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uollro YAR I1 AN0 EARLY SERVIVICIO PERIOD (1942-1953) 

A. Initfatfa & U.S. Esonalc Assistate: U.S. econdc assistance tu 

B01l;vla was tntttated i n  1942 as on o f  tha caupentlve pprogrra developad 

E 

a l l s t a d  the support o f  thoM nations agafnst the AXIS pmem p# thtr 
.: 

cooperat4en in an half^ the modstuffs and sbntnJlc n t w f a l o  to L - 
i? win the war. I 
1 

; 

1. Amnaannts product lo^ Purchase g S n t e d c  hterlalr: 

Cammil ttU o f  strrtLgic t n t M t  in  Boltvta were p?lnrily tln, lmgstm. 

rubber md qulnim. In order 0 dontop  thew^ tma tnstttutfaa nn 

fomd: 

(a) tk Metal Resewe O pmvttle lorm, mchtnvy, mb U.S. 

operations. . s 6 

. . 
(b) a C+nchna ?raew-t Wid to fGrorr lhe &ducttoll . 

and uport.t~on of qu~nfn .  ~ n g  o th ~mceessabi~ft~ 

In  tho mrthsm jungle o f  c1nchma trees. equf- pools, 

purJustng offlces a d  buyjng agenctes had ta bc! set up 

I and afrgarts canstfuc*d. 

1 rubber along the hczmian heahasters of mmrn  ~ l ~ l f v f r .  

. supplying loan tun&, c q u l p a t .  and t.chntcal rss4rtnce 
Y *- t o  private p m ~ ~ .  

 kc Rubber Reserve m m s  as w example o f  haw these insntunom - * -  
* 

opsratiml . On duly 15. 194242, the Awrfun Ambassador tn Boll  vfa 

w ~ t  a WB* m the H n $ s t c ~  o f  Farefgn Atta1t-s proposing that dn R W P  

=I- 



Rccsewc Qxwny, a U.S. agency, set up a fund of $2,125,000 for the purwsc 

of increasing wfld rubber production I n  Bativta. U.S. tdmfcians w u l d  be 

preowiekd W assf st i n  rubber development. fn exchange, Bof tvfa wuld a g m  

to a1 low only the Company t o  export rubber froat Bol i Ha.  To improve 

health cowdittons i n  ths rubber pmduclng areas, the U.S. uffered the * - 

saarftes of ths bat t i t  and Sanltatfoa Dlvfsiola o f  the O f f f a  of the Wdf- -- 

na-r of Inter-hrt can AfTaf rs , The Plo 1 i vims accepted 3 s  propssal , acrd 

an a$mment was muuted b-n the Rubber Reserve Coupany and the Govern- 

mnt 09 Ebl i v f  r en July 15, 1942 under a t  ch the Aks~rva muld purchase 

vf ~tua'ily a1 1 o f  the rubb@r produced In F@;lv.le. Similw p u ~ a s f r t g  arrange- 

ments mrc made for t fn  and tungsten. 

W m t  of S t a t e  sent a mmmndun to the Bolivian Aabasmdot propoo?ng 

tbrm develapsnent to be inchdad 4n a Ylong-term plan a f  cot labom- 
s I 

tton to forte+ continued uttlrl ~y tmeffcjal r e o ~ c  ' twlr~ons k t m m  tim 

lh f  ted States and BoT f vt a and to &vet op the natf oftat tco- and n r M c ~ ~ 1 1  
2l 

resoureet of bl M a .  The programs pmp64Gd W(EIP~: (a) the dew?qmmt 

o f  tossnunications, prYnarily hlglmays; (b) agricuttum? dt'wt%ffttatim 

fncrease self-sufffciency avrd &wlq tsapitef products fttr 

(c) the stfmulation of thg pmduetfm of tfn, tungsten -6 certafn otket 

mfnarrals by srraarlt arimm. Th@ U.S. offered to provfde experts any a& 

surveys In these fields and to extend financial and te-tcal asst stance 

for  pmjects desigM to carry out survey mco~acMMor%s,  F w ~ ~ ? R ~ D P c ,  - 
the U.S . was prepared to consf dolr cooperatdm wf t h  Oha Govemmt of Bsl f vf a 

i n  the stab41 fration of  the Bcr1 f vim G U ~ R C ~ .  
- - 

Fol tdng  a post tfve response from the bl i vians, the Unf ted States 

Economfc Fnssion to Bol.fv.Ja was formed in  BecffRber 1941. It was headed by 



P o f n t i ~  t a  the overdependence of the country an %ine~al expat-4~ as a 

source o f  inem a.rd the instability of the gcanomy caused by flucWatf ono 

i n  that +newr Wssion emphasized the need for a mm dfvemfffad - 
ecun~lgy. The Mfsslon coneatrated i t s  investlgatlos~ ore %he ~ s % ~ b i l f t ~ e s  

of cmnemirl pwluctdon f n 801 Svla sf  the agrfculWm1 pmduca L4a kdng -- 

ilpom (cotton, wheat, sugar, 1 ivestock and mat, wccl , 1 

d3bIa  Fats and aPla+ nnd barley) and expanding * pmdwtfm of other 

erg~IcuItura1 products for export (B~azft  nuts ,  rubber, hfdesp qulndnt). 

The o t h ?  f%seus~ of tha study was an i&e eare' topnt of petroteam. 

ractrrrrmda24ons for a I omg-range &vel oprnent program f nvof dtrg ( a )  the 

c b f g ~ n t m g  of a national. highway system hSch mwld l fnk  tht =st prpanr4stng 

what and amals, dairy products, edtble fats anb otls, catten and 

woo?, l ncl udng the estahl l rhmnt o f  experf-t stattons, agrf cul tun1 

exknsl on servf ces , processing plants, srarJt~tt PQ fact t t.tPes, credit apnctes, 

and other facf I i t i es  needed to prernote a p f  cul tuml expansf on; (c) s%rrd4a 

and constrwt$an of iMgattsrs writs fn set ected a m s ;  and($] B e w l o ~ t  

of f~mtgm mrbts. the Missien casrclu&d that the expansfan of+ agrtatlitml - -- 
a 

pPOBuct4m wuld d m the extent to  nhfch people could be seti3ed I n  - - 
the lw1md a m s  of the camtry. TFPe estfmted total t e s t  o f  the 'long- 

- 

Given the Ifmfted f'Cnarrcfal resources of Belfvia and war mstra9rets, 



the #+ssian ded that the program k carvied out In stages, They 3 
proposed a f f rstr tage pmgraa plan havlng the goal of neklng bl l v f a  1 
vlr-tual'fy re1 f-suffief ent i n  sugar, rfce, cattle, har 

pmQltts an@ themby savfvtng $3,OM).M)I) O $4,ODO,OOO f n annual forztign ex- 

ant ettartr be comrntraM fn  tke mst pmaislng a m #  for large-sale 

productten - tha Santl C M  m a  - and that ffnt prlorfty be g4ve.n 0 

ths petmalewi denlapant plan. The cost of the first s t r g .  *u estimated 

is f€lllows: 

R o a d s  - $lz,m,m 
Agrf a 1  tUre 5,625,~m 
Petrolem 5,500,60Q 
M=ler.dI?g 1,000,cm 
Health Ih Saatl tation 1,606,880 

f o a l  i526 25,000 s s  . 

