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'LOAN AGREEMENT -

LOAN AGREEMENT dated April 28, 1971 between
the REPUBLIC OF COLOMBIA ("Borrower") and the UNITED STATES OF AMERICA.
acting through the AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.").

ARTICLE I
- The loan

;SEQTIQNﬂi;Oi;}1fnéuLoan. A, LD, agrees to lend to the Borrower
in furtherance of tho-Alliunce for Progress and pursuant to the Foreign
Assistance Act of 1961, as amenided, an amount not to exceed one m1111551
seven hundred thousand United States dollars ($1,700,000) ("Loan") to:n
assist the Borrower in carrying out the Project referred to in Section:
1,02 ("Project")., The Loun}ohall to used exclusively to finance
United States~dollar3costs of.noods and services required.for the
Project ("Dollar Costs™). The aggregate amount of diobursemento,undor*
the Loan is hereinafter referred to as "Principal.

SECTION 1,02, The Project. The Project shall consist of the
continuation and expansion of the Borrower's program to survey the
mineral resources of Colombia, including participant training, services:
for photogrametry and photogeology, and equipment and supplios 1n~
support thotoofa As further deacribed in the Capital Assiatance Paper

Colombia, Second Mineral Resources Survey Loan, dated April 17. 1970

tho Projoct shall be carried out by the Ministry of Mines and Potroloumi
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of the Borrower through the Iustituto de Investigaciones Geoldégico-
Mineras ("INGEOMINAS"). The Project is more fully described in Annex 1,
attached hereto, thch:Annex may be modified in writing. The goods and
services to be financed under the Loan shall be listed in the implemena
tation letters referred to 1nASec:ioh 9;Q3}("Implégentation Letters').

ARTICLE 11

vi&hnvféfﬁs

SECTION 2.01. Intereﬁt. The 3615kul Bumis pay v messws
interest which shall accrue at the rate of two percenf (2% per annum
for ten years following the date of the first disbursement hereunder . j
and at the rate of t:hree percent (3% per annum t:hereafter on the ); D[;Szb
outstaqding balance of Principal and_ontany,due and ﬁnpaid interest. (0[‘ﬁ
Interest on the Butstandihs’bdlancé,shﬁil;accrue'from therdaﬁe of éﬁch-'ﬁs
reapective disburseﬁant (as sﬁch date is defined in Section 7.03), and D”J
shall be computed on the basis of a 365-day year. Interest shall be
payable semiannually. The first payment of interest shall be due an&‘
payable no later thanvaix (6) mbnths after_the firétldisburs;ﬁéhtfhéré
under, on a date to be specified by A.I;ﬁ;
SECTIOﬁ 2.02. Repayment. Théxﬁprrbwqr3sn311 repay to A.I.D. the

Principal within forty (40) years from the datéléfithé first disburse-

ment hereunder in sixty-one (61) hpproximatel 'équal semiannual 1natall;

ments of Principal and interest. The first 1nstallment of Principal
~

shall be payable nine and one-half (9%3 yeara afte: the date on whictk
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thepfirst,interest'psyment-is'due in accordance with Section 2.01.
A;I;D.fshslljprdvidefthe Borrower with;snbsmnrtization schedule in
accordance with this-Section after the final disbursement under the
Loan.

SEGTION 2 03, Application, Currency, and'Place of Payment. AIIA

payments of interest and Prinecipal hereunder shall be made in United
States dollars and shall be applied first to the payment of interest
due and then to the repayment of Principal. Except as A.I.D. may-,
otnerwise specify in writing, all such payments shall be madeftefégé
Controller, United States A.I.D. Mission to Colombia, snd;snaiihﬁef;
deemed made when received by the Office of the Controller; P
SECTION 2.04. Prepayment. Upon pa&ment of all interest and ,
refunds then due, the Borrower may prepey, without penalty, all or
any ‘part of the Principal. Any such prepayment shall be applied to
the installments of Principal in the inverse order of their maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan. 1In the

light of the undertakings of the United States of America, and the
other signatories of the Act of Bogotd4 and the Charter of Punta del
‘Este to forge an Alliance for Progress, the Borrower agrees to-
negetiate with A.I.D., at such time or‘times 9°;A;I4Dt may request,
an acceleration of the repayment of the Loan'infthe‘event"that there
is any significant improvement in the internal‘sndrexternal economic
and financial position and prospects sf tneicOuntry of the Borrower"

taking into consideration the relative capital requirements of
Colombia and of the other signatories of the Act of_Bbgota and the

. Charter sf Punta del Este.
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ARTICLE III

Conditions Precedent to Disbursement

- SECTION 3.01. Conditions Precedent to Disbursement. Prior to the

firstf&isbursement or to the issuance of the first Letter of Commitment
under the Loan, the Borrower shall, except as A.I.D. may otherwise agree
in wriéing;”furnish to A.I.D. in form and substance satisfactory to
A.1.D. | |

 (#) An opinion of the Legal Advisor to the President
of thefRéﬁhﬁiié}qr’qodﬁael acceptable to A.I.D. that this Agreement has
been duly authorized and/or ratified by, and executed on behalf of, the
Borrower and that it constitutes a valid énd legally binding obligation
of the Borrower in accordancé witthll of 1£s terms;

(b) A statement of the names of the persons holdihg

or acting in the offiﬁe_of the Borrower specified in Section 9.02, and a
specimen signature of each person specified in such statement;

| (c) Confirmation that Ingeominas is the’entity
which will carry out the Project; and

‘(d) Confirmaticn of the Director of. Ingeominas as
the manager of the Project.

