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A. GENERAL ECONOMIC ClACKGHUUNU 

1. Macro-Economl.C Set:ting' 
IJf 

The basic dat:a on t:he ~imbabwe economy dre presented in the 
Statistical Annex. While a· sllla'Ll lower middle income. country by inter
national standards (per capita GNP was U5$694 ia 1980) the economy is 
the largest in Southern Africa after South Africa in terms. of total GOP, 
equaL to the toj:al ot Mozambique and. Angola combined. It is a highly 
diversified economy with. important. agrl.cultural ('12.9% of GOP), 
manufactur~g (25.8% of uOP) , and mining (8.6~ of qoP) sect:ors. Each of 
these sectors, in turn is divided into a variety of sub-sectors. The 
major agricultural crops are tobacco, cotton, maize, sugar, wheat, beef 
and dairy products, groundnuts, tea. and coffee. The min~ng 1ndustry 
produces a number of products including gold, asbespos, nickel, copper, 
and. chrome. Thema~n manufacturing.industD~es are Lron, steel, and 
Jlletal fabricat~on. (26")-, chemicals· and petro-chemicals (14'5), food 
proceSSing (14'5), bev~rages and tobacco (lL\) , and textiles (19%). 
Although the. primary sectors, agriculture and mining together only produce' 
about 21\ of GOP, they provide about 57\ of Zimbabwe's' export earnings. 
On, the other hand, while manufacturing accounta for tie remaining 43 .. of 
merchandise. exports, the sector as· a whole is a net u er of foreign 
exchange becaus~ of the. very large. 1nputs of capital quipment and 
industrial raw mater1als. 

The economy is well endowed with infrastructure -- a rail system connect
ing all major economic centers as ~ell as four link~ to ports in South 
Africa and MOzambique, 10,000 kilometers of road, and. d widespread 
telecommunications system. Wit:h the completion, in 1985, of a major 
thermal electric complex at Wank1e, the country will be self-sufficient 
in electricity generation. Sim~larly, ZJ.mbabwe has a much wore sophisticated 
financial structure than is typically the case in an economy of thi~ size, 
du~ in part to the restrictions sanct~ons placed on access to international 
capital markat~. 

Gross Domestic Income ~n 1980 amounted to ZS3.3 billion which was 
roughly shared between wage and salary earners and investor~ on a. 2,1 basis. 
Thus., corporations, unincorporated .. nterpr~ses which are mostly pr;i.vata 
farms" and parastatals had, gross operating, profits of approximately 1.1 
billion Zimbabwe dollars. However, investment expenuitures in the private 
sector" ware very low, about ZS250 m~llion in. 1980 orl e .. · of GOP. Consumption 
expenditures heva averaged approximately 60\. of GOP' over the latter half' 

of the 19708,' wh11e government non-capital expenditures have increased 
throughou~ tha period. rea~hing 23 .. , in. 1980. 

While. pe~ capital income is h~gh by African standards,(the economy ~s 
h~ghly dualist1c with sharp, perhaps unequaled, dispar'~ues in 1ncome . 
betwean the White and black populations. Per cap1ta income for the white 
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populat~on is probably around US~lO,OOO,while for the black population 
it may ~e as low as $150 per year. In other words, the wh~te 4% of the 
p.opulation earns about 65\ of the pre-;-tax income. The 1mmed~at.e reasons 
for this striking inequality are obvious. Probably two-thirds of the 
African labor force depend on the tradit~onal economy for their income, 
and yet· this. economy'lproduces no more than <1% of total GOP: 

Of those 900,000 Africans who have wage-paying jobs 1n the modern 
economy, about 48% are employed in the low-paying.agricultural and 
d?ffiestic servica sec~rs. Th~ average whitefblack wage differential is . 
eleve~ to one, duep~tly t~differential stocks of skills. Average 
black wages are Z~750 while average ~hite wages. are Z$8,250. Added to 
the wage difference is. the· fact that probably 90% ff profits are earned 
b~ white ZiMbabweans. . 

Many of these inequalities are the result of discrimination practiced 
by the·various white:d0minated governments of the rre-majority rule 
period. The cleare~ :inst~ce of this is the division of the country's 
land· into cOlllllercia].; areas. (largely, though not solely reserved. for whites), 
and Tribal Trust Lands; (TTLs) reserved for blacks.. The land was divided 
approximately .in half, which meant that black farms. in the TTLs averaged. 
~ive hectares of arable l~while white commercial farms averaged 100 
hectares. Equally important' the best lands w~re reserved for whites, 
who own 72% of the land in Regions I" and II, the most productive areas. , 

. " 

These inequalities are reinforced by conscious government policy of 
allQcating resources. to the white sec:tors. For example, marketing
structures and institutions, which are fully developed to serve the 
commercial f~ sector ar.e alJllOst non-existent in the TTLs. Similarly i 
agricultural research is geared almost exclusively to service the needs of 
the commercial sector, and while. there is approximately one extension 
agent to every 60 farmers in the commercial sector, there is only one to 
every 800 farmers in the TTLs. Education and heaLth services· were equally 
skewed. Per pupil. expenditures in. white schools Iolere ten times per pupil 
expenditures in bLack schools, and while virtually all white students 
graduated from Form IV, only 4% of the, black students were able to do so. 

The'other side of this depressing picture is. that in many ways the, ~lack 
population is better prepared for rapid development and entree into the 
modern sector than. is the' case in· most other African countries. Afric~ 
university graduates number around 11,000, a stock of high level manpower 
which' is unprecendented for: d> newly independent African country. Moreover, 
the share of the labor force employed in the modern sector is large and 
with the' right mix: of investment programs. black. incomes can be expect~ 
to rise rather quickly in' the future. 

While Zimbabwe· does have a thriving private market economy, the role of 
government is pervasive. All major ut~lities, the ra~lroad. and the airline 
are solely owned by the Government of Zimbabwe. and managed through public 
corporations. The government owns 49~ of the country's iron and steel 
industry and provides subsidies to exporters. Foreign exchange controls 
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drS very stringent bach .Ln the. aced. of impurt 1.L...:t!(1::i illY ...1Ila L"epatr 1.&1 t1.0n.. 
of capl.tal. Almost dll of t.he marketiny in the conUTIercld.l fdnn sector 
~::i <.:ontrollt:d by Q. yovernment pg,,ra.s.tatal , the Agricult.ural Marketing 
Ag~ncy. There dr~ mLnimum wage laws and controlled prlLes for .importdnt 
cootiumer cummOd.ltlclS. 

'rh~ pr l.1nd.£Y task. faciug ChI:! [Jre!:it:nt govt=CIunt:nt 1:; tu L"(!dr~::i!:a the 
l.nequ.LCl.t::::i J.Ilherent. in the. e.conomy, without at.. th~ Sdmt: t~Jlle erad~ng t.he. 
v1tall.ty of the modern sector, which offer_s the best hope for increasing 
black standards of livl.ng in the future. 

W1th til" coming of majority rule the government faced a nwnb"r of severe, 
problems -- primarily the integration of the liberation armies into both 
the Nationdl Army dnd the civilian economYi the resettl~ment of refugees; 
th" fears of whit,,:; that th"y would be e"cluded from the n .. w order; and 
the need to maintain the vitality of the white dominated mod"rn economy 
whl.le de ~he same· ~l.me moving quick~y to a more equitable d~str1bution of 
incomes and assecs. 

The ~trategy adopt~d by th~ Mugaba governm .. nt to deaL with these probl~s 
~s essentiaLly fourfold: 

(1) tht: JnQ.LntI#Od.nc.:e of. trdt.i.Lt.J.und.l·yove.rruu~nt pol.Lt..:.Ld!i t.owdLd the 

maddrn economYi 
.. 

(2} the b"g~nn~ng or d settJmnent prograJll moving some African farmers 
from the Tribal Trust Lands to underurilized land in the commercial sector; 

(J 1 a. program or inv"stm .. nt dnd reconstructl.on in the tr1baL trust 
dr~a.!:i; and 

(4} a vast ""pans~on of government serv~ces to the black Afrl.can population, 
partl.cuLarly in th" aredS of health and educat~on. 

By mov1ng on all th"sa fronts at once, the ~oz hopeti to generate econom~c 
growth and thus increase the share of 1ncome going to black workers, to 
increase production and .Lncomes in the TT~, to d$Suage, to ~ome degree, 
the land hunger of the black popula~on, and, through the provision pf 
heaLth and ..ctucation, to m"et the aspirations of the majority populatiori 
for a better qua~ry of life. 

2. Recen~ Econaml.c Trends 

Between 196~ and 1974, th" Zimbabwean economy experl.enced a rate of 
growth. of GOP of 7.4% per annum, and a rate of growth of -per capita income 
of approximately'4' per year. From the end of 1974, however, the economy 
experienced a sign~ficant downturn whl.ch lasted unt~l the m~ddle of 1978. 
S~nce that t1IDe the economy has shown, progressive signs of recovery. 
Between lS75 and 1978, GOP, in rCdL terms, fell by 12.1% and in per capl.ta 
terms the decline was over 20\, which indicates the severity of the 
recession. Indeed, by the end uf 1979 real per capi~ 1ncome was onLY 
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thr~e Z~mba.bwe dollar!:; gred-ter than per capita l.ncorne ill 1Y64.. In r~al 
terms private consumption r~ll by 12.4%. and gross rixed cdpltal fUrIDatlon 
Uy ~O_2~, whert::c::l:" (l~C ,=*Ovt:.t"IllnE::!nt expenditure::i, luelec..i by tlll;;! Wdr, L·~/:-... t.! 

by l4 .. 3'!.. 

