>

AGENCY FOR INTERNATIONAL DEVELOPMENT
VWASHINGTON, D. C, 20523

BIBLIOGRAPHIC INPUT SHEET

FOR AID USE ONLY

1. SUBJECT

A, PRIMARY

Science and Technology

CLASSI-
FICATION

B, SECONDARY

Industrial Development

2. TITLE AND SUBTITLE

An International Compilation of Small-Scale Industry Definitions

3., AUTHOR{I)

Johnston, Richard; Auciello, Kay Ellen and Wagenveld, Linda M.

4, DOCUMEN " DATE 5. NUMBER OF PAGES

January 1975

71p.

€. ARC NUMBER

ARC

238,003~ RG]

7. REFERENCE ORGANIZATION NAME AND ADDRESS
Georgia Institute of Technology

Engineering

Experiment Station

Atlanta, Georgia 30332

B. SUPPLEMENTARY NOTES (Sponsoring Organization, Publishers, Availability)

9. ABSTRACT

The compilation contains the definitions of
or generally understood, supplied by 72 countries whicn responded to requests for this
Each entry attempts to define the concept in terms of capital invested,

information.

sales, employment, and nature of product.

small-Scale Industry,'

' either official

A statistical table of relevant data is

included (population, per capita national income, small-scale industry data).

Indications are that no single precise definition of small-scale industry can be
applied to all countries, because each area is unique in its social structure, pop-
ulation, educational system, and level of economic development. Only in a few
instances do legal definitions exist, although most areas have specific regulations
and promotion agencies concerned with indigenous small industries or handicraft
Quantitative parameters are not readily available, for the most part,
and this indicates the need for further research in this area.

operations.

10, TOCNTROL NUMBER

PN-AAB- ! 7 9

. PRICE OF DOCUMENT

12. DESCRIPTORS

Capithl invested, Sales, Employment, Nature of Product,

Population, Per Capita National Income, Education

. PROJECT NUMBER

931-11-995-990

« CONTRACT NUMBER

AID/CM/TA/G-73-18

. TYPE OF DOCUMENT

Regearch Study

AlID B90-1 {4-74)



Project B-414

AN INTERNATIONAL COMPILATION
OF SMALL-SCALE INDUSTRY DEFINITIONS

Compiled by
Kay Ellen Auciello
Richard Johnston

Linda M. Wagenveld

This information document was prepared under
funding provided by the U. §. Agency for
International Development under a 2ll(d) grant.

Industrial Development Division
ENGINEERING EXPERIMENT STATION
Georgia Institute of Technology
Atlanta, Georgia
January 1975



INTRODUCTION
COUNTRY DF<INITIONS
STATISTICAL TABLE
INDEX

APPENDIX: Response Form

TABLE OF CONTENTS

Page

55
65

69



INTRODUCTION

The Industrial Development Division (IDD), Engineering Experiment Station,
Georgia Institute of Technology is currently operating under a 211(d) grant
from the U. 3. Agency for International Development. The grant, received in
1973, is entitled "Employment Generation through Stimulation of Small-Scale

Industry." 1IDD's First Annual Report summarizes the program's objectives as

follows:

The general objective of this program is to strengthen the cap-
abilities of the Georgia Institute of Technology to more effectively
apply its present interests, skills, and experience in developing
small-scale industries in Georgia and Latin America to the problems
of small industry in the less developed countries.

The International Development Data Center (IDDC) was created to provide
information and research support for this program. The compilers of this pub-
lication, IDDC staff members, recognizing that neither a standardized concept
of "small-scale industry" nor a comprehensive listing of individual sountry
definitions of "small-scale industry" existed, attempted tc gather such infor-

mation in the interest of international cooperation and understanding regarding

industrial development.
The project had the following objectives:

l. To obtain, from each country, its official or legal definition of
small-scale industry, particularly in terms of capital invested, sales, employ-

ment, and nature of product.

2. To obtain. from each country (in the absence of a legal definition),

the general understanding of what constitutes small-scale industry.

3. To publish and disseminate the documented results of this worldwide

survey.
4. To update such publication in 1976.

The approach to accomplish the outlined objectives was as follows: A
letter incorporating the aims of this particular information project was formu-
lated and sent to appropriatc agencies of each country. In general, the order
of correspondence was:

a. The country's embassy to the United States in Washington, D. C.

b. An agency in that country to which the compilers were referred
by embassy officials.

-i=



c. A country/governmental agency involved in small-scale industry
promotion and suggested by embassy officials, other country
agencies, or otherwise identified by the 1DDC staff.

d. The country's ambassador to the United Nations, New York.

e. An agency of the country named by United Nations oifficials.

When satisfactory data, in terms of the statistics desired, were obtained,

correspondence was terminated.

It was necessary to initiate the publication process in January 1975. At
that time, 72 countries or areas had graciously responded with their individual
definitions of small-scale industry. Later responses will be included in a

revised edition of this publication.

The publication consits of two main sections -- excerpted country or
area definitions and a statistical table of relevant data. The country defini-
tions are arranged alphabetically by each country's short-form name and are
direct quotations from the original correspondence, except in the case of a
definition translated from the original letter. Such cases are indicated.
Editing of replies occurred only in areas of grammar and spelling to ensure
clarity of the information. Interpolations by the editors are enclosed in
brackets. Sources of the quoted material are cited below each country defini-
tion. Full documentation of all material is maintained at the International

Development Data Center.

The statistical table attempts to illustrate quantitative data on several
dimensions commonly used in measurement of small--scale indus+ry, namely, popu-
lation, per capita national income, employment, dnd capital/fixed assets. The
countries are divided into developed and developing areas and then arranged
alphabetically under geographic area. In cases where the information provided
could not be converted conveniently tc tabular format, the reader is referred
to the quoted country definition. Sources used in designing the statistical

table are indicated at the end of the table.

The results of the IDDC survey indicate that there is no precise defini-
tion of small-scale industry that can be applied to all countries, owing to
the fact that each area is unique in its social structure, population, educa-
tional system, and level of economic development. Only in a few instances do

legal definitions exist, although most areas have specific requlations and
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promotion agencies concerned with indigenous small industries or handicraft
operations. Quantitative parameters are not readily available, for the most

part, and may indicate the need for further recearch in this area.

The Interuational Development Data Center staff hopes that An International

Compilation of Small-Scale Industry Definitiois will assist those invol-ed in

the development of small-scale industry. At the least, it may offer some indi-
cation of the future need to design a universal set of criteria for measurement

of small industries.

IDDC invites comments concerning the usefulness, format, and accuracy of

this publication. A response form is included as an appendix.

IDDC also extends deep appreciation to all those instrumental in the com-
pilation of this work, notably its correspondents throughout the world, trans-

lators, editor, and typists.
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COUNTRY DEFINITIONS



AUSTRALIA

Commonwealth of Australia

There is no legal definition of small business in Australia. {However, in
an address of the Secretary of the Department of Trade and Industry] the defini-
tion recommended by an independent commi.Lee was that "a small business is one
in which one or two persons are required to make all the initial management
decisions -- finance, accounting, personnel, purchasing, processing or servic-
ing, marketing, selling -- without the aid of internal specialists and with
specific knowledge in only one or two functional areas" . . . and would normally

encompass firms with 100 or less employees.

The . . . National Small Business Bureau considers that no single, quan-
tifiable definition can be entirely satisfactory. While it may be sersible to
define a small firm in certain areas of Australian manufacturing industry as
one with up to 100 employees, quite different figures are likely to be appro-
priate in non-manufacturing industry or even within certain sectors of manua-
facturing industry itself, e.g., capital intensive industries.

Source: National Small Business Bureau, Department of Manufacturing Industry,
Commonwealth of Australia, quoting and summarizing a statement of the

Secretary of the Department of Trade and Induscry at a National Small
Business Seminar held in Canberra, November 1973.

AUSTRIA
Republic of Austria

In Austria, we do not know a legal definition of small-scale industry.
However, small business can be characterized as employing 0-50 persons, although
investment, turnover and position in the market are more important as character-
istics for the size of the business. (Translation)

Source: Institut fur Betriebswirtschaftslehre des Gewerbes und der Klein- und

Mittelbe-triebe (Marketing Institute for Small and Medium Business of
the University for World Trade).

There is no legal definition, but criteria for small-scale industry are:
-~ major portion of the company assets is manager owned

- actual management is in his hands



- the manager oversees the business
- the number of employees is 0-30 (Translation)

Source: Bundeskammer der Gewerblichen Wirtschaft (Department of Labor, Republic
of Austria).

BANGLADESH
People's Republic of Bangladesh

Small-scale industry in Bangladesh has been defined in Government policy
announcements as a manufacturing and servicing establishment with a capital in-
vestment not exceeding Tk.25 lacs (Taka 2.5 million) [US$307,389] in fixed as-
sets. In this definition, the requirement of working capital has been excluded.
At the moment no other criterion except the size of investment 1in assets is
used to determine what is a small-scale industry.

Source: Bangladesh Small Industries Corporation, People's Republic of
Bangladesh.

BARBADOS

There is no legal definition of small-scale industry in Barbados. How=
ever, it is generally accepted that a small business is one which qualifies
under any two of the following three criteria:

(1) Employment not exceeding 25 persons.

(2) Annual sales value not exceeding $250,000.

(3) Owners' invesument not exceeding $50,000.

Source: Industrial Development Corporation, Barbados.

BELGIUM

Kingdom of Belgium

In Belgium there does not exist a Jegal definition of small-scale industry.
This is a controverted notion, which should be specified by several standards:
the nature of the enterprise, the legal form, the amount and the constitution
of the capital, the management, and finally, the number of the employed people.
TIn this context an upper limit could be found in the legislation about certain

credit facilities for industrial enterprises accessible only to enterprises
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employing no more than 50 persons. This does not permit to conclude that there
are no medium or big enterprises employing less than 50 persons.

Source: Belgian Adiinistration, as transmitted by the Belgian Embassy in the
United States.

BRAZIL

The Federative Republic of Brazil

There is no legal definition of small and medium-scale industry in Brazil.
Some semi-official institutions have adopted their own definitions. They read
as follows:

(a) Central Bank of Brazil, National Monetary Council (Conselho Monetario
Nacional Banco Central do Brasil) -- Tndustrial enterprises to be con-=
sidered small or medium-scale industries have to have annual sales which
do not exceed 70,000 times the current minimum wage of the country.

(b) Bank of Brazil, Inc. (Banco do Brasil S.A. Carteira de Crecdito Agricola
e Tndustrial) (For industrial development luan purposes - agricultural
and industrial) -- Small or medium enterprises are those which do not
employ more than 100 employees ané sales do not exceed Cr $12,000,000
[uss1,716,738].

(c) Bank of Brazil FUNDIPRA (Banco do Brasil S.A. FUNDIPRR) (For indus-
~rial development of fishing, agricultural prcducts) -- Small and
medium-scale enterprises are those whose sales are in the bracket
between 250 and 750 times the current minimum wage of the country.

(@) Ministry of Finance of Guanabara State (Secretaria de Financas do
Estado da Guanabara) -- Small industry is that which sells less than
Cr $900,000,000 [Us$128,755,360] per year and medium-scale industry is
that which sells more than Cr $901,000,000 per year [uss128,898,420] .
(Translation)

Source: Banco de Dados - DEP/DAMPI/CNI, as transuitted by Confederacdo Nacional
da Industria, Federative Republic of Brazil.



BRUNEI

State of Brunei

We have no official or legal definition of what constitutes small-scale
industry. For a small country and for administrative purposes, the definition
should be flexible enough to allow for expansion and growth. However, . . . I
would personally consider small-scale industries to be employing less than 50
workars and having capital investment in plant and machinery not exceeding

B$250,000 [US$105,000].

Source: Economic Officer for State Secretary, Brunei.

CAMEROON

United Republic of Cameroon

A small-scale company in Cameroon is cne that realizes a turnover of
$4,000 or less per year. Companies classified in this category are not of the

industrial type and they are predominantly engaged in retail trade.

Source: Economic Mission of Cameroon in the United States.

CANADA

Dominion of Canada

There is no one definition which adequately suits all situations. Conse-
quently, we now consider the size of business in relation to each specific
measure. For example, the Small Business Loans Act has recently been amended
to provide guaranteed loans to firms with less than $1,000,000 in annual gross

revenues. This is double the previous limit of $500,000.

In the area of management counselling, firms are eligible to use the
Counselling Assistance to Small Enterprises (CASE) program if they have no
more than 100 employees and no more tinan $5 million in annual sales. At this
time, CASE is available primarily to firms in the manufacturing and tourism

sectors.

On the other hand, the Industrial Development Bank (IDB) does not have
limitations on the size of the client. The IDB gives particular attention to

the reeds of small ousiness, and provides financing when credit or other



financial resources would not otherwise be available on reasonable terms and
conditions. These criteria have worked out well in the past as the average

loan size of the IDB has been under $50,000.

Source: Small Business Section, Program Development Division, Office of
Industrial Policy, Department of Industry, Trade and Commerce, Domin-
ion of Canada.

CHINA
Republic of China

Those manufacturing, processing and handicraft industries which fall under
one of the following categories are classified as small- and medium-scale in-
dustries:

(1) An enterprise with a registered capital below NT$5,000,000 (Us$131,600
at a conversion rate of US$1 to NT$38) and total assets below
NT$20,000,000 (US$526,300); or

(2) An enterprise with a registered capital below NT$5,000,000 (Us$131,600)
and employment of:

(a) 300 or less for electronics, garment and footwear industries;
(b) 200 or less for food processing industry;
(c) 100 or less for other manufacturing, processing and handicraft

industries.

In addition, an enterprise engaged in commerce, transportation and sexr-
vices and employing 50 workers or less with annual sales amounting [to]
NT$5,000,000 (US$131,600) or less is classified as small- and medium-scale

business.

Source: Industrial Development Bureau, Ministry of Economic Affairs, Republic
of China.

COLOMBIA
Republic of Colcmbia

Small industrial enterprises include bakeries, automotive repair shops
and manufacturers of footwear, wooden furniture, bricks and tiles, flour and

coffee mills. These plants employ between 5 and 24 workers.

Source: Colombia Today, Vol. G, No. 6 (1974).
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COSTA RICA
Republic of Costa Rica

According to the Banco Central de Costa Rica, there is no official defini-

tion of

small-scale irdustry. A commission of the Ministry of Economics, In-

dustry and Commerce is working on an official definition. For special purposes,

like credit purposes, there are two definitions, and they read as follows:

a.

Source:

DENMARK
Kingdom

We

The National Banking System of Costa Rica defines small-scale industry
as follpws: "The industrial activity whose principal asset is consti-
tuted by the work, technical capability anu moral integrity of the
proprietor and his relatives is considered small-scale industry.

’The Central American Bank of Economical Integration defines, for the
purpose of financing, small-scale industry as follows: "An aindustry
to be called small-scale industry must be engaged in the production of
finished goods, semifinished goods or of intermediate goods and must:
(1) Preferably use national or regional raw products. (2) Have more
than 2 employees but not more than 50. (3) Net worth must be in the
bracket of S$CA 2,500 and SCA 50,000 [US$2,500-US$50,000]. (4) The man-
ufacturing process must be based on simple technology, utilizing manual
tools, mechanical machinery or equipment and, as possible, it should

not use automatic processes or machinery." (Translation)

Banco Central de Costa Rica, Republic of Costa Rica.

of Denmark

= 1t

have no official or legal definition of the concept of "small-scale

industry.

Our industrial statistics cover manufacturing companies w.th more than

6 employees, and generally speaking the size of Danish industrial companies is

Fairly small in international comparison.

Source:

Industrix8det, Kingdom of Denmark.



ECUADOR
Republic of Ecuador

An industry will be considered small-scale industry if it is engaged in
the transformation of raw material or semifinished products into semifinished
or finished goods, but in which the use of machinery cperations predominates
over manual operations. Also, its fixed assets, excluding land and buildings,
must not exceed the maximum set by the Comité Interministerial de Fowento de
la Pequefia Industria y Artesania (Committee for Small-Scale Industry) which
in no case is to exceed 1,500,000 sucres [US$59,405], (Translat_ on)

Source: Codification de la Ley de Fomento de la Pequefia Industria y Artesania,
Ministry of Industries, Commerce and Integration, Republic of Ecuador.

ETHIOPIA
Empire of Ethiopiu

We do not have an official, legal definition of what constitutes small-
scale industry. However, various studies and surveys have been made on the

topic.

The Central Statistical Office of the Ethiopian Government in its 1971
survey used the following criteria to characterize small-scale industries:
(1) fixed capital investment of up to Eth.$100,000 [US$48,309) and (2) em-
ployment ievel between 10 and 50. The International Bank for Reconstruction
and Development used these same criteria in its survey of the Ethiopian econ-
omy titled "Recent Economic Performance and Future Prospects in Ethiopia,”
1972.

Source: Financial and Economic Affairs Office, Ethiopian Embassy in the
United States.

FIJI

We have not as yet evolved a legal definition for small-scale industry.
We know that other countries have, and base their definitions on either the

number of people employed, the level of capital invested, or both.



The word small-scale industry is used very loosely in this country and

at times may refer to an enterprise employing fewer than twenty people.

Source: Ministry of Commerce, Industry and Co-operatives, Fiji.

FINLAND
Republic of Finland

In Finland an enterprise is considered to belong to the category of small
industries if the number of workers employed does not exceed 100 and if its
annual business turnover is not more than 2 million markkas [US$522,193].

Source: Report entitled Small Business Administration in Finland, transmitted
by the Embassy of Finland in the United States.

GAMBIA, THE

Republic of The Gambia

There exists no legal definition of small-scale industry in The Gambia.

We have indeed, under the auspices of I.L.0., had a number of reports on
this subject and intend to establish a small indigenous business advisory ser-
vice -- but so far there is no strict definition. In the West African context,
and perhaps generally, it is best defined negatively; thus it does not:

(a) Directly fully employ more than circa ten persons.

(b) Have expatriate management and/or technicians.

(c) Use a purpose built facility of more than 2,000 square feet.

(d) Have a capital invdstment per employee of more than circa $5,000

(usually far less).

(e) Have an annual turnover of more than circa $150,000.

(f) Does not produce an article or service which requires a high technical

skill for most of the employees (ther- may be one or two highly

skilled), excepting artistic production (e.g., handicrafts).

Such small businesses in The Gambia fall within:

(1) Trading

(ii) Handicraft production (silversmiths, woodcarvers, et al.)
(iii) Simple metalwork and mechanical repair services

(iv) Simple carper.try
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(v) ., Construction

(vi) Fishing

(vii) Simple food processing

(viii) Simple manufacture and assembly from imports (e.g., candles)
(ix) Simple weaving

(x) Tailoring

Source: Ministry of Economic Planning and Industrial Development, Republic of
The Gambia.

GERMANY

Federal Republic of Germany

Dr. Gabler's Economic Dictionary has the following entry:

Small-scale industry is an economic production unit which, given its re-
duced amount of capital and labor, has a limited production. LIMITS: 1. Ac-
cording to statistics; (a) Agricultural sector: area utilized 1s 0-5 hectares,
(b) Manufacturing sector: industries with 0-5 employees. 2. According to the
economic production viewpoint: units with 0-20 employees. Advantages of the
small-scale industries: capacity to adapt to market variations; relatively
simple social relationships (narrow production community); capacity to utilize
rational manufacturing procedures . . . 3. According to trade organizations:
Industries with a staff of 5-20 employees, who have the right to vote for the
work council . . . (Translation)

Source: Dr. Gabler's Wirtschaftslexikon as transmitted by the Goethe House
New York, German Cultural Institute/Branch of Goethe Institute Munich.

GUATEMALA
Republic of Guatemala

Small Industry Characteristics:

have a limited market or a limited number of clients

the size of the enterprise corresponds to a limited production

program and to the management capacity of the entrepreneur

manufacture of common products with simple production processes

few employees
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- use local raw materials that are easily accessible or nonfinished
products
- simple production equipment and machinery

- simple accounting and control systems (Translation)

Source: Ministerio de Economia, Republic of Guatemala.

GUYANA

A Small Industries Corporation has been set up by Government to promote,
stimulate and facilitate the establishment of small industries in the economy

of Guyana.

-Emphasis will be placed on those industries which will utilise raw mate-

rials produced in Guyana or capable of being produced in Guyana.

-Economies of location might dictate the siting of large-scale industries
in urban areas, but small-scale industries may be located in rural and hinter-
land areas which will assist Government's policy of regionalism by encouraging
the establishment of small businesses in rural areas and by utilising human and

material resources found in these areas.

The Small Industries Corporation grants loans up to a maximum of $1€9,000.
Who are entitled to apply:
- Guyanese owners or intending owners of small manufacturing businesses
- Ncte this: - the value of the fixed assets of the investment should
normally not exceed $700,000
- the applicant will be expected to provide part of the
capital costs of the project
- if it is a new project, a minimum of 20% of the capital
costs must be met by the applicant
- if it is an existing project, the applicant must meet at
least 50% of the capital costs

Source: Publications transmitted by the Consulate General of the Republic ot
Guyana in New York.
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HONDURAS
Republic of Honduras

The definition of small-scale industry is "any enterprise having 5 or less
workers." This is the definition that has been used in the recent industrial
census and in the industrial survey made by government institutions. In other
cases, the criterion used to define small industry is the one with a capital of

10,000 dollars or less. (Translation)

Source: Asociacién Nacional de Industriales de Honduras, Republic of Honduras.

HONG KONG
Colony of Hong Kong

1
"Small-scale industry" is defined, for the purposes of this Scheme,—/ as
"factories employing not more than 200 workers and having not more than
HKS$1,000,000 [US$196,850] in proprietu:s' funds."
1/ The Scheme has been instituted by the Hong Kong Government to assist

small industrial enterprises tc 1increase their productivity by the purchase of
modern machinery and equipment.

Source: Report entitled "Loans for Small Industry (Revised Terms and Condi-
tions, 1973)," as transmitted by the Colonial Secretariat of Hong
Kong.

INDIA
Republic of India

In India, small-scale industry includes all industrial units with capital
investment of not more than Rs.750,000 [US$93,225] in plant and machinery, ir-
respective of the number of persons employed. This definition dates back to
1966, when a unit could not have capital investment of more than Rs.500,000
[US$62,150] in order to qualify as a small-scale unit. Moreover, till then,
capital investment included not just plant and machinery, but also such assets
as land, etc. Thus, since 1966 the definition of small-scale industry has been

revised to cover somewhat larger units than used to be the case.

Source: Economic Wing, Embassy of India in the United States.
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INDONESIA

Republic of Indonesia

The definition for small-scale industries is: those industries which
have 1-4 labourers and utilise power equipment or 5-9 labourers without power

equipment.

Source: Embassy of Indonesia in the United States.

IRAN

Empire of Iran

According to the Organization for Small-Scale Industries and Industrial
Estates of Iran, "small-scale industry" covers the category of an industry
owning not more than Rials 7.5 million (US$110,913] worth of machinery and

equipment, and not being of a handicraft nature.

Source: Iranian Economic Mission, Embassy of Iran in the United States.

IRAQ
Republic of Iraq

We have no legal definition for small-scale industry in Iraq.

