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The Gev fOM or of the tUited Sttes, yet in Ita Infancy, pro

ais, to brim forth mjor edjustamte In apricltunr. 1plemntatint 
will prmemt both ew prlos 134 now opgrun"ttie* It will roult in 
a mteral epaslMo of Etr agicultu l pleant. It proises to bring a 
new pro e sy to agriiltare "s woll revitall ed public respect for, 


the unique cpabilities of the Aerloa 
 fa sr. The v policy Isopedi
4sted tion of ana tb* sme expanding free t4e in world food maikete. 

Ilioit in this ausstJon is the prtmial realizatlon of the int4rdepenm 

dse of World eoaosteso..O.the realization that it the world's poope we 
to be adequately fM8 the agricultur relmuroe of the vorld mnt ieams 
ingly be ade available to all peoples throuh internatiomal trade, 

The emrging policy has been stated very siLly Ln tors of four 
tas: To produce abun48etly and effii4eatly for our@o reoples To pro

4e for an expendse, econ bally and polittelly liberalised world 
mrket. To maIntain our 4epeMability is a ajor world supplier at foo. 
To continue provi4ing for humnitartan needs at hes and abrod. Programs 
implementing these Soals will mterially alter the oharaoter and structure 
of our markets whioh in turn will neoetsitate ohsanpes in the way we so 
about making production deosons. Already " are teeing hw obsahs 
doestic supplies no longer have the doee of Im t they mO had on 
domestic utaet prices. Vorldwide demodsp inemsinly domintIng our 

markets, are less stable and predictable than traditLoal doestio madO, 
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a mAJOr 'sdeincuesS.C will beeomlfttemtscft al political poilCies 

and prodattQ@ aetitico in eutw3~tie selectiong "Vpital ilmestmaSt 

at year the United IWtate had reod wrweetf of rnay focd crops 

This year em higher productioRsad pricesd Vw at r*cO h"i 3*IS. 

z.rde a re antoipate4d as re may mew records for pross, sawe 3 

Ild li ons of aom Gop lg e reutred to povtie the increase 10 

yearly three of evry r bushels of wheat propmt trade this year. 

Of Ory four busbhels
4ue4 il,be exp Ulfrte, sb5Us a"Meiut e 

of fW gnigs will be shipped abrft4 as will third or our o0tto and 

taboo, lf or hides and tvo- irds of cr r1oe. n octrast with 

will Neither be i0:a these product amy nor witl we beformer yers we 

hst4jsin tbeir eSpt. heyr wL 8ove Into wOrld *cwro at vorA 

t mapht l -pity throuh eq ts will provide ~m 20prices,* 

In torn this exesndedWtllion blare worth of foreiga iaroasi W Or, 

tod ifket sere to Stldate M 9oo0sLc es of other metlss ad MiAtaS 

the piuasmg powr of their attIeas bY proidIng a nhet here at how 

dvatpo they my have.for mtmver productive owrUlltis ot relative 

The ehmang of ou ntion alSgrioat4l pul y fm one of sosroity 

to oeOf bua e to an Xbrot resal of p st piloes diretAd at 

prioe Umi Nt e through restricted produton. The polic chae WAS 

nMA as &*itrtr deolsios. lt Ws a sop undated by the very @Wde" 

inupnw of a Vwrwid demad for the probets of AMican agrioultur 

is3enmtw by a lwid attme* The wor*l hu d mWg psole 

trgo all the istorat mddd The on factor is thlt mob 

suddeny found themelves with theester nnere than in pot par 

pubasig OW o *M their gnts mniNaluJi the mrkwplue T 
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our policy change is little more than a response to new market npportunities 

of a yet unknown dimension. 

By virtue of its sudden emergence and by virtue of its ccnIpicuouneIss 

the export market for agricultural products promises to ccme under incream

ing attack. High iomestic food prices increasingly will be identified 

with the fact that 20 percent 6f our total agricultural production in 

ihipped rbrnad. Failirng to recognize hcw nur expPrt trade stimulates in

croased prciuction and failing to recmgnize Vv'It serves to rrovide 

needed imports at reasonable rricez, export reAtrlttirnr.s on frd offer a 

4slmliic, thoveth olti461 t he hl.e CO't nf living. Inurict t 

recent wewek e hAVO wltnelase4 th-i ajpehl of tho A!e:rivar. M.ers Associatift 

to have export rertrt icrna place4 on vieIt. If' ba) ers or anyorie elal for 

that matter really tee tte d:Arer th.at trt.sl v ti]i othervlie V" 1-o a 

dolli~ar a icaf, toy ore riaosmngi~p a gno14en *;Torturity rr mak~ng a 

killin4 in the (~t..rea mark)et. 44 the years ahel Ve Ar teatitie to 

witness many ;.reaasrep to reatrlct traie by Apeoal Interest groups long 

accustcu.4 tc V'j1, a6grIut4reil '"WOM*?'M11 lea at harj!1n rItis. 

