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before, but beyond this
zovelty, however, o study of rurll-urban micrvation offcvs its own intevest.
pects of rural-urban migra-

. . - . - . . .
Beone pSOVAGLS Snooppostuslty for anposing some of the inadequacies of the

v rates. Thus the supply curve repre-

1abor thoo will se fortheoming at any given real

SCLES NS mLxanall enilts of

vaoe Jola.  Cos persons aiperiencing continued unemployment after investing
2% ow-_sotion, tae trad.oloncl labor supply curve may be quite irrelevanc.
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-t real wage rate w., the maxinmum amount of lcobor forthcoming accord-
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.. ©o the classical scheme is ql; at the same recl wage rate wl, the un-
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«npagred pérson may te wi ling to offer labor as much as qy < ql, but the

WY > w.. &4 reoson for qi > q, 1s thon an unexployed person tends to be under
D
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uwres than an employed pevson to obtain a job. Moreover he is
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to be out of eguilidrium, the change ia the money wage rate -s prceportional
©o unomployment. The wage-clange process has taree wmain components: wage

change tetween icbs with worker uacmployed; wage change between jobs withou

ct


http:migrat.on

& né wage change on the job. The first comprnent is the

WO zE enewnloyad, on o noe on th
one velevant to veral-urban migration and our main interest in this survey.

We oy recall that Lipscy was the first cconomist of note to refer
to the role of spatial elements in the Phillips' curve anclysis, and his
explanation for the presence of Loops was based oa: the convexity betwaen
¢ inflation and the unemployment ratio in cach region
(industry cnd perhiaps occupation); the regional (iadus rial, and occupa-
.2l) dispersion of unmemployment ratios. Finally, 4rchibald's (1970)
example of waoge Cdynamics In a2 cloced two-sector model is even more demon—
strative of the significance of spatial factors (cuch as rural-urban mi-

geetion) In tre labor market interpretation of the Phillips curve.
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For thie purposc oI this paner the history of economic thought falls

(23

-

into four jeriods: the classical period, the Keynesian period, the period
of neo-classical growth theorists, and £inzlly the period of modern growth
heerists. This section will accoraingly be devoted to the consideration

.

of rural-urban-migration under the Sour hoads.

A classical model of rural-urban migration is essentially a wage-
diifcrenticl model in which rural-urban wigration is seen as a means of
ironing ocut rural-urban wage differentials. A classical theory of rural-
an migrotion would be aa integral part of classical economic theory,

o
and ccecordiangly have oll its seli-correcting wechanisms of equilibrium.

favoys creates its owa demand, and hance in rhe stylized version of
claseiccl theoxy there caanot be unemployment, that is, unemployment due to

dcjustment lags in the economic system. At oace it seems evident that urban
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to ba similar to the decision to comsume in period two rather than in
period one. Just as coasumpiion In period two tends to be greater than
cousumpiion In period one in the Fisherine Fir 1e&ork, urban consumption
er than rural consumption because of the nature of
returns to investment (in human capital)' occasioned by rural-urban migra=-
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consumption. The market exchange rate may depend on the proportional
urban-rurcl vage rate differential. The idea is illustrated by the

Rurel-urban migration will stop where the slope of the budget equation,
the variables cre not related to Burtoa's)
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