'rh,,· d"cll.ne was caused by a number of factors. [n the first instance the 
unpdct on" the economy of the international recession following the 1975 

. oiL crl.sis was severe. The decline in Zimbabwe's terms of trade, 
coupled w~th the closing or ports to Rhodesian trade in Mozambique follow
ing MOzambique's independence, caused a severe deterioration in the 
balance of payments. In order to restore equilibrium there was a 
!iubstantl.al cut back in non-petroleum product imports. The volume of 
total l.mpor:ts by the end of 1979 was. only 67%. of 1,-;}64 levels _ Restrict
ions 1.n the importat.1.on of raw mater:ia.ls slowed IIlduufd.cturlng output 
wh~ch declined by 14%. Agricultural output, due to weather conditions~ 
and the increased violence in the countrysl.de·decll.ned 28.5%. The declines 
in output in the goods sector (17.6%) led to equ~valent declines in the 
~ervice industries -- particularly construction and distribution. 
Finally, the recession was caused, by lack of confidence in the business 
community due to the unstable-politicaL situation. This uncertainty is 
evidenced by the profound decline in investment expenditures to 11.2% of 
GOP. 

However, with the Lancaster House settlement, the ending of sanctions, 
dnd the reopening of the econom¥, there was a. substantial recovery on 
~lrnost every economic front in 1980. Real GNP rose by 13.5\ and per 
capital incom& by over 10%, whil& inflation was held to 8~6%. The recovery 
was led by the major goods. sectors. -- agriculture, mining and manufacturing 
-- w~th output increases in nominaL terms or 30.2%, 32.7%, and 29.2% 
respectively. Sl.rnilarly, the distribution sector, fueled by increased 
demands and increased availability of goods, had a nom~nal growth of . 
output or 34.8%. Import volumes increased by 37.6% over 1979, and by the 
end of 1980 had reached the pre-U.D.r. level. Despite this imp+essive 
record there are some indications that the near-term prospects are not 
quite as bright. While agriculture, manufacturing and distribut~on are 
ll.kely to continue bouyant, and there is likely to be an upsurge in 
construction and government services, the min~ng sector is beq1nninq to be 
~ffected by declining colllllOd~ty prices. There are four areas of concern': 
employment, private iavestment, ba1anc~ of payments, and the government 
budget. The first two areas are discussed in this section. while the 
latter two wil~ b& discussed in the ~ollowing sect~an. 

a)· Employment. Crit·ical. to the future of Zimbabwe is a rapid expansion 
in wage employment. Given the extensive pressure on the land, a rapid rate 
of population growth, and the slow pace of settlement, the economy must 

-provide 50,000 new jobs per year, or an increase o~ about 5% in the labor 
force. In 1980, despite the high rate of real. g.rowth, employment in the 
modern economy increased by an average of only 21,000 or 2.2% and by 
Oecemb~r. 1980, employment was only 6,000 above the December 1979 level. 
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Th~::i ::iLtuation i!i not. quit.e. dS di.?trt::.:::i!:H.ny ciS It first. ::it::etn:::L In the 
f~rst place it is normal for C.l..rm!:i t.<) (Udl.ntd.1n €!mploymt:!:nt levels in the 
m~dst. ot d reces:a~on. 'L'hu.:::i, dur.l.uy cht: 1':J7o.l:-197U ct::L.:t:::::is.1..un, whl.le real 
output tell by 12.5'b, employment: t:~ll vnly ~.2't. 'l'he re.covery in 1980 
WQS relatlvely ~Qsy Jue to th~ subStdntial exce5~ capacity that existed 
in the economy .. not only in. t.erms of cdpi.tal but. dlso in terms of' labor. 
As the recovery l->roce~ds, 011" will exp~ct that capacity limitations . 
wl11 b~ met in terms of eXlst.ing labor force, and employment will grow at 
a much faster rate .. 

St:candl.y I in line wLth Lt.£.. concern::; foe e.qu~ty, the. government substantially 
raised mln1illUlll wages. in al.l sectors of the economy. These increases led 
to large increases In the average wages in most ~ectors of from 16% in 
manufacturing to jO~ ln qpmestic service. (There dre no data yet available 
On agricultural wages) _ If this wage adjustment is not followed by 
slmilar increases in the future, then future employment growth is likely 
to ba more substantial. However, the dcceptance of the Riddell Commission 
Report on Wagt::s, P,r1.ces clud Lucornes Inay be the o<.,;caSLon for another 
increase in th~minimum wa~~. 

Lastly, the ma~ll culp.cit in c:.he failur~ of the economy to provide jobs in 
l!;tlO was the agricultur~l ~"ctor. Non-d<jrlcultural employment increalied by , 
4.b~, whLlu dy.t:Lcul.tUL"d! t!Ulpluymt::nt. d.f...7t:ually d~t.:1.irlt:!d detipite the 
~normous. !nClredoSe in Vdl.Utt: ddded.. Howevt:r, much of this increase was due 
to two facto~s -- a change in relative prices wh~ch favored agricultur~ 
and a shift from tobacco to maiza plancin?s. Real output in volume ,terms, 
recovered to 1978/7~ levels, and only in the cas~ of tobacco was o~tput 
significantly above historlcal levels. Most of the 1980 tobacco output' 
represented previous year's plantings.wath h~gh producers prices for maize 
and. declinlng tobacco, prices, ~h"re was a large shift to maize production 
wh~ch is much less labor intens1ve. With the recovery of tobacco prices 
farmers may Degin moving back towdrd tobacco wlth substantial employment 
generation. It is yet to be determined whether the dramatic lncrease ln 
agricultural output expected in 1981/82 will be accompanled by a conc9mmitant 
increase in employment, or whether th" ~ncrease In agricultural wages has 
led to tha adoptl0n of more cap~tal. incensive technologies. 

b) Investment. The recovery of 1980 was led by increased government 
~pefiQ~tures and increased consumption spending, due in part, no doubt, to 
:isinq wage. levels for blacks. AS, the economy beg1ns to reach ~ull capaci~~, 
lnvestment w1l1 have to· pick up or a prolonged period of inflat10n and slow' 
real growth 11es ahead_ Investment ln 1980 was approximately 15~ of GOP, 
about the sam.' leve~raa in previous years, despit~ a substantial increase 
in government capita expenditures in the- reconstruction of damaged 
infrastructure. Privata ~nvestment was about 30% of gross operating profits, 
indicating. that investment was not constrained by lack of financial resources. 
In fact excess liquidlty in flnanc1al institutl0ns rose to 28.6~ of total 
liabilities at tha end of 1980, up from l5~ in 1979. Interest rates remain 
very low, dfiQ for most f~nancial assets, dre negative in real terms, with 
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noml.nal rates ranging from 7.5% for conunerc~dl bdIl.ks to 11-17'-h for 
'.:onsumer <.:rl;!dJ.t.. :::ihUL-t-t.~rm bills had ~ntl;:!rt!.st. L".;.I.tE";:~ of under 4'L 

'fhere are t.wo factors llmJ...tl.ug ..:t, resurgence of pt" lVdte J.HVt:!!:i t.mt=nt. The 
i~rst l..S a ll..Iluced clvaJ.l.abill.t.y of forel.gn exchange. Ue:",pl.te a record. 
increase in import volumes, and despite a careful channeling of unport 
licences into raw mater~als dnd capital goods (61~ of all imports, 
l.ncluding petro1eum products), there is a very real shortage of foreign 
exchange. It is estimated.that there are three times as many reque~ts, 
for foreign exchange licences as are granted. 

Secondly, investor confidence remains unsettled, as prJ.vate. corpor~t~ons 
contlnue to read the 21mbabwe tea leaves,. This 1.S especially true of 
multinatlonal corporatlons, and despite substantial interest, there has 
been little capital inflow to date in terms of direct private investment. 

In late 1981, a new surge in private investment is likely to begin, 
reaching even higher leve-ls in 198,2' and beyond. The evidence for this, is 
the dramati~ increase (24%1 in building permits approved in 1980 over: 
1979. The total of Z$ 152 million was 36% higher than the previous 
peak in 1973. Industrial buildin~plans are of particular interest, and 
the Z$31 million approved in this category was over three times the 1979 
level, and 35' above the 1974. peak. ' As is illustrated, in the- graphs below; 
an upsurge in building plans has been in the past associated with an 
Upsurge in construction. lagged about two years. Similarly increases' in 
investment' in buildings, and clvil engineering are associated with a~ 
inc~ease in investments, of all types_ 

B. ECONOMIC PROGRAM JUSTIFICA'rION 

1. Balance of Payments 

On the surface, 21mbabwe's balance of payments has been relatively 
strong throughout th~ second half of the decade of the 1970's. Between 
1975 and 1980, reserVes have increased by US$212 million With most of this 
change occuring Slnce 1978. By December, 1980, the Reserve Bank of 
Zimbabwe held US$270 million, while the banking sys~em held an additional 
US$59 million, sufficient to cover three months of imports at 1980 levels, 
a-rate somewhat higher than the average middle income counrry. Since 
that time reserves have fallen by US$106 mlliion to the present level of 
US$213 million, barely one month's, import cover. Even this balance of 
~ayments picture is largely due to vary stringent 'fOr~ign exchange controls 
~n the importation of goods, and in the movement of ca ital. There are no, 
hard estimates on the effect upon the deficit of r.emo ing exchange ,-' 
controls, but guesses r&nge- from US one billion dollars to upwards of US two 
blilion. This conservative policy towards imports has been partly 
responsible for' the recent recession and continued controls are likely to 
limit the expected recovery. 

