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UNITED STATES AID MISSION to BOLIVIA
 
c/oAmerican Embassy
 

La Paz, Bolivia
 

USAID -BOUVIA 
TeIopho,.s:3S0120.350251AI'0MIAMI 1032.. 

Caslill4530' 
t6o Paz, Bolivia 

March 28, 199.1 

Mr. Frank Sullivan 
Director CARE/Bollvla
 
Av. 14 de Septiembre No...5369
 
(Obrajes)
 
La Paz
 

Subject: Grant No. 511-0618-Go-O-Ii44-oo
 

Dear Mr. Sullivan:
 

Pursuant to the authority contained in the Foreign Assistance Act of

1961, as amended, the Agency for International Development (hereinafter

"A.I.D." or "Grantor") hereby grants to CARE the sum of $2 million to
 
provide support for a Community Development Project in Bolivia, as
 
described in the Schedule of this grant and Attachment 2, entitled
 
"Summary Program Description."
 

This Operational Program Grant is effective and obligation is made as 
of

March 23, 1991 and shall apply to commitments made by the Grantee in

furtherance of program objectives during the period beginning with the
 
effective date and ending March 28, 1995.
 

This grant Is made to CARE on condition that the funds will be
 
administered in accordance with the terms and conditions as set forth in
 
Attachment 1, entitled "Schedule," Attachment 2, entitled "Summary

Program Description," 
and Attachment 3, entitled "Standard Provisions,"

which have been agreed to by your organization.
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Please sign the original and seven (7) copies of this letter to
 
acknowledge your receipt of the grant, and return the original and six
 
(6) copies to the Office of Contract Management, USAID/Bolivia.
 

Sincerely yours,
 

Carl H. LeonaBrd 

Mission Director 


Attachments:•
 

1. Schedule
 
2. Summary Program Description.
 
3. Standard Provisions
 

ACKNOWLE D:
 
CARE 
By: _____ 
Title: jeC t 
Date:-- jQ e, 2y 

C nher
 
Grant Officer
 
USAID/Bolivia
 

FISCAL DATA
 
FOR THE CARE COMMUNITY DEVELOPMENT PROJECT
 

PIO/T No:. 

Total Obligated Amount: 

Appropriation: 

Budget Plan Code: 

Project No.: 

OBLIGATION No.: 


Total Estimated Amount: 

Sources 1): 

2): 

Agreement No. : 

CARE IRS Employer 
Identification No. : 

0469W 
PDI:MABarash: rox 
CLEARANCES 
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RLA: SAllen 
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ralt 

EXO/P: PKeirnan 
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SCHEDULE 

TlE CARE COMMUNITY DEVELOPMENT PROJECT 

A. Purpose of Grant
 

The purpose of this Grant is to provide support for the CARE Community 
Development Project in Bolivia, as more specifically described in Attachment 2
 
to this Grant entitled "Summary Program Description".
 

B. Period of Grant
 

1. The effective date of this Grant Is March 28, 1991. The expiratIon 
date of this Grant is March 28, 1995. 

2. Funds obligated hereunder are available for program expenditures 

during the life of this Project, that is, through March 28, 1995. 

C. Amount of Grant and Payment
 

1. The total estimated amount for this Grant for program expendtures
 

during the period set forth in 1.1. above is $7,000,000. :
 

2. A.I.D. hereby obligates the amount of $2,000,000 for program
 

expenditures during the period set forth in B.2. above and as shown in the
 
Financial Plan below.
 

3. Payment shall be made to the Grantee in accordance with procedures
 

set forth in Attachment 3, "Standard Provisions," Subsection B.2., entitled
 
"Payment - Periodic Advance." The three forms to be used are attached to the
 

Standard Provisions.
 

4. Additional funds up to the total amount of the grant shown in C.l.
 

above may be obligated by A.I.D. subject to the availability of funds, and
 
subject to the requirements of the Standard (Mandatory) Provision of the
 
Grant, entitled "Revision of Grant Budget."
 

5. Activities funded by this grant are those supported by the A.I.D,. 

portion of the project budget shown in Table I. 

D. Financial Plan 

The following table (Table I) is the Financial Plan for this Grant, 
including local cost financing items, where authorized. Revisions to this' 
Plan shall be made in accordance with the Standard Provision of this Grant, 
entitled "Revision of Grant Budget." 

511-0618-G-0-1144-00,
 
'Schedule 
page I of 4 



--------- ------------------------

-- 

TABLE I
 

CARE COMMUNITY DEVELOPMENT PROJECT.
 

LIFE OFPROJECT COST ESTIMATE AND FINANCIAL PLAN
 
($O00s)
 

A. . H 0 S T C 0 URN, '-

C A HS 'IN - KIN D 

BRANT SUB BOB COUNTERPART RDCs COMMUN- SUB 
 TOTAL GRAND
INPUT Fl1 TOTAL
LC to CARE to RDCs (own rsrc)ITIES TOTAL RDCs COMMUNITY HST CNTRY TOTAL 

Personnel I Operations 613 1.818 2,431 1,000 1.000 646 1,302 2,948 5.379
Material & Equipment 2t528 39 2.567 458 763 1.417 598 2,015 4,582
196 

Training 32 90 122 
 0 
 0 122
Technical Assistance 92 92-
 2
92
 
NY Overhead X1 519 


-9519
5
La Paz Support X2 374 373 747 
 747
Contingencies 162 160 322 0 -0 322Evaluations\Audits 
 100 100 200 
 200-


Total 4.420 2,580 '7,000 1.i000 :458 763 196 - 2,417 11244 1.302 4.963, 1196
 

20.2Z41.5Z
 
of ttl prj of pr9 ltl 

host country cash 
 m L,
 
.contribution M I 

Notes: XllNew.York'overhead calculated as 01" where ax + (xi.01)= $7million (OP6), 0­
i.e. based or $7million OPG less NY overhead.
 

\2 La Paz support calculated on year by year basis of estisated actual exoenses, 
 M0 
o .4I­

0 Z!11C 
%D­

http:20.2Z41.5Z
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E. Reporting and Evaluation
 

The Grantee will submit reports to USAID on the progress of the program
 

every six months on April 1 and October 1. Monthly reports on the status of
 

obligations, will be submitted by CARE/Bolivia to USAID/Bolivia. The Grantee
 

agrees to prepare and submit any and all special reports which USAID may
 

request.
 

CARE International performs internal audits of each of its overseas
 

programs once every two years. Those for the CARE/Bolivia OPG will be shared
 

with USAID/Bolivia as soon as available. An end-of-Project audit will be
 

performed by a designated U.S. Government audit team.
 

The Grantee will arrange for two major external evaluations of the
 

Project, one at the Project's mid-point in March 1993 and the final one in
 

January 1995.
 

F. Special Provision
 

The Grantee shall provide to USAIDi~olivia a list of all CARE/Bolivia
 

personnel with full-time project responsibilities, including name,
 

professional qualifications, and a brief scope of work for each.
 

G. Overhead Rate
 

Pursuant to the standard provision of this grant entitled "Negotiated
 

Indirect Cost Rates - Predetermined": until establishment of final overhead 

rates for the initial period and each additional fiscal period thereafter, 

payments for allowable indirect costs shall be made at the predetermined rate, 

as negotiated between AID/Washington and CARE/New York and as applied to the
 

base, as set forth below:
 

Type of Rate: Predetermined Indirect Cost Rate
 

8.0%
Rate: 

Total direct costs less exchange fluctuations; less


Base: 

ocean freight, less non-cash donations including
 

agricultural commodities, ocean freight and
 

contributions in-kind, and less U.S. Government
 
grants that due to legal restrictions do not permit
 

indirect cost recovery.
 

Until amended
Period: 
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H. Title to Property
 

Title to all property financed under this Grant shall vest in the
 
Grantee, subject to the conditions setforth in Annex 3, the Standard
 
Provision entitled "Title to and Use of Property (Grantee Title)."
 

I. Authorized Geographic Code
 

The authorized geographic codes for procurement of goods and services
 
under this grant are 000 (United States) and Bolivia. Also see Annex 3
 
Standard (Special) Provisions entitled "A.I.D. Eligibility Rules for Goods and,
 

Services" and "Local Cost Financing."
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ATTACIMENT 2
 

SUMMARY PROGRAM DESCRIPTION
 

THE CARE COMMUNITY DEVELOPMENT PROJECT
 

*Note: 	 For project details, see "Community Development Project," drafted by
 

CARE and approved by USAID/Bolivia. Although CARE's proposal is not
 

incorporated into this Grant, USAID/B and CARE expect that CARE will
 

generally follow the description of activities described therein, upon
 

which this Program Description is based.
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ACRONM GLOSSARY. 

ARI Acute Respiratory Infections 

CHW - Community.Health Worker. 

DDC - Departmental Development Corporation 

GOB - Government of Bolivia 

MOH - Ministry of Health (MPSSP) 

MPSSP - Ministerlo de Prevision.Social'y SaludPublica/ Ministry of 

Social Security and Public Health, 

NGO Non-governmental organization 

A.I.D - USAID or United States Agency for- International Development, 
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1. PROJECT SUMMARY
 

Bolivia has a high infant mortality rate, low immunization coverage,
 
and high incidence of diarrhea, respiratory infections, goiter, anemia,
 
and malnutrition. Less than 30% and 13%, respectively, of the rural
 
population has piped water and latrines. The Ministry of Health is 
largely unable to provide adequate health services in the rural areas.
 
CARE/Bolivia has over twelve years of experience in water system
 
construction and five in integrated water and health programming. This
 
project addresses these issues, a large number of the GOB policies and
 
USAID/B's priorities.
 

The CARE Community Development Project is aimed at improving the
 
quality of life of 48,000 people in 160 Bolivian villages through a
 
wide-reaching water, sanitation, and health care plan. It is modeled after
 
the successful $5 million "Rural Water and Sanitation Project", 511-0599,
 
financed over the past four years by USAID/B, the Regional Development
 
Corporations and CARE. This follow-on project incorporates lessons learned
 
from the previous OPC and expands its scope as suggested by project
 
evaluators.
 

The goal of the project is to improve the health, well-being, and
 
self-development capacity of 48,000 people in 160 villages of rural
 
Bolivia in a sustainable fashion. The purpose is improved infant and
 
child survival through improved nutritional status and immunization
 
coverage and decreased diarrheal incidence. The purpose will be
 
accomplished through developing and/or strengthening four sub-systems:
 
health, water and sanitation, subsistence production, and community
 
organization. The first is a primary health care delivery system,
 
providing preventive and curative health services through a community
 
health worker. The second is a water and sanitation component providing
 
potable water and excreta disposal in these communities. The third is an
 
animal husbandry/agricultural development sub-system providing vaccination
 
and anti-parasitization services, as well as the provision for homestead
 
vegetable gardening. Finally, the fourth sub-system, the "glue" that
 
wilt make these other three systems hold together, is strengthened
 
community organization.
 

The agricultural component is complementary to other project
 
interventions, helping to decrease village emigration and ensuring more
 
full use of the water supply. This component's activities are
 
particularly focused on increasing the food supply through animal
 
vaccination and de-parasitization, vegetable gardening, compost and silage
 
production. The increased food supply complements the nutrition education
 
activities.
 

Suggestions of additional activities made by evaluators are
 
incorporated into this new proposal. These activities include a
 
water-for-gardens component as well as the establishment of a fixed
 
subsidy for villagers interested in building latrines. Also to be included
 
is a community pharmacy pilot to decrease the flight of village health
 
promoters and provide a supply of essential medicines in non-Ministry of
 

Health Villages. The participation of women in village development
 
committees will be strengthened. Finally, a modest degree of follow-up
 
will be provided to former project communities.
 



The project has five key strategies. The first will involve
 

significant coordination with regional counterpart corporations and the
 

Unidades Sanitarias (local offices of the Ministry of Health). Another is
 

the implementation of high impact interventions to gain early village
 

confidence. A third key strategy Is the placement of full-time CARE
 

employees in every five villages to work with the community organizations
 

in the establishment of sub-committees which will supervise community
 

selected health, water and agricultural workers. *Afourth key strategy is
 

the training of village workers in project-initiated act:ivities: for the
 

health worker, for example, in oral rehydration, growth promotion, etc.;
 

for the water system operator, system construction, maintenance and
 

repair; for the agriculture worker, animal vaccination and
 
A fifth key strategy is to conduct operations research
de-parasitization. 


on ways in which these community workers can be remunerated through
 

tariffs or other community fee payments.
 

The project will work in three Departments. Two have been identified 
- Santa- La Paz and Cochabamba. One Department remains to be selected 


Cruz, Chuquisaca, Tarija or Oruro.
 

Tasks of the CARE supervisors in health will at first be implemented
 

in conjunction with the community health workers. Then the supervisors
 

will gradually transfer responsibility to the village workers. Among
 

these tasks are the following: promotion, training and organization around
 

MOH immunization campaigns, oral rehydration therapy, growth promotion,
 

nutrition, hygiene, diagnosis and treatment of acute respiratory
 

infections, prenatal care and the supply of selected curative medicine.
 
Key elements
The last three will be initiated in 20 pilot villages only. 


of the water system construction are the village cash and in-kind
 

contributions, working agreements with counterparts and communities,
 

environmental considerations, water system design alternatives, latrine
 

designs, construction timetables, system maintenance, spare 
parts and
 

tools.
 

The transfer of responsibility for project services Is of high
 
importance. Basically, the community will be trained to assume all
 

possible responsibilities; the Health Department will be encouraged to
 

become involved in the long-term supervision of the community 
health
 

workers.
 

The two critical factors related to the villages sustaining 
project
 

first, the degree to which village organizations have
 interventions are: 

participated in the implementation of the project; and, second, 

the
 

payment of fee-for-services to community workers.
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Quantifiable key indicators of project success/impact are improved
 
access to water, community organization strengthening, improved health
 
coverage, increased hygiene and sanitation, and increased income savings.
 
A financial analysis indicates that the communities will have no
 
significant difficulty in supporting the operational costs of tile water
 
systems once installed and functioning. The project's impact will include
 
reducing the attractiveness of coca migration by improving the quality of
 
life in the project communities. Because the areas in which tile project
 
will work are largely coca-emigration areas, it is likely that decreased
 
migration will be one of the project's most significant accomplishments.
 

The technical analyses for the three sectorial strategies - health,
 
water and agriculture - indicate they are feasible. rhe community
 
organization is pivotal for planning, implementing, and sustaining the
 
majority of the activities. Women will participate in project activities,
 
and will be principal beneficiaries of the water and health components.
 
The project will coordinate with USAID/Bolivia projects, the Departmental
 
Health Units, the environmental sanitation entities (DSA), departmental
 
development corporations and with other NGOs. The repltcability of the
 
project Is demonstrated by the fact that both the Canadian and tile Dutch
 
governments have recently agreed to support similar projects with CARE.
 

Total project benefits are in excess of $30 million dollars.
 

The total life of project budget is $12.0 million. The funding
 
sources are: $7.0 million from USAID; $1.5 million from GOB counterpart : ­
contributions; $1.0 million in cash contributions and $2.5 million in kindr
 
from the regional development corporations and communities.
 

'q
 



i BACKGROUND
 

A. STATEMENT OF THE PROBLEM
 

iter
and'
Inaccessible health services and a shortage of :potable w 

ble to a
 

sanitation facilities make rural Bolivians increasing 


number of preventable diseases.
 

1. Child Morbidity and Mortality
 

Bolivia and Haiti have the highest infant and child mortality
 

rates in all of Latin America. In 1-989 the child mortality in rural areas
 

of Bolivia was 168 per thousand live births and infant mortality 
was 112.
 

These rates were highest in the valleys, the area 
inwhich the project
 

They were 40 to 50% higher than the urban
 will concentrate its efforts. 

rates. Equally dramatic differences in infant 

mortality are observed when
 

comparing rates by socioeconomic class, housing 
conditions, educational
 
Gastrointestinal disease
 

level of the mother and language of the mother. 


and respiratory infections are the principal 
causes of death.

Diarrhea and
 
Malnutrition aggravates the risk from infectious 

diseases. 


acute respiratory tract infections (ARI) are causes of 60% of the infant
 

deaths.
 

2. Endemic Goiter
 

Iodine deficiency in the diet causes cretinism, 
goiters, mental and
 

physical sluggishness, excessive somnolence, 
and increased weight.
 

Cretins suffer mental and skeletal retardation. 
Endemic goiter has been
 

estimated to affect 60 to 65% of the Bolivian population. 
Its incidence
 

is greatest in the mountain and valley 
areas, lowest In the lowland
 

plains, and intermediate in the Altiplano.
 

3. Iron Deficiency Anemia
 

The highest incidence of anemia occurs in the 
Altiplano among womeni,
 

(due to metg ruation),especially pregnant women, 
and women breast-feeding
 

Major causes of anemia are an iron-deficient diet, low,
infants. 

utilization from plant sources, and, only 

in the lowlands, incidence of..
 

hookworm.
 

4. Dietary Deficiencies
 

Dietary surveys indicate generally 
acceptable levels of protein
 

The greatest
 
and insufficient intakes of calories 

and nutrients. 


deficiencies were found in the consumption 
of calcium, riboflavin, and
 

vitamin A. The calcium deficiency was found 
to be greatest in the
 

The low
 
Altiplano, the vitamin A and riboflavin in the 

lowland plains. 


intakes of calcium, riboflavin, and 
vitamin A can largely be attributed 

to
 
The
 

the lack of milk products and/or 
dark green leafy vegetables. 
 ,
",
 

deficiencies of calcium and vitamin A 
are associated with the poor growth
 

found in protein-calorie-malnutrition.
 



