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This report is written to comply with Article I. C. 2. b 

of contract AID/repas 9 (as amended) which requires a final 

administrative report covering activities under the contract 

together with recommendations for continued progress with 

respect to the objectives of the contract. 

I. PROJECT ACTIVITIES 

Project activities may be discussed by distinguishing 

two periods in the project's history. The first period (1962-65) 

covered Washington-based research on development planning meth

odology, while during the second period (1965-70) the focus was 

upon the study of development of export-oriented ("open dualistic") 

economies, with a field work emphasis. 

A. FIRST PHASE (1962-1965) 

The contract was signed in June, 1962 and staffing 

was immediately begun. By December, 1962 three appointments 

had been made: Dr. Douglas S. Paauw as Director, Dr. Pierre 

Crosson as Chief Economist and Mr. Forrest Cookson as Economist. 

During the summer of 1963 three additional appointments were made: 

Dr. Bruce Edwards as Senior Economist, Dr. Joseph L. Tryon as 

Economist and Mr. Paul Huber as Economist. This level of 

professional effort was maintained during the first phase. 



In early 1963 an external Research Advisory Committee 

was selected, with Dr. John P. Lewis as chairman. The committee 

held its first meeting in May, 1963, focussing upon the project's 

research agenda. With the departure of Dr. Lewis for an AID 

position in mid-1963, Dr. Lloyd G. Reynolds was named as chairman. 

Subsequent meetings were held periodically throughout the duration 

of the project. The use of an external research advisory committee 

was considered to be an innovation in AID-financed research at the 

time, and we have found this device to be useful in guiding the project's 

work, particularly in the formative period. 

The project's research work during the first phase led 

to several working papers, submitted to AID. These are listed in 

the Appendix. Publications from original working papers are also 

noted. Several of these results have been used in training programs 

in both less -developed countries and the United States. 

The contract with AID permitted the Agency to call upon 

the project for technical assistance. During the first phase, the 

project contributed to planning assistance in Liberia under this 

provision. Dr. Gerhard Colm, then Chief Economist at NPA and 

Dr. Douglas Paauw from the project participated in an evaluation 

of assistance rendered by a private U. S. contractor and assisted 
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the Liberian government in obtaining the services of the Harvard 

Development Advisory Service. Interim assistance to Liberia's 

National Planning Agency was provided by two members of the 

project staff, Mr. Forrest Cookson and Mr. Paul Huber. 

Dr. John C. H. Fei of Yale University joined the 

project as a consultant in mid 1963 and he remained with the 

project, contributing to the project's research work, particularly 

during the second phase. 

B. SECOND PHASE (1965-1970) 

The original contract was three years in duration 

(1962-1965). In November, 1964 a proposal for a renewal of the 

contract was submitted to AID. By mutual agreement, a decision 

was made to shift the focus of the project from Washington-based 

study of development planning techniques to an emphasis upon 

development planning and strategy in export-oriented economies, 

with a large empirical (country-study) component. The new 

emphasis was accompanied by new funding and an extension of 

the contract's duration through December, 1966, simultaneously 

specifying that "less -developed countries with small and medium

sized open economies" be selected for intensive field work (Amend
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meat No. 4). Additional funding was added in 1967 (Amendment No. 

1970 by8) and the term of the contract was extended to August 31, 

later amendments. 

During 1965 considerable effort was devoted to 

selection of countries for field study, and to the problems asso

ciated with deploying professional staff in the countries selected. 

Exploratory trips were made to the Philippines and Thailand in 

the spring of 1965, and these countries became the sites of the 

made towork. were 

initiate work in a Latin American country to broaden the geogra

phical sample for the project's empirical work. However, permis

sion for exploratory visits was not forthcou.,ing from the United 

of field work, involving 

project's intensive field Several efforts 

States government. Modest levels not 

resident professional staff, were undertaken in China: Taiwan 

and Malaysia after completion of the field work in the Philippines 

and Thailand. 

