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LOAN AGREEMENT dated July 13, 1972
between the REPUBLIC OF COLOMBIA ("Borrower'), the MINISTRY OF .
EDUCATION, the NATIONAL PLANNING DEPARTMENT, and the UNITED STATES
OF AMERICA, acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT

("Ao I.D. ") .

ABTICLE,,I

The tqén
SECTION 1.01, The Loan. A.I.D. agrees to lend to the Borrower,
'in furtherance of the Alliance for Progress and nursuant to the Foreigr
Assistance Act of 1961, as amended, an amount not to exceed twenty

’ million, five hundred thousand United States dollars ($20,500,000)

- e oy,

("Loan") to assist the Borrower in carrying out the Program referred
to in Section 1,02 ("Program'"). The Loan shall be used exclusively
to finance United States dollar costs of goods and services required

for the Program ('Dollar Costs') and local currency costs of goods

S s B e s wh P

and services required for the ‘Program_ ("Local Currency Costs") The

aggregate amount of disbursements under the Loan is hereinafter referred
to as "principal".

SECTION 1.02. The Program. The Loan is made to aid Borrower
_1ﬁ‘carrying out its educational reform program by (i) assistihg;iﬁ.
j"in financing the Dollar Costs of participant training and (ii) assisting
it 1n its efforts to continue and to strengthen programs Stafted‘
: under the 1969 through 1971 Education Sector Loans and to sunport

‘. 1nitiatives in the following areas: (a) expansion and improvement of



rural primary education; (b) development and upgrading of faculties of
‘education and normal schools to produce larger numbers of well-trained
graduates to satisfy projected teaching needs; '(c) enlargement of
individual educational opnortunities by provision 6f additional educa-
tion credit to students; (d) augmentation of Borrower's capability to
provide specialized high level training outside of Colombia; (e) streng.
thening of educational management and increased cost effectiveness

of the system through improvement of administration at national and
regional levels; (f) extension of secondary education reform by encour=
aging diversified education; (g) encouragement of the integration 6f
Colombia's universities.

Funds made available under this Loan shall assist in financingb'

(a) the Local Currency Costs of (i) the Ministry of Education in

the amount of anproximately two million, one hundred and forty-twb
thqusaqd eight hﬁndred and fifty United States dollars ($2,142,850)
eggiﬁalept,,(ii)_thengducation research institute (ICOLPE) in the
ambﬁﬁt of gpproximatgly four‘hundred and forty-one thousand, two
hgpd?ed£vnited.8tates dollars ($441,200) equivalent, (iii) the
éébobliconstruction institute (ICCE) in the amounf‘ofyﬁppfoximﬁtély
niné;million five hundred and ninety-two thousand four hundrad United
States dollars ($9,592,400) equivalent, (iv) the higher education
development institute (ICFES) in the amount of approkimately five

million one hundred and forty-two thousand eight hundred and fiftyﬁ



- United States dollars (§$5,142,850) equivalent, (v) ‘the education credit
-institute (ICETEX) in the amount of approximately one million:six:
hundred and eighty thousand seven hundred United States dollars’
($1,680,700) equivalent, and (B) the ﬁhited States dollar cosfslpfw
participant training in the aﬁdﬁnt‘of approximately oneAmiliioh;
five hundred thousand United Staﬁes dollars ($1,500;000);f

Nothing nrovided herein shall be deemed to prohibit the Borrower
from assigning a function or activity presently vested in a particular
sub-imnlementing agency under the provisions of Annex I to another
sub-implementing agency or other buitablé entity, and requesting an
appropriate adjustment by A.I.D. of the amounts set forth in the
second paragraph of this Section 1.02, It is understood, however, .
that aoﬁroval by A.I.D. shall be on the basis of'evideﬁée showing
that the proposed agency or entity possesses the capacityrtb administer
ﬁrOperly the funds to be provided, and further, that the funds will be
usad by the propmosed agency or entity to carry out the function or
activity specified in accordance with the purposes of this Agreement,
#n@'further, that appfoﬁriate corresponding ad justments in Borrower
féséuf;eﬁ will be made.  |

fiﬁé Pfogram is more fully described in Apnex I, attached hereto,
which“Aﬁnex ﬁay be modified in writing. The nrocedures for securing
goods and services to be financed under the Loan shall be described
»in‘thegimplehenﬁatiqﬁ letterg'refer:edvto‘in Section 9,03 ("Imnlehenta-

tion Letters").

\\



SECTION‘1;03.” Imp1ement1q§7and Sub-Implementing Agencies.
The Borrower hereby}ﬂebignates the Ministry of Education (''MINED")
as its implementing agency ("Imnlementing Agency"”) for nurnoses of
carrying.out the overall Program. The MINED hereby designates the
following autonomous agencies as sub-implementing agencies (''Sub.
Implementing Agencies"): Colombian Institute for School Conatructioﬁ,
("ICCEQ), Colombian Institute for the Development of Higher Education
("ICfEé"); Colombian Institute for Educational Research ("ICOLPE"),
and the Cplombian Institute for Educational Credit ("ICETEX"), for
nurposes of effectuating the various aspects of the Program, as more
fully described in Annex I.

In addition, the parties hereto recognize that thelNatioﬁai:
Planning Department ("DNP") is accorded by law certain functions
with respect to the planning, management, control and evaluation of
nublic investment funds in Colombia. Accordingly, since all local
#utrency to be made available under the Loan is to be authorized for
use by_the Implementigg‘and Sub~implementing Agencies through the
xgbvernméht‘of COIOmbia'é investment budget, the DNP hereby undértakgs
tésé*étcisé its responsibilities so as to further the succeaafﬁl
§XeCution of the Program. To this effect the DNP shall give approvael
qu;the modifications requested by the Implementing or Sub-implementing

agencies of the programs financed under this Loan.



SECTION 1.04. Use of Funds Generated by Other United Stateg

Assistance. The Borrower shall use for the Program, in lieu of any
Unitéd‘Stateé ddilars ﬁhat would otherwise be disbursed under the
Loan to finance the Local Currency Costs of the Program, any
currencies other than United States dollars that may become available
to the Borfower after the date of this Agreement in connection with
asaiqtance (other than the Loan) ﬁrovided by the United Stateq of
Apmerica to the Borrower to the extent and for the nurnoses‘thét'A,I.D.
and the Borrower may‘agree in writing. Any such funds used for the
Prdgram shall reduce the amount of the Loan (to the extent that it
shall not then have been disbursed) by an equivalent amount of United
States dollars computed,,aS'of the date of the agreement between
A.I.D. and the Borrower as to the use of such funds. at the rate of

exchange in effect on the date on which the nesos become available,


http:Borrower.as
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~ ARTICLE II
Loan Terms

SECTIQN32.01. Interest. The Borrower sballfpay to A.I.D.

interest which shall accrue at the rate of two percent (27%) per

annum for ten years following the date of the first disbursement

hereunder and at the rate of three percent (3%) per annum there.

after on the outstanding balance of Principal and on any due and

unpaid interest. Interest on the outstanding balance shall accrue

'from the date of each respective disbursement (as such date is

defined in Section 7.04), and shall be computed on the basis of a

365-day year. Interest shall be nayable semiannually. The first -

payment of interest shall be due and payable no later than .six (6)
months after the first disbursement hereunder, on a date to be.
specified by A.I.D.

~ SECTION 2.02., Repayment. The Borrower shall repay to AvI.D..

the Principal within forty (40) years from the date of the first

disbursement hereunder in sixty-one (61) approximately equal semi-

‘annual installments of Principal and interest. The first installment

of Principal shall be payable nine and one-half (9%) years after the

J S —

date on which the first interest payment is due in accordance with

o i A oo § S5y st T

Section 2,01, A.I.D. shall provide the Borrower wi*h an amortization

'Schedule in accordance with this Section after the final disbursement

. et o et pas e st B e e

under the Loan, -




SECTION 2,03. Application, Currency, and Place of Payment.

All ﬁayments of interest and Princinal hereunder shall be made in

United States dollars and shall be applied first to the payment of

interest due and then to the repayment of Principal. Except as A.I.D..

