rov ide  r e l e v a n t  
educa t ion .  Both w i l l  c o n t r i b u t e  t o  g r e a t e r  economic and s o c i a l  v i a b l f t y  and 
s e l f - s u s t a i n e d  development. 

A . I . D .  Program (FYs 1985-1986) 

A g r i c u l t u r e ,  Rura l  Development and N u t r i t i o n :  I n  FY 1985 t h e  second h a l f  of 
A . I . D . ' s  two-sector  development s t r a t e g y  was implemented w i t h  t h e  i n i t i a t i o n  
of  t h e  Lesotho A g r i c u l t u r a l  P r o d u c t i o n  and I n s t i t u t i o n a l  Suppor t  (LAPIS) 
P r o j e c t  (632-0221). T h i s  multi-component p r o j e c t  w i l l  i n c r e a s e  smal l  f a rmer  
a g r i c u l t u r e  p r o d u c t i o n  by expanding p r o d u c t i o n  and market ing a s s i s t a n c e  and 
s t r e n g t h e n i n g  GOL a g r i c u l t u r e  r e s e a r c h  and i n - c o u n t r y  a g r i c u l t u r e  t r a i n i n g  
c a p a b i l i t i e s .  

Hea l th :  With complet ion of t h e  Rura l  Water and S a n i t a t i o n  P r o j e c t  
(632-0088), A . I . D .  b i l a t e r a l  suppor t  i n  h e a l t h  w i l l  be l a r g e l y  
i n s t i t u t i o n a l i z e d .  The t r a i n i n g  and employment of  58 n u r s e  c l i n i c i a n s  have 
s u c c e s s f u l l y  demonstra ted  t h e  concept  of paramedical  t r a i n i n g  t o  r e l i e v e  
p h y s i c i a n  workload and have improved r u r a l  h e a l t h  c a r e .  Over 150 v i l l a g e  
w a t e r  sys tems have been completed,  p r o v i d i n g  improved w a t e r  supp ly  t o  about  
86,000 people .  By 1987, 180,000 peop le  w i l l  b e n e f i t .  Four c e n t e r s  f o r  
maintenance and r e p a i r  of  w e l l - d r i l l i n g  r i g s  and v e h i c l e s  have been h u i l t ,  
s t a f f e d  and pu t  i n t o  o p e r a t i o n .  E i g h t  hundred demons t ra t ion  l a t r i n e s  have 
been b u i l t  i n  s i x  a r e a s  of t h e  coun t ry .  A r e g i o n a l  a c t i v i t y ,  Comhating 
Communicable Childhood D i s e a s e s ,  c o n t i n u e s  s u p p o r t  i n  d a t a  c o l l e c t i o n  and 
a n a l y s i s ,  t r a i n i n g  and planning--areas  s t r e n g t h e n e d  under  t h e  p r e d e c e s s o r  
A . I . D .  R u r a l  Hea l th  Development P r o j e c t .  I n  p o p u l a t i o n ,  o p t i o n s  f o r  
a s s i s t a n c e  which complement government and donor i n i t i a t i v e s  a r e  being 
e x p l o r e d .  

Educa t ion  and Human Resources  Development: E f f o r t s  t o  reduce p e r s o n n e l  
s h o r t a g e s  a t  a l l  l e v e l s  of  government a r e  being r e a l i z e d  a s  Basotho r e t u r n  
from long-term t r a i n i n g  and f i l l  key p o s i t i o n s .  The Bas ic  and Non-Formal 
Educat ion Systems (BANFES) P r o j e c t  (632-0222) i s  reforming e d u c a t i o n  i n  
Lesotho t o  make i t  more r e l e v a n t  t o  t h e  employment and development needs  of  
t h e  coun t ry .  Improvements i n  pr imary e d u c a t i o n  a r e  being i n i t i a t e d  through 
improved c u r r i c u l a ,  t e a c h e r  t r a i n i n g ,  and i n s t r u c t i o n a l  m a t e r i a l s .  
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Food Aid: No new drought relief aid has been provided by A.I.D. since 
FY 1984, and none is planned at this time. The serious drought in Lesotho 
is ending after three years, and it appears that the country will not need 
more emergency food aid. In addition to providing nutritional supplements 
and nutrition education through Maternal and Child Health (MCH) clinics, 
P.L. 480 Title I1 resources are contributing to rural development in the 
construction and maintenance of rural access and some secondary roads, soil 
and conservation works, and income-related infrastructure projects such as 
fish ponds. 

Requested Year Program (FY 1987) 

Funding of $9.6 million is requested for ongoing programs. By sector, $5.4 
million is needed in Agriculture, Rural Development and Nutrition to 
continue the LAPIS activity (632-0221). In Education and Human Resources 
Development, $4.2 million is needed to continue the BANFES project 
(632-0222). In addition, $3.6 million is required to continue P.L. 480 
Title I1 MCH and Food-for-Work activities through Catholic Relief Services. 

MISSION DIRECTOR: Edna Boorady 



SUMMARY OF A C T I V E  AND PROPOSED PROJ'CTS 
( I N  THOUSAND3  OF OCLLARS)  

PROGRAM: LESOTHO 

P R O J E C T  T I T L E  r L  PROJECT FY OF 
I NUMaER I N I T I A L  
G  

PSRICULTURE,  RURAL OEV. AND N U T R I T I O N  

F A R M I N G  SYSTEMS RESEARCH 5 6 3 2 - 0 3 6 5  

C R E D I T  U N I O N  DEVELOPMENT G 6 3 2 - 0 2 1 4  
( P V O )  

L A h O  C O N S E R V A T I O N  A N J  RANGE G 6 3 2 ' 0 ? 1 5  
OEVCLOPMENT 

A G R I C U L T U R ?  P L P N N I N G  G  6 3 2 - 0 2 1 8  

AGRI .  PRODUCTION S 2 6 3 2 - 0 2 2 1  
I N S T I T U T I O N A L  SUPPORT 

H E A L T H  

RURAL  UATER AND S A N I T A T I O N  G  6 3 2 - 0 3 8 8  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

E 3 U C A T I O h  AND HUMAN RESOURCES 

I N S T R U C T I O N A L  M A T E R I A L S  G 6 3 2 - 0 0 6 1  
RESOURCE CENTER 

UANPOUER DEVELOPMENT PND G  6 3 2 - 0 0 6 9  
T R A I N I N G  

N A T I O N A L  U N I V E R S I T Y  OF G 5 3 2 - 1 0 8 0  
LESOTHO 

B A S I C  AN0 NON-FORMAL G  6 3 2 - 0 2 2 2  
E O U C A T I O N  SYSTEMS 

T O T A L  FOR A C C O U N ~  
GRANTS 
LOANS 

FY OF TOTAL  
F I N A L  PROJFCT COST 
O B L I G  AUTHO PLANt4EO 

O 3 L I 6  E X P E N P I  
TURES 

2,355 

1 3 5  

2 , i S I  

b 2 3  

3 , 4 2 0  

8,480 
5 ,481  --- 

1,580 

1 ,580 
l r 5 8 ' l  --- 

2 8 3  

1 ,036 

1 ,070 

4,180 

6,539 
6,539 --- 

E X P E N 3 1  
TURES 

--- 
--- 

2 r ? [ 1 5  

6 4 0  

4,349 

0 ,994  
6,994 --- 

1,500 

1 ,500 
1 , 5 1 0  --- 

--- 

--- 

7 0 1  

4 r 9 6 C  

5 ,661 
5,661 --- 



P R O G R I M :  L E S O T H O  

P R O J E C T  T I T L E  

I L M Y L R I  C F  A C T I V E  A N 0  P R 3 P O S E O  D9C,CCTS 
( I h  T n O L S A N 2 S  O F  O C L L I R S )  

* L  P R O J E C T  F I  O F  
/ N U M B E R  I N I T I A L  
" O B L I G  

E C O N O M I C  S U P P O R T  F U N D  
M A N P O W E R  D E V E L O P M E N T  A N 0  G  632-0069 7 8 
T R A I N I N G  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
GRLNTS 
L O A N S  

F I  O F  T O T A L  
f Z N A L  O R O J E C T  C O S T  
O S L I G  P U T H D  P L P N N E O  

- T H R O U G H  F Y 5 5 -  - E S T I Y A T C D  F l E b -  ' P R O P O S E D  F I 5 7 -  
O B L I G  E X P E N C I  O a L I G  E X P E N D 1  O B L I G  E X P E N O I  

A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 6 9 )  L I B E R I A  

.-..---...-- 

* B A S I C  D A T A *  
......-....- 

TOTAL P O P U L A T I O N . .  (THOUSANDS.MI0  1 9 8 5 )  2 . 2 3 2  

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 3 )  4 8 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  0 . 8 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  7 . 2 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 20% OF P O P U L A T I O N . . ( 1 9 7 0 )  5 . 3 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 2 . 1  MALE 5 0 . 4  FEMALE 5 3 . 9  
( 1 9 7 0 )  TOTAL 4 3 . 4  MALE 4 2 . 4  FEMALE 4 4 . 5  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 25% MALE 4 2 %  FEMALE 9% 

...--.....--. 

*AGRICULTURE*  
...----....-- 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 1 . 2 %  

MAJOR E X P O R T S ( 1 9 8 3 ) I R O N  ORE .RUBBER .DIAMONDS 

EXPORTS TO U . S .  
( $  M I L L I O N S .  U S .  FOB)  ( 1 9 8 2 )  8 3  ( 1 9 8 3 )  9 8  ( 1 9 8 4 )  1 0 7  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  2 8 %  ( 1 9 8 2 )  19% 1 1 9 8 3 )  2 4 %  

MAJOR IMPORTS(1983)MACHINERY .TRANSP EQ .PETROLEUM PRODS 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  1 2 5  ( 1 9 8 3 )  1 2 1  ( 1 9 8 4 )  1 0 6  
AS % OF TOTAL IMPORTS ( 4 9 8 1 )  4 1 %  ( 1 9 8 2 )  3 7 %  ( 1 9 8 3 )  3 5 %  

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  1 1 7 1 8 2 )  1 0 7 ( 8 3 )  6 1  

TRADING PARTNERS: U N I T E D  STATES .GERMANY. FEOER .FRANCE 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  9 4 . 0 2  

S E R V I C E  PAYMENTS O N  EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  3 1  
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  7 . 2 %  

AGRICULTURAL PRODUCTION A S  % OF GDP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 2 %  * S O C I A L  DATA* 
- - - - . . . . - - - . . 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  3 2 7  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 0 %  ( 1 9 7 8 )  3 . 1 %  ( 1 9 8 5 )  3 . 3 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  2 6 %  ( 1 9 8 5 )  37% 

MAJOR C R O P t S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . . ( 1 9 7 0 )  ( 1 9 8 5 )  4 5  
S U B S I S T E N C E :  R I C E  . .  . .  5 4 %  ( 1 9 8 4 )  
CASH:  COFFEE .RUBBER .COCOU BEANS 3 4 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  VRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1 . 0 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  RUBBER . .  . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - l 4 Y R S )  4 4 . 5 %  ( 1 5 - 6 4 Y R S )  5 2 . 1 %  ( 6 5 +  YRS)  3 . 4 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT . .  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 2 7  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 4 )  7 2 %  
--...----....---..-----..----- PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . .  ( 1 9 8 1 )  8 . 5 4 9  
*CENTRAL GOVERNMENT F I N A N C E S *  
~ ~ ~ ~ ~ - - . ~ ~ ~ ~ ~ - ~ ~ ~ ~ - - - - ~ ~ - - - - - -  MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 7 5 )  MEASLES . M A L A R I A  .DYSENTERY 

( 1 9 7 9 )  2 2 4  (80) 2 2 5  ( 8 1 )  2 4 3  DEATH. .  ( 1 9 8 2 )  D E F I C I E N T  D I E T  .DYSENTERY , E N T E R I C  D I S E A S E  
TOTAL EXPENDITURES AND N E T  L E N D I N G  ( 3  M I L L I O N S .  U . S . )  

( 1 9 7 9 )  3 6 5  ( 8 0 )  3 1 4  ( 8 1 )  3 5 3  PER CAPITA C A L O R I E  SUPPLY AS A  % OF CEOUIREMENTS..  ( 1 9 7 7 )  9 9 %  
O E F I C I T f - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  - -  - . . . . 

( i 9 7 9 )  - 1 4 1  (80) - 8 8  ( 8 1 )  - 1 0 9  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 4 )  20% 
DEFENSE EXPENDITURES.  

AS % OF TOTAL E X P E N D I T U R E S . .  ( 1 9 7 9 )  2 . 5 %  ( 8 0 )  5 . 2 %  ( 8 0  1 0 . 1 %  T O T A L  SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  4 . 0 %  (80) 1 . 7 %  ( 8 1 )  3 . 7 %  PRIMARY . . . . . . . . .  ( 1 9 8 0 )  TOTAL 8 0 . 2  MALE 1 0 0  FEMALE 6 0 . 5  

SECONDARY . . . . . . .  ( 1 9 8 0 )  TOTAL 2 2 . 9  MALE 3 2 . 9  FEMALE 1 2 . 8  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF P E R I O D .  POST SECONDARY.. ( 1 9 7 9 )  TOTAL 2 . 0  MALE 2 . 8  FEMALE 1  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  6 (83) 2 0  ( 8 4 )  3  
E Q U I V A L E N T  TO 0 . 5  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( I 9 8 3 1  4.9"% 
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LIBERIA 

l;;;li 58,:85 1 5,:44 50 3,051 2,817 3,623 
' 43,000 

Loans - - - - - 
Grants 43,377 5,067 50 4,500 3,950 1 ,100 28,710 

PROGRAM SUMMARY 
/In thousands of dollars) 

Tatal 43.377 5.067 50 4.500 3.950 1.100 28.710 - 
1987 1 

/ Total 1 53,780 1 4,980 1 50 1 4 , 2 0 0 1  3,4501 1 ,100 1 4 0 , 0 0 0  1 - 1 

Fiscal 
Year 

1985 

F Y  1987 
PROGRAM HIGHLIGHTS 

- $40.0  million in Economic Support Fund (ESF) assistance for balance of 
payments purposes. 

Selected 
Development 

Activities 

- $13.78 million for incremental funding of A.I.D.'s continuing development 
portfolio. 

Total 

- $10.0 million in P.L. 480 Title I rice imports to feed the population and 
to provide counterpart for the development budget. 

Other 
Programs 

Agriculture, 
Rural 

Development 
and 

Nutrition ESF 

-- 

Other 

Population 
Planning 

Education 
nd Human 

Health Resources 
Develop- [ ment 



P.L. 480 
(in thousands o f  c 

FY 1985 I 

L I B E R I A  

RESOURCE FLOWS 
(In thousands o f  dollam) 

FY 1987 
(Pmpossd) 

489 
53,439 

53,928 

10,000 
( - 1 

10,000 

63,928 

Program 

Aid . 
Loans 
Grants 

Total AID 

P.L 480 " 
Tttle I 
(of which Title 111 is) 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

Program 

'A I D  levels represent actual and estimated expenditures 
P.L. 480 levels represent actual and estimated value of shipments 

(Actual) I 
MT I 5 

Wheat 
Ace 
Feedgram 
Vegoil 
Non-food 

T~ t le  I Total 
(of which Titie 111 is) 

Title ll 1/ 
Voluntary Agenc~es 
Government - to - 

Government 

FY 1985 
(Actual) 

1,335 
55.254 

56,589 

6,000 
( - ) 

6,000 

62,589 

Title I I I 

Title I l Total 

(Prop 
MT 

- 
36,000 - 

- 
- 

36,000 
- 

- 
- 

- 

36,000 

FY 1986 
(Estimated) 

4,500 
46,518 

51,018 

11,000 
( - ) 

11,000 

62,018 

- 
19,000 

- 
- 
- 

19,000 - 
- 
- 

Total P. L. 480 

J ~ e e  main volume P. L. 480 narrative and table for breakout o f  the World Food Program by  country 

- 
6,000 

- 
- 
- 

6,000 - 
- 
- 

- - 

19, OCO 6,000 



LIBERIA 

PERSONNEL DATA I 
Category F'f 1985 I Fy 1986 1 (pr::237 

(Actual) (Estimated) 

I 

On board end o f  year. J 

U.S. National Personnel 
AID Direct Hirea 2 0 
PASA 9 

T O T A L  2 9 

catwry 1 i T;; -lF,T 
Bilateral 
Regionale 2 2 2  7 24 1 8 1 32 20 - 

a Full time equivalent workyeam of  employment. Do not include HIG or excessproperty personnel. One work- 
year = 2080 hours (40 hours per week). 

19 
1 I 

3 0 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN  THE U.S.a 

19 
11 

30 

FY 1985 

Total - -- 

FY 1986 I FY 1987 

T O T A L  I 51 1 53 1 104 I 66 I 38 1 104 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

1 FY 1985 I FY 1986 I FY 1987 

a In-training refers to the sum o f  partkipant new stam during the F Y  & carryovers still in training from I 
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilareral prograrns. 
Participants funded by  regional programs /e.g., CLASP, AMDP). 

7 2 

T O T A L  3 I - 1  * (  4 

aln-training refers to rhe sum o f  participant new starts during the F Y  & carryovers sfill in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDP). 

2 1 

Category 

Ellateral 

~ e g ~ o n a l ~  

- (Actual) - 

A~ 

- 
- 

T C I Total 

1 1  1 
- - 

(Est~mated) (Proposed) 
A 

- 
- 

Total 

4 
- 

A 

- 
- 

T [ Total T 

4  
- 

3 3 

- I  - 



LIBERIA 

Development Overview 

Liberia continues to experience severe economic problems which have plagued 
the country for almost a decade. The coup of 1980, subsequent political and 
economic developments, continued depression in iron ore and rubber markets 
and prices, and the high degree of uncertainty surrounding the planned shift 
from a military government to a civilian government have contributed to 
significant capital flight, liquidity problems and retrenchment in private 
investment. 

Flections were held in October 1985 to return the country to civilian rule, 
but announced results giving the current government the victory have been 
contested amid c'larges and countercharges of irregularities. A coup attempt 
in Novemher 1985 and actions taken in its wake have added to the severity of 
the countrv's economic problem, complicated the political situation, and 
divided the population. Major social and political issues have not yet been 
resolved, and t\e newly elected Doe Government has t~ken office ill an 
atmosphere of uncertainty that is likely to persist for some time. 

Despite the political uncertainties, economic matters require urgent 
attention. It is too early to predict just how the new government plans to 
approach economic reform and stabilization, but recent announcements of some 
new steps to be taken -- a decrease of 25 percent in government wages, a 25 
percent cut in numbers of posts in the government service, controls on the 
amounts of money that can be taken out of the country, etc. -- provide hope 
that essential reform measures will be reactivated. Unless this is done 
expeditiously, the economy will continue to deteriorate, placing additional 
strains on the social and political fabric of the nation. 

The lingering effects of the worldwide recession continue to have a serious 
impact on the Liberian economy. Real gross domestic product (GDP) declined 
by over 18 percent between 1979 and 1984. Preliminary estimates for 1985 
suggest that recent rates of decline will continue well into 1386. The 
severity of the crisis is reflected in large budget deficits, significant 
disequilibrium in the balance of payments, and interrupted resource flows 
from traditional donors. 

The Liberian economy is heavily dependent on a limited number of primary 
exports, chiefly iron ore and rubber. The almost 30 percent decline in 
export earnings over the last five years has had a marked impact on the 
economy. Unproductive investments in facilities for the 1979 Organization 
of African Unity conference, the establishment of inefficient public 
corporations which drain government finances, large increases in public 
expenditures since 1980, and rapidly expanding debt servicing requirements 
are among the major contributing factors of the economic crisis. Debt 
servicing requirements are expected to reach about $185 million, or about 85 
percent of government revenue in 198511986. 

Liberia's estimated 1985 per capita GDP of $489 masks severe income 
distribution disparities. Approximately 75 percent of the population lives 



LIBERIA 

on an equivalent of less than $250 a year. Unemployment, concentrated in 
Monrovia, exceeds 50 percent of the labor force; 75 percent of the adult 
population is illiterate; fewer than 20 percent of the population have 
access to clean water supplies, and fewer yet have access to basic health 
services. While Liberia's population is small in comparison to other 
African countries, it has one of the highest population growth rates (3.4 
percent) on the continent. Its institutional and human resource base is 
extremely limited. About 70 percent of the population is involved in 
traditional agriculture. 

While little progress was made in dealing with vital economic Issues during 
1985, it is hoped that the Government of Liberia will undertake appropriate 
remedial action following the inauguration in January 1986. Addressing debt 
service problems and revitalizing essential economic stabilization and 
structural adjustment dialogues with the World Bank and the IMF will be 
important. Between 1982 and 1985 the Government of Liberia reduced its 
annual wage bill from a high of $157 million to $130 million. While this is 
still almost twice the level it was before the coup in 1980, it is a 
significant step in the right direction. Additional steps will have to be 
taken to reduce the wage bill in 1987. 

U.S. Interests and Objectives 

The United States has long been identified as Liberia's closest friend, with 
unique cultural and historical ties dating back to the country's founding in 
1847 by former slaves from the United States. Equally important are special 
U.S. interests, which include strategic rights at the airfield and port, the 
most important concentration of U.S. Government communications facilities in 
Africa, and one of sub-Saharan Africa's largest blocks of U.S. private 
investment. U.S. objectives are to foster economic, financial, and 
political stability. 

A.I.D. Development Strategy 

The A.I.D. strategy continues to focus on Liberia's immediate economic 
crisis. In coordination with other donors, A.I.D. is encouraging the 
Government of Liberia to make policy changes and structural adjustments that 
will lead to economic stabilization, eventual recovery and, ultimately, 
long-term growth. In this connection, A.I.D. is encouraging the 
implementation of policies to (1) improve fiscal management and revenue 
generation, (2) reduce public sector expenditures, and (3) enhance the 
Government's planning capabilities. At the same time, A.I.D. is continuing 
priority development projects which are critical to Liberia's long term 
development prospects and are essential for maintaining productive 
infrastructure and vital social services. 



LIBERIA 

A.I.D. Program (FYs 1985-1986) 

Current Status: 

The A.I.D. program for FY 1985 and FY 1986 stresses short-term economic 
assistance to help Liberia regain control of the economy, reduce budget 
deficits, restore equilibrium in the balance of payments, and move toward a 
productive basis for increased employment and economic recovery. In 
collaboration with other donors, A.I.D. continues to encourage the 
Government of Liberia to adopt needed economic reform measures. 
A.1.D.-financed technicians assist in revenue generation efforts and in 
better budget management and control practices. A.I.D. supported the 
implementation of a monetary policy which limits central bank credit to the 
public sector and reduces Government of Liberia budget deficits. The PL 480 
Title I program continues to finance rice imports and contributes to the 
short-term recovery effort by making much needed counterpart resources 
available for the Government of Liberia's development budget. 

FY 1986 Program 

Economic Support Fund: Program Grants VII (669-0202) and VIII (669-0205) 
are providing critical balance of payments support for the Government of 
Liberia's economic stabilization program. 

Agriculture, Rural Development and Nutrition: A.I.D. continues to emphasize 
the adoption of appropriate agricultural policies and programs, development 
of sound institutions and increased agriculture productivity through a 
number of related and mutually supporting activities. The Agricultural 
Research and Extension I1 Project (669-0188) is the second phase of an 
earlier activity which was revised and extended when a recent evaluation 
disclosed that additional A.I.D. assistance could significantly increase the 
impact of the Central Agriculture Research Institute on Liberian 
agriculture. In a closely related effort, the Agricultural Sector Analysis 
and Planning I1 Project (669-0209) will continue to assist the Ministry of 
Agriculture in formulating and implementing coherent agriculture policies. 
To assist in disseminating appropriate agriculture technology to farmers, 
A.I.D. also supports a number of extension-oriented activities. The Rural 
Information Systems Project (669-0134) is establishing a rural radio 
broadcasting network to disseminate agriculture and other 
development-oriented information in the major tribal dialects to small 
farmers in isolated rural areas. The Rural Development Training I1 Project 
(669-0185), which is based on the evaluation of an earlier activity, is 
focusing on training mid-level agricultural technicians and on implementing 
staffing, management and institutional improvements for the private 
Cuttington University College's Rural Development Institute. To encourage 
increased agriculture production, maintain existing infrastructure, and to 
introduce private sector involvement into road maintenance programs, the 
Road Maintenance Project (669-0200) is rehabilitating approximately 155 
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miles of rural roads. Program Development and Support (669-0510) funds are 
being used for analytical, project design and evaluation purposes. 

Health and Population: The Primary Health Care Project (669-0165) continues 
to develop primary health care services by improving Liberia's institutional 
capability to provide low-cost, preventive and curative health services in 
two of Liberia's most underdeveloped and isolated counties. Program 
Development and Support (669-0510) health funds are being used for 
analytical and evaluation purposes, and population funds are being used to 
explore new population activities, to provide limited training for the 
Liberian Family Planning Association, and to support formulation of a 
National Population Commission. 

Education and Human Resources Development: In suppor~ of Govcrnwnt of 
Liberia efforts to establish a more cost efficient and effective universal 
primary education system, A.I.D. is financing the Improved Efficiency of 
Learning I1 Project (669-0166), which is replicating programmatic 
instructional methods developed under an earlier project. A series of 
evaluations of the Phase I project concluded that the new instructional 
methodology was an effective alternative to traditional methods of 
delivering low-cost primary education to rural areas. The Phase I1 project 
is the first step in disseminating the new methodology nationwide. Under 
the Economic and Financial Management and Training Project (669-0184), which 
was extended for two years following an FY 1984 evaluation, A.I.U. 3ssists 
the Government of Liberia in improving its financial management capabilities 
in conjunction with the economic stabilization goals of the Economic Support 
Fund program. The new Manpower Development and Skills Training Project 
(669-0206) will address critical manpower needs. Program Development and 
Support (669-0510) funds are being provided for analytical, project design 
and evaluation purposes. 

Selected Development Activities: Customs and income and real estate tax 
assistance to the Ministry of Finance is continuing under the Increased 
Revenues for Development Project (669-0132). An October 1984 project 
evaluation recommended that the project be extended through FY 1986 and that 
short-term revenue enhancement goals as well as longer-term institutional 
development goals be emphasized to a greater extent. The Small and Medium 
Enterprise Development Project (669-0201) is strengthening the Small 
Enterprise Financing Organization's capability to advise and assist 
indigenous entrepreneurs in establishing or expanding businesses through 
credit and technical assistance provided by Partnership for Productivity, a 
private voluntary organization. 

PL 480 Title I: Assistance of $11,000,000 million is planned to complement 
short-term stabilization efforts and to provide essential counterpart funds 
to finance selected priority development projects. 



LIBERIA 

Requested Year Program (FY 1987) 

Economic Support Fund: The $40,000,000 in ESF assistance requested for 
Program Grant IX (665-0207) will be used to provide balance of payments and 
hudget support to assist the Government of Liberia in laying the groundwork 
for economic recovery and growth. 

Agriculture, Rural Development and Nutrition: A.I.D. is requesting 
$4,980,000 in assistance under this account to provide incremental funding 
for the following previously authorized projects: Rural Development 
Training I1 (669-0185); Agricultural Research and Extension I1 (669-0188); 
Road Maintenance (669-0200); and Agricultural Sector Analysis and Planning 
I1 (669-0209). Program Development and Support (669-0510) resources will be 
used for project analysis, design and evaluation activities. 

Population: The $50,000 requested under this account will explore new 
population initiatives, provide limited training and technical assistance to 
the Liberian Family Planning Association and support the National Population 
Commission. 

Health: The $4,200,000 requested under this account will provide 
incremental funding for the Primary Health Care Project (669-0165) and 
additional resources for the Program Development and Support Project 
(669-0510), which is used for special studies and analyses in the health 
sector. 

Education and Human Resources Development: A.I.D. is requesting $3,45~,000 
under this functional account to provide incremental funding for the 
following projects: Improved Efficiency of Learning I1 (669-0166), Economic 
and Financial Management and Training (669-0184), and Manpower Development 
and Skills Training (669-0206). Program Development and Support (669-0510) 
funds will be used for project analyses, design and evaluation activities. 

Special Development Activities: A.I.D. is seeking $1,100,000 under this 
account to provide incremental funding for the Increased Revenues for 
Development (669-0132) and Program Development and Support (669-0510) 
projects. The latter will be used for project analyses, design and 
evaluation activities. 

PL 480 Title I: To complement and reinforce the economic stabilization 
efforts of the Economic Support Fund program, $10,000,000 in PL 480 Title I 
assistance is proposed to feed the population and to provide counterpart for 
continuing development activities. 

MISSION DIRECTOR: Mary C. Kilgour 
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( I N  THOUSANDS OF DOLLARS)  

PROGRAM: L I B E R I A  
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AGRICULTURE,  RURAL DEV. AND N U T R I T I O N  

RURAL  I N F O R M A T I O N  SYSTEM 

R U R A L  I N F O R M A T I O N  SYSTEM 

A G R I C U L T U R A L  RESEARCH AND 
E X T E N S I O N  

A G R I C U L T U R A L  A N A L Y S I S  A N 0  
P L A N N I N G  
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O B L I G  AUTHD PLANNED 

PROGRAM OEV. AND 
S U P P O R T - L I B E R I A  

T O T A L  FOR LCCOUNT 
GRANTS 
LOANS 

E D U C A T I O N  A N 0  HUMAN RESOURCES 

I N P R O V E O  E F F I C I E N C Y  
L E A R N I N G  11 

E C O N O H I C  F I N A N C I A L  MGMT A N 0  G  6 6 9 - 0 1 3 4  
TRNG 

MANPOUER OEV. A N 0  S K I L L S  G 6 6 9 - 0 2 0 6  
TRNG. 

PROGRAM DEV. A N 0  
S U P P O R T - L I B E R I A  

T O T A L  FOR ACCOUNl  
GRANTS 
LOANS 

S E L E C T E D  DEVELOPMENT A C T I V I T I E S  

I N C R E A S E 0  REVENUES FOR G  6 6 9 - 0 1 3 2  
OEVELOPMENT 

L O U  I N C O M E  H O U S I N G  PHASE I G 6 6 1 - 0 1 4 6  

S N A L L  M E D I U M  E N T E R P R I S E  G 5 6 9 - 0 2 0 1  
DEW. ( P V O I  

PROGRAM OEV. AND 
S U P P O R T - L I B E R I A  

T O T A L  FOR 4 C C O U N l  
G R I N T S  
LOANS 
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-MY: L I B E R I A  

Program Grant IX 
40.000 

ED. & HR Ssl Act 
Date of Prqecl 

669-0707 ..... 

! GRANT 0 Z N  1 0 DONTlNUlNG 1 
Purpose: To assist Government of Liberia economic recovery 
efforts through the provision of foreign exchange for balance 
of payments purposes. 

Project Descri~tion: Liberia has been experiencing serious 
economic difficulties since the late 1970's. The Gross 
Domestic Product declined by over 18 percent between 1979 and 
1984. In recent years, this decline has been exacerbated by 
unfavorable market conditions for Liberia's exports, severe 
structural and fiscal problems, and managerial and policy 
weaknesses, all of which are expected to continue over the 
short-to-medium term. Over the past four years, large budget 
deficits have limited the Government of Liberia's ability to 
maintain adequate development budgets and to meet external debt 
service payments. Debt servicing requirements for the 
1985/1986 period are expected to reach at least $183 million or 
about 85 percent of Government revenues. Political and 
economic uncertainties have virtually eliminated private sector 
capital formation. 

To deal with these problems, the Government entered into a 
series of ILIF Standby Agreements which focused on reducing 
budget deficits through expenditure controls, improving public 
sector management, and restricting domestic and international 
credit. While performance under these agreements was generally 
acceptable, the most recent agreement was suspended in late 
1984, when the Government of Liberia was unable to meet its 
debt service payments to the Fund. Since then, Little progress 
has been made in dealing with Liberia's economic problems. 

This project will provide the Government of Liberia with the 
foreign exchance resources needed to meet critical financial 
obligations. The grant will contribute to economic recovery 
and will be conditioned on progress in addressing problems 

Relationship of Project to A.I.D. Country Strate-: A.I.D.'s 
long-term strategy is to promote ec~nomic growth and 
development for all segments of the population, especially the 
poor, most of whom live in rural areas. So that past economic 
gains are not sacrificed and to expedite the eventual 
resumption of long-term development and growth, Liberia's 
short-run economic crisis is being addressed through an 
economic stabilization and recovery program. This program is 
the key component of A.I.D. efforts to assist the Government of 
Liberia in dealing with its fiscal and balance of payments 
problems. 

Beneficiaries: The immediate direct beneficiary of the grant 
will be the Government of Liberia. This assistance will help 
to fill the serious gap in its offshore dollar resources. 

Host Country and Other Donors: In addition to the United 
States, the I W ,  the African Development Bank, the World Bank, 
the Federal Republic of Germany, the European Economic 
Community and the United Nations Development Program have been 
the largest contributors to Liberia's development program. An 
effort is being made to coordinate donor assistance and to 
elicit greater donor interest in Liberia's economic 
stabilization and recovery requirements. 

Major Outputs: Adoption and implementation by the Government 
of Liberia of a series of policies leading to economic 
stabilization, recovery. and, eventually, growth. Actions to 
reduce the country's large international debt. 

A.1.D.-Financed Inputs Life-of-Project 
tsooo, 

Grant to assist Liberia in economic 
stabilization and recovery efforts $40,000 

AID 3707 11 1-851 231 

critical to Liberia's future. 
Principal Contractors or Agencies 

Not a p p l i c a b l e .  

U. S. FINANCING (In thousands of dollars) - 

Through September 30. 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30. 1986 

Propored Firal Year 1987 

Obligations - 
- 
- 

40,000 

Expenditures I Unliquidated 
- 
- 
- 

Future Year Obligationr 
- 

- 
. . . . . . . . . . . . . . . . .  :... ................... ........................... -:.:;; ;.:.,... 

- 
Estimated Total Cost 

40.000 
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRV: ( 6 8 7 )  MADAGASCAR 

- - - - - - - - - - - -  
* B A S I C  D A T A *  
---..----.-- 

TOTAL P O P U L A T I O N . .  (THOUSANDS.MI0 1985) 9 . 9 4 1  

............... 

.FOREIGN TRADE* 

............... 
MAJOR EXPORTS( 1 9 8 3 ) C O F F E E  . V A N I L L A  .SUGAR 

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  3 1 0  EXPORTS TO U.S .  
( $  M I L L I O N S ,  US. FOB) ( 4 9 8 2 )  4 7  ( 1 9 8 3 )  7 2  ( 1 9 8 4 )  6 7  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE..  ( 1 9 6 5 - 8 3 )  - 1 . 2 %  AS % OF TOTAL EXPORTS ( 1 9 7 7 )  2 5 %  ( 1 9 7 8 )  30% ( 1 9 7 9 )  18% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 3 . 9 %  MAJOR IMPORTS(1983 lRAW MATERIALS . INTERMED GOODS .FOODSTUFFS 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 0 )  5 . 2 %  IMPORTS FROM U . S .  
(3 M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  2 3  ( 1 9 8 3 )  2 7  ( 1 9 8 4 )  4 3  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( 1 9 7 7 )  4% ( 1 9 7 8 )  5% ( 1 9 7 9 )  14% 
( 1 9 8 5 )  T O T 4 L  50.0 MALE 4 8 . 8  FEMALE 5 1 . 3  
( 1 9 7 0 )  TOTAL 4 4 . 7  MALE 4 3 . 5  FEMALE 4 5 . 9  TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 7 7 )  3 9 ( 7 8 )  1 ( 7 9 )  - 2 6 2  

ADULT L I T E R A C Y  RATE ( . TOTAL .% MALE .% FEMALE .% TRADING PARTNERS: FRANCE . U N I T E D  STATES .GERMANY. FEOER 

---.----.---- EXTERNAL P U B L I C  DEBT AS % OF GNP 1 1 9 8 3 )  7 0 . 9 %  
*AGRICULTURE*  
---..--.----. SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE ( 3  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 4 1  

( 1 9 7 5 - 1 9 8 4 )  - 1 . 9 %  AS X OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 7 9 )  8 . 4 %  - . . - - - - - - - - - - 
AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 2 )  4 1 %  * S O C I A L  DATA* 

.. - ----....- - 
POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAN0 ( 1 9 8 2 )  2 5  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 3 %  ( 1 9 7 8 )  2 . 7 %  ( 1 9 8 5 )  2 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  14% ( 1 9 8 5 )  21% 

MAJOR CROP(S) 
SUBSISTENCE:  R I C E  .CASSAVA .CORN 
CASH: COFFEE .CLOVES . .  

ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4 5 
7 0 %  ( 1 9 8 4 )  
15% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.. f . . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COFFEE . V A N I L L A  .CLOVES POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 5 . 6 %  ( 1 5 - 6 4 Y R S )  5 1 . 1 %  ( 6 5 '  YRS) 3 . 4 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT .VEGETABLE O I L S  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 0 1  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 0 )  9 0 %  
.............................. PEOPLE PEP P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  1 0 . 2 2 0  
'CENTRAL GOVERNMENT F I N A N C E S *  
----..---.---..---.---------.- MA,lOR r A l l < F <  OF ............-. -. 
TOTAL REVENUES AN0 GRANTS ( 3  M I L L I O N S .  U . S . )  D I S E A S E  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

( 1 9 7 2 )  1 9 7  ( 7 3 )  2 4 4  ( 7 4 )  2 4 2  OEATH. .  I . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  
TOTAL EXPENOITURES AN0 NET L E N D I N G  ( 3  M I L L I O N S .  U . S . )  

( 1 9 7 2 )  2 2 4  ( 7 3 )  2 7 7  ( 7 4 )  2 7 9  PER CAPITA CALORIE SUPPLY A 5  A % OF REQUIREMENTS.. ( 1 9 7 7 )  108% 
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 7 2 )  - 2 7  ( 7 3 )  - 3 3  ( 7 4 )  - 3 8  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  21% 
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES. .  ( . . % ( 7 2 )  3 . 5 %  ( 7 3 1  4 . 0 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS X OF GNP..  . . . . . . . . . . . . . . .  ( 1 .  % ( 7 2 )  0 . 8 %  ( 7 3 )  0 . 8 %  PRIMARY . . . . . . . . .  ( 1 9 7 8 )  TOTAL 9 4 . 9  MALE 9 7 . 7  FEMALE 8 9 . 2  

SECONDARY . . . . . . .  ( 1 9 7 3 )  TOTAL 1 2 . 7  MALE 1 5 . 0  FEMALE 1 1 . 6  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF P E R I O D .  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 2 . 3  MALE 2 . 5  FEMALE 1 . 0  

( S M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 0 ( 8 3 )  2 9 ( 8 4 )  59 
EOUIVALENT TO 0 . 1  MONTHS OF IMPORTS ( 1 9 7 9 )  ENERGY PROOUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  5 . 6 %  



U S  WERSEAS LOANS AND GRANTS - OBLIGATIONSAND LOAN AUTHORIZATIONS 
IU S Flwsl Yews - MdImm o f  DOINRI 

PROGRAM 

.. L* E.."."k .+... . . . . . .  
Loan, . . 
Grant, . . .  . . 

Ram Corps 

N.rmtln . . . .  
0,-r . . . .  

LESS THAN S0.W 

I D I L L  ........ 
i B R 0  
I F C  
IOL 
I o a  
A03 
&fob 
U N B P  
C T H E I - U N  
E E C  

nited States 15.0 10.0 40.( 
rance  96.4 52.9 3 2 2 . L  
apan 28.3 28.0 111.5 
uitzerland 6.8 10.6 36.; 
ernany,Ped. Rep. 12.6 10.6 34.; 
ther 9.1 7.4 62.: 
~ o t a l  168.2 119.5 607.1 

CY 1983 CY 1984 CY 1954-84 

SSR - 10 85 
astern Europe - - 4 0 
Total - 10 125 



MADAGASCAR 

I 
- 

Fiscal 
Year 

Total 

PROGRAM S11MM1 

Loans 

Total 1 5.000 

1986 
Loans I - 

Loans 

5,000 

Rural population 
Development Planning 

and i 
Nutrition I 

Health 

ducation 
~d Human Selected Other 

lerources Development 
levelop- Activities 
ment 

F y  1987 
PROGRAM HIGHLIGHTS 

- Import commodities ($5 million) in support of ~ada~ascar's program of 
structural reform in the agriculture sector, combined with Title I local 
currencies ($8.0 million). Centrally funded population activities will 
also continue, complemented by PVO programs for the improved nutrition 
of at-risk mothers and children. 



MADAGASCAR 

1 RESOURC E FLOWS 

F y  1987 
(Proposed) I (In thousand! 

Program 
FY 1985 

IActuall 

Loans 
Grants 

Title I 11,000 
(of which Title Ill id 
Title II 

- 
4 6 

Total AID 

I Total AID and P.L. 480 1 11,621 

I 

4 6 

I 'AID levels reoresent actual and estimated exoenditures 

P.L. 480 " 

I '' P.L. 480 lev~ls  represent actual and estimat& value o f  shipments 

MADAGASCAR 

P.L. 480 
(in rhoussnds of dollars) 

FY 1985 I FY 1986 
Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title Ill is) 

Title ll 3 
Voluntary Agencies 
Government - to - 

(Actual) (Estimated) 
MT I $ MT $ 

Government - I - I - I - 
I 

Total P.L. 480 

Title ll Total 

Jsee main volume P. L. 480 narrative and table for breakout of the World Food Program b y  country 

4,423 1,575 5,496 1,769 



PERSONNEL DATA 

Category FY 1985 FY 1986 FY 1987 
[Estimatedl (Proposed) 

I I 
U.S. National Personnel 

AID Direct Hirea 

T O T A L  ! 1  I 1 2 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

On board end of year. 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THE U X a  

Category 

Bilateral 
Regionale 

-- 

T O T A L  

[Actual) (Estimated) 
b b  T c  1 Total 1 A I T  I Total 

I 

1 I I 

a In-training refers to the sum of participant new starts during the FY & carryovers stir 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs /e.g.. CLASP, AMDPI. 

7 119 1 2 6  
training from the prior F! 

Category 

Bilateral 

Regional 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES 

FY 1985 1 FY 1986 
(Estimated) 

Total 

14 i 14 

T O T A L  I - / 1 9 1  19 1 -  1 4 9  4 9  

aln-rraining refers to the sum of participant new starts during the FY & carryovers still 
Academic: degree seeking. 
Technical: nomdegree seeking. 

*Participants funded under bilateral programs. 
e Participants funded under regional programs le.g., CLASP, AMDP). 

(Prowred) 

A I T  I Total 
I I 

training from the prior FY. 



MADAGASCAR 

Development Overview 

Madagascar, the fourth largest island in the world, nearly the size of 
Texas, has under-utilized economic potential. 80% of Eladagascar's 9.9 
million people are engaged in agriculture, and 70% of all farmers are active 
in rice production. With a national cattle herd of 10 million head, beef is 
the second most important foodstuff. The island's cool central highlands 
and tropical coastal regions, combined with varying soil conditions and 
rainfall, permit a rich diversity of crops. Coffee, cloves, and vanilla are 
the leading exports. The fish and shellfish sector is promising. 
Moderately rich in minerals, mostly unexploited, Madagascar also is endowed 
with a largely untapped network of rivers with great potential for 
irrigation and hydro-electric power. 

Despite this overall promise, Madagascar remains a very poor country, with 
per capita GDP in 1983 of $310. Economic development has been retarded in 
recent years, in part by diminished demand for the island's exports and by 
deteriorating terms of trade. Even more detrimental have been Government 
policies and practices since 1975 which had led to widespread 
nationalization, regulatory intervention, and neglect of agriculture. The 
Government began to correct these policies in 1083 with the assistance of 
the IHF, World Bank, and several trading partners. Meanwhile, Madagascar 
suffers from a severe shortage of foreign exchange for essential imports. 
Linked with this, Madagascar's infrastructure, especially roads and 
irrigation dikes, has deteriorated seriously, making farm supply and 
marketing difficult at best and often impossible. Dwindling forest 
resources and soil erosion require urgent attention. Population growth, 
officially 2.8%, is outstripping food production. 

U.S. Interests and Objectives 

U.S.-?lalagasy relations have improved considerably in recent years. The 
Government's efforts in close cooperation with the IMF and World Bank to 
introduce austerity measures and structural reforms, together with its 
adoption of a more genuinely non-aligned posture on international issues, 
have provided a rationale for U.S. support. The island's strategic location 
on Indian Ocean shipping lanes, plus its potential as an African trading 
partner, make the further strengthening of bilateral ties of mutual, long 
term benefit. 

A.I.D. Development Strategy 

The overall purpose of the A.I.D. program in Madagascar is to help achieve 
higher per capita agricultural production in ways consistent with improving 
soil and forest resources. A chief objective of the program has been to 
ease the severe foreign exchange shortage and allow import of essential 
equipnent, including spare parts required for agricultural production and 
transport. This is to help rehabilitate rural infrastructure, notably water 
control systems and road networks, which is critical to increasing 
agricultural production. 
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The United States will devote the greater part of its support to assist the 
Government in undertaking policy and institutional reforms that are 
essential to rekindle economic growth in Madagascar. A.I.D. through 
centrally-funded programs has supported activities to increase per capita 
food production, increase Malagasy awareness of the importance of family 
planning, and introduce energy and natural resource practices which will 
improve the use af land area for agriculture production. 

A.I.D. Program (FYs 1985-1986) - 

In N 1985, U.S. assistance to Madagascar approximated $18.8 million. The 
program consisted of PL-480 Title I, Title 11, and $5.0 million for the 
Madagascar Agriculture Rehabilitation and Support project (MARS I) ($2.0 
million DA and $3.0 million ESF). The rehabilitation work financed by Title 
I counterpart funds ($11.0 million in FY 1985, $8.0 million in FY 1986) 
supplement the MARS project. MARS also complements the A.1.D.-funded ($1.2 
million) Cooperative Research Agreement which the Government has with the 
International Rice Research Institute (IRRI) to adapt miracle varieties to 
the range of soil and climate conditions in Madagascar. 

A.I.D. plans to provide $8.0 million in PL-480-Title I, and $1.0 million in 
Developnent Assistance (DA) and $2.871 million in Economic Support Funds 
(ESF) during FY 1986 to continue implementation of the MARS project. The 
purpose of this project is to support the rehabilitation and mid-term 
recovery of the agriculture sector in Madagascar through 1) increased 
foreign exchange allocations for imports of key agricultural and rural 
transportation inputs (spare parts, small tractors, bridge decking) required 
for the rehabilitation effort, and 2) short-term assistance and training in 
support of data processing and policy analysis of key agriculture economic 
problems. 

In the second sector of U.S. interest, family health care, A.I.D. is 
continuing the Title I1 maternallchild health feeding programs ($1.8 
million) through the Catholic Relief Services (CRS), as well as a 
centrally-funded population program. 

Requested Year Program (FY 1987) 

In N 1987, A.I.D. will initiate, a medium-term, institution building 
approach through a new bilateral project. The MARS I1 project funded at 
$5.0 million ($1.0 million DA and $4.0 million ESF), will build upon the 
experience which has been accumulated in the agriculture sector, and will be 
carried out in continued close coordination with the World Bank and other 
reform-oriented donor agencies. 
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Beginning i n  FY 1987, A. I .D.  a l s o  e x p e c t s  t o  have i n  p l a c e  a p r i v a t e  s e c t o r  
mechanism f o r  u s e  of c o u n t e r p a r t  funds  t o  provide c r e d i t  t o  small and medium 
s i z e  e n t r e p r e n e u r s ,  perhaps  i n  con junc t ion  w i t h  f o r e i g n  c u r r e n c i e s  provided 
by a n o t h e r  donor.  T i t l e  I w i l l  c o n t i n u e  a t  a n  $8.0 m i l l i o n  l e v e l ,  w i t h  t h e  
r i c e  component being reduced a s  l o c a l  r i c e  product ion i n c r e a s e s  i n  f a v o r  of 
v e g e t a b l e  o i l  and o t h e r  food commodities. I n  t h e  f a m i l y  h e a l t h  s e c t o r ,  
f e e d i n g  programs w i l l  c o n t i n u e  through C a t h o l i c  R e l i e f  S e r v i c e s  ($2.5 
m i l l i o n ) ,  a s  w e l l  a s  suppor t  t o  c h i l d  spac ing  a c t i v i t i e s  though c e n t r a l l y  
funded programs. 

D i r e c t o r  Regional  Economic Development S e r v i c e s  O f f i c e ,  E a s t  and Southern 
A f r i c a  (REDSOIESA): John W. Koehring (Res iden t  i n  Na i rob i )  



s u n w R y  OF ACTIVE A N D  P R O P O S E O  P R C J E C T S  
( I N  T H C U S A N O S  O F  O C L L A R S )  

P R O G R A M :  M A D A G A S C A R  

P R O J E C T  T I T L E  * L P R O J E C T  F Y  O F  F Y  O F  T O T A L  
I N U M B E R  I N I T I P L  F I N A L  P R O J E C T  C O S T  
G  O B L I G  O B L I G  P U T H D  P L A N N E D  

- T H P O U G d  F Y ? 5 -  - E S T I H A T L O  F Y 8 6 -  - 
O S L I G  E X P E N D I  O B L I G  E X P E N D I  

A T I O h S  T U R E S  A T I O N S  T U R E S  

. P R O P O S E D  F I E 7 -  
o a L f t  E X P E N O I  
A T I O N S  T U R E S  

A G R I C U L T U R E ,  R U R A L  OEV.  A N 0  N U T R I T I O N  

A G R I C U L T U R A L  R E H A B I L I T A T I O N  G 6 8 7 - 0 1 0 1  ? C  8 6  2 , 0 3 0  3 , 0 0 0  
S U P P O R T  

A G R I C U L T U R A L  R E H A B I L I T A T I O N  G  6 8 7 - 0 1 3 2  3 7  8 7  --- 1,303 
S U P P O R T  I 1  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E C O N O M I C  S U P P O R T  F U N D  

A G R I C U L T U R A L  R E H A B I L I T A T I O N  6 6 8 7 - 0 1 0 1  5 5  86 3 , 0 0 0  5,371 
S U P P O R T  

A G R I C U L T U R A L  R E H A B I L I T A T I O N  * G 6 3 7 - 0 1 0 2  8 7  8 7  --- 4 , 0 0 0  
S U P P O R T  I 1  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  



mOGR*Y: MADAGASCAR --- - PLANNED PROGRAM SUMMARY SHEET 

T i t * ~ g r i c u l t u r a l  R e h a b i l i t a t i o n  1- 
and Support I1 (MARS 11) r- 

1 EI GRANT LoAJ o mNTINuoNG 1 I - .. ----- 
purpose:  Th i s  p r o j e c t  w i l l  support  improved p o l i c i e s ,  b e t t e r  
r e source  management, and more e x t e n s i v e  applied r e sea rch  i n  t h e  
a g r i c u l t u r e  s e c t o r ,  t oge the r  with a  farming systems-based a r e a  
product ion program. 

P ro jec t  Desc r ip t ion :  MARS 11, growing out of pre l iminary  work 
under i t s  predecessor  p r o j e c t ,  w i l l  have four  p r i n c i p l e  
components. The f i r s t  w i l l  be cont inued pol icy  d ia logue  
through c o n t i n u a t i o n  of the  s e n i o r  economist and s t u d i e s  begun 
under t h e  Agr icu l tu re  Pol icy  Ana lys i s  Project  (APAP), f inanced  
by MARS I. Second, continued emphasis w i l l  be g iven t o  improve 
d a t a  c o l l e c t i o n  and a n a l y s i s ,  i n c l u d i n g  work on t h e  Management 
Informat ion Systems of t h e  Agr icu l tu re  and Livestock m i n i s t r i e s  - 
and t h e  D i r e c t o r a t e  of Plan. This  w i l l  extend the  work begun by 
t h e  U.S. Bureau of Census (BUCEN), and add a  nev element,  a  
n a t u r a l  r e source  inventory  us ing Remote Sensing techniques  
inc lud ing  i n s t i t u t i o n  bui ld ing wi th in  t h e  Ministry of 
Research. Third ,  MARS I1 w i l l  extend applied r e s e a r c h  
a c t i v i t i e s  by I R R I  and o t h e r  i n t e r n a t i o n a l  a g r i c u l t u r e  r e sea rch  
c e n t e r s  a s  i n i t i a t e d  under t h e  pa ren t  projec t .  A key 
c o n s t r a i n t  i n  t h i s  a r e a ,  Madagascar's seed import qua ran t ine  
system, w i l l  r ece ive  p a r t i c u l a r  a t t e n t i o n .  F i n a l l y ,  a  PVO v i l l  
be s e l e c t e d  t o  des ign and implement an  a rea  product ion program 
i n c o r p o r a t i n g  the  f i n d i n g s  of farming systems research.  The 
commodity f inanced by t h i s  p ro jec t  v i l l  cons i s t  of s p a r e  p a r t s  
f o r  s e l e c t e d  road maintenance and a g r i c u l t u r a l  t r a c t o r s  and 
b r idge  decking components. 

R e l a t i o n s h i p  of P ro jec t  t o  A . I . D .  Country St ra tegy:  MARS I1 
w i l l  ex tend t h e  work begun under MARS I t o  r e s t o r e  t h e  pace o f  
erowth which the  a g r i c u l t u r e  s e c t o r  enjoyed i n  t h e  1960's  and 
e a r l y  1970's .   his i s  c o n s i s t e n t  w i t h - A . ~ . ~ . * s  s t r a t e g y  of 
s t r e n g t h e n i n g  a g r i c u l t u r a l  product ion i n  a c o n t e s t  of po l i cy  
reform. 

I . . 

Fv 1987 
Life of P r a M  Fundtng 

5,000 
.~.. - .- 

lnitoal Obligation Estimated Final Obligation Estimated Completion 
One of Projen 

~y 1987 .. . ~ ~ ~ 8 ; L L L l ~ l  . ~ . ~ ~  ~ .... ~. 
Host Country and Other Donors: The proposed p r o j e c t ,  i n  t h e  
same way a s  i t s  predecessor ,  w i l l  be c l o s e l y  i n t e g r a t e d  wi th  
World Bank and UNDP-funded a c t i v i t i e s  i n  t h e  a g r i c u l t u r e  
Service  P ro jec t  and t h e  FAO's qua ran t ine  improvement program. 
The po l i cy  reform e f f o r t  w i l l  be d i r e c t e d  towards decon t ro l  of 
p r i c e s ,  l i b e r a l i z a t i o n  of market mechanisms, and r e s t r u c t u r i n g  
and reduct ion of p a r a s t a t a l s .  These reforms a r e  a s s i s t e d  by 
the  World Bank, IMF, and c e r t a i n  major b i l a t e r a l  sources ,  i n  
l i n e  v i t h  t h e  Malagasy reform program announced i n  A p r i l ,  1983 
and reconfirmed a t  subsequent Consu l t a t ive  Group meetings.  

B e n e f i c i a r i e s :  The b e n e f i c i a r i e s  of these  a c t i v i t i e s  a r e  a t  
s e v e r a l  l e v e l s :  

1) o f f i c i a l  personnel  i n  M i n i s t r i e s  who v i l l  perform b e t t e r  
a g r i c u l t u r e  p lanning,  r e sea rch ,  and po l i cy  des ign;  2) farmers  
who w i l l  r e c e i v e  b e t t e r  supply s e r v i c e s  and h ighe r  farmgate 
p r i c e s  a s  a r e s u l t  of  l i b e r a l  p r i c e  and marketing p o l i c i e s ;  and 
3) consumers who w i l l  even tua l ly  have a l a r g e r  supply  of 
f o o d s t u f f s  a t  reasonable  p r i c e s .  

Major Outputs: 

Improved a n a l y t i c a l  c a p a b i l i t y  f o r  a g r i c u l t u r e  po l i cy  reform 
and p ro jec t  i d e n t i f i c a t i o n  

A.1.D.-Financed Inpu t s :  Life-of-Project  
($000) 

Technical  Assistance/Commodities $5,000 

-. . . .- - 
U. S. FINANCING lln thourands of dollan1 Principal Contractorr or Agencies 

Obligations Expcnditurer Unliquidated 
Through September 30,' 1 9 8 5  - 
Estimated Fiscal Year 1986 - To be s e l e c t e d  
Estimated Through September 30, 1986 - 

- 
Propored F i r m  Year 1987 5 ,000 

AID 3 7 0 7  (1 1-65) 243 
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F Y  8 7  CP ECONOMIC AND SOCIAL  DATA 
COUNTRY: ( 6 1 2 1  M A L A W I  

-..--------- 

* B A S I C  D A T A *  
............ 
T O T A L  P O P U L A T I O N . .  ( T H O U S A N D S . M I 0  1 9 8 5 )  7 . 0 5 6  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  2  1 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  2 . 2 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  9 . 8 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 7 )  1 0 . 4 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 5 . 2  MALE 4 3 . 9  FEMALE 4 6 . 5  
( 1 9 7 0 )  T O T A L  4 0 . 0  MALE 3 8 . 4  FEMALE 4 1 . 6  

ADULT L I T E R A C Y  RATE ( 1 9 6 6 )  TOTAL 2 2 %  MALE 3 4 %  FEMALE (PA 

ANNUAL PER C A P I T A  A G R I C U L T U R A L  PROOUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  0 7 %  

. . . . . . . . . . . . .  A G R I C U L T U R A L  PROOUCTION AS % OF GDP ( 1 9 8 0 )  4 8 %  

P O P U L A T I O N  D E N S I T Y  / 5 0  KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 5 4  

MAJOR C R O P ( S )  ARABLE LAND YEAR 
S U B S I S T E N C E :  CORN . P U L S E S  .SORGHUM 72% ( 1 9 8 4 )  
CASH:  TOBACCO . T E A  .SUGARCANE. 5% ( 1 9 8 4 )  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  TOBACCO .TEA .RAW SUGAR 

............... 
* F O R E I G N  TRADE* 
............... 
MAJOR EXPORTS(1983)TOBACCO .TEA ,SUGAR 

EXPORTS TO U . S .  
( S  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  2 2  ( 1 9 8 3 )  1 3  ( 1 9 8 4 )  3 0  
AS % OF T O T A L  EXPORTS ( 1 9 8 0 )  2 2 %  ( 1 9 8 1 )  3 2 %  ( 1 9 8 2 )  1 0 %  

MAJOR I M P O R T S ( 1 9 8 3 ) M F R D  GOODS .MACH.TRANSP. E O . B L 0 G  M A T E R I A L S  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US. C I F )  ( 1 9 8 2 )  9  ( 1 9 8 3 )  9  ( 1 9 8 4 )  3 
AS % OF TOTAL IMPORTS ( 1 9 8 0 )  6 %  ( 1 9 8 1  ) 7 %  ( 1 9 8 2 )  5% 

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 0 )  - 3 4 1 8 1 )  3 0 i 8 2 )  2 8  

TRADING PARTNERS: U N I T E 0  KINGDOM .SOUTH A F R I C A  . U N I T E D  S T A T E S  

EXTERNAL P U B L I C  OEBT AS % OF GNP ( 1 9 8 3 )  6 8 . 2 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I$ M I L L I O N S .  U . S . )  ( 1 9 8 3 )  5 8  

. . .  AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  1 1 9 8 2 )  2 5 . 5 %  
............. 
* S O C I A L  DATA' 
............. 
POPULATION GROWTH R A T E . .  ( 1 9 7 0 )  2  3% ( 1 9 7 8 )  3 . 0 %  ( 1 9 8 5 )  3 . m  

. . . . . . . . . . . .  P O P U L A T I O N  I N  URBAN AREAS ( 1 9 7 0 )  6 %  ( 1 9 8 3 )  1 1 %  

. . . . .  L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  ( 1 9 8 5 )  5 4  

MARRIED WOMEN AGED 1 5 - 4 4  YRS.  U S I N G  CONTRACEPTION.  ( 1 9 7 7 )  1.0% 

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 V R S )  4 8 . 6 %  ( 1 5 - 6 4 Y R S )  4 7 . 7 %  ( 6 5 +  YRS)  3 . 7 %  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT . D A I R Y  PRODS. . A N I M A L  PRODS. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 5 9  

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( 1 9 7 7 )  8 4 %  
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . .  ( 1 9 7 7 )  4 7 . 4 9 1  

*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAdOR CAUSES OF 

T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 1 )  M A L A R I A  .MEASLES . I N T E S T I N A L  I N F E C  

( 1 9 8 0 )  2 9 7  ( 8 1 )  2 9 2  ( 8 2 )  2 5 9  D E A T H . .  ( 1 9 7 7 )  G A S T R O I N T E S T I N A L . F L U  & PNEUMONIA . M A L A R I A  
TOTAL E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . 1  

( 1 9 8 0 )  4 3 9  ( 8 1 )  4 4 2  ( 8 2 )  3 5 0  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REQUIREMENTS. .  ( 1 9 7 7 )  9 6 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  - 1 4 3  ( 8 1 )  - 1 5 0  ( 8 2 )  - 9 1  P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  4 1 %  
DEFENSE EXPENDITURES; 

A S  % OF TOTAL EXPENDITURES.. ( 1 9 8 0 )  1 2 . 5 %  ( 8 1 )  8 . 4 %  ( 8 2 )  7 . 5 %  TOTAL SCHOOL ENROLLMENT A s  R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
. . . . . . . . .  A S  X OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  4 . 6 %  ( 8 1 )  3 . 0 %  ( 8 2 )  2 . 1 %  PRIMARY ( 1 9 8 0 )  T O T A L  8 2 . 9  MALE 9 5 . 0  FEMALE 7 0 . 2  

. . . . . . .  SECONDARY ( 1 9 8 0 )  T O T A L  2 . 8  MALE 3 . 9  FEMALE 1 . 7  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  E N 0  OF P E R I O D .  POST SECONDARY.. ( 1 9 8 0 )  T O T A L  0 . 3  MALE 0 . 4  FEMALE 0 . 1  
( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 3  ( 8 3 )  . 1 6  ( 8 4 )  5 7  

. . . . . . . . . . . . .  E Q U I V A L E N T  TO 0.9 MONTHS OF IMPORTS ( 1 9 8 2 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 3 )  1 8 . 8 %  
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nited states 4.U 6.0 25.0 
nited Kingdon 23.8 18.1 
errnany,ped. Rep. 160.9 

21.7 
anada 

14.5 
6.6 

108.8 
a w n  

7.8 93.7 
5 . 7  

t k r  
5.1 41.9 

6.9 
Total 

7.7 63.4 
68.7 5 9 . 2  533.7 

CY 1982 CY 1983 CY 1478-83 

0.1 N.A. 0.1 
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1 PROGf 

Loans 
Grants 

Loans 
Grants 

Loans 
Grants I,"" 

Total 

/In tho2 

Agriculture, I 
Rural / population 

3evelopment Planning 
and 

Nutrition I 

--- --- 
4, zoo 1,000 

- 
1 SUMMI 
)ds o f  do 

Health 

- 
--- 

2,000 

2,000 

- -- 
1,920 

1.920 
- -- 

3,000 

a 

3etources Development 
3evelop- Activities 

Other 
Programs 

Other 

FY 1987 
PROGRAM HIGHLIGHTS 

- Improve a g r i c u l t u r a l  r e s ea r ch  and ex t ens ion  systems t o  a s s u r e  adequate  
food produc t ion  f o r  l o c a l  consumption and f o r  expor t ;  promote employment 
and i n c r e a s e  income f o r  t h e  r u r a l  popula t ion .  ($3.2 m i l l i o n )  

- Expand c h i l d  spac ing  s e r v i c e s ,  i n  con junc t i on  w i t h  s t r eng then ing  ma te rna l /  
c h i l d  h e a l t h  s e r v i c e s ,  t o  i n c r e a s e  acce s s  t o  s e r v i c e s  whi le  dec r ea s ing  
i n f a n t  and c h i l d  m o r t a l i t y  rates. ($6.0 m i l l i o n )  
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Wheat 
Rice 
Feedgrains 
Vegoil 

fin thousands of dollars) 

Program 

Title I 

j /  h e  main volume P. L. 480 narrative and table for breakout of the World Food Program by country 

Nowfood 
Title I Total 

(of which Title 111 is) 

Title l l  

F y  85 
(Actual1 

MT I S 

--- 
--- 
--- 

FY 86 
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Development Overview 

During the last several years, as much public attention and assistance was 
directed to the human suffering across Africa, the Government of Malawi 
(GOM) was quietly but vigorously pursuing policies and programs aimed at 
food self-sufficiency and rural development. While many others awaited food 
aid, Malawians produced enough maize to feed themselves and export to 
neighboring countries. While most African economies stagnated during the 
last two decades, Malawi's has grown modestly, averaging 2.2% annual GNP 
growth during 1965-83. Although Malawi continues to be one of the poorest 
countries in the world as measured by a GNP per capita of $210, the well- 
being of rural Malawians, who comprise 84% of the population, is improving 
as indicated by rising literacy, longer life expectancy and falling infant 
and child mortality rates. 

When Malawi became independent in 1964, the prospects for such growth were 
not apparent. The country was land-locked and lacked human, capital and 
natural resources. It had some important characteristics, however, on which 
to build: relatively good soils, adequate rainfall to support rainfed 
agriculture, a wide range of climatic and soil conditions which permit a 
variety of crops and forest products to be grown, a fairly homogenous social 
structure, and a large and productive rural population. 

The GOM has adopted a development strategy which capitalizes on these 
factors. Agricultural production serves as the basis for broad economic and 
social development. The Government has deliberately kept wages low to 
discourage rural to urban migration, avoided unnecessary expansion of the 
public service, and steadily raised producer prices in order to encourage 
Malawians to stay on the farm. It has also allocated resources to encourage 
production of both cash crops and food crops. Thus, despite severe 
geographical and economic constraints, Malawi has become one of the region's 
major exporters of agricultural commodities, most notably tea, tobacco, 
sugar and maize. Due primarily to the GOM's pragmatic development strategy 
and its open market oriented economic policy, national and individual 
incomes increased steadily during the first fifteen years after independence. 

In 1980, the long-term pattern of sustained economic growth was interrupted, 
due largely to external causes such as rising energy costs, international 
recession, and regional political upheavals and economic instabilities. The 
single development, however, which has had the most devastating effect on 
the Malawian economy has been the disruption of Malawi's external transport 
routes. Previously, over 90% (745,000 MT in 1980) of Malawi's international 
trade was handled by direct rail links to the Mozambiquean ports of Beira or 
Nacala. By the end of 1984 these railways were virtually inoperative and 
95% of Malawi's imports and exports were flowing over one of five alternate 
routes. The new routings range from three to six times longer than the 
direct rails and consequently, transport costs have skyrocketed. On the 
import side, containerized cargo costs doubled, the cost of transporting 
bagged fertilizer rose, and fuel transport costs increased several fold, 
depending on the particular routing. For the principal export crops, tea 
and tobacco, transport costs also rose several fold. Moreover, the 
alternate routes have not been wholly reliable. 



MALAWI 

The Malawi economy has had to pay a stiff price for the regional 
transportation dislocation. The GOM estimates that the annual cost to the 
economy is $50.0 million, almost equal to the annual government budget 
deficit. Ultimately, the Malawian consumer must pay the price in the form 
of higher prices and reduced disposable income. Not only have critically 
needed export proceeds been eaten away (almost 60% of export earnings went 
to defray transport costs in 1983) and import prices risen, Malawi has not 
been able to market competitively its produce in neighboring countries. 
Consequently, the GOM attaches top priority to resolving the transport 
crisis. It is directing resources to the development of a Malawian private 
sector trucking industry and opening up new routes, particularly the 
"northern corridor" transport system which would be considerably cheaper and 
more dependable than the current alternate routes. 

In response to changing economic conditions, the GOM has embarked on a 
comprehensive structural adjustment program which has included: budgetary 
restraint and deficit reduction, parastatal reorganization, currency 
devaluation, industrial and consumer price decontrol, agricultural producer 
price increases and subsidy reductions. 

The future growth and development of the Malawian economy depends on easing 
the drain on resources caused by the transport crisis, the growth of 
smallholder agricultural production and rural off-farm employment. Given 
tightly limited public financing, it is only through increasing rural 
incomes that economic energies can be tapped and the delivery of basic human 
needs services can be strenghtened, financed and sustained. The GOM 
requires external assistance to strengthen national agricultural development 
programs aimed at promoting crop diversification and increasing productivity. 

U.S. Interests and Objectives 

Malawi has an open-market, export-oriented economy. As a matter of policy, 
the GOM is hospitable to private enterprise and foreign investment. Foreign 
investors receive attractive tax incentives and depreciation allowances, and 
there are relatively few restrictions on profit and dividend repatriation. 
The GOM has repeatedly demonstrated its willingness and ability to adopt 
tough policies and to implement successfully adjustment measures such as 
monetary and fiscal restraint and tight wage controls, even while 
decontrolling prices. 

Since independence, Malawi has remained politically stable and, under the 
strong leadership of a single civilian President, has deliberately, 
vigorously and successfully pursued a rural-based national development 
program. 

Malawi's foreign policy has been consistently pro-West, and generally 
supports the U.S. position when important issues come before international 
bodies. The Government is strongly anti-communist and emphasizes dialogue 
rather than confrontation. The GOM supported majority-rule in Zimbabwe, 
supports U.S. efforts for a negotiated settlement in Namibia and has 
pragmatically maintained diplomatic and trade relations with South Africa 
while publicly deploring apartheid. 
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U.S. interests and objectives are best served by encouraging the GOM to 
continue its strong pro-Western political and economic orientation. 
Continued American financial assistance to promote economic growth and 
development as well as political stability in Malawi is crucial to achieving 
our objectives. As the United States continues to promote peaceful change 
and stability in the region, Malawi, as a stable, vibrant and 
growth-oriented nation can serve as an important model within the region and 
for the continent as a whole. 

A.I.D. Development Strategy 

The goals of the A.I.D. investment program are to increase incomes of the 
rural population and to help reinforce the GOM's efforts to allocate its 
scarce financial resources more rationally. Our strategy aims to lay a 
foundation for growth by monitoring agricultural production, economic 
reforms, family planning, institutional development and human resource 
development. 

A.I.D., in collaboration with the GOM, has identified four major problem 
areas impeding sustained economic growth toward which we believe U.S. 
assistance should be directed: 

1. Low smallholder agricultural productivity, limited rural income and few 
off-farm employment opportunities; 

2. Critical shortage of financial resources, both foreign and domestic; 

3. High population growth rate and low child survival rate; 

4. Insufficient development planning, analysis and management capacities in 
both the public and private sectors. 

A.I.D.'s program is designed to help resolve these complex development 
problems, in coordination with other donors. While investments are targeted 
to address specific constraints, they tend to cut across sectors and are 
mutually reinforcing. For example, our efforts to diversify agricultural 
production into higher-value export crops should help increase rural income 
as well as improve Malawi's terms of trade. Similarly, investments which 
permit cheaper, more dependable transport of exports and imports will save 
scarce domestic resources and increase foreign exchange earnings while 
helping stimulate agricultural production. Likewise, health/population 
sector assistance will improve the well-being and standard of rural living 
while protecting investments in agriculture from being undermined by rapid 
population growth. 
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A.I.D. Program (FYs 1985-1986) 

A.I.D. concentrated investments in Malawi in four interrelated sectors in 
FYs 1985 and 1986: agriculture, transport, health/population and the 
private sector. A.I.D. is also heavily involved in economic policy reform 
as part of the broader structural adjustment process the GOM has undertaken 
with World Bank and IMF asdistance. 

In the agriculture sector, the GOM has recently reorganized its agricultural 
development programs in order to strengthen extension and research linkages, 
largely as a result of A.I.D. assistance. The Agricultural Research and 
Extension Project (612-0215) is developing appropriate technologies which 
will permit the smallholder to intensify traditional food crop production 
and diversify into new cash crops as well. The extension service is also 
being strengthened. In a related program, A.I.D. is supporting the GOM in 
removing fertilizer subsidies to free up limited government revenue while 
simultaneously shifting to more cost-efficient, concentrated fertilizers so 
that agricultural production does not decline. Integrated community 
development services are being fostered by an American PVO under the Rural 
Development Linkages Project (612-0220). Based upon good progress to date, 
Save the Children is expanding its efforts into a second region and a 
mid-term evaluation is focusing on how the program can be replicated more 
broadly. 

A.I.D. is helping the GOM tackle its severe transport problems which, given 
the massive drain on foreign and domestic financial resources, is the major 
constraint impeding economic development. The Commercial Transport Project 
(612-0218) is providing credit to private enterprises through a commercial 
financial institution for truck purchases along with technical assistance to 
improve national transport planning and monitoring. This activity will 
assist in developing a private sector national haulage capacity. 
Development of the Blantyre-Dar es Salaam route or "Northern Corridor" 
transport system, which is intended to provide a more reliable, less 
expensive route for Malawi's imports and exports, is getting underway. 
A.I.D. expects to contribute to this high-priority, multi-donor financed 
project through our Southern Africa Regional Program. 

In collaboration with the GOM, A.I.D. has been working to expand the role of 
the private sector in Malawi's development. In addition to the transport 
sector investments, programs being implemented by Africare and Credit Unions 
National Association (CUNA) are helping strengthen the operations of two 
rural credit institutions. This assistance will permit the provision of 
credit to small and medium entrepreneurs. Partners for Productivity is 
helping improve an indigenous business advisory service under the Management 
Assistance to Rural Traders Project (612-0214). Another important private 
sector activity is the Agricultural Diversification Program which is 
helping, through U.S. agricultural entrepreneurs, restructure, privatize and 
diversify a group of Government-owned agricultural estates. As a part of 
policy reform efforts, A.I.D. is also planning to fund a major study of the 
GOM's most important agricultural parastatal, the Agriculture Development 
and Marketing Corporation (ADMARC), to examine divestiture options and 
identify measures to increase operational efficiency. 
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There is positive momentum in the health and population sector. The GOM 
continues to publicly encourage child spacing, for the well-being of mother 
and baby. The Health Institutions Development Project (612-0211), being 
implemented by a Howard University team, is strengthening maternal child 
healthffamily planning services through curriculum development, training of 
trainers, and training of over 900 Malawian health personnel. Also under 
this project a new Health Sciences Training Center is being constructed. 
The regionally-funded Combatting Childhood Communicable Diseases project 
(698-0421.12) is expanding childhood immunization, diarrheal control (ORT) 
and malaria prevention services. The Self-help Rural Water Project 
(612-0207) is supplying low-cost, clean water and health education to 
500,000 Malawians and is serving as a model for replication throughout the 
country. 

Under the African Economic Policy Reform Program, in FY 1985 Malawi also 
received a $15.0 million grant to help the country implement policy reforms 
related to improving the agricultural sector. (Malawi Economic Policy 
Reform Program, 612-0225.) 

Requested Year Program (FY 1987) 

A.I.D. requests an additional $3.220 million of Agriculture, Rural 
Development and Nutrition funds for the Malawi Agricultural Research and 
Extension Project (612-0215). 

A.I.D. also requests $6.0 million in health and population funds to initiate 
a new Maternal Child HealthfChild Spacing Project (612-0226). This will 
build on prior Mission and centrally-funded population and health projects. 
It is fully consistent with our strategy and complementary to other 
investments because if population growth continues at its current rate it 
will outstrip agricultural production increases. A.I.D.'s approach will be 
consistent with the GOM's strategy to promote family planning through child 
spacing, in the context of integrated maternal and child health services. 

A.I.D. REPRESENTATIVE - John F. Hicks 



SUMMARY OF PCTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROGRAM: MALAY I CP 8 7  

PROJECT T I T L E  

G O B L I G  O B L I '  

AGRICULTURE, RURAL OEV. AN0 N U T R I T I O N  

AGRICULTURAL iESEARCH G 6 1 2 - 0 2 0 2  7 9  8 2  7rOOO 9,000 9,303 8,013 --- 5 0 0  --- 4 0 3  

MALAWI UNION OF SAVINGS G 6 1 2 - 0 2 0 5  8 0  8 1  7 6 0  7 6 0  7 6 0  6 6 7  --- 9 3  --- --- 
COOP DEV (PVO) 

RURAL ENTERPRISES $ 
AGRIBUSINESS DEVELOP 

AGRICULTURAL RESEARCH AND G 6 1 2 - 0 2 1 5  3 5  9 8  14,090 15,000 1,545 6,109 4 5 5  3,220 2, j jO --- 
EXTENSION 

MANAGEMENT ASSIST. TO RURAL G 6 1 2 - 0 2 1 )  8 3  8 3  2,828 2,828 2,828 F 2 9  --- 4 5 0  --- 1,549 
TRAOERS (PVO 

RURAL OEVELOPMENT LINKAGES G 6 1 2 - 0 2 2 3  3 3  8 4  1,250 1,250 1,250 3 4 3  --- 3 0 0  --- 2 5 0  
(PVO) 

TOTAL FOR ACCOUNT 
GRANTS 

POPULATlON PLANNING 

HEALTH INSTITUTIONS G 6 1 2 - 0 2 1 1  8 4  8 6  3,280 3,280 2,400 4 e 8 0  6 0 0  --- 9 0 0  
OEVELOPMENT 

FAMXLV PLANNING 4 i 6 1 2 - 0 2 2 6  8 7  8 7  --- --- --- 3,000 --- --- 3,000 --- 

TOTAL FOR ACCOUNT 
GRANTS. 
LOANS 

HEALTH 

RURAL WATER G 6 1 2 - 0 2 0 7  8 0  8 1  6,000 6,000 6,350 3,950 1,350 --- 6 0 0  

HEALTH I k S T I T U T I O N S  G 6 1 2 - 0 2 1 1  8 4  8 6  4,920 4,920 3,005 1 2 0  l r 9 2 C  1,000 --- 1,200 
DEVELOPMENT 

F A M I L I  PLANNING G 6 1 2 - C 2 2 6  5 7  8 7  --- 3,000 --- --- --- --- 3,000 --- 



P U N N E D  PROGRAM S U I Y I R Y  SHEET 
T d i n s  I A C R D & N  l k d m  I PROPOSED OBLIGATION 

Purpose: To s t r eng then  e x i s t i n g  h e a l t h  and family  planning 
agenc ies ,  t he reby  inc reas ing  the  q u a l i t y  and q u a n t i t y  of 
s e r v i c e s  i n  o r d e r  t o  improve Malawian fami ly  hea l th .  

I F Y  1987 FY 1987 IFY 1992 .... 

j e f i c i t  of  1 3  pe rcen t  i n  on ly  t h i r t y  more yea r s .  In  a  country  
ghich p lans  on an ag r i cu l tu ra l -based  economy, such excess  
>opu la t ion  i s  d i s a s t r o u s .  

P r o j e c t  Desc r ip t ion :  A.I .D.  w f l l  p rovide  financing f o r :  
(1)  c o n t r a c e p t i v e s  and t h e i r  d i s t r i b u t i o n  through government, 
vo lun ta ry  agenc ies  and r e t a i l  channels ;  ( 2 )  support of l o c a l  
c o s t s  o f  equipment, s u p p l i e s  and t r a i n i n g ;  (3) s h o r t  term 
t e c h n i c a l  a s s i s t a n c e  f o r  (a )  o p e r a t i o n s  research focused on 
s e r v i c e s  and commodities management, (b )  t r a in ing  f o r  non- 
government s e r v i c e s  d e l i v e r y  personnel ,  ( c )  implementation of 
primary h e a l t h  c a r e  drug p o i i & e s ,  and- ( d )  nat ional  h e a l t h  and 
fami lv  ~ l a n n i n n  po l i cv  formulat ion and imolementation. The . . - - 
most s e r i o u s  c o n s t r a i n t  t o  expanding h e a l t h  s e r v i c e s  i s  t h e  
r a t e  a t  which a d d i t i o n a l  donor r e sources  can be ahsorbed.  
Malawi, however, has  a  good record  of expanding h e a l t h  s e r v i e s  
and r u r a l  w a t e r  a v a i l a b i l i t y .  I n f a n t / c h i l d  m o r t a l i t y  r a t e s ,  
s t i l l  high,  a r e  s t e a d i l y  dec l in ing .  It has  an e x c e l l e n t  repu- 
t a t i o n  f o r  s e l e c t i o n  and u t i l i z a t i o n  of  external  h e a l t h  rc-  
sources .  Improving h e a l t h  cond i t ions  i s  hampered hy t h e  f a c t  
t h a t  almost ill t r o p i c a l  d i s e a s e s  and t h e i r  v e c t o r s - e x i s t  and 
t h r i v e  i n  Malawi. Due t o  its concern about  the h e a l t h  
consequences of excess  f e r t i l i t y  t h e  GOM vigorously promotes 
c h i l d  spacing f o r  c h i l d  and maternal  hea l th .  Government is 
reviewing a World Bank r e p o r t  on the  population s e c t o r  and, 
a long  wi th  i t s  own h e a l t h  s e c t o r  ten-year  plan, i s  formulat ing 
p o l i c i e s  and s t r a t e g i e s  i n  f ami ly  planning.  

R e l a t i o n s h i p  t o  A.I.D. S t r a t egy :  The p r o j e c t  complements 
A . I . D . ' s  o r i n c i v a l  focus  on a n r i c u l t u r a l  develaoment. I t  
addresses  t h e  demand s i d e  of  t h e  economic equation. Malawi's 
popu la t ion  d e n s i t y  i s  among t h e  h ighes t  i n  Africa;  68 pe rcen t  
of i ts  t o t a l  land a r e a  is s u i t a b l e  f o r  a g r i c u l t u r e ,  but a t  
p resen t  human f e r t i l i t y  r a t e s ,  it would have an a r a b l e  l ands  

30st G u n t r y  and Other  Donors: The GOM and a  non-governmental 
ngency, P r i v a t e  Hosp i t a l  Associa t ion of Malawi, provide  almost 
?qua1 amount of f inancing f o r  h e a l t h  s e c t o r  a c t i v t i e s .  Both 
r e l y  h e a v i l y  on e x t e r n a l  resources .  The WHO lists 26 e x t e r n a l  
jonors t o  t h e  Malawi hea l th  s e c t o r .  Those express ing  t h e  most 
Lnteres t  i n  chi ld-spacing ( f ami ly  p lanning and d i r e c t l y  r e l a t e d  
w a l t h  a c t i v i t i e s )  a re  U.S.A.I.O., World Bank, UNICEF and West 
krmany. 

Benef i c i a r i e s :  About 2 .5  m i l l i o n  Malawian mothers and c h i l d r e n  
a i l 1  b e n e f i t  d i r e c t l y  from Improvements i n  t h e - q u a n t i t y  and 
q u a l i t y  of h e a l t h  s e r v i c e 5  Benef i t s  der ived from d i s e a s e  
2ontrol w i l l  subsequent ly  b e n e f i t  t h e  e n t i r p  popula t ion.  

l a j o r  Outputs:  Improved h e a l t h  c a r e  s e r v i c e s ,  increased 
research on ehi ld-spacing s e r v i c e s ,  improved c a p a b i l i t y  t o  
formulate and implement n a t i o n a l  p o l i c y  on f ami ly  planning and 
~ r i m a r y  h e a l t h  ca re .  

4.I.D.-Financed Inpu t s  Life of P ro jec t  
($000) 

Grants t o  GOH t o  he lp  d e f r a y  c o s t s  f o r  
s e r v i c e s ,  t r a i n i n g ,  equipment and 
s u p p l i e s  6,000 

OblqPtions 

I 
u.  s. FINANCING (In thourmd.of dollanl 

Expenditures Unliquaated 

Through September 30. -- -- -- .. . . . . . . . . . . . .  . ........... ... Estimated Fired Year -- -- .................................... . . .- ::': >:: ::: 

Estimated Through September 30, -- -- -- 
Future Year Obligations I Estimated Toul Con 

, Proposed Fira l  Year 1987 6.000 -- 1 6.000 

Principal ConDaton or Alpncin 

N/A 

AID 3707 (1  1-65) 



S U M M A R Y  O F  A C T I V E  A N 0  P R O P C S E C  P R C J E C T S  
( I N  T H O U S A N O S  O F  D O L L A R S )  

P R O G R A M :  M A L A Y 1  

P R O J E C T  T I T L E  L P R O J E C T  
I N U M B E R  
G  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E O U C A T I O N  A N 0  H U M A N  R E S O U R C E S  

M A L I Y I  P O L Y T E C H N I C  I N S T I T U T E  G  6 1 2 - 0 2 3 1  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

C O M M E R C I A L  T R A N S P O R T A T I O N  G  6 1 2 - 0 2 1 8  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E C O N O M I C  S U P P O R T  F U N D  

A G R I C U L T U R A L  S E C T O R  G R A N T  G 6 1 2 - 0 2 2 5  

T O T A L  F O R  L C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

F Y  O F  
I N I T I A L  

O B L I G  

so 

8 4 

e s  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H O  P L A N N E O  

- T H R O U G H  F Y 8 5 -  - E S T I M A T E 0  F l a b -  - P R O P O S E 0  F Y 3 7 -  
O B L I G  E X P E N J I  O B L I G  c X P F N O I  O S L I G  E X P E N D 1  

A T I O N S  T U R E S  A T I 3 N S  T U R E S  A T I D N S  T U R E S  





FY 8 7  CP ECONOMIC AND SOCIAL  DATA 
COUNTRY: ( 6 8 8 )  M A L I  

............ 
* B A S I C  D A T A *  
..------.-.. 

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  7 . 7 2  1 

PER C A P I T A  GNP. . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  1 6 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  1 . 2 %  

ANNUAL R A T E  OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 0 . 3 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 20% OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 6 . 1  MALE 4 4 . 5  FEMALE 4 7 . 8  
( 1 9 7 0 )  TOTAL 4 0 . 2  MALE 3 9 . 3  FEMALE 4 1 . 0  

ADULT L I T E R A C Y  RATE ( 1 9 7 6 )  TOTAL 9 %  MALE 14% FEMALE 6 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 4 . 7 %  

............... 
*FOREIGN TRADE* 

MAJOR E X P O R T S ( 1 9 8 3 ) L I V E S T O C K  .PEANUTS . D R I E D  F I S H  

EXPORTS TO U . S .  
( I  M I L L I O N S .  U S .  FOB) ( 1 9 8 2 )  1 ( 1 9 8 3 )  1 ( 1 9 8 4 )  1 
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  1% ( 1 9 8 2 )  1% ( 1 9 8 3 )  0% 

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  . V E H I C L E S  .PETROLEUM PRODS 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  9 ( 1 9 8 3 )  1 1  ( 1 9 8 4 )  1 7  
AS % OF TOTAL IMPORTS ( 1 9 8 1  2% ( 1 9 8 2 )  4% ( 1 9 8 3 )  5% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 1 1 5 ( 8 2 )  - 8 7 ( 8 3 )  - 6 8  

TRADING PARTNERS: FRANCE . I V O R Y  COAST .GERMANY. FEOER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 P 3 )  8 9 . 3 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( I  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 3  
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  7 . 6 %  

AGRICULTURAL PROOUCTlON AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  4 6 %  * S O C I A L  DATA* 
............. 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  2 2  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 1 %  ( 1 9 7 8 )  2 . 2 %  ( 1 9 8 5 )  2 . 3 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  15% ( 1 9 8 5 )  2 1 %  

MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 9 
S U B S I S T E N C E :  R I C E  . M I L L E T  .SORGHUM 25% ( 1 9 8 4 )  
CASH: COTTON . . . .  10% ( 1 9 8 4 )  MARRIED WOMEN AGE0 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1 . 0 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COTTON . L I V E S T O C K  . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 6 . 1 %  ( 1 5 - 6 4 Y R S )  5 0 . 4 %  ( 6 5 '  Y R S I  3 . 5 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT .CORN 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 7 3  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 6 )  8 7 %  
.............................. PEOPLE PER P H Y S I C I A N  
.CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AN0 GRANTS ( $  M I L L I O N S .  U . S . )  O I S E A S E  ( 1 9 8 0 )  M A L A R I A  . I N F L U E N Z A  .UNKNOWN A I L M E N T S  

( 1 9 7 9 )  3 4 0  (80) 5 8 2  ( 8 1 )  5 3 3  DEATH. .  ( 1 9 7 9 )  ACUTE RESP. 1NFE.MALARIA .MEASLES 
TOTAL EXPENDITURES AND NET L E N D I N G  (I M I L L I O N S .  U . 5 ~ )  - .  

( 1 9 7 9 )  4 2 3  ( 8 0 )  7 3 1  ( 8 1 j  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 7 9 )  -83 (80) - 1 4 9  ( 8 1 )  
DEFENSE EXPENDITURES.  

AS % OF TOTAL EXPENDITURES. .  ( 1 9 8 0 )  1 0 . 6 %  ( 8 1 )  1 2 . 2 %  
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  2 . 9 %  ( 8 1 )  2 . 8 %  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF 
( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 7  ( 8 3 )  1 6  
EOUIVALENT TO 0.6 MONTHS OF IMPORTS ( 1 9 8 3 )  

PERIOD.  
( 8 4 )  2 7  

PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 8 2 )  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
PRIMARY . . . . . . . . .  ( 1 9 7 9 )  TOTAL 2 6 . 6  MALE 3 4 . 5  FEMALE 
SECONDARY . . . . . . .  ( 1 9 7 5 )  TOTAL 7 . 1  MALE 1 0 . 6  FEMALE 
POST SECONDARY.. ( 1 9 7 9 )  TOTAL 0 . 8  MALE 1 . 5  FEMALE 

ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  
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PROGRAM 

b L . .  . . . . . . . . . . . .  
L M I  . . . . . . . . . . . . . . . . . . .  

A &%ISTINCT FROU INTERNATIONAL 106NCILI - COUYITMINTS 

F Y ) 9 8  - 
TOTAL ........ 4 2 . 9  X . 1  5 7 . 3  703.5 
1 8 1 0  0.0 0.0 0.0 0.0 
I F C  0.0 0.0 0.0 3.2 
IDA 3 4 . 4  70.6 1 9 . 5  3 4 8 . 4  
103 0.0 0.0 6 . 0  0.0 
ADB 0.0 0.0 0.0 0.0 
A F D B  1 . 1  21.5 37.8 1 1 5 . 9  
UNDP 7.1 4.0 0.0 60.9 
01'IER-UH 0.0 0.0 0.0 19 .0  
E E C  0.0 0.0 0.0 1 2 6 . 1  

lnxted S t a t e s  1 3 . 0  1 5 . 0  9 8 . 1  
'rance 2 8 . 4  2 7 . 9  231 . '  
:ermany,~ed. ~ e p .  2 8 . 9  1 7 . 1  221.  
'anada 9 . 4  7.6 
l e t h e r l m d a  

5 5 .  
3 . 6  8 . 0  4 4 .  

l t h e r  1 3 . 1  19.6 74.1 
T o t a l  96.4 9 5 . 2  1 2 4 . '  

CY 1982  CY 1983  CY 1978-8: 

24.9 N.A. 66.1 

CY 1983  CY 1984 CY 1954-84 

SSR 20 - 135  
astern Europe - - 

T o t a l  
20 - 155 



PROGRAM SUMMARY 
(In thousands o f  dollars) 

Fiscal 
Year I Total 

Loans 

Loans 

Total 1 9 OoO 

Agriculture. ( 1 l~ducation 
RuraI Poputation nd Humar 

)evelopment Planning 
and Develop- 

Nutrition ment 

I I I 

a/ Sahel Development Program - 

Selected Other 

evelopment Programs 

Activities 
Other 

-- 
10,458 

10,458 

-- 
9,000 

9,000 

-- 
10,000 

10.000 

F Y  1987 
PROGRAM HIGHLIGHTS 

- Reinforcement of crop production in Haute Vallee area - $3 million. 
- Strengthening the livestock ($2 million) and forestry ($1.96 million). 
sub-sectors. 

