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PROGRESS TO DATE 

A. Papers Prepared anj Distri u.uted to AID
 

(See Appendix A attached)
 

Papers in Prop,:nation 

"Some Observat.ins on t'b-
 Econoic Framework for Optimum LDC WItilization
 
of Tcchno] og y" I,'rGu,,',tv r.nis 

"Minrium 1nacc R",te .. .. nt W]ntheo Theory of International Trade" 
by Richard 1 rrcchcr 

"Employment and tnemp.o,.:tin Ghana' by RichtrOl Drecher 

Productivity hanpe and te Demand For FactorcF in Indian Agriculture" 
by Robert Jvo;:.on 

"Pos.arch te.nsion aind ]kucaxtion ao Factors in Increasinp Ariculture 
Pr'oductivimy" 5y Rohect hvcnsor 

"Resa'arch and Related Activitics as Determinanits of Agricultural Pro­
ductivity: An lnternationa:il Perspective: by Robert Evenson 

"Rural-Urban Hi-gration, Ulb)ian Employm-ent and Undercmplovment' by GaryF i eJlds ""
 

"Educated Unemployment and Underemployment in LDCs" by Gary Fields
 

"Unemploymen-z as a Social 1e3fare Pi'oblem in Urban zaire' by James McCabe
 

B. Seminars and Workshops 

On May 19 and 20 the second two-day conference on Employment/Unemployment
 

was held at the Growth Center, again attended by project and other Growth
 

Center staff as well as visitors from other institutions including AID.
 

The speakers and their topics were as follows:
 

http:Jvo;:.on


John Fei and "Export Orie-ntation and Employment 
GUZ::av P-nic: Generation: Ccrr'.ents on Further, Work 

in Ko.'ea, Tal dan, E.nd ,'ox.Lcol? 

"An Iliput-Outnut ethodology for the 
Analysis of Implication:- of Export 
Grcwth on Enployment and Other Variables" 

tloward Pack: '11Fact:or Substi!-tion and Other Character­
istics of Iidustrv in East Africa" 

Robert JEvenson: 'Factor Substjtution and Employment in 
Indian Agricu] ture' 

RonIalO Soligo: "T1:. Relation etwTeen Income D)istribution, 
Co:',rmosition of D, niEnd, and Factor Iltaii­
zato. in( ')1 t I'Inakistan" 

Richard Vci'szkoff: 'Emi ioyl., .oo.e Dctrilnution and 
]: (onc c "'c.h n Pucrto Rico: A Critical 

Albert Berr: ".[utrr; reta .ns of the Expansion of 

ccs in Cnlon)a" 

D scusion '. Il ;.:articipan :s of uzofi.f, - in-c for urther research. 

In addition, th:e Crowth Center Scinar ser,- :s o,,on to Yale faculty, research 

staff, student,; and visitors, contiuecd to focus in part on employment­

rel.atcd topics including the following: 

Gary Fields, ;Rates of Return to Education in Kenya" 
University of Michigan 

George Johnson, "Wapcs, Employment and Income Distri-
University of Ilichigan bution in Kenya' 

Constantine Vaitsos, "Inter-country Income Distribution and 
Acuerda de Cartagena, Transnational Corporations: Reasons 
Peru and Nechanisms' 

Joseph Stiglitz, "Alternative Theories of WIage Determin-
Yale University ation and Unemployment in LDCs" 

James ':cCabe, "Investment Ccmposition and Employment" 
Yale University 

HIollis Ch ner:,, "A Comparison cf Development Strategies" 
I13RD 
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George Rosen. 'olit.cal E]conom- of Development in 
New Yorl Unlvur2; itv ":omo Asian Coun tries' 

Brian -. litt 'e'lh Role of Ari LcuL turn in Cuban 
CavJn .;11Pgo Un vcrsity, r;conomic Dove] op-en t'" 
Englaid 

