
A GC. Cy' -'M~ IN -, C41 A TION AL DIEVtLOPN T 	 FOR AID USE ONLY 
IV5WNGTON* 0. C, 20.123,VJBIBLIOGRAPHIC INPUT SHEET 

r.[ ASSI' 
II. 	 31- 1:1040Ai- y
 

| o '":-.,i ;' 1 n--F
 

2. 	 7 1Lt E 0L10 5J 1ITiTLE 
.. i. . roe of rrodli t..al avin=s and credit LSEIELutions in Ethiopla 

3. 	 AU rc ,io 

4. 1OL,1iM2 rAIT t 	 S. NUMBER OF PAGES G. ARC NUMBER 

Lop. 
ARC 

7. tiF~1E ORGAW ATION NAt AN ADRESS0 

. SUP 4F. TA RY NOTES (Sponaorjnj Orpq njzA(ton, PuLJl.h ,,, .t nI~abiJfty) 

- 'nd sc~o, :: occasional paper no.ZL56) 

9. ASSTRACT 

1O. CONTROL NUMBER 
I1. PRICE OF DOCUMENT 

PN- AAG-276 

12. OE "CR IPT O R S 	 ' 1 N 
Co, Jeratives 	 Organizations . PROJECT NUMBERCrediL 	 Savings
-'rediLo14. Savings
Ethiopia 	 CONTRACT NUMBERAID/ta-CA-2 

1S. TYPE OF DOCUMENT 

AiD 5) I 14-7) 



STUDIES IN RURAL FINANCE
 

AGRICULTURAL FINANCE PROGRAM
 

Department of Agricultural Economics and Rural Sociology 

THE OHIO STATE UNIVERSITY
 

COLUMBUS, OHIO
 

43210
 



Studies in Econoundcs and Sociology
.ural Finance Occasional Patr No. 1156 

IlE ECO!O: IC~R~i~ C3'TA l7TC'dpd4 

-y
 

A fT A r1<eoartment of o:omive r rI '--DiRurai. ,ciologv
The D)h~l oSrj~ n e':t 

2 .j. ,. 



The Economic Role of TraditionalI , iviip3
and Cre:dit Tnstitwuios in Ethi ;pia 

TV it rnat !o n 

!Vikejjrs in ran' liow c(rL-:z s) have placod a ;, -at 
deal' V' 

K0>!V~V :Irn 

77ji Y 
las b~n ilWniras1W 2.01nNn-

1-11,12~~~~~~~?as?A).P1u wh al onlns2n n p" hi pr 

wtI vole- in*~w-. a4*9 *". ~ i~ h rrlt 

V z 0toQ 1!anl~ 00710-1-s i i c,.-ou rn 

W A~~~- aO 2!Yit-,A o ! W l y WVt 0 0G;l r 

oltinne m-~e ni 

1I inolrMSi 
UM 111. AeS0 Aal the* 01-,4' 

Mliogr~aphy2, mi the seon3CC2imter&9'( ies to the page. 

v 



VO1urM t.icuE HO)SCA 's to be 8 t~o .10 pervent or1 m> I6, 131j. Tiese sainu 

if product ively' usd a incnroase -rr'7 iUtUral cOUtpU: AIImr1 oI 

Th - va i 1 1.:r /*7.n P Y!W P -1 l ; 

of saving wid poiso 

bute to its pq_* lLrit 

ten n exsec 

1 
4 

' 

,.. no;; yer 

1 ~ 

T 

o.y.. 

nosMwdi, 

W its M:ue 

no oni ( 

st 

-iL. 

tions in LICI' 

dftoidr2 15L 10,rn and ar';'' 

70Lto~5,'1. 

asc~oq3 

Jv stadyin 

we rad 

.r 

lo Warn 

;iiu trofihoa

Kznr'.*rthat 

t ions into t.,)(:-rT~ rst 11utir)003, ror exp1olt such %radiionali..n..~.. in

stituti onsr toor''r crt- it and to Fenerate mre xaviin(s in r'ura.l1 are~as. 

