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AMENDMENT.- No' 2" to. 

A.:I.D., Loan. 513-L-033 

°AMENDMENT: N 2, dated the thirte h (:50) day of 

April,. 1975, to A;.I. D. Loan AgreementN 513-L-033, dated, 

July 19, 1968, as previously amended on July 10, 1970 ("Loan 

Agreement"), bet- een the REPUBLIC OF CHILE ("Borrower"), 

and the UI-T!TED STATES OF AMERICA, acting through the 

Agency for International Development ("A. I. D. "). 

1. Section 1.01 of the Loan Agreement is hereby amended 

by adding "Except as A. I.D. may otherwise agree in writing" 

to the beginning of the sentence which reads, "The amount of 

the Loan used to finance the Local Currency Costs shall not 

exceed the equivalent of one million United States dollars 

($ 1, 000,000)." 

2. A revised Annex I, "Description of Project" attached 

hereto, is herby substituted for that Annex I referred to in 

Section 1.:02 of the Loan Agreement. 

3. Section 1.03 of the Loan Agreement is amended by 

deleting -the last sentence therein and-substituting the following 
sentenc....... "Any such f-o h j a 
sentence :therefor:. ".Any such funds used for the Project shall 



reduce the amount of the Loan (to the extent that it shall nbt 

then have been disbursed) by an equivalent amount of United 

States dollars computed, -as of the date of the. agreement 

between A.I.D. and the Borrower as to the use of such funds, 

at that rate of exchange between: United States dollars and 

Chilean escudos which yields the greatest number of escudos 

per dollar and which is not unlawful in Chile." 

4. A new Section 3.07 is added: 

" SECTION 3. 07 Conditions Precedent to Disbursement for 

Individual Activities. 

Prior to any disbursement or the. issuance of any com

mitment document under the Loan for any individual, study or 

technical assistance activitr, the Borrower shall submit to 

A. I. D., in form and substance satisfactory to A. I. D:: 

(a) for a study, information on the need for the study. 

and Ithe availability of financing for' the project studied if the 

.project is determined to be feasible; and* 

(b) for technical assistance activity, information 'en the 

need for the activity and the availability of funds to continue 

"the activityafter, Loan funding is no longer available." 

Y 3
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5. Section 5. 02 of the Loan.Agreement is amended ,to read 

in its entirety as follows: 

"SECTION 5.02 Borrower' s Contribution. Borrower shallmake 

available for the Project from its own resources the equivalent 

of at least two million United States dollars ($ 2, 000,000). 

With respect to local currency made available for the Project, 

the dollar equivalent shall be determined, as of the date such 

local currency contributions are or have been actually made, 

by applying that rate of exchange between United States dollars 

and Chilean escudos which yields the greatest number of escu

dos per dollar and which is not unlawful in Chile." 

6. Section 7. 02 of the Loan Agreement is amended to 

read in its entirety as follows: 

"SECTION 7.02 Disbursements for local Currency Costs. 

Upon satisfaction of conditions precedent, the Borrower may, 

from time to time, request disbursement by A. I.D. of local 

currency for Local Currency Costs of goods and services 

procured for the Project in accordance With the terms and 

conditions of this AgreemeM by submitting, to A., I.D. such 

supporting documentations as A.I.D. may prescribe in Imple

mentation Letters. A.I.D. shall make such disbursements 
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from local currency owned by the U.S. Government and obtained 

by A. I. D. with United 'States dollars. The United States dollar 

equivalent of the local- currency made available hereunder will 

be the amount of United States dollars required by A. L.D. to 

obtain the local currency." 

7. Section 7.05 of the Loan Agreement is amended by 

deleting "April 30, 1970" and "October 31, 1970" and by sub' 

stituting "twenty-one (21) months from the date of Amendment 

No. 2 to the Loan Agreement" and "tewenty-four (24) months 

from the date of Amendment No. 2 to the Loan Agreement" 

therefor, respectively. 

8. Prior to any further disbursements or the issuance 

of any commitment documents under the Loan, the Borrower 

shall furnish to A. I. D., in form and substance satisfactory 

to A.Is D.: 

(a) an opinion of the Minister of Justice or other counsel 

acceptable to A. I. D. that this Amendment No.2 to the Loan 

Agreement has been duly authorized and ratified by; and 

executed on behalf of, the Borrower, and that it constitutes a 



valid and legally binding oligation of the Borrower in accord

ance With all*of its terms; 

) a statement of the names of the persons holding or 

acting in the office of the Borrower specified in Section .9. 02", 

and a specimen signalure of each person specified in such 

statement. 

9. If all the conditions specified in Section 8 hereof have 

not been met within sixty (60) days from the date of this 

Amendment No. 2 to the Loan Agreement, or by such'later date 

as A. I.D. may agree to in writing, then this Amendment No. 2 

to the Loan Agreement may be terminated at the option of 

A. I. D. by giving written notice to. the Borrower. In such case 

the Loan Agreement, as previously amended, will continue in 

full force and effect. 

10. Except as expressly amended hereby, the Loan Agree

ment, as previously amended, remains in full force and effect. 

INWITNESS WHEREOF, the Borrower and ,the United 

States. of America each acting through its respective duly 

authorized representatives, have caused this Amendment No. 2 



to the Loan Agreementto be signed in their ;names 'and 

delivered as of. the day and year" first above writteni 

REPTJBLIC OF CHILE 

By Jorge Cauas Lamas By Francisco Soza Cousifio
 
Title Minister of Finance Title Vice-PresidenCORFO
 

UNITED STATES OF AMERICA
 

By Stuart Van Dyke
 

Title USAID Dlre.tor
 



ANNEX I 

DESCRIPTION OF PROJECT 

Pursuantto Section 9. 02 of the Loan Agreement, the'Borrower 

designates the Development Corporation, CORFO, as its Agent, with 

A. I.D. approval, for the administration of the loan resources and for 

project implementation. CORFO is authorized to exercise the rights 

granted the Borrower for itilizing loan resources and to carry out 

the responsibilifies for meeting the respective , quirements of the 

Loan Agreement, as amended. The commitments of CORFO do not 

include those related to Loan repayment, payment of interest nor any 

other financial obligations, including the provision of Borrower's 

contribution, for which Borrower maintains the full responsiility as 

set!forth in the Loan Agreement, as amended. 