SECTION 3.02. Conditions Precedent to Disbursement for Sub-

project I. Prior to any disbursement or to the issuance of any Letter
of COmmitment]under the Loan to finance the services. referred to in
Sub;pibjeét”I, the Borrower shall, except as A.I.D. may otherwise égrecqj
in writing, furnish to A.iaD. in form and substance satisfactory to
A;I,D{; evidence of the basis for selection of participants in Sube

preject I and such other information with respect thereto as A.I.D. may

request.
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SECTION 3.03. Conditions Precedent to Disbursement for Sub-

project II. Prior to any disbursement or to the issuance of any Letter
of Commitment under the Loan to finance each of the studies veferraed
to in Sub-project II, the Borrower shall, except as A.I.D. may othera
wise agree in writing, furnish to A.I.D. in form and substance
satisfactory to. A.L.D.:

(a) Evidence of arrangements with an entity
aatisfaétdrﬁ7td“A;1.D;7to conduct those aspects of the study which are
not to'b@ﬂcondgcted by Ingeominas; |

(b) Such plans, specirications. schedules and
other §§t§{§§jA;I.D. may request; and

(o) Evidence of arrangements, ¢onfirmed by the
manager: of the Project, for faciliﬁieb, equipment, supplies and personnel

requirédtf&f, and in support of, the study.

SECTION 3,0’ Conditions Precedent to Disbursement for Sube
Brojeét:III. Prior to any disbursement or to the issuance of any Letter
of COmmitﬁeht‘under the Loan to finance each of the investigations and
studies referred to in Sub-project III, the Borrower shall, except as
A.I.D. may otherwise agree in writing, furniah'to A,;sbgﬁin formAahd_<
substance satisfactory to A.I.D.: |

(a) Evidence that thé'rebqlts”df'a'photogeological.
study or pravious field investigation warrant undertaking the investiga-
tion or study;

:gb)vaidgnCe;ofvartangementg’tOsundgytgke_thq

investigﬁﬁibﬁﬁoffﬁﬁhdyg
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(c) Such plans, specifications, schedules, and -
other data:as A.I.D. mey‘request; and
d) Evidence of arrangements, confirmed by the:
manager. of: the Project, for facilities, equipment, supplies and person=
nel;'inelndinz laboratory support, required for,.ano“in support of;.tne

investigation or study.

'SECTION 3.,05. Terminal Dates for Meeting Conditions Precedent

to Disbursement.

(a) If all of the conditions specified in Section
3,01 shall not have been met on or before the date thirty (30) daye
from the date of this Agreement, or such later date as'A.I;D.‘mey agreei
to in writing, A, I D., at its Option, may terminate this Agreement by
giving written notice to the Borrower., Upon giving of such notice,
this Agreement and all obligations of the parties hereunder shall-.
terminate.

“(b) .If all of the conditions specified in Sections-
3.02;73i63f5ndﬂ3;04%sﬁ511in6t*havefbééa?meéfan or before the date ninety
(90) days from the date of this Agreement, or such later dates as A.I.D..
may agree to in writing, A.I.D., at its option, may cancel thevthen'}
undisbursed balance of the amount ot the Loan ane/or may terminate tnia
Agreement by giving written notice to the Borrower. In the event of a
termination, upon the giving of notice, the Borrower shall immediately :

Arepay the Principal then outstanding and shall pay any accrued interest'
fand upon receipt of such payments in fu11 this Agreement and all :

Aobligations of the parties hereunder shall terminate.


http:A.I.D.,.at
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SECTION 3.06. Notification of Meeting of Conditions Precedent

to Disbursement. A.I.D. shall notify the Borrower upon determination

by A.I.D. that the conditions precedent to disbursement specified in

Section 3.01 and, as the case may be, Sections 3,02, 3.03, and 3.04 haﬁg;

been met.
ARTICLE IV

‘General Covenants and Warranties

SECTION 4.01. Execution of the Project.

(a) The Borrower shall carry out the Project with
due diligence and efficiency, and in conformity with sound engineering,
construction, financial, and administrative practicéa.

