S s”

AMENDMENT N* 2
“to’
- LOAN AGREEMENT
between
THE REPUBLIC OF CHILE
and thq
UNITED 5TATES OF AMERICA
for

- PREINVESTMENT AND FEASIBILITY STUDIES

7

™

Dated:: APR 3 01975




'AMENDMENT ‘N°' 2 to.
A.LD. Loan 513-L-033
'AMENDMENT N°. 2, - dated the thirtieth:(30) day of

April, 1975, to A.L.D, Loan Agreement N° 513-L-033, dated
July 19, 1968, as prev1ously amended on July 10 1970 :(»""Loan ’
Agreement"), bet een the REPUBLIC OF CHILE ("Borrower")
and the U’“"'TED STATES OF AMERICA actmg through the S
Agency for Internatxonal Development ("A I. D ")

l. Section 1.01 of the Loan Agreement is hereby arnended
‘by.addmg "Except as A LD, may otherwise agree'm ‘wrxtrng" -
to the beginning of the sentence which reads, "The amount of
the Loan,used~' to finance the Local Currency; Costs shall'not
exceed the edulvalent of one m1lllon Umted States dollars
.‘($ 1, ooo 000) "

2. A rev1sed Annex I, "'DescriptiOn of Project". attached
'hereto, ‘1s herby substltuted for that Annex I referred to m
‘Sectlon l 02 of the Loan Agreement.

3'., Section l.03 of the LOan Agreement is amende‘d:,by :

"l'ast sentence therem and substltutmg the followmg

'l'senite'nce therefor’ "Any such funds used for the Pro;ect shall
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reduce the amount of the Loan (to the extent that it shall nbt
then have been dlsbursed) by an equwalent amount of United
States dollars computed Va.s of the date ef the agreement
between A.I.D. and the "]ddrrower as to the nse of such funds’;,"
at that rate of exchange between | Unlted States dollars and
Chilean escudos wh1ch yxelds the greatest‘ number of escudos
per. dollar. and wh1ch .13 not. unlawful in Chile.'""

| 4.,’.Anew Sectlon 3.07 is added:

" SECTION 3.07 Conditions Precedent to Disbursement for

Individual Activities.

Prior to any disbursement or the issuance ofiany com-
mitment document under the Loan for any ifndiv‘idnalig study or
tech‘nvical assistance a’etivitjr',v the Borrdwer sha_li eyuh’rnit to
A. I.D . mform and substance satisfactory to A. LD.:

(a)for a istudy, information on the need for the yetu'dy_.
andthe jayaiiability of financing for' the project studiedl if the
proJect i's':‘:determined» to be feasible; and

(b) for technﬂieall ‘j{ae.e_i'etance‘ acti\{ity, information an ‘the

need : for ‘the activity and the availability of ‘funds to continue

fter Loanfundlngls no .ldng er a\'rafrl"ahl,e.‘ "
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5. fr : Sect10n5 02:; of ;the ‘ L':'o‘an‘ ‘:' Agr eement is amended .to read’

in. 1ts entlrety as follows.

j“SECTION 5 02 Borrower s_Contribution. ‘Borrower shall”make
av‘ailable for, the Proj'ect from its own resoure’e‘a: th‘e: eiiﬁiQ'agént |
‘of at least two mllllon Unlted States dollars ($ 2 000 OOO)
thh respect to local currency made avallable for the PrOJect
the dollar equivalent shall be determitne'd,' as_of the date s'uch'
local currency contributions are or have been actually made,
by applymg ‘that rate of exchange between Umted States dollars
and Chilean escuc_lo‘s‘ whlch ylelds the greavtest number of es._cu‘-;,'_—'
dos Per clollar and wh'iioh“t"is not unlawful in'thile‘;v" “

6“. S'e"c':"tion__?.‘OZ, of the*Loan Agreernent 13 an‘iend»e"d to
read in its ‘entirety‘ as,vfo'llows: |

“SECTION 7.02 Disbursements for Iocal Currency Costs.

Upon ;vsatisfa’ction of conditions precedent, the Borrower may,
fromtune to time, request disbursement by A.I D, ,of,looal,
currency \fovr Local Currency Costs of goods and services
procured fox the Project in accordance with the terms and
,v"c"ond‘itidns Of.- this Ag'reve"m,eht‘r by vsubm‘ittin:g? to ,‘:A.tI:”. D lsu"cl'l:
A.supportmg. doeurnentatlone as A I D. may preeorlb‘e m Imple-

'rn_enta_t_lonwl_,ett__er‘s. ; A I. D. shall‘f-mak,e ,Lsgeb,};,dlsbursements
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from local currency owned by the U S Government and obtamed
by A I D w1th United States dollars.,_ The United States dollar
equwalent of the local currency made.avallable hereunder w111
be the amount of Umted States dollars requlred by A IL.. D. to-
obtain the local currency."

7. Section 7.05 of the Loan A‘greement is amended by
deleting "April 30, 1970" and "October 31, 1970" and by subs
stituting t;"twenty-one (21) months from the date of Amendment |
No.ZSto the Loan ‘Agreement" and ''tewenty-four (24) months
from the date of Amendment No.2 to the Loan Agreement"
therefor, respectively.

8. Prior to any further disbursements or the issuance
of anyvcoxn’_mitment documents under the Loan, the Borrower
shall f:urjni‘sh» to A.I,D., in form and substance satisfactory
to AID :
| (a) '.an opinion of the Minister of Justice or other counsel
acceptable to A.I.D. that this Amendment No.2 to the Loan
Agreementhas been duly authorized and ratified by; and

eieoute'd,on behalf of, the Borrower, and that it constitutes a
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valid and legally binding obligation of the Borrower in accord-
‘ance: with ‘all’ of its terms; '

(b a"stat_ement of the namesofthe persons-holding or
acting :’in't‘he office of the Borrower specified in Section 9.02,
‘ anda 'ispecimen signa_hrre [ef each pers'on “'epe’cified m Euch;
' statement
9 If all the condttrons spec1f1ed in Sectxon 8 hereof have
v-not been met w1th1n s1xty (60) days from the date of th1s
Amendment No. 2 to the Loan Agreement ‘or by such later date
‘as A I D may agree to in wr1t1ng, then thls Amendment No.Z
to t;he'_;Loan Agre‘ement ‘may be termrnate_d at the cptmn of
A.LD. by gwmg wrttten nOtfce to. the‘ Borrower. Insuchcase
the;i‘L'oan Agrééméhf;as :previousiy amended, ‘will cont1nue in
V;f{’.f]‘-l"'.force andf‘eff'ect - |

10 Except‘as expressly amended hereby, ‘the Lcan Agree-

_"lment as prevmusly amended remains in fu11 force ‘and effect

IN WITNESS WHEREOF the Bo‘rrow’er 'ana ?'theaUnited- |

‘_‘States of Amerxca each actmg through 1ts respectwe duly

";:vauthortzed representatwes, have caused th1s Amendment No.2
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to the Loan Agreement to be signed in their names and

delivered as of. the day and }"’ea"f’?‘ﬁi‘ét{ ab'olw)le,'v wrltten

- REPUBLIC OF CHILE.