The Broject, totaling the equivalent of at least $ 4, 500, 000, 

consists of the undertaking of preinvestment studies, feasibility studies 

and technical assistance, necessary to assist Borrower in improving 

sector planning and project identification, and supporting the execution 

of feasibility and general studies. As of the date of Loan Agreement 

Amendment No. 2, the following studies have been accomplished and 

the corresponding disbursements made: 
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In .U.S. Dollars or Equivalents* 
Borrower 	 A.I.D. 

1. San Fernando,;luble Road 23,064
 
2. Santiago Metropolitan
 

Area 	Plan 166,528 
3. Garbage Recycling 	 40, 799 
4. 	 Oat Processing, Storage
 

and Marketing 33,888
 
5. Ventanas Port Facilities 	 47,710 
6. Santiago Pre-Investment 	 14,571 
7. Puclaro Dam 	 542,700
 
8. Digullin Soil
 
9. Convento Viejo Soil ) 	 313,383 

10. Macrozona Central ) 	 100,465.38o 

Total 	 $1,182,642 $100,465.38 

The, additional studies undertaken during the remainder of the 

Project shall be. for the priority sectors of agriculture (including, 

marketing) and'health. Not more than U.S. $ 250,000 of Loan funds 

may be used to finance the dollar and local currency costs of 

technical assistance activities such as foreign and Chilean advisbry 

services, training, and research related travel. Borrower and 

A. I.D. have agreed in principle that the following proposed studies 

are eligible for financing under the Project, subject to the 

SE°12. 01 to U.S. $ 1, exhange rate prevailing at-time of making 
studies.. Source: Ministry of Finance Letter #849 dated April 19, 1975. 

C,
 

http:100,465.38


preparation of mutually satisfactory scopes of work: 

1. Export Markets for Principal Agriculture Products" 
2. Container Manufacturing for Food Industry 
3. Santiago Wholesale Market 
4. Arid Zones Development (Coquimbo) 
5. Santiago Environmental Contamination 
6. Krill Exploitation 

Additions and modifications to this list may be incorporated 

as necessary in Implementation Letters. 
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ALLIANCE FOR PROGRESS 

AMENDMENT TO LOAN AGREEMENT 

JU L1 01970 
AMENDMENT No 1, dated the day of ,1970 

to the Loan Agreement No 513;L-033, dated July 19, 1968 ("Loan Agreement") 

between the REPUBLIC OF CHILE ("Borrower"), acting primarily through the 

Ministry of Finance, and the UNITED STATES OF AMERICA, acting through the 

AGENCY FOR INTERNATIONAL DEVELOPMENT ("A.I.D."). 

WHEREAS, the said Loan Agreement was signed between the parties
 

to provide financing for pre-investment and feasibility studies,
 

together with related technical assistance, designed to assist the
 

Borrower in its efforts to improve its sector planning and project
 

identification; and
 

WHEREAS, Section 5.01 of the said agreement prohibits the use of
 

funds made available under the loan for the financing of housing and
 

urban development studies; and
 

WHEREAS, it now appears that certain specific studies in the area
 

of housing and urban development may be of sufficient importance that
 

their financing under the loan would be Justified;
 

NOW THEREFORE, the parties hereto agree as follows:
 

Sec.tion 5.01 of the Loan Agreement is hereby Jeleted and'the
 

following language inserted in its place:
 

SECTION 5.01. Limitations on Studies. None of the funds made
 

available under this Loan may be used to finance I7ousing and
 

Urban Development Studies except as may be otherwise approved by
 

A.I.D., Washington.
 



IN WITNESS VHEREOF, Borrower and the United States of America,
 

each acting through its respective duly authorized representative,
 

have caused this Amendment to be signed in their names and delivered
 

as of the day and year first above written.
 

THE GOVERMENT OF THE REPUBLIC OF CHILE 

By:_ 

Title:
 

THE UNITED STATES OF AMERICA 

By:
 

Title:
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LOAN A GREE ,EN'T Dated JLI1968 

between the GOVERNMENT OF THE REPUBLIC OF CHILE Borrower") and
 

the UNITED STATES OF AMERICA, acting through the AGENCY FOR
 

INTERNATIONAL DEVELOPMENT ("A.I.*.
 

ARTICLE I
 

The Loan
 

SECTION 1.01 
The Loan. A.I.D. agrees to lend to the Borrower
 
in furtherance of the Alliance for Progress and pursuant to the
 

Foreign Assistance Act of 1961, as amended, an amount not to
 

exceed two million five hundred thousand United States dollars
 

($2,500,000) ("Loan") to assist the Borrower in carrying out the
 
Project referred to in Section 1.02 ("Project"). The Loan shall
 
be used exclusively to finance United States dollar costs of goods
 

and services required for the Project ("Dollar Costs") and local
 

currency costs of goods and services required for the Project
 

("Local Currency Costs"). 
 The amount of the Loan used to finance
 
the Local Currency Costs shall not exceed the equivalent of one
 

million United States dollars ($1,000,000). The aggregate amount
 

of disbursement under the Loan is hereinafter referred to as
 
"!Principal".
 

SECTION 1.02. The Project. The Project shall consist of
 
pre-.investment and feasibility studies,, .togetherwith related tech

nical assistance, designed to assist Borrower in its efforts to
 

improve its sector planning and project identification.
 

, C -4,"-.7 ...It ( 
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The Project is more fully described in annex 1, attached hereto.
 

The 1.roo(.s ani services to be financed IMLer.the Loan-shall be listed
 

in the i'iplementation. letters referred to in Section 9.03 ("'L.iple:a

ontation Letters").
 

SECIION 1.03. Ilse of -ins Cenorated by" Othr.United States 

.Lssistancc. The I3orrower stlall usa I'or the Project, in licu of 

any United States dollars that ,o.ld oth.r~se be disbursed wlier 

te Loan to 'inance tj'e Local Currency Costs oC t,,e Project, 

any currencies other than Unitea States do]lars that ',iay becone 

available to the 3orroer alter the date of' t.bis iLcreezient in 

connection with assistance (other than the Loan) provided 

by the United States o:. A.erica to the .3orrower to the extent and 

9or te p rposes that A.I.D. and the Dorroitr i;iay a.eree in w.itin;'. 

