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August’ 23, 1991

PAN AMERICAN SCHOOL (OF AGRICULTURE
Tegucigalpa. Honduras

SUBJECT: Grant No."596‘70150—G-¥007-1_250¥-00
Gentlemen.

Pursuant to the authority contained in the Foreign Assistance
Act of 1961, &3 amender, the Agency for International .
Development, acting through the Regional (%fice for Central
Amgrican Programs (hereinafter known as AIbL or ROCAP), hereby
grants to the Pan American School of Agriculture (hereinafter
known as Grantee or ZAMORANO) the sum of FOUR HUNDRED AND

. NINETY EIGHT THOUSAND SEVENTY FIVE US DOLLARS ($498.075.00) to
develop, validate, evaluate, and implement various versions of
the “Rational Pest and Pesticide Management" (RPPM) Course, as
~more fully described in'Attachment No. 1 entitled Schedule and
_Attachment No. 2 entitled Program Description.

This Grant is effective and obligation is made as of July 22,
-1991 and shall apply to commitments made by. the grantee in
furtherance of program objectives during the period beginning
with the date of this letter and ending September 30, 1995,
This Grant is made to the Pan American School of Agriculture on
the condition that the funds will be administered in accordance.
with the terms and conditions set forth in Attachment No. 1
entitled the Schedule, Attachment No. 2 entitled Program
Description and Attachment No. 3 entitled Standard Provisions
for Non-US Nongovernmental Grantees which have been agreed to
by your organization.

eet2

HEADQUARTERS : 2a“ Calle 16-65, Zona'13. - Guatemala City, Guatemala, C.A.
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Pan American School - of Agriculture
Grant No. 596-0150-G-00-1250-00

‘Please sign the original and five (5) copies of the letter to .
Lacknowledge your receipt of this Grant and return the original
and four (4) copies to the ROCAP/Guatemala, Attention Regional
Contracting Office.

Sincerely

n P, MCAwoy

Re nal Grant Officer

By:

TiéﬁZ: ZQ&deZEBI ég%ﬁ:D
“"Dat';_'ez %% (,/ 46/ -

ATTACHMENTS

1. Schedule

2, Program Description. i
3. Standard Provisions, Non-US, Nongovérnmental Grantees:

FISCAL DATA

Appropriation No,: 72-1111021
Budget Plan Codest LDSA-91-25596-KG13;
- ' LDEA-91-25596-KG13;
LDNA-91-25596-KG13; and
LDHA-91-25596-KG13
PIO/T No.: 596-0150-3-10068
Total Estimated -Amount? $498,075.00

Total Obligated Amount: $498,075.00
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ATTACHMENT No. 1

SQ&ED!LEF

The purpose of this Grant is to devélop, validate, evaluate,
and implement various versions of the "Rational Pest and
Pesticide Management" (RPPM) Course, with modifications
appropriate for rural women, farm managers, specific commodity
groups, policy makers and trainers.

ﬁ. ri f th ran

4The effective date of this Grant is July 22, 1991. The
.expiretion date is September 30, 1995.

1. A.I.D. hereby obligates the amount of $498,075.00 for
,gthe purposes of this Grant.

2, Payment shall be made to the Grantee in accordance with
procedures set forth in Attachment 3, Optional Standard

Provision No. 1 entitled Payment - Perjodic Advance,

D. Financial Plan

The Financial Plan for this Grant is shown as Exhibit A to
Attachment No. 1. Revisions to the plan shall be made in
accordance with Standard Provision of this Grant entitled
Revision of Grant Budget. The Financial Plan is illustrative
in nature and the grantee may adjust individual cost lines as
necessary in order to perform the program described herein.
However, the Grantee shall not exceed the total amount
obligated.

E. ‘Special Provisiong

1, Thke Grant Officer's Technical Representative (GOTR) for
the performance of this Grant is Mr. Ronald V. Curtis,
- Regional Agricultural Development Officer, ROCAP or his
designee. The GOTR shall be named in writing and the
Grantee will be notified in writing should the GOTR
~changed. The GOTR shall have the following duties:
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a 'Certification ‘of. work performed on all vouchets
-shbmitted:‘

b, ,Necessary clarifications of, or minor,
'~ non-cost-related technical submissions required
under the Program Description;

¢, Approval of all reports, plans, timetables or other
such technical submissions required under the
Program Description;

d. Approval of all short and long term personnel
charged to this Grant provided that their salary
does not exceed their current salary or the salary
of an AID employee at the FS-1 grade, whichever, is
less; and

e Approval of travel and procurement commodities.

2. Salaries or compensation of short and long-term
Specialists require prior written approval by the Regional
Grant Officer.

3. Local costs are authorized pursuent to Optional
Standard Provision No 8.

G. riz h

The Authorized Geographic code for Procutement of Goods and "
Services shall be in accordance with Optional Standard
Provision No. 6 of the Standard Ptovisions.

(59426):1/



ATTACHMENT |
EXHIBIT A

. ROCAP/AID-EAP
IHPLBKBNTATION AHD DEVELOPKENT O
RATIONAL PEST AHD PRSTICIDE KAW...  JURSBS (RPPC) FOR'
CENTRAL ANBRICA

Janieny 1, 1991 « Deceaber 31, 1992

SALARIBS
'TECHNICAL COORDINATOR 10 %
INSTRUCTOR AGRONOHIST (2)100 % °
INSTRUCTOR BS (2) 100 %
CONUNECATOR X
ILLUSTRATOR 0%
SECRBTARY 00y

OPBRATIOKS

TRAVBL §600 BACH, 10/TEAR
SUPPLLBS

TBLEPHONB, FAX, DHL, NALL
‘AR HAZNTBRANCE AND GAS (2]

CONSULTORS

EQUIPKEBNT

¥, VIDEQ, RBCORDBR
SPRATBRS BQUIPNEHT
COMPUTER AKD PRINTER
VBUICLES (2)-

YALIDATION COURSES

WOMBN (2 COURSBS, 20 PEOPLE, 5 DATS/BACH)
ACCONODATION 20 PBOPLB/S -DAIS
AIRFARB §200 BACH
NATBRIALS

TRAINBRS (2 COURSBS, 20 PBOPLB, 15 DAYS/BACH)
ACCOXHODATION 20 PBOPLB/15 DATS
ALRPARE {200 BACH.
NATBRIALS =

HANAGERS (2 COURSES, 20 PROPLB, 5 DAYS/:BACH)
ACCOKODATION 20 PROPLB/S DATS
AIRPARE $200 BACH :
HATERIALS

POLICY KAKERS (1 COURSE, 20 PBOPLBI

‘ROCAP
91,860
91,500
22,680
14,100
10,500

13,230
5.250

2,19

12,000
11,000
3,000
6,319
"

3,500
1,500
3,000

16,000

15,800
5,000
8,000
2,300

16,800
15,000
8,000

2,800

15,800
5,000,
8,000
2,800

8,000

ZAMORANO

92,310

8,700



, ROCAP/ALD-BAP
INPLBHBNTATION AND DBVBLOPHENT OF
RATIONAL PBST “AND PBSTICIDE HANAGBMBNT COURSES (RPPG) FOR
CBNTRAL AHERICA

u-unum.l. 1991 - Deceaber M, 1992

ROCAP . ZAMORANO

TPLENBHTATION - , 113,510 |
I VEBK COURSE INSTRUCTORS -~ 3;300" 10 13,000
1 VEBK COURSE - 5,080 ) 15,150
THSYRUCTORS AND BODES ok ' .
1 VBBK COURSE INSTRUCTORS 6,990 3 10,410
BODKS, TRAVEL AND PRRDLB | | |
2 YEBKS COURSE INSTRUCIORS 6,000 ] 1 00
2 VBBES COURSS TNSTRUCIORS 1,150 1 16,500
BOOKS | N e
2 YBBKS COURSE IHSTRUCTORS 0,960 1 10,950

BOOKS, TRAVEL AND PEADIBN L k -

KATERIALS FOR HASSHBDIA 126,000
s toTl lS! zosf
* OVBRARAD 13.5 : 30 sss

(BKCLUDIKG I4PLBNENTATION 1AD KASSUBLA]
T0TAL 99,05 101,010
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TITLE: DEVELOPMENT OF NEW VERSIONS AND IMPLEMENTATION OF

THE "RATIONAL PEST AND PESTICIDE MANAGEMENT" (RPPM)
COURSE. '
PURPOSE;

~ To develop, validate, evaluate, and implement various versions of the RPPM course
with modifications appropriate for rural women, farm managers, specific commodity groups,
policy makers and trainers. |

AUTHORIZATION:

The authorization for the Pesticide Management activity under the Regional
Environmental and Natural Resource Management Project (596-0150) states that the activity
will: (1) enhance general awareness of, and educate users on the costs of misusing pesticides
and the benefits of proper pesticide handling usage and disposal, and (2) assist the public and
private sectors in pesticide management, :

This specific support grant is in line with both of the activities main components,

o Zamorano has a long history of successful development of teaching malerials and

‘excellence in training. In 1990, under a ROCAP grant (No. 596-0108), Zamorano developed
and validated a pesticide user training course for the Central American region called
"Rational Pest and Pesticide Management” (RPPM). The public response for the RPPM
course was extremely positive, and there is high demand for specialized variants requires

AID support.

The one week course follows EPA standards for pesticide certification; it also deais
with high priority issues facing Central America and the rest of Latin America suchas
protection of the environment and of the rapidly growing non-traditional export industries.
The course oulline is as follows: ‘
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- Introduction to the course
- Agricultural pests and their control (IPM)
- _The role of pesticides in pest control

- Pesticides: technical information

- Application equipment

- Pesticide application methodologies

- Equipment ’

- Pesticide calibration and dosages L ‘

- National and international laws and regulations for pesticide use

~ Practical and theoretical test

The RPPM course emphasizes teaching methodologies which require constant student
participation, not only in the classroom, but also in field exercises. Seventy percent of the
course material involves problem solving exercises in the field, enhancing, in this way,
student learning experiences to a point where they can put into practice the course lessons.

In 1990, the RPPM course was taught fourteen times withini the region (Guatemala 6,
Honduras 4, El Salvador 2, and Panama 2) by Zamorano specialists. ‘Two hundred and fifty
students of various educational levels participated (Ph.D., M.S., B.S., agronomists,
technicians, and farm leaders) with outstanding results.

In all of those places where the course has been offered, participants are applying the
course content to their daily agricultural praclices, and are also teaching to their counterparts.
In some communities, farmers have even invested, for the first time, in protective garments
for their pesticide applications. Large farm operatives have hired personnel for pest scouting
and pesticide application supervision. In other places, water pH is checked and regulated
before each application. Farmers attitudes have changed towards pesticide use, and they
have developed more sound integrated pest management schemes.

IEI PE OF W :

, The current RPPM course has been designed and validated for various educational ,
levels including agronomists, technicians, and farmers. These are the levels at which
practical recommendations for pesticice practices are made. In order to modify the existing
pesticide use practices, other demographic sectors, directly responsible either for using
pesticides or having great influence on pesticide user groups, must be trained. Zamorano
will develop, validate and implement RPPM course variants for the following four |
demographic sectors: women in agriculture, farm managers, trainers, and development -~

organization policy makers,
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- - WOMEN IN AGRICULTURE

- Rural women and: children are negatively impacted by improper pesticide use;
consequently, women should play a key role in improving pesticide use pattems, especially
in areas such as food storage, container disposal, child safety education, and personal
cleanliness. Zamorano will develop a three-day long variant of the RPPM course focused
on women’s key role in pesticide safety practices. Some of the topics for this course are:

- pesticide storage
- personal safety at application time
© = personal safety after application
- clothing and cquipment cleaning
~ = first aid procedures
- pesticide residues and food consumption
- protecting children and food from pesticides

L Zamorano will conduct two validation courses and give the course at least seven times
~ with partial support from the project. The course will be given many more times with
- support from other sources. '

FARM MANAGERS

Pesticide applicators, other farm workers, and rural men and women are exposed to
the consequences of unsafe pesticide use practices because some farm managers do not know
or do not implement the technical improvements necessary for safe pesticide use. Zamorano
will develop and validate a two-day RPPM course version which focuses on the benefits of
rational pesticide use, and targets the managerial level. The objective of the course is to
change managers' attitudes toward proper pesticide use and safety practices by focusing on
economic and social parameters. Given the authority farm managers have on farm decisions,
the expected result will be a faster adoption rate of the proposed pesticide use and safety

practices.

The managerial RPPM course will be based on case studies similar to models used by
‘business schools. ‘Some of the topics covered in:this course will be: :

International legislation and regulations for pesticide use.
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Costs, benefits and risks of; .
*"  'Need - based applications versus calendarized applications
- IPM versus unilateral chemical control .~
Proper dosage, calibration and application
Pesticide safety at the farm level
Equipment maintenance
. Pesticide residues and their cost

LR BY B

- Zamorano will conduct two validation courses and give the coursé at leés‘t“;:e,\ieri‘ times
with partial support from the project. The course will be given many more times with -
support from other sources,

TRAINERS

Agrénomists and technicians in charge of farm operations or extension programs do
not apply pesticides directly; rather they order and supervise hired workers and small farmers
who make the pesticide applications. Presently," RPPM course graduates are teaching small
farmers and applicators some of the improved pesticide practices taught to them, but the
technical personnel working on extension and training on a daily basis need to improve their
teaching methodologies in order to have a more effective transfer technology.

In order to ensure that new pesticide use practices be correctly transferred to farmers,
the Zamorano project will develop and validate a RPPM variant to train the trainers working
with bilateral AID projects and national extension programs. The RPPM trainer version will
consist of a two week course in which the first week is the basic RPPM course and the
second week is a hands on, supervised extension experience in a rural area. For this RPPM
trainer version Zamorano will develop didactic material for the extensionist to use,

Zamorano will conduct one validation course and give the course at least seven times
- with partial support from the project. The course will be given many more times with - -
_support from other sources. |

DEVELOPMENT ORGANIZATION POLICY MAKERS'
. : A major constraint to produce a massiVé béhaﬁibfal changem pestandpestmde ‘

management is the lack of knowledge of current IPM and pesticide use practices by policy
makers from developmen; organizations. . S

/0
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Zamorano will develop and validate a two week IPM course for development
organization policy makers. IPM philosophy, practices, and implementation issues will be
discussed; these topics will be supported with real examples from developing countries with a
pesticide management emphasis. At the end of the course, policy makers will have a better
understanding of pest problems and the main constraints pest, and pesticide management
programs will need to address if they are to be successful.

- Zamorano will conduct a validation course and give the course two times with partial
support from the project. The course may be given more times with support from other
sources, ‘ R SRR

MATERIALS FOR MASS MEDIA:

Zamorano will develop and validate the effectiveness of low cost mass media
educational materials. Posters illustrating safe pesticide use and handling will be produced
by the project in collaboration with other programs and distributed throughout the region.
Proper procedures that the applicator should follow before, during and after application will
be presented positively. This approach should be more effective than the normal format used

in which negative messages predominate.

