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LOAN AGREEMENT

Dated the second day of September, 196k, among the
GOVERNMENT OF TUNISIA ("Government"), the SOCIETE TUNISIENNE
DE LYELECTRICITE ET DU GAZ ("Borrower"), and the UNITED
STATES OF AMERICA, acting through Lhe Agency for International
Development ("A.I.D.").

1. The Loan

SECTION 1.1. The Loan. A.I.D. hereby agrees to lend
Borrower pursuant to the Foreign Assistance Act of 1961, as
amended, and the Agreement of March 26, 1957, as amended and
supplemented now or herealter, between the Government of the
United States of America and the Government of Tunisia with
respect o economic, technical and related assistance, an
amount roil to exceed seven million four hundred thousand

United States dollars ($7,L00,000) %o assist the Borrower in

financing the foreign exchanpe costs of goods and services

rcqulr@d fov whe Projech as defined in Section 1.2. Goods

and services financed hercuader are horeinafter referred to
as "Eligible Jtems" and the aggregate amount disbursed hereunder
is hereinalter referred to as "Principal",

SECTICK 1.2. The Project. As used in this Agreement

"Project” shall meaun the acquisition (including transportation
and insuravsce) of United ‘tates cquipment and materials required
for the expzansicn and impravement of the exlsting Tuvaisian

(medium znd low voliuge) elsctrical distribution system, The

expansion and improvement of the distribution facilities will be



accomplisned 9VWEFAN 3pproximave three-y2ar period through
approximatsiy 150 separate undertakings. The Project

may include tae servicss of an enginceriag firm Lo assist

o=t

the Borrower in ade

1)
o
[w)
ie]
[+l
P
b
5L

7 dbe procuwrenent requirements to

U.5. equipmznt zpeciiicaticns and such obher services
requirad in connectien with ths peosvocwent of Eligible

Items as may oz zoread to by A.J.u. aed Borvowsr. The Project
may be modifisd by writien apresment of Borvower and AT, D,

2. Terms of Lepayment und Interest Rate

SECTION 2.1. Infovest Rate. During the ten {10) year
period irmediately following the dave of the {irsih
disbursement under ihin Lown, Goverrment shall pay Lo ALI.D.

in United States rollars inte

L at the vate of three-guarters

of one per cont (3/h of 18] per anmasn on the uryeoaid Prineipal

2

ang on any ioborsst Thet s due aod uapaid.  Theveaftser, Government

shall pay bo 4.T.D. fa Texdod Steben doila s interest at ithe rate of,

o per cent (2€) per saram on the unrepnisd Principsl and on any

-

interaest Lhav lsg dus apd vnnan

[2y

Liberest nopmants ghall be due

and payabie sent-anouvally. commencing ou a dute Vo be spucified

£,

by £.1.0. but ia no evend later bhan six (8) nmoaths after the

;.)
((

date of bhe Tivat disvursenert hereundey.  Intevesht shall
acerue frow the doves ol vhe @ oebiegr Lve dlubwe sonesrs heragnder
alu shall be congulad o wie Dasas of g .o)uutv ey

SELTTQE £ o2 FBepayment.  CGoversment shell sepay the

Principal o & 1. D, in Uaiisd Stai

semi-anmual rastellsents, the first instalilament o be due and

payavie nios srd weshoir (9 1/ voars aftar e farsh

:

interest payment is due.  If the tonal amount of vha Loan is


http:Wree-.ya

)complete]v giabt :'.acd by the date when the firsi rebayrﬁent
is due, repayment shall be made in accordance with Annex A
hereto. 1I the Loan is not completely disbursed by such date,

Annex A will be vevised by A.I.D. o as Lo provide for
X P

gixty-one substantially cgual sumg " Principal and Interest.
‘ At R I

SECTION 2.3 Payueni s Bovrows

- n0 Govertment

Borrower sh=ll pay, in sesd-enaval ivsbtallments, an amount

Tarigian dinars

(SN

equivalent to the Principal wo Covernment
or such otfier curyency as is ab Lhe tine of payment leg:l tender

N

v tyerdai-vive (2591 vears aiter the date of the

in Tunisia wi

firgt disburscesob neveunder, inclwding m srace neriod of nol,

el b

to excecd_iiva (5] woars., Horwouer shall ard-amamaily pay

foup and one-hall

.

interest oo the Govermmeut ab the rate of

per ceni (Y 1727 nor anpum on the wirepaid prineipgl payable

o the Goverimeiys.

