
A.L.D.,Loan No. 6,64-H.-015
 

COrn . . 'cop'PivEI 
OFFICE

iOFTHE. 
CONT LT. 

, 

LOAN AGREEMENT 

(Tunisia - University of TuniS) 

BETWEEN THE 

GOVENE OF TUNISIA 

AND THE! 

UN1T ATES*OF ANERICA 

Dated$ October.31,. 1963, 

http:October.31


__ 

ITlAWU p ,dotnr 

Section MNber Title 

1. T'.e ycon 1
 

SECTION 1.1. Thi Loin 1
 
SECON 1.2. The ProJect. 1
 

o :Term of Repayment and Credit Fees 1
 

SECTION 2.1. redit ee 1
 
SECTION. 2.20. Repayment 2
 
SECTION 2.3. ApPlicatfon and Place of PaYient 2
 
SECTION 2.4. Prepayment 2
 

36 ;oitions Precedent 3
 

SECTION 3.1. ConditIo6 Pr6cedent "to Initial Finanoing
 
SECTION 3.2. Additional Conditions Preoedent with-"
 

Respect to Finanoin other than Arohi
'tectural and-Engineering Siritoes ":
 

SECTION 3.3. Terminal Date for Fulfillment of Conditions 
Precedent r 

4. .Disbursements 

SECTION 4.1 C6 iiitmnt Doouments 6
 
SECTION 4.2. Other Forms of DisburaeienV' 6
 
SECTION 4.3. Terminal Date'for Requests and fc
 

Disbursements 6
 
SECTION 4.4. Rate of Exchange: 6
 

5. Rcords; Reports; and, nspeOti6ni 7
 

SWTION 5.1"I iitenaoe ot b6zda" 7
 
SECTION 5.2. Repo t,i 7
 
SECTION 5.3. Inspections 7
 

6. k4c~ellaneous 8
 

SECTION 6.1, Eligibility Date 8
 
SECTION 6.2. Uie of -Representatives 8
 
SECTION 6.3. C~imunoiations 8
 
SECTION 6.4. Obe 9
..Shipment 
SECON 6.. stAMard Provisions.Arm 10
 
SECTION 6.6. Iidsrane Proceeds. 10
 
,SHflOT 6.1 C.Ontituanbe of Representations and. Mktters
 

Pr.iededent 
' i£ir Ueh 4t.6 satlat'-donditions
 

11 
SECTION 6.8w I omter'aCo~~ib+A I11
UtiOn' 


Amh.6,:l',
 



3ootion Number 

SECTION 6.9# 


Annex A 

100. 

SECTION 100.1. 
SECTION 100.2. 
SE0'ION 100.3. 
SECTION 100.4. 
SECTION 100.5. 

101. 


SECTION 101.1. 


SECTION 101.2. 

SECTION 101.3 

SECTION 101.4. 

102. 

SECTION 102.1, 

SECTION 102.2, 

SECTION 102.3. 


103. 

SECTION 103.1. 

SECTION 103.2. 


SECTION 103.3. 
SECTION 103.1.: 
SECTION 103.5. :: 

Annex B 

Annea C 

An.xnment 

_Title Pae 

Utilization of Facilities aid Eaulitnnt
 
after Completion of ProjetL 11 

S'TANDARD PROVISIONS ANNEX A-1 

Cors~ants Concerning Procurement:' A-1 

Sour;i of Procurement A-1
 
Mthod of. 5rocureinent A-1
 
Date. -of Procuremrift A-2
 
SialI+Bsiness Notifioatlon A-2
 

,. Marine Insurance 'A-3
 

Covenants and Warranties A-3 

Exeoution, Completion, .and Operation
 
-.df Piojpct-- A-3 

Utilizatibn of Eligible Ite A-4 
Ififoiiation and Marking.- A-4 
Notice of Material Developments A-4 

General Covenants A-5 

Taxes A-5 
Co6issions, Fees, and Other .Pywmts. A-5 
.Renegotiation of Terms A-6
 

Remedies of A.I.D. A-6
 

Eenta-bf Default; Acceleration A-6 
Termination-of Disbursements; Transfeg ' 

ofGO0ods to A.I.D. A-7 
Refui : ". ..... A-8 
Waiweirs of Default-: .-. ' A-9 
..Expenses of Colleotion A-9 

Detled. Description.oo Pojeot 'B-1 

Erti~mted Cost of, AeiiadedeiM '.d'iistrati-e 

. . C-i 

i AID tb4-H-O15 ! 

http:Description.oo


MOAN AMMREW1
 

AGREEEW, dated .31 day of October 1963 between the '0VRN OF 

TUNISIA ("Borrower") ad the UNi STATES OF AMKRCA. acting throuh:the. Agency 

for International Development ("A I.D."). 

1. The Loan 

SECTION..l. The Loan. A.I.D. hereby agrees to lendBorrower pursuant 

to '$he Foreign Assistance Aot of 1961, as amehded, and the Agreement of March 26' 

1957, as amended and supplemented how or hereafter, between the Government of 

the United States of America and the Government of Tunisia witt;'respbct to economic 

technical, and related assistance, up to one million eight hundred thousand 

United States dollars ($1,800,000) tafassist in financing the foreign exchange 

costs of goods and services required for the.Projeot as defined. in Section 1.2. 

Goods and services financed hereunder are hereinafter referred to as "Eligible 

Items" and the aggregate amount disbursed hereunder is hereinafter referred to 

as "Principal". 