. .  . 
The Msolon p r o p ~ d  that the ffnandng be provided as follows: 

. 

$IS*tioo,ooo Exprt-Inport Bank credf ts 

Rubber Producttun Fund of 
Rubber bserve CQ. 2,125,080 

Smfbtfon Fund - Office of 
Ceordt~atslr, of Inter-hri can 
A r n f r s  ? ,ow,m 
Rghny fund - Bolivian 
G o v e ~ t  1,500,000 

C a p i ~ l i t a t f o n  o f  a Bolivian 
~wl~pricnt Carporatfan- (CBF) - 
Bol i vt an Govetmen t 9,000,006 

Total $29,135,000 * 
*The n r g l n  o f  $3,MK),M)O was  in^ d e d  for the CBF to assure adequate 

warlfng u p l t a l  and sufftdent funds to repay ob1lgatfor.s. CBF 
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a% ta &pf emnt the pm$ree ondw the j a ln t  admhf str~tfors o f  dirmzt~g.s 

srsnfnated by the gelfvian b v e a a ~ n t  and tkt Export-Import Bank. 

3. it~plemntatlon ---- o f  the Bohan !!fasfon Recrtmndations: Two of the 

key alemnts o f  tho mssials prograin had apparently been agreed t o  long be- 

fore the Mrslon report was fssmd. I n  January 1942, the U.S. had fnfonnd - * 

the 4 b m ' m n t  o f  Balf vla that the Expert -Import Bank had a w e d  to ex- 
+ - 

tend cmd!ts af  $5,500,006 for petroleum development and $10,000,000 for 

agrfcul $urn, transpartation and mf nf ng. Sf mu1 taneausl y, the two govern- 

mtt agreed to establish the Bof Ivfan Den!fopment Corporatfw (CBF). 

(These agmements apparmtly wer@ reached durf ng df scussions hlmerr repre- - 

sentatf vcs at- the. tuo governments a t  the tlne o f  the Thf rd Metifig of the 

Foretgn M n i s t e ~  o f  the Anrarican Wpublfcs art Rio de Janeiro, Jarcua~ 15-18, 
/ "  

7 942, a t  drf ch the Fomt gn Mnf s ters approved a resol utf on sever*t ng mla- 
i F Y 
I .  tions w i t h  the Axfs Powers.) In a letter of August 14, 1942 fma Seere- 

S Y .  

11. - - - . t v ~  of Stat. Cordel 1 kl 1 *tb t h i  Bal i vian Mqnlsteri of Flnqnce and ~ c c ~ m .  
the Missicin' s pmgma nconmcndatf ons were endarsed as we1 1 as the pmposed 

1 ~ ~ 1  and sources o f  ffnandng of the first stage. 'The 1 e t t e ~  fndtcated 

that the U n f M  States was prepared b g ive  favorable cmsid@sst4m to 

addf tio~al blnanctng for hi gtmays if the funds a1 I o t k d  for h i  ghay develop- 

ment fn the finit stage were not suff+cfant and to the extensf m of up to 

8'15,008,OW i n  cmdlts to ffnance the second stage of thc long-tern grogran 

once the empl etion of the first s t a g e  was assured. The 1 etter at so a1 1 uded 

to the offer o f  a 52,000,UUO stabit itatton fund fnrm the U.S. treasury and 

fZ,OMl,000 i n  short-term credits FrPm the ~xport-fnport Bank as we11 ds 

amngemnts for the purchase of rubber by the Rubber Resewe CorporatSen, 

pst~hases s f  t Q n  md tungsten by the Metals Reserve Cotnpany and c & i e  

o f  $1,300,080 fm the Company and the Export-Inrpott Bank f o r  mineral 
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< .  
. . . , 

Iht- de~elapment plan out1 inad 'in the Eahan report was basica'f ?y the 

* I  

7 a 

ww the "BIb1en f ~ r  the U.S. adviwrs who served In  b l i r l a  In  

t h e  fumes and f f f t t ts .  

fma 1942-1953. The total a a r o ~ t . e v m ~ I ~ y ~  tom& by the Exp~rt  I-?t . 

$34-,-406,wO $n addl tlon to a .loan o f  $8.5~,000 for petmlw qutpant. 
, C '  

$5.9 &llim. 

. 8. XSavldoo: In8oltda-, as I n  th.othrr lst tnkcricna coWM.r, 

. . 

- : - 



Agri 1 6. 1913. and an EEuucmo Pmg~arn Agmnent on September 7, 1944. 

I In or* to arry Q U ~  technical assfstance pmgram, a mechrrism was 

I b v i s d  cstly tn  the fovtios by the institute o f  Intar-Amrtcan Affaf rs 

a l l d  tka oarnicfo, a s@M-rubnoaleus agency jotntty Qundd by Ohe two - 
L - 

1944, an Agrlculturr Sanritio i n  1948, and a Roads k m l c f o  fn 1955. The 

S ~ ~ v i c i o o  wm used fn the fbrtfea and i iffAcs aaad rrem phased eut In  the 

1 stxtior. Dudng the fortfar tRe Heal tk Sanrfcfo (SCZSP) pmvfckd assfst- 

m a  i n  ml arfr mtwl, mellcal e m  for mbbe~ W Q ~ C Q ~ S ,  the c~nftwctiun 

of ~lall hcrpttslr and labomtardes, and the training a t  paiblfc health 

nrld @? mml adutWi4~rs. The Agrf culturn hrv f  clo (%I j) f ~ ~ w s d  prd- 
L S 

. aartTy w n s e n u h  ictlvttlar'tn (ha tlnt e~e~4mt-st lCfonr establl$$ed - - 

by thc Bol lv'laas oad on the hnlopaent o f  an agdcul tura? axtenslon serilca. . 

>. 