Any suct! "unds -sed for the Project shall reduce the aiount 

07 the Loan (to the e:-tent that it*shall not then have been dis

bursee) by an eqivalent aiout of Uniteu States dollars co.i

puted, as o-' the date of the areement between A.I.D. ana the 

73orrover as to the ;.se or such funds, at the rate of ex"change 

aerined in tlhe Special Letter o:.^ Credit I;;iplenentation NijeorandLA1 

re'erred to in Stection 7.02 as in elf'fect on sich date. 

:

" :Lk
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ARTICLE II 

Loan Terms
 

SECTIM 2.01 Interest. The Borrower shall pay to A.I.D.
 

interest which shall accrue at the rate of one percent (1%) per
 

annum for ten years following the date of the first disbursement
 

hereunder and at the rate of two and one-half percent (2 %) per
 

annum thereafter on the outstanding balance of Principal and on 

any due and unpaid interest. Interest on the outstanding balpnce 

shall accrue from the date of each respective disbursement (as
 

such date is defined in Section 7.04), and shall be computed on
 

the basis of a 365-day year. Interest shall be payable semi

annually. The first payment of interest shall be due aid payable 

no later than six (6) months after the first disbursement hereunder, 

on a date to be specified by A.I.D.
 

SECTION 2.02. Repa.ent. The borrower shall repay A.I.D. 

the Principal within forby (40) years from the date of the first 

disbursement hereunder in sixty-one (61) approximately equal semi

annual installments of principal and interest. The first install

ment of Principal shall be payable nine and one-half (9k) years 

after the date on which tho first interest payment is due in 

accordance with Section 2.01. A.I.D. shall provide the Borrower 

with an amortization schedule in accordance writh this Section 

after the final disbursement under the Loan. 

:Z!, 
E.*" iJ L 



SECTION 2.03. Application, Currency and Place of Payment.
 

All payment of interest and Principal hereunder shall be made
 

in UnitedStates dollars and shall be applied first to the payment 

of interest due and then to the repayment of Principal. Except 

as &I.D. may otherwise specify in writing, all such payments shall 

be made to the Controller, Agency for International Development, 

Washington, D.C., U.S.A., and shall be deemed made when received
 

by the Office of the Controller.
 

SECTION 2.04. Prepayment. Upon payment of all interest and
 

refunds then due, the Borrower may prepay, without penalty, all
 

or any part of the Principal. Any such prepayment shall be applied
 

to the installments of Principal in the inverse order of their
 

maturity.
 

SECTION 2.05. Renegotiation of the Terms of the Loan. In
 

light of the undertakings of the United States of America,
 

and the other signatories of the Act of Bogota and the Charter
 

of Punta del Este to forge an Alliance for Progress, the Borrower
 

agrees to negotiate with A.I.D., at such time or times as A.I.D. may
 

request, an acceleration of the repayment of the Loan in the
 

event that there is any significant improvement in the internal
 

and external economic and financial position and prospects of the
 

country of the Borrower taking into consideration the relative
 

capital requirements of Chile and of the other signatories of
 

the Act of Bogota and the Charter of Punta del Este.
 



ARTICLU III 

on.tions Precedeant to bisburse-tient
 

SECTI0fl 3.01. Conditions Precedent 


.

to Initial Disbiwswaent. 

Prior to the "irst disbrssement or to t;c issunce of the first
 

Lattcr of Corultmyeint 
 .nder t). Loan, the Borrow.r siall t-rnish 

to A.I.Dl. in for;'.i an- s:sbstance satisfactory to A,.I.b.: 

(a) An cV3 nion of, the ilinistar of Justice or of other co.,nsel 

acceptable to A.T.D. that this Aireorment ias bean duly a!.thorized 

or rati.?L~ by, wid e."c Lt~ d on ba-.al,, ol', the iorroimr, and that
 

it constit .tes a 
valiG and ietyally bindin: obli,;ation of' the 

Borrower in accordance u.th all of its ter-ias; anmi 

(b) A statewent of the nanas of the persons .,.olinL or
 

actinm" in the o"ice 'o. tLe 
Borrover specified in Section 9.2, 

and a sp cii n sip.natire of eac: person specifiet! in such 

state; lent.
 

SE,T01; 3.02. Additional 
Conditions Preccecentz Preinvestrient 

Ant! Yeashfib .St utlcs. in te 1blic Sector. Prior to t1hc first 

isburser:ent or to the .ss. ance theoi' first Letter of CoL.dAt.nent 

w¢ith respect to eac preinvest*ient st each2.,and fasibility 
st:,y in the Public Sector, the harrower shall have u',t thu 

conditions spedir'iie( in Section 3.01, a d, excopt as *.I.i),..ay 

otherwiisc a,-ree in writi.n, shall i%.rnish to a.I.1.4 in £ormr an" 

substance satisfactory to i.I.L.: 



(a) ~i~~ritten stateiment, justuint the deter ination that 

the project -to be st!ud~ied is a priority "Project.in. the econoaic 

developnmont o.,^ Chile; 

(b) Sucli in'orntation concarninE. the scope, and inIp ictation 

of tle study as A.Imia.iuay 1'eq:!Cst, and 

(c) An eC:xc.tted contract -,'or the study acceptablo to ".i.D. 
with a Cr- acceptable to A.I.D. 

SECTIO:N 3.03. dtonal .. tio .s cedn_: ereinves rtond .. _ 

.,.n.. L,.qa~s. bk .jt_ Prior to tho. 

first disbirsenut or to the issuance o1' tho first Letter of 
Coviti ent to 'inance preinest;uant or Feasibility stacdies in the 
private sactor, the ilorrower shall have met the conditions specified 

In Section 3.01, and shall -urnish to at.I., in forn and substance 

satisfactory to -.I.D. 