SECTION 2.4. Application and Place of Payment. ALl

) a.

paymente oy Tovertmead shall be applied first to the paymend

of any accruze inverszt snd theu to the repavment of Frincipal.
ALl pawvmzooe oy Goveramont shall be wade puyablia to the order

ef the Agenev o Tnternaiional Development, and sh2ll be

deered ©w hove hoen paild when received by the ALT.D. at
Haghington, [.C., o 28 obherwise snecdfied by ALLD,
SECTICH 2.5. riepayments UGoverument shall bave the right

o prepey, withouwbt vanalty, on am: date on which an interest

o

paymeit is due; 211 or any vart of the Principal. Aay

>

~ 3~ 1/20/64
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Prepayment shall be first applied to the Fayment of any
acerned interest and then to the remaining installments
of Principal in the inverse order of theip maturity or as
A.I.D. may otherwisze agrea.

3. Condiilons Precedent

SECTION 3.7. Gonditions Precedent to Initiel Financing,

Unless A.1.D, ovherwise sgress in writing, pricr 4o the
first disbursemsst or to the igznance of e Tivst letter
of commitient, Porrower ghall furnish A.I.D., in Torm and
substance savlafachory 4o AL1.D.:

(a) fn opinion of the Secretary of Stete for Justice
of the Goveromert, or of oiher coragel satisfactory
to 4.1.D., thai rho. Agreement hag heen duly
aubhorized g ravifioed by ¢..0 execubed on behalf
ol Govermment and constitutes a valid ang legally
binding chligation of Governzent in 2ccerdance
with its fermeg;

(b) An opinion of the chiep legal counsal of Borvower, or
of other counsel zatisfactory o £.0.0., that this
dgresment has been duiy authorized and ratified by
and cxscwbed on behals of Borrower and censtitutes

a valid and legelly binding obligation of Boryrower

-l -
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in accordance with its terms;

() A specimen signature of each person designated
in Section 10.1 as 2 represeniative of
Borrower and Govermnent;

(d) The zgreement pursuant 4o which Borrower sha’il
pay Govermnent in accordance with Section 71,33

(e) Evidence that Verrowsp as seoured or will
provide all oiher {inancing reguived fop
carrying out the zxpaneion and improviment
of the Tunision electrical distribution system
described in Section 1.2;

(f) Contraciual arrangements, 1f any, for
englitecying acrvices to e Tipanced hercunder
with contraciers savisinetoyy e ALI.D.;

(g) A chrouologicel schedule of on proposed
arrangenzants for acouisilicn (oy caeeZory and
quantity) of the Hligible tbemss and

(h) Such cther information as d.I.5. may
reguest with respect to the Projéctﬁ

SECTION 3.2. forminal Date for Fulfillmens of Conditions

Precedent. itzcept az A.I.D. WY otherwlise apr e
REA LA LA

in writing, J.f the conditions required by 3ection 3.1 have

-5 7720/6)



not been completed within ninety (90) days of the date

of this Agreement, A.I.D. may at eny time thereafter give

notice to Government and Borveower of termination of

‘this Agreement, vhereuvon all cbligations of Government,

Borrower, and A.I.U. under this Agreement shall cease.

. Procurement.

SECTION L.l. Source of Procurement.

(a)

()

All Eligible Items shall have both

thelr source and origin in the United

States.

With respect to goods the term "source®

neans the countyy from which they are

shippod to Tuuisic 10 the goods ars

located inthat former comntivy av the

time of purchase. U“here, houever,

goods arc shipped {rom a freec pord or

bouded warehonse in the form in which

recaived therein. "source’ means the

country irom which the zoods were shipped

o the free port or bended worehouse.

Yith respect Yo jgoods the toerw "origin® shall
mean the country‘iﬁ aivien e goods are inlned,
groun, ov produced. Gooda uve "oroduced! when
through mammfacturing, processing, or subshtantial
assenmdling of componeits a comvercially

racoghined uew Loem of propoviy results which

-6 -  120/6L
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()

(e)

is substantlally different in basic

characteristics, purpose, or utility

from its components.

No goods may be financed hereunder if they

contain zuy componeat from a country not

included in A.1.D. Geogrznhic Code 899 as in

effect ut the time the contract for such goods

is entered into. No goods produced in the United

States shall bs financed hereundex if they contain

components impovted into the United States from

conntrier included in said Code 899 as in effect

at snid time sud 2cquired by the producer in the

form iu which they were imporied if the total cost

of aguch compouents te the producer when delivered to

the point of productiuvia amcunts to more than ten

perceut (10% ) of the loussi price (excluding the cost

of ocean iransportation and marine insuvance) at which

tle suwoplier mekes the goods svailable for export sale.