SECTION 1.2.. The Project.. As-used in thisAgreement,"Project" shall 

mean the construction and equipment of the Faoultb de Droft et ScIenoes Politiques 

et Economiques ("FDSP")"of the University of Tunis. The Project is described in. 

Imbre detail in Annex B hereto, which may. be modified by written agrqement *of" 

Borrower and A.I.D. 

2. Terms of Repayment and Credit Fees 
SECTIO.2.l. Credit Fee. Borrower shall pay semi-annually to A.I.D, 

in United States dollars a orodit fee onhe uhrepaid Principal and on any
 

credit .fee due and unpaid of thre 4oUhi of one per centper annum
 

basi Ali ?MIAo.puted o .the f ... . ... I• Ph...A l'.t "h'ln ' JnA m 'z'o 
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the dates of the respective disbursements hereunder and the due dates for payme. 

of accrued but unpaid credit fees, the first such payment to be due and payable
 

no later than six (6) nonths after the first such disbursement on a date to bkm * 

specified by A.I.D. Disbursements hereunder shall be deemed to oour on the 

datp on which payment by A.I.D. is made either directly to Borrower or its 

or to a banking institution under a commitment dooument.
 

SECTION 2.2. Repayment. Borrower-.shall repay the Principal to A.I.]
 

in United States dollars in sixty-one semiannual installments, the first Instal:
 

ment to be due and payable nine anid one-half years after the first credit fee
 

payment is due. If the loan is completely disbursed by the date when the firs
 

repayment installment is due, repayment shall be made in accordance with Annex i 

hereto. If the loan is not completely disbursed by such date, Annex D may be 

revised by A.I.D. (a)at its option, so that the amount of each iinstallment is. 

such as shall provide for sixty-one substantially equal sums of every such 

installment plus the credit fees payable at the same t;me or (b)'in agreement
 

with Borrower, and repayment shall be made in accordance with such revised
 

Annex D. 

SECTION 2o3. Application and Place of Payment, All payments shall
 

be applied first to the payment of any accrued credit fee and then to"the
 

repayment of Principal, All payment shall be made payable to the order of
 

the Controller, Agency for' International Development, Washington 25, D.C., and 

.shall be deemed to have been paid.when received-by AoI.D. at Washington. 

SECTION 2.I. Ppayment.. Borrower-shall have the right to prepay," 

without penalty, on any date on w&ch the credit fee is due, all, r any part 

of the Principal Any prepayment shall be applied first to the payment of 

any accrued,oreditfee ad then pro 'rat o. theI installients. of 

Principal&: 

AID 66I4-H-Ol5 



Co.6nditions'Precedent-

SECTION 3.1.. -Conditions Precedent 'to,Initial.Fnanolng. Unless' 

A.I.D.. otherwise agrees in writiig. prior to the first disbursement or to the 

issuance of the first commitment dooument,' Borrower shaill furnis A.I.Di (oi 

A.I.D. shall otherwize have received) the following, in fom and substanob 

satisfactory to A.I.D.: 

(a)' !.An.opinion of the Secretary of.-State for Justice of the 

-Government of.Tunisia, ..or of other counsel satisfactory 

to A.I.D, that this Agreement has been duly authorized 

and ratified by and exequted on behalf of Borrower and 

constitutes a valid and legally binding obligation of 

Borrower in accordance with its terms; 

(b) 	 A specimen signature of each person designated in Section, 

6.2(b) as a representative of Borrower; 

(c) 	 Evidence that Borrower has all legal powerp necessary 

for the acquisition of all real property rights nedeahary 

to carry out the Project and to operate the'facilities
 

financed hereunder;
 

:
(d) Prior to execution, a contraot or contractst'for design,
 

supervision, and other aohtto -and ,e ineer'inlg 

services for thOe Project. with a, eontract r: 6: contractors 

,satisfactor. to"AIlb.' '-A'..a 

(e) 	 S'uch other -Informat.o sA.6 l myrqes ih epc 

"a the. ,--3- ....


*, 	 .' ,, • ' " :"'!. i 
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SOTION 3.2. Additional Conditions Precedent with Respect to Finacing 

other than Architectural and Engineerin Services. Unless A.I.D. otherwise agrees 

in writing, prior to any disbursement or any issuance of a oommitment document, 

for Eligible Items other thanarohiteotural and'engineering services, Borrower 

shall furnish: A.I.D. (or A.I.D. shall othervise have reoeived) the followink' 

In form and substance satisfactory to AI.Do. . 

(a)Y Cost estimates, plans, and specifications for the Proj.ectj 

cost e.timtes and, specifications for books, other library 

materials, and moveable equipment, howeverp'need not be 

furnished before the time specified therefor in the schedule 

furnished pursuant to (b); 

(b)' A chronological schedule of anu proposea a'rangemens, ror 

(i) real property acquisition, procurement, construction, 

and installation necessary to complete the Projectj, (ii)
 

consultative services with respect .to book8 'and moveable 

equipment for the ProJeots (iii) adequately and timely 

supplying the library of FDSP With books in French and In 

English; ,(iv) staffing necessary to sucoessfully operate 

FDSP; (v) commencement of the teaching of-students, in 

FDSP; and (vi) carrying'out the requirements of Seotior 

6.8; 

(o Evidence of arrangements for .the appointment of (I) the' 
ohief 

xxMO4~bbb admiistrative officiul of PSP indicating/ 

that he.1willtake office at least one year prior to'\the, 

time indicated in. the' schedule furnished piwaua.nt to, (b) 

(v above, andofii) the Librarian'of P i diMcating thal 

he, will takeioffideOA1'tiinely, faphibn 

1ID 6644015 '
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(d] 'Evidence that Borrower has taken all steps neoessav 

to acquire all real property rights necessary for" 6on. 

struotion of ?DSP; 

(e):..With respeot to Eligible Items for whioh a:W suoh'
 

disbursement or commitment dooument iS sought:
 

(i) 	Prior.to Issuanoe of any call for prequalifioation 

of bidders or contrabtors, the proposed criteria 

for determining prequalifioationp and, prior to' 

ay notice of prequalification, a list of the 

proposed prequalified bidders-or contraotorsj. 

