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i"corqDiScouryjnp Igvngs -inAsia-

This paper attempts to answer two questions rcgarding capital form

ation tQAsian count-rieu: (1)hihy privte households are reluctant to 
................. ... spy . st. o .....ishe--j-..:--...... it .-o al..me nns ; -and.-, ( 2.)..why .there is -at= - *' 

flight of capital from tho region. 

The findings rcvcal several paradoxe On the one hand, the pro

punsity to save in Asia is fairly high, but on tha other, savinga on a 

national scale are comparatively low. Again, there are iudications of 

a rate of expansion of consunption which i s not necessarily dependent 

upon the e:tent of grow:th of producciou. Fina.l.y, foreign capital is 

unqunstionably .. L.rin. tha scgion's eo.cmy, yet cosiderable local 

copital is ecc1.ing outlets e.SeONrc.
 

Both problcm- cited above--capital flight 
and the private sector's 

reluctnnce to engage in intitutionalized 'anvings--ai:n discussed in 

terms of nine caugan fncnorc: the genernI effects of uars, consumption 

policy, ond inflation; and thn rpecific effects of tax enquiries, d:Lstrust, 

religion, tradition, tvcuiical difficulties, and the lack of stock 

exchang. facilitic.. The c acts of dr;, stic ater, t: rates und foreign 

savings rateC y,.:.in uncienw 

Pan1ig furthcv studie. M.hich mwight .eveai. in ure detail the 

various causes of the :whurtla of savings in A;ia, t:he paper offters one 

po...ibo olu.utMo4t to th" pracn|: diffinul tien: forced savings by t'uan, 

of a xequired :uci:l ii..urnnc, pHU. 

The c*.:c of Jap.i Kt:b the ikij Maturation (1868-193G1). I 



Conmpv-Lii China today clearly 'c'nmnstato the possibility of muott'ring 

OJU.hlg :utc of dcl~tc tic savinE E ill Asianl Countries, regarcless of. t:he-ir 

Oconor5vtc systmlo or their stn!'o3 of development. WIle existixq; lcvels 

of ma~ins the.re -rcmiis a potcntial for the~y %v)y constidei-tbly, 

mnobiL~i~o oS- fuither wai~,'hedior voluntary or iforcud, 3urlther.4 

"C-11)1;i.'.ete hovI:I-hlddS ron-I.V1 hC:Lr suarplus fwnds in the- Ronam of ho,',ircts 

and L~e~can be convcrl:cd to iwcuon).4ivns t~o the belle-.it'. of 

Tbe maajur qusIons ho0w' to inclrease dome1(stic 111stJitution sanvigs 

In La:o~d.d hes.u of p1:v'It(e ir'xdiv!.-uajls (h~dn ,tsh3 

andi a~c:~ -.m Lon~n)t~IUdhi 1.oy dvidn:otE 6.l fulowing"k 

i lowi 

2..I!T.~j: cu uxls thctt crn be mobiLIzdi: 

T. Vst cit o':b: etC.~. ngs HWto? duhofte w- o 

~' h~ot~~.thlii~~ioz1 

3, ed to L'or" F&ltl-: cu trIDL~ :-IC'lt 6 1? 

cI~ia~>I:.~v~ (ion ~heC ,L~0 o1 t:),.: ri.-c uceor, muidprpo~'. 

on~ ~~~ ~ :b~ ~:' ~ : lef]3tIii; zgfaL Ler treC ~~~~~~~0 s; o.C re3l.VxIint 

.... the o..pp~sit. ID~tIo i.j.s a:" In~ :Ln.- A:.' ;1idsave 1. 

http:belle-.it
http:ron-I.V1
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in the devecloped Countries (seet T:ble 1). Generally, poople try to GOV&, 

whether their iromes ure 
low or high. Thus, the posibility nlway exists 

ok Wnacremwing private savings, either through the adoption of encouraging
 

measures~ or th ugthe removal of hinderi.ng measures. 

Fact 2, The maior source of n.ational unvings in Asian countries 

is domestic households .N. corporaLionS (sce Table 2), with the following 

ex¢ceptiony (1) Minland Chinn. where the gover~nment absor:,ed virtually
 

all private navings; (2)Taiwan and South Korea, whera foreign 
 investwent,: 

and foreigu aid were swelled, as u v:asult of the military and politi!al.
 

situation; and (3) the Philippinas nnd Pak~sonn, where the. causes will re

quirt further nsl.y4,. The Ltcs alco suggest W2a, in no,.,l timne., 

dormstic sources of savingf: aze mo: rel.iable than foreign sources, 

Qui.te incidanttaJ.ly, Table 2 cors the first ten yars of Conuniut 

Cina's econo'aic devcTrep .ent, during which the first five year plan (1953

-'17) wans coi pletcd, when total forclgn aid was 
estimated at only I percent
 

of gro,"s national,pi;oduct. By uzny of canpnJ.son, Wdia roeivcd 1.5 

percent and Pahistan 1.0 poercent du:ing the Nm' period. 

]?n(t 3. An)par* ,.n* seine :capital Elight oveurred from countr:ies whtn:c 

uueenTaj.nty existed uc a result" of vermim changn, och no Ceylon and 

,].l.,-,.ngpo.e (TabW 2). Th rr:ntvant ditpavin:;u probibly went to 

u'hcr count.:ie& wilhin the StrIjur Plot" (Lo,,c,.n.d,ng ndia, et.).o 3onrl, 


In di.ion, it is En":v"ly n.c. . tht Won were May unrecorded 

Canes of Caiita3 il: ,hut:; from O"P counry to aother, both within and 

without Asks, Pnrtuarly frcm thSW cou:tries where rigid foreign ex

change control; e:,&. 1
 

.'ot in general, the lot ul Avian countries in thnt: of pOVerVy. 

In l,957 thn pur capita ntOl t k. meo of Aia a a rcion U;as 1C'On than 

http:incidanttaJ.ly
http:hinderi.ng


j£P!&} : __TePropcnq jyt Sn in Uwclopod dUd7 ovp
 

Countries. 195.-60
 

Couutry Total Nation- Percent of Total National Individual , 
ovd a __ V3 nAF; ns YS 8 

% of ?A.tional by by by 7.of disposp51Ce 
Incon:e government corporation indivi- Prsonal* 

Japan 35 30 25 45 19 

Bunw. 12 44 56 14 

Taiwau 16 52 46 6 
Seu:h Foroa 8 52 48 6 

.ilqHue: 4 -52 S7 -39 (-) 

:itaLn 13 -3 59 44 5
 

ic.s,5 30 16 46 6
 

And 12 15 26 59 7
 

U .A. 10 26 20 54 7 

JQnm' . 21 41 26 33 J.0 
Australi a 17 42 58 10 
Nethurlnd,, 26 28 20 52 13 

n 21 35 S 58 13 

' I i !

4 ¢ •:.r s'*TOe dpd.'nil~(i T onI' ni• "in~l1 viduis.' propean lyt; o lawI¢1" to~ thu piporlion 

A1 ,ndividu.t1 vin, to 1ceI,,tIn). ditnpos..xte i nco~nw:,.i 

...... r .it.h n...u i. ..T... . , n: .. .... W W"n irom a . dy lu ,li ,., 
........... (0.. . 19 .o,,o .ow n , , y on..... .. . v -2), wa.. ba:ed 


!}rL ,":b i ~a .rui~ D v: j.vllc~~~iable~~~~~~~~~~~e, ,+. T. . 5 for:- cumntile .+S k :7tn L.Ao.u.n U t z 

• , CD J]l: £1Di~l
Cill

http:ndividu.t1


_ 
.._IALI' f..Snyt(:q of N,;Lqpnal Qavhns ny a jpraqntape 

ofP15O5 

Countrie. 
 II IV 
Hot Tota Oovurnnent Yoreign Domestic Private
 

gs Swings Savings net Sa, nrs 

Japan 
 20.7 6.8 -0.2 14.1 
Buynma
 

1950-59 
 13. 24 0. 11.2
 
1960-62 11.5 4.5 
 0.9 6.1


China AMSuld 31.3 18,5 1.0 -8.2
 
Tnw, 114 0.6 7.5 3.3
TRUC
ai1nI.1 
 Q.o81 1,8 8.5
 

India 10.0 112 :1.5 7.3
oCylon 9M8 4.3 -01. 6.1 
South Korea 
 5.6 -316 9.8 2.4 

A 7....?.3 2.5 -10.2* 5.0.ia.,pore 

l 44.3
plippine:; 1.9 1.8 0.6
3.6 1..3 1,6 0.7?
 

U2 -1.8 0.4 4.6
 

,inpnru. 0 10.8 
 2.8 J.,6 6.4 

tho, cnpit.'
T(hos.e fig3uves MGMlI ' '.....n"d mJaJuns: of tha louni govu-rwwa~t.
 

102 (Tabl 1-1 u;2 2.;,-, U) ir rli. r.l:;jct';v£ . ::J ; (.0) i;,v r '1956
(UC TOO 9). (h) )3,t , for . .. 2, cVtio,: d i:,: i . ','e;vrhnl;::ti .( '',,' S!.::,'r. q3 York¢!), ),k o I!9,V( .qO n; 1964. Thori':-Or H..,TJ 
0o' tn' c '..: ; .... Co-59 :i';i rc (4:) ,V.d to h ore....,,L , )

Thp 196 ..6hP ,mti: t 'a al .m,c be," r.duend Iy Vow;' ,, ;hle * c I ..a: 
A paltni 1.!P,;wvin L for 1902-64 v'wiint to O:.y 4.4Z of u:ntsonza iun'owe 
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3 percent cof the national income of the U.S. Thun, even if Asian people 

demonstrated the same propensity to save, savings there would be less 

than those in other countries (see Table 3). Table 4 fu ther demonstrates 

the very .smallsurplus for savings which exists in most Asian countries. 

From the above, on can fairly judge both the qUantitative and quali

tative prospents for future savintgs in Asia, Clearly, the level of 

savings in Asia may be Improved qualitatively, although the absolute level 

of increase will be small until there is a considerable rise in national 

production. But the problem of increasing over-all production, und thereby 

-ltigating the genera). level of pcverty, is clearly beyond the scope of 

this paper, W.e wish only to indicate the bast wethod fow impxoving the 

quylitative nituation, mnd specifically, for detcrming what factors nay 

be discovrag3ug domQti.c sa.vin-s Vn Asia at pcsCnt. 

