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LOAN AGRE.TENT 

Dated the second day of September, 196h, among the
 

GOVERNM4ENT OF TUNISIA ("Government"), the SOCIETE TUNISIENNE 

DE LELECTRICITE ET DU GAZ ("Borrower"), and the UNITED
 

STATES OF AMERICA, acting through the Agency for International
 

Development ("A0 I.D.1"). 

1. The Loan 

SECTION 1.1, The Loan. A.I.D. hereby agrees to lend 

Borrower pursuant to the Foreign Assistance Act of 1961, as
 

amended, and the Agreement of March 26, 1957, as amended and 

supplemented now or hereafter, between the Government of the 

United States of America and the Governent of l'risia with 

resoec t.o eco-iomic, technical and related assistance, an 

amount not to exceed seven mil.ion four hundred thousand 

United Sta es dollars (47,400,000) ;;o rssist the Borrower in 

financirig the foreign exchange cos' s of goods and services 

requiired fo, tche i'o-ch as defined in Section 1.2. Goods 

and services finantced hereuider are herei.nafter referred to 

as "Eigible items" and the aggregate amount disbursed hereunder 

is horeipraftr-.; referred to as "Pvinc.pal". 

SECT[O' 1-...?, FProject., A3 used in this AgreementThe 

"Project" shall mea,- ,the acquisition (including traansportation 

and insura,-ce) of U-':ited :3tates equipment and materials required 

for the expa .. ;Ior, avd inw.r oee'i,,of the ex:Lsti.,gbPuisian 

(medium and lo!., voltage) electrical distribution rystfii., The 

expansion and improvemiie'nt of the distribution f acilities will be 

V 



accompiusneo o,:uan approx.imate Wree-.ya: pe1n.octhrough 

approximately 150 saparavte unertakin,. 'e Pro.1 ec1 

may includa the servic,.s of Pn engineering firm to asist 

the Borrower J.n a.aptin. Its procuvement requircments to 

U.S. equi.pment apecif;intz,-s and smch othe)r serTices 

required in 'eownection wrth tie. ; ':Tivi of IF.igibLe 

Items as mly bA -':eed to by AJ., and Bor'rower'.The Project 

may be mod)d.i., d ritten :gre1!ont.. of Borrowee and AJI. 0. 

2, Terms of Rep.':tent aod interest Rate 

SECTION 2.1. intn Roate. Durying the t.e (10) year 

period immdeiateo.y following the datne of the iYs 

disbursement unde- i,his . r . '.ei; " i:...]. o A.I ,D,, Ann, GOi 

in United Stite Mo . .. e.-L at the vate of three-quarters 

of one pei. cert (3/ of 1%) per annum on the nrnu'oa:d Principal 

and on any i:terest K,' ithtdue.au.d unpa:id 1heafh"a', Government 

shall paXy to A.I.D. A, Uha 'te dol.ai s interest at the r:ate of. 

two per cemt (2%) per annm on the .a..d " " 'y on 

interest tbat s due., a wiritepi3 ay-ltots sha.l be due 

and payabi, semL-anuali., commeincA,,g otu a date to be soc fIied 

by A.iD. bW in no event later ;han si.x (6) months a.fter the 

date o the :irst Qr';%t.se:mp here.n:de. interest shall 

accrue f'row tfho cKaio of ,. " G d. o . o 
....... ... . a
an.I, s'hak-bo. . :n .. W A of a 36 " y , 

A..W. 2A. Repaymeut. shall .eepay the. G.ve...ment 

Principal to ! i A. in Unitecd States doilla's iu sixty-one (61) 

semi-annual i ta, the first installmentr .o be due and' 

,_,-r ..... :x.t; du. if the total amount o'f th Loan is 

http:Wree-.ya


completely disbursed by the date whe: the first repayment 

is due, repayen& shall be made in accordance with Annex A 

hereto,. If the Loan is not completely disbursed by such date, 

Annex A w be revised by A.I.D. no as to provide fortL11 

sixty-one -stnta us"r! of Cia, an, Interest. 

SECTIO'N 2. Po" oo.: Governen-1.. 

Borrower sia!. pa , in se-a.nnal U nt..meo.ts, an arount, 

equivalent to hLho. to G-m'ntP. iucLpal in ikisian dinars 

or such ote, '.r'i'ecy- as is at Ahno time of payment legal tender 

in u uii . (2 s after the date of thewars 

first disbrs:,: ,ereunder j race ne.'iod of Unot:,n Ang v 

to eceed' :-(5) -,a.s U01To~at.. ......... pay. 

inter'est to th. ('0o*i:nut at thco M.'aie of fonr .nd oUnp4hn.lf 

cent ,r .. . , on ie unrepa:.d payable... Q,, ps:'incipal 

to the. GovernmahD. 

SEC ITOR 2.h. Application and Place of Payment Al.l 

payreni:,s b,:y :.-nvvm.t shall be ali.ed first to tho payment 

of' ai ,. ;y; eat a nd thn too te rrupay-mrret of Principal. 

All pa4noi, bl-hall be''MRx e pau-ab.e to the order 

of the Agct.- c.internat'ional Dcvelopmen-t, nd shall be 

deemed to h-v. bacn pa.id u re:D:e:ci.nd by the A.D. Kt 

Whington, D.C., o~v a s oFe:~~~~ :,e 'ied 2 A..1'.D. 