(b) The Borrower shall cause the Project to be

carried out in conformity with all of the plans, specifications, contracts,

schédules, and other arrangements, and with all modifications therein,

approved by A.I.D. pursuant to this Agreement,

SECTION 4.02. Funds and Other Resources to be. Provided by Borrowsr.

The Borrower shall provide prompﬁly as needed all funds, in addition to
the Loan, and all other resources required for the punctual: and effective
carrying out of the Project.

SECTION 4,03, Continuing Consultation.. Thegpqtroweruand A.1.D.

shall cooperate fully to ensure that the purpose of the Loan will be
accomplished, To this end, the Borrower and A.I.D. shall from time to
time, at the request of either party, exchange views through their répre»

gentatives with regard to the progress of the Project, the perforﬁance by

/2
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the Borrower of its obligatibhs under this Agreement, the pérformance of
the consultants, contractors, and suppliers engaged on the ?rojeét, dnd
other matters relating to the Project,

SECTION 4.04. Management. The Borrower shall orovide»qualif;éd;
'and experienced management for the prbject acceptable to A.,I.D., and it
shall train’auch staff as may be apprOpriaﬁe for the;ma1nc9nan¢ehqnd;
Operation of the:Project.

SECTION 4.05. Taxation. This Agreement, théiLbén; and any.
evidence of indebtedness issued in connection herewith ahall'be;ffég,
from, and the principal and interest shall be paid without deductidﬁ-
for and free from, any faxation or fees 1mp§aed under the laws in effect
within K the country of the Borrower. To the extent that (a) any con-
tractor, including any consulting firm, any personnel of such contractor
financed hereunder, and any property or transactions relating'to such
contracts and (b) any commodity procurement transaction financed herew
under, are not exempﬁ from identifiable taxés, tariffq, duties, and
other levies imposed under laws in effect in the country of the
Borrower, the Borrower shall, as and to the extent prescribed in and
pursuant to Imﬁlementation Letters, pay or reimburse the same under
Section 4.02 of this Agreement with funds other than those provided

under the Loan.

SECTION 4,06, Utilization of Goods and Services.

(a) Goods and services financed underrthe Loan.shall
be ‘'used exclusively for the Project, except as A.I.D, may otherwise agree

in‘writing. - Upon completion of the Project, or at such other time ag
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goods financed under the Loan can no longer usefully be employed for the
_Ptoject;fthe Borroﬁer may use or disnose of anch ennde 4m cush wameag as
A.I.D. may agree to in writing prior to such use or disposition.

(b) Except as A.I.D. may otherwise agree in writing
 mo gooas or services financed under the Loan ehéll be used to promote ot
assist any foreign aid prdject or aétivity agsociated with or financed
b& any country not included in Code 935 of the A.I.D. Geographic Code
Bobk ag }n effect at the time of such usge.

SECTION 4.07. Disclosure of Material Facts and Circumstances.

The Borrower renregents and warrants that all facts and circumstances
that it has disclosed or caused to be disclosed to A.I.D. in the course
of,bbtaining the Loan are accurate and complete, and that it has dis-
elored tn A,I.D., accurately and completely, all facts and circumatancgs
| thqt might materially dffect the Project and the discharge of its‘
obligations under this Agreement. The Borrower shall promptly inform
A.I1.D. of any facts and circumstarices that any hereafyeé arise that
might materially affect, or that it is reasonable to believe might
materially affect, the Project or the discharge of the Borrower's. obli-
gations under this Agreement.

SECTION 4.08. Commissions, Fees, and Other Payments.

(a) Borrower warrants and covenants that in cone
‘ﬁection with obtaining the Loan, or taking any action under or with
vréspect to this Agreement, it has not paid, and will not pay or agree

to pay, nor to the best of its knowledge has there been paid nor will
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thexe be paid or nsgreed to he paid by any other pexson or entity, commis-

sions, fees, or other payments of any kind, except as regular compensation

to the Borrower's full time officers and employees or as compensation for

bona fide professional, technical, or comparable services. The Borrower

shall promptly report to A.I.D. sny payment or agreement to pay for such

bona fide professional, technical or comparable services to which it is -

a party or of which it hae knowledge (indicating whether such payment

has been made or 4g to be made on a contingent basis), and if the amount:

of any such payment is deemed unreagonable by A.I.D., the same shall be

adjusted in a mmaer satisfactory to A.I.D.

(b) The Borrower warrants and covenants that no
payments have been or will be received by the Borrower, or any official
of the Borrower, in connection with the procurement of goods and sere
vices financed hereunder, except fees, taxes, or-similar payments
legally established in the country of the Borrower.

SECTION 4.09. Maintenance and Audit of Records. The Borrower

shall maintain, or cause to be maintained, in accordance with sound
accounting principles‘and practices consistently applied, books and
records relating both to the Project and to this Agreement. Such bocks
and records shall, without limitation, be adequate to show:

(a) the receipt and use made of goods and sers
vices acquired witﬁ funds disbu;sed pursuant to this Agreement;

(b) the nature and extent of solicitatiopé_@ﬁ

‘ prospective suppliexs of goods and services acquired;

5
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(c) the basis of the ward of contracts and order.

toﬁsucgegnfulﬂblddera;~and
1} the progrerss of “the Project.