For statistical purposes, The Central Statistical Organization which
belongs to the Ministry of Planning defines small-scale industry as those

establishments which employ 9 persons or less.

Law No. 22 of 1973, "For The Promotion of Industry," confines most of
its promotional and organizational articles to industrial establishments with

machines and equipments costing not less than I.D. 6.000 [US$20,263].

Source: State Organization for Industrial Development, Ministry of Industry,
Republic of Iraqg.

ISRAEL
State of Israel

There is no legal definition of the term "small-scale industry" in

~

Israel.
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For the purpose of research, planning and classification, our Ministry
applies a single criterion, i.e., the number of employees. Accordingly we

define a small-scale industrial enterprise as one having up to 25 employees.

Source: Ministry of Commerce, State of Israel.

ITALY
Italian Republic

For the characterization of small and medium-size business for which the
financial aid of the Mediocredito Centrale is reserved, the following criteria
have been established by the Comitato Interministeriale Credito e Risparmio:

- number of employees not to exceed 500

- invested capital not to exceed 3 billion lira {uss$454,200]

For the nondepressed area of Northern Italy, the criteria are the following:
- 0-500 employees
- invested capital not to exceed 3 billion lira [US$454,200]

For the depressed area of Northern Italy, the following crateria apply:
- 0-500 employees
- invested capital not to exceed 5 billion lira [US$757,000]
-~ depressed area of Northern Italy: Valle d'sta, Treatino Alto Adige,
Veneto, Frioli-Venezia Givlia, Emiliamagna, Toscana, Marche, Umbria,

Lazio

For the depressed area of the "industrial triangle" (Piemonte, Lombardia
and Ligoria), the following criteria apply:

- New Plants
- 0-500 employees
- invested capital not to exceed 1.5 billion lira [Uss$227,100]

- Expansions
- 0-500 employees
- invested capital not to exceed 3 billion lira [US$454,200]

For the area of Cassa to the Mezzogiorno:

- invested capital not to exceed 6 billion lira [US$908,400]
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In January 1973, the occupational rest—wiction was suspended, applying
only the invested capital criterion. (Translation)

Source: General Confederation of the Italian Industry, as transmitted by the
Italian Embassy in the United States.

JAMAICA

An enterprise or proprietorship in which the principal owner is involved
in the very "core" of the operation of the business and who generally assumes
the responsibility of the total operations.

Source: Jamaica Industrial Development Corporation, Small Industries Division,
as transmitted by the Embassy of Jamaica in the United States.

JAPAN

The Small Business Policy Act defines "small and medium-sized enterprises"

as follows:

(1) manufacturing, mining and transportation industries -- those with no
more than 300 employees or those with no more then 50 million yen in
capital [US$5,072,022]

(2) commerce and service industries -- those with no more than 50 employees

or those with no more than 10 million yen in capital [US$1,014,404]

Source: Embassy of Japan in the United States.

JORDAN

Hashemite Kingdom of Jordan

No legal definition for small-scale industry in Jordan exists. But only
for statistical purposes, industrial establishments with total value of assets
in plant, machinery and eguipment not exceeding JD 5,000 [US$15,974] and with
total number of employees not exceeding 5 are considered to belong to the

small-scale industry.

Source: Industrial Development Bank, Hashemite Kingdom of Jordan.
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KENYA
Republic of Kenya

A legal definition of a small-scale industry has not yet been formulated,
but we do consider an indusvry employing less thaa 50 employees as a small-

scale industry.

Source: Ministry of Commerce and Industry, Republic of Kenya.

KOREA
Republic of Korea

The revised size criteria for the definition of small and medium industries
are as follows:

Manufacturing...employment from five to 200 workers, or total assets not
exceeding 50 million won [US$125,313].

Mining and transportation...employment from five to 300 workers, or total
assets not exceeding 50 million won [US$125,313].

Cocnstruction...employment from five to 20 workers, or total assets not
exceeding 50 million won [US$125,313].

Commerce and services...employment from five to 20 workers, oOr total
assets not exceeding ten million won [US$25,062].

Source: Quarterly Review of The Medium Industry Bank, Seoul, Korea, September-
December 1973, p. 5.

LESOTHO

Kingdom of Lesotho

We regret that we do not have an official, legal definition of small-scale
industries. But, for all practical purposes there is an understanding that:
- at the present stage of development there will be only very few
large-scale industries
- whatever enterprise does not require expatriate management or (non-
national) participation is considered small-scale (which does not

mean that a national could not operate a large-scale enterprise)
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- we would at present consider any project employing more than 100
people or having more than $150,000 in fixed assets as being large,

but may also do so in much smaller cases.

Source: Ministry of Commerce and Industry, Kingdom of Lesotho.

LIBYA
Libyan Arab Republic

Small Projects:

The purpose of these projects is to satisfy the needs of a limited part

of the country over a wide range of consumable commodities.

Small projects are spread all over the country in big numbers and, there-
fore, 1t is difficult to define them in the development programme, but a lump
sum figure is allocated for their expected investments during the programme
period. These projects depend vasically on both hand work and rather small
simple machines and, therefore, they can be self-financed by the private

sector.

Normally, initiation of small projects is started by the private sector
and, therefore, the public sector will only be interested in projects which
are deemed necessary to the national economy and for which the private sector

shows no interest.

In addition to the wide scope open for the private sector to participate
in the medium and major projects as explained before, and for the sake of
encouragement, the state industrial financing corporations will grant loans
at a limit of 60,000 Libyan pounds [US$202,771] for thouse projects which are

proposed by the private sector and approved by the competent authorities.
Traditional and cottage industries:

Traditional and cottage industries will receive full care and support.
Financial resources will be made available to those who are responsible for
them and better means for marketing their production will be assured. Also,
free technical expertise will be provided on the spot.

Source: The Government's Policy in Respect of the Implementation of Industrial

Projects as transmitted by the Embassy of the Libyan Arab Republic in
the United States.
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LUXEMBOURG

Grand Duchy of Luxembourg
There exists no legal definition of small-scale industry in Luxembourg.
The actual situation is the following in the Grand Duchy:

On the one hand we have the handicraft shops, generally considered as
small-scale firms, and on the other hand we have the industrial firms, feder-
ated in our "Pederation des Industriels Luxembourgeois," 1ncluding big, medium
and small enterprises. When these firms arc considered as i1ndustrial cnter-
prises -- our board decides this when we have demands for affiliation -- they
depend from the Ministry of Economic Affairs and are ruled by this Ministry.
The only difficult situation occurs when a handicraft shop grows and 1s too big
to remain among the handicraft sector and still too small, or due to his pro-

duction, to enter the industry sector.

Source: rederation des Industriels Luxembourgeois.

MALAYSIA

In Malaysia there are five (5) developmental institutions catering to the
needs (financial, managerial and technical) of the small sectnr as part of their
respective spheres of activities. They are namely:

1. Majlis Amanah Raayat (MARA)

2. National Productivity Centre (NPC)

3. Malaysian Industrial Development Finance Industrial Consultants

(MIDFIC)
4. National Institute for Scientific and Industrial Research (NISIR)

5. Federal Industrial Deveclopment Authority (FIDA)

Early in 1973, the National Advisory Council on Corsultancy and Advisory
Services for Small-~Scale Industries and Businesses, comprising the above five
institutions, was formed to mobilise and co-ordinate existing efforts and facil-

ities for the effective development and promotion of the small sector. Among

its work, the Council has adopted (on March 22, 1973) the following definitions

for the small sector:
a. A small-scale manufacturing unit is "an industrial unit with a total

capital investment of about M$250,000 [US$103,305] in land, building,
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plant, machinery and equipment, regardless of the number of persons
employed. Such unit is characterized by the owner/manager performing
a wide range of tasks, in addition to production, involving guidance
and leadership without the help of full-time specialist officers in
his organisation."”

b. "small-scale businesses are business units with proprietor's or share-
holder's capital of about M$50,000 [US$20,661] or less and with an an-
nual turnover of M$250,000 or less, employing simple management
techniques. The management of such business unit is identified with

ownership."

Source: Federal Industrial Development Authority, Malaysia.

MALTA

There 1s no legal definition of a small-scale industry in Malta. However,
. . . the practice adopted by the Central Office of Statistics and the Director
of Labour is that a small-scale establishment 1s one that employs ten (10) per-

sons or less.

Source: Permanent Mission of Malta to the United Nations.

MEXICO

United Mexican States

Small-scale industries in Mexico . . . are understood as . . . those
whose capital investment 1s no less than 25,000 Mexican pesos fuss$2,001] and

no greater than 25,000,000 Mexican peccs [us$2,001,601].

Source: Ministry of Industry and Commerce, United Mexican States, as transmitted
by the Mexican Embassy in the United States.

NETHERLANDS
Kingdom of the Netherlands

The Dutch government does not know a legal definition, nor a uniform sta-
tistical criterion for small-scale industry. Only in some cases are quantita-

tive l<mits specified. Small-scale industry is divided into:
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~ crafts and small manufacturing industry
- wholesale and retail trade
- service industry (transportation, mail service, dry cleaners, etc.)

(Translation)

Source: Ministerie van Economische Zaken te 's-Gravenhage (Department of Eco-
nomic Business in The Hague) as transmitted by the Economic Secretary,
Royal Netherlands Embassy in the United States.

Generally spoken, the term "small-scale industry" is used for industries

with more than 10 put less than 50 employees. (Translation)

Source: Economic Secretary, Royal Netherlands Embassy in the United States.

NEW ZEALAND

Dominion of New Zealand

In effect, most of New Zealand industry is characterised by small-scale
enterprises. . . . Approximately 60 percent of all factory establishments in
the country have no more than 10 people engaged in employment, whereas less

than 2 percent have in excess of 200 employees.

Similarly, only a very small proportion of industrial establishments have
an annual turnover greater than $5,000,000. These would possibly be the only

enterprises to be regarded as large-scale in this country.

The large-scale industries in New Zealand operate principally in the fields
of forest products, food and beverages, petroleum refining and construction.
Small-scale enterprises operate in some of these sectors and are dominant in

most other areas of production and manufacturing.

Source: Ministry of Trade and Industry, Dominion of New Zealand.

NICARAGUA
Republic of Nicaragua

According to the National Bank of Nicaragua, there are two classifications

for small industries:

~ Corresponds to a BNN/AID program, effective since October 1968
(a) total assets = C$300,000 [US$42,857]

(b) employees greater than 5
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- Corresponds to a BNN/BID program effective since January 1973
(a) total assets = C$420,000 [US$60,000]

(b) employees greater than 5 (Translation)

Source: Ministerio de Economica, Industria y Comercio, Republic of Nicaragua.

NIGERIA
Federal Republic of Nigeria

We have no legal (definitive) definition. However, . . . small-scale
industries in Nigerian context would certainly include establishments employ-
ing less than 500 personnel, and ones in which fited capital involved is low

and turnover of no higher magnitude than $50,000.

Source: Embassy of the Federal Republic of Nigeria in the United States.

NORWAY

Kingdom of Norway

In Norway there is no invariable authoritative definition of what consti-
tutes small-scale industry. The Government has, however, felt the need for
some kind of such definition in the operation of the Governmental Fund for
Handicraft and Small Business. When this fund was reorganized and expanded
in 1966, the Government declared that this fund should primarily aim at as-
sisting enterprises with maximum twenty employees. This is the only official

attempt to define small-scale industry.

The number of employees used (20) should be viewed in the context of the
size of Norwegian industrial enterprises. The majority of those employed in
Norwegian industry, approximately 70 percent, are employed in enterprises with
less than 200 employees, and the average number of employees in all industrial

enterprises is 40 persons.

Source: Royal Norwegian Embassy in the United States.
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PAKISTAN
Islamic Republic of Pakistan

Small-scale industries are governed by the Provincial enactments, and the
official/iegal definitions of the said industry in the Provinces of the Punjab,

sind and North-West Frontier Province are as follows:

Province of Punjab and Sind:

small-scale industry means an industry engaged in handicrafts or manufac-
ture of consumer or producer goods, the value of the total fixed assets
whereof (excluding the cost of land) does not exceed twenty lakhs rupees

[us$200,000].

Province of N.W.F.P.:

Small industry :eans an industry engaged in handicrafts or manufacture of
consumer or producer goods the value of total assets whereof (including

1and) does not exceed Rs. 30 lakhs [US$300,0001.

Source: Ministry of Industries, Government of Pakistan.

PANAMA
Republic of Panama

Although there is no legal definition of small-scale industry in Panama,
a recent study done in conjunction with the Ministry of Commerce and Industry
established the following definition of small-scale industry:

A manufacturing enterprise to be considered small-scale industry
has to employ 5 to 29 employees and have a fixed assets investment no
greater than B/75,000 [US$75,0001.

The limits to which the definition refers are not rigorous. Cases are con-

sidered independently.

This definition has been used for planning and financing programs for

small-scale industry since 1972. (Translation)

Source: Centro de Desarrollo y Productividad Industrial, Ministerio de Comercio
e Industrias, Republic of Panama.
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PERU
Republic of Peru

At present, there is no explicit legal definition of the term "small-scale
industry" (pequefia industria) in Peru. The General Industries Law (Ley General
de Industrias, Decreto Ley No. 18350), however, in Article 281 of its by-laws,
refers in this respect to Article 2 of the Industrial Communities Law of 1970
(Ley de Comunidad Industrial, Decreto Ley No. 18384), which stipulates that
all industrial enterprises having fewe» than 6 workers and an annual turnover
of less than S/. 1 million [US$25,840] are subject Lo pending special legis-
lation. The new law regarding the small industries sector is presently under

consideration and probably will be enacted within the next few months.

For the purposes of a Programme of Industrial Extension Services to small
industries presently in preparation in this Ministry witn bi-lateral and multi-
lateral assistance, the selected target group is those industrial enterprises
employing less than 20 workers and with a maximum investment of S/. 2 million

(US$51,680] in machinery and equipment.

The National Training Center of Industry and Tourism (SENATI) defires small-

scale industries as those employing between 5 and 19 workers.

The Industrial Development Bank of Peru (BIP) has selected as a target
group for its small industry credit programme those enterprises with a capital
investment of less than S/. 1.2 million ([US$31,007] and &n annual turnover of

less than S/. 5 million [US$129,198].

Source: Ministerio de Industria y Turismo, Government of Peru.

PHILIPPINES
Republic of the Philippines

Regarding the legal and official definition of small-scale industry . . .
there is none, so far, that we krow of, but as embodied in Republic Act
No. 3470, creating the National Cottage Industries Development Authority
(NACIDA), the term "cottage industry" may also be considered small-scale
industry. Section 11 of said Act is quoted below for your information and

reference:
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Section 11 Definition.- The term "cottage industry" as used in
this Act shall mean an economic activity in a small scale which is
carried on mainly in the homes or in other places for profit and
which is mainly dcne with the help of the members of the family. It
shall include the following: (1) fiber crafts such as making of abaca
ropes and twines, buntal fiber extracting and buri leaf braiding;

(2) woodcraft such as making wooden shoes, wooden fans, walking sticks
(canes) and wood carvings; (3) hat weaving such as Calasiao, buri,
rafia, buntal and bamboo hats, salakots, and heluwets; (4) mat weaving
such as door, sleeping, buri, pandan, balilan, and sabutan mats;

(5) metal craft such as making of jewelries, knives, bolces, scissors,
razors, silverwares, and brassworks; (6) ceramics such as making of
potteries, hollow blocks, tiles, firebricks, clay stoves and other
ceramic products; (7) shell crafts such as making of sea shell buttons
and coconut shell products; (8) bamboo and rattan crafts such as making
of hammocks, basketry, making of sawali and other bamboo and rattan
furniture and articles; (9) small agricultural hand tools such as plow
points; (10) toy craft such as making of dolls and toys; (11) embroi-
dery industries; (12) needlecraft (including knitting and crocheting);
(13) loom weaving such as making of fish nets, making of mosguito nets,
weaving of Ilocano cloth, Igorot weaving, pilna “barong Filipino," jusi
and sinamay; (14) machine parts manufacture such as wheels and stone
mortars; (15) poultry including duck raising and "balut" making;

(16) piggery; (17) home cigar making; (18) food preservation and can-
ning, including the making of vinegar wine, "bagoong," "mazapan" pili,
"tostado compitado" de pili, "bucayo"; (19) small mining operations;
(20) other related crafts such as making of brooms, nito and buri bags,
"karagomay" bags, bead making, guitar and other musical instrumecnts;
and (21) such other industries done in the home with the ai1d of elec-
trical gadgets and/or by hand manipulation. The cottage industries
shall be owned and operated by Filipino citizens, or if a corporation,
partnership or cooperative, at least seventy-five percent of its

Board of Directors shall be Filipino citizens.

Source: Embassy of the Philippines in the United States.

Any enterprise with total asscts of less than 1 million [US$147,126] is

considered a small-scale industry.

Sourcs: Cormission on Small and Medium Industries, 1974.

POLAND
Polish People's Republic

An understanding of the definition of "small industry" is best comprehended

in the light of the more frequently used term "small manufactures."

Among the many important criteria of the economic characteristics of small

manufactures . . . there should ke mention of:
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1. Production output small in quantity but with great elasticity for ad-
justment to different or changing necessities and consumer tastes

2. Especially simplified forms of management and administration

3. Secondary position on large market sales and investments

4. Limited accessibility to organized credit market

5. Close ties with local market sales and profiting in underdeveloped
places

6. Organizational ties with organs of area administration

Equally applicable . . . are various criteria dealing with the size of the
establishments of small industries. Among these, the most useful criterion is

the employment in the establishment of less than 100 workers. (Translation)

Source: Ministry of Light Industry, Polish People's Republic.

PUERTO RICO

Commonwealth of Puerto Rico

There is no legal definition for small-scale industry in Puerto Rico.
. . . A definition of this nature may be pbased on a wide variety of criteria

which depend on the needs of the user.

The only criterion that may be useful . . . is the one given by our De~
partment of Puerto Rican Industries which requires a minimum of $10,000 to
$15,000 of capital invested and 5 persons employed as one of the requisites

for promoting a manufacturing plant.

Source: Office of Economics and Planning, Economic Development Administration,
Commonwealth of Puerto Rico.

RGMANIA
Socialist Republic of Romania

There is no legal or official definition of small-scale industry in our
country.

However, according to cur personal opinion based on actual situation,
small-scale industry in our country may be defined as that branch of industry

vhich turns into account local natural resources of a town or a county (there

are 39 counties in Romania), and which supplies mainly the local markets with
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specific products. Usually the plants, factories, etc., included in the local
industry (small-scale industry) are smaller than the factories, plants, etc.,
of national importance. At the same time, local industry is subordinated to

the local governments to which they pay taxes under different forms.

In addition to the state local enterprises, there are also cooperative
enterprises in the field of manufacturing different products or supplying var-

ious services for the people living in a town or a certain area of a county.

The construction of new units of local industry is financed by the local
governments using their own budget.

Source: Office of the Economic Counselor, Embassy of the Socialist Republic of
Romania.

SAINT CHRISTOPHER (ST. KITTS)-NEVIS-ANGUILLA
State of St. Christopher (St. Kitts)-Nevis-Anguilla

In St. Kitts, based on the normal practice accepted by the Caribbean Devel-
opment Bank, the ceiling for fix d investment accepted for small industries is

Us$50,000.

In my own view, for small industries the investment should not exceed
US$25,000, but the terms of loans and facilities accorded should be very liberal

so that in the developing countries the small man can be helped.

Source: Development and Finance Corporation, St. Kitts, W.I., as transmitted
by St. Kitts-Nevis Chamber of Commerce.

SAINT VINCENT

State of Saint Vincent

There is no official, legal definition of small-scale industry that we
know of in St. Vincent. In the context of St. Vincent, where there is little
industrial activity, no large-scale (by any definition) industrial enterprises,
and no foreseeable likelihood of there being any large-scale enterprises, a
definition for small-scale industry would be rather otiose’ and pretentious.

What seems more important is to have a set of criteria (which criteria may tally

with the characteristics of small-scale industry) by which the suitability of
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industrial projects may be assessed. At the moment the Corporation favours
projects with a high percentage local value added; projects that are labour
intensive; projects which utilize local raw materials where these exist; proj-
ects that are export-oriented, particularly enclave projects which export
their total output; projects which promote inter-sectoral and inter-industry
linkages; import-substitution projects, and especially import displacement

projects; and also projects in which there is local proprietary participation.

Notwithstanding, under the Corporation's Small Industry Credit Scheme and
under the Corporation's Scheme for the provision of industrial buildings to
small industry, eligibility for finance and for industrial building space is
determined by the applicant not having a net worth (including the net worth
of the applicant's spouse) in excess of $100,000 East Caribbean Currency
[UsS$49,261].

Source: Development Corporation, St. Vincent, as transmitted by the Ministry
of Trade, Agriculture and Grenadines Affairs, State of St. Vincent.

SAUDI ARABIA
Kingdom of Saudi Arabia

Small-scale industries include all industrial establishments that employ
less than fifty workers or with investments in machinery and equipment of less

than SR 250,000 [US$70,422].

Source: Industrial Studies and Development Centre, Kingdom of Saudi Arabia.

SENEGAL
Republic of Senegal

There is not an official definition of small and medium industry in
Senegal. Law 72-43, regulating only large-scale industry, states that an in-
vestment of 100 million CFA francs [US$410,255] within 3 years and minimum em-
ployment of 50 persons is necessary. Law 72-46, regulating small and medium
industry, states that the benefits of this law are limited to those programs

which have, among other qualifications, a minimum investment of 5 million
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francs [US$20,512] over a 2-year period, or if an agricultural enterprise, an

investment of 3 million francs [US$12,307]). (Translation)

Source: Publications transmitted by the Societe Nationale d'Etudes et de Pro-
motion Industiielle (SONEPI), Republic of Senegal.

SIERRA LEONE

Republic of Sierra Leone
A small-scale industry is defined by the Central Statistics Office as an

industrial establishment employing less than six persons, including the self-

employed.

Source: Ambassador and Permanent Representative of the Republic of Sierra
Leone to the United Nations.

SINGAPORE
Republic of Singapore

There is no legal or cfficial definition of small-scale industry in
Singapore. However, our authcrities traditionally consider those manufacturing

industries employing less than 50 workers and/or having a capital (not includ-

ing land and building) of less than S$250,000 [US$100,806] as small.

Source: PEmbassy of Singapore in the United States.

SOMALIA

Somali Democratic Republic

A definition of small industry, and based on that, a law for promoting
its development, is still in the offing. However, in general, small industry
had been, in the past, gnderstood to cover industrial units using fixed assets
of the value around one million Somali shillings [USS158,856], employing 50 or

less workers.

A formal and legal definition of small industry 1s now being worked (out]

and on the basis of investment criteria alone.

The investment ceiling will be fixed for this purpose, keeping in view

the specific requirement of Somalia related to the possible use of:
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(a) Private enterprise for the development of small industry.

(b) Small industrial units as subsidiaries of large and medium industrial
plants in the public sector, and

(3) Industrial co-operatives for the establishment and the management of

small industrial units based on modern technology.