! 
~, 
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.,j.J Cu.rr4:!flt Al.'CuUlll. WhIt\! Lhe trctde D.:li...1C1Ce h..1~ 1J~t:!n pu!:i.ltl.ve: 
thrQuqhout chI;;;! Pt;!:t."l.)d, l..:.L.l).lJJ.H";I tt:CAn lJS$/b mLllL~)lI III I'J7~ tu ..1 p~~<-1k ut 
US$270 101111.on l.H 1':)7ti, thl~ ::>urplu!:> h.:1::i ruruly been :'3Uftll .. 'le:nt to ... 
0Ve;;r(;Um~ t.i~rl~1..L:.J til l)tht~r: t,.;UJ. n:!llt ... h;....:UUUt Lte:U\!:.i _ 'I'he lO.J.ill plo.lJlelO~ 111 

chc: yuud::. ,J,t.:CUUllt::i h..1ve Lt::cn the.! ~eve.rt:! downtu,Cn La thd. t clrlll!:i !,)f tt:".:ldt::, 

WhlCh by t:lIe ~Ild. of 1979. :;t:<)ud dt 56 .. 4, wit:h 19b4 : LOO. There are a. > 

nurn.bclr ~i r.:1..:tor::i. rt::::ipuu::iibl~ tor tlu!J downttu."n, d.lthough the inflatl.on 
of lmport prl.ct:!::i, pr.unarlly aue (.0 r::he: .Lncrease. Lll O.ll pr~ces, was 
predomind.Il.t.. Import prices in 19HO wer.~ 2.2 tim~s.· t.ht:-ir "1975 level. 
While mLnerd~ prlces rose in 1980, tobacco prices were weak, and' 
con:;equently expot:t prl.C"'S :;tood at: onLy 1..5 times the.1r 1975 1eve.1_ In. 
d.ddition, the clo~ing of th-= Mozambiqu~ border. d.nd the. imposition of 
:;anctl.on'" probably "~1""'d Ullpoct 'price:; by 5~ and lowered export pr1ces 
by 15-20%. 

The t:,,=s of trad" Lmpcov"d by 24'1. in 19t!O, with Lmport prl.ce:; increas-
1)1g by only 7\· whl.l" <=xpurt 1'c1<oe:; Ulcr"a""d by 32.5'1.. However, th.1s 
t:r.end is. not expected to continue tbrou'jh 19~1lJ d"spit:e a strengthening 
of ~obacco pri.ces) ,ju~11eu do. ~uttening vf mineral. pcic~S"~ In fact, current: 
eSt:JJIla.tes. call. for negan.ve. trade balance". of U5~tge =11.100. l.n 1981 and' 
U5$108 1IU1lion in 1982_ III addLtion to the decline in the terms of trade, 
transport probl~m~, du~ to bach port congestion and $hortages of locomqtives 
anet tr.uned manpower, at:e il.kely to constra.1n exports 111 the near: future. 
In fact transj?oct constraint:;·d.re likely to be the critical factor in 
l.nhibi nng the. growtn of "xports. 

The- set:Vl.ce balance hd.S .Le"" :;uJJ:;t:dntl.dlly l.n· defLCit: t:hroughout the. 
per10d, due: l.argely· to freight and insurance charge:;, but also to a 
ndgati. ..... e.. t.our.~$m and. travel a~Gount_ Th~s defic.l..t. ced.cht!d US$196 m~ll~on 
l.n L980 dnd J.s. lJ.kely to ,"ont-lnue. to illcredse in 19t1l. and 19t!2. 

'fht: yOVt:rlun~n"C.. hd.:i :;ic..r~.;t cu~t.rJ.c.:t.J.uU~ utI ..tupatr~.cit~on ur profJ.ts·, 
allowl.ng for"ign corpo~dt:l.On:; to remit no mor~ than 50'1. uf after tax 
profits. BeCduse of sanction,;, repatridtiun of profit:; to fJ.rms In the 
U.5_, U.K., and Cdndcla were totally blucked durlJl<j the UD! perl.od. 
Consequently I net flows or .lllVt:!stment income. hdV~ .dverd.'1ed about negative 
U5;;40 million per Y"dr. The unblocking of U.S. and U.K. d:;sets will lead 
to l.ncredsed divl.dend outflows. which are expect:ed t:o reach U5$104 million 
by 1~2. 

The t:ransfet: baldnct< hdS cema.lned negdt:l.Ve d"s~~ te dJ.d f·lows. I?d.ctly 
ttil.s. i:; due. t:o the emmi'jration of whit"" toyethet: with' their goods, t:he 
payment of penSions., dnd other rt;3.m~t:.t.;lut.:~::.. ·Thldse nt:!.gdt~vt:!. f,lows of 
dpproxJ.mdt",ly U5;;255 ml.lll.on dWdCf PcuJ",cted yrant dS$l.:;td.nce unt:il 19~2, 
when d1:;bursement:; ft:om ZIMCORD are exp"cted to reach l"vels of U5$150 
m.llll.on. 

Overall t:he balance of payment::s on current accou~lt was ~n deficit by 

U5$260 rnl.lll.on in 1;)80 and "is expe.cted to bdlloon to U5$591 million ill 1981 

before declinl.ng t:o managedble proporc lUll:; in 19~J and 1984. 

http:continue.to
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b, Cap l t..il r\~cuunt. Ma Jor ..;apital flows durl.ng thti:: next ft::w YBar::;: 
.. U:o..: '!XP.:ctl=l~ to CUml.! t rom :;:;everal source!:> as !:ihown I.n 'rabLu r below: 

• 

Co!J.l1 to! I A·ccount 

'c Government 

AIr force Line of Credit 
EAte,'na I Bonds 

H.:collstruction loans 
Lllllcord 

o the ,'. 

,tul Government 

PublIC Authorities 

Air 21mba.bwe 
RailwdYS 
Wankie Therm'al Scation 

llther 

Total Public Authorities 

.her CaQjtal Transactions 

[MF Credit Tranche 

Prlvate Investment 

Repdtriation of Capital 

Other 

ltal Other Transactions 

Jtal Ca.pi~al Transactfo~r· 

, 
/ 

TABLE I 

(19i:l0-1984) (US 

1980 1981 
/' 

3. 3 

0.8 

. 
-36.5 

-32.4 

-3.5 

-1. 0 

-4.5 

22.7 

-21: 2-

17'0.3 
16S.B 

131. 9 

-22.4 

-49,2 

21.8 

69.0 

+32.4 

+51. 6 

9.9· 
119.4: 

41. 9 

-3.7 
167.6 

46 .. 5 

30.0 

-24.0 

+53..9· 
106.4 

32.5.6 

$ M 1 IIi on ) 

1982 1983 

64.7 

-50.4 

4.8. 

190.5 

-10.2 

-50.4 

205.5 

1984 

-10.2 

- 60 .. 3 

375.0 

-35.S -38.7 -34,7 
.,.. 

+173.8 +lU6.2 ;269.8 

-2.3 
61. 5 

129.0 

-6.0 
182.3 

-46,5 

38.3 

-27.0 

18.1 
17. 1 

'373. 2 

-2. J 

-31.5 

- 2:. 6 

27.4 

-9.0 

45.0 

-30.0 

-4.0 
11. 0 

198 . 2 

'. 
-2.3 

-26.0 
-49,5 

1.9 

-75.? 

51. 0 

- 33.0 

-24.0 

-6.0 

187.9 
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The Zimcord 
disbursing. 

ay:r~~ml;!n1:!:i ut 

By 1984, til" 

d.lmo~t: US $2 lu .. ll.luo wLll u~ 'II~lY slow ~n 
cu:t: t:::!:;I.tlHl<.ltl.!~ llt..J.t /(J't ul- rll~ .UHuunt pledg~d 
wit:h =il)lIlt.! ...J.:!~ ,,1 [haC .lllllJUHt., \J,- HH. of the. 

total bcl:l.ng ex.pendc:d 1.11 1 'Ju.l. 'L'hu.:.> Lhc::. 0r l C 1.I.:u. 1. Y':.-1'":,, (or- ~l"tbclbwe, 
19B1 and 19B~, Wl.ll HOC ~t:t:! !.:1..t.:yt:: .:1.iU LJll1uW~ (..1Luut. LJ::i$L~~ lll.l11ion in 
loans and U5$290 mil:Lion ill \Jrants). NOL' L:5 Lt <:xp"t:t",d that direct 
prl.Vac.d invest:.meat: will be ::iub~tancl.£1.Lly pO!:Jl.t.ivt:: t.hrouyh L'384. As of 
now the major sourc~ or ext~l.·nd.l c..ipu:..:d tluw~1 ....t!ilUt: frum rore~gn 
ass istanc,e , will be con:me.:ci",l borrow-in\J by publl." corporations fqr major 
infrastructure project:s. E"chidl.lIg :l.l.mcord lOans, th'" \Jovernment is 
expected to make larger repayment.l;i. thiln LoJcrow.ing!:>. However, whe.ther 
these plans will be. actuali""d ].5 a ser l.OUS que"tion. It well may be 
that drawdowns of fore.1.gn d.:iS~t!:i 410ng wlth 5ub::il:3ut..l.dl domest~c 

budgetary financing pcc::d::;i "laY force th~ GOZ co t:!ut:.c;:!r int.ernational 
capital market:s to a much 1"';'1"10 ""tent than i~ cucrc>ntly planned. 
Otherwise. reserves w1.ll tall to lev .. l,; b,,1uw allY sdf .. margin -- less 

• 

than two weeks of Lm~art::i. 