SE'OIC, 2, R: epaym_ !c-iLA ove: nra.s,- shall have the ri.ght 

to prepay, -i.Kc- p-a.ltyl on any date on which an interest 

oi or part of Anypayaru, is "l any the Principa. 
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prepayment shal! be first applied to the paelent of any
 
accrued in-bcrnest And thenl t/ the 1'eniaining installnents 
of Principal :i.n the inverse order of their matun.iy or as 

A.IoD. may other.e agree. 

3, Conditions Precedent 
SE.TIOP,, 3A-. Cond-ititor-c Pi"ece.nt to Initial Fial" iR 

Unless AJ.D. o.he,. se3 agrees in .'iting. pr:ior to the 
firv'st disbu~se :ot o to the i:SS;uance of the first letter 
of conitent. -?or:'oo ree. jb.!i 'u-.ish A I.nD ji form and 
subsje sa-.sfo to A~ J .Di,, 

(a) Au op:.nicwL of the "ecrtary,of State for Justice 
of the Governmo-.t or of othe, cow.se! atisfactory 

to A,, .h.oD,h:,. Agreermnrt ha,.., Iean euly 

ac a U .: byafed .c- xeuted on behalf 
of Goveil and constitutes a vaipld and legally 
binding 6bria .ioil of GoveTnmerit in accordance 

wivh itutr . 

(b) Ail op.ri.on of the chief' ].ega7.?I,. co: of Borrower, or 
of otw.J:v counsel satisfactor1y. jo . that this 
A eremt has been - orze qnd ±Latified by 
and oxtcu'cd cn behalf of irozop aecd constitutes 
a valid and legally binding obli.gatiaion of Borrower 

-4 
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in accordance with its terms;
 

(c) A spocimen signature of each person designated 

in Section 10.1 as a repreentative of 

Borrower and Goverunent; 

(d) 	 The .greetent ptsuant to hich Borrower shakl 

pay Government .I accor;ancd , ih Section -. 3; 

(e) 	 Evidence that Fo.roier has se:u.ed o'j-.,.
 

proride al oIer fincing equb.'e6 for 

carrtyin out --he x.?.o: !.,di;ri,.vovvment 

of 'the 'tminian e!e .:i.cai distribution system 

describeed in Sectlioll 12
 

(f) Contractual ar-T-}2:ement$3 if any, for 

engseiY'2'e :. so'v.;.ces to be finarvzed hereunder 

wi'th coatc a mv at ifacto ,rt; A. I.; 

(g) 	A ch'(iao oo.,cz:.'l schedule of anl p.oposed 

arrangemints Lor isi'inai'or ('oy categox7y and 

quantit;y) of the -liglible i 	 and 

(h) 	 Sucli otther 'lA'o..,atio, as ix may 

reoquest oith I'espect to the Project5.,
 

SEC2 EGN 3.2. Iz... D:a,, 
 of Conditions 

Precedent., . th A..I,D, 'qiir btherisec [7..7e
in writing: if the codtoszeu dby Section 3,1 have 



not been completed wirthin ninety (90) days of the date 

of this Agreirent, AI.D, mAy at any tblie thereafter give 

notice to Governm'ent and Boero-weYr of terrination of 

this Agreement, w.herenuopn all o:,llgations of' Government, 

BorTower, and AI.,D. under this Agocernent shall cease. 

4i. Procu'emont. 

SECITON 4i.1. Source of Procuxement. 

(a) 	 All Eligible Items shall have both 

their source and origin in the United 

States. 

,(b) 	 With respect to goods the term "source"

means the country from which they are 

shipped to i.' the goods ar-Ltniia 

located intha. foj.iVcr oiintvy aL the 

tirme of Y.urchze, -,.!hee'e, hoiiever, 

goods au'c -.hipped frora a free ports or 

bonded warehouse in the 'forim in which 

received the2'eln, ".sou-coC" means the 

country from uhich the :;ooth ,-e shipped 

to the fvee port or' bnded ".i 'ouse,, 

(c) 	 With respect to ;gcodt; the tcrn- "origin" shall 

mean the counli:y i, :-(n %h&e .och3 are iined, 

P_'own. ov prod,.ced. Goods ",,, "pYoduced" when 

through ruinufecbui'iug. procms.-, or substantial. 

;Sembl.ing of col,.,p1cnts a con, .,rc.ally 

recogm.nel neoditem of propoevty- rc'sults which 

6,20/6, 



is substantially different in basic
 

characteristics, purpose, or utility
 

from its components.
 

