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Price (ThtrWt'o! I':iffat t '. . ,, 

Pr ic e c t ,.' ,., aon t trr: n - 'c. I r,l ' 

Chanta were intended to influence the dU tr:l--' ion of i!,, ec in nii 

iegalitarian d ircc t ion, Hioaevtr , they werc not well , ivnr, to 

this o'.(.ct ve for rhey e:.:cI HULd the ost iViort it itv:.' of 10.:-inc : 

consuinpt ion, inc l dtied se.-mi.- 1u:.:urv i,:::, and ..re not Ccc W ied v :, 

formal .;ystem of rotionin-g, 

On thu basis of 19"'O ta ho:ever, it a,,?cars that: th:e conoLrol2 ., 

largely i,,or only a 17.. obscrvonce rate r -d-d .' th r. ,cer 

evidence is presented t',est t'at a 1c.7 ol,. ervinc( r" , obti i -'.d 

throughout the nineteen-sixtie,-. The cont-ol .w:(ere ,pn.rently unable to 

do more than sliihtl naJ ify t-,e outcr-., of the norm:yI interactic n o4 

supply and associ a tcd '1.,ith succ fuI of t!edemand, and this Ls asertion 

pm.er of the market riechansm .,:as an arpnrcntlv ratlh--r efficient d-;r.:c 

of competition within the distributive sv: te::. To the Extent that thev­

had any effect at all, the contros probabl:,v tended to increase inequalitiec, 

in living standards, but the lo.,, enforcement rate meant that price controls 

were largely impotent to affect the distriution of incomes in Chana. 



t r0 ::it:I 

permiission f,'i', 

Price Controls, iF i a ion and Incoe_D"istribution: 

t.I:0 c Lh n:: i;an V.r .e 1.'> 

By lea. Kill 1i: 

I - ntreluct i on 

In GhIna, as in other co::ntrivq, concrn vith the ecoomic anld
 
social cn,.. 'u.ni, s Of ifi;ation has ai.- cI :UrC., e qVU c=Utv',fl2 s tL
 
maintain a ,-:4, '" .:twtrtc-V retail prc' controls. The ,rowi~cs ,o­
feQ,'S V t t a b pCical of LWh d."ilnhi ltv nn ,.!CCUtIVclSS U': 
price ct:l S an Ll~:N: p~ptr S : o Won irht o n this issu,ss L,,,: as
 
it appl Lo it nicus in d,.: Lopin±: countrins, W Ly::)azmn ir:- the opt('aCt :i
 
of rice c~M=re, 
 ina1G.{|( Un- in LVW n l> m -- 'tia. fin no't. section
 
sets ct an & :Oitmr ;CdSc Of QaL ,at: -. e 's,' *s of- pr.­uin Ofc 

control, c., r.a- .:o, , he C:)uctLd to achlai. " 
1 ,, . 1. nw:rat. S'7 qe t:, t . ; 
and n p.otl hbtS t o L Uken up in the re-ainc..-F c' LI> :,.pnr. c. suc, di n, 
sectiOns Ncl r-pctLivelv with an analvsisi of the 199 prite, I , chan., 
in control prices ov.r Lime, Q?. Xtent o1 Ua3.rv'ncL and cVa:io, of th.:
 
controls, and h. efe t on the 
rate of ,ro: thof :.: v va,.es, Before 
proceed in;, o.Lver, so'"thin, n.eds to be said about the history and 
purposes of price controls in Chiuna. 

Althour:h accer pts .,re Wncie to institute so-, retoil price c:ntrols 
in the colonial p .red , the intro..uct on o: th- svst,_ of price contols as
 
it exists in pr,- 1 nL-dav Ghana rou:hie coincided Qit,t We iirposition of 
quantitative it:-vart resctrictions at t b.;i nnion of 062. As will he shou, 

Ithe Irico list that was provulated in I2 and as G0VO~pL ULit. the 
Sixties , ., larg-, y con:in.d to i:portri consu:er .coos or locally %nu­
factured ccsu,-r ios 'tch a hih i;Wort concent. The controls cculd thus 
be seen as an instru7-nc of social policy intendod to protect consu-:r. by 
preventin4 i rporcrs and local :.-anufactur,-s from earning nonaolv rents 
arising fNe- in port rescrLctions (and other forms of industrial protection). 
However, success iv, govern,.nts thoujht of the controls as going byec. this 
and as an c'-:ilitari' device for safeguarding th 2 interests of t,: poor. 
Thus, when ho introuced the second reading of ':hat lat." became the 1962 
Control of Pricw. Act, the then Minister of Fin.nc' and Trade talked cf.the 
need to "bring the prices of the corodities needed by thL. masses within tWe 

This study was undertaken vhiEe I was a nh_;l'er of the Harvard D:velopment 
Advi sory Service 7roup ,.orkin, wit the Govern:".nt of Chana. The assistance 
of Cha"i'S ,ntral brcau of Statistics an Hr. XV"- Sclorwc-i 
gratefully :- :.'m,:U , as also are the h.lful cc,--e.its on an earlier 
draft bv Sit ii,'.-r-a, J. Clark Lhic , Joseph J. Stern and John Cdlin -S:, . 
The ar, u'-.n.:; pro- nted 1Ore are the so r , i _WtIL yv of th, austh:r ana
 
stoull not b tak'.cn as n cez rilv coincid in; with the \'iews of either the
 
Gave 'ir:: nc o! Ghana or th: Harvard Davelo;:ent Advisorv Service.
 
Presented at tie Torremolinos Conference o: the Dveloament Advisory Service
 
of Hatiyard University, September 11-11, 1972.
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reach of evePr'b;1,' , aid , l'( t . B51! V ,.-., it 'b, ''i:".r< tW'th..* peep V, a. iit d ',r I,'.' f .' lt . I r 2':I ''v V - " 

privileged c las s" / 

C o - tDurii , th' i.:t hl-.t.veC,0 1:, b, It . ttt , ".',I. 


controls ,,ere orovil-, ;i t u S, 1'v , ..
c .Ci ;i':J IVt 

of January 1.972 th (L'ovt at v rnL1't.dt a) . t 

by the contrA!:;. htU ' .t ' L I n it o Z.
 
altogcther i.,!c 'r11 "i c.'il Lo' rtL
th ii c ', '. a 


(-Xt('lSive ii 1 St 1.
, -j L L
incl ud ing v i c~t , . ?n ! [. r T 1'...i\t , v s, t-o r , :-.' c', ..,.. ­

lav j: , C tfor coiltr n ., th. C) -0J .2/ . U v • t .'. , 

that price contruis ;,rc ;1n e f L', .tr, t 0;' :. ' L: 7, o i . 
ei!thtr suc fun Liil 'IS ".r'an tt 1y cL . ., :c iS ttL "L > 

this panr ,r,nd th,' I: L Ls"2 F ct ' Lhch' e - ,"i :L 

ably be exic 2 t,.d Of a s0'-ei1 a: p , . - L.il,'" to L.:. ie t 
instituted ii Chr-na. 

II - 1.'hLt can11 y d -;co:itrol. ? 

The case to be anal v:,d h,. is a : n "ahici i rt r.,tric i r,
 
have cra-e3 an :xce.ss Of er.r a ' .': r !t t!'- p.'r - r~c
';ut. l'., 

level, and ,.hei r thel C,!',rr,...n.,L .., to vcid (or . Lti..'t tr:,: , 
on the distribution of ir-Lo'2 tK........' 5 c. z S. i ..
 
to bring u&r~ind and a--.ria>" baC;. " 

controls:r L:I I .I ' . .dr : 
imDortLrs an1d local p0oducirs "C'' -susL itt: , th,_. e.:; 
final consu:7er (a lthoug2: this v..)ulc n--- h.O if thc prI.c,', Ci;:.- tic:t 
demand for the affectd goods ..'cre irc), C :nI-rcs can in t..a- c irc ­

stances be seocn as an attE:-,p to l-V. r-c, at or nia. to t l'vels Lhat 
obtained before the t-irposition of i:..r: restrictionS. 