PART If 

THE $Ot,lY'ILAH RE#CWlQN OF 1852 - 
U.S. ASSfSTMCE - 1953-433 

mat-d ahltsh tk @%fs~ng sgrsm of 

n M p  @ th. Indl.nr. Thc thra I v g .  prfvat. dniy l  

bmmelon Mnm d. bl fv l r  (COWE8#3b). me mmy n) dtuotnd rtld 

pdo8 4s gjnin $A t * ~  ww 3~ a b ~ ~ k  mntltd 

md tka ,%wlurtm, end thc -- 
*me= by RteAad 5. Them. A c ~ ~ o l f & % $ o n  o f  thafr &mc.hcltat+ms 
C____ 

o f  the *m m War@ perlodo Fra 19U tm3-h  1964 fs as MI-. 
Y 

Thr ffmt phase war du~fng tkc tlrst t%m ct Wctar Par E ~ ~ S O ~ C Q  



Igated. The p~frratdpal pmblm mm pr~vmt.%ng fafw, aowmPi: 

&ms rand politjcrtl djsorder. U,S. assistance eancemt~8Wd an famfm ?%lief. 

The s w n d  phase was dwl  wg the Pme bdency af SQ O es P m  F a ~ d  Pmsf - 

fate ~ m d t  impact of thc revgleltfoar was sewme. on 

W the govepnamrt due to substantial losses ewe year md hf* 

8. b9t4atdon of U S .  En+mcv  Ecmanfc Asststance: Shortly af ter  the 

mval~~fora the bc:monly deterismtd so ~lapfdty that by 1953 them was a 

threat o t  faarfna. In July W53, Wtton Efse&imer vlstted Baltwfa &?ireg 

a fact-findlag trf p to %uth Anrarfca for his bmtkr, '& M s f  dent. 

irtstmmmta? In the fnft4atfan by the W l W  States (3ava 

scale eco~aasfc assfstance tu b l f v f a  - the ftmt w 



Thr ffnt pime o f  U.S. urlranre #a tb. ftnrnctng of esoantlal tood 

4aqmr%sS avtatlan wscl t n ,  crMmw md mdpiwt &3ck were solold ta local 

np fl1.s for sate. Paymt was mdc by tAa flm fn 1-1 

which was drporttrd tn o speetal artnterpart acamt t~ b& s m  for 

psrpara m&ua?ty a g d  1*01) by t)* gmmnts. t iflattasrsr 

sabsaqmttty id tn a sltuatlon sa dapanta by 1956 that tkc U.S. 

m stnrr tho aud fit a ~ t a b f t f a n o n  p r o g n n  tta~ pur tnto 

by P r a l d a t  S l l c s  law tn 1956. The U.S. eontr(ktt.d 97.5 dtl la  ad the 

W $7.5 .Illtoa O u a l s t  at$ effort;. Wglmlng fn 10n. tr! addltfat O 

the capdt ty  t.porZ pmgw& tl* U.S. Inf t4rW 44- cash %a%&@ 

hllvtan 6mYHIIIRt. I ' k  heMI&rs M nboem by the CIlltnt *tth 

BsbIf6ams rehtch mra at%  sft tad tn tb earn accwnct, U.S. 

c a f t s t a a ,  a11 on a gmmt buts .  Dtllad $In dllla, trolt 19W 
Y 

?hwgh B%o. s & 



U.S. Tsk4-1  .t~Qstmtd~~n, gwmml agmemmts fer 

b t l d a  was sfgmd opr Il$mfi 14, 1951. F m  IS2 through 1960, $21,887,006 

ws &Ifgated fur W M f t a l  aapemtim pmjr0c:ts. 

pm*t 4kqamrHturas fop 

pdrtod l = b O , )  
9 

under the m r@m, the pace of tmplw4atfm was st!Bpped ep msufHrrg 
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1. &y!culty: Dur(ng tklr parled Ma Agriculture Sewldo (MI) COD- 

tinusd the agrIc~tltam1 micard acgivf t ics InJttatcd i n  thc forHes. By 

1%0, s m n  agttcultuml exprrfmart stations, located In *h semrsl 

chara~tcrd~tfc mgIons of the countryr had k n  esta8'llshed by the Gcven- 

mnt OF Bot ivla. As a msut t of SAI arcarch fn new warfctfes of seeds 

and MU plantfw, cultivating and harvsttfng tshnfques, the pmductlcm of 

rlce. sugar cane. corn and ndtfe~ cmps increased. Boltvtr kur salt- 

svfftdmt i n  rlee and sugar, and the rapf d fmrcase In the produetfan of 

Cuban yallar corn. introduced by ebs ServfcJa fn 1953, provtdad a sol id 

base for tht demlopmmt of a livestack Industry. L f n s t o c k  txpcrhmt 

stations cantrfbted e3 the tmpmulsnrotrt ab beef .cattle and an incrsase 

fn thc s-ly o f  d l k .  A prWurlut4on and padlrcd l t l k  plrnt u 

cmsftucted tn Cechakh which began opcratlun in Ad-t9#. V)cc a*- 

cultu~tsl extension sewfee, aprratfng through 35 pmvlrr&al o f f ic t~ ,  weri6ed 
- ?S 

clouly .wf# thr erp.rlm??t statlWr tn tntroducfnp flpmved fu*te pmc- 
tlcco. 

€h@nlring 3n 1954, SAI ac9Svltles were gmat'iy orpaded dtfs the 

a W a 1  o f  $7,550,0# worth o f  agrfcultural cqufpwmt, tools, f e d 1  4- 

and fnsecffcf clQt m&r. the eanomJc assistam! pmgrala. SAI es-I lsW 

mdrtnary pun1 s f n the principal agrf cut turat areas arrd dirtrfb&ed the 

othw ~ c u l t u n l  tnputt tor sale to famms. In collabont'fon *i# tk. 

MaManat hgricultiml Bank, ttsc Servfcia instituted a natSon4de pmgmm 

of tupc17cised cred4t md@r a contract w l U r  tnternational Devclopmmt SeWcts 

:executd i n  1954. By 7960 ,  the. crcdtt prograss had made 9,OQO loans ID 

pusant fans, whdfwsf ze aglYaculturf s t s ,  cooprratives and alanizattoa 

-ups. The pmgrm m-terr'ally contributed to the Increase tn the pmduc- . 

tfan af tn&% craps as &ell as to mi I k and mxtt production. 
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Many Servldo projects  received Ztnancial sup- fmnr counterpa* 

funds generated by economic ass3 stance. Amng the pmjccts ffnanced fmn 

this source wrm: the c~~s truc t fon  of an agrfcul turn1 school a t  Muyurina 

(near Smta Cruz) and sane expertmnt station tadlltfes. the purchase of 

b r e e d 4 ~  stock for  llvartock denlopmi!t prajects, the  cap4t.H ration of 

the swpemised cmdlt  program and the flnanctng oC rpecfal pmfects i n  

wheat and potatr, production. iwlgation wrk. dllc plant constructfon and 

sugar and rfce marketing program. 

By 1960, tk. Mnlstry o f  Ag~tculture hid 8ggmd to take o m  i n  

1961 th. nattonulde agrfcultunl externton smio  and the supcwlsed 

a d 4  t pmgram was belng operated largejy by 801 fvtm panonntl wttk I M t e d  

U.S. bdmical assf stance. 