(d) 	 No goods may be financed hereunder if they 

contain ,vuy component from a country not 

included in A.I.D. Geographic Code 899 as in
 

effect at the time the contract for such goods 

is entered into.. No goods produced in the United 

States sha]. be financed hereunder if they contain 

components impovted into the United St-ates from 

countrie, inc"uded in said Code 899 as in effect 

at said ime and acqa:ired by the producer in the 

form in which te: v:,'e imr.ported if the tot-l cost 

of such comporen ...; to t;he producer T..fhon delivered to 

the point of' pioduciox.i amcunt- o more (i'an ten 

percent (.0 ), ) of the ;..o:.st price (excluding the cost 

of ocean r.nspaortation and .i.arno insurance) at which 

the suple.makes available for export sale." the goods 

", m(e) 	 0.'anC3oortation.tates 4;- Unit,,p a 

Plag carrier shbaIl he deemed D, hav, thiAy source and 

orIjint l. -tate. 'ai' -Lisurncethe itd issued 

iV' the UO tedr! 'ate I,-'r- n orbhm-ized to do a 

-!arir i b'Usnc ,S v of the UnitedJlur)..nC- in <'y oatn 

States of Atri-_i.ca s .llbe deemed ko have its sourcs 

aind origin in the United States. .2he source and 

7/2o64, 	 /
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origin of any other services shall be
 

determined in accordance with A.I.D.
 

regulations. 

if) All goods and service8, other than 

Eligible Items, obt~ined for the Project 

shall have both thox source ard origin 

in Punisia o2 counLrieu inc1.uded in Code 

899 of the A. 1.o.0,. (Tr,raphi.c Co.de ioo 

as in effect at - mn1,nsuch ! oods 

or services art.,voc'med, wxovided that 

all such goods -and sorvi.e- shall be 

transported to tinisia on its cariers 

or carricv o" cotintvi.e included in 

Code 899 of v A £i, Oeo-raphic Code 'Book 

as in effect at the time such transportation 

is procured.
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,iN. . ,eLh'd of Pocurement. t o mer.e thar 

reasonable P:I.ces shall be paid Vor any Eltgib.e item, and 

all such items (evcept alchl..r.etura . enmi n er ri,, magemnen 
and sunh ot~her' pr,ofessismal 'oevic.es as AI.,D. ,n,.,y specifry) 

shal.l be pr;ovur"od an a T'air. c'o,,,'.til,,. K'n-i!,s. Reasonable 

prices (.exc:.,b Yor, th~e forygtoinr profe,.ssional.,' sprvicew) 

shoald o.>ly apn'ojorte the Wnt.cm'oLitve p-ice for 

the li:,,,e Ham orocuTed, ,.rarl. costs, qua. ity, ti me 

and coot1 of divery, te.rms of anymant. and othe r factors 

conside red. 
,E,-,- A .. ii~~ ~h Nlo r'ood'), or s'ervices 

.... ..... ---... -- .-';.. ' .L : 

nly be f.i c d h.-emrder ,i.h a{' : outm A 'dersor 

contracts f'Kvrlv pla-c'.. or" r.. i..n;tor prior." to the date 

of this Ag,:c,,,, 

WIVA Mid(
2Oa..Ioa3~~uyetn andi Contac~-~ts for 
Nrocrm'e. Unl]ess A4£.W. A.hL:eryiaare,.tes .to wr:ititng: 

(a) B~orrower shall.i ra,:t .:Soup any,call] Ar'.
 

pre u . i ca .f.a'n ril , of d , . .. to'ractors, 

"i t. J --. .,tice to rpreqa:,i f.i ed b:id ers or 

p se}";,:;d .out.--A nor. awa'd or sirn any co.ract 

fo:'r the, procuremef Eligibl Wmi unt,. 

Boru'row'er hasr cecived- ia-itn n.pprov:.'.3 t;hujeof 

9)
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(b) 	No contract for the procurement of Eligible 

Items may be financed hereunder unless it and the 

preliminmay steps keding up to It have been 

approved in writing by AI.D. pursuant to 

Sivsection (a); 

(c) 	Borrower shall submit to A.I.D. copies of all 

calls "or prequal.ification of bidders or 

contractors, list8s of or notices to 

prequalified bidcer or contractors, bid 

invi'tation3 aid Cocument j prcoposed contracts, 

contri2ct a; . for theIr signed ccn'tracts 

procucm _ntof .ELi;bI.e _Yt,r. 

S~E Jo\ )j,. ~IW~L~ n order 

that Amrj r;2,s; "hall the opoorturtity8nalib i ,.!i to 

pat~icipa:c "L f~urr2z'n:.uJ: Ei,;ibir; T.[tecs: iorro,.Ar shall., 

at such ,i.2e prio ; . or iNcon'lracbi-_g f'or any 

E : t!',est:i I.,Cte bc, ;co, L iore than tho equivalent 

of fiv',' Cio..r). 

may* i'b., &ond p-"ok"Ti fte" the0:tawa-cd o" azvy contract 

therefor .:ng r,;ore t'ho th o..ivaknt of t;aI 'nty-five 

thousand ,T,,-c+,States dollars ($2 , '0) , to be 

reseived P: , .0. such inform-ation theeon %.isA.I.D. 

may 	 requI.dIo. 

- 10 
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SECT ON 4.6. Mlarine Insurance. If in connection with 

the placement of maz'ne insurance on shipments financed 

under UMied States .egislaticn autho-izing assistance to 

other na{ion, the Governrent, by statute, decree, rule, 

or regulation, favoys any Nmsuranuce company of any country 

' com;;painyover any mav:r :cinru'znc a authorized to do business 

in any state oP thQ United States of Amorica, goods financed 

hereunde:r shall dhyi .g-the ".ntinnance of snch dec::imination 

be so in'u'eu i Uthie :ta.es .rMth a company or companiesO 

authoie~d to do. a w-iv'e insurance business in ary state of 

the United Rates of Ame-.ca.. 