Consider no.- tho l.i:its wi*. .'hich control price' r,.stthin be' s.et. 
The upper limit is the most obvious: it should b_, aL t,-List slitl.' b!,'. 
the new ilarkt-clearing price, oth rw is, th:, control 5 r- ,- n: ai:. Fi 
resources devoted to its prcparatiun, pr- ulgation n., entorL,.,vnt are 
wasted. The lover limit is a littleL.,s cl,.ar. If pr ice c.ntrols are 
not to defeat their purpose of protecti:,4 c.ns, ._r. ' r.alI i.e.,sth­
must not be set so l.ow that it beco-!us unrrofitablc to -d,' or distri'iite 
the goods in question. D_.finii; as ncr: al tl-t !,e.-.:l of profits n':ccsaa.iry 
tQ induce suppliers and trad,-rs to ,ro uc-',- and distr ibDL-., th.' ic..'.,r I :"it 
of the control prices will be that level v.'hfChI errits nor,'- i profli.ts I:') b,­

'
earned; their potential effectiv.,n'-s in ,ld in do',n pri.'; tius d( p,.'a's 
on the mag:titude of the monopoly pr,-Lt.*S that %..Ould oth:r..i', accrue. 

T.,o further points about t!,.. lcr..,er linit., First, if it i; a.-;..­
that in a previous period pr ies :... a E an I iu.'L L- t has n, ..'..e.: 
destroyed by iract restict ion-, i :-a'- .':l iK thu.ht Li,:!L the ic... 
limit of the price control is indicated by it,- prVi.ous equi;ibriu:. IlI'..v, r 
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with n re.duce:d su:,, Iv this i; nrc't ,c.,: -r il" r,,:' C,L. d , 22o on t. 
supl! fv t t q: A t to di : rij , r.. . 0i PL!. i ar I . i '.,, v t ,d 

spread over a sw:ii fr turnover and in ordcer to prcUct the ;bso-olute value 
r-.i 	 ,'- P"- j.,i:of Li,.i :a . in LE S iUn iv] . .... 1',1'2. i 


]I0 lv tO IN V.:" 'p, r' ;bo\c ho prO '- .. : . - i i r 'i.. , a.IL.,, ,h th N;
 
it.
Woul.d ,,L VP tru . t", U , , . ra. f'Ml\"IP' .r v o];ai i. . .." a ' i>.; 

Sucon:ly., iL h ; to ho born, in, mind as . ,racticni cI-or,id raLtP1:: 12;',t tL'-. 
nIare c iLtL'o,! P L s to tih, lo.'r UiM , LN . , Z in 02 I '1.nLiV' V", 

evae ro c "A is, as' ,ill a tc Cc.-off t" •l: 	 ntr,,I . r [v .>,..'n, ,. sctj: 
i i >it, ro]>,.'c "McM L ! tlow prics bPQ " abi to enrleorc,_ h u , n. L't 1s .
 

.should of v.p,. ! rice i. v I
their :.LiO he w"" i:t::. e,. fect.L N.I j ';r 

which arc a judicl.,s co'pr&w;I.. ' bct~: ,n . >it is thoor LiCallJy Isibl a:.i 
.hat is .nforc,.ablu. 

It i; cl.'ar frcm t'"S- COII5dwati.S ' L Li re arc v'rv roal
 
lirilations t in C.hiclK P cno, " :.q ca . ra tevi;. , ',
0 'o'. Y. v. 

Only Yh,, c0 ,< i ion. .:a0c for la ,, : ,.n.,i-.v rofLtS nr co .r.; - iH. '" 
to bold pric.:a do.n v~ry s.ubi,;Ucaucialiv. jr:ov.r, i.L e :c L of pric" 
control ; :. a rv,_ l b" c f a on e- for-al. i n-:ttL'u : u .T. h tthr.' i P a t n:', .cv 
for ,,p 'y profit Largins to .wL',cn ov. r . ., COM t S ,.Uil. . U a tAwlec io 

pr.vent nn int Iati.cn:rv up.iard tri., of pr . . . ',.r, ;.'i ,LD inV. I.... 
exchar~v rat_ and d:r sicc in: ra ion (bR.h of 'hich c.'itic:as .'.r satis i: 

by Ghana in tlcc' si:.-ies), monopoly profits :lle5'' tend to iLcr.oase L' LA,-
passage of Lima. 

Since in Ghana the cove cage of ccntrols has bean conf ,.d to a 
selectd list of itvs and .;s nuL, for .:,"i c :.i:Lna.. to iocH-1 food­
stufts, it is u,-rth .'iv in s.c' _ thoughn, tc fLe ; ct.. of" contr ls on th.' 
itums left Lncovr.. . Assuming, the cuncoaos to be e-if l. iv', chore will 
remain an uasi.LiS''.d u cess oA dc.cind 1"c th- control d ituri. People 
would like to sp.n, more on th,.:.a itcrrs but are frustraLod fro:r d'AiN; so 
by physical shor . 's. ',hat wilI they do rich this .:.:cess of p,,rchas in. 
power? It in t-.or.ticallv possibi,: that t,y will savo it all Lut it 
seems more r.nsonable to empect" thv-m co spend root of it on otbhr consuor 
goods an, Q.rv-ces. Oh..r thi:ngs ben'ing equn.i, this increase in devand for 
noncontrollzd jo:-,Gs will cause their prices to rise and will probably inc.as. 
the profitabilitv of their production and distribution.3/ M:ucrts and local 
foods bein;, ty,' Cwo rao.ior cacu, ories of consnn..r e .nt'oituro in (;hans,±/ Y;( 
might sa' that an e ffectivel y forced price Iist Which is lar1'.y conlind 
to inport.d LLw:s is likalv to raise local food pric.,s. This conentration 
makes it ruch harder to be confident that con rols witi influx-nco the Cis­
tribution of inco'- in the desirvd direction nrd, ,spc iallv, that thoy M.'ilI 
be e'al itarian in u.ffect, for it is the pcrest rxrirs of society who spend 
the greatest proportion of their incomos on local fods./ 

This unc.rtainty is incrrasod furth.2r by thu fact that the existence 
of cont-,ls e ;'-,irlaWtcs abilit' to p.7 as th:- r;-h.'l of a! locatii; the r.dt,c, 

suppli'. .LL.oUL:. a.tvrnLiv..' raricLnMiO dv in ApUtia .' ice tS plaL,. 
logical CXLLtis ion of controls i:posad becausu of iupply shortag:s is the 
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Would Lend to g l. i.q i an I h .i r ''2i , ' br, .,.4i,,a, L11 v\ I 2:. :2i,r'.
 
a pu ,i ,IL.:i (1, a tun]
to ;, 

It i s C1,.' £ ,. a' V, ' ".. , . - u, Z, . . 2 I
the distr M AC P: in,Wa u .i .. 
L :arc 1 j,, . 
case Lhit s.2ii'2 I am lt , d1 K.:%rr 

other irn t . C : ,- n c n n
 
anL "iL5 13 
 1. ". 
 i n Lr . i
 
if1CO " : -. , : : " ,"L 


l a b o r t , r , Y v ­

distrItL: is, C 
 n a i C-" 
to hIn VOML CCC .M a. jC~'" S j"a~­

convrok on ,cos -::c "' ',: -- , . t , ,, : - - . :, ., . .a v-st a-L . -:., nc; e 0 j " ,.a LK , Z. f . 

been r, . & t .;ca f L! " o : rv . 7, n ,­
incomn fro::m c F, ..... .'' 
 . C, . l. 0; ;:S Vv ' " 
i n a w;i n c . 7 cl o - . : - , i & .- " " " , r . ! .. i j . .. 
individalas, L c,"Ircl YiA ' "c-w nIt is true th t in n ucc w uch L 0 L L 1-:
is foroic,n-o>. ... d .P a -r.'I *c,;L, . a le . :P'':-:0 c, id 1, ' national ecCz ,-v in La Corn 0: Q 2 ," .--.­
proportion 'oa ld. . .i !La.A (a) i - .V .:C at Of -, , . ":ati!, A. ' .the rate of 50" in M -s) ant yb) bv tU. rin.'_ .L : Of "rO IL, b . .
in question, and it 
is qui ' iM.al _. "F'iinL, .1' :1"c':,iL:; , ' would be a direct , LIr . f.': anro: th.oLr'tC UL rc."urn LO 
capital. "aro" o.,..' .......... L.. co'rols OA; aa a 
 :cdfR naA] .of uncertainty for potntial iN.'. ,r.-, 'to m y b, u: .' Lo ; ut tk..in a Situation in ",wc their proALI1 

is wss. alv dytur:-i h: L'
fiat of a government price controller. 

