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October 15, 1967

Progress Renort
On Research Contract ito., AID/csd-786
'lith Michigan Stute University

Title:  Comparative Study c¢f Focd sMarketing Systems in
Latin American Countries

I. Introduction

This is the fifth biennial proaress repcrt on this
project which beqgan on inril, 1960 and is scheduled
for termination on February, 1963. The first phase
of the study was conducted in Puerto lico betueon
June, 1965 and June, 1966 with th2 analysis and
report writing extending into 1967. Field work was
initiated in MNovember, 196C in ecife, Crazil unon
the second phase of the rroject. As nreviously
renorted in the firril 15, 1967 Preqgress Report, de-
lay in initiating field work in the second phase of
this project was occasioned by the sudden change in
qgovernments in June, 1966 of Arqgentina. This meaue
it necessary to shift corerations from Argentina

to Northeast Brazil,

In the Brazilian nhasc of the study we have meraed
the activities of two U.S.A,I.U. contracts into

one field operation - csd 786 and la 364, the Latin
American :larketino Plannina Center. This has made
it possible to broaden tnc scope of work to in-
clude other dimensicns of national market doevelon-
ment and tc rake provisions for activities to im-
plement the results and recommendations derived from

research,

II. Major Activities and iccomplishments

The report of April 15th summarized in considerable
detail work to that datc and describod some of the
difficulties in the securing of additional support
from the Brazilian aovernment necessary to comnlate
the assiqnment that had been oxpanded at the reo-
ouest of the Brazilian novernment and tha U.S.A. 1.0,
tMission in Hortheast Lrazil.

Mork has proceeded on the second pihase and activi-
ties have continued to romplete the analysis of the



first phase of cur work, e.q. the study of the
role of food marketing in the development of
San Juan, "ucrto Rico.

Phase I - Puerto Ricc

John R, Yish has comnleted his docteoral disserta-
tion, "Focd Retailing and Lcencmic Uevelorment:
Puerte Rico, 1959-1965%"., This work was completed
during the period when *lish was Chief of Party

for the tichigan State dniversity research and
advisory contract (la-364) with the Latin Amorican
Cureau in La Paz, Bolivia.

John Griggs, after conforring with Cr, Edward
Holland and others of U.S.A,1.D. has modified and
expanded his doctoral thesis which is now well gp
the way to completion. MHe has also visited Recife,
Brazil and assisted in thc nlannint of the mathe-

matical model for analysis of thc market processes

of Recife, Brazil beina prenared by Thomas Utebl.
f ! Y

The report draft is now well under way and will be
released alonqg with tne fecife renort upon comple-
tion of both phases c¢f the nrroject., This publica-
tion schodule will feoster ccordination and makc
easier comparisons bectwaen the two nnases of the
study.

Phase IT - lortheast Brazil

COHTA® funds in the amount of 580,000 have becn
nromised from tihe first of thc year and staffing
plans were based unon the arrival of these funds
to supnlement monics available from Hashinqgton
throuqgh both the csd-786 and la-364 contracts.

iio funds were made available until August, 1967.
However, our rescarch team proceecded to hire inter-
viewers, for the most nart these werc students at
the Federal University of Ececnomic Sciences,
Technicians were released to work on the assian-
ment from SUCCNE even though many rececived no com-
prensation for several months during the period
when the delay in release of the COITAP funds oc-
curred. ‘!e're hapnpy to state that the team stay-
ed rcunhly on schedule curinag the reriod through
hugust, 1967 even though they weroe shert 530,000
during much of this time. The shortage of funds
however was not without its cesi. 2 number of
very canable young people who had worked with the
assignment cither as interviewers or as research

g



assistants left the project prior teo thc time
when it would have been most advantaqgeous. Some
of the technicians from the SUDENE crganization
also were transferred at times which proved awk-
ward to the continuation of the research.