,5.Morbidity in Women,.of Childbearing Age.
 

One third of the women aged 15-49 living in rural areas in
 
Bolivia have been f6und to be malnourished. Malnourishment can lead to
 
high-risk births and. high infant mortality.
 

6 . Water and Sanitation
 

In Bolivia as a whole, only 30 percent of the rural population
 

had access to piped water in 1989, and less than 13 percent had access to
 
sanitation facilities. In comparison, the proportion of the rural
 
population with access to safe water and to sanitation facilities in Latin
 
American and the Caribbean as a whole was 44 and 16 percent, respectively,
 
for the same year.
 

7. Ministry of Social Security'and Public Health - MPSSP
 

The current high death rates for infants and children are due in
 
part to weaknesses in basic health care services delivered through both
 
public and private o'ganizations. The severe economic crisis experienced
 
in Bolivia in recent years has led to a contraction in health services
 
which has disproportionately affected rural areas and the poor. In the
 
project communities, coverage provided by the the Unidades Sanitarias
 
(departmental MPSSP offices) is Inadequate. In the country as a whole,
 
63.1 percent of Bolivians have access to health care - 33.5 percent to
 
services offered by the HPSSP, 19.6 percent by the Social Security System­
and 10 percent to private services. The proportion covered in rural areas
 
is undoubtedly less than that for the country in general.
 

8. Regional Development Corporations
 

Regional Development Corporations are constructing some of the
 
same types of water and sanitation facilities as CARE./ Bolivia. However,
 
most that they construct are in conjunction with CARE. The Corporations
 
do not have sufficient resources to cover a wide a-tea or to provide
 
follow-up or maintenance after the construction of water systems.
 

B. CARE EXPERIENCE WITH! SI?1ILAR PROJECTS
 

CARE/Bolivia has accumulated more than 1.2 years of experience in
 
water programming, five years of agriculture and natural resource
 
programming and four years of experience managing projects with water,
 
sanitation and health components. CARE has built over eight hundred water
 
systems, installed over 3,000 handpumps, and worked in community
 
organization and health services in over 350 communities. In communities
 

where CARE has installed water systems and latrines and conducted health
 
education, the incidence of diarrhea was almost 60 percent less than the
 
national rate. At present, CARE continues to aid 160 non-USAID financed
 

communities through a combination of the aforementioned activitieq. CARE
 
has also developed considerable expertise in monaging complicated
 
multi-sectorial programming and in working witi. local counterparts.
 

/il
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A major thrust of this project is to strengthen the role of Village
 
Committees to enable them to manage health interventions. Another thrust 
is ensuring the continuity of the village volunteers through their
 
selection, training, supervision, and recognition. The ultimate
 
objective is to achieve sustainable gains in primary health care and water
 
and sanitation services in isolated rural villages in Bolivia.
 

C. RELATIONSHIP TO THE USAID/BOLIVIA ACTION PLAN
 

This project is related to two of USAID Bolivia's top five program
 
areas: alternative Development and Maternal and Child Hlealth. It further
 
seriously addresses two of the four cross-cutting issues: Women in
 
Development and the Environment.
 

D. BENEFICIARY PARTICIPANT POPULATION
 

One hundred sixty rural communities in three departments of Bolivia
 
will participate in the project. The targeted population will total about
 
48,000 people. While all will benefit in the receipt of water and latrine
 
services, women and children will gain the most from the health component.
 
This program will offer health education and training, immunizations, the
 
distribution of oral rehydration packets and distribution of dietary
 
supplements (iodine, iron and folic acid, and vitamin A). Components
 
encouraging the cultivation of gardens and involvement in animal husbandry
 
will benefit a large percentage of the women and some of the men.
 



III GOAL,,PURPOSE AND END-OF-PROJECT STATUS
 

A. The project goal is improved-health, well-being and'',
 
self-development of the target population achieved itn a 9sustainable manner.
 

B. The project purpose is improved infant and child survival througn
 
improved nutritional status and immunization coverage and decreased
 
diarrheal incidence. A key factor in achieving these objectives will he
 
the construction of reliable water supply systems. Due to the Integrated
 
nature of the project, benefits will also include reinforced community
 
organizations, improved personal and domestic hygiene and increased
 
participation b7 women in decision-making. A steady water supply will
 
allow families to plant vegetable gardens and improve animal husbandry
 
practices, which in turn will improve their diet. A different component to
 
be tested is a pilot program in village financing of the health promoters
 
(CUMs). During the course of the project three spot evaluations will be
 
conducted to ensure effectiveness and efficiency.
 

C. End-of-Project Status
 

The following conditions will exist at project closure in 1995 in the
 
160 participating communities:
 

1. A 30 % decrease in infant and child ,diarrheal morbidIty. 

2. An,80% child immunization coverage.
 

3. A 30% decrease of child malnutrition. 

The project achievements in health will be measured throu;h sample 
surveys at the initiation, mid-term, and end of project. Mechtnisms will 
also be in place to enable villagers to sustain child survival rates, 
potable water, sanitation and development projects. 



IV. FINANCIAL PLAN 

A. Life of Project Cost Estimate.1.,
 

1. AID Contribution
 

Subject to the availability of funds, a total of $7 million will be
 

shown in the Life of Project Cost Estimate and:
provided by AID as 

This table shows the LOP Cost Estimate by/
Financial Plan (Table I). 


source (i.e. AID grant, CARE and DDCs/Communities) and by Project
 

categories (i.e. Personnel, and Operations, Material and Equipment, etc.)
 

These funds will be allocated as follows:
 

a. Personnel and Operations $2,431,000
 

To cover the salaries and expenses of U.S. and Bolivian
 
an additional
personnel directly hired under the project, 


$2,948,000 has been budgeted from host couutry sources.
 

bl. Material and Equipment $2,567,000
 

The project will construct 160 community water systems
 

requiring pipe, concrete, and other materials. Latrines
 

will also require materials. In addition, in order to
 

implement the program, CARE requires vehicles, motorcycles,
 

computers, office equipment and furnishings, and other
 

materials. The host country will provide an additional
 

$2,015,000 to cover costs in this line item.
 

c. Training $122,000
 

CARE staff and community members require local training ini.
 

health, subsistence production and water system maintenance.
 

d. Technical Assistance $92,000
 

In order to develop the most effective programs,.and to
 

develop health indicators for AID required monitoring:,CARE1
 

the services of outside consultants.
will use 


e. NY Overhead $519,000
 

CARE is currently entitled to the AID established 8%
 

overhead rate as per State 157370.
 

f. La Paz Support $747,000
 

CARE has calculated the direct costs of running their
 

Bolivian office which must be charged to this grant.
 

Included are percentages of salaries of theCAREDirector
 

/9 



andother office staff, warehousing, transportation and,
 
other expenses which are divided among the various project
 
_which CARE/Bolivia is implementing. This grant is expected
 
to cover the proportion of these expenses relative to the
 
size of the grant.
 

g. Contingencies 	 $322,000
 

Calculated at 2.7% of total project costs. It is
 
Impossible to calculate the exact costs of such a
 
complicated project. The contingency funds will only be-,
 
spent on budget line items in the other categories,
 

.h. rEvaluations/Audits 	 $200,000
 

CARE will contract for mid term and final project
 
.evaluations as well as mid-term and final audits.
 
Additional funds will be spent on operational research­
issues as required.
 

20 Host Country Contributions
 

The GOB will provide the equivalent of $1.5 million in local
 
currency. The DDCs will provide cash contributions to purchase $763,000
 
of material and equipment and in-kind contributions of personnel time and
 
material/equipment valued at $1.2 million. Participating communities will
 
furnish cash contributions to purchase *196,000 of material and equipment
 
and provide in-kind contributions of unskilled labor and
 
material/equipment valued at $1.3 million. Total host country
 
contributions are $5.0 million as shown in Table I.
 

B. Disbursement Schedule
 

Table II gives the projection of AID grant expenditures by Fiscal
 
Year.
 

C. Methods of,Implementation &Financing
 

Funds under this grant',,will be disbursed as follows subject to the
 
availability of funds:
 

Estimated
 

Implementation Financing Amount
 
Method of 	 Method of 


Operational
 
Program Grant 	 Periodic Advance US$ 7,000,000v-.
 

(direct payment)
 
D. USAID/Bolivia Disbursement Procedures
 

Disbursement procedures are set forth in the Standard Provisions 
(Attachment 3, Subsection B.2) entitled "Payment-Periodic Advance'. The 
three forms to be used - SF-270, SF-272 and SF-269 - are attached to the, 
Standard Provisions.
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TABLE I
 

CARE-COMMUNITY DEVELOPMENT PROJECT
 

LIFE OF PROJECT COST ESTIMATE AND FINANCIAL PLAN
 
($000s)
 

A.I.D. 
 H 0 S T C 0 U N.- T R Y... 
a -------

C A S H 
 IN " NKIND 

GRANT SUB GOB COUNTERPART RDCs COMMUN- SUB 
 TOTAL GRANDINPUT F,' LC TOTAL to CARE to RDCs (own rsrc)ITIES TOTAL RDCs COMMUNITY HST CNTRY TOTAL 

Personnel & Operations 613 1--1- 243 000 -.-- 30118 2431000 
Material &Equipment: 2,528 39 . 2,567" 458 763 196 .1 

646 1,302 2,948' 5.379 
417 598 - 2,015 4582 

Training 
 32 90. 122 0Technical Assistance 92-. .92'. 0. _122 
92
 

NY Overhead \1 '519 
 519 

La Paz Support X2 374 . 373 " 519.747 


747
:Contingencies 162 1 60 322- 0 322
Evaluations\Audits 100- . 100 200 . '200 

Total 4,420 2,580 7000 1000 
 763 196 2,417 ' 1.302 4.963 11.963
 

20.2-- . 415Z 
of ttl pri of ttl: pr.­
host country cash." 
contribution 

Notes:. U "New York overhead calculated as ";I where Ox + (xl.08) $7 millionl(OPS) " 
-i.,based $7 million OPS less NY overhead.,on 

\2.La Paz support calculated on year by year basis of estimated actual expenses,
 



TABLE Ir 

CARE COMMUNITY DEVELOPMENT PROJEC1 

DISBURSEMENT SCHEDULE 
PROJECTION OF EXPENSES DY PROJECT YEAR 
- AID FUNDS ($O00s) 

INPUT -F. 

Personnel &Ooerations 
Material &Equipment 
Training 

.echnicalAssistance 
NY Overhead 
La Paz Support 
Continaencies 
Evaluations/lAudits 

Total 

F1, 

144. 
87 
15 
26 

.144 

58 

12 

1!350 

K7 1991 

LC 

389 
10 
43 

80 
57 

13 

- 592L 

TOTAL 

533 
'-881 

58 
26, 
144 

115 

25 

19942 

F 

135 
966 
8 

27."15 
154 
90 
36 

37 

11453 

FY 1992 

LC 

426 
10 
24 

09 
36-

38 

623: 

TOTAL 

561 
976 
32 
27 
154 
179 
72 

75.-

2,076 

FX" 

1168 
607 
6 

24 
131 
97' 

'54 

13 

1,100 

FY 1993: 

LC TOTAL ', 

47r7'. 645 
10 617 
15.- 21 

24 
131 

. ..97 
54 1' 

11 24 

664,- 1 .764 

FY 1994- TOTALS 

FZT LC -,TOTAL - F + LC 

166 326 692- 613. 1,819
84 99 93 242B2 39 
'3 -'- 8 11 32 90 

15 92 0 
90 90 519 0 

.160 01941 107 07- 214 '.374 - 373 
14 1327' . 162' 1607 
38 38' 76 '100-' .100 

517 701 1,218 442 -Z O 

"~~~ ~ ~ ~~~~~~22. 2!+:2580+"+ :: +!.+ ." 

TOTAL*. 

2.431m.I 
2,567 
122 
92 

519 
747 

3 722 

200 

700 

7, 00 



V. MAJOR:RESPONSIBILITIES OF PROJECTPARTICIPANTS
 

A. CARE
 

The.OPG grantholder will be responsible:for the overall planning,
 
implementation, evaluation and reporting of all project activities.
 

B. Departmental Development Corporations (DDCs)
 

These regional organizations will perform the following tasks within
 

the project and others in accordance with Annex C, Volume II of the CARE
 

proposal entitled "Tri-Partite Agreement Format":
 

1. Participate in the selection of beneficiary communities.
 

2. Name an institutional coordinator and designate full-time
 
construction staffs.
 

3L Participate :in a start-up workshop.
 

4., Prepare topographical studies of communities selected as project
participants:in order to choose the most appropriate water source for
 
'
 each community's terrain. '
 

5'.Prepare feasibility studies for water systems.
 

6. Help design individual community systems, *using.DDCengineering*
 

staffs and choosing from among systems designs::available to the
 

program.:
 

7. Provide on-site supervision of work in progress.
 

8.,Help organize training courses for community members, volunteers;
 

and health promoters.
 

9. Provide free warehousing for project materials.
 

10. Provide financial and in-kind assistance for :the construction and
 

maintenance of water and'latrine systems.
 

11. Conduct water analyses and sanitary surveys of systems.
 

12. Arrange transport of materials to project communities.
 

.13. Conduct follow-up of completed water sys tems ensuring the
 

communities capacity to maintain them.
 

14. ,Participate in periodic project quality'and progress reviews'.:
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C..Departmental lealth Care Units (Unidades'Sanitarias)
 

This departmental health care delivery system operating under the
 
Ministry of Health will contribute the following services in-kind
 
materials and other services/materials to the project project in
 
accordance with Annex C, Volume II of the CAR% proposal:,
 

1. Participate in the selection of beneficiary communities.:
 

2. Design course content for health programs.
 

3. Plan and implement vaccination campaigns against early childhood 
disease. 

4. Provide health supplies including vaccines for the vaccination
 
campaigns and ORT packets to combat child dehydration during bouts of
 
diarrhea, road-to-health charts, iron folate tables, vitamin A, 
capsules, etc. 

6. Name an institutional coordinator.
 

7. Participate In start-up workshop.
 

8. Carry out, with CARE, general promotion and educa'tion'. activltfes 
to be defined as the project progresses. 

9. Contribute organizational skills, instructors, 'and materials to 
training course for volunteers, promoters and community members.' 

10. Assume the chief coordinating role with:other Bolivian' health 
organizations. 

11. Develop plans for post-project system maintenance (Environmental 
Sanitation Division)., 

12. Monitor project community activities.
 

13. Provide follow-up of community promoters..after.thie 
project'.I
 

D. Participating Communities
 

In accordance with Annex F Volume T1 of: the CARE proposal entitled 
"Community Agreement Contract" the 160 participating communities will 
perform-the following tasks and others: 

1. Elect water committees.
 

2. select health, water and agriculturalrepresentatives to .worklwith. 
the.project's supervisors,.' 
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3.' Participate :in ,project planning and execution with labor,
 
organizational skills and in-kind materials to the construction of
 

potable water and latrine facilities.
 

4. Agree to maintain and actually maintain the water systems provided
 

through the project, including the payment of related user fees.
 

5. Manage a community materials warehouse.
 

E., USAID
 

The United States Agency for International Development will:
 

1. Contribute grant funds via periodic advances in accordance with
 

the Standard Provision entitled "Payment - Periodic Advance" included
 
in Attachment 3 of this agreement up to $7 million of project costs,
 

as shown in Section IV, Table 1, "Life of Project Cost Estimate".
 

2. Provide oversight to AID-funded activities within the project, by
 

dispatching engineers and others to observe and report on project
 

progress.
 

3. Monitor CARE's water system construction according to Bolivian
 

national norms developed in part by CARE.
 

4. Participate in the mid-term and end-of- project evaluations.;
 



V. IHPLEENTATION PLAN
 

This plan isshown in Table It1 on the follwing page.
 



TABLE III"
 

•-4.21. Project ImplementatiOnPlanandE ted Achevmen by Quarter:
 

1991992 (Qtrs)193 (.1 1994 (Qtrs 
_ _ _________ 3'___ __ _ _ -3__ 2_______3:__ 4 By Whom? 

_____4_ 2 3 21 ,.3 4:2-.4 i 

SIGN AGREE-

MEITSA 3 PM &DIR 

HIRE STAFFt 65 PH & ITS 
ST;RT-UP 

WORKSHOP* 3 
PROSPECTION (Cts.)* 160 E.Gs 
FORM COORDINATING 

GPS.* 3 PH 
SELECT 

COHUNITIES* 160 CG 
TRAIN STAFF
 

AS TO STRATEGIES* 75 	 PH & 
QUALITATIVE TRAINER
 

INVESTIGATIONS* 10. FEs,PHC&
 
DEVELOP E. SOC ATS
 
STRATEGY* 10 TRAIHR,
 

COMMUNITY ACTIVITIES: SOC ATs, 
ORIENT &-Es 

COMMUNITIES* 160 FEs 
FORM COH-

MITTEE* 160 FEs &CDC 
SIGN 

AGREEMENTS* 160 FEs & CDC 

Actual number. 	 PH=Project Manager; DDC= Departmental Development Corporation; US=Unidad Sanitaria staff; FE=CARE field extensionists; 
CGJoint CARE/DDC/US Coordinating Group; Dir-CARE Director; ATs= CARE professional technical staff; Engs=CARE &DDC 
Engineers (ATs); Trainer-CARE Trairer; Soc=CARE Sociology ATs; PHC:CARE PHC ATs &advisor; Comsz Ccmunity members; CDC= 
Community Development Comittee; CEWComunity Health Worker; OP:Community Water System Operator. 