Iome I,9.,b..e.rv Ini q.5: 

Leaving off japan. hich may b considered at ]EoSt a semi-devloped 

country, it wcould appuer that, with the exccpg:ion of Ioinland Chiua, 

considerable funds rcin in privte h:ands which can be channeled khrough 

in..itutincn).ied , iavi;, for national invest.unt and d~velopmvnnt. 

Ol_:_ation1. ,Singapore and 1,a) ya enperienced repeted o'e'.-ib:er:ip I:ion 

to common nto:ks is;tued iu local copLtal market- during 1562-64, u nioted 

by the Gcntra". Banh of ',alayciu in its 1961 AyU. l "Ri1o 1 (p.37). The:.u 

'1:ochs nnd w;ho:re,, which were issued by newly foxmed loc-.l coqpanieL: 

orginiz.ed by intutnnttionadly known c tablisu"Mti (such as Shell, Esso, 

Dunlop, etc), had uven frtched a. prc&Aiu: as high as 100 percent within a 

wek of thei~r issue. The :u1:eri.ev, were maiuly "private househo]du" 

(includ.ng :alaried oyeu corporntion,).e , and There were so mnny 

http:includ.ng
http:u1:eri.ev
http:orginiz.ed


rorc.oi n Tnco,. . 64 - Circ.il cion ....... . .Prdlc, ! and .. .. . Coy;o.rnment Debt,: -. 
22-n , DIrenlojnn~irdewi..p.DedDCvunord -neUnd .164.: :/ :
 

~r :i;.nD'. .. U.S. $ (Offigin]. Rc.t n) Per Cap.ta Currency 

(1) (2) '(3) (4) () (6) (7) 
____ Lz)os48 S.- - 7 --5, 0.5 150-80. 14 7 5 $ ,3-.1.44 

Npa1 4. 6 3 59 NA. 4 6 6.26 
B2 -. 72 19 10 11 4.50

S Ch . (rinland ) 74 .... ... 3 2 . N .A.
i...(Taiwan). 152 221 169 1-A1. 34 33 8.99 

. C 68 77 81 16 4 9 5,55
South Korea 72 77 1.14 16 4 14
India 68 90 86 

2.36 
33 4 5 6.93

V.!;t Narm 156 . 114 20 3 19 7.26CanbodS-. 105 --- 127 4 5 18 8'.2 8Th-..land 9). 120 106 16 2). 23 I1.90 
y 137 .A 142 1 6 38 6,21"] ip 223r.; nrs 152 142 3024 28 10.)0 

295 2. 78 1"2 IN195195 3499138.
,i.-a c0 263. 280 ":.8 1 I I" 
456 . 99 (153 805 It " 

7 25 626 30a ... 48. 3 (9 P2 53,165 6 3 8 
)iu ti. 67 80o. 3.5 8 9 3.72 

eigc.ia 67 7 1.085 93 12 4.611 
3.4 124 196 65 16J.8 6.18"

Colorbhia 278 265 292 53. 35 39 16.0,-8 
SouthV "Afr,'c.. 059'A80 8'0757 /-728 24251 329 137S......I ... '~( 13 37. 78c AQ.21342331, :37., .:.: ' 20.46,46 68 23.83 

i:t'
T ',I.y21). 742 3 "- 3(- 3' 233 64 32:.3.7, 336.7015.60 - ' . . . 
'i245 7 321 71 76 60.21
Ir 'A 695 91E; 797 539 219 342 53,35

777 1,1.g4 1, 13. 438 330 76.75 
1,4:L2 .. 688 1,564 1561 2286 124.40 

l,y., 396 .. 774. ,6 -55  42 279 251 '20.1 ".. T .Sw lauud 1,67 3 2,2..3 2,02 224 77 610 431.35Nuw ZtcaLad 3.. 613 1,81 3,747 1 030 413 370 84.57 
,,, 2,1 3,22 3, .649 ,8 1 1 I. 

S or,.ue . (1) ro: P .cl- 196 "-, p,27727, , ' p t ...e:: yn,
 

(oard \#+ ,..h 0~fc~c!8 6-
nre

p,*;nr, ,:nC. a ve.(n 3 onalyn$1,,8~ l'nrt: (3396'), 1a7, rol
i. .. uc

n,:L tt
z .!.j.. ~i.,t ,) . !tu:, 1 .: , : n :do no t: u[gi ec aud. tlj:h c: I t ;o ; ; ' e e kr a~jIt* 



TOble 4 Bstimatei of the SnVingj; Potential of Asian Countries 

Country and Niational l'rivate Governreut Lcft-ovor as Possible 

Year income Consumption Consumption Savingi . % of A 

Burma (million) 
1962 6,521 5,258 1,029 .234 3.6% 
1~"13-66 ; 9c6 -- 5)363 ljy079 -474 649--

i964 	 6,500 5,154 .1,176 170 2.6 
Ceylon (million) 

1962 6)037 4,95t: 995 88 t,5 
1963 6,270 5,1w8 1,025 57 0.9 

Ti=cn (million) 
1962 58,367 43,896 12,722 -3,251 -5.5 
1963 66,601 53,029 14,004 -472 -0.7 

India (thousand million) 
1959, 129 116 10 3 2,3 
1960 141 126 11 4 2.8 

South Korea (thousaRd 
million) 

1.962- 250 244 . ,50 -36 -13.9 

3.963 	 345 319 55 -.29 08.4 
Malay a Omillion) 

1961 4,800 3,813 851 131 2.7
 
1962 5,019 4,01X 914 123 2.4
 

Philippines (million)
 
1962 12,959 11,..7 1,420 -58 '"
 
1.963 	 14,577 12,945 1,649 -17 -0.2
 

Thailamd 	(million)
 
1962. 54,536 45,061 5,742 3,733 6.8
 
1963 57,863 49,952 5,776 2,135 3.7
 

Viet Naom (million) 

1961 " 70,906 71,390 15,245 -19,729 -22.2
 
1962 79,805 79,579 19,713 -39,487 .-24A4
 

Japan (thou.sand mnillion) 

1962 15,41. 9,964 1,752 3,69S 24.0
 
1T963 17,662 11,/v . 2,,= 4,093 2..2
 

Australia (mil ion)
 
196 6,347 5,106 818 i423 6.7
 
1963 6,991 5,4/o0 918 633 9.0
 

New HOWaan (mill:ion) 

1962 	 .1,249 935 198 116 9.3 
1.963 	 J,36. 990 211 167 12.9
 

Note: All S;igures are in national currcnciesn5 tpecifted. 

sotircf_ UN, Aia !6' p233 
(Figut'T Wuodor A, 3D,aud ' G). . . )ignt.u uW'.hr 0 are d:ueed £Om B, and 0,: ..: . ,. 

___i.vr' 

: 



applitions that the new comnpanies had to set tle the allocati~on of sharns 

by lot and limit each lot to some percentage of the amount applied for. 

All applications were accomnpanied by cash, .hich raquired a c nsiderabl
 

refund as a result of over-subacription., Tt in interesting to note that.
 

this phenom~enon of. 
over- subs Cription, -whic causeo -shares -of- face, -value
 

of $1 to imifediately fetch from $1.20 to $2.20 in 
 the open market, applie.
 

to conmon stock only, and not to the interest-bearing debentures of the.c:
 

same companies. December both She.l and
During 1965, Esso (local) common
 

stock fluctuated in the Singapore and Kuala Lumpur markets at from $1.90
 

to $2.20, but their debentures remained steady at $1.00.
 

Observation 2. Pr. t. savings wh.ch 
 v:re deposited in foreign
 

countries are often recalled, whenever home invostmant appears more prof

itable, pnrticular].y within the Sterling Bloc countries 
 (i.e., the j"st....
 

t;utio, lized savings in Loidon and hong Kong owned 
 by private parties re

sidinq. irn Asia). Hong K1ong is renowneR as the center of free"-iarhot trad ing 

for all Asian currencies and may therefore be assumed to hold considerabR! 

pon:ions i" these avings. 

yj 3. are of capital 

or unrecorded, both among nd away 

Ohci on There signs flight, whether recorded 

from Asion countries. For examples, 

relamitl:ances throuo1h the black market from Iudonesin, RurJwa, Viet Un:m, 

the Philippincs, and so on, to 11ong Kong (which ben oceur ing forhas .r 

many Ruzdcxes), rny remain in Aong Kong or may be re.-y'outed to Europe 

and North An'rel:Jn or to India, Mainland China, or Taiwan. To a lese 

extent, there are also unrecorded remi ttancee from Singapor-Malaya and 

Thai]and to Hong Kong 5 Most of n,ese funds could hu turned into domestic: 

ins-UiLiona.izud savings, it the fn.ctors nur.ng cpital flight were 

rumno~. 



Obse~vioi4.The. follow'inlf forms Of ou~eol 


ur*,ht be turuud 


hrla~ ho0a7A1diu 

into j."saittion ~ n,,': (a) -local binknote: 

lioa~~edi rnc 'pooit bo,:ec3; (h) local banlknotes Under. rIntt rooncs; (c) 
borddforcd.rgn curroncies ( . U.S. dolan:-); and ((Ici) oco-dcd gold
 

and iowob.rY. 6
 

comul."11y knt-107' "I'lonoy associaticnn'" or' ~ow~g crcldit L swcidnitor-) 
inziy connu-ne ais m~uch awi pcrccer& of the pr~td ofd.sposnbl(. income 
parwticiJpatingl n es These too) could be v iiedfor iEt~t~oaic 

domc!. tic scivings. 