(a) jA written state.,,icnt (1esirnatin am aruncy or instr.muunt

ality to adciinister these sttadies; aid 

(b) Aletter o' inoriiat'.on stting Corti the policies, 

criteria, and procedires rovcrnin.:: the '' inanc* and 

Litilization o.' tlese st..Cies. 
S .IO.Z 3.0,!. Additional Conditings Pr eO&'nt: Technical 

tssistance. Prior to t'e .?irst disbursortent or to the issuance 

o.Z t, 'irsc Letter o'7 Co:'tmcnt ,wit] respect to each itc.i 
of technical assistance, thei5orroer shall Iave at the conditions 

speci.J.e in Section 3.01, and shall furnish to il.* in Zormt 

http:inoriiat'.on


anc. substanco satisfactory to ,i.I.D. : 

(a) A.. Lten stateient jisti-.ying, tie det 'iination 

that the technical assistance to be .inanced is reqairez for the 

achievea: ent o? the purposes oi" the project, and 

(h) 	 An e,;ec.ted contract for the technical assistance accept

able 	to .. tnt), a firn acceptable to £.I.!... 

S7,ITON 3.05. Ter: nal ates for "Ieetinm Conditions Precedent 

to Dsisj,'trseiaent. 12 all of the conditions speciied in Section 

3.01 shall not Lave been met within 00 days fro.i t'e date oC tl,is 

Ac'ree,.tent, or s'wich later date as A.I.D. may a'ree to in %xritiN, 

A.I.IP. at its option via, ter.inate thils wLzreei.int by tiving witten 

notice to the Borrower. Upon tke riivinc of s-ch notice) this 

Avrec.,ent antd all oblit-ations oZ the parties thereunder shall 

SZ;037T.tO7 3.06. Iyoti"'jcation of ITct;:' ~of Conditions-

Procadent to Disbwse:-icnt. A.. ,.s:.all notify the iorrower -.pon 

Cet,.r. uadion by I.I.D. Chat t conditions prucedent:to uLisburso

,raent have been vmt, 



AWUTIOtJ IV 
,CA-mral Cownpant a.d*arrnt*~s 

sMCTI0'' !.o. cc.ti.on OC tile, Pr.-.. t. 

(a) 'h 3orro.ier sliall carry ot the Pro ,ect withd .c
 

CJ.li. once and ou.-iciency, and in con'or.tity irit -sotnd 
 en, inCCr

in,,!-fLiucial, and adrinistrative practices. 

(b) Thlie Blorrower shall cause the Project to ba carriou out 
in conoraity W.t: all o." tie contracts ant other rr-an:e

xients, and urtW all mot'i 'cations tVerein, approved by i.I.b. 

purs,..ant to this a-reeiient. 

SECrTIOV .,02. 21,nms and Resou-XcZs to be Povidd.by 

2orror. The .3orrower shall provide pro::iptlyas needed all
 
f'.(ds, in aCldit.on to 
tho Loan, and all other reso'.irccs requirela 

tle pUnctual and ei.?ctive.or carryin,; oUt o the Projact, 

SECTIOI: 4.03. Conti;iinL Cons:;itarion ° The Dorrower 

and A.I.D. slall cooperate fu':lly to assre that theo purpose 

o• t:e Loan will bc acco;iplishcd. To tis end, the 9orrower 

and A...D. shlall !ro)- timec atto t.e, the re-ppest o:C eit!!er 

party axchanpe views t~hro-;.1t their representatives with regard 
to the proress o" the Project, tie pcr'for;ance by the Borrow.er 

o.,1 its obl.fations ander this AI,:ree-,nt, and other i4atters 

relatin- to th,. Project.
 

http:Borrow.er
http:t~hro-;.1t
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SECTIO' 4.0,,4. °i A..aio. This ',rce.,icnt thie Loan anu any 

evid.ences of indebt,,ness iss.ted in connection hareith shall be
 
free (*roi-, wid the Pric;ipal and intorcst s'all be paid with

otit ieaducticn :or anu frue :'roa, any taxation or Lees i1mposed 

nder the laws in eirfact .'ithir- tka contr, o he B3orrouer, 

To the extent t',;at (a) any contractor, incl(%d.n.. any consulting

,irii, and any property cr transactions relatig: to such contrauts and 

(b) any commodity -rocurement trensaction financed hereunder, are not 

oa:e:,lpt; from identifiable tw':cs, tari^fs, dutius, and other levies
 

i.tposod iunder 
 laws in alect in tble contry ol thie Uorrower,
 

the :Borrover shall, as aite to t,e e,.tent prescribed in and par

s, ant to Iipleuntation Letters, pay or roi.,drse 
tio sa-.ie under
 

Section !.02 oF this A,-,rewient W.h Ci'nds other than those
 

prov-1.dd 'nder te Loan.
 

Si0C1IO?: A.05. Utilization of Coods and Services.
 

(a) Cooos and services financed uder the Loan shall be isoed
 

exclusively for tie Projc,,c, e.ccept as 
A.I.b. may ohertiise agroe 

in wr itinF.. 

(b) sxcept as ,L.fi D. wny ots rwiso ajr"e in witinp fio 

v:oods or services ina . tnder t-e Loan sihall be -sed t- pro

ziote or ass'.st any forei.In Oid projct or activity associated 

tirth or :'inanced by any coUntry not includeC in Code A35 o the 

Ii.,D. (Ceo'.rap1-ic Code Pow . As ef'fect at the ti-vie0 in of sUch use. 

// 

http:forei.In
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SECTION 4.06. 
Disclosure of Material Facts and Circumstances, 

The Borrower representsand warrants that all facts and circums

tances that-it has disclosed or caused to be disclosed to
 

A.I.D, in the course of obtaining the Loan are accurate and
 

complete, and that it has disclosed to A.I.D., accurately and
 

completely, all facts and circumstances that might materially
 

affect the Project and the discharRte of its obligations under
 

this Agreement.
 

The Borrower shall promptly inform A.I.D. of any facts
 

and circumstances that may hereafter arise that might materially
 

affect, or that it is reasonable to believe might mater.J.ally affect,
 

the Project or the discharge of the Borrower's obligations under
 

this Agreement.
 

SECTION 4.07. Commissions, Fees and Other Payments..
 

