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I. Introduction
 

This is 	the fifth biennial prooress report on this
 
project 	which Loqan on i.pril, 1965 and is scheduled
 
for termination on February, 1968. The first phase 
of the sLudy wvas conducted in Puerto ',ico between
 
June, 1965 and June, 1966 with the analysis and
 
report wiriting exterdin, into 1967. Field work was
 

initiated in N!ovember, 1966 in idecife, Crazil upon 
the second phase of the rroject. As nreviously
 
renorted in the April 15, 1967 Proqress Report, de­
lay in initiatinq field work in the second phase cf 
this project was occasioned by the sudden channe in 
governments in June, 1966 of Argentina. This made 
it necessary to shift operations from iroentina 
to Northeast Brazil. 

In the Brazilian phase of the study we havu iierqed 
the activities of tw4o U.S.I\.I.U. contracts into 
one field operation - csd 786 and la 36,1, the Latin 
i\merican iarketinn Planninq Center. This has niade 
it possible to broaden thc scope of ',jork to in­
clude other dimensicns of national rarket davelop­
ment and to riake provisions for activities to im­
plement the results and recomniendations derived fromi 
research. 

I I. a~orctivities and Accomplishments 

The report of April 15th sumimarized in considerable 
detail work to that date and described some of the
 
difficulties in the securing of additional support
 
from the Brazilian novernient necessary to complete
 
the assilnm.ent that had been expanded at the re­
ouest of the Brazilian rovernment and the U.S./..I.U.
 
P'ission in rortheast brazil.
 

Iv!ork has proceeded on the second phiase and activi­
ties have continued to complete the analysis of the 



first phase of our work, e.g. the study of the
 
role of food marketing in the development of
 
San Juan, Puerto Rico.
 

A. Phase I - Puerto Picc
 

John R. !ish has completed his doctoral disserta­
tion, "Food Retailing and Lconomic Development: 
Puerto Rico, 1959-1965". This work was completed 
durin the period when "fish was Chief of Party 
for the ,lichigan State University research ind 
advisory contract (Ia-364) with the Latin .:Iiorican 
Bureau in La Paz, [Bolivia. 

John Griggs, after conferring with Dr. Edward
 
Holland and others of U.S.A.I.O. has modified and
 
exnandced his doctoral thesis which is now well n 
thu. way tu completion. lie has also visited Recife, 
[3razil and assisLed in the lannini of the mnithe­
matical model for analysis of the market processes
 
of Recife, Brazil beinn prepared by Thomas Hebb. 

The report draft is now well ;jnder way and will be 
released alon'g with tne fccife report upon comple­
tion of both phases of the project. This publica­
tion schedule will foster coordination and make 
easier comparisons bete:en the two phases of the 
study. 

B. Phase II - Northeast Brazil
 

CO.*iTA O funds in the amount of 80,000 have bean 
promised from the first of the year and staffing 
plans were based upon the arrival of these funds 
to supolement monies available from W.ashin'ton 
through both the csd-786 and Ia-364 contracts. 
iNo funds were made available until August, 1967. 
However, our research team proceeded to hire inter­
viewers, for the most nart these were students at 
the Federal University of Ecenoiiic Sciences. 
Technicians were released to work on the essiqn­
ment from SUDENE even though many received no com­
pensation for several months during the period 
when the delay in release of the CMI)TAP funds oc­
curred. !!e're happy to state that the team stay­
ed rcuqhly on schedule durinq the period through 
August, 1967 even thouh they were shcrt $30,00J 
during much of this time. The shortage of funds 
however was not without its cos'.. A number of 
very canable young people who had worked with the 
assignment either as interviewers or as research 
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assistdnts left the project prior to the time
 

when it would have been most advantageous. Some
 
of the technicians from the SUDENE organization
 
also were transferred at times which proved awk­

ward to the continuation of the research.
 

complet-
Approximately 2,509 interviews have been 


ed. These interviews took from an hour to two
 

hours to conplete and involved from three to five
 

hundred individual machine tabulated questionnaire
 

items. The sample selection procedure followeJ
 

was relatively rinorous for research of this type,
 

particularly when considerinq the field conditions
 

of investigation. Sample ocsigns were carefully
 

drawn and nrocedures were instituted to insure
 
that interviewing was in fact conducted according
 

to plan. Followinq is a list of the schedules
 
completed during the last six months:
 