Besides affctinm th- anjunt of saving ari invv.'stin'., c ntr,!ls •ialso be to KLuliable inf LC2 0.2: c, ;ppsitIn of nirvr.:;.at, by pr,vi.2; .distort.j set of price si:na - as to LNiic,,ste : . '-.i.; p. ,, i ct. ,- i.n,..
Because Irict- con r,, s tnK t, c,: vntr--t'u un c ., .... - h." L ayz a,2­sidered to be cssuni:i , v will, L ' L. ! to i .. :" n , 
in tC, production ct th:- , ' z;3is. II L,'.'I ," o, :-n-a,.s., l).Since tFQ ca.a 1 VL'1. . . P. i . . a .
supply re1at. e to (Omani, ;I a cn -- i Ill h ,aLLurn o! invu.'e2.nt ' iv 

-i 
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the oppun:te of th:at i r ,d. 

To th. xt- at I 'wore -lf,.ct vL, pric, controls cn iT,ported ponds

UCM I. ia PS W 11 'pK - .i Lt Zn c YLir,<I .1 i c%.
 

,
fh ni! % .. - I ;" i;I. L ; - . n v' tt v-" n i..i. n tLhe1: .Ya ILAtiv:_
 
or L",Im i -'inI L ! W. , V i r.!.Z L:1 n n ,. r- W & "-- r '1 /' Ous i MUS;

j Y,:: . r Ln . nA [inc 'rt.... . A ', tu,,:"qtr',,. :< K t or.'."OL,.' :pc atC i aIi
 
f0Y'cj - i V1l". / t oi '" ,L' . r.
& v<.., 0: l !it.n , .... it 

isH 0 1% cc 6 V" . : Kv',utr !o of-'" U{ 1 
1 

PC W:-nCO h0 W!. VS, ' 
n P; ",.,' r C; n ',ul stna -!: , , . , a of17 %' N A YpZLI i<.- c]d A rl',. it_ isb L,; 

djt ic:k ;,n . A, '; A P - A'v ('ct a! 1' e co'.l.. l :iL ,t be on tic 
avai:ubi L\ o; fo:re;n '::cuhau. 

i n. L icro-,. : " c con.Li - ' t ho ''ir. it.toLr, 

j" A ! i f c li . 1 - L ~ O do!S : .CV2Y0 
'C.,~ ", ", I I'-: . ,J - : ".., .c . , . : ,t t :. .v . .' l,:vI 

cMn C..L Cns- u-il' a'i A' - r w ' : r'' 'Li - el )CC. " I 1 I 

c1o n Lio I sthis <'u n c c c' a tiny,; :ificaci:j 1. IL C ;i.a a:i c . r r-vf' b , n 7' n'i 2Ic'iCi. :a:' . q0 2 LhP nt n.w. C ,0.3fl o, I',,,0iiL' L LV 
of Vr.v.' a ? a sociai v uP.:;Z r LA tV i L 'i Of in '.: cuu­
.( profit-- .,-a.r-, tW.j socia.l .. fits ov., to bu u.ig '., ajainL the OLunLLia 
econ,;. c cuss." of such a policy. 

The re',-.'.in...r of this vpior is d'.o~d to a rcucly of price cc.trol,. 
as Lh v u '. . ., in '. .a M'air- An': i: 1 P.i uLc':-. i:tos ,dra-'. tLo 
analysisv :r n.' a b v.o. V-u,.'ir p inci i L q . LSions a re coo.s l,r : ,:s the 
price I kt.Il ,.in to ai:,vc th. slat. c-b j-cciv. of tU cntr'iQ

!L, t LO c"n.;-: ' iric, inflation c..r Li.?If 'n !.. ilU ,,.. ,,':- ;r.'..'pt.a 
To .hat Ln' wore t ['r,' -nfurc'd. Vera hay accor:panied by an effectiP.e 
incomise, p-alley: 

III - A2',.rt:cn .ss of the pr ice list 

The list to bo ana1y.vd here is the one publishd in Nve"bur 1969.7/
This is tL- a;t co;p-Lte list to have be.n pubiishcd, alhou-h various a:.n'J­
monts hav' hiva issu.od since. A su::;ary of th items included on the list 
is set out in ... ,pr, -. A TheI u:ber of sel.rately' specfied itMs totals 
to 725 and fur ;-in. o' thase sev'ral different prices wore given, acccrA"n,' 
to tMo qanti tso ld. The great rajority of th, ite.. cre either in.Jrted 
or locally pruc,'"- iron i'::ort.-d :-areriaIs. The chi& ,-'n.:cCef ons ',ar,. 
matchvs, local ,.,Icco, salt, F'iresutae tires - and pi s' feet! Kom of t' 
items were co-su-ir 7oads. Fh" cit. co:rtlotelv un..-hi" ujus f.YCO i pos. 
ma tchi- ts wiich al'r a producer wo, used by lncal airwiars. Insofar as tAny 
are used for pr'ivit, ,, I,,e-ba lWQL7, Cc;nt and corrun,Led Shicets; could be 
regarded a., lon - 1v,.L.F.s ,t c.ns:.:.,r q;c,d. Tires and tubas do not fit 
neatly i: aIr,'y'r' 'Ian' ,; cu<;Lr0 S on La.; :ric,.s of th.s. it.i wore prsUn­
ably intonj., to kcp d,.n the coot of tr8n..vport in butoh guods and persona. 
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ing to di.stilucv fr-. tha, -,oi:2q Af T . -i " , : ,. " ;, ) - } .- . 

.i. -:,fl.M, ,"K . I , ' .h . K 7- ' r . , ,V 
w~~~~, ctpaay %yt. n pr . r, 

each of M. 17 r : W t' . n. 1 Y. A . r " 

tan t n j: , - n i - :' ...,1.. . .. : : ,Upp..r ee,,k ,,M ZVI. , SO r, q;t CEf thm C =.Ltr". 
:., 

,''
tow ~ !~ ~ I L S.n A In r . "! . . 

price cunure <-- !..: T ,:, i,.L:.:; , ':.. a :- ' 'n ::' .:i.: .., : . .
 
surpr-isin ti,: t , cn I:' eo.':;,,!iL;t IS sill ClLC [ . .
U-s. s&',-:' L-o V* 3 . . ­
abl, n cr i,,-,' h-

Psrhi -,,th W-K­
according to 0"r-a 5,10 t . t ..
 

: ii," .. . , Lr,- -, n .! 
n '' . .......... c-.
 

atten pt v.0ts , , L'0 -.'.M, .. cV-. .i ,a.: 
 - . in ,- . ' 
porLs but c1. in ot1r c. , >"n ' 1 ' .cWn i"'.ith :;i :V . 
price. o..,: r .C n 0o insi th. YCc 
3 - .fr A... ic 

it is Til e '- _ Aw lis is ..s'.' s to L. ai 0: 


n-n - r "' C-,. ­
sold. o:s ...
 

the re:notr , ar of n5 :o.L.:'.:, c>; in , 02.t LY ".. d n p.o ­s th 7, :' x'o 
have to pa:I a . rit. tcn rL;..." c:," nr uit 2. .
 
that umptva rrv-: tSt " . o.3 i'..0 nc,o.' ' ."Ii . . '..r' 11v.
observed, C., ntLraL r: c SUPnef a tI. n , " SW Snl\, a ,...-: 
print ( OWich i ir'u L.' OL fvKin ;.'rt a0.p' i - ' a in . r:pri'o %'co . 
hundres . f:" s a.:\' i o7 no2 *',f 2 ,. , ,! y, t~ o r i. e i£,.-.. ,
 

should K'l '~ ,:'oU~ £:i,"r-'''. ti . 'l" '.ut • I . , c c- - .. IIv. c , c Lrn,all th : .'a to e rf tch ,A-r.:yc, a t'i 'it 1 LtL would nothae toh iaa W rto O . 
.,,L '' OZ .c .

". 
..u itoterved ,th ir l n.Aa,- to beii : ; -.... s I , t 1 WAX 

uc "'2 :c.<ro '2 s
b.n cY he,:1 ~'cro ....his f hv. Ow 1n,"n . ' :' L CTc :',s. I :., !.'.sh ul v 'er.Pr t rr .......C "S 


.Ql i0. ? M r. I " . riprnt ( ih Loin 5iry CtlQ- - E., a' t sL i 

in rorth is b . t '.wi: N . Uor't0t '.i'r- . ... .. 

in d nr nJ W• swsib c, -p rw ,A nc as a - p li us~a t 


stan:Iards - uiti nil:-r;iuL Y,& 2n 01.2 . ' .. '7 'C.'L:n A !. 
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A qi I.a 0: :'' X i" C Lb'-­
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f C: t't 
 " ' 1 , . i. 