(a) Borrower w7rrants and covenants that in connection with 

obtaining the Loan, or taking any action under or with 

respect to this Agreement, it has not paid, and will not pay 

or agree to pay, nor to the best of its knowledge has there been 

paid nor will there be paid or agreed to be paid by any'other per

son or entity, commissions, fees or other payments of any kind,
 

except as regular compensation to the Borrower's full-tire officers
 

and employees or as compensation for bona fide professional, tech

nical or comparable services. The Borrower shell promptly report
 

to A.I.D.; any payment or agreement to pay for such bona fide
 
professional, technical or co-pa . able services to which it is 



a party or of l.ich it has 4:no-ledge (indicatingAwethers'clI 
payrent has been ,iae or is to be made on a continnt basis), 

aii2 i? tho a'. nt oi any such payment is decCred unreasonable by 
L..D., tLo sa. e shall be adjustcd in a rmanner satisfactory to 
4.I i" 

(b) The 2orrower warrants and covenants that no payients 

have been or will be received by t,.e Borrower, or any official 

of tie -o-rowar,in connection with tI.e proc'-re;,wnt oa:' kf,oods ald 

services financed 1'ere..nuer, except fces, taxes or sirailar paiInits 

leC..ally establisheC in tLe coutry of' the Borrower. 

SI OI....08. rMaintonance and Aidit oZ Records. The 

Borrower shall miaintain, or cause to be rimintained, in ac

cordance with sotuid accounting principles and practices consist

ently applied, boo!..s and records relatinf. both to the Project and 

to this A::reavunt. Sucli boo:..s and records sLall, witlout li.dtl;a

tion, be adequate to show: 

(a) the receipt and use made of moods and sorvices acquireL 

ith f.mds disb.xsed from this Loan and from the i3orrower'ss 

contrib.: tion; 

(b) the nattre and axtent of solicitations o' prospective 

suppliers o '.,oods and services acquired; 

(c) the basis o' t.e award of contracts; and
 

S(d) tie progress o-." the Project.
 

http:OI....08
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Such boo!,s an records shall be re.ularly audited, in
 

accordance v.ith somnd audit-in, standards, 
 for such 

peri.oce ari at si'ch intervals as iL.I.D. .ay require,and sball be 

:iaintaineu for Live years after the date ol" the last disburse-


FAMIt by ,..D. or 
-until all suum do £.1,)). t1nder this ALreorlunt 

i.ave been paid, wrhicLever date shall first occur. 

SECTION 4.09. ejorta_, The Oorrover shall furnish to A, I.J) 

such in-Foraztion wid reports relatint. to the Loan ana to the 

Project as A.I.iX iay request.
 
SECTION *.io Inspection. The authorized representativs
 

o,; A.I.I. shall have the right at all reasonable tiaes to inspect 

the orro.or's books, records and other docuonts r -latihn 

to the Project and the Loan. The 3orrowr shall cooperate with 

A.I.OD. to facilitate such inspections and shall permit repras

cntatives oF A.I.f. to visit any part o:! the country o±" the 

11orrower for any purpose relatin. to the Loan. 
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AMTCLI, V 

SECTION' 5.01. Limitations on Swaies'. 'None OLC t1, .un-s:: 

rada availablo under this Loan ,mybe .sed to finance ;Iotsj"
 

and Urban .;evelopwnt Sttlu.%s.
 

SECTiIOI 5,0z. .lorrot-r _.Contribution 

(a) t'orrow..r s;:tall "a1 e available iAor the Project f.roi:i 
its om resoz'xces, tLo equivalgnt o*f at least two :-llion Unitou 

States dollars (;,o000,cGO). itli respect to local currency iiado 

available. for this purpose, t :c dollar eqiivalent shall be cIetcr

':tined by applyinr the rate of e;chan,, c specified in Section 7.02 

as o2 onthe dates w.ich the .3orrowr disb.,xses said local 

currency :.or the Project.
 

(b) 2orrover shall :: a.;e available tbe funCs specielicd in 

subsect'.on (a) in thrce appro;xinatly cqaal annnal installnents, 

for th. Calendar Years 1968, 1969 and 1970 Dorromer shall 

Si.sburse sc1',cLXancs to ".-inanca sti dics and tecknical assistance 

on an approximately pari passu basis ,,itli the ft.n(dS Uade 

available ,itior this Loan. 

http:subsect'.on


ARTICLE VI
 

Procurement 

SECTION 6.01. Procurement from the United States. Except
 

as A.I.D. may otherwise agree in writing, disbursement made
 

pursuant to Section 7.01 shall be used exclusively to finance the
 

procurement for the Project of goods Pnd services, including 

ocean shipping and marine insurc-nce, having both their source
 

and origin in the United States of America.
 

SECTION 6.02. Procurement from Chile. Disbursements made
 

pursuant to Section 7.02 shall be used exclusively to .finance
 

the procurement for the Project of goods and services (not including
 

ocean shipping or marine insurance,neither of which may be
 

financed with disbursements made pursuant to Section 7.02) having
 

both their source and origin in Chile.
 

SECTION 6.03. Eligibility Date. Except as A.I.D. may
 

otherwise agree in writing, no goods or services may be financed 

under the Loan which are procured pursuant to orders or contracts 

firmly placed or entered into prior to the date of this Aree

ment. 

SECTION 6.04. Goods and Services Not Financed Under Loan.
 

Goods and services procured for the Project, but not financed
 

under the Loan, shall have their source and crigin in countries
 

included in Code 935 or the A.I.D. Geographic Code Book as in
 

effect at the time orders are placed for such goods and services.
 



605.Imleiantat ion o)' 

The dIefi itions applicable to the elip:ibility roqirmoents o;' Suc

tions ,.01, 6.02, and 6.0:' wrill be set forth in detail in Iiple;.t

untation Letters. 

Sc'r0IoN G. .. Contracts. 

SEC ION Proc~urcaent ;Io uiams. 