http:r'ura.l1


In Ethipa, thro !:jr" 

-3-

MTual Aid Ays~ccathons 

a -10as t'~-r"nes of irronrra1 '43socia 

W'.TZ 

W as~~~~~-,c~j! 

un 

WA,0T 

one an 1"spibe 

S 

telownd 

and fo'4'igfueesec 

-i~p1re"c' ~nd fined is~ non noreme'av;oyavds.E 



-4-


In general the main function of a Corrminty idir is to provide assist

ance for, f'nml costs and §'I ..ial,- . to the offamil .,i 

The financial -,-. ,.1" ." the f '"y de is 1eU. 

,1,,  
one of the ani1_V1' >.in - xi:ictq fluid'ir not :n 

levy is m-ade. 'n.... -nu _--, 
mu - _, _, i tis ,itiLnin.:s-, ,'.] t p'I-,r'2vi ' "K nII~ o, vl-n cf 3.o.
 

t;oge ther snri onth in a . 

be saved. The 'in. iotm i-ae'-l nople-d a- a 

bank which i the case Yo, mcs- Mrs) . is . 1Kl trr ., t 

"
SOCCg.50"-.LJK" .. t;, .. - .. -'"1 IV , I [ o n a crti.- , ....}- £ -ioo 
-,
sinc.e:: such rs -ic.]ujo et'vry househoider, rich or poe'", v/_i-%.".rar

oularar. 

D .,ioa '.Ssoc at ions: Such assoiations first aieard in Ethiopia 

in1 the 3-50's . T lo! e Or th'e asseoat_,.s .- : ,,' ,r-. 

rowed .i.., .fr ."i " V-y-n a.s-_.'t'ons. 2 ,o ,ntrato .h, e nrch asso

ciat ions, Me~hv. ! is "f 

long, as ore E "-ct;or nom ,r nnr o t'-e ra' ... 


For exag _ , ; ,o--,n, .m hive nc-a,.r 

Join the i0207Q_____ aucha"sn-rns ."Jvi t-.o.nSW 

particulan1y ! t..Alba.t . .. of . "2 -1- ,T. ' 

, ,
tions are to el keer i toch, ..... - hma 'its, 

and to raise funds for the constr",uction qF,:dr, .... , d ,07' irrwr-oe

ments in the hor.e " tticts. -his idea was or' '.,ii7r t, 'airre 
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who still have the laTPrst, and wealthiest associaior_ I The best mown
 
associatC)n 
 of this kind was the one orgazec to bu I am2ad em 
Je a 

0, 
o ',o] ,_I ) Md A bot . .. k .v:CeL) AY n
a .. or s- . S.kiI 
 , - .. . .. , . t~i- ft:lon 

--ur:] ,!il f... o '/,:,run ,: h ave[ b ee Paoru o.:e,:, ed H~:? 1-" i,,- f .
of' inore 
 - . i ca. I A M ti a ,-j no'" unc~lQ-'r tated. 

7- Z. '*' ' .' 'f,. -- t, i i a' 
rir' 


i - ,!O n - of 1 r do -
Ati-4Lo4I of ti lw '4ern= i 'no-''-"'' c .....12, UM a os

a." z•ey 
n f fe o , .... .. . ." ' . . . . ' , r as:ks, t_, 


,.. 

'4 ' 1,.] ,it~i

"t. Ia .arS , ,. .s, .... .. ':' i l: 'j( '4DLer feell )Tl M.,,-.M, 

j o atVca onh. ... .rws th ey2 h a v n fa o r zthe. sa n san- O ea,< r ' 
i t i v e 

tf I. z'&vtO?7 ,: _Iav, - ni- t e " 
s r 

o n e .. o f W a y;It x s --.-::'-U71..,) - , n h r L-n u e sc m o 

The~~....p wiv id, a£meal.. *v' 70] n zn .ohos Dz ...... ., .prov.ps* ionnz I- :- . I . .. 

