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pew Cacility cupplementary recources wonld be available if
required.  ChE conld casily modily its mode of operation
and chiagmel reconrees to the commercial boanks and SEDCO
throueh the gove pranent ot itutions created to serve under
the World Ponlk laan,

Borbooadons, The Biabodos Central Boank has developed
aorw creda _',7\1;11'.'1“1(‘(- cocheme decioned to give further
chcounrcos ment to the commercial banks to provide Toans Lo
cimall cntcrprises in o virtually all busincss soctors, In-
Gluding moanubocturing.  The cuarantoc program docs not apply
to Jnsiitutions where the oovernment s alrcady covering
credit ricks.  Anv two of the following threo criteria must
Le met Tor entorpricses bo gualify:

(1) Total capital less than BDS.$100,000.
(2) Annual sales Tovs than BDS.9500,000.
(3) Number of cmployces lTess than 36 persons,

1t can be acsumed that most small entorpriscs qualify-
ing for coverage under the program would also qualify under
the teste adopted for the new Facility. 11 would be very
desirable for the DB to have further discussions with the
larbados authoritics concerning the participation of the
commercial banks in the new facility.  Their participation
would orwatly crhance the practicability of" the commercial
Lanks operating in the Fastern Caribboan and Guyana setting
up @ =trong project unit o in their District Offices located
in Boarbodos,

I addition, the Barbados Development Bank would most
likely qualify for access to the new facility if the Barbados
Govornment would facor such a course.  The signs of recovery
in the Barboados cconomy have cencouraged the BDE to draw up
quite an ambitious program.  Thoy oxpect to obtain the forcign
exchange component of this program BDS.%21 million) from ex-
ternal agencies, including the CDB.

While the BDE (xtonds loans to small entorprises it has
recent ly =tated that in the Tight off the cxpericnce gained
concerning the constraints in Vinancing this type of lTending
vrunds for londing to this sccetor must be specially provided
and 'rom BDE's vicwpoint must be additional to regular lending
or b cotablicshed s a special programme . The CDB's now
Facility could weli comploment domestic arrangements {'or
serving small o scale entorprisces via the BDB, as well as via
(he commercial bank. BB would be particularly appropriate
for dealing with the third category enterprises.
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11 <hould be noted that BDR has recently strongthened
ite financial pesition, cutting ity deficit by over one-half,
Tts break-oven poritolio sisoe, which i@ catomated ot just
BPS.S16 million, is to be roached during the Piseal year

over
1978-79.

-
medium
a domestic
but because for the first time in many years the private
sector 18 gaining some confidence tn the future.

\ETLATIE Ae neted above, the wneat iafied demand for

and Jong-term credit i cubstantial, not becouse of
Tigquidity squeese ora private investment Iroom

Some long-deforred projects are ready Lo go forward.
Medium form credit o channeled throuvh the priviate comne reial
banks undor Jovoernmornd quEpices would reinforce the initial
steps taken by the government to resiore confidence of the
private scotor,

Gome of the commercial banks, despite their present
liquidity, would welceme an opportunity to participate in
a program for £s5be which would provide Porevdn exchange to
their cliente for imporied cqguipment and imported components
of intermediate products and raw materials,

advantage could be taken in Guyana, s in Joamaica, of
the country's oxchange shortage and import liconsing surin-
gency, to oxpand the scope of commercial bank invoelvement
with SSEs to include medium torm credis on appropriate terms.,

Tn Guyana, o Small industrics Corporation. which has
scrious (inancial and institutronal problems . his beon
abolished by the government and its functions have been
taken over by the Guyana Cooporative Acriculiwral and Induc-
trial Development Bank.  The management OIr the nowly expanded
institution is cati=iicd that o large demand for credit exists,
but it was not poesible to ob ain a br skdown by sive ol Toan
or assct sizc of borrower.