By Jorge Cauas Lamas ~ By ___Francisco Soza Cousifio

Title Minister of Finance Title Vice-Presidenf CORFO

UNITED STATES OF AMERICA

By  Stuart Van Dyke
Title USAILC Direc:or




ANNEX I

DESCRIPTION OF PR‘OJEC'T

Pursuantto Sectlon 9.02 of the Loan Agreement the Borrower
demgnates the Development Corporation, CORFO as 1ts A‘gent w1th
A,I. D, approval, for the administration of the loan resouroes ;.va’nd .}fgr
project implementation. CORFO is a'uthor'.i;::v.e’d. to ekercis'e the rlghts |
granted the Borrower for titilining’ loan ;:e:s;otxroes and to carr‘ybout
the rrespons“ibillit’ies for meeting the re‘sl‘)eoti\te requirements of theﬁ
Loan‘A‘gree‘tnent, as ,amen}deti.;"‘-’The cox;m_‘n‘itrnent‘s of CORFO do not
| ine‘lg&ve‘;"':\tlltios{;e'.’k'fel'a.tfed’ to_j. Loan 'fepayment, payment of interest nor any
otherf1nanc1a1 obltgatione, inoluding the provisiun of Borrower's
contrlbutlon,for whivch‘.Bor‘ro,w‘ver,maintains the full responsihility as
’set% forthmthe Loan.’Agfee:rnent'v ee amended.

| iThe Bro_]ect totahng the equwalent of at least $ 4,500, 000,
"conmsts of the undertakmg of pre1nvestment studies, fea31b111ty studies
':'r‘and’rte‘chn’l’cal assmtanee, necesse.ry to as's1st Borrower rm 1mprov1ng
"sector planning and Rroject ident'tfication, and supporting the execution
of feasibility and gyener;al ,s:t.u,di'es.‘ As of the date of Loan Agreement
Arnendment No. 2, thefollowmg v;s,tudie_s have been accomplished and

the corresponding disbursements ma‘.der~ =
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"In'U.S, Dollars or Equivalents*

‘Borrower “A.L D,
1. San FernandosNuble Road 23,064 -
2. Santiago Metropolitan S
Area Plan 166, 528 -
3. Garbage Recycling ,40,*79'9 -
4. Oat Processing, Storage o »
and Marketing 33,888 -
5. Ventanas Port Facilities - 47,1710 -
6. Santiago Pre-Investment 14, 571 -
7. Puclaro Dam 542, 700 -
8. Digullin Soil ).
9. Convento Viejo Soil ) 313,383
0. Macrozona Central ) 100 465 38
Total $1,182, 642 $v-1'ooj'l,'4'65;:3'8 |

rThe add1t1ona1 studies undertaken during the remamder of the
PrOJect Qhan oe for l‘thﬁe' orlorrty ‘sectors of‘agrxculture (mcludmg
:_i'market1ng) and h.ealth Not more than U S. $ 250 000 of Loan funds
‘.1may be used to fmance‘ the dollar and local currency costs of
t‘echmcal asls‘wtance act1v1t1es euch as foreign and Cnrleanade‘ory
t'i‘jee’rv‘r‘ces‘, training, and research related travel. Borrov_x;/e_r‘ 'and»f'i.
A. I,'D. have agreed in principle that the following proposed étudies

: .are eligible for financing under the Project, subject to the

s E° 12 01 to U S $ 1 exahange rate prevailing at.time of maklng ;
,stud1es. Source M1n1stry of Fmance Letter: #849 dated Apr11 19, 1975,


http:100,465.38

;.3?..
preparation of mutually satisfactory scopes of work:

. Export Markets for Principal Agricul}ture-'Pf’dduct‘&‘;
. Container Manufacturing for Food Industry.

. Santiago Wholesale Market

. Arid Zones Development (Coquimbo)

Santiago Environmental Contamination

Krill Exploitation -

o b W -

Additions and modifications to_this list may be incorporated

as necessary in Implementation Letters.
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'ALLTANCE FOR PROGRESS.
AMENDMENT 7O LOAN AGREEMENT

JUL1 01970

- AMENDMENT N° 1, dated the 0 day of o - ,1970

to the Loan Agreement N° 513 L-033, dated July 19, 1968 ("Loan Agreement")
between the REPUBLIC OF CHILE ("Borrower"), acting primarily through the
Ministry of Finance, and the UNITII STATES OF AMERICA, acting through the
AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D.").

WHEREAS, the gaid Loan Agreement was signed between the parties
to provide financing for pre-investment and feasibility studies,
together with related technical aaaistance, designed to aaaiat-the
Borrower in its efforts to improve ita sector planning and project
identification' and ‘
o WHEREAS, Section 5.01 oi'the said aéreement prohibita’thepuae of
funds made available undervthe_loanjfor the financing of‘honaipénénd
urban development atudiea; and. o “

WHEREAS, it now appears that certain specific atudiea in the area
‘of housing and urban development may be of aufficient importance that
their financing under the loan would be juatified;f

Ndﬁ THEREFORE; the;partiea hereto agreefaa:foilowa:

Section 5.01 of'thehLoan Agreement i'~héreb?‘4$1€f;§ﬁ§ﬁ§7§h?
{g§11qwiﬁg ianguaée;inaertedvin ita place:

‘SEFTIONSS>01 - Limitations on Studiea. None of the funda made

availnble under this Loan may be used to finance Jouaing and
Urban Development Studies except as may be otherwiae approved by

A I D., Waahington

iz



IN WITNESS WHEREOF, Borrower and the United States of America,
each acting through its respective dul&iqﬁéﬁéti#éd:tépreaentative,'
have caused this Amendment to be aigned in their names and delivered

as of the day and year first ébové-ﬁgitten.

THE GOVERNMENT OF THE REPUBLIC OF CHILE

By:

Title:

THE UNITED STATES OF AMERICA

By:

Title:

N
N



A.I.D, LOAN No, 513=L-033

LONY AGREBIENT
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for
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LOAN AGRE E MENT pated JUL 191968

‘between the GOVERNMENT OF THE REPUBLIC OF CHILE UBorrower") and .
:the UNITED STATES OF AMERICA actlng through the ACENCY FOR -
INTERNATIONAL DEVELOPMENT ("a. 1. D.")