SELECT
 
'd)RKER* 


CONDUCT 

BASELINE
 

AND 

CENSUS* 

TRAIN 
CC1UNITY 
HEALTH WORKERS* 

TRAIN 
COMMITTEES IN 
CONDUCTING 
MEETINGS, 
COMMITTEE 
FUNCTIONS AND 
RESPONSIBILITIES*. 

DESIGN 33%OR 
MORE OF SYSTEMS 
AND LATRINES...* 

ORDER 33%OF 
MATERIALS ...... 

Actual number. 

1991 (Qtrs) :,1992 (Qtrs) 1993 (Qtrs) ,1994 (Qtrs) 

2' 3 2 4] 1' 3 1 2 - 4 By ?2, 4 4•fl 

640 FEs, CDC, 
&Corns 

FE,CDC,OP, 
160 &CHV 

.'320 :320:- 320 ° US,PHC/SOC 
ATs ,FEs 

160.: SOC AT &FE 

53 53 54 EIGs,DDC & 
TOPOGS

11 1 ElGs 

PM=roject Manager; DDC= Departmental Development Corporation; US=Unidad Sanitaria staff; FE-'V. field extensionists; 
CG=Joint CARE/DIC/US Coordinating Group; Dir-CARE Director; ATs= CARE professional technical staff; Engs=CARE &DDC 
Engineers (ATs); Trainer=CARE Trainer; Soc=-C.AE Sociology ATs; PHC=CARE PHC ATs &advisor; Coais= Community members; CDC= 
Commity Development Comittee; Ci<omunity Health Worker; OP-Community Water System Operator; TOVS--Topographers. 

http:Soc=-C.AE


1994199319921991 

3 11 3,4ByhO.l ? 
3 4 1 2 3 4 

E!s 
PRMTO .. 6.128 1:: 160 16.0 

TRAIN OPERATORS TRIM ,
fI0EGs,DDC60 60 .60 60 E"INCONSTRUCTICN -s:DDC

START HEALTH ACTIVITIES: 5000 EEsoHC/AIT
5000 :.5000 - 5000 ;5000 5000 5000 5000 5000 5000 5000 

u'sORIENT .HUISBAlIDS ... 

....ORIENT AND TRAIN 
7000 7000 7000 7000 7000
WCHEN ....... 


INITIATE 
CONTINUAL 
ACTIVITIES 
JOINTLY 
W/COD04IfITY 
WORKER IN: 

GiWH0"G1 60 16 10 60. 160 .160 160 160 160 160 160 160 " N . 

(monthly)... 
UQ41JIZA-


TIONS (at
 
least 10-'6 1010
 

160' 160 160 '160 160, 160 1 0 160 160 160 160 N N 
quarterly): 

REDUCTION OF
 
GOITER (salt
 
monthly,
 
capsules 160 160 160 160 160 160 160 " " " 

staff; FECaRE field extensionists;
Departmental Development Corporation; USUnidad Sanitaria 

Actual number. PHroject manager; DDC 
CG-DJoint CARE/DDCUS Coordinating Group; Dir2PE Director; ATs= CMProfessional technical staff; EngsCAE &DDC 

members;
Engineers (ATs); TrainerCARE Trainer; Soc-P Sociology ATs; PHC=C 

POGS--TopographerS. 
PHC ATs &advisor; Co..s. Co -mitY 

unity Health Worker; OP-Comunity Water System operator;
' Com ity Development Committee; C W=Co 

I 



_ _ _ 

-1991, 1992 1993 1994
 

[1 2. 3 411 2 3- 41 2 3- 4. 1i 2 3]yWoT._ 

COhTROL OF 
DIARRHEAL 
DISEASES: 
-HYGIENE 
EDUCTION.... 
-OR? EDUCATION* 16 1 ,160 160. 160 160"160 1600 60 -160 FE, PHCS 
-ORS PROVISION* 160 160 160 160 160 160 160 160 160 10 " " 
-MAGEMNlT OF 
ARI: 
-EDUCTION.... 20 20 20 20, 20 20 .20 20 20" 
-PROVISION OF 
ASPIRIN, CO-
TRINOXZOL.... 20 20 20 20. 20 20 20 2 
-PROVISION OF 
PRENATAL 
SERVICES* .. 20 2 20 2 20 0 20 0' 
-SCREEN RISK*.. 20 20 20 20 20 20 20 20 " 

-PROVIDE 
IRON/FOLIC 
ACID* ......... 20 20 20 20 20 20 20 20"" " 

* Comunities to PH=Project Manager; DDC= Departmental Development Corporation; US=Unidad Sanitaria staff; FE=CARE field extensionists; 
which service is CG=Joint CABE/DDC/US Coordinating Group; DirCARE Director; ATs= CARE professional technical staff; EngsCARE &DDC 
provided. Engineers (ATs); TrainerCARE Trainer; Soc--CARE Sociology ATs; PHC:CARE PHC AT &advisor; Cons= Coamunity members; CDC= 

Comunity Development Ccmittee; CHW=Comunity Health Worker; OP=Comaunity Water System Operator; TOPOGSoporaphers. 



1991 1992 1993 1994­

11_ 2 3 j I 13 2, 3 4 1 1 2 3 4 1 .2 3, 4 By Whom.a 

PRDUCTION: 
Orient comnmity 

development -
FEAG,&LF 

" 

comittees.... 160 W 
Plan with comittees.... 1160 
Train camittees...* 160 
Begin agricultural activities: 

-vegetable gardens 
(by family)** 

-animal sprays* 160 
-220 

-­
2200- 4400 U 

-vaccinations* 
-forage* 
-silage* 

160 
10 160 

160 
160" 

160 -" 

U 

. 
Collect community

support 

payments, 
water and 
latrines**... 8 880 8810- 880 88 880 880 880 880 :880 FES &OPS 

START SYSTEM CONSTRUCTION: 
Captation*... 
Conduction* 
Reservoir*... 

16 
16 
16 ... 

.:16-
16: 
166 . 

16 16 
16 16 
1616 1 . 

16 
16 

16 

16 
16 
16 

16 16 
16166 
16 .W -

16 
16
1616..6 

16 
.16
161 

xSN:OPCcI 
"1 "1" 

, " " 
Distribu­
tion line*... 16 16 16 16 16 16 16 16 16- 16 
Purifica­
tion system 
(Ifnecessary)* 16 16 16 16 16 16 16 16 16 16 ENGs 

Arrange for mid-tem 
evaluation*** ......... 1 PH 

* Coemmitles. PX=Project Manager; DDC= Departmental Development Corporation; US:Unidad Sanitaria staff; FE=CARE field extensionists; 
- Families. CG=Joint CARE/DDC/US Coordinating Group; Dir=CAE Director; ATs= CARE professional technical staff; Engs-CARE &DDC

E** Engineers (ATs); AG=CARE &DDC Agriculture professionals; MASONS= CARE &DDC Masons &Plumbers; LF Commity Lead Farmer;Evaluations. 
CDC Comunity Development Comittee; CEW--Comunmity Health Worker; OP-Comunity Water System Operator;CH=Comunity Members 



1991 1992 1993 1994 
3 412"-.-2 -32 4j1 2, 3 42 2 3 

System and watershed 
protection*... 

Test water system 
16: 16 16 16 16 16 16 16 16 16 16 NS..s 

and water 
quality ....... 

Train operators and 
16 16 .16 1616 16 16 6 16 16 Ef 's 

committees in 
operation and 
maintenance.. 

Latrine construction... 

Soakway for each yard
connection... 

Establish tariffs with 

880 

;880 

880 

880 

16 
880 

880 

16 
880 

880 

16 
880 

880 

r16. 
880 

880 

_16.. 
880 

880 

16 
-880 

880 

16 
880. 

980 

16 16- 16-
880 .SN,OP,Ccm 

880 . . 

ENG,"S-

" • 

communities-.1 
Establish healthworker and 16 16 16 16 16 16 16 16 16 16CCoI ENG,SOC,Ft 

opera tor paymen t . .- .­
system ....... 
 3 32 32 32 32 32 3232 32 32Inspect each part of all ... 
components... 16 16 16 16 16 16, 16 . 16 16 16 EG,CDC,OP

Official handover 
to commity.. 16 16 16 16 16 16 16 16 16 16 
 PHUSDDC,Arrange for final 

CDCOPevaluation... 
I PHUSDDC 

* Commitles. PH=Project Manager; DDC= Departmental Development Corporation; US=Unidad Sanitaria staff; FE--=l field extensionists;• Families. CG=Joint CAPIDDC/US Coordinating Group; Dir=CARE Director; ATs= CARE professional technical staff; Engs==CRE &DDCvaluations.E** Engineers (ATs); AGzCAE &DDC Agriculture professionals; MASONS= CARE &DOC Masons & Plumbers; LF=Comunity Lead Farmer;
ClDC=Comunity Development- Committee; CEW--Comunity Health Worker; OP=Comunity Water System Operator;COH=Comunity Members 



VrI. PROCUREMENT PLAN 

A. Materials and Equipment 

Procurement wilt be done by CARE/Bolivia and/or CARE/New York,. 
using CARE's procurement practices, which have been approved for 

.
within-grant use by the Government of the United States in accordance with'

procurement regulations in the Standard Provisions of this grant.
 

B. Technical Assistance
 

Overseas technical assistance is planned for the project in tle
 
fields of community development, methodologies for the collection of data
 
and data analysis, tle training of personnel in the operation and
 
maintenance of potable water systems, and the promotion of the social
 
acceptance of latrines and the need to use clean water. CARE/Bolivia
 
and/or CARE/NY will obtain these services. Also, technical assistance In
 
communication methodologies, including audiovisual tools and procedures,
 
will be procured by CARE/Bolivia.
 

C. Pre-grant Expenses
 

In reference to the expatriate project manager for this project, 
USAID agrees to reimburse CARE for the normal costs incurred prior to the 
signature of this grant. These costs include salary, benefits and moving 
to Bolivia for this expatriate and his family. The eligible period for 
reimbursement of these costs shall commence January 10, 1991 and tile 
amount authorized for such reimbursement shall not exceed $40,000. 

VIII. EVALUATIONS AND AUDITS
 

There will be two major external evaluations of the Project, one at 
the Project's mid-point in March 1993 and the final one in January 1995. 
OPG funds will be used to contract an outside firm or individuals to
 

perform these evaluations, and both USAID and CARE staff will participate
 
in them.
 

CARE performs internal audits of each of its overseas programs once 
every two years. These will be shared with AID. An end-of-project audit 
will be done by an auditing team designated by' the US. 

IX. REPORTING SCHEDULE
 

CARE will submit reports to USAID on the progress of the Project 
every six months (April 1 and October 1). Monthly reports on the status 
of expenditures, will be submitted by CARE/Bolivia to USAID/Bolivin. CARE 
agrees to submit any and all special reports which USAID may request. 
USAID field engineers will regularly visit water construction sites, and 
report to both USAID and to CARE headquarters in La Paz on the progress of
 
tie water system and latrine construction activities.
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A. 	HANDATORY PROVISIONS
 

Applicable to
 

TilE CARE COHUNITY DEVELOPMENT PROJECT
 

ALLOWBLECSSM(NOVEMBER 1985)
 

The grantee 	shall be reimbursed for costs incurred incarrying out the
purposes of 	this grant which are determined by the grant officer to be
reasonable, 	allocable, and allowable inaccordance with the terms of
this grant, 	any negotiated advance understanding on particular cost
items, and 	the appl.icable* cost principles ineffect on the date of'this
 
grant.
 

NOTE: 
 For Educational Institutions use OMB Circular A-21; for all;
other non-profits use 0MB Circular A-122; and for profit making fir-msuse FAR 31.2. and AIDAR 731.2. . 

ACCOUNTING 	AUDIT,.ARELO-RDS (SEP*/EMBER 1990) 
(a) The grantee shall maintain books, records, documents, and other
evidence inaccordance with the grantee's usual accounting procedures to
suifficiently substantiate charges to the grant. 
The grantee's financial
management 	system shall provide for the following:
 

- 1A­
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(1) Accurate, current, and complete disclosure for each AID­sponsored project or program in accordance with the reporting
requirements of this grant. 
While AID requires reporting on an accrual
basis, the grantee shall not be required to establish an accrual
accounting system but shall develop such accrual data for its reports on
the basis of an analysis of the documentation on hand.
 

(2) Records that identify adequately the source and application of
funds for AID-sponsored activities. 
 These .records shall contain
-information pertaining to Federal awards, authorizations, obligations,
unobligated balances, assets, outlays, and income.
 

(3) Effective control over and accountability for all
property, and other assets. funds,
Grantee shall adequately safeguard all such
assets and shall 
ensure that they are used solely for authorized
 
purposes.
 

(4) Comparison of actual outlays with budget amounts for each
grant. 
 Financial information should be related to performance and
unit-cost data whenever appropriate.
 

(5) Procedures to minimize the time elapsing between the transfer
of funds from the U.S. Treasury and the disbursement by the recipient,
whenever funds are advanced by the Federal Government.
 

.(6) Procedures for determining the reasonableness, allowability,
and allocabillty of costs in accordance with the provisions of the
applicable Federal cost principles and the terms of the grant.
 

(7) Accounting records that are supported by documentation that at
a minimum will 
Identify, segregate, accumulate, and record all costs
incurred under a 
grant and which fully disclose (I)the amount and
disposition by the grantee of the proceeds of such assistance, (iH)the
total cost of the project or undertaking inconnection with which such
assistance isgiven or used, (iII) 
 the amount of that portion of the
cost of the project or undertaking supplied by other sources, and (iv).
such other records as will facilitate an effective audit.
 

(8) Audits inaccordance with the requirements of*014 Circular,
A-133, "Audits of Institutions of ligher Education and Other Nonprofit

Institutions."
 

(9) Asystematic method to ensure timely and appropriate
resolution of audit findings and recommendations.
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(b) The grantee shall preserve and make available such records for
examination and audit by AID and the Comptroller General of the United
States, or their authorized representatives:
 

(1) until the expiration of three years from the date of
termination of the grant;
 

(2) for such longer period, if any, as is required to complete an
audit to resolve all questions concerning expenditures unless written
approval has been obtained from the grant officer to dispose of the
records. 
AID follows generally accepted accounting practices in
determining that there has been proper accounting and use of grant
funds. 
 The grantee agrees to make available any further Information
requested by AID with respect to any questions arising as a 
result of

the audit; and
 

(3) Ifany litigation, claim, or audit is started before the
expiration of the three year period, the records shall be retained until
all litigations, claims or audit findings involving the records have'

been resolved.
 

(c) The grantee shall require subreciplents to adopt the standards' in
paragraphs (a)and (b)above except that portion of subparagraph (a)1
that would require specific financial reporting forms and frequencies in
accordance with the payment provisions of the grant.
 

3. REFUNDS (SEPTEMBER 1990)
 
(a) The grantee shall remit to AID all 
interest earned on 
funds
provided by AID at least quarterly, except that interest amounts up to
$100 per year may be retained by the grantee for administrative expense.
 
(b) Funds obligated by AID but not disbursed to the grantee at the time
the grant expires or is terminated shall revert to AID, except for such
funds encumbered by the grantee by a 
legally binding transaction
applicable to this grant. 
Any funds advanced to but not expended by the
grantee and not encumbered by a legally binding transaction applicable
to this grant at the time of expiration or termination of the grant.
shall be refunded to AID
 

(c) AID reserves the right to require .refund by the grantee of any
amount which AID determines to have been expended for purposes not in
accordance with the terms and conditions of this grant, including but
not limited to costs which are not allowable inaccordance with the­applicable Federal cost principles or other terms and conditions ofthis
grant. 
 In the event that a final audit his not been performed prior to
the closeout of this grant, AID retains the refund right until all
claims which may result from the final audit have been resolved between

AID and the grantee.
 

fit%,# I rl.l 



4. REVISION OF GRANT UDGET (NOVEMBER 1985),
 

(a) The approved grant budget is the financial expression of the
grantee's program as approved during the grant award process.
 
(b) The grantee shall immediately request approval from the grant
officer when there isreason 
to believe that within the next 30 calendar
days a 
revision of the approved grant budget will be necessary for the

following reasons:
 

(I) Changes In the scope or the objectives of the program and/or
revisions in the funding allocated among program objectives.
 

(2) The need for additional funding.
 

(3) The grantee expects the amount of AID authorized funds to
exceed its needs by more than $5,000 or five percent of the AID award,

whichever isgreater.
 

(4) The grantee plans to transfer funds budgeted for indirect
costs to absorb increases indirect costs or vice versa.
 

(5) The grantee intends to contract or subgrant any of the
substantive programmatic work under this grant, and such contracts or
subgrants were not Included in the approved grant budget.
 

(6) The grantee plans to incur an expenditure which would requir
advance approval inaccordance with the applicable Federal 
cost
principles and was not Included in the approved grant budget.
 

(7) The grantee plans to transfer funds allotted for training
allowances to other categories of expense.
 

(c) When requesting approval 
for budget revisions, the grantee'shall
use the budget formats that were used in the application unless aletter
 
request will suffice.
 

(d) Within 30 calendar days from the date of the receipt of the request
for budget revisions, the grant officer shall review the request and
notify the grantee whether the budget revisions have been approved. 
If
the revisions are still under consideration at the end of 30 calendar
days, the grant officer shall 
inform the grantee inwriting of the date
hen the grantee may expect the decision. The grant officer shall obtain
the project officer's clearance on 
all such requests prior to

communication with the grantee.
 



.e) It the requested budget revision requires the obligation of
additional funding, and, if after notification pursuant to this standard
provision, AID determines not to provide additional funds, the AID grant
officer will., upon written request of the grantee, terminate this grant
pursuant to the standard provision of this grant, entitled "Termination
 
and Suspension."
 

