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STATISTICAL PROFILE

CHILE - SOCIAL INDICATORS DATA SHEET

CHILE Reference Groupse (Weighted Averagos
Land Area (Thousand Sg.Km,) - Most Recent Eatimate 5/
Total 757.0
Agricultural 176.3 Moest Recent Middle Income Middle Income
1960 B/ 1970/  Estimated/ L.A. & Caribbean Europe
GNP Per Capita (US$) 510.0 840, 0 1410.0 1384, 1 23Bl, !}
Energy Consumption Per Capita
(Kilograms of Coal Equivalent 865.0 1160, 0 997.0 1055. 9 1641, 4
Population and Vital Statistics
Population, Mid-year (millions} 7.6 9. 4 10,7
Urban Population (Percent of
total) 68.0 75.2 80.1 63,4 53.9
Population Projections
Population in year 2000{millions} 15,0 . .
Stationary population (millions) 1.0 . .
Year Stationary population is reached 2070
~ Population Density
Per Sq.Km, 10.0 12.0 14.0 28,1 77.2
Per 8q.Km. Agricultural land 43,0 54,0 61.0 8.7 129. 5
Population Age Structure (Percent)
0-14 yre, 39.0 3s. ¢ 33,8 41.4 30,6
15-64 yrs. 57.0 57.2 60,9 54,7 61.1 "
65 yrc.. and above 4.0 4.8 5.3 ¢ 8.
'. P lation Growth Rate (Percent) _
otal o 2.2 2, 7
_ Urban 4 0 3 1



CHILE Reference Groups (Wetghted Averages

=.Most Recent Eetimate S

Moat Recant Mtddle Income Middle Income
3 Crude Birth Rate (Per thousand) 37.0 28,0 22.0 34.8 22,8
' Crude Death Rate (Per thcusand) 12,0 9.0 7.0 8.9 8.9
Gross Reproduction Rate .5 LY 1.3 2.5 1.8
Family Planning
Acceptors, Annmual (thouundn) .o 62,6 265, 8 . .
Users (Percent of married
Wmﬂn, s e . ‘e @0
Food and Nutrition
& Index of Food Production
] Per Capita (1969.71=100) 5.0 103.0 90.0 106. 9 113.1
Per Capits supply of Calories
(Percent of requirements) 105,0 110.0 109, ¢ 107. 4 125,13
Proteins (grams per day) 67.0 71.0 70,0 65.6 91.0
of which animal and pulse 27.0 30,0 28.0 33.7 39.6
Child (Ages 1-4) mortality rate 14.0 7.0 50 8.4 4.3
Hoalth_ :
Life Expectancy at Birth (years) 57,0 62.0 67.0 63.1 67.8

o Infant Mortality Rate (per |
. thousand) 108, 0 82, 0 885,90 66. 8 35, 9




CHILE Reference Groups {Welighted Av]:ragu
= Most Recent Eatiroste &

Most Recent Middle Income Middle Income
. 19602/ 19702_/ Estimate b/ L. A& Caribbean Europe

Labor Force.

Total Labor Force (thousands) 2505.0 2885,8 3540, 5 ' .

Female {Percent) 21.7 22,1 24,0 22,2 30,4

Agriculture (Percent) 30.0 23.8 20,0 3T. 1 37.0

Industry (Percent) 30.3 28,0 26,0 23. 6 29.3
Participaticn Rate (Percent)

Total 33.0 30,8 31,8 31,5 40,9

Male 52, 2 48,6 49.3 482 9 55,9

Female 14.2 13. 4 14,7 14. 0 20.2
Economic Dependency Ratio 1.3 1. 4 1.2 1.4 1.0

.. Not available
. Not applicable

a/ The group averages for each indicator are population-weighted arithmetic meane. Coverage of
countries among the indicators depends on availability of data and {e not uniform,
b/ Unless otherwise noted, cata for 1960 refer to any year between 1959 and 1961; for 1970,
~ between 1969 and 1971; and Fer Most Recent Estimate, between 1974 and 1978,

Source: World Bank - Economic & Social Data Division, Economic Analysis and Projections Dept.
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DEFINITION OF SOCIAL INDICATORS

LAND AREA (thousand sq. km.)

Total - Total surface area comprising iand area and inland
waters.
Agricultaral - Estimate of agricultural area used temperarily
~ or permanerntly for crops, pastures, market and kitchen
-garden or ‘o lie fallow: 19577 data.

GNP PER CAPITA (US$) - GNP per capita estimates at current T
market prices, calculated by same conversion method - SRR
as World Bank Atlas (1976-78 basis); 1960, 1970 and T
1572 data,

ENERGY CONSUMPTION FER CAPITA - Anmual consumption of
commercial energy (coal and lignite, petroleum. nataral
g8 and hydro-, nuclear and geothermal electricity) in
kilograms of coal equivalent per capita; 1960, 1970 and
1978 data.

Powyunon AND VITAL STATISTICS

Total Population, Mid-Year (millions) - As of July 1, 1960,
1970, and 1978 data.

Urban Population (percent of totai) - Ratio of urban to total _
population; different definitions of urban areas may affect
comparability of data among countries; 1960, 1970 and .
1978 data. SN

Population Projections -
Pomlntion in year 2000 - Curreni population projections B

are based on 1980 total populaiion by age and sex R
and their mortality and fertility rates. Proiect s
parameters for mortality rates comprise of three
levels assuming life expectancy at birth increasing
with country's per capitz income level, and female
life expectancy stabilizing =zt 77.5 years. The para-
meters for fertility raste ailsoc have three levels
assuming decline ir fertility accovdizg to income
level and past famiiy plamning performance. Each SR
country is then zssigned one of these nine combinations &
of mortality and fertility trends for projection purposes.




Stationary population - In a stationary population there is
no growth since the birth rate is egual to the death
rate, and also the age structure remains constant.
This is achieved only after fertility rates decline to
the replacement level of uxnit net reproduction rate,
when each generation of women replaces itself exactly.
The stationary popalation size was estimated on the
basis of the projected characteristics of the population
in the year 2000, and the rate of decline of fertility
rate to replacement level.

Year stationary population is reached - The year when
stationary population size has been reached.

Populatior Density
Per sq. km. - Mid-year population per square kilometer

(100 hectares) of total area.

Per 2q. km. agricultural land - Computed as above for
agriccltural land only.

Population Age Structure (percemt) - Children {0-14 years)},
working-age (15-64 years), and retired (65 years and
over) as percentages of mid-year populstion; 1960, 1970
and 1978 data.

Population Growth Rate (percent) - total - Annual growth rates
of total mid-year populations for 1950-1960, 1960-1970,
and 1970-78.

Population Growth Rate (percent) - urban - Anpnual growth rates
of urban populations for 1950-60, 1960-70 and 1970-78,

Crude Birth Rate (per thousand) - Anmial live births per thousand S X

of mid-year population; 1960, 1970,and 1978 data.

Crude Death Rate (per thousand) - Anmual deaths per thousand
of mid-year population; 1960, 1970, and 1978 data.

Gross Reproduction Rate - Average number of daughters a
woman will bear in her normal reproductive period if
she experiences present age-specific fertility rates;
usually five-year averages endirg in 1960, 1970,and 1977.

Family Planning - Acceptors, Anmnual (thousands) - Anmal
numier of acceptors of birth-control devices under
auspices £ national family planning program.

Family Planning - Users (percent of married women) - Perce-t-
age of married women of child-Lecaring age (15-44 years)
who use birth control devices to all married women in
same age group.




FOOD AND NUTRITION

Index

of Food Production per Capita {196$-71=130) ~ Index of
per capita amsual production of all food commodities
exciludes seed and feed and is on calendar year basis.
Commodities cover primary goods {e.g. sugarcane
instead of sugar) which are edible and contain nutrients.
(e.g. coffee and tea are excluded). Aggregate production
of each country is based on mational average producer
price weights; 1961-65, 1970, and 31978 data.

Per capita supply of calories (percemt of requirements) -

Computed from energy equivalent of net fvod supplies
available in country per capita per day. Awailable
supplies comprise domestic production, imports less

‘exports, and changes in stock. Net supplies exclude

animal feed, seeds, quantities used in food processing,
and losses in distribution. Requirements were estimsted
by FAO based on physiological needs for normal activity
and health considering environmental temperatare, body
weights, age and sex distribution of population, and’

allowing 10 percent for waste at household level: 1961-65

1970, and 1977 data.

Per capita su of protein {(grams r da - Protein content

of per capita net supply of food per day. Net supply of
food is defined as above. Requirements for all countries
established by USDA provide for mininum allowance of
60 grams of total protein per day and 20 grams of animal
and puise protein, of which 10 grams should be animal
protein. These standards are lower than those of 75
grams of total protein and 23 grams of animal protein as
an average for the world, proposed by FAO in the Third
World Food Survey: 1961-65, 1970 and 1977 data.

Per capita rotein su from animal and 1se - Protem

Child

supply of food derived from animals and pulses in granu
per day; 1961-65, 1970 and 1977 data,

es 1-4 Mortality Rate r_thousand) - Annual deaths
per thousand in age group 1-4 years, to children in this
age group; for most developing countries data derived
from life tables; 1960, 1970 and 1977 data.

o 8
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HEALTH

Life ctancy at Birth (years) - Average number of .yeara '
of life remziring at birth; 1960, 1970 and 1978 data.

Infant hbrtah_t_z Rate {per thousand) - Ammual deaths of mfa.nts

under one year of age per thousand live births.

LABOR FORCE

Total Labor Force (thousands) - Economically active persons,
including armed forces and unemployed but excluding
housewives, students, etc. Definitions in various countries
are not comparable; 1960, 1970 and 1978 data. _

Female (percent) - Female labor force as percentage of total
labor force. '

égr:culmral (percent) - Labor force in farming, forestry

hunting and fishing as percentage of total labor force-
196G, 1970 and 1978 data.

Industry (percent) - Labor force in mining, construction, :
manafacturing and electricity, water and gas as percenuge -
of total labor foce; 1960, 1970 and 1978 data.

Participation Rate (percen*] - total, male, and female -
Participation or achtivity rates are computed as total,
male, and female labor force as percentages of total,
male, and femzle popuiation of all ages respectively; S
1960, 1970 aad 1975 data. These are ILO's particivation
rates reflecting age-rex structure of the population, and
long time trend. A few estimates are from national
source. '

Economic_Dependency Ratio - Ratio of population under 15 and
65 and over to the total labor force.

Source: World Bank




ECONOMIC INDICATORS

BALANCE OF PAYMENTS, EXTERNAL CAPITAL AND DEBT

(Million US$ at current prices)

'Actugl . - Pr -
1970 1973 1974 1975 1976 1977 1978 19798/ 1980 1981 1982 1983
BALANCE OF PAYMENTS | |
Net exports of goods & services -107 .313 -137 -597 B2 -579 1005 945 -1307 1237 -1318 .1419 ;
Exports of goods & services 1280 1427 2399 1758 2340 2613 3176 4823 5816 6993 8368 9653 g
Imports of goods & services 1387 1740 2536 2355 2258 3192 4181 5768 7123 8230 9706 11072 ';7
Net transfers 2 13 11 10 28 50 57 81 100 107 115 123§
Current account balance -105 -300 -126 <587 110 -529 -948 .864 1207 -i130 .120% -1296 ¢
Direct private investment 5 -4 .17 -4 7 30 178 280 275 301 325  348))
MLT loans (net) 285 -9 58 .78 52 36 1294 1641 2021 1003 1113 1163[g
Official 215 -8 -89 -180 -114 -138 -202 2 20 -92 -79 -48 I8
Private 71 -1 il 102 166 174 1496 1632 200} 1095 1192 1213 o
Other capital -72 202 156 398 286 486 100 21 11 ‘1 11 13 &
Change in reserves(-= increase) -114 111 45 274 -455% 7 624 <1048 -1100 .35 246 228
~ International reserves (net) 409 -232 .277 .551 «96 -103 522 1570 2670 2833 3101 3329
Reservee as months of importe 4 -2 -1 -3 -5 e, 4 2 3 4 4 4

48

¢/ Estimate, A _
World Bank - Economic & Social Data Division, Fconomic Analysis and Projections Dept,

Sources
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U.S. Goverament

A LD,
F.O.A,
F.A.A,
LLC.A.
LD.C.A.
LIA A,

I.S.T.C.

O.P.I.C.

U.S.L.8S.

Other

AIFLD

CARE

CECUC

CELADE

CIDEME

ACRONYMS USED

Agency for Intermational Development

¥Foreign Operations Administration

Federal Aviation Agency

Internationai Cooperation Administration
International Development Cooperation. Agency
Institute for Interamerican Affairs

Institute for Scientific and Technological
Cooperation

Overseas Private Investment Corpoi'ation

United States Information Service

Amaearican Institute for Free Labor Development
Astilleros y Maestranzas de la Armada
Cooperative for American Relief Everywhere.

Centro de Estudios Cooperativos Universidad
Catélica de Chile

Centro Latinoamericano de Demografia

Corporacifn para el Desarrollo de la Regién
Metropolitana




CIDERE

CLUSA

CONIN

CONPAN

CONSFA

COPAGRO

CORA

CORFO

CORPRIDE

CORYVI

CRS

BI10S

DEPAIL

DTICA

ECA

ELAS

EMPORCHI

ENAMI

Corporacién para el Desarrollo Regional
Cooperative League of the U.S.A.
Corporacién para la Nutricién Infantil

Consejo Nacionzl para la Alimentacién y
MNutricifn

Consejo Superior de Fomento Agropecuario

Confederacién Nacional de Cooperativas del

Agro

Corporacién de la Reforma Agraria
Corporacién de Fomento de la Produccién
Corporacién Privada de Desarrollc
Corporacién de la Vivienda

Catholic Relief Services

Departamento Cooperativo Interamericano de
Obras de Salubridad

Departamento de Préctica y Asistencia Legal

Departamento Técnico Interamericano de
Cooperacién Agricola

Empresa de Comercio Agricola
Escuela Latinoamericana de Sociologia

Empresa Portuaria de Chile

Empresa Nacional de Mineria




ENAD

ENDESA

ETCE

FVR

ICARE

ICECOOP

IER

IFICOOP

iIG

INDAP

INPROA
IPT

IVR

ODEPA

ODEPLAN

Empresa Nacional de Petréleo

Empresa Nacional de Electricidad Sociedad
Andrima

Empresa de Transportes Colectivos del Estado
Fandacién de Vida Rural

Instituto Chileno de Administracién Racional

de Empresas

Instituto Chileno de Educacién Cooperativa
Instituto de Educacién Rural

Instituto de Fimanciamiento Cooperativo
Instituto de Investigaciones Geol6gicas
Instituto de Desarrollo Agropecuario
Instiluto Nacionzl de Estadisticas

Instituto Nacional de Investigaciones Agropecuarias
Instituto para la Rforma Agraria

Instituto de Promocién "Techo"

Instituto de la Vivienda Rural

Latin American Free Trade Association
Ministerio de Obras Pdblicas

National Health Service

Oficina de Planificacién Agricola

Oficina de Planificacién Nacional




PAS

SCEE

SCT

SFF

s

UTFSM

Public Administraticn Service
Seventh Day Adventist World Service

Sociedad Constructora de Establecimientos
FEducacionales

Servicio de Cooperacién Técnica
Sociedad de Fomento Fabril

Servicio de Impuestos Internos

Universidad Té-nica Federico Santa Marfa




OVERVIEW

Throug! its foreign assiestance and related programs, the United
States has provided to Chile over $1.3 billion from fiscal years 1943
to 1980.

In absolute terms, Chile has been the third largest recipient of U.S.
foreign assistance programs in Latin America. In per capita terms,
Chile has received the most of any Latin American country.

As the USAID is in its final phase of terminating its staff and
residual activities of an active foreign assistance program, I Jnght
that it would be useful to leave for the record, a chronology of events
which highlight the diversity of proo-ams undertaken by the Govemt:
of Chile with U.S. assistance.

Foreign assistance programs have played an importabt role in this
interchange. Our American history, in great part is the story of
aid - economic, technical, military - which the U.S. received.
Assistance came in the form of primitive equipment, luman skills,
useful customs and improved livestock which was brought over by
the early settlers and copied or reproduced in the U.S. as the country
moved West. It came in the form of materials and machinery that the
Americans imported, and althcugh most was paid for by products of :
the American soil, a very large portion was financed in the early 19th
century with private loans from foreign banks and investors. Military
aid was received directly from friendly and self-iuterested foreign
governments tc support the American revolution against England. The
U.S., to some degree, can attribute its existence to European aid
received in small amounts during crucial points in our history.

Similarly, this document is about U.S. develocpment assistance to
Chile, one of more than 100 countries in which the U.S, has helped
to improve the livelihood of millions of people around the world, and
has made a major contribution to the people of Chile in the post
Worid War II peried.




Memorizs are short. This paper hopes to leave a record as
best as it can be reconstructed, of the foreign assistance that the
United States provided to Chile since 1943 and through successive
differently denominated foreign assistance programs.

In the area of Public Administration, Heaith, Education,
Industry, Agriculture and many other activities, the United States
foreign assistance program to Zhile has left its indelible mark.
Today, these inatitutions in Chile zre stronger and more vibrant
for the effort whick they have made in their pursuit of devebpment
and freedom. Past and present. many of the key government
officials have been trained in the U.S. through USAID or predecessor
agency participant training programs, or through U.S. sponsored '
third country training programs. From 1943 to 1980 cver 2, 550
Chilean participants have been trained in 14 different fields. Many
were selected to study ecomomics, returning to provide the intellectual
micleas for the current highly successful policies emplasizing free
market and free enterprise as the basis for economic and social
development. The largest number of participants, however, were
trained in techmical fields such as agriculture, nmatural resources
and labor relations. Over 400 participants, in each of these areas
received training.

Not discussed in this document is thatassistance provided by
the United States throcagh mulitilateral organizations such ag the
‘World Bank, Exim Bank, IDB, QAS, UNDP and other organizations
such as the Intermarican Foundation. Aiso, U.S. non-profit
voluntary agencies such as Catholic Relief Services, CARE and
Seventh Day Adventist World Service (SAWS) bave provided many.
other types of assistance through their own funding, in many cases,
in coordimation with those programs which have been finded by the
U.5. Government. A significant contribution in many fields has
been and continues to be made by the Peace Corps since the early
1960's.

The total economic, military, and other U.S. loans amounted
to $1, 313 million from 1946 to 1979. Of this amount, $800.6
million was provided by USAID and predecessor agencies. $164
million was military assistance and $348. 4 million, other U.S.
loans. During this time the foreign assistance program has
covered a wide spectrum of activities.




Public Law 480

Public Law 480 was enacted by the U.S. Congress in 1954.
This law established the basis for U.S. concessional sales and
the food donation program.

Title I of the law provides for the concessional sales program.
Under this title Chile has purchased since 1955, $252.2 million of
U.S. agricultural commodities by virtue of ten agreements signed
between the U.S. and Chile. Some of the local currency {Chilean
pesos) generated from these agreements was leni back to Chile for
economic development projects. The P.L. 480 Title I loans
discussed in the various sections of this document are part of these
agreements. '

Title II which makes provision for the U.S. domation program
is carried out in Chile thrcugh United States non-profit voluntary
agencies and their host country counterpart agencies.

Since initiation of the Title II program in the early 1950's,
through-ﬁ_acal year 1979, the iotal value of the U.S. donated food
commodities to Chile amounted to $179.3 millicn.

At the peak of its operation, this pregram was reaching over .
one million needy beneficiaries in a one year period. The program.
has been targeted to school feeding, pre-school feeding, nursery '
school feeding, malnourished child feeding, and food for work
projects.

Health, Sanitation ané Nutrition

The Departamento Cooperativo Inter-Americano de Obras de
Salubridad (DCIOS) was created in 1943 as a result of U.S.
assistance to the Chilean health sector. DCIOS completed 72
projects, including the construction and supply of hospitals aad
clinics; comstruction of water supply and sewage systems: training
of public health officials; and control of communicable diseases
and food control. Seventy-five U.S. worker years of techmical
assistance were provided in planning and supervising these projects.




Under other projects in the health area, Carzlineros (National
Police) were trained in preventive medicine and environmental
saniation with grant funds provided to the National Health Service
and the Natiomal Police Force.

