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November 23, 1965
 

ECONOMIC GROITH CENTER 

Contract No. A.I.D. Repas-12
 

Progress Report, 1964 - 1965
 

General
 

The fiscal year, July 1, 1964 - July 1, 1965 represents the third year
of operations under the contract. During the year new contract terms were
 
negotiated that considerably enlarged the scope of work and extended the
 
period of performance to 1968. The total number of countries to be covered 
was increased from thirteeen to twenty one and provision was made for the
 
initiation of comparative and cross sectional studies.
 

Status of Country Studies
 

During the period in question two of the first series of country studies,
 
Brazil and Ceylon, were completed. The monograph on Brazil by Verner Baer
 
has already been published under the title Industrialization and Economic
 
Development in Brazil. The monograph on Ceylon by Donald Snodprass is in
 
press.
 

Draft manuscripts have been completed for two additional countries,
 
Nigeria and Egypt. Those for Arpentina, Greece and Tunisia are well advanced.
 
The monographs for Colombia, 11exico and Peru were in progress while field
 
research was being coripleted on Turkey, Pakistan and the Philippines. Al
though Chile, Israel and Taiwan were not yet covered by the contract, work
 
on these countries had been initiated by the Economic Growth Center with other
 
available resources and was also in the field phase.
 

In November 1964 Group B analysts who had returned from the field
 
presented their preliminary findings in a series of meeting~s. Discussion
 
papers were presented by Shane Hunt on Peru, Tlichel Herve on Tunisia and
 
Carlos Diaz Alejandro on Argentina. Professors Reynolds, Ranis, Ruggles, Fei,
 
Kunets and Montias participated in the review sessions.
 

In January 1965 a i.eetinp,with the analysts in the field was convened
 
in Rome for the regular propress review of on-going work. Interim reports 
on Pakistan, Turkey and the Philippines were presented, as well as Israel 
and other countries not covered under the AID contract. Professors Reynolds, 
r nis, Fei, Patrick and Kuznets participated in the discussions. 

An overall view of the country Analysis Program, including an evaluation
 
of the monographs completed is given on pages 10 - 16 of the enclosed brochure.
 

Other Work in Progress
 

As the result of work accorplished to date, the Country Analysts
 
Program has generated a large body of data on national accounts and related
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series. In order to make the most effective use of this information, plans
 
were made to mechanize the data for computer use. For comparative purposes
 
the data mechaniztion project was not confined to the Country Analysis Program
 
but extended to other countries for which similar economic statistics could
 
be obtained with relative ease. To this end, in the summer of 1964 a group
 
of researchers undertook to assemble the information and prepare it for
 
processing. The work was continued in ln65. At the same time efforts were
 
begun to develop a suitable computer program. The mechanization project
 
will not cover all the time series and bench nark data included in the country
 
monographs but will be restricted to the integrated national accounts, popu
lation, labor force and price data. Thus far data has been completed for
 
about sixteen industrial countries. It is anticipated that this phase
 
of the project will involve eventually some 24 countries. 

The large volume of quantitative information penerated by the Country
 
Analysis Program has also laid the rrounduork for comarative and cross
 
eectional studies. For example, it opens un the possiblity of more systematic
 
explanations of whether econories in a particular region, such as Latin
 
America or Africa, have common structural characteristics. To further
 
work along these lines two new staff nnoointments were made. Nfr.Andrea
 
Maneschi and 'fr. Charles Frank will join the project in 1965-6 to develop
 
new techniques of country analysis and conduct Peneral studies relating to
 
comparative growth patterns.
 

Finally mention should also be made of concurrent research activity 
on the basic data system. Further refine,-ent is desirable to fill existing 
gaps and to provide needed disagqregation. One of the major gaps is the 
limited amount of information on the eovernrent sector, particularly with 
regard to the structure of tax revenues and the breakdown between develop
mental and non-developmental expenditures. Another area in which further 
work is needed for purposes of analyzing less developed countries is the 
separation of the subsistence sector fror- the market sector of the economy. 
In the spring of 1965 a namphlet entitled An Economic Data Peporting System 
for the Agency for International Develonment was prepared reporting on the 
most recent refinements incorporated into the data system. 