Trapsportation sepvices procuvad from a United “tales

Plag carrier shall be decmed tn have thely source and
nriyin in the Unihed “pates. arios “osurance lasued
in the Uadted “watea Pv 2 company mutharized to do a
warine ivsupance businsss in ony state of the United
States of America ghall be deemed to have ity source

and crigin in the United States. ihe gource and

[y Ja

- 7/20/6l; /0
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(

)

origin of any other services shall be
determined in uccordance with A.T.D.
regulations.

Al)l goeds and services, other than
Eligible Items, obtained for the Project
shall have both theiv source and origin
ie Tueisia or counbries included in Code
899 of the A.1.D. Gengraphic Code Pook
as in effect at i:~ 1w~ such goods

or services ay. orocured, provided that
all such goads and services shall be
trangported to funisia on ils carriers
or carricra of countiies included in
Lode 899 of tho & 1.0, Geograpghic Code Book

as in effect at the {ime such transportation

is procured.

7/20/6l



SECTION L, 2. Fethod of Procurement. No mere than
reasonable prices shall be paid for sny Uligible Ttem, and
all such ttems (except architeoctural, enginsering, managemen
and suzh other wrofessional services oAU may aopecify)
shall be procured on & "ole compolitlve tagin,  Reasonable

prices (excaot Yor the fovagoine professional servicos

should noraally aporoxirete the Lowesl comselitive price fop

the Elisible ltowm orocured. ooorabine cost Guality, time

and coal of delivery, terms of saymeznt, aud other factors

considered.

Liby Data. e poodo or zervices

may be flnsnced herewnder ohdch 2rise out of orders or

contracts "ywly placoed o on inhe prdor Lo the date
. t .

of this Awrsemend,

ENOY T ! [N RPN ey pE PR T B S ser e N
SECTLCH G lie Bid Decuments ang Lonivactys for

-

W ) ew gy A . \ . Vi et ae] ee - . " o~ 3 S-SR
Unless 4.70.70, atherwise aprrees in wiiting:

oy

|a
Q

E
m
3
3t
&
[<&i

{ 3 Yo RPN S oy oy b .
(2) Rovrower shall ret LEoue any cxlt forp

..

proaqualiiicaion of bidhers o “entractors,

Liat of ~y notidce Lo

1ified tidders op

- | “r EYSEPS SR SN ST oy 3 Ty et v e r
conlive s, bid dnvivatlon op docwanil, on
.

Propousdl contyasi nor awsrd ov sirn any eontract

v Thens andit

for e procwranent of Elied,
Borrover has rzcoived written aporoval thereof

from 4.0 D

1/20/6l,
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(b) No conmtract for the procurement of Eligible
Items may be {inanced hereunder unless it and the
preliminary steps leading ep %o it have been
approved in wiiting by A.[.D. pursuant to

3viveection (a);

(¢) Borrower shall submit te A.I.D. copies of all
calls for pregualification of bidders or
coniractors, lists of or notices to
pregualified bidders or contractors, bid
iavitationz and documenis, proposed contracts,
conbract cwavds, and signed eeniracts for the

procurcrent of Sligible Itoens.

SECTION 4.5,

that Amzriczn small beoincss shall binve the opootrtunity to

participaze Uy furnishing Eligible Ttems, Rorrower shall,
at such visz priov to ovdering or contracting for any
Eligible Tten ostimated to coub wore than vhe equivalent

v ' 11

of five Lhousmnd Undbed Stetes dollors (85,000) as A.T4D.
may gpecily, and proustly afver the award of auy contract
thereior cotblug more than the eouivalent of taenty-five

thousand Hoited Steates dollars (25,000}, c¢ause to be

rezelved i 4.7.D. such information thereon as A.I.D.

may =eguirs.

- 10 - |
o 7/20/6l
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SECTION L.6. Marine Insurance. If in comnection with

the placemeat of marine insurance on shipments financed
under Unived States lepilslaticn authorising asgsistance to
other pations, the Goverument, by statube, decrce, rule;

or regulaiion, favors any iosurance company of any counbry

over any ikl lusurance cowpany authorized to do business

o .

in awy sbate of the United States of Amsrica, goods {inanced
nereunder shall during tne copbinnance of snch discrimination
be 2o iosurea in the Unitved States with a company or companies
autherized Lo do 3 msrlce inouwrence business in ary state of

the United Shatoes of America,

SECTION L7, Uccau Shipment. AL least 10ty percent

(50%) of tae zyoss souvaps of 21l goods (compubed separately
for cry bulk cavviers, diy cargo Linsrs, and tankers)

Financed hereunder ubich shall be trausnoried on geean

vagsely arl e Wrapanerted on vivavely cuned United Stateg-

- Al v D

Tlag ceammreial vegsele. o poods may bhe Financed harecunder

which sre wronoporesd on any ocean vessel {a) which A.).D.,

in a notwoe o Jorrower, has designoted as Tnelisible to carry
A.L.D. -financed commaaltles or (o) which bas hoer chartered
for the carpioses of AL -Tinanced commad! & en unless such

charteyr has besn aporoved in advance by A,7.D. Within

"1/20/6h
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thirty (30) days followlur the end of each calendar quarter,
Borrower shall furnich A.I.D. with a statement, in form and
substance satlslfactory to A.L.D., reporting on compliance with
the requirements of this Section.