(a) All docu:',ents relatuc to the solicitation o1 proposalq 

relatIt to voo6s an6. services L'fnanced wider the Lowu sl.all be 

approved by A,.I.D. in mrinit: prior to their issuance. 14lI 

contracts ;'i.ianced under t'he Loan sfhall be approved by ,k.IJ'. in 

writini;; prior to their 6-.ctinn. 'ateri.al iodifications in suci" 

contracts shall also'be approve by ,.I.D in ;witir: prior to their 

baco, din, effective. 

(b) I4:,'cept as A.I.D. ,m otliervise at;roe in irit.inW all 

doc,,lents relatin: to roods and services 'innced tinder the Loan 

shall be in trns o P United States standards ank :iasure . ats. 

S-ZOTIOV 6.07. Reasonable Price. l'o iore tan reasonabla 

prices slhall be paid ?or any ;'oads or services -I]inaucod, in 

ithole or in part, tinder t'e Loan, as :.ore fXlly described in 

I:ple&entation Letters, SUcY- ite::s shall be proctored on faira 

am:, CaC-ept -*or pro A.ass~onal services, on a co:,putitive basis in 

accordance with proceu.xs t'brww:or prescribed in I: pliwtat.or 

Letters.
 

BM ~0 f~Q*~ pim,__and Insuran-c. 

(a) rooi's proc:irem. froa tel. Unitea States and .iNUanced under
 

.t Loa Lshall be transportci to the country cf thc forroer
 

http:pliwtat.or
http:proceu.xs
http:ateri.al


on .'lar carriers or/' any country included in Code 935 of tie 

Aoo: in tie tinA.I.(. (eo!irap ic Code ..as . . at of Si.p.'ajnt. 

(b) It least ifty perceut (50) of h;;e L.ross tonna;*c of all 

o;oods procdrcd 'rou thVanite6 States vad f .naccad Lt*-er the Loan
 

(co..ipitted sceparately for dry b. 1 carriers, 
 dry car-c liners a~f... 

tam!'Prs) wiic. slall be transportu on ocean vissals shall be 

transported ov privatlky-omCed United States-fl:. cormercial vessels 

nlcss A.I'.r. s!'all det~ur-ine that sU}c' vessels are not available 

at -Fair and reasonable rates or Unitca States flac- cm iercial vessels. 
N1o such foods .iay be transported on any ocean vessel (or aircra't) 

ic,A.I.1.. a() .1, in notice to tl'e 3orrowier, has uecsijnatod as 

ineli:rible to carry n.I.TI. finmnced (:oods or (ii) uiich' has been 

chartered -for the carriare of' a.I.D. financed i.oods mloss such 

charter has been approve!d by ,.I.1). 

d(c)If in connection .ith the placemecnt o'namrine insurance
 

on s!ip.icents financed 'n~or United States legislation authorizint 

assistanece to other nations, the co.t", of the . orrower, by 

statute, decree, rualc or re,:.ulationi avors aay arEne ins.arwico 

cc.ipany oaw over any :arine ins,.rxance ceupany aut oriany co:,ntry 

to do b is'ncss in any state of Vt. United States of A.:1arica, 

goods procu.red 'ro the United States and financea ,indcr tae 

Loan shall U.irinc.: cie cont.inkuance of suCh discrt,.dnation be 

.ws. recL a ainst !mrina ris.- n. the United States of Aiorica 

with a co:lpaily or co'ipanios a.it' orizet to do a iiariuc insurance 

business in any statz- o" the Unite. States of ,amarica, 
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(d) The -orrower shall insure, or caLsu t o be inlsurei all 
oods procured in the United States and Vnancd dr the Loan 

a,-ainst ris-s incident to t!-- ir transit to the point of t air
 
uSoCin 
 thd Protect. Such insurance s all be isseCd upon terr.s
 
and conditions consistent ith son co:raercial practice, shall
 

insi.re the Cull value of the goods, and s;all be payable in the
 
clrrency in wicI1 
 s?,ch *-oods wre financed. ,ny indeii'ication
 

racoiv. under such insurance shall be 
 used to replace or repair
 

any :,aterial da:2ae or 
any loss o the ,oods insuried or s'all bo
 
used to rci'ibUrse the 
 insured for tCi replace*.tont or repair of 
SUcli i;oods. Any such replaceoints shall be of Unite.L States source 

and ori(.in and otherwise subject to the provisions of this A6reo-

SEC'Iio 6.09. 1-,ti-fication to PotentialSuppijors. In oraer
 
that all United States 
fir: s shall have the opportmity to participate 
in ",?rnishinf r:oods and services to be financed -iiodr the Loan, 
th Borrower shall :urnish or cause to be irnished to . sich 
in.'7ori:ition with rotar t:;eruto, an. at su.ch times, as A.I.]). ;ay 

r.'qu:est in I plci:ntation Letters. 

SIIO 610. I and_ Borrower shall give 
or cause to be Iriven publicity to the Loan and the Project as a 
prorran cl Unitor States aid in Curtherance o£ the 4 llianco Car 

Pro,.res. 



ARTICLE VII 

Disbursements 

SECTION 7.01. sb3smentn -for United States Dol Ar Cost!s_ 

Letters of Commitment to United Stater Banks. Upon satisfaction of
 

conditions precedent, the Borrower may, from time to time, request A.I.D.
 

to issue Letters of Commitment for specified amounts to one or more United
 

States banks, satisfactory to A.I.D.. cormitting A.I.D. to reimburse
 

such bank or banks for payments made by them to contractors or suppliers,
 

through the use of letters of credit or otherwise, for Dollar Costs of
 

.goods and services procured for the Project in accordance 'ift'. the 

terms and conditions of this Agreement. Payment by a bank to a contrac

tor or supplier will be made by the bank upon presentation of such
 

supporting.documentation as A.I.D. may prescribe in Letters of Commit

ment and Implementation Letters. 
Banking charges incurred in connection
 

with Letters of Conmaitment and Letters of Credit shall be for the
 

account of the Borrower and may be financed under the Loan. 