Zven ro the At")ra vir-*4s |1,pear t6 toerf'ote. re'r yet aetrwr rounA 

of fcod prie 1croaaea. In reeer.t mtvort1* te jr$ beA or fats AM4 oil# have 

exloded. Vrites are runlnin three to fou*r tlme5 what they were a year 

e0. If th&y a%1van"e $t-4V tOrre wo fae the 4i;que lrr-'Ppect of sveinl 

murprne prlce, over tttter in reta1l at-toa. Nrini the pest year wt 

saw the Priten ^f vAr.y !tntwitloo vary more frr" 4y to e'y ttAn they used 

to vary frem year to year. last swurer we saw soybeans riao PU4enly tn 

over $12 4rA then oettle tvmVn tm half that rigure. 1lere In New York this 

fall we saw prbcrralng aiple prleo open at botter than dnblt hlatorio 

highs....at prie.io double those that would have been expeoted free 



traditional supply and demand relationships. A4 today with potato futures 

being what they are one need not make a trip to Las Vegas. These don

etabtly occuring isolated price explosions and spot shortages result 

frm individual commodities readjusting their normal market relationships 

in a rapidly rising price mAet. then they bunch up a public reaction 

sets in, the search for scapegoats becomes intense and political action ts 

sought. but eventually the new price alignment Is accepted. 

Wet sumer when retail egg prices reached 80 cents a doe many 

people becae disturbed and when they got to a dollar scus people got mad 

and quit buying eggs. Then when eggs dropped to 80 cents it wasn't so 

bad anymore and now that they are beok to a dollar -- well, they are only 

as high as beforell This may very well reflect the psychological nature of 

consumer response to another spurt in food prices, but those who expect 

our new national food polile of abundance to result In cheap food are in 

for disappointment. The lag in response promises to be very great. Ien 

Secretary Buts knows that it taken about 24 months to produoe a two-year

044 steer. But aside from biological lgs aid maketing lags in tilli g 

pipeline$ there is a growing and unsatisfied worldwide deand to be, served. 

A moneral concept of this demand can be pined by looking at the world

wide trw in pain oonsution which in ten years hat increased from 6 6 

to 948 million %trio tons. Orains ao the besic ingredient of our food 

supply. subsistet populations *ous grain directly, while the more 

affluet pqulations, consume an ever increasing part of the grain avail

able to tbem in the fr of animal proteins, T the 4 percent increase 

in PGri eot1OA reflects not only population increases *A also an 

uppadg iLn the quliUty ot vrlwide diets a well as Imrvemt in 

uanitie lite tMre o justifiable cocon over the longer term 
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sustanance of the present strong demand for our grain ixports, it is well
 

to remember that once people get a taste of acethir.g better they are
 

willing t forgo many alternative exl,. "itures In Lhe r-Aintenance of newly 

acquired habits and tastes. It in also well to remember that any such 

efforts to maintain improved diets extend beyond econcmic considerations. 

In history it has led to the mass mlgratious or people...to r~ota and 

armed conflict. Thus we are not likely to see a stidden down turn in the 

growth of tLe food market, but rather dc.esti. fo&A price gyratlons created 

ani Influenced very much by vorldwile currents of sufply and demand. 

The sudden emereenee nf this vorldwlie lerAnd It the result of i 

complex cr.binattici of many ircumstances ihich neel to be J Lt in perspec

tive if we are to have an apjreIatticn of ttw 1,regent fcnd marktt ns well 

an what the fiture hollit. AV orln nly, It is well to llaie a mhr nological 

look at the varitous forcea that tave broiler ti where %e ore today. 