SECTION k.3, Insurance. Borrower shall cause poods
financed under this Loen Agreement to be insured against risks
incident to thelr transii to the point of their use in

accordancs with sound commercial. praciice. [Except as Al.I.D:

o

may otherwisz agree in writing, the insurance proceeds shall
be payable in the cwwrency in which such goods wera paid for.
The Borrown: shall give 4.1.D. ur mpt notice of the acerual
of procerds r'rom insurance on ary Elipidie ltem, whether or not
such ipourmce was fipanced heyeunder,  Suck procecrds, less
the cogt to Borrower of such wasurance wob finenced hiereunder,
shall, urless A.I.D. oithersiap EETGES AN uritine:
fay Be 1oed bo pay for proowreeeat of Bligible Items
in accordance with the terms of this Agreement or
(b) Be promptly paid to 4.T.0.5 aiy gach payment shall
be firet epolied o wny accrued intoresi
and then to lostallments of Priucipal in the inverse
order of their maturity.

5. Disburscments

SECTION ©.1. lLetters of Commitment. Io obiain

disbursements, Jurrever way from time te btine reqguest A.I.D.

-12 .
1/20/6l



to issuc letters of commitment to one or more banks in the
United States, desipgnated by Borrower and satisfactory to
A.I.D., commiiting A.I.D. to reimburse such bank or banks

for payments made, through letters of credit or otherwise, to
Borrower or any designee of Horrower, pursuent to such
documentation as A.I.D. may prescribe. Banking charges
incwrred in connection with lobters of commitment and
disburgements shall be for the account of Borrower and

may be financed hereundor,

Other Yorms of Disbursement. Disbursements

(AW

SECTICH 5,

may also be iende through such other weans as Borrower and
A.I.D. may asyree to in writing.

SECTION 5.3. Daite of Disbursements. Disbursements

N

herecunder shall he deemed to occur on the date on which
payment by A.L.0, is made citvher directly to Borrower or its
designee ox 4o a bankong institunion wnder a letter of
commitment lssued pursuwant te Secbion S.1.

SECTION G.li.  lerminel. Date for neavests and for

Digburgem=nie. Fxcept as A.L.D. may otheywise aproe in writin
* > 3y

no letters of comuitiment shall be issved it response ©o requasts
recelved frou Zorrower move than tuo and one-half ( 2 1/2}) years
after the duse of Blug fgreement. arnd o dishuvsesent shall be
made against decugentation received more than three (3) yeara

after the date of this Agreement.

-13, = . - 1/20/6},



6. Additional Covenants and Warrenties

SECTION 6.1. Executicn and Complebion of Project. Government
‘and Borrower will: |

(a) Carry out 2nd complete tvhe Project, with due diligence

and efficiency, providing all resources and paying all
costs which may ve required i addition to those
financed hereundec,

(b) Carry out the Project in conformity with sound
engineeriug and financial practices and with any
contracts, engineering, nrocurement, and other
arrangements or schedules, plans, and specifications
approved by 4.1.D.3

(¢) Cotain A.1.D.'s written concurrence prior to any
material modification or cencellation of any such
arrangenents, plaus, o specifications and prior
to any amendmeant, assigument, oF cancellation of any
such conbracis:

(d) Adeguately waintain, repair, and utilize all Eligibl
Teems in acceordance with sound engineering and
financial practices.

SECTIOY 6.2. Usilization of Goods and Zervices. The

Borrower ond Cororament stall cause all goeds and gervices
financed by the Tean to be used exclugively for the Project.
Tn case cuy poeds are not fully owpended thyeugh such vse, the
fovegoing mrovision shall apply until snea time as such goods

can no lonper be ucused, and therezfver stuch gooda may be

LU



utllized ror any purpose at the discredion of the Borrower,
éubject, houever, %o such terms awd conditions concerning
ubilizaiion as A.I.D. may impuse, and provided that wo goods
financed by the Iwan shall be expovted from Tunisle wivhous

the pricr approval of A.I.D. Borrower shall use its best efforts
to prevent. Eligible Items from being used Lo promuie or assisht

any project o actuvity agssociated with oe finauced by any

country. othewr than Tunisia, nov iucluded in Code 899 of ithe Ao.I.D.
Geographic Code Booit as v effect at the time of such projected
uge withovt the piior weliton annvent 3f A.T.De