....... .. .... , r .7v zy..i.. sn, a.wido, etc-" . r ne.. .. afri'., church:,oJo 

Apru:.injntey -jai no$40,000 U.S. dollars (in 1975). 
2 
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Sembete. ibls is an associat ion wiiose naLirb" tikakorganization Is called 

turns to bring fooc dndr'inks ever.,' Sunday to ohnirch. AftevP i .. u ,.i 

sexes,n On,=,.t.~rKel .n eac We in....f ~ . q cpl"Q a 

. h" - " . 

mutuaZ_!l ; 5t;" 

Sembet e ( :v de a. f f .. ''- leas, "" 

s i -'', 

,me. W h"'.;er, it is - m.,e-_ rvi]ationiship.c ;; '?h ........ .vl.rvlva-_pj- in, vh-< Y'"!,o'.

irs in On 2-:'an sense of the 

D .h -r h e r2 .... . 7 i-ua" . A,s s o c ., i a t, i o n :S The€ 2 6, s;$a I s n: v<, h - r i m, 

' ai .! the '5irdataiveport arri 

r s. e.on . .... .. ...... ... . ..
 

-' r ] Klv " 

[<:T .7O,"n , ron n7, L N,;.O!em g~e- . 12,S ] ::'-na .S 'Scinldif-,'u 'happen u. .oun, Y~TIt 

tZ~ ~ ~ ha viaal.~-:~-1 l, snua providevresbu >aa~d Wien a 

. .e .... Cho. "embrr
 

Mne ~ Ci no ih .~SICNsrese ra'.,1 and %hei- i 19
 
C. -Ive - . 

cros .r l i' ".r...ro72. .e-i:Q " -. , 

,
7p--r er' S.ind it. is cons o a-, ir'crtant Inst ituto Wn. in thi s r'evicn, 

Dromns are the poplein the western, suther- -ad central arts of Ethiopi.a. 

Kaffa, Maxi'-, a the-lubabor are. the ad.ritra'taive rgion._,l. arid 

(forrly provinces) mainly occupied by ,-roryns.
 

1 
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a "bridepr'icc" is essential and poorer ,in 
 IY'qlu-ntlvcannot affor the costs
 

involved. Tn 
 these canes, the Cassat pro-vides for the "hrideprice." The
 
Gossa ,also p:-Y),,des for, f')tns-als L,, mi:ch t. , cat: ..a,, in the: rr.
 

(Jo3 ~ ~pi~' ~ ~ -L'I ~ op a:: Ar~t~*jm 

r . "h e 'k±In m,r- ",ci 7, sd. :, -' 7 in asTo cia ion 

! -,. , ... _7:._q% r,] :, "i', L ,n, to"pa ", , u"'ch'for nteatJ b ' , ,,- o c r bus,7 2'* rs '. atio ,

d m t
" ib
 

. ..... 
 . ... 

[ 1 
9, 21 Ou MS Z04 tin: 

prney 13 frn;, ... inQ h1' . and t h fund ,is qi.. .. to o o• 

.s...t .. 017'sits .'-n M 77,, *i.'a c'r q:l 
• -. 7 

I ...' .......
 . . r o ] 
Me r: cons,,, o-,- i -- , 
 : or !,e: 


.. .. .,: , ? t 112.. 