- Support for applied agricultural research - $2 million. 
- Assistance to maternal child health and family planning - $1 million. 
- Continuation of the Cereals Marketing Restructuring Project (P.L. 480). 



MALI 

RESOURCE FLOWS 
dollars1 

FY 1986 
(Estimated) 

(In thousands of 

Loans -- 
Grants 10;070 

Total A I D  10,070 

Program 

Aid . 

P.L 480 " 
Title I 
(of which Title I l l  is) 
Title I I  16,181 

Total P.L. 480 16,181 

FY 1985 
(Actual) 

I Total A ID  and P.L. 480  1 26,251 I I ' A I D  levels represent actual and estimated expenditures 
*'P.L. 480 levels remesent actual and estimated value of shi~ments 

P.L. 480 
r thousands of dollarsl 

(Estimi --I 
(ir 

f I 
tual Program (Proposed) 

MT $ 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title I l l  is) 

Title l l  
Voluntary Agencies 
Government - to - 

Government 

Title I I  Total 

Total P. L. 480 

-?.see main volume P. L. 480 narrative and table for breakout of the World Food Program by country 



MAL I 

1 PERSONNEL DATA 

I 
US. National Personnel 

AID Direct Hirea 
PASA 

. . , .  
year = 2080 hours 140 ho&s per week). ' 
On board end of year. 

F y  1987 
(Proposed) 

Category 

T O T A L  ! 2 5 1 24 

PARTICIPANT TRAINING DATA 1 

I I I 
18 

7 

2 3 

FY 1985 
(Actual) 

a FUN rime eouivalent workvears of emolovment. Do not include HIG or excess orooertv oenonnel. One work- 

T O T A L  I 6 3  / 8 1 7 1  1 4 9  1 2 0  / 69 1130 1 25 I 155 

a In-training refers to the sum of participant new srarts during the FY & carryovers still in training from the prior F I  
b Academic: degree seeking. 
c Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDP). 

Fy  1986 
(Estimated) 

18 
6 

U.S. PARTICIPANTS IN TRAININGa 

1 8  
5 

Category 

B~lateral 
Regionale 

Bilateral 
Regionale 

PARTICIPANT TRAINING DATA 
T H I R D  COUNTRY PARTICIPANTS I N  T R A I N I N G  a 

AID 370-9 17851 264 

FY 1985 
(Actual) 

FY 1987 
(Proposed) 

A I T I Total 
I 1 

I I - I I I I I I 

A b I T C 

I 
48 6 
15 1 2 

FY 1986 
(Estimated) 

A I T  I Total 
I I 

Category 

T O T A L  

Total 

54 
17 

FY 1986 
(Estimated) 

Fy  1985 
- (Actual) 

A$ I T C  I Total 
I I 

FY 1987 
(Pronosed) 

A 

3 2  
17  

aln-training refers to the sum of participant new starts during the F Y  & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilareral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

-- 1 5 

T I Total 

I I 

12 44 
8 i 2 1  

Total 
- 

99 
56 

A 

86 
44 

5 

T 

13 
1 2  

8 27 35 12  39 5 1  



Develo~ment Overview 

Uali is one of the ten poorest countries in the world in terms of its per 
capita GBP ($190). but it has more potential for food self-sufficiency than 
any other Sahelian nation. It has the advantages of possessing considerable 
arable land in the south where rainfall is less erratic. Its central 
rangelands are conducive to livestock production and there is an enormous 
irrigation potential along the Niger River. Unfortunately, other natural 
and geographic features create severe impediments to growth. Periodic 
droughts afflict the less reliable rainfall zones, where large numbers of 
people live. Its landlocked position means very high transportation costs 
for both imports and exports. Other constraints affecting the over six 
million rural Ualians are poor nutrition, low literacy, a high population 
growth rate, and marginal access to basic services. 

Government of &tali (GRU) policies have in the past been a major constraint 
to Uali's development. They have kept farm-gate prices low, over--controlled 
grain markets, restricted the role of the private sector, and inflated 
public payrolls. Uanagement and planning capacities of rural development 
organizations and state enterprises have also been weak. In addition, there 
has been a lack of cost-effective dryland and irrigation technologies 
available to farmers, a low level of investment in agricultural research. 
and a shortage of agricultural specialists to manage projects and conduct 
research. 

Fortunately, many of these policies are now being vigorously addressed by 
the GRW in collaboration with a number of donors. Uali is now in the 
forefront of African countries undertaking the reforms necessary to 
stimulate national development. Despite the drought, the CRU has continued 
to implement its program of economic restructuring. A.I.D.'s $18.0 million 
FY 1985 African Economic Policy Reform Program (EPRP) should provide added 
incentive for the GRM's policy of public sector retrenchment, reduction of 
public payrolls, and administrative improvements. The GRU has also begun to 
liberalize rice marketing over a three-year period as agreed upon under the 
P.L. 480 Title 11 Section 206 program. A third stand-by agreement with the 
IMP was approved in November under which the GRU plans to raise official 
prices for certain commodities. Lastly, the GRU has continued to give 
encouragement to the private sector to be the catalyst in providing 
employment and developmental opportunities. 

While it is important not to understate the fundamental resource, policy, 
managerial and technological obstacles hampering Uali's development, the 
past two years have demonstrated that the GRM is facing the important 
issues, marshalling its resources better, and making many hard economic 
decisions. 

U.S. Interests and Objectives 

The United States has a continuing interest in Uali as an independent, 
politically and economically-viable country. USG assistance in Uali is 



essentially developmental and humanitarian. In the past year, the majority 
of funds have been provided to alleviate the human suffering resulting from 
the drought. At the same time, the medium to long-term projects continue to 
address the underlying obstacles to food security, economic reform and 
self-sustaining development. 

A.I.D. Development Strategy 

A.I.D.'s long-term development objective in Mali is to assist in increasing 
rural productivity and household incomes. To this end, A.I.D. has 
reoriented its program strategy in the last three years to concentrate its 
resources on the agricultural sector in several ecological zones with good 
production potential. To further reinforce the above objective, A.I.D. is 
concentrating on (1) accelerating economic policy reforms affecting rural 
producers, the private sector, and the efficiency of Mali's public 
institutions; (2) enhancing food security through agricultural technology 
development, institutional development, and family planning programs to 
moderate the demand for food and services; and ( 3 )  improvinn project 
msnanement and development planning through extensive training programs. An 
important additional element of the A.I.D. program is the provision of both 
drought emergency food aid as well as longer-term food for development. 

A.I.D. Program (FYs 1985 - 1986) 

In order to concentrate on the most serious development problems, nine older 
bilateral projects in diverse sectors have been phased out, and two more 
will terminate in 1986. Furthermore, the geographical locations of projects 
have been narrowed to two major regions rather than five. These changes 
have improved project management. 

Policy Reform: The U.S. Mission has played a prominent role within the 
multi-donor group in working with the GRH to examine and develop practical 
programs of economic restructuring. There is significant consensus among 
donors, international financial institutions, and the GRH about what is to 
be done. Policy dialogue revolves around the question of how to execute the 
necessary changes. 

The FY 1985 African Economic Policy Reform Program grant ($18.0 million) 
should result in (1) significant raising of incentives for private sector 
investment and reduction of disincentives to be reflected in changes in 
various laws, regulations, and tax rates; (2) a restructuring of the budnet 
which will shift more funds to operating and development expenses, while 
public employment expenditures will decline relatively; ( 3 )  improvement in 
tax and customs administration; and ( 4 )  divesting and disbanding of some 
state enterprises which have burdened the Malian financial system. 

The three year Cereals Market Restructuring Project, in the form of a 
P.L. 480 Title I1 Section 206 program has helped the GRH to move toward its 
comnitment to liberalize marketing of rice by 1986. This will provide 
better incentives to farmers to produce needed food for Mali. 



MLI 

A.1.0.'~ policy dialogue with the GRU continues in regard to the reform of 
parastatal rural development operations within the context of the Operation 
Haute Vallee (688-0210) and the Livestock Sector I1 (688-0218) projects. 
These discussions are aimed at minimizing government involvement in the 
market place and making present operations more efficient and cost-effective. 

Food Security: In FY 1985 the policy reforms noted above have been put in 
motion, an older generation of less effective projects have been phased-out, 
and the lessons of past evaluations and audits have been applied in the 
management of current agricultural production efforts. In the Operation 
Haute Vallee and Livestock Sector projects, these changes have resulted in 
revision of agricultural credit system policies, 95 percent of crop credit 
recuperation over the past two years, publication of operations manuals, 
establishment of computer-based record systems, improvements of veterinary 
extension systems, increases in technical and managerial training. 
organization of farmer associations, and implementation of user fees where 
appropriate. Follow-up audits have verified the achievements in improved 
project and financial management. 

At the same time, the Agricultural Officer Training project, being 
implemented by the Title XI1 Southeast Consortium for International 
Development, has continued to demonstrate sound results, and has been 
extended for two years in order to complete a program of stengthening the 
agricultural curriculum. 

To ensure that on-station research is responding to practical Farming 
conditions, A.I.D. initiated a Farming Systems Research and Extension 
Project (688-0232) in FY 1985. This project will attempt to extend the 
crucial research-extension-farmer-training linkages so important to the 
advancement of agriculture and will contribute to institutional development 
of the agricultural research system. 

In PY 1986, a Forestry Sector Development Project (688-0235) will be 
undertaken to deal with the basic problem of desertification and ecological 
balance in the Sahel -- as well as to explore ways in which forestry 
technology can enhance farmer productivity and incomes. The effort will be 
aimed at strengthening the national forestry service's policy reforms and 
planning capabilities, supporting on-farm agro-forestry work, and expanding 
research into promising indigenous and exotic tree species. Complementing 
this effort, the VITA Uoodstove Comnercialization Project (688-0237) seeks 
to establish a self-sustaining private sector-based system for producing and 
distributing durable, efficient, and affordable cookstoves in Bamako. 

An important ingredient in achieving food security in Mali is the 
contribution that family planning can make to reducing the demand side of 
the food-population equation. Thus, an Integrated Family Health Services 
project is planned for FY 1986. This project will attempt to improve the 
health of women and children, extend Oral Rehydration Therapy (ORT), as well 
as expand family-planning services. It will seek to lower Mali's infant and 
maternal mortality as well as fertility rates. 



In 1986, the Mission will begin more detailed studies that could lead to 
U.S. investments in irrigated agriculture. Both rainfed and irrigated- 
agricultural investments will probably be necessary to help Mali endure 
periodic droughts and achieve food security. 

Management and Plannine. Improvement: A.I.D. is assisting Mali in developing 
its human resources and strengthening its institutional capacity to manage 
development resources. Under the Development Leadership Training Project 
(688-0221), A.I.D. is funding 15 promising mid-level civil servants annually 
for U.S. Uasters degrees in different aspects of business, public 
administration and development planning. 

A.I.D. is also engaged in the improvement of the joint U.S./Halian 
management of the A.I.D. assistance program in several other ways. In the 
past year, management improvements have occurred within projects, as in the 
aforementioned cases of the Operation Haute Vallee and Livestock Sector 
projects. In addition, in-service training programs by the University of 
Pittsburgh and the Sahel Regional Financial Management project have 
contributed markedly to management consciousness and financial accounting 
improvements. 

Drou~ht Relief: To respond to the drought relief effort, the USG 
contributed over 70,000 metric tons (WT) of food through the P.L. 480 Title 
I1 program. In FY 1985, approximately 15,000 MT of grain were distributed 
through direct grants to PVOs. In addition the distribution of most free 
government-to-government food was handled by PVOs and was in almost all 
cases timely, accurately targeted and well administered. Within the U.S. 
Mission, an Embassy and USAID Drought Relief Unit was established to cope 
with relief operations. Coordination with the GRH, other donors and the PVO 
community during this crisis has reflected a high level of cooperation and 
close collaboration. 

In FY 1986, free food aid distributions will be continued at reduced 
levels. PVOs are expected to assist the most seriously-affected communities 
through several discrete rehabilitation efforts. 

Requested Year Program (PY 1987) 

In conformance with the strategic goal of food security for Mali, A.I.D. 
plans to initiate a continuation of the Operation Haute Vallee (Phase 11) 
crop production effort. A recent evaluation of the project has recommended 
a number of reforms required for the investment to be fully effective. 

In FY 1987 A.I.D. will fund the following projects: $3,000,000 for 
Operation Haute Vallee 11, $2,000,000 for Livestock Section I1 (688-0218), 
$2,000,000 for Semi-Arid Tropics Research I1 (688-02261, $1,000,000 for 
Integrated Family Health Services (688-0227). $40,000 for the Peace Corps 
Small Project Assistance, and $1,960,000 for Forestry Sector Development. 
The non-project reform efforts, Cereals Market Restructuring, and Economic 
Policy Reform Program will be continuing with food aid provided through 
P.L. 480 Title I1 (Section 206). 

MISSION DIRECTOR: Eugene Chiavaroli 
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SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  OOLL;KS) 

P R O G R A M :  M A L I  

P R O J E C T  T I T L E  + L  P R O J E C T  F Y  O F  
I N U N a E R  I N I T I A L  

O a L I G  

S A H E L  D E V E L O P N Z N T  P R O G R A M  

A G R I C U L T U R A L  O F F I C E R S  2 6 8 3 - 0 2 0 7  
T R A I N I N G  

R U R A L  H E A L T H  S E R V I C E S  
D E V E L O P M E N T  

O P E R L T I O N  H A U T E  V A L L E E  

R E N E Y A a L E  E N E R G Y  

L I V E S T O C K  S E C T O R  11 

D E V E L O P M E N T  L E A D E R S H I P  
T R A I N I N G  

T R A I N I N G  C E N T E R  F O P  R U R A L  
U O R E N  

S E M I - A R I D  T R O P I C S  R E S E A R C H  
11 

I N T E G R A T E D  F A M I L Y  H E A L T H  
S E R V I C E S  

F A R M I N G  S Y S T E M S  R  P D  

O P E R I T I O N  S A U T E  Y A L L E  11 

S Y I L L  P R O J E C T  A S S I S T A N C E  G 6 8 8 - 0 2 3 4  
( P C )  

F O R E S T R Y  D E V E L O P M E N T  5 6 3 3 - 0 2 3 5  

V I T A  Y O O O S T O V E S  ( P V O )  j 6 5 8 - 0 2 3 7  

V I L L h G E  R E F O R E S T A T I O N  G  6 3 8 - 0 9 3 7  

T O T A L  F O X  d C C O U N T  
G R A N T S  
L O A N S  

E C O N O M I C  S U P P O R T  F U N 0  

M A L I  E C O N  P O L  R E F O R M  P R O i  S 6 3 3 - 0 2 4 0  

F 1  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O a L I G  A U T H D  P L b N N E O  P T I O N S  

4 , 9 3 5  

2 1 7 0 5  

1 6 , 9 1 3  

4, 5 1 7  

1 5 , 6 6 5  

4,566 

5 0 0  

3,750 

--- 

6 r 5 6 C  

--- 
1 2 0  

--- 
3 5 1  

1 6 0  

6 1 , 2 4 4  
6 1 , 2 4 4  --- 

1 3 , 9 3 0  

C P  8 7  

- T 3 C O U G 4  F Y 3 5 -  - E S T I M A T E D  c Y 5 5 -  - P R O P O S E 3  F Y 3 7 -  
O B L I G  E X P E N 3 1  D E L I G  E X P E N 3 1  0 9 L I G  E X P E N D 1  

T U R f S  d T I O N S  T U R E S  P T I O N S  T U R E S  



P R O G R A M :  M A L I  

P R O J E C T  T I T L E  

T O T A L  FOR A C C O U N T  
G Q A O i T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

S U M M A R Y  O F  P C T I V E  AND P R O P C S E J  P R C J E C T S  
( I N  T H O U S P N D S  O F  D O L L A R S )  

F Y  O F  F Y  O F  T O T A L  
I N I T I I L  F I N A L  P R O J E C T  C O S T  

O B L I G  O B L I G  A U T H D  P L A N N E D  

- T H R O U G H  F Y 3 5 -  - E S T I 3 b T E O  F Y 3 6 -  - P R O D O S E 3  F Y 3 7 -  
C S L I G  E X P E N D 1  O S L I i  I X P E U O I  0 3 L I t  E X P E N D I  

ATIONS T U R F S  AT IONS ~ u i r s  ATIONS T U R E S  



PROGRLY. MALI P U N N E D  PROGRAM SUMMARY SHEET 
T i i  

-- - 
PROPOSED OBLIGATION 7 I OPERATION HAUTE VALLEE II 1": I It" thcu..w' 01 &/I."/ 

Life of Proien Funding ." + A m -  

Number 688-0233 t- -- ~ 

Initial Obligation 

Project Purpose: To increase agricultural production and produc- Relationship to CDSS - A.I.D. Country Strategv: This project is 
tivlty of farners in the Operation Haute Vallee (OHV) zone. I central to both the policv reform and food securitv components or 

our development strategv. The current CDSS supports increasing 
Project ~e~cripfio~: The project evolves out of the eight vear agricultural production through policv and institutional reform in 
OHV I project, under which the Mission has assisted OHV to provide the public and private sector; ~ h e  design of the OHV II project 
various agricultural sector services to farmers including on-fatn provides an onoortnnitv to review the rural ~arastatal reform 

the best nix of organizations to accoaplish project ta~ks, a 
technical analysis to review and identifv speciic tecnnologies and 
interventions, a land use inventorv and feasibilitv studv for the 
rehabilitation and development of small scale irrigation works and 
a cost benefit analvsis of roads built or proposed in OHV. 

research, extension of managenent support to OHV to improve 
agricultural ~lanning, input supplv, credit and cash crop 
marketing, functional literacv training and the construction of 
398 kms of rural roads. 
A recent external evaluation highlighted the areas to be dealt 
with in the Phase I1 effort. AS a result, the new project will be 
directed at a phdsed transformation of the role and function of 
OHV into an extension and planning agency. The project will 
address major policv considerations regarding the respective roles 
of the public and private sectors, and advance technologv transfer. 
The polit" is to shift the provision of agricriltural sector 
services to farmer cooperatives and other appropriate institutions 
as the" are prepared to assume them. The project will provide for 
a gradual expansion of the private sector and agricultural 
cooperatives in the provision of agricultural input-output 
marketing and credit services. 
A number of in-deptt studies are being conducted in the Phase I 
project to generate the information needed to make decisions on 
t'ne different emphases, extent and phasing of policv reform for 
OHV. These include an analvsis of the private sector in OHV, a 
iinancial viabilitv and sensitivitv analvsis of OHV and its 
component activitieq, a social/institutional profile to deternine 

I and cmstruction of 4n0 kns of t a m  to aarket road-. 

, ~~~~ --.--- 
issue with t h e ' ~ ~ ~ .  1; addition, the CDSS supports improvements 
in the nanagenent and planning for agricultural development and 
strengthening of the research, extension, farming network. The 
project complements current USAID efforts in the strengthening of 
on-station, on-fara and farming svstems research. The ICRISAT, 
SAFGRAD and FSR/E projects are carrving out najor research and 
pre-extension activities in the OHV zone. 

Host Countrv and other Donors: The GRM. is implementing a major 
economic restructuring of their econoxv. Manv Malian officials 
recognize the problems affecting the operation of rural 
parastatals and are seeking external assistance in resolving then. 

Beneficiaries: The target group to be served by the pruject 
include an estinated 40,000 farm families in the OHV zone. 

Major Outputs: Reorganization and de.~elopment of the OHV 
extension and planning services; reform of OHV's role and 
structure bv graduallv privatizing input stlpplv and produce 
aarketing; transfer of the provision of mall far~er credit to 
private or other appropriate banking institutions; assistance to 
iarners in formation and development of arricultural coooerativeq 

1A.I.D.-Financed Inputs Life or Project 

Technical assistance, training, 
conmodities and construction 

AID 37S7 111-851 271 

I - . 
U. S. FINANCING [ In  thoursndr of dollarrl 

-. ~- Obligations Expe"*r?~_ _ - Unliquidated 
Through Snpternber 30. 1985 -- -- -- 

. ::. '. '..,'. Estimated F%scal Year 1 9 8 5  -- -- . . . .. 
- . . , . , . ::: . . 
. . . . . . :.. - 

Estimated Through September 30, 1986 
- . -- -- 

- -. 
-- -- 

Future Year Obligations Estimated Total Cost 
Propared Fiscal Year1987 3,000 7,000 10,000 

Principal Contractors or Agencies 

To be selected. 
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FY 8 7  CP ECONOMIC AN0 SOCIAL DATA 
COUNTRY: ( 6 8 2 )  M A U R I T A N I A  

............ 
* B A S I C  DATA*  

............... 
*FOREIGN TRADE* 

TOTAL P O P U L A T I O N . .  (THOUSANDS.MI0 1 9 8 5 )  1 . 6 5 6  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  4 8 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  0 . 3 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  7 . 8 %  

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H ,  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 7 . 0  MALE 4 6 . 0  FEMALE 4 7 . 9  
( 1 9 7 0 )  TOTAL 4 0 . 3  MALE 4 1 . 5  FEMALE 4 3 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 7 6 )  TOTAL 17% MALE .% FEMALE .% 

+AGRICULTURE*  
............. 
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 

( - . ) .  . %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 0 %  

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  4  

MAJOR CROP(S) ARABLE LAND YEAR 
SUBSISTENCE:  M I L L E T  .SORGHUM . R I C E  5 3 %  ( 1 9 8 4 )  
CASH: . . . .  .% ( 1 9 8 4 )  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  CATTLE . 
MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  . 
PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  I . )  . % 
.............................. 
'CENTRAL GOVERNMENT F I N A N C E S *  

TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  
( 1 9 7 7 )  2 0 6  ( 7 8 )  2 1 2  1 7 9 )  2 1  1  

TOTAL EXPENDITURES AND NET L E N D I N G  ( $  M I L L I O N S .  U . S . )  
( 1 9 7 7 )  2 4 3  ( 7 8 )  2 3 1  ( 7 9 )  2 4 2  

D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  
( 1 9 7 7 )  - 3 7  ( 7 8 )  - 1 9  ( 7 9 )  - 3 2  

DEFENSE EXPENDTTURES. 

MAJOR E X P O R T S l 1 9 8 3 ) l R O N  ORE .PROCESSED F I S H  .GUM ARABC/GYPSU 

EXPORTS TO U . S .  
( I  M I L L I O N S .  US.  FOB) ( 1 9 8 2 )  0 ( 1 9 8 3 )  1  ( 1 9 8 4 )  1  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  0 %  ( 1 9 8 2 )  0% ( 1 9 8 3 )  0% 

MAJOR IMPOR~S(1983)CONSUMERS GOOOS.PETROL PROD . C A P I T A L  GOODS 

IMPORTS FROM U . S .  
( I  M I L L I O N S .  US,  C I F )  ( 1 9 8 2 )  2 9  ( 1 9 8 3 )  3 0  ( 1 9 8 4 )  2 8  
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  9% ( 1 9 8 2 )  7% ( 1 9 8 3 )  8% 

TRAOE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 1 1 6 ( 8 2 )  - 1 8 7 ( 8 3 )  - 6 3  

TRADING PARTNERS: FRANCE . S P A I N  . I T A L Y  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  2 3 7 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  3 7  

. . . .  AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( 1 9 8 3 )  1 1 . 7 1  
............. 
* S O C I A L  DATA* 
............. 
POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  1 . 7 %  ( 1 9 7 8 )  1 . 9 %  ( 1 9 8 5 )  2 . 1 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  13% ( 1 9 8 5 )  3 1 %  

. . . . .  L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION ( 1 9 7 0 )  ( 1 9 8 5 )  4 7  

MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 8 1 )  1 .0% 

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 3 . 4 %  ( 1 5 - 6 4 Y R S )  5 3 . 2 %  ( 6 5 +  YRS) 3 . 3 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 3 6  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 7 )  1 4 . 5 0 5  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 7 )  PARAS' I 'C  0 ISEAS.OYSENTERY . M A L A R I A  
DEATH..  ( . )  UNKNOh.  1LMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  8 2 %  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y I l 9 8 0 )  8 4 %  
................. 

AS % OF TOTAL EXPENDITURES. .  ( ) . % ( 7 8 )  3 3 . 3 %  ( 7 9 )  2 9 . 1 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
. . . . . . . . .  AS % OF GNP . . . . . . . . . . . . . . . . .  ( . % ( 7 8 )  1 5 . 2 %  ( 7 9 )  1 1 . 8 %  PRIMARY ( 1 9 8 0 )  TOTAL 3 6 . 3  MALE 4 6 . 3  FEMbLE 2 6 . 1  

. . . . . . .  SECONDARY ( 1 9 8 0 )  TOTAL 1 0 . 7  MALE 1 7 . 0  FEMALE 4 . 4  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF PERIOD.  POST SECONDARY.. ( 1 9 7 7 )  TOTAL 0 . 3  MALE 0 . 6  FEMALE 0 . 1  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 4 3  ( 8 3 )  110 ( 8 4 )  8 1  
. . . . . . . . . . . . .  EOUIVALENT TO 2 . 4  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 2 )  % 



US. OVERSEAS LOANS AN0  GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
( U S  Fiwsl Yews - M;II;mrolDollenl 

COUNTRY MAURITANIA 

. E*.E..".* .p*sL. . . . . . . . . . . .  
Lomr . . . . . . .  
Gr.nts . . . . .  

R x .  C a r p  . . . . 
N.rmilrs . . . .  
O l k  . . . . . . . .  

11. N I I I I I R V  APlSl l lCE -TOTAL . . . . . . . . . . . .  
C.ldl".i Loan . . . . . . . . .  
GI."" . . . . . . . . . . . . . .  

r Y*Pb""t, . . . . . . . . . .  
b. Cnln 6,nncmw- FY I  . .  ~ . . . . . . . .  
I. MlllvR *U"mc.Ynlc.FunM IYASFI Gcmm 
d. TI*ll*ll.*n E.i.lSfDIL( . . . .  
.. O ~ " G M "  . . . . . . . .  . . . . . . .  

I#). TOTAL ECONOYICANOMILI~ARV us-.. 
La", . . . . . . . . . . . .  ~. . .  
GI."" . . . . . . . . . . . . . . . . . .  

PROGRAM 

F I 1 9 s J  F X 5  I Y f f i  

TOTAL ........ 3.6 
I d 2 0  

1.8 31.7 123.5 
0.0 

I F C  
0.0 0 . 1  126.0 

0.0 0.0 
196 

1.2 1? .1  
4.6 

IDA 
8.1 29.2 116.1 

0.0 
A D 3  

3.0 0.3 0.0 
0.0 0.0 0.0 0.0 

P F D S  2.7 
b N 2 P  

0.0 7.3 31.4 
1.3 1.7 

ST*EII-UN 0.0 2 j . 0  
0.0 0.0 0.0 5 . 6  

E Q L  J.0 0.0 0.3 ? 5 . 3  

B BILATERAL OFFICIAL DEVELOPMENT ASSlSTANCE 

- - - - - - 
U n i t e d  S t a t e s  13.0 19.0 - - - - 77.c 

0.0 6.2 3 . 6  t . 0  7.4 57.9 
France 22.9 22.8 133.L 

i.7 3.11 1.7 * . 5  5 . 5  4 0 . 3  Germany,Fed. Rep. 
5 7 . 9  

13.7 16.8 - 75.1 

1.3 2 . L  1.7 1.5 1.9 1 l . c  
4 6 "  Japan 9.0 3.6 15.9 - ll.' N e t h e r l a n d s  1.0 2.8 1 5 . 1  

0.9 1.1 1.5 1.4 1 . 5  3.2 - 3 . 2  O t h e r  3.9 6.9 21.1 
T o t a l  - - - - - - 63.5 7 1 . 9  3 3 9 . 1  

FOREIGN ASSISTANCE ACT PERIOD 

CY 1 9 8 2  CY 1 9 8 3  CY 1 9 7 8 - 8 3  

70.4 N.A.  474.3 

TOTAL 
LOINS AND 

C(IANTS 

l ea0  

USSR 2 ...................................................................... Negl - - - - 5 . 9  2.4 J.5  astern Europe N e g l  N e g l  - - - - 5.9 2 . .  , . i  Total 2 

REPAY 
MENTI AND 

INTEREST 

LEIS 
REPAV. 

AND 
INTEREST 
1816-86 1- les, 1-1 ,(XU 



MAURITANIA 
PROGRAM SUMMl 
(In thoussnds o f  do1 

I Aariculture. I I 

I I Nutrition / I 

Total 

Loans 

3,000 - - - Total 

a/ Sahel Development Program - 

iduution 
nd Human Selectad Other 

Resources Development Programs 

Develop- Activities 
ment L h F  a/ 

FY 1987 
PROGRAM HIGHLIGHTS 

- $1.96 million to initiate an agricultural development program in the Senegal 
River Basin. 

- $1.00 million to continue training in support of food security activities. 

- $4.37 million in P.L. 480 Title I1 assistance to support maternal and 
infant nutrition care program and agricultural policy reform aimed at 
liberalizing cereals marketing activities via Title I1 Section 206 Program. 



MAURITANIA 

Program 

Aid ' 
Loans 
Grants 

Total AID 

P.L 480 " 
Title I 
(of which Title Ill is) 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

RESOURCE FLOWS 
(In thousands o f  dollars) 

FY 1985 FY 1986 FY 1987 

- (Actual) (Estimated) (Proposed) - 

t 
'AID levels represent actual and estimated expenditures 

*' P. L. 480 levels represent actual and estimated value o f  shipments 

Program I c i a  

Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 

P.L. 480 
(in thousands o f  dollars) 

(of which Title 111 is) / 

I FY 1985 
tual) 

$ 

Title II Y 
Voluntary Agencies 1 9.L13 

Government. to - / 30,000  
Government - 

FY 1986 
(Estimated) 

MT $ 
I 

Title II Total ( 39 ,413  

FY 1987 
(Proposed) 

MT  I $ 

Total P.L. 480 1 39,413 

?see main volume P.L. 480 narrative and table for breakout of the World Food Program b y  country I 



MAURITANIA 

1 PERSONNEL DATA I 

I PARTICIPANT TRAINING DATA I 

Category 

US. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

I I I 

FY 1 9 8 6  
(Estimated) 

FY 1985 
(Actual) 

FY 1987  
(Proposed) 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). 

On board end of year. 

10 
- 
10 

i U.S. PARTICIPANTS IN  TRAINING^ 

I PARTICIPANT TRAINING DATA 
THIRD COUNTRY PARTICIPANTS IN TRAINING a 

I F y  1985 I FY 1986 FY 

Category 

Bilateral 
Regionale 

- I I 1 I I I I I I 

Category -- (Actual) (Estimated) I (Proposed) 
A I T I Total 1 A IT I Total I A I T 1 Total 

I I I 1 I I I I I 

8 
- 
8 

T O T A L  

Bilateral 
Fkgionale 

8 - 
8 

FY 1985 
(Actual) 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs kg., ,  CLASP, AMDP). 

37 

A b  / T 
I 

1 7  1 - 
20 9 

I 

T O T A L  

FY 1986  
(Estimated) 

' Total 

17 
29  

p~ 

3 3 1  6 1 1 5 1  2 1  1; 1 3 1 1  2 1  33 

FY 1987 
(Proposed) 

A 

26  

2 5 

9 

ain-training refers to the sum of participant new starts during the FY B carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDPJ. 

A I T  
I 

T 1 Total 

I - i 26  

8 1 33 
I 

46 5 1 

Total ~- - 

34 
34 

8 5 9 68 60 8 



Development Overview 

Although Mauritania experienced moderate rainfall during FY 1985, 
depredations by birds and insects have significantly compromised the crop 
harvest. Domestic production is now expected to satisfy only thirty percent 
of total food requirements. The debt service burden has reached an alarming 
35 percent of the government's annual exports, while the low world mineral 
prices continued to limit the value of Mauritania's mining assets. The 
prolonged drought has steadily decimated the livestock sector. Though 
coastal fisheries have had an increasingly positive impact on GDP, it is a 
sector that remains largely unexploited. 

The recurrent droughts have led to considerable social and economic change, 
notably increasing migration to the major urban centers such as Nouakchott 
and Nouadhibou and to the south of the country. Nouakchott, initially 
planned for 20,000 people, now has close to 350,000 inhabitants, and its 14 
percent annual population growth rate is one of the highest in sub-Saharan 
Africa . 
In spite of continuing economic difficulties, during calendar year 1985 the 
Government of the Islamic Republic of Mauritania (GIRM) pursued the 
following significant policy reforms: devalued its currency; increased 
producer and consumer prices for grains; instituted a parastatal reform 
program; and rationalized its public sector investment strategy. These 
reforms fulfilled the requirements of the International Monetary Fund for a 
stand-by arrangement and, subsequently led to a partial rescheduling of the 
Government's debt. The GIRM, in tandem with the International Bank for 
Reconstruction and Development, undertook a comprehensive review of the 
country's economic situation and prepared an economic and financial recovery 
plan (1985 - 1988). The first Mauritania consultative group meeting was 
held in November 1985 to coordinate donor support for this plan. 

U.S. Interests and Objectives 

Principal U.S. objectives in Mauritania are to support the existence of a 
stable, moderate regime which will contribute to regional order, be 
supportive of U.S. objectives, respect human rights, and sustain the 
country's modest growth potential. The United States also has a 
humanitarian interest in providing food to a country that has been 
continually beset by famine and is consequently unable to satisfy the most 
fundamental human needs over the medium term. 

A.I.D. Development Strategy 

The A.I.D. strategy addresses two priorities: the provision of short-term 
emergency assistance to meet food and health requirements; and the 
improvement of food security by increasing the capacity to produce, 



MAURITANIA 

transport, store and market food. This strategy is made operational through 
two programs: a relief program and a development assistance program. 
Based on an annual assessment of the impact of the drought, the relief 
program has made food available and provided funds to finance the costs 
related to ocean freight, inland handling and transportation, and management 
and distribution of the food. The development assistance program consists 
of projects addressing problems in rural road maintenance, rural health 
care, training, agricultural production research, and policy reform in the 
agriculture sector. A.I.D.'s program, subject to further analyses, will 
increasingly focus on developing the Dirol Plain region of the Senegal River 
Basin in order to enhance the food security situation of the country. 

A.I.D. Program (FYs 1985 - 1986) 

In FY 1985, Mauritania experienced a cereals deficit estimated at 120,000 
MT. The U.S.G. provided over 50,000 MT in emergency and regular program 
commodities (e.g., wheat, powdered milk and butter oil), provided funds to 
purchase water trucks and spare parts (for trucks and well-drilling 
equipment), and initiated a grant to a U.S. private voluntary organization, 
CARE, to manage the in-country distribution of relief commodities. 

In keeping with the program's emphasis on the Senegal River Basin, the Dirol 
Plain Operations Research Project (682-0934) is identifying improved water 
management and agricultural techniques for application in the Dirol Plain 
area of the Basin. It is being implemented by a U.S. private voluntary 
organization, Partnership for Productivity, and is expected to develop 
information and data needed to design a new project, the Mauritania River 
Valley Development Project (682-0237). The OMVS Agricultural Research I1 
Project (682-0957) and the Rural Roads Improvement Project (682-0214) are 
directly reinforcing and complementing the GIRM's efforts to fully develop 
the Dirol Plain. 

An evaluation of the initial multi-year (fiscal years 1983-1985) PL 480 
Title I1 Section 206 program concluded that the 206 program strengthened the 
ability of the Food Security Commission (CSA) of GIRM to handle, transport, 
store and distribute food. It also confirmed weaknesses in the CSA's 
financial management systems. As a result, technical assistance is being 
provided to CSA through the Sahel Regional Financial Management Project. A 
new Section 206 Program, covering the fiscal years 1986-1988, is under 
design and will emphasize, among other policy reforms, the use of the 
private sector in food production and marketing activities. It will also 
increasingly focus local currency generations to support agricultural 
production activities. Regular Title 11 food aid and an outreach grant are 
supporting the maternal and infant nutrition care program being undertaken 
by the Catholic Relief Services (CRS). 
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The Human Resources Development Project (682-0233) is emphasizing training 
of technicians and administrators associated with food security with special 
emphasis on upgrading management skills within the fisheries sector. 

In the health sector, the Rural Health Services Project (682-0230) will 
continue to promote immunization within the primary health care system. 
A.I.D. assistance will also introduce oral rehydration therapy and family 
planning techniques. 

Requested Year Program (FY 1987) 

From the $3,000,000 request, $1,960,000 will fund a new project, Mauritania 
River Valley Development (682-0237). This project will support the 
expansion of recessional and/or irrigated agriculture in the Senegal River 
Basin. The balance of $1,040,000 will fund the continuation of training and 
small-scale rural development activities. 

In addition, a Food for Peace program of $4.37 million is proposed for FY 
1987. This will consist of a new multi-year (fiscal years 1986-1988) PL 480 
Title I1 Section 206 Program and a regular food aid program in support of 
the CRS maternal and infant nutrition care program. 

MISSION DIRECTOR: Donald Miller 



S U M Y A R Y  O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  O O L L 4 R S )  

P R O G R A M :  M A U R I T I N I P  

P R O J E C T  T I T L E  L  P R O J E C T  F Y  O F  
I N U M S E R  I N I T I e L  
C O B L I G  

S A H E L  D E V E L O P U ' N T  P R O G R A M  

R U R A L  R O A D S  I Y P R O V E X E N T  G 6 8 2 - 0 2 1 4  8 2  

R U R A L  H E A L T H  S E R V I C E S  i 6 8 2 - 0 2 3 0  8  3 

S E C T I O N  2 0 6 ,  P R O G R A M  S U P P O R T  G  6 8 2 - 0 2 5 1  C 3  

S M A L L  P R O J E C T  
A S S I S T A N C E - A I D I P C  

H U M A N  R E S O U R C E S  D E V E L O P N E N T  G  5 3 2 - 0 2 3 3  3 4 

M A U R I T A N I A  R I V E R  V A L L E Y  t 6 8 2 - C ' 2 3 7  3 7 
D E V E L O P M E N T  

O I R O L  P L A I N  O P E R A T I O N S  G  6 8 2 - 0 3 3 4  8 5  
R E S E A R C H  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

F Y  O F  T O T A L  
F I N A L  P E O J E C T  C O S T  
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! a GRANT LOAN] o m a N u w ~  I 1 I 
Purpose: To introduce improved water control technologies that 
result in increased agricultural production. 

Project Description: The project will support a phased 
agricultural development program for the farmers living in and 
around the Dirol Plain on the Mauritania side of the Senegal 
River Basin. The first phase will be oriented toward enhancine 

-- MAURITANIA PLANNED PROGRAY SUUY*RY SHEET ~ -- - 

Siver Valley Development 

Initial Oligltion 
Date of Proiea 

FY 1987 
- - - - 

capacity for producing significant quantities of food. While 
this project focuses on the Dirol Plain, various other areas of 

- 
recession agriculture. Subsequent phases would encompass a 
progressive transition to the ultimate goal of developinn small . - . - 
irrigated perimeters with full water control. 

The objective of enhanced recession agriculture is to ensure 
the certainty of a minimum n~uuber of hectares available for 
cultivation. Under normal conditions of rainfall and flooding, 
an estimated 6,000 hectares of the Dirol Plain are available 
for recession agriculture. With the construction of one or two 
weirs on the Dirol Creek and the diking of gaps in the ridge 
that divide the Plain, run off from the creek and retention of 
excess rainwater could provide twice the amount of hectarage 
during the dry periods than that which would normally be 
available without the weirs and diking. 

The Dirol Plain has been selected because it has the potential 
of producing in excess of 12,000 tons of grain annually with 
only limited change in traditional technology. The Dirol 
Plain, also, provides an excellent site for developing a model 
for change from traditional recession agriculture to improved 
and controlled flood recession agriculture, and finally to 
irrigated agriculture with full water control. 

Relattonship of Project to A.I.D. Country Strategy: The A.I.D. 
strstenv has a ~eographical focus on the Mauritania side of the 
~enegai-~iver Basin. - ~m~lementation of this project is 
expected to boost domestic food oroduction and. therebv. 

the Mauritania side of the Senegal River Basin have been 
allocated for development to specific donors. For example: 
French assistance is predominant in the delta area; the Dutch 
and Chinese are active in the lower valley; the Germans and the 
European community have assisted in developing large irrigated 
perimeters in the middle valley; and the World Bank is 
financing small irrigated perimeters throughout the upper 
valley. 

Beneficiaries: The immediate beneficiaries will be 
approximately 24,000 people residing in the Dirol Plain. 
Currently, many of the people in the Dirol Plain rely on 
seasonal employment elsewhere and support from relatives in the 
cities. Women traditionally produce food crops and earn some 
income. Increased food production in the Dirol Plain can be 
expected to provide opportunities for effective employment for 
relatively large numbers of people both in agriculture and in 
associated industries and commerce. 

Major Outputs: Construction of simple weirs, diking systems, 
and improved recession agriculture and farm plots. 

A.1.D.-Financed Inputs: Life;;;;;oject 

Personnel, construction, commodities 
and other costs 5,000 

. . 
improve the food security situation in Mauritania. 

U-S. FINANCING (In thousands of dollan) I-- 1 Princval Contractors or Agencies I 

tlmated meal Year 196b . . - : .... ~ . . . . .  . .  . . .  .;..:.:.:: :.. (.: . .  .. . , . . , . . . . . . . To Be Selected 1 

AID 37a7 (11-851 283 
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FY 8 7  CP ECONOMIC AND S O C I A L  DATA 
COUNTRY: ( 6 4 2 )  M A U R I T I U S  

- - - - - - - - - - - -  
* B A S I C  D A T A *  'FOREIGN TRADE*  

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MID 1 9 8 5 )  1 . 0 1 1  MAJOR E X P O R T S ( 1 9 8 3 ) S U G A R  . T E X T I L E S  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  1 . 1 6 0  EXPORTS TO U . S .  
( $  M I L L I O N S .  US.  F O B )  ( 1 9 8 2 )  2 8  ( ( 9 8 3 )  3 0  ( 1 9 8 4 )  4 6  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  2 . 8 %  A S  % OF TOTAL EXPORTS ( 1 9 8 2 )  8% ( 1 9 8 3 )  9 %  ( 1 9 8 4 )  13% 

ANNUAL R A T E  O F  I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 3 . 1 %  MAJOR I M P O R T S ( 1 9 8 3 ) F O O O  .PETROLEUM PRO0S.CONSUMER GOODS 

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 7 5 )  4 . 5 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  T O T A L  6 7 . 4  MALE 6 5 . 4  FEMALE 6 9 . 4  
( 1 9 7 0 )  T O T A L  6 2 . 2  MALE 6 0 . 2  FEMALE 6 4 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  T O T A L  7 9 %  MALE 8 6 %  FEMALE 7 2 %  

'AGRICULTURE*  

ANNUAL PER CAPITA AGRICULTURAL PRODUCTION GROWTH R A T E  
( . -  . )  . % 

A G R I C U L T U R A L  PRODUCTION AS X OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  12% 

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 )  8 9 4  

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  2 4  ( 1 9 8 3 )  1 3  ( 1 9 8 4 )  1 1  
A S  % OF T O T A L  IMPORTS ( 1 9 8 2 )  7% ( 1 9 8 3 )  4 %  ( 1 9 8 4 )  3% 

TRADE BALANCE($  M I L L I O N S .  U . S . I ( l 9 8 2 )  - 3 0 ( 8 3 )  - 1 6 ( 8 4 )  - 3 6  

T R A D I N G  PARTNERS: U N I T E 0  K INGDOM .FRANCE .SOUTH A F R I C A  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  5 0 . 7 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  O E B T .  
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  8 4  
AS % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  . . . .  ( 1 9 8 3 )  2 2 . 6 %  

............. 
* S O C I A L  DATA. 
............. 
P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  1 . 4 %  ( 1 9 7 8 )  1 . 8 %  ( 1 9 8 5 )  0 . 9 %  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  4 2 %  ( 1 9 8 5 )  5 7 %  

MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 )  2 8  ( 1 9 8 5 )  2 0  
S U B S I S T E N C E :  VEGETABLES .POTATOES . .  3% ( 1 9 8 4 )  
CASH: SUGARCANE . T E A  . .  9 5 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 8 1 )  5 0 . 6 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  RAW SUGAR . T E A  .MOLASSES POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - l 4 Y R S )  3 3 . 0 %  ( 1 5 - 6 4 Y R S )  6 2 . 9 %  ( 6 5 +  YRS)  4 . 1 %  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT .WHEAT .VEGETABLE O I L S  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 1  2 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 2 )  2 8 %  
......---------------------... PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  2 . 0 0 7  
*CENTRAL GOVERNMENT F I N A N C E S *  
-----------.................-- MAJOR CAUSES OF . - ~  -.-.- 
T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  O I S E A S E  ( 1 9 8 0 )  M A L A R I A  . S C H I S T O S O M I A S I S  .GONORRHEA 

( 1 9 8 1 )  2 3 4  ( 8 2 )  2 1 1  (83) 2 4 2  D E A T H . .  ( 1 9 8 0 )  HEART D I S E A S E  .STROKE . I L L - D E F I N E D  CAUS 
T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  3 8 0  ( 8 2 )  3 3 8  ( 8 3 )  3 4 1  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF R E O U I R E M E N T S . .  ( 1 9 7 1 )  1 1 8 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  - 1 4 6  ( 8 2 )  - 1 2 8  ( 8 3 )  - 9 9  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 S O )  9 9 %  
DEFENSE EXPENOITURES.  

AS % OF T O T A L  E X P E N D I T U R E S . .  ( 1 9 8 1 )  2 . 0 %  1 8 2 )  0 . 8 %  ( 8 3 )  0 . 8 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . .  ( 1 9 8 1 )  0 . 7 %  ( 8 2 )  0 . 3 %  ( 8 3 )  0 . 3 %  PRIMARY . . . . . . . . .  ( 1 9 8 2 )  T O T A L  1 0 3  MALE 1 0 2  FEMALE 1 0 3  

SECONDARY . . . . . . .  ( 1 9 7 9 )  T O T A L  5 8 . 4  MALE 6 0 . 9  FEMALE 5 5 . 8  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES.  GROSS HOLDINGS END OF P E R I O D .  POST SECONDARY.. ( 1 9 8 1 )  TOTAL 0 . 7  MALE 1 . 0  FEMALE 0 . 4  

( $ M I L L I O N S ,  U . S . )  ( 1 9 8 2 )  4 2  ( 8 3 )  2 1  ( 8 4 )  2 6  
E O U I V A L E N T  TO 0.5 MONTHS OF IMPORTS ( 1 9 8 4 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  3.9% 
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FY 8 7  CP ECONOMIC AN0 S O C I A L  DATA 
COUNTRY: (656) MOZAMBIQUE 

* B A S I C  D A T A *  

TOTAL P O P U L A T I O N . .  (THOUSAN0S.MID 1 9 8 5 )  1 3 . 6 3 8  

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)CASHEWS .COTTON ,SUGAR 

PER C A P I T A  GNP . . . . . . . . . .  ( D D L L A R S . 1 9 8 2 )  3 9 7  EXPORTS TO' U .  S  . 
( 6  M I L L I O N S .  US. FOB) ( 1 9 8 2 )  5 1  ( 1 9 8 3 )  2 8  ( 1 9 8 4 )  2 4  

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( - . . % AS % OF TOTAL EXPORTS ( . 1 .% ( . ) . %  ( . ) .% 

ANNUAL RATE OF I N F L A T I O N  ( . % MAJOR I M P O R T S ( 1 9 8 3 ) M A C H / E L E C T R .  EO.VEHICLES .PETROLEUM PROD 

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF POPULATION.. (  . . % IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  2 9  ( 1 9 8 3 )  2 2  ( 1 9 8 4 )  2 5  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( . . %  ( . . X  ( . I  . X  
( 1 9 8 5 )  TOTAL 5 1 . 7  MALE 5 0 . 0  FEMALE 5 3 . 5  
( 1 9 7 0 )  TOTAL 4 1 . 8  MALE 3 8 . 6  FEMALE 4 1 . 3  TRADE BALANCE($ M I L L I O N S ,  U . S . ) (  . )  . (  . )  . (  . I  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 3 3 %  MALE 44%, FEMALE 23% TRADING PARTNERS: U N I T E D  STATES .PORTUGAL .FRANCE 

EXTERNAL P U B L I C  DEBT AS % OF GNP I . )  . % 

----..----.-- SERVICE PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE (I M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( . )  

. . . .  . .  ( 1 9 7 5 - 1 9 8 4 )  - 3 . 1 %  A S  % OF EXPORT EARNINGS (DEBT SERVICE RATIO) ( % 
............. 

AGRICULTURAL PRODUCTION AS % OF GDP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 7 %  * S O C I A L  DATA. 
............. 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAN0 ( 1 9 8 2 )  2 7  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 5 %  ( 1 9 7 8 )  3 . 1 %  ( 1 9 8 5 )  2 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  6% 1 1 9 8 5 )  11% 

MAJOR CROP(S)  ARABLE L A N 0  YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  4 8  ( 1 9 8 5 )  4 6  
S U B S I S T E N C E :  CORN .CASSAVA .SORGHUM 30% ( 1 9 8 4 )  
CASH: CASHEWS I N  SHELL .SUGARCANE .TEA 10% ( 1 9 8 4 )  MARRIED WOMEN AGE0 1 5 - 4 4  VRS. U S I N G  CONTRACEPTION. ( . )  . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  CASHEWS I N  SHELL .TEA .COTTON POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 V R S )  4 5 . 7 %  ( ( 5 - 6 4 Y R S )  5 1 . 4 %  ( 6 5 t  YRS) 2 . 9 %  

MAJOR AGRICULTURAL I M P D R T S : ( 1 9 8 4 )  R I C E  .CORN .WHEAT 
INFANT DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 5 8  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 0 )  7 3 %  
-----..----.---..--------..--- PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  3 3 . 3 4 2  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS (I M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 0 )  MEASLES .TUBERCULOSIS . H E P A T I T I S  

( . )  . ( . )  - . )  . DEATH..  ( 1 9 7 7 )  MALARIA .TRYPANOSOMIASIS .UNKNOWN A I L M E N T S  
TOTAL EXPENDITURES AND NET L E N D I N G  ( I  M I L L I D N S .  U . S . )  

( . )  . ( . )  ( . I  PER C A P I T A  CALORIE SUPPLY AS A % OF REOUIREMENTS..  ( ( 9 7 7 )  8 3 %  
D E F I C I T ( - )  OR SURPLUS (I M I L L I O N S .  U . S . )  

( . I  . ( . )  . ( . )  . POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 5 )  10% 
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES..  ( . . % ( . )  . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
. . .  AS Y. OF GNP . . . . . . . . . . . . . . . . .  ( . ) .  % ( ) .  % ( % PRIMARY . . . . . . . . .  ( 1 9 8 3 )  TOTAL 5 3 . 5  MALE 6 2 . 0  FEMALE 4 5 . 2  

SECONDARY . . . . . . .  ( 1 9 8 3 )  TOTAL 6 . 9  MhLE 9 . 4  FEMALE 3 . 6  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF PERIOD.  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 0 . 1  MbLE 0 . 2  FEMALE 0.0 

( $ M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( . )  
E O U I V A L E N T  TO . MONTHS OF IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 1  8 8 . 1 %  
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US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
1U.S Fk.1 Veam - Mlllianr of Dollaml 

:WNTRV MAURITIUS 

PROGRAM 

b. ~.UI.I-I~LU(I . . . . . . . . . . . . . . .  
LO.", . . . . . . . . . . . . . . . .  

LESS THAN 

FOREIGN ASSISTANCE ACT PERIOD 

,881 lea, lea3 19e4 1sao 
- 

A ASSISTANCE FROM IHTERNATIONIL AGENCIES - CWAMITMENTS - -5 -5 

TOTAL. ....... 1 65.1 0.0 278.7 
:an0 12.2 60.2 0.0 196.2 
I F C  0.0 0.0 0.0 0.5 
101 0.0 0.0 0.0 20.2 

A F O B  0.0 4.2 0.0 21.0 
UNDP 0.7 0.7 0.0 14.2 
OTHER-UN 0.1 0.0 0.0 2.3 
E E C  4.0 0.0 0.0 27.3 

a BILATERAL OFFICIAL DEVELOPMENT ASSISTANCE 

7. 0 A.C. COUNTRIES LFro.. Disbunrmeot%l 

l n i c e d  S t a t e s  7.0 3.0 19.1 
'ranee 15.8 17.4 112.1 
n i t e d  Kingdom 2.9 2.0 23.1 
. u s t r a l i a  2.1 3.3 12. t  
apan 0.4 0.4 K :  
Ither 

T o t a l  

C Y  1983 C Y  1984 C Y  1954-84 

SSR - 1 0  1 0  
a s t e r n  Europe - - - 

T o t a l  1 0  10 



MAURITIUS 
PROGRAM SUMMARY 

MAURITIUS 
~y 1987 

PROGRAM HIGHLIGHTS 

Fisal 
Year 

1985 
Loans 
Grants 

Total 

1986 
Loans 
Grants 

Total 

1987 
Loans 
Grants 

Total 

- $3.0 million Economic Support Fund grant to finance the importation of 
essential commodities. 

Total 

- 
7,000 

7,000 

- 
1 ,914  
1 ,914  

- 
3,000 

3,000 

/In thousands of dollars) 

- 

Agriculture, 
Rural 

Development 
and 

Nutrition 

- 
- 
- 

- 
- 
- 

- 
- 

- 

Population 
Planning 

- 
- 
- 

- 
- 
- 

- 
- 

- 

Education 
and Human 
Resources 
Develop- 
ment 

- 
- 
- 

- 
- 
- 

- 
- 

Health 

- 
- 
- 

- 
- 
- 

- 
- 

- 

Selected 
Development 

Activities 

- 
- 
- 

- 
- 
- 

- 
- 
- 

-- 
Other 

Programs 

ESF 

- 
7,000 

7,000 

- 
1,914  
1 ,914  

- 
3,000 

3,000 

Other 

- 
- 
- 

- ~ 

- 
- 
- 

- 
- 
- 



(In thousand, 

Program 
FY 1985 

(Actual) 

Aid . 1 
Loans - 
Grants 3,990 

I 
Total AID I 3,990 

Title I 
(of which Title Ill is) 
Title II 

Total P.L. 480 

Total AID and P.L. 480 1 3.990 

f dollars) 

FY 1986 I FY 1987 
(~st imatedl (Proposed) 

'A ID levels represent actual and estimated expenditures 
" P. L. 480 levels represent actual and estimated value of  shipments 

MAURITIUS 
P.L. 481 

I Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

Title I Total 

Voluntary Agencies 
Government - to - 

Title I I Total C-- 
1 Total P. L. 480 

(in thousands 

I J ~ e e  main volume P. L. 480 narrative and table for breakout o f  the World Food Program by  country 

dollars) 
FY 1986 

(Estimated) 
MT 1 $ 

FY 1987 
(Propared) 

MT I $ 



PERSONNEL DATA 

! I 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

FY 1987 
(Proposed) 

US. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. 

I 

FY 1986 
(Estimated) 

Category 

IUS 
PARTICIPANT TRAINING DATA 

PARTICIPANTS IN  TRAINING IN  THE U.Sa 

FY 1 FY I FY 

FY 1985 
(Actual) 

- 
- 
- 
- 

- 
- - 
- 

Category 

Bilateral 
Regional 

- 
Partictpanrs funded under bdaterdl programs 
Panmpants fundcd hy regional programs leg . CLASP. AMDP) 

- 
- - 
- 

I I I I I I I 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

1 FY I FY I FY 

I 

(Actual) 
A I T C 

I 
- 1 5  
- I -  

Category 

Bilateral 

Regionale 

T O T A L  

Total 
(Estimated) 

A ' T  1 Total 

T O T A L  

(ProooredL 

- 
- 

a In-training refers to the sum of participant new starts during the FY & carryovers sfill in training from the prior F )  
b Academic: degree seeking. 
C Technical: non-desree seekinq. 

- 5 

31n-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: nomdegree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDP). 

A I T  
- 6 

- 1 -  15 

- (Actual) 

Total - 

- 

A b 

- 
- 

- 

(Estimated) 

2 1 

(Proposed) 
A 

- 
- 

- 

T 1 Total 

- 

- 

Total 

- 
- 

- 

T 

- 
- 

- 

A 

- 
- 

- 

- 

6 

Total 

- 
- 

- 

T 

- 
- 

- 

- 1  - 
! 

- - 



MAURITIUS 

Development Overview 

Mauritius is an island nation covering some 720 square miles and has a 
population of about one million with a growth rate of 0.9% (1985). Mauritius 
is a middle income country with GNP per capita of $1,160 and high overall 
levels of literacy, nutrition and health care. However, pockets of poverty 
can be found in both rural and urban areas. On the island of Rodrigues, 
where about 30,000 persons live at low income levels, the development 
problems resemble those of much of rural Africa, including deteriorating 
crop land, high population growth, and poor physical infrastructure. 

Mauritius' primary economic resources are its agriculture and its 
well-educated population. The country's relatively favorable climate is 
marred, nonetheless, by occasional severe cyclones. Partly because 
sugarcane can survive cyclones, the economy is currently dominated by 
sugarcane production which accounts for about 90% of the area under 
cultivation. Three quarters of the sugar is purchased by the EEC at 
preferential prices. The U.S. yearly quota for sugar is approximately 27,000 
tons, or about 5% of the country's annual production. 

Current economic problems date from the short-lived sugar boom of the early 
70's. which was accompanied by increased government expenditures for social 
services and investments, and expansionary wage policies. After the 
subsequent downturn in sugar prices, expenditures of the Government of 
Mauritius (GOM) did not change quickly enough to reflect the reduction in 
revenues. Given the high propensity to import within the public and private 
sectors, expansionary fiscal, monetary and wage policies rapidly led to 
budgetary and balance of payments difficulties in the late 70's. In 1979, 
with its foreign exchange reserves almost fully exhausted. Mauritius entered 
into a stabilization program with the IMF. While cyclones and drought have 
hampered this effort, the GOM has continued to work closely with the IMF and 
the World Bank in addressing its difficult economic situation. These 
efforts have led to two major devaluations, three rounds of price increases 
to reduce subsidies, elimination of price controls, increases in interest 
rates, imposition of credit ceilings, tax reforms, limits on budget 
deficits, and successful implementation of a restrictive wage policy. 

Good progress has been made in carrying out stabilization measures. The GOM 
has entered into a fifth Standby Arrangement with the IMF and has received 
two loans from the World Bank to support a structural adjustment program. 
These efforts are now having a major impact. Economic growth in 1984 was 
4.2% and is estimated to be 5.5% in 1985. However, continued economic 
assistance is needed to help maintain economic growth and support the 
structural adjustments. 

The GOM recognizes that if the economy is to grow and develop, it must be 
less dependent on world sugar prices and climatic factors. Accordingly, it 
has taken steps to expand and diversify the export base following, in part, 
a pragmatic, private sector approach. Drawing upon its well trained 
workforce, Mauritius has successfully developed a manufacturing Export 
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Processing Zone (EPZ), which now accounts for 40% of all export earnings. 
The steady growth of EPZ exports has contributed to foreign exchange 
earnings and expansion of domestic employment. The GOM also is undertaking 
research and extension activities in non-sugar agriculture, and is working 
to improve the livestock sector and expand fishing. 

U. S. Interests and Objectives 

The elected government is sensitive to U.S. concerns in the strategic Indian 
Ocean region. Mauritius has a flourishing democratic political system. The 
GOM welcomes US naval ship visits and provides laborers for the U.S. naval 
support facilities on Diego Garcia. It is in the U.S. interest that 
Mauritius succeed in its program of economic reforms, which is characterized 
by fiscal and financial responsibility, and close cooperation with the IMF 
and the World Bank. 

A.I.D. Development Strategv 

A.1.D has not undertaken direct project assistance in Mauritius. Program 
assistance, through commodity importation and a cash grant in support of 
economic policy reform is helping Mauritius in its economic structural 
adjustment program. The local currencies generated under these programs are 
used to support agricultural diversification, increase employment, and 
promote foreign investment and trade, especially in the Export Processing 
Zone. 

A. I.D. Program (FYs 1985-1986) 

A.I.D. provided $7.0 million in Economic Support Fund resources in FY 1985. 
A $2.0 million CIP and a $5.0 million cash grant in support of economic 
policy reforms were approved and implemented. In FY 1986, a $1.914 million 
CIP is budgeted for the importation of U.S. goods. The local currency 
generated by these programs is being used to support priority development 
activities (training industrial building construction, and small business 
and industry loans), which otherwise would be difficult to carry out because 
of fiscal restrictions under the GOM's stabilization program. 

A Housing Investment Guaranty Program of $6.0 million has been approved, and 
in FY 86 the first $2.0 million disbursement will be made. 

Requested Year Program (FY 1987) 

A.I.D. is requesting $3.0 million of Economic Support Funds to continue 
financing essential imports from the U.S. 

DIRECTOR, REGIONAL ECONOMIC DEVELOPMENT SERVICES OFFICE, EAST AND SOUTHERN 
AFRICA (REDSO/ESA): John W. Koehring (Resident in Nairobi) 
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mRIY; EMURITIUS PLANNED PROGRAM SUMMARY WEET 

642-0009 

Purpose: To provide additional short-term, balance of payments 
relief through a Commodity Import Program emphasizing critical 
imports needed by the private sector. 

Project Description: Grant funds will be made available to 
finance U . S .  dollar costs of private sector commercial imports 
from the U.S. These imports would be vegetable oil, chemical 
fertilizer, agricultural equipment, spare parts, computers and 
other items. The provision of foreign exchange will continue 
to strengthen the capability of the Government of Hauritius to 
support its structural adjustment program and essential social 
and development activities. The local currency generated from 
these imports will be deposited in a special account. Local 
currency generations will be used to build upon prior years' 
initiatives and to promote: (1) private foreign investment and 
export of industrial production; (2) the expansion of tourism; 
(3) agricultural diversification; ( 4 )  productive private sector 
enterprises; (5) small scale rural community development 
activities, and (6) local training. 

Relationship of Project to A.I.D. Country Strategr: This 
oroeram is consistent with A.I.D.'s strateev of ~ravidine . ~U ~ ~~~ -, - 
commodity imports in support of the GOM's structural adjustment 
program. 

Host Country and Other Donors: This project will be financed 
solely by A.I.D. A number of other donors, including IMF and 
IBRD, are currently providing similar assistance. The IBRD is 
planning its third Structural Adjustment Loan (SAL 111) for 
1987. GOM projections point to the need for program assistance 
through the end of the decade. 

Beneficiaries: The majority of Mauritius' people will benefit 
from the economic stability which this grant will support. The 

IFY 1987 ~ F Y  1987 IFY 1988 1 
who will have access to the imported commodities, which will 
contribute to increasing their productivity and income. Small 
farmers and entrepreneurs, as well asthe unemployed, will 
benefit from the private sector jobs and investment 
opportunities financed by the local currency generations. 
Consumers of imported goods will benefit from expanded exports 
supported by the program. 

Major Outputs: 

Increased private sector development in such areas as 
agricultural diversification, exports and tourism. 

A. 1.D.-Financed Inputs: Life-of-Project 

($000) 

Commodity grant 3,000 

AID 3707 I1 1-85] 295 

direct beneficiaries will be the private sector entrepreneurs 

- U. S Z N A N C I N G  (In thourands of dollarrl ~- 
Obligationr Expenditures Unliquidaled 

Through September 30. 1985 - - - 
Estimated Fiscal Year 1986 - - . . . : .  . ,.:: :. ::. 7 .:.; . . .  . . . . . . . :  . . . . . . . . . . . . . . . . 

3 

Estimated Through September 30, 1986 - - - 
Future Year Obligations Estimated Total Cost 

- - 7 ,m 

Principal Contractors or Agencies 
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FY 8 7  CP ECONOMIC AN0 SOCIAL OATA 
COUNTRY: (656) MOZAMBIQUE 

* B A S I C  OATA*  
--.--------- 

TOTAL POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  1 3 . 6 3 8  

PER C A P I T A  GNP . ......... ( O O L L A R S . 1 9 8 2 )  3 9 7  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( - . . % 

ANNUAL RATE OF I N F L A T I O N  ( - . . % 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 1 . 7  MALE 5 0 . 0  FEMALE 5 3 . 5  
( 1 9 7 0 )  TOTAL 4 1 . 8  MALE 3 8 . 6  FEMALE 4 1 . 3  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 3 3 %  MALE 4 4 %  FEMALE 23% 

*AGRICULTURE*  
............. 
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 

( 1 9 7 5 - 1 9 8 4 )  - 3 . 1 %  

*FOREIGN TRAOE* 

MAJOR EXPORTS(1983)CASHEWS .COTTON .SUGAR 

EXPORTS TO U . S .  
( %  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  5 1  ( 1 9 8 3 )  2 8  ( 1 9 8 4 )  2 4  
A S  % OF TOTAL EXPORTS ( . .% ( . 1 .% ( . .% 

MAJOR IMPORTS(1983)MACH/ELECTR. E 0 , V E H I C L E S  .PETROLEUM PROD 

IMPORTS FROM U.S.  
( %  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  2 9  ( 1 9 8 3 )  2 2  ( 1 9 8 4 )  2 5  
A S % O F T O T A L I M P O R T S (  . . % (  . )  . % (  . .% 

TRAOE BALANCE($ M I L L I O N S .  U . S . ) (  . )  . (  . )  . (  . )  

TRADING PLRTNERS: U N I T E D  STATES .PORTUGAL .FRANCE 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( . )  . % 

SERVICE PAYMENTS ON EXTERNAL P U B L I C  OEBT. 
( %  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( . )  
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( . % 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  37% * S O C I A L  DATA* 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  2 7  POPULATION GROWTH RATE . . .  ( 1 9 7 0 1  2 . 5 %  ( 1 9 7 8 )  3 . 1 %  ( 1 9 8 5 )  2 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  6 %  ( 1 9 8 5 )  11% 

. . . . .  MAJOR C R O P t S )  ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION ( ( 9 7 0 )  4 8  ( 1 9 8 5 )  4 6  
SUBSISTENCE:  CORN .CASSAVA .SORGHUM 3 0 %  ( 1 9 8 4 )  
CASH:  CASHEWS I N  SHELL .SUGARCANE .TEA 10% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . )  % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  CASHEWS I N  SHELL .TEA 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .CORN .WHEAT 

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 7 0 )  
.-----------------.----....-.. 

*CENTRAL GOVERNMENT F I N A N C E S *  
-------------........-....---- 

TOTAL REVENUES AND GRANTS ( %  M I L L I O N S .  U . S . )  
( . )  . ( . )  . ( . )  

TOTAL EXPENOITURES AN0 NET L E N D I N G  ( I  M I L L I O N S .  U . S . )  
( . I  . ( . )  . ( . )  

D E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U . S . )  

.COTTON POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 5 . 7 %  ( 1 5 - 6 4 Y R S )  5 1 . 4 %  ( 6 5 +  YRS)  2 . 9 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 5 8  
7 3 %  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  3 3 . 3 4 2  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 8 0 )  MEASLES .TUBERCULOSIS . H E P A T I T I S  
DEATH. .  ( 1 9 7 7 )  MALARIA .TRYPANOSOMIASIS .UNKNOWN AILMENTS 

PER CAPITA C A L O R I E  SUPPLY AS A % OF REQUIREMENTS.. ( 1 9 7 7 )  8 3 %  
. . ~ . . ~. - .  

( . I  . ( . )  . ( . )  . POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 5 )  10% 
DEFENSE EXPENOITURES. 

AS % OF TOTAL EXPENOITURES. .  ( . . % ( . . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( ) .  % ( ) .  % ( . ) .  % PRIMARY. . . . . . . . .  ( 1 9 8 3 )  TOTAL 5 3 . 5  MALE 6 2 . 0  FEMALE 4 5 . 2  

SECONDARY.. . . . . .  ( 1 9 8 3 )  TOTAL 6 .9  MALE 9 . 4  FEMALE 3 . 6  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF PERIOD.  POST SECONOARY.. ( 1 9 8 0 )  TOTAL 0 . 1  MALE 0 . 2  FEMALE 0.0 

( % M I L L I O N S .  U . S . )  ( .  . )  . ( . )  . ( . )  
EOUIVALENT TO . MONTHS OF IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  8 8 . 1 %  



U.S. OVERSEAS LOANS AND GRANTS - OBLlCATlONSANO LOAN AUTHORIZATIONS 
U S .  Firc.1 Yean - M;/l;onr of  Dollarrl 

PROGRAM 

r,t~. I .  r m  ww LPP-W . . . . . . .  
R...,*l.rn "I.O.II.n.L.n, . . . . . .  
P w b l m  Fon#m C u n n q  f l n n d t w  c w n w  01 
TI". ,I- TDW tnna . . . . . . . . . . . .  
Tmem Rd.1, Eron 0w.10~ & W # M  h o d  P r ~ y v n  

. . . . . . . . . .  Volunul  8.1-l A w n m  

I\. ASSISTANCE FROM INTERNATIONAL AGENCIES -COMMITMENTS - -5 -5 

TOTAL ........ 
l a R o  
I F C  
lob 

FOREIGN ASSISTANCE ACT PERIOD 

I D B  
103 
4 F O B  
U N O P  
OTHER-UN 
EEC 

TOTAL 
LOANS AND 

GRANTS 
1 W 6 4 4  

IS80 W81 1DU leb) 

C Y  1982 C Y  1983 C Y  1978-83 

united S t a t e s  2.0 13.0 58.0 
Sweden 46.3 36.7 216.3 
Netherlands 29.5 16.8 99.5 
~ t a l y  27.4 33.9 77.0 
Norway 16.5 18.0 74.5 
Other 39.1 43.5 212.0 

Total 160.8 161.9 737.3 

1984 

C Y  1982 C Y  1983 C Y  1978-83 

3.2 N.A. 24.5 

REPAY. 
MENTSANO 

INTEREST 
101844 

C. LOANS AND GRANTS EXTENDED BY COMMUNIST COUNTRIES 

C Y  1983 C Y  1981 C Y  1954-84 

w:i:::NL 
,NTrRTsT 
,wd, 

.-------------------------------------------------------------------- 
l r . 8  - - - 30.1 32.1 

J. ,  USSR 15 5 

1 4 . 8  - - - : : . 9  1 2 . :  ?., ~ a s t e c n  Europe 10 10 
Total - - - - 25 15 3.2 0.2 415 

.-------------------------------------------------------------------- 

I LESS THI\N So.mo. 



MOZAMBIQUE 

PROGRAM SUMMARY 

Fiscal 
Year 

m 
Loans 
Grants 

Total 
[986 

Loans 
Grants 

1987 
Loans 
Grants 

Tota - 

Total 

On tho& 

/ Aqriculture, 1 
'u* / population Development Planning and 

Nutrition ---I 
nd Human Selected 

Develop- Activities 

FY 1987 
PROGRAM HIGHLIGHTS 

--- 

- A g r i c u l t u r a l  i n p u t s ,  such a s  s e e d s ,  f e r t i l i z e r ,  hand too l s ,  t r u c k s ,  and 
t r a c t o r s  t o  r e h a b i l i t a t e  p r i v a t e  commercial and smal l  farmers .  

- Raw m a t e r i a l s ,  such a s  rubber  p r o d u c t s  f o r  t r a c t o r  t i r e s  and p l a s t i c  f o r  
i r r i g a t i o n  p i p e ,  t o  r e v i t a l i z e  a n d / o r  expand ind igenous  p r i v a t e  companies. 

- I n c e n t i v e  goods,  such  a s  z i n c  s h e e t i n g ,  f o r  s t i m u l a t i o n  o f  farm produc t ion .  
- Food a s s i s t a n c e  through P.L. 480, T i t l e  I and,  i f  n e c e s s a r y ,  emergency 

r e l i e f  P.L. 480, T i t l e  I1 programs. 

-- -- 15 .  ood -- 



MOZAMBIQUE 

RESOURCE FLOWS 
(In thousands o f  dollarsj 

Loans 
Grants 

Total AID 

P.L. 480 ** 
Title I 
(of which Title 111 is) 
Title II 

FY 
(P ropod)  Program 

Total P.L. 480 

P.L. 480 

Aid . I I I --- 
4,904 

4,904 

17,000 

( 
-- - 

) 
8,371 

Total AID and P.L. 480 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of ruhich Title 111 is) 

Title II 3 
Voluntary Agencies 
Government - to - 

Government 

Title I I Total 

FY " 
(Actual) 

25,371 

Total P.L. 480 

FY 8b 
(Estimated) 

--- 
9,800 

9,800 

7,900 

I ---) 
8,969 

'AID leveb represent actual and estimated expenditures 
'' P.L. 480 leveb represent actual and estimated value o f  shipments 

29,375 

(in thousands 
FY 85 

--- 
9,895 

9,895 

10,000 

( 
--- 
--- ) 

16,869 

(Estimated) 
MT 1 $ 

10,000 

26,669 

(Pro redl 

19,895 

Y ~ e e  main volume P.L. 480 narrative and table for breakout o f  the World Fwd Program by country 

* FY 1986 f igures  exclude $2.5 mil l ion  which was reduced from commodity 
a l locat ions  t o  pay for ocean fre ight  c o s t s .  



MOZAMBIQUE 

1 PERSONNEL DATA 

Category FY 85  FY 86 FY 87 
(Actual) (Estimatedl (Propodedl 

US. National Personnel 
AID Drect Hirea 4 4 5 
PASA - - - 

T O T A L  A A 5 

I a Full rime equivalent workyears o f  employment. Do not include HIG or excess property personnel. One ruork- 
I year = 2080 hours (40 hours per week). 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN THE U.S.a 

I FY 85 I FY 86 I FY 87 

T O T A L  1 2 1  1 0 1  8 1 2 1  10 

a In-training refers to the sum ofparticipant new starts during the FY & carryoversstill in training from the prior FY 
b Academic: degree seeking. 

Technical: non-degree seeking. 

Participants funded under bilateral programs. 
Participants funded by regional programs f e g ,  CLASP, AMDP). 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

Bilateral 

I3egionaie 

FY 87 
(Proposed) 

Total w 
T O T A L  

2 
aln-training refers to the sum of participant new starts during the FY & car 

Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs /e.g., CLASP, AMDP). 

2.L  
wers srill in train;, 

Total r- 



MOZAMBIQUE 

Development Overview 

A s e v e r e  economic c r i s i s  has  gr ipped Mozambique f o r  t h e  p a s t  s e v e r a l  y e a r s .  
Clear  evidence of t h e  c r i s i s  abounds: g r o s s  domest ic  product  i s  now o n l y  
two- th i rds  of i t s  1973 l e v e l ;  i n d u s t r i e s  o p e r a t e  a t  30% of i n s t a l l e d  
c a p a c i t y ;  commercial a g r i c u l t u r a l  p roduc t ion  f o r  expor t  has  d e c l i n e d  52% 
s i n c e  1981; c u r r e n t  account d e f i c i t s  average  23% of GNP; n a t i o n a l  e x t e r n a l  
d e b t  amounts t o  120% of GNP. Mozambique's n e t  f o r e i g n  exchange r e s e r v e s  a r e  
t o t a l l y  d e p l e t e d .  Desp i te  d e b t  r e s c h e d u l i n g ,  t h e  deb t  s e r v i c e  r a t i o  a t  t h e  
end of 1984 equa l led  174% of e x p o r t s  of goods and s e r v i c e s ;  Mozambique's 
o u t s t a n d i n g  t o t a l  deb t  i s  $2.4 b i l l i o n ,  w i t h  a r r e a r s  of $545 m i l l i o n  a s  of 
1984. 

T h i s  economic c r i s i s  s tems from a  c o l o n i a l  l e g a c y  which c o n t r i b u t e d  l i t t l e  
t o  e q u i t a b l e  development b e n e f i t t i n g  t h e  m a j o r i t y  of t h e  p o p u l a t i o n  and 
i n a p p r o p r i a t e  economic p o l i c i e s  i n  t h e  post-independence years .  A t  
independence i n  1975, 93% of t h e  popula t ion  was i l l i t e r a t e ,  annual  p e r  
c a p i t a  income was $150, and l i f e  expectancy was o n l y  44 years .  Moreover, 
from 1975 t o  1983, t h e  Government of t h e  Peop le ' s  Republ ic  of Mozambique 
(GPRM) pursued economic p o l i c i e s  t h a t  g e n e r a l l y  d i d  no t  work. It assumed 
c o n t r o l  of many f i r m s ,  fo l lowing  t h e  mass exodus of t h e  Portuguese.  A 
cen t ra l ly -p lanned  economy emphasized t h e  p u b l i c  s e c t o r ,  i n v e s t i n g  s c a r c e  
r e s o u r c e s  on s t a t e  farms, communal v i l l a g e s ,  p a r a s t a t a l s ,  and heavy 
i n d u s t r y .  P o l i c i e s  r e s t r i c t e d  p r i v a t e  s e c t o r  a c t i v i t y  r e s u l t i n g  i n  s e v e r e  
c u r t a i l m e n t  of t h e  market economy. 

The l o c a l  cur rency  ( m e t i c a l )  decreased s h a r p l y  i n  va lue ,  consumer goods 
became u n a v a i l a b l e  f o r  s a l e ,  and f o r e i g n  exchange f o r  s p a r e s  and raw 
m a t e r i a l s  d iminished s u b s t a n t i a l l y .  With t h e  l a c k  of consumer goods and 
c o n t r o l l e d  p r i c e s  f o r  a g r i c u l t u r a l  p roduc t s ,  f a rmers  had l i t t l e  i n c e n t i v e  t o  
produce a  s u r p l u s  f o r  urban c e n t e r s .  

I n  a d d i t i o n ,  Mozambique f a c e d ,  from 1981 t o  1984, i t s  wors t  drought  i n  a  
cen tury .  I n  some a r e a s ,  no r a i n  f e l l  f o r  t h r e e  y e a r s ;  i n  o t h e r s ,  r a i n f a l l  
was f a r  below normal. A g r i c u l t u r a l  p roduc t ion  plummeted: c o r n  and r i c e  
h a r v e s t s  i n  sou thern  Mozambique were more than  halved and almost t h e  e n t i r e  
v e g e t a b l e  c rop  was l o s t .  TWO and a  h a l f  m i l l i o n  people  i n  c e n t r a l  and 
s o u t h e r n  Mozambique s u f f e r e d  from a c u t e  food s h o r t a g e s .  Furthermore,  a  
v i o l e n t  r u r a l  insurgency  has  d i s l o c a t e d  thousands  of Mozambicans, c u t  
communications, and i s o l a t e d  many a r e a s .  Th i s  has  deepened t h e  food 
d e f i c i t ,  hampered r e l i e f  a c t i v i t i e s ,  and l i m i t e d  t h e  e f f e c t i v e n e s s  of 
development a c t i v i t i e s .  These problems followed o t h e r  a d v e r s e  e x t e r n a l  
f a c t o r s ,  such a s  t h e  o i l  p r i c e  shock and t h e  l o s s  of much employment i n  
South A f r i c a .  

I n  1983, t h e  F o u r t h  FRELPiO P a r t y  Congress p r a g m a t i c a l l y  acknowledged p o l i c y  
e r r o r s ,  c r i t i c i z i n g  t h e  i n e f f i c i e n c y  of s t a t e  farms,  t h e  l a c k  of suppor t  f o r  
p r i v a t e  a g r i c u l t u r e ,  and t h e  i n a p p r o p r i a t e n e s s  of new investment  i n  heavy 
i n d u s t r y .  The Economic Act ion Plan (1984-86) mandated t h a t  t h e  s t a t e  s e c t o r  
minimize new inves tment ,  use  p r e s e n t  l and  and equipment more e f f i c i e n t l y ,  
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and emphasize basic consumer goods production. It also encouraged aid to 
family and commercial farmers and establishment of producer prices which 
would yield a real financial return and stimulate food and export crops. 

Despite the currently depressed situation, the potential for economic 
recovery and development in Mozambique is high. It lies in Mozambique's 
rich resource base, concentrated in the underexploited energy, minerals, and 
agricultural sectors. To realize this potential will require the GPRM to 
address long-term constraints (e.g., the shortage of trained manpower, the 
need for generally stimulative economic policy reforms, the restoration of a 
market economy) and to overcome short-term problems, including domestic 
insecurity and a difficult financial situation. 

Some progress has been made. The literacy rate has increased from 7% in 
1975 to 28% in 1980. Health care has improved, and half the population has 
access to preventive health services. In 1984, Mozambique jn'ned the IMF 
and IBRD and negotiated a rescheduling of most of its existi : debt. More 
recently, liberalization of certain agricultural prices and foreign exchange 
regulations has been very successful and there are indications that economic 
reform is continuing at a deliberate pace. 

U.S. Interests and Objectives 

Mozambique, with some of the best natural harbors in Africa, occupies a 
strategic location along Southern Africa's Indian Ocean coast. Its 
transportation network is key to the economic viability of the landlocked 
states in the region. It possesses potentially rich mineral, petroleum, and 
natural gas deposits. 

Mozambique continues to play a key diplomatic role in the resolution of 
outstanding regional issues. In signing of the 1984 Nkomati Accord with 
South Africa, it demonstrated its commitment to non-intervention and 
underlined its desire for regional stability. 

The GPRM has sought closer links with the West: the Fourth FRELIMO Party 
Congress urged new economic relationships with Western governments, 
international financial institutions, and private foreign investors. 
Mozambique is currently collaborating with the IMF and IBRD to develop 
fiscal and monetary policy reforms aimed at economic recovery and 
expansion. Mozambique is also participating in Lome 111. Negotiations 
concluded with the Paris Club have led to debt rescheduling and potential 
economic development activities. An OPIC agreement was signed in 1984. An 
American trade and investment mission was accorded a warm welcome in early 
1985: Mozambican officials frankly acknowledged their country's 
developmental problems, explored their interests in Western assistance, and 
identified areas of United States investment opportunity. 

The United States has welcomed this broader orientation by the GPRM and the 
concrete actions of the GPRM to mature and deepen its bilateral and 
multilateral relationships with the Free World. United States interests are 
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b e s t  se rved  i n  Sou thern  A f r i c a  by encouraging Mozambique's c r i t i c a l  r o l e  a s  
a  s t a b i l i z i n g  f o r c e .  Within  t h e  Mozambican c o n t e x t ,  t h e  Uni ted  S t a t e s  s e e k s  
t o  suppor t  t h e  GPRM p o l i c y  i n i t i a t i v e s  t o  r e h a b i l i t a t e  t h e  p r i v a t e  s e c t o r  
and t o  a s s i s t  t h e  GPRM i n  deve lop ing  a n  economic recovery  program. 

A . I . D .  Development S t r a t e g y  

The A. I .D .  s t r a t e g y  i n  Mozambique i s  t o  promote t h e  p r i v a t e  s e c t o r ,  
p a r t i c u l a r l y  t h e  p r i v a t e  a g r i c u l t u r a l  sub-sec to r ,  by expanding t h e  dynamic 
p r o d u c t i v e  c a p a c i t y  of p r i v a t e  commercial f a r m e r s  and by a s s i s t i n g  o t h e r  
p u b l i c  and p r i v a t e  i n s t i t u t i o n s  which d i r e c t l y  s u p p o r t  p r i v a t e  s e c t o r  growth. 

The GPRM h a s  recognized t h a t  growth i n  i t s  economy i s  dependent upon a  
h e a l t h y ,  v igorous  p r i v a t e  s e c t o r .  A f t e r  e i g h t  d i s a s t r o u s  y e a r s  of  promoting 
s t a t e  e n t e r p r i s e ,  t h e  GPRM h a s  r e v i s e d  i t s  p o l i c i e s  t o  provide  t h e  p r i v a t e  
s e c t o r  w i t h  t h e  means of p r o d u c t i o n  needed t o  a c c e l e r a t e  and s u s t a i n  
i n c r e a s e d  p r o d u c t i v i t y .  The A.I.D. s t r a t e g y  i s  t o  s u p p o r t  and encourage 
t h i s  change i n  p o l i c y  d i r e c t i o n .  

The A. I .D .  P r i v a t e  S e c t o r  R e h a b i l i t a t i o n  Program i s  des igned t o  r e s u s c i t a t e  
t h e  p r i v a t e  s e c t o r  v i a  two d i s c r e t e  sub-pro jec t s :  a  commodity import  program 
t o  s t i m u l a t e  p r i v a t e  a g r i c u l t u r a l  p r o d u c t i o n  and a  t e c h n i c a l  a s s i s t a n c e  and 
t r a i n i n g  component t o  a s s i s t  p r i v a t e  s e c t o r  r e h a b i l i t a t i o n .  The commodity 
import  component i n c l u d e s  s p a r e  p a r t s  f o r  farm equipment,  new a g r i c u l t u r a l  
equipment t o  r e p l a c e  t h a t  which i s  beyond r e p a i r  o r  t o  expand c u r r e n t  
p r o d u c t i o n  c a p a c i t y ,  a g r i c u l t u r a l  i n p u t s  and implements,  raw m a t e r i a l s  f o r  
p r i v a t e  ind igenous  companies producing a g r i c u l t u r a l - r e l a t e d  p r o d u c t s ,  and 
i n c e n t i v e  goods t o  s t i m u l a t e  a g r i c u l t u r a l  p roduc t ion .  Techn ica l  a s s i s t a n c e  
w i l l  encourage f o r e i g n  inves tment  promotion,  a s s i s t  d i v e s t i t u r e  p lann ing  i n  
key s e c t o r s  of  t h e  economy, deve lop  a  pool  of t r a i n e d  Mozambicans from which 
p r i v a t e  s e c t o r  e n t e r p r i s e s  can draw, and t r a i n  a g r i c u l t u r a l  machinery r e p a i r  
t e c h n i c i a n s .  

A . I . D .  Program (FY 1985-1986) 

A.I.D. s i g n e d  i t s  f i r s t  p r o j e c t  agreement w i t h  t h e  GPRM i n  FY 1984. The 
P r i v a t e  S e c t o r  R e h a b i l i t a t i o n  Program (656-0201) f o c u s e s  on supp ly ing  bad ly  
needed a g r i c u l t u r a l  i n p u t s  and equipment t o  p r i v a t e  f a r m e r s  i n  s o u t h e r n  
Mozambique and on  p r o v i d i n g  t h e  e x p e r t i s e  and t r a i n i n g  n e c e s s a r y  t o  
r e a c t i v a t e  t h e  p r i v a t e  s e c t o r .  A.I .D.  provided $13,000,000 i n  FY 1985 ( o f  
which $12,000,000 was f o r  commodity impor t s ) .  I n  FY 1986, A. I .D .  p l a n s  t o  
o b l i g a t e  $9,570,000 f o r  t h e  program. 

Through a n  A.1.D.-financed c o n t r a c t  w i t h  Shearson Lehman B r o t h e r s ,  t h e  GPRM 
has  ob ta ined  g e n e r a l  f i n a n c i a l  a d v i s o r y  s e r v i c e s  r e l a t e d  t o  t h e  P a r i s  Club 
d e b t  r e s c h e d u l i n g  agreement and i s  deve lop ing  e x t e r n a l  o p e r a t i o n s  and d e b t  
management sys tems f o r  t h e  Bank of  Mozambique. Ar thur  D. L i t t l e ,  a n o t h e r  
A . I . D .  f inanced  c o n t r a c t o r ,  i s  a s s i s t i n g  t h e  M i n i s t r y  of Minera l  Resources  
i n  a r r a n g i n g  f o r e i g n  p r i v a t e  inves tment  f o r  a n  ammonia p r o d u c t i o n  p l a n t .  
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The technical assistance program may be implemented, in part, through a 
trilateral agreement between the United States, Mozambique, and Portugal. 
Over a four year period, Portugal expects to contribute $400,000 to the 
program. 

Under the commodity import component, financing is provided for agricultural 
inputs urgently needed by private family and commercial farmers in two 
agriculturally rich provinces of Mozambique. In addition to agricultural 
inputs, implements, and equipment, the program provides specific raw 
materials needed by private producers of agriculture-related goods, as well 
as incentive goods needed to induce surplus agricultural production. All 
commodities will be sold through existing commercial channels, using to the 
maximum extent possible, the private sector to transport and retail the 
goods . 
In FY 1985, in response to severe drought and cyclone damage, the United 
States made 42,250 MT of P.L. 480, Title I1 corn (valued at $6.1 million) 
available to the GPRM on a bilateral basis; of that amount, 7,000 MT were 
distributed free of charge to drought victims, while the remaining 35,250 MT 
were distributed through normal commercial channels. Sales proceeds are 
targetted to agricultural and rural development projects, primarily to 
promote small private farm production. In addition, World Vision 
transported another 12,850 MT of corn (valued at $1.9 million) to 
Mozambique, while Church World Services utilized 1,295 MT of various 
commodities (valued at $378,000) in a direct feeding program, benefitting 
some 35,000 drought victims. Finally, under Section 416, 5,640 MT of dairy 
products (valued at $5.7 million) was provided to the GPRM for feeding 
programs in hospitals, schools, and factories. In addition, Mozambique 
procured some 86,500 MT of wheat, corn, and rice (valued at $17 million) 
under the Title I (concessional sales) program. In light of the GPRM's 
balance of payments problems and the drought emergency situation, the Title 
I loan also covered ocean transportation (estimated at $4 million). 

For FY 1986, the United States has already approved 55,419 MT under P.L. 
480, Title 11, 43,500 MT of commodities under Title I, and a further 5,640 
MT of dairy products under Section 416. Approximately one-third of the 
Title I1 amount will be distributed free by United States private voluntary 
agencies and the GPRM's disaster coordinating unit, with the rest 
distributed through commercial channels. Additional P.L. 480, Title I1 
commodities may be needed during 1986 to meet food shortages related to the 
drought and rural insurgency. The P.L. 480, Title I program of $10.0 
million planned for FY 1986 will assist in meeting the normal food deficit 
requirements in urban and rural areas. 
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Requested Year Program (FY 1987): 

The FY 1987 request includes $15.0 million to continue the Private Sector 
Rehabilitation Program into its fourth and final phase. The two major 
components of the program -- technical assistance and training and the 
commodity import mechanism -- will remain as core elements. Consideration 
will be given, however, to, increasing the number of private farmers 
benefitting from the program by expanding the program to other geographic 
areas in Mozambique. Based on evaluation results, new means of involving 
the private sector in importing, transporting, and retailing imported 
commodities will be explored. 