RO B
I

may otherwise agree in writing, all such payments shall be made to the

Agency for International Development, Cashier, FER/CONT, Washington,D.C.

20523, and shall be deemed made when received by A.I.D. at this addresﬁ.
SECTION 2,04, Prepayment. Unon payment of all interest and

reﬁundsvthen due, the Borrower may prepay, without penalty, on any

date on which interest is due, all or any part of the Principal. 'Anya

such prenayment shall be applied in the order prescribed in Section

2,03 and, to the extent applied to PrincipaI; shall be apnlied pro

rata to the remaining installments thereof.

SECTION 2,05, Renegotiation of the Terms of the Loan. In the

light 6f.the'undertakings of the United States of America, and the othgr
signatories of the Act of Bogotd and the Charter of Punta del Esﬁéifof |
forge an Alliance for Progress, the Borrower agrees to negotigte with
AQI,D., concerning an acceleration of the repayment of Principal at any
time or from time to time as A.I.D. or the Borrower may request; provided,
howgyer}»that.no such request under this Section shall be madeyprior to
six (6) months before the date the first installment of Primcipal is

‘payable under ‘Section 2,02.



The parties hereto shall mutually determine whether such an’-
acceleration shall take nlace on-the basis‘of:the following. criteria:.

(1) The capacity ol Borrower Co service a more rapild liquidation
of its obligations in the light of~thg'iﬁtgtnal and external financial
position of Colombia, taking in;o;éécbdnfvdebts'owing to any agency
of the United States of Americq, or to any ihternational organization
" of which the United States of America is a member; and

(11) Thgkrelativé gapi;al'rgquirements of Borrbwer and of thé
other éignafdtiesgof;the_Act-bf~BogotA’and';he‘charter of\Puﬁtg'déll

Este. l


http:mutually.de

ARTICLE III

‘Conditions Precedent to Disbursement

SECTION 3,01, Release of Loan Funds. Upon satisfaction of

eOnditions precedent (but not earlier than January 1, 1973), and
e Armem——

upon tequest by Borrower indicating need, A.I.D. will make available
st ———
from Loan funds the following initial advances for Local Currency

ML TN

Costs to the nearest one thousand dollar. equivaltent~for iige By “tha

. ..-«.1-v"""’“

Implementing and Sub-Implementing Agencies for the nurnoses specified
"in Annex I hereto:

~-Millions of Pesos

MINED 7.65
ICCE 34.25
ICFES 18.36
ICOLPE 1.57
ICETEX 6.00

- ‘Subgequent disbursements for Local CUtrency COBts, which will
also be in the form of advances will be made upon request of the |
sorrower or MINED. Inese reqdests shall be stated in terms of the
needs of individual Implementing or Sub-Implementing Agencies and
should be received by A.I.D. not less than thirty (30) days prior to
date ondwnichAdisbutsement is required.

'Rach reauest for disbursement shall be accompanied by a statement
fOt tnetimplementing or SUb;Implementing Agency or Agencies;in quééﬁion
shoning'fqr each:

(1) the information listed in items (a), (b),;andﬂ(c)ﬁbf

Section 4.10;



1)  a marrarive statement, pursuant to’Section 4.10.(g); on
‘wrogress made by the Sub-Implementing Agency in carrying ouc tne:
Program;

(111) ‘a statement of work expected:to be accomplished: during
the period of time during which the requested disbursement’ is to:be
expended; -

(1v) other‘gnti:inatéd”finanéihl'reéourcés'fot:thé Program during
this.neriod, and

(v) a justification for the aﬂount :équeptgdﬂin:te:qsfpfg;hg}
 needs of the Program.
| AJIsDe hés furnished, pursuant to‘A;I.D. Loan No. 514§L.065,
da;@d:Auéﬁst 19, 1971, for'u;evby fhe Implementing and Sub-ImpIementing
"Agghéies, Implementation Lette:s detailing the nature of the information
tque provided and criteria for demonstrating need. The'nrocedures and
matérialg set forth therein, as they may be modified from time to time,
will remain 1n.ef£éct for this loan.

"A.L.D. reserves thé,tigﬁﬁ’td>disburae_;ﬁ§ full ambuntufequested,

or aﬁy‘ﬁpxtion thereof, pursuant to its evaluation of fhe p£6g;és§of

. the Program,

SECTION 3.02. Conditions Precedent to Initial Disbursement of

Loan Funds in 1973, Prior to any disbursement under the Loqn,’tﬁé ‘

Borrower shall, except as A.I.D. may otherwise agree in writing;hfurnish

to A.L.D. in form and substance satisfactory to AvID.:

A


http:narrart.ve

(a) ‘An opinion or opinions of ‘the Legal Advisor: tothe President
‘of the Renublic: or of other counsel satisfactorv to A.I.D.. demons.
trating that this Agreement has been duly authorized or ratified.by;
and executed and delivered on behalf of, Borrower, the MINED, and the
DNP, and constitutes a valid and biﬁding obligation of Borrower, the
MINED, and the DNP, in accordance with its Fé:ms; and

(b) Evidence of the authority of the pefson or peraéns who will
act #s,repfsentative or representatives of Borrower, the‘MINED, and
the DNP pursuant to Section 9.02 together with a specimen signaﬁure
bfféaéh such person duly certified as to its authenticity.

[c) Evidence that the Borrower has completely disbursed all 7

~—

peso funds generated under A.I.D. Loan No. 514-L-065, dated August ?

{
19 1971 to the Implementing Agency and each of the Sub-Imnlementing
Agencies designated in the Loan.

SECTION 3.03. Condition Precedent to Disbursement for use by
L TN P

‘ EEEEEEﬁ Prior to any disbursement nursuant to Section 7.01 of the
Loan for use by ICETEX to pay the Dolla; costs of narticimant traine
ing the Borrower shall furnish, or cause to be furnished to A.I.D.,
’ﬁih‘form and substance satisfactory to A.I.D., a oian of Operatioﬁs‘
‘;forithe management of the particinant training program, which plan

shall include (1) an apportionment of the A.I.D. funds by sector and

type of training to be financed in each, (ii) time-phased commitment



. 120 e

and exnenditure estimates, and (iii) procedures for selecting, managin
and’ supervising participants,

- SECTION 3.04, Terminal Dates fbeMeetinglCOnditions Precedent

- to Disbursement. (a) If all of théjcéﬁditions specified in Section

3.02 (a) and (b) shall not have been met within thirty (30) days from

the date of this Agreement,.or such later date as A.I.D. may agree to

in writing, A.I.D., at its option, may terminate this Agreement by
glving written notice to the Borrower. Upon the giving of such
notice,”thislAgreement'and all obligations of the parties hereunder .
shail terminate.

(B) 1f allbqf the conditions specified in Section 3.02 (e)
‘and 5.03 shall not have been met on or before June 30, 1973}’ot-
such later date as A.I.D. may agree to in writing, A.I.D.; at‘iﬁé
option, may cancel the then undisbursed balance of the amount ofkthé'Loa
d; may.te:minate_this_Ag:eement by giving written notice to the Borrower
In the event of a termination, upon the giving of notice, the Borrower
ghéll‘immediately repay the Principal then outsténding anq_shalyfpay
any accrued interest and, upon receipt of such payments in full,
this Agreement and all obligations of the parties hereunder shall
terminate.

SECTION 3.05, Notification of Meetiqgﬁof Conditions Precedent

to Disbursement. A.I.D. shall notify the Borrower within thirty (30)

days of the receipt of documents submitted in satisfaction of Section
3,02 and 3.03 whether AiI.D. has determined that the various conditions

precedent to disbursement have been met.,

z’}é()
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ARTICLE IV

General Covenants and Warranties

;ﬁﬁﬂTTﬂ“’blﬂl. Execution of the Program. The Borrower, through

the;ﬁiﬁtb,'shali carry out the Program with due diligencg and efficiency,
~and in conformity with sound engineering, construction,”financial,
administrative, and educational practices, and also in accbrdance with
all of the relevant plans, specifications, cont;acts, séheduleé,jgnd |
other,arrahgements including all modifié#tions therein. . | R
In this connection, the Borrower'shall caugse the Sub.Implementing

Agencies at all time to employ suitably qualified and competent cons-
truction contractors to carry out construction subprojects, and shall
employ suitably qualified and experienced consultants, whe;e appropriate,
in connection with the Program set forth in Annex I to be professionally
responsible for_the planning and execution of the Program.

| A.1.D. reserves the right upon notifying the Borrower and the
'MINED to review such plans, specifications, contracts, schedules,
.and other documents related to the Program, as may be appropriate.