(i).Prior to Issuance, any'proposed Invitation for 

bids, and, prior to any award or signature# OW 

(f) Such other information as AI.D. may request with respect 

to the Project. 

SECTION 3.3.. Terminal Date for Fulfillment of Conditions Preoedent. 

Except as AoI.D. may otherwise agree in writing, if the conditions required by.
 

Section 3.1 have not been completed within ninety days of the date of this
 

Agreement, or the conditions required by Section 3.2(a)0, (b), (o), and (d)
 

have not been completed within nine months of -thedate of this Agreement, AI.D 

may at any time thereafter give notioe ,toBorrower of teruination of this 

Agreemento Upon such notice., .Borrower,'shall: repy any unrepaid Principal and 
any accrued credit fee, 'whereuponj,* other obligatione Of Borrower and A' Ifl. 

under ..this Agreemenu) i;oease,' 

AM.664 -I-Olr. 
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4. Disbursements
 

,
SECTION 4.1. Commitment Documents. To obtain disbursements, Borrower 

may 	 from time to time request A.I.D. to issue oommitment documents to one or more 

banks in the United States! designated by Borrower and satisfactory to A.I.D.,#I
 

committing A.I.D. to reimburse such bank or banks for payments made, through 

letters of credit or otherwise, to Borrower or any designee of Borrower, pursuant 

to such documentation as A.I.D. may prescribe. Banking charges incurred in 

connection with commitment documents and disbursements shall be for the account
 

of Borrower and may be financed-hereunder,
 

SECTION 4.2. Other Fors of Disbursement. Disbursements may elso 

be made through such other means as lorrower Lnd AoI.D. may agree to in writing.i
 

SECTION 4.. Terminal Date for Requests and for Disbursements. 

Except as A.I.Do may otherwise agree in writing, no commitment documents shall 

be issued in response to requests 'eceived from Borrower more than two and one

half years after the date of this Agreement, and no disbursement shall be made 

against documentation received more than three years after the date of this, 

An"Aament. 

SECTION 4.4. Rate of Exchange, Ifthe costs of Eligible Items
 

hereunder are payable in. Ourrency other than United States dollars, A.I.D. '0 

at its option, may make disbursements therefor in such other currency or in 

United States dollars. Except as A.IoD. may otherwise agree in writing:, 

(a) 	 Disbursements therefor-made in suoh.other currency shall 

be deemed United States dollar disbursements hereunder in 

the lowest amount of United States dollark which would have 

had to be.paid in Tunisia,under a.not unlawful rate of 

exchange for delivery of su. amount .of,Uh 6urrenoy on 

the date'.of disbr ementi 

;..-,.
6.4-O.:
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(b: 	 If disbursements therefor are made in United States dollarsl 

the amount xfof dollars disbursed per mnit suoh other 

currency shall be the least number which would have had to, 

bg paid in Tunisia under a not unlawful rate of exoage 

for delivery of such, currency on the date of disbursement. 

5. Records. Reports; -and Inspections 

SECTION 5.1. Maintenance of Records. Borrower shall maintain or. 

cause to be maintained bookst records, and other documents pertaining to thug 

Agreement and the Project; such Project records shall be adequate to identify 

Eligible Items and to disclose the use thereof in the Project, including the 

nature and extent of solicitation of prospective contractors, the basis for 

the award of contracts, the costs of Eligible Items, and the status of Eligibl 

Items. Such books, records, and documents shall be maintained and audited for 

such period and In such manner as A.I.D. may require. 

SECTION 5.2.,. Reports. Borrower shall furnish A.I.D. with such 

information and reports relating to the- Project, Eligible Itemsj and this' 

loan as A.I.D. may reasonably request. 

SEION.5.3. Inspections. Authorized representatives or AI.D, 

shall have. the right at all reasonable times to inspect the Project, the 

utilization of all Eligible Items, the books, ;records, and documents refcrred 

to in Section 5.1, and any other documents, correspondence, memoranda, or 

records relating to this loan or the Project* Borrower shall cooperate 

with A.ID.. to facilitate such inspection and shall afford a reasonable 

opportunit fo uhorize4 representatives of JAIA tovsi z art of 

Tunisia for any.purpose- related. to"this.: loan1 



6. Miscellaneous 

SECTION 6.1. Eligibility Date. As used in this Agreement 
*'ElitibilityDate w shall be the date of this Agreement. 

SECTION 6.2. Use of Representatives. (a) All actons required
 

or permitted to be performed 
or taken under this Agreement" by Borrower or 

J .I.D. may be performed by their respeotive duly authorized representatives.! 

(b) Borrower hereby designates Seortaire d'Etat du' Plan et aux 

Finances as its representative with authority to designate by notice to A.ID. 

other representatives of Borrower in its dealings with A.I.D. Borrower's 

representatives designated pursuant to the preceding sentence, unless A.I.D. 

is given notice otherwise, shallhave authority to agree..on behalf of Borrower 

to any modification of this Agreement, Each notice of designa ion of a 

representative of Borrower shall contain a specimen signature of each represen

tative so designated. Until receipt by A.I.D. of written notice of revocation 

by Borrower of the authority of any of its representatives, A.I.Do may accept 

the signature of such representatives on any instrument as conclusive evidence 

that any action effected by such Instrument is authorized by Borrower,. 