the3 :i(s1i 12,ritli : " O 122 of." i1 . 2ar". ex,--eUn :-o • could t.inuz,.. he 

1/of ot. n i~lo theP nthov aot atn2 mjs .. o lt woN .ey
 

l, erby tho 
 r. .. A e rw,Yomlv......di'f-. .atclne 

........ W . cmirib,o ond[' , spo cind-p sn n ,' the , : ~ b t " , _., sh'-Dc cn 
..... r by socu.... hi/e s i .. t -1 Y',A.: t"! r a2 diffren pat c 



receives the ftnd. 'T7he P\'gkrga and his secretary', Vho is also elected, keep 

track of which pamieipat; Trceived the fl-nd each period until all1the ef

fect ve -, :-.:;.'n - , Wh l i 't " n :Ipaic ,: ,ve]< e ; ' - t t . .ve 

rceiveda : nw, eK S, mi-S 70 .,,014 "f to 

l fU in .t t inuC. rcos$tiow rierl mVi-'K flOP Q 

a debtoto -.ZK he"'a it' ltna ritur-)e-os 4 1om r...lva 

tC) 3L01 res oh 19 cwtIL7nis 

by a let. We ,..no -, he l , .t ve' my' not concide with 

One is - - - f'":e a,"c'.-.P "- -. 


the lot is a"al-i "mrn-'• - -'.' -' ts
 

th "c'. - Che --- t',upz 

' tl.... . .it-er.al lotperson gets m',triJ. -,rd is t ;, t~he in r , to 

p,1YLOC need for Qv fund, *. ...' .o -4, r 

'
 turnl off ._re"--d , ', r.~ . o"s t>:.........,,,:r Sf~ r>s suc<h "nsisfe...,- .he :. m.. 


,.J ...h': ,.'-, ;uhs: .,In
.o '.:-':!:,-RO i]_" {2']te 


:,.,F...yc ... need!.... , ........of eDr%. r.ward y .fi r i Q
 

wirwrerse i ":tating oloK..... o L:n other parts of Mina and 

0xes, orastn w:ns fund expected provd e 

cosiger(s) as collateral for' the other particip . l:s 'ho havr not mt- .rved 

In .mst oT:e 'iD the is to a 
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aIy Md distritbution. r,-. rem.e, if an Ikub has 12 effectjvn pr' -icpantq, 
the flr-st ff:?CCwmIrmvlrg the "uJrnd will ask either one o,-rmore qp th p 

-0 i OO ether,o er ,e o th r tc , w 'O mo 

.......ii-id 
 ...... n......
isa nzin 

1 r f'r ' o7,'- :'t"*' 4.-.-tth e _1-V's :7.pf 2 r for Ow, 
Qaenan 

O W N" ".Mn rMt.z,., tn Tku,:t.n i.s,.
verWs widspniac an be at,-ken w....diL live 'ri,-. ISw .. .. 
 in C -' "'." 'lce, 
-F 

'"
'} 03 *J';::l.
r,-,r' ' 

in -, n"lern i on :t h a 3c)% L-.. e. 1%' , i,c 
 L'a -. :-".', 

"J'- i ! w k O a ,s' 71 
'It 

"erwh.p nonn,4;i]' O;qflu " :'"in£g~,AW S, esp cil! wealurs ray. ro as Kig'40ao I) 

UR"5"d1 o 3 01-,no . 1 percent . ,fte O.s C'r.ft s.. 


.,m nto ire avsaid r qe e-h o.teih w cr ... mo" h -" ic -r~ ti '0,_ , h 
J tlku *! W v fz,-n d ,:t, AVi;£ru r [6 , on 11..: -': N - ,-.e .Le "*r  " ,e '£ .L ;S
 



-10-

Relatively little is kiown about hew .iis obtained ;h uuj Ikub :"i 

Lsed. A detailed studv is neressar'y tn de m,rio ,.:t-he, " - i; are 

inY al t 'vn o ad1.1P ovl itz 

exhi e earlier,ct T s.ub V O w -,,er1- 7 )ne~ patcpu............ c! A n4- -- On - "n..-n . 7-:,. n7
 .... edci n f,,-',-"se -a..,s .... 2-u- nq ant.,; on-h-e.- Mia ' : i 'IO,. I
1 , 

d 

ti's t'uC2" . ... that.' .; fold - s mrQ.,L'fo..r,'i:l*) ?.... 