YearA 40,o rlIti'a) leaers ttroughmit the vorld frouni emre "Brownie 

polnta" to be gatrlel tlAn lnt by the dtple taetic of plspi!.g more 

currency, than tMeir 'ontituents 1 dpeiels, Into the mar keoIace. This 

tactic nf politically in pired inflation aervel to msintain employment, 

contributed to prxo4ctlvity, artificially enhanrvel the value or invvst

ments, )ept rneeriw on the rie, finanoed po;'ular formA of aolal welfare, 

sorvlcP4 t1A rtilng coot of pubic dab. Arti centribmute to the easy lnquida

tion of private debt. The cost in termi of riaing price: ant devalued 

savings mad. tfilatiM a p~litlcal bargain - a pnlitical necessity for 

those who no*g+ht to stray In office. The average citien haa 0 onique, 

belf-orlented way nr lrooin, At inflatici. Ynu 0e", the increaoIe dollars 

I receivert :nt yenr vwrerleerved and ernad, It's only the Increaod 

dollAra y got that caue inflatlonf 
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The inevitability of continued inflation 1 given credibility when 

you consider that the most affluent nation the orld has ever known ip 

politically unable and economically unwilling to balance its budget. Td" 

of controlling Inflation with taxation my make economc sense, .u not 

Rolitical sense, because Coverrnmente with windfall tax dollars at hand are 

far more indiscriminate spenders tnan are taxpayers.
 

Inflation, however, has been but one factor on the scene, For many 

years the United States accumulated an unfavorable balance of foreign
 

exchange. In bolstering the economies of other nations we gave many 

dollars away. On top of this we imported more goods than we exported, 

leavins dollars with others. In other words the cheap Imports we consumed 

in past years wore pirtlally bought on :redit -- with tromisen to evantu

ally xch te goods for delliara Cutstanding. The credit line was good. 

The dollar reda*ned strong tOroghout tthe build-up of an 841 billion dollar 

I.O°U., about half of which has ect uxulated in the peast five years. 

Ameri .'a4'plan to rehabilitate the economiesC of tte world seemed to 

work. ProduttlvIty alo1 With inflation abNt the world was in an upsurg. 

West Oermany end Ja|1en followitw the dentruutwon of war were nmodela of 

econ ic growth. Ir4 t1e past ten years Industrial wanea, which reflect 

the purclasing power of the masnes, Lave increaned mu'h more rapidly in 

the major industrial natinns or the world than In the 11. 3. and newly afflu

*at conumora began bidding up the pri-e of whitever goods they could get 

their h&.da on. High on th.e priority list wa fcodI and nowhere in the 

world could food lie protueed no abundantly as in the United Staten. 

In the faece or at Lantrecrlented worldwide deund for food, the weather

man put on a b1)a4'k hat In the. nomwoer )f 39W. At no time in this century 

had Otrolmqr conditiona the world over been so bad. Confronting these short 
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supplies was a demand that had never been so areat. A worldwide food

price crisis was in the making.
 

Along with the short crop harvests of 1972 confidence in the dollar 

deteriorated. Gold uau b'd up and the dollar down. There was a puwing 

doubt that the United 3tates could meet its dollar comnitments. Late in 

1972 the dollaz was formally ,evalefi. It drorped further ar.d was devalued 

by I percent a second time in February, 1()73. rDevaluatirn mlcr. with the
 

removal of certain exoise taxes meant that buyers In other natlonr suddenly 

could buy 20 tn 35 percent mor. U. 3. poeis at no Increase in cost. Almost 

overnight Uncle .am found himself In the expcrt buiiness. 

Zn the midst of all this the Rusaiana 1 rrceedel to give us a good 

lesson in capitalism. j.hey bAi .,ht h;Pp grain with cheap dcllars, higb

priced g d, arA a low Irterest rate Than. An the scope cf the deal be

cam known, prI',,4 '0 te COmmo'ity ex -Anies au;'ped urward, and this in 

turn atlmulAted oepculntlon. The governmert wna out of th, grain business 

aIn atocn hell In private hends, anlikim tovorr4ment atocks, had no price 

tag nreatinp. an urv'ertaittty which lel to qte-:tolative in !reapes in price. 