SECTION 7.02. Disbursements for Lo~al Currency Costs, Upon 

satisfaction of conditions precedent, the Borrower may, from time to 

time, request disbursement by A.I.D. of local currency for local
 

Currency Costs of goods and services procured for the Project in
 

accordance with the terms and conditions .fthis Agreement by submitting
 

to A.I.D. such supporting documentation as A.I.D. may preacribe in
 

Implementation Letters. 
A.I.D., at its option, may make such disburse

ients from currency of the country of the Borrower owned by the U.S. 
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Government and obtained by A.I.D. with United State, orobtained 
with UnitetdStates dollars in accordance with the, 'prvisions of the 
Special Letter of Credit Implementation Memorandum dated June 18, 1964, 
between Borrower, the Central Bank of Chile and A.I.D. as amended from 
time to time except that dollars provided under the A.I.D. Standard 
Commodity Financial Procedure. The United States dollar amount of the 
Loan disbursed under this Section will be the United States dollar
 
equivalent of the disbursements 
of local currency determined at the 
rate of exchange at which the local currency was generated by the Central 

Bank.
 

SECTION 7.03. Other Forms of Disbursement. 
Disbursements of the
 
Loan may also be made through such other means as the Borrower and 

A.I.D. may agree to in writing.
 

SECTION 7.04. Date of Disbursement. Disbursements by A.I.D.
 

shall be deemed to occur:
 

(a) in the case of disbursements pursuant to Section 7.01, on
 
the date on which A.I.D. makes a disbursement to the Borrower, to its
 
designee, or to 
a banking institution pursuant to a Letter of Commit

ment, and
 

(b) in the case of disbursements pursuant to Section 7.02, on 
the date on which A.I.D. disburses the local currency to the Borrower 

or its designee.
 

SECTION 7.05. 
Terminal Date for Dibursement. Except as A.I.D. 
may otherwise agree in writing, no Letter of Commitment or other 
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commitment documents which may be called for by another form of dis

bursement under either Section 7.02 or Section 7.03, or amendment 

thereto shall be issued in response to requests received by A.I.D. 

after April 30, 1970, and no disbursement shall be made against 

documentation received by A.I.D. or any bank described in Section 7.01 

after October 31, 1970. A.I.D., at its option, may at any time or 

times after October 31, 1970, reduce the Loan by all or any part
 

thereof for which aocumentation was not received by such date.
 

39
 



ARTICLE VIII 

Cance! ation and Suspension
 

SECTION 8.01. Cancellation by the Borrower. 
The Borrower may,
 

with the prior written consent of A.I.D., by written notice to A.I.D. 
cancel any part of the Loan (i) which, prior to the giving of such 

notice, A.I.D. has not disbursed or committed itself to disburse or
 
(ii) which has not then been utilized through the issuance of irrevoca

ble Letters of Credit or through bank payments made other than under
 

irrevocable Letters of Credit.
 

SECTION 8.02. 
Events ofDefault; Acceleration. 
If any one or
 

more of the following events ("Events of Default") shall occur: 

(a) The Borrower shall have failed to pay when due any interest 

or installment of Principal required under this Agreement; 

(b) The Borrower shall have failed to comply with any other
 

provision of this Agreement, including, but without limita

tion, the obligation to out thecarry Project with due 

diligence and efficiency; 

(c) The Borrower shall have failed to pay when due any interest 

or any installment of principal or any other payment required
 

under any other loan agreement, any guaranty agreement, or 

any other agreement between the Borrower or any of its 

agencies and A.I.D. or any of its predecessor agencies, or
 

shall have failed to comply with any other agreement, 

memorandum of understanding, exchange of letters or similar 

understandings between Borrower and A.I.D.; then A.I.D. 

may, at its option, give to the Borrower notice that all 
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or any part of the unrepaid Principal shall be due and payable 

sixty (60) days thereafter, and, unless the Event of Default: i is 

cured 	withi such (60)'days

(i) 	such unrepaid Principal and any accrued interest hereunder
 

shall 	be due and payable immediately, and
 

(ii) 	 the amount of any further disbursements made under then
 

outstanding irrevocable Letters of Credit or otherwise
 

shall become due and payable as soon as made.
 

SEOTION 8.03. Suspension of Disbursements. In the event that
 

at any time:
 

(a) An Event of Default has occurred;
 

(b) An 	:vent occurs that A.I.D, determines to be an extra

ordinary situation that makes it improbable either that the 

purpose of the Loan will be attained or that the Borrower 

will be able to perform its obligations under this Agree

ment; 

(c) Any disbursement by A.I.D. would be in.violation of the
 

legislation governing A.I.D,., or
 

(d) The Borrower shall have failed to pay when due any interest 

or any installment of principal or any other payment required 

under any other loan agreement, any guaranty agreement or 

any other agreement between the Borrower or any of its 

agencies and the Government of the United States or any 

of its agencies; 

then A.I.D. may, at its option: 
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(1) 	Suspend or cancel outstanding co mitment documents to ,the 

extent that they have not been utilized through the issuance 

of irrevocable Letters of Credit or through bank payments 

made other than under irrevocable Letters of Credit, in

which event A.I.D. shall give notice to the Borrower
 

promptly thereafter,
 

(ii) 	Decline to make disbursements other than under outstanding
 

commitment documents,
 

(iii) 	Decline to issue additional commitment documents, and
 

(iv) 	 At A.I.D.'s expense, direct that title to goods finance 

under the Loan shall be transferred to A.I.D. if the goods 

are from a source outside the country of the Borrower, are 

in a 	deliverable state and have not been offloaded in ports 

of entry of the country of the Borrower. Any disbursement
 

made or to be made under the Loan with respect to such
 

transferred goods shall be deducted from Principal. 

SECTION 0.04. Cancellation by A.I.D. Following any suspension 

of disbursements pursuant to Section 8.03, if the cause or causes for 

such suspension of disbursements shall not have been eliminated
 

or corrected within sixty (60) days from the date of such suspension,
 

A.I.D. may , at its option, at any time or times thereafter, cancel 

all or any part of the Loan that is not then either disbursed or suoject 

to irrevocable Letters of Credit. 
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SECTION 8.05. Continued Effectiveness of Agreement. Notwith
standing any cancellation, suspension of disbursement or acceleration 

of repayment, the provisions of this Agreement shall continue in full' 

force and effect until the payment in full of all Principal and any 

accrued interest hereunder. 