ARTICLE I

The Lean

fSECTION 1.01 The Loan.~ A. I D.. agrees to lend to ‘the Borrower
_1n furtherance of the Alllance for Progress and pursuant to the ~'
Pbrelgn Assistance Act of 1961 as amended an amount not to
exceed two million five hundred thousand United States dollars
'($2 500 ,000) ("Loan”) to assist the Borrower in carnying out the
Project referred to in Sectlon 1.02 ("Project"). The Loan shall
,be used exclusively to finance United States dollar costs of Noods
and services required for the Project ("Dollar Costs") and local
currency costs of goods and services required for the Project
("Local Currency Costs™). The amountvof the Loan used to finance
» the Local Currency Costs shall not exceed the equlvalent of one
mllllon Unlted States dollars ($1 000 000) The aggregate amount
_of dlsbursement under the Loan is herelnafter referred to as
T"Prlnc1pal" ) |
| SECTION 1.02, The Pronect. The Pro:ect shall cons1st of
pre-lnvestment and feas11n11ty studles, together w1th related tech- .
'n1cal a551stance des1gned to ass1st Borrower 1n 1ts efforts to }

71mprove 1ts sector planning and pro:ect 1dent1f1catlon.

xo)
3 3




The Progx.ct is wore Jully oescnbec in mmex 1, at.ta.chcu hereto,
"he f£oous anc services. to bc. fuumcm um.er the Loan. shall be listed
in the implementation, lct_te'r_s_ x_‘_gfcr’red to in Sect.lon 9.03 ("Iz‘.xplc:n-
c‘rita‘tion Letters'),

ZCITION 1.03; lse, of finas_ Cem.rateu by ¢ Otlu.r United States

assistance. The Borrower s:vall use for the Project, in licn of

‘any Unitcd States dollars thiat wouald otherivise be disbursed ux'xdezv-'
the Loan to 7inance ti-c Local Currency Costs o"C the Projcct |
any currenclcs other than Unitea States do]lars that may bccom.
avmlablu to the Jorrower after the cate o this &;gregmcnt ‘m‘
vkcounectlon m.th ass?istance (otlier than 'ché.f Loan) proviﬁed

Dby the Unitgd States o Anerica to the Jorrower to the extent and
Tor tle p;.u'poses that A.X.b. and the Dorrower unay asree in writing,
any s_v:cl's Tunds used {or the Project shall reduce 'tl{e aiwount

 °""; the Loan (to the ertent that it shall not then havéh.ce'n’ dis-
b*.:i‘sed) by an equivalent amoLmt of Uniteu Statés""dollars coi-
pﬁted, as o7 tle date of the asreement between A.I‘.k‘x). and the
Jorrower as to the tse of such Tunds, at the ra.fc or éxclxah{gc
‘¢efinea 1n "cl e opecml Letter off Credit I..lplc.mentat:.on xiexdora,ndum

o re’f erreu to in o..ct:.on 7.C2 as 1n @f rec?_; on "‘s"\'lch/_"uaf.e".‘[.
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'ARTICLE II
‘Loan_Terms

SECTidNIZ Ol Interest. The Borrower shall pay to A.L.D,
1ntereet which shall accrue at the rate of one percent (12) per
annum for ten years following the date of the first’diebursement
hereunder and at the rate of two and one-half percent (23%) per
annum thereafter on the outstandlng balance of Principal and on
'nany due and unpaid interest Interest on the outstanding balence
shall accrue from the‘date of each respectivevdisbursement (ao
such date isvdefined'in Sectioni7,0h), and shall be computed on
the basis of'ar365+dayyé¢£."igpefest shall be paysble scmi-
annually" The fiist‘ﬁayﬁéﬁt ofhlnterest shall be due and payable
!no later than six (6) months after the first disbursement hereunder,
on a ‘date to be speclfled by A.1.D, |

SECTICN 2,02, Repayment. The borrowershallyrepay:A;I.D.
the Principal within forty (40) years from the date'oﬂ‘the'fjrst
}dlsbursement hereunder in sixty--one (61) approximately equal semi- .
annual installments of principal and 1nterest The first install-
'ment of Princlpal shall be payable nine and one-half (9%) years
‘after the date on which the first interest payment is due in
accordance with Section 2,01, A.I.D, shall provide the Borrower
W1th an amortizatlon schedule in aocordance with thls Section

after the final dlsburscment under the Loan.
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SECTION 2. 03."épplication Currency and Place of Payment.

;All payment of 1nterest and Principal hereunder shall be made

iln Unlted States dollars and shall be app11ed first to the payment
fof 1nterest due and then to the repayment of Pr1nc1pal. Fxcept
~as A, I D, may otherw;se speclfy in wrltlng, all such payments shall
be made to the Controller, Agency for Internatlonal Development,
'Washlngton D C., U S A., and shall be deemed made when received
by the Offlce of the Controller. .

SECTION 2.0#. Prepayment. Upon payment of all interest and
refunds then due, the Borrower may prepay, without penalty, all
or any part of the Principal. Any such prepayment shall be ‘applied
'to the installments of Principal in the inverse order of their
maturity.

SECTION 2.05. Renegotiation of the Terms of the Loan. In

light of the undertakings of the United States of America,

and the other signatories of the Act.of Bogota and the Charter

of Punta del Este to forge an Alliance for Progress, the Borrower
agrees to negotiate with A.I.D., at such time or times as A.I.D. may
request, an acceleration of the repayment of the Loan in the

event that there is any significant 1mprovement 1n the 1nternal

and external economic and f1nanc1al positlon and prospects of the
country of the Borrower taking into con51deratlon the relatlve-
capital requirements of Chile and of the other signatories of

the dct of Bogota and the Charter of Punta del Este.



ARTICLE III-

sonditions Precedent to Disburseuent

SNCTTON 3.01. Conditions Precedent to Tnitial pisburseaent,

Prior to the “irst disbirscuent or to tiie issuance of the first
Lettcr of Cbmitmcnt ~nder the Loan, the Borrower sirall 'L’-;{rni"sl{
Vj.'éo ,,‘.‘7‘1'”' in for: anc substance satis’ actory to i, X bos
| x(a)‘ An cpunon of the ‘iimst\.r or Jnst .ce or o: other c.ounsel

acc ptaole to A.T.D. tua.t tlns Arrecaent ias be en wlj anthomzed
bi' ratified by, and e: ‘,cucud on bzhalf oi, the uorrox.rcr, anu that
v'it cohistit:tes a valic and 1e§-;ally bindin;: o'bbllg,;ation 0¥ the
Borrower in accordanée with all of its terl'.-ns' ani

(b) ne stat\.ment of the nanes of the p"rsons olc.mp or
actmn in tl.e ofice o7 the 'lorrower specified in Section 9.02,
‘a.nc; a specm n sl{natwre of nacl person specificd in sucl

statailent .

SECTION 3.02. Additional Conditions Irececent: ‘Preinvestment.