Other grants provided funds to carry out mimerous immunization
campeigns and provided financing for medical supples and equipment
to a dental ship serving Chileans in the remote, southern archipié-
lagos of Chile.

Grauts were also provided to initiate child autrition programs
and to support child recuperation centers. Special mutrition
education was provided to Mapuche indian communities. Chile has
subsequently achieved world-wide recognition as a Child nutrition
leader ameng developing countries.

Through a U.S. $5 million loan, the Natiezmal Council for Food
and Nutrition (CONPAN) was created in 1975 o carry out an
effective planning process at the national level.

The research and work carried out by CONPAN in the nutrition
field merited the attention of other countries that have requested
material and information in the parsuit of mutrition models
adaptable to their own countries. CONPAN is now a well established
institction within the Chilean Government from which it is receiving

ample support. |

In a recent intermational exhibit on educational materials held
in Ureguay, CONPAN was cited as one of the leading contributors
in the health and mutrition fields. CONPAN's breast feeding manual
which was prepared under a project of the A.1L D. Nutrition Loan
was selected as the best document presented.

Loans also provided the needed capital for the construction
and equipment of hospitals throughout Chile such ag those in
Rancagua, Antofagastz, Termico and several in the Santiago area.

]




Agricuiture azd Natural Rescurces

One of the most ambitious prcjects ever implomented in Chiie
in the agriculture sector was the Plan Chillfn carried out in south-
central Chile. The purpose was a broad-based stimmlation of
agriculmral production aud to investigate the actual agricultural
resources and needs of the area and the country. :

Undertakings by Plan Chilldén included but were not limited to
a livestock improvement program which established an expecrimental
station in Cauguenes and which introduced a new breed of sheep and
new strzins of hogs inio the ares; the soil conservatior and forestry
efiort established the largest tree mursery in Latin America at that
time, which introduced new forest species iato the country in order
to diversify production and uses of wood; under an agricultural
training program. the National Agricultural Training Center was _
established in CThillfn, whick evolved into the College of Agriculture
of the University of Concepcién. In time, A.LD. helped to -
establish rural extension programs, financed marketing studies,
provided seed capital to small rurs! industries and fanded a basic
water resource planning project under a program with the State of
California.

U.S. loans to Chile were a key in the agricultural development
of the country. This included credit to small farmers (a loan
program which contimed until this year) for the improvement of
livestock, noultry and animel production, irrigation and drainage,
land clearing and reforestation. These loans also financed the
development of the fishing industry and rural electric cooperatives.

Mog‘ Mining and Energy

A lavge grant program to Chile in the early years of the
assisti:'.e¢ program provided an impetas for the development and
improvement of industry, muairg and the energy sectors. In 1952
the Industrial Cooperation Service (SCTI} was created and an
agreement was signed with the Chilean Development Corporation
(CORFO) to provide management advisory services to businese
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organizations, as well as active dissemination of the most modern
concepts of business management and production techniques.

In 1957 the Instituto de Investigaciones Geolébgicas (IIC) was
established as the official geological survey institution in Chile in
order to identify major matural, and mineral resources which today
are achieving recognition as fiture sources of national wealth.
Also, the School of Geology of the University of Chile was created
in 1958,

Other areas of industrial development inciuded fishing, meat
packing and small and medium industry.

P.L. 480 Title I capital assistance loans provided financing
for such endeavors as the construction and equipment of hydro-

electric plants, copper industry development, and the development
of the fishing and forestry industries.

Public Administration
All A.1.D. assistance provided in the Public Administration

field was made possible through grants given by the United States.

A few of the highlights under this grant-funded program

‘included the modernization of the internal tax administration of

Chile which resulted in the emactment of a series of reform laws

such as income tax, property tax, sales tax and other tax reforms.
Also, audit techmiques were completely modernized and an auditor's
manual published. GOC officials received trainihg in the U.S. and
in third countries in tax administration and management, as well 2s
in many other tax areas. :

The customs modernization program undertaken resulted in the
setting up of a permanent Custome Advisory Office. Enactment of
legislation permitted the establishment of the Office of Internal
Investigation as an Audit and Control Office. Customs officials
were given short-term training in the U.S. and Puerto Rico, in
customs administration and methods of enforcement.
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USAID's assistance to the Controller General's oifice through

a U.S. management firm helped to design and implement effective
financial, maragement and reporting systems.

Other assistance in the public administration field was provided
by the Chile-California Program through A.I.D. financing. Many
other consultant, iegislative and policy advisory services were
provided with A 1. D. furds.

Housing, Urban and Community Deve.cprrent

USAID grants and }.ans played a major rc'e in solving the
growing housing deficit. For example, under a 12 year techniczl
assistance project with the National Housing Agency (CORVI) and
private agencies. over thirty thousand new housing units were
constructed using the assisted self-help method. A savings and
loan system, supervised by the government was established in 1960.

Other housing grant programs provided assistance in the rural
areas, with many of the villages taking the names of U.S. States
such as California, Alaska, Arizona, Florida and Maine. Housing
recanstruction projects were also carried out. Also, child care
centers, mothers' centers and community facilities were built.

Capital assistance and program loans, including P.L. 480
Title I loans provided funding to help resolve part of the housing
shortage, especially for low-income families. Houeing projects
were initiated in Santiago, Iquique, and Coquimbo. Thousands of
bousing units were constructed throughout many arezs of the
country. From 1975 on, through the Housing Investment Guaranty _
Program, over 14,000 low-cost housing uniis have been constructed.

Labor and Trade Union DeveloEmt

USAID assisiance in the labor field has been finznced through
grants. This assistance started as early as 1953 when short-term
training was provided in the U.S. and third countries for Ministry
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officials and labor leadere. The purpose of these programs was
to foster a free, imdepender:, mon-marxist trade union movement.

A USAID contract with Cornell University provided assistance
to the University of Chile in setting up an Institute of Labor
Relations. Parallel to this contract and as a complement to the
Inititut='s work, a lnbor resident advisor arrived to provide
technical agsistance in develuping government lahor services.

As part of the participart training program which still coptinnes
under the Institute for Free Labor Development (AIFLD), over 400
participants have been trained in the U.S. and third countries.

Tmzruﬁm and Pabldc Works

In 1954 the U.S. Federal Aviation Agency (FAA) was the
world's first agency to provide technical assistance in the field of
civil aviation administration with grant financing provided by A.L D,
A year later, FAA and U.S., Weather Bureau resident advisors
arrived to augment the teclmical assistance. As a result of their
work, a new Civil Aviation Planning Group was crsated in Chile
which was patterned after the U.S. Civil Aviation Ecard., Also,
the Natiomal Meteorological Service was reorganised and the Air
Traffic Control Department and an Electric Communications
Department were created within the Direccién de Aeronfutica.

U.S. grants were also provided in 1955 to assist in road and
highway construction. In 1966 U.S. advisors began a techmical
assistance program for the Ministry of Public Works, and
participants were trained in the U.S. and third countries in the
various facets of road construction.

Under the lcan program, P.L. 480 Title I funding was made
available for the construction of the Pan American Highway, Chile's
most important central transportation artery, and construction of
piers and port construction in various parts of the country.
Financing was provided for the design of the ports of San Vicente,
Valdivia, Puerto Montt and Castro,
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Capital assistance loane helped with the construction of
Santiago's international Pudahuel Airport and the Concepcién
Airport, and provided additiomal funding for the port of San Vicente
serving Chile's second largest industrial area. Many other program
and rehabilitation loans were made to carry out various lesser
transportation projects.

Education and Human Resources Development

This sector received very large amounts of U. S. grant funds
during the mid 50's to the early 60's in the areas of economic
Tesearch, teacher training, school comstruction and education
modernization programs. Under an agreement with the Catholic
University of Chile and the University of Chicazo. a Program was
carried out for the purpose of modernizing the economics program
at Catholic University to correspond to a comparable program in a
U.S. university. Under this grant many young Chilean men and

women from Catholic University and the University of Chile were

sent to Chicago for post graduate and empirical research training.
Mary of these young grantees trained at Chicago are now key
members of the Government's economic decision making leadership.

Grant furds were also provided to carry out research on poRce~
ful uses of atomic energy, developmeri of communications media.
school conmstruction, education survey systems, training prograrmw
in the U.S. and third countries, and various other special
development activities.

P.L. 480 Title I loan funds were used for primary, secondary
and vocational school construction. Other loan fanding was also
made available for carrying out projects in school construction,
purchase of equipment, training, student libraries, curriculum
development, and mumerous other activities in the education field.
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Po and Famil i

According to the latest IDB report (1979}, Chile's annsal rate:
of growth of total population is 1.7 per cent (average 1970-1979).

One of the most important findings of the U.S. Department of
State’s and the Council of Environmental Quality Global 2000 Study
(Repo:t to the President) is, ..."'that enormous growth in the world
population will occur by 2000 under any of the wide range of
assumpticus comsidered in the study. The world's population o
increases 35 per cent from 4.1 billion people in 1975 to 6. 35 -
billion by 2000, under the study's medium growth projections".

In Chile, U.S. assistance has been provided in this area
through grant funding for activities such as teacher training in
fainily living, popalation dynamics, fertility surveys and expansion
of maternal cire/family planning clinics. USAID has also provided
fanding for ihe Latin American Center for Demography (CELADE).

Curre=t xasistance to Chile in the field is being provided
through intermediaries, such as The Pathfinder Fund, the
International Plazned Parenthood Federation, the Johms Hopkins
Program for International Education in Gynecclogy and Obstetrics
(TEPIEGO) and Development Associates.

The purpose of family planning programs in Chile is not to
limit the {amily size, but to provide the necessary information to
couples, so that they can have 2 freedom of choice to make a -
determination in a responsible manner as to the family size they -
want.

Other &mrting Activities

As a complement to programmed activities therz were
numerous other endeavors that were funded by A.L I5. For
example, immediately after the May 1960 earthquake and tidal
wave, the United States mounted a significant relief operation.




And in addition, Chile received a Presidential Grant of $206 million
for recenstruction and rehabilitation purposes. The A.1.D. foreign
disaster assisiance program has always demonstrated compassion

for peopie who have suffered from nmaturai or man-made disasters.

The special development a~tivities which promoted low-cost
high-impact seif-help comrmunity development projects, dovetailed
well with many of the projects being carried out by the Peace Corps.

Capital assistance loans provided funding for cooperative
development banks and private sector imports, and tecknical
assistance loans provided the finmancing for pre-investment and
feasibility studies.

Richard F. Apodaca
A_1.D. Representative
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iNTRODU CTION |

A.1.D. AND PREDECESSOR AGENCIES

The Technicai Cooperation Program of the United States
started in 1942 during the Second World War, as a result of
President Frapklir D. Roosevelt's "Good Neighbor' policy.

In 1949 President Harry S. Truman submitted to the U.Ss.
his Foreign Policy Plan which ccontained under Point IV an innovative
program to provide techmnical assisztance to developing rations. These
U.S. technical aasistance programs were impiemented in Latin
America since their inception until 1953 by the Institute for inter-
american Affairs {I.I.A.A.) of the Foreign Operations Administration
(F.O.A.).

In 1953 President Dwight D, Eisenhower gathered in one U.S.
Government Agency all U,S, worldwide foreign assistance activities.
In 1956 this agency became a permanent part of the Department of
State as the Internmational Cooperation Administration (I. C.A. ).

On Maxrch 13, 1961, President John F. Kennedy in a White
House speech, calied for an "Alliance for Progress' among the
Western Hemisphere nations. The Charter of Punta del Eecte
giving formal expression to this call for a greater effort for Latin
American development was signed on August 17, 1961, The gsame
year the U.S. Congress authorized the Agency for Interpaticnal
Development (A,I. D.) within the Department of State to consoclidate
and administer most of the various foreign assistance activities
and agencies.

On July 11, 1979 the U.S. Congress approved President Jimmy
Carter's Reorganization Plan #2 to establish the International
Development Cooperation Agency (I.D.C.A.) which coordinates
policies, programs and budgets of A.I.D., the Institute for
Scientific and Technological Cooperation (I.S. T. C.. the Trade
Develcpment Program, and the Overseas Privete Investment
Corporation (O.P.L C.). Since October 1, 1972 A.L D. started
operating under I.D. C A,
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U.S. ASSSTANCE TO CHILE

Technical Cooperation Programs

United States cooperation in Chile's develcpment started in
1943 when an agreement between the two Governments created the
Departamento Cooperativo Interamericano de Obras de Salubridad
(DCIOS) which operated for eight years.

On Jamuary 16, 1951 the first formal U.S. assistance Mission
was esiablished in Chile under a Basic Agreement for Technical
Ccoperation between the two governments, The U.S. Mission
initiated its activities with the development of a cooperative
1gricultnral program which was follewed by other technical
assistance programs in industry, public administration, housing
and urban development, labor, transportation, public works,
education, geology, public safety, population and family planning,
with contimious shifts in emphasis to meet changing conditions.

Special Assistance Programs

In response to different disaster situations such as earthquakes,
storms and epidemics, the U.S. has made special emergency
donations and has carried out special reconstruction programs.

A major turning point in U.S. assistance came in May 1960
when one of the greatest earthquakes in modern history hit a wide
area near Concepcién and was followed by others further south as
well as by a tidal wave which devastated comunities along 500
miles of Chile's southern coast. At the first word of disaster the
U.S. mounted an emergency relief operation utilizing an "air
bridge' of military cargo planes. President Sisenhower announced -
2 donation of $20 million for Chilean reconstruction and followed '
this with an offer of a $100 million loan. Thke $20 million
Presidential Grant which was made official in October 1969 was
used for eleven recomstruction projects in the areas of transportation,
health, education, hcusing, and loans to cooperatives in the affected
zone.

Chile-Caiiforaia Program

Following conversations between President Kennedy and
Governor Brown, discussions and negotiations started between A. I I,




and tne State of California to 8ign an umbrella contract to carry

out a program under which technicians from the public and private
sectors of the State of California would, upon request from the
Government of Chile, make available their services in the formulation
and revision of Chile's national economic development plans and in
the fields of natiomal economic planning, agriculture, education,

water resources and transportation. The program which started with
the signature of the umbrella contract in December 1963, terminated
in October 1967,

Operational Program Grants (OPGs)

Since 1976, A.I.D. has provided Operational Program Grants
(OPGs) to U.S. and Chilean private voluntary agencies to carry out
specific projects which improve the well being of the poorest
sectors of the Chilean population.

In addition to the technical assistance programs and development
grants the U.S. has provided financial assistance to Chile since
1956 through different types of loans.

A, Development Loans under Public Law 480, Title I

These loans provided for the purchasge in the U.S. of
surplus foodstuffs. FEight agreements were signed between 1956
and 1975 for a total cof $251.4 million.

B. Caﬂ tal Aasistance lLoans

Sixteen loans were made between 1958 and 1976 for a
total of $155.1 million as foliows:

Date of
No. Loan Agreement Amount
513-B-004 Commodity Assistance 06/27/58 $ 10, 063, 009
513-A-005 Airport Design 05/20/58 103, 000
S13-A-006 Pudahuel Airport {Loan A) 07/19/60 7,135,000
513-A-006 Pudahuel Airport (Loan B) 06/13/86 18, 266, 000
513-A-009  Central Savings & Loan Bank  06/14/¢1 5, 000, 000

513-A-010 Concepcién Airport 06/21,61 3, 139, 000
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Date of

No. Loan Agreement Amount
513-L-017 CORFO Development Bank 08/15/62 39, 961, 000
513-1L.-020 San Vicente Port 05/11/64 7, 600, 600
513-L.-021 Public School Construction 06/22/64 1, 698, 000
513-L.-022 Central Savings & Loan Bank 04/03 /64 g8, 698, 000
513-L-024 Rural Electric Cooperatives 03/05/65 3,278,000
513-L-026 IFICOOP Development Bank 04/13/66 3, 650, 000
513-L-028 Fertilizer Imports 0r/11/66 3, 339, 000
513-L-031 Private Sector Imports 06/02/66 9, 816, 000
513-T-065 Agricultural Cooperatives Dev, 04/30/75 15, 000, 000
513-T-066 Nutrition Development 10/23/75 5, 000, 000
513-T-067 Agricultural Production Credit 07/27/76 14, 000,000

$1 53,086, 000

C. Program lLoans

Six program loans were made to the Chilean Government
between 1963 and 1968 for a total of $279.7 million. These dollar
credits were utilized to purchase essential imports such as capital
gocods and raw materials from the United States. They contributed
to balance of payments equilibrium and lessened inflationary pressures
while at the same time contributed to the mai iz ance and expansion
of productive enterprises. The local currency g.merated by the sale
of the dollars to private importers through the Central Bank of
Chile was applied through the national budget, in economically
productive and socially significant projects in the areas of agriculture,
education, health, and housing. These funds were also used to meet
the domestic costs of infrastructure projects such as roads,
irrigation works, electric power stations and copper manufacturing
plants,

D. Technical Assistance

Two loans which funded exclusively pre-investment and
feasibility studies were made in March 1964 and in October 1967
respectively for a total of $44.8 million.
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E. Sector Loans

Three loans were made to fund activities carried out in
specific sectors of the Chilean economy. Two loans for a total of
$26.3 million were made in September 1967 and October 1968
respectively to fund education sector projects and ome loan for
$22.9 million was made in October 1967 to assist in the development
of the agricultural sector.

F. Special Assistance Loan

To assist in the reconstruction and rehabilitation of the
areas devastated by the May 1960 earthquakes and tidal wave, the
U.S. Government made a special $100 million loar in August 1961.
Eighteen separate projects were carri 4 out in the areas of
education, health, transportation, housing, and agricultre.

Investment Guaranty Program

A.L D. entered into agreements to guarantee U.S. firms
against some of the political risks, and in certain cases a portion
of the business risks, relating to plamned U.S. private investment
in Chile. Three types of investment guaranty programs were
carried out:

1. Specific political risk guaranties against (1) inconvertibility
of foreign currency; (b) loss by expropriation or confiscation, and
{c} loss due to war, rewlution or imsurrection.

2. Extended risk guaranties which covered up to 75 per cent
of both political and business risks.

3. Extended risk guaranties covering up to 100 per cent of
losses on certain housing proj=cts.

From 1961 to 1976, sixty-two specific risk guaranty contracts
were signed for a total of $1.46 billion and six housing investment
guaranties for a total of $60.8 million.




HEALTH, SANITATION AND NUTRITION
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GRANTS

A ————

Projects Carried out by the Inter-American Deartment of
Public Health Works ‘DCIOS! '

U.S. assistance to the Chilean health sector began in May 1943
when the two governments signed the technmical assistance agreement
which created the Cooperative Inter-American Department of Public
Health Works (Departamento Cooperativo Interamericano de Obras
de Salubridad - DCIOS). This department operated for eight years,
during which, the health program was the only cooperative activity
of the United States in Chile. Through DCIOS, 72 separate projects
were completed which included construction of sewage and water
#supply systems, construction and eqipment of hospitals and clinics,
training of public health officials, control of communicable diseases
(typhas and tuberculosis) and food control. The U.S, contribution
to these projects totalled over $7.5 millicn and approximately 75
worker-years of U.S. technician efforts were expended in planning
and supervising these projects. '

Through its 72 projects DCIOS accomplished the following:

1. Built and equipped six health centers located in Antofagasta

La Serena, Cerro Barén in Valparafso, Quinta Normal in Santiago,
Temunco and Concepcién.

r

2. Assisted in the construction and equipment of the School
of Public Health, including the dopation of a supply of books for
its library.

3. Built Hospital Trudeau in Santiago.

4, Constructed pavilions providing an additionmal 100 bed
capacity at the tuberculosis sanatorium in San José de Maipo and
constructed a tuberculosis samatorium in Guayacén,

5. Comgplzted the comstruction of the Bacteriological
Instite’> in Sansassc {one fourth of the total) and of a separate
building known as the "Virus Building" which forms part of the
Ingtitute,




6. Built five water purification plants.

7. Extended the sewer system morth of Santiago and built
others in ten urban communities (Villa Alemana, Pefiablanca, San
Vicente de Tagua Tagua, La Calera, San José de Maipo, Antofagasta,
Ancud, Tomé, Las Salinas in Vifia del Mar, Llay-Llay, and San
Vicente de Huachipato) and two rura)l commmnities (Cabales del
Maipo and Aconcagua Valley).