P.L. 480, Title I program, at a $10.0 million level in FY 1987, will provide 
badly needed food, on a highly concessional basis to the urban and rural 
population. Local currency generated will be used to help support 
agricultural reform measures. Title I1 emergency food assistance will 
continue. 

A.I.D. AFFAIRS OFFICER - Alan Silva 
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F Y  8 7  C P  ECONOMIC AN0 SOCIAL  DATA 
COUNTRY: ( 6 8 3 )  N I G E R  

..---------- 

* B A S I C  D A T A *  
............ 
T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  6 . 4 9 1  

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 3 )  2 4 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  - 1 . 2 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 1 . 8 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 6 . 1  MALE 4 4 . 5  FEMALE 4 7 . 8  
( 1 9 7 0 )  TOTAL 4 1 . 4  MALE 4 0 . 4  FEMALE 4 2 . 3  

ADULT L I T E R A C Y  R A T E  ( 1 9 8 0 )  TOTAL 1 0 %  MALE 14% FEMALE 6% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  

* F O R E I G N  TRAOE* 

EXPORTS TO U .  5 .  
( $  M I L L I O N S .  U S .  FOB)  ( 1 9 8 2 )  1  ( 1 9 8 3 )  4  ( 1 9 8 4 )  I 
A S  % OF TOTAL EXPORTS ( 1 9 8 0  0 %  ( 1 9 8 2 )  0 %  ( 1 9 8 3 )  1% 

MAJOR I M P O R T S ( 1 9 8 3 l P E T R O L E U M  PROD .PRIMARY MATERIA .MACHINERY 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  1 1  ( 1 9 8 3 )  2  ( 1 9 8 4 )  2  
AS X OF TOTAL IMPORTS ( $ 9 8 0 )  4% ( 1 9 8 1  ) 3% ( 1 9 8 2 )  3 %  

TRAOE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 0 )  - 3 0 2 ( 8 1 )  - 2 2 8 ( 8 2 )  - 6 9  

T R A D I N G  PARTNERS: FRANCE . N I G E R I A  . I T A L Y  

EXTERNAL P U B L I C  DEBT AS % OF GNP 1 1 9 8 3 )  7 1 . 3 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  OEBT.  
( 3  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  7 3  

. . . .  AS % OF EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  ( 1 9 8 3 )  1 9 . 6 %  

A G R I C U L T U R A L  PRODUCTION AS % OF GDP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 3 %  * S O C I A L  OATA* 

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 1  4 4  P O P U L A T I O N  GROWTH R A T E . .  . ( 1 9 7 0 )  2 . 9 %  ( 1 9 7 8 )  3 . 0 %  ( 1 9 8 5 )  3 . 4 %  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  8% ( 1 9 8 5 )  15% 

MAJOR C R O P t S )  
S U B S I S T E N C E :  M I L L E T  .SORGHUM . 
C A S H :  COWPEAS . . . .  

ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 l  5 2  
2 5 %  ( 1 9 8 4 )  
10% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 7 7 )  1 . 0 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 1  L I V E S T O C K  .COWPEAS . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 6 . 4 %  ( 1 5 - 6 4 Y R S )  5 1 . 1 %  (65+ YRS)  2 . 6 %  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT .SORGHUM . R I C E  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 3 5  

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( 1 9 8 3 )  90% 
.............................. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 8 )  3 8 . 7 9 1  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
T O T A L  REVENUES A N 0  GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 1 )  M A L A R I A  . S K I N  I N F E C T I O N S  . I N T E S T I N A L  I N F E C  

( 1 9 7 8 )  2 2 4  ( 7 9 )  2 9 4  ( 8 0 )  3 6 7  D E A T H . .  ( 1 9 6 4 )  M E N I N G I T I S  . M A L A R I A  .MEASLES 
T O T A L  E X P E N D I T U R E S  A N 0  N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 7 8  l 2R0 1 7 9 )  3 5 1  ( 8 0 1  4 8 7  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REQUIREMENTS. .  ( 1 9 7 7 )  9 4 %  - - -  . . . . .  
DEFICIT(-) OR'SURPLUS ( $  MILLIONS. U S . )  

( 1 9 7 8 )  - 5 6  ( 7 9 )  - 5 7  ( 8 0 )  - 1 2 0  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y l l 9 8 0 )  3 3 %  
DEFENSE E X P E N D I T U R E S .  

A S  % OF T O T A L  E X P E N D I T U R E S . .  ( 1 9 7 8 )  4 . 3 %  ( 7 9 )  4 . 5 %  (80) 3 . 6 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
. . . . . . . . .  AS % O F  GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 8 )  1 . 0 %  ( 7 9 )  1 . 0 %  (80) 1 . 0 %  PRIMARY ( 1 9 8 1 )  T O T A L  2 5 . 1  MALE 3 2 . 5  FEMALE 1 7 . 9  

. . . . . . .  SECONDARY ( 1 9 8 1 )  T O T A L  5 . 9  MALE 5 . 6  FEMALE 2 . 1  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  E N 0  OF P E R I O D .  POST SECONDARY.. ( 1 9 8 0 )  T O T A L  0 . 2  MALE 0 . 4  FEMALE 0 . 1  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  3 4 ( 8 3 )  5 8 ( 8 4 )  89 
E Q U I V A L E N T  TO 0 . 7  MONTHS OF IMPORTS ( 1 9 8 2 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  1 2 . 8 %  
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Gll" ! .  . . . . . . . . . . . . . . . . . .  

LESS THAN 160.m. 

fCON(lMICPR0GRhMIOFALL DONORS 
iMl!l,"nr o l  Do,,,." 

I ROM INTTRNITIOIIAL AGENCIES - COMMIWENTS 

FY1983 FI1PB( -5 

I O l A L  ........ 
is110 
I F C  
1 3 P  
ioa 
L O B  
A F D B  
UHDP 
OTNIR-UH 
E E C  

FOREIGN ASSISTANCE ACT PERIOD 

nited States 21.0 16.0 76. 
rance 40.2 29.4 259. 
ernany,fed. ~ r p .  38.1 27.6 207. 
anada 6.0 6.4 60. 
apan 9 . 4  11.0 54. 
ther 11.9 12.3 85. 
Total 126.6 102.7 7 4 3 .  

TOTAL 
LOANS AN0 

GRANTS 
twu 

l S l 0  

SSR 
astern ~ u r o p e  
Total 

R E P I I .  
H E N T S  AM0 

INTEREST 
W46-84 

'OTAL 
REPA". 

IN, 
,NTEeEIT 

lee, 1083 1 1 2  lW 



NIGER 

PROGRAM SUMMARY 
(In thousands of dol lad 

I I Agriculture. I I kducation 
nd Humar 

Fiscal i Population 
Total Development 

Year Planning 

Nutrition 

1985 
Loans - 
Grants 25.000 

Loans 

Selected 
evelopment 
Activities 

Total 

- 
Other 

Programs 

Other 

- 

F Y  1987 
PROGRAM HIGHLIGHTS 

- Support agricultural economic policy reforms through local cost financing of 
on-going agricultural productivity activities. ($7 million ESF: $3 million 
SDP) 

I 

20,785 

- Initiate health/population sector policy reforms through the continuation of a 
health sector grant, local currency from which will finance local costs of 
health/population interventions such as reduced infant/child morbidity/ 
mortality, malaria control, oral rehydration therapy and family planning. 
($7 million SDP) 

I - Strengthen organizations involved in village-level training, credit and agriculture input management in self-managed cooperatives. ($1 million SDP) I 

- 

1 -  Initiate applied research/extension in the irrigation area. ($5 million SDP) I 

- - - 



' A  I D  levels represent actual and estimated expenditures .' P. L. 480 levels represent actual and estimated value of shipments 

N I G E R  

RESOURCE FLOWS 
(In thousands o f  dollars) 

P.L. 480 I 

Program 

Aid ' 
Loans 
Grants 

Total AID 

P.L 480 '' 
Title I 
(of which Title 111 is) 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

Program (Aa  
MT 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total -- 
/of which Title Ill is) 

Title I1 -1/ 
Voluntary Agencies i .898 
Government - to - 

FY 1985 
(Actual) 

-- 
18,456 

18,456 

-- 
( -- I 

19,904 

19,904 

38,360 

Title II Total 1132,898 
I 

Total P.L. 480 1132.898 

FY 1986 
(Estimated) 

-- 
29.573 

29,573 

-- 
( -- I 

-- 

-- 

29.573 

&ee main volume P. L. 480 narrarive and table for breakout o f  the World Food Program by country I 

FY I987 
(Proposed) 

29,499 - .  - 

29,499 

-- 
( -- 

-- 
I 

-- 

29,499 



NIGER 

PERSONNEL DATA 

a Full rime equivalent wrkyean of employment. Do not include HIG or excess property personnel. One work- 
year = 20.90 hours (40 hours per w k ) .  
On board end of  year. 

FY  1987 
(Pmposedl 

Category 

US. National Personnel 
AID Direct Hire' 
PASA 

T O T A L  

T O T A L  1 55 1 26 / 81 1 54 / 45 / 99 1 87 1 5 8  1 145 

a In-training refers to the sum of participant new stam during the FY & csnyovers dl/ in training from the prior FY 

FY 1985 
(Actual) 

2 2 
4 

26 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN THE U S a  

Academic; degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
e Partictpants funded by regional programs /e.g., CLASP, AMDP) 

FY 1986 
(Estimated) 

Catqlonl 

Bilateral 
Regionale 

2 1 
4 

25 

21 
4 

25 

Categonl 

Bilateral 
Rqlional 

FY  1985 
(Actual) 

I I I I I I I I 

FY  1986 
(Estimated) 

A T 1 TOPI 

15 14 

A b  I T c 
I 

43 9 
12  ' 1 7  

I 

~ o t d  

5 2 
29 

- (Actual) 

TOTAL 

FY  1987 
(Proposedl 

A 

3 1 
3 3 

aln-training refers to the sum of participant new starts during the FY & carryoven nil1 in training from the prior FY. 
Academic: degree seeking. 
Technical: nondegree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs (e.g., CLASP, AMDPI. 

38 

A IT 
69 38 
1 8 1  20 

(Estimatedl 

88 64 

Total 

107 
3 8  

IPrnporal) 
T I Total Total 

66 
36 

A 

32 
3 1 

I1 

Total 

52 
36 

T 

34 
5 

A 

19 
31 

4 2 

50 14 

T 

33  
5 3 ) 36 

7 8 63 39 102 



NIGER 

Development Overview 

Niger is among the poorest and least developed countries in West Africa. 
With a per capita income of $240, it has a literacy rate of only 7 percent 
and a rapidly growing population of 6.3 million, 47 percent of which is 
under the age of 15. Only a quarter of this landlocked country is useful 
for agriculture and livestock and even this area is vulnerable to drought. 
Thus, the ability to increase agricultural production, the economy's most 
important sector, is limited. 

Niger's food situation is threatened by deteriorating soils, climate 
conditions and rapid population growth. The prolonged drought years of 
1968-1973 and 83-84 severely damaged the fragile land resource base and 
overgrazing of pasture still occurs, further diminishing these resources. 

Despite these constraints, Niger had substantial real growth between 
1975-1980. stimulated by uranium prices and favorable rainfall. Uranium 
earnings financed about a third of the Government of Niger (GON) budget and 
contributed to rapid growth in construction, industry. and the 
commerce/transport/services sector during 1975-80. 

The boom ended in 1981 with a sharp fall in the demand for uranium and a 
mediocre harvest. In 1982 and 1983 there was a moderate increase in the 
uranium price but the decline in uranium demand and revenues therefrom have 
kept the economy in a state of recession. While the 1983 harvest was near 
average, the country's pastoral zone suffered from insufficient rainfall. 
The failure of the 1984 rains resulted in the worst harvest and grazing 
conditions that the country has experienced since early in the 20th Century. 

The GO1 has a stabilization and recovery program which responds to the 
decline in government revenues. Stringent short-term measures are in place, 
including a cut in the national investment budget. A stand-by arrangement 
has been negotiated with the International Monetary Fund and a Compensatory 
Financing Facility has also been negotiated because of the falling uranium 
export earnings. The government has adopted a two-year interim 
consolidation plan which calls for restricted capital expenditures while 
giving priority to the maintenance and effective utilization of 
high-priority development programs. The GO8 recognizes as well the need for 
significant policy reforms to enhance the attainment of its development 
objectives. 

U.S. IUTERESTS MID OBJECTIVES 

United States interests in Niger are both strategic and humanitarian. We 
have a strategic interest in the preservation of Niger's pragmatic and 
western-oriented government, particularly in the face of the Libyan threat. 
President Kountche's oft-expressed concern over that threat against regional 
security is shared by the U.S. Further deterioration of Niger's economic 
situation may increase its vulnerability to Libyan-inspired subversion. 



Our humanitarian interests center on providing relief from the immediate 
deleterious effects of the drought and associated food shortages, as well as 
on the economic development of the country. Besides the short-term measures 
to help the government stabilize its present budget and financial problems, 
longer-term efforts are being made to assist Niger to achieve its priority 
goal of becoming food self-sufficient in cereal grains. However, at this 
stage it is still necessary to anticipate the possible need for emergency 
food assistance. 

The West also has a potentially important economic interest here. Uranium 
and other mineral resources give Niger a degree of importance beyond that of 
other Sahelian countries. 

A.I.D. DEVELOPHENT STRATEGY 

A.I.D.'s overall objective in Niger is to increase food production and 
eventually achieve food self-reliance. Current strategy objectives call for 
short-term economic stabilization, medium-term increased agricultural 
production, and long-term human and institutional development. 

Economic stabilization objectives include maintenance of existing investment 
activities, more effective use of available resources and reform of 
agricultural policies. The main tool in achieving this objective is policy 
dialogue within the context of the Agriculture Sector Development Grant 
(ASDG). A.I.D. stabilization objectives also include strengthening 
institutional capabilities for evaluation and financial management. 

The a~ricultural uroduction objectives concentrate on development of 
participatory self-managed organizations and the private sector to increase 
food production. Dryland agriculture, livestock production, some limited 
irrigation activities and agriculture research programs are the essential 
components of this objective. 

Institutional and human resources objectives focus on areas that contribute 
directly to increased agricultural production. A.I.D. is pursuing this 
objective primarily through participant training within bilateral projects or 
as part of the Sahel Hanpower Development Program. Education activities 
support literacy and numeracy training to foster the development of 
self-managed agricultural organizations. Long-term institutional development 
activities and agricultural production are inextricably linked in a country 
with widespread malnutrition caused by endemic parasitic and infectious 
diseases that reduce the ability of the population to work at the time when 
labor requirements for agricultural production are at their peak. The 
Mission will increasingly emphasize the policy dimensions of the health 
sector in the shorter term. 



NIGER 

Drought Impact 

A.I.D.'s major bilateral projects were affected to varying degrees by the 
drought in 1984. Integrated Livestock Production was hardest hit and 
emergency relief measures to assist herders in the pastoral zone had to be 
taken. Presently the project is being evaluated and redesigned to take into 
account such periodic drought impact. Implementation of policy reforms under 
the Agricultural Sector Development Grant was affected to a degree. 
particularly livestock trade liberalization and cereal marketing. Local 
currency funds were authorized for several drought-related support 
requirements. Applied agricultural extension and development of technical 
packages were disrupted under the Niamey Department Development Project (UDD 
11) and the long-term effect may be that the northern zone of the project 
will have reduced emphasis on dryland agriculture. The project assisted many 
affected people to undertake small-scale irrigated gardening to compensate 
for cereal crop losses. 

Under the Niger Cereals Research Project experimental plots suffered due to 
lack of moisture at the right time, but measures have been taken to modify 
testing and prevent a similar recurrence. The Agricultut?al Production 
Support Project adapted to the crisis by dramatically increasing seed 
production to help cover farmer seed losses. 

The Rural Health Improvement Project (RHIP), in response to drought 
conditions, carried out nutritional surveys aimed at groups needing emergency 
medical care and feeding programs. With the almost average levels of 
moisture during this year's rainy season the most adverse aspects of the 
drought have been ameliorated. Emergency food assistance will still be 
needed in isolated pockets of continued drought and several proposed PVO 
recovery projects will address the continuing need for improved water supply 
in these most affected areas. 

A.I.D. PROGRAM (FYs 1985 - 1986) 
Economic Stabilization 

In support of Niger's economic reform efforts $9.5 million was obligated in 
FY 85 ($4.5 million SDP and $5 million ESF) as the second increment to the 
A~ricultural Sector Development Grant (ASDG). ($10,285,000 will be obligated 
in FY 1986 - $5.5 million from SDP and $4.785 million from ESF. The ASDG is 
the key instrument in the policy dialogue process with the GOU. Obligated 
increments will be disbursed as the CON meets specified conditions which are 
tied to progress made in policy reform implementation. The technical 
assistance team for the policy unit will be at full strength in FY 86 and 
there will be an interim evaluation at the end of FY 86. 



NIGER 

Agricultural Production 

Increased food production through more effective delivery of services and 
goods to farmers, increased numbers of personnel able to manage rural 
development activities an4 institutionalization of participatory, self- 
managed organizations are key elements of the agricultural production 
objectives. 

The Agricultural Production Support Project ($5,287,000) provides support to 
the GOB policy reform of parastatal divestiture, improvement of agricultural 
credit and creation of viable producer cooperatives. Such efforts will 
continue to improve credit opportunities, input supplies, and strengthen 
cooperatives, leading to further liberalization of the market and reducing 
costs for seed multiplication. 

Niamey Department Development I1 ($2,000,000) will focus on the development 
and strengthening of self-managed village organizations and on data 
collection in each ecological subzone to determine which elements are 
profitable and which should be dropped. Village-level training will be done 
through new village-based farmer training centers. 

The Integrated Livestock Production Project, affected severely by the 
drought, is undergoing an evaluation/redesign. The project, with technical 
assistance being supplied by Tufts University, is continuing its drought 
recovery activities in FY 86, including the establishment of an early warning 
system to measure biomass availability. 

Niger Cereals Research Project, being implemented through Purdue University, 
will more sharply focus on institutional development benchmarks, increased 
emphasis on linkages between research centers and increased on-farm testing 
of technical packages. 

Institutional Development and Human Resources: During FY 1985/86, all 
bilateral education/literacy projects will be phased out. An in-house 
appraisal of the participant training portfolio will take place in FY 86. 
Forestry and Land Use Planning Project ($384,000) will increase total funding 
and be extended an additional year to complete institutionalization of the 
planning and model sites management activities. The Health Sector will 
continue to support the improvement of primary health services and 
institutionalization of the management planning unit in the Ministry of 
Health by Tulane University under the Rural Health Improvement Project, which 
will be extended and receive a final funding tranche to bring the project to 
conclusion. ($950,000). The Niger Comprehensive Health Program ($2,839,000) 
will be initiated in late FY 86 addressing specific health and population 
policy reforms in the areas of population growth, cost recovery for health 
care components, the restructuring of health expenditures in the recurrent 
cost budget, health management efficiency, drug procurement and the 
deployment of trained health personnel. 



Requested Year Pronram (FY 1987) 

In FY 1987 A.I.D. will assist the GON with economic and financial 
stabilization support to foster recovery of the economy and development aid 
to continue efforts to increase the country's productive capacity. One new 
project -- Applied Irri~ation Research and Coordination -- will be undertaken 
and fully funded in FY 1987. 

Economic Policy Reform: Economic support efforts will continue to stress 
policy reform. ~ r i c u l t u r a l  Sector Development Grant (683-0246/0247) 
will remain the focal point of this effort. The proposed FY 1987 program 
includes $7 million of ESF and $3 million SDP funds. Policy reform goals 
will be to develop the agricultural input supply system with increasing 
private sector participation; abolish uniform prices for cereals; tender 
official purchases and sales; and establish village-level storage for grain 
reserves. An agricultural credit study will be completed during the year. 

Anricultural Production: The FY 1987 request includes $7,000,000 for two 
agricultural projects. The Niamey Devartment Development I1 Proiect 
($1,000,000) will continue strengthening agricultural extension, training and 
support for development of local organizations, credit for use of technical 
packages, and a local investment fund for micro-activities. The Applied 
Irrination Research and Coordination Project ($5,000,000) will start the 
process of institutionalizing applied systems research with extension 
linkages in the irrigation subsector. Applied research will be conducted in 
soil fertility and micro-irrigation. 

Human Resources and Institutional Development: The Ui~er Comprehensive 
Health Program ($6,960,000) will continue to carry on an intensive policy 
dialogue in health and population. Program development will extend family 
planning services beyond Niamey and provide oral rehydration therapy, an 
expanded program of imnization, malaria control and nutritional 
surveillance. Collaboration with the Peace Corps in the implementation of 
small Project Assistance ($40.000) will continue in FY 1987. 

MISSION DIRECTOR: Peter Benedict 



S U R Y A R Y  O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  N I G E R  C P  8 7  

P R O J E C T  T I T L E  + L P R O J E C T  F Y  O F  F Y  O F  T O T A L  - T H R O U G H  F Y 3 5 -  - E S T I M A T E D  F Y 8 6 -  - P R O P O S E 9  F Y 8 7 -  
/ N U N E E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  O B L I G  E X P E N O I  O B L I G  E X P E N D 1  0 8 L I G  E X P E N D 1  
G  O B L I G  O B L I G  A U T H C  P L A N N E O  A T I O N S  T U R E S  I T I O N S  T U R E S  A T I O N S  T U R E S  

n E A L T n  

R U R A L  H E A L T H  I N P R O V E R E N T  G  6 8 3 - 0 2 0 8  7 8  7 8  2 1 0 0 0  2 ,000  1 , 9 7 0  1 , 8 6 5  --- 1 0 5  --- --- 

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S A H E L  D E V E L O P M E N T  P R O G R A M  

R U R A L  H E A L T H  I M P R O V E M E N T  

N I G E R  C E R E A L S  R E S E A R C H  

R U R A L  S E C T O R  H U M A N  
R E S O U R C E S  D E V E L O P M E N T  

E V A L U A T I O N  A S S 1  T O  M I N I S T R Y  
O F  P L A N N I N G  

F O R E S T R Y  A N D  L A N D  U S E  
P L A N N I N G  

A G R I C U L T U R A L  P R O D U C T I O N  
S U P P O R T  

L I T E R A C Y  T R A I N I N G  

N I A M E V  D E P A R T M E N T  
D E V E L O P M E N T  P H A S E  I 1  

I N T E G R A T E D  L I V E S T O C K  
P R O D U C T I O N  

R U R A L  I R R I G A T E O  A G R I  D E V  11 
( P V O )  

R U R A L  S E C T O R  O E Y E L O P M E N T  
G R A N T  

S M A L L  P R O J E C T  
A S S I S T A N C E - A I J I P C  

I R R I G A T E 0  A G R I C U L T U R E  

R U R A L  H E A L T H  I N P R O V E Y E N T  I 1  



S U I W R I  OF A C T I V E  A N 0  PROPOSED PROJECTS 
( I N  THOUSANDS OF D O L L A R S )  

PROGRAM: N I G E R  

P R O J E C T  T I T L E  L PROJECT FY O F  F I  OF T O T A L  -THROUGH F I R S -  - E S T I M r T E D  F Y 8 6 -  -PROPOSED F Y 5 7 -  
I NUMBER I N I T I A L  F I N A L  PROJECT COST OBLIG EXPENCI O ~ L I G  E X P E N ~ I  OBLIG EIP~NOI 
G O B L I G  O I L I G  AUTHO P L A N N E D  A T I O h S  TUPES A T I O N S  T U Z E S  AT IC INS  TURES 

I U T E R N A L  LANGUAGES T E X T S  G 6 8 3 - 0 9 3 7  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

ECONOMIC SUPPORT F U N D  

RURAL  OEV. SECTOR GRANT-ESF G 6 8 3 - 0 2 4 7  

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 



! a GRANT LOAN 1 CONTINUING 1 
Purpose: To e s t a b l i s h  and i n s t i t u t i o n a l i z e  a system of a p p l i e d  
r e s e a r c h  atid ex tens ion  s e r v i c e s  i n  i r r i g a t e d  a g r i c u l t u r e  subsec to r  
focus ing  p a r t i c u l a r l y  on s o i l  f & t i l i t y  and smal l -sca le  i r r i g a t i o n  

-(uY: NIGER PUNNED PROGRAM SUMMARY SHEET 

P r o j e c t  Desc r ip t ion :  Niger has  cons ide rab le  poLentia1 f o r  i r r i -  
ga ted  a g r i c u l t u r e ;  however, l i t t l e  e f i o r t  has  been devoted t o  i r r i -  
g a t i o n  r e s e a r c h  and t h e  a d a p t a t i o n  of s m a l l  farm systems t o  i rr i-  
g a t e d  a g r i c u l t u r e  due t o  t h e  overwhelming emphasis p laced on dry- 
l and  crop product ion.  This  planned p r o j e c t  w i l l :  

- Conduct a p p l i e d  r e s e a r c h  on cropping systems, water manage- 
ment, c u l t u r a l  techniques  and water  management/pumping sys- 
tems f o r  sma l l - sca le  i r r i g a t i o n  systems; 

- Undertake a p p l i e d  r e s e a r c h  on s o i l s  a n a l y s e s ,  f e r t i l i t y  and 
wa te r  management at t h e  s m a l l  farm l e v e l ;  and 

Health 

YI. Act. 

Title 
APPLIED IRRIGATION RESEARCH 

AND COORDINATION 

PRWOSEO OBLIGATION 
fln -4 of dollud 

- E s t a b l i s h  an o p e r a t i o n a l  r e sea rch /ex tens ion  t e s t i n g  and 
informat ion exchange u n i t  t o  i n t e r a c t  w i t h  e x i s t i n g  WN 
t e c h n i c a l  s e r v i c e s ,  r e sea rch  i n s t i t u t i o n s ,  o p e r a t i o n a l  
i r r i g a t i o n  p r o j e c t s  and cooperaLives and t h e  p r i v a t e  s e c t o r .  

FY 1987 5,000 

Re la t ionsh ip  Of P r o j e c t  To A.I.D. Country S t l a t e g y :  Inc reas ing  
a e r i c u l t u r a l  ( ~ a r t i c u i a r l v  food crop) ~ r o d u c t i o n  is t h e  kev 

Funding 
 sour^ 

SDP Life of Proiect Funding 6, 000 

- . . 
element of A . I . D . ' s  develupment s t r a t e g y  ove r  t h e  nex t  two decades 
This  p r o j e c t  w i l l  p rovide  a f i r m  foundat ion of d a t a  and f i e l d  
t e s t i n g  t o  h e l p  Niger ien  f a rmers  i n c r e a s e  t h e i r  p r o d u c t i v i t y  
through i r r i g a t e d  t echno log ies .  The United S t a t e s  is accepted by 
most aid-donors as t h e  l e a d e r  i n  t h e  f i e l d s  of a p p l i e d  r e s e a r c h  
and ex tens ion  s e r v i c e s .  Add i t iona l ly ,  t h e  U.S. development pro- 
gram i n  Niger a l r e a d y  i n c l u d e s  a number of a g r o - a c t i v i t i e s  which 
r e l a t e  d i r e c t l y  t o  i r r i g a t e d  a g r i c u l t u r e .  

AG. RD & N  

Hoat Country And Other  Donors: The Government of Niger (GON) has  
been g i v i n g  i n c r e a s i n g l y  g r e a t e r  a t t e n t i o n  t o  t h e  expansion of 
i r r i g a t e d  a g r i c u l t u r e  as a supplemental  a l t e r n a t i v e  t o  d ry land  

ED. & HR Numbcf 683-0250 I  NEW 
I F Y  1987 (FY 1908 I F Y  1990 1 

a g r i c u l t u r e .  Although i t s  longer  term s t r a t e g y  i s  n o t  y e t  w e l l  
a r t i c u l a t e d ,  t h e  GON h a s  recognized t h a t  drought r ecur rences  
w i l l  plague Niger w i t h  some r e g u l a r i t y ,  a l though no t  n e c e s s a r i l y  
on a p r e d i c t a b l e  b a s i s .  Shor t  te rm o b j e c t i v e s  a r e  t o  b r i n p  i n t o  

Pwlateon Estimated Camplation 
Date of PmW 

Inntml Obligation 

- 
c u l t i v a t i o n  1,000 h e c t a r e s  of new o r  r e h a b i l i t a t e d  i r r i g a t i o n  
per imeters  p e r  y e a r .  The World Bank, French Caisse  Cen t ra l e  and 
Kuwaiti  Development Fund a r e  c o l l a b o r a t i n g  wi th  t h e  WN on a  
program involving t h e  r e h a b i l i t a t i o n  of 18 e x i s t i n g  pe r ime te r s .  
The European Development Fund has  a  s u b s t a n t i a l  t e c h n i c a l  a s s i s -  
t a n c e  component p r i m a r i l y  i n  t h e  a r e a s  of product ion,  ex tens ion ,  
maintenance and c r e d i t .  The Afr icau and Kuwaiti DevelopmenL 
Banks a r e  f inanc ing  development of new pe r ime te r s .  Dutch voluo- 
t e e r s  a re  p rov id ing  t e c h n i c a l  a s s i s t a n c e  i n  i r r i g a t i o n  p r o j e c t s  
and t h e  Ducch a r e  i n t e r e s t e d  i n  a  longer  term involvement i n  
t h i s  sec to r .  Af r i ca re ,  Lutheran World Relief  and Church Worid 
S e r v i c e  a r e  among t h e  l a r g e r  PVO donors i n  micro- level  irri- 
g a t i o n  p r o j e c t s .  

Estimated Final Obligation 

Benef i c i a r i e s :  The s t a f f  of t h e  v a r i o u s  agro/extens ion/water  
r e source  agencies  r e s p o n s i b l e  f o r  i r r i g a t i o n  a c t i v i t i e s  w i l l  be 
t h e  d i r e c t  b e n e f i c i a r i e s  who w i l l  pas s  t h e  new techno log ies  and 
systems a d a p t a t i o n s  on t o  t h e  small-farmer l e v e l .  

L i f e  of P r o j e c t  
Inputs: ( $  000s) 

- T r c h n i c d  Absis taoce  3.000 
- Commodities 1;500 
- P a r t i c i p a n t  Tra in ing  750 
- Other Di rec t  Costs 750 

Outputs: 
- I r r i g a t i o n  Co-op Management Uni ts  E s t a b l i s h e d  xxx 
-Number of h e c t a r e s  of e x i s t i n g  pe r ime te r s  . - 

r e t u r n e J  t o  product ion xxx 
- I r r i g a t i o n  r e sea rchfex tens ion  u n i t  e s t a b l i s h e d  xxx 
- Farmers b e n e f i t i n g  from new technology xxx 

AID 3707 (11-851 

Principal Con+mctarr or Agemi- 

GON Minis t ry  of Agr icu l tu re  
Undetermined c o n t r a c t o r s  o r  

T i t l e  X I 1  i n s t i t u t i o n s  

U. S. FINANCING (In thousands of dollanl 
Unliquideted 

- . . . . . . . . . . . . . .,.. :..;.:. ..,...:.,. <. ::.',:,.:.:~:::::. . . -  . . . . . . . .  :::.:.:.....:-::. 
- 

Estimated Total Con 

6.000 

Expnditurn 
- 
- 
- 

Future Year Obligations 

1.000 

- Through September 30. 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30. 1986 

, Proposed Fiscal Year 1981 

. 
Obligations 

- 
- 
- 

5. UOO 





FY 87 CP ECONOMIC A N 0  SOCIAL OATA 
COUNTRY: (696) RWANDA 

* B A S I C  OATA*  

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0 1 9 8 5 )  6 . 2 4 9  

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 3 )  2 7 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  2 . 3 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  11.2% 

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF POPULATION.. (  . . % 

L I F E  EXPECTANCY AT B I R T H ,  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 7 . 4  MALE 4 5 . 8  FEMALE 4 9 . 0  
( 1 9 7 0 )  TOTAL 4 8 . 0  MALE 4 6 . 4  FEMALE 4 9 . 6  

A o u L r  LITERACY RATE (1980) TOTAL 5 0 %  MALE 6 1 %  FEMALE 3 9 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  -0.7% 

............... 
*FOREIGN TRADE* 

MAJOR EXPORTS(1983)COFFEE .TEA . C A S S I T E R I T E  

EXPORTS TO U . S .  
( $  M I L L I O N S .  US. FOB) ( 1 9 8 2 )  0 ( 1 9 8 3 )  0 ( 1 9 8 4 )  1 6  
A S  % OF TOTAL EXPORTS ( 1 9 8 1 )  0 %  ( 1 9 8 2 )  0 %  ( 1 9 8 3 )  0 %  

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .FOODSTUFFS .MACHINES 

IMPORTS FROM U.S.  
( $  M I L L I O N S .  US. C I F )  ( 1 9 8 2 )  1 0  ( 1 9 8 3 )  1 3  ( 1 9 8 4 )  1 0  
AS % OF TOTAL IMPORTS ( $ 9 8 1 )  4% ( 1 9 8 2 )  5% ( 1 9 8 3 )  7% 

TRAOE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 9 4 ( 8 2 )  - 1 0 6 ( 8 3 )  - 7 4  

TRADING PARTNERS: KENYA .BELGIUM .GERMANY. FEOER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  2 6 . 8 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  4 
AS % O F  EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  3 . 4 %  

AGRICULTURAL PRODUCTION AS % OF GDP ............. (1980 46% + S O C I A L  DATA* 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  3 7 1  P O P U L A T I O N G R O W T H R A T E  . . .  ( 1 9 7 0 )  2 . 8 % ( 1 9 7 8 )  3 . 5 %  ( 1 9 8 5 )  3 . 8 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  3% ( 1 9 8 5 )  5 %  

MAJOR CROP(S) ARABLE LAND YEAR L I V E  B IRTHS PER 1.000 POPULATION . . . . .  ( 1 9 7 0 )  50 ( 1 9 8 5 )  5 4  
SUBSISTENCE:  PULSES . P L A N T A I N S  .SWEETPOTATOES 8 1 %  ( 1 9 8 4 )  
CASH: COFFEE .TEA .. 3% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COFFEE .TEA .. POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 7 . 2 %  ( 1 5 - 6 4 Y R S )  4 9 . 9 %  ( 6 5 +  YRS) 2 . 9 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT . D A I R Y  PRODS. . R I C E  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 2 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE ........ ( . )  . % 
.............................. PEOPLE PER PHYSSCS&N 
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 1 )  M A L A R I A  . I N F L U E N Z A  .MEASLES 

( 1 9 7 8 )  99 (79) 1 3 4  (80) 1 5 2  DEATH..  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS,UNKNOWN A I L M E N T S  
TOTAL EXPENOITURES AND NET L E N D I N G  ( S  M I L L I O N S .  U . S . 1  - ~ - - .  - 

( 1 9 7 8 )  1 1 3  (79) 1 5 2  (80) 1 6 3  PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS.. ( 1 9 7 7 )  8 8 %  
O E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 7 8 )  - 1 4  (79) - 1 7  (80) - 1 2  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  5 4 %  
DEFENSE EXPENDITURES. 

A S  % O F  TOTAL EXPENDITURES. .  ( 1 9 7 8 )  1 2 . 3 %  (79) 12.1% (80) 1 3 . 1 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . .............. ( 1 9 7 8 )  1 . 6 %  (79) 1.8% (80) 1 . 9 %  PRIMARY . . . . . . . . .  (1982) TOTAL 8 3 . 3  MALE 8 6 . 6  FEMALE 8 0 . 1  

. . . . . . .  SECONDARY ( 1 9 8 2 )  TOTAL 1 . 9  MALE 1 . 8  FEMALE 1 . 0  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF PERIOD.  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 0 . 2  MALE 0 . 3  FEMALE 0.0 

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 2 8  (83) 1 1 1  ( 8 4 )  1 0 7  
EQUIVALENT TO 4 . 7  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  1 8 . 9 %  
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U S  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
I U S  F;rcZ ?'em - Mllllonr o l  Dolhrrl 

W N T R V  RWANDA 

PROGRAM 

e. ~rr-+c-r*.ol-. . . . . . . . . . . . . . .  
Lo.". . . . . . . . . . . . .  
GI.",, . . . . . . . . . . . . .  

Rr. Corm. . . . . . . .  
N.rmliC3 . . . . . . . .  
h b r  . . . . . . . . . . . . . . .  

. 0m"G""" . . . . . . . . . . . . . . . . . . . . . . . .  

TOTAL ECOWOYIC AWOUIIITAR'IADIITAWCE . . 
1- . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gma . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1.7.4 

67.4 

17.2 - 
37.2 

29.6  - 
: ? . 6  - - 

- 
2S.5 
6.3 

23.3 

2 . 6  

0.5 
9.5 - 

0.3 
0.5 
0.2 

- 
g . 3  
C.? 

5E.2 
0.6 

67.5 

Ir LIS61STIIICE FROM IWTERNATIONIL AGENCIES - C-ITMENTS - -$+ F Y 5  

TOTAL ........ 
1320 
I F C  
IDA 
12s 
ADB 
AF 0a 
UHDP 
0TH:a-UN 
ELC 

S BILATERAL OFFICIAL DEVELOsMENT I\SSISTANG 

1. e . P  

n l t e d  S t a t e s  9.0 9.n 43.0 
e l g l u m  26.3 21.4 184.6 
ermany,Ped. Rep. 25.3 23 .8  131.3 
rance 11.8 9.2 79.2 
ther 26.7 30.8 138.5 

T o t a l  99 .1  94.2 576.6 

CY 1 9 8 2  CY 1 9 8 3  CY 1978-83 

0.5 N.A. 4.3 

CY 1 9 8 3  CY 1 9 8 4  CY 1 9 5 4 - 8 4  

SSR . - 1 
astern Europe - . - 

T o t a l  - - 1 



RWANDA 

Fiscal 

Loans 
Grants 

Loans 
Grants 

Loans 
Grants 

Total 

- 
18,238 

18,238 

- 
6,000 

6,000 

- 
6,000 

6,000 

Agriculture. I 
Rural j Population 

)evelopment 
and 

Planning 

Nutrition + Health 

iaucation 
nd  Human/ Selected 1 Other 
Resources Deuelooment Programs 

Deuelop- ~cti"ities r E i ~ i e 7  
ment 

FY 1987 
PROGRAM HIGHLIGHTS 

-- Reinforce Rwanda's a g r i c u l t u r a l  da t a  c o l l e c t i o n  and ana lys i s  capaci ty  
with a  new Agr icu l tu ra l  S t a t i s t i c s  and Analysis p r o j e c t  (approximately 
$1.6 mi l l ion) .  

-- Continue t o  demonstrate new a g r i c u l t u r a l  technologies  through the  adapt ive  
research  and extension e f f o r t s  of t h e  Farming Systems Improvement 
($3.8 mi l l i on )  and r e l a t e d  p ro jec t s .  

-- Continue t o  encourage employment genera t ion  and promote small  and medium 
s i z e  p r i v a t e  e n t e r p r i s e s  through the  FY 1985 AEPRP funded PRIME pro jec t  and 
t h e  P r i v a t e  Enterpr i se  Development p ro jec t  ($564,000). 

-- Continue t o  provide a s s i s t a n c e  t o  the  n a t i o n a l  family planning and c h i l d  
h e a l t h  svstem. 
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RESOURCE FLOWS 
(In thousands o f  dollarsl 

Loans 
Grants 

FYI987 
(Proposed) 

Total AID 

P.L 480 " 
Title I 
(of which Title Ill is) 
Title I1 

Total P.L. 480 

(in thousands 
I FY 1985 

FY 1986 
(Estimated) Program 

5 ,-407 

Total AID and P.L. 480 

P.L. 480 
- 

- 

FY 1985 
(Actual) 

Aid 

5,407 

- 
( 

- I 
5,712 

5,712 

Program 

1 - 
12,265 

'AID levels represent actual and estimated expenditures 
" P.L. 480 levels represent actual and estimated value of shipments 

I 
11,119 1 16,232 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non.food 

Title I Total 
(of which Title 111 is) 

Title ll 
Voluntary Agencies 
Government - to - 

Government 

Title ll Total 

11,718 
- 

12,265 

- 
( 

- 
3,967 

3,967 

16,575 

Total P. L. 480 

11,518 

- 
I ( -  ) 

5,057 

5,057 

&ee main volume P.L. 480 narrative and table for breakout o f  the World Food Program by  country 
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PERSONNEL DATA 

a Full time equivalent workyears of  employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

F Y  1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. 

I I I 

FY 1986 
(Estimated) 

Category 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN  THE U.Sa 

F Y  1985 I FY 1986 

FY 1985 
(Actual) 

5 
1 

6 

Category 

Bilateral 
Regional 

7 
1 

8 

(Actual) - (Estimated) 
I T c  I Total I A I T  1 Total 
I I I I 

7 
0 

7 

T O T A L  t 6  5 3  I 59 1 25 I 37 I 62 
a In-training refers to the sum of participant new starts during the FY & carryovers sti, 

Academic: degree seeking. 
C Technical: non-degree seeking, 

Participants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDPJ. 

32 5 1 37 
training from the prior F Y. 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I FY 1985 1 FY 1986 1 F Y  1987 
Category 

Bilateral 
Regional 

Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs k g . ,  CLASP, AMDP) 

I I I I I I I I 

T O T A L  

- (Actual) 
A % 

- 
- 

aln-training refers to the sum o f  participant new starts during the FY & carryovers still in training from the prior F Y. 

(Estimated) (Proposed) 
A 

- 
2 

T I Total 

2 4 I 2 I l l  ! 13 - 2 4 

11 

2 4 6 

Total 

- 
6 

T 

10  
1 

A 

- 
2 

11 

Total 

10 
3 

T 

- 
4 13 ! 13  

! 
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Development Overview 

Rwanda is among the poorest countries in the world with a per capita GNP 
of $275 in 1984. It is also the most densely populated country in 
Africa. If current population and land use trends continue, Rwanda will 
exhaust its arable land by the end of the century. 

The principal causes of poverty and the leading constraints to development 
in Rwanda are: (1) continued population pressure on a limited land base; 
(2) few opportunities for productive employment outside agriculture; (3) a 
low level of agricultural technology and an incentive structure which 
restricts the profitability of farming; and, (4) a low absorptive 
capacity due to inadequate development of Rwanda's human resources. 

Rwanda is at a crucial stage in the evolution of its development strategy 
and programs. The economic policies which served Rwanda well during the 
1970s are now being reexamined after the economic crisis of 1981-83 and 
the shock of the drought in 1984. Since coffee accounts for over half of 
Rwanda's export income, the precipitous decline in world coffee prices in 
1981 not only contributed to a $35 million balance of payments deficit, 
the first such deficit in many years, but it also held down growth of 
government revenues. This took place just as major commitments were 
undertaken in the education sector. The result was the first of the 
budget deficits that have continued since then. 

In order to restore equilibrium without resorting to excessive foreign 
borrowing, the Government of Rwanda instituted a number of import and 
price restrictions in March 1983. These austerity measures were effective 
in stabilizing Rwanda's balance of payment situation in spite of the 1984 
drought. Improvements were made in both expenditure control and revenue 
collection. The impact of the austerity program and the drought has been 
fairly sharp. The rate of growth of GDP fell from a positive 2.0 percent 
in 1983 to a minus 1.5 percent in 1984. 

The Government has addressed this situation by reexamining its economic 
goals and objectives. Since early 1985, the Government has been 
formulating an integrated set of policy measures under an economic 
recovery program. These measures are, in part, being supported by A.I.D. 
under the African Economic Policy Reform Program, which aims at increasing 
off-farm employment through the promotion of small and medium scale 
enterprises. It is anticipated that these measures will help absorb the 
pool of labor which cannot find land or employment in agriculture. 

U.S. Interests and Objectives 

Relations between Rwanda and the United States are excellent. The 
Government of Rwanda's philosophical orientation and commitment to 
indigenous and foreign private enterprise as a stimulus to development are 
compatible with that of the United States. Over the years the United 
States has become an important bilateral donor in Rwanda. 
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Rwanda continues to mana~e its affairs in a manner that successive U.S. 
administrations have supported. Its human rights record is good, and the 
country has taken steps towards a more representative government and an 
improved judicial system. It has supported a many U.S. positions in 
international fora. 

U . S .  exports to Rwanda total $6.2 million (1984). U.S. investment is in 
tea where one American firm, the largest and most successful enterprise in 
the sector, serves as a model of efficient operations and appropriate 
incentives to farmers. 

Before the economic crisis of 1981-83, Rwanda's economic performance was 
among the best in Africa. With movement toward stabilization in 1984-85, 
the country's economic and political performance is still significantly 
better than its neighbors. It is in the U.S. interest to encourage and 
promote Rwanda's development goals and economic recovery program to 
safeguard economic and political stability in the country and the region. 

A.I.D. Development Strategy 

A.I.D.'s primary objectives in Rwanda are: to raise agricultural 
productivity and profitability; to promote employment generation and 
private enterprise development, especially among small and medium 
enterprises; to provide access to family planning and health services; and 
to develop Rwanda's human resources. These objectives directly address 
Rwanda's principle development constraints. 

To achieve these objectives, assistance is being provided in the following 
ways: 

Developing research and extension programs to provide the technologies 
with which agricultural production can be increased. Getting agriculture 
moving requires new technologies to raise productivity and a growing 
market for agricultural products. Improved technologies are being 
demonstrated on farmers fields through practical farming systems research 
activities. A.I.D.'s program of support to rural enterprises will raise 
the profitibility of farming by raising demand for agricultural products. 

Raising off-farm employment opportunities by improving incentives for 
private enterprise through policy changes and the provision of resources 
and management assistance to small and medium scale enterprises. Compared 
to large enterprises, especially those owned and operated by the 
Government, smaller firms are less dependent on imported inputs and are 
more labor intensive. However, the sector faces severe constraints 
including inadequate agricultural incentives, limited availability of 
training and management services, and difficult access to bank credit and 
foreign exchange. A.I.D.'s program of support to small enterprises seeks 
to promote the following policy measures: changes in the Investment Code 



RWANDA 

to extend its benefits to smaller firms; changes in the administrative 
procedures of the Guarantee Fund established for smaller firms; 
divestiture of parastatal operations; decontrol of prices; and, review of 
the tariff, tax and trade regimes to provide additional stimulus to 
enterprise development and employment. 

Disseminating information, education and services pertaining to family 
planning and health care for mothers a.~d children. Lowering the rate of 
population growth is an essential element for maintaining a viable economy. 

Developing the human resource base to provide the trained and skilled 
individuals needed for a growing economy. The Government of Rwanda is 
becoming increasingly concerned about the growing demand for education and 
its failure to meet it. A.I.D. will analyse key Rwandan educational 
institutions in FY 1986 to determine the development constraints in the 
educational sector. 

A.I.D. Program (FYs 1985 - 1986) 
A.I.D.'s program emphasizes the agricultural and health sectors and 
employment generation through private enterprise. 

Agricultural sector programs continue to address problems of research and 
marketing. Research needs are being addressed through several important 
activities. The Agricultural Survey and Analysis project (696-0115) has 
conducted a census of the agricultural sector. The data are now providing 
useful information to Rwandan planners in the preparation of the next Five 
Year Plan. A 1985 evaluation of the project determined that it was 
successful in establishing infrastructure and training personnel for the 
collection and processing of agricultural data. However, the project fell 
short of its objective in raising Rwandan capability to analyse this 
data. The evaluation strongly recommended a follow-on activity, focusing 
specifically on strengthening analytical capability and undertaking 
special policy related studies. The Farming Systems Improvement Project 
(FSIP) (696-0110) has begun trials on farmers fields. An important policy 
decision was made enabling research scientists to supervise extension 
agents. Two regionally funded projects are complementing FSIP activities 
in the same geographic area. The Ruhengeri Resource Analysis and 
Management project (698-0427) is providing information for land use 
planning and the Communal Afforestation project (698-0424.01) is promoting 
agroforesty. A 1985 survey in the region indicated that farmers 
interplanting recommended tree species also reported significantly higher 
yields of food crops. The final research activity is a component of the 
Food Storage and Marketing project (696-0116). It attempts to improve 
storage techniques and develop methods to reduce the cooking time for 
beans. 

A.I.D.'s program in agricultural marketing is being redefined as the 
cooperative movement is being decentralized and as new opportunities are 
identified. To this end, a special study was initiated in 1985 under the 
centrally funded Food Security project with Michigan State University. 
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The study will examine the role of prices on farmers' marketing decisions 
and the interaction between farmers and private traders. It is 
anticipated that this study will find that it is more appropriate to 
provide assistance in agricultural marketing through the private sector. 
As the Local Crop Storage (696-0107) and the Food Storage and Marketing 
(696-0116) projects both come to an end, A.I.D. will continue its support 
of marketing through grassroots training of cooperative members and the 
promotion of cooperative unions. The Fish Culture project (696-0112) and 
the Agricultural Education project (696-0109) will be completed during the 
program period. 

Major employment generation activities are the Private Enterprise 
Development project (696-0121) and the Policy Reform Inititiatives in 
Manufacturing and Employment program (PRIME) (696-0127). Under the first 
activity, Technoserve, a U.S. PVO, has started training loc?' entrepeneurs 
in financial and other management skills and is providing rr ,agement 
advisory services to private enterprises. The PRIME program, and African 
Economic Policy Reform Program initiative, will provide local currency and 
foreign exchange credits to small firms. Several policy changes to 
improve investment incentives and promote the more efficient allocation of 
industrial resources have been made, including the elimination of the 
prior deposits previously required for the importation of non-luxury goods. 

In the health sector, the major activity is the the Maternal Child Health 
Care and Family Planning project (696-0113). Started in 1981, this 
project finances the development of education, training, research, 
technical assistance and services in support of a national family planning 
program. Family planning services are currently available in 30 hospitals 
and 60 health centers. The Combatting Childnood Communicable Diseases 
project (698-0421.96) assists the Ministry of Public Health in improving 
its national immunization program and in establishing a nationwide program 
of oral rehydration therapy for diarrheal diseases. Related to the health 
sector are the PL 480 Title I1 food programs implemented by the Catholic 
Relief Services (CRS) and the Adventist Development Relief Agency (ADRA). 
These two U.S. PVOs have programs in child feeding, nutrition education 
and food-for-work. 

Requested Year Program (FY 1987) 

A.I.D. is requesting a total of $6.0 million in Development Assistance in 
FY 1987 for Rwanda. One new project, the Agricultural Surveys and Policy 
Analysis project (696-0127), will build on the success of its predecessor 
(696-0115). It will continue needed surveys and upgrade analytical skills 
so information can be w e d  for policy and planning by a broad range of 
users. Approximately $1.6 million will be obligated for this project in 
FY 1987. The balance of FY 1987 funding will be used complete funding for 
the Farming Systems Improvement and the Private Enterprise Development 
projects. 

A.I.D. REPRESENTATIVE: Emerson J. Melaven 
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P R O J E C T  T I T L E  L PROJECT 
I NUNLIER 
G  

AGRICULTURE,  RURAL  OEV. AND N U T R I T I O N  

L O C I 1  CROP STORAGE G  6 9 6 - 0 1 0 7  

A G R I C U L T U R A L  E D U C A T I O N  i 6 9 6 - 0 1 0 9  

P A R M I I S  S I S T E M S  I !4PROVEMENT G  6 9 6 - 0 1 1 0  

FISH CULTURE G 6 9 6 - 0 1 1 2  

RYANDA A G R I C U L T U R E  S U R V i Y  $ 6 9 6 - 0 1 1 5  
AND A N A L I S I S  

FOOD STORAGE AND M A R K E T I N G  G  6 9 6 - 0 1 1 6  
I I 

C O O P E R A T I V E  T R A I N I N G  CENTER G  6 9 6 - 0 1 1 9  
(PVO) 

P R I V A T E  E N T E R P R I S E  G  6 9 6 - 0 1 2 1  
DEVELOPMENT (PVO) 

C O O P E R A T I V E  C R E D I T  AND S 6 9 6 - 0 1 2 2  
T R A I N I N G  (PVO) 

C R O P P I N G  SYSTEMS IMPROVEMENT G 6 9 6 - 0 1 2 3  

A G R I C U L T U R A L  S T A T I S T I C S  AN0 G  6 9 6 - 0 1 2 7  
A N A L Y S I S  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

P O P U L A T I O N  P L A N N I N G  

MATERNAL  C H I L D  H E A L T H  I G 6 9 6 - 0 1 1 3  
F A M I L Y  P L A N N I N G  

T O T A L  FOR PCCOUNT 
GRANTS 
LOANS 

ECONOMIC S U P P J R T  F U N 0  

SUMMARY OF A C T I V E  AND PROPOSE0  PROJECTS 
( I N  THOUSPNDS OF OOLLPRS)  

F Y  OF F Y  OF T O T A L  -THROUGH f Y 8 5 -  - E S T I M A T E 0  F Y 8 6 -  -PROPOSED F Y 8 7 -  
I N I T I A L  F I N l L  PROJECT COST O B L I G  EXPEND1  

O B L I G  O B L I G  AUTHC PLANNED A T I O N S  TURES 
E X P E N D 1  O B L I G  E X P E N D 1  
TURES A T I O N S  TURES 



S U M M A R Y  O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A 4 :  R U A N D P  CP 8 7  

P R O J E C T  T I T L E  * L P R O J E C T  F I  O F  F Y  O F  T O T A L  - T H R O U j H  F Y 3 j -  - I S T I H b T E D  F Y E 6 -  - P 9 0 0 0 S E 3  F Y E 7 -  
/ N U M 3 E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  O S L I G  E X P E N D 1  O E L I G  E X P E N D 1  0 9 L I t  E X P F N D I  
G O B L I G  O 8 L I G  P U T H D  P L A N N E D  A T I O N S  T U I E S  A T I O N S  T U k E S  A T I 9 N S  T U R E S  

P O L I C Y  R E F O R M  I N I T I A T I V E  I Y  ; 6 9 6 - 0 1 2 6  3 5  8 5  1 2 , 0 0 0  1 2 1 0 0 0  1 2 , 0 0 0  --- --- 4,000  --- 4 , 5 0 0  
HFG. & E M P L O  

T O T A L  F 0 9  A C C O U N T  
G R A N T S  
L O A N S  



mr;luw: RWANDA PLANNED PROGRAM SUMMARY SHEET ~ 

 cultural Statistics and - l F u n d i n g T R D - F  PROPOSED OBLIGATION 
Olurr, 

. ~. If" tho"@ 01 dol1.d - 
Analysis I--- 1 I 

Purposer To strengthen the analytical capability of key Rwandan 
institutions to enable them to better use information for policy 
formulation and planning in agriculture and related sectors. 

Project Description: One of the factors restraining Rwanda's 
development is a weak capacity to formulate programs and policies 
and to determine their impact on development objectives. 
Rwandans have demonstrated their capability to collect and 
process a broad range of data on the economy. However, the 
ability to analyze and present this data in ways that will be 
useful to policy makers and planners, needs to be strengthened. 
Also, policy makers need to be made aware of the usefulness of 
information and analysis in their decision making. 

This proposed project will provide technical assistance and 
training to upgrade the data processing and analysis efforts of 
the Agricultural Survey and Analysis Unit (ASAU) of the Miniatry 
of Agriculture. The unit was established under the earlier 
project (Agriculture Survey and Analysis Project 696-0115). A 
1985 evaluation strongly recommended a second phase which would 
focus on increasing the analytical capacity of ASAU and to 
broaden the scope of the project to include other key Rwandan 
institutions. The project will provide micro-processing 
equipment and continue to provide local cost support for salaries 
and per diem for on-going survey work. 

Relationship of Project to A.I.D. Country Strategy: The previous 
project provided valuable information about rural families and 
their agricultural activities. However, ASAU needs to broaden 
the sur;eys and special studies it undertakes to be able to 
evaluate the impact of rural development projects and better 
enable public and private decision making based on analyzed data. 

~~ -. 
Initial Obligation 

. . J' ' . .  . . I '  . . 1 " .  . J 
Beneficlsrles: 3 n  bennficc:ries ,i tnis pruje-t hill '2e tnc 
~ e o ~ l e  of Rwanda insofar as betrer inf~rmeri-~n an1 imzovel 
A ~- ~ ~~~~~ =-  - ~ 

analytical skills will lead to policies and programs that - ~ 

increase incentives and opportunities in the rural economy. 
Information about the market orientation of farmers, their 
propensity to save, invest and consume will be invaluable in the 
development of strategies to raise off-farm employment and 
stimulate small enterprises. Policies to strengthen agricultural 
linkages with non-agricultural sectors need a broad information 
base, as do private investment and farm cropping decisions. 

Host Country and Other Donors: AID has been the primary donor in 
this activity; however the ASAU has cooperated with the Prenoh in 
processing the Household Budget and Consumption Survey. This 
survey was originally to be analyzed in Prance, but ASAU agreed 
to make its technical resources available to the Ministry of Plan 
and thus assured that the analyzed data be available in country. 
In cooperation with FAO, ASAU has also established an early 
warning and crop forecasting system in the Ministry of 
Agriculture that was especially useful in determining the 
magnitude and location of crop shortfalls during the 1984. The 
World Bank has recently approved a project to strengthen the 
programming and evaluation sections in the Ministry of 
Agriculture. 

Major Outputs: Surveys and more fully institutionalized 
capacities to base agricultural policies on analyzed data. 

A.I.D. Financed Inputs: Life of Project 
($000) 

Grants to the Government of Rwanda to 
defray to cost of surveys and agricultural 
data and policy analyses $7,000 

-- - --- 
U. S. FINANCING (In thousands of dollan) 

Obligations 1 1 U n l i q ~ i d a t e d ~  
Through September 30, TV8.. I 
Estimated Fiscal Year I m  - - . . . . . . . . . . . . . . . . . .  . . . . . . . . . :.. i:.. . .. ..: .:. . ., :::..q 
Estimated Through September 30, 158. 

- Future Year Obligations I Estimated Total Cost 
Propored Fiscal Year 1987 1 ,bJb  5,364 1 ',OoO 

Principal Contractors or Agencies 

AID 3701 (1  1-851 
335 
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FV 8 7  CP ECONOMIC AND SOCIAL  DATA 
COUNTRY: (658) SAO TOME AND P R I N C I P E  

------.----- 

* B A S I C  D A T A *  
..---------- 

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  1 0 5  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  3 1 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  - 1 . 3 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  8 . 8 %  

N A T I O N A L  INCOME RECEIVED B Y  LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  T O T A L  66.0 MALE 6 4 . 1  FEMALE 6 8 . 0  
( 1 9 7 0 )  T O T A L  . MALE . FEMALE . 

ADULT L I T E R A C Y  RATE ( 1 9 8 1 )  TOTAL 5 7 %  MALE 7 3 %  FEMALE 4 2 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( . -  . )  . % 

+ F O R E I G N  TRADE* 

MAJOR EXPORTS( 1983)COCOA .COPRA .COFFEE 

EXPORTS TO U .  S .  
( $  M I L L I O N S .  US.  F O B )  ( 1 9 7 0 )  0 ( 1 9 7 3 )  1 ( 1 9 7 6 )  2 
AS % OF TOTAL EXPORTS ( . .% ( . .% ( 1 9 7 6 )  2 8 %  

MAJOR IMPORTS(1983)FOOO PRODUCTS .MACH/ELECT EO . F U E L S  

IMPORTS FROM U . S .  
($  M I L L I O N S .  U S .  C I F )  ( 1 9 6 9 )  0 ( 1 9 7 3 )  0 ( 1 9 7 7 1  1 
AS % OF TOTAL IMPORTS ( . .% ( . .% ( 1 9 7 7 1  6% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 6 ( 8 2 )  - 2 2 ( 8 3 )  - 7  

T R A D I N G  PARTNERS: PORTUGAL .NETHERLANOS .GERMANY. FEOER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( . )  % 

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
( $  M I L L I O N S .  U . S . 1  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( . )  
AS % OF EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  . . . .  ( ) .  % 

A G R I C U L T U R A L  PRODUCTION A S  % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  3 4 %  * S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  2 4 9  POPULATION GROWTH RATE ( 1 9 7 0 )  1 .7% ( 1 9 7 8 )  2 . 7 %  ( 1 9 8 5 )  2 . 0 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  2 4 %  ( 1 9 8 5 )  3 8 %  

. . . . .  MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  4 5  ( 1 9 8 5 )  2 8  
S U B S I S T E N C E :  ROOTS A N 0  TUBERS .BANANAS .. 4% ( 1 9 8 4 )  
CASH:  COCOA BEANS . . . .  9 0 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . )  . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COCOA BEANS .COPRA . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 1 . 2 %  ( 1 5 - 6 4 Y R S )  5 4 . 0 %  ( 6 5 t  YRS) 4 . 8 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT . D A I R Y  PRODS. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  6 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 1 )  5 6 %  
.............................. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 8 )  2 . 1 3 0  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CIUSES OF 
T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . 1  D I S E A S E  ( 1 9 8 1 )  I N F L U E N Z A  . I N T E S T I N A L  1NFEC.MALARIA 

( . )  . ( . )  - ( . )  D E A T H . .  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  
TOTAL EXPENDITURES AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( . )  . ( . )  . ( . )  . PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 )  9 4 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( ~) - I I ( ~I . POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 2 )  8 0 %  - - . - ,  . . ,  - - - ~ 

DEFENSE EXPENDI+URES: 
A S  % OF T O T A L  E X P E N D I T U R E S . .  ( . . % ( . . % ( ) . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 

. . . . . . . . .  . . .  . .  . .  AS % OF GNP . . . . . . . . . . .  ( % ( % ( % PRIMARY ( 1 9 8 2 )  TOTAL 1 1 1  MALE 1 1 2  FEMALE 1 0 8  
SECONDARY . . . . . . .  ( 1 9 8 2 )  TOTAL 5 3 . 1  MALE FEMALE 

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF P E R I O D .  POST SECONOARY.. ( . TOTAL . MALE FEMALE 
( $ M I L L I O N S .  U . S . )  ( . )  . ( . )  . ( .I 

. . . . . . . . . . . . .  E O U I V A L E N T  TO . MONTHS OF IMPORTS ( . )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 3 1  0 . 0 %  



U.S. OVERSEAS LOANS AND GRANTS- OBLIGATIONS AND LOAN AUTHORIZATIONS 
IUS. Fire./ Vmn - M i l l i ~ r  olOollaol 

:WNTRV SAO TOMEIPRINCIPE 
- - -. 

om,, 

LEQ THAN SW.WO. 

3 . 0  - 
3 . 5  

1.9 - 
1 . 9  

1 . 7  - 
1 . 7  

- 
1 . 1  
1 . 2  
I.? 

- 
- - - 

- 
- - 

5 . 6  - 
?., 

T J T A L  ........ 0.3 0.3 8.1 19.: 
I S R O  0.0 0.0 0.0 0.1 
IFC 0.0 0.0 0.0 0.C 

FOREIGN ASSISTANCE ACT PERIOD 

C. LOANS aND GRANTS EXTENDED BY COMMUNIST COUNTPIES 

TOTAL 
LOANS AN0 

GRANTS 
1916-91 teao 

CY 1 9 8 3  CY 1984 CY 1954-1 

SSR - - N . A .  
astern Europe - - 5 
Total 5 

R E P l "  
YEHTSINO 

INTEREST 
1916- 

1981 lwz 

LEU 

H:i;::& 
(w4 3- 198. 



SAO TOME AND PRINCIPE 

1 PROGRAM SUMMARY 
(In thou 

I Agriculture. I 

1 I Nutrition / 
1985 
Loans - - - 
Grants - - - 

Total - 1 -  - 
1986 
Loans - - - 
Grants 1 600 1 600 1 - 

Total 600 1 6 00 - 
1987 / 1 1 
Loans - - 
Grants / 300 / ;OO 1 

Total 300 300 

L 
ducatiol 
>d Hum1 
lesourct 
>evelop. 
rnent 

Selected 
evelopment 
Activities 

Other 
Programs I 

ESF 

FY 1987 
PROGRAM HIGHLIGHTS 

-- $300,000 f o r  t he  incremental funding of t h e  t r i l a t e r a l  Agr icul ture  
Training p ro jec t .  



Total AID I I 100 I 250 - 

SAO TOME AND PRINCIPE 

RESOURCE FLOWS 
(In thousands of dollars1 

/ Total AID and P.L. 480 I - 1 100 I 250 1 

Program 

Aid 
Loans 
Grants 

" A  I 0  levels represent actual and esfimated expenditures 
" P.L. 480 levels represent actual and esiimated value of shipments 

P.L. 480 

I 

FY 1985 
(Actual) 

- 
- 

I Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

FY 1986 
(Estimated) 

- 
100 

/of which Title 111 is) 1 7  

FY 1987 
(Proposed) 

- 
250 

/ Voluntary Agencies 
Government - t o  - 

1 Title II Total 

1 Total P. L 480 

(in thousands of dollarsl 
FY 1985 FY 1986 FY 1987 

(Actual) (Estimated) (Propor 
MT I $ MT I $ MT 

1 y ~ e e  main volume P. L. 480 narrative and fable for breakout o f  the World F w d  Program by country 



SAO TOME AND PRINCIPE 

I PERSONNEL DATA 1 
Category FY 1985 FY 1986 F Y  1987 

(Actual) (Estimated) iProposed) 1 
I I I 

U.S. National Personnel 

T O T A L  

a Full time equivalent workyears o f  eniployment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). 

I * On board end of year. A 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THE U.S. a 

PARTICIPANT TRAINING DATA 

Category 

Bilateral 
Regional 

T O T A L  

FY 1985 
(Actual) 

A I T c  I Total 
I 1 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs /e.g., CLASP, AMDPI. 

PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

- 1 -  

- ' _ 
! 

F Y  1986 
(Estimated) 

A I T  I Total 
I 

- 
- 

- - 

FY 1987 
(Proposed) 

A / T  I Total 
- -  

I I 

- 

aln-training refers to the sum of  participant new starts during the FY  & carryovers still in training from the prior FY * Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs (e.g., CLASP, AMDPI. 

Category 

Bilateral 

F7egionale 

T O T A L  

-- 
FY 1987 

(Proposed) 

- 
5 

5 

F Y  1986 
(Estimated) 

Total 

- 
- 

- 

A 

- 
- 

- 

A 

- 
- 

- 

FY 1985 
- (Actual) 

A % T I Total 
I 

- - 1  - 
- - ,  I - 

- 
- 

- 

T 

- 
- 

- 

T 

- 
- 

- - - 

- 
5 

5 

Total 

- 
- 

- - 

- 
10 

10 

- - I 

10 

10 

- 

- 



SAO TOME AND PRINCIPE 

Development Overview 

Sao Tome and Principe became independent in 1975 after 500 years as a 
Portuguese colony. The country is one of Africa's smallest and poorest and 
is comprised of two small islands located 275 and 175 miles, respectively, 
off the northern coast of Gabon. The population, estimated at 100,000, is 
located mainly on Sao Tome. Per capita incone is estimated to be $ 3 6 0 .  
Eighty percent of the labor force (estimated to be 22,500 in 1975) is 
working in agriculture, 5% in industry and the remaining 15% in services. 
The population growth rate is estimated to be 2.0%, and life expectancy is 
6 5 . 6  years, one of the highest in sub-Saharan Africa. 

The economy of Sao Tome and Principe is heavily dependent on the principal 
export of cocoa produced on state-owned plantations which occupy over 80% of 
the best agricultural land. The balance of the more marginal cultivated 
land is used for growing subsistence crops, but total production is not 
adequate to meet the needs of the population and most foods have to be 
imported. 

Under the Portuguese administration, agriculture was directed toward the 
production of export crops and almost all food was imported from Angola and 
Europe. After independence the Government of Sao Tome and Principe 
nationalized all the plantations, resulting in a sudden departure of 
Portuguese plantation managers and technicians. Sao Tome and Principe 
suffered a decline in production which, coupled with a depressed world 
market for their products, dealt the country a severe economic blow which it 
is still trying to overcome. The Sao Tome and Principe recovery strategy 
has three components: (1) to increase yields of export crops; (2) to 
diversify crop production into other export crops in order to make the 
country less dependent on cocoa; and ( 3 )  to increase production of lands of 
marginal suitability for basic food crops. 

U.S. Interests and Objectives 

The United States has maintained unbroken diplomatic relations with Sao Tome 
and Principe since its independence. The government, which is 
Marxist-oriented, has relied heavily in the past on the Soviet Union for 
development assistance. While Sao Tome and Principe retains close links 
with the Soviet Union and its allies, the United States is encouraging the 
country to adopt a more balanced foreign policy and to develop closer ties 
with the West, including our NATO ally, Portugal. Through a series of 
actions over the past two years, the Government of Sao Tome and Principe has 
indicated its willingness to engage in a political dialogue with the United 
States. Portugal is re-establishing development links with the country but, 
because of its own financial situation, does not have sufficient resources 
to undertake a major program. 



SAO TOME AND PRINCIPE 

A.I.D. Development Strategy 

U.S. assistance is programmed at a very modest annual level. The strategy 
is to explore with Sao Tome and Principe ways to increase agricultural 
productivity in cooperation with the Government of Portugal under a 
trilateral donor arrangement. 

A.I.D. Program (FYs 1985 - 1986) 
Agriculture Training project (658-0002) was begun in FY 1986. The project 
is designed to provide basic managerial and agricultural technical training 
to foremen of cocoa and coffee plantations and first level agricultural and 
agribusiness managers to help them increase production. The project also 
will provide commodity support for the construction of training facilities. 
The Portuguese will provide technical assistance and will supervise the 
completion of the construction of a training facility. 

Requested Year Program (FY 1987) 

In FY 1987, A.I.D. is requesting $300,000 for incremental funding for 
project activities begun in FY 1986. 

MISSION DIRECTOR: Laurance Bond (Director, REDSO~WA, and 
resident in Abidjan, Ivory Coast) 



P R O G R A M :  S A 0  T O M E I P R I N C I P E  

P R O J E C T  T I T L E  

SUMMARY O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
(IN THOUSANDS OF D O L L A R S )  

+ L P R O J E C T  F Y  O F  F Y  O F  
/ N U M B E R  I N I T I A L  F I N A L  
G OBLIG O ~ L I G  

A G R I C U L T U R E ,  R U R A L  OEV.  A N 0  N U T R I T I O N  

T R I L A T E R A L  A G R I C U L T U R A L  t 6 5 3 - 0 0 0 2  3 6  38 
A S S I S T A N C E  

T O T I L  F O R  4 C C O U N l  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R I  
G R b N T S  

T O T A L  
P R O J E C T  C O S T  

A U T H D  P L A N N E D  

- 1 d R O U G V  F135- - E S T I M l T E C  F Y 8 6 -  - P R O P O S E 2  F l e 7 -  
C B L I G  E X P E N D 1  0 3 L I 5  E X P E N D :  O B L I 5  E X P E N 3 1  

d T I O N S  T U R F S  A T I C N S  T U P E J  A T I 3 N S  T U R E S  
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FY 8 7  C P  ECONOMIC AND SOCIAL DATA 
COUNTRY: (685) SENEGAL 

-----.------ 

* B A S I C  DATA*  - - - - - - - - - - - -  
T O T A L  POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  6 . 7 5 5  

PER C A P I T A  GNP. ......... ( O O L L A R S . 1 9 8 3 )  4 4 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  - 0 . 5 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  8 . 9 %  

N A T I O N A L  INCOME R E C E I V E D  B Y  LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 0 )  3 . 2 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
(1985) "TOTAL 4 6 . 7  MALE 4 5 . 9  FEMALE 4 7 . 5  
( 1 9 7 0 )  TOTAL 4 2 . 4  MALE 4 1 . 5  FEMALE 4 3 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 6 1 )  TOTAL 6 %  MALE 10% FEMALE 1% 

ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 4 . 1 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 4 )  16% 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 4 )  1 7 5  

MAJOR CROP(S)  
SUBSISTENCE:  M I L L E T  .CORN , R I C E  
CASH: PEANUTS .COTTON . .  

ARABLE LAND YEAR 
3 1 %  ( 1 9 8 4 )  
25% ( 1 9 8 4 )  

-..---.-------- 

*FOREIGN TRADE* 
--.---..------- 

MAJOR EXPORTS(1983)PEANUTS .PHOSPHATE ROCK . F I S H  

EXPOKTS TO U .  S .  
( S  M I L L I O N S .  US.  FOB) ( 1 9 8 2 )  1 ( 1 9 8 3 )  2 ( 1 9 8 4 )  2 
AS % OF TOTAL EXPORTS ($980) 0% (1981) 0% ( 1 9 8 2 )  0% 

MAJOR IMPORTS(1983)FOOO .CONSUMERS GOOOS.MACHINERY 

IMPORTS FROM U . S .  
( S  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  3 7  ( 1 9 8 3 )  4 2  ( 1 9 8 4 )  1 0 4  
AS % OF TOTAL IMPORTS ( 1 9 8 0 )  6 %  ( 1 9 8 1 )  6% ( 1 9 8 2 )  5% 

TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 3 7 8 ( 8 2 )  - 3 6 2 ( 8 3 )  - 3 1 3  

TRADING PARTNERS: FRANCE . U N I T E D  KINGDOM . U N I T E D  STATES 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  8 8 . 2 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( S  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  2 0 8  

. . . .  A S  % OF EXPORT EARNINGS (OEET S E R V I C E  R A T I O )  ( 1 9 8 3 )  2 6 . 2 %  

" S O C I A L  DATA. 

POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 0 %  ( 1 9 7 8 )  3 . 1 %  ( 1 9 8 5 )  3 . 3 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  3 0 %  ( 1 9 8 5 )  3 6 %  

L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  5 1  ( 1 9 8 5 )  5 1  

MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 8 )  3 . 8 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  PEANUT O I L  . . . .  POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 4 . 4 %  ( 1 5 - 6 4 Y R S )  5 2 . 7 %  ( 6 5 +  YRS) 2 . 9 %  

MAJOR AGRICULTURAL I M P O R T 5 : ( 1 9 8 4 )  R I C E  .WHEAT , .  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 0 2  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 4 )  3 0 %  
.............................. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 8 )  1 3 . 7 8 3  
*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CAUSES OF 

TOTAL REVENUES AN0 GRANTS ( I  M I L L I O N S .  U . S . )  O I S E A S E  ( 1 9 8 1 )  M A L A R I A  . I N F L U E N Z A  .MEASLES 
( 1 9 8 1 )  4 1 3  ( 8 2 )  4 4 2  ( 8 3 )  4 4 4  DEATH..  ( 1 9 8 2 )  ENTERIC D I S E A S E  .MALARIA .ACUTE RESP. I N F E  

TOTAL EXPENDITURES AN0 NET L E N D I N G  ( I  M I L L I O N S .  U . S . )  
( 1 9 8 1 )  6 4 6  ( 8 2 )  5 7 9  ( 8 3 )  6 2 4  PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 )  9 7 %  

D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  
( 1 9 8 1 )  - 2 3 3  ( 8 2 )  - 1 3 7  ( 8 3 )  - 1 8 0  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  4 2 %  

DEFENSE EXPENOITURES. 
A s  % OF TOTAL EXPENOITURES. .  ( . . % ( . . % ( 7 5 )  10.3% TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
A S  % OF GNP . . . . . . . . . . . . . . . . .  ( . )  % ( ) .  % ( 7 5 )  2 . 1 %  bRIMARY . . . . . . . . .  ( 1 9 8 1 )  TOTAL 4 7 . 3  MALE 5 7 . 3  FEMALE 3 7 . 4  

SECONDARY . . . . . . .  ( 1 9 8 1 )  TOTAL 1 3 . 3  MALE 1 7 . 0  FEMALE 8 . 2  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF PERIOD.  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 2 . 2  MALE 3 . 6  FEMALE 0 . 8  

( $ M I L L I O N S .  U S . )  ( 1 9 8 2 )  2 4  ( 8 3 )  2 3  ( 8 4 )  4 
E Q U I V A L E N T  TO 0 . 2  MONTHS OF IMPORTS ( 1 9 8 2 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 2 )  . % 
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U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AN0  LOAN AUTHORIZATIONS 
/US. Firc.1 V- - MIIIIMS ~ I D o l l a d  

:OUNTRV SENEGAL 

PROGRAM 

. YAPGrn*  . . . . . . . . . . . . . . . . . . . . .  
b. Cndil f lnnnno-  F Y I  . . . . . . . . . . . . .  
c. YmiinR *rinfnc.I.wc.Funbd M A S T I  Gmnn . , 
8. Tnm1.n lmm E s m  S t r h  . . . . . . . .  
a om., On"* . . . . . . . . . . . . . . . . . .  

I. _ T ) l & L E C O W Y I C  A N O Y I I I T A R I  ASIS- . . 
LO.". . . . . . . . . . . . . . . . . . . . . .  
Gcna . . . . . . . . . . . . . . . . . . . .  

LESS THAN W.mo 

T O T A L  ........ 6 3 . 9  7 9 . 6  37 .5  9 0 4 . 1  
i 3 R D  0 . 0  0 . 0  0 . 0  1 5 8 . 9  
I F C  0 . 0  3.2 0 . 0  3 6 . 0  
I D A  3 2 . 2  6 2 . 1  2 4 . 0  372.6  
100 0.0  0 . 0  0 . 0  0 .0  
L O B  2.0  0 . 0  0 . 0  0 . 0  
AFDB 1 2 . 8  1 3 . 0  1 3 . 5  7 3 . 0  
UNDP 6.7  1 . 3  0 .0  4 3 . 6  
OTHER-UN 1 . 2  0 .0  0 . 0  7 . 4  
E E C  1 1 . 0  0 . 0  0 . 0  212.6  

a BILATERAL OFFICIAL DEVELOPMENT ASSISTANEE 

nited States 
ranee 
ermany,Ped. Re 
anada 
apan 
ther 
Total 

C Y  1982 C Y  1983 CY 1978-8 

11.5 N.A. 81.' 

SSR - - 1 0  
a s t e r n  Europe - - 3 5 
Total - - 4 5 



I~~~~~~ PROGRAM SUMMARY 
I 

Rural 

Year and 

1985 
Loans 
Grants 

Total - 
1986 
Loans 
Grants 

32.u 
1987 
Loans 
Grants 

Total - 

/In thousands of dollars/ 

Population 
Plannina 

a/ Sahel Development Program - 

nd Humar 

Develop- 

Selected 
evelopment 
Activities 

- 
- 
- 

- 
- 
- 

- 
- 
- 

ESF 

PROGRAM HIGHLIGHTS 
- Economic and sectoral policy change through an Economic Support Fund 
program emphasis in favor of private sector - $15.0 million. (ESF) 

I - Agricultural input and distribution focused on increasing private sector inputs, and expansion in seed multiplication enterprises - $9.0 million.(SDP: 

I - Reforestation and environmental rehabilitation through village tree planting and conservation - $2.5 million. (SDP) 

I - Expansion and decentralization of health and family planning services - $5.8 million. (SDP) 

I - Application of new technology and management practices leading to increased production - $2.6 million. (SDP) 

- Continuation of P.L. 480 Title I ($5.0 million) to reinforce the shift of 
economic functions from the public sector to the private sector. (Title I) 
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P.L. 480 
(in thousands o f  dollars) 

I FY 1985 I FY 1986 I Program (An 
MT 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

(of which Title 111 is) I -- 
Title l l  9 

Voluntary Agencies 20.587 
Government. to .  

Title l l  Total 34,587 
I 

Total P. L. 480 1 34.587 

-!!see main volume P. L. 480 narrative and table for breakout of the World Food Program by country 
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I 
--- 

PERSONNEL DATA 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

On board end of year. 

FY 1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

I I I 

FY 1986 
(Estimated) 

Category 

1 PARTICIPANT TRAINING DATA 

FY 1985 
(Actual) 

2 5 
0 

2 5 

PARTICIPANT TRAINING DATA 
U.S. PARTICIPANTS IN  TRAININGa 

Category 

Bilateral 
Regionale 

T O T A L  

Bilateral 
Regionale 

23 
0 

1 23 
0 

I 

2 3 

a In-training refers to  the sum of participant new starts during the FY & carryovers still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs leg., CLASP, AMDP). 

Category 

2 3 

FY 1985 
(Actual) 

.- (Actual) - (Estimated) (Proposed) 
A *  I T I Total I A IT I Total I A I T  I Total 

I I , 1 I I , I 

I I I I I I I I 

FY 1986 
(Estimated) 

Total 

95 
3 9 

134 

A 1 T C 

I 
40 1 55 
16 23 

I 

T O T A L  

F Y  1987 
(Proposed) 

A 

50 
30 

80 56 

aln-training refers to the sum of participant new starts during the F Y  & carryovers still in training from the prior F Y. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs kg . ,  CLASP, AMDP). 

78 

54 0 5 

Total .- 

135 
107 

242 

A 

65 
47 

112 

T I Total 

I 
60 " 110 

T 

70 
60 

130 

52 

1112 

14  40 

82 

192 

14  4 5 15 39 



Develovment Overview 

Senegal is recovering from an unprecedented economic crisis resulting from a 
combination of successive drought years, declines in international prices of 
two of Senegal's major exports (peanuts and phosphates), the OPEC-initiated 
increases in international oil prices of the mid and late 19708, and a host 
of counter-productive economic policies earlier espoused by the Government 
of Senegal (GOS) over the quarter century since independence. A rapid 
increase in population and erratic agricultural production has led to 
growing national food deficits, while inappropriate labor laws and business 
monopoly practices have constrained potential industrial growth. Despite 
this year's good rainfall, the problem of dealing with drought and 
desertification remains serious. 

As evidenced by its two major policy statements in 1984, New Agricultural 
Policy (NAP) and the Medium and Long-Term Economic Program, the GOS is 
striving to revise its economy by tightening fiscal policy, restricting 
credit, reforming the parastatals, and reducing the government's direct 
economic role. The Mew Agricultural Policy aims at (a) reduction of the 
role of the parastatal rural development agencies, (b) increased efficiency 
in the supply of agricultural inputs, (c) alternative crop production 
strategies to those followed previously, (d) a greater share for rural 
development in the allocation of investment resources, and (e) environmental 
protection and conservation. The Medium and Long-Term Economic Program aims 
at (a) improving fiscal performance and management of government agencies 
and public sector enterprises, (b) strengthening the programming and 
administration of public investments, and (c) supporting economic reform by 
providing improved incentives to private sector activity in agriculture, the 
fishing industry, and tourism. 

The Diouf administration has moved energetically during the last three 
years, primarily in connection with IMF standby agreements, to introduce a 
number of austerity measures aimed at reducing financial imbalances in the 
short term. These measures included cutting public employment and 
government subsidies and reducing consumer subsidies by raising the prices 
of basic comodities, abolishing two rural developent agencies, (RDAs) and 
stabilizing the public wage bill. 

U.S. Interests and Obiectives 

Senegal is a rarity in the Third World: a relatively open, democratic, 
political system with a free press and a strong attachment to the rule of 
law and human rights at home and abroad. The country's foreign policy is 
moderate and pro-Western with a record of positive influence in 
international fora out of proportion to its power and resource base. 
Senegal has consistently opposed C o m n i s t  and Libyan interference in Africa 
and made its sea and airport facilities available to the United States and 
other friendly powers. The United States Government is particularly 
interested in supporting the moderate leadership of President Diouf, who is 
also Chairman of the Organization of African Unity (OAU). 
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A.I.D. Development Strategy 

A.I.D.'s current development strategy for Senegal has attempted to address 
Senegal's fundamental problems: a complex centralized system involving the 
State both in supplying services and in marketing monopolies that are costly 
to administer and that discourage farm production and off-farm enterprises; 
a burgeoning population with a high level of illiteracy, suffering from 
generally poor health and underemployment; and declining fuelwood reserves 
and soil fertility. Our strategy addresses these constraints, in part, at 
the non-project level through support for President Diouf's economic reform 
program and at the project level through delivery of improved technology and 
services. Our current policy dialogue and agricultural program incorporate 
two principal conclusions: 

-- Senegal's general economic position has taken a precipitous downward 
turn. The A.I.D. program must take account of Senegal's severe balance of 
payments and liquidity crisis; and 

-- Senegal's parastatal rural development agencies, cooperatives and rural 
credit systems are in serious difficulty. A.I.D. supports efforts to reform 
and reorganize this rural infrastructure, and to find alternative 
(preferably private) institutions through which to support farmers and rural 
enterprises. 

A.I.D.'s a~riculture strategy has four objectives: 1) continuing government 
decontrol and commercialization of the rural production process; 2 )  
promoting production through improved agronomic practices; 3) enhancing 
natural resource management to combat the accelerating deterioration of soil 
and forestry resources engendered by the continuing drought situation; and 
4) increasing land under irrigation. 

A.I.D.'s health strateu, continues to focus on: 1) increasing the rural 
population's ability to raise per-capita food production; and 2) decreasing 
population growth to a rate consistent with agricultural and economic 
realities in Senegal. A recent evaluation of the Family Health Project 
documented the significant progress which has been made in improving access 
to family planning services and the corresponding increase in contraceptive 
usage. The main components of A.I.D1s health and population projects 
consist of: 1) assistance for the model self-supporting village health 
system -- to improve the health conditions of agricultural producers -- with 
a view to the system's extension throughout the country; and 2) much 
expanded support for burgeoning Senegalese family planning activities in 
both urban and ~ r a l  areas. 

A.I.D.'s strategy emphasizes non-project aid using PL 480 Title I and the 
Economic Support Fund (ESF) as essential elements of the on-going policy 
reform program with the GOS. Almost 60 percent of the FY 1986 and FY 1987 
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program will be non-project assistance designed: 1) to ease budgetary 
difficulties; and 2 )  to achieve further policy change aimed at accelerating 
the structural reform program, in conjunction with the I W ,  the World Bank, 
and France. The remaining portion of earlier PL 480 Title 111 proceeds 
continues to provide local currencies for productive undertakings. 

A.I.D. Pronram (FYs 1985 - 1986) 

Economic Stabilization Support and Policy Reform: The FY 85 ESF program, 
while enabling partial recapitalization of the banking sector, required the 
GOS to begin implementation of its agricultural reform program. The FY 86 
ESF will build upon the reforms achieved in earlier programs and will be 
used where appropriate toward offsetting GOS expenses associated with 
institutional and policy change in the agricultural sector. Immediate 
objectives are: (a) restructuring the regional development agencies involved 
in cereals production and (b) fundamentally reorganizing the distribution 
and marketing of cereals inputs and outputs. The long-run goals are (a) 
facilitating access of private sector producers including small and medium- 
size enterprises to bank credit, (b) adjusting the land tenure system to 
facilitate reforestation. The A.I.D. projects are intended to support the 
GOS program of economic reform and structural change to which the World 
Bank, I W ,  the French and other donors also contribute. A.I.D. has taken 
the lead in the agricultural sector with the following new projects: P.L. 
480 Title I, the Agricultural Production Support project and ESF IV. 

Proiect Assistance: Program project assistance financed through the Sahel 
Development Program is continuing to support activities in agriculture, 
rural health and nutrition, and soil and forestry conservation and will 
increasingly involve the development of the private sector through 
indigenous and international PVOs. 

The Casamance Re~ional Development Proiect (685-0205), strengthens the 
government's extension and research services in one of the most promising 
rainfed areas of the country. Through applied research, extension, small 
anti-salt water intrusion dams. rural works, and women's development 
activities, rice and maize production yields of 2.5 tons and 2.0 tons per 
hectare have been achieved (vs 1.4 for rice and 1.1 for corn outside the 
program. 

The kriculture Production Support program (685-0269), proposed for initial 
funding in FY 1986, will reinforce the GOSs structural reform program by 
strengthening input supply channels through (a) training programs, (b) 
improved techniques for input supply and related services, and (c) 
importation of raw materials (fertilizer, parent seed stock, equipment) for 
local production and sale. 
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The Bakel Small Irrinated Perimeters Project (685-0208), a pilot program for 
irrigated agricultural production on the Senegal River is in the process of 
raising the cultivated hectarage to 1,100 hectares and has produced yields 
of six to eight tons of rice per hectare as opposed to the 2.5 tonlhectare 
under traditional techniques. An evaluation conducted by A.1.D.s Bureau for 
Policy and Program Coordination has noted the particularly high farmer 
participation in the project and the significant improvement in yields. 

The Irriration and Water UanaRement Proiect (685-0280), which began in 
FY 1985, will extend the Bakel pilot program to support the establishment of 
up to 1,500 additional hectares of irrigated production in the Senegal River 
Valley and will raise the economic and technical performance of the village 
irrigation systems. The project will maximize advantages of the new regime 
of water control that will be possible upon completion of the Diama Dam in 
December 1985 and the Manantali Dam in early 1987. 

A.I.D. also continues to be a major donor to Senegal's agricultural research 
program. Under the Axriculture Research and Plannin~ Project (685-0223), 
Michigan State University has helped Senegal's Agriculture Research 
Institute (ISRA) establish farming systems research teams in the three 
principal growing zones. In addition, A.I.D.'s O W S  SeneRal River 
Anricultural Research Project (685-0957 and 625-0957) is intended to 
strengthen OMVS's planning, coordination and expansion of research on 
irrigated crops in the Senegal River Basin. 

The Reforestation and Soil Conservation Pro.iect (685-0283) represents an 
initial effort to launch a national campaign which will focus on the 
planting of selected varieties of trees and promote incentives for villages 
that actively participate in the program. 

Family Health Phase I1 (685-02481, a follow-on project to Family Health 
Phase I (685-0217) will continue to support health and family plannning 
activities reflecting the GOS policy of decentralization and greater village 
participation in health services. An important goal of the project is the 
provision of family planning services to 15 percent of eligible couples. 
This project will expand health and family planning services from urban 
areas to rural areas. By the end of the project, it is expected that family 
planning services will be available in all of Senegal's regional health 
centers and 25 percent of village health posts. 

Through a contract with Texas Tech. University new management training 
modules are being developed at the National School of Applied Economics 
(ENEA) under the Rural ManaRement train in^ Project (685-0256). 

The C o m n i t y  and Enterprise Development Project (685-02601, which began in 
FY 1984, uses indigenous as well as international private and voluntary 
organizations (PVOs) to strengthen village producer groups and small 
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off-farm enterprises in the Sine Saloum Region through training (including 
functional literacy) and credit. 

The Transfer of Technology Project (685-0281). which began in July 1985, is 
an umbrella project which finances training, consultant and pilot project 
activities to introduce new technology and to improve management performance 
among public and private organizations. Emphasis is placed on transfering 
technologies and management techniques which are important but which are too 
small to be treated as separate projects. 

P.L. 480. Title I1 will continue at relatively constant levels, with 
nutritional dietary supplements for over 200.000 mothers and children. A 
Title XI multiyear evaluation guides current and proposed Title I1 
assistance. 

Requested Year Proaram (FY 19871 

ESP funding requested for FY 1987 will provide critically needed budgetary - 
support to the Senegalese Government with initial disbusements tied directly 
to continued policy change within the agricultural sector. In subsequent 
years the Mission expects to introduce reform measures in the areas of 
reforestation, family planning, bank credit and land tenure. 