Source: Ministry of Industry, Somali Democratic Republic.

SOUTH AFRICA
Republic of South Afraica

I regret to advise that I am unfortunately not aware of any "official,
legal definition of a small-scale industry" in my country. The Industrial
Development Corporation of South Africa, Limited, a semi-government institu-
tion, however, considers a small-scale industry as an independent, aindustrial
undertaking with total assets not exceeding R500,000 (five hundred thousand

Rand) [US$725,058].

Source: Economic Minister, Embassy of South Africa in the United States.

SUDAN
Republic of the Sudan

[Small-scale industries are] those in which the fixed capital in an estab-
lishment "for machinery, land and building" is less than §£S.30,000 [US$86,157]

or the number of operatives i1s less than 30.

Small-scale industries include metal containers, iron and wooden furniture
workshops, general engineering workshops, vegetable o0il mills, macaroni and

vermicelli units, perfumery works, printing process, etc.

Source: Ministry of Industry and Mining, Republic of the Sudan.

SWAZTLAND

Kingdom of Swaziland

A legal definition of small-scale industries does not exist in Swaziland.
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As a working guide, we are using the definition that a small-scale indus-
try is an enterprise employing less than 50 people and/or giving a material an
added value requiring an investment of less than E50,000 ([US$72.505] and/or
with a turnover of less than E200,000 [US$290,023].

Source: The Small Enterprises Promotion Office, Ministry of Industry, Mines
and Tourism, Kingdom of Swaziland.

SWEDEN

Kingdom of Sweden

Legal definitionc of small-scale industries in Sweden . . . do not exist.
With regard to taxation, a "family business" is defined as a firm with a maxi-
mum of ten persons owning 75% or more of the shares, but on other fields than

taxation, no legal definitions exist.

However, there are, of course, rather widespread definitions of small-
scate industries in Sweden which are not legally founded. These definitions
often use some kind of employment figure as a firm size measure. Because of
the fact that size distributions of firms differ from one industry branch to
another, the exact borderline between small and middle sized firms varies in
different branches. Usually the employment level of a small-scale industry
is maximized to 100 or (in some large-scale dominated branches) to 200

employees.

There is also a tendency in Sweden to differ between "]i1ttle" and "small"
pbusiness firms. This tendency is, however, especially pronounced in the trade
and service sector of the economy and not in the industry sector. Little
business is, in this respect, equal to the "one-man" firm or a firm where all
activities are taken care of within the family or within a small group of

relatives.

Source: National Industrial Board, Kingdom of Sweden.

SWITZERLAND

Swiss Confederation

According to official Swiss industrial statistics, firms employing up to

49 persons are considered as small-scale business, firms employing from 50 to
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499 persons as medium-scale business, and firms employing 500 and more persons

as large-scale concerns.

Source: Embassy of Switzerland in the United States.

THATLAND

Kingdom of rhailand

According tc the definition given by our Ministry of Industry, the indus-
trial firm which has registered capital or fixed assets less than 2,000,000
Baht [US$97,799] is categorized as a small-scale industry. The purpose of this
classification is just for the convenience of the government in subsidiary

consideration.

Source: Ministry of Industry, as transmitted by the Office of Commercial
Counselor, Royal Thai Embassy to the United Nations.

TONGA
Kingdom of Tonga

We do not have an "official, legal definition," but the one which we more
or less accept is "an industry having an investment not exceeding T$100,000
(USS148,743] may be classified as small-scale industry irrespective of the
value of land, building and working capital and the number of workers employed

in the project."

Source: Ministry of Labour, Commerce and Industry, Kingdom of Tonga.

TRINIDAD AND TOBAGO

The Trinidad and Tobago Industrial Development Corporation (IDC) is the
principal agency in the implementation of Trinidad and Tobago's industrial

programme.

While there 1s no legal definition on what constitutes small-scale indus-
tries, there are certain criteria which are used in determining which indus-
tries would qualify for help from the IDC. There is a separate unit of the IDC
which gives assistance to small businesses in Trinidad and Tobago to (1) pro-

vide employment; (2) use local raw materials; (3) satisfy local or foreign
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demand.

. The amount committed by IDC to these enterprises [from May 1970

to April 1972] ranges from TT$300 to TT$45,000 [US$144-$21,739] and [these

establishments] give employment [to] from one person to fifty persons. These

are what we consider small-scale industries.

Source:

Embassy of Trinidad and Tobago in the United States.

UNITED KINGDOM

United Kingdom of Great Britain and Nortl.2rn Ireland

The definition of a small firm adopted by the British Government is as

follows:

Industry

Manufacturing
Retailing
Wholesale Trades
Construction
Mining/Quarrying
Motor Trades

Miscellaneous
Services

Road Transport

Catering

Statistical Definition of Small Firms

200 employees or less
$50,000 pa or less
turnover & 200,000 pa or less [US$466,417]

25 employees or less

25 employees or less

turnover £ 100,000 pa or less [Us$233,208]

turnover £ 50,000 pa or less [US$116,604]

5 vehicles or less

all excluding multiples and brewery-managed
Public Houses

The British Government are well aware that no definition is perfect.

Although 200 employees is quoted in the manufac*uring field, an electronics

firm which has this number of employees will be quite different an character

to one of similar size in,

say,

textiles.

A true small firm in the Government's

view is, therefore, one that is owner-managed or whose policy is indicated by

the owner/director; its policies not being influenced in another factory or

group headguarters located elsewhere.

Source:

British Embassy in the United States.
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UNITED STATES
United States of America

121.3 Statutory provisions.

(a) Small Business Act, as amended.

Sec. 3. For the purpose of this Act, a small business concern shall be
deemed to be one which is independently owned and operated and which is not
dominant in its field of operation. 1In addition to the foregoing criteria,
the Administrator. in making a detailed definition, may use these criteria,
among others: Number of employees, and dollar volume of business. Where the
number of employees 1s used as one of the criteria in making such definition
for any of the purposes of this Act, the maximum number of employees that a
small business concern may have under the definition shall vary from industry
to industry to the extent necessary to reflect differing characteristics of

such industries and to take proper account of other relevant factors.
(See attached shecets for full information.)
Source: Federal Register, XXXIX (December 24, 1974), 44423-44438. Title 13-

Business Credit and Assistance. Chapter I - Small Business Administra-
tion (Revision 13). Part 121 - Small Business Size Standards.
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RULES AND REGULATIONS

14123

Title 13—Business Credit and Assistance

CHAPTER |I—SMALL BUSINESS
ADMINISTRATION

[Reviston 13]

PART 121—SMALL BUSINESS SIZE
. STANDARDS

This is revision 13 of Part 121 of Chap-
ter I of Title 13 of the Code of Federal
Regulations. Revision 13 of Fart 121 re-
scinds revision 12, including amendments
1 through 16 thereto. In addition to in-
corporating the amendments to revision
1:?, this revision contains several clari-
fying and simplifying changes, the most
significant of which are described below.

1. Section 131.3-2(a) has been revised
by adding thercto materinl set forth in
revision 12, §1213-16, Interpreiations,
which section has bcen deleted by this
revision.

2 Section 121 3-2(b) has been revised
by adding t! e proceduie for computing a
concern’s av:rage annual receipts for its
preceding 3 fiscal years when the con-
cern has be:n in business less than 3
years.

3. Sectior. 121 3-2(1) has been re-
worded to clarify that a concein orga-
nized for profit can qualify as a small
business even if it s owned by or subject
to the control of o nonproflt entity

4, Section 1213 2(r) has heen reviced
by adding thereto material appearng n
$ 121 3-16 of revision 12

5. Section 121 3—6 has been reviced by
adding thereto material appcanng
§ 121 3-16 of revision 12

8. Scction 121 3-16(b) () (11) has been
revised to make it clear that an appeal
may be taken not onlv from the indus-
try classification which the contracting
nfficer has designated in the sollcitation,
but also from his designation of the ap-
proprinte Small Business Administra-
tion size standard for such industry

7. Section 121 3-8 has been revised by
adding material appeating in §1213 16
of revision 12

8. Section 121 3-9 has been revised by
adding materinl appearing in ¢ 121 3-16
of revision 12 Lauguage hac also been
added to clanfy proceduies governing
size self-certification and protest by the
contracting officer.

9 Section 121 3-10 hins been 1evised by
adding material appeanng in § 121 3-16
of revision 12 A clause has also been .
added to clarify what action shall be
taken where no financial assistance size
standard has been established for an in-
dustry, fleld of operation, or activitv,
Finally, § 121 3-10(b) hns been revised to
reflect the elimination from Schedule A
of all industries with a 250-cmployee size
standard.

10. Section 121.3-16, Interpretations,
has been deleted and the interpretative
material added to the appropiiate sec-
tions of the regulation.

11. Schedule A has been 1evised by*

a. Elminating all industiles with 8

250-employee size standard t(see new
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§ 121.3-10(b) (20 which establishes a
250-employee standard for any manu-
facturing industry not set forth In
Schedule A), and

b. Arranging the industries in numeri-
cal rather than alphabetical order. (This
conforms with arrangement of Schedule
B.)

12. This revision also establishes a def-
inition of a small cable television op-
erator for the purpose of obtaining an
SBA loan, The new definition was pro-
posed in the FEDERAL REGISTER oD
September 6, 1974 (39 FR 32334).

Part 121 of Chapter I of Title 13 of the
Code of Federal Regulations is hereby
revised as follows:

Scc

1213 Statutory provisions.

121 3-1  Purpose and method of ostabiish-
ing size standards.

1213-2 Definitlon of terms usod in this
part

121 3-3  Organization—size functions,

12134  Btre determinations

121 3-5 Protest of small business status.

121 3-8  Appeals

1213-7 Diflerentials

1313 8 Detinition of small husiness for
Government procurement

121 3-0 Definitlon of small business for
snles of Government property.

121 3-10 Definttion of small business for
8BA loans

121 3-11 Definltion of smnll business for
asslstance by small business in-
vestment companies or by de~
velopi.ent comparies

121.3-12 Definition of wmall business Gove
ernment subcontractors

121 3-13 Definition of small busincss for
the purpose of lease guarantoe.

121.3-14 Deflnition of small business for tho
purpose of Government leases of
uranium prospecting or mining
rights

121 3-16 Definition of small business for the
purposo of surety bond guaran-
tee aysistance

Auinonity Pub L 85-5626, sec 5(b)6, 73
Btat. 385.
g 121.3 Statutory provisions.

(a) Small Business Act, as amei ded.

Ste. 3 For the purpose of this Act, o small
businoss concern shall be deemod to be ono
which 18 Independently owned and operatod
and which 1s not dominant in its field of
operntion. In addition to the foregoing crl-
teria, tho Admin{strator, In making a detalled
dofliiition may use theae criterla, among
others, Nnmber of employoes, and doliar
volumo of busingss Whero the number of
omployeces 18 used as onhe of tho criterin In
nking such definition for any of the pur-
poses of thia Act, the maximum number of
employces that o sinnll business concern may
have under the definition shall vary from in-
dustry to industry to the extent necessary to
1efiect differing characterlstica of such Indus-
tries and to take proper account of other
relevant factors,

L ] L] L] L] *

Stc. 8(b) 1t shall also be the duty of the
Adninlstration and it 18 hereby empowered,
whenover 1t determines such action 1s nocey-
BOry—

. L] L] [ ] L]

(6) To determine within any industry thoe
concerns, tlrms, persons corporntions, pnit-
nerships, cooperatives, or other business
enterprices which are w be designated "smnll
business concerns” for the purpose of
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offectuating the provislons of this Act. To
carry out thls purpose, the Adminlstrator,
when requested to do so, shall lssuo in re-
sponse to each such request an appropriato
certificate certifying en individual concern s
8 “small business concern” In accordance
with the criteria expressed In this Act Any
such certificate shall be subject to revocation
when the .nncern covered thereby ceases to
bo n “small business concern * Olfices of the
Government having procurement orc lending
powers, or engaged in the disposal of Fed-
eral property or allocating materials or sup-
plies, or promulgating regulations atfecting
the distributlion of materials or supplies,
shall eccept as conclusive the Administra-
tion's determlination as to which enterprisca
are to bo designated *“small business con-
cerns,” as nuthorlzed and directed under this
paragraph.

(b) Small Business Investment Act of
1958, as amended.

SEec, 103. As used In this Act—
L] L] L] L ] L
RULES AND REGULATIONS
(b) The termh "small bueiness concern”
shall have the same meaning as in the ''Stall
Business Act.”

§121.3-1 Purpose snd method of ea-
tablishing sizc stanunrds.

(a) Purpose. This part dGefines “small
business concerns” and establlshes
standards, criteria, and procedures to de-
termine which concerns are “'small busi-
ness concerns” within the meaning of
the Small Business Act, as amended
(hereinafter retetred to as the "Act™
and the Smnll Business Investment Act
of 1958, ns amended (hereinafter re-
ferred to as the “Investment Act).

(b) Method of establishing size stand-
ards—(1) Use of Standard Industrieal
Classification Manual! Thr Standard In-
dustrial Classification (SIC) Manual, as
amnended, prepared and published by the
Burcau of the Budget (now Office of
Management and Budget), Exccutive
Office of the President, will be used by
SBA as a gulde in defining industries. Its
use therefore Is advisory and not man-
datory.

(2) Size standards pollcy (1) The fun-
damental purpose of Small Business Ad-
ministration as<istance is to preserve
free competitive enterprise by strength-
ening the competitive position of small
business concerns.

) 1t is the Small Business Adminis-
tration’s view that, in the absence of
proof to the contrary, theie is a segment
of each industry wherein concerns by
reason of their sinall size are at a com-
petitive  disadvantage Therefore, the
definition of small business {or each in-
dustry should be limited to that segment
of the industry struggling to become or
remam competitive

(i) Smaller concerns often are forced
to compete with middle-slzed as com-
pared with very large concerns. In con-
sideration of this fact, the standaid for
ecach industry should be established as
low as r1easonably possible, It should be
lowered in any case where the SBA de-
termines that a few concerns under the
slze standard umbrella have, because of
their size, galned undue competitive

strength as compared with other con-
cerns under the umbrella.

(iv) It is the Small Business Adminis-~
tration's view that concerns which, with
or without assistance under the Small
Business Act, have growr: to a size which
exceeds the applicable small business size
standard should compete for Govern-
ment contracts not reserved for small
business concerns or should seek com-
mercial markets in the same or related
flelds Under such clrcumstances small
business concerns should not rely on
continuing assistance under the Small
Business Act from the cradle to the grave,
but should plan for the day on which
they become other than small business
and should be able to compete without
assistance

(3) Factors in formulating size stand-
ards. The following factors shall be con-
sidered In formulating industry size
st indards:

(1) Concentratlion of output; that is,
+he portion of the total output of an in-
dustry which Is accounted for by a lim-
ited number of comnanies.

(1) Coverage ratlo, that 1s, the ratlo
of the Industry’s shipments of its pri-
mary products, to the total shipments by
all Industries of the prinary products
of the Industry in question.

(11) Speciallzation ratio, that is, the
ratlo of the industry’s shipments of its
primary products to its total shipments
of primary and secondary products.

(lv) The total nurnber of cuncerns in
the industry

(v) The size of Industry leaders.

(v1) The SBA programs for which the
alze standard s established In formulat-
ing Industry slze standards tor the put-
pose of Government procurement, the
additional fnctor of Government pro-
curement history shall he used. The uso
of this additional tactor may cause the
slze standards for the purpose of Gov-
ernment procurement and the slze
standards for the purpose of financial
assistance to differ for the same {industry.

(4) Product classification For size
standard purposes, a product er service
shall be classified into only one industry,
even though, for other purposes, it could
be clessified Into more than one industry.
In determining the SIC Industry into
which particulny aroducts shall be clas-
sliled for slze standard purposes, con-
slderation shall be given to all nppro-
priate factors Including:

1) Alphabetic indexes publshed by tho
Offlce of Management and Budget, Ex-
ecutlve Office of the President, Bureau
of tho Census; and the Bureau of Domes-
tic Commerce.

(11) Deseciiption of the produet under
consideration,

(i) Previous Government procure-
ments for the same or similar products,
and

(ly) Published Information concerning
the nature of companies which manu-
fucture such products.

A product or service shall be classified
in the industry whose definition best
desciibes the principal nature of the
product or service being procured. The
ead use of a product does not govern the
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industry into which it is to be classified.
In a borderline situation, the product or
service shall be classified in the indutry
whose size standard would best serve to
accomplish the purposes of the Small
Business » rt, When a procurement is for
two or more items with different size
standards, a bidder must qualify as a
small business under the definition of a
small business applicable to any item on
which it bids If a multi-item procure-
ment requires the successful bidder to
deliver all items and/or perfoim nll serv-
ices being procured, the applicable slze
standard is that for the industrr whose
products or services account for the
greatest proportion of the contract price.

(5) Product classification decislon The
SBA Regional Director or his delegatee
of the SBA Region in which the principal
office of the applicant, not including its
affillates, is located, shall determine the
appropriate SIC classification, except
that for procurement purposes the deter-
mination shall be made by the official
specified in Section 121 3-8, and for lease
guarantee reinsurance purposes the de-
termination shall be made by the Associ-
ate Administrator for Finance and In-
vestment. Such determination shall be
suhject to appesl in the manner proy 1ded
in § 121.3-6.

§ 121.3-2 Definition of terms u~ed in
this part.

() Affillates: Concerns, other thanin-
vestment companies licensed, or state
development companlies qualifying under
the Small Business Investment Act of
1958 and the regulations issued puisuant
thereto, or Investment companies regis-
tered under the Investment Company Act
of 1940, are affiliates of each other when
elther directly or indirectly (1) one con-
cern controls or has the power to control
the other, or (2) a third party or parties
controls or has the power to control both.
In determining whether concerns are in-
dependently owned and operated and
whether or not affiliation exlsts, consider-
ation shall be given to all appiopriate
factors, including common cwnership,
common management, and contractual
relationshlps: Provided, hotwever, That
restraints imposed on a franchise by 1ts
franchise agreement shall not be con-
sidered in determining whether the fran-
chisor controls or has the power to con-
trol and, therefore, is affilinted with the
franchisee, if the franchisee has the right
to profit from his effort, commensurate
with ownership, and bears the risk of loss
or failure. Where a concern is a sub-
contractor pursuant to section 8(a) (2)
of the Sma" siness Act and, in con-
nection therew..n, is the subject of a di-
vestiture agreement approved by SBA
for the benefit of socially or economieally
disadvantaged individuals, the recelpts,
employment, and other factors of the
concern attributable to the section 8(a)
(2) subcontract shall not be included in
determining the size of eithier concern
during the term of such divestiture
agreement. Other contracts and business
of such subcontractor may also be ex-
cluded in determining the size if, in the
judgment of SBA, substantial beneflcl-
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aries of such other contracts and bust-
ness will be the socially or economically
disadvantaged individusals in question.

(1) Nature of Control. Every business
concern is considered as having one or
more parties who directly or indirectly
control or have the power to control it.
Control may be effirmative or negative
and it 1s immaterial whether it is exer-
cised so long as the power to control
exists.

CxaMrLe A party o»ming 50 percent of the
voting stock of a corncern would have nega-
tivo power to control such concern since ho
can block any actlon of the other stockhold-
ers Also, the bylaws of a corporation may
be drawn up in such a manner which would
permit a stockholder with less than 60 per-
cent of the voting stock to block any nctlons
taken by the othcr stockholders Affliation
oxlsts when one or more partles have the
power to control a concern while at the snme
time another party, or other parties, may be
in control of the concern at the will of the
party or parties with the power to control

(i) Meaning of “party or parties.”
The term “narty or parties” includes,
but is not limited Lo, two or more persons
with an identity of interest such as
members of the same family or persons
with common mvestments in more than
one concern In determining who con-
trols or has the power to control a con-
cern, persons with an identity ot interest
may be treated ns though they were one
person

Gil) Control through stock ownership.

(@) A party is considered to control or
have the power to control a concern if
he controls or has the power to control
50 percent or more of ite voting stock

(b)Y A party is considered to control
or have the power to contiol a concern
even though he owns, ccntrols, or has
the power to control less than 50 percent
of the concern's voting stock if the block
of stock he owns, controls, or has the
power to control 1s large as compared
with any other outstanding block of
stock. If Lwo or more parties each cwns,
controls, or has the powcr to control less
than 50 percent of the voting stock of a
concern and such minority block is (D)
equal or substantially equal in size, and
(2) large as compared with any other
block outstanding, there is a presumption
that each of such parties controls or has
the power to control such concern; how-
ever, siich presumption may be rebutted
by a showing that such control or power
to control, in fact, does not exist.

(¢) If a concern’s voting stock is dis-
tributed other than as described abovc,
its management (officers and directors)
is deemed to be in control of such
concern.

ExaMprLE, In 8 corporation whore the ofl-
cers and directors own varlous sizo blocks of
stock totalling 40 percent of a concern's vot-
ing stock, but no officer or director has a
block sufcient to give him control or the
power to control and the remaining 60 por-
cent 1s widely distributed with no individual
stockholder having a stock interest grenter
than 10 percent, management has the power
to control.

(iv) Stock options, convertible deben-
tures, and agreements to merge. Steck
options and convertible debentures ex-
ercisable at the tiine of or within a rela-
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tively short time after a size determina-
tion and agreements to merge in the fu-
ture are considered as having a present
effect on thr power to control the con-
eern. Therefore, In making a size deter-
mination, such options}'debentures, antd
agreements are treated as though the
rights held thereunder had been exer-
cised prior to the date of tho
determination.

ExaMmrre If, on the date of the determina-
tion, company “A” holds an option w pur-
chese o controlling interest in company "B’
and such opulnn can bs exercised at any
time by company “A,” the situation 1
treated as though company * had exer
cised its rights and had hecome owuner of o
controlling interest in companv “B" prior
to the determination Further, if, as of tho
date of o determination, ¢ mpany *“A" ha,
entered into an ngreement to merg. with
company “B" In the future, the situation f:
trented a3 thoug’ the merger had taken
place prior to the date of the determination

(v) Voting trusts If the purposc of a
voting trust or similar agreement is to
scparate voting power from beneficlal
owne:ship of voting stock for the pur-
pose of shifting control of or the powe:
to control a concern in order that such
coneern or another concern may quahfy
as a small business within the size regu-
lation, such voting trust shall not be
considered valid for this purpose, re-
gardless of whether the trust is or 15 net
valid within the appropriatc unsdic-
tion. However, if a voting trust 1.
entered into for a legitimate purpo<:*
other tnan that desciihed above, and 1t
is a vahd trust within the appropriate
Jurisdiction, it may be considered vahd
for the purpose of a stze determinatton,
provided such consideration is defer-
mined to be in the best futerest of the
small business program.

(v1) Control through common man-
agement A concern 1s consldered as
controlling or having the power to con-
trol another concern when one or moie
of the following circumstances are
found to exist, and it is reasonable to
conclude that under the circumstances,
such concern is directing or influencing
or has the power to direct or influence,
the operation of such other concern.

(@) Interlocking manapgement Offi-
cers, directors, employees, or principal
stockholders of cne concern serve as o
working maicrity of the boarc of direc-
tors or officers of another concern.