A n" r ' . 0 I 1 , L,'. 1(I 

u; it 1 A CLi 1K 1 : Z o o a1 W n K " ,Sf' ti; • c.b t K•,7 i.-">. ,W~l,' ,,- I no h-:',v 

L1.:'- :'jqm v u-r L- f 
' - -. ',., .': !",:.A.'..- riLr L. cc

(d '''V 

(3f LI '' ),W '''1 'L lC i t ' 

w h y .. .. ( 1- :r 

-hM o -;1iow 
,­

- that -.if,~a-r c l""-rare" r.t t" ef..,M "i '- ! . ! , my : pI- : 
flu cfiv 

0 V. " t iS - 1("2 ,, k o l. *It C$ ' ' :; a :,' ,L: t L''ftht ,,' i ".:! "'.." A CL a, t W-hA K'=. in.'.i , W I
 

oh, In r..,t: 1 ho L,Wc 'i S;Uu 
 c*i' >r t o LJMhit 
Ui 11 W Qn• P . .,VoP ~ cISn un Y r n c 

w ill be It ' " iwetr Vm tA ',:...' -, ' , LisaC '' ',s1::-U . " ;. ''-so h fulatg 1n um1cr ."' - 'V,.n ' 'OKS 

the.~~~~n '. c":r:i.,.i'.. Lai 


IliaC sua (I I, 
 5~'r 07. . 

11/ 
Ld.. ", I : Ti 

Cub,.,d ruugr C' 1%.) 0 0,
 
Sardinv.s ( o"
-,j. 2,885'
 
PiUchards( -' P ' ( , 
 2 ,

Corn.d h,,. 
 N ' , 6 w,) 7 0"
rari.r £ . I I, ) 2.
 



A pi t cl c " f t t , ... . .. 

bost havc I I . ,jUt , 2,.IonIv rK t, tgh- ' ,1-v. /. ".'h 

Lhc 1 C.jL 1 C; 1, J ' 

COLl' t I 1 : Z 

l~ l:' c *>.'' T, ' ..: [ r' \ 'r\' -' I.P 
u , 

".1 , . C-, cr,,' ,
 

fur 5 ic:;-Lof L*.. L ,;,:11U ..
 

In su. - , i c 1, . : i t! t . . 'j* t.,, 

a fairly ;rl, i.. . .L. . 

.
an(, i: : r o:. C . r 7:. . . i . . !. ft. , 

arc i ;: . LfcrI - : . '"i" ; " . . . :i ' t!., : . .,"' i ' I . "
 

1nrcL L 'L' 
 .2 

ega it r -tI 'i ,,i 
cc, f r 1,. .' "-S !uL i 1 L,1 , 

of lux,:ury goods.
 

IV - C''. ,,s in co)j., 

It %:as ,a. .;u. L C C)L. ' 1r:rrols i nA'-C, or 
prices is liikelyv , ' 1aturo -- I -. u!! f s Lt.r. 
is a tcndc1cy for : Q I v f r 

-
controls nn. .. tto 1, ;; L: o 1 ri n, 

assembl1J in la l I1 pe rmiL C-'L L 1. tiL hvI1,t'_Scs. 

A co nposile "e ... t th., .rI*j :7- o; t.r, fc:.i . ii._cd in first j:.
lies of the t l .'I , .. (1 :._ 7) 1. pric'.s ro.3' b' a " i ;1,
av" Le L r -r:l . ". 1'.t . L LJ-thL .t 

compound . cz-ro ;r:.c... . . L *Lc", ... ' t1 

of th.2 tablebI-] (i'-..sn 2) .'-c by ,v Lh r : r pr .z i:tin, Tit. Y .r, 
thus sCCm to be vci iiv t,; L.2 ci i .i Tha .I, t.,.. b,.ar p,rf2ccL In 
enforco d, .h:, c.,Lroia c.i-' . i ci , ':.: .. L p ' - ir,Cr1.x:p.>... 'C 
although it r L:n i!i . J -t"ould : pS L c, I:, tia raLe Of inllaf a t io ..<., 
havo been glraaLer in . ncC, ot cj,,rlA.LI' -.­
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TFbl, I 

TNDTrrq 0- M77701, PUTUS TX' NCO\ 

(Narch 1963 I0) 

C 
Unit W.7i:;ht ",,rch Jul," "-" Oct. 'r. Mr!­

1963 1'C4 1960 19G7 1970 P.72 

Tn:_pc,~Ir l f- *1,, 

1. M'rarin. 8 oz. tin 6.9 100 100 10' 154 154 2 1 
2. ( r-J ,;,- 12 oz. tin b.5 100 1OJ 11.9 159 15) 1-:2 
3. W pj , .t v M 6 oz. tin 29.5 100 Ion W,: 1 123 1", 
4. M'r, tI, t:: . .. -,":.r 1 lb. 22.0 100 (101) (i '.)(.') L , ' 
5. i0 cird. ; 5 o;Z. tin 11.5 10. 1.C 105 1In 116 1 16 
6. Sdi,- 41-, o:z. tin 21.7 1o0 21.0 115 120 120 1'5 
7. C1 I C.l00.(0 100 103 109 122 122 j­
8. C.;.S. L % I0 

for "p t,.r :o., s 100 118 142 154 164 (117) 
9. (8) as >, of (7) 100 115 130 126 13. (1: ) 

10. Boor (lcal) 	 65 ctl.bottle - 100 100 131 142 1'2 13' 
11. Bar sa bar 	 - 100 103 114 123 K'2 142 
12. aMhClUS (10Ma1) 	 box - 100 167 167 200 200 223 

Notes 	 to Tnble 1: 

(a) 	 The iter7 ircludd hure constitute all those listed in Table 2 for ,'hich a con­
tinuous Lin: seric..' Oil ;'il"le . The choice of dMtes was largely detur"irid 
by tho ti,,/w; cf price 1ili.r... ,wen s. 

(b) 	 After ,o'.'rbur 1962 and before :vember 1969 the price lists did not specify 
retail pric.'n for tranuatad su ar. Since bWv..cvn those t'o dates he .cL.il 
price did not ch.n;e a du.-.y index number of 1MO has been inserted for all te 
intervening dates. 

(c) 	 These Weiots have been es Lirated from the results of a household expenditure 
survey c,:'u tcd by th Cc.ntraLt Bureau of S tajisics in 1961-62. c.f. P..F'. 
Coldin.;, . quiry into Household Ks:penditure and Con'r'rtion ... in Ghyna," 
Econc:,i ".ltin f C'"na, Vol. VI, No. 4 (19G2), uwpcc aily 'able 3. 

(d) 	 rebruary 1972 i.de::. 

' 'fo u r c 	i. V a' n -t P r 'U O W ' l f,"",- P t'i c r 'r: 	 ri nrot . . . i "n t i ,. 'r en t s ( 1 0 2 N:o,3 14 ; 1c 3 ys 

35 and i,.; w . Y%; L.,! :a. M.; 1..61 %o-.411 and lUU; 1959 :o. 1 5; 
1970 :a. 1w; 1071 ::os. 4Q, 02 .rd 65; 1972 No. 17; Acra, (,ovL. of Gh.na). 
Central Burvau of S.'tistics con:urcr price index. 
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! 1" 8 :, q t or o , t -no !n '', n I-o f' - ' .,, ., 

inLerpret,.L I ( , iT!.X i5 ,.- .d on ),VU it,.: Lh .-" G O I
 
ill T lb 1 , it .wuld K,.thoru .(; Il " ,'s U ,, t : -,. Ai 
 .
 
SLUt. V' ih 150 o.kc Voc-10 fL CtWT',41'Mk
 
is C'Catud th.L c ''i CoILr ; t re ; ot ,. 
 c , - a prL ni .t i . t V
 
receive supp:rt later.
 