The shift to field work during the period 1965-1968 

involved several staff changes. An effort was made to select 

professional staff with field experience to undertake the research 

work in the two cooperating countries. Dr. Alek A. Rozental was 

appointed and assigned to Thailand along with Forrest Cookson. 
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Dr. Eliezer Ayal and Mr. George Hicks were appointed for assign

ments in the Philippines where Dr. Tryon and Dr. Paauw were 

also located. Dr. Paauw supervised the field research in both 

countries, making frequent visits to Thailand. 

In both the Philippines and Thailand, the project 

established affiliations with local Universities. In the Philippines 

a formal agreement was made with the School of Economics at the 

University of the Philippines. The University offered office space 

and personnel assistance to the project in return for teaching respon

sibilities on the part of the project's professional staff. In addition, 

during the academic year 1965-1966, Dr. Paauw assisted in estab

lishing the Training Program in Development Economics at the 

University, under an arrangement providing for a half-time appoint

ment in that program. 

In Thailand, the project was affiliated with the Faculty 

of Economics at Thammasat University. Arrangements were more 

or less similar to those in the Philippines and project staff members 

accepted teaching duties. In both countries, the university affilia

tions provided an excellent base for conducting research work, and 

they were helpful in eliciting cooperation from government depart

ments. In Thailand, under the leadership of Dean Puey Ungphakorn 
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Research Advisory Board was organized forof Thammasat, a local 

guiding the project's research activities in Thailand. Meetings were 

held during each of Dr. Paauw's visits to Thailand. 

During the project's fieldwork in the two countries, 

considerable logistical assistance was provided by local AID 

missions. Cooperative relationships were maintained with both 

missions, and project staff members were made 	available for 

additionsuch consultations as the missions desired. In to 

rendering services to both the Philippines and Thailand missions, 

project staff were called upon by AID for special assignments in 

Indonesia and South Vietnam during the field work period. 

Frequent requests for assistance from project staff 

were also received from the governments of the cooperating 

countries in both cases, and after consultations with the local 

AID missions these requests were honored. In the 	Philippines, 

the project worked closely with the President's Economic Staff 

(PES) and in Thailand with both the National Economic Develop

ment Board (NEDB) and the Central Bank. 

By January 1968, all project staff had returned to 

Washington, D. C. to complete the writing up of research results. 

In January and February of that year a series of Research Advisory 
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Committee meetings were held, each meeting focussing upon the 

work of one of the project's staff members. These meetings 

were helpful in providing guidance for the completion of the indi

vidual studies. Termination of appointments began in January, 

1968 and by September, 1969 all professional appointments had 

been terminated except for that of Dr. Paauw who remained on 

to complete the final studies and summary report for submission 

to AID. 

A list of the project's research studies submitted to 

AID during the second phase is presented in the Appendix. At the 

request of AID, interim field work results were presented in the 

form of "Field Work Reports." These reports provided the basis 

for the final individual and project reports submitted to AID, 

beginning in July, 1968. 

II. 	 RECOMMENDATIONS FOR CONTINUED PROGRESS 

The substantive results of the project's work are pre

sented in the Final Summary Report ("Development Strategies in 

Open, Dualistic Economies"), submitted to AID in August, 1970. 

Greater detail is found in a more comprehensive study, "The 

Transition in Open, Dualistic Economies," submitted to AID in 

July, 1970. 
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These reports provide a unique framework to interpret 

development experience of contemporary LDC's in a historical and 

typological perspective. This perspective, and the application of 

framework, have important development strategy and policythe 

a need for a shift from
implications. In particular, they point to 

to a
overemphasis upon quantitative development planning methods 

broader policy and strategy focus. 