:

In carly March the TDE i¢ sonding o misvion Lo Guyana
to cxamine this new instituion, which Formerly did not operate
in the industrial field. It would e decirable forr the DB
mission to be owarce of the CDB's spocial intorest in nescessing
the new institution as a potential customer of the new facility
for SS8ks.



ATTACHMENT 1.

LIST OF PERSONS CONSULTED

Barbados

Fir. Roberts, Hgr. Barclays Bank Intcernational (and associated)
Horman Mel.ean, IDB Representative

Rudi Gibbons, BIWAPM, also A. Prescott and R. Ferguson of BIMAP
Graohom Kelly, FREC Delopatc

Geolfrey Vosler, HManager, C.1.B.C.

William Demas, Precident, Caribbean Development Bank

Courtney Blackman, Proesident, Central Rank of Barbados

June Clarke, ires., Chamber of Commerce, also Errol Humphrey
Johnt Corbin, Dir. 1. Goeddes Grant Ltd.

Stanley Chapmen, Chatlpnan, DaCosta & Husson, Ltud.

Sir Frod thillips, rrec., Caribbean invesiment Corp.

VWerner G. K. Vooth, Caribbean Development Bank

Messrs. beroncseca, Harding, Robingson, Compbell, Tyer and Voeth
chp . MeG. Pattercon, bep. Managing Dir., A, S. Bryden & Sons
John Fdwards, Hritish Teoevelopment Commic=ion

Garth Armsirong, British Development Commission

George Willicms, Poermoanent Sceeetary and Lawrence Wells,
indusiry Gfficer of the Fasticrn Caribbean Common lMarket
Mr Anderson, Royal Pank of Canada

ALD

William Vheoler, Dircecior
Dwight Johnron, bLepuity Dirccior
Stephen Ryner, Capiial Development Officer
and other ATD staff and consultants, including

Frank ©. Skowronaski, President, BASIC

Vorld Pank, Woaohington

P. Glacsiner, Asst. Dircctor, LAC Projects

L. Gordon, Dircetor, industrial Development and Finance Dept.
M. hoss, Consulting Feonomiat

blLephen Guisinger, consul tant

Roburto Gonscalez - Cofino, Division Chief, CPD II

Antigua

A, Dealy, Gen. Mgr., Barclays DBank

K. FFicher, Gen, dgr., Royval Bank of Canada

S. Roy BMendes, Chairman, Stephen R. Mendes, Ltd.

George Williams, Exec. Scc'y, East Caribbean Common Market
Sccretariat
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LiST OF TI'tRSONS CONSULTED

Dominica
I. Lavne, Gen. Mgr., Darclays Bank

I. Sardinhi, Gen. Sanoccer, Roval Bank of Canada
Mr. Lacoare, forponent Seoly, dMine of Industry

Byv-Trince industries

TN
woroens Cornsultants Ltd.
Cubsidiary

J. o fAetnphia

Michaenl YWhiie,
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Vana Leblane, ATD rank

Guyana

Ted Jail
John Yates, Lgr.

Development
wurleigh ring, Sec'y Gen
vig. Thompson, SIS 5
J. L. Waugh, Mane
Desmond Hoy e,
John Jamarao,
Henri 1ovil : ropreseniaiive
Clarence ©llis, Deputy Governor, Bunk of Guyana
; Urers Assaciation

carah, Mpr., Chase Manhatltan Pank
0 ana Aericultural and Industrial
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sie Doevelopment

sher of Commerce
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St. Lucia

i d
. Fernades, Gen. idgr. Roval Bank of Canada

2R Chase Manhatian vank
Stanlev Mullings and Toel Venner, Cauribbean Association of
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MRS IPEL
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ATTACHNENT 11

BANKS GPERATING 11 BARBADOS, EASTERN CARIBBEAN, GUYAIA & JAMAICA

No. of Bunks

BARDBALOD

Bank of llovia JScotia

Barbadons Hational Bank

Barcloyve Bonk Inlernational Limited
Canadian ‘mperial Bank of Commerce
Chaoe Monhiontbon Bank
Citibimk LA

The hoyal n:unk ol Cunada

fuy
OWR ONHA

ANTIGUA

Canadian itmpoeriacl Bank of Commerce
Bunk of Nova Dcotia

Antigua Co-operacive bank

The Roval tank ol CAnada

Barclay:s Hionk Tnternational Ltd.