(b) Common {acilities One roncern
shares comnion office space and/or em-
ployzes and/or other facilities with an-
other concein particularly where such
concerns are in the same or related
industry or ficld of operation, o1 where
such concerns were formerly affilinted

(¢) Newly organized concern IFormer
officers, directors, principal  stock-
holders, and/or key employees of one
concern organize a new concern in the
same or a related industry or tield ot
operatlon, and serve as its officers, di-
rectors, principal stockholders, and/or
key employees, and one concernu is fur-
nishing or will furnish the other con-
cern with subcontracts, financial or
technical assistance, and/or other facil-
ities, whetiier for a fee or otherwise,
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(vil) Control through contractual re-
lationships—(a) Definition. of a joint
venture for size determination purposes.
A joint venture, for size determination
purposes, is an association of persons or
concerns with interest 1 any degree or
proportion by way of contract, express
or implied, consorting to engage in and
cariy out u single busmess venture, such
as a Government contiact, for jont
profit for which pu:pose thev combine
thewr effoits, property, money, skill, or
knowledge, but without creating a cor-
poration or paitnership in the legal or
technical sense of the term.

(b) Jomt ventures—financial assist-
wwe For the purpose of financal
assistance to a joint ventine, the partics
thereto are considered as controlling or
having the power to control each other
ond are considered as being aflihated.
I'or the purpose of financial assistance
fo a concern which has requested assist-
ance for its own use, but which is inci~
dentally 2 paity to a joint venture, such
concern Is not considered as heing
affilinted with its joint venturer.

(¢) Jomt ventuwie—pmocurement as-
sistanee Conceirns bidding on a partic-
ular procurcment as joint venturers are
considered as controlling or having the
power Lo cont:ol each other with regard
to pertormance of the contiact, and
tharetfore are considercd as bemg aflili-
ated. However, a concern which 1s a party
to one o1 mote jomnt ventuies, but which
5 bidding on a mecwiecment as an in-
tividual concern, is not considered as
bemy: affihated with 1ts jomt ventwes
sinee they have no power to control its
perfoimance of the eontiact being bid
on

() Whele a concern 1s not con-
sidered - berig an aflihate of a concern
with winciy it s partiapating in a joint
venture, it s necessary, nevertheless,
fn computing annual receipts, ete, for
the purpose of applving size standatds to
inchude such concern's shate of the jomt
ventule receipte (as distinguished froin
{t. shmve of the profits of such veuture).

() Pranchise and license agreements.
If a concern operates or is to operale
under a franchise (er a license) agree-
nent, the followinyg policy is applicable:
In determuning wiether the franchisor
contiols or has the power to control and,
therefore, is affilinted with the
franchisee, the 10stiaints imposed on a
franchicee kEy its franchise agicement
shall not be considered provided that the
Dhanchisee has the right to profit from
its effo1t and the nsk o1 loss or
tathue, commensmate with ownership.
Even though o fianchisee may not be
coutrolled by the Hianchisor by virtue of
the contractual elationship between
them, the fianchisee may be controlled
Ly the ftanchisor or othets through com-
moen  owucership or common nmanage-
ment, in which case they would be con-
s1dered as affiliated.

(L) “Annual receipts” means the gross
fncome (less returns and allowances,
snles of .lxed assets, and interaflilinte
transaetions) of a concern (and its
domestic and foreign affliates) from
sules of products and services, interest,
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rents, fees, commissions, and/or from
whatever other source derived, as en-
tered on its regular books of account for
its most recently compieted fiscal year
(whether on a cash, accrual, completed
contracts, percentage of completion,
or other acceptable accounting basls)
~nd, in the case of a concern stibject to
U 3. Federal income tuxation, reported
or to be reported to the U.S. Treasury
Department, Internal Revenue Service
for Tederal income tax purposes' Pro-
vided, however, If, for the purpose of 1c-
cewving financial assistance under a
Sn«il Business Adnunistration progiam,
it 1s determined that (1) the applicant
has completed at least 3 months of its
curient fiscal year, (2) its gross for
receipts for the completed months of its
current fiscal year are at least 25 percent
lower than 1ts 1eceipts during the
cortespendimg months of Its most re-
cently comipleted fiscal year, and (3
the reduction in receipts was primaiily
due to the shoitage of energy or
inaterfals, 1ts “annual receipts'” for size
determination purposes shall k2 com-
huted by reducing 1its annual receipts for
1ts most recently completed fiscal year
by the determined percentile,

If o concern has been in business less
than a year, its annual receipts for thc
purpose of a size standard based on 1
year’s 1cceipts shall be eomputed by de-
termining its average weekly receipts for
the period i which it has heen in busi-
ness and multiplying stich figure hv 52.
If & concenn has been i busiess less
than 3 yeuts, 1ts average annual receipts
for the purpose of a size standerd based
on 3 years' 1eceipts, shall be computed by
determinimg its wverage weekly 1eceipts
for the pcried in which it has been mn
bu.mess, and multiplymg such figuie by
52 Except as set forth in § 121 3-10, if a
concern has acquned an affiliate duiring
the applicable accounting peiiod, it is
necessary in computing the appheant's
annual receipts to include the affihate’s
receipts duning the cntiie applicable ac-
counting period, rather than only it re-
ceipts during the perrod in wideh v has
been an affihale. The receipts of a for-
mer affihate ave not included even if such
concern had been an affiliate during a
portion of the applieable accounting
petiod.

(c) “Appeal” means o wiitten com-
munication addiessed to the SBA Size
Appeals Board requesting 1t to review a
detexmination relating to a size matter
made by a district diiector 0. his dele-
gatee, or bv a continelmy officer.

) “Arca of substantial m emplov-
ment,” for the purpose of small business
size determination, means a geographical
arca within thie United States which is
classified hv the Depaitment of Labor
either as an “Area of Substantial Uncm-
ployment,” or an "Area of Bubstantial
aud Persistent Unemployment

ey “Base maintenance” means furn-
fslnng at an installation within the sev-
eral States, Commonwerslth of Puerto
Rico, Virgin Islands, the Trust Territory
of the Pacific Islands, or the District of
Columbia, three or more setvices which
may include but are not limited to such

maintenance actlvities as jamtorlal and
custodial services, protective guard serv-
Ices, commissary services, base housing
maintenance, fire prevention services,
safety engineering services, messenger
services, grounds maintenance and land-
scaping services, and air-conditioning
and refrigeration maintenance; Pro-
vided, however, That whenever the con-
tracting officer determines prior to the
fssuance of bids that the estimated value
of one of the foregoing services con-
stitutes more than 50 percent of the
estimated value of the enthe contract.
the contract shall not be classified a-
base maintenance but in the Industry n
whieh such service is classified.

(f) “Bona fide feed stocks” means
crude and any other hydrocarbon ma-
tenal actually charged to refinery proc-
essmg units, as distingished from ma-
tertals used as components in produets
to be delivered after meiely filtermg,
settling, or blending.

(g) “Crudc-o1l capacity” means the
maximum daily aveilage crude through-
put of a refinery in complete operation.
with allowance for necessary shutdown
time for routine maintenance, repairs,
cte It approximates the maximum daily
average crude runs to stills that can be
mamtained for an extended period

th) * Cartificate of Competeney” meians
a certificate fssued bv SBA pursuant to
the authortty contained in section 8¢y
() of the Act stating that the holder of
thie certifieate is competent as to capac-
1ty and ciedit to perforin a specific Gov-
ernment procurement or sales contract

(1) “Concern” menans any business en-
tity orgamzed for profit (even if its own-
ers:up is in the hands of a nonprofit en-
tity) with a place of business located in
the United States and which m.kes a
significant contribution to the U S econ-
omy thiough payment of taxes nnd/or
use of American products, inaterial and-
or lubor, ete “Concern” includes but is
not limited to an individual, partner-
ship, corporation, joint venture, asso-
clation, or cooperative For the purpose
of mukmg afliiation findings (see para-
giaph (a) of tlhis section) any business
entity, whether organized for profit or
not, and any foreign business entity
ie, any entity located outside the Umited
States, shall be included

(1) “Contracting officer” means the
per-on executing a particular contract
on behalf of the Government and any
other employee who 1s a properly desig-
nated contracting officer; the term in-
cludes the authorized 1epresentative of
a contracting officer acting within the
limits ot his suthority

kr “Convaiescent or nursing home”
nieans those facilities for the accommo-
dation of convalescents or other persons
who aie not acutely ill or not in need
of hospital care but who may require
nuising caire and related medieal serv-
ices, which facility is privatcly owned and
operated for the purpose of obtaining
profits which shall inure to the benefit
of its owners, stockholders, orr members

(' “Department store” nmeans g con-
cern emnploying 25 or more persons en-
gaged in the retail sale of some items In
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each of the following merchandise lines:
(1) Furniture, home furnishings, applii-
ances, radio and television sets; (2) a
general line of apparel for the family;
and (3) household linens and dry goods;
provided, however, that sales within any
one of the preceding merchandise lines
do not exceed 80 percent of the concern's
total sales and the aggregate of such
merchandise lines account for at least
50 percent of the concern’s total sales.

(m) “Forest products industry” as used
in Section 121.3-9(b) means logging,
wood preserving, and the manufacture
of lumber snd wood related products
such as venecr, plyw. od, hardboard, par-
ticle board, or wood pulp, and of products
oZ which lumber or wood related prod-
ucts are the principal raw material.

(n) “Gross leasable area’” means vhe
total floor area designed for tenant occu-
pancy and exclusive use, including base~
ments, mezzanines, and upper floors, f
any, expressed in square fee. measured
from the centerline of a joint partition
and from outside wall faces.

(0) “Hospital” means a health facility
duly licensed as a hospital providing in-
patient medical or surgical care of the
sick or injured, Including obstetrics,
which facility is privately owned and op-
erated for the purpose of obtaining prof-
its which shall inure to the benefits of
its owner, stockholders or members.

(p) "Industry” means a grouping of
establishments primarily engaged in
similar lines of activity as listed and de-
scribed in the Standard Industrial Clas-
sification Manual, a8 amended (3IC
Manual), prepared and published by
the Bureau of the Budget (now Office of
Management and Budget) , Executive Of-
fice of the President.

(q) “Medical and dental laboratory”
means those facilities which provide serv-
fces to doctors, dentists, hosplitals and
similar health fa. ilitles, which facilities
are privately owned and operated for the
purpose of obtaining profits which shall
fnure to the benefit of its owners, stock=
holders, or members.

(r) “Nonmanufacturer” means any
concern which, in connection with a spe-
cific Government procurement contract
other than a construction or service con-
tract, does not manufacture or produce
the products required to be furnished by
such procurement. Nonmanufacturer in-
cludes a concern which can manufacture
or produce the products referred to in
the specific procurement but does not do
so in connection with that procurement,
For size determination purposes there
can only be one manufacturer of the end
item being procured The manufacturer
of the end item being procured 1s the
concern which, with its own forces, trans-
forms Inorganic or organic substances
including raw materials and/or miscel-
laneous parts or components into such
end item. Whether a bidder on a particu-
lar procurement Is the manufacturer or
a nonmanufacturer for the purpose of o
glze determination is not for determina-
tlon by the contracting officer. The de-
cision shall be made by the appropriate
SBA regional director or his delegatee,
and need not be consistent with the con-
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tracting officer’s decision as to whether
such concern is or 13 not a manufacturer
for the purpose of the Walsh-Healey Act,
ete.

(3) A concern Is “not dominant in its
fleld of operation’ when it does not exer-
cise a controlling or major influence on a
national basis in a kind of business ac~
tivity in which a number of business con-
cerns are primarily engaged. In deter-
mining whether dominance exists, con-
sideration shall be given to .1l appropri-
ate factors, including volume of business,
number of employees, financial resources,
competitive status or position, ownership
or control of maerials, pracesses, Hat-
ents, license agreements, facllities, sales
territory, and nature of business activity.

(t) “Number of employees’ means the
average employment of any concern, in-
cluding tne employees of its domestic
and foreign afiliates, based on the num-
ber of persons employed on o full-time,
part-time, temporary, or other basls
during the pay period ending nearest the
last day of the third month in each cal-
endar quarter for the preceding four
quarters: Provided, however, If, for the
purpos. of determining a concern’s eli~
gbllity for flnancisl assistance under a
Small Business Administration program,
it is determined that a concern's employ-
ment 1n its mast recently completed cal-
endar quarter Is ot least 25 percent lower
than its employment in the correspond-
ing quarter in the preceding calendar
year and that such reduction in employ-
ment was primarily due to the shortage
of energy or materials, its “number of
employees” for size determination pur-
poses shall be determined by reducing its
average employment for the preceding
four calendar quarters by the determined
percentile If a concern has not been in
existence for four full calendar quarters,
“number of employees’” means the aver-
age employment of such concern and its
affiliates during the period such concern
has been in existence based on the num-
ber of persons employed during the pay
period ending nearest the last day of each
month, If a concern has acquired an af-
fillate durlng the applicable accounting
period, it is necessary, in computing the
apnt:ant's number of employecs, to in-
clude the affiliate’s number of employees
during the entire applicable accounting
period rather than only its employees
during the period in which it has been an
affiliate. The employees of a former af-
flliate are not included even if suchk con-
cern had been an affiliate during a por-
tion of the applicable accounting period.

() “Protest” means a statement In
writing from any bidder or offeror on i
particular procurement or disposal (or
from any other party interested therein)
alleging that another bidder ¢~ offeror on
such procurement is not a small vc-iness
concern. Such statement shall contain
the basis for the protest, together with
specific detalled evidence in support of
the protestant’s clalm, A protest received
after the time limits set forth in § 121.3-
5(a) shall be acted on, but such deter-
mination shall not apply to the procure-
ment Ir question,

(v) “Redevelopment area"” for the
purpose of small business size determina-
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tions means a geographical area within
the United States which has been desig-
nated as a “redevelopment area” in ac-
cordance with the Public Works and
Economic Development Act of 1965 (Pub.
L. 89-138, sec. 401, 75 Stat 48

(w) "Shopping center” means a group
of commercial establishments planned,
devcloped, owned, and managed as a
unit with off-street parking provided on
the property.

(x) “Slze dete.mination” means an
SBA ruling, in writing, that a concern Is
or is uiot, or was or was not, a small busi-
ness within the meaning of this part
An opinion rendrred by SBA to a con-
tracting officer on the basis of published
or commonly known Information and
without the benefit of a formal SBA in-
quiry, is not a *“size determination” as
that term Is used In this part

(y) “United States” as used in this
regulation Includes the several States,
the territcries and possessions of the
United States, the Commonwealth of
Puerto Rico, the Trust Territory of the
Pacific Islands, and the District of Co-
lumbia.

§121.3-3 Organization—size functions,

The Assistant Administrator for Ad-
vocacy, Planning and Research shall

(a) Develop and recommend small
business size standards to the Adminis-
trator of SBA for promulgation,

(b) Conduct industry hearings per-
taining to size matters;

(¢) In concert with the Office or Gen-
eral Counsel, issue interpretations of the
Size Standards Regulation;

(d) Consider and take appropriate
action on written petitions objecting to
or requesting amendments or rescission
of a published size standard,

(e) Establish procedures for the im-
plementation of all size programs; and

(f) Perform such other related func-
tions as may be appropriate to administer
the SBA size program.

§ 121.3=1  Sise determinations.

Ornginal size determinations shall be
mede by the regional director, or his del-
egate, serving the region In which the
principal office of the concern (not in-
cluding 1te afliliates) whose slze Is in
question is located, except that for lense
guarantee relnsurance purposes such
determinations shall be made by the As-

. soclate Administrator for Finance and

Investment. The reglonal director, or his
delegatee, or the Associate Admninistrator
for Finance and Investment, promptly
shall notify {n writing, by certifted mali,
retum recelpt reque .ed, the concern in
question and other Interested persons of
his deciston. Such determination shall
become effective immediately and shall
remain in full force and eifect unless
and until reversed by the Small Business
Size Appeals Board pursuant to § 121.3-6.
For the purpose of Government procure-
ments or sales, a size determrination shall
be made only in the event of a protest
pursuant to §121.3-5, & request for a
redetermination pursuant to §1213-15
(e), a request for a Certificate of Com-
petency, on request by the U.S. General
Accounting Office, or if & rcglonal alrec-
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for or lls delegatee has information
which causes him to question the size
status of a concern for the purpose of the
Small Business Subcontiacting Program
or Source Search Program, or for any
otlicr purpose relating to Government
procurenient, and he concludes that a
slve detenmination 1s necessary; pro-
mded, however, That a rogional director
or his delegatee may, whenever he deems
stich action necessary, determine the size
stutus of a concern for thie purpose of the
Goveinment Timber Sales Program.

£121.3-5 of
slulus,

(a) How to protest Any idder or
offeror or other interested paity may
challenge the small business status of any
other bidder o1 offeror on a particular
Giovernment procurement or sale. Such
challenge shall be made by delivening a
protest Lo the contracting officer respon-
stble for the particular procurement or
sale involved. In order to apply to the
procurement o1 sale m question, such
protest raust be filed pnor to the close
of husiness on the 5th duay, exelusive of
Satuirdays, Sundays, and legal holidays,
after bid or moposal opening, except that
in the casc of negotiated procurements, a
jnotest mav be filed waithin 5 dav  ex-
clustve of Suturdays, Sundays, an. iegal
holidays atter receipt from the con-
tracting officer of notification ot the
tdentity ot the offeror being prorvecied.
Such filing mnust be dehvered to the con-
tracting officer by hand, telegram, or
mail within the 5-day period allotted,
Provided howerver, That a pretest shall be
considered umely 1f made by telerlione to
the contracting officer withm the 5-day
bertod allotted and the contiacting officer
thereafter receives a confirming letter
(1 withm suel 5-day period or (2) post-
marked nu later than 1 day after the
date of such telephone protest Any con-
tracting oflicer who 1cceives a protest
shull ppomptly forward such protest to
the SBA distiict office serving the geo-
graphical miea in wlneh the puncipal
office of the protested concein, not in-
cluding its afflhates, is located A con-
tracting oflicer may at any time after
bid opening quzstion the small business
status of any bidder or offeror for the
npuipose of a particular proeurement or
sale bv filing a protest with the SBA dis-
trict office serving the area in which the
pmincipal office of the piotested concern,
not including its affillates, is located, A
protest by a contracting officer shall be
timely for the purpose of the procure-
ment or sale in question whether filed
befoie or after award.

(b)Y Notiflcution of protest: Upon re-
celpt of such protest, the SBA district di-
rector or his delegatee shall immediately
notify the contracting officer and the
protestant of the date such protest has
been received and that the size of the
concern being protested is being consid-
ered by SBA. The district director or his
delegatee shall also advise the protested
bidder or offeror of the receipt of the
protest and shall forward to the pro-
tested bidder or offeror a copy of the pro-
test and a blank SBA Form 355, Applica-

Prote«t ~ondl hoasiness
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tion for Small Business Size Determina-
tion, by certified mall, return receipt re-
quested. Such bidder must, within 3
working days after receipt of the copy
of the protest and SBA Form 355, file
the completed form as directed by SBA,
must attach thereto a statement in an-
swer to the allegations of the letter of
protest, together with evidence to sup-
port such posttion. If such bilder or of-
ieror does not submat the compleied SBA
Form 355 within the bling peiod pro-
vided above, or within any additional
pentod of time granted by SBA for cause,
SBA will rule the protested concern 1s
other than a small busmess

(¢c) Notification of deternunation.
After receipt of aprotest and responses
thereto, SBA shall determine the sinall
busimess status of the protested bidder
or ofteror and, by certified malil, return
1ece1pt requested, notify the contrneting
officer, the protestant, anl the protested
bidder or offeror of its deciston withm:
10 working days, if possible

td) If SBA has determined that a con-
cevn is ehigible as a small business for
the purpose of aparticular procurement,
1t cannot thercafter become ehgible for
the purpose of such procurement by tak-
mg aflinnative acts to constitute itself
a small business.

§ 12036 Appeal-.

() Orgamization The Size Appeals
Boaid shall review appeals from size de-
terminations made puisuant to §§ 121 3-4
and 121.3-5 and from product classifica-
tions made puisuant to §§121 3-8 and
121 3-10 and shall make final decisions
as to whether such determnations or
classifications should be affitmed, re-
versed or modified The Size Appeals
Board only has jucisdiction to consider
appeals from formal determinations as
to a concern's small business size status
and appeals from product or service
classification determinations made by
contracting officets for the purpose of
Government procurements. It has no ju-
risdretion to consider an appeal fiom an
mformul opmion or advice concenng a
company’s small business size status, an
opmion as to a4 company's future small
busmess stze status based on proposed
but unexceuted chanees i 1its organiza-
tion, management or contiactua! ela-
tions, or in appcal based on an allegation
that the small business size standard
established by SBA for a particular in-
dustry or fleld of operation is improper
for the purpose intended. Size Appeals
Board proceedings are essentially fact-
finding and nonadversary in nature. The
Size Appeals Board shall conduet such
proceedings as it determines appropriate
to ecnable it to discharge its duties.

(1) The Size Appeals Board shall con-
slst of flve members, to wit: the Deputy
Administrator (Chalrman), the Associ-
ate Admnistrator for Procurement As-
slstance (Vice Chairman), the Associate
Administrator for Operations, the Asso-
ciate Administrator for Finance and In-
vestment, and the Assistant Administra-
tor for Advocacy, Planning and Research.

(2) Each member of the size Appenls
Board shall, In writing, designate one

or more alternates to serve In his stead

in the event of absence or disability. Ench
member or his alternate shall have one
vote, except that the Chairman, or the
Vice Chairman acting in his stead, <hall
vote only in the event of a tie.

(b) Method of appeal—(1) Who may
appeal. An appeal may be filed by:

1) Any concern or other interested
party which has protested the small busi-
ness status of another concern pursuant
to § 121 3-5 and whose protest has been
denied by a reglonal director or his dele-
gatee;

(1) Any concern or other interested
party which has been adversely affected
by a decision of a regional director or s
delegatee or by the Associate Administra-
tor for Finance and Investment pisaant
to $§121.3-4 and 121 3-5;

(i) Any concern or other Interested
party which has been adversely affected
by a decislon of a contracting officer re-
gardmg product classification puisuant
to §121 3-8, and

(lv) The Small Business Administia-
tion Associate Admunistrator for the
Smull Business Administration program
mvolved

t2) Where to appeal. Written notices
of appeal shall be addressed to the Char-
man, Size Appeals Board, Small Busi-
ness administration, Washington, DC
20416.