(f) Except as required by other provisions of this grant specifically
stated to be an exception from this provision, the Government shall 
not
be obligated to reimburse the grantee for costs 
incurred inexcess of
the total amount obligated under the grant. The grantee shall not be
obligated to continue performance under the grant (including actions-­under the "Termination and Suspension" provision) or otherwise to incur
costs in excess of the amount obligated under the grant, unless and
until the grant officer has notified the grantee inwriting that such 
,;
 

obligated amount has been increased and has specified insuch notice the
 new obligated grant total amount.
 

5. TERMINATION AND SUSPENSION (MAY 1986)
 

(a) For -Caus. This grant may be terminated for cause at any-time, In
whole or inpart, by the grant officer upon written notice tothe
grantee, whenever it isdetermined that the grantee has failed to comply

with the conditions of the grant.
 

(b) For Convenience. 
 This grant may be terminated for convenience at
 any time by either party, inwhole or in part, ifboth parties agree
that the continuation of the grant would not produce beneficial results
commensurate with the further expenditure of funds. 
 Both parties shall
 agree upon termination conditions, Including the effective date and, in
the case of partial terminations, the portion to be terminated. 
The
,agreement to terminate shall be set forth in a letter from the grant

officer to the grantee.
 

(c) Suspension: Termination for Changed Crcumstances. If at any time
AID determines that continuation of funding for a program should be
suspended or terminated because such assistance is not in the national
interest of the United States or that itwould be in violation of an
applicable law, then AID may, following notice to the grantee, suspend
this grant and prohibit Lhe grantee from incurring additional .
obligations chargeable to this grant other than necessary and proper
costs in accordance with the terms of this grant during the period of
suspension. 
 If the situation causing the suspension continues for 60
days or more, then AID may terminate this grant on written notice to the
grantee and cancel that portion of this grant which has not been
disbursed or irrevocably committed to third parties.
 



(d) Termination Procedures. 

termination notice as 

Upon receipt of and in acc3rdance with a
specified in either paragraph (a)or (b)above,
the grantee shall take immediate action to minimize all expenditures and
obligations financed by this 9rant and shall cancel such unliquidated
obligations whenever possible. 
Except as provided below, no further
reimbursement shall be made after the effective date of termination.
The grantee shall within 30 calendar days after the effective date of
such termination repay to the Government all unexpended AID funds which
are not otherwise obligated by a legally binding transaction applicable
to this grant. 
 Should the funds paid by the Government to the grantee
prior to the effective date of the termination'of this grant be
insufficient to cover the grantee's obligations in the legally binding
transaction, the grantee may submit to the Government within 90 calendar
days after the effective date of such termination a written claim
covering such obligations. 
 The grant officer shall determine the
amount(s) to be paid by the Government to the grantee under such claim
in accordance with the applicable cost principles.
 

6. WIj . (November 1989)
 

(a) Any dispute under this grant shall be decided by the AID grant
officer. 
The grant officer shall 
furnish the grantee a written copy of
the decision.
 

(b) Decisions of the AID grant officer shall be final unless, within 30
days of receipt of the decision of the grant officer, the grantee
appeals the decision to AID's Deputy Assistant to the Adminsitrator for
Management Services. 
Any appeal made under this provision shall be in
writing and addressed to the Deputy Assistant to the Administrator for
Management Services, Agency for International Development, Washington,
D.C. 20523. 
 A copy of the appeal shall be concurrently furnished to the
grant officer.
 

(c) Inorder to facilitate review on
to the record by the Deputy Assistant
the Administrator for Management Services, the grantee shall..be given
an opportunity to submit written evidence insupport of its appeal.

hearing will be provided. 

No
 

.(d) A decision under this provis!on by the Deputy'Assistant to the
Administrator ,for'anagement Services shall be:final.
 

7. INELIGIBLE COUNTRIES (MAY 1986)
 

Unless otherwise approved by the AID grant officer, funds will only be
expended for assistance to countries eligible for assistance under the
Foreign Assistance Act of 1961, 
as amended, or under acts appropriating
funds for foreign assistance.
 



! 7A 

8. 
 DEBARMENT. SUSPENSION. AND OTIIER RESPONSIBILITY MATTERS (HARCII 1989)"
 

(1), The grantee certifies to the best of its knowledge and belief, that
 
itand Its principals:
 

(a) Are not presently debarred, suspended, proposed for debarment,
declared Ineligible, or voluntarily excluded from covered transactions

by any Federal department or agency;
 

(b) Have not within a three-year period preceding this proposal
been convicted of or had a 
civil judgment rendered against them for
commission of fraud or a 
criminal offense inconnection with obtaining,
attempting to obtain, or performing a 
public (Federal, State or local)
transaction or contract under a 
public transaction; violation of Federal
or State antitrust statutes or commission of embezzlement, theft,
forgery, bribery, falsification or destruction of records, making false.
statements, or receiving stolen property;
 

(c) Are not presently indicted for or otherwise criminally or!z
civilly charged by a governmental entity (Federal, State or local) with
commission of any of the offenses enumerated In paragraph(1)(b) oftthisii.,

certification; and
 

(d) have not within a three-year period preceding this
application/proposal had one or more public transactions (Federal,,State
 
or local) terminated for cause or default.
 

(2) The grantee agrees that, unless authorized by the Grant Officer, it
will not knowingly enter into any subagreements or contracts under this
grant with a 
person or entity that is included on the "Lists of Parties
Excluded from Federal Procurement or Nonprocurement Programs". 
 The
grantee further agrees to include the following provision in any

. subagreements or contracts entered into under this grant: 

DEBARMENT, SUSPENSION. INELIGIBILITY, ANDVOLUNTARY EXCLUSION
(MARCll 19M
 

The recipient/contractor certifies that neither itnor its
principals is presently debarred, suspended, proposed for
debarment, declared ineligible, or voluntarily excluded from

participation inthis transaction by any Federal department or
 
agency.
 

(3) The policies and procedures applicable to debarment, suspension and
Ineligibility under AID-financed transactiQns are set forth in22 CFR
 
Part 208.
 



9. NOWDISCRIMINATION (MAY 1986) 

(This provision is applicable when work under the grant isperformed in
 
the U.S. or when employees are recruited in the U.S.)
 

No U.S. citizen or legal resident shall be-excluded from participation

in,be denied the benefits of, or be otherwise subjected to 4 '
 
discrimination under any program or activity funded by this grant on the
 
basis of race, color, national origin, age, handicap, or sex.
 

10. U.S OFFICIALS NOT TO BENEFIT (NOVEMBER 1985)
 

No member of or delegate to the U.S. Congress or resident U.S.
 
Commissioner shall be admitted to any share or part of this grant or to
 
any benefit that may arise therefrom; but this provision shall not be
 
construed to extend to this grant ifmade with a corporation for its
 
general benefit.
 

11. NONLIABILITY (NOVEMBER 1985)
 

All) does not assume liability for any third party claims fordamages
 
arising out of this grant.
 

12. AMENDMENT (NOVEMBER 1985)
 

The grant may be amended by formal modifications to the basic grant
 
document or by means of an exchange of letters between the grant officer
 
and an appropriate official of the grantee.
 

13. NOTICES (NOVEMBER 1985)
 

Any notice given by AID or the grantee shall be sufficient only if in
 
writing and delivered in person, mailed, or cabled as follows: ..
 

To the AID grant officer, at the address specified in the grant.
 

To grantee, at grantee's address shown in the grant or to such*other
 
address designated within the grant..
 

Notices shall 'be effective,when del ivered inaccordance wli i:ti is
 
provision, or on the !effective date of the notice,:whichever::t asilater
 

(END ,OF MANDATORY STANDARD,PROVISIONS):
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B.-,,SPECIAL PROVISIONS,
 

SAPPLICABLE.TO
 

THE CARE COMMUNITY DEVELOPMENT "'PROJECT-.
 

2. PAYMENT - PERIODIC ADVANCE (JANUARY 1988) 
(This provision is applicable when the conditions for use of letter of credit
cannot be met (including those pertaining to mixed dollar and local currency
advances) and when the grantee meets the requirements of paragraph 1.0.6 of
Handbook 13.)
 

(a) Periodic advances shall be limited to the minimum amounts needed to meet
current disbursement needs and shall be scheduled so that the funds are
available to the grantee as close as isadministratively feasible to the
actual disbursements by the grantee for program costs. 
 Cash advances made by
the grantee to secondary recipient organizations or the grantee's field
organizations shall conform substantially to the same standards of timing and
amount as apply to cash advances by A.I.D. to the grantee.
 
(b) Grantees shall maintain adviances in interest bearing accounts. 
Advances
of A.I.D. funds to subgrantees shall be maintained in interest bearing

accounts.
 

(c) Grantees shall submit requests for advances at least monthly on SF-270,
"Request for Advance or Reimbursement," in an original and two copies,address specified in the Schedule of this grant. 
to the 

(d) The grantee shall submit one copy of SF-272, "Federal Cash Transactions
Report," 15 working days following the end of each quarter to the paymentoffice address specified in the schedule. 
Grantees receiving advances
totaling more than $1million per year shall submit SF-272 on a
monthly basis
within 15 working days following the close of the month. 
Grantees shall
report in the Remarks section of SF-272 the amount of cash advances in excess
of thirty days requirement in the hands of subrecipients or the grantee's
overseas field organizations and shall provide short narrative explanations of
actions taken by the grantee to reduce the excess balances.
 

(e) A "Financial Status Report," SF-269, shall be prepared on an accrual
basis by the grantee and submitted quarterly no later than 30 days after the
end of the period in an original 
and two copies to the payment office
specified in the schedule. 
If the grantee's accounting records are not
normally kept on the accrual basis, the grantee shall not be required to
convert Its accounting system, but shall develop such accrual information
through best estimates based on an analysis of the documentation on hand. 
The
final SF-269 must be submitted to the payment office within 90 days after theconclusion of the grant. * 

-RB­
* Revised 

http:SAPPLICABLE.TO


-2B­

(f) Ifat any time, the A.I.D. Controller determines that the grantee has
 
(1)establish procedures that
demonstrated an unwillingness or inability to: 


will minimize the time elapsing between cash advances and the disbursement
 

thereof, (2)timely report cash disbursements and balances as required by 
the
 

terms of the grant, and (3)impose the same standards of timing of advances
 

and reporting on any subrecipient or any of the grantee's overseas field
 

organizations; the A.I.D. Controller shall advise,the grant officer who may
 

suspend or revoke the advance payment procedure.
 

(END OF STANDARD PROVISION)
 

*Revised
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INSTRUCTIONS 

Please type or print legibly. Items 1.3, 5.9. 10.!lcmle."Ilfl, 11g. 111. 12 and 13 are self-explanatory:
specific Instructions for other items are as follows: 

tool, 	 EatrV 

2 	 Indicate whether request Is prepered on cash or 
crued expenditure basis. AN request for advances 
shall be prepared on acash basis. 

4 	 Enter the Federal grant number, or other Identlfyinl 
number sullined by the federsl sponsoring agency. It
the advance or reimbursement Is for more than one 
grant or other agreement. Insert N/A. then. show the 
earetate amounts. On a separate sheet. list each 
grant or agreement number and the Fedral share of 
outlays made agalnst the grunt or agreement. 

6 	 Enter the employer Identification number assigned by
the U.S. Internal Revenue Service. or the FICE (IndItu.
tion) code It requested by the rederl agency. 

7 	 This space Is reserved for an account number or other 
Identifying number that may be asaigned by the 
recipient. 

8 	 Enter the month, day. and year for the beginning and 
ending of the perlod covered In this reques. It the re. 
quest Is for an advance or for both an advance and rt. 
Imbursoment. show the period that the advance will 
cover. If the request Is for relmburmemant. show theperiod for which the reimbursement Is requested. 

Note: 	 The Federal sponsodr agencies he th, oon of 
requiring recilats to cod.rplate I me 11 or 12, bt 
both. item 12 should be used when only a minimum 
amount of Informetion Is needed to make en advance 
and outlay Information contained In Hem II can be 
obtIned In a timely Vnner from other reportL 

1I 	 The purpose of the vertical columns (a). (by. end (c). Is 
to provideo space for separate cost broeldo whe aproljet has been planned and budged by program, 
function, or activity. It additional columns are needed, 

110M 	 ErU,, 

u e as many additional forms a needed end Indlcato 
pagonumb In specs provided In upper right: how. 
ever, the summary totals of all progrems, fuctionls, 
or actMles should be shown in the "otal* column an 
the 	 rst pEge. 

Ile 	 Enter In "so of dote, the month, day. end year of the 
ending of the accountlng period to which this amount 
applies. Enter program outlays to date (net of refund, 
reates. and dlscdunts). In the appropdrate columns. 
For request prepared on a cash besis. outlays ars, the 
sur 	of octuI cash disbuement for goods and serv.Ices, the amount of Indirect espenses charged, the 
value of In-klnd contributions appled, and the amount 
Of cash advanc" and payments ma& to subcontroc. 

tore and subrecipler ts. ror re4uests prepared on anaccrued expenditure beais, outlay are the sum of the 
actual cash disbursements, the amount of Indirect ex. 
pens.e Incurred, and the net Increase (or decrease) In 
the amounts owed by the recipient for goods and otherProperty received and for servAce perforned by eam. 
po fra. aub[rentEUtrcts, nd othr peye. 

Ib 	 Etter the cumulative cash incom receIved to date, If 
requests are prepared on a cash basis foe, requestspprepared oa anon Accrued expen iture bIs, enter the 

cumulative Incon earned to dota. Under either basis. 
enter only the amount applicable to program Insmae 
that wes required to be used for the project or pro­

gram by the terms of the grunt or other agreement. 

lid 	 Only when maling requests for advance payments, 
entr the total estimthe amount of cash outtays that 
eN be made during the period covered by the advance. 

13 	 Complete the-trtlifleion before submitting this 
request. 

~stAvalabenC 



AE vd by 1c* of Management nd udget. No. O-Ro,

FEDERAL CASH TRANSACTIONS REPORT ,.,.,f.o .. , ,geacy so..wiallleI.,o.., SetolWt thlo Few 
(See inatructione on Lhe back. I report is for more than one grant or
a.siaetnceagreement. nttach completed StandardForm'272-A.) 
2. RECIPIENT ORGANIZATION 4. r1dwl peat gaothor Idsllflra.5. Raip"16u" o"n umbe of

tiefne" liew 
 IdnltitlIag number 

Ne6. 	 Lost of uadt un"m 7. Led psymoot veo" aumow 
N~umber,,
 

,..iSI,,I Give total number for this period 
.	 Poeat Voutln edlMid i P. Trowury docks realvef (wAiAevpor I or mt deposited)sIaot 

Car, State 	 I.ndZIP Code: 10. PERIOD COVERED BY THIS REPORT
 
FEDERAL EMPLOYER k 
 FROM ImlkA. dew. oor) TO (moulh. d- wear)

iDENTIFICATION No. IF 

a. Cash on hand beginning of reporting period 

b. Letter of credit withdrawals 

11. STATUS OF c. Treasury check payments
11 STTU OF .L
 

FEDERAL d. Total receipts (Sum of lines band c) 

CASH 	 a. Total cash available (Sum ol lihes a ,ndd) 

f. Gross disbursements 

(See pcil g. Federal share of program Income 

instructions
 
on the back) h. Not disbursements (Line fminua lineg)
 

I. Adjustments of prior periods 

j. Cash on hand end of period 

12. THE AMOUNT SHOWN 13. OTHER INFORMATIONON LINE 11J. ABOVE.
 
REPRESENTS CASH RE- a Interest Incom
 
QUIREM ENTS FOR THE .I t et o_________
ENSUING 	 n "
 

Daysa b. Advances to subgrantees or subcontractors
 
REMARKS (Attach additional sheets o plain paper. if more #pat#is required)
 

15. 	 CERIFICATION w 
S9IGNATURE IDATE RErF )T SUBMITTrEo 

I certify to the best of my
knowledge and belief that AUTHORIZED 
this report Is true In all a,.spects and that all disburse. CERTIFYING TYPED OR PRINTED NAME AND TITLE 
ments have been made forthe purpose and conditions OFFICIAL
of the grant or agreement (Area Cod) (Number)TEUP,.ON,E 
T4S SPACE FOR AGENCY USE 

i1: •nt
I01 

ANOANDa fsR. 7.2' (1e-76) . " 

1. escrib61 1', .. "Follml~loa loe 

http:TEUP,.ON


INSTRUCTIONS
 

Please type or print legibly. Items 1, 2, 8. 9, 10. 
Instructions for other items are as follows: 

11M 	 Entrv 

3 	 Enter employer Identification number assigned by the 
U.S. 	Internal Revenue Service or the FICE (institution)
code. 

If this report covers more than one grant or otheragreement, leave Items 4 and 5 blank and provide the 
Information on Standard Form 272-A, Report of Fed. 
eralCash Transactions--Contlnued; otherwise; 

4 	 Enter Federal grant number, agreement number, or 

other Identifying numbers If requested by sponsoring

agency, 


5 This space reserved for an account number or other 

Identifying number that may be assigned by the

clplent. 

re-


6 	 Enter the letter of credit number that applies to this 

report. If all advances were made by Treasury check, 

enter "NA" for not applicable and leave items 7 and 8 

blank. 

7 Enter the voucher number of the last letter-of-credit 
payment 'oucher (Form TUS 5401) that was credited 
to your account, 

Ia 	 Enter the total amount of Federal cash on hand at the 
beginning of the reporting period Including all of the 
Federal funds on deposit, Imprest funds, and unde­posited Treasury checks. 