AUlerL ,Crry, 'Trends in Income Distriution in Colombia" 
Yale n .vorsi ty 

Albert* 11erry , "Controversial Tn suef- in the Current 
Yale University Colombian Dove] opTert P101" 

Ammar Sianiialla, 'IanJ Ird Labor in Three Ri co-Growing 
Ya2o Univorsity 7)elta.; of Southcast Asia, ].00-191il0" 

C. Changes in Apnro;,ch 

More emphasis h,.,; been pldced usonr :,sln o dat- in nrder to imake cross 

sectional Comariso:;s of inC lvidc'al f-.rrm: ;ithin countries. As a result, 

it has been s :i t,Lt s.'.nif-cwt TO tel' ae1 For labor-using adapta­

tion in ccuntr.*;,- her re1 4 .'v: rae ino.e:3 aie no;j., for the most part, 

unrealistic wi:th re,.ard to r,,].iv, factor encow!%rnt , A ,CooI deal of work 

has been done lookinp. aeron's ,--le< *'.n LDC. nlich are, in the main, 

still heavily e-naged in im-ort sust" tution. 

For example, Berry's wor)- on ColoimBia indicates that small fir-ms in the 

same industrY have lower capital/labor rati-os and Cire more prnductive in 

the sense of ]havinc- higher output/canital ratios than do large firms. This 

phenomenon, found elsewhere as well, is undoubtedly rolateC to the fact 

that small firms face more realistic (higher) interest rates and (lower) 

wage rates than do large firms. Further, Pack's wo., comparing factor 

proportions used in the same operation Ly different firms in Kenya indicates 

that foreign subsidiaries frequentlv employ more labor intensive techniques 

than do their indigenous compt tors. 



D. 	 Staffing Pro-r s' 

No Change 

E. 	Difficulties Experienced
 

1. 	 Data Collection:
 

No Change
 

2. Adminis trative Probl.e-s: 

The i.ncreasinr' requiYc:'n s effctcd ur.der thv contract, namely, more 

frequent conf(ernTeos, -.n,--ial i.pors, and nroject.ions, as well as 

the wider dis tri'ution of research papers an' ummarics have placed 

considerabl, strcsc on a nyster a-n2 a eud"c-t twh]'h were not initially 

geared to M sc ,rccedupes . Wh~n P deands ho Monli met thus1 ve 

far, occasi onnly ,-ll.ovin. i::nnr Mays, thn aiministrative, personnel, 

and budgetnry limitations arc no' severe. 

3. Funding PrchJ ems : 

The funding constraints exnerienccd by 1.1D have fortunately not yet 

seriously impaired the progress of this research., but the necessity for 

3/4 fiscal year planning in comb.ination with the delay in additional 

funding experienced for this period uose a serious threat for the future. 

On this occasion, only deliberate reduction and rescheduling of expen­

ditures avoided serious delay. The result, however, is a much narrower 

margin for error' or Melay in the future. 

4. Nethodolog ical Problems:
 

(Treated in detail in Center Discussion Pinpers)
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II. 	 SUBSTAITTVE PROGRESS 

and S"',£tud Kl:;
 

and
 

A. 	 Coun try t Icmi.Pd 

and 	 findinn in both these categoriesAs stal(:c in prcovious reoortr', ororess 

have been rcportQd frecuent.v anj in depth to A]D tlhrou'h both the printed 

papeis rolea."od reuJar1.y (see ADcndi:. A) And :hc soni-annual conferences 

and seminars which n,, :ow r'outinr, activiti ' [- unler the contract. Tn addition, 

in June 1.972., the prerarn off iccr (cohn T"iJnr;or, 'IM/PJA) was provided 

with mu.tiple co;'ips of u,.,v o - Pub] ,,'r_ .'cnntainin, abstracts 

of all Growth Crt,,' ,er;,.. r .v..ced during this 1m'o under the contract. 