~— .-«——... ---o-s.--—-.— ———_-——-—-

and Teasibility Stuuies in the Public Sector, Pribr'to tiie first
disbursencnt or to the iss.ance o the first Lett"'r oY uo:nu.t aent
‘WJ.'CI} respect to cach preinvestuent study, and cach fas.i.b"Llity
vst’:-;‘&iy in the Public Sector, the Jorrower shall hav» aet the
t.ondlttons speciied in Section 3,01, and, e:icept as n‘.I.u.‘ ..nj

otm.rmsc, azree in wr:.tm» shall irnisl to a.I.0, m iorn ana,

substanc"' atls'r.aci;ory. to A’.I.Lf.:

(]/(



(a) i wrltten”statement Just1fy1nb tha determ1nat1on that

thc"provcct to be st ie,_;s,a,prior1ty_p{93¢ptjlnbthegegonpaic

uev~lopmcntj65<0hile;f

(b); Suéﬁ 1n.oruat10n conc~rn1nz tne scope anu mplcpphgation
of the stugy as A I.n. ray rveqiest, and

‘(c) hn e catuh contract for the study accsptablc t0 wiTobe
with.h;f;rn acceptable to 4,10

SECTTON 3,03, auditional Conditions Precedent: Preinv t-

. —m 0 ety A - P s Sreltren v e

dent and ifeasibility Studies in tic Private Sector, Prior to the.
first disbursenent or to the issuance o the first Letter of
Cormrituent to inance preinvestuant or Jeasibility studies in tie
private scctor, the Jorrower shall have et the conditions specified
in Section 3,01, ahd shall Turnish to a,I.d, in form and substance
svgts,gfacjtory to i, T, Db,
| "1(5) :A written stateuent aesirnating an agcnéy?or instr.aent-
‘allty to aduinister thiese studies; and
(b) a# letter of inforiation satting forth the pOllClQS,,
‘crltcrxa, anc. proceduras governing the a’ sing, 11nanc.nb, and
futilization 0! these stqdies.
'Y'SE TION 3.0/, idditional Conditinng s_Preced: nﬁi Teckinical
§§§;§tance. frior-to the Tirst disburscrent or to the issuance
jégﬁfh; irst Lett er o7 Comntrent with r»spect to cach ltud

lor tucrnlcal ass:stancu, tho Jorrower shall tave set the condltlons

'sp001 1cu 1n ucctlon 3. 01, anu shall ”urn1sh to n.I.u. *n Lorm
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ane. ‘st;bét&nééf satisfactory to a.Ip.:

(a) A m' Ltt..n stat\...lent Justl 3"1!1[ tn e ueter.,unatlon
.that t:ho tc.chmcal ass1stance to be 1nancec is rc.qu.u'w for t}u.
?ac!ueve.lent o’ the purposcs o tl progc.ct:, a.nd

(‘)) An e.‘.c.c”teu contract Lor t:lu. technical assistance’ accept-

vaxble to a, LI, with a '?.'irr; acc_’eptablq €0 :a.'I.i)..

SHATOX 3,05, _‘L‘_cz_rggi'ngl,_};;gs;é.s_‘f or_tleetin Conditions Precedent
,i:‘d Jdisynrsement, Y7 all or“ the conditions speciied in Section
3 01 skall not Liave baen met within 60 days from the cate of this
agrreesent, or s'ch latér date as A.L,l'y may agree to in writing,
#,I.I') at its option na)r ter:. u.ndte thJs ar ree- nt by giving writien
‘n‘pticé to the Liorrower. Upon~t.~". | 5 vin[ oi such notlce, tiiis
‘:»"I'L.ff;fl":‘(!e.wél'lt anu all obh( atwns o the pa,rtlcs 'cnereunuer shall
ﬁémiﬁatm |

SiCITON 3.06. [Notification of iice etin; of Conditions

o v e sy W b e g o

Prece _ent isburse: went, aA.X.0. stall notify the x)orrowc.r .‘pon

-~ .. - --... ey

c.et :raiuacion b'r a,I,b, tiat the conditions prc.c\.d..nt to utsours\.-

‘went lave been rwt,



aRTISUS IV

.Cengral Covenants and’ ”arr antics

SECTIOY 1.01, HExecution of the Pro ac

(a) he Borrover shiall carry out txc PrOvuct Ulth

Uslizence and ¢ iciency, and in con’oriity with souuu enplneur-

iﬁg<financia1, and administrative practices.,

(b) The Sorrower shall cuuse the Project to.be~carfied out
,1n conioraity with all of the contracts and othor arran{e-
‘wents, ana with all modifications therein, approveu by‘i IL.b,
pursuant to this arrceaent,

SECTION 4.02, Funcs and Resources to be Provided by

g 4 @ s A o Boes

2orrower, ‘ithe Jorrower shall provide pro:ptly as neceded all
tunds, in addition to the Loan, ana all other resources required
for the punctual and effective carryin,; out of the Project,

SECTION 4,03, Continuing Cons:xltation., fThe Sorrowar

rf—t= 2

iaﬁd A.i.D.'shall cooperate 'ully to assure that the purposc
€‘= Loan will be accoiaplished, %o this end, the Borrower
;ianu n.i.L shall fron tine te time, at the request of either
:fparty aychanre views throu:sh their reprusentat1ves Vlth reuard
 ?£¢5 the pro'russ ¢’ the Progect,‘thc pcrforﬂande by the Borrowér
:ﬂbfzits oblirations uncer this Agreenent, anu other matters

‘relatins to the Project,

%
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1 SEcTION-d.U¢. Taration, This iQPCL\GHt tke Loan anu-any
ié#idehces‘of indebtedness issiued in connccclon hcrew1tu shall be
;frCe fron, ami the Principal and 1utcrcst shall be pa*u wmth-.
ovt ueuuctlcn ror anu frac {rom, any taxatlon or ceeszznpos»g
,:nue the laws 1n effact within the co:ntrv 01 the ﬁorrower.
lﬁo the evtpnt tuat (n) any coitractor, 1nc1ud1n- any consultlu
'f ra, and any property cr transactlons rclatlng to svch contra ts and
ﬁ(b) any commodlty nrocurement transdction financed hereunder, are not
| exenpt - Jrom 1ucnt1;iab1e ta:es, tari'fs, dutxgs, ana other levies
imposcd under laws in a%7ect in the conntry of the Lorrower,

;Jorrover sha.ll as and to tl e extent pr 2scribed in and p;r-
s .ant to Inplunentatlon Letters, pay or rei-burse tiie sate under
Section @.02 of this Agresuent w'th funds other than those
provided inder the Loan,

STOYTON 4,05, Ugilization of Goods and Scrvices.
 (a) Coous and servicés financed wnder the Loan shall be used
exc1n31vcly for tle Projuct, eccept as A...u. mny othorwise arree
1n writing,