SECTION 8.06. Refunds. 

(a) In the case of any disbursement not supported by valid 

documentation in accordance with the terms of this Agreement, or of
 

any disbursement not made or used in accordance with the terms of 

this Agreement, A.I.D., notwithstanding the availability or exercise
 

of any of the other remedies provided for under this Agreement, may 

require the Borrower to refund such amount in United States dollars 

to A.I.D. within thirty days after receipt of a request therefor.
 

Such amount shall be made available first for the cost of goods and 

services procured for the Project hereunder, to the extent justified;
 

the remainder, if any, shall be applied to the installments of Principal 

in the inverse order of their maturity and the amount of the Loan shall 

be reduced by the amount of such remainder. Notithstanding any other 

provision in this Agreement, A.I.D.'s right to require a refund with 

respect to any disbursement under the Loan shall continue for five 

years following the date of such disbursement.
 

(b) In the event that A.I.D. receives a refund from any contractor, 

supplier, or banking institution, or from any other third party con

nected with the Loan, with respect to goods or services financed under
 

the Loan, and such refund relates to an unreasonable price for goods 
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or services, or to goods that did not conform with specifications,
 
or to services that were inadequate, A.I.D. shall:first make such
 
refund available for the cost of goods and services procured for the
 
Project hereunder, to the extent justified, the remainder to be
 
applied to the installments of Principal in the inverse order of their
 
maturity and the amount of the Loan shall be reduced by the amount of
 

such remainder.
 

SECTION 8.07. Expenses of Collection. All reasonable costs
 

incurred by A.I.D., other than salaries of its staff, in connection
 
with the collection of any refund or in connection with amounts due
 
A.I.D. by reason of the occurrence of any of the events specified in
 
Section 8.02 may be charged to the Borrower and reimbursed to
 
A.I.D. in such manner as A.I.D. may specify.
 

SECTION 8.08. 
Non-Waiver of Remedies. 
No delay in exercising
 
or omission to exercise any right, power, or remedy accruing to
 
A.I.D. under this Agreement shall be construed as a 
waiver of any of
 
such rights, powers or remedies.
 



ARTICLE IX 

Miscallaneous 

SECTION 9.01. Communications. Any notice, request, document 

or other communication given, made or sent by the Borrower or A.I.D. 

pursuant to the Agreement shall be in writing or by telegram, cable
 

or radiogram and shall be deemed to have been duly given, made or sent 

to the party to which it is addressed When it shall be delivered to: 

such party by hand or by mail, telegram, cable or radiogram at the
 

following addresses:
 

TO BORROWER:
 

Mail Address: 	Ministerio de Hacienda
 
Teatinos - Moneda
 
Santiago, Chile
 

Cable Address: MINHACIENDA
 
Santiago, Chile
 

TO A.I.D.: Mail Address: US AID Mission
 
American Embassy 
Santiago, Chile
 

Cable Address: AMEMBASSY
 
Santiago, Chile
 

Other addresses may be substituted for the above upon the giving of
 

notice. All notices, requests, communications and documents submitted
 

to A.I.D. hereunder shall be in English, except as A.I.D. may other

wise agree in writing.
 

SECTION 9.02. Representatives. 
For all purposes relative to this 

agrrement, the Borrower will be represented by the individual holding 

or acting in the office of Minister of Finance and A.I.D. will be 

((1/
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represented by-the individual holding or acting in the.Office
 

of Director, United States AID sion to Cile, Such individuals shall
 

have the authority to designate by written notice additionallrepresen

tatives. 
In the event of any replacement or other designation of
 

a representative hereunder, Borrower shall submit a statement of
 

the representative's name and specidn.'.';.,:sgnature in form and 

substance satisfactory to A.I.D. Until receipt by A.I.D. of written
 

notice of revocation of the authority of any of the duly 'authorize 'xepres

entatives of the Borrower designated pursuant to this Section, it may
 

accept the signature of any s'ich representative or representatives as 

conclusive evidence that any action effected by such instrument is 

duly authorized. 

SECTION 9.03. Implementation Letters. A.I.D. shall from time 

to time issue Implementation Letters that will prescribe the 

procedures applicable hereunder in connection with the implementation 

of this Agreement. 

SECTION 9.04. Promissory Notes. At such time or times as 

A.I.D. may request, the Borrower shall issue promisory notes or 

such other evidences of indebtedness with respect to the Loan, 

in such form, containing such terms and supported by such legal 

opinions as A.I.D. may reasonably request.
 

SECTION 9.05. Termination Upon Full Payment. Upon payment 

in full of the Principal and of any accrued interest, this Agreement 

and all obligations of the Borrower and A.I.D. under this Loan Agreement 
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shall terminate. 

IN, WITITESS WHEREOF, Borrower and the United States of America, 

each acting through its resDective duly authorized representative,
 

have caused this Agreement to be signed intheir names and delivered
 

as of the day and year first above written.
 

THE GOVRINNENT OF THE REPUPLIC OF CHILE 

Bly:By Thn7res Zaldlvar 

Title: I.inister of Finance
 

THE UNITED STATES OF AMERICA
 
By:
 

Edward K. Korrv 

Title: United States Ambassador to Chile
 



ANNEX I 

Description of Project
 

A. 	The Project, totalling the equivalent of four million five hundred
 

thousand United States dollars ($4,500,000) consists of the following:
 

1. 	To be financed fron loan funds:
 

(a) Preinvestment and feasibility studies for projects of high
 

piority in the development of Chile. These shall be in
 

the public sector, except that not to exceed seven hundred
 

and fifty thousand dollars ($750,000) of the Loan may be
 

used to finance preinvestment and feasibility studies in the
 

private sector.
 

(b) 	Technical Assistance to agencies and ministries of the Govern

ment of Chile,_desined to improve sector planning, project
 

identification__And the overall budgeting process
 

2. 
To be financed from Borrower's Contribution:
 

(a) Pxeinvestment and feasibility studies for projects of
 

high ylypriority in the development of Chile.
 

(b) 	Technical.Assistance to agencies and ministries of the 

Government of Chile, designed to improve sector pltning, 

project identification and the overall budgeting praoeasc_ 