An, ~lement in th~ bcdanct!. or lJ..-tymC:JlL!3. 1:' Lt; Lure thd l. Ct:::lIldJ.Uti. unclt:d.r is 
, Zimbabwe's - relationshig with th,,- 1M!:'. E",;ly l.II 1 'j!H, th" IMl" gave 

Zimbabwe- a st.audby of US$4b.S mil1ioll_ Nt:yot..ld..Ll( .. Ht!;, . .1Ct:! i,;urrently -takl.ng 

place for" fUJ::t:h"r US~lOU 1111111.011 sc;nclby to b" cOIII.;luded Lr1 S"ptember, 
There is> in addi tion" SOlO'" t .. ilk ut dn EFE' tor cdltmddr Y"drs 1982-1984 r 

although th~$t: di!icu~s {un~ ,"",re- vc::.ry prt;;l.luu.tldcy _ 'L'u tht:. ..:::~t.t;:n c that funds 
are forthcom~ng from the .L~· I t.h~ GO~ Cdn avoid ent.er.1.og conunercial 
markets, to me .. t: foreign "xchallye "nd budgetary yaps. 

c. EXCHANGE !{A'rES 

Gl.ven. Zimbabwe'!:;i.. ::iy::H:eto, ur t::xchanyt; l.:untroJ.::. for both current account 
and capital ac<.:ount. c:::ntr it!!:i,. thc:re l~ ::iOIOt!. cuncern that. t:h~ :4..1.mbca.bwe 
dollAr may be. overvalu~d. Howt;ve.r, t.:UJ:rt:::ut. ludl.t;dtion::l Qce that. exports 
.:ire const.rain~d by tran.spUL"t. c..lirficultl~s, dnd thdt d ddva!uation would 
not appreciably change th~ vulume of cxport~. Moreover, while ~mport 
controls. currently rest.t- icc th~ volwu~ uf llU~ort!::i to oue. third of what 
they might be- without: contruls, mallY .or tile"" d"mands,are " result of ,the 
long U.O.L. I:?eriod duri;lq whiCh .cl ~u1Jscd.n.t.~41 dJ'llOunt. of Zlrnbabwe·s plant: 
... nd equipmt:nt beca.me obsolete: The;,e i.l"JIIaud" for replacement: of capl.tal 
goods:. represent. "- discontinuous jump "lid will undoubtedly tape!: off o~~e 
nOX1llal replacement take .. place. It i:;, th.,rtOrore, probably inappropriate 
at che present time. to devalu~ but t.ht! situa.tion w111 have- to be watched 
carefulLy in the future, 

2. GOVERNMENT BUDGET 

A consoll.dat:ed expend1tur"s account for tht: fiscal years 1979/80 and 
1960/61 .s presented 1n Table VII in the. Stat:istical Annex. Total 
expenditures in 1980/81 d.r", project"d to 1ncredse by 23.8'10 over 1979/!:lQ, 
while revenues are projected to incred.se by 28.0~. Thus, the government 

. 
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def~cl.t:, wh~ch Wd.:::i .J.u.ti1t of tot:dl expend.l.ture::i. LI1 1\j7'-J/OU would 
decll.ne to 35.B'I. of total expenditures. 1.n 1980/81. However, current 
e::iCl.mat.e::; of expenditur~s show thdt. rhe orI-glnal budget erred by ZS100 
m.lll.lUo LlIl t:.h<:: "':Ldl;;il:!l.'V.;Lt.lVl;; ,..;o.lJe, .. .JL...i that., thlZ:,<.!tor~ t.ht;: budg~t 

..:ierlt..:.lt. will lh:! clU::i~r: to ·IU-t. t-lu["t! J.l.!::it.urbl.,(Ilj !ll..)WeVer ..JL~ l-'ruj~t..:t.LLJll::' 

tor th~ :uturc. 'rhe f l.::iCdl '/Cetr l~tll/B'2 could ::it;t.:! ~~tr~mel y l..lrge' 
<.Joverrunent dcf.lt:....Lts wlth dttt!udclnt: problems of mouBtdry growth, 
l.nrldt.Lun, ulld the::. "t.:rowd.Luy vut" \..I[ prLvate invt...:!:itm~nt •. R~t..:t:!n.t 

lnd~cat.L.ons, howevBr, P0l-ot co ..i relatively se"ert:! budget wl.th tne 
Jefic1.t h",lJ to :l~6ll0 m1.111.on, some :l$100 million over the def~cit of 
1980/81. Equally 1.mportant the expected budgetary cuts in the areas of 
detence dnd subsidl.es mean that the structure of government expenditures 
LS belng changed. aod that future years should se~ a return to a reasonable 
balance. 

, 
a) ExpendLtures. The hlgh rate of growth or expendl.tures has been 
forced upon the new government by the political situation in which it 
find£ itself. rt must<make moves toward equl.ty and the provLs~on of the < 
basic services witho~t substantially dl.scomfitting the whl.te economy. 
In orde;l' to do so it has used the main lever at Lts q.i:sposal, government 
expendltures. Table II clumps expenditures into categories approprLate 
for analyzing government policy. 

B~causa of the. need to l.ntt!g.cclte- the ll.berat.ion armies ~nto the National 
drmy, ,the government was unable to enjoy a divl.dend du<r;' to the end or 
the war, and the security forces accounted for 38'1. of ~~rrent'expenditures 
on goods and services. The first S1-x. categorie:; of Ta!fe. I represent . . 
1.mportant poll-tl.cal prl.orities. In these categories expenditures 
~ncreased between 1979/80 dnd 1980/81 by Z$202 million. It we· add the 
change in uncontrollable outlays to the top six categories, then these 
represent 68 .. or the increase in expenditure£. Thu:;, given the poLi,tical 
pressures on the government, it is going to be very difflcult to reduce 
the growth of expenditures. 

In recent days the Government has alU10unced l.n yeneral terms two measures 
whlch are politically difficult, but f~nancially necessary -- a reduction 
uf the Natl.onal Army to a full tl.me strength of 40,000, effectively 
cutting the army by 50'1., and a reduction in subsidy levels which will 
raise the cost of living of the urban consumer. 

b) Resources,. Probably more than 90%. of tax revenues is derl.ved from. 
the white dominated modern economy. For the 1980/81 budget year, 58%. 
of tax< revenue£ came fro~ lncome and profits taxes and another 40%. from 
indirect taxes. Since' food and rent are excluded from indirect taxation, 
and sirice. income taxes -are- only levied on fami~ies. with incomes in ,excess' 
of Z$3,00a, the tax structUre is probably progressive on the whole. 
Non-tax revenues account ror about 25'1. of total resources and are 
divl.ded between payments for services and use of property (40%) and a 
varl.ety qf miscellaneous tEansfers. 
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$.lnce ...l, very hl..gh proportl.on of tax revenu~ ~s tun....:tJ.onally related to 
LJH.":uffit::! t 1 t. should not. bt. ::iurpt:ising that rt:!al r~Vl!nut.~!:i fell between i ')77 
<.ind 1';t79 by dbout l2~ d.t th~ ::iame tiffi~ that redl 1I1C:Offi~ tell by 3~. In 
i'JUt). however,. rcdi re.venU~::i are expected to ex.~t;~d 1')17 I ;:ve is I and 
/...Jt:! ..!2.t hl.yht:-r than tn 1'37':). At tne pre:ient tim~, L:lxt.!!:::i rt!pre:i~nt :!2.5'! 
ut the total n~t..l.onal .lncome.. Gl..ven the rise l.ll t!xpenditures, the' 
<Joverrunent is q:~ving se.r:10US considerat1.on to raising tax levels. How
t.:ver t t:h~r~ d.re serious problems attached to inCl't!d::iiny the rates of 
d~rect taxdtion, which are 49_5% on corporatl.ons and probably average 
35\ o~ p~r~onat income. Early in 1980 the government instituted new 
~ales and, 'excise taxes in order to reduce the def.lcit in fiscal year 
lYBO/81_ Thes~ taxes fell disproportionately on the'poorer segments of 
th~ population as can be seen from the fact that the low-income consumer 
price index increa~e4 by twice the rate that the h~gh income 90nsumer 
prLce Lndex increa~ed. 'Wrhi~ rapid rise' in price!; facing the low-income 
~on~umer wa!; mainly due to the very large .lncrea!;e in the price!; of 
tobacco and beverages- qu~ to new excise taxes~ 

~) :FLnancing the Government o..ficit. Clearly, tl", most d~fficu1t 
tlnancial proble~ facing the Government of Zimbabwe .l~ financing'the very 
large defic.lt to be incurred tn fiscal year 1980/~l, and the even larger 
deficl.t expected in 1981/82. With expenditures on Sl.'e order of Z$1;44Q 
m.lll~on and revenues of Z$925 ml.llion" the total deficit in 1980/81 is 
on the 'order of Z$515. million, or 14,.. of projected -GOP dun,ng the 1980/81 
-fiscal year_ I~ the past the government haa largely relied on the 
domestic market to, r.lnance its deficits, borrowing a tota,l of Z$l,093_9 
m.lllion Ovec the past five years, including Zs'397 !'lillion in fiscal year 
1979/80. Consequently', total. domestic. debt by June, 1980 reached.: 
Z$l,302.7 million, app,;oximately half of GOP' • 

. Domest.ic borrowings of' thl..5.. magnitude were possible ~n the past because 
of the highly liquid nature of the private sectqr., With low investor 
confidence, coupled, w~th strict foreign exchange controls, the pr.lvate 
sector has savings, substant.lally in excess of inve~tment requirements. 
Much of these savings were' in the form of liquid assets in the banking 
system, which by the end of 1980 were approximately Z$200 mill.lon above 
required liquidity needs. Consequently, even with substantial government 
borrow~ng, interest rates have remained at low levels rang~ng from 4-1/2\ 
for 3·month bills to 10-1/4,.. for commercial mortgages. The average yield 
on local stocks was 10-12\, while government stock yield ranged from 4.05% 
on one year certificates to 9_75\ on 30 year certificates. Given the 
underlying inflatl.on rate of 8-10"" almost all of: these returns were 
negative in real te~_ 

" 

