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. cres,wandpimpresliv
‘”fwcrylbeans and'rice~'

;“p: ‘ucer ‘has been dne in large.‘
(_ a rather than by increasing
Yaelds ‘from the land already ‘

g:odnctivity” o”obta'

report vas unsubstantiated )

From this. record, South/Central Brazil can be considered a
valt,experimental 1aboratory for agricultural modexrnization -
vhere small 'as well as well as large tfarmers could and did
‘take: advantage of new. fertilizer supplies, credit sources, .
nhlproved seed,,assured markets and radio’ market news systems. .
axIt ‘must be remembered that- three quarters. of all farms.in
Brazil are 50 hectares or less and of these, 80 percent are
owned by their operators.ﬁ Considering all farms, 87 percent
1:araiowner operated -5/ . In Parana, one of the South's typical -
" agriculture -states, farms are mostly small or. medium-size e
;;Indxowners have shared ‘in profits from a mixture of - B
“}commodities including coffee, soybeans, corn and ollseed.__/
iﬁChecchi, on the other hand, chooses to examine the status of
""'the ‘rural poor in the Northeast, a region which resisted =
4?adpoting the ‘Central government's methodology for moderni-
' :ingﬂduring ‘thé 1960"s. . The Checchi paper reports that in
this region the: systematic ‘effort to. change the life of most
rural people through national policies’ ahd incentives did =
not actually ‘commence ‘until the 1970's. ' This point is’ note-i”
thy . becduse it w _as"in'1910 that the Central Government




question remaing, : How many of :
ral.: Brazil have: improved their Sl
X nd incomes in newly. prospering
' “been ‘£1ocking? . The: ‘answer -

d ‘in the Checchi paper. . ‘Deveélopment . journals
and th wpress"todayw arely ask about how:these ‘hundreds
ousands, ‘even: millions, bf rural’ people have been = .
ing out of: poverty in' the Southi . They never- acknow-»"
‘ledged or reported: themwideapread poverty 1n that vast
reqton of Brazil i ' y

,neithor Brazilo or‘its U s.jdevelopment
_ = n or. analvzed~axtensive ‘household
urveya T other intensivea micro-studies to research . the
onse entlv, ‘the -degree of ;chanqe in“earninqs
ing from*thb new rura p;osoerity-"'



http:sqiation.or

111 ‘owner operatet
d “1abo he accoun

the: produ uctivity of: wi
! ,1thﬁp;oductivity of
1t is counted. in the, national
\ on.increaseb;fzom one. farm to.
ther k. ary: considerably. - It
would be. helpfu ‘lt;a;rapo't:ware commisaioned tOrfill
: ap i1 rtin' fZﬁ. : - S

uthevstatus.of the ‘rural
: 'a Northeast ‘where progress is. just
eginning ) ‘than in the South. where smaller-
tarners began to: we their holdings during the: mid* "
The: report ‘avaluates .the ‘gtatic. situation in '
'than the dynamic situation in the. SOuthv;

Wha ghq; :azilians did to make the record they did in
South/Ceritral’ Brazil would seem to warrant the’ studied '
attention of developers.: The Brazilian model for
creating: rural prosoerity throuqh large-scale farmer

. participation -offers a. caga' study for developers in -
'; othet'ccuntries who ‘are’ interested in- o SN

‘ .; Improving the diets of larqe segmente of e
kthefpeople 1n city and countryside.i,“ -;_ 4 ,,,»fj%Y7h

: q,boa Engaginq larqe numbers of farm families in ¢f,¥
fthe national market economy, ana - el R

: -ncreasingﬁthe country 5 capability to
.,vforeign exchange for: purchasinqntéchnoleqy '
¥ roduction‘ rom abroad TR
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:Reﬂnced excessive‘production ofusurplus coffee, .
acause the Central: chernment resisted pressures

!‘seﬂpricesfrise‘as rqyidly as’ other czops;

s'from ‘an annual amount
$1 billion in’ 1968,_w 

“Inc eased;“harnumher of  oéns‘.o farmers from 407 000
in. 1963 to 1.5 'million:in- 1968. i{(More and moxe these loans-
: ing tothe small. and medium-size: farm which p:oduced
\nminlyfthe_basic fooda andﬂlzvestock products previously in
hort. supply. -Many small farmers were. getting commercial
‘credit for: the first txm p_Préviously only about 1 millldh
of the then 3.8 million tarms ‘countrywide were. ptoducing a j.
rvalue-cfuproduct’exceeding’the minimum wage.) G

{Bank for Codpe:atives grow fourh

h:BOO cOOperatives with memberahip




‘and. tota] ﬁoreign erchange needs for importl otf
oupital and :

8/

These kindsh’f-resu ts were especially significant coming in;a
try:which,made up’ ‘almost one-half the population and area

of SBouth 2ic By 1967 Brazilian: Government agencies L

h-nd"private banks ‘were contributing over §500 million a year'”

- t0 'rural credit funds. This 'level compared favorably with

total 1967 Vorld Bank loans for agriculture (worldwide)

- ©0f less than $150 million, and with the FY 1969 AID ,3:

appropriation for Latin America of less than $350 million.i

- (The Brazilian accounting did not" ‘include the equity con-

'}atributions of farmers and cooperatives )

§ hil Local mobilization of Buazilian resources in the 1960 s
and’ the $200 to $300 million. per year increase in exports
of ‘nontraditional export commodities are the kinds of gains
- which'substitute: ‘trade for aid: and avoid future serious
'Qdebt serVicing problems.,;

*;f,An Historical Note~ SOuth Brazil as Priority Area for
: roduction in the 1536 s =

;,In 1964 Brazil s new Central Government toncen-rated national
.‘;inotruments of analysis, policy, finance and action on =
v.iﬁuodernizing agriculture in the South and Central states.- The~

T Ue 8 ‘AID Mission in Rio. coneurred ‘and- collaborated in this
'*zk;conrae of“action for several compelling reasons.::“



http:America.of
http:percent.of

econonic nd.poli cal m

,ouerightrcivil wa: “1n Brazil,
on coffee. earnings would ‘have to . .
It was imperative that

S

¢ Tmers, ‘arge and,“ al),

ofit from other crops. —=. and quickly.; It was”® urgent that

the Aountry evelop a: broader base of agricultural products
de *world markets and for food and industrial

apcordingly the‘Brazilian“Government agreed to make very
substantial changes in export, credit, price and ‘other
national policies affecting agriculture and. stimulating
private initiative and private. credit. ‘It also agreed
to .deliver inputs to farmers and assure markets for their
products 'U.S. advice and economic assistance were
inporta:ggfactors in bringing about the fundamental changes
n Brazil. - . o , ;

Goaia;within Reach for the Western Henisphere
th,,u.

3 s strategiut and principal advisor who helped Brazilw_
-make the agriobusiness breakthrough in the 1960's concludes

A : ural ‘production. in: the other: countries of the
squickly railed.to £ive to ‘8ix percent per . .

. , X The number of farms 4n
Ane’ic pkoducinq:abqv 1
‘ “in four to one in tuo'in this »g/uﬂp..

timn.
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f the State of California .
state ceased ‘to produce .
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