Such books and records shall be regularly audited, in-
accordance with sound suditing standards, fer such period and at such
intervals as A.I.D. may require, and shall be maintained for five yearé
after the date of the last disbursement by A.I.D. or until all gums due
A.I.D. under thia Agreement have hecn paid, whichever date shall firﬁt’
occur.

SECTION 4.10. Reports.

(a) The Borrower shall furnish to A.I.D. éubhf
information and reports relating to the Loan and to the.Projebt ag’
A.I.D! may request.

(b) The Borrower shall also cause to be prepared,
printed and published interim and final reports by qualified teéhnidal
experts based on technical information obtained during the conduct.ot
the Project. The Borrower shall cause such reports to be distributed
on a timely'basis to the pubiic in Colombia and shall make copies of
such reports available to A.I.D. or its designee in adequate quantities
for any use or application of such reports, or the information they
contain, inside or outside of Colombia, &s A.I.D. may determine. Costs
of preparing, printing, publishing, and distributing such feports Shﬁll
not be financed under this Agreement.

SECTION 4.11. Inspections, The authorized representatives of

A.I.D. shall have the xight at all reasonable timas to inspect the
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Projeét, the utilization of all goods and services financed under the
Loan, and the Borrower's books, records, and other documents ralating
to the Project and the Loan. The Borrower shall cooperate with A.I1.D.
to facilitate such inspections and shall permit representatives of
‘A.I.D. to visit any part of the country of the Borrower fo: any pure
pose relating to the Loan.

ARTICLE V

Special Covenants and Warranties

SECTION 5.01. Sub-project I. With respect to each participant

in Subfﬁrqject I, the Borrower agrees to present to A.I.D. for iasu-"
ances of loan-funded participant implementation orders: .

(a) A .request for AID/W placement or evidence of
final arrangement for admission of the participant to a school, univere
sity, or other appropriate institution satisfactory to AcIoDs;

| (b) Evidence of guidance by the manager of the
Pr61ect of the curriculum of the participant, and of the school, univer=
‘sity or other appropriate institution to which he has been admitfed; and

(c) Evidence of a written agreement on the part
of the participant to fulfill duties associated with the Project fol- .
lowing the completion of study pursuant to Sub-project I for a period
of at least double the time of the training.

The Borrower agrees that each participant in Sub-project I
will have to be approved by A.I.D. in accordance with. the normal -

erQuirementa established for training by A.I.D.
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ARTICLE VI

Procurement
L ]

'SECTION 6,01, Procurement from Other Western Hemisphere Countries.

.

Except as A.I.D. may otherwise specify in writing, and except as provided
in sub-section 6.07 (d) with respect to marine insurance, disbursements
made pursuant to Section 7.01 shall be used exclusively to finance the
procurement for the Fcoject of goods and services having their source

and origin in countries included in Code 940 of the A.I.D. Geographic
Code Book as in effect at the time orders are placed or contracts are-
entered into for such goods and services. {''"Western Hemisphere Goods

and Services"). All ocean shipping financed under the Loan shall have
both its source and origin in countries included in Code 940 of the

A.I1.D. Geographic Code Book as in effect at the time of shipment.

SECTION 6,02. Eligibility Date. Except as.A;I.D. may ptherﬁise
agree in writing, no goods or services may be finéhcéa'ﬁndéi the Loan
v‘which are procured pursuant to oiders or cbnttactgrfirﬁly placed or
entered into prioé to the date of this-ﬁgreement, p;ovidnd, however,
that the costs of the participating services agreement with the United
States Geoiogical Survey for services to Ingeominas between September 1,
1970 and the date of this Agreement may be financed under the Loan.

SECTION 6.03. Goods and Services not Financed Under Loan. Goods

~and services procured for the Project, but not financed under the Loan,
' shall be procured on conditions mutually satisfactory to A.I.D. and

the Borrower.
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" SECTION 6.04. Implementation of Procurement Requirements. The

definition applicable to the eligibility requirements of Section 6.01,
and 6.03 will be set forth in detail in Implementation Letters.

SECTION 6,05. 'Plans, Specifications, and Contracts.

| (a) Excapt as A.I.D. may otherwise agree in writing,
the Borrower shall furnish to A.I.D, promptly upon preparation, all planms,
specifications, scheduies, bid documents, and contracts relating to goods
and services to be financed under the loan.