~)~evaio6. Tli pub"ieL:t~rei~ nJyoc:ac by -Cznli-, 
govC.-nieutl)" prove to be qulitce profitnble, Iv, c1iiinmuL pivziny(~ 

Oh~.o c,1n7 . I:n ],y country ,i.fth a Ev c. miii wb~e~ilj). 
be- somm,! pviopl. N.,ho tire 'iIChor m ~rtr'o~ca.W.e~u ftbi 

i n.cii~n . ~ y* ~h-m \ ~ ) L a e a~ p~'. V ni b l " V ith~a c on i i:o l le d c n u , 
Co:vunt~tCh-;a pryov'-,d thnt, dct(-:pitc POLY1; t- ic nti 

on 1, o- 4~ -

The. U!Bii.'*edaii~]ro1:~cCi L~~O~f:vA~aatdI ilu Y~al :a t 

(i~e~'.vV: u~ 1.0i ri"Jd ()~-~l~ Lhoi:nI9O-:9 Pown.t t. 

http:i~e~'.vV
http:iowob.rY


national. 00V inugs
 

(0.) fli !qu41Lies in the level of per capita income
 
(2) Ra~te 	of populati.on growth 

"xpornintensity(3) Level 	of or of forein trade. -

These conc.Unions ace nAre verified, to some degree, in Tables I to 5. 

* 	 If 10 percent of ntional. income is considered an "ndogypte" note 

ofAwn!ca vings, t:hen m any Asian countries wil l .All .0 slotandards i 

(sc Table 2 nbove). If aivd or foraign onvings aroe xclude~d: then all. 
.. :cept: Jnpan will fall far below "adeqtunte" vels for a long time to 

come (;ee Table 4 above). Althotigh there is no couc.us.ve proof that th'e 

pjropenciity to rove among Asians in below that in devl.opcd countries (TablN . 

1), the actuil quantity of savinz. in Asia wili otill b ::. paaivel.y low, 

becmase of the gncral poverty in ASian countries (QeQ TA~bNh 3 Anvea).. 

T..u b, :ian .o, utri-c . riust niot only try to incroac e Oh. prupeniy 

to sve a=ong Lhir pople, but also oict attepqat to plug up al. VWa, lnop

holcu thun Wich W:esic, oving~s preseat:ly escape, 

It should 1... noted .hnt: difft.:nt cavUeCt m5 eplain t:Se situak:on 

of dif-fere'nt c.onties Ut f:iWi, certain fSaeors ihay be laid: 

davoL as genural catse, Miil. ctirs re pcific.. to n givei timein a 

YLQ co...ntr. emo,,,davus thro'e gene..W 2nd nAxu The nnn.lyuis telou 

spceif~c 	 enn:al fneLorn, 9 

V. 	 Cus:M1 Acrrs 

This fins:!t of tho gmcurn!i caunen vyppj!.e' tn more Wnh 1i.J of the 

,,viMtv,,n TIbn
A .n po)A.NAd units .iNiLY Th A 3. Undeplarad but tu&
 

,,h,.u. ing \ are in 	 i,. then: our.rJ ii ihtivt', VIMt and Indo-Pakint.tki 

w' .b-Wder al 	 Go n"PiC! M t.0q. 'Jhoju; ,u. Io**, h 

http:couc.us.ve
http:populati.on


flight of c .pital to Hong Kong from other Asida countres.
 

War usualily intencifies the ugo-old habit of hoording gold. Daoi,q~: 

the general theory that 'war will encourage defense indus tries and thereby 

nationnl economic deve.opnient" cannot be genernily applied in Asia, bew 

cause (a) most if not all military weapons are iSported, so tin t "coi.sum l 

tion" does not benefit don tic production; (b) further, Eon of the c-apon. 

used are too tVchnologic.ally advanced to be produced at hlom in the n:ar
 

future; and (c) modern wars within one's 
own boudnaries are too des

truct:ive to allow domestic industrinl developmnt, wlith o: without foreign 

old, 

R nn,a TdjvinQ, S and r d s,
 

Uhi.e the Keynesian "consun,[tion-oriented" economic: thonry may be 

appli.able to Japen, there is little in'icotiou of its relevaoce for th2 

rost of Asia, which possesses no e:cesr indutr.Ul capacity i.ying iMlo. 

Throughout Asia, most if nut al]l pollticins have prumised Lo raise 

nntl onan standards of living without r:efyence to the necceir.ty for
 

ra u:ng national productivity and indus::ial production. 
G!Y-n such a 

prc,:uise, the :o:s of the population, whthcr or not they are (irectly 

inflna.tcc by via "dumonstraLon effe.," may OveUtually ty to kIe. up 

t+th I.( "".1ro- rAerLIcan Joane":' an nutional policy and thereby bcoce 

a counhry ith a 20th renitry consuIp;]Lion rtanrd supportcd by a 19h 

t la,,e10
c. ly |Jrod S Mt .


Cnn wuuibt bndnpt:ed t:he 

thaL: of "L:i+ i:n, (1 

On the other hand, China han opponite theory, 

t.the bull: for Lhe take of dovulo :ent,", nd has nucc,:.;;. 

fully ( ...d .. fi. . ve year indn a.Jlinalon plan, despite a low 

w.ndd of ].,n. 10i]e hiLaary. of, Japrn ,uri.n tihe Me.ji Re:btoratiou 
+
z3: L "i iN n .... .
 

, ....,.... .... " + ,: :A
 

http:necceir.ty
http:indutr.Ul
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T, 1~ . Pri f oSv nSelocted Asiani~s 1050-59 

PTh':rcnt: ofrr~Nt'~nl o!c 
Gros.pes Savings U1oushold. Savins

Of .HL 1hold o". 
as 

.........
. . .
 
Income 

A. (Iijcjudj, . iv.tc eo:poraton,) 

76.6 9.2 1.2.0
 
Tinr176,3 
 4,0 5.3 
South 1'orea 87.1 3.1 3.5 

13. (z rt i c1uding privnte Ccrp tions)
 
Ocy.ot 83.7 
 4.0 4.8
 

Ir~~' a" 
 .... .
 . .... 
 5.8 
70.0 10.5 15.0 

Phl 8pines
93.7 -.1.3 -1.6 

................... 
 ... fA~~n~b~..1 ~bLe 2-12 (UN,
E,: "I
CA l 

........ Ord~c '~ ~c ~ ;~ ~ ~ 
,- 33 ,! h-': ;~y n 1,- c t ttpuro ~ ~ I,'.',,ycoIt, a.' oI. the teholdhz deiF.ned e 
pcr 
a t

onn1]. savings. Th' pI,:,pwL,-;oou i.,.; hr, C ,,I 1lj l:yg,," asl pec enCta ge )f
tide4,J._,,o3:,b)1.. J-conio of houi:c(:I o ldn 



(1868-1930) is also of 'interest, becrnuse domestic, surpluses were saved 

and directed into capital formation, also despite a low living level. 

Thus, this general cause hay be considered sounewhut quostionable. 

For one, theory and policy hav. not al.ways Worked in Asian countries, 
Se++,cond ....,;lh.11l,ttlIe Indu ar.al-b.ase, LAs in-on c -cnoti er"s 

natio aJl cpital forMatioU WithoUt forE.gn aid, particularly in vieo 

rapid population increases. Third, even with foreign aid, some question 

still retmnins whuther or not a policy of highconsumption can really help 

developing countries (see below). And finally, it appears that a more 

dynamic consumption pulicy yi-a-vin national production is needed. 

infblton 

Many Asian countries are a.:pericacig inflation in one or move of 

the fo!Jowing forms: (a) unonmollable infjation in conventional 

patterns; (b) disproportionate Oup'eciation of national currency "inthe 

international free m'oney mnrkct as a ro::slt of .uytionabic contro , 

being applied to foreign o:achonge rates; (c) offici&a devaluation of thr! 

national tcurr.cay, :hcther by lowering the value of the national cuzrency 

oaIr of inuternationail enc~h~nge, by xcpudintng tho ntiannl cur,.ncy; 

or by dibcouutIng it a a result of govornmTuw decr-e. Table 6 depicts 

the v'Lrou. forms of .iifation cncountured swong Asian countries. 

Inf.ntion,as a g,,eral cnure', 

by private iudividuaLs, whetla:r of 

can e:':pLnitU capial.flitht UKlhe hoard.oi-.; 

gold, ji:awaIow or fovign curr'eucy; th. 

proponsity Lo ;pend incrcaser; (to di[ssnve). the discouroge.woent. 

C)L i)LtiiN I OLS1, t-dOJavinl sac:h a1 !Inu-l:eIn depo;its, volun tary in

surnnlc, provident 1;und sliclh', uL+c; and :ho partii:pution in b],vck 

mna:kot dealing:; (which creal:c.,; woru opius and Uhages , thrbcry urthrr 

. . 
h'
+ !#"M 
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Table' 6. Inflation in Asj.n 19L55-64i 

1~rh~n 1'o~rn N(iiontJ.Crcncv
Ov e r -. . . . ., 19 63 er nat ce. ... . Xnc e int onn 


Colintry Es m 1958 Airl-et
Et e 3D].00 of Official ycir,; 
J.95-64 All Food Free 1;x- Prc:1,i:n DevaIun (-ion inc, 

niict (, fre 11.1t va3.ut:.ou 
Forlv 3I h' uL',US$ .. 

Xndones:Ua -99% 1,254 1,276 -99% 3,500-4 8 11/12 
South Korea -81 140 156 .-81 54 7 1/12 

.wan -5 0-43 
..53 148 .42 41 18 5 3 

India -38 116 114 -37 79 3.50 
Viet N,.lm -31 1.19 119 -63 386 3 3 

Japau -.28 127 131 12 5 150 

Cambodia ---- J.30 122 -60 214 1 9 
Laos .256 325 .-50 358 2 5/12 
Thai. .,,nd 22 105 106 4 0 1 10 
PakiL.Lan -2 . 105 108 -25 84 1 9 
rbilippiucs -18 3.17 124. -30 96 2 4 
Buw -ia -11 99 3.01 -54 263 0 3.5 
CcNy.on -10 104 9/ -49 215 0 15 

Malaya -2 103 101, -2 2 0 15 

-2 103 .05 -2 2 0 15 
Ileng'o ig --. 105 .07 3 0 0 15 

u -1.4 Self Self 0 31 
u1K. -25 2 153 0 

;4oui.;rco' 'ick ' , C.m ':'v n:b}'h 6'i -6', e,:cept in.clxA \hichi reprice ) 

fruof; ot , ',:in m'd: 96 , p.273, 

http:va3.ut:.ou
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hindering domestic institutonalbzed savings) .12 

The experiences of the last two decades have brought about a bitter,. 

awareness of the lesson of inflation among Asian people. As soon as an 

inflation or eval.uation measure is announced in one country, people in 
other counLries hoa.r of it and conl-i.,d: it a:.waning. "ho knows uihat will 

happen here," they ask. Tables 6 ind 7 refloct the contgious situation
 

which may break out and :'pread at cny time.
 