8. Constructed a milk dehydrating plant in San Fernando.

9. Cooperated in contazious disease control campaigns by
providing vaccines for typhoid fever, smallpox, diphteria, whooping
cough, etc,

10. Provided special zquipment for Instituto Nacional del
Radium, Direccién Nacional 8e Beneficencia y Asistencia Social,
Hospital del Salvador and Hospital Trudeau in Santiago.

11. Provided technical assistance to improve the operation
of the Department of Vital Statistics of the Ministry of Health,

12. Helped in the creation ¢f an Industrial Hygiene Department
within the National Heaith Service (NHS).

13. Trained over 1, 000 health sector employees through in-
country seminars which were held for National Health Service
personnel actively engaged in public health projects and through
advanced training in the U.S. in specialized branches of medicine
or engineering for 79 (50 short-term and 39 long-term) DCIOS

employees.

Cooperative Health Program - 513.0039

I.,C.A, started a three year Cooperative Health Program in
1959 to assist the Ministry of Health to raise preventive mwaedicine
and public health standards throughout the country by: (1) improving
training methods in the three medical schools existing at that time,
in the School of Public Health, in the School of Social Services and
reiated professional and technical activities, and (2) supporting




rural health demonstrations through specizl rural health projects.
A totzl of $366,000 were provided for: {1) specialized consultant
advisory services in medical library, health education, industrial
health, nursing, and sanitary engineering; (2) training in the
United States of teaching staff and (3) training and demonstration
equipment.

Constraction of Hospitall - 513-0093 and S513-0094

Under the $20 million Presidential Grant made immediately
after the May 1960 earthquakes, a total of $2.3 million was
utilized for the construction repair and equipment of six hospitals
located in La Laja, Curacautfn, Villarrica, Rio Bueno, Valdivia
and Puerto Octay.

Medical Care (Carabineros) - 513-0154

A grant of $296, 000 was made in 1963 to the National Health
Service and the National Police Force (Carabineros) to provide
elementary health care to persons living in isolated areas of the
country. Under this project 200 medical corpsmern were trained
in first aid and preventive medicine and environmental sanitation
in 18 month courses carried out at the Carabineros Bospital; 200
rural dispensaries were established and equipped; 24 ambulance
jeeps, two airplane ambulances, 12 resuscitators and 209 medical
kits were provided and a U.S. medical advisor assisted the
Carabinercs in selecting the equipment for the rural dispensaries,
reviewing the training courses and giving classes in first aid and
in the use of specialized equipment.

Mobile Health Units - 513-0160

A grant of $159, 400 was made in 1963 to support a National
Health Service piloi project to make medical services available
to the lowest income groups by providing eleven fully equipped
mobile health units to serve selected rural and urban areas in
the central and southern regions of Chile. Seven units were for
general medical care and were assigned as follows: two for
Vaiparaiso, three for the Samtiago province and two to cover the
provinces of Concepcibén, Arauco and Bicbfo. Two units were
for dental care and two for X-Ray work.




Pediatric Surgery Equipment - 513-0358

A $10,000 grant was made in 1963 to provide pediatrics surgery
equipment for Hospital M. Arriardn in Sauntiago which was partially
damaged by an explosion.

Influenza Immmunization Campaign - 513-0157 and
Measles Immanization Campaign - 513-.0188

In 1963 and 1964 two grants totalling $119, 000 were made to the
NHS to carry out influenza and measies immunization campaigns in
order to obtain popular acceptance cf the concept and advantages of
preventive medicine. 100,000 units of live virus anti-influenza vac-
cine and 65, 000 doses of anti-measles vaccine were provided by
A.1.D. to reduce the heavy mortality rate of these iilnesses among
low income families, especially children under five years of age.

Medical-Dental Ship - 513.0170

In 1964 a $22,000 grant was made to supply medicines and
special equizment to 2 medical and dental ship comstructed by the
Chilean Navy shipyards for the National Health Service, and was
designed to provide medical aid to Chileans living iz the remote
southern parte of Chile.

Health Service Administration - 513-0208

In 1966 upon request from the Ministry of Health, A.I. D. provided
a three man team of experts to appraise the overall operation of the
National Health Service and to propose ways of improving its operations.
Based upon the team's recommendationz a four year project was
initiated in 1967. A total of $386, 000 wa= provided by A.L D. mainly
for U.S. technical assistance in the areas of administration, man-
power and facilities utilization, financing, facility comstruction and
family planning services.

Child Nutrition - 513-0271

In February 1975 A. L. D. started a project with the Food &
Natrition Planning Agency (CONPAN) of the Ministry of Health and
with U.S. private volntary agencies to increase the effectiveness




of child feeding programs by finincing technical advisory services.
A.1.D.'s contribution totalled $523, 000.

Under this project the following activities were carried out:
(1) the Seventh Day Adventist World Service (SAWS) initiated a
pilot program to feed severely mainourished children in cooperation
with the National Heal.h Servite (NHS) of the Ministry of Health,
This program became a perminent part of the nation-wide maternal/
child health program of the NHS carried out through its i, 400 public
health clinics; (2) Catholic Relie{ Services (CRS) began a program to
stimulate breast feeding which was coantinued through a mass media
campaign throughout the nation.

Child Recuperation Centers - 513-0305

In March 1977 a $320,000 OPG was made to Corporacién para
la Nutricién Infantil (CONIN) a private foundation to: (1} evaliate
the technical and operational norms of CONIN's mationwide network
of child recuperation centers; and (2) to design and implement an
integrated training program aimed at both the personmel! within the
centers (doctors, murses, nutritionists, auxiliaries and vohinteers)
and the families and communities of the malnourished children,

Mapuche Nutrition Education - 513-0311

In March 1977 a $12,000 OPG was made to the Chol-Chol
Foundation for Human Development to introduce better mutritional
habits into 50 indigenous Mapuche communities to allow the families
to obtain the highest possible mutritional value from present food
sources. The Foundation developed educational materials and
conducted courses desigred to create an awareness among the
Indians of the importance of mutrition, its effect on physical and
mental health, and to impart knowledge of how they can meet
their own mutritional requirements.

School/Family Gardens - 513-0314

A $150, 000 OPG made in April 1979 to the Cooperative for
American Relief Everywhere (CARE) is contributing to increase
the nutritional intake and improve the nutritional habits awnd the
agricultural skills of 60,900 poor rural primary school students
and their families. I addition, it will also supply appreximately
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40, 000 studénts with supplementai rations of fruits, vegetables
and animal protein. A.L D.'s contribution is funding the following:
(a) gardening tools; (b) seeds for 1,250 hectares; {(c) fertilizer
for 1,250 hectares; (d) small animals; (e) irrigation pemps;

(f) greenhouse materials; and (g) educational materials.

LOANS

P.L. 480, Title I

In May 1961, approximately $2.7 million were provided from
the proceeds of the sales of P.L. 480 Title I food commodities
(4th Agreement) for the construction of potable water systems in
Santiago.

Capital Assistance Loans
CORFO Development Bank - 513-L-017

In August 1962, $836, 050 from the local currency proceeds
of this loan were destined to the construction, repair and equipment
of hospitals located in Antofagasta, Calama, Rancagua, Chanco,
Temuco and Puerto Octay and the Emergency Hospital (Postz Central
de Asistencia Pdblica) in Santiago and the construction of additional
wings for Hospital Trudeau in Santiago. $1,307,000 from the same
loan were utilized for the construction of water supply systems in
Mejiliones. Coquimbo, Punta Arepas and in the Sentiago area
(Quinta Normal, Conchali, La Granja, iLa Cisterna and San
Bernardo).

Nutrition Development - 513-T-066

In October 1975 a $5 million loan agreement was signed to
enable CONPAN to create an efiective mutrition planning process
on the pmational level. The process will alicw CONPAN to evaluate,
experiment with, and suggest policy changes for the existing
national feeding programs, analyze, select and implement studies
and pilot prejects to determine which policies and nutrition inter-
ventions are most cosi-effective with reference to supply and
demand of food, and to the nutriticnal value thereof and should be
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adopted on a regional or national level; and generate new proposals
for such studies and pilot projects. The process will also assist
CONPAN in reducing malnutrition among pregnant and lactating
women and children in the 0-15 age group within the lowest income
third of the population.

In collaboration with the concermed ministries and cther public
or private organizations CONPAN is involved in a wide range of
experimental activities on a pilot basis of which the following are
illustrative:

1, An environmental sanitation project consisting cof the
construction of bathroom and kitchen facilities for 252 low-income
families in 2 community near Santiago.

2. In comjunction with CONPAN the Ministzy of Education
has undertaken a complete restructuring of the $100 million per
year school feeding program in order to improve it and ensure it
is reaching the neediest and most underprivileged stadents in the
poorest urban and rural areas of Chile.

3. Breast Feeding: CONPAN is supporting a multifaceted
program to test various approaches for promoting increased
duration of breastfeeding. These include the developrnent ang
testing of didactic materials for training health clinic teams and
the pregnant and lactating women attending the clinics as well as
the testing of a specially-developed food supplement for these
women.

4. Nutrition Education; CONPAN has developed a
comprehensive program in nutrition education whose purpose is to
enhance the health status of the family with specific emphasis on
improving the family diet. Separate but coordinated efforts will
be carried out through the schools {pre-school and basic), the
health clinics, mass media, community organizations, and labor
unions. During 1980, emphasis is being placed on the first three.

5. Integrated Evaluation of the Systems for Recuperating.
Malnourished Children Within a Regionalized Health Service System:
CONPAN is studying, evaluating and developing proposals for
improving programs for treating rnalnourished children within a




37

regiomalised comtext. The working hypothesis is that major
improvements in cost-effectiveness can be achieved through

systematic coordizsation among the institutions involved in the
treatment of malnourished children inciluding CONIN, hospitals,
heaith clivics, amd day-care centers.

6. "Sensors" Pilot Project: CONPAN developed and the
Ministry of Health is testing in Santiago a system which will
evtluste perindically the nutritional status of the target population
througk the utilization of seven health clinics carefully selected to
eksure a represenintive sample of the varying socio-economic
conditions within the Santiago area.

1. Mechanized Data System (MDS): Origimlly developed
by the USAID, CONPAN is coordinating the implementation of
this system whick utilizes actomatic data processing to maintain
control of food inventories in various GOC and PVO feeding

programe.

8. Malmuivition and Biodemographic Factors: Using data
collected over the last three years by the nationwide health clinic
services of the Ministry of Health, CONPAN is employing the
services of data processing companies tc analyze the relationship
batween malmtrition and infant mortality, morbidity, and related
factors.

9. Bagis for a Food and Nutrition Surveillance System:
Presently in the developmental stage, this systemn is designed o
previde a2 contimous feedback of information on those factors
conditioning aalnutrition, prevalence rates, and alternative
actionsa for resolving problems. As such, it will draw on
informaticn developed from other studies including those described
above and will encompass dats on envirommental sanitation, ecology,
demography, agricultural resources, production, income, consumption
and health status,

16. Regiomal Pilot Projects: In coajunction with the GOC's

decided administration focus on decentralization and regionalization,
CONPAN has embarked on pilot programs with twe regions to
deveiop and test a methodology for regiomal mutrition plamning
iavolving ali of the different Ministries whose activities impact or
malmtrition problems.



Particular attention is being given to linking these efforts with
the Social Action Committees (CAS) being formed in each of the
couniry's 286 Municipalities as the centerpiece of the GOC's
extensive drive to reduce the level of extreme poverty, estirmated
at 20 - 25% of the population.

The Terminal Disbursement Date i this loan is October 23,
1980.

Program loans

In Jamuary 1963, $3, 148, 000 of the local currency generated
under Program Loan 513-L-018 were used for the comstruction of
the German Hosvpital in Valdivia and potable water tanks in
Valparaiso.

In April 1964, $122,000 from the local currency generations
under Program Loan 513-L-023 were destined for the completion
of the German Hospitzl in Valdivia. In March 1965, $948, 000
from the lccal currency proceeds of Program Loan 513-L-025 were.
assigned to the purchase of equipment for the same hospitzl.

In February 1966, $1, 180,000 from the local currency generations
under Program Il.oan 513-L-030 were used for the purchase of
equipment for the Santiago Emergency Hospital.

In 1969, $650,000 from the local currency generated under
Program loan 513-1.-041 were assigned to the construction of a
potable water reservoir at Cerro Chepe in ConcepciSn and of the
la Mochita potable water filtering plant also in Concepcifn.

Reconstruction & Rehabilitation Loan - 513-M-011

A total of $2.6 million from the $100 million Reconstruction
and Rehabilitation Loan was destined for the construction, repair
and equipment of nine hospitals with a total capacity of 140 beds,
located at Coelemu, La Laja, Curacautfn, Lautaro, Pitrufquén,
Villarrica, Rio Bueno, Puerto Octay, and Valdivia, and a Mother
and Child Clinic in Valdivia. $4.2 million from the same loan
was used in the improvement of drinking water and sewer systems
in 31 cities and villages in central and southern Chile.




AGRICULTURE AND NATURAL RESOURCES

GRANTS

Projects Carried out by the Departamento Té&cnico Interamericano
de Cooperacifn Agricola (DTICA)

An agreement starting a Cooperative Agricultural Program and
creating the Departamento Técnico Interamericanoc de Coo racién
Agricola {DTICA)} was signed in 1951). Basically the purpose of
DTICA, an integral part of the Mi.dstry of Agriculture, jointly
financed by Chile and the U.S., was to initiate and carry out
projects whick would serve as the foundation and stimulus to greater
agricultural production and to study and investigate the actual agri-
cultural resources and needs of the country.,

The best known activity of DTICA was the the "Plan Chilldn",
This plan which began in 1953 served as a pilot operation for
coordinated regional agricultural development. A number of
different Chilean Ministries and agencies combined their efforts
into one single development project whichk embraced all phases of
activity needed for the agricultural development of one limited,
clearly defined area: the provinces of Maule, Nuble apd Concepcifn
in sozthern Chile.

Plan Chillén channeled its operations through work programs in
the following fields:

| 38 Livestock Improvement:

-Establishment of two artificial insemination centers in
Talca and Los Angeles.

-452, 000 vaccinations for hoof and mouth disease.

-Establishment of an experimental sheep breeding
station in Cauguenes. A new oreed of sheep and new strains of
hogs were introduced into the area.

2. Agricultural Extension:
-Sixty home demonstration clubs were organized.

-34 girls’ and 30 boys' 4-H clubs were formed.
-29 farmers’ cooperatives became active ‘n the area.

|
1
]
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3. Secil conservation and forestry:

-117 new water storage reservoirs were constructed,
with a total capacity of 6, 415,700 cubic meters which provided
regulatory storage to improve irrigation on 22,000 acres of land.

-A soil study for land classification on 7,000 acres north
of Concepci6én was completed as the base for an irrigation project
conducted by the Chilean Development Corporation (CORFO}.

-A special dune control program was established o re-
claim 24, 710 acres of the Chanco and Relcca dunes.

-Hydrographic and geological studies were conducted to
assist the Ministry of Public Works in the construction of two
giant reservoirs to provide irrigation for 600, 000 new acres.

-The largest tree nursery in South America at that time
was established at Chijlldn._ (20, 000, 000 seedlings distributed in
five years.)

-Trimming and pruning practices were established as a
normal procedure iu both natural and artificial forests.

-New forest species were introduced into the country to
diversify production and uses of wood.

4. Agricultural Training:

-The National Agricaltaral Training Center was established
in Chillin and developed into the College of Agriculture for the
University of Concepcién.

-245 agricultural technicians were traired abroad (224 in
the United States and 21 in third countries). This training resulted
in 16 Masters' and 2 PH.D. degrees.

-Four farmer teams, one slaughterhouse team, and one
home economics team (64 individuals in total) undertook extensive
tours to observe U.S. agricultural methods.

5. Agricultural Mechanization:

-Students were trained in agricultural engineering at a
Farm Machinery Institute established at the Coliege of Agriculture
of the University of Concepcién in Chillén; research wasg done fo
adapt U.S. farm machinery to Chilean conditions,
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6. Diffusion:

-An audiovisual center that produced mumerous publications
and diverse printed materials was established. Radio programs
were also broadcast daily over three stations into the arca,

-12 agricultural exhibits were produced and shown.

-264 film programs were presented in the three provinces.

-17 extension workers were trained in the United States.

7. Library:

An agricultural library was established as part of Plan
Chilldin. It now belongs to the University of Concepcién. Two
librarians received third country training.

Besides Plan Chilldn the following programs were carried out
by DTICA with U.S. assistance.

1. Under a livestock improvement program ten
artificial insemination sub-centers were established throughout the
country to work in close cooperation with the Talca and Los
Angeles centers created by Plan Chilldn.

2. A seed improvement program was responsible for
the first Inter-American Seed Seminar, the organization of a
Certified Seed Growers' Association and the introduction of 20 new
species.

3. Under a soil and forest conservation pProgram a
Department of Conservation was created within the Minigtry of
Agriculture and 16 field offices were estzblished throughout the
country. These offices provided training and demonstration
services in irrigation methods, land leveling, improved pastures
and erosion control and gave technmical assistance to farmers,

4, A Department of Agriculture Economics was
created in the Ministry of Agriculture and Agriculture Economics
Schools were established at the Universiity of Chile, at Catholic
University of Chile and at the University of Concepcién.
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5. A National Entomological Station was established
under a biological pest control project.

6. A water resources project provided technical
assistance and training- to engineers and technicians of the Ministry
of Public Works and CORFO in all phases of irrigation development
including (1) the preparation of a basic study of both surface and
underground water resources in the Central Valley of Chile between
the Maule and Biobfo rivers; (2) preparation of a geologicai study
of the foundation of the Punella Dam: (3) detailed planning of
irrigation projects; and (4} operation of modern equipment in the
construction o irrigation structures.

7. Through an agreement with the State Bank of Chile
{Banco del Estadc) a project to furnish improved supervised agri-
cultural credit to farmers was carried out in 1957. This project
resulted in the creation within the Bank of a Special Crelit Branch
to handle this program and in more effective legislation concerning
agricultural credit,

8. A private non-profit Farm Management Service
(Agroservicio) was established in 1959 with the assistance of the
Ministry of Agricalture, the Instituto Chileno de Administracién
Racional de Empresas (ICARE) and the National Farmers Association.
While the project was active, Agroservicio served approximately 100
farms on a fee basis.

9. A forest conservation and management nraject which
was carried out in 1961 as a contimuation of the refore: . *: n
activities under Flan Chillén provided assistance in ti:- :
(1) creation of a Sub-Department of Forestry in the M =is::. -
Agriculture: (2} Preparation of a Nationwide Forest F' . . xroi
Plan; and (3) Planting of more than 100, 000 seedlings i - .
National Forests.

10. DTICA also collaborated in the project to equip and
complete the slaughterhouse and meat packing plants in Osorno and
Santiago as described in Section 3 - Industry and Mining.

The DTICA was turned over to the Ministry of Agriculture on
December 1962. The total U.S. contribution to the activities
carried out by DTICA was over $7.2 million as follows: Administrative

)
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costs $4. 7 million; Agricultural Extension $0.3 million: Soil
Conservation $0.3 million; Water resources development $0.5
million; Livestock and Crop Development $0.3 million: Agri-
cultural credit $0.1 million: Farm Management and Research
$0. 6 million: and Reforestation and land Colonization $0.4 million.

Institute for Rural Education {(IER} - 513.0112

In November 1961 an agreement was signed between the U.S.
Government and the Institute for Rural Education (IER), a private,
non-profit foundation dedicated to improve the level of education
and raise the living standards of rural families ip Chile by teaching
them new methods to improve their livestocks, increase the yield
of their land and develop mamal skills such as carpentry, sewing,
etc. to increase their income. A four year program (1962-65) with
a total fanding of $982, 000 was carried cut under the agreement to
(1) build five new IER training centers and improve the physical
plant of twelve existing centers; {2) provide teaching materials and
audiovisual equipment for ten training centers; and (3) purchase ten
vehicles and 50 bicycles for rural workers, radio receivers and
materials for the audiovisual production shops.