(3) Tume for appeal i) An appeal
from a slze determination or prodict
classification by a regional director, or
his delegatee, may be taken at anv time
except that because of the urgency of
pending procurements, appeals coneern-
mg the sniall business status nf a bidder
or offeror n a pending procutement must
be taken withm 5 davs, exclusive of Sat-
wdays, Sundavs, and legal lhohdavs
after receipt of a decision by a regional
director or his delegatee Unless wirtten
notice of such appeal is 1eceived by the
Size Appeals Boaid befoie the close of
busmess on the 5th working dav, the
appellant will be deemed to have waned
its nghts of appeal insofar as the pend-
mg mocmement s concerned

al) An appeal from a contia ting offi-
cer's designation of the Standard Indus-
trial Classification industiy mto which
the product or service bemga pmocwed is
classified, and/or the Small Business Ad-
ministration size standard applic ible
thereto may be taken: (¢) Not less than
10 days, exclusive of Saturdav-, Sundavs,
and legal holidays, beforc Ind opening
day or deadline for submitting proposals
or quotations, in cases wherein the bld
opening date or last date to submit pio-
posals or quotations is more than 30 davs
after the issuance of the invitation for
bids or request for proposals or quota-
tions, or (b) not less than 5 days, exclu-
sive of Saturdays, Sundays, and legal
holidays, before the bid opening day or
deadline for submitting proposals or
quotations, in cases wherein the bid
opening date or last date to submit pro-
posals or quotations is 30 or less days
after the Issuance of the invitation for
bids or request for proposals or quota-
tions, and

(ii1) The timeliness of an appeal under
paragraph (b)(3) () and (1) of this
section shall be determined by the time
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of receipt of the appeal by the Size Ap-
peals Board: Provided, however, That an
appeal received after such time limit has
expired shall be deemed to be timely and
shall be considered if, in the case of
malled appeals, such appeal is sent by
registered or certified mail and the post-
mark thereon indizates that the appeal
would have been recelved within the
requisite time limit but for delays be-
yond the control of the appellant,
or in the case of telegraphed appeals,
the telegram date and time line indl-
cates that the appeal would have been
received within the requisite time limit
but for delays beyond the control of the
appelant,

(4) Notlce of appeal. No particular
form i3 prescribed for the notice of ap-
peal. However, the appellant shall submit
to the Board an original and four legible
coples of such notice and, to avoid time-
consuming correspondence, the notice
should includ: the following informa-
tion:

(1) Name and address of concern on
which the size determination was made;

(1) The character of the determina-
tion from which appeal is taken and its
date:

(i) If applicable, the IFB or contract
number and date, and the name and ad-
dress of the contracting officer;

dv) A concise and direct statement of
thie reusons why the declsion of a re-
glonal director, or his delegatee, the con-
tracting officer or the Associate Adminis-
trator for Finance and Investment is
alleged to be erroneous;

(v) Documentary evidence in support
of such allegations; and

(vi) Action sought by the appellant.

(¢) Notice to Interested parties. The
Size Appeals Board shall promptly
acknowledge receipt of the Notice of Ap-
peal and shall send a copy of such Notice
of Appeal to the appropriate reglonal di-
rector or his delegatee and to the con-
tracting officer (f a pending procure-
ment is involved). If the appellant is not
the concern whose size status 15 in ques-
tion, tho Board shall also send a copy
of the notice to such concern. The Board
shall notify all known interested parties
that the appeal has been filed. The Board
in its discretion may also provide any
of such Intercsted parties with copies of
applicant’s Notice of Appeal, or parts
thereof, when the Board determines that
this would be in the Interest of fairness
or would assist it in the performance of
its functions.

(d) Statement of interested parties,
After an appeal has been flled, any other
Interested parties may fille with the
Board a signed statement, together with
four legible coples thereof, as to why the
appeal should or should not be denled,
Such statement shall be accompanied by
appropriate evidence. Such statements
and supporting evidence shall be mailed
or delivered to the Chairman, 8lze Ap-
peals Board, Small Business Adminis-
tration, Washington, D.C. 20416, within
5 calendar days of the receipt of appro-
priate notification of appeal or other
action in the proceeding unless an exte-
slon is for cause granted by the Chalr-
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man of the Size Appeals Board. If the
appellant {s the concern whose slze status
is in question, the Board will provide
coples of such statements and appropri-
ate evidence submitted in connection
with the appeal or a reconsideration
thereof to such appellant.

(¢) Consideration by the Size Avopeals
Board. (1) The Size Appeals Board shall
consider the appeal on the written sub-
mission of the partles. The Board may
also, in its discretion, conduct an oral
inquiry. After conslderation of all rele-
vant information, the Board shall
promptly render a decision which shall
state the reason for s:ich decision.

(2) Procedures in oral inquirles. In
considering size appeals, and in recon-
sidering slze appeals decislons, the Size
Appesals Board may hold an oral inquiry
to assist it in arnving at facts necessary
in deciding the appeal. The following
rules shall govern such oral inquiries:

(1) Oral inquiries may be held by the
Size Appeals Board upon the request of
any party to a size appeal or by the Board
on its own motion. The Board will, in its
discretion, determine whether an oral
inquiry will be of assistance in its deter-
mination of a size appeal. The Board
shall inform the party making a recuest
for oral inquiry whether its requast s
granted. If the Board grants the request
for an oral inquiry, it will so notify all
other interested parties.

(11) Oral inquiries held by the Board
are investigative in nature and not ad-
versary. Such inquires shall be conducted
informally in o manner which will facil-
itate the Board's factfinding function
and Insure fairness to all participants.

(i) Whenever the Board permits the
appearance of two or more parties be-
fore it in an oral inquiry, cross-examina-
tion shall not be permitted between or
among such parties; however, any party
appearing in such oral inquiry may sug-
gest questions for the Board to direct to
other parties which may assist the Board
in its determination of relevant facts.

(f) Decision of the Size Appeals Board.
The decision of the Bize Appeals Board
shall be predicated upon the entire rec-
ord, and it shall state In writing the basis
for its findings and conclusions. The
Chairman shall promptly notify, in writ-
ing, the appellant and the other inter-
ested parties of the Board's decision to-
gether with the reasons therefor.

(g) Reconsiderations, (1) Following
any decision in a slze appeals case, an
interested party, within no more than
5 business days following the decision,
may petition the Board for reconsidera-
tlon upon presentaticn of appropriate
Justification therefor. The petition for
reconsideration to the Board may be in
any ferm, with an original and four
coples, The Board will notify interested
parties that a petition for reconsidera-
tion has been recelved.

(2) The Board shall consider the peti-
tion for reconsideration upon the state-
ment and other evidence presented by the
petitioners and any other evidence the
Board, In its discretion, deems necessary.

(3) Grounds for reconsideration,
Grounds for reconsideration shall be:

44429

(1) A material error of fact in the
original decision; or

(1) Relevant information not previ-
ously considered by the Board or rele-
vant information not previously avallable
to any of the parties involved:

(i1) When a request for reconsidera-
tion 1s made by any of the interested par-
ties, such requesting party must demon-
strate to the Board that the grounds for
reconsideration Involve facts or Informa-
tion whicn were not previously piresented
to thc Board through no fault or cmis-
slon of such party.

(4) If the Board denles the 1cquest for
reconsideration, it shiall notify all partics.
I the request for reconsideration is
granted, the Board . iall so notlfy all
interested partles, setting forth a reason-
able time within which the interested
parties may, if appropriate, submit ad-
dational information The Board may, {n
its discretion, provide interested parties
with coples of appropriate information
submitted by other parties where it de-
termines that this is necessary in the
interest of fairness or to better assist the
Board In performing Its factfinding
functions.

(5) Following 1its reconsideration of
{ihe matter, the Board will promptly ren-
der a declslon pursuant to paragraph
(f) of this section The decision of the
Board shalil constitute the final admin-
{strative remedy afforded by this Agency.

§ 121.3—-7 Differentials.

(a) Alaska. If au applicant for a size
determination s a concern which has
50 percent or more of its annual sales
or receipts attributable to business ac-
tivity within Alaska then, whenever
“annual sales or annual receipts” are
used in any size definition contained in
this part, sald dollar Hmitatlon Js in-
creased by 25 percent of the amount set
forth therein.

(b) Substantial or persistent unem-
ployinent areas; areas of concentrated
unemployment or underemployment;
certified eligible concerns and redevelop-
ment areas,

(1) Financlal assistance programs of
the Small Business Administration and
financial assistance under the Small
Business Investment Act of 1958, a4
amended Notwithstanding any other
provision of this part, the appiicable size
standerds for the purpose of alt financial
assistance programs of the Small Busi-
ness Administration, except the surety
bond guarantee assistance program, and
tor the purpose of flnancinl assistance
under the Small Business Investinent
Act of 1958, as amended, are increased
by 25 percent whenever the concem
malintains or operates a plant, facllity,
or other business establishment within
an area of substantial unemplovment or
underemployment or redevelopment areai
as deflned in §121.3-2 (d) and (v) or
is designated as a “Certified FEligible”
concern by the Departiment of Labor and
agrees to use the assistance within such
area, or, {f it dces not maintain a plant,
facility, or other business establishment
within such area, agrees to utilize the
assistance for the establishment and/or
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operittion of a plant, facility, or other
husiness establishment within such area.

(2) Government procurenient assist-
ance, sales of Government property, and
Government subcontracting. Section
121 3- Tt Is not applicable to size de-
terminations for the purpose of Govern-
ment procurement assistance, sales of
Covernment  property, or Government
Jabeontracting.

5 121.3-8 Definition of small business
for Government procurement.

A small business concern for the pur-
pose of Government procurement is a
concern, Ineluding its afMiates, which is
independently owned and operated, is
not dominant in the fleid of operation
in which it Is bidding on Government
contracts and can further qualify under
the ciitenia set forth in this section.
When computing the size status of a
bidder or offeror, the number of em-
plovees, annual 1eceipts, or other applh-
cable standerds of the bidder or offeror
and all of its affiliates shall be included.
In the suhmission of a bid or proposal on
@ Government procurement, n concern
which meets the eriternia proviced in this
section and which cither has not been
determined bv SBA to be inehigible, or
has been determined to be ineligible but
subsequently has on the basis of a sig-
nificant ¢hange 1n ownership, manage-
ment or contractual relations, applied
{o1 recertification and had 1its application
pranted, may represent that it 1s a small
business In the absence of a written pro-
test, or other information which would
cavse hini to question the veracity of the
celf-certification, the contracting officer
«hall accept the self-certification at face
value for the partieular procurement in-
volved 1t a conecern has been determmed
bv SBA (o be Ineligible as a small busi-
ness under a patticular size standard and
it has already self-certified as a small
busiiess on a pending procurement sub-
jeet to the same or lower number of em-
ployees or annual receipts size standard
twhichever is applicable), it shall imme-
dratcly notify the contracting officer of
e adverse size detenmination and shall
ot thereafter self-certify on a procure-
nient subtect to the same or a lower em-
plovee or annual recelpts slze standard
«win hever is apphicable) until it bas
upplied for 1ecertification based on a
significant change tn its ownership, man-
nuyement, or contractual relations, and
has been deteimined eligible as a small
bustness under such size standard by
cither the reglonal office which issued the
adverse determination or the Small Busi-
ness Size Appeals Boaid. If the contract-
ing officer has cause to question the
veraelty of a self-certification and elects
to do so, he shall refer the eligibility issue
to SBA by filing a formal protest pur-
suant to & 121.3-5. If a procurement calls
fur more than one item and the bidder
ran bid on any or all items, the bidder
must meet the slze standard for each
{tem for which it submits a bid. If the
procurement calls for more than one
{tem and a bidder is required to bid on
all or none of such items, the bidder can

gunlify as small business for such pro-
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curement if it meets the size standard for
the item accounting for the greatest per-
centage of the total contract value. The
determination of the appropriate classi-
fleation of a product or service shall be
made by the contracting officer. Both
classification and the applicable size
standard (number of employees, average
anmnual receipts, ete.) shall be set forth
m the solicitation and such determina-
tion of the contracting officer shall be
final unless appealed in the manner pro-
vided 1.. § 121 3-6. If no standard for an
industry, field of operation or activity
(e g, animal speclality; fin fish; manage-
ment-logistics support to be performed
outside of the several States, Common-
wealth of Puerto Rico, Virgin Islands, the
Trust Terntory of the Pacific Islands, or
the District of Columbia) has been sct
forth in this section, a concern bidding
on a Government contract is a small
business if, mcluding its amlates, it is
independently owned and operated, is
not dominant in the fleld of operation in
which it is bidding on Government con-
tracts, and has 500 employees or less.

(n) Construction Any conrern bidding
on a contiact for work which Is classified
in Division C, Contract Constructic.i, of
the Standard Industrial Classification
Manual, as amended, piepated and pub-
lished by the Office of Management and
Budget, Executive Office of the Piesi-
dent, is:

(1) Small if its average annual 1eceipts
for its preceding 3 fiscal years do not ex-
ceed $75 milhon: Prowded, howcver,
That, if the requirements of the con-
tracts are classified in an industry set
forth 1n Schedule H of this pait, 1l 1s
small if it does not exceed the size stand-
ard established theiecin for such industry.

(2) Small if 1t 15 bidding on a contract
for diedging and i) its aveirage annual
receipts for 1its preceding 3 fiscal years do
not exceed $5 milllon and i) it per-
forms the dredging of at least 40 percent
of the yardage advertised n the plans
and specifications with diedging equip-
ment owned by the bidder or obtalned
{rom another small business dredging
coneern.

(b) Manufacturing Any concein bid-
ding on a contiact for a product it manu-
factured is classified.

(1) As small if it is bidding on a con-
tract for food canning and preserving
and its number of emplovees does not
exceed 500 persons, exclusive of agricul-
tural lahor as deflned in section (k) of
the Federal Unemployment Tax Act, 68A
Stat. 454, 26 USC. (ILRC 1054) 3308.

(2) As small if it Is bidding on a con-
tract for a product classified within an
industry set forth in Schedule B of this
part and its number of employeces does
not exceed the size standard established
for that industry.

(3) As small if it is bldding on a con-
tract for a product classified within an
Industry not set forth in Schedule B of
this part and its number of employees
does not exceed 500 persons.

(4) As small if it is bidding on a con-
tract for pneumatic tires within Census
Classification Codes 50111 and 30112:
Provided, That (1) the value of the pneu-

matic tires within Census Classification
Codes 30111 and 30112 which it manu-
factured in the United States during the
preceding calendar year is more than 50
percent of the value of its total worldwide
manufactwe, i) the value of the pneu-
matic tires within Census Classification
Codes 30111 and 30112 which it manu-
factured worldwide during the preced-
ing calendar year was less than 5 percent
of the value of all such tires manufne-
tured in the United States during said
perfod, and (iif) the value of the pin-
cipal products which it manufactured or
otherwise produced or sold worldwide
during the preceding calendar year 1.
less than 10 percent of the total value of
such products manufactured or other -
wise produced or sold in the Uniteu
States during said period.

(5) As small if it is bidding on a con-
tract for passenger cars within Census
Classification Code 37171° Provided,
That (1) the value of the passenger car,
within Census Classification Code 37171
which it manufaetured or otherwise pro-
duced in the United States during the
preceding calendar year Is more than 50
percent of the value of 1its total woild-
wide manufacture or production of such
passenget cars, (1) the value of the pus-
senger cars within Census Classification
Code 37171, which {t manufactured o
otherwise produeed during the preced-
ing calendar year was less than 5 pei-
cert of the total value of all such manu-
factured or produced in the United States
duning the said pertod, and () the vaiue
of the principal products which It n:an-
ufactured or otherwise produced or sold
during the preceding calendar year 1s le<s
than 10 percent of the total value of sack
product manufaciured or otherwise pro
duced or sold in the United States Jdut
Ing sald period

(6) Rebuilding on a faclory basis o
equivalent: As small {f it is bldding on n
contract for 1ebuilding machinerv o
equipment on a factory basis, thie pui-
pose of which s to restore such machin-
ery or equipment to as seiviceable and
as lke-new condition as possible and
its number of employees does not exceed
the number of employces specified for
the classification code applicable to the
manufacturer of the original item

Note: The slze standard contained hereir
is not lniited to concerns who are manu-
Zacturers of the originel item but it {8 ap-
plicable to all bidders or offerors The term
“rebuillding on a factory basis” as used in
this subsection does not include ordinary
repalr services such as those involving minor
repair and/or preservation operations,

(¢) Nonmanufacturl. g. Any concern
which submits a bid or offer in its own
name, other than on a construction or
service contraet, but which proposes to
furnish a product not manufactured by
sald bidder or offerer, is deemed to be a
small busines< concern when:

(1) Its number of employees does not
exceed 500 persons, and

(2) (1) In the case of Government pro-
curement reserved for or involving the
preferential treatment of small busi-
nesses, such nonmanufacturer furnishes
in the performance of ths contract the
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products of a small business manufac-
turer or producer, which products are
manufactured or produced in the United
Btates; Provided, however, if the goods
to be furnished are woolen, worsted, knit-
wear, duck, and webbing, dealers and
converters shall furnish such products
which have been manufactured or pro-
duced by a small weaver (small knitter
for knitwear), and if finishing is re-
quired, by a small finisher I the pro-
curement is for thread, dealers and con-
verters shall furnish such products which
have been finished by a small finisher.
(Finishin + of thread is defined as all
“dyeing, bleaching, glazing, mildew
proofing, « »ating, waxing, and other ap-
plications 1 ‘quired by the pertinent spec-
ifications . nt excluding mercerlzing,
spinning, th nwing, or twisting opera-
tions.”)

(1) If the procurement is for a re-
fined petroleum product, other than a
product classified in Standard Indus-
trial Classfication Industries No. 2951,
Paving Mixtures and Blocks: No. 2952,
Asphalt Felts and Coatings; No. 2992,
Lubricating Olls and Creases; or No.
2099, Procucts of Petroleum and Coal,
Not Elsewhere Classified; paragraph (g)
of this section is for application. For size
determination purposes there can only
be one manufacturer of the end item
belng procured. The manufacturer of the
end item being procured is the concern
which with its own foices transforms In-
organic or organic substances including
raw materials and/or miscellaneous
parts or components into such end item.
Whether a bidder on a particular pro-
curement is the manufacturer or a non-
manufacturer for the purpose of a slze
determination is not for determination
by the contracting officer. The decislon
shall be made by the appropriate
SBA reglonal director or his delegatee,
and need not be consistent with the con-
tracting officer's decision as to whether
such concern is or i{s not a manufacturer
for the purpose of the Walsh-Healey
Act, etc. The Government often pur-
chases items in the form of kits such as,
but not limited to, tool kits and survival
kits, which are not manufactured items
but merely assemblages of separate
manufactured items Accordingly, & con-
cern which purchases some or all
of such items and packages them into
kit form is consldered to be a nonmanu-
facturer for slze determination pur-
poses. Such a concern can qualify as
a small business only if it meets all other
qualifications of a small nonmanufac-
turer set forth in this part and if more
than 50 perce nt of the total value of the
kit and its contents is accounted for by
items manufactured by small buslness.
For tlie purpose of a size determination,
o sawmill is considered as the manufac-
turer of treated lumber, even {f it con-

tracts out the treatment of the lumber.

Therefore, a small business sawmill can
dellver in the performance of a set-
aside procurement lumber which has
been treated by a concern which does not
qualify as a small business concern For
the purpose of n size determination, a
concem which converts liquid oxygen to
gaseous oxygen, with or without addi-
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tives, 18 a nonmanufacturer of the
gaseous oxygen and, therefore, must fur-
nish gaseous oxygen converted from
lquid oxygen manufactured by a sinall
business concermn.

(d) Research, development, and test-
ing. Any concern bidding on a contract
for research, development, and/or test-
ing is classified:

(1) As small if it is bidding on a con-
tract for research and/or development
which requires delivery of a manufac-
tured product and (1) it qualifies as
a small business manufacturer within the
meaning of paragraph (b) of this section
for the {ndustry into which the
product is classified, or (1) it qusalifies
as a smuall business nonmanufacturer
within the meaning of paragraph (¢) of
this section.

(2) As small if 1t is bidding on a con-
tract for research and/or development
which does not requre delivery of a
manufactured product or on a contract
for testing and its number of employees
does not exceed 500 persons.

(e) Services. Any concern bidding on
a contract for services (including but not
limited to services set forth in Division
I, Seirvices, of the Standard Industrial
Classification Manual), not elsewhere
defined In this section, is classified as
small if its average annual receipts for
its preceding 3 fiscal years do not exceed
$1 million.

(1) Any concern bidding on a con-
tract for engincering serviees other than
marine engineering service Is classified
as small if its average annual receipts for
1ts peceding 3 fiscal years do not exceed
$5 million.

(2) Any concern bidding on a con-
tract for motion picture production or
motlon picture services is classified as
small f its average annual receipts for
1ts preceding 3 fiscal years do not exceed
$5 million.

(3) Any concern bidding on a contract
for janitorial and custodial services is
classified as small if its average annual
receipts for its preceding 3 fiscal years
do not exceed $3 million.

(4) Any concern bidding on a con-
tract for base maintenance s classified
as small if its average annual receipts
for its preceding 3 fiscal years do not ex-
ceed $5 million.

(5) Any concern bidding on a contract
for marine cargo handling services is
classified as small {f its annual recelpts
do not exceed $5 million for its preceding
3 fiscal years.

(6) Any concern bidding on & con
tract for naval architectural and marine
engineerlg services i3 classified as small
if 1ts average anual receipts for its pre-
ceding 3 fiscal years do not exceed $6
million

(7) Any concern bidding on a con
tract for food services Is classifled as
small if its average annual recelpts for
its preceding 3 fiscal years do not exceed
$4 million.

(8) (1) Any concern bidding on a con-
tract for laundry services including linen
supply, diaper services, ad Industrial
laundering is classifled as small If its
average annual recelpts for its preceding
3 fiscal years do not exceed $3 million.
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(i) Any concern bidding on a contract
for cleaning and dyeing includig rug
clealg services, Is classified as small if
its average anual receipts for the preced-
ing 3 fiscal years do not exceed $1 mil-
Hon,

(9) Any concern bidding on a contrac
for computer programming services 1
classified as small If its average annual
receipts for its preceding 3 fiscal years
do not exceed $3 million.

(10) Any concern bidding on a con-
tract for filght training services is classi-
fied as small If its average annual receipts
for its preceding 3 flscal years do not ex-
ceed $5 miilion.

(11) Any concern bidding on a con-
tract for motorcar rental and leasing
services or truck rental and leasing serv-
ices s classified as small if its avernge
annual receipts for its preceding 3 fiscal
years do not exceed $5 million.

(12) Any concern bidding on a con-
tract for tire recapping services is class]-
fled as small {f its average annual
recelpts for its preceding 3 fiscal years
do not exceed $3 million This section
applies only to procurements requiring
the services of tire retreading and re-
palr shops (Standard Industrial Classi-
fication Industry No. 7534, Tire Retread-
ing and Repair Shops) and not to pio-
curements for the repairing and.or re-
treading of pneumatic alrcraft tires
which, by reason nf the extent and na-
ture of the equipment and operations re-
quired, are considered for size standards
purposes to be manufactured within the
meaning of Standard Industrial Classi-
fleation Industry No 3011, Tires and In-
ner Tubes.

(13) Any concern bldding on a con-
tract for data processing scrvices Is
classified as small If its average annual
recelpts for its preceding 3 flscal years
do not exceed $3 million

(14) Any concern biddlng on a con-
tract for computer maintenance services
is classified as small If {ts average annual
receipts for its preceding 3 fiscal years
do not exceed $5 million.