SECTION 4,02, Funds and Other Resources to be Provided by

Borrower. The Borrower shall provide or cause to be provided promptly
as needed all funds, in addition to the Loan, and all other resources
required for the punctual and effective carrying out of the Program.

SECTION 4.03. Continuing Consultation. The Borrower, the MINED,

the DNP, and A.I.D. shall cooperate fully to assure that the purpose

aofithe;Loah ﬁi11 be accomplished. To this end, the Borrower, the MINED,

2



the DNP, and A,I1.D. shall from time: to. time, at:the request.of any.
party, exchange views through their representatives with .regard to
the progress of the Program, the nerformance by the Borrower. of its
obligations under this Agreement, the performance of the consultants,
contractors, and suppliers engaged on the Program, and other matters
relating to the Program.

SECTION 4.04, Management. The Borrower through"the[HINED and
the Sub-Implementing Agencies shall provide quaiified end_exﬁerienced~
management for the Program, and shall train such steff as ﬁay be
appropriate for the organization, development, mainterance aﬁd
operation of the Program.

SECTION 4.05. Operation and Maintenance. The Borrower shall

operate, maintain, and repair the facilities construceed andeeeuiﬁment
procured under the Program in conformity with sound engineering;‘financial,
administrative, and educational practices, and in such manner as to
insure the continuing and successful achievement of the purposes of the
Program,

'SECTION 4,06, Taxation. This Agreement, the Loan, and any |
evidence of indebtedness issued in connection herewith shall be free
from, and the Principal and interest shall be paid without deduction
for and free from any taxation or fees imposed under the laws in effect

within the country of the Borrower.

o
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SECTION 4.07, Utilization of Goods and Services."

(é) ' Goods and services financed under the lLoan shall be used
exclusively for the Progr#m, except as A.I.D._may.otherwise‘agteé‘in%
writing, Upon completion of the Program, or at such other ti?é as |
goqu financed under the Program can no longer usefully be employed qu
the Program, the Borrower may use or diappae of such goods in such
manner as A.I.D. may agree to in writ;ng prior to such use or dispo-
sition. |

(b) Except as A.I.D. may othervise agree in writing, no goods
or services financed under the Loan shall be used to nromote or assist
‘any fo:eign ald project or activity associated with or financed by any
‘counfry;ndt included in Code 935 of the A.I.D. Geographic Code Book as
in effect at the time of such use. |

”SECTION 4,08, Disclosure of Material Facts and Circumstances.

~The -Borrower and the MINED represent and warrant that all facts and

‘ circﬁmstances that they have disclosed or cause to be disclosed to
A.I.D.rin the course of obtaining(;he Loan are accurate and complete,
and that they have discloaed to A.I.D., accurately and completeiy,Aall'
fdcté and éircumstances that might'materially affect the frogram and
'the_discharge of their obligations under this Agreement. The Borrower
and the MINED shall promptly inform A.I.D. of any facts and circnmstances
that may hereafter arise that might materially affect,vor that'ifiis

réasqnable to believe might materially affect, the Program or.the
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disqha;ge“ofﬁthg:Bprtowgr'gjorffhé~MINEb's obligations under :this

Agreement, -

SECTIONV4{§9.,»Commissions, Fees, and Other Paymehts,

(&) ATﬁe Borrower ahd MINED warrant and covenant théf in connection
with obtaining the Loan, or taking any action under or‘ﬁi;h resaéét to
thie,Agreeﬁent; the&Ihave not paid, and will not pay or agr§é to pay,
not to the best of their knowledge had there been paid ﬁ§r will there
be paid or agreed to be paid by any other person or entity, commissions,
-fees, or other payments of‘any kind, excént'as regular coﬁpensation to
the Borrower's dr the MIﬁEﬁ’s fu11 time officetéland employzes or an
compensatior. ror bona fide proféséional, techhical, or comparqble
‘services. The Borrower and the MINED‘shail promptly report to A.I.D.
gpy,payment or agreement to pay for such bona fide nrofessional, tech.
ﬁical or comparable services to which they are parties or of which they
bgvéhknowledge (indicating;whether such payment has been made or is to
ﬁe made on a contingent basis),.and if the amount of any such payment
is dgeﬁéd unreasonable by A.I;D., the same shail be adjusted in a mannér
,Qgtisfactory to A.I.D.

v(b) The Borrower and the MINED warrant and covenant that no
ﬁaymenté have been or will be received by the Borrower or the MINED or
any official Of the ﬁqrroﬁer or the MINED in connection with the
procurement of gbods:hnd §ervic¢é:financed hefeunder,’except”cbﬁ@issions,
ﬁéés, ta#es; or siﬁilafﬁpa&menfs.legglly established in the countrv ot the

Borrower.

7{4
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'SECTION 4.10. Maintenance and Audit of Records. The Borrower

and the MINED shall maintain, or cause to be maintained by the Sub-
Implementing Agencies, in accordance with sound accounting nrinciples
and practices consistently applied, books and records relating both
to the Program and to this Agreement. Such books and rechds“shali;
withdqt limitation, be adequate to show:

. (g) disbursements of Borrdwer's contributioﬁ to HINEb and to the
Sub-Implementing Agencies in accordance with the proviéions of Annex I;
(b) disbursements of funds made available under the Loan to
the'MINED and the Sub-Implementing Agencies in accordance with the

provisions of Annex I;

c) disbursments made b} the Implementing Agency and each Sube
Implementing Agency of the commingled funds recéived in dccordaqce
with the Program;

(d) the receip;‘gnd us¢ madelof goods and services acquired
with cdmmingled_funds‘an& disbursed §ursuant-to‘thisjAg;eemgn:;

(eiz éhe.nature and exﬁent of solicitations of prospective
sﬁppliers of goods aﬁd services acquired;

4Akf)‘ the basis of the award of contracts ana oraer to Successe
,ful”Bidders; and

:;xg),;tﬁg ﬁrogress, both fiscal ahd.qualitative,~of the Program,
in eufEleient detatl (as shall hereafter be specified in Tnplementation

-Lé§£e¥35fﬁbﬁéﬁ&ﬁiéﬁAqI&D;,ﬁoireviéwnrequgstsjfdf:télgages°pfa£9aq3£unds.



‘Such books and records shall be regularly audited, in accordance
?1th sound aﬁditing standards, for such period and at such intervals
as‘AQI.D.‘may require, and shall be maintained for‘fiﬁe years after
the date of the last disbursement by A.I.D._dr hﬁtil all sums due
A.I.D. under this Agreement have beea paid, whichever date shall
‘first occur,

-SECTION 4.11. Reports. The Borrower and the MINED shall furnish
- to A.I.D. such information and reports relating to the Lban and to the
Program as A.I.D. may request.

SECTION 4.12. Inspections. The authorized representatives of
A.L.D. shall have the right at all reasonable times to inspect the
Program, the utilization of all goods, facilities and services financed
by Loan funds or by Borrower's contribution,iand:the Borrower's and the
MINED's books, records, and other documents relating to the Program and
the Loan. The Borrower and the MINED shall cooperate with A.I.D. to
facilitété such.inSpections and shail‘permit representatives of A.I.D.
'vto”visit any part of the country of the Borrower for any purposé relating
to the Loan. Prior to undertaking any inspections pursuant to the
nrovisions of this Section, however, A.I.D. hereby undertakes to advise
the Controller General of the Republic of‘Colombia of its intenf'to
é*eicise its rigﬁts hereunder. The Borrower and the HINEﬁ,shaiif; (a)
uﬁbn.tedﬁést exténd to A.I.D. the #ight to inspect the books, records

and other documents of the Sub-Implementing Agencies relating to :the

w



'Program; ‘and (b) insert; or cause to be inserted in-'all-contracts
withiprivate entities, whether financea airectly or through an'inter.
mediary under the Loan. a clause extending to A.I.D.'the right to

make inspections in’ accordance with this Section
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ARTICLE V

Special Covenants and Warranties

SECTION 5.01. Budggtary Levels. - The Borrower warrants and

covenants.thaf subject to necessary action by the Colombian Congress
1t will estaﬁlish a budgetary level during 1973 1h7th¢ National Budget
for eﬂucation (under the funds allocated to'the‘MiniStfy of Education
and 1ts dependencies) of not less than four'billion,three hundred
‘million pesos ($4,300,000,000).