SECI.ON ;-7 cas, Ship'ent. At least 1'i'ty percent 

(50%) of Liu .,s tonuxumof all goods (computed separately 

for dry bulk Ma:-, d:.y cargo J.inaru, and tankers) 

financed hereunder ohich shal. be trnsported on ocean 

vessels b_ n v owned United States..... & tran . -ntel 


flag con."erecial 'es:''. jo be he:ueunderbod, iananced 

,,.ah a e .''-;:i'r ,:,oi, 'v-i- ocean v..,ese ch A& M.Y,,(a,)M.;h 


in a noica: '%a 'oer, has de~gnaid ac :e.li:ibl ;o carry 

A.I.ao-'iin. eiv co, modities orv (b) which has honn chartered 

for he r.. ,; of A.I.,.-financed commad t e. unl.ess sucht..'. 


chart.r ba:; been approved in advance by A, D!. 1-ithin 

- /o'71 o16h
 



thirty (30) days fol~oiuin the end of each calendar quarter,
 

Borrower shall 
furnish AoI.D. with a statement, in form and
 

substance satisfactorJy to A.I.D., reporting 
on compliance riith 

the require .nt, of this Section. 

SECTION 4.3. Dn:urance. Borrower shall cause goods 

financed unider this Loan Agreement to be insured against risks 

incident to thn t-- .t to the. poi,,nt of their use in 

accordance ..jith sound co:,imerc:i.1,. practice. Except as AI.UM 

may otL a-,ree i u,-.t J.n- the insurance proceeds shall 

be payable in the 	currncrcy in ifti:ch si.ch goods werco paid for. 

,The sBo.ro.r.shall,_iv' , .:I D, p-._rip- notice of'. he accrual 

of nvoceeds f-OM. .O.n lit-].ble 1'trnm, w ether or notE', 


Suc'runder.,Suh 

the cost to Dori.owcy- of :-.eh, :.nanc ': ot 

itnrallc .4u.ch 	 proccods, less 

fi.nanced hereunder, 

shall, un.eo o A-I, I.. . :ir';
. ow ,: , ,-r.1 
,g. ,.............
.....to ' 	 t of Tligibl.e Ite. s 

in ucco.cda;"-e "I'ith-. iIerms,of th--i's Agrt'ee;meIt; or(b) 	fle proffut).v p"i' 1 .... li_ 
()p-.-0io L.I-D.,; ai such pa ient shall 

be irct applied io ,w-r accn-ij edrKtrest 

and then to instAlmmant-s of Friue:.ral in the inverse 

order of their maturity. 

SECTION >,1. Letters of Co-in-,ltentL.e cbtain 

disbursement% Borro ,mi.'y from time to ti!:e req%,-st A.I.D. 

12 
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to issuc letters of commitment to one or more banks in the 

United 	States, designated by Borrower and satisfactory to
 

A.I.D., corimitling A.I.D,. to reiimburse such bank or banks
 

for paymcnts matde, through letter-s of credit or other.rise, to 

Borrower or any designee of Borrower, pursuant to such 

documentatioa as A,,I, D.. fuy prescribe. Banking charges 

incurred in cowmect-ion v.i'th lers of co umnitment and 

disburoseen-its shall be for the, account of Borrower and 

may be 	 fin.anced hex'eu,nde 

..... C N 5,2. Othe- ,orms of Disbursement. Disbursements 

may also be made th.rough such other means as Borrower and 

A.I.D. 	 rmy agree to in wr.iting, 

_C..O ,.. 1)-at of Disbucsement, Disbursements 

hereunder sha.f he i-,emecto.1 oco oy, the date on which 

payment by A,.,, r.adn ei..th dir.ectly to Borrower or its 

designee o- Do - ian!&ng :i.bataatuKlu under a letter of 

comrtiLimeDt.:-saI ,.euut to Secti 5."., 

CECPIOi.lcririia!. O.ate i.'or c-onlests and for 

Disbu-seui ts.. Nxcept as A,.!ID. mray othevi.isE agore in writing, 

no lette.,, o iltrent shall. b, ioswed ,lu:respouse 'o requests 

received •.ri 2or>we more thain ti..o arid oncfalf ( 2 1/2 years 

after th-: o:' i;hi., 'r no di .:cn' shall beA .cm,,t. 4d 

made against docnentation X-eceived more than three (3) years 

after 	the data oj' this Agroeement. 

7/2o/64 



and WaxTanties6. Additional Covenants 

Copletion of Project. GovernmentSECT0ON 6.1. Execution and 

and Borrower will:
 

the Project, wilth due diligence(a) 	 Carry out and complete 

and efficiency, providing all resources and paying all 

costs wid.ch may be required in addition to those 

financed hereunder. 