(15) Any concern bidding on a con-
tract for services requiring the use of
onc or mwore helicopters or fixed-wing
alreraft s classified as small if its aver-
age annual reeeipts for its preceding 3
flscal vears do not exceed $3 million.

(fy Transportation. Any concern bid-
ding on a contract for passenger or
frelght transportation, not elsewhere de-
fined in this section, 1s classified:

(1) As small if {ts number of em-
ployees does not exceed 500 persons

(2 As small if it Is biddmg on a con-
tract for air transportation and its num-
ber of employees does not exceed 1,500
persons

(3) Assmall if it 1s bidding on o con-
tract for either trucking rlocal and’or
long-distance), and/or warehousing
and,/or packing and crating and-‘or
frelght forwarding, and its annual 1e-
ceipts do not exceed $5 million.

(g) Refined petroleum products. Any
concern bhidding on a contract for a re-
fined r=troleum product other than a
product classified In Standard Industyial
Classiheation Industries No. 2951, Pav-
ing Mixtures and Blocks; No. 2952, As-
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phalt Felts und Coatings; No. 2992, Lu-
brieating Olls and Grease; or No. 2999,
Products of Petiolewun and Coal, Not
Flsewhere Classified; s classified as small
if (1yd o its rumber of emplovees does
not execed 1,000 persons, b 1t dues not
hive more than 30,000 barrels-per-dav
¢rude oil or bona fide feed stok capacity
from owned o1 loared factlities or from
facilitics made avialable to such concern
under 0 atrangoment such as, but not
lnnited Lo, an oxchange agieement tex-
«'ptoone on a tefined-prodaet-for-re-
fined-product ba<d,r, or a tluoughput or
other form of processing apteement, with
the <ane effect as thoueh such facilities
Lad been lea ed, and gy the product
to be achvered m the perfoimance of
the contract will contam at lea t 80 per-
cent components refined by the hidder
f:om cither crude o1l or hona fide feed
stacks, provded, howerer, That a petiro-
leum refining concern which mects the
1equiteme s i subparagrapl (1) and
an of this paragraph may furin<h the
product of a refinetv not qualified as
smill business if such produet 1s obtained
putsuant to o bona fide exchangce anree-
ment, in etfect on the date of the bid or
oifer, between the bidder or offeror and
the 1eflne. of the product to be dehv-
vred to the Government wlach requires
exchanges in a stated ratio on a refined-
petroleum - product-for-a-1efined-petro-
leum-product basis, and precludes a
woetary setttement, and that the prod-
uete exchanged for the products offered
and to be dehivered to the Government
nicet the requirement in subpmragraph
t1) (i of this paragraph: and, promded
Surther, That the exchange of producets
for products to be delivered to the Gov-
ernment will be completed within 90 days
nfter the expiration of the deliveiv pe-
1lod under the Government contract,
and that anv product furnished pursu-
ant o a bona fide exchange agreement
must be for delivery in the same Petro-
leum Administration for Defense (PAD)
District pursuant to Schedule C of Part
121, as that in which the small 1efinerv
L, located, or

(2) Its number of emplovees does not
exceed 500 persons and the product to
Le dehivered to the Government has been
refined by a concern which qualifies un-
der subparn raph (1) of this paragraph
‘I'he provise that the product to be de-
livered in the performance of the con-
tract will contain at least 90 percent com-
poncente refined by the bidder from either
crude oil or bona fide feed stocks contem-
plates that, in accomplishing such re-
fining, the bidder will utilize its own em-
ployees and facilities which it owns or
obtains under a bona flde lease as dis-
tinguistied from any other arrangement
having the sume cffect as a lease The
proviso permitting a concern which
meets the requirements in paragraph
() (1) (D) and (D of this section to fur-
nish the product of a refinery not quali-
fied as smalil business if such product is
obtalned pursuant to a bona fide ex-
change agreement which meets pre-
rcribed requirements, contemplates that
the product exchanged by the bidder for
the product to be furnished, shall Imave

RULES AND REGULATIONS

Leen refined by the bidder utilizing only
it. own employces and its own facilities
or facllities obtained through a bona fide
le.se.

§ 121.3=9 Definition of small businecss
for sales of Govermment properts.

11 the submission of a hid or proposal
for ©» piarchase of Government-owned
propeity, a concern which mects the cri-
teria provided in this section and whiin
ecither has not been determined by SBA
to be melimble, or has been deterntined
to be inelirible bhut subsequently has, on
the basis of a signtficant ehange 1 own-
e1ship, managcement or contractusal rela-
tions, applied for 1ecertification and had
s applicatien granted, may represent
that 1t 1s a «mall business In the absence
of a written pmotest or other information
which wonld cause Inm to question the
veracity ot the self-certification, the
contracting oflu er sholl accept the self-
certification at face value for the par-
ticular sale mvolved If the contracting
efficer lias cause to question the veracity
ot a selt-certificatien and elects to do so,
he shall 1eter the ehigibihity 1ssue to SBA
by nling a tormal protest pursuant to
§1213-5 If a concern has been deter-
mined by SBA to be inchigzible as a small
business undeyr a particuiar e stand-
ard and 1t has already self-certified as
a smill buness on a pending sale sub-
Ject to the same or lower number of em-
ployecs or annual reeeipts size standard
(whichever is applicabler, 1t shall im-
mediately notify the contiacting officer
of such adverse slze determination and
shall not thereafter self-certify on a sale
subjert to the same or a lower employee
or annu.il receipts size standard (which-
evel 1s applicable) until it has applied for
recertification based on a signlficant
change mn 1its ownership, management, or
contractual relations, and has been de-
ternnaed eligible as a small business un-
der such size standard by either the re-
pional office which issued the adverse
determination or the Small Business Size
Appeals Board

ta) Sales ot Government-owned prop-
eity other than timber A small business
concern for the purpose of the sale of
Government-owned property other than
timber 15 a concern, including its afiili-
ates, which s independently owned and
opetated, Is not dominant in its ficld of
operation, and can further qualify under
the following criteria

(1) Manufncturers Any concern
which 1< prmimarily engaged in manufac-
turing is small if its number of employ-
ees does not exceed 500 persons: Pro-
vided, howcver, That a concern primar-
ily engapged in SIC Industry 2911, Petrol-
cum Refining, {s small if its number of
emplovees does not exceed 1,000 persons
and 1t does not have more than 30,000
barrels-per-day crude o1l or bona fide
stock capacity from owned and/or leased
facllities, or from facilities made avail-
able to such concern wnder an arrange-
ment such as, but not limited to, an ex-
chonge agreement (except one on a re-
fined-product-for-refined-produet basls)
or a thréughput or other form of proc-
essing ugreement, with the same effect

as though such facilities had been
leased

(2) Other than manufacturers. Any
concern which is primarily not a manu-
facturer (except as specified i subpara-
graph (3) ol this paragraph) is small {f
1its averapge annual receipts for its pre-
ceding 3 fiscil yoars do not cxceed $1
miltlion

(3) Stockpile purchasers Any concern
primailv engaged in the purchase of
materials which are not aomestic prod-
ucts is small 1t 1ts annual sales ot annual
receipts for its preceding 3 fiscal years
do not exceed 525 million

th)y  Sales of Government-ovned
timber (1) In connection with sale of
Government-owned timber a small husi-
ness is a concern that-
(1 Is mimarily enraged in the logging
or ferest products mdustry,
ap Is  independently
operated,

i 1s not dominant n its field of op-
eration; and

vy Together with its affiliates, its
number of employees does not exceed
500 perecons

2) In the case of Government sales
of timber reserved for o1 involving pref-
erentigl treatment of small businesses
when the Government timber being pur-
chased is to be resold, a concern is o
small husiness when

) It is a small busainess within the
meaning of subparagraph 1) of this
paragraph, and

(1 It agrees that it w1l not sell to &
concern which is not a small business
within the meanmr: of this paragraph
mote than 30 per nat of such timber or
in the case of timer from certain geo-
graphical areas set forth in Schedule E
of this part, more than the pereentage
established therein for such area The
term ‘“sell” includes but is not limited
to the eachange of sawlogs for sawlogs
on a product-for-product basts with or
without monetary adjustment, and an
indirect transfer such as the sale of the
assets of (or a controlling interest in) a
concern after it has been awarded one or
more set-aside sales of timber Under the
latter circumstances, if, after being
awaided a set-nside sale of timber a
small business concern merges with or
becornes subject to the control of a large
business, so much of such timber (o1
sawnlogs therefrom) shall be sold to one
or more small businesses as is necessary
for compliance with the 30 percent (50
percent in Alaska) restriction

(3) In the case of Government sales
reserved for or involving preferential
treatment of small businesses, when the
Government timber purchased is not to
be resold in the form of sawlogs to be
manufactured into lumber and timbers,
a concern is a small business when:

(1) It meets the crniterla containcd in
subparagraph (1) of this paragraph, and

(i1) It agrees that in manufacturing
lumber or timbers from such sawlogs cut
from the Government timber, it will do
s0 only with its own facilities or those of
concerns that quallfy under subpara-
graph (1) of this paragraph as a small
business. This provision assumes that the
successful bidder will remain a small

owned ang
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business until the products have been
manufactured Accordingly, if, after ac-
quiring the set-aside sale the bidder is
purchased by, becomes controlled by, or
merged with a large business, so much
of such timber (or sawlogs therefrom) as
1s necessary shall be sold to one or more
small businesses for compliance with the
30 percent (50 percent in Alaska) re-
striction Any concern which self-
certifies as a small business concern for
the purpose of award under a small busi-
ness set-aside sale of Government tim-
ber Is expected to maintain evidence that
it did so in good falth Accordingly, such
a concern will have to maintain for a
period of 3 years the names, address, and
size status of each concern to whom the
timber or sawlogs were sold or disposed,
and the log specles, grades, and volumes
involved. Such concern, and any subse-
quent small business concern that ac-
quires the sawlogs. also shall require its
small business purchasers to maintain
similar records for a perlod of 3 years.
Further, {{ the timber purchased is not
to be resold in the form of sawlogs, but
is to be manufactured into lumber or
timbers by a concern other than the
bidder, the bidder must maintain
records to show the name, address, and
size status of the concern manufactur-
ing the sawlogs into lumber or timbers.

§121.3-10 Definition of small business
for SBA loans.

A small business concern for the pur-
pose of recelving an SBA loan Is a con-
cern, including its affillates, which, on
the date of receipt of the loan applica-
tion accepted by the SBA, Is Inde-
pendently owned and opernted, 1s not
dominant in its field of operation, and
can further qualify under the criteria
get forth below, provided however, That
a concern which applies for an SBA loan
to refinance an existing SBA loan but
wnich, since the date of the original
financing, has by natural growth, as dis-
tinguished from merger, etc, grown to a
slze which exceeds the applicable size
standard, 1s considered as small for the
purpose of refinancing if SBA adminis-
tratively determines that refinancing is
necessary to protect the Government's
financial interest. A concern which is a
small business under § 121.3-8 and which
has applied for or recelved a Certificats
of Competency is & small business eligtble
for an SBA loan to finance the contract
covered by the Certificate of Competency.
It no standard for an industry, fleld of
operation, or actlvity has been set forth
in this sectlon, a concern secking a slze
determinatior shall submit S§BA Form
355 to the Assistant Administrator for
Advocacy, Planning and Resecarch,
Washington, D.C. 20416, who shall de-
termine what size standard shall be used
or. an ad hoc basis until a slze standard
13 established for such industry or field
of activity. If an applicant for an SBA
loan has external operating afliliates
(l.e., affillates which are primarily ¢n-
gaged in selling to the general public
or to concerns other than the applicant
concern or an affiliate thereof) and such

external operatirg afflliates are engaged
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in Industries subject to slze standards
different than that of the applicant con-
cern the applicant concern's slze status
shall be determined by computing the
percentage that the size of the applicant
concern, Including any internal operat-
ing affillates (e, affiliates primarlly
ennaged in selling to the applicant or an
afiliite thereof) is of the slze standard
for the industry in which the applicant,
together with its internal operating af-
fillates, is of the slze standard for the
industry in which each external opernt-
ing afiliate is primarily engaged. and
adding to it the percentage that the size
of each of Its external operating affiliate
s primarily engaged. In order for the
applicant to be eligible under this re-
vision, the total of such percentages must
not exceed 100 percent If a concern, in-
cluding its internal operating affillates,
if any, is engaged in more than one
industry, the applicable size standard
shall be that for its primary industry.
In determining which of the industries
is the primary industry, consideration
shall be given to these criterla among
others: Distribution among such indus-
tries of recelpts, employment, and costs
of doing business.

(a) Construction. Any construction
concern Is small {f its average anrual
receipts do not exceed $5 million for its
preceding 3 fiscal years: provided, how-
ever, That, if it Is primarily engaged in
an industry set forth in Schedule I of
this part, it Is small if its annual receipts
do not excced the size standard estab-
lished therein for that industry.

(b) Manufacturing Any manufactur-
ing concern is classified

(1) As small if it is primarily engaged
in an Industry set forth in Schedule A
of this part and its number of empolyees
does not exceed the size standard estab-
lished therein for that industry.

(2) As small if it is primarily engaged
in an industry not set forth in Schedule
A of this part and {ts number of em-
ployees does not exceed 250 persons.

(3) As small if 1t is primarily engaged
in the food canning and preserving in-
dustry and its number of employees does
not exceed 500 persons ¢xclusive of agri-
cultural labor as deflned In subsection
(k) of the Federal Employment Tax Act,
68A Stat. 454, 25 U.SC. (I1.R.C. 1954)
3306.

(¢) Reteil, Any retalling concern is
classified:

(1) As small if it Is primarily engaged
in an industry or sublndustry set forth
in Schedule D of this part and its an-
nual receipts do not exceed the slze
standard established therein for that in-
du stry or subindustry.

(2) As small {f it is primarily engaged
in an Industry or subindustry not sct
forth in Schedule D of this part and its
annual receipts do not exceed $1 million.

() Services Any concern primarily
engaged In a service industry (nclud-
ing but not limited to service industrles
set forth In Divislion I, Services, of the
Standard  Industrial Chissification
Manual) Is classified:

(1) As small if its annual receipts
do not exceed $1 million;
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(2) As small if it v primarlly en-
goged in the hotel and motel Industry
and its annual receipts do not exceed
$2 million;

(3) As small if it 13 primarlly en-
gaged in the power laundry industry and
1ts annual receipts do not exceed $2 mil-
llon,

(4) As small if it s primarily engaged
in the traller court and parks industry
and its annual receipts do not exceed $1
million* provided, that a minimum of 50
percent of the annual recelpts 1s derived
from the rental of space to tourist trall-
ers for perlods not in excess of 30 days®

(5) As small I 1t Is primarily engaged
in owning and operating a hospital and
its capacity does not exceed 150 beds
(excluding cribs and bassinets) ;

(6) As small {f it Is primarily engaged
in owning and operating n convalescent
or nursing home and its annual receipts
do not exceed $1 million;

(') As small if it is primarily engaged
in owning and operating « medical or
dental laboratory and (!) it 1s operated
in connection with an eliglble pro-
prietary hospital or () it is not oper-
ated in connection with an eligible
proprietary hospital and its annual
receipts do not exceed $1 milllon;

(8) As small if 1t is prinarily engaged
in the motlon picture production in-
dustry and its annual receipts do not
exceed $5 milllon;

(9) As smull If it is primarily engaged
in the motlon picture services industry
and {ts annunl receipts do not exceed $5
million;

(10) As small if it {5 primarily en-
gaged in rendering engineering services
and its annual recelpts do not exceed
$25 milllon;

(11> As small if, Including its aflill-
ates, 1t 1s primarily engaged in the gen-
eration, transmission, and/or distribu-
tion of electric energy for sale and its
total electric output for the preceding
fiscal year did not exceed 4 million mega-~
watt hours;

(12) As small {f it Is primarily en-
goged in providing cable television serv-
ice rental to homes, and Its annual
recelpts do not exceed $2 5 million. (See
13 CFR 120 2(d) (4) for SBA policy wlhich
bars concerns that originnte programs
from recelving flnanclal assistance This
policy Umitation 1is not applicable to
small business investinent company as-
sistance.)

(e) Shopplng centers. (1) Any con-
cern primarlly engaged in operating
shopping centers s small {f () it does
not have assets exceeding $5 million, (D
1t does not have net worth In excess of
$25 milllon, dil) 1t does not have an
averagze net income, after Federal in-
come taxes, for the preceding 2 fiscal
years In excess of $250,000 (average net
income to be computed wi‘hout benefit
of any carryover loss), and (Iv) it does
not lease more than 25 percent of the
gross leasable area to concerns which do
not meet the small business definitions
contalned in this sectlon.

(2) For the purpose of size determina-
tlons, shopping center operators will not
be considered affiliated with their tenants
merely because of lease agreemcnts.
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(D) Transpottation and warehousing.
Any concern primarily engaged In pas-
senger and freight transportation or
warehousing s classified:

(1) As small if its annual receipts do
not excecd $1 miltion;

(2) As small if it is primarily engaged
in the ailr transportation industry and
1ts number of employces does not exceed
1,000 persons;

(3) As small if 1t Is primaiily engaged
in the storage of graun and it does not
have more than 1 million bushels ca-
pacity in owned and leased {acilities, and
its annual receipts do not exceced $1
million;

(4) As small if it is primarily en’, : zed
in trucking (local and/or long dis\ 1u.ce)
and/or waiehousing and/or packing and
ciating andvor frelght forwarding and
1its annual receipts do not exceed $5
miliicn

(g) Wholesale (1) Any wholesaling
concern is classified:

(1 As small if it is primarily engaged
in an industry or subindustiy set forth
in Schedule C of this part and its annual
1eceipts do not eaceed the size standard
eotablished therem for that industiy or
subindustiy

(1) As small if 1t s primarily engaged
in an industiy or subindustiy not set
forth 1 Schedule C of this part and its
annual receipts do not exceed $5 million

(2) Any concern primanly engoged in
wholesaling. but also engaged m manu-
facturing, Is not a "small busmess con-
cern” unless it qualifiecs under both the
manufacturing and wholesaling stand-
urds.

() Mming and numng seivices Any
mining or mining services concern pri-
marily engaged in an industry sev forth
in Schedule T' of this part 1s classified
as smull if its number of employees does
not. exceed the size standard established
therein for that industiy.

(1) Custom llvestock feeding Any con-
cern pnmarily engaged in custom live-
stock feeding is classifled as sinall if its
annual recemts do not exceed $2 million.

(1) Agrirulture production (crops),
fish farms and fish hatcheiies, ete Any
conecern primatly engaged: (1) In an
industiy set forth in Major Gioup 01—
Agriculture Production—Crops, of the
Standard Industiial Classification Man-
ual, (2 In the operation of a fish farm
tpart of Standard Industrial Classifica-
tion Industry No 0279, Animal Special-
ties, Not Elsewhere Classified), (3) 1n
the operation of a fish hatchery (part of
Standard Industiial Classificadon In-
dustry No 0921, ish Hatcheiries and
Piesceivest, (4) in the propagation of
fur-bearmg animals (pairt of Standard
Industiial Classification Industry No.
0271, Fur-Bearmg Animals and Rabbits),
(5 in the planting of oysters (pait of
Standard Industiinl Classification In-
dustry No 0913, Shellfish), or (8) in the
operation of hatcheres for chicks and
poults (Standard Industilal Classifica-
tion Industry No. 0254, Poultry Hatch-
cites), where such hatchery operators
produce more than 50 percent of the
chicks or 50 percent of the poults
hatched nie retained by the operators

RULES AND REGULATIONS

for the production of broilers or turkeys
for market, 1s classified as small if its
annual receipts do not exceed $250,000.

§ 121.3-11 Definition of smull husiness
for assistance by small business in-
vestinent companics or by devclop-
ment companics,

A small business soncern for the pur-
pose of receiving firancial or other as-
sistance from small business investment
companics or development companies is
one which:

(a) Together with its atfillates, Is in-
dependently owned and operated, is not
dommant in its field of operation, does
not have assets exceeding $25 mnllion,
and does not have an average net income,
after Federal income taxes, for the pre-
ceding 2 years in excess of $250,000
(average net mcome to be computed
without benefit of any carryover loss) ; or

(b) Qualifie« as a small business con-
cern under § 121 3-10. -

§ 121.3-12  Definition of small husiness
Government subcontractors.

(a) Any oconcern i conncction with
subcontracts of $2,500 or less which
relate to Government procuremelts will
be considered a small business concern
if, includmg 1ts afliliates, its number of
employ ees does not exceed 500 persons.

(b) Any concern in connection with
subcontracts exceeding $2,500 which re-
late to Government procuremncents will be
considered a small business concern if it
qualifies & such under § 121 3-8: Pro-
vided, hower er, That a nonmanufacturer
is considered as small business for the
purpose of Government subcontractmg
if, includmg its afihates, its number of
employees does not exceed 500 persons,

§ 121.3-13  Definition of small budness
for the purpos=e of leare guaranteo.

A small business concern for the pur-
pose of lease guarantee is a concern that
quldifies as a small business under Sec-
tion 121 3-11,

£ 121.3-14 D finition of emall business
for the purpose uf Government leases
of uraninm prospeeling or mining
ripghits,

In the submisston of a bid or proposal
for a Government lease of uranium
prospectmg or mining rights, 2 concern
whose number of employees does not ex-
ceed 100 prisons may represent that it is
a small business in the absence of o writ-
ten protest or othier information which
would cause him to gnestion the veracity
of the self-certification at face value for
the particular lease Involved

£ 121.3-15 Definition of <mall husiness
for the putpose of ~urery homd guar-
antoe assistance,

A small business concern for the pur-
pose of sutety bond guarantee assist-
anee §s o concern that qualfies as a
small business under §1213-10, with
the following exception

() Constiuction  Any construction
concern ts small if its annual receipts for
its preceding fiseal year or its average
annual tceeipts for its preceding 3 fiscal
vears do not excead $2 million: Provded,
howerer, That, if the concern Is pri-

marily engaged in an Industry set forth
in Schedule I of this part, it is small If
1its annual receipts for its preceding fiscal
year or its average annual receipts for its
preceding 3 fiscal years do not exceed
the maximum established therein for
that industry.

Effective date: This revision shall be-
come effective on December 24, 1874.

(All SBA programs listed In the Catalog of
Federnl Domestic Assistance Progrems un-
der Nos 59 001-50.018.)

Dated. December 11, 1974,

THOMAS S. KLEPPE,
Admustrator.