Zn reaperso to all tlAn dumentlc riricim exploded nrud ec'ncmi cntrols 

were Impoed, nct at all In ee:rmn!Ii0 wndt'm, bit rather In respone to 

public opininn. There was t.t, politital alternative. The controls did 

little more ttan encrurage the rotumption nr anrce jioetru aind incourae 

their produe-tion. Ant with worldl priten risiing in relation to domestic 

market., export markets trecnme more attractivo. FrtunAtely price controls 

were short-lived. They were infeatin their purpone. rrice cottrols were 

removed In time to be? navel from n arrernl ibli condemnAtion. Thus the 

device wan put iacU in the cooler to be saved fnr use at some future
 

date dictated by reemergence of political expediency.
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In prelude to a look forward I have,tried to bring together, in 

uhronological order, the complex circumstances conditioning today's food
 

market. Thc wfole bundle of circumstances - Inflation, devaluation, grain
 

deals, worldwide affluence, bad weather, economic controls, speculation in
 

gold and commodities, expanded use of food stamps - almost defies rational 

description. Even sn we are not so much concerned with the past as we 

arm with what the future holds. 

About the safest and most certain econcmic prediction one can make 

today is that inflation will continue to be with us tor some years to come. 

If we project in a straight line the rate of inflation that existed in the 

final quarter of 1973, ttie dollar will have the purchasling power of today's 

quarter in a little lens thaln 2) years. It in my gut s that thin is 

conservative...that inflationary rates in the long run will be greater 

than this. If thin it trie, the currert price of money - interest rates 

fall among the the best bargains of the (lay. This, of -ourne, depends much 

on bow de'ot fi-iring is usel in a market of rianlit prices and costs. We 

loo with both horror ari sympathy, but without unierstanling, i t countries 

such as Uruguay where during the pant five yearn the cont of ,ving has 

Increased l,C'13 percent. Over the past ten yearn consumer pices in 

Argentina have risen 1,2114 percent; in Chile, 3,778 pe.rcent; and in 

Indonesia, an incredible 9'7,184 percent.
 

While we don't like inflation, we are not yet enough concerned to
 

sacrifice many of our programs of oorial reform which escalate costs and
 

restrict our productive capacity...programn made possible by an affluence
 

which itself in now subject to being dentroyed by the programs it has
 

spawned. Up until 1973 personal incomes rose more rapidly than prices,
 

but during late 1973 we got the red light - prices increased more than
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personal incomes with the result that real purchasing power diminished. 

This might be an indication that we have taken on more"programs than we 

can afford or it may be nothing more tha. a temporary result of the economic 

freeze placed on prices, wages, profits, and margins. 

I rather expect what has happened is that continued controls on wages, 

profits, and margins have been effective only in ielaying their response; 

that during 1973 we did little more than build up a backlog of pressure 

delayed inflation - that will break locse on us this year. Even in the 

unlikely event we were to follow a trore conscrvative iical policy in the 

years ahead it iswell to recognize that many inflationary forces already 

are built into our econcy. kersonal navings are at record >evels; Social 

Security mandates are etablished. There is a political comitment to
 

full employment and a growing public iebt to be serviced. 
On top of this 

the costs of many new consumer protection lawn, occupational health and 

safety regulations and environmental programs have yet to be built into our 

price structure. 

Both increased wage and energy costs will materially increase distri

bution costa in the coming years, and these will be quickly reflected in 

higher r-ice,. Wages are by far the largest comronent of distribution
 

costs -- which in turn account for better than half of retail food prices. 

In audition wages and energy coots will have some dampening effect on food 

production response to price. Even no, increased food production can be 

expected. Farmers nlways give greater heed to prices than costs. In 

making produetion decision, they think of next year's prices and lait 

year's costs. Durr.g the past year cereal and feed grain rrnkluction has 

?WvaA tlu 1,tph pr1no and morq favorable growing conditvIons -- and in 
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174, despite scarce fuel and fertilizer and with the blessings of the
 

weatherman, grain production will expand much further.
 

To date the increased production in other nations appears net to have
 

dampeled the demand for U. S. grain. Indeed massive increasen in grain
 

production are required to provide for the growing worldwido demand for
 

animal proteins. Thus the world market will be hungry for grain at least
 

for a number of years to come and much of it will be supplied by the re

markably efficient agricultural industry of the United States. The high
 

animal protein diet of the United States, which much of the world seeks to
 

emulate, was made possible by the vast natural agricultural resources of
 

the United States. There are few regions of the world capable of matching
 

the natural productive capacity nf the U. 3. The vast regions of Russia
 

and China are restricted by an unfavorable climate. The vast regions of
 

Australia suffer from lack of water. The vast regions of South America
 

and Africa suffer leached soils. If the world in to materially improve
 

its animal protein diets, it must increasingly turn to the United States.
 