V1. Some c ifie Causa1 FZetor5 

icome Tnxes 

Income taz systeirs are copmPa.-tIvely lv.;; to Southeast Asian cot'tt:ies. 

And, of course, many of the people camot read or fill out inconie ta:.
 

forsn' by Ln;lves. Ceerally., incona 
 taxes ha& discou;:-;gd domestic
 

savings, because prospective scvei- know that the 
records of interest 

p.d. ....... recordr byy banks and otherC it
).y ng tut1 0n, 

1nd bec-O1,! they are e that it is their ].agal r7ponlslsbbii'ty to 

report ,:uch inomo. 

Saver.; (*oco~mtu±r tba lifficul ties of ,ring written xocoris -Ld the 

pos'ibility ofi pex]Ui.tie:, retUltiug f:om inaccurate figure:;, errors, and 

omi,;idfon3 in tIenr rejort,. -In c:r.cv' wh1-:re many stillpeope cunnel
 

':end o.'l:e the legal or ffi.. • .]nguoge, hose arc important. f1n. 
 .
 
:;dditioii, mu'.wy :nO.;Wectb., saversj are reLuclan t)[:o I:g:mgC int iriutitut:;eon~l 

savi ng,7; h'cau(e of thl; diff.ultio oJf e::p.I(;i"ng t.,e sou-e of their 

o1 fuiD:hiig reorl]. if th( co!e from aIl(Ir;oney abroad. o' 

Latisfying the officers thetzaw thtat r 3.evamWt imcOre taC" in cennect:ion N.itih 

t:he :;umrn :;aed hI alreay brun duly wisesse irlzl prod paid. eca:ive 

a.n.', r.'0t may be I'hat :he Un- nutlhor ty at tnyC,.ay 1;menut:ime , 
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r~7.nrecoded a cl Movements In Asinn Countrips, 1964 

Country Time Basis Value~ 1eloevant items~ of. the un--

J964 Yo ar, $ 6,000.000., Curreny, ayment..for...go.ld 
inuor td 

Ceylon 1964 Year 8,000,000 Capital flight, also for 
gold importe:d 

Hong Kong 1964 Daily 3000,000 Dealing in U.S, currency 
Daily 500,000 Dealing in gold 

India 1964 1honthly 4,000,000 Payment for imported gold 
Year 100,000,000 Dealing in currencies 

Indonesia 1963 Year 3,000,000 Currency (othczs not included) 

South Korea 1964 Year 4,000,000 Xmport-export (other no. 

Pakistani 1956.- Year 
iioludcd) 

1964 Average 30., 000, 000 Currency. and gold inmport, .d 

Phislp 
Philippnes 

1956-- Year 
1964 Average1961- Year 

60,000,000 Currency and go.d impori,.d 

Viet Nm 1962- Mr 14,000,000 Capital flight nad imported 
1964 Average gold 

Japan 1963 Year 200,000,000 Currcncy (o:uhiro not; I.UdM'd; 

~rcecncchange rate. 

.,lote: Active mov,.met are also know.m to exist in Connodia, Laos, ai.wan, 
Bangkok, zd Singapore. In dO.tion to th.,e mrentind, markets "1udM 
.ainland ,hun., New York, and )or'is, 

Sour ; . ck' a Cur-gncv Ye:1"roh; ].964-65, chapter on "Gold", 



orearding in'com,.n.ecviuing far in tLe past, and the case will not be
 

ton officers arn satisfied. 1 3
 
closed until the 

ait is of course difficult to arrive at quanuitative estimation of
 

the effet:. of tSO. fOcto., but the recent announcemnt s of the Govern

t h - n c o t n u l e - ui t h v i e w .mcntof India- oo6sening' s om e - O f - ae -r q -n - tt 

encourai;ng privet. institutionalized saviags, can be taken as a reflect'on 

of the fact that so:'a governments are aware of the difficultics and are 

attcmptisrZ to rervdy Lhesituation .) 

DiStrM.z.At of Gove' -n',t: Autho-itv 

In thcn pnst 20 years, evc.ury country 2 Asin~i han undergone a 

rovolutiona.i:y chanu, :in4government .May of them have baen subjected fo'nm:ly 

co Ko~'ign zco -ttv For•, bettor or w the choup.p. "ince 15 bav,. 

inevitaly affected the privtou :p ',, :jy;s:cm, as Well oficl. 

at:titude.s ond policies touard privatc w.ealth. Virtually w.ihout enceptiou,
 

the political prtliy arising in A.Li have declared thtm:soJ.vcs to be
 

:nociallstic on ;GrWSSoci].ijtic. iany A u;ingovernr.; have adopted
 

aonsurc,; Mhich d tlie c.anst' rut
cn "prepori'ied to dit Mai, OHM
 

or not they ure off'Jcially "C or "Cociallst," The recutlt hav.:
":nx..nJ 

ranotmbled he sprnd o a contg.ous edisease,. 


Even in those cunries not officiAlly Con.uni.t o: SoWAMlist, p:o-


Spectivpvate s'covCr's fWr thei foJ i'iUng ]:r : pf:.iotv: (a) thu WItIot':!

.::nt:von o viugf I itut.ona lanhN, compp~ies, (h) .
: n ing:s , i nrttnce etc; -h 


sunevs... o n].: l by L,includiu i.]cprtion of their records, by
 

gover.m nt official,'; (c) the d-~.i. g Q hnn oil
 

polultial iw.c; () Wt :pot.tion of vario'ti conditions on the
 

norwyconk of ry;lvnu~t hank;! aicuo ;; (0) t~he (eicvin of necv Y~gRA.WAn:
 

http:DiStrM.z.At


which bring reco'rded institutionnlizcd savero, into view a~s ecasy torgeteJ 

or victims~; ouid (f$) disc~imination on the gtounids of race, religion, 

nation ality political. Ulefs, birthrights, rsidce, etc., leading 

to one or more of the disadvantigQS i:Lnted above, particu(a)ly (d) rd(
 

is yhisory A p00.0-ni lAve _tauht the of
tpaople and 

Asia that plitics and governments are unprud:ntable; that a new tax o 

measure can be impesed, bed solely on the records of institutional savings. 

Thus, there i.s an at least subconn;cious sense of insecurity and d.!:&:uM: 

with re~pect to institutional s\vings in g.ne--. nnd savings measurew such 

a; government bonds, public 1oans, debenture, rid government equit'ies in
 

lin~~ar.15
pnlrt cuJ n'r, 

Given Soim tact thOn, nnd t:be U =rpeopie to :
by ,rg., Arinn vn"0t'1-f, 

consiit of var.inu national minori::!:nh, go .fa.. to _n.:his f o.r, mray 

the lack of private institutinual ,a,.ngs and the preference for gold 

hoa:ds, Cne'rzally, \ihenever a di'stra wtLof govornment auth ority WA1s, 

1.l ofexcess monies take the fo:i iiicr "c,-.p ita. fl:ight" or Qc.p.W.R. 

fl:[ght into guld," both :.paortunt cpavs of tho "ck, of .imstutiona.
 
,,,~no, ,16
-" 

r1;vingy at honou 

"U.nurv ista si';'
 

In a vpeciol UN study on tLe role of s;ougn; and valth, diffo~ert 

scholar,; fro:i Cuylrn, Iud.O, 'Nlv:., vHong Kong, aistan, thn Philippinan, 

cad Vit Hem tcnilihsivzd t huWport:nuco? of religiotn., whiether indu:Low 

00~~lna, Wrfunl.anrsim, or Au,,hiirm, in in.fluv.reing general at~titudes. re-

Fd ju ,a inw,nd the accuulation of wealth. 37 Wil e tis my be 

vice,. us a onaga! fcuo:, it ias rpecinl c:Vav'u when applied t:o t:he 

IrawnJ root6 O society, ..t=er ywm',: of ptudyiLg thin pa"t.!cular problei 

http:lin~~ar.15
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andl its re1~ation to domestic institutional savings, I am particularly con

vincc .d that the Itc.achings of Islam if, one of the, specific factors a~x

p14dxti-ig the lzick of such Gavings among the relevanlt sectors of the
 

populition in As;ia,
 

Isi;uIeI :CfnnCsenble1 Ifecievra. ChrvistiatiLity: usury is a sin. The 

* te ~oey1~~'I),r&: cting cLctJ.y Thomas Aqluinas' st:at n .1
 

that *nterost 4iE not~hin, but "money bcgets money." On the other hand,
 

* 	 in Giosthcore i.,, one term for intoeest such vs g:ivp-n by btlnks, 
:.Ild 	 a or~ thal: chcxj, shak or prite~
 

n'~~eh~~ . ! by .loCL .. ~ _o
 

~.cd~: ci'*t'~.eh~enl~iera. ~y,"the sltampadJ son -oionuy," or ,iinply,
 

!".onIof c1ic" or tile hicstc -r.ceivc initerest from 11baik -is
 

"! ,'- i" ? fq!-"./ ': ; & j ! :( :, 7 i :v:'¢' (, V, ) !' 7 ': [ " ' '7v' : ":- ,:V L> " T >:L'S!:: ' ! ' " !'f'; s k .' i ' >, '7 ": "V :N: rc~pc~i~;bl, o in~o~:sl'And 
-

recc'.ve "son of Incne"i li~iio car~c 

V,13s 110nt: Uto 01- tiw,.n baik t .s]cmi on ii do not cbjjtr; 

(t:L onteon nr do inol:- py ittresl to 	 wh'en we CorNBeoi~ou.lut 

li ccn:. Thin in utckl true of oldedr loajoldin,, the famnily
 

Xn in~pre tt~e re or tan30 banking C rL
.1F' 

ponton ,m: nzcdby iceta 0 wos~il11 hun11dreds ofbrnce 

r~ct(:.!T:d 1i1 o,.,:-, the i.5lan-(I, hUt Lthere-( iUs %(It a igt~ bn Or .t.uc 

ornii .. clor maii- -A by :FntiK.a? ]An!pur, cipittal ofuai-1 Ilio 


2~ahyi,(Iwre Li onl011y ono ('c)1IeJl 1ba1uk sIZAld bc, 1.1Tlay, but J.t J."
 

acualo'mdaa rnby s with th
ir~IlmuTcin;(~:uhi-n~
 

banks , 0hiy bu1Jrtlu:, Or ~IZ:~Lib ai~ ty
 

in 164,1 an Lrime Mlayf"uItIdA who hid Jived in-,
~eoune~e 

http:recc'.ve
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Singapoe for tWo generations. The son, of college age, with a good
 

English education, told me that his mother would not open a savings
 

account in any banks because she believed that to receive interest was 

a sin. I told Ahn son that there might not be any "interest" for their 

"Wvi,flg5. ot'deposits,, bthatauan&.oulbegivn. f real bythe . 

