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« PROGRESS TO DATL

A.

Papers Preparcd and Distriluted to AID

(Sec Appendix A attached)

Papers in Prepayation

"Some Observations on the TNeonouic Framework Ffor Optimum LDC Utilization
of Technelopy™ 17 Quatav Tonis

Mindwum Hage Rote, Unemployimont and the Theony of Taternational Trade
by Richard Urccher

"Dmployment and Unemplovment in Ghanz' by Richard Drecher

“Productivity uhanpe ané the Nemand For Factore in Indian fipricul ture"
by Robert Nvensen

"Research Dmtension end LcCucation as Pactors in Inereasing hpriculture
Productivity™ by Robert Lvenson

"Research and Related Activivtiecs as Determinanis of Agricultural PPro-
ductivity: An International Persmective’ by Pobert Ivenson

"Rural-Urban Migration, hhan Imploynent and Undercmployment™ by Gary
Fields

"Cducated Unemployment and Undererployment in LDCs" by Gary Tields

"Unemployment as a Social Velfare Problem in Urban Zaire' by James McCabe

Seminars and Workshops

On May 19 and 20 the second tuo-day conference on Limployment/Unemployment
was held at the Growth Center, asain attended by project and other Growth
Center staff as well as visitors from othor institutions including AID.

The speakers and their topics were as follows:


http:Jvo;:.on

John Fei and "Syport Crlentation and Imployment
Guastav Ranis: Seneration: Corrents on Turther Vork
in Korea, Taigan, and Feoxlco®

"An Tuput-Dutput Methodolopy for ‘the
Analysis of Implicationc of Dxport
Crevth on Imployment and Other Variables'

Howard Pack: "Factor Substitvtion and Other Character-
istics of Industvry in Last Africa

Robert Tivenson: "Tactor Substitution and mployment in
Indian Agricul ture'

Ronald Solipo: "The Relation Letuecen Income Distribution,
Comrosition of NDemand, and Factor Utili-
zation in Viest lakistan

eigskorl . “Linployirent, Income Dictrilution and
Feonamic Trouth in Puerto Rico: A Critical

Reovaluation ’

Albert Derry: "Interpreta ions of the Lxpansion of
Services In Jolombhia”

Discucsion Lw all carticipants of uselul lincs for Further research.
In addition, the Crowth Center Scninar serd:c, omen to Yale faculty, reseavch
staff, students and visitors, contirted to focus in part on employment-
related topics including the following:

Gary I'ields, “Rates of Return to Education in Kenya"
University of Hichigan

George Johnson, "Wages, Dmployment and Income Distri-
University of Hichigan bution in Kenya"

Constantine Vaitsos, "Inter-country Income Distribution and
Acuerda de Cartagena, Transnational Corporations: Reasons
Peru and Nechanisns!

Joseph Stiglitz, "Alternative Theories of Wage Determin-
Yale Universitv ation and Unemployment in LDCs"

James 'cCabe, “Investment Cemposition and Employment"

Yale University

Hollis Chanery, "A Comparison cf Development Strategies"
ILRD



3=

CGeorge Rosen. "Political Feonomy of Development in
New Yerk University Some Asian Countries”

Brian ™ollitt, “The Role of Aoriculture in Cuban
Cambr.iige University, Neonemic Developuaent!

Inpland

Albert Zerry, "Trends in Income Distribution in Colombia
Yale University

Albert Berry, "Controversial Tasuer in the Current
Yale University Colombian Developnent Plan”

Ammar Siamvalla, "Land and Labkar in Three Rice-Growing
Yale University Jeltas of Southcast Asia, 1800-19u0"

C. Chanpes in Appronch
More emphasis has been placed on usine mizro dats in order to make cross
sectional comparisons of incividual firme vithin countries. As a result,
it has been shoia that sirniflcuant potent‘al exicty for labor-using adapta-
tion in countries vhere rela“’ve ractor prices are neu, for the most part,
unrealistic with regard to rolative faclor endovimert, A tood deal of work
has been done looking across <cales wiinin LDCs which are, in the main,
still heavily enpaged in import subst?tution.
For example, Berry's work on Colombia indicates thal small firms in the
same industry have lower capital/labor ratios and are more productive in
the sense of havine higher output/canital ratios than do large firms. This
phenomenon, found elsevherc as well, is undoubtedly related to the fact
that small firms face more realistic (higher) interest rates and (lower)
wage rates than do larme firms. Further, Pack's worl comparing factor
proportions used in the same operation iy different firms in Kenya indicates
that foreign subsidiaries frequentlv employ more labor intensive techniques

than do their indipenous competitors.



D. Staffing Prorross
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No Change

L. Difficulties Lxpericnced

1.