2. Developmmt o f  Lowland Amas: OM 02 tk. n#st stg~lf1cant. acco@tfsb 

a t s  of tF MR and successes o f  U.S. asststance was fhe opanlng.ypof tha 
- .  

l a l ~ n d  a* o f  llolivia, beginning *I& tks Cruz region. A * ~ & P X & ~  ' 

31041e  C0chab&-SanB truz highwry *as completed, th. gonmmnt a 
push the developat  o f  thc Santa C n u  a m ,  f i l l ad  later by the Bsnl nqfon. 

U.S. uristrna In the m s t n r t t o n  of perntmtion mads, land clearfng md 

agr(cu1 tufa1 credit played s m c i a l  mle  In the area i n  the years i d 3 r t a l y  

tollo*ing the Revuhrttlon. I)n-tkl rd o f  .#e c d l t  gnnted durlng r parlad 

uf sfx yea= mnt to the area. 

A i m g  the sf x colonlzatfon groups in  the Santa CM a m .  U.S. tech-  

nlcal cooperatton a d  counterpart funds admfnlsterwl by the CBF asslstcd 

In  the @sstrbbllshmt of  a Japanese colony, two.0ldnawan groups, and a 

Boltvlan settlement a t  Amm. The Health Scrvido but1 t heal# centers 

and potable watev supply and sa*crage s y s M .  Land was cleared, basic 

facllfttes conshrcted, and seeds pmvlded to enable the colonirtt to begfn 



I :  , . 
. .  . .,, ,~ 

' _  A 

1 .: I .. -1 5- . . 

. .- rmp production. By 1960, ova? 31 .OW aces of jungle had b.HI cleared. 
b. . . . 
c .  
L .  

Zctbsagunt rulst lnce was provlded by tkc Agr icu l tm Umlcfo i n  Cadng - 
f.' !. ' 

. . pra21car, cmp loans, mrchfnay mhl and sa?cs, rarlretfng and f o m t l a ,  
t ". 
k ,  A 

;. . of c m p e n t i v ~ .  U.S. cemaalc a i d  tun& financed tks mehlnery lad qufp-  
~. 
I. ,  ' 

; ,-= nnt for th. Guabtn sugar . i l l  artlbllsbd by-* CBF 4s 1954, and the 
t - 

a 

caprctty of the prlv%tcly owned La Bclgta  sugar dl1 was expaded with 

a loan from the U.S. QeveJopment Loan Ftmd i n  1959. 

m iaddltjon to opahlg . up tha Santa C w  nglon, p n a k t f o n  mads 

nr. comtwcted fra Sam Pedro O Cmnavi and fm C.mmd to Alcodu. 

opentog n* lads in thr: Ocplrtlslt o f  La Paz. In 1959, thr CBF rreatvad 

a grwt of land I n  thc A l t o  Bcn3 regfan far larg~-scale danlnt lon .  A 
- .  

rwd pmjcct i n  #4s -Ion was financed tron counterpart funds. 

3. Tnsmrssltfm: Assistance In mad tonst~wcttw and tatintmamc 

was prmlgd:ltrgely via a Roads Servlcio established C 1955. by c 1960. 6 3 . S  

. . k l l a t a  o f '  intrr-ctty mads a d  f%m-b=amtCut mZd5 'and 687 k f T o n g n  - 

of t~omkwy mads had ken tmprovad and nCta1ned. In tddttifm. 
q . 

#,000,000 worth a t  rpad equipmnt was i lrparttd un* #e &.SStstme 

pmgrr .  The Sewtcto trtlned Boliv(m cnglnmr and t&mfcf.nr fn a l l  

phlW o f  mad bufldtng ad r i n t a m c e  f ncldfng I trrtnd abmad. The - 

Samfcto *u t n n r f a m d  to the M n l r h y  of Publfc Uprb tn 1961. I t  has. . . 

b a n  c t ~  as an o t  tim outstandtng successes ot t t ~  LS. a s s t r t k  . 

pmgmm In Bolfvfa. 

The Llff)n provtded assfsPncl in  the field of  wtct+cn Ehmuqh tlcfntul 

la lst lnce and t t r i n i ~ .  Econoidc aid frnds wen used to purchur eqwipmmt 

for '#e natfonrl r m l n m c c  mkr tn Coehabatha, and nduntirptrt funds 

f~nnceti  afrpbrt stud~es a d  the payment of local . c A c y  costs~ot thc 

E l  A1,lto atrport cunsfmctfon with dollar a u t s  king mainly-ffnmscd by, 

: . .  _ . .. 
A ,. ,_, 



a $1,500,000 loan fran the Devc1opment Loan Fund, 

4.' Health: Seven1 successful d4sease erad3catlon canpatgns mrr cum- 

, pl e m  by the Ikrl th Scrvid o i n  1959. 85% of the population had been vva- 
' clnitcd against smallpox. A y n r  campaign had substanttally reduced the 

1 Incidence o f  that dinasa i n  the hcmgat prorlncesi in 1960, the mtt- 

1 a l a d a  'caqwign was t n the seamd phase a t  upention. The Senicdo also 

assIsW i n  the construction, squippfng and trafnlng of s t a f f  for r natfm- 

ddt &stan o f  health facll4tles. 16 health centers. fully staffed and 

supew$sed by Bultvtsn pe?sonnl, warn tranrfamd fn 1960 fmm the Sar- 

vldo to d i ~ t  opratton by the Mnistry o f  Health. The Sewfda was 

also fnvolved in  an occupational health p m g m  for dnan md indurtrtrl 

mrXM. ~vimnaurtal s a l t a t i o n  projes t s ,  and the cumtrueHon of a 

nuder of adiul fadl l t tes  same o f  whlch were f l n a n d  w l t h  counterpa*, 

furdr: the Central Labantow i n  Cochhmb; the National Bactmfqluw I 

irntttuta 'n b P a ;  the kr fa l -  VatcWe iabobontmy'ln O'ri&@; th . .~ha& 

InsttWte (n LaPaz; and the Bmncho-Pulmnar). Inrtltute tn Gochababa. 

5. Edwatfan: Rl l awlng t he  praaut gatton of an educattonal mfom . 

drrrac i n  1955, tho govermant fncreased #e fads for ediieatfon Pm 

16% of the budget i n  1353 0 25% In  1964. S d m l  conrtnrtfon was 

started a11 over On ounWy wfth technical rssfstanca tra th. U.S. 

Far 15 years the €&atton Sewtdo had had cuntml o t  sel.ctcd ruml 

scope o f  f ts a-tf ons was reduced in  th. wral sckool dlvlslon 0 pm- - 
I - 

vtding only trchnlul  asrlstana to a few sehoals.. In 1961, the Mntstry - 
- - - 

of  Educ&tion was to assam f u l l  control of the Superfor M n r t  TKknfca1 

School. Th. U.S. largely ffnsnced the c ~ n ~ t r u ~ t f o n  o f  the Pedro M n g o  

Mfrillo Natfnnt technfcal and Vocatforul School. I n  1959, 52 urban schools 



were repaired, using cawte-rt funds. 