.bankat the end of a certain period, such as a set of tools, a pen, tc,, 

as agreed upon in advance. The mother still refused to open a savibgs ac

count (although it wan disclosed thot she usually kept around $200 under 

the mattrcss= at hme). The son eventually opened a savings account in 

his owra name; in due course, after the interest was paid, he told his 

mother, .ho roeplied that it was sinful :o receive interest, She did not 

object to putting the roney in the bank, but advised the soq not to accept 

interest: for"ding so, Aventuanl.y, tOne son c!,,sed his savings account, 

"It is not. clear whether the son' s own religious scriipes, the family 

scolding or nagging, or perhaps the ned of poc.ket sonny ,03 the caue . 

of his cloning the account. In ony case, boru is a case Where at least 

$200 milpht be channeled into insti tuv:ional cavingb (wi'h accompanying 

davelopment), if approprinte measure. could be devied. And it: occurred 

in aum.tropolitan and capitalistic city, covered by a network of brench 

Mbaks, in a fSmily, whee the. :ther ros a skilled workr nad the son a 

- graduate from on,.nglish.oriented oh school. Itm iy be an isolated came, 

but the mother's su.ccc.s in holding out rignst iSiULLOnal snvings may 
• 18 

tovard th, diffic"lt task ahead. 
seve s a pointer 

ort~:.i.,...n.< of Tyrj... llqn., 

1, iuy tradJt onal, Qven though patty, causes prevent: the muss of the
 

population frora participnting in insil I:utti:inA savings. Molw:oe "social.
 



-22
"frastructures" can hardily be quantified, but they play an important 

rolei parti~cularly when Man as a whole. My own term) the "inertia of 

tradition," in fact roflects the battle between the old and the rising 

institutions, in both abstract and concrete forms. In those Southeast 

***-~ M Man coQUATr '1ero1,1trnitoa 0tl period,, the followig 

illustrations of social psychology and habit apply. 

-- L.L'~- .,us ti.tjons . dein banks are organized along 
limited liability lincs, which is a new concept to most Asians, and 

tlheir history includes failures, defaults, cnd other elements of had 

record, To the older generation (which hold, the puyse~:tring,): thwre 

appcazs to bC no one rasponsible for any possible failuro in these "limitcd 

cpanies," on unfavorntble compor:ison with the old "finnncial houses" 

estabishod and owned by wGl] known wealthy faMilies 

Tradition dies hMrd. Ulhenever there is a bank failure,• particul rly 

among t:hose of local c.ganination) the newb rpreads Mr. Fcr inst ce, 

nes of bank failures, in India and Hong Eong 196/i-65 iW Wildin WC:,:ulted 

t.umors in ,,nipore and MJa.aya. Distrust may be subcont~cous, but it 

,n.vLtheles makes people hesitato, to put the r snvings in banks and 

helps st regtheu the hoording of Vod,, jeweyvh, foreign crr'ney, and even 

.local currency. lere, eduetion 01. take too., 19 

..... ej/.: ... .. .- those who'.':t=g: cvcb-.-_In W,.a, arn "a little 

better off" nu fer fi'om "harue-th-wealth" requests by relativcs, school 

cht'm, Wf, n.rs, clansmen, formiu.n' colleagues, and others so disl:antly 

coitnecCLtd a:n L.o be un re mud of in cptalintio, individualI.snic, sovietiss*20 

Of course, tihose who hvn a sevinns becomeW nitvtci. car, hard.-boiled and say 

nn. But the nuisace enai. and, on occasion, is accompanied by unnincl 
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Those with r bit of rurp!Lus Soo,) lecirn the way out: either don't 

s;avce in cash or. hoard the rzivlmugs in secret. Ono alternwtive is to buy 

land; e-iven ihowrdingp is con~icdered a bcetteLr way of ma-intaining -t secret 

sflvinj,5r than vo ho. Sen "often visitiagp binks." Thc organizatn[ion and 

-m by iy 

certainly do t-ot tiolp thG- fitiation. Too -Many people of "Unkuiovrn 

qualities" know tlhc szvcr 1s Esocret . 2 1 

lkore store is el: by suchI ,.,creccy in Asia than i-n the dieveloped 

countIres because-o (1.) people are rcr in %s;ian crjuntrios; (2) the-re 

is trd~in... rgetrc:iua Eflal biain 3 smscial 

syt~particul arlyJ~ with respect: to t Protection oi pv.;.vnte properity 

andx'lt~ c~pia~~raie. ies;F ac(2(.PtCk ur evenl doreatd.Ony inll~ 

:Lf nt -J.l, w.ill thcre 1e w0.co:ra ecpzce of zi new roi. e:in[;, 

~Terbva~'emas fAsizui popiulacJin cani feel- at 'hcmv-. -wit iunst.itutionul 

coredchckt adited, 1and inspc 1)), different dcpartmiwn'-s, 

W,:fr. 9 I~ oialy m:,Lnst Aoi;w-ns v'iew.d Lt hankitu. 

hmi-se na- all i.; L.Lit:ion ll for- the very wemZ'aty. Js'ia]yin coultv:it-3 

with1 hj.story of.,luc~i~i b n re, niot: only impxosing :-n ceraul-Co, 

hl've. 1oL1.111!.'1 n-oniw Olt-tdfnct THt: :l- i*;, not nC~~Iy t ress 

up 1:,: uiw b-'nk , 11;muy i3 tantlcolattue 

£3L'SpJAit repozntc:d advc; n-:1: , lo I-''pcc'ple : ;,:*,1 do nm: ren].Jize 

thiat b-il-ik; wll a]. ):,a i 11f mwo n o.4 to oipeln sa)Jvirs waccount" 

Evenl i(f tlw(!y do, vw.lly o~f OwlnI 1i aay, con: .0c~rill; ti mscj.vC.t: too ial 

-t !7avor toc r;v dCof of 1t11 bailks.eVCVPotwogiI h The( :s..u1t ion 

c~~~~till ali~( ogzri cti~ tlirou ' .a.ucntuiatcrf or 
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WPesuma1nhip, to educnLo pe~ople tu the realiati.on that domestic 

un&>,g$ hov?'ver small1 , can help national evnouornic develop'ient. Such a 

Pro;= woul.d niso help bank em~ployees to npp2:ociotc the r:ole of nmall 

all2J 

ounil3ng gold in the form Qf perstonal jrnwelry in perm~itted. Certainly, the 

hauzding of gold is no old as mrl knowledgsv of its exitnceo, W.t 

Wdcition hao been nnthcanad hy the modenn practica of inducecd ininti.lion. 

gol.d control,. gol3d u1tionril;:ition, foreign uva1vngoc.ontro;ls, etc. 

Tnble 3 depicts; fro Marhue goldc priC0 in~vriJous vourics. IN' 

hi[Qer pricu fetchad in Asia, inca.t'l~g the WernationGi Loc mht of 

M4aao and Mer vi rf!.~.y frec rnyot of Ong JOn~g, cont o~nly ba an:? Civa~OC 

by axctrozi~cr danid Mo tha yellu~v Ma1cl, originting: from cvnJ r"Wa~tinaC-I 

by surwounW Ainn in .W.U F 

WKo Purposv cof montar Wnnictcun is $cirbidd'n. in AsUin cOunti.c 

Mw countiic gnar., ond the nub-eontin;i: 

in particular,21' 

"SOMP3t for a rae~iy day" x:Y' bn an old =~ hu'~an his~tory, but Mhe
 

PyOUcM of WHAVI~nal.u.vinty in; note~ MOO ins~titutiona4l onviug, de.,
 

Mac~r, WEo M W VOWli~ Mon~ciaI Mcnc I:ry Praticeeti ~h Moce~n W 

pne currvcy, the WuvaL tax~i, dcnponits atccunt:m, ins;i.ruixet, 

(Tc.,-urn the products~ Q a highly Ne)opea emamrciaJ, ,'v i1ndusitrial.1 

eunqwy. W: momy Amiin cai tri.Gs, whoic: Uradiiional lngrza:;n econ~omnic:; 

,,w MRil Q[ aiUrnsAJuc perioc1, wuny dicultAieg arn' encountuc~ 

in the procars Wf ciiating frem t~ic c; w pact terrvi.Quccro savin;nu 

Thiy ca p7:i.'o:I.y Itho LY.-Prcduz' t of such!. 1pptfterhi, UMS1i~~ chnn;QOr' 

http:realiati.on
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teclinical. fault";) such "a3theC following. 