Staff
 

During the year 1964 - 65 Professor Lloyd C. Reynolds returned from
 
leave of absence and resumed his functions as Project Director. Professors
 
Gustav Ranis and John Pei continued their duties as project advisers.
 
Professor Hugh Patrick, althouph on leave of absence overseas, participated
 
to the extent possible.
 

Three of the five Group A analysts left the project durinp the period
 
under review. They are Werner Baer (Brazil), Donald Snodgrass (Ceylon)
 
and Jan V. Tumlir (Greece).
 

Three Group B analysts returned from the field in the fall of 1964.
 
They are Carlos F. Diaz Alejandro (Argentina), Michel E. A. Herve (Tunisia)
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and Shane J. Hunt (Peru). Two analysts returned in January 1965, R. 
Albert Berry (Colombia) and Clark 1.1. Reynolds (Mexico). Ronald Soligo 
(Pakistan) remained overseas throughout the period. 

Both Group C analysts, Janes W. Land (Turkey) and Stephen A. Resnick
 
(Philippines) were also in the field.
 

The attached chart indicates the status of work for all countries
 

covered by the contract during the period under review.
 

Work Plan for 1965-66 

It is anticipated that the monograph on Ceylon, presently in press,
 
will be published by the end of 1965. Completed manuscripts on Egypt and
 
Nigeria should be available in early 1966 and draft Manuscripts on Argentina,
 
Greece, Mexico and Tunisia by the sum-er of 1966.
 

Work on the following countries will be in the writing phase in 1965
66: Colombia, Pakistan, Philippines, Peru, Turkey. Twio of the additional
 
countries com.ng under the contract under Amendment 2 will also be in the
 
writing stage. They are Chile and Israel. In the case of the third new
 
country, Taiwan, field work will be in process. For the remaining countries
 
Iran, Korea, Thailand, Venezuela and another African country staff members
 
will be recruited.
 

The data mechanization project will require further work on compilation
 
of data. Simultaneously work will go forward on developing a suitable computer
 
program and possibly codine and keypunching.
 

Cross sectional studies based on project data and other information
 
will be conducted by Mr. ,aneschi and Mr. Frank as well as other members of
 
the staff. Mr. Maneschi is working on a typology of Latin American econo
mies and Mr. Frank will specialize in comparative aspects of growth of African
 
economies.
 

Workshop and Seminar Series 

The Country Analysts Workshop, organized as a means of facilitating 
preparation for field work and co-ordinating research activities, was 
continued during 1964 - 65. The workshop meetings were of an informal 
nature and limited to the country analysis staff and supporting faculty
 
members.
 

Larger meetings, normally attended by all members of the Growth Center
 
research staff, were periodically held as forums at which country analysts
 
and supporting staff could discuss research results. The following studies
 
were presented and discussed:
 

October 5 - Carlos Diaz Alejandro, 'Capital Formation and Relative
 
Prices of Capital Goods in Argentina, 1935-61".
 



Country 

Group A 

Brazil (Baer) 
Ceylon (Snodprass) 

Egypt (Mead) 

Greece (Tumlir) 

Nigeria (Helleiner) 


Group B
 

Argentina (Diaz) 

Colombia (Berry) 

Tunisia (Herve) 

Peru (Hunt) 

Hexico (Reynolds) 

Pakistan (Soligo) 


Group..cg 

turkey (Land) 

Philippines (Resnick) 
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Status of Country Analysis Program
 

June 30, 1965
 

Monograph Monograph Draft Writing Field .ork 
in print in Press manuscript in in Process 

completed Process 

x 
x
 

x
 
x
 

x
 

x
 
x
 
x
 
x
 
x
 

x 

x 
x
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October 12 - Stephen Hymer, "Cocoa and Economic Growth". 
November 2 - Donald Mead, "Underemployment in Egyptian Agriculture". 
November 16 - Andrea Maneschi, 'Optimum Savings with Finite and Infinite 

Plan Horizons". 
March 1 - Richard Cooper, "Uncertainty in International Trade- A 

Guide to Diversification for Primary Producing Countries". 

April 5 - Bela Balassa, "Trade Creation and Trade Diversion in 
the European Common 'tarket". 

fay 10 - Harry Oshina, 'Comparative Government Expenditures: A 
Progress Report". 

June 4 - Celso Furtado and Andrea Maneschi, "Prograrming Inter
pretation of Growth and Stagnation in Latin America". 