Rural Extension - 513-0106
M

In 1962 A.1. D. started a three year project (1962-64) to assist
the Extension Service of the Ministry of Agriculture in improving
the effectiveness of its operations. A tota] of $824,000 were
provided mainly for U.S., technicai assistance and also to finance
the training in the U.S. of 30 participants and the purchase of
agricultural commodities and equipment. Long and short-term
U.S. specialists advised the Ministry and private institutions in
general rural extension matters and algo in specific fields such as
home economics, land drainage, soils conservation, crops, farm
management, dairy production, poultry production, forestry, agri-
cultural cooperatives, beef breeding, wool classification and
marketing, fruit famigation, turpentine extraction and potato
production. A.L D. provided $90, 000 under a sub-agreement with
the Ministry of Agriculture to establish 30 complete farm
demonstration units to serve as training centers for farmers and




for Extension Service persomne:. On-the-farm demonstrations
were carried out in these units as well as courses in record book-
keeping, building of agricultural facilities, farm management, farm
planning and proper use of agricultural credit.

Marketing - 513.0132

In 1963 A.L. D, started a two year project which provided 2
$145, 000 to assist the Ministries of Economy and Agriculture and
the Agricultural Development Institute (INDAP) in the establishment _
and operation of a wholesale distribution center and improved e
retail facilities in Saniiage and major Chilean cities and to expand
the role of cooperatives in both production and marketing through
the development of an effective training program for Ministry and
INDAP technicians. '

Cooperativ = Education Institute - 513-0155

In 1963, $110,000 were provided to assist in the organization
and functioning of the Cooperative Education Institute which was
created to: (1) train employees, officials and directors of
cooperatives in promoting, crganizing and operating cooperatives;
and (2) serve as coordinating, information and promotion center
for the cooperative movement in Chile.

Small Rural Industries - 513-0156

In 1963 A.L D. started a two year project which provided
$117, 000 under an agreement with INDAP for the establishment e
of 50 small fruit, vegetable and fish canneries, seven livestock S
feed plants and two fruit drying plants to be operated by L
cooperatives or groups of smill farmers and fishermen throughout
Chile.

Water Resources Planning - 513.0152

In May 1964 a group of advisors funded by a sub-contract
under the Chile-California  Program started to work with a team
of Chilean planners from the Superior Council for Agricultural
Development (CONSFA) in developing and improving the skills,
procedures and organizations necessary to prepare a comprehensive




muliti-sector regional development plan for the Maule River Basin.
The project consisted of two stages: Phase I which consisied of a
preliminary survey and work plan and Phase II which was the long-
term planning and programming of the project. Only Phase [ was
completed and the project terminated in June 1965 because the now
Chilean Government changed the top priority for regional development
from the Maule River Basin to the Biobfo River Basin. A total of
$208, 000 were provided under the project for U.S. technical
assistance exclusively.

Rurzi Cooperative Developmment (INPROA) - 513-0190

In 1964 A.1.D. started a four year project which provided
$33,000 to the private and church sponsored Institute for Agrarian
Development (INPROA) to carry out a program to: (1) provide
financial credit facilities to small agriculmral cooperatives through
a revolving fund; (2) provide U.S. technical assistance, machinery
and equipment to serve their managerial and technical needs; and
(3) comnstruct a warehouse and related marketing facilities to act as
3 marketing outlet for the cooperatives.

Agricultural Development - 513-0194

This project started in 1965 funded by a sub-contract signed
under the Chile-California Program. $504, 000 were provided to
fund U.S. technical services to the Empresa de Comercio Agricola
(ECA) and CORFO to assist them in the following: (1) setting up
a permanent gystem of pPrice regulation for agricultural, forestry
and fishing products and inputs to provide incentives for increased
production; (2) improve marketing conditions for agricultural
products through better storage, transportation and processing
facilities; (3) expand and improve the natiopal fruit development
plan; and (4) develop the staff and procedures needed for improving
the preparation and evalnation of action programs and investment
projects in the agricultural sector. This project terminated in
1969.

Rural Cooperative Upgrading - 513-0296

A grant of $250, 000 was made in September 1976 to the
Cooperative Finance Institute {(IFICOOP) to carry out a project
aimed at improving the efficiency and managerial capacity and




service capability of rural cooperatives composed primarily of
small farmers and artisan fishermen. As a result of the project
25 functioning cooperatives with a membership of appraximately
10, 500 small farmers and fishermen have been assisted to improve
their management and financial control systems. Two private
voluntary agencies, Fundacién Pedro de Valdivia and Corporaciéa
Privada de Desarrollo (CORPRIDE) have been used to provide
technical assistance and on-the-job training to the management,
directors and officers of cooperatives and federations in subjects
such as organization, policies, financial and economic analysis,
budgeting, etc. AUDICOOP, a private, mon-profit institution and
the Cooperative Studies Center (CECUC) of Catholic University of
Chile have developed and prodcced approximately 200 training
manuals on operations and accounting systems and given short
training courses to cooperative managers and leaders covering
institutional organization, economic and financial planning, basic
accounting and internal control. This project terminated in June
1980,

Mapuche Livestock - 513-0310

In September 1978 a $150, 000 OPG was made to Catholic
Relief Services (CRS) to assist them in the expansion of their
Associate Farmer Credit Program which benefits approximately
3,000 Mapuche Indian farmers in the Ninth Region of Chile.
A.I1.D.'s contribution financed the following: (a) new loans for
land rehabilitation and the purchase of dairy cows; (b) on-farm
and off-farm infrastructure; (c) feed concentrates and dairy
farm supplies; and (d) training programs.

Additional funds in the amount of $125, 000 were provided by
A.I.D. in March 1980 to continue the same activities under this
project until March 1981.

P, L. 480 LOANS

In 1961 and 1962 a total of $8.5 million from the proceeds
of the Fourth P.L., 480 Title I Sales Agreement were assigned
to agricultural projects as follows:




-An agricultural development program carried out through the
Chilean Development Corporation {CORFO) to improve livestock,
pouitry and swine production, sugar beet, fruit and seed production,
irrigation and drainage, land clearing, reforestation and eroded
soils, pruning, thinning and artificial forest plantations - $5.3
millicn,

-Additional construction at La Platina Experimental Station in
Santiago and at the dairy plants in Ancud, Linares. Los Angeles,
Valdivia and Maipi - $2.4 million.

-Development of fishing industry through CORFO in the following
locations: Arica, Pisagua, Iquique, Tocopilla, Antofagasta,
Coquimbo, Juan Fernandez, Valparaiso, San Antonio, Curaitipe,
Talcahuano, General Carrera, Chacabuco, Castro and construction
of fish stores in Santiago - $0.8 million.

In 1967 a total of $3.6 million from the proceeds of the Sixth
P.L. 480 Title I Sales Agreement were assigned for the construction
of the following: (1) Slaughterhouse and cold storage plant in
Temuco - $0.7 million; (2) Potato warehouses in Santiago, Talca,
Los Lagos, Llanquihue and Castro - $2.2 million; and (3) Corn
silo# and dryer in Curicé - $0.7 million.

In 1968 and 1969, $4.3 million from the proceeds of the Seventh
P.L. 480 Title I Sales Agreement were used for the following
projects: (1) Slaughterhouse in Rancagua, Valperaiso, Chilién,
Concepcibn, Vaidivia and Puerto Montt constructed by CORFO - $1.8
million; (2) A cold storage plant in Aysen constructed by CORFO -
$2.3 million; and (3) Elevator renovation and railroad spur relocation
at the Santiago warehouse and siles carried out by ECA - $200, 000.

Capital Assistance Loans
CORFO Development Bank - S13-1.-017

In 1962, $4.1 million from the local currency proceeds from
this loan were utilized for the corstruction of the La Paloma
irrigation system in Coquimbo, the Duqueco Cuel Canal in Biobfo,
and the second stage of the South Biobfo Canal. Funds were also
used for additional comstruction of the Yeso Dam in Santiago, the
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North and South Maule Canals in Linares, the Melozal irrigation
system in Linares and the Ancoa and Digua Dams in Linares and
for the purchase of three 100-ton fishing vessels.

Rural Electric Cooperatives - 513-1-024

In March 1965 a2 $3.3 million loan Agreement was signed
between A.I.D. and CORFO to assist 14 rural electric cooperatives
through sub-loans to finance new construction and improvement of
existing electric power transmission systems, maintenance tools
and equipment, and to provide the technical assistance and training
needed for the expansion of rural electric cooperatives in Chile.
The loan added 1, 450 miles of distribution lines and made electric
power available to approximately 75, 000 previously unserved rural
inhabitants which also benefitted from the installation of electric
irrigation and pumping equipment. Twenty-six cooperative members
were sent to the U.S. for observation trips to rural electric
cooperatives and to attend practical training courses offered by the
National Rural Electric Cooperative Association (NRECAJ.

Fertilizer Imports - 513-1.-028

In Jamary 1966 a $3.3 million loan was signed with the Chilean
Government to increase the supply and stirmlate the utilization of
triple-superphosphate fertilizer by farmer cooperative members.
Approximately 44, 000 tons of fertilizer were imported from the
U.S. for use in the 1965-66 and 1966-67 crop years. The
fertilizer was sold by the Empresa de Comercio Agricola (ECA)
to agricultural cooperatives for resale to their members on credit
terms. From the proceeds of the sale of the fertilizer $2.2
million were utilized in the following projects: (1) comstruction of
an agricultural products warehouse in Santiago: (2) construction of
2 mixed warehouse in Santiago; (3) construction of grain silos in
Puerte Montt and grain silos and warehouses in Corte Alto and
Los Lagos (Valdivia); (4) comstruction of an emergency grain
receiving station at the port of San Antonio.

Agricultural Cooperatives Develowt - 513.T-065

On April 25, 1975 a $15 million loan was signed with the
Instituto de Financiamiento Cooperativo (IFICOOP) to support
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Chile's agriculturai development by strengthening the cooperative
movement's institutional capacity to carry out projects to establish
or expand cooperative agro-enterprises engaged in food production,
processing and marketing. Emphasis has been given to increasing
the production and incomes of cooperative members. The bulk of
A.1.D. loan funds ($14.2 million) have been used principaily for
relending to rural cooperatives, including Campesino cooperatives,
cooperatives in the agrarian reform sector, artisan fishermen
cooperatives and other agricultural cooperatives with a totail of
over 54, 000 members for sub-projects involving a2 wide assortment
of activities such as:

-Working capital and investment in dairy plants.
-Crop production and processing for export markets.
-Working capital ar.y investment for honey production.
-Fish freezing plant.

-Seed production and processing.

-Olive processing plant.

-Acquisitioh of wholesale marketing facilities.

-Fruit packing and storage facilities,

Up to $800,000 of the loan funds have been earmarked to
finance technical assistance and studies for cooperatives and
ITICOOP itself as well as other program support costs.

This project terminated in August 1980.

Agricultural Production Credit - 513.T.0467

On July 26, 1976, a $14 million ioan was signed with the M
Government of Chile to increase the volume and effectiveness of
production credit being channelled to small scale farmers through

public and private lending institutions and encourage private sector

banks to lend to small farmers,

Under the loan the Agricultural Development Institute (INDAP)
is receiving $7.5 million to extend credits and technical assistance
to small farmers, and the Central Bank of Chile is rediscounting
eligible small farmer credits made by commercial banks and
development finance institutions. The loan is also assisting the
Agricultural Planning Office (ODEPA} of the Ministry of Agriculture
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to improve its capacity for continuing collection, analysis and
evaluation of agriculiural information for policy and planning
purposes through an Agricultural Policy Planning and Information
System (PPIS) which has been established in coordimation with the
National Statistics Institute (INE).

This project terminated in June 1980.

Program Loans

In 1963, $11.6 million from the local currency generated
under Program Loan 513-L-018 were used by the following
Chilean agencies: (1) CORFO - To develop a program for
marketing of agricultural products, livestock improvement and
credits to small farmers, $3.3 million; {2) Agrarian Reform
Corporation (CORA) - For land subdivision, $1.4 million: and
(3) Ministry of Public Works - For irrigation projects, $6.9
million.

In Jamary 1963 a total of $4.7 million from the local currencies
generated under Program Loan 513-L-018 was assigned to the
Ministry of Agriculture as follows: $1.4 million to develop
marketing techniques for agricultural products; $1.4 million to
carry out a livestock improvement plan; $0.5 million for credit to
small farmers. Under this same loan $6.9 million were assigned
to the Ministry of Public Works for irrigation projects.

In April 1964, $612,000 from the local currency gemerated
under Program Loan 513-L-023 were assigned to INDAP to carry
out agricultural research at La Platina Experirsental Station in
Santiago and at the Temuco Experimental Station. A total of $6. 1
million was assigned to the Miristry of Public Works for the
construction of ap irrigation project in San Pedro de Atacama and
$3.1 million to CORFO for credits toc small farmers for livestock,
land, fruit and seed improvement.

In 1966 $6.6 million of the local currency generated under
Program Loan 5i3-L-030 were assigned to the following agricultural
projects: (1) Equipment for La Platina Experimental Station - $0.4
million: {2) Agricultural development projects through CORFO for:




(a} Lvestock improvement at Pampa del Tamarugal (Tarapac4),
(k) preparation of an inventory of natural resources, {c} soil
conservation and irrigation, and (d) credits io small farmers for
vegetable, iruit and seed production - $2.1 million: (3} infra-
structure credits for agrarian reform through CORA - $%1.7
million; amd (4) Sopervised credit to farmers throagh INDAP -
$2. 4 million.

In 1667, $3.6 millicn from the local currency generated
under Program Loan 512-1L-036 were assigned to the following
institutions: (1) CORFO, $%Z.9 million for: (a) agriculture and
agro-industry development in Coquimbo, (b) establishment of wine
producing centers in Elqui and Limarf, (c} construction of a clags-
ification and packing plant and the first stage of a cold storage
plant for a fruit producing center in Curicé, (d) credits to poultry
farmers, hog raisers and fruit producers in Aconcagua and Curicé,
and (e) development of forestry industry; and (2) Ministry of Public
Works, $0.7 million for construction of irrigation systerns at Saxg
Pedro de Atacamz, Calama, Coplap6, Ceihueco and Collipulli.

In 1969, 3$1.0 million from the local currency generated under
Program Loan 513-.-041 was assigned to the construction of
irrigation systems iz Copiap$, the Coihueco Dam and the third
stage of the Biobfo Sur canal carried out by the Ministry of Public
Works.

Sector lL.oans

Agriculture Sector loan - 513-1.-037

A $23 million loan was signed in October 1967 to assist
several Ministry of Agriculture agencies and the Banco del Estado
in their efforts to raise the economic returns to farmers as an
incentive to increased production by financing imports from the
U.S. of agricultural inputs and some technical assistance,
Emphasis was placed on reducing the price of such inputs as
fertilizer, especially phosphates, as well as to provide farm
machinery, pesticides, seede and cattle breeding stock. The
disbursement of loan fands was suspended in 1971 and the terminal




disbursement date was due. A reactivation agrecement was signed
on February i4, 1975 to utilize the remaining undisbursed funds
as follows: (1) $1.1 million to rehabilitate and modernize the
National Agricultural Research Ingtitute {INIA} and {2} $! million
to provide a line of credit to cooperatives for importation of
agricuitural impats.

In 1968, 1969 and 1970 a total of $3.1 million from the
proceeds of the sale of agricultural inputs imported under this loan
funded the following igriculruzal sector development projects: {1)
INDAP - $400. 000 for the construction of a slaughterhouse and a
milk plant in Temucc and a2 milk plant in Ancud; (2) ODEPA -
$106, 000 for (2) preparation of a study o agricuitural land use
between Aconcagaa and Chiloé, (b) printing of a national agricult:ral
plan, and {c) preparation of 2 stmdy on qualified hbuman resocurces in
the Agricultural Public Sector; (3) Minigtry of Agriculture - $400, 000
for: (2} an integrated study of matural resources in the provinces of
O’'Higgins and Colchagua, and (b} a study of reforestation in the
provinces of O'Higgins and Colchagua; and (4) $2.2 million for
fertiiizer subsidies.

Reconsiruction and Rehabilitation Loan - 513-M-011

Under the $100 million Reconstruction and Rehzbilitation Loan
signed in August 1961, a total of $2.9 million were utilized in:
(1) the recomstruction of grain siorage giloe in Chilldn, Mulchén,
Victoria, Lautaro, Temuco, Los Lagos, and Corte Alto; (2)
construction of agricultural research and training facilities in
Termico; and (3) recomstruction of Ministry of Agriculture
facilities throughout the arez devastated by the May 1960 earthauakes.

)
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INDUSTRY, MINING AND ENERGY

GRANTS

Industry Servicio - 513- 0057 and Industry Administration -
513-0058

On June 30, 1952, an agreement creating the Technical

Industrial Cooperation Service {Servicio de Cooperacién Técnica

z Industrial - SCTI) was signed between the Institute of Inter-
American Affairs {IIAA) and the Chilean Development Corporation
(CORFO) to provide management advisory services to business
OoTganizations as well as active dissemination of the most modern
concepts of business management and production techniques. A
total of $1.4 million were provided between 1952 and 1960 te carry
out SCTI projects which included:

~-Five advanced manpnagement seminars with a total attendance
of approximately 300, including participants from other Latin
American countries.

-Six national and international conferences with an attendance
of over 8,000 participants.

-More than 120 courses and seminars on industrial, buman
and public relatiors, industrial safety and office financial and
sales management with a total atiendance of over 2, 800

~Nine forums with 2 istal attendance of over 2, 100.

On July 1, 1960 the project terminated when all activities
of the SCTI were transferred to CORFO.

Manag-ement Association - 513-0028

Through the SCTI, ICA was instrumenta] in creating in 1954
the Chilean Management Asscciation (ICARE) a non-profit association
of businessmen, university professors and government officials
patterned after the American Management Association. Under an




agreement signed in 1958, ICARE received assistance “rom the
ICA in top management development through U.S. consultants
which conducted advanced management training courses, seminars
and workshops and funded the visits to the U.S. of teams of
selected top management representatives to study various phases
of business organization and management. During the live-year
(1958-62) period of this project ICARE membership reached over
800 and became a leading member of tk> Latin American division
of the International Management Association (CIOS). In 1962,
ICARE had progressed from almost complete dependence upon U.S.
and other foreign teachers to virtually complete self-sufficiency by
encouraging and aiding in the formation of a group of Chilean
specialists and experts who were capable of continzing the training
programe. Total U.S. funds provided under this Project were
$194, 000 of which $129, 000 funded the services of U.S. advisors
and $48, 000 training in the United States.

Geology - 513-0003

A ten-year technical assistance project was initiated in 1954
to help the Government of Chiie in creating a sufficient number of
competent geclogists capable of studying and evaluating the mineral
resources on which the Chilean economy is dependent to a large
extent. U.S. geologists provided assistance in the development of
local geological institmtions, gave advanced training to Chilean
geologiste in these instimtions, conducted laboratory and field
demonstration projects that set up standards for scientific
investigation and corducted formal geologv classes on the academic
level in the newly created School of Geology of the University of
Chile. =

A total of 31,658,000 were provided under this project to
finance U.S. advisors, training in the United States and third
countries of 58 participants (30 for short-term periods and 28 for
long-term academic training) and the parchase of teaching aids,
supplies and equipment for the Schocl of Geology and ten vehicles
for field trips.

The following was accomplished under the project:
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1. The Instituito de Investigaciones Geolégicas (IIG) was
established in December 1957 as the official geological survey
institution in Chile.

2. The School of Geology of the University of Chile was
created and staried functioning in March 1958.

3. Approximately 60 geology students received field traiming.

4. A geologic map and 2 metaliogenic map of Chile were
prepared and published as weil as more detailed maps of the
Cabildo and Copiapé wmining districts. Their vse resulted in
drilling programs by Empresa Nacional de Minerfa (ENAMI) for
ore bodies to supply the copper smelters at Venianas and Paipote.

5. A Groundwater Section of the G was organized.

6. Approximately 30 articles, bulletine and engineer aite
reports on the geology of Chile were prepared and published as a
result of field training projects.

7. The U.S. geologists assisted irn commection with major _
projects funded under the $100 Million Recomstruction & Rehabilitation
Loan.