While the receSSlon .lS, over,; and the economy is i::ecovering, prlmarily due 
to a revitalized foreign sector, plus heavy government expenditures, 
private investment is still lagging. Consequently, the government should 
be able to borrow from the private sector on the order of Z$280 to Z$300 
million, during the present fiscal year, without exerting any inflation~ 
pressure. This would finance about 60% of the 198P/8~ defi-eit.. Probably 

, 
/ 
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anocht!r $lUO ml.llJ.uIl C41Jl be: t lndHt.:c:u cllrt)ul.jh d. Vdr idLy Odj lnt::d!l!:5 inciud.lng 
gCt::...1-Cer' t.j.x ~()ll\!l. (lUll (::'$2u IUlLIllJU), lUld(.!l·:)I'~JldJ.lJq (Z$~'t) IIH1Lioll) I : 

lUail!::) trutn !JUl.ldJ II ... J :..out.. l\.!r l\.!-.l t u I 111~IH\:l! hull:.'" IIlJ ... I-JlI!:.l llh"1 I (JI1 (t;~ ~U lIIJ.llll.')U), 

dl.::LulVe!:itJnenL UU(uJ.:::. (Z$.2U 1II.1-111un), <..lUU 1I1..L'-'t.:C!1.L..lJH!\')U~ L"t::Vt.::l1Ul!!:I (Z$LU tn.Lll.l.onJ. 
Th1.s leaves C1noth~r: :l$115 uu l1.'1.ull Lu Lc: t LlldlU.;t:U rrutn t::x.Lt:!!.·ndl. S(,Jurct=!:i u[ 

which app.coxl.mat,=ly 2$30 mil.lio11 i~ b':ld~t:t~d t.o, co mid. frQIa a~d flows. 

The goverrunt:!nt: l::i r.eCU(}!:i truet.1.un dIU.! reiuqet::" t:>rogr~m is fj.nanced out of a 
""parat" fund wh.lch do"" nOL app"ar ill bu<.1yet: estimat"s. 'i'otal spending 
.In these accounts <1lIlount'ld to Z$29.6 m.llll,on for refuge .. s, and Z$50 . .5 
miU:.lon for reconstructl.on. Approximatel'l 90,. of tll"se mon.les came from' 
foreign grants. Witho~t th .. sa aid flows tt .. "se cr.ltl.cal programs would 
have had to be funded from dom~st.lc sources thus .lncreasing the budget~y 
defl.cit by a further Z$71 mLll.lon. --_ .. -.. ---.,-
For fiscal year l'jl;ll/82., the Goverrullent will be [dC.1.ng a somewhat larger 
dt::fl.c~t of Z~600 million.. W.Lth tht::!. exp~ct.ed resurgence in pr.lY'at.e 
investm~nt. government bor:l.·ow~ng from th~ domestic t!conomy wl.ll proi;lably 
be limi.ted to som.,. Z;; 300 mi..ll ion _ 'rhis implie:; the n"ed for external 
financing of a l.ike atnount: t.o. kt:ep. infldt...Lond..r:y p.ct:ssure!;i in reasonable
check. The. GOZ expt:cts t.o siyu" d. further standby dqree.me:nt with the 
r.M.F. for 90 ml.Lllon SORt·s .. or about. 79 Inlliion Z.1.m.bd.bwc: dollars. If 
aid inflows, dre anythl.ng. close to what: is. projected, the GOZ should be 
able to finance its deficl.~ Without recourse£o large levels of commercial 
borrowing... Much, depends on.. whe.t.her such dS!iistance will be tied to 
increased' levels of government programs' or whether it can be used to 
Substitute,' for allocat.lons alceady programmed_' 

Th'lre is avery indicdt.lon that th~ government budget problem which seemed 
so unmanagedblc several. months. dgO is nOw cotn.Lng increasingly under 
Control, Oec;L,,;Luu:.. tak"n COLO ~"{ al/eZ w.lll have I'rotound 1.mpl1.Catl.ons 
for fut~e years. If the C02 can control both its d"fence budget and Lt~ 
subsidy program, as, well d:;1 lIloud:rccely reduce tile t:dte of t:)(panslon of 
social serv.lC"'S, the ~udg .. tal"'l gap is 11.k",ly to b"" d 1"",; important 
constraint than the baldnc" of pa~n"nt" problem, 

• 

.. 1 
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CONCLUSIDNS 

'l'ht:!. pI:oblt:ms ?dt!l.Uq Zimbdbwe must. bt!! V:1.ewed. trom two perspt:l.;t~ve!:i 

IlOt! lookJ.ng over the ned"r term (qne to· thr:ee yedrs), dnd the oth~:r Over 

d lonqer horizon (ten to twenty years). In the near. term the qovernment 
vf Z~mbabwe must inst~ll d feeling oE'confidence in two separate 
const~tuenc~es: the commercial and business comm¥nity, both, domestic 
dnd_ foreign; and, the black. majority, both peasants and wage-earners. 

'rhe long-term problelllr' restructur~ng the- economy so as to provide growth 
Wl.th ~quity, can be' dealt w~tn Lf a firm base is provided, both 
poL~ticaLLy and economically over the next f",w years. Zimbabwe can become 
d, reg~onal economic- g,row:t:h pole for all of Southern Africa if transport 
co~straints are overcome, and if the economy is managed correctty. I~ 
the near-te~problems are.carefully dea~t with the future should see, 
substantial private- capital- inrlows which will generate- employment and 'j , 

provide. savings for rural development. But the' critical period is the 
next two years. ! 
The business commun~ty must be given. a specific set of rules of the game: 
labor relations r the- degree or government intervention in the economy', 
yuidelines, for the role of for&ign ~nvestment, t~ policies, etc. It: 
mu~t dlso have confid~nce cnat the government can handle the sho~t-term 
probl..ms that face it and lay the groundwork for sustained growth. The 
bldck.majorLty must s~e the development of great .. r equity, of a larger 
share ~n the fruLts of growth. The government's task is to balance thes~, 
?ften conflicting goals. 

In the near~term several problems loom large. Growth ln 1980 has been 
demand led, largely due to l.ncreased prLvate consumption and government 
expend~tures. So far the economy has been able to supply the goods 
demanded, beca~se of substantial excess capacity. Howeve~, three supply 
constra~nts are l~kely to become increaSingly binding in the near-term -
capital goods, skilled labor and imports. Demand is likely to' continue 
at h~gh levels despite government attempts to check its own spending, as 
the pr~vate economy begins to increase investment exgenditures. The 
critical qu~stion is whether supply c~ keep up with demand. 

The sKiLled labor constraint is being dealt with throug~ a number of 
activities" incLuding several USAILt initiatives-. Private investment is 
likely to be sufficiently bouyant to expand productive capacity if 
imports can be increased. Lmport levels, in turn, are directly dependent 
on th~ level of exP$rts. the terms of trade, and th~ ·~l.ze of capitdl 
inilows. The terms of trade outlook lS not part~cularly sangu~ne, 
although there is Some hope for a rise in gold pr~ces. At the present 
t~me export levels are clearly lim~ted by transport diffJ.culties, both 
-to the coast and north to Zdmbia, MalawI., Zaire, dnd buyond. Whll .. tht!re 
l~ :::iome room for lncred~t!d commercl.dl borrowing, .. tht:: t:!xpc::ct.ed h.1.yh It:yel ;; 
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of capl..t.al inflows' due.. (0 ~l1ncocd l.::i. hUt. l1..k.t::ly to lIla.tt:;:rldl~ze until 
late, in 'Ch.a. pldnn~ng hoc~",on# aud t!;Vt;:ll tll..:n. indY b~ !:IO tied to 
ment~ proJt!ccs dS to. be;: J.ot:!ttt::C'civt:: loU Cd.lSl.nq tht:: d.vd¥d.bil.1,t:y 

deve1op-. 
010 

foreign dxchdl1g& to the:!. mad&::.rn ct.:onomy. ~I' 

At the same time.. black.. d.$~l.ra..t:l..on::J. tOI." d' ,:{ct::-c1ter share" of nd.tional 
income .muslO be. 'm.,c. in the. lle<>.C term, or tile pol:iucal sl.tuation will 
becoma· l.nCrealililgly uns cabl"" 'It,.: =l.t:iC31; time. for Zimbabwe, both 
ec;ononu.caIly, and. !loll.tically J.S tile, n.,xc. two. yaars. .; 

2_ AirD."S, RESPOl'lSE: 

The Zimb4Dwe COSS describ~d th~ fOllowing strategl.es for aiding 
Zunbabwe. in achJ. .. ving. 1:&'" national. goals; 

(~l provl.ding. subscdllcJ..d.l., tl .. xibl"" and. J.uunedJ.ace assistance 
so as 100. help Zimbabwe.o~ercome its. macroeconomic prool~ .. ' 

U-l.: dL:ect a.:1:iJ:scQ.{lCd:· to, 'a.!l:lavidt:iug CLa.n::iport and manpower 
cons. tJ:Q.J.n ts.. 

Ul. to p'rov·J.de assJ."c""..::<: to d'lr""tly rei"" til" l.ncomes of the" 
poor through. inc.ct;asad. d.g.ricu.ltu.cd..L produc-t.l.vJ..ty,. increased 
.lIIIIployuumt:~ and. increased pro-'; islon of soclal s.uvicas.: 'r-' . . 

" 

.; 

Oche;.:: projacts. in the' USAID portrollo. de"l d.l:c .. ..::t·ly w·lth. m<1lly of. these
concex;ns_ .This c.r.p" has" cwo J:01:d Qbj .. cc.1.ye _ the. pr"vision. 

of' fasc-di!lbursing_ eQr .. ~gn "xch"ug~ Clld.!: """ be u .. ",d Co lmPOrt crJ.tical 
c.!lital goods. for che pri,va!: .... " .. cCoc ,. "nd th .. p"ogramm.l:ng of local 
clU'.rancias. for trQ.in~n9',~ duvtslopment ot thts. TTL I ~" dnd be;:tt~r serv~ce$ 
Qltlivltry·. Thuli, Wit can. ..::ontrl.out .. , to boch growth. ",><1 .. qUl.ty·. 