SECTION 5.02. Ecological Considerations in Apnroval of Pro jects.

-TheABOrrower warrants and covenants that it shall take into account,
or cause to be taken into account by the Sub-Implementing Agencies,
ecological criteria, where appropriate, among other factors to be

taken into consideration in apnroval of any specific nroject.

SECTION 5.03. FONADE Credit to Educational Studies. The Borrower
warrants and covenants that it will use its best efforts during fﬁe‘.7
disbursement neriod of the Loan to encourage the Fondo Nacionai'dé;fro-
yectos de Desarrollo (FONADE) to eive favorable consideration to the
financing of educationally.related studies‘Such as those described

in Annex I.to this Agreement,-
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ARTICLE VI

Procurement

SECTION 6.01. Procurement from Qualified Worldwide Countries.

Except as A.I.D. may otherwise agree in writing, disbursements made
’nu;suant to Section 7.01 shall be used exclusively to finance the
rprocﬁrement fb: the Program of goods and services having_their source
and'érigin in countries in Code 941 of the A.I.D. Geogranhic Code Book
aé in’effect at the time orders are p1aced'or contracts are entefed into
‘fdfksuch«goods and services ('Qualified Worldwide Procurement').

SECTION 6.02. Procurement from Colombia. Disbursements made

nursuant to Section 7.02 shall be used exclusively to finance the
procurement for the Program of goods and services having both their
source and origin in Colombia.

SECTION 6.03. Eligibility Date. Except as A.I.D. may otherwise

agree in writing, no goods or services may be financed under the Loan
which are nrocured pursuant to orders or contracts rirmiy placed o:
entered into prior to the date of this Agreement,

SECTION 6.04, Implementation of Procurement Requirements.

The definitions applicable to the eligibility requirements of Secticis
6,01 and 6.02 will be set forth in detail in Implementation Letters.

SECTION 6.05. @Plans, Specifications, and Contracts. The Borrower

or the MINED shall furnish or cause to be furnished to A.I.D. upon
request, all plans, specifications, construction schedules, bid‘
dbcuments,fand contracts relating to the Program, and any modifications

‘therein, relatihg to goods and services to be financed under the Loan.

72
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SECTION 6,06, 'Reasonable Price.. No more than reasonable

vrices shall be paid for any goods or services financed; in whole

or in part, under the Loan. Items nrocured pursuant to Section 6,02

shall be nrocured on a fair and, exceﬁt for professional services,
on a competitive basis in accordance with established Colombian laws
‘and p:ocedures. Items procured nursﬁant to Section 6.01 shall beb
ppdchrgd in accordan;e with nrocedures therefor nrescribed in

Implementation Letters. -

@O
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ARTICLE VII

(_ Disbursements

’SECTION 7.01, Reimbursement for United States Dollar Costs.

Unon satisfaction of conditions precedent, A.L.D. shall nromptly
.reimburse the Borrower for Dollar Costs of services procured for the
Program in accordénce with the terms and conditions of this Agreemgnt>
upon receipt of reqﬁgsts for reimbursement submitted from time to time
bybthe Borrower accdmpanied by such supporting documentation as A+I.D.
ﬁay~ptescribe in Implementation Letters.

SECTION 7.02, Disbursements for Peso Costs. Upon satisfaction

of conditions precedent, the Borrower may, from time to time, request
disbursement by A.I.D. of Colombian pesos for peso costs of goods and
services nrocured or to be nrocured for the Program in accordance

with the terms and conditions of this Agfeement and as specified in
Section 3.01, A,I.D. shall make such disbursements from nesos owhéd
by the United States Goﬁernment and.obtgined by A.I.D. with United
'vsfa;gs dollars. Unless otherwise agreed in w:iting by A.I.D. no
 -dis$ﬁrsementHsﬁa11 be sqﬁghg in an gmount less tﬁén tﬁe equivalént
‘iéfytﬁblm111ion United States dollars:($2,000,000). The United States
dollar‘equivalent of the pesos made available hereunder will Se'the
amount of United States dollars required by A.I.D. to obtain the
'lﬁésos. Upon presentation of apnropriate documentation, andvéfter a
‘Ldgterminatiop that satisfactory progress is being made by Botroﬁer and
’itﬁhe»MINED in carrying-out the Program, A;I.D, may advance funds.in orde

" to meet the needs of the Program.
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“'SECTION 7.03. Other Forms of Disbursement. Disbursements of .

the Loan may also.be made through such other means as the Borrower and -

" AeI.Ds mav-agree to in writing.

'SECTION 7,04, Date of Disbursement, Disbursements by A.I.D.
sha11=§g:déemed-to occur pursuant either to Séctidh'7;01?or»td*Sééfiéﬁ)
7.02 'on the date on which A.I.D. makes a payment to the Borrower or to:
itavdeéigneé.

'SECTION 7.05. Terminal Date for Disbursement.

(a) Exceﬁt as A.I.D. may otherwise agree in writing, and
other than for the financing of narticipant training, no disbursement
shall Be made against documentation received by A,I.D., or other
commi tment documents which may be called for by another form of
disbursement under Section 7.03, after June 30, 1974. A.I.D. at ) 71)4F0A:

its option, may at any time or times after June 30, 1974, reduce the JLS R

DA ...

Loan by all or any part thereof for which documentation was not

received by such date.

(b) With respect to participant training under the Loan, unlesg
A.I.D. otherwise agrees in writing no disbursement shall be made
against documentgtion received by A.I.D., or o:ﬁer commitment
document which may be called for by another form of disbursement under

Seétion 7.03, after December 31, 1974, A.I.D., at its option, may at

any time or times after December 31, 1974 reduce the Loanbby all'ngany

part»theréof for which documentation was not received by such date, -



ARTICLE VIII

Cancellation and Suspension

'SECTION 8.01. Cancellation by the Borrower. The Borrower may,

with{the‘nrior»written consent of A.I.D. and by wr!tten notice to
‘A;I.D}, cancel any part of the Loan which, prior to the giuing of
such notice, A.I.D. has not disbursed or committed itself to disburse.

SECTION 8 02. Events of Default' Acceleration. 1If any one or

more of the following events ("Events of Default") shall occur:
(a) The Borrower shall have failed to nay when due any interest :
.er installment of Principal required under this Agreement;
(b) The Borrower shall have failed to compnly with,any,orher'
prdvieion of this:Agreemeut, including, but withdurelduitgripn,
the obligation to carry out the Program with due diligence and
effie1ency§'
(c):eThe Borrower shall have..failed to pay when due any interest
or any.installment of Principal or amy other payment required
under any other loan agreement, any guaranty agreemeut;jbrnhny‘
other agreement between the Borrower or any of its agencies and
A.I.D., orany-. of its predecessor agencies.
then“A{I.D.'may,.at its option, give to the Borrower,noriEe that all
or any part of the unrepaid Principal shall be due and payable sixty
'(60) days thereafter, ‘and, unless ‘the Event of Default is cured within
such sixty (60) days such unrepaid Principal and any accrued interest

hereunder shall be due and payable immediately..