Manufacturers Association - 512.0029

A five-year project was started in 1958 under am agreement
between ICA and the Chilean Mamfacturers Association {Sociedad
de Fomento Fabril - SFF) with a tetzal funding of $154,000. SFF
received assistance in improving productivity and efficiency through
technical aids and team visits to the U.S. of leading representatives
of the key trade associations such as: foundries, shoe mamifacturers,
fruit and vegetable canning, wood products, bakeries, textiles,
ready-to-wear clothing, light steel fabricating, printing and plastice.

industrial Trairing - 513-0031

In Jamary 1959 ICA started ar industrial training program
through separate contracts between the University of Pittaburgh
and the State Techmical University in Santiago and the University of



Pittsburgh and Technical University Federico Santa Marfa in
Valparaiso. The purpose of the program was to establisb within

the State Technical University an Industrial Training Ceuter designed
to assist Chilean industry in improving the skills and knowledge of
industrial workers and to coordinate the efforts of labor umions,
educational institutions, industry and government to aid in the
development of skilled, semi-skilled and technical workers. Two
Pittsburgh advisors spent six man-years in Chile and four participants
were trained in the U.S. for short periods.

The activity at Universidad Técnica F ederico Santa Marifa
(UTFSM) resulted in the following:

(1) establishment at UTFSM of the first graduate school
in chemical, electrical and mechanical engineering leading to a
doctorate degree, (2) development of coordinated industrial research
activities; (3) organization and establishment of an Advisory
Commission to the Graduate School composed of representatives of
labor, industry and government; and (4) assistance to the
University's several engineering faculties in developing, coordinating
and expanding their curriculum leading to undergraduate degrees.

The above contracts which received a total funding of $1, 040, 000
terwminated in 1968.

Fisheries Development - 513-00 14

In 1960 started a three-year project to provide technical
assistance to the Chilean Government in the developmen: of a policy
to promote and coordinate private investment in fisheries resources
and introduce the use of modern fishing equipment and methods for
the fishing industry. A team of four U.S, technicians worked
directly with CORFO in the planning and installation of a model
fisheries plant including canning, freezing and industrial processing;
and in the preparation of studies of king crab and sardines fishing
possibilities on a commercial basis. A total of $94, 000 were
provided for U.S. technical assistance and training in the U.S. of
two participants.

Ve
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Small Size Indusgz Develownt - 513-0017

In 1961, $36,000 were provided to bring a three-man team to
make a survey on: (1) the role that the small and medium size
Chilean irdustry could and should play in the development of the
country and (2) the availability of fipancing and credit of modium
and small scale industry. The team also assisted the Ministry of
Economy and CORFO in following through on the recommendations
made in their survey.

Chilean Development Corporation {(CORFO) - 513-0047

In 1961, an agreement was signed with CORFO for $36, 000
to develop middle management personnel in Chilean industries.
The International Cooperation Administration (ICA) provided a
capital and finance expert for one year and a cold storage ware-
house expert for a three-month period and fanded participant
training in the United States.

Meat Packing - 513-0013

In 1961, $6,000 were provided to fund the agsistance of a
U.S. technician who helped the Municipality of Santiago in: (1)
the installation of meat packing equipment purchased in the United
States at the Lo Valledor Slaughterhouse: (2) adapting the existing
machinery to the redesigned layout of the uncompleted strucure
and making the necessary changes in the structure to permit fall
use of the machinery to be inetalled; and (3) completing the existing
building shell in conformity with standard U.S. meat industry
requirements and sanitary standards. The U.S, expert also assisted
other Chilean communities in the architectural design, planming of
plant layout and installation of equipment for proposed or existing
slaughterhouses.

Small and Medium Industry Development - 513-.0210

Under the Chile-California Program a two-year project started
in 1966 to assist the SCT in developing procedures and training
their staff in the identification, selection, description and feasibility
study preparation of small industries; the identification of local
investors; and the provision of credit, marketing services and other
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technical and managerial assistance for establishing new small
industries. The funds provided under the project financed mainly

U.S. long and short-term consultants and some participant training
in the United States.

In September 1967 a second contract was signed under this
project betwezn A.L D. and the Cooperative League of the U.S.A.
(CLUSA) to provide technical and advisory services to public and
private iustitutions such as the Ministry of Economy, the Agricultural
Planning Office of the Ministry of Agriculture (ODEPA), the Agrarian
Reform Corporation (CORA), the Agricultmral Marketing Enterprise
(ECA), the Cooperative Education System (ICECOOP), the Cooperative
Finance Institute (IFICOOP), the Cooperative Supermarket Chain
(UNICOOF), Cooperative Education Divisions of University of Chile
and Catholic University of Chile, the National Agricultural
Cooperative Federation {COPAGRO), the National Planning Office
(ODEPLAN) and the Technical Cooperation Service (SCT). Long and
short-term CLUSA advisors worked with the above institutions in the
following: (1) improving the quality of cooperative performance
through direct advice and assistance to production, marketing and
consumer cooperatives and their federations: (2) strengthening working
contracts Letween producer, processing cnd consumer cooperatives
in order to help them develop more efficient and remmnerative
operations resulting in a reduction in the high margine between
producer and consumer prices; {3) surveying the requirements of
the management of agricultural production cooperatives and
federations for technical training in financial management, pricing,
preparation of feasibility studies, rules of economic analysis, and
other areas in which training was needed for cocperatives and
conducting in-country seminare or providing for the required
specialized training and related services: and (4) planning the
establishment of a national agricuitural bank to make loans to both
individuals and cooperatives.

A.L D. contributed a total of approximately $360, 000 to the
project.
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Work Promiticn Institute - 513-0165

A $502,00C srant was made in June 1967 to the Work Prometion
Institute (IPT) a non-profit insitutior whick was created to provide
administrative and technical services to a mumber of small indastrial
and artisan cooperatives (woodworking, metal working, homemaking,
etc. ) located in low-income housing projects around Santiago and.
other large cities. During the five years of project acHvities, the
following was funded by A.I.D.:

1. The services of a specialist in small industries cooperative
development to assist IPT's management in the administration of the
project.

2. U.S. and locally purchased machinery, furnishings, and
equipment for twelve cooperatives.

3. Building materials, and construction costs for cooperative
buildings.

4. A revolving fund under which working capital was provided
to the individual cooperatives through a commercial bank at the out-
set of their operations.

LOANS

P.1.. 480, Title I Loans

In 1958, $2.4 million from the local currency proceeds of the
Second P.L. 480 Sales Agreement were utilized to extend loans to
the coal mines of Lota and Schwager in the Eighth Region.

In 1961, A.I.D. made Cooley Loans using local currency
proceeds from the Third P.L. 480 Sales Agreement to the following
Chilean industries subsidiaries of U.S. firms:

Ibec y Fuentes Ltda. $142,000
Corn Products (Chile) S. A, 119, 000
The Sydney Ross Co. 213,000
Corporacién de Radio de Chile 119, 000
Tejidos Caupolicdn S.A. 119, 000

$712‘ 000



In 1964, $5.4 million from the proceeds of the Fifth P.L. 480
Sales Agreement were utilized by ENDESA for the comstruction and
equipment of hydroelectric plants,

Two additional Cooley Loans for a total of $873, 000 were
extended from the proceeds of the Sixth P.1. 480 Sales Agreement
to Liquid Carbonic S.A.L C. and Alimentos Purina S.A. in June
1967 and Jamary 1968, respectively.

Capital Assistance Loans

CORFO Development Bank - 513-1.-017

In 1962 a total of $650,000 from loan 513-L-017 were utilized
in the improvement of the "Carrera Pinto Copper Flotation Plan in
Atacama and in "Las Ventanas" Copper Smelter in Valparafso.
Loan money was also used for the vurchase and installation of two
generators for the hydro-electric plants at Cipres-Isla (Talca) and
Rapel (Santiago) a steam power generator for the hydroelectric
station at Huasco (Atacama); hydroelectric headwater development
at Laguna de la Laja (Nuble); and power transmission lines from
Chilldn to San Carlos (Nuble) and from Termco to Charrda (Cautin).

Proggam loans

In 1963 under Program Loan 513-L-018 $1.4 million were
assigned to CORFO to extend loans to small industries.

In 1964 under Program Loan 513-L-023, $918, 000 were
utilized in the construction of a cold storage plant in Temmuco; $1.8
million were assigned to ENAMI for the ccnstruction of three copper
processing plants: Paipote in Atacama, Cabildo in La Ligua, and
Osvaldo Martinez in Chafiaral; $3.1 million were assigned to CORFO
for loans to the fishing industry, general industry and to small
business firms; and $1.5 million to Empresa Nacional del Petréleo
(ENAP) for equipment.

In 1966 under Program Loan 513-L-030 a total of $16. 6 million
was assigned as follows: (1) $1.1. million to ENAMI to continue the
construction of Paipote and Osvaldo Martinez copper processing. plants




and for the establishment of new mining companies; (2) $4.7
million to CORFO for the deveiopment of (a) fishing industries,
mainly owned by cooperatives, in the South of Chile, (b) the

fishing port of Iguique in Tarapacd; (c) large mining companies,

(d) fishing industries in Tarapacs, (e) forest industry, and (f)

small industry; (3) $5.1 million to the SCT for industrial training
programs; and (4) $10.3 million to Empresa Nacional de Electricidad
(ENDESA) to purchase equipment for the Chapiquifia, and Bocamina
(Concepcién) Hydroelectric Stations and installation of the power
transmission line Rapel-Santiago-Cerro Navia.

In 1965, ander Program Loan 513-L-025 a total of $24.8
million was assigned as folilows: (1) $4 million to CORFO for the
development of the fishing and forestry industries and for loans to
small industries; (2) $0.9 million to ENAMI to purchase equipment
for the Cabildo, Paipote and Osvaldo Martinez copper processing
plants: (3) $2.1 million to ENAP for the purchase of machinery
and accessories; (4) $13.8 to ENDESA to parchase equipment for
El Toro (Ruble) and Chapiquifia (Tarapacf) hydroelectric stations.
the construction of four power transmission lines (Chapiquifia-Arica,
Arica-iguique, Rapei-Cerro Navia and Osorno-Puerto Montt) and
equipment for seven gub-stations located at Arica, Iquique, Cerro
Nsvia, Alto Jaluel, San Vicente, Osornc and Angelm$; and (5)
$4. 0 million to Servicio de Cooperacién Técnica (SCT for industrial

training programs.

In 1967, $1.2 million from Program Loan 513-L-036 were
assigned to ENAMI to continue the construction of Las Ventanas,
Paipote and Osvaldo Martinez copper processing plants, and $8
million to ENDESA for El Toro and the Alto Jalmel catchment.

In 1968, $1.1 million from Program Loan 513-L-04]1 were
assigned to ENAMI for additional construction in Las Ventanas,
Paipote and Osvaldo Martinez copper processing plants.

Reconstruction and Rechabilitation Loan

Under the $100 million Reconstruction & Rehabilitation Loan, a
total of $14.3 million were used by CORFO tc make loans to
industries for the reconstruction of their facilities located in the

earthquake zone.
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PUBLIC ADMINISTRATION

GRANTS

Public Administration - 513-0002

Technical assistance to Chilean public administration dates back
to 1952 when the IIAA started 2 project which remained active until
1961 to assist the Chilean Government in the following:

1. Creation of an advisory board for the parpose of analyzing
public administration needs, coordinating the various activities and
assigning priorities. The board was composed of public officials,
university representatives and U.S. adwviscrs.

2. Simplification of the government's structure through: (a)
organizational stuedies of naticnal and local agencies: and (b) extension
and implementation of the Klein Sacks Mission studies related to:

(1) staff services within the Executive Office of the Presidency: (2)
. relationship of the Executive Office of the Presidency to various
ministries; (3) social security; (4) public transportation; (5) auto-
nomous institations; and (6) tax administration.

3. Strengthening the controls over fimances and persomnel
through: (a) technical assistance to the National Budget Cffice;
(b) improvement of accounting and purchasing procedures: (c}
introduction of new methods of administrative reporting: and (b)
development of a personnel program.

4. Securing a steady supply of trained public administration
personnel.

A total of $519, 000 was provided under this project of
which $220, 000 funded U.S. technical assistance and $272, 000
training in the U.S. and third countries of 59 participants for
long-term programs of more than one year and 48 for short-term
programs).
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As a result of this project the following activities were
carried out which established the baszid for other techmical assistance
projects which were fanded by A.L. D. in the area of public
administration.

a) A detailed work plan for the modernization of the tax
systemn was completed.

b) Chilean customs officials were trained in the United
States.

c) Teaching and research programs in busziness and
public administration were started at the major Chilean universities.

d) Discussions were initiated with the Customs Service
to start a program of improved management practices.

e) Faculty members of the Police School (Escuela de
Carabineros) received broad type police training in the U.S. preliminary
to the development of special programs.

Modernization of Internal Tax Administration -~ 513-0109

A nine-year project was initiated in 1962 with a total funding
of $2.2 million. An agreement between A.L D, and the Internal
Revemue Service of the United States was signed to provide technmical
assistance to the Servicio de Impuestos Internos (SH) of the Ministry
of Finance in such fields as aunditing, comumunications and management, :
public information, data processing and tax legislation. we

In addition to the technical assistance provided by IRS consult-
ants, a contract was signed in April 1956 with Harvard University
which funded the services of three resident advisors who assisted
the Government of Chile in the implementation of administrative and
legal reforms and with the organization of a legal collections
service.

As a result of this project the following was accomplished:
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1. The Chilean Government enacted a series of reform laws
whick affected the following aspects of tax legisiation: (a) propesty
tax; (b} income tax; {c¢) inheritance tax; (d) sales tax; and e}
stamp and documents tax,

2. A completely new organic statute documenting and sirength-
ening the organization of the SII was pessed iz December 1962.

3. Several reforms in substantive laws designed to improve
Sk were passed. The most important was the one elimimating bank
secrecy privileges and opering private bank accounts and records to
scrutiny for tax purposes.

4. A persomnel training department was created within the SIIL.

5. A nine volume 5II mar:al was written and published,

6. Audit techniques were completely modernized and an
auditor's mamal was written and published.

7. A tax fraud department was established in the SI which
started to actively prosecute evaders for the first time in Chile.

8. An integrated tax data processing sysiem based on the
establishment of 3 master file of accounts on tape was developed.

9. Ninetyseven SII officials received short-term training in
the U.S. and third countries in the a2reas of tax collections, tax
- systems analysis, tax audits, tax administration and methods, and
) tax management.

Customs Modernization - 513-0139

An intensive survey of the Customs Services was made in
early 1963 which developed recommendations for a wide range »f
adminisirative improvements that were accepted by the Superiatendency
of Customs. An agreement was signed in April 1963 to provide the
technical assistance of a three-man team of advisors tc assist in the
creation of an efficient modern customs service capabie of maximizing
revenue potential through improved administration and which could
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Modernization of Controller General's Office - 513-0136

A.1.D.'s assistance to the Controller General's Office Contra-
lorfa} started in Jure 19€3 with the arrival of staff under a :hree
yvear contract with Public Administration Services (PAS) a U_S.
management firm. The PAS team was 1o help modernize the
organization of the Contralorfa by assisting in the design and
implementation of effective financial management and reporting
systems to be established throughout the Government of Chile. The
PAS advisors anaiyzed, summarized arnd coded ali pertinent Chilean
Government legislation and designed a2 pew system for national fiscal
administration with statements of principies and standards and
arrangement of financial data.

In April 1965, as a result of the Controller General's review of
project progress and the team’'s proposals for the last year of the
contract the project was terminated as of August 1965. Although all
of the recommendations of the PAS team were not implemented, the
installation of accounting and auditing systems in the decentralized
Chilean Government's agencies using their own staff was carried oat.

A.L.D. provided a total of $284, 000 for this project to fund
U.S. advisory services exclusively.

Development Planning Organization apd Cocrdination - 513.0143

In 1964 under the Chile-California Program a three-year project
was started to assist the Chilean Government in establishing an
integrated planning process which would encourage coordinated mnational
and secterial planning through the development of procedures,
organization and staff capable of carrying out work on: (1) project
identification, selecticn, description and feasibility aswudies: and {2)
moenitoring budget performance and evaluating planning and execution
systems., A, L D, provided a total »5f $150,000 for U.S. technical
assistance.

Chile-California assistance terminated in (965 because the
project was criginally set up within the Bureau of the Budget which
at that time had the responsibility for coordinating development
pianning efforts and that function was changed by the new administration
to the newly creaied Natiomal Planning Office {ODEPLANY, which
received technical assistance from the World Bank.
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Legislative and Policy Advisory Services - 513.0196

A project was initiated in Jane 1965 to provide short-term
advisory aad consultant services to the Chilean Goverament to aseist
in the ormmlation of reform policies and the preparation of legislation
and programs designed to advance the objectives of the social and
ecenomic development effort.

A.I.D, provided $10,000 to fund the services of four U.S.
corsuitants which provided technical assistance to the Chilean
Government in the fielda of monetary and planning policy, tax peolicy,
consamer credit and agricultural census and statistics procedures
and methods. The U.S. team prepared reports regarding the
current situation in the above fields and made recommendations for
fature policies and programas. In particular, the tax policy report
incloded recommendations regarding the installation of 2 pay-as-you-go
system, and new policies with respect to tax exemptions provided the
gsidelines for the develocpment of the new tax system and the sub-
sequent legislation which put it into effect.
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HOUSING, URBAN AND COMMUNITY DEVELOPMENT

GRANTS

Housing - £13-0026

: A twelve year (1952-1963) technical assistance project provided
a total of $1.2 million to assist both the Chilean Government
National Housing Agency (CORVI) and private agencies such as Fun-
dacién de la Vivienda Rural (FVR), Ciémara Chilena de la Construc-
cin and cthers to solve the growing housing deficit by developing

all housing activities 2¢ integral economic parts of the expanding
rural and urban areas, and by helping to plan the utilization of U.S.
economic assistance provided to the housing sector for recomstruction
after the May 1960 earthquakes and cidal wave.

The first housing adviscr who arrived in Chile in 1952 provided
assistance to CORVI during two yearz on aided-self-help construction
techniques which were readily adopied, especiaily by housing
cooperatives. Later, advisors provided assistance through separate
agreements with CORVI and private institutions in the following areas:

1. Utilization of iocal materials, frame house construction,
lumber standards and specifications, construction statistice and
establichment of better building standards (Cimara Chilena 42 ia
Construccibn).

- 2. Establishment of a reporting systern (Institato Chileno del
Acero).

3. Uzban renewal and building codes {Ministry of Public
Works).

4, Status of training in plamning and creation of a permanent
training center (CORVI and private agencies).

5. Organization and administration of housing projects
{CORVI).

6. Financial administration of housing projects (CORVI}.
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wood housing comstruction, housing cooperatives, hospital design,
low-~cost houses, model cities program and home financing
associations.

4, A government supervised savings and loan system
established in 1960 and a Central Savings and Loan Bank started
operating in 1961 with U.S, funds provided from different sources
such as the Third P.L. 480 Sales Agreement, the $20 million
Presidential Grant, a Capimal Assistance Loan and the Social
Progress Trust Fund of the Inter-American Development Bank.

Small Rural Villages - 513-0098

Twelve small ru-2! villages with a total of 582 units bearing.
the names of States of the Unicz - California, Alaska, Arizona,
Nevada, Alabama, Montana, Florida, Kansas, Pennsylvania, Maine,
Minnesota and Texas - and two urban housing projects totalling 197
units were constructed in the earthquake zone with $2. 4 million
provided uunder the $20 Million Presidential Grant.

Housing Reconstruction - CORVI - 513-0100

Eight housing developments comprising 2, 516 units, one
community market and one child care center were comnstructed by
CORVI1 in the sarthquake zone with $5.0 million from the $20 Million
Presidential (rant.

Housing - Ministry of Agriculture - 513-0101

Four houses and 26 combination office-dwellings for its staff
were constructed by the Ministry of Agriculture in the earthguake
zone with $200, 000 provided under the $20 Million Presidential
Grant.

Child Care Centers - 513-0084

Twentythree child care centers were constructed in the
devastated area by CORVI with a total cost of $56, 000 provided
under an Emesrgency Relief Fund established immediately after the
May 1960 Earthquakes.
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Operacifn Techo - 5i3-G6085

Under Operation "Techo™ assistance was given to low imcome
groups in damaged urban areas. A total of $23, 000 from the
Emergency Relief Fund w=s provided for the construction of three
cooperative buildings located in Valdivia, Puerto Montt and Ancud.

Mothers Centers - 513-0086 -

Four mother and child care centers were constructed by CORVI
in the earthquake area with $10, 000 provided under the Emergency
Relief Fund.

