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for analysio and application of ap prorxiate mathods of salvapo,
and the positivo eleneats caried forwand into o more carciully
planned vaore spesifically turceted ercdit ceycla, "Aet 2" could
opan Wilh now o seviced posla and apprarviata tem inolony to

~

natch the Llavee and towpo of the times an Aid Mosarmans 97 in

gy 2l . M
1972, To tha puuatest oxtent pousivla thy prosran ehould s
handled by Barlizze with Govarnmant da tha bask pround avd caviyin
Out o gupporiing sola,

2, The Tueal Varking Systen clould continug to b dow dlepad as

tho podmwey livery systom for uval oo dit pEasrong, aud
u IA v
copeciily for Aheis typos of puoirans 3 wrunizing elnce Inan cupore

. 8

[ e .~ 5 - ~ae --% a4 .
visron, Uhoe Svesl Donke whieh vow mamiber 776 shonld L eapanded,
aric 3L tha vow cooperative hark ia Nuava Leln is succorsingd,
encotiaiament caculd b edvan Do vl of thy expansion o cores

’

Orown the choartering of new cooparaltive hradka,

3. Wha Ll e National Bawk chouwldl continug s FeNViCs: Lo
agricultune but its primary wols might well ba ahifted away £roin
Manapana 99 tyea lending and into wmoxa selective cyean Jdo aimnnd
to support and enlvnes tha farimoers c.\mmlums indelivary, atarara
and maxkebing ol their produca, This eould also tond to modurate
what I viow ag onn of tha proat problins of vecant timey » that
buing the widesproad uso of government tochaleians in tha eredit

program,
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4, Inmy 1975 yeport I 1cid stress on tho Lack of trained cxedit
technicians in tho Nwral Danks and elsewhore. At that tino I
stronyly vecommnanded inzvguration of a uniform high quality
tyvaining yeograms Lox techniciang, particulorely fov thosa
involved in cupervicod eredit activiticn, The nzed for euch fn

§ over yooro prencing and is vital for futuva suaenns,

=i

_o;-y:«::r:tiém
Mg, Perey Aveam who o omaw of ficad in 1ha Cantrel Bank 13
akillad and expecizneed In tla avens off eredit education end

trefuing. I uincevely hepe Chat Philipplue oSficiads will Dully

v N

utiline fes Aveom L womting o dysamic progean to chaply

&
uppeic Lechnlead tratodng and T douat (hnk UEAT will BUPLITE
ouch cnamdesialdng,  Prosrews to Smprove af cieney and efiogt-

ivanzno of bank manapoment sheuld continug to Lossivo clooe

Atlontion,

5, I havs discnseed with o “""ﬂfuft ate Philipping officialy a

numbar of approaches to be used in classilication of : loans, ovaluation
of tho loan porifolio, eutablishmont of reserva fox lossas accounts,
techniguag Lox wrlting down ox wriling of€ dabt and the propaer
application of a statute of limitatvio'm; covaring £inal Louidation

of dobt, Upon vy rotwm to the United Sta::c:z Lwill gather infozrme

ation and data oo all of thc‘m gubjacte for trrunmisscion to the
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Philippinea, Tha ability exists in tha Centiel Davk, in the
TBAC sialif and cleawhere to adapt appzopwintae roethodolo: Ty

Loxr the )'mh;‘ ng L Lration,

6. As ctated carlier in this veport, ona of the most henr {ening
developmicuts duving the pass yoar has boea tha Lormation of the
Cabinzt Juvel Cormmittee oa apeiculliral Cradit, sto subnilizyy
Tochnical Boaxd, and the jrofiseional sinfi oparating uadex e
divection of thy Boazd, From may point of view, the daka
gatherioy, rosccrch, analyeis and plann ne lunotions asolnn
a poezinanont venponsibility ¢f {ha a{af8 rva Cundamantal fo the
dovelopinant o @ eredit nyrton Cruly yosponsive Lo tha Dintne i
ciceltiral econny,  Dolicy

PO PN oA L. -
handy Que ‘L?l\.'. [ .x‘hlJ"\" Y n L’L 1/.uz.. apn

docivinns wos had ot CRAC and the everviay off PCAG {in the
waind ik Lo e factive only i Lhe guality ef inforroation supplizd
)

to thoma by 602l e of the Lijhect oxdor,

I would sugost to USAID that in tha daye and monthe ahaad
it should psrovida both technical and if naccseary, financial halp
o this now enterpviso te the preatest 2red possibla, Ao an
exawple, itis cloar that etall will ghorily yYoguive assistance
n davelopreent of a managaicent information gystem, Also vory
Likely these will by & need for m- sa contract rescarch weorl which

the exisling staié will not be grarad wp to accomplich, Ehoxt

texmn contultants raight also be requixed in spacilic nreas,
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- The Philippines has baon & Jong time ariiving at tha psinl
of recognition which has culminated in formation of these
important new jvoupa. The \u‘g]l~lming of the co:mfry con not
afHrd to allew thie new boginning to ratreprens, and I hava
confidonco that it will not, Whatover USAD? can do to suppnark

and encourage these groups = especinlly the stailf work = can

nat help tut be cons bovetively bevalizinl,

Qo

GBrownaina
AD: 3-19-76



I greatly appraciata the opportunity to veview iy
acquaintancy with the I'hilippines and witnoss first hand
the wany dyn2mic oaad progreseiva cher oo which are
taking placos VWithout exgeption oliicinle of the Goverminant,
officers and etafl of Linangial inntitutions ng well as
othera who rre kaowiodyeable in apricultural finnnee,
have beon [iondly ond esoparative in helpiny to provida en
Insizht inbo the cirent situntion = I aincosaly hopa that
tha oy doewenions which we have had duclag this coaculiauey

will yoselt do coma bonolit Lo Cha Thilispiae Corioy towasd

shom all of owr ooty are divoctod,
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