Sahel Development Program funds will be used in FY 1987 for the continuation 
of projects started in FY 1986. These projects include agricultural 
production support, reforestation and environmental rehabilitation and 
expansion of health and family planning services. There will also be a $5.0 
million P.L. 480 Title I program in FY 1987 to continue the shift of 
economic functions from the public sector to the private sector. 

MISSIOU DIRECTOR: Sarah Jane Littlefield 



S U H H A R Y  O F  A C T I V E  A N D  P R O P O S E 0  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  S E N E G A L  

P R O J E C T  T I T L E  

S A H E L  D E V E L O P M E N T  P R O G R A M  

R A N G E  A N D  L I V E S T O C K  
D E V E L O P M E N T  I 

C A S A M A N C E  R E G I O N A L  
D E V E L O P M E N T  

S M A L L  I R R I G A T E D  P E R I M E T E R S  

F A M I L Y  H E A L T H  S E R V I C E S  

S A E D  T R A I N I N G  

Y O U T H  J O B  D E V - Y M C A I O R G N  
R E H A B  T R N G C P V O I  

A G R I C U L T U R A L  R E S E P R C d  A N D  
P L A N N I N G  

S E N E G A L  C E R E A L S  P R O D U C T I O N  
P H A S E  I1 

RURAL H E A L T H  S Z R V I C E S  I1  

F A M I L Y  H E A L T H  S E R V I C E S  11 

A G R I C U L T U R E  D E V E L O P f l E N T  
A S S I S T A N C E  

M I L L E T  P R O C E S S I N G  

R U R A L  M A N A G E M E N T  ( E N E A )  

C O M M U N I T Y  E N T E R P R I S E  
D E V E L O P M E N T  ( P V O I  

A G R I C U L T U R E  P R O O U C T I O N  
S U P P O R T  

S M A L L  P R O J E C T  
A S S I S T A N C E - A I O I P C  

I R R I G A T I O N  A N D  U A T E R  
M A N A G E M E N T  

* L P R O J E C T  
I N U Y B E Q  
G  

G 6 8 5 - 0 2 0 2  

i 6 8 5 - 0 2 3 5  

G 6 8 5 - 0 2 0 3  

G 6 8 5 - 0 2 1 7  

G  6 8 5 - 0 2 1 8  

6 6 3 5 - 3 2 2 2  

i. b 8 5 - 0 2 2 3  

G 6 3 5 - 0 2 3 5  

G 6 ? 5 - 0 2 4 2  

G 6 3 5 - 0 2 4 3  

G 6 3 5 - 3 2 4 9  

6 6 5 5 - 0 2 5 0  

; 6 8 5 - 0 2 5 6  

6 6 3 5 - 0 2 6 0  

; 6 3 5 - 3 2 6 1  

G  6 8 5 - 5 2 7 3  

i 6 3 5 - 0 2 8 0  

T E C H N O L O G Y  T R A N S F E R  S E R V I C E S  G  6 9 5 - $ 2 5 1  

FY  O F  
I N I T I d l  

O B L I G  

7 5  

7 8  

7 7 

7 0  

7  8  

77 

3 1  

8 0  

8 4  

3 5  

3: 

d l  

9 2  

3 4  

? 6  

6 3  

3 : 

8 5  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H O  P L A N N E D  

- T H Q C U G ?  = Y E S -  - 5 S T I H A T E O  F Y 8 6 -  - P R O P O S E D  F Y 8 7 -  
0 3 L I ;  E X P E N O I  O 3 L I G  E X P E N D 1  O 3 L I G  E X P E N O I  

P T I O N S  T U 9 E S  P T I O N S  T U U E S  A T I O N S  T U R E S  



SUM4ARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSPNOS OF DOLLARS)  

PROGRAM: SENEGAL 

PROJECT T I T L E  

R E F O R E S T A T I O N  A N 0  S O I L  G  6 8 5 - 0 2 8 3  
C O N S E R V A T I O N  
OMVS 4 G R I C U L T U R A L  RESEARCH G 6 8 5 - 3 9 5 7  
11 

T O T A L  FOR ACCOUNT 
GRANTS 
L O A N S  

ECONOMIC SUPPORT FUND 

t L  PROJECT F Y  OF F Y  OF T O T A L  -THPOUGH F 1 9 5 -  - E S T I H b T E O  F Y 8 6 -  -PROPOSED F Y 8 7 -  
/ NUHaER I N I T I A L  F I N A L  PROJECT COST O B L I G  E X P E N J I  C B L I G  E X P Z N D I  O B L I G  E X P E N J I  
G O B L I G  O B L I G  PUTHD PLANYEO A T I O N S  TURES A T I O N S  TURES A T I q N S  TURFS 

ECONOMIC  SUPPORT FUND 111 G  6 9 5 - 0 2 8 7  

ECONOMIC  SUPPORT FUND I V  G  6 9 5 - 0 2 8 8  

ECONOMIC  SUPPORT FUND V  + G 6 8 5 - 0 2 8 9  

T O T A L  FOR ACCOUNT 
GRANTS 
L O I N S  

T O T A L  FOR COUNTRY 
GRANTS 
L O A N S  



-UY: SENEGAL PUNNED PROGRAM SUMMARY SHEET 

! Q GRANT LOAN I a CONTlNUlNG 1 I - 

Purpose: Assist the Government of Senegal (GOS) to maintain 
economic, political and social stability while fostering structural 
and agricultural reforms needed to remedy the underlying problems 
of the economy. 

. 
I I I I 

..-. 
I 1- P N e w  Population €0. a HR 91. An 

Project Background: Since 1978 the aggregate impact of adverse 
external factors Csemi-drought weather conditions resulting in poor 
crop harvest, oil price increases, appreciation of the dollar 
against the CFA, etc.) and inappropriate GOS policies and 
priorities have resulted in placing Senegal's basic stability at 
risk. The resulting macro-economic crisis has delayed the progress 
in attaining longer-term development objectives. Shortage of 
public resources has led to: (1) a marked decline in local and 
recurrent cost funding for projects; (2 )  a reduction in the GOS's 
ability to provide basjc services; ( 3 )  a crowding-out effect in 
domestic capital markets as the GOS has increasingly resorted to 
borrowing to meet urgent needs; and ( 4 )  an inability of the GOS to 
service external public debt. In response. Senegal has announced a 
New Agricultural Policy aimed at reducing the GOS role in 
management of the agricultural sector in favor of increased private 
initiative. Additionally, at a Senegal Consultative Group meeting 
held in December 1984. the GOS presented a medium and long-term 
program to the country's donors which outlined, inter alia. a 
reform plan to improve fiscal performance and public sector 
management. The GOS has already begun to reduce the role of the 
government Rural Development Agencies (RDAs) and has issued 
termination notices to 1,500 employees of RDAs. 

ECONOMIC SUPPORT FUND V I_ 

A $15.0 million grant is proposed for FY 1987 as budgetary 
assistance in implementation of the structural and sectoral 
reform. The uses of equivalent amounts of local currency funds 
made available by the GOS will focus on recapitalization of the 
banking system. Conditionality under the grant will require the 
GOS to implement specific policy reforms. 

Funding 
Source 

ESF 

Estimated Final Obligation Estimated 
Date of Prowl 685-0289 

AG, R D &  N 

Initial Obligation 

- - - - - - -  - ~ .. 
reliance bv the year 2000. This program requires Senegal to 
continue making the difficult policy and organizational decisions 
necessary to attain this objective by stabilizing the economy and 
stimulating agricultural production. 

Heal* PROPOSED OBLIGATION 
Iln mad. of dollrr) 

~y 1987 

Host Country and Other Donors: An agricultural policy and institu- 
tional reform ~ackaee was developed by the GOS in late Calendar 

I FY 1987 1 L o n o  

.. 
Year 1983 and an agricultural poiicy ;eform package was subsequent- 
ly presented to the major donors at the Senegal Consultative Group 
(CG) meeting in December 1984 which will focus on a market oriented 
pattern of activity rather than domination of operations by para- 
statal organizations. These changes have already begun with 
announced reductions of staffing of several Rural Development 
Agencies. Additionally, to encourage greater domestic cereals pro- 
duction. producer prices of food crops were raised in 1984, and 
restrictions on purchase. storage and sale of cereal crops were 
removed; the price of imported vegetable oil was increased in 
August 1984, and the price of imported rice was raised by 23 per- 
cent in January 1985. Other donors assisting the GOS in economic 
stabilization are France. Saudi Arabia, the IMF and the World Bank. 
They, like the U.S.. are conditioning their assistance on the GOS's 
inplementation of certain financial and agricultural sector reforms. 

1 %  nnn 
Life of P r o w  Funding 

Relationship of Project to A.I.D. Countrv Strategy: The A.I.D. 
obiective in Seneeal is to assist the country to attain food self 

F y  1987 

Beneficiaries: Farmers will benefit from structural reforms which 
promote more efficient provision of agricultural services. In 
addition, the equivalent of $15.0 million in local currency will be 
made available by the GOS to recapitalize the banking system. 

FY 1987 

outputs Amounts ($000) 
Policy changes in the agricultural sector $15.000 

A.I.D. Inputs 
Budgetary Support to GOS 

AID 3707 (1 1-85) 360 

Prinsipal Contractors or Agencies 

None 

U. S FINANCING (In thousands of dollan1 

Through September 30. 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30, 1986 

Proposed Firal Year 1987 

Oblkations - 
- 
- 

15.000 

Expnditums I Unliquidated - - 
. . . . . . . . . .  .. - .............. : ..............< ...: . . . . . . . . . . . . . . . . . .  ':,.;;.:.:.. .:.;;. 

I 
Future Year Obliition. ] Estimated Total Con 

- I 15,000 





COUNTRY: (662) SEYCHELLES 
FY 8 7  CP ECONOMIC AN0 SOCIAL DATA 

- - - - - - - - - - - -  
* B A S I C  DATA*  

---------.----- 

*FOREIGN TRAOE* 

TOTAL POPULATION. .  (THOUSANOS.MI0 1985) 66 MAJOR E+PORTS(1983)CINNAMON .COPRA . F I S H  

.......... PER C A P I T A  GNP (DOLLARS. . )  EXPORTS TO U.S.  
( S  M I L L I O N S .  US. FOB) ( 1 9 8 2 )  0 ( 1 9 8 3 )  3 ( 1 9 8 4 )  0 
A S  % OF TOTAL EXPORTS ( 1 9 8 1 )  5% ( 1 9 8 2 )  6 %  ( 1 9 8 3 )  5 6 %  ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  3 . 4 %  

ANNUAL RATE OF I N F L A T I O N  ( - . . % 

N A T I O N A L  INCOME RECEIVED BY LOW 20% OF POPULATION. . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 7 0 . 2  MALE 6 8 . 3  FEMALE 7 2 . 2  
(1970) TOTAL . MALE . FEMALE . 

MAJOR IMPORTS(1983)MANUFAC'O GOOOS.FOO0 .TOBACCO & BEVGS 

IMPORTS FROM U.S.  
f S  M I L L I O N S .  US. C I F )  ( 1 9 8 2 )  3 ( 1 9 8 3 )  3 ( 1 9 8 4 )  3 
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  5% ( 1 9 8 2 )  3% ( 1 9 8 3 )  4% 

TRAOE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 7 5 ( 8 2 )  - 7 9 ( 8 3 )  -69 

ADULT L I T E R A C Y  RATE ( 1 9 7 1 )  TOTAL 5 8 %  MALE 5 6 %  FEMALE 6 0 %  TRADING PARTNERS: U N I T E D  KINGOOM . B A H R A I N  .SOUTH A F R I C A  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  4 8 . 0 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  OEBT. 
( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  3 
AS % OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  5 4 . 6 %  

ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE 
( - . . % 

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( . )  .% * S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 1 )  1 . 2 7 6  POPULATION GROWTH RATE ( 1 9 7 0 )  2 .6% ( 1 9 7 8 )  0 . 9 %  ( 1 9 8 5 )  1 . 2 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  2 7 %  ( 1 9 8 0 )  3 7 %  

MAJOR CROP(S) 
SUBSISTENCE:  COCONUTS .. , 
CASH:  COCONUTS .CINNAMON . 

ARABLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  3 1  ( 1 9 8 5 )  2 5  
6 5 %  (1984) 
8 7 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS.  USING CONTRACEPTION. ( . . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COPRA .CINNAMON .COCONUTS POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  3 6 . 6 %  ( 1 5 - 6 4 Y R S )  5 7 . 2 %  (65+ YRS) 6 . 3 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .RAW SUGAR .DAIRY PROOS. 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 4  

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( 1 9 7 7 )  20% 
----------.------------------- PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  2 . 3 2 2  
*CENTRAL GOVERNMENT F I N A N C E S *  
-.---------------------------- MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( S  M I L L I O N S .  U . S . )  O ISEASE ( 1 9 8 0 )  GONORRHEA .MUMPS , S Y P H I L I S  

( 1 9 7 6 )  1 7  ( 7 7 )  2 4  ( 7 8 )  2 8  D E A T H . .  ( 1 9 6 9 )  S Y P H I L I S  . F L U  & PNEUMONIA .HEART D I S E A S E  . . 
ES AND NET LENDING (I MILLIONS. u .s . )  

( 1 9 7 6 )  1 8  ( 7 7 )  2 2  ( 7 8 )  
O E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U . S . )  

f 1 9 7 R I  -0 177) R 1 7 R I  

PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REQUIREMENTS.. ( . )  

POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  
OEFEh 

AS 
AS % OF GNF 

...... - ~ . . ,  - ..-, 
1SE EXPENOITURES. 
% OF TOTAL EXPENOITURES. .  ( . . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 

. . . . . . . . .  PRIMARY ( 1 9 8 2 )  TOTAL 1 5 3  MALE 1 5 5  FEMALE 
SECONDARY . . . . . . .  ( 1 9 8 2 )  TOTAL 3 3 . 5  MALE 2 9 . 1  FEMALE 
POST SECONDARY.. ( 1 9 8 1 )  TOTAL 2 . 3  MALE 0.6 FEMALE O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS EN0 OF PERIOD.  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 3  (83) 1 0  ( 8 4 )  5 
EOUIVALENT TO 1 . 1  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 2 )  . % 

362 



U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
U S .  F l w l  Y e m  - M i l l i m  of Dollars1 

OUNTRY SEYCHELLES 

PROGRAM 

LESS THAN S0o.m 

TOTAL ........ 0.0 8 . 3  12.2 43.7 
ISRO 0.0 0.0 6.2 6.2 
I F C  0.0 0.0 0.0 0.0 
I O A  0.0 0.0 0.0 0.0 
I D 0  0.0 0.0 0.0 0.0 
A00 0.0 0.0 0.0 0.0 
A F D ~  0.0 8.0 6.0 31.2 
UNOP 0.0 0.2 0.0 2.8 
OTHER-VN 0.0 0.1 0.0 0.5 
EEC 0.0 0.0 0.0 0.0 

i n i t e d  S t a t e s  2.0 3.0 7 .1  
l n i t e d  Kingdom 6 . 1  4 . 2  46.1 
'rance 4 . 3  5 . 1  33. .  
:ermany,Fed. Rep. 0.7 0 . 2  5.:  
i u s t r a l i a  0.9 0.1 3. '  
E h e r  0 . 7  1 . 2  3 . i  

T o t a l  1 4 . 7  1 3 . 8  98.1 

FOREIGN ASSISTANCE ACT PERIOD 

CY 1982 CY 1983  CY 1978-83 

0.6 N . A .  7.1 

TOTAL 
LOANS AND 

GRANTS 
1w44 

IS80 

SSR 
a s t e r n  ~ u r o p e  

T o t a l  

REP&* 'OTAL 
REPAY- 

MENTS A N 0  
INTEREST 

1-44 ,-* lWl le)2  lDbl 1- 



SEYCHELLES 

PROGRAM SUMMARY 

Fiscal 
Year Total 

1985 
Loans - 
Grants 2,000 

Total 
7 ,- 

kg86 
oans - 

Grants 1,914 

Loans 
Grants 2,500 I - 

Total 1 7500 

~ds  of dollars) 

Agriculture. I 

Nutrition + 
Selected 

evelopment 
Activities 

Other 
Programs 

ESF 

FY 1987 
PROGRAM HIGHLIGHTS 

- $2.5 million Economic Support Fund grant to finance the importation of 
essential commodities. 

- $0.2 million for PL-480 Title I1 commodities. 



SEYCHELLES 

RESOURCE FLOWS 
(In thousands o f  dollarsl 

Loans 
Grants 

Total AID 

AID levels represent actual and estimated expenditures 
.* P.L. 480 levels represent actual and estimated value of shipments I I 

FY 87 
(Proposed) Program 

P.L 480 '' 
Title I 
(of which Title 111 is) 
Title II 

Total P.L. 480 

Total AID and P.L. 480 

- 
63 1 

63 1 

Aid 

FY 85 
(Actual) 

- 
>,;97 1 1,914 1 
1,997 1,914 

- 
( 

- 
) 

255 

255 

886 

(in thousands o f  dollars/ 

FY 86 
(Estimated) 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title ll .1/ 
Voluntary Agencies 
Government - to - 

Government 

- 
( 

- 1 
210 

210 

2,207 

Title II Total 

1 Ysee main volume P. L. 480 narrarive and table for breakout o f  the World Food Program by  country 

- 
( 

- 1 
204 

204 

2,118 

FY 85 
(Actual) 

MT I $ 

- 
- 
- 
- 
- 
- 
- 

829 
- 
- 

Total P.L. 480 

FY 86 FY 87 
(Estimated) (Proposed) 

MT $ MT 1 $ 

829 

- 
- - 
- 
- 
- 
- 

255 - 
- 

829 

- 
- 
- 
- 
- 
- 
- 

703 
- 
- 

255 703 

255 703 



SEYCHELLES 

PERSONNEL DATA I 
Category 

I 

a Full time equivalent workyears o f  employment. Do nor include HIG or excess property personnel. One work- 
year = 2080 hours 140 hours per week). 

On board end o f  year. 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

PARTICIPANT TRAINING DATA 

1 I I 

F y  85  
(Actual) 

PARTICIPANTS I N  1 

Category 7 (Actual) 

- 
- - 
- 

Bilateral 
Regionale 

F y  86 
(Estimated) 

T O T A L  

a In-training refers to the sum of  participant new starts c 
Academic: degree seeking. 

C Technical: non-degree seeking. 

F y  87 
(Proposed) 

- 
- - 
- 

INlNG IN  THE U.S.' 

FY86 
(Estimated) 

Total 

- 
- 
- 

- 

79 the FY & carryovers st;/, training from I 

Total -- -- 

- 
prior F )  

Participants funded under bilateral programs. 
Participants funded by regional programs leg., CLASP, AMDP) 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN  TRAINING IN  THIRD COUNTRIES 

FY FY 
Category - (Actual) (Estimated) 

~b T C I Total A T I Total 

B~lateral - - 1  - - - - 
fteg,onale - - 1  - - - 1 -  

T O T A L  I  - 1  - 1  _ I - 1  _ / _ 
I I I I 

aln-training refers to the sum of participant new s tam during the FY & carryovers sfill 
Academic: degree seeking. 
Technrcal: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs 1e.g.. CLASP, AMDPJ. 

FY 
(Proposed) 

A I T  I Total 

I I 

- I -  I - 
training from the prior F Y. 



SEYCHELLES 

Development Overview 

Seychelles is a middle-income country ($1,350 GMP per capita income in 1983) 
with a population of about 65,000 persons, 88% of whom live on the island of 
Uahe. Health conditions are similar to Western developed nations. The 
Seychelles' development problems are many: (1) a population growing faster 
than employment opportunities; (2) excessive dependence on tourism and 
bilateral and multilateral assistance flows, (3) limited physical resources, 
(4) increasing government control of the economy, including several recent 
nationalizations, which will tend to undermine long-term broad-based 
economic growth in the Seychelles, and (5) limited land area suitable for 
agriculture production. 

Tourism is the most important sector in the economy. At its peak in 1980, 
tourism contributed about 50% of Gross Domestic Product (GDP), 20% of all 
formal employment. 25% of all government revenue and 90% of foreign-exchange 
earnings from exports and goods and services. Accordingly, when the tourist 
industry entered a period of decline in the early 1980ts, the impact on the 
economy was severe. Recently, the tourist industry has begun to recover. 
However, Seychelles' economic prospects for the near future are likely to 
remain dim. The overall government deficit in 1983 amounted to 21% of total 
expenditures which required a significant increase in borrowing from the 
domestic banking system. The balance of payments situation was also 
difficult. In spite of an impressive effort to reduce imports and increase 
receipts from tourism, a decline in net official capital inflows has led to 
an overall deficit. 

The Government of Seychelles (GOS) realizes that it faces a difficult 
economic future and is attempting to diversify the economy and increase 
self-sufficiency in foodstuffs. Toward this end the GOS has undertaken an 
effort to promote the fishing industry, a program which forms the investment 
centerpiece of the GOS 1984-88 Plan. This program. which has attracted 
external support, is expected to increase foreign exchange earnings from 
fisheries several-fold by the early 1990s and to expand the sector's 
contribution to GDP from 3% to 10%. 

U.S Interests and Obiectives 

The U.S. interests in the Seychelles relate to its strategic location in the 
Indian Ocean and the presence of a U.S. satellite tracking station on the 
island. A stable socio-economic environment is compatible with U.S. 
interests. 

A.I.D. Development Strate= 

The Government of Seychelles faces severe budgetary and balance of payments 
constraints. A.I.D.'s strategy is to help ease those constraints by 



SEYCHELLES 

providing balance of payments support and use of the generated local 
currencies to support development activities, primarily infrastructure, 
which are included in the GOS development plan. 

A.I.D. Program (FYs 1985-19861 

In FY 1985, $2.0 million was provided to finance the importation of 
petroleum to operate the island's electric generating plant. In FY 1986, 
1.914 million is planned for this purpose. 

HaternaUchild health and school feeding programs are also underway under 
the auspices of Catholic Relief Services (CRS), using P.L. 480 Title I1 
resources. Approximately $210,000 in such commodities is being provided in 
FY 86. 

Requested Year Program (FY 1987) 

A.I.D. requests a $2.5 million Economic Support Fund grant to finance 
petroleum imports. P.L. 480 Title I1 commodities valued at $204,000 will 
also be provided. 

DIRECTOR, REGIONAL ECONOHIC DEVELOPHENT SERVICES OFFICE, EAST AND SOUTHERU 
AFRICA (REDSO/ESA): John W. Koehring (Resident in Nairobi) 



S U M M A R Y  O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D C L L A R S )  

P R O G R A M :  S E Y C H E L L E S  

P R O J E C T  T I T L E  L P R O J E C T  F Y  O F  F Y  O F  T O T A L  - T H R O U G I  F Y S 5 -  - E S T I M A T E D  F Y 8 6 -  - P R O P O S E D  F Y 9 7 -  
I N U M B E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  O S L I G  E X P E N D 1  OSL:: E X P E N C I  O B L I G  E X P E N D 1  
P O B L I G  O B L I G  A U T U O  P L A N N E D  4 T 1 O N S  T U R E S  A T I O N S  T U R E S  b T I O N S  T U R E S  

E C O N O M I C  S U P P O R T  F U N 0  

C O M M O O I T Y  I M P O R T  P R O G R A M  I V  G 6 6 2 - 0 0 0 6  3 5  3 5  2,000 2 1 0 0 0  2 ,003  693 --- 1,597 --- --- 
C O N M O O I T Y  I M P O R T  P R O G R A M  V  i 6 6 2 - 0 0 0 7  3 6  56 --- 1 , 9 1 4  --- --- 1 , 9 1 4  6 0 0  --- 1,314 

C O M U O O I T Y  I M P O R T  P R O G R A M  V I  * 6 6 6 2 - 0 0 0 8  8 7  e7 --- 2,500  --- --- --- --- 2 , 5 0 0  6 0 0  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L 0 4 N S  



-RU: SEYCHELLES PLANNED PROGRAM SUMMARY SHEET 
h e  Commoditv lm~ort Proeram (CIP VT) !Fundins IAG. RO N IHealth I PRWOSEO OBLIGATION I 

, . - 
2,500 2,500 

Number 662-0008 I  NEW Population ED. & HR Scl. An. Initial Obligation Estimated Final Obligation Estimated Completion 
Date of Propn 

Purpose: To help the Government of Seychelles (GOS) improve 
its balance of payments position. 

Project Description: Grant funds will continue to be made 
available to finance the importation of medium fuel oil for 
electricity generation, as a continuation of the ESF assistance 
begun in FY 1982. The local currency generated from the sale 
of this petroleum will be deposited in a special account and 
will be used to improve local productive capabilities. As in 
prior years, infrastructure improvements such as road 
maintenance, and social services such as rural health systems, 
will also be financed by local currency generations. 

Relationship of Project to A.I.D. Country Strategy: This 
grant-funded program of import support is consistent With 
A.I.D.'s strategy to ease the GOS balance of payments 
constraints. 

Host Coun~ry and Other Donors: The Project will be financed 
solelv bv A.I.D. A number of other donors--notably Britain and - ~ - -  . , 
France--are currently providing similar balance of payments 
assistance. It is expected that such aesistance will grow (in 
terms of both levels and donors) as the stabilization exercise 
continues. 

Beneficiaries: The majority of Seychelles' people will benefit 
from the economic stability which this grant supports. They 
will also benefit from the project's local currency investments 
in infrastructural improvements. 

Major Outputs: 

Improved road infrastructure and rural health systems. 

FY 1987 IFY 1987 FY 1988 I 
A.1.D.-Financed Inputs: Life-;;;;;;ject 

Commodity grant 2,500 

AID 3707 (1 1-86) 370 

Principal ContrMorl or Agencia 

To be selected 

U. S. FINANCING (In thousands of dollarsl 

Through September 30, 1985 
Estimated Fiscal year 1986 
Estimated Through September 30, 1986 

Proposed Fisal year  1987 

Obligations 
- 
- 
- 

2,500 

Expenditures 
- 
- 
- 

Future Year Obligations 
- 

Unliquaated 
- 

... . . . . . . . . . . . . . . . . . . . . . . .  ......... ....:... ,...:,..: ..................... ::... : 
- 

Estimated Total Cost 
2,500 





COUNTRY: ( 6 3 6 )  S I E R R A  LEONE 
FY 8 7  C P  E C O M M I C  AND SOCIAL DATA 

............... 
*FOREIGN TRADE* 

TOTAL P O P U L A T I O N . .  (THOUSANDS.MI0 1 9 8 5 )  3 . 8 8 3  MAJOR EXPORTS( 1983)OIAMONOS . I R O N  ORE .PALM KERNELS 

PER C A P I T A  GNP . . . . . . . . . .  (OOLLARS.1983)  3 3 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  1.1% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 4 . 7 %  

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 9 )  5 . 6 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 3 8 . 5  MALE 3 7 . 8  FEMALE 3 9 . 3  
( 1 9 7 0 )  TOTAL 3 4 . 0  MALE 3 3 . 5  FEMALE 3 4 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 6 3 )  TOTAL 7% MALE 10% FEMALE 4% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 2 . 3 %  

EXPORTS TO U.S.  
(I M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  1 0  ( 1 9 8 3 )  2 ( 1 9 8 4 )  1 3  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  3 3 %  ( 1 9 8 2 )  10% ( 1 9 8 3 )  2% 

MAJOR IMPORTS(1983)MACH/TRANSP EO .MFRD GOODS .FOODSTUFFS 

IMPORTS FROM U . 5 .  
( S  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  1 9  ( 1 9 8 3 )  5 ( 1 9 8 4 1  7 
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  12% ( 1 9 8 2 )  8 %  ( 1 9 8 3 )  4% 

TRAOE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 0  - 1 2 9 ( 8 2 )  - 1 5 0 ( 8 3 )  - 2 6  

TRADING PARTNERS: U N I T E D  KINGDOM . U N I T E D  STATES . N I G E R I A  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  3 8 . 2 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
(S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 0  
AS % O F  EXPORT EARNINGS (OEBT SERVICE R A T I O ) . , . .  ( ( 9 8 3 )  9 . 2 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  29% r S O C I A L  DATA* 

POPULATION D E N S I T Y  / SQ K M  OF AGRICULTURAL LAN0 ( 1 9 8 2 )  8 8  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 0 %  ( 1 9 7 8 )  2 . 4 %  ( 1 9 8 5 )  2 . 6 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  18% ( 1 9 8 5 )  2 5 %  

MAJOR CROP(S) ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 9  
SUBSISTENCE:  R I C E  . . . .  23% ( 1 9 8 4 )  
CASH: PALM KERNELS .COCOA BEANS .COFFEE .% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 1 )  6 . 0 %  

MAJOR AGRICULTURAL E x P O R T S : ( 1 9 8 4 )  COCOA BEANS .COFFEE .PALM KERNELPOPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 2 . 6 %  ( 1 5 - 6 4 Y R S )  5 4 . 4 %  ( 6 5 +  YRS) 3 . 0 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  R I C E  .WHEAT . .  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 9 5  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  
-----.......--..-----------... 

.% 
PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  1 7 . 7 8 6  

*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  O ISEASE ( 1 9 7 9 )  GONORRHEA . P A R A S I T I C  01SEAS.MALARIA 

( 1 9 8 1 )  2 0 5  ( 8 2 )  1 5 5  (83) 1 0 2  DEATH.. ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 
TOTAL EXPENOITURES AND NET L E N D I N G  ( I  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  3 0 8  ( 8 2 )  2 8 7  (83) 2 6 3  PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  84% 
D E F I C I T ( - )  OR SURPLUS ( S  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  - 1 0 4  ( 8 2 )  - 1 3 3  ( 8 3 )  - 1 6 2  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  16% 
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES.. ( 1 9 7 8 )  
. . . . . . . . . . . . . . . . .  AS % OF GNP ( 1 9 7 8 )  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS 
( S M I L L I O N S .  U . S . )  ( 1 9 8 2 )  
EQUIVALENT TO 1 . 0  MONTHS OF IMPORTS 

HOLDINGS END OF 
8 ( 8 3 )  16 

(1983) 

PERIOD.  
( 8 4 )  8 

TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  
PRIMARY . . . . . . . . .  ( 1 9 7 7 )  TOTAL 4 6 . 7  MALE 5 6 . 6  
SECONDARY . . . . . . .  ( 1 9 7 9 )  TOTAL 1 5 . 4  MALE 2 0 . 4  
POST SECONDARY.. ( 1 9 7 7 )  TOTAL 0.5 MALE 0 . 8  

ENERGY PRODUCTION AS % OF CONSUMPTION 

AGE GROUP: 
FEMALE 
FEMALE 
FEMALE 
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E E C  

a BILATERAL OFFIC1.L DEVELOPMENT bSSISTANCf 
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errnany.fed. Rep. 
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etherlands 
ther 
Total 

CY 1982 CY 1983 CY 1978-8: 

0.3 N.A. ll.f 

ESR - - 35 
a s t e r n  Europe - - . 
Total - . 3 5 

LESS THAN fS0 .m.  



SIERRA LEONE 

PROGRAM SUMMARY 

Fiscal 
Year 

- 
1985 

Loans 
Grants 

Total - 
1986 
Loans 
Grants 

LhL? 
1987 
Loans 
Grants 

3 

Total 

Iln thc Gzizr I Populatio~ 
)evelopment 

Planning 
and 

Nutrition -4- 

Education I nd Humal 

Develop- 

It- 

Selected 
levelopment 

Activities 

- 

- 
- 

- 

FY 1987 
PROGRAM HIGHLIGHTS 

- $1.3 million for on-going project, Cropping Systems Development, which 
emphasizes technology diffusion and adaptive food crop research. 

- $4.0 million in P.L. 480 Title I assistance, which provides balance of 
payments support and needed food commodities. 

- $1.1 million in P.L. 480 Title 11 supports feeding and health and nutrition 
education programs for mothers and their children under 5 years. 
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RESOURCE FLOWS 

Loans 
Grants - 

(In thousands of dollars) 

Total AID 1 1,354 

P.L 480 " 
Title I 

Program 
- 
Aid ' 1 

FY 1986 
(Estimated) 

FY 1985 
(Actual) 

Total P.L. 480 1 5,578 1 5 ,083  1 5,074 

FY 1987 
(Proposed) 

(of which Title 111 is) 
Title II 

Total AID and P.L. 480 6 ,932  1 7,661 1 7,393 

'AID levels represent actual and estimated expenditures 
" P.L. 480 levels reoresent actual and estimated value of shioments 

( - ) 
1 ,578  

P.L. 480 

Title I 
Wheat 
Rice 

( - 1 
1,083 

I Feedgrains - 
Veaoil I - 

( - 1 
1,074 

" 

Non-food - 
Title I Total 1 21,000 

Voluntary Agencies 4,892 
Government - to - 

1 Title ll Total 1 4.892 

I Total P.L. 480 1 25,892 

I &ee main volume P. L. 480 narrative and table for breakout of the World Food Program bv  countrv 
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I PERSONNEL DATA I 

! Z I 1 I 1 
a Full rime equivalent workyears o f  employment. Do not include HIG or excessproperty penonnel. One work- 

war  = 2080 hours 140 hours oer weekl. 

FY 1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

1 o n  board end of year. 

FY 1986 
(Estimatedl 

Category 

PARTICIPANT TRAINING DATA 

I 

FY 1985 
(Actual) 

2 - 
- 

Bilateral 
Regional 

1 - 

PARTICIPANTS I N  TRAINING IN  THE U.S.a 

1 - 

Category 

T O T A L  1 44  1 5  I 59 1 34 1 14  1 48  

~y 1985 
(Actual) 

A b I T C 1 Total 
I I 

2 9 1 19  1 48  

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

dParticipants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDPI. 

I I I I I I I I 

~y 1986 
(Estimated) 

A I T  I ~ o t a l  
I I 

Category 

Bilateral 

Regional 

~y 1987 
(Proposed) 

A IT 1 ~ o t a l  
I I 

-- 

FY 1987 
(Proposed) 

T O T A L  

aln-training refers to the sum of participant new starts during the F Y & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 

Participants funded under bilateralprograms, 
Participants funded under regional programs fe.g., CLASP, AMDPJ. 

F y  1985 
-~ (Actual) 

Total 

15 
7 

A 

- 
3 

3 3 

A b 

- 
3 

FY 1986 
(Estimated) 

T 

15 
4 

3 

A 

- 
3 

1 7  2 0  

T I Total 

20 19 23 

T 

15 
5 

12 

2 2 

Total 

15 
8 

12 

5 j  8 



SIERRA LEONE 

Development Overview 

Sierra Leone continues to experience serious econonic problems. The average 
annual growth rate dropped from 1.8 percent during 1975-80 to below zero in 
real output during 1980-84. The budget deficit estimated for the year ending 
June 1985 was $82 million, and the estimated external debt was $390 million. 
Projections for 1985-86 indicate a deficit of $76 million with an external 
debt of $423 million. Sierra Leone held a Presidential election in October 
1985. The new Government has indicated a willingness to initiate policy 
reforms to facilitate economic recovery. 

Agricultural production, which accounts for two-thirds of total employment, is 
still declining. This is largely the result of the poor macro-economic 
policies pursued by the Government and the absence of effective institutional 
linkages between the Ministry of Agriculture, the research community and the 
farmers. The provision of assistance to the Government to establish the 
linkages between agricultural research and extension and a continuation of 
policy dialogue efforts aimed at policy reform appear to be the best 
approaches for U.S. assistance. 

U.S. Interests and Objectives 

U.S. interests in Sierra Leone are developmental. A cdjor concern is the 
possibility of continuing deterioration of the economy which will make 
instahillty more likely. Such an eventuality will reduce prospects for 
economic recovery and provide an opportunity for those countries which seek to 
exploit political unrest in Africa. A critical objective is to influence the 
Government to continue to undertake macro-econonic policy reforms. 

A.I.D. Development Strategy 

A.I.D.'s development strategy focuses on increasing food crop production. 
This is the priority area for the Government. The strategy aims to strengthen 
the Government's institutional framework in the areas of agricultural research 
and extension and to encourage the Government to pursue market oriented 
policies to ac5ieve an effective and efficient agricultural sector. A.I.D. 
also provides P.L. 480 Title I food grain commodities to meet part of the 
country's annual food deficit and as a mechanism to achieve further economic 
policy reforms. The local currency generated from P.L. 480 Title I provides a 
means to finance high priority food production activities. 

A.I.D. Progran (FY's 1985-1986) 

In FY's 1985 and 1986, A.I.D. focused its program primarily on the 
agricultural sector. The emphasis was on the development of institutions for 
strengthening agricultural research and extension. The U.S. effort focused on 
food crop research and the diffusion of the new technologies to farmers. 

The Adaptive Crop Research Project (ACRE)(636-0102) is already fully funded. 
The project establishes a research and extension model for adoption and 
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expansion by the Government. Recent surveys indicate a high rate of 
acceptance by small and medium-size farmers of the new technologies developed 
under this project. 

In FY 1986 a total of $1.3 million will fund a new Cropping Systems 
Development project (636-0130) which will build upon the achievements of the 
ACRE project. This new project will assist the Government's effort to absorb 
and integrate within the Ministry of Agriculture the various agricultural 
research and extension projects financed by the major donors. The project 
will also provide a means for the Government to address technical and policy 
issues necessary to sttmulate agriculture production. 

In FY 85 the provision of $4.0 million of P.L. 480 Title I assistance 
stimulated significant reforms in commodity pricing policies by the Government 
and helped to reduce the food deficit. The reforms included the use of the 
private sector to import and distribute commodities and a reduction in price 
subsidies. 

P.L. 480 Title I assistance of $4.0 million planned in FY 1986 will continue 
to provide a means of meeting the food deficit and will promote further 
economic reforms through policy dialogue. The local currency generated from 
the Title I program will be used for activities intended to increase food 
availability. P.L. 480 Title I1 commorlities valued at $1.1 million in FY 1986 
are to improve mother and child nutrition. Distribution of these commodities 
is by Catholic Relief Services. 

Requested Year Program (FY 1987) 

The $1,300,000 in Development Assistance requested for FY 1987 provides funds 
for the Cropping Systems Development project (636-0170) to cover the 
incremental costs of technical assistance, commodity purchases and participant 
training programs. P.L. 480 Title I assistance should continue at a level of 
$4,000,000. In addition, $1,074,000 in P.L. 480 Title I1 commodities will 
continue the program of improving mother and child nutrition. 

A.I.D. AFFAIRS OFFICER: James W. Habron 



SUMMARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF D O L L A R S )  

PROGRAI :  S I E R R A  LEONE CP 8 7  

P R O J E C T  T I T L E  L  PROJECT FY OF FY OF T O T A L  -THROUGH F Y S 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSED F Y R 7 -  
I NUMBER I N I T I A L  F I N A L  PROJECT COST O B L I G  E X P S N O I  O B L I G  E X P E U D I  O B L I G  E X P E N D 1  
G  O B L I G  O B L I G  AUTHO PLANNED A T I O N S  TURES A T I O N S  TURES A T I O N S  T U R I S  

AGRICULTURE,  RURAL  DEV. A N 0  N U T R I T I O N  

A D A P T I V E  CROP RESEARCH AND G  6 3 6 - 0 1 0 2  7 8  84  9,063 9,053 9,063 6 , 2 4 4  --- 2,000 --- 8 1  9  
E X T E N S I O N  

C L O P P I N G  SYSTEMS DEVELOPMENT G  6 3 6 - 0 1 7 0  3 6  9 0  --- 8,500 --- --- 1,300 5 0 0  1 ,300  l r S O O  

T O T A L  FOR ACCOUNl  
GRANTS 
L O l N S  

E D U C A T I O N  A N 0  HUMAN RESOURCES 

OICI V O C A T I O N A L  T R A I N I N G  I1 G 6 3 6 - 0 1 6 9  82 82 6 7 9  6 7 9  6 7 9  6 0 1  --- 7 8  --- --- 
CPVO) 

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 
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FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 4 9 )  SOMALIA 

--.--------- 

* B A S I C  D A T A *  
............ 
TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  7 . 5 9 5  

+FOREIGN TRADE* 

MAJOR E X P O R T S ( 1 9 8 3 ) L I V E S T O C K  . H I D E S  & S K I N S  .BANANAS 

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 3 )  2 5 0  EXPORTS TO U .  S .  
( $ M I L L I O N S , U S , F O B ) ( 1 9 8 2 )  1 1 1 9 8 3 )  0 ( 1 9 8 4 )  1 

ANNUAL PER C A P I T A  REAL GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  - 0 . 8 %  A S  % OF TOTAL EXPORTS ( 1 9 8 1 )  0 %  ( 1 9 8 2 )  1% ( 1 9 8 3 )  0% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  2 0 . 1 %  MAJOR I M P O R T S ( f 9 8 3 ) T E X T I L E S  .CEREALS .TRANSP EO 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % IMPORTS FROM U . S .  
( $  M I L L I O N S .  U S ,  C I F )  ( 1 9 8 2 )  5 1  ( 1 9 8 3 )  50 ( 1 9 8 4 )  8 4  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( 1 9 8 1 )  21% ( 1 9 8 2 )  12% ( 1 9 8 3 )  15% 
( 1 9 8 5 )  TOTAL 4 3 . 1  MALE 4 2 . 3  FEMALE 4 4 . 0  
( 1 9 7 0 )  TOTAL 3 7 . 2  MALE 3 6 . 6  FEMALE 3 7 . 7  TRADE BALANCE($ M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 1 9 5 ( 8 2 )  - 3 0 1 ( 8 3 )  - 2 7 2  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 6% MALE 11% FEMALE 3% TRADING PARTNERS: I T A L Y  . S A U D I  ARABIA . U N I T E D  STATES 

............. EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  9 8 . 6 %  

*AGRICULTURE*  
............. SERVICE PAYMENTS ON EXTERNAL P U B L I C  OEBT.  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE ( S  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  2 2  

( - . . %  AS % OF EXPORT EARNINGS (DEBT SERVICE R b T I O )  . . . .  1 1 9 8 3 )  2 4 . 7 %  
............. 

AGRICULTURAL PRODUCTION AS % OF GDP . . . . . . . . . . . . .  ( 1 9 8 2 )  4 4 %  * S O C I A L  DATA* 
............. 

POPULATION D E N S I T Y  / SO KM OF AGRICULTURAL LAN0 ( 1 9 8 2 )  1 6  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 3 %  ( 1 9 7 8 )  1 0 . 1 %  ( I 9 8 5 1  3 . 0 2  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  2 3 %  ( 1 9 8 5 )  34% 

MAJOR CROP(S) 
SUBSISTENCE:  SORGHUM .CORN . M I L K  
CASH: BANANAS .SHEEP .GOATS 

ARABLE LAND Y E A R  LIVE BIRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( i 9 a s )  4 7  
45% ( 1 9 8 4 )  

1% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 8 3 )  1 . 0 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  L I V E S T O C K  .BANANAS . POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 3 . 6 %  ( 1 5 - 6 4 Y R S )  5 3 . 7 %  ( 6 5 +  YRS) 2 . 7 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  . .  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 6 3  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( . )  . % 
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  1 5 . 6 3 1  
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF . . ...... 
TOTAL REVENUES AND GRANTS ( S  M I L L I O N S .  U . S . )  D I S E A S E  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 

( 1 9 7 9 )  2 8 7  ( 8 0 )  3 0 1  ( 8 1 )  3 9 4  DEATH..  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 
TOTAL EXPENDITURES AND NET LENDING ( $  M I L L I O N S .  U . S . )  

( 1 9 7 9 )  5 1 8  (80) 4 8 9  ( 8 1 )  5 4 7  PER CAPITA CALORIE SUPPLY AS A % OF REOUIREMENTS..  ( 1 9 7 7 1  8 6 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 7 9 )  2 3 1  ( 8 0 )  1 8 8  ( 8 1 )  1 5 2  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  33% 
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES. .  ( 1 9 7 6 )  2 0 . 1 %  ( 7 7 )  1 6 . 2 %  ( 7 8 )  2 5 . 0 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP. 
. . . . . . . . . . . . . . . . .  . . . . . . . . .  A s  % OF GNP ( 1 9 7 6 )  3.3% 1 7 7 )  3 . 1 %  ( 7 8 )  6 . 5 %  PRIMARY ( 1 9 8 0 )  TOTAL 3 5 . 5  MALE 4 5 . 3  FEMALE 2 5 . 7  . . 

SECONDARY . . . . . . .  ( 1 9 8 0 )  TOTAL 6 . 9  MALE 1 0 . 2  FEMALE 3 . 7  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS END OF PERIOD. POST SECONDARY.. ( 1 9 7 9 )  TOTAL 0 . 6  MALE 1 . 1  FEMALE 0 . 1  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 4  ( 8 3 )  1 6  ( 8 4 )  6 
EOUIVALENT TO 0 . 4  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 2 )  . % 

382 
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COUNTRY SOMALIA 

PROGRAM 
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SOMALIA 
PROGRAM SUMMARY 
(In thousands of dollars) 

Agriculture, Other 
Fiscal Rural population 

Planning Develop- Activities 
Nutrition 

Loans ! 

Total 36,783 22.011 
I 

1 
Loans - - - - - I - 
r a t s  48,410 11 ,438  2 7 7 2  1 , 2 0 0  3,b00 1 - ' 1 30,000 

T ~ ~ ~ ,  48,410 11,438 2,772 1 ,200  3.000 , - 1 30,000 / 

FY 1987 
PROGRAM HIGHLIGHTS 

- Economic Suppor t  Fund c o n t i n u e s  t o  f i n a n c e  impor t  of  v i t a l  commodi t ies  i n  
s u p p o r t  oE t h e  a g r i c u l t u r a l  and p r i v a t e  s e c t o r s .  

- Cont inue  p o l i c y  d i a l o g u e  t o  encourage  i n c r e a s e d  r e l i a n c e  on  p r i v a t e  s e c t o r  
i n i t i a t i v e s .  

- Improve i r r i g a t e d  a g r i c u l t u r a l  p r o d u c t i o n  i n  t h e  S h e b e l l e  V a l l e y .  

- Focus e f f o r t s  i n  A g r i c u l t u r a l / L i v e s t o c k  s e c t o r  on  p r o d u c t i o n  o f  c e r e a l s  t o  
r e d u c e  i m p o r t s  and  t h e  m a r k e t i n g  o f  l i v e s t o c k  t o  i n c r e a s e  e x p o r t .  

- Cont inued u s e  o f  P . L .  480 T i t l e  I food s a l e s  t o  e a s e  f o r e i g n  exchange 
o u t f l o w s  and u s e  o f  P.L. 480 T i t l e  I1 f o r  r e f u g e e  r e l i e f  programs.  
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RESOURCE FLOWS 
(In thousands of dollars) 

Program 

Loans 
Grants 

Total AID 

Total P.L. 480 1 20,000 1 16 ,700  1 20,000 

Aid I - I - 
I - 

19.361 

~ ~ 

Title I 
/of which Title I l l  is) 
Title II 

~ 

i Total AID and P.L. 480 , 39,361 I 97.L26 1 73,042 

' A I D  levels represent actual and estimated expenditures 
**P.L. 480 levels reprerent actual and estimated value of shipments --- 

FY 1987 
(Propold) 

FY 1985 
(Actual) 

P.L 480 " I 
19,361 

P.L. 480 

FY 1986 
IEstimated) 

- 
80.726 

( 20,000 ) 

(in thousands of dollarsl 
I F Y  1985 FY 1986 

- 
53.042 - 

80,726 

Program ( A n  
MT 

53,042 

1 16 ,700  ) 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 

( 20,000 1 

Nomfood 1 - 
Title I Total 1 f0,OOO 

(of which Title I l l  id I 
Title ll 

Voluntary Agencies 
Government. t o .  

Total P.L. 480 70,000 

- b e  main volume P.L. 480 narrative and fable for breakeut of the World Food Program by country 

*Above e x c l u d e s  $3.3 m i l l i o n  t o  pay f o r  ocean  f r e i g h t  c o s t .  
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PERSONNEL DATA I 
J 

I I 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One nvrk- 
year = 2080 hours 140 hours per week). I 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. I 

PARTICIPANT TRAINING DATA 1 

Category 

Category 

Bilateral 
Regional 

T O T A L  

I 1 I 

~y 1986 
(Estimated) 

~y 1985 
(Actual) 

27 
' 5  

32 

PARTICIPANTS I N  TRAINING I N  THE U.S.a 

FY 1985 FY 1986 
(Actual) (Estimated) 

A b  I T c  I Total A I T  I Total 
I 1 I I 

FY 1987 
(Propod)  

I I 

a In-training refers to the sum of participant new starts during the FY & carryovers stih 
b Academic: dmree seekina. 

2 6 
9 

3 5 

" 

C Technical: non-degree seeking. 

Parricipants funded under bilateral programs 
e Participants funded by regional programs ie.g., CLASP. AMDPJ. 

26 
8 

34 

training from the prior FY. 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

1 FY 1985 I FY 1986 I FY 1987 

Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs ie.g., CLASP, AMDP) 

Category 

Bilateral 
~ e ~ i o n a l ~  

T O T A L  

aln-training refers to the sum of participant new Starts during the FY & carryovers still in training from the prior FY. 

- (Actual) 
A Il 

- 
4 

4 

~ ~ 

(Estimated) 
. . 

(Proposed) 
A 

- 
4 

4 

T [ Total 

- 
Total 

6 
2 

8 

T 

10 
5 

15 

A 

- 
2 

2 

- 
Total 

10 
9 

19 

T 

6 
- 

6 

6 I 10 

6 10 
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Development Overview 

Somalia i s  one of t h e  poores t  c o u n t r i e s  i n  t h e  world w i t h  a  p e r  c a p i t a  
income of l e s s  than  $300 p e r  y e a r  and an e x t e r n a l  deb t  exceeding $1.3 
b i l l i o n .  E f f o r t s  toward economic development a r e  c o n s t r a i n e d  by l i m i t e d  
n a t u r a l  r e s o u r c e s  and a  ha r sh  and v a r i a b l e  c l i m a t e .  Only about  1 4  p e r c e n t  
o f  t h e  l and  i s  a r a b l e  and drought  o c c u r s  f r e q u e n t l y .  E i g h t y  p e r c e n t  of t h e  
popu la t ion  e a r n  t h e i r  l i v e l i h o o d  i n  t h e  a g r i c u l t u r a l  s e c t o r ,  ma in ly  by 
nomadic he rd ing  and s u b s i s t e n c e  farming p a s t o r a l i s m .  P r i o r  t o  t h e  1983 
Saudi ban on c a t t l e  impor t s ,  Somalia p a s t o r a l i s t s  produced over  80 p e r c e n t  
of  t h e  c o u n t r y ' s  e x p o r t  f o r e i g n  exchange,  though l i v e s t o c k  c o n t i n u e s  t o  be 
t h e  major s o u r c e  of e x p o r t  e a r n i n g s .  Manufactur ing f o r  e i t h e r  domes t i c  
consumption o r  e x p o r t  i s  p r a c t i c a l l y  non-ex i s t en t .  Although c r o p  p r o d u c t i o n  
has  con t inued  t o  i n c r e a s e ,  a g r i c u l t u r e  remains a  long  term c h a l l e n g e .  

For  over  1 0  y e a r s  Somalia p r a c t i c e d  " s c i e n t i f i c  soc ia l i sm."  The e x p e r i e n c e  
l e f t  t h e  c o u n t r y  w i t h  government-owned f a c t o r i e s  and s e r v i c e  i n d u s t r i e s  
c h a r a c t e r i z e d  by poor management and low p r o d u c t i v i t y .  P r i c e s  on 
a g r i c u l t u r a l  p r o d u c t s  were kep t  low, r e s u l t i n g  i n  i n s u f f i c i e n t  i n c e n t i v e s  
f o r  f a rmers .  S k i l l e d  managers and t e c h n i c i a n s  l e f t  t h e  coun t ry  f o r  h i g h e r  
wages o f f e r e d  i n  t h e  Gulf S t a t e s .  I n  a d d i t i o n ,  d u r i n g  t h e  19708, a  s e r i e s  
of  events- - including a  s e v e r e  drought  i n  1974-75, t h e  ou tb reak  of r e g i o n a l  
h o s t i l i t i e s  i n  1977-78, an  ensu ing  i n f l o w  of  r e f u g e e s ,  and t h e  severance  i n  
1978 of  r e l a t i o n s  w i t h  t h e  S o v i e t  Union which up t o  then  had been t h e  major  
source  of f i n a n c i a l  and t e c h n i c a l  a s s i s t a n c e - - c o n t r i b u t e d  t o  economic 
s t a g n a t i o n  and added t o  domest ic  and e x t e r n a l  f i n a n c i a l  d e f i c i t s .  

The Somali government undertook major  p o l i c y  s h i f t s  i n  1981, embarking on a  
s t a b i l i z a t i o n  program and beginning reforms and p o l i c y  changes t o  encourage 
p r i v a t e  s e c t o r  p a r t i c i p a t i o n  i n  t h e  economy and promote p roduc t ion .  
P r o g r e s s  has  been slow, but  s t e a d y ,  a s  t h e  GSDR has  d e c o n t r o l l e d  a g r i c u l t u r e  
p r i c e s ,  s h u t  down some government e n t e r p r i s e s ,  and r e s t r u c t u r e d  t h e  f o r e i g n  
exchange regime. There  have been s e v e r a l  c u r r e n c y  d e v a l u a t i o n s ,  and i n  
January 1985, t h e  GSDR l e g a l i z e d  a f r e e l y  f l o a t i n g  exchange market .  The 
government h a s  a l s o  removed most import  and e x p o r t  r e s t r i c t i o n s  and has  made 
some p r o g r e s s  toward c i v i l  s e r v i c e  reform. 

U.S. I n t e r e s t s  and O b j e c t i v e s  

U.S. i n t e r e s t s  i n  Somalia a r e  based on g e o p o l i t i c a l ,  developmental ,  and 
humani ta r i an  c o n s i d e r a t i o n s ,  which r e q u i r e  both  economic and m i l i t a r y  
a s s i s t a n c e .  Economic a s s i s t a n c e  c o n t r i b u t e s  toward improving r e l a t i o n s  
between t h e  United S t a t e s  and Somalia,  and i t  f u r t h e r  encourages  c l o s e  
c o o p e r a t i o n  i n  a  r e g i o n  s t r a t e g i c a l l y  i m p o r t a n t  t o  t h e  United S t a t e s .  The 
United S t a t e s '  humani ta r i an  i n t e r e s t s  a r e  served by working w i t h  o t h e r  
donors  t o  l e s s e n  t h e  re fugee  burden on t h e  f r a g i l e  Somali economy and t o  
improve t h e  w e l l  being of t h e  Somali peop le .  S p e c i f i c  U.S. economic 
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objectives are: a) support for GSDR efforts to stabilize the economy by 
meeting balance of payments needs, reducing the budget deficit, and 
controling inflation; and b) stimulate structural adjustments within the 
economy - particularly by increasing the role of the private sector - to 
build a base for economic growth. 

A.I.D. Development Strategy 

The A.I.D. development strategy for Somalia has two thrusts: a) short-term 
macroeconomic stabilization; and b) longer-term structural adjustment and 
development. Both call for policy reform. Self-sustaining economic growth 
will occur only if long-term development programs are undertaken. To ignore 
these long-term requirements by concentrating solely on immediate balance of 
payments difficulties would result in an indefinite need for balance of 
payments support. However, unless short-term balance of payments needs are 
met, the GSDR will necessarily default on debt and/or be unable to meet 
critical import needs, and long-term development will not take place. 
Therefore, a careful balance must be struck between these two objectives. 

A.I.Drs macroeconomic stabilization program provides balance of payments and 
budgetary support to the government. Critical are policy changes designed 
to address causes of the GSDR balance of payments and budgetary deficit 
difficulties and promotion of private sector activity. The key tools used 
in this portion of the strategy are (1) the Commodity Import Program (CIP), 
(2) PL-480 food imports, (3) investment in the Kismayo Port rehabilitation, 
and (4) the Policy Initiatives and Privatization Project (PIPS). 

In the longer-term development program, A.I.D.'s strategy focuses on 
building a base for productivity. It will focus on the agricultural sector 
which is the base for economic growth in Somalia. Assistance in manpower 
development will spread across all sectors but will emphasize agriculture, 
finance, and development planning. 

Until recently, A.I.D.'s effort with the refugee program has been limited to 
care and feeding with emphasis on self-reliance. In Msrch 1983, the 
Government established a policy of permitting all refugees who did not wish 
to be repatriated to Ethiopia to settle permanently in Somalia. Since that 
time, the U.S. has joined with other bilateral and multilateral donors in 
helping the government to establish a framework to implement this decision. 
The settlement efforts are expected to benefit up to an estimated 30-40,000 
families during the next four years. A.I.D,'s strategy utilizes approaches 
which emphasize productivity rather than social services as the basis for 
settlement, and it stresses the integration of refugees into the communities 
where they settle. 
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A I D  Program (FYs 1985 - 1986) 

I n  t h e  a g r i c u l t u r e  s e c t o r ,  A I D  cont inued t r a i n i n g  a c t i v i t i e s  under t h e  
A g r i c u l t u r a l  Extension T r a i n i n g  and Research p r o j e c t  (649-0101). Th i s  
p r o j e c t  ended i n  December 1984 and was A I D ' S  f i r s t  e f f o r t  t o  develop and 
t e s t  i n f o r m a t i o n  programs u s e f u l  t o  smal l  g r a i n  p roducers  i n  s e v e r a l  r e l a t e d  
p i l o t  a r e a s .  The A g r i c u l t u r e  D e l i v e r y  System p r o j e c t  (649-0112) b u i l d s  upon 
t h e  p i l o t  e x t e n s i o n  program and i s  expanding t h e  concept  i n t o  a  N a t i o n a l  
Ex tens ion  Serv ice .  The Bay Region Development p r o j e c t  (649-0113) 
e s t a b l i s h e d  a  v a r i e t y  of t r i a l s  wi th  sorghum and o t h e r  c r o p s  demons t ra t ing  
y i e l d  i n c r e a s e s  of up t o  100 pe rcen t  i n  some of t h e s e  t r i a l s .  The 
a c t i v i t i e s  of t h e s e  a g r i c u l t u r a l  p r o j e c t s  a r e  p rov id ing  an e x c e l l e n t  
t r a i n i n g  forum f o r  e x t e n s i o n  and r e s e a r c h  pe r sonne l .  

$3,984,000 w i l l  be used i n  FY 1986 f o r  t h e  s t a r t  of  a  Somali Na t iona l  
A g r i c u l t u r a l  Research Program (649-0126) which w i l l  f o c u s  on s o i l  and w a t e r  
problems i n  i r r i g a t e d  a g r i c u l t u r e .  

In  FY 1985, t h e  P o l i c y  I n i t i a t i v e s  and P r i v a t i z a t i o n  p r o j e c t  (649-0132), and 
t h e  Juba Development A n a l y t i c a l  S t u d i e s  p r o j e c t  (649-0134) were con t inued .  
Both a c t i v i t i e s  p rov ide  t h e  r e s o u r c e s  t o  conduct  a d d i t i o n a l  s t u d i e s  r e q u i r e d  
t o  implement A I D ' S  development s t r a t e g y  f o r  Somalia. 

I n  suppor t  of t h e  l i v e s t o c k  s e c t o r ,  A . I . D .  i s  implementing t h e  C e n t r a l  
Rangelands Development P r o j e c t  (CRDP) (629-0108) and t h e  L i v e s t o c k  Marketing 
and Hea l th  P r o j e c t  (LMHP) (649-0119). The CRD p r o j e c t ,  a  l a r g e  mult i-donor 
p r o j e c t ,  was r e v i s e d  t o  c o n c e n t r a t e  on s t r e n g t h e n i n g  t h e  e f f e c t i v e n e s s  of  
t h e  M i n i s t r y  of L i v e s t o c k  i n  deve lop ing ,  t e s t i n g  and t r a n s f e r r i n g  r e l e v a n t  
range management t e c h o l o g i e s  t o  l i v e s t o c k  p roducers  and t o  develop t h e  range 
management t each ing  and r e s e a r c h  c a p a c i t y  of t h e  F a c u l t y  of A g r i c u l t u r e ,  
Somalia Na t iona l  Univers i ty .  The LMH p r o j e c t  i s  aimed a t  r e s t o r i n g  t h e  
c o n t r i b u t i o n  of  c a t t l e  e x p o r t s  t o  t h e  Somali ba lance  of payments, 
s p e c i f i c a l l y  t h e  r e i n s t a t e m e n t  of l i v e  c a t t l e  shipments  t o  Saudia  Arabia,  
banned s i n c e  mid-1983 due t o  t h e  t h r e a t  of r i n d e r p e s t .  I n  1986, $700,000 i s  
being be used f o r  t h e  L ives tock  Marketing p r o j e c t  (649-0109) i n  o r d e r  t o  
suppor t  l i v e s t o c k  p roducers  and t o  f a c i l i t a t e  a c c e s s  t o  f o r e i g n  markets.  
Approximately 35 a d d i t i o n a l  w e l l s  w i l l  be d r i l l e d  under t h e  Groundwater 
Development P r o j e c t  (649-0104) des igned  t o  p rov ide  wa te r  f o r  l i v e s t o c k  and 
i n  a g r i c u l t u r a l  a r e a s .  

A w e l l - d r i l l i n g  program under t h e  Comprehensive Groundwater Development 
p r o j e c t  (649-0104) was cont inued i n  FY 1985. Under t h i s  p r o j e c t  100  
p roduc t ion  and e x p l o r a t o r y  w e l l s  o u t  of a  planned t o t a l  o f  135 have been 
d r i l l e d  i n  suppor t  of t h e  Bay Region Development (649-0113) and t h e  C e n t r a l  
Rangelands Development (649-0108) p r o j e c t s .  
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I n  FY 1985, two a s s i s t a n c e  p r o j e c t s  -- funded under t h e  Migra t ion  and 
Refugee A s s i s t a n c e  Act -- provided suppor t  t o  t h e  re fugee  p o p u l a t i o n ,  t h e  
CDA F o r e s t r y  (649-0122) and t h e  Refugee Self -Rel iance p r o j e c t  (649-0123). 
Both p r o j e c t s  a r e  being implemented by U.S. P r i v a t e  Voluntary  O r g a n i z a t i o n s  
(PVOS). 

I n  h e a l t h ,  A I D  con t inued  t o  s u p p o r t  primary h e a l t h  c a r e  a c t i v i t i e s  through 
t h e  R u r a l  Heal th  D e l i v e r y  p r o j e c t  (649-0102). Through FY 1985, when t h e  
p r o j e c t  was completed,  o v e r  200 L u r s e s ,  midwives and s a n i t a r i a n s  had been 
t r a i n e d  a t  t h e  p r o j e c t ' s  two n a t i o n a l  t r a i n i n g  c e n t e r s  and have r e t u r n e d  t o  
t h e i r  v i l l a g e s  t o  provide pr imary h e a l t h  c a r e .  The FY 1984 Family H e a l t h  
S e r v i c e s  P r o j e c t  (649-0131) s u p p o r t s  demographic s t u d i e s  ( i n c l u d i n g  t h e  1986 
N a t i o n a l  Census of Popula t ion) ,  f a m i l y  h e a l t h  e d u c a t i o n ,  c l i n i c a l  s e r v i c e s  
and o p e r a t i o n s  resea rch .  Through t h i s  p r o j e c t  and o t h e r  cen t ra l ly - funded  
r e s o u r c e s  A I D  cont inued i t s  suppor t  of f a m i l y  h e a l t h  a c t i v i t i e s  i n  FY 1985. 
In 1986, $2,838,000 w i l l  be used f o r  t h e  Family Heal th  S e r v i c e s  P r o j e c t  
(649-0131) t o  s u p p o r t  implementat ion of p r o j e c t  a c t i v i t i e s  i n  f i v e  r e g i o n s .  
C l i n i c a l  t r a i n i n g  a s  w e l l  a s  r e f r e s h e r  t r a i n i n g  were i n i t i a t e d  i n  FY 1985, 
and s u p p o r t  w i l l  be provided t o  t h e  1986 N a t i o n a l  Census of Popula t ion  and 
Housing. 

I n  Educat ion and Human Resources ,  $2,000,000 w i l l  be provided t o  t h e  Somalia 
Management Tra in ing  and Development p r o j e c t  (649-0119). The p r o j e c t  -- 
funded from bo th  t h e  ARDN and t h e  HRD accounts  -- w i l l  a d d r e s s  t h e  c r i t i c a l  
manpower c o n s t r a i n t s  a f f e c t i n g  Somal ia ' s  p u b l i c  and p r i v a t e  s e c t o r s .  

The ESF-funded Commodity Import Program (CIP) i s  a n  i n t e g r a l  p a r t  of A I D ' S  
development s t r a t e g y  f o r  Somalia. The CIP p r o v i d e s  t h e  n e c e s s a r y  shor t - t e rm -. 
s u p p o r t  t o  promote economic and f i n a n c i a l  s t a b i l i t y  and t o  encourage 
cont inued p o l i c y  reforms. The FY 1985 Commodity Import Program (649-0125) 
provided f o r e i g n  exchange t o  f i n a n c e  t h e  i m p o r t a t i o n  of commodities f o r  t h e  
a g r i c u l t u r a l  s e c t o r .  This  $27.0 m i l l i o n  program f inanced  a g r i c u l t u r a l  
i n p u t s  such a s  s e e d s  and equipment,  s p a r e  p a r t s ,  and l i g h t  equipment f o r  
manufactur ing.  The program has  been c r i t i c a l  f o r  t h e  encouragement of t h e  
Somali p r i v a t e  s e c t o r  which rece ived  approx imate ly  85 p e r c e n t  of t h e  
r e s o u r c e s .  I n  t h e  FY 1986 Commodity Import Program 111 (649-0130) 
($22,001,000) about  85 p e r c e n t  of t h e  r e s o u r c e s  a l s o  a r e  programmed f o r  t h e  
p r i v a t e  s e c t o r .  I n  FY 1987, $30,000,000 i s  planned f o r  t h e  Commodity Import 
Program. 

I n  1986, $4,250,000 i s  reques ted  t o  f i n a n c e  PVO a c t i v i t i e s  i n  t h e  r u r a l  
development, a g r i c u l t u r e ,  h e a l t h ,  and s m a l l  i n d u s t r i a l  s e c t o r s .  

An FY 1986 PL-480 T i t l e  I program of $20,000,000 w i l l  r e q u i r e  t h a t  t h e  GSDR 
c o n t i n u e  t o  adopt  p o l i c y  changes i n  suppor t  of c i v i l  s e r v i c e  reform,  
i n c r e a s e d  food p roduc t ion ,  and a  g r e a t e r  r o l e  f o r  t h e  p r i v a t e  s e c t o r  i n  
d i s t r i b u t i o n .  These p o l i c y  changes,  p a r t i c u l a r l y  t h o s e  r e l a t e d  t o  a n  
i n c r e a s e d  r o l e  f o r  t h e  p r i v a t e  s e c t o r ,  a r e  v i t a l  t o  t h e  a g r i c u l t u r a l  
s e c t o r ' s  f u t u r e  performance. PL-480 T i t l e  I1 food ($8,000,000) i s  planned 
t o  c o n t i n u e  s u p p o r t i n g  t h e  re fugee  f e e d i n g  programs. 
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Requested Year Program (FY 1987) 

$30.0 m i l l i o n  from t h e  Economic Support  Fund account  i s  reques ted  i n  FY 1987 
t o  f i n a n c e  e s s e n t i a l  commodity impor t s  through Commodity Import Program V. 
T h i s  a c t i v i t y  i s  c r i t i c a l  t o  t h e  implementation of A I D ' S  s t r a t e g y  f o r  t h e  
economic recovery and s t a b i l i z a t i o n  program. 

An i n i t i a l  $4,455,000 i s  reques ted  i n  FY 1987 t o  i n i t i a t e  t h e  Shebe l le  Water 
Xanagement (649-0129) which w i l l  i n c r e a s e  a g r i c u l t u r a l  product ion i n  t h e  
S h e b e l l e  r e g i o n  through improved i r r i g a t i o n  systems and p r a c t i c e s .  

I n  FY 1987, a n  a d d i t i o n a l  $4,000,000 i n  ESF i s  reques ted  f o r  t h e  P o l i c y  
I n i t i a t i v e s  and P r i v a t i z a t i o n  (649-0132) p r o j e c t  t o  c o n t i n u e  support  of t h e  
GSDR's economic recovery and p o l i c y  reform a c t i v i t i e s ,  and e s p e c i a l l y  t o  
a s s i s t  t h e  p r i v a t e  s e c t o r  i n c r e a s e  i t s  p a r t i c i p a t i o n  i n  t h e  economy. 

The PL-480 T i t l e  I program w i l l  con t inue  a t  $20,000,000 t o  m a i n t a i n  o u r  
suppor t  of t h e  GSDR's economic s t a b i l i z a t i o n  program. Through t h e  PL-480 
T i t l e  I program A I D  w i l l  ma in ta in  i t s  p o l i c y  d i a l o g u e  on food p roduc t ion  and 
l i v e s t o c k .  

Under Educat ion and Human Resources $3,000,000 w i l l  con t inue  t h e  Somalia 
Management T r a i n i n g  and Development p r o j e c t  (649-0119). The p r o j e c t  aims t o  
i n c r e a s e  t h e  q u a l i t y  and q u a n t i t y  of manager ia l  and t e c h n i c a l  manpower i n  
s e l e c t e d  key m i n i s t r i e s  and i n s t i t u t i o n s  involved i n  r u r a l  development and 
i n  t h e  p r i v a t e  s e c t o r .  

I n  H e a l t h  $2,772,000 i s  reques ted  f o r  t h e  c o n t i n u a t i o n  of t h e  Family H e a l t h  
S e r v i c e s  p r o j e c t  (640-0131). I n  FY 1986 i t  i s  a n t i c i p a t e d  t h a t  adequate  
f a m i l y  h e a l t h  educa t ion  s e r v i c e s  w i l l  be i n i t i a t e d  through t h i s  p r o j e c t  i n  
f i v e  reg ions .  In a d d i t i o n ,  a  census  p r e - t e s t  w i l l  be conducted f o r  t h e  
expected enumerat ion i n  FY 1987. 

$4.2 m i l l i o n  i s  reques ted  t o  f i n a n c e  PVO a c t i v i t i e s  i n  t h e  a g r i c u l t u r a l  and 
h e a l t h  development s e c t o r s .  

The A g r i c u l t u r a l  Research and Manpower Program (649-0126) w i l l  r e c e i v e  an  
a d d i t i o n a l  $3,760,000 t o  con t inue  i t s  a c t i v i t i e s  r e l a t e d  t o  a p p l i e d  
a g r i c u l t u r a l  r e s e a r c h ,  p lanning,  and ex tens ion .  

MISSION DIRECTOR - Louis  A. Cohen 



SUMMARY OF ACTIVE AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROGRAM: SOMALIA 

PROJECT T I T L E  * L  PROJECT FY OF FY OF TOTAL -THROUGH F I B S -  -ESTIMATED FY86-  
I NUMBER I N I T I A L  F I N A L  PROJECT COST O B L I G  EXPEND1 OBLIG EXPEND1 
G  O B L I G  O B L I G  AUTHO PLANNED ATIONS TURES ATIONS TURES 

AGRICULTURE, RURAL DEV. AN0 N U T R I T I O N  

CONPREHENSIVE GRDUNOUATER G  6 4 9 - 0 1 0 4  7 9  8 4  12,244 12,244 12,244 7,735 --- 4,040 
DEVELOPMENT 

CENTRAL RANGELANDS 
DEVELOPMENT 

LIVESTOCK MARKETING 

AGRICULTURAL DELIVERY 
SYSTEMS 

BAY REGION DEVELOPMENT ; 6 4 9 - 0 1 1 3  8 0  8 3  11,171 11,171 11,171 5,104 --- 3,500 

AGRICULTURE RES. P MANPOYER C 6 4 9 - 0 1 2 6  8 6  3 7  --- 8,500 --- --- 3,984 5 0 0  

SHEBELLE YAIER MANAGEMENT + 6 6 4 9 - 0 1 2 9  3 7  9 7  --- 50,000 --- --- --- --- 
JUBA DEVELOPMENT ANALYTICAL G 6 4 9 - 0 1 3 4  8 3  8 6  81000  8,550 8,030 1,063 5 5 0  2,385 
STUDIES 

PVO OEVELOPHENT PeRTNERS 6 6 4 9 - 0 1 3 8  35 8 8  8,700 8,700 900  --- 2,750 1,500 

PROJECT DESIGN 8 SUPPORT G  6 4 9 - 0 5 1 0  35 C  --- --- 3 0 0  3 4  45C 4 0 0  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

POPULATION PLANNING 

FAMILY H E A L T U  SERVICES G 6 4 9 - 0 1 3 1  8 4  3 7  101100 10,100 4,470 2 9 5  2,838 3,000 

HEALTH 

R U R A L  H E A L T H  DELIVERY G 6 4 9 - 0 1 0 2  7 9  8 3  1 ~ ~ 2 0 0  8,938 a r 9 3 9  ? , & l o  --- 5 2 3  

COMPREHENSIVE GROUNOWPTER G  6 4 9 - 0 1 0 4  7 9  8 4  6,556 6,556 6 r 5 5 t  6,291 --- 2 6 5  
DEVELOPMENT 

PVO DEVELOPMENT PARTNERS G 6 4 9 - 0 1 3 8  3 5  8 3  3,500 4,700 21093 --- 1,500 1,500 

-PROPOSED F Y 8 7 -  
0 9 L I G  EXPENOI 
ATIONS TURES 



S U M M A R Y  O F  A C T I V E  A N D  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N O S  O F  D O L L A R S )  

P R O G R A M :  S O M A L I A  

P R O J E C T  T I T L E  ' L P R O J E C T  
I N U M S E R  
G 

P R O J E C T  D E S I G N  L S U P P O R T  G 6 4 9 - 0 5 1 0  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E O U C A T I O N  A N 0  H U M A N  R E S O U R C E S  

M A N A G E M E N T  T R A I N I N G  F O R  OEV. G 6 4 9 - 0 1 1 9  

P R O J E C T  D E S I G N  8 S U P P O R T  G 6 4 9 - 0 5 1 0  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

P V O  D E V E L O P M E N T  P A R T N E R S  G  6 4 9 - 0 1 3 8  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E C O N O M I C  S U P P O R T  F U N D  

C O M M O D I T Y  I M P O R T  P R O G R A M  I t 6 4 9 - 1 6 0 2  

C O M M O D I T Y  I M P O R T  P R O G R A M  I 1  G  6 4 9 - K 6 0 3  

C O M M O D I T Y  I M P O R T  P R O G R A M  111 G  6 4 9 - K 6 0 4  

C O M M O D I T Y  I M P O R T  P R O G R A M  I V  G  6 4 9 - K 6 0 5  

C O * M O O I T Y  I M P O R T  P R O G R A M  V  t 6 4 9 - K 6 0 6  

K I S M A Y O  P O R T  R E H A B I L I T A T I O N  G  6 4 9 - 0 1 1 4  

P O L I C V  I N I T I A T .  & 
P P I ~ I T I Z A T I O N  S T U O I E S  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

F V  O F  FY O F  T O T A L  
L N I T I P L  F I N A L  P R O J E C T  C O S T  

O B L I G  O B L I G  A U T H O  P L A N N E D  

- T H R O U G H  c V 3 5 -  - E S T I Y 4 T E D  F Y 8 6 -  - P R O P O S E 2  F Y 3 7 -  
O B L I G  E X P E N D 1  O S L i G  E X P E N D 1  O B L I G  E X P C N O I  

A T I 3 N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R F S  



L a G R w  LOAN I -1NuaN~ 1 - 
Purpose: To i n c r e a s e  Somali i r r i g a t e d  a g r i c u l t u r a l  production by 
s t r eng then ing  GSDR c a p a c i t y  t o  manage, mainta in ,  r e h a b i l i t a t e ,  and 
expand t h e  Shebe l l e ' s  primary i r r i g a t i o n  i n f r a s t r u c t u r e  and p r i -  
v a t e  s e c t o r  management o f  secondary i n f r a s t r u c t u r e ,  and by improv- 
i n g  i r r i g a t e d  c u l t i v a t i o n  p r a c t i c e s .  

n*Yiw. SOMALIA PUNNED PROGRAM SUMMARY SHEET 

P r o j e c t  Desc r ip t ion :  The p r o j e c t  w i l l  improve e f f i c i e n c y  i n  
Shebel le  water  use by s t r eng then ing  basin-wide water  management 
func t ions ,  conducting resea rch  suppor t ive  t o  t h e  i r r i g a t i o n  pro- 
gram and r e h a b i l i t a t i n g  i r r i g a t i o n  i n f r a s t r u c t u r e .  The Shebel le  
River i s  Somal ia ' s  major resource  f o r  nea r  and medium term inc reass  
I n  crop production.  Shebe l l e  water  i s  l i m i t e d ,  wi th  a v a i l a b i l i t y  
cons t ra ined  by g r o s s  i n e f f i c i e n c i e s  i n  c u r r e n t  water  use .  I n  
the  Shebel le  River v a l l e y ,  much of t h e  land is i r r i g a b l e ,  but  
e x i s t i n g  i r r i g a t i o n  i n f r a s t r u c t u r e  was developed i n  c o l o n i a l  t imes 
and i s  p r e s e n t l y  i n  a  s t a t e  of d i s r e p a i r .  GSDR i n s t i t u t i o n s  r e -  
spons ib le  f o r  water  c o n t r o l  a r e  weak and i n e f f e c t i v e .  A s  a  r e s u l t ,  
water management is i n e f f i c i e n t ,  l i m i t i n g  crop y i e l d s  and 
hec ta rage  under c u l t i v a t i o n .  

Re la t ionsh ip  t o  P r o j e c t  t o  AID Country S t ra tegy :  A g r i c u l t u r a l  - 
s e c t o r  s t r a t e g y  is designed t o  support  t h e  GSDR's o b j e c t i v e s  o f :  
( a )  i n c r e a s i n g  crop and l i v e s t o c k  product ion by improving c u r r e n t  
product ion systems and p r a c t i c e s ,  and (b) s t r eng then ing  t h e  
coun t ry ' s  c a p a c i t y  t o  p lan  and manage a g r i c u l t u r a l  s e c t o r  develop- 
ment. 

T i  

Shebel le  Water Management 

Host Country and Other Donors: PA0 has  been a s s i s t i n g  t h e  GSDR t o  
d r a f t  a  water  law which provides  t h e  l e g a l  b a s i s  f o r  t h e  a l l o c a -  
t i o n  of water from t h e  Shebel le  River and t h e  assessment of water 
use r  f e e s .  F inanc ia l  and t e c h n i c a l  f e a s i b i l i t y  s t u d i e s  by t h e  GSDX 
World Bank and KFW a r e  underway on t h e  r e h a b i l i t a t i o n  requirements 
of t h e  b a s i n ' s  i r r i g a t i o n  system. During p r o j e c t  p repara t ion ,  t h e  
Mission w i l l  p a r t i c i p a t e  i n  a  multi-donor n e ~ o t i a t i o n  process ,  

PROPOSED OBLIGATION 
11" moumdr d MM 

IFY 87 IFY 97 IFY 99 I 
Benef ic ia r i e s :  The n a t i o n  a s  a  whole w i l l  b e n e f i t  from t h e  
i r r i g a t e d  crop production i n c r e a s e s  and r e s u l t a n t  f o r e i g n  ex- 
:hange earnings  and savings .  Small farmers i n  t h e  Shebe l l e  
s alley w i l l  b e n e f i t  d i r e c t l y  from inc reased  incomes and t h e  
expanded a v a i l a b i l i t y  of  water  f o r  i r r i g a t e d  product ion.  

Funding 
sour0 

FY 87 3,760 

4ID-Financed Inputs :  Funds f u r  water  management and a g r i c u l t u r a l  
research w i l l  suppor t  t e c h n i c a l  a s s i s t a n c e ,  t r a i n i n g ,  commodities, 
nnd minimal cons t ruc t ion  and l o g i s t i c s .  Funds f o r  i r r i g a t i o n  re-  
l a h i l i t a t i o n  w i l l  cover A and E f e e s .  

Life of Project Funding 
50,000 

(A) g t e r  Management L i f e  of P r o j e c t  ( $  m i l l i o n s )  
Technical  Assis tance 7.0 

AG, R D & N  

3,760 

649-0129 NEW 

Commodities and F a c i l i t i e s  2.5 

Hezlth 

ED. & HR Initial Obligation Population 

~ ~ 

Training 3.0 
(B) Agr icu l tu re  Research 

Technical  Assiseance 10 .0  
Training 1 .5  
Coimnodities and F a c i l i t i e s  6.0 

YI. An 

( C )  I r r i g a t i o n  R e h a b i l i t a t i o n  
(D) Total  

Estimated Final Obligation 

l.lajor O U L :  A I D  funds w i l l  c o n t r i b u t e  t o  some of t h e  follaw- 
rng system-wide water  management func t ions :  water  resource  
>lanning and l i a i s o n  wi th  p r i v a t e  s e c t o r  water  use r  a s s o c i a t i o n s ,  
i r r i g a t i o n  management, c a d a s t r a l  survey and l and  r e g i s t r a t i o n ,  and 
Financial  management. Research w i l l  address  t h e  following i s s u e s :  
s o i l s ,  i r r i g a b l e  crops  and production and marketing socio-economics. 
3ID's con t r ibu t ion  t o  t h e  r e h a b i l i t a t i o n  of i r r i g a t i o n  i n f r a s t r u c -  
rure  is  expected t o  improve production on approximately 2,000 Ha of 
Land by improving water d e l i v e r y  and dra inage.  

Estimated Completion 
Date of Project 

> o l i c y  e f f o r t s  w i l l  focus  on appropr ia t e  management of the  water  
resource, c o s t  recovery through use r  f e e s ,  and adequate land t enure  
Legis la t ion.  

. 
designed t o  ensure  t h a t  a l l  needed p r o j e c t  f u n c t i o n s  a r e  covered by 

I 

1 - 
A I D  and o t h e r  donors. 

Principal Contractors or Agencies 

To be s e l e c t e d .  

U. S. FINANCING (In thousands of dollartl 

AID 3707 11 1-85] 
394 

Through September 30, 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30. 1986 

Propored Fiscal Year 198 1 

Expenditures 
- 
- 

Future Year Obligations 
46,240 

Obli@tions 
- 
- 
- 

3,760 

Unliquidaad 

. . . . . . . . . .. ., .;':: ..,...,. :.;: ::: ::<.:..:::::::. . . . . .  . . . .  :... -- 
Estimated Total Cort 

50,OOC 
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Life of Pro* Fundinp 
26,000 

. . - 

El NDI Initial Wigation 
649-K-606 Date of Propn 

Purpose: To provide balance of payments support through a Commod- 
ity Import Program (CIP), emphasizing procurement of those commod- 
ities which are critical. to the support of the agricultural sector 
and a revitalized private sector. 

Project Description: Somalia is recovering from a severe economic 
crisis stemmed from a drought, a Saudi ban on importing Snmali 
cattle, Saudi cutoff of an ail grant, and a slow pace in stabiliza- 
tion efforts. The crisis led to a critical shortage of foreign 
exchange and a substantial government budget deficit which requirec 
inflationary financing by the central bank. 

The drought has ehded and the GSDR has devalued the Somali shillin, 
by 50 percent to stimulate exports. However, even if the remainin( 
problems are favorably resolved, Somalia will continue to need 
balance of payments and budgetary assistance in the foreseeable 
future. In addition to the economic policy reforms at the micro 
and macro level, the GSDR also altered its position vis-a-vis the 
role of the private sector in Somalia's economic development. 
Indicators to this effect include, inter alia, decontrol of 
agricultural prices, allowing private leasing of land, increased 
distribution of agricultural inputs to private farmers, reduced 
role of government agencies and parastatals, private importation 
of petroleum and fuel products, the abolishment of certain para- 
statals, and encouraging foreign and domestic investment. 

Somalia's economy still faces considerable problems. Critical 
imports remain in short supply. Shortages of skilled manpower 
continue to constrain the capacity of the Government to cope with 
the problems it faces. In short, while the economy has improved 
as a result of stabilization measures, full recovery is far from 
achieved. 

As with the previous CIPs, the CIP V will provide foreign exchange 
to promote bath increased agricultural exports and domestic food 

-. FY 87 FY 88 
production. The program will finance raw materials, spare parts. 
and capital equipment required directly by agriculture. 

Approximately 85 percent of the resources provided under the CIP 
V will be made available to private sector importers and entre- 
preneurs. 

Relation of Pr-to A.I.D. Country Str-: The project 
will support A.1.D.s strategy of increasing agricultural produc- 
tion both for domestic consumption and export, and thereby raising 
the incomes of rural subsistence farmers and pastoral nomads. 

Host Country and Other Donors: Other donors, including the IMF, 
are currently providing similar balance of payments assistance. 
It is to be expected that such assistance will grow as the GSDR 
stabilization actions evolve and expand. 

Beneficiaries: The majority of Somalia's people will benefit 
from the economic stability which this grant seeks to support. 
The direct beneficiaries will be the small farmers and small 
private sector entrepreneurs who will have access to imported 
farm inputs, raw materials, etc., hence contributing to increas- 
ing their productivity and income. 

Major Outputs: Outputs will include more efficient operation of 
businesses and industries, and avoidance of private plant 
closures. Emphasis will be placed on developing export capa- 
bilities within the agricultural, agroindustrial, and light 
industrial sectors. 

AID-Financed Inputs: The fourth ESF funded CIP Grant far $20 
nillion will make foreign exchange available to Somalia in FI 
1987. The CIP-generated local currency proceeds will be used 
[or development projects which will be mutually agreed upon by 
the GSDR and USAID. 

AID 3707 (1 1-851 395 

Principal Convxtorr or Agencia U. S FINANCING (In thouundr of ddlanl 

Through September 30, 1985-  
Gtimated Fiscal Year 1986 
Estimated Thmu* September 30. 1986 

Ropased Fiscal Year 1987 

Ollligationr 
- 
- 
- 

26,000 -. - . 

Expnditvra I Unliquidafed 

- 
- 
- 

Future Year Obligation. 
- 

............................ ............................ .. .......................... . . . . . . . . . . . . . . . . . . . .  

Estimated Total Cost 

26,000 



P R O G R A M :  S O M A L I A  

P R O J E C T  T I T L E  

S U M V A R Y  O F  A C T I V E  A N D  P R O P O S E 1  P R C J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  
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396 
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F Y  8 7  C P  ECONOMIC AND SOCIAL  DATA 
COUNTRY: ( 6 7 4 )  SOUTH A F R I C A  

* B A S I C  D A T A *  
----------.- 

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  3 2 . 4 6 5  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L b R S . 1 9 8 3 )  2 . 4 9 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( : . )  

ANNUAL RATE OF I N F L A T I O N  ( - . ) . % 

N A T I O N A L  INCOME R E C E I V E D  BY LOW 20% OF P O P U L A T I O N . . (  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 6 2 . 5  MALE 6 0 . 7  
( 1 9 7 0 )  TOTAL 5 4 . 5  MALE 5 6 . 1  

ADULT L I T E R A C Y  RATE ( 1 9 6 0 )  TOTAL 5 7 %  MALE 5 7 %  

* F O R E I G N  TRADE* 
............... 
MAJOR EXPORTS( . )  

EXPORTS TO U . S .  
( S  M I L L I O N S .  U S .  F O B )  ( 1 9 8 2 ) 1 . 2 2 0  ( 1 9 8 3 ) 1 . 5 7 8  ( 1 9 8 4 ) 1 . 4 5 8  

. % A S  % OF TOTAL EXPORTS ( 1 9 8 1 )  10% ( 1 9 8 2 1  8 %  ( 1 9 8 3 )  9 %  

MAJOR IMPORTS( .I 

. . % IMPORTS FROM U . S .  
( B  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 1 2 , 7 3 3  ( 1 9 8 3 1 2 , 4 3 8  ( 1 9 8 4 ) 2 . 6 1 3  
A S  % OF TOTAL IMPORTS ( 1 9 8 1 )  19% ( 1 9 8 2 )  18% ( 1 9 8 3 )  18% 

FEMALE 6 4 . 3  
FEMALE 5 8 . 9  TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 5 7 ( 8 2 )  7 1 5 ( 8 3 )  3 . 9 6 0  

FEMALE 5 7 %  T R A D I N G  P A R T N E R S  U N I T E D  STATES . U N I T E D  K INGDOM .GFRMANY. FEDER 

............. 

'AGRICULTURE*  
............. 
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 

( 1 9 7 5 - 1 3 8 4 )  - 1 . 5 %  

A G R I C U L T U R A L  PRODUCTION AS % OF GDP . . . . . . . . . . . . .  ( 1 9 8 0 )  6 %  

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 )  

EXTERNAL P U B L I C  DEBT AS % OF GNP ( . )  X 

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( B  M I L L I O N S .  U . S . )  ( . )  

. . . .  AS I OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( . )  

* S O C I A L  DATA* 

3 2  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 4 %  ( 1 9 7 8 )  2 . 4 %  ( 1 9 8 5 )  2 . 4 %  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . .  . . I 1 9 7 0 1  4 8 %  ( 1 9 8 5 )  5 2 %  

MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 1  3 7  ( 1 9 8 5 1  3 3  
S U B S I S T E N C E :  CORN .SORGHUM . C A T T L E  3 2 %  ( 1 9 8 4 )  
CASH: B E E F  AND VEAL .CORN .POULTRY MEAT 3 0 %  ( 1 9 8 4 1  MARRIED WOMEN AGED 1 5 - 4 4  YRS.  U S I N G  CONTRACEPTION.  ( 1 9 7 5 )  5 0  2% 

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  GREASE WOOL . F R U I T  .RAW SUGAR POPULATION ( 1 9 8 5 )  I N  AGE GROUP. 
( 0 - 1 4 Y R S )  4 0 . 5 %  ( 1 5 - 6 d Y R S )  5 5 . 8 %  ( 6 5 t  Y R S )  3 . 7 %  

MAJOR AG* ICULTURAL I M P O R T S : ( 1 9 8 4 )  CORN . R I C E  .COTTON 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  8 6  

PROPORTION OF LABOR FORCE I N , A G R I C U L T U R E  . . . . . . . .  ( 1 9 7 0 )  2 8 %  
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 3 )  1 . 9 8 3  
.CENTRAL GOVERNMENT F I N A N C E S *  
.............................. MAJOR CAUSES OF 
T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( . )  UNKNOk 'LMENTS.UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

( 1 9 7 8 )  1 0 . 3 5 1  ( 7 9 )  1 2 . 8 3 1  ( 8 0 )  1 8 . 5 5 8  D E A T H . .  1 . )  UNKNOWN crLMENTS.UNKNOWN AILMENT5,UNKNOWN A I L M E N T S  
T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S ,  U . S . )  

( 1 9 7 8 )  1 2 . 7 6 0  ( 7 9 )  1 5 , 1 4 4  ( 8 0 )  2 0 . 4 0 4  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF R E O U I R E M E N T S . .  ( 1 9 7 7 1  116%. 
D E F I C I T ( - )  OR SURPLUS ( B  M I L L I O N S .  U . S . )  

( 1 9 7 8 )  - 2 . 4 0 9  ( 7 9 )  - 2 . 3 1 3  ( 8 0 )  - 1 . 8 4 6  P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER SUPPLY( . )  . %  
DEFENSE E X P E N D I T U R E S .  