The ab:s tracts were intc.Ked 5,' tra:sr:it, to ,ert" :c.1. Hisqions in order 

to update their -:':legc of ih, iiteratu:e aid AStiiu].ate further exchange 

between them and the r 'eject s.. f 

III. FUTURE COURSES OF ACTTO*! 

A. 	 New Phio.:es or Ficlds of Research
 

No Change
 

B. 	 Proposed Meetings and Reports 

In addition to continuinp the flow of Center Discussion Papers as they 

become available, a further seminar and project review was scheduJed for 

autumn in Washington. At tlin time, the most recent result, of field 

investigations and data collection will be presented. 

C. 	 Application oF .Newor Addtional Research Techniques
 

No Change
 



D. Changes in Pcrsonnol
 

No Change 

E. Contract Schedul'! 

A rescheduling of effort and expenditure for the 1971-7' period ;as estab­

lished in Amendmnt 5, dated June 5, 1972. This amendrment recognized an 

addi:tioW.a count ry (Ghana) cs the tenth in the series of country and coM­

parat;ve studios aind scheduled Lhe neccssaiy additional effort under the 

contract. 

Actual l'vels of octivi ty ,ai.expenliturc corrcs ond closely to Amendment 

5. Reports of ajctu. exncn]iLLures wer suboitted quarterly to the office 

of JOhn eI.Lty/PMC and totalld 6109,49P durinp the referent period.
 

A budget summary for fiscal y-°ar 1971-72 is attached as Appendix B.
 



Appnd ix A 

COi,:ON GC,,OITH CEINTE 

dTiI) ioy:_ient Ludies P;l'ub.icaLions 

-24 92: January - June 1072 

Discussion Paper.-; 	 Author 

1 	 2. 'The Relevanc,! and Prospects of V:nill Scalo Albert Berry 
Industry in ,'lomia," April 1972 

144, "Thjc. Rate of ]Jitr',est and the Demand for Labor,* Albev,'t Perry 
May 1972 

145. 	 "Unomploymni as a 7ocial 'robiem .P t'ban Albert Berry 
COV!J: socI pre)im nary jypothases and 
Conclusionq,' Piay 19/2 

Conferencr oner.. -ow 17 

"A Model of Growth via Th p!loympnT i:: the QUen Dualistic J.C. H. Fei and 
Economy: The Casaq oF o, a and 'Taiwan- Gustav Ranis 

"Supp:ennrtar, Analytis oF Tr,.loyncut in :(rea and J.C. H. Pei and 
Taiwap Lased on an Qut-Oul.u A ptoach ' Gustav Ranis 

"The Dropout Phenoena in Chil,: A Preli 'Wiray Pcport' Marsha Goldfarb 

"Toward an Interp wtLation of the Rapid P'ost-'ar Growth Albert Berry 
of Services in Urban Colombia 

"Employment, Growth .nd Incono Distributien in Puerto Richard Weisskoff 
Rico: A Reevaluation" 

"Factor Intensity of Consumption Patterns in Uest Ronald Soligo 
Pakis tan" 

"Employment in Kenyan Nanufacturin' - Some icro- Howard Pack 
economic Evidence'
 



Appendix B 

ECoOM0l Mr'OUTHi CEtN1,R 

Budget Report to One ,gency for TIterunaticnal Development 

CSD-2492: July 1971 - June 1972
 

11 rm Actual 
Budget ExpendituresLine Item 

SALARIES 

Professional 029,925 A30 ,197
 

i stan ts 32 ,985
Research As 29 ,624 

Admin. , Secr'tarial 38 3011 3I ,7G4
 

Clerical
 

FRINW BENEFITS 10.575 10 )027 

OVE!J};AD 61,623 63,781 

CONSUITANT 33,00 33,090 

TRAVEL & AIIOUWACES 26 .,400 10,801 

P 1,000 --PUBLICATION 

OFFICE SUPPLIME 16,500 lt,679 

DATA PROCESSIOG a,500 5,319 

DATA COLLECTIO; 9,300 9,1400 

(Overseas)
 

$268,691 $251,04bG
 

Plus $9,370 in travel advances not yet billed to the account. 