useilt,:~Icv. Difficulties aise not only froMq thle of prin ted 

maltter,,:aCCOUnt records, anld savin ;, documenrtS, but also in. procedures 

for identifyilt! illitocrs:.te depooit:ors -oh cannot sign thecir nrnneo 

adminiosativelyIdentficaion)y thumbh Print is eclinically ivpossLble and 

"'Yotem for *.egal. reasons.2
uud~1xbi ye: any ccwllt Aes insist Oil thio 

dizalects vc.ryS1w--c~rs. In most A51ian. count A.ozs, many often1-

diretfro.m each ote : , e ,Vokeon, and m,,.ny Oomnn -aid older peopl.e 

SlPc only thuir native- tornwuc. In ddition, swxe coutris hVo ljiro.re 

th"b.1 one vrittren lFn13e Finally, the IlgI 2 or o~ficL).".! *rgu.-,o~S 

iverL;(oit-Lo JEhli.b)1 ~ riot 1)0, ul~erItcOad by3 Vthe 1w~t2~~ 


Th~ocd .:vJ any bueae1t.cb*uri, puaie uy
M~o~old 

ctl.bc t4o)1 AM'.an cw :OAntrie 1J:w~pectiw saver";o'~boaacd~ 

cc~r~gd qi~ec o 'L reference vm irituoduclion; tob in3 fti-h1 or 

ud~a 2 ,e naidnttychieek to that: requirec 1.n pol--ca 

or to fill ou,,t a~ -. ltlitudc of-fi and visit m.any countc-)rs 

~~~~~) -!~kriandleor~wihlimr; 

The abjove a, tr cvvt be c. zvCuv4oa iuorc.C dii:fio wh, 1 ld 'by 

:is1C~riCflC~Sr ~~~:l~ic cer: * .. pprn:ttinl ;rAdit*:ion t.o 0 

rA~ pe! 'j.od i c: 1:1*J 1n1of c.cl x seucationc ou n iutoa 


plycn
Ill41-f prbiushu~ in,ti tklteCl for bOT1710 ihavCwg a 

to coouxxvJ u~ :;i s ,lVjnWzf, lBtit 5ii' gi N. ":onio time1 'cIorki VIA. he 

cnih:v eilict.of £or ,11 ru~lh 

1,C Jdeult, NHAJI bfeI~vdyS(-, f:. 1 :blw~ cina boxe omld 

~ikg it poc ';Ib. for v;11"ILJ. LI o bily :btlv'er i.1n nC 1 !ifI 
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POr"--icular1lcomo stock. In pusingu, its 1952-57 Lind reform protrami, 

the Taiwn government succrs sfu. lly o :ie consider able stirplus fid s 

fromn laridlords by paying pim7t Of 1-.11 CC)npCen1Sation foX their land in Clio 

form of Industrial st:ocks. The- vrd.mi tf the "comperisation by stock" 

* r~~mouuto-d to UTS!" 50 rilJio-n, and tidvewais i~n fact- a "17fudi'ittiz 

* ~cv~g'ncde~orebeonly by the( tok 111-117kf fcltc,wiiet 

As eU~ in 5,cftionl III 11hovc, the C- :peCrienuc of Singa;rpore ond 1av 

shows: (tAhore . is a highi prob"11051ity Ohat dcornendtc avn cn ho 1irn'ced~I 

if th. dloilstic stock Tmarlkct can b,-ep:!~ d A studmy of thedoewti 

* ~sivi -.J~.tuatiori in the. Fiilippine Elo ugei th~at tho t-lorta-e 

ciizcock narkeot: ai3t.e.'l e ~et uf h l in JxLtuh~tina. 

26 

sri1'k ~ ~ ~. ~"nyJtil1:v:o now~eL~z: t Tc:0 1"ho do oft1c:vn 

V~~~Xt1~~~3.1Vil m~ge,~ 011CIftbhe ':iL i e:.m1o Stock 

o~~v: A~ansoce ~dI&~~ice v~z~~ e nthc-!E''iih s~eksar 

vbuti lc viI ce L2~~1 Oc~v ac.ia 1 7i:ual OV 

telm o thr'r ,II I t:cr I 1: o!a., u.ir t:3 f co 



Will an increise in domesti~c institutional savings follou7 a' raise 

* in interest rates pald by tn. savin-Fs institution? Two answors can be 

* givven. 

rnsitcre'-,t.f q) (wen(1)~ ~ Iftejim rate:: to 1 or 2 percent per 

-11u- : t . c3. uoneon the etn of doimestio 

, navjmgs . The i~undxzfenal di.Scourngilng fac-Lcir- nl~yc~1aove ha~vo littleo 

to (30 widh *Jveet~ I, an therefore, to the pospccti.v( L2t such 

a v i-Sic rot Vwoth thc..! tl7oUhjCe. Thd1ced, ac'cordincg to the, Centrckl 
11-ank of Chl~i'sa]eot(94) vi cldbThr~ CTI if C.e 

~~~zeretl(,in areucaio rtci)eC: 

(2) ] 1u( zmnn~ra1 raise, f-;01, C;or(1-OCn'nt 12 0,: MO %to 


pe-i annum (wh:Lcli is neor buIt sucill he.lw the, blach nkt~'ny~~s)
 

of irtcenAin 1 1~ir:11 vc 


vwill nlot Fc))\.v: Sollle of tl)( fnn1 :xiaencl'&. d ciiontd~oe lhi
 

.1.: rrryrvresoe of the) capita11 l ow abroId und 


domestic ,'itw , -uchl allb~:alric 

nvenm atratome 

xn in~~gtholo, o rv 

ymoipii (3)l av tet);1i'11- tkic lla?

0oreignpVinwma ireg i na)1 o:i.:.1aoatdiesm~I 

tu-iom cee~iedthatVr~gin y. ai~g a ceea~ h e 
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These o questions that deserve further research. One case study, 

on the economic devel~opment of Nepal, suggests that foreign aid ma~y not, 

alwiys work out as nxpecced. 27True, foreign aid to Western Europe and 

Taiwnn nppna~in- to have been very mieccessful but there are other cases in 

Rich it scums to have gone don the drain. Wg do these differences 

occur:? 

]?reign aid .may have harmful effects if (1) the recipinnt government 

tahes it for ganted, as n sort of political dolo, and thereby does 

noth~ing te . ove the domecstic ituation; (2) the politicians in pover 

uV:cU it only as a mn.s of tidin., ovey. a period of political difficultiev; 

(3) nheaid in ured for tho conSuMPion of luxtiies, to keep up Wi:h or 

even be: tAn JQurc-Americar Jonenes (loan interest must be paid, however); 

or (4) the AA.; caumes thA rccipient couutry rnd society to da:velop a 

p .it: r",U pol ic.y, thereby dampuncing the nomal development of domestic 

.h:th ,uje.t Qnurs.. further roseurch and effort to dJ.scover some2 

noa:ure by Vh.ch foreigo savings can encourage domestic savings. So.,. 

•:e:l.cva.nt Haci:s should be noted (1) Marshall Plan aid was given to countries; 

originaIlv , .ith good industrial more for purposes ofeuipped bnqnes, 

ret-i1bilitation wnt dwnvo:tonLt; the o .me app.y to the aidvould given
 

.. T ,.: (,.;t, .n .... in t.y: 9 , .,- 6 3  poriod. (2) Commun ist China has
 
28
 

AVcciwcd much WS aid han is gaurAly helA.icA 9 (3) 'The datn 

pcaernted ir"Table 2 nve aeew to indicate tha.t, barring cert:ain o.vus:! 

WAve wilicaiy prolm ianf, forc'ihi aid Lnd.,or invemn;tpcm lhave had 

no KIrMriciceeonCft Wnrit:ic /avInz;. 

Irm t1~'i joyo.ngi: "nalyyi s, woienn beC that t herceie in I.t.Jlt:udt 

http:�:e:l.cva.nt


of factors which may have discouraged or hindered dQmestic institutional 

savings in Asian countries. Som~e of t~hese factorn my olso cetplain. the 

savings lag in other developing countries. Taken separately, the different 

factors may secm weak and unconvincing causes for such a complicoaed fact 

as a national lack of savings, but when combined they become fo.nidable 

and ducisive.
 

The qualitaive analyin: offered here is only a pruliminary study. 

To weight the various causes cited, if this is theoreticnlly funsible, 

will require further research, (Appendix A offers a brief I s$: of somo 

rela:d topics on w,.:hich Aur:thr study suan desirable.) 

But despite our lack of pr:ucision, va ten see hat the fIntors 

discouraging private savings arc pr:arily institu:ional in ntur"e: they 

are rooted in history, conew:ted with ntional puol..cy, and he products 

of the fact that the national economy is in a period of *tirans]nt Tou,R Yfh 

are theyefore evsoentially 1-yond the r:a,-h of presently eisting du.u:stic 

camueroua]l :nvings institurions. ThMy are also beyond the ruach of inter

nation! aonies, unlenn such arencies are given tbno'na. powc:rs; tlhere

by beca: ing super- o\,,;rntal and supc.:r-Da tJionol institution n. TI uo, 

the ren.vdi. .u:;t he. car.ried out primarily by t;h national govor'.,nts. 

A ro:udy of s.Ings in Au.'.lijo::e (sue TMb.c 9) 1.N produced he 

folloing entM:OtVS: (1) total domestic In iutuiioal oavings w.as 9.2 

pc"ccnL ' atin.. ""co., of which 6.p4 Por'cent Caily' from the pr:ivate 

sector and 2.8 perct,,t .from govconunt. (2) The 1l:ivare sector'. nhre 

Wamy be fLuther Nplit .ito3, ;,crcunt f:o;f, ic -inv.; mcnt: of prohins 

by pyl'atve iiris., and 2.8 I,rcunt: frnm prdval.n house1iOhds, includin, the 

orcd saviugs paidP :O pr,:vid a:h fMAn:P, :dmist;erd: by governwen,.,. 

o : ur
 



(in U. 0 dollars official rate) 

•rpurted. goods used us capital ;30, 000,1000Locdt). MVInuf'-'AIII~: c piL oods 3,000,000
Utilities, Woods, houses, etc. 31,500,000
hgriculturn capital. 500.,00( 

Total 065,000,000 

Ie-investment from prcofit of private firns $22,000,000VNow govex:wet funds 13,000,000
Prom profits of gnvornrn" enterpr-ise.: 4,0005 000
From lrovdent funds (c0urpulsory savings)Pr.vau.n valw.uor~y s av!iag: 6,500,000(mostly housubiolds) 10, 0001O00 
C,.itl from abroad 9,.00,00.0. 