6. Mf ninw The U.S. Qtaenced an intensive study and a &tat led ewrf 
on the Bol fvian mining industry by Ford, Bacon, and Oavf s, Inc. which was 

submitted to the Balf vfan Govarnmmt i n  3x6. I n  addPce9m, a mfnfng fn- 

vestment code deStgned ta  courage private tnvestmmt was prepared 

through a &hnfeal cooperat4on prodect. An Ufffce af  Mtirerals beposits 

Developarcnt was cstablfshad and received ffnancing from counterpart fmds 

as well as tecltnkal advisory services f rom the U.S. Geotogf cat Survey. 

7. htraleurn: A special loan a f  $2.7 mfllfore was nade under the so- 

nWc assistance program t~ the Bolivian Petwternn Agency (YPB)  to ex- 

pand i t s  exploration and axploftatfun actfvit4es. A Pamtcua CaQ dtslgnad 

through a technf cal couperatfon project was enacted by th 601 i v l a n  Govern- 

8. Industry: R?e major actf vf t y  in  thfs fie1 d was the Supewtscd 
s L 

~ n d i s t r ~ i ? . t ~ i t  ptmgm.-ttegut'tn 1958, which- c o n ~ k i  to th &-top - 

m t ,  rehab1 l i ta t fon  and cxpamton o f  trad4tfonal and nar Bal f dan fndusb.4es 

such as textiles, food products, hides and lunbtr. 

9. Pub1 tc Adnfnistraffm:A project M s  begun fn 1955 t~ finprove public 

adarf nlstmtion through tral nf ng courses fur pub1 l e  cnglayees and addsory . 

sewf cts for pub1 tc agcncfes . Thf s project wss carrf eel out under a contract ' 

hkrasn the Unt versi t y  o f  Tennessee and tk Unlverstty of San Andrrs i n  La P a a  

The contract kmtnated I n  1960. 

0 T a n  Frwia 1945 to 1960, aver 3,000 Bottvian techntcians and 

officf &Is had particf pated i n  trafnlng pmgrams in the linlted States, Parcm 

Rico and other Latin h r f  can countries ftnanced by over $2,SQO,OOQ of U.S. 

technf cal caspcmtion funds. 

i ; , Budqttary Support: frorn 1954-60 close b 6Q% o f  total counterpart 



1 expendfturrcs was ?gr n o m l  operating expenses I n  the natf onal b@et. 

1 '  keordfng 0 thc USDnts Polnt Four report, thc rmnb+nd ett.ct'of 

I ecomrats afd, c-ddty ?nsports, Whnf cal assistance and mletrpa*  hnds 

! had a signifqcsnt inpict on the Balivfan econanly. the rate a$ dnflatfon - - 
u rcduced, tkc furelgn exchange value of  the Balfvlano bMn stabillzed. 

- 
- - 

atid agricul turrl production inereascd. A major weakness remined tn the :* 

tar level af p-uction i n  the minf ng sector. As of 1%0 none of tma 

mfom psbposed in the Ford, Bacon and Bavfs study hab adapted. 

Yhen the  Polnt Fau~ report u pt&?bll.h.d, the Mssfm proposed that 

ecmdc atd muld be gradually dfmfnlshd. Technical cmperaMan pmjects 

weuld antlnua and them would be an expanded loan program to prowide 

capitat fop f nwstmnt prajects. Many p*ojacts were king turrrad O w  

to Ebl f v4m agencfer for opcrattan and an attmpt was k i n g  mde to 

re&m the mmWt% of U.S. and Bollvtan cnptoycru l q  the Mfssfan the 
. . . - . . 

SC~c los .  ' 

mRS0TEs 

. The tern 'econdc* urrstance or  aid, u used fn Part 11 altudes O 
fl m c f  a1 af d or cwmdtty f-rt ftmncf ng as opwsad to the .tcc2nrfcal 
arsf saint, type of aid then prevail fng fn Latio Aam3cs. Sukcqmtly. 
such asolstance had mrYlous other titles s& as "carsqpncy* ass%sSan-ca, 
'spdaln %ss4stmcet "supporting" ass+stance, etc. I t s  p-se was 
to at levfate econaarlc crtses by pmvtdlng balance of paymnts and 
budgetary support. 

I 
3. U.S.  pera at fans Mission to Balivta, 'Pofnt Four in  Botfyfa, t960. - - 

! 
pp. I t ,  94. 

4. Ibfd, pg* 86-89. .- 
5. R-ublfc of Bollvfr, Mlntsty of Foretgn Affairs. ?&mmndtan 11. 

E m d c  Dcveiepwt o f  the Rgubl i c  af Bol M a ,  





t3Y PKUJECT AND FIELD OF A C X I V I M  
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Health & $mtim 
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RpbUc Hamath are* - 
apcmtQm of fIn;lth F m e a  
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TOTAL 1,OBS 

Ccneral and -- 
G r a n d  T o t a l  .......... 24.887, 

895 
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PART 1 f I 

THE ALLIANCE FOR PRO6RESS YEARS (1 961 -7 971 1 . 

A. Chronolo?~~ f iPolit lca1 Events ln  Bolfvla dur inqt&Al l ia~a  Years: 

1960-64 

May 31, 1964 

Second tern o f  Pat EstwlssorO 

Paz Esteassora elected to thfrd tern 

November 4, 1964 Coup - General Rgne Batrfentbs Orttrna 
a s s m a  power 

July 3, I%% Barrrientos elected President 

Apsfl 27, I%% bwfmtos killed i n  helicopkr crash 

Septa&~f 27, 1969 Cut@ - 6meral AI- Uvando Csnda 
ass- power. (He natfonattzed Bolivfan 
Gulf O i l  and nu1 1.iffe.d Petrol- Code.) 

Octokr 7, 1070 C a p  - General Juan Jose Torres Qnzalez 
assumes power 

A W U S ~  21. 19n . coup - ~ o ~ o n e ~  ~ u g o  ~an- ~ u a r ~ z  
assumes p r  

5-s . : 
8. Limchlnq of AT 1 lance hr Pmsrsss : . T L  A ~ I  fwcc tW ~mgGss . 

was proctafmad an March 13, 1961 by Pm3dent Kemtedy. The day he 

11:. u k d  Cungmss fw $500 dl l ton  far w ~nOl r -~ r r r t an  P q m m  f d ~  Sacja1 

it - -  P-s - $394 mi11 ion to be acsrbnisWnd by the newly-crceated rnkr- 

American bmnlupnmt Bank, $100 mdltton By the U.S. G a v e r n m t ,  and 

$6 mil I ion by the Ot=ganiration o f  Amrican S t a t e s ,  A wetlr later #e 

President mnomced a worldwide "Prugrw for the Decade of  Developant' 

in a specfat =sage t o  Congress propasfng t h e  kt for Inttmtfonal 

Denl~pmmt and the establishwnt of the Agency for  Internattonal G@veIop- 

m t  (A103. A t  Pwta &I Ester Uruguay, on August 17, 1961. the Alllance 

for Progress was formalized by the executfon of a Charter contatnf ng 

f ts  a8 jet  tt ves . 