Further progress in developing this approach for 

operational use in LDC's and foreign assistance programs requires 

the empirical coverage and integrating the frameboth broadening 

work more closely with current development planning methods and 

practice. 

wasIntensive empirical research conducted in only 

two Southeast Asian countries (the Philippines and Thailand), and 

in China: Taiwan and Malaysia. Nevertheless,less intensively, 


were identified
significant differences in development patterns 

from the work in these four countries. The usefulness of the ap

proach would be generalized by empirical applications to other 

geographic areas, particularly to the more developed region of
 

Latin America and to the less developed region of Africa.
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While general implications for development planning 

were drawn in the Final Summary Report, the significance of the 

completed research could be enhanced by specifically adapting the 

results to developing planning activities in the context of develop

ment programs in LDC's. Such an application in countries where 

is (or will be) heavily involved in developmentthe United States 

assistance (e. g. Indonesia. South Vietnam) would serve both to 

further refine the approach and to provide guidance for formulation 

of development programs and foreign assistance. 
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Appendix: Project Reports 

I. 	 FIRST PHASE 

A. 	 Working Papers 

1. 	 Staff, "Aerial Photography and Development Planning," December, 

1963. 

2. 	 John C.H. Fei and Douglas S. Paauw, "Foreign Assistance and 

Self-Help: A Reappraisal of Development Finance," December 

1963. 

3. 	 Douglas S. Paauw and John C. H. Fe L "Statistical Implementation 
of the Fei-Paauw PMSR Model: Capital Inflow Requirements of 

Developing Countries," April, 1964. 

4. 	 Gerhard Colm, "Certain Aspects of Planning as a Tool for Social 
and Economic Development," April, 1964. 

5. 	 Bruce Edwards, "Time Preference and Development Planning:
 
Screening and Selection of Projects, " May, 1964.
 

6. 	 Pierre R. Crosson, "Export Models of Economic Growth:
 
Malaya. A Test Case, " May, 1964.
 

7. 	 J. Price Gittinger, "Planning for Agricultural Development:
 
The Iranian Experience," September, 1964.
 

8. 	 Pierre R. Crosson, "Capital-Output Ratios and Development
 
Planning," November, 1964.
 

9. 	 Paul B. Huber, "Programming U. S. Assistance: A Case
 
Study, Liberia 1964-1968," November, 1964.
 

10. 	 Douglas S. Paauw, "Notes on the State of Development 
Planning in the ECAFE Region, " November, 1964. 

11. 	 Forrest E. Cookson, "Planning in Small, Open Economies: 
A Model for Relating Capital Inflows, Debt Service and Profit 
Transfers," November, 1964. 
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12. 	 Joseph L. Tryon and Forrest E. Cookson, "Project Planning 

in Less-Developed Countries: A Framework and Major Issues,, 

November, 1964. 

13. 	 Bruce Edwards, "A Primer in Development Planning Typology," 

November, 1964. 

Paauw and Forrest Cookson, 'Planning Foreign Capital14. 	 Douglas S. 
The Savings Gap and the ForeignRequirements in Southeast Asia: 


Exchange Gap, " May, 1965.
 

"Annual Budgeting and Development15. 	 William I. Abraham. 
Planning, " April, 1965. 

16. 	 Douglas S. Paauw and John C. H. Fei,"Development Strategies 

and Planning Issues in Southeast Asian Type Economies, " 

January, 1965. 

17. 	 Pierre R. Crosson, "Planning Data and Information Flows in 

Malaysia, " January, 1965. 

Latin American Development18. 	 Joseph L. Tryon, "Notes on 

Planning, " February, 1965.
 

Forrest E. Cookson, " A Critical Survey19. 	 Joseph L. Tryon and 

of Project Planning," August, 1965.
 

20. 	 Bruce Edwards, "Role of Prices in Development Planning 

Decisions, 	" September, 1965. 

"Absorptive Capacity and Development lanning,"21. 	 Paul B. Huber, 

December, 1965.
 

"The Literature 	of Agrictiltural Planning:22. 	 J. Price Gittinger, 

Notes and Its Usefulness," February, 1966.
 

"Effect of Planning on Subsequant Agricultural
23. 	 J. Price Gittinger, 


Policy Formulation," June, 1966.
 