A series of posters using indirect messages to induce a reduction in the use of
pesticides as well as safe pesticide application practices will be developed and evaluated.
Some of the topics for these posters are: natural enemy conservation, pesticide management

and safety for women, and others.
RSE IMPLEMENTA L -Up;

In 80 RPPM courses to be taught by Zamorano personnel and well trained and
competent collaborators from different countries, the project will train 2,000 Central
American agronomists, technicians, and farm leaders. Thirty four courses will be co-
financed by the project and various AID programs, government agencies, farm organizations,
and private agribusiness companies (the project will finance the teaching costs and the
counterpart will pay transportation, per diem, didactic materials, and student expenses). The
other 46 courses will be financed totally by public and private organizations.

Given the concentration and organization of the Guatemalan agroindustry, it is

éstimated that half of the RPPM courses (40) will be requested by Guatemalan organizations.
Therefore, the project will hire one permanent instructor to supply the Guatemalan demand

/!
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for RPPM courses. In most of the cases, Zamorano personnel from Honduris will -
-accompany this instructor. to co-teach the course. ; -

| The RPPM course demand from other Central American countries will be served
directly from Honduras by Zamorano instructors who will travel to requesting countries.

PROJECT IMPLEMENTATION

Within 45 days of Grant approval, EAP will submit for ROCAP review, a general
implementation plan of proposed activities and expenditures. Once this plan has been
submitted to ROCAP, EAP may request an advance of funds for the three months life of
Grant funding. A ) | - S

EAP will implement the program planned under this Grant and will ensure that the

work is progressing as planned and that targets are being met, .

PROCUREMENT

EAP will follow Optional Standard Provisiors for Non-US.., Non-governmental
(Grantees (Standard Provision No, 5) for me'p:OcUrmeQt‘.fpf 800ds and services..

R
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OMB Control No. 0412-0510
Expiration Date: 12/31/89

| APPENDIX 4D
"MANDATORY STANDARD PROVISIONS FOR
NON-U.S., NONGOVERNMENTAL GRANTEES2

1. - Allowable Costs % 7.  Ineligible Countries

2. Accounting, Audit, and 8. Debarment, Suspension, and

. Records : ~ Other Responsibility Matters
3. Refunds 9.  U.S. Officials Not to Benefit
4, Revision of Grant Budget. 10, . Nonliability o
5. Termination and Suspension 11.  Amendment

6. Disputes ‘ - 12, Notices %

1. ALLOWABLE COSTS (MAY 1986)

(a) The grantee shall be reimbursed for costs incurred in carrying out

~the purposes of this grant which are determined by the grant of ficer to
be reasonable, allocable, and allowable in accordance with the terms of
this grant and the applicable* cost principles in effect on the date of
this grant, which are attached. ' ,

- (1) Reasonable. Shall mean those costs that do not exceed tho#e ,
which would be incurred by an ordinarily prudent person in the conduct
of normal business. Lo 4 o

(2) Allocable Costs. Shall;méah thoSeJ§bst§,wh1ch‘mqgfaare“
necessary To the grant, S S R

" (3) Allowable Costs. snall mean those costs which must conform to
any limitations set forth in this grant.

*NOTE:' For educational institutions use OMB Circular A-21; for all other
‘non-profit organizations use OMB Circular A-122; and for profit making firms
use Federal Acquisition Regulation 31.2 and AID Acquisition Regulation 731.2.

2i4hen theée Standard Provisions are used for cooperative agreements, the
‘following terms apply: "Grantee" means "Recipient" "Grant" means “Coopertive
‘Agreement,” and "AID Grant Of ficer" means "AID Agreement Of ficer."

% Revised
)34
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- i (4) Unallowable costs, direct or indirect, include but are not

- limited to the following examples: Advertising, bad debts,
contingencies, entertainment, fines and penalties, interest, fund

- raising, investment management costs, losses on other awards, taxes,

- first class air fare unless specifically approved. Additionally, public
information service costs are unallowable as indirect costs.

(b) Prior to incurring a questionable or unique cost, the grantee
should obtain the grant officer's written determination as to whether
the cost will be allowable.

- ACCOUNTING, AUDIT, AND:RECORDS (MAY 1986)

(a) The grantee shall maintain books, records, documents, and other
evidence in accordance with the grantee's usual accounting procedures to
sufficiently substantiate charges to the grant. Accounting records that
are supported by documentation will as a minimum accumulate and record
all costs incurred under a grant and disclose the amount of that portion
of the cost of the project supplied by other sources. The grantee
records and subgrantee records which pertain to this grant shall be
retained for a period of three years from the date of expiration of this
grant and may be augited by AID and/or its representatives.

(b) The grantee agrees to have the funds provided under the grant
audited by an independent auditor during the course of the grantee's
normal annual audit of the grantee's organization. Copies of the
grantee's audit reports will be provided to AID. AID will review the
audit reports to determine the adequacy of audit coverage. If AID
determines that the audit coverage is not sufficient to verify the
source and appiication of grant funds or that the audit does not meet
the requirements of an independent audit, a second audit will be

performed by AID.

(¢) The following language shall be inserted in all subgrants valued in"
excess of $10,000. _ .

.. (1) The grantee shall maintain books, records, documents, and
other evidence in accordance with the grantee's usual daccounting
procedures to sufficiently substantiate charges to the grant. These -
records shall be maintained for three years after final payment. These
records may be audited by the grantor's representatives. .

(2) The grantee agrees to have the funds provided under this grant
audited by an indepz2ndent auditor during the course of the grantee's
normal annual audit of the grantee's organization., Copies of the
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~grantee’s audit reports will be provided to the grantor. If the audit
coverage is not sufficient to verify the source and application of grant
~funds or the audit does not meet the requirements of an independent”
audit, a second audit will be requested of the grantee and that audit
shall meet the requirements of the grantor. '

'REFUNDS -(SEPTEMBER 1990)

:(é)]ﬁThe grantee shall remit to AID all»interest'earnéd‘dh]fund§;
provided by AID. ° ‘ -

(b) Funds obligated by AID but not disbursed toc the grantee at the time
the grant expires or is terminated shall revert to AID, except for such
funds encumbered by the grantee by a legally binding transaction
applicable to this grant. Any funds advanced to but not expended by the
grantee at the time of expiration or termination of the grant shall be
refunded to AID except for such funds encumbered by the grantee by a
legally binding transaction applicable to this grant.

(c) AID reserves the right to require refund by the grantee of any
amount which AID determines to have been expended for purposes not in
accordance with the terms and conditions of this grant, including but
not limited to costs which are not allowable in accordance with the
applicable Federal cost principles or other terms and conditions of this
grant. In the event that a final audit has not been performed prior to
the closeout of this grant, AID retains the refund right until all
claims which may result from the final audit have been resolved between
AID and the grantee. %

REVISION OF GRANT BUDGET (MAY 1986)

(a) The approved grant budget is the financial expression of the
grantee’s program as approved during the grant award process. -

. (b) The grantee shall immediately request approval from the grant
~..officer when there is reason to believe that within the next 30 calendar
- “days a revision of the approved grant budget will be necessary for any

- "of the following reasons: :

o ‘;*_(1) To change the scope or the objectives of the project and/or 
~revise the funding allocated among project objectives.
: a;ﬂ§ ﬂf(2) Additional fuﬁding;is,needcd._

-' ;32_*:-(3) The grantee exbetts the amount of AID'adihbfiiédffuhHs_ib
- -exceed its needs by more than $5,000 or five percent:of the AID award,
.. whichever is greater. B

15X
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(4) The grantee plans to transfer funds budgeted for 1nd1rect
N costs to absorb increases in- direct costs or vice versa.,

~ (5) The grantee intends to contract or. subgrant any of. the work
under this grant, and such contracts or subgrants were not included 1n

~the approved grant budget.

(c) Except s required by other provisions of this grant specifical]y‘
stated to be an exception from this provision, the Government shall not
be obligated to reimburse the grantee for costs incurred in excess of
the total amount obligated under the grant. The grantee shall not be
obligated to continue performance under the grant (including action
under the "Termination and Suspension" provision) or otherwise to incur
costs in excess of the amount obligated under the grant, unless and
until the grant officer has notified the grantee in writing that such
obligated amount has been increased and has specified the new grant
total amount.

TERMINATION AND SUSPENSION (MAY 1986)

(a) For Cause. This grant may be terminated for cause at any time. 1n
whole or in part, by the grant officer upon written notice to the :
grantee, whenever it is determined that the grantee has failed to. comply
with the conditions of the grant.

(b) For_Convenience. This grant may be terminated for convenience at
any time by either party, in whole or in part, if both parties agree
that the continuation of the grant would not produce beneficial results
commensurate with the further expenditure of funds. Both parties shall
agree upon termination conditions, including the effective date and, in
the case of partial terminations, the portion to be terminated. The
agreement to terminate shall be set forth in a letter from the grant
officer to the grantee.

(c) Suspension: Termination for Changed Circumstances. If at any time
AID determines that continuation of funding for a program should be
suspended or terminated because such assistance is not in the national
interest of the United States or that it would be in violation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit the grantee from incurring additional
obligations chargeable to this grant other than necessary and proper
costs in accordance with the terms of this grant during the period of
suspension. If the situation causing the suspension contirues for 60
days or more, then AID may terminate this grant on written notice to the
grantee and cancel that portion of this grant which has not been
disbursed or irrevocably committed to third parties.

/6
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(d) Termination Procedures. Upon receipt of and ‘in accordance with a

- termination notice as specified in either paragraph (a) or (b) above,
‘the grantee shall take immediate action to minimize all expendi tures and
obligations financed by this grant and shall cancel such unliquidated
obligations whenever possible, Except as provided below, no further
reimbursement shall be made after the effective date of temination,

The grantee shall within 30 calendar days after the effective date of
such termination repay to the Govermment all unexpended AID funds which
are not otherwise obligated by a legally binding transaction applicable
to this grant. Should the funds paid by the Govermment to the grantee
prior to the effective date of the termination of this grant be
insufficient to cover the grantee's obligations in the legally biading
transaction, the grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim
covering such obligations, The grant officer shall determine the
amount(s) to be paid by the Govermment to the grantee under such claim
in accordance with the applicable cost principies.

DISPUTES (NOVEMBER 1985)

(a) - Any dispute under this grant. shall 6é,de¢1ded by -the AID grant =
officeri 1The grant officer shall furnish the grantee a written copy of
the decision, : ‘ | o -

¥ (b) Decisions of the AID grant officer shall be final unless, within 30

days of receipt of the decision of the grant officer, the grantee
appeals the decision to AID's Deputy Assistant to the Administrator for
Management Services. Any appeal made under this provision shall be in
writing and addressed to the Deputy Assistant to the Administrator for
Management Services, Agency for International Development, Washington,
D.C. 20523, A copy of the appeal shall be concurrently furnished to the

grant officer,

(c) 1In order to facilitate review on the record by the Deputy Assistant
to the Administrator for Management Services, the grantee shall be given

an.opportunity to submit written evidence in support of its appeal. No

hearing will be provided.

. (d)f»A decision under this provision by the Deputy Assistaht-to the:
- Adninistrator for Management services shall be final.aﬁ

" INELIGIBLE COUNTRIES (MAY 1986)

" Unless otherwise approved by the AID grant officer, funds will only: be’

expended for assistance to countries eligible for assistance.under. the .
Foreign Assistance Act of 1961, as amended, or under acts appropriating -

funds for foreign assistance,

% Revised
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DEBARMENT, SUSPENSION, AND OTHER RESPONSIBILITY: MATTERS “(MAS CH 1989)

(1) The grantée certifies to the best of {ts kaniédﬁéﬁ&ﬁdfﬁéiiéfg?tHSt
it and its principals:

v-.t'J(h) Are not presently debarred, suspended, proposed for debarment,
- declared 1ineligible, or voluntarily excluded from covered transactions -
- by any Federal department or agency; ' *

. (b) Have not within a three-year period preceding this proposal
been convicted of or had a civil judgment rendered against them for
commission of fraud or a criminal offense in connection with obtaining,
attempting to obtain, or performing a public (Federal, State or local)
transaction or contract under a public transaction; violation of Federal
or State antitrust statutes or commission of embezzlement, theft, ‘
forgery, bribery, falsification or destruction of records, making false-
statements, or receiving stolen property; B

(c) Are not presently indicted for or otherwise criminally or
civilly charged by a governmental entity (Federal, State or local) with
commission of any of the offenses enumerated in paragraph (1)(b) of this
certification; and D

(d) Have not within a three-year period preceding this a
application/propsal had one or more public transactions (Federal, State:
or local) terminated for cause or default, RIS

(2) - The grantee agrees that, unless authorized by the Grant Gificer, it

will not knowingly enter into any subagreements or contracts under this ..

grant with a person or entity that is included on the "Lists of Parties
Excluded from Federal Procurement or Nonprocurement Programs", The
grantee further agrees to include the following provision in any
subagreements or contracts entered into under this grant:

DEBARMENT, SUSPENSION, INELIGIBILITY, AND VOLUNTARY EXCLUSION'
[MARCH 1989) =

The recipient/contractor certifies that neither it nor its
principals is presently debarred, suspended, proposed for §
debarment, declared ineligible, or voluntarily excluded from
participation in this transaction by any Federal department or
agency. R

(3)7 The policies and procedures applicable to debarment, suspension and
ineiigiblity under AID-financed transactions are set forth in 22 CFR
Part 208, - L R R
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REQUIRED AS APPLICABLE STANDARD PROVISIONS FOR
NON-U.S., NONGOVERNMENTAL GRANTEES

The following standard provisions are required to be used when applicable.
Applicability statements are contained in the parenthetical statement
preceding the standard provision. When a standard provision is determined to
be applicable in accordance with the applicability statement, the use of such
standard provision is mandatory unless a deviation has been approved in
accordance with Paragraph 1E of Chapter 1 of this Handbook. Each grant is
required to have a payment provision. Check off the provisions which are to
be 1ncluded 1n the grant. Only those standard provisions which have been
checked off are included within the grant.

Payment - Periodic Advance
Payment - Cost Reimbursement
Air Travel and Transportation
Ocean Shipment of Goods ,
Procurement of Goods and Services SR
AID Eligibility Rules for Goods and Services O
Subagreements o L
Local Cost Financing
Patents Rights
. Publications
Nondiscrimination
. Regulations Governing Employees '
. Participant Training
Voluntary Population Planning
. Protecticn of the Individual as a Research
Subject :
. Negotiated Overhead Rates - Provisional
17. Goverrment Furnished Excess Personal
Property :
i8. Title To and Use of Property (Grantee Title)
19. Title To and Care of Property (U.S.
Government Title) :
20. Title To and Care of Property (Cooperating: P T
Country Title) R R
21. Cost Sharing (Matching) B AR

WONONAIHLWN —
. D) o o

-l
[ X)

-l
b
]

LI

and et b et
[, - W AR ,N)
L ]

-
[=2]

K

(INCLUDE THIS PAGE IN THE GRANT)

(NEXT PAGE 4D-9)
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¥,

10.