1lb 	 Enter total Amount of Federal funds received through
payment vouchers (Form TUS 5401) that were cred. 
Ited to your account during the reporting period, 

lZc Enter 	the total amount of all Federal funds received
during the reporting period through Treasury checks. 
whether or not deposited. 

hlf 	 Enter the tortal Federal cash disbursements, made 
during the reporting period, Including cash received 
as program Intome. Disbursements as used here also 
Include the amount of advances and payments less 
refunds to subgrantees or contractors, the gross 
amount of direct ularies and wages, Including the 

1ld, 	Ie, I 11fl and 15 are self explanatory, specil.. 

En ry 	 1m 

emplopee's share of benefits If treated as a direct cost. 
Interdepartmental charges for supplies and services.
and the amount to which the recipient Is entitled for 
Indirect costs. 

Zig 	 Enter the Federal share of program income that was 
required to be used on the project or program by the 
terms of the grant or agreement. 

III 	 Enter the amount of all adjustments pertaining to pro
periods affecting the ending balance that have not
been Included In any lines above. Identify each grant ol 
agreement for which adjustment was made, and enter 
an explanation for each adjustment under "Remarks." 
Use plalh sheets of paper Ifadditional space is required.

III Enter the total amount of Federal cash on hand at the 
end of the reporting period. This amount should Include
all funds on deposit, Imprest funds, and undeposited
funds (line e, less line h, plus or minus line I). 

12 	 Enter the estimated number of days until the cash on
hand, shown on line Jill, will be expended. Ifmore than
three days cash reqirements are on hand, provide an 
explanation under "Remarks" as to why the drawdown 
was made prematurely, or other reasons for the exce'
cash. The requirement for the explanation does r. 
apply to prescheduled or automatic advances. 

3e 	 Enter the amount of Interest earned on advances of 
Federal )unds but not remitted to the Federal agency.If this Includes any amount earned and not remitted to
the Federal sponsoring agency for over 60 days. explain
under "Remarks." Do not report Interest earned on 
advances to States. 

l3b 	 Enter amount of advance to secondary recipients In' 
cluded in item IIh. 

14 	 In addition to providing explanations as required above,
give additional explanation deemed necessary by the 
recipient ind for Information required by the Federal 
sponsoring agency in compliance with governing leg'
lation. Use plain sheets of paper if additional space
required. 

BestAvailable CODV.
 

SAt4DARO POW: M71SACO, f746), 
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Plesse type or print Ilibly. Items 1 2.3.6.7.9. 1Od. 100. 10. 101. 101, 1s. and 2 are self.,vplanstory.
specific Instructions for other Items are as follows: 

&sky 	 Items aipy 

4 	 Wu, the employer Identificatio numbr tanad by Ic' Enter the amount of Sli program Income maNed h.the U.S. Internal Revenue Service of flCE (Invtitlon) this period that 1a rqulrad by the ta rmi and con.Code, If Required by the Foedrlsponsoring agancy. dit1o01 Ofthe r de I&-Ord to be deducted from total 
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4. AIR ITRAVEL AND TRANSPORTATION (MAY 1986)
 

(This,provision is,applicable when any costsIfor air travel. or transportation

are included in the budget.)
 

(a) The grantee is required to present to the project officer for written
approval an itinerary for each planned international trip financed by
this grant, which shows the name of the traveler, purpose of the trip,
origin/destination (and intervening stops), and dates of travel, 
as far
in advance of the proposed travel as possible, but in no event less than
three weeks before travel is planned to commence. At least one week
prior to commencement of approved international travel, the grantee
shall notify the cognizant mission, with a 
copy to the project officer,
of planned travel, identifying the travelers and the dates and times of
 
arrival.
 

(b) Travel to certain countries shall, at AID's option, be funded from
U.S.-owned local currency. 
When AID intends to exercise this option,
AID will, after receipt of advice of intent to travel required above,
either issue a SF 1169, Government Transportation Request (GTR),
which the grantee may exchange for tickets, or AID will issue the
tickets directly. 
Use of such U.S.-owned currencies will constitute a
dollar charge to this grant.
 

(c) All air travel and shipments under this grant are required to be made on
i. flag air carriers to the extent service by such carriers isavailable. 
A U.S. flag air carrier is defined as an air carrier which
has a certificate of public convenience and necessity issued by the U.S.Civil Aeronautics Board authorizing operations between the U.S. and/orits territories and one or more foreign countries. 

(d) Use of foreign air carrier service may be deemed necessary if a U.S.
flag air carrier cannot provide the foreign air transportation needed,
or if use of such service will not accomplish the agency's mission.
Travel and transportation on non-free world air carriers are not

reimburseable under this grant.
 

(e) U.S. flag air carrier service isconsidered available even though:
 

(1) Comparable or a different kind of service can be provided at less
 
cost by a foreign air carrier;
 

(2) Foreign air carrier service is preferred by or is more convenient 
for the agencyor traveler; or 



(3) Service by a foreign air carrier can be paid for in excess foreign
 
currency, unless U.S. flag air carriers decline to accept excess or near,
 
excess foreign currencies for transportation payable only out of such
 
monies.
 

if) 	Except as provided in paragraph (b)of this section, U.S. flag air
 
carrier service must be used for all Government-financed commercial
 
foreign air travel if service provided by such carriers is available.
 
In determining availability of a U.S flag air carrier, the following
 
scheduling principles should be followed unless their application
 
results in the last or first leg of travel to or from the U.S. being
 
performed by a foreign air carrier:
 

(1) U.S. flag air carrier service available at point of origin should
 
be used to destination or in the absence of direct or through service to
 
the farthest interchange point on a usually traveled route;
 

(2) Where an origin or interchange point is not served by U.S flag air
 
carrier, foreign air carrier service should be used only to the nearest
 
interchange point on a usually traveled route to connect with U.S. flag
 
air carrier service; or
 

(3) Where a U.S. flag air carrier involuntarily reroutes the traveler
 
via a foreign air carrier the foreign air carrier may be used
 
notwithstanding te availability of alternative U.S. flag air carrier
 
service.
 

(g) 	For travel between a gateway airport inthe United States (the last U.S.
 
airport from which the traveler's flight departs or the first U.S.
 
airport at which the traveler's flight arrives) and a gateway airport

abroad (that airport from which the traveler last embarks enroute to the
 
U.S. or at which the traveler first debarks incident to travel from
 
the U.S.) passenger service by U.S. flag air carrier will not be
 
considered available:
 

(1) Where the gateway airport abroad is the traveler's origin or 
destination airport, and the use of U.S. flag air carrier service would 
extend the time in a travel status, including delay at origin and 
accelerated arrival at destination, by at least 24 hours more than
 
travel by foreign air carrier: 

(2) Where the gateway airport abroad is an interchange point, and the
 
use of U.S. flag air carrier service would require the traveler to wait I 

six hours or more to make connections at that point, or delayed
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departure from or accelerated arrival 
at the gateway.:alrport in the
.U.S. would extend the time in a travel status byat least:six hours
 more 	than travel by foreign air carrier.
 

(h) 	For travel between two points outside the U.S. the rules in
paragraphs (d)through (f)of this section w-ill be applicable, but
passenger service by U.S. flag air carrier will not beconsidered to be

reasonably available:
 

(1) 	If travel by foreign air carrier would eliminate two or more
 
aircraft changes enroute;
 

(2) 	Where one of the two points abroad is the gateway airport (as
defined in paragraph (g)of this section) enroute to or from the
U.S., 	if the use of a 
U.S. flag air carrier would extend the time in
a travel status by at least six hours more than travel by foreign air
carrier including accelerated arrival at the overseas destination or
delayed departure from the overseas origin as well 
as delay at the
gateway airport or other interchange point abroad; or
 

(3) 	Where the travel 
isnot part of a trip to or from the U.S.; if
the use of a U.S. flag air carrier would extend the time in a travel
status by at least six hours more than travel by foreign air carrier
including delay at origin, delay enroute and accelerated arrival at
 
destination.
 

i) 	When travel under either paragraph (g)or (h)of this section involves
three hours or less between origin and destination by a foreign air
carrier, U.S. flag 	air carrier service will not be considered available'when 	itinvolves twice such travel time or more.
 

() 	 Nothing in the above guidelines shall preclude and no penalty shall
attend the use of a 	foreign air carrier which provides transportationunder 	an air transport agreement between the United States and a foreign
government, the terms of which are consistent with the internationalaviation policy goals set forth at 49 U.S.C. 1502(b) and provide

reciprocal rights and benefits.
 

(k) 	Where U.S. Government funds are used to reimburse the grantee's use of
other than U.S. air flag carriers for international transportation,
the grantee will include a certification on vouchers involving such

transportation which is essentially as follows:
 



613­

'CERTIFICATION OF UNAVAILABILITY OF U.S. FLAG'AIR CARRIERS
 

I hereby certify that the transportation service for personnel (and their 
personal- effects) or property by certificated air carrierwas unavailable for 
the following reason(s): (State approriate reason(s) as set 

forth above)." 

(1).International Travel
 

(1) As used herein, the term "international travel" Includes travel to
 

all countries other than travel within the home country of the grantee.
 

(2) The grantee will be reimbursed for travel and the reasonable cost
 
of subsistence, post differentials and other allowances paid to
 
employees in an international travel status in accordance with the
 
grantee's established policies and practices which are uniformly applied
 

to federally financed and other activities of the grantee. The standard
 
for determining the reasonableness of reimbursement for overseas
 
allowance is the Standardized Regulations (Government Civilians, Foreign
 
Areas), published by the U.S. Department of State, as from time to time
 

amended. The most current subsistence, post differentials, and other
 
allowances may be obtained from the grant officer.
 

(m) 	This provision will be included in all subagreements and contracts-which
 

require air travel and transportation under this grant.
 

(END OF STANDARD PROVISION)
 



5. OCEAN SHIPMENT OF GOODS (MAY 1986)
 

(This provision is applicable when goods purchased with funds provided under
this grant are transported to cooperating countries on ocean vessels,)
 
(a) 	At least 50% of the gross tonnage of all goods purchased under this
grant and transported to the cooperating countries shall be made on
privately owned U.S. flag commercial ocean vessels, to the extent such
vessels are available at fair and reasonable rates for such vessels.
 
(b) At least 50% of the gross freight revenue generated by shipments of
goods purchased under this grant and transported to the cooperating
countries on dry cargo liners shall be paid to or for the benefit of
privately owned U.S. flag commercial ocean vessels to the extent such
vesselsare available at fair and reasonable rates for such vessels.
 
(c) 	When U.S. flag vessels are not available, or their use 
 'uld result in a
significant delay, the grantee may request a 
determinatioi, of
non-availability from the AID Transportation Support Division, Office
of Procurement, Washington, D.C. 20523, giving the basis for the
request which will relieve the grantee of the requirement to use U.S.
flag vessels for the amount of tonnage included in the determination.
Shipments made on non-free world ocean vessels are not reimburseable
 

under 	this grant.
 

(d) 	Vouchers submitted for reimbursement which include ocean shipment costsshall contain a certification essentially as follows: 
"I hereby certify that a copy of each ocean bill of lading concerned has 
been submitted to the U.S. Department of Transportation, Maritime
Administration, Division of National Cargo, 400 7th Street, S.W.,
Washington, D.C. 20590, and that such bills of lading state all of the
carrier's charges including the basis fc-, calculation such a, weight or

cubic measurement."
 

(END OF STANDARD PROVISION)
 

(NEXT,,PAGE 40-21)
 



6. PROCUREMENT OF GOODS AND SERVICES (MAY, 1986) 

(This provision is applicable when goods or services are procured under thegrant.)
 

The grantee may use its own procurement policies and practices- or the
procurement of goods and services under this grant, provided they,conform to
all of AID's requirements listed below and the stahdard. provision entitled"AID Eligibility Rules For Goods and Services". 

(a) General Requirements:
 

(1) The recipient shall maintain a
code or standards of conduct that
shall govern the performance of its officers, employees or agents
engaged in the awarding and administration of contracts using AID
funds. 
 Conflict of interest situations involving employees, officers
or agents or their immediate farailies shall be avoided. 
The recipients'
officers, employees or agents shiall neither solicit nor accept
gratuities, favors or anything of monetary value from contractors orpotential contractors. 
 Such standards shall provide for disciplinary
actions to be applied for violations of such standards by the
recipients' officers, employees or agents.
 
(2) All procurement transactions shall be conducted ina manner to
provide, to the maximum extent practical, open and free competition.
The recipient should be alert to organizational conflicts of interest ornoncompetitive practices among contractors that may restrict oreliminate competition or otherwise restrain trade. 
 Inorder to ensure
objective contractor perforlance and eliminate unfair competitive
advantage, contractors that develop or draft specifications,

requirements, statements of work, or requests for proposals should be
excluded from competing for such procurements. Awards shall be made to
the offeror whose offer is responsive/responsible to thesolicitation and ismost advantageous to the recipient, price and other'.factors considered. Solicitations shall clearly set forth allrequirements that the offeror must fulfill inorder to be evaluated bythe recipient. Any and all offers may be rejected when itis in the
recipient's interest to do so.
 

(3) All grantees shall establish procurement procedures that provide
for, at a minimum, the following procedural requirements:
 

(I) Proposed procurement actions shall follow a 
procedure to
assure the avoidance of purchasing unnecessary items.
 



(ii) Solicitations for goods and services shall be based upon a
clear and accurate description of-the technical requirements for the
material, product or service to be procured. 
Such a description shall
 
not, in competitive procurements, contain features which unduly restrict
 
competition.
 

(iii) 
 Positive efforts shall be made by the recipients to utilize

U.S. small business and minority owned business sources of supplies and
services. 
 Such efforts should allow these sources the maximum feasible
opportunity to compete for contracts utilizing AID funds. 
 The grantee
shall 
to the maximum extent possible provide the following information
 
to the Office of Small Disadvantaged Business Utilization, AID,
Washington, D.C. 
0523, at least 45 days prior (except where a shorter
 
time is requested of and granted by the Office of Small and

Disadvantaged Business Utilization) to placing any order or contract in
 
excess of $25,000:
 

(A) Brief general description and quantity of goods or+
services;
 

(B) Closing date for receiving quotations or proposals;! and
 

obtained. (C) Address where solicitations and specifications can be
 

(iv) The type of procuring instruments used, e.g. fixed price
contracts, cost reimbursable contracts, purchase orders, lctntive
contracts, shall be determined by the recipient but must be appropriate

for the particular procurement and for promoting the best interest of
the program involved. In those instances where a cost type contract

authorizes a fee, a fixed amount will be used in lieu of a percentage of
 
cost.
 

(v) 
Contracts shall be made only to responsible contractors

who possess the potential ability to perform successfully under the
terms and conditions of a proposed contract. 
Consideration shall be

given to such matters as integrity, record of past performance,

financial and technical resources or accessibility to other necessary
resources. 
 Contracts shall not be made to firms or individuals whose
 
name appears on the AID Consolidated List of Debarred, Suspended, and

Ineligible Awardees. 
AID will provide the grantee with a copy of this
 
list upon request.
 

(vi) All proposed sole source contracts or where only one

proposal is received in which the aggregate expenditure is expected to
exceed $10,000 shall be subject to prior approval by an appropriate

official within the grantee's organization.
 



(vii) Some form of price or cost analysis should be made in
connection with every procurement action. Price analysis may be

accomplished in various ways, including the comparison of price
quotations submitted, and market prices, together with discounts.
 
Cost analysis is the review and evaluation of each element of cost to

determine reasonableness, allocability and allowability.
 

(viii) Procurement records and files for purchases inexcess of
 
$10,000 shall include the following:
 

(A) Basis for contractor selection;
 

(B) Justification for lack of-competition when competitive

offers are not obtained;
 

(C) Basis for award: cost-or price,
 

(ix)A system for contract administration shall be maintained to
ensure contractor conformance with terms, conditions and specifications
of the contract, and to ensure adequate and timely followup of all
 
purchases.
 

(b) Each contract and subcontract shall contain inaddition to provisions
 
to define a sound and complete contract* the following contract
provisions as well as any provision within this grant which requires

such inclusion of that provision. Whenever a provision is required to
be inserted ina contract under this grant, the grantee shall 
insert a
 
statement inthe contract that inall instances where AID ismentioned
 
the grantee's name shall be substituted.
 

(1) Contracts inexcess of $10,000 shall contain contractual
 
provisions or conditions that will allow for administrative, contractual
 
or legal remedies in instances inwhich contractors violate or breach,
contract terms, and provide for such remedial actions as may be
 
appropriate.
 

(2) All contracts inexcess of $10,000 shall contain suitable

provisions for termination by the recipient including the manner by
which termination will be effected and the basis for settlement. In
 
addition, such contracts shall describe conditions under whichthe
contract may be terminated for default as well as conditions where the
 
contract may be terminated because of circumstances beyond the control
 
of the contractor.
 



(3) All negotiated contracts over $10,000 awarded by recipients shall
include a provision to the effect that the recipient, AID or their dulyauthorized representatives, shall have access to any books, documents,
 
papers and records of the contractor which are directly pertinent to the

specific program for the purpose of making audits, examinations,
 
excerpts and transcriptions.
 

(4) In all contracts for construction or facility improvement awarded

for more than $100,000, recipients shall observe generally accepted

bonding requirements.
 

(5) Contracts, the principal purpose of which is 
to create, develop orimprove products, processes or methods; or for exploration into fields 
that directly concern public health, safety or welfare; or contracts in
the fields of science or technology inwhich there has been little
significant experience outside of work funded by Federal assistance,

shall contain a notice to the effect that matters regarding rights to

inventions and materials generated under the contract are subject to the

regulations included in these grant provisions. The contractor shall be

advised as to the source of additional information regarding these
 
matters.
 