Community Facilities Assistance - 513-D164

In 1963 agreements were zigned with CORVI, Instituto de la
Vivienda Rural (IVR) and Fundacién de Vida Rural (FVR) for a
total of $242,000 to provide equipment and furnishing for 820
commmunity centers located in low-imcome hoesing developments in
urban and rural areas throughout Chile. The centerz were designed
to serve the local community organizational needs as well as
training facilities in simple artisan skills snd for adult and literacy
educational programs.

LOANS

P.L. 480, Title R

Five housing projects were constructed in 1958 and 1959 with T
a total of $2.1 million from the local currency generated under the
Second P.L. 480 Sales Agreement. Of these, three are located in
low income urban sectors of the Province of Santiago (Chacra La
Palma, San Gregorio, and Clara Estrella) and two in the province

of Tarapacd (Chimberos and Iquique).

Approximately 500 housing units for farm laborers were
constructed in 1958 and 1959 between Santiago and Concepcién with
$577, €00 from the local currency generated under the Second
P_ L. 480 Sales Agreement.




The Fifth P.L. 480 Szales Agreement provided.under a sub-
agreement signed with CORVI in September 1964, a2 total of $20.3
million in local currency equivaient which were utilized for the
construction of 14 urban housing projects with a tptal of over
10, 000 units.

In 1967, $1.1 miliion from the local currency proceeds of
the Sixth P.1.. 480 Sales Agreement were provided for the
construction of the '"Los Militares” housing project in Antofagasta.

Capital Assistance Loane

CORFO Development Bank - 513-L-017

In 1962, $16.2 million fiom the local currency proceeds of
this loan were made available to CORVI for the construction of
27 housing projects throughout Chile.

Central Sa.vixggs and Loan Bank - 513.L.-022

This $8.7 wmillion loan was extended in March 1964 to the
Central Savings and Loan Bank to further the cbjectives of the
first loan (513-A-009), i.e., to provide additional capital to
maintain the Bank's loan volume at current levels, thereby
fostering public confidence in the system and stimulating savings
growth,

in addition this new loan introduced the creation of a
sescondary mortgage market - through the resale of readjustable
mortgages - capable of mobilizing institutional and private savings
which represented a2 major source of funds for future expansion.
The assistance of a U.S. advisor was provided under the loan to
carry out this second component.

The U. S. provided a total of $33 millicn to the Central
Savings and Loan Bank as follows:
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Presidential Grant (1961) $ 5.0 million
Loan 513-A-909 (1961) 5.0 miilion
Third P.L. 480 Sales Agreement
(1961) 1.3 million
Inter-American Development Bank
- Social Progress Trust Fund
(1962) 5.0 million
(1964) 5.0 million .
Loan 5i3-L-022 (1964) 8.7 million )
Total $ 30.0 million N

Progratn Loans

Program Loan 513-L-018 signed in 1963 provided a total of
$7.6 million for urban housing and commmnity facilities constructed
by CORVI and for rural housing constructed by IVR.

Under the 1964 Program Loan 513-1.-023 fonds for housing
construction throughout the country were assigned as follows: (1)
$9.2 million to CORVI for the construction of five urban housing
projects: Milaga in Iquique, Sotaqui in Coquimbo, Lord Cochrane I
and II in Valparaiso, Los Perales in Talcahuano and Vilia San
Pedro in Coronel; (2) $1.2 million to CORYVI for the comstruction
of comnmunity facilities and child care centers in 10 housing
projects; and (3) $1.5 million to IVR for the coastruction of aine
rural housing projects.

Under the 1966 Program Loan 513-1.-030, $10.3 million were :
assigned to CORVI for the construction of five urban housing to
projects located in Santiago: Conchalf, Barrancas I and H, lLa
Cisterna 1, El Monte I and Santiago I and II,

Reconstruction and Rehabilitation Loan - 513.M-.0]11

Forty rural and urban housing projects representing 17, 536
units plus site development and community facilities were cons-
tructed by CORVI and FVR in the earthquake zone with a total of
$28.5 million from the $100 Million Reconstruction and Rehabilitation
Loan 513-M-011.
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Housing Investment Guaranty Program

A.I.D. has entered into six agreements for a total of $60.8

million to guarantee private U.S. lenders repayments of loans to
Chilean public and private housing institutions. Under the last
housing guarantee - HIG 006 - authorized by A.1.D. in 1975 and
1976, the Federal Home Loan Bank nf New York and the Morgan
Trust Company of New York made loans for a total of $55 million
to the Central Bapk of Chile. The Central Bank through the

.. Servicio de Vivienda y Urbanismo (SERVIU) of the Ministry of

- Housing and the Central Savings and Loan Bank sublozned these
fands to housing cooperatives composed of low income workers
for the comstruction of a total of 16, 759 low-cost housing units
located in urban peripheral areas throughout Chile.
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LABOR AND TRADE UNION DEVELOPMENT

GRANTS

Labor Leader - 513.0015

In 1953, the U.S. started providing assistance to the Chilean
Ministry of Labor in developing government labor services such as
employn.ent services, labor statistics, mediation arsi conciliation
and labor inspection. Until 1958, $356, 000 were provided to finance
mainly the short-term training of 78 Ministry officials and labor
leaders in the U.S. and third countries in areas related to plamning
and execution of effective technical programs serving labor and
manpower management, labor economics, labor law, industrial safety
and labor relations.

Labor - 513.0032

In June 1958, ICA signed a contract with the University of
Cornell to assist the University of Chile in planning and setting up
an Institute of Labor Relations. The Institute started its operations
in late 1959 and was dedicated to research on labor problems,
extension courses for trazde union leaders, university level courses,
advisory services for trade unions and training for labor reiations
specialists. Aliso, under the contract, 12 Chilean participents were
trained at Cornell for assignment as teachers at the Institute upon
their return to Chile. A Kbrary and tranalation service for
English language source material was created at the Institate. The
Cornell Contract remained active until 1965.

Parallel to the Cornell Contract and 2s a complement to the
Institute's activities a program o provide technmical assistance to
the Ministry of Labor in developing government labor services
started in 1958 with the arrival of a resident Labor Technical
Officer. The participant training program continued and is still
active with emphasis in training of trade unionists in the U.S.
using the American Institute for Free Labor Deveiopment (AIFL.D)
educational facilities and through local seminars. A total of 353
short-term and five long-ierm participants bave received traini
in the U.S. and third countries from 1958 to date.
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In 1963, AIFLD advisors came to Chile to visit on-going A.L D.
assisted seminars, to lecture and to lead discussions on appropriate
trade union subjects. AIFLD short-term teams continued to provide
assistance to the seminar Program each year until 1966 when AIFLD
Tesident staff, besides continuing with the labor educational seminars,
started a Social Projects Department program in Chile to assist
organizations in obtaining financing for union projects and provide R
technical assistance and advice on other social development projects T
including worker housing. From 1958 until April 1973 2 total of
$2, 567,000 were provided under this project, =

Since April 1973 regional funds have been provided for the
AIFLD activities in Chile which consist of technical assistance and
training in the U. S. to strengthen and prepare responsible democratic
labor leaders to play an effective role iz the development process.

The programs carried out at present by the AIFLD include
educational uctivities such as in-country conferences and seminars,
training of labor leaders at the George Meany Institute in Washington,
D,C. and operation of a regional revolving loar fund to extend credit
to labor unions and federations for the implementation of social
projects.

During the past 18 months, 64 educationai activities were
carried out with the participation of 5, 608 unjon members: 17 labor
union heads and officials attended workshops at the George Meany
Institute and two social projects were implemented.

Campesino Development - 513.0209 .

In 1966 an agreement was signed between A. 1L D. and the
International Development Foundation (IDF), a U.S. voluntary
agency which established an office in Chile tc assist the National
Campesino Confederation (CNC) in developing independent and
democratic campesino unions by providing: (1) training in the
technigues of rural organization, union accounting and management,
collective bargaining and other labor and tooperative subjects:
(2) research, statistical, accounting and legal services: and (3)
selected commodities, including excess property cffice equipment
and vehicles. From 1966 to 1970 A.L D. contributed 2 total of
approximately $! million to finance U.S. technical assistance,
office rent, utilities, supplies, materials and ten wvehicles.




TRANSPORTATION AND PUBLIC WORKS

GRANTS

Civil Aviation - 513-0005

The first U.S. technical assistance to Chile in the transportation
area started in 1954 with the visit of a group of technicians from the
Federal Aviation Agercy (FAA) for preliminary discussions with the
Direccibn de Aeronfutica, a division of the Ministry of Defense, for
the development of a civil aviation pProgram. Later, in 1955, a
group of resident FAA and U.S. Weather Bureau advisors was
established to assist the Direccién de Aeronfutica ir the assessment
of the present and future needs of 2 Civil National Airways System,
including such topics as air traffic control, meteorology, airports,
navigational aids and radio communications. U.S. technical assistance
was provided under this project until 1964 with the following results:

1, On June 24, 1960 a decree was signed creating a new
Civil Aviation Planning Group with functions similar toc those of the
U.S. Civil Aeronautics Board and responsible for the overall
direction of civil aviation and the development of 2 general plan for
the construction, maintenance and modification of airports in Chile.

2. The National Meteorological Service was completely
recrganized.

3. An Air Traffic Control Department and an Electronics
Communications Department were created within the Direccién de
Aerondutica.

4, An aeronautical training center was established
inclunding an air traffic control laberatory, classroom instruction
in weather forecasting and advanced instructicn in modern electro-
nics and communications equipment installation, operation and
maintenance.

5. Technical assistance was provided: {2) for the instaliation
of two modern VOR navigation aids and aeronautical voice and radio-
teletype circuits; (b) for the installation and operation of three
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radiosonde stations for upper air observation located in Puerts
Montt, Quintero and Antofagacta; and (c) in the planning, design
and construction of the Pudahuel Intermational Airport in Santiago
and the Carriel Sur Airport in Concepcién.

6. Seventyeight participants (15 foz training programs of
12 months or more and 63 for short-term training) were trained
in the U.S. and third countries in ajr traffic planning and conmtrel,
air traffic accounting, cartography, aviation safety, airlines manage-
ment, airiines dispatch, aircraift maintenance, airport design, air
navigation aids, aerophotogrametric techniques, aviation laws, air-
port management and flight inspection.

7. Ten aeromautical and technical publications and manuals
were translated and distributed for use in the airways and meteco-
rological systems in Chile and other Latin American countries.

A toial of $971, 009 were provided under this project.

Roag Development - 533.0}11

U.S. assistance to road and highway construction started in
April 1955 as part of the Plan Chilldn through comstruction and
improvement of the main longitudinal highway south of Linares
and feeder rcads within the Plan Chillén area. In February 1956.
U.S. advisors started a techmical assistance program to the
Miniztry of Public Works (MOP) in: (1) establishrnent and operatien
of a modern road construction unit and {2) establishment of an
intensive on-the-job training program ic train MOP personnel in all
phases of road development from advanced design of highways and
layout of road systems to the repair and mzintenance of bighway
consiruction equipment,

In 1960 the road development pProject shifted ite emphasis to
demonstration and training in cement-soil mixtires, double surface
bituminous treatments and training of perscnnel in the use of the
mosl appropriate methods and type of equipment, Technical
assistance was also provided in raiircad and maritime transportation
and in developing plans, designs and specifications for transportation
projects under the Earthquake Reconstruction Program.
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U.S. and third countries in highway, road and tumne! counstruction,
asphalt paving, highway engineering, transportation services, topo-
graphy, operation and maintenance of heavy comstruction equipment,
and tunnel illumination and ventilation.

Ten participants received training in the U.S. on zubjects
related to port and harbor administration and one was trained on

railways administration.

A total of $765,000 was provided for this project from 1955
unti}l its completion in 1962,

Road Reconstruction - Chiloéd - 5i3-0091

In 1962 2 total of $1.1 million from the Preesidentizl Grant
were provided for the reconstruction of 25 sections of road
totailing 210 kilometers, 1 600 meter bridge in the island of
Chiloé and the installation of a ferryboat to cperate between the
mainland and the island.

Valdivia and Ancud Airport Construction - 513-0092

In 1962 a total of $1.3 millicn from the Presidentiai Grant
were provided for the comstruction of airports at Valdivia and Ancud.

Army Engineer Battalior - 513-0169

A three-year project started in 1964 to comstruet fousr all-
weather farm-to-market roads with a total of 95 mileg in the
provinces of Osorno and Llanguilme using Chilean army manpower
and skiiis. and U.5. Military Assistance Program road building
equipment and technical adwvisory services. A.L D. contributed
$33.000 for the jocal purchase of fuel, lubricants, road comstruction
materials and the renmtal of some specialized equipment.

Mzaster Tronsaportzlion Plap - 513-0144

In 1964 the Chile-California Program started a five-year
technical agsistance projeci to help the Ministries of Public Works
and Economy in preparing = mnational master plan for transportation
development which delineated the amount of transportation required
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te support economic development goals, the systerns best guited to
meet the existing neede and the financiai, organizational and
administrative recuirements for building and operating the systems.
Assistance was also provided to the government-cwned urban trans-
poeriation company, Empresa de Transportes Colectivos del Estado
{ETCE} in Santiago, Valparafeo, Vifia del Mar and Concepcién in
upgrading its management and operations.

A total of $402,000 was provided mainly for U.S. advisory
services which contributed to the preparation of a2 series of surveys
and economic and technical stadies and the pregsemation of lectures -
and seminars on transportation subjects organized by the Instituie
of Economics ard the Flanning Center of the Department of
Engineering of the Umiversity of Chite.

LOANS

P 1., 480 Title I

In 1755, $3.7 million from the proceceds of the sale of
agricuitaral commodities imported under the First P.L. 480 Sales
Agreemen! were made available for the conmstruction of 14 gections
of the Sonthern Branch of the Longitudinal Highway and 12 transverse
roads in the central area of Chile.

In 1958 another $8.0 million were provided from the prerc==ds
of the Second P.L. 480 Sales Agreement for the constructiop anc L
improvement of 14 sections of the Southern Longitudinal Highway.

In 1961 and 1962 the proceeds of the Fourth P. L. 480 Sales
Agreement financed the following:

a) 19 sectioms of the PanAmerican RBighway - $3.3 million.

b} Three railroad stations, two freight warehocupes, Ffve
sub-stations, two railrocad bridges, ooe vnderpass and two over-
passes and steel for rail accessory manufacture - $2.8 miilion.

c} Two piers ir Valparaiso and one pier in San Agtonio
and two port warehouses in Iguigue and Punta Arenas, respectively
- $0.8 million.




d) Port comstruction works at Coquimbo, Valparaisc. San
Antonioc, Talcalmano and Chacabuco - $2.1 miliion.

e) Port design at San Vicente, Valdivia, Puerto Montt and
Castro - $2.7 million.

In 1967. $4.0 million from the proceeds of the Sixth P, L. 480
Sales Agreement were used for additional construction and equipment
of the Pudahuel Airport,

Capital Assistance Loans

Pudahuel Airport - 513-A-005 and 513-A-006

& loan agreement signed between ICA and the Chilean
Goverament in May 1958 provided $103,237 tc finance the design
of 3 modern jet airport to serve Santiago. In July 1960, $10.8
million were provided under 2 second loan agreement for the
construction of the Pudahuel Airport, including terminal buildings,
lighting and pavigation systems. The airport was put into operation
in early 1967,

Concepcién Airport - 513-A-010

This loan extended to the Chilean Goverament in June 1961
provided $3.2 million for the construction of an airport at Carriel
Sur to serve the Concepcibn area. The airport was completed and
in operation by the end of 1967.

CORFQ Development Bank - 513-L.01!7

In 1962 a total of $8.0 million from the local currency
generated under this loan finded the following transportation projects:
{z) Railroad equipment, construction of sub-station and houses for
railroad personnel in various locations from Santiago to Chilldn -
31.5 million; (b) Eight sections of the PapAmerican Highway in
northern Chile - $3.0 miilion: (¢} Twentytwe transverse rcads in
the northern and central provinces - $2.1 million: {di Six sections
of the Southern Pranch of the Longitudiral highway - $700, 600: (e)
Three sections of streets in the Metropolitan area - $200,000: and
(fi Improvement of five secondary airports: Salto del Perro in Los
Angeles, Maquehua in Temmes, Cafal Bajo in Osorno, Los Cerrillos
in Santiago and El Bosque in Santiago - $500, 000.
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San Vicente Port - 513-L-.020

This loan signed in May 1964 between A.I. D. and Empresa
Portaria de Chile {EMPORCHI) provided $7 million to finance the
construction of a deep water seaport in the Bay of San Vicente to
serve Chile’s second largest industrial area around Concepcibe.
A.1.D. fonds were used for the construction of 2 wharf I, 342 ft.
long with a 40 . draft alongside sufficient to handle 3 large T
vessels simultaneously, a 60 acre carge handling area, three '
warehouses, rail spurs and lines for water, sewer - 3 electric -
services.

Fertilizer Imports - 513-L-028

In 1968, $1.1 million from the local currency proceeds of
the sale of fertilizer under this loan were utilized in the
construction and improvement of five sections of the PanAmerican
Highway.

Program Loans

Under the 1963 Program Loan 513-L-018, $3.2 million were
assigned to the MOP for construction in the South Longitudinal
Highway.

In 1964, from the proceeds of the Fifth P.L. 480 Sales
Agreement, $5.4 million were utilized for railroad coastruction . .
and repair, $0.5 million for airport equipment and $0.7 million
for purt works.

A total of $13.2 million from the 1964 Program Loan
513-1.-023 were assigned as Sollows:

I. MOP - Construction of piers, landings and warehouses,
paving and railroad spurs in the ports of Arica, Antofagasta,
Valparaiso, San Antonio, Talcahuano, Castro and Chacabuco - $2.4
million.

' - Seven sections of the South iongitudinal Highway;
four sections of the North Longitudinal Highway: 51 sections of
transverse roads and 19 bridges - $10.7 million.

- Repairs to Los Cerrillos Airport in Santiago - $0.1

million.
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2. Astilleros y Maestranzas de la Armada (ASMAR) - $0.3
million.

3. EMPORCHI - $0. 4 million.

In 1965 a total of $30.8 million from the 1965 Program Loan
513-L-025 were assigned as follows:

1. Railways - $1.8 million

2. Airports - Electric instruments for Valdivia and Ancud
airports - $0.3 million.

3. Roads - Five sections of the North Longitudinal Highway,
four sections of the South Longitudinal Highway and 19 transverse
roads - $26.8 million.

4, ASMAR - Equipment and parts - $0.2 million.
5. ETCE - Diesel engines and parts - $1.7 mitlion.

In 1966, a total of $27.8 million from Program Loan 513-1.-030
were assigned as Hillows:

1. MOP - Seven sections of the North Longitudinal Highway,
four sections of the South Longitudinal Highway, 25 transverse roads
and eight bridges - $22.5 million.

2. State Railways - $4.4 million.

3. ASMAR - Machine tools and parts - $0.3 million.

4. ETCE - Diesel engines and parts - $0.6 million.

Under the 1968 Program Loan 513-L.041, $2. 8 million were
assigned to the MOP for construction of access roads to the Lo

Prado Tunnel and Pudahuel Airport.




Reconstruction and Rehabilitation loan - 513-M-011

Under the $100 Million Reconstruction and Rehabilitation Loan

a total of $39.1 were assigned to the reconstruction of transpo -tation
facilities as follows-

1. Urban paving - paving repairs in 39 towns to include
71,500 sq. mts. of paving, 22, 000 8q. mts. of sidewalks and
17,000 lineal mts. of curb - $1, 086, 000.

2. Longitudinal Highway - 87 milee of basic highway cons-
truction, 210 miles of concrete paving and 3, 600 lineal feet of
bridges on the South Longitmdinal Highway - $19, 791, 000.

3. StateRailways - construction of 10 railway stations, 400
houses for railway employees, rehabilitation of 24 bridges and
culvert crossings, and maintenance of 270 miles of railway lines -
$2, 892, 000.

4. Port Works - rehabilitation of 8 major ports, recons-
truction of 13 small boat landings, construction of 30, 300 feet of
riverbank protection, reccnstruction of seawalls in 20 small
communities and of ferryboat terminals between the mainland and
the island of Chiloé - $3, 265, 000.