(b) 	 Carry out the lhvoject in conformity with sound 

engineerinig and financial practices and with any 

and othercontracts, angineering, procurement, 

specificationsarranlgements or schedules, plans, and 

approved by A.I.D.; 

(c) 	 Obtain A.I.D. s w-ritten concurrence prl.or to any 

of any suchmaterial miodificaion or cancellation 

arrarig~entss plans; or specifications and prior 

to any amendment; assignment, or cancellation of any 

such coutr.-:cts: 

and utilize all Eligibli(d) 	 Adequatel.y iaintain, repair, 

Itein:3 "'ii accordance vith sound engineering and 

financial prac'ices. 

of Goods and Services. The
SECTIOJ 6.2. Utilivzation 

all goods rnervicesBorrmer and G.,uv- n,.nt shall cause and 


tro b. , usod ~c.c.usivey o:¢ thc 'Project.
financed by ho :.an 

In case . axle not. fuy:Oef. ;.hr-uu use, the eny 2c'C.r, 

£oreeeo~.r< [o'..on ,.bi. apoiy unti2. -. ch t~.r:e as such goods
 

can no "nrr %,e uc uised, and thereafter such food.n nay be
 

:11



UtJlazerl ror aiWy purpose at the d'.scretio,-, of the Borrower, 

subject:, litn-wver, to such teyms and conditions21 concor~nrng 

uti~ldziion as A,,I,,D0 may imnpose, ord provided thalt no guOdS 

finiarced by the !.. au shall be expa-rted _-'om Tuisia ithn'rt 

-the pror approval of A,,,D shall uii~e its best effewte1DivaY~erz 

to pr'evenit. U.Igibl.e Item-, £om boing used to pvomote or aas.t 

any pr'oj: 0" XCt ASOJcxrted wilh 1A. iraLwced by anry.J 

counzy~oth~ T il2i..:j oI iwcke- :in Code 899 of -the AJI0 D. 

Geogr-apa-lc Code Bo.:); a~s i* Calft%,ihet.irne of such projected 

use ithmut. Che mooLo t~~~o --if A,, ID 

SECTPION 053 ro;c~:f i,-oloDL'> oats. Governmenit 

adM. Borrmire caek :cepx/. t3;'o T,-nart tkial it has dis~closed 

toaay~ 1~utrayi~rP1~l afei~ the PnoJect 9 

utilizaticot ol 1hC- it r 1 j,; "WGoveretAIELigJ'b).c4 1s 

or whi.ch !J; i.. -1'.ab9obe*. iew'e iu3.:Ltex e-,e, Lt t of 

the forav-oic-, 

LSCTIOf >~i~e~? ofh e~s~t.~u Matters 

atud efi'ect :. iP life kA thio, exc).O asn x.gin~al) 

made or w:U-vi~~ :ovsa:~:;~eo opioliurn or 'gr 

finnLshd .fy a :.mclit-Lon: c~d~ undei Section 3A~. 

SiECTON 6,5.- Taxes,, Govoroinent an-d Borm~isi' xvarvtt -that thi's 

7/20/64,
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Agreempnt and the amount apgeed to be lent hereunder shall be 

free froi, and the PFinclpal and interest and promissory notes, 
if any, shall be paid wi-thout ,.'-ductioD for ard free from, any 

taxation ox. fees iraposod under any laws in Offect .ithin
 

Tunisia.. uo taxez tariflh, 
dutieq or other levies of any
 
nature whatever ipi;:d any
i~de' !ais :n effect in Tunisia 

may be fi'aficud hcreunde, Tkhu Gorvernmen-, shall exempt all
 
parties to cont:'aet3 
 f.nan.ced hereunder to which the Borrower 
or Goverwrm!n i.3 a pE;i't-, d any p)operitf om transactons
 

related to ,r,)uchcionts fo, 
 all such .. xe, tariffs, dities 
and other t antes or l.e s in the nature of
 

incore txes.
 

SECTION 6.6,. sMad 
 Other Payents
 

Gover n't 
 and Borx-e' each wa.rants that in connection with
 
obtai-ir, . .... 
 or: an'y action tuciner o.:, uith respect to this 
Agreement i hato not za.d o'11c ..... .. ge,.... opayX n ::l l not pay or
 

agree uo pay .or, to 
;.e et of ".u . has there been 

paid o Wi.: . e.e he ':,aid :. ag."eCd to bc p,c; by any other 

De.sorV.' ,nL'.., . ..... or othe., pay ents of any 

kind, ex'e,,p: ;L co:,pa ration to Gover :it 1 ai. 

Borrover'I LT'.1 -a u.fi"cev eSp.Lo,e aso. co.p,"nsation 
for bona - . . .. 1- ii rabe 

, ' o.h c..p b 
services.....n o , ec ro.ptly report 
to A.I.D.,, any pay-,;rr: or u.gree.,,,,ent ,.o pay for such bc-,:,a fide 

professional, technical, comiparableor .ervices to which it is 

- 16 -7/20/64
 



a party or of which it has knowledge (indicating whether 

uni~h payraeil. has boen or is to be ilade on~ a coutxgent 

fee basis),,~ If~ the :imoint rof' way suc3h payment is deemed 

excsessive~ by A.-I QD. arA Goves-ni-melt or' Poztower.. as the case 

may be., failrh t- causp a reckuoU",n therein~ sat'tsfa tory 

to A.I.D., A.I.:;D. may oi.:huz i'cquktre Gover!:uan, Or flor-r~wer, 

as the case iiizy bo., ~Ltiynk a p.-.-paym-3,t of 

?riacipal it:! -t'he am~ ~ ~,hsu~ch paymert is deemed 

excessive -- if± a si~i :1al ~~~ c.f i:he lcavi remains 

u~ndisbu)?sei, iceciu,"o -i"he thofm~- by Ou'.1 amounit. 