(END OF STANDARD PROVISION),
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7. AID: EL IGIBIL ITY RULES FOR GOODS AND SEgVICES (MAY 1986) 

(This provision is applicable when goods or services are procured under the ­
grant.) 

(a) Ineligible and Restricted Goods and Services: 
 If AID determines that
 
the grantee has procured any of the restricted or ineligible goods and
 
services specified below, or has procured goods and servthes from
 
unauthorized sources, and has received reimbursement for such purpose

without the prior written authorization of the grant officer, the
 
grantee agrees to refund to AID the entire amount of the reimbursement.
 

(1) Ineligible Goods and Services. Under no circumstances shall the
 

grantee procure any of the foTlowing under this grant:
 

(i) Military equipment,
 

(II) Surveillance equipment,
 

(iii) Commodities and services forysupport1mof police or other
 
law enforcement activities, 

(iv) Abortion equipment and services,
 

(v) Luxury goods and gambling equipment, or
 

(vi) Weather modification equipment.
 

(2) Ineligible Suppliers. Funds provided under this grant shall not
 
be us-d to procure any goods or services furnished by any firm or
 
individual whose name appears on AID's Consolidated List of Debarred,
 
Suspended or Ineligible Awardees (AID Regulation 8 (22 CFR 208)). AID
 
will provide the grantee with this list upon request.
 

(3) Restricted Goods. The grantee shall not procure any of the 
 -

following goods and services without the prior written authorizatlon'of
 
the grant officer:
 

(i) Agricultural commodities, 

(ii) Motor vehicles, 

(iii) Pharmaceuticals,.
 

(iv) Pesticides,
 

(v) Rubber compounding chemicals and plasticizers, 

. . ..+. +-... , -. 4 3 



(V1) 	Used equipment,
 

(vii) 	 U.S. Government-owned excess'property, or
 

(viii) 	Fertilizer.
 

(b) Source, Origin, and Nationality: The eligibility rules for goods and
services are based on source, origin, and nationality and are divided
 
into the two categories. 
One applies when the total procurement

during the life of the grant is over $250,000 and the other applies when
the total procurement element during the life of the grant is not over$250,000. The total procurement element includes procurement of all 
goods (e.g. equipment, materials, supplies) and services. 
 Guidance on
the eligibility of specific goods or services may be obtained from the 
grant officer. 
AID policies on source, origin, and nationality are
 
contained in Chapters 4 and 5 of AID Handbook 1, Supplement B,
 
(Procurement Policies).
 

(1) When the total procurement element during the life of this grant is
valued 	at $250,000 or less, the following rules apply:
 

(1) All goods and services, the costs of which are to be
 
reimbursed under this grant and which will be financed with U.S.

dollars, shall be purchased in and shipped from only "Special Free
World" countries (i.e., AID Geographic Code 935) in accordance with the
following order of preference: 

(A) The United States (AID Geographic code 000) 

(B) The Cooperating Country,
 

(C) 	 Selected Free World countries (AID 
Geographic Code 941), 

(D) Special Free World countries (AID

Geographic Code 935). 

p(ii) Application of Order of Preference: When the grantee
procures goods and services from other than U.S. sources, under theorder of preference in paragraph (b)(l)(ii) above, the grantee shall
document its files to justify each such instance. The documentation
 
shall set forth the circumstances surrounding the procurement and shall
be based on one or more of the following reasons, which will be set

forth in the grantee's documentation:
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(A) The procurement was of an emergency nature, which would
notallow for the delay attendant to soliciting U.S. sources,
 

(B) The price differential for procurement from U.S.
 
sources exceeded by 50% or more the delivered price from the non-U.S
 
source,
 

(C) Impelling local political considerations Drecluded
 
consideration of U.S. sources,
 

(D) The goods or services were not available from U.S.
 
sources, or
 

(E) Procurement of locally available goods and services, as
opposed to procurement of U.S. goods and services, would best promote

the objectives of the Foreign Assistance program under the grant.
 

(2) When the total procurement element exceeds $250,000, the following

rule applies: Except as may be specifically approved or directed in
 
advance by the grant officer, all goods and services, which will be
reimbursed under this grant and financed with U.S. dollars, shall be
 
procured in and shipped from the U.S. (Code 000) and from any other
 
countries within the authorized geographic code as specified in the
 
schedule of this grant.
 

(c) 	Marine Insurance: The eligibility of marine insurance is determined by

the country inwhich it is placed. Insurance is placed in a covntry if
payment of the insurance premium ismade to and the insurance policy

is issued by an insurance company located in that country. Eligible

countries for placement are governedby the authorized geographic code,

except that if Code 941 is authorized, the Cooperating Country is also

eligible. Section 604(d) of the Foreign Assistance Act requires that if
 
a recipient country discriminates by statute, decree, rule, or practice

with respect to AID-financed procurement against any marine insurance
 
company authorized to do business in the U.S., 
then any AID-financed
 
commodity shipped to that country shall be insured against marine risk

and the insurance shall be placed in the U.S. with a
company or

companies authorized to do marine insurance business in the U.S.
 

(d) 	Ocean and air transportation shall be in accordance with the applicable

provisions contained within this grant.
 

(e) 	Printed or Audio-Visual Teaching Materials: If the effective use of
 
printed or audio-visual teaching materials depends upon their being in

the local language and if such materials are intended for technical
 



assistance projects or activities financed by AID in whole or in part

and if other funds including U.S.-owned or U.S.-controlled local
 
currencies are not readily available to finance the procurement of such
 
materials, local language versions may be procured from the following
 
sources inorder of preference:
 

(1) 	 The United States (AID Geographic code 000), 

(2) 	The Cooperating Country,
 

(3) 	 Selected Free World countries (AID Geographic Code 941), 

(4) 	Free World countries (AID Geographic Code 899).
 

C")	Special Restrictions on the Procurement of Construction or Engineering

Services: Section 6U4(g) of the Foreign Assistance Act provides that
 
AID funds may not be used for "procurement of construction or

engineering services from advanced developing countries, eligible under
 
Geographic Code 941, which have attained a competitive capability in
 
international markets for construction services or engineering
services." In order to insure eligibility of a Code 941 contractor for 
construction or engineering services, the grantee shall obtain the grant

officer's prior aproval for any such contract.
 

(END OF STANDARD PROVISION)
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8. SUBAGREEMENTS (MAY 1986) 

(This provision is applicable when subgrants or' cooperative agreements are
 
financed under the grant.)
 

(a) 	Awards shall be made only with responsible recipients who possess the 
potential ability to perform successfully under the terms and conditions 
of a proposed agreement. Consideration shall be given to such matters 
as integrity, record of past performance, financial and technical 
resources or accessibility to other necessary resources. Awards shall 
not be made to firms or individuals whose name appears on the AID 
Consolidated List of Debarred, Suspended, and Ineligible Awardees. AID
 
will provide the grantee with a copy of this list upon request. 

(b) All subagreements shall as a minimum contain in addition to provisions

to define a sound and complete agreement, the following provisions as
 
well as any that are specifically required by any other provision in
 
this grant. Whenever a provision within this grant is required to be
 
inserted in a subagreement, the grantee shall insert a statement in the
 
subagreement that inall instances where AID is mentioned, the
 
grantee's name will be substituted.
 

(1) Subagreements in excess of $10,000 shall contain provisions or
 
conditions that will allow for administrative or legal remedies in
 
instances where subrecipients violate subagreement terms and provide for
 
such remedial action as may be appropriate.
 

(2) All subagreements in excess of $10,000 shall contain suitable
 
provisions for termination by the recipient including the manner by

which termination will be effected and the basis for settlement. In
 
addition, such subagreements shall describe conditions under which the
 
subagreement may be terminated for default as well as conditions where
 
the subagreement may be terminated because of circumstances beyond the
 
control of the subrecipient.
 

(3) All subagreements over $10,000 issued by recipients shall include a
 
provision to the effect that the recipient, AID, or their duly

authorized representatives, shall have access to any books, documents,
 
papers and records of the subrecipient which are directly pertinent to
 
the specific program for the purpose of making audits, examinations,
 
excerpts and transcriptions.
 

(4) Subagreements, the principal purpose of which isto create,' develop
 
or improve products, processes or methods; or for exploration into
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fields that directly concern public health, safety or welfare; or
 
subagreements inthe field of science or technology inwhich there has

been little significant experience outside of work funded by Federal 
assistance, shall contain a notice to the effect that matters regarding

rights to inventions and materials generated under the subagreement are
 
subject to the regulations contained inthe provisions of this grant.

The subrecipient shall be advised as to the source of additional
 
information regarding these matters. 

(END OF STANDARD PROVISION)
 



-------

9& LOCAL COST FINANCING (NOVEMBER 1988) 
(This provision applies only whenmust be used with 

local costs are authorized by the grant, andthe standard provision entitled NProcurement of Good's 'and")
Services.


(a) Costs qualifying as local costs
grant ini are eligible for financing under the
accordance witlh the terms of this standard provision. 
Local costs
are defined as 
(1) indigenous goods, (2) imported shelf items, and (3)
services provided by suppliers meeting
subparagraph (b). 
the requirements containedIndigenous goods in are 
those that have been mined, grown or
produced in the cooperating country through manufacture, processing or
assembly. 
 In the case 


qualify as indigenous 
of produced goods containing imported components, toa comnercially recognized new conmodity must result that
is substantially different in basic characteristics or in purpo.e
fron its components. or utility
Imported items are eligible for financing under the
following situations: 
 (1) Imported items available in the cooperating
country which otherwise meet the source/origin requirements of the grant may
be 
financed in unlimited quantities, regardless of dollar value, up to the
total dmount dvailable for local procurement under the terms of the grant
agreement. 
 (2) Imported items fran Geographic Code 941 
countries which are
vailable in the cooperating country can


regardless of dollar value, up to 
be funded in unlimited qJdntities,


the total
procurement under the tenns 
amount available for localof the grant. (3) Imported items from any FreeWorld country which are available locally, imported specifically for thegrant, 'lay be financed or "Kif the cost of the transaction, excluding the cost of
the transportation, does not exceed the local currency equivalent of $5,000.


(b) Ti, qualify as local costs, goods and services must also meet the
 
following additional requirements: 

(I} They must be paid for in local currency. 
(2) The supplier must be located in the cooperating country ano must beof cooperating country nationality as defined in AID Handbook 1B,

Chapter 5.
 

(3) Any canponent from a country not included in AID geographic code935 renders a commodity ineligible for financing., 

.----------------
*=Ivh~ 

-, 
 .
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(c) Ineligible Goods and Services: Under no circumstances shall the grantee 
procuri any of-tef olIow!hng-un-er this grant: 

(1) Military equipment,
 

(2) Surveillance equipment,
 

(3) Commodities and servi-.es for support of police or other law
 
enforcement acti vi ties,
 

(4) Abortion equipment and services,
 

(5) Luxury goods and gambling equipment, or
 

(6) Weather modification equipment.
 

(d) Ineltgible Suppliers: Funds provided under this grant shall not be used
 
to procure any goods or services furnished by any firm or individual whose 
name appears on AID's Consolidated List of Debarred, Suspended, or Ineligible 
Awardees (AID Regulation 8, (22 CFR 208)). AID will provide the grantee with 
this list upon request. 

(e) Restricted Goods: The grantee shall not procure any of the following
 
goods and-serviceswithout the prior written authorization of the grant
 
officer:
 

(1) Agricultural commodities,
 

(2) Motor vehicles,
 

(3) Pharmaceuticals,
 

(4) Pesticides,
 

(5) Rubber compounding chemical sand plasticizers,
 

(6)' Used equipment,
 

(7) U.S. Government-owned excess property, or
 

(8) FertI izer.
 

, • . , • ., . . . . ... .
 

http:servi-.es


(If)I F AID determines that the grantee has procured any of the restricted or
 
.ineligible goods and services splecified in subparagraphs (c)through (e)
 
above, or has received reimbursement for such purpose without the prior
 
written authorization of the grant officer, the grantee agrees to refund
 
to AID the entire amount of the reimbursement.
 

(END OF STANDARD PROVISION)
 

(NEXT PAGE'4D-35)
 

...
 ...... 71
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io. PATENT RIGHTS (MAY 1986) 

(This provision isapplicabl e whenever patentabl e processes or practices are
 
financed by the grant.)
 

(a) 	Definitions:
 

Ml) Invention means any invention or discovery which is or may be
 
patentable or otherwise protectable under Title 35 of the United States
 
Code.
 

(2) Subject invention means any invention of the recipient conceived or
 
first actually reduced to practice in the performance of work under this
 
agreement.
 

(3) Practical application means to manufacture in the case of a
 
composition or product, to practice in the case of a process or method,
 
or to operate in the case of a machine or system; and, in each case,

under such conditions as to establish that the invention is being

utilized and that its benefits are, to the extent permitted by law or
 
Government regulations, available to the public on reasonable terms.
 

(4) Made when used in relation to any invention means the conception or 
first 	actual reduction to practice of such invention.
 

(5) Small business firm means a.small business concer!, which meets the 
size standards for small business concerns involved i Government
 
procurement and subcontracting at 13 CFR 121.3-8 and 13 CFR 121.3-12,

respectively.
 

(6) Nonprofit organization means a university or other institution of 
higher education or an organization which is not organized for profit as 
described inthe laws of the country in which itwas organized. 

(b) 	Allocation of Principal Rights: The recipient may retain the entire
 
right, title, and interest throughout the world to each subject

invention subject to the provisions of this clause and 35 U.S.C. 203.
 
With respect to any subject invention inwhich the recipient retains
 
title, the Federal Government shall have a non-exclusive,

non-transferable, irrevocable, paid-up license to practice or-have
 
practiced for or on behalf of the U.S. the subject invention throughout

the world.
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(c) -Invention Disclosure, Election of Title, and Filing of Patent
 
Applications by Recipient:
 

(1) The recipient shall disclose each subject invention to AID within 
two months after the inventor discloses it inwriting to recipient
personnel responsible for pater + matters. The disclosure to AID shall

be in the form of a written reporz and shall identify the agreement

under which the invention was made and the inventor(s). It shall be

sufficiently complete intechnical detail to convey a 
clear
 
understanding, to the extent known at the time of the disclosure, of the
nature, purpose, operation, and the physical, chemical, biological

electrical characteristics of the invention. 

or
 
The disclosure shall also


identify any publication, on sale or public use of the invention and
whether a manuscript describing the invention has been submitted for

publication and, if so, whether it has been accepted for publication at

the time of disclosure. In addition, after disclosure to AID the

recipient shall promptly notify AID of the acceptance of any manuscript

describing the invention for publication or of any on sale or public use
 
planned by the recipient'.
 

(2) The recipient shall elect in writing whether or not to retain title
 
to any such invention by notifying AID within twelve months of

disclosure to the recipient, provided that in any case where
 
publication, on sale, or public use has initiated the one-year statutory

period wherein valid patent protection can still be obtained in the

United States, the period of election of title may be shortened by AID
to a 
date that is no more than 60 days ['ior to the end of the statutory

period.
 

(3) The recipient shall file its initial patent application on an
 
elected invention within two years after election or, ifearlier, prior

to the end of any statutory period wherein valid patent protection can
be obtained in the United States after a publication, on sale, or public

use. 
The recipient shall file patent applications inadditional
 
countries within either ten months of the corresponding initial patent
application or six months from the date permission is granted by the

Comnissioner of Patents and Trademarks to file foreign patent

applications where such filing has been prohibited by a 
Secrecy Order.
 

(4) Requests for extension of the time for disclosure to AID, election,

and filing may, at the discretion of AID, be granted.
 

(d) Conditions When the GovernmentMay Obtain Title: The recipient shall
 
.,,convey to AID upon written request, title to any subject invention.,
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Cl) Ifthe recipient fails to disclose or elect the subject invention
within the times specified in c) above, or elects not to retain title,

AID may only request title within sixty days after learning of the
 
recipient's failure to report or elect within the specified times.
 

(2) In those countries in which the recipient fails to file patent

applications within the times specified in (c)above; provided, however,

that if the recipient has filed a patent application in a country after
 
the times specified in (c)above, but prior to its receipt of the
 
written request of AID the recipient shall continue to retain title in
 
that country.
 

(3) In any country in which the recipient decides not to continue the
 
prosecution of any application-for, to pay the maintenance fees on, or
defend in reexamination or opposition proceeding on a 
patent on a
 
subject invention.
 

(e) Minimum Rights to Recipient:
 

(1) The recipient shall retain a nonexclusive, royalty-free license

throughout the world in each subject Invention to which the Government

obtains title except if the recipient fails to disclose the subject

invention within the times specified in (c)above. 
The recipient's

license extends to its subsidiaries and affiliates, if any, within the
 
corporate structure of which the recipient is a party and includes the

right to grant sublicenses of the same scope to the extent the recipient

was legally obligated to do so at the time the agreement was awarded.

The license is transferable only with the approval of AID except when
 
transferred to the successor of that party of the recipient's business
 
to which the invention pertains.
 