Aggregate
24. 	 Joseph L. Tryon, "The Coordination of Sectoral and 


Plans," June, 1966.
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25. 	 Eugene Grasberg, 'bevelopment-Project Format: A Design 
1966.for 	Maximum Implementation." December, 

26. 	 J. Price Gittinger, "Classified Bibliography on Agricultural 
Planning," December. 1966. 

Pierre R. Crosson, "Survey of the Literature Dealing with27. 	
Aggregative Projector Techniques in Development Planning," 
June, 1967. 

28. 	 Theodore Geiger, "Development Planning and the Private Sector." 

April, 1968. 

29. 	 John C. Honey, "Planning and the Private Sector: Experience 

in Modernizing Countries," May, 1968. 

B. 	 Publications 

1. Douglas S. Paauw, Development Planning in 	Asia May, 1965. 

2. 	 J. Price Gittinger, Planning for. Agricultural Development:
 
The Iranian Experience , August, 1965.
 

3. 	 William I. Abraham, Annual Budgeting and Development
 
Planning, December, 1965.
 

4. 	 Douglas S. Paauw and Forrest Cookson, Planning Capital
 

Inflows for Southeast Asia, September, 1966.
 

5. 	 J. Price Gittinger, The Literature of Agricultural Planning, 
September, 1966. 

6. 	 Gerhard Colim, The Integration of National Planning and
 

Budgeting, March, 1968.
 

7. 	 John C. H. Fei and Douglas S. Paauw, "Foreign Assistance and 
Review ofSelf-Help: A Reappraisal of Development Finance," 


Economics and Statistics, August, 1965.
 

8. 	 Dotuglas S. Paauw and John C.H. Fei, "Development Strategies 
and Planning Issues in Southeast Asian Type Economies," The 
Philippine Economic Journal. Second Semester, 1965. 
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Crosson, "Planning Data and Information Flows9. 	 Pierre R. 
Secondin Malaysia," The Philippine Economic Journal 


Semester, 1965.
 

Development Project10. 	 Eugene Grasberg, "Network Analysis: 
A Design for Maximum Information, " DevelopmentFormats. 


Dig June, 1967.
 

II. SECOND 	PHASE
 

A. Field Work Reports 

"A National Income Accounting Framework1. 	 Douglas S. Paauw, 

for the Open Dualistic Economy," June, 1966.
 

"Financial Markets and Development Planning:
2. 	 Alek A. Rozental, 


A Conceptual Framework," June 1966.
 

of 	Agriculture in National3. 	 Douglas S. Paauw, "The Role 
" June 1966.Development Planning, 

4. Alek A. Rozental, "Financing of Rural Households in Thailand," 

June 1966.
 

George Hicks, "On Cebu and Economic Development: Field5. 

Notes, " June 1966.
 

"The Development of 	Philippine Manufacturing6. 	 Eliezer B. Ayal, 

II, " June 1966.
Since World War 

"The Dynamics of the Thai Economy--An7. 	 Forrest E. Cook'son, 
Economy National Income

Application of tue Open, Dualistic 
" 1966.Accounting Framework, July 

C. H. Fei, "The Open, Dualistic
8. 	 Douglas S. Paauw and John 


Economy: Patterns of Development, " August 1966.
 

Fei and Douglas S. Paauw, "Analysis of the Open
9. 	 John C. H. 

Economy: An Application to the Philippines,"Dualistic 

August 1966.
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10. George Hicks, "Philippine Foreign Trade, 1950-1965: Basic 

Data and Major Characteristics," September 1966. 

11. 	 Joseph L. Tryon, "Intersectoral Flows and Capital Transfers, 

September 1966. 

Douglas S. Paauw and Joseph L. Tryon, "Agriculture-Industry12. 
The 	Philippines,Interrelationships in an Open Dualistic Economy: 


1949-1964, " December 1966.
 

13. 	 Alek A. Rozental, "Commercial Banking in Thailand," 

February 1967.
 