(b) Exccpt as e T.ﬂ..m;; otnerutse affce in wrltznh, 10

&0 ods or. servwces flnancec under tue Loan shall bu "sud to pro-

“mote or ass st any 1or«1 n aid proguct or actwvxty assocxateu

4WPth or ¢1ndn0Lu by anv country not lncluu L 1n Loue 930 o; tnu

fA.T D Fuo'rapch COdu Boor as in’ °1|ect at tze3t1me of’ Snbh 1isc,
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SECTIONa#QOG. Disclosure of Material Facts and Circumstance

kThe Borrower repnesents and warrants that all facts and circuma-’w
jtances thatait has disclosed or caused to be dlSClOSed to
iA.I D. 1nithe course of obtaininv the Loan are accurate and
’complete, and that it has disclosed'to A.I.D., accurately and
‘vcompletely, all facts and c1rcumstances that might materially
affect the PrOJect and the discharne of its obligations under
_this Agreement. |

The Borrower Shall promptly inform A.I.D; of any facts
and circunstances that may hereafter arise that might materially
affect, or that it is reasonable to believe might materially affect,
4the Project or the discharge of the Borrower's obligations under
this Agreement.

SECTION'4.07. Commissions, Fees and Other Payments.

(a) Borrower warrants and covenants that in connection with
obtaining the Loan, or taking any action undar or with
respect to this Agreement, it has not paid, and will not pay-
or agree to pay, nor to the best of its knowledge has there been
paid nor will there be paid or agreed to be paid by_any‘otncr per-
son or entity, commissions, fees or other payments of any kind,
except'as regular compensation to the Borrowar's full-time officers
and employees or as compensation for bena fide nrofessional, tech-
n1cal or comparable services. The Borrower shell promptly report
toHA,I,D,,:any_payment or agreement to pay for such bena fide:

professional, technical or cormavahble services ta which it is.



a partj or oL whzch 1t has Lnowl»dgu (1ndlcac1n; hhether such
jfpayn»nt has been naue or 1s to bc maue on a contingent ba31s),>
‘lanu if thu anoint off any such paymmnt is ueuneu unreasonablb by
A I D,, the sa shall ve. auJJstcu in a nanner sat:.smct.ory to
.A.I eile

(b) 1he dorrower warrauts anu covenents that no payi. u.nts
have becn or. w111 be reculved by t;u Borrower, or any Qif1c1g1

oi’ the Norrower, in connection with the procureacnt of poods and

services financed lierc.nuer, except fees, taxes or sinilar payments

lerally established in tic country oi the Borrower,

SLCTION +,08, Maintcnance and andit os decorus. the

Borrower shall maintain, or causec to ba malntalneJ, in ac-
| coruance with sound accountxng principles and practlccs consist-
V'ently applied, books and records rclating both to the Project and
to this A;réemcnf. Such boo.s and records skall, without 1linita-
tion, be adequate to show:

(a) the receipt and use made of roods and services acquireu
With funds disbursed from this Loan anc from the orrower's
, c§nffiBution;

(b) fhe naturc and oxtent of solicitations of prospective
SLppllers of roous anu servmces acquired;

(c) the ba31s 01 tie awvard of contracts; and

'v_(d) txe pro;russ ot ‘the Project.


http:OI....08

Such bool.s an records suall be rcrularly aud:tcn, in
'accordance with soanu auultnnh stanuards, xor such
pchiod ans at such intervals asis.i.D,,hdy té§ﬁife;;and'sha1l be
maintaineu for five years after the date oi the last diSburSe-
nent Ly A.I.b.;or”until all swis die a 1.0, under this Aprecrent
lave been paid, whichever date shall first occur,

SECYION 4,09, Reports, Thé-Borfowcr shdli fﬁrniSh to PO 1Y)
such inforuation and reports relating to the Loan anu to Lne
Project as A.I.D, may request,

SECTION .10 Inspection, ‘the authorized reprcscntntlvas

o7 A I.L, shall have the right dt all rcasonable tlmes to 1nspecc5

the Dorrower's boo!s, records and othier docurients r~lat1nc

to the Project and the Loan, ‘ihe Borrower shall cooperate wlua"
A L0, to facilitate such inspections and shall pernit reprcs-
entatives of A.I.), to visit any part of the country Qf;thé 

Borrower for any purpose¢ relatins to the Loan,

Q;‘J

=

.
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ART ICLLE V

§izesi_a_1.,9,°yszl.¢p£w§_ﬂ’marmp.§.i.eg

SEC TION 3,01, Linitations _on Sbl!ult.s. done m tlw‘i“'"

';nau\. ‘available under this Loan aay be used to zmanc'. um.s;.pg
1‘:and Yrban Zevelopaent Stucics, |

SLOYION 3.02. Iorrower's ( Contribution,

(a) a,orfo'J'*v siall wa'e available for the Pro;cct fron
»‘1ts own reso“rces » the equivalent of at least two anillion United
'atat«.s dollars (.52,000,000), ‘/ith respect to local currency :ade
gvmlo;ble for this purpose, tlic dollar equivalent s}:allA be deter-
xzﬁnefx by applying the rate of e_;':cha.ng-e specified in Scction‘?oolz
as o the dates on which the Borrower u“iSb‘;wées said local
currency or the Project,

(b) - Borrower shall a're a."allable tlve funus spac:.u«.u in
.subsect on (a) m three a.npro J.;latcly cq *al annnal mstallx u.ncs s
i‘or tle bal nda.r Y:..ars 19»8, 1969 ana 1970. Dorrower shall
_.z_msb.zrs\. sicl. Tunds to Finance stidies and tecknical >assistak.ncc
’_:'.9‘n an approximately pari passu basis with the iunds r.iade'

‘available rnier this Loan,


http:subsect'.on
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“ARTICLE VI

Procurement

1SECTiONi6,0l. Procurement from the United Sfates.'ﬁBxCegt>
}éS*A,f.D; may ofhérﬂise agree in writing, disbursementtmade
§uféﬁant to Section 7.0l shall he used‘exclusivelj to finénce‘the
procurement for the Projéét of goods and services, including
ocean shipping and‘mariﬁeginSuﬁance, having beth their source
and origin in the Uﬁited States cf America.

SECTION 6.02. Procurement from Chilc. Disbursements made

?uréuant to Section 7.02 shall be used exclusively to Finance

the procurcment for the Project of goods and services (not including
ocean shipping or marine insurance,neither of whjich may be

financed with disbursements made pursuant to Secticn 7.02) ﬁaving 
beth their source and origin in Chile. |

SECTION 6.03. Eligibility Date. Fxcept as A.I.D. mav

otherwise agree in writing, no goods or services may be financed
under the Loan which are procured pursuant to orders or contrects
firmly placed or entered into prior to the date of this Agree-

ment.