(2) The recipient's license may be revoked or modified by AID to the
 
extent necessary to achieve expeditious practical application of the

subject invention pursuant to an application for an exclusive license
 
submitted in accordance with applicable provisions in the Federal
 
Property Manaqement Regulations and agency licensing regulations (if

any). This license shall not be revoked in that field of use or the
 
geographical areas in which the recipient has achieved practical

application and continues to make the benefits of the invention
 
reasonably accessible to the publi... 
 The license in any foreign country

may be revoked or modified at the discretion of AID to the extent the
 
recipient, its licensees, or its subsidiaries or affiliates have failed
 
to achieve practical application.
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(3) Before revocation or modification of the license, AID shall furnish
 
the recipient written notice of Its intention to revoke or modify the
 
license, and the recipient shall be allowed thirty days (or such other
 
time as may be authorized by AID for good cause shown by the recipient)

after the notice to show cause why the license should not be revoked or
 
modified. The recipient has the right to appeal, in accordance with
 
applicable agency licensing regulations (if any) and the Federal
 
Property Management Regulations concerning the licensing of
 
Government-owned inventions, any decision concerning the revocation or
 
modification of its license.
 

f) Recipient Action to Protect the Government's Interest:
 

(1) The recipient agrees to execute or to have executed and promptly

deliver to AID all instruments necessary to (i) establish or conform the
 
rights the Government has throughout the world in those subject

inventions to which the recipient elects to retain title, and (ii)
 
convey title to AID when requested under paragraph (d) above, and to
 
enable the Government to obtain patent protection throughout the world
 
in that subject invention.
 

(2) The recipient agrees to require, by written agreement, its
 
employees, other than clerical and nontechnical employees, to disclose
 
promptly in writing to personnel identified as responsible for the
 
administration of patent matters and in 
a format suggested by the 
reciolent each subject invention made under agreement in order that the
recipient can comply with the disclosure provisions of paragraph (c)

above, and to execute all papers necessary to file patent applications 
on subject inventions and to establish the Government's rights in the
 
subject inventions. This disclosure format should require, as a
 
minimum, the information required by (c)(1) above. The recipient shall

instruct such employees through employee agreements or other suitable
 
educational programs on the importance of reporting itiventions in 
sufficient time to permit the filing of patent applications prior to 
U.S. or foreign statutory bars.
 

(3) The recipient shall notify AID of any decision not to continue the
 
prosecution of a patent application, pay maintenance fees, or defend in
 
a reexamination or opposition proceeding on a patent, in any country,
 
not less than 30 days before the expiration of the response period

required by the relevant patent office.
 

(4) The recipient agrees to include, within the specification of any

United States patent application and any patent issuing thereon covering 
a subject invention, the following statement: "This invention was made 
with Government support under (identify the agreement awarded by AID).

The Government has certain rights in this invention."
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(g) 	.Subagreements and Contracts: 
The recipient shall include this standard
provision suitably modified to identify the parties, in all
subagreements and contracts, regardless of tier, for experimental,
developmental, or research work to be performed by a 
small 	business firm
 or nonprofit organization. The subrecipient or contractor shall retain

all rights provided for the recipient in this standard provision, and
the recipient shall not, as part of the consideration for awarding the
 
contract or subagreement, obtain rights in the contractor's or
 
subrecipient's subject inventions.
 

(h) 	Reporting Utilization of Subject Inventions: The recipient agrees to
submit on request periodic reports no more frequently than annually on
the utilization of a 
subject invention or on efforts at obtaining such
utilization that are being made by the recipient or its licensees or
assignees. Such reports shall 
include information regarding the status
of development, date of first commercial sale or use, gross royalties
received by the recipient, and such other data and information as AID
 may reasonably specify. 
The recipient also agrees to provide additional
reports as may be requested by AID inconnection with any march-in
proceedings undertaken by AID in accordance with paragraph (j)of this

provision. To the extent data or information supplied under this
section isconsidered by the recipient, its licensee or assignee to be
privileged and confidential and is so marked, AID agrees that, to the
extent permitted by law, it shall 
not disclose such information to
 
persons outside the Government.
 

(i) 	Preference for United States Industry: 
 Notwithstanding any other
 
provision of this clause, the recipient agrees that neither itnor any
assignee will grant to any person the exclusive right to use or sell any
subject invention in the United States unless such person agrees that
 any products embodying the subject invention shall be manufactured
 
substantially in the United States. 
 However, in individual cases, the
requirement for such an agreement may be waived by AID upon a 
showing by
the recipient or its assignee that reasonable but unsuccessful efforts'
have been made to grant licenses on similar terms to potential licensees

that would be likely to manufacture substantially in the United States
 or that under the circumstances manufacture in the United States is not

commercially feasible.
 

(j) 	March-in Rights: The recipient agrees that with respect to any subject

inventi'on in which it has acquired title, AID has the right to require
the recipient, an assignee or exclusive licensee of a subject invention
to grant a non-exclusive, partially-exclusive, or exclusive license in
 any field of use to a responsible applicant or applicants, upon terms
that are reasonable under the circumstances, and if the recipient,
assignee, or exclusive licensee refuses such a request, AID has the
right to grant such a 
license itself if AID determines that:
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(1) Such action Is necessary because the recipient or assignee has nottaken or is not expected to take within a reasonable time, effective
 
steps to achieve practical application of the subject Invention In such
 
field of use;
 

(2) Such action is necessary to alleviate health or safety needs which
 
are not reasonably satisfied by the recipient, assignee, or their
 
licensees;
 

(3) Such action is necessary to meet requirements for public use
 
specified by Federal regulations and such requirements are not
 
reasonably satisfied by the recipient, assignee, or licensees; or
 

(4) Such action is necessary because the agreement required by

paragraph (i)of this clause has not been obtained or waived or because
 
a license of the exclusive right to use or sell any subject invention In
 
the United States is inbreach of such agreement.
 

(k) 	Special Provisions for Agreements with Nonprofit Organizations: If the
 
recipient isa nonprofit organization, it agrees that:
 

(1) Rights to a subject invention may not be assigned without the

approval of AID, except where such assignment is made to an organization

which has as one of its primary functions the management of inventions
 
and which is not, itself, engaged in or does not hold a substantial
 
interest in other organizations engaged in the manufacture or sale of
products or the use of processes that might utilize the invention or be

incompetition with embodiments of the invention provided that such
 
assignee shall be subject to the same provisions as the recipient.
 

(2) The recipient may not grant exclusive licenses under the United
 
States patents or patent applications in subject inventions to persons

other than small business firms for a 
period in excess of the earlier of:
 

(i) Five years from first commercial sale or use of the
 
invention; or
 

(ii) Eight years from the date of the exclusive license excepting
that time before regulatory agencies necessary to obtain premarket
clearance, unless on a case-by-case basis, AID approves a longer
exclusive license. If exclusive field of use licenses are granted,commercial sale or use in one field of use shall not be deemed
commercial sale or use as to other fields of use and a first commercial
sale or use with respect to a product of the invention shall not be

deemed to end the exclusive period to different subsequent products

covered by the invention.
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(3) The recipient shall share royalties collected on a subject

invention with the inventor; and,
 

(4) The balance of any royalties or income earned by the recipient with
 
respect to subject inventions, after payment of expenses (including

payments to inventors) incidental to the administration of subject
 
Inventions, shall be utilized for the support of scientific research or
 
education.
 

) 	Communications: Communications concerning this provision shall be
 
addressed to the grant officer at the address shown in this agreement.
 

(END OF STANDARD PROVISION)
 

(NEXT PAGE 4D-43)
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11. PUBLICATIONS (MAY 1986) 

(This 	provision is applicablewhen publications are financed under the grant.+
 

(a) 	If it is the grantee's intention to identify AID's contribution to any
publication resulting from this grant, the grantee shall consult with
AID on the nature of the acknowledgement prior to publication.
 

(b) The grantee shall provide the AID project officer with one copy of all
published works developed under this grant and with lists of other
written work produced under the grant.
 

(c) 	In the event grant funds are used to underwrite the cost of publishing,
in lieu of the publisher assuming this cost as is the normal practice,
any profits or royalties up to the amount of such cost shall be credited
 to the grant unless the schedule of the grant has identified the
 
profits or royalties as program income.
 

(d) 	Except as otherwise provided in the terms and conditions of the grant,

the author or the recipient is free to copyright any books,
publications, or other copyrightable materials developed in the course
of or 	under this grant, but AID reserves a royalty-free nonexclusive
 
irrevocable right to reproduce, publish, or otherwise use, and to
 
authorize others to use the work for Government purposes.
 

(END OF STANDARD PROVISION)
 

(NEXT PAGE 4D-45) 
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12. NEGOTIATED INDIRECT COST RATES 
- PREDETERMINED (MAY 1986)
 
(This provision is applicable to organizations whose indirect cost rate(s)
under this grant are on a predetermined basis.)
 
(a) The allowable indirect costs under this grant shall be obtained by
applying predetermined indirect cost rate(s) to the base(s) agreed upon by the
parties, as specified in the schedule of this grant.
 

(b) Not later than 90 days after the close of the grantee's fiscal year, the
grantee shall submit to the cognizant Government Audit Activity in accordance
with OMB Circular A-88 a proposed predetermined indirect cost rate(s) and
supporting cost data. 
 In the event A.I.D. is the cognizant agency or no
cognizant agency has been designated, the grantee shall submit a 
copy of the
proposed predetermined indirect cost rate(s) and supporting cost data to the
A.I.D. Inspector General, Washington, D.C. 20523, and to the Overhead and
Special Costs -
Contract Closeout Branch, Office of Procurement, Washington,
D.C. 20523. 
 The proposed rate(s) shall be based on the grantee's actual
experience during that fiscal year. cost

Negotiations of predetermined indirect
cost rate(s) shall begin as soon as practical after receipt of the grantee's


proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the provisions of the applicable cost
principles in effect on the date of this grant.
 
(d) Rates for subsequent periods shall be negotiated and the results of each
negotiation shall be set forth in a
written indirect cost rate agreement
executed by both parties. 
Such agreement shall be automatically incorporated
into this grant upon execution and shall specify (1)the agreed upon
predetermined rate(s), (2)the base(s) to which the rate(s) apply, (3)the
fiscal year (unless the parties agree to a different period) for which the
rate(s) apply, and (4)the specific items treated as direct costs or any
changes in the items previously agreed to be direct costs. 
 The indirect cost
rate agreement shall not change any monetary ceiling, grant obligation, or
specific cost allowance or disallowance provided for in this rprant.
 

(e) Pending establishment of predetermined indirect cost rate(s) for any
fiscal year or different period agreed to by the parties, the grantee shall be
reimbursed either at the rate(s) fixed for the previous fiscal year or other
period or at billing rate(s) acceptable to the A.I.P. grant officer subject to
appropriate adjustment when the final rate(s) for the fiscal year or other
period are established.
 



-30B­

13. NEGOTIATED INDIRECT COST RATES - PROVISIONAL (MAY 1986)
 

(This provision is applicable to 6ay organization which does not have
 
predetermined indirect cost rate(s); however, it shall also be included when

the NEGOTIATED INDIRECT COST RATES - PREDETERMINED standard provision is used.)
 

(a) A provisional 
indirect cost rate(s) shall be established for each of the

grantee's accounting periods during the term of this grant. 
Pending

establishment of a final rate(s), the parties have agreed that provisional

payments on account of allowable indirect costs shall be at the rate(s), on
the base(s), and for the periods shown in the schedule of this grant.
 

(b) 
Not later than 90 days after the close of the grantee's fiscal year, the
 
grantee shall submit to the cognizant Government Audit Activity in accordance
with OMB Circular A-88 proposed final indirect cost rate(s) and supporting
 
cost data. 
 In the event A.I.D. is the cognizant agency or no cognizant agency
has been designated, the grantee shall submit a copy of the proposed final
 
indirect cost rate(s) and supporting cost data to the A.I.D. Inspector

General, Washington, D.C. 20523, and to the Overhead and Special Costs -

Contract Closeout Branch, Office of Procurement, Washington, D.C. 20523.

The proposed rate(s) shall be based on the grantee's actual cost experience

during that fiscal year. Negotiations of final indirect cost rate(s) shall

begin as soon as practical after receipt of the grantee's proposal.
 

(c) Allowability of costs and acceptability of cost allocation methods shall
be determined in accordance with the applicable cost principles in effect on
 
the date of this grant.
 

(d) The results of each negotiation shall be set forth in 
a written indirect
 
cost rate agreement executed by both parties. 
Such agreement shall specify

(1) the agreed upon final rate(s), (2) the base(s) to which the rate(s) apply,

and (3) the period for which the rate(s) apply. The indirect cost rate
 
agreement shail not change any monetary ceiling, orant obligation, or specific

cost allowance or disallowance provided for in this grant.
 

(e) Pending establishment of final indirect cost rate(s) for any period, the
 
grantee shall be reimbursed either at negotiated provisional rate(s) as

provided above or at billing rate(s) acceptable to the grant officer, suhjct

to appropriate adjustment when the final rate(s) for that period are
 
established. To prevent substantial over or under payment, the provisional or
billing rate(s) may, at the request of either party, be revised by mutual
 
agreement, either retroactively or prospectively. Any such revision of
 
negotiated provisional rate(s) provided in this standard provision shall be
 
set forth in a modification to this grant.
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f) 
Any failure by the parties to agree on any predetermined indirect cost
rate(s) under this provision shall not be considered a dispute within the
meaning of the "Disputes" provision of this grant. 
If for any fiscal year or
other period specified in the grant the parties fail 
to agree on a

predetermined indirect cost rate(s), it is agreed that the allowable indirect
costs under this grant shall 
be obtained by applying negotiated final indirect
 
cost rate(s) in accordance with the terms of the standard provision of this
 
grant entitled "Negotiated Indirect Cost Rates 
- Provisional". 

(END OF STANDARD PROVISION)
 

4<V
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14. REGULATIONS GOVERNING EMPLOYEES (MAY 1986)
 

(The following applies to the grantee's employees who are not citizens of
 
the cooperating country.)
 

(a) 	The grantee's employees shall maintain private status and may not rely
 
on local U.S. Government offices or facilities for support while under
 
this grant.
 

(b) The sale of personal property or automobiles by grantee employees and
 
their dependents in the foreign country to which they are assigned shall
 
be subject to the same limitations and prohibitions which apply to
 
direct-hire AID personnel employed by the Mission except as this may
 
conflict with host government regulations.
 

(c) 	Other than work to be performed under this grant for which an employee
 
is assigned by the grantee, no employee of the grantee shall engage
 
directly or indirectly, either in the individual's own name or in the
 
name or through an agency of another person, in any business,
 
profession, or occupation in the foreign countries to which the
 
individual is assigned, nor shall the individual make loans or
 
investments to or inany business, profession or occupation in the
 
foreign countries to which the individual isassigned.
 

(d) 	The qrante ' mplnyees. while in a foreign country_,_ar exected .
 
sow respect for its conventions, customs, and institutions, to abide by
-1iiaimtalicable laws and regulations. and not to interfere in its -

TlihienaI political affairs. 

(e) 	 In the event the conduct of any grantee employee is not in accordance 
with the preceding paragraphs, the grantee's chief of party shall 
consult with the AID Mission Director and the employee involved and 
shall recommend to the grantee a course of action with regard to such 
empl oyee. 

(f) 	The parties recognize the rights of the U.S. Ambassador to direct the
 
removal from a country of any U.S. citizen or the discharge from this
 
grant of any third country national when, in the discretion of the
 
Ambassador, the interests of the United States so require.
 

(g) 	If it is determined, under either (e)or (f)above, that the services of
 
such employee shall be terminated, the grantee shall use its best,
 
efforts to cause the return of such employee to the United States, or
 
point of origin, as appropriate.
 

(END OF STANDARD PROVISION)
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16.VOLUNTARY POPULATION PLANNING (AUGUST 1986)
 

(This provision is applicable to all grants invol Vi ngany aspect 1of Voluntary 
population planning activities.) 

(a) Voluntary Participation: 

(1) The grantee agrees to take any steps necessary to ensure that funds 
made available under this grant will not be used to coerce any 
individual to practice methods of family planning inconsistent with such
 
individual's moral, philosophical, or religious beliefs. Further, the
 
grantee agrees to conduct its activities in a manner which safeguards
 
the rights, health and welfare of all individuals who take part in the 
program.
 

(2) Activities which provide family planning services or information to 
individuals, financed inwhole or in part under this agreement, shall 
provide a broad range of family planning methods and services available 
in the country in which the activity is conducted or shall provide 
information to such individuals regarding where such methods and 
services may be obtained.
 

(b) Voluntary Participation Requirements For Sterilization Programs:
 

(1) None of the funds made available under this grant shall be used to 
pay for the performance of involuntary sterilization as a method of 
family planning or to cnerce or provide any financial incentive to any 
person to practice sterilization. 

(2) The grantee shall ensure that any surgical sterilization procedures
 
supported in whole or in part by funds from this grant are performed 
only after the individual has voluntarily gone to the treatment facility 
and has given informad consent to the sterilization procedure. Informed 
consent means the voluntary, knowing assent from the individual after 
being advised of the surgical procedures to b followed, the attendant 
discomforts and risks, the benefits to be expected, the availability of 
alternative methods of family planning, the pirpose of the operation and 
its irreversibility, and the option to withdraw consent anytime prior to 
the operation. An individual's consent is considered voluntary if it is 
based upon the exercise of free choice and is not obtained by any 
special inducement or any element of force, fraud, deceit, duress, or 
other forms of coercion or misrepresentation. 
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(3) Further, the grantee shall document the patient's informed consent
 
by (i)a written consent document~in a language the patient understands
 
and speaks, which explains the basic elements of informed consent, as
 
set out above, and which is signed by the individual and by the
 
attending physician or by the authorized assistant of the attending

physician; or (ii)when a 
patient is unable to read adequately a written
 
certification by the attending physician or by the authorized assistant
 
of the attending physician that the basic elements of informed consent
 
above were orally presented to the patient, and that the patient

thereafter consented to the performance of the operation. The receipt

of the oral explanation shall be acknowledged by the patient's mark on

the certification and by the signature or mark of a witness who shall be
 
of the same sex and speak the same language as the patient.
 