32
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SECTION 8.03, 'Suspension of Disbursement. In theé event that -

at’any, timer

(é) An Event of Default has occurred;

{55 Aﬁ event occurs that A.I.D. determines to be.an extraordinary
situqfib that makes it imnrobable either that the purpose of: the Loan'
/ ﬁiilfbe attained or that the‘Borrower will ﬁe able to-perform its '
obligations under this Agfeemeni

(c) Any disbursement by A.I.D. would be in violation of the
légiblation govefning A.1.D.;

~(d) The Borrower shall have failed to pay when due any interest
or aﬁy_installment of Principal or;any other payment required under
any other loan agreement, any guaranty agreement, or any other agreement
-betﬁéen the Borrower or any of its agencies and the Government of the
Uniﬁed States or any of. its agencies;

(é) Satisfactory progress is not being ma§e1iﬁvqarfy1ng out
all or any part of the Program in accordance_wi;h'thg,terms;of ;his.
Agreement ; o

then A.L.D. may, at its option:

(1)‘ suspend or cancel outstanding commitment'documents to
tﬁe extent that they have not beeh utilized;

(1£) decline to make disbursements other than hndqr.gut-
sﬁénding,commitment documénts; -

(iii) decline.tqvissuefhdditiqnal commitment dbcumentb;
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SECTION 8,04, Cancellation by A.I.D. Following any suspension

of - disbursements pursuant to Section 8,03, if the cause or causes for
,sq¢h suspension of disbursements shall not have been eliminated or
corrected within gixty (60) days fron thebdate of-suoh suspension,
'A.I;D;jmay, at its option, at any time.or times thereafter, cancel
'all'or’any part of the Loan that is not then disbursed.

SECTION 8.05. Continued Effectiveness of Agreement. Notwith.

standing any cancellation, suspension of disbursement, or accelerationi
of reﬁaynent, the provisions of this Agreement shall continuevin fuli |
- force and effect until the payment in full of all Principal and any
accrued interest hereunder. o

SECTION 8.06. Refunds.v

(a) In the case of any disbursement not supnorted by valid
: doéumentation in accordance with the terms of this‘Agreement; or‘of
~any. disbursement not made or used in accordance with the terms of this
Agreement, A.I.,D., notwithstanding the availability or exercise of any
of the other remedies provided for under this Agreement, may require
rthe Borrower to refund such amount in United States dollars to
A,I;D; within thirty days after receipt of a request therefor. Such

‘amount shall be made available first for the cost of goods and services

procured for the Program hereunder to the extent Justified; the

remainder, if any, shall be apnlied to the installments of Principal

in the inverse order of their maturity and the amount of the Loan shall

L ek o8 ST Smaas

et i e . - B

be reduced by the amount of such remainder. Notwithstanding any other
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provision in this Agreement, A.I.D.'s right to require'avrefund with
resgéct‘tofgny.disbursement‘unde: the Loan shall continue for five
years following the date of such disbursement.

(b) In the event that'A;I.D.vreceives a refund from any
contractor, supplier, or banking»indtithtion, or from any othef third
narty connected with tﬁe Loan, with respect td goods or services
financed under the Loan, and such refund relates to an unreasonable
price for goods or services, br to goods that did not conform to |
Specifications, or‘to serQices that were inadequate, A.I.D. shall first

make such refund available for the cost of goods and services procured

’fOr the Program hereunder, to the extent justified, the remainder to

be anplied to the installments of Principal in the inverse order of

———

their maturi?§miﬁd‘thewamountmoi—the»Loan-shall_be_reducedmbymthe"amohnt
e e e it 0 .

of such remainder.

SECTION 8.07. Expenses of Collection. All reasonable costs in-

curred by A.I.D., other than salaries of its staff; iniconhégtion_with ,
the collection of any refund or in connection with amounfs‘due'A.I.Dg :
-byvreason of the occurrence of any of the events Specifiéd in Séétion,
8,02 may be charged to the Borrower and reimbursed to A.I.D;;ié}sﬁéh.
ménnér»as A.I.D. may specify.

SECTION 8.08. Nonwaiver of Remedies. No delay in exercising or

omission to exercise any right, power, or remedy accruing to A.I.D.
under this Agreement shall be construed as a waiver of any such fights,

powers, or remedies.

50
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ARTICLE IX

Miécellaneous

,SECTiCN 9,01, Communications. Any notice, réquést, dbcument, or

othet:communication given, made, or sent by the Borrower, the MINED,;‘

the DNP or A.I.D. pursuant to this Agreement shall be in writing or by

telegram, cable, or radiogram and shall be deemed to have been duly

given, made, or sent to the party to which it is addressed when it

shall be delivered to such party by hand or by mail, telegram, cable,

or radiogram at the following addresses:

TO BORROWER:

Mail Address:
Cable Address:

TO THE MINISTRY

Mail Address
Cable Addres

TO THE DNp:

Mail Address:
Cable Address:

}TQ?Ali;:D;

‘Mail Address

Ministerio de Hacienda y Crédito PGblico:
‘Bogot&, Colombia

MINHACIENDA
Bogotd, Colombia

Ministerio de Educacién Nacional
Bogotd, Colombia ' o

MINEDUCACION
Bogotd, Colombia

Departamento Nacional de Pigﬁeééi&nf
Bogot&, Colombia

PLANEACION
Bogot4d, Colombia

USAID Mission to Colombia
American Embassy
Bogot4, Colombia
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".Cable.Address: AMEMBASSY o
Bogoté&, Colombia.

Other addresses may be substituted for: the above upon the glvisg
of notice.  All notices, requests, communications,;and; documents
submitted to A.I.D. hereunder shall be in English, excépt as A.I.D.

may otherwise agree in writing,

SECTION 9.02, Representatives. For all purposes relative

to this Agreement, the Borrower will Be3represented by-the'in&ividual
holdihg or actipg in the office of the'Minister of Finance, the MINED
willube‘répresented by the individual holding or acfing in the office

- of the Minister of Education, the DNP will be rehresented by the
individual hol&ing or acting in the office of the Director of the
“National Planning Department, and A.I.D. will be‘renresented_byithé-
individual holding or acting in the office‘Of,Mission‘Director,.USAID 
Mission to Colombia. Such individuals shall have the authority to
l&eéignate additional represéﬂtatives by written notice. In the event

of anyvreplacement or other designation of'a representative hgréuhder,
Borrower, DNP or the MINED shall submit a sfatemént of the repreéentative's
ﬁame and specimen signature in form and substance satisféctory to A.I.D.
>Unt11 receipt by A.I.D. of written potice of révbca;ioh of the authprity
-of>any of the duly athorized‘fepfesentatives of the Bor:oWér, DNP or

the MINED designated pursuant to this Section, it may accept the
signature of any such representative or representatives on any instrument
as conclusive evidence that any action effected by such instrument is

duly authorized.
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: SECTION 9,03, ' Implementation Letters,_.AaI.D§(§ha1l«ft§m,£;mé

to time ‘issue Imnlementation Letters that will prescribe the’procedures
apbligabie‘hetéﬁnder in connection with the implementation of this:
'Agrééﬁént;' Npthing‘set forth in suéh’Letters of Implementation shall
either modify or alter the terms of this Agréemgnt.

SECTION 9.04. Promissory Notes. - At such'timg'Qriﬁimésféé}hkign

may request, the Borrower shall 1ssue promissory notes or such other .
evidéﬁéeb of indebtedness with respect to the Loan,. in such form, -
containing such terms and supported by such legal opinions aé A:i:D;%f
may reasonably request.

SECTION 9,05, Successors to Rights of A.I.D. If, by Opefation"

of any law of the United States, or by virtue of assignment, any co;porate
or other agency'of the United States Government succeeds to the rights.
énd obligations of A.I.D. under this Agreement, such agency shall be.
deemed to be A.I.D. for purposes of this Agreement,

SECTION 9.06. Effective Date of Agreement. Th.s Agreement shall

enter into effect on the day and year first gbove.written.f

SECTION 9.07. "Termination Upon Full Payment. Upon payment in

full of the Principal and of any accrued interest, this Agreement and
all obligations of the Borrower and A.I.D. under this Loan Agreement

shall terminate,
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IN WITNESS WHEREOF, Borrower, MINED, the DNP, and the United
States of America, each acting through its respective auiy aucnorizea
representative, have caused this Agreement to be signed in their names

and delivered as of the day and year first above written; .