5. Transverse roads - construction of 180 miles and improve-

ment of 280 miles, paving of 13 miles and 8, 500 feet of bridges on
the secondary road network of Southern Chile, including of a high-
way office/machine shop. Also, additional funds were. provided for
the construction of the Valdivia and Ancud Airports - $12, 085, 000,

I'I'
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EDUCATION AND HUMAN RESOURCES DEVELOPMENT

GRANTS

———t————

Economics Research Institute - 513.0009

U.S. technical assistance to the Education Sector started in
1322 =itk an agreement signed by ICA, the University of Chicage
and Catholic University of Chile to carry out a program with the
purpose of: {a) modernizing the economicg program at Catholic
University to correspond to a comparable program in a U, S.
university leading to a specialization in economics; (b) training
young Chileans at the graduate level at the University of Chicago
to satisfy the requirements of the revised curriculum for well
trained, full-time professors; and (c¢) carrying out research on
economic problems with the help of a selected group of students in
their final year at the University.

A total of $843,000 were provided by ICA under this project
from 1955 until its termination in 1961.

The following resuits were obtained during the seven years of
activities under the project:

1. Several economic studies preparea by a micleous of four
Chicago faculty members-and Chilean students actively engaged in
research was published, This group also prepared a revised
curriculum which was adopted by the Faculty of Economics.

2. Twentynine young Chileans, men and women, both from
Catholic University of Chile and University of Chile were sent to
Chicago where. in addition to the standard graduate program. a
special workshop on Chilean economic problems was created to
provide further training on empirical research. Upon their return
four of these graduates served as full-time professors at Catholic
University.

3. An economics library consisting of over 4, 000 volumes
was established at Catholic University.
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Peaceful Uses of Atomic Energy ~ 513-0030

An agreement was signed in 1957 by ICA, the University of
Chile, Catholic University of Chile, the University of Concepcién and
Universidad Técnica Federico Santa Marfa to assist in the formation
of a group of experts to teach and carry out research on peaceful
uses of atomic energy.

From 1958 to 1961 a total of $57, 000 were provided by ICA
under the z2greement for: (a) U.S. technical assistance for the
adove urniversitiee which established special departments to carry
out teaching, research and consultants activities relzted to pacific
uzses of atomic energy for the fields of medicine, agronorny and
engineering and also collaborated closely with the power companies
in industrial applications of atomic energy; and {b) training in the
U.S. of eleven faculty members {five for long-term academic
programs and six for training programs of less than one year).

University of Concepcidn Development and Communications
Media - 513-0033 and 513-0045

Two agreements were signed in 1959 between the University
of Concepcibén and ICA to assist the University in the est:blishmert
of: (a) university extension programs including 2 Fundamental
Education Pilot Project addressed mainly to the rural aduilt
population; (b) a department of audio-visual education to provide
formal education on audio-visual education techniques and the
production of teaching aids to Chilean and Latin American students:
and (c) a Department of Broadcasting in the School of Journalism
offering specialized training in the breocadcast media.

A total of $56, 00C was provided from 1959 to 1961 for U.S.
technical assistance, participant training and andio visual equipment.

Austral University Reconstruction - 513-0096

In view of the severe damages suffered by the University from
the May 1960 Earthquakes, $1.4 million from the Presidential Grant
were used in 1961 for the construction of four buildings for the
faculties of Agronomy, Forestry, Housing Construction and Veterinary
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Medicine; and $1.4 million from the same Grant for the construction
of a student dormitory, a cafeteria, 23 facuity dwellings and a
Marine Biology Station.

School Construction - 513-0097

In 1961, $! million from the Presidential Grant were used for
the construction of four grade schoois located in Concepcién, Low
Angeles, Collipulli and Valdivia, and $300, 000 for the constructicn
of 2 secondary school in Concepcién.

Teacher Training - 513-0107

A project to provide technical agsistance to the Ministry of
Education was carried out in 1962-63. A total of $100, 60D wacz
provided to finance U.S. techrical assistance, teaching aids and
laboratory supplies and equipment which were utilized by the
Ministry in a series of demonsiration teaching programs utilizing
modern methods and techniques and demonstrating modern teaching
aids and eg=lpment. These in-country iraining programs enabled the
14 normal schools and the 2 Schools of Education existing at that
time in Chile to provide sufficient numbers of well trained teachers
to satisfy the demands of the rapidly expanding primary, secondary,
vocational and normal school systems. Eleven teachers were also
irained in the U.S. and third countries.

Education Systems Survey - 513-0108

A comprehensive survey of the various educational systems
from primary school through university was carried out at the
same time and in conjunction with project 513-0i07. The purpose
of the survey was to determine what reforms were required in the
light of the human resource needs of the new educational plan of
the Chilean Government. A gix member Diagnostic Commission
was established tc carry out the survey under the counsel of a
Harvard University consultant under contract with A.I.D. A total
of $38,000 were provided for this activity.
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Santiago Society for Primary Instruction - 513-0132

In 1963, $190, 000 were donmated to the Sociedad de Instreccién
Primaria de Santiago, a private, non-profit Chilean foundation
created more than 100 years ago for the purpose of imparting
elementary education to underprivileged students. A.L D. funds.
covered: (a) 70 per cent of the construction costs of three primary e
schools with a total capacity of 6, 000 students, located in low income )
housing projects in the peripheral areas of Santiago: and (b) 50 per

cent of the cost of furnishings and equipment parchased locally and o
in the U.S.
"Plan_Nuble” - 513-0166

In June 1963 A.1.D, signed an agreement with the Ministry of
Education and CORFO to undertake a five year project called "Plan
Nuble" which followed the model established by "Plan Victoria™ a
Rockefeller Foundation financed integrated rural education pilot
project. A total of $390, 000 were provided to fund construction
costs ($336,000), U.S. purchased commodities ($26,000) and a
contract with the American International Association (AIA) to provide
the necessary technical and advisory services to insure the smooth
operation of Plan Nable ($28, 000).

The following was accomplished under the project:

1. Construction, with the assistance of local groups, of six .
model rural schools designed to fit the needs of rural comrmmunities -
in the province of Nuble.

2. Development of a2 functional curriculum for the rural
schcols in terms of the needs of rural children and preparation of
teaching material especialiy designed for rural areas.

3. Teacher training courses and seminars with a rural
orientation were carried out for the teachers who worked in the
new schools.

4. A teaching aids center was established in the Normal
School in Chilldn to provide courses in subjects such as mamal
arts, teaching methods in pPrimary schools, rural sociology,
agricultaral extension, etc.
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School Repair - 513-0lol

In 1963, a donation of $400, 000 was made under an agreement
signed by A. 1. D., the Ministries of Finance and Education and the
Banco del Estado de Chile to provide funds to match local community
coutributions of labor, materials and cash for minor repairs on over
800 primary schools throughout Chile.

Lo Chacén Scheol - 513-0134

In 1963 a donation of $41, 000 was made to the School Constraction
Society for the construction of a model rural primary school located
at Lo Chacén on the main highway between Santiago and San Antomio.
The school included nine classrooms for 450 students plus
administrative office, kitchen, dining room. and director's residence.

Manpower and Education Planning - 513-0148

In 1964 and 1965 under the Chile-California Program $65, 000
were provided to finance U.S. technical assistance to the National
Planning Office to (a) evaluate the existing activities in human
resources planning: (b) recommend possible new orientations,
studies and methods for the projected objectives of manpower
planning in reiation to developn.ent goals; and (¢) recommend
institutional arrangements for the collection of human resources
data and its utilization as a basis for policy and planning decisions.

Training for Development - 513-0172

In 1904, A.1.D. started a twelve-year project to assit the
Chilean Government to (2) increase the mumber of qualified people
to plan and administer development activities by providing graduate
level training in the United States and third countries tc Chilean
university graduates in fields of importance to Chile's development
process in order to prepare these individuals to enter into pusitions
in the university departments. public agencies, etc., and (b) increase
the knowledge and effective information needed as a basis for _
achieving solutions to social and economic development problems by
financirg special studies and seminars through Chilean educational
and research ipstitutions.
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From 1964 to 1976 a total of $1, 590, 000 were provided for
the following:

1. Training in the United States and third countries of 272
participants: 128 for periods of less than one year and 144 for
academic training of more than one year in the following fields: :
Economics (34), Agriculture (46}, Geoloyy (9), Education (S), .
Enginsering (16), Business Administration (28), and Public
Administration (6).

2. Preparation and publication of the following studies
during the period 1964-1966:

A, Instituto de Organizacién y Administracign {INSORA)},
University of Chile.

a} Characieristics of Social Security,

b) Savings and Loan Associations.

c) Financing of Exports.

d) Financing of New Enterprises.

e) Social Security Surpluses.

f) Critical Analysis of the Legal Statute of
Agricultural Workers.

g) Critical Analysis of the Chilean Collective
Law of Workers.

h) Critical Analysis of the Chilean Labor
Union Legisiation, 3

i) Critical Analysis of the Legislation on -
Collective Conflicts of Workers. : '

B. Institute of Economics, Catholic University of Chile.
a) Effects of Over-Valuation of Currency on

Income Distribution.
b} Effects of Marginal Reserve Requirements.

c) Special Credit Provisions for Chilean
Agriculture.
d) Investment Possibilities for Small Savers.

e) Wage Differentials in Agriculture.
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C. Instituto de Capacitacién e Investigacién de ia
Reforma Agraria (ICIRA).

a) Production Response to Price Changes on
Selected Farms.

b) Shifting from Payment In Kind to Payment
In Cash in Wage and Rental Contracts ian
Large Farms.

c) Origins ard Characteristics of Rurai-
Urban Migration.

Education Modernization - 513-0227

In May 1968 a contract was signed between A.I.D. and the
University of Indiana which provided $346, 000 for a five-year
technical assistance program to support the Ministry of Education's
efforts to modernize education so that it would serve as an effective
instrument of economic. social and political development. The
Indiana University resident advisors and short-term consulianis
working under the general direction of the Undersecretary of
Education collaborated with the following Ministry of Education
Offices:

1. Aszsisted the Education Sector Planring Office irn its
activities designed to increase educational productivity and obtain
more eifficient use of financial and human resources and strengthen
system analysis and planning procedures.

2. Assisted the Centro Nacional de Perieccionarniento in its
efforts to incorporate quality improvements in both general and
middle level technical education including modernization of
curriculum and development of instructional materials.

3. Azsisted the Evaluation Office in its efforte to improve
the comstructicr, writing and validation of tests and to strengthen
evaluation techniques as a guidance. planning and management aid.

A program of participant training for middle level personnel
of the Ministry was also carried out under this project. A total
of 44 participants received short-term training in the United States
and third countries and one participant received long-term
graduate level training in the United States.
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Special Development Activities - 513-0187

From 1968 to 1976 A.1.D. provided a total of $354, 000 under
this project to assist university student associations in setting up
and operating eight cooperative bookstores located in Arica, Antofa-
gasta, Valparaiso, Temuco, Valdivia, Osorno, Puerto Montt and
Punta Arenas and four regional film libraries located in Arica,
Valparaiso, Temuco and Punta Arenas. These bookstores were
established to sell textbooks translated and edited by the Regional
Technical Aids Center (RTAC) at low cost and in sufficient
quantities to meet student needs.

Day Care Center for Har'dship Children - 513-0300

In September 1976 and April 1977 A.L D. signed Operational
Program Grant agreements providing 2 total of $108, 000 to assist
the Young Men Christian Association {(Y.M.C.A.) in developing and
implementing a day care center for 280 children aged 6-16 from
poverty stricken families. The center provides special educational
tutoring, workshops for technical training, health and legal centers
and a feeding program which provides 90 per cent of each child's
daily requirements. The Y.M.C.A. also carries out some
activities in the center which benefit the children's parents.

LOANS

P.i. 480 Title I

In 1963, $1.7 million from the local currency generated under
the Fifth P.1.. 480 Sales Agreement were utilized for primary,
secondary and vocational school construction.

Capital Assistance Loans

CORFOQ Development Bank - 513-L-017

From the local currency generated under this loan $947, 009
were assigned in 1962 to the comstruction and repzir of 24 schools
throughout Chile,
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Public School Constzruction - 5i3-L-021

On June 1964 a $1.7 million loar agreement was signed with
the Chilean Government to finance the construction and eguipment
of 15 primary and secondary schools in low-income housing projects
of the larger Chilean cities where there was a lack of educatiomal
facilities.

Sector Loans

Education Sector loan - 513-L-034

In September 1967 a $10 millior loan was signed with the
Government of Chile to provide rescurces to support the reform
program in primary and secondary education. About $2.5 million
of the loan were used for direct purchase of U.S. equipment and
technical assistance services. The remaining $7.5 million financed
imports from the U.S. to generate Chilean currency to finance the
local costs of the following projects: (2) construction of 42 schools
located throughout Chile; (b) comstruction of a teacher training
center at Lo Barnechea, Santiage; (c) educatiomal guidance and
- teacher training seminars; (d} installation and distribution of
didactic materials; (e) private education textbooks; {f} student
libraries: (g) curriculum development; and th) evaluation.

Education Sector Loan - 513-L-040

In October 1968 a second Education Secior Loan was signed
with the Government of Chile to provide additiopal funds o support
the educational reform program. Aboui $3.3 million of the loan
were utilized for technical assistance and purchase of educational
supplies and equipment. The remaining $13 million funded imports
from the U.S. to generate Chilean currency to finance the local
costs of the following projects: (a) construction of schools: (b}
additonal funds for the construction of the Teacher Training Center;
(¢} purchase of textbooks, Cuisinnaire arithmetic sets, and audio-
visual equipment; {d) stadent libraries; (e} vocational guidance
for students; (f} research: (g} private education: and (h) purchase
and installation of machinery and equipment for agricultural and
industrial schools.
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Prggram lLoang

A total of $4.2 million for the 1963 Program Loan {513-L.018)
was assigned to the SCEE for school congiraction and eguipment.

A total of $1.4 million from the 1964 Program l.oan
{513-1.-023} was assigned tv SCEE and the Ministry of Public Works
for the construction of nine primary schools, nine gecondary schools
and three industrial schools located throughout Chile. o

A total of $19.2 million from the 1965 Program Loan
{513-L.-025) was used for the constiruction of the following:

i. University of Chile - Regional Colleges at Antofagasta,
12 Sevema, Talca, Temuco and Osornoc {852 million).

2, Ministry of Public Works - 62 primary schools located
throughout Chile ($3.4 million).

3. Ministry of Education - 47 primary schools located
throughout Chile {$1.7 million).

4. S.C.E.E. - io08 primary and secondary schools located
throughout Chile {$3.] million).

A total of $8.5 million from the 1266 Program Loan
t513-L-030) was utilized for the construction of the following:

1. S.C.E.E. . 27 primary and secondary schools located
throughout Chile (3$1.4 million). e

2. Miristry of Public Works - 47 primary. secondary,
agricultural and commercial schools located throughout Chile
{32.2. million).

3. Minisiry of Education - 232 primary and secondary
schoels located throughout Chile ($3.5 million).

4. Universidad de Chile - Regional coileges located in
Antcfagasta, La Serema, Talca, Temuco and Oscrno ($1.4 million).
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A total of $2.2 million from the 1967 Program Loazn
{5313-1L.-0%6) was utilized for the comsi uction of 63 primary,
secondary, commercial, industrial, technical and professional
schools located throughout Chile.

Reconstruction and Rehabilitation Loan - 513-M.011

In 1962 a totzl of $8.4 million from this lcan w2s used in the
construction of educational facilities aa follows:

1. Sociedad Construciora de Establecimientos Educacionales
(SCEE) -32 primary and secondary urban schcols and 50 ruzal
schools - $6.3 million; and

2. Miristry of Public Works - construction of 23 urban
primary and secondary schools to accomodate approximately 14, 060
sindents and repai- of an additional 9 schools - %£2.1 million.
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PUBLIC LAW 480

A, Title I Loans

Through ten agreements signed since 1955, Chile has
contracted to purchase $251.4 million of U.S. surphms agricultaral
commodities (wheat, corn, dry milk, batter oil, flour, cotton, soy-
bean oil, and totacce) under P.L. 480 legislation adopted by the
U.S. Congress in 1954 wkich established the basis for U.S. conces-
sional sales and donation programs.

Agricultural products were sold for ecither dollars or Chilean
currency. Under Agreements Nos. 1, 2, 3, 4 and 6 food
commodities were sold for Chilean currency. Most of the local
currency proceeds from these sales ($59.6 million) were lent to the
Chilean Government for economic development projects, particularly
low-cost housing, farm-to-market roads and agricultural marketing
facilities. A minor portion of these proceeds ($25.4 million) were
used jor credits to U.S. associated industries ($l.6 million) and for
financing U.S. Government expenses in Chile ($23.8 million).

Agreements Nos, 5. 7 and 8 financed the import of wheat,
flour, cotion, soybean oil, corn, tobacco and seeds. The proceeds
of the sale of these commodities totalling $59.5 million were used
by the Chilean Government for public sector investment, particularly
for agricultaral projects.

A 317.1 miliion agreement was signed ir December 1974 and
increased later through several amendments to a total of $57. 8
million t5 finance the import of 350, 000 MT of wheat.

On July 31, 1975 the U.S. and Chilean Governments signed a
$45.7 million agreement, which was increased to $49.1 in April
1976, to finance the import of 300,000 MT of wheat.

The proceeds from the sile of the wheat imported under the
1974 and 1975 agreements were not reient to the Chilean Government.




P.1.. 480 TITLE I AGREEMENTS
($ 000)

. Original Tomal Total Cooley
No. Agreement SGenerated Loan Loans U.S. Usgs

1 02/16/56 4,908 3,926 . 982

2 12/21/51 33,775 25,443 ; 8,332 E
3 12/30/60 3, 149 1,317 712 1, 120

4 05/12/61 25, 965 20, 321 - 5. 644

5 08/07 /62 33, 889 . - .

6 07/27/65 17, 247 8,624 873 7,750

7 15, 775 . . .

8 9,787 - - -

- 10/25/74 57, 800 . . .

- 07/31/15 49, 100 - - -

251, 395

; 2 ; 23,828
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B. Title II - Food for Peace Program

The U, S. and Chilean Government entered into an agreement
in 1955 which provided for the distribution of surplus foodstuffs
brought into the country free of import duties and internmal taxes such
as dry milk, cheese, flour, cornmeal, rice, beans and vegetable oil,

by U.S. woluntary agencies and their Chilean counterpart organizations, :

The Chilean Government provides a budget to the voluntary agencies
for internal transportation, storage and handling costs and the U.S,
Government donates the commodities ard pays for the ocean
transportation.

From 1957 to 1959 all foodstuffs were distribuzed by Caritas-
Chile, the local counterpart of Catholic Relief Services (CRS). In
1959 three other U.S. voluntary agencies were incorporated into
this program: Church World Services (CWS), Lutheran World Relief
(LWR) and Seventh Day Adventist Welfare Serviceg {SAWS). Later
in 1960 the Cooperative for American Relief Everywhere (CARE)
started participating in this program.

From 1957 to March 30, 1980, a total of 637, 829, 000 kilos
of food with a value of $168 million (based onl the value established
by the Commodity Credit Corporation for Title II commodities) have
been brought into the country. Of these: (1) 602, 817, 060 kilog with _
a CCC value of $156 million have been distributed through U.S.
voluntary agencies and their counterparts; (2) 24, 038, 000 kiloe with
a CCC vahie of $10.6 million were donated directly to the Chilean.
Government for public secior nutrition programs; and (3) 10,974, 000 -
kilos with a CCC value of $1.8 million were utilized for Wurld Food
Program projects in Clile.

The ocean transportation costs of the above commodities _
which have been paid by the U.S. Government totalled approximately
$33 million.

USAID/Chile, in close cooperation with the U.S. volags and
their counterpart agencies, the responsible GOC agencies and the
GOC National Commission for Food and Nutrition (CONPAN) have
been working towards the accomplishment of objectives which have
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enhanced the P.L. 480 Title I program. Some of these ohjectives

which have been pursued and successfily achieved, include the
following:

I. To incorporate the P.L. 480 Title 1 program in Chile
within the Mission and the GOC everall mutrition stritegy.

2. To reofient the P.L. 480 Title II program towards those
32ge groups which arz the most wvulnerable from a nutritional stand-
point.