SECTION &6.3. MNobice of Materisl Developmenls. Government

T PP IR SR

and Borrowey each vepseueits od wavvends thas it has diselosed
0 A.T.D. &l clycmstauces vhreh may waterially affect the Project,

utilizaticn of Eiigible Tiems, or The divrbacgs o Governmentiy
g 9 2

or Borzower's oblipationg under this Agresment and further

warrants vaow du wild anform 4.0 of 2y cordisions which inverfere
¥ .

or whieh 14 is seassuable to believe will interfeve, with any of

the foragoning.

SECTIOH 6.1y, QQ@CL?\&LC of Represeniations aud Matters

— - T B e e e ATERRIN I L Jes PO VI SRS

Turiddiehed o Sainofy Corditinns Precedent. Ualess A.I.D. cbheruise

agraes in wyiliieg, Goveraent ond Boeeowdr shall onvtinue in foive
K

and effecv I the 1ife of whis Agveemeut, exactly as sriglpally

made op fuar

any represevievioy mede O opiniun or agreemsnt
furaighed %o suticfy a 2onditdion precedent urder Sectdon 3.1,

SECTION 6.5. Texes. Govermment and Boyyower waviant that this

“ 15 -
7/20/64
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Agreement and the amount agreed to Le lent hercunder shall be
free from, and the Prineipal and interest and promissory notes,
if any, shall be nsid without deduction for and free from, any
taxation or fecs imposed under any lavs in effect within
Tunisia. io taxes, varifls, duties or cther levies of any
nature whatooover imossed uder any laws i effect in Tunisia
may be financed hereundesn. The Sovernment, shall exempt all
parties to contracts financed hercunder to which the Borrower

or Goverumont is a party, and any property or transactions

related o such contracts, from all such saxes, tariffs, dutiles,
and other levies other than taites or levies in the nature of
lacome taxes.

SECTION 6.6. Coundigsions, Feas, and Other Payments.

Covernnent snd Borrouev ench warvanta that in connectlion with

obtaining

Loan or any action vader or widh respect Lo this
Agreement it has not ould or azresd o pay. and will not pay or

Voo,

agree to pay, nor, to the best of ity iknowledge, has there been
paid or will there ke paid ov agreed to be pand by any othar
person or anlily, comuissions, fecd, or olher paymants of any
kind, except s TOEILLT compensation to Jovernuent s or
Boxrower's full-idme officers sud employees ar as compengation
for bona f{ide professionel, technical, v other comparablie
services. Govermment and Borrower shall each prompvly report

vo A.L.D. eny navnant or agreement Lo pay for such bona fide

vofessionai, techoical, or com arable services 4o which it is
D > 3
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a party or of which it has kaowledge (irndicating whether
such payment hag been or is to be made on a contisgentd

fee basis), If the amount of any such paynent is deemed
exvessive by A.I.D. and Covermment or Borrower, as the casa
may be, faila o canse a redvction thereir satisfa tory

to AcloDo, AcI:Do may ervher require Govertmentd or Borrower,
ag the case may bo., to nmmzdiately make o prepaymseat of

Pripelpal in the amewni by which stch payreut is deemed

excessive or, if a sufficient purtilon of the logy remains
undisbursed, veduce the cmwd of the Jean by such amount.

If either step 1y taken by A.ILD., the last scheduled

repayment shail be veduvsed by ths amount prepeid v withheld,
SECTION &.7- Vzdngmmc@tu Upridd paymonv in fuli of all

sums due wndev thiz Lown Agrsement, Boreswer ghall provide

compoient: and oxperierced prrammel in muwbera adeguate for

1.}

ssund managene s of all its l‘,pe‘,’iu)‘_‘,‘jl{)'ﬂsp vhather oy nak
financed hezeuwnden.
~:

SECTION 6.8. Reregotiation of Terms., Govermmant

agrees that, et suy time op vimes vhen 1t is reguested %o do so
by A,I.D., but uos cooner than 3ix (6) months prior to the

date whew the {irot ropayment of Peivelpal ie due, it wiil
negoilate wivh AJL.D. acvelevabisy of the vepavmers of the
Priwcipal. I+ in zgeveed that Govervmeat and A.I.D., wili

mutually detewmine to what exient repaymeot shouid be

- 17 =
7/20/64



accelevated on the basis of one or more of the following
eriterias
(a) Significant improvement in the internal
economic and financial situation of the
Governmant;
(b) Favorsble trends in the balance of paymenis
and foreign exchange holdings of the Government;
(e) Ability of the Governmeut to make future
repayments of A,1.D, loang without inierfaring
with the service of debts owing to any United
States pgoverzmept aseucy or any international
organization of wilch the United States is a
member .