SECTION 6.3. Commnications. Any conunioation or document given, 

made, or sent by Borrower or A.I.D. pursuant to this Agreement shall be in 

writing and shall be deemed to have been duly given, made, or sent to the 

party to'which it is Addressed when it shall be delivered by hand ' l,- tele-. 

gram, cable, or:radiogra tosucmh 'nar.v a.,.h. 



ToBmrrower: 

Mail Address, Seorftariat d'tat du Pian 
Place du GOuvernement,' 

t'au'FInanoes 
' 

Tunis,. Tunisie. 

Cable Address: 	 Serbtariat d'1tat du Riaa et a4xisnanoes 
Place du uouverneemnt 
"%1%4 a rI%4 M4 M 

To A.I.D. (wo copi01) : 

Mail Address 	 Office bf Capital. Developimt and. Finance 
Bureau for Africa aM Vhorpe 
Agency. or International Developtknt 
Department of State 
Washington 2% D.C. 

Cable Address: MZD 

Washington, D.C. 

Borrower shall also provide the U.S. AID Mission, Tunis, Tunisia, with 

a copy of all couuunioations or documents sent to A.I.D. Other addresses may 

be substituted for the above upon giving of notice as provided herein. 

All oonmmiedtions and documents submitted to A.I.D. hereunder shall 

be in English and all technical and engineering specifications therein shall 

be in terms of United States standards, except as A.I.D. may otherwise agree 

in writing. If the original of such communication or dooument is in other 

than Englieh, a opy in the -language ofthe .original shall also be submitted, 

except a A.I.D. my otherwise agree in *riting. The Borrower shall also 

submit such reasonable additional number of oopies of such ooinmioations and 

documents to such addresses as AIoD. may request. 

SEmTION 6.. .Ocean Shipment. At least fifty per cent (50) of tka 

gross tonnage of all goods (computed separately for dry bulk oarriers, dry'*i 

sargo liners, and tankers) financed hereunder.,which shll be: transported on, 



ocean vessels shall be transported on'privately owned United States flag 

comercial vessels. No goods may be financed heremder Whoh are transported 

on any ocean vessel (a) which A.I.D., in a notice to Borrower, has designated 

as Ineligible to carry A.,D. - finanoed 0oModities or (b)which has been 

chartered for the carriage of A.I.D. - financed comodlttes unless such 

charter has been approved In advance by A.I.D, Within thirty days following 

the pnd of each oalendir quarter, Borrower shall fuanish A.I.D. with a state

ment, in form and substance satisfactory to A.I.D., reporting on compliance 

with the requirements of this Section.-

SB ON 6.5. Standard Provsons Annex, There is attached hereto' 

as Annex A and made a .part hereof a StandardProvisions Annex (8/2/6,). All' 

terms used therein shall have the same meaning as such term are Riven hereini 

The term "Borrowing Country" shill mean Tunisia. 

SECTION 6.6. Insurance Proceeds. The Borrower shall give A.I.D. 

prompt notice of the accrual to the Borrower of proceed, from insurance on 

any Eligible Item, whether or not .suoh insurance was finanood, harnuMp,'. Minh 

proceeds, less the cost to the Borrower of such insurance not financed hereunder 

shall, unless A.I.D. otherwlse agrees in writina: 

(a) be used to pay for procurement of Eligible Items for the 

Project in acoor4dance with.the terms of this Agreement; or: 

(b) be promptly paid to A.I.D.; ".if.such proceeds are-not pal 

to the Borrower In United States dollars, the amount of. 

such dollars to -be, paid to A.I.D. shall.-be,calculated' in 

the manher speofied in Section J&(a) using the date of 

saiuent. to B6rroa stead of, the date. 

A31 664-H-015
 



Any such payment shall be credited against any accrued 

credit fee and then to Installments of Principal in the 

inverse order of their maturity. 

-SECION 6.7. Continuance of Representations and Matters Furnished , 

to Satisfy.Conditions..Preoedent. Unless A.I.D. otherwise agrees In writingi 

borrower shall continue In force and effect for .the life 'of this Agreement, 

exabtly as orlginally made or furnished, any representation made or opinion 

or agreement furnished to satisfy a condition precedent under Section 3.1 or 

3.2.
 

SECTION 6.8. Borrower's-Contribution. Unless A.I.D. otherwise
 

agrees in writing, when the final disbursement has been made hereunder, Borrower 

shall have, since January 1, 1961, contributed (by its own expenditures, 

Including expenditures financed under loans pursuant to existing and future
 

Agricultural Coaaodities Agreements between-the Governments of Tunisia and
 

the United States of America, or by contributions In kind made by others) 

for local costs of the Project not less than seventy per cent or the amount
 

disbursed hereunder.
 

SECTION 6.9. Utilization of Facilities and Equipment After Completion 

of ProJeot. --Unless A.I.D. otherwise agrees in writing,-after completion of 

the Projeot, until this Loan is completely repaid (including payment of all 

credit fees), the facilities whose construction has been .finanoedhereunder' 

and the equipment finaned hereunder shall; continue to be uti.,iz~d,.fora,. 