Total $65,000, 000 
0TI bh:. P, L, ,VA,,T r.:TT BSt,' 

L nl.a tiona... iucome- $600, 000,000o. popnintion a' 1,400, 000 
Pro caJita nrow 42t;cr:cen:toge of inve:!tmcnt (savings) i:o
 

nLionni :ticcm
Sou,.cew, of savings,: Local priwato ewpital /9 
ToCal p~rivate capital (inaluding 

forcud nivings) 59% 
Mor caital 10 

(ovcx.aont: capi.ta]. 26% 

ro yqA. ho :Thland covcrs 230 sq ire mi.IJ 



VWhilec the qlm'.ie tion of hovi 1.o rcmor., the factor., di.couragiiig private~ 

inSt.Lutioi-i ;w':tv in Aoi corist-itW*,,, ne topic f: .r further stvly, 

-ve jvy 2 .2'S ~t~]ec Theitmxcl :1 irC!tiCni r;oasurc,udige fru;:l r 

bttaA 00S L1:1.1 IAI Q 2 -'VD." tPLA-IL, W11Ll 

JULSVJ.e ( -r -,, :7 I.'Ir';2rL nat .1iiVy1iClSL)A 
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NI'o L.s 

I. By institutional savings, we mean herein all formo of savings or
 
surplus funds which are put into establihed institutions and which can
 
be rerouted into investment, directly or indirectly. Thsse institutions
 
include banks, finance companies, governmental setups, stocks, shares,
 
bonds, d.bnurcs, insurance, building and mortgage socieJties, credit
 

in rlatl.on to invstment We do not, however, include savings which 
cannot undergo such rerouting, such as the hoarding of gold or banknotes 
in safe de~opit boxes, etc. 

2. With regard to the foreign aid received by Corunist China, even this 
one percent mn; be an ovrus::inate: (1) it may include nssets already 
locateid in China, such as the portion of the Hanchurian railway t.ans
forred from the U,.S ~.R. to Conuniist China; (2) it ay include the
 

onachinery removnd by the U.SS. eR. in 1.945-46 from lanchuria, after tbe 
Jadanaee surrender, and laier transferred to Commnist China; (3) it 
may in:lude military aid or a portion of military equipment; vncor (4) 
it may include tLhe inteest charged on U.S;SR. l.onN. This :;uu2.d be a 
good topic for research.- the ;r,ount cnd CAM.ent of U,.S.S.R. aid Jor 
Chine=e, CmnvuInst inhstrialiation devo',p:;ent during 1,95( to 1960. 

3. A sysamuicic treatment of this ,ubjc , be foud in Pick'"s Crrnm:,
 
Veia-ybk..1Iiq.5 (Aw York, rich Pub] ishir; Co.). Thi ! j n:ubjct .il- ...
 
dealt wih at bra.:cr laerLh in a latu wecr.on of the paper.
 

4. See Pick 'r, o. citgj, pp.238 ff. Accordit, 
to a study coverin; ;he sevon y9r ei.-d 194 -55, the total Hlong Kcng 
nationul incox.le .a:. about H7$ 13,100,000,CO (at a free rate of IK$ 5.90 
to USY 1, then, about US$ 3,2?37 O,003), "hi> during the sawn period 
liong Konq received a total of ]IQ 7,100,00n,000 ns u "inflow o: capit'a]. 
from a:road, plus net balance of invisible earnings, plus net balance 
of gore ,:m..tal aud private transfers." In other words, the recorded 
cop. a ik.oY.u'w from i"abroad arouuted to somo 3).5 percent of national 
incoxn . t... ].for .- 2r ; . ....u Esrowth. . ,csi,,,..., "he Econmic 
of Ho You, (Oxford: Ofo'Ni Uaiversity .9eL, 195") p. 1, 3. 

It :should h-rtr hat., corarcd c thaK 18-55 period, Hong-Iong 

thruitot: of: boheai I Asi a; and thrre Lre "unrerOOdWd Nt~own,of 
eapital ya: to he .dcd . In its An',. ?,'h'r: of 194 (p.106), the 
Cnt .al taink n.I .:ihlkpp[,. conc l dd thai: t he lania :put s511i.ng Vxtu 
Of pa::.- in t.ra oe U.S. do'l;irs w;as in fact cukirollud by I:thu "Hong Aon -
U.S. do I lr.-1lipincs Peo' crosns-ratus , with So:e influence flom, the
]long Qonlr,-aunon n, to.. 

5. Pic k, ound cer:..,nde: the 1ierdings of va::ous Asian countries, 

6,. In due cour e, \;n uIll dl2,5CUs6 the various forms of bioardinfg . Fo: 
*golP0 Ce . 0,'JseieT 


http:s511i.ng
http:incox.le
http:rlatl.on


7. These can le found in many countries. Taiwan has lega and
.ied
institutionalized this source of funds in a special form of savings

bank. 

8. UN, Economic Survy o!- Asin :nd. the\ F 
 )'S , 191, Ch'apterII. 

9. This analysis is bI)Ped primarily on my .personal. observations -,ndstudies aS a bank econoinist for more than iO)years on vaiOus Asian
 
cotnt:1 s . elcs
I stud-y o-f*-1l;'IIy,"I aread "i(I1what thefactors," and leaves ns.,de quantitative questions of "how much" hs such
and-such aifactor contributed, etc.
 

10. In counttis whore labor movements are supported by political parties,which is co:aimon in Asia* this is verya real dinger. I(t is bad enoughto have government spending based on such a policy, but: it will become
 
worse for the national economy when trade union 
Jeaders and the general
iasscs think that i in soiwd and right: to raise the goneral standa -d
.i.ving rof the capacity of national. productivity. Evcntual3.y,

of
 

an uninvit'n- climate Ifor private investment "ill be crented, and fallingaoff of profits or even a loss of public investmnent wil.l resu)t. 

A sclholar fro:n Ceylon sumled uip r:he ftuation of his country as
follows: "Th. factors restricting savings 
w<y be a-10ni.redfollows:hih cou:1 :-,pion relatie to .nc,::,c;: partb.a.,. accounted to)-.y'hO'demoDSt:raton feet of Western countries, J :arAeainy and rcspousibii ties
 
towad andp~.ncmt,elaive
a 

+
i~iy ofconump Iolevolso tha"t: maynot: be ez,:a.ly red1uced i , the fc,.; of 1deCli;- *in export eairnlngs , osto the ruLav.-l popultaliroit is c nblo of s... because L oi Iow prodicti..it.1.,low incomes, many11ghOccupdependii,ant's, ,-n funetm on a1d1.l inda k of ;. 'l

.rofit*s theil peasai" sec"tor. The uran oT1.*ing population suffersthe Sa-hO litationJ.me of productivity nd inox.;,: and hea'y obligation 
from 

(andal:o high prupensity t-o -imiaete "d to the i Ode--cn-t-+'i.-ff c ) .th.i..ticle by iole,+ . T i .in Lanlcn+t and UOsiet,',occ mv, nd W,'al'h ia&South: A *iapothe.n 
cds., Tit 

I9).(Pris T 1e ) 1, 
3,qae a:lt'o Ki IcrrJ.I, cd * Ecotuo+,':e 1),r: +"+,; ,m "orev ., Tqi1bt pc m ... to+,

1... • .A,:. (N+,'+ st. I}rc I+: e 4Yzork: n ... 9 ),. hp .. ... 

Table 5 notes a ncgative houAehold savings in the Philippines. Anitdrespim~- t:oIpic for xqouJd bebUearchtfhce 0tentchargeof accounts,
instJ.h+~e:t .vnliuth ,and 3A,':u! etc, in the Phi.ippiuesco.u:,mod t:o other ccunt",-ie..sj, anrd the c:te : to %hich the so-called "'high,r;rU )^d !.wvin;"t:hc.Oc+" hel.ped to covol.op apiito1: fonliati and dome:;tic

pr+'odutction. In thw Philippines , haunrhobi indetIednss t'o ban !...!Af:tp~antci, l. co: I,nr.izo hC:4 in re1d from .8,'00,000 pesos in 1.951 to900,000 in 1960. 1,oxe thwn /100 pcr t il 3.0 yea-s. See 11,0'..)lool.,+v,.v nt: ,.t ., 1.h"iI-pn ,; I 95V.-i60 (:..u6. l:l9:) . ll. z ni:versity of t:he lltLi.ip, ,:.
 ;::;or 12': no: uve that IFiliplno Cro living bc:-rnndith+..r emogJ. " butc'na... , the pro cn::.ity to:,e.Ol~mc+:(cdi;;save ) prevai].ingo 
,e-+wonlg thme t,.1.1 pIICO 51a55t5 ;i, be+ inrfej.+-..,d by ,mi Il:at:ml~OntLI dS l~"
J' iJ..i p+JnO:;'.i e Celq[- ' tas|It- 1. r .' I I ami l sti Ji tliabit+a 1may consItitutt a.. .. 
J.leI:u : in~ Lr-in~ tIW+ Acke oj: J" '"rf:n "In..nod J;ueli z, 
w. - '' y Thi:; ''lo r han al;o b+eu..... 

http:lltLi.ip
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an one of the major problcms encountered in the Philippine political economy 
* :i today. See G.H. Khin, ed., GVrnnt-nd Polit'is of Southeast Asia 

* (1thaco: Cornell Univcr~ity Press, 1964), p.756. 
11. Yuan-Li WA, The Ecn,:v of in CCohina Y Paeger, 1965), 

cop. pp.79 ff., ."The Principle of Low Wages.' 

SYOVA, pb0 i, .,-and a surnary of such. activity is depicted in Table 
7. It .hotldto. notod'thl:t all such dealings are unrecorded, nnd in 

.
inc:t illegal., in .ost of, the .couitries concerhed; it is t:herefore im
possible :o ve:ify the data. However, the estimztes reflect a rough 
picture of the ,ctlvity; at least a portion of the dealings can be treated 
as cnpital flinht.
 