7+« Records; Reports; Inspections;

Publicity.

s St e et i 1 ot Va8

SECTION 7.1. Mzintenance of Records. Borrower shall

maintain or cause %o bs velutained books, records, and other
documenis perialning Lo this Asreement, the Projsct, and
opsrations of Dorrever welated bherete; such Project xvecords
ghall be adsgunbe to ddentify Blipible ltems and Lo dlscloze
the wse whoveol . Such books, vecords, aud documenty zhall be
maintained sad andited oy euch pericd and in such manner as
AI.D. may regulire,
SECTITON 7.2. Heporus, UGoveruwont and Rorrcwer shall

furnish £.1.0. with suweh dnformablion and yeporits relating to

vhe Project, opurationa of Borrower, Eliglble Items, end thils

g "
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Loan as A.I.D. may r7asonably raquest.

SECTICN 7.3. Imspections. Authorized representatives of

A.I.D. shall have the right at 21l reasonable times to inspect
the Project, operatiocuz of Borrower related thereto, the
utlization of 21l Eligible Items, the books, records, and
documents veierred to i Sectlen 7.7, zad anry other decumeuts,
corresponde. e, memorands, or recurds selativg Lo this Toan or
the Project. Governmeni aad Borrower shall cooperate with A.IL.D.
to facilitate guch inspection and shall affoid a reasonable
opportunity for auwthorized represertabives of A.I.D. Lo visit
any operation of Borvower and any pavt of Iunlgia for any

purpose re'ated to whig Loan,

SECTION 7.h. Iluformation and Marking. Covernment and

Borrower warvant that they wlll cooperate with A.T.D. in making
information eouceraing this Joan public and will make
appropriate arcangements to carry ouv A.I.D.'9 instiuctions with
respect thersto.

8. Remedies of A.I.D.

SECTICK 8.1. Events of Default; Acceleration.

If any one or more of the followine ovents ("Events
of Default') sahall vccur:
(a) Goveramsut shall Teil to pay dn full any interest
or installment of Priancipal when due:
(b) Goveramont ov Bocrower shall fail to comply with

anmy othey provision contalied herein;

7/20/6l

22


http:Governr;r:.-.nt
http:eo:xresponde..cc

(¢) Any representation or warranvy made by or
on behalf of Coverument or Borpower with reagpect.
to obtaining this Loan or made op required %o be
made hercunder is incorvect in any material
respect: or
(d) A defanlt or breach shall have ocewrred under
any other agreement between Borrover or Government or any]'
of itg agencies apnd ATuDe
then A.I.D., at its option, mnzy give Government and Borrower
notice that ali or any part of the unyepaid Principal shall
be due and puyeble sixty (40) dave thereafier, and, unlegs
the defauli ig cured within sixty (60) duye, sneh Prinecipal
and all ivierest acerued thewaon snail then be due and payable.,

SECTION 6.2, Temmnation of Disburscements; [ronsfer

of Goods t¢ A.I.D. In the avent vhal at any bime:

L)

(2) &n Event of Defowit hag vecusred:

(b) An event ccewrs which 4.7.D. deternines to be an

that the purpozes of this Loen wiil be attained or
that Goverament or Borrower will be able +o perform
its oblipations heveunder;

(¢) Ay dlabursemant wowuld be in vielation of any

legisintion from time o dime overning A.I.D.; or
[3
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(d) A default er breach shall have occurred undep
aany other agreement bebween Borruwer or
Govermmoat or any of s agevcies nrd ihe Undted
States ov avy of Ats sgencies;

g AloDo, av dts apticn, mey (4) deciine 4o iumie further

lettors of comuitaand; (45.) sugpesd ar cancel sutstandiog

Letteors of ucombinimans oo e Gatuls Tnat Lty bavs wal, baag
utdiized theoaugh tha wrunice of Lovevosable letters of

eredit or bhrough bank paymests made onther than urder irrevoecable
I8RTOLE o GANAIL L gy,

prampily cheiealters (4117 decline 1o make disbursements

othar than wuler Letrers of cmonitment; aad (Av) ab A.I.D. vy
expenss, dirver thah sitle no gosda Cisanced hureunder ehall be
transferred %o ALoD.. uf thv gande are 1w o deilverable state and
Cparke ol entsy of Ponieia. To the