I 

.' 

! 

'. 
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1 Ndtlonal Income 

11 Domestic Product by Industry dt r~cto~ Cost 

III Per-centaye Dlstributioll at DUIIle5tlc Product o,f'I.ndustry 
. . \ 

IV ··.Ex~endit~re on Gross Domestlc Pruduct at Current Prices 

V· H·i s,tnr.·ica I Tr-ends in the ltmbabwe Economy 

VI Wage Employment by Sector 

VII. Real Wages of Africcin Workers by Sector, 1970-78 

VIII Consnlidated Central Government Accounts 

I X limba·bwe: Ce.n.tra 1. and Loca I Government Debt 

X Balance of Payments Accounts 

XI Cnmposition of Aid Commitment~ to Zimbabwe 

XII p,.ices. Int,ere:st Rcites., and .Mone:y Supply 

XIII Commodity Composition of Impor-i~ and Exports. 1975-80 

XIV Zimbabwe: External Debt and Re~erve Position -' 

XV'. ·U.S. E&ports to Zimbabwe ", 
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. <ind salar loe s 

.ut:ed for owner-occup~ed 
,wellings. 
.cral and local government: 

Toca·l 
JperaCing profit .!/ 
ncorporated enterprise~ 
,panl.es (non-financl.al) 
lanc~al insclocucions 
,1loc corporatl.ons (non
'inanqialL. 
.,eral and local goverIL
lent encerprises (non
:inancial) 
;s ~mputed banking serv~ce 

. ;harges. 
;, 

Total. 

domesc.~c income.. (factor 
;t·) 

1S indirect caxea 
,s suPsidies 

. domestic income Unarket 
ices) 
,S uec ~nvest.ll\"nt lncom .. 
'4J.d abroAd 11 
national income (JDarkee 

.ces) 
national l.ncome at 1965 

.cas 

'I'AllLE 1 - NII'l'tUNAL 1NCUMl!: 
Z~mUlwn 

62~ 7111 ')U'I 1U4" H~4 U49 1335 1.504 1883 

166· 
286 

L7 

51 

18 

-23 
515. 

1167 
98· 

-22 

1'; 

12 
31 

HH:I 

345 
24 

60 

19 

-30 
606 

1136 
107 
-24 

21 
14 
15 

159 
419 

27 

22 
1~· 

37 

237 
532 

34 

4-l . '/0 

II 1~, 

-33 
634 

1450 
U8 
-15 

-4:! 
850 

1791 
lL~ 

-59 

n 
17 
39-

225 
532 

42 

6L 

-52 
828 

l'llb 
In 
-41 

23 
19 
42 

246 
546 

44 

113 

18 

-56 
881 

2077 
170 
-68 

24 
21 
45 

238 
479 

49 

72. 

20 

-b5 
793 

2087 
223 
-94· 

22 
22 
44 

219 
510 

54 

122 

21 

-69 
857 

2236 
238 

-135. 

21 
23 . 

44· 

128. 
606. 

58 

87 

25 

-77 
927 

36 
23 
59 

294 
784 

75 

42 2/ 

32 

-85 
1142. 

2475 3084 
262 268 
-92 -100 
, 
.; 

1243. H1\! 1553 11161 20.l2 2179 2216 2339 2645 3252 

-30 -35 -39 -40 -31 r43 -30 -25 -25 -23 

1213 1384 1514 1821 19111 2136 2186 2314 2620 3229 

1098 1204 1241 1357 1345 IJ25 1229 1188 1192 1353 

,fore receip~ or paymen~ of interest and d~vLdends and betor, allowing for 
,preciacion. 'I 

Ie steep drop in. profits loS accounted for tlu:ouqll cllanyes. i'l .. payments for raJ..lway 
!bsidies whicW until Jul¥ 1980 were palod ye~l¥i but the~eafter are paid monthl¥. 

3 from. 1975 figures include: 

'I 

a) Income tram Bot~w4na Railway operations 
b} Ml.grants Lncom~ remitted abroad. 
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/ 

.' 
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GROSS. DONESTIC 
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·r t""" 

'--' 

!.~lll Lur,t;: dnd forestry 
: n~J .J.l1d quarry.;ng. 
ll . .n..:turing 

.:tl"L...:'1.ty and 'Water 
.r! tjl;t.lon 

.~II.: 1.0..11 dIld l.nsurance: 
L L:.::it.dte' 
~.L lbut.~on., hotels and 

· ·~t:..turants. 
.,.:.:;pu~·t;,_ co~unications and. 

. ::0C<.1ge 

· _.lc ddministration 
> .~..l t. . .LOn 

.:..t:.h 

c::it.'lC serv,ice: 
- ocr !5t.!c-v.iceSt" n. e' .. s.-

., imputed banking service 
!',drqt.!::, 

;~.i oJo'"""tic. product. (factor. 
·)S t) _ 

e 

· , 

TABLE 

PRODUCT AT EACTOR 

1:91<1; 

200: 
72 

250. 
'3.4 
58. 
41. 
35 

171 
-1" 
103 

1-1: 
40 
25. 
33 
57' 

-23' 

1167 

1972 

734 
76, 

291' 
38 
74, 
53 

39" 

1.92 

U4. 
79· 
43 
21' 
35, 
65, 

-30: 

1336. 

, 
r 

1973 

21.5, 
104'. 
343' 

41: 
81. 
59 
43. 

198; 

122 
93 
48 
2B 

- 3.7 
71. 

-33' 

1450. 

n 

COST BY INDUSTRY UR ORIcnl 

., Z$million 

, 
19.1'4, 19'7·5 ' 1976 1977 197.8 197,9 1:980 

315 323 350 334· 305 .305 397 
136· i.H 1:52: 149· 158' 1:99' 264' 
421 447 480 460 . 514 616 796 
42 50 57 56 64, 7l. 81' 
82. 94 88 84. 68 82 96 
73 86 9l. 102 109 119 139-· "!: 

46. 44 47 47 45 44, 46 

258 258 262. 242: 296 290 391:, 

US 1:59· 17-2 184' 191 210 225 
L09: 130' 163 204.- 2.41 270 322 

55 65 73 76. 96 96' 114 •. 
33 38. 43 49 54 61 73': 
40. 45 49 .52 54. 55 60' . - . 
85 98. 105 1'13. 120' 1.34· 159 

I 
'-42 -5·2, -56. -'65' -69 -77 -85 

L791. 1916 207·7 2087 2236· 2475. '3084. 

-:1-

". • .f.: 
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Idble [[[ 

PERCENTAGE DISTRIBUTION OF DOMESTIC PRODUCT BY fNDUSTRY 
, 

1975 1976 1977 197B 197'9 ]980 

Subs·h,t.enee· Agri cu.] ture 4.4 4. 7 4.6 3.8 2. 9 ) 

Commercia] Agriculture 12.4-]t.2 11 . 4 9. 5 ~ 12,9 
9.9 

Mining and Quarrying· 6.6. 7. 2 7.0 7.0 7. 9· 8.6 

Manu f'act uri n 9 2.3.5 2.2.9 22.0 23.0 24.8' 2.5".8 • 
: E.]:ect:r ie ; ty and Water 2.6 2. 7 2. 7 2.8 2.8 '2.8 

Construction 4.9 'l. 3 4.0 3. 1 3.3 3. ] 

Fi nan·ce., In sur-anCe. Real' Estat-e 6.8 6. 7 7.2 6.9 6.6 6.0 

o.i str'i buti on 13.5" 12.7" 11.6 13.3 1.1'.8 12. 7 

Tran sp a r t'a,tt on· and Com~un i ca.ti on 8.3 8.3 8.8 8_6 8. 5 7.3 

Public Administration &. Defense 6_8 7.9 9.8 10.8 ]1.0 10. 4-

Education " 3.4 3. 5 3.7 3.9 3.9 3.T 

Other- Services 6.7 6.8 7.2 7. 1 7. 0 6 .. 7 

Tod 1 
100'.0 100.0 100.0 100.0 ] 00. 0 100.0 

Source: uarterl Economic and St'atistical 
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Tab1 e V 

HISTORICAL TRENDS IN THE ZH1BABWE ECONOMY 
(] 965 Z$ Mi.Jl ion 1 

, , 

I' 
Gross GI"OSS Annual 
Oanestic 'Fixed GOP per Gross Real 
Product Capita.l Capita Fixed Growth 
(Market. Fonnation (Market Capital Rate (GOP Inflation 
Prices) (X or GOP I Prices) Fonnation \. Qer cae·i ta 1 Rate .' 

'~t 

'I 
!965 737 J3~Z 164 97 

1966 749 10.9 162. 82 -1.2 -2.0 
1967 ; 810, 12.0 16~ 97 4.3 1.0. 

1968 826 16.6 Hi] 137 -1.2 4.0 
1969 944 13.8 IS4 130 10.2 2.9 
1970 980 15,3 185 150 0.5 3.8 
1971 1,098 16.3 200 178 I" 8. I 2.7 

" 1977 l.204 t6. 1 211 194- 5,5 4.4 
i 973 1-.241 19.2 211 238 0 5.9 
,974 1.357 zO.a Z23 Z7Z r 5.7 9.6 
975 1.345 19. g 213 267 -4.5 .9.5 

,976 1.325 15.5 203 205 I -4.7 9.3 . '. 
9"17 1,229 13.1' 182 168 -10.3 10.4 
971l 1.1S8- 11.2 17I 133· -4.9 8.8: 
979 1.192 11.9 . 167 155 -l.3 10.7 
980 1.353 12.9: 

~~ 
185 176 9~ 5 9.7 

Durce: Central Statistical Office, National Accounts of Zimbabwe Rhodesia, 1978 
,-
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EXPi:NDIT'. fiE ~ CROSS 

; 

. 
. . 