1.

12.

U.S. OFFICIALS NOT 7O BENEFIT (NOVEMBER 1985)

No member of or delegate to the U.S. Congress or resident U.S. x

Commissioner shall be admitted to any share or part of this grant or t

any benefit that may arise therefrom; but this provision shall not be
construed to extend to this grant if made with a corporation for its
general benefit.

NONLIABILITY (NOVEMBER 1985)

AID does not assume 1iability for'anyithfrdvpartyfclaims for damages
arising out of this grant. ‘ ' : f S

AMEMDMENT (NOVEMBER 1985)

The grant may be amended by formal modifications to the basic grant

document or by means of an exchange of letters between the grant officer:

and an appropriate official of the grantee.

NOTICES (NOVEMBER 1985)
Any notice given by AID or the grantee shall be sufficient,on1y<if¢jh{

writing and delivered in person, mailed, or cabled as follows:
To the AID grant offiCer.'atvthé”addrgSS;Spec{f{ed,in4the"gfaht;

To grantee, at grantee's address shown’ in the grant ‘or to such other

‘address designated within the grant.

Notices shall be effeétivé?wﬁehfdéffﬁeredwihfadCGrdanbeQWiihfthisﬁ* ’k 7g"

provision, or on effective date of the notice, whichever:is later.

(END' OF MANDATORY STANDARD PROVISIONS)

(NEXTPAGE . 4D-7)

o Revised
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PAYMENT - PERIODIC ADVANCE (NOVEMBER 1985)>

(This provision is applicable when (1) the grantee has an acceptable |
accounting system (2) the grantee has the ability to maintain procedures that
will minimize the time elapsing between the transfer of funds and the
disbursement thereof, and (3) the grantee's financial management system meets
the standards for fund control and accountability required under the standard
provision of this agreement entitled "Accounting, Audit, and Records".)

(a) AID funds shall not be commingled with other grantee owned or controlled
funds. The grantee shall deposit all AID cash advances in a separate
bank account and shall make all disbursements for goods and services
from this account.

(b) Each quarter, after the initial cash advance, the grantee shall submit
to the AID Controller, identified in the schedule, voucher SF 1034
(original) and SF 1034-A (three copies), entitied "Public Voucher for
Purchzsgs and Services Other Than Personal", copies of which are
attached.

(c)  Each voucher shall be identified by the appropriate grant number and
shall be accompanied by an original and three copies of a report in the
following format: ; e AR ,

'FEDERAL CASH ADVANCE STATUS REPORT
(Report Control No. W-245)

A.  ;Per]§d;c§vered by this report:

;EROM- (Month, day, year)
;TO,l_ (Month, day, year)

: Péfibd:covered by the next report: .
. FROM (Month, day, year) _ . ...
.= .T0  (Month, daysﬂyeﬁr)'*’*EL‘?;fu&«wx+swtaa'-

B. "Cé§h Advance Use and'ﬂeédS}f

’fi.{ﬁ;ﬁash'advancejdnl

;hénﬁgét.thg beginning.of this reporting period.

»».C.........I..I........0.0...O.I.'........‘:", L

4%‘2;:ﬂﬁU;$ﬁjThéa$hn§fbﬁéékﬂaHVancé(s);ré¢é{ve&;dufiﬁ§ftﬁis.fébbffing
L L R i

© 3. Interest earned on cash advance during this reporting

V4
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4, GROSS cash advance available during this reporting period (Lines 1

2. & 3 l........tl...l...l..l......l....,...l......

5. LESS interest remitted to AID during this reporting ‘#f}

periOd...........-.............uuun..........vx“'-_ .

6. NET cash advance available during this reporting period (Line 4
minus Line S)QCIUI;COIOOCOIOIO. .....OO....Q.O.......C. s,

7..f Total “disbursements during this reporting period inciuding
subadvances (see footnote 1).c.uueucrsiaiisiiinasanannt :$;« o

8;» Amount of cash advances available at the end of this reporting
period (Line 6 minus Line 7)...................... cedes ¥

9, Projected disbursements, including subadvances, for the next
reporting period (see footnote 2)...................... .

10. Additional cash advance requested for the next reporting period
(Line 9 minus Line 8)0..'.'...'...... [ A N ENNNNENNNENNNNNENN]

1. Total interest earned on cash advance from the start of the grant
to the end of. this reporting period, but not remitted to AID ‘

e0 0000 @0 000080 0000000000000 PBPDPDRNDITS e 000D s

‘ 12 “Total cash "advances to subgrantees. if any, as oF fﬁe end of this
reporting periOd 0 0000000 C¢00CCOCLIRNINININOSOINPOIEOSOEOOITOSIOEOTIPODRTCOEOOOROOODS ‘
FOOTNOTES: -

1. - The grantee shall submit a cumulative detailed report of
disbursements by BUDGET 1ine. item quarteriy.

2. The grantee shall attach a Summary, by BUDGET: 11ine- item. of: its
1proJected disbursements for the next reporting period ‘

?§Zt3'fcertification:

The undersigned hereby certifies: (1) that the amount in paragraph B.9
above represents the best estimate of funds needed for the disbursements
to be incurred over the period described, (2) that appropriate refund or
credit to the grant will be made in the event of disallowance in
accordance with the terms of the grant, (3) that appropriate refund or

22
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4p-11.

“credit to the grant will be made in the.event=fuﬁd§?§re not expended,
-and (4) that any interest accrued on the funds made available herein

~ Will be refunded to AID.
By

DATE _ TITLE _

‘(END'OF STANDARD PROVISION)

(NEXT PAGE 4D-13)

23¢
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PAYMENT - COST REIMBURSEMENT (MAY 1986)

(This provision is applicable to grants for construction or to grants where
the grantee does not meet the conditions for periodic advance payment. )

(a) The grantee shall submit to the AID Controller an original and 3 copies
of SF 1034, "Public Voucher for Purchases and Services Other Than
Personal" and SF 1034A, Continuation of SF 1034, on a monthly basis and
in no event no later than on a quarterly basis. Each voucher shall be
identified by the grant number and shall state the total costs for which
reimbursement is being requested.

(b) Copies of SF 1034 and 1034A are attached.
(END OF STANDARD PROVISION)

(NEXT PAGE 4D-15)
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AIR TRAVEL AND TRANSPORTATION (MAY 1986)

(This provision is applicable when any 605tsfforféif»tFAVe]'okutransportation,
are included in the budget.) ‘

(a)

(b)

(c)

(d)

(g)'

The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by
this grant, which shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, as far
in advance of the proposed travel as possible, but in no event less than
three weeks before travel is planned to cormence. At least one week
prior to commencement of approved international travel, the grantee

shall notify the cognizant mission, with a copy to the project officer,
of ?la?ned travel, identifying the travelers and the dates and times of
arrival.

Travel to certain countries shall, at AID's option, be funded from
U.S.-owned local currency. When AID intends to exercise this option,
AID will, after receipt of advice of intent to travel required above,
either issue a SF 1169, Government Transportation Request (GTR),

which the grantee may exchange for tickets, or AID will issue the
tickets directly. Use of such U.S.-owned currencies will constitute a

dollar charge to this grant.

A1l air travel and shipments under this grant are required to be made on

U.S. flag air carriers to the extent service by such carriers is ]
available. A U.S. flag air carrier is defined as an air carrier which

has a certificate of public convenience and necessity issued by the U.S.
Civil Aeronautics Board authorizing operations between the U.S. and/or

its territories and one or more foreign countries.

Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier cannot provide the foreign air transportation needed,
or if use of such service will not accomplish the agency's mission. -

Travel and transportation on non-free world air carriers are not
~ reimburseable under this grant.

U.S. flag air carrier service is considered avai1able~eyen though:

(1 Comparable or a different kind of sérviceL¢an5bejprdvided'atjless,

cost by a foreign air carrier;

(2) Foreign air carrier sefvice‘is_preferred"ny¢prajsﬁmor9fcpnyenientA
for the agency or traveler; or
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(f)

(g9)

(3) Service by a foreign air carrier can be paid for in excess foreign
currency, unless U.S. flag air carriers decline to accept excess or near
excess foreign currencies for transportation payable only out of such
monies.

Except as provided in paragraph (b) of this section, U.S. flag air
carrier service must be used for all Government-financed commercial
foreign air travel if service provided by such carriers is available.
In determining availability of a U.S flag air carrier, the following
scheduling principles should be followed unless their application
results in the last or first leg of travel to or from the U.S. being
performed by a foreign air carrier:

(1) U.S. flag air carrier service available at point of origin should
be used to destination or in the absence of direct or through service to
the farthest interchange point on a usually traveled route;

(2) Where an origin or interchange point is not served by U.S flag air
carrier, foreign air carrier service should be used only to the nearest
interchange point on a usually traveled route to connect with U.S. flag
air carrier service; or

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler
via a foreign air carrier the foreign air carrier may be used '
notw;thstanding the availability of alternative U.S. flag air carrier
service.

For travel between a gateway airport in the United States (the last U.S.
airport from which the traveler's flight departs or the first U.S.

airport at which the traveler's flight arrives) and a gateway airport

abroad (that airport from which the traveler last embarks enroute to-the
U.S. or at which the traveler first debarks incident to travel from

the U.S.) passenger service by U.S. flag air carrier will not be
considered available:

(1) Where the gateway airport abroad is the traveler's origin or
destination airport, and the use of U.S. flag air carrier service would
extend the time in a travel status, including delay at origin and
accelerated arrival at destination, by at least 24 hours more than
travel by foreign air carrier:

(2) Where the gateway airport abroad is an interchange point, and the
use of U.S. flag air carrier service would require the traveler to wait.
six hours or more to make connections at that point, or delayed

2



(h)

(1)

(3)

(k)

departure from or accelerated arrival at the gateway airport in the
U.S. would extend the time in a travel status by at least six hours
more than travel by foreign air carrier. ' B

For travel between two points outside the U.S. the rules in-

paragraphs (d) through (f) of this section will be applicable, but

passenger service by U.S. flag air carrier will not be considered .to be
reasonably available:* .

(1) If travel by fOreign.air carrier would eliminate two or more
afrcraft changes enroute;

(2) Where one of the two points abroad is the gateway airport (as

defined in paragraph (g) of this section) enroute to or from the
U.S., if the use of a U.S. flag air carrier would extend the time in
a travel status by at least six hours more than travel by foreign air
carrier including accelerated arrival at the overseas destination or
delayed departure from the overseas origin as well as delay at the
gateway airport or other interchange point abroad; or

(3) Where the travel is not part of a trip to or from the U.S.; if
the use of a U.S. flag air carrier would extend the time in a travel
status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and accelerated arrival at
destination. -

When travel under either paragraph (g) or (h) of this section involves

three hours or less between origin and destination by a foreign air
carrier, U.S. flag air carrier service will not be considered available

when it involves twice such travel time or more.

Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a foreign air carrier which provides transportation
under an air transport agreement between the United States and a foreign
government, the terms of which are consistent with the international
aviation policy goals set forth at 49 U.S.C. 1502(b) and provide
reciprocal rights and benefits.

Where U.S. Government funds are used to reimburse the grantee's use of
other than U.S. air flag carriers for international transportation,
the grantee will include a certification on vouchers involving such

transportation which is essentially as follows:

AIx
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"CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG AIR CARRIERS

I hereby certify that the transportation service for personnel (and their
personal effects) or property by certificated air carrier was unavailable for
the following reason(s): (State appropriate reason{s) as set forth above)."

(1)

(m)

International Travel

(1) As used herein, the term "international travel" includes travel to
all countries other than travel within the home country of the grantee.

(2) The grantee will be reimbursed for travel and the reasonable cost
of subsistence, post differentials and other allowances paid to
employees in an international travel status in accordance with the
grantee's established policies and practices which are uniformly appliec
to federally financed and other activities of the grantee. The standarc
for determining the reasonableness of reimbursement for overseas
allowance is the Standardized Regulations (Government Civilians, Foreigr
Areas), published by the U.S. Department of State, as from time to time
amended. The most current subsistence, post differentials, and other
allowances may be obtained from the grant officer.

This provision will be included in all subagreements and tontracts which

require air travel and transportation under this grant.
(END OF STANDARD PROVISION]

A¥
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OCEAN_SHIPMENT OF GOODS (MAY 1986)

(This provision is applieable when ’goods purchased with funds provided'.under‘
this grant are transported to cooperating countries on ocean vessels.)

(a)

(b)

(c)

(d)

At least 50% of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on
privately owned U.S. flag commercial ocean vessels, to the extent such
vessels are available at fair and reasonable rates for such vessels.

At least 50%Z of the gross freight revenue generated by shipments of
goods purchased under this grant and transported to the cooperating
countries on dry cargo liners shall be paid to or for the henefit of
privately owned U.S. flag commercial ocean vessels to the extent such
vessels are avaiiable at fair and reasonable rates for such vessels.

When U,S. flag vessels are not available, or their use would result in a
significant delay, the grantee may request a determination of
non-availability from the AID Transportation Support Division, Office

of Procurement, Washington, D.C. 20523, giving the basis for the

request which will relieve the grantee of the requirement to use U.S.
flag vessels for the amount of tonnage included in the determination.
Shipments made on non-free world ocean vessels are not reimburseable

under this grant.

Vouchers submitted for reimbursement which include ocean shipment costs’
shall contain a certification essentially as follows:

“I hereby certify that a copy of each ocean bill of lading concerned has

been submitted to the U.S. Department of Transportation, Maritime

Administration, Division of National Cargo, 400 7th Street, S.W.,
Washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis for calculation such as weight or

cubic measurement."
(END OF STANDARD PROVISION)

(NEXT PAGE 4D-21)
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PROCUREMENT OF GOODS“AND SERVICES (MAYv1986).

(Thi: grovision is applicable when goods or services are procured under the'
grant. : S R

The grantee may use its own procurement policies and practices for the
procurement of goods and services under this grant, provided they conform to
all of AID's requirements 1isted below and the standard provision entitled
"AID Eligibility Rules For Goods and Services".

(a) General Requirements:

(1) The recipient shall maintain a code or standards of conduct that
shall govern the performance of its officers, employees or agents
engaged in the awarding and administration of contracts using AID

funds. Conflict of interest situations involving employees, officers
or agents or their immediate families shall be avoided. The recipients’
officers, employees or agents shall neither solicit nor accept
gratuities, favors or anything of monetary value from contractors or
potential contractors. Such standards shall provide for disciplinary
actions to be applied for violations of such standards by the
recipie..ts' officers, employees or agents.