If' eithe? s'Ccp !12j 1Aoi bW A.ID,., .!'.e as"t ~ihedled 

repaymeent CAW:LI be ~ '. dby tho am runt p ((paiwithheld. 

sums due :Ib-ii ~'e sg"'r'.;rd Lc),.o hal~. provide 

c imp -Gene'c~~ in cequa-te forpv:n ad~ 

SECGflON o~f' Teris,, Gyvernmntt 

agxeez; that - at. Yr12J tlia or ''Irrms i~.hen 11t is xce!iuested t'o do so 

by A..,, but rtroc c:-e-'han ix(6) iiiinths piAo: -to the 

date whe-tn tkne oarehcfoi& -;---. it I-ill 

negotiate *b c, ;. -f' the vo'p~yqnt of the 

mutually dee'i~t,: what exteut repziyineat Shoi~ld be 

- 17 
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accelerated on the basis of one or more of the following 

criteria: 

(a) 	 Significant improvement in the internal 

economic and financial situation of the 

Government 

(b) 	 Favorable trends in the balance of payments 

and foreign exchange holdings of the Government; 

(c) 	 Ability of the Government to nake futruzr 

repayments of A,I.I. loans uithout interfaring 

,.ith the service of debts owiL.g to any United 

States governmf.rt aeny or' Liy international. 

organization of wiich the United States is a 

member. 

7. 	 Records; Reports; Inspections; 

Publicity.
 

SECTION 7.1. Mintenance of: Aecords. Borrowyer shall 

maintain or causre to bo :ai.ntaired books, records. and other 

documnts per;.aining to t.hio Ag:e.emmnt, the Pm-ject3 and 

operations of 1'-orc.er : elated "heeto ',zch Project, records 

shal. b4 r ;.: :,Yz to identify EIijb:e Xtems and to disclose 

the use -uch rucc;-ds,, and dc,'cs shall bene book's 

waintained -- Cor period n asaud-iteI such and s-,mch manner 

A,°D. .ay imay:e 

S.EC-P.0, 7 2. Rteports., Gotreo'r,1nt and X3oi',c.er shall 

furnish .~.A ' . it slich illfor tion and Cr:o:velating to 

the Project, op[iratio.w of } ~orrowe,, k'1.gibl.e I ,i; and this 

Iod	 
7/20/6). 
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Loan 	 as A.I.D. may rzasonably request. 

SECIUON 7.3. Inspections. Authorized representatives of 

A.I.D. shall have the right a-,- l reasonable times to inspect 

the Project, ope- atio, olf Borrowc! .elated thereto., the 
utlization of all J ,ib. Items, the books, records, and 

documents reier.!ed t , i Sc-L,:, 7,, and a...y cther dc-c'zume ts, 

eo:xresponde..cc.. oeoa -. , 012 euds .,elaiL',g t,: this L--ct or 

the P_-oject,, G,-xerInmeric azd Beoirowe-:, shall cooperate with A.I.D. 

to facilitate such i.!econ and shall affopd a reaso -able 

oppovtunity fo?r thoriz r.eop'ese ta;ives of A,,ID. bo vJsi 

any oprzation o7 Eorm'ote'.-d an;? pai4t of runis'ia for any 

purpose teo.ated,tohbe IOsl. 

SECTION 7.,)b., .n__orw.tion and 'Marking. Government and 

Borrower wa.rant that they will cooperate,, vith A.I.D. in making 

information ci ce 'li.ng this Loan public and uill ir.lke 

appropriato a a..gements to carry out A.I.D. 's instructions with 

respect- the'. etoo 

8. Remedies of A.I.D.
 

SECTION 8.1. Events of Default; Acceleration.
 

If any one or more of the following events ("Events 

of Default") h1'.I iccur 

(a) 	 Governr;r:.-.nt shall fail to pay in full a y interest 

or inst; .lrnent of Principal when due; 

(b) Govern,:zt tc }3o.<rower shall fa.il to comply with 

ari othov provJsion contained herein; 

7/2o/6h 
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(c) 	 Any representation or warranty imade by or 

on behialf of Coverument or Borrower iith respect 

to obtaining this Loan or made or required to be 

made hereunder is iucori ct irn any :material 

respects or 

(d) 	A default or breach shall 1,have occur'red under 

any other', areemrnt between }orrower or Government or any 

of it,,i agenci.es and A,.I.D; 

then A.I.D., a it option, mzy give Government and Borrower 

notice that all ox any part of the unrepaid Principal shall 

be due and payjh2bl. ,-ixty (60) dar ...... d 

the default :is '.-," irtyh;i .......
..y (60) , -tch PI-incipal 

and all ioi..;. ,ccmed the.xcn r&!. bethe dwe aid payable. 