(4) Copies of informed consent forms and certification documents for

each voluntary sterilization procedures must be retained by the grantee

for a 
period of three years after performance of the sterilization
 
procedure.
 

(c) 	Prohibition on Abortion-Related Activities:
 

(1) No funds made available under this grant will be used to finance,

support, or be attributed to the following activities: (i)procurement
 
or distribution of equipment intended to be used for the purpose of

inducing abortions as a method of family planning; (ii)special fees or
incentives to women to coerce or motivate them to have abortions; (iii)

payments to persons to perform abortions or to solicit persons to
 
undergo abortions; (iv)information, education, training, or
 
communication programs that seek to promote abortion as a 
method of
 
family planning; and (v)lobbyihg for abortion.
 

(2) No funds made available dnder this grant will be used to pay for
 
any biomedical research which relates, in wnole or in part, to methods
 
of, or the performance of, abortions or involuntary sterilizations as a
 
means of family planning. Epidentiologic or descriptive research to
 
assess the incidence, extent or consequences of abortions is not
 

.precluded.
 

jd) 	 Ineligibility of Foreign Nongovernmental Organizations That Perform or 
Actively Promote Abortion As aMethod of Family Planning: 

(1) The recipient certifies that i-t does not now and will not during

the term of this grant perform or actively promote abortion as a method
 
of family planning inAID-recipient countries or provide financial
 
support to any other foreign nongovernmental organization that conducts
 
such activities. For purposes of this paragraph (d), a foreign

nongovernmental organization is a nongovernmental organization which is
 
not organized under the laws of any State of the United States, the
 
District of Columbia or the Commonwealth of Puerto Rico.
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(2) The recipient agrees that the authorized representatives of AID
 
may, at any reasonable time, (i).inspect the documents and materials
 
maintained or prepared by the recipient in the usual course of its
 
operations that describe the family planning activities of the
 
recipient, including reports, brochures and service statistics; (ii)
 
observe the family planning activity conductt' '.tthe recipient; (iii)

consult with family planning personnel of the recipient; and (iv)obtain
 
a copy of the audited financial statement or report of the recipient, if
 
there isone.
 

(3) Inthe event AID has reasonable cause to believe that the recipient
 
may have violated its undertaking not to perform or actively promote 
abortion as a method of family planning, the recipient shall make
 
available to AID such books and records and other information as AID may

reasonably request in order to determine whether a violation of the
 
undertaking has occurred.
 

(4) The recipient shall refund to AID the entire amount of assistance
 
for family planning furnished under this grant in the event it is
 
determined that the certification provided by the recipient under
 
subparagraph (1), above, is false.
 

(5) Assistance for family planning to the recipient under this grant

shall be terminated if the recipient violates any undertaking required

by this paragraph (d), and the recipient shall refund to AID the value
 
of any assistance furnished under this grant that is used to perform or
 
actively promote abortion as a method of family planning.
 

(6) The recipient may not furnish assistance for family planning under
 
this grant to a foreign nongovernmental organization (the subrecipient)

unless () the subrecipient certifies inwriting that it does not
 
perform or actively promote abortion as a method of family planning in
 
AID-recipient countries and does not provide financial support to any
other foreign nongovernmental organization that conducts such activities
 
and (ii)the recipient obtains the written agreement of the subrecipient
 
containing the undertakings described in subparagraph (7), below.
 

(7) Prior to furnishing assistance for family planning under this grant

to a subrecipient, the subrecipient must agree inwriting that:
 

i) The subrecipient will not, while receiving assistance under
 
this grant, perform or actively promote abortion as a method of family

planning in AID-recipient countries or provide financial support to
 
other foreign nongovernmental organizations that conduct such activities.
 



(ii) The recipient and authorized representatives of AID may, at
 
any reasonable time, (A)inspect the documents and materials maintained
 
or prepared by the subrecipient in the usual course of its operations
 
that describe the family planning activities of the subrecipient,
 
including reports, brochures and service statistics; (B)observe the
 
family planning activity conducted by the subrecipient; (C)consult with
 
family planning personnel of the subrecipient; and (D)obtain a copy of
 
the audited financial statement or report of the subrecipient, if there
 
isone.
 

(iii) In the event the recipient or AID has reasonable cause to
 
believe that a subrecipient may have violated its undertaking not to
 
perform or actively promote abortion as a method of fanily planning, the
 
recipient shall review the family planning program of the subrecipient
 
to determine whether a violation of the undertaking has occurred. The
 
subrecipient shall make available to the recipient such books and
 
records and other information as may be reasonably reouested in order to
 
conduct the review. AID may also review the family planning program of
 
the subrecipient under these circumstances, and AID shall have access to
 
such books and records and information for inspection upon request.
 

(iv) The subrecipient shall refund to the recipient the entire
 
amount of assistance for family planning furnished to the subrecipient
 
under this grant in the event it is determined that the certification
 
provided by the subrecipient under subparagraph (6), above, is false.
 

(v) Assistance for family planning to the subrecipient under
 
this grant shall be terminated if the subrecipient violates any
 
undertaking required by this paragraph (d), and the subrecipient shall
 
refund to the recipient the value of any assistance furnished under this
 
grant that isused to perform or actively promote abortion as a method
 
of family planning.
 

(vi) The subrecipient may furnish assistance for family planning
 
under this grant to another foreign nongovernmental organization (the
 
sub-subrecipient) only if (A)the sub-subrecipient certifies inwriting
 
that it does not perform or actively promote abortion as a method of
 
family planning in AID-recipient countries and does not provide
 
financial support to any other foreign nongovernmental organization that
 
conducts such activities and (B)the subrecipient obtains the written
 
agreement of the sub-subrecipient that contains the same undertakings
 
and obligations to the subrecipient as those provided by the
 
subrecipient to the recipient as described in subparagraphs (7)(i)-(v),
 
above.
 

(8) Agreements-with subrecipients and sub-subreciplents required under,
 
subparagraphs (6) and (7) shall contain the definitions set forth In'. 
subparagraph (13) of this paragraph (d)
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(9) The recipient shall be liable to AID for a refund for a violation
 
by a subrecipient relating to it4 certification required under
 
subparagraph (6)or by a subrecipient or sub-subrecipient relating to
 
its undertakings in the agreement required under subparagraphs (6)and
 
(7)only if (i)the recipient knowingly furnishes assistance for family

planning to a subrecipient which performs or actively promotes abortion
 
as a method of family planning, or (ii)the certification provided by a
 
subrecipient is false and the recipient failed to make reasonable
 
efforts to verify the vilidity of the certification prior to furnishing

assistance to the subrecipient, or (iii) the recipient knows or has
 
reason to know, by virtue of the monitoring which the recipient is
 
required to perform under the terms of this grant, that a subrecipient

has violated any of the undertakings required under subparagraph (7)and
 
the recipient fails to terminate assistance for family planning to the
 
subrecipient, or fails to require the subrecipient to terminate
 
assistance to a sub-subrecipient which violates any undertaking of the
 
agreement required under subparagraph (7)(vi), above. Ifthe recipient

finds, in exercising its monitoring responsibility under this grant,
 
that a subrecipient or sub-subrecipient receives frequent requests for
 
the information described in subparagraph (13)(iii)(A)(II), below, the
 
recipient shall verify that this information is being provided properly
 
inaccordance with subparagraph (13)(iii)(A)(II) and shall describe to
 
AID the reasons for reaching its conclusion.
 

(10) Insubmitting a request to AID for approval of a recipient's

decision to furnish assistance for family planning to a subrecipient,
 
the recipient shall include a description of the efforts made by the
 
recipient to verify the validity of the certification provided by the
 
subrecipient. AID may request the recipient to make additional efforts
 
to verify the validity of the certification. AID will inform the
 
recipient inwriting when AID is satisfied that reasonable efforts have
 
been made. IfAID concludes that these efforts are reasonable within
 
the meaning of subparagraph (9)above, the recipient shall not be liable
 
to AID for a refund in the event the subrecipient's certification is
 
false unless the recipient knew the certification to be false or
 
misrepresented to AID the efforts made by the recipient to verify the
 
validity of the certification.
 

(11) It is understood that AID also may make independent inquiries, in
 
the community served by a subrecipient or sub-subrecipient, regarding

whether itperforms or actively promotes abortion as a method offamily
 
planning.
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(12) A subrecipient must provide the certification required under
 
subparagraph (6)and a sub-subrecipient must provide the certification
 
required under subparagraph (7)(vi) each time a new agreement is
 
executed with the subrecipient or sub-subrecipient furnishing assistance
 
for family planning under this grant.
 

(13) The following definitions apply for purposes of this paragraph (d):
 

() Abortion is a method of family planning when it is for the
 
purpose of spacing births. This includes, but is not limited to,
 
abortions performed for the physical or mental health of the mother but
 
does not include abortions performed if the life of the mother would be
 
endangered if the fetus were carried to term or abortions performed

following rape or incest (since abortion under these circumstances is
 
not a family planning act).
 

(ii) To perform abortions means to operate a facility where
 
abortions are performed as a method of family planning. Excluded from
 
this definition are clinics or hospitals which do not include abortion
 
in their family planning programs.
 

(iii) To actively promote abortion means for an organization to
 
commit resources, financial or other, in a substantial or continuing
 
effort to increase the availability or use of abortion as a method of
 
family planning.
 

(A)This includes, but is not limited to, the following:
 

(I) Operating a family planning counseling service that
 
includes, as part of the regular program, providing advice and
 
information regarding the benefits and availability of abortion as a
 
method of family planning;
 

(II) Providing advice that abortion is an available
 
option inthe event other methods of family planning are not used or are
 
not successful or encouraging women to consider abortion (passively

responding to a question regarding where a safe, legal abortion may be
 
obtained is not considered active promotion if the question is
 
specifically asked by a woman who is already pregnant, the woman clearly
 
states that she has already decided to have a legal abortion, and the
 
family planning counsellor reasonably believes that the ethics of the
 
medical profession in the country requires a response regarding where it
 
may be obtained safely);
 

(III) Lobbying a foreign government to legalize or make
 
available abortion as a method of family planning or lobbying such a
 
government to continue the legality of abortion as a method of family 
planning;
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(IV).Conducting a public information campaign in
 
AID-recipient countries regarding the benefits and/or availability of
 
abortionas a method of family planning.
 

(B) Excluded from the definition of active promotion of
 
abortion as a method of family planning are referrals for abortion as a
 
result of.rape, incest or if the life of the mother would be endangered
 
if the fetus were carried to term.
 

(C) Action by an individual acting in the individual's own
 
capacity shall not be attributed to an organization with which the
 
individual is associated, provided that the organization neither
 
endorses nor provides financial support for the action and takes
 
reasonable steps to ensure that the individual does not improperly
 
represent that the individual is acting on behalf of the organization.
 

(iv) To furnish assistance for family planning to a foreign

nongovernmental organizution means to provide financial support under
 
this grant to the family planning program of the organization, and
 
includes the transfer of funds made available under this grant or goods
 
or services financed with such funds, but does not include the purchase

of goods or services from an organization or the participation of an
 
individual in the general training programs of the recipient,
 
subrecipient or sub-subrecipient.
 

(v) To control an organization means the possession of the power
 
to direct or cause the direction of the management and policies of an
 
organization.
 

(14) In determining whether a foreign nongovernmental organization is
 
eligible to be a recipient, subrecipient or sub-subrecipient of
 
assistance for family planning under this grant, the action of separate
 
nongovernmental organizations shall not be imputed to the recipient,
 
subrecipient or sub-subrecipient, unless, in the Judgment of AID, a
 
separate nongovernmental organization is being used as a sham to avoid
 
the-restrictions of this paragraph (d). Separate nongovernmental
 
organizations are those that have distinct ligal existence in accordance
 
with the laws of the countries in which they are organized. Foreign

organizations that are separately organized shell not be considered
 
separate, however, if one is controlled by the other. The recipient may
 
request AID's approval to treat as separate the family planning

activities of two or more organizations, which would not be considered
 
separate under the preceding sentence, if the recipient believes, and
 
provides a written justification to AID therefor, that the Family
 
planning activities of the organizations are sufficiently distinct as to
 
warrant not imputing the activity of one to the other.
 

... ... . . . .... qo
 



(15) Assistance for family planning may be furnished under this grant

by a recipient, subrecipient or stb-subrecipient to a foreign government
 
even though the government includes abortion in its family planning
 
program, provided that no assistance may be furnished in support of the
 
abortion activity of the government and any funds transferred to the
 
government shall be placed in a segregated account to ensure that such
 
funds 	may not be used to support the abortion activity of the government.
 

(e) 	The grantee shall insert paragraphs (a), (b), (c), and (e) of this
 
provision in all subsequent subgrants and contracts involving family
 
planning or population activities which will be supported in whole or
 
part from funds under this grant. Paragraph (d) shall be inserted in
 
subagreements and sub-subagreements in accordance with the terms of
 
paragraph (d). The term subagreement means subgrants and subcooperative
 
agreements.
 

(END OF STANDARD PROVISION)
 

qi
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(This provision applies when personal property isJurnished under-the .rant.)
 
The policies and procedures of Handbook 16, "Excess Property," and the,
 

GOVERNIENT FURNSIIED EXCESS PERSOMJAL PROPERTY V 

appropriate provisions of 41 CF 
 1010-43 apply-to the Government furnished
excess property under this grant.
 

(END OF.STANDARDPRnVISION)
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20: TITLE TO AND USE OF PROPERTY (GRANTEE TITLE) (MAY 1986) 

(This provision is applicable only when the Government vests title to 
property in the grantee.) 

(a) 	Title to all property financed under this grant shall vest in the 
grantee. 

(b) 	Thegrantee agrees to use and maintaintheproperty for the purposes of
 

the grant.
 

(c) 	With respect to property having an acquired value of $1,000 or more,
 
the grantee agrees to report such items to the grant officer as they
 
are acquired and to maintain a control system which will permit their
 
ready identification and location.
 

(d) 	Within thirty calendar days after the end of the grant, the grantee will
 
provide a list to the grant officer of each item that has an appraised
 
value of $1,000 or more with a detailed proposal of what the grantee
 
intends to do with that property. Ifthe grant officer does not respond
 
within 120 calendar days, the grantee may proceed with the disposition
 
of the property. However, if the grantee uses the property for purposes
 
other than those of the grant or sells or leases the property, AID shall
 
be reimbursed for its share of the property unless the grant officer
 
authorizes AID's share of the income from selling or leasing the
 
property to be used as program income. This share is based upon the
 
percentage of AID's contribution to the grantee's program. IfAID paid
 
100% of the grantee's costs, then AID would receive 100% of the selling
 
cost less a nominal selling fee of $100.
 

,(END-OFSTANDARD PROVISION)
 

(NEXT PAGE 40-69)
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24. USE OF POUCH FACILITIES (NOVEMBER 1985)
 

(This provision is applicable when activities under the grant will take place

outside of the United States.)
 

(a) Use of diplomatic pouch is controlled by the Department of State. The
Department of State has authorized the use of pouch facilities for A.I.n.
 
grantees and their employees as a general policy, as detailed in items (1)
through (6)below. 
However, the final decision regarding use of pouch

facilities rest with the Embassy or A.I.D. Mission. 
 In consideration of the
 use of pouch facilities, the grantee and its employees agree to indemnify and

hold harmless, the Department of State and A.I.D. for loss or damage occurring

in pouch transmission:
 

(1) Grantees and their employees are authorized use of the pouch for
transmission and receipt of up to a maximum of two pounds per shipment of

correspondence and documents needed in the administration of assistance
 
programs.
 

(2) U.S. citizen employees are authorized use of the pouch for personal
mail up to a maximum of one pound per shipment (but see (a)(3) below).
 

(3) Merchandise, parcels, magazines, or newspapers are 
not considered'
to be personal mail for purposes of this standard provision and are not
 
authorized to be sent or received by pouch.
 

(4) Official and personal mail 
pursuant to (a)(1) and (2) aboveisent:by

pouch should be addressed as follows:
 

Name of individual or organization(followedby
 
letter symbol "G") 
Name of-post (USAID/ ) 
Agency for Internationa-evelopment
 
Washington, D.C. 20523
 

(5) Mail sent via the diplomatic pouch may not be in violation of U.S%'

Postal laws and may not contain material ineligible for pouch transmission.
 

(6) A.I.D. grantee personnel are not authorized use of military postal

facilities (APO/FPO). This is an Adjuta-tGeneral's decision based on

existing laws and regulations governing military postal facilities and is

being enforced worldwide. 
Posts having access to APO/FPO facilities and using

such for diplomatic pouch dispatch, may, however, accept the grantee's
official and personal mail for pouch, provided of course, adequate postage is
 
affixed.
 

(b) The grantee shall be responsible for advising its employees of this
 
authorization, these guidelines, and limitations on use of pouch facilities.,
 



-44B-1 

(c) Specific additional guidance on grantee use of pouch facilities in
 
accordance with this standard provision~is available from the Post
 
Communication Center at the Embassy or A.I.D. Mission.
 

(END OF STANDARD PROVISION)
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25. CONVERSION OF UNITED STATES DOLLARS TO LOCAL CURRENCY (NOVEMBER'1985)
 

(This provision is applicable when activities under the grant will take place

outside of the United States.)
 

Upon arrival in the Cooperating Country, and from time to time as appropriate,

the grantee's chief of party shall consult with the Mission Director who shall
 
provide, inwriting, the procedure the grantee and its employees shall follow
 
in the conversion of United States dollars to local currency. This may

include, but is not limited to, the conversion of currency through the
 
cognizant United States Disbursing Officer or Mission Controller, as
 
appropriate.
 

(END OF STANDARD PROVISION)
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