(2) A11 procurement transactions shall be conducted in a manner to
provide, to the maximum extent practical, open and free competition. :
The recipient should be alert to organizational conflicts of interest or
noncompetitive practices among contractors that may restrict or ,
eliminate competition or otherwise restrain trade. 1In order to ensure
objective contractor performance and eliminate unfair competitive
advantage, contractors that develop or draft specifications,

requirements, statements of work, or requests for proposals should be
excluded from competing for such procurements. Awards shall be made to
the offeror whose offer is responsive/responsible to the

solicitation and is most advantageous to the recipient, price and other
factors considered. Solicitations shall clearly set forth all o
requirements that the offeror must fulfill in order to be evaluated by
the recipient. Any and all offers may be rejected when it is in the
recipient's interest to do so. g

(3) A1l grantees shall establish procurement procedures that provide
for, at a minimum, the following procedural requirements: o

(1)  Proposed procurement actions shall follow a procedure to
assure‘the avoidance of purchasing unnecessary 1tems; '

30X
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. (1#1)  Ssolicitations for goods and services shall be based upon a
clear and accurate description of the technical requirements for the
‘material, product or service to be procured. Such a description shall

- not, in competitive procurements, contain features which unduly restrict

. -competition.

(i1i) Positive efforts shall be made by the recipients to utilize
U.S. small business and minority owned business sources of supplies and
services. Such efforts should allow these sources the maximum feasible
opportunity to compete for contracts utilizing AID funds. The grantee
shall to the maximum extent possible provide the following information
to the Office of Small Disadvantaged Business Utilization, AID,
Washington, D.C. 20523, at least 45 days prior (except where a shorter
time is requested of and granted by the 0ffice of Small and :
Disadvantaged Business Utilization) to placing any order or contract in
excess of $25,000:

(A) Brief general description and quantity of goods or
services; S

~(B) 010s1ngldaté,fbffrééeiVing quotations or proposals; and

© o7 (C) Address where solicitations and specifications can be

~ obtained. | |
~~ (iv) The type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, incentive
contracts, shall be determined by the recipient but must be appropriate
for the particular procurement and for promoting the best interest of
the program involved. In those instances where a cost type contract

aut:orizes a fee, a fixed amount will be used in 1ieu of a percentage of
cost.

(v) Contracts shall be made only to responsible contractors
who possess the potential ability to perform successfully under the
terms and conditions of a proposed contract. Consideration shall be
given to such matters as integrity, record of past performance,

financial and technical resources or accessibility to other necessary
resources. Contracts shall not be made to firms or individuals whose

name appears on the AID Consolidated List of Debarred, Suspended, and

Ineligible Awardees. AID will provide the grantee with a copy of this
1ist upon request.

(vi) A1l proposed sole source contracts or where only one

proposal is received in which the aggregate expenditure is expected to
- exceed $10,000 shall be subject to prior: approval by an appropriate

official within the grantee's oraanization:-
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(b)

(vii) Some form of price or cost analysis should be made in
connection with every procurement action. Price analysis may be
accomplished in various ways, including the comparison -of price. .
quotations submitted, and market prices, together with discounts. ,
Cost analysis is the review and evaluation of each element of cost to:
determine reasonableness, allocability and allowability.

(viii) Procurement records and files for purchases in excess of
$10,000 shall include the following: ‘ A

(A) Basis for contractor selectiph;

__(B) Justification for Tack of competition when competitive
offers are not obtafned; - .. = k. u

: S (C) Basis for aWérd: cost or price.

(ix) A system for contract administration shall be maintained to
ensure contractor conformance with terms, conditions and specifications
of the contract, and to ensure adequate and timely followup of all
purchases.

Each contract and subcontract shall contain in addition to provisions
to define a sound and complete contract, the following contract
provisions as well as any provision within this grant which requires
such inclusion of that provision. Whenever a provision is required to
be inserted in a contract under this grant, the grantee shall insert a

statement in the contract that in all instances where AID is mentioned
the grantee's name shall be substituted,

(1) Contracts in excess of $10,000 shall contain contractual

provisions or conditions that will allow for administrative, contractual

or legal remedies in instances in which contractors violate or breach: -

-contract terms, and provide for such remedial actions as may be
appropriate.

(2) A1 contracts in excess of $10,000 shall contain suitable
-provisions for termination by the recipient including the manner by

which termination will be effected and the basis for settlement. In
addition, such contracts shall describe conditions under which the

contract may be terminated for default as well as conditions where the

contract may be terminated because of c¢ircumstances beyond the control.

of the contractor.

Box
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(3) A1l negotiated contracts over $10,000 awarded by recipients shall
include a provision to the effect that the recipient, AID or their duly
authorized representatives, shall have access to any books, documents,
papers and records of the contractor which are directly pertinent to the
specific program for the purpose of making audits, examinations,

excerpts and transcriptions.

(4) In all contracts for construction or facility improvement awarded
for more than $100,000, recipients shall observe generally accepted
bonding requirements. '

(5) Contracts, the principal purpose of which is to create, develo? or
improve products, processes or methods; or for exploration into fields
that directly concern public health, safety or welfare; or contracts in
the fields of science or technology in which there has been 1ittle
significant experience outside of work funded by Federal assistance,
shall contain a notice to the effect that matters regarding rights to
inventions and materials generated under the contract are subject to the
regulations included in these grant provisions. The contractor shall be
advised as to the source of additional information regarding these

matters.

(END OF STANDARD PROVISION)
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AID ELIGIBILITY RULES FOR GOODS AND SERVICES (MAY 1986)
(Thisf??bViSidh'is-abplicab1e"when goods or §efv1cés"ére procured under the
grant.}~ g

(a)

.Iheligible and Restricted Goods and Services: If AID determines that

the grantee has procured any of the restricted or ineligible goods and

. services specified below, or has procured goods and services from

unauthorized sources, and has received reimbursement for such purpose
without the prior written authorization of the grant officer, the
grantee agrees to refund to AID the entire amount of the reimbursement.

(1) Ineligible Goods and Services. Under no circumstances shall the.

grantee procure any o e folTowing under this grant:

;(i) , Miiitany equipment,
(i) Surveillance equipment,

~ {ii1)- Commodities and services‘for.éupp0ft‘Qf,fbblicéfbriothe?

Taw enforcement activities,

(iv) Abortion'equipmént‘and-SebviCes,_-f. |
t(v) Luxury goods ahdfgambiihg'equipméht,vof&#
(vi) * Weather modification equipment. |
(2) Ineligible Suppliers. Funds provided under this grant shall not
be used to procure any goods or services furnished by any firm or
individual whose name appears on AID's Consolidated List of Debarred,

Suspended or Ineligible Awardees (AID Regulation 8 (22 CFR 208)). AID
will provide the grantee with this 1ist upon request, o

(3) Restricted Goods. The grantee shall not procure any of the

following goods and services without the prior written authorization of
the grant officer: ‘ ‘

(1) Agricultural?cgmmodiﬁjes.
(i) Motor'Vehiéiégz

,(fii) Phérmaégutiééis,

ff;)  Péstiéide§;

(v)  Rubber éoﬁpqundingjchehfcal;ﬁdnd'blaSticiigcs,

- 3y
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(b)

(vi) uéé&”équipment
(v11) U.S. Government-owned excess property, or

(viii) Fertilizer.

»Source Origin, and Nationality: The eligibility rules for goods and

services are based on source, origin, and nationality and are divided
into the two categories. One applies when the total procurement

during the 1ife of the grant is over $250,000 and the other applies when

the total procurement element during the life of the grant is not over
$250,000. The total procurement element includes procurement of all
goods (e.g. equipment, materials, supplies) and services, Guidance on
the eligibility of spec1f1c goods or services may be obtained from the
grant officer. AID policies on source, origin, and nationality are
contained in Chapters 4 and 5 of AID Handbook 1, Supplement B,

‘(Procurement Policies).

(1) When the total procurement element during the life of thfs grant 1s

valued at $250,000 or less, the following rules apply:

(1) A11 goods and services. the costs of which are to be
reimbursed under this grant and which will be financed with U.S.
dollars, shall be purchased in and shipped from only "“Special Free
World" countries (i. e., AID Geographic Code 935) in accordance with the
following order of preference:

(A) The United States (AID Geographic code,OOO),‘,
(B) The COOperating Country, - o

;(C) ‘Selected Free World countries (AID
“* " Geographic Code 941), 1,_._,;,7f.

, ;f(n) Special Free World countries (AID
R . Geographic Code 935). e

(ii) Application of Order of Preference:- When the grantee
procures goods and services from other than U.S. sources, under the
order of preference in paragraph (b)(1)(ii) above, the grantee shall
document its files to justify each such instance. The documentation

shall set forth the circumstances surrounding the procurement and shall -

be based on one or more of the following reasons, which will be set -
forth in the grantee's documentation: .
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(c)

(d)

(e)

.. (A) The procurement was of an emergency nature, which would
~nbt%ajlowwfqn:;he>deIay;attendant to soliciting U.S. sources,

| (B)kﬂfhéApriée differential for procurement from v.s.
sources exceeded by 50% or more the delivered price from the non-U.s.

‘SOUrce;gi<,‘»

!(é)_,lmpelling local politiééilc°nsiderations precfdded
consideration of U.S. sources, '

- i(D);iThe,goddsfbf;sqnviéést§Ee not avai]able‘frbmfﬁ;s.

. sources, or

o ,L(f) Procurement of Tocally available goods and'sérvices. as
‘opposed to procurement of U.S. goods and services, would best promote
the .objectives of the Foreign Assistance program under the grant,

(2)  When the total procurement element exceeds $250,000, the following
rule applies: Except as may be specifically approved or directed in
advance by the grant officer, all goods and services, which will be
reimbursed under this grant and financed with U.S. dollars, shall be
procured in and shipped from the U.S. (Code 000) and from any other
countries within the authorized geographic code as specified in the
schedule of this grant.

Marine Insurance: The eligibility of marine insurance is determined by
the country 1in which it is placed. Insurance is placed in a country if
payment of the insurance premium is made to and the insurance policy

1s issued by an insurance company located in that country, Eli?ible
countries for placement are governed by the authorized geographic code,
except that if Code 941 is authorized, the Cooperating Country is also
eligible. Section 604(d) of the Foreign Assistance Act requires that if
a recipient country discriminates by statute, decree, rule, or practice
with respect to AID-finarced procurement against any marine insurance
company authorized to do business in the U.S., then any AID-financed
commodity shipped to that country shall be insured against marine risk
and the insurance shall be placed in the U.S. with a company or
companies authorized to do marine insurance business in the U.S.

Ocean and air transportation shall be in accordance with the applicable
provisions contained within this grant. L

Printed or Audio-Visual Teaching Materials: If the effective‘dSe of
printed or audio-visual teaching materials depends upon their being in
the Tocal language and if such materials are intended for technical



http:Memo'.No

| Page No. | Effective Date | Trans. Memo. No. | * B
4p-28 | Jan. 1,197 | 13:42 - |AID HANDBOOK 13, App 4D "

assistance projects or activities financed by AID in whole or in paﬁt"
and if other funds including U.S.-owned or U.S.-controlled local -

currencies are not readily available to finance the procurement of such
materials, local language versions may be procured from the following

sources in order of preference:

(1) The United States (AID Geographic code 000),

(2) The Cooperating Country,

(3) Selected Free World countries (AID Geographic Code 941),
(4) Free World countries (AID Geographic Code 899).

(f) Special Restrictions on the Procurement of Construction or Engineerin
Services: Section 6U4(g) of the Foreign Assistance Act provides that
AID funds may not be used for "procurement of construction or
engineering services from advanced developing countries, eligible under
Geographic Code 941, which have attained a competitive capability in
international markets for construction services or engineering
services.” In order to insure eligibility of a Code 941 contractor for

construction or engineering services, the grantee shall obtain the grant
officer's prior approval for any such contract.

(END OF STANDARD PROVISION)
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SUBAGREEMENTS (MAY 1986)

(This provision is applicable when subgrants or cooperative agreements are
financed under the grant.)

(a)

(b)

Awards shall be made only with responsible recipients who possess the
potential ability to perform successfully under the terms and conditions
of a proposed agreement. Consideration shall be given to such matters
as integrity, record of past performance, financial and technical
resources or accessibility to other necessary resources. Awards shall
not be made to firms or individuals whose name appears on the AID

Consolidated List of Debarred, Suspended, and Ineligible Awardees. AID

will provide the grantee with a copy of this 1list upon request.

A1l subagreements shall as a minimum contain in addition to provisions
to define a sound and complete agreement, the following provisions as
well as any that are specifically required by any other provision in
this grant. Whenever a provision within this grant is required to be
inserted in a subagreement, the grantee shall insert a statement in the
subagreement that in all instances where AID is mentioned, the
grantee's name will be substituted.

(1) Subagreements in excess of $10,000 shall contain provisions or

~conditions that will allow for administrative or legal remedies in -
instances where subrecipients violate subagreement terms and provide for
-such remedial action as may be appropriate.

(2) A11 subagreements in excess of $10,000 shall contain suitable
provisions for termination by the recipient including the manner by

which termination will be effected and the basis for settlement. In
addition, such subagreements shall describe conditions under which the

subagreement may be terminated for default as well as conditions where
the subagreement may be terminated because of circumstances beyond the
control of the subrecipient.

(3) A1l subagreements over $10,000 {ssued by recipients shall include a

provision to the effect that the recipient, AID, or their duly
authorized representatives, shall have access to any books, documents,

papers and records of the subrecipient which are directly pertinent to

the specific program for the purpose of making audits, examinations,

-excerpts and transcriptions.

(4) subagreements, the principal purpose of which is to create, devé]bp |
.or improve products, processes or methods; or for exploration into.

24"
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fields that directly concern public health, safety or welfare; or
subagreements in the field of science or technolegy in which there has
been 1ittle significant experience outside of work funded by Federal
assistance, shall contain a notice to the effect that matters regarding.
rights to inventions and materials generated under the subagreement are
subject to the regulations contained in the provisions of this grant,
The subrecipient shall be advised as to the source of additional
information regarding these matters.

(END OF STANDARD PROVISION)
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* LoCAL COST FINMNCING (NOVEMBER 1968)

"(This°pr0vi5i6n applies oniyfihén}ldcalfébsts*aréfaUthdrizediﬁyfiné&grant; and

must be used with the standard provision entitled “Procurement’;of ‘Goods and
Services.") e | e

(a) Costs qualifying as local costs are eligible for financing under the
grant in accordance with the terms of this standard provision. Local costs
are defined as (1) indigenous goods, (2) imported shelf items, and (3) :
services provided by suppliers meeting the requirements contained in
subparagraph (b). 1Indigenous gcods are those that have been mined, grown or
produced in the cooperating country through manufacture, processing or
assembly. In the case of produced goods containing imported components, to
qualify as indigenous a commercially recognized new conmodity must result that
is substantially different in basic characteristics or in purpose or utility
from its components. Imported items are eligible for financing under the
following situations: (1) Imported items available in the cooperating
country which otherwise meet the source/origin requirements of the grant may
be financed in unlimited quantities, regardless of dollar value, up to the
total amount available for local procurement under the terms of the grant
agreement. (2) Imported items from Geographic Code 941 countries which are
vailable in the cooperating country can be funded in unlimited quantities,
regardless of doilar value, up to the total amount available for local
procurement under the terms of the grant. (3) Imported items from any Free
Horld country which are available Tocally, or imported specifically for the
grant, nay be financed if the cost of the transaction, excluding the cost of
the transportation, does not exceed the local currency equivalent of $5,000.