Approximately 2,500 interviews navc bLeen comnlet-
ed. These intervicws tecok from an hour to two
hours tec comnlete and involved from three te five
hundred individual machine tabulated questionnaire
jitems. The sample selecticn prccedure followed
was relatively riaorous for rescarch of this type,
particularly when considering the field conditions
of investigation. Sample ocsigns werc carefully
drawn and nrocedures were instituted to insure
that interviewing was in fact conducted according
to nlan. Following is a list cof the schedules
completed during the last six months:

Projectable Sample

Sample Size
1. Consumers 354

2. Retailers

Feiras 210
Public .arkets 100
Fixed Feiras 78
Small 450
Large 75 913

3. Wholesalers
Larqe and Small 150

4. Hlon Food Petailers in Feiras
and Public .arkets 100

5. Assemblers and Processors for
the fellowing comnedities
Rice
Leans
Mianioc
Cotton
Witk
150

6. Farmers for the following
commodities
Rice
Deans
ilanioc
Cotton

itk
800



Sample Size
7. Special Study on Farm
Inputs for dealers of
Insecticides
Fertilizers
Tractors
Farm Imnlements, etc. 30

. Other Special Studies
A. Jdarkct Dasket Price
Studies. (Study of repre-
sentative Jdarket tasket
Prices in various retail
outlets) 109

B. Special Study of Fcira
Prices for 390 commodities
bi-weekly for 18 months.

. aion-structurcd depth

interviews in varicus rotoil

outlets frem very small to

Terne 50-75

9, Industrial vepth Interviews
Series of 3 or 4 depth inter-
views of 2 tc 3 hcurs .ach in
cver 30 firms covering . oocd
Precessing, /Aaricultura: Im-
rlements, and Sm2ll Consuner
scods.,

The entir: 2,500 interviews have bean completely
edited, codnd and transferred to I+ cards in
Recife. 'lorkina with the I8, coraanizaticn in
Recife, “razil the data from the cards were trans-
ferred to maqnetic tapes, preliminary analysis

was conducted on the 1401 I3 Computer available
in Recifa and tne magnetic tapes were transferred
to “ichigan State University's Computer Canter.

At the Computer Center analysis nas been con-
ducted. The freauency distributions and basic
statistics from each of the individual surveys

has at this stage been completed. ‘l'c are new com-
pletinn index conztructicn and furtier analysis

of a bi-variate nature for sinnificance as well

as relationship are being conducted on appropri-
ate sections of the data.

e ara now in the precess of preparing & prelim-
inary renort for delivery in December, 1967 in
Recife which will summarize both the findinas
and preliminary recommcendations of the rescarch



III. P"lans for ti
ruary 23, 1

study. Trofessaors Filey, Tayler and Slzter will
work with the tean in lecife this noxt nonth teo
assist in final prevaration ¢f the rerort,

Change in lrazilian qeovernrent tais nast vear
has Leen accomnranicd Ltv & chance in many of the
retulations ~overrinc tne cenduct of business
and the utilization of qovernment auarzntecs and
loan funds for incdustrial gevelopment, .5 a
result the study initiatau to examine the lejal
framework for reforms hes Tartely been made ¢bsc-
lete. This remains one inportant arca where
further raszarch should Le conducted to provide
auidance cn the ~recedent cenditions that should
be sugoested in cunnection with canital develon-
ment oregrancs tz foster regional market inteara-
ticn.

e 7inal Period (dctober 15, 1567 - Feli-

<)

delivery of the nrclininary repcert, includin~
data and reccemmendations for implementation, is
scheduled for carly vecember, 1537. This rerert
will be rresented teo the €an-US. 10U fissicr and
SUDENRE,

n
D)

ur G.S UL staff at recife will return to camrus
uron prasentatisn of the nrelininary rercrt.

Here ther will assist in nreparint the renyircd
final repcrt which is wue to .Iu/i sixty days
after comuleticon of the tern of this contract.
A1so0, they will comrlete thoir tissartaticens.
SUBE™E counterparts, it is assurmcd, will resurc
duties with that arcncy,

additicnal funds apounting to 115,000.37 have
ceen recuested Tronm 1D/ hy this nreject, In
view of the expanded field survey, together with
the mentioned time delays, ile nresent coprittoe
funus appear inadecuate. Unless the reauest is
granted for acditicnal funds cur preject ray vell
be forced to cver zxrend its bud-et,
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