(b) Except as A.I1.D. may otherwise agree in writing,
all plans, specifications, and aschedules furnishéd pursuant to sub-gection
(ai;abovq shall be approved by A.I.D. in writing.

| (c) All bid documents and documents related to the
éé}ic;tﬁtibh;df proposals relating to goods and services financed under
the Loan: shall be approved by A.I.D. in writing prinr to their issuance.
All plans, specifications, and other documents relating to goods and 
gervices financed under the Loan shall be in terms of Uﬁited States
btandards’and'ﬁééﬂﬁtéﬁéhta, except as A.I.D. may otherwisékagrééfiﬁ”
writing.

(d) Tha following contracts financed under the Loan
sha11 be approved by A.I.D. ‘in writing prior to their execution: .”’

(i) contracts for engineering and other pro-
‘fessional services; -

(11) contracts for construction services;
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(iii) contracts for such other services as
A.1.D. may specify, and
(1v) contracts for such equipment and materials
as A.I1.D. may specify. |

SECTION 6.06. Reasonable Price No more than reasonable price

shall Le paid for any goods or services financed, in whole or in part,
under the ioan, as more fully described in Implementation Letters. Such
items shall be procured on a fair and, except for professional services,
competitive basis in accordance with procedurec thsrefor prescribed in |
Inplementation LetCeru;

SECTION 6,07, sShippirg and Insurance.

(a) Western Hemisphere Goods financed undar the
Loan shall be transported to the country of the Borrower on flag
carriers of any country included in Code 935 of the A.I.D. Geographic
Code Book as in effect at the time of shipment. |

(b) At least fifty percent (50%) of the gross
tonnage of all Western Hemispheré Goods finenced qnder'the Loan (com-
puted éefarately for dry bulk carriers, dry cargo linexs, and tankers)
which is transported on ocean vessels shall be transported on privatel
owned United States flag commercial vezsels unlese A.I.D. shall detere
mine that such vessels are not available at fair and reasonable vates
for United States flag coumercial vessels. No such goods may bde
transported on any ocean vessel (or airc;aft) (1) which A.I.D., in a
notice to the Borrower, has designated as ineligible to carry AcLeDew

financed goods or (1i) which has been chartered for the carriage of |

" A.L.D.-financed goods unless such charter has been approved by A.I.D.
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- (c) Except as A.I.D. may otherwise agree in
writing, all goods financed hereunder must be purchased by the
quombian importer from the exporter on a CIF basis, The term "CIF
basis” shall mean that the exporter purchases the marine insurance
‘and‘freight, and includes those items in the total cost of the godds
to the Colombian importer.

(d) Marine iInsurance may be financed hereunder
- only 1f included in the price of goods purchased on a CIF basis by
the Colombian importer from the exporter. In such cases the exporter
must purchase such marine insurance, of the free choices, in a country
included in Code 935 of the A.Il.D. Geographic Code Book as in effect
at the time of purchase. |

(e) A.I.D.'s financing of ocean freight is
limited to ninety (90) percent of ocean freight coste on a shipmeﬁt-
by-shipment basis, except that with respect to free-out shipﬁenta
‘_AfI.D.'s financing is limited to ninety-eight (98) percent of ocean-
ffeight costs.

SECTION 6.08. Notification to Potential Suppliers. In order

th#t all United States firms shall have the opportunity to participate
 :in furnishing goode and services to be financed under the Loan, the
. Borrower shall furnish to A.I.D. such information with regard thereto,
~and at such times, as A.I.D., may request in Implementation Letters.

SECTION 6.09. .United States Government-owned Excess Property.

 .The Borrower shall utilize, with respect to goods financed under the

loan to which the Borrower takes title at the time of orocurement,
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such'reconditiened'United’SCates Government-owned Excess Property as’
may be consistent with the requirements of the Project and as may be
available within a reasonable period of time. The Borrower shali seek
assistance from A.I.D. and A.1.D. will assist the Borrower in ascer- .
taining the availability of and in obtaining such Excess Property.
A.I.D. will make arrangements for any necessary inspection of such
property by the Borrower of its representative. The costs of inspec-
tion and of acquisition, and all charges incident to the transfer to

the Borrower of such Excess Property, may be financed under the lLoan.

SECTION 6.10. Information and Marking. Borrower shall give

publicity to the Loan and the Project as a program of United States
aid in furtherance of the Alliance for Progress, identify the Project
aites and mark goods financed under the Loan, as prescribed in
Implementation Letters, |