have wnah bacrn 21 isader

extant. Tlnh wad Wwith the puzchass and

trangpoiia tioe of these goode pave boew fioancod heveurder,

thesse ammoaisg

SECTION 8.4,

o A8 ALY dersimices chat any

disbursem:si v v avt supparied by valid doowmeestation

[y

in ascordaroe w0 the Yerms of ihig Agrosmerns . <f 1o ot made

or ussd in accordance winh the teirmy of thig Lgreement, oy was

Py

at the “ims of aistursewent io violavion of <he lapiglation

Ly

governing A.L.D., AcT.Doy at Lto aptlon, may, robwlolh ibsading
the avaiiabilivy of ayy ather rewsdy provided tos urdor this

s

Agyreemeny. v the exercise of the remsdy providad Tor o Section

w 2%«
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8.2, reguire Governmernt. Lo pay to AcToDey within thirty

(30) days aftuy vezeipt of a veguest thsyefor,  an amouat

not o exceed the amcunt of such digbucsement, provided

that, such yeguast by A I.D. shall be mado nst dater than

five (5) yeoars after vhe date of the fival divbhirsement
herewder. Auy such vefund zezeived by A.I.D, ahali be
appiied first 10 25y eocrued iaterest asd then to instailmente
of Principal fn inuverse order of ‘thelv wabundty,

SECTION 8.L.

i=

a

e ol Default, No delay Lo
exercising sy omlusian Lo exeiise spy right, power, o
remedy asurvivg to AT.D, weder this Agreonsmt ghall be
congurned ax a walver of awy of these rights, powers, or

remoedins.

SECTION 8.5. Expengas of Coj tio.  ALL reasorable

~an

costs incwsred by AJ.Ds (wrher than saiariss of its gtaff)

after an Event of Defavly has socureed 15 covpoetsow with the

collectier »f amructs due wnder ihis Agesoment may be charged
to Govervmend o BoriwveT as appyapriaie dwid
reimbursed o L. T.D. shall spezii-

9o Poomiseony Note

SECTION 9.1. Promigsory Nutes, Govermmnot sgrees to

deliver, =iihin Fhdwvty (30) days afier the dare of abyy raguest
of A.T.D. *hewvelor, primigsmry votes payable ¥ or on the order
of AcI.D. in such Qenwminasiiong and sggregare midredipal smouah

specified in

v
\‘:-

horequest, ot exceading, howoves, thg

- 22 .
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aggregate Mount of the unrepaid Principal and accrued
interest at the time of such request and for which promissory
notes shall wot theretofore have been =0 delivered or
requested. The terms of the uotes shall conform to the terms
of this Loan Agreement with such modifications in form and
substance as A.I.D. may reasonably request. Government

shall also furnish A.1.D. with such legal opiaion or opinions
with vespect to these promissory uotes as A.I.D. may
creasonably request. Prior to the sale or listing by A.I.D.
of any such promissory note, A.I.D. will consult with
Government and give consideration to its views regarding

such sale or listing.

10. Miscellaneous

SECIION 10.1. Use of Representatives.

(a) A1l actions required or permitted to be performed
or taken under this Agreemcnt by Government,
Borrower, or A.I.D. may ba performed by its
respective duly authorized representatives.

(b) Government hereby designases its Secretary of
State for Plan and Finence, presently lMe. Ahmed
Ben Salah, as its representative and Borrower
hereby designates its President Director General,
presently lir. Abdessclem Koani, as its representative.
Bach such representative has authority to dezignate
by notice to A.I.D. other representatives of
Government or Borrower, as the’caSe wy be, in

its dealings with A.I.D. Each such representative so
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desigunated, ualess A.I.D. is given notice
otherwise, shall have authority to agree on
behalf of Government ¢r Borrower, as the case

may be, to any modification of this Agreement.
Each notice of desipnation of a repiesentative

of Governmeni and of Borrower sha”l contain a
specimen signature of each representative so
designated. Until veceipt by A.I.D. of written
notice of revacation by Goveramert or Borrower

of the authority of any of its representatives,
A.T.D. may accept the sienature of such representatives
on any instrument as conclusive evideace that any
action effacted by such instrument is authorized
by Governmeni or Borrower as the case may be.

SECTION 10.2. Communications. Any communication or

document given, made, or sent by Geverament, Borrower, or
A.I.D. pursuant to this Agreement shall be in writving and shall
be deemed to have besn duly giveun, made, or sent lo the party
to which it 1s addressed when it shall be deliverer by hard,
mail, telegram, cable, or radiogram to such party at the
following addresses:

To Government:

Mail Address: Secretariat d'Etat au Plan
et aux Finances
Republique de Tunisie

Place du Gouvernement
Tunis, Tunisgia
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Cabie Address: (Same as Mail Address)

To Borrowers:
Mail Address: Societe Tunisienne de 1!Elesctricite
et du Gaz
38, rue de Besancon
Tunis, Tunisia

Cable Address: QAZELEC
Tunis, Tunisia

To A.I.D. (two copies)
Mail Address: Office of Capital Development
and Finance
Bureau for Africa
Agency for International Development
PDepartment of State
Washington, D.C., 20523

Cable Address: A,.I.D.
Washington, D.C.