Ii L 'as in I ,,'' ' M JV 'rt ( VQ ' 
Myv 1966 LO C 
 i .K. :Ld A h! I r G. a , co, , j''. " I ,
 
thu tW o .' ', r ' ., r 
 . -r 
 .. Y. :, , " CLx .
 
in 196"-7?. , cr "do le '
fTh. :d V- .....- 'c'i • P : "'> ,. !' . . it
 
be n " K Q L", L Q v 2 t V 'il 
 -n *' . - -1% - I 

in L.crie £in t,,L firs-' f'' i I jY L ­
were able L' e.; rt a '. "' 
 - L Z- 0"'.U 11 M L 'r. i.
 
it could L , ,Y.:ued t .[-La:. c-"..: 7 ,. L-
 * LV . :. - U ,
and that th. ,':;:1 nI. rl R .
 ir k"". , r a ,oi"i1 
because, L.:rLciaQIZ Ko it nurcn.., I cotrolers ,'U;:-L d L.A r pc . .: 
upwtards p..r .:U ,iLI, -. ' priCL". 

. .C f- ,... 

The nc:: t s Lop, th n, i- to ,:. ,nen tho e::tnt to .hich thK
 
controls proved to be cn:orc.0c.
 

V - Obs,.rvince and evot<oen 

To test the cxtont to o
h ih. retail controls Yure actu..llv bvir
 
observed, data 
.re a iron i..d..,ts u-cd in L,. prep.rati:- c: :.
 
Central Bureau of StUCts 
 (CS)Lr :".r price iadice. . For all tLo.Y 

on the CUS r..ct:; w..ich i-tms cc -nactl;, w. 00 L,,scription a:'d U::iU, 
with items i&UC .v-d in LIAOprice 2k: . ccv p-'r ,:!.'as .ac £efthe cci'tro 
price with the rctu:l pri.ce rcco-,, by UP C0 cu,.:.rtere in ":'rch 470. 
The results are Set oUI in ;ab!k , .. .V'_4L prlcc en s-cd as pwrCLi, .i 
of control prices. 'he ra' ict are pr*';iced in A'':nuix ,ble Al. 'i: 
month of 170 ..- bec..: i".>-.;i 1 w S JiClCytly W!'.. LM.rch ws co>:n &M 
issuance of the :averb p17-co , 1 Lef _-0 rr l intoi;5& parti.es to h. 
been able to ascertain the n.- price n.:.i',,Dcu so fnr as is krw.>, 
trading conditions Aeru nor"rl t
,L tha'.t in,, - 1and becau.e tLi.,SiLu..Li.ln
 
was complicated from April 1970 on':.rdy by tho 
issuance of a succession of 
amendments to the 1969 lists. 

http:SiLu..Li
http:parti.es
http:cn:orc.0c
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.r' . .. .. r,,-,' rL of a rn r c i.. 

woer c.o cn so' ; LL cL. i L I L--, . L.". .. C I - b,,] c , an . P1 

l 

1 CIL 

L Lu "p ,. [LLi x c, C 

. t . ' , '',prA M ' ' "nit . . , 
Idfound IL j, , LP t 

Vn . y' ,: . . •l PAL.. A" , ' tlnd Lo 
.ILof s i 

1, LO.o i U,.c.C ':';,0.iY' a I i" .OIC' A( L' "" r 

IL - . , .rth -v 1 , . .;t ,- ' , . '- L ' , : ; . . . . - ,I ! . L.7r c 1. J' 

L 	 " ,' 

Y , 
pr 

oi , ,- w Z MA1a=r	 4 
17 iwn ~1-,W d b"1 21aL-

VA C n1. 9- ,L 

1ut-n c"n-' ol :..­of L -- 1,. , 

and 17 " " ,L hwin; C:.:- ede.cord.d i, 5 ," .- _ od 

i', to hr '- .. c i . L .' L'qrny , i C S ,eL that:cont'c' 

.. '- " .'f:P.'r'''O:i p ctl'. 
Th.? r:u.i;n i ' k o:.," a L)1 h ": ' . i ' . "-,A. 1. 3C g,CO Lrl-price c.....-,.. r '" a -. ' 	 1 

o 4 -" L. P ... .	 .O 'o r"*ic2 

level, a10'.,i,.:.i Ln1 --.*A . , MU..2_ * .'. '..l;,r, at 1 . 1 

These res:It , ,rr'it 	us to ret.trn to Tabl 1 I in order to clear 

'r "L0 tP t'e sec­

tion. C ,, in n, : A, '-''.' r,' "n ."rch P7y and P viN L oi:.u'r 

compA t WC:2 .... : !,: i ', pIr c, r, tPi:. d a r,:,..:Alv' ,.:it - U' t reIa­

tip the rivail ",L 7"r".Ln , " tt 	 it rrd of last 

1cti onahip .. it, " ". rM - for i-''rtL'd foods fromA 1.90U ,.. rds 

tmah a(TiabcJ I, I i.; - ),C 	 '! :. tcWGLU4 vic.:OA= 1 v
 

; d L ,' ,' :,, -i4 hC: t!: ..'',":IC.
o ser','.it tn 


rate in .. vci , .. V. n . :.c, . i . ,.. A v.,A!.l
. , , , ha: ., :CL J Actt'L 
pric ,S to riw., rt . ' 1-.--L . :. 7 r L '., i ci , 4 ' . in C :.t L ..:
 

CBS itnJ, x. t: rr .;(d a ' n i r -n . of Lh.. ci ,r'ol -,ri i..;...:: .,. .. r,,ch
 
' 
the say- in .'c in," 1. 7 tv i and :i i 1 ,' , !.t n t'., c.'
 

Mu,a,, , ., 1,.0L 7 r ' L " , .' ; ' ' _ :W' .. L1,1_0 , t h A. PiSUlK . C'hy,":-j
 

P L 'cLi:. ' ch i r i an .p­thesis iK t L P , C OZ. ,r .
 

Lion and GLt C. I 'Li- ', ' c' - l rric, s Lc rige at r,, t!" L .
 

Samp14 pw;u , < i ,i '' _ '' , a r::ult, .1 "- .o C-,.rio Lk "y-


Cr &SW , ,,, tLrad­ward a,.!.i;tn ;. <" n . , , .. ; "i C, 

no
iI1g CU 'I'.,ti. Wt, I' ;' ' ,' 2 

W L,' , o. ,. Ln ! ', i L , CLLi 

http:ser','.it


in the ciLi.s wtn6 J'Wi.: LO.nZ. , I .,,' ', u,,L tt ,' . in 

3 be ll :, , , 4 . ' in ' .. .	 " ' : v 
rurnl curor v .1 tn u=! r.L 	 q, 

ban " 
-s , f 	 ... .cun -e r c a ..a, j; , 	 I Y. -'.r 

th t.ypo ate: C . 't C "era by c,- i ! y;:. o,.:c r in Lt _. 
t ow.ns. 

T ll. 3 

ODA5E 	 M\ M 7~. (W7 P. IQ' C. .... .... "1v ; . . !'It ' C",:... 

C 1 

1. Total :o. of o servaticfs: 1.5 5_1 7; . . ,.... 

2. 	 No. of " o-; i:s w.,ith
 
control p.ric,: i:nc:-.rati,,
 

i.e. actual ',ric, b,:W 
control I'.;'co s: 16 11 10 13 6 

3. 	 No. of ohFcrva,-,ti,:s w.L:i.t
 
control price effective: 2, 17 23 30 1 1
 

4. 	 Va. of obser.ations "Wli
 
control price c:.:cded: 109 72 43 57 62
 

The CES dAta pre:nit a f,,r us,: f piece of ,ri'lv.'i.s V 
rccordin-; :zWa .... the W S-c of i L-. as c.ar, d in ,­s. t2 
tail stor.'; and on th,: train. o nni -r>Ys.... la'12 &'i>,x" tn. 
for vwhich this br'o kdo-n is av-i . ..Z . re.ult. Pre s,..:: id 
in l i n es 15 to is o: "h too , An K 'w Y.V- 1,.n V d, . Un.­
tent of c ,otrol :v:i1:' as ci,.s r" iv :":-:r cc, t".n tr idit i:1 
markets ti n in Cho n orcc.. I.rg. n. ;nto' Or .,p. rL .LL-L nd con­

n , , ,corns are to ca s cu .. s and coo \'ul:-rv L' to br ',at tW ,0t:r y ,'it}h 
imrunity but thu :.irl-ut "...n L.. ! in c.- ,.. itre ...... ;t.:d Lao . j 
way also be ie ti,.s- ar L.e L' Of& LI: . r;", 
goods that i.; M..d c o :h to ".aP I. L r-:. - ly s ,,r 

profits) by raisini . prices K. .'-c , tB.,U 'A': 	 .na"'d 
which is i ' :'U . ,, , tW e ;, -- .- ,c of '' , : - .. in t r.,: 
was 117.. , l 2iC .'rL- Q , : ;, , . I'* WM. ,.K 
A c):t. !4t- b eUa:d .n Vf aLL. Lv cC, Lril .. s i '1v . 
observe.d, i.e. caes 5h_,..'n as Li . 1 2 foll 1 k­
turn: 



- 15­

o f cb r'.'o i... 

kAith cwi'tr' . 