‘ff:ARTICLE VIl

Disbursements

' SECTION 7.01. Disbursement for United States Dollar Costs -

Lettera of Commitment to United States Banks, Upon aatiafaction of

conditiona precedent, the Borrower may, from time to time, requeat :
A L D. to issue Letters of Commitment for specified amounts to one
or more United States banks, satisfactory to A.I.D., Lommiting A.I.D.
to reimburse such bank or banks for paymenta made: by them to contrac-
tors or suppliers, through the use of Letters of Credit or otherwiae,

fOl’.‘ Dollar Costs of oands angd geryi‘;e‘g‘.procu“r’e;‘l' forthg Pro ject in
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accordance with the terms and conditions of this Agreement. Payment
bv a bank to a contractor or supplier will be made by the bank upenv
presentation of such supporting documentation as A.I.D. may prescriba
in Letters of Commitment and Imnlementer;on Letrersg,fBenkingbehergee
1ncurredyin~cOnneCtion'with,LetterEibfydemﬁitﬁehtfehdﬁierrerereftﬁreaiqg
shaliibeeferfthefeéeéhﬁff6fﬂrﬁef86rrdﬁer"eﬁ67mey:bEIEiEEﬁeedfﬁﬁderftﬁe%f
Loan;

l§§CT¥O&Q7;02;5ibrﬁerfFerme of Disbursement. -Disbursement of ‘the

Loan may also be made through such other means as rhe”Bbrreﬁerfahd&
A.1.D. may agree to in writing.

SECTION 7.03. Date of Disbursement. Disbursement by A.I.D.

shall be deemed to occur, in the case of disbursement‘pursuanrfrﬁfsee
tion 7.01, on the datevoﬁ which A.I.D. makes a payment to a banking
institution pursuant to a Letter of Commitment.

'SECTION 7.04. Terminal Date for Disbursement, Except as A.I.D,

may‘Orberﬁise aﬁree in writing, no Letter of Commitment, or otherv
commitment documents which may be called for by another form of dieburé

sement under Section 7.02, or amendment thereto, shall be issued in
response to requests received by A.I.D. after October 31, 1974, and no.

disbursement shall be made against documentation received by A.I.D.

any bank described in Section 7.01 after April 30, 1975. A.I.Dy?

'°:.

‘its option, may at any time or timea after April 30, 1975, reduce the

Loan by all or any part thereof . for which documentetion was: not

ireceived by euch date.
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_ARTICLE VIII

ancellatio d Suspen
SECTION 8,01, - Cancellation by the ext The Borrower

,ng;fqith thq prior writ%bniconaent of A.I.D., by written notice
‘to A.I.D., cancel any part of the Loan (i) which, prior to the
giving of such notice, A.I.D. has not disbursed or gpmmiﬁted itself
to disburse. or (ii) which has not then beén utilizea tntougn-cné 
issuance of 1rrevocab1ekLetters of Credit or through bank payments
made other than under'ir:evocdbie Letters of Credit.
 SECTION 8,02, Events of Default: Acceleration. 'If any one
or‘ﬁOre of the following events ("Events of Default").shall]pcguri;
(a) The Borrower shall have faiied'tq‘baj;;
vhen due any interest or installment of Principal required under
tﬁiﬁngtgéhentg
| (b) The Borrower shall have failed to comply
~with any other prdviﬁioh;0£”this‘Agreement,'1nc1ud1ng; but without
linitation to the cbligation to carry out the Project with due
dtl4gence and efficiency;
Vy(é):The'Bérrqwer'ahgll have failed to pay
thn due any. interest or any 1pst311ment of Principal or any
,oﬁhéf payment required under any other loan agreement, any guaranty
ggreementﬁtos any other agreement between the Borrower ox any §£‘ ;

its agencies and'Agi.D;fdr;an}-of its precédessor”agencies.‘

24
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then,’ AID may, at its option, give to the ﬁ§ir&ﬁer notice that all
or aﬁyfpg?c¥o£ ;§¢ unrepaid Principal sh§11 $é dﬁe and payable sixty
(60) days thereafter, and, unless the Event;of befau1t 15 cured
within ‘such sixty (60) days:
(1) such unrepaid Principal and any accrued-
interest hereunder shall be'dgg,and payable immediately; and |
\12) the amount of any further disbursémenté
made under then outstanding irrevocable Letters of Credit ot'Othdfﬁiad”‘
shall become due and payable as soon as made.
SECTION 8.03. Suspension of Dishursement. In the'event
that at ahﬁftime!

(a) An Event of Defgult has chqrged;

(b) An event occur that A.I.D.,déﬁé:hinea'to,f
be'anféitfibfdinggy,situation that ﬁakgb iglimptéﬁable éither :
that' the purpose of the Loan will be attained or that the Boffowg:
will;ﬁé,gﬁléﬁgd_pérfotﬁ_its pﬁligationskunder‘this’Asréement; or

Ké)?Any dia$hf§éﬁént by A.I.D. would be in~

_violg;ion}pﬁjghq:legisiation govérhing A,I;D,;ﬁ

when due any intersst or any installment of principal or any other
payment required under any other loan agreemeqt; ;ﬂy guaranty agree-
ment, or any other agreement between tbe'Bdrrowe; ofianyfoffifﬁ;
;sehcies and the Gqﬁétnment of the United States or ghv of its -

agencies}
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‘Then, ‘A.I.D. may, at its option: '

