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TABLE 1: Net Dollar-Month Use of Funds by Participantsl
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TARLE 2: Annualized Cost of Fund by Repayment Period

Repayment “onth Cost of Pundt Probability

Second

Fourth

Fifth

Sixth

Eleventh

Twelfth

54.57% 0.10
36.4% 0.11
27.3% 0.12%
21.8% 0.143
18.2% 0.167
15.3% 0.20
13.6% 0.25
12.17% 0.32
10.9% 0.50
9.9% 1.00

1 Cost of fund = 310 x conversion factor to annual basis.

—

10

2 These probakilities are not mutually exclusive. The rrobability of

.5 1n the
preceding
is .5.

1ith month reans that if the loan is not paid during the
rontns, 1ts probability of repaynent during the 11th month
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sSummary and Conclusion
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