Data Colluction:

Mo Changie

Administrative Probleaas:

The incrcasing requirerente effected urder this contract, namely, more
frequent confercrces, “inqnciel veports, and nroejections, as well as

the wider distriatica of research papers and summarics have placed
considerabls stresc on a syster aasd a pud~et uhich were not initinlly
geared to 1} cese orecedwes, While all Acrands hove been met thus

far, occasionally Folloving minor delavs, the administrative, persomnel,
and budgetary limitalions arc now scvere,

I'unding Problons:

The funding constraints exnerienccd by ZID  have fortunately not yet
seriously impaired the progress of this rescarch. but the necessity for
3/4 fiscal year planning in combination with the delay in additional
funding experienced for this period vose a serious threat for the future.
On this occasion, only deliberate reduction and rescheduling of expen-
ditures avoided serious delay. The result, however, is a much narrower
margin for crrov or delay in the future.

Hethodolopical Problems:

(Treated in detail in Center Discussion Paners)



II. SUBSTANTTIVE. PROGRESE

A. Country and Cem arative Studies

and

B. Scetoral and Tunctional Studies

As stated in previous reports, prorress and findines in both these categories

have heen reported {requently and in depth to AID throush both the printed

papers released recularly (sec Avnendix A) and the semi-annual conferences

and seminars which ape nou routine activitice under the contract. Tn addition,

in June 1272, lhe progran officer (John Friincon, PRC/THA) vas provided

with multinle copies of o 'Suwaary of ablicotion~’ eontaining abstracts

of all Grouth Cortrr Perors y loiced during this reriod under the contract.

The abstracts were intendoa ©

o Lyangmitial to rertitiest Hissions in order

to update their knouledpe of the iitevebture axd utimulate further exchange

between them and the nroject stalfi,

III. FUTURE COURSLS OF ACTTO™

A. Hew Phaces or Tields of Rescarch

No Change

B. Proposcd leetings and Reports

In addition tc continuing the Fflow of Center Discussion Papers as they
become available, a further scminar and project review was scheduled for
autumn in Yashington. At this time, the most recent results of field
investigations and data collection will Le presented.

C. Application of !Nev or Additional Research Techniques

No Change
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D. Changes in Personnel

No Chaugoe

L. Contract Schedule

A rescheduling of effort and ezpenditure for the 1971-7h period was estab-
lished in Amendment 6, dated June %, 1972, This amendment recopuized an
additional cowntyy (Chana) as the tenth in the series of country and com-
parative studics fmd scheduled the neccessasy additional effort under the
contract.

Actual levels of activity and expenditure corrceshond closely to Amendment
5. Reports of actual exnenditures were subuitted quarterly to the office
of Jolm Welly/PPC and totalled $1L00.49C during the referent pericd.

A budpet surmary for fiscal y-ar 1571-72 is atrached as Appendix B.
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rmploynent Studies Publications
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January - Juie 1972

Discussion Papers

142, 'The Relevancn and Prospeets of Smill Scalo
Industry in Colombia," Apeil 1972
iy, "The Rate of loterest and the Demand for Labor,’
v
May 1972
145,  MUnemployment as a Social l'roblem in Urban

Colrnbia: Some
Conclusious,’

Y

crelininary
Hay 1972

Lypotheses and

Conference Pabpers. oy 1972

in the Conen hualistie

YA HModoel of Growtly 1
aivan

Economy: The Cascen of

Tuploymoent
Yopea and

"Supplenentary Anclys iz of Trolovicnt in Korea and
Taiwan Dased on en lnrur-Oul;utl Approach
"The Dropout Phenorena in Chile: A Prelininary Pepopt

"Toward an Interpveiation of the Rapid Voot-lan Growtlh
of Services in Urban Colombia'

"Lmployment, Growlh and Incomc Distributien in Puerto
Rico: A Reevaluation"

"Factor Intensity of Consumption Patterns in lest
Pakistan"

"Cmployment in Kenyan !anufacturing - Some liiero-
econcnic LCvidence”

Appendix A

Author

Albert Berry
Albeyvt Berry

Albert Berry

J.C.Il, Fei and
Gustav Ranis

J.C.II. Teil and
Gustav lanis

Harsha Goldfarb

Albert Berry
Richard Weisskoff
Ronald Soligo

Howard Pack



LCONoM1C GROWTH CERTLR

Budget Report to the Agency for Internaticnal Development

CSD-2492:

Line Item

SALARILS
Professional
Rescarch Assistants
Admin., Sceretarial
Clerical
TRINGE BERLYITS
OVERNEAD
CONGULTANTE
TRAVLEL & ALLOUATICES
PUBLTCATION VXPUNELS
OrTICL SUPPLITS
DATA PROCESSTIG

DATA COLLLECTTON
(Overseas)

o

Fivm

£26,925
29,621
38,3GH

10,575
61,623
33,960
26,400
1,000
18,500
8,500
9,300

$268,621

July 1971 - Junc 1972

Actual
Expenditures

430,197
32,985
31,76k

10,027
63,781
33,090
1,804
14,679
5,319
9,400

$251,046

"
Plus $9,370 in travel advances not yet billed to the account.