AS % OF T O T A L  E X P E N D I T U R E S . .  ( . . % ( . . % ( . . % T O T A L  SCHOOL ENROLLMENT AS R 4 T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
A S  % O F  G N P . .  . . . . . . . . . . . . . . .  ( 1 .  % ( . ) .  % ( . ) .  % P R I M A R Y . .  . . . . . . .  ( 1 9 7 2 )  TOTAL 1 2 5  MALE 1 0 6  FEMbLE 1 0 5  

SECONDARY . . . . . . .  ( 1 9 7 0 )  T O T A L  1 9 . 0  MALE 2 0 . 1  FEMALE 1 7 . 8  
O F F I C I A L  l N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  END OF P E R I O O .  POST SECONDARY.. ( 1 9 7 3 )  TOTAL 3 . 8  MALE FEMALE 

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  3 . 5 6 0  ( 8 3 )  3 . 4 8 3  ( 8 4 )  2 . 2 8 1  
E O U I V A L E N T  TO 2 . 0  MONTHS OF IMPORTS ( 1 9 8 3 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( .I % 

398 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 
PROGRAM SUMMARY 

Fiscal 
Year 

1985 
Loans 
Grants 

Total - 
1986 

Loans 
Grants 

letEl 
1987 
Loans 
Grants 

Total - 

Agriculture, 
Rural 

Nutririon 

Population 
Planning 

Healrh 

ollar 

i ~1 
1 

ducation 
id Human Selected Other 

hources Development Programs 

3evelop- Activities 
ment --ESF -Tther 

Non-add f i g u r e s  i n  p a r e n t h e s e s  r e p r e s e n t  South A f r i c a  Program a c t i v i t i e s  
funded by Southern  A f r i c a  Regional  Account. 

* I n d i c a t e s  t o t a l  funding proposed f o r  Disadvantaged South  A f r i c a n s ,  
i n c l u d i n g  fund ing  reques ted  under  Southern  A f r i c a  Regional  Program. 

-- S c h o l a r s h i p s  provided t o  o v e r  325 n o n w h i t e  South  A f r i c a n s  f o r  s t u d y  i n  
t h e  United S t a t e s  and South A f r i c a .  

-- Continued t r a i n i n g  and suppor t  t o  b l a c k  t r a d e  un ions .  
-- Human r i g h t s  funding t o  suppor t  change i n  South A f r i c a  and p rov ide  d i r e c t  

a i d  t o  t h e  v i c t i m s  of a p a r t h e i d .  
-- D i r e c t  a s s i s t a n c e  t o  South A f r i c a n  community o r g a n i z a t i o n s  and l e a d e r s  i n  

expanding l o c a l  l e v e l  community o u t r e a c h  programs. 
-- Support  f o r  South A f r i c a n  p r i v a t e  o r g a n i z a t i o n s  i n  development of 

a l t e r n a t i v e  and non-formal e d u c a t i o n  programs. 
-- Aid t o  b l a c k  e n t r e p r e n e u r s  and businessmen through improved t r a i n i n g  and 

expanded c r e d i t  programs. 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 
1 RESOURCE FLOWS 

(In thousands of  dollarsl 

Program 

Aid . 
Loans 
Grants 

Total AID 

P.L. 480 

- FY 85 
(Actual) 

L --- 1 --- 
--- 

Total P.L. 480 

Total AID and P.L. 480 

Program 

--- 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title II 9 
Voluntary Agencies 
Government - to - 

Government 

Title II Total 

FY 86 
(Estimated) 

--- 
2,700 

'A I D  levels represent actual and enimared expenditures 
*' P.L. 480 levels represent actualand estimated value o f  shipments 

i 

--- 
--- 

Total P. L. 480 

FY 87 
(Proposed) 

8 500 

2,700 

(in thousands 
FY 85 

8,500 

--- 

dollars) 
FY 86 I FY 87 

--- 

(Estimated) * 
I 

2,700 8,500 
- 

Y.ee main volume P.L. 480 narrative and table for breakout o f  the World Food Program b y  country 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 

PERSONNEL DATA 

On board end of  year. 

8 7 FY 
(Proposedl 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

1 I 1 

86 FY 
(Estimated) 

Category 

PARTICIPANT TRAINING DATA 
-- - PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I FY 8 5 I FY 8 6 I FY 8 7 

8 5 FY 
(Actual) 

a Full rime equivalent workyears of employment. Do not include HIG or excesspropeny personnel. One work- 
year = 2080 hours (40 houn per week). 

1 - 

1 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN THE U.S.a 

Category 

Bilateral 
Regional 

T O T A L  

3 
- 

3 

Category 

Bilateral 

Regional 

Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participants funded under regional programs l e g ,  CLASP, AMDPI. 

3 - 

3 

a lwtaining refers to the sum of participant new sfarts during the FY & carryovers sfill in training from the prior FY 
b Academic: degree =eking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs le.g., CLASP, AMOPI. 

I I 3 I I I 

F y  85 
(Actual) 

T O T A L  

A b  T C 

-- -- 
247, -- 

- 

- (Actual) 

Jotal 

-- 
247 

FY 86 
(Estimatedl 

A ' T  j Total 

A ll 

-- 
-- 

aln.training refers to the sum ofparticipant new starts during the F Y  & carryovers still in training from the prior FY. 

-- 

F y  87 
(Prowled) 

7 4 -- 247 

-- 
25C 

2 5C 

T c I Total 

-- -- i 

-- ! , -- 

(Estimated) (Proposed) 
A 

-- 

-- 

Total -- 

-. 
251 

A 

-- 
25C 

--I -- 

-- 

T 

-- 
-- -- 

Total 

-- 
-- 

A 

-- 
T I Tatal 

2 5 0  

250 

T 

-- -- 

-- 

-- 251 - 25C 

-- 

-- - - -- -- -- -- 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 

Development Overview 

South Africa is in a state of political, social, and economic crisis due in 
very large part to that country's misguided policy of "apartheid". 
Apartheid excludes 72% of the population from the central processes of 
government on the basis of race. It imposes a legal framework of 
dehumanizing restrictions on black South Africans that are an affront to 
fundamental values. It determines on the basis of race, where an individual 
can live, work, travel, eat, and go to school. It endangers United States' 
interests by threatening the stability of this vital region. It directly 
contributes to the social and economic deprivation of the population it 
legally disenfranchises. 

The South African government must play a key role if change is to come about 
through peaceful means. This will require good will on all sides, but, to 
open a dialogue, unambiguous governmental commitment to end apartheid and a 
clear statement regarding the political process for power sharing are 
essential. Meanwhile, it is a hopeful sign that there are black and white 
leaders and cornunity groups outside the government who through their own 
efforts are working creatively and cooperatively to transform South African 
society through peaceful means. 

U.S. Interests and Objectives 

The principal goals of U.S. policy toward South Africa are to seek the end 
of the legal structure of apartheid and to encourage a peaceful political 
process leading to the establishment of a government based on the consent of 
the governed. This would lay the foundation for regional stability which is 
severely threatened by the apartheid policies presently in place. 

The President's Executive Order of last September was designed to convey the 
united opposition of the American people to the apartheid system, by 
withholding support to the institutions of apartheid and by committing the 
U.S. to help in concrete ways to support institutional change in South 
African society. In the later category, the President's Executive Order 
includes the expansion of A.I.D. programs in education, training, and human 
rights. The U.S. aid program is intended to: 

-- demonstrate our commitment to the transformation of South African 

society by working with non-governmental groups and institutions in 
South Africa which are committed to racial equality. 

-- build ties between the United States and the black community in South 

Africa. 

-- help disadvantaged groups in concrete ways. 

-- strengthen the capabilities of black community organizations and leaders 
who will play a crucial role in South Africa's future. 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 

The i n c r e a s e d  importance  of t h e  South  A f r i c a  program i s  a l s o  s i g n a l e d  i n  
t h i s  Congress iona l  P r e s e n t a t i o n .  I n  p rev ious  y e a r s ,  A . I . D . ' s  s t r a t e g y  and 
program p l a n s  i n  Sou th  A f r i c a  were inc luded  under  t h e  Sou thern  A f r i c a  
Reg iona l  Program. T h i s  y e a r  t h e r e  has  been a  change,  and t h e  Sou th  A f r i c a  
program i s  presen ted  a s  a  s e p a r a t e ,  independent  program, a l t h o u g h  a 
s i g n i f i c a n t  p o r t i o n  of t h e  fund ing  comes from t h e  Sou thern  A f r i c a  Regional  
budget.  

A . I . D .  Development S t r a t e g y  

The A . I . D .  program i n  South  A f r i c a  i s  a n  i n t e g r a l  and impor tan t  element of 
our  o v e r a l l  p o l i c y  toward t h a t  coun t ry .  The program demons t ra tes  t h a t  o u r  
r e l a t i o n s  w i t h  Sou th  A f r i c a  a r e  no t  l i m i t e d  t o  a  narrow range of  i s s u e s  o r  
t o  d i a l o g u e  o n l y  w i t h  t h e  South A f r i c a n  Government. The A . I . D .  program 
demons t ra tes  o u r  n a t i o n ' s  c o n c r e t e  s u p p o r t  f o r  i n d i v i d u a l s  and groups  
s t r i v i n g  f o r  p o l i t i c a l  change and t h e  e l i m i n a t i o n  of Sou th  A f r i c a ' s  
a p a r t h e i d  system. The program h e l p s  t o  b u i l d  impor tan t  l i n k s  t o  t h e  b l a c k  
community w h i l e  a t  t h e  same t ime meet ing t h e  v e r y  r e a l  needs of t h i s  
community. A.I.D. programs a r e  des igned t o  encourage,  wherever p o s s i b l e ,  
matching c o n t r i b u t i o n s  from o t h e r  p r i v a t e  South  A f r i c a n  and U.S. s o u r c e s  t o  
h e l p  r e s o l v e  t h e  s e r i o u s  problems f a c i n g  t h e  coun t ry .  

A pr imary o b j e c t i v e  of t h e  A . I . D .  program i s  t o  a s s u r e  t h a t  s t r o n g  and 
r e s p o n s i b l e  l e a d e r s h i p  i s  a v a i l a b l e  t o  assume i n c r e a s i n g l y  g r e a t e r  p o s i t i o n s  
of r e s p o n s i b i l i t y  and a u t h o r i t y  i n  bo th  t h e  p u b l i c  and p r i v a t e  s e c t o r s .  
A.I.D. p r o j e c t s  a d d r e s s  e d u c a t i o n a l  and s k i l l s  t r a i n i n g  th rough  t u t o r i a l  and 
s c h o l a r s h i p  programs, i n s t i t u t i o n a l  suppor t  e f f o r t s ,  a s  w e l l  a s  programs f o r  
b l a c k  e n t r e p r e n e u r s  and t r a d e  un ion  l e a d e r s .  I n  a d d i t i o n ,  t h e r e  a r e  funds  
f o r  human r i g h t s  and s e l f - h e l p  a c t i v i t i e s .  

The Sou th  A f r i c a  A . I . D .  program i s  d i f f e r e n t  from programs e lsewhere  i n  t h e  
world.  Our program works d i r e c t l y  w i t h  p r i v a t e  v o l u n t a r y  o r g a n i z a t i o n s ,  
l o c a l  g roups  and i n d i v i d u a l s  i n  South A f r i c a ,  no t  th rough  t h e  South A f r i c a n  
Government. Our o b j e c t i v e s  are changing p o l i c y ,  laws and human r i g h t s  
p r a c t i c e s ,  no t  economic growth. 

A . I . D .  Program FYs 1985-1986 

During f i s c a l  y e a r s  1985 and 1986 t h e  Uni ted  S t a t e s  i n c r e a s e d  s u b s t a n t i a l l y  
i t s  a i d  program t o  t h e  b l a c k  m a j o r i t y  i n  South A f r i c a .  In  FY 1985 $8  
m i l l i o n  was committed t o  s c h o l a r s h i p  programs, l a b o r  union t r a i n i n g ,  human 
r i g h t s  and s e l f - h e l p  p r o j e c t s .  I n  o r d e r  t o  c a r r y  ou t  t h e  P r e s i d e n t ' s  
Execu t ive  Order  of September 1985, A . I . D .  i s  committ ing a n  a d d i t i o n a l  $20.5 
m i l l i o n  from ESF and DA funds  i n  FY 1986 f o r  South  A f r i c a n  programs. T h i s  
a d d i t i o n a l  commitment demons t ra tes  t h e  h i g h  p r i o r i t y  t h e  United S t a t e s  
a t t a c h e s  t o  m o b i l i z i n g  p u b l i c  and p r i v a t e  s u p p o r t  f o r  change i n  South 
A f r i c a .  The p r i n c i p a l  a c t i v i t i e s  and funding l e v e l s  a r e  d e s c r i b e d  below. 
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A. Cont inuing P r o j e c t s  Funded from t h e  Sou thern  A f r i c a  Regional  Program 

1. The T r a i n i n g  f o r  Disadvantaged South A f r i c a n s  P r o j e c t  (674-0213). Th i s  
p r o j e c t  f i n a n c e s  g r a d u a t e  and undergradua te  s t u d y  a t  U.S. c o l l e g e s  and 
u n i v e r s i t i e s .  P r i o r i t y  f i e l d s  of s t u d y  i n c l u d e  a g r i c u l t u r e ,  b u s i n e s s  
a d m i n i s t r a t i o n ,  chemis t ry ,  economics, e n g i n e e r i n g ,  and phys ics .  S t u d e n t s  i n  
o t h e r  sc ience-or ien ted  and s o c i a l  s c i e n c e  d i s c i p l i n e s  a r e  a l s o  e l i g i b l e .  
The program i s  designed f o r  d isadvantaged s t u d e n t s  who a r e  r e s i d e n t  i n  South 
A f r i c a .  Approximately 80 t o  100 new s t u d e n t s  a r e  s e l e c t e d  a n n u a l l y  and 
placed i n  U.S. u n i v e r s i t i e s .  The p r o j e c t  began i n  FY 1982 and w i l l  c o n t i n u e  
th rough  FY 1989 a t  a  t o t a l  p r o j e c t e d  l i f e  of p r o j e c t  c o s t  of $30 m i l l i o n .  
I n  FY 1986, we p l a n  t o  commit a n  i n c r e a s e d  l e v e l  of $5.0 m i l l i o n  t o  t h i s  
p r o j e c t  from Southern  A f r i c a  Regional  funds  (DA and ESF). 

2. A s i g n i f i c a n t  development d u r i n g  t h e  F i s c a l  1985 p e r i o d  was t h e  s t a r t - u p  
of t h e  new I n t e r n a l  B u r s a r i e s  p r o j e c t  (674-0230) under  which s c h o l a r s h i p s  
a r e  provided t o  disadvantaged South A f r i c a n s  t o  s t u d y  a t  l o c a l  
u n i v e r s i t i e s .  During t h e  p r o j e c t ' s  f i v e  y e a r  l i f e ,  i t  i s  expected t h a t  o v e r  
400 s t u d e n t s  w i l l  r e c e i v e  s c h o l a r s h i p s .  For  F i s c a l  1986, A . I . D .  e x p e c t s  t o  
p rov ide  $5.5 m i l l i o n  from Southern  A f r i c a  Regional  funds  f o r  t h i s  program. 
This  p r o j e c t  and o t h e r  planned FY 1986 g r a n t s  t o  p r i v a t e  community 
o r g a n i z a t i o n s  i n  South A f r i c a  w i l l  c a r r y  o u t  t h e  P r e s i d e n t ' s  commitment of 
up t o  $8.0 m i l l i o n  f o r  s c h o l a r s h i p s  and e d u c a t i o n  programs. 

3. Under t h e  Labor Union T r a i n i n g  P r o j e c t  (674-0223), a  g r a n t  i s  made t o  
t h e  AFL-CIO's African-American Labor Cen te r  (AALC) t o  f i n a n c e  i t s  program of 
a s s i s t a n c e  t o  b l a c k  South A f r i c a n  t r a d e  unions .  The p r o j e c t  has  helped 
b lack  t r a d e  un ions  i n  a  number of d i f f e r e n t  a r e a s  i n c l u d i n g  un ion  
o r g a n i z a t i o n ,  c o l l e c t i v e  b a r g a i n i n g ,  membership d r i v e s ,  g r i e v a n c e  hand l ing  
and h e a l t h  and o c c u p a t i o n a l  s a f e t y  i s s u e s .  The p r o j e c t  a l s o  has  a s s i s t e d  
emerging unions  t o  s t r e n g t h e n  t h e i r  s t r u c t u r e s  through a c c e l e r a t e d  t r a d e  
union e d u c a t i o n  and s k i l l s  t r a i n i n g .  A . I . D .  provided $993,000 i n  FY 1985 t o  
AALC and, i n  conformance w i t h  t h e  P r e s i d e n t ' s  Execu t ive  Order ,  a n  a d d i t i o n a l  
$1.5 m i l l i o n  i s  planned f o r  FY 1986 from Southern  A f r i c a  Regional  funds .  

4. The Human R i g h t s  Fund (674-2801) i s  aimed a t  promoting p o l i t i c a l ,  
economic, s o c i a l ,  and j u r i d i c a l  r i g h t s .  $1 m i l l i o n  was o b l i g a t e d  i n  FY 1985 
and $1.5 m i l l i o n  i s  planned f o r  F i s c a l  1986. The P r e s i d e n t ' s  Execu t ive  
Order e s t a b l i s h e d  t h i s  i n c r e a s e d  l e v e l  of a s s i s t a n c e  f o r  human r i g h t s  and 
s p e c i f i e d  t h a t  $500,000 of t h i s  amount w i l l  go f o r  d i r e c t  l e g a l  a s s i s t a n c e  
t o  t h e  v i c t i m s  of a p a r t h e i d  and t h e i r  f a m i l i e s .  The Human R i g h t s  Funds a r e  
being used t o  suppor t  l e g a l  r e s o u r c e  c e n t e r s  which p rov ide  l e g a l  a i d  f o r  
p o l i t i c a l  de fendan ts ,  fund r e s e a r c h  t o  oppose t h e  enforcement of a p a r t h e i d  
laws,  i n v e s t i g a t e  p o l i c e  a c t i o n s  which r e s u l t  i n  l o s s  of l i f e ,  a s  w e l l  a s  
v a r i o u s  non-formal, community based e d u c a t i o n  programs. 

5. The d e s i a n  of an exuanded South A f r i c a  uroaram r e q u i r e s  i n c r e a s e d  . - 
funding f  rom-the planning Management and Research p r o j e c t  (674-0206). 
$775,000 i s  programmed f o r  t h a t  purpose.  The S p e c i a l  Self-Help Fund 
(674-9901) i n c l u d e s  a i d  t o  f i n a n c e  s m a l l ,  community based e f f o r t s  d i r e c t e d  
toward i m p r o v i n ~  t h e i r  economic and s o c i a l  c o n d i t i o n s ,  and $275,000 i s  
planned f i r  FY i986  o u t  of Southern A f r i c a  Regional funds .  
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B. New A c t i v i t i e s  i n  FY 1986 

I n  January 1986, A. I .D .  under took a n  i n t e n s i v e  review of i t s  program i n  
South A f r i c a  through c o n t a c t  w i t h  about  25 d i f f e r e n t  community o r g a n i z a t i o n s  
a s  w e l l  a s  n a t i o n a l  and l o c a l  c i v i c  l e a d e r s  from t h e  b lack  community. What 
emerged from t h e s e  d i s c u s s i o n s  were p r o p o s a l s  t o  under take t h r e e  new p r o j e c t  
beginning i n  FY 1986 which would implement t h e  o b j e c t i v e s  con ta ined  i n  t h e  
P r e s i d e n t ' s  Execu t ive  Order ,  and demonstra te  t h e  c l e a r  commitment of t h e  
United S t a t e s  t o  promoting change i n  South A f r i c a .  A t o t a l  of $6.0 m i l l i o n  
i s  planned f o r  o b l i g a t i o n  i n  FY 1986 t o  under take  t h e  new p r o j e c t s ,  of  which 
$1.215 m i l l i o n  i s  budgeted i n  t h e  Sou thern  A f r i c a  Regional  program and 
$4.785 m i l l i o n  i s  made a v a i l a b l e  from ESF funds  earmarked by A. I .D .  
s p e c i f i c a l l y  f o r  South A f r i c a .  

1. Community Outreach and Leadersh ip  Development (674-0301). Throughout 
South A f r i c a  today a n  expanding number of l o c a l  and r e g i o n a l  community - - 
o r g a n i z a t i o n s  a r e  emerging t o  cope w i t h  a  broad range of community s o c i a l  
and economic problems. This  development r e f l e c t s  a  growing consensus  i n  
South A f r i c a  t h a t  economic and s o c i a l  change r e q u i r e s  t h a t  l o c a l  and p r i v a t e  
a s s o c i a t i o n s  of c i t i z e n s  o r g a n i z e  themselves .  

A s  new groups  form, o r  e x i s t i n g  o r g a n i z a t i o n s  expand t h e i r  programs, 
l e a d e r s h i p  i s  coming forward which i s  o f t e n  u n t r a i n e d  and l a c k s  t h e  
management c a p a b i l i t y  t o  under take  u r g e n t  community needs .  Many of t h e  new 
o r g a n i z a t i o n s  a r e  r e g i s t e r i n g  a s  p r i v a t e  t r u s t s  s o  t h a t  t h e y  can r e c e i v e  t a x  
f r e e  d o n a t i o n s  from South A f r i c a n  and i n t e r n a t i o n a l  s o u r c e s .  Some have 
a p p l i e d  f o r  and /or  rece ived  human r i g h t s  o r  s e l f - h e l p  g r a n t s  from t h e  United 
S t a t e s .  These programs i n c l u d e  p r i v a t e l y  funded community s e r v i c e  p r o j e c t s  
o p e r a t i n g  o u t  of South A f r i c a n  u n i v e r s i t y  campuses, p r o j e c t s  sponsored by 
neighborhood c i v i c  groups  i n  t h e  Crossroads  S q u a t t e r  Camp n e a r  Cape Town, 
a d u l t  e d u c a t i o n  and t r a i n i n g  programs opera ted  o u t  of t h e  Funda Cente r  i n  
Soweto, and numerous church  sponsored h e a l t h  and w e l f a r e  community programs 
i n  r u r a l  a r e a s ,  t o  name o n l y  a  few. None of t h e s e  programs a r e  a s s o c i a t e d  
w i t h  t h e  South A f r i c a n  Government. 

I n  response t o  t h i s  g r a s s r o o t s  emergence of neighborhood development 
o r g a n i z a t i o n s  and l e a d e r s ,  and t o  h e l p  e s t a b l i s h e d  o r g a n i z a t i o n s  expand 
t h e i r  o p e r a t i o n s ,  A . I . D .  w i l l  s t a r t  i n  FY 1986 a  Community Out reach  and 
Leadersh ip  Development p r o j e c t .  The p r o j e c t  i s  planned t o  c o s t  
$10.0 m i l l i o n  o v e r  a  f i v e - y e a r  p e r i o d  w i t h  i n i t i a l  o b l i g a t i o n  t h i s  f i s c a l  
y e a r  of $2.0 m i l l i o n .  While o n l y  two t o  t h r e e  g r a n t  r e c i p i e n t s  w i l l  be 
funded d u r i n g  t h e  f i r s t  y e a r ,  o t h e r  g r a n t e e s  w i l l  be  inc luded  a s  t h e  p r o j e c t  
p r o g r e s s e s .  Where p o s s i b l e  t h e s e  i n s t i t u t i o n a l  g r a n t s  w i l l  be awarded on a  
matching b a s i s  w i t h  o t h e r  p r i v a t e  U.S. o r  South A f r i c a n  donors.  

2. A l t e r n a t i v e  and Non-Formal Educa t ion  (674-0302). During t h e  p a s t  y e a r  
South A f r i c a  has  been b e s e t  by a  r a p i d l y  e s c a l a t i n g  m i l i t a n c y  among b l a c k  
and c o l o r e d  secondary school  s t u d e n t s  t h a t  has  r e s u l t e d  i n  s e r i o u s  
d i s r u p t i o n s  t o  t h e  formal educa t ion  system. P r o f e s s i o n a l  e d u c a t o r s ,  p a r e n t s  
and i n d i v i d u a l s  i n  t h e  p r i v a t e  s e c t o r  a r e  concerned bo th  about  t h e  
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p o s s i b i l i t y  of f u r t h e r  schoo l  c l o s u r e s ,  and t h e  poor q u a l i t y  of i n s t r u c t i o n  
w i t h i n  t h e  formal  system when i t  i s  o p e r a t i n g .  A s  a  r e s u l t ,  groups  of 
concerned South A f r i c a n s  have formed a l l  o v e r  t h e  Republ ic  t o  develop 
non-formal e d u c a t i o n a l  programs a t  t h e  community l e v e l  and t o  t r a i n  and 
r e t r a i n  t e a c h e r s  f o r  t h e  formal  system. The o b j e c t i v e  i s  t o  improve t h e  
q u a l i t y  of e d u c a t i o n  and t o  s e n s i t i z e  t e a c h e r s  t o  t h e  broader  needs  of t h e  
communities they  s e r v e .  These community-based e f f o r t s  a r e  under taken a s  
p r i v a t e  i n i t i a t i v e s  and a r e  n o t  f inanced  o r  sponsored i n  any way by t h e  
South A f r i c a  Government's Department of Educat ion and Tra in ing .  

The number of p r i v a t e  groups  which a r e  now coming forward w i t h  new o r  
expanded non-formal and a l t e r n a t i v e  e d u c a t i o n  programs i s  a demons t ra t ion  o f  
t h e  e x t e n t  t o  which South A f r i c a n s  a r e  now prepared  t o  t a k e  i n t o  t h e i r  own 
hands t h e  r e s o l u t i o n  of South A f r i c a ' s  e d u c a t i o n  c r i s i s .  A.I .D.  proposes  t o  
respond w i t h  a  f ive -year  program of s u p p o r t  beginning i n  FY 1986. Up t o  
$10.0 m i l l i o n  w i l l  be committed over  t h i s  p e r i o d ,  and of t h a t  amount 
$2.0 m i l l i o n  i s  planned i n  FY 1986 ($1.215 m i l l i o n  from Southern A f r i c a  
Regional funds  and $785,000 from a d d i t i o n a l  ESF funds  earmarked f o r  South 
A f r i c a ) .  These funds  w i l l  be used t o  f i n a n c e  d i r e c t  g r a n t s  t o  South A f r i c a n  
o r g a n i z a t i o n s  working i n  a r e a s  such a s  ( a )  development of p r e p a r a t o r y  
m a t e r i a l s  t o  h e l p  b lack  s t u d e n t s  g a i n  e n t r a n c e  t o  u n i v e r s i t i e s  i n  Sou th  
A f r i c a ,  ( b )  t r a i n i n g  and r e t a i n i n g  o f  t e a c h e r s  o u t s i d e  t h e  formal  system. 
( c )  development of supplemental  m a t e r i a l s  t o  assist s t u d e n t s  a t  a l l  l e v e l s ,  
and ( d )  s u p p o r t  f o r  community e f f o r t s  t o  work w i t h  s t u d e n t s  and t e a c h e r s  
o u t s i d e  t h e  c lassroom i n  a  v a r i e t y  of a l t e r n a t i v e  e d u c a t i o n  programs. We 
propose t o  under take  d i r e c t  g r a n t s  t o  South A f r i c a n  community o r g a n i z a t i o n s  
and matching g r a n t s  w i t h  o t h e r  p r i v a t e  U.S. and South  A f r i c a n  donors .  

3. Black Business  Development and Expansion (674-0303). I F  t h e  South 
A f r i c a n  economy i s  t o  s u r v i v e  t h e  p o l i t i c a l  t r a n s i t i o n  now t a k i n g  p l a c e ,  
t h e r e  must be a concer ted  e f f o r t  both t o  develop s k i l l s  and management 
c a p a c i t y  w i t h i n  t h e  b lack  b u s i n e s s  community and t o  i n c r e a s e  a c c e s s  of t h a t  
community t o  f i n a n c i a l  markets .  I n  t h e  eyes  of many b lack  South A f r i c a n s ,  
a p a r t h e i d  and a n  economic system based on p r i v a t e  e n t e r p r i s e  a r e  seen  a s  
i n t e r - l i n k e d .  I n  f a c t ,  no th ing  could  be more a l i e n  t o  t h e  p r i v a t e  
e n t e r p r i s e  system than  a  h i g h l y  r e g u l a t o r y ,  e x c l u s i o n a r y  p o l i t i c a l  sys tem 
based on r a c e - w i t h  a l l  t h e  d i s t o r t i o n s  t h a t  system c a u s e s  i n  terms of 
marke t s  f o r  goods,  a c c e s s  t o  l a b o r ,  and m o b i l i t y .  

A . I . D .  has  been a s s i s t i n g  t h e  s m a l l  b lack  e n t r e p r e n e u r  i n  South A f r i c a  
through a  t r a i n i n g  p r o j e c t  developed w i t h  t h e  Na t iona l  A f r i c a n  Federa ted  
Chambers of Commerce (NAFCOC). That p r o j e c t ,  E n t r e p r e n e u r i a l  T r a i n i n g  f o r  
Disadvantaged South A f r i c a n s ,  began i n  FY 1983 and w i l l  c o n t i n u e  t o  r e c e i v e  
a high p r i o r i t y  i n  a l l o c a t i o n  of A.I.D. funds .  The p r o i e c t  i s  beinn - - . - - 
implemented under  c o n t r a c t  w i t h  a  m i n o r i t y  owned U.S. f i r m  which i s  
a s s i s t i n g  NAFCOC i n  developing a  new t r a i n i n g  cur r i cu lum f o r  t h e  b l a c k  
e n t r e p r e n e u r .  Beginning i n  FY 1986 t h i s  t r a i n i n g  a c t i v i t y  w i l l  be 
i n c o r p o r a t e d  i n t o  p r o j e c t  674-0303. 
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It i s  c l e a r ,  however, t h a t  t r a i n i n g  a l o n e  w i l l  not  s u f f i c e  i f  t h e  b lack  
b u s i n e s s  community i s  t o  expand i t s  i n f l u e n c e  o v e r  t h e  economic growth of  
South A f r i c a .  I f  South A f r i c a ' s  b l a c k  popu la t ion  i s  t o  have a n  o p p o r t u n i t y  
t o  shape i t s  own d e s t i n y ,  t h e  emerging b l a c k  b u s i n e s s  community must g a i n  
a c c e s s  t o  f i n a n c i a l  c r e d i t .  That o b j e c t i v e  can  o n l y  be achieved i f  South 
A f r i c a ' s  l e n d i n g  i n s t i t u t i o n s  begin  t o  g i v e  p r i o r i t y  t o  t h e  f i n a n c i a l  needs  
of t h e  b l a c k  community, o r  i f  t h e  b lack  community i t s e l f  beg ins  t o  m o b i l i z e  
c a p i t a l  t o  f i n a n c e  b lack  b u s i n e s s  inves tment .  

I n  o r d e r  t o  i n c r e a s e  o p p o r t u n i t i e s  f o r  b lack  b u s i n e s s  and t h e r e b y  h e l p  
p r e p a r e  t h e  economy f o r  t h e  p o l i t i c a l  t r a n s i t i o n  t a k i n g  p l a c e ,  A . I . D .  p l a n s  
t o  s t a r t  a  new p r o j e c t  i n  FY 1986 focused on t h e  twin o b j e c t i v e s  of 
e n t r e p r e n e u r i a l  t r a i n i n g  and c r e d i t  expansion.  A  f i v e - y e a r  p r o j e c t  
r e q u i r i n g  $12.0 m i l l i o n  i s  planned.  I n  FY 1986 $2.0 m i l l i o n  w i l l  be 
o b l i g a t e d  t o  f i n a n c e  c r e d i t  expansion t o  t h e  b lack  community th rough  a  Sou th  
A f r i c a n  b lack  owned and managed banking i n s t i t u t i o n .  A . I . D . ' s  funds  w i l l  
permit  expansion of t h e  bank's  c a p i t a l  base t h e r e b y  p e r m i t t i n g  a  l e v e r a g i n g  
of more r e s o u r c e s  i n t o  t h e  b lack  economy. I t  i s  a n t i c i p a t e d  t h a t  matching 
f u n d s  w i l l  be forthcoming from o t h e r  U.S. and South  A f r i c a n  c o r p o r a t e  o r  
f i n a n c i a l  s o u r c e s  dur ing  t h e  l i f e  of p r o j e c t .  

Requested Year Program FY 1987 

The South A f r i c a  program proposed f o r  FY 1987 expands upon t h e  i n c r e a s e d  
l e v e l  of a c t i v i t y  begun t h e  p rev ious  yea r .  A.I.D. r e q u e s t s  $25.0 m i l l i o n  
f o r  Sou th  A f r i c a  programs i n  FY 1987, of  which $15.0 m i l l i o n  i s  budgeted i n  
t h e  Sou thern  A f r i c a  Regional  Program (DA and ESF), and $10.0 m i l l i o n  i s  
proposed t o  come from a  s p e c i a l  ESF a l l o c a t i o n  f o r  South  A f r i c a .  Th i s  
s p e c i a l  a l l o c a t i o n  i s  reques ted  i n  r e c o g n i t i o n  of  t h e  urgency of t h e  
i n t e r n a l  p o l i t i c a l  c r i s i s  i n  South A f r i c a  today.  

Sou the rn  A f r i c a  Regional  funds  w i l l  be r e q u i r e d  t o  f i n a n c e  a  c o r e  program of  
h i g h  p r i o r i t y  c o n t i n u i n g  a c t i v i t i e s  i n  South  A f r i c a .  $5.725 m i l l i o n  i s  
reques ted  t o  p rov ide  i n c r e a s e d  s c h o l a r s h i p  programs i n  t h e  United S t a t e s  
under  T r a i n i n g  f o r  Disadvantaged South  A f r i c a n s  (674-0213). S e v e r a l  hundred 
South A f r i c a n s  w i l l  c o n t i n u e  t o  r e c e i v e  s c h o l a r s h i p s  under  t h e  South A f r i c a n  
B u r s a r i e s  p r o j e c t  (674-0230) and $5.5 m i l l i o n  w i l l  be r e q u i r e d  f o r  t h a t  
program i n  FY 1987. S i m i l a r l y ,  bo th  t h e  South  A f r i c a  Human R i g h t s  
(674-9801) and Labor Union T r a i n i n g  f o r  Disadvantaged South  A f r i c a n  
(674-0223) p r o j e c t s  w i l l  r e q u i r e  $1.5 m i l l i o n  each  i n  FY 1987 t o  s u s t a i n  
i n c r e a s e d  program a c t i v i t y  i n  those  a r e a s .  A . I . D .  a l s o  p l a n s  a n  a d d i t i o n a l  
$275,000 f o r  t h e  S p e c i a l  Self-Help P r o j e c t  (674-9901). P lann ing ,  Management 
and Research (674-0206) w i l l  r e q u i r e  $500,000 i n  FY 1987. 

Under t h e  s p e c i a l  $10.0 m i l l i o n  a l l o c a t i o n  f o r  South A f r i c a ,  t h e  t h r e e  new 
p r o j e c t  i n i t i a t i v e s  begun i n  FY 1986 w i l l  be con t inued .  The Local  Community 
Out reach  and Leadersh ip  Development p r o j e c t  (674-0301) w i l l  r e q u i r e  
$3.0 m i l l i o n  a s  new g r a n t e e s  a r e  i d e n t i f i e d  and a c t i v i t i e s  begun i n  FY 1986 
a r e  expanded. The f o c u s  on t h e  e d u c a t i o n  c r i s i s  i n  South  A f r i c a  w i l l  
r e q u i r e  i n c r e a s e d  commitments of  $3.5 m i l l i o n  i n  FY 1987 t o  A l t e r n a t i v e  and 



SOUTH AFRICA (DISADVANTAGED SOUTH AFRICANS) 

Non-Formal Education (674-0302). Phase I 1  of  the entrepreneurial  t r a i n i n g  
program w i l l  begin i n  FY 1987, and continued expansion o f  c r e d i t  f a c i l i t i e s  
f o r  the black business  community w i l l  require $3 .5  m i l l i o n  for t h e  Black 
Business Development and Expansion p r o j e c t  (674-0303). 

A.I.D. AFFAIRS OFFICER - Jimmy Phi lpot t  



SlJmUUY OF ACTIVB AED PROPOSED PROJECTS 
( I E  mwsms OF WLLIJLS) 

PPOOPILI: SOUM AFKICA (DISADVAUTACRO SOUTH AFP.1-I 

PPOJKCI TI- ' L PPOJBCl W FY OR TQTAL 
I IRRIBI(B IEITIAL F I I U  PEOJKCT COST 
G OBLIG OBLIG AUMO P W D  

ALTQIIIATIVE 6 .O.-FOPllbl 674-0302 86 8 9  --- 8 ,785  
EWCATIOE 

BLACK BUSIlisSS DEWI.0- 674-0303 U6 89 --- 12.000 
AED mr1.c 

**Equals t o t a l  funded  f n n  S m t h  A f r i e s  (Disadvant .ged S o u t h  Africans) P m g r u  

-IISTIMTED FY86- 
OBLIG- ErPgyOI 

ATIOIIS NBBS 

PROPOSBD 
OBLIG- 

ACTIOM 

3.000 

3.500 

3 , 5 0 0  

10 ,000  --- 

(25 ,000)  --- 



SUQUUY OF ACTIVE AUD PROPOSED PROJECTS 
(IN THOUSMDS OF DOLLARS) 

PROGRAM: SOUTH AFRICA (DISADVAUTAGED SOUTH AFRICAUS) 

PROJECT TITLE * L PROJECT PT OF FY OR TOTAL 
I WU0ER INITIAL FINAL PROJECT COST 
G OBLIC OBLIG AUTHO PLAUUED 

-THROUGH 
OBLIG- 
ATIOUS 

FY 85- 
BXPEUDI- 
TURES 

-ESTIMATED 
OBLIG- 
ATIONS 

FY86- PROPOSED 
EXPEUDI- OBLXG- 
TURES ACTIOU 

FY 87 
EXPEU- 
TUBES 

EDUCATION MD H U M  RKSOURCES (Funded by S.A. Re~ion.1 Program) 

TRAIUIUG OF OISADVAUTAGED G 647-0213 82 89 (22.000) (22,000) 
SOUTH AFRICAUS 

TOTAL FOR ACCOUUT 
GB*BTS (22,000) (22,000) 
W M S  --- --- 

ECOUOUIC SUPPORT PUIlD (Funded by S.A. Regional Program) 

SOUTHKBY AFRICA PLUG G 674-0206 80 C -- -- 
W A G -  RKSglPCH 

TXAI.TNG OF DISADVAMAGKD G 674-0213 82 89 (16,119) (16,119) 
SOUTH yaICUlS 

LABOR M I O N  TUAIUIUG FOR C 674-0223 83 86 (4,300) (7,900) 
DISADVAMTAGKD SOUTH AERICAUS 

SOUTH AFRICA BUPSAUIKS G 674-0230 85 88 (18.000) (18.000) 

ALTZWATIM 6 NON-PO- G 674-0302 86 89 --- (1.215) 
EWCATIOI 

HLMAU aIcnTs m (s.A.) c 674-9801 79 c --- --- 

SPECIAL SELF-HELP G 674-9901 80 C --- --- 
D M W -  

rmu, ma ACCOW 
OlUllS (38.419) (43.234) 
W U S  --- --- 





COUNTRY: (650) SUDAN 
FY 8 7  C P  ECONOMIC AND SOCIAL DATA 

* B A S I C  DATA*  - - - - - - - - - - - -  
TOTAL POPULATION. .  (THOUSANDS.MI0 1 9 8 5 )  2 2 . 9 7 2  

PER C A P I T A  GNP. . . . . . . . . .  (OOLLARS.1983)  4 0 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE. .  ( 1 9 6 5 - 8 3 )  1 .3% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  18.0% 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 8 )  4 . 0 %  

. I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  TOTAL 4 8 . 3  MALE 4 6 . 7  FEMALE 50.0 
( 1 9 7 0 )  TOTAL 4 1 . 8  MdLE 4 0 . 6  FEMALE 4 3 . 0  

ADULT L I T E R A C Y  RATE ( 1 9 6 6 )  TOTAL 15% MALE 25% FEMALE 4% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 3 . 7 %  

MAJOR EXPORTS(1983)COTTON .GUM ARABIC .PEANUTS 

EXPORTS TO U . S .  
( $  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  1 3  ( 1 9 8 3 )  1 2  ( 1 9 8 4 )  2 0  
A S  % OF TOTAL EXPORTS ( 1 9 8 1 )  8 %  ( 1 9 8 2 )  4% ( 1 9 8 3 )  3% 

MAJOR I M P O R T S ( 1 9 8 3 ) T E X T I L E S  .PETROLEUM PROD5,FOOOSTUFFS 

IMPORTS FROM U .  5 .  
(S M I L L I O N S ,  US.  C I F )  ( 1 9 8 2 )  1 2 2  ( 1 9 8 3 )  1 2 3  ( 1 9 8 4 )  1 4 9  
A S  % O F  TOTAL IMPORTS ( 1 9 8 1 )  12% ( 1 9 8 2 )  18% ( 1 9 8 3 )  19% 

TRADE BALANCE($ M I L L I O N S .  U . S . j ( l 9 8 1 )  - 8 4 5 ( 8 2 )  -350(83) - 1 8 7  

EXTERNAL P U B L I C  OEBT AS X OF GNP ( 1 9 8 3 )  9 1 . 8 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 4 5  
AS % O F  EXPORT EARNINGS (DEBT SERVICE R A T I O )  . . . .  ( 1 9 8 3 )  2 8 . 0 %  

AGRICULTURAL PRODUCTION AS % OF GOP . ............ ( 1 9 8 3 )  31% * S O C I A L  DATA* 

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 )  2 9  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 8 %  ( 1 9 7 8 )  3 . 7 %  ( 1 9 8 5 )  - 0 . 2 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  16% ( 1 9 8 5 )  2 9 %  

MAJOR CROP(S) ARABLE L A N 0  YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 6  
SUBSISTENCE:  SORGHUM .PEANUTS . M I L L E T  35% ( 1 9 8 4 )  
CASH: COTTON .SESAME SEED .. 15% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  VRS. U S I N G  CONTRACEPTION. ( 1 9 7 9 )  4 . 9 %  

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COTTON .SESAME SEE0 .. POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
(0-isms) 4 5 . 0 %  ( 1 s - 6 4 ~ ~ s )  5 2 . 2 %  ( 6 5 +  Y R S )  2 . 8 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  SORGHUM .WHEAT . .  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 1 4  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 0 )  72% 
.............................. 
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. 

PEOPLE PER P H Y S I C I A N  

MAJOR CAUSES OF 
TOTAL REVENUES AND GRANTS (I MILLIONS. u.s.)  DISEASE ( 1 9 8 1 )  MALARIA .INTESTINAL INFEC.STREP INFECTION 

( 1 9 7 9 )  1 . 2 8 8  ( 8 0 )  1 . 3 3 2  (82) 1 . 1 0 2  D E A T H . .  ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNDWN A I L M E N T S  
TOTAL EXPENDITURES AND NET L E N D I N G  ($ M I L L I O N S ,  U . S . )  

( 1 9 7 9 )  1 . 6 0 8  (80) 1 . 5 9 1  ( 8 2 )  1 . 4 5 0  PER CAPITA C A L O R I E  SUPPLY AS A % OF REQUIREMENTS. .  ( 1 9 7 7 )  9 6 %  
D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  

( 1 9 7 9 )  - 3 2 0  (80) - 2 6 0  ( 8 2 )  - 3 4 8  POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 8 )  4 6 %  
DEFENSE EXPENOITURES. 

AS % OF TOTAL EXPENDITURES. .  ( 1 9 7 9 )  9 . 7 %  ( 8 0 )  1 2 . 9 %  ( 8 2 )  8 . 4 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  2 . 1 %  (80) 2.5% ( 8 2 )  1 . 6 %  PRIMARY . . . . . . . . .  ( 1 9 8 1 )  TOTAL 4 7 . 5  MALE 5 5 . 4  FEMALE 3 9 . 0  

SECONDARY . . . . . . .  ( 1 9 8 1 )  TOTAL 1 6 . 4  MALE 1 8 . 8  FEMALE 1 1 . 5  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF PERIOD.  POST SECONDARY.. ( 1 9 8 1 )  TOTAL 1 . 6  MALE 2 . 0  FEMALE 0 . 7  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 1  ( 8 3 )  1 7  ( 8 4 )  1 7  
EQUIVALENT TO 0 . 2  MONTHS OF IMPORTS (1983) ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  3 . 9 %  
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W N T R Y  SUDAN 

U.S. OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
/ U . S  F;real Yesrr - Millronr 01 Dollaml 

PROGRAM 

r. F u r C h . a l l l U l . .  . . . . . . . . . . . . . . .  
LOW, . . . . . . . . . . . .  
G r n l ,  . . . . . . . . . . . . . . . . . . .  

nl~. I . rsa w l m ~ r r n ~ n ~ :  . . . . .  
. . . . . . .  R ~ w . U l m  US. 0oll.n L M I  

P.*.bl.m F o n # . ~ C u m a y  R n n l b r  C w n l m U ~  
n* n, . row emu_ . . . . . . . . . . .  
Em-. 8.l-1, E m .  030.. &Wort6 F w d  Rwm 
v o l u n q  R d * l  .+EL," . . . . . . . . . . . . .  

TOTAL REPAY. LEs 
FOREIGN ASSISTANCE ACT PERIOD REPAY LOANS AND VENTS LND 

ANC ORANTS INTEREST 

1Ea1 
1 %  1 9 1 6 8 4  

,9184, 1 U  1w I- 

TOTAL..... 
:BPo 
1 F C  

6 BILAERAL OFFICIAL DEVELOPMENT ASSISTANCE 

1. W . C .  COUNTRIES IGrws Dabu~mentd 

l n i t e d  S t a t e s  
iermany,fed. ~ e p .  
l n i t e d  Klngdom 
l e t h e r l a n d s  
=Dan 
1tb.r 

T o t a l  

CY 1 9 8 2  CY 1 9 8 3  CY 1978-0; 

1 7 6 . 4  N.A.  877 .5  

CY 1 9 8 3  CY 1984  CY 1954-84 

5SR - - 6 5  
n s t e r n  Europe - - 
Total 

270 - - 335 

LESS THAN %D.mO. 



SUDAN 

Fiscal 
Year 

1985 
Loans 
Grants 

Total - 

1986 
Loans 
Grants 

3 
1987 
Loans 
Grants 

Total - 

Total 

PROGRAM SUMN 
(In thousands of  d 

Agriculture, I 
Rural Populatio 

levelopment Planning 
and 

Nutrition 1 
Health 

IAR IY 

Iduwtion 
nd Human Selected 
Resources Development 
Develop- Activities 

Other 
Programs 

-- 

ESF 

- 
114,000 

114.000 

- 
59,812 

59.817 

- 
90,000 

90,000 

-- - 

Other 

FY 1987 
PROGRAM HIGHLIGHTS 

- Balance of payments a s s i s t a n c e  and s u p p o r t  o f  economic p o l i c y  re fo rms  
($90.0 m i l l i o n ) .  

- P.L. 480 commodities t o  h e l p  meet food requ i rements ,  p r o v i d e  b a l a n c e  of  
payments s u p p o r t  and s u p p o r t  p o l i c y  re fo rm ($53.7 m i l l i o n ) .  

- A g r i c u l t u r e  i n f r a s t r u c t u r e ,  r e s e a r c h  and t echno logy  development and 
d i s s e m i n a t i o n  ($23.0 m i l l i o n ) .  



SUDAN 

RESOURCE FLOWS 

Loans - - - 
Grants 64,804 137,286 173,159 

Total AID 64,804 137,286 173,159 

(In thousands of dollanl 

Program 

Title I 
(of which Title 111 is) 
Title II 

P.L. 480 1 

Aid ' 

FY 1986  
(Estimated) 

~y 1985 
(Actual) 

Total P.L. 480 

Total AID and P.L. 480 

FY 1987 
(Proporedl 

64,500 
I - I (  

89,507 879  3 731  

'AID levels represent actual and estimated expenditures 
** P.L. 480 levels reoresent actual and estimated value o f  shioments 

154,007 

218,811 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title 111 is) 

Title II 1/ 
Voluntary Agenc~es 
Government - to - 

Government 

2d:888 ) I :8:888 i / 
I 

Title l l Total 

Ysee main volume P. L. 480 narrative and table for breakout of the World Food Program by country 

45,879 

183,165 

(in thousands o f  dollars) 
FY 1985 FY 1986  FY 1987 

(Actual) (Estimated) (Proporedl 

562,236 

Total P.L. 480 

- --- 

* Above e x c l u d e s  $5.0 m i l l i o n  t o  pay f o r  ocean  f r e i g h t  c o s t s .  

53.731 

226.890 

MT 

457,000 
- 
- 
- 
- 

457,000 
- 

1,370 

560,866 

I I 

1,019,236 

S I MT I $ I MT S 

50,000 

- 
I 



SUDAN 

PERSONNEL DATA 

Category 

I 

a Full time equivalent workyean of employment. Do not include HIG or excesspmperty personnel. One work- 
year = 2680 hours 140 hours per weekl. 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. 

I 

FY 1985 
(Actual) 

34 
1 

35 

Bilateral 
Regionale 

FY 1986 
(Estimated 

PARTICIPANT TRAlNlNG DATA 
PARTICIPANTS IN  TRAINING I N  THE u.s.~ 

T O T A L  1 49 1 89 1 138 1 79 1 69 1 148 ( 57 ( 52 1 109 

a In-training refers to the sum o f  participant new starts during the FY & carryovers still in training from the prior FY. 

FY 1987 
(Proporedl 

32 
2 

34 

Category 

b Academic: degree seeking. 
C Technical: nomdegree seeking. 

Participants funded under bilateral programs. 
e Participants funded by regional programs le.9.. CLASP, AMDPJ. 

32 
2 

34 

FY 1985 
(Actual) 

/ T C  1 Total 
I I 

T O T A L  1 - 2 5 1  2 1  1 -  1 0  / 10 10 

aln-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

FY 1986 
(Estimated) 

A IT I Total 
I 

FY 1987 
(Progored) 

A I T  1 Total - 
I I 

FY 1987 
(Proporeded) 

A I T  I Total 
I I 

FY 1986 
(Estimated) 

A IT I Total 
I I 

Category 
FY 1985 

-~ (Actual) 
A I T I Total 

I I 



SUDAN 

Development Overview 

Sudan i s  g e o g r a p h i c a l l y  t h e  l a r g e s t  c o u n t r y  i n  A f r i c a .  While i t s  
a g r i c u l t u r a l  p o t e n t i a l  and a r a b l e  l and  t o  p o p u l a t i o n  r a t i o  a r e  v e r y  
f a v o r a b l e ,  i t s  v a s t  s i z e  h a s  s e r i o u s l y  c o n s t r a i n e d  t h e  development of t h e  
economy. Sudan i s  a s  l a r g e  a s  t h e  United S t a t e s  e a s t  of  t h e  M i a s i s s i p p i  
R i v e r ,  w i t h  fewer m i l e s  of  paved roads  than Rhode I s l a n d .  Economic and 
p o l i t i c a l  problems and t h r e e  y e a r s  of s e v e r e  drought  have drawn a t t e n t i o n  
away from investment  i n  growth t o  shor t - run  p o l i t i c a l  and economic 
s u r v i v a l .  Sudan now f a c e s  an  e x t e r n a l  d e b t  of $9 b i l l i o n  and i s  unab le  t o  
keep up i n t e r e s t  payments, l e t  a l o n e  payments on p r i n c i p a l .  Both Sudan's  
p o l i t i c a l  c h a l l e n g e  and economic requ i rements  a r e  fo rmidab le .  

I l l - a d v i s e d  economic p o l i c i e s  have c o n t r i b u t e d  t o  Sudan 's  l a c k  of growth 
o v e r  t h e  p a s t  10-15 y e a r s .  A move i n  t h e  e a r l y  1970 ' s  toward p u b l i c  c o n t r o l  
o f  t h e  means of  p roduc t ion  proved t o  be economical ly  d i s a s t r o u s .  The 
government h a s  a d j u s t e d  some economic p o l i c i e s  bu t  t h e  economy has  been 
unable  t o  respond. Sudan h a s  been c o n s t r a i n e d  by t h e  n e c e s s i t y  t o  meet a  
l a r g e  d e b t  burden and t o  come t o  terms w i t h  t h e  IMF over  s i z e a b l e  a r r e a r s ,  
which t h e  Government of  Sudan (GOS) h a s  t r i e d  t o  do by c o n c e n t r a t i n g  i t s  
l i m i t e d  f o r e i g n  exchange r e s o u r c e s  i n  t h e  government ' s  hands f o r  d e b t  
s e r v i c i n g .  

There  a r e  no  immediate p r o s p e c t s  f o r  i n c r e a s e d  e x p o r t  e a r n i n g s ,  and c r e d i t  
p o s s i b i l i t i e s  have l a r g e l y  d r i e d  up. C a p i t a l  f l i g h t  h a s  been s i g n i f i c a n t  
and b u s i n e s s  inves tment  i s  a t  a  v i r t u a l  s t a n d s t i l l .  Sudan's  one major  
f o r e i g n  exchange a s s e t ,  s t o r e d  c o t t o n ,  w i l l  have an e s t i m a t e d  v a l u e  of  o n l y  
about  $530 m i l l i o n ,  s i n c e  i t  i s  of low q u a l i t y  and t h e  i n t e r n a t i o n a l  c o t t o n  
market  f  s weak. 

The drought  c o s t  t h e  Sudanese economy approx imate ly  $300 m i l l i o n  i n  e x p o r t  
e a r n i n g s  d u r i n g  1985. By October  1985 Sudan's  a r r e a r s  on i t s  e x t e r n a l  d e b t  
were over  $400 m i l l i o n ,  i t s  f o r e i g n  exchange r e s e r v e s  were v i r t u a l l y  z e r o ,  
and i m p o r t s  of  e s s e n t i a l  economic i n p u t s ,  such a s  f u e l ,  were a lmos t  
e x c l u s i v e l y  being f inanced  by t h e  donor  community. Sudan e n t e r s  t h e  new 
f i s c a l  y e a r  w i t h  a  balance  of payments gap  of a n  e s t i m a t e d  $860 m i l l i o n ,  and 
a  budget d e f i c i t  of  one b i l l i o n  Sudanese pounds (approx imate ly  $300 m i l l i o n )  
d e s p i t e  a  ma jor  e f f o r t  a t  deve lop ing  a  r e a l i s t i c  budget.  

The insurgency  i n  t h e  South  h a s  drawn government a t t e n t i o n  and r e s o u r c e s  
away from economic development and h a s  h a l t e d  a  number of development 
p r o j e c t s ,  t h e  two major ones  being t h e  c o n s t r u c t i o n  of a  p i p e l i n e  t o  proven 
o i l  r e s e r v e s ,  which would have brought  i n  a s  much a s  $360 m i l l i o n  p e r  annum 
a f t e r  1986; and t h e  d i g g i n g  of t h e  J o n g l e i  Canal,  which would have 
s i g n i f i c a n t l y  i n c r e a s e d  t h e  Ni le  R i v e r ' s  i r r i g a t i o n  and n a v i g a t i o n  
p o s s i b i l i t i e s .  

I n  198415, donors  provided o v e r  one m i l l i o n  t o n s  of  imported g r a i n ,  m i l l i o n s  
of  d o l l a r s  of  suppor t  c o s t s  and m i l l i o n s  of pounds i n  c o u n t e r p a r t  funds  t o  
mount perhaps  t h e  l a r g e s t  drought  r e l i e f  e f f o r t  e v e r  a t t empted .  Development 
r e s o u r c e s ,  i n c l u d i n g  approx imate ly  $80 m i l l i o n  i n  U.S. g e n e r a t e d  Sudanese 
pounds t h a t  would o t h e r w i s e  have gone t o  development p r o j e c t s ,  were devoted 
t o  drought  r e l i e f .  
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Based on good rains during 1985, the Government of Sudan (GOS) is predicting 
a bumper sorghum crop during the November/December 1985 harvest. USAID 
estimates that the crop will come close to meeting Sudan's sorghum and 
millet requirements. Major internal distribution problems and limited 
effective income in areas of the traditional rainfed sector will still need 
to be addressed. The peanut harvest is not expected to be more than 
one-third of a normal crop and Sudan will continue to be deficient in wheat 
(perhaps by 450,000 MT). Without continued donor assistance, pockets of 
malnutrition will persist among dislocated portions of the population. 

In order to spur economic growth, 1-2 good years of adequate rains will be 
required. Extraordinary donor resource flows will be necessary in addition 
to massive debt rescheduling. On the part of the GDS, more progressive and 
comprehensive policy reform will be required. This will necessitate new 
fiscal measures to reduce a massive budget deficit, curbing of monetary 
expansion, dismantling administered pricing, reducing an overvalued exchange 
rate, implementing aggressive cotton marketing policies, and providing 
incentives for private sector investment and growth. A new focus on the 
supply-side of the economy, coupled with appropriate demand management, 
largely directed towards reducing consumption, are urgently required. 

U.S. Interests and Obiectives 

Sudan is important to U.S. security interests in Egypt, the Red Sea littoral 
and the Horn of Africa. With both African and Arab cultural influences, 
Sudan's geographic reach contributes to its significance inasmuch as it 
borders on eight other countries, which together constitute half the area of 
the continent. In economic terms, Sudan could become an important exporter 
of food as its agricultural endowment is superior to virtually all of its 
neighbors. 

In April 1985, a bloodless coup overthrew the 16-year rule of President 
Gaafar Nimeiri. Since then, Sudan has been governed by a Transitional 
Military Council and a civilian Council of Ministers, with popular elections 
scheduled for April 1986. Since the coup, Sudan's nascent democracy, 
including newly emerged political parties and a freer press, is trying to 
take root. It is in the interest of the U.S. to support the development of 
democracy in Sudan. Continued U.S. economic assistance to the country is a 
direct and visible means of affirming that support and promoting longer-term 
economic and political stability. 

A.I.D. Development Strategy 

Over the past four years, A.I.D.'s strategy has stabilized the economy in 
the short-run by financing essential agricultural and industrial inputs 
through the relatively quick-disbursing Economic Support Fund and PL 480 
Titles I and 111 programs. In addition, development assistance has fostered 
longer-term development, aimed at institutional change and economic recovery 
and growth, particularly in the rainfed agriculture, energy and health 
sectors. Economic policy reform has been at the heart of A.I.D.'s overall 
strategy. The Commodity Import and PL 480 programs have been important 
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mechanisms to maintain a high level policy dialogue with GOS policy makers, 
encourage much needed reform and direct resources to key elements of the 
Sudanese economy. 

A.I.D. has been instrumental in encouraging some of the economic reforms 
that have been undertaken by the GOS. In 1983 and 1984 the government, as a 
result of negotiations under the PL 480 program, eliminated a $40 million 
budget subsidy and 30% foreign exchange rate subsidy on bread. In late 
1984, A.I.D. was instrumental in encouraging the GOS to depreciate the 
commercial bank foreign exchange rate by 14% and the export foreign exchange 
rate by 42% to provide financial incentives to exporters and producers of 
exportables. Unfortunately this move was largely invalidated by the 
drought. In addition, A.I.D. has encouraged higher producer prices for both 
domestically produced wheat and rainfed sector crops by implementing the 
principle of export parity pricing. In early 1985 under the Petroleum 
Initiative, A.I.D. encouraged the government to adopt import parity pricing 
for petroleum products which resulted in major price increases and greatly 
reduced government subsidies. By introducing competitive procurement, Sudan 
has imported more fuel with its scarce foreign exchange. Sudan is now 
planning to revise its system of internal distribution to give the private 
sector more say in allocation plans. However, despite the progress made, 
some imports are implicitly subsidized. 

A great deal remains to be done to provide adequate financial incentives for 
private sector growth. The private sector is virtually cut off from access 
to foreign exchange from the banking system, and outmoded administered 
prices presently do not permit the private sector to cover the cost of 
acquiring foreign exchange from the black market. Also, the private sector 
must compete with the public sector for import licenses. The combination of 
these factors has not encouraged private sector investment and has in fact 
forced the private sector to either periodically close down or operate at 
uneconomic levels of output. 

In conjunction with the economic policy focus of its strategy, A.I.D. is 
encouraging the development of Sudan's rainfed agricultural subsector. 
Studies carried out by A.I.D. clearly show that the rainfed subsector's 
contribution to net agricultural foreign exchange earnings is far greater 
than that of the irrigated subsector. In contrast to irrigated production, 
the labor-intensive nature of traditional rainfed agriculture and the 
minimum foreign exchange requirements for capital inputs assure high private 
returns to investments in technology and high social returns from 
infrastructure and appropriate policy reform. 

Even without the present security situation, the South poses extraordinarily 
difficult conditions for encouraging economic development. While it is 
unlikely that any new development activities can be launched in the near 
term, A.I.D. will continue to support existing projects on a modified 
scale. An action plan has been drafted which can serve as the foundation 
for a discrete development effort once a political accommodation brings an 
end to the insurrection. 
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A.I.D. Program (FYs 1985-1986) 

In FY 1985 the A.I.D. program concentrated largely on famine relief efforts 
for a target population of about 9.5 million people. A total of 594,825 
metric tons of emergency food aid was provided at cost of $176 million. 
Nearly $80 million in U.9. generated Sudanese pounds were diverted from the 
GOS development budget to finance inland transportation and distribution 
costs of donor supplied food relief. In addition, over $25 million was 
allocated for railroad repair, locomotives and spare parts, food 
distribution/monitoring, water drilling equipment, medical supplies and 
other items to support relief and rehabilitation activities. 

Despite the disruptive effects of this effort, the development program moved 
forward. Under the ESF program, A.I.D. obligated $40 million for the 
Petroleum Initiative and $21 million for the C.I.P. Fifty million dollars 
were reserved for temporary, short-term commercial loan guarantees to enable 
Sudan to deal with some of its immediate financial requriements. These 
guarantees will be made only if required as part of a comprehensive economic 
reform program. Once the short-term bank loans are repaid by the GOS and 
the guarantees are no longer required, these funds will revert to normal 
C.I.P. uses. During the fiscal year, $77.7 million was disbursed under the 
PL 480 Title I program. 

In FY 1986 the Mission's famine relief efforts are expected to change from a 
general distribution program for 9.5 million people to a targeted feeding 
program addressing food grain and supplemental feeding requirements for as 
many as 2.5 million people who were either dislocated by the drought or 
unable to plant a crop. Sudan could be self-sufficient in sorghum in the 
aggregate this year; however, deficit grain production areas and inadequate 
rural incomes are expected to persist through 1986. Relief efforts will 
continue with private voluntary organizations and other donors,working with 
U.S. resources, expected to take the principal responsibility for managing 
the new relief program. Other donors will be expected to shoulder a larger 
proportion of the burden. The World Food Program will be asked to support 
this effort. A.I.D. will largely shift back to normal development 
activities, focusing on restoration of the productive capacity of the 
rainfed agricultural sector. All rehabilitation efforts will be 
incorporated into our rainfed agricultural development program. 

A. Economic Support Fund (ESF) 

In FY 1985, the Economic Support Fund (ESF) totalled $114 million: (1) $3 
million for the Policy Analysis and Implementation project (650-0071) under 
which economic research and analysis is conducted to support the policy 
dialogue/reform effort, (2) $111 million for the Commodity Import Program 
(C.I.P.), of which $40 million was provided for the second tranche of the 
Petroleum Initiative, $21 million for commodity imports and $50 million 
still reserved for a loan guarantee for further commodity imports once an 
accommodation is reached with the IMF. 

In FY 1986, ESF will total $59.8 million which will include a C.I.P. for 
procurement of essential commodities, including petroleum and agricultural 
inputs. A.I.D. will continue to emphasize support of the private sector and 
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policy reform will focus on sectoral, institutional and pricing issues, 
export incentives, revenue generation, foreign exchange budgeting and 
improved import administration. 

B. P.L. 480 

The FY 1985 P.L. 480 program expanded dramatically with a massive feeding 
program in response to the drought and famine. The Title I1 and Section 416 
emergency program totalled $176 million (commodities and freight) under the 
government-to-government program. In addition to the emergency program, a 
Maternallchild Health Title I1 program focusing on the urban poor in 
Khartoum was carried out by the Adventist Development Relief Agency (ADRA). 
The Title I program for Sudan was increased in FY 1985 from $50 million to 
$77.7 million (this included $13.2 for ocean freight). 

In FY 1986, a total of $45 million is programmed for Title I and 111 for the 
continuation of wheat and wheat flour imports. A new three year Title 111 
Food for Development Program will focus on local development activities in 
the rainfed agricultural sector of Western Sudan, involving both policy 
reform efforts and local currency investments. 

The Title 111 program, combined with the Regional Finance and Planning 
project, and elements of the C.I.P. programmed to support the rural private 
sector in Western Sudan, will provide the means to implement the Mission's 
rainfed agricultural strategy. Activity will center in Kordofan Region, a 
drought stricken area as large as California. Self help activities for 
agricultural rehabilitation will support the development of small scale 
water systems to serve agriculture, to improve village water supplies and to 
strengthen local initiative and increase local reserves. Construction of 
feeder roads will also be encouraged. This activity is expected to have a 
major impact on the Kordofan Region, by assisting with development of 
decentralized, regional revenue generating mechanisms to support development 
activities without relying solely on the central government. 

The ADRA MaternalIChild Health Title I1 program will continue in FY 1986. 
Title I1 emergency supplementary feeding proposals (from U.S. PVO's) to meet 
requirements in food deficit areas through 1986 are currently under review. 

C. Development Assistance 

1. Agriculture, Rural Development and Nutrition 

In FY 1985, two market oriented projects to increase production in the 
rainfed sector and facilitate efficient marketing of agricultural 
commodities continued. Design work is proceeding on the Western Agriculture 
Marketing Road project (650-0069). The Kordofan Rainfed Agriculture project 
(650-0054) will improve feeder roads and provide agriculture credit and 
grain storage facilities in the rainfed area served by the Western Road 
project. A private voluntary organization (PVO) will implement the credit 
component of this activity by farmer cooperatives, providing technical 
assistance on financial management and identifying self help measures that 
cooperatives can finance. Under the Program Development and Support - project 
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(P.D.S.) (650-0510) $450,000 was obligated for design of drought 
rehabilitation activities and the new FY 1987 Agricultural Research and 
Production project (650-0075). 

No new projects have been proposed for FY 1986. Nineteen million dollars 
will be obligated for the Western Agricultural Marketing Road (650-0069) and 
$6 million for the Kordofan ~ainfed Agricultural project (63-0054). 

2. Health 

Efforts in health are focused in the southern and western regiom. To deal 
with a major deterioration in the health and nutritional status of much of 
the rural population due to the recent drought and famine, A.I.D. is 
emphasizing child survival services delivery under the Rural Health Support 
project (650-0030). Emphasis is on development of regional immunization and 
oral rehydration programs in the north and the institutionalization of 
maternal and child care services in the south. Improved survey mechanisms 
to determine malnutrition levels and food availability/accessibility for 
targeted emergency feeding programs will also assist with upgrading the 
nutritional status of the drought affected population. Epidemiological 
research on schistosomiasis is being emphasized through the Health 
Constraints to Rural Production project (650-0073). Under the P.D.S. -- 
project (650-0510) $58 thousand in FY 1985 and $350 thousand in FY 1986 will 
be used to initiate an assessment of the epidemiology, treatment, and 
control of malaria in western Sudan; an assessment of health delivery cost 
recovery systems; and the study of community supported primary health care 
systems. 

3. Population 

In N 1985 $500 thousand fully funded the Model Family Planning project 
(650-0063) to deliver MCH/FP services to 15,000 clients in FY 1986. Under 
the P.D.S. project (650-0510), $40 thousand was obligated to continue design 
work on the Commercial Retail Sales project (650-0072). 

In N 1986, $1 million will be obligated for the Commercial Retail Sales 
project and $50 thousand under the P.D.S. project (650-0510) will be 
utilized to explore more opportunities to develop effective family planning 
activities. 

4. Selected Development Activities 

In FY 1985, $3.007 million was obligated: $700 thousand for the Regional 
Finance and Planning project (650-0012) to assist in the development of 
local planning and financing capacity; $207 thousand under the P.D.S. 
project (650-0510), the bulk of which was utilized for famine relief design 
and management; and $2.1 million for energy related activities. 

In FY 1985 under the Commodity Import Program, additional funding was 
provided for Blue Nile Grid rehabilitation. This included urgently needed 
power conductors and cables to restore services, strengthen overloaded 
feeders and provide services to new industrial, commercial, and residential 



areas. Under the Energy Planning and Management project (650-0059) a rate 
structure study was completed which is expected to be the initial step in 
restoring the financial viability of the kc. The Rural Renewable ~ n e r ~ y  
project (650-0041) continued activities in development and dissemination of 
improved charcoal stoves, initiation of agroforestry activities and testing 
of a briquetting machine. 

In FY 1986, the Energy Planning and Management project (650-0059) will 
strengthen NEC management and financial controls under the C.1.P.-funded, 
Blue Nile Grid rehabilitation. Consultants will assist with procurement, 
installation and operation of approximately $10 million in C.I.P. funded 
commodities for power system rehabilitation and improvement. An additional 
$500 thousand will be obligated for the -- Rural Renewable Energy project 
(650-0041) to emphasize the commercialization of new technologies. 

5. MigrationlRefugee Assistance/Disaster Assistance --- 

In FY 1985, over $25 million was provided to directly benefit famine 
affected people in Sudan (including costs of internal food distribution, 
medical supplies, and other items in support of relief activities). 

Requested Year Program (FY 1987) 

A. Economic Support Fund (ESF) - - 

For FY 1987, $90 million is requested to finance essential commodity imports 
(e.g. agricultural inputs, spare parts, petroleum) to assist Sudan in 
overcoming its foreign exchange crisis and support reform and economic 
growth. The private sector will be a focus of attention, particularly 
agro-industrial activities designed to enhance the productivity of the 
rainfed agricultural sector. Economic reforms will be aimed at providing 
the policy environment required by the private sector to increase productive 
capacity and export competitiveness. As the security situation permits, 
funds will be directed specifically to the south. Local currency generated 
under the program will be programmed towards combatting desertification, 
improving rural water supplies, improving commodity markets and generally 
supporting the rural private sector. 

The P.L. 480 Title I program for FY 1987 is programmed at $50 million, of 
which $20 million will be provided under the second year of a three year 
Title 111 Food for Development program. This program will be used to inject 
substantial investment into the rainfed agricultural sector of Western Sudan 
in the form of feeder roads, storage, water development and provision of 
credit. Policy negotiations will focus on removal of financial 
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disincentives to increasing agricultural production and rural investments. 
To continue the P.L. 480 Title I1 (non- emergency) ADRA Maternal/Child 
Health (MCH) program, $3.7 million is requested. 

C. Development Assistance 

1. Agriculture, Rural Development and Nutrition 

For FY 1987 one new project is proposed, Agriculture Research and Production 
(650-0075), with initial funding of $8.3 million. This project will build 
upon the Western Sudan ~~ricult;re Research project (650~0020) to intensify 
commodity research on sorghum, millet and peanuts, to strengthen the 
Agriculture Research Corporation's capacity to accelerate research on crops 
in the rainfed areas of the country, and to strengthen production linkages 
with the private sector. Incremental funding of $8.1 million for Kordofan 
Rainfed Agriculture (650-0054) and $6.356 million for the Western 
Agricultural Marketing Road (650-0069) are proposed. P.D.S. funds 
(650 0510) - of $249 thousand are requested for additional analysis of the 
rainfed sector in support of overall sectoral development efforts. 

2. Health 

During FY 1987, under P.D.S. (650-0510), $50 thousand is proposed to 
complete health studies conducted during the previous two years and to 
initiate project design activities for a Phase I1 Rural Health Support 
project. 

3. Population 

Incremental funding of $2.2 million is proposed for the Commercial Retail 
Sales project (650-0072). $50 thousand in P.D.S. funds (650-0510) is - 
proposed to continue efforts to develop more effective family planning 
activities in Sudan. 

4. Selected Development Activities 

For FY 1987 energy activities will be the focus of the $2.695 million 
proposed for SDA funding. for the Energy Planning and Management project 
(650-0059), $1.995 million is proposed for management studies, development 
of staffing criteria and management training which will complement the 
anticipated investment in commodities for the National Electricity 
Corporation (NEC) under the C.I.P. program. An additional $600 thousand is 
requested to fully fund the Rural Renewable Energy project (650-0041). 
Under P.D.S. (650-0510). $100 thousand is requested for additional design 
work directed at improving Sudan's energy situation. 

MISSION DIRECTOR: William R. Brown 



SUMMARY OF A C T I V E  A N 0  PROPOSED P R O J E C T S  
( I N  THOUSANDS OF DOLLARS)  

PROGRAR: SUDAN 

PROJECT T I T L E  * L  P R O J E C T  FY OF 
I NUMBER I N I T I A L  

O B L I G  

AGRICULTURE,  RURAL DEV. AND N U T R I T I O N  

R E G I O N A L  F I N A N C E I P L A N N I N G  G  6 5 0 - 0 0 1 2  

B L U E  N I L E  I N T E G R A T E D  AG G  6 5 0 - 0 0 1 3  
OEVELOPMENT 

WESTERN A G R I C U L T U R A L  G  6 5 0 - 0 0 2 0  
RESEARCH 

SOUTHERN MANPOUER 
DEVELOPNENT 

SOUTHERN R U R A L  
I N F R A S T I U C T U R E  PHASE I 

SOUTHERN ROAD M A I N T E N A N C E  G  6 5 0 - 0 0 4 3  
REHAB. 

SOUTHERN R E G I O N  AGRI .  OEV. I G 6 5 0 - 0 0 4 6  

A G R I C U L T U R A L  P L A N N I N G I S T A T I S  G  6 5 0 - 0 0 4 7  
T I C S  

LORDOFAN R A I Y F E O  
A G R I C U L T U R E  (PVO)  

Y. SUDAN AG M A R K E T I N G  ROAD G  6 5 0 - 0 0 6 9  

A t e l .  R E S E A P C H  & PRODUCTION G  6 5 0 - 0 0 7 5  

PROGRAM DEV. A N 0  
SUPPORT-SUDAN 

TOTAL  FOR l C C O U N T  
GRANTS 
LOANS 

P O P U L A T I O N  P L A N N I N G  

RURAL H E A L T H  SUPPORT G  6 5 0 - 0 0 3 0  

MODEL F A Y I L l  P L A N N I N G  G 6 5 0 - 0 0 6 3  
PROGRAM (PVO)  

C O M M E R C I A L  R E T A I L  S A L E S  G  6 5 0 - 0 0 7 2  

F Y  OF T O T A L  
F I N A L  PROJECT COST 
O B L I G  AUTHD PLANNED 

-THROU:H = Y 8 5 -  - 5 S T I M P T E S  F Y 8 6 -  -PROPOSE9 F Y 8 7 -  
O B L I G  E X P E N D 1  O B L I S  E X P Z N 3 1  O B L I G  E X P i N D I  

A T I O N S  TURFS P T I O N S  TURES A T I O N S  TURES 



S U M M A R Y  O F  A C T I V E  A N D  P R O P O S E D  P R C J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P P O G R A M :  S U D A N  

P R O J E C T  T I T L E  * L  P R O J E C T  
I N U M B E R  
C. 

= Y  OF 
I N I T I A L  

O B L I G  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
OBLIG A u T n D  P L A N N E D  

- T H R O U G H  F Y 8 5 -  - E S T I S A T E O  F Y 5 6 -  - P R O P O S E 0  F Y 8 7 -  
O S L I G  E X P E N D 1  O E L I G  E X P E N D 1  O B L I G  E X r i N D I  

A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

P R O G R A M  DEV.  A N 3  
S U P P O R T - S U O A N  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

H E A L T H  

N O R T H E R N  P R I M A R Y  H E A L T H  C A R E  G  6 5 0 - 0 3 1 1  

R U R A L  H E A L T H  S U P P O R T  G  6 5 0 - 0 0 3 0  

H E A L T H  C O N S T R A I N T S  T O  R U R A L  G  6 5 0 - 0 0 7 3  
P R O O U C T I O N  

P R O G R A M  OEV. A N D  
S U P P O R T - S U D A N  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O P N S  --- --- 

S E L E C T E D  D E V E L O P M E N T  A C T I V I T I E S  

R E G I O N A L  F I N A N C E I P L A N N I N G  G  5 5 3 - 0 0 1 2  7 9  8 5  1 , 2 0 0  1 ,200  

S O U T H E R N  A C C E S S  R O A D  G  5 5 0 - 0 0 3 6  8 0  8 0  10,300 lC,OOO 

R U R A L  R E N E U A B L E  E N E R G Y  G  6 5 0 - 0 0 4 1  8 1  3 7  4 , 6 0 0  4 ,600  

E N E R G Y  P L A N N I N G I M A N A G E M E N T  j 6 5 0 - 0 0 5 9  8 2  8 7  8 , 4 5 0  8 ,450  

P R O G R A M  OEV.  A N D  G  6 5 0 - 0 5 1 0  9 5  C  --- --- 
S U P P O R T - S U O A N  

T O T A L  F O R  A C C O U N T  2 4 , 2 5 0  2 4 , 2 5 0  
G R A N T S  2 4 , 2 5 0  2 4 , 2 5 3  
L O A N S  --- --- 

E C O N O M I C  S U P P O R T  F U N D  

COMMODITY IMPORT P R O G R A H  11 G 6 5 0 - ~ 6 0 2  a i  8 1  so,ooo 50 ,ooo  

COMMODITY IMPORT P R O G R A M  111 G 6 5 0 - ~ 6 0 3  8 2  8 2  1 0 0 , 0 0 0  1 0 0 r J J O  



SUMMARY O F  A C T I V E  & N O  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  S U D A N  

P R O J E C T  T I T L E  * L P R O J E C T  
/ N U M B E R  
G  

C O M M O O I T V  I M P O R T  P R O G R A M  I V  G  6 5 0 - K 6 0 4  
C O M M O O I T Y  I M P O R T  P R O G R A M  V  G  6 5 0 - K 6 0 6  

C O M M O D I T Y  I M P O R T  P R O G R A M  V l  G  6 5 0 - K 6 O S  

C O U N O O I T Y  I M P O R T  P R O G R A M  V I I  G  6 5 0 - K 6 0 9  

C O M M O O I T Y  I M P O R T  P R O G R A M  * G  6 5 0 - K 6 1 0  
V I I I  

P O L I C Y  A N A L Y S I S  A N D  
I M P L E M E N T A T I O N  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

F Y  O F  F Y  O F  T O T A L  - T H R O U G H  F Y 8 5 -  - E S T I M A T E 3  F Y 8 6 -  - P R O P O S E 0  F 1 8 7 -  
[ N I T I A L  F I N A L  P R O J E C T  C O S T  OBLIS EXPENDI OSLIG EXPENDI  O ~ L I G  E X P E N O I  

O B L I G  O B L I G  A U T H D  P L A N N E D  A T I O N S  T U R E S  l T I O N S  T U R E S  A T I O N S  T U R E S  



-RAM: SUDAN PLANNED PROGRAM SUMMARY SHEET 
Tile IFunding IAG. RD & N [~ealth I PROPOSED OBLIGATION I 
Agriculture Resear 

-- I 
Number 650-0075 r [Lxl NEW Powlation ED. & HR Sel. Act 

GRANT LOAN WNTlNUlNG 

Purpose: To (1) develop improved technology to increase 
extensive dryland farming production, (2) strengthen 
professional exchanges among International Agricultural 
Research Centers (IARCs) and the Sudanese Agricultural Research 
Corporation (ARC), (3) expand propagation of improved seed 
through the private sector, and (4) draw private sector 
(merchants, lenders, etc.) into determining new agricultural 
technologies which offer increased profits for all. 

Project Description: This project will provide technical 
assistance, training and commodities necessary to strengthen 
capacity of the ARC to carry out commodity-oriented 
agricultural research, building on the current research base 
developed under the Western Sudan Agricultural Research Project 
(650-0020). It will demonstrate to the private sector the 
potential profits available through seed multiplication, 
production activities and the importation and distribution of 
agricultural inputs. 

A 1984 report, "Agricultural Research in the Sudan," stressed 
the importance of the Mission's continuing commitment to 
western rainfed agricultural research. It identified 
technology development, improved infrastructure and price 
policy as critical components of a rainfed agricultural 
development strategy and technlcnl assfstanre to focus resrarrh 
hy commodity to achieve an increased output. 

In 1986, A.I.D. will undertake a dryland research and 
production study to guide the Mission and other donors. It 
will also attempt to quantify costs and benefits which might 
realistically accrue to alternative research activities. 

Relationship of Program to A.I.D. Country Strategy: This 
orolect is intenral to A.I.D.'s efforts to im~rove western . - - 
dryland agricultural production through targetted agricultural 

F Y  1987 IFY 1989 IFY 1989 J 
research and the development and dissemination of improved 
technology. The project is consistent with the A.I.D. plan to 
support African agricultural research in countries such as 
Sudan where high potential pay-off from long-term (15 to 20 
years) agricultural research has been identified. 

t I .>,""" 

Host Country and Other Donors: Increasingly, the significance 
of rainfed oroductian is kine recoenized. A World Bank studv 

initial Obligation 

- 
currently being finalized on Sudanese dryland agriculture fully 
supports A.I.D.'s efforts to gear agricultural research to 
short and long term technology development for producers in the 
rainfed sector. Bath the World Bank and A.I.D. believe that 
investments in the rainfed sector will pay high returns. 

Beneficiaries: Rainfed agriculture is the dominant cultivation 
system for 1.3 million farmers in Western Sudan, employs 
two-thirds of Sudan's rural population and has a comparative 
advantage in producing Sudan's basic food grains and cash crops. 

Estimated Final Obligation 

Major Outputs 

Estimated Completion 
Date of Projen 

Strengthened professional linkages among the ARC and IARCs; 
increased GOS capacity to undertake commodity specific and 
cropping systems research for sustainable high-yielding 
technological packages for western rainfed agricultural areas. 

A.I.D. Financed Inputs Life of Project 
($000) 

Technical Assistance/Commodities 13,160 
Training - long and short term (9 MS. 6 Ph.D) 

and in-service training 

I - I 
- 

I 
- 

- - . . . , . . . . , . . . . . . . 
timated Fiscal Year 1986 I.:.::::.- ... . . . . .  ..-..: :..: ...... .... :..... , .,.. ;... -::.. 7 

I 
-. . .  . - - ~ 

'o be selected I 
Estimated Through September 30, 1986 1 - I - I - 

1 (Future Year Obligations I Estimated Total Cort 
Proposed Fixal Year 1987 8,300 I 6,700 1 15,000 

AID 3 7 ~ 7  (1  1-65) 428 
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~ . PAWOSED OBLIGATION 

T% Commodity Import Program 
- 11" m a r 4  of O W I d  

FY 1987 90,000 Life of Project Funding 
. .. .. -- .. . .... 

650-K-610 Powlation ED. & HR Initial Obligation 
Date 01 Project 

Purpose: To provide short-term balance of payments support by 
financing essential imports including raw materials, capital 
equipment, and spare parts which contribute to domestic 
production, export earnings, maintenance and expansion of 
private sector productive capacity. 

Program Description: A chronic shortage of foreign exchange 
has orevailed in Sudan since the mid-1970's. The prospects are . . 
slim in the short run to reverse the economic downturn and the 
staggering increases in Sudan's external debt. The 1985 
drought resulted in approximately $300 million in lost export 
earnings and the need for the importation of over one million 
metric tons (MT) of grain. Sudan's prospects for recovery will 
depend upon considerable economic restructuring and policy 
reform and major changes in the approach to management of the 
economy by public officials. Even with a solid commitment to 
immediate reform, recovery and economic growth, Sudan faces an 
uncertain future. 

In FY 1987, A.I.D. proposes to provide $90 million for C.I.P. 
balance of payments support for high-priority imported 
commodities. Primary emphasis will be given to the import of 
commodities which will have the greatest impact on improving 
Sudan's balance of payments position and prospects for growth. 
Agricultural inputs will top the list of imported commodities. 
More specific information concerning commodities to be imported 
under the FY 1987 C.I.P. will be provided at the design stage 
and will fully support the Agency's policies for C.I.P. uses. 

Relationship of Program to A.I.D. Country Strategy: A.I.D.'s 
strateav seeks to help Sudan stabilize its economy in the -. 
short-term through balance of payments support while 
simultaneously laying the foundation for long-term economic 
growth through a combination of policy reforms and the 
im~lementation of oroduction and export-oriented agricultural 

- - .- JFY 1987 FY 1987 FY 1987 
projects. 

Host Country and Other Donors: Similar commodity import 
programs are being financed by the World Bank and several 
European Economic Community donors. Saudi Arabia also provides 
substantial cash and balance of payment support. The magnitude 
of Sudan's current economic crisis is such that the economy is 
contracting and only a limited portion of Sudan's total capital 
needs can be met. The aim of the donor community is to assist 
Sudan to maintain political and economic stability until 
policies and investments intended to foster economic growth can 
take hold. 

Beneficiaries: End users of imported commodities will be 
largely private, agricultural producers of exportable crops and 
manufacturers of import substitutes. The counterpart currency 
generated from the sale of imported commodities will be used 
for the local costs of administering the U.S. economic 
assistance program and for financing the local currency costs 
of Government of Sudan development projects designed to 
rehabilitate economic infrastructure and expand agricultural 
and industrial productive capacity. 

Major Outputs 

Improved utilization of existing idle productive capacity in 
both the private and public sector; increased export earnings 
through increased availability of requisite productive inputs; 
increased savings of scarce foreign exchange through import 
substitution activities. 

A.I.D. Financed Inputs Life of Project 
($000) 

Commodity grant 90,000 

~. - ~ ~~ 

~ 

U. S. FINANCING (In thousands of dollanl 
- - -. 

Obligations Expndituter Unliquldated__ 
- 

. . . . . . .  . . . .  . . . . . . . . . . . . . . . . . .  - - . . . . . . . . .  . . 
. . . . . : . . . . . . . . . . . .  . - - 

- - 
Future Year Obligations Estimated Total &st 

90,000 - 90,000 

Principal Conbaetorr or Agencies 

To be selected 
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FY 8 7  CP ECONOMIC AND SOCIAL OATA 
COUNTRY: ( 6 4 5 )  SWAZILANO 

............ 
* B A S I C  OATA*  
..-.-------- 

TOTAL P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  7 5 0  ( d ~ f ( L 6 ~ )  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  8 7 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  2 . 6 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 1 . 9 %  

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY A T  B I R T H ,  I N  YEARS 
( 1 9 8 5 )  TOTAL 5 2 . 4  MALE 5 0 . 0  FEMALE 5 5 . 0  
( 1 9 7 0 )  TOTAL 4 7 . 2  MALE 4 5 . 2  FEMALE 4 9 . 4  

ADULT L I T E R A C Y  RATE ( 1 9 7 6 )  TOTAL 5 5 %  MALE 5 7 %  FEMALE 5 4 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  3 . 4 %  

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1984)SUGAR .WOOD & PRODUCTS.FRUIT  

EXPORTS TO U . S .  
( 5  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  2 7  ( 1 9 8 3 )  1 2  ( 1 9 8 4 )  2 2  
AS % OF TOTAL EXPORTS ( 1 9 8 1 )  2 0 %  ( $ 9 8 2 )  9% ( 1 9 8 3 )  4% 

MAJOR I M P O R T S ( 1 9 8 4 ) M A C H I N E n Y  .PETROLEM PRODS .FOOD 

IMPORTS FROM U . S .  
( 5  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  2  ( 1 9 8 3 )  4  ( 1 9 8 4 )  1  
AS % OF TOTAL IMPORTS ( 1 9 8 1 )  2% ( 1 9 8 2 )  0 %  ( 1 9 8 3 )  1% 

TRADE BALANCE($ M I L L I O N S ,  U . S . ) ( 1 9 8 1 )  - 1 2 5 1 8 2 )  - 1 3 7 1 8 3 )  - 1 4 6  

TRADING PARTNERS: SOUTH A F R I C A  . U N I T E D  KINGDOM . U N I T E D  STATES 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  3 6 . 3 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 5  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  1 9  

. . . .  AS % OF EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  ( 1 9 8 3 )  6 . 0 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  2 4 %  * S O C I A L  DATA* 

. . .  P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 3 )  5 9  POPULATION GROWTH RATE ( 1 9 7 0 )  2 . 7 %  ( 1 9 7 8 )  2 . 8 %  ( 1 9 8 5 )  3 . 4 %  

P O P U L A T l O N  I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  8% ( 1 9 8 5 )  16% 

. . . . .  MAJOR CROP(S)  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION ( 1 9 7 0 )  ( 1 9 8 5 )  4  7  
S U B S I S T E N C E :  CORN . L I V E S T O C K  . P U L S E S  5 2 %  ( 1 9 8 4 )  
CASH: SUGARCANE . C I T R U S  F R U I T  . B E E F  AND VEAL 2 8 %  ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  RAW SUGAR .. . F R U I T  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  CORN . D A I R Y  PRODS. .VEGETABLES 

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 3 )  3 4 %  
.............................. 
rCENTRQL GOVERNMENT F I N A N C E S *  
.............................. 
TOTAL REVENUES A N 0  GRANTS ( 5  M I L L I O N S .  U . S . )  

( 1 9 8 3 )  1 6 7  ( 8 4 )  1 2 6  (85) 1 1 9  
TOTAL EXPENDITURES A N O N E T  L E N D I N G  ( 5  M I L L I O N S .  U . S . )  

1 1 9 9 3 1  1 8 3  ( 8 4 )  1 3 8  (851 1 2 7  

POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 ~ ~ s )  4 6 . 9 %  ( 1 5 . 6 4 ~ ~ ~ )  5 0 . 9 %  ( 6 5 +  Y R S )  2 . 2 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 1 3  

. . . . . . . . . . . . . . . . .  PEOPLE PER P H Y S I C I A N  ( 1 9 7 8 )  7 . 8 9 6  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 9 )  ACUTE Q INFE.GAST3OINTESTINAL.UNKNOWN A I L M E N T S  
DEATH. .  ( 1 9 7 9 )  ACUTE R t - ? .  1NFE.TUBERCULOSIS . G A S T R O I N T E S T I N A L  

PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REOUIREMENTS. .  ( 1 9 7 7 )  1 0 5 %  . - - ~ .  - - . - - .  
DEFICIT(-) OR SURPLUS ( J  MILIIONS.'U.S.) 