(b) Tu qualify as local costs, goods and services must also meet the
following additional requirements: '

(1) They must be paid er,in7locajg§uﬁf3n¢y,

> -located- in -the ,"dﬁpé'rq_tin,gfcount_ry,,:ﬁanq_‘m_fust:be
-of cooperating counthy;nationglity;andefined'in]AID;HandbqkalB;g
Chapter 5. ' T

,(2) ‘The supplierfmust.bé]lbéatedffntfhéf

{3) Any cmnponent”fromjag¢oUntny¢not,iﬁcludedginﬁAIDrgeogrdpﬁfé;tode -
935 renders a.commodity ineligible:for. financing.

X Reviged
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(c) Ineligible Goods and Services: Under no cifCUmStahbes'shhll”the'grahtee‘

procure any of the following under this grant:

(1)
(2)
(3)

(4).

(5)
(6)

‘Militany equipment, .
Surveillance equ{pmént,,ﬁ

Commodities and services for support of police or other law:
enforcement activities, =~ = = :

Abortion equipment’ahd?éngjtés;
Luxury goods and gambling equipment, or

Weather modification equipment.

(d) Ineligible Suppliers: Funds provided under this grant shall not be used

to procure any goods or services furnished by any firm or individual whose
name appears on AID's Consolidated List of Debarred, Suspended, or Ineligible
Awardees (AID Regulation 8, (22 CFR 208)). AID will provide the grantee with

this 1ist upon request.

(e) Restricted Goods: The grantee shall not procure any of the following

goods and services without the prior written authorization of the grant

of ficer:
(1)
(2)

@)
)
6
m
(8)

Agricultural commodities,

Motor vehicles,

‘Pharmaééuti¢a1s,

Pesticides,

tubber canpounding chenfcals and plasticizers
Qééélédaipment,‘ ‘
Ofs;feoveénment;ownedjexce§§aprob¢c;y;*9r;;

Fertilizer.

¥
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(f)

IF AID determines that the grantee has procured any of the restricted or
ineligible goods and services specified in subparagraphs (c) through (e)
above, or has received reimbursement for such purpose without the prior

written authorization of the grant officer, the grantee agrees to refund
to AID the entire amount of the reimbursement.

(END OF STANDARD PROVISION)

(NEXT PAGE 4D-35)-
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PATENT RIGHTS (MAY 1986)

(This provision is applféébigﬂwhgqevgﬁ,pétéﬁtabie.prdtésses~or‘ppac;jCes are.

financed by the grant.)

(a)

(b)

Definitions:

(1) Invention meéhs’any 1nVehtion orxdfs¢6very<WhiChgis'or may:be

patentable or otherwise protectable under Title 35 of .the-United. States

Code.

(2) Subject invention means any invention of~the:récipient;ébhéeivé&:&f'
first actually reduced to practice in the performance of work under this

agreement.

(3) Practical application means to manufacture in the case of a
composition or product, to practice in the case of a process or method,
or to operate in the case of a machine or system; and, in each case,

- under such conditions as to establish that the invention is being

utilized and that its benefits are, to the extent permitted by law or

- Government regulations, available to the public on reasonable terms.

(4) Made when used in relation to any invention means the conceptioh or
first actual reduction to practice of such invention.

(5) Small business firm means a small-business concern which meets the

size standards for small business concerns involved in Government _
procurement and subcontracting at 13 CFR 121,3-8 and 13 CFR 121,3-12,

respectively. , ¥

(6) Nonprofit organization means a university or other institution'df,

higher education or an organization which is not organized for profit as
described in the laws of the country in which it was organized.

Allocation of Principal Rights: The recipient may retain the entire

right, title, and interest throughout the world to each subject

invention subject to the provisions of this clause and 35 U.S.C. 203,

With respect to any subject invention in which the recipient retains

title, the Federal Government shall have a non-exclusive,

non-transferable, irrevocable, paid-up license to practice or have

ggactic$g for or on behalf of the U.S. the subject invention throughout
e world.

#3x
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(c)

Invention Disclosure, Election of Title, anleiliﬂg"bfﬁPatéﬁi
Applications by Recipient: } B i

(1) The recipient shall disclose each subject invention to AID within
two months after the inventor discloses it in writing to recipient
personnel responsible for patent matters. The disclosure to AID shall
be in the form of a written report and shall identify the agreement
under which the invention was made and the inventor(s). It shall be
sufficiently complete in technical detail to convey a clear
understanding, to the extent known at the time of the disclosure, of the
nature, purpose, operation, and the physical, chemical, biological or
electrical characteristics of the invention. The disclosure shall also
identify any publication, on sale or public use of the invention and
whether a manuscript describing the invention has been submitted for
publication and, if so, whether it has been accepted for publication at
the time of disclosure. In addition, after disclosure to AID the
recipient shall promptly notify AID of the acceptance of any manuscript
describing the invention for publication or of any on sale or public use
planned by the recipient.

(2) The recipient shall elect in writing whether or not to retain title
to any such invention by notifying AID within twelve months of
disclosure to the recipient, provided that in any case where
publication, on sale, or public use has initiated the one-year statutory
period wherein valid patent protection can still be obtained in the

United States, the period of election of title maK be shortened by AID
to a date that is no more than 60 days prior to the end of the statutory

period.

(3) The recipient shall file its initial patent application on an
elected invention within two years after election or, if earlier, prior
to the end of any statutory period wherein valid patent protection can
be obtained in the United States after a publication, on sale, or public
use. The recipient shall file patent applications in additional
countries within either ten months of the corresponding initial patent
application or six months from the date permission is granted by the
Commissioner of Patents and Trademarks to file foreign patent
apptications where such filing has been prohibited by a Secrecy Order.

(4) Requests for extension of the time for disclosure to AID, election,

~and filing may, at the discretion of AID, be granted.

Conditions When the Government May Obtain Title: The recipiént shall

~-convey to AID upon written request, title to any subject invention:

S
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(e)

(1) If the recipient fails to disclose or elect the subject invention -

within the times specified in (c) above, or elects not to retain title,
AID may only request title within sixty days after learning of the
recipient's failure to report or elect within the specified times.

'(2) In those countries in which the recipient fails to file patent

applications within the times specified in (c) above; provided, however,
that if the recipient has filed a patent application in a country after
the times specified in (c) above, but prior to its receipt of the
written request of AID the recipient shall continue to retain title in
that country.

(3) In any country in which the recipient decides not to continue the
prosecution of any application for, to pay the maintenance fees on, or
defend in reexamination or opposition proceeding on a patent on a
subject invention.

Minimum Rights to Recipient:

(1) The recipient shall retain a nonexclusive, royalty-free license
throughout the world in each subject invention to which the Government
obtains title exceRt if the recipient fails to disclose the subject
invention within the times specified in (c) above. The recipient's
license extends to its subsidiaries and affiliates, if any, within the
corporate structure of which the recipient is a party and includes the
right to grant sublicenses of the same scope to the extent the recipient
was legally obligated to do so at the time the agreement was awarded.
The Ticense is transferable only with the approval of AID except when
transferred to the successor of that party of the recipient's business
to which the invention pertains.

(2) The recipient's license may be revoked or modified by AID to the
extent necessary to achieve expeditious practical application of the
subject invention pursuant to an application for an exclusive license
submitted in accordance with applicable provisions in the Federal
Property Management Regulations and agency licensing regulations (if
anyg. This Ticense shall not be revoked in that field of use or the
geographical areas in which the recipient has achieved practical
application and continues to make the benefits of the invention
reasonably accessible to the public. The license in any foreign country
may be revoked or modified at the discretion of AID to the extent the

recipient, its licensees, or its subsidiaries or affiliates have failed |

to achieve practical application.

Yy
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(f)

'(3iﬁlBefbre revocation or modification of the 1icense, AID shall furnish
~the recipient written notice of its intention to revoke or modify the

license, and the recipient shall be allowed thirty days (or such other
time as may be authorized by AID for good cause shown by the recipient)
after the notice to show cause why the license should not be revoked or
modified. The recipient has the right to appeal, in accordance with
applicable agency licensing regulations (if any) and the Federal
Property Management Regulations concerning the 1licensing of
Government-owned inventions, any decision concerning the revocation or

modification of its license.

Recipient Action to Protect the Government's Interest:

(1) The recipient agrees to execute or to have executed and promptly
deliver to AID all instruments necessary to (i) establish or conform the
rights the Government has throughout the world in those subject
inventions to which the recipient elects to retain title, and (ii)
convey title to AID when requested under paragraph (d) above, and to
enable the Government to obtain patent protection throughout the world

_1n that subject invention.

(2) The recipient agrees to require, by written agreement, its
employees, other than clerical and nontechnical employees, to disclose
promptly in writing to personnel identified as responsible for the
administration of patent matters and in a format suggested by the
recipient each subject invention made under agreement in order that the
recipient can comply with the disclosure provisions of paragraph (c)
above, and to execute all papers necessary to file patent applications
on subject inventions and to establish the Government's rights in the
subject inventions. This disclosure format should require, as a
minimum, the information required by (c}{1) above. The recipient shall
instruct such employees through employee agreements or other suitable
educational programs on the importance of reporting inventions in
sufficient time to permit the filing of patent applications prior to

"U.S. or foreign statutory bars.

(3) The recipient shall notify AID of any decision not to continue the
prosecution of a patent application, pay maintenance fees, or defend in
a reexamination or opposition proceeding on a patent, in any country,
not less than 30 days before the expiration of the response period
required by the relevant patent office.

(4) The recipient agrees to include, within the specification of any
United States patent application and any patent issuing thereon covering
a subject invention, the following statement: "This invention was made
with Government support under (identify the agreement awarded by AID).

The Government has certain rights in this invention."

VA



| Trans. Memo. Wo. | Effective Date | Page No.

AID HANDBOOK 13 , App 4D 342 san. 1, 1987 | 4p-39

(g)

(h)

(i)

(3)

Subagreements and Contracts: The recipient shall include this standard

provision suitably modified to identify the parties, in all =
subagreements and contracts, regardless of tier, for experimental,

developmental, or research work to be performed by a small business firm

or nonprofit organization. The subrecipient or contractor shall retain
all rights provided for the recipient in this standard provision, and -
the recipient shall not, as part of the consideration for awarding the
contract or subagreement, obtain rights in the contractor's or

subrecipient's subject inventions.

Reporting Utilization of Subject Inventions: The recipient agrees to

submit on request periodic reports no more frequently than annually on
the utilization of a subject invention or on efforts at obtaining such
utilization that are being made by the recipient or its 1icensees or
assignees. Such reports shall include information regarding the status
of development, date of first commercial sale or use, gross royalties
received by the recipient, and such other data and information as AID
may reasonably specify. The recipient also agrees to provide additional
reports as may be requested by AID in connection with any march-in
proceedings undertaken by AID in accordance with paragraph (j) of this
provision. To the extent data or information supplied under this
section is considered by the recipient, its licensee or assignee to be
privileged and confidential and is so marked, AID agrees that, to the
extent permitted by law, it shall not disclose such information to
persons outside the Government.

Preference for United States Industry: Notwithstanding any other

provision of this clause, the recipient agrees that neither it nor any
assignee will grant to any person the exclusive right to use or sell any
subject invention in the United States unless such person agrees that
any products embodying the subject invention shall be manufactured
substantially in the United States. However, in individual cases, the
requirement for such an agreement may be waived by AID upon a shawing by
the recipient or its assi?nee that reasonable but unsuccessful efrorts
have been made to grant licenses on similar terms to potential 1iuensees
that would be likely to manufacture substantially in the United States
or that under the circumstances manufacture in the United States is not
commercially feasible.

March-in Rights: The recipient agrees that with respect to any subject

invention in which it has acquired title, AID has the right to require
the recipient, an assignee or exclusive licensee of a subject invention
to grant a non-exclusive, partially exclusive, or exclusive license in
any field of use to a responsible applicant or applicants, upon terms
that are reasonable under the circumstances, and if the recipient,
assignee, or exclusive licensee refuses such a request, AID has the
right to grant such a license itself if AID determines that:

Yo
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(k)

'(1) ~Such action is necessany because the recipient or assignee has not

taken or is not expected to take within a reasonable time, effective .
steps to achieve practical application of the subject invention in such

_»field of use;

| (2) Such action is necessary to alleviate health or safety needs which .

are not reasonably satisfied by ‘the recipient assignee. or their
Ticensees;

(3) Such action is necessary to meet requirements for public use
specified by Federal regulations and such requirements are not

‘reasonably satisfied by the recipient, assignee, or licensees; or

(4) Such action is necessary because the agreement required by
paragraph (i) of this clause has not been obtained or waived or because

a license of the exclusive right to use or sell any subject 1nvention 1n,

the United States is in breach of such agreement.

Special Provisions for Agreements with Nonprofit Organizations: If'the'

recipient is a nonprofit organization, i1t agrees that:

(1) Rights to a subject invention may not be assigned without the
approval of AID, except where such assignment is made to an organization
which has as one of its primary functions the management of inventions
and which is not, itself, engaged in or does not hold a substantial
interest in other organizations engaged in the manufacture or sale of
products or the use of processes that might utilize the invention or be
in competition with embodiments oi the invention provided that such
assignee shall be subject to the same provisions as the recipient.

(2) The recipient may not grant exclusive licenses under the United
States patents or patent applications in subject inventions to persons
other than small business firms for a period in excess of the earlier of:

(i) Five years from first commercial sale or use of the

invention; or

"‘(ii)v Eight years from the date of the exclusive license excepting
that time before regulatory agencies necessary to obtain premarket

clearance, unless on a case-by-case basis, AID approves a longer

exclusive license. If exclusive field of use licenses are granted,
commercial sale o use in one field of use shall not be deemed

- commercial sale or use as to other fields of use and a first commercia]

sale or use with respect to a product of the invention shall not be
deemed to end the exclusive period to different subsequent products
covered by the invention.
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(1)

(3) The reciﬂient shall share royalties collected on a subject

invention with the inventor; and

(4) The balance of any royalties or income earned by the recipient with
respect to subject inventions, after payment of expenses (including
payments to inventors) incidental to the administration of subject =
inventions, shall be utilized for the support of scientific research’or

education.

Communications: Communications concerning this provision shall be

addressed to the grant officer at the address shown in ;hi;fagreementg:

[END_OF  STANDARD PROVISION)
(NEXT PAGE 4D-43)
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PUBLICATIONS (MAY 1986)
(This: provision is applicable when publications are financed under the grant.)

(a)

(b)

(c)

(d)

;If‘it‘js the gfantee‘sk1hténtibnf£d~1dentify AID's contribution to any
publication resulting from this grant, the ?rantee shall consult with

AID on the nature of the acknowledgement prior to publication.
The grantee shall provide the AID project officer with one copy of all
published works developed under this grant and with 1ists of other

written work produced under the grant.

In the event grant funds are used to underwrite the cost uf publishing,
in lieu of the publisher assuming this cost as is the normal Eractice,
any profits or royalties up to the amount of such cost shall be credited
to the grant unless the schedule of the grant has identified the

profits or royalties as program income.