Am64Rhr 



school of the University,of Tunis eduoating students in law, eoonomios, and 

.business aduinistration'.: 

IOV U O TUNISIA 

B: Amed Ben Balah 
rii 

Itis: Secretary.of State for Plan 'and Financt 

8IT) OP AMERICASTATES 

/ Foiancis H.Russell 

CItloT Ambassador 

4 DW-if6/-H-0l 
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OTARNDAPRVSION AM=SZ 

100. ove.nants Concerning Procurement 

ggO0Z 	 1.00.2.. Source of procurement. A1 lgible item, 

shall have both:including transportation services and marine insurance, 


their source and origin In the United States. Tsnsportation services
 

sourprocured from a United States flag carrier shall be deemed to have their 

and origin in the United States. Marine insurance issued in the United 

n any stateStates by a company authorizdd to do a marine insurance business 

of the United States of America shill be deemed to have its source and 

origin in the United Otates. All other goods and services, except trans

portation servicesp obtained for the Project shall have their source and 

origin in the Borrowing Country or countries included in Code 899 of the 

or services
A.I.D. 	 Geographic Code Book as in effect at t4e time such goods 

shall be transported to the" 
are procured, provided that all Eligible Items 

or countriesBorrowing Country on carriers of the Borrowing Country 


.Included In-Code 899.of the A.I. .D.Geographic Coda Book -as in -effect at'
 

the time such transportation is procured.
 

SECTION 100.2. Method of Procurement, No more than reasonawle 

. suchItems (xcept,pricesshl be vald for any Eligible "Item'Iand 

An 66I4.H-O15 
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such other professional service,architectural., engneering, management, en 

an a fair caoatitive basis.as. A.I.D. may specify) shall be procured 


Reaonab , for the foregoing professional services) hould,
prices (except 

normal2y approximate the lowest competitive price for the Eligible Item 

procurej, operating costs, quality, time and cost of deliveryp, terms of 

payment, and other factors considered. Prices for ligible Items vhich 

are procured in bulk within the United States shall not exceed the marlit, 

in the United States at the time of purchase,' and prices,
price prevailing 

for such items vhich pre procuked in bulk outside the United States, if 

shall be lower thansuch procurement is authorized by this Agreement, 

such prices to be adjusted for differencessuch.United States market price, 

in the cost of transportation to destination, quality, and terms of payment. 

, 
SECTION 100.3. Date of Procurement. No goods and services may 

out of orders' or cottracts firmly placedbe financed hereunder VhIch arie-' 

entered into prior to the Eligibility Date.or 

sEC N 100.l . Small Business Notification. In order that 

shall have the opportunity to participate -in.
American small business 

furniohing Eligible Itemsa, Borrower shall, at such time prior to ordering 

the 
or contracting for anY.Eligible Item estimated to cost morq'than 

as A.I.1). mayequivalent of 'Five Thousand United States dollarsI($5,000) 

morespecify SM promptly.fte. the ava of any contract therefor costing . 

United. States dollars ($25,00O),
A._ ... , q.mntV.iv e h!ousen,akj..;m,.~w,,k 

%AID ,66II-015 
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cause to be recelve by A..D* such information thereon as A..D. may 

require. 

T010.,. MaMine 19.1a eoneation with thetnsnensurAce. 

placement of marine Insurance on shipmenti; financed under Unite&-States 

legislation authbrising assistance to other nationso the BorroVing Country, 

by statute, decree, rule, or regulation, favors any insurance company
I

S 

of any country over any marine Insurance company authorized to do businesi' 

in any state of the United States of America, goods financed hereunder 

shall during the continuance of such discrimination be so insured in the 

United States vith a .oompany oi companies authorized to do a marine 

insurance business-in any state of the United States of America.
 

101. Covenants and Warranties 

SCZOX 101.1. Execution, ComPletion, and Operation of Project 

Borrower vill: 

(a) Carry out and complete the Project, with due diligence and
 

efficiency, proviAing any additional resources vhich myr Ie required. The
 

.WoJectshall b carried out in coformity vith sound engieering, .Oonstiud
 

tion, and financial practices and with any contracts,.engineering.,..onstruc 

tion, procurement, or other arrangements or schedxles, plans, and speci

fications approved by A.L.D. Borrower shal. inA.,.D. concrrence
 

prior to an material modification or cana o any such
 

A-3
 



accordance with
(b) Adequately maintain, repair, end operate, in 

sound practices, all Eligible Items and any construction or facility resultingI 

rrom their use. 
I CTION 101.2. Utiliation of Einible Itm. All Eligible Items shall 

In the case of any goods financed here-: . 
be used exclusively for the Project. 


Lnder which are not fully expended through their uae for'the 
Project, the 

they can no longer be useful 
foregoing provision shall apply until such time as 

employed for the Project, provided that no goods financed 
hereunder shall be
 

.I.D.,

exported from the Borrowing Country without the prior approval 

tof 


and no Eligible Item shall ato any tivie be used to promote or 
assist any project 

activity associated with or financed by any country, other 
than the Borrowing 

Book as in erreciCode 899 of the A.I.D. Geographic Code
Country, not included in 

at the time of such projected use without the prior written 
consent of A.I.D.
 

Borrowr shall cooperate with
SECTION 101.3. Information and Marking. 


A.I.D. in making information concerning this loan public 
and shall make appro
 

priate arrangements to carry out A.I.D.'s instructions 
with respect thereto.
 