Bty A—EMPIOYMENT BIZE STANDARDY  toRm
CoNeERNS PRIMARDY ENGAGED IN MANUPACTUHING

(The following size <tandards are to be usod when de-
termtning the size status of applicants for BBA budiness
lows, disphiced bustness lostty  econamfe opportunity
lonns suncty T ond puamntee assistunee and o3 alternato
stand ards for scetions 501 und H02 toans and 8R1C assist.
atie )

Cenails Employ-
wlas - ment size

cation Industry or elassof radu e standard
codde {(numberof
emnployeos)t

MAJOR GROUI 20—FQOD AND KINDRFD PRODUCTS

2011

Meat packing plants.. ... ... 500
2013 500

bausages snd other prepared
meat prodoets

2023 Condensed  sand  evporated 00
mulk
2004 Teecream und froren desserts. _; b7
J006 Fluld milh [ - 500
204 Canned speefaltfes || 1, 000
2043 Lanned frufts, vogetablog, pro-
sorves juans and jellles oo 500
2044 Dried and debydrated frite,
vegetables and soup inlses. .. 500
2037 [iozen fruMy, (rujt ]mu s, and
vepetahlus R R NX)
£33 Fromnspeedaltios. .. ... 30
200 Flour wud other grain mill
prodicta L . W14]
P043  Cereal breakfast ‘toads . . 1,000
2045 Blendod ana prapared i 800
Joig Wet cormmilling .. 70
2047 Dog, eat nnd other p(l {()ml 800
2052 Cookiue and crarkers %0
202 Cape sugra refining 70
Y03 Beet sugar. . 750
2006 Chacolute wnd Loco 500
2007 Chewlng gum. X
2075 Boybean o}l nills. b0
2070 Vegetallo olt mll
corn, cottonseed and 80y
bean.. 100G
2000 Hmrlunnn table olla m lrun-
nncandothe redible fitsand
O, NP Coeiiiiiiiann ceee TH0
4082 Malt howrugm W
A5 Distitied, rectified nnd Mended
Hquors...... . ool aiiiaies 750
A7 T lmorlm: Citracts and flavor-
Ing sdrups, nee. . 1]
20091 Desserts (ready to mlx)... .- K
2mg Daklng powder and yeast...... [214]
MAJOR GROUT 21—10BACCO MANUFPACTURES
211 ClEnrettes. . .oierennocacaacaas 1,000
Q121 ClRurs. e ceciicis cceeanncnvan 14
2131 Tobicco {chewing and smok- 50
ing) and snufl
2141 Tobicco stemsming and redry- 00
ng
AAJOR GROUP 22 ~TEXTIT MIIT PRODUCTS
2211 DBrond-weven  fabric  mills, 1,000
cotton
221 Drowd-woven  fabrde  mills, 500
munmade fiber and silk,
2201 Flnlshery  of  brond-woven 500
fabrics of codton,
2202 T'inishers  of  broad-woven 000

Ibrics of manmade fiber and
wilk
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Ceanns Employ- limploy- Census Employ-
classifi- ment site classif- ment size classifi- ment slro
cotion Industry or cluns of products  standard cation Industry or classof products  standard catton Industry orclags of products  standard
code (number of L} (number of code (number of
employees)t cemploy ees)! omploy ees)d
AMAJOR GROUP 20—FPETROLEUM REFINING AND BELATED | MAJOR GROUP 34-—PANRICATED METAL PRODUCTS, KXCI i1
3—':% )}‘,’3"’[“‘:’ ‘z‘l“‘l’_ll’)gg '[‘l’r‘]g lr-\uzgg: ------- 7& FRODUCTS MACHINERY AND TRANGPORTATION KQUIPMENT
2079 Carpots and rugs, n e Cenonoo b0 - T
2281 Yarn spinning mills ootton, 600 2011 Totroleum refinlng % ... 1,000 AL Metal eans. ... . oeoeieiaeen 1,00)
mannade fibors and sllk, 2052 Asphali felts and contirgu ... 740 3412 Metat shipping b arels, drums,
2084 Thread mills..o.oooeonnoiianee 500 2099 Lubricating olls and greases .- 500 kegs and pails_ ... Tie)
2208 Tiro cord and fabrio.....o..... 1,000 341 Cutlery.
MAJOR GROUP J0—IUBBFR AND MISCEILANEOUS 3131 L unelod non and metal suni- .
PLASTICS PRODUCTS rary ware L. L.l L. T
MAJOR QROUP 23—AFPAREL AND OTHER FINISHED ROD- 3132 Ilumblug fisture '”““g‘ and
UCTB MADE FROM FARBRICS AND GIMILAR MATERIALS 3011 Tires and bunertubis. ... 1,000 trim (briss goods)... fr
#21  Rubbior and plustics fuotwe: 1,000 3133 Hostng equipment, except’
3031 R lnimed nibber 760 lectrieand warmadr furmaced, ey
404l Iubber and plastics hose 500 3452 Bolte nuts, screwy, rivets and
2321 Men's, youths’, and boys’ 500 beitit g washers_ ... . ... ()
shir(g (oxcept work shirts) 3089 Fabricated rubber produets, 500 3102 Metal mrglng and’ stamping. .. o)
and nightwear nec Ji¥2 Small arms ammunition (.o Lo 1,0
3183 Ammunition, cxeept for samall
arms,nec... - 1,64
MAJOR GROUP 31—ILATHEFR AND IEATHRR PRODDCTS - .
MAIQGR GROUP 25—FURNITURE ANMD FIXTURES ?,:‘R,; 2{’,}:1”5?,?,‘,‘,15' ',','(.N,‘ VIr “'::,’
iz Nemstwnwenr cxoptutibotie. 0 30 v and e e, o5
wile ' cn[\l{plumln {s' hirnss gooda. . nwn
. X N ) 3497 Metal foll and leaf R cam )
2522 Mot offico furniture. ......... 500 3140 I'outwear, exceptrubber,nec. 600 34wy Fabrioated  metal  products,
MOO. eenccececscnncacnmcanes b
MAJOR QROUP32—STONE, (] ASS AND CONCRFTE PRODUCTS °° M_)
MAJOR OROUP 26—FAPED AND ALLIXD FLODUCTA 3211 Flat glass 1,000 MAJOR GROUP 35— A\(HINPRY, EXORPT ELECTRICAL
3221 (lass containers. .. 750
323 Pressed and blown glass and’
. Flasswenr, nec. w0 3511 Steam, g8 and hydraulie tur-
ggl‘{ {,’:::s‘.rmxlxlx‘lsli;"é;&'.p-t‘i)" = 750 3241 Cement, hydmullL . Tl bines and turbine getierstor
202 et mnills 750 3253 (,vrunn(_ wall and floor lo...... 500 cot unity. 1, 000
2631 Puperboard mills. .. 750 3261 “llrl“‘"‘*"l‘ *l‘“;f: ‘N”‘;’(‘lm"‘i' ":' 3519 Internal combustion engines,
b ety it eyl ¢ res and ching and earthen- nee.. 1,000
:;g::li %l‘t“h’;':;a‘:)’l“iﬁ“xqgilﬂf‘msg- - % “m;f fitines and bathroon 500 3523 Farm mnchinery and equip
° Tracsad end  molded Bule . AOCOSSOTIS e es wcenmennoea 5 MO e ooe e e e a 5in)
2040 1 rl‘;‘:gg und  molded puip 75 3wz v ll&;;w'us oillhlm teble and 500 3524 (nmh;n tr wiors and lawn and
2047 e ot . chen articles .. ........0 garden equipment 501
"g:E! Sﬁ:‘lllt(;\x{gvr\‘rm{)::l:llo)gg:\xg‘iéfnﬁ. 500 3263 Fine carthenware (»\hllownm’) 3531 Constnuction machinery und
bt pmduus 500 table and hitchen urtlcles ..o 500 equipment. ... ...l cee.es A
9640 Converted paper and papee- 3204 Porccun cdectrical Slll'[lll(‘s... 500 3532 Mining mnchinery and eonlpe
board pro&uus nec 500 4074 Lime......oool o 600 mant, exeept ofl field ma-
ba54 Banitary food contalners. . 760 3278 Qypsum producls. 1.900 chlnnry and equipm o nt.. ... 500
Yool JmMMK apor ond bullding 3292 Asbestos products. 750 3533 Ol field machine-y and equip-
)r 750 3993 Guskets, pucking and scaling ment. ... [
""""" “mee [ (LS TH 0 PO 500 3534 Llevators and moving “stalr-
326 Miueal wonl o, - 750 WHYS. . oe e an amamaeane 5
3297 Nonclay retraclories... (... 750 3538 Haists, industria) eranes, and
MAJOR OROUP 28~CHEMICALS AND ALLIED FEODUCTS monoral s stems. - 500
MAJOR OROLT 33—FHIMARY MFTAL INDUSTRIES 3537 Iadustrinl  trucks, tractors,
tratlers nnd stackers. . . 0
3312 Blast furnnes (it luding coke 3541 Machine tools, metal cn'llng -
2312 knl .. over 3) steel worksand roll- IYPPS il s 4
?,-.}3 ﬁ}d?mttﬁﬁn,?n;‘glf{lfe : - }'% tng mills I, 1, 000 3542 Mnchine tools, motal fonming
2818 Inorganic pigments... o 1, 000 338 E l(\clrumemllumicn] products. 7l Lypes.... R 0
2519 Industrial inorganie chenucals, ' 4315 Steol wire drawing and stoel 35452 Precdlsion meastiing 1oola. . Hikb
BB oo 1, 000 nntls and SPIhS. oo eeenens 1,000 3518 Power<drisen hand tools bow
2371 Plastic materlals, synthetlo ! 3318 Cold rolled steet sheot, strip 3517 Rollg miit machinery and
resins and noavuleanizablo and bars......._.. ceen 1,000 equipment. . .. L..oieen 0n
elnstomers 750 3317 Bteel pipe and tubes. 1,000 3549 '\h\lnl“ orking wackinery,
2322 Synthetle rubber ( 3321 Uray Iron foundrles. . BOO | e Ciies e b eeeeiamcaeens 50
ble CInSLOINErS) e oo neeaeanacen 1,000 3322 Malleable iron foundries. 500 3555 Prlnlmg trades machinery and
2823 C(-llullosic manmado fibers..... 1,000 ggi; E:coll l{nvrslu'nvm foundrles. % cquipment 0
2824 Synthotic organle fibers, ox- Steel foundricd, N0 €. eeeeeceee 00| cear Primps and Bomning. o0uiDe
Copt cellul?dc ______________ 1,000 3331 Drimary smeiting and rofining 3561 P‘!'I’l"’l':: sud pumping equip- b
334 Pharmacentical preparations. - 760 of copy 1,000 .
2841 Boap and other detergents, ox- 3332 Primary simelting 8562 Ball and roller bearings.. 700
copt spectalty cleaners.. ... 750 of lead .. 1, 000 3608 Alr and Eag comprossors., [£E)]
2842 Speclalty cleaning, poilshing, 3833 Primuy stelt ., and refining 3506 &peed Chungers, Industrinl-
snd sanitation proparations. 500 of e L.l 750 high-apeed drives and gears 600
0844 Perfumos, cosmetica, snd other 3334 DP'rimary production of ulumi. 3508 Mechanieal power transmis-
500 | 10 ¢ 1 TR 1, 000 misston equupment, 1o c.... 500
2461 . 500 3330 Pn{nmr)'qm 1ting and refining 3572 Typewriters 1,000
7366 Cyclic (conl tar) crudes, and of nonferrotis metals nec... 750 e T !
fycllc( mwrmﬂ)dmm,' dyws, 3351 Rolling diav ing and extrud- 3573 Lieetronie computing equip-
and organic pigments (Iakes INR of COPPPr.ceees cavinnn.n 750 S 1Y R, 1,000
ANA LONETS)ne e o menonn . 780 353 Almmunum sheet, plate ond 3574 Culculating and necounting
e T orpanta choasicals B0 | saee Alomimin exipuded producia. L machines, oxcept elootronts
ndus orgn - 7 N
nmev. r&:c K . 1, 000 3355 Alumlnu.n rolling and draw- cf)mpullng equipment....... 1,000
2873 Nﬂmﬂef;(;'." mruﬁ;.:: """ l:O(X) ing, 750 3579 Office machinea, nee .o...... 500
2874 Thosphrae ferilizers o . 500 3350 Rolllng. l]mv\ina and ext 3585 Alr-conditioning and warm-sic
2!85';5 ]I;erul (-lm, mleilnx or(illy..-...i 600 Lvauloétg;?[’)‘o{:ﬂgﬁbnﬁ])(r‘)ﬁn;‘- 750 heating equipment and com-
2879 Pestic des an .- E -
agricultura 500 3357 Drawing nd Insulsting mercinl and industrind rofrig: .
2802 780 nonferrotis wire 1,000 eration cquipment.._.... ... 760
2805 500 3308 Metal heat treating ... T 3586 Measuring  and  dispengng
28092 600 3390 Primary metal products, n 6.0 750 PUMPS. c e cevcacccnananen 500

FEDERAL REGISTER, VOL. 39, NO, 248—TUESDAY, DECEMBIR 24, 1974

-47-


http:prodtu.ts
http:MACIIINIJ.1Y



http:c1Ih'Olllc-------------------1.ik
http:eivalrnnini.ns

RULES AND REGULATIONS

44437

Census Employ-

clasaifi- ment slze

cation Industry or class of products Standard
code {(number of
employoos)*

Census Empluy-

clagstifi- ment size

catlon Industry or class of products Btandard
code (number of
employees)?

MAJOR AROUD 33--PRIMARY MKTAL INDUSTRIES

4312 Bl furnwees {lacluding coks
ovoens), steol works, and roll-

1ng e, .. - 1,000
M3 Electromctallurgical prmlumq 7
4319 Steel wirn drawing und steol

nadls und spihes. oL o 1,000
3G Cond rolled shaet, slrln wnd”

bars s eemnes 1,000
U7 Stk plpe andtnbes oLl 1,000
Sddt e ary sumeltlng und rehning

ol vopgnr 1,000
3V amary ant lllhy und b linhu, 1,000

ofload
W83 Prin ~mt|nm~ and llnim:

af 21 0
T Ty |-|<uhllllun “of aluml-

Nt 1, (0
L oy o lllnu nud o I\nlng

of vebrtons it nee oo 7%
sl Reding arawing, und extrud-

nnofcopper 0
303 Al <hodt, pt nl\-. nnd

fuil . T
Vo Al ooy otided l'lmlll( (B Tol)
300 Attmdonm nedling and draw-

mg, e . . i)
363 Roltng, drawing and extrud-

e of nonfirrots metaly, ee-

soptcopper et duminum 70
WOy using and asntating of

Bive fornt wire .- R L
R AL bt e iy Bol
£ oy ot produdcts, n nc_. L)

MAJOR GROGY 51 Fal RUCATED MITAT PRODUCTS, B\ FPT
MACHISNERY AND M ASSILOUKRTATION EQUIPMENT

ML A LD e 10
3L doatnet dton ety wanl”

oy Ware | T
Lt sl arnsaeuar, R 1,000
s A aanstion, excpt for smadl

N, pee R - 1,500
Jind Smatarms L L . 1,0

MAJOR Gralt 3% MACHING RY, PACLPT BUECTRICM

L Eteatn Las, ahed By dealic tar-
bt s ntied taghine gonerator

G ITH Y 1,0
Tad lnternad combistion engings,

nea 1,000
yab Construction ma dnnery Bod

cquipaant .. 750
Jofs Dilnstinl lrlhk‘\ |m|luh

tratters nnd stachers L T
3w 2 Rall and rodor bentngs o Lo o)
$re Typawaiters, o L 1,000
78 Flentroric compuing cynlp

nient 1,040

7t Calonluting and deconnting

i hines, exe ptooloctionie

mnu:nlinp cquipent. - L. 1 )
vy Adr co ulitioning susd wam are

Bisatinee cquipinent und eome-

ot bl and dnduastiial M

e o ogquipaent ool Y

MAOOR oL E n TEECTHICAT ANDE FTRCTRONIC MACHS
ELY LQUIEMENT, ANDYURLITES

il Power, distribution, and spa-
el translormers Lo L. 00
I3 saatchgorr and  awltchboard

uppuratus o L 750
A Mators and genrtors, 1,00
et Industrinbcontrols (o o0 Lol - 0
soéd  Crrbon awnd graphite produets. 750
anst Bousshold cooking equipmuent. 750
9pid Honsehold  scfrigerators and

hote und furm freczers o . 1,000
IS IMonseliold  laundry  eguip.

mEnt Lol 1,000
A034 Floetric housews 750
3685 Household vaonum eleaners. o 750
au10 Sewing machineg. oo - 750
$631 Fleetric lamps. ... . 1,000
3651 Kadlo and (elovisien m-elvlng

~ils, exeepit communieation

lypnﬁ.. iesacacnaneeacennnn 750
36ud [honograph rocords ind pro-

recorded muﬁnol!o tapes.. ... 750
4081 Telephons and telegraph ap-

PATAMIY c e ovieeinanan ) {, 000

12 Radio nnd tolovislon  trans-

mitting, al;innllng and do-

tection squipinent, nnd np-

paratus b, 760
67t Rodio and tefevizion recelvin

typo clectron tubes, oxoo)

cuthode rry. 1,000

awses
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MAJOR GHOUP 36-—ELECTRICAL AND ELECTRONIC MA-
CHINERY, EQUIPMENT, AND BUPPLIES

3672 Cathode ray telovislon pleture

L8 LT 750
as73  Transmitting, Industrim, and

speeinl purposs  electron

thhas . L 760
duil l‘rnnnry hnll(rhs, dry and

Junt
lvrnul combision engineg. .. ™

MAJOR GROUFE $T—TRANSPOUTATION FQUIPMENT

3711 Metor veblcled and padsengoer
car budies. .. LoLllL 1, 000

T Pasenperoars (hnocked down
or assemblod) ¢

1 . W TU 7 { S SO, 1, 710
4720 Mroaft tn),,nnb wud” ‘(nzino

pasrtsS. L L 1, 000
378 Anoraft purH “and mmllnry

cqupmetit, nece.. . . 1,000
74 Shiptanldige .nd no pmh\g._. 1 Giny
A R airoad epnpmient L . 1,000
ful coundod mssbes and :.p'\w

viboclis, . 1,000

t04 Gonsdod nossbos and ap oo vo-
b de propud lon units and
propifson nmt party o L 1, 000
e eettnded s and space ve-
et pats oand aundlury
Vel e nt, N 1, 00
A7 T ks and tank unnpom‘u(a R 1,000
MATOR GEOLDE T MERTETANEOUS AMANUEACTURING
INT USIRIFS

et Darnhon, wpdimlted G0t b,
vl other ad sl e floor
COV RIS, LE 6 e e . T

¢ ll ¢ tamnber of coplovens” moaty the aver wee
erpt e at of o coneerte and Tt athiltates based on
the ntmbier of peraots cisploved g the pay podod
cuthng fware<t the ot day of the thard snonthome cah
Celode quater for the procedbng four gquarters

T ine cjze sbawulard for Consins Classitcation € uda
ey L had ADIG, woas poduead fo 02 comploveds cooitve
A W o1, Py, nnd orther rodin ol to J0 up v,
etlvotive Mav 1, 1978

b oz stdard for ST 2 10 st fonthiin g1 13-
S

e s tardar s for STC Joilt 30102, and 3TN
are o0 fortly in S8 1204 by and 1L d s by,
rospertivedy, of thes part

8 Gt tarsath o nghos g aned engine parts are «lassited
tn S1C gTht aned 37210 M=l control sy stoms ado ol ests
fied in S Jui

oty mantiimie o detined ino the Federal
Avhadon Repultlons At €3 R DD but ovindes cone
tracts sab Dy for proventive moditonaie weo delined in
IHOTR T Ay l-nuul fn the Foderad Avintion Roea-
Itons “*Malntonanod!” maans anspection, overhmil,
repodr proscevation, and the ropd mnunl. of prats, but
(RY l”l" S preove dive misihtenance “Uroventive nadnto-
nanee' enns sitaple of muor presorvatlon operations
and the roplncoment of stiall stadand patts not invaly.
P12 vo nploy uasoinbly opaer dions

SOELE Y C - AnNKt AL RECEITY sl7E STANDRIe pOR
Lot koS PriMakity B auot Dis Whotksaisa

(The following S st ndards are to bo tsed when
determng the size status of wlolesalimg concorny for
the purpost of =B busing s loans, displaced business
tontis, Coanotnic ppportinaty toats, nnd ns altornate stan-
dutds o1 B ctions W1 sud 302 0 gk B pssistance
Whorencode < fmltowad by a bttor, the stze staudurd
applics only to the Auss of product e signted )

Indu-try Annial snleg
or sube  Joodt sty subdndustes, or bos siza dinndurd
ndnst1y of produe s (nmaximum,
cody in mfiitonsy

1) Autenobile sud meler ve-
hickes cem e eeeees o
a4 Tiresand tubes - 15
A3y e furnishingy, floor covr

IES . eer &t f i eeaenaen- 10
L Conatrnn ton mturdais, nog . 10
S Sportineg and recrentionsl

voody and supplhs oL 10

fid) Toyvs and hobby powds and”

supplies ..o L. - 10
m'.m\) Motalserviee centor . 10
051 (h)  Metals tales offlcey . 113
50.) o) Conlooo ... . "
003 Flectnieal  apporatits  und
equipment, wirlng supplica,
w b noto thsn Teate 15
G004 Il trieal appit
plon, Bl radto ot Lol Ll 10
5081 Comniorclal machings  end
CYMIPIMENt . eevrernmaes aond 15
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Industry Annual rales
or sub- Industry, subindustry, or class size standard
industry of produc (maszimum,
codo in millions)
82 Construction and mining ma.
chinery and cquipment . ., 1
5083 Farm and gardon machinery
and squipment. __..._.... "
5081 Industidal muchinery and
equipnant_... . .- 0
MRS Innluslrlul suppltis oL 10
111 Printing ann writlng | nupnr. . 10
5114 lndmlrlul and personpl sorvice
paper Lo L. L 1
5122 Drugs, deue projads tunm x\nd
drogglats' sundr s 10
5133 Placseoods ‘wove  fabric 10
Sldt Notions and other 1y anls_. 11}
st Tootwewr . oLl 1l
S14L Grocaries, penrral e L. i
5142 Trozen foodd o ooeeennn oon i
Attd Dadry produocts, o e n
HUT Moats and it prmlllxl‘i . 10
SN Grotordes and 1 hated prn.l
Hets, i oL C e e 1n
5152 Cotton. . L. . . . 1%
w153 Giran. e e e ]
AISL Liviatich . I
A1 € hemiondd and ablled mmlunt\ 1
5171 Poteoleun: bulk stasttons and
toemtnalsoo 1
5172 Potroleum and  petroloam
prodint-whelisalor  except
bulh  tution aned 1 rmnal 1
122 Witas nnd chstilled alcoholie
boviraged . 1%
f194 Tolvieco and Wi o prmln' 1< 1
Hi Puitily, varnlshes, nid suppia. ih

AHEPTT 1 AT o REm2 78 STantaihy bt
Cosetbns Frstar 1y savorn s Kt e,

(The following ~ize ot wdrds are to be aad whon
detcrmining e foe staats of o bdinig comcrens for Al
purpose of S A loans dispha cd basigess 1o s g
opporhinty loats, and ot nltornate stand rds for wie-
teons 500 and 5021 s and SBLC wat © e Whire pomdn
t followad by o otter, the sdze stadond anplteso 1 e
the Jew of produ td "ttt )