The present worldwide demand for feed grains can in time be expected to
 

shift to a demand for meat as technical developments and taste preferences
 

for processed meats make worldwide meut distribution more feasible.
 

It is well to recognize that the U. S. food export market does not
 

dmpend alone on an upgrading of diets. In the unlikely event that increased
 

prices should absorb all the increased incomes there will continue to be a
 

growing export market for U. S. food simply because population growth is
 

greatest where natural agricultural resources are most limited. In other
 

words the ratio of food production capability to people in the U. S. is
 

increasing while the reverse is true in much of the world. The choice
 

between trade and hunger will do much to keep our export market channels
 



open...to soften the eternal pressure for national self-sufficiency.
 

While most foreign nations will continue to seek protection for their
 

agriculture the degree of that ptection will be limited by internal
 

public pressures for more and better food. Most of the political danger
 

lies in our own willingness to accept goods in trade for here the choice
 

is not so much between hunger and trade.
 

With all the pressures there are for rising food prices we face the
 

very real possibility that public opinion will once again force the imposi

tion of price controls. Many of the thoughts expressed In this talk were
 

motivated by the resulta of a survey of vhat the public thinks of food and
 

agriculture. This past fall a representative cross-section of scme 91,OOO 

Americans were asked what should be done to assure reasonable food prices.
 

Of these, 82% said we nhould cut government spending to control inflation,
 

69% said we should restrict the export of' food, 69% advocated controls on
 

corporate profits, 61% said we should put price ceilings cin all food, 81%
 

opposed any form of food rationing, 80% orposed any increase in taxes, 66% 

opposed any restriction on wage increanes, 64% opposed having meatless
 

days in stores and restaurants. This is but a microcosm of the.ecrn~mic
 

incongruities in the public mind...the incongruities of public opinion
 

which shape and direct thoso political actions which promise to deliver
 

the impossible -- that promise low price s and abundant goods; that promise
 

low taxes and expanded government services; that promise high wages and
 

low costs; that promise high productivity and early retirement along with
 

shorter working hours. The list is without end. There lies a spurious
 

political promise within almost every economic truism. Political action
 

and promise has done little more than establish an economic mythology in
 

the minds of people, and such established myths perpetuate political
 

exploitation.
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The myth that price ceilings can solve a pricing problem has per

sisted almost as long as man has used money to facilitate the exchange of
 

goods. There is a recorded history covering some 46 centuries of man's
 

repeated efforts to control prices without altering production or consump

tion. Invariably the result has been failure. In spite of man's desire
 

to make it otherwise production, consumption, and price are inseparable.
 

If price is not allmied to respond to consumption and production, then
 

consumption and production have no alternative but to respond to price.
 

If we want scarce food, hold the price down. If we want scarce gasoline,
 

hold tho price down. There is only one solution tn high prices and that is
 

high prices and what is high or low is not at all to be determined by a
 

historical cempariscn of price but rather within the current context of
 

relative costs and values.
 

The beef industry is still suffering the economic shock waves created
 

by price controls last summer. In anticipation that beef prices would
 

rise when controls were removed last September, producers held back fat
 

stock, increased feeder placements, bid up the price of both feed and
 

feeder stock. Controls were removed but prices did not rise; they fell.
 

They fell just as they had done an three previous occasions when we decon

trolled beef prices on February 6, 1953, October 14, 1946, and on June 30,
 

1946. While the decline in producer prices was severe it was expected to
 

be short-lived. Feeder stock remained high. So did feed. But there was
 

little price recovery. Feedlots were full of fat cattle produced from
 

costly feeders and feed. As operators took severe losses, they cut back
 

placements and feeder prices dropped. That is where we are today - six
 

months after the removal of price controls - but that is not the end of
 

the shock wave effects. What will come next? Will there be an abundance
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or scarcity of fed beef on the market this summer? 
The experts aren't
 

saying. 
Will the price of feed grains continue to rise or will they
 

decline in response to fewer cattle being placed on feed? 
The experts
 

aren't saying. Will consumers have more or less beef to eat this year?
 

The experts aren't saying. 
About the only thing we know with reasonable
 

certainty is that for no sustained period of time can we have high priced
 

feed and low priced meat. 
Eventually prices will find an equalibrium pro

vided public opinion does not force political action setting up a new set
 

of shock waves.
 