Borrower represents
Notice -ofMfterial DeVelomente.
SECTION 101.4. 

and warrants that it has disclosed to A.I.D,.all' ircumstances 
which may 

afffct the'Project or .the discharge: of Borrower'sn+na'r4laliv 
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U A.a.,&.tht IS v rnorMcovenantsibligationb under this Agreement and 

or vhich it In reasnable to beliele
of any conditions vhich interfere, 

with OW of the foregoing.dil interfere, 

IM. 0eneral Covenants 

and the sunmt agreed to be lent . This AgreementSECTION 2021., Taxe 

shall be free from, and the principal and credit fees shall be paid
jereunder 

from, any taxation or fees imposed under any
ithout deduction for and free 


No taxess tariffs, duties,

effect within .the Borrowing Country.Laws in 

in effect 
or other levies of a' nature vhatsoever ieosed under any lave 

e financed hereunder; The Borrower shall exempt
in the Borrowing Country may 

to vhich the Borrower is a 
all parties to contracts financed hergunder, 

from sud 
party., and any property or transactions related to such contracts, 

other than +axes in the nature of
and other levies,taxes, tariffs, duties, 

income taxes. 

Borrower
SECTION 102.2. Co missions, Fees, and other ayments. 

rarrants and covenants that in connection ith obtaining this loan or taking 

ny action under or with respect to this Agreement it has not paid and 

to p nor to the best of Its kjnwledg has there been 
not pay or age 

to be paid by any other person or 
paid orwviU there be paid or'.agreed 


except as regular
orentity, commissions, fees, other payments of any kind. 

or as compenfull-time officers and employees
compensation to Borrower's 

or other comparable services, 
sation for bona fide professioiial, technical, 


any payment or agreement to pay

Borrower shall prQptly report to A.I.D. 

to vhich 
for such bons fide professional, technical, or comparable services 

party -orof.hichit has knowledge, and$ if the aunt of any such 
it is a 

cause a reductior~Pirrawarshallpasrmeaxt' is deemed unreasonable by A.I.D.,q 


~I D. to be inde therein,
satisfactor :tdo 
00uJLv'--V.JA5P-



0010O l11*39 !MUg1iato at & Brower agrees that, 

et *jW w ineWUem It Is-rpest toedo sob AlD but mt. 

.e 0 el (a) wasm vie to 0h bto ,tste a tt rwqymsa of 

PtnclpeL Is dus# it vill negotiate vith AeXeDo aceeleration of the 

mrqouent of the hwneipl. It Is agreed that krrovw and A.X.D. vill 

uatual detanu to *hat extent repamt she2ll be eccelerated mcte 

ais"@t8mw w ,,e of the fouloig 1tterlas 

(a) 	 ignifieant pWreuent in the Internal econaide and 

tlnanaaleiituation of the Borrowing Country; 

(b) 	 Ia~~able trends In the balance of paymenta and foriga 

exchange holdings of the Borrowing Country,.; 

(e) 	 Abilit of the Borrowing Country to mae future repayments 

of A D. loans vithout Int e ing vith the service of 

debts w'Af to any United States overment agency or ay 

IntermtIonal organisation of which the Unitad taten is 

103. 	 Remdles' of A..D* 

SI.ON 103.1. Events of Default Acceleration. If any one or;i, 

naveot of Defeat") shall occur:he 	flloingevent's ("Event 

(a Dorrover shall fa181 -toPay i ull.a4.cred.it, f or 
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b orrower shell fai. to comply VLth other Novsim. 

contained herein; 

Xo A" representation or varranty made by or on behalf of 

Boavovwe with respect to obtainin Is Io= or made 

or reOuiAre to be made hereunder Is inoorrect In any 

material respect; or 

6d) A breach sball have .occurred under ny other agreement 

between Borrower or any of Its agencies and the United 

States or any of its agencies;

then A.I.D., at Its option, may give Borrower notice that all or any part. 

of the unrepaid Principal shall be du4 and payable sixty days thereafterp,' 

,.and, unless the default. Is cured within sixty (60) dasp, such Principal 

and all credit fees accrued thereon shall then be due anA payable 

SZOTN 103.2. Termimtion of Disbursements; -aansfer of Goods 

to A..D. Mn the event that at any time: 

(a) An Event of Default has obcrreaj 

~()An event -occur. which A.X,D, determines to be an extra,. 

ordinary uituation~ which makes It aibble that, the 

purposes of this I an vill be attained or that Borrover 

will be able to perform its obligations hereunde='; or 

) h '"Any idisbursement would be in. l 
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then A.I.D., at its option) may (I) decline to issue further commitment.' 

documents; (ii) suspend or cancel outstanding commitment documents
 

to the extent that they have not been utilized throug the issuance of
 

irrevocable letters of credit or through bank payments made other than
 

under irrevocable letters of credit, giving notice'to Borrower promptly 

thereafter; (iii) decline to make disbursements other than under commitment 

documents; and (iv) at A.I.D.'s expense, direct that title to goods 

financed hereunder shall be transferred to A.I.D., if the goods are from 

a source outside the Borrowing Country) in a deliverable states and have 

not been offloaded in ports of entry of the Borrowing Country. Tb the 

exent that any costs connected vitb the purchase and transportation of' 

these goods have been financed hereunder, these amounts shall be deducted 

from Principal. 

SECTION 103.3. Refunds. If A.I.D. determines that any disburse-! 

ment is not supported by valid documentation in accordance with the terms 

of this Agreements or is not made or used in accordance with the terms of 

*this Agreement, or was at the time of disbursement in violaiion'of the 

legislation governing A.I.D., A.I.D., at its option, may s notwithstanding 

the availability of any other remedy provided for under this',Agreement or 

the exercise of.the remedy provided for iii Section 103.S, require,Borrower. 

D: pay, tA.Z .,s' withituthirty (30) days after receipt of a request therefor 

an amoui 'notto'exceed the anwu'nt.of ,"suc1"disb emnt, provided that such'. 