In addition to these internal meetings, Growth Center Seminars with
 
outside speakers were held periodically throughout the year. The Seminar
 
series is not restricted to Center staff but is open to all faculty and
 

students in economics and related fields. Seminar speakers in 1964 65
-


included the following:
 

October 21 - Benton F. Hassell, Rand Corporation, :Customs Unions
 
in Developing Areas".
 

October 30 - Dr. George Cukor, Institute of Economics, Academy of
 
Sciences, Budapest, 'Constraints on Hungarian Economic
 
Growth'.
 

November 9 - Professor 11. Arthur Lewis, Princeton University, "'Unem
ploynent in Underdeveloped Countries;.
 

November 23 - Professor John U. Kendrick, University of Connecticut, 
"Total Investment, Capital Stock and Economic Growth". 

December 4 - Professor Folke Dovring, University of Illinois, "Disguised
 
Underemployment with Special Reference to Underdeveloped
 
Agriculture."
 

December 11 - Professor Peter Newman, John Hopkins University, "Foreign 
Investment and Economic Growth: The Case of East Africa 
1963-1970". 

January 11 - U. 11. Corden, National University of Australia, "On
 
Measuring Degrees of Protection'.
 

February I - Chavdar Kyuranov, Economic Institute, Sofia, 'Economic
 
Problems and Changes in Planning in Bulgaria".
 

February 19 - Professor Richard Musproxe, Princeton University, "The
 
Relationship between Economic Development and the Public
 
Sector."
 

February 26 - Professor Ronald Jones, University of Rochester, "Duality
 
in Models of Trade and Growth".
 

March 19 - Professor Harvey Leibenstein, University of California
 
(Berkeley) "Entrepreneurship; Efficiency and Development".
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Professor Branco 1lorvat, Director, Yupgoslav 
Economic
 

April 30 -
Research Institute, "An Integrated System of Social 

Planned Econory'.
Accounts for a 

Barend de Vries, World Bank, "An Appraisal 

of Development

hay 3 -

Prograns with Special Reference to Latin America".
 
Harvard University, ':Foreign 

- Professor Hollis B. Chenery,May 14 
Assistance and Economic Growth '. 

Export Techno-
Robert Baldwin, University of Wisconsin,
May 17 
logy and the Economic Developent of Zambia".
 

Financial Report
 

Expenditures under the Repas-1
2 contract during the fiscal year 1964-


Total expenditures

65 are shown in Table I. Budget figures are also showm. 


were $297,922.66, which is only 1.5% in excess 
of the budget of $293,355.
 

http:297,922.66
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Table I 

COUNTRY DATA SYSTEMS AND ANALYSIS PROGRAM 

Expenditures, 1964 - 65 

Category Expenditures Bud.et 

SALARIES 

Group A Analysts 
Group B Analysts 
Group C Analysts 

$22,461.37 
43,122.6R 
ir,333.84 

$32,54n 
41,110 
18,335 

SUPPORT FOR COUNTRY ANALYSTS 

Supporting Faculty 33,780.9P 29,055 
Statistical Assistance 12,470.11 6,170 
Clerk - Typists 8,111.78 5,545 
Secretarial, Administrative 9,615.85 6,000 

RESEARCI! ON DATA FRA14EUOR( 

Part-time Direction 4,000.00 4,000 
Research Associate 12,000.00 12,000 
Research Assistance 9,711.78 5,500 
Typing, Computation 3,462.32 3,000 

On-Campus Overhead 48,012.48 45,000 
Off-Campus Overhead 7.078.40 5,400 

TRAVEL - U.S. STAFF 

Consultants and Workshop Speakers 3,655.65 2,000 
Field Visits and Other Travel 6,575.70 10,000 

TRAVEL EXPENSES FOR ANALYSTS ABROAD 

Travel, including dependents 14,431.77 15,000 
Local Research and Travel Allowance 4,206.64 
Preparatory and Other Expenses 1,100.22 
Overseas Allowances 6,122.99 10,000 

OTHER 

Yale Computing Center 1,331.91 5,000 
Supplies and Equipment 14,283.24 25,000 
Fringe Benefits 14,023.33 11,700 
Other Out-of-Pocket Expenses 889.62 1,000 

Total $297,922.66 $293,355 