Tndustry Anptnd sl

or subs Dindustry subdadistey or et @z sbadad

fudustry ol provtacts ranshinttig,
cade I idbluns

MAUOR GLOUE 32~ BUITDL.0 MATHLIALS, TALDWALF
GARDLN SUTEEY, ASD Ml b HOME DEATEHRS

6271 Moblle home dealrs .. ... . £

AMJol Gl b A GESTRAT MIVUANIISE

AL Department ctores .. . . . %
A3l Vardely plores o0 0 ... - e
AL (lrocery dlofes L . [

B48i)  Moat marketd {n port of it
wiidd fish (stafood) markets) .. [

MAJOR GROUD 50 - AUTOMOTIVE DFATFRS AND OASCIING
SURVICE STATIONY

5511 Motor vehitls deslord now and

nsed). ... e eieareanean 5

6521 Motor vehicle dealers (1sed
(111150 5

5500(n)  Alreraft (n part of sulomotive
dowlers, B0 ¢ ). ceoiernacen 3

MAJOR GRUUP 6C ~AFPPARFL AND ACCESJORY BATORES

6011 Linn's and hoys' clothlng and

furotshings stores...... JR—
5021 Wormon's rend y-to woar stores..
6051 I'amily clothing storos..
5061 B8L006 8t0res....ceenenaen

o
;e
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‘mg' Indusfty ec clase of products ::dhu:
o

ode (wumber of

— smpleyess)

MAJOR GAOUP S7T—FULNT R FUANIARINOS,

nmesmomwvém

Barxpurx H—~ANNUAL REcuirts S1n BraXDaRDS FOR
Pusrose or BIpbING O PROCURENENTS YOR O6N
PrAvCHON—BrraAL TaADE QONTRAOTORS

h%rmb- Industry, -N-dwry or slase ﬁi’.“m

NOM

AND ZQUIPMENT 6TORKS ng

5722 Housshoid appliance stores.... 1.8 1742 Plasterd aooustival

8782 deiomdurvidonuoru..... L3 mmmm ceccmsnan
1743 me , tla, marble, snd !

moeale work............ cesae
MAJOR OROUP B0—MISCELLANROUS RITALL 1781 Carpenteeiny snd Booring. - 1

" 1752 Floor lnylnf and other Noor-
5081 Mall-ordur housos....eeeneeen.n s work, nov slsawhere claml- 1
1761 Rooflng and shast moatal work. 1
BEDULE E—~COYERNMENT-OWNXED TIMDER JLESALR 1771 Concreto work. ......... 1!
BTAXDARD FOR BrECFIC OROQRAPIICAL ARKAR 1781 Water woll drilling..... 1
1701 Btruotural stuel erectio -1
1 Olass and glazing work... . 1

Peroentage of 17 Emnun; an sndation
Area tUmber pur- | work. . ......oieei.scesenes 1
trom chased (hat 1705 Wrockln ard demolition work. 1
which may be sold 1708 Installation or erection I
tinuber toother buliding squipment, {
1s out than small olaswhece classd Hf‘a ......... H
business 1709 Hpocial trade oommum, not '
alsowhers classified. ... ..... 1

AlKE. oo creaaeee. 80 percont,

BOIZDULE F—EMPLOYMENT KSR STANDAXDS ron
CONCEBRNS PRIMAMLY ENOAGRD IN 0 AND
MINING BEAYICES

1’1’ho following size standards are (o be used when
{1 ning the xdea statos ofmlw and mlnlns serviocea

eonserns for thapnrpcao isplacoad
busineas ity lmmi and aa
altarnate atan um for Boot on 801 and 802 }onns and
ol bmalneas investmsent company sasistance )
Ce Employ-
Ghm}: ment gz
eation Industry or class of products  standard
otdd (number of
employees)
111) Anthrscite. ....oioocioonee... 280
1113 Anthracite mining serricea. ... 250
1211 Bituminour coal and lignite. .. 500
1218 Dltuminoua coal and lignite
mining serviced ............. 20

Semupuls  O—PITROIZUM  ADMINIETRATION YOR
Dorxwss (PAD) Dtrrricte as UfTiiekp BY THX
Dxarswes Furi BurrLY CEWTER IN THE PROCURE
MENT OF RXJINED PETROLEUM PRODUCTS
PAD Districts and 8tates Inciuded in PAD Distriot
1. Maine, Vermont, New Hampshire, Massachusetts,

Oonnmucut. Rhode Ieland, New York, New Jorscy,

Pencaylvanis, Maryiand, Delawere, Virginia, Wos;

Virginia, North Carolina, South Carolins, Georgis, and

Forda.
' 2. North Dakots, Bouth Dakols, Nobraska, Kansas,

Oklahoms, Minnesota, lows, Missourl, Wiscousin,
Niinols, Michigan, Indians, Ohlo, Kentueky, and
Tenneasee

8. New Merico, Toxas, Arkanuss, Loulsians, Misels-
sippt, and Alsbuma.
t. Montans, 1daho, Wyaming, Otab, and Colorado.

Alsaks, Hawall, Washington, Oregon, Neovada

Cﬂlfomll, and Arirona.

Ind rual sales
a“.f.'i'l Industry, mblndn:try or clase lin:l\rndud
industry of products mazimum

oode mmlom)'

m

m«ndfuonl . (1]

m Nnuns. paper harging, an ]
decorating. .....ccceivanennes

xm Llectrlcal \vork ................ 2
na atting, and

mmk............. 1
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Industry Annual sa)
or sub- Industry, mblndmtry or clags Kise stand
industry of preduc maximum
code mlﬂlomf

1711 Phimbing,

heating (sxoept
eloctrio 4

, and ur-oondluon-
1721
1781

1741
othor sfonework . . ...
1742 Plastering

1743 Terr
mosalework. ... o...coaen
Cupentodnl and-flooring.......

Floor laying and other floor-
word, not olsewhere olnse-

:;
1 B8R
2
"' 3
=
1
g
r
L ) — D

Roofing and sheel-metal
Congrete vork._._...._.
Water well drilling.
tural stool arectio
Olass and glaxing work.
Excavating and fenndstion
WOPK . Lo ootnnnencisananas
Wrecking and demoiition vork.
Installation or srection of
building oqul ent,
o“.nwhurocl ..........

du"hmcluﬁﬂod
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UPPER VOLTA
Republic of Upper Volta

We do not have a legal definition for small industry. However, we usually
describe a small industry as a productive center having less than 15 workers,
a capital 1in machines and equipment less than US$100,000, and a yearly turnover
around USS$10,000. However, enouadh elasticity 1» required to define ecach small
industry further {than by] the described paramecters.

Source: Minmistry of Commerce, Industrial Development and Mines, Republic of
Upper Volta.

VIET NAM
Republic of Viet Nam

Tn the 1nvestment law of Viet Nam . . . enterprises whose initial invest-
ment expenditures eoxceed ten million piasters {US$16,528] for agricultural and
fishing enterprises, or exploration for minerals, and twenty million piasters
{Uuss33,156] for industrial or other enterprises . . . may be approved to bene-
fit from the incentives prescribed by the law. . . . This is a criterion to be

used to separate large-scale and small-scale i1ndustries in Viet Nam,

Source: Embassy of Viet Nam in the United States.

YEMEN (San'a')

Yemen Arab Republic

A legally precise definition of small-scale industry, as far as we can
determine, does not exist. By comparison to developed societies, or in most

cases L.D.C.'s, industry in Yemen is rclatively small.

The following statistical tables may be of some use in illustrating the

above.

The majority of industrial establishments in the Y.A.R. have less than
$6,500 in fixed capital and nine employees. Consequently the industrial sec-

tor's contribution to the D.N.P. is around 2.7%.



Number of industrial establishments along with employment in 1971

Type of Industry

1-Salt and Stone
Quarrying
a. Salt
b. Stone
¢c. Gypsum

2-Food Industry

a. Bakery
. Confectionary
c. Spices

3-Beverages,/Cigarettes

No. of Es-
tablishments

a. Soft Drinks

b. Tce

c. Cigarettes

d. Chewing Tobacco
4-Textiles

a. Ginning

b. Spinning/Weaving
c.

Hand l.ooms

5-Wood Products

6-Printing/Publishing

7-Cement/Bricks
a. Cement, Blocks,
Tiles
b. Bricks, Clay

8-Stecl Doors/Windows

9-auto Servicing

10-Electricity
11-Miscellaneous

TOTAL

lé

51

29
22

w
w 3] [o)] N
= U ~J w wm
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(Vvalue in 000 riyal - riyal = $.20)

No. of Invest- Yalue of
Workers ment Production
502 25,855 3,597
250 25,000 1,710
216 683 1,418
36 172 469
550 467 6,332
362 410 3,632
164 30 2,600
24 27 100
402 10,573 8,939
222 3,384 6,642
25 89 235
121 7,097 1,792
34 3 270
2,016 23,872 25,352
192 718 14,808
1,499 23,054 9,518
325 100 1,026
396 980 2,260
92 1,203 1,042
500 821 4,178
308 623 2,838
192 248 1,340
227 774 1,862
766 1,445 3,751
1,126 20,110 9,256
129 1,728 3,101
6,706 87,828 69,670




No. of Industrial Establishments
By Ownership

1971

Sole Proprietorship 26l
Partnership 49
Public Company 13
Cooperative 4
Government 18
Government & Public 6

TOTAL 351

No. of Industrial Establishments
By Size of Fixed Capital - 1971
(000 Yemeni riyals)

Capital

1 - 25,000 246
25,000 - 50,000 32
50,000 - 75,000 16
75,000 - 100,000 _9

TOTAL 303

P.S. 48 establishments did not submit requested data.

No. of Industrial Establishments
According to Size of Labor Force

1971
No. of Employees
5-9 217
10 - 14 50
15 - 19 13
20 - 24 10
25 - 29 2
30 - 34 5
35 - 39 4
40 - 44 -
45 - 49 6
50 and above 14
TOTAL 351

Source: Averroes Inc., consultants to the Embassy of Yemen Arab Republic in
the United States.

-53-



STATISTICAL TABLE

-55-



..Lg.-

COUNTRY OR AREA

Canada

Japan

United States

United Kingdom

Industrial Europe

Austria
Belgi
Denmark

Germany, Federal
Republic of

Italy
Luxembourg

Netherlands

PER CAPITA
NATIONAL INCOME
POPULATION IN MARKET PRICES SMALL~SCALE INDUSTRY DATA
(millions) (US$) NO. OF EMPLOYEES CAPITAL OR FIXED ASSETS

INDUSTRIAL COUNTRIES

22.12 4,2311/ * *
108.35 2,462l/ 0-300 Small and Medium-Scale Industry -
Varies with in- Manufacturing, Mining and Trans-
dustry* portation: Up to 50 million yen
in capital (US$5,072,022)
Commerce and Service Industries:
Up to 10 million yen in capi-
tal (USS$1,014,404)
210.40 4,981l/ 0-1,500 *
Varies with in-
dustry#*
55.93 2,503Y * *
7.52 2,456l/ 0-50 *
9.76 3,286l/ 0-50 *
5.03 3,853l/ * *
61.97 3,7395/ 0-20 *
Varies with type
of industry
54.89 1,987l/ * *
0.35 2,6412/ * *
13.44 3,159l/ 10-50 *

For sources, footnotes, and general note, see end of table.
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PER CAPITA
NATIONAL INCOME

POPULATION IN MARKET PRICES SMALL-SCALE INDUSTRY DATA

COUNTRY OR AREA (millions) (US$) NO. OF EMPLOYEES CAPITAL OR FIXED ASSETS
1/

Norway 3.96 3,299~ 0-20 *
6

Poland 33.36 l,6504/ 0-100 *
1

Sweden 8.14 4,669—/ 0-200 *
4

Switzerland 6.44 2,654—/ 0-49 *

OTHER DEVELOPED AREAS
2/

Australia 13.13 2,919+ 0-100 *
Finland 4.66 2,5711/ 0-100 *
Malta 0.32 863l/ 0-10 *
New Zealand 2.96 2,3452/ 0-10 *
Romania 20.83 1,2001/ * *
South Africa 23.72x 734l/ * Total assets not exceeding

R 500,000 (uss$725,058)

LESS DEVELOPED AREAS

Caribbean and
Latin America

Barbados 0.24 6792/ 1-25 Owners' investment not exeeding
Us$50,000

Brazil 101.71X 4222/ 0-100 *

Colombia 23.21X 426l/ 5-24 *

Costa Rica 1.89 584l/ 2-50 Net worth between $CA 2,500 and

$CA 50,000 (Uss$2,500-50,000)

For sources, footnotes, and general note, see end of table.
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COUNTRY OR AREA

Ecuador

Guatemala
Guyana

Honduras

Jamaica

Mexico

Nicaraqua

Panama

Peru
Puerto Rico

St. Christopher-
Nevis-Anguilla

St. Vincent

Trinidad &
Tobago

Middle East

Iran

PER CAPITA
NATIONAL INCOME

SMALL-SCALE INDUSTRY DATA

CAPITAL OR FIXED ASSETS

POPULATION IN MARKET PRICES
(millions) (USS) NO. OF EMPLOYEES
1/
. 295~ *
6 73X 95
2
5.54 353—/ *
0.76 3332/ *
2.78 2831/ 0-5
X
1.98 7145/ *
54.30 6813/ *
X

2.01X 4571/ *
1.57, 6892/ 5-29
14.91 3163/ *
2.92 1,9462/ *
0.07X Not available *
0.09X Not available *
1.06 682l2/ 0-50
31.30X 1,2422/ *

For sources, footnotes, and general note, see end of table.

Fixed assets of not more than
1,500,000 sucres (USS$59,405)

*

*

Capital of US$10,000 dollars or
less

*

Capital investment of 25,000-
25,000,000 pesos (US$2,001-
$2,001,601)

*

Fixed assets no greater than
B/75,000 (US$75,000)

*
*

*

Net worth not more than $100,000
E. Caribbean currency (US$49,261)

Capital invested of not more than
Rials 7.5 million in machinery
and equipment (US$110,913)
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COUNTRY OR AREA

PER CAPITA
NATIONAL INCOME

SMALL-SCALE INDUSTRY DATA

Irag
Israel

Jordan

Saudl Arabia

Yemen Arab
Republic

East and
Southeast Asia

Bangladesh

Brunei

China, Republic
of

Hong Kong

India

POPULATION IN MARKET PRICES
(millions) (Uuss) NO. OF EMPLOYEES
10.41 2782/ 0-9
X 1/
3.18 2,007 0-25
2.56 276l/ 0-5
8.199 l,OOOli/ 0-50
XZ
6.06 552/ 0-9
X
71.61, 60 *
0.15 912/ 0-50
8
15.5Y 467—/ 0-300C
Varies with type
of industry
*
4.16X l,300§/ 0-200
574.22X 110§/ *

For sources, footnotes, and general note, see end of table.

CAPITAL OR FIXED ASSETS

*

*

Total value of assets in plant,
machinery and equipment not ex-
ceeding JD 5,000 (USS$15.974)

Investment in machinery/equipment
less than SR 250,000 (Us$70,420)

Less than US$6,500 i~ fixed capital

Capital fixed assets not exceeding
Taka 2.5 million (US$307,389)

Plant and machinery investment not
exceeding B.250,000 (US$105,000)

Registered capital below
NT 5,000,000 (US$131,600) and
total assets below NT $20,000,000
(US$526,300)

Not more than HK $1,000,000 in pro-
prietors' funds (US$196,850)

Capital investment not more than
Rs. 750,000 in plant and machinery
(Uss93,225)


http:8/C574.22
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COUNTRY OR AREA

PER CAPITA
NATIONAL INCOME

Indonesia

Korea,
Republic of

Malaysia’

Pakistan

Philippines

POPULATION IN MARKET PRICES SMALI-SCALE INDUSTRY DATA
(milljons) (USS) NO. OF EMPLOYEES CAPITAL OR FIXED ASSETS
1/ .
124.60x 112— 1-4 (with power *
equipment)
5-9 (without
power egquip-
ment)
4
32.91X 281;! 5-300 Manufacturing: Total assets not ex-
Varies with type ceedirg 50 million won
of industry (US$125,313)

* Mining and Transportation: Total
assets not exceeding 50 million
won (USS$125,313)

Construction: Total assets not ex-
ceeding 50 million won
(UsSS125,313)
commerce and Services: Total assets
not exceeding 10 million won
(US$25,062)
10.95X 39ll/ * M $250,000/0r less = total capital
investment (US$103,305)
M $50,000/0or less = proprietor's or
shareholder's capital (US$20,661)
66.75, 2053/ * Punjab & Sind - total assets ({eX.
land) not exceeding RS. 20 lakhs
(Us$200,000)
NWFP - total fixed assets (including
land) not exceeding RS. 30 lakhs
(Us$300,000)
40.22x 254l/ * Total assets of less than Bl million

(USS$147,126)

For sources, footnotes, and general note, see end of table.
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PER CAPITA
NATIONAL INCOME

POPULATION IN MARKET PRICES __ SMALL-SCALE INDUSTRY DATA

COUNTRY OR AREA (millions) (USS) NO. OF EMPLOYEES CAPITAL OR FIXED ASSETS

Singapore 2.19 1,0412/ 0-50 Less than S$250,000 in capital, not
inciuding land or building
(Us$100,806)

Thailand 39.79X l93l/ * Less than 2,000,000 Bzht
(US$97,799)

Viet Nam, 19.37X 1741/ * Less than 10 million piasters

Republic of (USS$16,528) for agriculture and
fishing enterprises or exploration
for minerals and 20 million for
industrial or other (US$33,156)

Africa
Cameroon 6.17 1662/ * *
2
Ethiopia 26.08x 75—/ 10-50 Fixed capital investment of Eth.
$100,000 (US$48,309) or less
. 4 . .
Gambia, The 0.49X 118—/ 0-10 Capital investment per employee up
to US$5,000
Kenya 12.48X lSll/ 0-50 *
0
Lesotho 0.99x 90l—/ 0-100 Less than US$150,000 in fixed assets
Libyan Arab 2.16X l,850l/ * *
Republic
. . 11/
Nigeria 59.61x 100— 0-500 *
3
Senegal 4.23x 201—/ * *
Sierra Leone 2.86X 158§/ 0-6 *
5
Somalia 3.00x 67—/ 0-50 Fixed assets of 1 million Somali

shillings (US$158,856)

For sources, footnotes, and general note, see end of table.
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PER CAPITA
NATIONAL INCOME

POPULATION IN MARKET PRICES SMALL-SCALE INDUSTRY DATA

COUNTRY OR AREA (millions) (US$) NO. OF EMPILOYEES CAPITAL OR FIXED ASSETS

Sudan 16.90X 1092/ 0-30 Fixed capital for machines, land and
building of less than £S.30,000
(US$86,157)

Swaziland 0.46x 2152/ 0-50 Giving a material added value re-
quiring an investment less than
ES50,000 (Us$72,505)

Upper Volta 5.74 602/ 0-15 Capital in machines and equipment
less than US$100,000

Oceania

2

Fiji 0.55x 424—/ 0-20 *

Tonga 0.09X 3465/ * Investment not more than T$100,000
(UsS$148,743), excluding land,
building and working capital

SOURCES, FOOTNOTES, AND GENERAL NOTE
Country or Area
The categorization of countries and areas as "industrial," "developed," or "less deveioped" is based on

the International Monetary Fund's table of Participants' SDR Positions, March 1974.

Countries and areas are listed by their short form name as given in U. S. Department of State, Bureau of
Intelligence and Research, Status of the World's Nations, Geographic Bulletin (revised), 1973.

Population

Primary source:
population - 1973."

X - designates estimates of gquestionable reliability.

Y - U. S. Department of State,

Background Notes, 1973 estimate.

Z - United Nations, Demographic Yearbook 1972, 1972 estimate.

United Nations, Monthly Bulletin of Statistics, November 1974, "Estimates of mid-year



Per Capita National Income

1/ United Nations, Statistical Yearbook 1973, 1972 estimates of per capita national income in USS.

2/ Op.cit., 1971 estimate.
3/ Op.cit., 1970 estimate.
4/ Op.cit., 1969 estimate.
5/ Op.cit., 1963 estimate.
6/ U. S. Department of State, Background Notes, 1972 expressed in 1971 prices.

7/ Op.cit., 1971 expressed in 1870 prices.

8/ Op.cit., 1973 estimate.

9/ Op.cit., 1971 estimate.
19/ Op.cit., 1971-72 estimate.
11/ Op.cit., 1970 estimate.
12/ United Nations, Yearbook of National Accounts Statistics, 1972, Volume III, 1974, 1968 estimate.
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Small-Scale Industry Data

* Refer to country definition.

Conversions from national currencies to US dollars were based on the most recent exchange rate (April-
September 1974) in International Monetary Fund, International Financial Statistics, November 1974.
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INDEX

Country Or Area Pages Country or Area Pages
Australia 3, 58 Poland 25, 58
Austria 3, 57 Puerto Rico 26, 59
Bangladesh 4, 60 Romania 26, 58
Barbados 4, 58 Saint Christopher-Nevis-

Belgium 4, 57 Anguilla 27, 59
Brazil 5, 58 Saint Vincent 27, 59
Brunei 6, 60 Saudi Arabia 28, A0
Cameroon 6, 62 Senegal 26, 62
Canada 6, 57 Sierra Leone 29, A2
China, Republic of 7, 60 Singapore 29, A2
Colombia 7, 58 Somalia 29, A2
Costa Rica 8, 58 South Africa 30, 58
Denmark 8, 57 Sudan 30, 63
Ecuador 9, 59 Swaziland 30, 63
Ethiopia 9, 062 Sweden 31, 58
Fiji 9, 63 Switzerland 31, 58
Finland 10, 58 Thailand 32, 62
Gambia, The 10, 62 Tonga 32, 63
Germany, Federal Republic of 11, 57 Trinidad and Tobago 32, 59
Guatemala 11, 59 United Kingdom 33, 57
Guyana 12, 59 United States 34, 57
Honduras 13, 59 Upper Volta 51, 63
Hong Kong 13, 60 Viet wam, Republic of 51, A2
India 13, 60 Yemen Arab Republic 51, A0
Indonesia 14, 61

Iran 14, 59

Iraq 14, 60

Israel 14, 60

Italy 15, 57

Jamaica 16, 59

Japan 16, 57

Jordan 1e, 60

Kenya 17, 62

Korea, Republic of 17, 61

Lesotho 17, 62

Libyan Arab Republic 18, 62

Luxembourg 19, 57

Malaysia 19, 61

Malta 20, 58

Mexico 20, 59

Netherlands 20, 57

New Zealand 21, 58

Nicaragua 21, 59

Nigeria 22, 62

Norway 22, 58

Pakistan 23, 61

Panama 23, 59

Peru 24, 59

Philippines 24, 61
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RESPONSE FORM

Return to: Richard Jo .., Research Scientist
Internatio ..evelopment Branch
Industrial | : "‘elopment Division

Engineering us ‘eriment Station
Georgia Institi ze of Technology
Atlanta, Georgia 30332

usa

Respondent's Affiliation:

Address

Country or Area

Small-Scale Industry Data: (include the following information or attach

appropriate literature)

No. of employees

Capital investment

Fixed assets

sales

Types of industries

T.egal definition of small-scale industry

Operational definition of small-scale industry

Comments
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