(1) suspend ox cancel. oitatanding
‘comnitment documents to the extent that they have not been
utilized through the issuance of irrevocable Letters of Credit
or through bank payments made ;._otﬁia:t ‘than under :Iy.}rtevdc#bie Le‘ttera’ L‘
of Credit. in which event A.I.Ds shall give notice to the Borrower.
ﬁtbniptiy thereafter;

(11);_dec1:l.ne to ‘make "d':l.s‘btirsementa other
than under outstanding commitment: docunents;

(418) decltne o tasue addieional
connitnent docunents} |

(1v) at'A.I.D.'s expense, direct that
title of goods financed under tha Loan shall be transferred to
A.IiD, 1£ the goods are from a source outside t:he.,cbum:ry‘;.ionf the
Borrowar. are in a delivarabla state and have mot been unloaded
in ports of entry of the country of the Borr_oﬁ“e_:‘;':}t i‘Any"di's"butt'semenc
made. or to be made under the Loan with respect to such transferred
goods shall be deducted from Principal, o

SECTION 8,04, gggggllggigg_hxdﬂ;l;nL: ‘?bllowing any

suspension of disbursement pursuant t:o's‘e"‘cl't‘::lo:x 8.03, 1if ;:he
;_;:ause' or causes for such suspensidn of disburse‘ments‘shall not

[h&v}e‘been eliminated or corrected within sixty (60) days from the

date of such suspension, A.i.D. may, at its option, at any time

or times thereafter, cancel all or any part of t:he. Loan that is

:lio't:. then either d:'.sbursed/ or subject to irrevocable Lette:sbyf‘cféd'ilt. :
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SECTION 8.05. Continued Effectiveness of Agreeme
Notwithstanding'any"cancellation, suspension of'diebursement.4
or;acceieraticn or repayment, the provieiona of this Agreement
shall continue in full force and effect until the payment in
:uii'og all Principal and any accrued interest hereunder;

SECTION 8,06, Refunds.

(a) In the case of any diehursementlnetf
supported by valid documentation in accordance with the termai‘
Hofithia'Agreement. or of any disbursement not made or ueed‘in
accordance with the terms of this Agreement, A.I.D., notwith?j
standing the availability or exercise of any of the‘other
remedies provided for under this Agreement, mny require the
Borrower to refund such amount in United Statea dollara to .
A.I.D, within thrity (30) days after receipt of & requeatf
therefor, Such amount shall be made available first for the
cost ef goods and services procured for the Project hereunder,;
| to‘the extent justifiedj the remainder, if any, ahalJibei
applied to the installmenta of Principal in the inverse of
'their maturity and the amount of the Loan sha11 be reduced
{hby the amount.of auch remainder. thwithstanding any othe
;provision in this Agreement, A.,I.D.'s right to require a
frefund with respect to any disbursement under the Loan shall

fcontinue for five years following the date of auch disbureement
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'(b)".Inl the eventthatAI.D.receiveae ‘refund
from any contractor. supplier, or banking institutien. or Frqm any
other third party connected with the Loan, with respect to goods
or services financed under the Loan. and such refund relates to an
unreasonable price for goods or services, or to goods ‘that did not
conform to snecificationn-‘nf ta cowrjces that were inadequate. A.I.'
,shall first make such vafind avaflahla £ g cost of goods and
8ervices procured for the Project hereunder, to the extent justified.
the remainder to be- applied to the installments of Principal in the
inverse order of their maturity and the amount of the Loan shall be
reduced by the amount of'such remsinder.

SECTION 8.07. gxgenség of Collection. All reasonable.costs’
incurred by A.I.D., other than salaries of its staff, in connection
with the‘coilection of any refunds or in'connection'with'enountsf
due A.I.D. by reason of the. occurrence of any of the events
specified in Section 8 02 may be charged to the Borrower snd
reimbursed to A.I.D. in such manner as A.I.D, may specify.,‘

SECTION 8. 08. _ﬂggggigggig;jgmggigg.. No delay n.
exercising or omission to exercise any right, power, or remedy
accruing to .A.I.D. under this Agreement shx1l be conatmied

as;a}weiverfof'sny‘suchfrights,fpowersiior;remedies.
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ARiICLE IX
Miscellaneous

SECTICN §;Q1; Communications. Any notice; request,.
>édcumént, or oﬁhet communication given, made,. or sent by the:
ﬁprrdwef or A.I.D. pursuant to this Agreement shall ‘be in
wriﬁing or by telegram, cable, or radiogram and Shgll be
deehed to have been duly given, made, or sent to the party
| to which it is addressed when it shall be delivered to such
party by hand or by mail, telegram, cable, or radiogram at
the following addresses:

| TO BORROWER:

Mail Addrese. Ministerio de Minas y Petr61eos
" Bogotd, Colombia

Cable Address:MINMINAS, Bogoté

J0PIES TO:
Instituto de Investigaciones Geoxogicoiuineras
(Ingeominas) -
Cable Address° INGEOMINAS

TO AcI.D. |

gﬁgiifAﬂaiéaéé USAID Mission to Colombia

T American Embassy
Bogoté, 'Colombia

Cable Address :AMEMBASSY
Bogot4d, Columbia

2.9
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Other'addresses‘nay}be;substituced‘£or;the;abovegpponjthejgiVing°of
notice. All notices. requests. communications, and documents submitted
to;A;I;D.,herenndernshall be in”English;ﬁerceptﬁasEA@IQDJ,nay otherwise
agree in. writing.