Urban storus 

Urban n ,.c.t 2 

Rural stars 0 

I Rural]. t: £5' I 

Rural untcifiud 0 
9,
 

Th'1 , ict"Fc tt u C-"- I!L.-r S is tht1! " ; c'?''coC t'L ,- ,o-e 'o all ilt. !t7 

'.!I d) : ru5LII-2 ilV" t: 2C ' L7 1. X C . 'vac­
ticolllv ill t> Ms.J CI cu LS t: i.'cr' 
ULILI:fl or'lL.) in : I., c - : ' C11' LL :- S 

1 Sp .cl " C'O."' i .LLtt th.1L, ­.~.V
st-2.kq,~ l-oral(C' ,. . C!"_:" _I I;11.: . c,.,~ _.: -.i. C"': 
the aill Cc ' "., t' ' r L, "C'ftaC,e
Tr'adin": (Co.':, t . ,-. ,) ... Lh. ..,r I.L..C : c,];] 1 cc.i:rrc, 

sucl, IS t ,I , -d ., -- 1;L'.i " / C C C ,dut ­
cifv thu .. '_c thr s tc'r 3 

Th,: fact thor the ircncC of ca.: in ;:hich t conrol 
prices arc oh-,c on tA.2 r:kets is sa s iimi as to be i.:si:.ifica; t 
does not nc-cc < C.:it or,:c s on tic :-.z. La arc vnrt ate-d to 
those in tL,, st r f.r. :h. n tbe ,tores arc C -,t t:i c'u-Itrols 
this i'-v Lttiwcr - c i0!C u:teft La, ':;iicn: the rr ;:Ct tr r .> :::c.2cd 
the ]oil 1 2fli .-i; Lc . situ.tton in 1,-:1,iC. tie cOn rul :}rice is 
ncar to t'ie e iui lirm - :ric-, ctiv ccL:Ctitton7.e .it:i dis­

trv, h t . in,. an Lltt r it -, c .t: .'uu ,1',Cc: La pr',,c-s in tI'. *s!:: Cl,! tOO " "rK1:L3C.: anti 

from a i' t' far ap: t. The .... s- 7 . t.. .st ion ' e 
quite crc a. te r e.as a c cc ,2'c la,tion L : n -ricescIi rol 
chirgcd iii t:. Sws and on the m.r:-r.s A Linear re,rs:e ,3ion of a 1L 
pairs of ' i ,:i e store and- i-.ar.e 'ricus in Tabit, 2 ;:::v th.2 
folo,.,n:o 'r, cr2 Y is an i:ac->: of tke- price c!;'17c-U on~i,;, ,..' the 
markeCs and ';I inde:.: of the price chawci:d in the stores , '2th the 
control pice = 10'): 

Y --.6.5 L- [.012X 
Ihis . utf .r, Lfic:nt at L o/ 00",;:%,"le,t,. stan­

3 -G n 1 :) , lso
ard error ,i,I.tS 5, -. a,a t-.'aLe a3> d tt'- i23 hr, corifiC 

at Cl, 0*' ,'' :.at;::*':-,,r> - ci ,t , nl:. , rt) oi~ic? U int 21.:5'.. ..


al,.,v,_' t',' .: ' : .t t, ut .: ,:nC a i If Itv c-it I ft'I.t., 1 
oF tlhl, 'te"! 'L oi,'u )it, a'' C ' th" t iT'"c.o ,.It|,''u iLi 'lv frcI2tho•~l heml~cS:-ilk' "c-0Lo h~e nltatchld ly virtul­

a!. 1' the s:.: *.. ,,..c ,;Ic. ,, y,,nr a-ti :;v Chic storos-. 



frcath. A ' L h i Z 

of LI, 00a as M P i*, YU...n* .**v . . ' n a , r 

C~OnS i M 1 i th P'L I. 1 'aLT ' 2t 
f e fi t 7j . - /bR o 

sion rui; 1t cirrv tO frtn r iv l~OAGO11b VtV 

w.cr onk a rvi' t'c, q 71oi ri !1tofIcvrn 

wasz witho L 1) : o"; 1Ap.1N " 1 . a 

:L' Yu.E 0 Yv f . L 3 , 1 'c Y I r IYI -

LIhe ccI2Lr 1 -rk an a uh r ' 

L -cc L L~ Ln. U L - t n! K ! " M 

for a s!adr'i .LO L .I! 'O O LO" 

trci lacx YI tA - I ,, nao Li': "A t3 04 0 7: 

raLhr LyU rt~ L"- a ::E wV - ., o c r if 

a&b M1~ CcU 1 ar1!t r in LK O , t 1 - 1K-. m 

excart a rQ:, Lr nn71a1w.~ :.x P. .. c.2 v th. ar wcecL 

both ini MY Mue a"!.' mi~ c-tc rnoints 

Real~r' fr-' left to ri "1, ti. t-a Mud infl Ta';. 2 ar.: 
arranged rro.:::i' acIOVi LO 'f17= i .::-ziL ;I,.:1r."l 

DOorS of A5r--lad ~ jipCA! .jLqC2 L 2 00,d 

a~bout t~'~o pacr"o *:'-c' - o*mvnn i:. &Lrporp.u p~k 


of rj1 ly Iin A cLYthiat observamo L42ca A1 e i7 Ii or~.' 

could noL W madacd, -,.l ros in 1"'U Sd inrL. L 

the evi&:Ice. Poserv.aian of K ~ in.ai 14 of 11 2 0'--; roL n: 

cate anj SySter='Lic for .rp ahuu LOLCII2~Ac' N" LMillrr-

distance frc:r Accra or > M1 .UdL. Yii: Pc , K iSvi, ali ak -­

age rnunher of "'nil rCLurn" Orc M,,:iarl ioil0LI I 

several of. LhU UcaqY covocI nuru noit pq sai, it, on L,, oAv" 

the returns for Siunyaoi and mo *.mrc l1j C'-1100 M K 'AN'M' 


.
be rash tcn cdrm: CaIVC!'LSnS Zrn- 'nl L-) kv '''U retCM1-; 

IL.iin; acro.:; Ili 11, in ca iliai w?; son n~a .v ': L(:I lu>-

that thc- dinrtrihutive s',' LO: t, Mipn u 0 to qvmI'7 .; l 

ge'orapical discrepanre Qc Xi' of =Lalt.iQi ~~~rt pvice ovaq~ 
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" /." ] -j L':'ii'! V , ...- . ,r , .. Ht w'".rlI 

irt' t, in -L 

11w Iskl i i:Ji>v .utuais soldi LaPrti Vot L IltWC1!ItV at 2 jWt 2d5a 

i O1t I t ! i . ! ,> 1 

Li m( . t K",: , .' L , v : 2 c c z "al:,-', 

i pt . , t " L K .7 :I 

in. i ,n nn. 

. ... 

a.L 

' k . . 

tIC. 

-i " . .L ' 

I1 tL ,o or Foy 

Th r- r r c t I, 'r',i 'i -&7011 K al,h. 
ca.,3; LV . ..' i. ".n t:. ., . r .,.-r .r,. : r Zllr" r,al --oli sh! 1 0,.), 

Lorn: d o t ' w ,L , "."c Lv... irkt,-u(-.i
 

Uzi cn Q c,. LY: 10:v'::'_.'-:-c j - ".n .n Of:-10- 0 L. 'c 

ben d1 fr t:.. C"C n C" of1 c . 

c .d. n uL L a 1: __,_.-
' .{anmo Es .tnt>i "2]; A ____ O.,L L pr,1sw._! 

o:';':- ono L. K d Cd rr. 