SECTION 6.04. Goods and Services Not Financed Under Leoan.
G@dds and services procured for the Project, but nbt financed
.quer the Loan, shali have their source and crigin in countries
iﬁdluﬁed in Code 935 or the A.I.D. Geographic Code Book as in

cffect at the time orders are placed for such geods and services.

20



SECTION‘G‘OS; Inplu.untatlon of Procwreuunu Aeq_xre-,nts.

v','y'fh'e Ieflmt ions applicable to the elig 1b111ty requirerients of Sec-
fitlons i 01 s 6.02, and u.O» will de set rorth in u«.ta;l in Inplesi-
Qntatﬁ.on Let\':ers.

| SECYION 5,06, Sontrasts.

(5.) all cxocu.“ents rclatm to tiue sol:.cn:auon of prop_osal#
relating to #0068 and services “nanced under the Loan shall be
anpprovec by A,X.D, in writing prior tc ctheir issuance, All‘
contracts inanced under ¢he Loan shall be approved by a, JI.0,. in
writing prior to their éxecution, ‘laterial ;nodification's j.n .Sucl:
contracts shall alse be approvec by a.I.b in writing prior ‘to their
becoing, effective, |

(b) lxcept as A.I,I‘J. way otherwisc apree in writing all
docuiients relatin; to gio,o,d's .ahd services f:'manc‘ed' uncer the Loan
sball ke in teras of Unitea States standards anu ;washx;e.nents.

SZCTION ¢,07, 2Reasonable Price, I'o aore than rcasonable

prices shall be paid Tor any ;oods or services Pinancud, in
‘wiiole or in part, under tle Loan, as uorz fully described in
Taplefentation Letters, Such items shall be procured on a rair
anu, except Jor pr(a':?qss.‘ onal services, on a coupetitive basis in
gqcpﬁq‘ulpe ‘w.{th proceatres therexor prescribed in Iuplementcation
Léttg’i's. B |

SE’J’.IOI:' £,08, BShippins and Insurance,

(a) foo‘s proc.red froa the Unitea States and iuanced under

the Loan‘ shall be transportad to the country ci th‘g: §3Qri‘om.'er

(3(
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http:proceu.xs
http:ateri.al

-1 -

lar carrwrs ‘o' uny countr;, m»ludcd in Code 933 of :_\:153‘
lb.x.I.D (eo.- rapulc (.cmc Joo. as in ot fect at tné‘tim of 8 ‘p.a\.nt.

( ) ut 1Last £ )t}' p"rcent (507) oz ti:e'*ross ’conna»c oi' all
v"OOuS proc ‘r““, ron t..u; 'Jnlt:..u States and ;t‘;‘na.nce'd um'-.er tlic Loan
‘(co 1px'tx.d swa.mtelﬂ' For (zry L.1" carricrs, drj caryc linc’rs an..
‘can; 'ers) whi.c!a s%:‘all_.b-:: tra.nsportuu on occan vessals shall be
“4transported on prwat\.l"-oxm C L’riitcc'. Séates-i‘la:;' cormercial vessels
e:nlessﬁn.’ I’.L. shall coternine that 'suci? vessels are not available

at |a1r and reasonable rates cor Unitou States ilag non*xercml vessels,
o < ahT .

v "o sach roods nay be trdnsportcu on any ocean vesscl (or aircralt)

. 4 SRR A

(1) which A.I.1., in a notice to tha Jorrover, has uesip mated as
.'.Jiilvélbi'..'f;,'ible to carry 4,1.D, finunced poods or (’ii)A wirich has been
c‘mrtered for t:e carriare of a.I.b, financed g,o:ods 1Mlcss“'such‘
chdﬁéh h,_is ;‘ucen approved by a.I.3

| ‘-("'c)_’-l","If in connection witli thc plac stient of narme insurance
‘,’oh? s!%ip%néhts financed wncer United States lepislation authorizing
-‘a'ss.i'.s_'t;'mce‘ to other nations, the co::;tx‘*},r of the Bdfrbwer, by
.s‘tatute, decree, rale or re;ulation, kfairors any warine ins.rance
bcov;:xﬁzmy of auy comtry over any marine insirance ccapany audthorized
to co bis'ness in any state of the United States of america,
;\;oods proc.red ‘rou the United States and Tinanced gnuer tne
Lo_?m lshvall Giring € @ continuance of such discrinination be
: .i;iis.-r‘eri arainst marine ris! in the United States of auerica
‘with a co:‘.ylpavn‘y or coupanics &it ornzeu to do a rarine msnrancc.

business in any state of the United uta\:\.s o;. umanca.

R
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(d) Th norrower shall 1nsure or cause to be 1nsureu all

v"oocs:procureu 1n the Unlteu btates and .nanced under thc Loanf

a"ainstv:lsﬂsvlnc1uent to t elr trans;t to the polnt of tuulr

usc 1n'thu Pro: LCt. bnch 1nsurance slall be LSSNGQ upon terﬂs

and concltlons con31stent w1th souncd COWJCPCIal practice, shall
*1nsure the full value of the qoods, and shall be payable in the
currcncy in whlch'such soods were financed, any inaecinification
received under such insurance sﬁall‘be used to replace or repair
any :aterial daiape or any loss of tie r00ods insured or shall be
used to reimburse tlie insured for tie replaceixnt or repair of

suck: j;00ds, Any such replaceients shall be of Unitec States source
_anc origin and otherwise subject to the provisions of this Agrec-;
xwut.

SECTIUH 603, :-‘ ti 3 *'i

ation to Potential Suppllors. In oraer
that all Unltec States firus shall have the opportunity to participatc

‘ ianupuishing f.00ds and services to be financed anaer tie Loaﬁ,
kthg;ﬂbrrdwer shall :urnish or cause to be Ffurnished to i Xeils such:
;nfofuation with recara thereto, anc at such tiues, as i.I1,D, may

“SrﬁﬁﬁéSt‘ih'Implemcntation Letters,

SECYTION 6,10, Information and }ar'inr, Dorrower shall give

OPZCaUSC to be riven publicity to the Loan anu the Project as a

prorran ¢’ United States aid in furtherance of the alliance ror

PPO’POS

N>J
)
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ARTICIE VII
Disbursements

SDCTION 7.01. Dishursements for United States Dollar Costs =

Letters of Commltment to United States Banks. Upon satisfaetiou of

conditions precedent, the Borrower may, from time to time, request A.I.D,
to issue Letters of Commitment for specified amounts to one or'mere United
States banks, satisfactory to A.I.D., committing A.I.D, to reimburse
such bank or banks for payments made by them to contractors or suppliers;
through the use of letters of credit o otherwise, for Dollar Cost of
goods and services procured for the Project in accordance u11“.' the
terms and conditions of this Agrecment. Payment by a bank to a contrac-
tor or supplier will be made by the bank upcn presentation of suehh
supporting.documentation as A.I.D. may prescribe in Letters of Commit-
ment and Implementation Letters. Banking charges 1ncurred in connectlon
| with Letters of Comiitment and Letters of Credit shall be for the
‘account of the Borvower and may be financed under the Loan.