13. A; a bank cconomLst of many years' e;leriencc., have observed how 
thin factor hu. discourAged private savings in Singapore, Malaya, and 
lndoncsia. Probably, this is uso true in Burma, Ceylon, Indii, and 
other countries with such tan systems, 

I4. TO quoto the doeu:nnts i:sued by thI lnformation Service of the 
Government of 1nd;a (New Ynrk, io0vx'br 12, 1965): "Nationial efense 

)~i1:t~cr~ ~ pply to remittance from abraad .. .be recipients of 
;uks Lcmitt.c.L :on not :ablu Lu iLomne- ta: t, rcon. Thu ico. ta:. 
authorities v:A.L not ouaslion the sournes o such vri:ittances received 
*,*from.,bro.d tthuoh hinki g channels. ., 

S"Ie~t'Jhn.! 1Pense (;cold 1Brmn1 1g90. (tonn')j provision of thn Gold 
Cot.1o0 o. Cu... ..... ll. n apply ,espect-e .. at wiL:h to gold in 
ny form tcanderud as -ubutcription to the Cold Bond aind no proceedings 

will by ,st .t , nor Puy; penolties levied, under the said regulationb, 
xith .spnct.. h .old... Aere such gold hns been cquiredt urthor, 
eel of inoemy Q-i4.csh OrnA1: bcLn disAlused Toz tho purvoses.of ,ssessmnts, 

unerTaunTTuth ACL oaer " irect Axe s ants, suchGcn1 asoco 
iRcan, or the xweal.h rp Qo',tcd by the corresponding assets, will not 
be :U.nble to cen inio orI:: unuder thboa lntoi s e'r5nt; any &sessniwnit 
yarr .ca: nftyr 19 October .1.965..,Tho identity of persons vubscribing t:0 
the Bond.ls zvnd the particu..ro of the Fund All he treated as confidential 
a& courts wi. 1 Q barred flum requiring any public scrvant t;o give any 
evidece in tltV matter,., 1 

15. A good renexrrch topic would be to dutermine tha percntage of private 
houvl;Enl.d, ;o.d.in ;,vtrin:nL Necuriti es, ns compared to holings of 

*crp.),':.tionsidr e n.*pub3lic bodies, in developed and underdeveloped 

n.;,Ue ofi ts 1~nil 'coiv'ntc , t:he Fi.:itr 

rati.nal City Hnnk of Aw York rc vioed the gold iiatu.n-tion of tihe World 

in 10.65 nad concluded; "..,FligK: into gold for frar of dom, Gtic 
mu.tay nd polit:ical dk.,: t-,rN via accrituated ii,Como parts of :he 
wou* ... ditnturbinig dhvoonjc *i n nth:i u 

16. li Lho JnLu:Ary 1906 ioLM'trt 

Idiu subcontinentt UAiuthe. 
a-:itumlon in V!o t :o iti tho Far.1 t,. With1aim le 5uron:d houA.din, . 



* regard to cnpital fl~ights see Table 7. 

17. Lambert nud HID,,-,tclitt' 

1Ilc18. 	 Another vqood topic for research: 4dostic privatc savinlgs in 
to by..paqs religious bias, short & a religiO'tsrountrios; the men~irns 

type; or bctten still, how to utiliy(revolut~ion of the Protcntoant 

docicticins titutiuflal-savin>..
reigiocus Vctr oiras 

ouch as the federal insurance19..I a of the opinioutLt the U.S. systcm, 

scheme guarnatceing savers up to a certain Mivi, can help,
 

quite deeply rooted in20, Such "social obligations" a.e an institution, 


many Asian countries. See LWmbeO:t and Hoseiitn, o..c..t.
 

so informed by clients. 	 Occasionally21. As a banker, I have 	been ofteu 
co:plan 	 ue received from v,':rn protesting that l:hei'v deposit
 

by bN . c~crh thwough careless telephone
irtformation wns given out 
secret one's Moneyconversation. This eutranchcd habit of keeping 

situation his aided the dcve.opmuc.'i: of the 11 e wyctem" in baMkin, 

particularly in thn ]ong-Mstabli::had nowbure. banks. :h,-reby thle in

kniown o ily to. oWe oft a personal basis, w;ithHOW!i~t3 savous weiQ 
.onm te bau, (;Qave.s hW 	Lhe re.ceipt:;

or witiou L docu,,enta' cn'..,.t 
Thu r dne wnu]t.t,.. of 

t:..n..: :toucan notiou.; a t-o;:['.t" 2 [u A:oe of the savor, bQt ;ould
of the jMrj;;:, W;h'" mAin 	 usualy'v rn n:"n). 

br"!". This is poss'.b.cucs::entiaily n': La a WK1:of ,- sviu 

,id.. i.p); Qt) n lichty Q'( :n""izdre ac;ing s a on-man bank); or 

Ecn;,'a t AT:t in hi "waspan.ibility)" a r..() sec-cy (th& 

o 1:ny 

T-p, , Th y;:,n in YWZ-far r"h'juh to nWO Of MWU:u agaurt by 'he 

Sol"'~ or~ Wn dup"L3Y (Mhre' win out a cac in San Fralhcu' r in 1961, 
a U.S. b: h .. td t:h.W Vlun: of there). 

,nnc, , coa,.i-. ,, and tWrnnet~onn., M., NO WhM only A:ulter a ,h-:" 

10 	 An'inno"./Lij;;: a .r;: :.C2 O 

Top~ nn "%y "YoucM is vow 6AI 0ii1A~t, but iWhe pro(:bl~em remains. 

ne, "tW:i ng iiFo':VA'd 	 Profo:.on1] armad guards at the
22. 	 fOr "jo 
c¢t;:ancc nod/r pti3ti:t cd pOLiM:cLiOk I; d nd outsi.du: the bnnk. 

2., It hAn Innwn r'sLini:.ted that ILa accounLlt ffor wore Lh bIfal of th2 

o M Y = (1) rcligion,"Y"WRIa V, 

h ',:,wU. 3:1 in cong RId 3cdt ''h,, al * of the.,' o"' " unl (2) gold is L.Ih 

PM of 1. C O N lrv .ymnu'hoop as ygaonnl pynyvrty 	 afteronl 
Vnrig-j-L cunot .y rol,aed , par,t of the WHY'; 

,', nnd iculm.y i wh.o n,, tryc;r prcpu.i'y At a :!.t al. im,nn, pt 

t pu thf< :W.vina to gold j!Jrawy. tn ho:l|ePOl;le by I.S. Core in 

IK.M;b r t and WiS011ty, m1, 0t..pM 

' 
,owovc, i,, "thI 1ninite , obt'ain,1 for gold in thei .rnohe n e 

.W Th'yoi~l'LOOM t:; AN Y:' 0 0 WWIrb, WV OW1n PS Me i th ut W, trPd:u 
go 'l e~ to u WaylI;u 	 no w ai In~ldifa. Tabe V bonwetheo: count ri.K, vol 

G inURds Chinua * *t by the *alooWmritae Wh M~iud fur Bold In 

http:outsi.du
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..vcrnment and Lhe mnass o1. Lhe population, as reported in Pick's Currency 

.ook 65 	 :old is* Y .'wirl -. ' ci'.. I "537)" C9:' more than ornamental : it 
li
i a-re abl ; form of proparty which women can keep out of the control 

of .thi r hus s. History?has taught women, and peasant womcn in 
pnr,cular, that against. an emergency, there is no wore reliable 

. o sion thoLu this previous yellow metal. The habit will die*hard,...
 
if it Over dio at all. 

24. 	 'he Chv..rn,. ystemta o, identifieation through personal se.l(s), either 
i, C~h*nase cdWra".tors o h.lounizaied into any language, is vorkable, but 
ma ny countries do not aeccpt the seal System or accc.pt it: only as supple. 
mcniroy evidrfnce. 

25. 	 Tang and 1k;Wh, "Land f,form and Agricultural Development in Taiwan,"
in ]roob2ick, ud., XQnd Tnur, Indu, ipri1,ati on, .,ndSonia] st-h.litv:

* 	 xu:n: n:;YQOEet- Q!gi .1, ltte Uivorsty Vess 1T57 tj
also Hui Sun Tan., Land ,>Efoy:n inFron ChiQ. (Taipei, 1957). 

26. Iooley, ',.yj,, pp.65 ff. 

2 .UniversiityK .cJunarch da.,in connection .wit:h 
A:ID. 

2 .. VU nn,:,;us'mto(:cd that .n he dicade 1950-59.. Wroutnist: 
Chinn h a .oai,, savin..s (prcuiahly cntirely f1ro'm the U.S .S JK. ) of 
GM sun pocm: of her S;por antnn:1onal proddot (,c'u Table 2). Since 
these estimakos Nny MY*ud Kiilivmy aid andc transt~rral of2properties,; 
aMeady in Chi na, or evrni propert:ies romovcd by the~ Soviet !mrn' iiidiately
a2fter'~ tUhn Jnanw ruirrunj.. in M.nn nra this Br:i ma EtLM by~ an 
ovyw n&a cta hel fo econ~omic dMvuJpiu1t (Ace no0te 2 above),

Thcu7a in conu5 dern:c MINVtinyat on t~hin nubiact , but wnnt, ectinintars,,RN .5prnri o 
cons~jny that aid ftor coonowic:L( duvclopnont Q Puch less; thnn theioff~icial. 

i;W~ A;ndinate . Wil YOU10 Oi cial US.S,). aidW;oulo ""i.,rPurt'd o 
to W;umniw:t Uh~.nz at 5.3 to 5.6 hI. Ij.; n Mc~oe vann (Q.1 8 9), whlie 
g::oui dycivic pr'ucdoe n W 1952. 63.tatl 952 bill1ion yuan (Q.91, 

baoan Tabloc V-1K.), WW5i.,~ the W~olc! dcc.iden an P unitI, foreign aid 
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APPENDIX A 

RcA~ltUd Topi~cs or Flother S.ludv 

l~Tbu extent of dlevc)opmont of ilic coustim )- syst:cl the,:cit in 
rhii~Ji~cS'and 1ti1(m role it pl .,s in ecoc-flIic deve;J.opwIc~n. 

2.1Iidr~of gocn 'nccuitierl: irwtitutio)ns ver~ss ir.divicl.,,Lis 

3. 14sasuvco io.O(Icot]~~c TiMSlimr, C~OSaVC %tlvc:1lhOavinig"' !nstitutiols. 

4 1tc to mbi:r ivtJi~n lvvt w*ith viewInct otterres a to 

~1~ic~of n JoIntestic5.' ~s' ord ~vivi-;~ inrelatiol Ito ,navings n 
riatiwonI nircclv ipn. (by coun t.ry), 

7.J,12ch:vlj dovJ-vimt i95~*O 

Crituu9'j vct;t.. n ~dn; bloc count:ic.s, with C( npecilal 

1O(tudyC)C,cvial Ib i pc,--",,.jxu,l.,~ countryf:~ i inSohetAi. 

n1 1.C,11'~tc t L t1. 0):7:von 1 w t 1r : r e 17 nC'.0to-0'!i~~c' c 
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