seaonaityinthenee fo podu ionlliKos the iris AI Ar'th le 

theelesre-.. ...... V'ia) s t -han tivr, J sbov'-.- , 

chase ofub av suhas oceL '';,-to ofchiho r oreons. 

toSSic,abo .. ng aTnd y7, ip . ni d o rffi of.t s. '. -, 

Rotating dit sciationhave~ £~eain 9505n. WIQnon has to ru ispec

aisg scalR oCh e - os . Iwo-,-... he[7.e ral uro; lie i e

....a Whose ocal a K Se 

friendship, mutual assistance utua- cial a.nd senseand -: interation, the of 
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nelijiorl-i-ess In sortz. 
cases the social purpose has overewhelminFg . por
tanc(c h oebs(cur-rs anly (.onromic uyPhc-tion .n ric, eo, however, as the 

cash needs.(of' ' rotating 

andl~ 
n-Li=r~ On%, por"r Ph [ 1 0 The 

socia~lIT Cr." 
],'ii- rur'- retumr-c ! aAl cost of 

rands. nha r ?1 t I 

To '-Mspatoth gt Oir r 7. rn :) P Ar 'rp-dn in kuh , a vo 

the(£t.I KI PAY&o ''.1'' o 1 arlyip'Y'--a i - er l. r ) 

tal fund A Sonm, 110(1 x 12) We4~aml'zni it' *-a~ l1 
the priit nt Moo Gq sn Thty of ''D'nYrteFnd, and thus 

'ots 1'f" lnt."iif'1 he Ond of the~ Va '- . Ynt-v ''c ' -h 

ized inTih, 

!J-- ,- dz,, 'K'* ohe tale ains 'h for an" parti cipant 

can br 'IP' '" '"" .... "he'/ 1.. 1 
0 

' "' s fr -C-celves $1-0 

M O Md4 A.'.'.1 ,. in .. ... i 'L.T *i"Pn' -ir' She 

t 
.. ...-- -'!w.,nit . he:ceives 

110 K411rrronh'(w1 an c1 uam 1)- An th irst r-ow, 
during the ,ewni rirh~ Qirtn ) uei"~ im t co rbLMPS. $10 to the 

T -bl h1 Ia, _e : " 'h .:.h, 
 m i n d . M;,: '' 

by' subtr3r inj Me ri''ym~zi 
' 

'ill"r-uunth i 1Lz-
o' t hat have' bee sou~n ta ' "as 

re- ' 'ed (o'n at
basis .
 



TABLE 1: Net Dollar-Month Use of Funds by Participants 1 

1 2 3 4 5 6 
, onths 

7 8 9 10 11 12 Total 

1 

2 

3 

4 
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-10 

-10 

100 

100 

-20 

-20 

90 

qO 

90 

-0 

80 

80 

80 

8 

70 

70 

70 

70 

60 

60 

60 

60 

50 

50 

50 

5 

40 

40 

110 

10 

30 

30 

30 

30 

20 

20 

20 

20 

10 

10 

10 

10 

0 

0 

0 

0 

660 

540 

420 

300 

5 

6 

7 

-10 

-10 

-10 

-20 

-20 

-20 

-30 

-30 

-30 

-140 

-140 

-140 

70 

-50-"q 

-50 

60 

60 

-60 

50 

50 

50 

40 

140 

40 

30 

3030 

30 

20 

20 

20 

i0 

10 

10 

0 

0 

0 

180 

60 

-60 

rv0 

1 

8 

] 

i0 

-10 

-10 

-10 

-20 

-20 

-20 

-,30 

-30 

-30 

-40 

-40 

-40 

-50 

-50 

-59 

-60 

0 

-60 

-70 

-70 

-70 

40 

-

-80 

30 

-90 

20 

20' 

20 

i0 

10 

I0 

0 

0 

0 

- 80 

-300 

-420 

11 

12 

-10 

- 0 

-?0 

-20 

- -40 -5() -60 

10 

-70 

- 7-

-80 90 -0 10 0 -10" 