;i 1'U O~i n t 

PH . N;5 (i.rrin:s Pal:. 'al pOILzh 
SarJ s N.arnari2 
Par soap 

On tue Lasis of this classifivation tlw inen values of the entries in 

Table 2 arc: 
Urbnn Rural :at i n] 

I'sscntiais 121.6 125.6 125.1 
Non-Esq,s Ii,AS ]03.7 116.5 10).2 

Far fro. "rete t 42' t:.*p'ic. of escntial 'a: ,i'z, the £:tcm 
appuarec! to have .at effect on lcss essv-ntl it:: .3, esp.'cially in the 

urban nisa5. 

It is n t dificult to ,uva'est an exlantin for this. The 

'a.e yun, ar th politicm.l'' s-n t s,'-iL ve it.W.s on t "rice list. 

Thcre.l I,,S &- 13ro n W iA Itc:r 1 n the pr ica lls',t:.Al and 

their p'iticalI ;I .Mr, to n !d d,, te,stat pr'i.ces LA-hO S.;LA ar: W 1 

. .it II2 K ,But, , . in K,. , Q ! ln..r L',i. Citl'l piq u rla­

itv'' . a ' r,i -( ,' ." 'i,.,t , JC I.n i:c nLivc to v,'-,C . 

Soe cc. r,!, , I ",i:; L' t-O ,iLa in t ' c' find con­ls a.;o:., 

i , t , L_. L t L ,' t",.,t,_r,I LC ;L'tLc 
QL.. i :; t:. " I t L., in " "Ltr' c an ,. i" n. i.'L :tj 
in 1 Icu L i 11r3 1 1 i I' ca c , L . l cLa j.i Ii,'d 

I ."m n L lni c m par a iLU!. a irs 
tLi I. 
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"I . . . . . v , " - .. .,".- -

Oil. 

rOifl ' ,' : ,L , .;', 

invv..-
 . . t L " , L . 

I .. -;.-- , :
I,,*• . ._ -


ion r , 

c, icc ,. C , ! a "C ,
 
t u a 
 c , I -. . .. t.. , : 11 ,
 
tr a,l1 W! L b . T " 0- A . ..
 

1, .n W C. f ­ ,0W ."l! - '" 
tio,1w 

.':-& * vare mrnr (1 . 7 1.. ' c 1 
c w i "' - t- 1: .h, :, . r--."7 :'" 

U' i- z •rarer i: . r' ,. , .- ,--w.i­thlet'ottc. ns d:2".j " 
h:-r' v. r, f.n, ': :;:, f o1 .: W w,:.. :El'. K . -- ,' :. 

. -rc...in each of. t ,.. . . ..-. -:.. ' ., . .-J r i ' :.. ", ,.' i: 3 :,A : %:.
ua31s a rit:.r unit,-;-., c.O.f:--
 ., i:= cc':'-'1c,C-s f'r__-M l . "-MrnI t. s . , 

Tho theu, ieal dLi- .:..n in S W .n 1i o- W1 - ,.. . . 1.j
_Wi. " ­t h e h: p oL w s, 3 r c c : . r c ! - 0 0 i s n L 

l 111,.0d w ill. 1 " :: I -"_= . r! .. -:.....- ,i - I .n ." ­ , . Ad I s ,,,'t_..- n,.-

The data c i. . A , p: . a 
 r:... : - q - " t: .v. 2.,W, '.v . 
or nil rc"urn , W .7.5N 2 . , .i, n : .h t -. _ in %in;­
tion Y:rc not axW 55'' in z" -- :OV S or :. 5.t C! - i . - -5­
into Lhroc Mcn. ;sa. , 
 CC n LD 0= 1.1 y can CA1C AlJ.LC Li 
mean valuo of ols'cra r, n .AbI 2 as ­

,Mean val.u of 
acLual rricts as 

Plentiful s:pl' Lr,2 or less nil 
returns radn_; ccro s 1A*' line) 104 

Intermediate (2 or 3 nil. returns) 119 

Supply :L.,, '.s. . (4 or nore nil roturns) 131 
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was pIL 11ti l ,A / 'L is r v,,aled hvr, is a ,,ucccs ful. asnurLion of
 
Lim A , a '',' ( r t U. 1sb-" I - " rt
0' 

111 !,F L "r~ ( .- ,16W -r,q NL" A . .4 "nna' ' a bz 

pros1 n~rucz i; 5 v'p r L . L (:iI : ;i *' , 

invalAd.." dl N,,u7" :,a. V , c,, ro Fi" ro-- --- c'n r .,, 'J , t,, ',v :.t tl
d 1'st Yit,,i t i ca o ,, . : 5> W A, r,:W M,,A byv ",r cu nad j,,:'ck i,0 4 . .-oc, 

W " . n " t" . . tn ,.h cili a "% , .'t u '.'. 
enf ,rc . . , -. ." . • v s, ;:r.'-i.. I.I 'A:', At-".] r L.d . 

pricei ir- :I i n 0 1 L e 

p ... K • '1 " 

', .: h C :­ith . I:CLL-:'.L., : ., ) :. ,:.I L,:"< I.,. ?c 

, " L Lh . . . , *-. V4 \. ,'t '.Cv -'" c, . .. "'c. , L, . ;, -~ . .L c.'.'­
mc-itios c ,:Id ; c. *:',.tL t:, [,: I-t t'ii L '":,i I .' " 
frolr '' . adc j ln" *r '7 i l n L 01 

l9C48/tl 1'C;U;; L c >-It v.' " '",' r icr "eason of t!i LV'-Vit] 1'!' t ita ,..c'J _,c'KtI 

t u - 11 a z : - . L.... - ti- .it "-. :Y(­

estaLI .M- -:n' b 'w-ey - - .' ... ' o " V.. L ... I . . 5. ­

fric,' l1,n. ."or .- : t f i,.dlc. o n t :'c .- ~i',' -,ft, :'. to 

and (rw t rt'ecn I1 ) , ar", ThL poli', ,.'arintLv :ave t i. . 
lc'w priorit' or .rv.a. dic not carry it . .. f M,i s stt': hns .:ntF s 
that: ig an ralIv LA rtail car -o. "re nor, hon.ord in th br,aii 

" "
 "hop" bc­
ing observed to any siinifi:::t u:sten, c a result SccitO-aolfi:cal 
pressures on ;.: .C and the Il'rr u.patr ia trading c :'ipanios. Th 
market o...,n .'erc ,ufficient ' py-'erful Mr it to h:.e ben p1oliicallv 
difficult to cnforce their o-er-,ance of the controls at all strictly. 

than inL t",. ct'r ane , , in h ,r an ucra the cowrols 

VI - Effects on '' lnfljtinn 

A point that was rade in Section I was tint nrice controls 
are lilkelv to Liv.e a lar-:r i-U ct ,.hvn M y are a necessary , "',..d iet 
of an ant -infl, .i narv .riccs and inc.- s polir cy. io pur" ,, , if 
this section iQ; to c::;::,i, the etnt Lo YAW ric, cntLus iv 1­
led to a slo In,-d,>. in I 'o'.th o ' r' .' - - :nLn-j in A;,ina, 
altthou:,h C tl iOacL ::L e id,nc can i. * l. , r,:d.l h Cirt.L :Cr.ial 



Lii .'. . 

I- V I 
and lI CL'1 '.cii,.t.: :-._.i... "'! [' L ,'" 

L rL 

coPQro] , . " c,-L 'r..; fr,[ C. , f,'.: "). , c ],,::W, 

Lt lp. I j, r 

ro. i.. ,: ... 1 

arc W'7 1( i L> 2 -

7r 

prie cc, i~t>:nh~o; .I , '. ; t :, 0,', n-,.::, 

co'.'cL:L
 

to ~rL .t 

st'ta ,I - ei .1:i r 

aetW 'C'1 1 C : , -, .. 

in scz, , : ' '- ". ­
troLs I L s--' ', ' , , :.' 

more thin a . c t i',lL ., V C -i. ... 

Tab 1 

:2 - - ,.. .. 