SECTION 9 02. Representativesv}'Forfall porposes"relatine to

this'Agreement,.the Borrower will be7represented by the individual
holding, or acting in, the office of the Minister of Mines and Petroleuny
and A.I.D. will be represented by the individual holding, or acting in,
the office;of Mission Director, USAID Mission to Colombia. Such indi- .
viduals shall have the authority to designate additional representatines
by~written netice. In the:eVent‘of any replacement or other‘designation
of a representative hereunder, Borrower shall submit a statement of the
representative's name and specimen signature in form and substance
satisfactory to A.I.D. Until receipt by A.I.D. of written notice of
revocation of the authority of any of the duly authorized representa.
tives of the Borrower designated pursuant to this Section. it may accept
‘the signature of any such' representative or representatives on any in. .

strument as conclusive evidence that any action effected by such instru-

',‘ment is duly authorized._

SECTION 9, 03. Implementation Letters. A.I.D. shall from time .

to time issue Implementation Letters that will prescribe the procédures
‘applicable hereunder. in connection with the implementation of this

‘Agreement. .

20
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SECTION 9 04. Promissory Notea.” At ouchwtimeiorftimeo eo*AsI;

may request, the Borrower shall issue promissory notes or such other
evidences of indebtedness:with respect to the;Loan, in such form, cone
taining auoh terms and supported by such 1a¢£1{§p;ﬁioﬁa ;s }.I.ﬁg?meYj
reagonably request. |

SECTION 9.05, Termination Upon Full Payment. Upon paymeht7iﬁ

full of the Principal and of any accrued interest, this Agreement and
all obligations of the Borrewer‘snd A.I.D.,under this' Loan,Agreemeut_r
shall terminate.

IN WITNESS WHEREOF, Borrower and the United States of America,
each acting through its respective duly authorized representative U
have caused this Agreement to_be signed in their names and delivered
on the{dey'and”Year,firit'above written.

THE GOVERNMENT OF THE REPUBLIC OF
COLOMBIA |

By /Alfonso Patifio Roselli
Title: Minister of Finance and Public Credit

By /Juan B. Fernéndez
Title: Minister of Mines and Petroleum

THE UNITED STATES OF AMERICA

By /Leonard J. Saccio

Title: Ambassador of the United Stntes of
America to Colombia

By /Marvin Weissman

Title; Director of USAID Mission. to-
Colombia



ANNEX ‘T

Description of Project:

This project is designed to support the expansion of the GOC 8 mineral
survey program into five new geographic zones of the country. The‘
executing agent will be the Ministry of Mines and Petroleum acting
through the Instituto de Investigaciones Geoldgico-Mineras (Ingeominas)
In this manner Ingeominas will be provided the necessary further ex-
perience and resources to independently carry forward future mineral

survey programs. The Project is divided into four specific sub-projects°

Sub-project I: Participant Training.

| Participant training will be provided for‘apprOkimatelyﬁtventy;rwo
(22) Colombians for study principally at the Master and Ph D. 1evels.
Training of a non-academic nature will also take place in specific fields
of research and administration, subject to satisfactory arrangements with%

public institutions or private cOmpanies.~v

‘.Sub-project II: Specialized Studies - Photogeologic Mapping.v

fSpecialized studies will be obtained under the Loan from 1. ns
or individuals under contract to Ingeominas when the services or'skills
frequired for such studies are. not obtainable within 0010mbia or from
;the USGS. Photogeologic mApping and airborne geophysical surveys are

Aareas where outside assistance may be contracted, as these services

fare required for the elaboration of the Project but the demand is not
sufficient to warrant the creation of a permanent: photogeologic unit

vwithin Ingeominas.'

32
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'Sub-progect iII: Field Investigation.  Field 1h§estigation of
five new selected zones will include geological, geoﬁhysical, and gedQ
chemical methods as may be appropriate. Pield'investigation of theiféﬁf
zones studied during the first loan will 8136 be continued in ordgf;ﬁaf

determihe'the nature of the mineral deposits préliminafily explqré&§5 j

Sub-project IV: Equipment and Materials. Prochreﬁéﬁt §f‘
equipment and materials will include the following items:  §§hié1es for
field work, geological, laboratory, and geophysical prospective'equip;.
meht,‘photographic and reptoduction equipment, ad&itioﬂéi driilfﬂgl

equipment and geologi¢ai bocks an@,o;hef supplies.