SECTION 7.02. Djsbursements for Loeal Currency Costs. Upon

satisfaction of conditions precedent, the Borrower may, from timefte
time, request disbursement by A.I.D. of local currency for Local
Currency Costs of goods and services procured for the PrOJect in
h“aceordance with the terms and conditions ef thls Agreemnnt by submitting
“to A 1.D. such supporting documentation as A, I D. may preacrlbe in
Implementatlon Letters. A.,I.D., at its op»10n,»may make such disburse-

‘mehts from currency of the country of the'BerfOWEr owned by the U.S.

!
ity



Government and obtalned by A.I.D. with Unlted States dollars, or obtalned
w1th United States dollars 1n-accordance w1th the provisions of the
Speclal Letter of Credlt Implementatlon Memorandum dated June 18 1964
between Borrower, the Central Bank of Chile and A.I.D. ‘as amended fron
time to time except that dollars provided under the A.I.D. Standard :
Commodity Financial Procedure. The United States dollar amount’of‘the
Loan disbursed under this Section will be the United States dollar
equivalent of the dlsbursements of local currency determined at the
rate of exchange at whlch the local currency was generated by the Central
Bank,

SECTION 7.03, ther Foms of Disbg;semen . Dlsbursements of the

Loan may also be made through such other means as the Borrower and

A, I D may agree to in writing,

| SEGTION 7.04. Date of Disbursement. Disbursements by A.1.D,
-8hall be deemed to occur: | | |

| (a) in the case of disbursements pursuant to Sectlon 7.01, on
the date on whlch A.I D. nakes a dlsbursement to the Borrower, to 1ts
‘{designee, or to a banklng 1nst1tutlon pursuant to a Letter of Commlt- |
:ment and i |
| (b) in the case of disbursements pursuant to Sectlon 7. 02,
:the date on whlch A.I.D. disburses the local currency to the Borrower :
‘or 1ts deslgnee. R

SECTION 7 0s. Termlnal Date for Dlsbursemen . Except ‘as A I D

1may otherwise agree in wrltxng, no Letter of Commltment or other -
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commitmént documents which may be called for by another form of ‘dis-
bursement under either Section:7.02 orfS§ctioﬁ=7;03;ﬂoi’aﬁeﬁdméht
thereto shall be issued in response to réqheSts received by A.I,D,

after April 30, 1970, and no disbursement shall be made against

documentation received by A.I.D. or any bank described in Section 7.01

after October 31, 1970, A.I.D., at its option, may at any time or
times after OctoﬁerA31, 1970,1reduce,the Loan by all or any part

thereof for which documentation was not received by such date.
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ARTICLE VIII

Cancellation’ and Suspension

SECTiON'B 01 Cancellation by the Borrower., The Borrower may,

wath the prlor written consent of A.I.D., by written not1ce to A.I D
oancel any part ‘of the Loan (i) which, prior to the glVlng of such
notice, A.I.D. has not disbursed or comnltted 1tself to dlsburse or
(ii) which has not then been ut111zed through the 1ssuance of 1rrevoca-
ble Lettors of Credit or through bank payments made other than under
irrevocable Letters of Credit.

SECTION 8.02. Events of Default; Acoeleration. If any one or

more of the following events ("Events of Default") shall occur-

(a) The Borrower shall have failed to pay when due any 1nterest
or installment of Principal required under this Agmeement;

(b) The Borrower shall have failed to comply with any other
provision of this Agreement, including, but without limita-
tion, the obligation to carry out the Project with due
‘diiigence and efficiency;

4(¢); The Borrower shall have failed to pay when due any 1nterest

/"or any installment of p11n01pal or any other payment requlred

iunder any other loan agreement any guaranty agreement, or
kany other agreement between the Borrower or any of its
agenc1es and A I.D. or any of its predecessor agencies, or
shall have failed to corply with any other agreement,
‘memorandun of understanding, exchange of letters or similar
understandlngs betwzen Borrower and A.I.D. «5 then A.I.D,

may, at its option, give to the Borrower notice that all,
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or. any part of the unrepald Pr1n01pal shall be due and payable

‘81xtyx(60)’days thereafter, and, unless the Event of Default is

‘cured w1th1n such 31xty (60) days.,

1(i)i_fsuch unrepald Pr1n01pa1 and any accrued interest hereunder
shall be due and payable immediately, and

(ii); the amount of any further disbursements made under then
outstandlng 1rrevocab1e Letters of Credit or otherw1se
shall become due and payable as soon as made.

SEoTION 8.03. Suspension of Disbursements. In the_eventfthat

at any tlme'

.(a) An Event of Default has occurred°

(b) An event Joceurs that A.I D, determlnes to be an extra-
_ordlnary 51tuatlon that makes 1t 1mprobable e1ther that the
ipurpose of the Loan w111 be attalned or that the Borrower
‘w111 be able to perform 1ts obllgatlons under thls Agree—
fment

(e),iAny dlsbursement by 4.1.D. would be in. ‘violation of the
;leglslatlon governlng A I D., or

(d):hThe Borrower shall have fa11ed ‘to pay when due any 1nterest
or any.lnstallment of principal or any other payment required
‘under any other loan agreement, any guaranty agreement or
eny other agreement between the Borrower or any of its
_ageneies‘and the Government of the United States or any
fofﬁitS'ngencies;

then A.I.D. may, at its option:



@

(it)

(111)
(1V)
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1Suspend or cancel outstandlng conmltment documents to the

ext Atlthat they have not been utlllzed through the 1ssuance

;of‘1rrevocab1e Letters of Credlt or through bank payments

made other than under 1rrevocab1e Letters of Cradltvﬂln

‘whlch event A.I.D. shall g1ve notlce to the Borrower

‘promptly thereafter,

Decline to make d1sbursements ‘other than under outstanding

7comm1tment documents,

Decllnekto issue addltlonal'commitment documents, and

A.I.D.‘s expense, direct that title to goods finance

1under/the Loan shall be transferred to A,.I.D, if the goods

are from a source outside the country of the Borrower, are

in a deliverable state and have not been offloaded in ports

of’entry of the country of the‘Borrower.v'Any disbursement
made or to be made under the Loan W1th respect to such

transferred goods shall be deducted from Pr1n01pa1.