C. Boliv4r and the Allfame: In spite of positive dcvalo I n  the 

agr+arltw. urd petrolem sectors and cantnry to the upbeat expectat4ons 

of tka USOH report tn 1960. the Bcilvian aanoqy war in se~four tmuble 

in  1961. Th. FY-1962 ~ngresriomt RMntattan, C t e d  )ly 2% 1%1, 

dcrcrlbcd tkc negative aspects of the sf Watt on as toil on. Mnf np 

pmductiw kd&llndslnce1952.  !Mhodpn'capl%aBR. Thebslaa 

of prylanta war. negatt ve and then? was a budgetary dctfd t. Iha only 

reason far surv~val had bccn U.S. cash grants and budgetary support 

(m of the budget). The dmln of ~1~ on the c~mmy was drtatbcd 

as m-1 to or in excess o f  U.S. grant aid. 

Prwsfdart kMrr4y had appo4nt.d r specfa1 #ask  force (b* $r 

k. Httlard ~ r p  o f  mpst) to-study Bollvfa'r problems. k a result 

ot tka Mlsslon's flnefrqs, a 'rcort.nM pmgmf was batlu~ tnlffigd. 

A in inf t tat lv l  us mbMiun in  this ngard'fir 1961 

'TPI angular Bpurt$onW (Opendon Manwl av) . AID, tha I n % ~ f s n  

Developlwtt Bank (IDB) Md thc 6 .mn 6uvenmmt agmd 0 pmvfd. laan 

fmtfng Dohllng $37.75 mfllton over a t h e y e w  p d o d  to mhaMli t f t t  

COmWL. Tha funds were to be used for explontfon o f  M daral deposfts. 

tor equlpllant to wetmb+~jt.tc ttm mines and MIIS. and mr 

supplies, md O syphon ~ f f  surplus lab*. RIL proposed ftnurtal hatp 

was antjngent upon CWIBOL -1 lance wlth diffqcul t condltfom eon- 

ridamd esrrntlal for thc relubil ftatfon of i t s  opcratium. 

Ihtle aspeclal'' uslstance had preHousiy bccn expected O be 

gradually reduced f rom $13 dllfon in  FY-1960, the level had rtsm in 

















cam? to a .standst+ll. The Toms gawm- 

mt u art- by Colonel BMnr i n  August 1971. Coqm~sittoll . . 

lneludtng 6utf 011, wen cospteted, the detertoratfar o f  t h e  d c  

~ 4 t U H o n  was maned, md polftfcal stlbflfty u rcrtornl. A stgtrlf- 

imt ev&t was thc decftfon of -the IDB a d -  18WI 0 fl-e tha *letfa 

09 th onrtructlm it M. grr pfpline to irpantiru r r ~ c i t  iar m stream. 

I n  Ant41 1972. 
Y 

I .  Ernwncy Pmmmn Asststatme -_ fY 1972-73: Shoortty artar Bannr 

m d  m, AID UUV& O p w l d a  p t  ~ t k r ~  m ~ ~ d  of 

a s s f s t ~ ~ l  tu 111evtzt~ tk. econom~c m i s t s  tacing tim muitry a t  t t ~  

tina and O support the m govammt  awhfch was adoptfg pol fetes 

fivorlng economic developat,  prlvate aterprfse. a d  frfmdly rclatlan ' 

91 
w i t h  theU.S.' P ~ u s I s ~ c e r u t h o r t a d Q r l n g  FY 1972md1973 

sonsfsted o f  $34 mflllan from AID  and $17 million tn PL-480 Ti t le  I wheat' _ - 
sales. The pwposes a f  t h t  s assistante were: 

(a) to Fhtmce q u i c k 4 ~ a c t S  labor-fnknsf vc pubttc f rives-nt 





Natimal Urban Developnrent Service 3 *OM ,000 

Savjngs a Loan hve'lopmnt 6,OQ0,006 

h aoonorp, was revital fze4 under the BMm reg ia  w i t h ,  tncreasd 

arrrtnrtdon aet+vIty, @xpmdi r:g crdq t by the p d v l t .  bankjng sp-. - 
= 

- 
wbstant3al new fWeign crad3tr, no* furcign tnvcrtnntr in  gas and _- 
p e t m ~ a u  cxptimtlon. M* 

slabstitutlon agriculRnr1 pmductt, and rhoyl  export gss?o-nar. The 

r jor  makms tn the MOMW l l ~ s  - continuatfon o f  r sf rabla. urf inu~d 

PFIOFP tles &ad AID 

Rw19?W?: l?m p d a r ( t f r  Me Brnap govament wcra rld'lar te those 

of the I%& and I t s  raso al3ocaHm pol tcy gk;vs hf 

gods-pmdwing $WWB fw faraiga e 

& @ & o f s - ~ ~  hojl- .lw') 14.- 
fottouinp prlorfttes for Bollvia's img-bnn dew1 

( i )  fwttwf devclopurt of th. coaunlutfa anel ndtrp* sysm. 

played a ma$*r role tn thts uctar, pa~~arlrrly tn M 

constmt4on. other lemn&n, su& as the Ill3 mb PERB, warn 

tuktng over thf s rof a. 

(b) dmloprnt  of hydmelectrlc p e r  dtk the IBRD ast&ng the 

I c r d i n g m l e l a f i n m Z l n g ~ 6 f m a n d d ~ r D l ~ o n s ~ y r t g  - 

a d  A f  b ffnancing basic rural tit strfbutlon systeats. 
... 

(c) ntloml l u t t o n  of operatdons and addf tionrl tnvestarnt 18 tiwi 

lafmrals sector. AID was a major mtdbutor In  the early 1960s 

but AID'S Invulwment was tm longer messary sf- the IBFID 

and others ware gmvlding financing. 
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(d) falrterfng product~arr &f airf cul tkml craps wftb 1 arge. bxpa*. . ' .  

I, - potam4al. In thls regard, the 18RD. IDB and private enter- " - 
6:: . 

. . . . pP.lses were pmvfdflrg ebvke-and ffnanei-ng far the blggest . . . . 
- !v . . 