 THE GOVERNMENT OF THE REPUBLIC OF COLOMBIA

By /s/ Rodrigo Llorente

’Title: Minister of Finance and Public Credit
THE MINISTRY OF EDUCATION

By /s/ Juén Jacobo Mufioz

Title: Minister of Education

THE NATIONAL PLANNING DEPARTMENT

" By /s/ Roberto Arenas Bonilla

Title: Director of National Planning
Department

UNITED STATES OF AMERICA

By /s/ Leonard Saccio

'Title: Ambassador of the United States of
' America to Colombia

By /s/ Marvin Weissman

. Title: Director of USAID Mission t
’ Colombia o



ANNEX 1

Description of Program

I. . Background and Objectives

The Government of Colombia has undertaken, and will continue during
1973, an expanded educational development program designed to accomplish
' thé goals and objectives outlined in Document DNP-728-URH-DE dated
April 3, 1971, as revised October 4, 1971, and DNP-864-URH dated

April 10, 1972. Those goals and objectives are listed below.

A. Expansion and Improvement of Basic (Primary) Education

| This program consists nrincipally of construction of addi-
tiohai nrimary classrooms (particularly in rural areas), establishment
of rural development school centers, gradual introduction of modified
curriculum, and provision of numbers of qualified teaching personnel
to staff adequately the additional facilities.

‘Be Expansion and Improvement of Comprehenéive Secondary Education

This program consists principally of: (a) supporting extension
éhﬁééxpansion of the secondary school reform program, including provision
of satellite "service centers" complementing existing and nrojected
'diyersified high schools (INEMs); (b) development of Colombia’s facuities
‘of education, faculties of science and improvement of normal schools in
'part to assure the provision of adequate numbers and quality of teachers
and administrative personnel to sunport the extension and exnansion of
sgcondary school reform, and (c) exnansion of post-secondary technical
education, to achieve the improvement and better integration of this

level with the secondary school reform program.
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0;7_Inte§ration of Colombian Universities

This program consists nrincipally of the development of bases: for-
‘reglonal integration, improvement of individual institutions ‘and develop-
ment ‘aud implementation of regional integration p

'De  Improvement of the Management of Education

This program consists nrincipally of provision of training for
edﬁcation personnel and development of an increased capacity for~education
administration, and planning in the Ministry of Education. |

Specified actions necessary to advance the above objectives during
1973 are listed in Document DNP-728-URH-DE, dated October 4, 197}; These
provide the basis for the programs described herein.

II. Implementation of the Loan

The Program to be carried out in relation to this Loan Wili‘bgf
implemented by those agencies and organizations Specified in Sectién 1.03
of the Loan Agreement.

Subject to normal Borrower nrocedures, the Implementing égency~and
each Sub-Implementing Agency specified in Section 1.03 6f thé’Lb#n Agree-
ment shall have the authority to make upward or downward adjustments between
ghe targéted amounts for each of the activities managed by it with which
this ?rogram is concerned of not to exceed 107 of the total amount of
éommingled funds programmed for each activity. Adjustments of greater
than 107 between the activities within the same Implementing or Sub.Im-
plementing Agency shall be subject to A.I.D. approval. Any adjustmeht

of Loan funds between the Implementing Agency and/or sub-Implémenting
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Agencies shall be ‘subject to AiL.D. approval.

While the Program will be imnlemented by the agencies snecified
in the following sections of this Acreement,‘ﬁﬁe u1timAtéTs¢édébé§dfg
the Progiém élso»dgpends on the cooperation of other entitieh sich Ax
auton&moﬁé‘nnivefsities,‘Other,ministries; departments and local
communities.

For npurposes of imnlementation. of the: above ad justment provisions
and the Program in general, the activities of the ImﬁlementipgjéndTSGb;
Imnlementing Agencies shall be coﬁsideréd as noted below} 

Innlementing and Sub-Implementing agenciles

1, Ministry of Education
(a) Improvement of normal schools.
(b) Teacher training nrograms.
(c) Educational television and "capa-
citacién popular",
(d) Improvement of educational admi-
nistration and nlanning.

2. ICCE. o
I - (a) Extension of basic education
opportunities in rural and urban
areas.

(b) Rural school centers construction and
adaptation.

(c) Distribution of books and educational
aids,

(d) Diversified secondary education (INEMs
and Service Centers) construction and
equipment.

(e) Improvement of existing facilities in
secondary schools.

3., ICFES" ;
_— (a) Development and integration of faculties

: of education and faculties of science.
(b) Post-secondary technical education.
(c) Regional university development and

integration,

U7



(d)

4, ICOLPE

(a)
(b)
(c)

5. ICETEX.

(e)

' (a)

Vv -
TEXUM program and documentation-center,’
Educational research.

Textbook publication.
Prototype instructional aids.

.Credit for students in education

faculties. ;
National Scholarship Fund,
Administration of participant
program. ‘ '

‘The amount of pesos shown as Loan proceeds and designed for use

by the'implementing and Sub-Implementing Agencies are approximations

only, and are subject both to the dollar limitations set forth in

‘Section 1.02 of this Agreement and those provisions governing the rate

- of exchange contained in Section 7.02 l.oveof. Moreover, pesos scheduled

for disbursement in a given calendar year pursuant to the provisions of

this Annex may be disbursed in subsequent célehdar yeafé in accordance

with the needs of the Program,

In all cases, funds shown below as- "Borrower Resources" correspond
v ’ .

only to funds provided through the Borrower's investment budget. Other -

sources of income are excluded

111, Ministry of Education

A. Financial Target

" To make available for expenditure. by the MINED in 1973, the

following amounts, to be financea as roiiows::



‘Source of Funds (Millions of Pesos)
Borrower . 71.20

‘As1.Ds K 51.00

B. Activity Targets

This program calls for the ‘expenditure of commingled funds

in the annproximate amounts shown::

(Millions of Pesos)

. 1. Improvement of normal schools 30.00
2. In-service teacher training programs 30,00

- 3. Educational television and "Capaci- ‘
tacién Popular" 19.54

4, Improvement of educational adminis-

tration (national, regional, and local

levels - including FERS) 16.32
5. All other 260 34

C. Improvement of Normal Schools

The funds allocated for this activity are to be used to.
ihérgasé the qualitative and quantitative canacities of normal schéols
for_téacher training. During 1973, the Ministry will help improve the
canacities of approximately 30 existing normal schools, through provision
of additional facilities, renair of dilapidated facilities and proviaion
of additional laboratory and library equipment. Not later than
December-Bl, 1972, the MINED will develop and nrovide to A.I.D. a time
ﬁﬁase'vork nlan, including estimated amounts to be needed at each
étage for the imnlementation of this nprogram.

D. In-Service Teacher Training Programs

Funds allocated to this activity will be used to:continue-

s



et whoe

nroviding in.service training, narticularly in the techniques ‘and
content of the new basic education curriculum,‘for nrimary teachers,
and in the technique and content of comprehensive education for secondar}
teachers. During 1973, the Ministry will provide intensive in-service
training through the programs and facilities of the National Center for
Educational Training (CENAPER), for approximately 40,000Ateachers.

E. Educational Television

Funds allocated to this activity will be used to provide in.
creased facilities for the use of ETV in nrimary and secondary class-
rooms. During 1973, the Ministry will purchase apnroximately 2,000
television receivers to equin classrooms for ETIV, equip one ETV studio. ,
provide ETV programming material, and distribute apnroximately 20,600
ETV teachers guides and 250,000 ETV work books.

F. Improvement of Educational Administration and Planning

Funds allocated to this activity will be used to imnrove the
administrative and planning cepability of the Ministry and other institutions
of the education system. During CY-1973, the Ministry will improve the
canacity of its Office of Education Administration (or INCAES, if ;tbié
established) by the purchase of additional equipment for that offi#e; Prior
to December 31, 1972, the MINED will furnish to A.I.D., for its concurrencé,
a schedule of the activities to be undertaken and equinment to be
: nuréhased for this nprogram.