IXDZX OF Z::1:3~:x!AJ. S2D~:19156-7 

2. c-ii~~ o~r 2.chang2
Year 1 2x 1-1,1.l'l m YC r Tn'd" ~r'i 
1956 Dil. 5
 
1957 97 -3.0 1C)6 +7.6 
1958 99 +2.1 1 173 +14.8
 
1959 1 -5. , ., +2 . 
1960 114 +9.6 1% 2236 +10.9 
19()L 130 .1 0 19'9 l ~ +. 
1962 133 3 191( ( +46 
19C3 136 +2.3 

a in/rmr 
b/ 

Source:', . e iri u of Staf tsics,, Acca. 

i 

' 

L C 

, 
u J 

. 

c.'r 
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F1 YL o " Q!1_ p, _ 

inf lu.ncinr ILhe (iL- i K'Li n Qf iiico' in 'wY12 NO ic W dire>ct ion. 'ihc
 
VA A N !: P C ."! ',! ' -' , 0 1; 1I-I_. ;!- kl
 

Lie: of 1=, .> t>. .. -010 2n : ::Lf:Yc !-- UL 

pro i S hA -i t o K . w . :­

i V i , i , P'e!*c'iV,- L t f O 1 n in H U W '
 

pr i' P~ cc ! ,' .- A , A 
 W - t f L"OL iI 

rcby a c foI -5L C: WM I 

olit L :i l L> L2 f 

to.V, C -r- i.M 'i' ' ' I *Ka -i' o r . c';o 

Il un .:oi j "' " t in: '' 

3p1 :';rl r L2' w rcnw 71i. u of iL L M a ( in 1)7');, 
that.L 
 t52 Go . zt -. CW2... LIV- L'bI~ S 2;. ON L 17: 7. f I 

l ;_> L~ i ,: 1 W ,a 0"'pac ni -ran :I" ,ii L 1-N fj' 

WS r± L x'~5,' "Sc pu", O.I A': r w :r W n '': 1 HrU 1 
SL. :1i nc! iL ' - t% V! L . nn .jL O A rL,IIK'"r 

pricc' ; in L'." r in'r ct:i md nOf~ u~lyLr'' r for a y: or' ra t 

Whyn'c, Licvr c n tun-~ii ndm wsn i to ha'., ­to a t of'" no 

trid-a LAO ~iL.~'' t IV .Wori frO..-n inra In onl l 17, ul tic, '~ 

gobse!rwL0i. . ret Ow: CLi Cd rr.i: , hvi'.rjh,C=L0 and ove hi s Oni 
ureri a-sLt wd; tins,.i Mya~~ in c lhz( Qvazi to3 LY l i~cu u- 'I 

top.2c's.adC N w Cuna infcatoorac o oc 
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Tobacco 
S n 
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( l ocal) 

ccr: : L!Tobacco~~~~~~~~~ Z 

Cc o 

C. ".r , 
i"d F L. 

.;anc,.rid s ,i~j1. 

.7 
(i:;at.,)Ci:-: "(!~:: <Ks 

c.: sex'2ari] 
-

: 

P a tC r, e n"L c 
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S .S L~V~i.1 I 222''* j' ~ ."Iii : r: '',.1 ( L tc i i .iLI2 

•' e T (I :iv,:I O''C ,"1c01nlA.'r 

' 

'i lr. -it .-". I , -'''': i vsir~c'~vi -s 't ' : ... t ...P'~v1~'.'cst : I.IS~ i1FV L'Olhe 1 ­

, . I L _ J , .. ; 

c:r: , . ., P , 'I,LI./ t.. r :', ,,t S : 'vrK ',i Vo,..'t! 2K 1 ::62 o ts 

CL !:1, . . ' 4 !2,,r'lv2: "G:':t'l'*'.] " t j ] oip Lh-j * o2- ' , ] 

SY.- . J l D.i 

; n- ' 1 3)r1%'' y : ,Ac"c . , C'V . .[ , I -,L , 0.1'' f'r"; :; . :t--. 2
I/+','o ~ . .. :1'.. :1:- . c e , Vu-... . c"c r 1% , i 12 ' co . 

•a: 4/it . .+ ' l +'. iC .. mta. • u• o Sttstc "rd­

tic,'nloalt; , ,'c*: ]": '" 0!) :'Jc.: L 1, f.. "F ,out6,A-i.loof+'cucon1. !':1' ": t," LI ,il..1:,1,.!C-anda 121et ' i tl5. 2orl cltJ.. .>c'nCC;I-I pricr ic i '21 • data( tha:t' ".rts oz sic,.I,-:c' up 

o3'c , A.:i, L t .or -IVa L1. i: k- f tettt(2. crC,!,, r V.C , 

C 1 1 D I' , C 7 1 :1reb . 6 . ''-' : + 
L-;-:2 t 

. Lo .' i.-, r C v t . , r 7.7 i I T 

t C o 5 Pr ,".e A 2 c(.'.c ') '" 'dr '"or ,t. ar c , U,. r.l * <:. o] ; r 1 T r.:i 
"iGal'- iC ( TI '. a a t:, .s . z c.'c''a Cot Ld:'pn ! o ftft 1L 

tosh'..',_tha,.."I.CI:-,r,.,o t - -;t'r." t it/1.L u of ..,,f .: .....• ico,"" s .IrcajI 
c f,,,. pr in,: r , ':.-t ot t i n", :,iup[ e 'e 5, d C " 

o.s. th"e tut,- a z-, f ". , -.Io,Q,ot n d," ther ur:Im! 
, 

,.c',,, i'. , . *v'c, O,:. ',ai T,-,.e. o g vI:,Ea' sn-7 citicc' :i: C' a fit 

n bor fha h C .2i. la III LC C l.-:n forSLhod:-.e~ _- Iu'e i , i:edtrtb 1L.'-t 
.t; "I--1, bo n -s z ....e on b,,asis of a; 1962a ti onalrh O."U:u': 

local rot'-..d as o.:.,: redii . i e . I JnAtc t L ­> tth 30 for .imnori, ,c 
for dri'-.','_oia c S ' I-t o f i u tir , (he.o.e' in dd:,.cD..-r a:-

"" 1). a e0 'M -'e To ivo sr , . • ) 

p 09 r . F e S t -,11 frh. etr! n Burec, au fol! St I-iureas ur-n, . I S 1 Ca, II , o'A 

- that,. L- of tc3fo)orI
 
loaL fonlyd 41.'a on 6lcal foj,:a e with . 2).o m}o td f oia,.lL2­
ho0LdSI_ e dlz 1" '.- surIv e:.pndi Lureels y d1':=n 

• ',,atri .. ,, u]tt , frc 6h : ;: , . '",, , 

.. .. _AforU.,ri:.'."c::D: to acco 
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rpor-ts ro.'aiiid 11Lcit.'C tO Lte level ,s 'kL, a . ;,- ,Lic di. >::.im 
r I-~. S. 

Cc.~ c c, r('on, t 1o of .: ,, ), 

Q .'Fi1 ,;3. .. . ! ' r -I . " " " : ' ' .. ' , 1 ., . -, 

ron /l fi t~ 

of t F : . :- . .' 

r.. S ice r'..'a/, , 
19 o ,), L ."~. c. 1. C D. L 

ass,,C: . ,.: ' U . .. ,. - , :s7. _ , 

proo;u:maL .' also " eL Lu - ... v. i'. i .'.: :C' :d 
do,.:n to a mnmm 

13 /iSL.aGon.a I v corro:t,,i dnc:a i n j cc.zcc s th !L th-:tr-C". 

majo, tr-adin;C.. V:. . . ,'..:2 Irc .'I.: '.-,' .2 ' i 1C-
s cmo~iha t ay.± *. nAift: 2daLL -ci; J, -'- :o 

tional cc n3--n,- r pric., in:o; ;- L"L.tIt . , tr.:' 
the i itc -' than -. , ja., t. .ra. "for :: hr-r : 1- cal ' %'.' I :'..,, 

points in A'.pril). 

d tLa n,- . i 'a/ Elie,.,io.,n led uf I c of d f Ist c t. .-11L;h 
this stuI., invalo . d'rcs.:i., tIv, t' I td C , . . 
did a cun,c icrticus and accur.ate ju5.. 0:, 1: !1- or L.a rL:' 2 a~ 

questionable. 

15/A gc rnl. ttnd'ncy f.-r cb: !'dan L.- T' 2 t11b 
,smaa Icr th cc' ,.,ad i ic c i7:,: .. 1'1 0than . rus " ! t -in. ,.... 

ha i a p 's it ive I. .' c d i ,Vt i t i. .. ivI 1d.1'- " : ,vh-, 
. . the t :L for i i:yot hr I loc f c. '.h d adfall) it.,i a F..: : . t .L.. re d.-a l d c.a-i -t o f . :: c o L:d s - t' .h c 

h.t..r. in Ari l). 
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