6 6 0 

Tbtal 0 0 0 0 0 0 0 

i Adopted fimm 
icana 

Djumas J. rvol 
Stdis 

o:ud .-
April 

S. 9"ARotating 
1969). 

Cit the Domin
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next f'Lnd, and Is left with 100 doIiar-rnth3 for tha~t per~'( od. The third 
mronth 

zenovlrin'p 

the 

rpe 

ri r.t 

'' 

winner wiA have a 90j dIollar-monrth (c.( 
tribu inq 1 0 tothp W ij A d . Me firr 

Mj rn 7antv, go I ghniv t.:iL-i' n-

3),w af(ercn 
e ones 

."ir sea

'.( f ' ,-~ 

-hundr7en 

tos thc aYv 

ain th seon 

ono 

durin 

rat 

~~~~~~:I winneeach V- th we 

2'!-

!7 -F>.. d'jrjaf 

Ov-ira m'T
5 

him 'oin 

f'= 1121 Vla 

d!,vv "stt 

-( 

in' Ve soritr 

the secon winer coti 

141 Kuii v 'M~' 

-u' W 7z 

e 

-

A 

uncil 

ft . 

wherea 

n' 'fun 

use ofn the, seno winr 
ic 10ms e ' ooi dt h 

thesin ''twelve',, -~,t e lrnh gains ' hand~ U 1 m m 

by fi 
4tWn, 

' 
-0 iLz

by the ia sec n ~u ondc 12. 2an-i 7i .' of 1 ci3.J- c12rest het 



not paying any price for the use of the fund, and am in fact paying :i1ieg

ative cost of capital, if we assrv a tiv'l of KxieIe yi f r1on 

s I rc-f'I ant , c i ' . ,,,- j,-rr'c.- ;'c.' a 'r:r "..... ,, "A'l I a 

n). t ~ ' . 
.. ' .~ ' *-4.L'* -'..''...,.-... . . '',,r,4', '" . ... ..:<'V P.l]e 

int e ,s: rate e, e'su- 1, ,--.' - , ".-. 

oup to .another, 

e. n.ot Al 1 rcZ7 S-ci -... .r"svec- t . cost.s .. .::d v;,tt 

lots .s t.. "
 

the a'"s Sv.•-- h. he,>al h... 

theu s Vip'<i ... ... .... ,c'th 'at 54,',{ flr, %.,- '4 '?,.,, .. .,' .- ' K:PjU.... 

,thus the 4Nn'c t '' n--

surrrs, 10 

d ...
I01 ¢i2yhs ','" '"3VC,:f, ..' '". " L.. ..: - 7 ::: ,.? i :[K:t'T"(:'''i... I;. e
 

Iwwnne" r ,-- ."! :.n'qt.:a?} ..."... 

rr-II n A * .j l i?. £ u!i ', "r4. ; :,-][ " .K :: 'r: ": i4 A (., 

..... . . . .... 3 '.. ..x- = .... iS'7K '......
 

auct 
 'i'ons'"r
t , .k .]i.
 

sale, the wo;".....e ) 1- : ,a $120 'when- t;he b ..e..,'-~ .,, sfirct elle,']"r .- .....

sn ,he f.tu ,, , s 

tseller I<-r1 . t won ,' .,- - ,:"ctual. '"i-.. '/]i be r rjp Ti' the buyer's 

n.....re r.:... ;h : ....drair_.s;,-, ir:> ha:: a .r ....n It....f. 1,',.I~L~ whk 

' ..h , >;.exx>
Dayl~ent is roelr;tescn et.'Pals I~asta;ty 1( pai a 
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price of the fund by the buyer is the interest paid for $II0 for one month.1 

However, if the buyer's narn appear. in the third drawing, with the prob

ability of 1/10, nhe ti is the jnt'A St f $10 fan CWo Moths. if the 

Is ,n ,,,, 0o' .'s, i f : l_,bure,' 2:.±.-,a:-arS 

in tje IMt draw r, the nth:. 

... .o:ionir t hat the cosL of the 