AID 664i -H-615': 
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'
 request by A.I.D.I shall be made not later than five (5) yiars afterithe. 

date of the final disbursement hereunder. Any such refund received byF 

A.I.D. shall be applied first to any accrued credit fee and then to
 

installments of Principal in inverse order of their maturity.
 

SECTION 103.4. Waivers of Default. No delay in exercising o
 

omission to exercise any right,'power, or remedy accruing to A.I.D undez
 

this Agreement shall be construed as a waiver of any of these rights, "
 .. 

powers, or remedies. 

SECTION 103.5. Enenses ofo0l1ectio3'. All reasonable costs 

incurred by A.I.D. (other than/salaries 'ofits staff) after an Event o 

.Default has occurred in connection with the collection of amounts due 

under this Agreement may'be charged to Borrower and reinbursed as A.ID, 

,shall specif y. 

A,9:
 

AID 664;-H-015 
8/2/63,, 



Annex B
 

DETAILED DESCRIPTION OF THE PROJECT
 

The Project is one portion of a total program for the development, 
'improvement, construction, and operation of the University of Tunis. 
 The 
.Projeot itself concerns the construction and equipment of the Faoult de 
'Droit et Sciences Politiques et Eoonomiques ("FDSP"). 

of the entire university IL-uMaster site planning cuuvuu wtmL 
program development is being undertaken by the Borrower, using the services
 
of B.H. Zehrfuss, a French architect made available to the Borrower by UNESCO.
 

The Project includes site pla;ming for present and future development
 
of FDSP, but oonstruction and equipment phases of the Project only cover preseni
 
development requirements. The Project emanates from an educational program.
 
which was developed by Theodore Larson for ICA and has not been changed in its
 
essentials by the Borrower or AID. 'That program has been generally adhered to
 
by The Architects Collaborative (TAC), which has prepared a preliminary master
 
plan for FDSP, following periodic consultation with the Borrower, AID, and
 
Mr. Zehrfuss.
 

Present plans for FDSP 
are based on an enrollment of 1,8'00..students
 
iL-a four-year university curriculum. The school site includes about fifteen
 
acr'es of rolling ground on a hill overlooking the city of Tuniso Stage I, 
representing present plans for construction, includes five Struotures, all to.
 
be of reinforced concrete construction. These are:
 

1. Administration-Library Building
 

2. Auditorium (700 seats)
 

3. Classroom Building 

4. Classroom Building 

5, Auditorium (450 seats) 

Structure No. 1: This has a ground floor, first floor, second floor, and 
basement. Administrative offices, reception room, and access to library 
stacks are on the ground floor. The first and second floors are devoted 
to library facilities. The basement contains additional library stacks, 
business machines, reproduction area, file space, baretaker's quarters, trans
former vault serving all' of DSP,' and boiler room ,serving all of.FDSP. 
Estimated space: 77,#200 sq." feet.. 
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Structure No. 2: This has a ground floor which provides a covered entry to
 
the building and includes service facilities, such as a cloakroom, toilets,
 
storage, a mechanical equipment room, and a lecturer's room. The first floor
 
includes typical terraced auditorium seating, a stage, and projector booth.
 
Estimated space: 15,700 sq. feet.
 

Structure No. 2: This has a ground floor and a first floor. The ground
 
floor provides a student loun& snack bar, public telephone area, and toilets
 
There is an adjacent open palaver area sheltered by the floor above, which is
 
longer than the ground floor. The first floor includes two 100-seat lecture
 
rooms, two '(0-seat lecture rooms, four seminar rooms, each seating about 20,
 
tvfo projection booths, each serving two lecture rooms, janitor and toilet
 
falities, two mechanical equipment rooms, two storage rooms, and six small
 
oft-ces. Estimated space: 15,750 sq0 feet.
 

Structure No, 4: This has only a ground floor, which provides two 100-seat
 
lecture rooms served by a single projection booth, three seminar rooms,
 
each seating about 20, janitor and toilet facilities, a mechanical equipment
 
room, and four small offices. Estimated space. 5,700 sq. feet,
 

Structure No, 5: This has only a q'ound floor with typical terraced audi
torium seating and a stage. Mechanical equipment is located in a single
 
room under the elevated portion of the ground floor. Estimated space:
 
5,400 sq. feet.
 

The FDSP buildings will be heated by a hot water convector system
 
served from an oil-fired boiler room in the basement of the Library-Administra
tion Building. Ventilation is provided from fans located in the mechanical
 
equipment rooms of the respective buildings. The Project does not include air
 
conditioning or the Deangs residence.
 

The Project may include consultative services with respect to books
 
and moveable equipment, stocking the library with sufficient books and other
 
library materials in French, English, and other languages for an enrollment
 
of 1800 students in a four-year university curriculum, and the provision of
 
certain items of moveable equipment (see tentative list attached as Annex C).
 

The Project also includes the land and land preparation for PDSP pro
rated on the basis of FDSP's size in relation to the whole University; and
 
utilities for FDSP pro-rated on the basis of the number of students to be
 
served by FDSP in relation to the whole University.
 

The Borrower will be responsible for site preparation of.the FDSP
 
area prior to construction, for bringing utility service mains toconnect "
 
with the FDSP services, for all local costs of construction, equipment, and
 
books and other library materials, and for any foreign exchange costs of the
 
foregoing in excess of funds available from this loan or not obtainable under
 
the provisions of this loan.
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Structure No. 2: This has a ground floor which provides a covered entry to
 
the building and includes service facilities, such as a cloakroom, toilets,
 
storage, a mechanical equipment room, and a lecturer's room. The first floor
 
includes typical terraced auditorium seating, a stage, and projector booth.
 