, . money mkws - .cattle, cotton and sugar. 
" - - w 

A l l  of the foregof ssg object4 ves were cansfr&!nt wf th the gmtth-orimw . , . - . . - . 
.". . I" 

poldcia of the b t l v i a n  Gavennmt. The W potnta out that If M D ' ~  . . - -. 
s - pmgram poali we= i n  th Plmt instake merely grwth-orfmted. Am 

would e m t  ta help flrrance s u m  of these investments fn l4ae wfth the 

mourn atlocattan prtarfttes af  the &affvianst However, A I D  was can- 

a m d  w t t h  f i q m v l n ~  tka puallty of life of the lauf advantaged part 
3' o f  tb~p~pula.tfarnfn the rural'rktar. (Itwds-+n'T973 that U.S. fare4gn. 

' _. 

.atti pakcy *tf movfng to*rrd th. s e - u ~ ~ e t i  w ~ . t i t r s e t i a m f f  of ~ w s s f n g  .- .. 
- 

an the wrat poor of the .wurld culnrtn?%tag I n  the f~mf  gn Asst stance A c t  

. of 1973 wblch ktpharlnkt asrlstmice fn mettap the bufc hman &. of ? - 

5 8 
* .  

m ,  

. , . - #I r'. seetor of the popdt'atton i n a g e d  turn, ka.lth .and iducakfbn.) - 
- . -  '.- - ' 

- . *>- 

, ~ 

Thus, tk. DIP pmpses the AID b r t r & r  be d t m h d  a t  tha run1 . . 

populalfon - pr9mrfly ttre small fanner. 
1 lbe @w goats o f  4113 were: [a) ta help fncmse the prod&m of -- 
I .  

the =It farnr thmlcgh fcdnful arslstmnce, resea-. %puts ind 
. , 

markets; (b) W inpmva the duationa? systa  w i t h  a Coca thc 

I .  prfrry Iml 4 n nnrl a n u ,  md (c) to develop non efficfcnt &I i v a y  

system o f  With sentar tn run1 a n u .  R* lawst e&rf waul.d be r ,  
-- . i n  t he  agr4culturat se-~mr wtth U.5, astdstanm requf FY ,974-77 

- 2  ? 
t .  - . . aslltaated a t  $47,000,060 fn 10.m~ and $5,OQ0,000 i n  grants. 
&. 

.--a 
. To wold W 1 ulng the frnpact. o f  AIDt s H d  ted . ksuurccs. pm$ects 

" 

1 -  
-. . desfgnad to tncmase agr"tcuTkrra1 productfon w e r e  to  be tanclentrated fn . 

$, . . 
- -  . 
-, 

Valleys (excwt for tka Yungas) and tln Ot4untc .  Other nasois g t k  

- 2 .:' ' *  

.r . 
- ,  

"- 
. . . - . - 

*<-., 
5-2 
_I .- \_ . - 

I , , - . - '  . . . . i ". . . _ . .  .&<-.: ., -, . , , . . , : . -,. . . ,  , . , . > ~. - .  - .. .L . ,  _ 1 , .  . . . - . ,  
, ." - . . . . , . . - - ,< . " ">...L ,*L~L.~.&>:--.&&~--~L 



for t h i s  ngjonal focus mn as follows: (a) other assistance rgmclas 

*m plrnnfng to mrk i n  the Altiplano; (b) it wauld pnatt the Me of 

Rn mthods to increase productton. I .t. expansfon of tradi tdonal tnputs 

and Me we of  mre mdam inputs; (c) the 0Ttrnte had the M g h t e r t  

prospects for the future of Bol I v l m  agrt cul ture; and (d)  AID had a graat - - a - 
&at of experience wtth the probf ems i n  these arcas. . - 

To carry out the DRP strategy, the fot 1 wlng 1 oats mn authorized 

dwing th. next Mree yean (1974-77) : 

Subtropf cal Lands Dtvclopan t $9,7W,m 

Education Mgt. and Inst~uttlmal 9,650,000 
~vetopment 

Basic Food PrcrducfAOn 8,000,Ow) 

Rural Education 1 4,924,000 

f , S O d , r n  - %a1 1 Fanner Organf zatiens 
I 

I . Rural- Access Rards 1. . 8,500,OQO - 

Ruaal Educatfrrn If (Teacher Tratnfng) I O , r n , r n  
I 

t Rural Sanitation 4*M16,m 
f 
fi Agrf cul krre Sector 1 X 11,30,000 
t Agrlbusi msr and ArSt sanry 6,2Q0,000 
I 

j Taal  $88,974 ,oo0 

I nf cat ess~stmce. 

3. Oavelo~ant Asst stance Proam S t m m  - Y 1978-81 : Y)m 

the. IMP sWdss4on fo* FT 1978-81 was p-&Itshed i n  March .1978. Pmldcnt  
- 

8mzw krd been i n  povar for & yeam. Real g m t h  in 6DP durfng thls = -  

pcrtod of  pol f tical s t r b l l t t y  avenged 6%. .?he 8ol tvtan peso ( last  de- 

val urd i n  October 1972) had malntaflud it val uc of 20 prsor to -1,  and 

, . 



inflation had bacn kept a t  a reasonable 10 0 18% level. In 1974. Bolivia 

bad a balance of payment. surplus o f  $112 ar(lllon, and f o n f  gn exdwtgc 

ruerves rose to $164 n~il ifon, the hlghest lcwl i n  Bolivian history. Ex- 

cept for a mini-mession In late 1975 and the f?nt half o f  1976. sim~ng 
- > 
w ccona4c pr fomrne conttnucd through 1977. Dfrbursanants on funsf gn- 

. - , . 
flnancad. projlctr raachad $390 rll 1 ion that year. However. the anmmce- 

* -8 - 
aant o f  cXect4ons f o r  July 1978, the first i n  32 years. created pol itfcal 

c . 
, .  mtiktalnty f n early 1978 and generated signl  flcant cap1 tal flight. Of 

I mjor concern was Bal lvla' s growing pub1 f c debt. Stnee 19n total Wt 

I 
c0nAcst.d had fncnascd f- $782 d l l l o n  O $2.5 bfllion. Dcbt sentee 

C '  . 
i kd reached 23% o f  total exports i r i  1977. ~ t k r  pmblar ura dcctCfng 

. petrol- produttlon and exports and th. chmnfc problem s f  the pub1 l o  

sectar f f  scrl W i c i  t. 
Y 

The govemnant'r development strategy contained in  the Denlopat 5 + . 