Except as otherwise provided in the terms and conditions of the grant,
the author or the recipient is free to copyright any books,
publications, or other copyrightable materials developed in the course
of or under this grant, but AID reserves a royalty-free nonexclusive
irrevocable right to reproduce, publish, or otherwise use, and to
authorize others to use the work for Government purposes.

(END OF STANDARD PROVISION)

(NEXT PAGE 4D-45)
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NONDISCRIMINATION IN FEDERALLY: ASSISTED PROGRAMS (MAY-1986)

(This provision is applicable when work under the grant is performed in the

Uni;ed States or when employees are recruited in the United States.)

No U.S. citizen or legal resident shall be excluded from participation in,
be denied the benefits of, or be otherwise subjected to discrimination under
any program or activity funded by this grant on the basis of race, color,

national origin, age, handicap, or sex.
(END OF STANDARD PROVISION)

(NEXT -PAGE 4D-47)
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REGULATIONS GOVERNING EMPLOYEES (MAY 1986)

(The following applies to‘the.grantee@s;employees‘wno,arexnot'citizens of
the cooperating country.)

(a)  The grantee's employees 'shall maintain private status and may not rely,
on Tocal U.S. Government offices or facilities for support while under
this grant. o . : -

(b) The sale of personal property or automobiles by grantee employees and
- their dependents in the foreign country to which they are assigned shall
be subject to the same 1imitations and Krohibitions which apply to
direct-hire AID personnel employed by the Mission except as this may
conflict with host government regulations.

(c) Other than work to be performed under this grant for which an employee
is assigned by the grantee, no employee of the grantee shall engage
directly or indirectly, either in the individual's own name or in the
name or through an agency of another person, in any business,
profession, or occupation in the foreign countries to which the
individual is assigned, nor shall the individual make loans or
investments to or in any business, profession or occupation in the
foreign countries to which the individual is assigned.

(d) The grantee's employees, while in a foreign country, are expected to
show respect for its conventions, customs, and institutions, to abide by
its applicable laws and regulations, and not to interfere in its
internal political affairs.

(e) In the event the conduct of any grantee employee is not in accordance
with the preceding paragraphs, the grantee's chief of party shall
consult with the AID Mission Director and the employee involved and
sha}l recommend to the grantee a course of action with regard to such
employee.

(f) The parties recognize the rights of the U.S. Ambassador to direct the
removal from a country of any U.S. citizen or the discharge from this
‘grant of any third country national when, in the discretion of the
Ambassador, the interests of the United States so require.

(9) If it is determined, under either (e) or (f) above, that the services of

such employee shall be terminated, the grantee shall use its best
efforts to cause the return of such employee to the United States, or

point of origin, as appropriate.

(END OF STANDARD PROVISION)

" (NEXT: PAGE- 4D-49).
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PARTICIPANT TRAINING (MAY 1986)

(This prbvision is applicable when any participant training is financed under .
the grant). , '

(a)

(b)

(c)

(d)

Definftions: A participant is any non-11.S, individual being trained
under this grant outside of that individual's home country,

Application of Handbook 10: Participant training under this grant is to
be conducted according to the policies established in AID Handbook 10,
Participant Training, except to the extent that specific exceptions to
Handbook TU have been provided in this grant with the concurrence of the
Office of International Training. (Handbook 10 may be obtained by
submitting a request to the grant officer.) Except for paragraph (h)

on orientation, the following paragraphs in this standard provision are
not subject to waiver except as specifically stated.

Participant Training Information System: All grantees shall ensure that
participants trained in the Unite ates or in a third country are
included in the Agency's Participant Training Information System,

The grantee shall fil1 out form AID 1381-4 entitled "Participant Data®
and send it to the addresses indicated on the back of the form. The
grantee can obtain a supply of these forms and additional instructions
for completing them from the grant officer. Data should be submitted
prior to the initiation of participant travel. If this is not possible,
the forms should be prepared and submitted immediately after arrival of
the participant(s). The grantee shall also submit to the grant officer
a blue copy of the form when subsequent changes in the participant's
training program are made and at termination of the participant's
training program, ensuring that the original participant number
(pre-printed on the form) is used.

Visa Requirements For Training Within The Uniteq States:

(1) AlID-sponsored participants are admitted to the United States under
the Department of State/USIA Exchange Visitor Program and are issued J-1
visas..'The program identification number is G-2-0263, ‘

(2) J-1 visas are issued by the U.S. Embassy or Consulate for
AID-sponsored participants upon submission by the participant of Form
IAP-66A which may be obtained only from the AID Mission. The Mission -
retains one copy of the IAP-66A and forwards one copy to AID/S&T/IT.

(3) Holders of J-1 visas are subject to the Immigration and Nationality
Act, as amended, and may not apply for an immigrant or an H or L
nonimmigrant visa until 2 years' residency is completed in their home
country, after completion of training.
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(e)

(f)

| 4) Participant passports and visas should normally be valid for six

months beyond the duration of the proposed program to allow for program

- readjustments if necessary. This may not be regarded as an opportunity

to encourage program extensions.

Maintenance and Other Allowances: Grantees must observe the maintenance

and other allowarces for AID-sponsored participants in the United States
and third countries as set forth in Handbook 10. No exceptions or
variations are permissible except with the advance concurrence of the
office of International Training.

Health and Accident Coverage (HAC) Program For Training Within The
United States: 1he grantee shall enroll all participants training in
The U.S. in AID's HAC Program. HAC Program coverage for an enrolled
participant begins at the moment of departure from the host country to
the U.S. until the moment of return to the host country providing,
however, that there is not substantial unapproved delay between
completion of training under this grant and their return, and that there
is no layover at any point to or from the U.S. except the minimal amount
necessary for plane connections.

(1) The HAC Program enables the participant, or the provider of medical
services, to csubmit bills for medical costs resulting from illness and
accident to the HAC Claims Office which pays all reasonable and
necessary medical charges for covered services not otherwise covered by
other insurance programs (see paragraph 6 below), in accordance with
the standard coverage established by AID under the HAC Program,

(2) The grantee shall, as early as possible and no later than the
initiation of travel to the United States by each participant financed
by AID under this grant, fill out AID Form 1381-4 entitled "Participant
Data Form" and mail it to the grant officer, who shall transmit it to
the addressees indicated on the back of the form. The grantee can
obtain a supply of these forms and instructions for completing them from
the grant officer.

(3) Enrollment fees shall be submitted, thirty days prior to the
beginning of each new enroliment period. The current enrollment fee
amount shall be obtained from the grant officer. Payments will be made

via check made payable to AID and submitted to:

Agency for International Development

Office of Financial Development

Central Accounting Division-Cashier (FM/CAD).
Washington, D.C. 20523 o

D
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(g)

(1) The enrollment fee shall be accompanied by a letter which
lists the names of the enrollees (identical to that on the Participant
Data Form) period of coverage, fee amount paid, grant number, and the
U.S. Government appropriation number as shown on the grant cover letter.

(ii) The enrollment fees shall be calculated on the basis of
fixed rates per participant per each 30 day period. The enrollment fees
may not be prorated for fractional periods of less than 30 days and '
should cover the current training period for which funds are obligated
under the grant. '

(4) The grantee shall assure that enrollment begins immediately upon
the participant's departure for the U.S. for the purpose of
participating in a training program financed or sponsored by AID, and .
that enrollment continues in full force and effect until the participant
returns to his or her country of origin or is released from AID's
responsibility, whichever occurs first. '
(5) The grantee shall provide each participant with a copy of the HAC
brochure, copies of which are available from the grant officer,

(6) if the grantee has a mandatory, nonwaivable health and accident
insuruance program for participants, the costs of such insurance will be
allowable under this grant. Any claims eligible under such insurance
will not be payable under AID's HAC plan or under this grant. However,
even Though the participant is covered by the grantee's mandatory,
nonwaivable health and accident insurance program, the participant must
be enrolled in AID's HAC Program. In addition, a copy of the mandatory
insurance policy must be forwarded to the grant officer, who will
forward it to the HAC Claims Office.

(7) Medical costs not covered by the grantee's health service program

or mandatory, nonwaivable health and accident insurance program, or
AID's HAC Program shall not be reimbursable under this grant unless
specific written approval from the grant officer has been obtained.

Participant Counseling For Training Within The U.S.: Problems involving

participants such as serious physical or emotional illness, accident or
injury, arrest, death, the voluntary or involuntary early termination of
a program, and the refusal of a participant to return to the home
country upon completion of the program should be referred to the AID
Participant Counselor at the Office of International Training.

-~

65/(



Page No. | Effective’Date | Trans. Memo. No. | -~

4-52° | Jan.1, 1987 | 13:42 AID HANDBOOK 13, App 4D

(h)

-The Counselor can be reached by calling the 0ffice of International

Training during workdays and the AID Duty Officer (202-647-1512) at

- other times. In referring cases, give the Counselor the name, country,

and current location of the participant as well as a brief description
of the problem with names and telephone numbers of hospitals,
physicians, attorneys, etc. Following verbal referral, the
participant's name, home address, and next of kin, and location of
training should be sent to the grant officer, who will transmit the
information to the S&T/IT Counselor.

Orientation: In addition to the above mandatory requirements for all
participants, grantees are strongly encouraged to provide, in
collaboration with the Mis:ion training officer, predeparture
orientation (see Chapter 13 of Handbook 10) and orientation in
Washington at the Washington International Center (see Chapter 18D of
Handbook 10). The latter orientation program also provides the
opportunity to arrange for home hospitality in Washington and elsewhere
in the U.S. through liaison with the National Council for International
Visitors (NCIV). If the Washington orientation is determined not to be
feasible, home hospitality can be arranged in most U.S. cities if a
request for such is directed to the grant officer, who will transmit the

. request to NCIV through S&T/IT.

(END OF STANDARD PROVISION)
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VOLUNTARY POPULATION PLANNING (AUGUST 1986).

(This provision s applicablé to all grants involving any aspect of voluntary
population planning activities.) =~ ° ‘

(a)

(b)

Voluntary Participation:

(1) The grantee agrees to take any steps necessary to ensure that funds

 made available under this grant will not be used to coerce any

individual to practice methods of family planning inconsistent with such
individual's moral, philosophical, or religious beliefs. Further, the
grantee agrees to conduct its activities in a manner which safeguards
the rights, health and welfare of all individuals who take part in the
program,

(2) Activities which provide family planning services or information to
individuals, financed in whole or in part under this agreement, shall
provide a broad range of family planning methods and services available
in the country in which the activity is conducted or shall provide
information to such individuals regarding where such methods and
services may be obtained.

Voluntary Participation Requirements For Sterilization Programs:

(1) None of the funds made available under this grant shall be used to
pay for the performance of involuntary sterilization as a method of
family planning or to coerce or provide any financial incentive to any
person to practice sterilization. '

(2) The grantee shall ensure that any surgical sterilization procedures

| su?ported in whole or in part by funds from this grant are performed
on

y after the individual has voluntarily gone to the treatment facility
and has given informed consent to the sterilization piocedure. Informed
consent means the voluntary, knowing assent from the individual after
being advised of the surgical procedures to be followed, the attendant
discomforts and risks, the benefits to be expected, the availability of
alternative methods of family planning, the purpose of the operation and
its irreversibility, and the option to withdraw consent anytime prior to
the operation. An individual's consent is considered voluntary if it is
based upon the exercise of free choice and is not obtained by any
special inducement or any element of force. fraud, deceit, duress, or
other forms of coercion or misrepresentation.

5
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(c)

(d)

(3) Further, the grantee shall document the patient's informed consent

by (i) a written consent document in a language the patient understands
-~ and speaks, which explain: the basic elements of informed consent, as

set out above, and which is signed by the individual and by the
attending physician or by the authorized assistant of the attending
physician; or (ii) when a patient is unable to read adequately a written
certification by the attending physician or by the authorized assistant
of the attending physician that the basic elements of informed consent
above were orally presented to the patient, and that the patient
thereafter consented to the performance of the operation. The receipt
of the oral explanation shall be acknowledged by the patient's mark on
the certification and by the signature or mark of a witness who shall be

of the same sex and speak the same language as the patient.

(4) 00?1es of informed consent forms and certification documents for :
each voluntary sterilization procedures must be retained by the grantee
for a period of three years after performance of the sterilization

procedure,

Prohibition on Abortion-Related Activities:

(1) No funds made available under this grant will be used to finance,
support, or be attributed to the following activities: (1) procurement
or distribution of equipment intended to be used for the purpose of

inducing abortions as a method of family planning; (i) special fees or
incentives to women to coerce or motivate them to have abortions; (iii)

payments to persons to perform abortions or to solicit persons to
undergo abortions; (iv) information, education, training, or
communication programs that seek to promote .abortion as a method of
family planning; and (v) lobbying for abortion.

(2) No funds made available under this grant will be used to pay for
any biomedical research which relates, in whole or in part, to methods
of, or the performance of, abortions or involuntary sterilizations as a
means of family planning. Epidemiologic or descrintive research to
assess the incidence, extent or consequences of abortions is not

precluded.

Ineligibility of Foreign Nongovernmental Organizations That Perform or
Actively Promote Abortion As a Method of Family PTanning:

(1) The recipient certifies that it does not now and will not during
the term of this grant perform or actively promote abortion as a method

‘of family planning in AID-recipient countries or provide financial

support to any other foreign nongovernmental organization that conducts
such activities. For purposes of this paragraph (d), a foreign
nongovernmental crganization is a nongovernmental organization which is
not organized under the laws of any State of the United States, the .
District of Columbia or the Commonwealth of Puerto Rico.
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(2) The recipient agrees that the authorized representatives of AID
may, at any reasonable time, (1) inspect the documents and materials
maintained or prepared by the recipient in the usual course of its
operations that describe the family planning activities of the
recipient, including reports, brochures and service statistics; (ii)
observe the family planning activity conducted by the recipient; (i11)
consult with family planning personnel of the recipient; and (iv) obtain
:hcopyiof the audited financial statement or report of the recipient, if
ere is one,

(3) In the event AID has reasonable cause to believe that the recipient
may have viclated its undertaking not to perform or actively promote
abortion as a method of family planning, the recipient shall make
available to AID such books and records and other information as AID may
reasonably request in order te determine whether a violation of the
undertaking has occurred.

 (4) The recipient shall refund to AID the entire amount of assistance
for family planning furnished under this grant in the event it is
deterriined that the certification provided by the recipient under
subparagraph (1), above, is false.

(5) Assistance for family planning to the recipient under this grant
shall be terminated if the recipient violates any undertaking required
by this paragraph (d), and the recipient shall refund to AID the value
of any assistance furnished under this grant that is used to perform or
actively promote abortion as a method of family planning.

(6) The recipient may not furnish assistance for family planning under
this grant to a foreign nongovernmental organization (the subrecipient)
unless (i) the subrecipient certifies in writing that it does not
perform or actively promote abortion as a method of family planning in
AID-recipient countries and does not provide financial support to any

other foreign nongovernmenta!® organization that conducts such activities
and (i1) the recipient obtains the written agreement of the subrecipient

containing the undertakings described in subparagraph (7), below.