SECfI.O.N, e:Lnnticn. i of Disbuvs(xnent s Pransfer 

of Goods to A.T!D. eroatIn 	the ih.ai,tany "ime: 

(a) 	 An Event of' Daut. h.s occot±'_,ed: 

(b) 	 An eveti., .occs ,hiclh ATD. detexires to be an 

xt,.'ao . --.lv 	,ti7h.. itwMch ir..e!,eimprobable 

that the purpoc..o of s 1,oa wiil be attined or 

that Gover.-nment o.: L',1ow.,ei:. ab:le to perform 

its obligations hc,,,...dor; 

(c) 	 Ar," d:arbursvenant wnuol. be in vi.clatio of any
 

leg.islation froni tiime 
 to 	time governiug A.I.D.; or 

-20 	 
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(d) A (Jetauit uT breach sha~j. have cwcured imder 

any other agxrteme-.-t be k, i'r mwev 

credit lolir'llpl ban)k paymot Ae&mado, otheriz tt under, Irrevocable 

pxcynpt'j,y r-x' r(i. deL to, make c~lvnoet 

tra., )t A. iiif 7' V 0 tj ai ;3at zt . sfrn 

: ~p~r~ by va3,dd; 1i ;~P,'
 

i~ ~rd~;~ h mu 
 01 'II- K c Is~r'nviot~made 

or lased, :r xvy~~ rijl I.-he te.zrns of -d.ilo 01x~~mh.-'nWas 

at the of~; In~ t; Cit1u 10giTiSI a 

the i~.bL~ f~~ ~t& ~yp~vrE ~.Or s
 
Agreon * tbo oxorcioe ofC thcv e~~d ~.~i~ '~ Secir
 



8.2p r'equire G&xtrermnt A.I.,, uithli: thirxt'yA1,-# pay -br 

(30) do," aftoi.v roceipt. of a ci~uvs[thsiTr, a wt 

not, to e3xceed -til mvun of svsh, diFbluisonelit. provrided 

that mh by A,,ID., hal.I b - madc nzt laker~ -tb.&1 

five (5) yckv- -I "he datv. <I b' £~c' di"Abueemerjt 
he~.'e~Iei> A~y !z'is h YfuGin :i, IyAI 0 ~ ~ 

SKoTf rifa~Deault U, do-ed~~E~~Iy in 

remedy -tclA'7 D., th:xqAg ehal~l be7 A, Ager-

~ma~ ~ct ~ ~ v~ c a' ( of' "hc,S righl 2 pzywe, 1 or 

SECT)CON Exeio of All Yeasonrablte 

costs v~"~dby A!I,D, ("Llhr nI~'- . Ba~~~s~ta~ff) 

afte an ve~J~ Td'wA has ':ire~ with the 

4 ri~atsdiwi o'raciv' fgn-,6on&,t rnv&y har~gedA c~ 

reirr~ xd A. .Piall spam D, 

9 

SECTION~ 9-1 P.V nY GrVO.> M'ot agreen to?arairi e' 

deivr 3) ~~~I~4e 'hU~~drj. of any reequest 

of A.ID, i*C-ccvy~~pa~~t~ho ordfer 

of A.1 0 D. Ji aioch "0egPtacpiJrAp.i xtamoun-

speciVled ini w h eqv;est1 :x ecdirg hiu;', h 

-22 
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aggregate Mount of the unrepaid Principal ad accrued
 

interest at the time of such request and for which promissory
 

notes shall not theretofore have been so delivered or
 

requested. The terms of the -.
totes 	shall conform to the terms
 

of this Loan Agreement irith such modifications in form and 

substance as A.ID. may reasonably request. Government 

shall also furnish A.I.. wirith such legal opinion or opinions 

with respect to these promissory notes as A.I.D. may 

reasonably request. 
Prior to the sale or listing by A.I.D. 

of any such promissory note, A.I.D. will consult with 

Government and give consideration to its views regarding 

such sale or listing. 

10. Miscellaneous
 

SECHION 10.1. Use of Representatives.
 

(a) 	All actions required or permiitted to be performed
 

or taken under this Agireeent by Government, 

Borrower, or A.I D. may be performed by its 

respective duly authorized representatives. 

(b) 	Government hereby desigr-naes its Secretary of 

State for Plan and Finance, preesetfly Nr. Ahmed 

Ben Salah, as its representative, and Borrower 

hereby designates its President Director General,
 

presently Iro Abdesselem Koari, as its representative. 

Each such representative has authority to designate 

by notice to A.I,,D, other representatives of 

Government or Borrower, as the case nmwy beo in, 

its dealings with A.I.D. Each such representative so 



desiguated, unless A.I.D. is given notice
 

otherwise, shall have aithority -o agree on 

behalf of Oovernment or Borrower, as the case 

may be, to any modification of this Agreement.
 

Each notice of designation of a xeo.esentative 

of Government and of Borrower shla contain a 

specimen signature of each r'epresentative so 

designated, UntiL receipt by A.I D, of written 

notice of revocation by Governmeut. or Borrower 

of the authority of any of it.- represenItatives, 

AoI.Do may accept the signature of suchi representatives 

on any instruntent as conclusive ev:idnce that any 

action effected by such instrument i.: authorized 

by Government or Dorrower, as the case may be. 

SECTION 10,2, Cormrunications . Any comnunicatiorn or 

ndocument givern, made, or sc by Gove-roment, ore Borrower, 

A.I.D. pursuant to this Agreement shall be inrtJng and shall 

be deemed to have beon duly given, made, or sent to the party 

to which it i.s addre.sed wheri it shall be deliverer., by hand, 

mail, telegram, cible, or radiogram to such party at the 

following addresses!
 

ro Government:
 

Mail Address: Secretariat d'Etat au Plan
 
et aux Finances
 

Republique de Tunisie
 
Place du Gouvernement
 
Tunis, Tunisia 
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cabie Addressg (Same as Mail Address)
 

To Borrower
 

Mail Address: 
 Societe Tunisienne de lVElectricite
 
et du Gaz
 

38, rue de Besancon
 
Tunis, Tunisia
 

Cable Address: GAZELEC
 

Tunis, Tunisia
 

To A.I.D. (two copies)
 

Hail Address: Office of Capital Development
 
and Finance
 

Bureau for Africa 
Agency for International Development 
Department of State 
Washington, D.C. 20523 

Cable Address: A,,IDo 

Washington, D.C. 