. -  . Plan Poi 1976-80- contt micd M focus on pmmting n p i  d growth bas& ~n - 

1m:rwtsing itneral and agricdtural exports wtth th. bulk o f  publfc In- 

vestment in productive ucton. Yhfle the govcmmt's -1s in @- 

tulture. health and education ~arresponded to AID'S i n t a o s t s ,  social 

sew ar , the rural puur and subsistencatarmrs were 1 ow MI tke 1 t st of 

Sallvlan Ovemnmt (6OB) pcfortties in  ferw of projected tnvestnmt 
Y 

leva1 s and pmposed projects. This ' imbalance in the dcvelopnt plm 

and tkc dearth o f  suctal projects presented by the 608 for donor ftnanctng 

were poi ntcd out to Bol Man representat4 ves a t  an t0RO Cansultative Qwg 

prcttng in  My 1977. ihe Bol f vians aclcnoulcdged the imbalance and rrqlnstcd 
fO/ donor assistance In  designing projects for the social secfms. 

AID'S strategy contlnwd to concentrate on p r o p m s  to am1 f orate 

the problems of tha rural pour, but the DAP reviston contafned bro major 



changes fn agpmaeh: 

( a )  D%fDfercn"b -- area o f  concmtmt9on: Us4ng a# lea- 

proved date base, efforts t~ k t ! ~  &Pfne the target group 

f n8Icaud %-bat target poput atfans agpragrfatc far AID pmj- 
I. 

ects ex? st%d okitsi de o f  the areas a4 gcagmphl e amcent~a- - - 
tion of the peedous strategy. Tht new g m  relachd wart 

Sr 

rrau i n  vhtch AID had not had projects  befm and in which 

other bars we- not apemtjng, f .c. the k p a m n t s  a9 

Tarf je, Ckrrquf saca, Pando, B c n i  md k & s f  (ne!se t m l S  

mm ;elm the a m 5  of 1,ombst priorfty in the GOB f ~ ~ ~ t  

plan for 197640,) 

(b) W k  mm dd me01 il w i t h  Chmwtmn-1 C;Qsawfms: 

The parpasa of W s  a p a c R  was to better ldenMfy proj%cB 

mleuant tu the needs o f  the target p u p  md ta strive - 
s 

for. graakr i wet olr the group, lnwt%fng tfm I n  the 
lY 

pmcwi  M a  the [kvelopaznt C ~ ~ ,  

In a&dftfm to pmvfdtng asststance via laan and p a t  pmje%ss the 

RID Mssiun su&sl tcad a gmpsal for a PL 086 Tttle X E I .  g m g m  b help 

b l f v i a  met i t s  shoWatl i n  Meat. fn t97G, WPvfa the ftmt 

cwntry tn the world tu sign a Pt 4Xl  Title f f f  W for. brue-tupmat 

slent ulth the Unlted S ~ t s s .  The pf6g-m pmviW fw St5 adllfm. fn w@@B% 

tlnports over a ff  vt-year perfod. The local fummcy g ~ c m t e d  the 

I sale st the wheat w4thtn Bblivta has hen used to fund ~ l o ~ r r t  pma 
i BpJ . 
I fn tha aMculture? and Iraetlth s&ctot..s. 
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to bt *m jufy 393%. It was widely that hmm would be a 

a(kr-swhd rr tbc Mmt-rcantng @ppsftt# mldfdrtr* Iloljvtilkd I 
* 

mt brd d d ~  ~ o +  12 ~ F S ,  md t a ~  opstgn allt-m ~II m e t d m  
1. 

day. &?y 9.1978, f l3l .d *fth ac~usat4anr of tnd md rote t 4 W f W J  

meomtry. T h a W I l r l . ~ E k t u m t  ewrtmfW the* 

l l l t~rdlP.d~~d.ecfola.  L d - l f t m -  follanda, July 41 ad- 
w 

was . A ~ - J w Y ~ f ' = - ~ -  
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m s  ta Sf70 mtlltan. In Mwedmr 1979 farlmdng the Natusch cwp the 

Cmtral Bank's l fguf4 foreign exchange totaled m l y  $26 latl?fono ruff+ 

dent to aatt foreign exchange requfmimts for only tw6 k # m e  days. 
tS/ 

On Mveehr 30, 1979, the &st ter qvernraurt saved to fnplc~lsnt  a lmg- 1 
and stand-by agmmmt wfOh tht I*, 

E. AID PWY- since 19m: %pdtc the pol t n m ~  turn41 anti ~ h .  &fa- 
4 

- rforrtfrtg mmomfc sttuatlm during the late sevmtfes, AfD csort3nued 1 
2 j  

rre rutheria a substmtlal mmmt o f  new fundkg for d e v a l ~  loans 5 

and gmn%s, the Bllawing leans were appoovad in 1978 and 1979: <. 

The Cmgmmiom1 Pmssntatim (W) o f  FY 1981 asivtafrrt r t t s t  af act#- 
t;rE 

projacb as o f  Jenwy 18,1980. These lnctude 17 d m  1- and 

19 retrm gmilss ~ t d t c k  8 are linked ta sPCCfClc lorus. Mtgat-l~~t~ 

thmtigh R1919 totaled St77,004,€00 a d  t-qmWltum totaled $72*685,6M, 

t%rhed fa Jartmty 1980, propo#s 8 e s n t 3 s ~ m  of the s?mtsgy of t h e  
= - 

~blare4h 1978 W in ~BFRB oQ &ID MeHves w%th an e m p h d s  en rum1 develop- 

ment and the lopwatlan or pmg- ~ r a i @ R  lwa? entdtfes, fwlisdfnq the 



-41 - 
programs w111 be tnrptcated fs  not clearly deflmd but the CCMS Indi- J 
c8tM that the arms o f  opwanon 4 1 1  generally be i n  the vallwr a d  the 

loul.ndr. With nqard to the pfpcllna, the CDSS statas that Bolivfa+r 

ffnuncI11 d4ff$cultias have n d a  It dlff lcult  for the 60B to meet the 

c omtarpart mqut w t s  a t  asri stance projects. The sf tuzrtf an 4 s ex- - 
pct.d to frprow rccordfng to the AID  Mssiat! s f n u  tk.r had r\dikad 

i. 
the 608 ewnterpart rrpuirrntt far 1980, and local currwq 

by the 1111(0's p m j e c W  $50 dl l l on  p r o w  l oas  fn 1980 md 1981 m i l d  

be a-tlablr fav counterpart mqufrennt~. 
18/ 

W n g t k c C m S  t w ~ m a n ~ o f k . r d p a r t l m s ~ p a r c d * f t h  

wid O Butivia's prortk pmspectr ud abrorptWe capclty as we11 as 

qwstlaa rbout the ef fec t tmas aC AID progras ta CC. TLa mdtr 

o f  tk nvtm W not bnn publtshed a t  the ttm this papw was amplitcd. 

Ru- tlm tabla a, the Zol ldng  p a w  pravt& f4gum.s an tk s s imls 

- ofU.S. .onol l l rcarts&icc-hrtk. IQ.  - - T h e h c K c m d t a b l c ( ~ ~ + ~ l k  , 

6)  also gives the totals for the vrrtows atewries 0 f  ecatwmfc u s f s t a a  
- 
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