14. 	Joseph L. Tryon, 'Internal and External Terms of Trade in 

Post-War Philippines, " April 1967. 

15. 	 Douglas S. Paauw, "The Performance of the Foreign Nexus: 

The Philippines, 1949-1965, " April 1967. 

"The Private Sector in Development Planning16. 	 Eliezer B. Ayal, 
(With an Application to the Philippine context), " April 1967. 

17. 	George L. Hicks, "The Philippine Coconut Industry: Growth 

and Change, 1900-1965," June 1967. 

18. 	George L. Hicks, "The Philippine Sugar Industry, 1900-1965:
 

A Bibliography," June 1967.
 

19. 	Alek A. Rozental, "Branch Banking in Thailand, " July 1967. 

20. George L. Hicks, "Philippine Foreign Trade Statistics:
 

Supplementary Data and Interpretations. 1954-1966,"
 
September 1967.
 

Thai Business Enterprise,"
21. 	 Alek A. Rozental, "Financing 


September 1967.
 

22. 	George L. Hicks, "The Growing Import Dependence of
 

Philippine Exports," November 1967.
 

23 	 George L. Hicks, "The Philippine Export Sector, 1900-1967:
 

A Bibliography," November 1967.
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24. 	 Eliezer B. Ayal, "The Philippine Cotton Textile Industry," 

January 1968. 

B. 	 Working Papers 

1. Douglas S. Paauw, "The Philippines: Estimates of Flows in 
the Open Dualistic Economy Framework, 1949-1965," 

February 1968. 

2. 	 RFichard Hooley, "The Concept of Dualism in the Theory of
 
Development," March 1968.
 

3. 	 Alek Rozental, "Central Banking in Thailand, " May 1968. 

4. 	 Joseph L. Tryon, "Behavior of Production, Prices, and
 
Productivity in Philippine Agriculture, 1949-84," July 1968.
 

5. 	 Alek A. Rozental, "Capital Markets in Thailand," July 1968. 

6. 	 Douglas S. Paauw and John C. H. Fei, "The Planning Approach 
to Economic Growth, " August 1968. 

7. 	 Douglas S. Paauw and John C. H. Fei, "The Historical
 
Approach to Economic Growth, " October 1968.
 

8. 	 George L. Hicks and Geoffrey McNicoll, "Foreign Trade and 
the Growth of the Dual Economy: A Study of the Philippines, 
1950-66, " October 1968. 

9. 	 Douglas S. Paauw and John C. H. Fei, "The Institutional
 
Approach to Economic Growth, " November 1968.
 

10. 	 Alek A. Rozental, "Finance and Development in Thailand," 
November 1968. 

11. 	 Douglas S. Paauw and John C.H. Fei, "The Growth Vista," 
January 1969.
 

12. 	 Douglas S. Paauw and John C. H. Fei, "The Structure of 
Open Dualism, " January 1969. 
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13. 	 Douglas S. Paauw and John C. H. Fei, "Open Dualism: 
Mode of Operation, " January 1969. 

14. 	 Richard Hooley, "The Relation of Foreign Trade and 
Economic Growth," February 1969. 

15. 	 Douglas S. Paauw and John C. H. Fet, "The Political 
Genesis of Transition Growth, " March 1969. 

16. 	 Douglas S. Paauw and Tohn C.H. Fei, "The Gradual 
Transition: Neo-Enclave Growth, " April 1969. 

17. 	 Douglas S. Paauw, "The Postwar Record of Open, 
Dualistic Economies, " May 1969. 

18. 	 Eliezer B. Ayal, "Manufacturing and Economic Growth: 
An Application to the Philippines," December 1969. 

C. 	 Final Reports: 

1. 	 Douglas S. Paauw and John C. H. Fei, "The Transition 
in Open, Dualistic Economies, " July 1970. 

2. 	 Douglas S. Paauw, "Development Strategies for Open, 
Dualistic Economies, " (Final Summary Report), August, 
1970. 
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