My reason for expounding this primitive lesson in economics lies pri

marily in its relevance to the nature of international food markets which
 

in the years ahead will have major impacts on domestic food prices. 
The
 

size and shape of our growing export market for food is conditioned very
 

much by political action which in turn is directed by the internal economic
 

conditions of importing countries. 
The world market is far from being a
 

free market. At its very best it promises to be a market filled with the
 

shock waves of political action producing wide swings in domestic market
 

prices. 
We have yet to learn how to deal with such a market.
 

The great challenge in the years ahead lies in developing a working
 

relationship in trade between those countries having a relatively free
 

market, such as ours, and those having centralized, controlled markets
 

such as the Soviet Union or China and also those controlling imports
 

through nationally franchised cartels. 
How a private enterprise economy
 

such as ours can conduct commercial dealings with state trading nations
 

in an equitable manner is a problem we have yet to solve. 
How io we avoid 

another "Great Russian Grain Robbery"? Much of our developing export trade 

today is with such markets and it is a rather sobering thoughtto consider,
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what would happen to domestic agricultural prices should 20 billion doliars
 

i orth of agricultural exports suddenly have a market'to find -here at home.
 

'Our greatest protection against this unlikely event, is that our developing 

exports are well dispersed among nations.having competing political 

ideologies.. 

Perhaps the most- significant factor to recognize is the change in the 

character of our 'markets. -..markets. that are conditioned increasingly by 

the forces -.of international. trade. 'We. are not accustomed to such markets. 

Our, expertise in trade is not adapted" to such markets, We know little of 

how; to read, interpret and respond to .such markets. We have grown accustomed 

to domestic prices and problems in'terms of domestic forces ignoring what 

little. international trade' existed.', Serving a rather static domesticdemand, 

agricultural decision making has been traditionally dominated by domestic 

supply considerations. When domestic supplies increase compensating price 

'declines are anticipated which in: turn do much to influence and establish 

realized prices. As a result given commodities tend to become locked into 

a relative price position yielding comparative stability. With the emergence 

of a strong export demand we are seeing these traditional relationships 

destroyed and we are bewildered by unfamiliar, new price making forces. 

Unpredictable demand has 'increasingly displacdd supply, considerations in 

price making with the result' that prices will continue to become less 

cetimr voaie
 

foderticeorisi o fre our ow agicltr . from a socall absurd., 

atiol poicy ofe caracity wtou srignificant pgricebenefit.rodariy ad 



agriculture's response to price conditioned by a strong export market is
 

bringing forth a new abundance of food.
 

With this change in policy there has been, on the international scene,
 

a renewed confidence in the dollar. 
America's willingness to increase
 

production in response to growing worldwide demands for food not only makes
 

the dollar desirable once again but also provides the foreign exchange for
 

buying those goods more economically produced in other nations. 
This year
 

our agricultural exports will move into world trade at prices double those
 

last year. In the long run our ability to maintain our foreign markets for
 

food depends very much on the degree of inflation we suffer here at home
 

relative to that 'ofother nations. 
And this is a very positive note be

cause, as severe as our inflation is, it continues to run well below world
 

levels. 
Even though energy may limit the production response of agriculture
 

it is well to remember that the United States is in a far more favorable
 

position to solve its energy problem than most of the world. 
This gives
 

us a competitive advantage in food production...an advantage which in the
 

future promises to become even greater.
 

These favorable factors offer us reprieve if we will but recognize them
 

and respond appropriately exercising reasonable constraints to keep an
 

escalating inflation within reasonable bounds. 
Even so inflation will be
 

with us for many years. Food prices will continue to rise. Over and
 

under responses of production will cause disturbingly wide price fluctua

tions making agricultural production adjustments more critical. 
But this 

is essential in reaching a new economic stability -- an economy that pro

vides abundant food not at cheap prices but rather at prices commensurate
 

with value --'an economy which recognizes that America's special sphere of
 

competence in the world lies very much'in its agricultural capability.$
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During the last century it was America's agricultural advantage over
 

the rast of the world that made it possible to develop our industrial might
 

and affluence. Following this there were long years during which agricul

ture increasingly was put out to pasture. Only now are we beginning to
 

realize that our relative advantage in industry nowhere near approaches our
 

relative advantage in agriculture. With the development of world trade and
 

the declining pressures for self-sufficiency our full agricultural capa

bilities are once again being brought to life. The coming years, filled
 

with dynamic problems and opportunities, promise to be prosperous years
 

for the American farmer; but should we fail in the maintenance ofrexport
 

markets, the new age of agriculture will quickly fade away.
 