( 1 9 8 3 )  - 1 6  ( 8 4 )  - 1 2  ( 8 5 )  -8 POPULATION W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  3 7 %  
DEFENSE EXPENDITURES.  

AS % OF T O T A L  EXPENDITURES. .  ( 1 9 8 3 )  5 . 2 %  ( 8 4 )  5 . 4 %  ( 8 5 )  5 . 4 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
. . . . . . . . .  AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 1 )  1.9% ( 8 3 )  1 .6% ( 8 4 )  1.6% PRIMARY ( 1 9 8 4 )  TOTAL 1 0 5  MALE 1 0 8  FEMALE 1 0 5  

. . . . . . .  SECONDARY ( 1 9 8 4 )  TOTAL 6 4 . 0  MALE 66.0 FEMALE 6 2 . 0  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES, GROSS HOLDINGS END OF P E R I O D ,  POST SECONDARY.. ( 1 9 8 0 )  TOTAL 3 . 3  MALE 3 . 5  FEMALE 3 . 0  

( I M I L L I O N S .  U . S . )  ( 1 9 8 3 )  1 4 5  ( 8 4 )  1 3 1  ( 8 5 )  1 3 0  
. . . . . . . . . . . . .  E Q U I V A L E N T  TO 3 . 8  MONTHS OF IMPORTS ( 1 9 8 5 )  ENERGY PRODUCTION AS % OF CONSUMPTION ( 1 9 8 2 )  % 



US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONS AND LOAN AUTHORIZATIONS 
(US. F j r u l  Y e m  - Mil l im ofDoM.rrl 

OUNTRY SWAZILAND 

PROGRAM 

51 o rnr*ar-a=?~n_ 
Lo.". 

Ik. U 1 G . n n m - t  L u n  -4 c n t l  . . . . . . . . . .  
I. t..rt.ll..n,.n,,.n . . . . . . . . . . . . .  
b. At! 0th" Lo..., . . . . . . . . . . . .  

LESS THAN t6Ll.m. 

& ASSISTANCE PRDM INTERNATIONAL AGENCIES - C-ITHENTI 

- - - F I B  

T51AL ........ 0.1 
I B R O  

1 2  18.0 175. 
0.0 

I F C  
5.6 8.6 79. 

0.0 0.0 1.1 1 2 .  
131 0.0 0.0 0.0 7 .  
I 3 8  0.0 
A08 

0.0 0.0 0 .  
0.0 0.0 0 .o 0. 

AFDB 0.0 10.0 
UNOP 

5.3 42. 
0.1 0.0 

OTI1ER'UN 0 .0  11. 
0.0 0.6 0.0 2. 

E E C  0.0 0.0 0.0 19. 

a PILATERAL OFFICIAL DEVELOPMENT 4SSISTANCE 

1. P A C .  COUNTRIES IGron Dl$buncmmUL 

i n l t e d  S t a t e s  
ln i ted  ~ i n g d o m  
:ermany,Fed. ~ e p .  
:weden 
'anada 
l ther  

Total  

W Q U N T R I E S  IGro.5 Do- 



I I Agriculture. 

Nutrition 

1985 1 

SWAZILAND - 
PROGRAM SUMMARY 
(In thousands of dollars) - 

--- --- 
Loans 
Grants 1 8,112 1 1 ,985  

Loans --- I --- 
Grants 7,600 1 1,360 

I 

Population 

Loans 
2,000 

Planning - Develop- Activities 
ment ESF 

Selected 
Development 

Total l 6 $on 1 7 nnn 

Other 
Programs Health 

a_/ I n c l u d e s  $130 thousand r e o b l i g a t e d  under Deob/Reob Author i ty .  

Education 
and Human 
Resources 

FY 1987 
PROGRAM HIGHLIGHTS 

-- I n c r e a s i n g  a g r i c u l t u r a l  p r o d u c t i v i t y  and income ($2.0 m i l l i o n )  

-- Improving Swaz i land ' s  primary h e a l t h  c a r e  sys tem,  e s p e c i a l l y  f o r  women and 
c h i l d r e n  under f i v e  and promoting awareness  of f a m i l y  p lann ing  b e n e f i t s  
($1.0 m i l l i o n ) .  

-- Upgrading workforce s k i l l s  through primary school  t e a c h e r  e d u c a t i o n  and 

manpower development and t r a i n i n g  t o  l e s s e n  t h i s  impediment t o  promoting 
employment through p r i v a t e  e n t e r p r i s e  development ($3.5 m i l l i o n ) .  



SWAZILAND 
RESOURCE FLOWS 

Total AID I 6 , 3 4 2  I 11,195 I 8 , 5 7 9  

(In thousands of dollars1 

P . L  480 O b  
Title I 
(of which Title 111 is1 
Titla I 1  

Program 

Aid . 
Loans 
Grants 

Total P.L. 480 1 --- 1 --- 1 --- 

Program 

FY 87 
(Proposed) 

--- 
8 ,579  

FY 85  
(Actual) 

--- 
6 ,342  

Total AID and P.L. 480 

ritle I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 

FY 86  
(Estimated) 

947 
10 ,248  

(of which Title 111 is] 

Title I I  1/ 

' A I D  levels represent actual and estimated expenditures 
*' P.L. 480 levels represent actual and estimated value of shipments 

6 ,342 

Voluntary Agencies 
Government - to - 

Government 

Title l l Total 

1 1 , 1 9 5  

Total P.L. 480 

8 , 5 7 9  

P.L. 480 
fin thousands 

FY 85 
(Actual) 

dollarsl 
FY 86 

(Estimated) 
FY 87 
(Pro dl . 

J ~ e e  main volume P. L. 480 narrative and table for breakout of the World Food Program by country 



SWAZILAND 

PERSONNEL DATA 

T O T A L  I 12 I 12 I 11 

81  FY 
(Proposed) 

US. National Personnel 
AID Direct Hirea 
PASA 

~p ~ -p ~ 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). 

On board end o f  year. 

FY " 
(Estimated) 

Category 

PARTICIPANT TRAINING DATA 

FY " 
(Actual) 

12 - 

Bilateral 
Regionale 

12 - 

PARTICIPANTS IN  TRAINING IN  THEU.S. a " 

11 - 

FY " 

I I 1 I I 

a In-training refers to the sum o f  participant new srarts during the F Y  & carryovers sfill in training from the pr ior FY 
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs. 
e Participants funded by  regional programs kg . ,  CLASP, AMDP). 

I I I I I I 1 I I 

Category 

FY " 

T O T A L  

Bilateral 
I7egionale 

07 
FY 

T O T A L  

Category 

108 

3 1 4 1 3  t 3  1 8 

a In-training refers to the sum o f  participant new starts during the F Y  & carryovers sti l l  in training from the pr ior F Y. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateralprograms. 
Panicipants funded under regional programs (e.g., CLASP, AMDPI. 

IActual) 
A b I T C 1 Total 

I I 

10 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

(Estimated) 
A I T  I Total 

I I 

118 

(Proposed) 
A I T  1 Total 

I I 
-- 

F y  85 
- (Actual) 

FY 87 
(Proposed1 

112 

A % 

1 -- 

F y  86 
(Estimated) 

T I Total 

2 '  3  ! -- -- 
i 

Total 

8 -- 

A 

4  -- 

A 

5 -- 

T I Total 

3  7 -- I -- 

T 

3 -- 

26 12 130 138 118 



SWAZILAND 

Development Overview 

While Swaz i l and ' s  economy has  done r e l a t i v e l y  w e l l  o v e r  t h e  p a s t  decade,  
r e c e n t  performance h a s  been l e s s  encouraging.  Real  GDP growth averaged 3.1% 
from 1978-82 but was n e g a t i v e  i n  1983 and o n l y  1.0% i n  1984. With 
popu la t ion  growth e s t i m a t e d  a t  3.6% p e r  annum, GDP growth h a s  been n e g a t i v e  
i n  r ecen t  yea r s .  

Swazi land,  an  open market  economy w t t h  l i m i t e d  government i n t e r v e n t i o n ,  i s  
r e l a t i v e l y  d i v e r s i f i e d  i n  p roduc t ion  and t r a d e .  Most p roduc t ion  i s  l o c a t e d  
on l a r g e  e x p o r t - o r i e n t e d ,  foreign-owned a g r i c u l t u r a l  e s t a t e s .  The r e c e n t  
f a l l  i n  t h e  v a l u e  of t h e  South A f r i c a n  rand ,  which de te rmines  t h e  va lue  of  
t h e  l o c a l  c u r r e n c y ,  h a s  improved c u r r e n t  account  ba lance  of  payments 
performance a s  e x p o r t s  i n  nominal terms f e l l  l e s s  r a p i d l y  than imports .  
Government d e h t  i s  l e s s  than  5% of  revenue because of t i g h t e n e d  c o n t r o l s  
over  spending and a  new s a l e s  t a x .  I n f l a t i o n ,  however, h a s  a c c e l e r a t e d  t o  
over  15%. Unemployment i s  r i s i n g ;  over  20% of new job s e e k e r s  a r e  unab le  t o  
f i n d  formal  s e c t o r  employment. A s  a  r e s u l t ,  underemployment and i n f o r m a l  
a c t i v i t y  a r e  i n c r e a s i n g l y  e v i d e n t .  A r e c e n t  i n c r e a s e  i n  t h e  number of  f i r m s  
c o n s i d e r i n g  inves tment  i n  Swaziland could  l e s s e n  t h e  employment problem t o  
t h e  e x t e n t  t h a t  i n t e r e s t s  t u r n  i n t o  employment g e n e r a t i n g  inves tments .  

I n d i c a t i v e  of s e r i o u s  and growing problems a f f e c t i n g  development p r o s p e c t s  
i n  a l l  s e c t o r s  a r e  Swazi land 's  p o p u l a t i o n  growth r a t e  and t h e  r e l a t i v e  l a c k  
of t r a i n e d  manpower i n  t h e  government and p r i v a t e  s e c t o r s .  

United S t a t e s  I n t e r e s t s  and O b j e c t i v e s  

The United S t a t e s  s u p p o r t s  a  c o n t i n u a t i o n  of Swazi land 's  development g a i n s  
achieved s i n c e  independence and encourages  t h e  expansion of  p r i v a t e  
e n t e r p r i s e - l e d  development. The United S t a t e s  s e e k s  t o  a s s i s t  Swaziland 
d u r i n g  t h e s e  t u r b u l e n t  t imes  i n  Southern  A f r i c a  i n  m a i n t a i n i n g  i t s  economic 
and p o l i t i c a l  s t a b i l i t y  whi le  pursu ing  a  c o n t r u c t i v e  i n t e r n a t i o n a l  r o l e  
which i s  s u p p o r t i v e  of U.S. views. 

A . I . D .  Development S t r a t e g y  

A . I . D . ' s  s t r a t e g y  i s  d i r e c t e d  toward h e l p i n g  Swaziland a c h i e v e  i t s  
development g o a l s  through p r o j e c t s  and p o l i c y  d i a l o g u e  which a d d r e s s  t h e  
problems of u n t r a i n e d  manpower, low a g r i c u l t u r a l  p r o d u c t i v i t y  and incomes on 
t r a d i t i o n a l  Swazi Nation Land, a  h igh popu la t ion  growth r a t e ,  low h e a l t h  
s t a t u s ,  and r i s i n g  unemployment. 

A . I . D . ' s  s t r a t e g y  p l a c e s  pr imary emphasis on i n s t i t u t i o n  b u i l d i n g ,  both  
p u b l i c  and p r i v a t e ,  and human r e s o u r c e s / l e a d e r s h i p  development. I n  pursu ing  
t h e s e  g o a l s ,  A . I . D .  makes t r a i n i n g  an i n t e g r a l  e lement  of  a l l  p r o j e c t s  i n  
Swaziland. The s t r a t e g y  a l s o  emphasizes i n c r e a s i n g  p r o d u c t i o n  and 
p r o d u c t i v i t y  on Swazi Nat ion Land. A g r i c u l t u r a l  p r o j e c t s  f o c u s  on 
improvements i n  t h e  b a s i c  sys tems of r e s e a r c h ,  e x t e n s i o n ,  i n p u t  supp ly ,  and 
market ing a v a i l a b l e  t o  f a rmers  engaged i n  commerical o r  semi-commercial 
a g r i c u l t u r e .  
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S e v e r a l  A. I .D .  programs - both b i l a t e r a l  and cen t ra l ly - funded  - a r e  aimed a t  
improving t h e  h e a l t h  s t a t u s  of women and of c h i l d r e n  under  f i v e .  A . I . D .  
a s s i s t a n c e  i n  pr imary h e a l t h  c a r e  i n c l u d e s  f a m i l y  p lann ing ,  expanded a c c e s s  
t o  and use  of o r a l  r e h y d r a t i o n  t h e r a p y  (ORT) f o r  t r e a t m e n t  of d i a r r h e a l  
d i s e a s e s ,  expanded immunization s e r v i c e s ,  improved h e a l t h  e d u c a t i o n  programs 
w i t h  emphasis on mate rna l  and c h i l d  h e a l t h ,  improved h e a l t h  management and 
p lann ing ,  and improved t r a i n i n g  of h e a l t h  pe rsonne l .  

Unemployment i n  Swaziland has  two a s p e c t s  - l a c k  of s k i l l s  and l a c k  of 
oppor tun i ty .  A . I . D . ' s  program i n  human r e s o u r c e s  development aims t o  
improve t h e  q u a l i t y  of t h e  workforce through p a r t i c i p a n t  t r a i n i n g  a c t i v i t i e s  
and improvements i n  primary school  and t e a c h e r  t r a i n i n g  c u r r i c u l a .  A.I .D.  
a l s o  a s s i s t s  Swaziland t o  c r e a t e  jobs through new programs emphasizing smal l  
b u s i n e s s  development. 

A . I .D .  Program (FYs 1985-1986) 

P r o j e c t  a c t i v i t i e s  under way focus  on e d u c a t i o n  and human r e s o u r c e s  
development, a g r i c u l t u r e  and r u r a l  development, and h e a l t h .  

The Swaziland Manpower Development P r o j e c t  (645-0218) (SWAMDP) and t h e  
Teacher T r a i n i n g  P r o j e c t  (645-0214) a r e  both  funded under t h e  Educat ion and 
Human Resources  account .  SWAMDP prov ides  t r a i n i n g  f o r  government employees, 
i n d i v i d u a l s  from t h e  p r i v a t e  s e c t o r ,  and u n i v e r s i t y  f a c u l t y .  The p r o j e c t  
a l s o  s u p p o r t s  l i n k a g e s  between Swazi t r a i n i n g  i n s t i t u t i o n s  and United S t a t e s  
c o u n t e r p a r t s ;  in-country  management t r a i n i n g ;  t h e  improved use  of t h e  media, 
e s p e c i a l l y  r a d i o ,  a s  a  v e h i c l e  f o r  development in format ion ;  and development 
t r a i n i n g  f o r  t r a d i t i o n a l  l e a d e r s .  The Teacher  Tra in ing  P r o j e c t  endeavors  t o  
improve t h e  q u a l i t y  of educa t ion  f o r  primary school  t e a c h e r s  and t e a c h e r  
e d u c a t o r s .  

Two p r o j e c t s  a r e  funded under t h e  a g r i c u l t u r e ,  r u r a l  development, and 
n u t r i t i o n  account :  The Cropping Systems Research and E x t e n s i o n  T r a i n i n g  
P r o j e c t  (645-0212), and Swine Produc t ion  and Cooperat ive  Development 
(645-0213). The c ropp ing  systems p r o j e c t  aims t o  develop,  through a p p l i e d  
l o c a l - l e v e l  r e s e a r c h ,  improved c ropp ing  systems f o r  both  d ry land  and 
i r r i g a t e d  c r o p s ,  and t o  improve t h e  a b i l i t y  of t h e  e x t e n s i o n  s e r v i c e  t o  
d e l i v e r  t h i s  i n f o r m a t i o n  t o  s m a l l  f a rmers  on Swazi n a t i o n  l and .  The Swine 
Produc t ion  and Cooperat ive  Development P r o j e c t ,  funded through an 
o p e r a t i o n a l  Program Grant (OPG), aims t o  improve income-generating 
o p p o r t u n i t i e s  e s p e c i a l l y  f o r  women. I n  FY 1985, t h i s  p r o j e c t  r ece ived  i t s  
f i n a l  o b l i g a t i o n  of $100,000. 

Under t h e  H e a l t h  and Popula t ion  accounts ,  t h e  Primary H e a l t h  Care P r o j e c t  
(645-0220) i s  a s s i s t i n g  t h e  M i n i s t r y  o f  Hea l th  t o  improve t h e  e f f e c t i v e n e s s  
of i t s  pr imary h e a l t h  c a r e  system. The p r o j e c t  aims t o  lower  s i g n i f i c a n t l y  
d i s e a s e  and d e a t h  r a t e s  f o r  c h i l d r e n  under  f i v e  through improved 
p r e n a t a l / p o s t n a t a l  c a r e  and d e l i v e r i e s ,  immunizations,  o r a l  r e h y d r a t i o n  
t h e r a p y  (ORT), c h i l d  spac ing ,  n u t r i t i o n  and growth moni to r ing ,  and 
i n f e c t i o u s / p a r a s i t i c  d i s e a s e  t r ea tment .  The Hea l th  Planning and Management 
P r o j e c t  (645-0215), funded through a n  OPG w i t h  I n t e r n a t i o n a l  Human 
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A s s i s t a n c e  Programs (IHAP), was extended i n  FY 1985 w i t h  a  f i n a l  o b l i g a t i o n  
of $130,000. A s  a  r e s u l t  of t h e  p lann ing  under taken  through t h i s  p r o j e c t ,  
t h e  M i n i s t r y  of Hea l th  has  decided t o  d e c e n t r a l i z e  i t s  management, moving 
d e c i s i o n  making from t h e  n a t i o n a l  t o  t h e  r e g i o n a l  l e v e l .  

The Small E n t e r p r i s e  Support  P r o j e c t  (645-0222) beg ins  i n  FY 1986. Working 
w i t h  non-governmental o r g a n i z a t i o n s ,  t h i s  p r o j e c t  w i l l  p rov ide  exper ience  on 
t h e  t y p e s  of  s m a l l  b u s i n e s s  a s s i s t a n c e  programs t h a t  can  succeed i n  
Swaziland and w i l l  fund a n a l y s i s  of p o l i c y  c o n s t r a i n t s  t o  indigenous  
b u s i n e s s  development. 

Requested Year Program (FY 1987) 

A . I . D .  r e q u e s t s  $6.5 m i l l i o n  t o  fund f o u r  on-going p r o j e c t s .  We r e q u e s t  
$1.9 m i l l i o n  i n  Educat ion and Human Resources  funds  f o r  t h e  Swaziland 
Manpower Development p r o j e c t  (645-0218), and $1.6 m i l l i o n  f o r  Teacher 
T r a i n i n g  (645-0214). I n  Heal th  funds ,  w e  r e q u e s t  $1.0 m i l l i o n  t o  suppor t  
Pr imary Hea l th  Care (645-0220). From A g r i c u l t u r e ,  R u r a l  Development and 
N u t r i t i o n  funds ,  t h e  r e q u e s t  i s  f o r  $2.0 m i l l i o n  t o  suppor t  Cropping Systems 
Research and Ex tens ion  T r a i n i n g  (645-0212). 

MISSION DIRECTOR: Rober t  Huesmann 



P R O G R A M :  S Y A Z I L A N D  

P R O J E C T  T I T L E  L  P R O J E C T  
/ N U M B E R  
e 

A S R I C U L T U R E ,  R U R A L  O E V .  A N 0  N U T Q Z T I O N  

R U R A L  D E V  A R E A  G  6 4 5 - 0 0 6 8  
I N F R A S T R U C T U R E  S U P P O R T  

R U R A L  D E V  A R E A  L  5 4 5 - 0 0 6 8  
I N F R A S T R U C T U R E  S U P P O R T  

C R O P P I N G  S Y S T E M S  R E S E A R C H  t 6 4 5 - 0 2 1 2  
A N D  E X 1  T R N G  

S u I N E  P R O D U C T I O N  A N D  C O O P  G  5 4 5 - 0 2 1 3  
O E V  ( P V O )  

S U A Z I L A N O  M A N P O U E R  
D E V E L O P M E N T  

R U R A L  R E C O N S T R U C T I O N  G  5 4 5 - 0 2 2 4  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

H E A L T H  

H E A L T H  M A N P O Y E R  T R A I N I N G  G  4 4 5 - 0 0 6 2  

R U R A L  Y A T E R  B O R N E  3 I S E A S E  G  4 4 5 - 0 9 8 7  
C O N T R O L  

H E A L T H  P L A N N I N G  A N 0  5 6 4 5 - 0 2 1 5  
M A N A G E M E N T  ( P V O )  

R U R A L  H E A L T H  D E V E L O P U E N T  ,: 6 4 5 - 0 2 2 5  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

E D U C A T I O N  A N D  H U M A N  R E S O U R C E S  

M A N P O U E R  D E V E L O P M E N T  b N O  '5 4 4 5 - 3 5 6 9  
T R A I N I N G  

T E A C H E R  T R A I k I N ;  G  6 4 5 - 0 2 1 4  

F Y  O F  
I N I T I A L  

O e L I G  

7 8  

7 e  

9 1  

YO 

3  4  

8 4  

7 7 

7 9 

9 1 

8 5  

7 8  

3 3  

F Y  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H O  P L A N N E D  

- T H R O U G H  F Y 3 5 -  - E S T : M A T E O  F Y 8 6 -  - P R O P O S E 3  F Y 8 7 -  
3BL:G E X P E N D 1  O i L I i  E X ? E N O I  O B L I G  E X P E N D 1  

A T I O N S  T U Q E S  A ' I O N S  T U R E S  A T I O N S  T U R E S  



SUMMARY OF 4 C T I V E  4NO PROPOSED PROJECTS 
( I N  THOUSANDS O F  OOLLARS)  

PPOGRAU: S Y I Z I L 4 N O  

PROJECT T I T L E  L  PROJECT F Y  OF F Y  OF T O T A L  -THROUGH F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  
I N U ~ B E R  INITIAL FINAL D R O J E C T  C O S T  OBLIG EXPENOI O ~ L I C  EXPENDI 
G  O S L I G  O B L I G  AUTHO PLANNED A T I O N S  TURES A T I O N S  TURES 

-PROPOSED F 1 8 7 -  
O a L I i  E X P E N O I  
A T I O N S  TURES 

S Y A Z I L 4 N D  MANPOYER 
O E V E L O P l E N T  

TOTAL  FOR ACCOUNT 
GRANTS 
LOANS 

S E L E C T E D  DEVELOPMENT 4 C l I V I T I E S  

S M 4 L L  E N T E R P R I S E  SUPPORT C  6 4 5 - 0 2 2 2  
( P V O I  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

S E C U R I T Y  SUPPORTING A S S I S T A N C E  

RURAL DEW AREA L 6 4 5 - 0 0 6 a  
I N F R A S T R U C T U R E  SUPPORT 

MANPOUER DEVELOPMENT AND G 6 4 5 - 0 3 6 1  
T R A I N I N G  

TOTAL  FOR ACCOUNl  
GRANTS 
LOANS 
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COUNTRY: (693) TOGO 
FY 8 7  CP ECONOMIC AND SOCIAL DATA 

r e A S I C  D A T A *  - - - - - - - - - - - -  
TOTAL POPULATION. .  (THOUSANOS.MI0 1 9 8 5 )  3 . 0 2 3  

PER C A P I T A  GNP . . . . . . . . . .  ( D O L L A R S . 1 9 8 3 )  2 8 0  

ANNUAL PER C A P I T A  REAL GNP GROWTH RATE..  ( 1 9 6 5 - 8 3 )  1.1% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  8 . 3 %  

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF POPULATION. . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
(1985) TOTAL 4 9 . 0  MALE 4 7 . 3  FEMALE 50.8 
( 1 9 7 0 )  TOTAL 4 3 . 6  MALE 4 2 . 0  FEMALE 4 5 . 2  

ADULT L I T E R A C Y  RATE ( 1 9 7 0 )  TOTAL 16% MALE 27% FEMALE 7% 

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 0 . 4 %  

*FOREIGN TRADE* 
- - - - - - - - - - - - - - -  
MAJOR EXPORTS( l983)PHOSPHATES .COCOA .COFFEE 

EXPORTS TO U. S.  
($  M I L L I O N S .  US.  FOB) ( 1 9 8 2 )  0 ( 1 9 8 3 )  0 ( 1 9 8 4 )  3 4  
AS % OF TOTAL EXPORTS ( 1 9 8 2 )  0 %  ( 1 9 8 3 )  0 %  ( 1 9 8 4 )  14% 

MAJOR IMPORTS(1983)CONSUMERS GOODS.FUELS .MACHINERY 

IMPORT5,FROM U . S .  
( $  M I L L I O N S .  U S .  C I F )  ( 1 9 8 2 )  1 7  ( 1 9 8 3 )  1 4  ( 1 9 8 4 )  1 5  
AS % OF TOTAL IMPORTS ( 1 9 8 2 )  6 %  ( 1 9 8 3 )  6 %  ( 1 9 8 4 )  6% 

TRADING PARTNERS: FRANCE .NETHERLbNOS .GERMANY. FEDER 

EXTERNAL P U B L I C  DEBT AS X OF GNP ( 1 9 8 3 )  1 3 8 %  

SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT. 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  4 5  

. . . .  A S  X OF EXPORT EARNINGS (DEBT SERVICE R A T I O )  ( 1 9 8 3 )  1 9 . 2 %  

AGRICULTURAL PRODUCTION AS % OF GDP . . . . . . . . . . . . .  (1983) 2 2 %  * S O C I A L  DATA* 

P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  1 6 9  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  2 . 7 %  ( 1 9 7 8 )  2 . 9 %  ( 1 9 8 5 )  3 . 1 %  

. . . . . . . . . . . .  POPULATION I N  URBAN AREAS ( 1 9 7 0 )  13% ( 1 9 8 5 )  2 3 %  

MAJOR CROP(S)  ARABLE LAN0 YEAR L I V E  B I R T H S  PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 8 
SUBSISTENCE:  YAMS .CASSAVA .CORN 9 %  ( 1 9 8 4 )  
CASH: COCOA BEANS ,COFFEE . .  3% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . . % 

MAJOR AGRICULTURAL E X P O R T S : ( 1 9 8 4 )  COCOA BEANS .COFFEE .. POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 6 . 5 %  ( 1 5 - 6 4 Y R S )  5 0 . 3 %  ( 6 5 +  YRS) 3.2% 

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  RAW SUGAR . R I C E  .WHEAT 
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 0 7  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 .  .% 
.............................. PEOPLE PER P H Y S I C I b N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  1 8 . 1 0 1  
*CENTRAL GOVERNMENT F INANCES*  
.............................. MAJOR CbUSES OF 
TOTAL REVENUES AN0 GRANTS ( $  M I L L I O N S .  U . S . )  D I S E A S E  ( 1 9 8 0 )  M A L A R I A  .MEASLES .bNCYLOSTOMIASIS 

( rs-rsr  2 5 2  ( 7 9 )  3 2 9  (80) 3 4 6  DEATH.. ( . )  UNKNOWN AILMENTS.UNKNOWN AILMENTS.UNKNOWN AILMENTS 
TOTAL EXPENDITURES AND NET L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 7 8 )  5 1 3  ( 7 9 )  4 1 4  (80) 3 6 8  PER C A P I T A  CALORIE SUPPLY AS A % OF REQUIREMENTS..  ( 1 9 7 7 )  8 6 %  
D E F I C I T ( - )  OR SURPLUS (S M I L L I O N S ,  U . S . )  

( 1 9 7 8  - 2 6 1  ( 7 9 )  - 8 4  (80) - 2 2  POPULATION W I T H  REASONABLE ACCESS TO SbFE WATER S l I P P L Y ( 1 9 8 0 )  4 2 %  
DEFENSE EXPENDITURES. 

AS X OF TOTAL EXPENDITURES. .  ( 1 9 7 7 )  1 3 . 7 %  ( 7 8 )  8 . 7 %  ( 7 9 )  5 . 4 %  TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 7 7 )  6 . 2 %  ( 7 8 )  5 . 1 %  ( 7 9 )  2 . 5 %  PRIMARY . . . . . . . . .  ( 1 9 8 2 )  TOTAL 1 0 5  MALE 1 3 1  FEMALE 8 0 . 4  

. . . . . . .  SECONDARY ( 1 9 8 2 )  TOTAL 3 1 . 8  MALE 5 8 . 6  FEMALE 1 6 . 6  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES, GROSS HOLDINGS END OF PERIOD.  POST SECONDARY.. ( 1 9 8 1 )  TOTAL 1 . 6  MALE 3 . 1  FEMALE 0 . 4  

( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 7 3  (83) 1 7 8  ( 8 4 )  2 0 3  
EOUIVALENT TO 7 . 1  MONTHS OF IMPORTS ( 1 9 8 4 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  0 . 5 %  
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PROGRAM SUMMARY 
(In thousands of dollan) 

- - - - - - - - 
Loans 
Grants1 3,100 1 1,492 / - / 1,6081 - / - ( - I - 

Fixal 
Year 

1985 

Total 

Total 

1986 
Loans 
Grants 

PROGRAM HIGHLIGHTS 

- $1.7 million for the continuation of activities in the agriculture sector, 
accenting project implementation in rural development. 

Grants 

Total 

- $1.3 million for a new program to provide a sectoral planning capability 
with a strong family planning element, within the Ministry of Health. 
The program will continue successful elements of ongoing projects in health 
related to disease control, potable water and rural sanitation. 

Agriculture, I 

3,100 1,492 

3,060 

3p060 

Health Development 
and 

Nutrition 

- 

- 
- 

- 
3,060 

~opula thn  
Planning 

- 
3,060 

1,749 

1,749 

Education 
and Human 
Rewurces 
Develop. 
ment 

1,608 

- 
- 

560 

5 60 

Selected 
Development 

Activities 

- 

- 
- 

751 

751 

Other 
Programs 

- 

- 
- 

ESF 

- 
- 

Other 

- 

- 
- 

- 
-- 

- 
- 

- 
- 

- 
- 

- 
- 



TOGO 

r RESOURCE FLOWS 1 

1 Total AID 1 

(In thousands o f  dollars) 

/ Total AID and P.L. 480 I 6,939*** 7 ,937 7,005 

Program 

Aid ' 
Loans 
Grants 

P.L 480 " 
Title I 
(of which Title Ill is) 
Title II 

Total P.L. 480 

*A ID levels represent actual and estimated expenditures 
* *  P. L. 480 levels represent actual and estimated value of shipments 
*** I n c l u d e s  $1.088 m i l l i o n  f o r  O I C I  A e r i c u l t u r a l  T r a i n i n g  and E x t e n s i o n  

FY 1985 
(Actual) 

- 
5,161*** 

FY 1986 
(Estimated) 

- 
6,079 

. , - - 
p r o j e c t  unde r  c e n t r a l l y - f u n d e d  C o o p e r a t i v e  Agreement. 

FY 1987 
(Propored) 

- 
4,345 

- 
I 1 , 778  - I 

1 ,778  

Program ( ~ c t u a  
MT 

- 
( 1 ,858  - 1 

1 , 8 5 8  

Title I 
Wheat 
Rice 

I Feedgrains 
Vqloil 

Title I Total - 
(of which Title Ill is) 

Title ll -1/ I I 
Voluntary Agencies 5,482 
Government - to - 

Government 

Total P. L. 480 5,482 

P.L. 480 

FYI986 FY 1987 
(Estimated) 

I J ~ e e  main volume P. L. 480 narrative and table for breakout o f  the World Food Program by country 
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PERSONNEL DATA 

I 
a Full time equivalent workyean of employment. Do not include HIG or excess property personnel. One work- 

year = 2080 hours (40 hours per week). 

F y  1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end o f  year. 

I I I 

F Y I 9 8 6  
(Estimated) 

Category F y  1985 
(Actual) 

5 
1 

6 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

1 FY 1985 I FY 1986 I FY 1987 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THE U X a  

5 
1 

6 

Category 

Bilateral 
Regionale 

T O T A L  

5 
1 

6 

Category 

a In-training refers to the sum of participant new starts during the FY & carryovers Ri l l  in training from the prior FY. 
Academic: degree seeking. 

C Technical: non-degree seeking. 

~art icipants funded under bilateral programs 
Participants funded by regional programs le.g., CLASP, AMDP). 

Bilateral 

Regionale 

T O T A L  

F y  1985 
(Actual) . 

I I I I I I I I I 

-. (Actual) 

'In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
; Technical: non-degree seeking. ' Participants funded under bilateral programs 
? Participants funded under regional programs fe.g., CLASP, AMDP). 

- 
4 

4 

- T o t a l  

- 
5 

5 

F Y I 9 8 6  
(Estimated) 

A ' T  1 Total I T C  
I 

- I -  

- i 5 
I 

FY 1987 
(Proposed) 

7 
- 

7 - 

A 1 T I Total I A IT I Total I A 1 T I Total 
(Estimated) 

5 

(Proposed) 

- 1  - 
- /  4 

Total - 

7 
1 4  

2 1  

A 

7 
8 

15 

i 12 

- 
3 

3 - 

T 

- 
6 

6 

5 

10  

4 

5 

17 

- 
- ' ;  

- 
6 

6 - 3 

- 
- 

- 

- 
6 

6 



TOGO 

Development Overview 

In the early 19701s, Togo experienced rapid economic expansion and achieved 
an average annual growth rate of 7 percent in real terms. This was 
accomplished through a significant change in the structure of the economy in 
which agriculture decliped, the mining sector (phosphate) grew, retail trade 
activities in the region increased, and conservative economic and financial 
policies were maintained. Consequently, Togo embarked in the mid 1970's on 
an ambttious public investment program and undertook expansionary fiscal and 
monetary policies. 

At the beginning of the 1980's, serious imbalances occurred in public 
finances and the balance of payments. Under two IMF-supported financial 
stabilization programs in 1983 and 1984, Togo began to limit the growth of 
current expenditures. The Government also adopted additional and more 
stringent financial stabilization programs supported by two IMF stand-by 
arrangements and a World Bank structural adjustment program. Agriculture 
and rural development were re-established as primary priorities in the 
structural adjustment process. In May 1985, a second World Bank structural 
adjustment program was approved. 

Agriculture is the mainstay of the Togolese economy, employing 80% of the 
labor force. Agricultural production has been diversified with a wide 
variety of subsistence food crops and some exportable cash crops. On the 
other hand, the agricultural sector has tended to stagnate during the past 
decade matnly due to insufficient incentives for farmers and poorly 
conceived investment projects. The government's objective is to increase 
food production so as to ensure self-sufficiency and make available a 
marketable surplus, while continuing to increase the production of the 
country's three main export crops, with more emphasis on the private sector. 

U.S. Interests and Objectives - - 

U. S. interests in Togo are primarily humanitarian and developmental. As a 
relatively poor country, Togo has a clear need for concessionary economic 
assistance. With a western-oriented, moderate, and cooperative government, 
Togo represents an attractive partner with the United States. Selected as 
the seat of the Development Fund of the Economic Community of West African 
States, Togo's strong partnership role with its African neighbors has 
already been established. The A.I.D. country program addresses U.S. foreign 
policy objectives in recognition of the support Togo continues to give the 
United States in international fora. U.S. interests are served through 
helping Togo maintain its stability through activities designed to further 
economic growth. 

A.I.D. Development Strategy 

A.I.D.'s development strategy addresses the interrelated problems of 
agricultural production marketing and rural public health and population 
growth. The A.I.D. program in agriculture continues to emphasize increased 
agricultural production through the introduction of appropriate technology, 

adaptive field testing, and a training/visit system of agriculture 
extension. The A.I.D. health/population program supports Togolese 
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priorities for providing safe water to rural areas, which is closely related 
to the Government's program of extending primary health care and village 
sanitation. Population policy dialogue, maternal and infant health care, 
and community development activities are integral components of A.I.D.'s 
health sector focus. 

A.I.D. Program (FY's 1985-1986) 

The A.I.D. program in Togo emphasizes human resources development and 
transfer of appropriate technology in the agriculture and health sectors, 
working particularly through the Peace Corps and Private Voluntary 
Organizations. 

Three continuing projects are the major elements in the Agriculture and 
Rural Development portfolio which, in FY 1986, totals $3.1 million. In 
addition, ongoing activities will continue under the centrally-funded 
Cooperative Agreement for the Opportunities Industrialization Centers 
International (OICI) Agricultural Training and Extension Project. 

The Togo Animal Traction Development project (693-0218) assists those public 
and private entities within Togo which are working to improve, coordinate 
and expand the promotion of draft oxen powered activities among smallholder 
farmers, so as to increase crop production and contribute towards greater 
income for rural families. Nearing mid-point in implementation, an 
assessment/evaluation of the activity's progress has determined that based 
on objectives reached to date animal traction has the potential to be one of 
the important means contributing to improving agricultural production and 
farmer's incomes in Togo. The project is proceeding to oversee the 
placement of approximately 120 additional animal traction units per year. 
Funding support for the credit plan required to pre-finance oxen and 
equipment is provided by the Government of Togo and other donors. $844,000 
will be provided in FY 1986 to continue this project. 

The Credit Union Association Development Project (693-0224) has reached the 
half-way point in a five-year program. The implementation plan calls for 
strengthening the national credit union federation's ability to serve 104 
local member unions in such areas as organizational training, accounting 
procedures, central loan-fund management and sale of insurance policies. 
The project receives important long-term technical assistance from the World 
Council of Credit Unions (PVO). In FY 1986 emphasis is placed on the 
introduction of a strong Small Farmer Production Credit Program within the 
existing local savings and credit institutions. The project shows a steady 
movement in the direction of managerial and financial self-sufficiency. 
While the credit union movement in Togo is entirely private, the Government 
has provided legal and policy support which encourages savings mobilization 
and helps to form a base for economic growth. $716,000 will be provided in 
FY 1986 to continue this project. 

The Sio River Economic Development Project (693-0226) seeks to develop 
innovative methods to provide needed credit to small-scale agricultural 
producers and other rural entrepreneurs seeking to increase productivity 
through better management of available resources in a river valley close to 
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Lome. Partnership for Productivity (an American PVO) has trained a highly 
motivated and knowledgeable team of extension agents to help local producers 
put into practice and follow-up a series of changes in the way they do 
business, based on an entrepreneurial approach. Initial successes in the 
first agricultural season are to be followed by a measured expansion of the 
project zone, a greater number of clients and greater diversity in the 
intended use of loans. The project provides technical assistance to 
producer groups which are seeking growth in marketing opportunities for 
their products. A strong savings component is promoted as part of the 
project's mobilization of area resources. $1,500,000 will be provided in FY 
1986 to continue this project. 

In the Health sector the Rural Water Supply and Sanitation project 
(693-0210) making steady progress in achieving the objective of providing 
1,000 deep bore wells in rural areas. More than 500 positive wells have 
been drilled. Other project objectives of developing alternate water 
supplies where needed, providing additional health and sanitation related 
training, installing village health committees and improving financial 
management by the Government are progressing as planned. The Combatting 
Childhood Communicable Diseases project (698-0421.02) has been extended to 
cover all five regions of Togo. Training is now taking place to install a 
new financial and inventory control system. The project is also introducing 
oral rehydration therapy as well as endorsing more cost effective and safer 
methods of treating malaria. 

A PL 480, Title I1 program continued in FY 1985 with the provision of 
$1,778,000 to Catholic Relief Services (PVO). In FY 1986 an additional 
$1,858,000 in food will again be provided to support maternal/child health 
and school feeding programs. 

In FY 1986, A.I.D. will concentrate its assistance in the Agriculture/Rural 
Development sector. Emphasis will be on implementation and evaluation of 
ongoing projects in order to increase participation and effectiveness of the 
Government in managing the portfolio. The entire $3,060,000 bilateral 
program is budgeted for the Animal Traction ($844,000), Sio River 
($1,500,000) and National Credit Union ($716,000) projects. 

Requested Year Program (FY 1987) 

Requested funding in the Agriculture, Rural Development and Nutrition sector 
will include $916,000 to complete financing of the Togo Animal Traction 
Project, and $833,000 to continue the Sio River Economic Development Project. 

Funding from both the Population ($560,000) and Health ($751,000) sectors is 
requested for a new FY 1987 start, Health Sector Planning and Support 
Project (693-0228). 

P.L. 480, Title I1 funding ($2,660,000) will continue the ongoing Catholic 
Relief Services maternal/child health and school feeding programs. 

A.I.D. REPRESENTATIVE: Myron Golden 

45 1 



SUIYARY OF ACTIVE AND PROPOSE3 PRCJECTS 
( I N  THOUSANOS OF OOLLARS) 

PROGRAM: TOGO 

PROJECT T I T L E  L  PROJECT F  0  FY OF TOTAL 
I N U I a E R  I N I T I A L  F I N A L  PROJECT COST 
6 O B L I G  O B L I G  AUTHO PLANNED 

AGRICULTURE, RURAL DEV. AND N U T R I T I O N  

O I C I -  D A V I E  COMMUNITY FARM G 6 9 3 - 0 2 1 7  8 1  8 1  1,000 1,000 
PHASE I (PVD) 

TOGO A N I M I L  TRACTION (PC) G 6 9 3 - 0 2 1 8  93 8 8  3,230 Sr23O 

CREDIT UNION OEVELOPMENT G 6 9 3 - 0 2 2 4  8 3  8 6  2,150 2,150 
( P V D I  

5 1 0  RIVER ECONOMIC OEV. G 6 9 3 - 0 2 2 6  84 8 7  3,500 3,500 
CPVO) 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

-1HROUGd F 1 8 5 -  -ESTIMATED F Y 8 5 -  -PROPOSED F Y e 7 -  
O B L I G  EXPENOI O S L I G  EXPENOI O B L I G  EXPEND1 

ATIONS TURES ATIONS TURES ATIONS TURES 

POPULATION PLANNING 

H E A L T H  S E C T O R  PLANNING 8 G 6 9 3 - 0 2 2 8  8 7  9 1  --- 3,000 --- --- --- --- 5 6 0  3 0 0  
SUPPORT 

TOGO FAMILY H E A L T H  C E N T E R  G 6 9 3 - 0 2 1 2  7 7  7 8  1,278 1,278 1,078 7 6 5  --- 3 5  --- 2 7 8  

HEALTH SECTOR PLANNING 6 G 6 9 3 - 0 2 2 3  8 7  9 1  --- 6,000 --- --- --- --- 7 5 1  6 0 0  
SUPPORT 

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

TOTAL FOR COUNTRY 
GRANTS 
LOANS 
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- 
Health Sector Planning 

1,311 
----Tpllafion Initial Obligation Date of Proien 

Proiect Pumose: The project will be designed to provide 
support to the Ministry of Public Health, Social affairs and 
Women's Status (NOH) as well as related agencies in expanding 
and improving the Government of Togo activities in primary 
health care. 

Proiect Description: The project will assist the MOH in 
improving program planning and evaluation; reduce child 
mortality and morbidity through expanded programs in 
immunizations, oral rehydration therapy, and the use of 
antimalarials, increase access to family planning services, and 
increase access to potable water. 

With the exception of assisting the MOH in increasing its 
planning capacity, the proposed project is a continuation of 
assistance provided under three current health projects, all of 
which are scheduled For termination in 1987. The immunization, 
OUT, malaria control and health education activities are 
continuations of the Combatting Childhood Communicable Diseases 
project (698-0241.02). Wells. alternative water sources, eg., 
cisterns and spring caption, latrines, sanitation education, 
and control of water borne diseases of the Rural Water Supply 
and Sanitation project (693-0210). will be continued. Finally. 
the family health/family planning training and the clinical 
service programs of the Togo Family Health Center (693-0212) 
and the complementary Family Planning International Assistance 
PVO grant will be continued. 

Relationship of Project to AID Country StrateRy: A.I.D. 
strategy concentrates on the sectors of Agriculture and 
Health. The Health Sector Planning and Support Project will be - . . 
by far the Mission's most important health activity during the 
FY 1987 through FY 1992 period. It will address the key 
primary health care problems in Togo and provide a vehicle 

through which A.I.D. can sustain an ongoing policy dialogue 
with the Ministry of Health on Such issues as: sector planning. 
population and demography and initiation of a fee-for-services 
system to cover all, or a portion, of the cost of health 
services and pharmaceuticals. 

Host Country and Other Donors: Since the project embraces most 
of the primary health care activities of the MOH, there will be 
a number of donors involved in complimentary activities. The 
Mission anticipates working with WHO and IBRD on management and 
planning problem; WHO and UUICEF on immunization, OUT and 
malarial treatment; UUFPA. IPPF and FPIA on family planning; 
and the French. Canadians and European Economic Comnity in 
addressing water problems. 

Beneficiaries: As e comprehensive national health sector 
support activity the target group consists of the national 
population as a whole. but clearly embodies major elements 
which focus on at-risk children and women. 

Major Output: A planning unit. long and short-term U.S. 
training; third-country training and in-country training. 

A.1.D.-Financed Inputs Life-of-Project 
($000) 

Technical Assistance 
Training 
Comnodities/Supplies 
Const~ction/Renovation 

Total 9,000 

AID 37CL7 (1  1-05) 

I 
Principal Contractors or Agsmier 

To be determined. 

U. S. FINANCING (In thousands of dollanl 
Unliquidated 

- 
.... . . . . . . . . . . . . . . . . . . . . . . .  ................................... ................... ......... _:. . . . . . . . . . .  

Estimated Total Cost 
9,000 

Through September 30. 1985 
Estimated Fiscal Year 1986 
Estimated Through September 30. 1986 

Propored Fiscal Year 1987 

Obligatiom 
- 
- 
- 

1,311 

Expenditures 
- 
- 
- 

Future Year Obligations 
7,689 



Previous Page Blank 



FY 8 7  CP ECONOMIC AND S O C I A L  OATA 
COUNTRY: ( 6 1 7 )  UGANDA 

* B A S I C  OATA*  

T O T A L  P O P U L A T I O N . .  (THOUSANDS.MI0  1 9 8 5 )  1 4 . 6 8 9  

PER C A P I T A  GNP . . . . . . . . . .  ( D O L L A R S . 1 9 8 3 )  2 2 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  - 4 . 4 %  

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  6 2 . 7 %  

N A T I O N A L  INCOME R E C E I V E D  B Y  LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 7 0 )  6 . 2 %  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  T O T A L  4 9 . 1  MALE 4 7 . 7  FEMALE 5 0 . 6  
( 1 9 7 0 )  T O T A L  4 8 . 4  MALE 4 8 . 7  FEMALE 5 2 . 1  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 5 2 %  MALE 6 5 %  FEMALE 4 1 %  

ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 
( 1 9 7 5 - 1 9 8 4 )  - 1 . 1 %  

AGRICULTURAL PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 1 )  7 9 %  

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL L A N 0  ( 1 9 8 2 )  1 2 4  

MAJOR C R O P I S )  ARABLE L A N 0  YEAR 
SUBSISTENCE. PLANTAINS .CASSAVA .PULSES 
CASH. COFFEE .COTTON . T E A  

MAJOR A G R I C U L T U R A L  E X P O R T s : ( 1 9 8 4 )  COFFEE .COTTON .TEA 

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  . D A I R Y  PRODS. 

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( . )  . % 

*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. 
T O T A L  REVENUES AND GRANTS (S M I L L I O N S .  U . S . )  

( 1 9 8 1 )  2 0 4  ( 8 2 )  2 6 2  ( 8 3 )  2 8 8  
T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 8 1 )  7 9 1  1 8 2 )  3 7 6  ( 8 3 1  ' 3 8 6  

............... 
* F O R E I G N  TRADE* 
............... 
MAJOR E X P O R T S ( 1 9 8 3 ) C O F F E E  .COTTON . T E A  

EXPORTS TO U . S .  
(I M I L L I O N S .  U S .  F O B )  ( 1 9 8 2 )  1 5 2  ( 1 9 8 3 )  1 0 0  ( 1 9 8 4 )  8 9  
A S  % OF T O T A L  EXPORTS ( 1 9 7 9 )  2 5 %  ( 1 9 8 0 )  4 9 %  ( 1 9 8 1 )  5 0 %  

MAJOR I M P O R T S ( 1 9 8 3 ) P E T R O L E U M  PROOS.MACHINERY .COTTON GOODS 

IMPORTS FROM U . S .  
( $  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  9 ( 1 9 8 3 )  5 ( 1 9 8 4 )  4  
A S  % O F  TOTAL IMPORTS ( 1 9 7 9 )  0 %  ( 1 9 8 0 )  5% ( 1 9 8 1 1  3 %  

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 7 9 )  1 3 2 ( 8 0 )  1 ( 8 1 )  - 4 8  

T R A D I N G  PARTNERS: U N I T E D  STATES . U N I T E 0  KINGDOM .KENYA 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  1 6 . 9 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (I M I L L I O N S .  U . S . )  ( 1 9 8 3 )  8 2  

. . . .  AS % O F  EXPORT EARNINGS (DEBT S E R V I C E  R A T I O )  ( 1 9 8 1 1  2 6 . 6 %  
............. 
r S O C 1 A L  DATA*  
............. 
POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 0 %  ( 1 9 7 8 )  3 .0% ( 1 9 8 5 )  3 . 1 %  

POPULATION IN URBAN A R E A S  . . . . . . . . . . . .  ( 1 9 7 0 )  8 %  ( 1 9 8 3 )  7% 

L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 ) ' .  . ( 1 9 8 5 )  4 8  

MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( . . % 

P O P U L A r I o N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 7 . 8 %  ( 1 5 - 6 4 Y R S )  4 9 . 6 %  ( 6 5 +  Y R S )  2 . 6 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 W O  L I V E  B I R T H S  ( 1 9 8 5 )  1 1 3  

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 7 )  2 6 . 8 1 2  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 8 1 )  M A L A R I A  .MEASLES .GONORRHEA 
D E A T H . .  ( . )  UNKNOWN AILMENTS.UNKNOWN A1LMENTS.UNKNOWN A I L M E N T S  

PER C A P I T A  C A L O R I E  SUPPLY AS A % OF REQUIREMENTS..  (1977,) 8 6 %  . ~. . . ~ .~ 
DEFICIT(-) OR SURPLUS (I MILLIONST 'u .s . )  

( 1 9 8 1 )  - 5 8 7  ( 8 2 )  - 1 1 4  ( 8 3 )  -98 P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 7 5 )  3 5 %  
DEFENSE E X P E N D I T U R E S .  

AS % OF T O T A L  E X P E N O I T U R E S . .  ( 1 9 8 1 )  3 0 . 3 %  ( 8 2 )  1 9 . 4 %  ( 8 3 )  17.3% TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
. . . . . . . . .  A S  % OF GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 1 )  0 . 9 %  ( 8 2 )  1 . 0 %  ( 8 3 )  1 . 0 %  PRIMARY ( 1 9 8 2 )  TOTAL 6 8 . 1  MALE 7 9 . 0  FEMALE 5 7 . 4  

SECONDARY . . . . . . .  ( 1 9 8 2 )  TOTAL 7 . 8  MALE 6 . 8  FEMALE 2 . 7  
O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  END OF P E R I O D .  POST SECONDARY.. ( 1 9 7 9 )  TOTAL 0 . 5  MALE 0 . 7  FEMALE 0 . 2  

($MILLIONS. u .s . )  ( 1 9 7 8 )  53 ( 7 9 )  2 3  (80) 1 7  
E Q U I V A L E N T  TO 0 . 4  MONTHS OF IMPORTS ( 1 9 8 0 )  ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  2 2 . 7 %  



U.S. OVERSEAS LDANS AND GRANTS - OBLIGATIONSAND LOAN AUTHORIZATIONS 
1U.S F;rcal V H n  - M;lliam of DoNaml 

PROGRAM 

. Ylramm..  . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  I. C n * l  Finnnw FW 

r. Y 1 1 4  M n u r r n l b F u n U  IlbS) Em. .. 
d. T!. l ln hm E..nB=L.. . . . . . . . . . . . .  

I O T A L . . .  ..... 140.0 164.8 99.9 753.7 
[dRO 0.0 0.0 0.0 8.4 
I F C  9.7 2.9 0.0 15.8 
[ J l  124.0 123.0 71.9 S 5 V . P  
I08 0.0 0.0 0.0 0.0 
I06 0.0 0.0 0.0 O.C 
\ F o a  0.0 3a . i  17.7 83.0 
I N S P  1.1 0.a 0.0 56.7 
ITr lER-UN 5 . 2  0.0 10.3 31.9 
I E C  0.0 0.3 0.0 0.0 

lxted states 2.0 4.0 27.0 
lited Kingdom 18.6 9.3 72.2 
ernany,?ed. Rep. 7.7 29.4 60.5 
etherlands 2.1 7.3 42.2 
rance 3.3 1.7 15.9 
ther 22.0 17.8 83.8 
Total 55.7 69.5 301.6 

FOREIGN ASSISTANCE ACT PERIOD 

1.4 N.A. 7.8 

TOTAL 
LOANS AND 

GIANT$ 

1980 1-1 

5SR 10 - 35 
astern Europe - - 25 
Total 10 - 6 0  

RLIAY 
MENTI AND 

(NTIREET 
1Plb.-8. 

1SS2 7- 

'OTaL LEIS 
REPl". 

McWTI 
INTEREST 
1 9 . 8 4  1 m  



Fiscal 
Year 

1Psl 

Loans 
Grants 

Total - 
1986 
Loans 
Grants 

Inth! 
1987 
Loans 
Grants 

Total - 

UGANDA 

PROGRAM SUMMI 
/In thousands o f  do, 

1 Agriculture, I I 
Rural Population 

T O  1 D~~~~~~ I Health 

Nutrition 

FY 1987 
PROGRAM HIGHLIGHTS 

- Provide cred i t  ( i n  foreign exchange)to small and medium-size private 
agr icul tural  enterprises  ( $ 2 . 0  mi l l i on )  

sl 

- Strengthen cred i t  f a c i l i t i e s  and marketing operations of private 
agr icul tural  cooperatives ( $ 3 . 3 5  mi l l i on )  

dueation 
id  Human 
Xesourcer 
>evelop- 
ment 

- 
- 
- 

- 
- 

- 

Selected 
Development 

Activities 

- 
- 
- 

- 
- 

- 

- 

Other 
Programs 

ESF 

- 
- 
- 
- 

- 
- 

- 

- 
Other 

- 
- 

- 
-- 

- 
- 

- 



(In thousands o f  dollarsl - 
FY 1985 FY 1986 FY 1987 

Program (Actual) (Estimated) (Proposedl 

Aid 
Loans - - - 
Grants 3,124 6,500 13,009 

Total AID 1 3.124 6,500 13,009 

P.L 480 " 
Title I - - - 
(of which Title Ill is) ( - I ( - J ( - J 
Title I1 - - - 

Total P.L. 480 - - - 

Total AID and P.L. 480 3.124 1 6.500 13,009 - 
'AID levels represent actual andestimated expenditures 

*' P.L. 480 levels reoresent actual and estimated value o f  shi~ments 

JGANDA 
P.L. 480 

Program 

Title I 
Wheat 
Rice 
Feedgrains 
Veuoil 
N0n.food 

Title I Total 
/of which Title Ill is1 

Title ll 
Voluntary Agencies 
Government - to - 

Government 

Title I1 Total 
- 

Total P. L. 480 

(in thousands o f  dollarsl 
FY 1985 I FY 

l ~ e e  main volume P. L. 480 narrative and table for breakout of the World Food Program by  counrry 



UGANDA 

PERSONNEL DATA 

a Full time equivalent workyean of employment. Do not include HIG or excess property personnel, One w r k -  
year = 2080 hours 140 hours per week). 

F y  1987 
(Propo8ededl 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end o f  year. 

FY 1986 
(Estimated) 

Category FY 1985 
(Actual) 

8 
- 

7 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING IN  THE U S a  

7 - 

7 

Category 

Bilateral 
Regional 

T O T A L  

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

7 - 

7 

a In-training refers to the sum of participant new starts during the F Y  & carryovers st11 in mining from the prior F Y  
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDP). 

Category 

Bilateral 

F3egionale 

T O T A L  

F y  1985 
(Actual) 

a In-training refers to the sum o f  participant new starts during the F Y  & carryovers srill in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

FY 1985 
- (Actual) 

FY 1986 
(Estimated) 

Fy 1986 
(Estimated) 

Total 

13 
20 

3 3 

~b I T c  
I 
! - ' 13  
I 

- j 20 

A I 

- 
- 

- 

FY1987 
(Proposed) 

A 

- 
- 

- 

F y  1987 
(Proposed) 

- 

Total 

2 1 
26 

47 

A 

1 
- 

1 3 3 

Total 

- 
- 

- 

T 

- 
- 

- 

A 

- 
- 

- 

T I Total 

Total_ 

25 
26 

5 1 

A 

- 
- 

- 

T 

2 0 
26  

46 

Total 

- 
- 

- 

T 

- 
- 

- 

- 

T 

25 
26 

5 1  

- 
- I -  

- - 



UGANDA 

Development Overview 

Recovery of t h e  Ugandan economy s u f f e r e d  s e r i o u s  s e t b a c k s  i n  1985. The 
Government had g r a n t e d ,  i n  mid-1984, s a l a r y  i n c r e a s e s  averag ing  o v e r  400% t o  
p u b l i c  s e c t o r  workers.  A t  t h e  same t ime t a x  revenues  decreased  and no 
e f f e c t i v e  measures were taken t o  d e c r e a s e  t h e  c i v i l  s e r v i c e  work f o r c e .  
Government e x p e n d i t u r e s  i n  o t h e r  a r e a s  a l s o  i n c r e a s e d  s u b s t a n t i a l l y .  To 
f i n a n c e  t h e  d e f i c i t ,  t h e  domest ic  money supply i n c r e a s e d  by over  50% a s  t h e  
Government p r i n t e d  money t o  cover  s h o r t f a l l s  i n  revenue.  Thus i n f l a t i o n  
rose  from an Improved 30% t o  w e l l  o v e r  100%. Management of t h e  economy, 
which had been impress ive ,  d e t e r i o r a t e d  and n e g o t i a t i o n s  w i t h  t h e  IMF f o r  a 
f o u r t h  s u c c e s s i v e  Standby Agreement f a l t e r e d .  

P o p u l a r i t y  i n  upcoming e l e c t i o n s  began t o  overshadow economic performance 
o b j e c t i v e s  f o r  P r e s i d e n t  Obote ' s  Government i n  e a r l y  1985. E l e c t o r a l  
v i c t o r y  was n o t  a ssured  s i n c e  o p p o s i t i o n  g u e r r i l l a  f o r c e s  were g a i n i n g  
s t r e n g t h  and Obote ' s  Government had compiled a d e p l o r a b l e  r e c o r d  of human 
r i g h t s  v i o l a t i o n s .  

In l a t e  J u l y  1985, P r e s i d e n t  Obote was overthrown by a g roup  of s e n i o r  army 
o f f i c e r s .  The new In te r im M i l i t a r y  Government (IMG) s t i l l  f a c e d  o p p o s i t i o n  
from t h e  same g u e r r i l l a  f o r c e s  i n  t h e  South ( r e p r e s e n t i n g  most ly  Baganda 
t r ibesman)  t h a t  opposed Obote. 

Peace t a l k s  were conducted i n  Na i rob i  over  t h e  s h a r i n g  o f  power by v a r i o u s  
f a c t i o n s  i n  t h e  new Government. In t h e  meantime, economic performance 
con t inued  t o  s u f f e r .  Some donor a c t i v i t y  cont inued i n  Uganda a t  reduced 
l e v e l s  but most b i l a t e r a l  donors  i n c l u d i n g  t h e  United S t a t e s  p laced t h e i r  
a c t i v i t i e s  on hold  pending r e s o l u t i o n  of t h e  c o u n t r y ' s  p o l i t i c a l  problems. 

A peace accord  was s igned  on December 17,  1985, between t h e  IMG and i t s  
p r i n c i p a l  a n t a g o n i s t ,  t h e  Na t iona l  R e s i s t a n c e  Army (NRA). The NRA r e f u s e d  
t o  j o i n  t h e  IMG. Claiming t h a t  s e c u r i t y  had d e t e r i o r a t e d  t o  t h e  p o i n t  where 
implementat ion of t h e  peace accord was imposs ib le ,  t h e  NRA drove  t h e  I M G ' s  
army from Kampala i n  l a t e  January 1986 and now c o n t r o l s  t h e  s o u t h e r n  h a l f  of 
t h e  country .  A new p r e s i d e n t ,  Yoweri Museveni, was inaugura ted  January 29, 
1986. 

U.S. I n t e r e s t s  and O b j e c t i v e s  

A r e s t o r a t i o n  of Uganda's once prosperous  economy t o g e t h e r  w i t h  an 
improvement i n  i t s  i n t e r n a l  s e c u r i t y  s i t u a t i o n  w i l l  c o n t r i b u t e  t o  r e g i o n a l  
s t a b i l i t y  and t o  economic growth w i t h i n  Eas t  A f r i c a .  Uganda s e r v e s  a s  an 
impor tan t  market f o r  manufactured goods expor ted  from Kenya. The c o u n t r y  i s  
a l s o  a p o t e n t i a l  food source  f o r  Kenya, Sudan, Tanzania and e a s t e r n  Z a i r e ,  
and p rov ides  a v i t a l  t r a n s p o r t a t i o n  l i n k  f o r  Z a i r e ,  Sudan, Rwanda and 
Burundi. The United S t a t e s  s t r o n g l y  s u p p o r t s  Uganda's e f f o r t s  t o  r e g a i n  
i n t e r n a l  s t a b i l i t y  and s e c u r i t y ,  n o t  on ly  on humani ta r i an  grounds,  but  a l s o  
a s  t h e  b a s i s  f o r  economic recovery and r e h a b i l i t a t i o n .  I n  t h e  long  run ,  t h e  
United S t a t e s  a l s o  h a s  an i n t e r e s t  i n  h e l p i n g  Uganda t o  s t r e n g t h e n  t h e  
p r i v a t e  s e c t o r ,  t h e  eng ine  of growth of t h e  Ugandan economy. 



UGANDA 

A.I.D. Development Strategy 

A.I.D.'s overall objectives in Uganda are: (1) general economic 
stabilization; ( 2 )  rehabilitation of productive capacity in agriculture; and 
(3) to play an active role regarding policy change. 

Uganda's primary economic potential lies in its agricultural sector. After 
years of economic and political turmoil, the sector is badly damaged and in 
need of extensive rehabilitation, from the provision of basic farm inputs 
(e.g., seeds, hoes, plows) to the rehabilitation of farm production/ 
marketing support systems, e.g., research and extension facilities, roads, 
processing centers, credit institutions and cooperatives. The A.I.D. 
program had been focussing on these priority agricultural needs. This 
includes not only rehabilitation projects but also policy dialogue. In 
addition to emphasizing agricultural reconstruction, the program has 
supported complementary practical training of Ugandans in 
agriculture-related fields and a basic health activity through UNICEF. 

Modifications of the A.I.D. program to best support Uganda's rehabilitation 
requirements are presently under discussion with the new government. 

A.I.D. Program (FYs 1985-1986) 

Agriculture 

In FY 1985. A.I.D. continued to ~rovide basic in~uts to farmers and 
strengthen the agricultural cooperative movement under the Food Production 
Support project (617-0102). 

Under a complementary project, A.I.D. also was starting implementation of 
the Manpower for Agricultural Development project (617-0103) carried out 
under contract with a title XI1 University (Ohio State), to rebuild Uganda's 
agricultural research and extension system. Some work was also initiated 
under the Rehabilitation of Productive Enterprises project (617-0104) to 
make credit available to small/medium-size private agro-industrial 
enterprises. 

Through FY 1985, A.I.D. bas helped to revitalize the cooperative movement 
and increase agricultural production, principally through the Food 
Production Support project. For example, the provision of inputs and 
technical assistance to the cooperative movement contributed to increased 
maize production in 1984. Political and economic instability in 1985 
adversely affected performance in this sector. The new government has 
established rehabilitation of Uganda's productive capacity in agriculture as 
a top priority. Past experience suggests that A.I.D. can assist in this 
process. In FY 86 it is planned to expand assistance to agricultural 
cooperatives for agricultural rehabilitation under the Food Production 
Support project, A.I.D. is also discussing with other donors possible 
collaborative assistance to address other near term rehabilitation needs of 
the new government. 



H e a l t h  

A . I . D .  i s  working w i t h  UNICEF, under  t h e  Ora l  Rehydration Therapy p r o j e c t  
(617-0107) t o  reduce t h e  i n c i d e n c e  of childhood d i s e a s e  and d e a t h  from 
s e v e r e  d i a r r h e a .  A . I . D .  s u p p l i e s  o r a l  r e h y d r a t i o n  s a l t s  t h a t  a r e  
d i s t r i b u t e d  by UNICEF, and p rov ides  funds  f o r  t r a i n i n g  i n  t h e  use  of t h e  
s a l t s  under t h e  n a t i o n a l  h e a l t h  c a r e  system. 

Requested Year Program (FY 1987) 

A g r i c u l t u r e  

A.I .D.  r e q u e s t s  a  t o t a l  of $ 5 . 3 5  m i l l i o n  i n  FY 1987 f o r  t h e  planned 
c o n t i n u a t i o n  of two p r o j e c t s  i n  t h e  a g r i c u l t u r e  s e c t o r .  It i s  proposed t o  
add $2 m i l l i o n  t o  t h e  R e h a b i l i t a t i o n  of Product ion E n t e r p r i s e s  p r o j e c t  
(617-0104) and $ 3 . 3 5  m i l l i o n  t o  t h e  new Cooperat ives  Development p r o j e c t .  
These p r o j e c t s  may be a l t e r e d  o r  r e o r i e n t e d  a s  a  r e s u l t  of c u r r e n t  
d i s c u s s i o n s  i n  Uganda. 

Mission D i r e c t o r :  I r v i n  D. Coker 



S U M M A R Y  O F  A C T I V E  A N 0  P R O P O S E 0  P R O J E C T S  

P R O G R A M :  U G A N D A  

P R O J E C T  T I T L E  L  P R O J E C T  
I N U M B E R  
G  

A G R I C U L T U R E ,  R U R A L  OEV.  A N 0  N U T R I T I O N  

F O O D  P R O D U C T I O N  S U P P O R T  G  6 1 7 - 0 1 5 2  

M A N P O Y E R  F O R  A G R I C U L T U R E  G 6 1 7 - 0 1 0 3  
D E V E L O P M E N T  

R E H A I I L I T A T I O N  O F  G  6 1 7 - 0 1 0 4  
P R O D U C T I V E  E N T E R P R I S E S  

C O O P E R A T I V E  D E V E L O P M E N T  t G  6 1 7 - 0 1 0 5  

O I L  S E E 0  P R O O U C T I O N  & 6 1 7 - 0 1 0 6  

T O T A L  FOR P C C O U N T  
G R A N T S  
L O A N S  

H E A L T H  

O R A L  R E H Y D R A T I O N  ( P V O )  G  6 1 7 - 0 1 0 7  

T O T A L  F 0 9  A C C O U N T  
G R A N T S  
L O A N S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  

F Y  O F  
I N I T I A L  

O B L I G  

8  1 

8 3  

8 4 

8 7 

3 5  

8 4 

F Y  O F  T O T A L  
F I N b L  P R O J E C T  COST 
O B L I G  A U T H O  P L A N N E D  

- T H R O b G H  6 1 3 5 -  - 5 S T I U A T E O  F Y 3 6 -  - * 9 0 P O E E D  F Y R 7 -  
O a L I ;  E I P F N I I  0 9 L i 5  E X P F N 3 I  0 3 L I G  F X D Z N 3 1  

A T I O Y S  T U 2 E S  A T I C h S  T U R E S  A T I 3 N S  T U R L I  



! GRANT LOAN 1 0 CDNTlNlJlNG 1 1 1 
Purpose: To strengthen the ability of cooperative 
societies and district unions to diversify their 
commercial activities (e.g. agroprocessing), and to 
expand credit and marketing facilities. 

Project Description: The cooperative movement in 
Uganda represents a major source of rural capital, 
managerial capacity and entrepreneurial ability. 
With government encouragement, many cooperatives are 
interested in investing in enterprises that will 
enable them to operate on a commercial basis and 
generate incr'eased income for their members. Such 
enterprises would include pig raising, poultry 
production, rural transport, beekeeping and crop 
processing. Assistance will be needed in the form of 
seed capital to initiate some of the projects, proper 
accounting methods, and limited advisory services and 
training. The project would provide this assistance. 
This project design is based in large part on the 
experience gained and the lessons learned from the 
Food Production Support Project. Favorable . - 
evaluation findings-indicate that commodity inputs as 
well as traininn and technical assistance have had - 
substantial success in improving agricultural 
production and distribution and the effectiveness of 
cooperative officials of various levels. 

Relationship to A.I.D. Country Stratex: This 
project directly supports AID'S strategy of 
increasing productive capacity in agriculture by 
providing critical farm inputs, and strengthening 
local farmer organizations and private sector 
facilities. 

i ~ - .. . .- 1 4,000 
Initial Dbligalion Final Obligation Estimated Completion 

Date of Proien 
FY 1989 

Uganda and cooperative unions/societies will provide 
some operating costs (salaries of trainers, 
cooperative ministry staff and travel allowances) and 
all training facilities. Local bank funds will help 
finance the credit program, which bank staff will 
assist in implementing. Other donors including the 
EC, IFAD, World Bank, and UNDP, will contribute farm 
supplies which will be provided in kind under the 
credit program. 

Beneficiaries: Over 700 cooperative societies will 
benefit from the credit program, and approximately 
30,000 farm families will receive additional 
production inputs through this project. 

Major Outputs 
- Increased number of cooperatives operating on a 
commercial basis. 
- Trained cooperative officials in accounting and 
management. 

A.I.D. - Financed Inputs Life-of-Project 
( $ 0 0 0 )  .- ~ ~ ~. 

Technical assistanceltraining 4,000 

AID 3707 11 1-65) 465 
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F Y  8 7  C P  ECONOMIC AN0 SOCIAL  OATA 
COUNTRY: (660) Z A I R E  

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  3 0 . 5 0 5  

PER C A P I T A  GNP . . . . . . . . . .  ( 0 0 L L A R S . 1 9 8 3 )  1 7 0  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 . 8 3 )  - 1 . 3 %  

ANNUAL R A T E  OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  4 8 . 2 %  

N A T I O N A L  INCOME R E C E I V E D  B Y  LOW 2 0 %  OF P O P U L A T I O N . . (  . . % 

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS 
( 1 9 8 5 )  T O T A L  5 1 . 6  MALE 4 9 . 9  FEMALE 5 3 . 3  
( 1 9 7 0 )  T O T A L  4 5 . 3  MALE 4 3 . 7  FEMALE 4 7 . 0  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 5 5 %  MALE 7 4 %  FEMALE 3 7 %  

............. 
* A G R I C U L T U R E *  
............. 
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE 

( 1 9 7 5 - 1 9 8 4 )  0 

* F O R E I G N  TRADE* 
............... 

MAJOR EXPORTS(1983)COPPER .COBALT .DIAMONDS 

EXPORTS TO U . S .  
( $  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  2 0  ( 1 9 8 3 )  3 4 4  ( 1 9 8 4 )  4 7 1  
AS % OF TOTAL EXPORTS ( 1 9 8 0 )  3% ( 1 9 8 2 )  1% ( 1 9 8 3 )  2 2 %  

MAJOR IMPORTS(1983)CONSUMERS GOOOS.FOOOSTUFFS .MACHINERY 

IMPORTS FROM U . S .  
( I  M I L L I O N S .  US.  C I F )  ( 1 9 8 2 )  6 1  ( 1 9 8 3 )  9 2  ( 1 9 8 4 )  9 1  
AS % OF TOTAL IMPORTS ( 1 9 8 0 )  1 2 %  ( 1 9 8 2 )  10% ( 1 9 8 3 )  9% 

TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 0 )  7 5 2 ( 8 2 )  9 8 8 ( 8 3 )  5 6 1  

T R A D I N G  PARTNERS: B E L G I U M  . U N I T E 0  STATES ,GERMANY. FEOER 

EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  6 4 . 6 %  

S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  OEBT 
( $  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 2 7  
A S  % OF EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  . . . .  ( 1 9 8 3 )  7  7% 

A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 2 )  3 6 %  * S O C I A L  DATA* 

P O P U L A T I O N  D E N S I T Y  / SO K M  OF AGRICULTURAL LAND ( 1 9 8 2 )  1 8 4  P O P U L A T I O N  GROWTH RATE . . .  ( 1 9 7 0 )  2 . 6 %  ( 1 9 7 8 )  3 . 5 %  ( 1 9 8 5 )  2 . 7 %  

. . . . . . . . . . . .  P O P U L A T I O N  I N  URBAN AREAS ( 1 9 7 0 )  22% ( 1 9 8 5 )  4 4 %  

MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  . . . . .  ( 1 9 7 0 )  ( 1 9 8 5 )  4  3 
S U B S I S T E N C E :  CASSAVA .CORN .BANANAS 5 8 %  ( 1 9 8 4 )  
CASH:  COFFEE . P A L M  O I L  .COTTON 10% ( 1 9 8 4 )  MARRIED WOMEN AGE0 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION.  ( 1 9 7 7 )  1 . 0 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  COFFEE ,RUBBER . P A L M  

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT .CORN . R I C E  

. . . . . . . .  PROPORTION OF LABOR FORCE I N  AGRICULTURE ( . )  

*CENTRAL GOVERNMENT F I N A N C E S *  

T O T A L  REVENUES AND GRANTS ( $  M I L L I O N S .  U . S . )  
( 1 9 7 8 )  1 , 1 1 0  ( 7 9 )  1 , 4 1 0  (80) 

T O T A L  E X P E N D I T U R E S  A N 0  N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  
( 1 9 7 7 )  1 . 4 9 3  ( 7 8 )  1 . 8 1 3  ( 7 9 )  

D E F I C I T ( - )  OR SURPLUS ( $  M I L L I O N S .  U . S . )  
( 1 9 7 7 )  - 5 2 5  ( 7 8 )  - 7 1 7  ( 7 9 )  

DEFENSE EXPENOITURES.  
A S  % OF T O T A L  E X P E N D I T U R E S . .  ( . . % ( . . % 

. . .  A S  % OF GNP . . . . . . . . . . . . . . . . .  ( 1 .  % ( % 

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS HOLDINGS E N 0  OF 
( % M I L L I O N S .  U . S . )  ( 1 9 8 2 )  1 9 6  ( 8 3 )  2 5 6  
E Q U I V A L E N T  TO 2 . 0  MONTHS OF IMPORTS ( 1 9 8 3 )  

O I L  P O P U L A T I O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 6 . 0 1  ( 1 5 - 6 4 Y R S )  5 1 . 0 %  ( 6 5 +  YRS)  3 . 0 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER I000 L I V E  B I R T H S  ( 1 9 8 5 )  1 0 6  
. % 

PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  1 3 . 9 4 3  

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 8 )  T Y P H O I D  FEVER .UNKNOWN AILMENTS.UNKNOWN A I L M E N T S  

1 . 6 3 1  D E A T H . .  ( 1 9 7 3 )  GASTROINTESTINAL.MALAR1A .UNKNOWN A I L M E N T S  

1 . 7 6 6  PER C A P I T A  C A L O R I E  SUPPLY AS A  % OF REOUIREMENTS. .  ( 1 9 7 7 )  1 0 0 %  

- 3 2 3  P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( l 9 8 2 )  18% 

( ) . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF P O P U L A T I O N  I N  AGE GROUP: 
( . % PRIMARY . . . . . . . . .  ( 1 9 7 8 )  TOTAL 8 7 . 4  MALE 1 0 3  FEMALE 2 0 . 3  

SECONDARY . . . . . . .  ( 1 9 7 7 )  TOTAL 2 0 . 4  MALE 3 0 . 0  FEMALE 1 1 . 3  
P E R I O D .  POST SECONDARY.. ( 1 9 7 9 )  TOTAL 0.9 MALE 1 . 0  FEMALE 0 . 1  
( 8 4 )  2 7 9  

ENERGY PRODUCTION AS % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  1 0 9 %  



US.  OVERSEAS LOANS AND GRANTS - OBLIGATIONSAND LOAN AUTHORIZATIONS 
/US. FmaI V e v l  - Mdllanr olDollsr.1 

PROGRAM 

LESS THI\N ISO.DUI. 

FOREIGN ASSISTANCE ACT PERIOD 
TOTAL .EIlV- 

REPA". 
LOANS &NO WCI1TSANO 

CNIIMTI INTE(1EST 

lea0 1m1 1982 1- 
leu* l e u 4  leudl lsw 

I- ISSISTANCT FROM INTERNATIDNIL AGENCIES - C-ITMENTI 

- - - E ! l E ? 2  
TJTAL.... 
I Y I O  
IFC 
101 
ID3 
A38 
4FDB 
UN3P 
OTtiER-UN 
EEL 

B BILATERAL OFFICIAL DEVELOPMENT ASSlSTA&E 

1. D.A.C. COUKTRIES IGroa Dithursemmnl 

U n l t e d  S t a t e a  26.0 29.0 
Belglum 

177.0 
103.6 93.0 

Japan 774.8 
43.6 13.8 179.6 

Gernany,~ed. ~ e p .  32.0 32.0 
France 

175.6 
24.7 23.1 

O t h e r  
163.5 

32.2 24.7 
T o t a l  

130.1 
262.1 215.6 1,600.6 

CY 1982 CY 1983 CY 1978-83 

5.7 N.A. 30.0 



WIRE 

- 
PROGRAM SUMMARY 

Loans 
Grants 33,954 

Total 34,359 1 T 
Fiscal 
Year 

Loans - 
Grants 29,620 

Total 

l;rd 1 29,:20 

Loans 
Grants 35,300 

Total 1 35, 300 

/In tho1 

Agriculture. I / population 
Development Planning 

and 
Nutrition + 

nds o f  dollars/ 

-- 

Other 
Programs I 

ESF Other i 

a/ FY 1985 totals include reobligations of $410 in Agriculture, Rural Development - 
and Nutrition, $110 in Health and $415 in ESF ($405 loan; $10 grant). 

I PROGRAM HIGHLIGHTS 

I Development Assistance ($19.3 million) for activities designed to: 
-- improve agricultural policy planning and analysis capabilities; 
-- research and extend improved varieties of casava, corn, legumes; 
-- increase production and improve marketing of food crops in Bandunu region; 
-- improve accessibility to credit for agricultural commerce and industry; 
-- establish a sustainable system of community-supported primary health care; 
-- promote voluntary family planning. 

I Economic Support Funds for increased production and improved marketing of food crops in Shaba region ($16 million). 

PL 480 Title I commodities ($17 million) to help offset agricultural supply 
deficits. Title I1 commodities ($125,000) for assistance to malnourished 
children in Kinshasa. 



ZAIRE 

RESOURCE FLOWS 

Program 

( In rhousand! 

F Y  1985 
- 

' A I D  levels represenr actodl and en~mared expenddures 
" P.L. 480 levels reoresent actual and esfimated /dlue of shiomenrs 

' dollars) 

Aid 
Loans 
Grants 

Total AID 

P.L 480 " 
Title I 
(of which Tirle 111 is/ 
Title ll 

Total P.L. 480 

Total AID and P.L. 480 

P.L. 480 

FY 1986 
(Estimated) (Actual) - 

1,215 
10,124 

11,339 

20,000 
( - 1 

591 

20.591 

31.930 - 

Program 

F Y  1987 
(Proposed) 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title I l l  

Title l l  3 
Voluntary Agencies 
Government - to - 

Government 

Title I I  Total 

Total P.L. 480 

FY 
( A n  

MT 

I thousands of dollarsl 
9 8 5  I FY 

-?see main volume P. L. 480 narrative and table for breakout of the World Food Program by country 

AID 3 7 W  16-54) 
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PERSONNEL DATA 1 

a Full time equivalent morkyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). I 

F y  1987 
(Proposed) 

U.S. National Personnel 
AID Direct Hirea 
PASA 

T O T A L  

On board end of year. 

FY 1986 
(Estimated) 

Category 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  TRAINING I N  THE U.S.a 

1- FY 1985 I FY 1986 I ~y 1987 

FY 1985 
(Actual) 

20  
2 

2 2 

Bilateral 
Regionale 

T O T A L  

2 1  
2 

2 3 

2 1  
2 

2 3 

Total 

137 

a In-training refers to the sum of participant new sfarts during the FY & carryovers still in training from the prior FY 
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs leg., CLASP, AMDP). 

IActual) (Estimated) 

Bilateral 
Regional 

Total 

7 1  
16  

87 

A~ I T C  

29 / 42 
10  1 6 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES' 

Total 

95 
2 6 

121 

A ' T  

39 

7 2 
13  

85 4 8  

Category 

I I I I I I I I 

23  
13  

36 

FY 1986 
(Estimated) 

A IT 1 Total 
I I 

FY 1985 
- (Actual) 

A% I T I Total 
I I 

T O T A L  

FY 1987 
IProposed) 

A I T  1 Total 
I I 

Bin-training refers to the sum of participant new starts during the F Y & carryovers sfill in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Parricipants funded under bilateral programs 

e Participants funded under regional programs 1e.g.. CLASP, AMDP). 

3 33  36 9 - 9 - 4 4 
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Development Overview 

Zaire has a dual economy with great promise. It has a rich minerals sector 
with the potential to finance the development of the traditional rural 
economy and to help improve the quality of life for the majority of the 
population. Although rural productivity and income are presently very low, 
Zaire nonetheless has unusually high potential for rural development. 

Since independence, most of Zaire's political energy has been spent in 
establishing national unity and viable national institutions. This 
struggle, costly in human and material terms, prevented the Government of 
Zaire from concentrating on sound economic management. Partly as a 
consequence, Zaire borrowed excessively in international capital markets in 
the early 1970s when copper prices were high and made politically 
advantageous but economically disastrous investment and policy decisions. 
This era ended with the rapid drop in copper prices in 1974. Subsequently. 
the unfavorable trend in Zaire's terms of trade has been the most important 
economic factor bearing on Zaire's development. Zaire has been unable to 
meet its full external obligations since 1975, and the country still faces a 
long period in which moat of its considerable wealth will be mortgaged to 
pay past debts, leaving little to support economic growth. 

Improved economic management is the key to overcoming these problems and to 
realizing Zaire's potential. Although earlier attempts were failures, 
Zaire's fiscal and monetary policies since January 1983 have successfully 
met difficult conditions. The Standby Agreement reached with the IMF in 
December 1983 was followed by another agreement in Uarch 1985. A third 
agreement should be in place when the present program expires in March 
1986. As part of its reform package, the Government instituted a 
market-based foreign exchange system; liberalized domestic pricing and 
interest rate policies; eliminated many parastatal enterprises, especially 
in agriculture; imposed fiscal austerity; and reduced inflation 
significantly. These reforms constitute one of the most dramatic reversals 
in economic management policies in Africa in the recent past. They should 
give a substantial boost to Zaire's effort to carry out effective 
development programs. 

Zaire still faces major challenges. First, Zaire must continue to improve 
fiscal and monetary management so as to qualify for continued external 
financial relief. Second, Zaire still needs a well planned and well 
implemented investment program, emphasizing rural infrastructure and 
agriculture while improving resource management in transportation, mining, 
power, and other major sectors. The five-year investment plan beginning in 
1986 could begin to fulfill this objective. Finally, the Zairian 
Government's development policies, having shifted from statism to 
liberalism, should now move on to providing positive support to the 
entrepreneurial energies of farmers and non-governmental productive 
enterprises. 
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U.S. Interests and Objectives 

United States political and strategic interests in Africa and the world are 
furthered by supporting the constructive role Zaire is playing in inter- 
national affairs. Zaire is centrally located in Africa. It is the second 
largest and second most populous country in the region. Zaire is rich in 
natural resources, including several minerals of strategic interest to the 
U.S. It has taken diplomatic actions which have contributed to stability 
and peace in Africa and the tliddle East. Zaire has also received refugees 
from several neighboring countries. The Government of Zaire is friendly to 
the United States and generally supports the positions of the U.S. 
Government in international fora. 

The A.I.D. program most directly supports humanitarian interests by pursuing 
long-term economic development and by helping to relieve short-term, acute 
problems of hunger and refugees. The program supports U.S. political and 
strategic interests through a policy dialogue and economic aid which helps 
Zaire deal with its long-standing financial crisis. 

Finally, the U.S. interest in the development of increased private 
conunercial ties with Zaire is furthered by A.I.D.'s support for financial 
stabilization, which is vital to private commercial development and its 
encouragement of increased reliance on the local private sector in Zaire's 
economic development. In Zaire, A.I.D.'s goal of fostering economic 
development is fully consistent with broader U.S. goals of increased trade, 
private investment, and continuing access to strategic minerals. 

A.I.D. Develovment Strategy 

The A.I.D. program strategy is composed of five elements: 

First, A.I.D. supports Zaire's efforts for economic stabilization by 
providing balance of payments support and supplementing the Zairian 
Government's local currency investment budget by generating counterpart 
funds through the financing of commodity imports. 

Second. A.I.D. is encouraging further liberalization and administrative 
decentralization and stimulating private investment so as to promote 
economic recovery. A.I.D. also helps build development institutions to 
improve Zaire's policy analysis, public investment, and general public 
administration. 

As the centerpiece of the program, A.I.D. is making direct investments 
toward increased outvut from small farms. This element of the strategy 
combines the rehabilitation of transportation, marketing and agribusiness 
infrastructure with the introduction of appropriate agricultural inputs in 
parts of the Bandundu and Shaba regions. A.I.D. programs support both 
research to improve varieties of corn, cassava and legumes and local 
non-governmental organizations (NGOs) active in agricultural extension 
activities. 
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Imrovement in the health status of the population is the fourth element of 
the program. A.I.D. provides technical assistance, training and commodities 
to support the nationwide objective of a self-sustaining, 
community-supported preventive rural health care delivery system in close 
collaboration with MGO-sponsored health activities wherever feasible. 

As a final element, A.1.D.-provided training, technical assistance, and 
contraceptive supplies support voluntary family planning in both rural and 
urban areas in order to increase access to family planning services. 

A.I.D. Proaram (FYs 1985-1986) 

In 1985 A.I.D. started six new projects. Design activities are underway for 
two new projects to be initiated in 1986. One is a follow-on project for 
continued support to agcicultural planning and policy analysis; the second 
is a major agricultural crop production and marketing project to be 
implemented in central Shaba region. The latter project builds on the very 
successful North Shaba Rural Development project (660-0059). 

Economic Stabilization - Commodity import financing is being provided with 
Economic Support Fund resources and through the PL 480 Title I program. The 
1985 ESF-financed Agricultural Inputs Support I1 project (660-0103) provided 
$10 million in foreign exchange for the importation of U.S. equipment and 
materials vital to increased agricultural production and marketing. Bulk 
wheat ($13 million) and cotton fiber ($7 million) were imported in 1985 
under the PL 480 Title I program. A 1986 Title I program of the same 
commodity mix and dollar value has also been signed. 

In 1985, A.I.D. and Zaire programmed local currency counterpart fund 
expenditures equivalent to $21 million. For CY 1986, the equivalent of 
almost $35 million is expected to be available for programming, mainly for 
health and agriculture activities. These counterpart funds represent a 
significant percentage of Zaire's total annual investment budget for these 
two sectors. 

Economic Recovery - Commodity import financing is a relatively quick 
disbursing form of assistance which is highly valued by Zaire during this 
period of IW-encouraged austerity. This assistance provides important 
leverage in A.I.D.'s efforts to influence economic liberalization, 
administrative decentralization and private enterprise promotion. 

The Agricultural Policy and Planning project (660-0119), slated for initial 
obligation in 1986, is A.I.D.'s latest bilateral effort with institution 
building/policy development objectives. As a follow-on to the Agriculture 
Sector Studies project (660-0070), the new project is expected to provide 
analytical staff services; strengthen regional planning capacity; increase 
interdepartmental coordination of agricultural and transportation policies; 
and sustain the trend toward liberalization in economic policy by, among 
other measures, promoting private sector participation in public 
policy-making. 
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Increased Output from Small Farms - A.I.D. investments to increase 
small-scale farmer productivity and income levels are concentrated in the 
Bandundu and Shaba regions. In Bandundu, four area-specific projects 
(Agricultural Uarketing Development I, 11, I11 (660-0026, 660-0028, and 
660-0098) and the Area Food and Uarketing project (660-0102) are working to 
rehabilitate existing transportation routes and introduce improved 
agricultural production and marketing techniques. Previous implementation 
problems in these projects have been overcome. The joint A.1.D.-Peace Corps 
Fish Culture Expansion project (660-0080) has been very successful in 
spreading advanced, affordable fish production technologies to small 
farmers. In Shaba, the transfer of responsibilities for the maintenance of 
the crop extension service and the 1500 km farm-to-market road network from 
the A.1.D.-financed North Shaba Rural Development project (660-0059) to 
other financing sources is proceeding. The new Central Shaba Agricultural 
Development project (660-0105) has a broader geographical coverage and 
framework of activities-road rehabilitation, seed farm development, 
expanded crop extension, improved agricultural marketing and more effective 
regional planning. 

A.I.D. is supporting applied agricultural research in basic food crops to 
identify and develop improved varieties and test their acceptability through 
a farming systems approach. The Applied Research and Development project 
(660-0091) is also expected to lead to improved agronomic practices among 
small farmers in the region. 

Zaire's centralized agricultural research system is generally dilapidated 
and unmanageable. A.I.D. is therefore encouraged by the Government's stated 
intentions to streamline the structure and focus the operation of Zaire's 
agricultural research system over a three year period, in accord with the 
recommendations of the A.1.D.-financed ISNAR (International Service for 
National Agricultural Research) study. 

Imvroved Health Status (Includinx Population) - The new Basic Rural Health 
I1 project (660-0107) is A.I.D.'s primary means of support for the 
implementation of Zaire's national health plan. A recent evaluation of the 
Basic Rural Health I project (660-0086) noted its success in training over 
2,800 medical and paramedical personnel, establishing 50 rural health zones, 
and converting over 150 dispensaries to full service health centers. The 
new project will help establish 50 more rural health zones and open or 
convert another 720 health centers. 

Successful implementation of the planned expansion of primary health care in 
Zaire will depend ultimately on the availability of trained personnel to 
staff the new health centers. The School of Public Health project 
(660-0101) is a response to this need. The project is establishing an 
independent and fully accredited school of public health at the University 
of Kinshasa. Tulane University was recently chosen as the institutional 
contractor for the project. The two Health-funded refugee relief projects 
in southwestern Shaba have gotten a quick start through two indigenous 
WGOs. The Shaba Refugee Health project (660-0114), administered by the 
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United Uethodist Church, is restoring local health centers and providing 
health care inputs and training. The Shaba Refugee Water Supply project 
(660-0116) is providing two water sources for each of approximately 500 
villages in the project area and for local hospitals. The United Nations 
High Conunission on Refugees has estimated a total of 190,000 refugees and 
returnees have settled in the area served by these two projects. 