, is of the fund for .I Mhe above 

fund varies d,.dL , on we> the 

: •axs,~ ',... . ,. ... t ,sv:'70 "'.'' ": a DVFC," i-. f utu ;- -c ':_..-TILi,,;s) . 

'Iese J 1. .., " 

pall 'On sec,:.ond' rotr,!h. M.e rate of t'..n earned 

by, ,the,......... s .. - . ..- rate, c i'ne as the- i, 09. 

OrL9T')mnt '"niT']O paid durin.g the third ronth the rate of rutlurn 

, J'.z - r,,,q ,- "" -~osA .,e ,s , .... eb does o al f I*, f'old ....Vnd fill ...dol-qn earn an.::; :'w i, but 

so'iv pa~rt i*,,ts c... 7if 

s ''''u 

a .,.i~rfl if they a -, of the 

$8001 P pe~nin,'- o vhnn heN is pidhca c onu 1 pocss of~Tlen~ 

and, in t animearing from this :r"cess. 

Since th. $10 price of the "ndis paid at the begi ning, the borrower 
(hur~)~'J.>~use Af $120 dollars instesad of SO % 

1 
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TABLE 2: Annulized Cost of' Fxid by Repayment Period 

I ?robability 2 
Repayment 7onth Cost of Pud 

Se cond 109.( 0.09 

Third 54.5 0.10 

Fourth 36.4% 0.1i 

Fifth 27.3/ 0.125 

Sixth 21.8% 0.1143 

Seventh 18.2% 0.167 

Eigth 15.3% 0.20 

Ninth 13.6% 0.25 

Tenth 12.1% 0.33 

Eleventh 10.9% 0.50 

2.:el fth 9.9% 

1 Costo fund =$110 x convcerslon factort an~nual basis. 
110
 

2 These robahilities arr not mutually exclusive. '4he nvobabitv of 
.5 in the 11th nh nears that if the loan is not paild durnin the 
preceding :riths, its probability of mpai,-nt duriy-1c tho .11th axm)nth 
is .5. 

1.00 
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Sumarv and Conclusion 

The role of traditional rrtu cud assoiations including Ikub (ROSCA) 

in rrbillizat ion of savirwm ama : r:vi:Aon of credilt is si57iiifir In Etiopia. 

These indir,:,'us a.sy -i ,on:; .• in.., woCeS a:Ol.,l.r.....,i i Qfl -'rp... 0,]: M * . I if> even 
p.i. ' .= h -- ,'9 :, r':.%~ ;L-"K1 SOYr -':K t Vchildryc.1n; -'n r't2>'a]. ar.. is a.' ae W oni~z.,.;:r,.--t e "ie :,{-< .:-, t 

and blue can..nlai'.. r -,; t'l,."? ; .p r - . ..- I') .u.hlfl' j F .. ..>, 

.... ",.. : : .. . :'' J: :h illd ' J ' S.", -, :, ' : ' ' r , . .: ;[Lr ii 

their' a t.. " , - '' K '3t rhi.... r - c ,.naiciiW m-;it ... . l" ck th ese -Atn- --..... .......es ,,D 
 s t,, eL er h c 

-mlv bce i. cr~ 2. omc*: re2311 . (
 

in LtLin;i &'V'A -o % ave o f 
 'ilowl:Iof ,vorable .tt:ibu;es
 

accessibiityv, Maple 
 rrcccurac , fiexibi!"; 111y ,.-':-,7po
 

%Oide runu. 1 5 - ncoar . ns -,2 
 nt rast Y) L'i"""J M int12rs VI,
 

:p eryiV 5'''' 'r fi tt 
 eve to m t' o rho p s, 

siMonle,.Qin W ri ' ". .. 'i'n.' .44 ,. "- -'."-alir 

t i ons. Fiherpfec.I.c l' exist to rvqdlate2Y'esi i 