Projectable Sample
 Samcl e Size 

1. 	Consumers 54
 

2. 	 Retailers
 
Feiras 210
 
Public ,larkets 100
 
Fixed Feiras 78
 
Snal1 450
 
Large 75 913
 

3. 	Wholesalers
 
Large and Small 150
 

4. 	 lion Food Retailers in Feiras
 
and Public ,iarkets 100
 

5. 	Assemblers and Processors for
 
the following comT ioditics
 

Rice
 
Lieans
 
iiani oc
 
Cotton
 
i1 k
 

150
 

6. 	 Farmers for the following
 
commodi ties
 

Rice
 
Beans
 
MIan ioc
 
Cotton
 
ii1k
 

800
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Sample Size 
7. Special Study on Farm
 

Inputs 	for dealers of
 
Insecticides
 
Fertilizers
 
Tractors
 
Farm Imnplements, etc. 30
 

8. Other Special Studies
 
A. *Iarkct Disket Price 
Studies. (Study of repre­
sentative larkut easkct 
Prices in various retail 

100
out I ets) 

I,.. Special Study of Feira 
Prices for 30 commodities
 
Li-weekly for 18 months. 

C. ,on-structured depth
 
intervie s in various retoil
 
outlets Freri ver! soall to
 

50-75
larqe 


9. 	Industrial Depth Interviews 
Series of 3 or 4 depth inter­
views of 2 t; 3 hcurs -ich in 
over '0 firris coverirn ood 
Processing, A-'ricultur,, Im­
rlements, and Sr:izll Consumer 
Goods.
 

The entir- 2,500 interviews have bon completely 
edited, coded and transferred to IB., cards in 
Recife. Iorkin with the I'Li, orrqanization in 

trans-Recife, ,razil the data from the cards werc 
ferred to mainetic tapes, prelirinary analysis
 

available
was conducted on the 1401 IOU, Computer 
Recife and tie magnetic tapes 'ore transferredin 


to .lichigan State University's Comnuter Celnter.
 
At the Computer Center analysis has been con­
ducted. The frequ2ncy distributions and basic
 

statistics from each of the individual surveys 
has at this stage been completed. 'c are now com­
pletinn index contrl'ction and further analysis 
of a bi-variate nature for sinificance as well 
as relationship are beinq conducted on appro! ri­
ate sections of the data.
 

We are now in the process of preparing a prelim­
inary 	report for delivery in December, 1967 in
 

Recife which will sun-mmarize both the findinqs
 
and preliminary recommendations of the research
 



study. .rofessors Filey, T.iylcr and Jlatar will
work with the te*; in 	 'eci f this j 1lxt rionth ti"
assist in final rreparation cf the re'-c rt. 

Change in :.razilian qovernr.-.nt tiis 'lst ,ear
has leen accompaniedJ Ly e char(, in many of the 
regulations -overnin7 tnc ccnduct of business
and the utilization of "iov2rnmcnt ruarantees and
loan funds for industrial Gevelorrment. .,s a 
result the study iniLi t.u to exa ;l ne 1Icthe al
franework for reforms has l arely been nade obso­lete. This rer.ains one i!r'pcrtant area where
further resc rch shoulJ !.,t conducted to rprovide
guidance on the -recedent conditionls that should 
Se suggested in cuinection ',ith capital develo­ment Drorir.s t-_! foster regional market inteira­
ti on. 

II. 	 lans for the Final Period (Octob.er 15, I167 - Fek­
ruary 23, 193S) 

,.. 	 uelivery .f the nrolir:inary rer.-rt, includin , 
data and recommendations for imrwlementation, is
scheduled for early uccember, Il%7. 
 This report
 

we 	nresentcd to the U:EA U.-.Io .issier andSUDE E. 

. ur .. S.2. staff -it H.eci 'o will return to caw':eus 
u, 	 po Presentati rn of the nrEl imi nary rec rt.
Here the-, will assist in preparin-- thc reluirr(
fi nal report which is -ue to sixt,' dayss.I,/
after ccmpletion of the Lerr of this contract. 

lso, they will comrlete their issertaticrs.
SUDE,.'Fr counterparts, it is assur; d, w.iill resu,;x
duties with that -c.ncy. 

C. 	 ,wuiti(nal funds ariountir,. t' 15,J&. have 
.eon rer!uested .ro,-i I,!.)/" .. 	 this Pruject. Inview of the c'xpacnded field survey, to-,ether with
the men tioned ti ie delays, Lhe present comi,,i tte 
funus appear inadequate. Unless the request is 
granted for a.ditional funds cur preect i:ay u ell 
be forced to ever exend its bud:det. 

http:Octob.er
http:qovernr.-.nt