The American ORT Federation is implementing a PL 480 Title 11-supported 
maternal and child health program initiated in 1985. The program is 
time-limited and targetted to 50,000 malnourished children in Kinshasa. 

Family Planning - The A.I.D. approach in this area is to expand access to 
urban family planning services through the Family Planning Services 
(660-0094) project; provide family planning as a significant component of 
the Basic Rural Health I1 (660-0107) project; selectively use A.I.D. 
centrally-funded cooperating agencies; and support the creation of the 
School of Public Health (660-0101) which will include a family planning 
component. 

Requested Year Program (FY 19871 

A.I.D. is requesting a total of $19,300,000 in Development Assistance funds, 
$l6,OOO,OOO in Economic Support Funds, and $17,125,000 under Titles I and I1 
of PL 480. 

Economic Stabilization - The requested $17 million of PL 480 Title I 
assistance will continue to finance the importation of agricultural 
commodities such as wheat and cotton. 

Economic Recovery - The liberalization of Zaire's policies toward private 
enterprise, interest rates, and the foreign exchange market has led to the 
proposed Private Sector Support project (660-0120). Initial funding of $3.0 
million from Development Assistance appropriations would support the further 
development of private banking and agro-industrial enterprise in Zaire 
through such measures as term lending, equity financing and technical 
assistance. 

The recent A.1.D.-financed Investment Climate Survey will influence the 
design of the new Private Sector Support project as well as better inform 
prospective foreign and indigenous investors of the potential for private 
investment in Zaire. These activities will also serve to support A.I.D. 
policy dialogue objectives through the identification of institutional and 
economic steps needed for Zaire to increase private industrial and 
commercial investment. Additional funding is requested for program 
development and support and for the on-going Agricultural Policy and 
Planning (660-0119) and Development Uanpower Training (660-0068) projects. 
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Increased Output from Small Farms - Economic Support Funds of $16 million 
are proposed for the Central Shaba Agricultural Development project 
(660-0105). Development Assistance funds from the Agriculture, Rural 
Development and Nutrition account are requested for the Area Food and 
Marketing project (660-0102) in the amount of $2 million, Applied Research 
and Extension project (660-0091) for $4 million, and for program development 
and support purposes ($200,000). 

Improved Health Status - Funds from the Health account in the amount of $4.1 
million are requested to continue the Basic Rural Health I1 project 
(660-0107) and for program development and support purposes. In addition, 
$125,000 of PL 480 Title I1 resources are requested for third-year funding 
of the Maternal and Child Health program. 

Expand Access to Family Planning Services - Population funding for an 
amended Family Planning Services project (660-0094) is requested in the 
amount of $1,000,000 in 1987. Program Development and Support funds of 
$100,000 are also requested from the Population account. 

MISSION DIRECTOR: Richard L. Podol 



l U Y Y 4 l Y  O F  4 C T I V Z  A Y S  P R O P O S E D  P P C J E C T S  
( I N  T H O U S A N D 5  S F  D C L L A S S )  

P R O G R A M :  i b I l i  

P R O J E C T  T I T L E  + L  P R O J E C T  F Y  C F  F Y  O F  T O T A L  
I N U Y 3 Z R  Z Y I T I P L  F I V A L  P R O J E C T  C O S l  

O J L I G  P U T U S  P L A N N E D  r, 

A G R I C U L T U R i r  Q U R & L  D E V .  A N D  N U T R I T f O N  

A G R I C U L T U R E  3 A R K E T I N G  
D E t E L O P M E N T  L O A N  

A G R I C U L T U R A L  M A R K E T I N G  
D E V E L O P W E N T  

A G R I C U L T U R A L  M A R K E T I N S  
D E V E L O P M E N T  

N O R T H  S H A B A  R U R A L  
O E V E L O P M E N T  

N O R T U  S H A B A  R U R A L  
D E V E L O P M E N T  

I N E R A  S U P P O R T  

A G R I C U L T U R E  S E C T O R  S T U D Y  

C A S S A V A  O U T R E A C H  

A R E A  N U T R I T I O N  I M P R O V E ' i E N T  

F I S U  C U L T U R E  E X P A N S I O N  

A P P L I E D  R E S E A R C U  A N D  
E X T E N S I O N  

A G R I C U L T U R E  M A R K E T I N G  
O E V E L O P M E N T  

A R E A  F O O O  A N D  M A R K E T I N G  O E V  

A P P R O P R I A T E  R U R A L  
T E C H N O L O G Y  ( O P G I P V O >  

P V O  M A N A G E q E N T  S U P P O R T  

A G R I .  P O L I C Y  & P L A N N I N G  

P R I V A T E  S E C T O R  S U P P O R T  + G  6 6 0 - 0 1 2 0  

P R O G R A M  D E V .  A N D  
S U P P O R T - Z A I R E  

c o  3 7  

E S T I Y J T E D  F l ? 6 -  - P F O P O S E >  F I V 7 -  
C ? L f G  E X P E N S I  O 3 L I G  



P R O G R A M :  L A I R E  

P R O J E C T  T I T L E  + L P R O J E C T  
I N U M B E R  
G 

F A M I L Y  P L A N N I N G  G  6 6 0 - 0 0 9 4  

S C H O O L  O F  P U B L I C  H E A L T H  G  6 6 0 - 0 1 0 1  

P R O G R A M  OEV.  A N D  
S U P P O R T - Z A I R E  

T O T A L  F O R  A C C O U N l  
G R A N T S  
L O A N S  

H E A L T H  

B A S I C  R U R A L  H E A L T H  G 6 6 0 - 0 0 8 6  

I N T E G R A T E D  R U R A L  
O E V E L O P N E N T  ( P V O )  

S C H O O L  O F  P U B L I C  H E A L T W  G 6 6 0 - 0 1 0 1  

B A S I C  R U R A L  H E A L T H  I 1  G  6 6 0 - 3 1 0 7  

S H A B A  REFUGEE H E A L T H  G 6 6 0 - 0 1 1 4  

S H A B A  R E F U G E E  H A T E R  S U P P L Y  G  6 6 0 - 0 1 1 6  

K I M B A N G U I S T  H O S P I T A L  
A S S I S T A N C E  ( O P G )  

P R O G R A M  D E V .  A N D  
S U P P O R T - Z A I R E  

T O T A L  F O R  A C C O U N l  
G R A N T S  
L O A N S  

E D U C A T I O N  A N D  H U M A N  R E S O U R C E S  

D E V E L O P M E N T  M A N P O U E R  
T R A I N I N G  

SUMMARY O F  P C T I V E  A N D  P R O P O S E D  P R O J E C T S  
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Purpose: To increase the capacity of Zairian banks to finance 
small and medium private agricultural marketing and processing 
enterprises and small and medium industries that support them. 

--: ZAIRE PUNNED PROGRAM SUMMARY SHEET 

Project Description: One aspect of Zairian underdevelopment is 
the lack of self-sustaining private financial mechanisms for 
small and medium enterprises. Commercial banks traditionally 
have concentrated on relatively large commercial and industrial 
concerns. The Presidential Agricultural Task Force report noted 
that Zaire does not have the resources to undertake term lending 
to small enterprises, even a special pilot program to give banks 
experience with such lending. Enterprises connected with 
agriculture are particularly in need of this assistance, however. 

The project will provide technical and capital assistance to 
Zairian banks for term lending to and equity investment in 
private enterprises which are active in a~icultural marketing or 
processing or which support these industries. Sub-loans in 
either local or foreign currencies would be made for capital 

- 
T i  

Private Sector Support 

- 

goods, such as transport and power generation equipment and 
machinery for agricultural product processing and storage, and 

PROPOSED OBLIGATION 
Iln thwsmds of dollrrl 

also for-workini capital. The ~ropbsed operation, bei@ profit 
oriented, should become a self-sustaining component of banking in 
Zaire. Technical assistance to sub-borrowers to improve business 
management and to develop bankable projects will be provided as 
necessary through banks or business service organizations. The 
project will promote reform of Government of Zaire regulations 
and procedures in order to facilitate business growth. The 
establishment of an investment support agency in the Government 
of Zaire will be studied. 

Funding 
Soure 

FY 1987 
5.100 

Relationship to A.I.D. Country Strategy: The project will 
support Zairian economic recovery by enabling the private sector 

Life of Projcn Funding 
11,OOC ARDN; 7,000 SDA 

to-purchase the inputs needed to increase production and 

AG. RD & N 

3,000 

generate more productive employment. Such support is the highest 
priority in A.I.D.'s development strategy for Zaire in the near 
to medium term. Furthermore, reliance m private businesses to 
supply services in the agricultural sector is a key component of 
A.I.D.'s efforts to expand Zaire's agricultural production. 

Health 

ED. & HR Initial Obligation 

FY 1987 

Population N- 660-0120 

. a GRANT LOAN 

Beneficiaries: The project aims to build up the private 
enterprises that serve the agricultural economy. Zaire's 
agriculturalists, primarily small farmers, will benefit by having 
more reliable outlets and higher prices for their agricultural 
outputs. Since processed agricultural commodities are frequently 
basic consumption goods, the average Zairian consumer will also 
benefit from inoreased supplies and lower prices. 

Sel. An. 

2,100 

NEW 

OCONTINUING 

Host Country and Other Donors: This project is unique in Zaire. 
World Bank and other donor sumort for similar efforts does not 

Estimated Final Obligation 
I 

~y 1990 

involve the private financial sector. The proposed project will 
concentrate on encouraging private institutions to finance loans 
and equity investments. It will also reinforce recent increased 
financing of private enterprise investment in Zaire by the 
International Finance Corporation. 

Estimated Completion 
Date of P~oien 

FY 1991 

Major Outputs: Commercial banks experienced with term and equity 
lending to agricultural-related small and medium enterprises; 
improved management and more employment, production and 
profitability among these firms; and improved public policies 
towards small and medium enterprise development. 

A.I.D. Financed Inputs: Life of Project 
($000) 

Business advisory services, term loans and 
equity investment in agriculture-related small 
and medium firms, and technical assistance 18,000 

- . . . . ............... . ...;... ......... . . . . . . . . . : . . . . .  - - ...:...; 
 fiscal Year 1986- . . . . . . . _ . . . . . .  : ..... 
Estimated Through September 30, 1986 - - - To be selected. 

Future Year Obligations Estimated Total Cast 
Proposed Fiscal Year 1987 5,100 12,900 18,000 

AID 3707 (1 1-851 





FY 8 7  CP ECONOMIC AND SOCIAL DATA 
COUNTRY: ( 6 1 1 )  ZAMBIA 

* B A S I C  DATA*  
--.......... 
TOTAL P O P U L A T I O N . .  (THOUSANDS.MI0 1 9 8 5 )  6 . 8 3 2  

............... 
*FOREIGN TRADE* 
............... 
MAJOR EXPORTS(1983)COPPER . Z I N C  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  5 8 0  EXPORTS TO U .  S. 
( f  M I L L I O N S .  US.  FOB)  ( 1 9 8 2 )  2 8  ( 1 9 8 3 )  4 9  ( 1 9 8 4 )  1 1 7  

ANMJAL PER C A P I T A  REAL GNP GROWTH RATE..  ( 1 9 6 5 - 8 3 )  - 1 . 3 %  A S  % OF T0T.L EXPORTS ( 1 9 8 2 )  3% ( 1 9 8 3 )  6 %  ( 1 9 8 4 )  14% 

ANNUAL RATE OF I N F L A T I O N  ( 1 9 7 3 - 8 3 )  1 0 . 3 %  MAJOR IMPORTS(1983)MACHINEaY .TRANSP. EO .FOODSTUFFS 

N A T I O N A L  INCOME RECEIVED BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 7 6 )  3 . 6 %  IMPORTS FROM U . S .  
( I  M I L L I O N S .  US. C 1 F )  ( 1 9 8 2 )  76. ( 1 9 8 3 )  3 8  ( 1 9 8 4 )  9 9  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % O F  TOTAL IMPORTS ( I 9 8 2 1  8 %  ( 1 9 8 3 1  6 %  ( 1 9 8 4 )  16% 
1 1 9 8 5 )  TOTAL 5 1 . 7  MALE 5 0 . 0  FEMALE 5 3 . 5  
( 1 9 7 0 )  TOTAL 4 6 . 3  MALE 4 4 . 7  FEMALE 4 7 . 9  TRADE BALANCEIS M I L L I O N S .  U . S . ) ( 1 9 8 2 )  - 5 6 ( 8 3 )  2 0 0 ( 8 4 )  2 4 5  

ADULT L ITERACY RATE ( 1 9 6 9 )  TOTAL 4 7 %  MALE 6 1 %  FEMALE 3 5 %  TRADING PARTNERS: U N I T E D  KINGDOM .JAPAN . U N I T E 0  STATES 

..----....--- EXTERNbC P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  1057. 
*AGRICULTURE* 
..----....... SERVICE PAYMENTS ON EXTERNAL P U B L I C  DEBT.  
ANNUAL PER C A P I T A  AGRICULTURAL PRODUCTION GROWTH RATE ( I  M I L L I O N S .  U . S . )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ( 1 9 8 3 )  1 2 6  

( 1 9 7 5 - 1 9 8 4 )  - 1 . 4 %  AS % O F  EXPORT EARNINGS (DEBT SERVICE R b T I O I  . . .  ( 1 9 8 3 )  1 3 . 9 %  

AGRICULTURAL PROOUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 1  14% .SOCIAL DATA' 
............. 

POPULATIDN D E N S I T Y  / SO K M  OF AGRICULTURAL L A N 0  1 1 9 8 2 )  I 5  POPULATION GROWTH RATE . . .  ( 1 9 7 0 )  3 . 0 %  1 1 9 7 8 )  3 . 1 %  ( I 9 8 5 1  3 . 2 %  

POPULATION I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  31% ( 1 9 8 5 )  4 8 %  

MAJOR CROP(S) 
SUBSISTENCE: CORN .CASSAVA .MILLET 
CASH: COTTON .PEANUTS .SUGARCANE 

ARaBLE LAND YEAR L I V E  B IRTHS PER 1 . 0 0 0  POPULATION . . . . .  ( 1 9 7 0 )  ( I 9 8 5  I 4 8  
27% ( 1 9 8 4 )  

3% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 7 7 )  1.0% 

MAJOR AGRICULTURAL E X P O R T S : ( l 9 8 4 )  COTTON .TOBACCO .RAW SUGAR POPULATION ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  4 8 . 3 %  ( 1 5 - 6 4 Y R S )  4 9 . 4 %  ( 6 5 4  YRS) 2 . 4 %  

MAJOR AGRICULTURAL I M P O R T S : ( 1 9 8 4 )  CORN .WHEAT .VEGETABLE O I L S  
I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  1 0 7  

PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 4 9 6 9 )  15% 
.............................. PEOPLE PER P H Y S I C I A N  . . . . . . . . . . . . . . . .  ( 1 9 7 9 )  7 . 6 7 1  
'CENTRAL GOVERNMENT FINANCES* 
.............................. MAJOR CAUSES OF 
TOTAL REVENUES AN0 GRANTS I $  M I L L I O N S .  U . S . 1  D I S E A S E  ( 1 9 8 1 )  TUBERCULOSIS .LEPROSY .TUBERCULOSIS 

( 1980) 1 . 0 0 3  ( 8 1 )  9 5 7  ( 8 2 )  9 2 7  DEATH. .  ( 1 9 6 8 )  S Y P H I L I S  .ACCIDENTS .HEART D I S E A S E  
TOTAL EXPENDITURES AND NET LENDING ( I  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  1 . 7 2 2  ( 8 1 )  1 . 4 7 5  ( 8 2 )  1 , 6 4 7  PER C A P I T A  CALORIE SUPPLY AS A % OF REOUIREMENTS.. ( 1 9 7 7 )  1 0 2 %  
O E F I C I T I - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  

( 7 9 8 0 )  - 7 2 0  1 8 1 )  - 5 1 8  ( 8 2 )  - 7 2 0  POPULATION WITH REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  6 7 %  
DEFENSE EXPENDITURES. 

AS % OF TOTAL EXPENDITURES..  1 . . % ( . . % ( . . % TOTAL SCHOOL ENROLLMENT AS R A T I O  OF POPULATION I N  AGE GROUP: 
AS % O F  GNP . . . . . . . . . . . . . . . . . .  ( . )  . % ( . . % ( . . % P R I M A R Y  . . . . . . . . .  ( 1 9 8 0 )  TOTAL 1 0 5  MALE 1 1 1  FEMALE 9 9 . 1  

SECONDARY . . . . . . .  ( 1 9 8 0 )  TOTAL 1 2 . 8  MALE 1 6 . 5  FEMALE 8 . 8  
O F F I C I A L  INTERNATIONAL RESERVES. GROSS HOLDINGS END OF PERIOD. POST SECONDARY.. ( 1 9 7 9 )  TOTAL 1 . 2  MALE 2 . 0  FEMALE 0 . 6  

($MILLIONS. u . s . )  ( 1 9 8 2 )  1 4 2  ( 8 3 )  1 2 5  ( 8 4 )  55 
EQUIVALENT TO 0 . 7  MONTHS OF IMPORTS ( 1 9 8 4 )  ENERGY PROOUCTION AS % OF CONSUMPTION. . . . . . . . . . . .  ( 1 9 8 3 1  7 3 . 2 %  

484 
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ZAMBIA 

I ECONOMIC SUPPORT FUND PROGRAM SUMMARY I 

Loans 
Gran t s  
T o t a l  

Development Overview 

Zambia, w i t h  a n  e s t i m a t e d  6.8 m i l l i o n  people ,  45% of whom l i v e  i n  urban 
a r e a s ,  i s  one of t h e  most urbanized s o c i e t i e s  i n  A f r i c a  s o u t h  of t h e  
Sahara .  Economically,  mining i s  t h e  most impor tan t  s e c t o r  and over  a  p e r i o d  
of y e a r s  accounted f o r  approximately  32% of g r o s s  domest ic  product  (GDP). 
Revenues from t h e  mining s e c t o r ,  Zambia's major  r e s o u r c e ,  have been reduced 
d r a s t i c a l l y  s i n c e  1976 because of depressed  p r i c e s  f o r  copper  on t h e  world 
market a s  w e l l  a s  d e c l i n i n g  p roduc t ion .  D e s p i t e  t h e  s i g n i f i c a n t  d e c l i n e  i n  
copper  p r i c e s ,  t h e  i n d u s t r y  remains t h e  pr imary de te rminan t  of Zambia's 
economic and f i n a n c i a l  performance because  t h e  mining s e c t o r  e a r n s  over  90% 
of Zambia's f o r e i g n  exchange. The fundamental  development problem i n  Zambia 
i s  t o  d i v e r s i f y  t h e  economy by reduc ing  dependence on t h e  mining s e c t o r  and 
i n c r e a s i n g  emphasis on t h e  h igh  p o t e n t i a l ,  y e t  low performance,  a g r i c u l t u r a l  
s e c t o r .  

A h i g h  d e g r e e  of dua l i sm e x i s t s  i n  Zambia, wi th  s h a r p  income d i s p a r i t i e s  
between t h e  urban-or iented modern s e c t o r ,  dominated by mining,  and t h e  r u r a l  
a g r i c u l t u r a l  s e c t o r .  Other  socio-economic i n d i c a t o r s  show l i t e r a c y  a t  47%; 
two-thi rds  of t h e  p o p u l a t i o n  w i t h  r e a s o n a b l e  a c c e s s  t o  a  s a f e  w a t e r  supply;  
and l i f e  expec tancy  of 52 years .  Zambia's minera l  r e s o u r c e s  and l a r g e  l a n d  
a r e a  o f f e r  c o n s i d e r a b l e  p o t e n t i a l  f o r  development. A t  c u r r e n t l y  p r o j e c t e d  
r a t e s  o f  e x t r a c t i o n ,  t h e  c o u n t r y ' s  known r e s o u r c e s  of copper  w i l l  l a s t  about  
1 5  years .  During t h i s  pe r iod ,  f i n a n c i a l  r e s o u r c e s  genera ted  by t h e  mining 
s e c t o r  must s u p p o r t  e f f o r t s  t o  d i v e r s i f y  t h e  economy, e s p e c i a l l y  i n  
a g r i c u l t u r e  and r u r a l  development, i n  o r d e r  t o  l e s s e n  t h e  c o u n t r y ' s  
dependence on copper. A t  p r e s e n t  o n l y  a  s m a l l  pe rcen tage  of t h e  c o u n t r y ' s  
a r a b l e  l a n d  i s  under  p roduc t ion  a t  any one time. Moreover, s u b s i s t e n c e  
f a r m e r s  us ing  t r a d i t i o n a l  p r a c t i c e s  account  f o r  85% of t o t a l  c e r e a l  
p roduc t ion  and 90% of a l l  c a t t l e  s l a u g h t e r e d .  S i g n i f i c a n t  p roduc t ion  
i n c r e a s e s  a r e  t h e r e f o r e  p o s s i b l e  through bo th  t h e  expansion of a r e a  under  
c u l t i v a t i o n  and through i n c r e a s e d  y i e l d s  a s  t r a d i t i o n a l  f a rmers  adopt  more 
modern farming p r a c t i c e s .  Enhancing t h i s  p o t e n t i a l  i s  Zambia's u s u a l l y  
f a v o r a b l e  c l i m a t e  f o r  a  wide v a r i e t y  of c r o p s  and l i v e s t o c k  i n  v a r i e d  
e c o l o g i c a l  zones.  



-- A . I . D . ' s  o b j e c t i v e  i s  t o  a s s i s t  Zambia through i t s  f i n a n c i a l  and 
economic c r i s i s  by c o n t i n u i n g  t o  p rov ide  balance of payments 
suppor t ,  w h i l e  main ta in ing  a  development-oriented program t o  
promote inc reased  food p roduc t ion  and s m a l l  farm income. 

-- $15.0 m i l l i o n  w i l l  be used f o r  Commodity Imports ;  $1.0 m i l l i o n  f o r  
Manpower T r a i n i n g ;  $2.0 m i l l i o n  f o r  A g r i c u l t u r a l  Research and 
Extension;  $2.0 m i l l i o n  f o r  A g r i c u l t u r a l  Planning and I n s t i t u t i o n a l  
Development; and $10.0 m i l l i o n  f o r  PL 480 T i t l e  I. 

I ts  n o t e n t i a l  no twi ths tand ina .  Zambia f a c e s  formidable  d e v e l o ~ m e n t  -, 
c o n s t r a i n t s .  In t h e  medium term Zambia has  t o  d e a l  w i t h  s e r i o u s  f i n a n c i a l  
problems owing t o  f a l l i n g  copper  p r i c e s  and a  l a r g e  deb t .  The drought  
dur ing  r e c e n t  y e a r s  has added f u r t h e r  s t r a i n  on t h e  Zambian economy by 
f o r c i n g  t h e  c o u n t r y  t o  import l a r g e  q u a n t i t i e s  of food. T r a n s p o r t a t i o n ,  
a l s o  a  major  problem f o r  land-locked Zambia, i s  expensive  and r o u t e s  a r e  
a f f e c t e d  by p o l i t i c a l / s e c u r i t y  problems and maintenance d i f f i c u l t i e s .  
Another major  c o n s t r a i n t  f a c i n g  Zambia i s  t h e  l a c k  of a d e q u a t e l y  t r a i n e d  
personnel .  This  d e f i c i e n c y  i s  e v i d e n t  i n  t h e  cont inued dependence upon 
e x p a t r i a t e  t e c h n i c a l  and manager ia l  pe r sonne l ,  t h e  l i m i t e d  i n s t i t u t i o n a l  
c a p a c i t y  of many l o c a l  e n t i t i e s  and t h e  i n e f f i c i e n t  management of s e v e r a l  
key o r g a n i z a t i o n s .  

The Government of t h e  Republic of Zambia (GRZ) has  under taken a  s e r i e s  of 
c o r r e c t i v e  measures t o  s t a b i l i z e  t h e  economy s i n c e  t h e  o n s e t  of t h e  economic 
c r i s i s  i n  t h e  mid-1970's. These measures have inc luded  an i n i t i a l  
s t a b i l i z a t i o n  program i n  1976, and a n  extended fund f a c i l i t y  and v a r i o u s  
s t andby  arrangements  w i t h  t h e  I n t e r n a t i o n a l  Monetary Fund ( IMF).  In 1983 
t h e  Zambian cur rency  was devalued by 35% , a  s i g n i f i c a n t  number of p r i c e s  
d e c o n t r o l l e d ,  a g r i c u l t u r a l  producer  p r i c e s  i n c r e a s e d  and new t a x  measures 
implemented. I n  a d d i t i o n ,  a  th ree -year  investment  p l a n  was presented t o  t h e  
donor  community a t  a  C o n s u l t a t i v e  Group Meeting i n  P a r i s  i n  1984. 
Nationwide food p roduc t ion  programs have been launched, and a  number of 
a g r i c u l t u r a l  p o l i c i e s  have been changed t o  provide i n c e n t i v e s  t o  Zambia's 
farming community. I n  1985, t h e  Government demonstrated i t s  commitment t o  
s t r e n g t h e n  t h e  economy w i t h  a  number of bold reform measures. These i n c l u d e  
a  s h a r p  r e d u c t i o n  i n  t h e  subs idy  f o r  maize meal,  inc reased  producer  p r i c e s ,  
d e c o n t r o l l i n g  i n t e r e s t  r a t e s ,  and,  most i m p o r t a n t l y ,  a  new f o r e i g n  exchange 
a u c t i o n  system f o r  a l l o c a t i n g  and s e t t i n g  f o r e i g n  exchange r a t e s .  The 
a u c t i o n  system, i n i t i a t e d  i n  October  1985, has  r e s u l t e d  i n  a  sharp  
d e p r e c i a t i o n  of t h e  l o c a l  cur rency  and i n  a  much more r e a l i s t i c  exchange 
r a t e .  
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RESOURCE FLOWS 
- 

- 

.~ 

- 

- 

- 

- 

- 

~ - 

(In thousana 

Program 

Aid 
Loans 1,030 

'dollars) 
FY 8 6  FY 87 

(Proposed) (Estimated) 

Total AID I 15 ,629  

Title I 
(of which Title 111 is) 
Title II 

Total P.L. 480 

'AID levels represent actual and estimated expenditures 
" P.L. 480 levels reoresent actual and estimated value of shioments 

Total AID and P.L. 480 

P.L. 480 

25,629 

(in thousm& 
I FY 8 5  

Program (Act 
MT 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total 
(of which Title Ill is) 

Title ll 1/ 
Voluntary Agencies 
Government - to - 

Government 

Title II Total I --- 

h e  main volume P.L. 480 narrative and table for breakout of the World Food Program by  country 

Total P. L. 480 47,228 
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PERSONNEL DATA 

U.S. National Personnel 
AID Direct Hirea 
PASA b 

T O T A L  I 7 I 9 I 9 

8 I FY 
(Proposed) 

I 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
vear = 2080 hours 140 hours Der weekl. 

I I 

FY 8b 
(Estimated) 

Category 

On board end of year. 

F Y  
(Actual) 

PARTICIPANT TRAINING DATA 

Bilateral 
Regional 

PARTICIPANTS IN TRAINING IN THE 

Category 

PARTICIPANT TRAINING DATA 
PARTICIPANTS I N  T R A I N I N G  I N  T H I R D  C O U N T R I E S ~  

I I F y  85 F Y  8 6  I F Y  8 7 

T O T A L  

Category - (Actual) (Estimated) (Proposed) 
A 1 T / Total I A I T  I Total I A I T I Total 

I I I I I I I I 

FY 8 5  
[Actual) - 

~b I T C 1 Total 
I I 

60 34 9 4  1 96 1 20 ! 1 0 6  1 8 6  1 30 1 116 

Bilateral * 
FIegionale 

a In-training refers to the sum of participant new starts during the F Y & carryovers still in  training from the prior F )  
b Academic: degree seeking. 
C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs 1e.g.. CLASP, AMDP). 

FY 8 6  
(Estimated) 

A I T  I Total 
I 

AID 370.9 Hlasj 489 

FY 87 
(Prowred) 

A I T  I Total- 
I I 

T O T A L  

aln-fraining refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs 

e Participanfs funded under regional programs k g . ,  CLASP, AMDPJ. 

1 1  61 7 -- 1 7 1  7 -- 1 121 12 
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The reform efforts of the GRZ have bought time, but successful exploitation 
of Zambia's development potential over the long term will depend upon the 
determination with which the GRZ continues to adopt--and implement--policies 
conducive to structural change and economic growth. Bringing about the 
changes needed requires perseverance in several difficult areas. These 
areas include continuing efforts to maintain the financial stability of the 
economy; the continued restructuring of relative domestic prices, 
particularly of agricultural products, to improve resource allocation; the 
adjustment of fiscal and monetary policies; improvement in the performance 
of parastatals; encouragement of the private sector; and the strengthening 
of institutions supportive of the Government's development planning capacity 
at national, ministerial and provincial levels. Most importantly, 
diversification efforts should include policy changes that bring rural and 
urban incomes into better balance. 

U.S. Interests and Objectives 

The United States has a vital interest in maintaining peace and stability in 
the sensitive region of Southern Africa, especially in view of the current 
problems in South Africa and the impact these problems will have upon the 
entire southern Africa region. The GRZ plays an important role in the 
resolution of regional problems. U.S. objectives are to encourage Zambian 
stability, self-reliance and development so that the country can achieve 
economic growth and development despite the political, military and economic 
turmoil in the region. Given its strategic position, a secure and 
prosperous Zambia will help to stabilize southern Africa as a whole, to 
ensure continued access to Zambia's strategic minerals and to support its 
policy initiatives in seeking peaceful resolutions of conflict in the area. 

A.I.D. Development Strategy 

Given Zambia's severe economic difficulties, the A.I.D. strategy has been to 
support economic stabilization measures as well as increased food production 
and small farm income. 

The bulk of Zambia's agricultural production is derived from some 100,000 
smallholder farmers. A.I.D.'s strategy has been to increase smallholder 
productivity by encouraging the Zambian government to adopt incentive 
policies such as increased prices paid for produce. In 1982 and 1983 this 
approach appeared to be paying off when Zambia's farmers planted 20% to 30% 
more acreage each year following the announcement of increased prices for 
maize. Unfortunately, the recurrent drought--which affected most of 
southern Africa--stunted the Zambia crop and the ultimate harvests fell 
short of Zambia's food needs, necessitating imports. In 1984 and 1985, the 
Government announced successive price increases for maize which have led to 
additional production increases. 
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A . I . D .  w i l l  c o n t i n u e  t o  emphasize a g r i c u l t u r a l l y  o r i e n t e d  a s s i s t a n c e  t o  
s u p p o r t  Zambian e f f o r t s  t o  a c h i e v e  economic s t a b i l i t y .  The proposed program 
w i l l  enhance Zambian a g r i c u l t u r a l  p lann ing ,  r e s e a r c h  and e x t e n s i o n  s e r v i c e s  
t o  p rov ide  t e c h n i c a l  suppor t  f o r  f a n n e r s  and d e c i s i o n  makers. C lose ly  
o r c h e s t r a t e d  P.L. 480 and commodity import  programs, which w i l l  p rov ide  a  
s t r o n g  b a s i s  f o r  a  c o n t i n u i n g  p o l i c y  d i a l o g u e  w i t h  t h e  GRZ,  w i l l  suppor t  
Zambian p o l i c i e s  and i n i t i a t i v e s  and complement t e c h n i c a l  a s s i s t a n c e  
r e s o u r c e s  t o  i n c r e a s e  a g r i c u l t u r a l  p r o d u c t i v i t y  w i t h  t h e  aim of e l i m i n a t i n g  
t h e  need t o  import  food whi le  e x p l o i t i n g  e x p o r t  p o t e n t i a l .  The p r e c i s e  mix 
of  a s s i s t a n c e ,  i . e . ,  p r o j e c t  and non-project  a i d ,  w i l l  be s u b j e c t  t o  t h e  
r e a l i t i e s  of  t h e  economic s i t u a t i o n  f a c e d  by Zambia i n  t h e  immediate f u t u r e .  

A.I.D. Program (FYs 1985-1986) 

I n  FY 1985, t h e  m a j o r i t y  of A . I . D . ' s  a s s i s t a n c e  was i n  t h e  form of f o r e i g n  
exchange s u p p o r t  t o  s t i m u l a t e  p r i m a r i l y  t h e  a g r i c u l t u r e  s e c t o r ,  and t o  
suppor t  GRZ s t a b i l i z a t i o n  and reform e f f o r t s .  Commodity Import and P.L. 480 
T i t l e  I programs, a s  i n  p rev ious  y e a r s ,  provided r e s o u r c e s  t o  a s s i s t  t h e  GRZ 
i n  i t s  s t a b i l i z a t i o n  e f f o r t s .  Through s e l f - h e l p  and o t h e r  measures ,  t h e s e  
two programs s p e c i f i c a l l y  encouraged and suppor ted t h e  GRZ i n  i t s  e f f o r t s  t o  
improve f a n n e r s '  te rms of  t r a d e  and reduce GRZ s u b s i d i e s .  The Zambia 
Multi-Channel A g r i c u l t u r a l  Marketing Program (611-K-603) was i n i t i a t e d  i n  
FY 1985. A s  one of A . I . D . ' s  a c t i v i t i e s  under  t h e  new A f r i c a n  Economic 
P o l i c y  Reform Program, i t  w i l l  fund a  v a r i e t y  of commodities i n  t h e  
a g r i c u l t u r e  and t r a n s p o r t  s e c t o r s ,  i s  d i r e c t e d  toward l i b e r a l i z a t i o n  of t h e  
market ing of maize and f e r t i l i z e r ,  and h e l p s  t h e  GRZ reduce s u b s i d i e s  o n  
t h e s e  commodities. Th i s  program was developed a s  a  r e sponse  t o  t h e  v e r y  
p o s i t i v e  reform measures being t aken  by t h e  GRZ, measures  which have been 
s t r o n g l y  i n d i c a t e d  a s  n e c e s s a r y  by A . I . D . ,  t h e  IBRD and IMF, and o t h e r  
b i l a t e r a l  and m u l t i l a t e r a l  donors.  

A . I . D . ' s  p r o j e c t  a c t i v i t i e s  i n  FY 1985 c o n s i s t e d  p r i m a r i l y  of  t e c h n i c a l  
a s s i s t a n c e  and t r a i n i n g  i n  t h e  United S t a t e s .  A . I . D .  a s s i s t a n c e  i s  
s t r e n g t h e n i n g  t h e  GRZ's c a p a c i t y  t o  a n a l y z e ,  d e f i n e  and implement 
development p o l i c y ,  and t o  improve t h e  e f f e c t i v e n e s s  of t h e  c o u n t r y ' s  
a g r i c u l t u r a l  r e s e a r c h  and e x t e n s i o n  s e r v i c e s .  These a c t i v i t i e s  a r e  
c o n t i n u i n g  th rough  implementa t ion of t h e  Zambia A g r i c u l t u r a l  T r a i n i n g ,  
Planning and I n s t i t u t i o n a l  Development P r o j e c t  (611-0075), and t h e  
A g r i c u l t u r a l  Development Research and Ex tens ion  P r o j e c t  (611-0201). 

I n  FY 1986, A . I . D . ' s  major  f o c u s  i n  Zambia w i l l  be a s  c a s h  g r a n t  
a s s i s t a n c e .  A Program Suppor t  Grant (611-K-604) w i l l  p rov ide  r e s o u r c e s  
($15.0 m i l l i o n )  f o r  impor t ing  commodities t o  complement t h e  FY 1985 
Multi-Channel A g r i c u l t u r a l  Marketing Program and t o  suppor t  t h e  GRZ's newly 
i n i t i a t e d  f o r e i g n  exchange a u c t i o n  system. Th i s  Program Suppor t  Grant and 
t h e  P.L. 480 T i t l e  I program ($10.0 m i l l i o n )  w i l l  c o n t i n u e  t o  p rov ide  
shor t - term ba lance  of payments r e l i e f ,  whi le  c o n t r i b u t i n g  t o  t h e  G R Z ' s  
l o n g e r  term o b j e c t i v e s  t o  a c c e l e r a t e  a g r i c u l t u r a l  development and d i v e r s i f y  
t h e  s t r u c t u r e  of t h e  economy. E v a l u a t i o n s  w i l l  be done i n  FY 1986 on t h e  
Commodity Import and P.L. 480 programs, i n  o r d e r  t o  h e l p  i n  b e t t e r  
implementing t h e  e x i s t i n g  programs and t o  a i d  i n  improving t h e  d e s i g n  of  
f u t u r e  programs. 
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A.I.D. will continue in FY 1986 to emphasize technical assistance and 
training through its project activities. The Agricultural Training, 
Planning and Institutional Development Project (611-0075) and the Human and 
Institutional Resources Development Project (611--0206) will provide 
training and technical assistance focused on institutional development, 
primarily in the agricultural sector. The Agricultural Development Research 
and Extension Project (611-0201) will continue to strengthen the development 
of Zambia's research and extension activities. Final evaluations of the 
effectiveness and impact of both the Agricultural Training, Planning and 
Institutional Development and the Agricultural Development Research and 
Extension projects will be completed. These evaluations will assist in 
determining the nature of follow-on activities after the projects are 
completed. 

Requested Year Program (FY 1987) 

In FY 1987 Economic Support Funds of $20.0 million and PL 480 Title I 
resources of $10.0 million are requested. A.I.D. will continue the current 
major focus on balance of payments support. The program will assist 
Zambia's economic recovery and policy reform efforts, through $15.0 million 
Commodity Import Program grant and $10.0 million for P.L. 480 Title I. It 
also will support GRZ development objectives through the ongoing Human and 
Institutional Resource Development Project (611-0206)($1.0 million), as well 
as through two new projects. These projects, Agricultural Training, 
Planning and Institutional Development I1 (611-0207) ($2.0 million) and 
Agricultural Development Research and Extension I1 (611-0208) ($2.0 million) 
will be second phases of two currently on-going projects. 

MISSION DIRECTOR: John A. Patterson 
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! a GRANT 0 LOAN 1 0 CONTlNUlNG 1 
Purpose: To assist the Government of the Republic of Zambia 
(CRZ) to establish an effective policy-making and imple- 
mentation process in the agriculture sector. 

mR*Y: ZAMBIA PLANNED PROGRAM SUMMARY SHEET 

Project Description: Two main factors account for the unsatis- 
factorv ~erformance of the aariculture sector: inan~ro~riate . . . . .  
macroeconomic and agricultural policies and inadequate imple- 
mentation of agricultural programs and projects. 

Tile 
Agricultural Training, Planning and 

Institutional Development I1 
(ZATPID) 

The inappropriate policies are largely the result of an in- 
adequate policy-making process. The present process suffers 
from: (a) the insufficiency and unreliability of the data 
needed for the analysis of agricultural and related macro- 
economic problems; (b) inadequate data processing capacity and 
capabilities; (c) inadequate institutional capability to carry 
out needed analyses and formulate alternate policies; and 
(d) inadquate communication and cooperation among the GRZ 
entities and GRZ policy-makers involved. 

Funding 
Soura 

ESF 

ZATPID I1 will address these constraints through the colla- 
borative problem-solving approach developed during ZATPID I 
(611-0075). The key elements of this approach are the analysis 
and studies of subsectors and problem areas that are carried 
out by the GRZ. The project will provide assistance to train 
professionals in relevant disciplines through formal education 
and the development of operational skills through on-the-job 
experience. 

- Number 1 &NEW Population 

AG, RD & N 

ED. & HR 

Relationship of Project to A.I.D. Country Strategy: The A.I.D. 
strncegy for Zambia is co improve Zambia's institutional 

Health 

Sel. Act. 

PROPOSED OBLIGATION 
Iln tho~md, of & l l d  

capacity to generate and process reliable data, and to analyze 
development problems and the implications of alternate policy 
decisions. The ZATPID project has been the central focus of 
A.I.D. efforts to improve economic policy-making capacity. 

FY 
1987 2,000 

Lite of Projen Funding 
12,245 

Beneficiaries: Officers of participating institutions will 
receive training and technical advice through the project. The 
ultimate beneficiaries, however, will be the 60,000-125,000 
emergent farm families and the 460,000-600,000 subsistence farm 
families who stand to gain increasing per capital food 
production and incomes. 

FY 1987 

Major Outputs: Trained Zambians and upgraded capabilities of 
the GRZ's Ministries of Agriculture and Development Planning 
agriculture production. 

Initial Obligation 

A.I.D. Financed Inputs 

Host Country and Other Donors: The World Bank recently 
approved a $65 million agriculture rehabilitation project whlch 
supports a series of major policy reforms. While the World 
Bank project itself will finance some offshore technical 
assistance to help the CRZ conduct these studies, much of the 
analysis is to be done by the Planning Division of the Ministry 
of Agriculture and Water Development (MAWD) and the Ministry of 
Finance and National Planning. The ZATPID project will support 
this effort. Canada has been supporting policy and planning 
activities of MAWD with technical assistance and computer 
hardware. The Swedish International Development Agency and 
Food and Agriculture Organization have also been involved in a 
modest way. 

FY 1992 

Life of Project 
($000) 

Estimated Final Obligation 

FY 1993 

Technical Assistance 6,500' 
Training (U.S. & In-Country) 3,300 
Commodities 1,700 
Other Costs 745 

Total 12,245 

Estimated Completion 
Date of Proiea 

1 

AID 3707 11 1.851 494 

- U. S. FINANCING (In thourands of dollars) 
1 Obligations I Expenditures I Unliquidated 

Through September 30. 
Estimated Ftreal Year 
Estimated Through September 30. 

, Propored Fiscal Year 1987 

Principal Contractors or Agencies 

- - - 
2,000 

- - - 
Future Year Obligations 

10,245 

- 
. . . . . . . . . . . . . .  . ..:. . . . . . . . . . . . . . . . . . . . . . .  : : .  .......:::......... : ..... - 
Estimated Total Cost 

12,245 

To be selected 



I -~esearch and Extension I1 I ESF I I 

--: ZAMBIA PLANNED PROGRAM SUMMARY SHEET 
.. 

I G D e v e l o p m e n t  : 
AG, RD&N I d t h  

/ 
PROPOSED OBLIGATION 

(1" thou& ofdo1l.n) 
............. 

FY 
. . . . . .  .... 

Initial Obligation 

I GRANT o LOIN]. .U~TINVING I I-- 
Purpose: To help the Government of the Republic of Zambia (GRZ) 
strengthen the agricultural reseach capacity of the Ministry of 
Agriculture and Water Development (MAW) and to increase the 
effectiveness of the extension service in transferring relevant 
agricultural technology, with special emphasis on small farmers. 

Project Description: The GRZ places a high priority on self- 
sufficiency in agricultural commodities. including maize. sun- - - 
flower, soybeans and groundnuts. Under the Agricultural 
Development Research and Extension Project I (611-0201). 
A.I.D.'s assistapce provided plant breeders, an agronomist, a 
research1 liaison officer and an agricultural economist to work 
with the adaptive research planning team (ARPT) at the Ministry 
of Agriculture and Water Development. 

The ARPT bridges the gap between research and extension, and 
help identify on-farm production Droblems experienced by small 
scale farmers that need to be addressed by the multi-system 
commoditv research teams. During Phase I. the focus was - 
initially on commodity research and identification of on-farm 
nroblems. As extendable research results became available. 
increased efforts have been placed on extension activities. 
Phase I1 of this project will continue building upon what has 
been learned in Phase I. Technical assistance will be provided 
and participants will be trained in appropriate subjects as 
before. The priorities of Phase I1 are: 

- improved breeding, research, screening, and testing of maize, 
sunflower, and soybean varieties for high productivity, 
disease and insect resistance. 

- stronger linkages between researchers, extension agents, and 
small scale farmers. 

(FY 1992 

- increased extension capabilities and farmer receptivity which 
will result in an overall increase in food crop yields. 

- strengthened and improved research and extension management 
systems, e.g., budgeting, reporting, monitoring, organization, 
and planning. 

Relationship of Project to A.I.D. Country Strategy: A.I.D.'s 
assistance strategy is directed at supporting the agricultural 
sector, where Zambia's economic future lies. This project can 
help increase production significantly by getting relevant and 
timely agricultural information distributed to farmers. 

Host Country and Other Donors: The project will be implemented 
through MAW and will be com~lementarv to other aericultural - 
programs supported by the World Bank, the Food and Agriculture 
Organization, and several bilateral aid organizations. 

Beneficiaries: The ultimate beneficiaries will be the estimated 
460,000-600,000 subsistence farm families and 60,000-125,000 
somewhat larger and better equipped emergent farm families. 

Major Outputs: 
Improved agricultural production 

All Years 
X 

hiraved living standaids for the rural 
population X 

General improvement of the country's economy X 

A.I.D. Financed Inputs Life of Project 
t $000) 

Technical Assistance 
Participant Training 
Commodities 

AID 3707 11 1-85] 495 

U. S. FINANCING (In thou&dr of dollars1 

Other Costs 1,085 
Total 15,485 

Unliquidated - - 
. . . - .  . . .  . . . . . . . . . . . . . . . . .  .............. . . . . . . . . .  . . . . . . . . . . . . . . . .  - 
Estimated Total Cost 

15.485 

Expenditures - - - 
Future Year Obligations 

13.485 

7 

Through September 30. 
Estimated Flrcal Year 

- Estimated ~hrough~ptember 30, - 

Proposed Fiscal Year 1987 

Principal Contractors or Agencies 

To be selected 
Obligations - - - 

2.000 
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F Y  8 7  C P  ECONOMIC AND S O C I A L  OATA 
COUNTRY: ( 6 1 3 )  ZIMBABWE 

- - - - - - - - - - - -  
* B A S I C  D A T A *  

T O T A L  P O P U L A T I O N . .  (THOUSANOS.MI0  1 9 8 5 )  8 . 6 7 8  

............... 
* F O R E I G N  TRADE* 
............... 
MAJOR EXPORTS(1985)GOLO REEXPORTS .TOBACCO .COTTON L IN l  

PER C A P I T A  GNP . . . . . . . . . .  ( O O L L A R S . 1 9 8 3 )  7 4 0  EXPORTS TO U .  S  . 
( $ M I L L I O N S .  U S .  F O B )  ( 1 9 8 2 )  8 3  ( 1 9 8 3 )  6 5  ( 1 9 8 4 )  6 8  

ANNUAL PER C A P I T A  R E A L  GNP GROWTH R A T E . .  ( 1 9 6 5 - 8 3 )  1 . 5 %  AS % OF TOTAL EXPORTS ( 1 9 8 1 )  8% ( 1 9 8 2 )  7% ( 1 9 8 3 )  6 %  

ANNUAL RATE O F  I N F L A T I O N  ( 1 9 7 3 - 8 3 )  9 . 7 %  MAJOR I M P O R T S ( l 9 8 5 ) M A C H I N E R Y  PETROLEUM PROOS.WHEAT 

N A T I O N A L  INCOME R E C E I V E D  BY LOW 2 0 %  OF P O P U L A T I O N . . ( 1 9 6 8 )  3 . 2 %  IMPORTS FROM U . S .  
f S  M I L L I O N S .  US.  C I F )  f 1 9 8 2 1  1 4 9  f 1 9 8 3 )  1 0 8  f 1 9 8 4 1  7 0  

L I F E  EXPECTANCY AT B I R T H .  I N  YEARS AS % OF TOTAL IMPORTS ( 1 9 8 1 )  9 %  ( 1 9 8 2 1  11% ( 1 9 8 3 )  1 1 %  
( 1 9 8 5 )  T O T A L  5 6 . 7  MALE 5 3 . 8  FEMALE 5 9 . 7  
( 1 9 7 0 )  T O T A L  5 3 . 9  MALE 5 0 . 0  FEMALE 5 7 . 9  TRADE BALANCE($  M I L L I O N S .  U . S . ) ( 1 9 8 1 )  - 8 4 ( 8 2 )  - 1 5 7 ( 8 3 )  8 7  

ADULT L I T E R A C Y  RATE ( 1 9 8 0 )  TOTAL 6 9 %  MALE 7 7 %  FEMALE 6 1 %  T R A D I N G  PARTNERS: SOUTH A F R I C A  . U N I T E 0  KINGDOM . U N I T E D  S T A T E S  

------..-.... EXTERNAL P U B L I C  DEBT AS % OF GNP ( 1 9 8 3 )  4 0 . 0 %  
* A G R I C U L T U R E *  
-------.....- S E R V I C E  PAYMENTS ON EXTERNAL P U B L I C  D E B T .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ANNUAL PER C A P I T A  AGRICULTURAL PROOUCTION GROWTH RATE ( $  M I L L I O N S .  U . S . )  ( 1 9 8 3 )  4 3 5  
. . . .  ( 1 9 7 5 - 1 9 8 4 )  - 2 . 8 %  A S  % O F  EXPORT EARNINGS ( D E B T  S E R V I C E  R A T I O )  ( 1 9 8 3 )  3 7 . 6 %  

. - . - - - - - - - - . . 
A G R I C U L T U R A L  PRODUCTION AS % OF GOP . . . . . . . . . . . . .  ( 1 9 8 3 )  11% * S O C I A L  DATA* 

. - . . - - - - - - - - - 
P O P U L A T I O N  D E N S I T Y  / SO KM OF AGRICULTURAL LAND ( 1 9 8 2 )  99 P O P U L A T I O N  GROWTH RATE . . .  ( 1 3 7 0 )  3 . 1 %  ( 1 9 7 8 )  2 . 0 %  ( 1 9 8 5 )  3 . 5 %  

P O P U L A T I O N  I N  URBAN AREAS . . . . . . . . . . . .  ( 1 9 7 0 )  17% ( 1 9 8 5 )  2 7 %  

. . . . .  MAJOR C R O P ( S )  ARABLE LAND YEAR L I V E  B I R T H S  PER 1 . 0 0 0  P O P U L A T I O N  ( 1 9 7 0 )  . ( 1 9 8 5 )  4 8  
S U B S I S T E N C E :  CORN .SORGHUM .SORGHUM 7 4 %  ( 1 9 8 4 )  
CASH:  COTTON .SOYBEANS .TOBACCO 9% ( 1 9 8 4 )  MARRIED WOMEN AGED 1 5 - 4 4  YRS. U S I N G  CONTRACEPTION. ( 1 9 8 2 )  2 2 . 0 %  

MAJOR A G R I C U L T U R A L  E X P O R T S : ( 1 9 8 4 )  TOBACCO .COTTON .RAW 

MAJOR A G R I C U L T U R A L  I M P O R T S : ( 1 9 8 4 )  WHEAT . R I C E  . 
PROPORTION OF LABOR FORCE I N  AGRICULTURE . . . . . . . .  ( 1 9 8 1 )  
.............................. 
*CENTRAL GOVERNMENT F I N A N C E S *  
.............................. 
T O T A L  REVENUES AN0 GRANTS ( $  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  1 . 2 9 1  ( 8 1 )  1 . 6 4 2  ( 8 2 )  
T O T A L  E X P E N D I T U R E S  AND N E T  L E N D I N G  ( $  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  1 . 9 3 9  ( 8 1 )  2 . 0 9 4  ( 8 2 )  
D E F I C I T ( - )  OR SURPLUS ( I  M I L L I O N S .  U . S . )  

( 1 9 8 0 )  - 6 4 8  ( 8 1 )  - 4 5 2  ( 8 2 )  
DEFENSE E X P E N D I T U R E S .  

A S  % OF T O T A L  E X P E N D I T U R E S . .  ( 1 9 8 0 )  2 4 . 1 %  ( 8 1 )  1 8 . 5 %  
A S  % O F  GNP . . . . . . . . . . . . . . . . .  ( 1 9 8 0 )  8 . 9 %  ( 8 1 )  6 . 2 %  

O F F I C I A L  I N T E R N A T I O N A L  RESERVES. GROSS H O L D I N G S  END OF 
( $ M I L L I O N S .  U . S . )  ( 1 9 8 2 )  2 2 4  ( 8 3 )  1 8 7  
E Q U I V A L E N T  TO 1 . 5  MONTHS OF IMPORTS ( 1 9 8 3 )  

SUGAR P O P U L A T I O N  ( 1 9 8 5 )  I N  AGE GROUP: 
( 0 - 1 4 Y R S )  5 2 . 4 %  ( 1 5 - 6 4 Y R S )  4 5 . 8 %  (65+ YRS)  1 . 9 %  

I N F A N T  DEATHS I N  F I R S T  YR OF L I F E  PER 1 0 0 0  L I V E  B I R T H S  ( 1 9 8 5 )  7 7  
6 0 %  

PEOPLE PER PHYSICIAN . . . . . . . . . . . . . . .  ( 1 9 8 0 )  5 .900 

MAJOR CAUSES OF 
D I S E A S E  ( 1 9 7 4 )  M A L A R I A  .UNKNOWN AILMENTS,UNKNOWN A I L M E N T S  

2 . 0 2 2  DEATH. .  ( . )  UNKNOWN AILMENTS.UNKNOWN A1LMENTS.UNKNOWN A I L M E N T S  

- 7 2 0  P O P U L A T I O N  W I T H  REASONABLE ACCESS TO SAFE WATER S U P P L Y ( 1 9 8 0 )  3 1 %  

( 8 4 )  1 5 6  
ENERGY PROOUCTION A S  % OF CONSUMPTION . . . . . . . . . . . . .  ( 1 9 8 3 )  7 4 . 2 %  



US.  OVERSEAS LOANS A N 0  GRANrS - OBLIGATIONS AND LOAN AUTHORIZATIONS I TCO"O"ILtlOCRUPO6AL1 DOlOlS 
1U.S F;wal lean - MlNlon 01 DollmJ IUmonr o( D o l ~  

-. 

OUNTRY ZIMBABWE 

PROGRAM 

1. Ylll,l"" 1s1s11*cr - IOlAL.  . . . . . . . . .  
Indlnar t o m s  . . . . .  
trua . . . . .  . . . .  

LESS THAN $SO,CW 

FOREIGN ASSISTANCE ACT PERIOD 
TOTAL R E I A I  

REPAY- 
LOaHS AND MENTS AND 

AND 
GRANTS INTEREST TOTAL ........ 1 6 7 . 6  117.5 7 3 . 4  7 1 6 . 1  

I 8 R O  2 0 2 . 0  96.1 1 0 . 0  487 .1  
IFC 0.0  2 .3  0 .0  4 0 . 3  ... 
1 0 L  
m a  
LO3 
Afoa 
UNOP 
OTHER-UN 
L E C  

2 . 7 -  
2 2 5 . 3  

a s l u n n r ~  OFF~CIAL DEVELOPMENT I Y S l S T A W  

- U n i t e d  s t a t e s  
1 3 . 5  U n i t e d  Kingdom 
1 3 . 6  GermanY.Ped. Rep. - swede"- 

N e t h e r l a n d s  - other 
Total 

CY 1 9 8 2  CY 1 9 8 3  CY 1978-83 

4 4 . 0  N.A.  5 7 . 1  

USSR - - - - - - - - - - - Eastern Europe 3 0  - 
2 2 . 1  

30 
Total 3 0  - 

i 2 . 3  
3 0  
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PROGRAM SUMMARY 

Fiscal 
Year Total 

Loans 

Loans 

Loans 

Total I 71 

Agriculture 
Rural 

Developmen, 
and 

Nutrition 

Population 
Planning 

ids of dollars) - 

nd Human Selected 

Develop- Activities 

FY 1987 
PROGRAM HIGHLIGHTS 

-- Human Resources Sector Assistance supports policy reforms and 
institutional development in primary, secondary, technical and 
professional training programs ($7.9 million). 

-- Agricultural Sector Assistance supports policy reforms to improve small 
farmer productivity ($5.0 million). 

-- Assistance to the Zimbabwe National Family Planning Council expands 
programs aimed at increasing access to family planning services ($4.0 
million). 

CIP promotes the growth of investment and expansion of the private sector 
($4.0 million). 
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7 RESOURCE FLOWS 

Loans - - 
Grants 49.280 5 2 , 4 6 9  

I 
Total AID I 4 9 , 2 8 0  5 2 , 4 6 9  3 5 , 6 4 2  

(In thousands of dollars) 

(of which Title 111 is/ 
Title I I  

Total P. L. 480 9 , 5 8 1  

Program 

Aid ' 

I Total AID and P.L. 480 5 8 , 8 6 1  1 5 2 , 4 6 9  I 3 5 , 6 4 2  1 
AID levels represent actual and estimated expenditures I *'P.L. 480 levels represent actual and estimated value of shipments 

FY 1985  
(Actual) 

I P.L. 480 
(in thousands 

FY 1985  

FY 1986  
(Estimated) 

Program 

FY 1R87 
(Proposed) 

Title I 
Wheat 
Rice 
Feedgrains 
Veaoil - 
Non-food 

Title I Total 
(of which Title 111 is/ 

Title I I  1/ 
Voluntary Agencies 
Government - to - 

Government 

Title I I  Total 

Total P.L. 480 

3 e e  main volume P. L. 480 narrative and table for breakout of the World Food Program by country 



T O T A L  1 122 1 8 9  1 211  1 147  1 1 5 0  I 297 1 157 1 6 0  1 317 

a In-training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

PaRicipants funded under bilateral programs. 
Participants funded by regional programs leg., CLASP, AMDP). 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRIES~ 

I F y  85 I F y  8 6  I FY 87 
Category 

PERSONNEL DATA 

Bilateral 

Fiegionale 

T O T A L  

r I I 

( ~ c t u a l ) ~  -- 

A b I T C I Total 

aln.training refers to the sum of participant new starts during the FY & carryovers still in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 

Participants funded under bilateral programs, 
Participants funded under regional programs 1e.g.. CLASP, AMDP). 

6 
-- 

6 

FY B7 
(Proposed) 

US. National Personnel 
AID Direct Hirea 

>SA 

(Estimated) 

On board end o f  "ear. 

I 1 I 

FY 86 
(Estimated) 

Category 

T O T A L  ! 11 I 13 

(Proposed) 

FY 85 
(Actual) 

1 3  
- 

1 3  

A IT 1 Total 1 A I T  1 Total 

4 1 1  47 
-- I 

-- 
; 

13  - 

a Full time equivalent workyears of employment. Do not include HIG or excess property personnel. One work- 
year = 2080 hours (40 hours per week). 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING I N  THE U.S.a 

5 -- 

5 41 

Category (Actual) 

Regoonale 

47 

47 1 52 
-- -- 

FY 86 
(Est~mated) 

A '1 1 Total 

5  -- 

5 47 

FY 87 
(Progored) 

1 4 0  
7 

5 2 

A I T  

l5Y I 1 6 0  - 1 5 0  i 290 
- 7 

52 
-- 

52 

Total -- -- 

310 
7 

57 -- 

57 
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Development Overview 

Zimbabwe, a  c o u n t r y  of  a l m o s t  n i n e  m i l l i o n  p e o p l e ,  has  t h e  l a r g e s t ,  most  
d i v e r s i f i e d  and s o p h i s t i c a t e d  economy among t h e  m a j o r i t y - r u l e d  n a t i o n s  of  
sub-Saharan A f r i c a .  Gross  Domestic  P roduc t  was $6.2 b i l l i o n  i n  1982 o r  $824 
p e r  c a p i t a .  The c e s s a t i o n  of  d r o u g h t ,  t h e  bumper a g r i c u l t u r a l  c r o p  i n  1985,  
and c o n t i n u e d  worldwide economic r e c o v e r y  c o u l d  l e a d  t o  r e a l  GDP growth  of 
o v e r  5% i n  1985,  a f t e r  t h r e e  c o n s e c u t i v e  y e a r s  of d e c l i n e .  

A g r i c u l t u r e  i s  i m p o r t a n t  i n  b o t h  t h e  t r a d i t i o n a l  and modern s e c t o r s  of  t h e  
economy, p r o v i d i n g  t h e  l i v e l i h o o d  f o r  50% t o  60% of  t h e  t o t a l  p o p u l a t i o n  and 
a c c o u n t i n g  f o r  40 t o  50% of  e x p o r t  e a r n i n g s .  The n e a r l y  4500 l a r g e  s c a l e  
commercial  f a rms  c o v e r  abou t  40% of t h e  t o t a l  a r e a  of  Zimbabwe and 70% o f  
t h e  b e s t  q u a l i t y  l a n d .  They employ ove r  25% o f  t h o s e  i n  wage employment and 
produce  90% by v a l u e  of  t o t a l  m a r k e t a b l e  s u r p l u s ,  t h e  h a l a n c e  be ing  
accoun ted  f o r  by t h e  n e a r l y  800,000 s m a l l h o l d e r  f a r m e r s .  

Government of  Zimbabwe (GOZ) p o l i c y  i s  t o  r educe  t h i s  d u a l i s m  by i n c r e a s i n g  
t h e  p r o d u c t i v i t y  of  t h e  s m a l l h o l d e r  s e c t o r  w h i l e  m a i n t a i n i n g  a n  e f f i c i e n t  
and p r o f i t a b l e  commercial  s e c t o r .  Major  advancements have heen made i n  
p r o v i d i n g  more e q u i t a b l e  a c c e s s  t o  a g r i c u l t u r a l  i n p u t s  and marke t s  a s  w e l l  
as i n  r educ ing  d i s p a r i t i e s  i n  h e a l t h  s e r v i c e s ,  e d u c a t i o n  and t r a i n i n g .  Such 
improvements can o n l y  be m a i n t a i n e d ,  however, by c o n t i n u e d  growth  i n  t h e  
economy. 

If growth  i s  t o  be s u s t a i n e d ,  more p r o g r e s s  i n  p o l i c y  r e fo rm i s  e s s e n t i a l .  
F u r t h e r  d e v a l u a t i o n s  and a  r e l a x a t i o n  of  impor t  c o n t r o l s  would s t i m u l a t e  
g r e a t e r  e x p o r t  p r o d u c t i o n  and more e f f i c i e n t  impor t  s u b s t i t u t i o n .  The GOZ 
must c o n t i n u e  t o  r educe  consumer s u b s i d i e s .  More s t r i n g e n t  f i s c a l  
management c o n t r o l s  a r e  needed t o  r educe  t h e  budget  d e f i c i t .  I nves tmen t  
p o l i c y  c o n s t r a i n t s  must be a d d r e s s e d  and more i n c e n t i v e s  p rov ided  f o r  
domes t i c  as w e l l  a s  f o r e i g n  i n v e s t m e n t .  

The Uni ted  S t a t e s  i s  t h e  t h i r d  l a r g e s t  of Zimbabwe's t r a d i n g  p a r t n e r s  ( a f t e r  
Sou th  A f r i c a  and  t h e  Uni ted  Kingdom) w i t h  t h e  volume of two-way t r a d e  
i n c r e a s i n g  e a c h  y e a r .  Zimbabwe i s  a ma jo r  p roduce r  of  chromium, n i c k e l ,  
a s b e s t o s ,  and g o l d ,  a l l  i m p o r t a n t  t o  t h e  i n d u s t r i a l  w e l l  h e i n g  o f  t h e  Uni ted  
S t a t e s .  American inves tmen t  i n  Zimbabwe, e s p e c i a l l y  i n  t h e  s t r a t e g i c  
m i n e r a l s  s e c t o r ,  i s  s i g n i f i c a n t .  Fu r the rmore ,  w i t h  a n  improved inves tmen t  
c l i m a t e ,  o p p o r t u n i t i e s  f o r  i n c r e a s e d  American i n v e s t m e n t  a r e  no t  
i n s i g n i f i c a n t .  

U n i t e d  S t a t e s  I n t e r e s t s  and O b j e c t i v e s  

American p o l i c y  i n  Zimbabwe s e e k s  t o  promote t h e  s t r e n g t h e n i n g  of  a  
p l u r a l i s t i c  and s t a b l e  mixed economy. Uni ted  S t a t e s  s u p p o r t  i s  p r e d i c a t e d  
upon Zimbabwe's p i v o t a l  g e o g r a p h i c  p o s i t i o n  i n  s o u t h e r n  A f r i c a ,  i t s  
e x t e n s i v e  i n f r a s t r u c t u r e  and l a r g e l y  p r i v a t e  p r o d u c t i v e  c a p a c i t y ,  i t s  proven 
a b i l i t y  t o  produce food s u r p l u s e s  and a d e s i r e  t o  s t r e n g t h e n  i t s  f r a g i l e  
m u l t i - r a c i a l ,  s o c i o - p o l i t i c a l  s t r u c t u r e ,  which cou ld  s e r v e  a s  a n  economic 
and s o c i a l  model f o r  bo th  b l a c k  and w h i t e  r u l e d  n e i g h b o r i n g  s t a t e s .  
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The United States development objectives in Zimbabwe are: 1) to maintain 
and support growth in the productive structure and general infrastructure of 
the Zimbabwean economy 2) to encourage Zimbabwe to adopt an economic 
strategy which stimulates private sector growth and investment and 3) to 
assist Zimbabwe to become a strong economic force within the region. The 
A.I.D. program also seeks to reinforce the generally positive growth 
policies adopted to date and, where possible, encourage policy adjustment 
especially as related to the investment climate. 

A.I.D. Development Strategy 

Zimbabwe's considerable potential for sustained economic growth faces 
several interacting constraints which are generally structural, and largely 
inherited. 

The lack of adequate employment opportunities coupled with surpluses of 
unskilled workers and shortages of skilled workers is one main constraint. 
The chronic shortage of foreign exchange and the reduced level of imported 
inputs lower capacity used in existing industries and discourage new 
investment, further constraining employment. Rural productivity is 
constrained by historically low levels of investment in marketing, 
distribution, extension, transportation infrastructure and technology in the 
poorer rural lands. The high population growth rate of ahout 3.5% inhibits 
efforts to improve per capita productivity, to increase modern sector wage 
employment, to provide greater access to productive land, and most 
importantly to sustain gains in health and education. 

A.I.D. has developed an employment strategy designed to relax the 
constraints impeding investment, higher agricultural productivity and 
greater employment. It aims to increase both off-farm and on-farm income 
earning opportunities, to invest in human capital and to reduce over time 
the number of new entrants into the labor force. This employment strategy 
has three major components: 

To increase employment in the modern sector of the economy through 
stimulatinn new investment and better use of underused industrial ca~acitv: - 
developing an adequate supply of qualified manpower; and collaborative 
studies to encourage economic policies more conducive to growth, private 
investment and labor absorption. 

A.I.D. is supporting this element of the strategy through: a) continuation 
of some non-project assistance, principally the Commodity Import Program 
(CIP) and CIP elements of'the agriculture and education sector programs; 
b) vocational education programs and higher level manpower training; c) 
policy dialogue to improve the general investment and employment climate; 
and d) a housing guarantee for improved housing for the growing urban labor 
force program which is based upon affordability and cost recovery and 
enhances the effective participation of private building societies. 

To increase productivity and incomes of traditional smallholder farmers 
through the continuation of the agriculture sector assistance. This program 
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provides foreign exchange for imports of agricultural equipment and raw 
materials needed by the commercial farmers. The local currency generations 
resulting from these imports are used to address seven specific constraints 
to smallholder productivity. These constraints include: agricultural 
research, extension credit, input supply and marketing, soil and water 
conservation and agricultural training. 

Strengthen Zimbabwe family planning and demographic institutions in order to 
--.--PA-v- -- ----- 

increase access to family planning services. A key facet of an effective 
employment strategy in Zimbabwe must include an eventual reduction in the 
number of new entrants into the labor force each year. This objective will 
be accomplished in three ways: 1) institutional support to strengthen and 
expand the Zimbabwe National Family Planning Council (ZNFPC); 2) assistance 
in contraceptive supply on a cost sharing basis, followed by possible 
private contraceptive packaging and/or manufacturing; and 3) assistance in 
defining, planning, and timing integration of family planning services into 
the country's primary health care delivery system. 

A. I.D. Program (FYs 1985-1986) 

Overall Program Levels. During FY 1985, A.I.D. obligated $28.0 million in 
direct bilateral assistance. During FY 1986 $20.6 million will be provided 
to continue the FY 1986 core activities supporting the employment strategy: 
The Basic Education and Skills Training Sector Assistance Program 
(613-0208); Zimbabwe Agricultural Sector Assistance Program (613-0209); 
Zimbabwe Manpower Development Project I1 (613-0215); and, Zimbabwe Family 
Planning Project, (formerly the Child Spacing and Fertility Association 
Project (613-0219). During FY 1985 local currency generations from previous 
CIPs continued to promote a growth of investment and support of the private 
modern sector, and provide local currency resources for Government of 
Zimbabwe development activities. Over 80% of the funds were channelled 
through private sector importers, and by the end of September 1985 all funds 
had been allocated--most for industrial raw materials. 

A $4.439 million CIP is planned for FY 1986 but both the Agriculture and 
Human Resources Sector Programs described below include CIP components which 
serve the same investment and employment objectives. The PY 1986 CIP 
evaluation will examine in greater detail the investment stimulation and 
employment impact of the program. 

-41iculture and Rural Development 

The $45.0 million, five-year Zimbabwe A-ultural Sector Assistance Progran 
(ZASA) 613-0209, which is aimed at axeviating the key constraints to 
smallholder farm productivity, was fully funded within the ESF account by FY 
1985. The $30.0 million commodity import component provides foreign 
exchange to import United States equipment and capital items needed by 
commercial farmers and agricultural industries. The entire $30.0 million 
has been allocated and $22.0 million utilized. Over $12.6 million 
equivalent in local currency generations have been allocated, with the 
remainder to be allocated during FY 1986. 
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An evaluation of ZASA conducted in June 1985 noted the progress in 
Zimbabwe's agricultural economy and the strong role played by commercial 
agricultural firms in providing agricultural inputs and services. It also 
noted the increased level of market participation by small holders. This 
subsector has registered large gains in food grain production and record 
cash crops such as cotton. A major recommendation of the evaluation was 
continuation of the ZASA program. Early in FY 1986 A.I.D. will amend ZASA 
to add over a three year period an additional $17.0 million for the CIP 
element to help ease the continuing foreign exchange constraint faced by 
agricultural manufacturing firms and commercial farms. Local currency 
generations will continue to provide budgetary support to the GOZ, targeted 
to reinforce the already impressive gains made by Zimbabwe's smallholders. 

Human Resources and Institutional Development 

The Basic Education and Skills Training Sector Assistance Program (BEST) 
613-0208, provides financial, technical and training resources to the 
Ministries of Education and labor, Manpower Planning and Social Welfare to 
address five major problems: insufficient numbers of trained instructors, 
inappropriate instructional curricula; inefficient and inequitable spatial 
distribution of instructional facilities and staff; insufficient planning 
and administrative capacity; and limited financial resources. A major 
objective of this program is to develop, design and implement a more 
cost-effective system of formal education and technical and vocational 
training. BEST provides $27.6 million for commodity imports, and $16.4 
million for technical assistance and training. The program will be fully 
obligated in FY 1986. Also in FY 1986 a comprehensive evaluation of the 
BEST program will be undertaken. The purpose of the evaluation will be to 
examine in depth the progress, impact and sustainability of project 
accomplishments and provide guidelines for the planned FY 1987 amendment to 
the BEST program. 

The Zimbabwe Manpower Development Project (ZIMMAN) 613-0215, was fully 
funded in FY 1985. By October 1985 this project had financed 330 . - 

person-years of degree training and 22 person-years of non-degree training 
mostly in the United States. Based on the recommendation of the mid-term 
project evaluation conducted in May 1984 the balance of its uncommitted 
resources were concentrated on strengthening the institutional capacities of 
the University of Zimbabwe, the various technical colleges, and public and 
private sector training institutions which provide inservice training for 
the Zimbabwean civil service. In FY 1986, A.I.D. plans to launch a $12.0 
million Phase I1 of the ZIMMAN Project. Phase I1 will continue to emphasize 
the training of instructional staff for the University of Zimbabwe, the 
technical colleges, and provincial and national public sector training 
facilities in such fields as agriculture, engineering, the health sciences, 
managementladministration, and education. Institutional development is a 
key objective of the ZIMMAN program. While training of public sector 
employees will continue to play an important role in Phase 11, A.I.D. 
support will increase private sector training. 
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Population Planning 

During FY 1985 A.I.D. designed an amendment to the Child Spacing and 
Fertility Project 613-0219, now the Zimbabwe Family Planning Project 
amended project continues A.I.D. assistance to strengthen the Zimbabwe 

. The 
- 

National Family Planning Council (ZNFPC). The project design was revised 
based on implementation experience and recommendations of the FY 1984 
evaluation. Important among the revisions are greater involvement of the 
private sector, including non-governmental organizations, in the project and 
the provision of contraceptives. The amendment adds an additional $12.0 
million to the project, bringing total life-of-project to $18.542 million. 
Initial funding will be provided in FY 1986 from the Population Planning 
Account. 

A demographic and health survey conducted in 1984 documented the success of 
the ZNFPC program. It found that Zimbabwe's contraceptive prevalence of 39% 
is the highest in sub-saharan Africa. Current statistics show that since 
the project began contraceptive users have increased five fold. The 
continuation of the project is central to A.I.D.'s strategic objective of 
increasing access to family planning services. 

Food Aid 

The cessation of drought during FY 1985 resulted in a bumper maize harvest 
for Zimbabwe. The wheat crop, however, is expected to fall short of 
requirements. The GOZ requested A.I.D. assistance in arranging PL 480 Title 
I1 triangular trade involving United States wheat for Zimbabwe maize which 
would be shipped to food deficit countries in the region. Efforts are 
underway to support this request. 

Low Cost Housing 

In FY 1985 A.I.D. continued to finance the development of improved housing 
for Zimbabwe's growing urban labor force. The $400 thousand Epworth Urban 
Upgrading Technical Assistance grant 613-0227, was obligated and negotations 
started for the corresponding $14 million Housing Guaranty Loan. The 
project will help meet the capital resource requirements for up-grading a 
sprawling community of over 30,000 inhabitants on the outskirts of Harare. 

Requested Year Program (FY 1987) 

In FY 1987 $21.0 million is requested. A.I.D. will continue to pursue an 
employment strategy through continuation of the five core elements of our 
portfolio: 

Agriculture, Rural Development and Nutrition $5.0 million is requested for 
the Zimbabwe Agriculture Sector Assistance Support (ZASA) Project 613-0209. 
Foreign exchange made available under ZASA for commodity imports will assist 
in maintaining the productivity of the commercial agriculture sector. Local 
currency generations will address the constraints to increased productivity 
faced by small-holders. 



ZIMBABWE 

Population, Family Planning $4.0 million for the Zimbabwe Family Planning 
Project 613-0219, will continue the expansion of family planning services 
and commodities in the semi-urban and rural areas of Zimbabwe. 

Economic Support Fund $3.9 million for the Basic Education and Skills 
Training Sector Assistance Program (BEST) Amendment 613-0208, will continue 
strengthening Zimbabwean institutions responsible for basic education and 
vocational skills training through technical assistance and participant 
training. BEST complements ZIMMAN and addresses A.I.D.'s objective of 
developing an adequate supply of trained manpower. 

$3.0 million is requested for the Zimbabwe Manpower Development Project 
(ZIMMAN) 613-0215, to continue efforts to upgrade the capacity of local 
institutions to train high level manpower and to strengthen ties between 
private and public sector training institutions. 

During FY 1986 A.I.D. will have completed design of the Zimbabwe Private 
Sector Housing Project 613-0228, consisting of a $10.0 million Housing 
Guaranty (HG) Loan through the Government of Zimbabwe to private financial 
institutions, supplemented by a $100,000 Technical Assistance Grant which is 
planned for FY 1987 obligation. The purpose of the project is to 
demonstrate the efficiency of participation by private financial 
institutions, builders and developers in the provision of low cost 
affordable housing. These programs, which provide the GOZ with much needed 
foreign exchange, have also demonstrated considerable employment generation 
potential. The Housing Guaranty funding provided under the Low Cost Shelter 
Program (613-0205) has helped to create demand for private building 
contractors, with more than 2200 builders now working on the project site. 

MISSION DIRECTOR: Roy A. Stacy 
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PROGRAM: L I U B P B U E  

P R O J E C T  T I T L E  * L P R O J E C T  F Y  O F  
I NUMSER I N I T I A L  
G  O ~ L I G  

A G R I C U L T U R E ,  R U R A L  OEV. A N D  N U T R I T I O N  
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S E C T O R  A S S I S T A N C E  

T O T A L  FOR b C C O U N 1  
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9 0  
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82  

T O T A L  - T H R O U G H  F Y 8 5 -  - E S T I M P T E O  F Y E 6 -  - P R O P O S E D  F Y 5 7 -  
P R O J E C T  C O S T  OBLIG E X P E N ~ I  O ~ L I G  E X P E N O I  OILXG EXPENOI  

A U T H D  P L A N N E D  4 T I O N S  T U R E S  A T I O N S  T U Q E S  A T I O N S  T U R P S  



SUMMARY OF A C T I V E  AN0 PROPOSE0 PROJECTS 
( I N  THOUSANDS OF DOLLARS) 

PROGRAM: Z I I B A 8 U E  

PROJECT T I T L E  L PROJECT 
I NUMBER 

cnxLo SPACING AND FERTILITY 6 6 1 3 - 0 2 1 9  
EPYORTH LOU COST SHELTER G 6 1 3 - 0 2 2 7  

Z I M B A 8 U E  MANPOYER 
DEVELOPMENT I1  

TOTAL FOR ACCOUNT 
GRANTS 
LOANS 

TOTAL FOR COUNTRY 
GRANTS 
LOANS 

FY OF 
I N I T I A L  

O B L I G  

8 2 
8 5 

8 7  

8 6  

FY OF TOTAL -THROUGH F Y 8 5 -  -ESTIMATED F Y 8 6 -  -PROPOSE0 F Y 8 7 -  
F I N A L  PROJECT COST O B L I G  EXPEND1 O B L I G  EXPEND1 O B L I G  EXPEND1 
O B L I G  AUTHO PLANNEO A T I O N S  TU2ES A T I O N S  TURES A T I O N S  TURES 



! GRANT LOAN1 0 CONTINUING 1 
Purpose: The purpose o f  the  project i s  t o  support Zimbabwe's 
e f f o r t s  t o  plan, f inance,  bu i ld ,  and manage lower income 
housing through increased u t i l i z a t i o n  o f  private sec tor  
f inanc ia l  and managerial capac i t i es .  

- ZIMBABWE PUNNED PROGRAM SUMMARY SHEET 

Backgrounds To meet the  national goal o f  providing adequate 
housing t o  a l l  urban area res iden ts  w i t h i n  15 years ,  the  
average annual r a t e  o f  production o f  houses must increase from 
8,300 t o  33,200 and the l e v e l  o f  investment i n  s h e l t e r  w i l l  
have t o  increase from 2 t o  5 percent o f  GDP. Only through a 
subs tan t ia l  increase i n  t h e  par t i c ipa t ion  o f  Zimbabwe's private 
f inanc ia l  and development sectors  can these  goals be approached. 

Project Description: Housing guaranty funds w i l l  he borrowed 
by t h e  Min is t ry  o f  Finance, Economic Planning and Development 
and on-lent t o  t h e  building s o c i e t i e s .  The building s o c i e t i e s  
w i l l  provide mortgages on low cost  u n i t s  that have been 
constructed by private  developers. Short term technical  
ass i s tance  w i l l  be provided from grant funds provided through 
t h i s  project  i n  f inanc ia l  management, organization o f  the  
National Housing Corporation and secondary mortgage market 
operat ions .  The project w i l l  demonstrate that low cos t  housing 
can be a p r o f i t a b l e  venture f o r  t h e  private sector and tha t  t h e  
private  s e c t o r ' s  exper t i se  can be an e f f i c i e n t  v e h i c l e  f o r  
provis ion o f  low cost  housing. 

m i  
P r i v a t e  Sector  Housing 

.- 

Relat ionship o f  Project t o  A.I.D. Country Strategy: The 
s t ra tegy  o f  t h e  Government o f  Zimbabwe (WZ) i s  evolving from 
one i n  which t h e  public sec tor  dominated housing production and 

H..llh 

YI. An. 

f inance f o r  lover~ income f a m i l i e s  t o  one which &ourages a 
larger  r o l e  f o r  t h e  private  sector.  In augmenting private 
housing finance t h i s  project f r e e s  domestic public c a p i t a l  f o r  
investment i n  o ther  productive sectors and it f o s t e r s  
employment and s k i l l  development i n  the  construction trades .  

Funding 
Souror 

ESF 

-AG. R D & N  PRwSED OBLIGATION 
(10 m p r h  of M I 4  

B e n e f i c i a r i e s :  The d i r e c t  b e n e f i c i a r i e s  w i l l  he 4000-5000 below 
median income f a m i l i e s  whose housing w i l l  he financed through 
HG funds. The bui lding s o c i e t i e s  are expected t o  supplement 
t h e  HG f inancing with funds of t h e i r  own, fur ther  increasing 
the number o f  b e n e f i c i a r i e s .  

ED. & HR 

FY 
1987 100 

N- 613-HG-003  NEW 

IFY 1987 ~ F Y  1987 FY 1990 

Host Country and Other Donors: The MZ contr ibu t ion  w i l l  be 
35.0 m i l l i o n  over t h e  l i f e  o f  proiect t o  provide addi t ional  

Life of Rojm Funding 
100 

Powlation 

- 

housing f inance.  ~ ~ ~ r o x i m a t e l )  $15,000 w i l l  be provided as  an 
in-kind contr ibut ion t o  support t h e  technical  ass is tance.  The 
World Bank i s  making avai lable  $43 m i l l i o n  i n  t h e  form o f  an 
IDA loan t o  f inance acquis i t ion  and servic ing o f  p lo t s  f o r  low 
income f a m i l i e s  who w i l l  then construct low cost  u n i t s  financed 
by the  bui lding s o c i e t i e s .  The G O Z ,  using $2.25 m i l l i o n  o f  
A.I.D. CIP counterpart funds and a l i k e  amount from i t s  own 
resources,  i s  implementing a p i lo t  program o f  serviced p lo t s  
accompanied by loans f o r  mater ia l s ,  w i th  technical  ass is tance 
from the UNDP.  

terms. A key point i n  A.I.D.'s s t ra tegy  f o r  Zimbabwe i s  a l so  
the support o f  employment generation a c t i v i t i e s  and the private  
sector ,  w i t h  which t h i s  project i s  e n t i r e l y  cons i s ten t .  

A l l  Years 
bui lding s o c i e t i e s  X 

Initial Obligation E~t imted Find Obligation 

Establishment o f  National Housing Corporation X 
Establishment o f  a secondary mortgage market X 
Increased par t i c ipa t ion  o f  bui lding s o c i e t i e s  X 

and private developers i n  t h e  production o f  
low cost  housing 

Estimated Complstion 
Date of Proion 

A.1 .D. Financed Inputs L i f e  o f  Project 
f S O O D I  

AID 3707 (1 1-65] 511 

while  providing addi t iona l  fore ign  exchange on concessional 

~ - ~ ~ ~ ,  
Technical Assis tance ( 7  PM) 100 

Principal Convactorr or Agencies 

TO BE SELECTED. 

U. S. FINANCING (In lhoulrnds of dollvt) 
Unliquidaad -- 

. . . . . . . . . . . . .  . .......... .. 
. ..........~::. ........ : r.:.::.....;.. ; . .  -.:. . . 

-- 
Enimaad Total Cost 

Expenditures -- 
-- 
-- 

Future Year Obligations 

Through September 30, 
Gtimated Fiscal Year 
Estimated Through September 30, 

Obligations -- 
-- 
-- 

-- 1 l oo  Ropored Fircal Year 1981 100 
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SAHEL REGIONAL - 
PROGRAM SUMMARY 

Fiscal 
Total 

Year 
I 

1985 
Loans - 
Grants 22,930 

Total 22,930 
1986 
Loans - 
Grants 19,038 

Total 19.038 

1987 
Loans - 
Grants 19,000 

Total 

Agriculture. 
Rural 

and 
Nutrition 

- 
- 

- 

/In thousands of dollars) 
1 - 

nd Huma 
Popu'ation 

Health 
Planning Develop- 

a /  Sahel Development Program - 

Selected 
levelopment 

Activities 

- 
- 

- 

- 
- 

- 

- 
- 

Other 
Programs 

FY 1987 
PROGRAM HIGHLIGHTS 

- Strengthening human resources and i n s t i t u t i o n  bui ld ing  t o  improve t h e  
capaci ty  t o  f i n d  so lu t ions  t o  Sahelian problems ($6.5 mil l ion )  

- Improving family hea l th  and planning, including reducing t h e  impact of 
onchocerciasis  i n  seve ra l  r i v e r  bas ins  ($2.6 mil l ion)  

- Encouraging a g r i c u l t u r a l  pol icy  reforms and p r i v a t e  e n t e r p r i s e  ($3.9 mil l ion)  

- Improving and strengthening the  accounting systems i n  Sahelian 
i n s t i t u t i o n s  ($2.5 mil l ion)  

- Planning, management and research ($2.4 mi l l ion)  

AID 370-2 I8831 
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RESOURCE FLOWS 
Iln thouwnds o f  do l lm l  

Loans 
Grants 

Total P.L. 480 1 - I - I - I 

FY 1987 
(Propoted) Program 

Aid 

Total AID 

P.L 480 '. 
Title I 
(of which Title Ill is1 
Title II 

- 
30,973 

(in thousands of  dollars) 
I FY 1985 I FY 1986 I FY 1987 

FY 1985 
(Actual) 

30,973 

- 
1 I 

- 

Total AID and P.L. 480 

FY 1986 
(Estimated) 

- 
41,286 

Title I 
Wheat 
Rice 
Feedgrains 

- 
40,308 

41,286 

- 
( 1 

- 

'AID levels represent actual and esrimated expenditures 
P. L. 480 levels rewesent actual and estimated value o f  shioments 

30,973 

Program 

40,308 

- 
( I 

- 

(Actual) I (Estimated) I (Propotedl 

41,286 

MT 1 S MT 1 $ MT 1 $ 

, Non-food 
Title I Total 

(of which Title 111 is) 

Title II 

AID 3704 (684) 

40,308 

Voluntary Agencies 
Government - to - 

Government 

T~t le  II Total 

Total P.L. 480 

- 

- 

main volume P.L. 480 narrative and table for breakout of the World Food Program b y  country 

- 
- 

- 
- 

- 

- 

- 

- 

- 
- 

- 

- 

- 

- 

- 

- 

- 

- 

- 
- 

- 

- 
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Development Overview 

Sahel Regional activities, integral to the overall Sahel Development 
Program, perform two essential functions: (1) they address development 
constraints common to the Sahel region, e.g., human resource development, 
financial management, policy analysis, oral rehydration, and family 
planninglhealth; and ( 2 )  they assist efforts to promote regional economic 
cooperation by strengthening selected Sahelian regional institutions, 
e.g., the Permanent Interstate Committee for Drought Control (CILSS) and 
the river basin development institutions (OMVS, OMVG, and NBA). They 
also support the primary Sahelian goal of regional food self-reliance by 
the year 2000, as set by the (CILSS) and the Club du Sahel (Club), by 
helping to develop: 

-- Improved plans and programs for external resource flows; 
-- Research and extension for data supportive of improved economic 

development policies and agricultural production; 
-- Better cereals production, pricing and marketing policies; 
-- River basins as a source of stable food production during drought 

years; 
-- Improved health and nutrition; and 
-- Increased capability to plan, implement and financially manage 

projects. 

U. S. Interests and Objectives 

U. S. interests in the Sahel are primarily humanitarian; however, we 
recognize the political and economic importance of the region. 
Potentially, the Sahel can attain a greater degree of self-reliance in 
food production and better withstand the effects of the periodic droughts 
which occur in the region. Assisting the Sahelians to achieve this 
objective will advance U. S. humanitarian and political interests. 
Opportunities also exist for U. S. private investment, e.g., uranium in 
Niger, phosphate in Burkina Faso, iron in Mauritania, and bauxite in 
Mali. Stronger Sahelian economies will help to improve regional 
political stability and enable Sahelians to resist Libyan threats. 

A.I.D. Development Strategy 

Consistent with the Sahel Development Strategy Statement, the Sahel 
Regional Program provides institutional support for: 

-- planning and resource programming among regional entities, e.g., the 
CILSS, the Sahel Institute (INSAH), AGRHYMET (for 
Agrometeorological/Hydrological programs), and the Onchocerciasis 
Control Program (through the World Health Organization); 

-- sub-regional organizations, the river basin planning authorities, 
including the OMVS for the Senegal River Basin, and the OMVG for the 
Gambia River Basin; and 
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-- host countrtes to undertake high priority activities, e.g., policy 
analysis, health and family planning, human resource development, and 
financial management. 

In addition, the regional approach helps to avoid duplication and 
competition among specific regional interests, fosters intra-African 
cooperation, encourages donor coordination, and exerts influence on 
general Sahelian development. 

A.I.D. Program (FYs 1985-1986) 

Fiscal Year 1985 

In FY 1985, $23 million was obligated for ongoing projects and to 
initiate three new projects: OMVS Planning and Policy Development, Sahel 
Population Initiatives, and Sahel Policy. In FY 1986, $19 million is 
planned to support one new project and twelve ongoing projects. 

1. Regional Institutional Support: 

A.I.D. provided an additional $0.7 million under the Sshel Regional Aid 
Coordination and Planning Project (625-0911) and in FY 1986 $1 million is 
planned to support the Club du Sahel Secretariat, which helps to 
coordinate donor activities in the Sahel, and CILSS, the planning 
organization of the Sahelian states. 

2. River Basin Development: 

A mid-term project evaluation in 1984 recommended the provision of 
additional technical assistance to develop the OMVG's planning 
capability. Accordingly, $2 million was obligated for the Gambia River 
Basin Project (625-0012) to enable the OMVG to conduct hydrology and 
public health studies needed for the formulation of a comprehensive river 
basin development plan. 

An additional $1.8 million was added to fully fund the Manantali 
Resettlement Project (625-0955) in Mali. The project is helping to 
resettle 12,000 people who are being displaced by the construction of the 
Manantali dam on the Senegal River. 

In FY 1985, an initial $2 million was obligated for the four year OMVS 
Planning and Policy Development Project (625-0621), and $1.5 million is 
planned for FY 1986. This project will finance studies needed to attract 
new investments in the river basin and to strengthen the capacity of the 
OMVS to plan and coordinate development of the Senegal River Basin. The 
goal is to stimulate increased food production in the basin. 
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The project will finance the preparation of a long-range master plan for 
the Upper Senegal River Valley; a primary health care master plan for the 
entire river basin; a study to upgrade and improve the use of the Fiscal 
Allocation and Management Model for development planning; and to provide 
training and technical support to the OMVS Planning Unit. The project 
will be implemented by, and funded through, the OMVS, which will 
collaborate with national agencies in its three member states, Senegal, 
Mauritania , and Mali. 