SECTION 0.04. Cancellation by A.I.D. F0110w1ng any suspension

dfldisbursementspursuant to Sectionlé 63,:df‘the cause or causes for
such suspen81on of dlsbursements shall not have been eliminated

or corrected w1th1n 81xty (60) days from the date of such suspension,
A.I D may ) at its option, at any time or times thereafter, cancel

kalllorfany part of the Loan that is not then either disbursed or subject

,tofirrevocable Letters of Credit,

57
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SECTION 8.05. Continued Effectiveness of Agreement. Notwith-

standing any cancellatlon, suspension of disbursement or acceleratlon
of repayment the prOV1s1ons of this Agreement shall ccntlnue 1n full
force and effect until the payment in full of all Prlnclpal and any
accrued 1nterest hereunder.

SECTION 8.06. Refunds,

(a) In the case of any dlsbursement not supported by valid
dccumentation in accordance with the terms of this Agreement, or of
any disbursement not made or usediln accordance with the terms of
this Agreement, A.I.D., notwithstanding the availability or exercise
of any of the other remedies provided for under this Agreenent, may
require the Bcrrcwer.to refund such amount in United States dollars
to A.I.D. within thirty days after receipt of a request therefor.

Such amount’shall be made available first for the cost of goods and
services procured for the Project hereunder, to the extent Justified;
the remainder, if any, shall be applied to the installments of Principal
in the inverse order of their maturity and the amount of the ioan shall
be reduced by the amount of such remainder. Hotwithstanding any other
»prcvision in this Agreerent, A.I.D.'s right to require a refund with
.respect to any disbursement under the Loan shall contlnue for. flve
years follcw1ng the date of such disbursement.

o (b) ~In the event that A.I.D. receives a refund from eny'contractor,
?snbpiier, or banking institution, or from any other third party don=
dnected w1th the Loan, with respect to goods or services financed under:

'the Loan, and such refund relates to an unreasonable price for goods

#O
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_vor serv1ces, or to goods that ‘did not. conform w1th spe01flcatlons,
;or to serv1ces that were inadequate, A.I D shall flrst make such

' :refund avallable for the cost of goods and serv1ces procured for the

ProJect hereunder, to the extent Just1f1ed the remalnder to be |

applled to the installments of Prlnclpal in the inverse order of the1r

maturlty and the amount of the Loan shall be reduced by the amount of

such remainder,

SECTION 8.07. Expenses of Collection., All reasonable costs

.incurred by A.I.D,, other than salaries of its staff, in connection
with the collection of any refund or in connection with amounts due
A.I.D. by reason of the occurrence of any of the events specified in
Section 8,02 may be charged to the Borrower and reimbursed to

A «I.D. in such manner as A, I.D. may specify.

SECTION 8.08. Non-Vaiver of Remedies. No delay in exercising

or omission to exercise any right, power, or remedy accruing to
A.I.D. under this Agreement shall be construed as a waiver of any of

such rights, powers or remedies,

U



=26~

ARTICLE IX

Miscallaneous

SECTION 9.01. Communications. Any hotice, request, document
' orletherjcommunication given, made or sent by‘the Borrower or A.I.D,
‘pﬁfSuant to the Agreement shall be in writing or by telegram, cable
kor radiogram and shall be deemed to have been duly given, made or sent
to the party to which it is addressed when 1t shall be dellvered to
such party by hand or by mail, telegram, cable or radlogram at'the
following addresses:
TO BORROWER:
Mail Address: Ministerio de Hacienda
Teatinos - Moneda
Santiago, Chile

Cable Address: MINHACIENDA
Santiago, Chile

TO A.I.D,: Mail Address: US AID Mission
American Embassy
Santiago, Chile

Cable Address: AMEMBASSY
Santiago, Chile

Other addresses may be substituted for the above upon the giving of
notice, All notices, requests, commmnications and documents submitted
to A.I.D. hercunder shall be in English, except as A.I.D. may other-
wiSe}agree in writing,

SECTION 9.082, Representatives. TFor all purposes relatlve to thls

agrrement the Borrower will be represented by the 1nd1V1dual holdlng

or acting in the office of Minister of Finance and 4,I.D. w111;be

u
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represented by the 1nd1v1dua1 holdlng or actlng in the: Offlce

of D1rector, Unlted States AID HlSlon to chlle‘ﬁTSuchtlndaV1dua1s shall
"have the authorlty to deslgnate by wrltten notlcﬁ addltlonal represen-w
tatlves. In the event of any replacement or other des1gnatlon of

a representative hereunder, Borrower sha11 submit a statement of

the representative's name and specimén ... slgnature in form and

substance satisfactory to A.I.D. Until receipt by A,I.D. of written
not{iceof revocation of the authority of any of the duly authorize d repres-
entatives of the Borrower designated pursuant to this Section, it may
accept the signature of any such representative or representatives as

conclusive evidence that any action effected by such instrument is

duly authorized,

SECTION 9.03. Implementation Letters. A4.I.D, shall from time
to time issue Implementation Letters that will presCribe,the:
procedures applicable hereunder in connectionvwith‘thejimplementation
of this Agreement,

SECTION 9.04. Promissory Notes, At such t1me or times as

.I D. may request, the Borrower shall 1ssue promlsory notes‘or
‘such other ev1dences of 1ndebtedness w1th respect to the Loan,
’1n such forn, contalnlng such terms and supported by such 1ega1
op;n;ons as A.I.D. may reasonably request,

SECTION 9. 05. Termination Upon Full Payment. Upon paynent :

1n fu11 of the Pr1nc1pal and of any accrued 1nterest thls Agreement

and a11 obllgatlons of the ‘Borrower and A, I.D. under thls Loan Agreenent

1z
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~shall terminate, -

IN WITNBSS UHFREOF Borrower and the Un1ted States of Amer1ca,~»
i;each actlng through 1ts resuectlve dulv authorized repreqentatlve,
have caused thls Agreement to be s;gned 1n the1r names and dellvered

| as of the day and year first above wrltten.

THE GOVERNMENT OF THE REPULIC OF CHILE

By:

N Andres Zaldivar
Title: Minister of Finance

THE UNITED STATES OF AMERICA

By:

Edward M, Korprv

Title: United States Ambassador to Chile




ANNEX I

Description of Projédt

A, TﬁénProject, totalling the equivalent of four million five hundred
thousand United States dollars ($4,500,000) consists of the following:

1. To be financed from loan funds:

(2a) Preinvestment and feasibility studies for projects of high

priority in the development of Chile. These shall be in

the public sector, except that not to exceed seven hundred
and fifty thousand dollars ($750,000) of the Loan may be
used to finance preinvestment and feasibility studies in the
private sector,

(b) Technical Assistance to agencies and ministries of the Govern-

ment of Chile, designed to improve sector planning, project

identification, and the overall budgeting process.,

2, To be financed from Borrower's Contribution:

(a) Preinvestment and feasibility studies for projects of

highly priority in the development of Chile.

(b) Technical Assistance to agencies and ministries of the

Covernment of Chile, designed to improve sector plafining,
project identification and the overall budgeting process.