acce:s, .ibilit, Also, Vzable Con

trabution allows <am to partl-ipan4 ipo; to one' intu:'Koiizy -


Fiexibilt
IIVSCK Me:'z al 'O \U feLvw '>} leOFno -y'v:;-Qw f' var

> jipaytc , vra'o .- '. .:t iMp."t rn'.7 .'.x' : t,-Mu ,a Innw, sh,,s n,,-u 

while severalni :ov e nnay m y p1 one share also ca0 2join7 as 

oy Thuhs as o.. (].irys. he Qnder of ittation of Lhe un-d m-ay be decided 

http:childryc.1n


by lot, consensus, seniority, auction, nettation,t.iy etc. C'c-mit.ibt,!,:,n 

be daily as with shoeshine boys in Addis :beba, weekly, or munti.ily. 

Adpthi'v Is0 -:I~reaso f the chub;," 

tem o: e lMn.,_o .' 'i.... an t t.: w 

ferences anong . lR:mis """. _r in.ttIin line with .he evolu

conr ... .. slip 'V dif

tion o!' &rdvoa intu Va with soia LindL '"n MaPI>2 <4'

poses t0waiD02 inn Oil IC- O 

r' - ' - 'nPeriodic t "l- '> 
" 2 A' 

foster c-.r'rtr p- dri.'~ The pywon ondti 

and yet 202)ni of . inCf(~2Z" 

, r )LT .L..j.' 

c-conomaes. ,nhUP aszniaion Capital tn 'n'0., ~these oe 

to V ,s . .: .merience *rT .!I-id a. :24n., t. r on,.K . 

s'.issence tROOa :rsi"e played a','rrl tron'ruioL h Snmrnn 

it is not yetn clear if" Ounative fhtrs ofY )SCA like the Rub can' 

be adopted by a vyznym? In (II (-,C 

,formal financ i '' '1" in .... onn "IW;'f""' 7ab,,c....--rid-re:In 

credit tir, .... .L I .... IV' 'it Lo.... z(2i W ' RbTVA 

ClAIlO~t 1' on _1 e: .: ::.T Plo i1','k": ia n...u.. n:: . 1tt, ~.' "o ho 1:v'cIuplay in. the:'' V.. 2 loyn] :n>. M "n 

drawn on r lie fY 1 ::.ur z , O:,': 's an! One fi.of' f 2n a'or ,rr:i1 

traditional na'ziA and ctnlit e "n:.:.<s 'l .h. oiU.:,:". d . rnk-:1,;a "hit:: deiT. h
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system has its roots in the socia! and economic envirq7ent of Industrialized 

countries. Transplantinq, the moxern banking system as it is into a dlffcrnt 
SO C 1[C-(Cc)'Iv rw[ ' <' ' ',,r-T,"" F[ .:! t: " ¢. ,2 2J Ligr .... ' i w t 

in h:-'1!i " z:,ie :v "
k. " ?... nw:ml.. ..n"Dal 55 .' , 

in WC, DA'_A q In 

.... . .. .... O n . . n;. Z:&71.. -ip., rn vn-

The second' -. v 7 " Y 71". Lin O vrhe tio-al CUP4and 

the :;r fln''' 14- "ne-et.. : r'.--s. v the. favor

ablee tn-III of such " 1 '-'Nflxbiiy 
's 322 

Ci Ii i " 1'. . ,-7, . C . an t ',,ar n 0- . '...c'- 1:.r<1 

a <vceumt Vewuoint, these aniraches jodsiralile because 
the social cm c, *tUc"5can' . . .,ed to: .. l...... , ..... 

w",.trl'Sin. _-aver's FPOd,''-,- osr'e - .e. wISR 5 -i't. an -'<AM1t' Crrt", ;.!ill 

' ..... clikely I , 4,4-.th< ;.4'-,iT a *n.- .,- while ., forr, tion. 
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