1971 
- , 

"pvarlUlll!l\t rinlll Jxr~tl4ii)l.;'~ l.t} 

Pr1v~te final Exp8n~~ *t1+~ 844 
Jro/jll nxed C "pUal 

Forcati On 2211 
Inc rease in ~ tool'" 56 
i~ e t Export of Goode ~d 

Servicea -22 

';;XF~;DlTURE J!i G.D P. . 1 ?43 

. 
Source: Central StatiHjcs Office. 
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Table IV 

DC:!!ESTIC PRC·DUCT iT CURRENT PRICES I t 

,f, , 

1972 1973 197~ 1975 1976 
-

157 1130 . 214 1156 }26 
926 9q1 1 IPS 1 197 1 }Op 

.-
256 ~}1 4f2 467 40} 
40 ,1 12(1 .. 114 ~9 

'40 30 .,., l' . -22 .75 . , 
1 419 1 553 1 861 2 012 2 179 

.. 
Governmen~ pf Z jmba bwe 

. 
I d" . . ... ,-'" , . ~\ . 

,'11 
... .. , , 

, 

, 
, 

,. 

, 

<. , 

, . 
LIILLI~ 

1977 1975 1979 '1980' jl 
. 

.187 454 594 742 ~ 
1 327 1 468 1 681 2 lQ.1 ( 

368 },O 3H 421 : 

,0 1} 55 ·69 . . 
44 14 -22 .81· . .. .. _. .. . 

2 216 2 339 2 .(,45 3 25~~' . , ." . -." _. ~ -
.. 
, . 
" ,. 

.' 
" ' . 

.. .. , 
~ 

" . .... , 
~ 
, 
, 
, 

-
. , 

- .. 
.. , 

; '. 
t 
~ 
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Table' VI , 

WAGE EMPLOYMENT BY SECTOR {' 

(thousand l 

.. 

1964 1966 1968 1970 1972 1974 1976 J 978', 1980 
;.; --
" 

, ;\yr'j cu 1 ture 299.5 278.4 288.6 297.8 342.3 365.6 356. 1 3~1.4 327.0 , 
Mining 44:,4 48.S. 51. 7 57~2 58.4 62.0 63.8 58.1 65.8 

," 
'159.2' Manufacturing. 76.7 80.5' 95.8 1l4' • .7 130.7 151.3 153.6 1'39'.3 

El eetricity., Water 4.9 5. r S.S: 5.6 6. 1 6.9· 6.7 6.5 6 • .7 
Cunstruction 26.9' 27.S: 34.2 42A 49 . .5 64.3 51.6 40.9 42. 1 

Fi nance. I~surance, 7.6 7.9 8.2 9.0 10.4 11. 6 12.1 12.0 12'.5 
Real Estate 

, 

~istri !Jut.ion 61. 5, 56.1 61.8. 65.6 72.1 76.2 74.7 69.1 70.3 

Trans;Jortation '33.3· .3S.8 36.2. 36.5 41. 0 43.8 4S.7 44.0 45.5 

"ubI ie .~;R~stration 26-1 31. B 35.S 39.0 40. 1 43.4- 53.8 68~3 70.8 

Education 27.8 30.2- 30.2 31. O. 313 34.7 36.9 34.9" 41.6· . 
Health ·8.a 9A TO.2 'to. 7 12.1 13.0 13~5 14. T 1S.,3 

Private Domestic 9jt'7 9S.7 102.0 109.3 119.4- 124.4 122.8 l1S.9 ,lOS. 1 

Other Service. 24.5. 27.8 30.1 34.5 38.9 42.7 42 •. 1 .41.1 43.9 

.. .. ~ 

iota 1 . 736 •. 0 735.0- 790.0. 853.0 953.0 1040.0 1033.0 986.0 1005.8 
" >~ I 

Government. of Zimbabwe. Central Statistics ~ffiee.. Supplem'ent to the Monthly 
Digest of Stati sties, AprH. 1981 : 
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.. rlc~l~Ufe , fgfel~ry 
. ttl.n1u, ,nd Qu.J Hy1ll,' 

tianut llct~r 111£ 

" 

, Jl,ctr1fy1ll, aDd'lIfur 
Conltruct101l 
finance, In.uraDC •• l~~ "tat, 
Dl.tr1bution, ~,.t.urant. , Betel. 
tr~n.port and Communications 
PubliC A4mini,tr,tion 
E<\uc.t ion 
IInlto' 
Priv.te D~eitic Service 
Ot;'er Servlcu 
AH ServiccJ 

.' t., 

Table VII, 

196~ 191P 1971 1912 1973 197~ 197$ 1976 1977 1978, 

120 
291 
401> 
)69 
352 
S11 
)3~ 

608 
336 
H6 
427 
2lB 
310 
240 

H~ 
)07 
429 
350 
359 
630 
382 
~83 
401 
S84 
510 
24f 
l79 
272' 

114 
lOS 
417 
421 
408 
.U~ 
408 
1>35 
449 
654 
53~ 
ao 
l6/' 
282 

112 
)02 
446 
430 
4~6 
653 
4P2 
lip 
511 
6H 
5~3 
24~ 
It./, 
284 

117 
.. ~15 

463 
. 4!3 

392 
702 
405 
635 
550 
670 
sps 
246 
383 
292 

u~ 
333 
484 
.~ 

419 
764 
419 
661 
S81, 
697 
599 
24~ 
390 
30) 

~H 
352 
503 
.n 
4W 
617 
449 
6~' 
592 
n 4 
649 
~47 
402 
n2 

no 
~57 
~05 
493 
426 
182 
446 
I>o~ 
621 
728 
6{>9 
244 
412 
326 

. , 

1.29 
31>6 
510 
.97 
411 
959 
'HO 
665 
U1 
707 
600 
236 
loll, 
327 

126 
)65 
526 
572 

,414 
'79 
472 
laO 
628 
,10 
733 
227 
420 
336 

Source: table 1.04, Averaae~ruina', an~ 'Konthly D11e5t of Staei.tic" July 1980, ~CDtral Stati,tical Office, 
Salt.bUrY, 'p.5 
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Tab le LX 
- '1-

~ 

ZIMBABWE: CENTRAL AND LOCAL GOVERNMENT DEBT 
([$ lIIi II ion) 

" . " 
D<lnestic Debt Domestic Total Foreign 

.lr l:.nu of LaCd 1 Debt C.:ntr'<11 Domestic Foreiyn Tatdl Debt Debt/ 
c. 31 Goverl)ll\ent Government. Debt: Debt' Debt GOP GOP 

64 49 244 ~93 178. 471 .69 .26 
,,5 47 259 306 174 480 .65 .2A 

'Jb 44- 344 388 172 560 .76 .23 
107 40 416 456 148 604 . .75 .18 
08 44 ' 412. 456. 144 600 .71 , .11 

''Ii 9 45 426 471 131 608 .61 .14 
10 47 480 '527 125 652 .61. .12: 

't' 
> 

/I 51 481 531. 12.1 652 .52 .10 
12 59, 511 572. 119 691 .49 .08 
13 7l 551 624- 100 7Z4 .47 .06 . . 
74 94, 600'1 694- 95 789' .42. .05 
15 108 597' 705 rtf '79~ .40 .04 
Ib 12.5. 706 831 78 .909 .42' .04 
.,7 139 776 915 89 1,004 .45 .04 
18 153 923 1,076 224- 1,300 .56 .10 
19 168 1.126: 1.294- 353 1,647 .67 .. 14 

dU ,185 1.429 " 1,614 415 2,029 .62 • 12 

, Source; Central Statistical Office. SU!!!!1 ement to the Month1l Digest of 
Statistics, April, 1981 
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• ' . 
BALANCE or PhYMENTS ACCOUNTS CURREN7 AriE' CArlTAl TRANSACTIONS 

(U.S. $ million) 
ActIJal Forec~ st 

1975 1976 1977 1978 1979 1980 1981 1 ~B2 1983 1984 
,'. 

Current Account.· 

Goods 1.U 24B.2 222.8 270.0 206.3 95.6 -198.0 -107.7 261. 3 104.6 '. 
" 

Import~ -791. 4 ~672. 0 ~651. 1 -656.6 -882,4 -1314., -174S.0 -2041. 1 -1850.5 -2167.1 

Exports 867.8 920.2 873.9 926,6 1088.7 1409.7 1551.0 193~.4 2116.8 227).7 
.-

Services -'34.2 -169.0 -164.6 -159.7 -187.9 -243.9 • -345.0 -359.9 -353.1 -372.8 

Frei ght - 48.0 - 55.1 - 55.3 - 56.2 - 57.4 - ~3.4 -123.3 -146. 1 -130.2 ~ 155. 1 

Investment income - 49.4 - 68.8 - 46.8 - 36.3 - 37.2 - 36.6 -114,0 -115.1 -136.2 -129.6 
~ , - 36.8 - 45.1 - 63 .. 5 " 67.? - 93:3 -113.9 -107,7 Other • 98.7 • 86. 7 - 88.1 

Transfers - 55.9 - 54.0 - 60.4. _ 63.9 -126.·4 -111.8 - 48.2 40. 1 18.3 107. 1 --
,~ 55.9 54.0 60.4 • 63.9 -1?6.a -170.6 -186, 1 -142. 9 Pri vate • ,. ·118.2 -117.9 

Official 58.8 137.9 183 .. 9 136.5 225. 0 

of Which Zimcord • , 63.0 147.0 136.5 225.0 , 
t'~ 

8alance on Current 
Account ·113.6 25.2 ..bl 46.4 -108.0 -260, 1 -591.2 -427. 5 --73.5 -161. 1 < 

~ , 

Net Capital Iransactions 112.3 - ..hi - .6.5 34,2 256.0 131.S - . 325.5 373.2 108.2 l8E. C' --
Government - 6.2 - 6.6' - 8.6 179.9 175.0 • 34.2 51. 6 173.9 106.2 269.9 

of which Zimcord 69.0 190.5 205.5 375.0 

Public Authorities · 3.~ 4.8 ,. ?6 - .6.2 . 9.5 - 4.B 167.6 182,3 - 9.0 75.9 ',' 

4.3 
0 

Other'/<' 102.3 - 4.7 ~139.5 90.? \70. B 106.3 17.0 11. 0 6.0 
., 

" 

Total Capital ~ Curre~t r,' 

Transactions equal.s net 
1.3 19.1 . 8.~ BO.6 14B.O -·128.3 

.' 