Estimated space: 15,700 Sqo feet.
 

Structure No. 3: This has a ground floor and a first floor. The ground
 
floor provides a student lounEh snack bar, public telephone area, and toilets
 
There is an adjacent open palaver area sheltered by the floor above, which ia
 
longer than the ground floor. The first floor includes two 100-seat lecture
 
rooms, two '0-seat lecture rooms, four seminar rooms, each seating about 20,
 
tvjo projection booths, each serving two lecture rooms, janitor and toilet
 
falities, two mechanical equipment rooms, two storage rooms, and six small
 
of ceso Estimated space: 15,750 sq0 feet.
 

Structure No, 42 This has only a ground floor, which provides two 100-seat
 
lecture rooms served by a single projection booth, three seminar rooms,
 
each seating about 20, janitor and toilet facilities, a mechanical equipment
 
room, and four small offices. Estiniated spaceg 5,700 sq. feet,
 

Structure No, 5: This has only a 'ound floor with typical terraced audi
torium seating and a stage. Mechanical equipment is located in a single
 
room under the elevated-portion of the ground floor, Estimated space:
 
5,400 sq. feet,
 

The FDSP buildings will be heated by a hot water convector system
 
served from an oil-fired boiler room in the basement of the Library-Administra
tion Building. Ventilation is provided from fans located in the mechanical
 
equipment rooms of the respective buildings, The Project does not include air
 
conditioning or the Dean's residence.
 

The Project may include consultative services with respect to books
 
and moveable equipment, stocking the library with sufficient books and other
 
library materials in French, English, and other languages for an enrollment
 
of 1800 students in a four-year university curriculum, and the provision of
 
certain items of moveable equipment (see tentative list attached as Annex C).
 

The Project also includes the land and land preparation for PDSP pro.
 
rated on the basis of FDSP's size in relation to the whole University; and
 
atilities for FDSP pro-rated on the basis of the number of students to be
 
served by FDSP in relation to the whole University.
 

The Borrower will be responsible for site preparation of the FDSP
 
area prior to construction, for bringing utility service mains toconneot
 
with the FDSP services, for all local costs of construction, equipment, and
 
books and other library materials, and for any foreign exchange costs of the
 
roregoing in excess of funds available from this loan or not obtainable unde
 
the provisions of this loan
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Annex C 

Estimated
 
Academio and Administrative Equipment 

Number 
 Item
 

16 nm/mg optical theatre type projeotors
 
16 mv/film projectors (optical'magnetio)
 

7 Opaque-projectors
 
6 Overhead projectors
 
8 Slide strip projectors
 
2 Arc slide strip projectors
 
2 Screens (theature type 20 x 20)
 
3 Screens (classroom J2 x 12)
 
7 Screens (olassroom 8 x 10)
 
10 Screens (rear view)
 
4 Screens (portable)
 

10 Magnetic boards
 
2 Portable PA systems
 

1I4 Flipchart mounts
 
2 IBM Executive typewriters
 
7 Tape recorders (portable)
 
2 Professional tape recorders
 
16 	 Microphones
 

Tr~ining films and film strips
 
Blectrical and optical supplies and spares
 
Miscellaneous equipment
 

Administrative
 

25 Manual typewriters (French keyboard)
 
7 Electric typewriters (rench k yboard
 
12 Calculating Machines (table top)
 
6 	 Calculating machines (heavy duty)' 
7 Dictaphones
 
12 Cardex units
 
1 Circulating desk
 
1 Card and catalog system
 
2 Keyport data systems '
 
4o File cabinets (legal size 5 drawer)
 

7 Stor'age cabinets
 
48 
 Desk lamps
 
•42 Book oases (metal)
 
14 'Office maohine stands
 

1 	 Saddle baok stapler 
Misoelaneous Office Supplies
 
Spare*s 

The quantities indicated are iUIfl41*m only 
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Annex E
 

REPAY ENr SCHEDULE 

Semiannual Payment No. Amount of Repayment 

1 26,316.81 
2 
3 

26,415.49 
26,514.55 

4 26,613.98 
5 
6 

26,713.78 
26,813.96 

7 26,914.51 
8 27,015.44 
9 27,116.75 
10 
11 

27,218.44 
27,320.51 

12 27 422.96 
13 27,525°79 
14 27,629.02 
15 27,732o62 
16 27,836.62 
17 27,941o1 
18 28,045.79 
19 28,15096 
20 28,256°53 
21 28,362.49 
22 28,468-85 
23 28,575.61 
24 28,682076 
25 28,790.32 
26 28,898.29 
27 29,006.66 
28 29,115.43 
29 29,224.61 
30 29,334.21 
31 29,444.21 
32 29,554 63 
33 29,665o46 
34 29,776.70 
35 29,888o."6 
36 30,oo0.45 
37 30,112.95 
38 30,225,87 
39 30,339,22 
40 30,452.99 
41. 30,567-19 
42: 30s681.82 
43 30,796,87. 
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Semiannual Payment No, Amount of Repayment'" 

44 30,912.36 
45 
46 

31,028.28 
31,144.64 

47 31,261.43 
48 31,378.66 
49 31,496.33 
50 31,614.44 
51 31,733.00 
52 31,851.99 
53 31,971.4 
54 32,091°33 
55 32,211.68 
56 32,332.47 
57 32,453.72 
58 32,575.42 
59 32,697-57 
60 32,820.19 
61 32,943-58 

,Total $1,800,000.00 
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