3. Assistance to Host Countries in Priority Areas 

-- Policy Analysis and Project Design: A.I.D. obligated $3.1 million 
under the Planning, Management and Research Project (625-0929), and 
$2.2 million is programmed for FY 1986, to enable A.I.D. Missions, 
A.I.D. Washington, and Sahel countries to conduct studies and 
evaluations, and to design projects in support of U.S. program 
objectives. To enhance Sahelian capability to implement policy 
reforms which promote economic growth, $1.6 million is programed for 
FY 1986 to continue the Sahel Policy Project (625-0970) and fund 
technical assistance and training in support of data collection and 
collaborative analysis of major policy issues in the Sahelian 
countries. 

-- Health/Population/Nutrition: To promote oral rehydration therapy 
(ORT) and health education in the Sahel, $1.3 million was obligated 
under the ORT~PRITECH (625-0963) project. This project assists tue 
governments of Niger, Mali, Mauritania, Senegal, and The Gambia to 
treat diarrheal diseases, to reduce associated morbidity and 
mortality, and to improve the nutritional status of infants and 
children. To continue to strengthen family planning, $1 million is 
budgeted in FY 1986 for the Sahel Family Health Initiatives Project 
(625-0969). This project will fund bilateral and regional population 
and family planning activities in all Sahelian countries. 

In addition, to continue support for an international effort to 
control and reduce the impact of onchocerciasis (river blindness) in 
the river basin area, $2.5 million has been budgeted in FY 1986 for 
Phase 111 of the CMchocerciasis Control Program (625-0966). Phase I11 
(1986-1991) will expand the program to include southern and western 
extensions to the project zone. This expansion is intended to address 
vector fly breeding sites that threaten the long-term success of the 
program, and to enhance the prospects for successful devolution of 
responsibility for the maintenance of onchocerciasis control by the 
participating African countries. The World Bank and World Health 
Organization will, respectively, administer and implement the project. 
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-- Human Resources Development: A Manpower Development Project I1 
evaluation team concluded that the training carried out under the 
project is proceeding well and that most participants can apply the 
skills and knowledge gained from their training. The use of long-term 
country training strategies and annual training plans has improved the 
planning aspects of participant training. The evaluation also 
concluded that third country and in-country training should be further 
encouraged, and that Missions are making significant gains in areas of 
special concern, e.g., private sector training, increased 
opportunities for women, and the introduction of better ways of 
teaching management skills at the local level. In FY 1985, $6 million 
was obligated to support long- and short-term training in host 
countries, third countries, and the U.S. for the purpose of 
alleviating critical development constraints in institutions that 
inpact upon the success of A.I.D. projects in the Sahel. As an 
extension to the Sahel Manpower Development Project (625-0960), Sahel 
Human Resources Development I11 (625-0972) will begin in FY 1986. An 
initial obligation of $3.5 million will support Sahelian participants 
in long- and short-term training in host countries, third countries, 
and the U. S. 

-- Health: For the Sahel PVO Project (625-0934) $1 million is planned 
for obligation in FY 1986 to support private voluntary organization 
proposals aimed at enhancing access to potable water. 

-- Financial Management : A.I.D. obligated $1.6 million in FY 1985, and 
plans to obligate $0.3 million in FY 1986, to extend the Sahel 
Financial Management Project (625-0950) to June 30, 1986. This 
project, authorized in FY 1982, supports seven advisoryltraining teams 
in the Sahel: i.e., in Senegal, Mali, Niger, The Gambia, Chad, 
Mauritania and Burkina Faso. A midterm evaluation, which was 
completed in September 1984, concluded that the project was 
accomplishing its objective and recommended that it be extended. A 
follow on project. Phase I1 (625-0974). will start in FY 1986 with a 
proposed obligation of $2.8 million. The funds will provide long- and 
short-term in-country technical assistance, workshops, and seminars 
for host country employees, and develop an institutional capacity for 
improved fiscal management within host government institutions. 

Requested Year Program (FY 1987) 

In FY 1987, $19 million is requested: $16 million in incremental funding 
for continuing projects described earlier, $2.0 million for undertaking 
Phase I11 of the ongoing Sahel Water Data Project. 

1. Regional Institutional Development 

A recent evaluation of the Sahel Regional Aid Coordination Project 
(625-0911) recommended that the CILSS and its related agencies be 
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reformed. This view was confirmed by an evaluation conducted by a 
CILSS/Club du Sahel consultant. His recommendations are now being 
implemented by the Sahelian states. Depending upon the success of this 
effort, A.I.D. proposes to initiate a Phase I1 project, and $1.0 million 
is programmed to support the CILSS, the Sahel Institute, and the Club du 
Sahel. 

The Sahel Water Data and Management Project (625-0940). Phase 11, is uow 
being evaluated. If justified, A.I.D. will fund the last phase of this 
multidonor supported program. Phase 111 (1987-1990) will have a new 
project number (625-0973), and an initial obligation of $2.0 million will 
be made available in FY 1987. A.I.D.'s contribution to the Regional 
Meteorological Center in Niger will provide computers, telecommunications 
equipment, training and institutional support for the operation and 
logistical support of the equipment. The World Meteorological 
Organization of the United Nations is the executing agent of the project 
and the project grantee, while the United States National Oceanic and 
Atmospheric Administration (NOAA), under a PASA, provides A.I.D. financed 
technical assistance. 

2. River Basin Development 

To continue support for the OMVS Planning and Policy Development Project 
(625-0921), $2 million is requested. 

3. Assistance to Host Countries in Priority Areas 

-- Policy Analysis and Project Design: For the Sahel Policy Project 
(625-0970), a further $1.6 million is proposed, and for the Planning, 
Management and Research Project (625-092Y), $2.4 million. To 
stimulate private enterprise, $0.250 million is budgeted for the 
Private Enterprise Project (625-0971). This project provides 
economic, business, and management consultant services to enable 
Sahelian countries to use their indigeneous private sectors to 
increase food production, income, and employment opportunities. 

-- Health/Population/Nutrition: To continue support for the 
Onchocerciasis Control Project, Phase 111 (625-0972), $2.0 million is 
requested, and a third and final increment of $0.6 million is 
requested for the Sahel Population Initiatives (625-0969) project. 

-- Human Resources Development: To continue the Sahel Human Resources 
Development 111 (625-0972), $3 million is requested. 

-- Ecology: For the Sahel PVO Project (625-0934) $0.5 million is 
proposed. 

-- Financial Management: For Phase I1 of the Sahel Regional Financial 
Management Project (625-0974), $2.5 million will be required. 

SAHEL WEST AFRICA OFFICE DIRECTOR: Dennis Chandler 



SUMMARY OF A C T I V E  AND PROPOSED PROJECTS 
( I N  THOUSANDS OF DOLLARS)  

PROGRAM: S A H E L  REG PROGRAM 

PROJECT T I T L E  L P R O J E C T  F Y  O F  
I NUMBER I N I T I A L  

O B L I G  

S E L E C T E D  DEVELOPMENT A C T I V I T I E S  

N I G E R  R I V E R  B A S I N  OEV AND G 6 2 5 - 0 9 1 5  
P L A N N I N G  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

SAHEL  OEVELOPMENT PROGRAM 

G A M B I A  R I V E R  B A S I N  
DEVELOPMENT 

onvs PLANNING AND POLICY 
OEVELOPMENT 

S A H E L  REG A I D  C O O R D I N A T I O N  
AND P L A N N I N G  

N I G E R  R l Y t R  B A S I N  DEV AND 
P L A N N I N G  

DEMOGRAPHlC  DATA C O L L E C T I O N  
A N 0  A N A L Y S I S  

REG. FOOD CROP 
P R O T E C T I O N - I P M  

PLANNING,  MANAGEMENT AN0 
R e s E r a c n  

P R I V A T E  VOLUNTARY 
ORGAN.-SANEL (PVO) 

S A H E L  MANPOWER OEVELOPMENT 

A C C E L E R A T E D  I M P A C T  PROGRAMS 
( S A H E L )  

SAHEL  UATER DATA AND MGNT. 
I I 

E N V I R O N M E N T A L  T R A I N I N G  AN0 
MANAGEMENT 

F V  OF T O T A L  
F I N A L  PROJECT COST 
O I L I G  AUTHD PLANNED 

-THROUGH F Y 8 5 -  - E S T I M P T E D  F Y 8 6 -  -PROPOSED F Y 8 7 -  
O B L I G  E X P E N O I  O B L I G  E X P E N O I  O B L I G  E X P E N D 1  

A T I O N S  TURES A T I O N S  TURES A T I O N S  TURES 



SUMMARY OF A C T I V E  AN0 PROPOSE0 PROJECTS PAGE 6 4  

PROGRAM: S A H E L  REG PROGRAM 

P R O J E C T  T I T L E  L PROJECT 

WIGER R I V E R  B A S I N  
DEVELOPMENT I1 
R E G I O N A L  F I N A N C I A L  
MANAGEMENT 

M A N A N T A L I  RESETTLEMENT 

ENERGY I N I T I A T I V E S  

OMVS A G R I C  RESEARCH 

OMYS GROUNOUATER M O N I T O R I N G  

SAHEL  MAWPOYER OEVELOPMENT 
I I 

O R A L  R E H Y D R A T I O N  
T H E R A P Y - P R I T E C H  

O N C ~ O C E R C I A S I S  CONTROL 

O R A L  R E H Y D R A T I O N  CCCO 

S A H E L  P O P U L A T I O N  I N I T I A T I V E S  

SAHEL  P O L I C Y  PROJECT 

A F R I C A  P R I V A T E  E N T E R P R I S E  
F U N 0  

R E G I O N A L  F I N A N C I A L  G 6 2 5 - 0 9 7 4  
MAWAGEMENT T I  

S A H E L  R E G I O N A L  I N S I T U T I O N S  G 6 2 5 - 0 9 7 5  

S P E C I A L  S E L F - H E L P  OEV-SAHEL G 6 2 5 - 9 9 0 1  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

O B L I G  

8 2  

8  2  

8 4  

8 4  

84 

8 3  

8 3  

8  4  

8 6  

8 4  

8 5 

8 5  

8 6  

8 6  

97 

8 6  

8 7  

7  9  

8 0  

( I N  THOUSANDS O F  DOLLARS)  

F Y  OF F Y  OF T O T A L  
I N I T I A L  F I N A L  PROJECT COST 

OBLIG A u T n o  PLANNED 

CP 8 7  

-THROUGH F Y 8 5 -  - E S T I M I T E O  F Y 8 6 -  -PROPOSED F Y 8 7 -  
O B L I G  E X P E N O I  O B L I G  E X P E N O I  O B L I G  EXPEND1 

A T I O N S  TURES A T I O N S  TURES A T I O N S  TURES 

6,714 3 5 5  --- 500 --- 2,500 

7,476 4,863 3 0 9  2,500 --- 4 2 2  



S U M W I R Y  O F  A C T I V E  A N D  P R O P O S E D  P R C J E C T S  
( I N  T H O U S A N D S  O F  D O L L A R S )  

P R O G R A M :  S A M E L  R E G  P R O G R A M  
C P  8 7  

P R O J E C T  T I T L E  L P R O J E C T  FY O F  F Y  O F  T O T A L  - T H R O U G H  F 1 8 5 -  - E S T f N A T E O  F Y 8 6 -  - P R O P C S E O  F Y 8 7 -  
/ N U Y B E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  O B L I G  E X P E N D 1  O S L I C  E X P E N D 1  O S L I G  E X P E N D 1  

G  O B L I G  O B L I G  A U T H O  P L A N N E D  P T I O N S  T U R E S  A T I O N S  T U R E S  4 T I O N S  T U R E S  

T O T A L  F O R  C O U N T R Y  
G R A N T S  
L O A N S  



! a GRANT o Lorn l coNmNulNG l 
Purpose: To assist regional and national meteorological. 
-tural, hydrological and planning services to incorporate 
agroseteorological data into agricultural production technical 
packages for increasing agricultural and animal production. 

Sahel Region31 
PROGRIY: PLANNED PROGRAM SUMMARY SHEET 

Project Description and Background: Since 1976, A.I.D., in 
collaboration with other donors, has been reinforcing Sahelian 
agrometeorological, hvdrological and meteorological 
institutions as part of a 15 pear, three phase development 
program. During the first two phases of the program, the Sahel 
regional AGRHYMET institution was created and national 
meteorolo~ical services were reinforced. Training, facility 
construction, and equipment were provided. The objective of 
this program is the establishment of a regional data collection 
and analysis network to provide information to agriculture 
researchers and developers, government planners and decision 
makers for their use in promoting increased agricultural 
production. 

A.I.D. has supplied data processing and telecommunication 
equipment, training in its operation and maintenance, and 
installed and provided operational support to the computer 
centers in the region. 

Ti le  ~ * l  ~ ~ m ~ k  
m n a g ~ t  I11 

Relationship of Project to A.I.D. Country Strategy: Adopting 
the strategy and plan of the CILSSIClub regional framework, the 
Regional Development Strategy Statement (RDSS) identifies food 
self-sufficiencv as the "highest priority goal of the Sahelian 
States and of A.I.D.". Most of the individual Sahelian States 

AG. RD & N 

ED. b HR 

L"p6- 
sop 

have adopted this goal. The AGRHYMET prograa serves as an 
example of a West African development activity which has 
increased regional planning, coordination and cooperation among 
states, and is showing a potential for serving the practical 
needs of the region's agricultural producers. This project, 
thus. contributes in a svecific wav to the aceomvlishment of 

Health PROPOSED OBLIGATION 
11" m a r d  of &II."l 

FY 1987 Life of Projm Funding 9 ,300  

Sel. An. Initial Obligation 
Date of Proien 

Host Countrv and Other Donors: All member countries of CILSS 
value the AGRHYMET project highly because of its role in 

Number 625- 

helping develop national meteorological and hvdrological 
services and in providing information needed for crop 
production package design and vield forecasting. Other donors 
include Great Britain, France, The Netherlands, West Germanv, 
Belguim, Switzerland, Italy, and the UNDP. Donor participation 
in various components of the project is increasing. 

!a NEYY Powlation 

Beneficiaries: In the short term, national and regional 
meteorological and hvdrological services will be strengthened; 
agriculture service data reporting svstems will inprove; and 
researchers and pla~ers will benefit from information 
generated bv AGRHYNET. In the mid to long term, agriculture 
producers in the Sahel will benefit from research based upon 
agrometeorological information. 

Major Outputs All Years 
Perso~el from Nal't Services Trained 50 P.Y. 
Computer Up~radine (Nat'l and Renional Centers) 
NOA A V H ~  Receiving Station installed 1 Station 
Nat'l Extension Systems Deliver Information 8 Countries 

to Field 
Early Warning Svstem Functioning 

A.I.D. Inputs 
Technical Assistance 
Equipment Purchase 
Trainine 
operational Support 

TOTAL 

Principal Contractors or Agencia 

To be determined. 

Unliquidated 
- 

. . 
,::;:>::;;:::.:.::;:.::<.::;;>::;;:;jjj: 

Estimated Total Cost 

9 r m  

Erpnditura 
- 
- 
- 

Future Year OMitiOns 

7,m 

Through September 30, 1985 
Estimated Fireal Year 1986 
Enimated Through September 30. 1986 

Proposed Fiscal Year 

Obl i t iom 
- 
- 
- 

2,033 



SAHEL REGIONAL P U N N E D  PROGRAM S U Y Y I R V  M E E T  

Sahel Regional Institutions 

Date of Project 

L m . . m m T  I o CONTINUING 1 
institutions working in the Sahel. 
Purpose: To facilitate the operation of regionaTdevelopment 

Project Description and Background: This project is a modified 
second phase of the Regional Aid Coordination and Planning 
Project (625-09111, through which A.I.D. has been providing 
financial support to the Permanent Interstate Committee for 
Drought Control in the Sahel (CILSS), the Institute of the 
Sahel (INSAH), the Club du Sahel, and the Food and Agriculture 
Organization of the United Nations (FAO). These institutions 
have played a critical role in analyzing Sahelian developmental 
problems, setting priorities for their resolution, and 
generating donor support for the resulting regional program 
strategy. They are beneficiaries of the project, as well as 
instruments for problem resolution. This new project will 
continue to support these types of activities, but in a manner 
modified to relate A.I.D. resources more closely to activities 
in keeping witth U.S.G. development priorities in the Sahel. 

Among the principal project activities are: (a) funding for 
technical assistance to continue the institutional development 
process of the Sahelian organizations, including their 
capacities for coordination and planning; (b) training 
activities to help assure the availability of adequate 
maaageuent and technical skills; (c) commodity procurement in 
support of data acquisition and analyses; and (dl subject to 
A.I.D. concurrence program support for specific development 
interventions that these Sahelian institutions wish to pursue. 

Relationship of the Project to A.I.D. Country Strate 
project is supportive of A.I.D.'s strategy for the S 
strengthens thbse primary institutions which plan and 
coordinate the use of donor assistance in the Sahel. It 
supports the creation of as indigenous capacity to deal with 
the enormous development problems of the Sahel. The project is 

F Y  1993 
=so h cons stent w t A -. 7 k & 3 i c y  of increbsing the 
involvement of other donors  in^ the Sahel. as each-of the 
Sahelian institutions is assisted by a number of donors. 

Host Country and Other Donors: The eight Sahelian states 
contribute administrative and technical personnel to the 
CILSS. France, Canada, The Netherlands, Belgium, Denmark, 
Germany, the United Kingdom, Switzerland, the United Nations 
and the World Bank contribute technical assistance, 
administrative management, and operational costs to these 
organizations. 

Beneficiaries: The ultimate beneficiaries will be the citizens 
of the member states of the CILSS, who will enjoy an improved 
quality of life as a result of the better planned, coordinated, 
and implemented economic development activities initiated by 
the assisted Sahelian institutions. 

Major Outputs: All Years 

Integration of CILSS planns and programs X 
with member states 

Technical staff trained 100 
Administrative Improvements at INSAH X 
Donor assistance to the Sahel sustained X 
Technical assistance to CILSS and INSAH X 

A.I.D. Financial Inputs: ($000) 

Technical assistance 
Commodities and Equipment 
Training 
Operational support 

Total 

AID 3707 (1 1-85) 525 

U. S. FINANCING (In thouundrof dollan1 

U n l i q u i d a L  
- 

. . . . .  : . . . . . . . . . . . . .  .......................... . . .  . . . . . . . . . . . . . . . .  . . . . . .  .: ........ . ,., 
- 

Estimated Total C o ~ t  

5,000 

- 

Through September 30. 
Ertimatea Fiscal Year 
Ertimatea Through September 30. 

Ropored Fiscal Year 

Principal Canb.morr or Agencies 

None 

Ol~ligationr 
- 
- 
- 

1.000 

Expnditurn 
- 
- 
- 

Future V u r  Oblktionr 
4,000 
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PROGRAM HIGHLIGHTS 

-- Assist in the rehabilitation of the region's transport network with 
priority going to routes to the landlocked countries. 

-- Support the development of an agricultural food crop research capability 
and planning for regional food security. 

-- Support SADCC's planning and implementation capabilities. 
-- Support development of improved regional management training capabilities. 
-- Increase support for disadvantaged black South Africans through provision 

of scholarships, alternative and non-fonnal training programs, assistance 
to labor unions and expanded funding of human rights projects. 



SOUTHERN AFRICA REGIONAL 
RESOURCE FLOWS 
(In thousands o f  dollars1 

Total AID 

P.L. 480 *' 
Title I 
(of which Title 111 is) 
Title II 

Total AID and P.L. 480 1 12,799 I 28,919 1 26.851 

FY 8 7  
(Proposed) 

1,200 
25,651 

Total P.L. 480 

'AID levels represent actual and estimated expenditures 
** P. L. 480 levels represent actual and estimated value o f  shipments 

FY 8 6  
(Estimated) 

4,614 
24,305 

Program 

Aid 
Loans 
Grants 

12,799 

-- 
( ) 

-- 
-- 

P. L. 480 
(in thousands o f  dollars) 

1 

FY 85  
(Actual) 

1,193 
11,606 

I I I 

-- 

Program 

28,919 

-- 
( - - I  -- 

Title I 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non.food 

Title I Total 
(of which Title 111 is) 

Title ll 1/ 
Voluntary Agencies 
Government - to - 

Government 

26.851 

-- 
( -- 

-- I 

-- 

Title ll Total 

-- 

Total P.L. 480 

(Actual) (Estimc 

&ee main volume P.L. 480 narrative and table for breakout o f  the World Food Program bv  countrv 



SOUTHERN AFRICA REGIONAL 

I PERSONNEL DATA * 

L I 3 I 3 

a Full time equivalent workyears of employment. Do not include HIG or exc6sspropertypemnneL One rvork- 
year = 2080 hours (40 houn per weekl. 

FY 87  
(Proposeded) 

U S  National Personnel 
AID Direct Hirea 
PASA 

TOTAL 

1 On board end of year. 

1 I I 

FY 86  
(Estimated Category 

FY 8 5  
(Actual) 

2 
- 

a 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THE U.S. 

TOTAL 

aln-training refers to the sum of participant new starts during the FY & carryovers sfill in training from the prior FY. 
Academic: degree seeking. 
Technical: non-degree seeking. 
Participants funded under bilateral programs, 
Participants funded under regional programs 1e.g.. CLASP, AMDPI. 

5 - 
- 

ca*egov 

Bilateral 
Regionale 

TOTAL 

PARTICIPANT TRAINING DATA 
PARTICIPANTS IN TRAINING IN THIRD COUNTRI~S~ 

*Does n o t  i n c l u d e  South  Africa 
530 

5 - 
- 

a In-training refers fo the sum of participant new sfam during the FY & carryovers still in training from the prior FY 
Academic: degree seeking. 

C Technical: non-degree seeking. 

Participants funded under bilateral programs 
Participants funded by regional programs (e.g., CLASP, AMDPI. 

FY 
(Actualf5 

Category 

Bilateral 
Flegionale 

FY 
(Promsed) 8 7  

A 1 T c 
I 

- I - 
i - 

FY 

FY 86  
(Estimated) 

Total 

- 
3 

FY 
- ~ ~ c t u a l @ ~  

Total 

- 
- 

A 

- 
- 

A 

- 
- 

FY , 8 7  
IProDOsed 

'1 - 7 

A b 

- 
- 

T 

- 
- 

Total 

- 
5 

5 

A ' T  

T C / Total 

- 1  - 
- - !  

T 

- 
- 

Total 

- 
67  

6 7  

A 

- 
6 7 

6 7  

- 
5 

5 

Total 

- 
- 

T 

- 
- 

- 

- 
- 

- 



SOUTHERN AFRICA REGIONAL 

Development Overview 

The developing countries in Southern Africa are beset by economic 
vulnerability, political instability and widespread poverty. Growth is 
thwarted by a variety of external and internal problems. Foreign currency 
reserves are severely strained by stagnating world prices for export 
commodities and high interest rates. Many economies are still struggling to 
recover from the three-year drought. To confront these problems, the nine 
majority-ruled countries* of Southern Africa continue to work together 
within the framework of the Southern Africa Development Coordination 
Conference (SADDC) to plan and implement programs of regional cooperation. 

The recent intensification of internal conflict in South Africa has 
introduced a heightened sense of uncertainty for the region's future. Most 
countries have extensive economic relationships with South Africa and rely 
heavily on its transportation network for movement of their imports and 
exports. This dependency is particularly acute for six landlocked SADCC 
member states. The disruption of economic linkages and access to South 
Africa's transportation routes would result in a major economic crisis for 
the SADCC states--a crisis worse than that caused by the economic 
dislocations during the period of conflict leading to majority rule in 
Zimbabwe. 

The region's economies are constrained in their developmental efforts by 
their weak competitive position in the world economy, a rise in the cost of 
imports, and stagnation in the price of their export minerals and 
agricultural products. Adding to financial losses are inefficiencies in the 
region's transportation systems and the lack of security in Mozambique. 
Development efforts are also frustrated by the pervasive effects of 
inadequate numbers of trained and experienced manpower. 

One area of relief this year was the ending of the drought in most of 
Southern Africa, which for three years required massive grain imports to the 
region. In the 1984185 crop year Zimbabwe, Zambia, and Malawi enjoyed good 
harvests. Nevertheless, agriculture production in Southern Africa, the 
principal source of employment and revenue in the region, has not achieved 
its potential, even in years with good rainfall, and in countries such as 
Mozambique the agricultural crisis remains severe. 

*Angola, Botswana, Lesotho, Malawi, Swaziland, Tanzania, Mozambique, Zambia 
and Zimbabwe 



SOUTHERN AFRICA REGIONAL 

Faced with such common problems, the countries of the region are even more 
aware that solutions require greater regional cooperation in addition to 
national development efforts. 

SADCC has been in existence for six years. It continues to seek practical 
solutions to development problems in a regional context. Its approach is 
purposefully slow and caubious in an effort to avoid the mistakes of other 
regional groupings. It is faced with increasing pressure to respond to near 
term problems, such as improving the capacity of unreliable and costly 
transportation systems, while maintaining its commitment to longer term 
objectives like agricultural research. SADCC's record and the continued 
commitment of its members to regional cooperation has been impressive albeit 
not without problems. 

U.S. Interests and Objectives 

United States interests in Southern Africa relate to the region's political 
dynamics, economic size and its strategic location. It is an area nearly as 
large as the continental United States, and with a population of 
approximately 85 million people. It is an important market as both a 
supplier of essential minerals and a buyer of products from developed 
countries. The region has the potential to become a strong contributor to 
the world economy as a result of its natural wealth in mineral and 
agricultural resources and its population size. Thus, its political 
orientation and stability are important to the United States Conflicts in 
Namibia, Angola, Mozambique and South Africa continue to feed political 
instability and retard economic growth. 

The United States is addressing many of the problems in the region. It has 
taken an active role in negotiations toward the granting of independence to 
Namibia, as it did with Zimbabwe. The United States has imposed 
restrictions on South Africa to encourage its government to dismantle 
apartheid, and it has expanded programs of direct assistance to the majority 
population. In Mozambique the United States has undertaken a major new 
assistance program in recognition of that Government's economic reform 
efforts incorporating private sector development. We will continue to 
provide important support to SADCC and its regional development projects. 

A.I.D. Development Strategy 

A.I.D.'s regional program strategy is to strengthen transportation, 
agriculture, and manpower-development programs in Southern Africa and 
provide institutional support to SADCC. These areas of concentration were 
selected because of their priority within Southern Africa and their 
complementarity to United States and other bilateral assistance efforts. 
Most of the regional projects will be undertaken in close cooperation with 
SADCC. A.I.D. also will finance other programs encompassing multi-country 
activities important for development in the region. 
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I n  t r a n s p o r t a t i o n ,  A I D  has f inanced t h e  c o n s t r u c t i o n  and r e h a b i l i t a t i o n  of 
key components t o  t h e  r e g i o n ' s  road ,  r a i l ,  and p o r t  sys tems.  The 
Kafue-Chirundu p o r t i o n  of a  main road a r t e r y  between Zambia and Zimbabwe i s  
being r e h a b i l i t a t e d  t o  i n t e r n a t i o n a l  s t a n d a r d s  w i t h  United S t a t e s  a i d .  The 
r a i l  l i n k  between Hara re ,  Zimbabwe and t h e  p o r t  of  B e i r a ,  Mozambique i s  
being improved under  a  p r o j e c t  which f i n a n c e s  emergency t r a c k  r e p a i r s ,  
locomot ive  r e h a b i l i t a t i o n ,  purchase  of workshop and foundry equipment,  and 
t r a i n i n g .  The r e g i o n a l  program has  a l s o  funded locomot ive  s p a r e  p a r t s  a s  
p a r t  of a  World Bank p r o j e c t  t o  r e h a b i l i t a t e  Zambia's r a i l  system. F u t u r e  
a s s i s t a n c e  w i l l  be d i r e c t e d  toward t h e  newly opened 'Nor the rn  C o r r i d o r '  
r o u t e  i n  Malawi connec t ing  t h a t  c o u n t r y  t o  t h e  p o r t  of  Dar Es Salaam v i a  
road and t h e  Tazara  r a i l r o a d  and improvement of s h i p p e r s  communications. 
A d d i t i o n a l  p r o j e c t s  a d d r e s s i n g  region-wlde problems of t r a n s p o r t a t i o n  
e f f i c i e n c y  w i l l  a l s o  be cons ide red .  

A . I . D . ' s  program i n  a g r i c u l t u r e  c o n t i n u e s  t o  have h i g h  p r i o r i t y .  While 
s i g n i f i c a n t  p r o g r e s s  has  been made a s  demonstra ted  by t h e  y e a r ' s  maize 
s u r p l u s  i n  Malawi, Zambia and Zimbabwe, fundamental  long  term problems e x i s t  
i n  t h e  a r e a s  of  r e s e a r c h ,  development of improved t e c h n o l o g i e s ,  marke t ing ,  
p o l i c y  reform and t r a i n i n g  of t e c h n i c a l  pe r sonne l .  

Manpower s h o r t a g e s  i n  SADCC c o u n t r i e s  have r e s u l t e d  i n  i n e f f i c i e n t  use  of  
human and c a p i t a l  r e sources .  A . I . D . ' s  s t r a t e g y  has  been t o  a s s i s t  SADCC t o  
conduct  s t u d i e s  i d e n t i f y i n g  e x i s t i n g  i n s t i t u t i o n a l  c a p a c i t i e s  and f u t u r e  
requ i rements ,  and t o  d e s i g n  r e s p o n s i v e  t r a i n i n g  programs. The A. I .D .  
program emphasizes t r a i n i n g  of g e n e r a l  managers and a g r i c u l t u r a l  
p r o f e s s i o n a l s .  Th i s  program complements A . I . D . ' s  b i l a t e r a l  programs i n  t h e  
r e g i o n  which a l s o  p rov ide  a s s i s t a n c e  i n  upgrading manpower i n  a g r i c u l t u r e  
and management. 

Unl ike  some o t h e r  r e g i o n a l  g roup ings ,  SADCC i s  n o t  a  s u p r a - n a t i o n a l  
s t r u c t u r e ,  b u t  a  c o o r d i n a t i n g  mechanism. Consequently,  i t s  e x e c u t i v e  
s e c r e t a r i a t  i s  s m a l l  and program management i s  d e c e n t r a l i z e d .  I n  a n  e f f o r t  
t o  a s s i s t  SADCC improve program management, A . I . D .  p r o j e c t s  suppor t  SADCC's 
p l a n n i n g  c a p a b i l i t i e s  i n  t h e  s e c t o r s  of food s e c u r i t y ,  s o i l  and w a t e r  
c o n s e r v a t i o n ,  f i s h e r i e s  and manpower development. 

A.I .D.  Program (FYs 1985-1986) 

The Southern  A f r i c a  Regional  Program has  suppor ted  a c t i v i t i e s  i n  
t r a n s p o r t a t i o n ,  food s e c u r i t y ,  a g r i c u l t u r a l  r e s e a r c h ,  and manpower 
development,  a s  w e l l  a s  provided a s s i s t a n c e  t o  h e l p  improve SADCC's 
i n s t i t u t i o n a l  c a p a b i l i t y .  The program has  funded g r a n t s  f o r  p r i v a t e  
v o l u n t a r y  o r g a n i z a t i o n s ,  s e l f - h e l p  a c t i v i t i e s  and human r i g h t s  p r o j e c t s  
aimed a t  promoting a  more j u s t  s o c i e t y  i n  Southern  A f r i c a .  While t h e  
m a j o r i t y  of funds  i n  t h e  r e g i o n a l  ESF budget a r e  f o r  SADCC-related 
a c t i v i t i e s ,  t h e  budget a l s o  s u p p o r t s  impor tan t  d i r e c t  a s s i s t a n c e  t o  Sou th  
A f r i c a ' s  d i sadvan taged  p o p u l a t i o n .  
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A. Southern Afr ica  Regional Program 

Transpor ta t ion  Under Pro jec t  690-0209, the  r e h a b i l i t a t i o n  of the  
Kafue-Chirundu Road i s  continuing. Completion of t h e  p ro jec t  i s  a n t i c i p a t e d  
during FY 1986. Another p ro jec t  due t o  be completed during FY 1986 i s  
emergency r e p a i r  t o  the  Malawi por t ion  of the  Blantyre/Tete/Harare road 
(690-0234), which has become a  key point  of egress  f o r  Malawi following the  
c losure  of i t s  t r a d i t i o n a l  routes  t o  p o r t s  i n  Mozambique. On s i t e  
eva lua t ions  completed by A.I .D.  engineers  i n d i c a t e  t h a t  the  Government of 
Malawi has e f f e c t i v e l y  used A.I .D.  resources t o  maintain t h i s  v i t a l  road 
l i n k  through Mozambique t o  Zimbabwe. In  FY 1985, a  g ran t  agreement under 
t h e  Regional Transpor ta t ion  Development p ro jec t  (690-0231) was signed wi th  
t h e  Government of Mozambique t o  improve the Beira-Machipanda rai lway,  a  key 
t r anspor t  route  f o r  the region. The p ro jec t  inc ludes  r e h a b i l i t a t i o n  of 
steam and d i e s e l  locomotives, emergency r e p a i r  of t r acks ,  supply of spare 
p a r t s ,  conversion of t h e  steam workshop t o  d i e s e l ,  and t r a i n i n g .  I n  
add i t ion ,  under t h e  same p ro jec t ,  a g ran t  agreement was signed with t h e  
Government of Zambia t o  f inance  procurement of locomotive spare  p a r t s .  The 
regional  program i n  t r anspor t a t ion  w i l l  cont inue t o  concent ra te  on 
r e h a b i l i t a t i o n  of the  major t r a n s p o r t a t i o n  c o r r i d o r s  b e n e f i t t i n g  landlocked 
coun t r i e s  i n  the  i n t e r i o r ,  such a s  Malawi, Zambia and Zimbabwe through a  new 
Southern Africa Regional Transpor ta t ion  Phase I1 pro jec t . .  

Agr icul ture  The Agr icul ture  and Livestock Development P ro jec t  (690-0207) 
was evaluated i n  November, 1985 and, subsequently, extended t o  February 
1987. The p ro jec t  w i l l  cont inue t o  a s s i s t  i n  the  t echn ica l  a n a l y s i s  of 
SADCC production and food s e c u r i t y  p o l i c i e s .  I n  FY 1985 a  f i n a l  ob l iga t ion  
was made t o  I n t e r n a t i o n a l  Crops Research I n s t i t u t e  f o r  the  Semi-Arid Tropics  
(ICRISAT) i n  co l l abora t ion  wi th  a  consor t ion  of US u n i v e r s i t i e s  f o r  
implementation of the  SADCC Regional Sorghum and Pea r l  M i l l e t  Research and 
Training Projec t  (690-0224). This p ro jec t  w i l l  e s t a b l i s h  a  20-25 yea r  
research  program f o r  sorghum and m i l l e t ,  two food crops  which a r e  
p a r t i c u l a r l y  appropr ia te  t o  t h e  r eg ion ' s  agro-climatic condi t ions .  The 
p ro jec t  incorpora tes  a  ten-year program f o r  t r a i n i n g  adequate numbers of 
s c i e n t i s t s  t o  c a r r y  out  t h e  research  program a t  t h e  reg ional  and n a t i o n a l  
l e v e l s .  

An Agr icu l tu ra l  Training Projec t  (690-0232), which is  scheduled t o  begin i n  
FY 1986, w i l l  con t r ibu te  t o  a  multi-donor supported program f o r  the  
expansion of u n i v e r s i t y  l e v e l  a g r i c u l t u r a l  t r a i n i n g  i n  the  region. Under 
the  p r o j e c t ,  scholarsh ips  and fel lowships f o r  undergraduate t r a i n i n g  w i l l  be 
provided i n  the region, and f o r  graduate l e v e l  t r a i n i n g  pr imar i ly  ou t s ide  
the  region. The p ro jec t  w i l l  a l s o  provide small  i n s t i t u t i o n a l  g r a n t s  t o  
f a c u l t i e s  and departments of a g r i c u l t u r e  i n  the  region t o  enhance t h e  
q u a l i t y  of l o c a l  t r a i n i n g  and t o  e s t a b l i s h  g r e a t e r  capac i ty  wi th in  t h e  
region t o  provide graduate t r a i n i n g .  
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I n  FY 1984 A.I .D.  and o t h e r  donors  provided funding t o  e s t a b l i s h  t h e  
Sou thern  A f r i c a n  Center  f o r  Cooperat ion on A g r i c u l t u r e  Research (SACCAR) i n  
Botswana. SACCAR s e r v e s  a s  a  f o c a l  p o i n t  f o r  c o o r d i n a t i n g  n a t i o n a l  and 
r e g i o n a l  r e s e a r c h  programs, d i s s e m i n a t i n g  s c i e n t i f i c  i n f o r m a t i o n ,  
f a c i l i t a t i n g  t h e  exchange of  seed germplasm among member s t a t e s  and i n  
g e n e r a l  o v e r s e e i n g  t h e  development and p r o g r e s s  of a g r i c u l t u r a l  r e s e a r c h  i n  
t h e  reg ion .  

A g r a n t  t o  Malawi i n  FY 1985, th rough  t h e  SADDC Techn ica l  Suppor t  P r o j e c t  
(690-0215), a s s i s t s  t h e  Government of Malawi i n  t h e  development of  a  SADCC 
r e g i o n a l  f i s h e r i e s  program. 

Manpower Development - Funds were o b l i g a t e d  i n  FY 1985, under  t h e  SADCC 
Techn ica l  Suppor t  P r o j e c t  (690-0215) t o  p rov ide  i n s t i t u t i o n a l  a s s i s t a n c e  t o  
t h e  SADCC Regional  T r a i n i n g  Counci l  (RTC), e n a b l i n g  i t  t o  f u l f i l l  i t s  
p lann ing  and c o o r d i n a t i n g  r e s p o n s i b i l i t i e s  t o  SADCC i n  t h e  manpower s e c t o r .  
Funds a r e  used t o  sponsor  mee t ings ,  t e c h n i c a l  s t u d i e s ,  conduct a n  i n v e n t o r y  
of r e g i o n a l  t r a i n i n g  programs and s t a f f  s u p p o r t .  

The Management Manpower Development P r o j e c t  (690-0208) w i l l  commence i n  FY 
1986. Its purpose  i s  t o  e s t a b l i s h  a  Management Development Resource Center  
and t o  a s s i s t ,  t h rough  t h e  p r o v i s i o n  of  c o n s u l t a n t  s e r v i c e s  and l i m i t e d  
f i n a n c i a l  s u p p o r t ,  t h e  improvement of  45 e x i s t i n g  management t r a i n i n g  
i n s t i t u t i o n s  i n  t h e  reg ion .  

O t h e r  Program Areas  - The P lann ing ,  Management and Research P r o j e c t  
(690-0206) was o b l i g a t e d  i n  FY 1985 and funded s t u d i e s  l e a d i n g  t o  t h e  
development of A.I.D. programs i n  Southern  A f r i c a .  O t h e r  a c t i v i t i e s  i n c l u d e  
human r i g h t s ,  s p e c i a l  s e l f - h e l p  p r o j e c t s  and p r i v a t e  e n t e r p r i s e  development. 

B. South  A f r i c a  (Disadvantaged South  A f r i c a n s )  

Because of t h e  c o n t i n u i n g  p o l i t i c a l  c r i s i s  i n  t h a t  c o u n t r y ,  t h e  Uni ted  
S t a t e s  h a s  i n c r e a s e d  i t s  a s s i s t a n c e  t o  South  A f r i c a ' s  d i sadvan taged  m a j o r i t y  
popu la t ion .  The South  A f r i c a  program i s  d e s c r i b e d  f o r  t h e  f i r s t  t ime t h i s  
y e a r  i n  a  s e p a r a t e  s e c t i o n  of t h e  Congress iona l  P r e s e n t a t i o n .  I n  FYs 1985 
and FY 1986, however, t h e  m a j o r i t y  of U.S. a i d  t o  South A f r i c a  i s  budgeted 
under  t h e  Sou thern  A f r i c a  Regional  Program. F u t u r e  y e a r  r e q u e s t s  f o r  
a s s i s t a n c e  t o  Disadvantaged South  A f r i c a n s  w i l l  be p r e s e n t e d  e n t i r e l y  i n  t h e  
s e p a r a t e  s e c t i o n  on South  A f r i c a .  

I n  FY 1986 $3,844,000 from DA and $11,925,000 from t h e  ESF p o r t i o n  of  t h e  
r e g i o n a l  budget w i l l  f i n a n c e  expansion of academic s c h o l a r s h i p  programs i n  
t h e  Uni ted  S t a t e s  and South A f r i c a ,  i n c r e a s e d  fund ing  f o r  l a b o r  and human 
r i g h t s  p r o j e c t s ,  and funds  f o r  s e l f - h e l p  p r o j e c t s  and p r o j e c t  e v a l u a t i o n  and 
d e s i g n .  A new p r o j e c t ,  A l t e r n a t i v e  and Non-formal Educa t ion  (674-0302), 
w i l l  s t a r t  i n  FY 1986 i n  d i r e c t  r e sponse  t o  t h e  expanding a c t i v i t i e s  o f  
p r i v a t e  v o l u n t a r y  groups  i n  South  A f r i c a  working o u t s i d e  t h e  fo rmal  
e d u c a t i o n  system. These f u n d s  w i l l  be used t o  p r e p a r e  secondary s t u d e n t s  
f o r  u n i v e r s i t y  e n t r a n c e ,  and f i n a n c e  o t h e r  non-formal t r a i n i n g  p r o j e c t s ,  
i n c l u d i n g  p r o j e c t s  j o i n t l y  under taken  w i t h  U.S. c o r p o r a t i o n s  and 
u n i v e r s i t i e s .  T h i s  i n c r e a s e d  program a c t i v i t y  i n  South  A f r i c a  was d i r e c t e d  
by t h e  P r e s i d e n t ' s  Execu t ive  Order  of  September 1985. 
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Requested Year Program (FY 1987) 

Planned activities in FY 1987 require a total program level of $30.0 million 
in ESF and $3.0 million in DA funds. This level will support new or on going 
activities in the areas of transportation, agriculture and food security, 
manpower development, private enterprise development, self-help, human 
rights, and continued activities in the Republic of South Africa. The 
Southern Africa Regional component requires an increased ESF level of $18.0 
million and the South Africa component will require $12.0 million in ESF and 
$3.0 million in DA funds. 

A. Southern Africa Regional Program 

Requirements in the transportation sector are $10.25 million. The funds 
will be used for continuation of the Regional Transportation 
Development-Phase I1 Project (690-0237). The project will finance the 
upgrading of Lake Malawi port operations and maintenance capacity. This 
project is part of a multi-donor program to provide Malawi with an 
alternate, efficient transport route connecting Malawi to the port of Dar es 
Salaam. The project finances upgrading of Zambia's railway system, and will 
also assist in the establishment of a region-wide shipper's communication 
system to improve the efficiency of cargo handling between ports and inland 
shipping points. FY 1987 funding requirements in the agriculture sector 
total $5.5 million for the Agricultural Training Project (690-0232). These 
funds will be used to continue institutional support for training 
agricultural professionals within the region. 

The Planning, Management and Research Project (690-0206) is budgeted for 
$1,400,000 to support project design, analysis and study requirements. The 
Self-Help Project (690-9901) will need $500,000; the Human Rights Fund 
(690-9801) $100,000; and the African Private Enterprise Fund $250,000. 

B. South Africa (Disadvantaged South Africans) 

Requirements of $12.0 million in ESF and $3.0 million in DA will permit 
continued funding of high priority projects in South Africa in conformance 
with the President's Executive Order. Specifically, in FY 1987, we will 
require $5.725 million for the Training for Disadvantaged South Africans 
project (674-0213), and $5.5 million for the South African Bursaries project 
(674-0230). Other critical activities requiring funding are Labor Union 
Training for South Africans (674-0223) at $1.5 million; Human Rights-South 
Africa (674-9801) at $1.5 million; Special Self-Help project (674-9901) at 
$275,000; and Planning, Management and Research (674-0206) at $500,000. The 
balance of the FY 1987 South Africa program request, $10.0 million is 
described in the separate section of this presentation on the South Africa 
Program. 

DIRECTOR, USAID/ZIMBABWE - Roy Stacy 
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SLMfURY OF ACIIVK AUD PROPOSED PROSKCIS 
( I U  TKOUSAUDS OF W W )  

PROGRAB: SOUTHEW AFRICA REGIOYAL 

-THROUGH 
OBLIG- 

ATIOUS 

PROJECT T I T L E  * L PROJECT 
/ UUUBER 
G 

FY OF PY OR TOTAL 
I Y I T I A L  FIUAL PROJECT COST 

OBLIG OBLIG AUnlO P-D 

-ESTIWATED PY86- 
OBLIG- KXPKUD- 

ATIOUS TURKS 

PROPOSED 
OBLIG- 

ACTIOU 

EOUCATIOU MID HUMY RESOURCES 

SOUTHEW AFRICA ACMKHIC G 6 9 0 - 0 0 8 3  
AUO S K I L L S  TRUG 

TRAIUIUG OF DISMVAUTAGED G 6 1 4 - 0 2 1 3  
SOUTH AFRICAUS 

TOTAL FOR A C C O W  
C M S  
LOAUS 

ECOllMlIC SUPPORT FWD 

SOUMERU PERIIIKTER ROAD G 6 9 0 - 0 0 1 6  

PLAUUIYG WCT 6 RESKARCH C 6 9 0 - 0 2 0 6  
PLAUUIYG IIGT 6 RESKARCH G 6 1 4 - 0 2 0 6  

AGRICULTURE LIVESTOCK G 6 9 0 - 0 2 0 1  8 2  8 6  6 1 5  1.115 6 1 5  3 1 7  
DKVELOPIIEUT 

T W S P O R T  AUD STORAGE L 6 9 0 - 0 2 0 9  8 2  8 5  11,300 1 1 . 2 4 9  1 1 , 2 4 9  8 . 3 5 6  

T l U I Y I Y C  01 DISMVAUTAGED C 6 1 4 - 0 2 1 3  8 2  8 9  16.119 1 6 . 1 1 9  4 . 8 3 1  2 . 1 9 0  
SOUTH AFRICAUS 

SADCC T E C W I C N .  SUPPORT C 6 9 0 - 0 2 1 5  8 4  8 8  4 . 3 0 0  4 . 3 0 0  2 . 6 7 2  4 4  

UUIVERSITY PREPAR&TIOY G 6 1 4 - 0 2 2 2  8 3  8 5  2 . 2 3 2  2 . 2 3 2  1.989 1 , 8 5 8  
PROGRAB 

LABOR UUIOU TEAIUIYG FOR G 6 7 4 - 0 2 2 3  83 89 4 . 3 0 0  7 . 9 0 0  1.893 8 2 8  
OISADVAUTAGED S.A. 

REGIOUAL SORCHULIIIIILLBT G 6 9 0 - 0 2 2 4  83 8 5  1 4 . 8 0 0  1 4 . 8 0 0  1 4 . 8 0 0  2 . 0 8 1  
RESKARCH 

RKGIOUAL AGRI. RESEARCH G 6 9 0 - 0 2 2 5  8 4  8 4  1 , 5 0 0  1 . 5 0 0  1 , 5 0 0  . .. 
CWROIYATIOY 



SlJWlARY OF ACTIVE AUD PROPOSED PROJECTS 
( I U  THOUSWDS O F  W L W )  

PROGBM: SOUTHEW AFRICA BgGlOUAL 

PROJECT T I T L E  * L PROJECT PY O F  F I  OR TOTAL -THROUGH FY 85-  
I U I T I A L  FIUAL PROJECT COST OBLIG- EXPWIDI- 

OBLIG OBLIG AUTHO PLAUUED ATIOUS TURES 

-ESTIMATED 
OBLIG- 

ATIOUS 

FY86- PROPOSED FY 8 7  
EXF'EUDI- OBLIG- EXPEU- 

TUEES ACTION TURES 

SOUTH AFRICA BURSARIES 

REGIOUAL TEAUSPORT 
DEVPMPHEUT 

AGRICULTURAL TRAIUIUG 

IUPROV BLAUTYRE-TET& 
W E  ROAD 

AFRICA PRIVATE 
WlTEWRISB FUL(D 

RECIOUAL TEAUSPORT I T  

ALTEWATIVB 6 UOU-FOIUUL 
EDUCATIOU 

H U M  RIGHTS ( S . A . )  
iNlUU RIGHTS ( R e g . )  

SPECIAL SELF-HELP 
SPECIAL SELF-HELP 

SECURITY SUPPORTING A S S I S T W C E  

SOUTHEW PERIMETER ROAD G 6 9 0 - 0 0 7 6  

TOTAL FOR ACCOWI 
G r n S  
L O W S  

TOTAL FOR COUUTBY 
G R W T S  

L O W S  
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I I I Agriculture. 

Fiscal Rural / Year / Total 
Development 

and 
Nutrition 

I 

1986 
Loans - d  1 - Grants 127,442-- 25,380 

I 

Population 
Planning 

Health 

~- 

Other 
Programs 

-- 
T- 

a /  I n c l u d e s  $108 thousand EHRD f u n d s  and $126.8 thousand  SDA f u n d s  r e o b l i g a t e d  - 
under  Deob/Reob A u t h o r i t y .  Exc ludes  $66.3 m i l l i o n  A f r i c a n  Famine Supp lemen ta l .  

b /  FY 1985 C h i l d  S u r v i v a l  Fund ($3 .5  m i l l i o n ) .  - 
c /  FY 1986 i n c l u d e s  $4 .0  m i l l i o n  C h i l d  S u r v i v a l  Fund and $10.791 m i l l i o n  A f r i c a n  - 

Refugee  A s s i s t a n c e .  Exc ludes  $68.7 m i l l i o n  A f r i c a n  Famine Supp lemen ta l .  
d l  FY 1986 and N 1987 i n c l u d e  ESF f u n d s  b e i n g  h e l d  i n  t h e  r e g i o n a l  a c c o u n t  f o r  - 

t h e  A f r i c a n  Economic P o l i c y  Reform. Funds w i l l  be  r e a l l o c a t e d  t o  b i l a t e r a l  
programs when c o u n t r y  s e l e c t i o n s  a r e  made. 
~ - 

e /  FY 1987 a l s o  i n c l u d e s  $2 .0  m i l l i o n  C h i l d  S u r v i v a l  Fund. - 

FY 1987 
PROGRAM HIGHLIGHTS 

- S t r e n g t h e n  a g r i c u l t u r a l  r e s e a r c h  t o  i n c r e a s e  food p r o d u c t i o n .  
- Cont inue  p o p u l a t i o n  and f a m i l y  p l a n n i n g  e f f o r t s .  
- Cont inue  program t o  combat c h i l d h o o d  communicable and d i a r r h e a l  d i s e a s e s .  
- Expand academic and o t h e r  t r a i n i n g  programs f o r  p e r s o n n e l  needed t o  s t a f f  

A f r i c a n  development a g e n c i e s  and i n s t i t u t i o n s .  
- Enhance t h e  c a p a b i l i t y  o f  A f r i c a n  r e g i o n a l  i n s t i t u t i o n s  t o  a s s i s t  

r e g i o n a l  and c o u n t r y  development e f f o r t s .  
- Promote p r i v a t e  e n t e r p r i s e  development .  



AFRICA REGIONAL 

RESOURCE FLOWS 
' dollarsl 

FY 1986  
(Estimated) 

(In thousand: 

Program 

Aid ' 
Loans 
Grants 

Total A ID 

Total P.L. 480 1 9 4 , 0 1 4  

FY 1985 
(Actual) 

1 , 7 3 1  

44 ,312  

Title I 
(of which Title 111 is1 
Title I 1  a /  

P.L 480 " 
- 

( I 
9 4 , 0 1 4  

- 

P.L. 4 8 0 ~ 1  

Total A ID and P.L. 480 

dollarsl 
FY 1986  

1 3 8 , 3 2 6  

Program (Actual) 
MT 1 $ 

Title I I 

' A I D  levels represent actual and estimated expendttures 
I 

" P. L 480 levels represent actual and esttmated value of shipments 
- - 

(Estimated) 

T 
Wheat 
Rice 
Feedgrains 
Vegoil 
Non-food 

Title I Total - 
(of which Title I l l  is1 1 - 

Title l l  1/ 
Voluntary Agencies 268 ,044  
Government - to - 5 8 , 2  17 

Government 
I I 

Title I1 Total 3 2 6 , 2 6 1  9 4 , 0 1 4  

I I 
Total P.L. 480 3 2 6 , 2 6 1  9 4 , 0 1 4  

-&ee main volume P. L. 480 narrative and table for breakout of the World Food Program by country 

a/Includes Title 11 programs Ear A n g o l a ,  B e n i n ,  E t h i o p i a  a n d  T a n z a n i a .  
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Development Overview 

The Africa Regional Program serves 46 countries in sub-Saharan Africa with 
assistance for many common problems that require coordinated action to 
ensure rational use of limited financial and human resources. This Regional 
Program supports A.I.D. bilateral programs directly and through regional 
institutions, with projects that are broader in scope than bilateral efforts 
and sufficiently flexible to meet varying country and regional requirements. 

The objectives of the Regional Program are: 

- to identify regional problems that inhibit economic and technical 
cooperation and rational utilization of scarce resources; 

- to strengthen, where appropriate, the institutional and resource 
capahilittes of African regional organizations to deal with the 
identified problems; 

- to facilitate regional and multi-donor linkages in areas where 
inter-country networks are essential, as in the case of agricultural 
research; 

- to provide direct support to A.I.D. bilateral missions where commonality 
of problems and management economies of scale favor a regional umbrella 
approach, as in the case of general manpower training and childhood 
communicable diseases; 

- to address prohlcms which cross national boundaries and must be dealt 
with regionally. 

In addition to projects aimed at these objectives, the Regional Program also 
includes general support activities: funds for program development and 
design; funds for helping African countries implement policy reforms; the 
Self-Help Development Fund which demonstrates U.S. interest in the welfare 
and self-help efforts of local communities; the Peace Corps Small Project 
Assistance Program which finances small self-help activities for immediate 
impact at the community level; the Private Enterprise Fund which stimulates 
private enterprise development; a Child Survival Fund program in FY 1985 in 
the drought-affected areas; African Strategic Studies which address program 
issues that have broad significance within the Africa region; and the Human 
Rights Fund which seeks to expand the political, economic and social rights 
of the urban and rural poor. 

A.I.D. Development Strategy 

In Agriculture, Rural Development and Nutrition, the Africa Bureau strategy 
stresses policy reform, research, dissemination of technology, and related - 

activities, with emphasis on smallholders. Because most of the constraints 
to smallholder production are best addressed in a bilateral assistance 
context, the Africa Bureau's principal thrust in agriculture is tnrough 
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bilateral programs. The Regional Program provides essential support to the 
bilateral effort through its focus on strengthening of national and regional 
research institutions which have the potential to help increase smallholder 
productivity. This is done chiefly through coordination with other donors 
under the Cooperation for Deyelopment in Africa. 

Agricultural production is also being assisted through regional projects 
which concentrate on rice and semi-arid food grains research and networking, 
and through pre-investment study grants to the African Development Bank. 
The regional remote sensing programs provide the agriculture sector, as weil 
as other sectors dependent upon the natural resource base, a source of 
timely an? accurate information analysis. 

The Bureau's Population Planning strategy assists in developing, in close 
collaboration with host governments and private organizations, 
country-specific and regional programs for the phased introduction of 
voluntary family planning services and education programs. The Regional 
Program responds to a continued rise in awareness and acceptance by African 
governments of the need for family planning programs and to the need for 
regionally based interventions. 

The objective of the Africa Bureau Health program is the removal of poor 
health as a significant barrier to socio-economic development and the 
reduction of mortality and morbidity. This objective is being addressed by 
helping African nations (a)  increase their ability to provide preventive and 
curative services for selected communicable and debilitating diseases, 
(b) reduce health manpower constraints, and (c) seek solutions to unanswered 
questions through health services research. The Regional Program strategy 
strengthens national primary health care programs through cost-effective 
efforts which deal with problems common to more than one country and which 
introduce the skills required to assure their continuation by the host 
countries. 

In the Education and Human Resources Development sector the Africa Bureau 
strategy identifies four areas of program emphasis: primary education, 
non-formal education, skills training, and the development of indigenous 
training institutions that serve more than one country. 

Selected Development Activities: In the energy and natural resource 
management area, the emphasis is on selected problems: energy inefficiencies 
in the agricultural sector; high oil-import dependencies; increasing biomass 
depletion; and energy factors in the deteriorating quality of life. The 
Regional Program explores various issues of energy relationships to African 
agriculture, assesses human resource needs in the energy sector, fosters 
improvements in energy policy and planning by African governments, increases 
development and management of fuelwood resources, and supports the 
dissemination of technological improvenents. 

With respect to general concerns relating to economic growth and private 
enterprise, Bureau policy is to stimulate and expand the dialogue with 



AFRICA REGIONAL 

African states on macro-e conomic policies affecti .ng their development, 
encourage them to consider alternatives to policies that are failing, and 
encourage and assist them to augment the role of the free market within 
their economies. The Regional Program supports this strategy through 
projects that promote regional economic cooperation and integration, 
stimulate small U.S. companies and entrepreneurs to invest in and trade with 
African countries, and encourage the integration of private enterprise 
elements into country development programs. The Regional Program also 
promotes local residents' participation in the development process by 
providing assistance to strengthen small-scale cooperative savings and 
credit institutions. The World Council of Credit Unions is participating in 
this effort. 

A.I.D. Program (FYs 1985 - 1986) 

I. Agriculture, Rural Development and Nutrition 

The Strengthening African Agricultural Research (SAAR) project (698-0435), 
which received $3,472,000 in FY 1985 and is budgeted For $5,557,000 in FY - 
1986, operates within the context of the multi-donor CDA agricultural 
research initiative. WAR, in collaboration with African regional and 
national research organizations and other CDA members, has completed 
long-term agricultural research plans for the Sahel and Southern Africa. 
Selected activities--such as agro-forestry research and potato 
improvement--responding to these plans, will be designed and implemented by 
A.I.D. and other donors, augmenting assistance currently being provided in 
this area such as training in agricultural research management and research 
on farming systems, crop insect-resistance, and bean improvement. This 
process provides excellent opportunities for policy dialogue among donors 
and recipient countries. 

The West Africa Rice Research Development Association I1 (WARDA) project 
(698-0429). budneted for $1.051.000 in FY 1985 and $2.230.000 in FY 1986. . . - 
addresses practical, production-oriented research, development and 
technology transfer problems related to growing rice, one of West Africa's 
staple food crops. WARDA, a regional association of 16 West African 
countries, conducts research on rice, disseminates research results through 
on-farm trials, and produces "packages" of rice production technology 
suitable to the local farmer. WARDA has some significant accomplishments to 
its credit: It has: (1) developed over 50 improved varieties of rice and 
related technologies that have been successfully introduced into the 
production programs of member countries; (2) assisted a number of member 
countries to identify rice production problems amenable to solution through 
locally or donor-financed projects; and (3) trained over 1,000 
member-country research and extension staff in research methods, production 
and technology transfer. 

The Semi-Arid Food Grains Research and Development (SAFGRAD) project 
addresses food production problems in 26 countries in chc drought-prone, 
semi-arid regions of Africa and concentrates on the generation and 
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dissemination of improved technology for millet, sorghum, maize and 
cowpeas. A 1984 evaluation identified major accomplishments of SAFGRAD 
including development of drought- and pest-resistanl varieties and important 
moisture conservation practices. SAFGRAD I1 (698-0452) is being developed 
in conjunction with other donors and in the context of a long-term master 
plan heing charted hy the Scientific, Technical and Research commission of 
the Organization of African Unity (OAUISTRC) which coordinates 
implementation of SAFGRAD. Program emphasis under SAFGRAD I1 will be on the 
networking of national research programs involved in research and 
application of improved technology for raising the above crops, along with 
short-term training and small grants to national scientists for regionally 
significant research. Technology developed, partly with SAFGRAD support, by 
two international agricultural research centers, IITA and ICRISAT, will be 
fed into the networks, and center personnel will assist in network 
coordination. In FY 1985 SAFGRAD I received $2,677,000; a final 
contribution of $323,000 is budgeted for FY 1986. SAFGRAD I1 will begin in 
FY 1986 with a proposed obligation of $3,353,000. 

Several new projects started in FY 1985. The Africa Private Enterprise Fund - 
project (698-0438), with initial funding of $931,000 from several accounts, 
provides economic, business and management consultants and other technical 
services to stimulate private enterprise development. The project has 
placed teams in Madagascar, Cameroon, Ghana, Botswana and other African 
countries to review investment climate factors and prepare selected 
feasibility studies. A.I.D. missions and embassies use the results in 
policy reform dialogue. In Cameroon, Zaire and Botswana teams have prepared 
business project profiles and country information for trade and investment 
missions to the United States and/or for OPIC investment missions to 
Africa. The Support to the CECAF Project (698-0454), funded in FY 1985 at 
$959,000, assists the FAO's Committee on Eastern Central Atlantic Fisheries 
to facilitate the collection, compilation and dissemination of data on 
fishery stocks and catch along the West African coast; policy dialogue aimed 
at improved management of marine resources at national and regional levels; 
and ultimately reduction of post-harvest loss and a strengthened private 
sector. A cooperative agreement with the National Council of Negro  
Women/International Division (NCNW~ID) (698-0461) will provide~800,000 in 
FY 1986 to strengthen and expand the PVO's capability to establish 
sustainable partnership arrangements between NCN!J and women's organizations 
in Africa for the purpose of designing and implementing sound development 
activities. 

Also funded under this account are a number of other continuing projects. 
To finance agriculturally-related training, the African Manpower Development 
project (AMDP) I1 (698-0433) received $1,512,000 in FY 1985 and is budgeted 
for $1,431,000 in FY 1986. The African Graduate - Fellowship program (AFGRAD) 
111 (698-0455) absorbed $1,050,000 in FY 1985 and is scheduled to receive 
$1,600,000 in FY 1986. (These projects are described below in the Education 
and Human Resources Development section.) The African Strategic Studies 
project (698-0507), started in FY 1984, is addressing key research and 
analytic issues in African development through grants and contracts to study 
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these issues. Studies undertaken to date include policy options for African 
river basin development, strategies for implementing African small-scale 
irrigation interventions, and magnitudes of food gaps in key African 
countries. Under the African Development Bank I1 project (698-0434), $1.0 
million was funded in FY 1985 and $900,000 is planned for FY 1986 to finance 
grants for the preparation of pre-investment studies by U.S. firms which may 
lead to African Development Bank investments in the agriculture/rural 
development sector. Technical assistance to the Bank is funded under the 
Selected Development Activities account. Support for the Peace Corps Small 
Project Assistance Program (698-0506) continued in FY 1985 at a level of 
$550,000 with $600,000 planned for FY 1986. Up to $40,000 will be provided 
for each recipient country where the Peace Corps has a program. The 
projects will be in such areas as food production, small-scale enterprises, 
and education and health activities. Projects will be identified and 
implemented by Peace Corps volunteers who are knowledgeable about local 
conditions and have established working relationships at the community 
level. 

11. Population Planning 

The Family Health Initiatives (FHI) project (698-0662) has been providing 
regional and country-specific assistance to family planning services and 
education programs since FY 1980. The project received $3.2 million in FY 
1985 and is budgeted for $3,000,000 in FY 1986. An agreement with the 
Center for African Family Studies (CAFS), signed in FY 1985, provides 
support for the training of operational personnel in family planning program 
management, contraceptive technology, training of trainers, and 
communications. A grant made to Columbia University in FY 1985 provides for 
continuation of U.S.-based educational activities to increase awareness of 
the health, economic and social consequences of rapid population growth, and 
for more intensive in-country follow-up work with program alumni. In 
collaboration with the Science and Technology Bureau of A.I.D., FHI also 
made funds available to the International Federation for Family Life 
Promotion (IFFLP), a natural family planning organization, to support its 
efforts in preparation of materials and design of training programs for use 
in formal and non-formal educational institutions. A follow-on project, FHI - 
I1 (698-0462), is planned to begin in FY 1987. This project will assist - 
both African private and public agencies to provide family planning 
services, disseminate information, and carry out training, demographic 
studies, and applied research. Both U.S. and indigenous cooperating 
agencies will work with African governments and A.I.D. missions in Africa to 
plan and implement activities. 

111. Health 

Combatting Childhood Communicable Diseases (CCCD) (698-0421) seeks to reduce 
mortality and morbidity. It received $6,840,000 in FY 1985 and is budgeted 
for $11,750,000 in FY 1986. This project is part of a CDA multi-donor 
effort to strengthen the capacity of African governments to implement 
selected health care technologies. These include (1) immunization against 
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diphtheria, whooping cough, tetanus, measles, polio and tuberculosis, (2) 
oral rehydration therapy (ORT) to treat dehydrating diarrhea, and (3) 
presumptive treatment of fever for malaria. Country-specific support to 
three new countries was initiated in FY 1985 for a new total of twelve. One 
or more additional country programs may be launched in FY 1986. Regional 
support to training, operations research, information systems and health 
education will continue and be expanded in FYs 1986 and 1987. Studies 
performed in four countries -- The Gambia, Malawi, Swaziland and Zaire -- 
have given decision-makers essential data on cost and cost-effectiveness of 
health-care delivery. Recommendations contained in a 1985 evaluation of 
CCCD have led to new cost-recovery mechanisms for health-care delivery in 
two countries and plans for the same in a third. 

The Strengthening Health Delivery Systems (SHDS) project (698-0398), which 
received $3.1 million in FY 1985 and is budgeted for $500,000 in FY 1986, is 
continuing to build regional health institutional capability for providing 
short-term training in primary health care. Emphasis is placed on improving 
the utilization of trained manpower for low-cost primary health care systems 
at the national level. 

The Onchocerciasis Control I1 project (698-0399) received $1,982,000 in FY 
1985 for the conclusion of the second six-year phase of this long-term 
effort. Beginning in FY 1986, onward funding for onchocerciasis control is 
being provided through the Sahel Development Program. 

Health Constraints to Rural Production (698-0408) is another project aimed 
at reducinn morbidity and mortality in Africa. It received $3,853.000 in FY 
1985 for ciinical and field research into schistosomiasis. 

In FY 1985 under the Child Survival Fund, a $3.5 million program addressed 
the special health problems of children in drought-affected areas, including 
support for starting or expanding activities in ORT, immunization, and 
infantlchild nutrition where such services are currently not available or 
inadequate. U.S. and indigenous private voluntary agencies are being used 
as intermediaries in the program. 

IV. Education and Human Resources Development 

The emphasis of the Regional Program in this sector is on manpower and 
institutional development. The African Manpower Development I1 (AMDP) 
project (698-0433), which received $7,570,000 under this account in FY 1985 
and is budgeted for $6,169,000 in FY 1986, each year supports training in 
the United States for about 300 new and 300 continuing students, and 
training in Africa for about 450 students. Trainees acquire technical and 
managerial skills directed towards the development of public and private 
institutions closely related to A.I.D. and host-country priority programs. 
Many of the returned participants assume important positions in their 
respective institutions, thus facilitating technological transfer and 
influencing policy. AMDP funding has also been used to support the African 
Graduate Fellowship Program (AFGRAD) 11, which funds graduate training in 
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U.S. schools for qualified men and women to staff key African development 
institutions. In FY 1985 the follow-on to AFGRAD I1 was established as a 
separate project, AFGRAD 111 (698-0455). It received $350,000 under this 
account in FY 1985 and is budgeted for $2,128,000 in FY 1986. In addition 
to graduate fellowships, AFGRAD I11 includes B.A. and B.S. degree training 
in the United States for students from seven small countries in Africa which 
have very limited post-secondary national training capacities and, for 
various reasons, have difficulty in placing students for undergraduate 
training in other African countries. Approximately 700 new students, 
including 530 graduate and 50 post-graduate scholars, will receive A.I.D. 
support for training at U.S. universities through academic year 1989-90. 
The universities will contribute tuition-free scholarshios for the eraduate - - 
students. Support to Regional Organizations (SRO) I1 (698-0458) was 
initiated in FY 1985 with an obligation of $465,000, and is budgeted for 
$472,000 in FY 1986 to finance a grant to INADES, an international 
non-profit institute involved in agricultural training. SRO is also funded 
under the Selected Development Activities account. The African Labor 
Development I1 project (698-0442) received $4,221,000 in FY 1985 and is 
budgeted for $3,350,000 in FY 1986. It supports training programs, 
organizational development and related activities by the African-American 
Labor Center to promote the free labor movements in Africa. 

V. Selected Development Activities 

The Energy Initiatives for Africa project (698-0424) seeks to reinforce the 
capacity of African governments to establish energy policies and undertake 
planning for efficient energy utilization through technical and sectoral 
assessments. The project received $750,000 in FY 1985. The Support to 
Regional Organizations (SRO) I project (698-0413) received $1.0 million in 
FY 1985 and will receive an additional $699,000 in FY 1986 for a credit 
union development activity. A survey of key regional problems and regional 
organizations is planned under SRO I1 in FY 1986 to assist in future 
regional programming. The African Development Bank I1 project (698-0434), 
received $2,750,000 in FY 1985 and is budgeted for $1.0 million in FY 1986 
for advisory services and technical and management training for Bank staff. 

The Minority and Small Enterprise Trade and Investment project (698-0509) 
was undertaken in FY 1984 to help generate minority and small enterprise 
investment and trade by identifying potential joint venture projects in West 
Africa, matching African and U.S. investors, and assisting in locating 
financing sources. Eighteen potential ventures have been identified to 
date, including a fishing venture in Nigeria and a blue jeans manufacturing 
plant in the Ivory Coast. The Booker T. Washington Foundation, with A.I.D. 
and O.P.I.C. support, implements the project, acting as consultants and 
brokers between African and American parties. 

Policy Environment. Economic Support Funds in the amount of $75.0 million 
were provided by Congress in FY 1985 for the special purpose of helping 
African countries implement policy reforms. A.I.D. is stressing the need 
for an improved national economic policy setting and has an active policy 
dialogue in most major recipient countries. 
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Requested Year Program (FY 1987) 

A total of $34,592,000 is requested to fund ongoing projects in the . .  - 

Agriculture, Rural Development and Nutrition sector: Semi-Arid Food Grains 
Research and Development I1 (SAFGRA 

The new West Africa Remote Sensing I1 project (698-0457) succeeds the 
current Regional Remote Sensing - West Africa project (698-0420) and is 
proposed for $1,575,000 in FY 1987 funds. A.I.D. will continue to support 
training for African technicians in remote sensing and survey techniques, 
production of images for users, and assistance to users in remote sensing 
technology. Another new project start in FY 1987, the African Ilanpower 
Development 111 project (698-0463), is proposed for $3,325,000 in FY 87 for 
agriculturally-related training. 

The Population Planning sector funding request for FY 1987 is $5,429,000 for 
the ongoing Family Health Initiatives project I1 (698-0462), Program 
Development and Support (698-0510) and African Development Support 
(698-0464). 

A budget of $10,847,000 is requested in the Health sector for FY 1987 for 
activities in the Combatting Childhood Communicable Disease (698-0421) and 
AMDP 111 (698-0463) projects. 

A total of $9,750,000 in FY 1987 funds is requested for ongoing projects in 
the Education and Human Resources sector for the AMDP 111 (698-0463) and the 
AFGRAD 111 (698-0455) projects. Both projects also receive funding from the 
Agriculture, Rural Development and Nutrition account. 

The African Labor Development I1 project (698-0422) will continue to provide 
support for the development of free trade unions in Africa. 

A total of $7,772,000 is requested for ongoing Selected Development 
Activities for the African Development Bank I1 project (698-0434), the 

(698-0510), the Special Self-Help 
Human Rights Fund (698-9801). 

In addition, $75.0 million is requested in FY 1986 under the Economic 
Support Fund (698-0511) for continuing support of the policy reform program, 
a critical component of the U.S. assistance strategy, along with $2,000,000 
requested for the Child Survival Fund. 

AFRICA BUREAU OFFICE DIRECTOR, REGIONAL AFFAIRS: 
Walter Sherwin, Acting 
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D E V E L O P M E N T  I1  

A F R I C A N  L A 8 O R  D E V E L O P M E N T  I1  

O P P O R T U N I T I I E S  I N O U S T R I A L  
C E N T E R S  I N T E R N  

A F R I C A N  G R A D U A T E  F E L L O Y S H I P  
P R O G  111 

S U P P O R T  T O  R E G I O N A L  
O R G A N I Z A T I D N S  11 

A F R I C A N  M A N P O W E R  
O E V E L O P U E N T  I11 

L P R O J E C T  F Y  O F  F I  O F  T O T A L  - T H E O U C H  F Y S 5 -  - E S T I f l P T E O  F Y S e -  - D R O P 3 S E D  F Y 3 7 -  
I N U M B E R  I N I T I A L  F I N A L  P R O J E C T  C O S T  C 3 L I G  E X P E Y D I  O J L I ;  E X P E N D 7  0 9 L I ;  E X P E N D 1  
G  O e L I G  0 8 L I G  A U T H D  P L A N N E J  P T I O N S  T U R E S  A T I O N S  T U Q E S  A T I O N S  T U Q E S  

A F R I C A N  D E V E L O P M E N T  S U P P O R T  G 6 9 6 - 0 6 6 4  3 6  C  --- --- 
CTR)  

P R O G R A M  D E V E L O P M E N T  S U P P O R T  G 6 9 8 - 0 5 1 3  3 4  C --- --- 
11 

T O T A L  F O R  A C C O U N T  i z a r t 4 7  1 4 8 , 6 5 8  
G R A N T S  1 2 5 , 6 4 7  1 4 F r 6 5 8  
L O L N S  --- --- 

S E L E C T E D  D E V E L O P M E N T  r C T I V I T I E S  

A F R I C A &  D E V E L C P M E N T  B A N K  G 6 7 8 - 0 1 2 7  6 e  8 3  8 r 6 P 3  5 ,225  

P R O G R A M  O E V E L O P M E N T  A N D  ; 6 9 8 - 0 1 3 5  7 5  8 3  6 , 6 5 9  6 , 5 7 5  
S U P P O R T  

A C C E L E R A T E D  I M P A C T  PROGRAM t 6 9 8 - 0 4 1 ' 3  7 7  8 2  4rPL17 A r ? 1 7  

S U P P O R T  T O  R E G I O N A L  ; 6 9 8 - 0 4 1 3  7 7  5 6  1 0 , 1 9 3  1 C ~ 1 9 C  
O R G A N I Z A T I O N S  

ENERGY INITIATIVE F O R  AFRICA G 6 9 3 - 0 4 2 4  a ?  n s  1 3 t j c 9  7 ~ ~ 8 5  

ENVIPONWENTAL TRLIN:NG FOR G 6 9 3 - 0 4 2 7  a o  3 6  7 , t ~ 5  7 , 3 2 9  
A F R I C A N S  

A F R I C I N  O E V E L J P U E N T  B A N K  I1  G  6 9 8 - 0 4 3 4  ? 5  9 0  7 , 7 3 0  7 , 7 0 0  



SLMMARY OF A C T l V E  AN0 PROPCSEO PRCJECTS 
( I N  THOUSAhDS OF 9 C L L A R S )  

CPOCRAMz A F R I C A  R E G I O N A L  

P L O J L C T  T I T L E  L PROJECT F Y  O f  F Y  OF T O T A L  
I NUMBLR I N I T I I L  F I N A L  PROJECT COST 
G O I L 1 6  O 8 L I G  AUTUD PLANNED 

A F L I C I U  P R I V A T E  E N T E R P R I S E  G 6 9 8 - 0 4 3 8  8 3  9 0  1,000 1,000 
F U N D  
A F R I C A N  DEVELOPMENT SUPPORT G 6 9 8 - 0 4 6 4  8 6  C --- --- 
L T R I  

A F R I C A N  S T R A T E G I C  S T U D I E S  G 6 9 8 - 0 5 0 7  5 4  8 7  1,000 1,648 

M I Y D R I T Y  AND SMALL  ENT. G 6 9 8 - 0 5 0 9  8 4  8 8  8 0 0  1 # 0 0 0  
TRADE AND l N V E S T  

P R 0 6 R A I  DEVELOPMENT SUPPORT G 6 9 8 - 0 5 1 0  8 4  C --- --- 
I 1  

S P E C I A L  S E L F - H E L P  G 6 9 8 - 9 9 9 1  8 0  C --- --- 
DEVELOPMENT A C T I V I T I E S  

T O T L L  FOR LCCOUN7 
GRANTS 
LOANS 

ECONOMIC SUPPORT F U N 0  

A F R I C A N  ECONOMIC P O L I C Y  G 6 9 8 - 0 5 1 1  8 5  C --- 500,000 
REFORM P L O G R U  

T O T A L  FOR ACCOUNT 
GRANTS 
LOANS 

T O T A L  FOR COUNTRY 
GRANTS 
LOANS 

-7HROUGA F Y 8 5 -  - E S T I M A T E D  F Y 8 6 -  -PROPOSED F Y 8 7 -  
0 S L 1 6  E X P t N J I  0 8 L I G  EXPEND1 O B L I G  E X P E N O I  

A T I O N S  TURES A T I O N S  TURES A T I O N S  TURES 



! a OAANT 0 LOAN I CONTINUING 1 L 
Purposei To enhance the viability of the West African Regional 
Remote Sensing Center (CRTO) by making institutional improve- 
ments focussed on staffing, marketing and improved financing. 

- AFRICA REGIONAL PUNNED PROGRAM-RV MEET 

BacQround: Since 1979, under project 698-0420, A.I.D. has 
assisted the West African Regional Remote Sensing Center (CRTO) 
locatea in Ougagadougou, Burkina Paso, to provide the countries 
of West Africa with the ability to use remote sensing 
technologies for development purposes. CRTO offers training 
progrms in remote sensing and survey techniques, assistance 
with natural resource surveys and products, photographs and 
images. The CRm serves 14 member countries of West Africa, 
non-member countries in the region, donors and investors. 

An evaluation of the A.I.D. project in 1983 concluded that it 
had met many of its objectives, and produces high-quality 
technical work but has staffing;, management and financial 
problems which should be addressed to promote institutional 
viability. By late 1984, the Center had trained 212 
technicians and scientists from over 20 countries in 
introductory remote sensing courses. CRTO has provided user 
assistance in over 50 projects. The photo lab began work in 
1981 and has the capability to produce a variety of standard 
LANDSAT products in photographic form. 

T I  

West African Remote Sensing I1 

Project Description, This project, coordinated with other 
donors, will continue to address the institutional development 
of CRTO including critical African technician staffing, 
management, improving marketing of products and services and 
rationalizing funding from CRTO's member states. It will 
provide technical assistance for the photo lab, for training 
clients and improving management and marketing/ promotion of 
the Center's services. Material and equipment for production 
df satellite imagery will also be provided. The new management 
,f CAT0 is exDected to make effective use of ~roiect 

Wth 

%I. An 

FY 87 - FY 91 1 ~ ~ 9 2  1 
inputs and enhance CRTO's contribution to agricultural 
development, drought/fmine early warning and improved 
management of natural resources in the region. 

F d i  
Sovm 

Relationehip of Project to AID Regional Strategy: It is 
consistent with AID'S strategy in support of agricultural 
development, drought early warning, and improved natural 
resource management. 

AG. RD & N  

1,575 

PRWOSEO OBLIGATION 
11" -of M M  

Beneficiariesr Direct beneficiaries include the staff of CRTO 
and up to 100 participants annually who are technicians in 
planning, water development, mining, agriculture and forestry. 
Indirect beneficiaries include the people of the region who 
will benefit from improved planning in natural resource 
utilization. 

ED. & HR 

FY 87 1,575 

N- 698-0457 

Host Country and Other Donors: Member states contribute to the 
cost of CRTO and income derives from the sales of services and 
products. Nonetheless, as with most remote sensing facilities 
of this type, CRTO is not self-sufficient. France is a major 
contributor to the center and also provides technical 
assistance and financing for training programs. U.S. technical 
assistance will focus on photo lab, and management areas, 
equipment and supplies for the lab and support for training. 

Life of Pro* Funding 
3,500 

NW Popllation 

Major Outputs: Improved capacity and services provided by CRTO 
and greater demand and support from its regional membership 
resulting in a greater contribution to management of 
agricultural and natural resources in the area. 

AID Financed Inputs: L 3 500 (LOP) 

Initial Obligation Enimted Fiml Obligation 

Technical Assistance 1,500 
Training and Training Support 1,000 

Estimated Cnnplction 
D S ~  of corn 

~ - . ~ ~ "  

AID 3707 I1 1-85) 555 

- - 

Equipment and Supplies 1,000 

- ~ r t z a t e d  Throughkotember 30. 86 1 - I I - 
I IFuture Year Oblbgations 1 Ertmated T o t s  

CRTO 

U. S. FINANCING (In thourandsof dollars) 

1 Obligations I Expenditures Unliquidated 
Through September 30, 85 - - - 

I I - . . . . . . . .. . . . .. 
Estimated F i e e a r  86 - , . :,. . . . . . . . . ... . ... . ..:: . . . . . . . . . , . . . . . , . . . . . . . . . . . . ... - 

Propored Fmal Year 87 1,575 I 1,925 1 3,500 

Principal Cantractorr or Agencies 



mOORU1: A F R I C A  REGIONAL PLANNED PROGRAM SUMMARY SHEET 

(Titlep Funding AG. RD & N Health I PROPOSED OBLIGATION I 
Source 

Purpose: To increase the consideration of demographic 
variables in social and economic development planning in 
sub-Saharan African countries as well as the adoption of 
appropriate and acceptable family planning practices that will 
enhance development gains in other regions. 

Project Description: Africa as a whole has a higher overall 
population growth rate that any other major area of the world. 
This proposed project follows upon Family Health Initiatives 
(MI)-I (698-0662). Through FY 1985 FHI-I funded 26 activities 
($17,301,000) of which six were country-specific (Ghana, 
Nigeria, Rwanda, Sierra Leone, Somalia and Uganda) and two 
paved the way to longer-term, A.1.D.-mission-funded bilateral 
projects. The remaining 21 activities were undertaken by 
cooperating agencies in the areas of demographic data 
collection and analysis, provision of contraceptives, family 
planning education, and training in clinical services. 
contraceptive technology and program management. The growth of 
FHI-I gives evidence that African leaders are increasingly 
receptive to approaches aimed at reducing population growth 
rates through voluntary fertility control. 

The new project will respond rapidly with (1) initial or 
singte-purpose activities such as specialized training in the 
provision of services; long or short-term training in such 
areas as demography, management, operations research; and 
observation tours by African leaders to observe and discuss 
successful activities in other countries; and (2) support to 
locally approved private or governmental organizations to 
initiate activities While long-term bilateral projects are 
developed. The participation of appropriate U.S. and African 
private and public organizations will be encouraged. 

Initial OMigation 
D a e  of Prolea 

Vn t h o u 4  oldollml 

Relationship of Project to A.I.D. Re~ional Strategy: The 
reduction df population growth rates is a necessary adjunct to 

FY 1987 4 , 2 2 9  

achievement of the health and agcicultural sector priorities 

Life of Project Funding 
1 5 , 0 0 0  

which are prominent objectives in the regional strategy. 

Host Country and Other Donors: This project will provide a 
coordination mechanism to expedite and expand activity funding 
and implementation of many organizations on a regional or 
centrally-funded basis and bilaterally to a number of African 
countries. 

Beneficiaries: Imnediate beneficiaries will be those women and 
children who, due to birth spacing, will lead healthier lives. 
In addition to allowing those women more opportunity to become 
involved in the social and economic development of their 
comnities. This project also includes the potential for 
establishing cmercial retail sales of contraceptives which 
would provide more economic benefit to individual entrepreneurs. 

Major Outputs: Improved ability of African private and public 
agencies to provide family planning services, disseminate 
information and carry out training. 

A.I.D. Financed Inputs: 
. . .  

Grants to both U.S. and indigenous 
agencies $15,000 

I 
U. S. FINANCING (In thousands of dollanl Principal Contractors or Agencies 

.... ...... ........... 
I ............. .................. - - .,;..- : .  ............. Estimated Fiscal Year 1986 I..:::::! :::':::;:: .;..., 

Estimated Through September 30, 1986 - I - I - 
IFuture Year OMiitionr I EnimaOd Total Con 

, Proposed Fiscal Year 1987 4,229 I I 1 < nnn 

AID 3707 11 1-851 556 



-MY: AFRICA REGIONAL PUNNED PROGRAM S-RY SHEET 

I [Title Ifunding-, RD & N IHEJL PROPOSED OBLIGATION I 
Africa Manpower Development I11 , l h " j 3 , 3 2 5  1 1-7 -1 Life of P r o w  Funding ( 10,000 ARDN) 

- - .. 40 000 (30,000 EHRD) 
Population ED. & HR %I. An. Initid Obl&%ion Estimated Final OMigation Estimated Completion 

698-0463 Dne of Proien 

2.850 - 
Purpose: Provide training programs in Africa and the United 
States for African development personnel with special concern for 
institutional staff development and the training of women. 

Background: This project is a follow-on to the African Manpower 
Development Project, Phase I (AKDP-1-698-0384) and Phase I1 (AtiDP 
11-698-0433) which were initiated in 1976 and 1982, respectively, 
as responses to the need for trained African persomel. During PY 
76 to FY 81, the Agency obligated $22,953,000 under MDP-I to 
train approximately 1,900 Africans from 37 countries. m P - I 1  
continued training for Africans in fields of study essential to 
development in their countries and which were not available 
in-country. During FY 82 to PY 85. the Agency obligated 
526,933,000 under m P - I 1  to train approximately 3,500 Africans 
from 41 countries (approximately 1,200 in the United States and 
2,300 in Africa). (The above figures for AHDP I1 exclude APGRAD 
I11 which has been established as a separate project.) 

Project Description: AKDP-I11 will provide training in Africa and 
the United States for individuals responsible for planning and 
implementing development activities. African training 
institutions will be used to the extent possible. Minimal support 
will be provided for graduate-level degree training. Women 
participants will be strongly encouraged. Improved performce 
and productivity of government ministries, PVOs and private 
enterprises engaged in development will increase the potential for 
producing a multiplier effect which should assist African 
countries to become more self-sufficient in manpower development. 

Relation of Project to A.I.D. Country Strategy: Training under 
this project complements training under bilateral A.I.D. 
programs. By being "regional" this project provides missions 
with: a mechanism to fill manpower needs in small countries which 
do not have bilateral A.I.D. programs; supplements to small 
missions where creation of bilateral training projects is less 

IFY 87 IFY 92 IFY 94 
cost/beneficial, and increased flexibility for larger missions 
that lack manpower projects. Training under this project is 
closely associated with the objectives of country development 
strategy statements and participant training strategies. USAIDs 
and host countries cooperate in planning training programs, 
selecting participants, and following up on the assignment of 
returned trainees to development activities. 

Host Country and Other Donora: Host countries pay the 
~artici~ants' salaries or family SuDDort durine their trainine. - - -  - -, 
ensure reemployment, provide training facilities and the costa of 
travel and student maintenance for in-country training programs, 
and fund international travel as appropriate. 

Beneficiaries: The lack of akilled manpower in Africa impedes the 
successful implementation of African development programs. 
Although the initial beneficiaries are the participants, 
ultimately the project will benefit the populations in about 45 
African countries. 

FLajor Outputs: 
African eersonnel with: - 
Long-term U.S. training 
Short-term U.S. training 
Third-country training 
In-country training 

A.1.D.-Financed Inputs 

Long-term U.S. training 
Short-term U.S. training 
Third-Country training 
In-country training 

All Years 

375 
1,350 
400 

1,200 

Studies and evaluations 

AID 3707 11 1-85) 557 

- 
Principal Contractors or Agencies U. S FINANCING iln thouunlsof dollan) 

1 
- 

Expenditures Unliquidated 
- - 

.~ .,.. .:. - . .  , . .. . .  . . ..-:.'.;..:." 
.. ., , ...:..... ~..:::..:::::..: ..,.;, 

- I - 
Future Yew Obligations I Estimated Total Cost 

33,825 1 40,000 

-. 
Through September 30. 
Estimated Fwal Year 
Estimated Through September 30, 

Proposed Fiscal Year 

Obliiatians 
- 
- 
- 

6,175 
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S U S q A P Y  O F  A C T I V E  A Y D  ? 9 0 0 0 S i D  O R O J E C T S  
(:N T H O U S P N J S  J F  0 0 L L A R j )  

L ? R O J i C T  F Y  O F  F I  O F  T O T I L  
I N U ' l a E R  I N I T I A L  F I N A L  D R O J E C T  C O S T  

OBLIZ o a L I G  a w n 0  P L A N N E D  

J i N i N  R U R A L  d b T c R  S U ? ? L I  ; 6 3 5 - 0 2 3 1  30 8 1  13,414  1 3 , 4 1 4  

T O T A L  F O R  A C C O U N T  
G R A N T S  
L O A N S  

T O T P L  F O Q  C O U N T R Y  
G R A N T S  
L 0 4 N S  

- T n R O U G H  F 1 3 5 -  - Z S T I M A T E 3  F Y E 6 -  - P R O D O S E D  F Y 8 7 -  
O ~ L : ;  E X O F N J I  OSLIG E X D E N O X  O ~ L I ~  E X P E N O I  

A T I O h j  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  



S U M U A R Y  O F  A C T I V E  A N 0  P R O P O S E D  P R O J E C T S  
( I N  T H O U S A N D S  O F  O O L L A R S )  

P Q O G R A M :  T A h Z P N 1 6  

? R 9 J E C T  T I T L E  L P R O J E C T  F Y  O F  
I N U U S E R  I N I T I A L  
G O B L I G  

F 1  O F  T O T A L  
F I N A L  P R O J E C T  C O S T  
O B L I G  A U T H D  P L A N N E D  

- T H R O U G H  F Y 9 5 -  - E S T I ! 4 A T E D  F Y 8 6 -  - P R O P O S E D  F Y 8 7 -  
O B L I G  E X P E N D 1  D B L I G  E X P E N D I  O B L I G  E X P E N D I  

A T I O N S  T U R E S  A T I O N S  T U R E S  A T I O N S  T U R E S  

A > R I C U L T U R E ,  R U R A L  O E V -  A N D  N U T R I T I O N  

A ; Q I C U L T U Q 4 L  E D U C A T I g N  A N D  G 0 2 1 - 0 1 3 5  7 8  
E X T E N S I O N  

R E S O U R C E S  F O E  V I L L 4 G E  P R O 0  G 6 2 1 - 0 1 5 5  3 0  
P k 3  I k C O Y E  

F 4 9 M I N G  S Y S T E M S  R E S E A R C H  G 6 2 1 - 0 1 5 6  8 2  

T O T A L  F O R  A C C O U H T  
;RANTS 
L O A N S  

l I L L T X  

S C I O C L  n i A L T H  PR0;RLY G 6 2 1 - 0 1 5 0  7 9  

T O T P L  F O R  4 C C G U h T  
:2P' iTS 
L O I Y S  

I 7 U C U T : G f d  Ah3 IJ+IIH R t S J U 9 C Z S  

T > i i h : Y ;  F O P  R U P A L  i 6 2 1 - 2 1 4 9  7 9 
3 E V : L J P Y i h T  I 

T 3 T 4 L  F O X  P C t O U h T  
G R A N T S  
L 3 A Y S  