(7) Prior to furnishing assistance for family planning under this grant
to a subrecipient, the subrecipient must agree in writing that: :

o (1) The subrecipient will not, while receiving assistance under
“this grant, perform or actively promote abortion as a method of family
planning in AID-recipient countries or provide financial support to
“other foreign nongovernmental organizations that conduct such activities.

175



’pggeﬁjnq.; Effective Date: | Trans, Memo. No. [ S
4p-56 -l gan. 1, 1987 | 1342 AID HANDBOOK 13 , App 4D

(11) The recipient and authorized representatives of AID may, at
any reasonable time, (A) inspect the documents and materials maintained
or prepared by the subrecipient in the usual course of its operations
that describe the family planning activities of the subrecipient,
including reports, brochures and service statistics; (B) observe the
family planning activity conductad by the subrecipient; (C) consult with
family plarning personnel of the subrecipient; and (D) obtain a copy of
}he audited financial statement or report of the subrecipient, if there

S one,

(111) In the event the recipient or AID has reasonable cause to
believe that a subrecipient may have violated its undertaking not to
perform or actively promote abortion as a method of family planning, tha
recipient shall review the family planning program of the subrecipient
to determine whether a violation of the undertaking has occurred. The
subrecipient shall make available to the recipient such books and
records and other information as may be reasonably reauested in order to
conduct the review. AID may alse review the family planning program of
the subrecipient under these circumstances, and AID shall have access to
such books and records and information for inspection upon request.

(iv) The subrecipient shall refund to the recipient the entire
amount of assistance for family planning furnished to the subrecipient
under this grant in the event it is determined that the certification
provided by the subrecipient under subparagraph (6), above, is false.

(v) Assistance for family planning to the subrecipient under
this grant shall be terminated if the subrecipient violates any
undertaking required by this paragraph (d), and the subrecipient shall
refund to the recipient the value of any assistance furnished under :his
grant that is used to perform or actively promote abortion as a method
of family planning.

(vi) The subrecipient may furnish assistance for family planning
under this grant to another foreign nongovernmental organization (the
sub-subrecipient) only if (A) the sub-subrecipient certifies in writing
that it does not perform or actively promote abortion as a method of
family planning in AID-recipient countries and deces not provide
financial support to any other foreign nongovernmental organization that
conducts such activities and (B) the subrecipient obtains the written
agreement of the sub-subrecipient that contains the same undertakings
and obligations to the subrecipient as those provided by the :
sgbrecipient to tihe recipient as described in subparagraphs (7)(i)-(v),
above,

(8) Agreements with subrecipients and sub-subrecipients required under
subparagraphs (6) and (7) shall contain the definitions set forth in
subparagraph (13);ofxthis;paragraph (d). -

{0
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(9) The recipient shall be 1iable to AID for a refund for a violation
by a subrecipient relating to its certification required under
subparagraph (6) or by a subrecipient or sub-subrecipient relating to
its undertakings in the agreement required under subparagraphs (6) and
(7) only if (i) the recipient knowingly furnishes assistance for family
planning to a subrecipient which performs or actively promotes abortion
as a method of family planning, or (ii) the certification provided by a
subrecipient is false and the recipient failed to make reasonable
efforts to verify the validity of the certification prior to furnishing
assistance to the subrecipient, or (iii) the recipient knows or has
reason to know, by virtue of the monitoring which the recipient is
required to perform under the terms of this grant, that a subrecipient
has violated any of the undertakings required under subparagraph (7) and
the recipient fails to terminate assistance for family planning to the
subrecipient, or.fails to require the subrecipient to terminate
assistance to a sub-subrecipient which violates any undertaking of the
agreement required under subparagraph (7)(vi), above. If the recipient
finds, in exercising it> monitoring responsibility under this grant,
that a subrecipient or sub-subrecipient receives frequent requests for
the information described in subparagraph (13)(iii)(A)(II), below, the
recipient shall verify that this information is being provided properly
in accordance with subparagraph (13)(iii1)(A)(II) and shall describe to
AID the reasons for reaching its conclusion,

(10) 1In submitting a request to AID for approval of a recipient's
decision to furnish assistance for family planning to a subrecipient,
the recipient shall include a description of the efforts made by the
recipient to verify the validity of the certification provided by the
subrecipient. AID may request the recipient to make additional efforts
to verify the validity of the certification. AID will inform the
recipient in writing when AID is satisfied that reasonable efforts have
been made. If AID concludes that these efforts are reasonable within
the meaning of subparagraph (9) above, the recipient shall not be 1iable
to AID for a refund in. the event the subrecipient's certification is
‘false unless the recipient knew the certification to be false or
misrepresented to AID the efforts made by the recipient to verify the
validity of the certification. SR

(11) It is understood that AID also may make independent inquiries, in -
the community served by a subrecipient or sub-subrecipient, regarding
whethﬁr it performs or actively promotes abortion as a method of .family. '
planning. - ' ' ‘
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(12) A subrecipient must provide the certification required under

subparagraph (6) and a sub-subrecipient must provide the certification
required under subparagraph (7)(vi) each time a new agreement is o
executed with the subrecipient or sub-subrecipient furnishing assistance .
for family planning under this grant.

(13) The following definitions apply for purposes of this.paragraphi(Q):4

(1)  Abortion is a method of family planning when it is for the
purpose of spacing births. This includes, but is not 1imited to, -
abortions performed for the physical or mental health of the mother but
does not include abortions performed if the 1ife of the mother would be
endangered if the fetus were carried to term or abortions performed
following rape or incest (since abortion under these circumstances is

not a family planning act). :

(i1)  To perform abortions means to operate a facility where
abortions are performed as a method of family planning. Excluded from
this definition are clinics or hospitals which do not include abortion
in their family planning programs. _ o

(111) To actively promote abortion means for an organization to
commit resources, financial or other, in a substantial or continuing
effort to increase the availability or use of abortion as a method of
family planning. .

(A) This includes, but is not limited to, the'f0110w1ng:

(I) Operating a family planning counseling service that
includes, as part of the regular program, providing advice and "
information re?arding the benefits and availability of abortion as a
method of family planning; PR

(IT) Providing advice that abortion is an available
option in the event other methods of family planning are not used or are
not successful or encouragin; women to consider abortion (passively
responding to a question regarding where a safe, Tegal abortion may be
obtained is not considered active promotion if the question is
specifically asked by a woman who is already pregnant, the woman clearly
states that she has already decided to have a legal abortion, and the
family planning counsellor reasonably believes that the ethics of the
medical profession in the country requires a response regarding where it
may be obtained safely);

(II1) Lobbying a foreign government to legalize or make.

~available abortion as a method of family planning or lobbying such a =
government to continue the legality of abortion as a method of familyl

planning;
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(IV) Conducting a public information campaign in:
AID-recipient countries regarding the benefits.and/or availability of:
abortion as a method of family planning. T e o

, (B) Excluded from the definition of active promotion of ,
abortion as a method of family planning are referrals for abortion as a
result of rape, incest or if the 1ife of the mother would be endangered
if the fetus were carried to term.

(C) Action by an individual acting in the individual's own
capacity shall not be attributed to an organization with which the
individual is associated, provided that the organization neither
endorses nor provides financial support for the action and takes
reasonable steps to ensure that the individual does not improperly
represent that the individual is acting on behalf of the organization.

(iv)  To furnish assistance for family planning to a foreign
nongovernmental organization means to provide financial support under
this grant to the family planning program of the organization, and
includes the transfer of funds made available under this grant or goods
or services financed with such funds, but does not include the purchase
of goods or services from an organization or the participation of an
individual in the general training programs of the recipient,
subrecipient or sub-subrecipient.

(v) To control an organization means the possession of the poweﬁ

to direct or cause the direction of the management and policies of an
organization,

(14) In determining whether a foreign nongovernmental organization is
eli?ible to be a recipient, subrecipient or sub-subrecipient of
assistance for family planning under this grant, the action of separate
nongovernmental organizations shall not be imputed to the recipient,
subrecipient or sub-subrecipient, unless, in the Judgment of AlID, a
separate non?overnmental organization is being used as a sham to avoid
the restrictions of this paragraph (d). Separate nongovernmental
organizations are those that have distinct legal existence in accordance
with the laws of the countries in which they are organized. Foreign
organizations that are separately organized shall not be considered
separate, however, if one is controlled by the other. The recipient may
request AID's approval to treat as separate the family planning
activities of two or more organizations, which would not be considered
separate under the preceding sentence, if the recipient believes, and
provides a written justification to AID therefor, that the family
planning activities of the organizations are sufficiently distinct as to
warrant not imputing the activity of one to the other. o
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(e)

A:(15)~ Assistance for family planning may be furnished under this grant

by a recipient, subrecipient or sub-subrecipient to a foreign government
even though the government includes abortion in its family planning
program, provided that no assistance may be furnished in support of the
abortion activity of the government and any funds transferred to the
government shall be placed in a segregated account to ensure that such
funds may not be used to support the abortion activity of the government.

The ?rantee shall insert paragraphs (a), (b), (c), and (e) of this
provision in all subsequent subgrants and contracts involving family
planning or population activities which will be supported in whole or

part from funds under this grant. Paragraph (d) shall be inserted in
subagreements and sub-subagreements in accordance with the terms of

paragraph (d). The term subagreement means subgrants and subcooperative
agreements. -

(END OF STANDARD' PROVISION)
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PROTECTIONZOF THE- INDIVIDUAL AS.A RESEARCH SUBJECT:
TNOVEMBER V984T -

(This provision is applicable when human’subjects are involved in research .
financed by the grant.) ‘ o

(a)

(b)

(c)

(d)

(e)

Safeguarding the rights and welfare of human subjects involved in
research supported by AID is the responsibility of the organization to

which support is awarded. It is the policy of AID that no work shall be
initiated under any grant for the support of research involving human

subjects unless the research is given initial and continuing review and
approval by an appropriate comnittee of the applicant organization.
This review shall assure that (1) the rights and welfare of the
individuals involved are adequately protected, (2) the methods used to
obtain informed consent are adequate and appropriate, and (3) the risks
and potential medical benefits of the investigation are assessed. -
The organization must provide written assurance to AID that it will
abide by this policy for all research involving human subjects supported
by AID. This assurance shall consist of a written statement of
compliance with the requirements regarding initial and continuing review
of research involving human subjects and a description of the
organization's review committee structure, its review procedures, and

the facilities and personnel available to protect the health and safety

of human subjects. In addition to providing the assurance, the
organization must also certify to AID for each proposal invelving human

subjects that its committee has reviewed and approved the proposed
research before any work may be initiated. .

Since the welfare of the subject individual is a matter of concern to
AID as well as to the organization; AID advisory groups, consultants,
and staff may independently review all research involving human
subjects, and prohibit research which presents unacceptable hazards. -
This provision, however, shall not derogate in any manner from the
responsibility of the organization set forth herein.

A1l of the above provisions apply to any research involving human
subjects conducted outside.of the United States and, in addition, such.
overseas research will conform to legal and other requirements governing
human research in the country where they are conducted.

In addition to the procedures set forth above, studies with unmarketed
drugs will be carried out in accordance with provisions applicable in
the country where the study is conducted. ‘
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(f) Guidance on procedures to safeguard human subjects involved in research
is found in Title 45, Part 46, of the Code of Federal Regulations. ,
Compliance with these procedures, except as modified above, is required.

(END OF STANDARD PROVISION)
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NEGOTIATED OVERHEAD RATES - PROVISIONAL (NOVEMBER 1984)

(This provision is applicable to all recipients who have an established
provisional overhead rate.)

(a)

(b)

(c)

(d)

(e)

An overhead rate shall be established for each of the grantee's
accounting periods during the term of this grant. Pending establishment
of a final rate, provisional overhead payments shall be at the rate(s),
on the base(s), and- for the period(s) shown in the Schedule of this
grant.

The grantee, not later than 6 months after the close of each of its
accounting periods during the term of this grant, shall submit to the
grant officer a proposed final rate(s) for the period, together with
supporting cost data. MNegotiation of final overhead rate?s) by the
grantee and the grant officer shall be undertaken as promptly as
practicable after receipt of the grantee's proposal.

The results of each negotiation shall be set forth in an amendment to
the grant and shall specify (1) the agreed upon final rate(s), (2) the
base(s) to which the rate(s) apply, and (3) the period for which the
rates apply. The overhead rate amendment shall not change any monetary
ceiling, grant obligation, or specific cost allowance or disallowance

provided for in this grant.

To prevent substantial over or under payment, the provisional or billing
rates may, at the request of either party, be revised by mutual e
agreement, either retroactively or prospectively. Any such revision of
negotiated provisional rates provided in this provision shall be set
forth in an amendment to this grant. ‘

Any failure by the parties to agree on any final rate(s) under th1S
provision shall be considered a dispute within the meaning of the
standard provision of the grant, entitled "Disputes”.

(END OF STANDARD PROVISION)

(NEXT PAGE 4D-65)
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GOVERNMENT FURNISHED EXCESS PERSONAL PROPERTY (NOVEMBER 1984)

(This provision applies when personal property is furnished under the:grant.)

The policies and procedures of Handbook 16, "Excess Property," and the
appropriate provisions of 41 CFR TUT-43 apply to the Government’ furnished
excess property under this grant,

(END OF STANDAPD PROVISION)

(NEXT PAGE . 4D-67)
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TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (HAY 1986)

(This provision is applicable oniy when the Government vests title: to
~property in the grantee )

(a) -
| ';»‘grantee
’(b“)”

(c)

(d)

Title to all property financed ‘under: this grant shall vest in the

fThe grantee agrees to use and maintain the property for the purposes of .
a'the grant. .

With respect to property having an acquired value of $l 000 or more.

the grantee agrees to report such items to the grant officer as they

are acquired and to maintain a control system which will permit their
ready identification and location.

Within thirty calendar days after the end of the grant, the grantee will
provide a 1ist to the grant officer of each item that has an appraised
value of $1,000 or more with a detailed proposal of what the grantee
intends to do with that property. If the grant officer does not respond

. within 120 calendar days, the grantee may proceed with the disposition

of the property. However, if the grantee uses the property for purposes
other than those of the grant or sells or leases the property, AID shall
be reimbursed for its share of the property unless the grant officer
authorizes AID's share of the income from selling or leasing the
property to be used as program income. This share is based upon the
percentage of AID's contribution to the grantee's program. If AID paid
100% of the grantee's costs, then AID would receive 100% of the seiling
cost less a nominal selling fee of $100.

(END OF STANDARD PROVISION)

(NEXT PAGE -4D-69)
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TITLE TO AND CARE OF PROPERTY (U S GOVERNMENT TITLE) (MAY 1986)

(This. provision is app]icable when title to property is vested in the U S
Government. )

(a)

(b)

(c)

Property, title to which vests in the Government under this grant,
whether furnished by the Government or acquired by the grantee, is

subject to this provision and is hereinafter collectively referred to as-

"Government property." Title to Government property shall not be

affected by the incorporation or attachment thereof to any property not -
owned by the Government, nor shall such uovernment property, or any part,

thereof, be or become a fixture or lose its identity as personal
property by reason of affixation to any real property.