3. “o reach only the most needy children and families,
located in the poorest areas of the. country. Particular importance

has been given to assure that the P.L. 480 Title II foodstuffs reach
the rural poor.

4, To ensure that the GOC provides the necessary budgetary
support to the local voluntary organizations engaged in carrying out
the Title I programs such as Céaritas, OFASA, and Diakonia.

S. To improve the supervision and monitoring of the P.L. 480
Title II commodities. Toward ihis end, a mumber of initiatives
were also undertaken. Some of the most important were the
following:

a) A Joint Committe of Private and Public Crganizations

involved in feeding programs has been organized to coordinate their
efforts and avoid duplication in the type of assistance that is provided
nationwide to the various categories of recipients.

b) Seminars have beer conducted on a regular basis to
train personnel responsible for the preparation of the Tiile O and
related commodities in recipient insitutions. '

c) A Nutritional Education Program has been developed '
with the National Health Service (NHS) to provide education to mothers -
on the basic concepts of mutrition as well as to demonstrate how to
better utilize the commodities. A USAID OPG was instrumental in
the initiation of this program.
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oF A Computerized Mechanized Data System has been
developed iz 3 management tool to improve the operation and the
inventory saufysl of Title I and local commodities at more than
200 central, v.gional, and local warehouses, as well as almost
8,000 distribution centers. CONPAN has providad substantial
technical and financial assistance to this program.

Carrently, the Food for Peace program is targeted on 0-6 years
old pre-school children and pregnant and mursing women ‘belonging to
the lowest income sectors cf the population. Part of the food
distribution program heips low income families with children
suifering from any degree of malnutrition.

The schocl feeding projects which up to recent years were the
largest component of the Food for Peace program, has decreased
in the last years because the Lhilean Government has now assumed
a larger responsibility ©. rhe operation of this activity.

The criteria used by voluntary agencies and their counterparts
for the selection _f beneficiaries under this program include: (1)
family income; (2) size of family: (3) quality ci life; and (4)
nutritional atatus.

In December 1976 A.I.D. signed an agreement with the Chilean
Government and Catholic R._lief Services (CRS) to carry out a -
nutritional assistance program as a complement of the Minirum
Employment Program established by the Chilean Government as an
emergency measure io assist low income unskilled workers who have
been miost severely affected by the economic austerity program.
Commodities distributed under the Food for Work Program are
benefitting a total of 30,000 workers and 120, 000 members of their
families through 3,924 distribution centera and 1,292 active projects.
Food for Work projects are at present carried out by two U.S.
volrutary agencies: CRS with a total of 100, 000 beneficiaries
(20, 000 workers and 80, 000 dependents), and CARE with a tc' sl of
50, 000 beneficiaries (10,000 workers and 40, P00 dependents).

The types of activities undertaken under the Food for Work
program are as follows:
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CRS

1. Construction and repair of 1, 646 kilometers of roads
and irrigation canals.

2. Construction and repair of 157, 780 square meters of
streets and public gardens and sguares.

3. Construction and repair of 84 bridges. -
4. Habilitation of 629 hectatres of arable land.

S5. Construction and repair of 65,061 squars meters of
communrnity centers, cafeterias and clubs.

é. Training courses of aporoximately three months which
have taught basic reading, mutrition and food manipulal on to
27, 886 workers with 90, 129 dependents.

7. Construction and repair of 48, 814 meters of sewage and
sanitary works in low income housing projects.

CARE

1. Rural development projects which benefit low income
farmers in the IV Region.

2. Mapache Indian development projects in the VII and IX
Regions which benefit 10, 000 indians and their families living in : .-
remote areas of the Andes. T

3. Rural community development in the X Region. . _'-

4. Training courses in new income producing skills for
needy women in Santiago.

5. Construction of 2 penetration rocad from Puerto Montt
to Aysen.
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At present the A.L D. Food for Peace program is carried
out Girough three voluntary agencies znd their Chilean counterparte
which distribute nor-fat dry milk, wegetable sil, wheat fiour, corm
eoy mix (CS}M), wheat goy blemnd (WSB) and rice toc 2 total of
901, 008 bemoficiaries as follows:

1. CARE with Junta Nacional gz Auxilic Escolar Becas

(JUNAEB) and Yunta Nacioral de Jardines Infaniiles

{(JUNJII)
a) Narsery feeding (JUNJI} 52, 000 bepeéficiaries
b) School lunches (JUNAEB) 400,000 =~
c) Food-for-Work 20, 600 "
470, 000 "
2. CRS and Céritas-Chile
a) Nursery feeding 50, 009 beneficiaries
b) Children in Institutions 16, 000 .
c) School lunches 100, 000 "
a) Food for Work (20, 000
workers and 80, 000
dependents) 100, 000 '
266, 000 "

3. SAWS and Obra Filantrépica de Asistenci2 Social
Adventista (OFASA)

a) Malnourished Child Feeding 120, 000 beneficiaries

b) Nursery feeding 30, 000 v
c) Children in Institutions 15, 000 '

165, 000 "
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PUBLIC SAFETY AND NARCOTICS CONTROL

GRANTS

Pelice School - 512-0110

A.L.D.'s assista.ce to the Natioma! Police Force (Carabineros.
de Chile) began in 1960 under the Public Administration project
(513-0002) by providing intemsive public safety trainime in the U, S.
during 1960 and 1961 to nine faculty officers of the Police School,
including the School Director.

In 1962, A.1.D. started a separate projsct with the Carabineros
to strengthen ‘2eir capability to mairtain peace and order during
periods of public unrest and to meet and decisively control situations
directly related to internal security an2 public safety. $17, 000 were
provided to finance the specialized training in the U.S. of four police
officers.

Civic Action, Forest Protection - 513-0111

In June 1962 a new agreement was signed with the Carabineros
to start a three year project with the purpose of organizing an
efficiently functioning Forest Fire Prevention and Control Service.

A total of $529,000 were provided io: (a) organize, train and equip
74 fire patrols each averaging 50 Carabinero officers, enlisted men
and civilian volunteers: (b) give complementary training to 685
regularly assigned Carabineros plus 3,015 local fire fighting
volunteers in Temuco and Concepcion; (c) send 14 Carabineroc
officers to the U.S. for advanced training and practical demonstrations
of modern forest fire fighting techniques; and (d) deliver to the
Carabincros 91 jeeps and trucks, assorted shovels, axes, lights and
other fire fighting aids: projectors, recorders and other audio-visual
equipment; radio and communications equipment; and photographic
materials.

Public Safety -« 513-0138

A.I.D, started in 1963 a new technical assistance program
with the National Police Force to develop their telecommunications




network for both administrative and operational use. After 2
preliminary survey of telecommunications facilities and requests
of the National Police Force made in May 1963, A.1.D. signed an.
agreement to provide ikc following telecommunications commodities
to the Carabimerce for 2 total of $106,000: (a) radio equipment
and spare parts to equip 29 vehicles assigred to th~ Santiago riot
control stand-by force; (b) radic crystals i increase frequencies: .
and (c) a complete radio system to provide voice commmnication °
for use in the forest protection project,

- at

The following years a second eiement was added to th. project -
to strengthen the police capability to comtrol emergency situations.

From 1963 to 1370 2 total nf $1.7 million were provided under
the project to fmd the foliowing activities:

1. Training of 144 police officers in the U.S. and third _
countries (142 for short-term programs and 2 for long-term programs).

2. Purchase of commoditics such ag: (a) telecommunications
equipment and equipment for the installation of repzir shops for '
telecommunications equipment; (b) equipment for comircl of emergency
situations; (c) equipment for the installation of vehicie maintenance
and repair centers. '

The following was accomplished during the life of the project:

l. A telecommunications network for both administrative and s
operational use was developed. The use of exicting telecommurications
facilities was improved through expanded training of technical '
personnel, improved repair and maintenance facilities and better
budgetary planning. Coast and border patrol communications were
improved in order to Prevent smuggling and meet overall security
needs. Thirtyone base stations were installed and about 300
portable units were provided. M>bile patrol radio service was

improved,
=

2. Police members were trained at the Inter-Ame rican
Police Academy (IPA) in the U.S. and equipped to control emergency
situations. Mobile eémergency units were created and farnished with
radio equipment in sixteen cities.
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3. A Police Motor Vehicle Technician assisted the Carabineros
in defining the types and quantities of vehicles needed, improving >
their capability for maintenance and repair through the establishment
of uniform standards for maintenace and repair and evaluation of
operating performance, and ylanning of effective and efficient arban
highway and rural patrol operations. Training and maintenance test
equipment was provided.

4, Three woice plus teletype circuits were installed: -
Santiago-Concepcién, Santiago-Valparaiso and Santiago-Antofagasta.
Remote radio site installations were made in the Santiago area.

5. Police officers were trained in the U.S. and third
countries at the Regular IPA Courses, in counterinsurgency
techniques, anti-terrorist activities, automotive maintenance and
telecormmmunications. '

Narcotics Control - 513-0270

In May 1974, an agreement was signed with the National Police
Force (Carabineros) and Direccién General de Investigaciones (Civil
Police)to develop within both institutions the capability to eliminzate
the illicit production, trafficking, smuggling, p»rocessing and storage
of narcotic and dangerous drugs within Chile and across its frontiers
with bordering natione. A total of $129,000 was provided under this
Project mainly for th: purchase of vebicles, radio and laboratory
equipment and supplies and equipment for drug detection. This
Program is now carried out under the jurisdiction of the Department
of State. '
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JPOPULATION AND FAMILY PLANNING

GRANTS

Under Title X of the Foreign Assistznce Act a series of ten :
projects were carried cut, all of them designed to assist pertinent
Chilean institutions to develop the rescurces to analyse and treat
2 problems engendered in Chile by a declining birth rate which
seemed principally due to a high abortion rate.

Teacher Training in Funilz Living - 513-0236

Under this pro_)ecl carried out from 1968 to 1970 in cooperation
with the Ministry of Education, A.LD. provided $230, 000 to finance
the costs of a curriculum development team and related study costs
Beeded to prepare 3 new family living and cus«hcationprogramfor
primary and secondary grades and the costs necessary to prepare,
through in—mtty trainihg seminars, 2,000 teachets in the new
program.

Population Dynamice - 513-0237

‘.l'hic pro;eet was carried out from 1968 to 1973 with a total
A.1.D. contribution of $175,000. It was designed to improve the -
competence of the School of Public Health of the University of
Chile, a training and research center concerned with population
growth and demography. The project financed seven studies which
evaluated various aspects of population growth.

Study #1 - Evaliation of family planning/abortion prevention
programs in ConcepciSn and Antofagasta by means of field stdies.

Study #2 - A survey to determine the change in fecundity
rates in Metropolitan Valparaiso since 1959,

Smdy #3 - A ﬂndv designed to define more precisely the
different gradations of urbanity and rurality to allow health planpers _
and demographers to refine their projections. '

Study #4 - Present characteristics and tendencies of the
mortality rates in Chile
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Stady #5 - Fecundity and abortioa ir indigenous populations.
Suudy #6 - Fertility Survey in Santiago.

Stady #7 - Evaiuation of the effectiveness and efficacy of the
Naticnal Health Service's integrated rural health programs as a
means of lowering the abortion, infant mortality and birth rates.

m-pmjutaluﬁnddthm&ﬁvemhnthn
research and teaching faculty, three U.S. training scholarships,
shori-term U.S. techmical advisory services and photocopying
equipment and supplies, all designed to help establisk a permanent

mmlt-disciplinary unit within the School of Public Health concerned

exclusively with health and demographic problems.
Construction of the Latin American Center in Family
Plamning - 513-0238 '

In 1968, A.L.D. provided $88,000 to finance the comstriction
and some of the equigment costs o a Latin American Family
Planning Center on the grounds of the Barros Iuco-Trudeau
Hospital in Santiago. Training programs in family planning
techniques are given on various levels for Chilean and Latin
American midwives, paramedical and medical persomnel by National
Health Service staff, | ' |

Operations Research into Family m = 513-0239

This project was carried out in 1968 in cooperation with
the National Health Service (NHS). $40, 000 werz provided by
A.LD. to finance evaluation studies of the scope, coverage and
adequacy of family planning services offered in Chile and their
effect on birth, abortion and maternal mortality rates.

Integrated Rural Health and Family M - 513-0240

Under this project carried out in 1968-69 A.L D. provided
$360, 000 to finance the construction of 50 new, and the
rehabilitation of 50 old, rural health posts, as well as providing
20 new ambulances for use in the areas served by these posts
and limited gynecological equipment to accelerate the introduction

of family planning services to the rural areas of Chile through

the expansion of the rural health Program of the NHS,
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Comprehensive Maternal-Child Health Care - 513-0243

This project was carried cut {rom 19692 to 1971 in coope m.»n
with the NHS and the Medical School of Catholic University of A S
$120, 000 were provided by A_.I.D. to improve maternal and ¢~
care within the NHS by testing the impact of different combinations-
of health professionals and services upon the high indices of infant
and maternal mortality, abortion and malnutrition in the Southeaat
Health District of Santiago.

Maternal Care/Family Planning Clinics - '513-0_245

A.1. D. provided under this project $120, 000 during 1969-70
to help the NHS to improve and expand its maternal care/family |
planning services by supplying equipment and instruments to 124
professional NHS clinics and by expanding and improving the
educational component of the existing maternal care/family plamning
program. '

Analvsis of the 1970 Censua - 513-0267

A.1.D. provided $70,000 in 1970 to Centro Latinoamericano
de Demografia (CELADE) to carry out an anzlytical study of the -
recently gathered demographic data contained in the 1970 Census.

Tiile X Awareness Traiming - 513-0268

In 1970 A.I.D. provided $30,000 to carry out in-country
training seminars in family planning methods and techniques for
NHS personnel working in clinics throughout Chile.

CELADE/ELAS Exchange - 513-0269

In 1970 A . I.D. provided $56,000 tc CELADE to carry out an
exchange of professors with the Escuecla Latinoamericana de Socio-
logfa (ELAS) in order to give intensive training to Chilean and
Latin American demographers.
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OTHER SUPFPORTING ACTIVITIES

GRANTS

Commupications Media - 513-0007

From 1955 to 1962 ICA/A.I. D. maintained a2 Communications
Media Division to provide support and enhance the effactiveness of
U.S. technical assistance programs in Chile and to cooperzte with
Chilear agercies by stirmlating the development of communications
media teclmiques and assisting them in discharging the.r responsibility
for publicizing the technical cooperation programs. This Division also
supnlied ICA/A.I.D. and USIS with materials fr their respective
information programs and advised U.S. officialz on matters of public
reiations and public information. A total of $510, 006 was provided -
under this project for U.S. and Chilean Zechnical services and audio-
visaal supplies and equipment.

Operation "Amigos" - 513-0087

Immediatcly following the May 1960 earthquakes and tidal wave
the U.S. mounted an emergency relief operation atilizing an air 1lift
bridge of military cargo airpianes which brought in two fully staffed
and equipped field hospitais, food, clothing, medical supplies and
other commodities urgently needed in the affected areas for a total
value of $3, 850, 000.

Enginecring Services - 513-0133

In 1963 A I.D. established an Office of Engineering Services
tg provide technical inspection of existing reconstructicn projects
and to prepare progress and technical reports on projecis financed
with Alliance for Progress funds. Tkis office alsc reviewed from
an engineering viewpoint development project proposals submitted
by the Chilean Governmert with lsan requests. This project fanded
the Office of Engineering Services only in FY 1963 for a total of
$107,000. Afterwards it was transferrea to Techmical Support
funding.
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‘para el Desarrollo Metropolitane (CIDEME). This project assisted

Special Development Activities - 513.0187

A.1.D. provided a total of $647, 006G during a period of 13
years (1965-1977) to carry out 310 small low-cost high impact
self-help community projects which served to stimmilate greater
social and economic community development efforts. The projects
emphisized production, community action, wealth producing skills .
and support for new comnmurity based institutions. -

Earthquake Disaster Relief - 513.0199

In March 1965 immedizately after the earthquake which affected
the central area of Chile, emergency donations of food, blankets,
tents, medicines znd building materials were made by the U.S, for
a total of $171, 000.

Storm Disaster Relief - 5130200

The U.S. donated food, clothing, blankets, tents, medicines
and building materials for a total of $107, 000 to people affected
by the August 1965 storms which heavily damaged several southern
Chilean provinces.

Small Scale Regional Development - 513-0287 and 513-0282

An Operation Program Grant (OPG) was made to Corporacién
para el Desarrollo Regional del Bicbfo (CIDERE Bicbfo), a Chilean o
private voluntary agency. A total of $100, 060 was provided from |
February 1976 to August 1977 to z2ssist CIDERE Biobfo in its E
efforts to generate income producing employment for marginailly
employed or unemployed persons in the Ninth Region of Chile by -
stabilizing and promoting the development of the commercial
potential of untapped natural resources and indugtrial byproducts.

A

In September 1976 OPG agreements providing a total of
$110, 006 were sigred with CIDERE Biobf and the Corporacién

CIDEME in its efforts to create income producing employment
opportunities in the Metropolitan Area using wmethods cimilar to
those employed by CIDERE Biobfo. The funds assigned to CIDERE
Biobfo under this projeci were utilized to assgist in ithe creation of
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new organizations in other regions of Chile following the model of
CIDERE Biobiv. New CIDEREs were established in the IV, VII, X
and XH Regions.

Legal Assistance for the Poor - 513-0295

In May 1977 A.1.D. provided $25, 000 to the Legal Assistance
Department of the Catholic University of Chile (DEPAL) to assgist
the institation in their efforts to (a) inform the poor about their
legal rights and how to obtain those rights; (b) improve and expand
activities that assist the poor in obtaining their legal rights: and (c)
increase awareness in the legal profession of the need for legal
assistance for the poor and upgrade the basic ability to provide
assistance.

LOANS

Cagi&al Assistance l.oans

Commodity Assistance - 513-B-004

This $10 million lcan was made in June 1958 to emable the
Central Bank to assist in financing the acquisition in the U.S. and
shipment to Chile of machinery, equipment, materials, commodities,
supplies and services to insure the comtimied flow of inputs essential
to the econremy of Thile.

CORFO Development Bank - 513-L-017

A loan agreement signed in August 1952 made available to
CORFO $39.9 million to assist in carrying ocut a program to extend
credits repayable on terms of no less than five years to the public
and private sectors for the financing of specific projects contributing
to the development of different sectors of the Chilean economy. The
loan repayments were utilized in the development of projects in the
agricuimre, transportation, hcusing, mining, industry and health
areas and are described in the corresponding sections of this
report.
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Cooperative Development Bank - 513-L-026

This $3.65 million jcan to the Instituto de Financiamiento
Cooperativo (IFICOOP} was eigned on August 1965 to provide seed
capital for the initial financing of a cooperative development bank
to provide credit facilities, technical and managerial services to
Chilean cooperatives.

Private Sector Imports - 513-L..031

Funds from this $10 million loan signed in June 1966 were
utilized to finance the procurement in the United States of capital
goods for the private sector on medium credit terms.

Technical Assistance Loans
M

Feasibility and Sectoral Studies - 513.1.-019

A $2.3 million loan was signed in March 1964 to finance
engineering and economic studies for both private and public sector
priority development projects and feagibility studies for international
financing. In the public sector, funds were used for general economic
studies of projects with high development priority. These stdies
resulted in the implementation of projects and/or programs such as:
(a) construction of a triple-phosphate plant; (b) establishment of
wine producers cooperatives; (c) construction of grain elevators
and potato warehouses; (d) construction of fruit Processing plants;
and (e) comsiruction of . eight slaughterhouses.

Pre-Investment and Feasibility Studies - 513-1.-033

A $2.5 million loan was signed in October 1967 toc: (a) assist
the Chilean Government and the private sector to prepare feasibility
studies for international finarcing; (b) assist in financing general
surveys and pre-feasibility studies for priority development projects,
and (c) provide technical assistance to the Chilean Government to
improve their project Planning and design capabilities. This loan

disbursed prior to the original Terminal Disbursement Date of
December 1972. Under the reactivated loan nine studies were
financed in the following areas:

[ )
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Wholesale produce

Arid Zone Development (Fourth Region
Santiago Environmental Contamination
Exploitation of Krill
Commercialization of Milk
Exploitation of Hake

Pudahuel Agro-Industrial Pari
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