Funds allocated to this aétiQity will also be used to continue

"the development of more effective data management and ahalysis. During

U
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1973, the Ministry will imnrove the capacity of its Office of Planning
for data management and analysis through the purchase of additional

data-handling equipment for that office, including electronic data and:

punch card equipment by appointing qualified technical personnel and short-

term consultants, and by,furthér innlementing statistical coordination

between this office and the National Administrative Dewnartment of Statistics

("DANE"), in accordance with the agreement existing between the Ministry
and DANE, a copy of which has been furnished to A.I.D.

Funds allocated to this activity are to be used to continue
improvement and coordination of administration of departmental educa-
tion activities, through improvement of the Regional Education Funds
("FER"). Recommendations are being developed, based on stu .iles and
analyses conducted by the MINED in 1972, for greater coordination of
the FERs with regional offices of DANE (a copy of which will be furnished
to USAID nrior to December 31, 1972). During 1973, the Ministry‘will
imnlement the recommendations including the purchase of additional data
processing and administrative equipment for approximately 25 FERs.

C. All Other |

Funds allocatedito this activity will support education pro-

grams other than those previnualy_néntioned.

" A. Financial Tar g .

To make available for exﬁéndianre by ICCE: in:1973 the following

amounts, to be financed as follows:

()
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“Source of Funds (Millions of Pesos)
Borrower 348,29

A. I.D‘ 228‘ 30

‘ Total 276409%

* Excludes proposed LBRD assistance of $142,80 ($3094 for Rural
Development Concentrations and $111.86 for Service Centers).

B. Activity Targets

This nrogram calls for the expenditures of commingled tunds
by ICCE for the activities listed, in thg anbrox1mate amounts shown:

(Millions of Pesos)

| 1. Extension of basic education
opportunities in urban and rural

areas 255.00
2. Rural school centers (concentraciones)

construction and adaptation 64,94
3. Distribution of books and educational '

aids 18,79

4. Diveraified secondary education (INEM
and "Service Center") construction and -

equipment ' 163,77

5. Improvement of existing secondary school o
facilities - 69.97
6. All other 412
Total 576.59

C. Extension of Basic Education QOpportunities in Urban and
Rural Areas

The funds allocated for this activity are to be used to
continue the construction of additional classrooms in rural and urban
areas. During 1973, ICCE will commence procurement of construction
services and/or commence construction of at least 2,000 (of a national

total of at least 4,000) add-on rural primary cchool class:ooms. In

Uy
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urban'Eteas; funds will be used only to continue the completion of urban
schools currently offering up to the third grade;(or less). During
1973, ICCE will commence nrocurement of’consefeetion,services and/or
coﬁmence‘constructien of apnroximately 1,2@0 additionaleclaserOms in
urban areas. | |

Ds Rural School Center Construction and Adantation

The funds allocated for this activity are to continue the cons.-
truction;end adantation of facilities for rural development centers
(concentracicnes escolares'). During 1973, ICCE will complete. the
construction or adaptation of at least 20U such centers, 1nc1uding';hose
on which work was begun during 1972.

E. Distribution of Books and Educational Aids

Funds allocated to this activity will be used to continueuche
distribution of texts and educational material. During 1973, ICCE;Wili
distribute approximately 11,000 sets of instructional aids (mabs,‘u
demonstration kits, and other school aids), approximately 5 million work-
books, approximately 2 million notebooks and 5 million pencils, and ap-
nroximately 150,000 teacher's guides.

F. Diversified Secondary Education (INEM and "Service Centers")
Construction and Equipment

The funds allocated for this activity will be used to integrate
existing "colegios", or secondary-level vocational training schools; ‘with
the new "service centers" canable of nrovidine to.students of "traditional'

schools progressively diversified comprehensive education similar to.

19



that currently offered in the INEMs. -Approximately 15 "service
centers" are to be established. in intermediate cities i.e.. of
beﬁween 30,000 and'350,000-ﬁ0phlation. Funds will'also be used
in completing the last nine INEMs. A work achedﬁle, which shall
include location of the service centers and a time.phased
disbursement plan, shall be provided to A.I.D. pridf to

December 31, 1972,

G. Improvement of Existing Secondary School Facilities ,

Funds allocated for this activity are to be used to
continue the improvement of facilities at existing secondafy-
level'insfifufioﬁs where such improvements élearly.:eépond»to
‘accumulated needs. Th;’tyne of institution to be assisted inc}ude
technical schools, vocational schools, and public "colegios'.
buring 1973, ICCE will provide assistance to between 10 and 30
such inétitutions. A description of the work to be done shall
‘be submitted to A.I.D. prior to Deqember.31, 1972.

‘He.  All Other

Funds allocated for this activity will supmort education

programs other than those nreviously mentioned
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V. “ICFES

A,

Financial Tapggs

To make available for expenditure by ICFES in 1973, the

foliowing amounts, to be financed as follows:

Source of Fund: i(Hillions of Pesos)
Borrower 216,90
A.I.D. | 122,40

Total 339,30
B. Activity Targets

This program calls for thexgxpgﬁai;uré_of‘commingled funds

by ICFES for the activities listed, in ;he‘aﬁﬁfoximate amounts shown:

1.

2.

3.
be
5.

C.

(Millions of Pesos)

‘Development and integration of

faculties of education 42,97

Regional university development and

integration 158. 40

TEXUM program and documentation cente .9.00

Post-Secondary technical education 30,20

All other B 98,73
Total 339.30

Development and Integration of Faculties of Education and

Facultles of Science

Funds allocated for this activity are to be used to continue

assisting faculties of education and science to develop and'implement plans

to increase and improve their capabilities for fu:niéhing the;numbérs”

and quality of teachers required for secondary schools’(WitH épqéiéiij

attention to the needs of INEMs and "service centers"), teéhnoldgicail

schools and normal schools. During 1973, ICFES will continue its ..
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analyqis<of faculty-develoned nlans and provision of support to

facultiés for imﬁlementation of such plans, including construction.and<
improvement;of facilities to accommodate apnroximately 6,300 new.
students, equipning of laboratories and libraries at 20 facuitiés, and
strengtﬁéning of education innovation centers affiliated to the faculties.
For this purnose, faculties Qill submit to ICFES coordinated nlans,

which will include yearly nroduction goals and time-phased imnlementation
schedules with budgetary requirements. Plang will be eligible for finan-
cing onn final analysis and annroval by ICFES, in consultation with
the‘Adviaory Committee of the Faculties of Education and the MINED.

"Funds allocated for this activity are also to be used to support
the development of post-graduate programs in education at selected ins-
ti;ﬁtions. During 1973, ICFES will analyze plans for the development

“and strengthening of such nrograms at the National Pedagogical University,
the Pgdagogical University of Tunja, and the Faculty of Education of the
University of Valle. As and when such plans are acceptable to ICFES
and the MiINED, ICFES will provide support for the imnlementation of the
resnective nrograms. In addition, ICFES will assist additional appro-
nriate institutions toward the development of similar programs.

D. Regioual University Development and Integration

Funds for this activity are to be used to continue support
tp‘existing oriority integration nrojects in the Atlantic Coast, South-

west and West-Central Regions. In addition, projects will be initiated

Ng
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in Northeast (i.e. The Santander Region), The Northwest and Central .
Reglons. During 1973, ICFES will céntinue to assist universities in
the different areas to develon and implement integration nlans through '
technical assistance and grants. Grants to on-going nrojects will
finance such items as construction, equipment, and training of nersonnel,
Where new nrojects are involved, ICFES will nrovide grants for’deveIOp-‘
‘ment of integration plans, and upon approval of ICFES and the'Ministryv
of Education, finance the imnlementation of plans in the same,mghne:‘éé
for on-going projects.

E. TEXUM Program and Documentation Center

Funds allocated for this activity will be used to support the
nrovision of texts and library books to approximately 18 universities
through ICFES' TEXUM program, and nrovide publications for utilization by
‘universities through ICFES' national information system.