Government, and Borrower shall also provide the U.S. A.I.D.
Mission, Tunie, Tunisia, with a copy of all commnications
or documents sent to A.I.D., Other addresses may be
subsvituted for the above upon giving of notice as provided
herein.

All communications and documents submitted to A.I.D.
hereunder shall be in English and all technical and engineering
specifications therein shall be in terms of United States
standards, excepl as A.I.D. may ovherwise agree jn writing.
If the original of such cormunication or documens is in other
than Fnglish, a copy‘in the langnage of the

original shall alco be submitted, ex 3pt as A.L.D, may otherwise

-2 9/2/8)


http:comunicati.on

agree in writing. Government and Borrower shall also submit
such reasonable additional number of copies of such communications
and documents to such addresses as A.I.D. may request.

SECTION 10.3. Assignment. This Loan Agreement shall be
binding upon and inurevto the benerit of any successor or
assignee of A.I.D. This Loan Agreement may not be assigned
nor any obligations hereunder delegated by Borrower or Government
without the written consent of A.I.D.

SECTION 10.4. Applicable Law. This lLoan Agreement and

each of the Notes shall be construed solely in accordance with
and any dispute arising under or iu connection with this
Agreement and each of the Notes shall be governed by the internal
laws of the District of Columbia, United States of America.

GOVERNMENT OF TUNISIA

By: [s/
Ahmed Ben Salah

Title: Secretary of State for Plan and
Finance

SOCIETE TUNISIENNE DE L'ELECTRICITE ET
DU GAZ

By: /s/

Abdesselem Knani

Title: President Director Geaeral

UNITED STATES OF AMERICA
By: _/s/

Francis H. Russell

Title: Ambasgsador
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Payment Number

N DD b e e e et g g
Howmﬁmm;prow@ﬂmmrumH

(S 2N
N

N0 N NN NN
N @D~ O LEWw

W lo Lo
EwNor O

REPAYMENT SCHEDULE

ALl

Principal Repayment

ANNEX A

$

88,637.22
89,523.59
90,418.83
91,323.02
92,236.25
93,158.61
9l,090.20
95,031.10
95,981.41
96,941.22
97,910.63
98,889.74
99,878.6L
100,877.42
101,886.20
102,905.06
103,93L4.11
10L,973.45
106,023.19
107,083.L2
108,154.25
109,235.80
110, 328.15
411,432.44
112,545.75
113,671.21
114,807.92
115,956.00
117,115.56
118,286.71
119,469.58
120,66L.28
121.,870.92
123,089.63

AID 66L-H-021
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Payment Number Principal Repayment

35 $124,320.53
36 ' 125,563.73
37 126,819.37
38 _ 128,087.56 -
39 - 129,368.44
L0 o 130,662.12
L1 , ' 131,968.74
L2 133,288.43
L3 , = 13L4,621.31
Ll 135,967.53
45 : 137,327.20
4 . 138,700.L47
L7 14,0,087.48
L8 - 141,488.35
L9 142,903.2)
50 e 145,775.59
51 ‘ 147,233.35
52 114,8,705.68
53 o '150,192. 74
5L 151,694.67
55 ' 153,211.61
56 154, 743.73
57 156,291.17
58 157,85L.08
59 159,432.62
60 : ‘ 161,027.L8-

Total ¢ 7,L00,000.00

A2 AID-H-021
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http:161,027.48
http:156,291.17
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http:151,694.67
http:148,705.68
http:147,233.35
http:142,903.24
http:140,087.48
http:138,700.47
http:137,327.20
http:135,967.53
http:133,288.43
http:131,968.74
http:130,662.12
http:129,368.44
http:128,087.56
http:126,819.37
http:125,563.73
http:124,320.53

-2

Principal Repayment

Total $7

$12L,320.53
125,563.73
126, 819.37
128,087.56
129, 368.44
130,662.12
131,968.74
133,288.43
134,621.31
135,967.53
137,327.20
138,700.47
140,087.48
141,488.35
142,903.2L
U5,775.59
n-‘?’ 233 °35
148, 705.68
150,192.74
151,694.67
153,211.61
154,743.73
156,291.17
157,854.08
159,432.62
161,027.48

’ b .
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