WH PR

DOMIHICA

Barclayvys Lhank international Limited
National Commercial & Development Bank
Bangue Antillaisce

The: Hoyal bank of Canada

R )

GR¥! \f\')/\

Barcloye tonk internacvional Limited (+ 3 agencies)
(‘: iadian Tmperial Bank of Comnmerce
Fank of hova Scotia

Grenuda Co-operative bonk

Groenada Huank & Trust Compan

The Hoval Bank of Canada

WE PN

oT, KiiTPs

Barclays Bank, St. Kitts, Nevis, Anguilla 3
Bank of Aamerica N.T. & S.A. Anguilla i
BAnk of Commerce St. Kitto 2

St Kitte, HNevie, Ancuilla Hotional Pank Ltd.
St. Ritts & Nevis 3
The Royal Bank of Coanade i



ST. LUCIA

Barclayvs Bank Intcernational Limited
Canadian 'mpeiat Pank of Commerce
Bank of lova Scotia

Chasc Manhatian Hank

St. lLucia Co-operative dank Limited

~.

The Hoval PFank of Conada

Barclays
Canudian
Bunk of
National

The hHouwald

sank of Commerce
iz
inl ank of St.Vincent

wainaa

GUYATIA
Barclavy Sank International Limited
HBank of Baroda

hane Lal
Bank ot
Guvanra i
The Lova

of Canada

e

SO G S C0oUl
ne
rc

a
ital Bank

m e vy
QLI

Workere! Davings &
Runk of
Jamaica Ciliicens
First laticrazl Bank of Chicago
Bank of lonureal

MO SN N A NN

O HHMN

52
45
16

11
14

(+ 1 sub branch)

(+ 2 sub branches)



NOTE:

ATTACHMERT 111

PATIO GF 1,OANS TO DEPOSITS OF COMMERCIAL BANKS [N

CARIBBEAN REGION

LDCs Loan Deposit Ratio

Antigua 1/ 1.00

Dominica 1/ .79
Grenada 1/ .70
Montoerrat 1/ . .66
St. Kitto-llevis-Anguilla 1/ .78
St. Lucia 1/ 1.07
St. Vincent 1/ .88
Belive 2/ .36
MDCe

Guyana 3/ .47
Barbados 4/ 1.01
Jumaica 5/ ‘ .73

Scpiember 1978, Commercial Banking Statistics of ECCA,
Research Doeparctiment.

December 1977, derived from BASIC report, Vol.1II, Tables
14 and 16.

Noverber 197¢, Bank of Guyana Statistical Bulletin. Guyana
cormereinl Lrnks arce subject to quantitati.e credlt ceilings
which pormiited them in 14978 to exceed the December 1977

creail total for the private scector by only 5% in current

price:.

1t would appear ‘hot copmercial banks in June 1978, were in

a tight position. lHevertheleos, they cnjoved a comforiable

reserve position, including large excess holdings of stipu-

lated povermgnent scocurtvies,

(Somreoe: Cont ol bank of pertados, Feonomic & Financial
ot inuioer, Aucust 1e78).

This may cimply be o refleciion of ‘he ability of the

banks in borbodos to borrow abroad.

¢
‘

Refers to Soptember 1977, derived from World Bank Report
No. 1951a-Jil, "Small-Scalce Enterprise Development Project"
June 1%, 1v78.

It may be possible to project deposits when the World
Bank current cconomic study on the countries in the
region is made available.