F. Post-Secondary Technical Education

Funds allocated for this activity are to be uséd‘fo coﬁtinue

the nrovision of grants to existing post-secondary technical institutes.
During 1973, ICFES will nrovide grants to approximately ten such insti-
tutes for the improvement of existing facilities, laboratories, libraries,
and vocational shons including electricity, carpentry, mechanical drawing,
énd metal working. ICFES will undertake the preparation of the National
Develonment Plan for nost-secondary technical education in coordination
~ with the MINED and DNP.
G ALl Other

Funds allocated for thiq activity ﬁill be used for other ICFES

costs and to support education programs other than those nreviously

‘%
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VI. . ICOLPE

‘As Financial Target

To make availeble to ICOLPE :in 1973 the following amounts, to

be financed as folilows:

‘Source of Funds (Millions of Pesos)
Borrower 16.3
A.I.D. . 10.5

‘ 1§Fa1 ‘ 26,8

" Be Activity Targets

" This program calls for the expenditure of commingled funds

by ICOLPE for the activities listed in the apprdtimate amounts shown:

.. “ls Educational Research 11.8
© 2. Textbook publication 5.8
"3+ Prototyne instructional aids: 6.2

4, All other N 3.0
Total 26,8

Cs Educational Research

Funds allocated to this a§tivity will be used to continue
the provision of grant-in aid to professors of Faculties of Education
Vor other researchers. During 1973 approximately 65 research projects
in the areas of instructional mefhodology and curriculum, vocational
education, the relationship between education and social structure,
and adult education will be financed, Funds‘will also support come-
;nletion of a study by ICOLPE of the new curriculum for niné-year

~basic education and pilot experiments in its introduction,
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D. ‘Textbook Publication

Funds allocated to this activity will be used to publish.
annroximatély twenty textbooks in the basic sciences and mathematics -
in editions of 5000 copies each,

~ E. Prototype Instructional Aids

Funds allocated to this activity will be used for the design,
production and evaluation of approximately 40 prototyne instructional
aids; (sﬂg. maps and audio-visual kits).

F. All Other

Funds allocated to this activity will be used for other ICOLPE
costs and to support education nrograms other than those nreviously

mentioned.

VII. ICETEX

A. Financial Target

To make available to ICETEX in 1973 the following amounts, to

be financed as follows:

Source of Funds (Millions of Pesos)
Borrower . ‘ 48,65
A.I.D. ; 40,00

Total : 88,65

Be Activity Targets

This program calls for expenditure of commingled funds by

HgiCETEX for the activities listed:in the -annroximate amounts shown:



‘- XVl =

50.00"

2, Credit for students in education faculties -
within Colombia 19,50

3. Funds for management of sector loan .
scholarshins “‘2.; 15
4. All Other . 17.00
'Idtal” - "88,65

C. National Scholarshin fun

Funds allocated to ICETEX for this activity will be utilized
to provide grants to teachers who desire to improve their nrofessional
status by further academic training. During 1973, ICETEX will provide
aonréximately 10,000 such grants (of approximately 5,000 nesos each)
to help finance such training,

D. Credit for Students in Education Faculties

Funds for this activity will be used to continue the provision
of scholarships for students in Colombia's faculties of education. .
During 1973, ICETEX will provide such financing for approximately
2.306 edneation students.

E. Management of Participant Pr:

Funds for thks activity will be used to pay'administrativé;
expenses of managing the particinant training nrogram under the Loaqg
F. All Other |
Funds allocated to this activity will summort scholarship

_programs other than those nreviously mentioned.



VIII: Coordination Activities of the Ministry of Education

“Although no funds will be allocated to these actiVities,_thg;
Ministry of Education, as the central organization in the education
gsector, will have the princinal responsibility for coordination of
certain activities which relaté to the expenditure of commingled funas
by other entities in the education sector. GCoordination activitie§ 
to be performed by the Ministry are described below.

.A. Coordination of Investment in Rural-related Development
Activities

In connection with the establishment of rural development
scﬁbbllcenters, the Ministry will help coordinate the investment of
othef sectors of the Colombian government, e.z. health and agriculture,
in'thefrufél areas, so that such investment strengthens existing #nd 
ﬁrojected‘céhters. .For :his’nurpose, the coordination will be carfied\
6u£ bj'MINED representatives, working with representatives of tﬁoéé
ministries composing the National Council on Rural L2velonment, in .
accordance with recommendations contained in a study carried opﬁ by;
DNP in 1972 concern;ng the manner of effecting such coordination.
(A.I.D. willi, be furnished a copy of the study and a list of the recoms:

mendations).

<)
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B. Basic Education - Automatic Promotion Introduction

~An analysis of the effects of automatic promotion, 1nc1ud1ng
requirements for provision of increased numbers of teachers, is being
carried out in 1972 by the Planning Office of the MINED in con junction
with the DNpP and ICOLPE. (A.I.D. will be furnished a copy of the
analysié).” During 1973, the MINEDoﬁill consider the introducoion‘of
automotic‘promoﬁion between the first two basic education grade-units, .
Those steps will accord with tho analysis mentioned above, and will

include provision for increased numbers of teachers.

C. Inventory Accumulated Improvement Needs of Existing
Secondary Schools

In connection with the activity of improving facilities at
oxisting secondary-level institutions, MINED will designate the ins=
ciﬁutiohs and’ improvements required in each. The designation by MINED
WiI;,bo:bosed upon an inventory of accumulated imnrovement needs of
existing~technical schools, vocational schcols, and public "coleglos" -
k_whioﬁ ﬁiNED will complete in 1972, where such requlrements most cleafly
;eopond to (a) long-standing needs for improvement in quality and

. quantity of educational facilities, and (b) accord with nlans for
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development of the "service centers". -A.I.D. will be furnished a copy
of the inventory and the list of facilities designated for improvement,

IX. Dollar Fundiqg :

The Loan will make available up.to 1,5 million dollars for
narticipnant training. Such traiqingjw}ll‘be.arranged‘and'suneryised
by ICETEX. Dollar funds w;ll,be‘hadé?available to -ICETEX on a reim.
bursable basis:.

Of the total sum made:available for particimant training,
apnroximately 80% shall bu used to finance training for marticinants
~ from the three sectors to which A.I.D, plans to furnish sebvc‘tic;r loan
| support in CY 1973, namely, education, agriculture‘and urban regional
develonﬁent. The particinant tfaining for each of fhe respective
sectors will accord with the purnoses of the sector program which the
A.L.D. loan supports. These funds will be utilized in the aporoxima;e‘
proportion of one-half for agriculture participants, three-tentbs'forbv
eduCatioh participants and the balance_fbr pafficipants from the urban
regioﬁal sector.,

~ The remaining 20% of funds availabig,fof pafti9in§nt'traiqiﬁgﬁwill
be used to finance participants from sééfbrszdfhe;ffhaﬁ,thdéékﬁgféd'in
‘the previous paragraph.

‘Prior to utilization of ‘the funds available for narticipant

,trainihg, ICETEX will submit_for'the ana1ysis and approval of A.I.D. a

plan of oneration for the 5afti¢iﬁéntftraining, including a more refined

<4
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apportionment of the funds‘soecifigdfqboye5QshoWing;ahticinated comhitmgﬁf
and expenditure plans in'a1Chtohdlog{051 framéﬁoik;; The criteria fbt 
A.L.D.'s approval will include the stipulation th#t the funds in question
will be administered by ICEIEX in conformity with the purnoses and -
anplicable nrovisions of the‘FYn1972'sectorVIOan agreements between -

thé U.S.'and.Colombian7governments; that the normal ruleé, regu}at4ohsj
and nrocedures of ICETEX will be followed in the management and
supervision of the participant training; that ICETEX wiiivdeveIOp
criteria for the sclection of narticipants in accord with foregoing
néragranhs; that the Ministries and Agencies iﬁvolved in the program
will ésﬁablish a preselectioh sub-committee or sub.committees to

make recommendations to the National Scholarship‘Committee of ICETEX
concerning cahdidateS‘to be-financed by A.I.D. loan funds, which
suB-committee(s) will consult with A.I.D. concerning recommended
candidates; and -that only training in Code 941 countries will be

eligible for financing from this joan.