..". change in Resel"ies · ·265 . .7 - 54,3 34.7 26.9 , 
, 

~ollrce: Ministry of Finance, ~overnment of Z;fflba~we .' 
*lncludes net errors and omissions for 1975 - 19BO 
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Onlloal 
:urr 000 

AI 2' 000 ,:~)a 
LS' 50 000 ,,600 

Jrr ItOO 000 a,ooo~ c, 60 000 1,800 

ZI 17 500 

... "k PXr 110 000 8,8)4 
~ 000 1,600 

')7,60 ','4) 
• 051 

Ie C.. tUl 

.aQ' FH " 000 6.000 

c, 
a'l.~ .. 

I .. 

1 ... 

an. 

Frr 500 000 7.000 
PM '74 500 ~,800 
OS, 100 ',600 

US~ ~O 000. 1,600 
US, )7 000 ',600 
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c.P.I. 
Low-Income 

(~) 

a 1..7 

3.1 

2 2.,8 

" 2.9 J 

'~ 6.6 

5 10. a 
6 9.7 
7 7.6 
.j 9.9 
9 13.2 

0 6.3 

J 33.,5," 

Table XII 

PRICES, INTEREST RATES, AND MONE~ SUPPt~ 

( 1970-1981) 

C.P. L 
Hi 911 Income' 

(:ld) 

2..7 

2.9 

4.4 

3.6 

7.6 

7.7 

7.2. 

6.8 

10 .. 6 

10:6 

10 .. 0, 

H.8 

fnter·,,>t Hate> 
(12 lIIonth cQ's) 

4,.50 

5 .. 2.5 

5.50, 

5.10 

6.00 

5 .. 25 

5. 15 

4.50 

4.60 

4.85 

5.2.0 

7.50 

MI 

(tA) 

4. I 

12.8 

17.7 

10.6 

17.2 

-0.7 
8.6 

6.4 
10.8 

11. 6-

36_6 

-6. T** 

M2 

(%.A) 

13.0 

15.4 

13.9 

12.6 

18.5 
• 4.9. 

17.6 

6.6~ 

13_3 

13.4 

34.2 
-4 .. 1**' 

n-Apr') 

Annualized on tile basis of data for the first quarter, 1981. The major element 
In this extraordinary rise is d 50% increclse in the price!> of drink and tobacco, 
tlue to a new excise tax .. .It is unlikely that the find 1 191H rise in consumer 
prices for' low income consumers wi II approach thi s figure. 

110ney supply nOnllally fdlls, in the first quarter of each calender year. 

Source: Central Statistical Office. Monthly Digest of Statistics (May, 1981) 
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."- , r 'II Tdble X'III 

COMMODITY COMPOSITION OF IMPORTS AND EXPORTS 1975-80 
(percentages) 

EXPORTS 

.- vvLl 

of whi'ch~ 

Sugar (raw' and refilled.) 

Maiz'e 

Beef' (fresh and frozen)' 

)1~Verdges and Tobacco 
vf which: 

Tobacco (unmanufactured) 

. ,'uue Materials. 
elT which~ 

Asbestos 

Cotton 1 int 

'1 t: t..! 1 Products 
vI' which: 

N lekel' 

Ferrochrome 

11c dnd fats. mineral fuels 
"II cherni ca.] s 

.' 

. ,Llllnery and transport equipment. 
~ 

'.iler manufactured goods-

rUTAL 

)0<1 

;~verages. and Tobacco 

. r:ude ilia teri a 1 S' 

Je1s. Lubricants. Electricity 

.1'\ S dnd Fats 

. iloefU 1 ea.l s 

·' . .!cnlnery. Transport vehicles 

Itner Manufactured Goods 
TOTAL .. 

·1975 
28.5 

(9,4) 

(10.4-) 

(5.2:) 

R8· 

(13.6) 

19.4 

(10.5,) , 

(4. n ' 
18.2. 

1976 
18.l 

(4.2 ) 

(4.3) -

(5.5.) 

15.9 

(14.8) 

23.3 

(11.7') 

(1-1 } 

23.4 

(3~4) (fU) 

(8.8) (11 •. 3) 

2.a 
3.4-

13.6 

100.0 

IMPORTS 

3.1 

0~.3 

3.1' 

14.7 

0.5 
13.4-

36.0 

28.2 
100.0 

2 •. 9 

2.5' 

13.7 

100.0 

1.9 

0.3. 

3 .. 7 

20.0 
0.5 

12.8 

31.4 . 

29.4 
100.0 

_uurce: oata'pr~vided by Zimbabwean Authorities 
, , 

1977 1978 
19.8 19.4 

(2.6) 

(4.5' 
(6.5) 

15.2 

'(14.2.) 

25.6 

(12.9) 

(7.4) 

18.5 

(2.0) 

(4.7) 

(5.9) 

18.0 

(16.8) 

23.0. 

(l 0.5) 

(7:4)' 

17.0 

'(3.4 } 

(2.8) 
(5.2) 

13.6' 

(12.] ) 

24;2 

(11.8) 

(7.7) 

18.6 

1980 
13.1 

(6.0) 

(0.9) 

(2.4) 

15.6 

(15.0) 

'21.6 

(l o. 2.) 

. (7.3) . 

34. O. 

(8.2) 

(5.3) 

(7.3:) . (6.4)' (6.7) 

(4.2.) , (7'.3) .(11.2) 

3.3 

2.4-

1
1
5.1 

. 100.0 

3.4 
2.6 

16.7 

100.0 

3.5 . 

2.5 

19.4-

100.0 

T.T 1.1 1.8 
0.3. 0.3 '0.4 

3. 1 :i 3. 3 3. 4-
22.6' 22.3 29.5 

0.4 0.1 0.4: 

12.6 
28.4 

29.5 

100.0 

15.1 

25.S 
32.2 

", 
100.0 

13.9 

23 .. 2 . 

27.S 
. 100.0 

1.3 
·-.1,9 
12.5 

100.0 

3.5 
O.S 
3.2. 

24.1 

0.8 
10.1 
25.8 
31.4-

100.0 
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• f, \ •• ' Table XIV 

ZIMBABWE;. EXTERNAL DEBT AND RESERVE POSITION 

Foreign 
Assets 

(million U5$) 

75 116.6. 

76 121.2 

77 107.5 

78 185.2-

79 267.6 

80 329.2 

81 63. S. 

·:32 9.2 

d3 43.9' 

34 70.8 

Imports 

(mi 11 i 011 U5$) 

791. 4 
. -

672.; O. 

651.1 

??6.6 
BIl2A 

lJ14. I 

1749. O. 

2041.1' 

1855,5 

2]67.1 

" 

, , 

Months of Import 
Coverage of Reserves 

1.8 

2.2 
2.0' 

3.4 

J.b 

J.6 

OA· 

O. 1 

0.3 

0.4 

Externa I External 
Debt Debt GNP 

118.5 .037 

126.0 .036 . 

137.4 .040 

331. 9 .096 

523.6 , 144 

657.8 . 147 

983.3 .172 

1356.S . 182 

1464.7 ,,151 

1652.7 .131 
~ 
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',; ~ 

'. 
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Table, XV 

U_S. EXPORTS TO ZIMBABWE 

" 

l. Annualll'ed Flow of U.S. Exports to 'Zimbabwe Compared to Other Major " 
Exports, (million US $) 

Value (a) Rank (b) 

~elgium 15. g' 12 

Botswana 19~ 1- Il " 

France 33.8, 7 
Ita.ly 23 • .7 10 
Japan. 67 . .7 5 
Malawi 22-7 11 

Netherlands 25'.1 . 
,< 

9 

South Africa 379~3, 1 
Switzerland, 

, , 
27 .. 8 8 

United. States 120A 3 

West' Germany, 't'. 94-_0 4-

Zamllia' 40.5 6 
United KingdOOt 126-"0 2 

(<1.), ~,sed on Aug" - Oec; 1980. -tan - Iofar' •. 1981 

(ll) Excluding oil exports 

11. Cannodity Composition of U.S. Exports to Z'imbabwe 1 Major Capital Goods 
and Selected, Raw, Materials (thousand US $) 

Vehicles and' vehicla parts 

AgriculturaJ machinery 

Electronic Data Processing equipment & parts/office' 
equipment " 

Eart l1llov i ng equ i pment' 

lextile machinery 

Other, Industria I mac hi ner.y, 
• ,?': 

T.V.:,and Radio' parts, 
-

lalecannunic~i~s equipment 

Other eJectr1'ca I equipment 

Fert il i zers ' 

Insecticides. 

Resins ano plast.ic 

Centra 1 Stat i st i cs, Offi'se 

1.628 

2.876 
,~ 

, ,I(", 

2.515 
5.,192 

397 

4.972 
313 

1.267 

452 
2.7 i13 

623 

578 , , 

, t--. -

", 

http:plast.ic