Government and Borrower shall also provide the U.S. A.I.D. 

Mission, Tunis, Tunisia, i-.th a copy of all communications 

or docLments sent to A.I.D. Other addresses may be 

substituted for the above upon giving asof notice provided 

herein. 

All coirmnications and documents submitted to A.I.D. 

hereunder shall be in English and all technical and engineering
 

specificatoions therein inshall be terms of United States 

stadaxd. except as AIJD. viy otherir.-se agree in writing. 

If the originat of such comunicati.on or document- -S isi other 

than English, a copy in the langiguage of the 

original shall also be submitied, ex ,pt as AoID. may otherwise 

http:comunicati.on


agree in writing. Government and Borrower shall also submit
 

such 	reasonable additional number of copies of such communications 

and documents to such addresses as A.I.D. may request.
 

SECTION 10O3. Assignment. This Loan Agreement shall be
 

biuding upon and inure to the benefit of any successor or
 

assignee of A.oIoDo nhis Loan Agreement may not be assigned
 

nor any obligations hereunder delegated by Borrower or Government
 

without the written consent of AoI.D.
 

SECTION 10.4. Applicable Law. This Loan Agreement and 

each of the Notes shall be construed solely in accordance with
 

and any dispute arising under or ii connection with this
 

Agreemenb and each of the Notes shall be governed by the internal
 

laws 	of the District of Columbia, United States of America.
 

GOVER4MENT OF TUNISIA 

By: 	 /s/
Ahmed Ben Salah 

Title: 	Secretary of State for Plan and
 
Finance
 

SOCIETE TUNISIENNE DE L'ELECTRICITE ET
 
DU GAZ
 

By: /s/ 
Abdesselem Knani
 

Title: President Director General
 

UNITED 	 STATES OF AMERICA 

By: 	 Is/ 
7irancis H. Russell
 

Title: Ambassador
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ANNEX A 

REPAYMENT SCHEDULE
 

Payment Number Principal Repayment 

1 $ 88,637.22 
2 89,523.59 
3 
4 
5 
6 
7 
8 
9 

10 
II 
12. 
13 
l14 
15 
16 
17 
18 
19 
20 
21 
22 

90,418.83 
91,323.02 
92,236.25 
93,158.61 
94,090.20 
95,031.10 
95,981.41 
96,941.22 
97,910.63 
98,889.74 
99,878.64 

100,877.42 
101,886.20 
102,905.06 
103,93411. 
104,973.45 
106,023,19 
107,083o42 
108,154.25 
109v235o80 

23 
24 
25 
26 
27 
28 
29 
30 
31 
32 

110,328o15 
1,431.44 

112,545.75 
113,671.21 
114,807-92 
115,956.oO 
117,115.56 
118,286.71 
119,469.58 
120,664.28 

33 
34 

121,870.92 
123,089.63 

A-I, AID 664-H-021
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Payment Number 


35 

36 

37 

38 

39 

40 

Li 

42 

43 

44 

45 

46 

47 

48 

49 

50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 


Principal Repayment
 

$124,320.53
 
125,563.73
 
126,819.37

128,087.56
 
129,368.44
 
130,662.12
 
131,968.74
 
133,288.43
 
134,621o31
 
135,967.53
 
137,327.20
 
138,700.47
 
140,087.48 
]Id,1488,35
 
142,903.24
 
il5,775o59
 
147,233.35
 
148,705.68
 
150,192o74 
151,694.67
 
153,211.61
 
154,743-73 
156,291.17
 
157,854o08
 
159,432,62
 
161,027.48,
 

Total $ 7,T00,000.00
 

A2 AID-H-021
 

9/2/143
 

http:7,T00,000.00
http:161,027.48
http:156,291.17
http:153,211.61
http:151,694.67
http:148,705.68
http:147,233.35
http:142,903.24
http:140,087.48
http:138,700.47
http:137,327.20
http:135,967.53
http:133,288.43
http:131,968.74
http:130,662.12
http:129,368.44
http:128,087.56
http:126,819.37
http:125,563.73
http:124,320.53


P mt Number, 

35 

36 

37 

38 

39 

40 

41 

42 

43 

4135,967.53 
45 

46
47 

48 

49 


50 

51 

52 

53 

54 

55 

56 

57 

58 

59 

60 


Principal Repaymeot 

$1240J20-53 
125o563.73
 
126,819.37
128,087.56
129,368.W4
130,662.12
13l,968.74 
133,288.43
 
13,621.31
 

137,327.20
 
138,700.47
140,87.48

1I,488.35
 
142,903.24
 

145,775.59
 
147,233-35
 
148,705.68
 
150,192-74
 
151,694.67
 
153,2n.61
 
154,743.73
 
156,291.17
 
157,854o08 
159,432.62 
161 027.48 

Total $ 7,4 oo. W 

V-2 AID-H-021 
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