Use of Government Property: Government property shall, unless otherwisej
provided herein or approved by the grant officer, be used only for the o

performance of this grant.

Control, Maintenance and Repair of Government Property: -

(1) The grantee shall maintain and administer in accordance with sound
" business practice a program for the maintenance, repair, protection, and

preservation of Government property so as to assure its full
avaflability and usefulness for the performance of this grant. The
grantee shall take all reasonable steps to comply with all appropriate
directions or instructions which the grant officer may prescribe as
reasonably necessary for the protection of the Government property.

(2) The grantee shall submit, for review and written approval of the
grant officer, a records system for property control and a program for
orderly maintenance of Government property; however, if the grantee's
property control and maintenance system has been riviewed and approved
by another Federal deﬁartment or agency pursuant to Attachment N of OMB
Circular No. A-110, the grantee shall furnish the grant officer proof of

such approval in lieu of another approval submission,

(3) Property Control: The property control system shall include but ,;

not be lTimited to the following:

(1) Identification of each item of Government property acquired

‘or furnished under the grant by a serially controlled identification
number and by description of item. Each item must be c]early marked

FProperty of U.S. Government."

(i1) The price of each item of property acquired or furnished

under ‘this grant.

(iii) The location of each 1tem of property. acquired or furnished:

;under this grant.
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(d)

(1v) A record of any usable compenents which are permanently

removed from items of Government property as a,resul;;of»mpdifitation.or* “

otherwise. ‘ ‘ ; o SR :
(v) A record of disposition of each item §cqufred or.fufnishéd:
under the grant, | S '

¥(v1)5fDate'0fv6rder and receipt of any item acquired or furnished:
under the grant. T ' .

(vii) The official property control records shall be kept in such.
condition that at any stage of completion of the work under this grant,
the status of property acquired or furnished under this grant may be -
readily ascertained. A report of current status of all items of C
property acquired or furnished under the grant shall be submitted yearly
concurrently with the annval report. T

(4) Maintenance Program: The grantee's maintenance program shall be
consistent with sound business practice, the terms of the grant, and

provide for:

(i)  disclosure of need for and the performance of preventive:
maintenance, L L o |

. (§1) disclosure and reporting of need for capital type
rehabilitation, and ‘ o o S

(ifi) rééording'of work accomplished under the progfam.

-~ (A) Preventive maintenance - Preventive maintenance is
maintenance generally performed on a regularly scheduled basis to
prevent the occurrence of defects and to detect and correct minor
defects before they result in serious consequences.

(B) Records of maintenance - The grantee's maintenance

pfdgram shall provide for records sufficient to disclose the maintenahce{
;actions‘performed and deficiencies discovered as a result of inspections.

o Hz_ﬁg(ci A report of status of maintenance of Government pfOpefiyf"
'shall be submitted annually concurrently with the annual report,

?Risk”éfdesséﬁ

:ii)ffThé grantee shall not be 1iable fof.any;loss:bfior damage to the
‘Government property, or for expenses incidental to such loss or damage

except that the grantee shall be responsible for any'such'loss or damage

(including expenses incidental thereto):
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... (1) Which results from willful misconduct or lack of good faith
on the part of any of the grantee's directors or officers, or on the
part of any of its managers, superintendents, or other equivalent
representatives, who have supervision or direction of all or .
substantially all of the grantee's business, or all or substantially all
of the grantee's operation at any one plant, laboratory, or separate
location in which this grant is being performed; '

(1)  Which results from a failure on the part of the grantee, due
to the willful misconduct or lack of good faith on the part of any of
its directors, officers, or other representatives mentioned in (i) above:

SR (A) to maintain and administer, in accordance with soundv' .
business practice, the program for maintenance, repair, protection, and
preservation of Government property as required by (i) above, or

e (B) to take all reasonable steps to comply with any ,
appropriate written directions of the grant officer under (c) above;

, 7 '(111) For which the grantee is otherwise responsible under the
express terms designated in the schedule of this grant;

- '(iv)  Which results from a risk expressly required to be insured
under some other provision of this grant, but only to the extent of the
insurance so required to be procured and maintained, or to the extent of
insurance actually procured and maintained, whichever is greater;

o (v) Which results from a risk which is in fact covered by
insurance or for which the grantee is otherwise reimbursed, but only to
the extent of such insurance or reimbursement; or '

(vi) Provided, that, if more than one of the above exceptions -

shall be apﬁlicable in any case, the grantee's 1iability under any one -
exception shall not be 1imited by any other exception. S

(2) The grantee shall not be reimbursed for, and shall not include as
~an item of overhead, the cost of insurance, or any provision for a
‘reserve, covering the risk of loss of or damage to the Government ,
property, except to the extent that the Government may have required the
grantee to carry such insurance under any other provision of this grant.

(3) Upon the happening of loss or destruction of or damage to the

Government property, the grantee shall notify the grant officer thereof,
shall take all reasonable steps to protect the Government property from
further damage, separate the damaged and undamaged Government property,
put all the Government property in the best possible order, and furnish

to the grant officer a statement of:
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(e)

{f)

e

1) The 1ost, destroyed, or-danaged Government property;
‘}jjli;fThéffj@é?éﬁd}éfiﬁ{ﬁfo‘thgvioss; destruction, or démqgé:v
fiii)ffﬂii?kﬁownjfnfékéstfihjCOmmingléd property}of whiéh £bé

Government property'is a part;-and

(V) The fnsﬂraﬁce,’ifiany, coVeking any part of or interest in

such-commingled property.

(4) 7The~grantee shall make repairs and renOVatiohs.of‘the damaged
g$Vernment property or take such other action as the grant officer
rects. o o

(5) In the event the grantee is indemnified, reimbursed, or otherwise
compensated for any loss or destruction of or damage to the Government
property, it shall use the proceeds to repair, renovate or replace the
Government properiy involved, or shall credit such proceeds against the
cost of the work covered by the grant, or shall otherwise reimburse the
Government, as directed by the grant officer. The grantee shall do
nothing to prejudice the Government's right to recover against third
parties for any such loss, destruction, or damage, and upon the request
of the grant officer, shall, at the Governments expense, furnish to the
Government all reasonable assistance and cooperation (including
assistance in the prosecution of suits and.the execution of instruments
or assignments in favor of the Government) in obtaining recovery.

Access: The Government, and any persons designated by it, shall at all

reasonable times have access to the premises wherein any Government

property is located, for the purpose of inspecting the Government
property.

Final Accounting and Dispusition of Government Property: Upon

completion of this grant, or at such earlier dates as may be fixed.by
the grant officer, the grantee shall submit, in a form acceptable to the
grant officer, inventory schedules covering all items of Government
property not consumed in the performance of this grant or not
theretofore delivered to the Government, and shall prepare, deliver, or
make such other disposition of the Government property as may be e

directed or authorized by the grant officer.

Communications: A1l communications issued pursuant to this provi;iOﬁﬁ

shall be in writing.

_ (END OF STANDARD PROVISION)
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TITLE TO AND CARE OF PROPERTY (COOPERATING COUNTRY TITLE)

(NOVEMBER 1984)

(This provision is‘applicab]e;to’property7titledlin‘fﬁe name of the
cooperating country or such public or private agency as the cooperating

country government may designate.)

(a)

(b)

(c)

Except as modified by the Schedule of this grant, title to all
equipment, materials and supplies, the cost of which is reimbursable to
the grantee by AID or by the cooperating country, shall at all times be
in the name of the cooperating country or such public or private agency
as the cooperating Government may designate, unless title to specified
types or classes of equipment is reserved to AID under provisions set
forth in the Schedule of this grant; but all such property shall be
under the custody and control of grantee until the owner of title
directs otherwise or completion of work under this grant or its ;
termination, at which time custody and control shall be turned over to
the owner of title or disposed of in accordance with its instructions.
A11 performance guarantees and warranties obtained from suppliers shall
be taken in the name of the title owner.

The grantee shall prepare and establish a program, to be approved by the
Mission, for the receipt, use, maintenance, protection, custody and care
of equipment, materials and supplies for which it has custodial = -
responsibility, including the establishment of reasonable controls to
enforce such program. The grantee shall be guided by the requirements
of paragraph 1T of Chapter 1, Handbook 13.

Within 90 days after completion of this grant, or at such other date as
may be fixed by the grant officer, the grantee shall submit an inventory
schedule covering all items of equipment . materials and supplies under
the grantee's custody, title to which is in the cooperating country or
public or private agency designated by the cooperating country, which
have not been consumed in the performance of this grant. The grantee

shall also indicate what disposition has been made of such property,

(END OF STANDARD PROVISION)
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COST SHARING (MATCHING) ‘(uAviioos)«

(This provision is applicable when ‘the recipient 1s required: to provide a
matching share or to cost share.)

(a)

(b)

{c)

" the grantee's cost sharing (matching) when such contributions meet all?

For each year (or funding period) under this grant, the grantee agrees
to expend from non-Federal funds an amount at least equal to the
percentage of the total expenditures under this grant specified in the
schedule of the grant. The schedule of this grant may also contain
restrictions on the application of cost sharing (matching) funds. The
schedule takes precedence over the terms of this provision.

Eligibility of non-Federal funds applied to satisfy cost sharing
(matching) requirements under this grant are set forth below:

(1) Charges incurred by the grantee as project costs. Not all charges
require cash outlays by the grantee during the project period; examples
are depreciation and use charges for buildings and equipment.

(2) Project costs financed with cash contributed or donated to the
grantee by other non-Federal public agencies and institutions, and
private organizations and individuals, and

(3) Project costs represented by services and real and personal
property, or use thereof, donated by other non-Federal public agencies

and institutions, and private organizations and individuals. -

All contributions, both cash and in-kind, shall be accepted as part of
of the fo]lowing criteria:

(1) Are verifiable from the grantee S records"

‘(2) Are not included as contributions for any other Fedcraliy assisted
‘program," Loy S

ﬁ(3) Are necessary and reasonable for proper and efficient
=accomp1ishment of project objectives- e , .

1(4) Are types of charges that would be allowable under the applicabie‘
HFederal cost principles; .
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(d)
- accordance with the applicable Federal cqst~pkincip1es. |

(e)

'dbhated nonexpendable personal property, buildings and land may differ

;13(5) Are not paid by the Federal Government under another grant or

- agreement (unless the grant or agreement is authorized by Federal law to

be used for cost sharing or matching);

(6) Are provided for in the approved budget when required by AID; and
(7) Conform to other provisions of this:péfagraph; ,

Values for grantee in-kind contributidnsvWiiifbe‘established,ih,

'Specific.procedures for the grantee in’eétablishing the value of in-kind
contributions frow non-Federal third parties are set forth below:

(1) VYaluation of volunteer services: Volunteer services may be

furnished by professional and technical personnel, consultants, and

‘other skilled and unskilled labor. Volunteer services may be counted as

cost sharing or matching if the service is an integral and necessary
part of an approved program. ‘

(1) Rates for volunteer services: Rates for volunteers should
be consistent with those paid for similar work in the grantee's
organization. In those instances in which the required skills are not
found in the grantee's organization, rates should be conststent with
those paid for similar work in the labor market in which the grantee .
competes for the kind of services involved.

(ii) Volunteers employed by other organizations: When an
employer other than the grantee furnishes the services of an employee,
these services shall be valued at the employee's regular rate of pay
(exclusive of fringe benefits and overhead costs) provided these
services are of the same skill for which the employee is normally paid.

(2) VYaluation of donated expendable personal property: Donated
expendabTe personal property includes such items as expendable
equipment, office supplies, Taboratory supplies or workshop and
classroom supplies. Value assessed to expendable personal property

included in the cost (matching) share should be reasonable and should
not exceed the market value of the property at the time of the donation,

(3) Valuation of donated nonexpendable personal property, buildings,
and land or use thereof: -

(1) The method used for charging cost sharing or matching’for

according to the purpose of the grant as follows:

| 7 9%
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{f).

S (A) If the purpose of the grant is to assist the recipient in
the acquisition of equipment, buildings or land, the total value of the

v_donated property may be claimed as cost sharing or matching.

(B)" If the purpose of the grant is to support activities that
require the use of equipment, buildings, or land; depreciation or use
charges for equipment and buildings may be made. The full value of
equipment or other capital assets and fair rental charges for land may
be allowed provided that AID has approved the charges.

(i1) The value of donated property will be determined in
accordance with the usual accounting policies of the grantee with the

following qualifications:

(A) Land and buildings: The value of donated land and
buildings may not exceed its fair market value, at the time of donation
to the grantee as established by an 1ndependent appraiser; and certified
by a responsible official of the grantee.

(B) Nonexpendable personal property: The value of donated
nonexpendable personal property shall not exceed the fair market value
of equipment and property of the same age and condition at the time of
donation.

(C) Use of space: The value of donated space shall not
exceed the fair rental value of comparable space as established by an
independent appraisal of comparable space and facilities in a privately

owned building in the same locality.

(D) Borrowed equipment: The value of borrowed equipment
sha11 not exceed its fair rental value.

The -following requirements pertain to the grantee's supporting records

for in-kind contributions from non-Federal third parties.

(1) Volunteer services must be documented and, to the extent- feasib1e,

| - supported by the same methods used by the grantee for its employees.

(s)

'(2) The basis for determining the va]uation for personal services, |
;material equipment, buildings and land must be documented.

tIndividual expenditures do not have to be shared or matched provided-

that the total expenditures incurred during the year (or funding period)
are shared or matched in accordance with the agreed upon- percentage set
forth in the schedule of the grant. ‘

do
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(h)

(1)

(3)

(k)

~If .at the end of any year (or funding period) hereunder;-the grantee has

expended an amount of non-Federal funds less than the agreed upon

~percentage of total expenditures, the difference may be applied to
reduce the amount of AID funding the following year (or funding period), -

or, 1f this grant has expired or heen terminated, the difference shall
be refunded to AID.

Failure to meet the cost sharing (matching) requirements set forth in
para?raph (a) above shall be considered sufficient reasons for ‘
termination of this grant for cause in accordance with paragraph (a)
entitled "For Cause" of the standard provision of this grant entitled
“Termination and Suspension",

The restrictions on the use of AID grant funds hereunder set forth in
the standard provisions of this grant are applicable to expenditures
incurred with AID funds provided under this grant. The grantee will
account for the AID funds in accordance with the standard provision of
this grant entitled "Accounting, Audit, and Records".

Notwithstanding paragraph (b) of the standard provision of this grant
entitled "Refunds”, the parties agree that in the event of any
disallowance of expenditures from AID grant funds provided hereunder,
the grantee may substitute expenditures made with funds provided from
non-Federal sources provided they are otherwise eligible in accordance
with paragraph (b) of this provision.

(END OF STANDARD PROVISION)
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